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FINANCIAL PERFORMANCE

3 Revenue increased by 1.4% to approximately
HK$112.0 million

3 Revenue from mortgage loan receivables
increased by 1.9% to approximately HK$78.9
million

. Profit attributable to the equity shareholders
slightly decreased by 1.5% to approximately
HK$53.6 million

. Net profit margin slightly decreased by 1.4
percentage points to 47.9%

. Basic earnings per share is HK$2.7 cents

. Gross loan receivables increased by 6.1% to
approximately HK$1,467.6 million

o Gross mortgage loan receivables increased by
6.3% to approximately HK$1,331.3 million

BUSINESS PERFORMANCE

. Total amount of new pawn loans granted
increased by 19.0% to approximately
HK$330.8 million

3 Total amount of new mortgage loans
granted increased by 15.9% to approximately
HK$501.3 million

. Net interest margin for pawn loan increased
by 0.4 percentage points to 41.0%

. Net interest margin for mortgage loan
decreased by 1.5 percentage points to 8.9%

FINANCIAL HIGHLIGHTS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& DT

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited
(the "Company” or “our Company”), and
its subsidiaries (together with the Company
collectively referred to as the “Group” or “our
Group”) is a financing service provider in Hong
Kong operating under the brand name of “Oi
Wah", principally engaged in providing secured
financing, including mortgage loans and pawn
loans.

MORTGAGE LOAN BUSINESS

For the six months ended 31 August 2018
("FP2019"), the mortgage loan business
remained a major source of income of
the Group. During the period, the interest
income increased by approximately HK$1.5
million or 1.9% from approximately HK$77.4
million for the six months ended 31 August
2017 ("FP2018") to approximately HK$78.9
million in FP2019. The gross mortgage loans
receivables increased from approximately
HK$1,252.1 million as at 28 February 2018
to approximately HK$1,331.3 million as at 31
August 2018. An increase in the amount of
loans from the immediate holding company
and other loans in the same period for funding
our expansion of mortgage loan portfolios
contributed to the overall increase of the gross
mortgage loans receivables.

In FP2019, the Group continued to implement
a prudent lending strategy to ensure that the
mortgage loan portfolio of the Group remained
healthy. The loan-to-value ratio for first
mortgage is around 52.4%, while the overall
loan-to-value ratio for subordinary mortgage
was around 44.9%, of which, loan-to-value
ratio of subordinate mortgage that the Group
participate in was around 14.8%.
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MANAGEMENT DISCUSSION AND ANALYSIS

PAWN LOAN BUSINESS

During FP2019, pawn loan business remained
stable. The revenue from pawn business
reached HK$33.1 million, with HK$29.2 million
interest income from pawn loan receivables
and HK$3.9 million from gain on disposal. The
aggregate new loan amounts increased by
19.0% to HK$330.8 million (FP2018: HK$278.1
million).

The US-China trade war has created some
distress in Hong Kong's financial market as well
as affected the local stock market’s volatilities.
The Group believes that these macroeconomic
factors have increased the demand for funds.
On the other hand, the luxurious market has
experienced an increased in pricing and the
Group will continue to remain cautious and
maintain its focus on collaterals diversification.

INDUSTRY OVERVIEW

For pawn loan business, the demand and
prices of luxurious goods in FP2019 have
both experienced an upside trend. Being one
of the core businesses, the Group remains
positive and optimistic about the stability of
this segment and a steady growth can be
anticipated.

The Hong Kong Monetary Authority announced
an uplift in its base lending rate with the pace
of federal funds rate move in the United States
and major money lenders in the city followed
the increment in September 2018. The rise
in interest rate has shown some pressure on
Hong Kong's property market as the private
home prices marked their first decline in 28
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEJEA——J-HHH& *ﬁ'

months only days after the announcement
according to data by the Rating and Valuation
Department. Meanwhile, the on-going trade
conflict between US and China has also created
instabilities and uncertainties in local financial
markets. As such, the Group remains exposed
to mark-to-market volatilities which might in
turn affect our short term results. To cope
with the fluctuated situation, the management
will continue to run the business in a prudent
manner whilst to seek growth and control the
risk.

Additionally, the Hong Kong Monetary
Authority ordered all banks to tighten their
property lending to developers to guard lenders
from risk since June 2018. While the purpose
of this new regulation is to dampen developers
from offering generous mortgage schemes, the
management believes that it also brings new
business opportunities for non-banking money
lenders. Hence, the Group will continue to
capture such opportunities to further expand
existing loan portfolios.

FINANCIAL REVIEW

Revenue

Our Group's revenue increased from
approximately HK$110.5 million in FP2018 to
approximately HK$112.0 million in FP2019,
representing an increase of approximately
HK$1.5 million or 1.4%.

The increase was mainly attributable to an
increase in our interest income from mortgage
business by approximately HK$1.5 million or
1.9% from approximately HK$77.4 million
in FP2018 to approximately HK$78.9 million
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MANAGEMENT DISCUSSION AND ANALYSIS

in FP2019, which was mainly due to the
continuous expansion of our mortgage loan
portfolio in FP2019. The average month
end balance for the gross mortgage loans
receivables from March to August increased
from approximately HK$1,136.7 million in
FP2018 to approximately HK$1,292.6 million in
FP2019 with total new mortgage loans granted
of approximately HK$501.3 million during
FP2019.

Our pawn loan business remained stable
during FP2019. Revenue from our pawn loan
business maintained at HK$33.1 million in both
FP2018 and FP2019. This was attributable to
the decrease in our interest income earned on
our loan receivables by approximately HK$0.8
million or 2.7% from approximately HK$30.0
million in FP2018 to approximately HK$29.2
million in FP2019 and the increase in gain on
disposal of repossessed assets by approximately
HK$0.8 million or 25.8% from approximately
HK$3.1 million in FP2018 to approximately
HK$3.9 million in FP2019.

The decrease in our interest income earned
on our pawn loan receivables was primarily
attributable to a slightly decrease in the
average month end balance for the gross pawn
loan receivables from March to August from
approximately HK$147.4 million in FP2018 to
approximately HK$141.8 million in FP2019.

Revenue from disposal of repossessed assets
represents the gain/(loss) we received as we
sold the repossessed assets in the event of
default in repayment of our pawn loans. The
increase in our gain on disposal of repossessed
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& DT

assets in FP2019 was mainly due to (i) the
rebound in the second-hand market in luxury
items like diamond and branded watches;
and (i) a stable environment for the gold
price per ounce during FP2019 which ranged
from approximately US$1,230 to US$1,300.
Since every pawn loan has a loan term of
four lunar months, the revenue increase with
the appreciation of luxury goods in FP2019
and thus a better result in gain on disposal of
repossessed assets in FP2019.

Other revenue

Other revenue increased from approximately
HK$1.9 million in FP2018 to approximately
HK$3.7 million in FP2019, representing an
increase of approximately HK$1.8 million
or 94.7%, which was mainly due to the
increase in our credit-related fee income by
approximately HK$1.2 million representing
early repayment fees and handling charges
from our mortgage loan customers.

Operating expenses

Operating expenses slightly increased by
approximately HK$0.3 million or 1.0% from
approximately HK$28.7 million in FP2018 to
approximately HK$29.0 million in FP2019.

During FP2019, staff costs slightly increased by
approximately HK$0.8 million or 7.3% from
approximately HK$11.0 million in FP2018 to
approximately HK$11.8 million in FP2019.
The increase was mainly due to the increase
in the staff cost and long service payment by
approximately HK$0.4 million and HK$0.3
million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Rental expenses increased by approximately
HK$0.3 million or 4.9% from approximately
HK$6.1 million in FP2018 to approximately
HK$6.4 million in FP2019. The increase was
mainly due to the effect for the increase in the
rental expenses under the terms in the rental
agreements for several pawnshops during
FP2019.

Excluding the staff costs and rental expenses
of approximately HK$17.1 million and HK$18.2
million in FP2018 and FP2019 respectively as
mentioned above, other operating expenses
decreased by approximately HK$0.8 million or
6.9% from approximately HK$11.6 million in
FP2018 to approximately HK$10.8 million in
FP2019, which was mainly due to the decrease
in advertising expenses by approximately
HK$2.3 million, offset by the increase of legal
and professional fee by approximately HK$1.1
million.

Charged for/Credited to impairment losses
on loan receivables

For FP2019

The charge for impairment losses on loan
receivables of HK$0.8 million in FP2019 was
measured based on the new impairment
requirement under HKFRS 9. The charge
for impairment losses was attributable
to an overdue mortgage loan which the
management considered there is an increasing
possibility which the valuation of the collateral
of the respective loan cannot fully cover the
outstanding amount.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& DT

For FP2018

Based on HKAS 39, the impairment losses
on loan receivables released to profit or loss
in FP2018 of approximately HK$141,000
was attributable to the net effect of (i) the
subsequent reassessment on the recoverability
of previously impaired loan receivables that
were individually assessed being charged to
profit or loss of approximately HK$8,000; and
(i) the impairment losses on loan receivables
that were collectively assessed being released
to profit or loss of approximately HK$149,000.

Finance costs

The finance costs increased by approximately
HK$3.1 million or 16.8% from approximately
HK$18.5 million in FP2018 to approximately
HK$21.6 million in FP2019 after netting off
with the decrease in bank loans and overdrafts
by approximately HK$5.1 million in FP2019.
The increase was mainly due to the increase
in other loans and loans from the immediate
holding company in FP2019 for funding our
mortgage loan portfolios.

Income tax expenses

Our Group's effective tax rate was
approximately 16.5% in FP2018 and FP2019.
No material change is noted.

Profit and total comprehensive income for
the period

Our Group's profit for FP2019 slightly
decreased to approximately HK$53.6 million
from approximately HK$54.4 million in FP2018,
representing an decrease of approximately
HK$0.8 million or 1.5%. The decrease was
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MANAGEMENT DISCUSSION AND ANALYSIS

mainly attributable to the increase in rental
expense, staff cost, legal and professional fee,
impairment losses on loan receivables and
finance costs amounted to HK$0.3 million,
HK$0.8 million, HK$1.1 million, HK$0.8
million and HK$3.1 million respectively,
netting off with increase in revenue and other
revenue amounted to approximately HK$1.5
million and HK$1.8 million respectively and
decrease in advertising expenses amounted to
approximately HK$2.3 million.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 31 August 2018, cash and cash
equivalents, after netting off with the bank
overdraft, amounted to approximately
HK$47.6 million, representing a net increase of
approximately HK$7.8 million as compared to
the position as at 28 February 2018.

For FP2019, net cash outflow from operating
activities of our Group amounted to
approximately HK$1.4 million. It is mainly due
to the cash inflow from the revenue amounted
to approximately HK$87.0 million, offset by
the increase in loan receivables amounted to
approximately HK$85.8 million and payment
for Hong Kong Profit Tax amounted to
approximately HK$6.7 million, during FP2019.
The net cash inflow from financing activities
of our Group amounted to approximately
HK$10.1 million for FP2019 which was mainly
due to the proceeds from other loans and
loans from immediate holding company during
FP2019 amounted to approximately HK$57.4
million and HK$25.2 million respectively, offset
by repayment for bank loans and overdrafts,
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& DT

payment for purchase of own shares and
finance cost paid which amounted to
approximately HK$5.2 million, HK$46.0 million
and HK$21.1 million respectively.

Pledge of assets

As at 31 August 2018, the Group had pledged
its mortgage loan receivables with net book
value of HK$501.3 million (28 February 2018:
HK$498.5 million) for the purpose of obtaining
facilities from a bank and an independent third

party.

Contingent liabilities

There were no significant contingent liabilities
for the Group as at 31 August 2018.

PROSPECTS

During the period under review, Hong
Kong's financial market is facing various risk
factors that cast uncertainties over its future
development. Major banks have increased
their lending rates after Hong Kong Monetary
Authority lifted its base lending rate in June
2018, formally ending decades of unchanged
rates in the city. Higher rates are also believed
to increase the pressure to Hong Kong's
property market. Moreover, the escalating
trade tensions between US and China increase
global volatilities of asset prices in the financial
market as well. To prepare for the uncertainty
and possible future fluctuations in domestic
interest rate and property market, the
Group strives to implement a more cautious
and prudent strategy when reviewing and
granting mortgage loans to manage the
risk. Furthermore, the Group will continue to

BEEEREZRBRENBREX LD
RI1#75,200,00078 7T * 46,000,000 7T
%21,100,00078 JLFT K °

BEEA
R-ZZE—NFENA=Z+—HB A&
B eI E R EFE A501,300,000
BT (ZE—N\F-_A=-+NH:
498,500,000/ 7T ) 2 FEMIZIBIK IR E
FoUB—BERTEk—R2BILE=F
BERLE -

FREME
RZZ2E-NFENA=+—0 A&H
WEEMEAKARLE -

Al

REBHE &AM 5L SR
RERZ RERKERGRIEE
H-BEEBMEERR_T—NFX
ALAEERERFRE SRR
RITMBEANE S B &5 EFF & - 8
EXARAE B F R R AE
BFE LA -BLAMNETHAE
PBRMILREN < desh - PRZENE
FERREFHENS TEEFE2RE
BMAZNEEBRKEMNE - BEY
A R R M T 2 AN E 1 B R 2R A
BEHIR 2K AEEREEREN
RIBEMERE  BOEBRE N OE
E 2 WA A SRR - thoh - REEE
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MANAGEMENT DISCUSSION AND ANALYSIS

leverage on the team’s professionalism and
profound experience in mortgage loan business
to maintain a healthy loan portfolio and
therefore, a steady growth can be expected.

Looking forward, as the Group foresees
that the market condition is likely to remain
unpredictable and volatile, it is of utmost
importance for the Group to continue to put
efforts on developing sustainable competitive
advantage to enhance long term business value
and shareholder returns. In mortgage business,
the Group will focus on net interest margin
improvement by actively seeking diversified
and affordable financing channels to maintain
abundant capital reserve and expand its market
share as well as to compensate the potential
impact from the uncertainty. The Group will
also take cautious and prudent approach to
maintain the current loan to valuation ratio
and be more careful on customer selection for
a better risk management.

In regard to the pawn loan business, the Board
is of the view that this business segment will
remain stable. The Group will continue to
provide differentiated offering to the customers
and grow its customer base by diversifying
its collaterals to other luxurious items such as
automobiles and yachts.

EEE W& DT

EEZAERKEERBIEMRERE
BIHMZEXRABREELR &5
BEETAS ik —K - AEEFE
ERRBEER-

@%*X R AR E TR R mORR A
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& DT

KEY FINANCIAL RATIOS TEHHLER
As at As at
31 August 28 February
2018 2018
R-ZB—N\F R=ZFE—N\F
NA=+—H —A=+NH
Current ratio ™ MBI RO 2.4x 2.7x
Gearing ratio @ BELLE 93.3% 84.4%
For the six For the six
months ended  months ended
31 August 31 August
2018 2017
BE-Z— )\ HE_Z—+tF
NA=+—HI NA=+—8HI1t
NEA ~E A
Return on total assets @ A EABFEEIHRE 6.9% 7.8%
Return on equity @ S EIR@ 13.5% 14.1%
Net profit margin © AR 47.9% 49.3%
Net interest margin © FEEO 12.1% 13.8%
— pawn loan services —MEEIRS 41.0% 40.6%
— mortgage loan services — —IZIBIEFE RS 8.9% 10.4%

Notes: Miat

(1) Current ratio is calculated by dividing current
assets by current liabilities as at the respective

period/year end.

(2) Gearing ratio is calculated by dividing total
borrowings (summation of bank loans, bank
overdrafts, loans from immediate holding
company, obligations under finance leases,
other loans and debt securities issued) by total
equity as at the respective period/year end.

MEBLLETREH FRZRDE
ERRARBBEH -

BELRDEEH/ FR2BEE
(SRITER RITEX EBERL
AlzER MEHEEAE HER
REBITERESZEH) RAER

BEETE -
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MANAGEMENT DISCUSSION AND ANALYSIS

3) Return on total assets is calculated by dividing
annualised profit for the period by the total
assets as at the respective period end.

(4) Return on equity is calculated by dividing
annualised profit for the period by the total
equity as at the respective period end.

(5) Net profit margin is calculated by dividing
profit for the period by the revenue for the
respective period.

(6) Net interest margin during the period refers
to our interest income in respect of our pawn
loans and mortgage loan less our finance
costs, divided by the average of month-
end gross loan receivables balances of the
corresponding loans during the period.

Current ratio

Our Group’s current ratio slightly decreased
from 2.7 times as at 28 February 2018 to
2.4 times as at 31 August 2018, which was
mainly due to the increase in other loans and
loans from the immediate holding company
amounting to HK$57.4 million and HK$25.2
million respectively, offset by the increase in
current loan receivables from approximately
HK$1,316.4 million as at 28 February 2018
to approximately HK$1,389.0 million as at 31
August 2018 or by approximately 5.5%.

EEE W& DT

() EBELBREBIIRMAFEER
BrUAS HIRE) B AR RRATE

(4 RmERIRGRF R R A
BEHR A

(5) MEFIETHIZE RSN A S BIM 2
WsaEtE -

(6) HAZFEEEHALAKERREA
BEERRRBEMER A BWA
HEERA BRI E R AR
WE R SRR T B

RE L=
REBRIHLER T N\FE_A
“HNB 22 IBEEMELE_T )
ﬁ)\ﬂ*JerZZ 414 EZHR
EMERKEBIERARZERS R
i%@73[157,400,000,%71&25,200,000
ETCHTE - WA BN R FE U B Sk iR = 2
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=+—H%1,389,000,000% TTATIE
iz
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& DT

Gearing ratio

Our Group's gearing ratio slightly increased
from approximately 84.4% as at 28 February
2018 to approximately 93.3% as at 31 August
2018, which was mainly due to the increase in
other loans and loans from immediate holding
company amounted to approximately HK$57.4
million and HK$25.2 million respectively as
the result of expansion of our mortgage loan
portfolio.

Return on total assets and return on
equity

Our return on total assets and return on equity
slightly decreased from approximately 7.8%
and 14.1% in FP2018 to 6.9% and 13.5%
in FP2019 respectively, which was mainly due
to the decrease in net interest margin from
13.8% in FP2018 to 12.1% in FP2019.

Net profit margin and net interest margin

There was a decrease in our net profit margin
and net interest margin from approximately
49.3% and 13.8% in FP2018 to 47.9% and
12.1% in FP2019. The reason for the decrease
was mainly due to the result of obtaining more
mortgage loans with lower loan-to-value ratio
and better credit rating during FP2019, which
led to relatively lower interest rates charged as
compared to those in FP2018.

e
AEBEELERH-_ZT—NFE_A
“TNHY84 4% EHMEME —F
—NENA=Z+—H%93.3%  H=E
THAAEBREEIZBRFERE
AUBEMERREBER AR Z
B RIEAN457,400,000578 7T &
25,200,00058 TCFTEL °

BEEARED RN ERD R

AEBEERBORLERLBRS
Al ZZE— N\FEHARELN7.8% &
14 1% KWL E-_T—NEFEHBH
B26.9%K%13.5% JhEEHKFEE
ER-Z-)\GFHBRBBEZ13.8%F
LECT-NFHBREMZ12.1%F7
g(o

MRERFEE
AEBMAERLFEER T — N\
ER AR 449.3% % 13.8% /4
EZT-NFUBEHBZ47.9% %
121% - ZRBHEEHREAEER
—E-NFUBRHEREEZERY
HELERRELEETLAER Z2IZB
AR E R - ABAN S E R UCER 2 B &=
SRR = Z — )\ 4 B B 25 5 AT U AR
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CONSOLIDATED STATEMENT OFCOMPREHENSIVE INCOME

mEEEWAR

for the six months ended 31 August 2018 — unaudited 2= =F—/)\F )\ A =+—H1E/NE A — REEE=%
(Expressed in Hong Kong dollars) ( A7 TT17R )

Six months ended

31 August
BENA=1+—HIL
~EA
Note 2018 2017
Htat —E-N\F ZZT—+F
$°000 $°000
Fr Fr
Revenue = 5 112,010 110,472
Other revenue E bz 6 3,662 1,942
Operating income REWA 115,672 112,414
Operating expenses KRR (28,982) (28,799)
(Charge for)/Release of (0B ) /B MEl
impairment losses on EWERZ
loan receivables REEE 7(b) (771) 141
Profit from operations eS| 85,919 83,756
Finance costs BEKA 7(a) (21,600) (18,543)
Profit before taxation BB ADE F 64,319 65,213
Income tax PSR 8 (10,673) (10,778)
Profit and total BREANREMH
comprehensive ON- |
income for the period 53,646 54,435
Profit and total RRESER
comprehensive mAREE
income for the A8
period attributable to
shareholders 53,646 54,435
Earnings per share (in SREF
HK cents) (784l 9 2.7 2.5

8252858 2 Mzt Ty B A B 5 4R

&2
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The notes on pages 25 to 85 form part of this
interim financial report.



CONSOLIDATED STATEMENT OF FINANCIAESPOSITION

RE MR R R

as at 31 August 2018 — unaudited R=ZE—N\FENA=+—H — REEZ

(Expressed in Hong Kong dollars) ( A7 7T1I7R )

31 August 28 February
2018 2018
—E-NE —ZT-N\&
NB=+—B —A=-t+ANH
Note $°000 $°000
Hist Fr Fr
Non-current assets *REBEE
Property, plant and equipment  ¥1% - BB K& 1,425 758
Loan receivables JEWE R 10 98,406 85,861
Trade and other receivables B 5 REMER
PR 11 1,780 2,402
Deferred tax assets ERERBEE 117 221
101,728 89,242
Current assets RBEE
Repossessed assets el & E 6,256 8,108
Loan receivables U E R 10 1,388,968 1,316,428
Trade and other receivables BSREMEYK
PR 11 7,199 7,523
Cash and cash equivalents RekREEEY 12 52,649 44,833
1,455,072 1,376,892
Current liabilities REAE
Accruals and other payables FESTEBRREM
e FRIE 14 8,366 6,699
Bank loans and overdrafts RITERREX 13 79,983 85,097
Obligations under finance BEMEAE
leases 187 221
Loans from the immediate EEZRARZ
holding company =5 15 151,200 126,000
Current taxation BIEARE I 9,744 5,837
Other loans HinER 6 348,995 291,623
598,475 515,477
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CONSOLIDATED STATEMENTSOF FINANCIAL POSITION
R e AR &

as at 31 August 2018 — unaudited R=ZF— \FNA=+—H - KRE&EHEZ
(Expressed in Hong Kong dollars) ( A7 T17R )

31 August 28 February
2018 2018
—E-N\F ZE-)N\F
NA=+—-B =—A=+/R

Note $°000 $°000
k=3 FIr Frr
Net current assets RBEERE 856,597 861,415
Total assets less current BEEAERRE
iabiles A A o506
Non-current liabilities *RBEE
Debt securities issued BEIEBES 17 162,508 162,452
Obligations under finance B AR E AR
leases - 76
162,508 162,528
NET ASSETS EEFHE 795,817 788,129
CAPITAL AND RESERVES EXR#E 18
Capital (REN 19,508 20,874
Reserves & 776,309 767,255
TOTAL EQUITY EREE 795,817 788,129

The notes on pages 25 to 85 form part of this ~ 2525Z 855 2 i & /5@ 24 & HiES 7% 3R
interim financial report. HZ2—HH o
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for ﬂqe six months ended 31 August 2018 — unaudited & ZE ==

(Expressed in Hong Kong dollars) (A TTIR )

_

CUNSULIDATED STATEMENT OF CHANGES'IN EQUITY

—\ENA=T—HI7E R —REEE=%

Paid-in
capital/ Capital
share Share Capital  redemption Other  Retained
capital  premium  reserve  reserve  reserve profits Total
RiEx s [2
BE  BhEE  EAEE BE  RHRE  REEA it
by 000 $000 $o00 $o00 $000 St St
7z 7z I 7 7 T T
At 1 March 2017 W-E-tE=f-A n36 01573 44,963 - 12,001 45253 738436
Changes in equity for the six BE-3-{ENJ
months ended 31 August 2007 =+-RiEnBALZ
[ d)
Profit and total comprehensive income - &FIRZEHALE - - - - - WA 5443
Divdends declared and paid in respect 3t F—EFEERR
of the previous year EfiZRE - (14750 - - - - (1470)
Purchase of own shares BOEARN (98 (4050 - % - - (A0s0)
At31 August 2017 HZB-tENA=T-B 128 18T M98 % 12000 50638 77407
At 1 September 2017 R-E-tERR-A N8 188713 44,963 % 12,001 506958 7740M1
Changes in equity for the six BE-Z-NE2f
months ended 28 February 2018~ —TARLAEAZ
[ d)
Profit and total comprehensive income ¥R 2AUALE - - - - - 4B 4B
Interim lvidends declared and paid n ﬁﬂﬁ TJI&JE fiz
respect of the current year - (16407) - - - - (16401)
Purchase of own shares BAS % ﬁx b (o8 (16014) - 404 - - (16014
At 28 February 2018 RB-NECAZTNE 20814 196358 44,963 502 12,001 553431 788129
At 1 March 2018 N-2-NE=5-A 20814 156,358 44,963 502 12,001 553431 788,129
Impact on niial applicaton of EREREAIBRSER
HKFRS 9 Fo 7E - - - - - 7 7
Adjusted balance at 1 March 2018~ H=F-N\§=f-Az
ggney N R MBS0 nO1 SRS T8
Changes in equity for the six BE-3-NENJ
months ended 31 August 2018 =+-RiEABAZ
5]
Profit and total comprehensive income - &HIRZENALE - - - - - B 53646
Purchase of own shares EEEED O (1366 (46,036) - 1,366 - - (4603)
At 31 August 2018 RE-NENAST-B 19508 11032 44,963 1868 12000 607,155 795817

The notes on pages 25 to 85 form part of this

interim financial report.
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CONDENSED CONSOLIDATEDSCASH FLOW.STATEMENT
ERFERERER

for the six months ended 31 August 2018 — unaudited 2= =

—NFNA=+—BINMER —REEX

(Expressed in Hong Kong dollars) ( LA TTHIR )

Six months ended
31 August
BENA=1+—HI1
A~MEA
Note 2018 2017
Hfat —E-N\E —tF
$°000 $°000
FiT Frr
Operating activities R
Operating profit before EEZSBHAZ
changes in working A
capital 86,993 83,890
(Increase)/decrease in loan  FEURE
receivables (1) R (85,765) 13,799
Other cash flows generated HAiEEATERE
from operations me 4,049 232
Cash generated from EBFBERE
operations 5,277 97,921
Hong Kong Profits Tax paid BT &S FI15H (6,678) (20,476)
Net cash (used in)/ R
generated from (FiR) /Fis
operating activities e R (1,401) 77,445
Investing activities REXEWK
Payment for the purchase  BEEM% - HE &
of property, plant and Bk
equipment (1,029) (8)
Proceeds from disposal LEME - BE K
of property, plant and A TS R0R
equipment 60 =
Other cash flows generated E A% & K15
from investing activities RenE 2 1
Net cash used in REEBFARS
investing activities FEE (967) (7)

Interim Report 2018 —=F—
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CONDENSED CONSOLIDATED CASH FLOWSSTATEMENT
BHGEERERER

for the six months ended 31 August 2018 — unaudited B 2= —Z—/)\F )\ A =+—H 17N E A — REE=Z
(Expressed in Hong Kong dollars) ( A7 7T1I7R )

Six months ended

31 August
BENA=1+—H1
~MEA
Note 2018 2017
Hfat —EBE-NFE —T—+F
$°000 $°000
F7 F7
Financing activities BB XK
Increase/(decrease) in loans HBIZR AT Z
from the immediate Barigm,/
holding company CRA) 25,200 (22,000)
Proceeds from debt BEEITEBESZ
securities issued, net of FriS 3018
issuing expenses (B HIBREEAT
) - 14,925
Finance costs paid BB E A (21,124) (17,940)
Proceeds from/(repayment ~ HiMEZ 2 A5
of) other loans 3\ (B 57,372 (34,888)
(Repayments of)/proceeds  $RITEZRZ
from bank loans (&%)
P18 3518 (5,189) 44,096
Dividends paid BERRE - (14,750)
Payments for purchase of  BEE B XKD 2
own shares FRIE (46,036) (4,050)
Other cash flows used in E b B & 55 PT A
financing activities ReneE (114) (114)
Net cash generated from/ BEEKFTE
(used in) financing (FrA)BES
activities R 10,109 (34,721)
Net increase in cash and BE&FREZEY
cash equivalents BnFE 7,741 42,717
Cash and cash HIOZRER
equivalents at the ReEEY
beginning of period 39,836 22,040
Cash and cash HARZEHER
equivalents at the end ReZEY
of period 12 47,577 64,757

The notes on pages 25 to 85 form part of this ~ £525% 858 7 [ff 5 J5 B 4 & HA 81 75
interim financial report. &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings
Limited (the “Company”) was
incorporated in the Cayman Islands
and is listed on the Main Board of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company
and its subsidiaries (together referred
to as “the Group”) are principally
engaged in secured financing business in
Hong Kong, including pawn loans and
mortgage loans.

BASIS OF PREPARATION

This interim financial report has been
prepared in accordance with the
applicable disclosure provisions of the
Rules Governing the Listing of Securities
on the Stock Exchange, including
compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial
reporting, issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue
on 29 October 2018.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the year
ended 28 February 2018 annual financial
statements, except for the accounting
policy changes that are expected to be
reflected in the year ending 28 February
2019 annual financial statements. Details
of any changes in accounting policies are
set out in note 3.

&
nr

(Expressed in Hong Kong dollars unless otherwise indicated)

1
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

BASIS OF PREPARATION
(CONTINUED)

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies
and reported amounts of assets and
liabilities, income and expenses on a year
to date basis. Actual results may differ
from these estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the Group since the
year ended 28 February 2018 annual
financial statements. The condensed
consolidated interim financial statements
and notes thereon do not include all
of the information required for a full
set of financial statements prepared in
accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

2

mBERE (&)

RETEE LG ERFE34%R
ZHRBP B HRER EREAMY
FUESEHHE - Bt RE
&M EHE - At RBRRE
TEBRZERAUREESRSR
BERRAERAXHEHRSE B
BREERKA IR FhaT

T KRS RS MRS E R
TR SR T MR AR L - SZ E B
EERETRASEEERE
T NEZA=+N\BLLEE
ZFE IR IARZ R
RAERBEZESMEBEKRLZ
EMRR 2R - BREE
P BHRR R AN ZLTE
FBRBEBYBREER ([F
BUMBEREER ) FEZTE
MIEMERATZ —IER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

(Expressed in Hong Kong dollars unless otherwise indicated)

BASIS OF PREPARATION
(CONTINUED)

The interim financial report for the
period ended 31 August 2018 is
unaudited, but has been reviewed by
KPMG in accordance with Hong Kong
Standard on Review Engagements 2410,
Review of interim financial information
performed by the independent auditor of
the entity, issued by the HKICPA. KPMG's
independent review report to the Board
of Directors is included on page 86 and
87.

The financial information relating to the
financial year ended 28 February 2018
that is included in the interim financial
report as comparative information does
not constitute the Company’s statutory
annual consolidated financial statements
for that financial year but is derived from
those financial statements. Statutory
financial statements for the year ended
28 February 2018 are available from
the Company's registered office. The
Company’s auditor has reported on
those financial statements. The auditor’s
report was unqualified; did not include
a reference to any matters to which
the auditor drew attention by way of
emphasis without qualifying its report.

S R B A 3R B A

(BRBHIEAEIN - LUETIIR)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES

(a)

Overview

The HKICPA has issued a number
of new HKFRSs and amendments
to HKFRSs that are first effective
for the current accounting
period of the Group. Of these,
the following development is
relevant to the Group’s financial
statements:

The Group has not applied any
new standard or interpretation
that is not yet effective for the
current accounting period.

HKFRS 9, Financial instruments

The Group has been impacted
by HKFRS 9 in relation to
classification of financial assets
and measurement of credit
losses. Details of the changes in
accounting policies are discussed
in note 3(b) for HKFRS 9.

SRR ZEE

(a)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AL R R B A 3R B A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

R

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(a)

3 ErfEEz25 (&)

Overview (Continued) (a) M= (&)
Under the transition methods IBIRFTIEE 2 @B 750%
chosen, the Group recognises RNEE &R ER BB
cumulative effect of the initial B E LR E I 2 REt
application of HKFRS 9 as an HERARENR TN
adjustment to the opening balance F=A—RAZHBERLE
of equity at 1 March 2018. B2 HEE o LB R AR
Comparative information is not B o TRV ERE B
restated. The following table gives BIRR KA B BB
a summary of the opening balance BHmEERESRTE
adjustments recognised for each 15 B FTiER 2 B9 iR
line item in the consolidated B
statement of financial position
that has been impacted by HKFRS
9:
Impact on
At initial At
28 February application 1 March
2018 of HKFRS 9 2018
BREREA
RZZ-NE&  UBHEEEN  RZF-N\EF
—A=tNR L A7 =A-A
(Note 3(b))
(H30))
$000 $000 $000
Fr 7 Fr
Deferred tax assets BREHEEE 21 (16) 205
Total non-current assets 3 HEEE
@ 89,242 (16) 89,226
Loans receivables ERER 1,296,976 94 1,297,070
Total current assets RBEELE 1,376,892 94 1,376,986
Net current assets RBEEFH 861,415 94 861,509
Net assets EEFH 788,129 78 788,207
Reserves [ 767,255 78 767,333
Total equity b Bt 788,129 78 788,207
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAETE LB BT3RS M =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING 3 E:HE229 (&)

POLICIES (CONTINUED)

(a) Overview (Continued) (a) = (&)
Further details of these changes BRALEEE o E—
are set out in sub-section (b) of 1B E R AR 3 (b) 7 &1
this note.

(b) HKFRS 9, Financial instruments (b) FTARAUBHEERFIR

HKFRS 9 replaces HKAS 39,
Financial instruments: recognition
and measurement. It sets out
the requirements for recognising

[£@TA |

BBV REERFE IR
BRBEBSFTERFE39
SIS ITE: BR&E
2] o L AERIF T FER

and measuring financial assets, FrECREE eRAR
financial liabilities and some RETEZFEMEAS
contracts to buy or sell non- R ZHTE °

financial items.

The Group has applied HKFRS
9 retrospectively to items that
existed at 1 March 2018 in
accordance with the transition
requirements. The Group has
recognised the cumulative
effect of initial application as an
adjustment to the opening equity
at 1 March 2018. Therefore,
comparative information continues
to be reported under HKAS 39.
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NOTES TO THE UNAUDITEDINTERIM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING 3 EEBEZ28% (&)
POLICIES (CONTINUED)

(b)

HKFRS 9, Financial instruments (b) BBMBEREERFEIR
(Continued) [€mMIA] (&)
The following table summarises TR BEZE BBHE
the impact of transition to HKFRS REEAFFHN_-F
9 on retained earnings and the —N\F=ZA—RAZRHE
related tax impact at 1 March MEBARETE LT
2018. £
$°000
Fir
Retained earnings REBEF
Release of collective BEEHMHEA
impairment allowance on BAFERTA
loan receivables reclassified Bz BRERZ
to be measured at FVPL RS ERE 79
Decrease of expected credit B TR SR PR AR
losses on loan receivables FTEZEW
measured at amortised cost Bz TEH
EEER 15
Related tax EEZ T (16)
Net increase in retained RZZT—)N\F
earnings at 1 March 2018 =RA—B2RE
BN N 78
Further details of the nature and ERBRTEHERES
effect of the changes to previous MEE R R AR RE A
accounting policies and the ZE—TFHBRIIT :
transition approach are set out
below:
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEZTH

B 35 S 5 MY R

(Expressed in Hong Kong dollars unless otherwise indicated) (FrSHIEAESN - SUBTEIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Classification of financial assets
and financial liabilities

HKFRS 9 categories financial assets
into three principal classification
categories: measured at amortised
cost, at fair value through other
comprehensive income (FVOCI)
and at fair value through profit or
loss (FVPL). These supersede HKAS
39's categories of held-to-maturity
investments, loans and receivables,
available-for-sale financial assets
and financial assets measured at
FVPL. The classification of financial
assets under HKFRS 9 is based on
the business model under which
the financial asset is managed
and its contractual cash flow
characteristics.

Non-equity investments held by
the Group are classified into one
of the following measurement
categories:

- amortised cost, if the
investment is held for the
collection of contractual
cash flows which represent
solely payments of principal
and interest. Interest
income from the investment
is calculated using the
effective interest method,;

SRR 2EE (&)

(b)

(i)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Classification of financial
assets and financial liabilities
(Continued)

FVOCI - recycling, if the
contractual cash flows of the
investment comprise solely
payments of principal and
interest and the investment
is held within a business
model whose objective
is achieved by both the
collection of contractual cash
flows and sale. Changes in
fair value are recognised in
other comprehensive income,
except for the recognition
in profit or loss of expected
credit losses, interest
income (calculated using the
effective interest method)
and foreign exchange
gains and losses. When the
investment is derecognised,
the amount accumulated in
other comprehensive income
is recycled from equity to
profit or loss; or

FVPL, if the investment does
not meet the criteria for
being measured at amortised
cost or FVOCI (recycling).
Changes in the fair value of
the investment (including
interest) are recognised in
profit or loss.

SRR 2EE (&)

BRMBREERFEIR
[E€@MTA| (&)

ﬁﬂﬁ/ﬁ& tREEZS

&)

ERATEGFAH
fth 2= E U A (AT
B) —fHiEENE
NHEETREEEX
FERERFE B
& TH A S 1B UER
AHBRERERT
EENEWNZER
BX#FH -2 FE
BB N HE M2 E K
AR ETEEHE
BEE - FBRA
(BB A EIEEF
H) AR IE K U as

KB R N8 5 e
oo BRI
B REMEE

WAREFZEH
1 EEREEEE
g

BRATEFAR
@ — HRENTA
g DN g
B FER A
2EEA (FIHE)
Zﬁﬁ°&§(@
ERE) WA

ByiEs mo
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Classification of financial
assets and financial liabilities
(Continued)

An investment in equity securities
is classified as FVPL unless the
equity investment is not held for
trading purposes and on initial
recognition of the investment
the Group makes an election
to designate the investment
at FVOCI (non-recycling) such
that subsequent changes in
fair value are recognised in
other comprehensive income.
Such elections are made on
an instrument-by-instrument
basis, but may only be made
if the investment meets the
definition of equity from the
issuer’s perspective. Where
such an election is made, the
amount accumulated in other
comprehensive income remains
in the fair value reserve (non-
recycling) until the investment
is disposed of. At the time of
disposal, the amount accumulated
in the fair value reserve (non-
recycling) is transferred to retained
earnings. It is not recycled through
profit or loss. Dividends from an
investment in equity securities,
irrespective of whether classified
as at FVPL or FVOCI (non-recycling),
are recognised in profit or loss as
other income.

SRR 2EE (&)

(b)

(i)
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NOTES TO THE UNAUDITED IM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

3 CHANGES IN ACCOUNTING 3 E:tHE228 (&)
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) FBEMBHREERFIR
(Continued) [£@mTA| (&)

(i) Classification of financial (i) LHEERLTHEREZS
assets and financial liabilities (&)
(Continued)
Under HKFRS 9, derivatives BIEBBM RS LERE
embedded in contracts where 9% - AXNMITETL R
the host is a financial asset in the (xR AZENGENRN
scope of the standard are not LEMEE) THEEES
separated from the host. Instead, FEE -Rz BEILA
the hybrid instrument as a whole SER—EBROEE -

is assessed for classification.
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NOTES TU THE UNAUDITED INTERIM FI
RAETE LB BT3RS M =

IAL REPORT

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

3 CHANGES IN ACCOUNTING 3 E:HE229 (&)

POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b)
(Continued)

(i) Classification of financial (i)

assets and financial liabilities
(Continued)
The following table shows the
original measurement categories
for each class of the Group's
financial assets under HKAS
39 and reconciles the carrying
amounts of those financial assets
determined in accordance with
HKAS 39 to those determined in
accordance with HKFRS 9.

BB MR EERF W
[£RTA| (&)
EHEERETHMER/Z S
& (&)

TR AKEREEE
FETEREIF 2 EES
MAEEZ REFTEERR
HRBEFBGHENF39
SEEZEREEREE
SRR RS IREER
FONREE T EHEITHR

HKAS 39 carrying HKFRS 9 carrying
amount at 28 amount at 1
February 2018 Reclassification ~Remeasurement March 2018
R=Z-N%
R-E-NE =h-H
ZAZtNB REEE
REEREHEY B RE
£39% 2 RAfE B0 EififE  #9%2EER
$000 $000 $000 $000
fr 7 I I
Financial assets carried at ~ REHHATIEZ
amortised cost SREE
Cash and cash equivalents B2 REE5EN 44,833 - - 44833
Trade and other receivables 25 R EMENGE 9925 - - 9925
Loan receivables EUER 1,402,289 (111,439) % 1,290,944
1,457,047 (111,439) 94 1,345,702
Financial assets carried at ~ HATEA
FUPL BECEREE
Loan receivables EUER - 11,439 - 111,439
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NOTES TO THE UNAUDITED

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Classification of financial
assets and financial liabilities
(Continued)

The measurement categories for
all financial liabilities remain the
same.

The carrying amounts for all
financial liabilities at 1 March
2018 have not been impacted by
the initial application of HKFRS 9.

The Group did not designate or
de-designate any financial asset
or financial liability at FVPL at 1
March 2018.

IM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

SRR 2EE (&)

(b)

(i)

BB MR EERF W
[£@TA| (&)
EHEERETHMER/Z S
()

e R A R ERE

BRTE -

RZE—-N\F=RA—HzZ
FrecraERmEY &
SHRNERBR BT RS
AR BOSRFTRIE -

RZZT—N\F=A—A8"
55 [ 30 4% 5 E SR ERH
MR AFEF AR
ZeRMEENSREE-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING 3 E:HEZ28% (&)

POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b)
(Continued)
(ii)  Credit losses (i)

HKFRS 9 replaces the “incurred
loss” model in HKAS 39 with
the expected credit loss (“ECL")
model. The ECL model requires an
ongoing measurement of credit
risk associated with a financial
asset and therefore recognises
ECLs earlier than under the
“incurred loss” accounting model
in HKAS 39.

The Group applies the new ECL
model to the following item:

- financial assets measured
at amortised cost (including
cash and cash equivalents,
loan receivables measured
at amortised cost and trade
and other receivables);

- loan commitments issued,
which are not measured at
FVPL.

Loan receivables measured at

FVPL are not subject to the ECL
assessment.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE LD S M=

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit
losses are measured as the
present value of all expected
cash shortfalls (i.e. the difference
between the cash flows due to
the Group in accordance with the
contract and the cash flows that
the Group expects to receive).

For undrawn loan commitments,
expected cash shortfalls are
measured as the difference
between (i) the contractual cash
flows that would be due to the
Group if the holder of the loan
commitment draws down on the
loan and (ii) the cash flows that
the Group expects to receive if the
loan is drawn down.

SRR 2EE (&)

(b)

(ii)

BB MR EERF W
[€@MITA| (&)
FEEE ()
FEEAERER
HHEEEEREER
B BENEG - EE
EBRRAmEENRE
(BREA N ENAEE
Z IR & e HEA L B A
WElzHeREZRIZE
) 2B EFE-

MARRIE AL S
TRHAIR & Z R () B Fk
ERE ANRRE R E
NAKEZEHRERE
(i) A Sk B FE B B
ERRKIZREREZ
k=g
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING 3 E:HEZ28% (&)
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) FTEAUBHEERFIR
(Continued) [€RT A | (&)
(ii)  Credit losses (Continued) (i) =EEE (E)

Measurement of ECLs (Continued)
The expected cash shortfalls are
discounted using the following
discount rates where the effect of
discounting is material:

FEEHEEERE (&)
MBI FBEAX - AIFEH
R ZRHEAATERE
BE3R

= fixed-rate financial - EERCRMEE B
assets, trade and other 5 & H fib & WL 5K
receivables: effective IH - MR FE R I
interest rate determined BEZERF XL
at initial recognition or an HiRUE
approximation thereof;

= variable-rate financial assets: - /¥,D\/ﬂ%|ﬂ§§
current effective interest AIE R A=

rate;

- loan commitments: current
risk-free rate adjusted for
risks specific to the cash
flows.

The maximum period considered
when estimating ECLs is the
maximum contractual period over
which the Group is exposed to
credit risk.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE LD S M=

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Measurement of ECLs (Continued)
In measuring ECLs, the Group
takes into account reasonable and
supportable information that is
available without undue cost or
effort. This includes information
about past events, current
conditions and forecasts of future
economic conditions.

ECLs are measured on either of
the following bases:

- 12-month ECLs: these are
losses that are expected to
result from possible default
events within the 12 months
after the reporting date;
and

- lifetime ECLs: these are
losses that are expected
to result from all possible
default events over the
expected lives of the items
to which the ECL model
applies.

SRR 2EE (&)

(b)

(ii)

BB MR EERF W
[€@MITA| (&)
FEEA (FE)
FEEHEEERE (&)
REtERHEEEER
REHZ B BAMNED
BRI LS ) 14 T LS
ZEBRAIEER B
BESEM - B AT R
RAECEATIRRI W E RS -

TR B R O TR
— AR E -

= 12 ATEEEERS
B EHERHER
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B BB
EBHREE: &

- Z2HRHEEE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEZTH

B 35 S 5 MY R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Measurement of ECLs (Continued)
Loss allowances for trade
receivables are always measured at
an amount equal to lifetime ECLs.
ECLs on these financial assets are
estimated using a provision matrix
based on the Group’s historical
credit loss experience, adjusted
for factors that are specific to
the debtors and an assessment
of both the current and forecast
general economic conditions at
the reporting date.

For all other financial instruments
(including loan commitments
issued), the Group recognises a
loss allowance equal to 12-month
ECLs unless there has been a
significant increase in credit risk
of the financial instrument since
initial recognition, in which case
the loss allowance is measured at
an amount equal to lifetime ECLs.

SRR 2EE (&)

(b)

(ii)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Significant increases in credit risk
In assessing whether the credit
risk of a financial instrument
(including a loan commitment) has
increased significantly since initial
recognition, the Group compares
the risk of default occurring on
the financial instrument assessed
at the reporting date with that
assessed at the date of initial
recognition. In making this
reassessment, the Group considers
that a default event occurs when
(i) the borrower is unlikely to
pay its credit obligations to the
Group in full, without recourse
by the Group to actions such as
realising security (if any is held);
or (i) the financial asset is 90 days
past due. The Group considers
both quantitative and qualitative
information that is reasonable and
supportable, including historical
experience and forward-looking
information that is available
without undue cost or effort.

SRR 2EE (&)

(b)

(ii)

BB MR EERF W
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FEEE ()
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING 3 E:HEZ28% (&)
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) FTEAUBHEERFIR
(Continued) [€RT A | (&)
(ii)  Credit losses (Continued) (i) =EEE (E)

Significant increases in credit risk
(Continued)

In particular, the following
information is taken into account
when assessing whether credit risk
has increased significantly since
initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

1= EmEAEE N (&)

ARTE  RITEEEA
B B A RRURATA
BRI AR EEEE
T ER

= BRI E AR H]
H EZ A 2 3k 7

N

= an actual or expected - 2T AEINEPHA
significant deterioration HEETR (nE)
in a financial instrument'’s ZER N TEREE
external or internal credit Bk

rating (if available);

- an actual or expected
significant deterioration in
the operating results of the
debtor; and

- existing or forecast changes

- BERACEERY
BERREREESR
1t &

= B w5 &K

in the technological, FERBRRZRE
market, economic or legal N TEHA R B ETS
environment that have a ABITHHAEER
significant adverse effect on ERZENBEKR

the debtor’s ability to meet
its obligation to the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Significant increases in credit risk
(Continued)

For loan commitments, the date of
initial recognition for the purpose
of assessing ECLs is considered
to be the date that the Group
becomes a party to the irrevocable
commitment. In assessing whether
there has been a significant
increase in credit risk since initial
recognition of a loan commitment,
the Group considers changes
in the risk of default occurring
on the loan to which the loan
commitment relates.

Depending on the nature of
the financial instruments, the
assessment of a significant
increase in credit risk is performed
on either an individual basis
or a collective basis. When the
assessment is performed on a
collective basis, the financial
instruments are grouped based on
shared credit risk characteristics,
such as past due status and credit
risk ratings.

SRR 2EE (&)

(b)

(ii)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Significant increases in credit risk
(Continued)

ECLs are remeasured at each
reporting date to reflect changes
in the financial instrument'’s credit
risk since initial recognition. Any
change in the ECL amount is
recognised as an impairment gain
or loss in profit or loss. The Group
recognises an impairment gain or
loss for all financial instruments
with a corresponding adjustment
to their carrying amount through
a loss allowance account.

Basis of calculation of interest
income on credit-impaired financial
assets

Interest income is calculated based
on the gross carrying amount
of the financial asset unless the
financial asset is credit-impaired,
in which case interest income is
calculated based on the amortised
cost (i.e. the gross carrying
amount less loss allowance) of the
financial asset.

SRR 2EE (&)

(b)

(ii)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)

Basis of calculation of interest
income on credit-impaired financial
assets (Continued)

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial
asset is credit-impaired when
one or more events that have
a detrimental impact on the
estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset
is credit-impaired includes the
following observable events:

- significant financial
difficulties of the debtor;

- a breach of contract, such
as a default or delinquency
in interest or principal
payments;

- it becoming probable that
the borrower will enter
into bankruptcy or other
financial reorganisation;

- significant changes
in the technological,
market, economic or legal
environment that have
an adverse effect on the
debtor; or

SRR 2EE (&)

(b)

(ii)

BB MR EERF W
[€@MITA| (&)
FEEA (FE)
1EEBE B EEF S
AZGHEEE (&)

REREEH AEHe
A ERMEESTHBE
ERE-ZHLE-BHZ
B & REEZBFHRK
Ben8B I NEEZE
8 BIRTZEMEE

HIREERIE -

SREELBREEREZ

EBRBEATABESE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING 3 E:HEZ28% (&)

POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) FEMBHREERFIR
(Continued) [€RT A | (&)
(ii)  Credit losses (Continued) (i) =EEE (E)
Basis of calculation of interest =B E % f & EF S W
income on credit-impaired financial AZGTERE (&)
assets (Continued)
= the disappearance of an - BHEEETALR
active market for a security ISR E TR EE
because of financial BTG o
difficulties of the issuer.
Write-off policy MBI
The gross carrying amount of a REBENE BEER
financial asset is written off (either FEEREICRE E IR

partially or in full) to the extent
that there is no realistic prospect

HAEREE (BoxE
BB M - ZIBRABER

of recovery. This is generally the NEEREEFALEE
case when the Group determines EXAELARHARSRE
that the debtor does not have Z WA TR A LAEE T
assets or sources of income that MisH . ©58 -

could generate sufficient cash

flows to repay the amounts

subject to the write-off.

Subsequent recoveries of an asset LRIEMBENEE 2 H R

that was previously written off
are recognised as a reversal of
impairment in profit or loss in
the period in which the recovery
occurs.
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NOTES TO THE UNAUDITED

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(i)

HKFRS 9, Financial instruments
(Continued)

Credit losses (Continued)
Opening balance adjustment

As a result of this change in
accounting policy, the Group has
released impairment allowance
amounting to $125,000,
representing $94,000 for collective
impairment allowance and
$31,000 for individual impairment
allowance. The related financial
impacts are increase in retained
earnings by $78,000 and decrease
in gross deferred tax assets by
$16,000 at 1 March 2018.

IM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

SRR 2EE (&)

(b)

(ii)

BERATBREEDFIR
[€@MITA]| (&)
=EEE (&)
HA4E R 2

HR M IES B 2 E)
AN E BB B EDRE EE
125,0007t (94,0007T 4
BB ERER31,000
TTEERREREE) -8
BT ER—_T—)\F
= A—AZRBAEFE
WEFRTEE E R B N
78,0007 &35 416,000
=
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(Continued)

(i)  Credit losses (Continued)
Opening balance adjustment
(Continued)

The following table reconciles the
closing loss allowance determined
in accordance with HKAS 39 as
at 28 February 2018 with the
opening loss allowance determined
in accordance with HKFRS 9 as at

SRR 2EE (&)

(b) BEBHBHEEREIR
[E@ITA| (&)

(i) 1FEFE ()
By (8)

TERBER=_Z—NF_A
Z+HN\BREEBSE
RIZE395REE & » B ES 18
BEER=-Z—N\F=A
—BIREE B BIRE%E
RIS E F 2 A 18

1 March 2018. BAEHEITHER
$°000
Frr
Loss allowance at 28 February HR=Z—/\F
2018 under HKAS 39 —A=+NB
BB BT LR
SE39%% 2 B REHE 125
Release of collective BROosHoEeE
impairment allowance on NFEFFABZZ
loan receivables reclassified BN E R B8
as measured at FVPL BB R (79)
Decrease of expected credit WA IR AN 8 2
losses on loan receivables WS TEH
measured at amortised cost ZEEE (15)
Release of individual BESEHHHERIE
impairment allowance NEEFFABREZ
as fair value loss on loan FEURE K2 R R
receivables reclassified as WERE (1EA
measured at FVPL AFEERE) (31)
Loss allowance at 1 March R=—F—N\F=A—H
2018 under HKFRS 9 REE BV B]wE
ERIZE %R~ E5 18
B -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

3 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(iii)

(iv)

HKFRS 9, Financial instruments
(Continued)

Hedge accounting

The Group does not apply
hedge accounting. The adoption
of HKFRS 9 has no significant
impact on the Group’s financial
statements.

Transition

Changes in accounting policies
resulting from the adoption
of HKFRS 9 have been applied
retrospectively, except as described
below:

- Information relating to
comparative periods has not
been restated. Differences
in the carrying amounts of
financial assets resulting
from the adoption of
HKFRS 9 are recognised in
retained earnings as at 1
March 2018. Accordingly,
the information presented
for the year ended 28
February 2018 continues
to be reported under HKAS
39 and thus may not be
comparable with the current
period.

3 ErfEEz25 (&)

(b) BEBHBHREEREIR
[€@MITA| (&)

(iii) HHEEE
AREBEWERAEID G
BIE - RN BB MBS
YR 9k B AN 2 B
BRRUEBATE -

(iv) #BE
%%%%W%ﬁiEW“
OSRFT BB S 5T R &
HOWEWER - ﬁTW
Bt B o1 -

- R BREERNE
BARKEG - M
&S T5 RS 2 A
FORFELEZS
BMAERMEZRE
R-ZE—N\F=A
—BZ2REBAEF
R e Fitt - B

E-T-—N\F=A
—+N\BLEEERT
25N ERER
BEBSHENE
395RIRE M
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EH L
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated)

3 CHANGES IN ACCOUNTING 3
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(Continued)

(iv) Transition (Continued)

- The determination of the
business model within which
a financial asset is held has
been made on the basis of
the facts and circumstances
that existed at 1 March
2018 (the date of initial
application of HKFRS 9 by
the Group):

- If, at the date of initial
application, the assessment
of whether there has been a
significant increase in credit
risk since initial recognition
would have involved undue
cost or effort, a lifetime ECL
has been recognised for
that financial instrument.

4 SEGMENT REPORTING 4

The Group has one reportable segment,
which is the provision of secured
financing business in Hong Kong,
including pawn loans and mortgage
loans. Therefore, no additional reportable
segment and geographical information
has been presented.

(BrBHIEAEIN - LETIIR)

SRR 2EE (&)

(b) BEBBREEREIR

[€mMIA] (&)

(iv) #E (&)

- REEMEECE
BIEX THIRER =
Z—-NF=HA—H
(AEEBERER
BB E AR
FORZBH)FHE
ZEERBRME
el

- MR EXERBH
THEEERBRAEY
TARERIARAE B K
i 1 05 % KR
VEBRARKE S -
Az em T A
REMEHREES
e

B EHE
AEEE BRI AR
/%Tz{ BEFRE (BIERE

RRZBEPER) % - A
ﬁt BEEE5| BN 2D EB R
by AR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

5 REVENUE 5 Wi
The principal activities of the Group AEEZFEEBRERDE
are the granting of pawn loans and B E B R RIRIBERER -

mortgage loans in Hong Kong.

Revenue represents interest income WamiEHE ERRRBERE
earned on pawn loans and mortgage TR A B LA R
loans and gain on disposal of KU EI A E 2 W - S E AR
repossessed assets. The amount of REIRER Z =S FEIA T

each significant category of revenue
recognised during the period is as

follows:
Six months ended
31 August
BENA=+—HIL
~ME B
2018 2017
—E-N\F ZT—+F
$°000 $°000
F Fir
Revenue from pawn loan HEEREL Y
business &
Interest earned on loan BAFERTA
receivables measured at Bz BIRER
FVPL PTRREX 2 7] &, 25,577 -
Interest earned on loan REERATTEZ
receivables measured at FEWE R
amortised cost FiT R ER 2 FI) B 3,615 29,940
Gain on disposal of HE LB EE
repossessed assets & 3,940 3,135
Total revenue from pawn loan ~ HEERERK 2
business s 33,132 33,075
Revenue from mortgage loan RIBIE IR E R
business E vl &
Interest earned on loan FEWE FRATRELZ
receivables HE 78,878 77,397
Total @t 112,010 110,472
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

REVENUE (CONTINUED)

Cost of repossessed assets disposed for
the six months ended 31 August 2018
amounted to $23.4 million (six months
ended 31 August 2017: $22.2 million).

The Group’s customer base is diversified
and includes only one customer (six
months ended 31 August 2017: two
customers) with whom transactions have
exceeded 10% of the Group’s revenues.
During the six months ended 31 August
2018, revenues from interest earned
on mortgage loan receivables from this
customer (six months ended 31 August
2017: two customers), including interest
earned from entities which are known
to the Group to be under common
control with this customer, amounted to
approximately $14.0 million (six months
ended 31 August 2017: $20.0 million
and $12.3 million of the two customers
respectively).

5

Wi (48)
He—_Z2—N\F#NA=+—H
EANEA HEKKEEEZ
AN %23,400,0007T (B E—
E—+FENA=+—HIEKMHE
A :22,200,0007T) °

AEBzEEEMRZ T BE
E—REF(HE=-ZT—+tF
NA=Z+—HILAEA WMER
F)BASEETBaASEK
#HI0%ZR G - BEZT—N
FNA=Z+—HLAEA rEK
ZEEP (HE-_Z—+%)N\A
=t+—HLA~EA BMEEF)
RIBEBERMBEIRZAE 2
s (BEASEENELES
S AR I 2 ' S AT B 2 F
B)#9/514,000,0007T (B E—
Z—+FNA=F+—HIENE
A W% EF 5 51%420,000,000
7t }%.12,300,0007T ) °
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NOTES T0 THE UNAUDITED“

R

FINANCIAL REPORT

o R SR B A R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

6 OTHER REVENUE 6 Hfitlzm
Six months ended
31 August
BENA=1+—HL
NEA
2018 2017
—EBE-NE —T—+F
$°000 $'000
Fr For
Rental income LW A 794 540
Interest earned on unsecured IR IRE R
loans FTEREX 2 7 & 634 320
Credit related fee income EEHBEAKA 2,095 923
Bank interest income RITH BUA 2 1
Others i) 137 158
3,662 1,942
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

7 PROFIT BEFORE TAXATION 7 BRBADER

Profit before taxation is arrived at after BB AT o 0Bk (RTA)
charging/(crediting): AN EIBEES:
Six months ended
31 August
BENA=t—-HL
~EA
2018 2017
—E-N\% =% T
$°000 $'000
F FIT
(a) Finance costs (a) WERK
Finance charges on obligations under ~ BYEME&IEZ BE
finance leases 25 4 8
Interest on loans from the immediate ~ BEBZRAFTZ &R
holding company FE 3,322 2,600
Interest on bank loans and overdrafts ~ R{TEFRELHE 2,010 1,391
Interest on other loans HE 7S 11,302 9,927
Interest on debt securities issued BETREEESFHNE 4,962 4,617
21,600 18,543
(b) Other items (b) Eft1EH
Net loss on disposal of property, HEME  BER
plant, and equipment B EBRTE 86 -
Depreciation neE 216 274
Charge for/(Release of) impairment Mkt (BR)
losses on loan receivables R RERR 771 (141)
Net losses on loan receivables at FVPL ~ IRAT(EFABRZ
F3 3 =
Staff costs =R %N 11,835 11,015
Premises and equipment expenses MEREHERL
excluding depreciation (TRERE) 6,419 6,091
Advertising expenses BER 3,765 6,095
Auditor's remuneration ZEE S 615 551
Legal and professional fees HEREEER 2,433 1,361
Others Hit 3,610 3,412
29,753 28,658
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

8 INCOME TAX IN THE
CONSOLIDATED STATEMENT
OF COMPREHENSIVE
INCOME

Taxation in the consolidated statement
of comprehensive income represents:

8 REAZERARZA
e

NiFE 2EBARZ B -

Six months ended

31 August
BENA=1+—HI1
~EA
2018 2017
—E-N\F —T—+F
$°000 $°000
SEaz FT
Current tax — Hong Kong BEATRIE — B

Profits Tax MEH 10,584 10,766
Deferred taxation JEIERLIE 89 12
10,673 10,778

Pursuant to the rules and regulations of
the Cayman Islands and the British Virgin
Islands, the Group is not subject to any
income tax in the Cayman Islands and
the British Virgin Islands.

The provision for Hong Kong Profits Tax
is calculated by applying the estimated
annual effective tax rate of 16.5% (six
months ended 31 August 2017: 16.5%)
to the estimated assessable profits for
the six months ended 31 August 2018.

RERSHEREBRLES
ZRBIFSER - RERERFE B
ERRERLIESBAGME
PSR

BE-_Z2—N\ENA=1+—H
IEANEA  BEFEREE IR
BT ERB S M B ETF
EEEHRE165% (BE_-F
—tFNAB=+—HILXEA:
16.5% )at& -
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EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to the equity shareholders of the
Company of $53.6 million (six months
ended 31 August 2017: $54.4 million)
and the weighted average of 2,002.0
million ordinary shares (six months
ended 31 August 2017: 2,136.8 million
ordinary shares) in issue during the
interim period.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR ]| E T

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

9

BREF

BRELRER
FRERRBF TR E AN QD B4
=5 IR B B {5 & 7 53,600,0007T
(B=—ZT—tFN\A=+—H”
1E7fE A < 54,400,0007T ) A K
FhERHAR A B B 1T B AR A AR
F¥5£12,002,000,0000% (B =
—E—t&FNA=+—H8L~
& A : 2,136,800,000% & @M% )
FTHE -

Weighted average number of ordinary BT hE a8
shares
31 August 31 August
2018 2017
—E-NF CZT—tF
NA=+—H NA=+—8H
‘000 ‘000
Fig TR
Issued ordinary shares at 1 March ~ W=FA—HZB%{7
iR 2,087,360 2,137,624
Effect of purchase of own shares  BEE B 5K 2 FE
(note 18(c) (KiE£18(c)) (85.367) (776)
Weighted average number of RNA=+—HBz
ordinary shares at 31 August TR INEETH 2 2,001,993 2,136,848

No dilutive earnings per share is
presented as there was no potential
dilutive ordinary shares in issue during
both periods.

MR MERESEEE#EE
BITERR I 25 TS
SHERN
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

10 LOAN RECEIVABLES 10 EWER
31 August 2018 28 February 2018
—E-\E& I-\F

NA=+-H “A=tNA

$000 5000
r Tz
Loan receivables at amortised cost; RBHERATEZERER:
Pawn loans iy 29,215 130,866
Accrued interests of pawn loans ﬁ*gﬁZF HEilk) 838 9,407
30,053 140,273
Less: Impairment allowance BB
- Stage 1 -F1ER - =
- Stage 2 - 2R - -
- Stage 3 23R -
~ Individually assessed — (BRI = (31)
— Collectively assessed — BT - (94)
Net pawn loan receivables AR ETFE 30,053 140,148
Mortgage loans RIEERSS 1,331,275 1,252,096
Accrued interests of mortgage loans RIRERE *AZJ“ FHHIE 10,612 10,045
1,341,887 1,262,141
Less: Impairment allowance B RERE
- Stage 1 -1k - -
- Stage 2 - 2B - -
- Stage 3 - Z3RE (771) =
~ Individually assessed — BRI = =
- Collectively assessed —BREM - -
Net mortgage loan receivables ileesznil -Gt 1,381,116 1,262,141
Net loan receivables at amortised cost BN A 2 BIRER
et | 1,371,169 1,402,289
Loan receivables at FVPL: BAPE AR 2N
3%
Pawn loans HEEH 116,205 =
Total loan receivables ERET AT 1,481,374 1,402,289
Current portion included under current assets  FIRREIEERE | 2 HIEHS (1,388,968) (1,316,428)

Amounts due after one year included under  JIRASEGEIEEE TR —F(
non-current assets S|E 508 98,406 85,861
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NOTES TO THE UNAUDITED INTERIM Fl
RAETE LB BT3RS M =

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

10 LOAN RECEIVABLES 10 EWER (&)

(CONTINUED)
(a) Movement in impairment losses (a) BWEFESH
Six months ended 31 August
BENA=t-ALAEA
2018 2017
“3-0\E “E-tE
Expected credit loss Loss allowances
RARERE REEERE
Stage1  Stage2  Stage3 Total  Individual ~ Collective Total
SRR KR HEA it ] s st
$'000 $000 $000 $7000 $000 $000 $000
i fi Fi FR T Fi F
At1March  R=A-A - - - - 1,025 294 1319
Impairment W%
losses s/

charged (%m)
(released) to 2 &
ooftorloss B - - m m 9 (s (1)

At31 August - A
== - - m m 1,034 144 1178
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NOTES TO THE UNAUDITED IM FIVVNANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

10 LOAN RECEIVABLES 10 FEWER (&)

(CONTINUED)

(b) Ageing analysis (b) ERERDAT
Ageing analysis is prepared based BRER D AT DB G K E HR
on contractual due date and not Hmas (R 18 5
net of loss allowance. 1#) o

Pawn loans at  Pawn loans at

amortised cost FVPL Mortgage loans Total
BAYE
RRSRATE HAREZ
ZBEER HEER  RBEAER st
$000 $000 $000 $000
i i i i
31 August 2018 ZE-N\E
NB=+-H
Not past due R 26,414 113,177 1,159,393 1,298,984
less than 1 month ~ #EADH
past due 18R 2,687 2316 150,276 155,279
110 less than 3 NGNS
months pastdue  SH3EA 188 466 19,441 20,095
3 to less than 6 BH3EAZ
months past due Si6fEA M2 246 5,251 5,709
6months to 1 year  HH6AAZ
past due 1% - - - -
Over 1 year past due  BER14 S £ 552 - 7,526 8,078
30,053 116,205 1,341,887 1,488,145
28 February 2018  =E-N\F
“R=tNR
Not past due WERH 136,751 - 1,136,244 1,272,995
less than 1 month ~ #EAH
past due 1{8A 2,603 - 103,207 105,810
110 less than 3 BEHIEAZ
months past due HR3EA 367 = 11,837 12,204
3 to less than 6 BEEAZ
months past due HR6fEA - = 3327 3327
6months to 1 year  @E6EAZ
past due 15 552 - - 552
Over 1 year past due  EE}1EIE - - 7,526 7,526
140,273 - 1,262,141 1,402,414
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

1 LOAN RECEIVABLES
(CONTINUED)

(b)

Ageing analysis (Continued)

Of these mortgage loans which
have been past due for one
month or above, except for one
mortgage loan amounted to
$7.5 million which an individually
assessed impairment loss had
been recognised, the respective
valuations of the collaterals
can fully cover the outstanding
balances of these loans as at 31
August 2018. In respect of the
mortgage loans which have been
past due for less than 1 month,
the amounts mainly represent
occasional delay in repayment and
are not an indication of significant
deterioration of credit quality of
these mortgage loans.

10 BWRER (&)

(b)
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I i B — {8 A sk A £
ZIRBEBERS  BR—
% A%17,500,0007T 2%
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE LD S M=

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

11 TRADE AND OTHER 11 BZFH#EWKIIE

RECEIVABLES
31 August 28 February
2018 2018
—E-\E Z—E-N\FE
NA=+—H Z—A=+NH
$’000 $°000
Fi T
Trade receivables B 5 WA 203 49
Deposits and payments in advance &% K IERT B 8,674 9,774
Others Hith 102 102
8,979 9,925
Non-current portion of deposits FIRIEREN & B
and payments in advance BETEER
included under non-current FERRIEZ
assets FEENEREL 5 (1,780) (2,402)
Amounts due within one year SRR B & B
included under current assets HTIR—FR
B EARIE 7,199 7,523
Trade receivables are due within 60 days B S RWHKIBEBRE R
from the date of billing. All of the trade 6ORNEIE-FTEE S KREM
and other receivables are not impaired FEUWGRIE KRR E - I TE R
and expected to be recovered within one —FARKE - EFEHRNER—
year, except for prepayment amounting F g U el 2 T8 5K38 1,800,000
to $1.8 million (28 February 2018: $2.4 T(ZE—N\F_A=-+N\H:
million) that is expected to be recovered 2,400,0007T ) R4 ©

over one year.
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NOTES TO THE UNAUDITED INTERIM FIN
RAETE LB BT3RS M =

|AL REPORT

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

11 TRADE AND OTHER 11
RECEIVABLES (CONTINUED)
(@) Ageing analysis of trade
receivables
The ageing analysis of trade

receivables that are not considered
to be impaired is as follows:

B 5 % H BB W R

(#&)

(a) ESZEWREZRED T
W AR AL R REE
S EWGRIE 2 IRk 5 4 1A
T

31 August 28 February
2018 2018
—E-N\E Z—T-)N\F
NA=+—-8 ZA=t+NH

$°000 $°000
Fr T
Not past due 4 460 H 203 16
Less than 1 month past due BEAREA - 33
1 to less than 3 months past ~ BEA1EAZ
due DH3MEA - =
3 to less than 6 months past ~ EHI3EAZE
due DH6fE A - -
203 49

Receivables that were not past
due relate to a wide range of
customers for whom there was no
recent history of default.

W iia 2 MR IR A %
AWEAHEO DR 2E
FER-
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NOTES TO THE UNAUDITED IM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

12 CASH AND CASH 12 HRERRELZEEY

EQUIVALENTS
Cash and cash equivalents comprise: ReRREFEYMRE
31 August 28 February
2018 2018
“®-\F —T)\F
NB=+—-H —H=+NH
$°000 $°000
FT Fir
Cash in hand FHERE 5,472 4,760
Cash at banks RITRE 47,177 40,073
Cash and cash equivalents in the ~— R4&GFABIRIERZ
consolidated statements of RBeRBEEEY
financial position 52,649 44,833
Bank overdrafts (note 13) RITEX (HEE13) (5,072) (4,997)
Cash and cash equivalents in RIEERERERZ
the consolidated cash flow ReRREEEY
statement 47,577 39,836
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

13 BANK LOANS AND 13 #HTEREEX

OVERDRAFTS

The details of the bank loans and RITERRBELMFBOT

overdrafts were as follows:

31 August 28 February
2018 2018
—E-N\F ZE-N\F
NA=+—H Z—A=+/1\H

$°000 $°000
T Frr
Unsecured bank overdrafts (note ERIRRITES
13(a)) (PFIEE13(a)) - 5012 4997
Bank loans, secured (note 13(b)) RITEN - HEH
(PBEE13(b)) 50,000 47,000
Bank loans, unsecured (note 13(c))  $R1TE - &R
(PH3E13(0)) 24,911 33,100
74,911 80,100
Total bank loans and overdrafts -  $RITERMES
repayable within 1 year or on BE-MNFAR
demand REREE 79,983 85,097
(@) At 31 August 2018, unsecured (@ MZBE—NFNA=1—

bank overdraft facilities of $11.5
million (28 February 2018: $11.5
million) were provided to the
subsidiaries and utilised to the
extent as disclosed above.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AL R R B A 3R B A
(B RAIIESN  LUBTTHIR)

R

(Expressed in Hong Kong dollars unless otherwise indicated)

13 BANK LOANS AND
OVERDRAFTS (CONTINUED)

(b)

At 31 August 2018, uncommitted
secured revolving bank loan
facilities of the lower of $50
million (28 February 2018: $50
million) and a certain percentage
of the aggregate principal
amount of the mortgage loan
receivables of a subsidiary which
are then charged to the bank
were obtained. The tenor for
the facilities ranged from one
month, two months, three months
or six months as selected by
the subsidiary. As at 31 August
2018, the available uncommitted
banking facilities after taking into
consideration of the drawdown
was approximately $Nil (28
February 2018: $3.0 million).
These uncommitted secured
revolving bank loan facilities were
secured by loan receivables with
a carrying value of approximately
$152.3 million (28 February 2018:
$114.0 million).

At 31 August 2018, unsecured
bank loan facilities of $24.9
million (28 February 2018: $53.1
million) were provided to the
subsidiaries and utilised to the
extent as disclosed above.

During the period, the Group had
fulfilled all the financial covenants, if any,
under the Group's banking facilities and
all banking facilities were guaranteed by
the Company.

13

RITERKREX (#)

(b)

R-E—NENA=+—
A K8 R RREEEA
ERFFEREITERR
&+ £%/450,000,0007T
ZE-NFZA=tAN
H :50,000,0007T ) &k
BAREREIEE TR
TZREBIZBIEREXK
AepmErATES L
ZRIEE -BERPAE—
BA - -MEA - =@ Ask
NEATE Az B
DREABE -R_ZT—N
FNA=Z+—8 &tk
ERIGRIE A EAZE
ARBBITHRENAT T
ZE-NFZA=Z+AN
B :3,000,0007T) ° ik
LA EARBEIRE
TERRMENEEREY
/152,300,0007T (=&
—N\F-_A=+NH:
114,000,000t ) 2 FEUk
BRI o

RZE—NFNA=1+—
B KB EIRE
24,900,000 (=&
—N\NEF-_A=+NH:
53,100,000t ) £ IR
TEZEBE  WEEBA L
MATEE SR

N AEEERTASEIRT
MEBRTZMAMBKRE (M
B)  MAARTHEDBAR
BIEHRHELR -
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(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

IAL REPORT

14 ACCRUALS AND OTHER 14 EEARHMENK
PAYABLES b |

31 August 28 February

2018 2018

—E-N\E ZT-N\F

ANA=+—-8 Z—A=+NH

$’000 $°000

F7 Fir

Accrued interest expense e A B FX 3,799 3,383

Accrued expenses e B ARX 3,241 2,184

Provision for long service payment  RHIIRFS & Bt 703 559

Other payable and deposits HAERNRER
received Bz 623 573
8,366 6,699

15

All of the accruals and other payables
are expected to be settled or recognised
as income within one year or are
repayable on demand.

LOANS FROM THE
IMMEDIATE HOLDING
COMPANY

The loans from the immediate holding
company are unsecured, interest-bearing
at Prime Rate less 0.25% (currently 5%)
per annum and repayable within one
year.

15

Fr B Rt B A R E M R 50R
HHR —FAREBRER B
AFIRERIEE -

EEZRAGBZER

HBERAR ERBEER
BB EEMNERH0.25% (B ATA
5% )2 FRRE - WAER—
FREE -
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R

AL R R B A 3R B A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrkBAIEHAEIN  BTTIIR)

16

17

OTHER LOANS

The Group obtained uncommitted
secured revolving loan facilities from an
independent third party. The limit of the
facilities is the lower of $440.2 million
(28 February 2018: $458.6 million) and
a certain percentage of the aggregate
principal amount of the mortgage loan
receivables of the subsidiaries which
are then sub-charged/sub-mortgaged
to the independent third party. The
tenor for these facilities are one year.
As at 31 August 2018, the available
uncommitted loan facilities after taking
into consideration of the drawdown was
approximately $Nil (28 February 2018:
$14.4 million). These uncommitted
secured revolving loan facilities were
secured by mortgage loan receivables
for the Group with carrying value of
$349.0 million (28 February 2018: $384.5
million).

DEBT SECURITIES ISSUED

The debt securities are unsecured,
denominated in HKD, interest-bearing
ranging from 6% to 7% per annum with
interest coupon being paid semi-annually
and will be matured in between 2021
and 2025. All debt securities issued are
measured at amortised cost.

HERK
AEBBA - EBILF=HBE
EAEERFBEREIRE -
AR ERE45440,200,000
T(ZFE—\F=-_A=+N\H:
458,600,0007T) MZEHEB A
AIEREXE RETFZEE
ME=ZFHZEBIRBEAER
ReEBBrETEIH ZBRIE
HoWEMERBA—F RN
Z-NFNA=+—8 &tk
EIRIGIE A8 A2 EAH
EXRENAET T (ZZE—N
F£—- A=+ /)\H : 14,400,000
TL) o MEEAEERARERE
FRERE BRI (E A349,000,000
T(ZFE—\F=-_A=+N\H:
384,500,0007T ) Z A& B fE LI
R EE R -

16

ERTEKRS

REERBEAEERT BT
FHE BN TF6%ET% 2 FFIER
AEYEFEIN—KEE B

17

BR_E_—FEZ_FT_HF
HARS = - BT A BB TETS B3
TOIRESHR AN G2 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAETE LB BT3RS M = |

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

18 CAPITAL, RESERVES AND 18 ¥ & #ERRKRE

\ 70  0i Wah Pawnshop Credit Holdings Limited BIEREEEERERE AR

DIVIDENDS
(a) Share Capital (a) B
Nominal
value of
Noof  ordinary
Par value shares shares
AR RHEE EEREE
Note i 000 $000
it T TR fr
Authorised: Y
At 28 February/31 August 2017 and ~ A=F—+%
28 February/31 August 2018 ZR=thB/
NA=+-BR
“F-N\F
“R=thB/
NA=t-H 0.01 100,000,000 1,000,000
Issued and fully paid: BETRAR:
At 1 March 2017 RZE-tE=A-H 001 2137624 21376
Purchase of own shares BEEFRA 0.01 (9,784) (%)
At 31 August 2017 RZZ-tFN\A
=i=f 001 2,127,840 21,218
Purchase of own shares HIEE) 0.01 (40,480) (404)
At 28 February 2018 RZE-NEZA
—t/\A 2,087,360 20,874
At 1 March 2018 RZE-\¥=A-H 001 2,087,360 20,874
Purchase of own shares BEEaaRA 18(c) 001 (136,568) (1366)
At 31 August 2018 RZE-\ENA
=+-f 1,950,792 19,508



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

18 CAPITAL, RESERVES AND 18 ¥ X - EHE KK B
DIVIDENDS (CONTINUED) (&)
(b) Dividends (b) RE
() Dividend payable to (i BHEZZ—NFN
equity shareholders of the A=+—H1E~MHE
Company attributable to the RERNAR B R
six months ended 31 August AR Z AR -
2018:
Six months ended
31 August
BEZENA=1+—HI
~EA
2018 2017
—B-N\F —T—+&
$°000 $°000
Fr Fir
Interim dividend P EEAR R
declared after the BIR.2HEA
interim period of RESR
$0.83 cents per EimA%0.8311l
ordinary share (Z=—+5F:
(2017: $0.78 cents FREER
per ordinary share) 0.78(l) 16,146 16,501

The interim dividend
declared for the period
ended 31 August 2018 will
be satisfied by way of cash
or shareholders may elect to
receive scrip dividend wholly
or partly in lieu of the cash
dividend. The scrip dividend
will be satisfied by an
allotment of new shares of
the Company to be credited
as fully paid.
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NOTES TO THE UNAUDITED INTERIM FIN
RAETE LB BT3RS M =

|AL REPORT

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

18 CAPITAL, RESERVES AND 18 B X - @ HE R K B

==

DIVIDENDS (CONTINUED) (#&

(b) Dividends (Continued) (b)

(i) Dividends payable to
equity shareholders of the
Company attributable to
the previous financial year,
approved and paid during
the interim period:

)

KRE (%)

@iy WP HIERE AL E K
IR 2 £ —{E B B

FEEMNAREE
IR IS :

Six months ended

31 August
BEN\B=+—HI
~MEA
2018 2017
—E-N\E —T—+F
$°000 $°000
FiT Fir
Final dividend in respect of ~ FA ™~ — 1@~ HAHA[E
the previous financial o RIRS 2
year, approved and paid E— (A8t K
during the following FERAKRE
interim period, of $Nil BRE B
per ordinary share T (&=
(Six months ended 31 —E—+F
August 2017: $0.69 NA=+—H
cents per ordinary LEREA -
share) BREERK
0.691) = 14,750
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REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

18 CAPITAL, RESERVES AND 18 B X - @ HE R K B

DIVIDENDS (CONTINUED) (&)

(c) Purchase of own shares (0 BEBEERH
During the interim period, RAEERE - AR FIRE
the Company repurchased BEER AR AE
136,568,000 shares of the 8] &K /A]136,568,000/%
Company on The Stock Exchange Mip 2 FEIFT

of Hong Kong Limited as follows:

Purchase price per share

BRIBEE

Aggregate
No. of shares consideration
Month A repurchased Highest Lowest after expense
aRE
BEE (REE
RG#A B& &K HEER)
‘000 HKD'000
F& FET
Mar-18 —F-\#=A 62,232 $0.345 $0.315 21,422
Apr-18 —Z-\ElA 2,104 $0.345 $0.330 484
May-18 —Z-\£1A 30,000 $0.345 $0.335 3,679
Jun-18 —Z-\E1A 25,000 $0.335 $0.325 14,957
Jul-18 ZE-\EtA 9,544 $0.330 $0.315 3,055
Aug-18 “E-\EN\A 7,688 $0.330 $0.305 2,439
136,568 46,036
Of the 136,568,000 repurchased #136,568,0008% E & = i% {5 &
shares, 128,880,000 shares were 7 128,880,0000% i 1D 2 A HA
cancelled before the period KRATEESH + 7,688,000 A& (5

end and 7,688,000 shares were BIE R EARIE TS -

cancelled after the period end.
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RAETE LB BT3RS M =

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

18 CAPITAL, RESERVES AND 18 B X - @ HE R K B

DIVIDENDS (CONTINUED) (#8)

(c)

\ 74  Oi Wah Pawnshop Credit Holdings Limited SB#EREEEERARAT

Purchase of own shares
(Continued)

Pursuant to section 37(3) of the
Companies Law of the Cayman
Islands, the issued share capital of
the Company was reduced by the
nominal value of the repurchased
shares. Pursuant to 37(4) of the
Companies Law of the Cayman
Islands, an amount equivalent
to the par value of the shares
repurchased of $1,366,000 was
transferred from share premium
to the capital redemption reserve.
The premium paid on the
repurchased shares of $44,670,000
was charged to share premium.

(c)

BEBESKRG (8)

BERSHESRRESE
3703 ARz B
1T R A T 42 BE B i {n 2 T
BWHIR - RIZFASHS
DREEIT(4)E BB
B i {5 BB 1,366,000
Z2EESHEEARMDE
EEBEEARER -
RBEERKRDE N ZHEE
44,670,000 T E B 1% m
BRIk -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEL PR TR E Mo

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

19 FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

Financial asset measured at fair value

(a)

Fair value hierarchy

The following table presents the
fair value of the Group's financial
instruments measured at the
end of the reporting period on a
recurring basis, categorised into
the three-level fair value hierarchy
as defined in HKFRS 13, Fair
value measurement. The level into
which a fair value measurement
is classified is determined with
reference to the observability and
significance of the inputs used in
the valuation technique as follows:

- Level 1 valuations: Fair
value measured using
only Level 1 inputs i.e.
unadjusted quoted prices in
active markets for identical
assets or liabilities at the
measurement date

- Level 2 valuations: Fair
value measured using Level
2 inputs i.e. observable
inputs which fail to meet
Level 1, and not using
significant unobservable
inputs. Unobservable inputs
are inputs for which market
data are not available.

19 EMIECZ2AFEFE

BAFEFEZEREE

(a) RFEER
TREJNAEERN RS
RIREEEEEAEZ S
BMTARTE BEARXT
Bt BREEHBRELE
AE135% [ R FEE]
PSR E 2 R FE=RRE
ETOE - A FEFEM
DBZBRIVEBELT
il B F AT PR 2 S A B
ZABRERE R
& H

- FIRMEE:EUFE
18sm A8 (B4
FEEL B ERA
ERHZERMS
AERABRE) 5t
B2 RFE

- F2MMEE:UEFE
2B\ ABUE (B
REFEF1RA
EZABRBAY
B)EYEERE
AN A
BRI BEZRTE-
A B A SR
R ESTIEH
B2 ARIE -
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REELP M BRE N

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

REPORT

19 FAIR VALUE MEASUREMENT 19 S£@IAZATEHNE
OF FINANCIAL INSTRUMENTS (%)
(CONTINUED)
Financial asset measured at fair value BRAFEFEZSREE (H)
(Continued)
(a)  Fair value hierarchy (Continued) (@) R FEER(E)
= Level 3 valuations: Fair value — E3MEE:AEXR
measured using significant Al B 2R ) A BB
unobservable inputs AR ATE
Bitele Fair value measurements as at 31 August 2018
31 August 2018 categorised into
pogone  RSR-NRNASt-RZOVERESRANTRR
NB=1-B2 Level 1 Level 2 Level 3
AT 21 £l 34
$000 $000 $000 $000
7 fz 7 73
Recurring fair value EREATETE
measurement
Financial assets: SREE:
Loans receivables at VL~ AT(EHABRZ
JEHER 116,205 - - 116,205
Fair value Fair value measurements as at 28 February 2018
at 28 February categorised into
W8 RoB-NE-A-TNAZAVEHENEANTER
R=%-\F Level 1 Level 2 Level 3
ZR=tNRZ
AT 214 4 EE
$000 $000 $000 $000
2 r 7 r
Recurring fair value SRHNTEIE
measurement
Finandial assets: SHEE:
Loans receivables at PV~ RATEFABRZ
FEIER - - - =
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REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

19 FAIR VALUE MEASUREMENT 19 £@iTHZAYEE

OF FINANCIAL INSTRUMENTS (#&)

(CONTINUED)

Financial asset measured at fair value BATEFEZEREE (F)

(Continued)

(b) Information about Level 3 fair (b) FE3RA-FEIAEHES
value measurements
The fair value of loans receivables BAFEABE 2B
at FVPL is determined using BNz A ETERERA
income approach by discounting WASEREIR G KR RIR €
the contractual future cash flow. MEFTERE AV EHE
The fair value measurement ERRLIR R 2 B AEME o

is negatively correlated to the
discount rate.

The movement during the period FIMAFEFELEHR
in the balance of Level 3 fair value ARz 2T :

measurements is as follows:

31 August 28 February

2018 2018
—E-N\F —T-N\5F
NA=+-—R —A=-t+N\H
$’000 $°000
Fr Fir
At 1 March ®n=A—H - -
Transferred from loans RERME B ERE
receivables at amortised ~ #EBIZE95E%E B
cost upon adoption of REER AT EZ
HKFRS 9 JE W S 111,439 -
Loans granted B RER 225,334 -
Loans matured BREER (220,565)
Net losses recognised REEBARERZ
in statement of EBFE
comprehensive income (3) -
At 31 August RNANA=+—H 116,205 -
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NOTES TU THE UNAUDITED INTERIM FI
RAETE LB BT3RS M =

IAL REPORT

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

20 OPERATING LEASE 20
COMMITMENTS

Operating lease commitments

The Group's total future minimum
lease payments under non-cancellable
operating leases of properties are
payable as follows:

RERE AR

KREHERARE
AEBRBEMESAHBLE
HEZ BN RRKEEEFREA
B

31 August 28 February
2018 2018
—E-N\E Z—T-)N\F
NA=+—-8 =ZA=t+NH

$°000 $°000

Fr Frr

Within one year —FR 10,727 9,149
After one year but within five years —F&ERAER 9,983 3,082
20,710 12,231

The Group leases a number of properties
under operating leases. The leases
typically run for an initial period of one
to five years. Lease payments are usually
increased at the end of the lease term to
reflect market rentals. None of the leases
includes contingent rentals.

AEERBELEHEERZME
ME-—RM = BEZNHH
BR—=hF HEXHEERN
THEMERE L3 ARBRT S
He giEESaFEAES-
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NOTES TO THE UNAUDITED IM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

20 OPERATING LEASE 20 REHEEHRE (&)
COMMITMENTS
(CONTINUED)
Operating lease commitments RERERE (F)
(Continued)
The Group's total future minimum REBIRBY T Al g &
lease payments under non-cancellable HE 7 EYARRKIEEERIA
operating leases of properties are ARERLAT
receivable as follows:
31 August 28 February
2018 2018
—E-\F —T-)\%
NA=+—-H Z—A=t+NH
$’000 $°000
F7 Fir
Within one year —FR 1,749 1,035
After one year but within five years —F&ERFER 1,325 468
3,074 1,503
The Group sub-leases out a number of AEERBELCEHESDHZE
properties under operating leases. The Mk —MmE HEZYHFH
leases typically run for an initial period fRA1E5F - EFRERERHE
of 1 to 5 years. Lease payments are EHEERE LA AR TS
usually increased at the end of the lease - BEAERFEIAEE -

term to reflect market rentals. None of
the leases includes contingent rentals.
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RAETE LB BT3RS M = |

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

21 MATERIAL RELATED PARTY 21 EAXBEAFRS

TRANSACTIONS

In addition to the transactions and BRIt S ISR R E b E AT
balances disclosed elsewhere in these BIRBREHIN AEBERT
financial statements, the Group entered VATERNFAERTRS

into the following material related party
transactions:

(a) Key management personnel () EEEEAEHM

remuneration

Six months ended

31 August
BEN\B=+—HI
~ME A
2018 2017
—EB-N\F ZT—+LF
$°000 $°000
Fr Fr
Salary and other FreREMME
emoluments 3,043 2,772
Contributions to RFIMEAES K
Mandatory Provident
Fund 45 45
Others Eh 11 19
3,099 2,836
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NOTES TO THE UNAUDITED

IM FINANCIAL REPORT

RAEFEZ PRSI

(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BB EEAESIN - LABTTIIR)

MATERIAL RELATED
PARTY TRANSACTIONS
(CONTINUED)

(b) Transactions with other related
parties

During the period, the Group
entered into transactions with
related parties in the ordinary
course of its business as follows:

21 ERBEFRS (&)

(b) EREMBEELZRS
A AEERERTEE

SRR EARRE F RIS 2
RSUF

Six months ended

31 August
BENA=1+—HL
A~MEA
2018 2017
—E-N\F —T—+tF
$°000 $°000
Fr Fir
Rental expense paid to SRTFUATERZ
iEA3

— Kwan Chart (Holding) —2X5H
Company Ltd. BRAAE 480 480

— Kwan Chart Estate —HREHE
Company Ltd. BRATE 307 288
— Mr. Chan Chart Man —BRE LA 508 480

The directors consider that all
related party transactions during
the period were conducted on
normal commercial terms and in
the ordinary and usual course of
the Group's business.

EERn BAMARE
73R 5 TR — MR S AR
RALE BT R —RER
BIERETT -
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xR

BTSN

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEEZEIN  BITTIIR)

22

23

COMPARATIVE FIGURES

The Group has initially applied
HKFRS 9 at 1 March 2018. Under
the transition methods chosen,
comparative information is not restated.
The comparative figures of interest
receivables under trade and other
receivables have been reclassified to
loan receivables to conform to current
period’s presentation. Please refer to
consolidated statement of financial
position, notes 3 and 10 for the effect.

Further details of the changes in
accounting policies are disclosed in note
3.

POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE SIX MONTHS
ENDED 31 AUGUST 2018

A number of amendments and new
standards are effective for annual
periods beginning after 1 January 2018
and earlier application is permitted. The
Group has not early adopted any new
or amended standards in preparing this
interim financial report.

The Group has the following update
to the information provided in the last
annual financial statements in respect
of HKFRS 16, Leases, which may have
a significant impact on the Group’s
consolidated financial statements.

22
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23 POSSIBLE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBE DI E M

IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE SIX MONTHS
ENDED 31 AUGUST 2018
(CONTINUED)

HKFRS 16, Leases

As discussed in the year ended 28
February 2018, currently the Group
classifies leases into finance leases
and operating leases and accounts
for the lease arrangements differently,
depending on the classification of the
lease. Upon the adoption of HKFRS 16,
where the Group is the lessee under
the lease the Group will be required to
account for all leases in a similar way
to current finance lease accounting, i.e.
recognise and measure a lease liability
at the present value of the minimum
future lease payments and recognise a
corresponding “right-of-use” asset at
the commencement date of the lease,
subject to practical expedients. HKFRS
16 will primarily affect the Group's
accounting as a lessee of leases for items
of property, plant and equipment which
are currently classified as operating
leases.

23

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

CHMAERBE=Z
—N\EFENA=+t—H
N E A ﬁﬂiii Z
R~ FTRI AR 2R
BrEE (&)

N 48

BEMBHEERE 165 [
&
MMBE_ZT-N\F=ZA
ZHNBLEFEML - NREER
HEHESHEAREHERK
EHE WIREHESBEEE
ZHEIT IR &S ERIE o IR
BB REEAF 16571 K
SEERBEEZATEA AR
FHENRURRRENAES
FHERIE 2 AR (BHRAR M &
EEERARERR R 2H
ERBEYRHEERG B HER
TERE [ BE) @ HEXAAT
BEIDERR - BEMBREG
EAF 1K TR EAEE
ERYE BERREBEREEE
ZEBAZ G RE  M&SH
ERROPARKEEE -

Interim Report 2018 —Z— /\FERHiHE 83 \



»

NOTES TO THE UNAUDITED INTERIM Fl

BTSN

. REPORT

(Expressed in Hong Kong dollars unless otherwise indicated) (B} BB EEAESIN - LABTTIIR)

23 POSSIBLE IMPACT OF 23 EHEMHGEREBEZE=-F
AMENDMENTS, NEW —\ENA=t—Hi
STANDARDS AND NEAERERZE
INTERPRETATIONS ISSUED Rl CHE EARBREZ
BUT NOT YET EFFECTIVE BETE (&)

FOR THE SIX MONTHS
ENDED 31 AUGUST 2018
(CONTINUED)
HKFRS 16, Leases (Continued) EARAMEREERE165E [
g1 (&)
The following is an updated information FEREBRBRER - —N\F
about the Group’s future minimum lease AR =+—HBAIATE] S A
payments, based on the non-cancellable HELZHEEZ ARKEEER
operating leases that have been entered B2 BAERIT -
into by 31 August 2018:
$°000
Fir
Amounts payable: FERTRIA -
Within 6 months 6ME AR 6,070
After 6 months but within 1 year 61 A& E1FRA 4,657
After 1 year but within 5 years 1F&E5FA 9,983
20,710
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NOTES TO THE UNAUDITED IM FINANCIAL REPORT
REBE DI E M

(Expressed in Hong Kong dollars unless otherwise indicated) (BrBAIEAZEIN  IUBITTIIR)

-

23 POSSIBLE IMPACT OF 23 CHEHAERBE_—%
AMENDMENTS, NEW —NENA=+—8L
STANDARDS AND NEBEAREHRZB

INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE SIX MONTHS
ENDED 31 AUGUST 2018
(CONTINUED)

HKFRS 16, Leases (Continued)

Upon the initial adoption of HKFRS 16
at 1 March 2019, the present value
of most of the future minimum lease
payments that are payable after 6
months will be recognised as lease
liabilities, with corresponding right-of-
use assets recognised as non-current
assets. The Group will need to perform
a more detailed analysis to determine
the amounts of new assets and
liabilities arising from operating lease
commitments on adoption of HKFRS 16,
after taking into account the applicability
of the practical expedient and adjusting
for any leases entered into or terminated
between now and the adoption of
HKFRS 16.

Rl HTRI EAIRREZ
BrTE (&)

ERMBRELERFE 1655 [
2] (&)

R-ZTE—-NFE=A—HBERE
MEBHIGREEDNE 165
% KEBHON6MEABENZE
REEAERBEEGERE
HEaE mEEEREEER
EREIERBEE o &5 RAJ1T
TR J5 0k 2 3 A DA R 5h R B
HRMNBE SR BRELEDE 16
82 BRI M R AR I E A
EEHFARE  NEBGEET
FAEM DT LA E R
BV BREEFI16HREL
EHEAERELCHEER
BESE-
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REVIEW REPORT TO THE BOARD OF DIRECTORS

HESE2EHH/E

eRnac

Review report to the board of directors of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 19 to 85 which comprises the
consolidated statement of financial position
of Oi Wah Pawnshop Credit Holdings Limited
("the Company”) as of 31 August 2018
and the related consolidated statement of
comprehensive income, statement of changes
in equity and condensed consolidated cash
flow statement for the six-month period
then ended and explanatory notes. The
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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REVIEW REPORT TO'THE BOARD OF DIRECTORS

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that
the interim financial report as at 31 August
2018 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 October 2018
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OTHER INFORMATION
HigH

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 August 2018, so far as is known
to the Directors or chief executives of the
Company, the following persons other than
a Director or chief executive of the Company
had an interest or a short position in the
shares and underlying shares of the Company
as recorded in the register required to be kept
by the Company under section 336 of the
Securities and Futures Ordinance (the “SFO"):

L

EEBRRRIRAD K AHEE R 62
ZREBRKRE

K=Z—N\FNAS+—H HEF
LARALETHARAM  AIA
DAREESRIBEED ([ EB R
SRDI)) B33615 T 1 B 2 B
Fiigst UTAL (EERAQALE
T BERSN) RAD AR RAHR
3ok B MR SA A

Approximate
percentage of

Number of shareholding
Name of Shareholder Capacity ordinary shares (Note 2)
BARHRE D
RRETE,/ 1% %) EEREAE (Hzt2)
Kwan Lik Holding Limited Beneficial interest 1,295,823,024 66.16%
(Note 1) (Hat1) ExER
Kwan Lik (BVI) Limited Interest in a controlled 1,295,823,024 66.16%
(Note 1) (f1aE1) corporation
REEEE 2 5
TMF (Cayman) Limited Trustee 1,295,823,024 66.16%
(Note 1) (H1at1) A
(Note 3) (H15t3)
Ms. Chan Nga Yu (Note 3) Discretionary trust 1,295,823,024 66.16%
BBt (HaE3) interests
W ETER
Interest held jointly with 53,477,564 2.73%

another person

B A K[FIRA 2 s
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Approximate
percentage of

Number of shareholding
Name of Shareholder Capacity ordinary shares (Note 2)
BARHRE D
AT, 1 %) LEREA (Iit2)
Ms. Chan Kit Yu (Note 3) Discretionary trust 1,295,823,024 66.16%
REZmZt (M5t3) interests
MisETER
Interest held jointly with 53,477,564 2.73%
another person
Bt \HRFAE 2 R
Ms. Mui Hang Sin (Note 3) Discretionary trust 1,295,823,024 66.16%
BB L (Hf73) interests
MisETER
Interest held jointly with 53,477,564 2.73%
another person
Bt \HRFAE 2 R
Great Roc Capital Limited Beneficial interest 233,418,029 11.92%
(Note 4) (Hzt4) EanEn
Mr. Yan Kam Cheong (Note 4)  Interest in a controlled 233,418,029 11.92%
REELE (Hata) corporation
REEEE 2 R
Beneficial interest 5,736,000 0.29%
EnEn
Notes: Hiat
1. The 1,295,823,024 shares is held by Kwan 1. Kwan Lik Holding Limited #%&
Lik Holding Limited, which is a wholly-owned 1,295,823,024 8% 1 < Kwan Lik
subsidiary of Kwan Lik (BVI) Limited, a wholly- Holding Limited&Kwan Lik (BVI)
owned subsidiary of TMF (Cayman) Limited. Limitedz 2 & W &EB AT - fKwan
Lik (BVI) Limited AIIZTMF (Cayman)
Limitedz 2 &M B AR

2. There were 1,958,479,825 shares of the 2. RZE—N\FNA=Z+—8 AQF
Company in issue as at 31 August 2018. £ %%171,958,479,825% A% 1% ©
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3. These 1,295,823,024 shares were owned by a
discretionary trust whose trustee, TMF (Cayman)
Limited, indirectly owns the entire issued share
capital of Kwan Lik Holding Limited. Ms. Chan
Nga Yu, Ms. Chan Kit Yu, Ms. Mui Hang Sin,
Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying
Yu and Mr. Chan Kai Kow Macksion are the
discretionary beneficiaries of the trust.

4. Great Roc Capital Limited is wholly-owned by
Mr. Yan Kam Cheong who is the substantial
Shareholder of the Company.

Save as disclosed herein, as at 31 August 2018,
there was no other person so far known to the
Directors or chief executives of the Company,
other than the Directors or chief executives of
the Company as having an interest or a short
position in the shares or underlying shares
of the Company as recorded in the register
required to be kept by the Company under
section 336 of the SFO.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 August 2018, the interests and
short positions of each Director and chief
executive of the Company and their respective
associates in the shares, underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of
the SFO) which were required to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions

.

3. —EMBEGEREHEEZSE
1,295,823,024 k5 - Zfest 2
FAATMF (Cayman) Limited » £
%A Kwan Lik Holding Limited,Z
EEHBBTRA BRI 2+ - RZ
Bzt wmElt - BRE R KA
BREESCEE - REF - REB L
TREEHREERZEAZRER

WA

4. Great Roc Capital LimitedfB%$E S

FEZEHRE MEBRESEERRD
AlZEEBER-

BAEMKEEN R-T—FN
A=+—HB BEEFLEAQXAEES
BABRA BARBIREZE S R
BIRPIFE336HATFE ZERMATC
8 WEEMAL (EEHARAEE
TR ABRRIN) RAR B B i) sk AE AR
AR OAR o

EERKROREERD 2HE

mRARR

RZE-NFNA=+—R0 BE=F
EARREEZTBRABURKESR A
ZEEE N AR R R S AE o] A5 B % B
(ERREZLBEGEIIEXVER) 2
o HEBRORESTEAREES
T GHIEXVERET R 585 B A A
SARBRBZ Az ER KR (B
FEAR IR R 25 R R E 1R B B 6 SRR
BEXBABAZER AR  HiR
IRRE S M B R DL 3521 B ] AZIE
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which he was taken or deemed to have under
such provisions of the SFO); or were required
pursuant to Section 352 of the SFO to be
entered in the register referred to therein; or
were required pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be notified to the Company and
the Stock Exchange, are set out below:

Interest in the shares of the Company

OTHER INFORMATION

H &%

%%%ﬁﬁﬁi%ﬁ& ﬁ'&ﬁﬁ
RAEBETELFRH2IFE
Wmﬂﬁ$ A B BT 2 M &M

BHERNET

RAERQTRE 2 #H

Approximate
percentage of
Number of shareholding
Name of Director Nature of interest ordinary shares (Note 2)
BASRE L
o ERtE ERR#A (Ht2)
Mr. Chan Kai Ho Edward (Note 7) Discretionary trust interests 1,295,823,024 66.16%
BRRF S (HiaE1) BisETEs
Beneficial interest 53,477,564 2.73%
EnkR
Mr. Chan Chart Man (Note 1) Discretionary trust interests 1,295,823,024 66.16%
BRE S (Hiat1) BigiErEs
Interest held jointly with
another person 53,477,564 2.73%
ARGz ER
Ms. Chan Mei Fong (Note 1) Discretionary trust interests 1,295,823,024 66.16%
BREF L (K1) BigiErEs
Interest held jointly with
another person 53,477,564 2.73%
B \RFHE 2 B
Ms. Chan Ying Yu (Note 1) Discretionary trust interests 1,295,823,024 66.16%
Bsm L (M) BigEER
Interest held jointly with
another person 53,477,564 2.73%

i \ARR A 2 ER
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Notes:

1. These 1,295,823,024 shares were owned by a
discretionary trust whose trustee, TMF (Cayman)
Limited, indirectly owns the entire issued share
capital of Kwan Lik Holding Limited. Ms. Chan
Nga Yu, Ms. Chan Kit Yu, Ms. Mui Hang Sin,
Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying
Yu and Mr. Chan Kai Kow Macksion are the
discretionary beneficiaries of the trust.

2. There were 1,958,479,825 shares of the
Company in issue as at 31 August 2018.

Save as disclosed above, as at 31 August 2018,
none of the Directors and chief executives of
the Company or their respective associates had
any interests and short positions in the shares,
underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the SFO) which
were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
and short positions which he was taken or
deemed to have under such provisions of the
SFO); or were required pursuant to Section
352 of the SFO to be entered in the register
referred to therein; or were required pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies to be notified
to the Company and the Stock Exchange.

1. —EBRBEREARZE
1,295,823,024 & 17 © ZEFE2 %
FEABTMF (Cayman) Limited * H
A Kwan Lik Holding LimitedZ
2EEBHITRA - RER LT - RZ
mrt EH Il BREEREE -
PREENCEAE BREF 1 REB L
TRERBHEERZEAZRER
A

2. RZE-—N\FENA=+—8 XA
A2 #171,958,479,825 & 1p »

BEXmEEEIN R _FE-NFN
A=Z+—HB BFEREARAEETH
ABRBERTAZHEABERAR
A EREREE (EERES R
EEPIFEXVER) 2 Betn - 1R &
FHERREES LHEEIIEXVE
F71RFSD BAME AN R R
ZEEER AR (BEREESR
HE GG BRI EFRAR R
BzERIRR)  HREBEEFREE
DI 3521 A AL IGPTIEE LM A
RS IOAR  HAREBE LT A
ERETESRGZEETAANG
KRB R R P2 AR RKRE -
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SHARE OPTION SCHEME

A share option scheme (the “Share Option
Scheme”) was adopted by the Company on
19 February 2013. As at 31 August 2018,
being the end of FP2019 for the Group:

i a total of 40,000,000 options to
subscribe for Shares were available for
issue under the Share Option Scheme,
representing approximately 2.04% of the
total issued Shares of the Company as at
31 August 2018;

ii) an option granted under the Share
Option Scheme may be exercised in
accordance with the terms of the Share
Option Scheme at any time during a
period as the Board may determine
which shall not exceed ten years
from the date of grant subject to the
provisions of early termination thereof;
and

i) the Share Option Scheme will remain in
force until 18 February 2023.

HUMAN RESOURCES

As at 31 August 2018, our Group had a total
of 51 staff (28 February 2018: 52). Total
staff costs (including Directors’ emoluments)
were approximately HK$11.8 million for
FP2019 (FP2018: approximately HK$11.0
million). Remuneration is determined with
reference to market conditions and the
performance, qualifications and experience
of an individual employee. Bonus based
on individual performance will be paid to

=

OTHER INFORMATION
H &

IR E
ARABR-_ZE—=F A+ L BEM
—IERENRETE ([ERESTE) - R
—E-N\FNA=+—H (BAEH
—E-NFHRBEARBE)

i) IRRREAAERTE] - & $£40,000,000
15 0] R R 2 B8 AR AT R 8
T HEERARTR-E—N\E
NAZT—HZ BTN EE
#12.04% :

iy BREASETAERLZER
AR 4R B A AT B 2 R
BE=gr EEE 2 IR RBER
e BB AR B
ANGEB T AR BT
ZARRTAR I ROCPTAIR + &%

i) MEREREISERENR BEEC
E-=F-A+NBAL-

ABNER

RZZE—NENA=+—8 &%
BHESIRET(ZZT—N\F_-A
—+NH:52%) —E—NFEHHH
BMZzBIXALE (BREEEHE)D
#11,800,0008 7T ( ZZF— \F K
HARS - 4911,000,0008 7T ) © Hri Jh &
2EMHRAAREREE 2 KB
BRREREET -AEEBBRIEE
BrZEARBREZERIEL EAY
BEMEER 2R REEE) - HiE
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employees as recognition of and reward for
their contributions. Other benefits include
a share option scheme and contributions to
statutory mandatory provident fund scheme to
our Group's employees in Hong Kong.

INTERNAL CONTROL

The Board considers that our Group's internal
control system was effective and adequate for
FP2019.

The Board, through the audit committee of
our Company, has conducted a review on
the internal control system and identified no
significant areas of concern which could affect
the operation of our Company.

PURCHASE, SALE OR
REDEMPTION OF OUR
COMPANY'S LISTED SECURITIES

During FP2019, the Company repurchased a
total of 136,568,000 shares of the Company
on the Stock Exchange at the aggregate
consideration of HK$46,036,120.00.
128,880,000 repurchased shares were
cancelled before 31 August 2018 and
7,688,000 repurchased shares were cancelled
after 31 August 2018@,

MEEBREABRASAREZEE
RBEEHEERFIMERESF 82 H#

Eo
A °

M EpER

EEGRA AEEZABEERG
REZ-NEFHEANBEURR
e

E=ZQOBBARRIZEREZERY
MEPEE IR R AUETTIRET - BUE S RI A
EHARRZEERFEZEFNER

A8

BE -HEFBEEAQFZ
EmEzE

RZZT—AFHBREE AQE N
412 {846,036,120.0008 7T B 22 B
oA A4 136,568,000/ 0%
5 128,880,000K BRI HER =
T—-NEFENAZ+—HAFEHE M
7,688,000 88 B A7 BB A =T — )\
FENA=+—RAEBFH-
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Particulars of the repurchases are as follows:

=
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H &

AREEZFHEMT

Purchase price per share

Number SREEE
of shares Aggregate
Month A repurchased Highest Lowest  Consideration

g2Em

RBHE BB BiE ARE
(HKS) (HKS) (HK$)
(E7) () (%)
March 2018 “Z-\%$=A 62,232,000 0.345 0315 21,421,560.00
April 2018 —T-\§mA 2,104,000 0.345 0.330 716,320.00
May 2018 —T-)\$1A 30,000,000 0.345 0335 10,217,120.00
June 2018 —Z-\$7A 25,000,000 0.335 0.325 8,186,480.00
July 2018 “E-NFA 9,544,000 0.330 0315 3,055,120.00
August 2018 “T-\$/\A 7,688,000 0.330 0.305 2,439,520.00
136,568,000 46,036,120.00

Save as disclosed above, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s securities
during FP2019.

Notes:

(@) On 1 March 2018, 2 March 2018, 5 March
2018, 6 March 2018 and 7 March 2018, the
Company repurchased a total of 2,232,000
ordinary shares, all of which were cancelled
on 13 March 2018. On 19 March 2018, 20

B E X EEE SN AR R EAE
MEBRRN - - N FH BRI E
BE HEIBEREFAEAARZES -

(1) RZZE—\F=ZA—H -ZF—N\F
—AzZH -ZE—NF=AHEA =
- N\FZARNBE=-ZZ—NF=
A+tA - ARAERSE 2,232,000
frEmR - 2B/ROHHERZZ—N
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March 2018, 21 March 2018, 22 March 2018,
23 March 2018 and 26 March 2018, the
Company repurchased a total of 60,000,000
ordinary shares, all of which were cancelled on
13 April 2018. On 26 April 2018 and 27 April
2018, the Company repurchased a total of
2,104,000 ordinary shares, all of which were
cancelled on 1 June 2018. On 29 May 2018,
30 May 2018, 31 May 2018, and 1 June
2018, the Company repurchased a total of
36,000,000 ordinary shares, all of which were
cancelled on 28 June 2018. On 20 June 2018,
21 June 2018, 22 June 2018, and 25 June
2018, the Company repurchased a total of
19,000,000 ordinary shares, all of which were
cancelled on 26 July 2018. On 18 July 2018,
19 July 2018, 20 July 2018 and 25 July 2018,
the Company repurchased a total of 9,544,000
ordinary shares, all of which were cancelled on
23 August 2018.

2) On 13 August 2018, 14 August 2018, 15
August 2018, 16 August 2018, 17 August
2018, and 20 August 2018, the Company
repurchased a total of 7,688,000 ordinary
shares, all of which were cancelled on 21
September 2018.

MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not engage in any material
acquisitions or disposals during FP2019.

FZAT=BFH R N\F=
A+hA -Z2—)\F=RA=+AH"
—\F=ZA=+—H - ZZF—N
F=f=-+=-H ZZE—)N\F=A4
Zt+=BR=ZFT-NF=ZA=+RX
H - ARArEEEES 60,000,000
TEA 2RO HUER=ZZ—N\F
MA+=AF#E R=T—N\FMNA
—t+RBEZE-NFNA=+t
H AAFFEBE 2,104,000
TER 2HRHHER=ZFT—N
FRA-BH#BE -R=ZZT—N\FA
A-thB -—Z—-N\FRA= +
A- 22— \FRA=+—HAK=
—N\FRA—H8" ZK’A‘JB%EE.A
36,000,000/ Ei@fk - £ ERHHE
E/\\_g )\i/\ﬂ-‘f’/\ﬁ%ﬁﬁﬁ“
RZE—N\FRAZ+H -ZFT—N
EFXNAZ+—B -ZZE—N\FXA
—+ZAERZE-N\FARA=+H
H:AArEES£19,000,000%
LAk 2BROHHER =T —N\F
tAZFRAFE - RN T N\F+
A+N\B-ZZE—N\FtA+NIB"
—E-N\FELtA-FTHE-_Z—)N
FLAZ+THA AQRABEEAH
9,544,000f% Fim AL - 2ERMHAE
R-Z—-NFNA-+=HFEH-

2 RZE-NFNA+=H =
—NFENA+IE ZE—N\FEN
H-HEE ZE-NFENA+TAB

—N\ENATLEtEEZZ—N
i)\ﬂ +8- K""JE%IE!:./\
7,688,000i% @AY - &AM IR
R=ZT— )\ihﬂ_+fa‘ﬁﬁé’o

EXRBEBEREE

N NFPHRERE AEETE
}Eﬁ&ﬂi?@lﬁlﬁ%iﬂj% °

\ 96 0i Wah Pawnshop Credit Holdings Limited REREEEERERAT



ADVANCE TO ENTITY

Advances to Group Customers

As disclosed in the announcements of our
Company dated 16 January 2018 and 21
August 2018 (the “Group Announcements”),
Oi Wah Property Credit Limited ("Oi Wah
PL"), an indirectly wholly-owned subsidiary of
our Company, as lender entered into two loan
agreements (“Group Loan Agreements”)
with seven customers (“Group Customers”)
which are associate or connected to each other
as borrower. To the best of the knowledge,
information and belief of the Directors
having made all reasonable enquiries, Group
Customers are independent third parties and
are not connected with our Group.

Pursuant to Group Loan Agreements, Oi Wah
PL granted loans in an aggregate amount of
HK$160.5 million to Group Customers (“Group
Loans”) for terms ranging from one month
to twelve months at the interest rates ranging
from P + 6.75% to P + 15.75% per annum,
where P represented the prime rate of 5.25%
of Wing Lung Bank Limited as of the respective
dates of the Group Loan Agreements. Group
Customers shall repay the interests on a daily
basis or monthly basis with the principal
amount at loan maturity respectively.

HK$160.5 million represents approximately
10.3% of the total assets of our Group of
approximately HK$1,556.8 million as at 31
August 2018, approximately 20.2% to the
net assets of our Group of approximately
HK$795.8 million and approximately 12.1% to
the total gross mortgage loan portfolio of our
Group of approximately HK$1,331.3 million as
at 31 August 2018 (all based on the unaudited
consolidated financial statements of our Group
for FP2019).
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Group Loans are collateralised. The collaterals
provided by Group Customers to Group
Loans amounted to an aggregate amount
of approximately HK$921.0 million, the
valuations of which were conducted by two
independent property valuers. The collaterals
are sufficient as the aggregate loan-to-
value ratio of the mortgaged properties is
approximately 66.4% (loan-to-value ratio of
first mortgage: 33.4%, loan-to-value ratio as
subordinated mortgages to other independent
mortgagees: approximately 15.6%, loan-
to-value ratio of the Group Loans as a first/
subordinated mortgage: 17.4%) based on the
value of the mortgaged properties determined
by two independent property valuers. Pursuant
to Group Loan Agreements, Group Loans are
guaranteed by independent third parties who
are not connected with our Group.

For further details of Group Loans, please refer
to the Group Announcements.

CORPORATE GOVERNANCE
PRACTICES

For the six months ended 31 August 2018,
our Company has complied with the code
provisions in the Corporate Governance
Code (the "Code Provisions”) as set out
in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”), except Code Provision
A.2.1 which requires that the roles of the
chairman and the chief executive should be
separate and should not be performed by the
same individual. Mr. Chan Kai Ho Edward,
an executive Director, currently holds both
positions. Mr. Chan Kai Ho Edward has been
the key leadership figure of our Group, who
has been primarily involved in the formulation
of business strategies and determination of
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the overall direction of our Group. He has
also been chiefly responsible for our Group's
operations as he directly supervises other
executive Directors and senior management
of our Group. Taking into account the
continuation of the implementation of our
Group's business plans, the Directors (including
the independent non-executive Directors)
consider that Mr. Chan Kai Ho Edward is the
best candidate for both positions and the
present arrangements are beneficial and in the
interests of our Company and the shareholders
of the Company as a whole.

MODEL CODE FOR DIRECTORS
SECURITIES TRANSACTIONS

Our Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. The Board has made specific
enquiry to all Directors and the Directors
confirmed that they have complied with the
required standards as set out in the Model
Code in FP2019.

REVIEW OF INTERIM RESULTS

The audit committee together with the
management of our Company have reviewed
our Group's unaudited interim consolidated
financial statements for the six months ended
31 August 2018. The audit committee is of
the opinion that such financial statements
have complied with the applicable accounting
standards, and the requirements of the
Stock Exchange and the applicable legal
requirements, and that adequate disclosure
has been made. The audit committee has also
reviewed this announcement and confirmed
that it is complete and accurate and complies
with the Listing Rules.
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INTERIM DIVIDEND

On 29 October 2018, our Board declared an
interim dividend of HK0.83 cents per ordinary
share, representing approximately 30.1% of
the profit attributable to the shareholders of
our Company for FP2019. The total payout
for the interim dividend will amount to
approximately HK$16.1 million, assuming the
total number of issued shares of our Company
on 14 November 2018 will be the same as
that on 29 October 2018. The interim dividend
will be paid in cash, with an option to elect
to receive wholly or partly the allotment and
issue of new shares of the Company credited
as fully paid, in lieu of cash payment. The
aforesaid interim dividend will be paid on 28
December 2018 to the shareholders of our
Company whose names appear on the register
of members of our Company at the close of
business on 14 November 2018.

CLOSURE OF REGISTER OF
MEMBERS

In order to establish the identity of the
shareholders of our Company who are entitled
to the interim dividend, all duly completed
transfer forms accompanied by the relevant
share certificates must be lodged with our
Company’s Hong Kong branch share registrar,
Boardroom Share Registrars (HK) Limited at
2103B, 21/F, 148 Electric Road, North Point,
Hong Kong, no later than 4:30 p.m. on 9
November 2018. The register of members of
our Company will be closed from 12 November
2018 to 14 November 2018, both days
inclusive, during which no transfer of shares
will be registered.
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