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Chairman’s Statement
FERES

| have pleasure in presenting the financial results of Hanny Holdings
Limited (the “Company"”) and its subsidiaries (together the “Group”)
for the year ended 31 March 2016.

The Group is principally engaged in property development and
trading, industrial water supply business, trading of securities and

the holding of other strategic investments.
Property Development

During the year, the Group entered into agreement to acquire all
the remaining interest in the flagship project #Z#& K& (also
known as A-Mall) in Guangzhou, aiming to consolidate its holding
and benefit further from the future return to be generated from the
project. The acquisition of all the remaining interest in A-Mall by the
Group was completed on 29 April 2016. The construction work of
the project has been substantially completed, the pre-sale permit has
been obtained and the pre-sale of the serviced-units is underway.
The Group will handover the title of the serviced-apartments to the
buyers after obtaining the licenses from the relevant governmental
authorities, currently expected to be end of the year. The directors
believe that the related sales revenue and rental income from the
project will generate satisfactory return to the Group in the coming
years. The Group also entered into agreements to acquire property
interests in ® & &5 (also known as Golden Plaza) and R &%
(also known as Podong Plaza) during the year, both are located in
Guangzhou, aiming to enlarge the investment property portfolio and
secure recurring stable rental income for the Group. Completion of
acquisitions of the Golden Plaza and the Podong Plaza took place on
29 June 2016.

Water Supply

During the year, the Group maintained a revenue inflow from the
water supply segment. The Group will continuously put effort
in scaling up the water supply through negotiating with existing
customers and implementing effective costs control measures in this

business in order to boost the profit margin.
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Strategic Investments

The Group holds an approximately 18.8% strategic investment in its
associate, Rosedale Hotel Holdings Limited (“Rosedale”). The Group
considers the investment enhances the market competiveness of
the Group. The Group will continue to formulate business strategy
to streamline and differentiate the business focuses between the
Group and Rosedale so as to make the best use of their strength and
resources.

Outlook

Despite the overall property market in the People’s Republic of
China (the "PRC") has shown signs of improvement in terms of
both transaction volume and home prices over the past few months,
the Group is cautious about the short-term outlook of the property
market in light of the downside risk of the economic growth of
the PRC and the weakening of the Renminbi. Barring unforeseen
circumstances, the Group remains positive regarding the medium
and long term outlook, and will continue to identify any suitable
investment opportunities that may arise in the market and enrich the
property portfolio cautiously.

Economic growth for the global economy and for Hong Kong
remains modest in 2016, with impacts following the United
Kingdom’s referendum decision to leave the European Union yet
to be revealed. The Group remains optimistic and believes that
opportunities exist alongside with challenges. The Group will focus
its investments in countries where we believe the economy is the
most resilient to change to maximise the wealth of its shareholders.

A Word of Gratitude

I would like to offer my sincere thanks to my fellow board members,
the management and employees for their extremely hard work,
enthusiasm, resourcefulness, and contribution to the Group in the
past year. | will continue to work with other members of the Board
to guide the Group to achieve growth and sustainability of our
business.

Dr. Yap Allan
Chairman

Hong Kong, 29 June 2016
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Management Discussion and Analysis

EEENWR DT

Results and Financial Review

Results

For the year ended 31 March 2016, the Group’s audited
consolidated loss was HK$146.7 million (2015: HK$87.6 million),
which comprised mainly revenue from water supply business of
HK$25.9 million (2015: HK$25.1 million), revenue from sales of
properties held for sale of HK$nil (2015: HK$95.0 million), cost of
sales of HK$15.3 million (2015: HK$105.3 million), other income
of HK$10.0 million (2015: HK$4.8 million), loss on other gains and
losses, other expenses of HK$20.7 million (2015: gains of HK$19.2
million), distribution costs of HK$13.0 million (2015: HK$13.5
million), administrative expenses of HK$94.3 million (2015: HK$88.6
million), finance costs of HK$43.5 million (2015: HK$14.8 million),
loss on fair value changes upon transfer from property, plant and
equipment to investment properties of HK$8.4 million (2015:
HK$nil); gain on fair value changes on investments held for trading
of HK$41.7 million (2015: loss of HK$22.6 million), share of loss
of associates of HK$20.7 million (2015: profit of HK$14.8 million);
share of loss of a joint venture of HK$6.7 million (2015: HK$nil)
and income tax expense of HK$1.7 million (2015: HK$1.7 million).
Share of results of associates decreased because last year one of
the Group’s associate, China Enterprises Limited, reversed a tax
provision made on the gain on disposal of an investment in the PRC
in previous years, and no such reversal is made in current year.

The audited loss for the year attributable to the equity holders was
HK$135.8 million (2015: HK$75.3 million) and the basic loss per
share was HK$0.29 (2015: HK$0.69, adjusted and restated for the
share consolidations and rights issue effective during the year).
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Results and Financial Review
(Continued)

Segment Results
Property development and trading

During the year, the Group has focused on its flagship project, &
#3&g KB, located at Jixiang Road, Guangzhou, and accounted for
as properties under development for sale, which is to be developed
into a commercial complex with serviced apartments and a modern
shopping mall. The interior decoration work is in good progress and

the pre-sell of the serviced units is underway.

There was no segment turnover for trading activity for the year
ended 31 March 2016 while segment turnover of HK$95.0 million
was recorded for the year in 2015 which came from the disposal of
certain trading properties held for sale located in the PRC. Segment
result recorded a loss of HK$81.7 million, increased by HK$55.7
million (214.2%) from HK$26.0 million for the year ended 31 March
2015.

Trading of Securities

The segment recorded a profit of HK$41.7 million (2015: loss
of HK$22.5 million) attributable mainly to gain from disposal of
securities in the market during the year.

Water Supply

During the year under review, the water supply plant of the Group

in Shandong Province, the PRC continues to provide positive
contribution and a stable income stream to the Group.
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Management Discussion and Analysis

EEENWR DT

Results and Financial Review
(Continued

Segment Results (Continued)
Water Supply (Continued)

For water supply segment, the revenue was HK$25.9 million for the
year ended 31 March 2016, increased by HK$0.8 million (3.2%)
from 2015 and segment result recorded a profit of HK$6.7 million,
increased by HK$1.1 million from HK$5.6 million for the year ended
31 March 2015.

Interests in Associates

During the year, share of results of associates amounted to loss of
HK$20.7 million (2015: profit of HK$14.8 million). It was mainly
attributable to share of profit of HK$1.4 million (2015: HK$21.0
million) from China Enterprises Limited, share of loss of HK$19.6
million (2015: HK$1.1 million) from Rosedale Hotel Holdings Limited
("Rosedale”) and share of loss of HK$2.6 million (2015: HK$5.1
million) from Fortune Well Holdings Limited.

Liquidity and financial resources

Bank balances and cash as at 31 March 2016 were HK$78.9 million
(31 March 2015: HK$149.3 million). The gearing ratio (borrowings/
shareholders’ funds) at 31 March 2016 increased to 65.7% (31
March 2015: 64.7%). As at 31 March 2016, bank and other
borrowings of the Group were approximately HK$1,921.0 million
(31 March 2015: HK$1,575.5 million). The increase in borrowings
was mainly attributable to i) other loan of approximately HK$114.0
million drawn to finance the acquisition of investment property in
Hong Kong; ii) other loan of approximately HK$400 million drawn
to finance the acquisition of PRC development projects; and iii)
repayment of promissory note of HK$300.0 million. Included in
the Group’s borrowings are a loan from a shareholder and other
borrowing of HK$175,000,000 (2015: HK$nil) which are non-
interest bearing. The Group’s remaining borrowings bore fixed rates
and floating interest rates (31 March 2015: floating interest rates).
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Results and Financial Review
(Continued)

Use of proceeds from equity fund raising activities involving issue of

securities

The Company has received net proceeds of approximately
HK$2,002.3 million in connection with the following equity fund

raising activities involving issue of securities since 1 April 2014:

1. On 5 September 2014, the Company conducted a placing of
224,000,000 new shares at the placing price of HK$0.36 per
placing share (the “2014 Placing”) under the general mandate
granted to the Board at the annual general meeting of the
Company held on 2 September 2013. The 2014 Placing was
completed on 15 September 2014.

2. On 22 January 2015, the Company conducted a placing of
260,000,000 new shares at the placing price of HK$0.30 per
placing share (the “2015 Placing”) under the general mandate
granted to the Board at the annual general meeting of the
Company held on 18 September 2014. The 2015 Placing was
completed on 6 February 2015.
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Management Discussion and Analysis

EEENWR DT

Results and Financial Review
(Continued)

Use of proceeds from equity fund raising activities involving issue of

securities (Continued)

3. On 9 April 2015, the Company conducted a rights issue on
the basis of six rights shares for every one consolidated share
(consolidation of every 2 shares of par value of HK$0.01
each into 1 consolidated share of par value of HK$0.02 as
approved at the special general meeting of the Company held
on 17 June 2015) held by shareholders of the Company at
the subscription price of HK$0.16 per rights share (the “2015
Rights Issue”). The 2015 Rights Issue was completed in July
2015 with the issuance of 4,815,918,954 rights shares.

4. On 25 January 2016, the Company conducted a rights issue
on the basis of eight rights shares for every one consolidated
share (consolidation of every 10 shares of par value of
HK$0.02 each into 1 consolidated share of par value of
HK$0.2 as approved at the special general meeting of the
Company held on 29 March 2016) held by shareholders of
the Company at the subscription price of HK$0.25 per rights
share (the “2016 Rights Issue”). The 2016 Rights Issue was
completed in April 2016 with the issuance of 4,494,857,688
rights shares.
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Results and Financial Review
(Continued)

Use of proceeds from equity fund raising activities involving issue of
securities (Continued)

As at the date of this report, all proceeds from the above-mentioned
equity fund raising exercises have been used as intended by the
Group as set forth below.

1. The net proceeds of approximately HK$78.5 million and
HK$76.0 million raised from the 2014 Placing and 2015
Placing respectively have been fully utilised for general working
capital of the Group which mainly included purchase of
trading securities and staff cost. The use is consistent with the
intended use of proceeds as disclosed in the announcements
of the Company dated 5 September 2014 and 22 January
2015 respectively.

2. For the net proceeds of approximately HK$750.3 million
raised from the 2015 Rights Issue, approximately HK$207.5
million has been used for repayment of outstanding principal
and accrued interest of a promissory note, approximately
HK$50.4 million has been used for repayment of interest
bearing borrowings of the Group, approximately HK$313.0
million has been used for costs incurred in relation to the
property development project in Gungzhou and approximately
HK$80.9 million has been used for payment of deposits and
related costs in respect of the acquisition of an office and six
car-parking spaces. The remaining balance has been used for
financing the China Good Acquisition and Topack Acquisition
(as defined below). The use is considered to be consistent with
the intended use of proceeds as disclosed in the circular of the
Company dated 27 May 2015.

3. The net proceeds of approximately HK$1,097.5 million raised
from the 2016 Rights Issue has been used for financing the
China Good Acquisition and Topack Acquisition. The use is
considered to be consistent with the intended use of proceeds
as disclosed in the circular of the Company dated 10 March
2016.
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Management Discussion and Analysis

EEENWR DT

Results and Financial Review
(Continued)

Pledge of assets

As at 31 March 2016, certain assets of the Group amounting to
HK$4,765.7 million (31 March 2015: HK$4,564.2 million) were
pledged to banks and financial institutions for loan facilities granted

to the Group.

Exchange rate and interest rate risks exposure

The majority of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong Dollars and Renminbi. The
Group will consider entering into hedging contracts to eliminate
any exposures to downside risks, whenever the Group and the
concerned foreign subsidiaries think fit. At the reporting date, the
Group did not enter into any interest rate speculative and hedging

contracts.
Contingent liabilities

As at 31 March 2016, a corporate guarantee to the extent of
HK$75.0 million (31 March 2015: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$49.2 million
was utilised by the associate (31 March 2015: HK$34.0 million) as at
31 March 2016. The Group did not have other significant contingent
liabilities as at 31 March 2016.
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Results and Financial Review
(Continued)

Material acquisitions and disposals

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries are a parcel of land located in Yuexiu
District in Guangzhou, the People’'s Republic of China. Such land is
adjacent to the property development project held by the Group.

As at 30 May 2014, no further extension of the Long Stop Date
was agreed. Accordingly, the agreement lapsed and ceased to be of
any effect immediately after 30 May 2014. The deposit of HK$350
million was refunded thereafter.

On 11 April 2014, Hanny Investment Group Limited (“the
Purchaser”), a wholly-owned subsidiary of the Company entered
into the acquisition agreement with ITC Investment Holdings Limited
(“the Vendor”), a company wholly-owned by ITC Corporation
Limited, the Purchaser conditionally agreed to purchase the entire
issued share capital of Leaptop Investments Limited (“Leaptop”),
a wholly-owned subsidiary of the Vendor and the unsecured
and interest-free loan owing by Leaptop to the Vendor at the
consideration, being HK$575,000,000 by cash. The deposit of
HK$100,000,000 has been paid upon signing of the acquisition
agreement on 11 April 2014. The transaction was approved by
shareholders of the Company in the special general meeting held
on 27 November 2014 and was completed on 22 December 2014.
Upon completion, a total of HK$275,000,000 was paid and the
balance of HK$300,000,000 was settled by delivery of a promissory
note payable to the Vendor and due on 22 December 2015. The
promissory note has been fully paid as at date of this report.

<

W&
©

FERYEORE (&)

ERWERHE

R-E—TFNLA-t+HLB AREZ
— R fE #% 2 & i B 2 "] Vigorous World
Limited ~ ITC Properties Holdings Group
Limited - BHFMESEER A ELRAR
Al 3t LA X {8480,000,000/8 T WEEITC
Properties (China) Limited 2 50% & z 7] 32
#7% ° ITC Properties (China) Limited & £
MBARZFEEER—BUNRPEAR
FEFNBY N T 855 [ 2 Hh 3 o 5% Hb 3R AL 45
REBERBEZMELRRIER -

MN-Z—MERA=1+H" WEHFEE—
SEEREERBESH A BREENE
BTN FERA=ZTHBLRERTHEA
BRI A - £#350,000,0008 T2 5] &
ERBERIRIE-

RZE—NWFNA+—B AQFZ2—
fi2 & i & 2 FlHanny Investment Group
Limited ([EF ) B EFECEERSF
RABIZEHAE 22 FITC Investment
Holdings Limited ([ & /1) &] 32 W & 1
BB BEFEBRUHREBEESZ
— & 2 & K1 8 A R]Leaptop Investments
Limited ([Leaptop |) 2 & &8 E 1T ix Ax
K leaptopE RE A2 BEB L& BE
B e R(ER575,000,0008TL- AT
—MFMA+—BEFTRBHERD N
100,000,000/ T 27l ® c ZBRHER =
T-MF+—AZ+ERBITZREER
A LEARRFAREME WK ZF—M
FH+ZAZ+ZHEK - =& &aHEX
~¥275,000,0007% 7T - i £; ¥8300,000,000
BITEUARXNENERALR=-_FT—AF
T AT Z RIS ANER 2 FRE
BoRARERE AN EBECBEI -

Annual Report 2015/2016 £33 13




Management Discussion and Analysis

BEEENWRE D

Results and Financial Review
(Continued)

Material acquisitions and disposals (Continued)

On 20 November 2015, Ally Fortune Investments Limited (“the CG
Purchaser”), a wholly owned subsidiary of the Company, entered
into an acquisition agreement (as amended and supplemented by an
extension letter dated 18 December 2015) with Prosperous Global
Development Limited (“the CG Vendor”), a connected person of
the Company at the subsidiary level. The CG Purchaser conditionally
agreed to purchase 49% of the issued shares in China Good held
by the CG Vendor and the outstanding shareholder’s loan due
and owing by China Good to the CG Vendor at a consideration
of HK$1,000 million (“the CG Acquisition”). HK$300 million was
paid as deposit and the remaining balance of HK$700 million was
paid upon completion of the CG Acquisition on 29 April 2016,
subsequent to which the CG Purchaser owned 100% interest in
China Good, China Good is an investment holding company and
the principal assets of its subsidiary are the land use right and the
property of the Group's flagship project located at Jixiang Road,
Guangzhou.

On 20 November 2015, Smartshine Ventures Limited (“the Topack
Purchaser”), a wholly owned subsidiary of the Company, entered
into an acquisition agreement (as amended and supplemented
by an extension letter dated 18 December 2015) with Mr. Chan
Tsz Pan (“the Topack Vendor”), a director of China Good and
thus a connected person of the Company. The Topack Purchaser
conditionally agreed to purchase the entire issued share capital of
Topack Group Limited (“Topack”) and the outstanding shareholder’s
loan owing by Topack to the Topack Vendor upon completion at
a consideration of HK$1,200 million (“the Topack Acquisition”).
At completion, Topack and its subsidiaries owned interests in two
commercial buildings in Guangzhou, the PRC. HK$100 million was
paid as deposit and the remaining balance of HK$1,100 million was
paid upon completion of the Topack Acquisition on 29 June 2016.
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Results and Financial Review
(Continued)

Acquisition of Properties

On 29 May 2015, Precise Skill Investments Limited (“the
Purchaser”), an indirect wholly-owned subsidiary of the
Company, and Dr. Yap Allan (“Dr. Yap"”), the chairman, an
executive director and a substantial shareholder of the Company,
entered into an acquisition agreement and on 8 June 2015,
a supplemental agreement. Pursuant to the agreements, the
Purchaser has conditionally agreed to purchase, and Dr. Yap has
conditionally agreed to sell, the entire issued share capital of
and the shareholder’s loan to Smartmedia Ltd. which was wholly
and beneficially owned by Dr. Yap, at a maximum consideration
of HK$195,900,008. Smartmedia Ltd. entered into provisional
agreements to acquire a property located at 41/F, “15 Chong
Yip Street”, Nos. 13, 15, 17 & 19 Chong Yip Street, Kwun Tong,
Kowloon, Hong Kong on 28 May 2015 and to acquire six car parks
at the same building on 8 June 2015. Effectively, Dr. Yap on-sell
Smartmedia Ltd. to the Group at cost. The transaction was approved
by the shareholders of the Company at the special general meeting
held on 4 September 2015 and completed on 9 September 2015.
The acquisition of the property and the six car parks was completed
on 30 September 2015. It was the original intention of the Group to
hold the property for its own use. With the benefit of cost saving,
the Group has rented out the property to an independent third party
and leased an office with lower rental cost for its own use. The
property has been classified as an investment property of the Group
as reflected in the financial statements.

Employees and remuneration policies

At 31 March 2016, there were 111 employees (31 March 2015:
113) employed by the Group. The remuneration policies are
formulated on the basis of performance of individual employees
and the prevailing salaries’ trends in the various regions. They are
subject to be reviewed every year. The Group also provides employee
training programs, a mandatory provident fund scheme, medical
insurance and discretionary bonuses.
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Directors Profile
EEERE

Dr. YAP Allan, aged 60, joined the Company in 1995. In September
2008, Dr. Yap was elected as the Chairman of the Company. Dr.
Yap holds an Honorary degree of Doctor of Laws and has over 30
years' experience in finance, investment and banking. Dr. Yap is
the chairman and an executive director of Rosedale Hotel Holdings
Limited and an executive director of Shaw Brothers Holdings
Limited (formerly known as Meike International Holdings Limited),
both of which are companies whose shares are listed on the main
board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Dr. Yap is the chairman and chief executive officer of
China Enterprises Limited, a company whose shares are traded on
the OTC Market in the United States of America, as well as Burcon
NutraScience Corporation, a company whose shares are listed
on the Toronto Stock Exchange in Canada, the Frankfurt Stock
Exchange in Germany and NASDAQ Stock Exchange in the United
States of America. Dr. Yap is the executive chairman of Hanwell
Holdings Limited and Tat Seng Packaging Group Ltd., both of which
are companies whose shares are listed on the Singapore Exchange
Limited.

On 29 December 2015, Dr. Yap resigned and ceased to be an
alternate director of Television Broadcasts Limited, a company whose
shares are listed on the main board of the Stock Exchange. Dr. Yap
was appointed as the chairman of Shaw Brothers Holdings Limited
(formerly known as Meike International Holdings Limited) with effect
from 29 January 2016 and was appointed as the chairman and non-
executive director of SMI Holdings Group Limited with effect from
27 April 2016, both of which are companies whose shares are listed

on the main board of the Stock Exchange.
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Mr. HEUNG Pik Lun, Edmond, aged 54, joined the Group in
December 2010 as a director of Hanny Development (China)
Company Limited, an indirect wholly-owned subsidiary of the
Company and was appointed as an Executive Director of the
Company in February 2011. Mr. Heung is responsible for strategic

planning and property development business of the Group.

Mr. Heung has started developing real estate projects in China since
1992 and has maintained a strong business network. Possessing
in-depth knowledge in the South China market, Mr. Heung has
participated over a hundred real estate development projects. Prior
to entering the China property development market, Mr. Heung also
has decades of property development experience in Canada and
South East Asia.

Mr. Heung is a holder of a bachelor’'s degree of Arts from Windsor
University, Canada. Mr. Heung is a member of ISCM (Institute
of Shopping Centre Management) since 2011 and in June
2013, he was also elected a professional member of RICS (The
Royal Institution of Chartered Surveyors) as a Chartered Project

Management Surveyor.

Mr. KWOK Ka Lap, Alva, aged 68, has been an Independent Non-
Executive Director since July 2003. He was a marketing manager
in an international company engaging in the design of business
administration system. Mr. Kwok has been in the insurance and
investments business for over 30 years, principally in the senior
managerial position leading a sizable sales team. Mr. Kwok is an
independent non-executive director of ITC Properties Group Limited
and Rosedale Hotel Holdings Limited, both of which are companies

whose shares are listed on the main board of the Stock Exchange.
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Directors Profile
EEERE

Mr. POON Kwok Hing, Albert, aged 55, has been an Independent
Non-Executive Director since February 2007. Mr. Poon graduated
from the University of Bath, United Kingdom with a Master of
Science degree in Business Administration. He is also a member
of the Hong Kong Institute of Certified Public Accountants and a
member of the CPA Australia. Mr. Poon is currently an independent
non-executive director of Rosedale Hotel Holdings Limited and Shaw
Brothers Holdings Limited (formerly known as Meike International
Holdings Limited), both of which are companies whose shares are

listed on the main board of the Stock Exchange.

Mr. SIN Chi Fai, aged 56, has been an Independent Non-Executive
Director since January 2008. Mr. Sin is a director and a shareholder
of a Singapore company engaged in the distribution of data
storage media and computer related products in Asian countries.
He obtained a diploma in Banking from The Hong Kong Polytechnic
(now known as The Hong Kong Polytechnic University) and is a
member of the Singapore Institute of Directors. He has over 19 years
sales and marketing experience in information technology industries
and in the banking field. He is currently an independent non-
executive director of Rosedale Hotel Holdings Limited, a company
whose shares are listed on the main board of the Stock Exchange
and an independent director of China Enterprises Limited, a
company whose shares are traded on the OTC Market in the United

States of America.
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Corporate Governance Report

TRERA®RE

Hanny Holdings Limited (the “Company”) is committed to ensuring
and maintaining good standards of corporate governance, geared
to achieving corporate goals and enhancing the interests of
shareholders. The board of directors (the “Board”) of the Company
formalises the corporate governance practices of the Company
by adopting its corporate governance code based on the code
provisions in the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). The CG Code along with the Bye-Laws of the
Company and the terms of references of the Board Committees,
provide the corporate governance framework of the Company. This
report discloses how the Company has applied the principles of the
CG Code for the year ended 31 March 2016.

Compliance with the CG Code

The Company has complied with the CG Code throughout the year
ended 31 March 2016, except with deviations from code provisions
A.2.1, A4.1 and E.1.2.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. The role of chief executive is currently performed
by the chairman of the Company, Dr. Yap Allan. The Board has
evaluated such arrangement which has been in effect for some
years, and considers that it will not impair the effectiveness of the
Board as well as the management of the operations of the Company
and its subsidiaries (the “Group”).

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting, one-third of the directors of the Company (or such number
as nearest to but not less than one-third) must retire by rotation,
each of the directors of the Company is effectively appointed for a

term of two to three years.
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Code provision E.1.2 stipulates that the chairman of the Board
should attend the annual general meeting. The chairman of the
Company, Dr. Yap Allan, was unable to attend the annual general
meeting of the Company held on 4 September 2015 due to his
travelling commitment. Mr. Heung Pik Lun, Edmond, the executive
director of the Company, attended and chaired the meeting and

answered questions from the shareholders of the Company.
The Board

The Board currently comprises five members, including two
executive directors, Dr. Yap Allan (Chairman) and Mr. Heung Pik
Lun, Edmond and three independent non-executive directors,
Mr. Kwok Ka Lap, Alva, Mr. Poon Kwok Hing, Albert and Mr. Sin
Chi Fai. Biographical details of the directors of the Company (the
“Directors”) and the relevant relationships among them, if any, are
set out in the “Directors Profile” on pages 16 to 18 of the annual

report.

The Board includes a balanced composition of executive directors
and independent non-executive directors and possesses a wide
spectrum of relevant skills and experience appropriate to the
requirements of the Group’s business. One of the independent non-
executive directors has the professional accounting qualifications
as required under the Listing Rules. The Company has received
confirmation from each non-executive director about his
independence pursuant to Rule 3.13 of the Listing Rules. The Board

considers all of the non-executive directors to be independent.

All Board members are kept informed of material changes about
the businesses of the Group and have full access to the Company
Secretary with a view to ensuring the Board procedures are

followed.
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Seventeen Board meetings and four general meetings were held REBE-_E—R"FZA=Z+T—HILFE
during the year ended 31 March 2016. Individual attendances of A ARARBERITTFEAESTTHE LN
each Board member at these Board meetings and general meetings KRERE REEFENELRFZTES

are shown below: eeEMBRERRSZERBRETMT
Board General
Meetings Meetings

attended/held attended/held
EHE Tz CHE BETZ

Directors - EES2B XY BRERRXERE
Executive Directors HITEE

Dr. Yap Allan EXEE L 17/17 2/4
Mr. Heung Pik Lun, Edmond M2 fmkE 17/17 4/4
Independent Non-Executive Directors BUIHTEE

Mr. Kwok Ka Lap, Alva P EE 17/17 4/4
Mr. Poon Kwok Hing, Albert v B o A 17/17 4/4
Mr. Sin Chi Fai HEEEE A 17/17 2/4

All the Directors participated in the continuous professional 2 EEZRHDZXNARFZHEEZXLERE
development programme of the Company which aims at enabling B2 EEZEETERLEFHE M
the Directors to develop and refresh their knowledge and to perform UWETHREZBE AR NEBEEL
their duties. They are also encouraged to attend suitable trainings FARBEZEI - BRAAARAAIZ M- AR
at the expense of the Company. The continuous professional AR TR,/ T RNEELTHZEE
development programme arranged by the Company during EEARERECITEORRTNEERER
2015/2016 focused on topics about regulatory updates and financial HEEH SEFEAARREFERER
affairs. Each of the Directors has provided the Company a record of FRESIEN 288k

training he received during the year.
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TEERHE
Reading
materials/
Receiving seminars/
briefings e-courses and
and updates other trainings

ESEHAR HEER ERE

Directors BE= BHER BEFRERHMIEFI
Dr. Yap Allan BREE+ v/ v/
Mr. Heung Pik Lun, Edmond mEmLE v v/
Mr. Kwok Ka Lap, Alva ML v v
Mr. Poon Kwok Hing, Albert V2 B 6 5 A v/ v/
Mr. Sin Chi Fai HEMESEE v v

The Board represents shareholders of the Company in managing
the Company’s affairs with the objective of enhancing shareholders
value, and represents the highest level of authority in the
governance structure of the Company. Its principal functions are to
formulate corporate strategies and directions particularly in relation
to operating plans, corporate governance, business development,
to monitor and control the operating and financial performance
of the Group. The Board has established four committees with
specific responsibilities to manage and oversee particular aspects of
the Company’s affairs. Each committee is appointed with written
terms of reference and is accountable to the full Board. Day-to-day
management of the Group’s business is delegated to the Executive
Committee. The delegation of responsibilities and authority
is reviewed regularly to ensure that the appropriate reporting
systems are in place. The Board has reserved for its decision
and consideration matters covering corporate strategy, dividend
policy, major acquisitions, disposals and capital transactions,
annual and interim results, changes of members of the Board and
its committees, and other significant operational and financial
matters. A written procedure has been agreed for Directors to seek
independent professional advice at the Company’s expense upon
their request.
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The Board determines the policy for the corporate governance of
the Company, and reviews annually its effectiveness taking into
account the development of the Group’s business and the external

environment.

The roles of the Chairman and the chief executive are currently
performed by Dr. Yap Allan. A division of responsibilities at the
Board level has been maintained to entail a balance of power
and authority. The Board will continue to review the management
structure ensuring appropriate management development and
succession plans, taking into consideration the nature and extent of
the Group's operation.

The Company has arranged for Directors’ and Officers’ Liability
Insurance to indemnify its Directors and management staff against
potential liabilities incurred by them in discharging their duties.
The insurance coverage for the Directors and management staff is
reviewed on an annual basis.

Board Committees

The Board has established committees to assist in carrying out its
responsibilities. Four committees have been appointed, including
the Executive Committee, the Remuneration Committee, the
Nomination Committee and the Audit Committee. The committees
oversee particular aspects of the Company’s affairs and report
regularly to the Board.

Executive Committee

The Executive Committee comprises all executive directors, currently
Dr. Yap Allan and Mr. Heung Pik Lun, Edmond. The Executive
Committee meets as and when required to oversee the day-to-day
management and operation of the Group's business.
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Remuneration Committee

The Remuneration Committee comprises two independent non-
executive directors and one executive director. The current members
of the Remuneration Committee are Mr. Kwok Ka Lap, Alva (who
acts as chairman of the committee), Mr. Poon Kwok Hing, Albert
and Dr. Yap Allan.

The Remuneration Committee is responsible for making
recommendations to the Board on the Company's policy and
structure for all directors’ and senior management’s remuneration,
on the remuneration packages of individual executive directors and
senior management, and on the remuneration of non-executive
directors. The remuneration packages of Directors are based on their
individual performance, salaries paid by comparable companies,
time commitment and responsibilities and employment conditions
elsewhere in the Group. The Remuneration Committee will ensure
that no director or any of his associates is involved in deciding
his own remuneration and have access to professional advice if

considered necessary.

The Remuneration Committee met once during the year ended 31
March 2016 and reviewed the structure and levels of remuneration
paid to executive directors and levels of fees paid to non-executive
directors. Individual attendance of each Remuneration Committee

member at the meeting is shown below:
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Remuneration Committee
Meeting attended/held

Remuneration Committee Member FHEEERE EHE CRITZFHNZESSEIRHY
Mr. Kwok Ka Lap, Alva P=EE 171
Mr. Poon Kwok Hing, Albert v B B 5 A 1/1
Dr. Yap Allan EREEL 1/1

The terms of reference of the Remuneration Committee are posted
on both the Company’s and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) websites.
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Nomination Committee

The Nomination Committee comprises two independent non-
executive directors and one executive director. The members of the
Nomination Committee are Dr. Yap Allan (who acts as chairman of
the committee), Mr. Kwok Ka Lap, Alva and Mr. Poon Kwok Hing,
Albert.

The Nomination Committee reviews the structure, size and
composition of the Board and identify individuals suitably qualify to
become Board members as well as nominates and recommends to

the Board candidates for filling vacancies on the Board.

The Nomination Committee also monitors the implementation of
the board diversity policy adopted by the Board in 2013. The policy
is to ensure that the Board members with the necessary range of
knowledge and skills embrace diversity in regional and industry

experience, cultural and educational background, age and gender.

At a meeting of the Nomination Committee held during the year
ended 31 March 2016, the committee assessed the independence
of the non-executive Directors and reviewed the contributions and
time required from the Directors. Individual attendance of each

Nomination Committee member at the meeting is shown below:
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Nomination Committee
Meeting attended/held

Nomination Committee Member REEEERE CHE CBETZREZEEEENH
Dr. Yap Allan EREFEHLT 1/1
Mr. Kwok Ka Lap, Alva MEE 1/1
Mr. Poon Kwok Hing, Albert % B B 5 A 171

The terms of reference of the Nomination Committee are posted on
both the Company’s and the Stock Exchange’s websites.

REZEGZRBEDBEHNALQF LR
PR A8 U °

Annual Report 2015/2016 £33 25



Corporate Governance Report
TRERBRSE

Audit Committee
Major roles and functions of the Audit Committee are as follows:

(@) To consider the appointment, re-appointment and removal of
the auditor, and to approve the remuneration and the terms of
engagement of the auditor, and any questions of resignation
or dismissal of the auditor of the Company;

(b)  To review and monitor the independence and objectivity of the
auditor and effectiveness of the audit process and discuss with
the auditor the nature and scope of the audit and reporting

obligations;

(c)  To review annual report and accounts, half-year report before
submission to the Board;

(d) To review the financial controls, internal controls and risk
management system of the Group and make recommendations
to the Board; and

(e) To review the auditor's management letter and material
queries raised by the auditor to management in respect of
accounting records, financial accounts or systems of control

and management'’s response.

The Audit Committee comprises three independent non-executive
directors. The current members of the Audit Committee are Mr.
Poon Kwok Hing, Albert (who acts as chairman of the committee),
Mr. Kwok Ka Lap, Alva and Mr. Sin Chi Fai. All Audit Committee
members have appropriate qualifications and experience to properly
discharge its roles and responsibilities.
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During the year ended 31 March 2016, the Audit Committee held
two meetings to review with the management and the auditor the
audited financial statements for the year ended 31 March 2015
and the unaudited interim financial statements for the six months
ended 30 September 2015, with recommendations to the Board for
approval; to review the effectiveness of internal control system; and
to approve the audit and non-audit services provided by the auditor
for the year ended 31 March 2016. Individual attendance of each

Audit Committee member at these meetings is shown below:
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Audit Committee

Meetings attended/held

Audit Committee Member ERZEERE EHE CETZEXZEESEENY
Mr. Poon Kwok Hing, Albert & B 5 5% 2/2
Mr. Kwok Ka Lap, Alva PELE 2/2
Mr. Sin Chi Fai HREESL A 212

The terms of reference of the Audit Committee are posted on both
the Company’s and the Stock Exchange’s websites.

Auditor’s Remuneration
For the year ended 31 March 2016, the amount paid to Deloitte

Touche Tohmatsu, the auditor of the Company in respect of the

audit and non-audit services provided are as follows:

ERZBEZBRBEFEN AR A KB
PAB UL ©

1% 20 B B

HET—R"F=ZA=1+—HLFE 3
RRRZHBEES e BER S FHATE
RHZEZNIFERRB M 225N
T

Amount

k-l

HK$'000

Type of services B 75 48 B FHT
Audit Bz 3,400
Non-audit services IEEZ RS 6,197
Total: AET: 9,597
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Compliance with the Model Code for
Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
of the Listing Rules as its own code of conduct regarding directors’
securities transactions (the “Model Code”). Having made specific
enquiries by the Company, all Directors have confirmed their
compliance with the required standard set out in the Model Code
throughout the year ended 31 March 2016.

Directors’ and Auditor’s Responsibilities
for the Financial Statements

The Directors are responsible for the preparation of financial
statements to give a true and fair view of the state of affairs of the
Group and of the results and cash flow for the period concerned.
In preparing the financial statements for the year ended 31 March
2016, the Directors have selected suitable accounting policies and,
apart from the new and revised accounting policies as disclosed
in the notes to the consolidated financial statements, applied
them consistently with previously financial periods. The Directors
have made judgements and estimates that are prudent, fair and
reasonable and the financial statements are prepared on a going
concern basis.

The reporting responsibilities of the auditor are set out in the
“Independent Auditor’s Report” on pages 44 to 45.
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Internal Controls

The Board has overall responsibility for maintaining a sound
and effective system of internal control and for reviewing its
effectiveness, particularly in respect of the controls on financial,
operational, compliance and risk management, to achieve the
Company’s business strategies and the Group’s business operations.
The Board has adopted an internal control policy, which has been
developed with a primary objective of providing general guidance
and recommendations on a basic framework of internal control and
risk management. The aim of the Group’s internal control policy is
to provide reasonable, but not absolute, assurance against material
misstatement or loss rather than to eliminate risks of failure in
operational systems and achievement of the objectives of the Group.

The Company conducts annual review on the effectiveness of the
internal control system covering material controls in financial,
operational and compliance areas, various functions for risks

management as well as physical and information systems security.

During the year, the Company has engaged an independent
consultant to perform an internal control system review and
to prepare a report (the “Internal Control Review Report”) to
enable the management of the Company to evaluate and provide
reasonable assurance on the effectiveness and efficiency of
operations, providing reliable financial reporting, complying with
applicable laws and regulations and, where appropriate, carry
out the recommended controls procedures of the Internal Control
Review Report. The Audit Committee has reviewed the Internal
Control Review Report.

The Audit Committee has been reported twice during the year, in

conjunction with key findings identified by the external auditor.
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Company Secretary

Ms. Wong Nam Marian was appointed as the Company Secretary in
2008. She is an employee of the Company and is appointed by the
Board. The Company Secretary has undertaken at least 15 hours of
professional training during the year in compliance with Rule 3.29 of

the Listing Rules.
Communication with Shareholders

The Company is committed to ensure on-going dialogue with
shareholders and provide shareholders with information necessary
to evaluate the performance of the Company. The Company
has maintained a website at www.hanny.com which enables
shareholders, investors and the general public to have an open
access to the information of the Company. Shareholders can
obtain full and timely information on the Company’s website and
can assess current and historical company data. The annual and
special general meetings also provide the forum for the Board to
meet directly with shareholders. The procedures for shareholders
to request the convening of a special general meeting and to
move a resolution at an annual general meeting are set out below.
Shareholders may write to the Board by addressing to the Company
Secretary at the principal office of the Company at 25/F., Paul Y.
Centre, 51 Hung To Road, Kwun Tong, Kowloon, Hong Kong, who
will forward such communication to the Board; or by sending an
email to enquiry@hanny.com providing their full name and contact

details.
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Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid-up capital of the Company can
deposit a written request at the principal office of the Company
to require a Special General Meeting ("SGM") to be called by the
Company. The written request must state the purposes of the
meeting, signed by the shareholders concerned, and may consist
of several documents in like form each signed by one or more of
the requisitionists. An SGM shall be held within 2 months after the
deposit of such requisition. If within 21 days of such deposit the
Company fails to proceed to convene an SGM, the requisitionists
may themselves convene a meeting, provided that such meeting
shall not be held after the expiration of 3 months from the said
date.

Shareholders holding at the date of deposit of the requisition not
less than one-twentieth of the total voting rights of the Company or
not less than one hundred members can deposit a written request
at the registered office of the Company to move a resolution at the
next annual general meeting. The written request must state the
notice of intended resolution and any statement of not more than
one thousand words with respect to the matter referred to in the
proposed resolution, signed by the shareholders concerned, and
may consist of several documents in like form each signed by one or
more of the requisitionists, together with a sum reasonably sufficient
to meet the Company’s expenses in giving effect thereto. Provided
that a requisition requiring notice of a resolution is deposited at
the registered office of the Company not less than six weeks before
the meeting, it shall be the duty of the Company to circulate to
members entitled to have notice of the meeting such notice of
intended resolution and any such statement.
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Report of the Directors
EEERE

The directors (the “Directors”) of Hanny Holdings Limited (the
“Company”) present to the shareholders their report and the
audited financial statements of the Company and its subsidiaries
(the “Group”) for the year ended 31 March 2016.

Principal Activities

The Company is an investment holding company and the Group is
principally engaged in property development and trading, industrial
water supply business, trading of securities and other strategic
investments.

The activities of the principal subsidiaries and associates of the
Company are set out in notes 47 and 20 respectively to the
consolidated financial statements.

Results

Details of the results of the Group for the year are set out in the
consolidated statement of profit or loss and other comprehensive

income on pages 46 to 47.
Dividend

The Board recommended a final dividend of HK3 cents per share for
the year ended 31 March 2016 (2015: HK1 cent per share) subject
to approval of shareholders at the forthcoming annual general
meeting (the “AGM"). The Board proposed that the final dividend
shall be satisfied in cash, with an option to elect scrip dividend
of shares, in respect of part or all of such dividends. The scrip
dividend proposal is conditional upon The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) granting the listing of, and
permission to deal in, the new shares to be issued and the passing
of the relevant ordinary resolution(s) at the AGM of the Company to
approve the final dividend. A circular containing full details of the
scrip dividend proposal and a form of election will be sent to the
shareholders.
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The proposed final dividend will be distributed on or about Friday,
11 November 2016 to shareholders whose names appear on the
register of members of the Company as at the close of business on
Monday, 26 September 2016.

Business Review

Please refer to the Management Discussion and Analysis as set out
on pages 6 to 15 which contains a review of the Group’s business
with analysis using financial key performance indicators, the
Chairman’s Statement on pages 4 to 5 which provides an indication
of the likely future development of the Group, and notes 5 and 6
regarding the principal risks and uncertainties facing the Group.
Particulars of important events that have occurred since the end of
the financial year are set out in note 46 to the consolidated financial
statements.

Environmental Policies

The Company recognizes the importance of environmental
protection for the sustainable development of our society. Measures
on energy saving, materials recycling and paper consumption
reduction etc. have been implemented in our workplaces. The Group
has endeavoured to comply with the relevant environmental laws
and regulations.

Compliance with Relevant Laws and
Regulations

During the year, there was no incidence of non-compliance with the
relevant laws and regulations that have a significant impact on the

Group as far as the Board is aware.
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Report of the Directors
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Relationship with Employees,
Customers and Suppliers

The Company understands that employees, customers and suppliers
are key elements to the success of the Group’s business. The Group
provides competitive remuneration package to motivate and retain
quality staff and the Group is committed to maintaining a safe and
healthy workplace for our staff. The Group has established good
relationship with customers and suppliers which will enhance the

Group to achieve its business goals.
Property, Plant and Equipment

Details of the property, plant and equipment of the Group during
the year are set out in note 16 to the consolidated financial

statements.

Properties under Development for
Sale

Details of the properties under development for sale of the Group
during the year are set out in note 24 to the consolidated financial

statements.
Share Capital
Details of movements in the share capital of the Company during

the year are set out in note 34 to the consolidated financial

statements.
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Distributable Reserves

In addition to the accumulated profits, the contributed surplus
account of the Company is available for distribution under the
Companies Act 1981 of Bermuda (as amended). This is however
subject to the provision that a company shall not declare or pay a
dividend, or make a distribution out of contributed surplus, if there
are reasonable grounds for believing that the company is, or would
after the payment be, unable to pay its liabilities as they become
due or the realizable value of the company’s assets would thereby
be less than its liabilities.

The reserves of the Company available for distribution to the
shareholders at 31 March 2016 amounted to HK$336.6 million
(2015: HK$1,087.9 million).

Directors
The Directors during the year and up to the date of this report are:

Executive Directors:
Dr. Yap Allan (Chairman)
Mr. Heung Pik Lun, Edmond

Independent Non-Executive Directors:
Mr. Kwok Ka Lap, Alva

Mr. Poon Kwok Hing, Albert

Mr. Sin Chi Fai

In accordance with bye-laws 87(2) and 87(3) of the Company’s Bye-
laws, Mr. Heung Pik Lun, Edmond and Mr. Kwok Ka Lap, Alva will
retire from office by rotation at the AGM and being eligible, will
offer themselves for re-election at the AGM.

None of the Directors eligible for re-election at the AGM has a
service contract with the Group which is not determinable by the
Group within one year without payment of compensation, other
than statutory compensation.
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Report of the Directors
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Interests of Directors

As at 31 March 2016, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"))
which (a) were recorded in the register required to be kept under
section 352 of the SFO, or (b) were notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:
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shares held capital of

Name Capacity (long position) the Company
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Dr. Yap Allan Beneficial owner 1,511,957,755 29.90 %
EREEL EnEEA

Poon Kwok Hing, Albert Beneficial owner 2,000 0.00 %
o B B BB A

Save as disclosed above, as at 31 March 2016, none of the directors
and chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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Share Option Scheme

Details of the share option scheme of the Company are set out in
note 40 to the consolidated financial statements.

Arrangements to Purchase Shares or
Debentures

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Directors’ Interests in Competing
Business

As at 31 March 2016, the Directors or their respective associates
who had an interest in any business apart from the Group's
business, which competes or is likely to compete, either directly
or indirectly, with the Group’s business that need to be disclosed

pursuant to Rule 8.10 of the Listing Rules were as follows:

/})/’\\\\\

«&

%&r\ /Z\:\/\\\\

i IR ST E
RAFIERETE 2 FBENGET B R
= HTEE40 o

BERDIEZT Z2ZH

A5 5, 2L 7T B 23 )30 45 PO E T 5 R
BT S AE 2 BUE B B A WAL
NGERZOETVIN L FL e d e
B3 o

EENHFEB 2R

RZT—REZA=+—HB EFHHF
FEEZBBEANKNEE X AINES B
SEXBEERLAFRBRFRAURERT A
72 s MZARE EHRRIFS. 1015
EHWENT

Director Name of business Nature of business Nature of interests

BEE E3 5% XBHE ERME

Dr. Yap Allan Rosedale Hotel Holdings Limited trading of securities executive director of Rosedale
("Rosedale”) and its subsidiaries and hotel operations

EREET HEBEZERERAR ([HE]) BHFEBERBEKE NEZHTES

RN NG
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Directors’ Interests in Transactions,
Arrangements or Contracts of
Significance

Save as the “Connected Transactions” disclosed in this report and

in note 43 to the consolidated financial statements, no transaction,

arrangement or contracts of significance to which the Company or

any of its subsidiaries was a party and in which a Director had a

material interest, whether directly or indirectly, subsisted at the end

of the year or at any time during the year.

Connected Transactions

The connected transactions of the Company during the year and up

to the date of this report were as follow:

(i)

(if)

38

On 29 May 2015, Precise Skill Investments Limited, an indirect
wholly-owned subsidiary of the Company, entered into a sale
and purchase agreement (as amended and supplemented
by a supplemental agreement dated 8 June 2015) with Dr.
Yap Allan to acquire the entire issued share capital and the
entire amount of shareholder’s loan of Smartmedia Ltd. at
a consideration of not exceeding HK$195,900,008. Further
details of the acquisition are set out under “Acquisition of

Properties” on page 15 of the annual report.

On 20 November 2015, Ally Fortune Investments Limited, a
wholly-owned subsidiary of the Company, entered into a sale
and purchase agreement (as amended and supplemented by
an extension letter dated 18 December 2015) with Prosperous
Global Development Limited (the “CG Vendor”) to acquire
49% of the issued shares of China Good Investments Limited
("China Good”) and all amounts due and owing by China
Good to the CG Vendor at a consideration of HK$1,000
million. Further details of the acquisition are set out under
“Material acquisitions and disposals” on page 14 of the annual

report.
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(iii)  On 20 November 2015, Smartshine Ventures Limited, an
indirect wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement (as amended and
supplemented by an extension letter dated 18 December 2015)
with Mr. Chan Tsz Pan (the “Topack Vendor”) to acquire the
entire issued share capital of Topack Group Limited (“Topack”)
and all amounts due and owing by Topack to the Topack
Vendor at a consideration of HK$1,200 million. Further details
of the acquisition are set out under “Material acquisitions and
disposals” on page 14 of the annual report.

Interests of Substantial Shareholders

As at 31 March 2016, the persons, other than a Director or chief
executive of the Company, who had notified the Company their
interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO were as follows:

(i) AZFE—HAF+—-A=Z+H AR
Az M2 &K B2 5Smartshine
Ventures Limited £ & 73 Jc & (12
MEF DL —HEE R (KA
A-E-HF+_A+N\BZEHRHK
i h@mx)  UKREZERERS
AR ([ER])z22BEBITRA
REWHEXREREAFZAARE R
{8 /1,200,000,0007% 7t - 4 i = 18
ZE—LHBERERF4E[EX
WehE R & ] o

TERRZER

RIZE-—RF=ZRA=+—H RELARA
REFLBPEGOIEB6FATHEZE
AR - TIIAL (BREZERARAIK
BITBRABMIN EHGERRBARERA
RAERM AR D P EEERIORE

% of the
Number of issued share
shares held capital of
Name Capacity (Long position) the Company
=R NN
BEROGHE BBITRAE
wE /LR 56 (##7) ERalA
Emperor Capital Group Limited Interest of controlled 3,124,564,235 61.79%
(Note 1) corporation
REBFEEERART (Hit1) S E NI
Albert Yeung Holdings Limited Interest of controlled 3,124,564,235 61.79%
(Note 2) corporation
BEKEXERBRAR (Fid2) IERBZEZR
STC International Limited (Note 3) Trustee 3,124,564,235 61.79%

STC International Limited ( #7£3) ZEEA
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% of the
Number of issued share
shares held capital of
Name Capacity (Long position) the Company
HARATH
BEERAEE BRITRAE
mE BB 514 (#&) Aotk
Dr. Yeung Sau Shing, Albert Founder of discretionary 3,124,564,235 61.79%
(Note 4) trust
B2 KIE LT (HiF4) FREEFEIMA
Luk Siu Man, Semon (Note 5) Interest of spouse 3,124,564,235 61.79%
Be/N& (HB7225) P 455 4 2
Get Nice Securities Limited Beneficial owner 600,000,000 11.86%
EHBLHERAT EmEAA
Get Nice Incorporated (Note 6) Interest of controlled 600,000,000 11.86%
corporation
Get Nice Incorporated ( #77%6) RN o
Get Nice Holdings Limited Interest of controlled 600,000,000 11.86%
(Note 7) corporation
ETERER AR (Hit7) RN o
Chan Kin Kee (Note 8) Interest of controlled 1,000,000,000 19.77%
corporation
BRiEE (f7228) SR /N ol
Prime Paradise Limited (Note 9) Beneficial owner 1,000,000,000 19.77%
Prime Paradise Limited ( #7:£9) EmEA A
Koala Securities Limited Beneficial owner 1,000,000,000 19.77%

BEamlAA
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Notes:

1. Emperor Capital Group Limited was a 100% controlling shareholder
of Emperor Capital Investment Holdings Limited. Emperor Capital
Investment Holdings Limited was in turn a 100% controlling
shareholder of Emperor Securities Limited, who has direct interest in
these shares.

2. Albert Yeung Holdings Limited was a controlling shareholder of
Emperor Capital Group Limited.

3. STC International Limited was the trustee of the Albert Yeung
Discretionary Trust and a controlling shareholder of Albert Yeung

Holdings Limited.

4. Yeung Sau Shing, Albert was the founder of The Albert Yeung
Discretionary Trust.

5. Luk Siu Man, Semon was the spouse of Yeung Sau Shing, Albert.

6. Get Nice Incorporated was a controlling shareholder of Get Nice
Securities Limited.

7. Get Nice Holdings Limited was a controlling shareholder of Get Nice
Incorporated.

8. Chan Kin Kee was a controlling shareholder of Prime Paradise Limited.

9. Prime Paradise Limited was a controlling shareholder of Koala

Securities Limited.

Save as disclosed above, as at 31 March 2016, the Company had
not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register kept under section 336 of the SFO.

log=a

1. HEFHFEEABMRAFAEmperor Capital
Investment Holdings LimitedZ 100%7#%
% f% 5 - MEmperor Capital Investment
Holdings LimitedA| AR EF & (F5)H
PRABZ100%ZEMB R REFH (&
B)ERARFBE LSRN 2 EEER -

2. BEREXERARARAEZFSRE
BARREZERBR-

3. STC International LimitedZ&The Albert
Yeung Discretionary TrustZ 2 5C A » 37 &
BRXKNEEERBR AR ZIERRR -

4. 15X P AThe Albert Yeung Discretionary
TrustZ 8l A

5. BENERBREZER-

6.  Get Nice Incorporated B4 17 B 5B R QA
Bl Z PR o

7. HITEBREBERAA AGet Nice
Incorporated Z #5 f% J% 5 o

8. [R{EE APrime Paradise Limited 2z #5 A% i%
%o

9. Prime Paradise Limited/ZKoala Securities
Limited,Z ¥ AR AR 3R

BREXFEEEN R_T—RF=A
=t—B ARARMEEEFALRER
AR BB SR B AR ) o R (T
@ SOR A R RSN IR IR RE 75 K & 1R D)
E336IRATRIFZELCMA -
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Major Customers and Suppliers
For the year ended 31 March 2016

(i)  the Group’s largest customer and the five largest customers
accounted for approximately 70.2% and 100% respectively of

the Group's total turnover,

(i) the Group's largest supplier and five largest suppliers
accounted for approximately 62.8% and 100% respectively of

the Group's total purchases.

So far as the Directors are aware, none of the Directors, their
associates or shareholders who owned more than 5% of the
Company’s share capital had any interests in the five largest
customers or suppliers of the Group.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year ended 31 March 2016, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the

Company's listed securities.
Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws in Bermuda, which would oblige the Company

to offer new shares on a pro-rata basis to existing shareholders.
Sufficiency of Public Float
Based on information that is publicly available to the Company and

within the knowledge of the Directors, the Company has maintained

sufficient public float as required under the Listing Rules.
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Events after the Reporting Period

Details of the significant events after the reporting period are set
out in note 46 to the consolidated financial statements.

Group Financial Summary

A summary of the consolidated results and of the assets and
liabilities of the Group for the last five financial years is set out on
page 180.

Corporate Governance

Information on corporate governance practices adopted by the
Company is set out in the Corporate Governance Report on pages
19 to 31.

Auditor

A resolution will be proposed at the AGM to re-appoint Deloitte
Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Dr. Yap Allan
Chairman

Hong Kong, 29 June 2016
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Independent Auditor’s Report
B % B AT R

Deloitte.
=2

TO THE SHAREHOLDERS OF HANNY HOLDINGS LIMITED
HEEEARDA

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Hanny
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 46 to 179, which
comprise the consolidated statement of financial position as at 31
March 2016, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’'s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 March 2016,
and of its financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
REBERRHEMEEWE

For the year ended 31 March 2016 %

22T

RNE=ZA=+—RHIFE

2016 2015
ZE-RF —ET—hfF
NOTES HK$'000 HK$'000
B i THER T
Revenue from sales of properties HEREHEMEWA
held for sale 7 - 95,000
Revenue from water supply business GVAE T PN 7 25,852 25,052
25,852 120,052
Cost of sales 85 & AR (15,291) (105,269)
Gross profit E 7 10,561 14,783
Other income H A A 8 9,964 4,838
Other gains and losses, HphWes KB
other income and expenses = NS 9 (20,702) 19,249
Distribution and selling costs 7 88 & & R A (12,991) (13,535)
Administrative expenses THFA X (94,254) (88,606)
Finance costs 5 E R 10 (43,495) (14,829)
Loss on fair value changes upon Y% Hes R e
transfer from property, plant and EREMERZ
equipment to investment properties NI EL B EE (8,355) =
Gain (loss) on fair value changes on BEEEREZATE
investments held for trading ez (BiE) 41,691 (22,582)
Share of results of associates JE(REt & N R ¥EL (20,746) 14,796
Share of results of a joint venture EliE—HEeEtEREER (6,683) =
Loss before income tax B TS 7% B &5 18 (145,010) (85,886)
Income tax expense FriS 82 i 11 (1,670) (1,696)
Loss for the year FEREE 12 (146,680) (87,582)
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2016 2015
ZE-RF —ET—AhfF
NOTES HK$'000 HK$'000
B iE FTHER FHET
Other comprehensive (expense) income — E 42 (B ) WA
Item that may be reclassified RiEAEER 7 HE
subsequently to profit or loss: BmoEE -
Exchange differences arising on BMEBINEBRES
translation of foreign operations B H, =5 (52,625) (2,464)
Share of other comprehensive FEAG = A R H Ath
income of associates 2MmBA 2,252 4,775
Fair value change on A EEERE Y
available-for-sale investments NEEEH - 14,191
Reclassification of investment HE—BAHEE
revaluation reserve to profit "ERBBRE
or loss upon disposal of an EhFEEBEEHHE
available-for-sale investment EE (19,950) =
Net other comprehensive (expense) FAEMEE (FX)
income for the year WA F 58 (70,323) 16,502
Total net comprehensive expense FAEHEAZRFRE
for the year (217,003) (71,080)
Loss for the year attributable to: AT AT ERFEARIE :
Owners of the Company KABHEE A (135,774) (75,325)
Non-controlling interests FE1E R i (10,906) (12,257)
(146,680) (87,582)
Total net comprehensive expense LMTALTEGEEZEAS
attributable to: 4HEE
Owners of the Company KRABHEE A (205,621) (58,790)
Non-controlling interests FE 2 I (11,382) (12,290)
(217,003) (71,080)
(Restated)
(gg=75)
Loss per share B EE 15 HK$(0.29)3 7T HK$(0.69)7% 7T
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Consolidated Statement of Financial Position

A BRI R

At 31 March 2016 RA-ZT—~"F=H=+—H

2016 2015
A —E—RF
NOTES HK$000 HK$'000
k=3 FHERT T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y2 2R R R 16 52,864 58,758
Prepaid lease payments KRN =E N 17 9,479 10,532
Investment properties "EYE 18 181,560 -
Intangible assets EEE 19 19,189 21,344
Interests in associates R E N B 2w 20 696,259 809,344
Interest in a joint venture R—EEErEER 21 - =
Amount due from a joint venture EY—FE& & FEFIE 21 62,974 =
Available-for-sale investments AHEERE 22 41,758 72,669
Club debentures SES 6,020 6,020
Deposits for acquisition of WEEH B A R R B A A
subsidiaries and additional HIMER 25 ®
interests in subsidiaries 44 400,000 -
Deferred tax assets EEFIEE E 33 32 32
1,470,135 978,699
CURRENT ASSETS RBEE
Prepaid lease payments JEH &R 17 593 619
Inventories FE 202 255
Properties held for sale FIEHEEWE 23 96,761 96,761
Properties under development for sale  FE&ZEEF Y E 24 4,468,769 4,280,053
Trade and other receivables and B 5 I H i & Y FRIE K
prepayments TR SRR 25 663,589 329,583
Amount due from an associate JE Y — 1 Bt i 1 B 508 26 1,045 =
Investments held for trading FEEEKRE 27 53,059 111,107
Short-term loans receivable FE U RS BRE 3R 28 72,084 35,684
Bank balances and cash RITHEB MRS 29 78,947 149,297
5,435,049 5,003,359
CURRENT LIABILITIES RBAE
Other payables and accruals H A JE T 5RIE K fEET B A 30 297,871 303,018
Deposits received in advance FEWET & 37 928,459 818,982
Tax payable JE 15 B I8 16,848 16,971
Borrowings — due within one year B ——F A EH 32 665,140 1,039,957
1,908,318 2,178,928
NET CURRENT ASSETS RBEEFE 3,526,731 2,824,431
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2016 2015

—E-XRE —T—hF
NOTES HK$'000 HK$'000
Vioka THExT F&T
TOTAL ASSETS LESS EEEBERRBES
CURRENT LIABILITIES 4,996,866 3,803,130
CAPITAL AND RESERVES EXRf#EE
Share capital [N 34 112,371 16,053
Share premium and reserves f& 10 i B M 2,811,011 2,419,389
Equity attributable to owners of ZN/NECIE RSN L
the Company 2,923,382 2,435,442
Non-controlling interests JEVE R HE 25 812,684 826,536
TOTAL EQUITY ERBRE 3,736,066 3,261,978
NON-CURRENT LIABILITIES FkRBEE
Borrowings — due after one year Bk — —F &3 32 1,255,873 535,581
Deferred tax liabilities BIETRIEAE 33 4,927 5,571
1,260,800 541,152
4,996,866 3,803,130

The consolidated financial statements on pages 46 to 179 were
approved and authorised for issue by the Board of Directors on
29 June 2016 and are signed on its behalf by:

EFecR _E—X"E~NAZ-t+NB#t
R BT FIE179E 224 B 53R
X BHUTATREESR:

Dr. Yap Allan Mr. Heung Pik Lun, Edmond
ExBEL a2 f £ £
CHAIRMAN DIRECTOR

BF
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Consolidated Statement of Changes in Equity

mERREDEE KR

For the year ended 31 March 2016 & ZE —

REZA=1t—HLFE

AN

Attributable to equity holders of the Company

ARAREREARS
Currency Capital Investment Non-
Share Share ibuted lati fempti revaluation Other Retained controlling Total
capital premium surplus reserve reserve reserve reserves profits Total interests equity
BE REER RABH HBIRRR HAWMERE REERER Hihi REEH ait FBERER RELE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL FAL TET FAL FAL TAL TET FAL TAL TAL TEL
(note a) (note b)
(Hita) (Hitb)
At 1 April 2014 RZE-BEMA-R 1,213 1,587,800 508,541 147,506 592 5,759 (320,233) 432,545 2,373,723 859,596 3,233,319
Loss for the year FRER = - © o o - - (75,325) (75,325) (12,257) (87,582)
Other comprehensive (expense) — FAE M2 (B%) A
income for the year - - - 2.431) - 14,191 4,775 - 16,535 (33) 16,502
Total comprehensive (expense) A2 (%) WABE
income for the year - - - (2,431) - 14,191 4,775 (75,325) (58,790) (12,290) (71,080)
Placing of shares BERA 4,840 149,706 - - - - - - 154,546 = 154,546
Dissolution of a subsidiary BY-AMELR
(note ¢) (Histc) = = = (7,131) = = = = (7,131) (18,000) (25131)
Dividend recognised as E
distribution - - - - - - - (26,906) (26,906) - (26,906)
Dividend paid to non-controlling B i SFERiERR &
interests - - - - - - - - - (2,770) (2,770)
At 31 March 2015
16,053 1,731,506 508,541 137,944 592 19,950 (315,458) 330,314 2,435,442 826,536 3,261,978
Loss for the year FAER o = = = = = = (135,774) (135,774) (10,906) (146,680)
Other comprehensive (expense) A2 (B A
income for the year - - - (52,149) - (19,950) 2,252 - (69,847) (476) (70,323)
Total comprehensive (expense) ~ FMAE (Fx) fABE
income for the year - - - (52,149) - (19,950) 2,252 (135,774) (205,621) (11,382) (217,003)
Issue of shares R 96,318 653,429 - - - - - - 749,747 - 749,747
Transfer of contributed surplus ~ EEEHRHZREET - - (500,000) - - - - 500,000 - - -
to retained profits
Dividend recognised as BRRESRZRE
distribution - - - - - - - (56,186) (56,186) - (56,186)
Dividend paid to non-controlling 23R ERRE
interests = - - - - - - - - (2,470) (2,470)
At 31 March 2016 RZE-1%
=fA=1-H 11237 2,390,935 8,541 85,795 592 - (313,206) 638,354 2,923,382 812,684 3,736,066
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Notes:

(a)

The contributed surplus of the Group at the end of reporting period
represented:

(i)

(if)

(iii)

the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

a balance as reduced by amounts transferred to the accumulated
losses or retained profits of the Group as at 31 January 2000, 31
January 2001, 20 March 2003, 31 March 2005, 28 March 2013,
31 March 2014 and 31 March 2016.

The other reserves of the Group at the end of reporting period mainly
represented:

(i)

(if)

(iii)

(iv)

the difference between the consideration paid for the
acquisition of additional equity interests in Best Smooth
International Limited (“Best Smooth”) and its subsidiaries and
the carrying amount of non-controlling interests acquired
amounting to HK$251,561,000 in 2011;

the share of net assets value of an associate transferred from
a non-wholly owned subsidiary to another wholly owned
subsidiary upon transfer of interest in an associate between
subsidiaries in 2011;

the difference between the carrying amount of the 41%
and 8% interests transferred and the consideration received
respectively in relation to the disposal of partial equity interests
in China Good Investments Limited (“China Good"”). Details of
these are set out in note 24; and

the share of the currency translation reserve and investment
revaluation reserve of associates.

A non-wholly owned subsidiary, MRI Holdings Limited (“MRI")
dissolved on 28 February 2015. The non-controlling interests released
upon the dissolution. Details are set out in note 35.

(b)

(ii)

(iii)

ARBR—NANANEFE-_A=-+TBEK
“EE=F_ATNBBRHEE
FREBREARBZEHRBGRRME
2R

R—NAAGE —BE=f. —2F
NER=B——FHHARARS
EEMREEZRE: R

HBREREALSER TSR
—BA=+—H —EZE—#—AH
=t+—HB - ZZEZE=F=ZR =+
A -FFAF=A=+-8 =
E—=F=A=+N\B =K

St HZRFABEIRERNZ
CHREMSERR-

AEBRNBEHRAR 2 EMHEREESR:

0)

(i)

(iii)

(iv)
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Consolidated Statement of Cash Flows

RERERER

For the year ended 31 March 2016 HZE—T—A"F=A=1+—HIFE

2016 2015
ZE-RF —ET—hfF
HK$'000 HK$'000
THER T
OPERATING ACTIVITIES REXER
Loss before income tax B T 45 74 A 5 18 (145,010) (85,886)
Adjustments for: M I SEEL 2 AR
Interest income M EWA (7,106) (4,630)
Imputed interest income on amount el —R& & ERIE
due from a joint venture ZIEEF B WA (2,823) =
Dividend income iz 2 A - (72)
Finance costs M5 E A 43,495 14,829
(Gain) loss on fair value change on BFIEEBIREATE
investments held for trading By (Wm) EE (41,691) 22,582
Impairment loss on interests in REE RRl 2 w2
associates VEREY R 21,328 =
Impairment loss on available-for-sale AIHIHERE Z
investments VEREN R - 7,792
Reversal of impairment loss on other H bl RIB 2
receivables VEREN Ei=EcAEl - (762)
Gain on disposal of a subsidiary HE—RMBARZ
Wz (19) (25,131)
Share of results of associates i AN E 20,746 (14,796)
Share of results of a joint venture BliE—EEaEtEEE 6,683 =
Amortisation of intangible assets BT & B B iH 2,155 2,157
Depreciation of property, plant and MR RREBINE
equipment 12,789 11,411
Release of prepaid lease payments TR EE N REE 606 619
Loss on disposal of property, plant HEME #E K
and equipment B E] 248 94
Loss on dilution of interest in an HERN—EBE QA2
associate W= 2 B 1R 89,787 =
Loss on fair value changes upon Y% #es R
transfer from property, plant EREREYER 2
and equipment to investment NEEZEHEE
properties 8,355 =
Gain on disposal of available-for-sale HEAHEEREZ
investments & (132,295) -
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2016 2015
ZE-RF —E—hF
HK$'000 HK$'000
FTHERT FHET
Operating cash flows before RETEEESEF 2
movements in working capital KERPRE (122,752) (71,793)
Decrease (increase) in inventories FERL () 53 (3)
Increase in properties held for sale FEEHE W EIE M - (17)
Increase in properties under HEERP LM
development for sale (84,903) (757,804)
Increase in trade and other receivables & 5 K H i & I X 18 2
and prepayments TEASF FRIELE N (610,048) (213,368)
Decrease (increase) in investments held #{F & H1& &[4
for trading (1) 99,739 (44,504)
Increase in other payables and accruals b f& < 7018 &
FE =T & B 1E in 13,135 171,960
Increase in deposits received in advance FBULET & 3% N 165,606 628,722
Cash used in operations KEXBEHA RS (539,170) (286,807)
Income tax paid B TSR (2,362) (2,323)
NET CASH USED IN OPERATING REXBDHAZREFH
ACTIVITIES (541,532) (289,130)
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Consolidated Statement of Cash Flows

RERERER

For the year ended 31 March 2016 HZE—T—A"F=A=1+—HIFE

2016 2015
ZE-RF —ET—hfF
Note HK$'000 HK$'000
B i THER T
INVESTING ACTIVITIES REXK
Refund of deposit for acquisition of REWHE —BEREEERZ
interest in an investment HiEA - 350,000
Repayment of short-term loans EERKEHER
receivable - 9,416
Interest received Wezz B 8 543 1,343
Dividend received WEz i B - 72
Proceeds from disposal of property, HEWE - HERZHZ
plant and equipment Fr18 518 224 6
Acquisition of an associate UgBE — R B2 A A - (255,000)
Acquisition of assets through I E—FENEB AR
acquisition of a subsidiary WEEEE 36 (33,093) =
Advance of short-term loans receivable =A< fE Ui 45 R & 7k (36,400) (45,100)
Purchase of property, plant and BEMF HEREE
equipment (166,266) (214)
Advance to an associate 2 — B & A B (1,045) =
Advance to a joint venture B —FAEEhE (66,834) =
Proceeds from disposal of an available- Hi&—JBA]HHERE 2
for-sale investment Fir 1§ 318 139,885 =
Deposits made for acquisition of WEEM B A7) &t /B A A
subsidiaries and additional interests HIMER ZF] &
in subsidiaries (400,000) =
NET CASH (USED IN) FROM REXK (BR)EEZ
INVESTING ACTIVITIES ReRE (562,986) 60,523
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2016 2015
—E—-XE —E—RF
HK$'000 HK$'000
FExT TAIT
FINANCING ACTIVITIES MEEK
Proceeds from other borrowings HEAbfE R T3 5/IR 812,202 50,052
Proceeds from issue of shares BT 2 BT 1S 308 770,547 158,640
Repayments of borrowings BEEEN (419,667) (184,221)
Interest paid EXNERS (45,675) (14,829)
Dividend paid B A% 8 (56,186) (26,906)
Share issue expenses BT 2 F (20,800) (4,094)
Dividend paid to non-controlling B FEERERRE
interests (2,470) (2,770)
NET CASH FROM (USED IN) FINANCING REXKEL (BH)Z
ACTIVITIES BHEFEE 1,037,951 (24,128)
NET DECREASE IN CASH AND BHERBELEEEHR
CASH EQUIVALENTS WA FEE (66,567) (252,735)
CASH AND CASH EQUIVALENTS AT FzRERBELEE
BEGINNING OF THE YEAR 1E B 149,297 403,183
EFFECT OF FOREIGN EXCHANGE RATE ERS B &
CHANGES (3,783) (1,151)
CASH AND CASH EQUIVALENTS ATEND FARZRERBEZE
OF THE YEAR, represented by bank BHE ERTTEHR K
balances and cash & 78,947 149,297

Annual Report 2015/2016 £3# 55



Notes to the Consolidated Financial Statements

B R M R

For the year ended 31 March 2016 B EZE=ZT—~"F=-A=-+—HIEFE

56

General

The Company was incorporated in Bermuda on 3 September
1991 as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended) and its shares
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the registered office of the
Company is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda and the address of the principal place of business
of the Company is 25th Floor, Paul Y. Centre, 51 Hung To
Road, Kwun Tong, Kowloon, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

The Company is an investment holding company. The principal
activities of its principal subsidiaries, associates and a joint
venture are set out in notes 47, 20 and 21 respectively.

Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs")

Application of new and revised HKFRSs

The Group has applied the following amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time in the current year.
Amendments to HKAS 19 Defined benefit plans:
Employee contributions
Annual improvements to
HKFRSs 2010 — 2012 cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual improvements to

HKFRSs 2011 — 2013 cycle
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

Application of new and revised HKFRSs (Continued)

The application of the amendments to HKFRSs in the current
year has had no material impact on the Group’s financial
performance and positions for the current and prior years
and on the disclosures set out in these consolidated financial
statements.

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 Financial instruments’

HKFRS 15 Revenue from contracts with
customers?

HKFRS 16 Leases?

Amendments to HKAS 1 Disclosure initiative’

Amendments to HKAS 7 Disclosure initiative?

Amendments to HKAS 12 Recognition of deferred tax

assets for unrealised losses?

Amendments to HKAS 16
and HKAS 38

Clarification of acceptable
methods of depreciation and
amortisation’

Amendments to HKAS 16 Agriculture: Bearer plants’

and HKAS 41

Amendments to HKFRS 10

and HKAS 28

Sale or contribution of assets
between an investor and its
associate or joint venture®

2.
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ERGHERE 165 BE AEN
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2016 HZE—T—A"F=A=1+—HIFE

2.

58

Bt %5 Ak MY 5

Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

New and revised HKFRSs in issue but not yet effective
(Continued)

Amendments to HKFRS 10,  Investment entities: Applying
HKFRS 12 and HKAS 28 the consolidation exception’

Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations’

Amendments to HKFRS 15 Clarification of HKFRS 15
revenue from contracts
with customers®

Amendments to HKFRSs Annual improvements to
HKFRSs 2012 — 2014 cycle’

7 Effective for annual periods beginning on or after 1 January
2016, with earlier application permitted.

4 Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.

g Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

& Effective for annual periods beginning on or after 1 January
2019, with earlier application permitted.

2 Effective for annual periods beginning on or after a date to be
determined.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9
was subsequently amended in 2010 to include requirements
for the classification and measurement of financial liabilities
and for derecognition, and in 2013 to include the new
requirements for general hedge accounting. Another revised
version of HKFRS 9 was issued in 2014 mainly to include
a) impairment requirements for financial assets and b)
limited amendments to the classification and measurement
requirements by introducing a ‘fair value through other
comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.

Key requirements of HKFRS 9:

o all recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and
measurement” are required to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose
objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objective is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
that give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal
amount outstanding, are generally measured at FVTOCI.
All other debt investments and equity investments are
measured at their fair value at the end of subsequent
accounting periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present subsequent
changes in the fair value of an equity investment (that
is not held for trading) in other comprehensive income,
with only dividend income generally recognised in profit
or loss.
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2. Application of New and Revised

60

Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 9 Financial instruments (Continued)

with regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk are
not subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value

through profit or loss is presented in profit or loss.

in relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred

before credit losses are recognised.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 9 Financial instruments (Continued)

° the new general hedge accounting requirements retain
the three types of hedge accounting mechanisms
currently available in HKAS 39. Under HKFRS 9,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the retrospective quantitative
effectiveness test has been removed. Enhanced disclosure
requirements about an entity’s risk management activities
have also been introduced.

The directors anticipate that the adoption of HKFRS 9 in the
future may have an impact on amounts reported and related
disclosures on financial assets in respect of available-for-
sale investments. However, it is not practicable to provide a
reasonable estimate of that effect until a detailed review has
been completed.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 16 Leases

HKFRS 16, which upon the effective date will supersede HKAS
17 "Leases”, introduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all leases
with a term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16, a lessee
is required to recognise a right-of-use asset representing
its right to use the underlying leased asset and a lease
liability representing its obligation to make lease payments.
Accordingly, a lessee should recognise depreciation of the
right-of-use asset and interest on the lease liability, and also
classifies cash repayments of the lease liability into a principal
portion and an interest portion and presents them in the
statement of cash flows. Also, the right-of-use asset and the
lease liability are initially measured on a present value basis.
The measurement includes non-cancellable lease payments and
also includes payments to be made in optional periods if the
lessee is reasonably certain to exercise an option to extend the
lease, or not to exercise an option to terminate the lease. This
accounting treatment is significantly different from the lessee
accounting for leases that are classified as operating leases
under the predecessor standard HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS
17. Accordingly, a lessor continues to classify its leases as
operating leases or finance leases, and to account for those

two types of leases differently.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 16 Leases (Continued)

As set out in note 39, total operating lease commitment of
the Group in respect of premises leased as at 31 March 2016
amounted to HK$5,049,000 (31 March 2015: HK$4,571,000),
the directors of the Company do not expect the adoption of
HKFRS 16 as compared with the current accounting policy
would result in significant impact on the Group's result but it is
expected that certain portion of these lease commitments will
be required to be recognised in the consolidated statement of

financial position as right-of-use assets and lease liabilities.

The directors of the Company do not anticipate that the
application of these amendments will have a material effect on
the amounts recognised in the Group’s consolidated financial
statements.

Significant Accounting Policies
Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and by the Hong Kong
Companies Ordinance (“CQO").
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Significant Accounting Policies
(Continued)

Statement of compliance (Continued)

The disclosure requirements set out in the Listing Rules
regarding annual accounts have been amended with reference
to the new Hong Kong Companies Ordinance (Cap. 622)
regarding preparation of accounts and directors’ reports
and audits and to streamline with HKFRSs. Accordingly the
presentation and disclosure of information in the consolidated
financial statements for the financial year ended 31 March
2016 have been changed to comply with these new
requirements. Comparative information in respect of the
financial year ended 31 March 2015 are presented or disclosed
in the consolidated financial statements based on the new
requirements. Information previously required to be disclosed
under the predecessor CO or Listing Rules but not under the
new CO or amended Listing Rules are not disclosed in these
consolidated financial statements.

The consolidated financial statements have been prepared on
the historical cost basis except for investment properties and
certain financial instruments that are measured at fair values,
as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 or value
in use in HKAS 36.
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Significant Accounting Policies
(Continued)

Statement of compliance (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active

markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial

statements of the Company and entities controlled by the

Company and its subsidiaries. Control is achieved when the

Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.
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Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control

until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses

and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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Significant Accounting Policies
(Continued)

Changes in the Group’s ownership interests in existing

subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when applicable,
the cost on initial recognition of an investment in an associate

or a joint venture.
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Significant Accounting Policies
(Continued)

Business combinations
Acquisition of subsidiaries which are not businesses

The cost of the acquisition is allocated to the individual
identifiable assets and liabilities on the basis of their relative
fair values at the date of acquisition. No goodwill or discount
on acquisition is recognised upon the acquisition of interest in
a subsidiary.

Investments in associates and a joint venture

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and a joint
venture are incorporated in these consolidated financial
statements using the equity method of accounting. Under
the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other
comprehensive income of the associate or joint venture. When
the Group's share of losses of an associate or joint venture
exceeds the Group's interest in that associate or joint venture
(which includes any long-term interests that, in substance,
form part of the Group's net investment in the associate or
joint venture), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

Hanny Holdings Limited $3#&EEAR A F

ERSTHE (&

EBxaot
WRETL T 1B K T2 I & A A

WRE R AR IR E R Al iRl B E K B &
REBER R B R FEEENREE
ZEBERAGB - RNKRBHBE A AR
mis T EERm Bk ETE

BELNARGELERE

BN AKERYHEEAYESN
ZRATBARENERERIRES
M RIS R BORE Y B B3
72 1| o 7 4 S B

BECERA—RBEERE B B
RHRA KRS ZATOTHEE
RHZFEEZ BN - KRR
BIANMEXFEH T2 R HI# -
ERERERDERIRARARLE
ZHEZRI NN —HEERFE-

ERBIREELCEIREREENR
BERGHAERETAREMER
moREEmE RBERRHEE
EEZREBERNGEEMBRRKT
AR ERER ERAR  ARER

SEREBEARSAELRCBR
K B A 2 U o fin AN 62 B P (5 B
RAHBEEEERENNBIBAE
ZBERRRAELEES (BT
MEEEBRAEERNEE QB
EELEREFE oz RHER
@) A AREERIEERBEINEG
BR -EEAKREDABEETRETE
BEEIRKRZBERRHAERLEE
HA R - R EINER -



Significant Accounting Policies
(Continued)

Investments in associates and a joint venture (Continued)

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in

profit or loss in the period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group's investment in an associate or a joint
venture. When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of assets” as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment

subsequently increases.
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Significant Accounting Policies
(Continued)

Investments in associates and a joint venture (Continued)

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate
or a joint venture, or when the investment (or a portion
thereof) is classified as held for sale. When the Group retains
an interest in the former associate or joint venture and the
retained interest is a financial asset, the Group measures the
retained interest at fair value at that date and the fair value is
regarded as its fair value on initial recognition in accordance
with HKAS 39. The difference between the carrying amount of
the associate or joint venture at the date the equity method
was discontinued, and the fair value of any retained interest
and any proceeds from disposing of a part interest in the
associate or joint venture is included in the determination of
the gain or loss on disposal of the associate or joint venture.
In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to that
associate or joint venture on the same basis as would be
required if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that
associate or joint venture would be reclassified to profit or
loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss
(as a reclassification adjustment) when the equity method is

discontinued.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or

loss on the disposal of the related assets or liabilities.
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Significant Accounting Policies
(Continued)

Investments in associates and a joint venture (Continued)

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from
the transactions with the associate or a joint venture are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate or a joint

venture that are not related to the Group.
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from water supply operations is recognised when
goods are delivered; revenue from sale of properties is
recognised when the properties are delivered to the buyers, at

which time all the following conditions are satisfied:

the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with

the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.
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Significant Accounting Policies
(Continued)

Revenue recognition (Continued)

Deposits and installments received from purchasers on sale of
properties prior to this stage are included in current liabilities.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits
will flow to the Group and the amount of revenue can be
measured reliably).

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or
for administrative purposes are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses,
if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.
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Significant Accounting Policies
(Continued)

Property, plant and equipment (Continued)

If an item of property, plant and equipment becomes an
investment property because its use has changed as evidenced
by end of owner-occupation, any increase between the
carrying amount and the fair value of that item at the date
of transfer is recognised in other comprehensive income and
accumulated in property revaluation reserve. If the carrying
value of that item is decreased as a result of revaluation, the
decrease is recognised in profit or loss. On the subsequent sale
or retirement of the asset, the relevant revaluation reserve will
be transferred directly to accumulated profits.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the
asset and is included in profit or loss.

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their
fair values. All of the Group’s property interests held under
operating leases to earn rentals or for capital appreciation
purposes are classified and accounted for as investment
properties and are measured using the fair value model. Gains
or losses arising from changes in the fair value of investment
properties are included in profit or loss for the period in which
they arise.
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Significant Accounting Policies
(Continued)

Investment properties (Continued)

If an item of investment properties is transferred to owner-
occupied property, the deemed cost of a property is its fair
value at the date of change in use.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the profit or loss in the period in which the property is

derecognised.
Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee
Operating lease payments are recognised as an expense on
a straight-line basis over the lease term. Contingent rentals

arising under operating leases are recognised as an expense in

the period in which they are incurred.
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Significant Accounting Policies
(Continued)

Leasing (Continued)
Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis except
for those that are classified and accounted for as investment
properties under the fair value model.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.
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Significant Accounting Policies
(Continued)

Foreign currencies (Continued)

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise except for
exchange differences on foreign currency borrowings relating
to assets under construction for future productive use, which
are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those foreign currency

borrowings.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation reserve

(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a joint
arrangement or an associate that includes a foreign operation
of which the retained interest becomes a financial asset), all of
the exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are

reclassified to profit or loss.
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Significant Accounting Policies
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are recognised as an
expense when employees have rendered service entitling them
to the contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘profit before tax’ as reported
in the consolidated statement of profit or loss and other
comprehensive income because of income or expense that
are taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
associates and a joint venture, except where the Group is able
to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are

expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.
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Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are measured
using the fair value model, the carrying amounts of such
properties are presumed to be recovered entirely through
sale, unless the presumption is rebutted. The presumption is
rebutted when the investment property is depreciable and is
held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment property over time, rather than through sale.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the

accounting for the business combination.
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Significant Accounting Policies
(Continued)

Club debentures

Club debentures are measured at cost less any impairment
losses.

Intangible assets

Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised at
their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are reported
at costs less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with
finite useful lives is recognised on a straight-line basis over
their estimated useful lives. Intangible assets with indefinite
useful lives are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect of
impairment losses on tangible and intangible assets below).

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an
intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are
recognised in the profit or loss in the period when the asset is
derecognised.

Properties held for sale

Properties held for sale are stated at the lower of cost or net
realisable value. Cost comprises all costs of purchase and other
direct cost to acquire the properties. Net realisable value is
calculated at the actual or estimated selling price less related

costs necessary to the sale.
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Significant Accounting Policies
(Continued)

Properties under development for sale

Properties under development which are developed for future
sale in ordinary course of business are stated at the lower of
cost and net realisable value. Cost comprises land and related
development costs directly attributable to the properties under
development for sale. Net realisable value is determined by
reference to professional valuations based on prevailing market
conditions.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and cost
necessary to make the sale.

Impairment on tangible and intangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.
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Significant Accounting Policies
(Continued)

Impairment on tangible and intangible assets
(Continued)

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets

The Group's financial assets are classified into one of the three
categories, including financial assets at fair value through
profit or loss (“FVTPL"), loans and receivables and available-
for-sale (“AFS") financial assets. The classification depends
on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Financial assets at FVTPL

Financial assets at FVTPL represent financial asset held for
trading.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL (Continued)
A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling
in the near future; or

o on initial recognition, it is a part of an identified portfolio
of financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial assets and is
included in the ‘other gains and losses’ line item. Fair value is
determined in the manner described in note 6c¢.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade and other receivables, amount due
from an associate, amount due from a joint venture, short-
term loans receivable and bank balances and cash) are carried
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment of financial assets below).
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables, (b) held-to-maturity investments or (c)
financial assets at FVTPL.

Equity and debt securities held by the Group that are classified
as AFS financial assets and are traded in an active market are
measured at fair value at the end of each reporting period.
Changes in the carrying amount of AFS monetary financial
assets relating to interest income calculated using the effective
interest method and dividends on AFS equity investments are
recognised in profit or loss. Other changes in the carrying
amount of AFS financial assets are recognised in other
comprehensive income and accumulated under the heading
of investments revaluation reserve. When the investment is
disposed of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the investments
revaluation reserve is reclassified to profit or loss (see the
accounting policy in respect of impairment loss on financial
assets below).

Dividends on AFS equity instruments are recognised in profit
or loss when the Group’s right to receive the dividends is
established.

AFS equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured are measured at cost less any identified impairment
losses at the end of each reporting period (see accounting

policy on impairment of financial assets below).
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of the reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline
in the fair value of that investment below its cost is considered

to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

3 significant financial difficulty of the issuer or

counterparty; or

° breach of contract, such as default or delinquency in
interest or principal payments; or

3 it becoming probable that the borrower will enter

bankruptcy or financial re-organisation.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period of one to two months, observable changes in national
or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the amount
of impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss will
not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are
recognised in profit or loss. When a receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

When an AFS financial asset is considered to be impaired,
accumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period in which the impairment takes place.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised in other comprehensive income
and accumulated under the heading of investment revaluation
reserve. In respect of AFS debt investments, impairment losses
are subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively related
to an event occurring after the recognition of the impairment
loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity
instrument.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities (including other payables and borrowings)
are subsequently measured at amortised cost, using the
effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the original or modified
terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at
FVTPL, are subsequently measured at the higher of:

(i) the amount of obligation under the contract, as
determined in accordance with HKAS 37 “Provisions,
contingent liabilities and contingent assets”; and

(i) the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with
the revenue recognition policies.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Derecognition (Continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and

payable is recognised in profit or loss.

Critical Accounting Judgments
and Key Sources of Estimation
Uncertainty

In the application of the Group's accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and

future periods.
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Critical Accounting Judgments
and Key Sources of Estimation
Uncertainty (Continued)

Critical judgments in applying accounting policies

The followings are the critical judgments, apart from those
involving estimations, that the directors have made in the
process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in

the consolidated financial statements.
Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or
deferred tax assets arising from investment properties that
are measured using the fair value model, the directors have
reviewed the Group’s investment property portfolios and
concluded that the Group’s investment properties are not
held under a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment properties over time. Therefore, in measuring
the Group's deferred taxation on investment properties, the
directors have determined that the presumption that the
carrying amounts of investment properties measured using
the fair value model are recovered entirely through sale is
not rebutted. As a result, the Group has not recognised
any deferred taxes on changes in fair value of investment
properties as the Group is not subject to any income taxes on

disposal of its investment properties.
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Critical Accounting Judgments
and Key Sources of Estimation
Uncertainty (Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and

liabilities within the next financial year.
Estimated impairment of intangible assets

Determining whether intangible assets are impaired requires
an estimation of the value in use of the cash-generating units
to which intangible assets have been allocated. The value in
use calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. The management
performed an impairment assessment on intangible assets
and no impairment loss was recognised for both years ended
31 March 2016 and 2015. As at 31 March 2016, the carrying
amount of intangible assets was HK$19,189,000 (2015:
HK$21,344,000).
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Critical Accounting Judgments
and Key Sources of Estimation
Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)

Estimated impairment of property, plant and equipment and
prepaid lease payments

Determining whether property, plant and equipment and
prepaid lease payments are impaired requires an estimation
of the value in use of the cash-generating units to which
property, plant and equipment and prepaid lease payments
have been allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to arise from
the cash-generating units and a suitable discount rate in order
to calculate the present value. Where the actual future cash
flows are less than expected, a material impairment loss may
arise. The management performed an impairment assessment
on property, plant and equipment and prepaid lease payments
and no impairment loss was recognised for property, plant and
equipment and prepaid lease payments for both years ended
31 March 2016 and 2015. As at 31 March 2016, the carrying
amounts of property, plant and equipment and prepaid
lease payments were HK$52,864,000 and HK$10,072,000,
respectively (2015: HK$58,758,000 and HK$11,151,000,
respectively).

Estimated write down on properties under development for
sale and properties held for sale

Management regularly reviews the recoverability of the
Group’s properties under development for sale and properties
held for sale with reference to the current market environment
whenever events or changes in circumstances indicate that the
carrying amount of the assets exceeds its recoverable amount.
If the net realisable value on properties under development
for sale and properties held for sale is less than expected as
a result of change in market environment and/or significant
variation in the budgeted development cost, material write-
down may be resulted. As at 31 March 2016, the aggregate
carrying amount of properties under development for sale and
properties held for sale was approximately HK$4,565,530,000
(2015: HK$4,376,814,000).
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Critical Accounting Judgments
and Key Sources of Estimation
Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)
Estimated impairment of available-for-sale investments

Determining whether the unlisted securities classified as
available-for-sale investments are impaired requires an
estimation of the carrying amount of the unlisted securities.
The carrying amount of the available-for-sale investments may
be adjusted to reflect the revised estimated cash flows when
the Group reviews recoverable amount of the available-for-sale
investments. Impairment loss of HK$nil (2015: HK$7,792,000)
was recognised for the year ended 31 March 2016.

Estimated impairment of interests in associates

Determining whether interests in associates are impaired
requires an estimation of the recoverable amounts of the
associates. The recoverable amounts of the associates were
determined based on value in use calculations, with reference
to the estimated cash flows in the coming five years and
cash flows beyond five years are extrapolated by applying
corresponding suitable growth rates of the associates.
Impairment loss of HK$21,328,000 (2015: HK$nil) was
recognised for the year ended 31 March 2016.
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Critical Accounting Judgments
and Key Sources of Estimation
Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)
Impairment loss on short-term loans receivable

Management regularly reviews the recoverability of the short-
term loans receivable. Appropriate impairment for estimated
irrecoverable amount is recognised in profit and loss when
there is objective evidence that the amount is not recoverable.

In determining whether allowance for bad and doubtful debts
is required, the Group takes into consideration the aged status
and likelihood of collection. Specific allowance is only made
for the loans receivable that is unlikely to be collected and is
recognised on the difference between the carrying amount
of loans receivable and the present value of estimated future
cash flow discounted using the original effective interest rate.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. No impairment was
recognised for both years ended 31 March 2016 and 2015.

Capital Risk Management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of borrowings and
equity attributable to owners of the Company, comprising
issued share capital, retained profits and various reserves.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment
of dividends, new share issues, new borrowings raised and
repayment of borrowings.
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6. Financial Instruments

(a)

Categories of financial instruments (a) MBIAER
2016 2015
—E—-REF —E—hF
HK$'000 HK$'000
FBT TAIT
Financial assets MBEE
Fair value through profit or loss B FAE S BRI GTA 182
— Investments held for trading —BHIEEBEKRE 53,059 111,107
Available-for-sale financial assets AJ (35 & B 7% 5 = 41,758 72,669
Loans and receivables E LR fE W E
— Trade and other receivables —E 5 K E M EWFIA 15,840 5,522
— Amount due from an associate — e U — B 2 R Rl ZRIE 1,045 =
— Amount due from a — B —EEEREKE
joint venture 62,974 -
— Short-term loans receivable — WS HER 72,084 35,684
— Bank balances and cash —IRITEHRKIR S 78,947 149,297
230,890 190,503
Total Bt 325,707 374,279
Financial liabilities at BRBERARIRZHKER
amortised cost
Other payables L & 5 R 290,813 283,179
Borrowings &= 1,921,013 1,575,538
2,211,826 1,858,717
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Financial Instruments (Continued)
(b) Financial risk management objectives and policies

The Group’s major financial instruments are set out in
note 6(a) above and details of these financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

() Credit risk

As at 31 March 2016, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties and the financial
guarantees provided by the Group is arising from:

o the carrying amount of the respective
recognised financial assets as stated in the
consolidated statement of financial position;
and

3 the amount of contingent liabilities in relation
to financial guarantee issued by the Group as
disclosed in note 38.

In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at the
end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group's credit risk is
significantly reduced.
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6. Financial Instruments (Continued)

(b)

Financial risk management objectives and policies
(Continued)

(i)

(ir)

Credit risk (Continued)

The credit risk on liquid funds is limited because the
counterparties are banks and with good reputation.

In addition, the credit risk on corporate guarantee
given to banks in respect of bank loans granted
to the Group's associates is limited because the
management will regularly review their financial
performance and reconsider the continuance of the
given guarantee regularly.

Market risk

() Interest rate risk

The Group is exposed to cash flow interest
rate risk primarily relate to variable-rate short-
term loans receivable, bank balances, variable-
rate borrowings as set out in notes 28, 29 and
32 respectively.

The Group maintains variable rate borrowings.
The Group currently does not have an interest
rate hedging policy. However, management
monitor interest rate change exposure and
will consider hedging significant interest rate
exposure should the need arise.
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6. Financial Instruments (Continued)

(b)

Financial risk management objectives and policies
(Continued)

(i1)

Market risk (Continued)

(i)

Interest rate risk (Continued)

The Group’s cash flow interest rate risk
is mainly concentrated on the fluctuation
of Hong Kong Inter-Bank Offer Rate, the
prime lending rate arising from the Group's
Hong Kong dollar denominated borrowings
and People’s Bank of China benchmark
lending rate arising from the Group’'s RMB

denominated borrowings.

Sensitivity analysis

Regarding the cash flow interest rate risk,
the sensitivity analysis below have been
determined based on the exposure to interest
rates for non-derivative instruments at the
end of the reporting period. For variable-rate
short-term loans receivable and variable-rate
borrowings, the analysis is prepared assuming
the amount of the relevant asset and liability
outstanding at the end of the reporting period
was outstanding for the whole year. A 50
basis point increase or decrease represents
management’s assessment of the reasonably
possible change in interest rates.
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6. Financial Instruments (Continued)

(b) Financial risk management objectives and policies
(Continued)

(i)~ Market risk (Continued)

()

(1)

Interest rate risk (Continued)

Sensitivity analysis (Continued)

If interest rates had been 50 basis points
(2015: 50 basis points) higher/lower and
all other variables were held constant, the
Group’s post-tax loss for the year ended
31 March 2016 would increase/decrease by
HK$4,566,000 (2015: HK$4,819,000).

Price risk on listed securities under available-
for-sale investments and investments held for
trading

The Group is primarily exposed to equity
price risk through its investments in listed
equity securities included in available-for-sale
investments and investments held for trading.
The management manages this exposure by
maintaining a portfolio of investments with
different risks. The Group's equity price risk
is mainly concentrated on equity instruments
quoted in the Stock Exchange.
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Notes to the Consolidated Financial Statements

B R M

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

6. Financial Instruments (Continued) 6.

(b) Financial risk management objectives and policies
(Continued)

(i)~ Market risk (Continued)

(ii)  Price risk on listed securities under available-
for-sale investments and investments held for
trading (Continued)

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks of listed securities included in
available-for-sale investments and investments
held for trading at the reporting date.

If the share prices of the respective equity
investments had been 20% (2015: 20%)
higher/lower and all other variables were held
constant, the Group's:

o loss for the year would decrease/
increase by HK$10,612,000 (2015:
HK$22,221,000) as a result of the
changes in fair value of investments held
for trading; and

o investment revaluation reserve would
increase/decrease by HK$nil (2015:
HK$5,508,000) as a result of the
changes in fair value of available-for-sale
investments.
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6. Financial Instruments (Continued)

(b)

Financial risk management objectives and policies
(Continued)

(ifi) ~ Currency risk

The functional currency of the Company and its
major subsidiaries in Hong Kong is Hong Kong
dollars (“HK$") in which most of the transactions
are denominated. The functional currency of those
subsidiaries operating in The People’s Republic of
China (the “PRC") is Renminbi (“RMB") in which

most of its transactions are denominated.

The Group has foreign currency balances which
expose the Group to foreign currency risks,
however, in the opinion of the directors of the
Company, the foreign currency risk is not significant
as the amount of foreign currency balances is not
material and therefore, no sensitivity analysis is
presented.
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For the year ended 31 March 2016 #HZ - =

6. Financial Instruments (Continued)

(b)

Financial risk management objectives and policies
(Continued)

(iv)

Liquidity risk

the

Group monitors and maintains a level of cash

In the management of the liquidity risk,

and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of
the borrowings and ensures compliance with loan
covenants.

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. Specifically, bank loans with a
repayment on demand clause are included in the
earliest time band regardless of the probability of
the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.
The table includes both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from

interest rate at the end of reporting period.
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6. Financial Instruments (Continued) 6. M¥ I A (&)

(b) Financial risk management objectives and policies (b) BIKEMBEEEERBX
(Continued) (#&)
(iv)  Liquidity risk (Continued) (v) HEEBELEE (&)
Liquidity tables BB+ FH
Contractual Less than
weighted 3 months 3 months Total Carrying
average or to 1-5 Over undiscounted ~ amount at
interest rate  on demand 1 year years Syears  cash flows 31.3.2016
RZB-AF
GHNE  HR=EA *ERRE ZA=+-H

YHAE  ARERE Z@EAE-% -ERf BBang REEE ZEEfE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TER TERL TER TERL TER

2016 —2-7F

Non-derivative financial liabilities ~ 474 BHRE
Other payables Aol sE - 290,813 - - - 290,813 290,813
Borrowings R 8.86 296,950 455388 1,361,608 - 113046 1,921,013
Financial guarantee contracts BlERAN - 49,157 - - - 49,157 -
636,920 455,388 1,361,608 - 2,453,916 2,211,826

Contractual Less than
weighted 3 months 3 months Total Carrying
average or to 1-5 Over  undiscounted amount at
interest rate ~on demand 1 year years 5 years cash flows 31.3.2015
RZ2-1%
afmE  SR=ER FERRE =ZA=T-H
THHE  GREXE ZEAZ-F -ERf BBRE nELE ZEEfE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL T TAL THL TAL THL
2015 —5-1%

Non-derivative financial liabilities ~ {7 HHBEE
Other payables LY - 283,179 - - - 283,179 283,179
Borrowings &3 7.03 635,575 480,410 569,992 61,194 1741171 1,575,538
Financial quarantee contracts HEERAN - 33,973 - - = 33,973 =

952,727 480,410 569,992 61,194 2,064,323 1,858,717
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For the year ended 31 March 2016 #HZ - =

6. Financial Instruments (Continued)

(b) Financial risk management objectives and policies
(Continued)

(iv)

Liquidity risk (Continued)

Liquidity tables (Continued)

As at 31 March 2015, bank loans with a repayment
on demand clause were included in the “less
than 3 months or on demand” time band in the
above maturity analysis. The carrying amounts of
these bank loans amounted to HK$26,496,000.
Taking into account the Group's financial position,
the directors did not believe that it was probable
that the banks would exercise their discretionary
rights to demand immediate repayment. The
directors believed that such bank loans would be
repaid within 3 months of amount HK$1,705,000,
after 3 months but within 1 year of amount
HK$1,639,000, after 1 year but within 5 years
of amount HK$7,647,000 and after 5 years
of HK$15,505,000 after the reporting date in
accordance with the scheduled repayment dates set

out in the loan agreements.

The undiscounted cash flows on financial guarantee
contracts have been categorised into time bands
based on the earliest date the bank borrowings
obtained by an associate are due for repayment in
accordance with loan repayment schedule agreed

with respective lenders.
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6. Financial Instruments (Continued)

(b)

(c)

Financial risk management objectives and policies
(Continued)

(iv)  Liquidity risk (Continued)
Liquidity tables (Continued)

The amounts included above for financial guarantee
contracts are the maximum amounts the Group
could be required to settle under the arrangement
for the full guaranteed amount if that amount
is claimed by the counterparty to the guarantee.
Based on expectations at the end of the reporting
period, the Group considers that it is more likely
than not that no amount will be payable under
the arrangement. However, this estimate is subject
to change depending on the probability of the
counterparty claiming under the guarantee which
is a function of the likelihood that the financial
receivables held by the counterparty which are
guaranteed suffer credit losses.

The amounts included above for variable interest
rate instruments for non-derivative financial
liabilities is subject to change if changes in variable
interest rates differ to those estimates of interest
rates determined at the end of the reporting period.

Fair value measurements of financial instruments

The fair value of financial assets and financial liabilities
are determined as follows:

() Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis

The directors consider that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial
statements approximate their fair values.

The fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis.

6.

1

(b)

(c)

HBITA (&)

BHEBRERERRREE
(&)

(iv) HEBELEE (&)
RBEZ K (&)

Lt BEREHNERE
EHEREF IR EEHE
REB|EHAR AAE
BiREA LA EK
BEZESEE -BRERN
RRARZEASR NEE
RRBARBARERH
RHAERSHE - A -
LR A RE R - RTH
FORBERRELRRZ
] BB 1E - ik AT BE 1 BRI 7R
BIEHFIHAALZ K
ZHBRESFBERZEE
BRZAIBEMEME

3% By ) R 2 BEEY A FIl R
FE BR ¥R B R B € 2 A R ik
Rl B FEDTERM B A
BEEETRAZESREARER

MBEIAZAFENE

MHBEERMHRELAFE
BATHAERE:

()  FIFAEE R R
EBif 2B EERYFE
BlERFE

EERBEAUBEER
B SR AT 2 M5 A
ERMBE EREERL
ATERE

Hi B EELYFAE
ZRHEDLRBEAREE
BAABARSRESN
B

Annual Report 2015/2016 £33 107



Notes to the Consolidated Financial Statements

B R M

For the year ended 31 March 2016 #HZ - T —

(Continued)

RNE=ZA=+—RIFE

6. Financial Instruments (Continued) 6. HT A (&)
(c) Fair value measurements of financial instruments (c) MEIEZAFENE (&)
(i) Fair value of the Group’s financial assets that are (i)  HASH [ EE N FlEE
measured at fair value on a recurring basis BIZAEFYBFEELRF
=]
Some of the Group's financial assets are measured AEEBOMBEERS
at fair value at the end of each reporting period. RRHARE A FEGTE -
The following table gives information about TREMEETZEFVEE
how that fair values of these financial assets are EXAFEZAE(LER
determined (in particular, the valuation technique(s) BT R 2 (5 1B 77 0% N B A 2%
and inputs used). B e
Fair value
Financial assets Fair value as at hierarchy  Valuation technique
HEEE RTIBS2ATE AVEEBSR EHS®
31.03.2016 31.03.2015
ZB-RF —Z-1fF
=B=+-H =A=t+—H
HK$'000 HK$'000
FHT THT
1) Fair value through profit or loss 53,059 111,107 Level 1 Quoted bid prices in an
- Investments held for trading active market
BRATEIELFABR F—8 R—{EE RIS
-REBEERE EAE
2) Available-for-sale investments - 27,540 Level 1 Quoted bid prices in an
active market
A HERE F-% W—{EEBTIHBATZ
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6. Financial Instruments (Continued)

(c) Fair value measurements of financial instruments
(Continued)

(i) Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

The Group’s financial assets that are measured at

fair value are classified as level 1 on the fair value
hierarchy for both years.

There is no transfer between Level 1, 2 and 3
during both years.

7. Segment Information
Information reported to the chief operating decision maker
(i.e. the executive directors) for the purposes of resource
allocation and assessment of segment performance focuses on
the types of goods or services provided.

Segment revenue and results

The Group's reportable and operating segment are as follows:

Trading of securities - Trading of investments held
for trading
Property development  — Development and sale of
and trading properties
Water supply - Provision of water supply
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

7. Segment Information (Continued) 7. ZREMN (&)

Segment revenue and results (Continued) DHEWARESE (&)
The following is an analysis of the Group's revenue and results RA2MREEDEHE D 2 ANEER
by reportable and operating segment. ARFEBZDTWAT -
Property
Trading of development Water
securities  and trading supply Consolidated
NELR
RHEHE REE itk ge

HKS'000 HK$'000 HKS'000 HK$"000
TR TERT TR TERT

For the year ended 31 March 2016 HE-Z-~F

ZRET-HLEE
REVENUE KA
Segment revenue PERA - - 25,852 25,852
SEGMENT PROFIT (LOSS) AERF (F#8) 41,691 (81,718) 6,729 (33,298)
Interest income FEMA 9,929
Gain on disposal of an available-for-sale investment (£ & —JE A &K E 2 3 132,295
Unallocated corporate income RAMBERA 1,100
Unallocated corporate expenses APEEESH (72,997)
Finance costs (Note) MKBR (Hit) (43,495)
Impairment loss on interests in associates (Note) ~ REEE N Al 2 %2

REBSE (M) (21,328)
Loss on dilution of interest in an associate BER—RHBENFZ

ERzER (89,787)
Share of results of associates R UNEIE S (20,746)
Share of results of a joint venture EE—HaetEEE (6,683)
Loss before income tax BRETSHAIEE (145,010)
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o - A\ KF 2EZ IR =
7. Segment Information (Continued) 7. ZEE® (&)
Segment revenue and results (Continued) DHEWARERSE (&)
Property
Trading of ~ development Water
securities  and trading supply ~ Consolidated
MEER
HAHBE REE 7K e
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET TET
For the year ended 31 March 2015 HE-Z-h%
ZA=T-HLEE
REVENUE WA
Segment revenue PERA - 95,000 25,052 120,052
SEGMENT (LOSS) PROFIT 28 (F8)EF (22,510) (26,024) 5,568 (42,966)
Interest income FIEBA 4,630
Unallocated corporate income RAMBERA 845
Unallocated corporate expenses AAEEESH (65,701)
Finance costs (Note) WEER (M) (14,829)
Impairment loss on available-for-sale investments ~ AJ 4 HERE 2
(Note) REBE (fi) (7,792)
Gain on dissolution of a subsidiary EH—RB ARz Wis 25,131
Share of results of associates MR E AR EE 14,796
Loss before income tax BRETEHAIEE (85,886)
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For the year ended 31 March 2016 HZE—T—A"F=A=t+—HIFE

7. Segment Information (Continued) 7. ZREMN (&

Segment revenue and results (Continued)

Note: The Group allocated the goodwill, certain property, plant and
equipment, prepaid lease payments, intangible assets and
certain borrowings to the segment assets and liabilities without
allocating the impairment loss on available-for-sale investments,
impairment loss on interests in associates and finance costs to
segment results as the chief operating decision maker did not
take into account of the impairment of such assets and finance
costs in the measurement of segment results.

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3.
Segment profit (loss) represents profit (loss) incurred by each
segment without allocation of interest income, unallocated
corporate income, gain on disposal of an available-for-sale
investment, unallocated corporate expenses, finance costs,
impairment loss on interests in associates, impairment loss
on available-for-sale investments, gain on dissolution of a
subsidiary, loss on dilution of interest in an associate, share of
results of a joint venture and share of results of associates. This
is the measure reported to the chief operating decision maker
(i.e. executive directors) for the purpose of resource allocation
and assessment of segment performance.
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7. Segment Information (Continued) 7. ZEE® (&)

Segment assets and liabilities

TREERAE

Trading of development

Property

Water

securities  and trading supply Consolidated
NERRE
E%EE KEE ok =Ee
HKS$'000 HK$'000 HK$'000 HK$'000
TR TR TR TEx
At 31 March 2016 REZE—NE=H=1—H
ASSETS BE
Segment assets PEEE 176,734 5,691,688 122,037 5,990,459
Interests in associates N A NIWR 3 696,259
Amount due from a joint venture ER—MashEE 62,974
Available-for-sale investments it HEERE 41,758
Short-term loans receivable MG B E T 72,084
Bank balances and cash BOEBRERS 158
Other unallocated assets HoxDEEE 41,492
Consolidated assets DREE 6,905,184
LIABILITIES af
Segment liabilities PEEE 59,586 2,260,431 2,939 2,322,956
Borrowings fE 820,701
Deferred tax liabilities EERBEEE 4,927
Other unallocated liabilities LR DA R 20,534
Consolidated liabilities SRAE 3,169,118
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For the year ended 31 March 2016 #HZ - =
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7. Segment Information (Continued)

—RNF=RA=+—HILFE

7. DHEER (&)

Segment assets and liabilities (Continued) THEEREE (F)
Property
Trading of  development Water
securities  and trading supply  Consolidated
MEER
HAHEE KEE K n4a
HK$'000 HK$'000 HK$'000 HK$'000
TET T TR TET
At 31 March 2015 —E-f¥=HA=1—H
ASSETS BE
Segment assets PREE 113,100 4,784,569 128,841 5,026,510
Interests in associates iN AN T 809,344
Available-for-sale investments HREERE 72,669
Short-term loans receivable Bl HER 35,684
Bank balances and cash ROERERE 171
Other unallocated assets Hit KR EE 37,680
Consolidated assets DREE 5,982,058
LIABILITIES 8
Segment liabilities PEEE 87,714 2,212,419 4,555 2,304,688
Borrowings f&R 379,446
Deferred tax liabilities EEHBEERE 5,571
Other unallocated liabilities HioxDEAE 30,375
Consolidated liabilities DEERE 2,720,080
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Segment Information (Continued) 7.

Segment assets and liabilities (Continued) PTHEEREE (A)

For the purposes of monitoring segment performances and MEESBRRER S BESREIR

allocating resources between segments: ms :

e assets are allocated to reportable and operating e MRETWE HERRE R
segments other than certain property, plant and VNG 20 Gl i
equipment, interests in associates, amount due from a EXE nHEEKRE  EUWE
joint venture, available-for-sale investments, short-term HER @MES BELEHEE
loans receivable, club debentures, deferred tax assets, BB THMEREIERTEN R
certain other receivables and prepayments, certain bank 15 B THRITHABR RIS A KA]
balances and cash and tax recoverable; and WERIEN EEESEEA 2

WMREEDE R

e liabilities are allocated to reportable and operating o BRRoBCH B FRIE KR FEET
segments other than unallocated other payables and BR ETER BNRERE
accruals, certain borrowings, tax payable and deferred EHEEEIN BEEHRER]
tax liabilities. EREEEDE-

Other segment information Ht o EER

Property
Trading of development Water
securities  and trading supply  Unallocated Consolidated
WERR
BHEHE REE itk APE =E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TET
For the year ended 31 March 2016 BE—F-— #=A=1—H
IFE
Amounts included in the measure of &2 EEF (BE) K
segment profit (loss) and segment PEBEMTAZEE
assets
Additions to property, plant and NEME BERE
equipment - 194,795 16 4,548 199,359

Release of prepaid lease payments BREERFER - - 606 - 606

Amortisation of intangible assets B AESY - - 2,155 - 2,155

Gain on fair value changes on FEBERAZATEZ B NS

investments held for trading 41,691 - - - 41,691

Loss on fair value changes upon mYE BERREERE

transfer from property, plant and REMER L ATEZYER
equipment to investment properties - 8,355 - - 8,355
Depreciation e - 5,229 5,161 2,399 12,789
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

7. Segment Information (Continued) 7. ZREMN (&

Other segment information (Continued) HitpHER (&)
Property
Trading of  development Water
securities  and trading supply  Unallocated  Consolidated
NEER
EREE REE fHK AOE =a

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR TR TEL THT

For the year ended 31 March 2015 BE2-_F-—hF=H=1—H
IHER

Amounts included in the measure of 3t 2248 (F#E) &M K

segment (loss) profit and segment FREMFTAZERE

assets
Additions to property, plant and REME BRERR

equipment - 87 - 127 214
Release of prepaid lease payments BREERNRER - - 619 - 619
Amortisation of intangible assets BN AERH - - 2,157 - 2,157
Loss on fair value changes on RIEBEEREZATEEDER

investments held for trading 22,582 - - - 22,582
Depreciation ne - 1,818 5,328 4,265 11,411
Dividend income BREHA 72 - - - 72
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Segment Information (Continued)
Geographical Information

The Group's revenue from external customers based on the
location of the property for property development and trading
segment and the location of customers for other segments,
and information about its non-current assets by geographical
location of the assets are detailed below:

~

external customers

it 5 Y

RYEERNEEDBIRYMEMEL
Mt EAM D RIRE P AEME H AL
BREIIBEL ZWA - ARIREE
RN ES D 2 ERBEEFFAN
T

Revenue from

Non-current assets

REMBEFZBA ERBEE
2016 2015 2016 2015
—B-R"F ZT-HF ZB-AF ZF-0F
HK$'000 HK$'000 HK$'000 HK$'000
TR AT TET AT
Hong Kong BB - - 1,296,667 826,177
PRC H 25,852 120,052 68,704 79,821
25,852 120,052 1,365,371 905,998

Note: Non-current assets excluded amount due from a joint venture,
available-for-sale investments and deferred tax assets.

Information about major customers

For the year ended 31 March 2016, there were two customers
(2015: two customers) who are independent third parties
to the Group and accounted for over 10% of total revenue
with revenue of HK$7,696,000 and HK$18,149,000 (2015:
HK$95,000,000 and HK$18,599,000) related to water supply
segment (2015: property development and trading segment

and water supply segment).

K FRBEETERERE—MaZE
EEFR - AMHIHERE RRLEH
HEE-

FHREREFZEHN

HE-_ZT—XNE=ZA=+—HI*F
S HAKSB(ZE—FHF - PEH
BREEBEESBREKSEIME (=
T-1F MAB)BAEEBLE=
FRZBEPIHBMAEI0%  HREKA
2 Bl 57,696,000 JT 518,149,000
770 (ZZF — A F : 95,000,000/ 7T
%218,599,000/8 7T ) °
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Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2016 #HZ - T —

8.

RNE=ZA=+—RIFE

Other Income 8. HAtlt A
2016 2015
—g-xF  —T-afF
HK$'000 HK$'000
FTHET FE T
Interest income on T3 & IE 2 F E WA
— Interest on bank deposits — RITIF A B 543 959
— Interest on short-term loans — WG B E A B
receivable 6,563 3,671
- Imputed interest on amount due —EW—EE&EDERKE
from a joint venture ZHEE R B 2,823 -
9,929 4,630
Management fee income BEEBEWA - 100
Dividend income from investments REBEEEHRE 2
held for trading iR B A - 72
Others Hith 35 36
9,964 4,838
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Other Gains and Losses, Other

9. HMWENEE  EMmUA

Income and Expenses KBAx
2016 2015
—E-RE —E—A0F
HK$°000 HK$'000
FERT FHETT
Other gains and losses Et iz RE#AE
Loss on disposal of property, HEME HERREZ
plant and equipment 18 (248) (94)
Gain on disposal/dissolution of a HE /R —ERBARZ
subsidiary gz 19 25,131
Exchange (loss) gain PE X (B ) W (42,701) 1,220
Loss on dilution of interest in an associate #ER — ML QA Z
(note 20) W2 B8 (Kit20) (89,787) =
Others HAh 1,048 22
(131,669) 26,279
Other income and expenses B ARBEE
Impairment loss on available-for-sale AIHIHERE 2 REEE
investments (note 22) (B15t22) - (7,792)
Impairment loss on interests in associates REf & A A 2 S 2
(note 20) WEEE (f720) (21,328) -
Reversal of impairment loss on other F b fE W R IE 2 R (B B 1R
receivables # 5] - 762
Gain on disposal of an available-for-sale ~ H& —HAHEERE 2
investment e 132,295 -
110,967 (7,030)
(20,702) 19,249
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Notes to the Consolidated Financial Statements

B R M

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

10.Finance Costs 10. B A
2016 2015
—E-RE —ET—ARF
HK$'000 HK$'000
FHET FHET
Interest on bank and other borrowings HRITREAMERZFE

— wholly repayable within five years — AR AFANBHEE 43,495 14,829
— not wholly repayable within five years —BERAEFTANBEE 75,541 93,259
119,036 108,088

Less: amounts capitalised in properties B RFEERPYMER
under development for sale =N (e - (75,541) (93,259)
43,495 14,829

Borrowing cost capitalised during the year arose from specific
borrowings.

11.Income Tax Expense

RERBFRERZERRATIRRE

8 3R E & o

1. 8% EH

2016 2015
—E-REF —E—ARF
HK$'000 HK$'000
THER T
Income tax expense comprises: FrIEBiZ HedE:
Current tax: BVEAR 1A
PRC profits tax R B 45 350 2,314 2,387
Deferred tax credit — current year RERIEE S —ARFE
(note 33) (B1533) (644) (691)
1,670 1,696

No estimated assessable profit of Hong Kong Profits Tax for
both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT

Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both years.
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11.Income Tax Expense (Continued)

11.

The income tax expense for the year can be reconciled to the

loss before income tax per the consolidated statement of profit

or loss and other comprehensive income as follows:

B (&

FAFREHX HEGEER REME
H W am & AR SR ATEE 2 HiRA
T

ko>

2016 2015
A= —T—RF
HK$'000 HK$'000
FERx FHETT

Loss before income tax B TS 7% B &5 18 (145,010) (85,886)
Tax credit at applicable tax rate of 25% 1R A E25%

(2015: 25%) (Note) —E-RF:25%)FE

ZBIEE L (H i) (36,253) (21,472)
Tax effect of share of results of associates JE{GHEE R Al EE 2
MBTE 5,187 (3,698)

Tax effect of share of results of EBH—HeEbEEEL

a joint venture kiS4 1,671 =
Tax effect of income not taxable BAHBWRA BB 2

for tax purposes (842) (6,730)
Tax effect of expenses not deductible TR 2 MG &

for tax purposes 27,779 1,971
Tax effect of tax losses not recognised RERHBBBE BB E 3,624 31,324
Effect of different tax rates of subsidiaries R E b RAERE LS 2 B

operating in other jurisdictions RAIZPRAB Rz & 504 301
Income tax expense for the year FRMEHZH 1,670 1,696

Note: The Group's major operating subsidiaries are located in the PRC

and accordingly, income tax rate of 25% is adopted.

Wiz AEEZEREEMBARMUR
A R b R 925 % 2 P 15 B A
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Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

12.Loss for the Year 12. FREE

2016 2015
—B-AE —T—hF
HK$'000 HK$'000
FTHER TR
Loss for the year has been arrived at FANBETIRHER T
after charging: SIFIBET
Staff costs (including directors’ ETXRA(BEEFHE) :
emoluments):
Salaries and other benefits e RH g A 22,304 34,406
Retirement benefits scheme RRE A ET B R
contributions 1,382 1,668
23,686 36,074
Amortisation of intangible assets mEEHE
(included in administrative expenses) (Bst ATTERAEX) 2,155 2,157
Auditor’s remuneration % SR B & 3,520 3,841
Cost of inventories sold EEFEXA 15,291 105,269
Depreciation of property, plant and M e RBRETE
equipment 12,789 11,411
Release of prepaid lease payments TEN & N F 606 619
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13.Directors’, Chief Executive’s and

Employees’ Remuneration

(a)

Directors’ remuneration

Directors’ and chief executive’s remuneration for the
year, disclosed pursuant to the applicable Listing Rules

(a) ESFHM

1B.E5 - THEZBRESHH

REBER LR &R BRG]
BECFRNESERITHRAHH

and CO, is as follows: B a0 T
2016 2015
—E—-REF —E—hF
HK$'000 HK$'000
FHx T T
EXECUTIVE DIRECTORS HITES
Yap, Allan (Chief Executive) BERE (77BAAH)
Fees we - =
Other emoluments: HAn M5 :
Salaries and other benefits FHekEMmEF 2,400 2,400
Bonus TE4T - 10,000
Retirement benefits scheme EREFETE K
contributions 18 18
2,418 12,418
Heung Pik Lun, Edmond EE=Li
Fees we - =
Other emoluments: E i :
Salaries and other benefits FHekEAMmET 2,160 2,147
Retirement benefits scheme RIREFIET SR
contributions 18 18
2,178 2,165
Sub-total N 4,596 14,583
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Notes to the Consolidated Financial Statements

B R M

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

13.Directors’, Chief Executive's 13.E5 - THRABREEZTH

and Employees’ Remuneration
(Continued)

(a) Directors’ remuneration (Continued)

The executive directors’ emoluments shown were mainly
for their services in connection with the management of

the affairs of the Group.

(%)

() EE=HM (&)

ERFAIIATETZMEERR
BFERAEEEHREEERS
ZHE -

2016 2015
—E-XE —E—hF
HK$'000 HK$'000
FHE T TAEIT
INDEPENDENT NON-EXECUTIVE BIUFHITES
DIRECTORS
Kwok Ka Lap, Alva i
Fees ik 50 50
Other emoluments: B :
Salaries and other benefits FHekEMmEF - =
Retirement benefits scheme R FIET SR
contributions - =
50 50
Sin Chi Fai S
Fees we 50 50
Other emoluments: H A< -
Salaries and other benefits e kHEMER - =
Retirement benefits scheme BARAE F 5T B4 3K
contributions - -
50 50
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13.Directors’, Chief Executive’s
and Employees’ Remuneration
(Continued)

(a)

Directors’ remuneration (Continued)

&

() EE%M (&)

13. E5 - TR H K E & %l
(%)

2016 2015
—E—-RE —E—h%F
HK$'000 HK$'000
FHxT TEIT
Poon Kwok Hing, Albert 7 B
Fees we 50 50
Other emoluments: Eife :
Salaries and other benefits e kEMmEF - =
Retirement benefits scheme EREF 5T E 30
contributions - -
50 50
Sub-total N 150 150
Total &&t 4,746 14,733

The independent non-executive directors’ emoluments

shown above were mainly for their services as directors

ERAIIBYLIFRTESZCME
TERBRERERRAIEEHE

of the Company. HRE 2B S -
Total &&r
Directors’ fees Eokn 150 150
Other emoluments: Bl :
Salaries and other benefits e kEMmEF 4,560 4,547
Bonus TE4L - 10,000
Retirement benefits scheme RIREFIET SR
contributions 36 36
4,746 14,733
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B R M

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

13.Directors’, Chief Executive’s
and Employees’ Remuneration
(Continued)

(b) Employees’ remuneration

The emoluments of the five highest paid individuals of
the Group included two directors for the year ended 31
March 2016 (2015: two directors), whose emoluments
are included in (a) above. The aggregate emoluments of
the remaining three individuals are as follows:

1B.E5 - THEBRESH ]
(%)

(b) 1& &%

HE-_ZTZ—XR"F=ZA=+—H
HEE AEEBRUSESHFAL
BEMEEE(ZE—RAF MW
ZEE) FEZWMEER EX
(@27 - Efp=m AT zBE
o

2016 2015

—E-RE —T—AF

HK$'000 HK$'000

FHE T FABIT

Salaries and other benefits e RHMmEF 3,264 4,122
Retirement benefit scheme ROKAE T FEEI 50

contributions 85 84

3,349 4,206

Number of employees

EE A
2016 2015
—E-RE —E—hF
HK$1,000,001 to HK$ 1,500,000 1,000,00178 7T &
1,500,000/ 7T 3 2
HK$1,500,001 to HK$2,000,000 1,500,00178 T &
2,000,0007 7T - 1
3 3

No inducement paid or payable to directors to join or
upon joining the Group in both years and no directors
waived any emoluments in both years.
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14.Dividend 14. BB

2016 2015
—E-XE —E—hF
HK$'000 HK$'000
FHT F&IT
Dividends recognised as distribution FABRRBDIRZIRE
during the year:
2015 final — HK1 cent —T-RFRPRE -
(2015: 2014 final dividend BRUBIL(ZE—HF:
HK2 cents) per share —E—UFERIFZE
FRE2710) 56,186 26,906
The final dividend of HK3 cents (2015: HK1 cent) per share in EEEEpEE_ZE—NFE=H
respect of the year ended 31 March 2016 has been proposed = +—HLEFERNRARKRESTRR3
by the directors and is subject to approval at the forthcoming B (ZE—HF - FRUSBM) - #
annual general meeting. AHFREERRBEFRE E#t k-
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e EHmRMEE

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

15.Loss Per Share 15. BREE
The calculation of the basic and diluted loss per share RAEEB AEEBREAR LS FE
attributable to the owners of the Company is based on the BIHIRATE8ERE -

following data:

2016 2015
—B-AEF —E-HF
HK$'000 HK$'000
FHT FHATT
Loss for the year attributable to owners AR AI#EAE A &L F A EE
of the Company (135,774) (75,325)
2016 2015
—E-AREF —E—h*F
‘000 ‘000
TR T &
(Restated)
(f=E7))
Number of shares: A EE
Weighted average number of gl ek RS ok d=
ordinary shares 471,097 109,237
The weighted average number of ordinary shares for the year REERATHEz TRRNETS
and prior period has been adjusted and restated for the share B B 3L E34(b) R34()FT# it 2
consolidations and rights issue as set out in notes 34 (b) and D& of IR EITRAE RES]
34 (c).
No diluted loss per share has been presented as there were no BRMEFEEEETEINCEES
potential ordinary shares outstanding for both years. AR MU RS GREEESE-
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16.Property,

Plant and Equipment

16. W% - HBERRE

Furniture,
Plant and fixtures and Motor
Buildings machinery  equipment vehicles Vessel Total
HRE %8
BF HIERRB e AE e B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEx THET THET THT T
COoST R
At 1 April 2014 RZZE-EFMA—H 92,620 7,938 15,990 11,009 9,750 137,307
Currency realignment INERE (96) (10) @) (@) = (117)
Additions WE - - 214 - - 214
Disposals ke - - (229) - - (229)
Write off i = = 3) (379) = (382)
At 31 March 2015 R=ZE-—HF¥=A=1+—H 92,524 7,928 15,965 10,626 9,750 136,793
Currency realignment SRR (3,222) (332) (238) (897) = (4,689)
Additions NE 194,785 = 4,203 371 - 199,359
Transfer to investment BRERANE
properties (186,430) - - - - (186,430)
Deficit on revaluation EHEA (8,355) = - = - (8,355)
Disposals HE - - = (1,560) = (1,560)
Write off 6| - - (8) = = (8)
At 31 March 2016 A e = 89,302 7,596 19,922 8,540 9,750 135,110
DEPRECIATION AND FERRE
IMPAIRMENT
At 1 April 2014 RZZT—NFMA—H 44,715 4,116 10,560 6,863 921 67,175
Currency realignment INEHE (30) (5) @) (1) = (40)
Provided for the year FREE 4,452 697 3,585 2,027 650 11,411
Eliminated upon disposals 5 B 3 4 - - (129) - - (129)
Eliminated upon write off 5 s 1 8 - - 3) (379) = (382)
At 31 March 2015 RZF-RF=A=+—H 49,137 4,808 14,009 8,510 1,571 78,035
Currency realignment INERE (1,336) (214) (208) (854) - (2,612)
Provided for the year FRRE 9,244 665 1,009 1,221 650 12,789
Eliminated upon transfer BRI (4,870) = = = = (4,870)
Eliminated upon disposals 4 B 4 = = = (1,088) = (1,088)
Eliminated upon write off S 4 - - () = = (®)
At 31 March 2016 RZF—"F¥=A=1+—H 52,175 5,259 14,802 7,789 2,221 82,246
CARRYING VALUES REE
At 31 March 2016 RZZE—A"F=A=1+—H 37,127 2,337 5,120 751 7,529 52,864
At 31 March 2015 RZZ-—HF=R=+—H 43,387 3,120 1,956 2,116 8,179 58,758
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e EHmRMEE

For the year ended 31 March 2016 HZ—Z—AF=A=+—HLFE

16.Property, Plant and Equipment 16. M= KB R ()

(Continued)

The above items of property, plant and equipment are
depreciated on straight-line basis at the following rates per
annum.

Buildings Over the period of the leases
or 2% — 5%

10% - 20%

10% — 33%

Plant and machinery

Furniture, fixtures and
equipment

Motor vehicles 20% - 25%

Vessel 6.7%

The Group's buildings are situated on a piece of land in PRC
with medium-term leases.

During the year, the directors conducted a review on the
recoverable of cash-generating units (“CGU") of water supply
business, whose operating assets also include property, plant
and equipment (as above), intangible assets with finite useful
lives (as set out in note 19) and prepaid lease payments (as set
out in note 17). Accordingly, no impairment indicator noted
for both 2016 and 2015 in respect of property, plant and
equipment, which are used in water supply business.

For impairment purpose, the calculation uses cash flow
projections based on the most recent financial budgets
approved by the management for the coming year and
extrapolates the cash flows projection for the following 5
years with zero (2015: zero) growth rate and for the further
20 years with zero growth rate and pre-tax discount rate of
19% (2015: 19%). Another key assumptions for the value in
use calculations relate to the estimation of cash inflows which
include budgeted sales and gross margin, such estimation
is based on the unit's past performance and management’s
expectations for the market development.
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/

’///’

*\)%

% \‘ 1—\\\\\\

- y =}y
17.Prepaid Lease Payments 17. B HEEMA K
The Group's prepaid lease payments comprise leasehold lands AEBENEENRBRREEFRRIR
in the PRC held under medium-term land use rights. BRE Lt ERERAE ZHE o
2016 2015
—E-RE —E—hF
HK$'000 HK$'000
FEx FABIT
Analysed for reporting purposes as: B2 B &M EH 24
Non-current asset ERBEE 9,479 10,532
Current asset MENEE 593 619
10,072 11,151
18.Investment Properties 18. REW =
HK$'000
FE T
FAIR VALUE AFEE
Transfer from property, EE A S NERE
plant and equipment 181,560
At 31 March 2016 R-ZE—RF=A=+—H 181,560
All of the Group's property interests in land held to earn FTEANEEARDIE S EEANIEE
rentals or for capital appreciation purposes are measured using HaemEg 2t ERERYER
the fair value model and are classified and accounted for as NEEEXGE W EREWEA
investment properties. AR e
The fair value of the Group’s investment properties at 31 REBR-_ZE—XRFE=A=+—H8B2
March 2016 has been arrived at on the basis of a valuation KREYMEANTELHEARNEE T ER
carried out on the respective dates by Ascent Partners BB A ERBEGEMEATE
Valuation Services Limited, an independent qualified FHABERATINS B BEETZHE
professional valuer not connected with the Group. BETE o
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B R M

For the year ended 31 March 2016 %}

18.Investment Properties (Continued)

22T

RNE=ZA=+—RIFE

Ascent Partners Valuation Services Limited is a member of
the Institute of Valuers of Hong Kong, and it has appropriate
qualifications and recent experience in the valuation of
properties in the relevant locations. The fair value was
determined based on direct comparison method that reflects
recent transaction prices for similar properties, adjusted for
differences in nature, location and condition of the properties

under review.

Details of the Group’s investment properties and information
about the fair value hierarchy as at 31 March 2016 are as

follows:

18. REWZ: (&)

N HERAAR AR /T B GER
Bee8 BAQEERNMIHF G
HEEYE &R - A FERER
LBUAEETE - R e R R %A
RRE WA ERMEZEE L
ENARERIELTE

AEER_ZE-—RE=ZA=+—HBZ
BREMERATEBRER ZF BN
T

Fair value

as at

Level 3 31.03.2016

R-ZB—XF

=A=+—-HB%Z2

F=R AEE

HK$'000 HK$'000

FAT FAT

Property units located in Hong Kong UREBZMEEN 181,560 181,560

In estimating the fair value of the properties, the highest and

best use of the properties is their current use.

For the properties located in Hong Kong, the fair value was
derived using the market comparable approach based on
recent market prices without any significant adjustments being
made to the market observable data.

132 Hanny Holdings Limited $2R&EEHR D F

R MEZATER NEZES
MRERERBERKAR-

RERERZNEM S ATEDE
R AT A TG L O B
3 8 9715 A IR BUR f HHE A
BE-



18.Investment Properties (Continued)

For investment properties categorised into Level 3 of the fair

value hierarchy, the following information is relevant:

18. REWIZE (&

ROBERE=-RAFEERZRED
XMz HMEBEEHET:

Relationship of

Fair value Valuation technique (s) Significant unobservable unobservable
hierarchy & key inputs input(s) inputs to fair value
TABEBAHER
AVEER REFERIEBARE EXTABEAAME AFEZBR
Property in Kwun Tong Level 3 Direct comparison method Price per square feet, using A slight increase in the price

- Commercial The key input is price per

square feet

market direct comparable and
taking into account of location
and other individual factors
such as age and location of the
property, of HK$18,391 per
square feet

FIA TS5 o LB E WA R Y
FERRUESEMERNRZ
‘B 2ETFHRER8,391
BT

URBEZNE-BR =& BREEE

TRGARBAETIRER

Properties in Kwun Tong  Level 3 Direct comparison method

The key input is price per unit

Price per unit, using market direct
comparable and taking into
account of location and other
individual factors such as age

- Commercial

and location of the property, of
HK$1,610,000 per unit
FADSR R L RIS RY
FERMUESEMERNAE
&5 2 BE(I(E1,610,000

URBEZNE-BR =& BREBA

TRGAUBABEMER

per square feet will increase
significantly the fair value.

SEARBEGHLT #42
TEAELN

A'slight increase in the price
per unit will increase
significantly the fair value.

BEMEREN LT #DT
EAMEEM-

BT
There is no transfer into or out of Level 3 during the year RBE-_Z-—R"F=ZA=+—RHLLF
ended 31 March 2016. B IEEREE=-RANE=RE
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For the year ended 31 March 2016 HZE—T—A"F=A=t+—HIFE

19.Intangible Assets

19. BB E

Operating
right to
Customer water supply
contracts business Total
ok E7E
EFEH K ER PRl
HK$'000 HK$'000 HK$'000
FHET FAET F&T
COST 2%
At 31 March 2015 and RZE—RF=A=+—HBHK
31 March 2016 —E—RFE=A=1+—8H 31,472 13,395 44,867
AMORTISATION AND 1 88 &R B
IMPAIRMENT
At 1 April 2014 RZZE—MOFH™H—H 16,312 5,054 21,366
Charge for the year F AR 1,733 424 2,157
At 31 March 2015 R—_E—hH&F=A=+—H 18,045 5,478 23,523
Charge for the year F AR 1,732 423 2,155
At 31 March 2016 RZE—ARF=ZA=+—H 19,777 5,901 25,678
CARRYING VALUE REE
At 31 March 2016 R—E—AR"F=A=+—H 11,695 7,494 19,189
At 31 March 2015 RZE—RF=ZA=+—H 13,427 7,917 21,344

The above intangible assets were purchased as part of the
acquisition of Regrowth Resources Limited (water supply
business) during the year ended 31 March 2008.

During the year ended 31 March 2016 and 31 March 2015,
the Group had not recognised any impairment loss in relation
to the customer contracts and operating right included
in intangible assets arising on acquisition of water supply
business, which is included in the CGU of water supply
business.

The above intangible assets have finite lives and are amortised
on a straight-line basis over the following periods:

Customers contracts
Operating right to water supply business

10 — 15 years
26 years
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20.Interests in Associates 20. REEE Nl 2 R

2016 2015
—E-XE —E—ARF
HK$'000 HK$'000
FET TAIT
Cost of investments in associates which RTYHBERAIREZ
are: PR AN
— listed — kW 732,414 743,742
— unlisted —3E LT 31,960 41,960
Share of post-acquisition (loss) profit and — fE {5 U BE % (B8 )% F &
other comprehensive (expense) income, Ef2mE (FZ) KA -
net of dividends received B W% B (68,115) 23,642
696,259 809,344
Notes: B Et -
(@ Included in the cost of investments in associates was goodwill of (@) MREtE RN AR E 2N FERE U
HK$64,586,000 (2015: HK$85,914,000) arising on acquisition of B—RHBE A mMELEZE B
an associate. 64,586,000 0 (==& — A F:
85,914,000/ 7T ) °
During the year ended 31 March 2016, impairment losses of RBE-_ZT—RF=A=+—H1t
HK$21,328,000 (2015: HK$nil) was recognised in relation to FEE - ANEBRKEREATME
goodwill arising on acquisition of associates. 47 R mRRIEE1E21,328,000
BT (ZE—RF:ZTET) °
(b) Included in the share of post-acquisition (loss) profit and other (b) MEiRUEER (EE)%E M &K EME
comprehensive (expense) income, net of dividends received was H(AZ)WA B WK E) B HE
loss of dilution of interests in an associate of HK$89,787,000 BERN—HBERRZER ZER
(2015: HK$nil). 89,787,000 L (=T —AHF: T

BT e
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e EHmRMEE

For the year ended 31 March 2016 HZE—T—A"F=A=t+—HIFE

20.Interests in Associates (Continued) 20. REf&E QT 2w (&)

REER_Z—AFR_T—RF=
A=1t— EZEK%’*%/& 15w

Details of the Group's principal associates as at 31 March 2015
and 2016 are as follows:

o
Place of
incorporation/ Place of Proportion of equity
Name of associate establishment operation interest held by the Group  Principal activities

BEDNTEH EEMR AR S/ B L it B EEHE AEERHERELH TEER
2016 2015
ZEB-RF —T-8F
% %
Fortune Well Holdings Limited British Virgin Islands Hong Kong and PRC 26.09 26.09 Manufacturing and trading
(“Fortune Well”) ("BVI") of garments products
Fortune Well Holdings Limited ~ RBEXES BRRHE RXYERBE X
([Fortune Well |)
China Enterprises Limited (“CEL") Bermuda Hong Kong and PRC 28.95 28.95 Investment holding
China Enterprises Limited BRE BBRF REER
(TCEL)
Rosedale Hotel Holdings Limited ~ Bermuda Hong Kong and PRC 18.82 22.58 Hotel operation and
("Rosedale”) trading of securities
HEBERRERAA BRE BERHE BEEERZESEE

(138E))

Fortune WellZ i B A AR & B K
HEEE RNBE_T—<F=A
=+—HILFE  ERFortune Well

Fortune Well’s subsidiaries operate in both Hong Kong and
the PRC. During the year ended 31 March 2016, in view of

the performance of Fortune Well, the Group has performed

impairment assessment on investment in Fortune Well whereby
the recoverable amount of Fortune Well was determined based
on value in use calculations, with reference to the estimated
cash flows in the coming five years and cash flows beyond
five years were extrapolated by assuming growth rate of
1.75% (2015: 1.96%) and discount rates of 13.56% (2015:
11.24%), respectively. Following the impairment assessment,
amounts of HK$10,000,000 (2015: HK$nil) was recognised as
impairment loss in the profit or loss during the year ended 31
March 2016.
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2RI\ KAEBEE 5 RFortune Well
Z & AT RE - R I - Fortune Well
2R el B LENEREETE
FEEE EFRFELERKRAFZME
Eﬁ;i/}lhz Tﬁ ﬂﬁ?éziﬁé/ﬁi
FFAREEEEAR1.75% (ZE—H
F:1.96%) MELIREH13.56% (=
T—AF 11.24%) - RFH R E
B AXEBREBEZE_ZT—X~F=A
=t+—RIEFEZERRRRAEES
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20.Interests in Associates (Continued)

CEL's subsidiaries operate in both Hong Kong and the PRC and
its shares are traded on the Over-the-Counter Bulletin Board
("OTC Board”) in the United States of America. The principal
activities of CEL are investment holding. The financial year end
date of CEL is 31 December. The Group's share of net assets
and interests of CEL at 31 March 2015 and 31 March 2016 is
calculated based on the net assets of CEL as at 31 December
2014 and 31 December 2015 respectively, after adjusting for
any material transactions up to 31 March 2015 and 31 March
2016.

As at 31 March 2016, the market value of CEL held by the
Group is approximately HK$2,024,000 (2015: HK$7,128,000)
based on the quoted price in the OTC Board while the Group’s
share of the carrying amount of CEL is HK$206,776,000 (2015:
HK$206,513,000).

Rosedale’s subsidiaries operate in both Hong Kong and the
PRC and is a company listed on the Stock Exchange and its
financial year end is 31 December. As such, the Group has
equity accounted for this associate using published financial
information of Rosedale. The Group has completed the
acquisition of its entire interest in Rosedale in December 2014.

20. REEE NTRl 2w (&)

CEL MBARIREARPBELE -
ERHEZBIGHNZ ZHEIR ([5
IR GEEBIR])EE - CEL T EZHE
BRI EER  CELZ BT BEE# 1
HEA+ZA=1+—H A&EEEG
CELR=—ZE—hF=A=+—8Bk=
T-A"F-A=T+—RHZEEFER
o o RBIBECELR =T —U4F
+ZA=+—HEZZE—RF+=A
=S+ —BZEEFE KHREBEE_Z
—RAF=ZA=+—HEZZE—XRF=
A=1T—BZ2FAERRZETHE
BErE -

RZE—XNE=ZA=+—8 &5
RO5BERCHMETE  AEBEFTH
2 CELT{E#) 42,024,000 T (=&
—FHF:7,128,0008 L) ' M AEE
FE{E 2 CELBR® {8 Bl £206,776,000
B (ZZF — AR :206,513,0008
TT) e

HEZHBRARNEBRPELE
HARBRMA LMz AR MREE
BIFAHAT-_A=1t—H At
AREEZRIAE 2 2 TR K E R
ZBENBFEER AEEDR
FOFT-_AZRKBERARL

S EpfE R -
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20.Interests in Associates (Continued)

The Group's share of net assets and interests of Rosedale
at 31 March 2016 and 31 March 2015 is calculated based
on the net assets of Rosedale at 31 December 2015 and 31
December 2014 and the results up to 31 December 2015
and 31 December 2014 respectively, as stated in Rosedale’s
consolidated financial statements for the year ended 31
December 2015 and 31 December 2014 respectively, and
adjusted for the effects of any significant transaction
that occurred up to 31 March 2015 and 31 March 2016
respectively.

During the year ended 31 March 2016, placement of new
shares took place in Rosedale. Equity interests of Rosedale
held by the Group decreased from 22.58% to 18.82%. The
difference in share of net assets in Rosedale after the dilution
amounted to HK$89,787,000 has been recognised in profit or
loss.

As at 31 March 2016, the market value of Rosedale held
by the Group is approximately HK$66,828,000 (2015:
HK$80,193,000) based on the quoted price from the
Stock Exchange, as compared to the Group's share of the
carrying amount of Rosedale of HK$473,127,000 (2015:
HK$573,881,000).

138 Hanny Holdings Limited $2R&EEHR D F

20.

Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2016 HZ—Z—AF=A=+—HLFE

REERTB 2w (&)

AEBERGHBR _T—R"F=H

=t+—BAR=F-AF=A=1—H
2 EEFERMR 5 BIR B

HEZ—AF+ZA=+—AHAKZ=
T-NFEF+-A=+—HIEFEZELR
BUMBREAT HER_Z—01F
+ZA=+—HEZZ—WmF+=A
=t+—RZEEFEREE=ZT 1
F+ZA=F+—BERZZT—HNF+=
A=+—RIEZEE &R RNE
—E—hAF=A=+—HBHE_-ZF
fﬁ¢:H:+*E%EZEﬁ$K
REGWTBETHBERTE -
REBEE-_ZT—X"F=ZA=+—A8Lt
FE NBETTHRREE -AEHE
RHABEZHEREHR22.58% L=
18.82% - EMHINBEEFENEE
1% 2 #=%889,787,000/8 7T B N 1B s i

=7
o °©

R-ZT—REF=ZA=1—8 &
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20.Interests in Associates (Continued)

The directors conducted a review on the recoverable amount
of the Group’s investment in Rosedale using value in use
calculation. The value in use calculation, instead of fair
value less cost to sell, is used to determine the recoverable
amounts as the market value of Rosedale is too low, in which
the directors will not consider to recover the investment
in Rosedale through sale in the market. The value in use is
determined using the Group’s share of existing cash balance
and present value of the estimated future cash flows expected
to be generated by Rosedale. During the year ended 31 March
2016, an impairment loss of HK$11,328,000 (2015: HK$nil)
has been recognised in relation to Rosedale as the recoverable

amount is lower than the carrying amount of Rosedale.

The above tables list the associates of the Group which, in
the opinion of the directors, principally affected the results of
the Group for the year or formed a substantial portion of the
net assets of the Group at the end of the reporting period. To
give details of other associates would, in the opinion of the
directors, result in particulars of excessive length.

Summarised financial information of material associates

Summarised financial information in respect of each of the
Group’s material associates is set out below. The summarised
financial information below represents amounts shown in the
associate’s financial statements prepared in accordance with
HKFRSs.

All of these associates are accounted for using the equity
method in these consolidated financial statements.

20. REEE NTRl 2w (&)

EECHACABERNEE RAX
SERIABZRE Z AT REISEE - 1
ErErWE e R RAFREES
EiEmIER FER S A T B R A
BremERAE EFTEZREBN
miE EHENKBRIABZERE B
AEREENRANSEREGIHER
BERSHEBRTEIES 2 BT R KR
CMEREET REE_T—~F
“A=+T—HLEFE BRHBEZA
KEE¢BEAFERE " AERInE
MR EE1811,328,0008 T (=&
—RF:ZTET) °

ERINE 2 AEEBERF] HER
RBETEFEAREFAZENBK
AEBRBRPREEFEEANLD
ZAF EFRA FHEMBEQ
AENEERRRAEANTLE

EABEQNRA ZMBERBE

AREEEEAHE R R 2B E RS
AT - T2 MG E R E B &
REARBEEM GRS LN RE
BHRINEH

B %S SRR RAERAER I
REPBHmRR ALK

&=
=T

Annual Report 2015/2016 £33 139



Notes to the Consolidated Financial Statements

B R M

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

20.Interests in Associates (Continued) 20. RE(ERF z#Em (&)

Summarised financial information of material associates
(Continued)

(@) Fortune Well

EXABERRAZMBERBE (&)

(@) Fortune Well

31.03.2016 31.03.2015

—E-RE —T—AF

=Z=A=+-—H =R=+—H

HK$000 HK$'000

FET FET

Current assets B EE 81,588 74,797

Non-current assets EREBEE 8,006 8,339

Current liabilities mEN A& (81,589) (65,194)

2016 2015

= —E—IF

HK$'000 HK$'000

FH& T THT

Revenue WA 200,843 186,937
Loss and total comprehensive FABEREZERAZRE

expense for the year (9,939) (19,694)
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20.Interests in Associates (Continued)

Summarised financial information of material associates
(Continued)

(a) Fortune Well (Continued)

Reconciliation of the above summarised financial

20. REEE NTRl 2w (&

EXABERRAZMBERBE (&)

(a) Fortune Well (#&)

AT B ERREERNERS T
HRAER 2B E AR ERRE

information to the carrying amount of the interest in i
the associate recognised in the consolidated financial B2 HEK:
statements:
31.03.2016 31.03.2015
—E—-RE —E—h%F
=A=+-—H =A=+—H
HK$'000 HK$'000
FHERT FHETT
Net assets of Fortune Well Fortune Wellz & & F & 8,005 17,942
Proportion of the Group's N5 E A Fortune Wellz
ownership interest in Fortune Well % & # # 25 Lt {31 26.09% 26.09%
Goodwill G 14,268 24,268
Carrying amount of the Group's AN B R Fortune Well#Ezs 2
interest in Fortune Well REE 16,356 28,950
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

20.Interests in Associates (Continued)

Summarised financial information of material associates

20. REEE NTl 2w (5B

EXABERRAZMBERBE (&)

(Continued)
(b) CEL (b) CEL
31.12.2015 31.12.2014
—T—FHF —T—mE
tZA=+—HB +ZA=+—H
HK$'000 HK$'000
FHBT FET
Current assets MENE E 578,026 614,964
Non-current assets IERBEE 221,713 183,546
Current liabilities mEN A& (40,583) (40,262)
1.1.2015 to 1.1.2014 to
31.12.2015 31.12.2014
—ZE—hF —ZE—-E
—A—HB=#& —HA—HB=%
—ZE—hF —ZE—E
+=—A=+—H +=ZA=+—H
HK$'000 HK$'000
&L &L
Revenue A - -
Profit for the year F R 7 4,965 72,621
Other comprehensive income FRHE A2 ERA
for the year 27,793 16,596
Total comprehensive income FRAEEBALE
for the year 32,758 89,217
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20.Interests in Associates (Continued) 20. REEE QT 2% (&

Summarised financial information of material associates BEABENTIZHBEERNBE (&)
(Continued)
(b) CEL (Continued) (b) CEL (#)
Reconciliation of the above summarised financial LB BERNREERRERE M
information to the carrying amount of the interest in BMENER B E AR R
the associate recognised in the consolidated financial ARTE (B 2 ¥ B
statements:
31.12.2015 31.12.2014
—E—FR4E —Z—OF
+=—A=+—8 +=—A=+—H
HK$'000 HK$'000
FETT FEIT
Net assets of CEL CELZ EE#E 759,156 758,248
Proportion of the Group's NEBRCEL B RS
ownership interest in CEL Lt 51 28.95% 28.95%
Other adjustments H S & (13,000) (13,000)
Carrying amount of the Group's NEBNCELEZ < REE
interest in CEL 206,776 206,513
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

20.Interests in Associates (Continued)

Summarised financial information of material associates

(Continued)

20. REEE NTl 2w (5B

EXABERRAZMBERBE (&)

(c)  Rosedale (c) HE
31.12.2015 31.12.2014
“ET—RF —E 04
tZA=+—HB +ZA=+—H
HK$'000 HK$'000
FHBT FET
Current assets MENE E 1,758,007 1,683,446
Non-current assets EMEEE 920,157 1,289,268
Current liabilities mEN A& (178,298) (275,554)
Non-current liabilities EREBAsE (52,223) (207,089)
1.1.2015 to 1.1.2014 to
31.12.2015 31.12.2014
— T —FHE —Z—P4F
—H—B=& —H—B=%
— T —F4E —Z—P4F
+—A=+—H +=-—A=+—H
HK$'000 HK$'000
TH&T THT
Revenue WA 235,412 406,647
(Loss) profit for the year FR (EE) &= F (121,379) 372,931
Other comprehensive expense FRNEMEERAX
for the year (35,068) (20,685)
Total comprehensive (expense) FAZE(AX) WALE
income for the year (156,447) 352,246
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20.Interests in Associates (Continued) 20. REEE QT 2% (&

Summarised financial information of material associates BEABENTZHKEERNME (&)
(Continued)
(c) Rosedale (Continued) (c) HEE (&)
Reconciliation of the above summarised financial LG ER B EE R A B
information to the carrying amount of the interest in BMENER B E AR R
the associate recognised in the consolidated financial ARTE (B 2 ¥ B
statements:
31.12.2015 31.12.2014
—E—hF —E—E
+=—BA=+—H +=-—A=+—H
HK$'000 HK$'000
FHT T T
Net assets of Rosedale BB EFE 2,447,643 2,490,071
Non-controlling interests FEE R = (201,051) (221,535)
2,246,592 2,268,536
Proportion of the Group's AEBRINEC A EER
ownership interest in Rosedale 1 18.82% 22.58%
Goodwill (EES 50,318 61,646
Carrying amount of the Group's REBRINEER ZREE
interest in Rosedale 473,127 573,881
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For the year ended 31 March 2016 HZE—T—A"F=A=t+—HIFE

21.Interest in a Joint Venture/Amount

due from a Joint Venture

During the current year, the Group, together with Violet
Profit Holdings Limited (the “joint venture partner”), a private
company incorporated in the BVI, established an entity, Edgar
Team Limited (“Edgar Team”), in which the Group holds 50%
equity interest. There were two shares at par value of US$1
each allotted and issued as fully paid shares to the Group and
the joint venture partner respectively. Pursuant to the relevant
shareholders’ agreement, the Group is able to exercise joint
control with counterparty over Edgar Team as the Group has
the power to participate in the financial and operating policy
decisions of the investee. The Group appoints one director
and the joint venture partner appoints another one director to
form the board of director of Edger Team. Accordingly, Edgar
Team is regarded as a joint venture of the Group. In addition,
the Group further advanced an amount of HK$66,834,000
to Edgar Team and its direct wholly-owned subsidiary as its
working capital for business development.

The amount due from a joint venture with principal of
HK$66,834,000 is unsecured, non-interest bearing and has
no fixed repayment terms. In the opinion of the directors,
settlement is neither planned nor likely to occur in the
foreseeable future. The directors consider that the amount
forms part of the net investment in the joint venture. At the
end of the reporting period, the carrying amount of such non-
interest bearing portion of HK$6,683,000 is determined based
on the present value of future cash flows discounted using an
effective interest rate of 10%. It is expected that the amount
will be repaid in 5 years. The corresponding adjustment in
relation to the imputed interest on the non-interest bearing
amount due from a joint venture is recognised against the
interest in a joint venture. The amount is not expected to be
repaid within one year and are therefore classified as non-

current.
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21 R—EEELEE 2 ER

Bl —E&E XA

RAFE - RNEEHZHHViolet Profit
Holdings Limited ([ & &% ] -
—HAREBEZEESFMA T ZFA
ANE]) B — AR B A 50% /% 1
2 B E8Edgar Team Limited ([Edgar
Team]) - AEBREELERHED
PIEREREITMREREMBEIET
ZEERG -RBEBRE
RAEEBRE2HFIRE ST 2 MK
REBRARK FAEAEEFHEF
75 ¥fEdgar Team7T {5 3£ [ 28 i #& o
Edgar eamZ EF@MHAEEREE
TEBHZBEBEREZ—BEFHEK-
E it - Edgar eamBE R B A KB 2 &
E o ko NE B FEdgar Team
REEEZENBRARE—TBX
66,834,000/8 T ERE XK EHR 2
HEEgo

R —HBEeEELEREBEBZAS
66,834,000 T A &K IF - TEHE R
EETERP-BEFRA EARH
R EI A B BRI RSB
BRRIE-BEFZRE BRAFKIBBEK
REZEELEIIREFE L —Hn -
REWMEAR - Tt 8o 2 REE R
6,683,000 7T * Jh bA10% 2 B B 7
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21.Interest in a Joint Venture/ 2. R—BeE ¥R

Amount due from a Joint Venture Bl —EEERRTA

(Continued) (4&

Details of the Group's investment in a joint venture as follows: AEER—HaEEsREFBR
T

2016
ZE-REF
HK$’000
FET
Cost of unlisted investments in R Edgar TeamZ 3F L% & A A
Edgar Team -
Share of post-acquisition loss FE(R I 12 B 1B (6,683)
Deemed capital contribution RIELE-—REEXK
— interest-free loan 6,683
Amount due from a joint venture B —HaEtEREA 62,974
Attributable
proportion
of nominal
Form of Principal value of issued/ Proportion of
Name of business Place of place of Class of registered capital voting power held
company structure incorporation operation shares held held by the Group by the Company Principal activities
ENCTE SR
BET/EMER ARFAREZ
NEER ERERYA SMALEE TTEEHE  BERAER HE 2Bl REELA TEEH
2016 2015 2016 2015
ZB-AF “T-1F “B-XF _2-0F
Edgar Team Incorporated ~ BVI Hong Kong Ordinary 50% - 50% - Investment holding and its

subsidiary engaged in
provision of aviation services

in Hong Kong
Edgar Team i ABRAHE BA Lak 50% - 50% - REER EMBRAARER
R Z R
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

21.Interest in a Joint Venture/

Amount due from a Joint Venture

(Continued)

The joint venture is accounted for using the equity method in

financial statements:

21 R—EEELEE 2 ER

Bl —E & & EEFIE

==

(#&

BRA 2 X RAEDENTBEHRER
AR

2016
—E—RE
HK$'000
FET

Current assets

MEEE

3,878

Non-current assets

FRBEE

152,436

Current liabilities

mEAE

(82,935)

Non-current liabilities

FRBEE

(96,515)

07.09.2015 to
31.03.2016
—E—RF
NAER=E
—E—RF

=ZA=+—8H

HK$'000
FHT

Revenue

A

Loss and total comprehensive expenses

for the period

HABENE2HEMAX AR

(23,136)
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21.Interest in a Joint Venture/ 21. R—REEag gD/

. T PN
Amount due from a Joint Venture Bl —RBEELERE
(Continued) (4&
Reconciliation of the above summarised financial information L E R E RN AR I R
to the carrying amount of the interest in the joint venture NERZEeErEEaRAE Y
recognised in the consolidated financial statements: R
As at
31 March
2016
RZZE—RE
=A=+-—H
HK$°000
FHET
Net liabilities of Edgar Team Edgar Teamz & (& /F 58 (23,136)
Proportion of Group’s ownership AN £ B A Edgar Team 2 1 5 1 #E 25 £ £
interest in Edgar Team 50%
Deemed capital contribution RIELE-—REEXK
— interest-free loan 6,683
Carrying amount of Group's interest ANt B A Edgar Team#E s 2 BRE &
in Edgar Team -
2016
—E-XREF
HK$'000
FHT
Unrecognised share of loss of a joint EiE—BEE R FARERER
venture for the year 4,885
Cumulative unrecognised share of Bh—HeghE2z 2R ERER
loss of a joint venture 4,885
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

22.Available-for-sale Investments 22. SR ERE
2016 2015
—E-XRE —E—hF
HK$'000 HK$'000
FERT T T
Listed investments: EmRE:

— Equity securities listed in Hong Kong — BB EMZRAFZES - 27,540

Unlisted securities: JEETHEAE:
— Equity securities (note) — AT S (M) 41,758 45,129
41,758 72,669
Note: The unlisted equity securities represent an investee engaged in Wiat: ELETRABHFEEERIFEN

holding of properties interest located in the PRC. The unlisted
equity securities are measured at cost less impairment at the
end of the reporting period because the range of reasonable
fair value estimates is so significant that the directors of the
Company are of the opinion that their fair value cannot be
measured reliably. An impairment loss of HK$7,792,000 (2016:
HK$nil) was recognised in profit or loss during the year ended
31 March 2015 as there was objective evidence that the cost of
investments cannot be fully recoverable.

Rz ks 2 W& - i
REBRRAFEGFEHEMRE KX M
RRAREZTRAEIELTRAE S
Z AT EEER SIS R
HMERER AR B EEZ S E
%o AR ERE B BB RIS
HUEHEERA AR EBAEE
—E-RE=A=t—HILFE
ERIBE#ER7,792,000/8 7T (=
T RNFTBL)ZRERRE-

23.Properties Held for Sale 23. FIFHEY ¥

HK$'000

FAIT

At 1 April 2014 RZZE—MFEHMHA—H 96,744

Additions NE 90,772

Disposals & (90,755)
At 31 March 2015 and 31 March 2016 R-TE—RFE=A=+—HK

—ET-XRF=ZA=+—H 96,761

150 Hanny Holdings Limited $2R&EBEHR D F



23.Properties Held for Sale

(Continued)

During the year ended 31 March 2015, the Group
completed the disposal of properties, for a consideration of
HK$95,000,000 (2016: HK$nil), which were acquired at a price
of HK$90,755,000 during the year ended 31 March 2015.

24.Properties under Development for

Sale

The properties under development for sale was acquired
through the acquisition of 60% interest in Best Smooth during
the year ended 31 March 2010.

The properties under development for sale represent land use
rights for a piece of land located in Guangzhou, the PRC and
development costs incurred to date on the properties erected
on it. The development work has not yet been completed
and has been suspended for over 10 years. Upon completion
of acquisition of 60% interest in Best Smooth by the Group
in December 2009, the Group reactivated the development
and commenced to negotiate with various contractors for the
design and implementation of the construction work of the
properties.

During the year ended 31 March 2011, the Group further
acquired the remaining 40% interest in Best Smooth and 3%
interest in a non-wholly owned subsidiary of Best Smooth. The
Group's interest in Best Smooth and its subsidiaries increased
to 100% thereafter.

23.

24.

FIEEEWE (&

REBEE-_ZT—RAF=ZA=+—A8Lt
FE AEEEEREEREBEEC
E—RAF=ZA=+—BLEFEN
90,755,000 TWE 2 M - REAR
95,000,000 7T ( —Z & — /N F : BB
TT) e

GTERERWE

FERRERYEDEBNEE T —
EFE=-A=t+—HIEFERERIEZ
60 % 1 2= M B EE o

FERRTYEETEEMN B L
ZIMERERE FFREYELSE
EEZERRA - ZERIERRT
T YEREBBTF -AEERZ
TENF+ - AREEBAIR60% &
@R ANERBEIRERRE  WHiGED
FAEAZEERRTMETERNERZ
BERIRE

REBE-_ZT—F=—A=+—HIHF
B AEBE#E - FWHEBIER T40%
BmkBlIE—HEIEZENBRFZ
3% R - AEERNBIERENBA
Al Em A RIEE100% °
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e EHmRMEE

For the year ended 31 March 2016 HZ—Z—AF=A=+—HLFE

24.Properties under Development for 24. SERRFY=R (&

Sale (Continued)

During the year ended 31 March 2012, the Group entered
into a framework agreement with an independent third
party, Prosperous Global Development Limited (“Prosperous
Global”), to dispose of 49% equity interest in China Good,
an indirect wholly owned subsidiary of Best Smooth which
holds the properties under development for sale in the
PRC, for the consideration of RMB622,383,080 (equivalent
to approximately HK$746,860,000). In June, September
and October 2011 and February 2012, the parties to the
framework agreement further entered into the supplemental
agreements. A total of RMB523,302,000 (equivalent to
approximately HK$607,613,000) consideration were received
and accordingly a total of 41% equity interest in proportional
to the total consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000) was transferred to Prosperous
Global in a single tranche during the year ended 31 March
2012. As the Group has not lost control over China Good,
the loss on disposal of 41% equity interests in China Good
amounting to HK$11,202,000, being the difference between
the carrying amount of HK$618,815,000 of the 41% interests
transferred and the consideration received was debited to
other reserves during the year ended 31 March 2012.

The remaining 8% interest in China Good was also transferred
to Prosperous Global upon the receipt of remaining
consideration of RMB99,081,080 (equivalent to approximately
HK$122,115,000) during the year ended 31 March 2013. An
amount of HK$63,182,000, being the difference between
the carrying amount of HK$185,297,000 of the 8% interests
transferred and the consideration received was debited to
other reserves during the year ended 31 March 2013.
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REBEE-_ZT——F=A=+—HLt
FEASEABYE=FFFR
HERARAR ([EFMER])ET

V—MIERBHE AHERE(E
Bz @BZEE2EMNB AR HHAM
RABZHGFERRPYWE) 249%
I KE A ARMK622,383,080
7t (F8 8 M #9746,860,000/8 7T ) °
RZTE——FNA-NLARTAK
RZZTE——F-A ERBEZF]
NEFE— LT HE RNE
EZE—Z—F=ZRA=+—HLHF
B2 WEE H£ AKR¥523,302,000
7T (¥ E M #607,613,0008 7T ) 2
RE MBEYL ERBEEGEBRE
AR #622,383,0807C (B E R4
746,860,000 7T) 2 tL B - #§ &
MNBBRE—RNBEETEFIERIK
HRAEEYEEREPEZIE
HlE - MEEREMIRRIEZEIE
11,202,000/ 7T (BB & 2 41 %4
= Z BT {E618,815,000/% JT £ & U
REZZB)EREZE_ZT——F=
A=+T—BLEEREMmFEERN
[g/%o

RBE-_Z—=F=-A=+—HIHF
B EHRT 8%z IT B R ULER 84
TREARE99,081,0807T (HHE R
#9122,115,0008 )2 #E T = Fl
IREK - & #63,182,0007% 5T (BN E &
E28% R 2 ARTEI1E 185,297 ooo;‘%
THERREZEZE)EREEC
—:E:H:wL—Eutfﬁ&‘ﬁéEﬁﬂﬁ%
H AR -
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24.Properties under Development for 24. FERRRYE (&

Sale (Continued)

The properties under development for sale continued to RZFE-—REF=ZA=1+—H8 5%
BHRYMEBESTEARDEE A&
management of the Group expects the project to be realised EEIEERARAKR T @A AFZ
within next 12 months. THE#H -

be classified as current assets as at 31 March 2016. The

7

Valuation of the properties under development for sale as at FEBRRBIUWER_ZF—X~"F=A
=+ —BZEERBEGHERLERE
B RARAER 2 BEYELARATE
MhiERX B ERERBEET MAR
AEERA/TELERETR

31 March 2016 has been carried out by an independent valuer
by reference to open market value and the market evidence of
transaction prices for similar properties in the same locations

and conditions and the directors of the Company consider that

no impairment indication is noted.

25.Trade and Other Receivables and 25. B R HMEWFRIER A
Prepayments MIE

2016 2015

—E—-RE —hF

HK$000 HK$'000

FBT FH T

Trade receivables B 5 W 0R 3,451 238

Prepaid land appreciation tax (note a) FEN I ER (AT ita) 83,418 68,035

Other receivables (net of allowance for H e W FIE ($0BR RER

doubtful debts) BE) 2,539 1,997

Deposits and prepayments (note b) & RTENRIE (Hi7ED) 564,331 256,026

Interest receivables & U F) B 9,850 3,287

663,589 329,583

Annual Report 2015/2016 £3# 153



Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

25.Tra
Pre

Notes:

(a)

de and Other Receivables and
payments (Continued)

Prepaid land appreciation tax was incurred under ordinary course
of business. Therefore, it is classified as current asset.

As at 31 March 2016, the balance included prepayment of
approximately HK$353,306,000 paid to two contractors (2015:
prepayment of HK$231,955,000 paid to three contractors) and
deposits of approximately HK$137,035,000 (2015: HK$nil) made
for housing demolition and relocation compensation. These
payments were made in the normal course of business of the
Group in accordance with the respective agreements and solely
for the construction of the project. These amounts paid shall
be capitalised as properties under development for sale to the
extent as certified from time to time.

The Group allows an average credit period of one to two

mont

hs to its trade customers. The following is an aged

analysis of trade receivable, presented based on invoice date at

5. B 5 K& H it fE W Rk I8 2 T8 A+

IR (&)

(a)

(b)

BN EERNA XK BRED
EX AUSBRARBEE-

R_E—RNEFE=ZA=+—8" &
HREEBNMEBRBREZRIEBEL
353,306,000/ 7L (—E— A4 : /8
= & & B 2 5 1H231,955,000
BL)EREEREBREEMN ZE]
4 #9137,035,0008 T (ZE—Hh
FETBL) ZERERRBIEH
R ASREZ EREFBREP S
- EHEEREEZH ZEEMNK
BRI REE 2 EREER AR
EERPWE-

AEEREESEFPREEFE —EM
BEATEZEER RERBFHK
B 5 RIGRIRRER AR 2 2 Rk

the end of each reporting period: pa i (N
2016 2015
—E-XRE —ET—hHF
HK$'000 HK$'000
FHT FHAT
0-30 days 0£30H 3,451 238
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25.Trade and Other Receivables and 25 H s FE WK TR I R A
Prepayments (Continued) mAIE (,,.;)
Before accepting any new customer, the Group will assess and EEMNERFERA NEB M
understand the potential customer’s credit quality and defines RTMBERFZEEBRWETH
its credit limits. Credit limits attributed to each customer are FEERBE -BURFZEERELE
reviewed regularly. fEE BitR AT o
No trade receivable balance is past due at the reporting date RREFE  AEENEXEAREEH
for which the Group has not provided for impairment loss for PR AR RAEEERECZES
both years. JE WS SR IE A R o
No allowance for doubtful debts on trade receivables has been RREFE  WEME S EKRFIER
provided and no movement in the allowance was noted for RETIREE TEGGREY
both years.
26.Amount Due from an Associate 26. BN —E B E A AR
The amount is unsecured, non-interest bearing and repayable ZEeBEAEEE. a8 LAEENRE
on demand. o
27.Investments Held for Trading 27. HIEEERE
Investments held for trading at the end of the reporting period REREIR  BFEESKRERLE:
include:
2016 2015
A= —ZE—hF
HK$'000 HK$'000
FHT FAT
Listed securities at fair value: BERAYEZz EMES:
— Equity securities listed in Hong Kong —REB LT ZBRAEFZS 52,991 110,986
— Equity securities listed elsewhere —REMM T Eiz
% 7N 58 %5 68 121
53,059 111,107
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ma

For the year ended 31 March 2016 #HZ - =

28.

29.

Bt %5 AR MY &

—RNF=RA=+—HILFE

Short-Term Loans Receivable 28. FEWIEH B X
2016 2015
—E-RE —T-AF
HK$'000 HK$'000
FExT FAIT
Loans receivable e & = 72,084 35,684
During the year ended 31 March 2016, the Group advanced REBEEZZE—X~"F=ZA=+—HL
HK$35,000,000, HK$1,000,000 and HK$400,000 (2015: F g N5 B #1435,000,0007% 7T *
HK$5,684,000, HK$15,000,000 and HK$15,000,000) 1,000,0007 7T, 5%2400,00058 7T, ( ==
unsecured short-term loan to three (2015: three) independent — R : 5,684,000/ 7T * 15,000,000
third parties. 7 7T 5% 15,000,000/ JT ) £ 15 15 58 HA
ERF=R(ZT—AF : =&)BY
s=p.
The loans receivable are repayable on demand. Included in EWEREBEREREE BREX
the total amount of HK$72,084,000 (2015: HK$35,684,000) #%872,084,0008 T (—ZE—HF:
loans receivable are loans receivable of HK$42,084,000 (2015: 35,684,000 70) F B IE R & B &
HK$5,684,000) which carry variable interest rate based on BENXZEHNEF B ZEKE
Hong Kong Prime Rate. For the year ended 31 March 2016, 42,084,0008 7w (ZE—HF:
the effective interest rates of such loans receivable are 5% 5,684,000 7T) - REBE_T—RF
to 7% (2015: 5%). As at 31 March 2016, loans receivable of —A=+—BIFE" EZQTW&TM
HK$30,000,000 (2015: HK$30,000,000) carried fixed interest ZEBNERS%ET% (ZT—H
rate at 15% (2015: 15%) per annum. Fi5%) R_FBE—ARNF=A=1+—
H - F& 4 & 530,000,000 7T (=&
— A4 : 30,000,000/ 7T ) % & & F
K15% (ZZT—AHF:15% )7t 8 °
Bank Balances and Cash 29. SRITHEBR KRR T

The bank balances and cash comprises cash and short-term
bank deposits with an original maturity of three months or less
held by the Group. The bank balances carries interest at 0.01%
to 0.35% per annum (2015: 0.01% to 0.2% per annum).
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RITHEBEASPREAEBMFAEZ
ReRRIABA=FAKUAANZRE
HRSRIT IR R o IRIT A SR IR £ %0.01%
£ 035% (ZFE—AF:F%X0.01%
£0.2% )T 8o



30.0ther Payables and Accruals

31

32.

30. Htt B RIBE R ESTE H

2016 2015

—E-RF —T—AHF

HK$'000 HK$'000

FERT FH T

Accrued expenses FEET R XX 7,058 19,839
Interest payables JE S F)LE 2,749 4,929
Payables for construction project 3T B E R IR 254,849 248,520
Others H At 33,215 29,730
297,871 303,018

.Deposits Received in Advance

The amount represented deposits of HK$928,459,000 (2015:
HK$818,982,000) received in related to the presale of certain

properties which were under development.

31. FAWET =

ZEEIERBEE TRRE R YEWE
23] 4£928,459,00008 T (—ZE—TH

£ : 818,982,000/ 7T ) °

Borrowings 32. fE K
2016 2015
—E-RE —T-REF
HK$'000 HK$'000
FERT FHEIT

Borrowings comprise: BREE:

Secured bank borrowings B RITRE K 1,065,395 1,162,413
Secured other borrowings HERE A (S 536,667 60,174
Unsecured other borrowings 4 4 3 B b fE 5K 318,951 352,951
1,921,013 1,575,538
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For the year ended 31 March 2016 HZE—T—A"F=A=t+—HIFE

. . H %
32.Borrowings (Continued) 32. ek (&
2016 2015
—E-XF —hF
HK$000 HK$'000
FTHER TR
The amounts are repayable as follows: FRRIEBRA TN FHES:
The Group's borrowings are repayable AEEBZBRARER B R
based on repayment schedules set out gz B ERER
in the loan agreements, as follows: s
— within one year —— &R 665,140 1,013,461
— more than one year, but not ——FRETBAMSE
exceeding two years 337,321 119,018
— more than two years, but not —MERBETBARS
more than five years 918,552 357,054
— more than five years —hF1& - 59,509
The Group's borrowings that contain a RERBEPHBERER
repayable on demand clause in the loan (& & &5k 2 AN =B {E 5K :
agreements:
— within one year ——FR - 3,344
— not repayable within one year from the — /B /& B R EA R #E 5T
end of the reporting period —FREE - 23,152
1,921,013 1,575,538
Less: Amounts due within one year shown & : 3| A BB EE T~
under current liabilities R—FERNENE 2 I8 (665,140) (1,039,957)
1,255,873 535,581
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32.Borrowings (Continued) 32. B (&

As at 31 March 2016, included in the Group’s borrowings are
a loan from a shareholder and an other borrowing with an
aggregate balance of HK$175,000,000 (2015: HK$nil) which
are non-interest bearing. Certain of the Group's borrowings
amounted to HK$501,750,000 (2015: HK$300,000,000)
were subject to fixed interest rate. The Group’s remaining
borrowings were based on Hong Kong Prime Rate, HIBOR and
benchmark interest rate in People’s Bank of China. The ranges
of effective interest rates during the year (which are equal to
contractual interest rates) on the Group’s borrowings are as

MR_T—RNEFEZA=+—H K&£H
ZEFPBERE—EBRREZERK
N E b 18 5K 42 45 82 £175,000,000
BLT(ZE—RF :T8L) AR
B o AR&BEE T AES501,750,0008
7t (—=Z — A4 :300,000,000/ 7T )
ZEFREEFEGE - HeREFKA
REAXKEBBENE BERITRAER
BEFREARRITZEEBEKETB -
AEBEFREAZERMNE (BF

follows: REKFZ)T
2016 2015
—E-XE —E—A0F
Effective interest rate: BERRF =
Fixed-rate borrowings & 7E FI 2 fg 5% 14% toZE 15% 5%
Variable-rate borrowings FENFEERK 7% toZ 18% 2.61% toE 10%

As at 31 March 2015, included in the total amount of
HK$352,951,000 of unsecured other borrowings is a
promissory note in the principal amount of HK$300,000,000
which carried interest of 5% per annum and matured in
December 2015 and the amount was repaid during the year
ended 31 March 2016 as part of the consideration for the
acquisition of the Group's interests in Rosedale as set out in
notes 20 and 37.

MN_T—RAF=ZA=+—H &EKHA
H b & T 42 %8352,951,00058 jTH £
¥ 7K 4 %8 A300,000,0005 JT 2 7 5,
B (BFE%TE - R_E—hF
+-AEH eBEREE=_FT—X
FZA=+—HLFEEE) IHH
20 R 37FTMULEE AR BN INRE 2
mAER D B -
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For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

33.Deferred Tax 33. IEFEBI IR
The following are the major deferred tax liabilities (assets) FRNEHRAZEZBELEHBEERE (&
recognised and movements thereon during the year: E)RMEZEHNT
Fair value

adjustment of
intangible
assets

and property,

plant and
equipment
arising on Accelerated
business tax
combination depreciation Tax losses Total
HEBEH
MEEZ
BYEER
nE -BER
REATE
#E  NERERE REFR X
HK$'000 HK$'000 HK$'000 HK$'000
TAET FHET TR THET
At 1 April 2014 RZZ—NEMA—R 6,136 125 31) 6,230
Credit to profit or loss REZ AR (623) (67) (1) (691)
At 31 March 2015 RZE—h$=A=+—H 5513 58 (32) 5,539
Credit to profit or loss BB AR (623) Q1 = (644)
At 31 March 2016 RZE—R$=A=1—H 4,890 37 (32) 4,895
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33.Deferred Tax (Continued) 33.

For the purposes of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred

tax balances for financial reporting purposes:

IEERLIR ()

RERAMEIMRRZ2FIME & T
EXHEEERABE THE - U
AVERA T R i R ik R IR A R D
I

2016 2015

—E-RE —ZE—AF

HK$'000 HK$'000

FEx FABIT

Deferred tax assets EEFIEE = (32) (32)
Deferred tax liabilities FRAEFIH B (E 4,927 5,571
4,895 5,539

The Group has unused tax losses of HK$922,869,000 as at
31 March 2016 (2015: HK$908,374,000) available for offset
against future profits. A deferred tax asset has been recognised
in respect of such tax losses amounting to HK$196,000
(2015: HK$196,000). No deferred tax has been recognised in
respect of the remaining tax loss of HK$922,673,000 (2015:
HK$908,178,000) due to the unpredictability of future profit
streams. The losses can be carried forward indefinitely.

R_E—XE=ZA=+—H8 &x5£E
AARHERKEN 2 AEAIE
B 18 /5922,869,00008 T (- — 1
% :908,374,0008 7T) - AEEE 5t
196,000/ 7t (= Z — A £ : 196,000
BL)ZMEBERREEHIBE
FE o B PR 7R A5 TR R 2R 5 A1 2R R - 4
KA Bt H AT 1H &5 18922,673,000%8
7T (=—Z—FH % :908,178,000/& 7T )
BRELEDIE - ZE BB ERRALS
%o
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. L
34.Share Capital 34. R
Nominal value Number
per share of shares Value
BREE B 1 & B BE
Notes HK$'000
Ji0kZ3 FAT
Authorised: EERA
At 1 April 2014 and RZT—NF
31 March 2015 MA—RA K
—E-RF
=A=+—H 0.01 20,000,000,000 200,000
Share consolidation & B (b) (10,000,000,000) -
0.02 10,000,000,000 200,000
Share consolidation B1n & Bt (c) (9,000,000,000) =
0.2 1,000,000,000 200,000
Increase in authorised shares & & A& 17 1 AN (c) 9,000,000,000 1,800,000
At 31 March 2016 RZE—RF
ZA=+-8 0.2 10,000,000,000 2,000,000
Issued and fully paid: BETRMERE:
Balance at 1 April 2014 RZT—NF
MA—Hz &% 1,121,306,319 11,213
Placing of shares fie & A% £ (a) 484,000,000 4,840
Balance at 31 March 2015 R—ZE—HRF
=A=+—-Hz
ek 0.01 1,605,306,319 16,053
Share consolidation W1n & Bt (b) (802,653,160) =
0.02 802,653,159 16,053
Issue of shares BT A (b) 4,815,918,954 96,318
0.02 5,618,572,113 112,371
Share consolidation 15 E B (c) (5,056,714,902) =
Balance at 31 March 2016 R-E—ARE
=A=+—Hz2
R 0.2 561,857,211 112,371
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34.Share Capital (Continued)

Notes:

(a)

During the year ended 31 March 2015, 224,000,000 and
260,000,000 new shares were placed on 15 September 2014
at the placing price of HK$0.36 per placing share, and on 6
February 2015 at the placing price of HK$0.30 per placing
share respectively. For details, please refer to the Company’s
announcement dated 15 September 2014 and 6 February 2015.

On 9 April 2015, the Board of Directors of the Company has
put forward a proposal to the shareholders with (1) proposed
share consolidation of every two issued and unissued existing
shares of par value of HK$0.01 each into one consolidated share
of par value of HK$0.02 each; and (2) proposed rights issue of
4,815,918,954 rights shares at HK$0.16 per rights share. For
details, please refer to the Company’s announcement dated 9
April 2015, circular dated 27 May 2015 and prospectus dated
26 June 2015. The proposed rights issue is completed in July
2015.

34. RN (4B

Hiat:

(a)

(b)

RBEE-_ZT—FHEF=ZA=+—
BilE&E: 224,000,000/ &
260,000,000 & 0 D R A =&
—MENA+7BASRESKD
036B L EEEBRR_Z—RAF
Z A/NB A EREER7H0.30/8 T
ZEREBREE -FEH2HAAA
HEA-T—NFAATRAR=
TE—RFE-_AXNBZAMH-

RZEBE-—HFHANE ARAE

FeRRREZZFETO)R
ZmEOEH ERSREEMEE

R EE0.01B T 2 B T R K&
TEHEAEKRGEH A —KREELO02
BILZ AR RQEZATR
HERE AR 1901678 ST HE 1T AR - 21T
4,815,918,954/% X % 15 - 15 78
2BARRAHA-T—AFN
BhBzAM BHA-T—AF
AA-t+tHZBRERAHA=ZT
—RAFANAZT A NBZHEBRER-

EHRER-_Z—HELAR
ﬁjzo
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e EHmRMEE

For the year ended 31 March 2016 HZE—T—A"F=A=t+—HIFE

34.Share Capital (Continued)

Notes: (Continued)

(c)

On 25 January 2016, the Board of Directors of the Company has
put forward a proposal to the shareholders with (1) proposed
share consolidation of every ten issued and unissued existing
shares of par value of HK$0.02 each into one consolidated
share of par value of HK$0.2 each, (2) proposed increase in
authorised share capital from HK$200,000,000 divided into
1,000,000,000 consolidated shares to HK$2,000,000,000
divided into 10,000,000,000 consolidated shares by the creation
of an additional 9,000,000,000 new consolidated shares, and (3)
proposed rights issue of 4,494,857,688 rights shares at HK$0.25
per rights share. For details, please refer to the Company’s
announcement dated 25 January 2016, circular dated 10 March
2016 and prospectus dated 11 April 2016.

The proposed share consolidation and proposed increase in
authorised share capital became effective on 30 March 2016.
The proposed rights issue is completed in April 2016. Please
refer to note 46 for details.

All shares issued rank pari passu with the existing shares in

issue in all respects.
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34. AN (&

Hiat - (%)

(©)

R-ZE—ARFE—A-+HH AR
REZgMREREZEZNENT
MEZRMDEH BRI REET T
R EE.02B T2 BT IA
BORBRMNAEH A —RAE02
BILZaf’RH: Q@=ESE
HN%E 4h9,000,000,0000% 1 & #f I&
15+ #8% E % 2~ 1200,000,0007%
7t (5 /A1,000,000,0000% & 6 B%
) 1% 11 Z=2,000,000,0007 7T (5
#510,000,000,0008% 4 Bfi% 1D ) + &
(3% AT IR AR AR 100258 T i
1T HER% - 35774,494,857,688 M L A%
BH-FBEF2HARRBHAE=
TE—XNE—HF-_t+HBZAMH H
AT RNEZA+tHZAKE
BEA-_ZT—"FNA+—BZ#

RERE -

EE B OF KR IE VA E A
REB-—RF=ZA=THER -
ZHEBRER T RFOATK-
FHIEFE 2B E46 -

FHEBRTZRORFE S EEEE
BBARMNARZ L -



35.Dissolution of a Subsidiary

A non-wholly owned subsidiary, MRI, dissolved on 28
February 2015. The non-controlling interests released upon
the dissolution. The exchange differences attributable to the
Company of HK$7,131,000 are reclassified to profit or loss
from the currency translation reserve in equity and the non-
controlling interests released upon dissolution HK$18,000,000
are included in the calculation of the gain on dissolution of a
subsidiary of HK$25,131,000.

36.Acquisition of Assets Through

Acquisition of a Subsidiary

On 9 September 2015, the Group acquired entire equity
interest in Smartmedia Ltd. from Dr. Yap, who is the chairman
of the Company, an executive director and a substantial
shareholder, at a consideration of HK$33,093,000. Smartmedia

Ltd. is engaged in properties investment in Hong Kong.

35.

36.

B —ENE QA

RZE—RFE_A=-+N\H —M3Fk
2 B KB R FIMRIR B o FE4E AR #E 25
ERBERRR AN AR ELERZE
87,131,000 TE R Em A2 &K
HMBEEETSEEER  MRBRK
I 7 bR 2 FE 12 X 4% 23 18,000,00078
TRIERBE —EWEB AR ke
25,131,000 ST AET & -

R — B MR L WU
BE

RZE—RAFHLANA AEER
KRRER BITESTRTERR
18+ W B MW Smartmedia Ltd. 2 &
B A% 4 - X 18 /33,093,000 7T ©
Smartmedia Ltd. R BB EW I

Total
Bz
HK$'000
T
Net assets of Smartmedia Ltd. acquired: Fir Y B ~ Smartmedia Ltd. & &= F1E
Deposits for acquisition of property, s MBS BB £
plant and equipment 17,938
Prepayment T ROE 15,155
Shareholder’s loan f% R E = (33,093)
Net assets AEFE -
Cash consideration paid BENRERE 33,093
Net cash outflow in respect of EREBE—HNBARZE &R F5E
the acquisition of a subsidiary 33,093
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37.Major Non-Cash Transactions 37. XBHFEERH

During the year ended 31 March 2015, as stated in notes
20 and 32, the Group acquired an associate with total
consideration of HK$575,000,000, through cash payment
of HK$255,000,000 and deposit of HK$20,000,000. The
remaining balance of the consideration shall be settled by a
promissory note in the principal amount of HK$300,000,000,
carrying interest of 5% per annum and maturing in December
2015, recorded as borrowings in the consolidated statement of

financial position.

38.Contingent Liabilities

REE-_ZE—RF=ZA=+—H
IEEFEE - M sE20M32F7 8 - £ A
SEYE —FBEEQAACERE
575,000,000/% 7t # + 255,000,000
7L LA B € X {0 20,000,0007 7T
NI -REBKBEHAREER
300,000,000 7t 2 & A ZE X 7
A EBEFRS% B R F
—AF+ZAEHE REEEHBERR
KATIERERK -

38. HAEE

2016 2015
—E-XRE —E—RF
HK$'000 HK$'000
THER T
Amounts granted in respect of Bt — B A B TS
guarantees given to banks for mERITIR B
facilities granted to an associate mMET2E&58E 75,000 75,000
Amounts utilised in respect of R—HEERRMEREE
guarantees given to banks for MERTTIR LR
facilities granted to an associate mEBEzE&%E 49,157 33,973

As at 31 March 2016, the Group issued financial guarantees to
banks in respect of banking facilities granted to an associate.
The amount disclosed above represents the aggregate amounts
that could be required to be paid if the guarantees were
called upon in entirety, of which HK$49,157,000 (2015:
HK$33,973,000) has been utilised by the associate.

In the opinion of the directors of the Company, the fair values

of these financial guarantees is insignificant.
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MN-_TE—RNE=ZA=+—H K&£EH
H—EBE QR MERITEERE
TIELM R EXHBEZS%EE
FREREZRHBERBITZER T A8
ANtz 8% HH49,157,00078 7T
(ZZ—FH%:33,973,000/#7T) B A
B ANEI EINEE

ARFEERE ZERBHRLA
FELFEA-



39.0perating Leases

9. EMKW

The Group as lessee rEBERAEBEA
2016 2015
ZE-RF —ZE-RHF
HK$'000 HK$'000
FER FHETT

Minimum lease payments paid BEEERNZ T2
under operating leases: =EEEFF:

Land and buildings T REF 5,049 4,571

At the end of the reporting period, the Group had
commitments for future minimum lease payments in respect of
rented premises under non-cancellable operating leases which

fall due as follows:

RERER  AEE B TR HEE
RERK) PREEME 2 RKRKE
MENREEZZHPELT :

2016 2015

—E—-XRE —T—hF

HK$'000 HK$'000

FHERT FHET

Within one year —F R 1,558 5,064
In the second to fifth year inclusive E_EZFRF

(BEERME) 137 1,427

1,695 6,491

Leases are negotiated for lease term of one to two years
(2015: two to three years) and rentals are fixed over the terms
of the leases.

HHELEOFHR—ZEMFE (=T
—hF:ME=F)  MESEELOH

M ElE °
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40.Share Option Scheme 40. B fERT &

Pursuant to a resolution passed at the annual general meeting
of the Company held on 18 September 2014 (the “Adoption
Date”), the Company has adopted a new share option scheme
(the “2014 Share Option Scheme”). Under the 2014 Share
Option Scheme, the Board may grant options to directors
and employees of the Group and any advisors, consultants,
distributors, contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters and
service providers of any members of the Group who the Board
considers have contributed or will contribute or can contribute
to the Group. The purpose of the 2014 Share Option Scheme
is to provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares for the benefits of the Company and
its shareholders as a whole.

The total number of shares which may be issued upon
exercise of all options to be granted under the 2014 Share
Option Scheme and any other schemes of the Company (the
“Scheme Mandate Limit”) must not in aggregate exceed
10% of the shares in issue as at the date of approval of the
2014 Share Option Scheme (or as at the date of approval
of the refreshment of the Scheme Mandate Limit by the
shareholders of the Company). Apart from the 2014 Share
Option Scheme, the Company has no other share option
scheme in force. At the annual general meeting of the
Company held on 4 September 2015, the refreshment of the
Scheme Mandate Limit was approved by the shareholders of
the Company. Pursuant to the refreshed Scheme Mandate
Limit, the directors have been authorised to grant options to
subscribe up to 56,185,721 shares (adjusted as a result of the
share consolidation effective on 30 March 2016), representing
1.11% of the issued shares as at the date of this report.
Further to the foregoing, the maximum number of shares
which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the 2014 Share Option
Scheme and any other share option scheme of the Company
shall not exceed 30% of the shares in issue from time to time.
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REXR-_ZF—OFHLA+TNAB (T
MEMDBTZARARRBEX
TLEBBIRZBR ARRERAT —
B ERESS ([T -HFBR
Rt E]) BB T —NFERET
g EFSUNBRERTERAS
BB EAEAUAREELERZ
AEEEEREE AEEEMAMKE
NE|ZAEAIFEAA B DR &
R HER REA TP XBE
HEELEXEBRBH TEARR
BHER - —T—NFERESE 2
BRAERR2EERHESANRFM
Bl HE YHB2EERR
RERERREBMNEMSE HRAA
RE| R BB EE-

BE-T—OFEBRE S RAQF]
ERE M 8IS L 2 FrA EREE
1T{ERE Al FR1T 2 R @ ([ 8l
RiERE])  AaETBHERA-_Z—T
FREBRETEI AL AES B (KEHT
B ERBEARRBREIEER)
BETRMNZ210% B —F —INFiE
Be st BISh - AR A B 48 H b A R
CHERESE RN -_E—RFNANT
BRETZARIRERAFAS L &
Hete|mERECEARA R 2 REH
BB EN 28R ERSE &
EREER DA RER%56,185,721
BEHD (AR=ZE—X"F=A=+H
ERzBROEHMIELAE) (HE
RARERREETRNDZ21.11%)
BRI RIBET —UFRE
BT 8] e AN B ] EAth B AR A AT
EIE B mEARITE A ERER
TERAITERIZEROEE T
BEATRKEZEITRMZ30% °



40.Share Option Scheme (Continued)

Under the 2014 Share Option Scheme, the options which
may be granted to any individual in any 12-month period are
not permitted to exceed 1% of the shares of the Company
in issue, without prior approval from the Company’s
shareholders. Options granted to any director, chief executive
or substantial shareholder of the Company in excess of 0.1%
of the Company’s share capital or with a value in excess of
HK$5 million must be approved in advance by the Company’s
shareholders.

An offer of options shall remain open for acceptance for a
period of 28 days. An option shall be deemed to have been
granted and accepted when the acceptance together with a
payment of HK$1.00 is received by the Company. The option
period is determined by the Board at the time of making an
offer which shall not expire later than 10 years from the date
of grant.

The 2014 Share Option Scheme does not specify a minimum
period for which an option must be held nor a performance
target which must be achieved before an option can be
exercised. However, the terms of the 2014 Share Option
Scheme provide that the Board may determine, at its sole
discretion, such term(s) on the grant of an option, which
decision may vary on a case by case basis. The exercise price
is determined by the Board, and will not be less than the
higher of the closing price of the Company’s shares on the
date of grant or the average closing price of the shares of the
Company for the five business days immediately preceding
the date of grant or the nominal value of the share of the
Company.

Subject to the provisions of the 2014 Share Option Scheme,
the 2014 Share Option Scheme shall be valid and effective for
a period of 10 years commencing on the Adoption Date, after
which period no further options shall be offered or granted.

No options were granted since the adoption of the 2014 Share
Option Scheme up to the date of this report.

0. BIR#ERTE (&)

BE—ZT-NFEREFE - LARE
AR AR B L E - REMR121E A
HAR Al % TEME A 2 B AR E TS
BARRNREEITRG 21% ° fWRA
REEMES ERTBRABXEE
REREZEBREBBRRRRAZ
0.1%3X {& & B 485,000,000 Jt 8|
AEARNTIRESE LR

BYBBREZZHN28RZHBA
AR EARARREEANEER
1.0078 7T 2 1~ k1% B8 B R B AR 4
EREREEER BRESERES
SRREZHNRET  EZRRETF
B e B R 105F -

— TR AR B EAT AT
EREEENARARBREZZEH
RABEBZRBEBF - AWM —F
—OEBREASCERREESS
A 2B IBIRTE X B i 2 53R
M B8R E A A FE & B 15 M 5 © 17
FEREFSET ZEBTFER
UT=FRz8HE  ARRBROR
BHBHZETE AR RKROHR
ERREBHAAESERAEZ K
1B AR APRAD 2 HIE -

E-T-NFEBRETIIRX 2R
RT —ZT-NEBERETEN AR
B BEF0FHRMARMRAIER
RzHEE TREREXFREER
&

— T — MR IR AT &) B R A
A HEILE - BB A

wa Y I
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41.Retirement Benefit Schemes

The Group operates a Mandatory Provident Fund (“MPF")
scheme for qualifying employees of the Company and its
subsidiaries in Hong Kong. The assets of the MPF scheme are
held separately from those of the Group, in funds under the
control of trustees. The Group contributes 5% of relevant
payroll costs to the scheme subject to a maximum of HK$1,500

per month, which contribution is matched by employees.

The Group’s employees who are employed by subsidiaries in
the PRC are members of the state-managed retirement benefit
scheme operated by the PRC government. These subsidiaries
are required to contribute a certain percentage of their payroll
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit

scheme is to make the specified contributions.

The total cost charged to profit or loss of HK$1,382,000
(2015: HK$1,668,000) represents contributions payable
to these schemes by the Group in respect of the current
accounting period. As at 31 March 2016 and 31 March 2015,
no contribution was due in respect of the reporting period had
not been paid over to these schemes.
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AR R 48 R 5T =)

AEBRARRNERTEBHMBARLZ
REREEEMATMEATES ([
Beatd -RESFEZEET
BYINAKEE REAAEH &
TAFE -AEERBBAITERAZ
5%[A %At & B KR ER A E A
1,500/ 7T B g B Z MR -

XERTEMBARCARERES
o B BT P o B 2R B AR R AR AU RT
EZRE -REWMBARAKIESR
T B2 ERZ R RAERE & 2 #
R RBAHNREHRES AEBHZE
KBNS 2 AEERELRE 2 H#

55
DA ©

REB &N Z 8K 281,382,000/%8 7T
(ZZ—H%F:1,668,000/ 7T) 15 A
SEpA S HEYZSETEENZ
HRE-R_TE—RFZA=Z+—H8BEK
—E-RFE=ZA=+—H8 YEHX
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42.Pledge of Assets

At the end of the reporting period, the following assets were
pledged by the Group to secure banking and other financing

42. EEEH

REREIR - REB R T 5 & E KT
ERBRITREMBESE ZER:

facilities:
2016 2015
—E-XE —E—ARF
HK$'000 HK$'000
FTHERT FHET
Investments in securities (note a) BEKE (Kita) 115,350 193,937
Properties under development for sale TEBRETRYME (HiFb)

(note b) 4,468,769 4,280,053
Investment properties A 181,560 =
Properties held for sale FEHE MR - 90,255

4,765,679 4,564,245
Notes: it -

(@  As at 31 March 2016, included in the investment in securities
pledged by the Group to secure other financing facilities was
certain of the Group’s equity interest in Rosedale with market
value of HK$66,448,000 (2015: HK$79,738,000) based on the
quoted price from the Stock Exchange on 31 March 2016.

(b)  According to the pledge of asset agreement signed for the bank
borrowing, the beneficial ownership of the land including its
legal title, the right to its appurtenance and any indemnification
received from the damage of the land was pledged.

(b)

R-E—RNE=ZA=+—8 kA
HthpmEEERRZASED K
HEHKRET BEASEMES
TIHERE EmEREIMR
—E-RE=ZA=t+—Bz2®RE
766,448,000/ 0 (= F — A F
79,738,000/ 7T ) °

RIBARITERRT 2 EER T
&t BEnEARE (BREEE
X HRCEAENRALMBESRM
WEZ ] E) B AEE A -
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43.Transactions and Balances with

Related Parties

At the end of the reporting period, the Company provided
financial guarantee contracts to a bank amounting to
HK$75,000,000 (2015: HK$75,000,000) to secure certain

banking facilities granted to an associate.

Compensation of key management personnel

The remuneration of directors and other members of key

management during the year was as follows:

Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2016 HEZEZT—~"F=-A=-1+—HIEFE

/|

3. HEEATETZIRER
A ER

I

REFRER NQAIMA—FERITR
4 %8 475,000,000 T ( ZE—H
% : 75,000,000 70 ) 2 A R E
W UBRSETF—HEBERRZET
RITEE-

TEEEASRMH

ESNEMBIEZEBERENFALZ
FE T

2016 2015

—E-XRE —ET—hHF

HK$'000 HK$'000

FExT T T

Short-term benefits %2 HAfE A 7,974 18,819
Retirement benefit scheme contributions B K48 A5 2] 3 121 120
8,095 18,939

The remuneration of directors and key executives of the Group
is determined by the remuneration committee having regard to

the performance of individuals and market trends.

Save as disclosed above, there were no other significant
transactions with related parties during the year or significant

balances with them at the end of the reporting period.
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44.Capital Commitment

44. EREIE

2016 2015
—E-RE —T—AhF
HK$000 HK$'000
FBT T T
Capital expenditure in respect of BRAWENLTIEE 2
the acquisition of BARAL
— additional interests in subsidiaries — B AR 2 FEINER
(note a) (Htita) 700,000 -
— subsidiaries (note b) —MB AR (AiEb) 1,100,000 -
1,800,000 -

Notes:

(a)

On 20 November 2015, Ally Fortune Investments Limited
("Ally Fortune”), a direct wholly-owned subsidiary of the
Company, had entered into an acquisition agreement with
Prosperous Global on the acquisition of 49% equity interest
in China Good held by Prosperous Global and the loans from
Prosperous Global to China Good (the “CG Acquisition”).
China Good is an indirect non-wholly owned subsidiary of the
Group. The total consideration of the CG Acquisition amounted
to HK$1,000,000,000. As at 31 March 2016, part of the
consideration of HK$300,000,000 had been paid by the Group
to Prosperous Global as deposits and included in the non-current
assets of the Group. The remaining consideration has been
fully settled upon the completion of the CG Acquisition in April
2016.

On 20 November 2015, Smartshine Ventures Limited
(“Smartshine”), an indirect wholly-owned subsidiary of
the Company, had entered into an acquisition agreement
with Mr. Chan Tsz Pan (“Mr. Chan"), a connected person
to the Group, on the acquisition of entire equity interest
in Topack Group Limited (“Topack Group”) and the loans
from Mr. Chan to Topack Group (the “Topack Acquisition™).
The total consideration of the Topack Acquisition amounted
to HK$1,200,000,000. As at 31 March 2016, part of the
consideration of HK$100,000,000 had been paid by the Group
to Mr. Chan as deposits and included in the non-current assets
of the Group. The remaining consideration has been fully settled
upon the completion of the Topack Acquisition in June 2016.

Wizt

(a)

(b)

RZE—RAF+—A=+H &R
RIZEEZ2EMBRARBMERE
ERAA ([BeEl ) kEREF
REKFTIE A 2P B49% % #E K R
EHREFMERERZER([FRER
BBEIE]) 8 E FIIRBRET L
HoPEAAEB  EEIFEEZEN
BRrrl -HEWESTHEZRARES
1,000,000,000/8 7T e A =& — /< &
ZA=+—8 ARXAEREFR
Bk S 1+ 86 9 X {8300,000,00078 7T
EREE ZeBit ANEE 23
MRBEEN - TREERF ERK
BEBEE T /NFNATHKES
BT -

RZF—RAF+—A=+H &2
7l 2 i 2 & i B A 8] Smartshine
Ventures Limited ([Smartshine ])
M BEREBRER AR ([12A
S z22BREREREELER
AEBERE AR T EE (PR
SEDZEF([ERKESEE])
B B S A BT ML MR 1 o RN UUEE
£I18 7 # MR {E/41,200,000,000/5
T R_TE—ARF=ZR=+—H"
ARRERREEZFIBLKRE
100,000,000/ 8 TIERIES %5
FTAREBZIERBEEAN R T
REERERRESEE_ZT—
FN AT BEER -
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45.Summary Financial Information of

the Company

Information about the statement of financial position of the

ALRFHBERER

REBHHR  BRAAR R MBMRRE

Company at the end of the reporting period includes: 2 ERBE:
2016 2015
—E—-XRE —ET—hHF
HK$'000 HK$'000
FExT T T
Total assets (note a) BEMEE (Hita) 5,338,363 4,833,273
Total liabilities (note b) BEBRE (HiED) (2,497,896) (1,992,348)
2,840,467 2,840,925
CAPITAL AND RESERVES BERR #FE
Share capital fi& A 112,371 16,053
Reserves (note c¢) i (Mac) 2,728,096 2,824,872
Total equity R 2,840,467 2,840,925
Notes: KAt -

(@)  The amount includes interests in subsidiaries and amounts due
from subsidiaries of approximately HK$5,211,045,000 (2015:

HK$4,824,161,000).

(b)  The amount includes amounts due to subsidiaries of
approximately HK$1,784,728,000 (2015: HK$1,613,673,000).

174 Hanny Holdings Limited $% 5%

BRAF

(a) ZeHEBERKNBARZERKLE
U B BB A B FR I8 495,211,045,00078
T (ZZT—FHF:4,824,161,000/%8

JT) e

(b) ZeHEREEMNKBARREY
1,784,728,000 L (— & — A F :

1,613,673,000/ 7T ) ©



45.Summary Financial Information of
the Company (Continued)

Notes: (Continued)

45. KRR R BBENEE (&

Wit (&)

() (o)
Capital  Investment
Share Contributed redemption  revaluation Retained Total
premium surplus reserve reserve profits reserves
EREE REEfR
R4 & B BaEH% e i REEH BRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FHT TAT THT AT FAT
At 1 April 2014 RZZE-NEFMA—A 1,587,800 578,913 592 (1,109) 565,322 2,731,518
Placing of shares &R M 149,706 - - - - 149,706
Loss for the year and FABERFHNEE
total comprehensive EEEE
expense for the year - - - - (29,446) (29,446)
Dividend recognised as ERBBEN KRS
distribution - - - - (26,906) (26,906)
At 31 March 2015 R=ZF-—HF=A=1+—H 1,737,506 578,913 592 (1,109) 508,970 2,824,872
Issue of shares BIRG 653,429 = = = - 653,429
Loss for the year and ERNBEREAZE
total comprehensive R EE
expense for the year - - - 1,109 (695,128) (694,019)
Transfer of contributed surplus BHAEHAHZE
to retained profits R & - (500,000) = - 500,000 =
Dividend recognised as ERABBNKZRE
distribution - - - - (56,186) (56,186)
At 31 March 2016 RZZ—R"E=RA=+—H 2,390,935 78,913 592 - 257,656 2,728,096
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46.Event after the Reporting Period

Subsequent to the end of reporting period, the Group has the

following events after the reporting period:

(a)

On 29 April 2016, the Company completed the rights
issue proposed on 25 January 2016. 4,494,857,688
ordinary shares has been issued by the Company
with the receipt of gross proceeds amounting to
HK$1,123,714,000. Subsequent to the completion of the
rights issue, the Company’s issued share capital increased
to 5,056,714,899 ordinary shares of HK$0.2 each. For
details, please refer to the Company’s announcement
dated 3 May 2016.

On 29 April
the CG Acquisition at a total consideration of
HK$1,000,000,000. On 29 June 2016, Smartshine
completed the Topack Acquisition at a total consideration
of HK$12,000,000,000. For details of the acquisitions,
please refer to the Company’s announcement dated 1
December 2015 and the circular dated 10 March 2016.

2016, Ally Fortune completed
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46. FA ¥R HA
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(a)

(b)
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®’EE

H

WEARRE  NEBA AT AR
I8 :

RZE—R"FWRA=-+nA8"
ARAZERR T —NF—
AZ+HBEZRZHEBR-AQ
A B % 174,494,857,688% &
L%*EW%%ﬁﬁﬁﬁﬁ
1,123,714,00058 JT 52 A% £ I%

% AREZBEBETHRAEINE
5,056,714,899/% & X M {80.2
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47.Particulars of Principal Subsidiaries 47. EZMBAR &1

Details of the Company's principal subsidiaries at 31 March RZE—RF=ZA=+—RHAKZ=%
2016 and 31 March 2015 are as follows: —AF=ZA=+—HB ARAZEE
MEBARZFBTWT:
Place of Issued and fully
incorporation/ (Class of paid share capital/ Proportion ownership interest Proportion of voting power
Name of subsidiary registration shares held registered capital held by the Company held by the Company Principal activities
BRTRARKRE/ ARAREZ ARAREZ
WEARAR HftAL/BR8E  RERORR HhEL RERERLA RERH IBER
2016 2015 2016 2015
Z8-AE —5-1% It SYX:3 Z5-nf%
Directly Indirectly  Directly Indirectly  Directly Indirectly ~ Directly Indirectly
E# B B 3 E# B B 3
Best Smooth BVI Ordinary US§100 - 100% - 100% - 100% - 100% Investment holding
BIR AERAEE AR 10057 KRR
Guangzhou Jixiang (note ) PRC Ordinary U5$17,180,000 - 51% - 51% - 51% - 51%  Development of
properties for sale
EMEH (Hitn) HE 518 17,180,000%C RENFNGEHE
Hanny Group Management Limited Hong Kong Ordinary HK$1,100,000,200 - 100% - 100% - 100% - 100% Investment holding
RASEERERAT &k BER 1,100,000,200/% ¢ AR
5% non-voting deferred  HK$6,000,000
shares (note a)
S ERZEELR( 6,000,000 7
(Hiita)
Smartmedia Ltd. BVI Ordinary US§130,000 - 100% - - - 100% - - Properties investments
EBRAES R 130,000% 70 nERE
WEEATABKEERAR Moty PRC Ordinary R\B76,980,000 - 59.75% - 59.75% - 59.75% - 59.75%  Water supply business
LEERATASKBARAR (Hdp) B 518 AR 76,980,000 ks
Notes: Haz
(@) The holders of the 5% non-voting deferred shares are not (@) SREEREEELERD ZFE AR
entitled to receive notice of or to attend or vote at any general BB ZAREARERS 2 B%
meetings of the company. The non-voting deferred shares FHFEATIARNGLRE-BERER
practically carry no rights to dividends or to participate in any I FE A% 1 B B 3 2 BT 7 {rT 4
distribution on winding up. IR AR B k18 AR S A
K ©
(b) These companies are registered in the form of foreign (b) ZERANINEBRELETLAE

pa][13
cu
o

investment enterprises.
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47 .Particulars of Principal Subsidiaries
(Continued)

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the result of
the Group for the year or formed a substantial portion of the
net assets of the Group at the end of the year. To give details
of other subsidiaries would, in the opinion of the directors,

result in particular of excessive length.

None of the subsidiaries had issued any debt securities at the
end of the year.

Details of non-wholly owned subsidiary that has material

non-controlling interests

The table below shows details of non-wholly owned subsidiary
of the Group that has material non-controlling interests:

Proportion of

47.

TEMB AR 215 (&

ERINB 2 AEBMNBRAR HES
RARITEFEAEEFARERIBNK
AEBFREEFEEALD 2 A
Al-EFERR SHEMHBEAFE
EYREBBRITE

FREEMB AR ETEMNERE
X

BEEAKERESZIZENE
DNAEFE

TRINEERERIFER RS 2 AE
B2 EWMB AR

|

Incorporation ownership Proportion of
and principal interest held by voting power held by (Loss) profit allocated to Accumulated
Name of subsidiary place of business non-controlling interests ~ non-controlling interests  non-controlling interests  non-controlling interests
FEREEREL FERERERZ IREFERER
WEARER EMRIRTEEEHY BEERERLA REELH (E#8) &R Rt FERER
2016 2015 2016 2015 2016 2015 2016 2015
“E-RE ZT-5%f ZB-AF ZT-1F <=B-xFf CZT-1Ff <CZE-xf CZT-1f
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER THL
Guangzhou Jixiang PRC 49% 49% 49% 49% (13,355) (11,370) 766,573 778,577
BMEH $
Individually immaterial subsidiaries
with non-controlling interests 2,449 (887) 46,111 47,959
EEEERER ZERTEX
HEAR
(10,906) (12,257) 812,684 826,536
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47 .Particulars of Principal Subsidiaries

(Continued)

Summarised financial information in respect of the Group's
subsidiary that has material non-controlling interests is set out
below. The summarised financial information below represents

47. TEZMB AR 216 (&

BREEAGFEREDR ASENER
BlZHMBEMBRERINMT - THIE
BEMBEIRETRBA R BREHH

amounts before intragroup eliminations. Al Z &8
Guangzhou Jixiang BEMNE
2016 2015
—E—-RE —E—h%F
HK$'000 HK$'000
FExT FABIT
Current assets MENEE 4,055,157 3,736,257
Non-current assets EREBEE 414 653
Current liabilities mEN B & (3,847,917) (3,735,846)
Non-current liabilities ERBEE (743,123) (535,580)
Equity attributable to owners of ZNY/NECIE RSN L
the Company (1,302,042) (1,313,093)
Non-controlling interests FEFE R = 766,573 778,577
Other income H U A 64 117
Distribution expenses DA X (12,991) (13,534)
Administrative expenses B X (14,329) (9,787)
Loss for the year FANEE (27,256) (23,204)
Loss attributable to owners of KRNRIEE ARLEE
the Company (13,901) (11,834)
Loss attributable to the non-controlling FEPE RS A = FE A 5 18
interests (13,355) (11,370)
Loss for the year FAEE (27,256) (23,204)
Net cash inflow from operating activities &&EFEL ZESRAFE 20,241 149,751
Net cash outflow from financing activities RIE¥EEEZE SR FEE (23,463) (111,204)
Net cash (outflow) inflow Be (mb)mAFEE (3,222) 38,547
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Financial Summary
BBREE

A summary of the consolidated results and of the assets and AEBREZE—_ZT—X"F=ZA=1+—H1
liabilities of the Group for each of the five years ended 31 March TRFEESFRaXxEREEHABE 2B
2016 is set out below: BHEHRTX:
(a) Results (a) ¥4
Year ended 31 March
BE=A=1+-HLEE
2012 2013 2014 2015 2016
—T-——F = —T-F —T-hF ZB-XRE

HK$'000  HK$'000 HK$'000  HK$'000  HKS'000
TR THET TET TET TR

Revenue WA 78,129 180,620 26,721 120,052 25,852
Loss for the year from REFELEEBZ

continuing operations FREE (218,287)  (132,240)  (108,584) (87,582)  (146,680)
Profit for the year from REBRIEEEEBL

discontinued operation F R 7l 30,142 = = = -
Loss for the year FERER (188,145)  (132,240)  (108,584)  (87,582)  (146,680)
Attributable to: AT AT R :

Owners of the Company . NGIE =P\ (189,994)  (126,720)  (102,015)  (75,325)  (135,774)

Non-controlling interests R 1,849 (5,520) (6,569) (12,257) (10,906)

(188,145) (132,240) (108,584) (87,582) (146,680)

(b) Assets and liabilities (b) BERAR

At 31 March

R=A=+—H
2012 2013 2014 2015 2016
—E-—F ZT—=F ZZT-NMF ZT-HF =ZB-KEF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT TR FHIT FHT FBRT

Total assets EELE 4,098,602 4,747,554 4,989,820 5,982,058 6,905,184
Total liabilities BELE (691,787) (1,352,299) (1,756,501) (2,720,080) (3,169,118)

3,406,815 3,395,255 3,233,319 3,261,978 3,736,066

Equity attributable to AR AT LR
Owners of the Company ZAN/NCIE RN 2,709,242 2,526,787 2,373,723 2,435,442 2,923,382
Non-controlling interests SRR R 697,573 868,468 859,596 826,536 812,684

3,406,815 3,395,255 3,233,319 3,261,978 3,736,066
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VISIONS AHEAD

Hanny Holdings Limited
HEEEARAT

(Incorporated in Bermuda with limited liability) (7 & 52 s£ A Sz 2 BRR A 7l
(Stock Code f&fa K 55: 275)
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