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Corporate Information

NRIER
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Highlights
ES

Revenue for the six months ended 30 June 2018 amounted
to approximately HK$325.2 million (2017: HK$412.2 million),
representing a decrease of approximately 21.1% as compared
to amount in the corresponding period in 2017.

Profit for the period amounted to approximately HK$16.1
million for the six months ended 30 June 2018 (2017: HK$16.9
million). Excluding the non-recurring listing related expenses,
the adjusted profit for the six months ended 30 June 2017
amounted to approximately HK$28.7 million.

Basic earnings per share amounted to HK3.09 cents for the six
months ended 30 June 2018 (2017: HK4.40 cents).

The Board did not recommend the payment of a dividend for
the six months ended 30 June 2018 (2017: $Nil).
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Management Discussion and Analysis

BT B A am B AT

BUSINESS REVIEW

The principal activities of the Group are the provision of construction
services which mainly include foundation works and ancillary services
and general building works, and sales of piles. The Group mainly
serves customers in Hong Kong from the private sector but also
serves customers from the public sector.

In October 2014, the Group entered into a construction contract
in Saipan as main contractor, providing foundation works and
ancillary services and general building works (“Saipan Project”),
which is a construction project of a resort hotel located at San
Antonio, Saipan, Commonwealth of the Northern Mariana Islands
("CNMI"). The foundation works lasted from May 2015 to October
2015. The general building works commenced in May 2016 and
was preliminarily expected to complete in or around February 2018
However, due to (i) the inclement weather; (ii) change of policy on
worker visa application, such that a substantial amount of workers
could not obtain the necessary work permit carry out the work in
Saipan; and (i) change in design as instructed by the customer, and
permit for this work not having been obtained, the progress of the
Saipan Project was hindered. Since the delay was not due to factors
attributable to the fault of our Group, we have applied for extension
of time with the customer. On 19 March 2018, the customer has
issued a letter to us indicating its agreement to our application for
extension of time and the completion date of the Saipan Project was
extended to February 2019. During the six months ended 30 June
2018 and up to the date of this interim report, the aforementioned
factors (ii) and (iii) are still affecting the progress of Saipan Project. The
Board will continuously review the expected completion date, closely
monitor the progress of the Saipan Project and apply for further
extension of time with the customer if necessary.

Construction services

As at 30 June 2018, the Group had a total of 12 contracts on hand
(including contracts in progress and contracts yet to be commenced)
and the relevant awarded contract sum of these contracts on hand
amounted to approximately HKS$1,700.9 million (31 December 2017:
HKS$1,943.4 million). The amount of contract sum yet to be recognised
as at 30 June 2018 amounted to approximately HK$476.5 million (31
December 2017: HK$708.8 million).

Interim Report 2018 FEiRE

£ e)-

AEENETEXBRREHZERY 20K
ETRMEERBGRE-RELETR URIHER
- AEETIBERBLRALERBOTETS 5
RERERNERBOES -

R2014F 108 AEEEEFIVEZEESL EA
wmEEmA— RIS ESMEEEHIB ([t
EECHBEART] ) ENELXRERNERE
JEiEEETEE ([EMIBER ) RHHETREREER
EH—REETR - WE TR0 FAEES
20155108 c — RS T2 2016558 it T+ 47)
HIEERR2018F 2 Bk AIA R T - AT - AR ()ES

/l_: =]
9&7: (N TAZFRBRRES SAETARE
BA%EEI{’E%F«EE’MAM, (i % PR E

BIARBLERB TRRESH A BB R A#
ERMZE - AREIRERTIEAEBMNBLE
BMREERMEN BMERMEFRRERTIRER
fil o 7A2018F3 A 198 » BRI E M & Bk f - R R
HAZCERIBHEMNPE mEMBEEMNTT
HEIEER 220192 8 - # £2018F 6 A30H LE7<
@A REZAR RS HE - Ealt A Z=i) &gk
R BEENBENEE -EFS K TERFTE
AT HE BRYERENBENEES MAMKE
BlREFPHBEE— SR TIERRE-

BRI

MR2018F6 A30R AEBBEEA LN FEEL
(BREEAAORERABHEYN) MEZEF
“Eézﬁmifﬁf'éﬁttlja%ﬁ FH49/51,70008 &8 T
(20175128318 1 194345 88 70) ° 12018F6 A
30M rﬁjﬂiﬁﬁwm/\%ﬁﬁﬁﬁéﬁmm sE&EBT (2017
12318 7088 EEHETT) o

Win Win Way Construction Holdings Ltd. 15 # & 242 iR 5 R A 7

5



6

Management Discussion and Analysis

B B A am B AT

Foundation Works and Ancillary Services

Foundation works mainly include mini-piling, percussive piling,
rock socketed in steel H-pile and bored pile, together with pile cap.
Ancillary services mainly include site formation and demolition works,
for example, clearance of the site, excavation, demolition of a building
or any substantial part of a building.

During the six months ended 30 June 2018, there were 14 (2017: 35)
foundation works and ancillary services projects contributing revenue
of HK$36.4 million (2017: HK$79.1 million) to this business segment.
The decrease was mainly due to 8 foundation works and ancillary
services projects completed and only 3 new projects awarded during
the six months ended 30 June 2018.

General Buildings Works

General building works mainly include structural alteration and
additional works, development of superstructures such as entire
dwelling, office buildings, stores, public utility buildings, farm
buildings, etc.

During the six months ended 30 June 2018, there were 9 (2017: 9)
general building works projects contributing revenue of HK$235.3
million (2017: HK$304.9 million) to this business segment. The
decrease was mainly due to 1 general building work project
completed and no new project awarded during the six months
ended 30 June 2018.

Trading of Piles

The piles are manufactured and supplied by B M FE¥ & EE
R A F] (‘GZYC"), the related party of the Company. Win Win Way
Materials Supply Limited ("WWW Materials”), the indirect wholly
owned subsidiary of the Company, has been granted the exclusive
distribution right by GZYC for its pile products in Hong Kong
from August 2010 to July 2020. The piles sourced from GZYC are
"YANGCHENG" precast prestressed concrete piles (the “PHC Piles”).
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Management Discussion and Analysis

BT B A am B AT

On 1 March 2017 and 24 June 2017, WWW Materials entered into
a purchase agreement and a supplemental purchase agreement,
respectively (collectively, the “2017 PHC Pile Purchase Agreement”),
with GZYC pursuant to which the WWW Materials agreed to make
a one-off purchase of a total of 164,000 meters of PHC Piles of four
different specifications and 4,500 units of steel cross shoes from GZYC
to satisfy our Hong Kong customers’ demand. In light of the delays
in certain projects of the Group's customers, WWW Material and
GZYC have agreed to extend the expiry date of the 2017 PHC Piles
Purchase Agreement from 31 December 2017 to 30 June 2018 by the
supplemental agreement to the PHC Piles Purchase Agreement dated
15 November 2017

On 15 November 2017 and 8 December 2017, WWW Materials
entered into a purchase agreement and a supplemental agreement,
respectively with GZYC (collectively, the “2018 PHC Piles Purchase
Agreement”) pursuant to which WWW Materials has conditionally
agreed to make a one-off purchase of a total of 106,000 meters of
PHC Piles of four different specifications and 3,600 units of steel cross
shoes from GZYC.

During the six months ended 30 June 2018, trading of piles
contributed HKS$53.5 million (2017: HK$28.2 million) revenue to the
Group.
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Management Discussion and Analysis

B B A am B AT

FINANCIAL REVIEW

For the six months ended 30 June 2018, the Group's unaudited
consolidated revenue amounted to approximately HK$325.2 million
(2017: HKS$412.2 million). The decrease was mainly attributable to (i)
the number of projects on hand decreased to 12 as at 30 June 2018
(31 December 2017: 18); and (i) only 3 foundation work and ancillary
services projects awarded during the six months ended 30 June 2018.

For the six months ended 30 June 2018, the overall gross profit was
HKS$49.4 million (2017: HK$61.9 million), while the overall gross profit
margin was 15.2% (2017: 15.0%). The gross profit and gross profit
margin of the projects are affected by a number of factors, including
scope of work, technical complexity, geological conditions of the
work sites, variation orders and/or work programme, and therefore
varies from project to project. Foundation work projects undertaken
by the Group generally had a higher gross profit margin compared
with general building work projects. During the six months ended
30 June 2018, there are 86.6% (2017: 79.4%) revenue of construction
contract segment contributed from general building work projects.

General and administrative expenses (the “G&A Expenses”) primarily
comprise staff costs, business development expenses, transportation
expenses, depreciation, bank charges, office expenses and
professional charges. The G&A Expenses for the period decreased by
HK$10.4 million to approximately HK$28.3 million, compared with
approximately HK$38.7 million of the corresponding period in 2017,
which was mainly the listing expenses of approximately HK$11.8
million incurred in last period.

As a result, profit for the period decreased to approximately HKS$16.1
million, representing a decrease of 4.7% over the corresponding
period of approximately HK$16.9 million in 2017. Excluding the non-
recurring listing related expenses, the adjusted profit for the six
months ended 30 June 2017 amounted to approximately HK$28.7
million.
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Management Discussion and Analysis

BT B A am B AT

LIQUIDITY, FINANCIAL RESOURCES AND

RBES MBEERRRAREE

CAPITAL STRUCTURE
As at As at
30June 2018 31 December 2017
R2018%F F20174
6H30H 12H31H
Current ratio’ TRED L & 2.7 2.1
Gearing ratio (%) TEIR LY 2 (%)2 21.5 25.1
Net debt to equity ratio (%)? B TS AR B (%)? N/A TEHA 17
Notes: (T
1. Current ratio based on the total current assets divided by the total 1. MELL R RIBRBEAERERASB B ELTET

current liabilities.

2. Gearing ratio based on the total debt (which includes bank loans and
obligations under finance leases) divided by total equity and multiplied
by 100%.

3. Net debt to equity ratios based on net debts (which include bank loans

and obligations under finance leases less cash and cash equivalents)
divided by total equity and multiplied by 100%.

Current ratio increased from 2.1 as at 31 December 2017 to 2.7 as
at 30 June 2018, mainly due to increase in cash and bank balances.
Gearing ratio decreased from 25.1% as at 31 December 2017 to
21.5% as at 30 June 2018, mainly due to the addition in equity after
new shares issued under the general mandate. Net debt to equity
ratio is not applicable as at 30 June 2018 due to the cash and cash
equivalents larger than the total of bank loans and obligations under
finance leases at that date.

2. E-ﬁttﬂﬁ%ﬁ:%%ﬁ@%ﬁ( BIERTERE#EMR
B ) BR ARE 2 AREE TR LA100%5T & ©

3. FESESHEREAETFE (RERITERE
MEREAERRES MRS EBY) BRIAESE
EATELA100%5 & o
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Management Discussion and Analysis

B B A am B AT

As at 30 June 2018, the Group had cash and bank balances of
approximately HK$157.7 million (31 December 2017: HK$56.1 million).

The capital structure of the Group consisted of equity of HK341.2
million (31 December 2017: HK$239.6 million) and debts (bank
loans and obligations under finance leases) of HK$73.5 million (31
December 2017: HK$60.1 million) as at 30 June 2018. The details of
bank loans of the Group is set out in note 15 to this unaudited interim
financial report.

The Group adopts a prudent approach in cash management. Apart
from certain debts including bank loans and obligations under
finance leases, the Group did not have any material outstanding debts
as at 30 June 2018. In any case, the Group may utilise its banking
facilities of HK$160.0 million, of which HK$47.9 million remain unused
as at 30 June 2018.

USE OF NET PROCEEDS

Net proceeds from the listing

Following the listing, in response to the growth in the construction
industry and the strong prospects for both public and private
development projects, the Board resolved to revise its proposed use
of proceeds from the listing. Please refer to the announcement of the
Company dated 10 April 2018 for details. The table below sets out the
proposed applications of the net proceeds and actual usage up to 30
June 2018:

R2018F6 30  AEBER & MIETTHEHY
157 7B BT (20175128318 1561 BB BT ©

R2018F6 A30R  AEB MR ALEERIEER
34128 BB T (20175128318 1 2396A &4 7T)
MEB (RTEFEBERERE)B3SBEESBT
(2017F12A318 601 BB BL) - AEREIRTE
KB FEIBE R ARG FZ P BRI RS 5E15 ©

AEETERSEEH ARNEFEICE -BETESE
(BIERITER LR EEAE) Hh 1H2018F6 A
308 ALETETRERKREEEE AEEA
FEERBRTEAERTEEI00EE B R
2018F6A30H EF HBE47IE BB T AGHAE -

FiIERBEFEAR
LH A RERE

REM%E ATEEZETENERURAKR
AAZREBENGYA S BESERET LD
FIBRENRTERE BEFBFEL2EARRA
B A2018F4 F10H MRS - TREVIFTEREF
HERIRTERER U R EZE2018F6A30H IEHEE
B

Proposed Actual usage up to
application 30 June 2018
BHE
20186 A30H
BHEER IERER
HKS million HKS million
BEABT BEBTT
Strengthen our Hong Kong market Mg PN E B IS5 L
position to capture profitable projects B IEF|IE B 398 398
General working capital —REBER 7.3 7.3
47.1 47.1
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Management Discussion and Analysis

BT B A am B AT

Net proceeds from the placing under general mandate

On 23 May 2018, the Company and the placing agent entered
into the placing agreement, pursuant to which the Company has
appointed the placing agent to procure, on a best effort basis, the
placees to subscribe for the placing shares at a price of HK$0.84 per
share.

On 13 June 2018, all the conditions set out in the placing agreement
have been fulfilled and the placing has become unconditional.
On 15 June 2018, 100,000,000 shares were issued at subscription
price of HK$0.84 each and the Company received net proceeds of
approximately HK$81.3 million (after deducting issuing expenses). The
table below sets out the proposed applications of the net proceeds
and actual usage up to 30 June 2018:

RE-REEESREREFRH

R2018F5 8238 A AR EEERIEE RS
B ARRERERENRBIRIBHE NEE
TRAF AT ANRERR0.84BTT 2 BIRARBE SR M

MR2018F6 138 EEEWEAMBKHHE &
B - & BIEE K A EIR - 7020185F6 H158 -
RREEFIR0.847% T 2 SR BB E17100,000,0000%
f& 5 - AN B EL & P15 s B FEEL) A8138
BB (NKRBITAXE) - TREAHITEREF
HERIRTERER UREZE2018F6A308 IEHNEE
B

Proposed Actual usage up to
application 30 June 2018
'HZ
201856 A30H
BEEA ILERER
HKS million HKS million
BEBT BEET
Settlement of consideration of the HEEBEWIEEIE 2 RE

potential acquisition 20.0 40
General working capital —REEES 613 -
81.3 4.0

EMPLOYEES =]

The Group had 305 employees (31 December 2017: 353 employees)
as at 30 June 2018. The Group offers competitive remuneration
package that is based on overall market rates and employee
performance, as well as performance of the Group. Remuneration
package is comprised of salary, performance-based bonus, and other
benefits including training and provident funds.

Interim Report 2018 FEiRE
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Management Discussion and Analysis

ER B HESI

CAPITAL COMMITMENTS
The Group had no capital commitments as at 30 June 2018.
CHARGES ON GROUP ASSETS

As at 30 June 2018, the Group had obligation under finance leases
of approximately HK$5.6 million (31 December 2017: HK$9.1 million).
The Group had no obligation under finance leases secured by the
lessors’ charge over the leased assets with net book values of HKSNil
(31 December 2017: HKSO.1 million) as at 30 June 2018. In addition,
as at 30 June 2018, bank deposits of HK$70.1 million (31 December
2017: HKS$36.3 million) were pledged to secure the banking facilities
granted to the Group.

CONTINGENT LIABILITIES

Save as disclosed in note 18 to the unaudited interim financial report,
the Group had no other contingent liabilities and claims as at 30 June
2018.

FOREIGN CURRENCY EXCHANGE RISK

The Group has no significant exposure to foreign currency risk as
substantially all of the Group's transactions are denominated in Hong
Kong dollars and United States dollars. As the Hong Kong dollars is
pegged to the United States dollars, the Group considers the risk of
movements in exchange rates between the Hong Kong dollars and
the United States dollars to be insignificant.

As at 30 June 2018, the Group does not have a foreign currency
hedging policy in respect of its foreign currency assets and liabilities.
The Group will monitor its foreign currency exposure closely and will
consider using hedging instruments in respect of significant foreign
currency exposure as and when appropriate.

Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]
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Management Discussion and Analysis

BT B A am B AT

SIGNIFICANT INVESTMENTS HELD,

MATERIAL ACQUISITIONS OR DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES,
AND PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Acquisition of TIEN New Energy Development Limited (“TIEN
New Energy”) and its subsidiaries (collectively, “TIEN New Energy
Group”)

Reference is made to the announcements of the Company dated
23 May 2018 (the "Announcement”), 6 June 2018 and 12 June 2018
Unless otherwise defined, terms used herein still have the same
meanings as those defined in the Announcement.

On 23 May 2018, the Vendor and the Company entered into a non-
legal binding MOU in relation to the Potential Acquisition. The MOU is
subject to, among others, the execution of the Formal Agreement.

The Vendor and the Purchaser entered into the Formal Agreement
on 20 June 2018. Subsequent to the end of the six months ended 30
June 2018, all the conditions precedent under the Formal Agreement
have been fulfilled and completed and the Formal Agreement was
taken place on 6 July 2018. Upon completion, TIEN New Energy
has become an indirect wholly-owned subsidiary of the Company.
The TIEN New Energy Group is principally engaged in engineering
development and qualified for main engineering, procurement and
construction (“EPC") in electric power projects in the PRC with a focus
in application of renewable energy in the construction sector of the
PRC.

Save for the aforementioned, there were no significant investments
held, material acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 June 2018.
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Management Discussion and Analysis

B IR R wm B ) AT

FUTURE PROSPECTS

Taking into account the Government of the Hong Kong Special
Administrative Region’s policy in increasing land supply and
commitment to infrastructure investment, the Group expects a steady
growth in Hong Kong's construction industry in the long run. In view
of the growth prospects for both public and private development
projects, the Group intends to (i) expand the business capacity and
scale to strengthen the market position in Hong Kong to capture
more sizeable and profitable projects; and (ii) further diversify the
customer base by bidding works from more private residential
developers.

On 6 July 2018, the acquisition of TIEN New Energy Group (the
“Acquisition”) was completed. The Board believes that the Acquisition
will extend the business of the Group. Both the Group and TIEN
New Energy Group can take up cross border construction projects
giving the close connection and increasing cross border investments
between Hong Kong and the PRC companies. The Board also believes
that the Acquisition will be beneficial to the Group in the long run.
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Disclosure of Interests
M E

DIRECTORS’ AND CHIEF EXECUTIVES' INTEREST
IN SECURITIES

As at the date of the interim report, the interests and short positions
of the directors of the Company (the “Directors”) and the chief
executives of the Company in the shares (“Shares”), underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the "SFO”),
which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to recorded in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code") as set out in Appendix 10 of the
Rules Governing the Listing of Securities of the Stock Exchange (the
“Listing Rules”), were as follows:

(@) Long positions in the shares:

EERERSTHRAERESNER

RPRBERH ARREF([EF]) RARQF
Re{TRABRARRAREBEEE (X RES
KEIE G B tn (Thin]) ~ HBRBER D skiE &
BRER QRERZ LB GROIFEXVERF7R8D
MANEARRALEBBMARSMARAR ([H
R 2 EmMORR (BRERER M EERA
MG E FRR SEB R MAR) (D)
RIFE 77 N B 51 5 3521 A M % IR AT 48 & iC i
BRMED AR RORBENBRAES L
A RAI ([ EMARA]) R+ LRI AZRET
BHRZMRETR ([RESFRI]) BNEARRF]
KR AR s RORR AT -

(@ REBROZHA:

Percentage of

shareholding

Name of shareholders Capacity/Nature of interest Number of Shares held  in the Company

AT

e 59/ HuntE P R4 & B [RER 5L

Dr. Kan Hou Sek, Jim (‘Dr. Kan")' Interest in a controlled corporation 384,000,000 62.75%
BEHEL ([HEL]) PG EE S

Mr. Lee Sai Man ("Mr. Lee")? Interest in a controlled corporation 384,000,000 62.75%
FHREE([FhAE]) Rt EEER

Mr. Wong Siu Kwai ("Mr. Wong")* Interest in a controlled corporation 384,000,000 62.75%

amert(laxstl) REHAE R
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Disclosure of Interests
T I B

Notes:

1. Dr. Kan beneficially owns approximately 33.33% of issued

share capital of Condover Assets Limited (“Condover Assets”).

Therefore, Dr. Kan is deemed, or taken to be, interested in all the

Shares held by Condover Assets for the purpose of the SFO.

2. Mr. Lee beneficially owns approximately 33.33% of issued share

capital of Condover Assets. Therefore, Mr. Lee is deemed, or

taken to be, interested in all the Shares held by Condover Assets

for the purpose of the SFO.

3. Mr. Wong beneficially owns approximately 33.33% of issued

share capital of Condover Assets. Therefore, Mr. Wong is deemed,

or taken to be, interested in all the Shares held by Condover

Assets for the purpose of the SFO.

1 6 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]
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Disclosure of Interests

MmN R

(b)

Long positions in the ordinary shares of associated (b) MAQAFREHEIBZ2ZERZFR

corporation of the Company

Percentage of

shareholding
Name of shareholders Capacity/Nature of interest Number of Shares held  in the Company
RN
e 59/ HatE FrisRO & E RESD
Dr. Kan' Interest in a controlled corporation 384,000,000 62.75%
s L Rt EEER
Mr. Lee? Interest in a controlled corporation 384,000,000 62.75%
FRA? RS S
Mr. Wong?® Interest in a controlled corporation 384,000,000 62.75%
mEAS Rt EE kR
Ms. Poon Man Yee* Interest of spouse 384,000,000 62.75%
& B L foiBHEs
Ms. Sheba Kishinchand Daswani® Interest of spouse 384,000,000 62.75%
Sheba Kishinchand DaswaniZZ 1-° Bic (8 7
Ms. Ho Lai Kuen® Interest of spouse 384,000,000 62.75%

Q)3 chesung

A
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Notes:

1 8 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]

Dr. Kan beneficially owns approximately 33.33% of issued share
capital of Condover Assets. Therefore, Dr. Kan is deemed, or
taken to be, interested in all the Shares held by Condover Assets
for the purpose of the SFO.

Mr. Lee beneficially owns approximately 33.33% of issued share
capital of Condover Assets. Therefore, Mr. Lee is deemed, or
taken to be, interested in all the Shares held by Condover Assets
for the purpose of the SFO.

Mr. Wong beneficially owns approximately 33.33% of issued
share capital of Condover Assets. Therefore, Mr. Wong is deemed,
or taken to be, interested in all the Shares held by Condover
Assets for the purpose of the SFO.

Ms. Pong Man Yee is the spouse of Dr. Kan. Accordingly Ms. Poon
Man Yee is deemed, or taken to be, interested in all the Shares in
which Dr. Kan is interested for the purpose of the SFO.

Ms. Sheba Kishinchand Daswani is the spouse of Mr. Lee.
Accordingly Ms. Sheba Kishinchand Daswani is deemed, or taken
to be, interested in all the Shares in which Mr. Lee is interested
for the purpose of the SFO.

Ms. Ho Lai Kuen is the spouse of Mr. Wong. Accordingly Ms. Ho
Lai Kuen is deemed, or taken to be, interested in all the Shares in
which Mr. Wong is interested for the purpose of the SFO.
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Disclosure of Interests
M E

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

So far as was known to the Directors, as at the date of this interim
report, the following persons (not being Directors or chief executive
of the Company) had, or were deemed to have, interests or short
positions in the shares or underlying shares which would fail to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or who were
directly or Indirectly Interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances

FERRREZNER

MEBEMA RAPHHRE B A TAL (XE3F
EXSARAZRSITERAR) R R AER RN
PR RRR R EAREE S L AR GRHIFEXVER
F2RFEID A G AMA R B R PIRE 2
REIORE  INMEEMNARAERBR TER
SEEMRERRZBRAEG LRE Z MR
BARE{E10%3 A R A E kR ER

at general meetings of any member of the Group:

Percentage of
shareholding

Name of shareholders Capacity/Nature of interest Number of Shares held  in the Company
LR N

RREWE A 55,/ BHME PR E A RERZD L

Condover Assets Beneficial interest 384,000,000 62.75%

Condover Assets BEmiEs

Dr. Kan' Interest in a controlled corporation 384,000,000 62.75%

AE L EEHEEER

Mr. Lee? Interest in a controlled corporation 384,000,000 62.75%

o R HEE S

Mr. Wong? Interest in a controlled corporation 384,000,000 62.75%

Eabiraat EEHEEER

Ms. Poon Man Yee* Interest of spouse 384,000,000 62.75%

EHR 2t BB =

Ms. Sheba Kishinchand Daswani® Interest of spouse 384,000,000 62.75%

Sheba Kishinchand DaswaniZZ £° Be (S =

Ms. Ho Lai Kuen® Interest of spouse 384,000,000 62.75%

IR £

fo B as
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Notes:

Dr. Kan beneficially owns approximately 33.33% of issued share capital
of Condover Assets. Therefore, Dr. Kan is deemed, or taken to be,
interested in all the Shares held by Condover Assets for the purpose of
the SFO.

Mr. Lee beneficially owns approximately 33.33% of issued share capital
of Condover Assets. Therefore, Mr. Lee is deemed, or taken to be,
interested in all the Shares held by Condover Assets for the purpose of
the SFO.

Mr. Wong beneficially owns approximately 33.33% of issued share
capital of Condover Assets. Therefore, Mr. Wong is deemed, or taken to
be, interested in all the Shares held by Condover Assets for the purpose
of the SFO.

Ms. Pong Man Yee is the spouse of Dr. Kan. Accordingly Ms. Poon Man
Yee is deemed, or taken to be, interested in all the Shares in which Dr.
Kan is interested for the purpose of the SFO.

Ms. Sheba Kishinchand Daswani is the spouse of Mr. Lee. Accordingly
Ms. Sheba Kishinchand Daswani is deemed, or taken to be, interested in
all the Shares in which Mr. Lee is interested for the purpose of the SFO.

Ms. Ho Lai Kuen is the spouse of Mr. Wong. Accordingly Ms. Ho Lai
Kuen is deemed, or taken to be, interested in all the Shares in which Mr.
Wong is interested for the purpose of the SFO.

Save as disclosed above, as at the date of this interim report, the
Directors were not aware of any other person (other than the
Directors) who had, or was deemed to have, interests or short
positions in the shares or underlying shares which would fall to

be disclosed to the Company and the Stock Exchange under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or who was
directly or indirectly interested in 10% or more of the nominal value of
any class of share capital carrying rights to vote in all circumstances at

general meetings of any member of the Group.
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Corporate Governance and Other Information
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DIVIDEND

The Directors did not recommend the payment of a dividend for the
six months ended 30 June 2018 (2017: $Nil).

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any of the Company'’s listed securities during the period.

RELATED PARTY TRANSACTIONS

The material related party transactions entered into by the Group
during the six months ended 30 June 2018 is set out in note 19 to the
interim financial report.

Save as disclosed in the section headed “Connected Transactions”
in this report, none of the related party transactions constitute a
connected transaction (as defined in the Listing Rules) that is required
to be disclosed.

CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

The Group has entered into certain agreements with the Company’s
connected persons (as defined under Chapter 14A of the Listing
Rules) constitute connected transactions and continuing connected
transactions of the Company under Chapter 14A of the Listing Rules.
The independent non-executive Directors of the Company confirmed
that the continuing connected transactions for the six months ended
30 June 2018 and that they were entered into:

1. in the ordinary course of the business of the Group;
2. on normal commercial terms or better; and
3. in accordance with the relevant written agreements governing

them on terms that are fair and reasonable and in the interests
of the shareholders of the Company as a whole.
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Details of the connected and continuing connected transactions of
the Company for the six months ended 30 June 2018 are as follows:

Connected Transactions — Purchase of materials from GZYC
Connected person

GZYC is a 30%-controlled company held indirectly by Dr. Kan, Poon
Man Yee (Dr. Kan's spouse) on behalf of Dr. Kan, Mr. Lee and Mr. Wong,
and is therefore an associate of Dr. Kan, Mr. Lee and Mr. Wong and a
connected person of the Company under the Listing Rules.

Description of the transactions
2017 PHC Pile Purchase Agreement

On 1 March 2017, 24 June 2017 and 15 November 2017, WWW
Materials entered into a purchase agreement, a supplemental
purchase agreement and second supplemental purchase agreement,
respectively, with GZYC (collectively, the “2017 PHC Piles Purchase
Agreement”) pursuant to which WWW Materials has agreed to make
a one-off purchase of a total of 164,000 meters of PHC Piles of four
different specifications and 4,500 units of steel cross shoes from GZYC.
In light of the delays in certain projects of the Group's customers,
WWW Material and GZYC have agreed to extend the expiry date of
the 2017 PHC Piles Purchase Agreement from 31 December 2017
to 30 June 2018 by the supplemental agreement to the PHC Piles
Purchase Agreement dated 15 November 2017.

2018 PHC Pile Purchase Agreement

On 15 November 2017 and 8 December 2017, WWW Materials
entered into a purchase agreement and a supplemental purchase
agreement, respectively, with GZYC (collectively, the “2018 PHC
Piles Purchase Agreement”) pursuant to which WWW Materials has
conditionally agreed to make a one-off purchase of a total of 106,000
meters of PHC Piles of four different specifications and 3,600 units of
steel cross shoes from GZYC.

On 29 December 2017, the Company obtained independent
shareholders’ approval at the extraordinary general meeting in

accordance with the Listing Rules.

During the six months ended 30 June 2018, the total purchase from
GZYC amounted to approximately HK$32.3 million.
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Details of the above-mentioned transactions were disclosed in the
prospectus dated 30 June 2017; announcements dated 15 November
2017 and 8 December 2017; and circular dated 12 December 2017 of
the Company.

Exempt continuing connected transaction — Provision of
consultancy services by Wong & Cheng Consulting Engineers
Limited (“Wong & Cheng”)

Connected person

Wong & Cheng is owned by Mr. Kwong Po Lam (“Mr. Kwong"), the
executive Director of the Company, as to approximately 32% and by
an independent third party as to 68%. Wong & Cheng is an associate
of Mr. Kwong, and is therefore a connected person of the company
under Listing Rules.

Description of the transaction

The Company engaged Wong & Cheng for the provision of
consultancy services relating to submission of works such as
piling foundation, ELS and hoarding amendment to the relevant
government departments, including the Buildings Department
for approval on an ad-hoc basic ("W&C Consultancy Services”).
On 23 June 2017, Win Win Way Construction Co., Limited ("WWW
Construction”), the indirect wholly-owned subsidiary of the Company,
entered into a framework consultancy agreement (the "W&C
Framework Consultancy Agreement”) with Wong & Cheng pursuant
to which Wong & Cheng shall provide W&C Consultancy Services to
the WWW Construction from time to time.

Listing Rules implications

Since each of the relevant percentage ratio under the Listing Rules
in respect of the total annual consideration of the transactions under
the W&C Framework Consultancy Agreement is expected to be less
than 5% and the total annual consideration is expected to be less
than HK$3 million, the transaction constitutes de minimis transaction
under Rule 14A.76(1) which is fully exempt from the shareholders’
approval, annual review and all disclosure requirements.
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During the six months ended 30 June 2018, the total consultancy fee
paid to Wong & Cheng amounted to approximately HK$62,000.

Non-exempt continuing connected transactions - Provision
of consultancy services by Paul Tong & Associates Consulting
Engineers Limited (“Paul Tong”)

Connected person

Paul Tong is a Hong Kong incorporated private company principal
engaged in the provision of general construction consulting services
and certification of piles manufactured by GZYC. It is held as to
75% by Dr. Kan and as to 25% by Mr. Yeung Nai Cheong, a senior
management of the Company, and is therefore an associate of Dr. Kan
and a connected person of the Company under the Listing Rules. Paul
Tong obtained the Building Department’s approval for the use of PHC
Piles in 2006 subject to certain conditions and requirements being
met, rendering Paul Tong's certification necessary for use of the PHC
Piles in Hong Kong.

Description of the transactions
2017 Paul Tong Framework Consultancy Agreement

On 2 May 2017, WWW Materials entered into a consultancy
agreement (the “2017 Paul Tong Framework Consultancy Agreement”)
with Paul Tong pursuant to which Paul Tong will provide PHC Piles
Consultancy Services to the Group from time to time during the term
of that agreement.

2018 Paul Tong Framework Consultancy Agreement

On 15 November 2017, WWW Materials entered into a consultancy
agreement (the “2018 Paul Tong Framework Consultancy Agreement”)
with Paul Tong pursuant to which Paul Tong will provide PHC Piles
Consultancy Services to the Group from time to time during the term
of that agreement.
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Listing Rules implications

As Paul Tong is a connected person of the Company and in light of
the view of the Directors (including the independent non-executive
Directors) as described below, the transactions as contemplated
under the 2017 Paul Tong Framework Consultancy Agreement and
the 2018 Paul Tong Framework Consultancy Agreement (collectively,
the "Paul Tong Framework Consultancy Agreements”) constitute
continuing connected transactions of the Company and are subject
to the reporting, annual review and announcement requirements,
but are exempt from the independent shareholders’ approval
requirements pursuant to Chapter 14A of the Listing Rules.

The transaction amounts for the six months ended 30 June 2018 and
the annual cap for the year ending 31 December 2018 under the Paul
Tong Framework Consultancy Agreements was as follows:

LR

HREEBAAQARMBEAL TERTRE
%(@%ﬁjatiﬂﬁ§$>m“ﬂ R _ET R A
FTVUAE - 20175 F EBIER L B 1% M2018F
EEBIERZARR (RBA [ZEEEBIERF
ABE) BEBTRS®THZZEBRARRNFER
EX P WAEBTHR FEEHNRASHRTE A
BB TE IR ERNRE -

ZEREEBERZADREIE THZ=2018F6A30H
175 1E A E‘Uﬁ?%%%ﬁi&%@izomiuﬂm BHIEF
EHFEELERSHIOT:

Transaction
amount for the
six months ended

Annual Cap for
the year ending

30June 2018 31 December 2018

B=E S

201856 H30H 1 2018F12H31HLE

NMEARSEH FEFELR

HKS$'000 HK$'000

Agreement 1 T FET
Paul Tong Framework ZEEEBERBARE

Consultancy Agreement 4,525 7,309

Details of the above-mentioned transactions were disclosed in
the prospectus dated 30 June 2017 and announcements dated 15
November 2017 of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules from
the Listing Date and up to the date of this interim report.
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Corpo ate Govemance and Other Information
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CORPORATE GOVERNANCE

During the six months ended 30 June 2018, the Company has
complied with all the code provisions as set out in the Corporate
Governance Code (the “CG Code”) contained In Appendix 14 to the
Listing Rules, except for the followings:

(@)  Code provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting. The chairman
should also invite the chairman of the audit, remuneration,
nomination and any other committees to attend.

The chairman absence in annual general meeting, he has
appointed and authorised Dr. Kan, an executive Director, to act
on behalf on himself at the annual general meeting.

(b) Under Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The Company did
not officially have chief executive. The role and function of chief
executive have been performed by all the executive Directors
collectively. The Board believes that the present arrangement
is adequate to ensure an effective management and control
of the Group's business operations. The Board will continue to
review the effectiveness of the Group's structure as business
continues to grow and develop in order to assess whether any
changes, including the appointment of chief executive officer,
is necessary.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers contained in Appendix
10 to the Listing Rules as its own code of conduct of dealings in
securities of the Company by Directors (the “Model Code”"). Upon
specific enquires of all the Directors, each of them confirmed that
they have complied with the required standards set out in the Model
Code during the period.
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EVENT AFTER THE REPORTING PERIOD

Save as those disclosed in note 20 to the unaudited interim financial
report, there is no other material subsequent event undertaken by
the Company or the Group after 30 June 2018 and up to the date of
this interim report.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors subsequent to the date of the 2017 Annual
Report of the Company is set out below:

BERREE

BroR S E Iz B SRS W20 EE N B
2018F6 A30R B EE AT HAFREBH I AR A
SASEMEETHEMERNEEEIE

BIEETRAE1351B(NIFREEES
&x

BiE EM RIS 13.51BMIE AR A)201 74 ) T1) 3
Ak EFERZFHUT:

Name of Director Details of change EENA BEFEE
Mr. Guo Jianfeng Appointed as an executive Director with 20 &I 5 4 BE2018F7 A6 A ER T AT
Executive Director effect from 6 July 2018 HITEFE =

AUDIT COMMITTEE

An Audit Committee was established by the Board with written terms
of reference which are consistent with the provisions as set out in the
CG Code. The Audit Committee comprises three independence non-
executive Directors, namely, Mr. Lo Chi Leung (chairman of the Audit
Committee), Mr. Fan Siu Kay and Mr. Leung William Wai Kai.

The Audit Committee is principally responsible for reviewing with
the management of the Company the accounting principles and
practices adopted by the Group and discussed auditing, internal
controls and financial reporting matters including the review of the
Group's unaudited interim financial report for the six months ended
30 June 2018.

By order of the Board

Lee Kai Lun
Chairman

Hong Kong, 24 August 2018
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

reBm M EM e E RS

For the six months ended 30 June 2018 — Unaudited & E2018%F6 A308 1E /Nl B — R & T
(Expressed in Hong Kong dollars) (LA TESI7R)
Six months ended 30 June
BZE6H30HLX<MEA
2018 2017
Note $'000 $'000
B 5 S T
Revenue g 4 325,215 412,222
Direct costs BERAX (275,766) (350,316)
Gross profit EX 49,449 61,906
Other income E A 5 185 318
General and administrative expenses —MERITERAX (28,260) (38,714)
Profit from operations REHRF 21,374 23,510
Finance costs BF TSR 7R 6(a) (1,448) (870)
Profit before taxation R B RIE R 19,926 22,640
Income tax Fris®t 7 (3,816) (5,732)
Profit for the period HA 05 F 16,110 16,908
Other comprehensive income MRHEMEE KR
for the period
Item that may be reclassified HignEsmogs
subsequently to profit or loss: BEMIEE
Exchange difference on translation of &GN B A B BF 75
financial statements of WERMIE R ERE
overseas subsidiaries 1 (2)
Profit and total comprehensive HRRFMRE2E
income for the period Wi 4 5E 16,111 16,906
Earnings per share (Hong Kong cents) &R ZF| (GE4L)
Basic and diluted BEARREHE 8 3.09 440

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January
2018. Under the transition methods chosen, comparative information is

not restated. See note 3.

The notes on pages 33 to 72 from part of the interim financial report.
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Consolidated Statement of Financial Position

e MBORE
As at 30 June 2018 7201846 A30H

(Expressed in Hong Kong dollars)

(ABTFIR)

As at As at
30 June 2018 31 December 2017
720184 20174
6H30H 12A31H
(unaudited) (audited)
(REEER) (&&E=Z)
Note $'000 $'000
B 5 F T T
Non-current assets REEEFE
Property, plant and equipment M- WE kR 9 2,951 5,267
Deferred tax assets EERIEE E 482 648
3,433 5915
Current assets REEE
Contract assets GHEE 13 280,212 -
Gross amounts due from customers JEWEFEA4HTEFRE
for contract work ] 12 = 215,927
Trade and other receivables B 5 K E b e kI8 10 98,714 171,774
Cash and bank balances R RIRITHE 11 157,704 56,051
536,630 443752
Current liabilities REBEE
Contract liabilities ARNEE 13 9,913 -
Gross amounts due to customers ERNEFAEHIE
for contract work IEEE 12 = 11,597
Trade and other payables B 5 & H b FE S 3R 14 107,617 130,709
Amounts due to related parties JE 1 BB B 5 3R - 4,345
Obligations under finance leases b T & E 5,181 6,674
Bank loans RITE K 15 67,889 50,996
Tax payable JE @718 7,801 3,310
198,401 207,631
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Consolidated Statement of Financial Position

“r e IR

As at 30 June 2018 7201856 H30H

(Expressed in Hong Kong dollars) (LA TESI7R)

As at As at

30 June 2018 31 December 2017

A2018% 20174

6H30H 12A31H

(unaudited) (audited)

(REEHER) (eEz)

Note $'000 $'000

B 5 T 7T

Net current assets RBEEZFE 338,229 236,121

Total assets less current liabilities BEERARBERE 341,662 242,036
Non-current liability FRBEE

Obligations under finance leases BhE &R 419 2,461

419 2,461

NET ASSETS EEFE 341,243 239,575
CAPITAL AND RESERVES EAXREE

Share capital & A< 16(b) 6,120 5,120

Reserves & 335,123 234,455

TOTAL EQUITY R 341,243 239,575

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January
2018. Under the transition methods chosen, comparative information is

not restated. See note 3.

The notes on pages 33 to 72 form part of the interim financial report.
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Consolidated Statement of Changes in Equity

—HE= N\ /4
\/—_I_\ T / N\ /gy Eb EE
N

For the six months ended 30 June 2018 — Unaudited #{Z2018% 6 A308 1L N8 A — K& T &

(Expressed in Hong Kong dollars) — (LAZETTHIR)

Share Share Other Exchange Retained Total
capital premium reserve reserve profits equity
Bx  ROEE  EttREE ERffE  RERF  EREE
Note §'000 §'000 §'000 §'000 §'000 §'000
o5 it T T T T T
As at 1 January 2017 R2017E1 818 234 - 41656 9 83,983 125,864
Changes in equity for BZ201756A30A L
the six months ended ~MEABEEE
30 June 2017
Profit for the period HRRT - - - - 16908 16908
Other comprehensive incorme HNEM 2 ERE
for the period - - - 2) - )
Total comprehensive income HNzENEEE
for the period - - - @ 16,908 16,906
Issuance of new shares BEki 16(0)(i) 234 - - - - 234
Reorganisation B4 16(b)(i) (234) - - - - (234)
As at 30 June 2017 #2017%6 8308 234 - 41656 1 100891 142770
As at 31 December 2017 ®2017€12A31R 5,120 85,939 41,656 (10) 106,870 239,575
Impact on initial application EREREA Eﬁ&iﬁi
of HKFRS 9 RAZARNTE 3(b) - = = = (2,030 (2,030)
Impact on initial application BREREAUBRE
of HKFRS 15 RAFSHEOTE 30 - - - - 6,287 6,287
Adjusted balance R2018F1 A1H
asat 1 January 2018 RAEER 5,120 85,939 41,656 (10) 11,127 243,832
Changes in equity for EZ2018F6A30A 1L
the six months ended ~EAREEE
30 June 2018
Profit for the period HRRT - - - - 16,110 16,110
Other comprehensive incorme HNEM 2 ERE
for the period - - - 1 - 1
Total comprehensive income HNzEN=EE
for the period - - - 1 16,110 16,111
Placing of new shares, net of BREMRL -
issing expenses NRETRX 16(0)(v) 1,000 80,300 - - - 81,300
As at 30 June 2018 #2018%6A308 6,120 166,239 1,656 O 127,37 341,43

The notes on pages 33 to 72 from past of the interim financed report.  $833B R H72H MK B P BRI ERE —BH -
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Condensed Consolidated Cash Flow Statement
RGeS RERER

For the six months ended 30 June 2018 — Unaudited & E2018%F6 A308 1E /Nl B — R & T

(Expressed in Hong Kong dollars) (LA TSI 7R)

Six months ended 30 June

BZE6H30HL<MEA
2018 2017
Note $'000 $'000
B 5 F 7T +t
Operating activities REEH
Cash generated from operations KEELRS 7,087 39,096
Net cash generated from RETHFESRELTH
operating activites . 7087 39,09
Investing activities RETH
Increase in pledged bank deposits A RITE LN (33,773) -
Purchase of property, plant BEWE BRELEE
and equipment (92) -
Other cash flows arising from KEEEEED
investing activities HMIRER - (854)
Net cash used in investing activities REZHFARLFHR (33865 (854)
Financing activities mEES
Net proceeds from placing of new shares &t & #T% 10 AT 15
SRIEF5E 81,300 -
Capital element of finance lease ENREHRERSN
rentals paid BARES (3,535) (3,941)
Repayments of bank loans BEBIETER (7,589) (9,463)
Proceeds from new bank loans FERIT BRI HIA 24,482 -
Other cash flows arising from BB EEEEN
financing activities HMIRER - (870)
Net cash generated from/(used in) mMEEE RS (FFA)
financing activities Rep® 94,658 (14274)
Net increase in cash and ReRBEELEEY
cash equivalents EINFEE 67,880 23,968
Cash and cash equivalents at HYRERESEEY
the beginning of the period 19,736 19,501
Cash and cash equivalents at HRESRESEEY
the end of the period 1 87,616 43,469

The notes on pages 33 to 72 form part of the interim financial report.  Z833B 272 B HB EfE R P BB #53R e — 300 »
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Notes to the Unaudited Interim Financial Report

xR

(Expressed in Hong Kong dollars)

B M SRS MR

(LAETTHIR)

GENERAL INFORMATION

Win Win Way Construction Holdings Ltd. (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in the provision of construction and
related services, which mainly included foundation works
and ancillary services and general building works, and sales
of piles. The Company was incorporated in the Cayman
Islands on 5 October 2015 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law of
1961, as consolidated and revised) of the Cayman Islands. The
Company's shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 17
July 2017 (the “Listing”).

BASIS OF PREPARATION AND
PRESENTATION

Pursuant to a group reorganisation completed on 23 June
2017 (the Reorganisation”), the Company became the holding
company of the companies now comprising the Group. Details
of the Reorganisation are set out in the prospectus of the
Company dated 30 June 2017 (the “Prospectus”).

The Group's businesses were conducted principally through
Win Win Way Construction Co., Limited ("WWWC"), Smart City
Engineering Limited (“SCE"), Win Win Way Materials Supply
Limited ("WWWM") and Win Win Way Construction Co., (Saipan)
Inc. ("WWWC (Saipan)”). Prior to the Reorganisation, WWWC
and WWWM were wholly-owned by Win Win Way Holdings
Limited ("WWWH") and WWWC (Saipan) was wholly-owned by
Moral Grace Investment Limited ("MGIL"). WWWH and SCE were
owned as to 33.33% by Mr. Kan Hou Sek, Jim ("Mr. Kan"), 33.33%
by Mr. Lee Sai Man (“Mr. Lee”) and 33.33% by Mr. Wong Siu Kwai
("Mr. Wong") and MGIL was held by Cheung Yuk Kwan on trust
which was owned as to 33.33% by Mr. Kan, 33.33% by Mr. Lee
and 33.33% by Mr. Wong. Mr. Kan, Mr. Lee and Mr. Wong are
collectively the “Controlling Shareholders” and were acting in
concert during the current and prior periods.
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Notes to the Unaudited Interim Financial Report

2N

(Expressed in Hong Kong dollars)
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KEZP PP RSN

(PABTTHIR)

BASIS OF PREPARATION AND
PRESENTATION (continued)

The companies that took part in the Reorganisation were
controlled by the Controlling Shareholders before and after
the Reorganisation. As the control is not transitory and,
consequently, there was a continuation of risks and benefits to
the Controlling Shareholders, the Reorganisation is considered
to be a restructuring of entities under common control. The
financial information for the six months ended 30 June 2017
has been prepared using the merger basis of accounting as if
the Group has always been in existence. The net assets of the
companies taking part in the Reorganisation are combined
using the book values from the Controlling Shareholders’
perspective.

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"). It was
authorised for issue on 24 August 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2017 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2018 annual financial
statements. Details of any changes in accounting policies are
set out in note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.
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Notes to the Unaudited Interim Financial Report

RSB AT R E MR

(LAETTHIR)

(Expressed in Hong Kong dollars)

2. BASIS OF PREPARATION AND
PRESENTATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are

significant to an understanding of the changes in financial

position and performance of the Group since the 2017 annual

financial statements. The condensed consolidated interim

financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting

Standards ("HKFRSs").

3. CHANGE IN ACCOUNTING POLICIES

(@) Overview

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group's

financial statements:

HKFRS 9, Financial instruments

HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.

The Group has been impacted by HKFRS 9 in relation
to classification of financial assets and measurement of
credit losses, and impacted by HKFRS 15 in relation to
timing of recognition of contract costs and presentation
of contract assets and contract liabilities. Details of the
changes in accounting policies are discussed in note 3(b)

for HKFRS 9 and note 3(c) for HKFRS 15.
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Notes to the Unaudited Interim Financial Report

RSB AT R E M T

(Expressed in Hong Kong dollars) (A TT3I7R)

3. CHANGE IN ACCOUNTING POLICIES

(continued)
(@) Overview (continued)

Under the transition methods chosen, the Group
recognises cumulative effect of the initial application of
HKFRS 9 and HKFRS 15 as an adjustment to the opening
balance of equity at 1 January 2018. Comparative
information is not restated. The following table gives
a summary of the opening balance adjustments
recognised for each line item in the consolidated
statement of financial position that has been impacted
by HKFRS 9 and/or HKFRS 15:

3. BFNBE®F &)

(a)

BE (&)

RIBATEZNBE I AKER2018
FIAVEREMERE R UERE
RERB M B MELRNESINEE
IR EERFEISHRNRATE - LK
BERATEN - TRBPMERS BB
MRPEREXBEBMBRELRF
SRR AEEMEHMELR B
i PriER B R V) S R B

Impact Impact on
At on initial initial At
31December  application  application 1 January
2017  of HKFRS9  of HKFRS 15 2018

BERER BRER

BEBNB BRUHK
H2017F HEER &R R20185
128318 H9NNFE F15RMNFE 1A1H

(Note 3(b)) (Note 3(c))

(ME30))  (BH&30)
$'000 §'000 §'000 §'000
Tt T T T
Deferred tax assets BEHBEE 648 401 - 1049
Total non-current assets ERBEELE 5,915 401 - 6,316

Gross amounts due from EUWEFAHIIEHERAS
customers for contract work 215,927 - (215,927) -
Contract assets ANEE - (626) 295,254 294,628
Trade and other receivables Z 5 REMEYGER 171,774 (1,805) (71.280) 98,689
Total current assets hBEEAE 443,752 (2,431) 8,047 449,368
Gross amounts due to customers ENEFAHIREHERAR

for contract work 11,597 - (11,597) -
Contract liabilities AHEE - - 12,115 12,115
Tax payable JE#TiE 3310 - 1242 4552
Total current liabilities hBEEaR 207,631 - 1,760 209,391
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Notes to the Unaudited Interim Financial Report

RSB AT R E MR

(Expressed in Hong Kong dollars) — (LAZETTHIR)

3. CHANGE IN ACCOUNTING POLICIES 3. BFEE2H &
(continued)
(@) Overview (continued) (a M= (Z)
Impact Impact on
At on initial initial At
31December  application  application 1 January
2017 of HKFRS9  of HKFRS 15 2018

BXREA BARER

EBUK BB
20175 BEER REER 20185
12A318 H9ENTE F15RNFE 181H

(Note 3(b)) (Note 3(c))
(M3E30))  (BER3(0)
$'000 $'000 §'000 $'000
T Fr T Fr
Net current assets RBEEFE 236,121 (2,431) 6,287 239,977
Total assets less current liabilities ZEERRBEE 242,036 (2,030) 6,287 246,293
Net assets BEFE 239,575 (2,030) 6,287 243,832
Reserves 1 234455 (2,030) 6,287 238,712
Total equity BRAH 239,575 (2,030) 6,287 243,832
Further details of these changes are set out in sub- ZEF B E B FHBHRAM D)
sections (b) and (c) of this note. K (o) & o
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RS E T M RS MR

(PABTTHIR)

(Expressed in Hong Kong dollars)

3. CHANGE IN ACCOUNTING POLICIES 3.

(continued)

(b) HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial instruments: BRI EEL
It sets out the HERIEI5 2F T A HRR

IEERES R R EERMEE
BEREEFERMEBAECETEHN

recognition and measurement.
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or

sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 January 2018 in accordance with the

SITHEREE #)

(b) BEBHBRE

ME

AEBEREBEHE
FEFENRBEPEBE BN TR

ERER AT R

FORBREF B

iEe
SR

$ 201851 A1

transition requirements. The Group has recognised the HAERIZEOTR - NEE S BN FEF

cumulative effect of initial application as an adjustment

to the opening equity at 1

comparative information continues to be reported under

January 2018. Therefore,

AW Rt EER RER20185F1 A1
B ) FH 2 - L - ATLE A B

RAABRBER B ERFE3RME

HKAS 39.
The following table summarises the impact of transition TERBMAEERBUBRELERE
to HKFRS 9 on retained profits and the related tax impact OSSR M2018F 1 A1HMRE &A%
1 January 2018 BUREBATBTE-
$'000
Tt
Retained profits Rl
Recognition of additional expected 5t T2 B R FEIIN B EEEIE
credit losses on:
- financial assets measured —REENATENERMEE
at amortised cost (1,805)
— contract assets —EBREE (626)
Related tax BEATIA 401
Net decrease in retained profits 720181 A1 B R & AR A F 58
at 1 January 2018 (2,030)

38 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]
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Notes to the Unaudited Interim Financial Report
B RS W T

(Expressed in Hong Kong dollars)

(LAETTHIR)

3. CHANGE IN ACCOUNTING POLICIES

(continued)

(b)

HKFRS 9, Financial instruments (continued)

Further details of the nature and effect of the changes to

previous accounting policies and the transition approach

are set out below:

(i)

(ii)

Classification of financial assets and financial
liabilities

Under HKFRS 9, the classification for all the Group's
financial assets and financial liabilities measured
at amortised cost remain the same. The carrying
amounts for all financial liabilities at 1 January 2018
have not been impacted by the initial application
of HKFRS 9.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS
39 with the expected credit loss ("ECL") model.
The ECL model requires an ongoing measurement
of credit risk associated with a financial asset and
therefore recognises ECLs earlier than under the
“incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to the
following items:

- financial assets measured at amortised cost
(including cash and cash equivalents and
trade and other receivables); and

- contract assets as defined in HKFRS 15 (see
note 3(c)).

Interim Report 2018 FEiRE

STHEEE #)

(b) BBUBREENFSN £HTA
(%)

ERBTETHREDNMERTE
ARBE A N2 E— BT

() ZHEERTHMEBHTE

B AR S 75 B 75 3R 5 2RI 55057
REBRBZREBHEKNATENS
BEEREREBEZOBERST
BoFESREEN2018F1 AT
HYERAETERE EAEE
MISHEERFESRMI R FE -

(i) 1=EEE

&8 B 7% 5 2 RN B 05 LA TR A
FEBER(EHMEERE]R
AR BB G5 A FE395 1
[BEEAEBR] B -AREEES
BEEARERSETERSHE
EEENEERR SEHREE
EENERRESRER LS
HERIER [EELBIE] &7
BANERRERF -

AEBMEATEEEEAHES
EEBREREN:

- BZBERAFENSRE
E(BRReRRSEE
WA KB 5 R Ho A e WK
7)) R

— BEMBmEEREIH

RENANWEE (R
3()) °
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B2 RS A

2N

(Expressed in Hong Kong dollars)

-

4K

L

(PABTTHIR)

CHANGE IN ACCOUNTING POLICIES

(continued)

(b)

HKFRS 9, Financial instruments (continued)

(ii)

40 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]

Credit losses (continued)
Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls (i.e.
the difference between the cash flows due to the
Group in accordance with the contract and the
cash flows that the Group expects to receive).

The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that
is available without undue cost or effort. This
includes information about past events, current
conditions and forecasts of future economic
conditions.

Loss allowances for trade receivables, retentions
receivable and contract assets are estimated using
a provision matrix based on the Group's historical
credit loss experience, adjusted for factors that
are specific to the debtors and an assessment of
both the current and forecast general economic
conditions at the reporting date.

Interim Report 2018 FEARE

3.

SITHEREE #)

(b)

BBUBRE

(%)

(ii)

ERER AT R

FEEE (&)
RHERERA i &

BHEEBBREAM X MGG
MEEBR FEEBREZMERE
HReER (AIREAEENE
WEMNRSRERNE BRI
B &R EER) IRER

=
E-°

REFHFRBEEEERZ BRI &
ﬁ%ﬁ%$il%xﬁg 3 HY
I:l n\"j /HH FEﬁ

EFFERMEEERE A5E
ERAELRAEEMERMN LG
ymﬁ$iﬂﬂﬁ MER B
EREEMF - EATAOR RRRE
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BHRWHIE BERREERE
MEENEBERBHEMAERAK
SERTEEBRERNEER
AETHE  WiRAERSAHE
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Notes to the Unaudited Interim Financial Report
AN B2 T HAR 5 S BT

(Expressed in Hong Kong dollars)

(LAETTHIR)

3. CHANGE IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments (continued)

(ii)

Credit losses (continued)
Write-off policy

The gross carrying amount of a financial asset or
contract asset is written off (either partially or in
full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts subject
to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in
which the recovery occurs.

Opening balance adjustment

As a result of this change in accounting policy, the
Group has recognised additional ECLs amounting
to $2,431,000, which decreased retained profits by
$2,030,000 and increased gross deferred tax assets
by $401,000 at 1 January 2018.

Interim Report 2018 FEiRE

3. ENBXEE &

(b) BEBUBREE
(%)

(ii)

RIsEosk - 2@ TR

FEEE (&)
WH B R

e I 48 B AT Y [B] 9 BT =R 2 R
BERAHNEENREAR (&
DEEE) B I AR
ERASEBALEEESBAR
RAIEERHANRERIAEER
THEHFIE 2 —RIFR

HETCMENEERERK
B - AR W B B RN IR S RS
RE B[ -

B9 e B

RNt g stk &g -
AEBR2018F1 A1 BEREIN
T8 Hi 1= B E5482,431,0000C * 1R
B & ARk 422,030,0007T + BA iR
AT 7 I8 & FE 48 (B 1 HN401,0007T ©
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RS E T M RS MR

(Expressed in Hong Kong dollars) (A TT3I7R)

3. CHANGE IN ACCOUNTING POLICIES 3. FITBERSFH &)
(continued)
(b) HKFRS 9, Financial instruments (continued) (b) BBUBEREEDFSE AT A

(i) Credit losses (continued)
Opening balance adjustment (continued)

The following table reconciles the closing loss
allowance determined in accordance with HKAS
39 as at 31 December 2017 with the opening loss
allowance determined in accordance with HKFRS 9

(%)

(ii)

FEEE (&)
Hpikaer i E (&)

TERARBEFEAEIRETE
72017412 A31 B 09 HA R B 18 1
HHBERE BB REERF9
SRESE FA2018F1 A 1H K HAHI &S

as at 1 January 2018, BRI B EER-
$'000
FIT
Loss allowance at 31 December 2017 RIBE g RIS 39987 20174F
under HKAS 39 12A3H®EIERE -
Additional credit loss recognised FLTNHIIE B 72018491 A1 B R
at 1 January 2018 on: BIMEEEE:
—Trade and other receivables — 85 kHMEWFKIE 1,805
~ Contract assets recognised —BRNE BB E R SR
on adoption of HKFRS 15 WRENEE 626
Loss allowance at RIBEEB M BREERFEH
1 January 2018 under HKFRS 9 M2018F1 A1 H BB EEE 2431

Win Win Way Construction Holdings Ltd. T2 EZERFR AR Interim Report 2018 FHATRE
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RSB AT R E MR

(Expressed in Hong Kong dollars)

(LAETTHIR)

3. CHANGE IN ACCOUNTING POLICIES

(continued)

(b)

(c)

HKFRS 9, Financial instruments (continued)

(iii)  Transition

Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except information relating to
comparative periods has not been restated.
Differences in the carrying amounts of financial
assets resulting from the adoption of HKFRS 9 are
recognised in retained earnings as at 1 January
2018. Accordingly, the information presented for
2017 continues to be reported under HKAS 39
and thus may not be comparable with the current
period.

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts
with customers. HKFRS 15 replaces HKAS 18, Revenue,
which covered revenue arising from sale of goods
and rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for
construction contracts.

The Group has elected to use the cumulative effect
transition method and has recognised the cumulative
effect of initial application as an adjustment to the
opening balance of equity at 1 January 2018. Therefore,
comparative information has not been restated and
continues to be reported under HKAS 11 and HKAS 18.
As allowed by HKFRS 15, the Group has applied the new
requirements only to contracts that were not completed
before 1 January 2018.

3.

Interim Report 2018 FEiRE

SBERE &

(b)

(c)

BRUBREE
(%)

RIsEosk - 2@ TR

(iii) BE

R R 4N & 78 B 75 R 5 2E B 58955
malB et BRES B YE
FA - WA B8 ELHAR A 8 BT
EHBIN2018F1A1B A
BN 78 B T R 22 R 5595 M
SIBMEMEERMABEEZSR 1
REBEMNER Bt B 258
017F ERHEBRIER B T2
BIZE5399% 2 ¥ » R &4 A] B AN HA R
K& R o

BEBMBRELRSE ST KHHEEF
BRI W 55

BBV HREEAF1SRET TR
KEEEF /OGS RETHRADN
STEMEIR - BB S RIS 155EE
REBGFHERIF 185 Wz (HBE
HEEY MEHRBGAEEN D) &
BFRGENE1RELSA (HFTH
BERWNETRETR)

MR2018F1H1H  AEEDREZERAZR
IR EREL WABRBUERER
NHERBRAERALERN R ZE-
Eit > AL E R ST  WEER
BEREASSHENENSERBEESE
RAIZE18R 23R - BB R EERIFE
155 FT 25T AR E{EE 201851 A1
BRIHARTEHREE D ERIEE -
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RS E T M RS MR

(Expressed in Hong Kong dollars) (A TT3I7R)

3. CHANGE IN ACCOUNTING POLICIES

(continued)

(c) HKFRS 15, Revenue from contracts with customers
(continued)

The following table summarises the impact of transition
to HKFRS 15 on retained profits and the related tax
impact at 1 January 2018

3. BFNBE®F &)

()

BEBMBHRELENE ST KHHEEF
BRI K2 ()

TR BEER BV IEHRELERE
1558 ¥ 72201851 A1 8 KR B8 % Fl &9
FEUREBANRGTE:

$'000
T
Retained profits HREEF
Change in timing of contract costs 3G 49 & KIAK 7N 1 5R I ] Y
recognition for construction
contracts 7,529
Related tax BERATIE (1,242)
Net increase in retained profits 7201851 A1 8 4R & )36 H1F &8
at 1 January 2018 6,287

Further details of the nature and effect of the changes on
previous accounting policies are set out below:

(i)  Timing of revenue recognition

Previously, revenue arising from construction
contracts was recognised over time, whereas
revenue from sale of goods was generally
recognised at a point in time when the risks and
rewards of ownership of the goods had passed to
the customers.

44 Win Win Way Construction Holdings Ltd. TE# 2R AR AR Interim Report 2018 # Hifis

EHBESTRREPNLERTE
ZHE—HEBEINAT

(i) Wz R A

BE BEASOMBKE H-rF'EJ
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RS E LT MRS MR

(Expressed in Hong Kong dollars)

(LAETTHIR)

3. CHANGE IN ACCOUNTING POLICIES 3.

(continued)

(c) HKFRS 15, Revenue from contracts with customers

(continued)

(i) Timing of revenue recognition (continued)

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good
or service in the contract. This may be at a single
point in time or over time. HKFRS 15 identifies the
following three situations in which control of the
promised good or service is regarded as being

transferred over time:

A. When the customer simultaneously receives
and consumes the benefits provided by the
entity’s performance, as the entity performs;

B. When the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the

asset is created or enhanced;

C.  When the entity’s performance does not
Create an asset with an alternative use to the
entity and the entity has an enforceable right
to payment for performance completed to
date.

Interim Report 2018 FEiRE

SITHEREE &

(0 BERMBHREENE 1R KEEEF
BRI K2 ()

(i)

Wzt BB ATHFE (2

BRBEF BT BRELERE 155
WERNEFPESENFRHE &
EEY AR TS < IR TR o
AT RETE R — A I B e — BRI
N o 78 B 75 5 & 2 I 551 S5 7
;{i‘fla%?&ié%&ﬁﬁ%m %l
R MERRER

A ERFREBEBELHNRE
WEI M EZHERENNR

B EEBREAAFENIER—
HRAIE N IERREHRER
ZEHNEE (NEZETE)
=3

EEEBNEAOTEAEY
EREmMs AERAENE
B BZERHCS TR
BRI KB B H AT
TR B o
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NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars)

(PABTTHIR)

3. CHANGE IN ACCOUNTING POLICIES

(continued)

(c) HKFRS 15, Revenue from contracts with customers
(continued)

(i)

(i)

46 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]

Timing of revenue recognition (continued)

If the contract terms and the entity’s activities do
not fall into any of these 3 situations, then under
HKFRS 15 the entity recognises revenue for the
sale of that good or service at a single point in
time, being when control has passed. Transfer of
risks and rewards of ownership is only one of the
indicators that is considered in determining when
the transfer of control occurs.

The adoption of HKFRS 15 does not have a
significant impact on when the Group recognises
revenue from construction contracts and sales of
piles.

Timing of recognition of contract costs

Under HKFRS 15, if the costs incurred in fulfilling
a contract with a customer are not within the
scope of another standard, assets shall only be
recognised if the costs incurred (i) relate directly
to a contract or an anticipated contract that can
be specifically identified; (ii) generate or enhance
resources of the entity that will be used in
satisfying performance obligations in the future;
and (iii) are expected to be recovered. Costs
that relate to satisfied performance obligations
(or partially satisfied performance obligations)
in the contracts and costs for which an entity
cannot distinguish whether the costs relate to
unsatisfied performance obligations or to satisfied
performance obligations shall be expensed as
incurred under HKFRS 15.

Interim Report 2018 FEARE
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HENERKEEREBL TNER
EREF=RERL AREEE
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— IR
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BREAORRSETEEAY
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RIBFBVBEHREERE155
HETE-BEFPHAFILHNAHN
PTES KA TER 5 — &R
HEN - AMESRAIELMNKAR
BATERTHEEREE ()
B — IR R AR RE R B A0 & H) TR
ANEZMER: WEELRREAE
BN ARKBIEBITENEER
BIR: RGiFEHGEKE - 2E
HWRREFEBROEME (HFSE
BITHREAOEE) HENKA
AN BREEED TS ERET
MENETHCEBITHNENEE
MHRERKA  BREE BB R
EEREISRNEER -



Notes to the Unaudited Interim Financial Report
AN B2 T HAR 5 S BT

(Expressed in Hong Kong dollars)

(LAETTHIR)

3. CHANGE IN ACCOUNTING POLICIES

(continued)

(c) HKFRS 15, Revenue from contracts with customers
(continued)

(ii)

Timing of recognition of contract costs
(continued)

Previously, contract costs of the Group were
recognised by reference to the stage of completion
of the contract, which was measured with
reference to the progress certificates issued by the
customers or the progress payment applications
submitted to the customers. Contract costs were
deferred or accrued to report a consistent margin
percentage over the term of a contract. Under
HKFRS 15, contract costs that related to satisfied
performance obligations are expensed as incurred.

As a result of this change in accounting policy, the
Group had made adjustments to opening balances
at 1 January 2018 which increased retained
profits by $6,287,000, increased contract assets
by $8,047,000, increased contract liabilities by
$518,000 and increased tax payable by $1,242,000.

Interim Report 2018 FEiRE

SITHEREE &

(0 BERMBHREENE 1R KEEEF
BRI K2 ()

(i) FEREHHKELEERE (&)

BE AKENEHORATISE
BRI TR R TER - ST R
A2 ERFMELMEEERL
MEFRZINERNKRBE

B ANKRATERSETIAZ
BREOFHA—ZNFBEES
Lo iRIBE B B G ERF15
S RN EEEITHENEEE
M AR TR EER -

B AN XCPT I B & 5 B SR &
g AEBEHR2018F1 418
MBUERIELARZE SRE
St A 18 hne,287,0007C « & K& E
1% 108,047,0007T + & A & &I AN
518,0007T * LA K2 & 45 5 18 32 i
1,242,0007T ©
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NS BEAZ T HAR 5 S B ot

(PABTTHIR)

(Expressed in Hong Kong dollars)

3. CHANGE IN ACCOUNTING POLICIES 3. BFHE2® 2
(continued)
(c)  HKFRS 15, Revenue from contracts with customers () EBBMBREERE 1M KEHEEF
(continued) BRI W ()
(iii)  Presentation of contract assets and liabilities (i) BHEBEEREBEHEZEZ

48 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]

Under HKFRS 15, a receivable is recognised
only if the Group has an unconditional right to
consideration. If the Group recognises the related
revenue before being unconditionally entitled to
the consideration for the promised goods and
services in the contract, then the entitlement
to consideration is classified as a contract asset.
Similarly, a contract liability, rather than a payable,
is recognised when a customer pays consideration,
or is contractually required to pay consideration
and the amount is already due, before the Group
recognises the related revenue. For a single
contract with the customer, either a net contract
asset or a net contract liability is presented. For
multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented
on a net basis.

Previously, contract balances relating to
construction contracts in progress were presented
in the statement of financial position under “gross
amounts due from customers for contract work”
or “gross amounts due to customers for contract
work” respectively. Receivables for which the
Group's entitlement to the consideration was
conditional on achieving certain milestones or
satisfactory completion of the retention period
were presented in the statement of financial
position as “retentions receivable” under “trade and
other receivables”.
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RS E LT MRS MR

(LAETTHIR)

(Expressed in Hong Kong dollars)

3. CHANGE IN ACCOUNTING POLICIES 3.

(continued)

(c) HKFRS 15, Revenue from contracts with customers
(continued)

(iii)  Presentation of contract assets and liabilities
(continued)

To reflect these changes in presentation, the Group
has made the following adjustments at 1 January
2018, as a result of the adoption of HKFRS 15:

a. “Gross amounts due from customers for

contract work” and “retentions receivable”
under “trade and other receivables”
amounting to $215,927,000 and $71,280,000
respectively, are now included under

contract assets;

b. "Gross amounts due to customers for
contract work” amounting to $11,597,000 is
now included under contract liabilities; and

SITHEREE &

(0 BERMBHREENE 1R KEEEF

BRI WK (E)

(i) BHNEEREBEHZS (&)

RERMEEHBREERFS
BoRTRBZFZINEH K

EE/P2018F 1 A1HEL T

Eo e
=

a [REEFPAHIRENRY

@

R & Ff’f%&ﬁfmﬁuﬁz
HRIEE T [ EWIRE

a5y

71,280,000t E 5T A&

BEET:

Bl £215,927,0007C &

#)

b. [ENEPANTIRENAL

&
BHBEEBEET R

1,597,000 38 2 5t A

As explained in (ii) above, adjustments
to opening balances have been made to
increase contract assets by $8,047,000 and
increase contract liabilities by $518,000.
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RS E T M RS MR

(Expressed in Hong Kong dollars) (A TT3I7R)

4. REVENUE AND SEGMENT INFORMATION 4. WHEERDTHER

(@) Revenue (@ W&
Revenue represents revenue from construction contracts W iE R A M KRBT EERERE
earned and sales of piles during the current and prior BHBRE R HE BTN -
periods.

Six months ended 30 June (unaudited)

BZE6H30HLLAER (REHFEX)

2018 2017
$'000 $'000
Fi T

Revenue from construction RERBESGHHKE
contracts 271,720 383,998
Sales of piles HEBT 53,495 28,224
325,215 412,222

(b) Segment Information (b) ZHER

The Group manages its businesses by business lines. In a REEREBHDEBEEEER KR

manner consistent with the way in which information is EEERARTESEERKTERER

reported internally to the Group’s most senior executive MAREEGEERITHEREABRN
management for the purposes of resource allocation ERERN - - 2, THIMER]
and performance assessment, the Group has presented Z DI o WAL & 7 FRIEBAEM AT

the following two reportable segments. No operating A2Hy I

segments have been aggregated to form the following

reportable segments.

- Construction contracts: this segment provides - BEAEN:-EHBRESREIL
foundation and general building works to BRERMEMEN —RELTER
customers in Hong Kong and Saipan. e

- Sales of piles: this segment covers sales of piles to — HEBHE Ao REBEREER
customers in Hong Kong. PIHEBET-
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B RS W T

xR

(Expressed in Hong Kong dollars)

4.

4

nl

(LAETTHIR)

REVENUE AND SEGMENT INFORMATION

(continued)

(b)

Segment Information (continued)

(i)

Segment results, assets and liabilities

For the purpose of assessing segment performance
and allocating resources between segments,
the Group's most senior executive management
monitors the results, assets and liabilities
attributable to each reportable segment on the
following bases:

Segment assets include all current and non-current
assets with the exception of deferred tax assets (if
any) and other corporate assets. Segment liabilities
include all current and non-current liabilities with
the exception of deferred tax liabilities (if any) and
other corporate liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation of assets attributable to
those segments. The measure used for reporting
segment profit is profit before taxation except that
unallocated corporate expenses are excluded from
this measurement.

4.

Interim Report 2018 FEiRE

Wk oBER #2)

(b)

DEER (F)

(i)

DEHE BERAE

sLaHE D BRIB R DA D B2
MERME  AREHFRITE
ERABRATEEERET
EBVEEIENFRE BEREA

f&:
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HEE ETERELHEEE
(mB) REBAREE - DHE
BEREMERDMFERBAR
HErERREEHBERE (NE)
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Notes to the Unaudited Interim Financial Report
NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars) (A TT3I7R)

4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment Information (continued)

(i)  Segment results, assets and liabilities

(continued)

Information regarding the Group's reportable
segment as provided to the Group's most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the period is set out below:

koW ER &)

(b) DBWER (&)

() DEFE BEEREE (&)

SERMEIRD B KD BRI
MR T ARERSRITRE
BABBRAKERZ2HD A
BRHIREAT

Six months ended 30 June 2018 (unaudited)
HZ2018F6H30H L AEA (REEK)

Construction

contracts Sales of piles Total
BEEN HEBE #Et
$'000 $'000 $'000
T T T
Revenue from external SR P U a
customers 271,720 53,495 325,215
Reportable segment revenue 7] 2R 7 2 U 3 271,720 53,495 325,215
Reportable segment profit A2 PEF 13,231 9,955 23,186
Interest expenses FEFRX 1,448 - 1,448
Depreciation for the period HNHE 393 - 393
Additions to non-current HNmIERE D H
segment assets during AERE
the period 92 - 92
At 30 June 2018 (unaudited)
R20185F6A308 (RREK)
Construction
contracts Sales of piles Total
BEEN HEBE Hat
$'000 $'000 $'000
T T T
Reportable segment assets 2RI BEE 522,546 34,865 557,411
Reportable segment liabilities 7 23R 2 & & 197,363 22,266 219,629

Win Win Way Construction Holdings Ltd. 18 & & £ Z R B R A &)
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Notes to the Unaudited Interim Financial Report

RSB AT R E MR

(Expressed in Hong Kong dollars) — (LAZETTHIR)

4. REVENUE AND SEGMENT INFORMATION

(continued)
(b) Segment Information (continued)

(i)  Segment results, assets and liabilities

4.

Wk oBER #2)

(b) DEIER(E)

() DEBFE BERERE (F)

(continued)
Six months ended 30 June 2017 (unaudited)
BE2017F6A30H LN EA (REEZ)
Construction
contracts Sales of piles Total
BESY HEBE FERY
$'000 $'000 $'000
T Tt Tt
Revenue from external VR P W e
customers 383,998 28,224 412,222
Reportable segment revenue 7] 2 2 H ki 383,998 28,224 412,022
Reportable segment profit AE2HRDIWEF 36,866 2,787 39,653
Interest expenses FEMX 870 - 870
Depreciation for the period HRirE 331 - 331
Additions to non-current HARERE D
segment assets during BERNE
the period 854 - 854

At 31 December 2017 (audited)
R2017F12A318 (KE%)

Construction

contracts Sales of piles Total

BESN HEBT st

$'000 $'000 $'000

FT FT FT

Reportable segment assets EBIBEE 448,883 6,984 455,867
Reportable segment liabilities T 2R 2 FEE 213,236 2,698 215,934
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Notes to the Unaudited Interim Financial Report

RSB AT R E M T

(Expressed in Hong Kong dollars) (A TT3I7R)

4. REVENUE AND SEGMENT INFORMATION 4, WERDIBEE (&)

(continued)
(b) Segment Information (continued) (b) ZDEER(E)
(i) Reconciliations of reportable segment profit (i) A 237 E8% FIRT £ R

Six months ended 30 June (unaudited)

BZE6H30HLAER (REHEX)

2018 2017

$'000 $'000

T Tt

Reportable segment profit A2y T 23,186 39,653
Unallocated corporate ROBAFRIFAX

expenses (3,260) (17,013)

Consolidated profit before AT AR & B
taxation 19,926 22,640
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RSB AT R E MR

(LAETTHIR)

(Expressed in Hong Kong dollars)

4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment Information (continued)

(iii)  Geographic information

The following table sets out information about the
geographical location of the Group's revenue from

external customers. The geographical location of

customers is based on the location at which the

services were provided or the goods delivered.

Wk oBER #2)

(b) DEIER(E)

(i) HEEHF

TRENEBRAEEIBETP I
SR EE R - FPMIEQ
ERENEHRRB AN EYH

& ME e

Six months ended 30 June (unaudited)

BZE6H30BHIEAER (REEZX)

2018 2017
$'000 $'000
T Tt

Hong Kong BE (LEME)
(place of domicile) 255,881 333,253
Saipan FEM 69,334 78,969
325,215 412,222

5. OTHER INCOME Hig A
Six months ended 30 June (unaudited)
BZE6HA30HLLAEA (REERK)

2018 2017
$'000 $'000
T Tt
Rental income from lease of machinery i FE # 48 B9 FH & WA 108 180
Others HAh 77 138
185 318
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Notes to the Unaudited Interim Financial Report
NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars) (A TT3I7R)

6. PROFIT BEFORE TAXATION 6. PFRBAEF
Profit before taxation is arrived at after charging/(crediting): BrFE AR A 0B, (BT A) TR IEE
ERC

Six months ended 30 June
(unaudited)
BZE6H30B L AEA (REER)

2018 2017
$'000 $'000
F 7T Tt
(@)  Finance costs (a) B 7 B AR
Interest on bank overdrafts RITHEZFE 24 3
Interest on bank loans IRITERF B 1,245 505
Finance charges on obligation BE A EAEN
under finance leases B 75 & A 179 362
1,448 870
(b)  Staff costs (including directors’ by BIRAX(EF
remuneration) EEMS)
Contribution to defined contribution TE B SR IR
retirement plans FHEIM R 1,417 1,840
Salaries, wages and other benefits He IER
H 49,281 55,433
50,698 57,273
Less: Amount included in construction B RT ATE R
contracts in progress SRR RIE (40,173) (46,313)
10,525 10,960
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N

(Expressed in Hong Kong dollars)

(LAETTHIR)

B2 AR SRS MR

6. PROFIT BEFORE TAXATION (continued)

6. BRBBADRR (2&)

Six months ended 30 June

(unaudited)

HZE6H30HLEANEA (REEX)

2018 2017
$'000 $'000
F T 7T
(c)  Otheritems (c) HihE R
Depreciation weE 2,408 7,547
Less: Amount included in construction B EF ATERERE
contracts in progress B HHFRIE (2,015) (7,216)
393 331
Operating lease charges: minimum mERES
lease payments in respect of leasing HEWZER
of properties =K S FHIB 2,576 2,052
Less: Amount included in construction W FF AR
contracts in progress A R IR (269) (304)
2,307 1,748
Cost of goods sold EEEWAAE 42,840 25416
Impairment losses for trade and other B 5 REMmEY
receivables and contract assets REREGHEE
B (B B 18 1,227 -
Listing expenses EmRE - 11,771
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Notes to the Unaudited Interim Financial Report
NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars) (A TT3I7R)

7. INCOME TAX

Income tax in the consolidated statement of profit or loss and

other comprehensive income represents:

e
i

o)
o
piil]

m R E SR RS THE

Six months ended 30 June (unaudited)

BZ6H30HIEAEA (REFER)

2018 2017
$'000 $'000
T Tt
Current tax - Hong Kong Profits Tax BEHE-FBREH
Provision for the period e 3,249 5,839
Deferred tax EERIE
Origination and reversal of temporary By E A E S MR
differences 567 (107)
3,816 5,732
Notes: 5T -
0) Pursuant to the rules and regulations of the Cayman Islands and (i) BERASHENEBE LSRRI LR

British Virgin Islands, the Group is not subject to any income tax

in the Cayman Islands and British Virgin Islands.

(if) The provision for Hong Kong Profits Tax is calculated at 16.5%
(2017: 16.5%) of the estimated assessable profits for the six
months ended 30 June 2018. No provision for overseas taxation

as the Group's overseas subsidiaries either did not have

assessable profits or have tax credits in excess of assessable

profits during the period in the relevant jurisdiction.
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Notes to the Unaudited Interim Financial Report

N

(Expressed in Hong Kong dollars)

B2 AR SRS MR

(LAETTHIR)

8. EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The basic earnings per shares is calculated based on the
profit for the period of $16,110,000 (2017: $16,908,000)
and the weighted average of 520,839,779 ordinary shares
(2017: 384,000,000 ordinary shares) for the six months
ended 30 June 2018.

Diluted earnings per share

There were no potential dilutive shares in existence
during the six months ended 30 June 2018 and 2017
and, therefore, diluted earnings per share are the same as
the basic earnings per share.

9. PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisition

During the six months ended 30 June 2018, the Group
incurred expenditure on additions of property, plant and
equipment with total costs of approximately $92,000
(2017: approximately $854,000).

Assets held under finance leases
Certain machinery and motor vehicles with net book

value of SNil (31 December 2017: $111,000) at 30 June
2018 were held under finance leases.

Interim Report 2018 FEiRE

8. BRER

(a)

(b)

EXERER

AEREGREFEZEBE E2018%6 8
308 1E 7518 A B9 B RO& F116,110,000
7 (20174F : 16,908,0007T ) & fin#E F 5
% 81 520,839,779 0% i 3/ & (20174 :
384,000,0000% &L ) 5T & o

BESRERN
H E20184F &2017F6 8308 1k /< {E

A YA FERBEEERENRD
WS ER AN EERGREFMER -

9. VX BMERKRE

(a)

(b)

s

B ZE2018F6A30HIENEA AEE
NEWME BB MBS B AL
92,0007T (20174F : #7854,0007C) °

REREHEFANEE
REREHERHE TR ITE

R2018%6 A30H BREE A= Jr (2017
128318 :111,0007T) °

Win Win Way Construction Holdings Ltd. 15 # & 242 iR 5 R A 7

59



Notes to the Unaudited Interim Financial Report
NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars) (A TT3I7R)

10. TRADE AND OTHER RECEIVABLES 10. EZ R HAEWRKIE
As of the end of the reporting period, the ageing analysis RIREBR LR ZEA P RNGEEEED
of trade debtors, based on the invoice date and net of loss JEUNE ZERFRERBR DT U0 T

allowance, is as follows:

At 30 June At 31 December
2018 2017
120184 20174
6H30H 12H31H8
(unaudited) (audited)
(REEZ) (geEiz)
$'000 $'000
T T
Within 1 month ME AR 16,501 10,605
1to 2 months 12218 A 2,934 2,200
2 to 3 months 2E31E A - -
Over 3 months 3ME A A £ 4,628 46,296
Trade debtors, net of loss allowance EWE SRR Ik E A
e 24,063 59,101
Deposits, prepayments and e FENFIEREM
other receivables (note (i)) FEMGRIE (MF5EG) ) 50,508 13,858
Retentions receivable, JEUURE & - IR EE
net of loss allowance (note (ii)) B (MR ) 20,143 98,815
Deposit paid for acquisition of WEEHBARIENIZS
subsidiaries (note (iii) (B i) ) 4,000 -
98,714 171,774
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RSB AT R E MR

(Expressed in Hong Kong dollars) (A TT3I7R)

10. TRADE AND OTHER RECEIVABLES (continvea)  10. BES R E#EWRFIE (&)

Notes:

(i) As at 30 June 2018, except for the amount of $639,000 (31
December 2017: $715,000) which was expected to be recovered
or recognised as expense after one year, all of the remaining
balances were expected to be recovered or recognised as
expense within one year.

(ii) As at 30 June 2018, all the retentions receivable was expected
to be recovered within one year (31 December 2017: except for
the amount of $71,744,000 was expected to be recovered after
one year, all of the remaining balances were expected to be
recovered within one year).

(i) Asat 30 June 2018, the Group has paid $4,000,000 as the deposit
for the acquisition of TIEN New Energy Development Limited
(see note 20).

In respect of trade and other receivables, individual credit
evaluations are performed as part of the acceptance
procedures for new contracts. These evaluations focus on
the customer’s past history of making payments when due
and current ability to pay, and take into account information
specific to the customer as well as pertaining to the economic
environment in which the customer operates. Trade receivables
from both of construction contracts business and sales of piles
business are due within 0-60 days from the date of billing.

Interim Report 2018 FEiRE

Mo

() 72018568308 - Br639,0007T (2017412 A
31H :715,0007T ) T8 B #§ 72 — 4 18 Uk 120 sk g
RABFAZIN FTERFEER BN —FRUE
ERAFAZ

(i) F2018F6A30H FTERKIRBELIERN
BER—FERWE (20178128318 : B
71,7440007CTE BR S A — S & @150 BT
PREETEE R —F A UYE) -

(i)  M2018%F6A30H @ ANEEE 3 144,000,0007T
ERBBE R RIERAEARAANES
(RM#E20) ©

WEZLAMEKRFIENS  AEBSET
R EEFZIERFTANEMNERF —B
7o WEFEETREFIBEE HFOR
MRCER S IR N TREE D B B R P A%
EERREPREMERBRTENENR XK
HREANEBRHEEBREXTBNE SRR
RN R B HIEET0E60H AR H -
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Notes to the Unaudited Interim Financial Report
NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars) (A TT3I7R)

11. CASH AND BANK BALANCES 1. RERBITEER
At 30 June At 31 December
2018 2017
201845 20174
6H30H 12H31H
(unaudited) (audited)
(REEER) (&E'Z)
$'000 $'000
T Tt
Pledged bank deposits (note 15) BEHEFIRITER
(K¥7E15) 70,088 36,315
Cash at bank and in hand RITRFHEES 87,616 19,736
Cash and bank balances in ERE BTG AR R A
the consolidated statement of Be MIRITHEH
financial position 157,704 56,051
Less: Pledged bank deposits B B RRITE K (70,088) (36,315)
Cash and cash equivalents in the BRAGARESRERD
condensed consolidated cash flow HekReEFEY
statement 87,616 19,736
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xR

B M SRS MR

(Expressed in Hong Kong dollars) — (LAZETTHIR)

12.

13.

GROSS AMOUNTS DUE FROM/TO 12. B ENEFENIRNER
CUSTOMERS FOR CONTRACT WORK L]
At 30 June At 31 December
2018 2017
R2018% 20174
6A30H 12H31H
(unaudited) (audited)
(REEER) (BE=Z)
$'000 $'000
F T Tt
Gross amounts due from customers EWEEEHNIRNE
for contract work e
Contract costs incurred plus recognised ~ BE£E A LKA INEHER
profits less recognised losses & AR B MR E 1B = 2,100,257
Less: Progress billings received and B B R R G S 3R
receivable - (1,884,330)
- 215,927
Gross amounts due to customers EREFEHNIRENE
for contract work B
Progress billings received and receivable B Ug & fiE U #E & 1 53X - 37,629
Less: Contract costs incurred plus B EEAS LKA
recognised profits less recognised BRER MRS
losses #RE B = (26,032)
- 11,597
Note: BisE

Upon the adoption of HKFRS 15, gross amounts due from/to customers
for contract work are included in contract assets and contract liabilities

respectively (see note 3(c)).

CONTRACT ASSETS AND CONTRACT 13.
LIABILITIES

As at the end of reporting period, all contract assets and
contract liabilities are arising from performance under
construction contracts and billing in advance of performance
under construction contracts respectively.

Interim Report 2018 FEiRE

RERMNE B B REERIE 1551 - FEUFER
BEPANTIEFBERBI DG AGHNEERA
wma’d(RMEe) -

BREERGNERE

RBERKR FAEEGHNEEMRANAED
ELABRITRESHREBEITERESH 2R
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Notes to the Unaudited Interim Financial Report
NS BEAZ T HAR 5 S B ot

(Expressed in Hong Kong dollars) (A TT3I7R)

14. TRADE AND OTHER PAYABLES 14. ESRHEMEANTIEA
As of the end of the reporting period, the ageing analysis of RIER LR EAHRNENE ZRAE
trade creditors, based on the invoice date, is as follows: RO T
At 30 June At 31 December
2018 2017
20184 R20174F
6H30H 12H31H
(unaudited) (audited)
(REER) (eEiz)
$'000 $'000
SEo Tt
Within 1 month ME AR 34,673 43,991
1 to 2 months 12218 A 17,663 14,137
2 to 3 months 2E3ME A 2,213 7,228
Over 3 months 3ME A E 12,510 21,536
Trade creditors JETE SR 67,059 86,892
Other payables and accruals Hit et IBREAER 16,908 22,744
Retentions payable JERTREE & 23,650 21,073
107,617 130,709
Note: BT -
As at 30 June 2018, except for the amount of $17,018,000 (31 720186 A30H * Br17,018,0007T (2017412 A 31
December 2017: $17,856,000) which was expected to be settled after H :17,856,00070 ) EEAR —F R EEIN FTA 4%
one year, all of the remaining balances were expected to be settled FEHER—FAES -

within one year.
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xR

(Expressed in Hong Kong dollars)

15.

B M SRS MR

(LAETTHIR)

BANK LOANS

The bank loans were repayable as follows:

15. RITEX

RITERBR TIIHREER:

As at As at

30 June 31 December

2018 2017

A2018% R20174

6H30H 12A31H

(unaudited) (audited)

(REEER) (&&E=Z)

$'000 $'000

T 7T

Within 1 year or on demand TEARIREREE 67,889 50,996
As at 30 June 2018 and 31 December 2017, the Group's MR2018F6 A30H &2017F 128318 KEH

banking facilities were secured and guaranteed by counter-
indemnity provided by a subsidiary for the issuance of
guarantee or performance bond.

Bank deposits of $70,088,000 (31 December 2017: $36,315,000)
were also pledged to secure the banking facilities granted to
the Group as at 30 June 2018. In addition, it was provided in
the agreement with a bank for banking facilities that if the
Controlling Shareholders hold less than 51% interests in the
Company, then the bank is entitled to request immediate
repayment of any outstanding loans and accrued interest.

For the six months ended 30 June 2018, the bank loans bear
interest ranging from 3.75% to 5% per annum (2017: 3.25% to
5% per annum).

The bank loans are classified by the Group as current liabilities
as they are repayable within one year or the lender possesses
unconditional right to call the loan at any time on demand.

All of the Group’s banking facilities are subject to the fulfilment
of covenants as are commonly found in lending arrangements
with financial institutions. If the Group were to breach the
covenants the drawn down facilities would become payable
on demand. The Group regularly monitors its compliance with
these covenants. As at 30 June 2018, none of the covenants
relating to drawn down facilities had been breached.
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RITREAR—HMBARME AREREE
HIIRAE T HE S A S (8 (R I I B R

720186 A308 R 1717 5£70,088,0007T
(2017412 A31H :36,315,0007T) 77 & F
o AEAREEMERRITEENRMBR
AN - BREIRTTIE BB —RRITATRT (LM a5
FRRTRR - 3% HxHx%BAZIS AT B M
E7R51% - BIFZER1T B EE KA EE F 1
ﬁiféi%amffm&ﬁ%ﬁﬂ%\o

H=2018F6 A308 LA A - IRITEFIEN
F3.75%ZE 5% F F K (20174 1 3.25% = 5%
R)FERR)ET B

AEBBRITEFRDERRBAE  JIH]
HAIR—FREE KERAREEG EEITE

FATRE Ry ERERE N -

e

L
T

AEBRARITREDARTE LR R
BRI UNEEZHNRFE - HAREER
R CRINBERKREZREE X
SEEHERBITZEHENBR 12018
F6A30H MEAMCIRIBENRZAECE
B
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N

(Expressed in Hong Kong dollars)

16. CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Dividends

The Directors did not recommend the payment of a
dividend by the Company for the six months ended 30

B2 M SR E M T

(PABTTHIR)

16. KA - FEBERKE

(@ BE

BETEZARABEZE2018%6A
30 IEANEARMRE (2017F &

June 2018 (2017: $Nil). JT) e
Share capital (b) B#&
At 30 June 2018 At 31 December 2017
(unaudited) (audited)
201856 A30R R2017%12A318
The Company YN (RBER) (&%)
Par No. of No. of
value shares Amount shares Amount
HE R4 & B &5 R #E ko)
S $'000 $'000
T T T
Authorised ordinary shares:  EEMRA:
At the beginning of the RSB
reporting period 001  1,000,000,000 10,000 38,000,000 380
Increase in authorised ETE BB
ordinary shares (note (i)) (BIEEG) 001 - - 962,000,000 9,620
Atthe end of the TIPS
reporting period 1,000,000,000 10,000  1,000,000,000 10,000
Issued and fully paid BETRAZEER:
ordinary shares:
At the beginning of the RS B
reporting period 001 512,000,000 5,120 30,000 =*
Issuance of new shares under  RIE EABTTHH
the reorganisation (note (i) (FI&E() 001 = - 23,400,000 234
Issuance of new shares under BB & X AR B EET
IPO, net of issuing expenses  ¥THR {7 HABR BT
(note (i) Bz (Bt aE(in) 001 - - 128000000 1,280
Capitalisation issue (note (v)) ~ BEAMEEAT (MiEk(v) 001 = - 360,570,000 3,606
Placing of new shares BLEFRD (M)
(note (v)) 001 100,000,000 1,000 - -
At the end of the RS ER
reporting period 612,000,000 6,120 512,000,000 5120
* The balance represents an amount of less than $1,000. * FZBBERERLRI000TTH e -
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B RS W T

(Expressed in Hong Kong dollars)

(LAETTHIR)

16. CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b)

Share capital (continued)

Notes:

0]

(iii)

On 23 June 2017, the authorised share capital of the
Company was increased from $380,000 divided into
38,000,000 ordinary shares of par value of $0.01 each to
$10,000,000 divided into 1,000,000,000 ordinary shares of
par value of $0.01 each by the creation of an additional
962,000,000 ordinary shares of par value of $0.01 each.

On 23 June 2017, Mr. Kan, Mr. Lee and Mr. Wong (as
vendors) and the Company (as purchaser) entered into
a sales and purchase agreement, pursuant to which the
Company acquired the entire issued share capital of Win
Win Way Investment Holdings Limited held by Mr. Kan,
Mr. Lee and Mr. Wong (the “Transfer”). In consideration
of the Transfer, the Company issued a total of 23,400,000
ordinary shares to Condover Assets Limited (“Condover
Assets”) at the direction of Mr. Kan, Mr. Lee and Mr. Wong.

On 17 July 2017, the Company was successfully listed
on the Stock Exchange following the completion of its
share offer of 128,000,000 shares issued at a price of
$0.86 per share. The Company received net proceeds
of approximately $90,825,000 (after deducting listing
expenses) in respect of the Listing.

On 17 July 2017, a total of 360,570,000 shares were
allotted and issued, credited as fully paid at par, to
Condover Assets by way of capitalisation of a sum of
$3,606,000 standing to the credit of the share premium
account of the Company (the “Capitalisation Issue”).

On 15 June 2018, a total of 100,000,000 shares were
allotted and issued at a price of $0.84 per share. The
Company received net proceeds of approximately
$81,300,000 (after deducting issuing expenses) in respect
of the placing of new shares under general mandate.
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16. BA& -HERKRE (#)

(b) KA (E)
B o

(i) MR2017F6 238 AR EBEBIEE
%8 5M962,000,0008% & A% ™ 1E0.017T

B I AR - 8 E K 5 IR A 3380,000

JC * 5 £38,000,0008% & B I 1E0.017T
/) A% - 1 Z=10,000,0007T ° B A

1,000,000,000/% F AR E{E0.01 7T HY & i

B& o

(i)  R2017F6A23H ML TEER
mhEEWERER)BARR (EA
BRI EEWZ Bk ARAK
BERG ST A - A R R Win Win
Way Investment Holdings Limited$ &
BWEEEBITRA ([EE]) R
ERORE RNAFHRELE Tt
A TR St A K FE /R [AlCondover Assets
Limited ([ Condover Assets | ) 77 &
$£23,400,0000% % 378 A% -

2017878178 - KR RIIE S R%0.86
T BB & 3£ 171 28,000,000/% A% 1 52 X
HBHHEEER SRINEBM L
T o AR A _E TR B AT IS SRIEF
¥8 4 /90,825,000 (IR LT X
&) -

(iii)

R2017F7A1780 - AR RIEBBER
1975 {8 BR 79 9 3 BR & #83,606,0007T
75 & 7K - [A]Condover Assetshr 2% K 3%
174 $£360,570,0000 IR EE ARSI A&
BB, ([EXEEETT]) -

(v)  H2018F6H15H  &NA R & 084
TCRY (B 1% B 3% K 35974 $£100,000,000
BB o AR RIFHIRIE — R R
EMBROWB NS RBFEN A
81,300,0007T (HIBREEITHASIE) ©
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(Expressed in Hong Kong dollars) (A TT3I7R)

17. COMMITMENTS 17. A&¥E
At 30 June 2018, the Group's total future minimum lease M20185F6 308 « NEBERIE A HsH L&
payments under non-cancellable operating leases were HEENHRRREES N REERT

payable as follows:

At 30 June At 31 December

2018 2017

R2018% 20174

6H30H 12H31H

(unaudited) (audited)

(REEX) (feE:%)

$'000 $'000

F 7T Tt

Within 1 year 1F R 2,477 2,984

After 1 year but within 3 years T LA EB3FER 2,411 3,700

4,888 6,684
The Group is the lessee in respect of a number of properties AEBEAUKERERNEAZIBYER R
held under operating leases. The leases typically run for an MA-BBRHEEH-—MRAE3F UBEESE
initial period of 1 to 3 years, with an option to renew the lease NERFAERREERN - ZEHETBIE

when all terms are renegotiated. None of the leases includes HARMEE

contingent rentals.
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N

(Expressed in Hong Kong dollars)

B2 AR SRS MR

(LAETTHIR)

18. CONTINGENT LIABILITIES AND CLAIMS

(a

At 30 June 2018, the Group had contingent liabilities
in respect of performance bonds to guarantee the due
and proper performance of the obligation undertaken
by the Group's subsidiaries for projects amounting to
$59,427,500 (31 December 2017: $64,667,500).

In 2012, Win Win Way Construction Co., Limited ("WWW
Construction”), one of the subsidiaries of the Company,
set up an arrangement with a third party to jointly
undertaken a construction project with a contract
sum of $270,000,000. Pursuant to the requirements
of the construction contract (the “Contract”), WWW
Construction and the third party entered into an
agreement with the customer to jointly and severally
guarantee the due and proper performance of the
Contract and thus the Group had contingent liabilities in
this respect as at 30 June 2018. Given the defect liability
period for the Contract had expired in October 2015 and
no claims were received from the customer up to the
date of this interim report, the directors do not consider
it is probable that a claim would be made against the
Group and no provision has been made in the financial
statements.

The Group initiated legal proceedings in December
2015 and filed a statement of claims in January 2016
against a subcontractor and its director for their breach
of a sub-contracting agreement in relation to a project
(the “Project”) and claimed an amount of approximately
$9,914,000, representing the Group's direct payments
to other subcontractors in relation to the Project which
were made on behalf of the subcontractor. In May
2016, the subcontractor filed a defence and made
passing reference to a counterclaim of approximately
$41,328,000. However, no counterclaim is formulated and
presented in the defence by the subcontractor. Based
on the opinion of the Group's legal adviser, the directors
are of the view that the claim from the subcontractor is
invalid with little prospect of success and accordingly no
provision has been made in the financial statements.

Interim Report 2018 FEiRE

18. AREBRRE

(a

MR2018F6 A30R AEBHMERLE
BB AREEEITHIER PTEAR
EAMBABHNRBESROKAE
& £59,427,5007C (2017124318 ¢
64,667,5007C ) °

20126 AR EHAF —FHEH B A RE
HEETRARAT ([EHEE])@R
—ZEZAHRINLTH KRAE
A #)4E%E £270,000,0007CHYESEIB B o
BIEZESGN ([ZEN])MESK &
BEENZEZFHERFRIY B
F ERARERNTEREESETZA
49 A Itk A 22 B 7A20184F6 A 30 8 Ht ik
GEFIAEBE ERNZAONRERMR
HIE R 2015F10 A 2 HA - B EZ= A+ Hf
MEHBHTEWKIEFRENRE
EERAVENRE LRI HAEER
RE MEABEHRRIEELEE-

AEER2015F2AE — BB/ &
HSEnPEERBHE—MER ([Z
HE OB HEREEEFA
A 722016481 A 42 ) #99,914,0007T B &
B HERASEREXZYEHMZIEA
EMEMSBEEEZNHRE R
2016FsH ZoBlmER e Wik
S Ef - =18 #941,328,0007T ° PR T *
BRI IR AR R R o 1R
BAEELAZERNER EFRAD
B REEES AYIATRE T E A
R bt N 478 7 B 745 i 3= /B 0 B 4 o
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(PABTTHIR)

18. CONTINGENT LIABILITIES AND CLAIMS

(continued)

(©

70 Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]

(continued)

Having considered the pending determination of the
final account of the Project between the Group and
the customer, the Group took out a stay summons
on 7 August 2017 and a discontinuance summons

16 August 2017 on its legal proceedings against
the subcontractor so as to consolidate the claim
of $9,914,000 against the subcontractor with the
determination of final account of the Project. In
September 2017, the High Court of the Hong Kong
Special Administrative Region granted leave to the Group
to withdraw the stay summons and to discontinue the
legal proceedings.

Regarding the aforesaid Project, there was a delay in
its completion by the Group. The architect appointed
by the customer indicated that the customer was
entitled to deduct a sum of approximately $21,125,000
for liquidated damages (‘LD Claim"), in addition to the
liquidated damages of approximately $1,950,000 already
deducted by the customer. The Group has engaged an
external contract consultant to assess the exposure of the
potential LD Claim. Based on the opinion of the contract
consultant, the Directors consider that the likelihood of
the Group being liable to such LD Claim is highly unlikely
and hence no provision has been made in the financial
statements.

The final account of the Project had been recently issued
by the customer with no negative cash flow effect to
the Group. The Group will now proceed to issue its
sub-contract final account to the subcontractor for its
approval and payment.
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18. AAREBRERE &)

ERINAEEREZS— E*%%EM
HEWNRKREE ~5EEHMHtES
4R R R R FF 201798 A7H %’6
HEERAAMESR LA RR201748A8
6E%ﬁ¢¢£¢&fm%ﬁvukﬂ
2B B R 199,914,000 7T B HETE 5478 B
MEREEEAHERE - N20179498
ERFRITRESRSERESHTFIA
EEBO T ERESE W AR
@Jo

MENFMKHZIBEEME ASED
RIERTELTIF N - B F I8 E R LR
EBH BREPEHNRNENRESY
1,950,0007L 9N B BN © 8B
21,125000EBELNRES (B
EeRR]) AEBEDHE—FZINGD
ABHERM UFHETEABESHR
MR - BRIFANERNER EFR
AASEEARENFEESRRAEN
AT AEIEATR /)N » B b I R AE B 75 TR VB
Bifh o

EPROBHMZBBNKRREE
VTEHSAEEELARSRAFE K
SERKRALBERRMESERES
BAHEEL RS-
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(Expressed in Hong Kong dollars) — (LAZETTHIR)

19. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions disclosed elsewhere in this

interim report, the Group entered into the following material

related party transactions during the period:

EXEBARS

BRAFRHREEMAIEORENRZIN A&
RN THERBB IR S :

ER#AE

Six months ended 30 June (unaudited)

BZ6H30HIEAEA (REER)

2018 2017
$’000 $'000
F 7T T7T
Consultancy fee paid to B = SRR TAZAD
Wong & Cheng Consulting BRARIEME
Engineers Limited 62 1,406
Consultancy fee paid to Paul Tong & EAEERIIRERN
Associates Consulting Engineers BRAREME
Limited 4,525 2,543
Purchase of goods from Guangzhou MEMFEREBEBRAT
Yangcheng Pile Co. Ltd EEEm 32,262 17,298
Remuneration of key FTEEEABHH
management personnel 3,234 2,874
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(Expressed in Hong Kong dollars)

20.

21.

22,

Win Win Way Construction Holdings Ltd. 18 # 2 £ i B IR 2 7]

KBRS T

(PABTTHIR)

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

On 20 June 2018, the Group entered into a sales and purchase
agreement (“Agreement”) with the vendor to acquire 100%
of the issued share capital of TIEN New Energy Development
Limited (“Target Company”) at a consideration of $24,000,000.
All the conditions precedent under the Agreement have
fulfilled and the acquisition was completed on 6 July 2018
("Completion”). Upon the Completion, the Target Company
became an indirect wholly-owned subsidiary of the Company
and its result and financial position will be consolidated into the
financial statements of the Group.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 15 and HKFRS 9 at
1 January 2018. Under the transition methods chosen,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in note 3.

REVIEW OF INTERIM FINANCIAL REPORT

The unaudited interim financial report for the six months ended
30 June 2018 has been reviewed by the Audit Committee with
no disagreement.
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20.

21.

22,

BERERNTERREE

M2018F6 H208  NEBEE HE] B E W
& ([l R R RAEER
AR ([BERAE])100%E BETRA - RE
/£524,000,0007T ° 5% R TR T 2 BT A 5o R 1G4
HEEERK BIWEE R2018F7H6B T
([5ER]) ~ RFERE - BRERRIKARAR
ZEE2ENBAR MEEE RN
HEREFTAREE 2 K -

e T

AREE2018F1 A1 H B REAE BT ER
HHERIE 155 BB SR E ERIE5 - 1R
BARIENBRES A TESYILEER -
EHEETTHRER 2 E—TH BRI R

EHTHMBRE

HE2018F6 A308 LA Al AR L EZF
AP BRECKEHEZLESEN B E
B
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