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Chairman’s Statement

2016 is the starting year of the “13th Five-Year Plan”, and also a significant year for China Taiping to implement
the “Boutique Strategy”. | am delighted to report that in 2016, China Taiping overcame the barriers, challenges,
and made innovative progress in the “New Long March” of creating the “Most Unique and High Potential Boutique
Insurance Company”. As a result, favorable results have been achieved by the Group at the beginning of the “13th
Five-Year Plan” with a momentum of rapid growth in all businesses of the Company, continued enhancements
of the quality of business, continuous optimisation of the business structure and the steady promotion of the
“Boutique Strategy”.

REVIEW OF PERFORMANCE IN 2016

Another historical high was achieved in the key development indicators of China Taiping in 2016, with the total
premiums reaching approximately HK$150 billion and the total assets exceeding HK$500 billion for the Year.
Benefiting from the continued strong momentum of “Three Year Rebuilding”, we outperformed the market for the
fifth consecutive years. The “Boutique Strategy” has launched substantial success, which is evidenced by the
dominant position of the quality of our major business in the industry, the synchronous growth between the quality
and the efficiency as well as the large increase of the new business value by 37.6% over the Last Year. Our annual
budget target for 2016 has been achieved with the profit attributable to the shareholders of the Group amounting
to HK$4.774 billion.

OPERATIONAL HIGHLIGHTS

In 2016, the Group achieved relatively rapid development in its scale strength and our operating qualities recorded
steady improvement, with many operational highlights. Our domestic business achieved steady and positive
development, which was evidenced by the facts that the core business of life insurance and profitable business
comprehensively outperformed their original targets, the proportion of medium and long-term protection type
business continually increased, the 13th month persistency ratios for individual and bancassurance channel
continually maintained #1 in the industry, among which the persistency ratio of individual insurance achieved a
record high, with the Sichuan Branch of TPL becoming the first second-tier branch recording premiums exceeding
10 billion; the property and casualty insurance outperformed the market with the direct premium growth rate 6.4
percentage point above industry average, and consistently achieved underwriting profits for fifth consecutive
years with efforts to overcome the adverse impacts posed by the commercial motor insurance premium rate
marketisation reform and the reform of replacing business tax with value-added tax. Our overseas operations
developed rapidly, with continuous increase in profitability, TP Macau continued to maintain its #1 market position;
the Hong Kong life insurance business recorded premiums of HK$1.132 billion in the first year of operation. Please
refer to the “Management Review and Analysis” for details of the operating performance and financial conditions of
each operating business.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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Chairman’s Statement

BUSINESS MEASURES AND RESULTS

In 2016, China Taiping continued to implement the Boutique Strategy. Through “Adjusting Structure, Boosting
Development, Reinforcing Management, Stabilising Efficiency, Obtaining Innovation, Achieving Breakthroughs,
Focusing on Reform and Controlling Risks”, we strived to enhance our featured operations and achieve innovative
development, so as to continuously strengthen, optimise and expand our business. We integrated “Headquarter to
Headquarter” resources to secure additional 16 large clients during the year, cumulatively reaching 68 large clients,
which boosted our premium income to a record high; continued to deepen the innovation in Sinopec gas station
project; actively promoted worksite marketing pilot project, creating a brand new business model combining
on-line and off-line patterns. We embraced the internet from various aspects including products, technologies and
models, with total premium written reaching the RMB2.0 billion mark for the first time, and innovative products
becoming popular in the market. As a state-owned enterprise, we stick to our mission and seriously implement the
national supply-side structural reform. The introduction of the equity scheme based on Qinghai supply-side reform
and other projects with industry demonstration significance shows our strong support to the policy of “cutting
overcapacity, destocking, deleveraging, reducing corporate costs, and shoring up weak spots”. Leveraging our
cross-border operation strength, we took the lead to provide insurance services in respect of “The Belt and Road”,
with premium from oversee projects exceeding the sum of premium from oversee projects over the past years.
We continued to innovate and explore in the insurance sector, and jointly promoted and established a company
to engage in internet health insurance related operations with certain enterprises including Alibaba, so as to
keep enhancing the “universal health” and “pan-pension” industrial chain. We also co-established a joint venture
enterprise named Taiping Watermark (Shanghai) Pension Management Company Limited ( A F/KED ( /&) B &
TEEE AR AT ) with an internationally renowned retirement community operator, and set up the first domestic
technology insurance company Taiping Technology Insurance Company Limited ( K FRIBERBRHD BR A E]) .

COMPANY’S HONOR

In 2016, China Taiping’s brand value and comprehensive strengths have been significantly increased. China Taiping
was listed among the World’s 500 Most Influential Brands for the first time and once again listed among the Top
100 Most Valuable Chinese Brands by BrandZ. With its 70% brand value growth rate, China Taiping was ranked
among the top 3 in the Top 20 Brand Value Growth List. Furthermore, it was awarded the “Top 10 Most Influential
Asian Brand in 2016” and the “Global Chinese 1000 Award — Outstanding Performance Awards” by Yazhou
Zhoukan, etc.

OPPORTUNITIES AND CHALLENGES

Currently, the China’s economy developed stably at a slower pace and trended positively in general. Along with
the positive effect of the measures focusing on structural reform of the supply side, economic benefit and quality
have been increasingly improved with the continual optimisation of economic structure and further recovery of real
economy, which will provide strong support for the sustainable development of the insurance industry. Meanwhile,
with the increasing needs for risk protection of countrymen and the enhancing support on the development of
insurance industry from the country in recent years, there will be substantial development potential for the industry.
However, we also clearly see that, the domestic economy improved stably and the effect of international outbreak
intensified. Amid the complicated and changeable operating situation, it is expected that the growth of annual
premiums written within the whole industry will slow down, putting more pressures on profitability. Besides, the
industry has accelerated its shift back to risk protection business and the competition was still intensified, all
of which will bring great challenges to us. Nevertheless, we will take precautions to ride on the momentum and
actively deal with the situation.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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Chairman’s Statement

DEVELOPMENT PROSPECTS

2017 marks a crucial year for implementing the Boutique Strategy. In line with the main theme of advancing
work by seeking improvement in stability, China Taiping will firmly stick to the supply-side reform, risk control and
the promotion of Boutique Strategy, so as to balance various works. Adhering to the working policy of “Steady
Growth, Innovation-driven, Lower Cost and Higher Efficiency, Strictly Controlling Risks”, we will ensure the steady
and rapid development of our businesses and prevent from systematic financial risks through sound operation,
ensure generally stable returns from investments by facilitating the balanced development between insurance
and investment, promote new breakthroughs in business innovation, new layout for featured operation, new
improvement for management level and better responsibility assumption of state-owned enterprises, and stimulate
a significant progress of the Boutique Strategy, and thereby create more values for shareholders, clients and
communities.

ACKNOWLEDGEMENTS
On behalf of the Board of CTIH, | would like to express my heartfelt gratitude to all our shareholders who have

trusted and supported us for so many years. On behalf of the Board, | would also like to extend my sincere
gratitude to all the staff for their commitment and dedication to their work.

WANG Bin
Chairman

Hong Kong, 23 March 2017
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Management Review and Analysis

BIEE QBN D

2016 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS

Substantial Success in the “Boutique Strategy”,
Significant Increase in Business Value, Business Scale
Continued to Grow Steadily

e Total premium reached HK$149.3 billion, increased by 7.8%
over the Last Year

e Total assets were over HK$505.4 billion, increased by 3.6%
over the last year-end

e Profit attributable to owners was HK$4.774 billion, decreased
by 24.7% over the Last Year, better than industry average

e Life insurance’s new business value was HK$9.115 billion,
increased by 28.8% over the Last Year (increased by 37.6%
in terms of RMB); under the same assumption, life
insurance’s new business value increased by 49.9% over the
Last Year (increased by 60.1% in terms of RMB)'

e  Group embedded value per share attributable to owners was
HK$28.5, increased by 4.6% over the last year-end figure of
HK$27.3, while TPL's embedded value increased by 5.3%
over the end of Last Year (increased by 12.4% in terms of
RMB); under the same assumption, TPL’s embedded value
increased by 11.7% over the last year-end (increased by
19.2% in terms of RMB)'

e The combined ratio of property and casualty insurance and

reinsurance business remained stable, continued in making
underwriting profit

! Calculated in accordance with the C-ROSS assessment standard
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Management Review and Analysis
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2016 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS (Continued)

PRC Insurance Businesses? Grew Steadily, Quality of
Business Continued to Improve

e Total premium of the PRC life insurance?® increased by 15.3%
over the Last Year, direct premium increased by 18.2% over
the Last Year

e First year premium from individual insurance increased by
39.1% over the Last Year; high productivity (RMB300,000
regular premium above) agents increased by 36.5% over the
Last Year

e First year premium from bancassurance increased by 37%
over the Last Year, in which nearly 70% were payment terms
of 10 years or above

e Short term group employee benefit business increased by
17.8% over the Last Year, with short term health insurance
increased by 21.7% over the Last Year

e Persistency ratios of the individual and bancassurance
channels continued to be industry-leading; loss ratio of
short-term group insurance was kept in a satisfactory range

e Total premium of PRC property and casualty insurance
increased by 13.4% over the Last Year, direct premium
increased by 16.4% over the Last Year, which is 6.4
percentage point above industry average, continued to
achieve underwriting profit

e Balance of pension assets under management was over
RMB130.0 billion, increased by 28.3% over the Last Year

2 Calculated in RMB
3 Including TPL and TPP
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Management Review and Analysis
BIEE QBN D
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2016 HIGHLIGHTS AND CONSOLIDATED RESULTS —Z—A<FERKRETHRGEEE (&)
OF OPERATIONS (Continued)

Overseas Insurance Businesses Developed Rapidly, with BIMRIBERIRRER  BRENIFERA
Continuous Increase in Profitability

Overseas premium scale continued to grow, with a direct
premium of HK$3.056 billion for the whole property and
casualty business. TP Macau maintained its leading market
position, TP UK and TP Indonesia market share increased
steadily; TPL (HK) achieved a premium of over HK$1.1 billion
in the first full financial year; the premium of the reinsurance
business (excluding universal life) achieved HK$9.175 billion
and increased by 14.6% over the Last Year; among them,
the premium of life reinsurance business maintained a rapid
growth, with an increase of 24.1% over the Last Year

Overseas property and casualty insurance and reinsurance
companies further enhanced their underwriting profitability.
The overall combined ratio decreased by 0.8 percentage
point,and all companies achieved underwriting profitability,
with the underwriting profit increased by 12.1% over the Last
Year. The combined ratio for TP Macau, TP Singapore, TP
Indonesia and TPRe remained at a relatively low level

Steady Development of the Investment Business

The asset scale grew steadily. At the end of 2016, the total
investment assets of the Group is HK$425.2 billion, increased
by 14.1% over the beginning of the Year; the third-party
entrusted investment assets amounted to HK$296.0 billion,
increased by 26.6% over the beginning of the Year

Reinforced investment income base. In 2016, the Group
recorded an investment income of HK$20.018 billion and a
net investment income of HK$17.656 billion, representing an
increase of 13.1%, which indicates that the Group has well
coped with the market fluctuations and laid the foundation of
its income base

Traditional investments were prudent and active. As at
the end of 2016, the allocation of equity securities and
investment funds is 8.1%, 5.2 percentage point lower
than the industrial average; domestic available for sale
debt investments outperformed the Total Wealth Index of
ChinaBond by 95 bp and the Wind Bond Fund Index by
185 bp; the Group’s assets credit risk screening shows
sound risk management results
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Management Review and Analysis

BIEE QBN D

2016 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS (Continued)

Effective Implementation of Strategic Cooperation and
Cross-selling Initiatives with Large Clients

e In 2016, China Taiping signed Group Strategic Cooperation
Agreements with 16 large clients, including China Everbright
Group, Ant Financial and CRRC Group. As at the end of
2016, China Taiping had established strategic cooperation
relationships with 68 large clients

e Qur cross-selling initiatives achieved HK$4.543 billion
insurance sales, including HK$3.826 billion of property
insurance sales through TPL, HK$0.620 billion of pension
sales through TPL, and HK$97 million of property insurance
sales through TPP

e The Sinopec gas station project achieved rapid development,
achieving HK$1.756 billion of insurance sales for the full
year of 2016, increased by 51.4% over the Last Year. 5,160
outlets had been stationed by the end of 2016.
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BIEE QBN D

2016 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS (Continued)

Brand Value Grown Significantly and Brand Influence
have been Significantly Enhanced

In 2016, China Taiping enhanced its efforts on promoting its
brand and deeply explored its brand connotation. The China
Taiping Archway has become a new landmark of London
Chinatown in the UK. China Taiping has also engaged in the
shooting and recording of a series of CCTV special programs,
such as “Dreaming China” ({2 & E)) and “The Faraway
Home: The Belt and Road” ({(iR F IR ¢ — & — %)) .
Furthermore, the mode of brand transmission has been innovated
by various new media channels, such as Wechat and news apps,
resulting into a further improvement of brand awareness.

In 2016, China Taiping was listed in the World’s Top 500 Brands
for the first time, and with its 70% brand value growth rate, was
once again listed among the Top 100 Most Valuable Chinese
Brand by BrandZ, and was the top 3 in the Top 20 Brand Value
Growth List. China Taiping’s brand image has significantly
enhanced. The Group was listed in the Fortune “Top 500 Chinese
Companies 2016”, with its ranking increase from 90 in last year
to 42 in 2016. Furthermore, China Taiping was awarded “Asia’s
Top 10 Most Influential Brand Award 2016”, “The Global Chinese
Business 1000 Award — Qutstanding Performance Awards” by
Yazhou Zhoukan and “China Brand Annual Innovative Enterprise
Award” etc.
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Management Review and Analysis
BIEE QBN D

CONSOLIDATED FINANCIAL RESULTS
The financial highlights of the Group for the Year were as follows:

For the year ended 31 December, HK$ million

REPBREA

AREBFRBHPBREMT

BE+=—A=+—HILFE BEET

2016 2015 Change
—E-REF —E—RF p=kld
Total premiums written and BREMREBRA
policy fees 149,265.38 138,431.54 +7.8%
Profit from operations before Bk &t Bl 4% & ¥ 7
taxation 9,250.49 11,008.41 -16.0%
Profit from operations after B 75 18 A5 & i 7
taxation 6,302.48 8,168.24 -22.8%
Net profit attributable to A% 3R e G s AT R
the owners 4,774.25 6,341.24 -24.7%
Basic earnings per share (HK$) & E A ZEF| () 1.258 1.783 -0.525 dollar7t
Final dividend proposed BEREE
at 10 HK cents per share 10781 359.40 - N/A “F 3 A
At 31 December, HK$ million R+=—A=+—H BE¥ET
2016 2015 Change
—E-REF —E-hF 21t
Total assets BEE 505,405.76  488,031.35 +3.6%
Total equity B 67,002.66 71,798.63 -6.7%
Owners’ equity R BR P L 2 51,462.12 55,020.66 -6.5%
— Per share (HK$) — gk (&) 14.319 15.309  -0.990 dollar 7t
Group embedded value (Note) # RN & BE (i) 128,847.00  122,973.00 +4.8%
Owners’ group embedded value i% R fE1E 2K & B (A 102,474.00 97,980.00 +4.6%
- Per share (HK$) (Note) -8R (&) (i) 28.512 27.262 +1.250 dollars 7.

Note: Calculated in accordance with the C-ROSS.

it REFE =T REFE -

FEAFREBIERERAR
2016 £ 1R
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BIEE QBN D

CONSOLIDATED FINANCIAL RESULTS (Continued)

The figures below were the results of the respective companies
from their operations, before intra-group eliminations.

The net operating profit/(loss) by each business line was
summarised below:

For the year ended 31 December, HK$ million

REVBRER (4)

UTBFAEBAMIRER  SLARANEER

=
Eo

BREEBDBEEEF RN/ (BB Btm
T

BE+-A=1+—HILFE BEET

2016 2015 Change
—E-RE —E—RF it
Life insurance AERRE 4,843.41 6,697.77 -27.7%
PRC property and casualty 35X B E 1R
insurance 552.11 821.25 -32.8%
Overseas property and BHMERBRBRE
casualty insurance and
reinsurance 920.79 888.41 +3.6%
Pension and group life EZRERASRRE
insurance 24.18 178.36 -86.4%
Others ' HAty 7 (38.01) (417.55) +90.9%
Net profit from operations A F 5 A 6,302.48 8,168.24 -22.8%
Non-controlling interests FEVE AR AR SR A 2 (1,528.23) (1,827.00) -16.4%
Net profit attributable to A% 3R A s A R
the owners 4,774.25 6,341.24 -24.7%

! Others mainly included the operating results of the holding company, asset
management, TPeC, TPIH, TPFH and consolidation adjustments.
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CONSOLIDATED FINANCIAL RESULTS (Continued)

The following analysis showed the movement of the total equity

of the Group.

REPBRER (4)

AN BAREE RS-

HK$ million BEEET
2016 2015
—E-RE Z—E—AHF
Total equity as at 1 January R—A—Bz@kx 71,798.63 51,338.52
Net profit recognised in statement of WRNERR Z RN FE
profit or loss 6,302.48 8,168.24
Net changes in AFS investment reserve A HERERESLFE (6,831.91) 2,270.55
Revaluation gain arising from HERMEEFS»ER
reclassification of own-use properties KREWMEMEEZ
into investment properties EREl g 33.23 55.53
Exchange loss arising from translation of ~ FEEINE BEKH B REHN
financial statements of foreign operations & 5 518 (3,638.54) (3,096.02)
Share issued under Placing and fe i & B 0 R EE R 1T R AR (D
Subscription - 13,480.30
Distribution to holders of perpetual MKBERRERBHIFTBA
subordinated capital securities XA FE (254.20) (253.42)
Capital injection to subsidiaries FE ¥ g A% % B AR EABER
by its non-controlling shareholder 176.07 -
Dividend declared by subsidiaries to B8 A A M FEFE AR AR R E 1 AY
non-controlling interests % 8 (584.50) (134.52)
Others Hi 1.40 (30.55)
Total equity as at 31 December RTZA=+t—HBz@Ex 67,002.66 71,798.63
Attributable to: JEAS -
Owners of the Company RRAFIREER
(including capital securities) (BEXES) 56,169.06 59,728.01
Non-controlling interests JEI7E AR IS SR A = 10,833.60 12,070.62
67,002.66 71,798.63

FREIARFRBIZRBR A A
2016 F
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CONSOLIDATED INVESTMENT PERFORMANCE

Assets Management Business

I

Investment Assets of the Group

In 2016, the United States, Europe and other major stock
markets rose. The US stock market rallied strongly with the
anticipation of fiscal stimulus brought by Donald Trump’s
New Deal at the end of the year. Euro zone stocks slightly
increased and the Japanese stocks market was broadly flat
while different degrees of rise were presented in the emerging
market stocks.

The China stock market gradually rebounded after a steep
plunge, narrowing the decline. In February 2016, the market
plunged due to call-back pressure, exchange depreciation,
circuit-breaker mechanism and other factors, and then
showed a tendency of vibration upswing with losses eased.
Throughout the year, the Shanghai-Shenzhen 300 Index lost
11.3% while the Hang Seng Index slightly increased by 0.4%.

In respect of bond market, the government bond yields in
the U.S. and China bottomed out successively. Due to the
expectation of rate-raising and inflation, the US 10-year
government bonds yield rebounded significantly after falling
to a historic low in July. With the tightening monetary policy,
prevent the asset bubble risk and the internal deleveraging in
the financial system, the China’s 10-year government bonds
yield rebounded significantly after falling to a historic low in
August.

The Company has conducted the in-depth study on
macroeconomic changes, actively prevented market risks
and optimised the asset allocation structure. In 2016,
the Company lowered the proportion of equity assets
appropriately while increasing that of fixed-income assets.
In terms of equity investment, the Company more focused
on value investment and strengthened the prevention of
the credit default risk in fixed-income investment, thereby
achieving good investment performance throughout the year.

China Taiping Insurance Holdings Company Limited
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE HERERR (&)
(Continued)
Investment Income REWZE

The total investment income and investment vield of the Group AN 7 418 & Uz MR E W EE KRBt an T -
are summarised below:

For the year ended 31 December, HK$ million BEf-A=+—HIFE BEET
2016 2015 Change
—E—RE —E—FHF it
Net investment income ’ R E WA 17,656.42 15,614.48 +13.1%

Net realised and unrealised EEREABREARFNE 2

investment gains 2 2,362.03 11,042.45 -78.6%
Total investment income B & W 20,018.45 26,656.93 -24.9%
Total investment yield 3 I EW R R 3 5.01% 7.97%  —2.96 pts Zh

AT EIA - EFFIEIWA ~ 1 m 1 BEIR B
REMFHEHERAZI A E L EEFEX

! Including the interest income from deposit, interest income from bonds, ! 120
dividends from equity investments, rental income from investment properties A
and deducting interest expense on securities sold under resale agreements. e
2 Including the income from the spread of investment securities, gain or loss 2 //17 EEFREEZBNA 2o BEZE R m RAEE
on changes in fair value and impairment loss.

>H

3 In the calculation of total investment yield, as the denominator, the average  ° *fyé' R E W Eh - (ER D 15'9-‘/7 BHRELE €
investment assets takes into account the effect of securities purchased BAREFE H [0l a2 &
under resale agreements and securities sold under repurchase agreements.

Net investment income increased by 13.1% from HK$15.614 FREWZRH —F — A FAY156.14{878 o5 0
billion in 2015 to HK$17.656 billion in 2016, mainly because 13.1% & - & — /\EE’H?G 561 BT EEBR
of the growing scale of investment assets. In 2016, due to HREKEEEMREER —NF EEA

the decrease in the domestic stock market, the realised and &M N2 Efﬁ&ﬂiffﬁméﬁKﬂ =2
unrealised gains decreased by 78.6% from HK$11.042 billion in  —Z— A FH11042EB LB E786% E —F
2015 to HK$2.362 billion in 2016. — N R)23.62(B 8 T

By the combined effects of the above factors, the income of X FilEEZEHAFE —T— NFAEHK
investment assets of the Group amounted to HK$20.018 billion in & & & ) 4218 & Uk 25 /200.1818 /%T_E TBRZFE

2016, decreased by 24.9% over the HK$26.657 billion in 2015; —HiEE’JZBES S57T1E B TUBR(K24.9% » R & Uk
the total investment yield decreased from 7.97% in 2015 to @mXHR_-_ZT— £$W7.97%T5§§_3—/\$
5.01% in 2016. A5.01% °

FEAFREBIERERAR
2016 £ 1R
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CONSOLIDATED INVESTMENT PERFORMANCE HERERR (&)
(Continued)

Investment Portfolio ®REHES

The asset allocation of the investment portfolio of the Group is as ~ AEERKEEHSEER BB
follows:

As at 31 December, HK$ million R+ A=+—H BEET
2016 % of Total 2015 % of Total
ZE-RE (fEEEIH “ET-RF (BB AIN

By investment category BREHERS

Fixed income Bl ey
Debt securities BEH%E R 164,699.38 38.7% 144,623.23 38.8%
Term deposits EHER 46,347.29 10.9% 34,375.88 9.2%
Debt products ERE M 74,645.84 17.6% 72,095.46 19.3%
Other fixed income Al [ E Y
investments ®E 27,259.52 6.4% 20,649.12 5.5%
Equity investments BalkE
Equity securities NS 22,221.78 5.2% 26,112.46 7.0%
Investment funds KEHES 12,211.23 2.9% 12,704.27 3.4%
Other equity investments HigEmigE 22,292.45 5.2% 14,944.27 4.0%
Investment properties BREMME 19,337.67 4.6% 12,375.25 3.3%
Cash, cash equivalents and 384 B4 ZEY
others NMEAM 36,164.48 8.5% 34,787.52 9.3%
Total invested asset REEEMRS 425,179.64 100.0% 372,667.46 100.0%
Note: Figures may not match totals due to rounding it FAEAA  BEENRSEREE -

The Group took the initiative in improving its investment portfolio  ANEBEREFHOTHEE  TEHRSFEEHLE
to respond to the new economic situation, with the proportion of & ER & LAE S FE B2 B E WS AR
fixed income investments to total investment assets increased &1 # Txééizthﬁ'JEEf?—ﬂiE’\]?QB%
from 72.8% in 2015 to 73.6% in 2016, and the proportion of  #HNE| = F — X FH73.6% ' #Ezx &ﬁ Cokfysd
equity investments decreased from 14.4% in 2015 to 13.3% in M _-_ZT—AFM144% R EE - —RFH
2016. 13.3% °
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities
Debt securities

As at the end of 2016, debt securities held by the Group
amounted to HK$164.7 billion, of which 86.5% were domestic
bonds. 97.2% out of such domestic bonds were government
bonds, financial policy bonds with high credit ratings and
corporate bonds rated AAA. Investment grade bonds with BBB
ratings or higher reached 100%. Foreign bonds accounted for
the remaining 13.5%, of which 86.2% were investment grade
with international ratings, while the remaining were issued
by government and large corporations, with adequate credit
enhancements.

Alternative investments

The proportion of alternative investments held by the Group to
total investment assets was 27.7%. From which “South-to-North
Water Diversion” project accounted for HK$11.7 billion, if
“South-to-North Water Diversion” project is excluded, the
proportion of alternative investments to total investment assets
was 25.0%. Domestic financial investment debt products are
mainly debt schemes, with the ratio of trust products and asset
management products increased, reflecting the investments has
been further diversified.

Alternative investments risk remained at a low level.
Local Government Debt Financing

By the end of 2016, within the local government debt
investments, 72% were from provincial or sub-provincial
platform, lower level platform projects are guaranteed by
the banks. By sector, 63% of them were in the transport
and municipal industries, in line with the insurance capital
investment infrastructure construction policy guidance. By credit
enhancements, 66% were guaranteed by commercial banks or
its holding companies, projects exempted from guarantee were
debtors of relatively strong repayment ability. The average yield
was 5.8% or above, and the average maturity was 6.5 years.
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Real Estate Financial Investment Debt Products

By the end of 2016, real estate financial investment debt
products of approximately HK$14.5 billion, represented only
2.8% of the total assets. The credit ratings of the real estate
financial investment debt products remained stable. Major
projects were located in tier 1 or developed tier 2 cities.

Purchased External Financial Products

In 2016, under the background of asset shortage, the Company
have actively invested in external financial products and allocated
HK$19.8 billion to purchased external alternative assets, with an
average yield of 5.3%. Within the purchased external projects,
68% were Trust schemes and real estate debt schemes, 82%
were in real estate, financial and municipal industries, 76% were
guaranteed by commercial banks or its holding companies.

Il. Third-party Assets under Management

By the end of 2016, the total third-party entrusted investment
assets managed by the Group amounted to HK$296.0
billion, representing an increase of 26.6% as compared
with last year, with discretionary assets of HK$161.4 billion,
representing an increase of 13.7% as compared with Last
Year.

In 2016, TPAM recorded a total management fee and
advisory service income of HK$849 million, including
HK$572 million derived from assets outside of the Group,
which accounted for 67% of total fee income. The size of
the asset management products offered to third parties and
the alternative investment assets sold to the external parties
grow rapidly, increased by 76% and 52% as compared with
the beginning of the year, respectively.

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Il. Third-party Assets under Management (Continued)

By the end of 2016, the Company enjoyed a satisfactory
market ranking in the management of investment-linked
accounts. Among the 13 investment-linked accounts, 7 of
which were among the top 30% of the industry in terms of
investment yield.

By the end of 2016, the yields of pension annuity products
managed by the Company were satisfactory, and the overall
yields for the annuity was 4.5%.

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL and TPL
(HK), which are engaged in the underwriting of life insurance
policies in Mainland China and Hong Kong, respectively. TPL
resumed business in PRC in December 2001 and 75.1% owned
by the Group since November 2013, while TPL (HK) is a Hong
Kong-incorporated company established in July 2015 and is
wholly-owned by the Group.

During the Year, the direct premiums written by TPL (HK)
achieved HK$1,132 million while they had 109 individual agents.
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LIFE INSURANCE BUSINESS (Continued) ASRMER (&)

The results under life insurance business for the Year was mainly ASRBREENRATEEHOESETEREGA
contributed by TPL. The figures below were focus on the analysis FAF - A THFERDMAFASZSZEE-
of TPL performance.

The figures below were the results of TPL from its UTHFZAEBERIPEER K FASHWEE
operations, before intra-group eliminations. &

The key financial data of the life insurance business operated by HAFASKEL ASRBEKZ TEHK
TPL was summarised below: SRS T

For the year ended 31 December, HK$ million

BET-A=1T—HULFE BEET

2016 2015 Change
ZE-RE —T-hF #1t
Direct premiums written and REBW A RREFRK
premium deposits 117,067.32 103,926.26 +12.6%
Less: Premium deposits of B BRESERERZ
universal life products REFR 6,268.28 3,735.85 +67.8%
Premium deposits of REERKEMZ
unit-linked products REHFR 89.95 326.76 -72.5%
Premium deposits of HfhEmZ
other products REBER 314.51 326.04 -3.5%
Direct premiums written RREBmERZ
recognised in statement of REBRA
profit or loss 110,394.58 99,537.61 +10.9%
Inward reinsurance premiums 7 1% & W A 118.73 2,708.55 -95.6%
Policy fees RE B A 129.47 75.64 +71.2%
Net premiums written and FREKARREEZRA
policy fees 109,291.25 100,578.35 +8.7%
Net earned premiums and EWMIURE RIREB
policy fees WA F 58 108,909.35 100,626.90 +8.2%
Net policyholders’ benefits REFHEANZ FHE (16,416.96) (45,313.20) -63.8%
Net commission expenses Hex B8 (12,271.17) (9,357.77) +31.1%
Change in life insurance contract & & %) & (& &1t -
liabilities, net of reinsurance AR (78,087.00) (48,437.44) +61.2%
Total investment income @IS E WA 15,587.38 24,069.81 -35.2%
Administrative and other expenses 17 I £ it & (12,907.50)  (14,176.94) -9.0%
Finance costs %8 A (2.54) (207.23) -98.8%
Profit from operation B A AC & i
before taxation 7,130.82 8,813.77 -19.1%
Profit from operation B 7 18 45 & i K
after taxation 5,133.55 6,691.84 -23.3%
Profit from operation A% 3R FEAG 4R B
attributable to the owners 3,855.29 5,025.57 -23.3%
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LIFE INSURANCE BUSINESS (Continued) ANSRBEFER (#£)
At 31 December, HK$ million RI+FZA=+—H BEET
2016 2015 Change
—E-R"F —FTHF Z1t
Total assets WEE 359,457.63  371,289.40 -3.2%
Total equity B 29,655.53 35,540.21 -16.6%

The key operational data of the life insurance business operated HAFAZEEZ ASRBEBK 2 EBLE .

by TPL was summarised below: SRSt T
2016 2015 Change
—E-REF —E—RF it
Market share ’ MEMmEE 4.4% 5.0% -0.6 pt 25
Number of provincial branches & % 5 A 71 # B 37 37 -
Number of sub-branches and T ARIETEHEEFRLEE
marketing centers 1,125 1,066 +59
Number of customers XF#H
— Individual — & A 8,199,960 7,474,006 +725,954
- Corporate — XA 1,304 1,874 -570
Distribution network SaN = SRS
— Number of individual agents — & A 3£ & H 261,922 231,766 +30,156
— Number of bancassurance  —SRITIRIRHE R B
outlets 29,673 21,255 +8,418
Agent monthly premiums REFAABHRE
(RMB) (AR%TT) 19,233 19,573 -340
Persistency ratios F13EA 2
— 13th month 2 REEER?
— Individual — & A 95.0% 92.5% +2.5 pts Bf
- Bancassurance —R1TRE 94.0% 92.3% +1.7 pts 24
Compound persistency ratios 52518 A 2
— 25th month 2 REBESGEERX?
— Individual — & A 88.6% 87.9% +0.7 pt 24
- Bancassurance —RITRE 89.1% 87.0% +2.1 pts 24
" Based on premiums as published by the CIRC. T BHERESHEZRESE -
2 Based on the amount of premiums. 2 EREZFE-

FEAFREBIERERAR
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LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business operated by TPL produced a net
operating profit of HK$5,134 million during the Year (2015:
HK$6,692 million), representing a decrease of 23.3% compared
to Last Year due to the higher realised capital gains of equity
investments during Last Year.

Direct Premiums Written and Premium Deposits

TPL'’s direct premiums written recognised in the consolidated
statement of profit or loss increased by 10.9% to HK$110,395
million from HK$99,538 million in the Last Year. This growth was
primarily driven by continued strength in the individual agency
force channel, and higher levels of regular premium sales in the
individual channel.

TPL'’s direct premiums written and premium deposits by line of
business were as follows:

For the year ended 31 December 2016, HK$ million

ANERmBER (&)
vl

KFEERN AAFASELEZ NERBEKZ
GRASH R REE RS134B AT (ZE—HF:
66.92(8870) - BEF TE23.3% T EHRRE
FRESEREDEREAFNERS-

REWARRERFRK

RKFASHARFEABERANRERASR
%4 2995.3818 8 7T £ F10.9% £1,103.9518
AT 38 & X 2 e (B A IR B R AR AL A A
fIE e BR AN E o 88 5 R _E TP

REABREBE D 2 RBRARREGR
-

BEr—FE-—NFF+-HA=1—HIFEE BE
BT

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of | universal life unit-linked deposits of
profit or loss products products other
BRARGE EEk REEH products % of Total
BERAZ EmZ Emz HitERZ Total s
REBA REEX REEN REEN B BO
Individual (BN 8- 64,185.22 5,575.53 36.83 172.21 69,969.79 59.8%
Bancassurance  #R1T/RK 43,631.86 692.75 53.12 1.49 44,379.22 37.9%
Group B 370.18 - - 140.81 510.99 0.4%
Other Channels 7 % T8 %& ' 2,207.32 - - - 2,207.32 1.9%
110,394.58 6,268.28 89.95 314.51 117,067.32 100.0%
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LIFE INSURANCE BUSINESS (Continued)

For the year ended 31 December 2015, HK$ million

ANERBER (#)

BEr—FE—FFF+-HA=1—HIFEZ BE
BT

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of universal life unit-linked deposits of
profit or loss products products other
BRRES BEash REEL products % of Total
BaxNZ Eml Eml HiEmZ Total =]
REBKA REBER REER REER R Ao
Individual BARE 53,974.60 3,001.62 92.81 188.30 57,257.33 55.1%
Bancassurance  HRTIRR 43,295.44 734.23 233.95 1.59 44,265.21 42.6%
Group B 210.18 - - 136.15 346.33 0.3%
Other Channels ' % 5 & 2,057.39 - - - 2,057.39 2.0%
99,537.61 3,735.85 326.76 326.04 103,926.26 100.0%

! Other Channels mainly consisted of telemarketing.

During the Year, premiums distributed through the individual
agency force channel increased to HK$64,185 million from
HK$53,975 million in the Last Year, representing an increase of
18.9%. TPL’s initiative to increase its agent numbers over the
recent years has established a strong foundation for the agency
force channel. The agents number and their productivity is stable
continuously (monthly per capita premiums of RMB19,233 during
the Year (31 December 2015: RMB19,573)).

T ZUHETEMEEE AN -

REERN FREAAREBROOHENFEERE
FHIB39.75B B T L ER4185EB L B R
18.9% ° K FABRAFIEMRIBASE R
B AREBMREETBREEMR -REAA
HREFERBT AFERNEAAYRES
19233 AR (ZZE—FHE+-A=+—8:
19,573 TTARK) ) ©

FEAFREBIERERAR
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LIFE INSURANCE BUSINESS (Continued)

In the bancassurance channel, premium increased to HK$43,632
million from HK$43,295 million in the Last Year, representing
a slightly increase 0.8%. Within this, first year bancassurance
regular premium increased to HK$4,207 million from HK$3,271
million in the Last Year, representing an increase of 28.6%, while
bancassurance single premium decreased by 4.9%.

The persistency ratios remained stable and at the forefront of
the industry at 95.0% and 94.0% at the 13th month, and 88.6%
and 89.1% at the 25th month, for the individual agency and
bancassurance channels, respectively.

The detailed breakdown of TPL’s single premium products and
regular premium products by line of business was summarised as

follows:

For the year ended 31 December, HK$ million

ANERmBER (&)

RITRBEEFE REMHAEF432.95E BT
B EF0.8% £436.32B 8 L HPARRE
FHMRBHEERTIEE T LT E42.07E
BT 1B R28.6% Mk (R 2R E B LT
4.9% °

BREDAREITRAG] EARERERITR
BRIRIEF131E AR & B R D 5 /595.0% &
94.0%* M SB25(E AR BE & BERAID B A
88.6% £289.1% °

RKFPASHEAREBERLMBREERN
AT

BET-A=1T—HULFE BEET

Individual EARE
2016 % of Total 2015 % of Total
—E-RF GREEESH ZE-RF HREASL
Single Premium BARE 125.43 0.2% 722.70 1.3%

Regular Premium HBRE

— First Year —BF 21,501.78 33.5% 16,283.02 30.2%
— Renewal Year —BEF 42,558.01 66.3% 36,968.88 68.5%
64,185.22 100.0% 53,974.60 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
Bancassurance RITRES
2016 % of Total 2015 % of Total

ZE-ARE G#EFEESR —E-HF h#EEES L

Single Premium BHRE 21,694.67 49.8% 22,812.61 52.6%
Regular Premium HBRE
— First Year —HF 4,207.36 9.6% 3,271.12 7.6%
— Renewal Year —BF 17,729.83 40.6% 17,211.71 39.8%
43,631.86 100.0% 43,295.44 100.0%
Group B
2016 % of Total 2015 % of Total
—E-RF LREES ZE—1F hEEES
Employee Benefit (“EB”) 1E B 1&F 370.18 100.0% 210.18 100.0%
Other Channels ZHE
2016 % of Total 2015 % of Total
—E-RE GBEES —E-RF h@EEESL
Single Premium BARE 14.92 0.7% 8.71 0.4%
Regular Premium HBRE
— First Year —BF 520.26 23.6% 500.68 24.3%
— Renewal Year —BEF 1,672.14 75.7% 1,548.00 75.3%
2,207.32 100.0% 2,057.39 100.0%

FEAFREBIERERAR
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
For the individual first year regular premium, the premium by 1IA1JEES'@_iﬁ’§HH%&9FE SREBIRHBFHARE

payment term and feature were as follows: JREDFRET AT

For the year ended 31 December, HK$ million BE+-HA=1—HIFE BEZET

BAEFHARE - ZHUEH

Individual first year regular premium - by payment term

2016 % of Total 2015 % of Total
—E-RF GREESK —E-RF HREASL
1-9 years 1-9%F 9,106.55 42.4% 6,561.77 40.3%
10-19 years 10-194F 5,059.87 23.5% 5,421.30 33.3%
20-29 years 20-294F 6,600.67 30.7% 3,984.69 24.5%
30 years+ 304 + 734.69 3.4% 315.26 1.9%
21,501.78 100.0% 16,283.02 100.0%

Individual first year regular premium - by feature BAEFHBRE - RERFE
2016 % of Total 2015 % of Total
—E-RF GREBEESH —E-RF HREASL
Short term savings MERER 40.01 0.2% 55.66 0.3%
Long term savings EHEER 11,897.15 55.3% 10,270.01 63.1%
Long term protection K HRBE A 8,409.04 39.1% 5,371.47 33.0%
Others EAb 1,155.58 5.4% 585.88 3.6%
21,501.78 100.0% 16,283.02 100.0%

RITREREFHE RBEFHID
foan T

MR E D

For the bancassurance first year regular premium, the premium
by payment term was as follows:

RITREEFHHRE - RHUEY

Bancassurance first year regular premium - by payment term

2016 % of Total 2015 % of Total

—E-RE HBEFEES T—HF HBEmEESL

5-9 years 5-94 1,284.94 30.5% 986.90 30.2%
10-14 years 10-144F 2,722.78 64.8% 2,096.79 64.1%
Others B 199.64 4.7% 187.43 5.7%
4,207.36 100.0% 3,271.12 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASRMER (&)

TPL’s direct premiums written by product structure were as AFASREREBNRERADHLOT
follows:

For the year ended 31 December, HK$ million BE+-HA=1—HIFE BEZET
2016 % of Total 2015 % of Total
—E-RE HEEEIHL —E-RF HREAS
Participating AR 68,308.22 61.9% 64,695.88 65.0%
Annuity FEIRE 25,988.63 23.5% 24,636.21 24.8%
Long-term health = B2 2 b 8,819.54 8.0% 5,319.90 5.3%
Traditional life Bmak 3,961.71 3.6% 2,777.11 2.8%
Accident and BN A2 HA
short-term health fi % B2 3,314.22 3.0% 2,095.25 2.1%
Universal life Besk 1.21 0.0% 12.18 0.0%
Investment-linked KEELERR 1.05 0.0% 1.08 0.0%
Total 1B % 110,394.58 100.00% 99,537.61 100.00%
TPL’s direct premiums written by region were as follows: KEASEREHREBWAD BT
For the year ended 31 December, HK$ million BE+-—A=1+—HIFE BEET
2016 % of Total 2015 % of Total
—E-RE LBEFEESHT —E—RF h@EEESL
Sichuan ra )l 11,928.17 10.8% Sichuan )l 11,115.06 11.2%
Shandong IS 9,830.08 8.9% Shandong =R 8,687.23 8.7%
Beijing b= 7,036.23 6.4% Guangdong E=R 6,642.82 6.7%
Guangdong &= 6,478.67 5.9% Beijing b= 6,329.53 6.4%
Hubei il 5,376.94 4.9% Henan A F 5,5619.97 5.5%
Others H b 69,744.49 63.1% Others Hb 61,243.00 61.5%
Total 48 KE 110,394.58 100.0% Total 4B %58 99,537.61 100.0%

FEAFREBIERERAR
2016 £ 1R




Management Review and Analysis
BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Highlights on Embedded Value

Under C-ROSS, the embedded value of TPL (expressed in
terms of HKD) increased by 5.3% to HK$92,049 million from
HK$87,422 million at the end of Last Year. The new business
value after cost of capital for the Year increased to HK$9,115
million from HK$7,075 million of the Last Year, representing
a growth of 28.8%. These latest actuarial figures of TPL are
disclosed below in the section titled “Embedded Value of TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL were summarised as
follows:

For the year ended 31 December, HK$ million

ANERmBER (&)

mp

RNEEERE

EE-ROTT KFASHASERE (S
T E) B EFE 2874.22(578 T N5.3% &
920498 B T » AF[E 2 ST E R & AR AR
1% 2 BEANISEB L REF 2707588
JL 0 R28.8% c AT ASHABBEEEER
[RFEASZHNEEE] NIEE-

RERA AN FHE

KFEAZSZREFE AN FEMMLINT :

BET-A=1T—HILFE BEET

2016 2015 Change
—E-AEF —T-HF 21t
Surrenders and net claims RIRENREEFE 105.36 23,254.36 -99.5%
Annuity, dividends and Fg D omElE R
maturity payments 16,245.01 20,514.50 -20.8%
Interest allocated to PEERENBREAEDHZ
investment and s
reinsurance contracts 66.59 1,544.34 -95.7%
16,416.96 45,313.20 -63.8%

During the Year, surrenders and net claims decreased to HK$105
million from HK$23,254 million in the Last Year, representing
a significant decrease of 99.5%. It was mainly due to the
termination of financial reinsurance contract, which increased the
reinsurers’ share of claims by about HK$27,726 million.
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LIFE INSURANCE BUSINESS (Continued)

Financial Strength and Solvency Margin

TPL redeemed all residual subordinated notes during the Year.
The comprehensive solvency ratios of TPL under the CIRC

regulations were as follows:

At 31 December, RMB million

ASREER (&)

BT N RSN

AT ABRASE R F G FIK AR
%Rt RRERRE GAENENTRE
T :

RE=—A=+—0 BEARY

2016 2015
—E-RF —T-IOF

Available Capital BERER 86,756 75,647
Minimum Capital RIEER 34,627 27,915
Comprehensive Solvency Ratio (Note) FEENENTEE (iF) 251% 271%

Note: The above comprehensive solvency ratios were prepared in accordance
with the “C-ROSS” issued by the CIRC.

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPI is a PRC-incorporated company and
has been 100% owned by the Group since November 2013. TPI
is principally engaged in the underwriting of motor, marine and
non-marine policies in Mainland China.

it LB IENEED 7 EFRET BRE & # Ay [ &
ZRIAE-

BRAMERBES -BATHBREE

AEEBZ AT ERBREFSHAAFTUREE-
APy AeTEFMAG T ERARBKSE
FARBERR KB RIFKBERH - RZT—=F
+— AR REBHEE KFIR100% i

K FRBRIZERR AR A A
2016 &35 I
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PRC PROPERTY AND CASUALTY INSURANCE BRI ERMER -B AT mEE
BUSINESS - CARRIED OUT BY TPI (Continued) (&)

The figures below were the results of TPI from its operations, LU THFZEHEBRNIBLHEF K BNEE
before intra-group eliminations. E

MAFHREETTERREE 2 T BHMG
SuEstaan T

The key financial data of the property and casualty insurance
business operated by TPl was summarised below:

For the year ended 31 December, HK$ million BE—HA=1—HIFE HEZET

2016 2015 Change
—E—-RF —E—RHF Bt
Direct premiums written RE WA 21,268.72 19,447.27 +9.4%
Net premiums written FIREB A 18,627.38 17,437.91 +6.8%
Net earned premiums EHEVR B 55 18,150.22 16,708.92 +8.6%
Net claims incurred BEOF R (9,629.05) (9,062.13) +6.3%
Underwriting expenses FRER (5,799.08) (5,694.45) +1.8%
Net commission expenses BeXHFE (2,692.39) (1,927.39) +39.7%
Underwriting profit AR 3 29.70 24.95 +19.0%
Total investment income BITE WA 914.46 1,253.41 -27.0%
Share of results of associates FE{hEEE N A ¥4 75.37 14.52 +4.2 times &
Other gain and other income  H fi Y 2 K& H b g A 191.15 104.17 +83.5%
Other miscellaneous expenses H fi ¥ & (220.01) (201.42) +9.2%
Finance costs MBER (77.42) (82.20) -5.8%
Profit from operation Fr T B 48 & 05 A
before taxation 913.25 1,113.483 -18.0%
Profit from operation Br¥iie IR R FE
after taxation and 1 £ & 5 A
attributable to the owners 552.11 821.25 -32.8%
Retained ratio SRS 87.6% 89.7% -2.1 pts 2§
Loss ratio B 53.0% 54.2% -1.2 pts B
Expense ratio ’ BERE 46.8% 45.6% +1.2 pts 24
Combined ratio 2 RAEKRAR? 99.8% 99.8% -
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PRC PROPERTY AND CASUALTY INSURANCE BRI ERMER -B AT mEE

BUSINESS - CARRIED OUT BY TPI (Continued) (%)

At 31 December, HK$ million

RI=—HA=+—H BEZET

2016 2015 Change
—E-RE —E—RF 1t
Total assets BEE 25,710.33 25,165.60 +2.2%
Total equity 1B % 6,486.82 6,388.04 +1.5%
" Both the loss ratio and expense ratio were based on net earned premiums. T BNEREBEAERGEERNIRE FEREENE -
2 The combined ratio was the sum of the loss ratio and the expense ratio. 2 EKAERENFHEEHEME -
The key operational data of the property and casualty insurance HAFHBRE L MERBRER 2 TEBLKS
business operated by TPl was summarised below: SRS -
2016 2015 Change
—E-REF —E—R%F it
Market share ’ mHMmHEs 2.0% 1.9% +0.1 pt 2
Number of provincial branches & % 7 A =& B 31 30 +1
Number of sub-branches and 3 A &) K& 35 # E
marketing centers PR 595 551 +44
Number of customers XF#A
— Individual — & A 4,673,598 4,200,233 +473,365
— Corporate — XA 249,246 223,997 +25,249
Number of direct sales ERHERKRHE
representatives 10,185 9,119 +1,066
' Based on premiums published by the CIRC. T BERES FIEZIREE -

PRSP RIRIZERAR A A
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Operating Profit

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$552 million during the
Year (2015: HK$821 million), representing a decrease of 32.8%,
mainly due to the higher investment return in the Last Year.
During the Year, TPl was able to continue expanding the scale
of its business and its market share, while maintaining solid
underwriting results.

Direct Premiums Written
TPI's direct premiums written increased by 9.4% to HK$21,269
million from HK$19,447 million in the Last Year. The detailed

breakdown of TPI's direct premiums written was as follows:

For the year ended 31 December, HK$ million

BAVERBER -BATHBREE
(&)

REFR  AAFHREE 2 HERRERD
R NFRR A58 T (T~ R :8.21
BB TT) TH328% TEMNEFRE NS
RS -RNAFEN KT BB RAEER
BEMISNE  RRERFRENAREE

REUWA

AKEFRORERA EFAIA4% B EFH
1944718 7T+ TH E212.69(8 78 7T A F B 8
REBWAFADHTIAT

BE+-A=1+—HILFE BEET

Business Line 2016 % of Total 2015 % of Total
¥K%EE —E-RE FREEIHL “E-—RTF (hRBEESL
Motor H 17,034.62 80.1% 15,924.64 81.9%
Marine KB 444.58 2.1% 331.55 1.7%
Non-marine FE7K B2 3,789.52 17.8% 3,191.08 16.4%

21,268.72 100.0% 19,447.27 100.0%
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

TPI's direct premiums written by region were as follows:

For the year ended 31 December, HK$ million

BAVERBER -BATHREE

(&)

K BRIREEAORERAD MBI :

BET-A=1T—HILFE BEET

2016 % of Total 2015 % of Total

—E-RF (hBEEOL —ZT—RHF h@EEAEDL

Sichuan vl 2,026.70 9.5% Sichuan sl 1,880.69 9.7%

Shandong  IIE 1,791.34 8.4% Shenzhen el 1,533.60 7.9%

Shenzhen &I 1,746.30 8.2% Shandong X 1,450.54 7.5%

Guangdong EX 1,307.53 6.1% Shanghai 8 1,236.46 6.4%

Shanghai i 1,247.87 5.9% Hebei A4k 1,153.33 5.9%

Others Hi 13,148.98 61.9% Others H i 12,192.65 62.6%

Total 485 21,268.72 100.0% Total 1B =E 19,447.27 100.0%
Combined Ratio BRERAER

K BB &9 B 5 R B & F 1954.2% B {E1.21E
A9 E53.0% c & A R A X FH45.6% £ Ff

TPI's loss ratio improved by 1.2 percentage points to 53.0% from
54.2% in the Last Year. The expense ratio increased to 46.8%

from 45.6% in the Last Year. TPI's combined ratio remained
stable at 99.8% during the Year. TPI's loss ratios, expense ratios
and combined ratios were as follows:

For the year ended 31 December

F46.8% - AFEAKFHTBA

99.8% - A ¥R 2 BE (T - B R X RARE KX
ARERFRMT

BE+=—A=+—HILFE

2016 2015

—E-RE Z—ZE—AHF

Loss ratio EEE NS 53.0% 54.2%
Expense ratio BRAXE 46.8% 45.6%
Combined ratio A KA E 99.8% 99.8%

PRSP RIRIZERAR A A
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PRC PROPERTY AND CASUALTY INSURANCE BAMERBFER -RAFHREE
BUSINESS - CARRIED OUT BY TPI (Continued) (#&)
Financial Strength and Solvency Margin KB RENEED

The comprehensive solvency ratios of TPl under the CIRC AF B BiZFERESREZEMENTR

regulations were as follows: b<§/ I NS
At 31 December, RMB million R+ A=+—H BBEARHK
2016 2015

—E-RE ZZZE—AF
Available Capital BERER 6,358 6,373
Minimum Capital =IEE R 3,083 2,380
Comprehensive Solvency Ratio (Note) mEEBEMNENTREE () 206% 268%
Note: The above comprehensive solvency ratios were prepared in accordance — i : _FitiEEENEED T ERIRIEF EIRE S LM 15

with the “C-ROSS” issued by the CIRC. —f)FrE-

OVERSEAS PROPERTY AND CASUALTY BN EREER R BREER
INSURANCE AND REINSURANCE
OVERSEAS PROPERTY AND CASUALTY INSURANCE RN E RIS TS
BUSINESS

The Group’s property and casualty insurance segment covers AEBZRINTERBEBBEZE S R
Hong Kong, Macau, Singapore, UK and Indonesia, and is ¥ - ZE R EE D RIAKNFE S KF
operated by CTPI (HK), TP Macau, TP Singapore, TP UK and TP BT KFFT 1 « K F IR M K FENfE&IE
Indonesia respectively.

CTPI (HK), TP Macau, TP Singapore and TP UK are AFEH AFRFT AT M A FHEH
wholly-owned by the Group. TP Indonesia is 55% owned by the HMAEEE2EHEE - NEB A KT EES%
Group. R o
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

The figures below are the results of these companies from its

operations, before intra-group eliminations.

The key financial data of the overseas property and casualty

insurance business is summarised below:

For the year ended 31 December, HK$ million

BN ERBEEB R BRERER (2)

UTHFAEBAMEHEN  SLAANEER

=
Eo

BN ERRER 2 T 2P BEES AT :

BE+-A=+—HILFE BEET

2016 2015 Change
—T-R"F ZT-AF #1
Direct premiums written REWA
CTPI (HK) KEEHE 1,372.04 2,274.26 -39.7%
TP Macau AR 587.32 587.89 -0.1%
TP Singapore K F s 463.27 496.38 -6.7%
TP UK AT EE 403.11 390.53 +3.2%
TP Indonesia KEEE 230.48 145.98 +57.9%
Underwriting profit AR 5 F
CTPI (HK) KEBFE 43.61 48.03 -9.2%
TP Macau AR 73.66 70.24 +4.9%
TP Singapore Kb 39.94 34.81 +14.7%
TP UK A E 11.26 15.43 -27.0%
TP Indonesia KEEHE 2.80 1.80 +55.6%
Profit from operation after  BRFi & & & HER
taxation
CTPI (HK) KEEE 305.74 280.64 +8.9%
TP Macau N 84.82 92.92 -8.7%
TP Singapore K F s 63.99 73.11 -12.5%
TP UK A FHEE 30.49 11.39 +1.7 times &
TP Indonesia KEEE 2.36 7.86 -70.0%
Combined ratio mERAE
CTPI (HK) KFEEE 97.7% 98.1% -0.4 pt 2
TP Macau AR 80.5% 80.8% -0.3 pt 2
TP Singapore K F s 90.4% 91.1% -0.7 pt 24
TP UK AT RE 96.9% 94.2% +2.7 pts 2h
TP Indonesia KEEE 87.9% 92.1% 4.2 pts 24

PRSP RIRIZERAR A A
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

BN ERBE RS R BRERER (#2)

At 31 December R+—A=+—H
2016 2015 Change
—B-xF —F-n% 2t
Regulatory solvency EBRELITRER
margin ratio ’
CTPI (HK) KFEEE 725% 859%  -134 pts h
TP Macau K F R FY 267% 231% +36 pts Zh
TP Singapore DIl 210% 211% -1 pt 2f
TP UK 2 AN E 2 194% 211% -17 pts B4
TP Indonesia KEEE 245% 283% -38 pts 2k
" Based on the local regulations. T EREMBIHEE
2 The above comprehensive solvency ratios were prepared in accordance with 2 — RIFEMEEHIEHR T [1E =) i B4 5 B 115
the “Solvency II” issued by the local regulators. BB K.
REINSURANCE BUSINESS BiRER

The Group’s reinsurance business is operated by TPRe and
its wholly owned subsidiary TPRe (China). TPRe is a Hong
Kong-incorporated company and wholly-owned by the Group,
and is mainly engaged in the underwriting of all classes of
non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business. TPRe (China)
incorporated in PRC in December 2015, which commenced its
operation during the Year.

The figures below were the consolidated results of TPRe
from its operations, before intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business operated by TPRe were summarised below:

For the year ended 31 December, HK$ million

AEBZBRBESBATFBRBEEESE
MEBARAFBRR (PE)ZE - KFHR
BRANEBEEHRG 2B EFMAR TER
FHRREPIRZIAIEASERBES TE201E
DAMENEREVEBRBRER K FERR
MREETEINORE(AS) BRRER-
AFBERER (FE)RER-_ZT—AF+= HE
PRI Z AR RAFEERBIEREE

UTHFAEBAMEHE A FBRENS

PrEERE-

MATHRBEL BREBEBZIEHE
BB T

BET-A=1T—HULFE BEET

2016 2015 Change

—E-REF —E—RHF it

Direct premiums written RE WA 9,175.45 8,004.95 +14.6%

Underwriting profit (non-life) &R #| (3EAS) 299.54 249.72 +20.0%

Profit from operation after B 7 12 25 2 i 7

taxation 450.72 422.44 +6.7%
Non-life reinsurance business 3EASZBRBER:

Combined ratio e AR 92.9% 93.3% 0.4 pt B

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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BIEE QBN D

REINSURANCE BUSINESS (Continued) BREER (#)
At 31 December R+-ZA=+—H
2016 2015 Change
—ZE—-XREF —E—RF 1t
Regulatory solvency margin BB E L W B X 1
ratio 394% 551% -157 pts Bf
1 Based on Hong Kong local regulations. ! BB E AT ©

Operating Profit

The reinsurance business produced a net operating profit after
tax of HK$451 million during the Year (2015: HK$422 million),
representing an increase of 6.7%. Mainly due to the increase
in investment gain because of the cashflow from life business,
which set off the new business loss.

Direct Premiums Written

TPRe’s direct premiums written for the Year increased by
14.6% to HK$9,175 million from HK$8,005 million in the Last
Year. Although market conditions softened due to general
overcapacity for the non-life business, TPRe was able to maintain
its core portfolio with overall premium growth, especially in
Mainland China. TPRe also had important advancements in
its life reinsurance business, achieving premiums of HK$4,224
million (2015: HK$3,404 million), mostly from Hong Kong. The
life reinsurance business line complements TPRe’s short talil
property reinsurance portfolio. The underwriting profit of the
non-life reinsurance business was HK$300 million, representing
an increase of 20.0% from HK$250 million in the Last Year.

BREEBREELE RN FEE4L1EBE T
(ZZE—RF 422B870) LFACT% £ 2
HRERERT ROV RSWERZE -
S T FEIS AT A8

REWA

KEBRBRZRE WA R ZEFL0.05EE T L
F14.6% ZN.75B BT -BEIEASEBR TN
AR B BEFIRRE N BRI MR E - BT BRR
MEAEFZOEBAENERRE R AL
R BRR2EREAM K FBREREASH
RBEBFTEITINSEZER REBEKRAZE
¢IJ42241“%75<*2 R :34.04EETT)
ABAKEEE  NSBRBREKHET T AF
BRENEEVMEBRREBAS IEASE
G WFEREF B A FH250E BT L
20.0% ZE3.00f8#8 7T
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REINSURANCE BUSINESS (Continued)

The figures below were the results of TPRe (China) from its
operations, before intra-group eliminations.

The key financial data of the reinsurance business operated by
TPRe (China) was summarised below:

For the year ended 31 December, HK$ million

BREEER (&)

LTBFREERIMEEN K FERR
(FREl) EERE-

AT BRI (PE)EE 2 BREEHZ =
EOHS BRI T -

BE+-A=1+—HILFE BEET

2016

—E-RE

Direct premiums written RE WA 2,389.62
Net profit il p 110.18
Net assets FEE 1,471.88

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPRe (China) under the
CIRC regulations were as follows:

At 31 December, RMB million

MBEHRENEE

AFBERR (FE) BTFEREERTZHA
BN FEREMT

RTt=ZBA=+—H BBARK

2016

—E—-XE

Available capital ERER 1,314
Minimum capital &K E KR 570
Comprehensive solvency ratio (Note) REENENTRE (i) 230%

Note:

with the “C-ROSS” issued by the CIRC.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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PENSION AND GROUP LIFE INSURANCE BENERBASRRER
BUSINESSES

The Group’s pension and group life insurance businesses are $$@Z§%&@ EASRBREBHAFE
operated by TPP. TPP is a PRC-incorporated company and EiE K TEZATEAMARLHAEE
is 100% owned by the Group. TPP is principally engaged %ﬁﬁmo%ﬁé/\oﬁﬁ%%I%ﬁéWWﬁé%ﬁ
in corporate and personal retirement insurance and annuity ENEABEZREB FELEE BEASZSRR
businesses, and group life insurance business in Mainland China. %7

The figures below were the results of TPP from its UTHFZAEERNIPE A K FEENEE
operations, before intra-group eliminations. Higo

The key financial data of the pension and group life insurance BENBEEASRBES 2 T EHKEEH

businesses was summarised below: Fu N
For the year ended 31 December, HK$ million BE+—HA=1—HIFE BHEZET
2016 2015 Change
—E-REF —E—RHF 2t
Direct premiums written RE WA 4,690.68 4,109.22 +14.2%
Net premiums written FIREB WA 4,273.28 3,712.46 +15.1%
Net earned premiums EREIRE F58 4,206.43 3,632.32 +15.8%
Net policyholders’ benefits REFBANZFE (2,421.68) (2,321.99) +4.3%
Net commission expenses BeXHFE (445.99) (382.87) +16.5%
Change in insurance contract R & 4 & EE 1L -
liabilities, net of reinsurance B B R B (530.62) (270.03) +96.5%
Total investment income I E WA 383.54 486.52 -21.2%
Pension administration %%1% R EIEREE
fee income WA 369.71 371.14 -0.4%
Agency fee income RERBERA 4.68 80.31 -94.2%
Administrative and THREEAMER
other expenses (1,558.94) (1,393.21) +11.9%
Profit/(loss) from operation before [ it Bl 48 & 35 A
taxation 45.06 202.66 -77.8%
Profit from operation bRt 1&g MR R EAG
after taxation and 48 2
attributable to the owners 24.18 178.36 -86.4%

K FRBRIZERR AR A A
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

At 31 December, HK$ million

BEREEASRBRER (#)

RA+=—A=+—H BEET

2016 2015 Change
—E-RE Z—ZT—hF Bt
Total assets wWEE 9,495.68 7,891.68 +20.3%
Total equity 4B % 2,528.26 1,580.94 +59.9%

At 31 December R+=—A=+—H
2016 2015 Change
—E-REF —E—AHF 1L,

Comprehensive solvency ratio 4R & EREENTRE (i2)

(Note) 324% 255% +69 pts Zh

Note: The above comprehensive solvency ratios were prepared in accordance
with the “C-ROSS” issued by the CIRC.

The key operational data of the pension business was
summarised below:

i# LRERENED TR FRETERE S Z A [ 17
—HIEE-

BEXEBZ T BLLHERAINT

2016 2015 Change
—E—-REF —E-FE =l
Annuity invested assets TEFEREEE
(HK$ million) (&%) 70,381 60,642 +16.1%
Annuity entrusted assets TEFEXTEE
(HKS million) ( FEHT) 60,530 54,236 +11.6%
Number of enterprises BEFRIHEFPED
in funds and schemes TEHE 7,211 7,100 +111
Number of branches S AREE 28 25 +3
Operating Result RExE

The pension and group life insurance businesses incurred a
net operating profit of HK24.18 million during the Year (2015:
HK$178 million). After breaking even and achieving an operating
profit in 2013, TPP continued to build its scale and maintain the
profitability of its operations.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

Direct Premiums Written

TPP’s direct premiums written for the Year increased by 14.2% to
HK$4,691 million from HK$4,109 million in the Last Year.

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by
TPAM and TPA (HK), which are engaged in the provision of
asset management services to the Group in managing its RMB
and non-RMB investment portfolios, respectively. TPAM is a
PRC-incorporated company and is 80% owned by the Group,
while TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.

The figures below were the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)

were summarised below:

For the year ended 31 December, HK$ million

BENRBEEASRERER (#)

REWA

KFEBEEZZRBUABEF Z41.00EE T L
FH14.2% 46 91{BH# T ©

EEEEER

AEBEZBEEREBHAFEERKTE
E(BFB)EE DRHRAEBEMARE RIE
ARBREHARTREEEERS K PEE
AP BEREMA R LR AEEREFE0% R M
AFEE(BER)NRBTAEMAR L AALE
E=EHA -

UTEFAEERSEERN K FEERKF
EE (BB)NWNEEXE-
MATFEERKTEE (BE)RAMEEE
CENEEERER 2 T EMBEEM MM
T~

BE+-A=1+—HILFE BEET

2016 2015 Change

—E-RFE —ZET—hF 21

Management fee income EEERA 801.28 798.59 +0.3%

Profit from operating BRE B E R 272.38 223.98 +21.6%

Profit from operating % SR 1 A% 5

attributable to the owners 226.41 189.09 +19.7%
At 31 December, HK$ million RIt=ZA=+—H B&EET

2016 2015 Change

—E-RE —ET-hF 1

Assets under management BEEETERE 538,805 468,023 +15.1%

FEAFREBIERERAR
2016 £ 1R
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ASSET MANAGEMENT BUSINESS (Continued)
Operating Profit

The asset management business produced a net operating
profit of HK$272 million during the Year (2015: HK$224 million),
representing an increase of 21.6% compared to Last Year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2016
amounted to HK$74,279 million (2015: HK$81,354 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 31
December 2016 amounted to HK$5,835 million and HK$41,706
million (2015: HK$6,270 million and HK$25,909 million). As of
31 December 2016, CTIH’s consolidated financial leverage ratio
(calculated by debt over the summation of debt plus equity) was
41.5% (2015: 30.9%).

CAPITAL STRUCTURE

CTIH did not issue new shares during the Year.

In 2015, CTIH raised approximately HK$13.482 billion by TPG
(HK)'s subscription of 486,000,000 new shares of the Company
at the price of HK$27.74 per share after the placing of existing
shares of the Company held by TPG (HK) pursuant to the placing
and subscription agreement entered into on 7 May 2015. After
completion of the placing and subscription agreement, TPG
(HK)'s equity ownership interest in CTIH decreased from 68.96%
10 59.64%.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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PRINCIPAL PROPERTIES

The location and use of the principal properties held for
investment purposes by the Group are set out below, other
details are set out in Note 15 of the consolidated financial
Statements.

- 37/E S

AEBEREGEREMAGNIEVEWH LA
HANT - IR RN A M MmaR M 15 -

Property location Use ) 2 ih B A

Taiping Finance Tower, Medium term lease; P EERRR RHEITRE
Pudong New District, Shanghai, Commercial ANESRAE EEX/ES
the PRC

Taiping Finance Tower, Medium term lease; BRI H = REIFRE
Futian District, Shenzhen, Commercial RNESRKE BEZ/ES

the PRC

The Exchange Beijing,
Chaoyang District, Beijing,
the PRC

Medium term lease;
Commercial

STAFF AND STAFF REMUNERATION

As at 31 December 2016, the Group had a total of 60,270
employees (2015: 53,682 employees), an increase of 6,588
employees. Total remuneration for the Year amounted to
HK$13,483 million (2015: HK$10,909 million), an increase of
23.6%. Bonuses are linked to both the performance of the Group
and the performance of the individual.

CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as at 31 December 2016.

TEIERHERAERE FHEE:
BEME

ETIRETHME

MNZBE—RE+-A=1+—8B KEBHNEE
48N 83E60,270A (ZZ—FHF :53,682A)
#116,588 A A F E BN & A134.8318 8 T
(ZZ—ARF:109.09EET) * 1 NN23.6% ° 7E
MEASENERERE THNEARERE-

HAREE
BREASEBERBEFHEEOFRIN R
TERFT AT R AREREER
RRFAHIABE -
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OUTLOOK RE

Continuously Advancing the “Boutique Strategy”, FEEERRER] AEEEELEERE
balanced expanding of Scale and Value

2016 marked the second year in implementing the “Boutique
Strategy”. China Taiping’s solid advancing of the Boutique
Strategy has achieved sound innovation-driven effect,
gained remarkable results in comprehensive development,
proceeded its business transformation and layout in order,
constantly reinforced its investment capabilities, further
optimised its basic management, constantly improved its risk
management and compliance level, resulting into the healthy,
rapid and sustainable development of its businesses and a
positive start for the 13th Five Year Plan

In 2017 and the coming period, China Taiping will actively
cope with changes from the macro economy and market,
stick to established strategies, adhere to the working policy
of “Steady Growth, Innovation-driven, Lower Cost and
Higher Efficiency, Strictly Controlling Risks”, devote great
attention to the development of core businesses, promote
the establishment of investment platforms, optimise the
structure of principal businesses, strengthen the innovation
of products, business models, management and services,
boost the strategic layout for its internationalisation, enhance
the synergistic effect between insurance and investment,
safeguard against financial risks, strengthen the operation
model with its own characteristics by seeking balance
between the development of insurance and investment, and
thereby endeavor to create more value for shareholders,
clients and the society

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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OUTLOOK (Continued)

PRC Life Insurance Business - TPL

To further improve channel management, continuously
optimise procedures and models, promote the professional
operation standards, ensure rapid and healthy development
of core businesses

To drive individual insurance by “products, agency force,
institutions and projects”, improve the development layout of
individual insurance, focus on both scale and value, aiming to
achieve breakthroughs in various indicators

Bancassurance will be value-driven, focus on expanding and
strengthening its high value regular premium business

E-commerce will be committed to self-developed businesses
by exploring business channels and focusing on internet and
telesales businesses

Continue to strengthen our industry leading position in
persistency ratios and building the professional features of
Taiping

PRC Property and Casualty Insurance Business - TPI

To grasp the development pace of business, speed up the
establishment of professional channels for motor insurance,
further expand the innovative business and strategic sectors,
improve the institutional productivity as well as optimise the
business structure, so as to achieve our annual business
target

To further improve our market response mechanism, risk
pricing ability and input-and-output efficiency, so as to
actively respond to the market competition pressure brought
by the full implementation and marketisation of the motor
insurance rates

To further strengthen the risk control on underwriting and
claims and commit concrete efforts to reduce claims and
losses, so as to enhance the business value and operating
efficiency of the Company

RE (&)
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OUTLOOK (Continued)

Group Insurance and Pension Business - TPP

To focus on the strengthening, optimising and expanding the
scale of pension assets under management to help pension
business continuously achieving the strategy of “Competing
at an advanced level”

To strengthen, optimise and expand the core business of
group insurance so as to facilitate group insurance business
continue to outperform the market

To put great emphasis on the optimisation of business
structure, operating model, operational services and profit
structure, and accelerate the innovative development, so as
to enhance the internal dynamics of the development of the
Company

Overseas Life Insurance Business - TPL (HK)

To continuously grasp the development opportunities in the
life insurance market in Hong Kong, accelerate the business
development and realise the objectives of “Creating unique
product features, achieving outstanding sales results and
establishing good service reputation”

Overseas Property and Casualty Business - CTPI (HK),
TP Macau, TP Singapore, TP UK and TP Indonesia

CTPI (HK) will strengthen refine management, improve
innovation of products and channel, create the brand
advantage for accident and health insurance and identify new
growth points over the world while exploring the potential in
the Hong Kong market

TP Macau will actively take advantage of the opportunities
arising from Hengqin Free Trade Area to expand business,
optimise and innovate insurance products, continuously
improve customer service and maintain the leading position
in the market

China Taiping Insurance Holdings Company Limited
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OUTLOOK (Continued) BE (&)

Overseas Property and Casualty Business — CTPI (HK), BINERFER - KEEE KR KFEHHm
TP Macau, TP Singapore, TP UK and TP Indonesia WK FPEERAFENE (&)

(Continued)

TP Singapore will continuously push forward the regional
development, the innovation development, the linkage
development and the refine development, strive to improve
the business quality, strengthen the corporate comprehensive
management, and further enhance the risk management
system

TP UK will strengthen the market expansion efforts, highlight
national brand feature, develop the large and medium-sized
projects focusing on Chinese enterprises, and reinforce
the infrastructure of the Company. It will also promote the
business quality, adjust the business structure, so as to
further enhance the profitability of the Company

TP Indonesia will keep supporting the national strategies
of “going global” and “The Belt and Road”, optimise
the business structure, impose strict measures on risk
management, explore new markets and channels to maintain
the sustainable growth of the business

Reinsurance Business - TPRe, TPRe (China) and TPRB

TPRe will maintain the synchronised growth between scale
and efficiency, promote the overall customer service ability,
enhance market position, accelerate the global business
layout and improve the international management capabilities

TPRe (China) will promote the development of the company
and lay a solid foundation, strive to build up the company’s
core competitiveness and enhance its market position

TPRB will proactively explore innovative business areas,
expand into new markets, increase the degree of participation
in the “The Belt and Road” strategy, and improve the
professional service capabilities
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INVESTMENT BE

To build a complete investment segment. The Group will be
dedicated to develop an investment layout covering domestic
and overseas, specialising comprehensive and professional
fields, integrating traditional investments and alternative
investments, and featuring prominent advantages, resources
sharing, rational labor division and effective synergies

To thoroughly exhibit the concept of value investing. The
Group will fully utilise the advantages of insurance funds
on long term investments, and implement the idea of value
investing in areas such as the strategic allocation of assets
and the selection of investments

To capture investment priority in line with the state strategies.
In view of the national industrial transformation and
upgrading, the Group’s investment priority will focus on,
among other things, strategic emerging industries, modern
manufacturing industry and modern agriculture; in view of
the “three state strategies”, the Group’s investment priority
will focus on, among other things, “The Belt and Road”,
Beijing-Tianjin-Hebei Economic Belt and Yangtze River
Economic Belt; the Group will also actively invest in major
infrastructures and people livelihood projects through various
innovative ways.

To serve the insurance business while emphasising on
strategic synergies. The Group will improve its investments
and efforts in areas that are conform to its principal business,
such as pension, health, medical care and automobile
industry chain

China Taiping Insurance Holdings Company Limited
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Independent Actuaries Report on Review of Embedded Value Information
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Independent Actuaries Report on Review of
Embedded Value Information

To the Board of Directors of
China Taiping Insurance Holdings Company Limited

We have reviewed the Group Embedded Value of China Taiping
Insurance Holdings Company Limited (“the Company” or “CTIH")
(“the Group EV”) and Embedded Value of Taiping Life Insurance
Company Limited (“TPL”") (“the TPL EV”) set out on pages 59
to 68 of the Annual Report of the Company for the year ended
31 December 2016 (“the EV information”).

The directors of the Company are responsible for the preparation
and presentation of the EV information in accordance with the
“Actuarial practice standard: Assessment for embedded value of
life insurance” published by the China Association of Actuaries
(“the Assessment Standard”) and industry practice for publicly
listed companies in Hong Kong. This responsibility includes
designing, implementing and maintaining internal control relevant
to the maintenance of underlying data and information on the
in-force business and preparation of the EV information which is
free from material misstatement, whether due to fraud or error;
performing EV calculations; selecting and applying appropriate
methodologies; and making assumptions that are consistent with
market information and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to perform certain
review procedures set out in our letter of engagement and, based
on these procedures, conclude whether the EV methodologies
and assumptions are consistent with industry practice for publicly
listed companies in Hong Kong, the Assessment Standard and
available market information.

We have reviewed the methodology and assumptions used in
preparing the EV information, including the following:

e The Group EV as of 31 December 2016;

e Value of one-year new business of TPL issued during the
year ended 31 December 2016; and

e Movement analysis of the TPL EV and sensitivity analysis of
value in-force business and value of one-year new business
of TPL.
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Our review procedures included, but were not limited to,
discussing with management of CTIH the methodology and
assumptions, inspecting documentation relating thereto, and
considering whether the methodologies are consistent with the
Assessment Standard and industry practice for publicly listed
companies in Hong Kong and whether the assumptions are
consistent with available market information.

The preparation of EV information requires assumptions and
projections to be made about future uncertain events, many
of which are outside the control of CTIH. Therefore, actual
experience may differ from these assumptions and projections,
and this will affect the value of in-force business and the value
of one-year new business.

In forming our conclusion, we have relied on the integrity,
accuracy and completeness of audited and unaudited data
and information provided by CTIH. Our work did not involve
reperforming the EV calculations, nor verifying the data and
information underlying the EV information.

Based on our review procedures, we have concluded that the
methodologies and assumptions used in preparing the EV
information are consistent with industry practice for publicly listed
companies in Hong Kong, the Assessment Standard and with
available market information.

This report has been prepared for and only for the Board of
Directors of the Company in accordance with our letter of
engagement and for no other purpose. We do not accept or
assume responsibility for any other purpose or to any other
person whom this report is shown or in whose hands it may
come save where expressly agreed by our prior consent in
writing.

For and on behalf of PricewaterhouseCoopers Ltd.

Xiaobin Yuan, FSA

Hong Kong, 23 March 2017
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Embedded Value
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BACKGROUND

The Group consists of three major business segments: the
life insurance business, property and casualty insurance
business and reinsurance business. The Group also has
other companies and operations in the areas of investment
holding, asset management, pensions and other businesses.
The life insurance segment operated by TPL, a 75.1%-owned
subsidiary, is a significant part of the Group in terms of
gross premiums written, total assets and profitability. In
order to provide investors with additional information to
evaluate the profitability and valuation of TPL, the Group
discloses the Embedded Value and New Business Value of
TPL in its Annual and Interim Results Announcements. The
Embedded Value consists of the shareholders’ adjusted net
worth plus the present value of future expected cash flows
to shareholders from the in-force business, less the costs of
holding regulatory solvency capital to support the in-force
business. The New Business Value represents an actuarially
determined estimate of the economic value arising from the
new life insurance business issued during the past one year.

The Group’s other business segments (including property
and casualty insurance, reinsurance and pension and group
life insurance) (collectively, “Other Core Operations”) continue
to develop well. To provide investors with further information
on these operations, the Group also discloses the Group
Embedded Value. The Group Embedded Value is defined as
the Adjusted Net Worth of the Other Core Operations plus
the Embedded Value of TPL. The Adjusted Net Worth of the
Other Core Operations is determined by Hong Kong Financial
Reporting Standards, with marked-to-market and goodwill
adjustments. Please note that the Group Embedded Value
calculation does not include any valuation for future new
business.
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2. BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (‘PwC”),
an international firm of consulting actuaries, to examine
whether the methodology and assumptions used by TPL
in the preparation of the Embedded Value and the New
Business Value as at 31 December 2016 are consistent with
standards generally adopted by insurance companies in the
PRC. PwC has also examined the methodologies used by the
Group in preparing the Group Embedded Value.

. CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business
Value of TPL are based on certain assumptions with respect
to future experience. Thus, the actual results could differ
significantly from what is envisioned when these calculations
were made. In addition, the Group Embedded Value is also
based on certain assumptions, and should not be viewed as
the only benchmark for evaluating and valuing the businesses
and operations of the Group. From an investor’s perspective,
the valuation of CTIH is measured by the stock market price
of the Company’s shares on any particular day. In valuing
CTIH’s shares, investors should take into account not only
the Embedded Value and the New Business Value of TPL
and the Group Embedded Value, but also various other
considerations. In addition, TPL is 75.1%-owned by the
Company. The Embedded Value and the New Business Value
of TPL as at 31 December 2016 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors
are advised to pay particular attention to this factor, as well
as the other assumptions underlying the calculations of the
Embedded Value and New Business Value of TPL and the
Group Embedded Value, if they believe such calculations are
important and material to the valuation of the Company.

China Taiping Insurance Holdings Company Limited
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GROUP EMBEDDED VALUE BWRNEEE
At 31 December, HK$ million R+FZA=+—H BEZET
2016 2015
ZE-RF —E-AF
C-ROSS ! Solvency | C-ROSS Solvency |
B-R E—R B BE—R
Adjusted net worth 2 AR EETE? 80,928 66,180 81,062 77,037
Value of in-force RKEASBERES
business before cost B & AP A Al
of capital for TPL ZBE 49,116 58,201 42,867 48,472
Cost of Capital for TPL ~ AF ASE AR A (1,197) (11,138) (956) (7,961)
Group embedded value #AZEE 128,847 113,243 122,973 117,548
Attributable to: e
Owners of the Company 7N 7A 7] Ik SR & & 102,474 90,756 97,980 93,905
Non-controlling interests  JE4% % A% 58 4 & 26,373 22,487 24,993 23,643
Group embedded value #REEE 128,847 113,243 122,973 117,548
' Embedded value under C-ROSS is calculated in accordance with ! B=R O TEAEEEEIREF EIEE 5
“Actuarial practice standard: Assessment standard for embedded BXEMZ (IBEEBEIZE - AGRBANSEET
value of life insurance” ( (16 E B EEIZE A G REA S EETFHIZ 1EIZE) ([FFIEIZE]) it E - E—ROETAS
J£) ) published by the China Association of Actuaries “Assessment EEREFERGEEEEZESEMZ (A5
Standard’. Embedded value under Solvency | is calculated in REAEEEFREHEHES) (ER=ZF—NF
accordance with “Guidance for compiling personal insurance JEIF)GTE - BEERFFH Y KD Hep 2 &R
embedded value report”( (A BRI A & 1B 1B &4 #1755/ ) published B8 _F ik O €3 T o

by the CIRC (abolished in 2016). Unless otherwise specified, the
remaining results of this part were presented on the above basis.

2 The adjusted net worth is based on CTIH’s audited net asset value, 2 M EEEFEELTEX FIEREETEE
after making the following major adjustments: EFE RAETUTEZFHEME -

i TPL’s net asset is calculated on the PRC GAAP basis and i AFANESEEFEUAFPESERAFEE
adjusted the reserve to the commensurate liability required by BEBE WHEEGL DT EIZERN
Assessment Standard. The accumulated surplus/loss from par BERZIAEBE FFZEDAEDZ
business is also taken into account; B BEEE

i Goodwill and intangible assets produced during consolidation i G AEHRELENEEREEELE.

have been deducted;

i Fair value adjustments to HTM assets. i FFE RN EER S E

FEAFREBIERERAR
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NEEE
EMBEDDED VALUE OF TPL

1. EMBEDDED VALUE

At 31 December, HK$ million

KFEASCZAEER
1. AEEE

Rt=ZA=+—H BEEET

2016 2015
—E-RE —E-hF
C-ROSS Solvency | C-ROSS Solvency |
B=R E—R B EH—rK
Adjusted Net Worth AR EETE 44,130 29,381 45,511 41,351
Value of in-force BREBMBRER
business before cost AR 2 BE
of capital 49,116 58,201 42,867 48,472
Cost of Capital BAKAK (1,197) (11,138) (956) (7,961)
Embedded Value NEEE 92,049 76,444 87,422 81,862
Attributable to: JE1
Owners of the Company A2 7] A% R 25 69,129 57,409 65,654 61,478
Non-controlling interests  FF 22 % % 5 4 25 22,920 19,035 21,768 20,384
Embedded Value NEEE 92,049 76,444 87,422 81,862
If no assumption change, the embedded value of TPL for the TE-RNFAFASERTRKREZAE
year 2016 under C-ROSS was HK$97.610 billion, embedded NEEEAI76I10EEL BE—RTER

value under Solvency | was HK$83.056 billion.
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EMBEDDED VALUE OF TPL (Continued) AFASEZRAEEEE)
2. NEW BUSINESS VALUE 2. HEKCERE
HK$ million B EZE T

For the Past 12 Months as of For the Past 12 Months as of

31 December 2016 31 December 2015
RZBE-—RE+ZA=+-H8 R-ZE—HF+-_A=+—H
BE+T=EA wA+T @A
C-ROSS Solvency | C-ROSS Solvency |
BE=RK E—R BE=R BE—r
New business value ¥ ¥£#%HKBER
before cost of capital K ZANAl 2 BE 12,032 9,510 9,070 7,670
Cost of capital BARKAE (2,917) (2,384) (1,995) (1,653)
New business value ¥ EEHKBRER
after cost of capital ~ (A% 2 EE 9,115 7,126 7,075 6,017
If no assumption change, the new business value of TPL for “E-RERFASE_RTRREAE
the year 2016 under C-ROSS was HK$10.607 billion, new MEBEBERIB07TEBT E—RKTH
business value under Solvency | was HK$8.763 billion. R O E X5 (EE R87.63E BT o
New business margin of TPL for the year 2016 under -z ﬁiﬁ?/\ﬁﬁiﬁ—l—%ﬁf%ﬁ%iﬁ
C-ROSS was 33.5% (2015 under C-ROSS: 32.9%), 39.0% if B{E X A33.5% —HAFE-_RT:
no assumption change; for the agency force business under 32.9%) ' ARFZOE T7%39 0% : A
C-ROSS was 42.8% (2015 under C-ROSS: 43.6%) 48.2% B8 1Tf—1JcT%ﬁ¥ﬁﬂtﬂifafﬁ4z 8% (=
if no assumption change; for the bancassurance regular T-AFE-NRT:436%) RRHEA
business under C-ROSS was 25.6% (2015 under C-ROSS: 8T A48.2% %E%Hﬁf%&ff:ﬁT%ﬁ%i&
31.2%), 30.8% if no assumption change. BEEXR2D6% (ZET—AFE-NKT:
31.2%) - EERZEOE T A30.8% °
New business margin of TPL for the year 2016 under T-RERFASE—RTEERXS
Solvency | was 26.2% (2015 under Solvency |: 28.0%), T{ET%% 2% (ZE—HFE—KRT:
32.2% if no assumption change; for the agency force 28.0% ) ' ARFOKLET /32.2% : H
business under Solvency | was 32.7% (2015 under ERE - THEBEBEXRRI7T% (=
Solvency I: 36.2%) 38.8% if no assumption change; for the E-—AFE—NKT:362%) RAKREKD
bancassurance regular business under Solvency | was 26.5% €T /R38.8% : iRIREAGE —R T EB
(2015 under Solvency |: 30.3%), 31.8% if no assumption BEXE265%(—_E—HFE—KT:
change. 30.3% ) ' ABRZAE T A31.8% °

FREIARFRBIZRBR A A
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EMBEDDED VALUE OF TPL (Continued) RKFEASZREEBE (E)
2. NEW BUSINESS VALUE (Continued) 2. HFEKoEHEE)
New business value by line of business were as follows: REBEDNFH 2 EERPT
HK$ million B A&
For the Past For the Past
12 Months 12 Months
as of as of
31 December 2016 31 December 2015
RZE—REFE R-ZE—HRF
+=-ZBA=+—H +-—A=+—H
BE+T=@A BE+=—EA
C-ROSS Solvency | C-ROSS Solvency |
B=K B—1R EB-R E—1K
Individual B AR E 8,805 6,721 6,828 5,677
Bancassurance — RITIRE —
Regular premium HAREEMD
products 1,042 1,078 978 950
Others 7 Hi 1 (732) (673) (731) (610)
9,115 7,126 7,075 6,017
' Others mainly includes the single premium products under T AMFEAEZRITREEBHREER ZTHE
bancassurance, other channels (mainly consists of telemarketing) etc. (FEHTEEHAEAK)F -
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EMBEDDED VALUE OF TPL (Continued) RKEASZREERE(£)
3. MOVEMENT ANALYSIS OF EMBEDDED VALUE 3. WEEBEZHEDSH
The following analysis shows the movement of the UToMRBASEERHNELE-F
Embedded Value to 31 December 2016. —RF+ZA=+—R-
notes HKS$ million
i BEART
Embedded Value as at RZE—RAF+ZHA=+—H
31 December 2015 ZANEEE 87,422
Expected return on NEEETERE R
Embedded Value a 6,672

New business value NEBZEE b 9,115

Minimum capital dispersion effect — &1{KE& &5 Bk fE c 2,310

Assumption and model change R R EA E 1 d (4,261)

Other experience variance and HiE =R B RERZE

exchange rate impact e (7,015)

Capital Injection or dividend to BARE AR AL A

shareholders f (2,194)
Embedded Value as at RZE—AR"F+=ZA=+—H2

31 December 2016 NEEE 92,049
notes: it

(a) Return on value of in-force business plus expected interest on adjusted (@) B RLEFEE]HR 10 75 B 14 )F B E A Fla
net assets.

(b) New business contribution from sales of new business in the year of b) ZEFE—NFHEFEHEZER -

2016.

(c)  Minimum capital dispersion effect refers to the difference caused by the (c) BRIEEAXZENE TERE-—RAEEEGER
different evaluation level of cost of capital under C-ROSS embedded T BT EFEEE AL AR EEE % E A A%
value framework. Cost of capital of new business is evaluated on the REEEEEAK A EEBEE T LKA EE -
policy level while cost of capital of in-force business is evaluated on the
company level.

(d) Assumption and model change. (d) BRREHE (a7 E -

(e) Including differences between the actual experience and expected () BEIFKEWzmF A FET K FRF ER-
experience for investment return, dividend, mortality, morbidity, lapses, B E A5 BT8R AR 2 B B 2= SR AT E A
expenses and the effect from reinsurance contracts and assumption BIZE UARANREABITELNIEEZE -

changes, as well as exchange rate impact arising from the exchange
rate of the RMB.

(f)  Dividend to shareholders in 2016. N ZE—NFERESA -

FEAFREBIERERAR
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EMBEDDED VALUE OF TPL (Continued)
4. KEY ASSUMPTIONS

TPL has adopted the best estimate approach in setting the
assumptions used in the calculation of its embedded value
and new business value. The assumptions have been based
on the actual experience of TPL and certain benchmarks set
by referencing general PRC economic conditions and the
experience of other life insurance companies.

4.1 Risk discount rate

The risk discount rate represents the long-term, post-tax
cost of capital of the investor for whom the valuation is
made, together with an allowance for risk, taking into
account factors such as the political and economic
environment in the PRC.

As calculated, the discount rate is equal to the risk-free
rate plus a risk premium. The risk free rate is based on
the PRC ten-year government bond and the risk premium
reflects the risk associated with future cash flows,
including all of the risks which have not been considered
in the valuation.

The risk discount rate currently applied by TPL is 11.0%
(2015:11.0%) for all in force and new business.

4.2 Investment return
The annual investment returns have been assumed to
be 4.8% with an increase of 0.05% annually up to 5.0%
and thereafter remain unchanged (2015: The annual
investment return assumed to be 5.5%).

4.3 Expenses

Expenses have been projected based on benchmark
assumptions.

4.4 Tax

The tax rate is assumed to be 25% according to the tax
regulations of the PRC.

China Taiping Insurance Holdings Company Limited
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EMBEDDED VALUE OF TPL (Continued) KFEASZAEEE ()

4. KEY ASSUMPTIONS (Continued) 4, FER/FK(E)

4.5 Mortality 4.5k F

The experience mortality rates have been based on 70%
of the China Life Insurance Mortality Table (2000-2003)
for non-annuitants, with a three-year selection period.
For annuity products, 80% and 70% of the China Life
Insurance Mortality Table (2000-2003) for annuitants have
been used for males and females, respectively.

4.6 Morbidity

The experience morbidity rates have been based on 70%
of the filing rates with a three-year selection period.

4.7 Claim ratio

The experience morbidity assumptions have been based
on the Group’s own pricing tables. The loss ratios for
short term accident and health insurance business have
been assumed to be in the range of 36% to 62% (2015:
39% to 53%).

4.8 Lapses

The lapse assumptions have been based on TPL’s
actuarial pricing assumptions and adjusted to reflect the
results of its recent experience studies.

4.9 Required capital

The required capital has been based on 100% of the
minimum solvency margin (2015: 100%).
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EMBEDDED VALUE OF TPL (Continued) RKFEASZREBEE#E)
5. SENSITIVITY TESTING 5. BURMEAIE
Sensitivity testing in respect of the following key assumptions BAFERBZHXTAHBMANT

are summarised below:

At 31 December 2016, HK$ million R-B-ANF+ZA=1+—H BE#ET
Value of
in-force New
business business value
after cost after cost
of capital of capital
Assumptions BEMEKER MEKEE
Be& HMBREARRARE HBRERKAE
Base scenario BN 47,919 9,115
Risk discount rate of 11.5% RBRRLIR R A11.5% 46,367 8,590
Risk discount rate of 10.5% [B B2 BEER R 210.5% 49,588 9,681
Investment return increased by KERBRETFIR =50 F
50bp every year 53,152 10,528
Investment return decreased by 1% & Bl ¥R & F T BK508 F
50bp every year 42,662 7,697
10% increase in mortality rates AT ERIZES10% 47,632 9,035
10% decrease in mortality rates T ETEK10% 48,207 9,196
10% increase in morbidity rates ERERES10% 47 149 8,897
10% increase in lapse rates BRRERES10% 47,910 8,917
10% decrease in lapse rates BRIRETE10% 47,973 9,335
10% increase in expense ratio BERAXRBERERI0%
assumption 47,480 8,976
Results on the same assumption TE-AFRREKOEER
basis as 2015 (investment return (REWZEE5.5% )
at 5.5%) 53,480 10,607

China Taiping Insurance Holdings Company Limited
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EE SNEEBREEATRIWNEZER

EXECUTIVE DIRECTORS HITES

Mr. WANG Bin FELEE

Chairman, Chairman of the Nomination Committee and EFERFIREZTEE
the Corporate Governance Committee and TEERZECETER
Member of the Remuneration Committee FWEEEKE

Aged 58 585%

Joined the Board in 2012

R-IBE——FPAEFE

Current Positions Held TPL Chairman, 2013-Present
within the Group KEASE BEER —F—Z=ZFF5
RAEE
FriEEm AR E B
Current Key Positions TPG Chairman, 2012-Present
Held in TPG FEAFER EER —E—_—FF5
RPEKFEE
FTEERMIREEERKE  TPG (HK) Chairman, 2012-Present
FEATER (FE) BER —F——-FF5
Past Key Positions TPI Chairman
Held within the Group A B B BEER
BRAEE
EENEEBG TPAM Chairman
AFEE =R
Past Offices Bank of Communications Executive Director
2R Co., Ltd. WITES
RBIBITRHBBERDF Vice President
BITR

Agricultural Development
Bank of China_
PERXBRERIT

Served in several positions including Deputy
General Manager of the Beijing Branch,
General Manager of the Tianjin Branch,
General Manager of the Beijing Branch,
President of the Beijing Management
Department of Head Office

FEEZERL 2RERSTaITR K2
ggzﬁﬁ‘it?ﬁﬁﬁﬁ%‘%ﬁit?ﬁﬁ%ﬁ

Served in several positions including Head of
Planning Office, Office Assistant Manager
and Office Manager, General Manager
of Jiangxi Branch

BEZEBE BREEFEANRLIEZEEEA
WMAFBEETEREE URIASTITR

Education, Qualification &
Experience
BR EEEREKER

Nankai University, China

TEEMAAE

Southwestern University of
Finance and Economics,
China

PEAEMERE

Heilongjiang Institute of
Commerce, China

PEEEIFEZR

Doctor of Philo§ophy in Economics
KEEE L 24

Master Degree in Economics
RBBELEM

Bachelor Degree in Economics

GEBELR

Researcher
MRE

FREIARFRBIZRBR A A
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2 SAEEEKRE

Mr. LI Jinfu

Vice Chairman, General Manager and Member of the
Remuneration Committee, the Corporate Governance
Committee and the Risk Management Committee

AENEZEE

FHREE

FIEFR BEERFHZEE
PREARZRER
EREEZREKE

Aged 59 5955%
Joined the Board in 2014 R-E—MENAEEE
Current Positions Held TPL Director, 2074-Present
within the Group KEAE B —_FWFEES
RALE
TPI Chairman, 2074-Present
FIT 12 69 3R (£ B . '
TREOALEERS KEE B $5E ~F-mEZS
TPP Director, 20714-Present
REEE B —FWFEES
TPAM Director, 2074-Present
KFEEE B —_F-WFEES
Current Key Positions TPG Vice Chairman, 2074-Present
Held in TPG HEKRFEE BEER —F-WFEFES
RABEKFER General Manager, 2014-Present
FrEEmREEEZRB mrE —E-—MFES
TPG (HK) Vice Chairman, 2014-Present

TEARFEE (F#)

AESR —F—mFES
General Manager, 2014-Present
mgw —EFE—pUFEZS

Past Key Positions TPG Chairman of the Board of Supervisors
Held in TPG HEAFEE EER
ERPEANFEEER Director
BENEERG o=
Deputy General Manager
Bl R as g
TPG (HK) Director
HEAFEEER (FE) =
Deputy General Manager
Bl 4 i Ig
Past Offices China Insurance Regulatory Served in several positions including Assistant to
L IER T Commission (“CIRC”) Chairman, Director of Property Insurance Regulatory

TERBEEERESS
(THERES])

People’s Insurance Company of China
(“PICC”)
HEARRE AR
(THhEARRELD

Department (Reinsurance Regulatory Department),
Deputy Director and Director of Jiangsu Branch,
Director of Nanjing Special Commissioner’s Office

FEZEBE BEXEHE MERREE
(BRBEER) FE IHEERBBRERERR:
EARERENREREFT

Deputy General Manager of Guangdong Branch and
General Manager of Guangzhou Branch
BRD AT BEEFEMND QA BIEE

Education, Qualification &
Experience

BF BXEBRLER

Party School of Guangdong Province

EREZER

Wuhan University, China
PERZERE

Economics Management
KEEEEYE

Finance and Insurance

ERRBREE

China Taiping Insurance Holdings Company Limited
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2 SAEEEKRE

Mr. WANG Tingke

Deputy General Manager and

Joined the Board in August 2016

Member of the Corporate Governance Committee
Aged 52

AENEZEE

FEMEE
Bl R
I1E %‘ E /D
525%
RZFE—FNEFN

ZEEH

/UJ][I

AMAEEE

Current Positions Held TPL Director, 2015-Present
within the Group KEAE EF —FT-aFES
RAKE
. TPI Director, April 2016- Presenz‘
F & (£ H E i 3R (£
RREAR R ERS KT E B 5 —F-AEMAE
TPP Chairman, 2015-Present
REEE EER —F—AFFES
TPAM Director, January 2016-Present
ATHE B —F-AF—HES
Current Key Positions TPG Director, December 2016-Present
Held in TPG HEARFEEE EE —_FE—A~FITZAES
RAABEKFEE Deputy General Manager, 2015-Present
FIEAEMBREEXERG Bl —T—HFES
TPG (HK) Director December 2016- Present
HEKTFEER (F8) EFE —F—AF1TZAZF
Deputy General Manager, 2015 Present
Bl E —E—hFES
Past Offices China Everbright Group Limited General Manager of the Equity Management Department
SRR REIEREBRS QA S & IR BP A A 3R

Everbright Financial Holding
Asset Management Co., Ltd
HREEEEEEBRAA

China Everbright (Group)
Corporation

FEIXK (EE)BLE

Sun Life Everbright Life Insurance
Co., Ltd.
HRKAASREERRH

Everbright Trust Company*
HKREFRLT

China Everbright Bank
HE S RER1T

Harbin Finance College

EHESSTRENER

Non-executive Director

FMITEE

General Manager of the Equity Management
Department
S 4 3 A IR

Non-executive Director

FHITESE

Head of Preparatory Team
ZHEER

General Manager of Taiyuan Branch, General
Manager of R&D Department, Deputy General
Manager of Retail Banking Department, Assistant
General Manager of R&D Department

ARSITOTR BRMARIEAKE ZTEEBIH
BliaIE BRMEIBLENE

Teacher

2

Education, Qualification &

B

Experience
HEEBLLR

School of Economics and Finance,

Xi’an Jiaotong University, China

(Former Shanxi Institute of Finance)

TEAEZRBASEAESHER
(R B 2R )

Doctorate Degree in Economics
KESE T8

Master Degree in Economics
EESELENY

Bachelor Degree in Economics

RESEL B\

*

for identification purpose only

K FRBRIZERR AR A A
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E5 SAEEERBERAINE ZREE

Ms. YU Xiaoping

Member of the Corporate Governance Committee and
Member of the Risk Management Committee

Aged 53

Joined the Board in February 2017

F ti
PEELRZEEHKER
/7&”‘? ZEEgKE
535%
R-E—+FE-_ANAEEFS

[I

Current Key Positions TPG Director®

Held in TPG HE KT EE =
A rR B oK £ )
EA;EQEIEW TPG (HK) Director*

3 HFEATEER (FE) EHE
Past Offices The Export-Import Bank of Member of the Business Committee
BERB China TBEE8
FEEHORT General Manager of the Risk Management

Department
2 b B IR HB A4S 1R

Served in various positions including General
Manager of the Accounting and Clearing
Department, the General Manager of the
Special Account Financing Department, the
President of Guangdong Branch and the
President of Tianjin Branch

EEZEBRE BREGHFELELKLRE-
FHmERPHALE BERESITITRR

REDITIR

Education, Qualification & Tsinghua University, China
Experience FEBEEKRE
BF BEERLER
Central Institute of Finance
and Banking, China
HE R B R 2R B

Executive Master of Business Administration
SREEABEIRERBLSN

Bachelor Degree in Economics

EERR LR

* subject to relevant regulatory approval

B 115 & B B5PTHL
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E5 SAEEERBERAINE ZREE

NON-EXECUTIVE DIRECTORS FHITES
Mr. HUANG Weijian EERTE
Aged 55 555%
Joined the Board in 2013 R-IFE—=ZFPAEED
Current Key Positions TPG Non-Executive Director, 2013-Present
Held in TPG PEAFEE HNTEE —FE—=FF%
RPBEAKFEER
FrEERIRERS TPG (HK) Non-Executive Director, 2013-Present
PEATEE (F#E) HHTEE —F—=FF5
Past Offices Ministry of Finance of China Deputy Director of the Rural Integrated Reform
B % B B BB Working Group Office, the State Council of
China

Bk BN ETENARAZRIEE

Served in several positions in the Ministry of
Finance including Deputy Director of the
General Affairs and Reform Department,
Director of the General Affairs and Reform
Department (General Affairs Department)
Payment Management Division, the Income
and Fund Policy Management Division, the
Housing and Land Division

EMBAFEELZERE 2GS HNER
BER HZ68HKEA (f ?/:.\ ) W B

ElE R WARESHBRERE -
EE T HERK
Education, Qualification &  University of Science and Doctor of Philosophy in Management Science
Experience Technology of China and Engineering
BE BEXERLER EEERE RN ERNMERETIRERE LS

K FRBRIZERR AR A A
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E5 SAEEERBERAINE ZREE

Mr. ZHU Xiangwen

Member of the Risk Management Committee
Aged 49

Joined the Board in 2013

MEX %
EREREZEEKE
495%
R-E—ZFMAEFS

Current Key Positions TPG Non-Executive Director, 2013-Present
Held in TPG REAFEE EMITEE —FE—=FF2
RPBEKFEE
FT (T R IR B 75 TPG (HK) Non-Executive Director, 2013-Present
PEAFEE (BE) FWTEFE —F—=FF2
Past Offices Ministry of Finance of China Served in several positions including Deputy
B EBH P B BB Director of the Fifth Division of the Legal

Affairs Department, Deputy Director of the
Enterprise Financial Management Division of
the Tibet Department of Finance (aid Tibet),
Deputy Director, Researcher and Director
of the Second Division of the Legal Affairs
Department, Director of the Comprehensive
Department, Deputy Director-General of the
Legal Affairs Department

FEZERBE BEKEALEER AR
WHRECEXMBEERIER (BH)
BEA_BRAER FAHERE K-
ek R HERERR

Education, Qualification & Renmin University of China
Experience FEARKE
BF EXEBRNMER

Economics Law, Law Department

ERREELRAER
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EE SNEEBREEATRIWNEZER

Mr. WU Changming REMLLE
Aged 50 505%
Joined the Board in 2013 REZF—=FNAZEEE
Current Key Positions TPG Non-Executive Director, 2013-Present
Held in TPG FEAFEE FNTEE —F—=FF5
RPBEKFEER
FrEEmRER® TPG (HK) Non-Executive Director, 2013-Present
PREATEE (FE) FITESE —F—=FF5
Past Offices People’s Bank of China Served in several positions including Assistant
BB FEARERT Researcher of the Business Management

Supervision Division of the Internal Audit
Department, Deputy Director and Director
of the Financial Audit Division of the Internal
Audit Department, Director of the Exit Audit
Department, Deputy Director of the Graduate
School, Director of the Second Division of
the Disciplinary Committee and Supervisory
Bureau

BREZEBE ERAESIEKREREER
BIBRME ABERMBEARIARERK
ER BEAFTEER HRELRIELE
HERERRERER _EF(H

Education, Qualification & Hunan College of Finance and Master of Finance, International Finance

Experience Economics, China Department
B FERXERMER Bl R B AR 2 B BERsRATMBEREL

K FRBRIZERR AR A A
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E5 SAEEERBERAINE ZREE

Mr. NI Rongming

Member of the Risk Management Committee
Aged 59

Joined the Board in 2013

REEIS 54

B EEZEEKE
595%
R-CE—ZFPAEFS

Non-Executive Director, 20713-Present

FpiTEE —F—=FFS

Non-Executive Director, 20713-Present

EHITER —F——FFe

Current Key Positions TPG
Held in TPG REAFEE
RPBEKFEE
FTEERRERS TPG (HK)
PEAFEE (BE)
Past Offices People’s Bank of China
B EBH FEIARRIT
CIRC
PERES

Served in several positions including Vice
President and President of the Liupanshui
Branch, President of the Guiyang Branch
and Vice President of the Guiyang Central
Sub-Branch

BEEZEBE BREABKTITRITER
TR BEBTmHTTR EBPOXITAITR

Served in several positions including Assistant
Director of the Chengdu Office, Deputy
Director and Director of the Sichuan Bureau

FEEZEBRG BEXEREREEHE.
mirERAIBRERK

Education, Qualification & Party School of Guizhou
Experience Province, China
B FERXERMER TEEMNEEER

Economics Management
REERER
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E5 SAEEERBERAINE ZREE

INDEPENDENT NON-EXECUTIVE DIRECTORS BYFHTES
Dr. WU Jiesi RIEEEL
Chairman of the Audit Committee, Member of the FREEESTE FINEESRIEAZEEHE
Remuneration Committee and the Nomination Committee
Aged 65 655%
Joined the Board in 2000 RZFEZEFPAEFE
Other Current Offices China Citic Bank International Limited Independept Non-Executive Director (“INED”)
E b 3R AT B S FPERT (BB BRAH BIFEHITES
Industrial and Commercial Bank of China INE
&S|a) Limited 3%43F¥ﬂﬁ§§
HTART (SH)BRAR
China Life Franklin Asset Management Independent Director
Co., Limited B
TEABEEENEEEBERAT
Silver Base Grou Holdmgs Limited Non-Executive Director
REEEZRERAF EHITE
enzhen Investment Limited Non-Executive Director
W?%ﬁmﬁj FMITEE
Beijing Enterprises Holdings Limited INE .
ﬁR?&EmAT %I#ﬁﬁ§$
Past Offices China Merchant Securities Co. Ltd. Independent Director
BB REESROBRLA BUEE
China Aoyuan Property Group Limited Vice Chairman
FEREMESEEROGERAR EExgXFE
Non- Executlve Director
FEHTT
Chlna Water Affairs Group Limited Non-Executive Director
FEIKBEEBBERAT EMITE
China Merchants Bank Co., Ltd INED B
BERITROBRAA BIYFNTES
Zhonghui Minin%mdustry Africa Limited Chairman
FIEEEFMNERAT BER
Y|ng|| Green Energy Holding INED _
mpany Limited BUENITESE
ﬂﬁ@mﬁﬁﬁﬁ?
Ho son Develo ment Holdings Limited Mana%ing Director
AREEABRLD EEREKE
Chief Executlve Officer
TR A
Guangdon Tannery Limited Honorary President
BEFIERRA BEEER
Guan dong Investment Limited Honorary President
"glg;Xﬁ E/A\ﬁ %§.§$§
GDH Limited Chairman
BREZERBRAA BEER
Guangdong Yue Gang Investment Chairman
Ho dlngs Comg Limited BER
BEREEBRELZREROA
Guar;_gdong Province, China Assistant to the Governor
HREE
Shenzhen Municipal Government, China Degug Mayor
o B I 7 T AF =it
ICBC Shenzhen Branch President
PETIERTRINDIT 1k
Education, Qualification & Nankai Unlver5|ty, China Professor of Theoretical Economics
Expenence FEREAKE B S BB2HR
B HEERRER Doctorate Degree in Economics
KEBE B

Extensive experience in finance and management

HEELENERMERLR

K FRBRIZERR AR A A
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2 SAEEEKRE

Mr. ZHU Dajian

Chairman of the Remuneration Committee,
Member of the Audit Committee and the Nomination Committee

Aged 63
Joined the Board in 2014

AENEZEE

EARELAE

FWNZEEELE -
EREEERIEEZESHKE

635%

RZF—FENAEES

Other Current Offices
H AR

Tongji University
5] 7 K&

The State Foundation
for Social Sciences
BEXRTEHSNERIAEERERA

Social Science Commission,
Ministry of Education of China
PEAESHESNEZESR

Shanghai Municipal Government,
China
W BT BT

Ellen MacArthur Foundation,
United Kingdom; Enel
Foundation, Italy;

Firmenich, Switzerland

# B Ellen MacArthur Foundation
Z K | Enel Foundation
B+ FirmenichE¢ 2R ER AT

Chiho-Tiande Group Limited
BeXitEEBERA R

Distinguished Professor

(S EE €3

PhD instructor, School of Economics and
Management

4P B IR B 18 4 A B AD

Director of Institute of Governance for Sustainable
Development

ARFEERAEEMEMAE

Expert

BEX

Member
BRBEHZEE

Special Policy Advisor
AEBARFERER

Member of International Expert Committee
RERXZEEGXE

INED
BFEPTER

Past Offices
B W

Harvard University, United States

XEBHAR

Melbourne University, Australia

Senior Research Scholar
=AM EE

Senior Visiting Scholar

ENERAKE SRGEEE
Education, Qualification & Tongji University, China Doctorate Degree in Management
Experience PPN BEBELTEN

B ZEERRER

Chinese Academy of Sciences

FEIMER

Qinghai University, China
hE B AR

Master of Science Degree
BEBEL SN

Graduate

2%
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EE SNEEBREEATRIWNEZER

Mr. WU Ting Yuk Anthony tAE B L&

Member of the Remuneration Committee and FWNZEESRIEEZEEHKE
the Nomination Committee

Aged 62 628

Joined the Board in 2013

R-IF-—ZFNAEFE

Other Current Offices
H A BATBAS

12th Chinese People’s Political
Consultative Conference National
Committee

%% EFEARBAGEEERE

er Holdings Limited
%%ﬁ%ﬁﬁﬂﬂ

Guangdon Investment Limited

BBREBRLH

Bank of Tokyo-Mitsubishi UFJ, Ltd.
ZERRUFJRIT

State Council’s Medical Reform
Leadershlp Advnsory Commlttee PRC
ERRRCBREENEEREANE

Public Policy Advisory Committee of the
National Health and Family Planning
Commission of the PRC

*@@%ﬁiﬂ#%ia?a%ﬂ%ﬁ%
g EN Aﬁh] ; E =5

State Administration of Traditional
(ihinese Medicine, PRC
ERTIEHEEER

Chinese Medicine Reform and
Development Advisory Committee, PRC

PERENERRERLAEZES
Sincere Watch (Hong Kong) Limited

Member of Standing Committee
BBEE

Chairman
*E
INED
BERITES
INED
BUERITES

Chief Advisor
B RER

Member
3=

Advisor

B

Princgéal Advisor

Member
3=

Deputy Chairman

BlEE
Executive Director
WiTE
Hong Kong General Chamber of Director
Commerce HE
EREEE
Past Offices Agrlcultural Bank of China Limited INED L
BIERE FTER¥XRITROVBERLA BWUIERITES
Fidelity Funds INED L
EEES BIUNNTES
Hon Kong Hospltal Authority Chairman
Bk E g
Hon%@Kong General Chamber of Commerce Chairman
B
Bauhinia Foundation Research Center Chairman and Director
BERMEHO FE R

Ernst & Young PLLC
RKE TR ST

Chairman of Far East and China

BREFEEER

Education, Qualification &
Expenence

BE-HEEERER

Institute of Chartered Accountants
in England and Wal
EEEBREEFSETE ﬁﬁ“é

Faculty of Medicine of the Chinese
Unlver5|ty of Hong Kong
ERBPNRBEEZR

Hong Kong College of Community
Medicine
BELESBER

Peking Union Medical College Hospital
b 3 17 1 88 B

Institute of Certified Management
Accountants, Australia, Hong Kong

Branch
BNEEETMASEBE

Government of HKSAR
BRERITRERF

Fellow _
ﬁ/?t( = B

Honorary Professor
% = X

T

iono ary Fellow
X g g -

ﬁ
a

T

{onorary Professor
REHE

10

AT %}?
>

m}mn

ary Chairman
2

Justice of the Peace
ANFEam+

Awarded Gold Bauhinia Star
BREEHMES

PRSP RIRIZERAR A A
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E5 SAEEERBERAINE ZREE

Mr. XIE Zhichun ﬁﬂﬁ%f’&i
Chairman of the Risk Management Committee, R EEEREETERERESE
Member of the Audit Committee, #ﬁ;@//?? EgRIEEZEEHE
the Remuneration Committee and
the Nomination Committee
Aged 59 595%
Joined the Board in 2015 ROIF-—RFNAEFE
Other Current Offices China Fortune Financial Group Limited Chairman, Executive Director
H iR ¢@§ﬁ$ﬂ%§ﬁﬁ@ﬂ WITEERTE
China Minshen nkmngorp., Ltd. INED .
EP@EE%ETTH fﬁﬁﬁﬁ’& BUFNTES
Elife Holdings Limited Non-Executive Director
ZEEFZERBRDF HHMITES
Consultation Committee of Shenzhen Vice Chairman
Qianhai Shekou Free Trade Zone BlxE£E8
and Qianhai Shenzhen Hong Kong
ooperatlon Zone
RIABREOBERER
AERBAFESRAZES
PBC School of Finance, Tsinghua Graduate Supervisor
Un\iversnéa China BEHERESH
FEBEARE RAEOSRER
China Center for Special Economic Zone Dlstln uished Professor
ResearchéShenzhen Unlver5|ty China FEE R
RERYIAL FESHEEBHE D
Past Offices China Investment Corporation Executive Vice President
TER TEREEREMELH Bl s
Central Huijin Investment Ltd. Executive Director, President
PRESREFEREMELH MITEF  BKR
China Everbn%ht Group Limited Executive Director
FEXAREBRD DA WITES
Vice-President
Bl e
Sun Life Everbright Life Insurance Chairman
Co., Ltd. _ EER
HRKAASREERDR
China Everp_right Bank Company Limited Vice President
o K R AT BlTT &R
Everbrght Securities Company Limited Director
HKREBESBREMERA =%
Ch|ef Executive Officer
V:ce President
21| 48 5
Securities Association of China Vice Chairman (unattendmg)
FEESEDE Blgk (TES)
Chma Everbrlght Asia-Pacific Company Exe9Ut|ve Director
17
Az N
PR AR President
R
China Enterprises Association Vice Chairman
(Singapo e) ale
HIKFEREGHS
China Everbright Ltd. Director
FEIXRERBRA A =
China Everbright Bank, Dalian Branch Deputy President
PR KRRITREDT Bl1T
China Everbright Bank, Heilongjiang General Mana%er of International Department
Branch B SR F BD A A 1R
PR RIRITRETIDT
Education, Qualification & Institute of Economic Research of Nankai Doctor of Ph|Iosophy in Economics
Experience University, Chlna KEZELEM
BE BRERNER FEIRERREEER R

Harbin Institute of Technology, China
PEREEIEXARE

Hellongélan% University, China
3 =]
=]

Master Degree in Economics
KBEBEL 2

Bachelor Degree in Philosophy
eS8

Senior Economist
= R4S
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-+ = Y A o A X B
EE SNEEERBEATWEZER
SENIOR MANAGEMENT SREEE
Mr. REN Shengjun FEBEE
Deputy General Manager BlAaAE TP
Aged 53 535%
Became Senior Management in 2015 REZFE—AFRBEREEE
Current Positions Held TPL Director
within the Group KFEASE &=
RAEH
FrEEmEMmRERLE  TPI Director
A B B 5%
TPP Director
AFEEZ 5=
TPAM Chairman
REEE BEER
TPFH Chairman
KEEE BEER
Current Key Positions TPG Deputy General Manager
Held in TPG FEAFEE Bl e ie
R K FEE
FrEEmRERK TPG (HK) Deputy General Manager

PEAFEE (FE)

Bl i Ie

Education, Qualification &
Experience
SR BEEERRER

Central University of Finance
and Economics, China
(Former Central Institute of
Finance and Banking)

R R REERE
(RRREBEHZERR)

Central Institute of Finance and
Banking, China
Fh R A o B I < Rl BB PR

Master Degree in Economics
RBSPELEM

Accountancy
g E%

FEAFREBIERERAR
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2 SAEEEKRE

Mr. HONG Bo
Deputy General Manager
Aged 46

Became Senior Management in August 2016

AENEZEE

AR A&

BB A FE

465%
REFE—ANFNAXBEREEE

Current Positions TPAM Director
Held within the Group AEEE =
RAEE
FREER B3R (E 7S TPP Director
AFEZ B
TPeC Chairman
AKEEE EER
Current Key Positions TPG Deputy General Manager
Held in TPG HREAFEE Bl iR
RHPBEKFEE
FrEEmIRERK TPG (HK) Deputy General Manager
FEAFEE (FE) Bl i ie
Education, Qualification School of Power and Energy Doctorate Degree in Thermal Turbomachinery
& Experience Engineering, Shanghai Engineering

BFE EXEBRLER

Jiaotong University, China
FELEERBEBARE
BRI RRER

Shanghai Jiaotong University,
China
FELELERBEBARE

Shanghai Jiaotong University,
China
FELEERBARE

RAOEBBMBERIB LM

Master Degree in Power Engineering
B H) TREEB LR

Bachelor Degree in Thermal Energy
Engineering
R IREXS LT 20

China Taiping Insurance Holdings Company Limited
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2 SAEEEKRE

Mr. JIAO Yanjun

Assistant to General Manager

Aged 44

Became Senior Management in 2013

AENEZEE

BT L4

A AT 1P B 1

445%
RIFE—=FlhBaREEE

Current Positions Held TPAM Director
within the Group KEEE E-
RAEE
FREER B3R (E 7S TPP Director
AFEZ 5=
SZTPI Chairman
FYHAFRE EER
TPIH Chairman
AFEREEZER EEK
TPSM Executive Director
AFEEE WMITES
Current Key Positions TPG Assistant to General Manager
Held in TPG HREAFEE MBI B3R
RHPBEKFEE
FrEEmIRERK TPG (HK) Assistant to General Manager
FEAFEE (FE) MBS IR Bh g
Education, Qualification &  Tsinghua University School of  Executive Master of Business Administration
Experience Economics and Management, 451 A8 T EEE L2
BRF BXERIER China

TEREEARBEBEESK

Beijing Agricultural Engineering Bachelor Degree in Engineering
University, China TE84 8
PRI REBETIREKRE

FEAFREBIERERAR
2016 £ 1R
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2 SAEEEKRE

Mr. CHEN Mo
Chief Internal Auditor
Aged 57

Became Senior Management in 2013

AENEZEE

PRER S £

ERARE

57
R-FE—=FRABEREEE

Current Positions TPL Chairman of the Board of Supervisors
Held within the Group KEAE EER
RAEE
FREEER AR R TP Director
A B b B
TPP Director
RKFEEE =
TPFAS Executive Director
RKFEEREXRE BITES
TPFH Director
KEEE =
TP Macau Chairman of the Board of Supervisors
AR BEER
TP Japan Board of Supervisor
AKEBR E=
Current Key Positions TPG Person-in-charge of Auditing
Held in TPG R R E Chief Internal Auditor
RHPBEKFEE BItEEA BREE
FTEERRER®
TPG (HK) Person-in-charge of Auditing

TEAFEE(FE)

Chief Internal Auditor
B EMEA FEZRE

Education, Qualification &
Experience
B BEERRKER

University of South Australia

BAF G ERAE

Sichuan School of Finance and
Economics, China
FRER P )| B AR B B

Master of Business Administration
IREEBELEN

Bachelor Degree in Economics

RESET 24
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S5 SAEEERBEATMEZER

Mr. ZHANG Ruohan REREE
Joint Company Secretary N
Aged 41 415%
Became Senior Management in 2013 R-IE—=ZFERBEREEE
Current Positions Held TPL Director
within the Group KEASE E-
RAEE
s EMRERE TP Director
A B ey =
TPAM Director
REEE E=
TPL (HK) Director
AFASEHE =
Current Key Positions TPG Secretary of the Board of Directors
Held in TPG FEARFEE EEgWE
RHPBEKNFE
FrEEmRERB TPG (HK) Company Secretary
FEAEEE (FE) NEIWE
Education, Qualification &  University of Giordano Dell’ Master Degree in Finance
Experience Amore Foundation, ltaly KBS BT 8

BE ZEXREBRER
Central University of Finance Bachelor Degree in Finance
and Economics, China TREE T B
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Biographical Details of Directors, Senior Management and Joint Company Secretary
EE SNEEBREEATRIWNEZER

JOINT COMPANY SECRETARY BEABMWE
Mr. ZHANG Ruohan REKLE
(For biographical details, please refer to (BHEFEELE [EREEZE] —E)

the “Senior Management” Section)

Mr. NGAI Wai Fung HMEREE
Joint Company Secretary VY NTE
Aged 55 555%
Became Joint Company Secretary in 2015 R-FE—AFEBHELGIHE
Current Offices SW Corporate Services Group Limited  Director
IR BEAFECERKEEBERAR -
Chief Executive Officer
T L
The Hong Kong Institute of Chartered Past President
Secretaries gk
BEBBITUWERE

Working Group on Professional Services Member
of the Economic Development 23
Commission by the Chief Executive
of the HKSAR

ERRITHEITHRREZERERREE
BEEERBETHIE

mn

\

Qualifications and Examinations Board Member
by the Hong Kong Institute of Certified X &
Public Accountants

EEEMAEEXERREREZSS

Hong Kong Shue Yan University Adjunct Professor of Law
BEBICKE ERFREHE
Education, Qualification & Shanghai University of Finance and Doctor of Finance
Experience Economics, China B LS8N
BF HEERRER FEEBIHEKRE
Andrews University, United States Master of Business Administration
ZEZEERE ITEEBELTSA
The Hong Kong Polytechnic University = Master of Corporate Finance
BEEEIKRE EMEE T2
University of Wolverhampton, United Bachelor of Laws (with Honours)
Kingdom ER(RB)BL 2N
HKEEREZERE
The Hong Kong Institute of Chartered Fellow
Secretaries BAXEgEB
ERBHAWELS
The Institute of Chartered Secretaries Fellow
and Administrators of the United BXRgEH
Kingdom

REBHUERTRAELE

The Hong Kong Institute of Certified Member
Public Accounts 28
EBEHMAE

The Association of Chartered Certified Fellow

Accountants of the United Kingdom & %€ 8
HEBTEAREHEHAE

China Taiping Insurance Holdings Company Limited
2016 Annual Report




Report of the Directors
EEEHREE

The directors respectfully submit their annual report together with
the audited financial statements for the year ended 31 December
2016.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business in the PRC and
Hong Kong, direct property and casualty insurance business
in the PRC, Hong Kong and overseas, pension and group
life business, and all classes of global reinsurance business.
The Company’s subsidiaries also carry on operations in asset
management, insurance intermediary, E-commerce for insurance,
financial leasing, property investment, senior living investment,
securities dealing and broking business. The principal activities
and other particulars of the subsidiaries are set out in Note 17 of
the consolidated financial statements.

The analyses of the principal activities of the operations of the
Company and its subsidiaries during the financial year are set out
in Note 3 of the consolidated financial statements.

The directors believe that an analysis of the profit contributions
from each geographical area is not required for a proper appraisal
of its businesses.

BUSINESS REVIEW

The business review of the Group for the year ended
31 December 2016 are set out in the sections headed “Chairman
Statement” and “Management Review and Analysis” of this
annual report, respectively. This discussion forms part of this
Directors’ Report.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)
Risk Factors

In the future, downside risks of the global economy increase
constantly, growth of emerging markets and economies in
developing countries continue to slow down, economy of China
is under pressure, and uncertainties in capital markets continued
to heighten; in respect of regulations, there is continuous
promotion in rate marketisation, C-ROSS becomes effective
in 2016, and demands for quality customer services increase
continuously; in respect of other industry players, new companies
from banking sector, channel sector, geographical sector and
internet emerge, the use of new technologies becomes more
popular, all these pose huge challenges to the Company. It is
expected that the PRC insurance industry will have a growth
rate of approximately 10% to 15% this year. Below are our
assessments on major risks considering current macroeconomic
development and the changes in the insurance market, together
with the internal development trend of the Company and the
requirements under the latest insurance regulations:

() Insurance Risk, Market Risk, Credit Risk and
Liquidity Risk

The details of the insurance risk, market risk, credit risk
and liquidity risk faced by the Company and their mitigation
measures are elaborated in Note 2 “Insurance, financial
and capital risk management” to the consolidated financial
statements.

(ll) Strategic Risks

In order to achieve the “creating the most unique and high
potential boutique insurance company” strategic target of
the Group, the Group continued to seek a wider room for
market development with an open-minded vision. Under the
reformation and upgrade of insurance industry, the Group
will continuously carry out reformation and innovation,
optimise strategic planning, endeavour to push forward
innovative business areas or strategies, such as agricultural
insurance, pension and health insurance, developing
cross-border life reinsurance business, developing internet
insurance and internet finance, innovating new products in
order to strengthen its competitiveness and provide new
motivation for development. However innovations also bring
uncertainty to the Group and increase the difficulty for risk
management.
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Report of the Directors
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BUSINESS REVIEW (Continued)

Risk Factors (Continued)

(1)

(1)

Strategic Risks (Continued)

For the next step, the Group will continue to implement
active management of innovation risks while promoting
innovation, intensify the risk study on innovating new fields,
implement the risk management and control mechanism
of “synchronised planning, synchronised design and
synchronised operation” of risk management and business
innovation, continuously enhance the establishment of
internal control system with new development, new policy,
new field, new business, new technique and new product
and strictly prevent risks incurred from the innovation
process through establishing a management mechanism
and process for new business.

Operational Risks

The regulatory authorities continued to carry out special
inspection and onsite inspection and evaluation for the
industry last year. The overall status of the Group is good,
yet with room for improvement on certain aspects. The
Group will continue to rely on its “four in one” risk governance
mechanism to conduct a comprehensive monitoring and
inspection over the problems occurred in the business and
strengthen the management correspondingly. Through
continued measures of strengthening the compliance
training and promoting risk oriented evaluation, the Group
will practically intensify the sense of compliance for the
front line staff and improve business and management
compliance standard in order to safeguard the successful
implementation of the Group’s “creating the most unique
and high potential boutique insurance company” strategy.

Compliance with Laws and Regulations

The Group consistently complies with the relevant laws and
regulations and regulatory requirements, operates each task
combing the features of the Group. To the best of our knowledge,
in 2016, the Group complied with the Hong Kong Companies
Ordinance, the Listing Rules, and the SFO, while complying with
the requirements of domestic regulatory authorities including
CIRC to ensure that the Group will not occur systematic and
regional risk.
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BUSINESS REVIEW (Continued)
Environmental policy and performance

The Group has devoted itself to promote the development
of the environmental, social and corporate governance and
endeavoured to “Be a responsible corporate citizen and
contribute to the sustainable development of the market, working
environment, society and environment” ([EEE TN EAQ
R-#HERMS LERR LR ERRENAFHEERIRD
£ ). In respect of environmental management, China Taiping
directed active publicity campaigns of environmental protection to
its staff and have staff jointly involved in putting into practice the
environmental protection through conveying green environmental
protection notion. The Group advocated that staff should
commute by subway, by bus and other environmentally friendly
means and organized tree planting. Subsidiaries of the Group
including TPL organised “Taiping Loves Forest” ([ AFE LAk ])
tree planting activities for organizations in nearly 20 provinces,
including Beijing, Heilongjiang and Jiangxi, etc.

For the management of office of the major headquarters, we have
adopted measures including strengthening the environmental
protection target responsibility, promoting the usage of new
techniques for energy conservation and environmental protection,
eliminating the lighting products with low efficiency, strictly
controlling the air-conditioners and heaters, improving the
cleansing and discharging of sewage, and further categorising
the waste treatment, which built an energy conservation and
environmental protection management measure.

Details of the Group’s Corporate Social Responsibility (“CSR”)
performance in 2016 are disclosed in the 2016 CSR Report.

Relationships with key stakeholders
The Group’s success also depends on the support from key

stakeholders which comprise employees, customers, individual
agents and bancassurance staff and shareholders.
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Report of the Directors
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BUSINESS REVIEW (Continued)
Relationships with key stakeholders (Continued)
Clients

The Group proactively takes care of the needs of clients at all
time. Guided by the philosophy of “Customer Care” ([ & F
B 12 |) and “Brand Pioneering” ([ k£ 3|48 ) , subsidiaries
including TPL have launched a series of customer service brands
and health brands, such as “Taiping Meeting With Masters” talk
(ITKFERRZ4]), “Taiping Hand-in-hand Public Welfare”
(TKFEFEFAZK]), “Taiping Family” (T KFRx1b]) .
“Taiping Green Tree Space” ([ K F & 2=f# ) and “Taiping
Health Management” ([ K FHEEE ), and strived to offer
all-around top-quality experience to customers of Taiping
through our annual “Customer Service Festival”. The four major
customer service campaigns brands “Taiping Hand-in-hand
Public Welfare” ([ KFFHEF 2z ), “Taiping Family” ([ A F
Rt ) . “Taiping Green Tree Space” ([ A F 4% 2=/ |) have
been registered in Trademark Office of The State Administration
for Industry & Commerce of the People’s Republic of China,
which was pioneer in the industry, having making achievements in
branding the customer service peculiar to China Taiping.

TPI focused on the new trend including big data, real-time
communication and internet finance and constantly speeded
up the input in information technologies and the introduction
of emerging technologies. TPl adopted the leading service
technologies including automatic quoting, automatic loss
accounting, automatic claim accounting, E-Claims (E#8%) and
WeChat Claims (812 ¥2 8% ) , to provide customers with more
efficient and convenient insurance services.

To better serve customer demands, TPP continued to innovate
products and operation models and achieved rapid development
in individual pension protection by such innovative initiatives as
cooperating with internet-based banks. TPP is exploring to start
worksite marketing, proactively providing medical and health
protection for enterprise staff, so as to serve our customers
wholeheartedly.
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BUSINESS REVIEW (Continued)
Relationships with key stakeholders (Continued)
Employees

For employees, the Group establishes sound training system,
scientific and reasonable remuneration and incentive scheme
for employees. It facilitates the development of the employees in
multi-channels and attaches great importance on their health and
families so as to raise their happiness as a whole. In addition, the
Group advocated “All staff fitness and the strengthening of staff
bodies”, the life philosophy of sports and health and a balance
between work and life.

Individual Insurance Agent and Bancassurance Staff

The Group provides all kinds of training for individual insurance
agent, such as pre-post training for newly recruited employees,
basic insurance knowledge training, 135 training and link-up
training, helping newcomers to learn industry regulations, master
essential knowledge and skills, and have clear development
goals. The Group also provides training for associate business
managers, business managers promotion training and quarterly
theme training for business managers, so as to improve business
managers’ team management ability. Meanwhile, the Group
offers senior managers promotion training, senior executive
management seminar, sales-related practical courses for sales
department, in order to achieve synergetic development of high
performance individual and organization by improving team
management ability from both theory cognition and practical
operation perspectives.

As for bancassurance channel, the Group is committed to
maintaining good business partnerships with banks and
promoting long-term business interest, while adhering to the
philosophy of “training is the greatest staff benefits” to offer
basic training projects such as pre-post training, link-up training,
sales department managers/regional director training and
internet online-learning and to actively promote performance
incentives training such as Nova Forum, Fortune 500 Forum, and
Organization Development Forum. Apart from providing various
training courses, the Group has also built a development platform
and an effective incentive system for bancassurance sales staff to
enable them to develop rapidly and to provide them with broad
development space, which in turn making our bancassurance
sales team highly competitive.
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BUSINESS REVIEW (Continued)

Relationships with key stakeholders (Continued)
Shareholders

One of the corporate goals of the Group is to enhance corporate
value to shareholders. The Group is promoting business
developments for achieving the sustainability of earnings growth.

MAJOR INSURANCE CUSTOMERS

The information in respect of the Group’s gross premiums written
and policy fees attributable to major insurance customers during
the financial year is as follows:
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Percentage of the
Group’s total gross
premiums written
and policy fees

AR EEEER

RERREBHRA

BENBEDH

The largest insurance customer BARBEPR 1.1%
Five largest insurance customers ARRBEF A

in aggregate 3.8%

At no time during the Year have the directors, their close
associates or any shareholder of the Company (which to
the knowledge of the directors own more than 5.0% of the
Company’s share capital) had any interest in these major
insurance customers.

CONSOLIDATED FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2016
and the state of the Group’s affairs at that date are set out in the
consolidated financial statements on page 122 to 306.
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DIVIDEND

No interim dividend was declared during the Year (2015: Nil). The
Board recommended the payment of a final dividend of 10 HK
cents per share in respect of the year ended 31 December 2016
(2015: Nil), which is subject to the approval by the shareholders
at the forthcoming annual general meeting of the Company. If
approved, the said dividend will be paid on or about 12 July 2017
to shareholders whose names appear on the register of members
of the Company on 3 July 2017.

SHARE CAPITAL

During the Year, there is no exercise of options under the
Company’s share option scheme. Details of the shares issued in
the year ended 31 December 2016 are set out in Note 38 of the
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities.

DISTRIBUTABLE RESERVES

As at 31 December 2016, the Company’s reserves available for
distribution amounted to HK$1,544 million (2015: HK$22.10
million).

EQUITY LINKED AGREEMENTS

Save for the share option schemes of the Company as set out
in Note 42 of the consolidated financial statements and “Share
Option Scheme” section contained in this Director’s Report, no
equity linked agreements entered into by the Group, or existed
during the Year.

DONATIONS

During the Year, the Group made charitable donations of
HK$2.79 million (2015: HK3.22 million).
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BOARD OF DIRECTORS

The directors of the Company during the Year and up to the date
of this annual report were:

Executive directors

WANG Bin

LI Jinfu

WANG Tingke (appointed on 25 August 2016)
YU Xiaoping (appointed on 28 February 2017)
MENG Zhaoyi (resigned on 25 August 2016)

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

NI Rongming

WU Jiesi*

ZHU Dajian*

WU Ting Yuk Anthony*
XIE Zhichun*

* Independent

In accordance with Articles 93 and 97 of the Company’s articles
of association, Messrs. WANG Tingke, YU Xiaoping, WU
Changming and ZHU Dajian, shall retire and, being eligible, offer
themselves for re-election at the forthcoming annual general
meeting.

The proposed appointments will not have any specific term,
but will be subject to retirement by rotation and re-election at
the Company’s annual general meeting in accordance with the
Company’s articles of association.

Subject to the approval of the shareholders at the Company’s
annual general meeting, the emoluments of the directors will be
determined by the Remuneration Committee and the Board of
Directors of the Company.

A list of names of all the directors who have served on the boards
of the Company’s subsidiaries during the Year is available on the
Company’s website at www.ctih.cntaiping.com.
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CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each of
the independent non-executive directors in regards to their
independence from the Company and considers each of the
independent non-executive directors to be independent from the
Company.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
25 August 2016 (being the date of approval of the Company’s
2016 Interim Report and 23 March 2017 (being the date of
approval of the Company’s 2016 Annual Report) is set out below:

Mr. WANG Bin has resigned as the chairman of TPAM with effect
from September 2016 and resigned as a director of TPAM with
effect from November 2016.

Mr. WU Ting Yuk Anthony was re-designated from Co-Chairman
to Deputy Chairman of Sincere Watch (Hong Kong) Limited with
effect from October 2016, and was appointed as an honorary
professor of Peking Union Medical College Hospital with effect
from March 2017.

Mr. WANG Tingke was appointed as a director of TPG and TPG
(HK) with effect from December 2016.

Ms. YU Xiaoping was appointed as an executive director, a
member of the corporate governance committee and a member of
the risk management committee with effect from February 2017.

Mr. XIE Zhichun was appointed as an independent non-executive
director of China Minsheng Banking Corp., Ltd. with effect from
October 2016, and was appointed as a non-executive director of
Elife Holdings Limited, with effect from November 2016, and was
appointed as an executive director and the chairman of the board of
China Fortune Financial Group Limited with effect from January 2017.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.
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Report of the Directors
EEEHREE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2016, none of the Directors and chief
executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise which had to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

During the Year, save as disclosed in the section headed “Share
option scheme”, no Directors nor any of their spouses or children
under the age of 18 years held any rights to subscribe for equity
or debt securities of the Company nor was there been any
exercise of any such rights by any of them.

PERMITTED INDEMNITY PROVISION

The Company’s Articles of Association provides that every
Director is entitled to be indemnified out of the assets of the
Company against all losses or liabilities which they may sustain
or incur in or about the execution of the duties of their office or
otherwise in relation thereto.

The Company has taken out and maintained directors’ liability
insurance throughout the year, which provides appropriate cover
for the Directors and directors of the subsidiaries of the Group.

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013, and no more options will be granted. However, in respect
of any options which remain exercisable at the end of the Year,
the provisions of the New Scheme shall remain in full force and
effect. No options have been cancelled during the Year.
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EEEWSEE

SHARE OPTION SCHEME (Continued)

As of 31 December 2016, the directors and employees of the
Company had the following interests in options to subscribe for
shares of the Company (market value per share at 31 December
2016 was HK$16.00) granted at nominal consideration under the
New Scheme. Each unit of option gives the holder the right to
subscribe for one share.

utuﬂi*g;-l—ih =

NRIE—REFE+ZA=+—H ARTHNES
FEEBREBEFAENGEERER TIRE
$ AR (RZE—RF+_A=1+—8#
A& T 1E A16.008 ) R AR P A A T 1
o BMRKRER TIHE ARE RGO

e

No. of
No. of No. of shares Price  "Market value  *Market value
options options acquired in per share per share at per share on
outstanding  outstanding No. of options exercise of No.of  tobepaid on date of grant of exercise of
at the at the granted  options during options exercise of  options during  options during
beginning end of during the Year lapsed options the Year the Year
of the Year the Year Period during the Year FRITE during the Eig:d TRER RER
RER REX which options FR ZRE Year RRER REZRE TERRE
Grantees RITEH RITEH Date granted exercisable BRIHH BAMN FEREN 8 B BEK
ERA RREHE AREHE SilzE T ERRERAE AREHE RABE RREHE SRRE SRRE SRRE
Employee 842,240 842,240 26/02/2007 26/02/2007 - - - HK$9.014 - -
(35} to 25/02/2017
notes: 2
i Being the closing price quoted on the Stock Exchange immediately before RARE N BB R B BRI R B X P AT IR
the dates on which the options were granted during the Year. Wi -
2 Being the weighted average closing price quoted on the Stock Exchange 2 RAEE N REBIRETE B BIAT R B 2 P PT R
immediately before the dates on which the options were exercised during hniE F U T E o
the Year.

Apart from the foregoing, at no time during the Year was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses
or children under eighteen years of age to acquire benefits
by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the board of directors (the “Board”) on 10 September 2007
(“Adoption Date”). Unless terminated earlier by the Board, the
Share Award Scheme shall be valid and effective for a term of 10
years commencing from the Adoption Date, and after such period
no new award of Shares shall be granted.

As at 31 December 2016, the net total number of shares held
under the Share Award Scheme was 969,200 shares (2015:
969,200 shares). As at 31 December 2016, no shares were
awarded to selected employees (2015: Nil shares) subject to the
terms of the Share Award Scheme, but have not yet vested in
such selected employees.

No Shares were awarded to the Directors during the Year.
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Report of the Directors
EEEHREE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As of 31 December 2016, the interests and short positions of
the shareholders, other than a director or chief executive of the
Company, in the Shares and underlying Shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

FERRRHEAM AR REER G
MRz KR A

RZZE—RFTZA=+—H EEFRHE
GRPIFEIBOIEMETFE 2 B MACERMAE T
BERARAREEFXHEHTRABNRRER
REIM It KRR A R s MUK R
LI

Percentage of

Substantial Number of Long position/ issued share
shareholders Capacity ordinary shares short position capital
TERR L) EERRE ¥R/ %R HEBITRH%
TPG Interest of controlled 2,143,423,856 Long Position 59.64
FEATEE corporation (note 1) HE
BRAEHE R (#t1)
TPG (HK) 1,822,454,779 shares 2,143,423,856 Long Position 59.64
HEIKFERE(FE) as beneficial owner and jaa)
320,969,077 shares (note 2)
as interest of controlled
corporation
1,822,454, 7791%
RERBEAAR
320,969,0770% (#2)
REEEENER
notes: B

(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited
(“Easiwell”), Golden Win Development Limited (“Golden Win”) and Manhold
Limited (“Manhold”), all of which are wholly-owned subsidiaries of TPG.

2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held by
Golden Win and 66,301,950 shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the Shares and
underlying Shares of the Company as at 31 December 2016.

(1) FEXFEERARGEZ #zm b+ EXFFEE
(ZE) ZHMERRA([ZH]) £ HERFR
RE([2H])RXEERAE ([XF])HFEH &
RAG P A TFEEZ 2 ENERF] -

(2) 168,098,887k K 17 B B F# & + 86,5668,2404% f& 17
B2 FFE 766,301,950/ 8817 B X 5 HF o

B batESN 12 (BH R ERD) F33615HM
EFEZELMECERMR AR F I EEE
BRAERAEAR T R"F+-_A=1t—H
FEARR AR S ARRR R (D 7 A RO R s 3k
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EEEWSEE

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.

DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

No transactions, arrangements and contract of significance
in relation to the Group’s business to which the Company,
subsidiaries or fellow subsidiaries or its holding companies, was
a party in which a director of the Company had a material interest
subsisted at the end of the Year or at any time during the Year.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

During the Year, the Group does not have any connected
transaction or continuing connected transactions which are
required to be disclosed in accordance with the requirement of
the Listing Rules and none of the related party transactions as
disclosed in Note 48 to the consolidated financial statements
constitutes a disclosable connected transaction or continuing
connected transaction under Chapter 14A of the Listing Rules.

INTEREST BEARING NOTES

Particulars of the interest bearing notes of the Company and the
Group as at 31 December 2016 are set out in Note 32 to the
consolidated financial statements.

PERPETUAL SUBORDINATED CAPITAL
SECURITIES

Particulars of the perpetual subordinated capital securities of the
Company as at 31 December 2016 are set out in Note 40 to the
consolidated financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 316 to 317.

RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in Note 41 to
the consolidated financial statements.
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Report of the Directors
EEEHREE

CORPORATE GOVERNANCE

Information on the Company’s corporate governance practices
during the Year under review is set out in the “Corporate
Governance Report” of this annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed the results of the Company
for the year ended 31 December 2016.

Further information on the composition of the Audit Committee
and the work performed by the Audit Committee during the Year
under review is set out in this annual report under the section
headed “Audit Committee” in the Corporate Governance Report.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, as at the
date of this report, there is sufficient public float, as not less than
25.0% of the Company'’s issued shares are held by the public.

AUDITOR

Messrs. PricewaterhouseCoopers shall retire and, being eligible,
offer themselves for re-appointment. A resolution for the
re-appointment of Messrs. PricewaterhouseCoopers as auditor
of the Company is to be proposed at the forthcoming annual
general meeting.

Prior to the annual general meeting held in 12 June 2014,
Messrs. Deloitte Touche Tohmatsu was the auditor of the
Company, with its retirement upon the expiration of its terms of
office at the conclusion of the annual general meeting for 2014,
with Messrs. PricewaterhouseCoopers being appointed as the
auditor of the Company.

By Order of the Board
WANG Bin
Chairman

Hong Kong, 23 March 2017
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The Company is committed to the establishment of good
standards of corporate governance practices by emphasizing
transparency, accountability and responsibility to our
shareholders. The Board reviews its corporate governance
practices from time to time in order to meet the rising
expectations of our shareholders, to comply with increasingly
stringent regulatory requirements, and to fulfill its commitment to
excellence in corporate governance practices.

During the Year under review, the Company has complied with
the Code Provisions set out in the “Corporate Governance Code”
contained in Appendix 14 of the Listing Rules (the “Code”) with
the following exceptions:

1. Non-executive directors are not appointed for a specific
term, but are subject to retirement by rotation and
re-election at the Company’s annual general meeting in
accordance with the Company’s Articles of Association.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all of the directors, the Company confirms that all of
the directors have complied with the required standards set out in
the Model Code during the Year under review.

The Board is collectively responsible for overseeing the
management of the business and affairs of the Group. The
Board currently is comprised of a total of twelve directors, with
four executive directors, four non-executive directors, and four
independent non-executive directors.

The names of the directors are set out in this annual report under
the section headed “Corporate Information”.

The biographies of the directors are set out in this annual report
under the section headed “Biographical Details of Directors,
Senior Management and Joint Company Secretary”.
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BOARD OF DIRECTORS (Continued) BEE(E)

AEERN REFLREFEER FEFZ
BEeeakERARENHFERLENT:

During the Year, the attendance records of the directors for
Board, various board committees and general meetings are as

follows:
Attendance/No. of meetings
HERE,/ &ERE
Board CGC RMC General
Meetings AC RC NC £¥E%R EREE  Meeting
EEXE ENZEE FHZEE 1ERZE® Zgg £Z88 REKE
Executive Directors HTEE
Mr. WANG Bin TERE 4/6 - 0/1 0/1 0/1 - il
Mr. LI Jinfu FHREE 6/6 - il - il 2/4 Al
Mr. WANG Tingke TEMEE
(appointed on (RZE—NF
25 August 2016) NAZ+HRZA) 2/2 - - - - - -
Mr. MENG Zhaoyi BRELE
(resigned on (RZE—NF
25 August 2016) NAZFHEAFF) 2/4 - - - il - 01
Non-executive Directors HHTEE
Mr. HUANG Weijian BlELE 6/6 - - - - - 11
Mr. ZHU Xiangwen WX EE 6/6 - - - - 4/4 01
Mr. WU Changming REDLE 6/6 - - - - - il
Mr. NI Rongming REBEE 6/6 - - - - 474 11
Independent Non-executive B1##HiTEE
Directors
Dr. WU Jiesi REBEL 6/6 1/2 i il - - 0/1
Mr. ZHU Dajian EREAAE 4/6 2/2 0/1 il - - 0/1
Mr. WU Ting Yuk Anthony HEBLAE 6/6 - il il - - Al
Mr. XIE Zhichun BEELE 4/6 1/2 il 0/1 - 3/4 0/1

Note: AC - Audit Committee
RC — Remuneration Committee
NC - Nomination Committee
CGC - Corporate Governance Committee
RMC - Risk Management Committee
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BOARD OF DIRECTORS (Continued)

The Board formulates the overall strategy of the Group, monitors
its financial performance and maintains an effective corporate
governance structure in each individual subsidiary. Daily
operations and administration are delegated to the management
of each individual subsidiary. During the Year under review, none
of the directors above has or maintained any financial, business,
family or other material/relevant relationships with any of the other
directors.

The non-executive directors and the independent non-executive
directors are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s
Articles of Association.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (including without
limitation, age, cultural and educational background, professional
experience, skills, knowledge, length of service and gender)
in August 2013 to comply with the code provision on board
diversity.

As at the date of this report, the Board’s composition under
major criteria for diversity was summarised as follows:

No. of Directors

BEE(E)

EXSRTASE BB EEEMBKR
BREREEHBARABERNEEER
R - BHEERTHRHASHEMB AR M ERE
BaE ROBFE bilzEEHEEER
HWEEEARBEMM G F15 Kk E
thER, TARREE

FRTEERBUIIFRTEZTERBEEN
T8 EARBARREMERAINAAT
MRREAFAE LWESRLERS(E-

EEFZULBE
BEEEN-_Z-ZF\ARMTKEZ T

BER(BRETRRFR X ERHBEER
BRER  XE MR- R T KR AR
ERBESEEZ LM TRIR

—~

RAREAH RIBNZTAHAEEEESH
MRBEE LT -

EEYA
12 More than 10 #8810
1
10 Banking
9 Doctorate Degree $R1T
By
8
7 Non-executive Insurance 1R
6 Dire/gtors Government Authority/
5 FHTES Regulatory Body
4 BUSHE, BB
Independent
3 Non-executive Bachelzcér D?Lgree <
2 Directors M v
; B HE RS Accounting®& &t &5
Other Hft Scholar 2%
Designation Age Group Gender Dirﬁctgrship with BEdl‘icationd FI‘ErofessionaI
b Bl the Compan ackgroun: xperience
G e P (No. of years; HEES HEKE
BRAZAEHA
(%)

The Board considers that the current board composition is
diverse and meets the criteria of the board diversity policy. The
Board will review the board diversity from time to time to ensure
that the board diversity policy is complied with.
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Directors were given relevant guideline materials regarding the
duties and responsibilities for being a director, relevant laws
and regulations applicable to the directors and the duties on
disclosures of interests. Such induction materials will also be
provided to newly appointed directors. All directors, including Mr.
WANG Bin, Mr. LI Jinfu, Mr. WANG Tingke, Mr. HUANG WEeijian,
Mr. ZHU Xiangwen, Mr. WU Changming, Mr. NI Rongming, Dr.
WU Jiesi, Mr. ZHU Dajian, Mr. WU Ting Yuk Anthony and Mr.
XIE Zhichun, provided their training record and confirmed that
they have complied with the code provision A.6.5 by attending
relevant seminars, training sessions and reading materials to
develop and refresh their knowledge and skills.

Mr. WANG Bin is the chairman, while Mr. LI Jinfu is the General
Manager. The roles of the chairman and the general manager are
clearly defined, segregated and established in writing and are not
exercised by the same individual.

The Company currently has five board committees (namely
the Audit Committee, Remuneration Committee, Nomination
Committee, Corporate Governance Committee and Risk
Management Committee) with defined terms of reference which
are posted on the websites of the Company and the Stock
Exchange (Terms of reference of the Corporate Governance
Committee are posted on the website of the Company only).

RESCERHEBECESCRERET:
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An Audit Committee with specific written terms of reference was
established by the Company on 29 May 2000.

The written terms of reference for the Audit Committee are in
accordance with the Code. The Audit Committee meets with the
Group’s senior management and external auditors regularly to
review the effectiveness of the internal control system and the
interim and annual results of the Group.

Currently, independent non-executive director, Dr. WU Jiesi, is
the chairman of the Audit Committee, with two independent
non-executive director, namely Mr. ZHU Dajian and Mr. XIE
Zhichun as members.

During the period from 1 January 2016 to the date of this annual
report, the Audit Committee held three meetings. The subject
matters of the work performed are mainly as set out below:

- Reviewed the interim results, annual results and the system
of internal controls of the Company and its subsidiaries for
the 2016 financial year;

- Reviewed and recommended the re-appointment of
the auditors, approved the remuneration and terms of
engagement of the auditors and assessed the auditors’
independence, objectivity and the effectiveness of the audit
process;

- Reviewed the findings and recommendations of the internal
audit function.
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A Remuneration Committee with specific written terms of
reference was established by the Company on 24 February 2005.

The principal duties of the Remuneration Committee include the
making of recommendations to the Board on the Company’s
policy and structure for all remuneration of the directors
and senior management; the establishment of a formal and
transparent procedure for developing the policy on such
remuneration and to determine the specific remuneration
packages of all executive directors and senior management.

The main principles of the Group’s remuneration policies are:

(@) Remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, responsibility, employment
conditions elsewhere in the Group and the appropriateness
of performance-based remuneration;

(b) Performance-based remuneration should be reviewed
and approved by reference to the corporate goals and
objectives approved by the Board from time to time; and

(¢)  No director should be involved in deciding his or her own
remuneration.

Currently, independent non-executive director, Mr. ZHU Dajian,
is the chairman of the Remuneration Committee, with two
executive directors, namely Mr. WANG Bin and Mr. LI Jinfu, three
independent non-executive directors, namely Dr. WU Jiesi, Mr.
WU Ting Yuk Anthony and Mr. XIE Zhichun, as members.
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During the period from 1 January 2016 to the date of this annual
report, the Remuneration Committee held one meeting. The
subject matters of the work performed are mainly as set out
below:

- Approved the remuneration and discretionary bonuses of
the directors and senior management; and

- Approved the appointment letters of directors.

A Nomination Committee with specific written terms of reference
was established by the Company on 29 March 2012.

The principal duties of the Nomination Committee include
reviewing the Board composition, developing and formulating
the relevant procedures for nomination and appointment of
directors and assessing the independence of the independent
non-executive directors to ensure that the Board has a balance of
expertise, skills, experience and diversity.

Currently, executive director, Mr. WANG Bin, is the chairman of
the Nomination Committee, with four independent non-executive
directors, namely Dr. WU Jiesi, Mr. ZHU Dajian, Mr. WU Ting Yuk
Anthony and Mr. XIE Zhichun, as members.

During the period from 1 January 2016 to the date of this annual
report, the Nomination Committee held one meeting. The subject
matter of the work performed are mainly as set out below:

- Reviewed the structure, size and composition of the Board;

- Assessed the independence of the independent
non-executive directors; and

- Made recommendations to the Board on the appointment
and reappointment of directors.
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A Corporate Governance Committee with specific written terms
of reference was established by the Company on 17 October
2014. The principal duties of the Corporate Governance
Committee includes developing and reviewing the Company’s
policies and practices on corporate governance, and the
compliance with the corporate governance code.

Ms. YU Xiaoping was appointed as a member of the Corporate
Governance Committee on 28 February 2017. Mr WANG Tingke
was appointed as a member of the Corporate Governance
Committee on 25 August 2016, and Mr. MENG Zhaoyi resigned
as a member of the Corporate Governance Committee on the
same day. Currently, executive director, Mr. WANG Bin, is the
chairman of the Corporate Governance Committee, with three
executive directors, namely Mr. LI Jinfu, Mr. WANG Tingke and
Ms. YU Xiaoping, as members.

During the period from 1 January 2016 to the date of this annual
report, the Corporate Governance Committee held two meetings.
The subject matters of the work performed are mainly as set out
below:

- Reviewed the training and continuous professional development
of the directors and senior management; and

- Reviewed compliance with the code and disclosure in the
Corporate Governance Report.

A Risk Management Committee with specific written terms of
reference was established by the Company on 30 December
2016. The principal duties of the Risk Management Committee
includes overseeing the Company’s and its subsidiaries overall
risk management framework with a focus on the second line
of defense and to advise the Board on the Group’s risk-related
matters.

Ms. YU Xiaoping was appointed as a member of the Risk
Management Committee on 28 February 2017. Currently,
independent non-executive director, Mr. XIE Zhichun, is the
chairman of the Risk Management Committee, with two
executive directors, namely Mr. LI Jinfu and Ms. YU Xiaoping, two
non-executive directors, namely Mr. ZHU Xiangwen and Mr. NI
Rongming, as members.
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During the period from 1 January 2016 to the date of this annual
report, the Risk Management Committee has held five meetings.
The subject matters of the work performed are mainly set out below:

- Reviewed the annual risk management report and compliance
report;

- Reviewed a series of administrative measures in respect of
risk management; and

- Reviewed the risk appetite of the Group.

PricewaterhouseCoopers is the auditor of the Company. The
services provided by them include audit, other assurance and
non-audit services. During the 2016 financial year, the fees paid
and payable for the Group was HK$25.88 million, of which the
fees for the statutory audit and other assurance services were
HK$18.66 million and HK$7.22 million respectively.

The directors acknowledge that it is their responsibility for
preparing financial statements which give a true and fair view. The
financial statements is prepared on a going concern basis. The
directors are not aware of material uncertainties relating to events
or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern.

The statement of the auditor of the Company on their
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on page 307 to 315.

Mr. ZHANG Ruohan (“Mr. Zhang”) and Mr. NGAI Wai Fung (“Mr.
Ngai”) are the joint company secretary of the Company. Mr.
Zhang is the senior management and joint company secretary.
Mr. Ngai is the director and chief executive officer of a corporate
service provider, SW Corporate Services Group Limited, and
assists Mr. Zhang in company secretarial affairs. Mr. Zhang
serves as the primary contact person between Mr. Ngai and the
Company. Each of Mr. Zhang and Mr. Ngai has taken no less than
15 hours of the relevant professional training on review of Listing
Rules and other compliance requirements during the Year.
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The Company has set up a comprehensive risk management
system covering the entire group. The governance structure,
rules and regulations, working mechanisms and procedures for
risk management have been established and further improved.
Additionally, the Board conducted annual review on the Group’s
risk management according to its duties in order to ensure
effectiveness of risk management practice.

During 2016, in compliance with the regulatory requirements
including C-ROSS, the Company adopted a “prudently
aggressive” risk appetite to cope with various risks during its
operation with emphasis on the principle of risk-return tradeoff,
thereby pursuing the Company’s strategic objective of being
“the most unique and potential boutique insurance company”
and pushing forward the implementation of China’s C-ROSS
regulatory requirements in the Group. Meanwhile, the Group
continued to improve its comprehensive risk management system
by various measures, such as optimizing its risk management
organization structure, system procedures, work procedures
and human resources allocation, and enhance the independent
risk assessment function of the risk management department
so as to promote the independent risk assessment in our core
businesses and management procedures. At the same time, the
Group pushed forward the development of risk management
information system and its application to risk management to
improve its risk assessment mechanism, and strictly prevent and
screen key risks, thus ensuring legal and compliant operation.
The Board considers that the risk management and internal
control of the Group during 2016 was effective as a whole and
that risks were manageable.

The Board of the Company will be responsible for
establishing and maintaining an effective comprehensive risk
management system. The comprehensive risk management
of the Company are jointly supervised and implemented
by the Board, the management and the staff. The goal of
the comprehensive risk management of the Company is to
provide reasonable assurance of the legal compliance of our
operations and management, assets security and reliability,
truthfulness and completeness of financial reports and
related information, improvement of operational efficiency
and the achievement of company strategies.
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Given the limitations of current risk management system,
reasonable guarantees can only be given in relation to the
objectives mentioned above, and the effectiveness of our
risk management over the Company may change as the
internal environment, external environment and business
situation change.

The Directors conduct regular self-assessment on the risk
management system each year and continue to improve its
performance. It was considered that no material defect was
found in the both the framework design and the execution
of the risk management during the reporting period.
Although general shortcomings and deficiencies in the risk
management found during routine inspections may lead to
certain risks, these risks were considered manageable and
did not create substantial impact on the financial reporting
objectives of the Group. Corrective measures for such risks
have been and continue to be implemented. The Board
considers that, since the year commencing 1 January of the
reporting period, the Group’s risk management system has
been sound and effective.

The Company’s risk management report of 2016 has been
completed and has been reviewed and approved by the
Board. The Board and all of its members are responsible for
the risk management report’s truthfulness, accuracy and
integrity.
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The Company has formulated three lines of defense
for its risk management framework and internal control
process. The Board leads the risk management process
and assumes direct responsibility for the effectiveness of
the risk management system. Under the Board, there is a
Risk and Compliance committee at the management level.
The Management level Risk and Compliance Committee is
responsible for execution of risk management practices with
the direct support from Risk Management Department, Risk
Management Department itself works closely with various
departments and functions. The Audit Committee under
the Board, the Audit Committee at the management level
and the internal audit divisions are responsible for internally
supervising and assessing the management effectiveness of
the three lines of defense.

All business departments constitute the first line of defense.
The responsibilities are to identify, analyze, evaluate,
respond, monitor and report risks at the front end, to
develop and implement the risk management and internal
control system, to follow the procedures prescribed, and
to report on any risks and defects in the operations and
management.

The Risk Management Committee under the Board, the
Risk and Compliance Committees at the management
level, together with the Risk Management and Compliance
Department constitute the second line of defense. Their
functional responsibilities for risk management and internal
control are to promote the development and the daily
operations of the internal control system and to organise
real-time monitoring and regular checks on management
activities.

The Audit Committee under the Board and the Audit
Committee at the management level constitute the third line
of defense. As part of the internal audit division, the Audit
Center’s responsibility is to carry out risk-based auditing
and supervision over the risk management controls and
assessments of all of the subsidiaries and business units,
to analyze and evaluate the effectiveness of the internal
controls, to find internal control and operational compliance
risks and to ensure that all of the recommendations from
the internal audits are implemented.
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In 2016, the Company continued to maintain and
enhance its risk management system in line with the
regulatory requirements under C-ROSS and facilitated
the implementation of C-ROSS for PRC companies. In
particular, we further improved the supporting systems
and procedures associated with comprehensive risk
management, promoted the development of risk
management information system and its application
in risk management to the management of the
information system over risks. At the same time, the
Company continued to establish and improve risk
assessment mechanism and procedures to increase
the effectiveness of risk management by strengthening
risk assessment.

In 2016, on the one hand, in compliance with
CIRC requirements in relation to solvency, the
Company continued to establish and improve
the framework and functional division of our risk
management and enhance its working process
and mechanism. On the other hand, according to
regulatory requirements and the actual situation
of the Company, the Company further advance
the combination of the risk management function
and the operation management of the Company
and continued to advance the risk management
framework and staff hiring of its subsidiaries
on the basis of improved risk management
organization framework of each company.
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With regard to the overall interests of the
shareholders and clients, the Company
implemented an comprehensive risk
management strategy under the framework of
comprehensive risk management framework,
with the aims to enhance the effectiveness of
operation management, improve the efficiency
and effects of operation activities, and reduce the
uncertainties in achieving operation targets, thus
ensuring the continued growth of the Company’s
value. Furthermore, the Company established
the risk appetite framework in accordance with
the development strategies based on its own
capabilities and external environment.

In respect of the risk management system
construction, the Company has initially
established a relatively comprehensive risk
management system covering principal
businesses and management procedures by
the end of 2016. Particularly required by the
C-ROSS regulation in China, the existing regime
of the Company has been refined and revised
and risk management system in conformity with
C-ROSS regulatory requirements have been
established and improved. To date, the Company
has established the management policies for
each of the seven risk categories and also the
risk management policies for the Company’s
particular risk categories, further enhancing the
integrity and applicability of risk management
system of the Group.
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DEBHBEE

RISK MANAGEMENT (Continued)

Ill. Status of Risk Management and Internal Control
Assessment (Continued)

3.1 Status of the Risk Management Assessment
(Continued)

3.1.3 Status of Risk Management Framework Design
(Continued)

In respect of risk management information system,
as per the China’s C-ROSS requirements in relation
to information system, we continued to upgrade
the existing information system based on difference
analysis, completed the major part of the work
required by C-ROSS for the system and made the
system go online.

3.2 Status of the Internal Control Process

In respect of internal control process, in 2016,
pursuant to the Listing Rules, Basic Standards for
Enterprise Internal Control and the supplementary
guidelines jointly promulgated by the Ministry of
Finance, National Audit Office, China Banking
Regulatory Commission, China Securities Regulatory
Commission and the CIRC, the requirements on
internal control guidelines for insurance companies
issued by the CIRC and other regulations, the
Company established the internal control assessment
team and conducted a self-assessment in 2016 in
accordance with the actual condition of the internal
control system and the requirements for the future
development of the Company.
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RISK MANAGEMENT (Continued)

Ill. Status of Risk Management and Internal Control
Assessment (Continued)

3.2 Status of the Internal Control Process
(Continued)

3.2.1

322

The Scopes of the Internal Control Assessment
(Continued)

The internal control assessment is to review
and evaluate adjustments and improvements
of the internal control system, according to the
requirements of the Company’s development
strategy, the Company’s actual situation and
changes in the market, specifically in the areas
of control environment, risk identification and
assessment, control activities, information and
communication, and monitoring.

The Methods and Procedures of the Internal Control
Assessment

Pursuant to the above-mentioned regulations
and guidelines and such five elements as control
environment, risk identification and assessment,
control activities, information and communication,
and monitoring within the COSO internal control
framework, the internal control assessment team
has updated the internal control assessment
points for 2016 regarding to the functions of
all departments based on the Company’s real
situation, and the internal control assessment report
was formulated by carrying out evaluations on the
soundness, rationality and effectiveness of each
assessment points.
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The internal control assessment comprises four
phases: assessment preparation, assessment
implementation, assessment feedback, and report
preparation. The internal control assessment
preparation includes formulating the annual
assessment plan, setting up the internal control
assessment team, designing the assessment plans,
and collecting the assessment materials. The
implementation of the internal control assessment
consists of two stages: self-assessment and review
assessment, which focus on the understanding of
the internal control system and are implemented
through the two steps of testing and analysis.
The internal control assessment team employs
techniques such as interviews, questionnaires,
seminars, walkthroughs, onsite inspections,
sampling and comparative analysis and others, to
ascertain the effectiveness of the internal control
design and implementation. Through reviewing the
internal control self-assessment forms, it is possible
to identify and analyze the weaknesses and defects
of the internal control system and to also conduct
a comprehensive review. The findings of the
internal control assessment are forwarded to the
relevant departments of the assessed companies
for comments and feedback before the report is
finalised.

Pursuant to the internal control assessment results,
the Company will continue to rectify any internal
control deficiencies and regularly follows up on the
progress of the improvement measures.
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Pursuant to the “Basic Guidelines for Internal
Control of Insurance Companies” issued by CIRC
and other laws and regulations, the Company
conducted an internal control self-assessment in
2016 on the control environment, risk identification
and assessment, control activities, information
and communication, and monitoring. The internal
control assessment team inspected and issued the
assessment results after a comprehensive review.
The assessment results show that the Company
has further strengthened its internal control
infrastructure, improved the risk management
system, has optimised the business control
processes, improved the information systems and
have promoted the use of information systems for
controls, strengthened internal control management
and supervision, ensured the achievement of the
Company’s internal control objectives in terms of
organization, personnel, systems, processes and
execution, and continues to develop and improve
the internal control system according to any
changes in external policy. The Company’s internal
control system is functioning well and provides
reasonable guarantees to achieve the objectives of
the Company’s operational management. No major
deficiencies were found.

For the purpose of handling and disseminating inside
information, the Group has taken various procedures and
measures, including arousing the awareness to preserve
confidentiality of inside information within the Group,
disseminating information to specified persons on a
need-to-know basis and regarding closely to the relevant
Listing Rules, Securities and Futures Ordinance (Cap 571 of
the Laws of Hong Kong) and its relevant guidelines.
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Shareholder(s) representing at least 5% of the total voting rights
of all shareholders having a right to vote at general meeting of
CTIH may request the Board to convene an extraordinary general
meeting, pursuant to Section 566 to 568 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). The objects
of the meeting must be stated in the related requisition signed
by the shareholders concerned and deposited at the registered
office of the Company at 22/F, China Taiping Tower Phase |, 8
Sunning Road, Causeway Bay, Hong Kong, for the attention of
the Company Secretary. The requisition may consist of several
documents in like form, each signed by one or more of the
shareholders concerned.

To put forward a resolution in an annual general meeting,
shareholders are requested to follow the requirements and
procedures as set out in Section 615 to 616 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). A copy of
the requisition/request signed by the shareholders concerned
(or 2 or more copies which between them contain the signatures
of all the shareholders concerned) needs to be deposited at the
registered office of the Company.

Pursuant to Article 95 of the Articles of Association, no person
other than a director retiring at the meeting (whether by rotation
or otherwise) shall be appointed or reappointed a director at any
general meeting unless:

(@ he/she is recommended by the Board, or

(b)  during a period of not less than seven days commencing no
earlier than the day after the despatch of the notice of the
meeting and ending no later than seven days prior to the
date appointed for the meeting, there has been given to the
Company Secretary notice in writing by some Shareholer(s)
(not being the person to be proposed) qualified to attend
and vote at the meeting of his intention to propose that
person for appointment or reappointment and also notice
in writing signed by the person to be proposed of his
willingness to be appointed or reappointed.

Detailed procedures for shareholders to propose a person for
election as a Director can be found on the Company’s website.
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Shareholders may send their enquiries and concerns to the
Board by addressing them to our Investor Relations team, the
contact details of which are as follows:

Investor Relations

China Taiping Insurance Holdings Company Limited

22/F, China Taiping Tower Phase |, 8 Sunning Road, Causeway
Bay, Hong Kong

Telephone: (852) 2854 6555
Fax: (852) 2866 2262
Email: ir@cntaiping.com

The Company Secretary will forward the enquiries and concerns
to the Board and/or relevant board committees of the Company,
where appropriate, to answer the shareholders’ questions and/or
to meet the shareholders’ concerns.

There was no change to the Company’s Articles of Association
during the Year. A copy of the latest consolidated version of the
Articles of Association is posted on the website of the Company
and the Stock Exchange.

The Company recognises the importance of communications
with the shareholders of the Company and the investment
community, and also recognises the value of providing
current and relevant information on the Company to the
shareholders and investors. The Company’s corporate website,
www.ctih.cntaiping.com, features a dedicated Investor Relations
section, and is aimed at facilitating effective communications
with the shareholders, investors and other stakeholders.
Corporate information, including both financial and non-financial
information, are available in a timely manner on the website. The
latest information on the Company, including annual and interim
reports, announcements, circulars, press releases as well as
constitutional documents, are also available on the website.
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Consolidated Statement of Profit or Loss

for the year ended 31 December 2016
Br—=F
(Expressed in Hong Kong dollars)

—ANEFEF A= —HIFE

(L EBZR)
Year ended 31 December
BE+-A=+—HLEE
2016 2015
—RNE —hHF
Notes $°000 $°000
M iF FT For
Income A
Total premiums written and policy fees #{R & KR B & WA 4 149,265,378 138,431,538
Less: Premiums ceded to reinsurers WD HRE (4,615,285) (6,718,355)
Net premiums written and policy fees R B U A KRR & B U A 144,650,093 131,713,183
Change in unearned premium AREMEELEES L
provisions, net of reinsurance B BHR B (1,081,519) (1,056,420)
Net earned premiums and policy fees 2 MEUR & KR B & W AF 58 143,568,574 130,656,763
Net investment income R E WA 5(a) 17,656,423 16,525,110
Net realised investment gains EERKEWRFRE 5(b) 2,594,713 10,820,481
Net unrealised investment RARERBRBENE (BE)R
gains/(losses) and impairment BT RE 5(c) (232,682) 806,092
Other income H Uy = 6 2,911,572 1,859,982
Total income IN-E: 166,498,600 160,668,428
Benefits, losses and expenses BN -BRRER
Net policyholders’ benefits REIFB AN FE 7(a) (32,832,962) (61,519,614)
Net commission expenses eI HFE 7(b) (16,704,474)  (12,872,561)
Administrative and other expenses ﬁﬂ(&/ﬁ th & (22,680,494) (23,391,703)
Change in life insurance contract ERAVBEZL RERR
liabilities, net of reinsurance 7(c) (83,642,837) (50,824,406)
Total benefits, losses and expenses LN BRERERAR (155,860,767) (148,608,284)
Profit from operations g m?’F‘J 10,637,833 12,060,144
Share of results of associates and JTE HHME AR RAEERAIEE
joint ventures (10,136) (2,393)
Finance costs 85 & A 8(a) (1,377,203) (1,049,337)
Profit before taxation MR Al v R 8 9,250,494 11,008,414
Income tax charges MBS H 11(a) (2,948,018) (2,840,176)
Profit after taxation BRFi 1% 8= F 6,302,476 8,168,238
Attributable to: FE1h N
Owners of the Company PiN/NGTl = 4,774,248 6,341,236
Non-controlling interests JE 47 A% IR SR RE 2R 1,528,228 1,827,002
6,302,476 8,168,238
dollars dollars
T JT
Earnings per share attributable to AAARRELERER
the owners of the Company 13
Basic R 1.258 1.783
Diluted b 1.258 1.781

The accompanying notes on pages 132 to 306 form an integral part of

these consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEnkEtEERER

for the year ended 31 December 2016
BE—F—ANFF+ - A=+—HIFFE
(Expressed in Hong Kong dollars)
(BB )

Year ended 31 December

BEtZA=T-BLEFE

2016 2015
—E-RF —ET—hfF
$’000 $'000
Fr Fir
Profit after taxation BRFL & EF 6,302,476 8,168,238
Other comprehensive income: Hih2mEUE:
Items that will not be reclassified to BrAEEHIEZEER
profit or loss: ZIER
Revaluation gain arising from BRWMEEHSER
reclassification of own-use BWEMEMEEZ
properties to investment properties s
— Revaluation gain arising during —ARFEREEHHEGE
the year 36,706 66,316
— Net deferred tax —REFLTEF R (8,474) (10,783)
Exchange differences on translation HMEIERINIMT B A A
of the financial statements of GE T REERA
subsidiaries, associates and joint ventures BIis R AEH E5E
which are not foreign operations (3,551,631) (2,585,605)
Items that may be subsequently BERARERIER
reclassified to profit or loss: BRzEE:
Exchange differences on translation of BMEBINNEEEBVBREN
the financial statements of foreign operations [& X = %8 (86,903) (510,415)
Available-for-sale securities Al & B S
— Net fair value changes during the year —RANFEARBEEF
including the impact of impairment PREABERLENZE
and disposal (9,104,039) 3,011,620
— Net deferred tax —EEFIEF5E 2,272,126 (741,073)
Total comprehensive income for the year rEE2EKERE (4,134,739) 7,398,298
Attributable to: BEAL
Owners of the Company NN & - ¥ (3,304,744) 5,831,417
Non-controlling interests FEVE IR AR R 2 (829,995) 1,566,881
(4,134,739) 7,398,298

FEAFREBIERERAR
2016 £ 1R




Consolidated Statement of Financial Position

a B ISR R

as at 31 December 2016
R-E—NFF+ZH=+—H

(Expressed in Hong Kong dollars)

(LEMES )
At At
31 December 31 December
2016 2015
RIEBE—RE R_ZT—1F
+=ZB=+—-8 t—A=+—8H
Notes $°000 $’000
k3 Fr For
Assets EE
Statutory deposits SETEFR 14 5,643,348 5,896,222
Fixed assets EAE
- Property and equipment e E YL 15(a) 8,321,111 7,617,058
- Investment properties —REMHE 15(b) 18,447,196 15,156,180
- Prepaid lease payments —FBNHEENR 15(c) 621,689 966,197
27,389,996 23,739,435
Goodwill ma 16(a) 762,041 668,517
Intangible assets BLAE 16(b) 261,668 261,668
Interests in associates and REERARIRAEERAINER
joint ventures 18 1,184,297 978,429
Deferred tax assets RIEH B E E 31(a) 687,189 365,493
Investments in debt and B TN &
equity securities 19 305,489,307 273,574,170
Securities purchased under resale EAREESFH
agreements 36 5,497,736 5,116,737
Amounts due from group companies f& Ut & B A A 7 I8 20(a) 21,434 19,704
Insurance debtors R P R AR®R 21 6,693,635 9,237,674
Reinsurers’ share of insurance contract 2 fR A &) JE (5 1R [ & #) 2 5
provisions 22 5,835,514 34,155,408
Policyholder account assets ERKREERERZ
in respect of unit-linked products REFBEARFPEE 46 1,206,983 1,780,194
Finance lease receivables JEU & gefE & 23 37,788,259 23,030,665
Other assets HEiEE 24 38,308,453 33,749,076
Pledged deposits at banks 2 RITIHER 25 535,452 399,172
Deposits at banks with original maturity R 2| Hi B 8@ =& A MR 1T E %
more than three months 29,555,963 27,439,338
Cash and cash equivalents HekREeZED 26 38,544,484 47,619,452
505,405,759 488,031,354
Liabilities =R
Life insurance contract liabilities SkhetarE 27 291,843,971 254,020,785
Unearned premium provisions A BETEEFES 28 11,815,453 11,118,272
Provision for outstanding claims RORBE R 29 16,716,058 16,003,013
Investment contract liabilities BEEHEE 30 22,436,805 18,762,573
Deferred tax liabilities REFRIBEAE 31(a) 1,576,076 4,195,575
Interest-bearing notes SHEEER 32 5,835,209 6,269,898
Bank borrowings HITE R 37 41,706,427 25,908,893
Securities sold under repurchase B HEEES
agreements 36 732,217 16,647,650
Amounts due to group companies JENEBERNARRIA 20(b) 25,401 59,907
Insurance creditors IR B FE T BR 3K 33 29,465,086 48,609,208
Other payables and accruals E AT R FEETFRIA 34 13,628,007 12,068,242
Current taxation & BRI R 18 2,488,109 2,418,249
Insurance protection fund R REES 35 134,276 150,456
438,403,095 416,232,721
Net assets EEFE 67,002,664 71,798,633
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Consolidated Statement of Financial Position (Continued)

e MR R TR &)

as at 31 December 2016
N —E—NF+_-_HA=+—H

(Expressed in Hong Kong dollars)

(LEMES )
At At
31 December 31 December
2016 2015

R=B—XE R-F-1F
+=B=+-B +t-A=t-~

Notes $°000 $°000
b #t Fr For
Capital and reserves attributable to &ARQ ARRELE LXK #E
the owners of the Company
Share capital & 7 38 40,771,408 40,771,408
Reserves fE 39 10,690,707 14,249,248
51,462,115 55,020,656
Perpetual subordinated capital KEBIRREBERFES
securities 40 4,706,947 4,707,349
56,169,062 59,728,005
Non-controlling interests FEBRRRER 39 10,833,602 12,070,628
Total equity AR 67,002,664 71,798,633
Approved and authorised for issue by the board of directors on 23 March EEE@WR - T—+F=ZA -+ -—HZ AL FESR
2017. e
WANG Bin LI Jinfu
TE EJOPS
Director Director
EZE o

The accompanying notes on pages 132 to 306 form an integral part of 55132 %3068 F ki M st AAER & B 753k & A 4E Ak 2B
these consolidated financial statements. e
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Consolidated Statement of Changes in Equity
REEmEEXR

for the year ended 31 December 2016
BE T ANF+ A=+ —HIFE

(Expressed in Hong Kong dollars)

(L EBZR)
Share Capital Merger
capital reserve reserve
BRA BAGE B0
Note $°000 $°000 $°000
i3 FI FI FI
Balance at 1 January 2016 RZE-RE-F-Az& 40,771,408 (6,396,801)  (4,932,468)
Profit for the year KEERF = - -
Other comprehensive income for the year, AEEEMR2ANE RETEHRE
net of deferred tax o - -
Total comprehensive income 2ENRER - - =
Dividend declared by subsidiaries to WEBLAIRFERBREANRE
non-controlling interests = o -
Distributions to holders of perpetual subordinated AXERREREFBEASR
capital securities - - -
Capital injections made to subsidiaries mBAREABR - - -
Acquisition of a subsidiary BA-FREAT 17A() - - -
Balance at 31 December 2016 RZE-AF+ZA=t+-Hz&H% 40,771,408 (6,396,801) (4,932,468)
Share Capital Merger
capital reserve reserve
&N BXGFGE Ll 1]
Note $'000 $'000 $'000
i3 F Fr Fr
Balance at 1 January 2015 R-E-HE-F-Bzit 27,291,104 (6,478,938) (4,932,468
Profit for the year REERF - - -
Other comprehensive income for the year, AEEEM2ANE RETERE
net of deferred tax - - -
Total comprehensive income 2ENRER - - -
Dividend declared by subsidiaries to MEARMFERRREMNRE
non-controlling interests - - .
Share issued under Placing and Subscription EREBRADRERETHRN 13,480,304 - -
Distributions to holders of perpetual subordinated AXERBREREFHEADE
capital securities - - -
Settlement of share-base payment and EEREINLEERABRELK
share options lapsed - . _
Transfer to capital reserve due to the capitalisation of BB ARARMRE BT ARA
retained earnings as share capital from a subsidiary mE%EERERE - 82,187 -
Balance at 31 December 2015 RZEB-RF+-A=t+-Hz#H 40,771,408 (6,396,801) (4,932,468
Note: For the nature or purpose of reserves, please refer to Note 39(a). it BREEAABEE  E2 RN #39()
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Consolidated Statement of Changes in Equity
REEmEEXR

for the year ended 31 December 2016
BE T ANF+ A=+ —HIFE

(Expressed in Hong Kong dollars)

(BB )
Employee Shares held
share-based for Share Attributable
compensation Award Perpetual to owners
Fair reserve Scheme subordinated of the Non-
value Py BRH capital Company controlling
Exchange reserve Axz %Eit8  Revaluation Retained securities NG| interests
reserve ARERE EERHE mEEZ reserve profits XERR BRR FER Total
BN 3 53 gy EfbRE REEF BAES iR e FaE ]
$'000 $'000 $°000 $°000 $°000 $'000 $'000 $'000 $°000 $'000
Fr Fr Fr Fr Fr Fr Fr Fr Fr Fr
(1,080,446) 5,060,733 4,077 (19,438) 639,021 20,974,570 4,707,349 59,728,005 12,070,628 71,798,633
- - - - - 4,520,451 253,797 4,774,248 1,528,228 6,302,476
(2,833,667) (5,278,557) - - 33,232 - - (8,078,992) (2,358,223) (10,437,215)
(2,833,667) (5,278,557) - - 33,232 4,520,451 253,797 (3,304,744) (829,995) (4,134,739)
- - - - - - - - (584,503) (584,503)
- - - - - - (254,199) (254,199) - (254,199)
- - - - - - - - 176,074 176,074
- - - - - - - - 1,398 1,398
(3,914,113) (217,824) 4,077 (19,438) 672,253 25,495,021 4,706,947 56,169,062 10,833,602 67,002,664
Employee Shares held
share-based for Share Attributable
compensation Award Perpetual to owners
Fair reserve Scheme subordinated of the Non-
value N BRH capital Company controlling
Exchange reserve BAEZ R 2l Revaluation Retained securities N interests
reserve AnfEE EERE ML reserve profits KERE BRE R Total
B 5 G A f# &t Efi REER ERES JElE RS o
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Fr F Fr F FIr Fr F Fr F FIr
1,320,298 3,220,417 27,961 (19,438) 588,412 14,975,635 4,707,267 40,700,250 10,638,266 51,338,516
- - - - - 6,087,735 253,501 6,341,236 1,827,002 8,168,238
(2,400,744) 1,840,316 - - 50,609 - - (509,819) (260,121) (769,940)
(2,400,744) 1,840,316 - - 50,609 6,087,735 253,501 5,831,417 1,566,881 7,398,298
- - - - - - - - (134,519) (134,519)
- - - - - - - 13,480,304 - 13,480,304
- - - - - - (253,419) (253,419) - (253,419)
- - (23,884) - - (6,663) - (30,547) - (30,547)
- - - - - (82,137 - - - -
(1,080,446) 5,060,733 4,077 (19,438) 639,021 20,974,570 4,707,349 59,728,005 12,070,628 71,798,633
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Consolidated Statement of Cash Flows

MEREIMER

for the year ended 31 December 2016
BE T ANF+ A=+ —HIFE

(Expressed in Hong Kong dollars)

(LEMES )
201 6 2015
—TE—-RE —E—RHF
$°000 $'000
Fr For
Operating activities BEEK
Profit before taxation B 54 B % A 9,250,494 11,008,414
Adjustments for: TS FEEL AR
- Depreciation of property and —MEREZEITE
equipment 591,087 524,528
— Amortisation of prepaid lease — B A& R
payments 19,733 29,666
- Revaluation of investment —-BEVMESHAR
properties (919,192) (796,995)
— Finance costs —U%EH 1,377,203 1,049,337
— Dividend income — kB A (1,945,158) (849,533)
— Interest income —F B A (14,998,362) (14,925,994)
— Share of results of associates and ~ —JEEEEE A F K&
joint ventures SR WNGIE¥- 10,136 2,393
- Loss on disposal of an associate —HEBE QG EIE 2,193 -
- (Gain)/loss on disposal of property ~ — H&E W ¥ KK E
and equipment (Wez) /B8 1,692 (4,584)
— Gain on disposal of investment - HEREDENE
properties - (39,208)
- Gain on disposal of property —HEFRBEREMERE
held for sale - (390)
— Net realised gains on listed and - BEARAZIHAR
unlisted debt securities, equity AIHHEN ET R
securities and investment funds 3EL MEHRREAFSZ
classified as held-to-maturity BEERWEFEE
and available-for-sale (2,558,633) (10,482,661)
- Net realised and unrealised —@TEI/E\ZE BEHEERER
(gains)/losses on derivatives (W) EiE (7,765) 14,475
- Recognition of impairment —HREH RRAEFRE
on investments in debt
and equity securities 1,156,981 56,565
— Recognition of impairment losses  —HERERBREF EWIERZ &
on insurance debtors and other H b FEUBR FUR (B
debtors 13,505 27,267
- Recognition of impairment losses ~ — R EW & A EZRE
on finance lease receivables 374,192 192,708
Operating loss before changes EEESEBAI 2 KERS
in working capital (7,631,894) (14,194,017)
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Consolidated Statement of Cash Flows (Continued)

mERERER (£B)

for the year ended 31 December 2016

B2 —FE—NFfT-A=1+—HIFEF

(Expressed in Hong Kong dollars)

(LEMES )
2016 2015
—TE—-RE —E—RHF
$°000 $'000
Fr Fir
Increase in held-for-trading securities 1%/ {52 5 M i & % 45 N (8,757,559) (4,784,747)
(Increase)/decrease in securities 5 Eﬁ’jLiﬂTﬁ mA R A A EE
designated at fair value through EH(Em) Om
profit or loss 369,502 (120,521)
(Increase)/decrease in insurance RipE P EKARR R EAMEE
debtors and other assets (#hm) R 2,408,295 (1,729,691)
Decrease in reinsurers’ share of ﬁf% AIEMMRBE Q&R
insurance contract provisions A 27,482,142 5,024,665
Decrease in policyholder account ERREERERL
assets in respect of unit-linked REFEARFEERD
products 573,211 720,893
Increase in finance lease receivables  f& U4 B A & 1% 0 (17,346,016)  (18,284,244)
Increase in loans and advances fAf ?ﬂ&@?‘ﬁi@aﬁ hn (9,676,188) (6,846,030)
Increase in life insurance contract EHBELM
liabilities 56,217,762 44,844,532
Increase in unearned premium A B EAE (T EFE S 1E0
provisions 1,312,123 1,599,674
Increase in provision AROR B R 3 0
for outstanding claims 1,314,001 3,073,122
Increase in bank borrowings LTEEeREE
for finance lease receivables RITERIL A0 15,411,908 16,075,815
Increase in investment contract HEEHEBEE M
liabilities 4,992,156 2,291,140
Increase/(decrease) in insurance RIEFEN RS &EI\@F%“H&
creditors and other payables FERTRIBE A, CR D
and accruals (17,182,787) 204,359
Increase/(decrease) in insurance REREESEN CRD
protection fund (16,180) 35,067
Cash generated from operations REERFEEZRSE 49,470,476 27,910,017
Income tax paid 2 HE (3,050,348) (2,439,721)
Net cash from operating activities KEERFEECHRES TR 46,420,128 25,470,296
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Consolidated Statement of Cash Flows (Continued)

mEHEERER (&)

for the year ended 31 December 2016
BE_E—NF+_HA=1—HIFE

(Expressed in Hong Kong dollars)
(BB )

201 6 2015
—TE—-RE —E—RHF
Notes $°000 $°000
k3 Fr For
Investing activities REXT
(Increase)/decrease in pledged BRIFRITFER (Bm) R
deposits at banks (136,280) 116,725
(Increase)/decrease in statutory SEEFR (M) SR
deposits 252,874 (841,666)
(Increase)/decrease in deposits REHBAE=ZBEAULZ
at banks with original maturity BITER (M) R
more than three months (2,116,625) 19,902,619
Increase in amounts due JRE L 55 [ 79 1 B ZRIE 3 N
from group companies (1,730) (7,450)
Payment for purchase of securities ~ BBAWBHEAEER
classified as loans and receivables B W FRTE 2 7 M%Hm (35,386,551) (28,011,528)
Proceeds from redemption of 08 B & 5% & e s e
loans and receivables F 1S 3K 38 22,359,059 11,564,384
Payment for purchase of BARBAZIHEBIZIHFITR
held-to-maturity debt securities (27,877,869) (12,843,353)
Proceeds from redemption of BRHEZNNPEREFMG
held-to-maturity debt securities RIA 1,776,428 1,844,921
Payment for purchase of BAHEEESFNK
available-for-sale securities (62,940,796) (93,843,931)
Proceeds from sale of HEAHEEBLFMERIE
available-for-sale securities 55,379,877 98,038,136
Increase in securities purchased BAREFEFIE M
under resale agreements (380,999) (4,199,887)
Decrease in securities sold under BEHEEESRD
repurchase agreements (15,915,433) (22,876,460)
Interest income received 2 U B U A 15,806,664 15,024,689
Dividend income received B E U A 1,945,158 849,533
Payment for purchase of BAMEREZBER
property and equipment (1,089,371) (860,420)
Proceeds from sale of o W 2 R R B TS RO
property and equipment 94,163 101,244
Payment for purchase of BAREMENK
investment properties (862,315) (40,720)
Proceeds from sale HEREYMEMGHRIE
of investment properties - 96,560
Proceeds from sale of HERBIELEWEMSHT
property held for sale - 45,520
Payment for purchase of associates B ABZ N A RE& % QaEH
and joint ventures 3 (286,191) (960,408)
Capital distributions from associates B & X al & K5 8,748 734
Proceeds from disposal of associates i & Bt & N & B ?Er RIA 18(a) 16,413 -
Net cash outflow from acquisition of WEMEBAGELRN
a subsidiary e R HFHE 17A(b) (99,648) -
Net cash used in investing activities BREXKFMEBA 2R F5E (49,454,424) (16,900,758)
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Consolidated Statement of Cash Flows (Continued)

mERERER (£B)

for the year ended 31 December 2016
Br—=F
(Expressed in Hong Kong dollars)

—ANEFEF A= —HIFE

(L EBZR)
201 6 2015
—TE—-RE —E—RHF
Notes $’000 $’000
k3 Fr For
Financing activities b SE B
Decrease in amounts due to FE A S B A 2 B FRIE R
group companies (34,506) (68,158)
Net proceeds from placing and Bt i K2 i 1) 58 8 P A5 SR IE 8
subscriptions 38 - 13,480,304
Redemption of interest-bearing notes &A% (f 8 2 i (358,089) (4,690,268)
Proceeds from bank borrowings RITE RS R 600,000 75,000
Repayment of bank borrowings EEIETER (215,406) (600,000)
Settlement of share-based payment {8 %Wé YNEE - (30,547)
Distributions to holders of perpetual RIXEBEXPEARFLEEZB AD
subordinated capital securities 40 (254,199) (2583,419)
Capital injections made to BB EAMNE R REAER
subsidiaries by non-controlling
shareholders 176,074 -
Dividend paid by subsidiaries to M8 AR M IEE R R IR AR B
non-controlling interests (584,503) (134,519)
Interest paid S AF B (1,857,325) (779,274)
Net cash from/(used in) financing ®EZBFFEL (8H) 2
activities HEFEE (2,527,954) 6,999,119
Effect of changes in exchange rates [ERE & & (3,512,718) (1,921,622)
Net increase/(decrease) in cash fﬁ%&ﬁ%%%%
and cash equivalents #hn, G ) FEEE (9,074,968) 13,647,035
Cash and cash equivalents R—A—B®
at 1 January BHERESZEY 26 47,619,452 38,972,417
Cash and cash equivalents R+ZA=+—HHWRE&R
at 31 December REZLEY 26 38,544,484 47,619,452

The accompanying notes on pages 132 to 306 form an integral part
of these consolidated financial statements.
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Notes to the Consolidated Financial Statements

R AR MR

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BERERES
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT

Significant Accounting Policies FEGTECR

(a) BHIEH

(a) Statement of compliance

The Company is a limited liability company incorporated in
Hong Kong and its shares are listed on the Stock Exchange of
Hong Kong Limited. The address of the registered office of the
Company is disclosed in the corporate information section to
the annual report.

The principal activities of the Company and its subsidiaries are
set out in Note 17.

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(*HKFRSs”) and requirement of the Hong Kong Companies
Ordinance (Cap. 622). The consolidated financial statements
also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the significant
accounting policies adopted by the Group is set out below.

The presentation of financial statement is conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the group’s accounting policies. The
areas involving a higher degree of judgement or complexity or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in the Note 50.

(b) Basis of preparation of the financial statements

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of the majority number of operating
subsidiaries in the Group is RMB, the currency of the primary
economic environment in which the respective entities in
the Group operate. For the convenience of the consolidated
financial statements users, the consolidated financial statements
are presented in Hong Kong dollars.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BENERES
CHANGES IN ACCOUNTING POLICIES AND (4)

RESTATEMENT (continued)
FTESHBE (F)

(b) BHEHRELRREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value or measured
primarily based on actuarial methods as explained in the
accounting policies set out below:

Stated at fair value
(i)  investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as
held-for-trading and designated at fair value through profit
or loss;

(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities in respect of unit-linked
products.

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;

(i) Unearned premium provisions; and

(i) Provision for outstanding claims.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in HKAS
2 or value in use in HKAS 36.

%A TR R B 1 R A A (B A5 BRs
FEE T AR Sb - AR IS R R R B AL
AEBRBE S AR RN T
B

KR BB
i) "EWZ:

(i) SFEAAHDENERRRAESRK
i%ﬁﬁ$ﬁ&ﬂ§%ﬁﬁﬂ%%%

(i) IR 5 ik RIS Bl BERE
RELA A EEA GRS RRAE SRS

(v ARAREERERZREFAARE:
K
V) FEREEHERIREANEE.

EF2F IS E S Re
) BBENaE:
(i) REHETERD R
(iiy ROREEFRAEME-

ARBERNGAERHMS2BENER
FREFHEEEARRREREEEAX
NEER M R%EBREEERABE
g AE AR AR AR BT IH2H
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MARBEDRIEEEETE EBNES
Bt 765 ¥l 5 2 B 25 &6 [B] 19 9 LA B 40 159 50
M5 BREBEEAEITREBER
MEER S URERXRBERSNHES
WHEXFERABENE BENELES
AHERIFER AN A SR F R FEER
#E Rl 2365k MY (£ R EERR S

FEAFREBIERERAR
2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BERERES
CHANGES IN ACCOUNTING POLICIES AND (4)

RESTATEMENT (continued)
FTESHBE (F)

(b) BHEREGRREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)
Measured primarily based on actuarial methods (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

— Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

— Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

— Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the
following year are discussed in Note 50.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESHEX SHBRIERET
CHANGES IN ACCOUNTING POLICIES AND (4&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)
(c) Classification of contracts (c) BH7HE
() Insurance contracts (i) (REEE#
Contracts under which the Group accepts significant WS R EM N EESH ([ERSE
insurance risk from another party (“the policyholder”) HDES - (REFAANET
by agreeing to compensate the policyholder or other AP MAKEE R OEIHKR
beneficiary if a specified uncertain future event (“the ZREF[FHALZ R ANERRBE
insured event”) adversely affects the policyholder or other Bl AEREZRERFARZTA
beneficiary are classified as insurance contracts. Insurance ZEEHNEBRRREE L R ER
risk is risk other than financial risk that is transferred from BHAENFBAEREHITANG B
the holder of a contract to the issuer. Financial risk is [2L B2 DASN 2 [\ B o B 75 [ B 48 5 72 )
the risk of a possible future change in one or more of a E-FBHEE BmER EX B
specified interest rate, security price, commodity price, KA RGO FEF RS T
foreign exchange rate, index of prices or rates, credit rating HiHEEEZMER AR Z AR
or credit index or other variable, provided in the case of a A] /g 3R B A LB - M M1 A FE BT 7
non-financial variable that the variable is not specific to a FE BWIFEMEHEONE—F]
party of the contract. #75 e
Insurance risk is significant if, and only if, an insured event g EEEAREMAIESI AL ERE
could cause the Group to pay significant additional benefits. NERBEIINFZER RBER B E
Once a contract is classified as an insurance contract it Ke—BENBHEARBEN T2
remains classified as an insurance contract until all rights TR N = ISR BR S B M AT H g —
and obligations are extinguished or have expired. HREARBEL -
Some contracts of the Group have both the insurance and REE—ESHBERE RIZE G
investment components. These contracts are unbundled BEEANTFBIRWFHI) ) D IFEHE
into the respective components as set out in Note 1(d)(ix). B o
(i) Investment contracts (i) REEHA
Insurance policies that are not considered insurance IR 1R B S B 1 S 2R RN S8 455 i T4
contracts under HKFRS 4 are classified as investment BRRRBENZRERBRIRESH
contracts, which are accounted for under HKAS 39. WIRIEE B S 52 5395751 Bk
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESTHBER SHBEERERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)

(d) Recognition and measurement of contracts (d) BHERRE

() Recognition of gross premiums written () FEFRRIREZER
Gross premiums written in respect of life insurance ERASREBEVNERRRE RN
contracts are recognised as revenue when due from the FERREFE ARERABLA - 58 5
policyholders. Gross premiums written from short-term BINREREE AN ERRRE R
accident and health insurance contracts are recognised EAREFRDA 0
when written.
Gross premiums written in respect of property and casualty BV ERBAEANEFRRRENE
insurance contracts are recognised as revenue when the HETEERBEA  —R AR KA
amount is determined, which is generally when the risk 150 o
commences.
Gross premiums written in respect of reinsurance contracts BREBRRAE OHERRRE ] AR
reflect business written during the Year, and exclude any REFERND AR R ER WL
taxes or duties based on premiums. Premiums written BREMRERBABRIG ERRER
include estimates for “pipeline” premiums and adjustments HifEg] REMG REBEFFEAR
to estimates of premiums written in previous years. RBEEHELEBO TR
Gross premiums written in respect of investment contracts EREEEESANREDTFTELNIRE D
and the investment component of unbundled contracts are N7 EERREBIEGFIG AT EER
accounted for as deposits and booked directly to a liability BERBAKE-
account.

(i) Lite insurance contract liabilities (i) FBAEAEE
Life insurance contract liabilities, other than universal life BBLESH RIS ELLRE A L AN
and unit-linked insurance contracts, are determined using HNERANBETINERRREE
a gross premium approach plus a residual margin. Under EINERGBEBEET - RIEERRR
the gross premium approach, the assumptions used in BHE L ERANBBEBEEMEZ
the actuarial valuation of life insurance contract liabilities BEERMEEBYH AKRERES R
reflect the management’s assessment of the expected best SEE 2 B EZEMT UIRER
estimate of future policy cash flows subject to allowance M FpEED ZERESHE
for risk. The residual margin is estimated so that, after EEMBERA  BIEBTREAEE &
considering the effects of acquisition costs related to the R -MBHEEMERREZERE T
acquisition of new business, including but not limited to SRBENERER S DEEREMIE
commissions, underwriting, marketing and policy issue HEFt-ERGBEEEREHANIRE
expenses, no gain or loss will be recognised on the initial WIRERRBEEEKZ LOIER
recognition of the life insurance contract. Profits are HFFE S S ERBA LN
expected to emerge over the life of the insurance contracts
as the residual margins are released over the life of the
contracts in proportion to insurance policies in force and as
the allowance for risk is released.

(i) Unearned premium provisions (i) FIEIE (FE D

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed on
a time-apportioned basis, adjusted if necessary to reflect
any variation in the incidence of risk during the period
covered by the contract.

China Taiping Insurance Holdings Company Limited
2016 Annual Report

REPEFTEBESRIBEEARRESD
CHESFSINERESEuE eI 34:0
By mEEEETHE WA K
E A TURE  URMRELQRRPRN
[\ B EE AR B R R B B o



Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB SITR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(iv) Provision for outstanding claims

(v)

Provision for outstanding claims comprises provision for the
Group’s estimate of the ultimate cost of settling all claims
incurred but unpaid at the end of the reporting period,
whether reported or not, and related internal and external
claims handling expenses and an appropriate prudential
margin. Provision for outstanding claims is assessed by
reviewing individual claims and making allowance for claims
incurred but not yet reported, the effect of both internal
and external foreseeable events, such as changes in claims
handling procedures, inflation, judicial trends, legislative
changes and past experience and trends. Adjustments to
claims provisions established in prior years are reflected in
the consolidated financial statements for the year in which
the adjustments are made and disclosed separately if
material. The methods used, and the estimates made, are
reviewed regularly.

Liability adequacy test

At the end of each reporting period, liability adequacy tests
are performed to determine if the life insurance contract
liabilities are adequate. Current best estimates of all future
contractual cash flows and related expenses, such as
claims handling expenses are used in performing these
tests. Any deficiency is recognised in the consolidated
statement of profit or loss for the current year.

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance contracts
where the expected value of claims and expenses
attributable to the unexpired periods of policies in force
at the end of the reporting period exceeds the unearned
premium provisions in relation to such policies. The
unexpired risk provision, which is included in provision
for outstanding claims at the reporting date, is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)
(d) Recognition and measurement of contracts (Continued)
(vi) Investment contracts liabilities

Investment contract liabilities of the Group include liabilities
arising from investment contracts that carry no significant
insurance risk and also investment components of universal
life contracts and unit-linked contracts that carry no
significant insurance risk.

The liability of the investment component of an unbundled
universal life contract is measured at amortised cost
using effective interest rate while the liability arising from
unit-linked contract is measured at fair value. The liability
for the insurance component is calculated as the excess, if
positive, of a gross premium liability over the account value.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of the
Group’s assets. The liability for such contracts is adjusted
for all changes in their fair value of the underlying assets.

(vii) Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a dividend
declaration. Maturity and annuity claims are recognised as
an expense when due for payment. Surrender claims are
recognised when due for payments. Claims are recognised
when notified but not settled and an estimate is made for
claims incurred but not reported at the reporting date.
Policyholder dividends are recognised when declared.

(viii) Embedded derivatives in insurance contracts

The Group has taken advantage of the exemptions available
in HKFRS 4, Insurance Contracts, not to separate and fair
value a policyholder’s option to surrender an insurance
contract for a fixed amount (or for an amount based on
a fixed amount and an interest rate) even if the exercise
price differs from the carrying amount of the host insurance
liability.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB SITR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(ix) Unbundling

(x)

The Group unbundles the investment component of
insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the policy
fee income which is recognised in accordance with HKAS
18, are not recognised in the consolidated statement of
profit or loss but as financial assets and financial liabilities.
The financial assets or financial liabilities arising from the
investment component are accounted for under HKAS 39.

Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net loss
potential through the diversification of its risks. Assets,
liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising from
the related insurance contracts because the reinsurance
arrangements do not relieve the Group from its direct
obligations to its policyholders.

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.

The benefits to which the Group is entitled under its
reinsurance contracts held are recognised as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for
reinsurance contracts, which are recognised as an expense
when due.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BERERES
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)

(d) BHREZRTE ()

(d) Recognition and measurement of contracts (Continued)

(e)

(x) Reinsurance (Continued)

Amounts due/recoverable under reinsurance and the
reinsurers’ share of insurance contract provisions are
assessed for impairment at end of each reporting period.
Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its initial
recognition, that the Group may not recover all amounts
due and that the event has a reliably measurable impact on
the amounts that the Group will receive from the reinsurers.
The impairment loss is calculated following the same
method used for financial assets held at amortised cost
and the carrying amount is reduced through the use of an
allowance account similar to insurance receivables.

(xi) Commission

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with
insurance premiums written.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

— has power over the investee;

— is exposed, or has rights, to variable returns from its
involvement with the investee; and

— has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year, except those
acquired under common control combinations for which merger
accounting method is used, are included in the consolidated
statement of profit or loss and other comprehensive income
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESTHBE SHBEERERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)

(e) HEHE(HF)

(e) Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interest having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received
is recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i) the
previous carrying amount of the assets (including goodwill), and
the liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(BB SIR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(e) Basis of consolidation (Continued)

()

Changes in the Group’s ownership interests in existing
subsidiaries (Continued)

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see
Note 1(0)). The results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable.

Associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decision about the relevant activities require unanimous
consent of the parties sharing control.

The results and assets and liabilities of associates or joint
venture are incorporated in these consolidated financial
statements using the equity method of accounting, except when
the investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with HKFRS 5.
Under the equity method, an investment in an associate or a
joint venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and other comprehensive
income of the associate or joint venture. When the Group’s
share of losses of an associate or a joint venture exceeds the
Group’s investment in that associate or joint venture, including
any other unsecured receivables, the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associate or joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets and liabilities over
the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)

(LB )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTEESTHEE STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)
(f) Associates and joint ventures (Continued) (N BELGREELF (&

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group’s investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 /Impairment of Assets as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or a
joint venture, or when the investment (or a portion thereof) is
classified as held for sale. When the Group retains an interest in
a former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its fair value
on initial recognition in accordance with HKAS 39. The difference
between the carrying amount of the associate or joint venture at
the date the equity method was discontinued, and the fair value
of any retained interest and any proceeds from disposing of a
part interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate
or joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate or joint venture on the same basis as
would be required if that associate had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss
on the disposal of the related assets or liabilities.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESHEE SHTBRIERET
CHANGES IN ACCOUNTING POLICIES AND (4&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)
(f) Associates and joint ventures (Continued) () BELGRESELF (&)
When a group entity transacts with its associate or joint venture W—SREERBEABRENGTREEQTR
of the Group (such as a sale or contribution of assets), profits S BEZBHERARREERRIRS (I
and losses resulting from the transactions with the associates or EIBRABE)MELAZE=RETEEH
joint venture are recognised in the Group’s consolidated financial B N RN EE QR 2 e BN 5 [ A
statements only to the extent of interests in the associate or joint BERA T TEEAEEZIGEMBRE
venture that are not related to the Group. o
In the Company’s statement of financial position, its investments KRR B EAARFTRRE 2 A RIHR A -
in associates are stated at cost less impairment losses (see R AR EREAR (2FM:F10)) °
Note 1(0)). The results of associates are accounted for by the PAN/NECIE S /NI e o F a4 L
Company on the basis of dividends received or receivable. BARR-
(9) Business combinations and goodwill (9) ¥BSHREE
(i) Business combinations () HEEGF
Acquisitions of businesses are accounted for using the WS B AW A AR - 2B & 0
acquisition method. The consideration transferred in a ZWEREREAABENE Mt
business combination is measured at fair value, which is HERAEEFER EE KAEH
calculated as the sum of the acquisition-date fair values of MWW ETRRREE cBRERAE
the assets transferred by the Group, liabilities incurred by B A R UL g 77 2 15 BB T 2 iR
the Group to the former owners of the acquiree and the BB -ERNECER —RRE
equity interests issued by the Group in exchange for control ERERNERF
of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.
At the acquisition date, the identifiable assets acquired and i iE 2 Al BRI B E RATAREZ B
the liabilities assumed are recognised at their fair value at TRE R R AR BERR EAT
the acquisition date, except that: 1ESERIN -
- deferred tax assets or liabilities and liabilities or - BEREBEAEXLRERESER
assets related to employee benefit arrangements are THAEA 2 EERBED R
recognised and measured in accordance with HKAS BB LB [AEH] &
12 Income Taxes and HKAS 19 Employee Benefits F19% [EE#EF ]| R KT £
respectively;
- liabilities or equity instruments related to share-based — BRWEE T AR BERE 2 5K
payment arrangements of the acquiree or share-based R R RIS A AR SR B AR
payment arrangements of the Group entered into to BERZ MR IE S
replace share-based payment arrangements of the PARR AR R 2 (RS HEA
acquiree are measured in accordance with HKFRS 2 MzBERERTA TRKE
Share-based Payment at the acquisition date; and A H3 1 & 8 B 75 3R & 2 R B 25R
(ARG BAZF] 58 &
- assets (or disposal groups) that are classified as held - BREEEVHEREELESR [/
for sale in accordance with HKFRS 5 Noncurrent HIFHEZ I RBEERKLUR
Assets Held for Sale and Discontinued Operations are HIDBEABBIEREZEE (K

measured in accordance with that Standard. ERR)) RIEZERFZ -
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESTHBE SHBEERERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)

(9) ¥BEHHRBE (&)

(9) Business combinations and goodwill (Continued)

(i) Business combinations (Continued) () EFEE6F(E)
Goodwill is measured as the excess of the sum of the PR ERRE JFERER
consideration transferred, the amount of any non-controlling R ET R ATES%E RIRET A
interests in the acquiree, and the fair value of the acquirer’s ARE 2 BT R 2 A EE (1
previously held equity interest in the acquiree (if any) over B) 2B RATIEE 2 AT R B E &
the net of the acquisition-date amounts of the identifiable FrgEzBERNKEBRZ FEE:
assets acquired and the liabilities assumed. If, after PR 7 Z B85 - WA BaTE1& - AT
assessment, the net of the acquisition-date amounts of the W2 Al R FEEEMAEARER
identifiable assets acquired and liabilities assumed exceeds WHERH Z FREa NS 2 RE 3
the sum of the consideration transferred, the amount of any TR NN E TR EThe FEIAK&
non-controlling interests in the acquiree and the fair value WHER AERE 2 I ES REZ
of the acquirer’s previously held interest in the acquiree (if ABEE(E) 28R A Z AR
any), the excess is recognised immediately in profit or loss BN AR E U M -
as a bargain purchase gain.
Non-controlling interests that are present ownership EBREHEEZHETANEREERE
interests and entitle their holders to a proportionate share ANBRBIEL DG BB FEE 2T
of the entity’s net assets in the event of liquidation may be i AT R A R EESKIEER
initially measured either at fair value or at the non-controlling S EE S AR B EFEN
interests’ proportionate share of the recognised amounts ERRSBELOFE-FERERT
of the acquiree’s identifiable net assets. The choice of BEXZMELERE AMmEEMNIE
measurement basis is made on a transaction-by-transaction EREEIRE AR EEL (HEA)
basis. Other types of non-controlling interests are measured B —IEEARENTTEEEGTE -
at their fair value.

(i) Acquisition of additional interests in subsidiaries (i) FEABE R FIBES
On acquisition of additional interests in subsidiaries, BB B A R REIME RS I - B AKE
the difference between the cost of additional interest SN 28 B PR Z R FEHEE AR AR PR A i BR TED
acquired and the decrease in the carrying amount of the BRDzEBRERFEFETEEA
non-controlling interest is recorded in capital reserve.

(i) Merger accounting for business combination involving (i) FRZHEEZEHEENZEFEHZE

entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combinations
occurs as if they had been combined from the date when
the combining entities or businesses first came under the
control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’s interest.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 SETER S BERRERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) BETECK (&)

(9) Business combinations and goodwill (Continued)

(iii)

(iv)

Merger accounting for business combination involving
entities under common control (Continued)

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date
presented or since the date when the combining entities
or businesses first came under the common control,
where this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the end of the previous reporting
period or when they first came under common control,
whichever is shorter.

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from the
synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwiill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss in the consolidated
statement of profit or loss. An impairment loss for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTEESTHEE STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)

(9) Business combinations and goodwill (Continued)

(9) ¥BEHHRBE (&)

(v) Intangible assets acquired in a business combination (v) HEECHHERNEEEE

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their fair
values can be measured reliably. The cost of such intangible
assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (see Note 1(0)).

(h) Investments in debt and equity securities

Investments in debt and equity securities are initially measured
at fair value, which is their transaction price unless fair value

can

be more reliably estimated using valuation techniques

whose variables include only data from observable markets.
Attributable transaction costs are included in the fair value,
except financial assets carried at fair value through profit or loss.
These investments are subsequently accounted for as follows,
depending on their classification:

(i)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held-for-trading
and those designated as at fair value through profit or loss
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on initial recognition. MARBEZEMEE-
A financial asset is classified as held-for-trading if: CHEERBEARBERSRE
n
(1) it has been acquired principally for the purpose of M WEZzFZEMNAREHALE:
selling in the near future; or B4

(2) it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or
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e
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(8) itis a derivative that is not designated and effective as
a hedging instrument.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTEESTHEE STHBERRERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)

(h) EFERBEAZFFRE (&)
BBEREARBN A BENEBEE

(h) Investments in debt and equity securities (Continued)

(i) Financial assets at fair value through profit or loss ()

(i7)

(Continued)

A financial asset other than a financial asset held-for-trading
may be designated as at fair value through profit or loss
upon initial recognition if:

(1) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

(2) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

(8) it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
as at fair value through profit or loss.

At the end of each reporting period subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets and is included in the net unrealised investment
gains/(losses) in the consolidated statement of profit or loss.

Held-to-maturity securities

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group’s management has the
positive intention and ability to hold to maturity. Subsequent
to initial recognition, held-to-maturity securities are stated in
the consolidated statement of financial position at amortised
cost using effective interest method less impairment losses
(see Note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESHEX SHBRIERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)
(h) Investments in debt and equity securities (Continued) (h) BEXERBAEFKE (F)
(i) Loans and receivables (i) B R ENFTE

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses (see Note

1(0)).
(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. Equity and debt securities held by the Group that
are classified as available-for-sale are measured at fair value
at the end of each reporting period. Changes in the carrying
amount of available-for-sale monetary financial assets
relating to interest income calculated using the effective
interest method and dividends on available-for-sale equity
investments are recognised in consolidated statement of
profit or loss. Other changes in the carrying amount of
available-for-sale financial assets are recognised in other
comprehensive income and accumulated under the heading
of fair value reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or
loss previously accumulated in the fair value reserve is
reclassified to profit or loss (see Note 1(0)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
consolidated statement of financial position at cost less
impairment losses (see Note 1(0)).

All regular way purchases or sales of investments in debt and
equity securities are recognised and derecognised on a trade
date basis.

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount
of the financial asset on initial recognition.

(iv)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESHEE SHTBRIERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)
(i) Securities purchased under resale agreements/ () BAREFX EH EHEEF
securities sold under repurchase agreements
Securities sold under repurchase agreements represent ENEEESFEUMEENEHEERR 2
short-term financing arrangements secured by the securities RV B ZSBHNBERETB
sold. The securities remain on the consolidated statement of A ER - WHLFTIRE 2 KRB R B E T
financial position and a liability is recorded in respect of the BNEARAEGEZHE BN EEES
consideration received. Interest is calculated based upon the BERIRDEEK AT ALRE MR NE
effective interest method. The “securities sold under repurchase R - BANREEBHFEUMEENESE
agreements” liabilities are carried in the consolidated statement B EREBEELTH - ZEBZF TGN
of financial position at amortised cost. Conversely, securities EUBRARERBEREE M2 XN
purchased under resale agreements represent short-term MRESZAIEAREES] WD #
lending arrangements secured by the securities purchased. H ARG A E M BARR T - FEIRE
The securities purchased are not recognised as financial assets AR AT E

on the consolidated statement of financial position and the
consideration paid is recorded as “securities purchased under
resale agreements” and carried in the consolidated statement of
financial position at amortised cost. Interest is calculated using
the effective interest method.

() Investment properties () BEYX

Investment properties are land and/or buildings which are 0K BRI E R AR K KA
owned or held under a leasehold interest to earn rental income A BEMRRBRES R KEREARIEE
and/or for capital appreciation. These include land held for a BER IAREYE - REYEBRIERH
currently undetermined future use. WRERDZ Lo

Investment properties are stated in the consolidated statement BEMRRUARABERESMHERRE
of financial position at fair value. Any gain or loss arising from SIR-B AR BEEE I RERLEME
a change in fair value or from the retirement or disposal of an AR BREREERRNBR - REME
investment property is recognised in the consolidated statement AU IR FE(V)(v) Fratst & -

of profit or loss. Rental income from investment properties is
accounted for as described in Note 1(v)(iv).

When the Group holds a property interest under an operating AEEZREBEENERL LUALEHEES
lease to earn rental income and/or for capital appreciation, NIFHRERS WA ERIEE (H =&
the interest is classified and accounted for as an investment CR)MERR D BAREME - EHE
property on a property-by-property basis. Any such property RRAREMENYE RS BERER
interest which has been classified as an investment property is EHEAR - EMARERMEHAER LN
accounted for as if it was held under a finance lease, and the BV HAR g5 EERARK

same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BENERES
CHANGES IN ACCOUNTING POLICIES AND (4)

RESTATEMENT (continued)
FTESHBE (F)

(k) WERRKE

Significant Accounting Policies (Continued)

(k) Property and equipment

Property and equipment including buildings and leasehold land
(classified as finance leases) held for use in supply of services, or
for administrative purposes are stated at cost less subsequent
accumulated depreciation and impairment losses (see Note

1(0)).

Gains or losses arising from the retirement or disposal of an item
of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in the consolidated statement of
profit or loss on the date of retirement or disposal.

Depreciation is recognised to write off the cost of items of
property and equipment, less their estimated residual value, if
any, using the straight-line method over their estimated useful
lives as follows:

— Land and buildings are depreciated over the shorter of the
unexpired term of lease and their estimated useful lives,
being no more than 50 years after the date of completion.

—  Other fixed assets 3-10years

Where parts of an item of property and equipment have different

useful lives, the cost or valuation of the item is allocated

on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BERERES
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EETHCR (&)

() ANHEENFRERFIERY

() Prepaid lease payments and buildings under

construction

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating leases
in which case the entire lease is classified as an operating
lease. Specifically, the minimum lease payments (including any
lump-sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values of
the leasehold interests in the land element and building element
of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis except for those
that are classified and accounted for as investment properties
under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease and
accounted for as property and equipment.

Properties in the course of construction for administrative
purposes are carried at cost, less any recognised impairment
loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the
Group’s accounting policy. Such properties are classified to
the appropriate categories of property and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

(m) Insurance debtors, other debtors and amounts due

from group companies

Insurance debtors, other debtors and amounts due from group
companies are initially recognised at fair value and thereafter
stated at amortised cost using effective interest method less
allowance for impairment (see Note 1(0)), except where the
receivables are interest-free or the effect of discounting would
be immaterial. In such cases, the receivables are stated at cost
less allowance for impairment.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 SETBER S BRERERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EETECR (&)
(n) Insurance creditors and amounts due to group (n) {%ﬁ%gﬁigﬁgﬁ IR IETEBA L ]
companies ¢

Insurance creditors and amounts due to group companies
are initially recognised at fair value and thereafter stated at
amortised cost using effective interest method unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liabilities, or, where
appropriate, a shorter period to the net carrying amount of the
liability on initial recognition.

(o) Impairment of assets

(i) Impairment of financial assets other than those at fair
value through profit or loss

Financial assets other than those at fair value through profit
or loss, are assessed for indicators of impairment at the end
of each reporting period. Financial assets are considered
to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been affected.

For available-for-sale equity investments, a significant or
prolonged decline in the fair value of the security below its
cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

— significant financial difficulty of the issuer or
counterparty; or

— breach of contract, such as a default or delinquency in
interest or principal payments; or

— it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

— disappearance of an active market for that financial
asset because of financial difficulties.

(o)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 SETBER S BRERERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) BETECK (&)

(o) BEEBME (&)

(o) Impairment of assets (Continued)

(1)

Impairment of financial assets other than those at fair
value through profit or loss (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between the
carrying amount of the financial asset and the present value
of estimated future cash flows, discounted at the current
market rate of return for a similar financial asset where
the effect of discounting is material. Impairment losses for
equity securities are not reversed in subsequent periods.

For insurance and other debtors and other financial assets
carried at amortised cost, the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate, where
the effect of discounting is material.

If in a subsequent period the amount of an impairment loss
decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognised,
the previously recognised impairment loss is reversed
through the consolidated statement of profit or loss to the
extent that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been
recognised.

For available-for-sale securities, the cumulative loss that
has been recognised directly in other comprehensive
income and accumulated in fair value reserve is removed
from fair value reserve and is recognised in the consolidated
statement of profit or loss when the available-for-sale
securities are disposed of or are determined to be impaired.
The amount of the cumulative loss that is recognised in
the consolidated statement of profit or loss is the excess
of the acquisition cost (net of any principal repayment and
amortisation) over the current fair value, less any impairment
loss on that asset previously recognised in the consolidated
statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTEESTHEE STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECER (&)

(o) BEEBE (#&)

(o) Impairment of assets (Continued)

(1)

Impairment of financial assets other than those at fair
value through profit or loss (Continued)

Impairment losses recognised in the consolidated
statement of profit or loss in respect of available-for-sale
equity securities are not reversed through the consolidated
statement of profit or loss. Any subsequent increase in
the fair value of such assets is recognised directly in other
comprehensive income and accumulated in fair value
reserve.

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase in fair
value can be objectively related to an event occurring
after the impairment loss was recognised. Reversals of
impairment losses in such circumstances are recognised in
the consolidated statement of profit or loss.

For financial assets carried at amortised cost, such as
insurance and other debtors, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in
national or local economic conditions that correlate with
default on receivables.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of insurance and other debtors, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in consolidated statement of profit
or loss. When an insurance or other debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to consolidated statement of profit or loss.

(1)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESHEE SHTBRIERET
CHANGES IN ACCOUNTING POLICIES AND (4&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)
(o) Impairment of assets (Continued) (o) BEEBME ()
(i) Impairment of other assets (i) HMEEE
Internal and external sources of information are reviewed at REREARGEEHANT RINEE
the end of each reporting period to identify indications that B UEETHEEE ST HERME:
the following assets may be impaired:
- property and equipment; - EREME
- reinsurers’ share of insurance contract provisions; - DRAFEHRERE LER:
— investments in subsidiaries, associates and joint - B -BEAFTREERAIRE:
ventures;
- intangible asset; and - EBEEE X
- goodwill, - BEE-e
If any such indication exists, the asset’s recoverable amount AU FERTE BEHZEE
is estimated. In addition, for intangible asset and goodwill, A ] W [0 5 88 LS - o= B A TR
the recoverable amount is estimated annually whether or BELTR BFTEHAELEER
not there is any indication of impairment. BESEEEEEE
(i) Calculation of recoverable amount () FEARYEITEE
The recoverable amount of an asset is the greater EEMNANESEAEDAEE
of its fair value less cost to sell and value in use. In R & A R E A (B E M E T
assessing value in use, the estimated future cash flows MRS EE AL T AE
are discounted to their present value using a pre-tax B R ATITIR R stk
discount rate that reflects current market assessments REGRENEZRBE - ZINR
of time value of money and the risks specific to RERMTISE RGN EE
the asset. Where an asset does not generate cash BREEEMZEENEERR-
inflows largely independent of those from other MREEMELNRERAER
assets, the recoverable amount is determined for the EPEUREMEEMEENR
smallest group of assets that generates cash inflows ERAAIAREBEYEELERER
independently (i.e. a cash-generating unit). AW B/NEERER (REESE
AL REE AT B S5 o
(i) Recognition of impairment losses (i) JR1EZ R
An impairment loss is recognised in the consolidated EEEXHMBNRESAEESN
statement of profit or loss whenever the carrying FEEmEBRAT KD S RER A
amount of an asset, or the cash-generating unit RirEERRANERME-EH
to which it belongs, exceeds its recoverable RALEEBCORER BT
amount. Impairment losses recognised in respect of BESEHEFREEEEM (SKE
cash-generating units are allocated first to reduce BRAR) 2 BEEAE LB
the carrying amount of any goodwill allocated to the iR EE BURAR A R B (S HL BB s
cash-generating unit (or group of units) and then, to AR EMmEENRAEE BZE
reduce the carrying amount of the other assets in the EREEENAEBEER AR
unit (or group of units) on a pro rata basis, except that BER SR AL FERE (0]
the carrying value of an asset will not be reduced below BERE)

its individual fair value less costs to sell, or value in use,
if determinable.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o)

(p)

(q)

(r)

Impairment of assets (Continued)
(i) Impairment of other assets (Continued)
(iii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
consolidated statement of profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where payment
or settlement is deferred and the effect would be material, these
amounts are stated at their present values.

1 EEETBR S BRRERET
(%)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BERERES
CHANGES IN ACCOUNTING POLICIES AND (4)

RESTATEMENT (continued)
FTESHBE (F)

(s) FIR=R#H

Significant Accounting Policies (Continued)

(s) Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary differences arise from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interest in joint arrangements, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(BB SIR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(s) Income tax (Continued)

(t)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its
assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets of such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected
manner as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively.
When current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation,
and a reliable estimate can be made of the amount of the
obligation. Provisions are measured at the best estimate of the
consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is
measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTEESTHEE STHBERRERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)

() EERAAEE(E)

(t) Provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(u) Equity instruments

Equity instruments issued by the Company are recorded at the

Provided it is probable that the economic benefits will flow to
the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the consolidated
statement of profit or loss as follows:

(i) Gross premiums written from insurance contracts

5 & A A E e 10 B IRIMR A AT BE1E
KR SR ERE A RBEEL A b
BeadzEBEERIABE: BRINE
BEIRINRE AT B IE R RIBR Sh - RAR T
AREAZRRREMREEES EEER
EESWEERY TERBELAAARE:
BRINEERERINTE AT BEIERERIBRID o

(u) BATA

RREET 2 RAT BB WIS FIEN

proceeds received, net of direct issue costs. BREZEITHRAAR
(v) Revenue recognition (v) WKAER

WARELERABRGRAREE LA
K Be STl SEdb AT B R A A A (As@E )
B RIR T O AR BERPHER:

() REEXEAFRRE

The accounting policies for the recognition of revenue from BRAERARBEOVKRENSETEER
insurance contracts are disclosed in Note 1(d). BRI EE1() ©
(i) Policy fee income (i) (REEBWA

Fees from investment contracts or investment components
of insurance contracts are recognised in the period in which
the services are provided.

(i)  Commission income

Commission income is recognised as revenue when
received or receivable from reinsurers.

(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the consolidated statement of profit or loss
in equal installments over the periods covered by the
lease term. Lease incentives granted are recognised in the
consolidated statement of profit or loss as an integral part
of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period
in which they are earned.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)
(v) Revenue recognition (Continued)

(v) Income from asset management, insurance intermediary
and pension businesses

Income from asset management, insurance intermediary
and pension businesses are recognised when the service is
rendered.

(vi) Dividends

Dividend income from investments is recognised when the
shareholder’s right to receive payment is established.

(vii) Interest income

Interest income is recognised as it accrues using the
effective interest method.

(w) Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currencies of respective entities in the Group at
the exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated into the functional currencies of respective entities
in the Group at the exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in
the consolidated statement of profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into the
functional currencies of respective entities in the Group using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into the
functional currency of respective entities in the Group using the
foreign exchange rates ruling at the dates the fair value was
determined. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in profit
or loss for the period except for exchange differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BERERES
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FESHECEK (&)

(w) SNERE ()

(w) Translation of foreign currencies (Continued)

The results of operations outside Hong Kong are translated
into the Group’s presentation currency (i.e. Hong Kong dollars)
at approximately the average exchange rates for the year.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised directly in a separate component of equity.

On the disposal of an foreign operation (i.e. a disposal of the
Group’s entire interest in an foreign operation, or a disposal
involving loss of control over a subsidiary that includes an
foreign operation, or a disposal involving loss of significant
influence over an associate that includes an foreign operation, or
a disposal involving loss of joint ventures that includes an foreign
operation), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss. In addition, in relation
to a partial disposal that does not result in the Group losing
control over a subsidiary that includes an foreign operation, the
proportionate share of accumulated exchange differences are
reattributed to non-controlling interests and are not recognised
in profit or loss. For all other partial disposals (i.e. partial
disposals of associates or joint arrangements that do not result
in the Group losing significant influence or joint control), the
proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

(x) Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for
their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S BENERES
CHANGES IN ACCOUNTING POLICIES AND (4)

RESTATEMENT (continued)
FTESHBE (F)

(v) BURBEHESFNAERHE Wz

Significant Accounting Policies (Continued)

(v) Finance lease receivables and unearned finance

income

A finance lease is a lease that transfers substantially all the
risks and rewards incidental to ownership of the leased assets
to the lessee. At the commencement of the lease term, the
Group recognises the minimum lease payments receivable
by the Group as a finance lease receivable and records the
unguaranteed residual value at the same time. The difference
between (a) the aggregate of the minimum lease payments
and the unguaranteed residual value and (b) their present value
is recognised as unearned finance income. Financial lease
receivable net of unearned finance income is recorded in the
consolidated statement of financial position. Unearned finance
income is amortised during the lease term using effective
interest method.

(z) Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset and recognised as an expense on a straight-line basis
over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised in profit or loss, unless
they are directly attributable to qualifying assets, in which case
they are capitalised in accordance with the Group’s policy on
borrowing costs (see the accounting policy above). Contingent
rentals are recognised as an expense in the period in which they
are incurred.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB SITR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(z) Leasing (Continued)

The Group as lessee (Continued)

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term. Contingent rentals arising
under operating leases are recognised as an expense in the
period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis.

(aa)Share based payment transactions

(1)

Share Option Scheme and Share Award Scheme

The fair value of share options and awarded shares granted
to employees in an equity-settled share based payment
transaction is recognised as an employment cost with
a corresponding increase in the employee share-based
compensation reserve within equity. In respect of share
options, the fair value is measured at grant date using the
Black Scholes pricing model, taking into account the terms
and conditions upon which the options were granted. In
respect of awarded shares, the fair value is based on the
closing price at the grant date. Where the employees have
to meet vesting conditions before becoming unconditionally
entitled to the share options and awarded shares, the total
estimated fair value of the share options and awarded
shares is spread over the vesting period, taking into
account the probability that the share options and awarded
shares will vest.

During the vesting period, the number of share options and
awarded shares that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised in prior
years is charged/credited to the consolidated statement of
profit or loss for the year of the review, with a corresponding
adjustment to the employee share-based compensation
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share
options and awarded shares that vest (with a corresponding
adjustment to the employee share-based compensation
reserve).

The equity amount for the share options is recognised in the
employee share-based compensation reserve until either
the option is exercised (when it is transferred to the share
premium account) or the option expires (when it is released
directly to retained profits).
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)
(aa) Share based payment transactions (Continued)
(i) Shares held for Share Award Scheme

Where the shares of the Company are acquired under the
Share Award Scheme, the consideration paid, including
any directly attributable incremental costs, is presented as
“Shares held for Share Award Scheme” and deducted from
total equity.

When the awarded shares are transferred to the awardees
upon vesting, the related weighted average cost of the
awarded shares vested are credited to “shares held for
Share Award Scheme”, and the related employment costs
of the awarded shares vested are debited to the employee
share-based compensation reserve. The difference
between the related weighted average cost and the related
employment costs of the awarded shares is transferred to
retained profits.

Where the shares held for Share Award Scheme are
revoked and the revoked shares are disposed of, the related
gain or loss is transferred to retained profits, and no gain or
loss is recognised in the statement or profit or loss.

Where the cash or non-cash dividend distribution is
declared in respect of the shares held for Share Award
Scheme, the cash or fair value of the non-cash dividend
is transferred to retained profits, and no gain or loss is
recognised in the consolidated statement of profit or loss.

(ab)Perpetual subordinated capital securities

Perpetual subordinated capital securities with no contractual
obligation to repay its principal nor to pay any distribution are
classified as part of equity. Respective distributions if and when
declared are treated as equity movement.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement
In the current year, the Group has applied the following new and

revised Hong Kong Financial Reporting Standards (“new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified Public

TESHBR ST BERAERED
()
EHERR R B

AEF AEECDEATIHTEGFOA
BN 2 ¥ RERT BB M R E 2R -

i3

Accountants (“HKICPA”).

Amendments to HKFRSs
EEVIBREER 2 BE]

Amendments to HKAS 1
BB ERIFE1E 255

Amendments to HKAS 27
B GFERAE275R 2 18F]

Amendments to HKFRS 10 and HKAS 28

BEBMBRELBFI0R LB S SR
F28% 2 18R]

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28

BB ERE LRI F1057 X BB B R & %R
BB R G ERFE2898 2 BT

Amendments to HKFRS 11
BEVBREERFE115% 2185]

Amendments to HKAS 16 and HKAS 38

BAEGMEANFIHE LB A S ERE38HEZ

ER]

Amendments to HKAS 16 and HKAS 41
BEBEGHERFI6H RBES T EAF4HE 2
&3]

HKFRS 14
BN BREERE145%

Annual Improvements to HKFRSs 2012-2014 Cycle
EEMBREREN T —FE_T—NFABCFE

Disclosure Initiative

W&

Equity Method in Separate Financial Statements

185 8 7 MR R B A

Sale or Contribution of Assets between and Investor and
its Associate or Joint Venture

REELEBMES S LERRZHNEELESTE

Investment Entities: Applying the consolidation exception

MNERENER: BAASHNIIINRE

Accounting for Acquisitions of Interest in Joint Operations
WiE R EERNGE

Clarification of Acceptable Methods of Depreciation and
Amortisation

I8 TNEE B B AT 1R RO AHB R

Agriculture: Bearer Plants

RE ERENEDY

Regulatory Deferral Accounts

EBREERTERP

The application of the new and revised HKFRSs in the current year
has had no material impact on the Group’s financial performance and
positions for the current and prior years and/or on the disclosures
set out in these consolidated financial statements.

BR AT Pt - IR AR F R B 3 S B BT BB B
oS RS AR R BN AF RERF R
KA RN, IR E LR E M B REAET
MEEL EEATE -
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Notes to the Consolidated Financial Statements (Continued)

ma

B g R M EE (&)

(Expressed in Hong Kong dollars)
(BB SIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT

(a)

(b)

Risk management objectives, policies and processes for
mitigating insurance risk

The Group is principally engaged in the underwriting of life
insurance business in the PRC and Hong Kong, property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia and reinsurance business
around the world. The Group’s management of insurance and
financial risk is a critical aspect of the business. Insurance
risks are managed through the application of various policies
and procedures relating to underwriting, pricing, claims and
reinsurance as well as experience monitoring.

The Group uses several methods to assess and monitor
insurance risk exposures both for individual types of risks
insured and overall risks. These methods include internal
risk measurement models, sensitivity analyses and scenario
analyses.

The theory of probability is applied to the pricing and
provisioning for a portfolio of insurance contracts. The principal
risk is that the frequency and severity of claims is greater than
expected. Insurance events are, by their nature, random, and
the actual number and size of events during any year may vary
from those estimated using established statistical techniques.

Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC and
Hong Kong’s life insurance market, offering a wide range of
insurance products covering different types of individual and
group life insurance, health insurance, accident insurance and
annuity. With regard to the control of quality of the insurance
policies underwritten, the Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business
and short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.
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(b)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(b)

(c)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside of the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of
life business is mainly made up of long term business with
emphasis on Hong Kong market. Besides maintaining current
business scale, in order to diversify and balance the underwriting
portfolio, the Group starts to emphasise on the development of
yearly renewable term or coinsurance reinsurance. The Group's
strategy is to develop business with prudent attitude, gain
more sophisticated market experience instead of seeking fast
business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management is to
match the Group’s assets with liabilities on the basis of duration.
The Group actively manages its assets using an approach that
balances quality, diversification, asset and liability matching,
liquidity and investment return. The goal of the investment
process is to maximise investment returns at a tolerable risk
level, whilst ensuring that the assets and liabilities are managed
on a cash flow and duration basis.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {RBg-BIERERRAREE

MANAGEMENT (Continued) (#)

(d) Asset and liability matching (Continued) (d) EEHESERLL (&)
Reinsurance business (Continued) BREER (&)
However, in respect of life insurance business, under the current R ABASREERY  BERTHERT
regulatory and market environment in the PRC, the Group is EERMISRE NEERERER R
unable to invest in assets with a duration of sufficient length EUREESREENEE-TEERD
to match the duration of its life insurance liabilities. When the BRIBAMNBERAT ARBEEEESLT
regulatory and market environment permits, the Group intends REEEMNHR AEEFRYEREEH
to gradually lengthen the duration of its assets. The Group BEMMRER THETAERAEN
monitors the duration gap between the assets and liabilities W mIEA - B AT REEFE BT LR
closely and prepares cash flow projections from assets and REERGETENIEE:

liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt o HEBERMEREKFAEZIOEER
investments with an acceptable level of yield; HE BEBKE:

e upon the maturity dates of fixed rate debt investments, o RNEBBHIRAINME #MFHIE
rolling over the proceeds to longer dated fixed rate debt BEEARRHNEEEBRA
investments;

e disposing of some of the shorter dated fixed rate debt o HEXNEEBEEEKEE LHEE
investments, particularly those with lower vyields, and WHEBEE BREEFARRH
rolling over the proceeds to longer dated fixed rate debt EREBRE &

investments; and

e investing in equities for the long term and in property o RHEBERMEIEEMFEIZTE AR

holding company.
(e) Insurance risk (e) RExER

(i) Life insurance business () AZEREEHK
Concentration of insurance risks Rz /7 b2 &
Concentration risk is the risk of incurring a major loss as EE IR AERF RS ERE
a result of having a significant mortality or other insurance FEALTSH—BALTEEERILTHE
coverage on a particular person or a group of persons due REMAREEMTXEXNBLNE
to the same event. The Group manages the concentration B AEEERBRBREHESR KA
of insurance risks by way of reinsurance arrangements ABIIMRENESERERERERA
with a maximum retention risk of RMB500,000 per person & A AR ¥500,0007 ' E AKFRE
in life and personal accident policies and RMB200,000 on M= BEBEeRERBRATAARE
critical illness insurance. In addition, the Group purchases 200,000C B EF R o th o A&
catastrophe protection for losses arising from claims EBLE—FHEEK P R ABRZ R
involving multiple lives from the same event. The maximum ERmMEENERAEEREE R
retention risk is RMB1 million for each and every loss BRB - SREMMNTE A BRER
occurrence, and the total coverage is RMB100 million for B BARBI00E T - i BRBIRE £
each and every loss occurrence. The Group purchases BRAAREIET ~NEEBERES
surplus treaties and proportional treaties to cover life, HRBR MBI B BRI AR E S B
accident and long term health risks. In addition, an excess BN IR K R EAREETIR B o o -
of loss reinsurance contract is applied for any insurance ARZROERSBERBREDHLH
contract with significant sum insured. THEEERERREL -

FREIARFRBIZRBR A A
2016 F
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(e) Insurance risk (Continued) (e) REzEME (&)
(i) Life insurance business (Continued) () NEREXEH (&)

170

Concentration of insurance risks (Continued)

The distribution of sum insured per policy is summarised as

RiERES (&)
BORENZ RSB MM T :

follows:
Before reinsurance After reinsurance
BRI A BRER%Z
RMB’000 Year ended 31 December Year ended 31 December
ARBF T BE+-A=+—BLFE BE+-A=+—-HLEE
2016 2015 2016 2015
ZE-RE —ZT—hF —E-RF —E—AF
0-200 94.20% 95.08% 96.20% 96.47%
201-500 5.43% 4.51% 3.80% 3.53%
>500 0.37% 0.41% - -
100.00% 100.00% 100.00% 100.00%
Management of risks B EHE

The key risk associated with life insurance contracts is the
risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when
designing and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit
margin, the loss experience, etc., are key considerations in
designing a product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBe-BIERERRMEE

MANAGEMENT (Continued) (#)
(e) Insurance risk (Continued) (e) REEEME (&)
(ii) Property and casualty insurance business (i) FEREE
Concentration of insurance risks Rz /2 [ &
Within the insurance process, concentration of risk EREEFF SFHERBRAESE
may arise where a particular event or series of events BEEHR—EREHLRGREY
could impact heavily upon the Group’s liabilities. Such EAREENBE-ZEEPAEREE
concentrations may arise from a single insurance contract —RigeHHBEBROERBES LS
or through a small number of related contracts, and relate MR RERNEBENER-
to circumstances where significant liabilities could arise.
The concentration of insurance risk before and after EREBE_ZT—"FrkZZT—1F
reinsurance by classes of business is summarised below, TZA=Z+—HLEFEEARRE %
with reference to premiums written in the years ended 31 ¥BEEA S BREBRAMNBRIREZ
December 2016 and 2015. RizERERBERBMNAT
TPI AP Erk
Year ended 31 December 2016
BEZR-R¥TZR=+-HLEE
Inward Premiums Net
Gross  reinsurance ceded to written
written premiums reinsurers premiums Ceding
premiums AN REZ FRRE ratio
ZRARRE BRBRE BROE RE At E
$'000 §'000 §'000 $°000 %
Tz Fr Fr Fr
Motor iy 17,034,619 - 1,703,140 15,331,479 10.0%
Marine KK 444,583 24,812 163,350 306,045 34.8%
Non-marine E Y 3,789,515 7,219 806,880 2,989,854 21.3%
Total ok 21,268,717 32,031 2,673,370 18,627,378 12.6%
TP KA R
Year ended 31 December 2015
BE-_Z-RE+-_A=t-RHILEE
Inward Premiums Net
Gross reinsurance ceded to written
written premiums reinsurers premiums Ceding
premiums A REZ FRR ratio
TERRE  EBRRRE BRIOE RE AELE
$'000 $'000 $'000 $'000 %
Fr FI FI F
Motor iy 15,924,641 - 1,572,626 14,352,015 9.9%
Marine Kk 363,153 31,604 220,257 174,500 55.8%
Non-marine e 3,712,062 520,986 1,321,657 2,911,391 31.2%
Total Feks) 19,999,856 552,590 3,114,540 17,437,906 15.2%

K FRBRIZERR AR A A
2016 &35 AL
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e)

172

Insurance risk (Continued)

(ii) Property and casualty insurance business
(Continued)

Concentration of insurance risks (Continued)

2 R BBREARBERE

(4&)
(e) REEERR (&)
(i) BERBRER (&)

wRigERES (%)

CTPI (HK) KTE
Year ended 31 December 2016
HE-Z-RET-R=t-HLEE

Inward Premiums Net

Gross  reinsurance ceded to written
written premiums reinsurers premiums Ceding
premiums 2N REZ FRR ratio
TRRRE  BRBRE BEROE RE Atk E
$°000 §°000 §°000 $'000 %

fr FI Fr Fr
Motor B 344,614 1,002,524 28,082 1,319,056 2.1%
Marine K 232,894 27,222 139,959 120,157 53.8%
Non-marine Kk 794,532 183,478 460,228 517,782 47.1%
Total B 1,372,040 1,213,224 628,269 1,956,995 24.3%

CTPI (HK) KT
Year ended 31 December 2015
BE_T-RF+-A=t+-BItEE
Inward Premiums

Gross reinsurance ceded to Net
written premiums reinsurers written Ceding
premiums DA REYZ premiums ratio
TRRRE  ERBRE BROE  FARRE At X
§'000 8000 8000 $'000 %

F FIr FIT FIT
Motor L 366,165 806,028 28,988 1,143,205 2.5%
Marine K 255,661 65,628 178,509 147,780 54.0%
Non-marine FEKk 1,652,433 134,280 417,405 1,369,308 23.4%
Total ek 2,274,259 1,005,936 619,902 2,660,293 18.9%

China Taiping Insurance Holdings Company Limited
2016 Annual Report




Notes to the Consolidated Financial Statements (Continued)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBEREARRERE

(4&)
(e) REEER (&)
(i) BERBRER (&)

(e) Insurance risk (Continued)

(ii) Property and casualty insurance business

(Continued)
Management of risks

The Group delegates underwriting authority to experienced
underwriters. Each underwriting department has an
underwriting manual for each class of business. The
underwriting manual is approved by the Business
Management Committee and specifies the authority of
underwriters at each level. Each underwriting manual clearly
states the insurable risk, risks that can be insured on a
limited scale and uninsurable risk as well as the probable
maximum loss which underwriters at each level can
underwrite. Risks that exceed the underwriting authority
of the head of the underwriting department have to be
reviewed and approved by the Business Management
Committee. For claims handling, there is a procedures
manual that lays down the operational procedures and
controls required to mitigate the insurance risk.

The Group also arranges both treaty reinsurance and
facultative reinsurance in accordance with international
practice. Treaty reinsurance provides automatic reinsurance
cover under specific reinsurance contract terms and
conditions. Facultative reinsurance is reinsurance of
individual risk. Each contract is arranged separately.
The choice of reinsurance contract depends on market
conditions, market practice and the nature of business.
Facultative reinsurance is arranged when an individual
risk is not covered by treaty reinsurance or exceeds treaty
reinsurance capacity and exceeds its own underwriting
capacity.
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE
(

MANAGEMENT (Continued) &)
(e) Insurance risk (Continued) (e) REzEME (&)
(iii) Reinsurance business (iii) F 1Rz ¥ %
Concentration of insurance risks Rz /2 [ &
Concentration of risk arises from the accumulation of risks B b2 & P A E S B AR B IR (R £
within a particular business line. The Group’s key methods MERABRREMEE - AEEEEZSE
in managing these risks are diversification of the business EBROFEFERDBREHLETN
line and areas where the gross premiums are written. ¥GEERE - TRETBE_Z
The tables below indicate the gross premiums written by —NF+ A=+ BULFEREX
business line for the year ended 31 December 2016. BRSO MEIRE LR -
By business line: REGEE:
% to total gross premiums written
HBERRRELEET DL
2016 2015
ZE-ARF —Z—AaF
General business — AR ET 54.0% 57.5%
Life business ANBED 46.0% 42.5%
100.0% 100.0%
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(iii)

Reinsurance business (Continued)
Management of risks

The key risks associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain product
to a customer has the requisite expertise to determine
whether the Group can meet the specific requirement of
the customer within the Group’s risk appetite. All inward
business is screened and analysed by the underwriting staff.
The decision to underwrite and the level of risk exposure
accepted are determined by reference to the underwriting
guideline setting out the types of business desired, and the
maximum capacity per risk. Such criteria are determined by
considering factors including the risk exposure, the pricing,
the profit potential, the class of business, the marketing
strategy, the retrocession facilities available and the market
trends.

The Group arranges prorata and excess of loss
retrocessions for its different lines of reinsurance business,
in order to enhance its underwriting capacity as well as
to harmonise its net retained exposures. Proportional
retrocessions have been arranged in respect of its
non-marine reinsurance business from the Asia-Pacific
territories. In addition, a series of excess of loss retrocession
covers are also arranged to protect the Group against major
catastrophic events.

The life retrocession arrangements are normally decided
collectively with the Group’s management board before
the confirmation of any new retrocession arrangements.
All life retrocession arrangement follows the fundamental
retrocession guideline of the group and regulatory
requirement. Retrocession arrangements used to manage
the volatility of mortality risk.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(f) Financial risk (f) BErigRE M
The carrying amounts of financial assets at the reporting date RmER SREECETENT

were as follows:

31 December 31 December

2016 2015
—E-RE —E—RF
+=ZA=+—-8B +=ZA=+—H
$’000 $'000
Fr For
Financial assets SREE
- held-to-maturity investments —-RBAEZRIHAKE 132,702,201 112,924,083
- available-for-sale investments —AHEHERE 70,604,110 75,242,031
- held-for-trading investments —-RBEERXSREHREA 18,429,511 9,671,952
- designated at fair value through —EERBBEZARBR AL EE
profit or loss 335,192 704,694
— loans and receivables — B K EWEER
— debt investments —BEHEE - 401,692
- investment funds —-REES 7,465,052 3,113,677
— debt products —BEEED 75,953,241 71,516,041
— statutory deposits —EEFR 5,643,348 5,896,222
- securities purchased under —BAREFES
resale agreements 5,497,736 5,116,737
- amounts due from group —FEWEERKNAFFIEA
companies 21,434 19,704
— other assets —HMEE 36,735,736 29,259,374
- finance lease receivables —ElherpiEE 37,788,259 23,030,665
- pledged deposits at banks —BHEFRITER 535,452 399,172
— deposits at banks with original —REIEAEBE=EAMERITER
maturity more than three
months 29,555,963 27,439,338
— cash and bank balances —RITEEFELRES 38,544,484 47,619,452
459,811,719 412,354,834
Policyholder account assets FRREEREGCREFBEARFAE
in respect of unit-linked products (Hfit46)
(Note 46) 1,206,983 1,780,194

461,018,702 414,135,028
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBe-BIERERRMEE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImkRE (&)
The carrying amounts of financial liabilities at the reporting date RRER SRBECRETENT

were as follows:

31 December 31 December

2016 2015
—E-XRE —ET—REF
+=ZBA=+-8 +=ZA=+—H
$'000 $°000
For Fir
Financial liabilities at fair value through &8 iF /& i iB 18 25 A 2 i
profit or loss AREEZEMERE
- Investment contract liabilities —-REAHNAE 1,206,983 1,780,194
Financial liabilities measured at RBHKAGTEZERMARE
amortised cost
- Investment contract liabilities —-REAHNARE 21,229,822 16,982,379
— Interest-bearing notes —-HNBEEER 5,835,209 6,269,898
- Bank borrowings —RITER 41,706,427 25,908,893
- Securities sold under repurchase —BEHEBEES
agreements 732,217 16,647,650
— Amounts due to group companies  — i &£ B RN A & 7K IA 25,401 59,907
69,529,076 65,868,727
70,736,059 67,648,921
Transactions in financial instruments and insurance assets/ CEBMTARRREE BEXSASIBA
liabilities may result in the Group assuming financial risks. These SEBEREETHERER 2SR EE
include market risk, credit risk and liquidity risk. Each of these MR- -EARRERBECRER 56
financial risks is described below, together with a summary of My SRRERAEEEEZERKRN S
the ways in which the Group manages these risks. VERAN T o
There is no significant change in the Group’s exposures to risk 3 AN 5% (B R 1 L By % % L JEL B 4 e EE
and how they arise, nor the Group’s objectives, policies and SR ASERERE LG —BRRNEE -
processes for managing each of these risks. R RBIE  HEBERNLE -

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImRE (&)
(i) Market risk () TEEE

7 453 LR T 6 R 5 B A 3 91
EERSHERSMI AN, BE
SBT3 HEES -

(a) FIEE R

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

The Group is exposed to fair value interest rate
risk in relation to the debt investments classified as
available-for-sale, held-for-trading and designated at
fair value through profit or loss of $30,609.94 million,
$2,283.14 million and $335.19 million respectively
(81 December 2015: $34,975.31 million, $1,543.28
million and $440.84 million respectively). A decrease of
50 basis points in interest rates of the debt investments
classified as available-for-sale, held-for-trading and
designated at fair value through profit or loss, with all
other variables held constant, has no significant effect
on the Group’s profit before tax and increase the
Group's total equity by approximately 0.2% of the total
investments held by the Group as at 31 December
2016 (31 December 2015: no significant effect on the
Group’s profit before tax and increase the Group’s total
equity by approximately 0.3% of the total investments
held by the Group).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for
both derivative and non-derivative financial instruments
in existence at that date. The analysis is performed on
the same basis for 2015.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(i) Market risk (Continued)

(b) Equity price risk

(c)

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders, the
assets related to unit-linked products are not included
in the analysis of equity price risk below. This risk is
defined as the potential loss in market value resulting
from an adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$55,987.37 million (31 December 2015: $43,058.04
million). It representing less than 14% (31 December
2015: less than 11%) of the total investments held by
the Group.

A 10% increase/decrease in market value of the
equity securities and investment funds classified as
available-for-sale and held-for-trading held by the
Group as at 31 December 2016, with all other variables
held constant, would increase/decrease the Group’s
profit before tax by $1,614.64 million and fair value
reserve by $3,984.10 million (31 December 2015:
Group's profit before tax by $839.25 million and fair
value reserve by $3,466.55 million).

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE
MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImRE (&)

(i) Market risk (Continued) (i) THERE (&)

(c) sMEmSE (%)

FAOEPT 7 03  SRE  ENfE 2 B
ERBRELRBREEBNE
55 Le SN B B B SNE BB T &
mAatBERBEARE-

(c) Foreign exchange risk (Continued)

In respect of the property and casualty insurance
business in Macau, Singapore, UK and Indonesia
and reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
consolidated statement of profit or loss.

TRERNEGEA MBI KA
TREBLENERIRBREE

The following table presents the financial and insurance
assets and liabilities, denominated in non-functional

currencies of the respective business units of the MEEZ BKIRMEE:
Group:
31 December 2016
—3-xFt=f=t-A
Other
foreign
RMB usb HKD currencies Total
ARE ES B Hiops ek
$°000 $°000 $°000 $'000 $'000
Fr FI Fr Fr Fr
Financial and insurance SRERREE:
assets:
Statutory deposits ERRR 268,563 55,726 161,141 52,276 537,706
Investments in debt and EBRRABFFE
equity securities 2,883,424 19,059,693 1,276,552 416,429 23,636,098
- debt securities and -EEEARERER
debt products 2,168,244 18,801,339 100,258 401,328 21,471,169
- equity securities/ ~BAES/BERES
investment funds 715,180 258,354 1,176,294 15,101 2,164,929
Amounts due from group ElREERDFRE
companies 18,835 - - - 18,835
Other assets HtEE 158,607 363,633 12,518 13,694 548,452
Insurance debtors REREFERER 1,068,501 823,020 9,636 467,725 2,368,882
Reinsurers’ share of insurance 7R A AIEIERBA 4
contract provisions £ 1,198,727 554,370 8,278 188,350 1,949,725
Pledged deposits at banks ~ EHEMEITER - 473,046 - 8,298 481,344
Deposits at banks with REGABB=(EA
original maturity more MRITER
than three months 640,705 127,482 65,644 - 833,831
Cash and cash equivalents BeRBEEEY 1,720,189 6,768,364 140,277 419,488 9,048,318
70957551 28225334 1,674,046 1,566,260 39,423,191
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREXRRREE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImkRE (&)
(i) Market risk (Continued) (i) THERE (&)
(c) Foreign exchange risk (Continued) (c) SMEER (&)
31 December 2016
“E-RETZA=T-H
Other
foreign
RMB usb HKD currencies Total
N EP B 2o am
$'000 §'000 §'000 $°000 $'000
Fr F F Fr Fr
Financial and insurance SRERRER:
liabilities:
Investment contract liabilities ?ﬁﬁé%’\]ﬁ% - 448,053 - - 448,053
Interest-bearing notes ‘JL - 4,605,486 - - 4,605,486
Life insurance contract shka ,']'5 &
liabilities 630,015 4,149,595 - - 4,779,610
Unearned premium provisions & ZI# & T &S 1,172,385 543,713 9,623 342,539 2,068,260
Provision for outstanding RREEE
claims 2,175,554 1,327,013 11,652 1,760,055 5,274,274
Insurance creditors R ﬂﬁﬁx 154,151 2,014,406 437,000 43,387 2,648,944
Amounts due to group J*ﬁ“E ERR
companies 21,877 - - - 21,877
4,153,982 13,088,266 458,275 2,145,981 19,846,504
Net assets/(liabilities) BE/(BfE)FE 3,803,569 15,137,068 1,215,771 (579,721) 19,576,687
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE
MANAGEMENT (Continued) (#)

IS mRE (&)
() THEER (&)

(f) Financial risk (Continued) (f)
(i) Market risk (Continued)
(c) Foreign exchange risk (Continued) (c) SMEESR (&)

31 December 2015

“E-RETZA=+-H
Other
foreign
RMB usb HKD currencies Total
ARE e B it oheg BE
8000 $000 $000 $'000 $'000
F FI FT F F
Financial and insurance SRERREE:
assets:
Statutory deposits EEER 268,792 53,641 36,847 44,968 399,248
Investments in debt and EBRRABHTE
equity securities 3,026,081 16,485,882 915,840 542,034 20,969,837
- debt securities and -BEEEHFRERER
debt products 2,681,996 15,876,145 166,116 525,448 19,249,705
~ equity securities/ -BAES/BEES
investment funds 344,085 609,737 749,724 16,586 1,720,132
Amounts due from group B EBRLFFE
companies 4,312 8,470 - 858 13,640
Other assets HEE 138,073 261,781 15,601 20,126 435,581
Insurance debtors RBE P YRR 656,130 428,158 20,031 453,710 1,558,029
Reinsurers’ share of insurance 7R 2 AIEERBA 4
contract provisions e f 1,637,063 279,740 11,397 121,010 2,049,210
Pledged deposits at banks ~ ZEMRTER - 391,084 - 8,011 399,095
Deposits at banks with RIGABB=(EA
original maturity more WETER
than three months 797,533 107,804 87,360 - 992,697
Cash and cash equivalents ~ B&EBLEEY 3,786,641 6,644,233 131,350 356,708 10,918,932
10,309,625 24,660,793 1,218,426 1,547,425 37,736,269
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREXRRREE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImkRE (&)
(i) Market risk (Continued) () TmEmEE (&)
(c) Foreign exchange risk (Continued) (c) SMNEER (&)
31 December 2015
—RETZA=T-H
Other
foreign
RMB usb HKD currencies Total
ARE e B HHo g ek
$'000 $000 $000 $000 §000
F FI FT F F
Financial and insurance SRERRER:
liabilities:
Investment contract liabilities K& EAHEE - 88,395 - - 88,395
Interest-bearing notes EREER - 4,650,576 - - 4,650,576
Life insurance contract shatas
liabilities 608,841 1,677,930 - - 2,286,771
Unearned premium provisions & ZI# & T &S 1,424,291 445,106 12,033 317,379 2,198,809
Provision for outstanding RREEE
claims 2,070,869 1,075,005 20,311 1,689,638 4,855,823
Insurance creditors R ﬁﬁfm 92,149 192,350 42,818 49,396 376,713
Amounts due to group T11’§ BRLAIRE
companies 23,485 898 1,470 300 26,153
4219635 8,130,260 76632 2,056,713 14,483,240
Net assets/(liabilities) BE/(BfE)FE 6,089,990 16,530,533 1,141,794 (509,288) 23,253,029
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImRE (&)
(ii) Credit risk (i) 15 /5 & B
Credit risk is the risk of economic loss resulting from FARBERIEEBAIBRETEX

RSV SNTELY k3= S:0]EN

the failure of one of the obligors to make full payment of
principal or interest when due.

AEBE T E@ AT NERRRERTT
k- E¥mSES RREPEKE
FEHESREREMRE DR
ABRR L R B AR RSB

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other debtors
etc.

The maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations as at the
end of the reporting period is the carrying amount of the

B 5% T ARBETE MR RES
REAZ BB EAARH TR
2 BEFEA:

assets as shown in the table below:

31 December 2016 31 December 2015
—ZE-X"E+=ZB=+—-H Z—E-—HF+=-A=+—H

$°000 % of Total $°'000 % of Total
FiT Bt For B3
Statutory deposits and EEFRRBITER
deposits with banks 73,743,795 18.3% 80,955,012 20.3%
Investments in debt BERERK
securities and debt EEERRE
products 241,883,719 60.1% 221,801,249 55.7%
Reinsurers’ share of DRA B G
insurance contract REeEHWERE
provisions 5,835,514 1.4% 34,155,408 8.6%
Insurance debtors IR % P FE YRR X 6,693,635 1.7% 9,237,674 2.3%
Finance lease receivables  [ER& @S 37,788,259 9.4% 23,030,665 5.8%
Other assets HEmEE 36,735,736 9.1% 29,259,374 7.3%
402,680,658 100.0% 398,439,382 100.0%

For the distribution of investments in debt securities by RZE—ARERZFTE—RF+=A
class for 31 December 2016 and 2015, please refer to Note =+ —REBEHEEBIEERN DM
3(b) and 3(d) respectively. B BI2EMFE3(b) &3(d) °
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(BB SIR)

2 R BERERREEE
(#&)

(f) Financial risk (Continued) (f)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

BIRSERR (4F)

(ii) Credit risk (Continued) (i) 1=HEE (&)

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 74% of the bonds are
with ratings of investment grade or above. In respect of the
debt securities invested by reinsurance business, about
85% of the debt securities are with ratings of investment
grade.

As at 31 December 2016, debt securities held by the
Group mainly comprised of domestic bonds. The domestic
securities were investment grade bonds with BBB ratings or
higher reached 100%.

The Group does not have any significant concentration of
credit risk arising from the investments in debt securities
since the investment portfolio is well diversified.

Management manages credit risks on bank balances by
using banks with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more than
one year as at 31 December 2016. The directors of the
Company consider the Group’s exposure of the credit risk
in respect of insurance and other debtors are insignificant.

The credit risk associated with reinsurance companies
is managed by regular evaluation of the credit quality of
the relevant reinsurers. The Group’s policy is to generally
use reinsurers with investment grade (i.e. BBB or higher)
credit ratings. In addition, majority of the reinsurers’
share of insurance contract provisions are held under a
net settlement arrangement against the corresponding
insurance creditor balances with the same reinsurer.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(BB SIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREXRREREE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImRE (&)
(ii) Credit risk (Continued) (i) 1=HEE (&)

The credit risk at Company level is mainly concentrated SN 7@21*%11 2 FEEPR
in the amounts due from subsidiaries, and is managed by G ENGIE/ SRR A Lufrﬁé%t:ﬁﬁ
assessing the recoverability of the repayment from those B E?KZTJ&@ HEEITER
subsidiaries. The management monitors on a regular basis iﬂimﬁ,ﬁ%’?%% BErnE2IE /R&Bﬁ
the availability of funds among the Group and the assets BARSAERHEENRECMZIE
held by the subsidiaries are considered sufficient to cover FIE A AR B RRERRZE
the amounts due from them. Hence, the Company’s AR K-

exposure to credit risks at the end of the reporting period is
considered immaterial.

(iii) Liquidity risk (iii) 7 B 1% JE B2
The Group has to meet daily calls on its cash resources, $%I/,\/ﬁi,ﬁ\fﬁi§ﬁ9’]tﬁuﬂﬁﬁ
notably from claims arising from its life insurance contracts, TE \XEE/\_—A% Bad MERRE
property and casualty insurance contracts and reinsurance HEBRBEVNEENERER B
contracts. There is, therefore, a risk that cash will not be &tﬁ&fﬁiWELA BRI EHEENE
available to settle liabilities when due. Bz o
The Group manages this risk by formulating policies and REEFRGEERDESEENBER
general strategies of liquidity management to ensure that R—MEBERZER ABRAS
the Group can meet its financial obligations in normal EimE EEBNTOMBHELRER
circumstances and that an adequate stock of high-quality TR EEEREEE  LAES A48
liquid assets is maintained in order to contain the possibility EENREES K-
of a liquidity crisis.
Apart from liquidity management and regulatory compliance, BRRBSHESEENET BRI K&
the Group always strives to maintain a comfortable liquidity @ﬁ(ﬁﬁ/\‘”ﬁmrﬁﬁmﬁéﬁ%@ﬁﬁ
cushion as a safety net for coping with unexpected large TEREHER ZINIKEE ST RN
funding requirements and to maintain a contingency plan to ZEEN - A RSIE RS S AEN
be enacted should there be a company specific crisis. NAEMEEBK-
The following table details the remaining contractual TEREFIETETEMABERER
obligations for its non-derivative financial liabilities based on ERREROARTEROEMEBER M
the agreed repayment terms, except for investment contract RESHABRRBERIEATIR-
liabilities which are based on expected maturity dates. W2 EARAEEFESTNNREHE
It has been drawn up based on the undiscounted cash AR eHMEBERSRMER I
flows of financial liabilities by reference to the earliest date B &Zliﬁiﬁ/j?}m TERABE
on which the Group can be required to pay and includes ASRBRENEE BERIIBEERK
both interest and principal cash flows. The table excludes ﬁ%ai%ﬁ%ﬁ%?&ﬁﬁ SHBEZMZA
life insurance contract liabilities since assuming that all SRBE LN —F AR KE
surrender and transfer options are exercised would result D ABBRBRE RHESINGTERS
in all life insurance contracts being presented as falling FEABE

due within one year or less. The majority of the expected
outflow from in force insurance contracts are expected to
take place after 5 years.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBe-BIERERRMEE

MANAGEMENT (Continued) (#)
(f) Financial risk (Continued) (H BImkRE (&)
(iii) Liquidity risk (Continued) (iii) TE LR (&)
Carrying
Total value at
undiscounted 31 December
Less than 1 year to More than  cash flows Rt+t=A
1 year 5 years 5 years KTHR =t+-H
PR-F —-FZ5F BRRE ReRam ZEAE
$°000 §°000 §°000 $°000 $°000
Fr F F Fr Fr
At 31 December 2016 R=B-RE+=A=+-H
Financial and insurance liabilities: £ @R RBEE:
Interest-bearing notes EHEE 307,208 1,299,820 7,069,412 8,676,440 5,835,209
Bank borrowings RITER 36,347,863 6,168,519 - 42,516,382 41,706,427
Investment contract liabilities REGNERE 4,448,895 9,403,396 14,113,665 27,965,956 22,436,805
Securities sold under repurchase B H A E %
agreements 732,690 - - 732,690 732,217
Amounts due to group companies  FEREBER R FZE 25,401 - - 25,401 25,401
Provision for outstanding claims KR EFEE 9,719,648 6,356,528 639,882 16,716,058 16,716,058
Insurance creditors RBRERER 27,499,229 1,916,822 49,035 29,465,086 29,465,086

79,080,934 25,145,085 21,871,994 126,098,013 116,917,203

At 31 December 2015 RZE-RF+ZA=1+—A
Financial and insurance liabilities: 2B RREREE:
Interest-bearing notes ENER 335,237 1,395,255 7,864,408 9,594,900 6,269,898
Bank borrowings RITER 21,934,306 4,642,135 - 26576441  25908,893
Investment contract liabilities REANAE 6,175,765 7,967,871 11,220,624 25,364,260 18,762,573
Securities sold under repurchase i[5 & %

agreements 16,658,335 - - 16,658,335 16,647,650
Amounts due to group companies  EREER R FFE 59,907 - - 59,907 59,907
Provision for outstanding claims KRB SERE 8,856,252 6,348,741 798,020 16,003,013 16,003,013
Insurance creditors RBRERER 47,862,108 452,845 294,255 48,609,208 48,609,208

101,881,910 20,806,847 20,177,307 142,866,064 132,261,142

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

ma

B g R M EE (&)

(Expressed in Hong Kong dollars)
(BB SIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(9)

(h)

188

Capital management

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that the
entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The statutory solvency
requirements for each regulated insurance subsidiary are set out
in the solvency rules at each jurisdiction. The Group’s capital
management initiatives also strive to maintain a surplus for
future business expansion opportunities. The Group’s overall
capital management strategy remains unchanged from the prior
year. The Group’s capital includes the components of total
equity of $67.00 billion (2015: $71.80 billion), interest-bearing
notes of $5.84 billion (2015: $6.27 billion) and bank borrowings
of $41.71 billion (2015: $25.91 billion). The Group complied with
the various solvency requirements throughout the Year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed below
in order to illustrate the insurance risk inherent in the Group. The
tables provide a review of current estimates of the cumulative
claims and demonstrate how the estimated claims have
changed at subsequent reporting or underwriting year-ends. The
estimates increased or decreased as losses are paid and more
information becomes known about the frequency and severity of
unpaid claims.

The key assumption underlying the estimates of provision for
outstanding claims is the ultimate claims expenses. A respective
percentage change in the ultimate claims expenses alone results
in a similar percentage change in provision for outstanding
claims.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2

(h) Claims development (Continued)

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

Analysis of claims development - gross of reinsurance

2 R BBEREARRERE

(%)

(h) BERERE (&)

AR
o0

ﬂﬁiﬁ%/ﬁ’ﬁﬁ—kiﬁﬁiﬁﬁz%}*ﬂﬂ?ﬁﬁ%

for TPI fr E &8
For the year ended 31 December 2016 BE2-_F—NF+-HA=+—HIFE
Accident year
ENEE
2012 2013 2014 2015 2016 Total
“E--F ZB-ZE ZE-ME ZF-1%F ZF-5% g
5000 5000 $000 5000 5000 5000
fr fr fr Fr fr Fr
Estimate of cumulative claims BEr Rt B
At the end of accident year RENEEEER 4,546,014 6,481,300 8,170,902 9,632,308 9,942,424
One year later —F 4,106,728 6,140,515 7,734,476 8,807,954 -
Two years later WER 4,076,772 6,156,085 7,200,908 = =
Three years later =k 4,070,561 5,701,856 - - -
Four years later R 3,790,040 - - - -
Estimate of cumulative claims et 258 3,790,040  5701,856 7,200,908 8,807,954 9,942,424 35443182
Cumulative payments to date E5BHRR (3,761,024)  (5,649,779) (7,019,229) (7,858,129) (5,950,400 (30,238,561)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position V8 29,016 52,077 181,679 949,825 3,992,024 5,204,621
Liabilities in respect of accident RZT——5ENFER
years 2011 and earlier MATREE 376,320
Total liabilities included in the consolidated BRARABHRE
statement of financial position miEas 5,580,941
For the year ended 31 December 2015 BE—_FE—FF+-_A=+—HIFFEZF
Accident year
ENER
2011 2012 2013 2014 2015 Total
—Z-—% Z%--% ZT-=f _T-Nf _—T-nf B
8000 8000 8000 8000 $'000 $000
T i I T i I
Estimate of cumulative claims BEr R B
At the end of accident year RENEEEER 3,743,341 4,546,014 6,481,300 8,170,902 9,632,308
One year later —fF 3,319,851 4,106,728 6,140,515 7,734,476 -
Two years later MEk 3,176,725 4,076,772 6,156,085 - -
Three years later —F 3,172,650 4,070,561 - - -
Four years later e 3,236,493 - - - -
Estimate of cumulative claims EEE S 3,236,493 4070561 6,156,085 7,734,476 9,632,308 30,829,923
Cumulative payments to date E5RHRR (3,096,562)  (3,961,562) (5,929,550)  (6,962,387) (5,718,552) (25,668,613)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position mak 139,931 108,999 226,535 772,089 3,913,756 5,161,310
Liabilities in respect of accident RIT-ZEENEER
years 2010 and earlier ARG E 384,172
Total liabilities included in the consolidated BRARUBRARNEER
statement of financial position 5,545,482

FEAFREBIERERAR
2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development - net of reinsurance R BIRD W — X FA B 26 & FRE
for TPI JEEE
For the year ended 31 December 2016 BE2-_F—NF+-HA=+—HIFE
Accident year
ENEE
2012 2013 2014 2015 2016 Total
“E--F ZB-ZE ZE-ME ZF-1%F ZF-5% aE
soo0 S0 S0 S0 S000 §1000
fr fr fr Fr fr fr
Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 3,938,231 5,310,588 6,982,311 8,497,437 8,766,325
One year later —F 3,567,009 5,018,367 6,624,598 7,737,491 -
Two years later WER 3,540,025 5,031,663 6,146,997 = =
Three years later =k 3,530,370 4,667,473 - - -
Four years later R 3,290,679 - - - -
Estimate of cumulative claims et 258 3,200,679 4,667,473 6,146,997 7,737,491 8,766,325 30,608,965
Cumulative payments to date E5BHRR (3,269,740)  (4,630,709)  (6,002,080) (6,969,884) (5,329,464) (26,201,877)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position MERE 20,939 36,764 144,917 767,607 3,436,861 4,407,088
Liabilities in respect of accident RZT——5ENFER
years 2011 and earlier IFIMER 275,567
Total liabilities included in the consolidated BRARABHRE N
statement of financial position aeE 4,682,655
For the year ended 31 December 2015 BE—_FE—FF+-_A=+—HIFFEZF
Accident year
ENEE
2011 2012 2013 2014 2015 Total
2% —Z-_§ _F-=f _T-MF _T-If B
g0 $o0 $000 81000 $000 $1000
T i I T i I
Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 3,294,160 3,938,231 5,310,588 6,982,311 8,497,437
One year later —fF 2,929,494 3,567,009 5,018,367 6,624,598 -
Two years later MEk 2,799,891 3,540,025 5,031,663 - -
Three years later —F 2,792,474 3,530,370 - - -
Four years later e 2,798,340 - - - -
Estimate of cumulative claims et 23R 2,798,340 3530370 5081663 6,624,598 8,497,437 26,482,408
Cumulative payments to date E5RHRR (2,760,500)  (3,459,878)  (4,862,710) (5,992,402)  (5,175,425) (22,250,915)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position MERE 37,840 70,492 168,953 632,196 3,322,012 4,231,493
Liabilities in respect of accident RIT-ZEENEER
years 2010 and earlier ARG E 243,602

Total liahilties included in the consolidated ﬁ&ﬂggwﬂiaﬁ
BefE

statement of financial position 4,475,095
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(h) Claims development (Continued)

(%)

(h) BERERE (&)

Analysis of claims development - gross of reinsurance

for CTPI (HK)

For the year ended 31 December 2016

AR
o0

5

#

S

2 R BBEREARRERE

PR BB D — K FEEBZ KA EIR
z

T AEF A+ —AIEE

Accident year
ENEE
2012 2013 2014 2015 2016 Total
“E--F ZE-ZF ZE-NF ZE-IfF ZE-5E aE
$'000 $000 $000 $'000 $'000 $000
fr fr fr Fr fr Fr
Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 720,922 854,760 1,270,017 1,356,000 1,418,568
One year later —F 771,805 1,075,407 1,130,708 1,240,613 -
Two years later WER 806,280 1,027,734 1,101,651 = =
Three years later =k 771,678 994,989 - - -
Four years later e 746,727 - - - -
Estimate of cumulative claims et 258 746727 994989 1,101,651 1,240,613 1,418,568  5502,548
Cumulative payments to date 5 RHAR (651,555)  (784,145)  (732,792)  (649,657)  (466,301) (3,284,450)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position V& & 95,172 210,844 368,859 590,956 952,267 2,218,098
Liabilities in respect of accident RZT——5ENFER
years 2011 and earlier IFIMER 1,021,594
Total liabilities included in the consolidated BRARABHRE N
statement of financial position aeE 3,239,692
For the year ended 31 December 2015 BE—_FE—FF+-_A=+—HIFFEZF
Accident year
ENER
2011 2012 2013 2014 2015 Total
—Z-—% Z%--% ZT-=f _T-Nf _—T-nf B
$1000 $000 $000 $1000 $1000 $1000
T T I T i I
Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 698,862 720,922 854,760 1,270,017 1,356,000
One year later —fF i 626,253 771,805 1,075,407 1,130,708 -
Two years later MR 740,918 806,280 1,027,734 - -
Three years later =Fk 589,208 777,678 - - -
Four years later e 581,867 - - - -
Estimate of cumulative claims et 258 581,867 777,678 1,027,734 1,130,708 1,856,000 4,873,987
Cumulative payments to date 5 RHAR (424.652)  (574,544)  (679,761)  (612,136)  (384,067) (2,675,160)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position MERE 157,215 203,134 347,973 518,572 971,933 2,198,827
Liabilities in respect of accident RIT-ZEENEER
years 2010 and earlier ARG E 959,307
Total liabilities included in the consolidated BRRABHREN
statement of financial position BaE 3,158,134

FEAFREBIERERAR
2016 £ 1R
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development - net of reinsurance BRBRESN - X FEEBZHEBRE
for CTPI (HK) JFBE
For the year ended 31 December 2016 BE2-_F—NF+-HA=+—HIFE
Accident year
BEONEE
2012 2013 2014 2015 2016 Total
“E-ZF ZE-=f ZE-mF ZE-IF ZE-i% aE
Soo0  Soq S0 S0 S0 S000
fr fr fr Fr fr fr
Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 373,321 659,823 895,380 931,085 1,098,676
One year later —Ff 447,440 836,752 802,224 901,117 -
Two years later WER 462,522 841,545 794,681 = =
Three years later =k 480,608 788,736 - - -
Four years later MmEE 430,454 = = = =
Estimate of cumulative claims et 258 430454 788,736 794,681 901,117 1,098,676 4,013,664
Cumulative payments to date 5 RHAR (359,346)  (631,292)  (528,445)  (499,763)  (422,597) (2,441,443)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position MERE 71,108 157,444 266,236 401,354 676,079 1,572,221
Liabilities in respect of accident RZT——5ENFER
years 2011 and earlier IFIMER 979,677
Total liabilties included in the consolidated BB REI B R & Y
statement of financial position aeE 2,551,898
For the year ended 31 December 2015 BE—_FE—FF+-_A=+—HIFFEZF
Accident year
ENEE
2011 2012 2013 2014 2015 Total
2% —Z-_§ _F-=f _T-MF _T-If B

$1000 soo0  somw $1000 $000 $1000
A

Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 440,204 378,321 659,823 895,380 931,085
One year later —fF i 419,670 447,440 836,752 802,224 -
Two years later Mk 533,434 462,522 841,545 - -
Three years later —F 419,716 480,608 - - -
Four years later M 424 475 - - - -
Estimate of cumulative claims et 258 424475 480608 841545 802,224 931,085 3,479,937
Cumulative payments to date 5 RHAR (321,220)  (299,877)  (548,741)  (449,281)  (327,250) (1,946,369)
Liabilities recognised in the consolidated BRREABRAR
statement of financial position MERE 103,255 180,731 292,804 352,943 603,835 1,533,568
Liabilities in respect of accident RIT-ZEENEER
years 2010 and earlier ARG E 927,264

Total liahilties included in the consolidated ﬁ&ﬂggwﬂiaﬁ
BefE

statement of financial position 2,460,832
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

2 R BBEREARRERE

(%)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(h) Claims development (Continued)

Analysis of claims development — gross of reinsurance BRBRESN - X FERREZARGE
for TPRe R /ﬁ;;%% B
For the year ended 31 December 2016 B2 —ZF—NNF+_HA=+—HIFZF
Underwriting year
i
2012 2013 2014 2015 2016 Total
ZE-ZF ZE-ZF ZE-NF ZE-IF ZE-RE 2l
$1000 $000 000 $7000 $000 $1000
fr fr fr Fr fr fr
Estimate of cumulative claims Bt ZsER
At the end of underwriting year REREEELE 1215625 1,831,001 1515741 2,017,323 1,989,866
One year later —&g 1094635 2492623 2381732  2.899.529 -
Two years later Wk 1970600 2354321 2,126,999 - -
Three years later =& 1,876,245 2,155,778 - - -
Four years later Rk 1,717,952 = = = =
Estimate of cumulative claims CEEL 1,717,952 2,155,778 2,126,999 2,899,520 1,989,866 10,890,124
Cumulative payments to date 5 REHAR (1,464,511)  (1,762,780) (1,396,429) (1,214,956) (89,713)  (5,928,389)
Liabilities recognised in the consolidated BRRABRAR
statement of financial position V8 253,441 392,998 730,570 1,684,573 1,900,153 4,961,735
Liabilities in respect of underwriting R-F——ERRFER
years 2011 and earlier HAIMEE 541,753
Total liabilities included in the consolidated B ﬁéﬁﬁ%ﬁt/ﬁiﬁﬁ
statement of financial position i@ B 5,503,488
Note: Above balances exclude the claims liabilities for the life it FUBBETEREASHRREFRZ EX
reinsurance business. &
For the year ended 31 December 2015 BE—F—AF+-_A=+—HIFFZF
Underwriting year
RREE
2011 2012 2013 2014 2015 Total
2% —F-_f _—F-=f _T-MF _T-I% B
8000 $000 $000 $000 $000 §000
Fr Fr Fr Fr Fr F
Estimate of cumulative claims faat Zat it
At the end of underwriting year RERFEFHER 2,049,249 1215625 1,831,001 1,515,741 2,017,323
One year later -k 3,462,921 1,994,635 2,492,623 2,381,732 -
Two years later GRS 3,302,816 1,970,600 2,354,321 - -
Three years later =ik 3,135,866 1,876,245 - - -
Four years later MmE% 3,043,708 - - - -
Estimate of cumulative claims b5 25T B 3043708 1876245 2354321 2381732 2,017,323 11,673,329
Cumulative payments to date e IR (2,796,403)  (1,468,327) (1,738,397) (1,103,531) (95,159)  (7,201,817)
Liabilties recognised in the consolidated BARABERRE
statement of financial position Mak 247,305 407,918 615924 1,278,201 1,922,164 4,471,512
Liabilties in respect of underwriting RZT-TEEREER
years 2010 and earlier BaaaE 478,974
Total liabilities included in the consolidated BARFBMAREN
statement of financial position BeE 4,950,486

Note: Above balances exclude the claims liabilities for the life
reinsurance business.

i LABETERAZBREREBZENE

&o
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBg-BIERERRMEE

MANAGEMENT (Continued) (#)
(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development - net of reinsurance B BRESWN — X FEREZHEFR
for TPRe ke FEE
For the year ended 31 December 2016 BE2-_F—NF+-HA=+—HIFE
Underwriting year
RREE
2012 2013 2014 2015 2016 Total
“E--F CZE-=f ZE-MF ZZ-IF ZE-5x% 2%
$'000 $'000 $°000 $'000 8000 $'000
fz z z r z z
Estimate of cumulative claims 1Bt Z s
At the end of underwriting year REREEFLER 1,146,649 1,629,374 1,453,910 1,805,452 1,892,045
One year later — &k 1,874,450 2,285,047 2,153,129 2,512,238 -
Two years later Mk 1,828,770 2,105,785 1,898,078 - -
Three years later =& 1,723,165 1,939,391 - - -
Four years later mEE 1,567,621 - - - -
Estimate of cumulative claims EHESE 1,567,621 1,939,391 1,898,078 2,512,238 1,892,045 9,809,373
Cumulative payments to date X CIE (1,360,135) (1,604,211) (1,329,495) (1,015,653)  (111,195) (5,420,689)
Liabilities recognised in the consolidated BRREBHRAR
statement of financial position ek 207,486 335,180 568,583 1,496,585 1,780,850 4,388,684
Liabilities in respect of underwriting RZZ-——FEREER
years 2011 and earlier IFIMER 461,199
Total liabilities included in the consolidated BRRBBRRER
statement of financial position BafE 4,849,883
Note: Above balances exclude the claims liabilities for the life it FMBETEEASZBRRERZESE
reinsurance business. -
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LEBSR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 i{RBe-BIERERRMEE

MANAGEMENT (Continued) (#)
(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development - net of reinsurance R BRESWN — X FEREZHEFR
for TPRe (Continued) BFEEE (&)
For the year ended 31 December 2015 BE2—_F—AF+-_A=+—HIFE
Underwriting year
AREE
2011 2012 2013 2014 2015 Total
2% —EZ--f _F-=f _T-NF _T-I%f 8%
$000 $000 $000 $000 $000 $000

i & FA Fi FE A

Estimate of cumulative claims @i Zi s
At the end of underwriting year RERFEFER 1744919 1,146,649 1,629,374 1,453,910 1,805,452
One year later — &k 2,994,129 1,874,450 2,285,047 2,153,129 -
Two years later MEk 2785114 1,828,770 2,105,785 - -
Three years later “Ft 2,641,760 1,723,165 - - -
Four years later mEE 2,538,691 - - - -
Estimate of cumulative claims fhst REER 2,538,691 1,723,165 2,105,785 2,153,129 1,805,452 10,326,222
Cumulative payments to date 5 RHAR (2,321,296)  (1,365,958)  (1,586,473) (1,053,333) (43,247)  (6,370,307)
Liabilities recognised in the consolidated BRREBHRAR
statement of financial position b=l 217,395 357,207 519,312 1,009,796 1,762,205 3,955,915
Liabilities in respect of underwriting RZZ-ZFEREER
years 2010 and earlier MATREE 408,151

Total liabilities included in the consolidated BRRBBRRER

statement of financial position BaE 4,364,066
Note: Above balances exclude the claims liabilities for the life it FMBETEEASZBRRERZESE
reinsurance business. -
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

3 SEGMENT INFORMATION

The Group is organised primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed as

follows:

— Life insurance business;

—  PRC property and casualty insurance business;

—  Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, financial leasing, property investment business,
securities dealing and broking business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

(Expressed in Hong Kong dollars)
(BB SIR)

B MR EE

3 SEGMENT INFORMATION (Continued)

a. Segmental statement of profit or loss for 2016

For the year ended 31 December 2016

BE-Z-RE+t-A=1-HLEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE 5 Reinsurance EER  businesses ke Total
AERE  HERR  HERR BRE BERR  EtEH kA%
$000 $000 $000 $000 $000 $000 $000 $000
fr 7z fr 7z fr r fr r
Income KA
Total premiums written i@ BRE 111,644,888 21,300,748 4,338,561 9,175,447 4,690,679 - (2,014,414) 149,135,909
Policy fees REBRA 129,469 - - - - - - 129,469
Total premiums written and BRERREBHA
policy fees ) 111,774,357 21,300,748 4,338,561 9,175,447 4,690,679 - (2,014,414) 149,265,378
Less: Premiums ceded to A ALRE
reinsurers (1,351525)  (2673,370) (1,239550)  (817477)  (417,409) - 1884040 (4,615,285)
Net premiums written and FREUARREBRA
policy fees 110,422,832 18,627,378 3,099,011 8,357,970 4,273,276 - (130,374) 144,650,093
Change in unearned premium KE \J TEES
provisions, net of reinsurance 2 m& (381,809)  (477,158) (116117 (31,705 (66,847) - (7,793 (1,081,519)
Net earned premiums and BRIRER
policy fees REBYPAFE 110,040,933 18,150,220 2,982,894 8,326,265 4,206,429 - (138,167) 143,568,574
Net investment income (note (i) FREWA () 13,844,991 792,982 416,911 908,876 351,870 1,085,727 305,066 17,656,423
Net realised investment gains/ 2 EREE W&/ ()
(losses) (note (i) HE (E///)) 2,461,832 140,845 (42,420) 12,855 34,769 32,037 (45,205) 2,594,713
Net unrealised investment gains/ ~ KEB#F A M/
(losses) and impairment (BR)RAEFR
(note (i) (#i) (714,863) (19,371) 131,252 (5,704) (3,102) 451,94 (72,835) (232,682)
Other income L0 ON 2,009,362 191,164 5,236 (132,382) 397,213 3,220,717 (2,779,738) 2,911,572
Segment income AHKA 127,642,255 19,255,840 3,493,873 9,109,910 4,987,179 4,740,422 (2,730,879) 166,498,600
Benefits, losses and expenses HRER
Net policyholders’ benefits MG FE (16,416,957)  (9,629,055)  (1,442,661)  (3,039,621)  (2,421,678) - 117,010 (32,832,962
Net commission expenses ot (12,333,725)  (2692,393)  (1.015,327)  (1550,560)  (445,904) - 1333525 (16.704.474)
Adminisirative and other expenses EhER (12,991,147 (6.019.001)  (504,894)  (226.677) (1,558.941) (2,797,041)  1.417.297 (22,680,494)
Change in life insurance contract heERl
liabilities, net of reinsurance & (79,403,196) - - (3,709,024) (530,617) - - (83,642,837)
Total benefits, losses and expenses %41 B R EFLE (121,145,025) (18,340,539)  (2,962,882)  (8,525,882)  (4,957,230)  (2,797,041) 2,867,832 (155,860,767)
Profit from operations Fp=vi 6,497,230 915,301 530,991 584,028 29,949 1,943,381 136,953 10,637,833
Share of results of associates and ~ JE{E B L A A R
joint ventures RENAEE 310,020 75,374 - - 46,379 28,432 (470,341) (10,136)
Finance costs HEEE 13757 (17423) (3,308) - (31,273 (1,306,133) 54691 (1,377.203)
Profit before taxation ﬁﬁﬁﬂ/ﬁ il 6,793,493 913,252 527,683 584,028 45,055 665,680 (278,697) 9,250,494
Income tax charge BEZ M (1,950,080) (361,139) (57,614) (1383,307) (20,874) (422,998) (2,006)  (2,948,018)
Profit after taxation B BER 4,843,413 552,113 470,069 450,721 24,181 242,682 (280,703) 6,302,476
Non-controlling interests FERBFEE (1,528,228)
Profit attributable to owners of A2 5|k R4
the Company 4,774,248
Segment revenue (including total premiums written and policy DEMBA(BRBREEREBZRA) K
fees) and segment profit/(loss) represent the revenue and D EREM, (E1R) faE D BBA K il
profit/(loss) earned by each segment which is the measure (BB - WHREFE 2R ITE N
reported to the Board for the purpose of resource allocation and TERD B Kl b5 5hK A -
assessment of segment performance.
FEAKFREBIZERAER AR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LB SITR)

3 SEGMENT INFORMATION (continued) 3 EEDE(®)
a. Segmental statement of profit or loss for 2016 (Continued) a —E-—REpEERRE)

For the year ended 31 December 2016
BE-Z-REtZB=T-HLEE

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance # 5  Reinsurance E#R  businesses W Total
ABRE BERR HERR BRRE BERR Hitt#% RiEE et
$'000 $000 $000 $’000 $000 $°000 $000 $'000
i r fr r 123 r 123 r
Note (i): Net investment income 27 (i) - FRERA
Interest income from debt BEBESFFEMA
securities
- Held-to-maturity -BEZIHA 5,015,604 116,066 103,218 623,124 - 118,349 (2,174) 5,974,187
- Available-for-sale -mfEnE 974,326 107,854 40,606 94,551 97,350 58,763 (140) 1,373,310
- Held-for-trading -BEERSRR 8,288 147 26,691 17,424 3 10,903 51,627 115,083
- Designated at fair value through  — 8 AR BREZMN
profit or loss RBALEE - - 20,615 - - - - 20,615
- Loans and receivables -BRREWE 21,711 3,419 - 9,063 - 536 (12 34,717
Interest income from EREERFSMA
debt products
- Loans and receivables -ERRENTE 3,020,924 236,372 1,333 16,182 104,921 33,640 882,800 4,296,172
Dividend income from RABFREBA
equity securities
- Available-for-sale —mfnE 365,858 36,333 7,486 5,255 4,567 12,253 3,750 435,502
- Held-for-trading -BEERSRAR - - 2,270 - - 139 26,626 29,035
Dividend income from BEESRBMA
investment funds
- Available-for-sale —mfnE 1,305,981 96,037 265 5,689 44,791 24,7119 (480,719) 996,763
- Held-for-trading -BEERZAR 179,139 31,200 1,143 1 4,677 5,421 (34,439) 224,142
- Designated at fair value -HBERBBERN
through profit or loss RBAREE - - 906 - - - - 906
- Loans and receivables -ERREWE - - 92,978 90,011 - 75,821 = 258,810
Bank deposits and ROFRR
other interests income EiF S WA 2,716,299 152,219 24,559 48,363 65,559 210,647 (58,105) 3,159,541
Rentals receivable from EREENERS
investment properties 218,986 16,130 94,841 1,115 - 482,895 (101,064) 712,903
Net interest income/(expenses) on & LB,/ B\
securities sold/purchased under ~ REFHFISWA/
repurchase/resale agreements (BE) 38 17,875 (2,795) - (1,902) (6,998) 1,641 16,916 24,737
13,844,991 792,982 416,911 908,876 351,870 1,085,727 305,066 17,656,423
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LB SITR)

3 SEGMENT INFORMATION (continued) 3 EEDE (&)
a. Segmental statement of profit or loss for 2016 (Continued) a —E-REpEERRE)
For the year ended 31 December 2016
BEZZ-RE+tZAST-BLEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance # 5  Reinsurance E#R  businesses W Total
ABRE BERR HERR BRRE BERR Hitt#% RiEE et
$'000 $000 $000 $’000 $000 $°000 $000 $'000
i r fr r 123 r 123 r
Note (ii): Net realised investment #2(i) - EERKRERE,/
gains/(losses) (BB)FE
Debt securities BEHEF
- Held-to-maturity -BEZIHA 10,383 (2,509) 1,044 - - - - 8,918
~ Available-for-sale - 45,902 (1,815) 3,731 19,677 (950) 12,673 ) 79,415
- Held-for-trading -BEERXSAR 55,090 7,754 901 1,321 2,125 1,158 (6,140) 62,209
Equity securities RAZEH
- Available-for-sale —AfELE 2,155,658 125,724 (13,255) (8,419) 33,948 (9,380) 216 2,284,492
- Held-for-trading -REERSRE - - (2,674) - - (3,187) (36,195) (42,056)
- Designated at fair value through ~ — 787 AR BEE M
profit or loss RBAAEE - - - - - (83) - (83)
Investment funds REES
~ Available-for-sale -~ 194,795 11,691 (33,864) 276 (354) (4,439) 17703 185,808
- Held-for-trading -BEERSAR 4 - 1,697 - - 29,523 (20,786) 10,438
Derivative financial instruments {144 &TE - - - - - 7,765 - 7,765
Loss on disposal of an associate ~ HEBLNFEE - - - - - (2,199) - (2,193)
2,461,832 140,845 (42,420) 12,855 34,769 32,037 (45,205) 2,594,713
Note (iii): Net unrealised i (i) REBRRERR/
investment gains/ (BB R
(losses) and HEFE
impairment
Debt securities BHEF
- Held-for-trading -BEERSEE (3,674) 865 (653) 11,644 () 5,685 (18,542) (4,676)
- Designated at fair value through  —#EE AR BIERUN
profit or loss RBAAEE - - (1,670) - - - - (1,670)
Equity securities kARES
~ Held-for-trading -REERSRE - - 11,947 - - 1,314 (27,952) (14,691)
Investment funds REES
- Held-for-trading -BEERSEE 748 - 8,895 - 767 8,154 7,580 26,144
Surplus on revaluation of REMEEEREA
investment properties 382,941 45,483 142,748 1,760 a1 455,262 (109,423) 919,192
Impairment loss recognised: HERR:
~ Available-for-sale equity - HEREAES
securities and investment REEES
funds (1,094878)  (65719) (24395  (19,108) (4,289)  (18474) 75502 (1,151,361)
- Held-to-maturity debt securities —#EZEHEHES - - (5,620) - - - = (5,620)
(714,863) (19,371) 131,252 (5,704) (3,102) 451,941 (72,835) (232,682)
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Notes to the Consolidated Financial Statements (Continued)

B MR EE

nv-_l_\

(Expressed in Hong Kong dollars)

(BB SIR)

3 SEGMENT INFORMATION (Continued) 3 EEDE(®)

o EUHARRR

b. Segmental statement of financial position for 2016

31 December 2016

ZE-RETZRZ1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE 5  Reinsurance E#ZR  businesses W Total
AERRE BERR BERE BRE EERRE Hip%% RiEE 4%
8000 8000 8000 8000 $°000 8000 $000 $000
r r fr 7z fr 7z fr 7z
Statutory deposits EEER 3,353,790 1,195,056 121,422 298,221 670,758 4,101 - 5,643,348
Fixed assets BATEE
- Property and equipment -MERR 4,015,703 924,626 805,545 58,268 193,195 682,938 1,640,836 8,321,111
- Investment properties -%ENE 4,773,365 425551 2,272,126 40,260 - 13,752,505  (2,816,611) 18,447,196
— Prepaid lease payments -BRAERR 51,682 50,729 - - - 471,179 48,099 621,689
Investments in debt and BBERBEFAESRE
equity securities
- Debt securities (note (j) ~EBEF (7)) 133,334,802 4,571,020 3,837,718 16,251,423 1,975,650 5,079,422 880,443 165,930,478
~ Equity securities (note (i) -BAEE () 26,211,415 2,446,496 584,267 734,731 400,509 925353 1,559,153 32,861,924
- Investment funds (nofe (i) ~REES (i) 26,222,022 1,975,321 2,422,687 2,287,791 1,015,419 4,786,537  (7,966,113) 30,743,664
- Debt products (note (i) —BRER (#(y) 56,028,399 5,652,257 - 596,975 2,240,333 572,380 10,862,897 75,953,241
Cash and bank deposits BeRETER 45,207,911 3,313,707 1,248,827 2,363,355 1,003,007 13,374,860 2,124,232 68,635,899
Goodwil LS - - - - - 93,524 668,517 762,041
Intangible assets Méﬁé - - - - - 260 261,408 261,668
Interests in associates and REERAR
joint ventures ABDEMES 9,275,920 1,194,548 = = 640,753 92,471 (10,019,395) 1,184,297
Reinsurers’ share of insurance ARAAELS
contract provisions RBANER 409,333 1,731,912 1,602,820 1,827,332 264,117 - - 5835514
Policyholder account assets BRRABEERL
in respect of unit-inked REFBEARFEE
products 1,206,983 - - - - - - 1,206,983
Other segment assets EnpHEE 43,735,847 2,229,112 1,795,364 2,714,705 1,091,934 40,819,452  (3,389,708) 88,996,706
Segment assets AHEE 353,827,172 25,710,335 14,690,776 27,173,061 9,495,675 80,654,982  (6,146,242) 505,405,759
Life insurance contract liabilies ~ Z/ 4 f’»’] B 280,335,561 - - 8,852,868 2,655,542 - - 291,843,971
Unearned premium provisions RAHETLEES 752,558 7,313,393 1,653,763 1,509,124 586,615 = - 11,815,453
Provision for outstanding claims M m%ﬁ 288,776 5,583,954 4,703,192 5,556,435 583,701 - - 16,716,058
Investment contract liabilities REANMEE 19,309,089 - - 1,900,362 1,227,354 - - 22,436,805
Deferred tax liabilities EERERE 28,954 - 58,519 2,096 - 1,582,830 (96,323) 1,576,076
Interest-bearing notes ENEES - 1,229,724 - - - 4,653,048 (47,563) 5,835,209
Bank borrowings RITER - - 600,000 - - 41,106,427 - 41,706,427
Securities sold under EhEEES
repurchase agreements 100,614 558,937 - - 67,076 - 5,590 732,217
Other segment liabilities EwpHat 31,622,005 4,537,508 1,281,077 2,495,535 1,847,125 7,923,749 (3,966,120 45,740,879
Segment liabilities AHEE 332,437,557 19,223,516 8,296,551 20,316,420 6,967,413 55,266,054  (4,104,416) 438,403,095
Non-controlling interests FERRRER (10,833,602)
Net assets attributable to ARARR
the owners of the Company EEEEFE 56,169,062

“*Bé?&“*ﬁﬁf&?a%"*ﬁﬁ?‘/ﬁ &
WhMEEE 2R ITE NETERSD
e Ko 7¥ {4 0 #RR3R -

Segment assets and segment liabilities represent the assets/
liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation and
assessment of segment performance.

China Taiping Insurance Holdings Company Limited
2016 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LB
3 SEGMENT INFORMATION (Continued) 3 EEDE (£
b. Segmental statement of financial position for 2016 b. —ZE—AREHEUBARRE (&
(Continued)
31 December 2016
ZE-RETZRZ1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance FE %5 Reinsurance E%K  businesses REEH Total
AERRE HERR HERR BRRE EERR Hitn%% kiR aE
$'000 $'000 $000 $'000 $000 $'000 $000 $'000
fr r fr r fr r Fr r
Note (i): Debt securities i2) EBHES
By category: REE:
- Held-to-maturity -BEZIHHA 110,510,563 2,625,970 2,145,843 14,306,222 = 3,161,165 (47,562) 132,702,201
- Available-for-sale —AELE 22,686,816 1,871,497 820,243 1,674,531 1,975,650 1,581,205 - 30,609,942
- Held-for-trading -BEERXSAR 137,423 73,553 536,440 270,670 = 337,052 928,005 2,283,143
- Designated at fair value -EEARRBER
through profit or loss URBALEE - - 335,192 - - - = 335,192
133,334,802 4,571,020 3,837,718 16,251,423 1,975,650 5,079,422 880,443 165,930,478
By class: &R
- Government and central banks ~ —FU T R R 3B 4T 48,376,509 905,644 82,223 1,286,446 546,328 51,158 - 51,248,308
- Banks and other -7k
financial institutions HtepgE 50,873,554 920,811 1,615,550 7,719,889 132,805 3,170,587 28,989 64,462,185
- Corporate entities -h¥EE 34,084,739 2,744,565 2,139,945 7,245,088 1,296,517 1,857,677 851,454 50,219,985

133,334,802 4,571,020 3,837,718 16,251,423 1,975,650 5,079,422 880,443 165,930,478

Note (ij): Equity securities i) RAEF

By category: REE:
- Available-for-sale -AfELE 26,211,415 2,446,496 414,674 734,731 400,509 899,169 30,779 31,137,773
- Held-for-trading -BEER SRR - - 169,503 - - 26184 1528374 1,724,151

26,211,415 2,446,496 584,267 734,731 400,509 925,353 1,559,153 32,861,924

Note (iii): Investment funds i) REES

By category: REE:
- Available-for-sale —~AftHE 12,959,819 1,749,058 48,313 137,752 554,592 212,529  (6,805,668) 8,856,395
- Held-for-trading -BEERSBR 12,284,203 226,263 234,322 39 460,827 2,377,008  (1,160,445) 14,422,217
- Loans and receivables -ERREYWGE 978,000 - 2,140,052 2,150,000 - 2,197,000 - 7,465,052
26,222,022 1,975,321 2,422,687 2,287,791 1,015,419 4,786,537  (7,966,113) 30,743,664
Note (iv): Debt products i) BRER
By category: RER:
- Loans and receivables ~BRRENE 56,028,399 5,652,257 - 596,975 2,240,333 572,380 10,862,897 75,953,241
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

Segment revenue (including total premiums written and policy
fees) and segment profit/(loss) represent the revenue and
profit/(loss) earned by each segment which is the measure
reported to the Board for the purpose of resource allocation and

assessment of segment performance.
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(LEBSR)
. PO atyi =
3 SEGMENT INFORMATION (Continued) 3 EEHW =)
c. Segmental statement of profit or loss for 2015 c. —E-AESEEFE
For the year ended 31 December 2015
BE-Z-RF+-A=t-HL%E
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance H5 Reinsurance EEL  businesses 7 Total
ABRR BERR HERR BRE ERRRE Rk REE o
8000 8000 $000 8000 8000 8000 $000 8000
Fr F Fr r Fr fr Fr fr
Income KA
Total premiums written BRE 102,246,478 19,999,857 4,929,261 8,004,953 4,109,223 - (933,871) 138,355,901
Policy fees REBPA 75,637 - - - - - - 75,637
Total premiums written and BRERREBHA
policy fees 102,322,115 19,999,857 4,929,261 8,004,953 4,109,223 - (933,871) 138,431,538
Less: Premiums ceded to B ALRE
reinsurers (1743436)  (2,561,949)  (1,207.928)  (1,634,490)  (396,768) - 826,216  (6,718,355)
Net premiums written and FREMAR
policy fees REBPA 100,578,679 17,437,908 3,721,333 6,370,463 3,712,455 - (107,655) 131,713,183
Change in unearned premium RIMEEEES
provisions, net of reinsurance 2 RERE 48,551 (728,990) (139,505) (156,341) (80,135) - - (1,056,420)
Net earned premiums and BRIRER
policy fees REBRAFE 100,627,230 16,708,918 3,581,828 6214122 8,632,320 - (107,655) 130,656,763
Net investment income fnote (j)  FREWA (#4)) 13,408,680 849,650 333,042 591,858 321,066 1,127,187 (106573 16,525,110
Net realised investment BERREANE/
gains/(losses) (note (i) (B#B)FR(Hm) 10,362,448 395,768 72,401 65,425 190,444 72,462 (338,467) 10,820,481
Net unrealised investment AEBRRENE/
gains/(losses) and impairment (BR)RAEFR
(note (i) (&) 304,998 7,995 28,624 7,525 (24,991) 384,151 97,790 806,092
Other income EMHA 1,354,959 104,166 17,187 (63,947) 471064 2211417 (2.235,084) 1,859,082
Segment income AHKA 126,058,315 18,066,497 4,033,282 6,814,983 4,590,108 3,795,217 (2,689,969) 160,668,428
Benefits, losses and expenses ~ #f BHRER
Net policyholders’ benefits BREBEATZEE (45313,201)  (9,062,126)  (2,211,186)  (2,693,161) (2,340,769 - 100,829 (61,519,614)
Net commission expenses BaXigE 9857,774)  (1927,392) (819,210 (1,279,983  (382,865) (14,586) 909,249 (12,872,561)
Administrative and other expenses  {THR 1 # (14193,681)  (5,805,868) (456,008 (179,423  (1,393.215)  (2,654.280) 1,380,857  (23,391,703)
Change in life insurance contract ~ HRANEEEL
liabilities, net of reinsurance RERR (48,437,578) - - (2135577)  (251,251) - - (50,824,406)
Total benefits, losses and expenses %17 - BEH R BB 2% (117,302,234)  (16,885,386)  (3,486,489)  (6,288,144)  (4,368,100)  (2,668,866) 2,390,935 (148,608,284)
Profit from operations Eopiavil 8,756,081 1,181,111 546,793 526,839 222,003 1,126,351 (299,034) 12,060,144
Share of results of associates and ~ JEE B AR AR
joint ventures AENAIEE 254,727 14,517 - - 11,006 576 (283,219) (2,393)
Finance costs HBER (207,230) (82,198) - - (30,347)  (789,110) 50548 (1,049,337)
Profit before taxation BB ARR 8,803,578 1,113,430 546,793 526,839 202,662 337,817 (522,705) 11,008,414
Income tax charge HEXH (2,122,09)  (292,178) (80,821)  (104,398) (24,304)  (309,242) 93763 (2,840,176)
Profit after taxation B %R 6,680,582 821,252 465,972 422,441 178,358 28575 (428.942) 8,168,238
Non-controling interests FERERES (1,827,002)
Profit attributable to owners of A2 Bk R E R
the Company 6,341,236
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)

(BBKS )
. P - al =
3 SEGMENT INFORMATION (continued) 3 EEDub (&)
c. Segmental statement of profit or loss for 2015 (Continued) c. —E-HFHEEERE)
For the %ear ended 31 December 2015
ZA=T-BLIEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~ and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance h i85\ Reinsurance BN businesses %ﬂﬁﬁ?ﬁﬁ Total
et HERR HERR BRE HERk Hin %% RiBE 2%
8000 5000 $000 5000 $000 $000 $000 $000
Fr fr Fr fr Fr Fr Fr r
Note (j: Net investment income  5() - BREWA
Interests income from BHES
debt securities FEMA
~ Held-to-maturity -BEz3mA 4858352 104,193 87,116 360,200 - 86,218 (1.927) 5503251
- Available-for-sale —afEnE 1,273,654 174,766 58,162 95,465 108,891 118,272 - 1,829,210
- Held-for-trading -BEERS AR 1702 17 7113 5009 2 21198 24,002 40,353
- Designated at fair value —HBEABBERN
through profit or loss REARER - - 25,305 - - - - 25,305
- Loans and receivables —ERRENFTE 3,623 9,605 - 36,143 - 1,769 - 51,140
Interests income from debt products  (E#EE &@ FlE M A
- Loans and receivables - SR REWE 3,628,141 241,072 - 8,148 69,994 6,949 801,404 4,755,708
Dividend income from RARE R B MA
equity securities
- Available-for-sale —Eﬂﬁ\ﬂj% 423,681 25,209 8,964 3,557 2,967 14,437 - 478,815
- Held-for-trading -BEERS AR - - 1,053 - - 172 23,621 24846
- Designated at fair value through  —#57 BB BER
profit or loss _ HRBALEE - - 1,231 - - - - 1,231
Dividend income from REESREMA
investment funds
- Available-for-sale —afnE 642,408 54,505 76 18,274 16,300 8,016 (553,863) 185,716
- Held-for-trading -BEERSAR 11,740 51,795 1,250 1827 64.746 3044 (192624) 142,678
- Designated at fair value -EERABER
through profit or loss NRBALEE - - 5,291 - - - - 5,201
- Loans and receivables - ERRENTE - - 10,958 - - - - 10,958
Bank deposits and ROBAR
other interests income HMU%W\ 2,942,219 181,351 31,397 52,851 69,983 383,981 (146,492) 3,515,290
Rentals receivable from EREENZRS
investment properties 211,441 12,086 95,326 1,223 - 501,983 (72,476) 749,583
Net interest expenses on EHEN/EARE
securities sold/purchased under ~ EHH S ERFE

repurchase/resale agreements (788,281) (4,949) - (158) (11,817) (752) 11,692 (794,265)
13,408,680 849,650 333,242 591,858 321,066 1,127,187 (106,573) 16,525,110

Note (ii): Net realised investment (i) : CERREWH/
gains/(losses) (BB 38
Debt securities EBES
- Held-to-maturity ~HAZEHE - 1,595 (762) - - - - 833
- Available-for-sale —afEnE 155,073 12,599 21,814 19,468 531 23,942 - 233,427
- Held-for-trading -BEERSAR 99,149 7,914 2,732 6,17 1,753 12,427 26,095 156,187
- Designated at fair value -HERBBERN
through profit or loss REAAEE - - (351) - - - - (351)
Debt products BEED
- Loans and receivables -EHREME - - - - - 2,889 - 2,889
Equity securities RAEH
- Available-for-sale - 7988212 337,762 34,990 55212 176,205 (49,662) - 852,739
- Held-for-trading -BEERSEE ) - 1487 - z (1.374) 32,136 39047
- Designated at fair value —HEABBERN
through profit or loss  RMAAER - - 3,827 - - - - 3,827
Investment funds REES
- Available-for-sale —afEnE 2,116,499 42,858 8,625 (14,213) 2,513 1,129 (451,652) 1,705,659
- Held-for-trading -BEERFAR 16,155 (6,960) - (654) 9,032 26,289 69,184 113,046
- Designated at fair value -HERBBERN
through profit or loss  RBAREE - - 139 - - - - 139
Derivative financial instruments — fT£ 2B LA (12,638) - - - - 3,040 (161) (9,759)
Gain/loss) on disposal of HEREMEME
investment properties (B#) - - - (505) - 53,782 (14,069) 39,208
Gain on disposal of property held ~ HEBFEHENEWE
for sale - - - - 390 - - 390
10,362,448 395,768 72,401 65,425 190,444 72,462 (338,467) 10,820,481

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

3 SEGMENT INFORMATION (Continued)

3 EEQI (B

c. Segmental statement of profit or loss for 2015 (Continued) c. —“E-HFEEBERZR(E)

For the year ended 31 December 2015
BE-T-AFT-AZ+-HLFE

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~ and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance H 5 Reinsurance B£L businesses N Total
ABRR HERR HERR BRRE BERRE Hin%H RiBE 2%
8000 $000 $000 $000 $000 $000 8000 $000
Fr F Fr F Fr F Fr r
Note (iii): Net unrealised i) RERREWS/
investment gains/ (BB RAE
(losses) and B
impairment
Debt securities BBES
- Held-for-trading -BEEXSRS 16,541 1,151 1,497 17,871 1 49,093 1,801 88,855
- Designated at fair value ~BEARBERN
through profit or loss RBAAEE - - (12,299) - - - - (12,295)
Equity securities BAES
- Held-for-trading -BEERSEE 9 - (3,737) - - 630 10,054 6,956
- Designated at fair value -KBERBBERN
through profit or loss RBAREE - - (4,160) - - - - (4,160)
Investment funds REES
- Held-for-trading -BEEXSRR (131,101) (19,396) 7,373 - (24,992 8,138 151,136 (8,842)
- Designated at fair value -HBERBBERN
through profit or loss RBAREE - - (140) - - - - (140)
Derivative financial instruments ~ $14££ BT A - - - - - (2,569) (2,144) (4,719)
Surplus on revaluation of REMEEEREA
investment properties 427,810 36,613 64,465 1,480 - 329,685 (63,057) 796,996
Impairment loss recognised: HERD:
- Available-for-sale equity - EEEREAES
securities and LEEES
investment funds ©261) (10373 (24379  (11,828) - (1,726) - (56,565)
304,998 7,995 28,624 7,625 (24,991) 384,151 97,790 806,092
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)
(LEBSR)

3 SEGMENT INFORMATION (Continued) 3 EEDI (&)
d. Segmental statement of financial position for 2015 d —ZE—AHEFHEMERRRE
31 December 2015
~EEt-A=1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance PE 5 Reinsurance E£L businesses A Total
ABRR BERR HERR BRR HERR Hip %% &L 2%
$000 $000 $000 8000 $000 $000 $000 $000
Fr r Fr f Fr fr F fr
Statutory deposits EERR 3,819,618 1,161,782 134,532 307,567 477,452 5,271 - 5,896,222
Fixed assets BriE
- Property and equipment R/EVET 3,915,754 1,101,842 787,876 85,792 146,830 317,669 1,261,295 7,617,058
- Investment properties -RENE 4,746,571 275,825 1,956,679 38,500 5466 10,501,537  (2,368,398) 15,156,180
- Prepaid lease payments -BRAERR 56,494 55,477 - - - 801,768 52,458 966,197
Investments in debt and BERRRAZFRE
equity securities
- Debt securities (note (j) -EBEF(#() 122,662,068 5387913 3715460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
~ Equity securities (note (i) -BAES () 26,952,869 1,843,801 434,809 299,322 301,367 569,380 1,658,343 32,059,981
- Investment funds (nofe (ii) -BEES (i) 18,811,634 2971412 1789320 1567415 628,169  2,983744  (9,088,754) 19,712,940
~ Debt products (note (iv)) —EEER (F() 54,696,625 3,807,682 - 205304 1,067,106 94,207 11,645,026 71,516,040
Cash and bank deposits Be REAER 48,966,587 3,436,725 1,289,130 2,441,950 1,367,099 14,683,199 3273272 75,457,962
Goodwill BE - - - - - - 668,517 668,517
Intangible assets BWAE - 261,408 - - - 260 - 261,668
Interests in associates and REEAR
joint ventures A%D Tewém 9,676,853 1,603,002 62 - 700,712 180,075 (11,182,275) 978,429
Reinsurers' share of insurance 94% AEGRR
contract provisions AHER 28,794,651 1,883,403 1,508,103 1,723,901 245,450 - - 34,155,408
Policyholder account assets in ERRABEERL
respect of unit-inked products ~ REBBEARFAE 1,780,194 - - - - - - 1,780,194
Other segment assets EnpBEE 40,629,564 1,716,958 1,635,942 1,886,308 1,069,695 24,759,965 (179,083) 71,519,349
Segment assets PHEE 365,509,382 25,497,320 13,251,913 19,531,046 7,891,677 60,206,003  (3,855,987) 488,031,354
Life insurance contract liabilties ~ FRANEE 246,612,539 - - 5,115,864 2,292,382 - - 254,020,785
Unearned premium provisions REBEAEES 399,247 7244712 1427028 1,502,718 544,567 - - 11,118,272
Provision for outstanding claims KRB EE 268,895 5545482 4,636,576 5,032,904 519,156 - - 16,003,013
Investment contract liabilities BREANRE 17,082,917 - - 508,085 1,171,571 - - 18,762,573
Deferred tax liabilities EEREAE 2,688,668 - 44,870 3,671 - 1,557,815 (99,449) 4,195,575
Interest-bearing notes FAER 358,080 1,312,994 - - - 4,650,576 (51,761) 6,269,898
Bank borrowings ROER - - - - - 25,908,893 - 25,908,893
Securities sold under ENMEEES
repurchase agreements 15,089,007 1,406,097 - - 100,146 31,034 21,366 16,647,650
Other segment liabilities EpHatE 53,286,033 3,197,970 1,210,985 1,174,440  1,682910 4,505,799  (1,752,045) 63,306,062
Segment liabilities FHEE 335,785,395 18,707,255 7,319,429 183,337,682 6,310,732 36,654,117  (1,881,889) 416,232,721
Non-controlling interests FERRRES (12,070,628)
Net assets attributable KAARR
to the owners of the Company {5 EEE(E 59,728,005

“*Bﬁ?&"*fﬁﬁfﬁax/ %Bé?/i%fa :

Segment assets and segment liabilities represent the assets/

liabilities recorded by each segment which is the measure GhRAAEBESS 235 LA
reported to the Board for the purpose of resource allocation and BIRD EE&%%"*H%EE
assessment of segment performance.

B KRB IR B R A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LEBSR)
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3 SEGMENT INFORMATION (Continued) 3 EEDE &)
d. Segmental statement of financial position for 2015 d. —E-AFHEBBMRRE (E
(Continued)
31 December 2015
“E-REtZA=+-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance e 5 Reinsurance E£L  businesses T 8 Total
AERR HERR HERBR BRR HERRR Bt EH kBB a8
$000 8000 8000 $000 8000 8000 8000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (j): Debt securities i) EFEF
By category: RER:
- Held-to-maturity CEE 97,536,303  1,920437 1,807,617 8,529,532 - 3,172,954 (51,761) 112,924,082
- Available-for-sale -mfinE 24,857,210 3,292,332 925,799 2,164,928 1,882,326 1,862,715 - 34975310
- Held-for-trading -BEERSAR 208,873 10,972 441212 259,042 5 217,806 405,373 1,543,283
- Designated at fair value -KBERBBER
through profit or loss NRBARER - - 440,842 - - - - 440,842
- Loans and receivables -ERRENE 59,682 155,172 99,990 21,485 - 65,363 - 401,692
122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
By class: RHER:
- Government and central banks ~ — B Rt R 1T 30,995,951 155,172 49,831 1,255,515 - 52,862 - 32,509,331
- Banks and other -8k
financial institutions EhSmlE 52,211,955 540,779 1,740,491 3,352,213 39,520 2,961,224 (51,761) 60,794,421
- Corporate entities -PEER 39,454,162 4,691,962 1,925,138 6,367,259 1,842,811 2,294,752 405,373 56,981,457
122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
Note (ii): Equity securities i) BAES
By category: REE:
- Available-for-sale —AEEE 26,952,869 1,843,891 332,688 299,322 301,367 556,458 159,075 30,445,670
- Held-for-trading -BEEXSRR - - 58,563 - - 12,922 1,409,268 1,570,753
- Designated at fair value -BERBBRAR
through profit or loss NRBAAER - - 43,558 - - - - 43,558

26,952,869 1,843,891 434,809 299,322 301,367 569,380 1,668,343 32,069,981

Note (iii): Investment funds i) REES

By category: REE:
- Available-for-sale -AfELE 13,671,112 2,132,590 399,221 294,475 136,921 844,578  (7,657,844) 9,821,053
- Held-for-trading -BEEXSAR 5,140,522 838,822 156,410 40 491,248 1,311,784 (1,380,910) 6,557,916
— Designated at fair value -BEBABRS
through profit or loss URMAREE - - 220,294 - - - - 220,294
— Loans and receivables ~ERRENFTE - - 1013895 1,272,900 - 827,382 - 3,113,677
18,811,634 2971412 1,789,320 1,567,415 628,169 2,983,744  (9,038,754) 19,712,940
Note (iv): Debt products i) BRER
By category: REE:
- Loans and receivables -ERRERTE 54,696,625 3,807,682 - 205,304 1,067,106 94,207 11,645,026 71,516,040
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
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3 SEGMENT INFORMATION (Continued) 3

Geographical distribution:

More than 92% (2015: 90%) of the Group’s total income is derived
from its operations in the PRC (other than Hong Kong and Macau).

The Group’s information about its non-current assets by
geographical location of the assets are detailed below:

PO

EEDE ()
& o

AR EBE2% (T — % 1 90% ) BRI A
KB B ER (FEREPIRIN)

TRAVAEBREENR O M2 IFEHEE

31 December 2016
—E-XE+=ZBA=+—H

PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau HE (FER R Total
BEREM BPIRRIM) Hitiih = HEE
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets FrnBEE(ERIA
(other than financial instruments, R IEEE -
deferred tax assets, rights BRARBREOZETR
arising under insurance contracts RREE AR
and interests in associates and k&g RAH
joint ventures) BRI 3,073,755 24,715,563 624,387 28,413,705
31 December 2015
—EZ-AF+=ZA=+—H
PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau HE (FE K g Total
&8 KR SRPTER M) Hihi @ ok
$°000 $°000 $°000 $°000
Fir Fir Fr Fr
Non-current assets FnBEE(2RMIA-
(other than financial instruments, RERBEBEE-
deferred tax assets, rights BRRBRELNZETR
arising under insurance contracts N ENG
and interests in associates and kE&&E QAN
joint ventures) RN 2,722,756 21,329,896 616,968 24,669,620
Information about major customers: FERFER:

There were no customers for the year ended 31 December 2016 and
2015 contributing over 10% of the total premiums written and policy

fees of the Group.

RIE—RERE—RAF+-_A=+—81
BEEFAAEEARERREBIRAT KA
10% 2 Bk e

K FRBRIZERR AR A A
2016 &3 [AUS




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #RERREBWA

Principal activities FEER

The principal activity of the Company is investment holding. The AR EBEBREREZER -ARE KB
principal activities of the Company’s subsidiaries are the underwriting NAMFEEBRAZEEE ASRBEL U
of direct life insurance business, property and casualty insurance ERRER SEERBREBLEENEBA
business, all classes of reinsurance business, pension and group life SRMEB LI AEEDOREBEEETE Y
business. Apart from these, the Group also carries on operations in (¥RE REAENETHES cREE RR
asset management, property investment, E-commerce for insurance, AN RBEHFEE ML ER-

financial leasing, insurance intermediaries and securities dealing and

broking.

Year ended 31 December 2016
BEZE-R"E+tZA=1+-HLEE

PRC  Overseas Pension and

property property group life

Life and casualty and casualty insurance

insurance  insurance  insurance Reinsurance  contracts

contracts  contracts  contracts  contracts EEZR
ERB HE o BRE  EERR Total

a8 HERR  HERR EL &/ 2E
$000 $000 $ '002 $000 $000 $000

Fr fr Fr FI fr Fr
Total premiums written aRE 111,553,995 21,262,320 3,310,864 8,437,761 4,570,969 149,135,909
Policy fees REBHA 129,469 - - - - 129469

111,683,464 21,262,320 3,310,864 8,437,761 4,570,969 149,265,378

Year ended 31 December 2015
BE_Z-nET_A=-t-HI%E

PRC Overseas Pension and

property property group life

Life and casualty and casualty insurance

insurance insurance insurance  Reinsurance contracts

contracts ~ contracts  contracts  contracts R
AERE i B BRRE ERRE Total
& WERR  HERRE &4 &t ek
$000 $000 $000 $000 $000 $000

Fr Fr Fr Fr Fr Fr

Total premiums written BRE 102,246,478 19,975,413 4,114,467 8,004,953 4,014,590 138,355,901
Policy fees REBPA 75,637 - - - - 75,637

102,322,116 19,975,413 4,114,467 8,004,953 4,014,500 138,431,538
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(Expressed in Hong Kong dollars)
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4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #RERREBWRA (&)

(Continued)
Principal activities (Continued) FBEK (EF)
In respect of life insurance contracts, the detailed breakdowns are as BEAASRBRAHNNFADTAT
follows:
Year ended 31 December 2016
BE-E-XE+-B=+-HIEE
Reinsurance
and other
channels
Individual Bancassurance Group BRER Total
BAKE RITRIE B STHE am
$'000 $'000 §°000 $°000 $'000
Fr Fr F Fr Fr
Single Premium BYRE 126,042 21,694,673 - 14,919 21,835,634
Regular Premium HEYRE
~ First Year -Ef 22,632,759 4,207,358 - 520,265 27,360,382
- Renewal Year -EF 42,558,004 17,729,828 - 1,699,971 61,987,803
Employee Benefit (‘EB’) EERH - - 370,176 - 370,176
65,316,805 43,631,859 370,176 2,235,155 111,553,995
Year ended 31 December 2015
HE-_E-R¥E+-A=+-BILEE
Reinsurance
and other
channels
Individual - Bancassurance Group BRER Total
BARE RITRE Bg STHE BE
$'000 $000 $000 $000 §000
FIr Frr Fr Fr Fr
Single Premium BYRE 722,856 22,812,616 - 2717260 26,252,732
Regular Premium BHRE
- First Year -BF 16,283,191 3,271,119 - 500,676 20,054,986
- Renewal Year . 36,968,877 17,211,702 - 1,547,999 55,728,578
Employee Benefit (‘EB’) EEEM - - 210,182 - 210,182

53,974,924 43,295,437 210,182 4,765,935 102,246,478

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #RERREBWRA (&)

(Continued)
Principal activities (Continued) FBEK (EF)
For life insurance contracts, the individual first year regular premium BEASRBEEESH AABFHHERE
by payment term and feature are as follows: REBHRERVENDERNT
For the year ended 31 December BE+=-FA=+—HIFE
By Payment Term ZHEH
2016 % of Total 2015 % of Total
—E-RF HBEFEES N —T-hF HFREAESL
$°000 $°000
Fir Fir
1 -9 years 1-9F 10,237,537 45.20% 6,561,938 40.30%
10 - 19 years 10-19%F 5,059,868 22.40% 5,421,301 33.30%
20 - 29 years 20-29%F 6,600,667 29.20% 3,984,692 24.50%
30 years+ 30%F + 734,687 3.20% 315,260 1.90%
22,632,759 100.00% 16,283,191 100.00%
By Feature 12 P RE
2016 % of Total 2015 % of Total
—E-RF HBEFEES N —T-hF FREESL
$°000 $°000
Fir Fr
Short term savings HHRFER 40,011 0.20% 55,655 0.30%
Long term savings RHEFER 13,028,125 57.50% 10,270,181 63.10%
Long term protection RERERY 8,409,043 37.20% 5,371,466 33.00%
Others Hib 1,155,580 5.10% 585,889 3.60%
22,632,759 100.00% 16,283,191 100.00%
For life insurance contracts, the bancassurance first year regular BEASRBRIEEAL RITREBEFHH
premium by payment term were as follows: REBIZHEBHNDENT
By Payment Term 12 E A
2016 % of Total 2015 % of Total
—E-RF HBEFEESHL —T-hF FREASL
$°000 $°000
Fir Fir
5 -9 years 5-9F 1,284,936 30.50% 986,901 30.20%
10 — 14 years 10-144F 2,722,778 64.70% 2,096,787 64.10%
Others Hith 199,644 4.80% 187,431 5.70%
4,207,358 100.00% 3,271,119 100.00%
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

5 INVESTMENT INCOME 5 ®REWA
Year ended 31 December
BE+-B=+—HBLEE
2016 2015
—TE—-RE —E—RF
$°000 $'000
Fr For
Net investment income (note (a)) FREWA (i(a)) 17,656,423 16,525,110
Net realised investment gains (note (b)) CERRE WS (b)) 2,594,713 10,820,481
Net unrealised investment gains/ AERREWRRE(BE)R
(losses) and impairment (note (c)) WAEFEE (i (c)) (232,682) 806,092
20,018,454 28,151,683
(a) Net investment income (a) FREWA )
Interests income from EISEFMEBWA (520))
debt securities (note (i)):
- Held-to-maturity —-BAE2MA 5,974,187 5,503,251
- Available-for-sale —A & 1,373,310 1,829,211
— Held-for-trading —-BHREXZRE 115,083 40,353
- Designated at fair value through —EERBRBER
profit or loss URED R EE 20,615 25,305
— Loans and receivables —BER R EWRTE 34,717 51,140
7,517,912 7,449,260
Interests income from BEREmMEWA (20)
debt products (note (i) 4,296,172 4,755,707
Dividend income from equity A B HRRBWA (i) -
securities (note (ii):
- Available-for-sale —A & 435,502 478,814
- Held-for-trading -BEEXSRAE 29,035 24,846
- Designated at fair value through —EEABBER
profit or loss IRBA A EE - 1,231
464,537 504,891
Dividend income from investment REESRBWA (i)
funds (note (iii):
- Available-for-sale —AHEE 996,763 185,715
— Held-for-trading - ®HEERSAE 224,142 142,678
- Designated at fair value through —BERBRBER
profit or loss UWRBD R EE 906 5,291
- Loans and receivables — B R EWRIE 258,810 10,958
1,480,621 344,642
Bank deposits and HRATE R H A LS A
other interests income 3,159,541 3,515,291
Gross rental income receivable from JEWIREMEHR S ERE
investment properties \ N 718,016 750,514
Less: direct outgoings W BB (5,113) (931)
Net rental income receivable from JEWIEEMER S T8
investment properties 712,903 749,583
Net interest income/(expenses) on securities EHEEBAREES
sold/purchased under repurchase/ FlEBA ( %ﬁﬁ)%‘%ﬁ
resale agreements 24,737 (794,264)
17,656,423 16,525,110
FEAKFREBIZERAER AR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
5 INVESTMENT INCOME (Continued) 5 WEWA®)
Notes: 7
Year ended 31 December
BE+-A=+—HLEE
2016 2015
—E-—xE —F-IF
$°000 8'000
77 FT
(a) Net investment income (a) FHREWA (&)
(Continued)
(i) Interest income from debt () EHEFREEEDNSWA:
securities and debt products:
Listed i) 2,125,433 2,105,705
Unlisted E il 9,688,651 10,099,262
11,814,084 12,204,967
(i) Dividend income from equity (i) BAFEHRBEWA :
securities:
Listed £ 237,688 254,681
Unlisted L™ 226,849 250,210
464,537 504,891
(i) Dividend income from investment (i) HEESRKRBWA
funds:
Listed i) 27,905 303,342
Unlisted kLM 1,452,716 41,300
1,480,621 344,642

China Taiping Insurance Holdings Company Limited
2016 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

5 INVESTMENT INCOME (Continued) 5 REWA (#)

Year ended 31 December

BEtZAZ=+-BLEFE

2016 2015
—E-REF —T—AhF
$’000 $°000
Fr Fir
(b) Net realised investment gains (b) EBREBEWZFE
Debt securities (note (i)): BRES (770))
— Held-to-maturity —RHAZI A 8,918 833
— Available-for-sale — At E 79,415 233,429
— Held-for-trading - BEERSAE 62,209 156,188
— Designated at fair value —BERBBER
through profit or loss IRBMAREE - (351)
150,542 390,099
Debt products (note (i) BREEm (i) - 2,889
Equity securities (note (ij): A (FF (i)
- Available-for-sale — Al & 2,284,492 8,542,739
— Held-for-trading —“RNBIERSRA% (42,056) 32,246
- Designated at fair value —EERBBRER
through profit or loss NREA R EE (83) 3,827
2,242,353 8,578,812
Investment funds (note (iij): WEES (7))
— Available-for-sale — Al E 185,808 1,705,660
- Held-for-trading - BAEXSHE 10,438 113,045
- Designated at fair value —EERBBER
through profit or loss ARBRA A (EE - 139
196,246 1,818,844
Derivative financial instruments MTEERIH 7,765 (9,761)
Gain on disposal of investment HEREYERS
properties - 39,208
Loss on disposal of an associate HEBE N REIE (2,193) -
Gain on disposal of property HERBELEMERE
held for sale - 390
2,594,713 10,820,481

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
5 INVESTMENT INCOME (continued) 5 REWA &)
Notes: i

Year ended 31 December

BE+-ZA=1+—RHLEE

2016 2015
ZE-RE CZZT—AF
$°000 $’000
Fr For
(b) Net realised investment gain (Continued) (b) BEBRIREWRREF (&)
(i) Net realised investment gains on debt iy BERBHFREEERD
securities and debt products: BERFTEWRFRE
Listed =) 97,670 244,368
Unlisted LT 52,872 148,620
150,542 392,988
(i) Net realised investment gains on equity (il BMABLHEEREE
securities: U %)% 58 -
Listed =il 2,242,353 8,578,812
(iii) Net realised investment gains on (i) HEESEETREE
investment funds: I 2R EE
Listed £ (5,311) 76,381
Unlisted JELT 201,557 1,742,463

196,246 1,818,844
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

5 INVESTMENT INCOME (Continued) 5 REWA (#)

Year ended 31 December

BEtZAZ=+-BLEFE

2016 2015
—ZT-RF —T—AhF
$’000 $°000
Fr Fir
(c) Net unrealised investment (c) RERREWZE (BE)
gains/(losses) and impairment MBS
Debt securities (note (i)): BEBESH (iF0)
— Held-for-trading —RAERXS A% (4,676) 88,856
- Designated at fair value —EERBBER
through profit or loss NRBD R EE (1,670) (12,295)
(6,346) 76,561
Equity securities (note (i) A (FF (i)
— Held-for-trading —-BAEEXSHE (14,691) 6,956
- Designated at fair value —EERBRER
through profit or loss URERAEE - (4,160)
(14,691) 2,796
Investment funds (note (iij): WEED (i)
— Held-for-trading —“RBIERSRA% 26,144 (8,841)
- Designated at fair value —EERBBER
through profit or loss IR A S EE = (140)
26,144 (8,981)
Derivative financial instruments MHESBMITAE - (4,714)
Surplus on revaluation of REMESHEHB
investment properties 919,192 796,995
Impairment loss recognised: BRI IE
- Available-for-sale equity securities —AHEERAEFS R
and investment funds BREES (1,151,361) (56,565)
- Held-to-maturity debt securities —BFEZRIHAEBHBE (5,620) -
(232,682) 806,092

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
5 INVESTMENT INCOME (continued) 5 WEWA®)
Notes: it
Year ended 31 December
BE+-ZA=1t—HLEE
2016 2015
—E-REF —ET—hF
$°000 8'000
Fr For
(c) Net unrealised investment (c) REREREWZE, (FE)
gains/(losses) and impairment RREEFE (&)
(Continued)
(i) Net unrealised investment iy BEBELHFREREE
gains/(losses) on debt securities: ezt (B518) 38
Listed tm (19,972) 30,833
Unlisted JE L 13,626 45,728
(6,346) 76,561
(i) Net unrealised investment (il BABLHEATREE
gains/(losses) on equity securities: Wz, (Ei8) 35
Listed =) (14,691) 2,796
(iiiy Net unrealised investment (i) WEESKREREE
gains/(losses) on investment funds: W (EE) F58:
Listed ™ (5,714) 3,114
Unlisted JEET 31,858 (12,095)
26,144 (8,981)
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Notes to the Consolidated Financial Statements (Continued)
':' i i- > ——
LM BmRERME 2
(Expressed in Hong Kong dollars)
(BBKS )
6 OTHER INCOME 6 Hittlhz
Year ended 31 December
BE+t-B=+—-HLLEE
2016 2015
—ZT-RF —T—AhF
$’000 $°000
Fr For
Fee income from provision of REEEEERBE WA
asset management services 510,214 280,452
Fee income from provision of advisory services 12 fft B8 & K £ b R 75 & W A 386,236 237,727
Fee income from provision of RUBZRBEERBBWRA
pension administration services 365,029 289,819
Fee income from provision of agency services R IE IR & U A 110,176 161,687
Fee income from provision of RUEMEEERBEE WA
property management services 84,553 107,273
Fee income from provision of RHRBLHLLRFERA
securities broking services 24,972 53,123
Fee income from provision of REREBRF N REEKRA
insurance intermediary services 15,447 48,173
Interests from finance lease receivables mEMRERA 1,532,647 755,538
Government subsidies T 48 B 167,445 42,142
Net gain/(loss) on disposal of PEMERSFEFRE(BA)
property and equipment (1,692) 4,584
Net exchange losses & & 18 558 (204,090) (324,050)
Recognition of impairment losses R E P FEUER
on insurance debtors and H b JE YL BR R [0 B F =8
other debtors (13,505) (27,267)
Provision for finance lease receivables FEU & RETE & MR (B 21 (374,192) (192,703)
Others Hh 308,332 423,484
2,911,572 1,859,982

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REEEAFNZFERASIHF
COMMISSION EXPENSES L]

(a) Net policyholders’ benefits (a) REFEAFNRFE

Year ended 31 December 2016
BE-E-RETZA=+-HLEE

PRC Overseas
property property
and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts HE % Reinsurance  contracts
LSRR HERR BERKR  contracts EBEEREER Total
& G &8 BREEY RBREH a8
$°000 $°000 $°000 8000 $'000 $°000
Fr Fr r fr fr Fr
Claims and claim adjustment expenses B LB FAE L (I 2,250,599 10,649,115 1,443,206 2,968,381 1,606,434 18,917,735
Surrenders BIR 26,815,872 - - 14,972 1,037,641 27,868,485
Annuity, dividends and maturity F4 PHRIIBMR
payments 16,245,012 - - - 68,761 16,313,773
Interest allocated to investment and PREERERBRRE
reinsurance contracts Pk 66,586 - - 67,862 - 134,448
45,378,069 10,649,115 1,443,206 3,051,215 2,712,836 63,234,441
Less: Reinsurers’ and B ARRENRE
retrocessionaires’ share (28,957,507) (531,741) (333,635) (287,437) (291,159)  (30,401,479)
16,420,562 10,117,374 1,109,571 2,763,778 2,421,677 32,832,962
Year ended 31 December 2015
HE-_Z-R4+-A=T-HILFE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts # 850 Reinsurance contracts
ASRE HERE BERE contracts  EEZLEE Total
a4 X & ERREH REEH ag
$000 $000 $000 $000 $000 8000
T T i Fr i Fr
Claims and claim adjustment expenses B F KB FHEE L 1,829,689 10,164,751 2411193 3,112,803 1,367,596 18,886,032
Surrenders RIR 30,640,340 - - 31,836 1,151,865 31,824,041
Annuity, dividends and maturity F8 PARIEFET
payments 20,514,505 - - - 93,2560 20,607,755
Interest allocated to investment and PRERERBRR
reinsurance contracts LA 1,543,615 - - 15,624 - 1,559,239
54,628,149 10,164,751 2,411,193 3,160,263 2,612,711 72,877,067
Less: Reinsurers’ and R BRREANE
retrocessionaires’ share (9,214,948) (932,366) (471,095) (467,102) (271,942)  (11,357,453)
45,313,201 9,232,385 1,940,098 2,693,161 2,340,769 61,619,614
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LEBSR)

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REEEAFNZFERASIHF
COMMISSION EXPENSES (Continued) 58 (&)

(b) Net commission expenses (b) HEZHFEE

Year ended 31 December 2016
BE-E-RETZA=+-HLEE
PRC Overseas
property property

and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts i % Reinsurance  contracts
LSRR BERRE BERE  contracts EEREE Total
& G &8 BRREW RBREH a8
$°000 $°000 $°000 8000 $'000 $°000
Fr Fr r fr fr Fr
Gross commission expenses A% 12,418,030 2,785,381 787,467 1,528,999 358,700 17,878,577
Reinsurance commission income BERBAZKA (223,836) (381,415) (234,933) (256,027) (77,892)  (1,174,103)
Net commission expenses BeXLFE 12,194,194 2,403,966 552,534 1,272,972 280,808 16,704,474

Year ended 31 December 2015
BE-E-RET-A=-t+-HULEE
PRC Overseas
property property

and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts H #9h  Reinsurance contracts
AERR BERR BERR contracts EEREE Total
& 2l 28 EBRRAH REBRAEH 8%
$000 $000 8000 §000 8000 §000
I T I T Tz Fr
Gross commission expenses ERETL 9,614,324 2,633,948 751,040 1,587,202 355,246 14,941,760
Reinsurance commission income BREE2KA (383,860)  (1,008,401) (289,141) (307,219 (80,578) (2,069,199
Net commission expenses BeatisE 9,230,464 1,625,547 461,899 1,279,983 274,668 12,872,561

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LEBSR)

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REBEAFNZFERBAEIHT
COMMISSION EXPENSES (continued) (&)
(c) Change in life insurance contract liabilities, net of (c) ERENadEEl HBERE

reinsurance

Year ended 31 December 2016
BE-Z-RETZA=+-HLEE
PRC Overseas
property property

e

and casualty and casualty Pension and

Life insurance insurance group life

insurance contracts contracts insurance

contracts i #5  Reinsurance  contracts
AERR BERR BERE  contracts EBEEREE Total
& G &8 BRRAAX RIREH ag
$'000 $°000 $'000 $'000 $'000 $°000
fr fr Fr r fr fr
Change in life insurance contracts SRANBREL 51,596,150 - - 3,737,004 532,175 55,865,329
Less: Reinsurers’ share W ERNE 27,807,046 - - (27,981) (1,557) 27,777,508
79,403,196 - - 3,709,023 530,618 83,642,837

Year ended 31 December 2015
BE_E-RET-A-+-HLEE
PRC Overseas
property property

and casualty  and casualty Pension and

Life insurance insurance group life

insurance contracts contracts insurance

contracts H #4h  Reinsurance contracts
AERE BERR BERR conracts EEREE Total
& &4 &4 ERBEH REEH ek
$000 $000 $000 $000 $000 $000
F Fr Fr F Fr Fr
Change in life insurance contracts SRaNBBEENL 41,511,253 - - 3,081,144 252,135 44,844,532
Less: Reinsurers’ share W BRNE 6,926,325 - - (945,567) (884) 5,979,874
48,437,578 - - 2,135,577 251,251 50,824,406
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
8 PROFIT BEFORE TAXATION 8 KRFiAIER
Profit before taxation is arrived at after charging: BRELAT A A 0Bk -
Year ended 31 December
BE+-A=+—HLEE
2016 2015
—E-—RE —E—RE
$°000 $'000
Fr Fir
(a) Finance costs: (a) MIEEA:
Interests on interest-bearing notes FHBEBEREFE 316,622 506,689
Interests on bank borrowings RITERF B 1,060,581 542,648
1,377,203 1,049,337
(b) Staff costs (including directors’ (b) EIREAK (BREESEMS) :

remuneration):
Salaries, wages, bonuses and other benefits FHe ITE - EAREMTIZE 12,347,976 10,128,427

Contributions to defined contribution B AT E PR IRET B R
retirement plans 1,134,963 781,082
13,482,939 10,909,459
(c) Other items: (c) EfhER:
Auditor’s remuneration 1% A B &
— Audit services —E5RTE 18,663 13,361
— Non-audit services — B IR 7,215 7,687
Depreciation of property and equipment MERBETE 591,087 524,528
Amortisation of prepaid lease payments SCENREN- SRS ¥ 19,733 29,666
Operating lease charges in respect FEMENKEHEER
of properties 894,912 778,445

FEAFREBIERERAR
2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION

9 EZRTHARME

BUEENMITHASNMESNT

The remuneration of every director and the chief executive is set out
below:

Year ended 31 December 2016
BEZE-R"EtZA=T+-HLEE

Salaries and Retirement
other Share based scheme
Directors’ emoluments Discretionary  payments contributions
fees ¥k  bonuses RHBAKX  BIAGE Total
EzHe HttMe BERL 2t #3K BEH
$°000 $°000 3000 $°000 8000 $000
fr fr fr Fr fr Fr
Executive directors: BTES:
Wang Bin 1 TE @ - 324 358 - 18 700
Li Jinfu ¢ FHK @ - 324 358 - 18 700
Wang Tingke "2 TER W
(appointed on 25 August 2016) (R2016E8 7258 R 1E) - 121 134 - 8 263
Meng Zhaoyi ' ABE @
(resigned on 25 August 2016) (R2016%F8A25H F &) - 121 134 - 8 263
Non-executive directors: FHTES:
Huang Weijian 122 i e - 1,230 820 - - 2,050
Zhu Xiangwen &2 RRx @ - 1,230 820 - - 2,050
Wu Changming "¢ BEmw - 1,230 820 - - 2,050
Ni Rongming "2 {71 12 - 1,230 820 - - 2,050
Wu Jiesi RER 320 - - - - 320
Zhu Dajian FYN: 320 - - - - 320
Wu Ting Yuk, Anthony 8 320 - - - - 320
Xie Zhichun REE 320 - - - - 320
1,280 5,810 4,264 - 52 11,406

According to the regulations of the PRC relevant authorities, the
directors’ salary, other emoluments and discretionary bonus for 2016
has not yet been finalised. The final amounts will be disclosed when
determined.

Except the above remuneration, for the year ended 31 December 2016,
Mr. Wang Bin, Mr. Li Jinfu, Mr. Wang Tingke and Mr. Meng Zhaoyi were
provided with accommodations by the Company. The market rental
values of such accommodations are equivalent to $599,000, $648,000,
$178,000 and $155,000 respectively. In addition, Mr. Wang Bin, Mr. Li
Jinfu, Mr. Wang Tingke, Mr. Meng Zhaoyi, Mr. Huang Weijian, Mr. Zhu
Xiangwen, Mr. Wu Changming and Mr. Ni Rongming were provided with
other allowances of 124,000, $91,000, $53,000, $50,000, $177,000,
$177,000, $177,000 and $140,000 respectively.
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B L BE-_F—NFF+-A=+—
HiIFFE FRALL FTGXAL TER AL
RAalBELSEERADAERETES ATEHE
7 Bl #8 & 7#599,0007T ~ 648,0007T ~ 178,0007T
&155,000C et 9+ FBESK L FEHEEE T
HERISEE FRIESL BHELE HAXE
b REDALRTLELEEZEEMEL
288 72 Bl A124,0005T ~ 91,0007 ~ 53,0007 *
50,0007T  177,0007T * 177,0007T * 177,0005T %
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LEBSR)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S

REMUNERATION (Continued)

9 EZEERTHAZME &)

Year ended 31 December 2015

BHE-Z-RE+-A=+-ALEE

Salaries and Retirement
other Share based scheme
Directors”  emoluments  Discretionary payments  contributions
fees 2k bonuses  RHAEX  BIREHE Total
F=He  HpMe - BERA A #3 2
§000 $000 $000 §000 $000 $000
f T f F T f
Executive directors: HOES:
Wang Bin 1 & @ - 345 381 - 18 744
Li Jinfu 22 P - 345 381 - 18 744
Meng Zhaoyi ' AREw - 310 341 - 18 669
Xie Yiqun 2 A—gw
(resigned on 23 April 2015) (R2015%4R23R )
- 103 114 - 6 223
Non-executive directors: FHTES:
Huang Weijian 122 B - 1,230 820 - - 2,050
Zhu Xiangwen 12 RRx e - 1,230 820 - - 2,050
Wu Changming %2 RE®® - 1,230 820 - - 2,050
Ni Rongming ' {7505 e - 1,230 820 - - 2,050
Wu Jiesi RER 320 - - - - 320
Zhu Dajian ERE 320 - - - - 320
Wu Ting Yuk, Anthony A8 320 - - - - 320
Xie Zhichun REE
(appointed on 25 June 2015) (R201556A25H Z1E) 167 - - - - 167
1,127 6,023 4,497 - 60 11,707

! According to the regulations of the PRC relevant authorities, the
directors’ salary, other emoluments and discretionary bonus for 2015

has been finalised as disclosed above.

2 Except the above remuneration, for the year ended 31 December 2015,
Mr. Wang Bin, Mr. Li Jinfu, Mr. Meng Zhaoyi and Mr. Xie Yiqun were
provided with accommodations by the Company. The market rental
values of such accommodations are equivalent to $597,000, $648,000,
$368,000 and $188,000 respectively. In addition, Mr. Wang Bin, Mr.
Li Jinfu, Mr. Meng Zhaoyi, Mr. Xie Yiqun, Mr. Huang Weijian, Mr. Zhu
Xiangwen, Mr. Wu Changming and Mr. Ni Rongming were provided with
other allowances of 121,000, $88,000, $121,000, $36,000, $167,000,
$167,000, $167,000 and $128,000 respectively.

REEXREHEPIHEE —F— D FRREE
FHe A2 REELCAIGRKELN L -

B L BE-_F—FAFF+-A=+—
HIFFE TEFEL FGXLE FZBIESE
R — AL EALNFEREE R EME
7 B #8 & K6597,000T + 648,000 * 368,000,
K 188,0007C 9 » T AL E FG XL &
BIES A — BESE 4 BRI X
EREBEERELIBE L EZHNEMER
FH7 FIA121,0007T + 88,0007 ~ 121,000T »
36,0007T * 167,0007T * 167,0007T * 167,0005T %
128,0007T °
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EBRTHBEAEME ®
REMUNERATION (continued)
Mr. Li Jinfu is also the general manager of the Company, and his THREEMBARRNETBLE Ll 2 &
emoluments disclosed above include those for services rendered by B REMIEATTEAR (TE R ETRAD mE
him as the Chief Executive as defined by Listing Rules. HARBE S o
Discretionary bonuses for directors are based on performance and BEEMERMAREST I RBREBE ARAZ
duties of directors, Company’s performance and the prevailing HKEEBFENARRITIR THESFE R
market conditions and is decided by the Board and the remuneration ARARFWEESET -
committee of the Company.
No directors waived any emoluments in the years ended RZE—RERZZE—RAF+ZA=+—H1
31 December 2016 and 2015. FE MEEFHEUDNEFINE -

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 K& AL

Of the five individuals with the highest emoluments, none of them
(31 December 2015: none of them) were directors, directors
emoluments are disclosed in Note 9. The emoluments of the five
(81 December 2015: five) individuals are as follows:

TEEEEAUREMEMALH(ZE—FA
F+ZA=+—0 &) EHEAMSFBER
9 e AMAE (ZZT—RE&E+—-_A=+—8:

i) BE @A T

Year ended 31 December

BE+-A=+—HLEFE

2016 2015

—E-RE —E—RF

$°000 $’000

Fr For

Salaries and other emoluments e hEMEE 10,056 7,211
Discretionary bonuses B EIEAL 26,825 27,382
Share based payments f& 10 B A A - -
Retirement scheme contributions IRIRETEI R - -
36,881 34,593
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 € AL (2
(Continued)

The emoluments of the individuals with the highest emoluments are ZEGREMHEATHMESEATHER :
within the following bands:

Year ended 31 December

BE+-ZA=1t—HLEE

2016 2015
—E-RE —E—RF
Number of Number of
$ individuals individuals
T A N
6,000,001 - 6,500,000 2 2
6,500,001 - 7,000,000 - 2
7,000,001 - 7,500,000 1 -
8,000,001 - 8,500,000 1 -
8,500,001 - 9,000,000 1 -
9,000,001 - 9,500,000 - 1
The emoluments of the senior management are within the following EREEENMSEATEHEA:
bands:
Year ended 31 December
BE+-A=+—-HLEFE
2016 2015
—E-RE —E-HF
Number of Number of
senior senior
management management
$ EREEE SRERE
T N - AE
0 - 500,000 1

500,001 - 1,000,000

1,000,001 - 1,500,000
1,600,001 - 2,000,000
2,000,001 - 2,500,000
2,500,001 - 3,000,000
3,000,001 - 3,500,000
3,500,001 - 4,000,000
4,000,001 - 4,500,000

| =
I WON =N

-] N ==
|

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
11 INCOME TAX IN THE CONSOLIDATED 11 FEBEHKRANBIER
STATEMENT OF PROFIT OR LOSS
(a) Taxation in the consolidated statement of profit or loss (a) GEBBZRFITHHRIES:
represents:

Year ended 31 December

BE+-ZA=1t—HLEE

2016 2015
—E-XE —E—FRF
$'000 $'000
For Fir
Current tax EHBE
Provision for the year FREBREE 3,412,808 3,823,918
Over-provision in respect of prior years ZIRAEFEERE (5,524) (178,446)
3,407,284 3,645,472
Deferred tax (note) IEERIE (7))
Origination and reversal of TREEREBREED
temporary differences (459,266) (805,296)
Income tax charge MBI 2,948,018 2,840,176
Note: For details of deferred tax assets and liabilities recognised, refer it BEHEENBEERRZFE #F2F
to Note 31(a). Htst31(a) »
The provision for Hong Kong Profits Tax represents the Group’s ERFEHEREEARERERENE
estimated Hong Kong Profits Tax liability calculated at the Rig ARl EEEE MERERRE
standard tax rate of 16.5% (31 December 2015: 16.5%) on 9T SR ) BE R BR B 2165 % (= F
its assessable profits from property and casualty insurance, —hFETZA=1—H:165% ) WIRER
reinsurance, asset management, property investment, insurance EEAEMEETEEEAENEN - ERE
intermediary, securities dealing and broking businesses, except 2 B B ) PR B 3 745 0 P BT 5 U5 ) AU R AR
for its assessable profits from the business of reinsurance of EF R — B1825% (ZFE—FHE+ =
offshore risks, which is calculated at 8.25% (31 December 2015: A=+—H:825% )&~
8.25%), one-half of the standard tax rate.
Taxation outside Hong Kong for subsidiaries outside Hong Kong BB LASNHT 8 2 7 & LA S it [ O T 1
is calculated at the rates prevailing in the relevant jurisdictions. LR RIEAEBEMNIBITMETE BRI
Under the Enterprise Income Tax Law of the PRC, the enterprise hEARAMBCEMSHE BARF
income tax rates for domestic companies in the PRC is 25% BN ENDEMSHE A6 (ZF
(31 December 2015: 25%). —AF+-A=+—H:25%) °
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

11 INCOME TAX IN THE CONSOLIDATED

11 GKEBERANTEIE (2)

STATEMENT OF PROFIT OR LOSS (Continued)

(b) Reconciliation between tax charge and accounting profit

at applicable tax rates:

(b) BUAXHEEF
HiR:

BARE R R BIR 2

Year ended 31 December

BE+-ZA=1t—HLEE

2016 2015
—E-RF —ZT—A8fF
$’000 $°'000
For Fir
Profit before taxation T AE F 9,250,494 11,008,414
Notional tax on profit before taxation AR M e B EBIE 2,442,134 2,779,860
Tax effect of non-deductible expenses T A HIRERZHIBEFE 1,480,428 812,853
Tax effect of non-taxable income BERHRAZHBZE (987,273) (316,229)
Tax effect of temporary differences AERNEREEZE 2 HEFE
not recognised 3,197 (175,943)
Effect of tax concession granted to KEERENBRRER
the businesses of reinsurance with HIAEE
offshore risks (51,534) (45,540)
Tax effect of tax losses not recognised AERMRBFGEZHEBEFE 63,756 33,986
Utilisation of tax losses not previously HFFEHRBEEEERNFEFERZ
recognised IR (4,160) (71,133)
Tax effect of different tax rates of HEMAZEHREENSEER
group entities operating in other ETRBEREE 2 MBELE
jurisdictions 6,994 768
Over-provision in prior years ZIREFEEE (5,524) (178,446)
Income tax charge HmELH 2,948,018 2.840,176

12 DIVIDENDS

12 RE

On 23 March 2017, the Board of the Company proposed a final
cash dividend of $0.10 per share in respect of the year ended
31 December 2016 (2015: Nil).

This proposed dividend is subject to approval by shareholders at the
annual general meeting and has not been included as a liability as at
31 December 2016.

RIE—tF=A_+=H FRRAEFER
FREEEAHE_T—RF+_A=+—B1t
FEMNRPREFROIOT (ZE—HF &) -

BRIRENRSBTRRNBIREFERSIE
FZEER_E-RFTA=+—RBRERHE
REEA-

K FRBRIZERR AR A A
Pl 227




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

13 EARNINGS PER SHARE

(a) Basic earnings per share

13

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company and the weighted
average number of ordinary shares in issue and deemed to be in
issue during the Year, excluding shares held for the Share Award

Scheme.

SREF

(a) BREXEFR

FRERBNZIZIBANDRPIRER G -
KRB BIR REE 8 MiTE 2 IR H
AEEDHETEBRAOMEFHEGEE -

Year ended 31 December

BE+-A=+t—HLEE

2016 2015
—E-XRE —E—RF
$°000 $°000
Fr Fir
Profit attributable to owners of RN B A% R A &
the Company 4,774,248 6,341,236
Distribution relating to perpetual R KBERBERESR DK
subordinated capital securities (253,797) (253,501)
Profit used to determine basic AR ESRERZFNEEF
earnings per share 4,520,451 6,087,735

Weighted average number of
ordinary shares

Basic earnings per share
(HK$ per share)

B I T 1 B 2R

BREXRBR (EELZR)

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

13 EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to owners of the Company and the weighted
average number after adjusting for the effects of the potential
dilution from ordinary shares issuable under the Company’s AR

13 SRER (&)
(b) BREEEF

RS BN 2 42 R AN B IR R B A i A
RO AR E R ER &) MR B2 &)
PRE BB BN RITE @Hx{’ﬁ
BHE TR INETFHEGE

Share Option Scheme and Share Award Scheme.

Year ended 31 December

BE+-A=+t—HLEE

2016 2015
—E-XRE —E—RF
$°000 $°000
Fr For
Profit attributable to owners of RN B A% R A &
the Company 4,774,248 6,341,236
Distribution relating to perpetual AR KB RN E AT
subordinated capital securities (253,797) (253,501)
Profit used to determine diluted ARFTESRESTRF MR F
earnings per share 4,520,451 6,087,735

Weighted average number of
ordinary shares

Diluted earnings per share
(HK$ per share)

(c) Reconciliations

B I T 1 B 2R

3,594,386,142 3,417,807,540

SBEREERRN (EEEZR)

Weighted average number of
ordinary shares less shares
held for Share Award Schemes

used in calculating basic earnings

per share

Effect of Share Option Scheme
Effect of Share Award Scheme

Weighted average number of

ordinary shares used in calculating

diluted earnings per shares

1.258 1.781
(c) #HER
At 31 December
BR+=-—A=+—8H
2016 2015
—E—-RE —E—H%F
Number of Number of
shares shares
B EE &% 7 gk B
RETESRELREAF
R FBR AR 1 22 B ET 2l
MFaZRMDERN
I3 AR AN T 15 IR
3,593,049,338 3,414,627,420
Rk RN E 367,604 2,210,920
MR BN ET B & 969,200 969,200

REstESREE RN K
B RN T 15 B B

3,594,386,142 3,417,807,540

PRSP RIRIZERAR A A

2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(BB SIR)

14 STATUTORY DEPOSITS

(@

Certain subsidiaries of the Group have placed $5,466,668,000
(31 December 2015: $5,712,643,000) with banks as capital
guarantee funds, pursuant to the relevant PRC insurance rules
and regulations. The funds can only be used with the prior
approval of the relevant authorities in the event that the PRC
subsidiaries cannot meet the statutory solvency requirements or
go into liquidation.

A subsidiary of the Group has pledged a deposit of $52,276,000
(31 December 2015: $44,968,000) registered in favour of the
Monetary Authority of Singapore pursuant to section 34D of the
Singapore Insurance Act.

A subsidiary of the Group has pledged a deposit of $3,779,000
(31 December 2015: $11,501,000) with banks as guarantee
fund, pursuant to Regulation of the Minister of Finance of the
Republic of Indonesia.

A subsidiary of the Group has deposited a sum of $1,689,000
(31 December 2015: $1,688,000) in the name of Director of
Accounting Service with a bank pursuant to section 77(2e) of
the Hong Kong Trustee Ordinance. The effective interest rate of
the deposit as at 31 December 2016 is 0.10% (31 December
2015: 0.10%).

A subsidiary of the Group deposited a sum of $2,412,000 (31
December 2015: $3,584,000) with The Stock Exchange of Hong
Kong Limited, Hong Kong Securities Clearing Company Limited
and the Hong Kong Securities and Futures Commission. They
are non-interest bearing.

A subsidiary of the Group deposited a sum of $116,524,000
(31 December 2015: $121,838,000) registered in favour of
Autoridade Monetéaria de Macau to guarantee the technical
reserves in accordance with Macau Insurance Ordinance.

China Taiping Insurance Holdings Company Limited
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14 SEEFH

(@

AREFETHERREFEBRBRRE
YRR R E 5 B #5,466,668,0007T (=
—HE+=-B=+—H :5,712,643,0007C)
RFBEGFERIRIT EAENREES -ZE
,TAIE VA FERZ BT B A R T BEE BA TR (E AT

REh Eskel)E & - W15 B B BUT BT
Ttt/& Fal g -

AN 52 B — FE P BB X A1 AR B T AN AR e 151
FEIADMTEH A —E A E52,276,0007T (=
T—HF+ = A =+—H :44,968,0007T)
IEIRTR BRRAATINEREER-

A E — B A AR5 EN e A A B B ik
B E5E IR E A% A 813,779,000 (—ZF — A
F+=H=-+—H:11,501,0007T) & 5 18
BFRIBTT FAREES -

ANEE—EWE QB RIEE SIS TIE6
F77(2e) 1638 F #5 & %1,689,0007T (==
—AF+=-A=+—H:1,688,0007T)H
FENEBEEENEEFRIET R
T—XRE+-_F=+—8 FHOHBEXF
EH010% (—E—RE+-_A=+—1:
0.10%) °

NEE— W B AR —%E A%2,412,000
T(ZE—RAF+=—A=+—H: 3584000
)E’],—y\lﬁfﬁf\%,ﬁ HPmi%ﬁﬁﬁﬁﬁ
EERGREERMBR AR RESEE %&
HEEKERZEG -MMREEM-

AEBE—HHBARTRERMPRBRENE
HSE B AR E B — 2 & %0116,524,0007T
—E—RAF+=-A=+—H: 121,838,000
)Eﬂiﬁﬁﬁm ERE RITEE S K IE
R BRZABRMEMEERS-



Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

15 FIXED ASSETS

(a) Property and equipment

15 BIEEE

(a) MERRE

Furniture
Land and and
buildings Construction fixtures  Computer Motor
T#% inprogress HER  equipment vehicles Total
BEY  REIR EE#E  ERRE Jat:d B
$000 8000 $000 $000 $000 §000
Fr Fr Fr Frr Fr Fr
Cost or valuation: RS fEE:
At 1 January 2015 R-Z-R%F—-A-H 6,954,201 486,762 704,155 1,443,687 338,466 9,927,271
Exchange adjustments ExH% (332,576) (8419 (37,726  (78556)  (19,256) (496,533
Additions BE 115,124 318,815 173,987 315,573 41,562 965,061
Disposals HE (5,492) - (137,662) (120,874) (24,962) (288,990
Reclassffication ENSE (123,634) (8052 125478 6,208 ; -
Surplus on revaluation upon transfer from EEEETREEREDH
construction in progress to investment REMERNERRHR
properties under construction - 9,848 - - - 9,848
Transfer from construction in progress to HEEERTRETHREEY
land and buildings 232,666 (232,666) - - - -
Transfer from land and buildings to completed E BT REENZE
investment properties BERMMBENE (33,391) - - - - (33,391)
Transfer from construction in progress to ERTRIRZERY
investment properties under construction MRENE - (142,757) - - - (142,757)
Surplus on revaluation upon transfer from ERTHRBENEETR
land and buildings to completed investment MR AN EBNEHRS
properties 283,533 - - - - 23,533
Transfer from completed investment properties EEERZKMRENEE
to land and buildings THREEN 96,002 - - - - 96,002
At 31 December 2015 WZE-RE+-A=+t—H 6,926,433 403,531 828,232 1,566,038 335,810 10,060,044
Exchange adjustments ExHE (348,374) (25,591) (47,706) (91,692) (20,623)  (533,986)
Additions ®£E 237,525 447,598 194,348 349,934 23,696 1,263,101
Disposals b (83,879) - 8369 (120,289  (28,100)  (290,637)
Reclassffication 558 @217) 2358 20,735 (3,533) 487 -
Surplus on revaluation upon transfer from BEOTHWREENED TR
land and buildings to completed investment MR ENEBNEHES
properties 36,706 - - - - 36,706
Transfer from land and buildings to BaTHRRENEERN
completed investment properties AN (146,342) - - - - (146,342
Transfer from completed investment properties ZEEBZMNRENES
to land and buildings THREEN 605,027 - - - - 605,027
At 31 December 2016 WZE-R"E+-A=+—H 7,185,879 849,066 937,240 1,700,458 311,270 10,983,913

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(BB SR)
15 FIXED ASSETS (continued) 15 EEEE (&)
(a) Property and equipment (Continued) (a) MERRE(E)
Furniture
Land and and
buildings Construction fixtures  Computer Motor
T#% inprogress HER  equipment vehicles Total

#2  GEIE EERE  RERE 00 As 48
$000 $000 $000 $000 $000 $000
A A .

Accumulated depreciation and impairment: 23 HERHE:

At 1 January 2015 R-E-RF-A—H 777,387 - 461,838 819,041 185,554 2,243,820
Exchange adjustments ExHE (36,774) - (29,086) (53,003) (12,264)  (131,127)
Charge for the year FERE 134,989 - 116528 228,930 44,081 524,528
Written back on disposal HERER (881) - (101,256) (69,793) (20,400  (192,330)
Reclassification ENAE (83,706) - 83,679 27 - -
Transfer from land and buildings EETHRBENE

to completed investment properties BRRRRENE (1,905) - - - - (1,905)
At 31 December 2015 W-E-1%+-f=1-H 789,110 - 531,703 925,202 196,971 2,442,986
Exchange adjustments Ex@E (42,436) - (35,681) (64,997) (13,912)  (157,026)
Charge for the year EERE 157,055 - 130,823 257,451 45758 591,087
Written back on disposal HEREE (10,035) - B254) (7207 (24926  (194,782)
Reclassffication EHHE (3,700) - 6,013 (1,893) (420) -
Transfer from land and buildings to EgtHREENZE

completed investment properties BERKMBENE (19,463) - - - - (19,463)
At 31 December 2016 WZE-~F+-A=t—-H 870,531 - 550,334 1,038,466 203,471 2,662,802
Net book value: REFE:
At 31 December 2016 RIB-RETZA=T—H 6315348 849,066 386,906 661,992 107,799 8,321,111
At 31 December 2015 WZE-RE+-A=+—H 6,137,323 403,531 296,529 640,836 138,839 7,617,058
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
15 FIXED ASSETS (continued) 15 EEEE (&)
(b) Investment properties (b) REWHE
Investment
Completed properties
investment under
properties construction
=310 BETMH Total
BREME BREME AR
$'000 $'000 $'000
Fir Fir Fr
Valuation: fhiE:
At 1 January 2015 R-ZE—RAF—F—H 14,803,012 - 14,803,012
Exchange adjustments fERFE (835,632) - (835,632)
Additions HE 40,720 - 40,720
Disposals = (57,352) - (57,352)
Surplus on revaluation B A% 796,995 - 796,995
Transfer from land and BETHWREEYE
buildings to completed BERKRREYE
investment properties 31,486 - 31,486
Transfer from construction BETREIRER
in progress and prepaid lease BANRENRE
payments to investment BERPHOREDE
properties under construction - 472,953 472,953
Transfer from completed investment E 82 TR NREME
properties to land and buildings ETHREED (96,002) - (96,002)
At 31 December 2015 RZBE-—RET_A=1+—H 14,683,227 472,953 15,156,180
Exchange adjustments [ & o %% (857,936) (80,460) (888,396)
Additions HE 3,578,917 159,451 3,738,368
Surplus on revaluation B A% 908,699 10,493 919,192
Transfer from land and buildingto  # &t R EEYE
completed investment properties B RAMKRE W E 126,879 - 126,879
Transfer from completed investment & B8 2 =R IR E W%
properties to land and buildings ELREEY (605,027) - (605,027)
At 31 December 2016 RZZE—R"FE+-_A=+—H 17,834,759 612,437 18,447,196
The investment properties of the Group were revalued at REEMREMEEREBRHPR=F
dates of transfer and as at 31 December 2016 and 2015 by —RNEERZE-RF+-A=1+—HEKH
independent firm of surveyors, Jones Lang LaSalle Corporate BRI EMITRERTRENERENE
Appraisal and Advisory Limited, who have among their staff, RAR (ZETEERIES TEEAZR/
associates of the Hong Kong Institute of Surveyors. A revaluation Zewg)EMhE- A2919,192,0007T
surplus of $919,192,000 (31 December 2015: $796,995,000) (ZZ=—RAF+=-A=+—H 796,995,000
has been recognised in the consolidated statement of profit or TTMEGBBELAGREEBRERAN(2F
loss (see Note 5(c)). MsE5(0)) °

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)
(LEBSR)

15 FIXED ASSETS (continued)
(b) Investment properties (Continued)
Fair value measurement of investment properties

The following table analyse the Group’s investment properties
carried at fair value by level of inputs to valuation techniques

15 BEIE&EE (&)
(b) BEM=E (&)
REY XK EFER 7 H

TRIBHBEBIAEZZREMENR
AEE(CERERNGHERMZA)

used to measure fair value. Z8:
Fair value at Fair value at Significant Range of Correlation of
31 December 31 December unobservable unobservable unobservable
2016 2015 inputs inputs inputs to
Fair value R-E-R% ZZ—AF Valuation BART TABE fair value
hierarchy +ZB=+-B +ZA=1—H technique(s) Bus BHAER T‘JEW'J hefiok-4-4
DREEER ZANEE ZAREE HERD k2 ZEE RhEENEE
$000 $000
fr T
Completed commercial ~ Level 3 16,857,166 13,693,028  Income approach Yield 3.0% - 6.5% The higher the yield, the lower
property units =8 [ ON Ym® the fair value
BRRAENEEL fEERs ArEERE
Market unit rent $2 - $807 per The higher the rent, the higher
gy square meter the fair value
BYFR$2-%807 BeAF LAEERR
Completed residential Level 3 239,082 240,164  Income approach Yield 2.0% - 4.0% The higher the yield, the lower
property units -8 WA g the fair value
BEKAENEEN haEdem AnEERE
Market unit rent $2 - $672 per The higher the rent, the higher
Blmsiie square meter the fair value
BYFR$2-%672 BeAF LAEERAS
Completed industrial Level 3 738,564 750,035  Income approach Yield 4.5% - 8% The higher the yield, the lower
property units £=8 WAE g the fair value
BRRIENEEN sz AnEERE
Market unit rent $1-$109 per The higher the rent, the higher
Blmsis square meter the fair value
BYAA$-$100 AeAF ArEERR
Investment properties Level 3 612,384 472,953 Cost approach Land price $1,023 - $3,240 per  The higher the market
under construction  E=H XA TiER square meter transaction price, the
BRTOBENE BTAK$1,023- higher the fair value
$3,240 TERRE ArEERS
Construction cost ~ $7,396 - $8,500 per  The higher the construction
BERK square meter cost, the higher the fair
BFHK$7,3% - value
$8,500 REMADS ArEEAS
18,447,196 15,156,180
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
15 FIXED ASSETS (continued) 15 EEEE (&)
(b) Investment properties (Continued) (b) BEWE(E)

Fair value measurement of investment properties KREYEREFENSH (&)
(Continued)
There was no transfer into or out of Level 3 during the Year. KEERN FoEWEEASNEL -
The Group leases out investment properties under operating REBE K EHE fﬁﬁ&ﬁ%% ELA
leases. The leases typically run for an initial period of two to E—RUPBBH_E==F WHAEREE
three years, with an option to renew the lease after that date ERHAZESR BRAMEK ﬁﬁ’\i’] AE
at which time all terms are renegotiated. Lease payments are AT -HENREARES _E=FR
usually reviewed every two to three years to reflect market RMmSHES XIE?E’EﬂT”TE‘)Z?’%
rentals. None of the leases includes contingent rentals. e
The gross carrying amounts of the investment properties of the AEBRFELEHENREME CRER
Group held for use in operating leases were $14,250,283,000 ¥4514,250,283,0000t (ZZE—HF+=A
(31 December 2015: $14,683,227,000). =+—H :14,683,227,0007T) °
The valuation for completed investment properties was made AED TR EY RO GEETRERA
based on income approach and by reference to market evidence ERBEMS ERBEYIR KR EAME
of transaction prices for similar properties. The valuation for FEo-Z2NBBBEREF E’\]Tﬁﬁ%%ﬁ’ﬂﬁfﬁﬂ”
investment properties under construction was made based RIBEFERE (ERBRTIZATEHZIZEY
on residual method, which reflects the expectations of the FESTREMBRTRTREN BRI HEITH
market participants of the value of investment properties upon HRENIEREE) MET -

completion, after deductions for the costs required to complete
and adjustments for profits.

As at 31 December 2016, the Group had contracted with R-Z— /\¢+ A=+—H &%HH
tenants for the following future minimum lease payments: PRI ANNARFKERENTOT

31 December 31 December
2016 2015
—E—-RE —E—RF
+=ZB=+—-8 +=ZA=+—8H
$’000 $’000
Fir Fir
Within 1 year —F A 900,282 528,489
In the second to fifth year inclusive F-_FEZFAF (BREEEMRT) 907,610 1,231,562
After 5 years HEF% 21,655 -
1,829,547 1,760,051

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

15 BIE&E (&)
(c) ENRENZ

15 FIXED ASSETS (continued)

(c) Prepaid lease payments

$°000
Fir
Cost: RS
At 1 January 2015 R-ZZTE—RF—HA—H 1,416,962
Exchange adjustments [E &g & (82,455)
Surplus on revaluation upon transfer to ERPERETHREMERNEMHARK
investment properties under construction 32,935
Transfer to investment properties under EREEREPHREDE
construction (344,950)
At 31 December 2015 RZZE-—RF+_A=+—H 1,022,492
Exchange adjustments PE & g & (64,552)
Transfer to other assets (Note 24) ENEEHMEE (Mit24) (279,173)
At 31 December 2016 R_E—RE+_A=+—H 678,767
Accumulated amortisation and impairment: Z &t K& RE :
At 1 January 2015 WZZE—RAF—HA—H 44,971
Exchange adjustments [E &g % (3,588)
Charge for the year FE#HE 29,666
Transfer to investment properties under ERERRPHEEME
construction (14,754)
At 31 December 2015 RZZE-—hF+-H=+—H 56,295
Exchange adjustments P o ) 2 (4,152)
Charge for the year FEHEHE 19,733
Transfer to other assets (Note 24) EREHMEE (Wit24) (14,798)
At 31 December 2016 RZE—-—RF+=ZA=+—H 57,078
Net book value: BRE FE:
At 31 December 2016 RZE—R"F+=-_A=+—H 621,689
At 31 December 2015 RZZE—RAFE+ZA=+—H 966,197
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

15 FIXED ASSETS (continued)

(c) Prepaid lease payments (Continued)

15 BE&EE (@)
(c) FAMEENH(4)

31 December

31 December

2016 2015
—E-RE —E—RF
t=ZR=+-H +ZA=t+—H
$°000 $°000
Fr Fir
Prepaid lease payments comprises: &N E R R B
Leasehold land outside Hong Kong IR E 7 A9 & ~ FH & + 3 621,689 966,197
Current = Hi 19,733 29,666
Non-current JEE H 601,956 936,531
621,689 966,197
16 GOODWILL AND INTANGIBLE ASSETS 16 HERBRLEE
(a) Goodwill (a) HE&
$'000
Fir
Cost: DN
At 1 January 2015 and 31 December 2015 RZZE—RF—A—HBK
—E—RF+-_A=1+—H 991,793
Acquisition of a subsidiary (Note 17A) WE—FHNB AR (HiE17A) 96,995
Exchange adjustments T o ) 2 (3,471)
At 31 December 2016 MN-E—XE+-A=+—8 1,085,317
Impairment loss: AR
At 1 January 2015, 31 December 2015 RZE—RF—AR—B ZZ—AHK
and 2016 —E—-XRFE+-_A=1+—H 323,276
Carrying amount: AREDF(E:
At 31 December 2016 RZE—RF+ZA=+—H 762,041
At 31 December 2015 R-ZZE—RHF+=-_A=+—H 668,517

K FRBRIZERR AR A A
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16 GOODWILL AND INTANGIBLE ASSETS

(Continued)

(b) Intangible assets

16 BERETEE (&)

(b)

BILEE

$'000
For

Cost: AR
At 1 January 2015 R-ZZE—RF—HA—H 261,971
Disposal & (303)
At 31 December 2015 and 2016 RZE—RARZTE—R"F+ZA=+—H 261,668
Amortisation/Impairment: #esHE:
At 1 January 2015 RZE—HF—A—H 3083
Written off on disposal 18 B B (303)
At 31 December 2015 and 2016 RZE—ARZ_ZZE—R"F+_RA=+—H -
Carrying amount: BRTE FE:
At 31 December 2016 A—E—XF+=-_A=+—H 261,668
At 31 December 2015 RZE—RF+=—A=+—H 261,668

The intangible assets mainly represent the trade name acquired
in the acquisition of TPl in 2008, which is subject to annual
impairment test. The relief-from-royalty approach is adopted
to determine the fair value of trade name. At the end of each
reporting period, the management of the Group reassessed the
assumptions of this approach. As at 31 December 2016, the
valuation of the trade name is determined based on the future
premiums estimated by TPl and discounted at 14% (2015:
14%). The trade name is considered by the management of the
Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The trade name will
not be amortised until its useful life is determined to be finite.

Particulars of the impairment testing are disclosed below.

China Taiping Insurance Holdings Company Limited

2016 Annual Report
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16 GOODWILL AND INTANGIBLE ASSETS
(Continued)

(c) Impairment tests on goodwill and intangible assets with
indefinite useful lives

For impairment testing, goodwill and intangible assets with
indefinite useful lives at 31 December 2015 and 2016 were
allocated to cash generating units in the following operating

16 BEREFEE (&)

(c) BERZEEARMNELERE ZAES

B

EREANRE —E—RAFR T —RF
+ZA=T—AZEERREERREN
BIELEERINTE2ES S IEEZSREE

segments: EBAL:
Intangible

Goodwill assets Total
[k BREEE HBE
$°000 $°000 $ 000
Fr Fr Frr

At 31 December 2016 R-ZE-R"E+=-A=+—H
Life insurance ASRE 154,909 - 154,909
Property and casualty insurance 5f7E R & 148,738 261,408 410,146
Other business Hit % 458,394 260 458,654
762,041 261,668 1,023,709

At 31 December 2015 RZE—RAF+=-A=+—~H
Life insurance ASREB 154,909 - 154,909
Property and casualty insurance 81 E R 148,738 261,408 410,146
Other business H 7% 364,870 260 365,130
668,517 261,668 930,185

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined based on the
value-in-use calculation. This calculation uses cash flow
projection which represents what management believes is the
best estimate of what the cash generating units are able to
achieve in their business life. The directors determined the cash
flow projection based on past performance and its expectation
for market development. The directors believed any reasonably
possible change in any of these assumptions would not cause
the aggregate carrying amount to exceed the aggregate
recoverable amount. Management of the Group determines that
there are no impairments of its cash generating units containing
goodwill and intangible assets.

The club debentures are considered by the directors as having
an indefinite useful life because the club debentures are
expected to be held continuously by the Group for the benefit of
the directors and the staff.

EEENEBREENRSCEABMMNAII
Cl&8E  REAEEAEMETE Lt E®
BAESREN RREEEREREEL
BUREEEEGPREER 2 &EMET-
EXEREBERATRALRRMIGERETR
enBElN-ESHEAEEREEEMNA
B E AT eE Rk A E BRIk E
RE-AEEHERERLAEEHERER
BEZACELBEMNTSBRE:.

EERRELLSERLEHRY AE
HAKEGEESESRE EAEERE
TiEAMe
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16 GOODWILL AND INTANGIBLE ASSETS 16 BEREFLEE (&)

(Continued)

(c) BEMRBEARMNETLEEZRER

(c) Impairment tests on goodwill and intangible assets with

indefinite useful lives (Continued)

For the purpose of impairment testing on club debentures,
the recoverable amount has been determined based on the
second-hand market price less cost of disposal. During both
years, the directors determined that there was no additional
impairment of the club debentures since the recoverable
amounts exceeded their carrying amounts.

In respect of life insurance business, the recoverable amount
was determined based on TPL’s appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the
future cash flows to its present value.

In respect of other businesses, the recoverable amount was
determined by income approach to convert the expected
periodic benefits of ownership into an indication of value,
estimating and discounting the future cash flows to its present
value.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
17 SUBSIDIARIES 17 B2 E]
(a) General information of principal subsidiaries (a) FEMBARN—KRER

The following list contains details of the Company’s principal TREFAERARRNESHBARNSRE
subsidiaries at the end of the reporting period, which in the HAMFSE ETRARENBAREE
opinion of the Directors, principally affected the results for the FEAFTEEAIGEENFEERES
year or formed a substantial portion of the net assets of the 7 eMRIES AR T RIFTFEARGN ERE
Group. The class of shares held is ordinary unless otherwise LMk -EBRATFMY L EMNE AT
stated. To give details of other subsidiaries would, in the opinion FRRITR.

of the Directors, result in particulars of excessive length.

All of these are controlled subsidiaries as defined under Note ZEWB AR AW FTRENTIE
1(e) and have been consolidated into the Group’s financial FIMTB AR WEHRERANEERN IR
statements. =N

Proportion of

ordinary

Place of shares

incorporation Particulars of directly held

and issued and by group
operation paid up capital AEBEEHEE Principal
Name of company SR L BRTRAERE BELZER activities
NCIEEE RS i B M ZBEDH TEER
Taiping Life Insurance Company Limited PRC RMB 75.10% Life insurance business
(note (i) H AR in PRC
KENSREBERDA (i) 10,030,000,000 REPEBZ ASRBER
Taiping General Insurance Company PRC RMB 100% Property and casualty
Limited (notes (i))&(x)) s AR insurance business
KEMERBRERDA) (A1) K(x) 5,070,000,000 in PRC
R B E R T
Taiping Pension Company Limited PRC RMB 100% Pension and Group Life
(notes (i&(xi)) H AR business in PRC
KEBZRBRNBER AR 3,000,000,000 RPBZEER
(&2 (i) % (xi)) BEL NS
Taiping Asset Management PRC RMB 80% Asset management
Company Limited (notes (i) & (v)) H AR business in PRC
KPEEEBEERAA (i) EWV) 1,000,000,000 RABZEETEER
Taiping Reinsurance Company Limited Hong Kong Ordinary 100% Reinsurance business
(notes (i) & (iv)) &5 Lim in Hong Kong
KEBRBREBRRR (720) R (v) $4,146,100,000 REE 2 BRIEBER

Deferred
$600,000,000

Taiping Reinsurance (China) Company PRC RMB 100% Reinsurance business
Limited (note (i) s AR in PRC
REBRE (HER)BERRE (&) 1,000,000,000 R Ez BREEE

FEAFREBIERERAR
2016 £ 1R
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(Expressed in Hong Kong dollars)

(LEBSR)
17 SUBSIDIARIES (Continuead) 17 B TR (&)
(a) General information of principal subsidiaries (Continued) (a) FEMBARN—RER (&)
Proportion of
ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEBEHE Principal
Name of company M B 3L EETRARZERET BEEBER activities
NEER &Sk B ZBED TEEK
China Taiping Insurance (HK) Hong Kong Ordinary 100% Property and casualty
Company Limited (note (i) 55 Tim insurance in Hong Kong
FEAFRE (FE)BRAR $2,386,000,000 REBZHMERBRER
(7()) Deferred
BT
$200,000,000
China Taiping Life Insurance Hong Kong $700,000,000 100% Life insurance business
(Hong Kong) Company Limited B in Hong Kong
FEATASRE (BE)ERDFA REBZ ANSRBE
China Taiping Insurance (Macau) Macau MOP 100% Property and casualty
Company Limited RFT SR P insurance in Macau
HEIRFRE CRP) RHEBRAE 120,000,000 RORF 2 BT ERIRET
China Taiping Insurance (Singapore) Singapore SGD 100% Property and casualty
PTE. Ltd. M’ N insurance in Singapore
FEIRFRER (B ns) BRA R 80,000,000 RIFINE 2 AERBRES
China Taiping Insurance (UK) United GBP 100% Property and casualty
Company Limited Kingdom B insurance in United
FEAFRE (RE)BRAA HE 25,000,000 Kingdom
REE 2 B ERRER
PT China Taiping Insurance Indonesia Indonesia IDR 55% Property and casualty
TEATREBEDERERAERAT e ENfefE insurance in Indonesia
100,000,000,000 RENE 2 B EE R B % 75
Taiping E-Commerce Company Limited PRC RMB 80% E-commerce for
(notes (ii) & (vi)) H AR insurance
KFEFEBERDA (G 0) L) 662,500,000 FRRR 2 EFHE
Taiping Senior Living Investments PRC RMB 75.10% Elderly care investment
Co. Ltd. (notes (ii) & (vi}) s AR and asset management
ATEZEXREBRDA 1,580,000,000 BEZEXREREEER
(&2 (i) & (vii))
Taiping Senior Living Management PRC RMB 75.10% Elderly care investment
Co. Ltd. (note (i) H AR and asset management
RKEBZEXERBAERAR (7)) 50,000,000 RZEXREHEEER
Taiping Real Estate (Shanghai) PRC RMB 90.29% Property investment
Company Limited (note (i) H AR MERE
RFPEX(LB)BRRAR (&) 980,000,000

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LEBSR)
17 SUBSIDIARIES (Continuead) 17 B T (&)
(a) General information of principal subsidiaries (Continued) (a) FEMBARN—KRER (&)
Proportion of
ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEBEHE Principal
Name of company M B 3L EETRARZERET BEEBER activities
NG R4 1 B VS ZEI TEER
Dragon Jade Industrial District PRC RMB 100% Property investment
Management (Shenzhen) Co., Ltd. s AR MERE
(notes (ii) & (viii)) 111,660,000
EETIZEEE (ORI BRRA
(& (i) & (viiy))
Taiping Real Estate (Suzhou Industrial PRC RMB 85.06% Property investment
Park) Co. Ltd. (note (ii)) s AR MERE
AEBE (HNITEER)ERAT 321,040,000
(i)
Taiping Real Estate (Beijing) Co. Ltd. PRC RMB 75.10% Property investment
(note (ii)) H AR MERE
RFPEF (ER)BRAR (&) 276,779,700
Taiping Real Estate (Nanning) Co. Ltd. PRC RMB 80.08% Property investment
(note (i) H ARE MERE
RFPEXE (BE)BRRA () 150,000,000
IRATFEREEBR AT PRC RMB 75.10% Property investment
(notes (ii)&(ix)) s AR MEKRE
IRAFELREXERADA 1,850,000,000
(&t (i) R (ix))
Taiping & Sinopec Financial Leasing PRC RMB 37.55% Financial leasing
Co. Ltd. (note (ii)) Eal=] AR CHAE
REAEeREERREERAR 5,000,000,000
(#(i)
Taiping Fund Management PRC RMB 56.03% Management of
Company Limited (notes (i) & (xif)) s AR investment funds
KEEREBERDA (&) & (xi) 227,000,000 business in PRC
RPBEEeERER
Taiping Financial Holdings Hong Kong Ordinary 100% Investment holding
Company Limited (note (i) B TiE BEER
AFERERBR QR (& (i) $224,553,150
Deferred
i
$10,000,000
Taiping Securities (HK) Company Hong Kong $363,870,350 100% Securities broking
Limited BE services
AFEER(BB)BRAA BER IR

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB SR)
17 SUBSIDIARIES (continued) 17 BT (&)
(a) General information of principal subsidiaries (Continued) (a) FEMBARN—RER (&)
Proportion of
ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEBEHE Principal
Name of company M B 3L ERORBRRE HHEEBER activities
NG R i 2 VS ZEI TEER
Taiping Assets Management (HK) Hong Kong $212,000,000 100% Asset management
Company Limited B business in Hong Kong
AFTEEER (BB)ERAA REBZEEETEER
Taiping Reinsurance Brokers Limited Hong Kong Ordinary 100% Insurance broking
(note (i) N il Riggs
REBREERBRARA () $4,000,000
Deferred
$1,000,000
China Taiping Insurance Service Japan JPY 100% Insurance agency
(Japan) Co., Ltd. SN H business in Japan
FEATRERE (AR)EBRAT 30,000,000 REARZRBRIEER
China Taiping Capital Limited BVI/ Us$ 100%  Provision of back to back
Hong Kong = financing arrangement
REERR 1 REEUESRELH
BHe/ B%
China Taiping Fortunes Limited BVI/ USs$ 100%  Provision of back to back
Hong Kong T financing arrangement
RBHERR 1 RUSHEME LH
e/ B
Notes: it
() Holders of the non-voting deferred shares in TPRe, TPRB and N RAFBRB ATHREBRATES
CTPI (HK) are not entitled to share profits, receive notice of or MNELKZEERERMNSEAERESE
attend or vote at any general meeting of these companies. On Lt X A) Y R WERE A R AT AR R
the winding-up of these companies, the holders of the non-voting AFREHBN HERRAFAEKE
deferred shares are not entitled to the distribution of the net assets BERE-CELEQAERE ERER
of these companies for the first $100 billion; the balance of net BEBRMOFEAEEE > ELERAE
assets, if any, over the first $100 billion shall be distributed among 100,000,000,000;t N EE FE BB E
the holders of the ordinary shares and non-voting distributed 100,000,000,000 /) & = FE & (10 F)
shares pari passu among themselves in proportion to their BIRELEREEREREEROHIZEA
respective shareholdings. SENERERLOIETHE-
(i) These companies are PRC limited companies. (i) BERAAHLERBEERAF -

China Taiping Insurance Holdings Company Limited
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17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Notes: (Continued)

(iii)

(iv)

v)

(vi)

(vii)

(vifi)

(ix)

&)

(xi)

(xii)

Holders of the non-voting deferred shares in TPFH are entitled to
a fixed non-cumulative dividend at the rate of 5% per annum for
any financial year of TPFH in respect of which the net profits of
TPFH available for dividend exceed $10,000,000,000. The holders
of non-voting deferred shares are not allowed to participate in
the profits or assets of TPFH or to vote at meetings of TPFH. On
the winding-up of TPFH, the holders of the non-voting deferred
shares are entitled out of the surplus assets of TPFH to a return
of the capital paid up on these shares held by them respectively
after a total sum of $10,000,000,000 has been distributed in such
winding up in respect of each of the ordinary shares of TPFH.

In March 2016, the registered capital of TPRe has been increased
by $500 million to $4,746.1 million. CTIH has contributed such
additional capital in cash.

In November 2016, the registered capital of TPAM has been
increased by RMB500 million to RMB1,000 million. CTIH and
Ageas contributed such additional capital in cash in the amount
of RMB400 million and RMB100 million, respectively, in portion to
their respective equity interest in TPAM.

In March 2016, the registered capital of TPeC has been increased
by RMB200 million to RMB582.5 million. CTIH and Ageas
contributed such additional capital in cash in the amount of
RMB160 million and RMB40 million, respectively, in portion to their
respective equity interest in TPeC. The registered capital of TPeC
has been further increased by RMB80 million to RMB662.5 million
in December 2016. CTIH and Ageas contributed such additional
capital in cash in the amount of RMB64 million and RMB16 million,
respectively, in portion to their respective equity interest in TPeC.

In July 2016, the registered capital of TPSI has been increased by
RMB500 million to RMB1,580 million. TPL has contributed such
additional capital in cash.

In March 2016, the registered capital of Dragon Jade Industrial
District Management (Shenzhen) Co., Limited has been increased
by RMB68.86 million to RMB111.66 million. CTIH has contributed
such additional capital in cash.

In March 2016, It R A FEZ E ¥ B R 27 was established in
PRC by TPL. The registered capital of It R AFELZEXHFRA
&l has been further increased by RMB1,250 million to RMB1,850
million in December 2016. TPL has contributed such additional
capital in cash.

In June 2016, the registered capital of TPl has been increased by
RMB500 million to RMB5,070 million. CTIH has contributed such
additional capital in cash.

In June 2016, the registered capital of TPP has been increased by
RMB1,000 million to RMB3,000 million. CTIH has contributed such
additional capital in cash.

In August and September 2015, TPAM entered into the share
transfer agreements to acquire the 66% interest in Taiping
Fund Management Company Limited. The acquisition has been
completed in August 2016. The details of the transaction were set
out in Note 17A.

17 B AT (&)

(@)

FE

MEARN—RER (&)

i (%)

(i)

(iv)

v)

(vi)

(Vii)

(Viii)

(ix)

)

(xi)

(xii)

AFeENERZRECKROIBZAAGRE
RZARABESBERE®OFFBEL
10,000,000,0007C &) (E ] B R F E 15 &
Fo% ETFFRERB -Z AT MEITZE
BRIERDHFAEABEESZARO G
REESERRCHLBRE -EZARER
B EMERERTCROBEEAGREYL B
fi% R & 8 B 9 B 5 4 5110,000,000,000
TR ESEZARANEGEE (FRACH
B AN [B] 5 o

RZF-—R"E=ZA AFHRBROHZME
A HN5.008 TTE47. 46118 T - P B K F 2
BIATR & IR AL FEINEAR

RZT—RFE+—F AFEENTMEAR
EmARB5.00BTLEARK10.00E T
FRAFZEREREHRIESERATEEN
Pl H BIAR /A AR 4008 T
RARMA.00BTIERIIGER-

RZT—RF=ZA K FEFNEME ALY
MAR#2.0087cE ARKES.825E T
BAFERERERESERAFEEE
B BIABR - AARE.60ETL &
ARBOAVETHEBNBER - R — X
F+-A KFEEHEMERE— 8
MARE0.80BLE ARKG.625( L F
EAFEREEEREANRATFETNHE
HHBID BRI/ AARK.64E TR
ARM016BITTIEAIIEEAR -

R-TB-RELR KAFPRZERNEMN
EAREMARES.00ETEARK16.80E
TR FASUBRESEALETHINER -

RZTZ—R"F=ZA EEITEREE (ORI
BRRQ A M E AL N A R0.6886(8
TEARE1.11661870  F B K F LA AR
SEAZFEINER-

RZE-—RE=ZR AFAZERHTEKL
ERARFERZBEXERAF - R -F—RX
FH—A ERRXRFEZEXERAADN
AMERE - FRMARKI250BTEA
R¥1850EIT- A FABUNREEAZE
HINEAR -

RZZB-REXNR AFHBROZMER
EAR#5.00(87CE ARKS50.70f T °
TEARNFERNRSEAZETRIER -

RZB-REXNR ATFRZNEMER
EIMARM10.00f8 T = ARME30.00f8 7T °
TERNFERNRSEAZSTRIER -

RZZ—RHENRANA RFEEF LK
NERGARBAFESEEERAAMN
66% M- WHER 2 —RFNATK-
R HFHBEHNRIEI7A
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17 SUBSIDIARIES (Continued)
(a) General information of principal subsidiaries (Continued)

At the end of the reporting period, the Company has other
subsidiaries that are not material to the Group. The principal
activities of these subsidiaries are summarised as follows:

Number of subsidiaries

Principal place At 31 December

Principal activities of business i ERNGIE S ¢=!
FEXEK TELKE W R+=—R=+-—
2016 2015
—E-RE —ET—RHF
Investment holding Hong Kong 27 30
REZRK BB
Macau 1 1
B P
PRC 1 1
i
Singapore 1 1
fr 03k
30 33
Insurance broker PRC 2 1
R IR 454 h
Insurance broker United Kingdom 2 2
R &4 i
Back to- back financing Hong Kong 3 7
EHERE B
Financial advisory services Hong Kong 1 1
T RA AR B
Inactive Hong Kong 11 5
N HE
Inactive USA 2 -
N E3
Nominee services Hong Kong 1 1
I AR HE
Money lending and property investment Hong Kong 2 2
BERMERE e
Property investment Hong Kong 9 9
FRE &
Property management PRC 2 2
R T o
Provison of back office service PRC 1 1
RHEREESRSE o
Provision of insurance claim survey services Hong Kong 1 1
RHRRREAERY BE
Provision of internal audit services PRC 1 1
REHABEZRE T E
Provision of property agency services Hong Kong 1 1
TR 2 R P 75 B
Provision of trust services Hong Kong 1 1
RHETERS BB
70 68
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17 SUBSIDIARIES (Continued)
(a) General information of principal subsidiaries (Continued)
Details of non-wholly owned subsidiaries that have material
non-controlling interests to the Group were disclosed in Note

17(b) below.

(b) Details of non-wholly owned subsidiaries that have

17 B AR (#)
(a) TEMBLEN—RER (&)
HASEEERIFERBENIFDENB
RAEIFBRME7(0) B

(b) BERIFZERER 2 FEEME A RT

material non-controlling interests ]
The table below shows details of non-wholly-owned subsidiaries TREFNEEARE TR ERE BB
of the Group that had material non-controlling interests: NAEIMFE -
Proportion of
Place of ownership Profit allocated to
incorporation interests and voting non-controlling
and principal rights held by non- interests
place of business  controlling interests nEZE Accumulated
Name of subsidiary AL R FERBREEREL FERBRFER non-controlling interests
WA= AR TELE Y ERADURRER )% 7l B FERRRES
31 December
+=A=+-H
2016 2015 2016 2015 2016 2015

“¥-AF “F-0% “¥-AF “F-0F “F-AF “F-0F

$°000 $000 $°000 $000
Fi Ft  Fi T

Taiping Life Insurance PRC 24.90%
Company Limited F
AFASRBRERRA

Taiping & Sinopec Financial PRC 62.45%
Leasing Co. Ltd. i

AFhlteRBEEREARF

Individually insignificant subsidiaries with non-controlling interests

EESETERNMB LR 2 FERBERER

24.90% 1,261,876 1,658,746 7,249,774 8,713,643

62.45% 249,158 135,446 3,171,619 3,118,750

412,209 238,235

10,833,602 12,070,628

K FRBRIZERR AR A A
2016 €3 il
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17 SUBSIDIARIES (Continued) 17 BB A (@)
(b) BEAIERMS 2 FEENEL AN
1% (4%)

BRAEE M ERREBRIFEBRBEER
B IS EMB RS T - T3 28
BERBE /D AN IFEA 2 S8

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

Summarised financial information in respect of the Group’s
subsidiaries that had material non-controlling interests are
set out below. The summarised financial information below
represented amounts before intragroup eliminations.

AP ASRBERDE

Taiping Life Insurance Company Limited

31 December

31 December

2016 2015
ZE-AE —E—RF
+=—A=+—8A +ZA=+—H
$°000 $’000
Fr Fir
Total assets BEE 359,457,626 371,289,397
Total liabilities BaeE 329,802,094 335,749,189
Net assets FEE 29,655,532 35,540,208
Total premiums written BIREB 110,513,301 102,246,151
Total income L ONEE- 126,771,398 126,306,354
Total expenses EREEE 121,682,427 119,614,519
Profit for the year R F E g A 5,088,971 6,691,835
Other comprehensive income for AREEH A2 IR E
the year (8,677,530) (242,168)
Total comprehensive income for AEFEE2EKERTE
the year (3,588,559) 6,449,667
Total comprehensive income R REERFEE
allocated to non-controlling P HW B
interests (892,136) 1,598,445
Dividends paid to non-controlling ) FEFE AR AR 3R S S A9 A% B
interests 571,734 129,874
Net cash inflow from operating RELEFDNESRAFE
activities 51,569,005 31,373,779
Net cash inflow/(outflow) from REREFHNEESRAS
investing activities (i) F 5 (40,181,074) 3,957,594
Net cash outflow from financing REREFDNES KL FE
activities (16,999,949) (26,778,958)
Net cash inflow/(outflow) BERA Rl FE (5,612,018) 8,552,415
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LEBSR)

17 SUBSIDIARIES (Continued)

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

Taiping & Sinopec Financial Leasing Co. Limited

17 BB AT (&)

(b) BEXRFZERER ZIFZEWBE LA
& (&)

AFRLEHESEREERT

Year ended 31 December

BE+-A=+t—HLEE

2016 2015
—E-RE —E-RF
$’000 $°000
Fr Fir
Total assets BEE 41,054,219 24,793,815
Total liabilities BEE 34,861,215 18,610,011
Net assets FEE 6,193,004 6,183,804
Total income U A 1,542,580 674,214
Total expenses FRE=gEt 1,143,608 457,327
Profit for the year NG R E 398,972 216,887
Other comprehensive income for AN H A2 IR
the year (389,771) (232,191)
Total comprehensive income for AEFE2ERE
the year 9,201 (15,304)
Total comprehensive income JEIER AR R E MG AT E 2| s
allocated to non-controlling
interests 52,869 77,183
Dividends paid to non-controlling B R FE 15 AR AR 3R AR B
interests - -
Net cash inflow/(outflow) from KEEBZBRERAS
operating activities (i) 5% 1,322,893 (2,330,007)
Net cash outflow from investing REHEB 2R REFEE
activities (666) (363,978)
Net cash inflow/(outflow) Bem A/ OnH)FHE 1,322,227 (2,693,985)

FEAFREBIERERAR
2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

17A ACQUISITION OF A SUBSIDIARY 17A WEBH I 12 F]

Pursuant to agreements in August and September 2015, the
Group acquired 66% equity interests in Taiping Fund Management
Company Limited at aggregated cash consideration of $99,709,000
(equivalent to RMB85,999,000). The business scope of Taiping
Fund Management Company Limited includes the management
and raising of investment funds, assets management and
other businesses approved by the China Securities Regulatory
Commission. This acquisition was valued by an independent firm
of professional valuers and was accounted for using the purchase
method. The amount of goodwill arising as a result of the acquisition
was $96,995,000 (equivalent to RMB83,658,000).

Acquisition-related costs amounting to $1,128,000 had been
excluded from the consideration transferred and had been
recognised as an expense during the Year, recorded in the
‘administrative and other expense’ in the consolidated statement of
profit or loss.

(a) Assets and liabilities recognised and goodwill arising at
the date of acquisition

RZZE—RAFENARNA REETZREK
B LR R £ R (E99,709,0007T (HE
H AR #85,999,0007T) A K FE S E R
BRRAAINEE% - AFESEREER A A
WERSHEREESEEREE EETER
FEEEGHFAMEMERS ZBEKERBE L
BEGEMETHE TIRKEBEAR - WE
Fff 2 4 B9 B 22 596,995,000 (HHE R AR
83,658,0007T) °

U B8 A BRI A A B1,128,0007T I N B HE R
EEREANTEERRANTENER 7R
AEERATTREEMEBR] —E-

(a) RBREAMBEBNEEREBRME
EHEEBNT

$°000
Fir

Net assets acquired BAZTFEE
Property and equipment LIE YN 5,069
Investments in held-for-trading securities BEEXRSRBE2ELFKRE 10,115
Other debtors o Ath FE ULBR 3R 3,353
Cash and cash equivalents ReRRESEEY 61
Other payables and accruals H A T K FEET SRR (14,486)
4,112
Non-controlling interest (34%) JEVE R AR SR A (34% ) (1,398)
Goodwill arising on acquisition (Note 16a) WEmEEN®mE (Hi16a) 96,995
Total consideration transferred HENRE 99,709

Goodwill arose in the acquisition of Taiping Fund Management
Company Limited because the Group expected synergy arising
from its horizontal integration into the raising and management
of investment business. Therefore, the consideration paid for
the combination effectively included amounts in relation to the
benefit of expected synergies, revenue growth and the future
market development of Taiping Fund Management Company
Limited. These benefits are not recognised separately from
goodwill because they do not meet the recognition criteria for
identifiable intangible assets.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

ma

B g R M EE (&)

(Expressed in Hong Kong dollars)
(LEBSR)

17A ACQUISITION OF A SUBSIDIARY (Continued)

(b) Net cash outflow arising on acquisition

1TABEMB 2R (#)
(b) WEBEEMRSREFE

$°000

Fir

Consideration paid in cash LR & S AmRE 99,709
Less: Cash and cash equivalents balances BBEBANESRREEEY

acquired (61)

99,648

Impact of acquisition on the results of the Group

Income of the Group during the Year includes $5,576,000
generated from Taiping Fund Management Company Limited.
Profit of the Group during the Year includes a loss amounting to
$22,574,000 attributable to the additional business generated
by Taiping Fund Management Company Limited.

Had the acquisition been completed on 1 January 2016, the
Group’s total income of the Year would have been $166.50
billion, and profit of the Year would have been $6.26 billion. The
pro forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations of
the Group that actually would have achieved had the acquisition
been completed on 1 January 2016, nor is it intended to be a

(c) WEEEAREEEENS T

AEBRAFENBABEREAFES
B8 AR A 7 #95,576,0007T ° /N £ B AN G
E &N BE—% 8% A22,574,0007T
ﬁiﬁgﬂﬂéétﬂ?%ﬁ%@ﬁﬁaﬁﬂm%ﬁ

HEKRBR - —XRNE—-F—HEK K
5B A F AW A /51,665,018 7T » T
¢J§5§*'JH%?%62.61%?5°1%%"§%5H§T B
Rz I PRRER T —RF— H—
EI%E)‘ZH&ZE%$%E\,T\THXHE’JMU\%D%«£
%ﬁ%ﬁﬁ@?ﬁ%'ﬂ?? EIFRE R RAN
TR -

projection of future results.

18 INTERESTS IN ASSOCIATES AND JOINT 18 REtZE N B REE N BIMNER
VENTURES
(a) R DTS

(a) Interests in associates

At 31 December

BR+=—A=+—8
2016 2015
—E-RE e S
$’000 $'000
Fr Fr
Unlisted shares, at cost FEET AR - AR 285,073 72,490
Share of post-acquisition profits and JEAGEE A8 805 F) &
other comprehensive income, Hth2mEmks= A2 KRR
net of dividends received 24,206 28,177
309,279 100,667

FEAFREBIERERAR
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

=

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

(a)

18 REEATRA

Interests in associates (Continued)

(a) REFEQRNER (&)

The following list contains details of the Company’s principal
associates, all of which are unlisted corporate entities:

Place of Proportion of ownership interest

TRBIARR A ERBE D
EHMENFEHA/FELTERER:

NEERS (#)

CGIERE

Form of  incorporation BERHASY
Name of business and operation Particulars of issued and Group's Held by the Held by Principal
associates structure HREL paid up capital effective interest Company subsidiaries activities
BENAER $BGRES  REEZRE BRATRERRENRE rEENERER R SNGEE 4 HKE LB ERE TEEH
31 December
+ZB=1-8
2016 2015 2016 2015 2016 2015 2016 2015
ZE-RE “Z-1F ZE-xE C-E-1%f ZEBE-xE C-Z-1F ZE-XE C-EZ-1%
LBRBRSHERAT  Incorporated PRC RMB - 4.3% - - - 4.9% - Investment
i B 2,235,000,000 holdings
ARE RERR
2,235,000,0007C
EERAKRRENHK Incorporated PRC RMB - 18.8% - - - 25.0% - Health
BRAR i PE 200,000,000 technology
ARH RERR
200,000,000

LDX Capital Management Incorporated PRC - RMB - 20.4% - - - 25% Investment
Consultant Service L HE 50,000,000 holdings
Limited (nots) ARE REER

EREAEE (LB)RH 50,000,0007C

BRAR ()

Note: The Group disposed the interests in LDX Capital Management it KEBRKFELE11E16,4130007T

(Shanghai) Co. Ltd., a PRC limited company, at a cash
consideration of $16,413,000 and loss of disposal of this
associate amounting of $2,193,000 was recognised during the

— [ B R 2 AR A

HEBREXEE (LE)REBRA A

IR F

BT EZEE N A EE2,193,0007T °

Year.

Reconciliation of summarised financial information HEERBE R
2016 2015
—E-RF —T—RF
$°000 $°000
Fr For
Net assets at 1 January R—A—BZFEE 328,000 96,996
Acquisition of associates NN 3,407,052 278,066
Disposal HE (223,314) -
Profit/(loss) for the year NEEF, (BE) (13,432) 28,680
Exchange adjustments b = 8 & (3,788) (75,742)
Net assets at 31 December RT+ZA=+—BZ2FEE 3,494,518 328,000
Interests in associates B & A TR RS 309,279 100,667

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)

(LEBZT)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REFEARIREE N RINER (#)

VENTURES (continued)
(b) Interests in joint ventures (b) REEQTMER

At 31 December

R+=-A=+—-AH
2016 2015
—E-RF —ET—A1F
$’000 $°000
Fr Fir
Unlisted shares, at cost FE LTI AY - AR 887,918 887,918
Share of post-acquisition profits and &1 B A 1% &9 @ F) &
other comprehensive income, Hib 2w
net of dividends received A B W B (12,900) (10,156)
875,018 877,762
The following list contains details of the Company’s joint TRHEINERRNE %’/} AFFE ZEeE
ventures, which are unlisted corporate entities: NEIRIFELTMEEER
Place of ‘ .
Form of _ incorporation Proportion of ovinershlp interest
Name of business and operation Particulars of RiEREEAY Proportion of Principal
joint venture structure ERAL issued and paid up capital Group’s effective interest Held by the Company Held by subsidiaries voting power held activities
BENTLR $RGRS  REERY BEARERRANFE AEENERER hALAfEEE =G Pl FEREZEAL IERH
31 December
tZBZt-8
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015

ZE-RE “F-nfF  ZE-AF ZF-1fF ZB-R§f CT-EF ZB-x§f CT-RF IE-RF ZF-RF

Coldharbour Fund | L. Incorporated  United States uss Uss 60.08% 60.08% - - 80% 80% 80% 80%  Investment
AL %8 133,569,745 133,569,745 holding
E5 ES3 RAER

133,569,745 133,569,745
AFEE (BM)EXER  Incorporated PRC RMB RMB 40.20% 40.20% - - 50% 50% 50% 50% Assets
BRAA fhotg) () i HE 100,000,000 100,000,000 management
ARE AE® BEER

100,000,000 100,000,000

Note: The company is a PRC limited company. g LHAREEEFEERAA -

FEAFREBIERERAR
2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
18 INTERESTS IN ASSOCIATES AND JOINT 18 NEE RN R REE A ENER (&)
VENTURES (continued)
(b) Interests in joint ventures (Continued) (b) REEQRMNER (&)
Reconciliation of summarised financial information HEERBE LR

Year ended 31 December

BE+-ZA=+—HLFE

2016 2015

—E-RE —E—RF

$°000 $’000

Fr For

Net assets at 1 January R—A—BZFEE 1,151,244 -

Acquisition of joint ventures BAEERR - 1,154,657

Loss for the year AEFEHE (3,837) (3,561)

Exchange adjustments &R (1,554) 148

Net assets at 31 December R+ZRAR=+—RZ2F&E 1,145,853 1,151,244

Interests in joint ventures REE QRN ER 875,018 877,762

19 INVESTMENTS IN DEBT AND EQUITY 19 BEREEREAESFRE

SECURITIES

At 31 December At 31 December

2016 2015

R-ZE—REF R-_E—RF

+=—A=+—HA +ZA=+—H

$°000 $°000

Fr For

Debt securities (Note (i) BEBES (7)) 165,930,478 150,285,208

Equity securities (Note (ii)) MR FH (7)) 32,861,924 32,059,981

Investment funds (Note (i) WERES (i) 30,743,664 19,712,940

Debt products (Note (iv)) EREEmR (i) 75,953,241 71,516,041

305,489,307 273,574,170

China Taiping Insurance Holdings Company Limited
2016 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

At 31 December

19 BERERRAEFRFRE (@)

At 31 December

2016 2015
RIE—RF R-ZE—HF
+=ZBA=+—-B +=-A=+—H
$°000 $'000
Fr For
Note (i) Debt securities ) B EF
Held-to-maturity: BEZERHA:
- Listed in Hong Kong —EEE L™ 6,906,647 5,636,215
— Listed outside Hong Kong —HEBBNUAIIE FTH 23,686,952 18,128,800
— Unlisted — LT 102,108,602 89,159,068
132,702,201 112,924,083
Issued by: A TR BT
Government and central banks BT B R AT 43,276,638 24,228,484
Banks and other financial institutions RITREMEREIE 57,684,232 54,845,145
Corporate entities TEEE 31,741,331 33,850,454
132,702,201 112,924,083
Available-for-sale: AHHE:
- Listed in Hong Kong —HERELE™ 1,550,228 1,562,859
— Listed outside Hong Kong —HEBBNUAIEE T 13,269,965 16,593,440
- Unlisted — LT 15,789,749 16,819,010
30,609,942 34,975,309
Issued by: A TR 1T
Government and central banks BT B P R AT 7,913,911 7,981,749
Banks and other financial institutions IRITREM S BILE 6,225,922 5,239,098
Corporate entities TEER 16,470,109 21,754,462
30,609,942 34,975,309
Held-for-trading: BEEXZR®E:
- Listed in Hong Kong —EBBLM 185,024 343,937
— Listed outside Hong Kong —EEBUIMBE LT 818,642 493,504
— Unlisted . il 1,279,477 705,842
2,283,143 1,543,283
Issued by: A TR TT
Government and central banks B X p R IR 1T 22,286 -
Banks and other financial institutions IRITREM S BILE 366,718 233,932
Corporate entities TEELRE 1,894,139 1,309,351
2,283,143 1,543,283

FEAFREBIERERAR
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

19 BERRAFRSRE (@)

At 31 December At 31 December

2016 2015
RIE—RF RZE—HF
+=ZBA=+—-B +=-A=+—H
$°000 $'000
Fr For
Note (i) Debt securities (Continued) ) EREF (E)
Designated at fair value through EEABBESURK
profit or loss: AREME:
- Listed in Hong Kong —EBBLEm 132,179 151,944
- Listed outside Hong Kong —EEBAIMDE T 203,013 288,897
335,192 440,841
Issued by: A TR BT
Government and central banks B B R AT 35,473 33,205
Banks and other financial institutions RITREMEREIE 185,313 376,256
Corporate entities TEEE 114,406 31,380
335,192 440,841
Loans and receivables: ERREWIE:
— Unlisted —JELE™m - 401,692
Issued by: A TR 31T
Government and central banks AT R AR R 1T - 265,893
Banks and other financial institutions IRIT R E M2 RS - 99,990
Corporate entities EEE - 35,809
- 401,692
Total debt securities ERESFERE 165,930,478 150,285,208

The held-to-maturity debt securities include an amount of
$2,822,202,000 (31 December 2015: $2,186,046,000) which will
mature within one year. None of the securities are past due or
impaired.

The fair value of the unlisted debt securities classified as
held-to-maturity and available-for-sale were mainly determined by
generally accepted pricing models including discounted cash flow
technique.

The debt securities classified as loans and receivables as at 31
December 2015 would mature from 2016 to 2023 and bear interest
ranging from 5% to 7% per annum. The fair value of the unlisted debt
securities classified as loans and receivables are determined with
reference to the estimated cash flows discounted using a discount
factor as at the end of the reporting period.

China Taiping Insurance Holdings Company Limited
2016 Annual Report

BEZINHBENEEEESFREEE
2,822202,0007T (—E—FHE+—-A=+—A1:
2,186,046,0007T) MBI EFH KR —F R E
o8 5B A B EASRE -

HEZIHMARAIHEENFELETERZAN
BEDNIERBEBFERSRENEZAR
EERAMETE -

RIZE-—RFE+-A=+—HHBERERKE
WHIENEBESER T R"FE2E_T_=
FRHRNERGFED E7% - D ERERR
JEURRIBRIE LT EBESRZ AR BEZE
RMEMRZEAMTSNEZFERSRED
HrmeEE -



Notes to the Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
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19 INVESTMENTS IN DEBT AND EQUITY 19 BERERRAEFRFRE (@)
SECURITIES (continued)

At 31 December At 31 December
2016 2015
RZEBE—-RF R-ZE—HF
+=ZA=+—-8 +=ZA=+—8H

$’000 $'000
Fr Fir
Note (ii) Equity securities F7 (i) IR A F =
Available-for-sale: AHHE:
- Listed in Hong Kong —EEE L™ 2,504,861 1,391,676
- Listed outside Hong Kong —EEABAIME T 20,706,500 23,701,011
— Unlisted, at fair value — LM EAREE 7,925,862 10,102
- Unlisted, at cost —FEE™ AR 550 5,342,881
31,137,773 30,445,670
Held-for-trading: BEEXZA®E:
- Listed in Hong Kong —HEBBLT 292,254 551,589
~ Listed outside Hong Kong —EEBNIMOE ET 1,431,897 1,019,163
1,724,151 1,570,752
Designated at fair value through EEARBERURR
profit or loss: AREME:
- Listed in Hong Kong —EAEA LT - 13,303
— Listed outside Hong Kong —EFEBAIE T - 30,256
- 43,559
Total equity securities BRAE % 58 32,861,924 32,059,981
The unlisted equity securities are issued by private entities JE E TR A A f o B Ak L 2 B A MR B
incorporated in the PRC. In connection with the unlisted equity T HRERERBEAABETER SEME
securities measured at cost at the end of the reporting period, the = TR EBARGIEK AR
management considers that their fair values cannot be measured
reliably.

K FRBRIZERR AR A A
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19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

At 31 December

19 BERRAFRSRE (@)

At 31 December

2016 2015
RIE—RF RZE—HF
+=ZBA=+—-B +=-A=+—H
$°000 $'000
FIT For
Note (iii) Investment funds i) REEZ
Available-for-sale: AHHE:
- Listed in Hong Kong —EAEBS LM 18,880 82,756
— Listed outside Hong Kong —EEABAIME T 91,758 359,714
— Unlisted, at fair value — LM EAREER 8,593,140 9,120,261
- Unlisted, at cost —JE b AR 152,617 258,321
8,856,395 9,821,052
Held-for-trading: BEEXZA®E:
— Listed outside Hong Kong —HEBBNAIMEE ETH 1,594,017 939,797
— Unlisted —JELtTH 12,828,200 5,618,120
14,422,217 6,557,917
Designated at fair value through EEARBERURMR
profit or loss: AREME:
— Listed outside Hong Kong —EEABAIME LT - 220,294
Loans and receivables: ERRERFIE
— Unlisted —J LT 7,465,052 3,118,677
Total investment funds REESHEEE 30,743,664 19,712,940

The Group invests in open-ended or close-ended investment funds
with underlying assets of equity, bond or composite funds.

AEEREARAXHANKREERS  HAH
BEBRERR BFameED-

At 31 December

At 31 December

2016 2015
RZE—RF R-_ZE—HF
+=—B=+-8 +=-—A=+—H
$°000 $’000
Fr For
Note (iv) Debt products H(iv) ERE D
Loans and receivables: BRREWFE
— Unlisted —3k kT 75,953,241 71,516,041

China Taiping Insurance Holdings Company Limited

2016 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(BB SIR)

19 INVESTMENTS IN DEBT AND EQUITY 19 ERRBRAEARSRE (&)

SECURITIES (continued)

BEEERBEEUATBENERRENEME
mﬁ%&m@iﬂﬁﬁ&ﬁm%ﬂE&¢M§
ARTEIMRITEVEMS ARAMERRE
é%@@ﬁ%@¢%%§&%m_? t¢§
TE-—F(ZE-HEF+-_A=+—8:
T AEE-_T-TE)IH HARASE
3%EI% (ZE—RHAF+_A=+—"H:3% =
10%) MR_ZE—R"F+-_A=+—H £&5E
BEZERERNERTIREAARSRU L -F
BERZARBENZERREHREZE AT
BRHERZMEREREDMMET -

The debt products include debt investments and relevant financial
products on infrastructure and property development projects in
the PRC and other financial products such as trust schemes and
bank financial products, managed by affiliated or unaffiliated asset
managers. The debt products will mature from 2017 to 2031 (31
December 2015: 2016 to 2030) and bear interest ranging from
3% to 9% (31 December 2015: 3% to 10%) per annum. As at 31
December 2016, the debt products held by the Group had domestic
credit ratings of AA or above. The fair value of the debt products is
determined with reference to the estimated cash flows discounted
using current market interest rates as at the end of the reporting
period.

The Group has determined that the above interests in debt products
are investments in unconsolidated structured entities. As at 31
December 2016, the Group’s funding provided and maximum
exposure to these unconsolidated structured entities equals the

ZK'*IEEWJ:LF\%FDDE’J% EAIRENRAKA
HEBLCEE- R —RF+-_A=1+—
A AEEEAAGRGBCERRERNES
REXERSERSNEEEDNKREE &

carrying values of the debt products. The size of these debt products EEEERN-_ZE—"F+A=1+—HKHHR
amounted to $373 billion as at 31 December 2016 (31 December BA3TEL(ZE—RAF+_A=+—H:
2015: $342 billion). 3,420187T) °

HERE BN

Analysed for reporting purposes as:

At 31 December At 31 December

2016 2015
RIE—RF RZZE—HF
+=ZBA=+—-8B +=-—A=+—H
$°000 $'000
FIT Fr
Held-to-maturity BEZZEHA
- Current — & HA 2,822,202 2,186,046
— Non-current —JEEH 129,879,999 110,738,037
Available-for-sale e
— Current — & HA 46,919,634 7,664,590
— Non-current —JEE 23,684,476 67,577,441
Held-for trading BEEXZRE
- Current —EH 18,429,511 9,671,952
Designated at fair value through }EE%E%@E%&H&M
profit or loss AREE
— Current — & H 335,192 704,694
Loans and receivables B5 &FEH&TAIE
— Current — 2 5 12,617,818 14,362,493
— Non-current —JEE Hf 70,800,475 60,668,917
305,489,307 273,574,170

FREIARFRBIZRBR A A
2016 F
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
20 AMOUNTS DUE FROM/(TO) GROUP 20 FEUYL (FEfY) EER A BIFIE
COMPANIES
(a) Due from group companies (a) EWREERQTFIE
At 31 December At 31 December
2016 2015
R-ZZE—RF R-_ZE—RF
+=ZB=+—-8B +=-—A=+—H
$°000 $’000
Fr For
Amount due from the ultimate 6= S 2l /NI Bz
holding company 6,967 7,389
Amount due from the immediate JEU H B AR RIA
holding company 6,290 1,480
Amount due from fellow SRS S NGIE
subsidiaries 8,177 10,835
21,434 19,704
The amounts due from group companies are unsecured, interest EREBRARRIBELERT - 28 WA
free and repayable on demand. REREEE-
(b) Due to group companies (b) ENEERATRIE
31 December 31 December
2016 2015
—E-RF —E—RF
+Z—A=+—-8B +=ZA=+—H
$’000 $’000
Fr For
Amount due to the ultimate JE S B AR IR A BRI
holding company 10,602 49,491
Amount due to the immediate ERNEEERARRIEA
holding company 11,913 7,341
Amounts due to fellow JERTR R M B A R 5RIA
subsidiaries 2,886 3,075
25,401 59,907
The amounts due to group companies are unsecured, interest ENEBRARGIELEKT - 28 WA
free and repayable on demand. RNEREEISo
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
21 INSURANCE DEBTORS 21 Rie=FEREIRERTR
At 31 December At 31 December
2016 2015
RZE—RF RZZE—RF
+Z—BR=+—-8 +=ZA=+—H
$’000 $’000
FIT Fr
Amounts due from insurance customers JEW(RR & F 2B 6,603,660 9,150,044
Less: allowance for impaired debts B ORE R E (126,262) (125,649)
6,477,398 9,024,395
Deposits retained by cedants DRARENIZS 216,237 213,279
6,693,635 9,237,674
Included in the amounts of insurance debtors is $6,451,501,000 IRER % P EUBR S B 45— %66,451,501,0007T (=
(2015: $8,897,949,000), which is expected to be recovered within = — A 4F : 8,897,949,0007T ) Z FIE - TE BRFE —
one year. FRa] LAKE o
(a) Ageing analysis (a) BRERDHT
The following is an ageing analysis of the amounts due from FERRERE P FIERER ST

insurance customers:

At 31 December At 31 December
2016 2015
RIE—RF R-ZTE—RF
+t=A=+-8 +-A=t—~

$°000 $’000
Fr For

Neither past due nor impaired AR ER N R A
- Uninvoiced —KHAEER 2,194,363 5,321,832
- Current —I B2 B8 3,678,307 3,416,518

Past due but not impaired BE B ERE
- Less than 3 months — LR =1EA 363,402 168,842

— More than 3 months but less than —#B@E=1E B LR

12 months +—{@A 196,052 98,082
— More than 12 months BB+ =EA 45,274 19,121
Past due and impaired B NERE 126,262 125,649
6,603,660 9,150,044
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

21 INSURANCE DEBTORS (continued)

(a)

(b)

Ageing analysis (Continued)

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due but
not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

The amount of impaired debts is $126,262,000 (31 December
2015: $125,649,000). Various actions have been taken to

21 1
(@)

= F REWBRR ()
BREADHT (48)

FEU R IR P 2 R 78 A N ARORUE 2 7R T
BT R NI —RIEPER-

E 8 HE SR (B 2 FE IR R & P 5RIR T)
L2 AAREE R RFLENBELRER
BEARBRREE R RRBELR &8
ERE ARNEEERYEEAES A%
SESKIDIR BRI 28 E - Bt HER
BRAGARIE LR E R A EE W EL %
SRS AEMERSD -

AL 1B (& 7% 5126,262,0007T (ZE— R 4
+=ZA=+—H:125,649,0007T) - %12

recover the debts, but these debts have not been recovered and KR SESHENITHREER BRLEE
hence impairment is provided. DA E - E B FHRRE -
Movement in the allowance for impaired debts (b) BERREHREEE
2016 2015
—E-REF —E-RF
$°000 $°000
Fr For
At 1 January w—HA—H 125,649 117,802
Recognition of impairment loss R E 7,571 25,908
Uncollectible amounts written off BT A B 58 (18) (12,232)
Exchange difference VE W ZRE (6,940) (5,829)
At 31 December R+=-—A=+—8H 126,262 125,649
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )

22 REINSURERS’ SHARE OF INSURANCE 22 FRAREIEREBENER
CONTRACT PROVISIONS
The reinsurers’ share of insurance contract provisions represents DRABIEIERRE N EFEDRE KRB RRE
the reinsurers’ share of life insurance contract liabilities, unearned NARBASRE MERBRRBRBEGE
premium provisions and provision for outstanding claims arising from ENEBREANARE RYBETEBES KRR
the life insurance, property and casualty insurance and reinsurance B CEER D RE
businesses.

At 31 December At 31 December
2016 2015
R-B—XE AT —R%F
+t=A=+-8 +=-A=+—~

$’000 $'000
For Fir
Life insurance contract liabilities sSkhenas
(Note 27) (H15t27) 1,278,497 29,641,207
Unearned premium provisions REBETEES
(Note 28) (B z#28) 1,739,340 1,590,703
Provision for outstanding claims RIOREETREMR
(Note 29) (#1:#29) 2,817,677 2,923,498
5,835,514 34,155,408
23 FINANCE LEASE RECEIVABLES 23 EWEREE
At 31 December At 31 December
2016 2015
RZE—RE RZZE—HF
+=ZA=+—-8 +-A=+—8
$°000 $'000
Fr Fir
Finance lease receivable, JE e mBEE BARER
net of unearned finance income Bl & U = 38,363,715 23,263,298
Less: Provision for impairment losses B EE (575,456) (232,633)
37,788,259 23,030,665
As at 31 December 2016, finance lease receivables include an RZE—REF+ZA=+—H EhemiEE
amount of $317,908,000 (2015: Nil) that was pledged to a financial W& —% A 8317,908,0007T (ZE—FHF:
institution for providing security in connection with a factoring EINFBECER T HoRMBEEARER
arrangement. PR o
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

24 OTHER ASSETS

24 HfhEE

At 31 December At 31 December
2016 2015
RZE—RF RZFTE—HF
+Z—BR=+—-8 +=ZA=+—H
$’000 $’000
Fr For
Other debtors and deposits H A UK BR B M iR & 9,755,230 13,131,480
Interest receivables from interest- FEHEERMEEZEKFE
bearing financial assets 5,010,241 5,782,082
Receivables from payment XA B R e MR
service providers 1,545,830 376,834
Prepayments SEENEN 394,822 406,333
Inventories (Note 15(c)) (note (i) TE (Hit150c)) (i) 279,173 -
Business tax prepaid T EEM 210,642 744,244
Value-added tax prepaid TR IS E R 201,917 -
Prepayment for a capital investment AR E R 167,690 -
Tax certificate paid to Hong Kong IR TFEBEEBRNFEN S
Inland Revenue Department 162,199 143,068
Deposits for the purchase of property B AM¥ETZES 156,274 3,196,057
Rental and utility deposits HekAHFEES 152,299 149,650
Other pledged deposits (note (i) BRI () 18,211 25,848
Others EHAh 1,455,932 2,307,364
Loans and advances ERRERK 28,586,069 20,649,116
38,341,299 33,780,596
Less: allowance for impaired debts W R B RREE (32,846) (31,520)
38,308,453 33,749,076
Notes: 7
() The Group’s inventories comprise raw materials, product in progress, N AEENGFEFZRERME EER BEM

BEARFRABMBAN LI TEREKERD
RERAHERSBENNYE-

other supplemental materials and lands purchased that have been set
to be used to build properties for sale by a subsidiary.

R_E-—RNE+-_A=Z+—HB HMWEER
BE—25%518,211,000L (— T — H F:
25,848,0007C) MR IEE I ¥ — & BB 1E
BERBRTHEF -

(i) As at 31 December 2016, other assets include an amount of (i)
$18,211,000 (2015: $25,848,000) that was pledged to a financial
institution for providing security in connection with a reinsurance
arrangement.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
24 OTHER ASSETS (Continued) 24 HihEE (2)
(a) Movement in the allowance for impaired debts: (a) RERREESE:
2016 2015
—E-RE —E-RF
$'000 $'000
Fr For
At 1 January w—HA—H 31,520 31,971
Impairment losses recognised BRI EEE 6,798 2,177
Impairment losses reversed 1 JE5 18 o] B (864) (818)
Impairment losses written off [ i =D IE i (2,644) (267)
Exchange difference EHZEZR (1,964) (1,543)
At 31 December R+=—A=+—H 32,846 31,520
The amount of impaired debts is $32,846,000 (31 December L (B & 75 532,846,000t (= — A F
2015: $31,520,000). +=A=+—H:31,520,0007T) °
(b) Loans and advances are repayable with the following (b) BFRRIARMNERENOT
terms:
31 December 31 December
2016 2015 Interest
—E-RE —E-—RF rate
+=—BA=+—-8B +ZA=+—H F| &=
$’000 8’000
Fr For
Secured loans: BERFRIBER:
- to policyholders —BRTREFAA 27,259,517 20,649,116 4.80%
Unsecured loans: MR ER:
— to third parties —BTE=R 1,326,552 - 5.74%
28,586,069 20,649,116
Analysed as: Fa i
Current = H 28,586,069 20,649,116
25 PLEDGED DEPOSITS AT BANKS 25 SIERHRITERX
The deposits at banks of $535,452,000 (31 December 2015: RITF R — % 5 535,452,000 (= F
$399,172,000) are pledged to banks to secure letters of credit —AF+=A=+—H:399,172,0007T) E
issued by the bank on behalf of the Group. All the pledged deposits BRFRITERBRITRARARER LEAMR
at banks are expected to be settled within one year. REREF-MEHERMEITFRIETE—

FAXZfe
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

26 CASH AND CASH EQUIVALENTS

26 RERREEEY

At 31 December At 31 December
2016 2015
R-B—XF R-Z—hF
+=A=+t-8 +-A=+—*H

$’000 $’000
FIT Fr
Deposits with banks and other REBA DR =1E A
financial institutions with original SR1T N H B 75 R T 3N
maturity less than three months 16,714,496 14,170,425
Money market fund EEmEES 229,667 855,497
Cash at bank and on hand RITEEFHRS 21,600,321 32,593,530
Total BEr 38,544,484 47,619,452
27 LIFE INSURANCE CONTRACT LIABILITIES 27 Eleas
2016 2015

“E-5F “2-5f

Reinsurers’ Reinsurers’

share share
Gross BRR Net Gross BERR Net
ek DAME R B3 NTES FE
$°000 $°000 $°000 8000 $000 8000
z fz z Fr Fr Fr
Balance as at 1 January RA-F-R&% 254,020,785  (29,641,207) 224,379,578 223,864,197  (37,523,849) 186,340,348
Premiums written during the year FERERRE 114,656,762 (1,188,367) 113,468,395 105331699  (2,439,932) 102,891,767
Benefits paid and others BNZLRER (58,439,000) 28,901,954  (29,537,046)  (60,487,167) 8,419,806  (52,067,361)
Exchange alignment EHAE (18,394,576) 649,123  (17,745,453)  (14,687,944) 1,902,768  (12,785,176)
Balance as at 31 December R-A=Z+—-AER 291,843,071 (1,278,497) 290,565,474  254020,785  (29,641,207) 224,379,578
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BB ZYR)

27 LIFE INSURANCE CONTRACT LIABILITIES 27 SlREeNaE #)
(Continued)
Key assumptions used in estimating the life insurance FEERENBBERMNEERE

contract liabilities

The insurance contract provisions have been established based SRENBEHEIDERUATEZBRMIED

upon the following key assumptions:

e Discount rates which vary by the type of contract ranged from o WK AENBET278%—487% (=%
2.78% — 4.87% (31 December 2015: 3.12% — 5.48%); —R&E+-A=+—H:312%—5.48%)

e Mortality/morbidity rates based on the China Life Insurance o TR /EFRERETFEASRBEL
Mortality Table (2000-2003) and China Life Insurance Experience 8 4w % 51 8 (2000-2003) & B #& (F
Critical lliness Table (2006-2010); and A B R B 2 I A T A 5 B A 3R K (2006-

2010)) RER  HEAYE L RO DM
BRI B ) TR ORI R FE B KRR IR Y

BRERE
e Lapse rates based on pricing assumptions, with reference to o RRXMFEUTEBRAER 2=
management’s expectation upon assessment of the actual BRERIESEEEEARRNIEH-
experience.
Sensitivities of changes in key assumptions: FTERREDIHBE
Change in Impact on profit
Assumptions assumptions after tax and total equity
B’ EEREEL HBRBERIRAEZNTE
31 December 31 December
2016 2015
—E—RE —E—RF
t=A +=AH
=+-—H =+—H
$°000 $’000
Fr For
Discount rate FIEES +0.25% 3,832,118 3,165,211
Discount rate IR xR -0.25% (4,230,379) (3,438,216)
Mortality rate T +10% (1,792,377) (1,652,000)
Mortality rate I Amp:S -10% 1,835,593 1,688,547
Lapse rate RERE +10% 2,420,618 2,423,536
Lapse rate RIRE -10% (2,602,523) (2,602,708)
Material judgment is required in determining insurance contract KEETHERPAFIREREBNRRBRES
liabilities and in choosing discount rates/investment return, mortality, EESBREREETREE WENEE LT
morbidity, lapse rates, policy dividend, and expenses assumptions EBREGERRE - REAFBREREBARR
relating to long term life insurance contracts. Such assumptions SERABMTRAF ELFERRFTNE
should be determined based on current information available at the EBEXRAMENMNENEMLBATERER
end of the reporting period. REMEE
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

28 UNEARNED PREMIUM PROVISIONS

28 REHETEES

At 31 December 2016

At 31 December 2015

ZE-RE —“Z-nf
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
ag DNARE FH8 ek AANE HE
$000 $000 $000 §000 §000 §000
i 77 i 77 77 77
Life insurance (note (j)) AERR () 752,558 (103,684) 648,874 399,247 (96,088) 303,159
PRC property and casualty REBERR (F)
insurance (note (i) 7,313,393 (833,627) 6,479,766 7,244,712 (813,016) 6,431,696
Overseas property and BN ERR (i)
casualty insurance
(note (i) 1,653,764 (468,712)  1,185052 1,427,028 (361,049) 1,065,979
Reinsurance (note (vi)) BRR (#() 1,509,123 (199,670) 1,309,453 1,502,718 (191,419) 1,311,299
Pension and group life (note (1)) BERERRR (3)) 586,615 (133,647) 452,968 544,567 (129,131) 415,436
11,815,453 (1,739,340 10,076,113 11,118,272 (1,590,703) 9,527,569
Notes: 2
() Analysis of movement in the unearned premium provisions for the life () ASRBEBHRINPETEES SO
insurance business:
2016 2015
—E-RE —Z-1F
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
A DARE e 2% RARE 28
$'000 $'000 $'000 $000 $000 $000
fr fr i Fr Fr i
Balance as at 1 January R—-A-R&# 399,247 (96,088) 303,159 458,131 (86.758) 371,373
Premiums wiitten during the year ERARIFE 3,377,363 (274,737) 8,103,126 2,095,246 (248,707) 1,846,539
Premiums earned during the year FRERIURE (2,981,638) 260,411 (2,721,227) (2,128,778) 233,687 (1,895,091)
Exchange alignment ERAE (42,914) 6,730 (36,184) (25,352) 5,690 (19,662)
Balance as at 31 December RTZR=T—HE&#H 752,558 (103,684) 648,874 399,247 (96,088) 303,159
(i) Analysis of movement in the unearned premium provisions for the PRC (i) TEHMERBREGOAINETEGSE LD
property and casualty insurance business: #r
2016 2015
—E-AF —Z-1%
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRE Net
B8 AAME e ok RARE R
$'000 $'000 $'000 §000 §000 §000
fr fr fr F F F
Balance as at 1 January R-A-B&H 7244712 (813,016)  6431,696 6615807  (527,318) 6,088,489
Premiums written during the year  FRA(RIR B 21,300,748 (2,673,370) 18,627,378 19,999,857 (2,561,949) 17,437,908
Premiums earned during the year FREHHFE (20,790,891) 2,613,994  (18,176,897) (18,940,649 2,231,731 (16,708,918)
Exchange alignment AR (441,176) 38,765 (402,411) (430,303) 44,520 (385,783)
Balance as at 31 December R+-A=+—-B#&#H 7,313,393 (833,627) 6,479,766 7,244,712 (813,016) 6,431,696
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

28 UNEARNED PREMIUM PROVISIONS (continued) 28 REIHETEES (2

Notes: (Continued) it (#)
(i) Analysis of movement in the unearned premium provisions for the (i) BIMERBREBORINAEXEHEEE LD
overseas property and casualty insurance business: i
2016 2015
—E-RE —Z-EF
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
a5 AAME e ag AARE 28
$'000 $'000 $'000 §000 §000 §000
fr fr fr i F F
Balance as at 1 January R—RA—B## 1,427,028 (361,049) 1,065,979 1,278,641 (321,837) 956,804
Premiums wiitten during the year ERARRE 4354074 (1,254,948) 3,099,126 4935100  (1,211567) 8,723,533
Premiums earned during the year FRERIRE (4,084,231) 1,127,898 (2,956,333) (4,743,774) 1,169,746 (3,584,028)
Exchange alignment ERAE (43,107) 19,387 (23,720) (42,939) 12,609 (30,330)
Balance as at 31 December RE-B=+-R&s 1,653,764 (468,712)  1,185052 1,427,028 (361,049) 1,085,979
(iv) Analysis of movement in the unearned premium provisions for the (iv) BREEBORINPETCEGESE Lo T:
reinsurance business:
2016 2015
—E-RE ZZ-EF
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRER Net
By ANEANE RH ag AARE 28
$'000 $'000 $'000 §000 §000 §000
fr fr fr F F F
Balance as at 1 January w—A—-R&Hk 1,502,718 (191,419) 1,311,299 1,260,223 (66,244) 1,193,979
Premiums written during the year ERARRE 5,070,757 (725,576) 4,345,181 4,664,066 (690,172) 3,973,894
Premiums earned during the year FRERIURE (5,014,702) 709,020 (4,305,682) (4,375,098) 557,545 (3,817,553)
Exchange alignment B RAE (49,650) 8,305 (41,345) (46,473) 7,452 (39,021)
Balance as at 31 December RTZR=+—H&# 1,509,123 (199,670) 1,309,453 1,502,718 (191,419) 1,311,299
(v)  Analysis of movement in the unearned premium provisions for pension v) BELEBRBEBORINBETERESEL
and group life business: A
2016 2015
—E-RE “T-EF
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRR Net
By NAME B8 ag AARE R
$'000 $'000 $'000 §000 §000 §000
fr fr fr F F F
Balance as at 1 January R—RA—B## 544,567 (129,131) 415,436 482,957 (128,327) 359,630
Premiums written during the year FRARR 2,405,631 (397,724) 2,007,907 2,174,683 (13,569) 2,161,114
Premiums earned during the year FRERIURE (2,325,488) 384,428 (1,941,060 (2,080,979) - (2,080,979)
Exchange alignment ERAE (38,095) 8,780 (29,315) (32,094) 7,765 (24,329)
Balance as at 31 December MT-B=t+—H&# 586,615 (133,647) 452,968 544,567 (129,131) 415,436
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
29 PROVISION FOR OUTSTANDING CLAIMS 29 RIREBEREE
At 31 December 2016 At 31 December 2015
WZZ2-"¥+ZB=1-AH RZZ-81%+-A=+-A
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRE Net
ag DARE FH8 ek AANE et
$000 $000 $'000 $000 $000 $000
Fr Fr Fr T I I
Life insurance AERR 288,775 (9,180) 279,595 268,895 (10,288) 258,607
PRC property and casualty BB E R R
insurance (note () (&) 5,583,954 (898,286) 4,685,668 5545482  (1,070387) 4,475,095
Overseas property and BN ERR
casualty insurance (&)
(note fi) 4,703,193 (1,134,07) 3,569,086 4,636,576  (1,147,054) 3,489,522
Reinsurance BIRR (i)
(note (i) 5,556,435 (654,114) 4,902,321 5032004 (586,015) 4,445,989
Pension and group life fnote (i) EEREBRR (Hy) 583,701 (121,990) 461,711 519,156 (108,854) 410,302
16,716,058 (2,817,677) 13,898,381 16,008,013 (2,923,498) 13,079,515
Notes: =
() Analysis of movement in the provision for outstanding claims for the ) FERUERBEBORREREEZ (DT
PRC property and casualty insurance business:
2016 2015
—B-RE —Z-nf
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRRE Net
am DRNE R ag ARANE FE
§°000 §°000 §°000 $000 $000 $000
Fr fr fr FIr FIr F
Balance as at 1 January m—R—BE&#H 5,545,482 (1,070,387 4,475,095 4,883,304 (1,026,396) 3,856,908
Claims paid during the year ERBAER (10,338,342)  (193487) (10,531,829)  (9,223,008) 823,943 (8,309,065)
Claims incurred/provision during ~ FRRE: /1RIER (#(a))
the year (note (a)) 10,750,935 302,547 11,053,482 10,164,751 (932,366) 9,232,385
Exchange alignment EiAE (374,121) 63,041 (311,080)  (279,565) 64,432 (215,133)
Balance as at 31 December M+ZR=+—HE&# 5,583,954 (898,286) 4,685,668 5545482 (1,070,387) 4,475,095
Note (a): As at 31 December 2016, the balance of provision for it RZTE-—RNF+ZA=+—H FRAERE
outstanding claims was included the provision for agricultural BEREANEE —E/RH3,013,000L (=T
insurance liabilities amounting to $3,013,000 (2015: Nil). —AF-EINBRERREES
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Notes to the Consolidated Financial Statements (Continued)
mEMBmERNE (&)

(Expressed in Hong Kong dollars)
(LEBSR)

29 PROVISION FOR OUTSTANDING CLAIMS 29 RREEREM (#)

(Continued)
Notes: (Continued) it (&)
(i) Analysis of movement in the provision for outstanding claims for the (i) BINTERBEBHRRBREGBE LN

overseas property and casualty insurance business:

2016 2015
ZE-RE —T-1%
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRR Net
okl DARE ] 2% RARE 28
$°000 $°000 $°000 8000 8000 8000
fr fr fr F Fr Fr
Balance as at 1 January R—RA—B## 4,636,576 (1,147,054) 3,489,522 3,607,838 (1,118,929) 2,488,909
Claims paid during the year ERBRER (1,699,127) 375351  (1,323,776)  (1,310,844) 419,590 (891,254)
Claims incurred during the year ~ FRRE 1,825,141 (380,446) 1,444,695 2,411,193 (471,095) 1,940,098
Exchange alignment 3% (59,397) 18,042 (41,355) (71,611) 23,380 (48,231)
Balance as at 31 December RtZA=Z+—-R&% 4,703,193 (1,134,107) 3,569,086 4,636,576 (1,147,054) 3,489,522
(iii)  Analysis of movement in the provision for outstanding claims for the (i) BRBREBHRAREREFE DN :
reinsurance business:
2016 2015
—E-RF —Z-1%
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRE Net
g ARNE R ag RARANE FE
$°000 $°000 $°000 §000 §000 §000
fr fr fr F F F
Balance as at 1 January R—A-R#&H 5,032,904 (586,915) 4445989 4,449,570 (368,325 4,081,245
Claims paid during the year EREAER (2,597,963) 191,608 (2,406,355)  (2,364,573) 229,455 (2,135,118)
Claims incurred during the year ~ ERZRE 3,232,708 (2759200 2,956,788 3,112,803 (467,102) 2,645,701
Exchange alignment AR (111,214) 17,113 (94,101) (164,896) 19,057 (145,839)
Balance as at 31 December “+-A=+—-B#&#H 5,556,435 (654,114) 4,902,321 5,032,904 (586,915) 4,445,989

(iv)

Analysis of movement in the provision for outstanding claims for

pensions and group life business:

(iv) BEEREERRERORREREGE AT

2016 2015

—E-RE —T-nf

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRE Net
By AENE e ag ARANE RE
$°000 $'000 $°000 $'000 $'000 $000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January R-A—HEH 519,156 (108,854) 410,302 456,773 (100,232) 356,541
Claims paid during the year ERERER (1,504,435) 270,188 (1,234,247)  (1,274,681) 056,841 (1,017,840)
Claims incurred during the year ~ FRZRE 1,606,434 (291,159) 1,315,275 1,367,596 (271,942) 1,095,654
Exchange alignment EHAE (37,454) 7,835 (29,619) (30,532) 6,479 (24,053)
Balance as at 31 December “+ZA=+—-H&#H 583,701 (121,990) 461,711 519,156 (108,854) 410,302
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LB )
30 INVESTMENT CONTRACT LIABILITIES 30 REGHNAE
(a) Unit-linked products (a) REELZEMR

2016 2015
—E-REF —E—RF
$°000 $°000
Fr For
Balance as at 1 January R—A—B4&%% 1,780,194 2,501,087
Premiums received during the year FRAZWRE 89,949 326,760

Investment gain/(loss) allocated to DB EREA N ZIZE R
investment contracts (E518) (365,926) 1,029,961
Surrenders and others RAR K EAth (205,723) (1,956,536)
Exchange alignment PE W 582 (91,511) (121,078)
Balance as at 31 December R+—_A=+—H&&% 1,206,983 1,780,194

(b) Universal life and other products (b) BaesSmREMER
2016 2015
—E-RF —E—hF
$°000 $'000
Fr For
Balance as at 1 January KN—H—B#&&% 16,982,379 15,070,379
Premiums received during the year FREZKRRE 8,516,127 4,524,012
Interest allocated to investment PHREREAHZFZR

contracts, net of management fee JREERE 717,010 625,127
Surrenders and others RRKEHAM (3,759,281) (2,258,184)
Exchange alignment bE 5 38 & (1,226,413) (978,955)
Balance as at 31 December R+—A=+—H#&#% 21,229,822 16,982,379
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BBKS )
N o =
31 DEFERRED TAX ASSETS AND LIABILITIES N EEREEERER
(a) Deferred tax assets and liabilities recognised: (a) EHRELEREBEEREE:
The movement in deferred tax assets and liabilities during the THREUBRARMERNELERIEEE
year without taking into consideration (prior to the offsetting of MEME (ERF — BB E 2 & HAT) /Y
balances within the same taxation jurisdiction) is as follows: HERKNFENSEFRIT
Fair value
adjustment
Difference in arising  Fair value
depreciation from  adjustment
allowances business  of available- Life Securities
and related combination for-sale insurance Unused held for
depreciation  Revaluation ~ ¥HAH  securities  contract tax trading
Deferred tax FERHE of Mgl  THEHE  liabilities losses BBk
arising i ARENRE  properties 2R BELR BREN B  R5RE Others Total
from: HERE: WEE  NE¥ER EESE BESE 8%  HEFR 5 A 2%
$000 $000 $000 8000 $000 8000 $000 8000 $000
(2 I I (2 (2 I I (2 (A
At 1 January 2016 RIE-RE-F-R (2,029)  (2,127,181) (79,222)  (1,902,467)  (1,022,702) 211,339 (299,733) 1,391,913 (3,830,082
(Charged)/credited (%) / 8%
to consolidated REGBRER
statement of profit or
loss (66,327) (137,166) - 245,203 311,383 (132,775) 150,530 88,418 459,266
Credited/(charged) to 8/ (%H)
other comprehensive REfRZEREIA
income - (3,474) - 2,212,126 - - - - 2,268,652
Exchange difference Exsz (897) 136,986 - 100944 51,034 (4435 12724 (92079 213277
At3iDecember2016  R=E-AETZASt-8 (6925 (2130835  (19222) 724806 (660285 74129 (136479 1388252  (888,881)
At 1 January 2015 RZE-H1%-F-A (948)  (2,073,932) (79,222)  (1,187,681)  (1,100,229) 86,097 (395,611) 606,186 (4,145,340
(Charged/credited to (i) /EERGARER
consolidated statement
of profit or loss (1,347) (129,162) - (45,122) 13,869 134,917 75,852 756,289 805,296
Credited/(charged) to £&/ (Xt REp2ERET
other comprehensive A
income - (10,783) - (741,073) - - - - (751,856)
Exchange difference EHHE 266 86,696 - 71,409 63,658 (9,675) 20,026 29,438 261,818
At 31 December 2015 W=Z-a%+t-A=1+-A (2,029) (2,127,181 (79,222)  (1,902,467)  (1,022,702) 211,339 (299,733) 1,391,913 (3,830,082
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31 DEFERRED TAX ASSETS AND LIABILITIES

(Continued)

(a)

(b)

274

Deferred tax assets and liabilities recognised: (Continued)

3 IEEHREBEEREE ®)

(a) EERELEHEEERERE: (&)

At 31 December At 31 December

2016 2015
RZB—RF RZZE—HF
t=A=+—-H +=ZA=+—H
$’000 $’000
Fr For
Net deferred tax assets recognised B ERRERE B IFAR N R AIRTE
in the consolidated statement of fﬂlﬁégﬁ*%ﬁ
financial position 687,189 365,493
Net deferred tax liabilities recognised 2 R 47 & B # ik i & BV IR
in the consolidated statement of fRIEETE\ FE
financial position (1,576,076) (4,195,575)
(888,887) (3,830,082)
Deferred tax assets not recognised (b) RERWIELERBERE

At 31 December 2016, the Group did not recognise deferred
tax assets in respect of certain tax losses of $2,117,871,000
(31 December 2015: $1,741,720,000) and certain temporary
differences of $28,117,000 (31 December 2015: $13,068,000).
$184,718,000 (31 December 2015: $164,822,000) of the total
tax losses can be carried forward up to five years after the year
in which the loss was originated to offset future taxable profits,
while the remaining tax losses and temporary difference do not
expire under current tax legislation.

China Taiping Insurance Holdings Company Limited
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32 INTEREST-BEARING NOTES

32 FENERE

At 31 December At 31 December

2016 2015

RZE—RE R-_Z—HF

+=ZA=+—-8 +=ZA=+—8H

$°000 $°000

Fr Fir

RMB subordinated notes (note (a)) ARERBER (i (@) - 358,089
USD notes (note (b)) EZLRIE (iF b)) 2,278,962 2,273,527
RMB subordinated notes (note (c)) ARBERBEE (iZ()) 223,586 238,726
RMB subordinated notes (note (d)) AR RBER () 1,006,137 1,074,268
USD notes (note (g) ZLRE (it(e) 2,326,524 2,325,288
5,835,209 6,269,898

Notes:

(a)

(b)

On 283 February 2011, TPL, a subsidiary of the Group issued 4.8%
subordinated notes at par for the principal amount of RMB300,000,000.
The notes will mature during February 2021 but the notes can be
redeemed at the fifth anniversary year of the issue date at par value
at the discretion of TPL. Interest on the notes is payable annually in
arrears.

The notes issued are free of any collateral and guarantee. The notes
redeemed at par during the Year.

On 22 November 2012, China Taiping Capital Limited, a subsidiary
of the Group issued 4.125% notes for the principal amount of
USD300,000,000 at a discount of 0.728%. The notes are listed on The
Stock Exchange of Hong Kong Limited and will mature on 21 November
2022 but the notes can be redeemed at any time at par plus accrued
interest and premium at the discretion of the subsidiary. Interest on the
notes is payable semi-annually in arrears. The directors considered that
the fair value of redemption option of notes issued is insignificant and
not recognised in the financial statements.

The notes may be redeemed by the subsidiary, at its option, at any
time at par plus accrued interest, in the event of certain tax changes as
described under “Conditions of the Notes — Redemption and Purchase”
in the offering circular dated 14 November 2012.

The notes issued are unconditionally and irrevocably guaranteed by the
Company.

(a)

(b)

R-E——F-_A-+=ZH KFAS £&£E
—FRMBARNZEEERTTASEBEARYE
300,000,0007T4.8% H) X i 2 - ZHEHFER —-Z
Z—E_ABE BEEBRAUBATASZSHER
BOUEBMNERBEFUZEERED - ZEFETF
PHIRZ S

ERTEEMEARLER FEERAFER
NREEED -

RZE—ZF+—-—A=Z+=ZH KX&EH—
KM B AT A E0.728% BT T AL EE
300,000,000%7t4.125% M R & - REL B HFH
ARG EHR YR —_BE-_—_F+—A=-+—
H 2| H - B =R AT 5 M B A 5] B9 15 BT fa] B R LA
ZEENERAFEREEME - ZHRFS8FE
FREAIN - EETRAERBTNEREER
ZARBEETEARIT ERBRIBEHREA -

M-F——F+—ATMOBHTEHRENE
H—BERER] AR kA LB IR E
BAZEMEBREAEEEHNRBAREEM
FREFFIBEREER -

SRR AR R EEAGAE R TA BIEROER
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32 INTEREST-BEARING NOTES (Continued)

Notes: (Continued)

(c)

(@)

(e)

On 26 December 2013, TPI, a subsidiary of the Group issued 6.0%
subordinated notes at par for the principal amount of RMB200,000,000.
The notes will mature in December 2023 but the notes can be
redeemed at the fifth anniversary year of the issue date at par value
at the discretion of TPI. Interest on the notes is payable annually in
arrears.

The notes issued are free of any collateral and guarantee.

During the first quarter of 2014, TPI, a subsidiary of the Group
issued 6.0% subordinated notes at par for the principal amount of
RMB900,000,000. The notes will mature during the first quarter of
2024 but the notes can be redeemed at the fifth anniversary year of the
issue date at par value at the discretion of TPI. Interest on the notes is
payable annually in arrears.

The notes issued are free of any collateral and guarantee.

On 2 October 2013, China Taiping Fortunes Limited, a subsidiary of the
Group issued 6.0% notes for the principal amount of USD300,000,000
at par. The notes will mature on 2 October 2028. Interest on the notes
is payable semi-annually in arrears.

The notes issued are unconditionally and irrevocably guaranteed by the
Company.

The following subsidiary had issued interest-bearing notes, some of

32 ENEEE®)

i (%)

(c)

(@

(e)

RZTE—=F+-A-+ 8 KPR &%
BE-—RXWBARNZEEZRT T ASEBEAR
#200,000,000706.0% B X EH - RHEH R =
TZ=F+_AER BEERAMNAKFHBRE
TRETENFARFUNEEMEELD -ZHH 8
BERERI A

FER I AT A LR

E-T-NMEE-FEHM KFHR A5H
—ZHBRARAUNEREETTASBEARE
900,000,0007T6.0% KR KB - BB R - Z
THEE-FEED ERETAHKTFHRE
ERETANELBFUREHEER -ZEHE
BERBRM -

EROELCMERRRER-
RZZT—=F+A-HB AEB KK BRAA
Z=HEE T T A& E{E300,000,0003 7T6.0% K
ZER-ZRBENR_Z-_NF+A-RAIH -ZE
MEGHFRBAREZ -

SRR AR B R M R R TN AT RO A PR

AEERFBHOD B TIMHBERRETHENS

which are held by the Group: E3 %
At 31 December 2016
RZE-R"E+=ZA=+—-8H
Held by Held by
Group third parties Total
HAEEEFE HE=ZLEE BEE
$°000 $°000 $°000
F Fr Fr
China Taiping Capital Limited 47,562 2,278,962 2,326,524
At 31 December 2015
RZZE-—RAF+RA=+—H
Held by Held by
Group third parties Total
mASERE HE=ZHRHE mE
$°000 $°000 $°000
T T T
China Taiping Capital Limited 51,761 2,273,627 2,325,288
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33 INSURANCE CREDITORS 33 RERFETERFX

At 31 December

At 31 December

2016 2015
RZE—RF R-_Z—HF
+Z—BR=+—-8 +=ZA=+—H
$°000 $’000
Fr For

Amounts due to insurance JERM R R F A
customers/creditors 5,304,268 35,768,193
Amounts due to insurance intermediaries J&/ (R &/ N FIE 2,202,469 1,508,472
Deposits retained from retrocessionaires B 5 R AR E iz & 842,431 415,741
Surrender payable JERRRS 635 -
Prepaid premiums received TEU IR & 21,115,283 10,916,802
29,465,086 48,609,208

All of the amounts due to the insurance creditors are expected to be
settled within one year.

The following is an ageing analysis of the amounts due to insurance
customers/creditors:

A RBRENRRIBHR —FRFE-

FEfHR IR Z P 3R 2 BR ik

At 31 December

Mo

At 31 December

2016 2015

RZEBE—REF R-_ZE—RHF

+ZBA=+—-8 +=ZA=+—H

$’000 $'000

FT For

Current 5 B 4,491,824 35,547,783
More than 3 months wmBa=EAEIR

but less than 12 months +—1@A 544,787 199,232

More than 12 months HBid+ =@ A 267,657 21,178

5,304,268 35,768,193

34 HfthfE (S K BERT IR
F B A Y R B OB TR — PO (e -

34 OTHER PAYABLES AND ACCRUALS

All of the other payables and accruals are expected to be settled
within one year.
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35 INSURANCE PROTECTION FUND 35 RERIRIEEE

The amount represents the amount payable to the insurance
protection fund at end of the reporting period. According to the
CIRC’s Order (2008) No. 2 “Administration rule on insurance
protection fund”, the insurance protection fund is calculated on the
basis of 0.8% of retained premium for accident and short-term health
policies, 0.15% of retained premium for long-term life and long-term
health policies with guaranteed interest, and 0.05% of retained
premium for long-term life policies without guaranteed interest. The
ceiling of the fund for a life insurance company is 1% of its total
assets and for a property and casualty insurance company is 6% of
its total assets.

36 SECURITIES PURCHASED UNDER RESALE

AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

The Group entered into transactions in which it transferred financial
assets directly to third parties. As the Group has not transferred the
significant risks and rewards relating to these securities, it continues
to recognise the full carrying amount and has recognised the
cash received on the transfer as securities sold under repurchase
agreements. The following were the Group’s held-to-maturity
securities and available-for-sale securities that were transferred to the
third parties with terms to repurchase these securities at the agreed
dates and prices. These securities are either measured at amortised
cost or carried at fair value respectively in the Group’s consolidated
statement of financial position.

36 BAREES

SHERENHERRENH R REES 2 EHE -
BRI RREES S [2008] 23% (RBREHEE
EBINE) - RBREESHIEREZEAAEIN
TG B R IR EE B BB R B A90.8% © SR B F B
HRIPASEEHEERERESBREMN15%
ETERBEFENRIASHEEBREN
005% - EAFRBHNRBREESHBED
BEEM % THIRZRRBREES  met
ERB AR ABEERY

it

HE R

=
A.

%

K
[z

AEEETRHEEEREEAREEES =
F-ARAKEW ARG EZHFBMANE
RERF B RER - i #E R 2HNERE
B WIEEEMEBINES/BELDEBE -
AE B AR E R B BB 2 O B (R 8%
ER-ERNBAZIHABSRAHEESE
FM T HFRBHRAEBHERS B ERRE
P RREER ARG ES AR EBERE -

31 December 2016
RIBE-RE+ZA=+—H

Available-
Held-to-maturity for-sale
securities securities
BEZ MHEE Total
FH A ES #H s
$°000 $°000 $°000
Fr Fr Fr
Carrying amount of transferred assets EBREEMNER@E 809,998 1,874,777 2,684,775
Carrying amount of associated liabilities 18 & ENKEE
- securities sold under repurchase —EHEEES
agreements (620,424) (111,793) (732,217)
Net position FE 189,574 1,762,984 1,952,558
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36 SECURITIES PURCHASED UNDER RESALE 36 BEANREHRS EHEBES ()
AGREEMENTS/SECURITIES SOLD UNDER

REPURCHASE AGREEMENTS (Continued)

31 December 2015
RZE—RF+ZA=1+—H

Held-to-maturity Available-

securities  for-sale securities

BEE RS Total

FHEIAE S ek |

$°000 $°000 $'000

FT FT FT

Carrying amount of transferred assets ~ EBEEMNKREE 19,588,946 10,880,140 30,469,086
Carrying amount of associated liabilities A & EMREE
- securities sold under repurchase -~ BN O EES

agreements (10,791,747) (5,855,903) (16,647,650)

Net position F1E 8,797,199 5,024,237 13,821,436

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the consolidated statement of
financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within one year from the end of the reporting
period. The carrying amount of the securities purchased under
resale agreements and securities sold under repurchase agreements
approximate to their fair values.

As at 31 December 2016, most of the securities purchased under
resale agreements and the securities sold under repurchase
agreements will mature within 13 days (31 December 2015: within
11 days), with interest rates of 1% to 7% (31 December 2015: 3%
to 5%) and 1% to 6% (31 December 2015: 2% to 4%) per annum
respectively.

AR AEETRETIAE ARNEFERTNE
zhézﬂ#%@\)\é’\] & 25 2 R B AR

PEBEAREERRELHEBESFUARER
BUMBERSMRE -—FAXN -BARE
ﬁ{g&%ﬁﬁﬁi E5CREENEEREAR

REZF-—REF+A=1—H KEFOHHEA
ke ﬁ%&aﬁ@ﬁﬁ ESERT=ARN (=T
—hFE+-A=t—B:+t—HR)IH FF

ROBBEI%ET% (—E—HF+-_A=+
H:3%%5%) %1% £6% (ZE—RF+=-A
=+—H:2%F4%) °

B K REBIERERA
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37 BANK BORROWINGS

37 RITERX

At 31 December At 31 December
2016 2015
R-B—XF R-Z—hF
+=A=+t-8 +-A=+—*H

$’000 $’000
Fr Fir
Unsecured R
Bank loans (note (i) IRITER (FF(0) 8,951,064 8,565,438
Bank loans for finance lease RERSREED
receivables (note (i) RITER (5 3)) 32,419,984 17,343,455
41,371,048 25,908,893
Secured I
Bank loans for finance RERSREED
lease receivables (note (iii) RITER (77 (i) 335,379 -
41,706,427 25,908,893

The loans are repayable as follows:

EREEFRET :

At 31 December At 31 December
2016 2015
R-ZZE—RF R-ZTE—AF
t=A=+-8 +-A=t—~

$°000 $’000

Fr For

Within 1 year —FR 35,778,416 21,371,153
After 1 year but within 5 years —FRERFA 5,928,011 4,537,740
41,706,427 25,908,893

The amounts presented in the above table are based on scheduled
repayment dates set out in the loan agreements.

Notes:

(i)  As at 31 December 2016, all bank loans are unsecured and carry
interest at HIBOR plus 0.7% to HIBOR plus 1.1% or LIBOR plus 1% (31
December 2015: HIBOR plus 1% to HIBOR plus 2.15% or LIBOR plus
1.7%) per annum, with effective interest rates ranging from 0.90% to
1.84% (31 December 2015: 1.03% to 2.37%) per annum.

(i) As at 31 December 2016, the bank loans for finance lease receivables
are unsecured and carry interest at fixed interest rates ranging from
3.1% to 4.98% (31 December 2015: fixed interest rate of 3.9% to
4.89%) per annum.

(i) As at 31 December 2016, the bank loans for finance lease receivables
are secured and carry interest based on the benchmark interest rate
issued by the People’s Bank of China minus 0.19%, with effective
interest rate of 3.89%.

China Taiping Insurance Holdings Company Limited
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() MZZ—RNE+-_A=+—HB FAENRTER
HEBERAREMNES FREXEFBRITRE
FEMO.7% ZEEBRITEERZ M A% KBH
BITAEFREMB(ZE—RE+_A=+—
A:EBRITAZEFRE MR EFTBRITRER
Bhn2.15% sk te BIRITRIZEHFR BM1.7%) - B
FFRAHE0.90% F1.84% (—E—AF+ A
=+—H:1.08%%2.37%) °

(i) NZZ—R"FE+ZA=+—R AEKsHEE
MBTERAERARSHE  FHEAEEF
E31%%E4.98% (ZET—HF+=-A=+—8:
& E F| £3.9% £4.89% ) °

(i) R-ZE—XNF+-_A=+—8 AEKsHHEE
MBRTERABERRGHE HFMNEX2BHE
ARBITEMHEETZ019%  BRAFEFE A
3.89% °
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(BBKS )
38 SHARE CAPITAL 38 IR
2016 2015
—E-RE “T-0F
No. of shares $°000  No. of shares $°000
BA#E F REGEA Fr
Ordinary shares, issued and fully paid: BETRHAZEBRBA:
At 1 January R—A—H 3,594,018,538 40,771,408 3,108,018,538 27,291,104
Placing and Subscriptions (note (a)) RERRBERD (M5 () - - 486,000,000 13,480,304
At 31 December Rt+-—B=+—H 3,594,018,538 40,771,408 3,594,018,538 40,771,408
All of the shares issued by the Company rank pari passu and do not RAGFIETHERNDEEERSES I
carry pre-emptive rights. BB A BT -
Note: it
(a) In May 2015, the Company raised $13,481,640,000 through TPG (@ MZZE—HFHA ARAZTKESELRRAESEE
(HK)’s subscriptions of 486,000,000 new shares of the Company at & @ #913,481,640,000L RIE=-FT—HFHA
the price of $27.74 per share after the placing of existing shares of the tRETNEELABHZ PERAFTER(F
Company held by TPG (HK) pursuant to the placing and subscription BIEREEHENARARBEFRNE  UEK
agreement entered into on 7 May 2015. Proceeds of approximately & 19 27.747% 70 3R #5486,000,000% A& 2 & # ik
$13,480,304,000 were credited to the share capital of the Company. 13 o BT 15 3K A &9 4913,480,304,0007C ;2 AR A
The net proceeds will be used as general working capital of the Group, AHRAF - RARAEEEECERTEEN —
which includes but not limited to the investment to further develop REBEES BEEBTRABEE —SPERERNX
and support the Group’s insurance businesses, as well as new growth BAREENRBRER UREMEEMAEER A
potentials which can create effective synergy with the Group’s existing EBEAHRBENTEML RS-

business.

FEAFREBIERERAR
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39 RESERVES

39 &

Employee  Shares held
share-based for Share Attributable
compensation Award Perpetual to owners
Fair reserve Scheme subordinated of the Non-
value WK B BRkf capital  Company  controlling
Capital Merger  Exchange reserve BEZ ZMifH  Revaluation  Retained  securities KR8 interests
reserve reserve reserve MEE  EERE iti2:pA reserve profits  KERA [Ed FER Total
BAGE  A0EE  EXER i i kY EfEE  REEW  EREZ EERE  RRER f4 ]
$000 $000 $000 S0 $000 $000 $000 $000 $000 $000 $000 $000
i 123 7z #z 24 2 123 7z z 24 12 123
Balance at 1 January 2016 RZE-RE-F-B2E8 (6,396,801)  (4,932,468)  (1,080,446) 5,060,733 401 (19,438) 639,021 20,974,570 4,707,349 18,956,597 12,070,628 31,027,225
Profit for the year FERER = = - - - - - 4,520,451 263,797 4,774,048 1,528,228 6,302,476
Other comprehensive income for the year: FEREMAENE:
Revaluation gain arising from reclassficationof ~ EEENZEF 284
own-use properties to investment properties RANEMEL ERNE - - - - - - 33,232 - - 33,282 - 33,232
Exchange diferences on translaton of HENBAR BEQAR
the financial statements of subsidiaris, RERTBANEL R
associates and joint ventures - - (2,833,667) - - - - - - (2,833,667) (804,867)  (3,638,534)
Net changes in fai value of avallable-for-sale W EERALL EEEHFE
seous ot (#): . = - (s . . = . - BBSS) (1553356 (6831919
Total comprefensive income FENELE - - (2833667) (5,278,567 - - 3R 4520451 253797 (3,304,744 (829,005) (4,134,739
Distributons to holders of perpetual subordinated X ERAETZAREALE
capital securities - - - - - - - - (254,199) (254,199) - (254,199)
Capital injection made to subsidiaries HHBAATARR - - - - - - - - - - 176,074 176,074
Acquisiton of a subsidiary EA-AHELD - - - - - - - - - - 1,398 1,398
Dividend declared by subsidiaries HEAAMFERRREANRE
to non-controlling interests - - - - - - - - - - (584,503) (584,503)
Balance at 31 December 2016 RoE-RETZAZH-BZEH  (6396801) (4,932,468 (391411 (217,824) 401 (19,438) 672,253 25,495,021 4706947 15397654 10,833,602 26,231,256
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Notes to the Consolidated Financial Statements (Continued)

e B HmRMEE e

(Expressed in Hong Kong dollars)

(LEBSR)
N
39 RESERVES (continued) 39 fkfE (&
Employee  Shares held
share-based for Share Attributable
compensation Award Perpetual 10 owners
Fair reserve Scheme subordinated of the Non-
valug IR B capitl ~~ Company ~ controling
Capita Merger  Exchange reserve |:1.94 REE  Revaluation Retained ~ securities .9 interests
resenve reserve feserve LrEE [E8RE it:2:74 reserve profits XERR BR F3y Total
EAGE  AURE  EXBR i ] R EREE  REEH  EREF EMEE  RRE: |
$000 $ooo $000 S0 $000 $000 $000 $ooo S0 $000 $000 $000
123 7 7z 7z 173 123 7 7z 7z 173 123 7
Balance at 1 January 2015 RoZ-RE-A-H7E8 (6,478938)  (4,932,468) 1,320,298 3220417 27,961 (19,438) 588412 14,975,635 4707267 13,409,146 10638266 24,047,412
Proit for the year AEREN - - - - - - - 608778 53500 63412% 1827002 8168288
Other comprehensive income for the year: TERERRENE:
Revaluation gain arising from reclasstication of ~ RERNEEFHES
own-use properties to investment properties RANEMEL ERNE - - - - - - 50,609 - - 50,609 4,004 55,533
Exchange diferences on translaton of HENBAR BEQAR
the financial statements of subsidiaris, RERTBANEL R
associates and joint ventures - - (2.400,744) - - - - - - (2400744 (695,276)  (3,09,020)
Net changes in fai value of avallable-for-sale W EEZALL EEEHFE
securities (ofg/: (#): - - - 1,840,316 - - - - - 1,840,316 430,231 2,210,547
Total comprehensive income FEhEAE - - (2,400,744) 1,840,316 - - 50,609 6,087,735 253,501 5,831,417 1,566,881 7,398,298
Distrbutons to holders of perpetual subordnated X ERRERZSHEASE
capital securities - - - - - - - - (253.419) (253,419 - (253,419)
Transfer to captal reserve due to capitaisaton ~ RHBATEALREEH A
of retained earnings as share capital from RAmEBEERRE
a subsidary 82,137 - - - - - - (82,137) - - - -
Settlement of share-base payment and share ~ EEHEXHEERARELK
optons lapsed - - - - By - - (6,663 - pos - s
Dividend declared by subsidiaries HEAAMFERRREANRE
to non-controlling interests - - - - - - - - - - (134,519 (134,519)
At 31 December 2015 RZF-RETZAZH-BZEH (6396801 (4932468  (1080446) 5,060,733 4017 (19,438) 639,021 20,974,570 4707349 18,956,597 12070628 31,027,225
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(A BHFT)
39 RESERVES (continuead) 39 f#f& (&)
Note: 7
31 December 2016
ZE-RETZAZ1-8
PRC Overseas
property property Pension and
and casualty and casualty group life
Life insurance insurance insurance Other
insurance HE B Reinsurance  EZREE  businesses Total
AERE HERR HERR BRE R Hit$% A5
$°000 $'000 $'000 $'000 $°000 $000 $°000
fr fr Fr Fr Fr fr fr
Investments in debt and BERBRAESRE
equity securities (8,397,334) (554,778) 43,061 (5,975) (124,609) (64,404)  (9,104,039)
Deferred tax charged to reserves REEARELERE 2,099,667 138,695 (6,454) 7,296 31,152 1,770 2,272,126
Shared by non-controlling interests ~ FERBEEEGER 1,568,939 - - - - (15,583) 1,553,356
(4,728,728) (416,083) 36,607 1,321 (93,457) (78,217)  (5,278,557)
31 December 2015
“Z-RFTZR=1-H
PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance FE 5% Reinsurance  EZREE  businesses Total
AERR HERR MERR BRE R YRS B
$000 $000 $000 8000 8000 $000 $000
fr fr Fr Fr Fr Fr Fr
Investments in debt and BEERBRAESRE
equity securities 2,292,293 201,577 (39,870) (23,717) 22,897 558,440 3,011,620
Deferred tax charged to reserves REEARZETERE (573,242) (54,121) 6,065 (1,630) (9,331) (108,814) (741,073)
Shared by non-controlling interests ~ FE ¥ Ak B 3R & {h 42 25 (428,212) - - - - (2,019) (430,231)
1,290,839 147,456 (33,805) (25,347 13,566 447,607 1,840,316
Included in the retained profits is an amount of $43,879,000 (2015: REBEFNERREBERRIREERRINRE HA
$63,069,000), being the retained profits attributable to associates and joint £ $143,879,000T (=% — A 4 : 63,069,0007T) °
ventures.
Included in the fair value reserve is a deficit of $24,840,000 (2015: deficit of AABEHREEBETBEEBREATNNAABEEE A
$24,840,000), being the fair value reserves attributable to associates. B E 4124,840,0007T ( —ZF — A F : 5 4124,840,000
JT)°
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S EBRRMTE (&)

(Expressed in Hong Kong dollars)
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39 RESERVES (Continuea)

(a) Nature or purpose of reserves

(i)

(i)

(iii)

(iv)

(v)

(vi)

Capital reserve

The capital reserve represents the differences between the
net assets value of the target interests, target assets and
liabilities acquired and the fair value of the shares issued by
the Company as consideration for the acquisition.

Merger reserve

Merger reserve represents the difference in (i) the fair value
of the shares issued as a consideration paid to TPG and
TPG (HK) and (i) the share capital and share premium of
the equity interests and the carrying value of certain assets
acquired which were all under common control of TPG and
TPG (HK) before and after the acquisition.

Exchange reserve

The exchange reserve is comprised of all of the foreign
exchange differences arising from the translation of the
financial statements of Group entities that has functional
currency different from the Group’s presentation currency.
The reserve is dealt with in accordance with the accounting
policy set out in Note 1(w).

Fair value reserve

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities
held at the end of the reporting period and is dealt with in
accordance with the accounting policy set out in Note 1(h)

(iv).
Employee share-based compensation reserve

The employee share-based compensation reserve is
comprised of the fair value of the actual or estimated
number of unexercised share options and unvested
awarded shares granted to employees of the Group
recognised in accordance with the accounting policy
adopted for share based payments set out in Note 1(aa)(i).

Shares held for Share Award Scheme

The Shares held for Share Award Scheme is the
consideration paid, including any directly attributable
incremental costs for purchase of shares under the Share
Award Scheme, in accordance with the accounting policy
set out in Note 1(aa)(ii).

39 fifE ()
(a) FEEMREE

(i)

W,

(iii)

(iv)

v)

B #E

BEXRFERIEMEEE SR AR
BENBEBEZEEFERARAIER
WEEREMBEITRN AR EBERNERE -

B EE

AHEERRATHREZEZZ)ES
TNFHFBRAFEBRRFEANTEE
(BB)REETHORND ZAREE
% (i) A% AN 25 A AR AN T AR 1) 4 B R Uk
BRI RN ERY AP EAFEE LT

BIAF&EE (F8) KRAZEHNETE
EREEE.

EL#E
ELFEERIREREEBIAINE
BERBREAKE 2REEMESE

MENEZR - ILREBRIEA BN
1(w) PRt E) S RTBURBEIE ©

RAEEFE

2 AR I RS A B )
iv) BT 10 B &1 B 5% BE 3 1A 3R 45 B
AHEEEENEH AL BEES
FH-

N

—

UROBAZEE#HEFE

ARz EEHERBRIER
15 B ERA9 A A P 711 (aa) (i) AT 80 &Y R
XN EHBRRERARTAEERES
ZERBGFRITERBRER KRS
BEEROBENRAR(EE

(vi) B GEB BB 2K G

RO REF BN RN EEX
52 B - AR P 51 (aa) i) WA & 5T
B BRERND BB ETHBER
DRI E ER ARG ERA -

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)
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S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(BB SIR)

39

40

RESERVES (Continued)
(a) Nature or purpose of reserves (Continued)
(vii) Revaluation reserve

The revaluation reserve represents the revaluation of
fair value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the revaluation of fair value of certain
properties from land and building to investment properties.

PERPETUAL SUBORDINATED CAPITAL
SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of USD600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019, (ii) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024, and (i) applicable 5 year United States Treasury securities rate
plus 4.786% per annum from and including 10 September 2024.
The Company may redeem in whole, but not in part, the securities
at their principal amount together with any distributions accrued on
or after 10 September 2019. The Company may elect to defer any
distributions, and is not subject to any restriction as to the number
of times distribution can be deferred, if any distribution have been
deferred, the Company and its subsidiaries shall be subject to certain
restrictions from making dividends or distributions.

The perpetual subordinated capital securities, with an aggregate
principal amount of USD600,000,000 (equivalent to $4,650,090,000)
were recorded as equity amounting to $4,629,071,000 net of
issuance costs. The balance of the perpetual subordinated capital
securities as at 31 December 2016 and 2015 have been included
the accrued distribution payments.

The distribution relating to the perpetual subordinated capital
securities amounted to $253,797,000 (2015: $253,501,000) were
accrued and distribution to holders of perpetual subordinated capital
securities amounted to $254,199,000 (2015: $253,419,000) during
the Year.
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39 f#fE (®)

(a) REEEMSMEE (F)
(vii) E1E #1E

ERHERBARREINBAKF R
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(Expressed in Hong Kong dollars)
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41 EMPLOYEE RETIREMENT BENEFITS 41 EERKER

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under the
MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$30,000 ($25,000 before 1 June 2014). Contributions to the scheme
vest immediately. Under the SPF scheme, the Group is required to
make contributions based on a certain percentage of the relevant
employees’ salaries which is dependent on their length of service
with the Group. Forfeited contributions to the SPF scheme are used
to reduce the Group’s future contributions.

As stipulated by the labour regulations of the PRC, certain
subsidiaries of the Group participate in various defined contribution
retirement plans authorised by municipal and provincial governments
for its staff. These subsidiaries are required to contribute at a rate
of 10% to 22% (31 December 2015: 10% to 22%) of the salaries,
bonuses and certain allowances of their staff to the retirement plans.
A member of the plans is entitled to a pension equal to a fixed
proportion of the salary prevailing at his or her retirement date.

The Group has no other material obligations for the payment of its
staff's retirement and other post-employment benefits other than the
contributions described above.

R IR E 7S 58 Bl 1 AT £ 5 EHE DB AR IR E S
BEKENEBANE D AEE2ET —HEH
MAEEHE ([RESFE])  RIREHER
KRetBEAIRE—BREAESTE (22
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EBEREBEHYAERES ZBREU A% H
KE LTS HEFEEE 2 WA EFR &30,0007T (=
Z—PNE 75 A — B A1 A25,0007T) © 5k 8RR
AR E - ATEEE AEBEREBE
B HARAEBREFHMEZBEDLIE
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

42 EQUITY COMPENSATION BENEFITS

(a) Share Option Scheme

42 RAFHERF
(a) RE B

288

The Group has two share option schemes. Under the Old
Scheme, the directors of the Company were authorised, at their
discretion, to invite employees of the Group, including directors
of any company in the Group, to take up options to subscribe
for shares of the Company. Options granted between 24 May
2000 and 31 December 2002 were granted under the Old
Scheme and in accordance with the requirements of Chapter 17
of the Listing Rules which came under effect on 1 September
2001.

AEE RS MR E S - RIBER S
ARREZARBNBAFASEES (B
EASBEARERARNES) ERTRE
ARBEOHREE - E—FTTTFAA
R E—ET_FF+_A=+—HN
BREWREEGRIZEFE LN _"FTF—
FAA-BRBEMN ETEIE+LEED
BEMRE -

A new share option scheme which is in line with the prevailing FRBREAEREEN _TT=F—H+t
requirements of Chapter 17 of the Listing Rules was adopted on El AR ETROIE T EERHEEME
7 January 2003. e
All of the share options are settled in equity. Fr A R B = LA R S 1+ o
(i) Movements in share options (i) RERENEE
2016 2015
ZE-RF —EF
Number Number
ZE A
At 1 January m—HA—H 842,240 5,781,978
Lapsed ERM - (4,939,738)
At 31 December R+-A=+—8 842,240 842,240
Options exercisable R+ZA=+—HEEBNRKE
as at 31 December 842,240 842,240

(ii) Terms of unexpired and unexercised share options

(i) FR#R & R K 2 K JE i K e AR AT 1€ B9

at the end of the reporting period HREZ FEH
Exercise Exercise
Date granted period price 2016 2015
2  A GrE L Y JEPAY = —z me
$ Number Number
JT B B
26/02/2007 26/02/2007 9.014 842,240 842,240
to 25/02/2017

842,240 842,240
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
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42 BRARHEER (&)

(a) SRERE ()

42 EQUITY COMPENSATION BENEFITS (continued)

(a) Share Option Scheme (Continued)

(iii) Details of share options lapsed during the Year. The
options were granted for $1 in consideration.

(iii) F A KL BRI REF 1E ° 2B I 73
BUCEI TR -

The purpose of the Share Award Scheme is to recognise and
reward certain employees (including without limitation to an
employee who is also a director) of the Group and TPG and
its subsidiaries for their contributions to the Group and to
give long-term incentives for retaining them for the continued
operations and development of the Group.

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007. A summary of the principal
terms of the Share Award Scheme is set out in the Share Award
Scheme Section of the Report of the Directors.

As at 31 December 2016, 969,200 shares (31 December 2015:
969,200 shares) are deemed as unallocated shares which are
held under Share Award Scheme and are available for future
award and/or disposal pursuant to the rules of Share Award
Scheme.

Exercise

Exercise period price 2016 2015
THEH TREE ZE-RF —T—hF
$ Number Number
T 2 H 2 H
23/11/2005 to 27/11/2015 2.731 - (2,913,098)
29/12/2006 to 28/12/2016 9.309 - (184,240)
29/06/2007 to 28/06/2017 13.507 - (184,240)
31/12/2007 to 30/12/2017 20.327 - (184,240)
30/06/2008 to 29/06/2018 18.347 - (184,240)
31/12/2008 to 30/12/2018 11.322 - (184,240)
31/12/2009 to 30/12/2019 23.841 - (368,480)
30/06/2010 to 29/06/2020 24.611 - (184,240)
31/12/2010 to 30/12/2020 22.967 - (184,240)
30/06/2011 to 29/06/2021 16.698 - (184,240)
30/12/2011 to 29/12/2021 13.989 - (184,240)
- (4,939,738)

(b) Share Award Scheme (b) MBRiPZRENETE

B Rt B S ESERKBASERT
BAFEEREMBARNER (BES
REENEB)HAKREFHER REHR
RRMBRAPEERAEENSELE
NBERE T -

EXZgRN _ZTZELFNATHRMHEALA
B B0 2R Eh =t 8 - B n RENRT B E 215
FRBHENEEEMEE (Il AN S
R THIAS

RZTE—XE+-A=+—1 " 969,2008%

—T-FF+-F=+—H:969200/)
AR AR D BB LA 22 B =T 215 A
EEH#\ B RIENRD SR T8I EE &

FEAFREBIERERAR
2016 £ 1R
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
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43 MATURITY PROFILE 43 ZEAER

The following table details the Group’s contractual maturity for some TRV AEEETEREEAESRBENE

of its financial assets and financial liabilities. RENERIB R EFIS ©
Repayable Less than 3to12 1to5
on demand 3 months months years Over
BEEZX DR =E+= -F 5 years Undated Total
KEE =fiA 8 A ZRE BREF REHR ek
$'000 $'000 $'000 $'000 $000 $000 $'000
fr Fr Fr fr fr fr Fr
At 31 December 2016 RZB-R%E
t=ZB=+-8
Assets Bz
Deposits at banks and other RORAMIBRETR

financial institutions (BEEEER)

(including statutory deposits) 3,641 19,325,656 10,851,781 21,732,729 - - 51,913,807
Money market funds EtmisES 229,667 - - - - - 229,667
Pledged deposits at banks BERTRINER - 481,344 54,108 - - - 535,452
Debt securities BHES

- held-to-maturity -BEEEEA - 714,162 2,108,040 14,056,707 115,823,292 - 132,702,201

- available-for-sale —mHHE - 720,629 3,747,268 8,413,707 17,375,529 352,809 30,609,942

- held-for-trading -BEERFRR - 89,611 455,287 1,472,003 258,427 7,815 2,283,143

- designated at fair value -BTARAER

through profit or loss URBARER - 67,122 127,186 124,107 16,777 - 335,192
Debt securities and debt products BREFRERER

- loans and receivables -ERRERTE - 6,926,387 3,518,431 50,773,487 14,734,936 - 75,953,241
Securities purchased under BEAREES

resale agreements 33,538 5,464,198 - - - - 5,497,736
Loans and advances ERRBR - 1,326,553 27,259,516 - - - 28,586,069
Finance lease receivables EheBAE - 2,063,293 7,485,277 28,239,689 = - 37,788,259

266,846 37,178,955 55,606,894 124,812,429 148,208,961 360,624 366,434,709

Liabilities 2%
Interest-bearing notes FHEEE - - - 1,229,724 4,605,485 - 5,835,209
Bank borrowings RIER - 8,082,713 26,556,933 7,066,781 - - M,706,427
- 8,082,713 26,556,933 8,296,505 4,605,485 - 47,541,636
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(Expressed in Hong Kong dollars)
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43 MATURITY PROFILE (continued)

43 ZHIER ()

Repayable Less than 3t0 12 1t05
on demand 3 months months years Over
REEX DR - - 5 years Undated Total
BEER =faA EA ZRF BARE R R pek:
8000 8000 $000 8000 8000 8000 8000
Fr Fr Fr f f fr F
At 31 December 2015 R-B-1%
+-A=1+-H
Assets B
Deposits at banks and other BURAMHBEREER

financial institutions (REEEFR)

(including statutory deposits) 1,688 16,839,902 8,467,870 22,139,604 - 56,921 47,505,985
Money market funds E¥mEES 16,410 838,822 - - - 265 855,497
Pledged deposits at banks BEEBFRINER 78 399,094 - - - - 399,172
Debt securities BBES

- held-to-maturity -HFEEIEA - 714,993 928,586 14,356,910 96,923,594 - 112,924,083

- available-for-sale -#EE - 2,068,842 1,750,617 10,330,589 20,671,191 154,070 34,975,309

- held-for-trading -HFEERFBR - 5,525 224,727 1,161,358 143,110 8,568 1,543,283

- designated at fair value -BTABABR

through profit or loss ARBARER - 6,887 87,371 136,119 210,464 - 440,841
Debt securities and debt products EREFREEER

- loans and receivables - EHREWRGE - 10,749,770 2,867,411 37,635,539 20,665,013 - 71,917,733
Securities purchased under EAREES

resale agreements - 3,282,485 1,834,262 - - - 5,116,737
Loans and advances BERRBHR - - 20,649,116 - - - 20,649,116
Finance lease receivables EheBEE 1,042,586 3,620,130 10,455,990 7,911,959 - - 23,030,665

1,060,762 38,526,450 47,265,940 93,672,073 138,613,372 219,824 319,358,421

Liabilities 4
Interest-bearing notes BHEEE - 358,089 - 1,312,994 4,598,815 - 6,269,898
Bank borrowings BTER 410,344 17,033,111 1,096,189 7,369,249 - - 25,908,893
410,344 17,391,200 1,096,189 8,082,243 4,598,815 - 32,178,791

FEAFREBIERERAR
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS

(a) Fair value of Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

The

fair value of financial assets and liabilities are determined as

follows:

The fair value of financial assets and financial liabilities
classified as Level 1 with standard terms and conditions
and traded on active liquid markets are determined with
reference to recent transaction price or quoted market bid
prices and ask prices respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield
curve for the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through
profit or loss and available-for-sale investments classified as
Level 2 are established by reference to the prices quoted
by respective fund administrators or by using valuation
techniques including discounted cash flow method. The
main parameters used include bond prices, interest rates,
foreign exchange rates, prepayment rates, counter party
credit spreads and others; and

The Level 3 financial assets, primarily comprises unlisted
equity securities. Fair values are generally determined
using valuation techniques, including discounted cash
flows translation and markets comparison methods.
Unobservable inputs include discount rates, comparable
company valuation multiples, liquidity spreads, recent
transaction prices of similar instruments etc. The valuation
requires management to make certain assumptions about
unobservable inputs to the models.
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRIAENAREE®)

(Continued)

(a) AEEEEMUALABETENESHEE
RE@as (&)

(a) Fair value of Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis
(Continued)

TEREHRRY P ERRIZAABENEZ
EMTANNT - EonBEAUZEBREE
DREFE-EE=MR-

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair

value is observable.

At 31 December 2016

RZZE-—XRE+=ZA=+—H
Level 1 Level 2 Level 3 Total
E—® BER B=8 FCE-G)
$°000 $°000 $°000 $°000
FiT FT FT FT
Financial assets SREE
Investments in debt and BEERBRAFERFEE
equity securities:
— Available-for-sale -l HE 39,349,963 24,675,431 6,425,549 70,450,943
- Held-for-trading -BEERZHES 16,812,210 1,617,301 - 18,429,511
- Designated at fair value —EERBBER
through profit or loss AR AREE 335,192 - - 335,192
Policyholder account EHRREELEERZ
assets in respect of REFBEARFPEE
unit-linked products 929,442 277,541 - 1,206,983
Financial liabilities cREE
Investment contract EHRREBELEEMZ
liabilities in respect of KEEGHNAR
unit-linked products (929,442) (277,541) - (1,206,983)
At 31 December 2015
RZZE-—AF+ZA=+—H
Level 1 Level 2 Level 3 Total
E—R FE-H E=M e
$'000 $'000 $'000 $'000
Fr Fr Fir Fr
Financial assets CREE
Investments in debt and BEHERBRAFHFZE
equity securities:
— Available-for-sale — Al E 42,814,998 26,622,819 203,012 69,640,829
~ Held-for-trading —REEXSAR 8,721,922 950,030 - 9,671,952
- Designated at fair value —EERBBER
through profit or loss INRBAREE 484,400 220,294 - 704,694
Policyholder account EHRREEEERY
assets in respect of REBBEARFPEE
unit-linked products 1,600,652 179,542 - 1,780,194
Financial liabilities cREE
Investment contract EHRREELEERZ
liabilities in respect of BREAGHAE
unit-linked products (1,600,652) (179,542) - (1,780,194)

FEAFREBIERERAR
2016 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LEBSR)

44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRIAENAAREBE B

(Continued)

(a) Fair value of Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis
(Continued)

Reconciliation of Level 3 fair value measurements of
financial assets:

(a) AEEEEMUALABEFENESHEE
RE®EeE (&)

FEERETHBEENAEETBZLHE

Available-for-
sale unlisted

securities

e

FELEHESF

$’000

F

At 1 January 2016 RZZE—R"F—H—H 203,012

Transfer to Level 3 AL, 3,405,545

Purchases BA 2,492,947
Gain or losses recognised in: WS BIERER N -

— other comprehensive income —HEtemkzs 336,144
Disposal & (305)
Exchange difference e =58 (11,794)
At 31 December 2016 RZE—ARFE+ZA=+—8 6,425,549

Available-for-

sale unlisted

securities

s

FEMES

$'000

For

At 1 January 2015 R—ZE—RF—HF—H 15,390

Purchases A 185,990
Gain or losses recognised in: W sk BB RN

— other comprehensive income —Hib 2w = 1,634
Exchange difference PEH E58 2)
At 31 December 2015 R-ZE—RF+=-_A=+—H 203,012

At 31 December 2016, investments in debt and equity securities
classified as available-for-sale with carrying amounts of
$1,282,826,000 (31 December 2015: $3,262,857,000) were
transferred from Level 1 to Level 2 because quoted prices in the
market for such investments were no longer regularly available.
Conversely, investments in debt and equity securities classified
as available-for-sale with carrying amounts of $897,955,000
(31 December 2015: $6,080,725,000) were transferred from
Level 2 to Level 1 because quoted prices in active markets were
available as at 31 December 2016.
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 s TENAREBE®)
(Continued)
(a) Fair value of Group’s financial assets and financial liabilities (a) AEEBREMHUAABETENSREE

(b)

that are measured at fair value on a recurring basis
(Continued)

During the year ended 31 December 2016, available-for-sale
equity securities of $3,405,545,000 were transferred into the
Level 3 fair value measurement category. These financial assets
were previously measured at costs less impairment because the
range of reasonable fair value measurements was significantly
wide.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but
fair value disclosures are required)

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2015 and 2016 except
for the following financial instruments, for which their carrying
amounts and fair value and the level of fair value hierarchy are
disclosed below:

(b)

RE@as (&)

HE—ZT—X~E+-_A=+—RH1It&FE"
B8R [ {8 /33,405,545,0007T 2 A 4t H & f% 4
BHREBAE-MAREBEFEER &
b B A E 2 BIAR AR BB TR 2
RAAEGENAABENEHREIETEZ -

L ARBEE L/(’R/‘EEE*TEE’J%EE@\F&
EREEANEE (ERBETANEERK

)

RIE-—RFER_FT-RFE+_A=+—
B R T XF A S BT ARRSN - AKE
AN T A EREEZKASE
A BENABEYEFEEAEES
R-eMTANKEE AREERAAE
EEREENT

Carrying Fair

amount value Level 1 Level 2 Level 3
BHE ARERE £-4 -t F=H
8000 8000 8000 $°000 8000
Fr Fr Fr Fr Fr

At 31 December 2016 —E-"E+ZA=1+-H
Held-to-maturity debt securities BRERIEREBERES 132,702,201 138,577,445 20,654,088 117,923,357 -

Loans and receivables EF YA
- investment funds -REES 7,465,052 7,465,052 20,052 7,421,000 24,000
- debt products -BRER 75,953,241 77,671,465 - 1,149,233 76,522,232
Interest-bearing notes EREER (5,835,209)  (5,951,282) - (5,951,282) -
Carrying Fair

amount value Level 1 Level 2 Level 3
FEE AREE £ E-f =
$'000 8000 8000 8000 8000
Fr FT FT Fr Fr

At 31 December 2015 —-RE+-RA=+—-H
Held-to-maturity debt securities BAEZERERES 112,924,083 122,209,936 12,135,493 110,074,443 -

Loans and receivables EF YA
- debts securities -BBER 401,692 401,982 99,990 65,363 236,629
- investment funds -REES 3,113,677 3,113,677 - 1,817,077 1,296,600
- debt products ~BHRER 71,516,041 73,440,985 - 11,739,323 61,701,662
Interest-bearing notes EREEE (6,269,898)  (6,618,329) - (6,618,329) -
B K FRBRIZAR B IR A A

2016 £ 1R
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRIAENAAREBE B

(Continued)

(b) Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but
fair value disclosures are required) (Continued)

For listed held-to-maturity debt securities classified as Level 1, fair
value is based on unadjusted quoted prices for identical assets
traded in active market.

For unlisted held-to-maturity debt securities and interest-bearing
notes issued classified as Level 2, fair value is determined by
generally accepted pricing models including discounted cash flow
technique by using observable market inputs such as market interest
yield. For unlisted investment fund classified as Level 2, fair value
is determined by broker quotes that can be corroborated with
observable recent market transactions.

For debt products under loans and receivables classified as Level
3, fair value is determined by generally accepted pricing models
including discounted cash flow technique by using unobservable

(b) IARBEFUAAEEFENESRMEER

TREEAREE (BEEETANEERK
%) (&)

ROBRE RN ETRHAEZIHAER
EBH HARBEDENEREENER
MG RFHEERETE

RAOBRE _—_MNFELTRHERIHNAE
BREZMOBTNENERE HAARE
BERAREBRAETE BEENAAED
BB AZE (TSNS REE)
ERHEREREIN RO BRE &
MIEEMREES HRAREERALR
AMmERSEREFENFAREETE -

DR = A B R R (7
ER EAREEEARTEEAEE D

BEREBLZERNTREAENNERS

discount rates that reflect the credit risk. MEDN  URRIERER (AR
45 COMMITMENTS 45 FRIE
(@) Capital commitments as at 31 December 2016 were as follows: @ MZE—AF+tZA=t+—HREREE
T
At At
31 December 31 December
2016 2015
RZZE—XRF R-_T—RHF
+=BA=+—H +=-A=+—H
$°000 $'000
Fr For
Contracted for but not provided BETAB R Rt
- property and equipment o/ EVET 1,807,315 7,919,942
— investment properties — B 1,006,225 612,308
Authorised but not contracted for HAEBKRETH
— property and equipment —MEREE 1,537,838 -
4,351,378 8,532,250
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45 COMMITMENTS (continued)

45 FEIE (&)

(b) As at 31 December 2016, the total future minimum lease ) RZZE—RET+_A=+—0 RENTA
payments under non-cancellable operating leases are payable BROCEHETARENNSEEERN
as follows: SREEIAT

At At

31 December 31 December

2016 2015

R-ZE—RE RZZE—HF

+ZA=+—8H +=ZA=+—~H

$°000 $’000

Fr Fir

Within 1 year —FNR 653,069 518,695
After 1 year but within 5 years —FEERENRN 1,103,987 738,976
After 5 years HF1& 46,253 24,716
1,803,309 1,282,387

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 6
years, with an option to renew the leases while all terms are
renegotiated. Lease payments are usually reviewed annually to
reflect market rentals. None of the leases includes contingent
rentals.

46 POLICYHOLDER ACCOUNT ASSETS IN
RESPECT OF UNIT-LINKED PRODUCTS

AEBEAZEHERANDYE - FLHEE—
BNERE—2RF UHEREBEEIHRARK
BE ER A G ERHE -HENK
BEEZEFR ARBRMZHEE - £#HHEE
BreERAEE-

46 BREREELEMIREFEAR
FEE

31 December 31 December

2016 2015
—E—XEF —E-RE
+=ZRBR=+—H +=—A=+—H”
$’000 $'000
Fr For

Investments in held-for-trading securities #HBEX AR 2B HFRE
— Debt securities —EBES 99,740 133,883
— Equity securities — AR FEFH 385,989 661,567
— Investment funds —KEES 541,062 784,436
Other assets Hih&E 1,706 24,940

Securities purchased under resale BAREFES

agreements 13,242 3,020
Money market fund BEEmEES 14,328 12,428
Cash and bank balances RITEGFRES 150,916 159,920
1,206,983 1,780,194

The above assets are held for policyholders of unit-linked products.

%ﬁﬁ@ﬁ%&ﬁ%%%ﬁE!’M%Eﬁﬁﬁ/\ﬁﬂ%

K FRBRIZERR AR A A
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47 CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as at 31 December 2016.

48 MATERIAL RELATED PARTY TRANSACTIONS

The Group has not entered significant recurring and non-recurring
transactions with related parties during the Year. Remuneration of
directors and key management personnel disclosed in Notes 9 and 10.

Business transactions between state-owned enterprises controlled
by the PRC (collectively “State-Owned Entities”) are within the
scope of related party transaction. During the Year, the Group had
transactions with State-Owned Entities including but not limited to
the sales of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group’s
insurance business on terms similar to those that would have been
entered into with non-state-owned entities. The Group has also
established its pricing strategy and approval processes for its major
insurance products. Such pricing strategy and approval processes
do not depend on whether the customers are State-Owned Entities
or not. Having due regard to the substance of the relationships, the
directors believe that none of these transactions are related party
transactions that require separate disclosure.
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49 STATEMENT OF FINANCIAL POSITION AND 49 RN BB IEAR R R N f#E
RESERVE OF HOLDING COMPANY

At 31 December At 31 December
2016 2015
RZZBE—XRE R-_ZTE—RF
t=A=+-8 +-A=1+—AH

Note $°000 $’000
HiaF Fr For
Assets BE
Fixed assets BEEE
- Property and equipment — M RE 15,601 13,804
- Investment properties —TENHEENK 271,722 252,654
Interests in subsidiaries EREE 36,436,461 33,323,221
Interests in associates REEE R REERAINER 6,993 6,993
Investments in debt and BEEEBRABREE
equity securities 4,199,495 3,960,391
Deferred tax assets RIETTEE E 122 -
Amounts due from group JEW BN A R FKIA
companies 7,607,945 6,413,418
Other debtors H h JE Uy BR K 78,541 64,603
Cash and cash equivalents BeMBLEEY 9,972,089 13,137,487
58,588,969 57,172,571
Liabilities afE
Deferred tax liabilities REBIEAE 72 19
Bank borrowings RITER 1,650,000 1,800,000
Amounts due to group companies &~ & B A A & 5K IE 10,422,211 10,387,460
Other payables and accruals Bt FE AN 2 FEET R E 148,747 151,257
Current taxation & AT IR 3,230 1,277
12,224,260 12,340,013
Net assets BEEFE 46,364,709 44,832,558
Capital and reserves BERR#E
Share capital N 38 40,771,408 40,771,408
Reserves 1 886,354 (646,199)
41,657,762 40,125,209
Perpetual subordinated KB IR B RFESH
capital securities 4,706,947 4,707,349
Total equity AR 46,364,709 44,832,558

FEAFREBIERERAR
2016 £ 1R
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49 STATEMENT OF FINANCIAL POSITION AND
RESERVE OF HOLDING COMPANY (Continued)

49 ZRIR A BB TR R FEE (2

Shares
Employee held
share-based for Share
compensation Award Perpetual
Fair reserve Scheme subordinated
value SR 43 ARH capital
Capital Exchange reserve b-Y.92 #Eita Retained securities
reserve reserve MEE E& [itsEo) profits KERR Total
EAfiE EifE 1 RERE 2B RBEF EXES ko)
$'000 $'000 $000 $'000 $'000 8000 $°000 $000
Fr 7z Fr Fr z Fr Fr 123
A1 January 2016 HoE-RE-A-8 (661,995) 2,024 (11,620) 4077 (13,304) 33719 4707349 4,061,150
Available-for-sale securities: ARNEES:
- Changes In fair value -RABEERL - - 18,220 - - - - 13,220
Exchange difference on translation of ~ #E B EBHEHEE
foreign operations - 8,990 - - - - - 8,990
Profit for the year REEEF - - - - - 1,510,343 253,797 1,764,140
Distributions to holders of perpetual AXERBERES
subordinated capital securities BEANDE - - - - - - (254,199) (254,199)
At 31 December 2016 RZE-RF
+=F=1-8 (661,995) 11,914 1,600 4,077 (13,304) 1,544,062 4,706,947 5,593,301
Shares
Employee held
share-based for Share
compensation Award Perpetual
Fair reserve Scheme subordinated
value R BRH capital
Capital Exchange reserve REZ #m:tEl Retained securities
reserve reserve AREE EE [ik:2a profits Total
AXGE Ei#E - HERE pd 3 REEF 8%
8000 $000 8000 $000 $000 8000 $000
Fr Fr Fr Fr Fr Fr Fr
A1 January 2015 WoF-RE-A-A (661,995) (518) 11,000 27 961 (13,304) 186,973 4,707,267 4,057,384
Available-for-sale securities: ARNEES:
- Changes In fair value -RAEERL - - (22,620) - - - - (22,620)
Exchange difference on translation of ~ #E B EHHEHEE
foreign operations - 3,442 - - - - - 3,442
Profit for the year AERF - - - - - (146,591) 253,501 106,910
Distributions to holders of perpetual AXERRERER
subordinated capital securities BEADR - - - - - - (253,419) (253,419)
Settlement of share-based payment and [EEHE X [TEER
share options lapsed RRELXR - - - (23,884) - (6,663) - (30,547)
At 31 December 2015 RIE-0F
+=F=1-8 (661,995) 2,924 (11,620) 4,077 (13,304) 33,719 4,707,349 4,061,150
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements under HKFRSs requires
management to make significant estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and
expenses as well as the related disclosures. Changes in assumptions
may have a significant impact on the financial statements in the
periods where the assumptions are changed. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

(a)

(b)

Impairment of goodwill and intangible assets

The Group assesses annually if the goodwill and intangible
assets associated with the acquisition of subsidiaries and
associates have suffered any impairment losses in accordance
with the accounting policy stated in Note 1(0). The recoverable
amount of the goodwill and intangible assets is determined
using discounted cash flows which require the use of estimated
revenue from business operations, investment returns and
an appropriate discount rate. As at 31 December 2016, the
carrying amount of goodwill and intangible assets were $762.04
million (31 December 2015: $668.52 million) and $261.67 million
(31 December 2015: $261.67 million) respectively.

Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed or
determinable payments and fixed maturity and where the Group
has a positive intention and ability to hold the assets to maturity
as held-to-maturity investments. In making this judgement,
the Group evaluates its intention and ability to hold such
investments until maturity.

If the Group fails to hold these investments to maturity other
than for certain specific circumstances, the Group would have to
reclassify the entire portfolio of held-to-maturity investments as
available-for-sale investments, as such portfolio of investments
would be deemed to have been tainted. This would result in
the held-to-maturity investments being measured at fair value
instead of at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 when determining
whether there has been a significant or prolonged decline in the
fair value of an investment in available-for-sale financial assets
below its cost. This determination requires significant judgement.
In making this judgement, the Group evaluates, among other
factors, the duration and extent to which the fair value of an
investment is less than its cost. As at 31 December 2016,
the carrying amount of available-for-sale financial assets were
$70,604.11 million (31 December 2015: $75,242.03 million).

50 EEHfhEt & M iR

REBEMBRSERR ”ﬁﬂ%#&%ﬁ
BAREHBEEMRER A %%E‘Jﬁﬁﬁuiﬁ
ZEE-Bff- Hﬂz)\&ﬁ-ﬂﬁ LAiHFET&%Zi
BB HRENEHE NRR 2 BENI B R
FEREAYE- SIBMTNEAYBEFEEANZEE
RBEZERABEEERNHELIERR 2GR
Rt T :

(a) BEREFEERE

RE BT F LB FE1(0) Pl 2 & 5T R
FHEHEWENB AR MSHE AR BEZE
ENERVEERGSXAMNRE-BHER
ERAEZAINESBEFERETRES
MEBT CWRASHKEATRHLEE X
WE:H&U\ KEBRMEE TR KE
TeE- R E—RFE+-_A=+—"H'H
%&ﬁ%ﬁ?%%@ﬁﬁ%%z&m%ﬁ

(ZE—AF+=-A=+—H:6.6852(E5T)
Ro6167@ T (ZE—RAE+-_A=+—
H:2616787T) °

(b) HEEINHIRE

AL [ 5 75 [B] 7 2K R REE 15 R BR S Bl E
HRMAKRBEXEGREERAREGEIFE
AHBEFRTETASREE D EARKA
EFHHE o WAEH UL HIBN R - AR BT
HEERSREERNHz B mkEE

BRES TRERR TN HAKERER
BRFRERZZNH NEBESLALERSE
ERMEE CREAREMA BN ORR
AREERE AZREEECCHERAR
%%@D%EH%‘%&%%?:@J,HJ%&EE’A/’?E
B FFIRE R A G E -

(c) THHESREERE

REEMNAEAIHEESHMEEZ ANE
ﬁﬁfﬂaﬁﬁﬁﬂﬂkiﬁmﬁﬁﬁh

m;zﬁ”%.?/ SR E305% 2 53 EH R
TE © IR T 7 B8 KA T o FAVE T IkE H B
B NEEFG (BEEAEZ)REZR

hBELRERAZFHREE - R-F
—NE+-_A=t+—HB HEELHRE
EWNEEEATBMIMEBELT(ZE—HE
+=—A=+—H:752.4203187C) °

PRSP RIRIZERAR A A
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(d)

(e)

Determination of insurance liabilities

The Group’s insurance liabilities are mainly comprised of
unearned premium provisions of $11,815.45 million (31
December 2015: $11,118.27 million), provision for outstanding
claims of $16,716.06 million (31 December 2015: $16,003.01
million) and life insurance contract liabilities of $291,843.97
million (31 December 2015: $254,020.79 million).

The Group makes a reasonable estimate of the payments which
the Group is required to make in fulfilling its obligations under
the insurance contracts, based on information currently available
at the end of the reporting period. The Group makes an
estimate of assumptions used in the measurement of insurance
contract liabilities, such assumptions including but not limited
to mortality, morbidity, disability rates, lapse rates, expenses,
policy dividend, claim development factors, expected claim ratio
and risk discount rate. Also, the Group determines estimates for
premiums and claims data not received from ceding companies
at the date of the consolidated financial statements on the basis
of historical information, actuarial analyses, financing modeling
and other analytical techniques. The directors continually review
the estimates and make adjustments as necessary, but actual
results could differ significantly from what is envisioned when
these estimates are made.

Fair value of investment properties and financial
instruments

The fair values of investment properties and financial instruments
were determined based on valuation models which involve
certain assumptions. Favourable or unfavourable change to
these assumptions would result in changes in the fair value
and corresponding adjustment to the amount of gain or loss
reported in profit or loss.

50 EEH{AET R HE (#)

(d) BERREE

AREBZRBEBETEREAIBET
EHEL1181645B T (ZE—RHF+=
A=+—H:111.1827187T) - KRB
1671606 T (ZE—HF+ = A
=+—H:160.03011E) kERE N EE
29184397 L (ZE—RHFE+-_A=+—
H :2,540.2079187T ) °

AEENFERRBRBEENZENER B
AEEBERTERRANNEETE

S REEH AR REB B ERF
ReBBENRRETRT BERRE
EERRNIETE - FRE - HEE GRRK
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51 PARENT AND ULTIMATE HOLDING 51 AR R&ERIZER AT
COMPANIES

RIEBE—RET-A=+—HNEBIERAF
REEAER R B D B AR E BRI F BAF
R EE (F78) GRA R RN P EKIZH T
RERBEBEREERR T EKFREE
BEEREETATDRER+BEBEBE -

The immediate holding company and the ultimate holding company
as at 31 December 2016 are China Taiping Insurance Group (HK)
Company Limited (incorporated in Hong Kong) and China Taiping
Insurance Group Ltd. (established in the PRC), respectively. China
Taiping Insurance Group Ltd. is ultimately controlled by the State
Council of the PRC.
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52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED 52 EEBE—FT—
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED

31 DECEMBER 2016

Up to the date of issue of these financial statements, the HKICPA
has issued the following new and revised HKFRSs which are not yet
effective for the year ended 31 December 2016 and which have not

been adopted in these financial statements.

F
int: SR Ip LR EN O BN
MR mEEAFAAREEENTE

EHEMBREBMALA BAGHMNG

A T AT RAGEET BB B3RS A B

L F# MARES /’iﬁlJE"@ZZ‘ E—RFt+-H

—-1— Htirrﬁﬂiixﬁi ﬁt?’J’r‘ﬁEF’éﬁHE’\
FMBREK -

Amendments to HKAS 12
BEGEERF125 2185]

Amendments to HKAS 7
BEGEHERFETHR 2EE]

HKFRS 9
BARMBHHRE LR

HKFRS 15
BRAMBREERE165%

HKFRS 16
BEAMBREERE165%

Amendments to HKFRS 10 and HKAS 28

BRH BRI F10% R
BB g0 B8 2 53T

Income taxes ’

FriS %t 7

Statement of cash flows ’
BeREXR'

Financial Instruments 2

EMIA?

Revenue from contracts with customers 2

ERNEFPARMKARER?

Leases ¢
HE S

Sale or contribution of assets between an investor and its
associate or joint venture °

REEFHRHBEN AL AR LHNEELEITE °

Note: it

! Effective for annual periods beginning on or after 1 January 2017, with ! ERRZE—+tF—A—BARUEHAZFE
earlier application permitted. B fERTIR T EA -

2 Effective for annual periods beginning on or after 1 January 2018, with 2 ERRZE-NEF—A—BRUEHAZFE
earlier application permitted. B fERTIR R EA -

3 Effective for annual periods beginning on or after 1 January 2019, with 3 ERRZTE-—NhEF—A—BRUEHAZFE
earlier application permitted. B fERTIR R EA -
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(Expressed in Hong Kong dollars)
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52

POSSIBLE IMPACT OF NEW HKFRSS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2016 (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 (2014) Financial Instruments replaces the whole of HKAS
39.

HKFRS 9 has three financial asset classification categories for
investments in debt instruments: amortised cost, fair value through
other comprehensive income (“OCI”) and fair value through profit
or loss. Classification is driven by the entity’s business model for
managing the debt instruments and their contractual cash flow
characteristics. Investments in equity instruments are always
measured at fair value. However, management can make an
irrevocable election to present changes in fair value in OCI, provided
the instrument is not held for trading. If the equity instrument is held
for trading, changes in fair value are presented in profit or loss. For
financial liabilities there are two classification categories: amortised
cost and fair value through profit or loss. Where non-derivative
financial liabilities are designated at fair value through profit or loss,
the changes in the fair value due to changes in the liability’s own
credit risk are recognised in OCI, unless such changes in fair value
would create an accounting mismatch in profit or loss, in which
case, all fair value movements are recognised in profit or loss. There
is no subsequent recycling of the amounts in OCI to profit or loss.
For financial liabilities held for trading (including derivative financial
liabilities), all changes in fair value are presented in profit or loss.

HKFRS 9 introduces a new model for the recognition of impairment
losses — the expected credit losses (ECL) model, which constitutes
a change from the incurred loss model in HKAS 39. HKFRS 9
contains a ‘three stage’ approach, which is based on the change
in credit quality of financial assets since initial recognition. Assets
move through the three stages as credit quality changes and the
stages dictate how an entity measures impairment losses and
applies the effective interest rate method. The new rules mean
that on initial recognition of a non-credit impaired financial asset
carried at amortised cost a day-1 loss equal to the 12-month ECL
is recognised in profit or loss. In the case of accounts receivables
this day-1 loss will be equal to their lifetime ECL. Where there is
a significant increase in credit risk, impairment is measured using
lifetime ECL rather than 12-month ECL.

HKFRS 9 applies to all hedging relationships, with the exception of
portfolio fair value hedges of interest rate risk. The new guidance
better aligns hedge accounting with the risk management activities
of an entity and provides relief from the more “rule-based” approach
of HKAS 39.

The directors are in the process of assessing the impact of adoption
of HKFRS 9 on the Group’s consolidated financial statements.
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52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED

BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2016 (Continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for determining
when to recognise revenue and how much revenue to recognise
through a 5-step approach: (1) Identify the contract(s) with customer;
(2) Identify separate performance obligations in a contract; (3)
Determine the transaction price; (4) Allocate transaction price
to performance obligations; and (5) recognise revenue when
performance obligation is satisfied. The core principle is that
a company should recognise revenue to depict the transfer of
promised goods or services to the customer in an amount that
reflects the consideration to which the company expects to be
entitled in exchange for those goods or services. It moves away from
a revenue recognition model based on an ‘earnings processes’ to an
‘asset-liability” approach based on transfer of control.

HKFRS 15 provides specific guidance on capitalisation of contract
cost and licence arrangements. It also includes a cohesive set
of disclosure requirements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from the entity’s
contracts with customers.

HKFRS 15 replaces the previous revenue standards:

- HKAS 18 Revenue; and

—  HKAS 11 Construction Contracts;

and the related Interpretations on revenue recognition:

— HK(FRIC) 13 Customer Loyalty Programmes;

- HKI(FRIC) 15 Agreements for the Construction of Real Estate;

—  HK(FRIC) 18 Transfers of Assets from Customers; and

- SIC-31 Revenue — Barter Transactions Involving Advertising

Services

The directors are in the process of accessing the impact of adoption
of HKFRS 15 on the Group’s consolidated financial statements.
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(Expressed in Hong Kong dollars)
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52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED 52 BEEEZE-ZE—~F+_-_A=1—H
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED LL 4 [ A A8 70 {EL 189 K A B Y R 5T
PR ERIFT AT REE £ TR ()

31 DECEMBER 2016 (Continued)

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution
of Assets between an Investor and its Associate and Joint
Venture

The amendments address an inconsistency between HKFRS 10 and
HKAS 28 in the sale and contribution of assets between an investor
and its associate or joint venture.

A full gain or loss is recognised when a transaction involves a
business. A partial gain or loss is recognised when a transaction
involves assets that do not constitute a business, even if those
assets are in a subsidiary.

The directors do not anticipate that the application of the
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of
Assets between an Investor and its Associate and Joint Venture
will have a material effect on the Group’s consolidated financial
statements.

Except as described above, the directors anticipate that the
application of the other new and revised HKFRS will not have
material impact on the Group’s financial performance and positions
for the coming financial years and/or on the disclosures set out in
these consolidated financial statements.
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Independent Auditor’s Report
B2 AR S

i

pwec

To the Members of
China Taiping Insurance Holdings Company Limited
(incorporated in Hong Kong with limited liability)

OPINION
What we have audited

The consolidated financial statements of China Taiping Insurance
Holdings Company Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 122 to 306, which comprise:

e the consolidated statement of financial position as at
31 December 2016;

e the consolidated statement of profit or loss for the year then
ended;

e the consolidated statement of profit or loss and other
comprehensive income for the year then ended;

e the consolidated statement of changes in equity for the year
then ended;

e the consolidated statement of cash flows for the year then
ended; and

e the notes to the consolidated financial statements, which
include a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2016, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the Hong Kong Companies
Ordinance.

HHPEARFREBERBERIBKE
(REEZMALAER L F])

=R
BAEFEFOAR

FREAFREBERER AR (A TEEIED
FREMBAT (ATHEIE£E])5H
REE122=306 8 F4R & BT TSRz - B IE:

e NIZE—RFFTZA=+—ANKRENH
ARREK :

s BERALFEMNGABRmKLEMEMEEK
mR

s EBEZRHUFENGERTAER K

s HMAMBHAWTE BREIZEBEM
go

BMRE 2SR BRREBEF LS
fagRmm (BRMBRESER) EEM
REMRRT EEER_T-RF+_-A
Tt HENGEAMBRAMEBEZB LF
ENGEEVWBRRAMGERSRE YEBR
BB (REED) ZH%EHE-

K FRBRIZERR AR A A
2016 &3 [Alf




Independent Auditor’s Report
B2 AR S

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarised as
follows:

e Valuation of life insurance contract liabilities

e Valuation of provision for outstanding claims for general
insurance businesses

e Valuation of unlisted equity securities
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B2 AR S

Key Audit Matter

BRETEE

How our audit addressed the Key Audit Matter
BN ET N EIEERETSIE

Valuation of life insurance contract liabilities

BRENEENTE

Refer to Note 1(d) Significant Accounting Policies
— Recognition and measurement of contracts (ii)
Life insurance contract liabilities, and Note 27 Life
insurance contract liabilities.
2EMTIDETESHBRR-—EGHER
SEReHNaBENMT2rIERANAE "

=t = (ii)

Refer to Note 50(d) Accounting Estimates and
Judgements — Determination of insurance
liabilities.

2 R K aE50(d) @5t R A —EERRAE -

The Group had life insurance contract liabilities
of HK$291,844 million as at 31 December 2016,
representing 66.6% of the Group’s total liabilities.
REBR-_Z—RNE+_A=Z+—BZASERR
BREEBER2918EBTL HERASZEAAED
66.6% °

The valuation of life insurance contract liabilities
requires the use of appropriate actuarial
methodologies, and also various economic and
operational assumptions that are subject to a high
degree of management’s judgement. Therefore,
this is identified as a key audit matter in our
audit. There are inherent uncertainties in the
estimation of future policyholder benefits as at the
balance sheet date. The key assumptions used
in measuring the life insurance contract liabilities
include discount rates, mortality and morbidity
rates, disability rates, lapse rates, expenses, and
policy dividend.
SREABENGEFTERABENRETEZUAR
EREEHAKSEBENESHNRER PREaBEENEERE
HE Al - SRENEENAERTRARES
FE-TEEABXRBE REFEARRGNOMG
AEERANTHEL -FESRENAENHE
BREFARXR FTXNMBERX -BEX - RR
- -BRMRELF -

We evaluated the internal controls over the
actuarial process of the valuation of life insurance
contract liabilities.
BHAETSRENABETETNREERRESRH
A BB 2= il

We involved our actuarial experts in performing all
of the following audit procedures.

BN BEER2ETUTHESRFEFAOBIT
Tk

We checked the appropriateness of the
methodologies adopted against market actuarial
practices. We assessed the reasonableness of
the key assumptions used including discount
rates, mortality and morbidity rates, disability
rates, lapse rates, expenses, and policy dividend,
and management’s rationale for the judgements
applied. We considered the Group’s historical
data and applicable industry experiences.
BAREMES —REBEEME BRESEMKRANE
BRI ENERM -RMTH THERROHGIEE
BREFAR FTENERE - BEER -BRRE.
ERMMREAN - AREIREVEH 2By IR -
BMERTEENRELERNMERANTESR

We evaluated the overall reasonableness of the
life insurance contract liabilities through trend and
movement analysis, analysis of actual experiences
against expected results, and analysis of impacts
of key assumption changes.
BHMBEBETSRENEEBEREHHNT HE
R R ETRHNAERETHERSN X OTERR
HREDHNZE EMAGSRENABENEESE
o

Based on the work performed, we considered the
key assumptions and methodologies applied to
be appropriate for the valuation of life insurance
contract liabilities.

BREBEETKHNIIE ZARSARFAESRAOE
BERNERBRRLAEREZOREGHE-
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Key Audit Matter

BRETSEE

How our audit addressed the Key Audit Matter
BN ET N ERIEERETSIE

Valuation of provision for outstanding claims
for general insurance businesses

BIERBEARREESEE R B

Refer to Note 1(d) Significant Accounting Policies
— Recognition and measurement of contracts (iv)
Provision for outstanding claims, and Note 29
Provision for outstanding claims.

Z2EMF1d ETESFTERE - A%ﬁ%&%%m
RIR B R {E&WEZQ*/?% R o

Refer to Note 50(d) Accounting Estimates and
Judgements — Determination of insurance
liabilities.

2R MT50(d) et st RAB —EERBREE
The Group had provision for outstanding claims
for general insurance businesses of HK$15,844
million as at 31 December 2016, representing
3.6% of the Group’s total liabilities.

AEER - ZE-—RF+ A=t B ZHERR
RABREBR/IBEB T HERAKZERLERE

#13.6% °

The valuation of provision for outstanding claims
for general insurance businesses involves a
high degree of management’s judgement and
therefore is our audit focus. The key assumption
in measuring provision for outstanding claims
for general insurance businesses is the ultimate
claims expenses, which is estimated based on the
Group’s past claims development experiences.
Actuarial methods are used to extrapolate the
expected loss ratios based on the historical data
such as development of paid and incurred losses,
and average costs per claim.

MR RABERERNGTESRERENEEREH
B AWK RRMOBEEEE -T2 RARE R
EENARBRIRXERBEERBENBENERER
HETNRERBNAER - FERBEE R EHFINE X
MM EEBRNERARBNOFHKER  E£H
KEE AR TR AR X -
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We evaluated the internal controls over the
actuarial process, including data collection and
analysis, in estimating the valuation of provision
for outstanding claims for general businesses. We
involved our actuarial experts in performing all of
the following audit procedures.

BHAFETHRRARGERERBAETREREF
MARES EREMBEMDT - RMANKBER

RSETUTHASRTIEFNAT I E

We developed our independent view of a range
of best estimates of the provision for outstanding
claims for general insurance businesses and
compared with management’s estimates.
We further assessed the reasonableness of
management’s key assumption, being the
ultimate claims expenses, by considering the
Group’s historical data and applicable industry
experiences.

BRI ARREREGBE LR T REMGLTEH
B WHEEEBNGEAMELER -RMATREEER
MRatnELENNBRANTELSR FETE
BEMNEARBINSEN AHAERNKA-

We evaluated the overall reasonableness of
the provision for outstanding claims for general
insurance businesses by performing retrospective
analysis and assessed whether there is any
indication that the estimated liability may be
inadequate.

BMEBETERAM ST EHRRARERER
WERBSEL TAEREAETMITRKAETA
EAJRET B ©

Based on the work performed, we considered the
assumptions and methodologies applied to be
appropriate for the valuation of outstanding claims
liabilities for general insurance businesses.

EFE%WWIW BFIRR AN 28 RORES
REFBRRRBNBRBRRLAETEZIREE -
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Key Audit Matter

BRETSEE

Valuation of unlisted equity securities

FLETRAEFFRENIGE

Refer to Note 1(h) Significant Accounting Policies

— Investments in debt and equity securities, Note

19 Investments in debt and equity securities and

Note 44 Fair Value of Financial Instruments.

SEMHINETESHABE - EBRREAIZAFRE

MT‘I191§7}’%&H;<$ EARERMFMERT AN
RRfEE-

The Group held unlisted equity securities that
were classified under available-for-sale financial
assets and were classified as level 3 for fair value
measurement purposes. These unlisted equity
securities represented 1.3% of the Group’s total
assets as at the balance sheet date. The valuation
of these securities involves a high degree of
management’s judgements as they are valued
based on assumptions which are not observable
from the market. The valuation of unlisted equity
securities is identified as an area of our focus.
SEREEOIBEARTHEEN EREENRAR
BEAERIBEARAF=BNF LTRAZTSFRE -
EEEABRA BULILFTRABZTHFEEERE
EM1.3% BHRERFFNEEEREMS X
ABENBRE AMESRSEENEERE A -
AU LETRAZFS;RENHESRMEINSE
I8 o

How our audit addressed the Key Audit Matter
BN ET N ERIEERETSIE

We evaluated the internal controls over the
investment valuation process.

BAE TREMEBREP AN FZES

We involved our internal valuation experts
in assessing the methodologies and key
assumptions in the valuation of these financial
assets. We also assessed the reasonableness of
the key unobservable inputs used in the valuation
such as discount rates, comparable company
valuation multiples, liquidity spreads, and recent
transaction prices of similar securities.
BHMOABEEZIRL2ETHELREMERN
TEMBER BRI - H AL FE THRAREE
MLEAAHEENARRANSE N LR E.
AL AREERSE RBUEEZ HUNERIA
BT HAR 5 ERE-

Based on the work performed, we considered

the assumptions and methodologies applied to

be appropriate for the valuation of these unlisted

equity securities.

7|‘EFEE%5?EI’]I{’E BFRB/ARGEIE TR
BFRENBERERAN D ENBRRIEIREE -

OTHER INFORMATION HittzE 8

The directors of the Company are responsible for the other BARIEZEEEBHHMEAET HMEABRE
information. The other information comprises all of the FHRANFEEN BETNEEEAMBHRER KL
information included in the annual report other than the FfIEIIXERRAIIRE -

consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not K GFAMERENER T T RS EME
cover the other information and we do not express any form of & H MM T EHZEFEEMENEREMEZAH
assurance conclusion thereon. BB o
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In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.
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Independent Auditor’s Report
B2 AR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance with
Section 405 of the Hong Kong Companies Ordinance and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e (Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

RHERES RS M B RERAENER

BPWBER RUGAMBREABERTIE
FE R A BRFF 2K 85 AR T 8 2R A BB A 85 AR BR L BR
SFRERE LHABRRMERHZBENR
FoRMERBET (FRER)ZRREE (RF
k1) FA0SIRIRE BRIt 2 HNA 5 Bl
fll B &) AT &R ARE AR AR E A
AT B FSAEEMEE - BERERSKE
BRFE BN EREBRR (BB ER) £
TTOVE EX —BEXBRRIF AR AL %
B SRR BUR AT A R IRFF BB AR Bl 2 - IR A
BEMEMEENELERAIEZEGSY
BHREREMEKBLEE M B HRERTEL L
FORTE - BB B R $H AR UM Al AR EE K

ERE BAENER) ETFEANBRES
BFERTEXHE RETEXEREE-
HAFIIR -

o RBIFFHEHNKGFRERMEHSRA /]
BHERFEEAREREA O ER  R/5H &%
HITER R F ARG LR - A SR A
FEERMBEENRTEE FSRMBERD
HEft - RN FFA RS R BR BE BE
BB BRI SORERARRES 2 L
It R BE 3 IR A AR M B A AR R
AR N AREERFERMEHHE
K8 AR R e B

o B EEFEGTARBARY N ERIEH] ARRGHER
MERF BRI IFEERERERE
HEEREERER

FREIARFRBIZRBR A A
2016 F




Independent Auditor’s Report
B2 AR S

e FEvaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

China Taiping Insurance Holdings Company Limited
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Independent Auditor’s Report
B2 AR S

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Wong Kin Lap.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

23 March 2017
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Five Year Financial Summary

HFEIBFEE

(Expressed in Hong Kong dollars)
(BB SR )

RESULTS E5
2016 2015 2014 2013 2012
“E-RE -1 ZT-WE | ZT-=%f ZT-=Ff
(Restated)
(E3)
$°000 §000 §000 $000 $000
Fr FT F FT FT
Income WA
Total premiums written and policy fees BRERREBYA 149,265,378 138,431,538 111,602,669 | 86,373,412 60,465,305
Less: Premiums ceded to reinsurers B LRE (4,615,285)  (6,718,355) (43,182,475) | (3,328,291)  (2,484,892)
Net premiums written and policy fees FREMARREBRA 144,650,093 131,713,183 68,420,194 | 83,045,121 57,980,413
Change in unearned premium provisions, REBMETEBES 2
net of reinsurance RARR (1,081,519)  (1,056,420)  (1,706,169) | (1,551,654)  (1,127,898)
Net earned premiums and policy fees DHEORERREBWAFE 143,568,574 130,656,763 66,714,025 | 81,493,467 56,852,515
Investment income BREWA 20,018,454 28,151,683 17,654,299 | 11,491,847 6,611,546
Other income Hb ez 2,911,572 1,859,982 748,851 575,620 633,079
Total income LON:t| 166,498,600 160,668,428 85,117,175 93,560,934 64,097,140
Benefits, losses and expenses Bt BRRER
Net policyholders’ benefits RERBAFRZE (32,832,962) (61,519,614) (34,030,114) | (21,476,062) (15,675,765)
Net commission expenses B FE (16,704,474)  (12,872,561) (10,887,494) | (8,136,281)  (5,126,240)
Administrative and other expenses THRREMER (22,680,494) (23,391,703) (18,418,330) | (13,931,477) (10,599,055)
Change in life insurance contract liabilites, ~ERANEBEZ (L.
net of reinsurance RERR (83,642,837)  (50,824,406) (14,349,985) | (46,442,437) (30,274,336)
Total benefits, losses and expenses B BRRERAE (155,860,767) (148,608,284) (77,685,923) | (89,986,257) (61,675,396)
Profit from operations R EA 10,637,833 12,060,144 7,431,252 3,674,677 2,421,744
Share of results of associates and EEBERAR
joint ventures AEARIEE (10,136) (2,393) 1,965 (779) 15,126
Finance costs HBBR (1,377,203)  (1,049,337)  (819,593) |  (859,081)  (686,839)
Profit before taxation BR B AR R 9,250,494 11,008,414 6,613,624 | 2,714,817 1,750,031
Income tax (charge)/credit HE(XH) /&% (2,948,018)  (2,840,176)  (1,739,522) (374,764) 102,517
Profit after taxation BRE &R 6,302,476 8,168,238 4,874,102 2,340,053 1,852,548
Attributable to: AL :
Owners of the Company ARRRREER 4,774,248 6,341,236 4,041,682 1,652,934 1,315,545
Non-controlling interests BB EES 1,528,228 1,827,002 832,420 687,119 537,003
6,302,476 8,168,238 4,874,102 2,340,053 1,852,548

i BEZ-=F+_RA=+-HLFEZXE ER
BENFRIEBAGEAAHETMAER A
BE-T——FT-_A=+t-HLEFEZEHE L&
BIFHERED -

Note:

The results for the year ended 31 December 2013 had been prepared
in accordance with the merger accounting on business combination as
set out on the Annual Report. However, the results for years ended 31
December 2012 had not been restated accordingly.

China Taiping Insurance Holdings Company Limited
2016 Annual Report




Five Year Financial Summary

HFEIBFEE

(Expressed in Hong Kong dollars)
(BB SR )

2016 2015 2014 2013 2012
—E-x§ —T-8% CZZ-QmE| ZT-—=F =T
(Restated)
(&%)
$°000 $'000 $'000 $'000 $'000
FI Fr Fr F FT
Assets and liabilities EEREE
Statutory deposits EERR 5,643,348 5806222 5054556 | 4,738,712 2,506,505
Fixed assets BT EE 27,389,996 23,739,435 23,858,454 | 19,543,542 14,018,287
Goodwill and intangible assets BEREVEE 1,023,709 930,185 930,185 1,033,901 568,156
Interests in associates and joint ventures REERAIRAERAINER 1,184,297 978,429 25,164 25,133 26,513
Deferred tax assets BIEHBEE 687,189 365,493 253,613 265,386 140,721
Investments in debt and equity securities BEERABFLE 305,489,307 273,574,170 246,105,105 | 197,887,314 160,058,584
Securities purchased under resale BEAREES
agreements 5,497,736 5,116,737 916,850 214,949 80,163
Amounts due from group companies EUREERARRE 21,434 19,704 12,254 35,478 2,965,618
Insurance debtors REEPEYWER 6,693,635 9,237,674 6,843,970 | 3,152,442 2,627,032
Reinsurers’ share of insurance ARRFEERRE HEE
contract provisions 5,835,514 34,155,408 41,274,875 3,251,762 2,675,521
Policyholder account assets in respect of BEURBELEMZRE
unit-linked products BEARPEE 1,206,983 1,780,194 2,501,087 2,778,038 3,141,049
Finance lease receivables ElemAEE 37,788,259 23,030,665 5,040,715 - -
Other assets HwEE 38,308,453 33,749,076 28,856,067 17,899,408 8,421,449
Tax recoverable EEAEES - - 689 32,900 25,737
Assets classified as held-for-sale PEARBELEZEE - - 45130 - -
Pledged deposits at banks BEBRIER 535,452 399,172 515,897 353,246 288,586
Cash and cash equivalents and deposits BeRBeEENRRIEHA
at bank with original maturity BB=MANBITER
more than three months 68,100,447 75,058,790 81,314,374 67,329,846 54,209,780
Total assets BEE 505,405,759 488,031,354 443,548,985 | 318,542,057 251,753,701
Less: Total liabilities R U (438,403,005) (416,232,721) (392,210,469) | (293,084,044) (228,412,741)
Non-controlling interests SRR R IR % (10,833,602) (12,070,628) (10,638,266) | (4,036,567)  (7,033,238)
56,169,062 59,728,005 40,700,250 21,421,446 16,307,722
Share capital &N 40,771,408 40,771,408 27,291,104 85,294 85,294
Reserves =1 10,690,707 14,249,248 8,701,879 21,336,152 16,222,428
Perpetual subordinated capital securities KERBERES 4,706,947 4,707,349 4,707,267 - -
56,169,062 59,728,005 40,700,250 21,421,446 16,307,722
dollar dollar dollar dollar dollar
JT T T T T
Earnings per share SREF
Basic AR 1.258 1.783 1.442 0.748 0.321
Diluted BE 1.258 1.781 1.440 0.746 0.319

K FRBRIZERR AR A A
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Definitions

In the annual report, the following expressions shall have the following meanings unless the context requires

otherwise:

“‘Ageas” Ageas Insurance International N.V.

“Board” the board of Directors

“BVI” British Virgin Islands

“C-ROSS” China Risk Oriented Solvency System

“CIRC” China Insurance Regulatory Commission

“Code” Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

“CTPI (HK)” China Taiping Insurance (HK) Company Limited

“Directors” The directors of the Company, including the independent non-executive
directors

“Grantee” A person who has been granted the right to accept the Company’s
offer of share options

“HIBOR” Hong Kong Interbank Offer Rate

“HKAS” Hong Kong Accounting Standard

“HKFRS” Hong Kong Financial Reporting Standard

“HKICPA” Hong Kong Institute of Certified Public Accountants

“HK(IFRIC)” Hong Kong (International Financial Reporting Interpretations Committee)

“Hong Kong” Hong Kong Special Administrative Region of the PRC

“Indonesia” Republic of Indonesia

“Last Year” The year ended 31 December 2015

“LIBOR” London Interbank Offer Rate

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange

China Taiping Insurance Holdings Company Limited
2016 Annual Report
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Definitions

“Macau”

“MPF scheme”

“SFO”

“Share(s)”

“Share Award Scheme”

“SZTPI”

“the Company” or “CTIH”
“the Group”
“the New Scheme”

“the Old Scheme”

“the PRC”

“the Stock Exchange”
“the Year”

“TPA (HK)”

“TPAM”

“TPeC”

“TPFAS”

“TPFH”

“TPFSC”

Macau Special Administrative Region of the PRC

Mandatory Provident Fund Scheme

Securities and Futures Ordinance

Share(s) in the capital of the Company

ClIH Employees’ Share Award Scheme adopted on 10 September 2007

FEINTH A F4% & B R A 7 (“Shenzhen Taiping Investment Company
Limited”, being the unofficial English name)

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries
Share option scheme of the Company adopted on 7 January 2003

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

The People’s Republic of China

The Stock Exchange of Hong Kong Limited

The year ended 31 December 2016

Taiping Assets Management (HK) Company Limited,
Taiping Asset Management Company Limited
Taiping E-Commerce Company Limited

KF2mEZRE ORI B R A F (“Taiping Financial Audit Service
(Shenzhen) Company Limited”, being the unofficial English name)

Taiping Financial Holdings Company Limited

AFHZLRRE ( L)8) AR A A (“Taiping Financial Service Centre
(Shanghai) Company Limited”, being the unofficial English name)

China Taiping Insurance Holdings Company Limited

2016 Annual Report
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Definitions

“TPG”

“TPG (HK)”
“TPI”

“TPIH”

“TPL”

“TPL (HK)”
“TPP”

“TPPM”

“TPR (BJ)”
“TPR (Nanning)”
“TPR (SH)”
“TPR (Suzhou)”
“TPRB”
“TPRe”

“TPRe (China)”
“TPSI”

“TPSM”

“TP Indonesia”
“TP Japan”
“TP Macau”
“TP Singapore”
“TP UK”

“TSFL”

“UKH

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings Company Limited
Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited
Taiping Pension Company Limited

Shenzhen Taiping Property Management Co. Ltd
Taiping Real Estate (Beijing) Co. Ltd.

Taiping Real Estate (Nanning) Co. Ltd.

Taiping Real Estate Shanghai Company Limited
Taiping Real Estate (Suzhou Industrial Park) Co. Ltd.
Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited
Taiping Senior Living Investments Company Limited
Taiping Senior Living Management Co. Ltd.

PT China Taiping Insurance Indonesia

China Taiping Insurance Service (Japan) Co. Ltd.
China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.
China Taiping Insurance (UK) Company Limited
Taiping & Sinopec Financial Leasing Co. Ltd.

the United Kingdom of Great Britain and Northern Ireland

China Taiping Insurance Holdings Company Limited
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Definitions

((RMBH

“HKD”

“‘GBP”

“IDR”

“JPY”

“MOP”

“SGD”

“Usb”

or “HK$”

Renminbi

Hong Kong dollars
British Pound
Indonesian Rupiah
Japanese Yen
Macau Pataca
Singaporean dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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