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Corporate Information
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Financial Highlights

Revenue for the six months period ended 30 September 2017
increased by 4.3% from HK$1,369,359,000 to HK$1,428,560,000
when compared with the revenue recorded in the corresponding
period last year.

Gross profit for the six months period ended 30 September 2017
increased from HK$147,817,000 to HK$169,857,000.

Other income and net gains decreased from HK$38,345,000 for the
six months period ended 30 September 2016 to HK$33,842,000 for
the six months period ended 30 September 2017.

Selling and administrative expenses amounted to HK$151,162,000
for the six months period ended 30 September 2017, representing
an increase of HK$8,418,000 over HK$142,744,000 recorded in the
corresponding period of 2016.

Provision for litigation losses recognised in automobiles business
amounted to HK$14,952,000 (2016: nil).

Net profit attributable to owners of the Company for the six
months period ended 30 September 2017 was HK$4,969,000 as
compared with net profit attributable to owners of the Company of
HK$34,214,000 recorded in the corresponding period of 2016.

Earnings per share attributable to owners of the Company were
HKO.1 cent for the six months period ended 30 September 2017 as
compared with HK1.15 cents in the last financial period.

No interim dividend was declared for the six months period ended
30 September 2017 (2016: nil).
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Financial Highlights
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Financial Highlights

Financial Position:

BRI -

FY2017
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Financial Ratios:
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Management Discussion and Analysis

PROSPECTS

The gross domestic product (GDP) in China has increased by 6.9%
in the first half of 2017 as compared with the same period in 2016,
but the growth rate is expected to slow down in the second half of
the year, leading to an annual growth of 6.6%. There are indications
that China’s economy begins to revive, after years of deceleration,
though certain potential risks still exist. International Monetary
Fund (IMF) raises China’s 2017 GDP forecast to 6.8%, 0.1%
higher than its previous forecast made in July this year, mentioning
the stronger-than-expected outturn in the first half of the year
underpinned by previous policy easing and supply-side reforms in
China. For 2018, although IMF estimated that the growth of China’s
GDP will decelerate to 6.5%, it is still 0.1% higher than its previous
forecast. IMF explained that it expects the Chinese authorities will
“maintain a sufficient expansionary policy mix (especially through
high public investment)” to meet their target of doubling its real GDP
between 2010 and 2020. IMF’s optimistic estimate is consistent
with China’s own forecast.

As mentioned in the profit warning and update on the audit
qualification and litigations announcement issued by the Company
on 17 November 2017, based on the preliminary assessment of
the unaudited consolidated management accounts of the Group
and the financial information currently available, the Group is
expected to record a substantial decrease in the net profit for the
six months ended 30 September 2017 as compared with a net
profit of approximately HK$34.1 million for the corresponding period
last year. Such expected substantial decrease in the net profit was
mainly as a result of (i) the sharing of the loss of an associate of the
Group; and (ii) the making of the provision for possible liquidated
damages. Moreover, the management of the Company is still
considering viable means to remove the audit qualification in the
Company’s future annual financial statements.
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Management Discussion and Analysis

China’s Luxury Goods Market

There are multiple ongoing updates and research reports published
from reputable authorities, investment banks and global research
houses on “the Rebound in China’s Luxury Goods Sales”. According
to Bain & Company’s global luxury study issued on 25 October 2017
titled “Global Personal Luxury Goods Market Returns to Healthy
Growth, Reaching a Fresh High of €262 billion in 2017”, the overall
luxury market encompassing both goods and luxury experience
grew by 5% to an estimated €1.2 trillion globally in 2017. Sales of
luxury cars continued to drive the market, growing at 6% to reach
€489 billion in total. Luxury experience remained very attractive
to customers, as illustrated by sales of high-end food and wine
both growing by 6% from last year, and sales from luxury cruises
experiencing impressive 14% annual growth. The core market for
personal luxury goods reached a fresh record high of €262 billion,
boosted by a return of Chinese buying both at home and abroad as
well as stronger purchasing trends in other regions. Local buying
by increasingly fashion-savvy Chinese customers has boosted
sales in China by a remarkable 15% in current exchange rates in
2017 to a total market size of €20 billion. Buying abroad has also
increased, with the share of global personal luxury purchases by
Chinese nationals reaching 32% in 2017. Besides, the growth of
the online channel is remarkable, boosted by the ‘millennial state
of mind’ that has permeated the luxury industry. Bain & Company
estimates that online sales for personal luxury goods will make up
25% of the market by 2025, with stores still accounting for 75%
of the purchases. Bain & Company expects this positive growth to
continue at an estimated 4 to 5% annual growth rate in the next 3
years, with the market for personal luxury goods reaching €295-305
billion by 2020.
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Management Discussion and Analysis

Bloomberg, a well-known financial news and media company,
published an article titled “Luxury Is Back in Vogue in China” on
29 September 2017, mentioning China’s luxury goods market is
growing steadily again, nearly five years after it was knocked off
course by the central government’s anti corruption drive. Today,
newly affluent consumers unaffected by government curbs are
setting the pace. China’s rising middle class is so important that
it'’s set to be a main engine for luxury growth globally. Luxury goods
companies including Burberry Group Plc and Kering have seen
strong results in China this year. Burberry Group Plc reported “mid-
teens percentage growth” in retail sales in the April-to-June quarter,
with sales boosted by exposure on the WeChat social-media
platform. Kering, the owner of Gucci Group, said mainland revenue
from its luxury brands jumped almost 50% in the first half compared
with the first six months of last year. Sales at its Yves Saint Laurent
unit were up nearly 67%. Results are proving so strong that Erwan
Rambourg, global co-head of consumer and retail research at HSBC
Holdings Plc, says his bank’s already bullish forecast of 10% growth
for China’s luxury market this year, versus 7% globally, could be
surpassed.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, Lamborghini and Rolls-
Royce recorded positive sales results but Bentley experienced a
drop in revenue. Rolls-Royce performed the best with the largest
sales increment, amounting to approximately HK$547.8 million and
representing approximately 27% increase in sales in the financial
period under review from approximately HK$432.7 million during the
corresponding financial period last year. A total of 97 units of Roll-
Royce were sold, representing an increase of approximately 31% as
compared with 74 units sold in the corresponding financial period
last year.

According to an article issued by the official website of Rolls-Royce
titled “Rolls-Royce Motor Cars Announces Second Highest Sales
Record in Marque’s 113-year History” on 9 January 2017, Rolls-
Royce reported its second highest ever annual sales result in the
marque’s 113-year history, increasing 6% of its 2015 results. A
total of 4,011 cars were delivered to customers in more than 50
countries, affirming the brand’s strength and resilience in a year of
challenging market conditions for luxury goods worldwide. Torsten
Miller-Otvos, CEO, said, “This remarkable result emphatically
affirms the global appeal of the very finest British luxury goods to
the world’s most discerning patrons. Rolls-Royce is a true Great
British manufacturing success story, one driven by the hard work
and ingenuity of the men and women employed at our Centre of
Luxury Excellence in Goodwood, West Sussex. We are deeply
committed to a long term, sustainable, successful growth strategy
and this result, amidst a backdrop of global uncertainty, affirms
this approach. 2016 has proven the perfect year to sign off the
successful first chapter of the renaissance of Rolls-Royce.”
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Management Discussion and Analysis

Lamborghini recorded an increase in sales during the financial
period under review with a total of approximately HK$94.8 million,
representing an increase of approximately 6% as compared
with that of approximately HK$89.6 million recorded in the
corresponding financial period last year. At the same time, a total
of 22 units of Lamborghini were sold, same as the corresponding
financial period last year.

Bentley recorded approximately 22% decrease in unit sales to 149
units sold during the financial period under review, as compared
with 191 units sold in the corresponding financial period last year.
The brand recorded a drop in sales during this financial period with a
total of approximately HK$596.2 million, representing a decrease of
approximately 10% as compared with that of approximately HK$661
million recorded in the corresponding financial period last year.

Gross profit margins of Lamborghini and Rolls-Royce improved
while that of Bentley declined, and the Group continued enjoying
bonus from the brands.

Revenue from after-sales services during the financial period under
review has also decreased. It reached approximately HK$45.8
million, amounting to a drop of approximately 29.8% as compared
with the revenue recorded in the corresponding financial period last
year. Regarding the gross profit margin, we saw a decrease from
approximately 46.2% in the corresponding financial period last year to
approximately 40.8% in the current financial period. Such decrease in
gross profit margin was due to the keen competition between service
providers and less extreme weather during the financial period under
review.

Watch Dealerships & Jewellery Distributorships

During the financial period under review, the sales performance
of our super deluxe branded watch division recorded a decline.
The revenue decreased by approximate 22.1% to approximately
HK$49.7 million, as compared with approximately HK$63.8 million
in the previous financial period.
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Management Discussion and Analysis

Sales of top-tier branded jewellery division decreased in terms
of quantity and sales amount, recording a sales revenue of
approximately HK$4.7 million as compared with approximately

HK$13.13 million in the previous financial period.

125 pieces of watches and objects of time including Richard Mille,
Parmigiani, DeWitt, DelaCour and Buben & Zorweg were sold in this
financial period as compared with 112 pieces sold in the previous
financial period.

160 pieces of jewellery including Boucheron and Royal Asscher
were sold in this financial period as compared with 325 pieces sold
in the previous financial period.

Gross profit margin of watch division declined during the current
financial period, from approximately 14.9% in the previous financial
period to approximately 12.9% in the current financial period
while gross profit margin of jewellery division increased from
approximately 37.4% to approximately 39.5% as compared with the
previous financial period.

Among the watches and jewellery brands sold under our Group,
Richard Mille performed the best in terms of revenue contribution.

Others

During the current financial period, the sales performance of our
other divisions performed satisfactorily with revenue recorded
an increase of approximately 103.9% to approximately HK$89.5
million, as compared with approximately HK$43.9 million in the
corresponding financial period last year.

Gross profit margin of others division increased from 35.3% in the
previous financial period to 44.2% in the current financial period.

Among all brands under this division including fine wine, audio
equipment, menswear apparel and accessories and cigars and
smoker’s accessories, B&O PLAY performed the best in terms of
revenue contribution.
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Management Discussion and Analysis

FINANCIAL REVIEW BY %5 B B8
Revenue Y=

The revenue of the Group for the six months ended 30 September EHZE-—Z—+FhNA=+HIEANEA - AE=H
2017 was approximately HK$1,428.6 million, representing 2 Uiz54741,428,600,000/% 7T - & AR —
an increase of approximately 4.3% as compared with that of  Bf ErHAfS4%75 > 491,369,400,000 i 7T 18 41 49
approximately HK$1,369.4 million recorded in the same financial 4.3% Wz ME EE AR LT - 52
period last year. Such increase was mainly due to the increase 5% B +ARME MEELMAAE - T&RET
in sales of Rolls-Royce, audio products and menswear apparel  AREBFPFT/REIRE 2 W :

products. The table below sets out the Group’s revenue for the

period indicated:

Six months ended 30 September
BEAAR=Z+RHLEAER

2017 2016 Changes
—E—+F —E—REF )
Contribution Contribution
Revenue Source Wi R R HK$’000 (%) HK$’000 (%) HK$’000 %
FET BAt(%) FET HE (%) FET %
Automobile segment  J5E
Sales of automobiles /B HE 1,238,822 86.7% 1,183,254 86.4% 55,568 4.7%
Provision of after-sales 2%
services BR 7% 45,826 3.2% 65,267 4.8% (19,441) (29.8%)
Sub-total IINE 1,284,648 89.9% 1,248,521 91.2% 36,127 2.9%
Branded watch and ZEFER
jewellery segments KB D Eb 54,379 3.8% 76,933 5.6% (22,554) (29.3%)
Other segments Hipns 89,5633 6.3% 43,905 3.2% 45,628 103.9%
Total 4% 1,428,560 100% 1,369,359 100% 59,201 4.3%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended
30 September 2017 increased by approximately 15.0% to
approximately HK$169.9 million (30 September 2016: HK$147.8
million) while the gross profit margin of the Group for the six months
ended 30 September 2017 increased from 10.8% to 11.9%.

Such increase in the gross profit was mainly due to the increase in
gross profit from sales of automobiles resulted from the substantial
increase in incentive bonuses offered by automobile suppliers
in this financial period which were deducted from the cost of
sales. The gross profit of the automobiles segment increased
from approximately HK$87.8 million for the six months ended 30
September 2016 to approximately HK$103.3 million for the six
months ended 30 September 2017.

However, the gross profit of the provision of after-sales services
for the six months ended 30 September 2017 decreased by
approximately 37.9% to approximately HK$18.7 million (30
September 2016: HK$30.1 million). The decrease was mainly due to
the reduction in the average after-sales service fee resulting from the
keen competition.

Other Income and Net Gains

Other income and net gains decreased from approximately
HK$38.3 million for the six months ended 30 September 2016
to approximately HK$33.8 million for the six months ended 30
September 2017. Such decrease was mainly due to a decline in
marketing bonuses from suppliers.
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Management Discussion and Analysis

Selling and Administrative Expenses

The selling and distribution costs increased by approximately 9.8%
while the administrative expenses decreased by approximately
8.3% respectively. The changes were mainly due to the increase in
marketing expenses and the additional consumption levy but the
increment was covered partially by the decrease in rental expenses
of the Group.

Other Expenses

The Group recorded other expenses of approximately HK$15.0
million mainly arising from the provision made for the possible
liquidated damages for the litigations for the six months ended 30
September 2017 (30 September 2016: nil).

Finance Costs

The finance costs of the Group slightly increased by approximately
2.5% from approximately HK$8.0 million for the six months ended
30 September 2016 to approximately HK$8.2 million for the six
months ended 30 September 2017.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2017 were
approximately HK$2,547.9 million (31 March 2017: HK$2,366.3
million) which were supported by the owners’ equity and total
liabilities of approximately HK$1,880.3 million (31 March 2017:
HK$1,773.9 million) and HK$652.7 million (31 March 2017:
HK$578.5 million) respectively.

HERITHRER

HERKIBEA ETH49.8% @ MITHEMR
TEE#8.3%  TERMNEHFHZLEINA
BERIEINPTEL - MR IR AKENHE S RSO
DATER D o

Hit& R

REBEFEMEMA15,000,000/87T * T2
KEBE_T—+EFEAA=TAILAEA(=
T-REAASTA | BFDEEREA
YR

BB KA

AEBBERARBE_T—"FNLA=T
A 1E 75l B 2 478,000,000 7% JT 88 7 32 h1 49
5% EHE_TE—+tFNA=THILEARBEA
2 #78,200,0008 7T °

RBEERMBEEIR

RZZ—tFNA=+H AEEZBEE
# /2,547,900,0008 ( Z T —+F = A
=+—H :2,366,300,000%% 7T ) + £ B LAL
1,880,300,0008 T (ZE—+tF ==+ —
H :1,773,900,0008 7T ) Z B AEz= &4
652,700,000 8 L (ZE—tF=A=+—H:
578,500,000 87T) 2 BB ERE -

SPARKLE ROLL GROUP LIMITED #2 %k £ [ 4[5 A &)
INTERIM REPORT 2017 AR HiZRs



EEENWEDMN

Management Discussion and Analysis

Cash Flow

The Group’s bank balances and cash in hand as at 30 September
2017 were approximately HK$100.8 million (31 March 2017:
HK$198.3 million) which were mainly denominated in Hong Kong
dollars (“HK$”) and Renminbi (“RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. Such decrease
was mainly attributable to loans receivables including the investment
of subscribing P2P financing portfolios during the financial period
under review.

The directors of the Company (the “Directors”) consider that the
Group will have sufficient working capital for its existing operations
and financial resources for financing future business expansion and
capital expenditures.

Borrowings

The Group’s borrowings as at 30 September 2017 were
approximately HK$366.0 million, representing a decrease of
approximately 7.7% from approximately HK$396.4 million as at 31
March 2017. The Group’s borrowings were mainly denominated in
RMB. The decrease was mainly due to substantial repayment of
borrowings during the financial period under review.
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Management Discussion and Analysis

Gearing Ratio

The Group’s gearing ratio computed as total borrowings over the
total equity decreased to approximately 19.3% as at 30 September
2017 (31 March 2017: 22.2%).

Inventories

As at 30 September 2017, the Group’s inventories increased by
approximately 5.9% from approximately HK$923.6 million as at
31 March 2017 to approximately HK$977.7 million. Such increase
was primarily due to the increase in automobile inventories which
comprised approximately 61.7% of the inventories of the Group.

The Group’s average inventory turnover days slightly decreased
from 140 days for the six months ended 30 September 2016 to 138
days for the six months ended 30 September 2017.

Exposure to Foreign Exchange Risks

The revenue and expenses of the Group are mainly denominated in
RMB and HK$ while the production cost and purchases are mainly
denominated in RMB, HK$, Euro (“EUR”), Swiss Franc (‘CHF”) and
United States Dollar (“USD”).

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2017,
the Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2016: nil).
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Management Discussion and Analysis

Contingent Liabilities and Capital Commitment

The Group did not have any significant capital commitment as at
30 September 2017 (831 March 2017: nil) in respect of acquisition
of property, plant and equipment. The Board considered that
other than the possible obligations arising from the litigations as
mentioned in the section headed “Litigations Updates” below, the
Group had no material contingent liabilities as at 30 September
2017.

Charges on Assets

As at 30 September 2017, pledged deposits and inventories of the
Group with aggregate carrying amounts of approximately HK$83.5
million (31 March 2017: HK$72.2 million) and HK$311.7 million
(831 March 2017: HK$335.6 million) respectively were pledged to
secure general banking facilities granted to the Group. In addition,
inventories of approximately HK$17.0 million (31 March 2017: nil)
and bank balances of approximately HK$4.1 million (31 March 2017:
nil) are subject to certain freeze orders (relating to the third litigation
as mentioned in the section headed “Litigations Updates” below) by
a court in China.

Human Resources

As at 30 September 2017, the Group had 487 employees (31 March
2017: 498). Staff costs (including directors’ emoluments) charged to
profit or loss amounted to approximately HK$24.6 million for the six
months ended 30 September 2017 (30 September 2016: HK$23.5
million).

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds, to employees to sustain competitiveness of the Group.
The package was reviewed on an annual basis based on the
Group’s performance and employees’ performance appraisal.
The Group also provided training to the employees for their future
advancement.
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Management Discussion and Analysis

LITIGATIONS UPDATES

References were made to the Company’s announcement dated
3 October 2017 in relation to the first litigation against Tianjin Xin
Chang Tai Fu Trading Development Limited* (KXE{ZE% 8 & 5%
BAR AR (“TIXC”) (the “First Litigation”) and 12 October 2017
in relation to the second and third litigations against TJXC (the
“Second and Third Litigations”).

An appeal hearing and an adjourned appeal hearing on the first
Litigation were held on 2 November 2017 and 9 November 2017,
respectively. The Group had provided new evidence in relation
to the First Litigation to the First Intermediate People’s Court of
Tianjin City* (KEME—FRRZAREF). As at the date of this
announcement, the adjourned appeal hearing is still in progress. As
regards to TUXC’s appeal against the judgment on the Second and
Third Litigations, the appeal hearing have not commenced. Based
on the legal opinion obtained from the Group’s PRC legal adviser,
the Group has been advised to make a provision of approximately
HK$14.5 million in aggregate for the possible liquidated damages
for the First, Second and Third litigations. The Group recorded
such provision in other expenses during the six month ended 30
September 2017.

The Group will make further announcement(s) to inform its
Shareholders and potential investors of development of the three
cases as and when appropriate.

PLACING

On 24 October 2017, the Company entered into a Placing
Agreement under which the Company agreed to place up to a
total of 800,000,000 shares to independent third parties on a best
effort basis, through a Placing Agent, at a price of HK$0.5681
per share under general mandate. The Placing of all 800,000,000
Placing Shares was completed on 13 November 2017 and raised
net proceeds of approximately HK$440.7 million which are intended
to be used for repayment of borrowings, expansion of the audio
business of the Group and as general working capital purposes.
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Management Discussion and Analysis

OUTLOOK

The luxury car market in China was not impeded despite the crack
down of conspicuous consumption over the past few years by
the central government. China is expected to become the largest
luxury car market in the next two years. Automobile dealerships are
principal businesses of the Group. The Board remains cautiously
optimistic towards our automobile division. One of our automobile
brands, Lamborghini will launch its newly released SUV, Urus in
the second half of the year. The Group is confident that such new
model of ultra-luxury automobiles will be able to stimulate sales of
our automobile segment.

Looking ahead, notwithstanding the challenging environment of the
luxury goods markets in China, the Group will remain cautiously
optimistic and committed to continue our leading roles as a luxury
goods manager. In view of the satisfactory performance of the B&O
PLAY dealership business in China, audio equipment business will
be one of the focuses to the Group in the upcoming financial years.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in distributorships of luxury goods. The
operations are mainly based in Hong Kong, China and Malaysia.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2017
(six months ended 30 September 2016: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.
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Management Discussion and Analysis

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at the special general
meeting of the Company held on 7 October 2002 for the primary
purpose of providing incentives to directors and eligible employees.
The Scheme was expired on 6 October 2012.

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 20 August 2012, the Company’s
new share option scheme (the “New Scheme”) was adopted and
the Scheme was terminated. The New Scheme shall be valid and
effective for a term of ten years commencing on 20 August 2012.
There was approximately 5 years remaining life of the New Scheme.

The total number of shares in respect of which options may be
granted under the New Scheme as at 30 September 2016 was
297,982,885 shares (including options for nil share that have been
granted but not yet lapsed or exercised), representing 10% of the
issued share capital of the Company as at the date of approval of
the adoption of the New Scheme initially.

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. Eligible
participants of the New Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates.

There was no outstanding share to be issued under the New
Scheme as at 30 September 2017 (as at 31 March 2017: nil).
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Report on Review of Interim Condensed Consolidated

Financial Statements

|IBDO

a5 - +852 2218 8288
{25 : +852 2818 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF SPARKLE ROLL GROUP LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 26 to 62 which comprise the
condensed consolidated statement of financial position of Sparkle
Roll Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 September 2017 and the
related condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes (the “interim condensed
consolidated financial statements”). The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation
of the interim condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on the interim condensed consolidated financial
statements based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Interim Condensed Consolidated

Financial Statements

SCOPE OF REVIEW

Except as explained in the basis for qualified conclusion paragraphs
below, we conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

As stated in note 12 to the interim condensed consolidated financial
statements, the Group has an investment in an associate, Bang &
Olufsen A/S (“B&Q0”), a Denmark listed entity, of HK$698,467,000
as at 30 September 2017. Such investment was accounted for by
applying the equity method using the financial information of B&O
for the six months ended 31 August 2017 as contained in B&O’s
published interim reports dated 12 July 2017 and 4 October 2017
(“B&0O’s interim financial information”), taking into account any
differences in accounting policies as adopted by the Company and
B&O and any significant events or transactions of B&O in March
2017 as included in B&O’s interim financial information and in
September 2017 which is not reflected in B&O’s interim financial
information. The Group’s share of loss of B&O as included in the
Group’s interim condensed consolidated financial statements
amounted to HK$23,370,000.
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Report on Review of Interim Condensed Consolidated

Financial Statements

We qualified our audit opinion on the Group’s consolidated financial
statements for the year ended 31 March 2017 due to a limitation
in the scope of our work. Due to certain rules and regulations in
Denmark relating to disclosure of inside information, we were denied
access to the systems, books and records, management, and the
auditors of B&O during the course of our audit. Accordingly, we
were unable to obtain sufficient appropriate audit evidence as to
whether the carrying amount of the Group’s investment in B&O and
the Group’s share of B&QO’s results for the year as included in the
Group’s consolidated financial statements as at and for the year
ended 31 March 2017 were appropriately stated. Our audit opinion
on the Group’s consolidated financial statements for the year ended
31 March 2017 was qualified accordingly. Our review conclusion
on the interim condensed consolidated financial statements is
also modified because of the possible effect of this matter on the
comparability of the interim period’s carrying amount as at 30
September 2017 and the corresponding figure. The matter has not
been resolved during the course of our review of the Company’s
interim condensed consolidated financial statements. We were
unable to perform appropriate review procedures on the Group’s
investment in B&O as at 30 September 2017 and the Group’s share
of B&QO'’s results for the six-month period then ended.

Any adjustments that might have been found to be necessary in
respect of the carrying amount of the Group’s investment in B&O as
at 30 September 2017 would affect the net assets of the Group as at
30 September 2017 and could affect the Group’s profit for the six-
month period then ended.
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FHARS R AR S I S R E B RS
Report on Review of Interim Condensed Consolidated
Financial Statements

QUALIFIED CONCLUSION REB &R

Except for the adjustments to the interim condensed consolidated B {HIEEFFIA A HIRBB & m 2 B ESE Frt
financial statements that we might have become aware of had it not  AYIE R I fE e A S BSR4 & BT ISR R
been for the situation described in the basis for qualified conclusion  {EH 2 FAEEI - RIBFAFIZERE - F I H0
paragraphs above, based on our review, nothing has come to our FHBEMFIE @ BAL MR AT SRS B
attention that causes us to believe that the interim condensed FEHRAAEE AN B KRIZBE B T4EEL]
consolidated financial statements are not prepared, in all material 2534 5R4R%. o

respects, in accordance with HKAS 34.

BDO Limited BRI EERRETMEEAERAR
Certified Public Accountants HESEHED

Lui Chi Kin = e85

Practising Certificate Number P06162 HEE S 1R 57 P06162

Hong Kong, 30 November 2017 B —_ET—tF+—H=1H
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Condensed Consolidated Statement of Comprehensive Income

(E—T—tFNA=FTHIEEA For the six months ended 30 September 2017

Six months ended 30 September

BENA=THIAEAR

2017 2016
—ZE—tF —T—RF
Notes HK$’000 HK$ 000
Bt oE FExT T T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Revenue Uk 22 4 1,428,560 1,369,359
Cost of sales $HE BN (1,258,703) (1,221,542)
Gross profit EA 169,857 147,817
Other income and net gains E U A Rz 58 5 33,842 38,345
Selling and distribution costs HE RAEK A (123,185) (112,231)
Administrative expenses THEA (27,977) (30,513)
Other expenses HEaEA (14,952) -
Operating profit Fa b | 6 37,585 43,418
Share of loss of an associate BB L A A Eia (23,370) -
Finance costs A& AR 7 (8,186) (7,969)
Profit before income tax Fﬁﬁﬁﬁcﬁﬁﬁ F 6,029 35,449
Income tax expense FRS# i 8 (675) (1,382)
Profit for the period 7 HA 18 % 5,354 34,067
Other comprehensive income, BrEiZEMmEEUWA
net of tax
ltems that may be reclassified BB EHoEEERER
subsequently to profit or loss: ZIER
Exchange differences on translation # &5 4h 2 7% 81 75 3R K
of financial statements of foreign ZHEH Z%
operations 108,302 (16,136)
Share of other comprehensive FE{h —FE B = R R 2 EAth
income of an associate ZHEHA (6,594) -
Other comprehensive income for N EARS R B 12 Eo At
the period, net of tax 2 A 101,708 (16,136)
Total comprehensive income AHE 2 E WAL
for the period 107,062 17,931
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Condensed Consolidated Statement of Comprehensive Income (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

Six months ended 30 September
BENA=1+HLXER

2017 2016
—ZE—tF ZE—RETE
Notes HK$’000 HK$ 000
BT FET T T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Profit for the period TH AL EEZHIE
attributable to: A
Owners of the Company RAEHER A 4,969 34,214
Non-controlling interests FEPERR R 2 385 (147)
5,354 34,067
Total comprehensive income THATEMAZEREA
attributable to: wE
Owners of the Company ViN/NECIEF =N 106,547 18,466
Non-controlling interests FEFE AR HE 2 515 (539)
107,062 17,931
Earnings per share attributable to Z<HIRIZA A T #E A FE(L
owners of the Company during HERER
the period 10
Basic and diluted earnings per share &A% &8 & #58 & 7| HKO.1 HK1.15
cent il cents &Il

SPARKLE ROLL GROUP LIMITED #2# &£ E A R A 7 2
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Condensed Consolidated Statement of Financial Position

RZZE—tFNLHA=+H Asat 30 September 2017

30 September 31 March
2017 2017
—E—+tF —T—+t5F
hB=+H =A=+—H
Notes HK$’000 HK$'000
B 5T FET T
(Unaudited) (Audited)
(RQEZ) (&z=mz)
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment M - RN ERE 11 91,446 91,355
Goodwill [EEES 206,171 206,171
Other intangible asset Hip & E 433 472
Investment in an associate R—EBERNa 2 ’E 12 698,467 660,075
Rental deposits paid to a related party B —&Z#EA THELIZS 13(a) 15,812 15,101
1,012,329 973,174
Current assets RENEE
Inventories FE 14 977,686 923,554
Trade receivables FEWE 5 518 15 3,341 6,654
Deposits, prepayments and R - TAHFIEREM
other receivables FEW R IE 172,468 176,807
Amounts due from related parties FEUNFEE A +RIE 13(b) 15,812 15,622
Loans receivables U E R 16 181,960 -
Pledged deposits [BAZERER=N 83,482 72,240
Restricted bank balances X PR ISR 1T A AR 5,304 6,180
Cash at banks and in hand RIT R FEEIRE 95,507 192,103
1,535,560 1,393,160
Current liabilities REBEE
Trade payables BB 5 5E 17 16,525 19,931
Receipts in advance, accrued FEUL FRIE J'E*i‘ﬁﬁﬁ&
charges and other payables H b fE 7B 253,734 154,680
Amounts due to related parties FEAS Eﬁ@/\i*” 13(b) 9,691 1,085
Amounts due to non-controlling ENE R
interests 13(b) 2,103 1,578
Provision for taxation TR IE B 3,995 3,768
Borrowings BTe 18 365,953 396,377
652,001 577,419
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Condensed Consolidated Statement of Financial Position (Continued)

RZZE—tFNLHA=1+H Asat 30 September 2017

30 September 31 March
2017 2017
—ZE—tF —ET—+F
hA=+8 =A=+—H
Notes HK$’000 HK$’000
B 5 FET FET
(Unaudited) (Audited)
(REEZ) (&)
Net current assets REEESE 883,559 815,741
Total assets less current liabilities A& ERGHARS 1,895,888 1,788,915
Non-current liabilities RBEE
Other payables W AN 33 258
Deferred tax liabilities FEEFIERE 693 830
726 1,088
NET ASSETS EERE 1,895,162 1,787,827
EQUITY =
Share capital A% s 19 8,282 8,282
Reserves @ 20 1,872,002 1,765,712
Equity attributable to owners ARAEHEE AEEER
of the Company 1,880,284 1,773,994
Non-controlling interests FEFE IR HE 2 14,878 13,833
TOTAL EQUITY A 1,895,162 1,787,827
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Condensed Consolidated Statement of Changes in Equity

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

Attributable to owners of the Company
LGN

Non-
Share Share  Capital  Special  Confributed  Exchange Other  Statutory  Retained controlling Total
capital  premium® reserve® reserve®  suplus®  reseme'  reseme'  resemet  profitst Total ~ interests equity
BE O RBRE  EARET  GHRE  BARE  MERE  ARER  RRR  RERW ot HERER  ERAE
HKSO00  HKSO00  HKS000  HKSO00  HKSO00  HKSOO0  HKSOO0  HKS000  HKSO00  HKSO00  HKSO00  HKS000
T fthn tAn tAn fhn thn thn T TR TR tER Th

At1 Al 2016 HZ5-RELA-A 599 7993% 8583810 288U 1081 W5 150 e 1018 A58 108378
Proftoss) for the period AR/ (5E) - - - - - - - - bl W2 (1) 34,067
(ther comprehenshe ioome H2EHA
Eichange diferences on ranslon of BERNSRIRER B 2R
financial statements offoreign operatons - - - - - (1674 - - SO YL (g (16.1%)
Totd comprefiensive ncome for e period ~—~ AEES BN\ 48 - - - - - (54 - - Wk 18466 b 1T
430 September 2016 (Unaucite) WIE-RERACTAGRERR) 590 TONS% 3N 680 MM B0 WA 10 WIW 104 203 1A01EN
At Al 2017 HIE-tEME-A 8280 146223 3508 [6810) 8% [2A405) 7401 165 004 AT 138 161N
Proft for the perod VEE] - - - - - - - - 4989 4989 35 5,354
Other comprehensiv ncome HAp2EHA
Bxchangs diferences on ransiion of AR R B AR
finacal statements of foreign operafions - - - - - 10§ - - - g 180 108302
St of ofer comprehensie ncome FlE- e DA 22 ERA
ofan associate - - - - - - (6,594 - - (6,594) - (6,594)
Total comprehensive income for the perod - - - - g (6,394) - 499 106,547 55 107,062
Reduction ofshare premium (note 20) (300,000) - - 500,000 - - - - - - -
Elminafion of contibuted surolus against
aocumlatedtoss of the Company (note 20) (68,816) - 86,618 - - -
Share of ofher reserve of an associate - (267) (261) - (261)
Non-controling interestarisng from acquistion 4t ELERARER
ofa subsidiary - - - - - - - - - - 50 5%
At 30 Septemogr 2017 (Unauted) RIE-CERACTRIRERE) 02 %0 3506 (6810) Moo 8676 50 12657 %3061 180284 14878 1805162
* These reserve accounts comprise the consolidated reserves of  * hERFREEEER-_Z—tFNLA=1H
HK$1,872,002,000 (31 March 2017: HK$1,765,712,000) in the ZERBREUBRABRRAZES & H#
condensed consolidated statement of financial position as at 30 1,872,002,0008 L (ZFE—+tF=A=+—
September 2017. H :1,765,712,000/87) °
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Condensed Consolidated Statement of Cash Flows

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

Six months ended 30 September

BEAA=+tHIEAEAR

2017 2016
—E-tF —T—RF
HK$’000 HK$’'000
THERT THET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from REXEMBELSTFE
operating activities 143,292 130,019
Cash flows from investing activities REZEHZEHERE
Increase in pledged bank deposits BE A RITIF LM (8,077) (9,873)
Increase in loans receivables i W & R (181,960) -
Purchases of property, plant and equipment (5 E 7% - 25 kB (6,810) (7,212)
Proceeds from disposals of property, plant &% « #2E KR &S HA
and equipment 181 6,439
Acquisition of a subsidiary (note 24) Wi —RHE AR (M 24) (1,150) -
Interest received EUFIE 664 260
Net cash used in investing activities HEZEMAE S F8 (197,152) (10,386)
Cash flows from financing activities METH EERE
Capital contribution from a non-controlling —RIHE A R ZEEBKER B
interest of a subsidiary - 10,827
(Repayment to)/advances from a non- L ENGIE 2 e e
controlling interest of a subsidiary 2 (BE)/ 83 (1,632) 511
New borrowings raised Mg EE 1,187,507 1,221,811
Repayments of borrowings EBEEE (1,228,593) (1,392,941)
Bank interest paid BEFERTFIE (8,186) (7,969)
Net cash used in financing activities BMEEHATRIR S F58 (50,904) (167,761)
Net decrease in cash and cash equivalents R4& kRS ZEEER NS E5E (104,764) (48,128)
Cash and cash equivalents at beginning of Hi¥lZ7IR& KESEEER
the period 192,103 157,164
Effect of foreign exchange rate changes, net [EX &) 7 £ - F58 8,168 (5,910)
Cash and cash equivalents at end of the IR RE R AL L EER
period, comprising cash at banks and (EiERTRFERE)
in hand 95,507 103,126
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Notes to the Interim Condensed Consolidated Financial Statements

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

GENERAL INFORMATION

Sparkle Roll Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of business is
in Hong Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(together the “Group”) are the distributorships of luxury goods.
The Group’s operations are based mainly in Hong Kong,
Mainland China and Malaysia.

BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange.

The interim condensed consolidated financial statements
have been prepared in accordance with the same accounting
policies adopted in the Group’s annual financial statements
for the year ended 31 March 2017 (the “2017 Annual
Financial Statements”), except for the adoption of the new
and revised Hong Kong Financial Reporting Standards (which
include individual Hong Kong Financial Reporting Standards
(“HKFRSs”), Hong Kong Accounting Standards (“HKASs”)
and Interpretations) as disclosed in note 3 to the interim
condensed consolidated financial statements.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

BASIS OF PREPARATION (Continued)

The interim condensed consolidated financial statements
are unaudited, but have been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the 2017 Annual Financial Statements.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has applied for the first time
the following new and revised HKFRSs issued by the HKICPA
which are relevant for the preparation of the interim condensed
consolidated financial statements for the current accounting
period:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKFRS 12 Disclosure of Interests in
included in Annual Other Entities
Improvements to

HKFRSs 2014-2016 Cycle

The adoption of these new and revised HKFRSs did not
change the Group’s accounting policies as followed in the
preparation of the 2017 Annual Financial Statements.

The Group has not early adopted any new and revised HKFRSs
that has been issued but is not yet effective for the current
accounting period.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

SEGMENT INFORMATION

Operating segments are reported in a manner consistent
with internal reporting provided to executive directors of the
Company who is responsible for allocating resources and
assessing performance of the operating segments.

The executive directors have identified the following reportable
operating segments:

()  Automobiles — Distribution of branded automobiles,
namely Bentley, Lamborghini and Rolls-Royce, provision
of related after-sale services and provision of training
of initiating knowledge and skill of distributorship of
branded automobiles;

(i)  Branded watches and jewelleries — Distribution of
branded watches, namely Richard Mille, DeWitt,
Parmigiani, DeLaCour and Buben & Zorweg, and
distribution of branded jewelleries, namely Boucheron
and Royal Asscher; and

(i)  Others — Distribution of certain brands of fine wines,
audio equipment, menswear apparels and accessories
and cigars and smoker’s accessories.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. Inter-segment
transactions, if any, are priced with reference to prices
charged to external parties for similar transaction.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017
4. SEGMENT INFORMATION (Continued) 4. DIER &)
Segment revenue and results DEBU R I A
For the six months ended 30 September 2017 HE-Z—+tFNA=+HILEA
Branded
watches and
Automobiles jewelleries Others Total
ZRFHR
AE e Hity &t
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TET TEx
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Revenue from external customers REMBEE 2 W 1,284,648 54,379 89,533 1,428,560
Other income and net gains RN €yt 29,270 806 759 30,835
Reportable segment revenue BE TR e 1,313,918 55,185 90,292 1,459,395
Reportable segment results RES I EE 49,103 (3,475) 7,901 53,529
For the six months ended 30 September 2016 HEZZT—"FNLA=THIEAR
Branded
watches and
Automobiles jewelleries Others Total
BHEFHR
e BHE Hit A&t
HK$’000 HK$'000 HK$'000 HK$’'000
THIT THT THT THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REERZ) (REERZ)
Revenue from external customers % BINPRE 2 e 1,248,521 76,933 43,905 1,369,359
Other income and net gains NS € 33,674 1,331 759 35,764
Reportable segment revenue AHRE D e 1,282,195 78,264 44,664 1,406,123
Reportable segment results AR D e EE 71,163 (5,115) (6,660) 59,388
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—+tFNA=1+HI/XMEA Forthe six months ended 30 September 2017

4. SEGMENT INFORMATION (Continued) 4. 7HER @)
Segment assets and liabilities PHEERERE
As at 30 September 2017 R—E—tFNLA=+H
Branded
watches and
Automobiles jewelleries Others Total
£S5
AE 734 Hitr A&t
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Reportable segment assets AREDDEE 1,158,397 256,901 229,640 1,644,938
Investment in an associate R—REE AR RE 698,467
Deposits, prepayments and e BEFEREM

other receivables eI RIE 6,881
Loans receivables FEE X 181,960
Corporate assets: ARBE :
- financial assets ~-SREE 10,455
- non-financial assets - FeREE 5,188
Consolidated total assets HABAE 2,547,889
Reportable segment liabilities RESFEE 232,391 10,222 32,075 274,688
Borrowings BE 365,953
Corporate liabilities: NI
~ financial liabilities -SRAaRE 3,690
- non-financial liabilities —FepAaE 8,396
Consolidated total liabilities ReRAaf 652,727
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

+tFENA=+HIENMEA For the six months ended 30 September 2017

4. SEGMENT INFORMATION (Continued) 4., DEER (&)
Segment assets and liabilities (Continued) PHEEREE(E)
As at 31 March 2017 R-B—+F=A=+—H
Branded
watches and
Automobiles jewelleries Others Total
BIEFERR
e HE Hith G
HK$'000 HK$'000 HK$'000 HK$’'000
THET THET THET FTHET
(Audited) (Audited) (Audited) (Audited)
(EER) (&%) (f&EZ) (&EZ)
Reportable segment assets ARENEHEE 1,190,756 277,026 190,346 1,658,128
Investment in an associate R—EBEREZRE 660,075
Deposits, prepayments and e BEGEREM
other receivables [E W zioE 2,966
Corporate assets: AAEE :
- financial assets -SREE 41,368
- non-financial assets —FEREE 3,797
Consolidated total assets RABERE 2,366,434
Reportable segment liabilities AEEsHaE 125,505 8,779 38,112 172,396
Borrowings e 396,377
Corporate liabilities: A=V
- financial liabilities -eRAaE 5,136
- non-financial liabilities - kS RAR 4,598
Consolidated total liabilities LeBaE 578,507
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in these interim condensed consolidated financial
statements is as follows:

DEER (2
AWEERAE ()
FREHAEELENs At Bz mh

MRS EMBRERM2IAEE 2
EMBEBRFHRAT

Six months ended 30 September
BEANA=+HLEARER

2017 2016

—E—t& —E—REF

HK$’000 HK$’000

FHExT T

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Reportable segment results BE G e 53,529 59,388
Bank interest income RITALEA 664 260
Unallocated corporate income RAMLR FHA 2,343 2,321
Unallocated corporate expenses AN NG 53 (18,951) (18,551)
Share of loss of an associate FE(R & A Bl SR (23,370) -
Finance costs B A AR (8,186) (7,969)
Profit before income tax B P15 54 Bl Al 6,029 35,449

Unallocated corporate income mainly comprised gain on
disposals of property, plant and equipment, income from
exhibitions and other services and miscellaneous income.
Unallocated corporate expenses mainly comprised employee
benefit expenses (including directors’ emoluments), operating
lease expenses, auditor’s remuneration and other centralised
administrative costs of the Group’s headquarter which are not
directly attributable to the business activities of any operating
segment.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

5. OTHER INCOME AND NET GAINS

H AW A K U 58 3 4R

Six months ended 30 September
BEAA=+HLEAREA

2017 2016

—E—+tF ZE—RF

HK$’000 HK$’'000

FHET FHEIT

(Unaudited) (Unaudited)

(REGFEZR) (CREEEZ)

Bank interest income RITHEHA 664 260

Bonuses from suppliers HER 4 T 2 ERL 981 9,081

Compensation income HERA 1,628 -
Gain on disposals of property, HEMEE - MR REHE

plant and equipment Z Wz 69 2,195

Income from exhibitions and & B8 T E i AR 75 LA

other services 1,227 1,286

Income from insurance brokerage IR 4% 40 Wg A 24,106 23,811

Management fee income EEBRA 931 778

Others Hith 4,236 934

33,842 38,345

SPARKLE ROLL GROUP LIMITED 2B A R A A

INTERIM REPORT 2017 AR iR



I B RS B 4R S B S R AR B R (A8

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

6. OPERATING PROFIT 6. KERF
Operating profit is arrived at after charging/(crediting): LEHEFBHER(GTA) A TEE -

Six months ended 30 September
BEANA=1+HILEAEAR

2017 2016

—E—t5F b ANCS

HK$’000 HK$’'000

THET FET

(Unaudited) (Unaudited)

(RQER) (CREEEZ)

Amortisation of other intangible asset’ Hibmp &E#" 39 39
Cost of inventories recognised BRAMEZ 2 FERAE

as expense, including B IE 1,164,529 1,221,542

— Write-down of inventories —WoREE = 1,047

Provision for litigation losses (note 25)" A8 K # M (KMizE25)" 14,952 -

Depreciation of property, VI - SRR ECITE"

plant and equipment* 10,878 12,033
Exchange differences, net bE N F R (766) 1,305
Gain on disposals of property, HEWE - MM RE

plant and equipment 2 Was (69) (2,195)
Operating lease payments in respect  THEEF 7 KEHERIA

of rented premises 42,114 47,029
Employee costs, including directors’ RBEKAE  BHEEFHE

emoluments 19,820 18,813
Defined retirement benefits scheme EREEE RKREFFEIEE

contributions for employees 4,775 4,683

Employee benefit expenses 1B B & FIF 2 24,595 23,496

’ Included in administrative expenses. ’ FTATTEHRERA -

A Included in other expenses. : STAEMER -

- Depreciation of approximately HK$10,062,000 and HK$816,000 * #710,062,000 % 7T f2 816,000 7 7T ( &
(six months ended 30 September 2016: HK$10,822,000 and EET—RFNLNA=ZFTHIEAMEA:
HK$1,211,000) have been included in selling and distribution 10,822,000/ 7T % 1,211,000 70T &
costs and administrative expenses, respectively. B RIEF AHE RABRAARITHE

o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

7. FINANCE COSTS 7. BMERK

Six months ended 30 September
BEAA=+HLEAREA

2017 2016
—E—tF —E-RF
HK$’000 HK$’'000
FER FAT
(Unaudited) (Unaudited)
(REGFEZR) (CREEEZ)
Interest on bank loans and overdraft RITER KRBT E 6,194 6,955
Interest on other loans Hith &5 & 1,992 1,014
8,186 7,969
8. INCOME TAX EXPENSE 8. MBHXH
Hong Kong Profits Tax is provided at the rate of 16.5% (six BEANEBRODBEANARREE B 2
months ended 30 September 2016: 16.5%) on estimated STERTE MR E16.5% (BHEZZT
assessable profit derived in Hong Kong for the period. —~FNA=THILEAREA : 16.5% )&t
R o

The Group’s subsidiaries in Mainland China are subject to NEE 2 AR B A BB A R R R B R
income tax at the rate of 25% except that a subsidiary is 25% BMFAEH - E—HENE AR B RE

entitled to tax exemption. AR NTIIR o
Income tax of certain subsidiaries of the Company in Malaysia AARAETHERAEHEBRR ZFSH
is charged at 3% on the assessable profit for the period or a 12 7K A FR] FE AR R 4 7 3% 5% 20,000 55 2K 7
fixed amount of Malaysian Ringgit 20,000, whichever is lower. DLEZEERRE(UREERE)EM
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

8. INCOME TAX EXPENSE (Continued)

8. MBHXH®

Six months ended 30 September
BEAA=+HLEAREA

2017 2016
—E—tF —E—RF
HK$’000 HK$’000
FEx FAT
(Unaudited) (Unaudited)
(REGFEZR) (CREEEZ)
Current tax AN HAR L I8
— Hong Kong —&B
Under-provision in prior years BEFEBRENR - 405
— Other jurisdictions: —HMa AR :
Charge for the period ANHAR 2 18 49
Under-provision in prior years BAEFEREBTR 794 928
Total current tax BV HARS T 48 58 812 1,382
Deferred tax EETIE (137) -
Total income tax expense FTiStiz B4 675 1,382
9. DIVIDENDS BRE
No dividend was paid or proposed during the six months REE_ZT—tFE=F—~FNLA

ended 30 September 2017 and 2016, nor has any dividend
been proposed since the end of reporting period.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

10. EARNINGS PER SHARE 10. BRRER

(a)

(b)

Basic

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company
of HK$4,969,000 (six months ended 30 September
2016: HK$34,214,000) and on the weighted average of
4,141,237,447 (six months ended 30 September 2016:
2,979,828,850) ordinary shares in issue during the
period.

Diluted

The diluted earnings per share for the six months ended
30 September 2017 and 2016 are the same as basic
earnings per share as there were no dilutive potential
ordinary shares in existence during the periods.

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2017, the Group
acquired items of property, plant and equipment at a total
cost of HK$6,810,000 (six months ended 30 September 2016:
HK$7,212,000). Items of property, plant and equipment with

a net carrying amount of HK$96,000 (six months ended 30
September 2016: HK$4,244,000) were disposed of during the
six months ended 30 September 2017.

(@ EX

BREXRZF KB EBAR AR A A
Ha AFE(E ) 4,969,000 7T (B
EZE—RNFEhLA=+HILEAE
A 34,214,000 ) R E BEITE
AR AN HE F 39 84,141,237,447 %
(BEZZ—"FNLA=1THLERN
&R : 2,979,828,850 J%) =T & o

(b) #F

HREBRE _Z—tFR_T—X
FENA *‘f’EUt/\flﬂﬂﬂ,ﬁéﬁEﬂ
BEME BT R - WERE
SERNEEREARBNER -

11. Y% - HEENRIE

REBEZ2-_ZT—+tFNLBA=1+HIE
A REEBEYNE HEkREZE
BX 2N 6,810,000 L (B = =F — <
FNA=THIEAMEAR : 7,212,000
L)  RBE-_Z—+EhA=1+H8I1t
ANEA - B HERE SR A 96,0005 7T
(BE_Z—XFALA=+HIL EA :
4,244,00087T) 2 W3 - e REE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

12. INVESTMENT IN AN ASSOCIATE

+tFENA=1+HIENMEA For the six months ended 30 September 2017

12. R—EBREQATZRE

30 September 31 March
2017 2017
—E—tF —t+F
hA=+H =A=+—H
HK$’000 HK$'000
FHET T
(Unaudited) (Audited)
(REEX) (fEEZ)
Share of net assets EREEFE 284,477 285,624
Goodwill RS 413,990 374,451
698,467 660,075
Particulars of the associate are as follows: BEENRZ BT -
Percentage
of effective
Place/country of interest
incorporation and Issued and held by the
Name kind of legal entity paid-up capital Company Principal activities
TME LY ERK ERITRAE KRB R
=L ERERER REWELX BREZEIL FEXH
Bang & Olufsen Denmark, limited Danish Krone 15.09%* Design, manufacture, marketing and
A/S (“B&O”) liability company 2 A sale of branded audio and visual
NE - BREMEAR 431,974,780 consumer electronics products

The Group completed its acquisition of approximately 15.09%

mit - 8

BETEmM

HEHEMEY SR

shareholding in B&0O on 16 December 2016. With the Group’s
presence on the board of directors of B&O and participation in the

financial and operating policies decisions of B&O, the directors of

the Company consider that the Group could exercise significant

influence over B&O and accordingly the investment is accounted

for as an associate.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

12.

13.

INVESTMENT IN AN ASSOCIATE (Continued)

B&O is a listed entity in Denmark and the fair value of the
Group’s interest in B&O is approximately HK$1,112,524,000
as at 30 September 2017 (31 March 2017: HK$704,612,000).

B&O’s most recently available and published financial
information were drawn up to 31 August 2017. In applying the
equity method to prepare the interim condensed consolidated
financial statements, the Group has used the financial
information of B&O for the six months ended 31 August 2017
as contained in B&O’s published interim reports dated 12 July
2017 and 4 October 2017 (“B&O interim financial information”).
As noted in these interim reports, B&O’s interim financial
information was prepared in accordance with International
Accounting Standard 34 Interim Financial Reporting as
endorsed by the European Union. In the application of the
equity method, the Company’s management has assessed
whether there should be adjustments for differences in
accounting policies as adopted by the Company and B&O,
and for any significant events or transactions of B&O in
March 2017 as included in B&QO'’s interim financial information
and in September 2017 which is not reflected in B&O'’s
interim financial information. As such, the Group has taken
advantage of the provision contained in HKAS 28 Investments
in Associates and Joint Ventures whereby it is permitted to
include the attributable share of associates’ results based on
accounts drawn up to a non-coterminous period end where
the difference must be no greater than three months.

BALANCES WITH RELATED PARTIES/
NON-CONTROLLING INTERESTS

(a) Rental deposits paid to a related party

The Group entered into several agreements with Mr.
Qi Jian Hong (“Mr. Qi”), a controlling shareholder
of the Company, for leasing of properties as office
premises, warehouse and showrooms in Mainland
China to the Group. The rental deposits paid to Mr. Qi
of HK$15,812,000 (31 March 2017: HK$15,101,000)
have been recognised as non-current assets as at 30
September 2017.

12.

13.

SPARKLE ROLL GROUP LIMITED 2B A R A A

R—EBEQATRI2BRE #)

BAOAMNER LT AR RZT—+t5F
NA=+H ZEERBIOERZ AR
E#)A1,112,524,0008 7T ( — T —+H4F
=A=+—H : 704,612,000/ 7T) °

B&O T EA A 15 R B FIBE B 15 & ¥t ot
BE_ZT—+FNHA=1T—H - REA
AR P GRS S M HRER -
AEEERABBOR-ZZE—tF LA
+_HEZZE—t&+AMBREZF
R EFEHBRONBE_T—tFN\A
=t+—HIEAEAZHBER ([B&OH
BB E R ) o sz BisR 4 A -
B&O 1 BB 755 & £} T 42 BR ACIBR BR SR AT &Y
R TR 34 5% [ R ERES 75 RS | ifn
R NERAERER  ARREEE
B AR A EMAR A K B&O TR A Y
BERTBRER - ARFBROF BB 5 E
ERreiErBROR-ZE—+F= AT
AEREHHIRZ R AR RN BLOH
HPBER ZBAORE—tF AN
FRHEREHARZIELHFAE - At -
REBE B RAT B G523 285k [ AR
BRAIREEREZRE | IS ZIEX
Bt AR ABRE QAR TREE
HER(EEZBETBBB=TAH) KB A
BEZ HEHE RRZEE ©

BAEA L FRERER 2 AR

(a) BEN—ZREALHERSE

REEEARRDE) 2 ERRRE T
EE(TREEED)ERAEEHE
BETFMRTEANZ EERA
= BERREVZERE B
NEEAE Z S IES 15,812,000
BL(ZE—+tF=HA=+—8":
15,101,000 L) ER =T —tF
NA=+HREREIERBEE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

13. BALANCES WITH RELATED PARTIES/ 13. BEAL FFERERS L5
NON-CONTROLLING INTERESTS (Continued) (#)
(b) Balances with related parties and non-controlling (b) EIEALTRIFERERGES
interests
30 September 31 March
2017 2017
—ZE—tF —T—+t5F
hB=+H =A=+—8
Notes HK$’000 HK$’'000
Kt FET T T
(Unaudited) (Audited)
(RQEZR) (g&z=z)
Mr. Qi -3 e (i) 15,812 15,101
IEREREEBEFR AR ERRKESEBHESR
(“‘BJSRGB") AR ([EHEE]) (i) - 521
Total amounts due from related JEUEAE A + /I @5
parties 15,812 15,622
()  The amount due from Mr. Qi, resulting from prepaid rental (i) FhAAKBEEESE TN T ERA

expenses for leasing of properties as office premises,
warehouse and showrooms in Mainland China to the Group
is unsecured, interest-free and will be utilised through
setting off future rental expenses payable to Mr. Qi within

one year.

WZMEERAE  RERRE
BN zESRA MEREEEZ
FIRREEIR - % B RAERE
R —FAENEELEZ RKHE

EHRXTABA -

(i)  The amounts due from BJSRGB, resulting from provision (i) EREESEREmERSEEE

of management services, are unsecured, interest-free and
repayable on demand. BJSRGB is controlled by Mr. Qi.

ZHRAREERR  RERARE
RIBE - @BERTIRE AR

i) o
Except as mentioned above, the balances with other Fr EALESN - HALRRIE A £ R IFHE

related parties and non-controlling interests are

SEAD T < m
unsecured, interest-free and repayable on demand. RIRERER
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

+tFENA=+HIENMEA For the six months ended 30 September 2017

14. INVENTORIES 14. &
30 September 31 March
2017 2017
—E—tF —tF
hA=+8 =A=+—H
HK$°000 HK$’000
FHET FHEIT
(Unaudited) (Audited)
(REEZ) (e FEZ)
Raw materials and consumables R R R E #E 31,443 26,347
Merchandised goods 75 &R 946,243 897,207
977,686 923,554

As at 30 September 2017, merchandised goods of
approximately HK$311,676,000 (31 March 2017:
HK$335,635,000) have been pledged to secure the loan
facilities (note 18).

As at 30 September 2017, merchandised goods of
approximately HK$16,975,000 (31 March 2017: nil) are subject
to a freeze order by a court in Mainland China following a legal
proceeding as detailed in note 25.

RZZE—+tENA=+H BA&Y
311,676,000 (=& — £ F = A
=+—H -3356350005%75)5{’&%?

- UEE

A (fI5E18) °

HRRKIFE 25 FTaf il R AR R
—+tFHLA=FTH "  BH% 16,975,000

/FLTE(

PR A B A K B B R

E—tF=ZA=+—H8:8)J%

4+ AN
©E2 e
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

15. TRADE RECEIVABLES 15. EWWE Z 518
An ageing analysis of trade receivables as at the reporting ﬁﬁ%ﬁ HEIZEWE 5
dates, based on the invoice dates, is as follows: BRECOMTIOE ¢

RIARHRE A

30 September 31 March

2017 2017

—E—tF & — -4

hBA=+H =A=+—H

HK$’000 HK$'000

FHET T

(Unaudited) (Audited)

(REEX) (1 EZ)

0-30 days 0Z30H 2,172 1,161
31-120 days 312120 H 1,110 100
Over 120 days i 120 H 59 5,393
3,341 6,654

The Group’s trading terms with its retail customers are mainly
receipts in advance from customers or cash on delivery,
except for certain transactions with creditworthy customers
where the credit period is extendable up to three months,
whereas the trading terms with wholesale customers are
generally one to two months. In addition, the Group generally
provides a credit term of two to three months to automobile
manufacturers for the in-warranty after-sale services.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

16. LOANS RECEIVABLES 16. BEIRE

30 September 31 March

2017 2017

—E—+tF —T—tF

hA=+8 =A=+—~H

Notes HK$’000 HK$’000

Bz TExT TFET

(Unaudited) (Audited)

(REER) (FEEZ)

Other loans receivables H I E 3K (i) 99,607 -
Loans to third parties facilitated BB EEBERET A
through internet finance ME=FHREER

platform (ii) 82,353 -

181,960 -

Notes: MI5E

()  The loans are made to independent third parties and are () EXRDABILE=SRMHE LAEK
unsecured, bearing interest rate ranging from 2.65% to 7.36% per ﬁ FRHZENF2.65% £ 7.836% * WA
annum and repayable within one year. R—FREE -

(i)  Amounts represented loans to certain independent third parties (i) S=BRABBBEILHRIEAR BB
which were facilitated through the internet finance platform of MEFERMETBELE=ARENE
independent financial services companies and are unsecured. The FoWAEER - ZEERNAS (B
principal of these loans (with maturity due within 30 to 90 days) HIH AB80Z=90H) R BB & (F 5%
and the related interest (bearing 6.00% or 6.10% per annum) are 7%6.00% 5% 6.10%) E 7 B (A 4 9 98 37
insured by an independent insurance company based in Mainland (o UNEIZES
China.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

17. TRADE PAYABLES

. BENE SRR

The following is an ageing analysis of trade payables as at the ﬁ#%é‘%‘% HEIZERNE S RIBREHE R
reporting dates based on the invoice dates: BRI DT -

30 September 31 March

2017 2017

—E—+tF = — L5

hA=+H =A=+—H

HK$’000 HK$’000

FHExT FHEIT

(Unaudited) (Audited)

(RBEZ) (e FEZ)

0-30 days 0Z30H 13,208 13,199

31-60 days 31260H 1,179 2,739

61-90 days 61290 H 537 2,477

Over 90 days 3@ 90 H 1,601 1,516

16,525 19,931

Included in trade payables is an amount due to an associate ENEZHRBERBERZZ — tiﬂ
of HK$9,963,000 (31 March 2017: HK$10,847,000) as at 30 A=+tTHZEN —RHBZ QAR

September 2017. 9,963,000 8L (ZE—+tF=H :Jr*

H : 10,847,000/ 7T) °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_Z—+tH&AA=1+HI/~NMEA For the six months ended 30 September 2017

18. BORROWINGS 18. B E
30 September 31 March
2017 2017
—E—+tF —tF
hBA=+H =A=+—H
HK$°000 HK$’000
FHExT T
(Unaudited) (Audited)
(REEZ) (e FEZ)
Current portion: TENEB D
Bank loans, secured and guaranteed WITER (B RER) 218,066 190,263
Bank loans, secured fiﬁf% (B#E#H) 104,114 51,506
Bank loans, guaranteed IRITER (BER) 16,122 3,798
Other loans, secured and guaranteed  HE R (H T LER) 27,651 150,810
365,953 396,377
Effective interest rates per annum EERERRNTF :
in the range of:
— fixed rate borrowings - EBEBE 5.22%-8.50% 4.35%-7.50%
— variable rate borrowings —2EEE 2.38%-5.25% 2.27%-2.32%

R|ER - KEI?EEHEEBJ?EJ?%—E
NEEREEE

As at the reporting date, all the borrowings were scheduled to
be repaid on demand or within one year.

As at 30 September 2017, the Group’s inventories of RZZE—tFNLA=+H' ' ~&EEHE
HK$311,676,000 (31 March 2017: HK$335,635,000) (note HHEFE 311,676,000 L (ZF—t4F
14) and bank deposits of HK$83,482,000 (31 March 2017: = A=+—8 : 335,635,000 7T ) (M
HK$72,240,000) were pledged to secure the loan facilities FE14) & R 17 17 5183,482,000/% 7T ( =
granted to the Group. T—+HF=H=+—H :72,240,000%
) ERASEERZEFREE 2K

o
The borrowings were also subject to corporate guarantees REBEE_ZT—+tFNA=+THILHEA
executed by the Company and certain subsidiaries during the rEE—_TE—tF=ZA=+—HItHF
six months ended 30 September 2017 and the year ended 31 B BENTHEARARRETHBARE

March 2017. S I EERIERAR o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

19. SHARE CAPITAL 19. R
Number of
ordinary shares Amount
ZEREE £
HK$’'000
T T
Issued and fully paid: ERITRHARRA :
Ordinary shares of HK$0.002 each H&LE@O 002 /& 7T 2 Tk
At 1 April 2017 and RZZE—tFHA-—BEK
30 September 2017 —E—tFhA=TH 4,141,237,447 8,282
20. RESERVES 20. f#1E
Pursuant to a special resolution passed at the annual general BEARAR=_ZTE—tF N A/NBETT
meeting of the Company on 6 September 2017, the Company ZERRBEREG LBBZERIIRAESR
reduced its share premium by an amount of HK$500,000,000 R | G E B0 % B EI R 500,000,000/%8
and transferred the same amount to the contributed surplus T WKZEBEEREARARR CBAR
account of the Company. On the same date, the Company BIEA - AR NAFERBARBERSF
applied an amount of approximately HK$88,818,000 from the &)1 4988,818,000/8 T LA 85 2 5HE 18 o

contributed surplus account against its accumulated loss.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

21. RELATED PARTY DISCLOSURES 21. BEALTIKE
(a) Related party transactions (a) BIEALZXRES
During the period, save as disclosed elsewhere in these B3R BRIA AR HR RS AR 4R A B 15 3R
interim condensed consolidated financial statements, the REMILD T EEIN 0 ANEE IR
Group also had the following significant transactions with S ERREE A THEEIT NV EAR S

related parties:

Six months ended 30 September
BERA=+HLEAREA

2017 2016
—ZE—tF ZE—RF
HK$’000 HK$’000
FET T T
(Unaudited) (Unaudited)
(RQEZ) (REEFEZ)
Rental expense to Mr. Qi* SN FEEEZHAERAT 30,603 34,286
Consultancy fee to Mr. Qi* SN FEEECERE = 60
Management fees income from REBEARICERE
related companies” A" 927 778
Purchase of goods from m—FEREARFEER
a related company” 119 116
Purchases of goods from m— S A RREE®
an associate 64,214 =
* Mr. Qi is a controlling shareholder of the Company * %f‘ﬁitﬂi A) 2 PR AR AR R
" These related companies are controlled by Mr. Qi A ZERE N T A ST
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

21. RELATED PARTY DISCLOSURES (Continued) 21, BAEA L E &)

(a) Related party transactions (Continued) (@) BEBEALZREZ(E)
The above related party transactions are conducted in FtEA T2 RSER B BB
the ordinary course of business with reference to the B2 IZRRAR B 10 2 G FGETT o

terms mutually agreed between the parties.

Remuneration of key management of the Group, being AEEXTEEEEKE (BIAAF]
the directors of the Company, during the period was as B )RBAZEHMAT :
follows:

Six months ended 30 September
BERA=+HLEAREA

2017 2016

—E—tF S ANCS

HK$’000 HK$’000

FET T

(Unaudited) (Unaudited)

(RQEZ) (REEEZ)

Salaries and other benefits e REMBET 2,430 2,430
Contributions to retirement RIRFE R SRR

benefits schemes 18 18

2,448 2,448
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

21. RELATED PARTY DISCLOSURES (Continued)

(b) Operating lease commitment to a related party

As at the reporting date, the total future minimum
lease payments payable by the Group to Mr. Qi under
non-cancellable operating leases were as follows:

21. BEATHE &)

(b) B—BEEALFHZEEHEER
1=

RI|EH - AEERE A A HEHL
EHERNELEZARARRERE
RIBARRRIRFIILT

30 September 31 March

2017 2017

—E-tF —E—tfF

hB=+H =A=+—8H

HK$’000 HK$’000

THET FAT

(Unaudited) (Audited)

(REEX) (18 EZ)

Within one year —F R 63,247 60,404
In the second to fifth years F_FEERF

inclusive (BREREMF) 185,788 198,337

After five years FEUE 9,741 18,607

258,776 277,348
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

22. OPERATING LEASE COMMITMENTS 22, REHERE
(a) Group as lessor (a) AEBERBBHEA
As at the reporting date, the total future minimum lease RmER - REBETAHEECEHEE
receivable under non-cancellable operating lease is as FEW 2 RSB EFABRELT ¢
follows:
30 September 31 March
2017 2017
—E—tF —T—tF
hBA=+H =A=+—H
HK$’000 HK$’000
FHExT FAT
(Unaudited) (Audited)
(REBEZ) (e FEZ)
Within one year —FR 31 32
In the second to fifth years E_FEEFRF
inclusive (BREEEMSF) 3 20
34 52
The Group sub-leased a rented premise which runs for AEBOMELHEEYE - 9122 AH
an initial non-cancellable period of 20 months. The lease 208 A » TR - HEW T EIE
does not include contingent rental. RS ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

+tFENA=+HIENMEA For the six months ended 30 September 2017

BE-T—

22. OPERATING LEASE COMMITMENTS
(Continued)

(b)

Group as lessee

As at the reporting date, the total future minimum lease
payments payable by the Group under non-cancellable
operating leases, including operating lease commitment
to a related party, are as follows:

22, REHERIE &)

(b) AKEEREBEA

)‘EAi&iEl C A BRI A B
EHEREN 2 R R&(EHERIBLE

BRERN—BEEATELZE

BHEAE)IAT

30 September 31 March

2017 2017

—E—+tF —E—tF

hB=+H =A=+—H

HK$’000 HK$'000

FHET FHEIT

(Unaudited) (Audited)

(RESER) (E&FEZ)

Within one year —F R 83,294 78,718
In the second to fifth years FE_FEFRF

inclusive (BREERMF) 220,537 216,538

After five years AL E 38,698 18,607

342,529 313,863

The Group leases a number of office premises,
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years (31 March 2017: one to ten years). The
actual payments in respect of certain operating leases
are calculated at the higher of the minimum commitments
as noted in the table above and the amounts determined
based on certain percentage of sales of the related retalil
shops.

REBBEBCEHERRZERA
PE -REREBIEE %%
HEVTAH—Z2+F (22—t
FZA=+—H: —=2t+F)- &
TREHE 2 BEENRIE LR
MR EAERBREAESEEHE
B TEEOLEBETEZEE(UR
e RE)FTHE o

SPARKLE ROLL GROUP LIMITED 2%k £ @ 4[5 2 &)
INTERIM REPORT 2017 AR iR




RIS

B Fs R MyEE (F8)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

23.

24,

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The fair values of rental deposits paid to a related party,
trade and other receivables, balances with related parties
and non-controlling interests, loans receivables, pledged
deposits, restricted bank balances, cash at banks and in hand,
trade payables, accrued charges and other payables and
borrowings approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair value of other payables has been calculated by
discounting the expected future cash flows using the rates
currently available for instruments on similar terms, credit risk
and remaining maturities.

BUSINESS COMBINATION

In April 2017, the Group entered into a sale and purchase
agreement for the acquisition of 70% of the equity interest in
L FUAZEM Z= IR %5 A IR A Bl (subsequently renamed asit g%
FI%|FIfn = =R IEA R A 7l), which is principally engaged in
acting as a travel agent for sale of air tickets in Mainland China,
at a purchase consideration of approximately HK$1,221,000
by cash.

Acquisition-related costs had been excluded from the
consideration transferred. The costs were insignificant and
have been expensed and are included in “administrative
expenses” in the condensed consolidated statement of

comprehensive income.
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23.

24.

+tFENA=1+HIENMEA For the six months ended 30 September 2017

EMIECZARERE

EREN—RHEEALHEHSRE B
BHRBEREMBYIE BEALR
R AR BIKER - 2B
R XRHGIRITAERR - RITLRFER
T BNESZHAR BAERAREME
NRBEUAREEBREBME ZFITHE
Z AR ERARESREASE
EMWH%WEZ@/’?@BL EQEERCS
CEEREBRERGFEHAUCTIAZ
iﬁﬁﬂ%Hﬂé‘aﬁﬁ%iﬁiméﬂﬁiﬁﬁ

EBast

EA_=—=—t¢EH : ZJSEIET_TE'-TEWJ
AR AL OATEMZE IR AR L
(E&Eﬁz%/’%ib? HEH P 'JF'%nlmi‘ﬂﬁ

BERAR)70% EAREZ  ReBEER
8491,221,000 87 ' 22" E B EH

BB A ERE A RITRIER -

WEE R A SRR EFTEEANRE
Gh o KA REKX @ WEZF > 5F AR
R E2EBaRN [1TERER] A -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

24. BUSINESS COMBINATION (Continued) 24, ¥t =)
The fair values of identifiable assets and liabilities of the PR B AR RN E R B A iR E
acquired subsidiary as at the date of acquisition were as ENBEZARBWNT :
follows:
2017
E— 4
HK$’'000
FAT
(unaudited)
(CREEEZ)
Prepayment and other receivables TR FRIA & H At FE W k1A 1,689
Cash at banks RITIRE 71
Accruals and other payables JE 5T 3R IE K EL A FE S 5B (9)
Total identifiable net assets at fair value A AR EEtER AR EEFEERE 1,751
Non-controlling interest FEP2E R 2 (5630)
Satisfied by cash AR % X 15 1,221
The fair value of assets acquired and liabilities assumed FIBEERFIAEABRZARNBERS
approximated the gross contractual amounts. WREEEEE ©
No goodwill was recognised in the acquisition as the purchase WISEWRERANE  AREBERE
consideration approximated to fair value of the net assets BB EEFERAEEBEZAT
acquired and liabilities assumed. BESE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

24. BUSINESS COMBINATION (Continued) 24.

An analysis of the cash flows in respect of the acquisition of a
subsidiary is as follows:

¥KE6t e

BB —EHEARZ RS RE
T

HK$’000
THTT
(unaudited)
(RIEEZ)

Cash consideration paid IR RE
Cash at banks and in hand RITMFERE

Net cash outflows RE MR

Since the acquisition, the acquired business contributed loss
of HK$83,000 to the Group’s consolidated profit for the six
months ended 30 September 2017.

There would have been no material impact on the Group’s
revenue and profit for the period if the acquisition had been
completed on 1 April 2017 as the acquisition was completed in
the same month.
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1,221
(71)

1,150

BWEEIEE  FIRIBEEALRSEE
E-FB—+FAA=THIENE AN
& M B BE 18 A& 83,0007 7T ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

25. LITIGATIONS 25. IFEA

During the current period, the Group was involved in three
lawsuits and claims, all of which relate to disputes over
the sale and purchase agreements on automobiles with
its customers. These claims amounted to approximately
HK$58.9 million in aggregate, being (i) refund of purchase
price of automobiles amounting to approximately HK$14.4
million upon rescission of the respective sale and purchase
agreements, (ii) compensation for relevant tax and expenses of
approximately HK$1.3 million; and (iii) compensation equaling
to three times of the purchase price of automobiles amounting
to approximately HK$43.2 million. Judgements were handed
down for all three court cases against the Group, one of which
on 21 September 2017 and two of which on 28 September
2017, ordering the Group to settle the aforementioned claims.
The Group subsequently filed an appeal against each of the
judgements. The hearing of one of the cases of appeal was
held in November 2017 while the Group has provided new
evidences relating to the judgement. The hearing of the other
two cases have not been taken place to date.

The management, based on the advice from the Group’s
PRC legal advisor, is of the opinion that after the conclusion
of all the cases of appeal, an estimated compensation of
approximately HK$14.5 million, in aggregate, will be required
as (i) compensations for two of the court cases will be lowered
down significantly due to new evidences provided/to be
provided on the cases of appeal; and (ii) the court judgement
of the other case is likely to be upheld and compensation
required in the first judgement will become necessary.
Together with a further estimated loss of approximately
HK$0.5 million arising from a likely rescission of the sale and
purchase agreement in one of the court cases, a total provision
for litigation losses of approximately HK$15.0 million have
been charged to profit or loss and included in “other expenses”
in the condensed consolidated statement of comprehensive
income for the current period.

SPARKLE ROLL GROUP LIMITED 2B A R A A

RAERE AEBPSR=RFARR
B 2XRHPREEEFPHIEEER
=AU - ZEZRERFEA A 58,900,000
B BRBERSEERRRE  RE
7R B B B (B #914,400,0005 7T - (i) 48
8 7 T8 & 5 7 5% {8 491,300,000 % T
RSN TEBEB=-ENEELD
43,200,000/8 7T © #HEAEE R TE =
TEREEEBEDREOR - ER—FRR
—T—+tFAA-+—B MEPER
RZZ—+EFENA=-TN\B 5K E
Bk ERE - ~NEEERHEETEE
R EFF o Hf — R EREGHERA
RZFE—tF+—RET MAEEE
HEORRHINBE - SN RERGFHER
HIES M ARHETT o

BEASEFBRZZBERMNER B8
BRA  RA LFEREERE - H5T
& £ 4914,500,00078 7T ) B 45 15 B
K ERG)BRH EFRFRE EiR
HFFE MR RENREEGRE
ERE: R(i)EMREOERIRA
REEERRA - ME —HORFERNE
BEBEESNE - EREEHR —FER
R AR BRI E B i E £ R E
— 2 hEHE5 B 49500,00078 7T + B4
15,000,000 % 7T B FF A B R B B RN 18
AR - WEF AR ERGE 2
EWERTR [EMER] A -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

25.

26.

27.

LITIGATIONS (Continued)

In addition, pursuant to applications made by a plaintiff in
one of the above lawsuits to freeze and preserve certain
assets of the Group including inventories of approximately
HK$16,975,000 and bank balances of approximately
HK$4,127,000, several orders were granted by the court in
September 2017 to freeze and preserve these assets.

EVENT AFTER THE REPORTING DATE

Pursuant to the share placing agreement dated 24 October
2017, the Company issued, in aggregate, 800,000,000
ordinary shares of HK$0.002 each at a price of HK$0.5681
per share to six independent third party placees on 13
November 2017. The net proceeds from the placing of shares
were approximately HK$440.7 million after netting off issuing
expenses. Further details of the transaction are set out in the
Company’s announcements dated 24 October 2017 and 13
November 2017.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 30 November 2017.

SPARKLE ROLL GROUP LIMITED 2%k & [@ /5[5 A &)
INTERIM REPORT 2017 2 Ei#f &

25.

26.

27.

FEA (&)
Beoh o 1BIE EE R — SRR — B R

EREMNRERREASEETEE (B
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BERKREE

BERBHA-ZT—+tF+A=Z+HMA
RN EEHE AARR=ZZT—+
F+—HA+=BUAEREE0.5681%
TLRANBENE = RRAG HET
800,000,000 % & A% A {8 0.002 B It 2 &
AR o LB MR FTERIEF 58 (PR AT
F 1% ) 44 440,700,0008 7T ° AR
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Additional Information

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2017, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he or she was taken or deemed to have under such provisions
of the SFQ); or (ii) as recorded in the register required to be
maintained by the Company pursuant to Section 352 of the SFO; or
(iii) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock Exchange,
were as follows:

Long position in the Shares, underlying shares and debentures
of the Company

Name of director

BEEgR

Capacity
&4

Mr. Tong Kai Lap

BRI %5 A 2RE(EFERISZA (FFEE1)
Beneficial owner
EmEA A

Subtotal /T

Mr. Zheng Hao Jiang Beneficial owner

BET fe EanEA A

Mr. Choy Sze Chung, Jojo Beneficial owner

ZREES EmEA A

Mr. Lee Thomas Kang Bor Beneficial owner

FERSTE EnEA A

Founder of discretionary trust (Note 1)

EERARAREEEEE 2R
7~ MERGORES 2Es

RZZE—tFNA=+H JFEEFRFHER

BITRABRARR REMEEE (EE
MG ERPIZEXVER) 2 Bt ~ HERER D
REGFHHRE () REE R KPR GRGIEXVELE
TREBDHAMEARA NREERAXSHNA
RAT(THRAT)) 2 #m RRR (BREREE
7 R EIRPIE BIRXBAR EFREIERA 2
BmIMOAR) ¢ (i) AR RIRERE F B K
I 352 IRATIF B 2 BreMPracek 2 e &
KRB (i) RIBEE R P S EAR RN LR
QDM TAE EMBETAETETESRD
MRZESTRIZA R IT G AR R SR B3 P 2 #E 2
FORBIAT

oIt
R

REXTRS - HBERORESZHE

Approximate

Number of percentage of
shares held interest
BEROGHE EEBAA DL

(Note 2)

(Hf3E2)

10,274,400 0.24%
9,760,000 0.24%
20,034,400 0.48%
10,640,000 0.25%
1,000,000 0.02%
1,256,000 0.03%
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Additional Information

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

Notes:

(1)  These 10,274,400 Shares were held by Rapid Alert International Limited,
a company controlled by a discretionary trust of which Mr. Tong is the
founder. Accordingly, Mr. Tong was deemed to be interested in these
Shares.

(2)  The denominator used is 4,141,237,447 Shares, being the total number
of Shares in issue as at 30 September 2017.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2017, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests
and short positions in the Shares and underlying Shares of the

GE

(1) #%10,274,400 R PEBELEERBINLAZE
REASFEATIEH 2 A Bl Rapid Alert International
Limited# A » AL - BEEHBERRILER
DR ER -

(2 ARS8 AE4,141,237,447 BB - BIR ==
—tFNA=1THZBEBITRMDARE -

FERRRA QR RS K AERKRD
Z s

R-ZZFE—tEtFNAA=1TH BEARQRFARER
7 MEIERDIF 336 (R 2 MEFE 2 B A
™ BREFERARARSTRABRSIN - TII
REMSGARARENRARE RN KB
Z RS MOAR ¢

Company:
Long position in the Shares and underling Shares of the RAATROREBROZHEE
Company
Approximate
Number of percentage of
Name of shareholder Capacity shares interest
BRR#EE/ 28 54 ROHE EEfOEL
(Note 2)
(Ftaz2)
Substantial shareholders
FERR
Sparkle Roll Holdings Limited (“SRHL”) Beneficial owner 2,320,753,630 56.04%
BHERER AR ([BHER]) EREAA
Mr. Qi Jian Hong alias Beneficial owner 7,224,000 0.18%
Mr. Kei Kin Hung (“Mr. Q1")
FRMEE([REE]) EREAA
Interest of controlled corporation (Note 1) 2,321,012,630 56.04%
EHAE s (fEE 1)
Ms. Zhu Shuang (“Ms. Zhu") Interest of spouse (Note 1) 2,328,236,630 56.22%
KELL(TRRL]) FeBiEs (fa1)
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Additional Information

BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

Notes:

(1)  These 2,328,236,630 Shares were held by SRHL. SRHL is a company
wholly owned by Mr. Qi. Accordingly, Mr. Qi was deemed to be
interested in the Shares held by SRHL. Ms. Zhu is the wife of Mr. Qi.
Accordingly, Ms. Zhu was deemed to be interested in the Shares held by
SRHL and Mr. Qi.

(2)  The denominator used is 4,141,237,447 Shares, being the total number
of Shares in issue as at 30 September 2017.

Save as disclosed above, as at 30 September 2017, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2017
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B (1) of the Listing Rules, are set out below:

Name of Director

EEnS B2 tEFRURZEEFEEHER

Choy Sze Chung, Jojo

Biographical details update since 2017 Annual Report

Appointed as an Independent Non-executive Director

GE

(1)  7%2,328,236,630 % P 10 R B FRIE R HF A -
BRERE—HREEE2EEF AR
Ett - BRI ARRBRRIERAZTE ZK
MREAEZD KLt AERECZET
bt RZ T HAR AR BRI IR R B ST
BB R o

2 ARS8 AE4,141,237,447 RS - BIRR=ZF
—tFNA=1THZEBITRMDAEE -

BREXHREEN RZF—LFALA=F
B EFMIAEZAEEMEMAL(EERA
RAERBITRABRRIN) R B+
A LR A RERE S LG HRPIEXVER
F2RFEIN W ZESRRAA R B KX KR
ZHEmIORR (BRERBRRA 2 BRE T
figes)  RERIEEEERAA B TH
TRMNATNASEEMKE AR ZBRRA® £
BRZ AR BB AN E (B 5% A £ 2 #es

EESEEFRENEN

B EMARBEIBSIBO)IKREATHRES
ARR - FFRAYARCEZREF
BEMERESIT

Effective Date
£XAH

14 November 2017

of First Credit Finance Group Limited (Stock Code: 8215)

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

EZARE-GEREREBERAR (KRN : 8215) ZBUFNTES

“E—+F
+—A+mA
B EXFTHE 2 ERSN  SWEBRE EHRE

£13.51B(1) (ERTE T IARBE 2 Kb &K -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transaction
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Listing Rules to govern securities transactions
by the Directors. After having made specific enquiry of all Directors,
all Directors confirmed that they have complied with the Model Code
throughout the six months ended 30 September 2017.

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance of the Model Code by the relevant employees was noted
by the Company.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of corporate
governance. The Board agrees that corporate governance practices
are increasingly important for maintaining and promoting investor
confidence. Corporate governance requirements keep changing,
therefore the Board reviews its corporate governance practices
from time to time to ensure that all practices can be met with legal
and statutory requirements. Throughout the six months ended
30 September 2017, the Group has adopted the principles and
code provisions in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to
the Listing Rules.
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+tFENA=1+HIENMEA For the six months ended 30 September 2017
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BHE-_Z—+tH&AA=1+HINMEA For the six months ended 30 September 2017

The Company has been in compliance with the CG Code throughout
the six months ended 30 September 2017.

Audit Committee

The Audit Committee comprises three Independent Non-executive
Directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang
Bor with written terms of reference in line with the code provisions
set out in the CG Code. The Audit Committee has reviewed and
approved the interim condensed consolidated financial statements
for the six months ended 30 September 2017.

The Company’s auditor, BDO Limited, has reviewed the interim
condensed consolidated financial statements in accordance with
the Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Tong
Kai Lap (Chairman of the Board) and Mr. Zheng Hao Jiang (Chief
Executive Officer).

The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
policy and structure in relation to the remuneration of directors
and senior management and reviewing the specific remuneration
packages of all executive directors and senior management by
reference to corporate goals and objectives resolved by the Board
from time to time.
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Additional Information

BHE-_Z—+tH&AA=1+HI~NMEA For the six months ended 30 September 2017

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman of
the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the Board on
the selection of individuals nominated for directorships, assessing
the independence of independent non-executive directors; and
making recommendations to the Board on relevant matters relating
to the appointment or re-appointment of directors and succession
planning for directors in particular the chairman and the chief
executive officer.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
six months ended 30 September 2017.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 30 November 2017
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