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CORPORATE PROFILE

China Foods Limited (“China Foods” or the “Company”)
is a subsidiary of COFCO Corporation (“COFCO”) and
listed on the main board of The Stock Exchange of Hong
Kong Limited (Stock Code: 506). The primary business of
the Company includes beverage, wine and kitchen food.
The Company is committed to providing consumers with
nutritious, healthy, delicious and quality food. Currently,
the Company’s product portfolio includes a number of
well-known brands, such as “Greatwall” wine, “t&FaF9”
consumer-pack edible oil and “&EFE"” Shaoxing rice
wine. As a strategic partner of The Coca-Cola Company in
China, the Company also bottles and distributes Coca-Cola
beverages.
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Jiang Guojin
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Managing Director
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In the first half of 2016, the continued slow growth of the
macro-economy in China, coupled with increasingly fierce
competition, put pressure on the revenue growth of the
Group’s beverage and wine businesses.

Faced with unfavorable external challenges, the Group has
followed the strategies formulated at the beginning of the
year and adopted effective measures to implement various
key areas of work.

During the period, the Group has made considerable effort
to streamline its business, to optimize its business portfolio
and to reallocate resources in order to enhance the return to
our shareholders. In achieving that, the Company has taken
the following actions during the period:

On 31 December 2015, the Company announced its
intention to transfer its equity interest in Prized Developments
Limited (a wholly-owned subsidiary of the Company and an
investment holding company for the production assets of
our confectionery business), and the shareholder’s loans
payable by Prized Developments Limited to the Company, to
Tops Properties Limited. This transaction was a disclosable
and connected transaction, which was duly approved by the
independent shareholders of the Company by way of poll at
the special general meeting held on 6 May 2016. The closing
of the transaction was successfully completed on 31 May
2016. The transaction generated a one-off disposal income of
approximately HK$523 million for the Company.

On 14 April 2016, the Company issued a voluntary
announcement in relation to its intention to dispose of the
Group’s 55% equity interests in COFCO Junding Vineyard
Co., Ltd., and its 55% equity interests of Shandong COFCO
Junding Wines & Spirits Co., Ltd., respectively, by way
of public auctions for sale on the China Beijing Equity
Exchange on 15 April 2016. As at the date of this interim
report, the Company has yet to find a qualified transferee
and the public auctions are still ongoing.
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Apart from these transactions, faced with a range of
unfavorable external factors, the Company continued to
implement a series of initiatives in order to improve our
performance, which included (1) launching strategic products
based on the Group’s market insights and product innovation
so as to lay a foundation for repositioning of brands and
to boost sales growth; (2) continuing to increase brand
investments strategically in order to enhance marketability
of our brands; and (3) continuing to promote distribution
channel diversification, by increasing penetration into county-
level markets, and actively exploring other emerging channels
such as electronic commerce and convenience stores, so as
to increase the number of points of sale.

As a result, the overall operational efficiency of the Group
continued to improve during the first half of 2016. Excluding
the effect of the RMB depreciation, overall revenue of the
continuing operations of the Group increased by 5.2%,
which was mainly due to the increase in revenue of the
kitchen food business, but the growth was partially offset
by a decline in beverage segment revenue caused by a
shift in industry-wide consumer trends, and by changes in
sales mix. In respect of operating profit, the kitchen food,
wine and beverage businesses experienced moderate
improvements compared with that of the same period last
year. During the period, including the one-off income from
the disposal of discontinued operation, profit attributable
to owners of the parent of the Group increased significantly
by 441.0%. In respect of the financial situation, inventory
levels, gearing ratio and net leverage ratio were lower
compared with the same period last year.

The economy in China is expected to be still under pressure
in the second half of the year. The increasing competition
in the food and beverage industry will continue to bring
uncertainty to our business operations.

Under such circumstances, we will strive to improve our
results for the full year of 2016 by implementing our key
tasks laid down at the beginning of the year.

Finally, on behalf of China Foods, | wish to express my
sincere gratitude to our shareholders, customers and
business partners for their continued support. | would
also like to thank members of the board of directors (“the
Board”), the entire management team and our employees
for their devotion and hard work.
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BUSINESS REVIEW
BEVERAGE BUSINESS

Business Introduction

The beverage business of the Company is primarily
carried out by COFCO Coca-Cola Beverages Limited
(“CCBL"), an entity jointly established by the Company
and The Coca-Cola Company (“The Coca-Cola
Company”), in which the Company holds a 65%
interest.

CCBL has the exclusive right to manufacture, market
and distribute Coca-Cola products in 15 provinces,
municipalities and regions including Tianjin, Hebei,
Beijing, Shandong, Hunan, Jiangxi, Guizhou, Hainan,
Gansu, Ningxia, Qinghai, Tibet, Inner Mongolia,
Xinjiang and Guangdong (Zhanjiang and Maoming).
CCBL has minority equity stakes in Coca-Cola bottling
companies located in Guangdong, Zhejiang and
Jiangsu. CCBL also has associate interests in Coca-
Cola Bottlers Manufacturing Holdings Limited, a
manufacturing company which mainly supplies still
beverages to all Coca-Cola franchisees in mainland
China.

CHINA FOODS LIMITED INTERIM REPORT 2016
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Development Strategy

The strategic goal of CCBL is to build a world-class bottling
group with a well-regarded professional team, to build
the most valuable sales and distribution network, and to
become the most efficient beverage industry player in every
region in which we operate. To this end, CCBL has been
implementing the following strategies:

° Insistence on commitment to food safety and quality;

° The continued improvement of our product offering
to the trade by ensuring that our core products have
enduring appeal to consumers, and by introducing
new higher margin products. At the same time, we
will seek to develop strategic cooperative relationships
with, and to raise gross margin for, both CCBL and
its distributors through a reasonable margin sharing
model, and accelarate the inventory turnover at point-
of-sale;

° Strengthen our relationship with participants in our
outlet delivery partners program, and provide support
for the growth of our customers through product
category management, and the application of route-
to-market strategies for the sales and distribution
network;
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° Focus on further improving retail execution as this is
our contact point with consumers;

° Effective control of costs and improvement of
efficiency; and

° Encouragement of creative concepts and innovative
ideas in business processes, marketing and
management systems.

On 10 February 2016, the Company announced that: (1)
the Company has entered into a letter of intent (by the
Company, The Coca-Cola Company and Swire Beverages
Holdings Limited) relating to the bottling operations of The
Coca-Cola Company in mainland China, and (2) the letter
of intent includes an expression of intent to negotiate the
refranchising of the existing bottling operations of The Coca-
Cola Company to its existing partners, which include CCBL.
As at the date of this interim report, no agreements have
been entered into between the relevant parties and there is
no assurance that such agreements will be entered into.

Industry Overview

Among the principal beverage product categories, CCBL is
a major player in the Sparkling, Juice and Packaged Water
categories. According to industry data in the first quarter of
2016, in terms of volume growth, the overall non-alcohol
ready-to-drink (NARTD) beverages market (excluding white
milk and bulk water) grew by 3.2%, while the growth rates of
the Sparkling and Juice categories decreased by 5.3% and
4.2% respectively while the Packaged Water category rose
by 9.2%.
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2016 Interim Results

A comparison of the 2016 interim results with those of
the comparative period in 2015 of the beverage business
segment is summarized below:

2016 FHHA%E

O 765 82016 4 +h B 41 812015 R AL
T

Revenue A

AERE
ERABS

Segment result
As percentage of revenue

Percentage increase in sales volume $HERMA DL
Percentage point increase ER=E M
of gross profit margin BOE

(Note): In RMB terms, segment revenue declined by 6.9% while
the segment result grew by 9.6%.

Sales volume of Sparkling and Juice products decreased by
5% and 18% respectively, while sales volume of Packaged
Water products increased by 27%. As a result, overall sales
volume only increased slightly by 2%. In RMB terms, overall
sales revenue dropped by 6.9% with Packaged Water, on
which net selling prices are relatively low failing, despite
strong volume growth, to fully offset the decline in the
revenue contribution from Sparkling and Juice products.

Benefiting from falling raw material prices, the overall
gross profit margin increased by 3.8 percentage points.
Meanwhile, the spending on marketing increased in
response to increased competition. By continuing
implementation of effective budget management, including
effective control on expenses per unit case, and measures
to enhance promotional efficiency, the ratio of selling and
distribution expenses only increased by 2.6 percentage
points.

For the six For the six
months ended months ended
30 June 2016 30 June 2015
BZ2016% HZ2015F
6A30HI 6 A30HIE
~EA ~EA
(HK$' million) (HK$’ million)
(AEB%ER) G-

6,156.5 7,095.4 -13.2%

455.4 445.6 +2.2%

7.40% 6.28% +1.12 percentage points

+L1I2EHEDE

+2%

+3.8 percentage points

+38EBENE
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Attributable to above factors, segment profit in HKD terms
increased by 2.2% from HK$445.6 million to HK$455.4
million whereas the amount in RMB terms increased by
9.6% compared with the corresponding period in 2015.

Outlook

In view of the current economic situation and competition in
the industry, overall sales volume and selling prices are still
expected to be under pressure in the second half of 2016.
Given falling raw material prices during the first half of 2016,
and increased utilisation of production lines, it is expected that
unit costs will fall compared with the corresponding period in
2015. However, marketing expenses will continue to increase
in view of intensifying competition in the beverage market.
Benefiting from the upcoming peak season and marketing
activities in the second half of the year, we will strive to
improve the sales mix in favour of increased sales of Sparkling
beverages, promote the launch and sale of new guarana flavour
in the Juice category and the new product of Ice Dew “Chun
Yue” (7kEz o 4515%) in the Packaged Water category. In addition,
we will continue to maintain tight control over expenses.

CHINA FOODS LIMITED INTERIM REPORT 2016
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WINE BUSINESS

Business Introduction

The Group’s wine business is mainly based on its
famous “Greatwall” brand, which has a fine tradition
and has long been a leader in the China wine market.
Due to the popularity of the brand and the high quality
of its products, “Greatwall” wine is the top pick for
state banquets.

The “Greatwall” brand covers a variety of wines
which include Cabernet Sauvignon, Merlot, Pinot
Noir, Cabernet Franc, Shiraz for red wines; and
Chardonnay, Riesling, Sauvignon Blanc for white
wines. In addition, brandies and sparkling wines are
also produced.

“Greatwall” wine offers single varietal wines and
blended wines using different grape varieties.
The majority of the grapes that we use come from
vineyards that are either managed by us or from
sources with whom we have cooperative agreements.
In our wine business, there are four wineries in China,
namely Huaxia Wine Manor at Changli in Hebei,
Chateau Sungod at Huailai in Hebei, Chateau Junding
at Yantai in Shandong and Chateau YunMo in Ningxia,
and two overseas wineries, namely Sas du Chateau de
Viaud in France and Vifia Santa Andrea Ltda in Chile.

The Group is developing its imported wines platform,
iR UEE , based on distribution cooperation with a
number of well-known international wine companies,
and well-known chateau brands from various
countries, for the import of value-added wines into the
PRC market.
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Development Strategy

In order to raise the competitiveness of the “Greatwall”
brand, our focus is to reposition “Greatwall” as a mid-to
high-end quality wine icon in China. Our business strategies
for the new brand positioning are described as follows:

° Products: to satisfy consumers’ demand for healthy,
mid-to high-end quality wine products and focus
on developing “Greatwall” strategic products to
developing “Greatwall” products that will attract
consumers to upgrade to higher quality wines;

° Brand promotion strategy: to underscore Greatwall’'s
national wine status with continuous promotions for
important national events by promoting “Greatwall”
strategic products; to promote experiential marketing
and direct communication with consumers to
effectively increase brand awareness and loyalty;

° Channel strategy: to streamline the distribution
system of “Greatwall”, actively seize sales growth
opportunities in third-tier and fourth-tier cities,
and enhance our channel penetration; strengthen
customer management and enhance sales coverage;
and

° Supply chain strategy: to strengthen supply chain
management, and improve efficiency to lower costs.

Industry Overview

The wine industry has begun to recover slowly since the
second half of 2014. Currently, official spending and
banquet expenditures are at an historically low level.
However, on premise and at home consumption are
experiencing growth. Domestic wine consumers tend
to favour better value-for-money wine products. Wine is
becoming a trendy drink among young people, and with the
rise of the middle class, long-term growth is expected for the
wine industry.

The current wine market in China is mainly dominated by
domestic wine. However, imported wine consumption is
increasing rapidly, though no individual imported wine brand
dominates the market.

CHINA FOODS LIMITED INTERIM REPORT 2016
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2016 Interim Results

A comparison of the 2016 interim results with those of the
comparative period of 2015 for the wine business segment
is summarized below:

Revenue KA
Segment results DEEE
As percentage of revenue WA BRI
Percentage (decrease) in sales [REEHE (RY)
volume of “Greatwall” wine Batt
Percentage point increase ER=E M
of gross profit margin BOE

(Note): In RMB terms, segment revenue and segment results grew
by 6.4% and 15.5%, respectively.

During the period, the repositioning of the “Greatwall”
brand was implemented as scheduled and achieved initial
success. In this respect, we focused on the optimization
of our product mix by the launch of high-end products,
raising ex-factory prices, and reducing the sales of low-end
products. Although the overall sales volume of “Greatwall”
wine decreased by 11%, the improvement in sales mix
resulted in a slight revenue growth in RMB. In addition, the
business of our imported wines platform FIEZ & grew
substantially during the period, albeit from a low base. As a
result, overall sales revenue grew by 6.4% in RMB terms.

Due to the enhancement of the product mix, and coupled
with the decrease in the prices of raw wine, the gross
profit margin increased by 6.4 percentage points, with the
proportion of high-end products (that is, those products with
a gross profit margin in excess of 60%) increasing by 9.7
percentage points to 28.4% of overall sales.

2016 FHHA%E

BN B 20165 HAZ AR B 20154 R HA R 4B AR L 1
CLUNNE

For the six For the six
months ended months ended
30 June 2016 30 June 2015
BZ2016% HZ2015F
6H30HL 6H30A1E Changes
~MEA ~ME A
(HK$' million) (HK$’ million)
(AEB%ER) G-
1,285.2 1,296.4 0.9%
111.0 103.1 +7.7%
8.64% 7.95% +0.69 percentage point
+0.69EEDE
-11%
+6.4 percentage points
+64EEDE

() MARBOE  2BRARSBEREDFIEREA% K
15.5% -

A TR mE R E A TR EIHE S W) R AR -
Bl R Mm@ BB ERE  BBRESHE
B BRERERBEERR  TRmERERLEHEE
B EEREDEREREL BERRBIRE] BHEE
WA 11%  BHELBEASTRKAREOEHERA N
lRER - BMEEDBYETERHEXTORLERR
K AHEAEEE  ARBOEEBHEKARLIER
6.4% °

HRHEEBNE G RBERATRER - EMXRFL
REEK64EBDH - HF&EimEmR(R60% A EEFF)H
HEMLLRILIRE 9.7 AR D EHIEE 28.4% °
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The ratio of selling and distribution expenses increased 7.0
percentage points mainly due to the the new positioning
strategy of the “Greatwall” brand. To enhance the efficiency
of promotions, we continued to cooperate with distributors
by entering into jointly developed distribution plans, which
strengthened our supervision and management in the
formulation and implementation of promotional events.
Meanwhile, we continued to implement benchmarking
projects in order to reduce costs, and improve efficiency.

Segment profit in HKD terms increased by 7.7% from
HK$103.1 million to HK$111.0 million, whereas the amount
in RMB terms increased by 15.5% during the period, mainly
due to our strategy of enhancing the “Greatwall” wine
product mix.

Outlook

In the second half of 2016, we will continue to reposition
“Greatwall” as a high-end wine brand. To this end, we will
launch a number of key products and substantially increase
above-the-line promotion according to our brand promotion
strategy; further streamline the distribution system; focus on
brand promotion activities at points of sale so as to improve
inventory turnover; further implement channel penetration;
and enhance efficiency in the supply chain. With these
initiatives, we will strive for the continuing growth of our wine
business.
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KITCHEN FOOD BUSINESS
Business Introduction

The Kitchen Food business covers the sale, distribution
and marketing of edible oil which is the principal product
category, as well as the sale, distribution and marketing
of sugar, soy sauce, vinegar, MSG, seasoning sauce and
cereals. “Fortune” brand is a well-known consumer-
pack edible oil brand in China and is ranked number two
nationwide in terms of market share.

Development Strategy

The Group’s strategic objective in the kitchen food business
is to remain one of the leading companies in the market. To
this end, we will pursue the following strategies:

o Strengthen the “Fortune” brand value and improve the
sales network for branded product portfolio;

° Conduct product research and development to
respond effectively to changes consumer preferences;

° Enhance channel management to seize opportunities
in rapid growing new channels;

o Enhance the supply chain system and save operation
costs; and

° Continue to explore new business models to drive
sales growth.

As part of our strategic development, since the second
quarter of 2015, we have further expanded our sales and
distribution of large-pack edible oil (8-20 litre per container)
to meet the growing demand of the catering industry in
China.

HERRER
EBEN

FERMEBIENREREBMFEAME - Eh - &K K
1 ARERMERNEE  DEETISHEE - [1REPT] &
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Industry Overview

During the period, the overall sales volume of packaged
edible oil only grew slightly, while market prices remained
relatively stable. According to industry data for the first
quarter of 2016 on the sales volume consumer-pack edible
oil, sunflower seed oil achieved a growth of 18%; corn oil
reported a decline of up to 8% after several years of high
growth; the growth of rapeseed oil and peanut oil was
relatively stable at 5% and 4%, respectively and blended oil
and soybean oil continued to decline with negative growth
of 4% and 16%, respectively. Consumers tend to prefer
a wider variety of nutritious and tasty oils, and increasing
demand for products with unique aroma.

2016 Interim Results

A comparison of the 2016 interim results with those for the
comparative period of 2015 for the kitchen food business
segment is summarized below:

ITEEE

Hh BERAIZZLOAEEKHMERHEBERSBE
MSEBHREEBE - RIF016FFE—FTENTEEER
R WNBERMBEEEEE  EHMERI8%  £X
HEBEFNRIIERE - TFESY - SAFMAMELHE
BABEBE DRI KR E5% F4% - FAFMBAMAhBEZ T
BB DHAERAI%MI6% -  HEEEEANEREX
IR ZHEREER - BHRARKERFTKEBARE

2016 FHHAKE

B3P R dn 750 8P 20164 7 M 45 B 201 5 4F [R A R A AR L
mEmT

Revenue KA

Segment results DEEE

As percentage of revenue WA BRI

Percentage increase in sales volume $HERMA DL

Percentage point (decrease) ERE(HD)
of gross profit margin BOE

(Note): In RMB terms, segment revenue and segment results grew
by 19.7% and 16.0%, respectively.
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For the six For the six
months ended months ended
30 June 2016 30 June 2015
BZ2016% HZ2015F
6A30H1 6 A30H1E
~MEA ~EA
(HK$' million) (HK$’ million)
(AEB%ER) G-

6,987.2 6,265.2 +11.5%

45.1 417 +8.2%

0.65% 0.67% -0.02 percentage point

002BDE

+20%

-1.1 percentage points

L1IBE

() MARBOE  DERARDHBEEDBIERI9T7% K

16.0%



Overall sales volume increased by 20% (in which overall
sales volume of “Fortune” branded consumer-pack edible
oil increased by 13%), mainly attributable to the strong 34%
volume growth of large-pack edible oil. In RMB terms, the
average sales price remained stable and the overall sales
revenue increased by 19.7%. Affected by changes in sales
mix, the overall gross profit margin for oil products dropped
by approximately 1.1 percentage points due to the relatively
lower margins for the large-pack edible oil business.

Attributable to economies of scale, enhanced supply chain
management, increased marketing efficiency and saving in
administrative expenses, the overall expenses to revenue
ratio improved by 1.2 percentage points, offsetting the effect
of the decline in gross profit margin.

Segment profit in HKD terms increased by 8.2%, from
HK$41.70 million to HK$45.10 million, whereas the amount
in RMB terms increased by 16.0%, mainly due to the growth
of “Fortune” branded consumer-pack edible oil and the
large-pack edible oil businesses.

In the second half of 2016, it is expected that there will
be no significant changes in supply and demand in the
international and domestic markets of edible oils. Selling
prices and gross profit margins for packaged edible oil
products will remain relatively stable. Under intensified
competition in the market, further increases in marketing
expenses are expected. We will continue to enhance our
product mix, increase marketing efficiency and implement
effective expense controls. As a result of a planned increase
in channel penetration, the overall ratio of expense to
revenue is expected to further improve.

EHEEIRM20% - Eh [1RERFT] mig/ NEEmHER
LR 13% - T EMR T BEIMHER L ANE_EFT34% Fr
e RAREOE  HEHBERS TR  ER8HEEAR
B 19.7% - XHEREBEENTE  HEREMEKE
MR - EHEMEREN KR TROLIET D

EREYET  BRERHERERNE  BEMESER
MEHERRARSRAESLLL  ZH2EREEER -
EREMXNZ12EA 0 BEENETROZE -

BT OE M FEER8.2% » F4,1708 8 i
MEABI0EBT WARBOCRLEIER160% 8
BN (&R R/ N efh e fhERER -

20165 4 - EMBEREARGERLTERAZL &
MBI ERRENEBEARBREY - XMIGHFHF
BRRZE  mHRADBINA - SR NRZERGEE -
REMBSRAELL  BZEEENEEEMR BERET
M — LW - ARBRBEATGE—PE -
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FINANCIAL REVIEW - CONTINUING

OPERATIONS
REVENUE A
For the six For the six
months ended As months ended As
30 June 2016 percentage of 30 June 2015 percentage of
HZE 2016 F total revenue E;Z 20154 total revenue
(reported in HKD terms) 6H30H LU PN 6 A30H (RN ON
(RBTORES) 1E7{E A BTkt 1E75E A Bkt
(HK$’ million) % (HK$' million) %
(BEET) (AEBIL)
— Beverage segment — gt 56 6,156.5 42.2 7,095.4 47.7
- Wine segment — BN 1,285.2 8.8 1,296.4 8.7
— Kitchen Food segment —EIREmDHE 6,987.2 47.9 6,265.2 421
— Others segment —H b D EL 161.7 1.1 2259 15
Total 5T 14,590.6 100 14,882.9 100

AEEET DS 2R FELEXBWAME2.0% - R
MAARBOEZ2HHRI L7 5.2% -

Revenue from continuing operations of the Group decreased
slightly by 2.0% in HKD terms, whereas the amount in RMB
terms, increased by 5.2%.

AREOEZHNRAREDETEHRNBEFERAD &K
ABRRY  AMARMDBRITROEEBBRNEREE
BHHEGBRERA TS - HESBNEAER -

Revenue growth in RMB is mainly due to the strong revenue
growth of the kitchen food segment, which was partially
offset by a decline in beverage segment revenue caused by
changes in industry-wide consumer trends, and changes in
sales mix of its business.

GROSS PROFIT MARGIN £ 7%=
S ST BB E R 003.4% L FE23.7% - =
BERSE S BRERESBENE LT EHEERS
SRMERIE TR HE -

The overall gross profit margin from continuing operations
increased from 23.4% to 23.7%, mainly attributable to
the margin improvements in Beverage segment and Wine
segment, which was partially offset by a decline in gross
profit margin of Kitchen Food segment.
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SELLING AND DISTRIBUTION EXPENSES/
ADMINISTRATIVE EXPENSES

Aggregated amount of selling and distribution expenses
and administrative expenses from continuing operations
was HK$3,102.9 million, a decrease of 0.5%, mainly due
to management’s ongoing efforts to optimize supply chain
management, enhance promotional efficiency and control
expenses, in the midst of additional spending in advertising,
brand promotion and marketing expenses as a result of
intensifying market competition.

FINANCE COSTS

Finance costs were HK$21.6 million, a decrease of 32.7%,
mainly due to lower outstanding loan balances during the
period, compared to the same period of 2015.

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates were HK$26.3 million, a
decrease of 50.9%, mainly attributable to drop in profitability
of Beverage segment’s associates.

INCOME TAX EXPENSES

Income tax expense was HK$193.6 million, an increase of
3.5%, after including the relevant tax of the one-off income
from the disposal of a discontinued operation.

LIQUIDITY AND FINANCIAL RESOURCES

The Company’s treasury function operates as a centralized
service for:

° Reallocating financial resources within the Group;
° Procuring cost-efficient funding;

° Managing financial risks, including interest rate and
foreign exchange rate risks; and

° Targeting yield enhancement opportunities.

HERDHEIH THXH

KEFEREEEBOHEERD B A RITRI L AAES
31.02988 7T * T 05%  TEMRNERERENANN
mEHF  REME  mEERENEHERNBEIFEIT -
ZAT B CHERERE - R ERE MR

RE R A

FAPORE AR A 2,160 88 T 8120155 [ B L BOR
327%  EBERKERERBFERL A -

FE(R B E 1 Blim Al

FEASEEE ARF 52,630 BHIL - WA 50.9% + EBMR
R B 2 B A ) 2 BFIRE N TREFIER o
FriSBixx i

PGB HIA 1.936 (/87T + #6103.5% (BIEH B R G
R — RIRAKIERBIR) -
REBEERMBER

AR ESHERER
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The treasury function regularly and closely monitors its
overall cash and debt positions, proactively reviews its
funding costs and maturity profiles to facilitate timely
refinancing, if appropriate. Cash pooling is applied in
mainland China for more efficient utilization of cash. Also,
the treasury function formulated financial risk management
procedures, which are subject to periodic review by the
senior management of the Company.

During the year, EBITDA from continuing operations
decreased slightly by HK$16.7 million to HK$768.1 million.
However, margin of EBITDA from continuing operations
of the Group was basically unchanged compared to same
period of 2015.

As at 30 June 2016, the Group’s unpledged cash and cash
equivalents totalled approximately HK$1,814 million (31
December 2015: approximately HK$899 million), mainly
due to seasonal fluctuation of businesses. The amount of net
current assets improved to approximately HK$631 million
(31 December 2015: approximately HK$189 million).

Having considered (i) the budgeted cash flow from
operating activities from continuing operations, (ii) existing
financial resources and gearing level of the Group, and
(iii) the existing banking facilities available to the Group,
the management believes that the Group’s financial
resources are sufficient to fund its debt payments, day-
to-day operations, and contracted capital expenditures of
approximately HK$294 million as at 30 June 2016.

As at 30 June 2016 and for the interim period, the total
number of issued shares of the Company remained
unchanged at 2,797,223,396.

As at 30 June 2016, the Group had interest-bearing
bank borrowings of approximately HK$1,937 million (31
December 2015: approximately HK$2,610 million). Bank
borrowings carried annual interest rates ranging between
0.94% and 5.34% (31 December 2015: between 0.92%
and 5.66%). Majority of bank borrowings carried at floating
rates. As at 30 June 2016, the Group had other borrowings
of approximately HK$38 million (31 December 2015:
approximately HK$38 million), carried at fixed, annual
interest rates ranging between 4.35% and 7.23% (31
December 2015: 5.60%).
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As at 30 June 2016, maturity profile of interest-bearing bank
and other borrowings is analyzed as:

° HK$1,175 million borrowings repayable within one
year or on demand; and

° HK$800 million borrowings repayable in the second
year.

As at 30 June 2016, net assets attributable to owners of the
parent were approximately HK$5,914 million (31 December
2015: approximately HK$5,493 million (restated)) and net
borrowing position of the Group (interest-bearing bank and
other borrowings less unpledged cash and cash equivalents)
was approximately HK$161.5 million (31 December 2015:
approximately HK$1,748.5 million) and the net gearing ratio
(ratio of net borrowing position of the Group to net assets
attributable to owners of the parent) was approximately
2.7% (31 December 2015: approximately 31.8% (restated)).

As at 30 June 2016, the Group has no significant contingent
liabilities.

As at 30 June 2016, certain bank borrowings of the Group
were secured by charges over certain buildings, land use
rights and time deposits of the Group with aggregate net
book value of approximately HK$175 million (31 December
2015: approximately HK$188 million).

Majority of monetary assets, monetary liabilities and
transactions of the Group were principally denominated
in Renminbi and recorded in the books of subsidiaries
operating in mainland China (functional currency as
Renminbi), while majority of bank borrowings were
denominated in Hong Kong dollar and recorded in the
book of the Company (functional currency as Hong Kong
dollars). For consolidated financial statements reporting of
the Group (reporting currency as Hong Kong dollars), foreign
exchange differences, arising from translation of financial
statements of subsidiaries operating in mainland China,
are directly recognized in other comprehensive income and
accumulated in the exchange fluctuation reserve.
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The foreign exchange risk exposure at the operational level
is not significant. Nevertheless, the currency mismatch by
using Hong Kong dollar borrowings to finance assets and
businesses denominated in Renminbi, exposes the Group
to the risk of unexpected cash outflows for repayment of
such borrowings by realization of assets denominated in
Renminbi, if any.

Although the Group has not used any financial instruments
for hedging purpose, the treasury function actively
and closely monitors foreign exchange rate fluctuation,
particularly the exchange rate of Renminbi to Hong Kong
dollar. Appropriate measures, including but not limited to
entering of hedging agreements, will be critically considered
to mitigate any significant foreign exchange risk exposure.

During the period, the Group repaid certain Hong Kong
dollar borrowings from the proceeds from the disposal of a
discontinued operation. Upon the maturity of existing bank
borrowings denominated in Hong Kong dollars, the Group
will gradually repay and/or refinance them by Renminbi
financing, if it's appropriate.

As at 30 June 2016, the Group employed 16,897 staff
in Mainland China and Hong Kong (31 December 2015:
17,325). Employees are paid according to their positions,
performance, experience and prevailing market practices,
and are provided with management and professional training.

Employees in Hong Kong are provided with retirement
benefits, either under a Mandatory Provident Fund
exempted ORSO scheme or under the Mandatory Provident
Fund scheme, as well as life insurance and medical
insurance. Employees in Mainland China are provided with
basic social insurance and housing fund in compliance
with the requirements of the laws of China. Details of these
benefit schemes are set out in the 2015 Annual Report.

The Company'’s share option scheme (the “Option Scheme”)
was adopted on 21 November 2006 for a term of ten years
for the purpose of rewarding eligible employees of the Group
(including executive directors and non-executive directors
of the Company) based on individual merits. Details of
the Option Scheme are set out in the section of Corporate
Governance Highlights and Other Information headed
“Share Option Scheme” below.

Hong Kong, 23 August 2016
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the interests and short positions of
the directors of the Company (the “Director(s)”) and their
associates in the shares, underlying shares or debentures
of the Company or any associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”) as recorded in the register of interests of the
Company required to be kept under section 352 of the SFO;
or as notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) under Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were deemed or taken to have under
such provisions of the SFO) or pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) (collectively the “Discloseable
Interests”) were set out below.

P> CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION
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P> CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

/\‘

(a)

EARERHEMER

Discloseable interests in the shares and
underlying shares of the Company

(@) RARAZRHREBRG 2AREES

Total
number of Approximate
Number of  shares and percentage of
underlying  underlying issued shares

Capacity/ Number of shares held shares held LB RT
Name of Director Nature of interest shares held it FrisiRHoRk &)
EENSE B1in REME s8R BROEE HEROGEE MOESE
(Note 1) (Note 2) (Note 3)
(MI7E1) (FfEE2) (FFEE3)
Mr. Jiang Guojin Beneficial Owner 426,000 - 426,000 0.02%
TERE A EmEEA
Ms. Liu Ding Beneficial Owner - 600,000 600,000 0.02%
WT &+ EmEFA
Mr. Ma Jianping Beneficial Owner - 600,000 600,000 0.02%
BEYLEE EnBEAA
Ms. Wu Wenting Beneficial Owner - 600,000 600,000 0.02%
RXIgT+ EmEEA
Mr. Paul Kenneth Etchells  Beneficial Owner 200,000 - 290,000 0.01%
BRI E EmEEA
Interest of Spouse 90,000 -
[N
Notes: Fisx -
1. Long positions in the shares of the Company, other 1. ARATIRD 2 1B (BRASTAE T B nBEARAE - R

than equity derivatives such as share options, warrants
or convertible bonds.

Long positions in the underlying shares of the
Company under share options granted to Directors
pursuant to the Option Scheme.

The percentages were calculated based on the total
number of shares of the Company in issue as at 30
June 2016, i.e. 2,797,223,396 shares.
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(b)

Discloseable interests in the shares and
underlying shares of an associated corporation,
China Agri-Industries Holdings Limited (“China

(b)

R—REEEE (PR HZRARA T ([ HE

Bl ) 2R RARBR G 2 A B

Agri”)
Total
number of Approximate
Number of  shares and percentage of
underlying  underlying issued shares
Capacity/ Number of shares held shares held HERT
Name of Director Nature of interest shares held FrisiEE ARG R ;&)
EENRA 51 RmtE FrsERa8A REOEE HERGEH BAESLE
(Note 1) (Note 2) (Note 3)
(FFED) (FFEE2) (FfF3E3)
Mr. Jiang Guojin Beneficial Owner 100 - 100 0.00%
TES %A ExnEEA
Mr. Wang Zhiying Beneficial Owner 39,000 583,000 622,000 0.01%
TrREAE EmEEA
Notes: BIRE -
1. Long positions in the shares of China Agri, other than 1. HFEERHEROZEE (BRATETEMBRE - R
equity derivatives such as share options, warrants or B AT IRREFRIN)
convertible bonds.
2. Long positions in the underlying shares of China Agri 2. BEFERHERESEMNESRLOEREETH
under share options granted to Directors pursuant to a BliE M ABRERR (D < 172 o
share option scheme of China Agri.
3. The percentages were calculated based on the total 3. BESLREREEEN201656 A30H 2 BT

number of shares of China Agri in issue as at 30 June
2016, i.e., 5,249,880,788 shares.

Save as disclosed herein, as at 30 June 2016, none
of the Directors nor their associates had any other
Discloseable Interests.

124820 (BN 5,249,880, 788 ik 17 ) 51 E ©

BRAIREPTHERE SN - 7A20165F6 A30H - EERH
R A EE AR R -
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SREABEREMFH

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the interests and short positions of
substantial shareholders in the shares and underlying shares
of the Company as notified to the Company under Divisions
2 and 3 of Part XV of the SFO; or as recorded in the register
of interests of the Company required to be kept under
Section 336 of the SFO, were as follows:

Aggregate long positions in the shares and
underlying shares of the Company

P> CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

MR20165F6 A30H @ IREFHFRAEKRNEXVEE2 RE

3PEMAE ARRE] : SHARIEEFH K HIE 1K) 55 336 150 8%
ﬁé$®7ﬁﬂ‘§2%§%":paﬂﬁw FERFHARFRS
R < R FORBIAT ¢

RARBRG REERED 2 FRABH

Number of shares held (Note 1)
FrsReOBAE (HiEl)

Approximate

Through percentage of
Directly controlled issued shares
Name of beneficially corporations HERT
substantial shareholder owned &R B 17 A A9
TERRER BEEERES ZEEE BoLE
(Note 2)
(FfF5E2)
China Foods (Holdings) Limited 2,072,688,331 - 2,072,688,331 74.10%
FEIR M (ER) BRAR
COFCO (Hong Kong) Limited - 2,072,688,331 2,072,688,331 74.10%
HIREE (BB BRAA (Note 3)
(FfF3E3)
COFCO Corporation - 2,072,688,331 2,072,688,331 74.10%
PiREEARAR (Note 4)
(FfF5E4)
Notes: Bif3E
1. Long positions in the shares of the Company, other than 1. ARrBhzide (BRASTE T RNMERE - RARiEE A

equity derivatives such as share options, warrants or
convertible bonds.

2. The percentages were calculated based on the total number

of shares of the Company in issue as at 30 June 2016, i.e.
2,797,223,396 shares.
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3. COFCO (Hong Kong) Limited (“COFCO (HK)") was deemed
to be interested in 2,072,688,331 shares held by China
Foods (Holdings) Limited which was a wholly-owned
subsidiary of COFCO (HK).

4. COFCO Corporation was deemed to be interested in
2,072,688,331 shares held by China Foods (Holdings)
Limited and COFCO (HK) which were wholly-owned
subsidiaries of COFCO Corporation.

Save as disclosed herein, as at 30 June 2016, so far as was
known to the Directors, no other persons had an interest
or short position in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or as recorded in the register
kept by the Company under section 336 of the SFO.

The Company operates the Option Scheme for the purposes
of attracting, retaining and motivating senior management
personnel and key employees of the Company, and
providing eligible participants with an opportunity to acquire
proprietary interests in the Company and encouraging
eligible participants to work towards enhancing the value of
the Company and its shares for the benefit of the Company
and its shareholders as a whole.

The Option Scheme was adopted on 21 November 2006
and unless otherwise cancelled or amended, remains in
force for 10 years until 20 November 2016. Share options
granted under the Option Scheme are valid for seven
years, must be held for a minimum period of two years
from the date of grant before it can be exercised subject to
the satisfaction of certain requirements under the Option
Scheme.

The first batch of share options, which were granted on 27
September 2007, has lapsed on 27 September 2014 due to
the expiry of the exercised period.

3. HEZEEFEBARQAATHEESDEEARTEER
RBUEEBR)ERAR(ATREEBNZEMBRR) AT
2,072,688,331 B {n R A ek o

4, HREESRATDREBNFEAR(ER)ERATRT
BES(LATRERERATNZENBAR) FEA
2,072,688,331 AR {7 25 «

BRASREWTEEIN - R20164F6 A30H » BIESATAE -
BEE A A TR QR IGD KBRS P A S POk
BMAREESF M IEOIEXVEIE2 M5 30 ERIE XA
ERARE R RZATEE - SURIEE 5 LS KA 533614
FIAEEBRSEN AR R FTFE MR E MR -

ARRRABRAETE AR - RENHBARF S

REEEAEBLTIEZRE BAEBRBAEEHLALRT
BABANELZ  ZBAERZEEHNINAARRENE

BRERERNSIRA AR R RERD 2 EE -

PERTHERT 2170200645 11 21 BHERA » BIERITHUSSE
o EAMEIA10FE2016F 11 B20 B it - BIEREAHE
B EBRENE NS ALE  2ERENITFERZER
RO BREESREMFERRL  EARFAERETZIET
ZHETHE -

#2007 F9 A27 BIRHME—HLERERITERRERD
R20145%9 27 B -
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The options granted after 28 March 2011 are subject to the 20114 3 A28 HAB R H A MARERIAEZ N T ERER
following new vesting schedule: BESIE

Maximum percentage
of options which
may be exercised

Periods BZA{TE
HiR BREZBESL

— Upon and after the second anniversary of the grant until the third anniversary of the grant 20%

BERGLAMEGFE _AFREREE=AF

— Upon and after the third anniversary of the grant until the fourth anniversary of the grant 40%
BERH PSR E=AFREREZFENEASF

— Upon and after the fourth anniversary of the grant until the fifth anniversary of the grant 60%
BERH PR ENEAFREREERASF

— Upon and after the fifth anniversary of the grant until the sixth anniversary of the grant 80%
BERHPSEAENAFREBREEAF

— Upon and after the sixth anniversary of the grant until the seventh anniversary of the grant 100%
BERE PR ENAFREREELAF

As at 1 January 2016, a total of 25,080,000 share options R2016F1AIB ARBHEAITENERELS A
of the Company remained outstanding. During the period, 25,080,0001% = HAY » & 900,000 17 B AED ik - A
a total of 900,000 share options lapsed. Accordingly, as at Bt R2016F 6 A30 8 » ANAREAKRITHERBIRIEREE
30 June 2016, a total of 24,180,000 share options of the 24,180,000 - HAN - BAEN BB T

Company remained outstanding. Details of the movements

in the share options during the period are as follows:
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Number of share options

BRENHE

DEICH Exercise Exercise

grant of period of price of

Name or share At Granted Exercised Lapsed At share share
category of options 01.01.2016 during during during  30.06.2016 options options
participants B 12016 % the period the period theperiod ~ R2016F B BRE
SRENERERN  BRERD 1A1H it BT BAEN 6A30H Citidt i
HK$

S —
BTL

Current Directors

BEES
Ms. Liu Ding 29.03.2011 600,000 - - - 600,000 29.03.2013 - 4910
0Tzt 28.03.2018
Mr. Ma Jianping 29.03.2011 600,000 - - - 600,000 29.03.2013 - 4910
SETEE 28.03.2018
Ms. Wu Wenting 29.03.2011 600,000 - - - 600,000 29.03.2013 - 4910
R/XERT 28.03.2018
Former Director
ATES
Mr. Ning Gaoning 29.03.2011 740,000 - - (740,000) - 29.03.2013 - 4910
ERERE (Note 1) 28.03.2018
(Note 1) (FzE1)
(1)
Other employees 29.03.2011 22,540,000 - - (160,000) 22,380,000 29.03.2013 - 4910
HilEg (Note 2) 28.03.2018
(Mzx2)

Total 25,080,000 - - (900,0000 24,180,000
@y

Note: BisE -

1. M. Ning Gaoning resigned as a non-executive Director with 1. ESBEALECEIIENITES  B2016F 215884 -

effect from 15 February 2016.

2. During the period, 474,000 vested options lapsed upon the 2. HAR - IBIREERRAERT BIMEER - 474,000 B 5 B A B AR AE

expiry of stipulated period in accordance with the term of TE BT AR T O B R R 24+ T 426,000 1) A 57 8 A B i e
the Option Scheme, while 426,000 unvested options lapsed AARNRIFIIEEE S5 A NE TS FH8m A -

upon the resignations of Mr. Ning Gaoning, a former director,
and certain employees of the Company in accordance with
the terms of the Option Scheme.
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The fair values of the share options granted on 27
September 2007 and the share options granted on
29 March 2011 under the Option Scheme were
HK$32,227,000 (approximately HK$1.563 each) and
HK$47,124,000 (approximately HK$1.526 each),
respectively, of which the Company recognised a share
option expense of HK$148,000 during the period (six
months ended 30 June 2015: HK$826,000). The share
options granted on 27 September 2007 had been expired
on 27 September 2014.

The fair values of equity-settled share options granted
during the years ended 31 December 2007 and 2011 were
estimated as at the date of grant, using the Black-Scholes-
Merton option pricing model and the Binomial Option
Pricing Model, respectively, taking into account the terms
and conditions upon which the options were granted. The
following table lists the inputs to the models used:

RR B AE ST 81702007 F9 A 27 B )R 20113 A 29 B %
HE BB 2 A FE S RIIR 32,227,000 8 7T (B9 49 1.563
B7T) & 47,124,000 7T (1041 1.526/87T) * AP ARE
T HA R e 2R B AR 4 ) 2 /5 148,000 8 7T (B £ 20154 6 A 30
B 1E7MEA : 826,000/87T) © 742007 49 A 27 AR HHIE
MAEE 201469 B 27 KRR »

REZE 2007 F12 A31 A IEFERBZE2011F12 431 H
LIFFERARBABRANER 2 BRE 2 2 FETINE L ER
BERDRIAR S-SR AT EERA R — AT
ERAEH AR - WEZ B DB Z B R &M - T
RINMZFEA 2B ABUE

2011 Options 2007 Options

2007 FRERHE

2011 FEBAR 1

Date of grant B

Dividend yield (%) REE(%)
Expected volatility (%) TEERR R (%)
Historical volatility (%) BEKE (%)
Risk-free interest rate (%) R AR (%)
Expected life of options (year) FERRRETEAT ] ()

Weighted average share price (HK$)

The expected life of the options is determined with reference
to the vesting term and original contractual term of the
Option Scheme and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.
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29 March 2011
201143 H29H

27 September 2007
200749 A 27 H

2.109 0.8
33.716 30.570
33.716 30.570

2.40 4.102
7 5
4.910 4.952

BREFR FH2E %8 2 BB AR KRA & KRR
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all the code provisions of the Corporate Governance Code as
set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2016.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as its
code of conduct regarding directors’ securities transactions.
Following specific enquiries by the Company, all directors
of the Company confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2016.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting of the Company held on 1
June 2016, ordinary resolutions were passed to re-elect
Mr. Paul Kenneth Etchells as independent non-executive
director, Mr. Ma Jianping as non-executive director and Ms.
Wu Wenting as executive director. Please refer to Appendix
1 to the Company’s circular dated 27 April 2016 for their
biographies and other information.

With effect from 15 February 2016, (i) Mr. Ning Gaoning
resigned as a non-executive director of the Company; and
(i) Mr. Yu Xubo resigned as a non-executive of the Company
and a member of the Remuneration Committee. Please refer
to the announcement of the Company dated 15 February
2016.

BE - HEINEBEEAQT 2 LHESH

RABREEFRMBRRANBANTEEE
RNENEA] ETRE

CHESEEA

01646 A 30 H 1L/} MEA *MIHJ%F'TN B

+f
o
Hl
S|
i

= HH
N

. R A R A2 B
AT PRI -

ERETHREZRS

ARFERA LSRR FEEC ET BT ABFEL
BHRSOETRD (TR ) EAEERITESRS

ZT” TRl BARBMEHERBERL  NABMBES
ﬁﬁaﬂﬁs‘i%”ﬁ(\%%12016¢6ﬁ 30 BN EA B ESREA—E
BT IREST RIS EARZE -

ENERESER

R2016%F6 A1 BARRBITHERBFARE - TERRER

EEABEERANEERBUIFNTES  FEFLE
RIFRTEFRRXBELEIARTES - BARSNEE
KEMER - F2HARTN20165F 4 A 27 BE MK
Z Mgk — o

B20165F2 A 15 AR - (VESELLCEHEIRAR
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2016 has been reviewed by the Audit Committee of the
Board.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend
of HK1.2 cents per share (“2016 Interim Dividend”) for
the six months ended 30 June 2016 (30 June 2015: Nil)
to shareholders whose names appear at the register of
members of the Company on Friday, 9 September 2016 (the
“Record Date”). The ex-dividend date for the 2016 Interim
Dividend will be on Tuesday, 6 September 2016.

The declared 2016 Interim Dividend will be distributed on or
after Friday, 14 October 2016 to shareholders whose names
appear on the register of members of the Company on the
Record Date.

As disclosed in the Company’s announcement made on 9
June 2013, the Company received the approvals of State
Administration of Taxation of the People’s Republic of
China which confirmed that (i) the Company is regarded as
a Chinese resident enterprise; and (ii) relevant enterprise
income tax policies shall be applicable to the Company
starting from 1 January 2013. Thus, the Company will
withhold 10% enterprise income tax when the 2016
Interim Dividend is distributed to non-resident enterprise
shareholders.

CLOSURE OF REGISTER OF MEMBERS

For determining the shareholders’ entitlement to the 2016
Interim Dividend, the register of members of the Company
will be closed from Thursday, 8 September 2016 to Friday,
9 September 2016, both days inclusive, during which period
no transfer of shares will be registered. In order to qualify
for the 2016 Interim Dividend, all transfer documents,
accompanied by the relevant share certificates must be
lodged for registration with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Progressive
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, not later than 4:30 p.m. on Wednesday, 7
September 2016.
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To the board of directors of China Foods Limited
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set
out on pages 35 to 68 which comprises the condensed
consolidated statement of financial position of China Foods
Limited (the “Company”) and its subsidiaries as at 30 June
2016, and the related condensed consolidated statement
of profit or loss, comprehensive income, changes in equity
and cash flows for the six-month period then ended, and
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”).

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial
information based on our review. Our report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagement 2410 Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and,
consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express
such opinion.

HHERRARARNESE
(RBFEEMRIZHNARAT)

B BRI NFEIBEEFSBAZTRHARMAR LA
(TERA) REMBRR 2T HRABER - Lk BUHE
FBEIER 2016456 A30 A 2 fMAGRA MBI AREHE
ZBAIEANEAREz EBEARFEEa®RE  2EKAR
R BARBRERAMRNE RERARBFEIENT - RIKFE
BMERIMARAREIRES LHARA) » EHRAMNAE
e ETEBRENKE B S ER)E 4K EHE
(BB ERIE 345 ) 2 R ERB T BN B ER RS -

ERRESARBRRER B ELE M RER LT HRFT
HIHBER - ROZETERRERMOBHE NP G H
BRELR & o BPIRBRME T E 2 EEGER - &
ME2EEETHRE - BRI - BFINRETATBERMD
B - RPETRAREZRND  HEAHEMALTBESK
EEEME -

BACREFESTMASEM KEFBRMTIEERDE
2810 E R B U LB ETE S EH < EHETE
Bl - mHIM B EMEN T(FRERATI 2R EMKEtEA
ZABAE - WERBOMMEMENEF - ANEHEE
ERRRESETENETNEZBEL /) - FIATEELR
ERMEIRINEBZT ARG RERANMBEEKRSEE -
AEMAreEREMER -

2016 FrhHERTRE

33



P> REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

34

M B ENFNRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

23 August 2016
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For the six months ended 30 June 2016
HZ2016F 6 A30HIE/NEA

P> CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June

BZ6A30HLERER
2016 2015
2016 F 20154
HK$'000 HK$'000
THT T
(Unaudited) (Unaudited
and restated)
(REER) (REEZ
R E5)
CONTINUING OPERATIONS RELEEK
REVENUE WA 4 14,590,646 14,882,901
Cost of sales SHERMA (11,134,307) (11,401,539)
Gross profit EA 3,456,339 3,481,362
Other income and gains HBA Rz 4 667,760 159,109
Selling and distribution expenses HERDHET (2,761,856) (2,750,071)
Administrative expenses B (341,042) (369,139)
Other expenses and losses Et it BB (14,507) (29,301)
Finance costs BAMA 5 (21,605) (32,111)
Share of profits of associates i3 NG 26,254 53,481
PROFIT BEFORE TAX FROM REFELEEK
CONTINUING OPERATIONS BRBE AR 6 1,011,343 513,330
Income tax expense PSR 7 (193,627) (187,004)
PROFIT FOR THE PERIOD FROM BARBEESEER
CONTINUING OPERATIONS ZEA 817,716 326,326
DISCONTINUED OPERATION BRI R
Loss for the period from a discontinued operation ~ HRRE R & HELE# 2 BB 8 (43,518) (53,272)
PROFIT FOR THE PERIOD HARF 774,198 273,054
Attributable to: e
Owners of the parent SRRIEBA 616,677 113,969
Non-controlling interests RS 157,521 159,085
774,198 273,054
EARNINGS PER SHARE ATTRIBUTABLE TO BAREEREREEA
ORDINARY EQUITY HOLDERS OF THE PARENT (5B R ZEA 10
Basic X
— For the profit for the period — B R HK22.05 cents Bl HK4.07 cents 5Ll
— For the profit from continuing operations —HNRARFECEEK .87 HK23.60 cents Bfl  HK5.98 cents 5l
Diluted g
— For the profit for the period — B A HK22.05 cents Bl HK4.07 cents &1l
— For the profit from continuing operations —BNRARBECEER 67 HK23.60 cents Bl HK5.98 cents &1l
2016 EiFRE FEIRMERDE
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For the six months ended 30 June 2016

@12016ﬁ56ﬁ 30HIEAEA

For the six months ended 30 June

BZ6 A30H1E~EAR
2016 2015
2016 F 20154
HK$’000 HK$'000
FExT FBTT
(Unaudited) (Unaudited
and restated)
(RIEEZ) (5153@%’9
S4EE5)
PROFIT FOR THE PERIOD A=A 774,198 273,054
OTHER COMPREHENSIVE LOSS Hit 2 HEEE
Other comprehensive loss to be 1SR LA BRI E R D E
reclassified to profit or Bm Kb 2 EEE
loss in subsequent periods:
Exchange differences on translation B INETE 2
of foreign operations b =5 (188,544) (5,010)
Share of other comprehensive FEAG — B & A A
income of an associate HEmEEmBA - 117
Net other comprehensive loss to B A EBRES D BEEER
be reclassified to profit or loss ZEH e EEE
in subsequent periods HEE (188,544) (4,893)
Other comprehensive income not to SR BFENSESE
be reclassified to profit or loss Bz Ht2mEmiA
in subsequent periods:
Gains on property revaluation Y Efh 2 Was - 5,760
Income tax effect FriSHis & - (1,440)
Net other comprehensive income B RERAEBREEFHEE
not to be reclassified to profit or Bmz B 2ERA
loss in subsequent periods e - 4,320
OTHER COMPREHENSIVE LOSS HRHEMEEEE
FOR THE PERIOD, NET OF TAX (B HRFE) (188,544) (573)
TOTAL COMPREHENSIVE INCOME AR ZEWA
FOR THE PERIOD e 585,654 272,481
Attributable to: ﬁ’éﬁ\fﬁﬁ :
Owners of the parent NEER A 449,090 114,329
Non-controlling interests QH SRR 136,564 158,152
585,654 272,481
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P> CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARSI R

30 June 2016
20166 A30H

30 June 31 December 1 January
2016 2015 2015
2016 & 20154 20154
6830H 12A31H 1A1H
HK$'000 HK$'000 HK$'000
TRT THT THT
(Unaudited) (Audited (Audited
and restated) and restated)
(REER) (iE2=H% (fE2=H%
WiEE5) WA
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mE - B RE 11 4,579,801 4,670,644 4,901,078
Investment properties REME 34,048 34,735 98,331
Prepaid land premiums B tig 543,779 459,851 424,026
Prepayments for items of property, mE - BERFEEE
plant and equipment ZTERFE 100,332 15,500 14,286
Goodwill S 1,665,883 1,684,061 1,742,224
Other intangible assets HinEFEE 13,645 15,610 27,370
Investments in associates R AR 2 HE 779,085 780,759 758,932
Available-for-sale investments A HERE 209,356 209,637 214,106
Deferred tax assets BRERIBEE 177,441 182,837 184,521
Total non-current assets FERBEELE 8,103,370 8,053,634 8,364,874
CURRENT ASSETS RBEE
Inventories FE 3,533,270 4,038,615 4,301,418
Accounts and bills receivables MR R E 12 1,685,532 1,376,410 1,771,192
Prepayments, deposits and BIHE  Bek
other receivables Hin el IE 1,072,263 1,372,867 1,186,912
Due from fellow subsidiaries RZHBARIRZK 17(d) 348,047 351,977 578,278
Due from the ultimate holding company RERTER N RIR IR 17(d) 13,855 14,157 15,202
Due from the immediate holding company B3 ONGIUE 17(d) 162 162 171
Due from non-controlling shareholders B AR 2 FEER
of subsidiaries Ve 17(d) 16,322 15,394 37,711
Due from associates e RNEIRE 17(d) 12,708 10,496 16,273
Prepaid tax TEHTRIE 29,298 42,703 41225
Available-for-sale investments AEHERE - = 399,305
Equity investments at fair value through BRATENAEE
profit or loss ZERTE - = 14,728
Restricted bank balances R HIRITHE 54 6,837 6,974 =
Pledged deposits EHFT 55,966 64,980 162,947
Cash and cash equivalents RekReEEER 1,813,810 899,170 1,356,458
8,588,070 8,193,905 9,881,820
Assets of a disposal group classified AEERENE
as held for sale 2 HERRIBE 8 - 375,131 =
Total current assets R EERE 8,588,070 8,569,036 9,881,320
2016 FH HiFRE HERMARAR
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ARSI R

30 June 2016
20166 A30H

30 June
2016
2016 F
6830H
HK$'000

TER
(Unaudited)

(RAEEK)

31 December
2015
20154
12A31H
HK$'000
THT
(Audited

and restated)
(&
L&)

1 January
2015
20154
1A18
HK$'000
TET
(Audited

and restated)
(&%
WA

CURRENT LIABILITIES nBaE
Accounts and bills payables NS ES 13 1,516,188 1,300,096 1,372,106
Other payables and accruals HipfENZAR AR 2,498,501 3,246,483 3,368,978
Due to fellow subsidiaries REZRWEARFE 17(d) 2,052,613 1,270,244 1,253,117
Due to the ultimate holding company REIRIZER AR FIA 17(d) 25,160 25,467 27915
Due to related companies REGENRIFUR 17(d) 8,621 9,817 88,765
Due to non-controlling shareholders RIBARZFFERER

of subsidiaries R 17(d) 366,072 553,991 48,103
Due to associates REEARIFUR 17(d) 178,775 176,405 154,453
Dividend payable FEfTRE 27,977 - -
Interest-bearing bank and other borrowings ~ FTERITER R EMER 1,175,311 1,647,650 1,360,994
Tax payable FERBIE 107,817 48536 96,784

7,957,035 8,278,689 7,771,215

Liabilities directly associated with the assets ~ ERHBARELE

of a disposal group classified as held ZHERREERR

for sale Az aE 8 - 101,694 =
Total current liabilities BB ERE 7,957,035 8,380,383 7,771,215
NET CURRENT ASSETS RBEERE 631,035 188,653 2,110,605
TOTAL ASSETS LESS CURRENT LIABILITIES EEAERKEARE 8,734,405 8,242,287 10,475,479
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank borrowings HRRITER 800,000 1,000,000 2,100,000
Due to non-controlling shareholders RETBARZ IR

of subsidiaries sl 17(d) - = 28 446
Deferred income EEWA 308,718 155,888 160,613
Deferred tax liabilities EERIEEE 35,190 34,200 63,873
Total non-current liabilities EnEE ELEE 1,143,908 1,190,088 2,352,932
Net assets EETE 7,590,497 7,052,199 8,122,547
EQUITY S
Equity attributable to owners of the parent &2 F#A ABERAE
Issued capital BEITIRA 279,722 279,722 279,722
Reserves i 5,634,300 5,213,039 5,607,927

5,914,022 5,492,761 5,887,649

Non-controlling interests IR 1,676,475 1,559,438 2,234,898
Total equity A e 7,590,497 7,052,199 8,122,547
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P> CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERRE R EHER

For the six months ended 30 June 2016
HZ2016F 6 A30HIE/NEA

Attributable to owners of the parent

BATER AR
Employee

share-based Exchange Asset

Share compensation fluctuation ~ revaluation Non-
Issued ~ premium reserve Capital Reserve reserve reserve  Retained controlling Total
capital  account  EERAL resene funds Ed EE profits Total interests equity
BEARE ROEER SHMRE EARE 0 REE  RORE  EARE  REE B FBREE RAEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tén TEx  TEr TEn  TEx  TRr TEn  TEx TR TEn  TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REFR) (REH) (REEG) (REEG) (REEK) (REER) (FEER)

At 1 January 2016 R01651A1A
As previously reported R%25 219,722 37,367 31,074 3247332 352,019 673,553 16,573 878,677 5,516,317 1,559,857 7,076,174
Prior year adjustments BEEEHE - - - - - 964 - (245200 (23,556 (419)  (23975)
As restated ] 219,722 37,367 31,074 3247332 352,019 674,517 16,573 854,157 5492,761 1,559,438 7,052,199
Profit for the period Brat - - - - - - - 616677 616677 157521 774,198
Other comprehensive loss BNEMHRE
for the period: B
Exchange differences on BENEBE
translation of foreign ZER
operations =8 - - - - - (167,587) - - (167,587)  (20,957) (188,544)
Total comprehensive income BR2ERA
for the period &5 - - - - - (167,587) - 616677 449,090 136564 585,654
Disposal of subsidiaries HENBAT - - - - - (69100 6910 - - -
Equity-setfled share option hasEEkE
arrangements o - - 148 - - - - - 148 - 148

Transfer of employee share-based ~ FEEIRIE RIS
compensaion reserve upon the HsreiiEe

forfeiture or expiry of share options A EEREEE - - 13N - - - - 1371 - - -
Final 2015 dividend k20155

declared BRES - - - - - - - (21911)  (21977) - (21977)
Dividends paid tonon-contralling ~~ FIMBAR 2362

shareholders of subsidiaries BEEXT RS - - - - - - - - - (19527)  (19527)
At 30 June 2016 R201656F30H 219,722 37367*  29,851* 3247332%  352,019*  506,930* 9,663* 1451,138* 5914,022 1676475 7,590,497

E These reserve accounts comprise the consolidated * ZERBREBKNEREEUBRRARFP ZEREREH
reserves of HK$5,634,300,000 (31 December 2015: 5,634,300,0007% 7T (20154 12 A 31 H : 5,213,039,000#
HK$5,213,039,000) in the condensed consolidated JC) °
statement of financial position.

2016 FHHizRE FEIRMAERAT



P> CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERRE R EHER

For the six months ended 30 June 2016
@12016ﬁ56ﬁ 30HIENER

40

Attributable to owners of the parent

SN2
Employee
share-based Exchange Asset
Share compensation fluctuation  revaluation Non-
Issued  premium reserve Capital Reserve Teserve reseve  Retained controlling
capital account Teserve funds profits Total  interests
EhMEE  AAEE  BES BitEE  REEA T HERiER {d
HK$000  HK$000  HK$000 HK$000  HK$000  HK$000  HKS000  HK$000
;i Tér  TEn i B B B BT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
At 1 January 2015 RBEIALA 219,722 37,367 29807 324689 250813 1131139 12384 899528 5887649 223489 8122547
Proftforthe period (estted) BRI (E5) - - - - - - - I3%9 1399 199085 273064
Other comprehensive incomeffloss) ~ HMAE {2
for the period: WA/ (B8
Bchange differences on transaton ~~ REIEANERE 2
of foreign operations (restated) A ZB(EE5) - = = = = (4.077) = = (407 (933) (5,010)
Share of other comprehensive - fRERd
income of an associate E2EHA = - = 117 = = = = 107 = 117
Gains on property revaluation, VEEd)
net of tax (BHREE) = = = - - - 430 - 4320 - 4320
Total comprehensive income BR2ERA
for the period ot = = - 117 = (4,077) 430 113969 11439 188152 272481
Equity-setfled share option s EERE
arrangements g3 = - 826 = = - = = 8% = 826
Transfer of employee share-based ~ REMRERIE
compensation reserve Upon the JnERES
forfeiture or expiry of share options ~~ [RAEE F kR - - (L - - - - 1,202 = = =
Transfer from retained profis BRBEHER = = - - 4840 - - (48450) = = =
Dividends paid or payable to WHEAAZ
non-controlling shareholders HERRRER
of subsidiaries JERZRE - - - - - - - - - (77062)  (770,629)
At30 June 2015 R201556 5308
(restated) (@E5) 219,722 37,367 20431 3247006 299263 1,127,062 16,704 966,249 6002804 1622421 7625225
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For the six months ended 30 June 2016
HZE2016F6 A30HIE/NEA

P> CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June
HBZ6H30BLNER

2016
2016
HK$’000
TR

2015
20154
HK$'000
TR

(Unaudited) (Unaudited and

(RBER)

restated)
(REEHFZ
W#EEF)

CASH FLOWS FROM OPERATING el 9w
ACTIVITIES BERE
Profit/(loss) before tax: BREL AT R, (&) |
From continuing operations REFECEER 1,011,343 513,330
From a discontinued operation KRB IHEEFETE (43,723) (53,098)
Adjustments for: SLRETEB e TR
Finance costs BB R 21,605 32,111
Share of profits of associates FEAG B & R A A (26,254) (53,481)
Interest income ABEUA (7,653) (18,319)
Dividend income from available-for-sale At HERE
investments Z BN (48,689) (46,362)
Gain on disposal of equity investments &SR AFEF| AIBZE
at fair value through profit or loss 2R E 2 W - (4,466)
Impairment of receivables FEWFIBRE 13,014 25,595
Equity-settled share option expense A& A 4 E R AR MR 2 148 826
Amortisation of other intangible assets HEmh A & 2,270 5,422
Depreciation e 247,807 254,960
Changes in fair value of investment WEWMHEZ N TE
properties BE) 174 =
Loss on disposal/write-off of items W% - WENKEREIRE
of property, plant and equipment Z BB M 1,535 2,764
Impairment of available-for-sale A ERE
investments ZRE - 3,034
Recognition of prepaid land premiums ~ FERFEN LS 6,874 5,609
Provision against inventories GFERE 19,579 9,992
Government grants NEdiSEGE) (38,876) (36,408)
Gain on disposal of subsidiaries HEMB AR Z e (522,969) -
636,185 641,009
0165 HiHE FERMERAE
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42

FE%- HH n‘/_\éiﬁrﬁ\;ﬁiﬁ

For the six months ended 30 June 2016
HZ2016F 6 A30HIE/NEA

For the six months ended 30 June
HBZ6H30BLNER

2016 2015
2016 F 20154
HK$’000 HK$'000
FExT FBTT
(Unaudited)  (Unaudited and
restated)
(REEERK) (REgEZ
W#EEF)

Decrease in inventories HFERD 530,918 340,840
Decrease/(increase) in accounts and FEWER R R R

bills receivables B,/ (#hn) (311,647) 195,747
Decrease in prepayments, deposits TENFIE - e

and other receivables N E A W ERIB R 302,143 62,805
Decrease/(increase) in amounts due EESNENEIYEN

from fellow subsidiaries B,/ (#hn) 33,073 (24,879)
Decrease/(increase) in an amount due ~ FXARIEAR A F]

from the ultimate holding company RRD,/(3Em) 302 (770)
Decrease in an amount due from HEER A AR

the immediate holding company Vo - 9
Decrease/(increase) in amounts due LN EPNSIE 2

from non-controlling shareholders VG

of subsidiaries WA (12 hn) (928) 21,253
Decrease/(increase) in amounts due NI

from associates w, () (2,212) 317
Increase in accounts and bills payables  FEf 8RR &2 Z 4538 41 196,331 573,149
Decrease in other payables and accruals — E-fth & (< 508 K fE =+ B &R 4 (775,153) (304,042)
Increase/(decrease) in amounts dueto ~ R[E R B A A

fellow subsidiaries g, Crd) 781,422 (271,633)
Increase/(decrease) in an amount due to R ERARYEA% A Al

the ultimate holding company g, Crd) (307) 951
Decrease in amounts due to related R B A RIFIE

companies Ve (1,258) (45,208)
Increase/(decrease) in amounts due to R B A =] FEZA%

non-controlling shareholders A& IE

of subsidiaries i,/ CRd) (187,919) 2,529
Increase in amounts due to associates  RESE N T FIEIE N 2,370 42 483
Effect of foreign exchange rate EREH)E

changes, net R (7,273) 3,982
Cash generated from operations CEEBEIEZIRE 1,196,047 1,238,542
Interest received BUF B 7,653 18,319
Interest paid BEAFLE (21,605) (32,111)
Mainland China income tax paid BT B KBEFTS AL (118,560) (221,526)
Net cash flows from operating AT 2

activities W& MR 1,063,535 1,003,224
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For the six months ended 30 June 2016
HZ2016F 6 A30HIE/NEA

P> CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June
HBZ6H30BLNER

2016

2016 F
HK$’000
FHET
(Unaudited)

(RBER)

2015

20154
HK$'000
AT
(Unaudited and
restated)
(CREgEEZ
WHEES)

CASH FLOWS FROM INVESTING BREETEHZ

ACTIVITIES BERE
Decrease/(increase) in pledged deposits ~ HIFTEFUR A, (3E0) 9,014 (14,087)
Dividends received from B AT ERE

available-for-sale investments 2R B 48,689 46,862
Dividends received from associates B E QRIS 27,928 51,826
Proceeds from disposal of items of HEWE - B&E

property, plant and equipment K18 B TS 508 2,729 2,824
Proceeds from disposal of equity HEFABRZ

investment through profit or loss, net KA RIE SR - 19,194
Disposal of subsidiaries HENBAR 14 683,220 =
Purchases of items of property, BEWE - B&E

plant and equipment FAEIEE 11 (237,672) (454,590)
Additions to prepaid land premiums TR T b e 380 (102,502) (1,209)
Decrease/(increase) in prepayments for — FENH¥I% - M= K&

items of property, plant and equipment B4 () (84,832) 871
Receipt of government grants W B B T 4 B 204,919 64,453
Proceeds from redemption of BRIAMHERE

available-for-sale investments FTiS 508 - 399,371
Net cash flows from investing activities ~ & REFTS 2 IR SR 758 551,493 115,515
CASH FLOWS FROM FINANCING MEETEH 2

ACTIVITIES HERE
New bank borrowings FIEIRITE R 2,408,502 325,357
New other borrowings B EME R 1,276 3,481
Repayments of bank borrowings EBIRTTER (3,077,223) (325,357)
Dividends paid to non-controlling BN P2

shareholders of subsidiaries RERE T ZIRE (19,527) (14,753)
Net cash flows used in financing activities Bi& EENFTH 2R & RIF5E (686,972) (11,272)

2016 FH HiFRE HERMARAR



P> CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRRERERER

For the six months ended 30 June 2016
@12016ﬁ56ﬁ 30HIENER

For the six months ended 30 June
HZ6 A30HIEAEAR

2016 2015

2016 20154

HK$’000 HK$'000
FHET AT
(Unaudited) (Unaudited)
(REEFZR) (REEE=Z)

NET INCREASE IN CASH AND BHERBESEEER

CASH EQUIVALENTS B HNFEE 928,056 1,107,467
Cash and cash equivalents M Be kA

at beginning of period £EEE 908,470 1,356,458
Effect of foreign exchange rate fERE B E

changes, net R (22,716) 7
CASH AND CASH EQUIVALENTS BMRZEERAS

AT END OF PERIOD £EEH 1,813,810 2,463,932

ANALYSIS OF BALANCES OF CASH RERBEEEER

AND CASH EQUIVALENTS HEERD AT
Cash and bank balances and fRAAR & IR R &
cash equivalents as stated in the A EIREMER
condensed consolidated statement FrEiz e &
of financial position and the condensed  SR7T45 R 2
consolidated statement of cash flows HeEEIER 1,813,810 2,463,932
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30 June 2016
201696 A30H

The Company is a limited liability company
incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is a subsidiary of COFCO (Hong Kong)
Limited, a company incorporated in Hong Kong.
Based on the confirmation of the Board, the ultimate
holding company is COFCO Corporation, which is
a state-owned enterprise registered in the People’s
Republic of China (the “PRC").

During the six months ended 30 June 2016, the
Group was involved in the following principal activities:

o processing, bottling and distribution of sparkling
beverage and distribution of still beverage;

o production, sale and trading of grape wine and
other wine products;

o distribution of retail packaged cooking oil and
seasoning products;

o production and distribution of chocolate and
other related products; and

° distribution of other consumer food and
beverage products that are not categorised
under the aforementioned activities.

The condensed consolidated interim financial
information is prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s financial statements for the year ended 31
December 2015.

RARR—FKRABFEIMKRL2EREERT]
NNT) 2 iM% S R & Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda °

ARBDERBEMR L PREE (F8) ARAR
ZBAT - RIBESS L HER  KEEBERAR AR
REARAME ((HE])EMOBEELETREES
NI

BHZ=2016F6 A308 |F/ @ AHR - AEBEHRETT
ESE S

o NI - FREHHAVKRDHETERKE

e HEBLOREMBLEEMMNEE  HERE
5

s HERSEDRARAMBEER Kk

o DA ELAEBI N ZEMEER MK

Euu °

BRGRA T M BERDREBER BT AGRM L
ARG EA ([ BB GFTEA ) F3ARF Y HHE
m#wE

AEGERER S P M ER Y T REFEM I RE T
REZ2MEMNEKE - AUt ARAKNEEEZE 2015
FI2A31A L FEZMBRER—HHE B -
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30 June 2016
201696 A30H

The accounting policies and basis of preparation
adopted in the preparation of the condensed
consolidated interim financial information are the
same as those used in the annual financial statements
for the year ended 31 December 2015, except in
relation to the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”) that affect the Group
and are adopted for the first time for the current
period’s financial information:

Amendments to HKFRS 10, Investment Entities: Applying
HKFRS 12 and HKAS 28 the Consolidation Exception
(2011)

Amendments to HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 and Clarification of Acceptable
HKAS 38 Methods of Depreciation

and Amotisation

Amendments to HKAS 16 and
HKAS 41

Amendments to HKAS 27 (2011)  Equity Method in Separate
Financial Statements

Agriculture: Bearer Plants

Annual Improvements Amendments to a number of
2012-2014 Cycle HKFRSs

Other than as explained below regarding the impact of
amendments to HKAS 16 and HKAS 41 Agriculture:
Bearer Plants, the adoption of above revised HKFRSs
has no material impact on the accounting policies of
the Group.

The HKAS 16 and HKAS 41 Amendments change
the accounting requirements for biological assets
that meet the definition of bearer plants. Under
the amendments, biological assets that meet the
definition of bearer plants will be within the scope of
HKAS 16 instead of HKAS 41. After initial recognition,
bearer plants will be measured under HKAS 16 at
accumulated cost before maturity. After the bearer
plants mature, they will be measured either using the
cost model or revaluation model in accordance with
HKAS 16. The amendments also require that produce
growing on the bearer plants will remain in the scope
of HKAS 41 and is measured at fair value less costs to
sell. Government grants relating to bearer plants will
now be accounted for in accordance with HKAS 20
Accounting for Government Grants and Disclosure of
Government Assistance.

INTERIM REPORT 2016
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P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRS PR B AR M

30 June 2016
2016F6 A30H

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

The application of amendments to HKAS 16 and
HKAS 41 has affected the accounting for the Group’s
grape vines. Upon the adoption of amendments
to HKAS 16 and HKAS 41 on 1 January 2016,
retrospective adjustments have been made to the
previous accounting and grape vines has been
accounted for as properties, plant and equitment
since 1 January 2015, using their corresponding fair
values as at 1 January 2015 as their deemed costs at
that date. The opening balances as at 1 January 2015
and comparative information for the six months ended
30 June 2015 have been restated in the financial
information. The quantitative impact on the financial
information is summarised below:

Impact on the condensed consolidated statement of

mBEERETBOR (8)

FEREESFER IR REBGTENF 4K
ERIHASREREENSTREELTE - BEER
ZAF 16 REBGFTEAIE 4157 25T 2016 F
LA1ARME - ERNETRECETENAER - M
BEBEN2015F1 A1 BRAR2015F1 A1 BHA
RERZAHNBEXREAYE - BELRERE
2015 1 A 1 B FFIEREREEE = 201556 A30 H
IEAREAMERER DRI B EEES - HPHE
PSR ERRMT

HERGERERR2VE !

profit or loss:

Six months ended
30 June 2015

H=E
20156 A30H
1E7~1EA
HK$'000
FAET
Increase in cost of sales SHEE R ZNIE N 5,173
Decrease in gross profit and profit EMRKRELEESE 2
before tax from continuing operations BRER AT AR > (5,173)
Decrease in income tax expense iz R 507
Decrease in profit for the period HIN R B E T 2w
from continuing operations and K EAA i )
profit for the period Vo (4,666)
Decrease in profit for the period FEML T EARSs FIR A
attributable to:
Owners of the parent ISYNCIEZFS PN (4,292)
Non-controlling interests IR R (374)
(4,666)

Decrease in earnings per share attributable

BAT LB EA

to ordinary equity holders of the parent: L EREFRD
Basic and diluted BEARREE
— For the profit for the period —HAAm A HK(0.16) cents 7Ll
— For the profit from continuing —REFECEE
operations -l HK(0.16) cents 711l
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P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P AR M

30 June 2016
2016464308 o __________________
2. BASIS OF PREPARATION AND 2. RBEERETEE (&)
ACCOUNTING POLICIES (continued)
Impact on the condensed consolidated statement of HEBPAEEHABRARRZEE .

comprehensive income:

Six months ended
30 June 2015

H=E

201546 A30H

1B/ E A

HK$'000

FiBT
Decrease in profit for the period AP I > (4,666)

Decrease in exchange differences MEGINETSIF 2 [E X =58

on translation of foreign operations T 35

Decrease in net other comprehensive
loss to be reclassified to profit or

loss in subsequent periods and other BR A BRES D EEER
comprehensive loss for the period, ZH R EEEFE MR
net of tax Efh 2 EE (BEHREIR) B 35
Decrease in total comprehensive HAEERABE
income for the period Vo (4,631)
Decrease in total comprehensive income FEAG B AR A LR D
for the period attributable to:
Owners of the parent ISTNEIE YN (4,256)
Non-controlling interests IR R (375)

(4,631)
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P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRS PR B AR M

30 June 2016
20164F6 A30 B -
2. BASIS OF PREPARATION AND 2. RBEERETEE (&)

ACCOUNTING POLICIES (continued)

Impact on the condensed consolidated statement of HEPSEEUBERRRZFE .

financial position:

As at As at
31 December 1 January
2015 2015
20154 20154
12H31H 1A1H
HK$'000 HK$'000
FiBT FiBT
Increase in properties, I EN =N
plant and equipment AN 168,910 200,806
Decrease in biological assets YA ER D (198,172) (200,806)
Decrease in total non-current assets 3B ENE ELER D (29,262) -
Decrease in deferred tax liabilities BIEFIEBERIERED
and total non-current liabilities aERER> 5,287 =
Decrease in net assets BEFERD (23,975) -
Decrease in equity attributable ISUNGIE ZEWN T %N
to owners of the parent Vo (23,556) -
Decrease in non-controlling interests ~ 3F¥5 A& 2R 4> (419) -
Decrease in total equity IR @ER (23,975) -

3. OPERATING SEGMENT INFORMATION 3. K& EER

For management purposes, the Group is organised REEBER ¢%@E,\E%E,§Jﬂ ?%Tﬂﬂﬁﬁi%

into business units based on the nature of their BB QB TEREEHBAOT

products and has five reportable operating segments

as follows:

(a) the beverage segment is engaged in the (@) BB E - HFAKEROMNT - BHREDHE
processing, bottling and distribution of sparkling Tﬁﬁﬁﬁﬂ%ﬁuﬂ'ﬂ’ﬁﬁﬁ ;

beverage products and the distribution of still
beverage products;

(b)  the wine segment is engaged in the production, (b) BRESI RELEE  HEAETIFEHOK
sale and trading of grape wine and other wine HEABmiEEmR
products;
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(c) the kitchen food segment is engaged in the
distribution of retail packaged cooking oil and
seasoning products;

(d) the confectionery segment is engaged in the
production and distribution of chocolate and
other related products (discontinued operation
(note 8)); and

(e) the “others” segment is engaged in the
distribution of other consumer food and
beverage products that are not categorised
under the aforementioned segments.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss)
before tax from continuing operations. The adjusted
profit/(loss) before tax from continuing operations
is measured consistently with the Group’s profit/
(loss) before tax from continuing operations except
that interest income, dividend income, gain on
disposal of subsidiaries, finance costs, share of profits
of associates, as well as unallocated head office
and corporate results are all excluded from such
measurement.

Segment assets exclude deferred tax assets, prepaid
tax, restricted bank balances, pledged deposits, cash
and cash equivalents, available-for-sale investments,
investments in associates and other unallocated
head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and
other borrowings, tax payable, deferred tax liabilities
and other unallocated head office and corporate
liabilities as these liabilities are managed on a group
basis.

INTERIM REPORT 2016
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P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRS PR B AR M

30 June 2016
2016F6 A30H

3. OPERATING SEGMENT INFORMATION 3.
(continued)

RETHER (&)

Six months ended 30 June 2016

#BZE2016%6 A30 HILAMEA

Beverage Wine Kitchen food Others Total
e BmE BERM Hitt &t
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000

TER TER TER TER TET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REBER) (REBHR) (REBR) (REBR)  (RESKR)
Segment revenue: 2EE
Sales to external customers HETINAER 6,156,482 1,285,220 6,987,176 161,768 14,590,646
Other revenue H b dzs 59,368 14,997 4,838 8,310 87,513
6,215,850 1,300,217 6,992,014 170,078 14,678,159

Segment results PEEE 455,430 110,985 45,079 318 611,812
Reconciliation: Hk -
Interest income FISUA 7,566
Dividend income BREMA 48,689
Gain on disposal of subsidiaries  HEMBA AL 522,969
Finance costs REMA (21,605)
Share of profits of associates FE(LEEE A B & A 26,254
Corporate and other AR REMARAE

unallocated expenses i (184,342)
Profit before tax from REBELEER

continuing operations 2R AR 1,011,343
30 June 2016 20166 A30H
Segment assets PHEE 5,957,636 4,836,663 2,571,278 229,004 13,594,581
Reconciliation: #HE -
Investments in associates REBERR 2 RE 779,085
Corporate and other DRREMARAE

unallocated assets BE 2,317,774
Total assets EERE 16,691,440
Segment liabilities VAR H=N] 3,289,448 747,408 2,893,046 - 6,929,902
Reconciliation: #h -
Corporate and other AR REMARAE

unallocated liabilities afE 2,171,041
Total liabilities afERE 9,100,943
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(continued)

3. OPERATING SEGMENT INFORMATION

Six months ended 30 June 2015

3. Ke2WEH (&)

B ZE2015F6 A30H 1L/ EA

Beverage Wine  Kitchen food
R BmiE HRERM
HK$'000 HK$'000 HK$'000 H K$ OOO
TR T FBT THET
(Unaudited (Unaudited (Unaudited (Unaudited (Unaudited
and restated)  and restated) and restated)  and restated)  and restated)
(REEZ (REEZ (REES (REEZ (REEZ
WEEF) WEEF) WA EF) W=7 WEEF)
Segment revenue: g
Sales to external customers HETIARE 7,095,363 1,296,432 6,265,239 225,867 14,882,901
Other revenue H o das 46,821 12,222 16,080 14,368 89,491
7,142,184 1,308,654 6,281,319 240,235 14,972,392
Segment results AE 445,602 103,056 41,700 3,838 594,196
Reconciliation: #hk -
Interest income FISUA 18,290
Dividend income BREMA 46,862
Finance costs BERA (32,111)
Share of profits of assaciates FE{E N Wﬁﬂ 53,481
Corporate and other T&Eﬁﬂ*ﬁ
unallocated expenses T (167,388)
Profit before tax from REBELEER
continuning operations BT AT R 513,330

31 December 2015

2015412 A31 R

Beverage Wine  Kitchen food
e, it A%
HK$'000 HK$'000 HK$ OOO HK$'000
TET TET T TET
(Audited) (Audited (Audited) (Audited) (Audited
and restated) and restated)
(EE%) (& (ERZ) (EE%) (&%
g«< iﬁ” ) z<<< ég” )
Segment assets ﬁ%ﬂﬁé 6,174,395 4,846,579 2,768,845 243919 14,033,738
Reconciliation: i
Investments in associates ﬁ/\HﬁkM/_\ TZTxﬁ 780,759
Corporate and other RRRAEMRAE
unallocated assets LE 1,433,042
Assets related to a HE R PR ER
discontinued operation HEEE 375,131
Total assets EERE 16,622,670
Segment liabilities PEAERE 3,537,542 767,142 2426477 680 6,731,841
Reconciliation: #HE
Corporate and other AEREMADE
unallocated liabilities afE 2,736,936
Liabilities related to a BB AR P T
discontinued operation Mz &E 101,694
Total liabilities afERE 9,570,471
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P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRS PR B AR M

30 June 2016
2016F6 A30H

4. REVENUE, OTHER INCOME AND
GAINS

4. WA~ Efb A K s

WA (REBZEEER) DENHRTRRERE ST
HRMEEHEmRERIHME -

Revenue, which is also the Group’s turnover,
represents the net invoiced value of goods sold, after

allowances for returns and trade discounts, during the

period.

An analysis of the Group’s other income and gains

from continuting operations is as follows:

AEBRBFELEER 2 BB A KUz 2 1

T~

For the six months ended 30 June
HZ=Z6H30HIEAEA

2016 2015
2016 & 20154
HK$’000 HK$'000
FExT FiBT
(Unaudited) (Unaudited
and restated)
(REBERK) (REgEZ
WaeEH)
Other income Hug A
Gross rental income el Asazs 2,062 4,403
Bank interest income ERITH BHA 7,566 12,410
Interest income from financial SRIEmZFE
products WA - 5,880
Dividend income from AHfHERECRE
available-for-sale investments WA 48,689 46,862
Government grants* AT Bh * 38,876 36,319
Compensation income AEkA 554 3,150
Sale of by-products and scrap items HEFIERNRERIER 13,818 8,605
Others Hib 32,203 37,014
143,768 154,643
Gains Wz
Foreign exchange differences, net fE N =% JF58 1,023 =
Gain on disposal of subsidiaries HERBA RS
(note 14) (FtsE14) 522,969 -
Gain on disposal of equity HERAFAEYABE
investments at fair value through ZHERIRE
profit or loss g - 4,466
523,992 4,466
667,760 159,109
2016 FH HiFRE HERMARAR
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AR P AR M

30 June 2016

2016F6 A30H

4. REVENUE, QTHER INCOME AND 4. WA~ HWA R W= (48)

GAINS (continued)

e Various government grants were granted for AEBCERZHEBNHE - BERERARNER
investments in certain provinces in Mainland China AMSEFTEZ PEAE TEH - BATHEBIEEA R
in which the Company’s subsidiaries operate. AESHE SR BB EMBARRET P ETEYA (FF
Government grants for which related expenditure has mENE ) REMEMNREREFAECRESIHD)
not yet been undertaken are included in deferred W o BRI EEA MRS Z G s EE
income (non-current portion) and other payables I8
and accruals (current portion) in the statement of
financial position, respectively. There are no unfulfilled
conditions or contingencies relating to these grants.

5. FINANCE COSTS 5. EERA

AEEREFELLEXBZBMERADIWT

An analysis of the Group’s finance costs from
continuting operations is as follows:

For the six months ended 30 June
HZ=Z6H30HIEAEA

2016 2015
2016 F 20154
HK$’000 HK$'000
FHExT FiBT
(Unaudited) (Unaudited)
(RIEEZ) (REg&EZ)
Interest on: FE -
Bank loans wholly repayable AFAZHEREZ

within five years RITER 19,654 30,519

Loans from a non-controlling Mo A F)— IR
shareholder of subsidiaries [R5 2 B 1,468 1,068
Others EHih 483 524
21,605 32,111

54  CHINA FOODS LIMITED INTERIM REPORT 2016



P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRS PR B AR M

30 June 2016

201646 A30 B -

6. PROFIT BEFORE TAX FROM 6. REFEKERB 2HRBAEF
CONTINUING OPERATIONS
The Group’s profit before tax from continuing REBRAFECEER 2 BB TMER (5
operations is arrived at after charging/(crediting): A) THIEIE

For the six months ended 30 June
HZ=Z6H30HIEAEA

2016 2015

2016 F 20154

HK$’000 HK$'000

FExT FiBT

(Unaudited) (Unaudited

and restated)

(REBERK) (REEEZ

WaeEH)

Cost of inventories sold EHFEEKA 11,115,545 11,394,336

Provision against inventories FERE 18,762 7,203

Cost of sales SHERA 11,134,307 11,401,539

Depreciation e 243,491 247 422

Amortisation of other intangible assets — ELft 4 /12 & e i 85 2,270 5,422

Recognition of prepaid land premiums ~ FERIEN L H#14 6,874 5,609
Loss on disposal/write-off of items of ~ #1% - = MR EEE

property, plant and equipment* ZHHEEE M 1,493 2,164

Impairment of receivables* JEU R IE A * 13,014 24,103

Impairment of available-for sale AHEERE 2
investments* B - 3,034
Foreign exchange differences, net fE N =% F58 (1,023) 6,475
* These items are included in “other expenses and * ZEHE O ARG E BEmE Y [ B HRE
losses” on the face of the condensed consolidated BIA-

statement of profit or loss.

2016 FH HiFE HERMBRAR 55



P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P AR M

30 June 2016
2016F6 A30H

INCOME TAX

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the period (six months
ended 30 June 2015: Nil). Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group
operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during 2013,
the Company and certain of its subsidiaries are
regarded as Chinese Resident Enterprises (collectively
the “CREs”) and relevant enterprise income tax
policies of the PRC are applicable to the CREs
commencing from 1 January 2013.

Frig#is<

HRARERAAREEARELELNERDVE
M - BRAEER BB NGB EL B A (BE 201566 A
30RALEAEA : &) - HfbihR 2 ERTEF 2 HIR
TRBEAEER LT AR 2 RITHEAE -

RIFPEBRRRBEBHN2013FEHH 24 AR
AIRETHEBRREGEATEERER (BB HEE
REXR))  FEABCEMAEHERH2013F1A1
REERANTBRERDER -

For the six months ended 30 June

BZEZ6H30HLNER
2016 2015
2016 F 20154
HK$’000 HK$'000
FExT FiBT
(Unaudited) (Unaudited
and restated)
(RIEER) (REEEZ
WHEET|)
Current charge for the period: R EREARHORR ¢
Mainland China P B A3 191,204 179,432
Elsewhere Efbih 7 57 =
Deferred JRAE 2,366 7,572
Total tax charge for the period HARFRIE S 4858 193,627 187,004

The share of tax attributable to associates amounting
to HK$7,936,000 (six months ended 30 June 2015:
HK$17,995,000) is included in “Share of profits of
associates” in the condensed consolidated statement
of profit or loss.
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P> NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRS PR B AR M

30 June 2016
2016F6 A30H

DISCONTINUED OPERATION

Prized Developments Limited and its subsidiaries (the
“Target Group”) are engaged in the production of the
Group’s chocolate and other confectionery products,
which are sold and distributed via COFCO Foods Sales
& Distribution Co., Limited, a wholly-owned subsidiary
of the Group. Together these two components
comprise the Group’s confectionery segment (the
“Discontinued Segment”).

On 31 December 2015, the Company announced
the decision of its board of directors to dispose of the
Target Group by entering into an equity transfer and
debt assignment agreement with Tops Properties
Limited, a wholly-owned subsidiary of COFCO
Property (Group) Co., Ltd. which is a Shenzhen-listed

Prized Developments Limited & E & A (4558 [ B
BEEDRFLAEAEENTT R O REAMKBERRE
M REEMEAEEN —RE2EWNBATFERM
EIEBRATEITHE RS - EMEPH ERAERA
SENREIRMEBR DI ([RIEEEEBHE])

MR2015F 12318 AARIEMEESSIRTE -
BEEREE (S8 RHAERATNEZENBE A A
(—xRFY LETRR] P REEIBEEA567%)ES
BEEEGRARFIRENEEEZHEANERZE
BB A AREG11,000,0007T (RFE T ELER
) o AEBHNABZEINRMERREMER -

company owned as to 45.67% by COFCO, for a total
consideration of RMB611,000,000 (subject to certain
potential adjustments). The Group has decided to exit
the Discontinued Segment because it plans to focus
its resources on its other business.

FORE R B L2575 -

As a result, the Discontinued Segment was
classified as a disposal group held for sale and as
a discontinued operation. With the Discontinued
Segment being classified as a discontinued operation,
it is no longer included in the note for operating
segment information.

it - RIEREEB Y MO RSRKELREZHERAS
MR PR TS - AR IEREEB ) B0 AR L
REXT  WETBEEELEDHMERMENA -

The results of the Discontinued Segment for the period BRI EERE D SRR ZEE 25T

are presented below:

For the six months ended 30 June

BZEZ6H30BLA~ER

2016 2015

2016 F 20154

HK$’000 HK$'000

FiEx FHET

Revenue WA 114,747 197,701

Cost of sales $HER A (77,377) (112,324)

Other income and gains H U A R 1,917 3,337

Selling and distribution expenses HE NS (77,576) (133,229)

Administrative expenses T (5,218) (6,491)

Other expenses and losses Hbsz i R EHE (216) (2,092)
Loss before tax from a discontinued RIEREEL 2

operation bR A ES 1R (43,723) (53,098)
Income tax credit/(expense) related BRARTIRIE R 2B
to pre-tax loss e, (ZH) 205 (174)

Loss for the period from a discontinued #& |F4& & 275 2
operation B ESE (43,518) (53,272)
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AR P AR M

30 June 2016
2016464308 o _________
8. DISCONTINUED OPERATION 8. RIKEXR®(E)

(continued)

REARAERRD B RFHELENR LR ERH DB
MEEMBBENEEDHMT -

The major classes of assets and liabilities of the
Discontinued Segment classified as held for sale as
the end of reporting period are as follows:

58

30 June 31 December
2016 2015
2016 F 20154
6 H30H 12H31H
HK$’000 HK$'000
FHET FiBT
Assets BE
Property, plant and equipment Y% RN E - 133,338
Investment properties B - 80,331
Inventories FE - 89,043
Accounts and bills receivables JE W BR T % R - 21,112
Prepayments, deposits and AR - e RHEM
other receivables FEFRIE - 15,661
Due from fellow subsidiaries BEINENGIVE - 24,840
Prepaid tax TR HIIR - 1,506
Cash and cash equivalents RekIBeEEAR - 9,300
Assets classified as held for sale DEEFEREZEE - 375,131
Liabilities =N
Accounts and bills payables EERA R EE - (38,114)
Other payables and accruals B RIERERTAE - (46,379)
Due to fellow subsidiaries UNGES NGRS - (1,893)
Due to related companies REE R RIFRIA - (62)
Deferred tax liabilities FELEFRTBEE - (15,246)
Liabilities directly associated EREDBEARELEZ
with the assets of a disposal HEAGEE
group classified as held for sale BHENEE - (101,694)
Net assets directly associated ER AR P E SIS EB
with the Discontinued Segment BHMEEFE - 273,437
Assets revaluation reserve of the RIEREEB DB NEE
Discontinued Segment EhHEE - 6,910
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30 June 2016
201646 A30 H -
8. DISCONTINUED OPERATION 8. AILK&EHEK(E)

(continued)

The net cash flows incurred by the Discontinued BRIEREEBDEENRS REFELT ¢
Segment are as follows:

For the six months ended 30 June
HZ=Z6H30HIEAEA

2016 2015
2016 F 20154
HK$’000 HK$'000
FEx F#T
Operating activities )| 9,612 (1,955)
Investing activities HEEED (1,583) (1,520)
Net cash flow inflow/(outflow) BemnERA(RL) F8E 8,029 (3,475)
Loss per share: FhEEE
Basic, from the discontinued AR RERHEE
operation ESi HK1.55 cents &L HK1.91 cents /&l
Diluted, from the discontinued g kargE
operation ES HK1.55 cents &L HK1.91 cents /&l
The calculations of basic and diluted loss per share SRR EXBNERERNREEEBRTIER

from the discontinued operation are based on:

For the six months ended 30 June
BEZ6 A30H1E~EA

2016 2015
2016 20154

Loss attributable to ordinary equity AR T RRERSE A

holders of the parent from the FEARER I A T

discontinued operation 518 HK$43,518,0008 7  HK$53,272,000/%7T
Weighted average number of

ordinary shares in issue during

the year used in the basic and FTEGREAR KB E R
diluted loss per share calculation FANFAEETTRR
(note 10) D52 (M EE 10) 2,797,223,396 2,797,223,396
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30 June 2016

60

2016F6 A30H

9.

DIVIDEND

Interim — HK1.2 cents
(six months ended 30 June
2015: Nil) per ordinary share

For the six months ended 30 June
BZ6 A30HIEAEA
2016 2015

20154
HK$'000

TET

2016 ¥
HK$'000
TR

- SR ER 1.2/81L
(B=2015%6 A30H
LE7XEA - )

33,567 =

10. EARNINGS PER SHARE

11.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share amount for
the period ended 30 June 2016 is based on the profit
for the period attributable to ordinary equity holders
of the parent of HK$616,677,000 (six months ended
30 June 2015: HK$113,969,000), and the weighted
average number of ordinary shares of 2,797,223,396
(six months ended 30 June 2015: 2,797,223,396) in
issue during the period.

No adjustment has been made to the basic earnings
per share amounts presented for the six months
ended 30 June 2015 and 2016 in respect of the
dilution as the impact of the Company’s share options
outstanding had no dilutive effect on the basic profit
per share amounts presented.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016,
the Group acquired items of property, plant and
equipment at a total cost of HK$237,672,000 (six
months ended 30 June 2015: HK$454,590,000), and
disposed of items of property, plant and equipment
with a total net carrying amount of HK$4,264,000 (six
months ended 30 June 2015: HK$5,588,000).
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10. BRAAIERERESSEAARGLGERER

11.

FHZE 201646 A30 B L+ B8 &A% E AN 2 R SUE T %
SRR ERBRERSE ARLERGF] 616,677,000
BT (B E 201546 B30 B (F7<fA A : 113,969,000
BIL) URHABRTEERKR Z MEFH &
2,797,223,396 f& (&, £ 201566 A30 A 1L/~ A A -
2,797,223,396 f%) 5t & °

HRARR]EATTEBRRY M2 BRELRNE
MY EHETE WA EBHHE2015F 2201696
H30H LENE AR 25 BREARB RIS L #EH
g o

REZE20165F6 A30RIERER - NEBEWEDE
BiE KRR T B 2 XA #5873 237,672,000/8 TL (B E
201556 A30H 173 ME A ¢ 454,590,000 7T) » HE
WE - BE MR BE B ZIREFEARE R 4,264,000
77T (B2 201546 A30 B IE/<fE A : 5,588,000 %
JT) °
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SRS PR B AR M

30 June 2016
2016F6 A30H

12. ACCOUNTS AND BILLS RECEIVABLES

12. BRERRERE

30 June 31 December

2016 2015

2016 20154

6 H30H 12A31H

HK$’000 HK$'000

F#ET THET

(Unaudited) (Audited)

(REEZR) (8&5+%)

Accounts and bills receivables e BR T N i 1,792,002 1,481,028
Impairment BE (106,470) (104,618)
1,685,532 1,376,410

BRETEFIN -

The Group’s trading terms with its customers are

AEEBREF BRI ERREE

mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally for one to three months. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and the fact that the Group’s accounts
receivable relate to a large number of diversified
customers, there is no significant concentration of
credit risk. The Group does not hold any collateral or
other credit enhancements over its accounts and bills
receivable balances. Accounts and bills receivables
are non-interest-bearing.

An ageing analysis of the Group’s accounts and bills
receivables as at the end of the reporting period,
based on the invoice date and net of impairment, is as
follows:

RIS —RIEHEPRAENK - EEH RN F—
E=AA - BRRPHREEFEERLR - AREFR
MR BRI R AR E R R YRR R B EEZESE
BRBEERBRBERRE - SREREEREZAY
ek ER LMRE - URAEESRABTEZS
Z YRR EERBR 2 SPREYL FEBRE - AE
%30 8 i EL PR UL BR R e RIR A ARt A (A m sk E
EREETE - RUSRRERBERTAE

REBPRPFRR 2 AR RS ER R ERRKIZER
AEYHIRRRED T T

30 June
2016
2016 &
6 H30H

31 December
2015
20154
12H31H
HK$'000
AT
(Audited)
($eE%)

HK$’000
FHET
(Unaudited)
(RE&EZR)

Within 3 months =EAR 1,555,270 1,298,638
3to 12 months “EMAZE+=@AR 107,415 55,587
1to 2 years —FEMFR 13,665 13,309
Over 2 years BB E 9,182 8,876

1,685,532 1,376,410

2016 FHHizRE FEIRMAERAT
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SRS P AR M

30 June 2016

2016668308 _ o ________________

13. ACCOUNTS AND BILLS PAYABLES 13. ENRERE
An ageing analysis of the Group’s accounts and bills RERAMEAR Z N EBEEMARRA N EBRRRIEEE
payables as at the end of the reporting period, based BEADHTAT -

on the invoice date, is as follows:

30 June 31 December

2016 2015
2016 & 20154
6 H30H 12H31H
HK$’000 HK$'000
FET FiBT
(Unaudited) (Audited)
(REBERK) (feE==%)
Within 3 months =EARN 1,364,355 1,173,579
3to 12 months =EAAZE+=@AR 142,170 107,137
1to 2 years —FERFR 4,300 11,615
Over 2 years (BB N F 5,363 7,765
1,516,188 1,300,096
At 30 June 2016, certain of the Group’s bills R2016F6 H30H  "EBETENEEHAE
payable were secured by the Group’s bank deposits iR 17 17 755,966,000 7T (20154 12 A31 8
amounting to HK$55,966,000 (31 December 2015: 64,980,00087T) T AR -
HK$64,980,000).
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14. DISPOSAL OF SUBSIDIARIES

On 31 May 2016, the disposal transaction in relation
to the Target Group was completed. Further details of
the transaction are included in note 8 to the financial
information.

The net assets disposed of as at the date of disposal
were as follow:

INTERIM FINANCIAL INFORMATION

14, HEKRB AT

R2016F5A31H - BEEEREZ HERXHED T
X o XZHE—THERAHEERIKES -

REERMIZHEEEFEWT !

HK$'000

FAT

(Unaudited)

(REEEZ)

Property, plant and equipment M - B K& 128,207
Investment properties TEME 79,297
Inventories FE 43,891
Accounts and bills receivables e BRI N ik 10,553
Prepayments, deposits and other receivables — FE{ K18 « 124 & E e UL /0B 1,878
Prepaid tax TEEFEIE 1,490
Due from fellow subsidiaries B R BRRIREK 5,666
Cash and bank balances He MIRTTHE &R 17,329
Accounts and bills payables EERR R EE (18,353)
Other payables and accruals HE R RIERERTAE (23,474)
Due to fellow subsidiaries UNGESNEPNGIE S (946)
Deferred tax liabilities FEEFIBAE (14,879)
230,659

Exchange differences on translation of BEBIINEG R 2
foreign operations PEH =% (43,110)
Gain on disposal of subsidiaries HERB A RIS 4 522,969
710,518
Satisfied by: LA R ER

Cash He 700,549
Due from fellow subsidiaries EEIGIEINGIVE 9,969
710,518

An analysis of the net inflow of cash and cash

FRALENBARRS MRS EFMBERB RAFESNT

equivalents in respect of the disposal of subsidiaries is pul N
as follows:
HK$'000
FBTT
(Unaudited)
(REEEZ)
Cash consideration RERE 700,549
Cash and bank balances disposed of R ER 2R e RIRTTER (17,329)
Net inflow of cash and cash equivalents ERHEWNBRARRZRE R
HeEEERRAFHE 683,220

in respect of the disposal of subsidiaries
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15. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from one to fifty
years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

15.

REMNZH

AEERBEEHOZHERAETRAEYE - WX
HOE A BB 1 E50FTF -

REPRIAFRR - AEERE N AT BEEEEBA RN
ZARKRRERSEENT

30 June 31 December

2016 2015

2016 20154

6 H30H 12A31H

HK$’000 HK$'000

TET FETT

(Unaudited) (Audited)

(REBEZR) (EEZ)

Within one year —FR 93,950 91,973

In the second to fifth years, inclusive ~ F-EFRHF - BIEEERE 44,852 59,430

After five years AFE 4,469 4,753

143,271 156,156

16. CAPITAL COMMITMENTS 16. EAEIE

In addition to the operating lease commitments M ECMTEE 15T 2 A TR L) AGESN » ANEFEL R

detailed in note 15 above, the Group had the following
capital commitments at the end of the reporting
period:

ERTAMEARFHR -
LE R E

Contracted, but not provided for:
Property, plant and equipment

HIR AR 2 EARIE T

30 June
2016
2016 &
6H30H

31 December
2015
20154
12H31H
HK$'000
FA&T
(Audited)
(FE5=1z)

HK$’000
FHET
(Unaudited)
(RE&EZR)

293,871 343,702
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17. RELATED PARTY TRANSACTIONS 17.

(a)

Apart from the transactions and balances
disclosed elsewhere in the financial information,
the Group had the following material
transactions with related parties during the
period:

BEALXRS

(a) BREBEREMMTPIRE RS KRN -
AEERPRNEBEATETZERAR SN
T

For the six months ended 30 June
BZE6HA30HIEAEAR

2016 2015

2016 F 20154

HK$’000 HK$'000
FHET T
(Unaudited) (Unaudited)
(RE&ER) (REEE=Z)

Transactions with fellow B[R Z B A A
subsidiaries: LR
Sales of goods HEEM 190,540 91,782
Purchases of goods BEE 5,901,953 5,160,104
Service fee income RIS BUWA 8,310 14,368
Rental expenses Hed 8,064 10,063
Service fee expenses RAEES 10,480 22,097
Transactions with the S S 2 /NG
ultimate holding company: IR
Sales of goods SHEE M 19 11
Rental expenses Hed 11,773 14,083
Service fee expenses RIEES 1,174 -
Transactions with associates: bl 725&%
Sales of goods HER 8 =
Purchases of goods E%Ei%fu% 901,772 1,145,709
Service fee income i e = N 6,382 =
Compensation expenses FESZ - 532
Commission income SN 29,424 36,692
Transactions with related ERRE N A
companies*: IR
Purchases of goods EBEEMR 27,165 171,155
W Related companies are companies under # BEAT AT AERSKIERATEASEY

significant influence by the Group’s ultimate
holding company.

These transactions were carried out in
accordance with terms and conditions mutually
agreed by the parties involved.

N

NS

REXGTRER2ET BB T 2GR RiE
PHETT ©

2016 FHHizRE FEIRMAERAT
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17. RELATED PARTY TRANSACTIONS
(continued)

(b)

(c)

(d)

Transaction with a related party

Pursuant to certain licensing agreements
entered into between a subsidiary of the Group
and COFCO Corporation, the Group was granted
the exclusive rights to use certain trademarks
for its kitchen food business. The licensing fees
for the current period and the prior period were
waived by COFCO Corporation.

Commitments with a related party

Pursuant to certain lease agreements entered
into between the Group and COFCO Plaza
Development Co., Ltd., a subsidiary of COFCO
Corporation, the Group’s future minimum
lease payments amounted to approximately
HK$22,132,000 as at 30 June 2016 (31
December 2015: HK$30,723,000).

Outstanding balances with related parties
and non-controlling shareholders of the
Group’s subsidiaries

Except for (1) the loans due to a non-controlling
shareholder of the Group’s subsidiaries
of HK$38,104,000 (31 December 2015:
HK$37,571,000) which are unsecured, interest-
bearing at rates ranging from 4.35% to 7.23%
(31 December 2015: 5.60%) per annum and
are repayable within one year; (2) amounts due
to non-controlling shareholders of subsidiaries
of the Group of HK$54,676,000 (31 December
2015: HK$55,778,000) which are unsecured,
interest-free and repayable within one year;
and (3) amounts due to the ultimate holding
company of HK$13,385,000 (31 December
2015: HK$13,655,000) which are unsecured,
interest-free and repayable within one year, the
remaining balances with the holding companies,
fellow subsidiaries, associates, related
companies and non-controlling shareholders of
the Group’s subsidiaries are unsecured, interest-
free and have no fixed terms of repayment.

CHINA FOODS LIMITED INTERIM REPORT 2016

17. BEALXRZ (&)

(b)

(c)

(d)

BE-EZEEALZRS

REREEZHBAREPREBREGRARE
M2 E TR RS AEEERERTAE
ARNEBRERMEBERSE TEST  MAHA
R EMEZHIIEERETREEAR AR
4 o

B —EEBE AL 2

REAEEEPEBEBREGRAR—HNBAT
TERESERARARGUNE THERZ
201656 A 30 A AN & B R R &/ N E 5K
#R#4)/522,132,000/87L(2015F 12 A31H -
30,723,000%7T) °

BAEALRAEENEQRAFZERRRZ
REEBERE

BROR—B2AXAEEHBARFERER
§7538,104,000 L (2015F 12 A31 R
37,571,0007870) R EER - ILEEFHENF
4.35% % 7.23% (201512 A31 A : 5.60%)
AERAR—FRERE  QRAEE MM
J& 1~ B FE 125 IR AR R 5K TE 54,676,000 7% 7T (2015
%12 A31 H : 55,778,000 7T ) /& & #H 1 -
RERFR—FAREE  MORKEEBRR
A 7X 18 13,385,000 % 7T (2015 12 A31H :
13,655,000 70) BEER - REREAR—FRK
BRI REEMB AR ZERAF - [RH
BRAE - BERR - BERR RIFERBRRS
Hepg s miEn - 2 S AEEEERS -
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17. RELATED PARTY TRANSACTIONS
(continued)

(e) Compensation of key management
personnel of the Group

17. BEALXR S (&)

() FAEEZEEEEAS KM

For the six months ended 30 June
HBZ6HA30HIEAEA

2016 2015

2016 F 20154

HK$’000 HK$'000

FExT FiBT

(Unaudited) (Unaudited)

(RE&ER) (REg&E=Z)

Short term employee benefits HHIREEA 5,166 5,267

Equity-settled share option AR 7 4 & B s e

expense X 134 212

Pension scheme contributions BT 25K 262 175
Total compensation paidto key NFEZEEREAR

management personnel 2 RN 4aEE 5,562 5,654

(f) Transactions and balances with other
state-owned enterprises

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organisations (collectively “State-owned
Enterprises”). During the period, the Group
entered into extensive transactions covering, but
not limited to, sales of goods, purchases of raw
materials, property, plant and equipment and
other assets, receiving of services, and making
deposits and borrowings with certain State-owned
Enterprises, other than COFCO Corporation
and its affiliates, at terms comparable to those
with non-state-owned enterprises. The directors
consider that transactions with those State-owned
Enterprises were entered into in the ordinary and
usual course of business of the Group, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group
and those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises.

(H BHEMBABELEEXZXRSERER

AEEEBLENLERETNEERS R ER
FHRBERZHE  BEREEMERER
SR E RIERIN DR (R [RARE]) -
BN AEFREXERGEEETHNRZRS
BREETENEEER BERME W%
MR R EMERE  BRXRG  WEPIE
SEERARLEBBEARAIMBELET
RMEFR  BLEXFNEREFRELERS
AU - EFERR - BEMEELENRS
REASEREEBBIETETNES  BX
SEEP LR BB FREEG S EFNRE D
EMNEFWRBEXINEALTETE - AKE
B I EE A RIS B0 E B - M E LR
THRNEPEEREALE -
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18. FAIR VALUE OF FINANCIAL

19.

20.

INSTRUMENTS

As at 30 June 2016 and 31 December 2015, other
than the available-for-sale investments, of which
the range of reasonable fair value estimates is so
significant that the directors are of the opinion that
their fair value cannot be measured reliably, the
carrying amounts of the Group’s financial instruments
approximate to their fair values largely due to the short
term maturities or long term maturities with floating
interest rates of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
information, due to the adoption of revised HKFRSs
during the current period, the accounting treatment,
presentation and disclosures of certain items and
balances in the financial information have been
revised to comply with the new requirements.
Accordingly, certain prior period adjustments have
been made, and certain comparative amounts
have been reclassified and restated to conform with
the current period’s presentation and disclosures
and accounting treatment, and a third statement
of financial position as at 1 January 2015 has
been presented. In addition, as further explained
in note 8 to the financial information, due to the
discontinuation of the Group’s confectionery business,
the comparative statement of profit or loss has been
re-presented as if the operation discontinued had
been discontinued at the beginning of the comparative
period.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The condensed consolidated interim financial
information was approved and authorised for issue by
the Board on 23 August 2016.
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18. €T EZA¥{E

19.

20.

2016456 A30 A K% 2015412 A31 H * Al
ERERGENIFEGFTHEEX EFERA/EA
FETERSEAEN  AEEERMTAZREEREL
NHERE - TEARNZEFT A HHRSE R
HFRRERIBNESE -

TREENBBZATEUNZIARBER ST (M
IEREHBFREE) ERRH TZARZG SR °

AELLREH

ANAEATS BB BT AT 23 — P RF A - R EI R RN
ERIERBHBHHREER - CERAUBERETIER
LRBENSHRE 2 RBEER  UNEHR
E o Bt - DHETAAMEETAR  METAE
HRESHREEMR D BLBIIATEHANZS - WER
SETERIE - MR 2015F 1 A 1 R ZE =B REER
BE25 o Btoh - M BERMEESHE —FrEal - R
RIEEEAEENRBRMER - MBRERTHLR
BFOBEH2H - BORFARANLEREXBRAE
HCEEAYIE AR LE -
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