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Condensed Consolidated Statement of Profit or Loss

The board of directors (the “Board”) of China Soft Power Technology
Holdings Limited (the “Company”) announces the unaudited results
of the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2018 (the “Period”) together with comparative figures
for the six months ended 30 September 2017 as follows:

RS ER

TEEENHXEEAERAR(ARRNESE
(B ) BURAMBARRREMBAR([RE

B 5T HK$’000 F & 7T

REVENUE L'ON
Electronic and accessory products BEFREEEMD
Financial investments and services B4R B MRS
Brokerage and commission income KR RAEBRA
Property investments MERE
3

Cost of electronic and accessory BEEETREEEMKAN

products sold =
Brokerage and commission expenses L BARASRAT (2,592)

(2,592)

Gross profit EN 59,698
Other income and gains E AU A e e am 3 2,300
Gains on bargain purchase HEBE W =
Loss on disposal of an associate HE — & QR 2 B -
Administrative expenses THFX (80,772)
Other operating expenses Hofh 258 F X (2,747)
Finance costs % ER 5 (36,036)
Unrealised fair value gains on equity FHiBBEREATEYIER 2R

investments at fair value through RE 2 RER AT EMKE

profit or loss
Gain on disposal of an available-for-sale & A H &R AT E 2 Wi

equity investment =
Gain on disposal of a subsidiary HE—RME LRz s 80,793
Share of profits of associates DAREE R 2 =
Profit before tax BR T AT F 4 23,236
Income tax expense PSR < 6 (CAEX))
PROFIT FOR THE PERIOD A HA 8 % A 18,093
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BDHEHEZZT-N\FAA=TAHIEREA ([
M oA EZERERBZ_Z—+tFNHA
—tTHRIENEAZEREFTHET ¢

For the For the

six months six months

ended ended

30 June 30 September

2018 2017

BZ HE

—ZE-N\F —E—+F

AA=+H NA=+H

WEREA 1ERMEA

(Unaudited) (Unaudited)

Notes (REEZ) (REEER)

HK$’000 T 7T

505
164,954
5,843
2,250

173,552

(500)
(1,748)

(2,248)

171,304

236
10,961
(382)
(19,089)
(4,430)
(29,107)

254,669

18,192

7,271

409,625

409,625

5)



Condensed Consolidated Statement of Profit or Loss

BERGEERR

For the

six months
ended

30 June
2018

S
—E-N\F
~AE=1+H
1E5E A
(Unaudited)

Notes (REEZ)
M5 HK$’000 T8 7T
Attributable to: LR AL B4
Owners of the parent BRBER A 18,093
18,093
DIVIDEND BE 7 =
PROFIT PER SHARE ATTRIBUTABLE TO B ARZERESZEEA
ORDINARY EQUITY HOLDERS OF LS RIEF
THE PARENT 8
Basic EHAR HKO0.14 cent &1l
Diluted -3 HKO.14 cent &1l

4 China Soft Power Technology Holdings Limited FEIEE h AR EEER A A

For the

six months
ended

30 September
2017

HZE
—E—tF
hAZ=+H
1ENEA
(Unaudited)
(REgER)
HK$'000 F & 7T

409,625

409,625

HK3.96 cents /&1l

HK3.96 cents 71l




Condensed Consolidated Statement of Comprehensive Income

PROFIT FOR THE PERIOD 5 RE R

OTHER COMPREHENSIVE (LOSS)/INCOME  Hfth 2 & (§518) i

Other comprehensive income to be HEREEZ R EN D EE B
reclassified to profit or loss in Z H A 2 E A
subsequent periods:

Available-for sale equity investments: ARPEZRAEE
Equity investments: BRARE

Change in fair value NTHEEE

Release upon disposal of
available-for-sale equity investments
Other comprehensive income not to be
reclassified to profit or loss in subsequent
periods:
Equity investments at fair value through

HERHEERARERED

HAERBERPEERDRE
Bamz A E s

FERE MR A THE R

other comprehensive income: ZBRAIRE -
Equity investments: RAIRE
Change in fair value NHEEE
OTHER COMPREHENSIVE (LOSS)/INCOME  ZAEIRE A2 (B5E) Wz -
FOR THE PERIOD, NET OF TAX BREi&
TOTAL COMPREHENSIVE (LOSS)/INCOME  ZAHIfS 2 (E518) W58 %8
FOR THE PERIOD
Attributable to: AR AL
Owners of the parent BREIER A

For the

six months
ended

30 June
2018

S
—E-N\F
~AE=1+H
1B A
(Unaudited)
(REBE%R)
HK$'000 &t
18,093

(556,045)

(556,045)

(537,952)

(537,952)
(537,952)

BRGESEENER

For the

six months
ended

30 September
2017

Bz
—E—+tF
hA=+H
1E7NEA
(Unaudited)
(REgER)
HK$'000 F7#7T

409,625

768,785

(266)

768,519

1,178,144

1,178,144

1,178,144
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Condensed Consolidated Statement of Financial Position

GRS B ik R 3R

At

30 June

2018

Ji

—E-N\F

~AE=1+H

(Unaudited)

Notes (REBER)
(il HK$'000 T & T

NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB MR
Investment property KEYE
Intangible assets BIVEE
Equity investments at fair value through & i H fth 2 E Wz 12 A 1B

other comprehensive income SR Z IR AR E 9
Available-for-sale equity investments A ERASIEE 9
Deposits ®re
Total non-current assets JEMBEERE
CURRENT ASSETS RBEE
Loan receivables JEUE K 10
Trade receivables JEWE 5 B8R K 11
Prepayments, deposits and other BRI - RE REHM

receivables FEUBR K
Equity investments at fair value through & @B &Iz A FEIER

profit or loss ZBRARRE 12
Cash and bank balances Re MRITERF
Bank balances held on behalf of clients REXZEPEHARITHEF
Assets of a disposal group classified DERFBELEZEE

as held for sale HREE
Total current assets nBEERE
CURRENT LIABILITIES REAE
Trade payables e B SRR 13
Other payables and accruals Hth e 5k IE M BT B 14
Shareholder loan REERK
Other borrowings HiEE 15
Bank borrowings RITEE 15
Bank overdrafts RITIEX 15
Tax payable e IR
Liabilities directly associated with the DI AIFIEHE 2 EE

assets classified as held for sale BEEE@AE
Total current liabilities nBBERR
NET CURRENT ASSETS REEEFE

6 China Soft Power Technology Holdings Limited FEIEXE W& EEBR A A

4,112
430,000
500

2,104,471

13,639
2,552,722

311,160
534,701

47,427

21
43,543
85,445

1,022,297

1,022,297

93,824
30,966

445,470
209,745
105,365

12,648

898,018

898,018
124,279

At

31 December
2017

IS

—EB—+F
+—A=+—8
(Audited)
(J&FZ)
HK$'000 F#7T

5,006
430,000
500

1,710,695
9,915

2,156,116

476,765
391,219

30,060
560,368

123,387
90,624

1,672,423

400,109

2,072,532

208,078
22,378
122,000
525,930
167,763
59,494
9,023

1,114,666

139,314

1,253,980

818,552




TOTAL ASSETS LESS CURRENT EERERAB AR
LIABILITIES

NON-CURRENT LIABILITIES FRBEE

Notes payable e R 1B

Bank borrowings RITIEE

Deferred tax liabilities RIERIHA &

Total non-current liabilities JEmBAEAER

Net assets BEE

EQUITY s

Equity attributable to owners of FRBREE GRS
the parent

Share capital &N

Reserves &

Total equity Mens AR

Condensed Consolidated Statement of Financial Position

IRRER & MR &

At At

30 June 31 December
2018 2017
—E-N\EF —E—tF
2: ==l +-A=+—H
(Unaudited) (Audited)
(REEX) (f&FE%)
LGS e HKS'000 BT
2,677,001 2,974,668
86,574 86,574
160,235 164,056

79 134

246,888 250,764
2,430,113 2,723,904
147,167 127,167
2,282,946 2,596,737
2,430,113 2,723,904
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Condensed Consolidated Statement of Cash Flows

BRGSRERE MK

10

NET CASH FLOWS USED IN OPERATING
ACTIVITIES

INVESTING ACTIVITIES

Acquisition of available-for-sale equity
investments

Acquisition of equity investment at fair value
through other comprehensive income

Proceeds from disposal of available-for-sale
equity investments

Proceeds from disposal of equity investment
at fair value through other comprehensive
income

Net cash inflow for business combination

Net cash outflow on acquisition of assets
through acquisition of subsidiaries

Other cash flows arising used in investing
activities

RETBHFMAZREREFE

REED

WHE AT E R AR E

WisEBE M2 KSR A FE

S8R 2 IRANIR B

HERHEERARE ZMF

IR

HEFEBEMEEKEEATE
SRR 2 IRANIRE 2 P

=g

155018

EBAPZRERANFRE

FERBBHBATKBEE L

RemhiFa

KREZBMAZHEMRESRE

NET CASH FLOWS (USED IN)/ RETE (FTA) EEzRE
FROM INVESTING ACTIVITIES REFHE
FINANCING ACTIVITIES MESEE

Proceeds from issue of new shares

Proceeds/(repayment) of bank borrowings
and bank overdrafts

(Repayment)/proceeds of other borrowings

BATHE AR PR 1S FROR
RITEERBITEXFASHIE

(EH)

HibEE B, Fifs

A

NET CASH FLOWS FROM FINANCING
ACTIVITIES

METDELEZRESREFH

(DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

RERASFEREBZ(HD)/

30

HMzReMReEHEER

Effect of foreign exchange rate changes, net  SNES[E R B) » 222 - HEA
CASH AND CASH EQUIVALENTS %XZEQ&E&%@E B

AT END OF PERIOD
ANALYSIS OF BALANCES OF CASH AND HeRREEEEBEREZDN

CASH EQUIVALENTS
Cash and bank balances
Bank overdraft

Be MIRITHETT
RITEX

China Soft Power Technology Holdings Limited FEIEE h AR EEER A A

For the

six months ended
30 June

2018

BE
—E-N\F
~A=1+H
WEREA
(Unaudited)
(RBEX)
HK$'000 T &7t

(226,587)

(128,453)

(103)

(55,080)

200,000

36,386
(80,460)

155,926

(125,741)

63,919

(61,822)

43,543
(105,365)

(61,822)

For the

six months ended
30 September
2017

H=E
—E—+F
hA=+H
LE7SE A
(Unaudited)
(REEER)
HK$’'000 F%& 7T

(706,174)

(18,840)

72,923

272,661

(252,999)

(853)

72,892

198,484

(25,813)
663,819

836,490

203,208

4,045

207,253

207,253

207,253




Notes to Condensed Consolidated Financial Statements

Basis of Preparation and Accounting Policies
These interim condensed consolidated financial statements
have not been audited by the Company’s auditors but have
been reviewed by the Company’s Audit Committee (the “Audit
Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified
Public Accountants and Appendix 16 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The accounting policies and basis of preparation used in the
preparation of these unaudited interim condensed consolidated
financial statements are consistent with those used in the
preparation of the Company’s audited consolidated financial
statements for the year ended 31 December 2017 except for the
adoption of the new standards and interpretations as noted
below.

1.

AR S B RS R Y 5t

mREERETHR

i % R R AR & B MR RS A D AR
MER  MELAARAZBRZES (B
ZE®))EM-

AEEZTHERARSVBRRERERE
SR AREM BB G EAN(BES
ZR ) SE345% [P R AR | REAHA
RSABRAB (BT ESH EHARR
(I LR R0 PR+ 7 AR o

REL EAREE LT IR A MBS WRAT
RAZ B BERMRRELE - BREAQT
BE_T—tHFT_A=t—"RLFEZL
BRI AVBRRARBEER B HX
FAAT ¥Rl a2 B ERHD o
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Notes to Condensed Consolidated Financial Statements
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1.

12

ARE TRk M EE

Basis of Preparation and Accounting Policies
(continued)
1.1 Changes In Accounting Policies and Disclosures

The Group has adopted the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) for
the first time for the current period’s unaudited interim
condensed consolidated financial information.

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial

Amendments to
HKFRS 2

Amendments to

HKFRS 4 Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with

Customers

Clarifications to HKFRS 15
Revenue from Contracts
with Customers

Transfer of Investment Property

Amendments to
HKFRS 15

Amendments to
HKAS 40
HK(FRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

Amendments to HKFRS 1
and HKAS 28

Annual Improvements
2014-2016 Cycle

Other than as further explained below regarding the
impact of HKFRS 9, the adoption of the new and revised
HKFRSs has had no material impact on the unaudited
interim financial information of the Group. The principal
effects for adopting HKFRS 9 are as follows:

HKFRS 9 brings together all phases of the financial
instruments project to replace HKAS 39 and all previous
versions of HKFRS 9 for annual periods on or after 1
January 2018. The Group has not restated comparative
information for 2017 for financial instruments in the
scope of HKFRS 9. Therefore, the comparative
information for 2017 is reported under HKAS 39 and is
not comparable to the information presented for 2018.
Differences arising from the adoption of HKFRS 9 have
been recognised directly in retained profits as of 1 January
2018.

1. wREERETBER (&)

BHEEZRDREE
7 35 8 A HR R A8 o
G IS AR R B R B A T 73T R

1.1

China Soft Power Technology Holdings Limited FEIEE QR EBEERA A

RIEFT R BT S H

WEAER]) o

SRR FBHB

BRI EBRERE  UROZANZS
HERE 5% MR REE
BRIBBMBHRE —HEFAEEUH
R 457 EERIE 9

ST AHLEE
B SRR
Fa4HREAK
BAMERE THIA
EBZE 95
BAMERE BEAHIN R
R 15 5%
BRIBBUBHRE HEBEUFRE
R 15 5% ERFE 155K
BH 2%
ERIBBETER HEERAYF
5405
B (BB % IMNERS BN
HERBLZEY) FHE
—REHE2R
—EF-pFER BRI BB IS®RE
—E-NFHE EHE 1K
ZFEHE BAEGRHER|
285

BRI XFrEARE BN RS ERE9
S BZFERBI RABEH
AR BB B mEEAHAE
Bz R FEZ M AR B
BEARE - RNBEEMBHELRF9
W EBFEWT

BBV BREENEIFREASHT
BEBEZHARE  UEEBEESS:T
EHEI9F MR T —NFE—F—H
Rz FEHENET ST HHK
EHRAE IR Z 2 IMEMAE - AEEI
BERESVERELNFIRBER
ZEBMTEBN T~ FHERER -
EHit» —E—tFURENNEES
FTEERIE395IB T Rk HEY 2 =
T NFERNAILLE - KRB B
BREENFIFTELEEZECDER
R-ZZT—N\F—A—BZ2REENE
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Notes to Condensed Consolidated Financial Statements
R4 & B I R M 7T

mAEEER S BER (&)

1. Basis of Preparation and Accounting Policies 1.

(continued)

1.1 Changes In Accounting Policies and Disclosures 1.1 SFBRRZEHREE(H)
(continued)
Classification and measurement SEEREE
Under HKFRS 9, debt financial instruments are REEBUBRELERNF IR - EFE
subsequently measured at fair value through profit or loss BITARKERBRIEREATESER(SE
(“FVPL"), amortised cost, or fair value through other BEFZEAFENE]) - AR
comprehensive income (“FVOCI”). The classification is FREM TR AT EYE (S
based on two criteria: the Group’s business model for BEMEEUEEIEAFEYEE]DEE -
managing the assets; and whether the instruments’ DRDERMEREED : AEEE

contractual cash flows represent ‘solely payments of
principal and interest’ on the principal amount
outstanding (the “SPPI criterion”).

The new classification and measurement of the Group’s
debt financial assets is, as follows:

—  Debt instruments at amortised cost for financial
assets that are held within a business model with
the objective to hold the financial assets in order to
collect contractual cash flows that meet the SPPI
criterion.

Other financial assets are classified and subsequently
measured, as follows:

—  Equity instruments at FVOCI, with no recycling of
gains or losses to profit or loss on derecognition.
This category only includes equity instruments,
which the Group intends to hold for the foreseeable
future and which the Group has irrevocably elected
to so classify upon initial recognition or transition.

The assessment of the Group’s business models was made
as of the date of initial application, 1 January 2018, and
applied to those financial assets that were not
derecognised before 1 January 2018. The assessment of
whether contractual cash flows on debt instruments are
solely comprised of principal and interest was made
based on the facts and circumstances as at the initial
recognition of the assets.

BEEZEBEN  RTAZA4R
CRERTAMAEEARES Z [HiEL
AS RHE J([SPPHZEAE]) o

AEBBEBEREEZH N BALE
LUl

— BN AFIEZEB IR 35
EEBEAANUNSESREEIN
WERFF & SPPIIRE Z & IR LR
EAENZEMEE -

HiteREEZ DB RERFTENT :

— FREMEEREEAFESE
ZHERTE  RRIFERREE
Wessk BB =85 - WEH
EBEAEB RN A 8RR K
B RN RSB ERAEE
AR b fE ANt 5 R R A
TE-

REBEBEAFTHERILER
AB(ZE—N\F—A—R)#E7 I
FERRTAR-_ZE—N\E—H—BH
BIBRzeRMEE - EBEBLA
ZENRERERTERELRS KA
Bt DIRBEVIPHREER 2
EERIERETT -
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China Soft Power Technology Holdings Limited F Bl &

PR & MR M

Basis of Preparation and Accounting Policies
(continued)
1.1 Changes In Accounting Policies and Disclosures

(continued)

Classification and measurement (continued)

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be treated
as financial instruments measured at fair value, with the
changes in fair value recognised in profit or loss.

Under HKFRS 9, embedded derivatives are no longer
separated from a host financial asset. Instead, financial
assets are classified based on their contractual terms and
the Group's business model.

The accounting for derivatives embedded in financial
liabilities and in non-financial host contracts has not
changed from that required by HKAS 39.

Impairment

The adoption of HKFRS 9 has fundamentally changed the
Group's accounting for impairment losses for financial
assets by replacing HKAS 39’s incurred loss approach
with a forward-looking expected credit loss (“ECL")
approach.

Other receivables are assessed for impairment based on
12-month expected credit losses: 12-month ECLs are the
portion of lifetime ECLs that result from default events that
are possible within the 12 months after the reporting date
(or a shorter period if the expected life of the asset is less
than 12 months). However, when there has been a
significant increase in credit risk since origination, the
allowance will be based on the lifetime ECL.

The adoption of the ECL requirements of HKFRS 9
resulted in increases in impairment allowances of the
Group’s debt financial assets. The increase in allowance
resulted in an adjustment to the Group’s retained profits
as at 1 January 2018.

1.

mAEER S EEE(R)

1.1

ABBREEERAF

B BE 2B RKE (H)

SEREHE ()
ZiilimﬁﬁiffZ@%‘ BRIETEEE
BEFTEREIIRTRTEE XNBAE
[ - EAEBGERZE 395 2 EM
L BB BIREERE IR EEK
IARBEEEERATENEZR
BMIERE MATEZHRERE
Wf@wu"

RIBEEAMBRMELENE IR - AR
PETETHHETESMEED MY
Te MMz eHMEESREES
HER R AEEZ EBEADLE -

EFERIBANT BRAZRAR
ZUETRZE@HRENFRELE
FHERIE 39 RPTRE B RFFTE -

RMBEEMBREENFEIFTEH
BEAEBECREEMEBBEZ SR
B BEERARARELNTE
HEEBA(EHREEEE ) EZRK
E SEHEAFIR L CELEBRL

H o U RIB T E R+ — @ A FEH(E
EEBEFERE: T ZEARMESR
BEARESHSR T —EAR(EREBE
Hif mEMEEZRBERIRN
T @A) AR EEENFEHMERZ
EHEHEEREZ — 80 - A

=B mR B ELE ARAE L Bl
BEREBBE/RE2HAREERE
RAFBEVHRELERNF IR 2B

FEERATERAKEEKERE
EZREREIEN - BRI mEsy
AEB—_T-N\F-HA—-BZ2R&E
FEH TR -
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1. Basis of Preparation and Accounting Policies 1. REEER SH X (&)

(continued)
1.1 Changes In Accounting Policies and Disclosures 1.1 SFBRRZEHREE(H)
(continued)
The following summaries the changes for the Group’s TXHiAEECRHEERSRAE
financial assets and financial liabilities on 1 January R-ZZE—N\F—A—H(KEEYFE
2018, the Group’s date of initial application of HKFRS 9: BEEMGSRELELNFEIHFZH)ZE
& :
Provision/
Original New 31 December Impairment 1 January
Classification Classification 2017 Reclassification allowances 2018
—B-tF B/ ZE-0\F
R R MR tT=B=+-8 ENNE HERE -R-8

HK$'000F AT HKS000TAT  HKS000FAT  HK$'000 T T

Financial assets

SREE

Available for-sale Available-for-sale N/A 1,710,695 (1,710,695) - -
equity investments equity investments

ARMERKERE ARNMERARE  MER

Equity investment at fair value ~ N/A FVoCl - 2,263,056 - 2,263,056
through other comprehensive
income

BRAMEARGRATE TEm BRAMEENRE
SR 2 AR E BRRTEIE

Deposits Amortised cost Amortised cost 9,915 - - 9,915

ke B BHEAR

Loan receivables Amortised cost Amortised cost 476,765 - (477) 476,288

JEWER B BHEAR

Trade receivables Amortised cost Amortised cost 391,219 - (335) 390,884

Y E ZEH B BHEAR

Prepayments, deposits Amortised cost Amortised cost 30,060 - - 30,060
and other receivables

BATE  ReREMRWER BEKA BHEAR

Equity investments at fair value ~ FVPL avelel 560,368 (552,361) - 8,007

through profit or loss
EBRERATEIIKL BRERRATE  BREMEENE

BARE S8 BRLTEYR
Cash and bank balances Amortised cost Amortised cost 123,387 - = 123,387
Be RBTER B BHEAR
Bank balances held on Amortised cost Amortised cost 90,624 = = 90,624
behalf of clients
REEPHERTER BiA BHEAR

3,393,033 - (812) 3,392,221
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iR e SR

Basis of Preparation and Accounting Policies
(continued)
1.1 Changes In Accounting Policies and Disclosures

1. Fig,ﬁ&éﬁﬁ%(nﬁ)
1.1 SFBRRZEHREE(H)

(continued)
Provision/
Original New 31 December Impairment 1 January
Classification Classification 2017  Reclassification allowances 2018
—E-tf BE/ -EB-N\F
RAE b +=ZA=+-H EfiNE HERE -A-AH
HK$'000 F/&7 HKS'000 T/ HK$'000 F&7T HK$'000 T4 7T
Financial liabilities
SRaE
Trade payables Amortised cost Amortised cost 208,078 - - 208,078
ERESHER 3N B
Other payables and accruals ~ Amortised cost Amortised cost 22,378 - - 22,378
HERFERESER 32N B
Shareholder loan Amortised cost Amortised cost 122,000 - - 122,000
RRER 3N B
Other borrowing Amortised cost Amortised cost 525,930 - - 525,930
HifEE 3N B
Bank borrowings Amortised cost Amortised cost 331,819 - - 331,819
RITEE 3N B
Bank overdrafts Amortised cost Amortised cost 59,494 - - 59,494
RITEY 3N B
Notes payable Amortised cost Amortised cost 86,574 - - 86,574
EREE 3N B
1,356,273 - - 1,356,273
China Soft Power Technology Holdings Limited FEIEE QR EBEERA A
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1. Basis of Preparation and Accounting Policies 1. HFEEERSHBEK (&)
(continued)
1.1 Changes In Accounting Policies and Disclosures 1.1 SFBRRZEHREE(H)
(continued)
The impact of the Group’s reserves and non-controlling RZZB-N\F—A—B(XEEVFE
interests due to the reclassification and remeasurement of RAEMBHRELRFIRZH) - &

financial instruments as at 1 January 2018, the Group's
date of initial application of HKFRS 9, is as follows:

EEREIEERESERET S AR
BTESRIAEMEAZTFENT

Equity
Available-  investments
for-sale at fair value
investment  through other
revaluation comprehensive  Accumulated Total
reserve income reserve losses equity
EBHMEE
WEZEATE
AHHER  FIRZBRAE
BEMRE REMRB 2 B8 BEEH
Notes HK$'000 HK$'000 HK$'000 HK$'000
(=4 TET TET TR TR
At 1 January 2018 RZE-\F—A—H
(originally stated) (REZH) 1,026,030 - (3,661,367) 2,723,904
Provision/impairment REIFERBE AN
allowances upon initial WEERZ R
application of HKFRS 9, #4& /R{ERE
net of tax MERHE (i - - (757) (757)
Reclassification upon initial  FA%)7 & A &S 5
application of HKFRS9 WELERE 9T
ELiika] (ii) (1,026,030) 1,026,030 - -
(iii) - 152,285 (152,285) -
(iv) - (429,777) 429,777 -
At 1 January 2018 (restated) B =F—\F—F—H
(E5)) - 748,538 (3,384,632) 2,723,147
INTERIM REPORT 2018 FHiZR & 17



Notes to Condensed Consolidated Financial Statements

ire SRR MR

GES

1.

18

Basis of Preparation and Accounting Policies

(continued)

1.1 Changes In Accounting Policies and Disclosures
(continued)

Notes:

(i)

(ii)

(iii)

(iv)

China Soft Power Technology Holdings Limited 7 Bl (&

As at 1 January 2018, the Group has recorded ECLs allowance
under HKFRS 9 of HK$757,000, net of tax.

The Group elected to present in other comprehensive income the
subsequent changes in fair value of all its equity securities
previously classified as available-for-sale investments because
these investments are not held-for-trading. As a result, the financial
assets were reclassified from available-for-sale equity investments
to equity investments at FVOCI. Cumulative unrealised fair value
gain of approximately HK$1,026,030,000 as at 1 January 2018
was reclassified from “Available-for-sale investment revaluation
reserve” to “Equity investments at fair value through other
comprehensive income reserve”.

The Group reclassified some of its equity securities from FVPL to
FVOCI upon adoption of HKFRS 9. Cumulative unrealised fair
value gain of approximately HK$152,285,000 as at 1 January 2018
was transferred from “Accumulated losses” to “Equity investments
at fair value through other comprehensive income reserve”.

As at 1 January 2018, the Group has reversed impairment loss of
HK$429,777,000 previously recognised on AFS equity securities
under HKAS 39.

1.

mAEER S EEE(R)
B BE 2B RKE (H)

1.1

HRREEERQF

PE -

(ii)

(iii)

(iv)

RZE—N\F—A—HB AEBEREES
SRS RAIE RS TEMEEHIER
757,000 7T + HIBRFIAE ©

$§lﬁgﬁﬁm£ﬁw*mﬁ%ﬁﬁﬁ
PEATHEEREZRAFRZ ATLE
Hizgs) REAABMRENIEZFIEEER
i - Bt - ﬁ%i@ﬁFEmT#ﬁ%
BAZEEHHEEFBEMEEREE
NEEVERZBRAGE - RZF— )\E*
B—RZEAFAZERAFTERZL A
1,026,030,00078 7T - B [AJHEERE
ERFEI EFHOEEEBEMBEEK
HIEATEEZ RN EFHE] -

REBRRAB BV SRS ERFE I
HEHIEDBRAESFHBREBFRATET
REFHEEAAEMEARSIRATE
PR - RZE—N\F—A—BZRiKE
BN FEUREE4) 152,285,000 8 CE M [ 2
AR SRR [BREMEERSER
FEF R 2 BRANE ] -

RZT—N\F—A—H AEEBEEEL
ATRE BB S ER S 39N AT &%
REHIER 2 ERET8429,777,0004 7T °



Notes to Condensed Consolidated Financial Statements

Segment Information 2.
For the management purpose, the Group is currently organized

into four operating segments — financial investments and
services, brokerage and commission, property investments and
corporate and others. An analysis of the Group’s revenue and
results by business segment for the Period and the six months
ended 30 September 2017 are as follows:

For the six months ended 30 June 2018

Electronic
and Financial
accessory  investments
products and services
BTk HBRER
REER R
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000

THT THT
Segment revenue: FEHA
External INAR 3,125
Intersegment sales NEMHE =
3,125
Elimination e =
Total @t 3,125
Segment results PREE
Reconciliation: B
Bank interest income SRITH U
Gain on disposal of HE—AIBAR
a subsidiary W
Unallocated expenses APERRAX
Finance costs BISER
Profit before tax PR A& R
Income tax expense FriEiR %
Profit for the period RERR R A
Assets and liabilities BEREE
Segment assets PEEE - 2,434,322
Reconciliation: B -
Unallocated assets ROBEE
Total assets AEBE
Segment liabilities HBERE 745 245,016
Reconciliation: B
Unallocated liabilities AoEEE
Total liabilities BELSE

R RRAR & I TS SRR BT o

AEEENME @ AEERE D QHERLE
D — BBRERRS  ELELBE D
ERBURGEREM - REBRAHEK
(E_T—+FNA=THIEANEAZKA
REBREBHDBANWT

BE-_Z2—-N\EXA=t+HLNEA

Brokerage Corporate
and Property and
commission  investments others Consolidated

EERAE WERE LERH# =RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRER) (REEHR) (REEHR) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TET

55,215 3,950 62,290
5,231 - 5,231

60,446 3,950 67,521

(5,231) s (,231)
55,215 3,950 62,290
27,441 3,744 (20,774)

80,793
(751)
(36,036)
23,236
(5,143)
18,093

655902 430,519 10,593 3,531,336

43,683
3,575,019
278106 169,498 247,007 940,372

204,534
1,144,906
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Segment Information (continued) 2. DEEHE)
For the six months ended 30 September 2017 BHE_Z—+FAA=+HIEKREAH
Electronic
and Financial ~ Brokerage
accessory  investments and Property  Corporate
products and services commission  investments  and others Consolidated
BTk HBRER
EEEM R SLEkfe  PDERE OEREM &a
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KR (REER) (REBR) (REER) (REE%R) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TAT TAT TAT
Segment revenue: FEHRA
External AR 505 164,954 5,843 2,250 - 173,552
Intersegment sales HERHEE - - - - - -
505 164,954 5,843 2,250 - 173,552
Elimination Hi - - - - - _
Total @t 505 164,954 5,843 2,250 - 173,552
Segment results NEEE ) 431,728 2,781 - 4,233 438,741
Reconciliation: 1
Unallocated expenses FOEHEY 9
Finance costs RBER (29,107)
Profit before tax BRI R A 409,625
Income tax expense FiEssinaba -
Profit for the period RERR R 409,625
China Soft Power Technology Holdings Limited FEIEE QR EBEERA A




Notes to Condensed Consolidated Financial Statements
R4 & B I R M 7T

2. Segment Information (continued) 2. 9} Eﬁ*ﬂ (#&)
At 31 December 2017 R-ZB—tF+-_A=+—H
Electronic
and Financial ~ Brokerage Corporate
accessory  investments and Property and
products and services commission  investments others  Consolidated
ETR WMBRER
EEEM k% KLk PDERE OEREM e

(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(g=wn) B8k (ks (E8k (@ %) (B8R
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR T T THT THT THET

Assets and liabilities BEREE

Segment assets NEEE - 2,769,117 402,976 830,184 12,307 4,014,584
Reconciliation: Bk

Unallocated assets KPEEE 214,004
Total assets BELE 4,228,648
Segment liabilities HEERE 755 206,937 341,580 312,799 487,327 1,349,398
Reconciliation: HE -

Unallocated liabilities AoliaE 155,346
Total liabilities BERE 1,504,744
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Rira MR M 5T
Revenue and Other Income and Gains 3.
Revenue L'ON
Sale of goods HESm
Losses on disposal of equity investments &% B8 2510 A FESI R
at fair value through profit or loss ZRAIRE 2 B8

Dividend income from investment in
listed equity securities

Interest income from money lending
business

Interest income from securities margin
financing

ETRAFAFEE ZREWA
WEEB 2 FBHA
BHRIFEBEZFBUWA

Commission income from securities BHRRIEEEZHAEKA
and futures dealing

Commission from placing LERe

Property rental income MEES WA

Other income and gains HAp A R W

Bank interest income
Gain on disposal of property,
plant and equipment
Write back of impairment on loan
receivables and trade receivables
Others

HRITHE A
HEME - BE KRE 2 s

RFRERE
Hity

China Soft Power Technology Holdings Limited FEIEE h AR EEER A A

For the

six months ended
30 June

2018

BE
—E-N\F
AA=+H
1E75{E A
(Unaudited)
(RBEX)
HK$'000 &t

(14,357)

WA - HAW AR KRS

For the

six months ended

30 September
2017

HE
—E+F
hA=+H
LE7SELA
(Unaudited)
(REEEZ)
HK$’'000 T2 7T

505
(12,215)
157,688
19,481
1,610
2,141

2,092
2,250

173,552

236
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4. Profit Before Tax 4. BRFANER
The Group's profit before tax is arrived at after charging: AEBZBRBANGF IR TEE -
For the For the
She el six months ended
30 June 30 September
2018 2017
Bz HE
—B-N\F —T—+tF
ANA=+H NA=+H
1E751E A LE7SELA
(Unaudited) (Unaudited)
(REE®) (REEER)
SLCHINNESEPRY  HK$'000 T
Cost of inventories sold BEFERAR = 500
Depreciation e 1,006 967
5. Finance Costs 5. MEEHR
For the For the
Sl g nlait six months ended
30 June 30 September
2018 2017
Bz HZE
—E-N\F —E—+F
AA=+H NA=1+H
1E751E A LE7SEA
(Unaudited) (Unaudited)
(REER) (REEEZ)
SLCHINESESRY HK$'000 T 7T
Interest on bank borrowings RITEEZFE 6,359 2,097
Interest on other borrowings HiBE 2 F 8 26,192 24,662
Interest on bank overdrafts IRITEZ 2 FIE 1,314 151
Interest on notes payable JERTRIB 2 F & 2,166 2,197
Others HAh 5 =

36,036 29,107
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FRrEBAX

For the For the
St s six months ended
30 June 30 September

2018 2017

BE HE
—E-NF —E—+tF
~NA=1+H NWA=+H
1E75{E A LE7SELA
(Unaudited) (Unaudited)
(RBEZ) (REEER)
SLGHEEE s HKS'000 AT

5,143 -

5,143 -

EBNGHREREBE T )\F~A=1H
7N E B BB E A 2 B ERBOE Fl iR
16.5% (ZF—+F : T)FEHIR -

EERE AR EW R
(ZE—+F:8|)-

Income Tax Expense 6.
Current — Hong Kong BVER — &%
Charge for the period H A $0RR
Hong Kong profits tax has been provided at the rate of 16.5%
(2017: Nil) on the estimated assessable profits arising in Hong
Kong for the six months ended 30 June 2018.
Dividend 7. BRE
The Board has resolved not to pay any interim dividend for the
Period (2017: Nil).
Profit Per Share Attributable to Ordinary 8.

Equity Holders of the Parent

(@) Basic earnings per share
The calculation of basic earnings per share amount is
based on the profit attributable to owners of the parent for
the Period of HK$18,093,000 (2017: HK$409,625,000)
and the weighted average number of ordinary shares in
issue of 12,981,843,831 (2017: 10,352,497,245) during
the Period.

(b) Diluted earnings per share

The calculation of diluted earnings per share amount is
based on the profit attributable to owners of the parent for
the Period. The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the Period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued
at no consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

BRI ERESEEAREER

gl

(@ BREXRZR
SREAAFSBIREANHETA
AR A& H 18,093,000 8L (=
T — -+ 1 409,625,000/ 7T ) M A Hf
MEsTTER 2 MEFH K
12,981,843,831 1 ( = & — + F:
10,352,497,245 %) 51 & o

(b) ER#HFEF
BEREERN SR IREAREE A
AEE ANBIEEANFE - st ERAYE
BRZINEFABRAEERENR
FATAARBMEc BETEEREE -
& AR N BN P A #E B
BB AT TR R N AR
AR EEHTT

China Soft Power Technology Holdings Limited FEIEXE AR EEERA A
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Profit Per Share Attributable to Ordinar 8.

(b)

SRS

B F R

BRAEEEREAARGER

Equity Holders of the Parent (continued) A ()
Diluted earnings per share (continued) b SREBEERF (E)
The calculation of diluted earnings per share is as follows: BREERMNDERTIERGE :
For the For the
SVl nlsi six months ended
30 June 30 September
2018 2017
BZE HE
—B-N\F —T—+tF
AA=+H NAA=+1H
EX{EA LERMEA
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
GLCONIESEZA HK$'000 T8 7T
Profit attributable to owners of (SYNSIE Y SWN =N
the parent 18,093 N/A T~
Weighted average number of BEITE AR INE
ordinary shares in issue (in “000) FHE(FR) 12,981,844 N/A T~
Effect of dilution — weighted average #8552 LB
number of ordinary share: keI E
Share options (in “000) REARHE (F1) N/A 73 A
Number of ordinary shares for the STESREER T A
purpose of diluted earnings TR E (FAR)
per share (in “000) 13,019,203 N/A i A
Diluted earnings per share (in HK cent) &% #:5# & F| (B1L) 0.14 N/A A5 A
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Equity Investments at Fair Value Through 9. ZEBHMEHEWHE N FEYK
Other Comprehensive Income/Available- ZRERE AIHHERERRE
For-Sale Equity Investments
Ayl e At 31 December
2018 2017
R-B-N\EF R-T—LF
AASTH Jage ity =]
(Unaudited) (Audited)
(REER) (&%)
LGNS PA HK$'000 T8 7T
Equity investments at fair value through ZEBHEM2EKZERAFE

SRz RAKRE

other comprehensive income
Listed equity investments, at fair value:

ETEAERE - BATE:

2,104,471 -

AHEHERSNRE

Available-for-sale equity investments
Listed equity investments, at fair value:

ETEAERE - BAFE:

1,710,695

The above investments consist of investments in equity
securities which were designated as equity investments at fair
value through other comprehensive income/available-for-sale
equity investments financial assets and have no fixed maturity
date or coupon rate.

Loan Receivables

10.

LR E BREEIEE /B A2 E SR
DFEIRZBARE AR ERARE
SREE B EE T B A SR E A R AR
REHRE -

Loan receivables W E R
Impairment AME

W E R
Ayl e At 31 December
2018 2017
R-ZE—N\F RZE—+F
ARl + —A=+—H
(Unaudited) (Audited)
(REEZ) (&#z)
LGS e HKS'000 AT
311,471 476,765
311) —
311,160 476,765

Loan receivables represented loans of HK$311,160,000 (31
December 2017: HK$476,765,000) granted by the Group to a
number of independent third parties. The loans bore interest at
rates of ranging from 5% to 12% per annum (31 December
2017: ranging from 5% to 12% per annum) and were repayable
within one year. The grants of these loans were approved and
monitored by the Group’s management.

The Group does not hold any collateral or other credit
enhancement over its loan receivable balances. The carrying
amount of the loan receivables approximates their fair values.

EUREREAEERTETRUE=2E
;311,160,000 (= —+F + = A
=+—H : 476,765,000 7T) - EFIEN T
5%Z12% 2 FME(ZE—EF+ZH
=+—8:  NF5%E12%2FF=R)F A8
MER—FREE - REZEERBAEE
EIBEHE M EER o

A5 B3 B R E R B R A B A (AR AR
me E A E SR - RS R Z REE
HEENHERS

China Soft Power Technology Holdings Limited FEIEE h AR EEER A A
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11. Trade Receivables 11. EWWE ZER™

Al e At 31 December
2018 2017
R=Z—N\EF RZE—+F
ANA=+H +=—A=+—8

(Unaudited) (Audited)
(RRER) (&%)
LGNSR P HK$'000 T8 7T
Trade receivables arising from the BEERDHEFIREER
business of trading and distribution of X552 RIE SRR
electronic and accessory products 1,175 1,175
Impairment E (1,175) (1,175)
Trade receivables arising from the BFMHEEEEBZ
securities and futures dealing business FEUE 5 BR 3K
— Clearing houses — REF 35,204 11,803
— Cash clients —REeRP 13,950 39,622
— Margin clients — REBEEEF 484,373 331,670
— Brokers — &40 102 8,124
533,629 391,219
Impairment DRI (487) -
533,142 391,219
Trade receivables arising from MeEEBEEY
the placing business e & 5 8=
— Corporate client — RNAIBP 1,559 -
Impairment MR - -

1,559 -
534,701 391,219

INTERIM REPORT 2018 Ffi$RE 27



Notes to Condensed Consolidated Financial Statements
I RR4R & BT IS i R M 5

11.

12.
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Trade Receivables (continued)

Trade receivables from cash clients, clearing houses and
brokers arising from the securities and futures dealing business
are repayable on demand subsequent to the settlement date.
The normal settlement terms of the said trade receivables are,
in general, within 2 days after the trade date. The Group allows
a credit period mutually agreed with the contracting parties for
receivables from margin clients.

Except for receivables from margin clients, the Group does not
hold any collateral or other credit enhancements over these
balances. The Group is allowed to dispose of the securities or
futures deposited by the customers with the Group to settle any
overdue amount.

Trade receivables arising from the placing business are mainly
on credit. The credit period is generally one to three months.

Trade receivables are unsecured, interest free and repayable on
the settlement date of the relevant trades, except for the
receivables from margin clients of HK$484,373,000 (31
December 2017: HK$331,670,000) which bears interest at a
range of 9.25% to 12.25% (31 December 2017: at a range of
9.25% to 12.25%) per annum and are secured by investments
held by margin clients of approximately HK$1,822,534,000 (31
December 2017: HK$2,782,100,000) as at 30 June 2018. The
carrying amount of the trade receivables approximates their fair
values.

Equity Investments at Fair Value Through
Profit or Loss

11.

12.

e & 5 B X (1)
BARPSEREBELEERSES -
RBHFT RIS 2 B RN B RIRER
(88 - LS SR AH TR AR
FEMEAA - RERRESESHE A
EEAFETOS ERABERES -

B U RFE & B P FURSN - AR B L %
EREBBAENENRIEMEERAE
i ARBAHERFTFERAKEZES
B G LAE HERPR RRIA -

REXBEL ZBWEFEREEUARKS
AET - FEH-RAS—E=MEA -

EWE SR ABERA - Tt B RERNEH
BEoORKERER ERKRBSEP ZHA
484,373,000 0 (= E—+F+-_A=+—
B : 331,670,000 70) AIBR SN - RZZ—N
FRNA=Z+H ERAREREMNENT
9.25% % 12.25% (—_FE—+F+-_A=+—
B NF9.25%F12.25%) 518 » WIARE
SRR EX1,822,534,0008 (=
—+E+ZA=+—H :2,782,100,000 &
TO) BT - BUWE SRR ZEREEEN
FEEE -

g@ﬁﬁﬁ@¥ﬁﬂ%2&¢&

Ayl e At 31 December
2018 2017
R=Z—-N\EF RZE—+F
aV:=RdEN + - A=+—H
(Unaudited) (Audited)
(REZ) (fe5%)

HK$’000 T 7T

HK$’000 F3& T

EELDBARA
BATE

Listed equity investments in Hong Kong,
at fair value

21 560,368

China Soft Power Technology Holdings Limited FEIEE AR ZEEHR A A
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14.

Notes to Condensed Consolidated Financial Statements

Trade Payables

AR & M R I ot

13. ERE SR

Trade payable arising from the business of
trading and distribution of electronic
and accessory products

BB HETMEEER
EBZERINE SRR

Trade payables arising from the securities FHNMEEEBEEK 2
and futures dealing business e B Z IR
— Cash clients —RERP
— Margin clients — REZEP

Ayl e At 31 December
2018 2017
R-ZE—N\F R-ZE—tF
AR =N +—A=+—H
(Unaudited) (Audited)
(REEZ) (Feiz)
HKS000 7570 B LEC X R az: v
502

55,235

152,341

208,078

Trade payables arising from securities dealing business bear
interest at 0.01% per annum and repayable on the settlement
day of the relevant trades. The carrying amounts of trade
payables approximate their fair value.

Trade payables arising from futures dealing business are non-
interest bearing and repayable on the settlement day of the
relevant trades. The carrying amounts of trade payables
approximate their fair value.

Other Payables and Accruals

The Group’s payables and accruals are non-interest-bearing
and are normally settled within three months. The carrying
amount of financial liabilities included in other payables and
accruals approximates their fair values.

14.

BRBEEEBEEZERNESRIIZFR

001%u+§)3‘<,,\73AﬁB§é3%,u# BiE - &
NESEREFZEMEREE QAT EES -

HEESEXBELZRNESERATTER
ENEREZHEEREER BNEZERRZ

PR E B AT AR -
Hib BB R ETER

Z’KEIZJ_E1—J-#\IE&JEE+§FH#ITE+§&_
RRZER =B A AER o EAth T FRIE K& FE T
FH”AZ§mﬁﬁ1fZﬁﬁﬁfﬁéﬁiﬁ NS RERE!

ITf
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15. Interest-Bearing Bank and Other Borrowings 15. 3t ER{TREMEE

At 30 June 2018 At 31 December 2017
R=ZB-N\FXA=1H RZE—+tF+=ZA=+—H
Effective Effective
interest interest
rate (%) Maturity HK$’'000 rate (%) Maturity HK$’'000
BRFI= EBRAE
(%) |48 BT (%) E) FET
Current BN 5
Bank overdrafts — secured 5.25t0 5.45  On demand 105,365 5t05.3  On demand 59,494
RITHEX — HIEMA 5.25 2 5.45 RER 5%53 REX
Bank loans — secured 2.75 to 4.33 2018-2019 202,000 3.2t03.6 2018 160,000
RITER — IR 2758433 —B-N\FZE 32236 ZT—N\F
—B-hE
Current portion of long term
bank loans — secured 3.25 to 3.5 2018-2019 > 2.71t03.5 2018 7,763
REBBRITEFNBRBH 3.25%35 —E-N\EZE 27835 ZE-)\F
— BiER —E-hf
209,745 167,763
Other loans — unsecured 8.0 Ondemand 150,000 8.0  Ondemand 117,000
HME R — M 8.0 BER 8.0 REXR
Other loans — secured 7.3t011.0 2018-2019 295,470 731t011.0 2018 408,930
HwEHR — FHEA 732110 —E-N\EZ 73E110  ZE-N\F
—E-hE
445,470 525,930
760,580 753,187
Non-current 3£ B
Bank loans — secured 3.25t03.5 2019-2037 160,235 2.7t03.5 2019-2037 164,056
RITER — B 325835 —E-NEZE 27E35 ZT-NEE

B=tF “T=AF

920,815 917,243
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16. Share Capital

L=

wiN [

Authorised:
80,000,000,000 (31 December 2017:
80,000,000,000) ordinary shares of
HK$0.01 each

Issued and fully paid:
14,716,650,461 (31 December 2017:
12,716,650,461) ordinary shares of

B F R

HK$0.01 each

16. B
At 30 June At 31 December
2018 2017
R-B-N\EF R-T—+F
~NA=TH +-A=1+—H
(Unaudited) (Audited)
(REERZ) (&%)
HK$/000 T3 T HK$'000 77T
HE
80,000,000,000 f%
(ZB—tF+ZA=t+—H:
80,000,000,000 %)
SREEBEN BT EER 800,000 800,000
BERTREE:
14,716,650,461 i%
(ZB—+t4F+-A=t-8:
12,716,650,461 %)
SRREE0.01 B T2 TRk 147,167 127,167

Movements of the Company’s issued share capital and share

ERARBDBITRAMBDBER 2 Z

premium amount were as follows: mT

Share

Number of Issued share premium
share in issue capital account Total
ERTROHE BRITRE B EER @t
HK$'000F/EL  HKS'000FAT  HK$000FiET
At 1 January 2018 RZZE-\F—HA—H 12,716,650,461 127,167 4,491,489 4,618,656
Placing of new shares RERRD 2,000,000,000 20,000 180,000 200,000
At30 June 2018 i SUICTEREl  14,716,650,461 147,167 4,671,489 4,818,656
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GES

PR & MR M

17. Disposal of a Subsidiary

32

During the period ended 30 June 2018, the Group disposed of
its entire interest in Goodview Assets Limited, an indirect
wholly-owned subsidiary of the Group, for acquisition of
1,793,103,448 consideration shares in Future World Financial
Holdings Limited (“FWF”). The disposal of Goodview Assets
Limited was completed on 25 April 2018.

17. HE—BEMBAF
HE-_ZT—-\FNA=THLHHE x£EH
& B 2 &K E 2 5 Goodview Assets
Limited 2 2 #3# 25+ DAUEE 1,793,103,448
AR AR PR R S BT B R A E ([FWF]) R(E
i1 o & Goodview Assets Limited B 7 —
T NEFENA-_+HEBAEK

2018
—B-NF
HK$'000 T T

Net assets disposed of: P EEEFE :
Investment property REME 400,000
Prepayments, deposits and other receivables FERRRIE - 1RE REMEWIA 35
Other payables and accruals Hith e IR M At B A (1,007)
Bank borrowing RITEE (137,338)
Net assets disposed of P EEEFE 261,690
Gain on disposal of a subsidiary HE—FREARLZ s 80,793
342,483

Satisfied by: AT RER

Acquisition of 1,793,103,448 shares of HEREEO0.191 /B T g

FWF @ HK$0.191 1,793,103,448 I FWF {7 342,483

China Soft Power Technology Holdings Limited FEIEE h AR EEER A A
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18. Fair Value Hierarchy of Financial Instruments
and Non-Financial Instruments Measured at
Fair Value
The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Carrying amounts

IREE

At
30 June

2018
R-ZE—N\F
~A=+H
HK$’000 T & 7T

Financial assets THEE
Equity investments FREMEEKE
at fair value through A FEFIER
other comprehensive 2 AL E
income 2,104,471
Available-for-sale equity A fft 5 & A&
investments
Equity investments FBBBRIENTE
at fair value through  7I|8R 2 B A&

profit or loss

Management has assessed that the fair values of cash and bank
balances, bank balances held on behalf of clients, loan
receivables, trade receivables, trade payables, financial assets
included in prepayments, deposits and other receivables,
financial liabilities included in other payables and accruals,
shareholder loan, other borrowings, bank borrowings and bank
overdrafts approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a
forced or liquidation sale.

The fair values of the notes payable has been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities, which approximate to their carrying
amounts.

The fair values of equity investments at fair value through other
comprehensive income/available-for-sale equity investments
and equity investments at fair value through profit or loss are
based on quoted market prices.

HK$'000 T 7T

2,104,492 2,271,063

FIEﬂ /ﬁ\‘fﬂ\l/:\ E]f TQ#E 2% M—JL uf

18. eI ARRBRAFEFTEZkS

MTAZRAFERER
rEESRTA(RRERAEQNFESEMR
BZeBMIAERIN 2 REBEBRAFENAT
Fair values
A¥E

At At At

31 December 30 June 31 December

2017 2018 2017

i A R E—HF

NA=TH |yl k=]

SN S s HK$'000 T 7T

2,104,471 -

1,710,695

1,710,695

560,368
2,271,063

560,368 21
2,104,492

BHRRE MRTTHET KRBEPRARITE
7 BRER  BRESERX  BNEZK
o FTABRNFOR - 2E MEA B IET
MERMEE  FFARMENFENESFER
RHERBAE  BRERER  HEE - R’1T
EERRITE NN E&Aﬁ)‘
REETAENFEREREEABES

TRMEENBBENRAFENZTIARERR
577 (MIFRARBRIFE) ERRS TR
RHERANK -

ENERZ A HETEBBEUER 2 TAR
FEMFIE - FERR MR TRIHARER
BMAKREREME - BRAXFEEE
BREEAEE °

FREMEEBEEAFEIKRZBRAR
B/ AHEERAIREARBBESRATF
BEIIRZ AR E 2 A HER TS RERE
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18. Fair Value Hierarchy of Financial Instruments
and Non-Financial Instruments Measured at
Fair Value (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments and non-
financial instruments measured at fair value:

Assets measured at fair value
At 30 June 2018

Quoted prices

in active
markets
(Level 1)
RIER
™5 RE
(F—E&R)
HK$’000 T8 7T
Investment property & &% =
Equity investments F@EM 2 ERE
at fair value through 12 A (B8
other comprehensive 2~ R &KI% &
income 2,104,471
Equity investments BRBERRATE
at fair value through 7| BE Z IR A&

21
2,104,492

profit or loss

34

18. £RMIARKRAY "{Eﬁéz#ﬁ
MITAZAFEER(E)

DNPEER
TRINTASESHMTARZAFEFEZ
FEeMIAZATEFERER

BONTFEGTENEE
R-ZBE-NEXA=1+H

Fair value measurement using
ERANTEEffEZ A FENE
Significant Significant
observable unobservable
input inputs
(Level 2) (Level 3)
EXABE EBEAFTTHEE
BWARE BWARE
(B=B&) (B=ER)
HK$’000 787t HK$'000 T T
430,000

st
HK$’000 T8 T
430,000

2,104,471

21
2,534,492

430,000

China Soft Power Technology Holdings Limited FEIEE h AR EEER A A
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18. Fair Value Hierarchy of Financial Instruments 18. € B TEARBR A FEHEZHE

and Non-Financial Instruments Measured at MTH2AFEERLK(E)
Fair Value (continued)

Fair value hierarchy (continued) DNEEEBR(E)

Assets measured at fair value (continued) N TFEGFENEE (&)

At 31 December 2017 R-ZE—+E+=-A=+—H

Fair value measurement using

ERUTHBAEZ A FENE

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
R B BERAER  BAIAEE
R & A BUE & A\ BUE
(B—TEHR) (BE=EH) (B=E&) HEt
HK$'000 47T HK$'000 T4 7T HK$'000 T4 HK$'000 F# 7T
Investment property EME - - 430,000 430,000
Available-for-sale equity A it 1 & I A&
investments 1,710,695 - - 1,710,695
Equity investments BRBERATE
at fair value through 71| 8R 2 B A& &
profit or loss 560,368 - - 560,368
2,271,063 - 430,000 2,701,063
During the six months ended 30 June 2018, there were no %zi__\, —N\ENA=1tHILNEAR » Wi
transfers of fair value measurements between Level 1 and Level BREE —BRAEHN AT ESER(Z
2 (31 December 2017: Nil). g—‘t$+:ﬂ =+—H:f&)-
The Group did not have any financial liabilities measured at AEBR_ZE—N\FAA=ZTAEK=ZE—
fair value as at 30 June 2018 and 31 December 2017. ¢+_H_+ EI%EHEQWE{I‘;Z
eEAE -
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19. Related Party Transactions
In addition to the transactions and balances detailed elsewhere
in these unaudited interim condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the Period.

19. BEALRS
R RGBS RSA MRS i
FEti Y X5 RES - AEEEREEA L+
RAEIRIPEIT THIBAR S

For the For the
Shentiiieli six months ended
30 June 30 September
2018 2017
BE S
—E-N\F —T—+tF
AA=+H AA=+H
ERMEA 1B} 18 A
(Unaudited) (Unaudited)
(RBER) (REEEZ)
SLCHINESEPA  HK$'000 T787T
Interest income from loans to directors mMERERZMEMA - 2,452
Interest income on margin financing from FHHEBRX FEEZEERF
directors arising from securities A& 2 L2 WA
dealing transactions 106
Commission income received from BHREERGEEZERES
directors arising from securities kAN
dealing transactions 6
2,564
Compensation of key management personnel of the Group: AEBTBESBAS S
For the For the
ShC LS six months ended
30 June 30 September
2018 2017
BE HE
—E—N\E —E—+fF
AA=+H hA=+H
EREA LER1ER
(Unaudited) (Unaudited)
(REER) (REEHEZ)
SLCHINESE P HK$'000 T3 7T
Salary, allowances and benefits in kind e FUREYAE 4,238 949
Equity-settled share option expense IRt 2 BRI 29,444 -
Pension scheme contribution RIRGHEI R 58 34
33,740 983
20. Approval Of The Unaudited Interim *ﬁ&%il@' hEIE AR E M HRE

Condensed Consolidated Financial
Statements
These unaudited interim condensed consolidated financial

statements were approved and authorised for issue by the Board

on 28 August 2018.

Z

ABREZHHMERAEEMBHRRER-F
—NENAZTN\BREESHARRKET
% o
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Management Discussion and Analysis

Review of Results

The Group recorded a revenue of approximately HK$62.3 million for
the Period, compared to a revenue of approximately HK$173.6
million for the six months ended 30 September 2017. It was mainly
attributable to the brokerage and commission income of
approximately HK$55.2 million. The net profit for the Period was
approximately HK$18.1 million as compared to the net profit of
approximately HK$409.6 million, including the one-off dividend
income from listed equity securities of approximately HK$157.7
million, for the six months ended 30 September 2017. Basic earnings
per share attributable to ordinary equity holders of the parent for the
Period was approximately HK0.14 cent (30 September 2017: basic
earnings per share of approximately HK3.96 cents). The Group’s net
profit for the Period was mainly attributable to the gain on disposal of
an investment property of approximately HK$80.8 million.

Business Review

During the Period, the Group has kicked off the assets management
business. In the early stage, our investment funds will mainly focus
on investing in the China’s bond market. The China’s bond market is
the third largest in the world and offers attractive yield opportunities.
It is expected that the market will continue to grow and transform
with the rest of the economy, which the Group believes will become
more capital market oriented and open to foreign investors.

The Group placed lots of effort in our placing business and the
placing of U.S. dollar-denominated bonds has recorded a significant
growth during the Period. The commission income from placing of
bonds increased from approximately HK$2.1 million to
approximately HK$20.1 million. The Group will continue to work
closely with domestic and foreign financial institutions in cross
boundaries financing for Chinese enterprises.

Further, to recognize the rapid technological change across the
finance industry, the Group has been upgrading the online securities
trading platform, mobile apps and its related business applications.
The upgraded system creates an efficient and accessible trading
platform for our clients and provides them with comprehensive real-
time market information, putting them in a stronger position to
capture investment opportunities.

BEER WD

¥EDE

7N & B A AN B 8% 13 A %9 62,300,0008 7T * 1M
HE-_T—tFNAZT+HLEXNEASSRALY
173,600,000 7T © by E ZRMN &L KA UA
#955,200,000 7% 7T © 7 B & 4% %1 49 4 18,100,000
B mMBE-_Z—+tFNLA=ZTHLENEAAZ
4 R 495 409,600,000 8 7T (BIE ERAFEHFZ
— XM B UL A 49 157,700,000 7T) » ANHARS &
REEBEEFEABGERAREFN A0.14
BU(ZE—FNLAZTH  EREABIN A
3.96781l) - REEARBHBAHNEZTRRHERE
% 2 Wz5 49 80,800,000 7 7T °

e e

RAME  AEERREETEER - Hfiz®
BESVHMBIREZERENTEERME - F
BEFMERERE=ZAME  AREFIED
Wk  BHMISHERIERIEELERE
fIREEA - MAKBERETZHBAELRTS
TE . YRARTEIMIESE -

REBHNENRERRES % - IB&EUETE
BEFZEBPAPRSEEERERE - BEES
Fr 5 B € YW A B £2,100,0007 T #E = 4
20,100,000 7T - NEBGEET AT B EE
BRE T HETRIIN SR EEZSE -

AN AEBRAEREMKAMAR - H—F
EHBLBFEEYS RPEMAEANREEH

EBEARN - BEMZARREPEILARE
ZHBEZEREEYE  RUZEERHSER &
EFENEANUENEREHRS -
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Management Discussion and Analysis

ERBHREH

Brokerage and Commission

The brokerage and commission business of the Group comprise
securities and futures brokerage, margin financing and placements of
bonds. The business are carried on through Instant Achieve Limited
(“IAL”), a wholly-owned subsidiary of the Group, which in turn
owned 100% equity interest in Central Wealth Securities Investment
Limited (“CWSI”) and Central Wealth Futures Limited (“CWF”). CWSI
and CWF are incorporated in Hong Kong with limited liability and
are carrying on business in type 1 (dealing in securities), type 2
(dealing in futures contracts), type 4 (advising on securities) and type
5 (advising on futures contracts) regulated activities under the
Securities and Futures Ordinance.

During the Period, the commission income from securities and
futures dealing was approximately HK$15.8 million and the interest
income from the securities margin financing was approximately
HK$19.4 million. The Group will maintain its prudent credit policy
and risk management approach with a view to achieve a sustainable
business environment.

The placing business recorded a commission income of
approximately HK$20.1 million. The Group will continue to
strengthen our services in the coming year and broaden our service
range with an aim to provide one stop service to our customers.

Property Investments

The Group principally focuses on the luxury property investments in
Hong Kong market and currently holds one luxury property located
at No. 2 Lincoln Road, Kowloon Tong in Hong Kong (“No. 2 Lincoln
Road Property”). The Group has disposed of a property located at
No. 1 Lincoln Road, Kowloon Tong in Hong Kong to Future World
Financial Holdings Limited for a consideration shares of HK$342.5
million and recorded a gain of approximately HK$80.8 million on
the disposal during the Period. For details, please refer to the
announcements dated 29 December 2017, 16 March 2018 and 25
April 2018 and the circular of the Company dated 21 March 2018.
During the Period, the rental income of No. 2 Lincoln Road Property
was approximately HK$4.0 million. The Group will continue to
monitor its property portfolio with an aim to generate the stable rental
income and the capital appreciation.

Rz
AEBRERBeEBERREFs MIERL &
ETRENREREE - AREXHEELAEEE
BB AREEARAR ([BNZE ) #1T > BER
BEREEFREGRAA(HERS]) hpEH
EERAR([HERE]) 2HME - PEEFK
RERERBEEMAIZARRAR X ATETE
FRBMERIETHEIR(ESFRS)  £28(H
BAHRG) F4REFRRER) RF58
(RHEANRKER) IREEH 2K -

RAHME BFMHEEEMSHESBANA
15,800,000 8 7T X & HIRF R E FTEF 2 A
#9519,400,000/8 T - AEE K EFEEFEEEE
BRERBERAH  BRERUJFERREEDS

B -

B & ¥ 715 2 e WA 15 4920,100,000 7T ° &
EERKREGEBEMBIRE MIBARGHE §
EAEPRHE IR -

MERE
FEEBFZEINEEMBZREMERE B
BRE—EMNREBNEENSE2RZREY
E((MBE2%WE]D - RAHRE - AEE[X
R SRIERERAFTEE —BUREBNLE
BB E 15 23 - LAREL342,500,000 % T
B - WERE & W 2R 480,800,000 7T © &
BELHANRRPA-ZS—+E+-_A=-TH
A ZZE—N\F=ZA+~"BEZZ—N\FMEA
“t+RBZAEURBHA-ZZTE—NF=ZA
Zt+—BZBH RAHE MBBE2RWEZ
AU A4 5 4,000,000 78 7T © NG [E 15 4 4 BL 52
HYEEEG UWHELABTHSBRARERER
HE -
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Management Discussion and Analysis

Financial Investments and Services

The financial investments and services of the Group comprise
financial investments and trading, debt and equity investments and
money lending business.

During the Period, the Hang Seng Index was volatile with fluctuations
between 28,955 points and 29,919 points. Due to the unsatisfactory
performance of global equity market, in particular the U.S. stock
market, the Group recorded a realized loss on disposal of equity
investments at fair value through profit or loss of approximately
HK$14.4 million, a fair value loss on equity investments at fair value
through other comprehensive income of approximately HK$556.0
million.

During the Period, the interest income from the money lending
services was approximately HK$17.5 million. The net balance of loan
book recorded a decrease of approximately HK$165.6 million to
approximately HK$311.2 million as compared to approximately
HK$476.8 million as at 31 December 2017. The money lending
services charged annual interest rates at a range from 5% to 12% (30
September 2017: range from 5% to 12%). The Group will continue to
maintain its prudent credit policy and risk management approach
with a view to achieve a sound financial management and
sustainable business environment.

Prospects

Looking ahead, the global economy is picking up its speed with
upswing in economic activity strengthening. With the implementation
of the belt and road initiative, the development of Guangdong-Hong
Kong-Macau Greater Bay Area and the completion of several major
infrastructure projects like the Hong Kong-Zhuhai-Macao Bridge and
the Express Railway Link in the coming years. Further, the Stock
Exchange of Hong Kong Limited has announced new rules to
encourage the new listings of biotech companies and companies with
weighted voting rights structure. It is expected that Hong Kong will
benefit from the new listing regime.

Nonetheless, continuing political and economic uncertainties remain
on a number of fronts. Trade tensions between the U.S. and China, as
well as uncertainty of President Trump’s policies could derail the
global economic recovery. Besides, we shall not overlook the
downside risks due to the expectation of US interest hike and the
threat of geopolitical tension of North Korea which continue to cloud
the global economic recovery. In light of these macroeconomic
challenges, the Group will continue to be on the alert to pursue its
prudent investment strategy in developing its existing and new
businesses.

IR A am Mo AT

BB RER R
AEEMBREALRBES AN BRAREE -
RS AR A R 275 -

RAHAR - BEAIBEURSE) - KRN T28,955 20 %
29,9198 - AN EIPE M (L EEERMBET) KR
RunzEe - AEEHFS P EFBEBRIEAFET
Rz R E 2 B #IREIE 4 14,400,000 7 7T &
FEREMBEEMRSEAFEIEZBRAREZA
F{EE5HE 49 556,000,000 8 7T °

RABHE RMERBSAESANERADNAE
17,500,000/ 7T - E AR A s2 F RSB R A 40
165,600,000 7T E #1311,200,0008 7T * MK =
T—+F+- A=+—HBIEE4476,800,000 7%
TL e MERBFWEFERENF5%E12%(ZF
—tFNAAZFTH  NF5%E12%) - KAEEH
BEMSEFECEBRERREE - K
EERRUBERRERRELRERIRS -

Bl 5=

FREMIR - 2 IR I BE =& PR B I8 0R 1 A&
BR -BERE-HRES BREBRAXE
BARRARBFTRERRRBRERES R
HREZEIEEZIER - W BABERS
FRBER AR EMHTARTEASB LR R E &
RARKRAFRERBZ AR ER LT - BHEE
BEBRF LHHIE -

BEWNL - ZETEDIBOE MEEZFETH
HREFE - PERZHE HBEERRBRTE
B 2 T HEE H = P BEfE B 2 IR EEEE - it
S ERTEMEE R KX BB G BB ER
TE EHREBEERDAEERY  BATER
BERRRHRZ TTRR - ERRELETH
HIRBREE - AEESEERFES  NER
BA M EBRRFBRRERRE -
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ERBHREHW

Financial Review

Revenue

The Group recorded revenue of approximately HK$62.3 million for
the Period as compared to a revenue of approximately HK$173.6
million for the six months ended 30 September 2017. The Group’s
revenue principally comprised interest income from money lending
business of approximately HK$17.5 million, commission income
from placing of bonds and shares of approximately HK$20.1 million,
commission income from securities and futures dealing of
approximately HK$15.8 million, interest income from securities
margin financing of approximately HK$19.4 million, a realized loss
on disposal of equity investments at fair value through profit or loss of
approximately HK$14.4 million and property rental income of
approximately HK$4.0 million. The net profit for the Period was
approximately HK$18.1 million.

Other Comprehensive Loss and Net Asset Value

The Group recorded other comprehensive loss of approximately
HK$556.0 million for the Period (other comprehensive income for
the six months ended 30 September 2017: approximately HK$768.5
million). It was attributable to a fair value loss of approximately
HK$556.0 million on equity investments at fair value through other
comprehensive income for the Period (for the six months ended 30
September 2017: approximately HK$768.5 million). As at 30 June
2018, the Group’s net asset value was approximately HK$2,430.1
million (31 December 2017: approximately HK$2,723.9 million).

Liquidity and Financial Resources

During the Period, the Group generally financed its operation with
internally generated cash flow, overdrafts, bank and other borrowings
and other fund raising activities. The Group’s cash and bank balances
as at 30 June 2018 were approximately HK$43.5 million (31
December 2017: approximately HK$123.4 million).

As at 30 June 2018, the Group had bank overdrafts of approximately
HK$105.4 million (31 December 2017: approximately HK$59.5
million), interest-bearing bank borrowings of approximately
HK$370.0 million (31 December 2017: approximately HK$331.8
million), interest-bearing other borrowings of approximately
HK$445.5 million (31 December 2017: approximately HK$525.9
million) and non-current notes payable of approximately HK$86.6
million (31 December 2017: approximately HK$86.6 million).

Bt 7% [0 B
A

& B R AN B 813 A %Y 62,300,000 7T+ 1M
HE-_ZT—tFNAZ+HINEAREBHRA
#9173,600,000%8 7T - AEBWRAEEBEHRESE
TEET R R B U A K 17,500,0008 7T « BBEEH M
%19 AT 1548 & YA %9 20,100,000 78 7T ~ 35 %5 M HA
BEEBMEMESWAL15,800,0008 T - BHFR
B REFTEHBE WAL 19,400,000/ 7T « HE
BRBRBEAFEIEZBRAKEZDBREIR
#914,400,000 7% 7T X ¥ % 7 & 4 A 494,000,000
BIT o ZNEARRIAE R 495 18,100,000 7T ©

Htt2HEBREEFRE

A& B R A B 815 B th 2 B8 4Y 556,000,000
BT EHE_Z—tFAAZTHILANEAHMLE
MU ES : #9768,500,00078 7T) - R A A HIRE S
BEMEEAWSIZAFENEZBRALEZ AF
{EE184) 556,000,000/ L (HE-_ZE—+F LA
=+ HI1ENEA : 4768,500,00087T) e R=Z
—NEFERA=Z+H AEBZEEFENR
2,430,100,000 8 (= E—+F+-_A=+—8:
#92,723,900,000 78 7T) °

RBEE KRB BEIR

R REB—RURATELZRESRE
B BITREMEEUAREMEEFESHAEE
BEERE XEER_Z—N\EXNA=1+B2
We MIRITA T4 543,500,000 L (=ZF —+
F+=-A=+—H : 4123,400,000/87T) °

RZE—NFANAZT+H  AEEARTEIYD
105,400,000 8 L (ZE—+F+=ZHA=+—H:
#959,500,000% JT ) & B i 1T E B &
370,000,000 L(ZFE—+tF+=-_HA=+—81:
#9331,800,000/%& 7T )« H L 5 B £ B &
445,500,000 L (ZE—tF+ A =+—H:
#3525,900,0007% T ) & IE R B E S R IR L
86,600,000 8 L (ZE—+tF+_A=+—H: 4
86,600,000 7T) ©
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As at 30 June 2018, the Group’s current ratio was approximately 1.14
times (31 December 2017: approximately 1.65 times) based on
current assets of approximately HK$1,022.3 million (31 December
2017: approximately HK$2,072.5 million) and current liabilities of
approximately HK$898.0 million (31 December 2017: approximately
HK$1,254.0 million).

As at 30 June 2018, the Group has no capital commitment (31
December 2017: Nil). The Group also had no other contingent
liabilities (31 December 2017: Nil).

Capital Structure

As at 30 June 2018, the Group’s gearing ratio was approximately
41.45% (31 December 2017: approximately 41.33%). Gearing ratio
equals total borrowings divided by net asset value as at the end of the
reporting period. The total borrowings of approximately HK$1,007.4
million includes bank and other borrowings, bank overdraft and
notes payable.

The Group’s bank balance and borrowings are mainly denominated
in Hong Kong and United States dollars. Most of the Group’s revenue
are made in Hong Kong dollars. Therefore, the exchange risks that
the Group is exposed to are insignificant.

In June 2018, the Company placed a total of 2,000,000,000 shares at
HK$0.1 per placing share representing 15.73% of its total issued
capital at that time. The proceeds of HK$200 million was used for the
repayment of loan. Detailed information was set out in the
Company’s announcements dated 21 May 2018 and 7 June 2018
respectively.

IR A am Mo AT

1,022,300,000;‘%7‘5(:;?—t¢+ A= + El
#32,072,500,000 7% 70) & B) & {E49 898,000,000
Brn(ZE2—+tF+=A=Z+—8: 4
1,254,000,000870) 5T E 2 MEN L R LR 1.14 15
(ZZE—+F+=ZA=+—"H: #1.651F) -

RZZE-NFRA=TH AEEYEE@MER

EE(CZE— t¢+—)ﬂ*+ H:®) A%5H
NEEMFAGE(ZZE—+F+_A=1+—8:
=) o

ﬁzlxml:l

RZE—N\FRNA=ZTH TxEEZEREGE
RO BN A% (ZE—tFF+A=+—H:
#494133%) c EXREBELRBENEEL Efﬁ%

MR EHRz2EEFE (EERBEN

1,007,400,000 8 LB IERITREMEE - ﬁﬁf i
Y REMZEE -
NEEZRITHEFMMEEETBUBTRETTE -
RNEBMAIDWANBITTEE - Bt - NEBFT
TS HNE B B B S o

RZZE—NERA  RRFIEGFREERH0.175
JCELE A $£2,000,000,000 &5 - FHE R E &8
B EITRAKBE Z21573% T 1B &K IE
200,000,000/ 8 TLAEEEE ° FFIEHR AR
AL A—ZE—NFREA=-1+— E&:i—/\
i/\ﬂ‘tEZA/‘t °
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Significant Investments

As at 30 June 2018, the Group maintained a portfolio of equity
investments (including equity investments at fair value through other
comprehensive income, available-for-sale equity investments and
equity investments at fair value through profit or loss) with total
carrying amount of approximately HK$2,104.5 million (30 September
2017: HK$2,596.7 million). The details of the portfolio of equity
investments as at 30 June 2018 are respectively set out as follows:

30 June 2018

EARE

R-ZZE—-NFANAZ+H  AEEBERmAE
#9/2,104,500,0008 0( ZFE—tFNLA=1H :
2,596,700,000 %8 70) < A EAE (BIEHEBH
thEERERATFEINERE ZRAKRE  AJHEE
AR E B BEFRATFEYEZRAE
B) RZE—NENA=ZTHZBRAREHAH
BoRIEHIT

=B \FXAZTH

% of Fair value
shareholding of the
in the listed Fair value investment
securities gains/(losses) in listed
held by the for the period securities
Group as at ended as at
30 June 30 June 30 June
Stock Code Name of Securities 2018 2018 2018
IS Jis
—E-N\EF BZE —E-N\F
ANA=t+H —E-N\F ~NA=1+H
AEE ANB=+H FHEH
tmREFEz LHEZATE REZ
BEBRE BHEBE BEESE Wz (EE) AFE
HK$’000 HK$’000
FET FET
Equity investments at fair value through other comprehensive income
EREMEZEKREAFEIRZBRAERE
572 Future World Financial Holdings Limited 18.78% (266,457) 274,042
RIREARSBITRERA A
1004 China Smarter Energy Group Holdings Limited 0.74% 2,808 69,790
FEEZREBIZERBR AR
1141 CMBC Capital Holdings Limited 8.45% (298,141) 1,760,639
RIBEARERBR AT
Total 55T (561,790) 2,104,471
Equity investments at fair value through profit or loss
FEBRE S A PEFIRZ B RE
388 HKEX 0.00% - 21
BBRZ G
Total & & - 21
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30 September 2017
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IR A am Mo AT

—E—tFNA=HA

% of
shareholding Fair value
in the listed of the
securities Fair value investment
held by gains/(losses) in listed
the Group for the period securities
as at ended as at
30 September 30 September 30 September
Stock Code Name of Securities 2017 2017 2017
—FT—tF —T—+tF —T—+F
NA=+H NA=+H NA=+H
AN B P I o LHES
tmEHZ ~HE REZ
RIS EHAE BAEE DL Wzt /(&) ~NHE
HK$'000 HK$'000
T TR
Available-for-sale equity investments
AHHEZRERE
572 Future World Financial Holdings Limited 8.48% 14,975 130,756
AR A RITRBER AR
1004 China Smarter Energy Group Holdings Limited 0.90% (9,254) 49,637
TEESRERERERAR AR
1141 CMBC Capital Holdings Limited 5.68% 1,208,492 1,715,957
RIREAZERER QA
1370 Hengshi Mining Investments Limited 0.31% (950) 9,350
BEBXREERAA
Total &t 1,213,263 1,905,700
Equity investments at fair value through profit or loss
ERBAFELAFEIIRZREKRE
388 HKEX 0.02% 1,138 58,407
EEX G
1141 CMBC Capital Holdings Limited 2.09% 253,531 632,636
RIREAIZERER LA
Total &5 254,669 691,043
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Details of Charges on Assets

As at 30 June 2018, the Group had charges on assets in the form of
certain Hong Kong listed securities collectively held by two wholly-
owned subsidiaries charged to independent third party to secure a
US$30,000,000 (equivalent to approximately HK$234,000,000) term
loan facility (31 December 2017: US$30,000,000). The term loan
was partially repaid and the outstanding balance was HK$82,000,000
as at 30 June 2018. The term loan was fully repaid and the charges
were released in July 2018.

As at 30 June 2018, the Group had pledged certain listed equity
investments of approximately HK$1,707,833,000 (31 December
2017: approximately HK$1,925,744,000) to secure the margin loan
accounts.

As at 30 June 2018, the Group had pledged its investment property
with a carrying amount of HK$430,000,000 to secure the bank
borrowing (31 December 2017: HK$830,000,000).

Material Disposal

Disposal of No. 1 Lincoln Road Property

On 29 December 2017, the Group entered into a conditional sale
and purchase agreement to dispose of its entire interest in Goodview
Assets Limited, an indirect wholly owned subsidiary of the Company,
to FWF for a consideration shares of HK$342.5 million. The sole
asset of the disposal company is a property located at No. 1, Lincoln
Road, Kowloon, Hong Kong. The disposal was completed on 25 April
2018. Details were set out in the announcements of the Company
dated 29 December 2017, 16 March 2018 and 25 April 2018 and the
circular of the Company dated 21 March 2018.

Employment, Training and Development

As at 30 June 2018, the Group had a total of 71 employees. The
Group is committed to staff training and development and structured
training programmes for all employees. Remuneration packages are
maintained at a competitive level and reviewed on a periodic basis.
Bonuses and share options are awarded to certain employees
according to individual performance and industry practice.

EERBFS

R-ZE—N\FENAZTH  AEEHEEEERRT
B E - RFEMEEENBRAREREE
ZETESLTES UEDRTHERRE
30,000,000 3 7T (A5 F #9234,000,000 %8 7T) (=
T—+F+=-A=+—H :30,000,000%7T) ° A
T N\FEXNAZTRH THEZEROEE
M A&ME & 456475 82,000,00058 7T « R =T — )\
+ A THERE2HEE - BEMEDmRmE -

R-ZE—N\FEANA=1+H AEEZHEFET L
IR AN 8 & 491,707,833,0008 T ( ZF — + F
+=ZA=+—H8: £1,925,744,000 7 7T ) LA HE1R

RESER °

R-Z—N\FENA=+H AEECEFHEER
{E/5430,000,000 B T2 L EMENERBTES

—ET—+F+=F=+—H 830,000,000
T °

EAHME
HEMSE1HRYE

RZE—tF+ZA=+NAB AEEITILEK
HEEHHE  UWAFWFHEEERARFMEE2E
Mt 8 2 @ Goodview Assets Limited 2 & 3 A% #E -
LA#2EY 342,500,000 8 ST ERR D o HE RG] ZME
—BEANNRBENEMREEBE 1R ZVE - EH
HERZZE—N\EFENA-+RBEK - SBEHN
RARIBMAZZE—tHF+_A=Z+hH =%
—N\F=Z=A+AEHEZE—/N\FUA-+HBZ
NREUARARRAFBPAE-_ZE—N\F=A=-+—H
LI o

B - Bk ER
R-B—\FAAZ+E AEERE714E
8- AEEHNRE THIIRERE Y ASEE
BRI B o AEBG R ABF N2 HE
B EBRTRT c ARBREENET 2T
RARENEH G T E T BEALRBIE -
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, the interests of the directors of the Company in
the shares and underlying shares of the Company (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules were as follows:

(1) Long position in ordinary shares of the Company

Other Information

HAith & ¥}

EEREARTRD REERD 2B

RZZE-NFRA=TH ARAREERERQF
Pt M ARRER ) (& RE S M EED ([R5 K
HERP D EXVE) P HEAABCRARFRE
EFMHEGROIEIS2FATHREFZELMZE
g HRIE LM RBIM SRz (L EITAE
FETEFRZHREST R ([FREFA) BRTT
HMEARRR Rz ERmIT

(1) RAEQATAEBRZHFR

Percentage * of the

Number of ordinary Company’s issued
Name of director Capacity shares interested share capital
EARRATE BT
EEnA 514 BERZCEBREEAE BRAEB DL *
Chen Xiaodong Beneficial owner 4,180,246 0.03%
PREEIR EREBEA
Xu Ke Beneficial owner 549,727,571 3.74%
gl EREBEA
Yu Qingrui Beneficial owner 3,323,610 0.02%
REH EREEA
Lee Chau Man Ada Beneficial owner 28,261,150 0.19%
FIRE EREEA
Mai Qijian Beneficial owner 179,533 0.01%
BHE EREEA
* The percentage represents the number of ordinary shares interested * BOLREBEES Z EBREE BRUARFR

divided by the number of the Company’s issued shares as at 30 June 2018.

ZE-N\FRA=ZTHEBTROHAE -
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(2) Long position in underlying shares of the Company —
physically settled unlisted equity derivatives

2 REXFAEBROZFE — BUEE
FLIERATTETR

Percentage* of
the underlying

Number of shares over

underlying shares the Company’s

in respect of the issued share

Name of director Capacity share options granted capital

FIRHBRERY R HERMOMEERAR

EEHR 51 HEROEAR ERITRAT AL

Chen Xiaodong Beneficial owner 216,720,000 1.47%
PREE S EmAEA A

Xu Ke Beneficial owner 127,120,000 0.86%
e BEmBA

Yu Qingrui Beneficial owner 216,720,000 1.47%
REH EmfEA A

Lam Hay Yin Beneficial owner 127,120,000 0.86%
TR 4T EmfEA A

Lee Chau Man Ada Beneficial owner 127,120,000 0.86%
TR EmfEA A

Details of the share options granted by the Company are set out
under the section “Share Option Schemes” in this report.

* The percentage represents the number of underlying shares interested
divided by the number of the Company’s issued shares as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of the directors or
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

BREARRAE L BRE ZFBRERRARS
[P &) —4&h -

* BOLEEAEGNABRNDEERALRER
“E-N\FRA=ZTHEBETROHHUAE -

BEXHEBEN R-E—N\FAAZ+A -
ARFZ EERTBTHA BBEERARTRE
AR (23 8385 R 1601 3 XV #) 2 18
- AR HREED  READAREESR
HD 55 501 5 352 15/B T 1677 2 B SR M Frad s kiR
IR T B BRI B A D R B2
TR AR -
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SHARE OPTION SCHEMES
The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants (including
but not limited to the directors and employees of the Group) who
contribute to the success of the Group’s operations. A share option
scheme was adopted and became effective on 27 September 2013.

A summary of the movements of the share option scheme of the
Company during the six months ended 30 June 2018 is set out as

BRESTE

Other Information

H B

ARBIREBEIE S SE/YAEERINE
EEHERMcAER2EE (BRENRNALH
EENER)RESZERER - BEREAEIN-F

—=ZFNAZ T HERARER -

REBEE_Z-N\FXXA=ZTHLERXEAR K2
ARt S| 2Bt T

follows:
Number of Number of
share options Number of share options Exercise
outstanding share options outstanding Date of Exercise price of
at1January  granted during at 30 June grant of period of share options
Name o category of participant 2018 the Period® 2018 share options share options”  (HK$ per share)
R-F-N\F R-B-N\F
—A-REA  REBEREZ  AASTEER BRETEE
SEEN R TRz BRESE BRERE® FEZBREYE BTBRERS BRETESEO (BkiER)
Director
EE
Chen Xiaodong 89,600,000 - 89,600,000 20/02/2017 20/02/2017-19/02/2019 0.181
RER 2t  “EF-A-TRE
“RAZtH  ZE-AE-ATAA
- 127,120,000 127,120,000 18/04/2018 18/04/2018-10/04/2020 0.1174
“T\E ZE-\FEATNRE
mA+/NE “R_TENATH
89,600,000 127,120,000 216,720,000
Xu Ke - 127,120,000 127,120,000 18/04/2018 18/04/2018-10/04/2020 0.1174
i~ -\ ZE-)\FMATNRE
mA+/\E “R-FEMATA
Yu Qingrui 89,600,000 - 89,600,000 20/02/2017 20/02/2017-19/02/2019 0.181
RES “RtF  ZEtF_ACTHE
“RZtH  ZE-AE-AThA
- 127,120,000 127,120,000 18/04/2018 18/04/2018-10/04/2020 0.1174
“E-N\f ZE-)\FMATNRE
mA+/N\B “R-FFNATH
89,600,000 127,120,000 216,720,000
Lam Hay Yin - 127,120,000 127,120,000 18/04/2018 18/04/2018-10/04/2020 0.1174
g —T-\& - )\f@ATN\BZ
MA+TAR “Z_TENATH
Lee Chau Man Ada - 127,120,000 127,120,000 18/04/2018 18/04/2018-10/04/2020 0.1174
FHE —T-\&  ZE-\f@AT\BE
mA+NR “Z_TENATH
Other employee
RftfES
In aggregate 3,000,000 - 3,000,000 20/02/2017 20/02/2017-19/02/2019 0.181
GEl “F—t% —FAF-P-1RE
SA-tEE ¥ SR AE_ArAR
- 437,864,000 437,864,000 18/04/2018 18/04/2018-10/04/2020 0.1174
—T-\f  —EZ-\fMATN\BZ
MA+TAR “Z_TENATH
3,000,000 437,864,000 440,864,000
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Number of Number of
share options Number of share options Exercise
outstanding share options outstanding Date of Exercise price of
at1jJanuary  granted during at 30 June grant of period of share options
Name or category of participant 2018 the Period® 2018 share options share options™  (HK$ per share)
R=B-N% R=F-7%
-A-BEx REABERLZ  AASZtAHA BRETREE
SRER AR Tz RRESE BRESEY TEZRRERE RTEREAH BRETESRO (BRER)
Management personnel of
service providers
REHEE ERRAR
In aggregate 713,800,000 - 713,800,000 20/02/2017 20/02/2017-19/02/2019 0.181
GE “2—tf CEF-_A-tHEZ
“R=tR  ZE-hWEZATAA
Total 5t 896,000,000 1,073,464,000 1,969,464,000
Notes: ff&E -

(1) The vesting period of the share options is from the date of grant until the (1) EREZEBHARLIMEEZTEHRABAL -
commencement of the exercise period.

(2)  The closing price of the Company’s shares immediately before the date of grantof ~ (2) ~ BEBRERHEH -_Z=—\FMHA+N\HAIARFR
share options on 18 April 2018 was HK$0.115. MUTHEROII5ETT -

(3)  No share options have been exercised/lapsed/cancelled during the six months ~ (3)  HIEBRENBEZE-_Z-NFXXA=ZTHIEXEAT?T
ended 30 June 2018. /KB -

48  China Soft Power Technology Holdings Limited FE B E H & KB HR A 7



The fair values of the equity-settled share options granted during the
period ended 30 June 2018 were estimated by Ascent Partners
Valuation Service Limited, an independent firm of professionally
qualified valuer, using the binomial option pricing model, taking into
account the terms and conditions upon which the options were
granted. The fair value of the equity-settled share options granted
during the period ended 30 June 2018 was HK$44,918,000. The
Group recognised a share option expense of HK$44,918,000 during
the period ended 30 June 2018. The following table lists the inputs to
the model used:

Share options granted 18 April 2018
Dividend yield (%) N/A
Expected volatility (%) 78.18
Historical volatility (%) 78.18
Risk-free interest rate (%) 1.4
Expected life of options (year) 2
Share price at grant date (HK$ per share) 0.115

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

At the end of the reporting period, the Company had 1,969,464,000
(31 December 2017: 896,000,000) share options outstanding under
the Share Option Schemes, which represented approximately 13%
(31 December 2017: 7%) of the Company’s shares in issue as at that
date. The exercise in full of the share options would, under the
present capital structure of the Company, result in the issue of
1,969,464,000 additional ordinary shares of the Company and
additional share capital of approximately HK$19,695,000 and share
premium of approximately HK$268,506,000 (before issue expenses).

Other Information

H B

HE2-ZFT— \FXA=Z+HLHHERRHRELS
BBBEZ ATERBY BESERGHERMT
U EHAERATIA B REEBRR
EREROERE ZGRRIGHRETHE 82
—E-)\FERAZTHIPRRERELSE 2B
% 2 A F1E A 44,918,000 T - REBREZE
—E-)\FXRNAZTH I BERERERERY
44,918,000 7T « &5 M8 AZRIFTA 2
S

B B AR 4 —E-NFW™A+NH
% B 25 R (%) i
TERT AR B IE (%) 78.18
[ 52 AR (B 18 (%) 78.18
472 [ B ) 2 (%) 1.4
TERTRERRE S HA (4F) 2
R B AR (E

(BT, Bi%) 0.115

TERT A (E M B R SE R R R KB 2 2 Bk
EZRKBBT—ERBRER -

Bz BEEY BEMREA AR HEZEES -

RMEBHER ARAFRZEBRESETAE
1,969,464,0000 M R {THEBERE(ZT — £ F
+=A=+—H :896,000,00017) ' HHERAERQ
AEHERETRODOB3%(ZE—F+ = A
ZF+—H:7%)  c RBARA B ZEARE
EHITFE B AETE 21T 1,969,464,000 FREB N
BIE B - WA R RE (FOBRETTRSZAT)
75 Bl 4% A0 49 19,695,000 7% 7T K 49268,506,000 7%
7T e

INTERIM REPORT 2018 iR & 49



Other Information

H At B

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, the following parties had interests of 5% or more
in the issued share capital of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO, or as the Company is aware:

Long position in ordinary shares of the Company

%%ﬁi%$ﬁﬂ%ﬁ&ﬁ%%ﬁz
=

RZZE-NFRA=TH REEFLBE G
FE3BERERAARBATHRFEZELMAEKL
BARBMAME - THZTRARADHITRA
R 5% A 2

REAFTEBRZHER

Percentage* of

Number of ordinary the Company’s
Name of substantial shareholder  Capacity Note shares interested issued share capital
BEERZ ERARE BT
TERRBE BB i3 B = EBRHA RATD L *
Dragon Regal Holdings Limited ~ Beneficial owner 2,000,000,000 13.59%
EnEAA
Huang Chuan Beneficial owner 8,610,000 0.06%
=)I| EnEAA
Other (M 2,000,000,000 13.59%
HAth
2,008,610,000 13.65%
Chen Xiangru Beneficial owner 1,972,550,548 13.40%
PR AR 4N EnEAA
Golden Horse Hong Kong Beneficial owner 1,070,621,316 7.27%
Investment Limited
THEBREARRAT EnEAA
Future World Financial Interest held by a (2) 1,070,621,316 7.27%
Holdings Limited controlled corporation
AERERERIZERBR AT A R I VNCIES Y S
Notes: iiEsd
(1) These shares were held by Dragon Regal Holdings Limited, which is controlled 1) #% % % 15 B Dragon Regal Holdings Limited #F /& © 1M
by Huang Chuan. Dragon Regal Holdings Limited F3 8 )1[#4 «
(2) These shares were held by Golden Horse Hong Kong Investment Limited which 2) ZEBRMBEEEEREERATNEE  MEeGEEBKR
was controlled by Future World Financial Holdings Limited. BAREBRDR AR RS RIERGRARES o
* The percentage represents the number of ordinary shares interested divided by the ~ * BEOLEEEEZHNTBAREEBRUERATRZE—N

number of the Company’s issued shares as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, no person, other than
the directors of the Company, whose interests are set out in the
section headed “Directors’ Interests in Shares and Underlying Shares
of the Company” above, had an interest or a short position in the
shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.
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Betn RARRAR D < st | —&RFR) S - SRR E AT
A ALTRARBRIERE 75 M HIE R0 336 1578
T 77 < B A aL 80 AN 2 B B 40 sk AE A Ak 10
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CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate governance,
consistently enhancing transparency and effective accountability in
order to maximize shareholders’ benefit. Detailed disclosure of the
Company’s corporate governance practices was stated in its last
published Annual Report for the year ended 31 December 2017.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) in Appendix 14 of the
Listing Rules throughout the Period except there is no separation of
the roles of Chairman and Chief Executive as specified in code
provision A.2.1 of the CG Code.

To achieve clear division of responsibilities between the management
of the Board and day-to-day management of the business and hence
to ensure balance of power and authority, there is separation of
duties for the Chairman and Chief Executive of the Company. The
Group had been recruiting the appropriate candidate for the post of
chief executive after the resignation of the former chief executive on
20 April 2015.

On 27 February 2018, the Company announced the appointment of
Mr. Xu Ke as an executive director and the chief executive officer of
the Company. The Board considered that such appointment would
achieve a separation of duties for the Chairman and Chief Executive
of the Company and ensure a balance of power and authority, and
hence strengthening the governance function and business
development of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor and
review the integrity and effectiveness of the Company’s financial
reporting. The Audit Committee has reviewed the Company’s
unaudited interim condensed consolidated financial statements for
the Period and discussed auditing, financial and internal control, and
financial reporting matters of the Company. The Audit Committee
comprises three members, namely, Mr. Kwok Chi Kwong (Chairman
of the Audit Committee), Mr. Chen Youchun and Mr. Mai Qijian, all
of whom are independent non-executive directors of the Company.

Other Information
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Other Information
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COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted its code of conduct regarding directors’
dealings in the securities of the Company (the “Own Code”) on terms
no exacting than the required standard set out in the Model Code.
Having made specific enquiry of all directors of the Company, the
directors have confirmed that they have complied with the
requirements set out in the Model Code and the Own Code during
the Period.

COMPLIANCE WITH WRITTEN GUIDELINES
FOR SECURITIES TRANSACTIONS BY THE
RELEVANT EMPLOYEES OF THE COMPANY

The Company has established written guidelines for the relevant
employees of the Company (the “Relevant Employees”) in respect of
their dealings in the securities of the Company (the “Written
Guidelines”) on terms no less exacting than the required standard set
out in the Model Code. For this purpose, “Relevant Employee”
includes any employee of the Company or a director or an employee
of a subsidiary or holding company of the Company who, because of
such office or employment, is likely to be in possession of
unpublished inside information in relation to the Company or its
securities. No incident of non-compliance of the Written Guidelines
was noted by the Company during the Period.

On behalf of the Board

China Soft Power Technology Holdings Limited
Chen Xiaodong

Chairman

Hong Kong, 28 August 2018
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