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Financial Highlights

Revenue for the six months period ended 30 September 2018
increased by 23.2% from HK$1,428,560,000 to HK$1,759,937,000
when compared with the revenue recorded in the corresponding
period last year.

Gross profit for the six months period ended 30 September 2018
increased from HK$169,857,000 to HK$244,441,000.

Other income and net gains increased from HK$33,842,000 for the
six months period ended 30 September 2017 to HK$52,021,000 for
the six months period ended 30 September 2018.

Selling and administrative expenses amounted to HK$269,718,000
for the six months period ended 30 September 2018, representing
an increase of HK$118,556,000 over HK$151,162,000 recorded in
the corresponding period of 2017.

The other expenses decreased from HK$14,952,000 for the six
months period ended 30 September 2017 to HK$5,720,000 for the
six months period ended 30 September 2018.

Net profit attributable to owners of the Company for the six
months period ended 30 September 2018 was HK$9,310,000 as
compared with net profit attributable to owners of the Company of
HK$4,969,000 recorded in the corresponding period of 2017.

Earnings per share attributable to owners of the Company were
HKO.2 cents for the six months period ended 30 September 2018 as
compared with HKO.1 cents in the last financial period.

No interim dividend was declared for the six months period ended
30 September 2018 (2017: nil).
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Financial Highlights
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Financial Highlights

Financial Position:

BRI -
FY2018
—ZE-NF
BMIREE
HK$’ 000
TATT
Total Assets BEHAE 3,907,033
Total Liabilities BEAR 883,853
Net Assets BEFE 3,023,180
Net Tangible Worth BREEFE 2,816,616
Financial Ratios:
ML= -
2017/2018
interim
2
Gross profit margin EF= 11.9%
Operating profit margin KR A R 2.6%
FY2018
—E-N\F
MREE
Current ratio MBI % 2.45
Gearing ratio BEARBMELLE 18.8%
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Management Discussion and Analysis

PROSPECTS

China’s second-quarter gross domestic product (GDP) growth
in 2018 was 6.7%, slightly lower than 6.8% in the first quarter
of 2018 as Beijing has been cracking down on risky credit amid
escalating trade tensions with the US, according to data released
by the National Bureau of Statistics in July 2018. However, the rate
is still within Beijing’s target of “around 6.5%” for the year. Such
growth could fall even further if a trade war with the United States
happens. Morgan Stanley forecasts that 25% US tariffs on US$50
billion worth of Chinese goods could knock 0.1 percentage point
off growth, slowing the economy to its lowest level since the first
quarter of 2009 when the country’s exports were hit hard by the
global financial crisis.

China’s Luxury Goods Market

There are multiple ongoing updates and research reports published
from reputable authorities, investment banks and global research
houses on “Chinese Millennials Rule the Global Luxury Market”.
According to “Luxury Goods Worldwide Market Study for Spring
2018” issued by Bain & Company (“Bain”) on 7 July 2018, the
Chinese consumer and the millennial generation remain the keys to
the growth of an industry that could reach €390 billion globally in
sales by 2025. In terms of spending trends, Bain finds that China
continues to drive the growth of the luxury market. While luxury
spending across all regions is likely to be 6-8 percent (at constant
exchange rate) higher than last year, reaching €276-281 billion.
China is expected to account for the lion’s share of the growth in
2018. Bain forecasts that the market will grow by 20 to 22 percent
this year. Brands are learning how to cater to local consumers, often
those who are young and heavily influenced by social media.

AT

BEBRGARPR_ZE—NFELABMBHR
B AE - N\FE_FTENERNEER
E(GDP)EK6.7%  BEIER T —N\FFE—
FEM6.8%  NHERIER—HBREAZEE
B SIBEEHE S ERBETE AR -
B EERNEILFRFREZ46.5%] K
Mo MEXEEBRHESHE  ZILRAESHE—
£ TE o EEAREF] (Morgan Stanley) &8I -
EEIFEES00EETH R BEE REU25% 7
B @FEEEERTHROAIMES T SEEN
BEA-TTNFFZTE(ERPREEAH
XEHERMEMER) LURMHEKTE -

TEEERTS

MAHRE - RERIT IR AR O [ E
TREREREE2REEZRMG] HEEXRZH
BB EIARRE o BIER B AT (Bain &
Companyzt [ER DR =ZF—N\F+ /LR
=W T - N\FEZFEGEREKMSHE]
FEBEERTEERDETEERE|ZK
2T AFRIRIEEREA E 3,900 18R
TL e IHEBSR  BRERTREEERSE
BmmENER AMABHENEEZDEE
REFAEA6E8HE DB (RETEER) F+
g - #%2,760%2,810EBUT - FHF —T— N\
FHERIERHRMDELSG - BB - AF
EMiEHERE20E2EE NS - REZRELE
ETREMDERMEEE  BERBIHLR
HEER BHFEA -
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Management Discussion and Analysis

The Boston Consulting Group (“BCG”), a global management
consulting firm and the world’s leading advisor on business strategy
and Altagamma, which gathers high-end Italian cultural and creative
companies, presented the fifth edition of an annual study named
“True-Luxury Global Consumer Insight” dated 20 February 2018
mentioning luxury brands should devote particular attention to
millennials and Chinese consumers in the coming years. Millenials
are the generation that will contribute the most to the market’s
growth (approximately 130%), and is set to account for 50% of the
market in 2024. Chinese consumers is the main drive to growth
(approximately 70%), and is set to account for 40% of the 2024
market. The overall luxury goods industry including products and
services, is worth approximately €915 billion today and will reach
about €1,260 billion in 2024.

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, Bentley and Rolls-Royce
recorded positive sales results but Lamborghini experienced a
drop in revenue. Rolls-Royce performed the best with the largest
sales increment, amounting to approximately HK$757.7 million and
representing approximately 38.3% increase in sales in the financial
period under review from approximately HK$547.8 million during
the corresponding financial period last year. A total of 95 units of
Rolls-Royce were sold, representing a drop of approximately 2% as
compared with 97 units sold in the corresponding financial period
last year.

According to an article issued by the official website of Rolls-Royce
titled “Rolls-Royce Motor Cars Announces Strong Half-year Sales
And Investment Boost” on 12 July 2018, Rolls-Royce reported it has
enjoyed a strong start in 2018, with the Marque seeing a significant
boost to global sales. Worldwide sales for the first six months of
2018 were up 13 percent compared with the same period in 2017,
with demand for all Rolls-Royce models holding firm in Europe, the
US and other key regions. There are encouraging signs of recovery
in the Chinese market; like all luxury brands, however, the Marque
faces continued economic headwinds in the Middle East. Torsten
Muller-Otvés, CEO of Rolls-Royce, said, “This is a very encouraging
half-year results; it is a testament to our incredibly skilled and
dedicated team at Goodwood, and underlines the trust and loyalty
of our customers worldwide.”
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Management Discussion and Analysis

Bentley recorded an increase in sales during the financial period
under review with a total of approximately HK$712.8 million,
representing an increase of approximately 19.5% as compared
with that of approximately HK$596.2 million recorded in the
corresponding financial period last year. At the same time, a
total of 206 units of Bentley were sold, representing an increase
of approximately 38.3% as compared with 149 units sold in the
corresponding financial period last year.

Lamborghini recorded approximately 59% decrease in unit sales to
9 units sold during the financial period under review, as compared
with 22 units sold in the corresponding financial period last year.
The brand recorded a drop in sales during the financial period under
review with a total of approximately HK$62.3 million, representing
a decrease of approximately 34.3% as compared with that of
approximately HK$94.8 million recorded in the corresponding
financial period last year.

Gross profit margins of Rolls-Royce and Lamborghini improved
while that of Bentley declined, and the Group continued enjoying
bonus from the brands.

Revenue from after-sales services during the financial period under
review has increased. It reached approximately HK$60.7 million,
amounting to an increase of approximately 32.5% as compared
with the revenue recorded in the corresponding financial period last
year. Regarding the gross profit margin, we saw an increase from
approximately 40.8% in the corresponding financial period last year
to approximately 44.7% in the financial period under review.

Non-auto Dealerships

During the financial period under review, the sales performance of
our non-auto division recorded a decline of approximately 0.6% to
approximately HK$143.1 million, as compared with approximately
HK$143.9 million in the corresponding financial period last year.

REBM R - B HERE LA 514
712,800,000 7 * MAF R —W B EIE 24
596,200,000 8 7T £ F+#119.5% ° 2tk [F] & -
BERER 2 AEEEA2068  BEFR—H
A& B 14980 EFH4938.3% ©

REBEI AR - BISEEIREM HEFEESE
HI59% IR - AT R —MBERLE 2226
THREJW - M ZHERNEEVBAMT
f& & ££4762,300,000/8 7T © BEFHE K
HARE 2 #994,800,000 7 TR 47 34.3% ©

SHTHHT R MIBEE 2 EFRFFNRE - HEE
MEBM T - AEBEBRSERRGE TR
B o

REEI AR - S@RE 2 W B - 40E
60,700,000 87T * RAF R —HHAREEESE 2
W ER I INAY 32.5% o EFZH R AF R —BF B
E#940.8% A ZEIREMRAIM 2 4044.7% °

FNEDH

REE AR - IERES I HERIRRSE
TEE4)0.6% £ #7143,100,000/8 7T * =R
—BF B BRI BN %) & 143,900,000 78 7T °
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Management Discussion and Analysis

Gross profit margin of non-auto division slightly decreased from
33.2% in the previous financial period to 32.9% in the financial
period under review.

During the financial period under review, the sales performance
of our super deluxe branded watch division recorded a decline.
The revenue decreased by approximate 94.6% to approximately
HK$2.7 million, as compared with approximately HK$49.7 million
in the previous financial period. Sales of top-tier branded jewellery
division decreased in terms of quantity and sales amount, recording
sales revenue of approximately HK$1.4 million as compared with
approximately HK$4.7 million in the previous financial period. The
decreases were due to the keen competition and the weakening
market.

Among all brands under this division including watch, jewellery, fine
wine, audio equipment, menswear apparel and accessories and
cigars and smoker’s accessories, B&O PLAY performed the best in
terms of revenue contribution.

Others

During the financial period under review, our others division, which
includes the new businesses of provision of property management
services and catering services, recorded revenue of approximately
HK$23.3 million.

Investments

In order to make use of the idle cash of the Group and enhance the
capital return, the Group had allocated certain resources on various
types of investments. The total amount employed represented
approximately 26.9% of the total assets of the Group as at 30
September 2018 (31 March 2018: 47.6%).

O SPARKLE ROLL GROUP LIMITED 2%k & [@ 4[5 A &)
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Management Discussion and Analysis

The status of the Group’s investment portfolios was set out as
below:

Bang & Olufsen A/S (‘B&0”) shares Bang & Olufsen A/S ([B&O |) f&1n

Senior notes BREE

P2P financing portfolios PPRIEMS
Other loan receivables Hi e &R
Other wealth management products Hih T EEEEMD
Total et

As at 30 September 2018, the Group owned approximately 13.89%
of the total shareholding in B&O. The Group sold 519,358 shares in
B&O and hence realized approximately HK$96.7 million during May
to August 2018.

During the financial period under review, the Group disposed of the
6% senior note in the principal amount of HK$440,000,000 due on
3 June 2018 issued by Shanghai Huaxin Group (Hong Kong) Limited
to the Group to a third party in two tranches, at a total consideration
of HK$446,160,000. The transactions were completed during the
financial period under review.

The P2P financing portfolios and the other loan receivables were
fully settled during the financial period under review.

The other wealth management products represented subscription
of money market funds. The source of such investments came
from surplus cash from property management business which
had adopted this investment strategy before its acquisition by the
Group.

AEEZWERG ZBRHHNOT

Balance at book value
RIEEENE2HE
As at

30 September 2018
R=B-N\%F
AA=+H
Approximately (HK$)
HERT)

1,086 million B&

7 million B8

Balance at book value
BEREEE R
As at

31 March 2018
RZE-N\F
=A=+—H
Approximately (HK$)
HOET)

1,291 million B &
440 million 58
86 million BE
41 million B &

1,093 million B &

1,858 million B &

RZZE—N\FNLA=Z+H AEEHEAEBIOZ
BRREH)13.89% - REBN -ZT— \FH A
=\ AEEB&O 7 519,358 AL » I A H &

3} 4996,700,000 % 7T, ©

A BRI B ERfE - RS B LAAR R (E 446,160,000
B TTIA 8 = A H & A€ %8440,000,00078 70 =
Z-N\FARAA=-HRH 6% ELEE - TIR L
BEEEE(EE)ARAG Mt AR EEE
17 - ZRX SR EBEMBHEABE 5EK °

P2PRAE AR K E R U E SR E 7 [0 A R B A

ERBIFE -

HtMEEREMERBEEMEES - AR
BREZKRRDIREVEEEXB 2 BBASE -
HRAEBUEE AT O BRI E RS -
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Management Discussion and Analysis

FINANCIAL REVIEW Bf %5 B 8
Revenue Y=

The revenue of the Group for the six months ended 30 September EHZE-—Z— N \FHNLA=1+HINEA @ ~&EF
2018 was approximately HK$1,759.9 million, representing an  Z Uz 49/41,759,900,00058 T » BEF A —
increase of approximately 23.2% as compared with that of  BfBHEBRI$%:/8 > 491,428,600,000 7 7038 hn 4y
approximately HK$1,428.6 million recorded in the corresponding 23.2% o WZRIENMEE L HPN/TEHEE - 121
financial period last year. Such increase was mainly due to the EZRENZEERIEMATE - NREHIAE
increase in sales of automobiles, provision of after-sales services  [ERFTREIRE 2 Wz -

and audio products. The table below sets out the Group’s revenue

for the period indicated:

Six months ended 30 September
BERA=tHLAER

2018 2017 Changes
—E-N\f —E—+F 2E
Contribution Contribution
Revenue Source 2 SRR HK$'000 (%) HK$'000 (%) HK$'000 %
TER B (%) FEx ER (%) FEr %

Automobile segment ESE
Sales of automobiles EEE 1,632,778 87.1% 1,238,822 86.7% 293,956 23.7%
Provision of after-sales RIEER

services R 60,717 3.4% 45,826 3.2% 14,891 32.5%
Sub-total INE 1,593,495 90.5% 1,284,648 89.9% 308,847 24.0%
Non-automobile EAE

dealership segment R D 143,102 8.2% 143,912 10.1% (810) (0.6%)
Others Hi 23,340 1.3% - - - -
Total &% 1,759,937 100% 1,428,560 100% 331,377 23.2%
Gross Profit and Gross Profit Margin ENRENR

The gross profit of the Group for the six months ended AEBBEE—T\ENAA=THLERERZ
30 September 2018 increased by approximately 43.8% to  EMIENNHI43.8% E47244,400,000/8 L(=F
approximately HK$244.4 million (30 September 2017: HK$169.9 —t&FLA=+H : 169,900,000/7T) * MA
million) while the gross profit margin of the Group for the six months SEHEE—_ZT-/\FALA=ZTBEL EAZE

ended 30 September 2018 increased from 11.9% to 13.9%. FZABIH11.9% EFE13.9% °
SPARKLE ROLL GROUP LIMITED 2% E AR A 7]
1 2 INTERIM REPORT 2018/2019 # iR &
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Management Discussion and Analysis

Such increase in the gross profit was mainly due to the increase
in gross profit from sales of automobiles and increase in incentive
bonuses offered by automobile suppliers in this financial period
under review which were deducted from the cost of sales. The gross
profit of the sales of automobiles increased from approximately
HK$103.3 million for the six months ended 30 September 2017
to approximately HK$153.1 million for the six months ended 30
September 2018.

The gross profit of the provision of after-sales services for the six
months ended 30 September 2018 increased by approximately
44.9% to approximately HK$27.1 million (30 September 2017:
HK$18.7 million).

Other Income and Net Gains

Other income and net gains increased from approximately
HK$33.8 million for the six months ended 30 September 2017
to approximately HK$52.0 million for the six months ended 30
September 2018. Such increase was mainly due to increase in
investment income and other service income.

Selling and distribution costs

The selling and distribution costs increased by approximately 59%
which were mainly due to the increase in marketing expenses and
the additional consumption levy but such increment was covered
partially by the decrease in rental expenses of the Group.

Administrative expenses

The administrative expenses increased by approximately HK$46
million. The changes were mainly due to the expenses in relation
to the acquisitions and investment in debt securities and exchange
losses but such increment was covered partially by the decrease in
rental expenses of the Group.

ZEFMEMNEZSHN N AR TEHE
EMNEARABEHERRER 2R HEEKARH
MR AR ENZ B IE TR - B HEE ZEF
HEZ-_Z—+tFNAA=ZFTHELEREAZY
103,300,000 BT EMEBE T —\FNAH
=+ HIEREA 2 #153,100,000 T °

HE-_Z—)N\FNLA=THIEANERIZEHER
AR7E 2 ERIE AL 44.9% F#927,100,00078 7T
—E—+FEAA=+H 18,700,000 7T) °

H AR Wz =8

HMWARKZFEHBEEZE-ZT—+tFNA
=+ B 175N 1E A 2 433,800,000 JT 1% Hn
EHEZZ- )/ \FNA=+BHLEAEAZY
52,000,000/ 7T o FilliZigE ZHMIEERA
K E A ARF UL AL DNFTER ©

HERKRERE
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Management Discussion and Analysis

Other Expenses

The other expenses represented the loss on disposal of investment
in debt securities which arose from the direct attributable expenses
of approximately HK$5.7 million in relation to the disposal of the
debt securities.

The Group recorded other expenses of approximately HK$15.0
million for the six months ended 30 September 2017, mainly arising
from the provision made for the possible liquidated damages for
the litigations. No such provision was recognised for the six months
ended 30 September 2018.

Finance Costs

The finance costs of the Group increased by approximately 58.5%
from approximately HK$8.2 million for the six months ended 30
September 2017 to approximately HK$13.0 million for the six
months ended 30 September 2018.

MAJOR AND CONNECTED TRANSACTION

Completion of acquisition of a property holding company

Reference is made to the Company’s announcements dated 6
March 2018, 3 September 2018 and the circular dated 24 April
2018. On 31 August 2018, the acquisition of Beijing Wenfu Hengye
Technology Development Co., Ltd (“Wenfu”) was completed.

SPARKLE ROLL GROUP LIMITED 123 & B & £ A &
1 4 INTERIM REPORT 2018/2019 R #j# #

—

Hit& R

EMERELHEREERESZEER  HE#H
MEERER 2 BEEWGER#5,700,000%
TCETER »

AEERBEE_T—tFNAA=THIEKREA
BASH Mt B A 415,000,000 7T * Tyt aRaAE
ERREMMELBERE - BIEREE_T N
FAA=ZTHIENEARREBRME -

BE R A

REEBERFRBEE_T—FNA=T
B 1E 75l A 2 498,200,000 7% 7T 38 1147 58.5%
EHE_ZE-N\FALAZFTHLERNEAZY
13,000,000 7T °

TRKE-EEEZERLAT

IR AATABA-—ZE—\E=A~H =
T-N\FALAZBzZzABMRBHEAE-ZT—N
FUAZFmHEZBEH R —\F/\A

=t—HB BBAERXEERMRERARA
A(IX\E)EETK -



BEENmN O

Management Discussion and Analysis

SIGNIFICANT ACQUISITIONS

On 25 June 2018, Sparkle Roll Fine Wine Limited, an indirect
wholly-owned subsidiary of the Company, entered into a sale and
purchase agreement with Mr. Wang Qiang and Reliable Intelligence
International Limited, which is principally engaged in the business
of property management and provision of tenancy and sub-
tenancy services in the PRC. The directors of the Company (the
“Directors”) were of the view that such acquisition can expand
the scope of business of the Group and shall bring in a source of
stable income and profits of the Group in the long run. Pursuant
to the sale and purchase agreement, the consideration was paid
at RMB428,000,000 and the acquisition was completed during the
financial period under review.

OUTLOOK

Luxury automakers are expected to be the significant drivers
of sales gains in China in 2018. The Chinese luxury car market
is expected to witness a CAGR of around 11.3% by the year
2023. Despite the government’s austerity drive, sales of super-
luxury and supercar sales have not slowed down in China. One of
our automobile brands, Lamborghini, has already launched and
delivered its SUV, Urus, in the second half of the year, which will be
contributing considerable revenue to our automobile segment.

Looking ahead, notwithstanding the challenging environment of the
luxury goods markets in China, the Group will remain cautiously
optimistic and committed to continue our leading roles as a luxury
goods manager. The Group will make use of its resources to
develop new businesses, including the rapidly growing film industry
in the PRC as referred to in the announcement of the Company
dated 29 October 2018 relating to a conditional acquisition of a
company together with the right of investments in certain movies,
such acquisition has not been completed as the date hereof.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2018 were
approximately HK$4,056.1 million (31 March 2018: HK$3,907.0
million) which were supported by the total equity and total liabilities
of approximately HK$2,772 million (31 March 2018: HK$3,023.2
million) and HK$1,284.1 million (31 March 2018: HK$883.9 million)
respectively.

Cash Flow

The Group’s bank balances and cash in hand as at 30 September
2018 were approximately HK$114.6 million (31 March 2018:
HK$155.7 million) which were mainly denominated in Hong Kong
dollars (“HK$”) and Renminbi (‘RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. Such decrease
was mainly attributable to loans receivables including the investment
of subscribing financial products during the financial period under
review.

The Directors consider that the Group will have sufficient working
capital for its existing operations and financial resources for
financing future business expansion and capital expenditures.

Borrowings

The Group’s borrowings as at 30 September 2018 were
approximately HK$882.9 million, representing an increase of
approximately 55.5% from approximately HK$567.7 million as at
31 March 2018. The Group’s borrowings were mainly denominated
in RMB. The increase was mainly due to a new borrowing used for
acquisition of Wenfu.

Gearing Ratio
The Group’s gearing ratio computed as total borrowings over the

total equity increased to approximately 31.9% as at 30 September
2018 (81 March 2018: 18.8%).
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Management Discussion and Analysis

Inventories

As at 30 September 2018, the Group’s inventories decreased by
approximately 6.9% from approximately HK$1,061.4 million as at
31 March 2018 to approximately HK$987.9 million. Such decrease
was primarily due to the decrease in automobile inventories which
comprised approximately 54.7% of the inventories of the Group.

The Group’s average inventory turnover days decreased from 138
days for the six months ended 30 September 2017 to 124 days for
the six months ended 30 September 2018.

Exposure to Foreign Exchange Risks

The revenue and expenses of the Group are mainly denominated in
RMB and HK$ while the production cost and purchases are mainly
denominated in RMB, HK$, Euro (“EUR”), Swiss Franc (“CHF”) and
United States Dollar (“USD”).

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2018,
the Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2017: nil).

Contingent Liabilities and Capital Commitment

The Group did not have any significant capital commitment as at
30 September 2018 (31 March 2018: nil) in respect of acquisition
of property, plant and equipment. The Board considered that
other than the possible obligations arising from the litigations as
mentioned in the section headed “Litigations Updates” below, the
Group had no material contingent liabilities as at 30 September
2018.
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Management Discussion and Analysis

Charges on Assets

As at 30 September 2018, land and building, pledged deposits
and inventories of the Group with aggregate carrying amounts of
approximately HK$700.6 million (31 March 2018: nil), HK$84.2
million (31 March 2018: HK$91.4 million) and HK$430.4 million
(81 March 2018: HK$484.1 million) respectively were pledged to
secure general banking facilities granted to the Group. In addition,
inventories of approximately HK$5.2 million (31 March 2018: 17.0
million) and bank balances of approximately HK$21.7 million (31
March 2018: 5.3 million) are subject to certain freeze orders by a
court in China.

Human Resources

As at 30 September 2018, the Group had 523 employees (31 March
2018: 474). Staff costs (including directors’ emoluments) charged to
profit or loss amounted to approximately HK$26.3 million for the six
months ended 30 September 2018 (30 September 2017: HK$24.6
million).

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds, to employees to sustain the competitiveness of the Group.
The package was reviewed on an annual basis based on the
Group’s performance and employees’ performance appraisal.
The Group also provided training to the employees for their future

advancement.
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Management Discussion and Analysis

LITIGATION UPDATES

Reference was made to the Company’s announcement dated 10
July 2018 in relation to certain updates on the litigation involved by
the Group in the PRC (the “Announcement”). On 4 July 2018, the
Second Intermediate People’s Court of Tianjin City (X2m&E =
4 ANERJEBT) handed down the Appeal Judgment (as defined in the
Announcement) in respect of the Third Litigation (as defined in the
Announcement), which ruled in favour of the plaintiffs, and held that,
among others, (1) the sales and purchase contract is rescinded;
(2) the plaintiff shall return the purchased good to TJXC (as defined
in the Announcement) within 5 days after the judgment becomes
effective; () TUXC shall pay to the plaintiff a sum of RMB8,520,000
as liquidated damages within 5 days after the judgment becomes
effective; (4) TJXC shall return the purchase price in the sum
of RMB2,300,000 to the plaintiff within 5 days after the Appeal
Judgment becomes effective; and (5) the plaintiff’s other claims
made in the first trial be dismissed.

As advised by the Group’s PRC legal advisers, the Appeal Judgment
is final and binding on the parties. Having taken into account that
the amount of damages payable under the Appeal Judgment does
not exceed the provision previously made for the possible liquidated
damages for the First and the Third Litigations, the Board is of the
view that the Appeal Judgment will not have any material adverse
impact on the Group’s ordinary operations and financial position.

The Group will make further announcement(s) to inform its
shareholders and potential investors of development of the
remaining case as and when appropriate.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in distributorships of luxury goods. The
operations are mainly based in Hong Kong, China and Malaysia.
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Management Discussion and Analysis

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2018
(six months ended 30 September 2017: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at the special general
meeting of the Company held on 7 October 2002 for the primary
purpose of providing incentives to directors and eligible employees.
The Scheme was expired on 6 October 2012.

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 20 August 2012, the Company’s
new share option scheme (the “New Scheme”) was adopted and
the Scheme was terminated. The New Scheme shall be valid and
effective for a term of ten years commencing on 20 August 2012.
There was approximately 4 years remaining life of the New Scheme.

The total number of shares in respect of which options may be
granted under the New Scheme as at 30 September 2018 was
297,982,885 shares (including options for nil share that have been
granted but not yet lapsed or exercised), representing 10% of the
issued share capital of the Company as at the date of approval of
the adoption of the New Scheme initially.

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. Eligible
participants of the New Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates.

There was no outstanding share to be issued under the New
Scheme as at 30 September 2018 (as at 31 March 2018: nil).
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Condensed Consolidated Statement of Comprehensive Income

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

Six months ended 30 September

BEAA=THIEAEAR

2018 2017
—E-NF —T—+tF
Notes HK$’000 HK$’000
B FHExT TABT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue Uk Z5 4 1,759,937 1,428,560
Cost of sales & BN (1,515,496) (1,258,703)
Gross profit EA 244,441 169,857
Other income and net gains H MU A R Wz 558 4 52,021 33,842
Selling and distribution costs HE RREAAR (195,950) (123,185)
Administrative expenses 1THEA (73,768) (27,977)
Other expenses Hi B (5,720) (14,952)
Operating profit KEER 5 21,024 37,585
Share of loss of an associate FEAE — R & A R &R 6 - (23,370)
Finance costs Bh & B AN 7 (13,008) (8,186)
Profit before income tax BRET S AER 8,016 6,029
Income tax expense FriS i 8 (240) (675)
Profit for the period ZS B 5% A 7,776 5,354
Other comprehensive BREBREMEE(EE)
(loss)/income, net of tax A
Items that will not be reclassified BreaHsEEERER
to profit or loss: ZIEE :
Financial assets at fair value BARBEFFAEMEE
through other comprehensive WAZ & BEE
income
- Net movement in fair —ARERESEFHE
value reserves (non-recycling) (AT #[E) (108,585) -
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Condensed Consolidated Statement of Comprehensive Income (Continued)

HE-_Z—\FAA=1+HI~MEA For the six months ended 30 September 2018

Six months ended 30 September
BENA=1+THLEAREAR

2018 2017
—E-N\F Tt
Notes HK$’000 HK$’000
B FHE T T
(Unaudited) (Unaudited)
(RBER) (REEFEZ)
ltems that may be reclassified B EmoEREsR
subsequently to profit or loss: ZIER
Exchange differences on translation — #& g5 7% B & 3=
of financial statements of foreign ZEHZERR
operations (71,880) 108,302
Share of other comprehensive FEAG — R B &= A7) 2 Bt
loss of an associate FHEE = (6,594)
Other comprehensive (loss)/income 7~ HAfE B A 14 H A
for the period, net of tax FE(BR) A (180,465) 101,708
Total comprehensive AEE2mE (E5E),
(loss)/income for the period W A5 (172,689) 107,062
Profit/(loss) for the period %I A = FE45 Z< HA
attributable to: wmA(E5E)
Owners of the Company ARNRER A 9,310 4,969
Non-controlling interests FETE AR A 2 (1,534) 385
7,776 5,354
Total comprehensive THALEEZE(BE),
(loss)/income attributable to: WA 42
Owners of the Company ViNNETE Z =N (171,022) 106,547
Non-controlling interests FE P2 AR 2 (1,667) 515
(172,689) 107,062
Earnings per share attributable to Z<HIREZ A F#EHE AL
owners of the Company during BRER
the period 10
Basic and diluted earnings per share &% E A & #58 & 7| HKO0.2 HKO.1
cent B4l cent &1l
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Condensed Consolidated Statement of Financial Position

R-E—

ANFENLA=+H Asat30 September 2018

30 September 31 March
2018 2018
—E-N\F —N\F
hB=+H =A=+—H
Notes HK$’°000 HK$’000
B 5T FHET FHIT
(Unaudited) (Audited)
(RBEX) (&2 z)
ASSETS AND LIABILITIES EERAEE
Non-current assets RBEE
Property, plant and equipment M - W NERE 11 215,420 92,527
Prepaid lease payments M EERE 12 554,496 -
Goodwill G 13 269,574 206,171
Other intangible assets HibmpEEE 14 438,233 393
Available-for-sale investment EHERE 15 - 1,291,321
Financial assets at fair value through AR EFT A EMEEHA
other comprehensive income ZERMEE 15 1,085,625 -
Deposits paid for acquisition of W bE —REEEERA )
a property holding company BEffz&ke - 135,802
Rental deposits paid to a related party B —Z@EATHEES  16(a) 6,988 15,812
2,570,336 1,742,026
Current assets REEE
Prepaid lease payments A EERIAE 12 16,349 -
Inventories e} 18 987,944 1,061,407
Trade receivables TEWE 5 18 19 20,430 5,342
Deposits, prepayments and e - EHFEREM
other receivables JfE U 5k I8 226,453 269,995
Amounts due from related parties JE U faE A TR 16(b) 6,767 8,576
Investments in debt securities KEBBES 17 - 440,000
Short-term investment 5SHRIR A 7,386 -
Loans receivables FEME 5K 20 - 127,376
Pledged deposits B EHFER 84,231 91,357
Restricted bank balances X R HIER1T 45 81 21,671 5,304
Cash at banks and in hand RITRFERE 114,575 155,650
1,485,806 2,165,007
R e
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Condensed Consolidated Statement of Financial Position (Continued)

R=ZZF—/\FNLHA=+H Asat 30 September 2018

30 September 31 March
2018 2018
—ZE-N\F —N\F
hB=+H =A=+—H
Notes HK$’000 HK$’000
B 5T FHET FET
(Unaudited) (Audited)
(REEER) (&2 z)
Current liabilities REBEME
Trade payables FERE 5 FIE 21 31,165 14,501
Receipts in advance, accrued TEWKRIE - EErEA KR
charges and other payables Hfth B I8 358,801 288,370
Amounts due to non-controlling JFE <t FE 4% A% #E 25 3k 38
interests 16(b) 6,433 4,538
Amounts due to related parties FETREE AN 7B 16(b) = 2,424
Provision for taxation Tl TE B 4,096 5,386
Borrowings ==y 22 601,171 567,652
1,001,666 882,871
Net current assets REEEFE 484,140 1,282,136
Total assets less current liabilities BEERAB &S 3,054,476 3,024,162
Non-current liabilities FRBER
Other payables H A FE S RRIR 6 304
Borrowings EP=Y 22 281,773 -
Deferred tax liabilities EEHRIEAE 664 678
282,443 982
NET ASSETS BERE 2,772,033 3,023,180
EQUITY =
Share capital P& 2N 23 9,358 9,882
Reserves G 24 2,747,312 2,996,268
Equity attributable to owners RARFERANEGEERS
of the Company 2,756,670 3,006,150
Non-controlling interests FEFE A ME 2 15,363 17,030
TOTAL EQUITY A 2,772,033 3,023,180
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Condensed Consolidated Statement of Changes in Equity

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

Afributable fo owners ofthe Company

Far valg
Farvdie  resene Non-
Share Shae  Captd  Spechl Contrbuted  Exchange Other  Stetutory — resene [non- Retaingd contrling Total

cptl  pemum® resene’  resene’  suplis’ resene’ resene’ resene”  [ecyolng”  reeyolng”  profis® Totd  iferests equy
MhfRE  ARER

Rt BOEE ARRR RRE MRS MERR  BUBR  ieRR (7RR) | RaEA o ERER  EesE
HKSOD  HKSOOD  HKSOO0  HKSOOD  HKSOOD  HRSOOD  HKSOOD  HKSOOD  HRSOO0  HKSOOD  HKSOOD  HKSOO0  HKSOOD  HKSOMD
S 7 v: A A S R N 7/ v A N N /O 1A 11

At 1 Aprl 207 RZ3-tERA-A 828 140043 3508 (6610 8pM pre  TAE 12667 - - Mo fTIa% 138%3 176TEN
Proft for the perod 4,969 4969 36 5,34
Other comprehensiv income
Exchange ferences on franslaton of i i V]

fiaciel statements offoreign operations - - - - S (1A 1V - - - - - 1Bm 10 108302
Shere of ater comprehensive ncome b-FRe]

of &0 assocle - - - - - - (6,59 - - - - (6,59 - (6,594
Total comprehensive ncome for the perod 108,72 (6,594 - - - 4969 106547 515 107062
Reducton of share premium note 24 (500,000) - - 500000
Eiminaton of contrbuted surplus agaist

accumulated loss of the Company (note 24) (86,618) - - - - ER i
Shere of oter resene of an assoclets (21) - - - - (21) - (2%)
Non-contrling nterest asing fomacquistion 48 i

ofasubsidiary - - - - - - - - - - - - 50 50
At 30 September 2017 (Unauated) ~YERA=TA(REEH) 88 M3 N 1 11 O Y ]} 50 18 - - Q006 18028 1ABTE 189512
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Condensed Consolidated Statement of Changes in Equity (Continued)

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018
Atiributable to owners of the Company
LORL LIV
Far valug
Fairvalue ~ reserve Non-
Share  Share  Capital  Special Contributed  Exchange Other ~ Statutory  resenve (non- Retained controlling Total
captl  premium* reserve'  reserve'  surplus'  resee®  reserve’  resemve’ (recyolingl recyolingl* eamings'  Total inferest  equly
MERE DAERR
Bt BOER' EAEE RARE BAR% MERR AR iREE' (TRE) (FERE) REEA'  eh AERER  mEME
HKSO00  HKS00  HKSO00  HKSO00  HKSOD  HKSO00  HKSO00  HKSOOD  HKSO00  HKSO00  HKSOO0  HKSO00  HKSO00  HKS000
T Thn thn THR AR TR tEn tHR TR TR TR Th THR TR
At 31 March 2018 0862 1421408 3508 (%6BM0) 40026 408 T80 12920 642 - 102580 3006150 17,030 3028180
Impact on infel application of HKFRS 9 - (04243 64243
At 1 Aprl 2018 060 dofd88 3508 (GBI 4006 408 T80 1202 424 1042580 3006850 17,000 3023180
Prft for he period - - - 9310 M0 (% 1
Other comprehensive income
Exchange dferences on transaton o innciel
statements of foregn aperatons (147) (r74n) (188 (71,800
Changes in felr velue offnancial assets a fai value
{vough other comprehensive icome (108,568 (108,568) (108,365)
(m74) (fog585) 9310 (7020 (66  (172689)
Transfer ofar valus changes on disposal of financiel
assetsat fair value hvough ofher compreensive
income - - 642 (642
Transfer o statutory reseme 3 - - 8 . - ] . .
Repurohase ofshers DR (4) (17,934) (78,450) (18,458)
At 30 September 2018 (Unaudted] RZE-\ENA=1R(FE55) ﬂ w ﬂ M] M M} ﬁ lm M) M w im w
* These reserve accounts comprise the consolidate reserves of  * HEREREER_ZTE—\FENLA=TH
HK$2,747,312,000 (31 March 2018: HK$2,976,268,000) in the ZERGEMBRARETA LGS FHE
condensed consolidated statement of financial position as at 30 2,747,312,000 B L ( ZE—N\F=A=+—

September 2018.
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Condensed Consolidated Statement of Cash Flows

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

Six months ended 30 September
BENA=THILAEA

2018 2017
—E-N\EF —T—+F
HK$’000 HK$’000
THET FHET
(Unaudited) (Unaudited)
(REBER) (REFZ)
Net cash generated from REEBFEBRSFE
operating activities 110,503 143,292
Cash flows from investing activities REZBZEHERE
Increase in pledged bank deposits BRI T 513 0 (148) (8,077)
Decrease/(increase) in loans receivables W E TR /(ijJD) 126,349 (181,960)
Purchases of property, plant and equipment FEE ¥ - S MR E (6,330) (6,810)
Proceeds from disposals of property, HEME  MENRERERIE
plant and equipment 8,713 181
Acquisition of short-term investment WiER R E (7,386) -
Proceeds from disposal of debt investments HEGEREMEZIA 447,260 -
Proceeds from disposal of equity investments H % &% & Fr/3 5018 97,111 =
Acquisition of a property holding company Ui —fEEZKRA A (614,981) -
Acquisition of subsidiaries (note 29) Wk B AR (MisE29) (483,801) (1,150)
Interest received 24 F B 2,822 664
Net cash used in investing activities BE GRS FHE (430,391) (197,152)
Cash flows from financing activities mﬂﬁ/ﬁﬁzfiﬁums
Advances from/(repayment to) from a non-  #BFEKEF (EE) — M
controlling interest of a subsidiary (SEUNEIE 22 e 1,895 (1,632)
New borrowings raised FigEs 1,797,793 1,187,507
Repayments of borrowings BREE (1,420,556) (1,228,593)
Bank interest paid BFER1751 8 (13,008) (8,186)
Repurchase of the Company’s own shares BB AR 774 & i p (78,458) =
Net cash used in financing activities RMEEEMAREFE 287,666 (50,904)
Net decrease in cash and cash equivalents JR&RHEEZEBERDFE (32,222) (104,764)
Cash and cash equivalents at beginning HyzBHe MBS EEER
of the period 155,650 192,103
Effect of foreign exchange rate changes, net EX&H) 7% FER (8,853) 8,168
Cash and cash equivalents at end of the HI&XZHERHELZEHER
period, comprising cash at banks and (BERTRFERS)
in hand 114,575 95,507
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Notes to the Interim Condensed Consolidated Financial Statements

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

28

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (HKICPA). It was authorised for issue on
30 November 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2018 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2019 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2018 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with HKFRSs.

The interim financial report has not been audited nor reviewed
by the external auditors of the Company but has been
reviewed by the Company’s audit committee.

SPARKLE ROLL GROUP LIMITED 2%k £ [@ %5 [5 A &)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

2. CHANGES IN ACCOUNTING POLICIES 2. SHEBXZ25

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

o HKFRS 9, Financial instruments

° HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period,
except for the amendments to HKFRS 9, Prepayment features
with negative compensation which have been adopted at the
same time as HKFRS 9.

The following explains the impact of the adoption of HKFRS
9 “Financial instruments” and HKFRS 15 “Revenue from
contracts with customers” on the Group’s condensed
consolidated interim financial statements and also discloses
the new accounting policies that have been applied from 1
April 2018, where they are different to those applied in prior
periods.

(a) Impact on condensed consolidated interim financial
statements

The Group elects to adopt HKFRS 9 and HKFRS 15
without restating comparatives. The classification and
the adjustments arising from the adoption of HKFRS
9 and HKFRS 15 are therefore not reflected in the
consolidated statement of financial position as at 31
March 2018, but are recognised in the opening of the
condensed consolidated interim statement of financial
position on 1 April 2018.

BEEMASERMBANAEE RN
SR ERERZBEMBRE LR
ZHERRBEEHHERELEL ZE
Rl o EAp o TSR EAK B IREK
B -

o  EBMBHMEEAFRI R TE]

HRIE65 [RER

N

o FEMBHE
Fa# e

AEBNA G HIRE I R MR R
ZAEFFTER SRR - ERRAT M
BaE R 9 2 AR IRATEMER
HREAF W[ A B MEMRATE TR ]
ZAERTERSN ©

TXBERRAT M BEHREELEIR
[ERTA| REBMEHREERIE 165
[REEFPANZ KRS ] BAKBE AL
BT BHREANTE  YREA-F
—N\F0UA—BEEBOFSETBER (4
HEBEHREMAEMAETR) -

(a) HERESTHMBHRENTE

AEBREBERAT BN B RS LR
FORNBEMBREENFE5
5 BAJ|ETILLRER - Bt
RABEMBEREENEIRLE
U BRELNFEISRELEN D
BLRABRYER -_T—-N\F=H
=+ HHEEMHIRR KRB R -
MR ZT—\FHA—BHHAYIE
B A P BRI IO R P RERR o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

2. CHANGES IN ACCOUNTING POLICIES

(Continued)
(b) HKFRS 9 “Financial instruments” - Impact on
adoption

HKFRS 9 replaces the provisions of HKAS 39 that relate
to the recognition, classification and measurement of
financial assets and financial liabilities, derecognition of
financial instruments, impairment of financial assets and
hedge accounting.

The adoption of HKFRS 9 “Financial instruments” from 1
April 2018 resulted in changes in accounting policies.

(i)

Classification and measurement

On 1 April 2018 (the date of initial application of
HKFRS 9), the Group’s management has assessed
which business models apply to the financial
assets held by the Group and has classified its
financial instruments into the appropriate HKFRS 9
categories. The Group elected to present changes
in the fair value of all its previously classified
as available-for-sale financial assets (“AFS”) in
other comprehensive income. As a result, AFS
with aggregated fair value of HK$1,291,321,000
and AFS fair value reserve of HK$64,243,000
were reclassified to financial assets at fair value
through other comprehensive income (“FVOCI”)
and FVOCI fair value reserve, respectively on 1
April 2018. Other classes of financial assets and
financial liabilities had the same carrying amounts in
accordance with HKAS 39 and HKFRS 9 on 1 April
2018, and there is no change in the measurement
categories of each material class of financial assets
and liabilities.

0 SPARKLE ROLL GROUP LIMITED 123 & B & £ A &
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2. BIBERZ2E#w)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) HKFRS 9 “Financial instruments” - Impact on

adoption (Continued)

(i)

Impairment of financial assets

The Group’s significant financial assets which are
subject to the new expected credit loss model
include cash at banks, pledged deposits, trade and
other receivables. The Group was required to revise
its impairment methodologies under HKFRS 9 for
these classes of financial assets.

The Group applies the HKFRS 9 simplified
approach to measure expected credit losses which
uses a lifetime expected loss allowance for trade
receivables based on credit risk characteristics
and the days past due. For other financial assets,
expected credit losses are assessed according to
change in credit quality since initial recognition.
Financial assets are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery
include, amongst others, the failure of a debtor to
engage in a repayment plan with the Group.

The Group has assessed the expected credit loss
model applied as at 1 April 2018 and the change
in impairment methodologies has no significant
impact to the Group’s allowance for impairment as
at 1 April 2018.

ANFENA=+HIENMEA For the six months ended 30 September 2018

2. BIBERZ2E#w)

(b) BFEMBHE

EAFORIERMT

RI-Rawg(E)

(i)

EHEERE

XERRHMEREEEREERX
ZREETECREERRE
RITAE  CERGFERRE
U8 5 5KIE & E At FE MR
B AEBEARZETENNZ
CREERBEBYBRE
RIS OSRIERT HRME A

AEBRBEBYBREE
AIF ok AL AR EFRME
EEE REEERREH
KEHR B e U E 5 IR
EREREMEEERS 3
HpemEEMS @ BHE
B BB TR E B 115 HER A
KOEEE R maTE -
N FRERAMEm S IE A
5o BMHEEMEE TF
FEA Y E H & 2 B H R R
BRE(EPERE) BHARZE
BN EERERTE -

R-ZFE-A\FMA—HB =&
SECEMERZERE
BEEE - REFEEHH A
SER-_ZF-N\FOA—H
ZRERBLEEATE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(c)

HKFRS 15 “Revenue from contracts with
customers” - Impact of adoption

The Group has adopted HKFRS 15 “Revenue
from contracts with customers” from 1 April 2018
which resulted in changes in accounting policies
and adjustments to the amounts recognised in the
condensed consolidated interim financial statements.
As such, receipt in advance from customers which
was previously included in receipts in advance,
accrued charges and other payables, amounting to
HK$197,469,000 as at 1 April 2018, are now recognised
as contract liabilities (as included in receipts in advance,
accrued charges and other payables) to reflect the
terminology of HKFRS 15. Except for the above, the
directors consider the adoption of HKFRS 15 does not
have a material impact to the opening balance of equity
as at 1 April 2018.

(c)

2. BIBERZ2E#w)

ERMBREENFISHIRET
Fa#zlas |- Rags

AEEE-_ZT—N\FMNA—H#E -
BB AN B S A 2E RIS 15 55
[RERFGEHZKRE] B8
TR R E R RS R AR R
KT BROFAESEEE - At -
R=ZF—N\FHA—Bz2EKER
197,469,000 7% 7t ( 5& A1 51 A 78 4k
FRIE - FEETE A R EMERFRIE)
WMFHER LG HEE (I ATER
B EERREMENFKIE) -
LA BRI 5 T 5 HERI B 1557 2
AR BREXIN EERE - R
BB HEHRELERFE 15| ER
—E-N\FNA—BZHERSE
MELEATE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

SEGMENT INFORMATION

Operating segments are reported in a manner consistent
with internal reporting provided to executive directors of the
Company who are responsible for allocating resources and
assessing performance of the operating segments.

In prior years, the executive directors have identified the
reportable and operating segments by major product
and service lines. During the year ended 31 March 2018,
the Group reorganised its internal reporting structure by
simplifying the segmental classification based on revenue
contribution from its product and service lines so as to
enhance operational efficiency, and the executive directors
of the Company consider that segments having similar
economic characteristics are aggregated for financial reporting
purposes. Accordingly, the comparative segment information
has been re-presented to conform to current year’s
presentation. The Group’s reportable and operating segments
for financial reporting purposes have been reorganised as
follows:

The executive directors have identified the following reportable
operating segments:

()  Auto dealership — this segment includes distribution of
branded automobiles, namely Bentley, Lamborghini and
Rolls-Royce and provision of related after-sales services;

(i)~ Non-auto dealership — this segment includes distribution
of branded watches, namely Richard Mille, DeWitt,
Parmigiani, DeLaCour and Buben & Zorweg, distribution
of branded jewelleries, namely Boucheron and Royal
Asscher, distribution of certain brands of fine wines,
audio equipment, menswear apparels and accessories
and cigars and smoker’s accessories;

(i)  Others — this segment includes provision of property
management services and catering services.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. Inter-segment
transactions, if any, are priced with reference to prices
charged to external parties for similar transaction.
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RBEFE  ATEFCHRIZEGAR
HE?%Z?E%%UET#EiE”JEL%a‘B RE
T N\F=ZA=+—BLEFE" &
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B W BRE DB B
BREFLEHRER - ARARFHITES
RA - BERUGERBZ e
BHREBNAGHAE - Bt - LR H
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(i) EAREIHE -—ZoBEEFERE
Richard Mille ~ DeWitt + Parmigiani *
DelLaCour & Buben & Zorweg
f2F % - RR¥E Boucheron X Royal
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ZEH - BEEE - BERECHNA
REfREER A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

NENLA=+HIENMEA For the six months ended 30 September 2018

3. SEGMENT INFORMATION (Continued) DEIER (7)
Segment revenue and results DEBU R I A
For the six months ended 30 September 2018 HE—Z—N\FNA=+HILEA
Non-auto
Auto dealership
dealership  (Re-presented) Others Total
FREHH
AEDH (BE7) Hity At
HK$’000 HK$’000 HK$’000 HK$’000
TET TERT TER THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Revenue from external customers RENIRE 7 Iz 1,593,495 143,102 23,340 1,759,937
Other income and net gains Hip AR5 24,827 12,427 = 37,254
Reportable segment revenue ARES e 1,618,322 155,529 23,340 1,797,191
Reportable segment results RENDEE 105,300 (25,244) 7,687 87,743
For the six months ended 30 September 2017 HE-Z—+tFNA=+HILEA
Non-auto
Auto dealership
dealership  (Re-presented) Others Total
FREDH
EN (& =E3) Hit GEl
HK$'000 HK$’'000 HK$'000 HK$'000
FET FET THET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&ERZ) (REER) (REER) (REER)
Revenue from external customers — RESINFEF 2 Yizs 1,284,648 143,912 - 1,428,560
Other income and net gains HA A R dfizs 558 29,270 1,565 - 30,835
Reportable segment revenue EE:Eilen 1,313,918 145,477 - 1,459,395
Reportable segment results ARG D IEE 49,103 4,426 - 53,529
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

 ZE—T—N\FALH=FHI/XMEA For the six months ended 30 September 2018

3. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

As at 30 September 2018

3. oHER#E)

THEERAE

RZFB-—NFAA=1H

Non-auto
Auto dealership
dealership  (Re-presented) Others Total
FREDH
REDH (BE7) Httr &t
HK$°000 HK$’000 HK$’000 HK$’'000
TET TERT TER THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Reportable segment assets AREDHEE 1,064,241 605,258 537,370 2,206,869
Investment in an equity investment RIRA R BT AZM
at fair value through other 2ERAZBRERE
comprehensive income ZIRE 1,085,625
Deposits, prepayments and &% BETEREM
other receivables EH&Z- 36,116
Loans receivables JM&ZE? 2,612
Corporate assets: ARBE
- financial assets - SREE 20,670
- non-financial assets —FEREE 704,250
Consolidated total assets BEE 4,056,142
Reportable segment liabilities RESHBEE 275,747 52,739 63,758 392,244
Borrowings BE 882,944
Corporate liabilities: RARRE
- financial liabilities = 2,150
- non-financial liabilities —ERAaRE 6,771
Consolidated total liabilities meRaf 1,284,109
SPARKLE ROLL GROUP LIMITED 183 AR A &
INTERIM REPORT 2018/2019 H Bish & 3 5
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

NENLA=+HIENfEA For the six months ended 30 September 2018

3. SEGMENT INFORMATION (Continued) DERER ()
Segment assets and liabilities (Continued) PHEEREE(E)
As at 31 March 2018 R=ZE—-/\FE=H=+—H
Non-auto
Auto dealership
dealership  (Re-presented) Others Total
ERERH
REDH (E=3) Hit At
HK$'000 HK$'000 HK$'000 HK$'000
THT THL THx THx
(Audited) (Audited) (Audited) (Audited)
(TEZ) (&%) (BE%) (&%)
Reportable segment assets AHRESNEE 1,244,383 589,569 - 1,833,952
Avaliable-for-sale investment AtHERE 1,291,321
Investment in debt securities RERBKES 440,000
Loans receivables W ER 127,376
Deposits, prepayments and %% BETEREM
other receivables e e ziE 198,011
Cash of banks and in hand BORFERE 7,421
Corporate assets: ARBE
- financial assets - SREE 4,172
- non-financial assets —eREE 4,780
Consolidated total assets DEBEE 3,907,033
Reportable segment liabilities IREHHEE 263,667 42,587 - 306,254
Borrowings EE 567,652
Corporate liabilities: NI
- financial liabilities -¢HBE 3,812
- non-financial liabilities —ERERE 6,135
Consolidated total liabilities GEBER 883,853
(/) SPARKLE ROLL GROUP LIMITED #2%% £ [ A £ 2 7l
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

3. SEGMENT INFORMATION (Continued) 3. oE&ER =)
Segment assets and liabilities (Continued) PBEEREE(E)
A reconciliation between the total presented for the Group’s 2y AKEFEEN L AT H T EF
operating segments and the Group’s key financial figures as MRS e B mEMEIAEE 2+
presented in these interim condensed consolidated financial B FHERMAT ¢

statements is as follows:

Six months ended 30 September
BENA=+HLEAEAR

2018 2017
—E-N\E —ET—tF
HK$’000 HK$’000
FHE T FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Reportable segment results Al ¥R 2P AR 87,743 53,529
Bank interest income RITHE WA 920 664
Interest income from investments, E - BFEFENEWRER
debt securities and loan receivables Z F B WA 9,168
Unallocated corporate income ROBRAFWA 4,677 2,343
Unallocated corporate expenses ROMARFAX (81,484) (18,951)
Share of loss of an associate R AN g = - (23,370)
Finance costs BhE A AR (13,008) (8,186)
Profit before income tax B BT 45 %54 Al g A 8,016 6,029
Unallocated corporate income mainly comprised gain RKOMATMATESFTEHEYE - #
on disposals of property, plant and equipment, certain EhFEZNE  AETEES EBELHE
income from advertising, exhibitions and other services and IR AAR TR EBIRA o DA
administrative fee income. Unallocated corporate expenses IRYTEEEAE TEEGNE X (B
mainly comprised certain employee benefit expenses EEME)  BETRKEHERY - ZEED
(including directors’ emoluments), certain operating lease B <5 DA Je 7K £ [ 48 20 0 I E B2 57 B AT
expenses, auditors’ remuneration and other centralised ] & B D EEEH) 7 H b E P ITHRAK
administrative costs of the Group’s headquarter which are not 7N o
directly attributable to the business activities of any operating
segment.
SPARKLE ROLL GROUP LIMITED 23 & [l 5 (R 2 &
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_Z—N\FNLA=1THIEMA Forthe six months ended 30 September 2018

4. REVENUE, OTHER INCOME AND NET GAINS 4. W#H# - B AR KR FEEE

Six months ended 30 September
BEhRA=t+HLAEA

2018 2017
—E-N\E —E—F
HK$’000 HK$’000
FHET FHTT
(Unaudited) (Unaudited)
(RBEX) (REEFZ)
Revenue War
Revenue from contracts with KEEFEHZWE
customers within the scope of (BEBHBEREER
HKFRS 15 F15RERR)
Disaggregated by major products or REEERIRBERE D
service lines NER R
— Sales of automobiles — REHE 1,532,778 1,238,822
— Sales of other mechandised goods —HMpmEE 151,719 143,912
— Income from provision of after-sales — — 3124t &E 1% R7E 2 YA
services 60,717 45,826
1,745,214 1,428,560
Revenue from other sources KRB HAMRR 2z W=
Rental income from property Ve 2 He A
subleasing 14,723 -
1,759,937 1,428,560
Other income and net gains B lA R Y2555
Bank interest income RITH BN 920 664
Income from investments, debt KE - EHEFERERER
securities and loan receivables Z WA 9,168 -
Bonuses from suppliers HFER 45 T 2 )28k = 981
Compensation income fmEWRA - 1,628
Gain on disposals of property, HEYE -« HEE REE
plant and equipment Z WS 2,058 69
Income from advertising, exhibitions BE - BRE REMRG KA
and other services 8,396 1,227
Income from insurance brokerage (R B 4% 40 W A 23,076 24,106
Management fee income EEBIA 7,118 931
Others H At 1,285 4,236
52,021 33,842
SPARKLE ROLL GROUP LIMITED #23% £ B 48 A 7]
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

5. OPERATING PROFIT 5. R&ERA

Operating profit is arrived at after charging/(crediting): MBI (FEA) ATIER -

Six months ended 30 September
BENA=1+THLEKREAR

2018 2017
—E-N\F Tt
HK$’000 HK$’000
FHExT FHIT
(Unaudited) (Unaudited)
(RBEX) (REFEZ)
Amortisation of other intangible asset” EfhEZEE#" 39 39
Amortisation of prepaid lease payments &1} 70 & FIE# 84
(note 12) (FrzE12) 1,383 -
Cost of inventories recognised EREAZ 2 FEKA
as expense 1,507,043 1,164,529
Provision for litigation and claims Fak RERE
(note 30)" (M$3E30)" - 14,952
Direct costs attributable to disposal of HEBKELEL 2 EE
debt securities” (see note 17) AR (RHIsE17) 5,720 -
Depreciation of property, M BN REBEZITE
plant and equipment* 11,308 10,878
Exchange differences, net b 5 =2 5,870 (766)
Gain on disposals of property, HEE - Hes KRG
plant and equipment 2 Wa (2,058) (69)
Operating lease payments in respect  HEZF 7 &L EHIE
of rented premises 28,423 42,114
Employee costs, including directors’ BERKRA @ BEEEME
emoluments 20,651 19,820
Defined retirement benefits scheme FERE S RKREFET2IHR
contributions for employees 5,620 4,775
Employee benefit expenses EEEHFEX 26,271 24,595
! Included in administrative expenses. ! FTATTERER -
: Included in other expenses. : STAEMER o
*  Depreciation of approximately HK$10,732,000 and HK$576,000 = #910,732,000% 7T & 576,000 7T (B
(six months ended 30 September 2017: HK$10,062,000 and E_T—t+tFNA=+HBIEAEAR:
HK$816,000) have been included in selling and distribution costs 10,062,000 7 7t & 816,000 7% 7T ) #T &
and administrative expenses, respectively. %ﬁﬂ‘Jﬁfkiﬁ%&fﬁﬁﬁiﬁ%&ﬁﬂ%
SPARKLE ROLL GROUP LIMITED #3% £ B 4 18 A 7]
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

40

SHARE OF LOSS OF AN ASSOCIATE

The Group completed its acquisition of approximately 15.09%
shareholding in Bang & Olufsen A/S (“B&0”) on 16 December
2016. B&O is incorporated in Denmark with limited liability and
is an entity listed in Denmark. During the year ended 31 March
2018, the Group ceased to have significant influence over B&O
as a result of loss of representation by the Group in the board
of directors of B&O due to the resignation of Mr. Tong Kai Lap
as the chairman and executive director of the Company (who
holds the position of director and audit committee member of
B&O) (the “Resignation”) which was effective from 1 January
2018. The directors of the Company announced on 15 January
2018 that in accordance with Hong Kong Accounting Standard
28 Investments in Associates and Joint Ventures (“HKAS 28"),
as a result of the loss of significant influence over B&O due
to the change of circumstances including the Resignation,
the consequential loss of representation by the Group in the
board of directors of B&O and that the Group has no intention
to recommend any person to the board of directors and
senior management of B&O, B&O ceased to be an associate
of the Group and thus the Group discontinued the use of the
equity method on its investment in B&O, and accordingly, the
investment in B&O at the date when significant influence is lost
was recognised at fair value and this amount was regarded
as the fair value on initial recognition of available-for-sale
investment (see Note 15).

SPARKLE ROLL GROUP LIMITED 2%k £ [@ %5 [5 A &)
INTERIM REPORT 2018/2019 # #i#f&

A

6.

NENLA=+HIENfEA For the six months ended 30 September 2018

B —EBEAREBR

RAEER-_ZE—RE+HATNATK
I B Bang & Olufsen A/S([B&0O]) 9
15.09% A& #E o B&O AR E MY
BRAR  MAEMNEELTHERE - B
@gfﬁ_ﬂizﬂ:+_aﬁig’
AEERERBIOEEEREARKEA
MmAEEBIOEBEEATLE N - RAR
BRI EERAERRAIEFERATES
(RITEEBROEERBENEREZE K
8) ([ZREME]) B=ZE—N\F—H—
HRER - ARRZEZFR - N\F—
AThBEM  REFBETELE28
B[ REEE AR REERBIZKRE] ([&
BEFEAE28E ) AREBERE L
(BREZTREIE) REHBIOWERTE
7 BHASERBROESTERARE
B - WEAREEREZERBIOEZE N
SREBEHBEEMAL BIOTHER
REEMEENF - WUEAEEHAER
BROZHETHHEAERZE Bk - ©
BROZKREBEEREEAXEBNEBER
AEER TESBEEERAHEE
RENRERR 2 AR E (RHFE15) ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

BB ERRMEE (&)

SHARE OF LOSS OF AN ASSOCIATE
(Continued)

The results of the Group for the six months ended 30
September 2017 included B&O’s most recently available
and published financial information drawn up to 31 August
2017. In applying the equity method to prepare the interim
condensed consolidated financial statements, the Group
has used the financial information of B&O for the six months
ended 31 August 2017 as contained in B&O’s published
interim reports dated 12 July 2017 and 4 October 2017
(“B&O interim financial information”). As noted in these interim
reports, B&O’s interim financial information was prepared in
accordance with International Accounting Standard 34 Interim
Financial Reporting as endorsed by the European Union. In the
application of the equity method, the Company’s management
has assessed whether there should be adjustments for
differences in accounting policies as adopted by the Company
and B&O, and for any significant events or transactions of
B&O in March 2017 as included in B&QO’s interim financial
information and in September 2017 which is not reflected
in B&O’s interim financial information. As such, the Group
has taken advantage of the provision contained in HKAS 28
Investments in Associates and Joint Ventures whereby it is
permitted to include the attributable share of associates’
results based on accounts drawn up to a non-coterminous
period end where the difference must be no greater than three
months.

FINANCE COSTS

6.

FEih — R E X BB E (@)

AEBBE-_T—tFAA=THILR
1IHZ%Z$FJ§B&OE~5&HHT SKEE T
BHEE—_T—+F\A=+—RHZH
BER - RERERERE T AR
EMBHREN - AEEDRABAORZ
T—+tF+tAT+ AR —tF+A
PUHE TSR ERE M BROREES
T—t+tFNA=F+—HIENER 2T
B ([BROFHBERL]) - tAZEH
HASRE Al - B&O R HART IS & R Th iR R
KEE R A M BIPR = 5T 2RI 34 5% [P
RS R | AR o Fﬁﬁﬁﬁﬁ;‘fﬁ% '
ARREEBETHREEAARD

BROFTIKAME Jrﬂz%%,ﬁ LA&W
BAOHFHI IS E K FTRIEZ BA&OR T
—tF = ANENEAZTHRR S KA
KRB B&O F HABI 5B K 2 BROK =
Tt FNANEMEREHHXRFE
HAZ - Al AEEERNESSE
A F 28 NBE RAIREE QA2
B | FTE &3 - B - HEEAE ST AR
ENANAEEBH (BEEETNS@BAS
@A) ZRE REEZDIHBMERRZE

BE R A

Six months ended 30 September
BENA=1+THLEKREAR

2018 2017
—B-N\F —tF
HK$’000 HK$’000
FET T
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
Interest on bank loans and overdraft RITERRBEIAE 7,903 6,194
Interest on other loans HiEZFE 5,105 1,992
13,008 8,186
SPARKLE ROLL GROUP LIMITED 12 % & B & [R 2 7
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_Z—N\FNLA=1THIEMA Forthe six months ended 30 September 2018

8. INCOME TAX EXPENSE

Hong Kong Profits Tax is provided at the rate of 16.5% (six
months ended 30 September 2017: 16.5%) on estimated
assessable profit derived in Hong Kong for the period.

The Group’s subsidiaries in Mainland China are subject to
income tax at the rate of 25% except that a subsidiary is
entitled to tax exemption.

Income tax of certain subsidiaries of the Company in Malaysia
is charged at 3% on the assessable profit for the period or a
fixed amount of Malaysian Ringgit 20,000, whichever is lower.

B it

BEFER TR EAHRERE &S 2%
FHIE R B & MR & 16.6% (Bl E —
—+FNAA=FTHIEREA : 16.5%)5*
TR o

AEE 2 BRI EA F AR E
%%%%% B - M — R B A R
FERR R MTIIA

ARARETHERAERNER R ZTER
¥ 7K HA RS & 2R F 022 7 3% 8 20,000 5 2k 7
SHE 2 EELE(ARIKE BE)EH -

Six months ended 30 September
BEANA=1+HLEAREAR

2018 2017
—ZE-N\F —ET—+F
HK$’000 HK$’000
FEx FAIT
(Unaudited) (Unaudited)
(RBEZR) (REEZ)
Current tax 7N HA R A 18
- Hong Kong — BB
Charge for the period AEBRE S = -
— Other jurisdictions: —HAb e AR :
Charge for the period ANEARE S H 197 18
Under-provision in prior years BEFERETR 43 794
Total current tax B A% TR A8 RE 240 812
Deferred tax IRFERLIE = (137)
Total income tax expense FIf8fiX i 4asa 240 675
SPARKLE ROLL GROUP LIMITED #3445 /5. 2 7]
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

10.

11.

DIVIDENDS

No dividend was paid or proposed during the six months
ended 30 September 2018 and 2017, nor has any dividend
been proposed since the end of reporting period.

EARNINGS PER SHARE
(a) Basic

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company
of HK$9,310,000 (six months ended 30 September
2017: HK$4,969,000) and on the weighted average of
3,879,061,447 (six months ended 30 September 2017:
4,141,237,447) ordinary shares in issue during the
period.

(b) Diluted

The diluted earnings per share for the six months ended
30 September 2018 and 2017 are the same as basic
earnings per share as there were no dilutive potential
ordinary shares in existence during the periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018, the Group
acquired items of property, plant and equipment at a total
cost of HK$139,577,000 (six months ended 30 September
2017: HK$6,810,000) including the acquisition of buildings
of HK$130,657,000 through acquisition of a property holding
company. Iltems of property, plant and equipment with a net
carrying amount of HK$6,446,000 (six months ended 30
September 2017: HK$96,000) were disposed of during the six
months ended 30 September 2018.

Details of property, plant and equipment pledged are set out in
note 27.

10.

11.

SPARKLE ROLL GROUP LIMITED 12 B A R A A

ANFENA=+HIENMEA For the six months ended 30 September 2018

Bﬁ/%‘

EA@i_?’*)\ﬁﬂi_? tﬁhﬂ
& E?ﬁﬁz%,ﬁﬂﬂi%%ﬁﬁﬁ% T?Eﬁﬂ“g °

BREFN

(@ EXF

BREXBIHEKBARBRAR
A A A 1SR H 9,310,000 7 T
(BEZZ—tFNA=1THLERN
&R : 4,969,000 70) R E#EITE
3 A% h0 #E £ 39 £3,879,061,447 %
(BZE2ZZF—tFhLA=1THILR
B : 4,141,237 447 B%) 51 & o

(b) #F

HREBZE - N\FR-_T—t
FRA=THIER .ﬂﬂ,ﬂﬁﬁﬂ
BRE 2 BEE B - e
SERNEERERBHMER -

Y% - BEE kR

Eé%zi:%—)\iﬂﬂiw%lm/‘—d

A AEEBEEYE  WRERKXHEER
2K 139,577,000 L (BE-F
—tFNAA=+H1~EA : 6,810,000
Brn) (BEEAKE —REEZERAR
I B 1 5 130,657,000/8 7T ) ° R&E =

Z—\FNLA=+HIENEA " Eu%
EHEE 56 56,446,000 T (B E =
—tENA=THIEAREA : 96000,%
TO) ZWNE - W REMEIER o

A ERME - S RF
IR FE27 ©

R 2B
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

12.

44

PREPAID LEASE PAYMENTS

. ANHEERE

30 September

2018
—E-N\F
NAZ=1H
HK$’000
FHET
(Unaudited)
(REEEZ)
Prepaid lease payments related to land St 2R B DT BB T
use rights are analysed for reporting FRAEZENBEEE
purposes as:
Non-current assets EMBEE 554,496
Current assets mEBEE 16,349
570,845

The Group’s interests in land use rights represent prepaid
operating lease payments and the movements in their net
carrying amounts are analysed as follows:

AEER T ERENEREBEAES
HERBREREFRESONMOT

30 September

2018

—E-N\F

NLA=+H

HK$’000

FAT

(Unaudited)

(REEEZ)

Opening net carrying amount BV BR 0 F 58 =
Acquisition of a propery holding company Ui — & E EE % A 7 575,915
Amortisation e (1,383)
Exchange alignments b 3 A= (3,687)
Closing net carrying amount HA R BR 5458 570,845

The amount represents the prepayment of rentals for land
use rights in the People’s Republic of China (“PRC”) under
medium-term leases for 35 years.

Details of land use rights pledged are set out in note 27.

SPARKLE ROLL GROUP LIMITED 2 %% & E A R A 7
INTERIM REPORT 2018/2019 AR HizR

A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)\FALA=1+HI~MEA For the six months ended 30 September 2018

13. GOODWILL 13. g8
As at As at
30 September 31 March
2018 2018
R-ZZE—N\F RZE—N\F
NB=+H =A=+—H
HK’000 HK’000
FHET T
(Unaudited) (Audited)
(RBER) (&5=z)
Cost XS
At the beginning of the period R EFAT) 580,679 580,679
Additional amount recognised from HAR B A 2 2555 HHER
business combinations occurring RIEEINE RE (M aE29)
during the period (Note 29) 63,403 -
At the end of the period PRERER 644,082 580,679
Accumulated impairment loss EiR{EEE
At the beginning and end of the period R HI%] & HA4R (374,508) (374,508)
Carrying amount at the end REIA ZREE
of period 269,574 206,171
The carrying amount of goodwiill PHRERR S EEBM
allocated to each of the FEENEREELT
cash-generating units is as follows:
Auto dealership VIR i 206,171 206,171
Property management services MEEERS 61,116 -
Catering services BRI 2,287 -
269,574 206,171
SPARKLE ROLL GROUP LIMITED 324 @A 8 A 7
INTERIM REPORT 2018/2019 A EAR & 45
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14.

15.

46

OTHER INTANGIBLE ASSETS

During the six months ended 30 September 2018, the Group
acquired intangible assets of HK$437,879,000 in relation to
the acquisition of subsidiaries under property management

services segment (see Note 29).

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

INCOME/AVAILABLE-FOR-SALE

NENA=+HIEMA For the six months ended 30 September 2018

HitBLEE

RBEZZT-—NFNAA=1+H1EHE
A REBEWEEA437,879,00078 T 2 E
BE DEWBEBYXEERBHHBIET
2B ARAR(RKFE29)

- BAREFARMEERAZ

ERMEE MIHHERE

INVESTMENT

As at As at
30 September 31 March
2018 2018
R=Z—N\F RZZE—)\F
hB=+H =A=+—H
HK’000 HK’000
F#ExT FHET
(Unaudited) (Audited)
(REX) (E&EZ)
Financial assets at fair value through BARBEFAEMEEMEA
other comprehensive income ZERMEE 1,085,625 -
Available-for-sale investment Al ERE - 1,291,321
1,085,625 1,291,321
Financial assets at fair value through other comprehensive R=FE—N\FNLA=ZT+HZEARE

income as at 30 September 2018 and available-for-sale
investment as at 31 March 2018 both represent investment
in Bang & Olufsen A/S (“B&0”) which is a listed equity
in Denmark. As at 30 September 2018, the Group held
approximately 13.89% of the total shareholding in B&O (31

March 2018: 15.09%).

SPARKLE ROLL GROUP LIMITED 2%k £ @ 45 [5 2 &)
INTERIM REPORT 2018/2019 # #i#f&
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H :15.09%) °

AHEME2HEBKAZEREERR =T
—\EF=ZA=t+—HZA#HHEKREY
#51 Bang & Olufsen A/S ([B&0|) 2%
B(EDNE 2 ETRA) -
FNA=TH AEEFEBIO &K
X A13.89% (=%
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_Z—/\FALA=1THI~EA For the six months ended 30 September 2018

16. BALANCES WITH RELATED PARTIES/ 16. BEALT FERER LR
NON-CONTROLLING INTERESTS
(a) Rental deposits paid to a related party (a) BEff—BBEALTHSZS
The Group entered into several agreements with Mr. NS NN T e 23 3 3= =S = L
Qi Jian Hong (“Mr. Qi”), a controlling shareholder EE(HEEE)RRARNEEEE
of the Company, for leasing of properties as office ETURATBEANMZMEERAD
premises, warehouse and showrooms in Mainland E -REREBEITUZEWZE
China to the Group. The rental deposits paid to Mr. Qi B & E 2 &% % 6,988,000
of HK$6,988,000 (31 March 2018: HK$15,812,000) BT(ZZE—N\E=A=+—8":
have been recognised as non-current assets as at 30 15,812,000 7L) ER=ZF—/\F
September 2018. NA=TBRERRBIERDEE -
(b) Balances with related parties and non-controlling (b) PBAEALTRIEERERGEE
interests
30 September 31 March
2018 2018
—ZE-N\F ZE-NEF
hBA=+H =A=+—H
Notes HK$’000 HK$’000
Hiat FET T T
(Unaudited) (Audited)
(REER) (&5 Zz)
Mr. Qi = (i) 6,767 6,847
IEREFRFERE EREFRELREGR
AR A7 (‘BJHYDY”) AR (TdEREBEFKRE]D (i) = 1,111
EREEBGLEE it?ﬂTﬁLﬁi@ﬁﬁﬁﬁ
BRAF (‘BJFBTS”) AR([dtREERE]) (i) - 618
Total amounts due from FEUR R & A T IB AR
related parties 6,767 8,576
()  The amount due from Mr. Qi, resulting from prepaid rental (i) REAERASEETFARTEA
expenses for leasing of properties as office premises, WZMEERNE - BEEREE
warehouse and showrooms in Mainland China to the Group BN zHEeRAZmEWNELEE
is unsecured, interest-free and will be utilised through RIEAEEE - B REERIK
setting off future rental expenses payable to Mr. Qi within PN —FERNFENE L AL 7 KK
one year. SHRXANEA °
(i)  The amounts due from BJHYDY and BJFBTS (both (i) FERIEREFAERIEREBR
companies controlled by Mr. Qi) are unsecured, interest-free HE(ZME AR A )
and repayable on demand. HIEAEERR - REREBERENX
The amounts due to related parties and non-controlling FEfSRAE A+ R IR RE RS 7 4555
interests are unsecured, interest-free and repayable on Y EEEHE . 2B RERENRE
demand. R o
SPARKLE ROLL GROUP LIMITED #2 %% £ [ A [f 2 7
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
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17.

18.

INVESTMENT IN DEBT SECURITIES

The Group’s investment in debt securities as at 31 March 2018
represented unlisted senior notes (the “Senior Notes”) issued
by Shanghai Huaxin Group (Hong Kong) Limited, a company
incorporated in Hong Kong with limited liability. Details of
the Senior Notes are set out in the announcements by the
Company on 4 December 2017 and 2 March 2018. During
the current period, the Group disposed of the Senior Notes in
the principal amount of HK$440,000,000 to an independent
third party at a total consideration of approximately
HK$447,260,000 in which HK$7,260,000 was included in the
income from debt securities. The direct costs attributable to
the disposal of Senior Notes of approximately HK$5,720,000
have been charged to other expenses in the condensed
consolidated statement of comprehensive income during the
period ended 30 September 2018 (see Note 5). Details of the
disposal of the Senior Notes are set out in the announcement
by the Company on 31 May 2018.

NENA=+HIEMA For the six months ended 30 September 2018

17. REBBES

RZBE-N\F=ZA=+—H ' 2EENEHZE
HREELEECEER(BA)ARAR(—HE
REBEMEIOBRARF) BEITHIELETE
EEB(MBELEEE]) - BRELZENFEH
RARRRZZE—tF+ZAMBEAR=ZZ—N
FZAZHFENAMH NAHHE AEE
LA AR (B %) 447,260,000 78 JT MBI 56 =75 H
B AR5 ¥440,000,000 B TL 2 BEEE + HAF
7,260,000 B TR AEEEFWA - HEEE
ZEE(h 2 EERAN%)5,720,0008 02 ET A
HE-_Z-\FENA=THII Rz EREE
EHERWAFRR 2 EMERAN(RKES) - B
HEBAZBNFBRINARAN_Z—N\F
EA=Z+—BFBENRMH -

INVENTORIES 18. F&
30 September 31 March
2018 2018
—ZE-N\F s —N\&F
hB=+H =A=+—H
HK$’000 HK$’000
TFExT TAT
(Unaudited) (Audited)
(REER) (&%)
Raw materials and consumables FEA R N OE S 58,938 36,959
Merchandised goods P 929,006 1,024,448
987,944 1,061,407

As at 30 September 2018, merchandised goods of approximately

RZZE-N\FAA=+H BA@L

48

HK$430,442,000 (31 March 2018: HK$484,121,000) have been
pledged to secure the loan facilities (note 27).

As at 30 September 2018, merchandised goods of
approximately HK$5,160,000 (31 March 2018: HK$16,975,000)
are subject to a freeze order by a court in Mainland China
following a legal proceeding as detailed in Note 30.

SPARKLE ROLL GROUP LIMITED 2%k £ @ 45 [5 2 &)
INTERIM REPORT 2018/2019 # #i#f&
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

19. TRADE RECEIVABLES

An ageing analysis of trade receivables as at the reporting

dates, based on the invoice dates, is as follows:

ANFENA=+HIENMEA For the six months ended 30 September 2018

19. EWE B IR

Fﬁiaﬁﬁﬁ
FREROITAOT -

B8z U 55 IR

30 September 31 March

2018 2018

—E-N\F = — )\

hB=+H =A=+—H

HK$’000 HK$’000

FET FHT

(Unaudited) (Audited)

(RBEX) (fEEZ)

0-30 days 0Z30H 10,643 5,075
31-120 days 312120 H 9,407 267
Over 120 days @120 H 380 -
20,430 5,342

The Group’s trading terms with its retail customers are mainly

receipts in advance from customers or cash on delivery,

except for certain transactions with creditworthy customers

where the credit period is extendable up to three months,

whereas the trading terms with wholesale customers are

generally one to two months. In addition, the Group generally

provides a credit term of two to three months to automobile

manufacturers for the in-warranty after-sale services.

AEBRTERF AN ZHRRER

RBWERLE IR
REFNEF ZHENX

R TRESR
HER/ER=EA

ZIEEH MERZERTPZHENR S K
RA—B BB —=MEA < o K&
BB REHRN 2 ERRBRITER
SRRt E=EAZEEN

SPARKLE ROLL GROUP LIMITED #2235 E AR A 7
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

20. LOAN RECEIVABLES

20. BERER

30 September 31 March
2018 2018
—E-N\F —E-NF
hB=+H =A=+—H
Notes HK$’000 HK$’000
it FHET FHEIT
(Unaudited) (Audited)
(RBEZ) (EFEZ)
Loans to independent third BREBAMETS
parties through internet MBI E=FIRHEER
finance platform (i) - 86,420
Other loans receivable E Ul E R (ii) - 40,956
- 127,376
Notes: FffaE -

(i) Amounts represented loans to certain independent third parties
which were facilitated through the internet finance platform of
independent financial services companies and are unsecured. The
principal of these loans (with maturity due within 30 to 90 days)
and the related interest (bearing 6.00% or 6.10% per annum) are
insured by an independent insurance company based in Mainland
China.

(i) The loans are made to independent third parties and are
unsecured, bearing interest rate ranging from 2.65% to 7.36% per
annum and repayable within one year.

SPARKLE ROLL GROUP LIMITED #2352 @ B R A 7
5 O INTERIM REPORT 2018/2019 1 Bisi&
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—/\FAA=1THI~fEA For the six months ended 30 September 2018

21. TRADE PAYABLES

The following is an ageing analysis of trade payables as at the

. BENEZ KA

EAi&i BERNEZBHZENE SR

reporting dates based on the invoice dates: BRER DITI0 T -
30 September 31 March
2018 2018
—E-N\F —T—)N\F
hA=+H =A=+—~H
HK$’000 HK$’000
FHET TFAET
(Unaudited) (Audited)
(REER) (&5 %)
0-30 days 0Z30H 22,029 10,194
31-60 days 312 60H 3,190 462
61-90 days 61290 H 86 2,290
Over 90 days 3B 90 H 5,860 1,555
31,165 14,501
SPARKLE ROLL GROUP LIMITED #2 %k £ 5 4 /8 2 7
INTERIM REPORT 2018/2019 f Hif& 51
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_Z—N\FNLA=1+HIENMEA Forthe six months ended 30 September 2018

22. BORROWINGS 22. &
30 September 31 March
2018 2018
—2-N% —2-N\F
hA=+8 =A=+—8H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REBER) (&5 %)
Current portion: TENEB D
Bank loans, secured and guaranteed  $R1TE (BHEMRIER) 177,021 215,327
Bank loans, secured fETTE\ (B HEIH) 87,102 137,416
Bank loans, guaranteed IRITER (BER) 7,636 9,565
Other loans, secured and guaranteed  EE R (HEA LIER) 329,412 205,344
601,171 567,652
Non-current portion: FEREE D :
Bank loans, secured and guaranteed  R{TE R (HEM RER) 281,773 -
882,944 567,652
Effective interest rates per annum EBEFRIRNF :
in the range of:
— fixed rate borrowings —-TEEE 1% to 8.50% 1% to 8.50%
- variable rate borrowings —ZEEE 2.97% to 3.69% 2.16% t0 5.22%

As at the reporting date, all the current borrowings were
repayable on demand or scheduled to be repaid on demand
or within one year and none of the non-current bank loans is
expected to be settled within one year.

As at 31 March 2018, the Group’s land and building of
HK$700,616,000 (31 March 2018: HK$nil) (note 12), inventories
of HK$430,442,000 (31 March 2018: HK$484,121,000) (note
14) and bank deposits of HK$84,231,000 (31 March 2018:
HK$91,357,000) were pledged to secure the loan facilities
granted to the Group.

2 SPARKLE ROLL GROUP LIMITED #2352 @ B R A 7
5 INTERIM REPORT 2018/2019 1 Bisi&
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—/\FAA=1THI~fEA For the six months ended 30 September 2018

22. BORROWINGS (Continued) 20 {HE &)
The borrowings were also subject to corporate guarantees REBEZE-_ZT—-N\FLA=+THILHEA
executed by the Company and certain subsidiaries during the rEBE-_ZTE—N\F=ZA=+—H8I&
six months ended 30 September 2018 and the year ended 31 B EETHARANE THBARZE
March 2018. N2 REEREER o

23. SHARE CAPITAL 23. B

Number of
ordinary shares Amount
ZERHE £ ¢
HK$’000
FET
Issued and fully paid: ERITRBERE :
Ordinary shares of HK$0.002 each FMREEO0.002/F T2 TR
At 1 April 2017 and RZZE—+FMA—-—AR
30 September 2017 —ET—+tFhA=+H 4,141,237,447 8,282
At 1 April 2018 R-ZT—/\FMA—H 4,941,237,447 9,882
Shares repurchased (note (i) B R (M ) (262,176,000) (524)
At 30 September 2018 R-ZE—N\FENA=+H 4,679,061,447 9,358
Note (i) The Company repurchased 262,176,000 of its shares on the M) : A & A 42K (B78,457,71378 T
Stock Exchange for a total consideration of HK$78,457,713. 7E Bt 32 P B [B1 AL AR 19 262,176, OOO
The shares repurchases resulted in the decrease of the A% o AR50 & B B B BT AR D Rk 2
issued shares of HK$524,000 and contributed surplus of 524,000/%7E&?§5()\51§§77,934,000
HK$77,934,000. BIT ©

24. RESERVES 24, #E
Pursuant to a special resolution passed at the annual general BEAATR_E—+FHANEET
meeting of the Company on 6 September 2017, the Company ZERRAFARS EBBAZIEFIIAZRR
reduced its share premium by an amount of HK$500,000,000 NN B A% A7 4 (B BI R 500,000,000
and transferred the same amount to the contributed surplus T W ZEREERERRR ZHAARA
account of the Company. On the same date, the Company FREEN c B H » KRR AZEGRES
applied an amount of approximately HK$88,818,000 from the B FH 4988,818,00078 7T LA $5 251518 -
contributed surplus account against its accumulated loss.

SPARKLE ROLL GROUP LIMITED 324 @A 8 A 7
INTERIM REPORT 2018/2019 H #isf &5 53
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_Z—N\FNLA=1THIEMA Forthe six months ended 30 September 2018

25. RELATED PARTY DISCLOSURES 25.

(a) Related party transactions

During the period, save as disclosed elsewhere in these
interim condensed consolidated financial statements, the
Group also had the following significant transactions with
related parties:

BEALTHKE

() BEATZXRE

B - R AT B AR A M SR
REAMEDPIREEIN - NEETT
LHEAEATETIIEARS

Six months ended 30 September
BERA=t+HLEAEA

2018 2017
—E-N\E —ET—+tF
HK$’000 HK$’000
F#&xT FHTT
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Rental expense to Mr. Qi* YN FEEE ST 14,032 30,603
Management fees income from KREBENRIZERS
related companies” A" 218 927
Administrative fees income from RE—HEEER A
a related company ZITHEWA
Marketing fees to related companies S FRI:E AR 2 LHE 1,965 =
Rental income from a related RE—FEEEAFZ
company AW A 372 -
Purchase of goods from m—EREARFEER"
a related company” - 119
Purchases of goods from ] —EE = A R B E R
an associate - 64,214

Mr. Qi is a controlling shareholder of the Company
These related companies are controlled by Mr. Qi

SPARKLE ROLL GROUP LIMITED 2% 4 B A5 1R A &
5 4 INTERIM REPORT 2018/2019 A #i# £

A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

25. RELATED PARTY DISCLOSURES (Continued)

(@) Related party transactions (Continued)

The above related party transactions are conducted in
the ordinary course of business with reference to the
terms mutually agreed between the parties.

Remunerations of key management of the Group, being
the directors of the Company, during the period was as

25. BBEATIHE ©)
(a) BEALZXS(E)
FBEAL IR BERBEER
BRI RERE 2 X

#EIT ©

AREBMEITEEHEERKES (BIARQ
ER)REBAZEHMOT ¢

follows:
Six months ended 30 September
BEAA=1+HILEAEA
2018 2017
—E-N\E —ET—tF
HK$’000 HK$’000
TExT T
(Unaudited) (Unaudited)
(REER) (REEFZ)
Salaries and other benefits Fre MEMEF 1,849 2,430
Contributions to retirement RIRIEFIFTEI 51
benefits schemes 16 18
1,865 2,448
SPARKLE ROLL GROUP LIMITED #23 £ E &5 8 A &
INTERIM REPORT 2018/2019 f Hif& 55
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_Z—N\FNLA=1THIEMA Forthe six months ended 30 September 2018

25. RELATED PARTY DISCLOSURES (Continued) 25, BAE A L E (&)

(b) Operating lease commitment to a related party (b) BE—BEEBEALEHZLKEHER
#®

As at the reporting date, the total future minimum RSB - REBRIED AT BUEEL
lease payments payable by the Group to Mr. Qi under EHERNELECARKERE

non-cancellable operating leases were as follows: SIEBEREIREHINNT ¢
30 September 31 March
2018 2018
—E-N\F —ZET-N\F
hB=+H =A=+—H
HK$’000 HK$’000
FHET FHIT
(Unaudited) (Audited)
(RBER) (&EZ)
Within one year —FRN 30,409 66,370

In the second to fifth years F_FEERF
inclusive (BREREMF) 89,352 188,593
After five years AFLE = -
119,761 254,963
A SPARKLE ROLL GROUP LIMITED #2234 B /5 2 7]
5 INTERIM REPORT 2018/2019 AR Hif &
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

26. OPERATING LEASE COMMITMENTS 26. REHEHRE
(a) Group as lessor (a) AEBEERBDBHEA

As at the reporting date, the total future minimum lease RWER - BREBETAHECEHEE
receivable under non-cancellable operating lease is as JEW 2 AR &K & FRIE R ZE

follows: ™
30 September 31 March
2018 2018
—E-N\F —E-NF
hA=+8 =A=+—~H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REER) (&5 %)
Within one year —F R 86,097 20

In the second to fifth years E_FEERF
inclusive (BREEEMTE) 187,224 -
After five years FFLAE 53,657 —
326,978 20
SPARKLE ROLL GROUP LIMITED #23% £ B4 8 2 7
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

26. OPERATING LEASE COMMITMENTS

(Continued)

(b) Group as lessee

As at the reporting date, the total future minimum lease

payments payable by the Group under non-cancellable
operating leases, including operating lease commitment

26.

NFENA=+HIENMA For the six months ended 30 September 2018

KEHERIE2)
(b) AEBERERBA

%i&i B AEERETAIEEE

EHERMNZRRRERER

K IE 4B

B(RER—GEEAL L2 E

to a related party (see Note 25(b)), are as follows: LR EAYE (RHFE250)) a0  :
30 September 31 March
2018 2018
—g-N\E —E-N\F
hA=+8 —A=+—H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REX) (E&EZ)
Within one year —F R 89,978 85,343

In the second to fifth years —FEEFRF

inclusive (BREEREME) 245,501 218,607
After five years AELAE 183,478 23,713
518,957 327,663

The Group leases a number of office premises,
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years (81 March 2018: one to eleven years).
The actual payments in respect of certain operating
leases are calculated at the higher of the minimum
commitments as noted in the table above and the
amounts determined based on certain percentage of
sales of the related retail shops.

8 SPARKLE ROLL GROUP LIMITED 2% 4 B A5 1R A &
5 INTERIM REPORT 2018/2019 A #i# £
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

27. PLEDGE OF ASSETS 27. EEEF
At the end of the reporting period, certain of the Group’s RBEEHR KREBETEED T
assets were pledged to secure banking facilities granted to W AREEERNBITREEER -
the Group. The aggregate carrying amount of the assets of the REER  AEERRENEEZE
Group pledged at the end of the reporting period is as follows: EHERET -
30 September 31 March
2018 2018
—E-N\F —E-N\F
NB=+H =A=+—H
HK$’000 HK$’000
FHET T
Buildings EF 129,771 -
Prepaid lease payments SENEEN S 570,845 -
Inventories FE 430,442 484,121
Restricted bank deposits SR HIERI TR 84,231 91,357
1,215,289 575,478
28. FAIR VALUE MEASUREMENT OF 28. TRITEZAAREFE
FINANCIAL INSTRUMENTS
(i) Financial instruments measured at fair value () EAARETTEZE®MTIA
Fair value hierarchy A=
HKFRS 13 “Fair Value Measurement” categorises fair BB HRELERF135 [ AR E
value measurements into a three-level hierarchy. The HE2 | AERAREBAEZERL B
level into which a fair value measurement is classified —AZ4 - AR EFEREBEGEES
is determined with reference to the observability and ,fﬁﬁ@gﬁig ANEEREBRNLHEE
significance of the inputs used in the valuation technique ZEHERATHHE -
as follows:
. Level 1 valuations: Fair value measured using only . F—HfHE: LE—F@A
Level 1 inputs i.e. unadjusted quoted prices in EBEstE2Z22ARE ' BIAER
active markets for identical assets or liabilities at the BENBENTE B EE R
measurement date MHERHRARRETE
SPARKLE ROLL GROUP LIMITED 183 AR A &
INTERIM REPORT 2018/2019 A i &5 59
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

28. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (Continued)

Financial instruments measured at fair value
(Continued)

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

o Level 3 valuations: Fair value measured using
significant unobservable inputs

Valuation techniques and inputs used in Level 1 fair value
measurement

At 30 September 2018, the Group’s investments in
equity securities in Level 1 comprise investments in B&O
shares of approximately HK$1,085,625,000 (at 31 March
2018: approximately HK$1,291,321,000) which are listed
in Denmark. The fair values of the listed securities are
determined based on the quoted market prices at the
end of reporting period.

Valuation techniques and inputs used in Level 2 fair value
measurement

At 30 September 2018, the Group’s debt investments
in Level 2 comprise short-term investment in wealth
management products of approximately HK$7,386,000
purchased from banks. The Group benchmarks the costs
against fair values of comparable investments as of the
end of reporting period, and categorised all fair value
measures of bank financial products as Level 2 of the fair
value hierarchy because they are valued using directly or
indirectly observable inputs in the market place.

é O SPARKLE ROLL GROUP LIMITED 2%k £ [@ %5 [5 A &)
INTERIM REPORT 2018/2019 # #i#f&
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BAREFEZERMTIA(E)

BE_RMEE: UE_REA
Btz RrE  EHA
BZAIBRETRINE &K
WAE BEESEEHAEL
TMERAABER2EE - T
ABRZBAERYLEMS
BBAE2EZBAE

s E=AMHE:ERTIUER
BEEERMABUTELZ

ARfE

RE—RAL BT ERAZ1GET
ERBAE

RZZE—\FNLA=1H ~&E
RE-—RZBRAFBLFFREBRER
B&O %10 2 &% & #71,085,625,000
BLT(R_E—NF=ZA=1+—
B : 491,291,321,000587T) * %%
REHDRAELEM - FTESHZ
B ETRER RS BRATRM IS
BRMET -

RE BRI BT ERAZ1GET
ERBAE

RZZE-N\FAA=1H  ~&H
RE M EHREBREILRITE
B EEBEEMmIERRED
7,386,000/ 7T - AEEREBEEHZE
BERR B BREZAAE
ERBRKNA 2 EE - WHPAR
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ANFENA=+HIENMEA For the six months ended 30 September 2018

BE-T—

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

28. EMT A AREFE#E)

() Financial instruments measured at fair value @ BAARBIEZERTA(E)
(Continued)
During the six months ended 30 September 2018, HEZZ—\FNA=THIE
there were no transfers between Level 1 and Level 2, or R B—REEE — v M
transfers into or out of Level 3. The Group’s policy is to B MEEEZREAREL o K
recognise transfers between levels of fair value hierarchy SEZBUR BN EEIR 2 EH
as at the end of the reporting period in which they occur. RERRA N BEERE 2 EH o

(i) Fair value of financial instruments carried at other (i) EFEUQAAEFENEBMIEND
than fair value RE
The carrying amounts of the Group’s assets and liabilities AEBRZZE-—N\FNA=THK
carried at cost or amortised cost were not materially —\F=ZA=+—HEKA%
different from their fair values as at 30 September 2018 B AT EERBREZEH
and 31 March 2018. BEHREAABEREERER -

SPARKLE ROLL GROUP LIMITED #2# &£ @ A R A 7 61
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

NENLA=+HIENfEA For the six months ended 30 September 2018

BE-T—

29. BUSINESS COMBINATIONS 29, ¥ &6t
(a) Acquisition of t FEREEMERLEEERAT (a) WHBLIEFRERBEEHLERE
(“ZQYJG”) ARAR (HRREEED
In July 2018, the Group entered into a sale and purchase RZZE—N\FLH AEEFILE
agreement for the acquisition of 100% of the equity St UWKWBEREEE100%
interest in ZQYJG, which is principally engaged in [ Dxfﬁi\iﬁﬁ%i%fﬁfﬁ
provision of catering service management in Mainland #9 A R # 7,000,000 7T (18 & R 4
China, at a purchase consideration of RMB7,000,000 8,046,000/ 7T) ' &ZA® TIKECP
(equivalent to approximately HK$8,046,000) which has B At EIREERRBERE o
been settled by cash.
Acquisition-related costs had been excluded from the Wt B AR B Ak AR B HEBR TE AT EE B RO 1K
consideration transferred. The costs were insignificant BN o BRI NEK » WA
and have been expensed and are included in sTABBREGEEEBARERE [1T
“administrative expenses” in the condensed consolidated BEAIA -
statement of comprehensive income.
The fair values of identifiable assets and liabilities of the Fir i 5 B a8 A B A Ui B 9 B] 2433
acquired subsidiary as at the date of acquisition and the BENBBEZAREBENRAMESEY
goodwill arising therefrom were as follows: HENT :
Fair value at date
of acquisition
RUKERZARE
HK$’000
FHT
(unaudited)
(REEFEZ)
Property, plant and equipment M - HES KR 8,902
Inventories FE 32
Trade receivables EWE 5 288
Amounts due from fellow subsidiaries fHﬁZH?WE AIRIE 3
Deposits, prepayment and other e - T*E%IMIE&EPMEWM
receivables 1,076
Cash at banks and in hand RITRFHERSE 6,007
Trade payables e B S RA (2,406)
Accruals and other payables FEET FRIA K B0 FE T 5B (8,043)
Amounts due to related companies FET A3 A R RUIE (100)
Total identifiable net assets at fair value MNUARBEFFEM A HREEFEAR 5,759
Goodwill mE 2,287
Satisfied by cash AR & 7 1+F 8,046
é 2 SPARKLE ROLL GROUP LIMITED ## 3¢ 4 8 &R 22 7]
INTERIM REPORT 2018/2019 # #i#f &
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

29. BUSINESS COMBINATIONS (Continued)

(@) Acquisition of Lt FEREEHMERILRREERAT
(“Z2QYJG”) (Continued)

The fair value of assets acquired and liabilities assumed
approximated the gross contractual amounts.

The goodwill arose in the above acquisition because the
consideration included benefit of enhancing the sales
channels of fine wines through the two restaurants and
the chain of other restaurants under the same brand.

None of the goodwill arising on these acquisition is
expected to be deductible for tax purposes.

An analysis of the cash flows in respect of the acquisition

ANFENA=+HIENMEA For the six months ended 30 September 2018

29. (iS5Gt )

(a) WBERERARBERILCER
BRAB(HRERE] (&)

B EERARBBZARE
B R @REEE

BRWEEE cHmEIRRRER

B AMEERE KR —RENEAD
BB EEmRARBAHEERE Y
#=i °

BRI ERLEFWEEE BB
FRYERLTSF0RL B #Y ©

FRUBRREBEZIRERED

of ZQYJG is as follows: M :
HK$’000
TATT
(unaudited)
(REEFEZ)
Cash consideration paid MRS RE (8,046)
Cash at banks and in hand IRIT R FEERE 6,007
Net cash outflows B m i F8 (2,039)

Since the acquisition, the acquired business contributed
revenue of approximately HK$4,355,000 and profit of
approximately HK$912,000 to the Group’s consolidated
profit for the six months ended 30 September 2018.

The Group’s revenue and profit would have been
approximately HK$14,291,000 and HK$6,140,000
respectively for the period if the acquisition had been
completed on 1 April 2018. These pro forma information
are for illustrative purpose only and are not necessarily
indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1 April 2018 nor are they
intended for projection of future results.

QLI&Z%%I@% PR R A A E B

—N\FENA=F+HINEAEE
= @ﬂﬁ%ﬂlﬂzﬁﬁ%@ 4,355,000 7570 & i F)
#7912,00078 7T °

W BEEER - \FMA—H=
PR+ AN B A 52 HA R W W s s A 9 B
#9414,291,0007% 7T }%.6,140,000/% 7T °
IEHEZEREHRNARLS - WIEASE

Bles MG ERE 2 LB IEIE (MBS
BER T N\FMOA—BEXHER
BER) MTRBEERSRREEZE

Al e
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018

29. BUSINESS COMBINATIONS (Continued) 29, ¥t =)

(b)

Acquisition of Reliable Intelligence Internatioal
Limited (“RII”) and its subsidiaries (together “RlI
Group”)

On 25 June 2018, Sparkle Roll Fine Wine Limited
(“SRFW?”), an indirectly wholly-owned subsidiary of the
Company, has entered into an equity transfer agreement
in relation to the acquisition of the entire equity interest
of RIl Group from Mr. Wang Qiang. Further details of the
said transaction were set out in the announcement of
the Company dated 25 June 2018. This transaction was
completed on 31 July 2018, and accordingly, RIl Group
since then become wholly-owned subsidiaries of SRFW.

The purchase consideration of RMB428,000,000
(equivalent to approximately HK$497,674,000) has been
settled by cash.

The fair values of identifiable assets and liabilities of the
acquired RIl Group as at the date of acquisition and the
goodwill arising therefrom were as follows:

(b)

BEFEEBRERAA(FEER
BOREWBQE (G EEREKR
&M ])

RZZFE-NFRAZTHAB  BX
BEREXRERARA(BRERE
) (KrAEEzERBAT)
RN BB R E AR ABRLT
%%EW%P@I%%EZ%%
Pt o L3252 3 — R BES
RARRBHRAS-_ZT—NFXA
“TRHBAZAMH REARXSR_-F
—N\FtA=t—HEZ=X ' Bt
EEBEREE B LR SRR RE
X2 2EMBRR

AARUBRETHBEREA
R #428,000,0007%( 18 & R 4
497,674,000 7T ) °

PR EEBEREENEERAR]
PWREENRBBZAABERANE
EZEEMT

Fair value at date
of acquisition

RUKEEH 2 AR E

HK$’000

FETT

(unaudited)

(REEEFEZ)

Property, plant and equipment M - R 18

Trade receivables U E 5 5IE 7,194

Intangible assets mRAE 437,879
Deposits, prepayment and other e - FEHFRIE R E M EWGIE

receivables 14,750

Amounts due from fellow subsidiaries i EES N EINGIEEE 59,698

Cash at banks and in hand RITKFERS 15,912

Trade payables E‘éﬁfﬁ%%’\lﬁ (10,738)

Accruals and other payables EJr?AIE&ﬁ{‘@WHt (43,777)

Amounts due to fellow subsidiaries fﬁﬂ?ﬁﬁﬁ AIFRIE (44,378)

Total identifiable net assets at fair value LARAREFFEH A HREE FEAS 436,558

Goodwill Gl 61,116

Satisfied by cash LAIR € 7 1+ 497,674

6 SPARKLE ROLL GROUP LIMITED 123 & B & £ A &
4 INTERIM REPORT 2018/2019 A #i# £
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

29. BUSINESS COMBINATIONS (Continued) 29. (iS5Gt )

(b)

Acquisition of Reliable Intelligence Internatioal
Limited (“RII”) and its subsidiaries (together “RllI
Group”) (Continued)

Acquisition-related costs of HK$22,659,000 have
been charged to administrative expenses in the interim

(b)

BEFEEBRERAA(FEER
B REMEAR (B 1SS ER
&8 (&)

Uy BEFERARK ZX 22,659,000 78 7T 2 51
ABE-_ZT— \FLA=1+HIH

condensed consolidated statement of comprehensive B HSRASES 2R AREK 21T
income during the period ended 30 September 2018. BERNRA °

The goodwill arose in the above acquisition because the
consideration included benefit of revenue growth, future
market development of the Group and synergies on

L BESE CHEDRSRER
%1451’*/\1% C ARERENHER
EERIRE 3 B BB Z 25T

retail store expansion. These benefits are not recognised I?%M%@FET%{ SnlE R ERE
separately from goodwill because they do not meet the EZMERELRE - RE @ HEpgES
recognition criteria for identifiable intangible assets. FIFERR ©

None of the goodwill arising on these acquisitions is
expected to be deductible for tax purposes.

Intangible assets of HK$437,879,000 in relation to the
acquisition of subsidiaries under property management
services segment have been recognised by the Group.

An analysis of the cash flows in respect of the acquisition
of a subsidiary is as follows:

BRI ER L FWEEE 2B A
REBRBIIRE &Y

N B P #E R 437,879,000 7 7T 2.
B EE  HEKEMESERS
DEETZHERARAR -

EEKE—MNBERARZIRERE
DT :

HK$’000
FHEIT
(unaudited)

(REEZ)

P IR (B
RITRFHERE

Cash consideration paid
Cash at banks and in hand

Net cash outflows

(497,674)
15,912

(481,762)

SPARKLE ROLL GROUP LIMITED #2# &£ @ A R A 7 é
INTERIM REPORT 2018/2019 f Hif& 5

e —



B RS B 4R 5 B S R AR B R (A8)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-T—

29.

30.

66

BUSINESS COMBINATIONS (Continued)

(b) Acquisition of Reliable Intelligence Internatioal
Limited (“RII”) and its subsidiaries (together “RlI

Group”) (Continued)

Since the acquisition, the acquired business contributed
revenue of approximately HK$18,985,000 and profit
of approximately HK$11,961,000 to the Group’s
consolidated profit for the six months ended 30
September 2018.

The Group’s revenue and profit would have been
approximately HK$62,372,000 and HK$37,699,000
respectively for the period if the acquisition had been
completed on 1 April 2018. These pro forma information
are for illustrative purpose only and are not necessarily
indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1 April 2018 nor are they
intended for projection of future results.

LITIGATIONS

During the current period, the Group was involved in two
lawsuits and claims, all of which relate to disputes over
the sale and purchase agreements on automobiles with
its customers. These claims amounted to approximately
HK$24.3 million in aggregate, being (i) refund of purchase
price of automobiles amounting to approximately HK$5.9
million upon rescission of the respective sale and purchase
agreements, (ii) compensation for relevant tax and expenses of
approximately HK$0.7 million; and (i) compensation equaling
to three times of the purchase price of automobiles amounting
to approximately HK$17.7 million. References were made
to the Company’s announcement dated 3 October 2017,
17 November 2017, 19 December 2017 and 3 April 2018 in
relation to the first litigation against Tianjin Xin Chang Tai Fu
Trading Development Limited* (REEZEFREZFERER
~2a|]) (“TIXC”) (the “First Litigation”) and 12 October 2017,
17 November 2017, 29 December 2017 and 10 July 2018 in
relation to the second litigation against TUXC (the “Second
Litigation”).

SPARKLE ROLL GROUP LIMITED 2%k £ [@ %5 [5 A &)
INTERIM REPORT 2018/2019 # #i#f&
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29.

30.

NENLA=+HIENfEA For the six months ended 30 September 2018

¥KE6t e

(b) WREEEBRAERAA(FEEH
B REMEAR (B S EER
&8 (#E)

BUEEIERE  FINEEHE A AEEE
EFT-)\FNAA=+THIESBEANE
A i H B BRIk &S 49 18,985,000 7% 7T Ko
F%711,961,00078 7T °

HWKRBEBEHEER -_F—\FONA—A%=
PR - 7N R B % HA ) O e s 2 0 ) 0
5l #9745 62,372,000 8 7T )2 37,699,000 /&
TLe WEREERHERFAMG - W3k

ARERE Yoah R AR A 2 B AR AR (U
BEHEER -_ZT—/\FHA—BxKMN
BERDER) - IABSEERSRREE
Z AR o

B/

RAHRE - AEESEMRFRRER
& 2BOFREEEPNIEER D

I‘f;

ZAS o ZEREHETER 24,300,000
mE’ﬁ@%%ﬁ%ﬁE%mé’Lﬁm
8 B B 495,900,000 7T * (i) $ERET: 18
N B B (849 700,000 7T ¢ K (i) #855
RABEBE=EME(E4) 17,700,000
B ZIRAARRBH AT — 4
+A=H - ZE—+F+—A+tH"
—+tF+_At+hBE=ZZF—/\F
MA=BEBHHREZEELTEESHE
BREBRAR(IXRZEEFEEDMNE—EF
A(E—EHFADARBBHAEZET—
F+A+=-A - —T—+tFt+—A++t
H - Z2—+tF+ZA=Z+hBEZZ
—NFtLtATHERHBEREEENSE
ZIEFA([FEZEHFR ) M A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

30. LITIGATIONS (Continued)

In respect of the First Litigation, after the retrial of the First
Litigation, the Jinghai District People’s Court of Tianjin City*
(REmaeE e R AEXEP) handed down a judgment on 19 March
2018 (the “Appeal Judgment”), which reinstated the judgment

30.

FEA (&)

BE—BEFAMS  RENBEF B
ﬁ%Zé'iiﬁ%iEAE%ﬁm:
%—A¢2H+haﬁﬁﬁﬁﬁi%%
R - ERFE - EFARE AR - R

of the First Litigation. On 30 March 2018, TJXC filed an appeal —N\E=B=+H' ' X=E= E,Tjgj:gﬂ:jtlj
application to the First Intermediate People’s Court of Tianjin RAIKETME —FRARZERER LR

City* (K2 & — & A R)AFT) against the Appeal Judgment.
As at 30 November 2018, the relevant appeal application was
still in progress.

In respect of the Second Litigation, TJXC had received a

Hig - R_FT—N\F+—A=1+H" 1
B LAF AR B R B R AR o

PE_IRFAME  RREECKERX

judgment handed down by the Jinnan District People’s Court %Fﬁiiﬁl?ikﬁiﬂ?u%:%*—tiﬂﬂ
of Tianjin City* (K#ZmEMEE A KAL) dated 28 September ZHNHEMGHR - RZE—tF+A
2017. On 12 October 2017, TJXC filed an appeal application +=H ' X2z Ejg*”ilépﬁ*/\ﬁ’j%lj,;e
to the Second Intermediate People’s Court of Tianjin City* MAEME_FPRARERER LEGF

(FEmE PR ARZER) against the judgment of the Third
Litigation. After the appeal hearing, the Second Intermediate
People’s Court of Tianjin City* handed down a judgment on
4 July 2018 (the “Appeal Judgment”). As advised by the
Group’s PRC legal advisers, the Appeal Judgment is final and
binding on the parties.

Based on the legal opinion obtained from the Group’s
PRC legal adviser, the Group had made a provision of
approximately HK$13 million in aggregate for the probable
liquidated damages for the First and Second Litigation.
The Group recorded such provision in other expenses in
the consolidated statement of comprehensive income for
the year ended 31 March 2018. Having taken into account
that the probable liquidated damages do not exceed the
provision previously made for the First and Second Litigation,
the directors are of the view that the no further provision is
required during the current period.

In addition, pursuant to applications made by a plaintiff in
one of the above lawsuits to freeze and preserve certain
assets of the Group including inventories of approximately
HK$5,160,000 and bank balances of approximately
HK$21,671,000, several orders were granted by the court in
September 2017 to freeze and preserve these assets.

* For identification purposes only

SPARKLE ROLL GROUP LIMITED 12 B A R A A

& o LEFIRAR - REME _HFRA
RZAGRR ZF—N\FLAMBBMHAR
(TERRARD - BAKEHBAEZEAMN
R ERHRBTAHER BT
BRHRT -

IRIE 7N & B B AR BE 1S 10 A 2
ER BRE-_BRFEZIEFANEBLE
EREE - AEEEL & 49 13,000,000
BILHERE  ~EERBEZZ—\F
EﬂE+—E¢¢E%%%%%ﬁ%#
EEEPARK 2 HMER - &5
EE%W%iﬂﬁﬁ%mw%—E&%
ZIHEHFRELOEE  EERA - BA
AR — B -

BESN - BB Bl R — AR —RR
EARENRERRGEAEEETEE
(B FETFE #15,160,000 78 7T & SR 17 AL 64
#721,671,00087C) RIS - AR =F
—ttFNAREZHEGS RS RRTE
ZEEE -

e
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—\FALA=1+HI~fEA For the six months ended 30 September 2018
31. EVENTS AFTER THE REPORTING DATE 31. EHEEE
Save as disclosed elsewhere in this report, the following AR EEMEBORIWEEZI A TE

68

significant events took place subsequent to 30 September
2018:

On 29 October 2018, the Group entered into a sale and
purchase agreement (the “Acquisition”) with Ms. Tam Cho
Wai Josephine (the “Vendor”) and Cheer Summit Investment
Limited (the “Target Company”), pursuant to which the Group
had conditionally agreed to purchase the entire issued share
capital of Target Company (the “Sale Share”). The initial
consideration for the Sale Share shall be HK$102,000,000
and the maximum consideration payable by the Group to the
Vendor for the Acquisition shall be HK$252,000,000. The
initial consideration shall be satisfied by way of allotment and
issuance of 340,000,000 consideration shares at HK$0.3 each
by the Company to the Vendor on the date of the completion
of the Acquisition. Details of the transaction are set out in the
announcement of the Company dated 29 October 2018. Such
transaction has not been completed as the date hereof.

SPARKLE ROLL GROUP LIMITED 2%k £ [@ %5 [5 A &)
INTERIM REPORT 2018/2019 # #i#f&
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R-ZT—NE+A-+HhB ~EFHE
HELZT(EAFDERXSEREAR
TUEF“TDJIEEW%UW
BEHE)]) BUEASEEEKGEHAR
BEEEARNE2BERITRA(SE
EROGD - FERMNVERER
102,000,0008 7% « RASE gt liE =18
&S T & A M= R {E A 252,000,000
PBIT o VIR E BRI E S IEEAK B 5
FEBRARARIRER0.3BTAE 5L
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Additional Information

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2018, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he or she was taken or deemed to have under such provisions
of the SFQ); or (ii) as recorded in the register required to be
maintained by the Company pursuant to Section 352 of the SFO; or
(iii) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock Exchange,
were as follows:

Long position in the Shares, underlying shares and debentures
of the Company

Name of director

BEEgR

Capacity
=)

Mr. Zheng Hao Jiang

T E AR (MiEE1)
Mr. Choy Sze Chung, Jojo Beneficial owner
ZREEL EnEEA

Mr. Lee Thomas Kang Bor Beneficial owner
TR & EnEEA

Notes:

(1)  These 10,640,000 Shares were held by Keyking Mission Group Co., Ltd,
a company is wholly owned by Mr. Zheng Hao Jiang. Accordingly, Mr.
Zheng Hao Jiang was deemed to be interested in these Shares.

(2)  The denominator used is 4,682,061,447 Shares, being the total number
of Shares in issue as at 30 September 2018.

Interest of controlled corporation (Note 1)

EERARAREAEEE 2R
7 MERGORES 2R

RZZB-N\FNLA=1+AH EBFRK EERQ
AlEmITBRABRARAR REEEEE (E&
RES KEEEGIEXVER) Z &% - ARG
REFFHEE ()VREZEFRAEEOIEXVEE
TRESHEEMNERAAREBHERSAE
PRAF([BERFT]) 2 #m kB (BIERER
HREAE GO ARG EEEESREREE 2
BRRAR) (A RFREESFRPEK
Pl 352 BT HFE 2 & mMATR SR 2 s &
KR (i AR IR R FTEE S EARAI([ ETHAR
A D ISk +FE EMBITAZESETESFR S
IRESFRIZESITTHE AR A REE R FT2
FORBUT -

REQTRG - ABERORESZ2HE

Approximate

Number of percentage of
shares held interest
BHERDHAE EEBNA D

(Note 2)

(PfEE2)

10,640,000 0.23%
1,000,000 0.02%
1,680,000 0.03%

G

(1) #10,640,000 R A&fn HER & T EE2 EHER
2 A AKeyking Mission Group Co., Ltd#& 4 °
Et - EETRERB AR ERO T HSE
g o

(2 FTESE%E4,682,061,447 &) IR -
—N\FHLA=1+HZBEETRHEE -
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Additional Information

HE-_Z—\FALA=1+HI~EA For the six months ended 30 September 2018

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2018, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests
and short positions in the Shares and underlying Shares of the

Company:

Long position in the Shares and underling Shares of the
Company

Name of shareholder Capacity

BRREE/E8 54

Sparkle Roll Holdings Limited Beneficial owner

BHRERERAA EREAA

Mr. Qi Jian Hong alias Mr. Kei Kin Hung  Beneficial owner
(“Mr. Qi") (Notes 3 & 4)

BRO R4 ([BEE]) EREBA
(MizE3 % 4) Interest of controlled corporation
(Notes 3 & 4)

LA R (M3 R4)

Ms. Zhu Shuang (Note 3) Interest of spouse (Note 3)

KFERL (MEE3) e (MEE3)

Able Honour Holdings Limited Person having a security interest in shares
(Note 4)

BERMHRERD EA (FE4)

0 SPARKLE ROLL GROUP LIMITED 123 & B & £ A &
7 INTERIM REPORT 2018/2019 A #i# £

A

FERRRAQT RS KARRKRG
Z e

R-Z-NFAA=1THE BEARARESR
7 R AE GG 336 R REFEZECMA
T BEFIARARSTHRAESN - THIK
REMEARRAWERARNR B MR
Z RS AR

RAERTARGREBARG 2HFR

Approximate

Number of percentage of
shares interest

igng ! BEHORIL
(Note 1) (Note 2)
(FzE1) (= 2)
2,321,012,630 (L) 49.57%
307,224,000 (L) 6.56%
2,321,012,630 (L) 49.57%
2,628,236,630 56.13%
2,628,236,630 (L) 56.13%
1,200,000,000 (L) 25.63%
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Additional Information

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

Ms. Xu Jiaying Interest of controlled corporation (Note 4)
RESLZT Bl EE R (M 4)

Beneficial owner

ERBEAA
UBS Group AG Person having a security interest in shares

BEROREERZEA

Interest of controlled corporation (Note 5)
EHEE R (M 5)

Interest of controlled corporation (Note 5)

2l EERE L (H5E5)

Mr. Lam Chi Kin Beneficial owner
WERLAE EGRAA

Person having a security interest in shares
BERORERDZEA

Mr. Lin Peng Person having a security interest in shares
i FERNREESZ EA
Notes:

(1)  The letter “L” denotes a person’s “long position” in such Shares and the
letter “S” denotes a person’s “short position” in such Shares.

(2) The percentage of shareholding is calculated on the basis of
4,682,061,447 Shares in issue as at 30 September 2018.

(3) These 2,321,012,630 Shares were held by Sparkle Roll Holdings
Limited. Sparkle Roll Holdings Limited is a company wholly owned by Mr.
Qi. Accordingly, Mr. Qi was deemed to be interested in the Shares held
by Sparkle Roll Holdings Limited. Ms. Zhu Shuang is the wife of Mr. Qi.
Accordingly, Ms. Zhu Shuang was deemed to be interested in the Shares
held by Sparkle Roll Holdings Limited and Mr. Qi.

BAE

1,200,000,000 (L) 25.63%
4,208,000 (L) 0.09%
1,204,208,000 25.72%
300,288,000 (L) 6.41%
420,000 (L) 0.01%
420,000 (S) 0.01%
301,128,000 6.43%
100,000,000 (L) 2.14%
300,000,000 (L) 6.41%
400,000,000 8.55%
300,000,000 (L) 6.41%

FRLEEBATRZERON [HFE ] K
FE (S| EHRBATRZERMH DXR]

BEABDLLER-_ZE—N\FLA=ZTHE%
174,682,061,447 fR D BE%E 51H

#%2,321,012,630 iR AR 5 (R B IER B R A
AEH c BEERERARBRALELER
B Et  BREAWRANBRIEZERERA
A BN P EA RS - KRREZ LT AE
FERBS - Ft - ARZ TR ABRRBE
ERBEBRARRELEEMBFENRORES

SPARKLE ROLL GROUP LIMITED 12 B A R A A
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Additional Information

HE-_Z—\FALA=1+HI~EA For the six months ended 30 September 2018

(4)  Among these 2,321,012,630 Shares, 1,200,000,000 Shares have
been charged to Able Honour Holdings Limited as security interest.
Able Honour Holdings Limited is 100% controlled by Ms. Xu Jiaying.
Accordingly, Ms. Xu Jiaying is deemed to be interested in all the Shares
in which Able Honour Holdings Limited is interested.

(6)  These Shares were held by UBS Securities LLC which is a company
100% controlled by UBS Group AG. Accordingly, UBS Group AG was
deemed to be interested in the Shares and short position held by UBS
Securities LLC.

Save as disclosed above, as at 30 September 2018, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2018
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Name of Director

EEpA BoE-\EERURZBEFEEFER
Zhao Xiaodong

Company
HIR ZERARAMITESRE TR REL BN

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

SPARKLE ROLL GROUP LIMITED 2%k £ [@ %5 [5 A &)
INTERIM REPORT 2018/2019 # #i#f&
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Biographical details update since 2018 Annual Report

Appointed as a Director, Deputy Chairman and Chief Operating Officer of the

(4) %55 2,321,012,630 & & A + 1,200,000,000
fi% B 15 B # 7 F Able Honour Holdings Limited
{ER{RFEMRELZS ° Able Honour Holdings Limited
RRELLZ TS 100% ZHHE - Bt - 1R1E
& AR ER Able Honour Holdings Limited
HERERNTA RGO P HEEER -

5) % 420,000 P A% 17 K. 420,000 0% %2 B UBS
Securities LLCH§A + UBS Securities LLCAH
UBS Group AG# 5 100% & HI#ER) A R]
It UBS Group AG# &R ER UBS Securities
LLC HERBG AR PR EL

B EXPHBEESN RZFE—N\FALA=F
B EEMATNTETAEMAL(ESERA
RAEBITRABRIN) R SARRE D

BE IR R RIEEZ LB GHIEXVED
F2RFEIN B R ARARE MBI E
ZERIORR (BERBRRAZBREZE
fltEss)  RERKBEEERMEERLTH
HRENANAKETAKXNE AR ZBRAE L
REZEARRIRAEES% A £z -

ESEEFRENESN

B FHHBFE1351B)IEREBATHES
RAR - N\FERBHUR EEBFEF
BEHELREFHNMT

Effective Date
EMAH

3 September 2018

“Z-\FNA=H

B LT AR - S EARE ETRA
F13.51B() ERETUBBZ LB -
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PURCHASE, SALE OR REDEMPTION OF

BE - HESIREARQFZ LHE
LISTED SECURITIES OF THE COMPANY >

Z

ARARBZE—NFLAZ=ZFT—N\FNLAMU
R (E78,457,713.37 B L E B B X FTiE D
& #£262,176,000 [kl 0 - R=ZF—\F 1A
=t+H BR=Z—/\FNLA+=HEENK
BRERNER=_Z—N\FE+ATETH)

The Company repurchased a total of 262,176,000 Shares on the
Hong Kong Stock Exchange at an aggregate consideration of
HK$78,457,713.37 from July 2018 to September 2018. As at 30
September 2018, all the repurchased Shares have been cancelled
except for the shares repurchased on 13 September 2018 (which

have already been cancelled on 5 October 2018).

S PTAREEIM AR E EH -

Number of
Highest Lowest Average shares

Date of repurchased price price price repurchased Total paid
e A & B&fE RIEE FE BERGEHA B AR

HKS HK$ HK$ HK$

BT BT BT BT
9 July 2018 —ZE—N\F+ A NLH 0.32 0.285 0.297373 18,712,000 5,564,443.58
16 July 2018 —E—N\F+ A +/~H 0.32 0.295 0.311880 3,000,000 935,640.00
23 July 2018 ZE—N\FEt+tA=+=H 0.3 0.29 0.299030 22,200,000 6,638,466.00
24 July 2018 ZE—N\FtA=+IMAH 0.3 0.29 0.296356 1,800,000 533,440.80
25 July 2018 _E—N\FtA -+ HH 0.3 0.29 0.297732 30,400,000 9,051,052.80
27 July 2018 —E—N\FL A =-++tH 0.3 0.295 0.299038 26,000,000 7,774,988.00
31 July 2018 ZE—\F+A=+—H 0.3 0.29 0.297300 22,000,000 6,540,600.00
2 August 2018 —Z—\E/\A=H 0.3 0.295 0.298740 26,000,000 7,767,240.00
3 August 2018 ZE—\FE/\A=H 0.295 0.295 0.295000 6,000,000 1,770,000.00
6 August 2018 —E—\F \ A75H 0.28 0.28 0.280000 2,400,000 672,000.00
7 August 2018 —E—\FNA+LH 0.3 0.28 0.289080 8,000,000 2,312,640.00
8 August 2018 ZZE—/\F/\A\H 0.3 0.3 0.300000 11,000,000 3,300,000.00
10 August 2018 _ZE—\F N\ A+H 0.3 0.295 0.299960 10,000,000 2,999,600.00
14 August 2018 —Z— \F/\ A+ H 0.3 0.29 0.298329 8,400,000 2,505,963.60
27 August 2018 —E—\FN\A =++tH 0.3 0.285 0.294460 4,520,000 1,330,959.20
28 August 2018 —E—\FNA =1+ /\H 0.3 0.3 0.300000 1,720,000 516,000.00
29 August 2018 —E—NF/\B =+ N.H 0.3 0.295 0.298524 7,048,000 2,103,997.15
30 August 2018 —ZE—N\FNA=1H 0.3 0.3 0.300000 39,976,000 11,992,800.00
31 August 2018 —E—N\FNA=+—H 0.3 0.3 0.300000 200,000 60,000.00
4 September 2018 —E—/\F L AMH 0.33 0.3 0.306129 5,600,000 1,714,322.40
11 September 2018 —E—\F N A+—H 0.33 0.325 0.329396 4,040,000 1,330,759.84
12 September 2018 —E—/\FNA+=H 0.33 0.33 0.330000 160,000 52,800.00
13 September 2018 —E—\ENA+=H 0.33 0.33 0.330000 3,000,000* 990,000.00
Total #5t 262,176,000 78,457,713.37
* Repurchased but not yet cancelled as at 30 September 2018 (which ~ * RZZE—NFHLA=+HEBEEHKRTH

have already been cancelled on 5 October 2018).
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Additional Information

HE-_Z—\FALA=1+HI~EA For the six months ended 30 September 2018

Save as disclosed above, neither the Company nor any of its
subsidaries purchased, sold or redeemed any Shares during the
Reporting Period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transaction
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Listing Rules to govern securities transactions
by the Directors. After having made specific enquiry of all Directors,
all Directors confirmed that they have complied with the Model Code
throughout the six months ended 30 September 2018.

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance of the Model Code by the relevant employees was noted
by the Company.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of corporate
governance. The Board agrees that corporate governance practices
are increasingly important for maintaining and promoting investor
confidence. Corporate governance requirements keep changing,
therefore the Board reviews its corporate governance practices
from time to time to ensure that all practices can be met with legal
and statutory requirements. Throughout the six months ended
30 September 2018, the Group has adopted the principles and
code provisions in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to
the Listing Rules.

The Company has been in compliance with the CG Code throughout
the six months ended 30 September 2018 except for the deviation
from provision A.2.1 of the CG Code since 1 January 2018.
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Additional Information

BHE-_Z—)/\FAA=1THI~fEA For the six months ended 30 September 2018

According to provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Mr. Zheng Hao Jiang is
the Chairman and the Chief Executive Officer of the Company
with effect from 1 January 2018, responsible for overall strategic
development, project management and client management of the
Group. The Board believes that vesting the roles of both chairman
and chief executive officer in the same person has the benefit
of ensuring consistent leading within the Group and will enable
the Company to make and implement decisions promptly and
effectively; and considers that such arrangement will not impair
the balance of power and authority between the Board and the
management and that the Company has sufficient internal controls
to provide checks and balances on the functions of the chairman
and the chief executive officer. Nevertheless, the Board will review
such arrangement from time to time in light of the prevailing
circumstances.

Audit Committee

The Audit Committee comprises three Independent Non-executive
Directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang
Bor with written terms of reference in line with the code provisions
set out in the CG Code. The Audit Committee has reviewed and
approved the interim condensed consolidated financial statements
for the six months ended 30 September 2018.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Zheng
Hao Jiang (Chairman of the Board and Chief Executive Officer) and
Mr. Zhu Lei.
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Additional Information

HE-_Z—\FALA=1+HI~EA For the six months ended 30 September 2018

The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
policy and structure in relation to the remuneration of directors
and senior management and reviewing the specific remuneration
packages of all executive directors and senior management by
reference to corporate goals and objectives resolved by the Board
from time to time.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman of
the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the Board on
the selection of individuals nominated for directorships, assessing
the independence of independent non-executive directors; and
making recommendations to the Board on relevant matters relating
to the appointment or re-appointment of directors and succession
planning for directors in particular the chairman and the chief
executive officer.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
six months ended 30 September 2018.

By order of the Board

Zheng Hao Jiang
Chairman

Hong Kong, 30 November 2018
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