
Annual Report 2018  ANTA Sports Products Limited 103

10.	Property, Plant and Equipment

Buildings
Plant and

machinery Motor vehicles
Furniture and

fixtures

Retail outlets
leasehold

improvements Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Cost:
As at 1 January 2017 1,077,533 261,181 32,639 457,076 83,526 1,911,955
Additions 41,495 27,727 9,233 31,547 112,906 222,908
Transfer from construction in progress 
  (note 11) 7,745 1,404 – 4,516 – 13,665
Capital contribution-in-kind by 
  non-controlling interests of a subsidiary – – – 309 10,697 11,006
Disposals (1,252) (22,422) (8,759) (11,111) (50,391) (93,935)

As at 31 December 2017
  and 1 January 2018 1,125,521 267,890 33,113 482,337 156,738 2,065,599
Additions – 29,273 1,600 46,100 179,661 256,634
Transfer from construction in progress 
  (note 11) 580,698 5,299 11,870 29,598 – 627,465
Disposals – (13,250) (705) (9,430) (101,583) (124,968)

As at 31 December 2018 1,706,219 289,212 45,878 548,605 234,816 2,824,730

Accumulated depreciation:
As at 1 January 2017 277,587 114,591 22,742 279,328 47,344 741,592
Charge for the year (note 4) 57,534 19,673 4,279 56,637 69,806 207,929
Written back on disposals (112) (19,307) (7,803) (9,887) (49,917) (87,026)

As at 31 December 2017
  and 1 January 2018 335,009 114,957 19,218 326,078 67,233 862,495

Charge for the year (note 4) 62,610 20,194 3,962 54,754 149,783 291,303
Written back on disposals – (10,490) (343) (7,812) (97,753) (116,398)

As at 31 December 2018 397,619 124,661 22,837 373,020 119,263 1,037,400

Net book value:
As at 31 December 2018 1,308,600 164,551 23,041 175,585 115,553 1,787,330

As at 31 December 2017 790,512 152,933 13,895 156,259 89,505 1,203,104

All of the Group’s buildings and plant and machinery are located in the PRC.

11.	Construction in Progress

2018
RMB’000

2017
RMB’000

As at 1 January 705,539 157,024
Additions through acquisition of a subsidiary (note 31) 389,037 –
Other additions 281,919 562,180
Transfer to property, plant and equipment (note 10) (627,465) (13,665)

As at 31 December 749,030 705,539

Construction in progress represents buildings under construction and plant and equipment pending for installation in the PRC.

At 31 December 2018, a property under development and the respective land use right of the Group were secured for certain 
bank loans (see note 20).
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12.	Lease Prepayments, Prepayments for Acquisition of Land Use Rights and 
Prepayments for Acquisition of Other Non-current Assets
(a)	 Lease prepayments

2018
RMB’000

2017
RMB’000

Cost:
As at 1 January 473,752 378,710
Transfer from prepayments for acquisition of land use rights – 125,173
Disposals – (30,131)

As at 31 December 473,752 473,752

Accumulated amortisation:
As at 1 January 43,029 36,958
Charge for the year (note 4) 10,026 8,532
Written back on disposals – (2,461)

As at 31 December 53,055 43,029

Net book value:
As at 31 December 420,697 430,723

Lease prepayments mainly represent prepayments of land use rights premiums to the PRC authorities. The Group’s 
leasehold land is located in the PRC. The Group is granted land use rights for a period of 50 years.

(b)	 Prepayments for acquisition of land use rights

As at 31 December 2018, the Group made prepayments of RMB325,878,000 (2017: RMB15,878,000) for the acquisition of 
land use rights for certain properties held for own use under development in the PRC. The related land use right certificates 
were under application as at 31 December 2018.

(c)	 Prepayments for acquisition of other non-current assets

As at 31 December 2018, the Group made prepayments of RMB40,940,000 (2017: RMB89,534,000) for the acquisition of 
certain plants, machineries and computer software.
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13.	Intangible Assets

Computer
software

Patents and
trademarks Total

RMB’000 RMB’000 RMB’000

Cost:
As at 1 January 2017 141,396 513,085 654,481
Additions 12,242 25,907 38,149
Capital contribution-in-kind by non-controlling 
  interests of a subsidiary 199 223,280 223,479
Disposals (217) – (217)

As at 31 December 2017 and 1 January 2018 153,620 762,272 915,892
Additions 20,997 – 20,997

As at 31 December 2018 174,617 762,272 936,889

Accumulated amortisation:
As at 1 January 2017 83,567 93,394 176,961
Charge for the year (note 4) 18,721 15,095 33,816
Written back on disposals (217) – (217)

As at 31 December 2017 and 1 January 2018 102,071 108,489 210,560
Charge for the year (note 4) 21,113 19,767 40,880

As at 31 December 2018 123,184 128,256 251,440

Net book value:
As at 31 December 2018 51,433 634,016 685,449

As at 31 December 2017 51,549 653,783 705,332

The amortisation charge for the year is included in administrative expenses of profit or loss.

14.	Investments in Subsidiaries
The investments in subsidiaries represent cost of unlisted shares of the subsidiaries. Details of principal subsidiaries as at 31 
December 2018 are shown on pages 144 to 149.
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15.	Other Non-current Financial Assets

2018 2017
RMB’000 RMB’000

Equity instruments designated as measured at FVOCI (non-recycling):
  Listed equity investments 506,567 –
  Unlisted equity investments 63,520 49,350
Debt instruments measured at amortised cost:
  Listed held-to-maturity debt securities 107,602 102,617

677,689 151,967

The Group designated the listed equity investments as measured at FVOCI (non-recycling), as the investments are held for 
strategic purposes. Dividends with amount of RMB3,709,000 were received on the listed equity investments during the year 
(2017: Nil).

The Group designated the unlisted equity investments as measured at FVOCI (non-recycling), as the investments are held for 
strategic purposes. Dividends with amount of RMB1,493,000 were received on the unlisted equity investments during the year 
(2017: 1,990,000).

The movements of the unlisted equity investments are as follows:

RMB’000

At 1 January 2018  49,350
Total unrealised gains recognised in other comprehensive income 14,170

At 31 December 2018 63,520

The listed held-to-maturity debt securities are of investment grades or issued by large PRC state-owned institutions, and neither 
past due nor impaired.

16.	Inventories
(a)	 Inventories in the consolidated statement of financial position comprise:

2018
RMB’000

2017
RMB’000

Raw materials 178,361 133,954
Work in progress 165,804 179,058
Finished goods 2,548,321 1,842,250

2,892,486 2,155,262

(b)	 The analysis of the amount of inventories recognised as an expense and charged/(credited) to profit or loss is 
as follows:

2018
RMB’000

2017
RMB’000

Carrying amount of inventories sold 11,420,642 8,437,253
(Reversal of write-down)/write-down of inventories (7,881) 14,092

11,412,761 8,451,345 

The reversal of write-down of inventories made in prior years arose due to an increase in the overall estimated net realisable 
value of finished goods as a result of change in product mix under ordinary course of business of the Group.
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17.	Trade Receivables and Other Receivables

2018 2017
RMB’000 RMB’000

Trade receivables 2,558,509 2,117,904
Less: Loss allowance (53,611)  (29,164)

2,504,898 2,088,740
Advance payments to suppliers 664,069 498,717
Deposits and other prepayments 924,989 697,478
VAT deductible 381,786 358,575
Interest receivables 68,679 56,869
Others 93,779 32,339

4,638,200 3,732,718

All of the trade receivables and other receivables (net of loss allowance) are expected to be recovered or recognised as expenses 
within one year. An ageing analysis of the trade receivables, based on the invoice date, is as follows:

2018 2017
RMB’000 RMB’000

Current 2,484,316 2,059,576
Less than 3 months past due 54,145 53,442
Past due over 3 months 20,048 4,886

2,558,509 2,117,904

The movement in the loss allowance account for trade receivables during the year is as follows:

2018 2017
RMB’000 RMB’000

As at 1 January 29,164 9,572
Impairment losses recognised (note 4) 24,447 19,592

As at 31 December 53,611 29,164

The Group normally grants a credit period of 30 to 90 days to its customers. Further details on the Group’s credit policy and 
credit risk arising from trade receivables are set out in note 28(a).

18.	Pledged Deposits
Certain bank deposits have been pledged as security for certain contracts, construction projects and escrow arrangement in 
connection with liquidated damage arrangement under the combination agreement in relation to the Acquisition (see note 35).
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19.	Cash and Cash Equivalents, Fixed Deposits held at Banks and Other Cash Flow 
Information
(a)	 Cash and cash equivalents and fixed deposits held at banks comprise:

2018 2017
RMB’000 RMB’000

Deposits with banks within three months to
  maturity when placed 6,125,812 4,151,390
Cash at bank and in hand 2,457,864 2,816,199
Short-term investments 700,000 –

Cash and cash equivalents in the consolidated statement of
  financial position and consolidated statement
  of cash flows 9,283,676 6,967,589
Deposits with banks with more than three months to
  maturity when placed 807,778 2,436,415

10,091,454 9,404,004

The short-term investments are highly liquid debt securities issued by a financial institution in the PRC, with fixed maturities 
(three months or less) and guaranteed returns, and subject to insignificant risk of changes in value.

As at 31 December 2018, the balances that were placed with banks in the PRC amounted to RMB5,554,333,000 (2017: 
RMB3,557,276,000). Remittance of funds out of the PRC is subject to the exchange restrictions imposed by the PRC 
government.

(b)	 Reconciliation of liabilities arising from financing activities:

The table below details changes in the Group’s liabilities from financing activities, including both cash and non-cash 
changes. Liabilities arising from financing activities are liabilities for which cash flows were, or future cash flows will be, 
classified in the Group’s consolidated statement of cash flows as cash flows from financing activities.

Bank loans

Bills payable
 (financing in 

nature)

Other payables
(financing in

nature) Total

RMB’000 RMB’000 RMB’000 RMB’000

As at 1 January 2018 147,911 – – 147,911
Changes from financing cash flows:
Drawdown of new bank loans 1,165,428 – – 1,165,428
Repayment of bank loans (157,429) – – (157,429)
Proceeds from bills of exchange – 469,346 – 469,346
Repayment of other payables (financing in nature) – – (116,000) (116,000)

Total changes from financing cash flows 1,007,999 469,346 (116,000) 1,361,345

Other changes:
Additions through acquisition of a subsidiary 
  (note 31) 101,000 – 116,000 217,000
Other changes 56,649 – – 56,649

Total other changes 157,649 – 116,000 273,649

As at 31 December 2018 1,313,559 469,346 – 1,782,905
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19.	Cash and Cash Equivalents, Fixed Deposits held at Banks and Other Cash Flow 
Information (Continued)

(b)	 Reconciliation of liabilities arising from financing activities: (Continued)

Bank loans

Bills payable
(financing 
 in nature)

Long-term 
payable to 

non-controlling 
interests Total

RMB’000 RMB’000 RMB’000 RMB’000

As at 1 January 2017 937,706 600,000 40,286 1,577,992
Changes from financing cash flows:
Drawdown of new bank loans 147,911 – – 147,911
Repayment of bank loans (975,195) – – (975,195)
Repayment of bills of exchange – (600,000) – (600,000)
Payment for long-term payable to 
  non-controlling interests – – (3,684) (3,684)

Total changes from financing cash flows (827,284) (600,000) (3,684) (1,430,968)

Other changes:
Interest expenses – – 1,870 1,870
Capital contribution-in-kind by non-controlling 
  interests of a subsidiary 37,489 – – 37,489
Derecognition of long-term payable to 
  non-controlling interests – – (40,699) (40,699)
Other changes – – 2,227 2,227

Total other changes 37,489 – (36,602) 887

As at 31 December 2017 147,911 – – 147,911

20.	Bank Loans

2018 2017
RMB’000 RMB’000

Current
  – Unsecured bank loans 1,221,559 147,911
  – Secured bank loans 22,000 –

1,243,559 147,911

Non-current
  – Secured bank loans 70,000 –

70,000 –

Total bank loans 1,313,559 147,911

All bank loans are denominated in Renminbi and Hong Kong Dollars and are measured at amortised cost. The secured bank 
loans are secured over a property under development and the respective land use right of the Group with carrying amount of 
RMB400,189,000 (see note 11).
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21.	Trade Payables, Bills Payable and Other Payables

2018 2017
RMB’000 RMB’000

Trade payables 1,792,253 1,446,651
Bills payable (financing in nature) 469,346 –
Receipts in advance from customers – 57,765
Contract liabilities(i) 892,962 –
Construction costs payables 133,606 128,404
VAT and other taxes payables 233,788 191,406
Accruals 1,547,675 1,789,179
Derivative financial instruments – 1,891
Other payables 563,599 362,375

5,633,229 3,977,671

(i)	 The Group has initially applied IFRS/HKFRS 15 using the cumulative effect method and adjusted the opening balance at 
1 January 2018. As a result of initial application of IFRS/HKFRS 15, contract liabilities, including receipts in advance from 
customers and refund liabilities, as at 31 December 2018 are separately presented under bills payable and other payables 
(see note 33(b)).

Revenue that was included in the contract liability balance at the beginning of the reporting period amounting to 
RMB729,807,000 was recognised in the reporting period.

All of the trade payables, bills payable and other payables are expected to be settled or recognised as income within one year or 
are repayable on demand. An ageing analysis of the trade payables, based on the invoice date, is as follows:

2018 2017
RMB’000 RMB’000

Within 3 months 1,753,289 1,405,181
3 months to 6 months 25,198 22,240
Over 6 months 13,766 19,230

1,792,253 1,446,651

Bills payable (financing in nature) were bills of exchange which were denominated at Renminbi, measured at amortised cost and 
repayable within one year.

22.	Employee Retirement Benefits
Defined contribution retirement plans

The PRC subsidiaries of the Group participate in several defined contribution retirement benefit schemes (“the Schemes”) 
organised by the PRC municipal and provincial government authorities whereby the Group is required to make contributions to 
the Schemes at the applicable rates of the eligible employees’ salaries. The local government authority is responsible for the 
entire pension obligations payable to retired employees.

The Group also operates a Mandatory Provident Fund Scheme (“the MPF scheme”) under the Hong Kong Mandatory Provident 
Fund Scheme Ordinance for employees employed under the jurisdiction of the Hong Kong Employment Ordinance. The MPF 
scheme is a defined contribution retirement plan administered by independent trustees. Under the MPF scheme, the employer 
and its employees are each required to make contributions to the plan at 5% of the employees’ relevant income, subject to a 
cap of monthly relevant income of HK$30,000. Contributions to the plan vest immediately.

The Group has no other material obligation for the payment of pension benefits beyond the contributions described above.
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23.	Equity-settled Share-based Payments
(a)	 Share option scheme

Share Option Scheme I

The Company adopted a share option scheme (“the Share Option Scheme I”) pursuant to the shareholders’ written 
resolution passed on 11 June 2007. The Board may, at its absolute discretion, offer options to the eligible persons (as 
defined in the Share Option Scheme I) to subscribe for such number of shares of the Company in accordance with the 
terms set out in the Share Option Scheme I. Each option gives the holder the right to subscribe for one ordinary share of 
the Company.

(i)	 The terms and conditions of the grants are as follows:

Number of
options

’000

Vesting
conditions

Contractual 
life of options

Options granted to a Director:
  – on 15 September 2010 1,000 1.5 years to 3.5 years from the 

date of grant
10 years

Options granted to employees:
  – on 15 September 2010 31,120 1.5 years to 3.5 years from the 

date of grant
10 years

Total share options 32,120

(ii)	 The number and weighted average exercise prices of share options are as follows:

2018 2017

Weighted 
average 
exercise

price
Number of

options
’000

Weighted 
average
exercise

price
Number of

options
’000

Outstanding at the beginning of the year HK$16.20 4,118 HK$16.20 5,478

Exercised during the year HK$16.20 (335) HK$16.20 (1,360)

Outstanding at the end of the year HK$16.20 3,783 HK$16.20 4,118

Exercisable at the end of the year HK$16.20 3,783 HK$16.20 4,118

The Share Option Scheme I was valid and effective for a period of 10 years from the adoption of the scheme on 11 
June 2007. Pursuant to a resolution passed by the shareholders of the Company in the annual general meeting dated 
6 April 2017, the Share Option Scheme I was terminated. All outstanding share options granted under the Share 
Option Scheme I shall continue to be valid and exercisable in accordance with the Share Option Scheme I.

The weighted average share price at the date of exercise for share options exercised during the year was HK$44.71 
(2017: HK$27.47).

The options outstanding at 31 December 2018 had an exercise price of HK$16.20 (2017: HK$16.20) and a weighted 
average remaining contractual life of 2 years (2017: 3 years).
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23.	Equity-settled Share-based Payments (Continued)

(a)	 Share option scheme (Continued)

Share Option Scheme II

Pursuant to a resolution passed by the shareholders of the Company at the annual general meeting held on 6 April 2017, to 
enable the continuity of terminated Share Option Scheme I, the Company has adopted a new share option scheme (“Share 
Option Scheme II”) which has similar terms as Share Option Scheme I. The Share Option Scheme II shall be valid and 
effective for a period of 10 years from the adoption of the scheme on 6 April 2017.

The purpose of the Share Option Scheme II is to motivate the eligible persons (as defined in the Share Option Scheme II) 
to optimise their future contributions to the Group and/or to reward them for their past contributions, to attract and retain 
or otherwise maintain on-going relationships with such eligible persons who are significant to and/or whose contributions 
are or will be beneficial to the performance, growth or success of the Group, and additionally in the case of executives (as 
defined in the Share Option Scheme II), to enable the Group to attract and retain individuals with experience and ability and/
or to reward them for their past contributions.

Since the adoption of the Share Option Scheme II, no options have been granted under the Share Option Scheme II.

(b)	 Share Awards Scheme

The Company has adopted a share award scheme (“Share Award Scheme”) on 19 October 2018 in which employees of the 
Group will be entitled to participate. The specific objective of Share Award Scheme are (i) to recognise the contributions by 
certain employees and to provide them with incentives in order to retain them for the continual operation and development 
of the Group and (ii) to attract suitable personnel for further development of the Group. 

The Scheme shall be valid and effective for a term of 10 years commencing on 19 October 2018.

Since the adoption of the Share Award Scheme, no shares have been granted under the Share Award Scheme.
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24.	Taxation in the Consolidated Statement of Financial Position
(a)	 Current taxation in the consolidated statement of financial position

Current taxation in the consolidated statement of financial position represents provisions for PRC Corporate Income Tax, 
Macao Complementary (Profits) Tax and Singapore Corporate Income Tax.

(b)	 Deferred tax assets and liabilities recognised:

(i)	 Movement of each component of deferred tax assets and liabilities

The components of deferred tax (assets)/liabilities recognised in the consolidated statement of financial position and 
the movements during the year are as follows:

Deferred tax arising from:

Dividend 
withholding

tax

Other
deferred tax 

liabilities Accruals

Other 
deferred tax 

assets Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

As at 1 January 2017 9,615 4,804 (112,364) (62,672) (160,617)
Charged/(credited) to profit or 

loss (note 5(a)) 338,145 3,257 (182,154) 33,684 192,932
Capital contribution-in-kind by 

non-controlling interests of a 
subsidiary – – – (6,692) (6,692)

Released upon distribution of 
dividends (note 5(a)(vi)) (140,491) – – – (140,491)

As at 31 December 2017 and 
  1 January 2018 207,269 8,061 (294,518) (35,680) (114,868)

Charged/(credited) to profit or 
loss (note 5(a)) 113,932 13,842 (66,165) (6,471) 55,138

Released upon distribution of 
dividends (note 5(a)(vi)) (106,611) – – – (106,611)

As at 31 December 2018 214,590 21,903 (360,683) (42,151) (166,341)

(ii)	 Reconcilliation to the consolidated statement of financial position

2018 2017
RMB’000 RMB’000

Net deferred tax asset recognised in the consolidated statement of financial
  position (402,834) (330,198)
Net deferred tax liability recognised in the consolidated statement of financial 
  position 236,493 215,330

(166,341) (114,868)
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24.	Taxation in the Consolidated Statement of Financial Position (Continued)

(c)	 Deferred tax assets not recognised:
As at 31 December 2018, certain subsidiaries of the Group have not recognised deferred tax assets in respect of 
cumulative tax losses carried forward of RMB357,509,000 (2017: RMB185,873,000) of which RMB258,261,000 (2017: 
RMB112,352,000) will expire within 5 years under the current tax legislation. The cumulative tax losses have not been 
recognised as a deferred tax asset as it is not probable that future taxable profits against which the losses can be utilised 
will be available in the relevant tax jurisdiction and entity.

(d)	 Deferred tax liabilities not recognised:
As at 31 December 2018, temporary differences relating to the undistributed profits of certain subsidiaries of the Group in 
the PRC amounted to RMB4,372,039,000 (2017: RMB2,244,080,000). Deferred tax liabilities of RMB218,602,000 (2017: 
RMB112,204,000) have not been recognised in respect of the withholding tax that would be payable on the distribution of 
these retained profits, as the Company controls the dividend policy of these subsidiaries in the PRC and the Directors have 
determined that these profits are not likely to be distributed in the foreseeable future.

25.	Share Capital

Par value
Number of

Shares

Nominal
value of
ordinary

shares
HK$ ’000 HK$’000

Authorised:
Ordinary shares
As at 31 December 2017 and 2018 0.10 5,000,000 500,000

Movements in the Company’s issued share capital are as follows:

Par value
Number of

Shares
Nominal value of
ordinary shares

HK$ ’000 HK$’000 RMB’000

Issued and fully paid:
As at 1 January 2017 0.10 2,502,471 250,247 242,698
Shares issued pursuant to share option schemes 0.10 7,098 710 632
Shares issued under placing and top-up subscription 0.10 175,000 17,500 15,680

As at 31 December 2017 and 1 January 2018 0.10 2,684,569 268,457 259,010

Shares issued pursuant to share option schemes 0.10 335 33 28
As at 31 December 2018 0.10 2,684,904 268,490 259,038

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per 
share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets.

During the year, pursuant to the Company’s share option schemes (note 23), options were exercised to subscribe for 335,000 
ordinary shares (2017: 7,098,000 shares) in the Company at a consideration of RMB4,446,000 (2017: RMB40,929,000) of which 
RMB28,000 (2017: RMB632,000) was credited to share capital and the balance of RMB4,418,000 (2017: RMB40,297,000) 
was credited to the share premium account. RMB1,232,000 (2017: RMB6,178,000) has been transferred from the share-
based compensation reserve to the share premium account. No options were lapsed during the year (2017: 150,000). As at 
31 December 2018, the total number of shares which may be issued upon the exercise of all options outstanding from the 
Company’s share option schemes is 3,783,000 (2017: 4,118,000).

On 22 March 2017, the Company entered into a placing and subscription agreement for placing existing shares of the Company 
and top-up subscription of new shares of the Company by certain vendors which are the controlling shareholders of the 
Company. A total of 175,000,000 placing shares were placed at HK$21.67 per share by the vendors to placees and a total of 
175,000,000 new shares were allotted and issued at HK$21.67 per share to the vendors by the Company. The placing and 
top-up subscription were completed on 24 March 2017 and 31 March 2017, respectively. The net proceeds after deducting all 
relevant expenses were RMB3,394,066,000, out of which RMB15,680,000 was credited to share capital and RMB3,378,386,000 
was credited to the share premium account.
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26.	Reserves
The Group

Share 
premium

Capital 
reserve

Statutory 
reserve

Fair value 
reserve

(non-recycling)
Exchange

reserve

Share-based
compensation

reserve
Retained

profits
Total

reserves
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Note 26(a) Note 26(b) Note 26(c) Note 26(d) Note 26(e) Note 26(f)

Balances as at 1 January 2017 416,237 141,029 810,883 – (164,734) 22,898 8,079,617 9,305,930
Profit for the year – – – – – – 3,087,843 3,087,843
Other comprehensive income
  for the year – – – – (462,891) – – (462,891)

Total comprehensive income
  for the year – – – – (462,891) – 3,087,843 2,624,952

Dividends approved in respect 
  of the previous year 27(b) – – – – – – (1,006,774) (1,006,774)
Dividends declared in respect 
  of the current year 27(a) – – – – – – (929,990) (929,990)
Shares issued pursuant to 
  share option schemes 25 46,475 – – – – (6,178) – 40,297
Appropriation to statutory 
  reserve 26(c) – – 299,719 – – – (299,719) –
Share issued under placing 
  and top-up subscription 25 3,378,386 – – – – – – 3,378,386
Equity-settled share-based 
  payments 26(f) – – – – – (117) 117 –
Derecognition of long-term 
  payable to non-controlling 
  interests 26(b) – 34,594 – – – – – 34,594

As at 31 December 2017 
  and 1 January 2018 3,841,098 175,623 1,110,602 – (627,625) 16,603 8,931,094 13,447,395

Profit for the year – – – – – – 4,102,855 4,102,855
Other comprehensive income 
  for the year – – – 174,768 213,859 – – 388,627

Total comprehensive income 
  for the year – – – 174,768 213,859 – 4,102,855 4,491,482

Dividends approved in respect 
  of the previous year 27(b) – – – – – – (1,238,208) (1,238,208)
Dividends declared in respect 
  of the current year 27(a) – – – – – – (1,186,850) (1,186,850)
Forfeiture of unclaimed dividends 55 – – – – – – 55
Shares issued pursuant to share 
  option schemes 25 5,650 – – – – (1,232) – 4,418
Appropriation to statutory 
  reserve 26(c) – – 194,536 – – – (194,536) –
As at 31 December 2018 3,846,803 175,623 1,305,138 174,768 (413,766) 15,371 10,414,355 15,518,292
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26.	Reserves (Continued)

The Company

Share
premium

Exchange
reserve

Share-based
compensation

reserve
Retained

profits
Total

reserves
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Note 26(a)) (Note 26(e)) (Note 26(f))

As at 1 January 2017 416,237 (296,114) 22,898 3,410,631 3,553,652

Profit for the year – – – 2,611,360 2,611,360
Other comprehensive income for the year – (424,537) – – (424,537)

Total comprehensive income for the year – (424,537) – 2,611,360 2,186,823

Dividends approved in respect of
  the previous year 27(b) – – – (1,006,774) (1,006,774)
Dividends declared in respect of
  the current year 27(a) – – – (929,990) (929,990)
Shares issued pursuant to share 
  option schemes 25 46,475 – (6,178) – 40,297
Share issued under placing and
  top-up subscription 25 3,378,386 – – – 3,378,386
Equity-settled share-based payments 26(f) – – (117) 117 –

As at 31 December 2017
  and 1 January 2018 9 3,841,098 (720,651) 16,603 4,085,344 7,222,394

Profit for the year – – – 1,974,409 1,974,409
Other comprehensive income for the year – 278,280 – – 278,280

Total comprehensive income for the year – 278,280 – 1,974,409 2,252,689

Dividends approved in respect of
  the previous year 27(b) – – – (1,238,208) (1,238,208)
Dividends declared in respect of
  the current year 27(a) – – – (1,186,850) (1,186,850)
Forfeiture of unclaimed dividends 55 – – – 55
Shares issued pursuant to share 
  option schemes 25 5,650 – (1,232) – 4,418

As at 31 December 2018 9 3,846,803 (442,371) 15,371 3,634,695 7,054,498

The Group, including the Company, has initially applied IFRS/HKFRS 15 and IFRS/HKFRS 9 at 1 January 2018. Under the 
transition methods chosen, comparative information is not restated. See note 33.

(a)	 Share premium and distributability of reserves
Under the Companies Law of the Cayman Islands, the share premium account of the Company may be applied for payment 
of distributions or dividends to shareholders provided that immediately following the date on which the distribution or 
dividend is proposed to be paid, the Company is able to pay its debts as they fall due in the ordinary course of business.

The aggregate amount of distributable reserves, including share premium and retained profits, of the Company as at 31 
December 2018 was HK$7,951,029,000 (2017: HK$8,593,478,000).
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26.	Reserves (Continued)

(b)	 Capital reserve
Pursuant to the reorganisation of the Group prior to the listing of the Company on the Main Board of the Hong Kong 
Stock Exchange, Anta Enterprise Group Limited (“Anta Enterprise”) entered into a deed of assignment with the controlling 
shareholders of the Company whereby advances from the controlling shareholders to ANTA Investment Limited (formerly 
known as Anda International Investment Limited) totalling HK$144,376,000 (equivalent to RMB141,029,000) were assigned 
to Anta Enterprise at a consideration of HK$1.0. This assignment of debt was reflected as a reduction in the advances from 
the controlling shareholders and a corresponding increase in the capital reserve during 2007.

On 26 July 2017, the non-controlling shareholders of Full Prospect Sports Limited (“Full Prospect”), a subsidiary of the 
Group, requested to convert all its class B shares of Full Prospect to ordinary shares in accordance with the articles of Full 
Prospect. The long-term payable to non-controlling interests related to the class B shares was therefore derecognised. 
Such derecognition was reflected as a corresponding increase in capital reserve (amounting to RMB34,594,000) and non-
controlling interest.

(c)	 Statutory reserve
Pursuant to applicable PRC regulations, PRC subsidiaries are required to appropriate 10% of their profit after tax (after 
offsetting prior years’ losses) to the reserve until such reserve reaches 50% of the registered capital. The transfer to the 
reserve must be made before distribution of dividends to shareholders. The statutory reserve can be utilised, upon approval 
by the relevant authorities, to offset accumulated losses or to increase paid-in capital of the subsidiary, provided that the 
balance after such issue is not less than 25% of its registered capital.

(d)	 Fair value reserve (non-recycling)
The fair value reserve (non-recycling) comprises the cumulative net change in the fair value of equity instruments designated 
as measured at FVOCI under IFRS/HKFRS 9 that are held at the end of the reporting period (see note 33(a)).

(e)	 Exchange reserve
The exchange reserve comprises all foreign exchange differences arising from the translation of the financial statements of 
operations outside the PRC.

(f)	 Share-based compensation reserve
Share-based compensation reserve represents the fair value of employee services in respect of share options granted to 
certain Directors and employees of the Group.

During the vesting period, the number of share options that is expected to vest is reviewed. Any adjustment to the 
cumulative fair value recognised in prior years is charged/credited to profit or loss for the period of the review with a 
corresponding adjustment to the share-based compensation reserve. On vesting date, the amount recognised as an 
expense is adjusted to reflect the actual number of options that vest (with a corresponding adjustment to the share-based 
compensation reserve) except where forfeiture is only due to not achieving vesting conditions that relate to the market price 
of the Company’s shares. The equity amount is recognised in the share-based compensation reserve until either the option 
is exercised (when it is transferred to the share premium account for the shares issued) or the option expires (when it is 
released directly to retained profits).

(g)	 Capital management
The Group’s primary objectives when managing capital are to safeguard the Group’s ability to continue as a going concern, 
so that it can continue to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal 
capital structure to reduce the cost of capital.

The Group actively reviews and manages its capital structure in the light of changes in economic conditions so as to 
maintain a sound capital position. Total capital is defined as the total equity attributable to equity shareholders of the 
Company in the consolidated statement of financial position.

Neither the Company nor any of its subsidiaries are subject to externally imposed capital requirements.
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27.	Dividends
(a)	 Dividends payable to equity shareholders of the Company attributable to the year:

2018
RMB’000

2017
RMB’000

Interim dividend declared and paid of HK50 cents
  per ordinary share (2017: HK41 cents per ordinary share) 1,186,850 929,990
Final dividend recommended after the end of the reporting period of HK28 cents
  per ordinary share (2017: HK41 cents per ordinary share) 655,597 890,641
No special dividend recommended after the end of the reporting period
  (2017: HK16 cents per ordinary share) – 347,567

1,842,447 2,168,198

The final dividend recommended after the end of the reporting period has not been recognised as liabilities as at the end of 
the reporting period.

(b)	 Dividends payable to equity shareholders of the Company attributable to the previous financial year, approved and paid 
during the year:

2018
RMB’000

2017
RMB’000

Final dividend in respect of the year ended 31 December 2017, approved
  and paid during the year, of HK41 cents per ordinary share
  (2016: HK34 cents per ordinary share) 890,641 815,007
Special dividend in respect of the year ended 31 December 2017,
  approved and paid during the year, of HK16 cents
  per ordinary share (2016: HK8 cents per ordinary share) 347,567 191,767

1,238,208 1,006,774

28.	Financial Risk Management and Fair Values
Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of the Group’s business. The Group’s 
exposure to these risks and the financial risk management policies and practices used by the Group to manage these risks are 
described below:

(a)	 Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the 
Group. The Group’s credit risk is primarily attributable to trade receivables and listed held-to-maturity debt securities. The 
Group’s exposure to credit risk arising from pledged deposits, deposits with banks and cash and cash equivalents are 
limited because the counterparties are banks and financial institutions for which the Group considers to have low credit risk.

The Group does not provide any other guarantees which would expose the Group to credit risk.

In respect of trade receivables, individual credit evaluations are performed on all customers requiring credit over a certain 
amount. Normally, the Group does not obtain collateral from customers.

The Group’s exposure to credit risk on trade receivables is influenced mainly by the individual characteristics of each 
customer rather than the industry or country in which the customers operate and therefore significant concentrations of 
credit risk primarily arise when the Group has significant exposure to individual customers. At the end of the reporting 
period, 3% (2017: 4%) and 13% (2017: 20%) of the total trade receivables were due from the Group’s largest customer and 
the five largest customers respectively.
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28.	Financial Risk Management and Fair Values (Continued)

(a)	 Credit risk (Continued)

The Group measures loss allowances for trade receivables at an amount equal to lifetime expected credit losses (“ECLs”), 
which is calculated using a provision matrix. As the Group’s historical credit loss experience does not indicate significantly 
different loss patterns for different customer segments, the loss allowance based on past due status is not further 
distinguished between the Group’s different customer bases.

The following table provides information about the Group’s exposure to credit risk and ECLs for trade receivables as at 31 
December 2018.

Expected

loss rate

Gross carrying

amount excluding 

specific debtor(s)

Loss allowance 

excluding 

specific 

debtor(s)

Gross carrying 

amount of 

specific 

debtor(s)

Loss allowance 

of specific 

debtor(s)

Total loss

allowance

Current 0.43% 2,463,057 (10,591) 21,259 (21,259) (31,850)

Less than 3 months past due 8.00% 49,926 (3,994) 4,219 (4,219) (8,213)

Past due over 3 months 50.00% 13,001 (6,501) 7,047 (7,047) (13,548)

2,525,984 (21,086) 32,525 (32,525) (53,611)

The Group keeps assessing the expected loss rates based on the Group’s historical credit loss experience over the past 
years, adjusted for factors that are specific to the debtors, and an assessment of both the current and forecast general 
economic conditions at the end of the reporting period over the expected lives of the receivables.

There was no material impact on trade receivables for the initial application of the new impairment requirements under IFRS/
HKFRS 9.

In respect of listed held-to-maturity debt securities, the Group primarily purchases or subscribes the securities with 
investment grades or issued by large PRC state-owned institutions, and being listed (or to be listed) on a recognised stock 
exchange. Furthermore, the remaining maturity periods of these securities are normally less than 5 years. Therefore, the 
Group expects that there is no significant credit risk and does not expect any investment counterparty to fail meet its 
obligation.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the consolidated 
statement of financial position.
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28.	Financial Risk Management and Fair Values (Continued)

(b)	 Liquidity risk
The Group’s policy is to regularly monitor its liquidity requirements centrally, to ensure that it maintains sufficient reserves 
of cash and readily realisable short-term investments of cash surplus and adequate committed lines of funding from major 
financial institutions to meet its liquidity requirements in the short and long term.

The following table details the remaining contractual maturities as at the end of the reporting period of the Group’s non-
derivative financial liabilities, which are based on contractual undiscounted cash flows (including interest payments 
computed using contractual rates or, if floating, based on rates current as at the end of the reporting period) and the 
earliest date the Group can be required to pay:

Carrying
Contractual undiscounted cash outflows/(inflows) amount on

More than More than consolidated
Within 1 year but 2 years but statement

1 year or less than less than More than of financial
on demand 2 years 5 years 5 years Total position

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

As at 31 December 2018
Non-derivative financial liabilities:
  Bank loans 1,259,680 29,111 45,903 – 1,334,694 1,313,559
  Trade payables 1,792,253 – – – 1,792,253 1,792,253
  Bills payable and
    other payables 3,840,976 – – – 3,840,976 3,840,976
  Amounts due to related parties 21,199 – – – 21,199 21,199

6,914,108 29,111 45,903 – 6,989,122 6,967,987

As at 31 December 2017
Non-derivative financial liabilities:
  Bank loans 149,664 – – – 149,664 147,911
  Trade payables 1,446,651 – – – 1,446,651 1,446,651
  Bills payable and
    other payables 2,531,020 – – – 2,531,020 2,531,020
  Amounts due to related parties 19,464 – – – 19,464 19,464

4,146,799 – – – 4,146,799 4,145,046

Derivative financial instruments:
  Forward foreign exchange 
    contracts
    – outflow 500,000 – – – 500,000
    – inflow (499,961) – – – (499,961)
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28.	Financial Risk Management and Fair Values (Continued)

(c)	 Interest rate risk
The Group’s interest rate risk arises primarily from certain bank loans. All of the bank deposits, listed held-to-maturity debt 
securities and other bank loans of the Group are fixed rate instruments and are insensitive to any change in market interest 
rates.

The Group actively monitors the interest rate fluctuation to ensure that its net exposure is kept to an acceptable level.

Interest rate profile

The following table details the interest rate profile of the Group’s interest-generating financial assets/(liabilities) as at the end 
of the reporting period:

2018 2017
Effective Effective

interest rate RMB’000 interest rate RMB’000

Financial instruments
Fixed rate instruments:
Listed held-to-maturity debt securities 3.43%~3.59% 107,602 3.43%~3.59% 102,617
Short-term investments 6.90%~7.15% 700,000 – –
Pledged deposits 0.73%~4.85% 1,662,240 0.73%~4.85% 149,957
Bank deposits 1.41%~4.35% 6,933,590 1.61%~4.80% 6,587,805
Bank loans 2.34%~4.10% (1,221,559) 4.35% (110,000)

8,181,873 6,730,379
Variable rate instruments:
Cash at bank 0.01%~0.30% 2,457,864 0.01%~0.30% 2,816,199

Bank loans 105% of the
 benchmark 

lending rate of 
People’s Bank 

of China

(92,000) HIBOR + 3.00% (37,911)

2,365,864 2,778,288

Total instruments 10,547,737 9,508,667

Fixed rate instruments as a percentage
  of total instruments 78% 71%

As at 31 December 2018, the Group’s variable rate instruments are mainly cash at bank and certain bank loans and the 
Group considered that the overall interest rate risk resulting from change in market interest rate was not significant.
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28.	Financial Risk Management and Fair Values (Continued)

(d)	 Currency risk
The Group is exposed to currency risk primarily through contractual obligations, listed held-to-maturity debt securities, bank 
deposits and bank loans that are denominated in a foreign currency i.e. a currency other than the functional currency of the 
operations to which the transactions relate. The currencies giving rise to this risk are primarily Renminbi, Hong Kong Dollars 
and United States Dollars.

The Group actively monitors foreign exchange rate fluctuations to ensure that its net exposure is kept to an acceptable 
level.

(i)	 Exposure to currency risk

The following table details the Group’s major exposure as at the end of the reporting period to currency risk arising 
from recognised assets or liabilities denominated in a currency other than the functional currency of the entity to which 
they relate. For presentation purposes, the amounts of the exposure are shown in Renminbi, translated using the spot 
rate at the end of the reporting period. Differences resulting from the translation of the financial statements of foreign 
operations into the Group’s presentation currency are excluded in below table.

Exposure to foreign currencies
(expressed in Renminbi)

2018
Renminbi

2018
Hong
Kong

Dollars

2018
United
States

 Dollars
2017

Renminbi

2017
Hong
Kong

Dollars

2017
United
States
Dollars

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Cash and cash 
  equivalents 2,709,647 2,479 768,044 1,548,677 1,713 1,572,476
Fixed deposits held at 
  banks with maturity 
  over three months 600,000 – 207,778 1,450,000 – 985,678
Pledged deposits 1,800 – – 1,800 – –
Trade receivables – – 7,124 – – 10,505
Other receivables 25,226 – 30,250 17,961 – 43,788
Amount due from group 
  companies 448,167 – 1,559 467,209 – –
Listed held-to-maturity 
  debt securities – – 107,602 – – 102,617
Bank loans (600,000) – – – – –
Trade payables – – (96,541) – – (30,861)
Bills payable and 
  other payables – – (19,778) – – (6,672)

Amount due to group 
  companies – (31,483) (3,463) – – –

Gross exposure to 
  currency risk 3,184,840 (29,004) 1,002,575 3,485,647 1,713 2,677,531
Notional amounts of 
  forward foreign 
  exchange contracts – – – (500,000) – 499,961

Net exposure to currency 
  risk 3,184,840 (29,004) 1,002,575 2,985,647 1,713 3,177,492
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28.	Financial Risk Management and Fair Values (Continued)

(d)	 Currency risk (Continued)

(ii)	 Sensitivity analysis

The following table indicates the instantaneous changes in the Group’s profit after taxation (and retained profits) 
and other components of consolidated equity that would arise if the foreign exchange rates to which the Group has 
significant exposure as at the end of the reporting period had changed, assuming all other risk variables remained 
constant.

2018 2017
Increase/ Effect on Increase/ Effect on

(decrease) profit after Effect (decrease) profit after Effect
in foreign taxation and on other in foreign taxation and on other
exchange retained components exchange retained components

rates profits of equity rates profits of equity
in % RMB’000 RMB’000 in % RMB’000 RMB’000

Renminbi 5 159,242 (159,242) 5 149,282 (149,282)

(5) (159,242) 159,242 (5) (149,282) 149,282

Hong Kong Dollars 5 (1,186) (24,816) 5 85 15,095
(5) 1,186 24,816 (5) (85) (15,095)

United States Dollars 5 (2,100) 127,987 5 15,746 142,224
(5) 2,100 (127,987) (5) (15,746) (142,224)

Results of the analysis as presented in the above table represent an aggregation of the instantaneous effects on each of 
the Group entities’ profit after taxation (and retained profits) and other components of consolidated equity measured in 
the respective functional currencies, translated into Renminbi at the exchange rate ruling as at the end of the reporting 
period for presentation purposes.

The sensitivity analysis assumes that the change in foreign exchange rates had been applied to re-measure those 
financial instruments held by the Group which expose the Group to foreign currency risk as at the end of the reporting 
period, including inter-company payables and receivables within the Group which are denominated in a currency other 
than the functional currencies of the lender or the borrower. The analysis is performed on the same basis for 2017.
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28.	Financial Risk Management and Fair Values (Continued)

(e)	 Fair values measurement
(i)	 Financial assets and liabilities measured at fair value

Fair value hierarchy
The following table presents the fair value of the Group’s financial instruments measured at the end of the reporting 
period on a recurring basis, categorised into the three-level fair value hierarchy as defined in IFRS/HKFRS 13, Fair 
Value Measurement. The level into which a fair value measurement is classified is determined with reference to the 
observability and significance of the inputs used in the valuation technique as follows:

–	 Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in active markets 
for identical assets or liabilities at the measurement date.

–	 Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable inputs which fail to meet Level 1, and 
not using significant unobservable inputs. Unobservable inputs are inputs for which market data are not available.

–	 Level 3 valuations: Fair value measured using significant unobservable inputs.

Fair value measurements as at
31 December 2018 categorised into

Fair value at 31
December 2018 Level 1 Level 2 Level 3

RMB’000 RMB’000 RMB’000 RMB’000

Recurring fair value measurements

Financial assets:

Equity instruments:

– Lisited equity investments 506,567 506,567 – –
– Unlisted equity investments 63,520 – – 63,520

Fair value measurements as at
31 December 2017 categorised into

Fair value at 31
December 2017 Level 1 Level 2 Level 3

RMB’000 RMB’000 RMB’000 RMB’000

Recurring fair value measurements

Financial liabilities:

Derivative financial instruments:

– Forward foreign exchange contracts (1,891) – (1,891) –

During the year ended 31 December 2018 and 2017, there were no transfers between Level 1 and Level 2, or transfers 
into or out of Level 3. The Group’s policy is to recognise transfers between levels of fair value hierarchy as at the end 
of the reporting period in which they occur.

Valuation techniques and inputs used in Level 2 fair value measurements

The fair value of financial assets in Level 2 is determined by discounting the expected future cash flows at prevailing 
market interest rate as at the end of the reporting period.

Information about Level 3 fair value measurements

The fair value of the unlisted equity investment is determined by using the adjusted net assets value method. The 
effects of unobservable inputs are not significant for equity investment.
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28.	Financial Risk Management and Fair Values (Continued)

(e)	 Fair values measurement (Continued)

(ii)	 Fair value of financial assets and liabilities carried at other than fair value

The carrying amounts of all financial assets and liabilities measured at amortised cost are not materially different from 
their fair values as at 31 December 2018, except for the listed held-to-maturity debt securities, which the fair value is 
approximately RMB101,982,000 (2017: RMB101,061,000), as compared to the carrying amount of RMB107,602,000 
(2017: RMB102,617,000), and the level of fair value hierarchy is Level 1.

29.	Commitments
(a)	 Operating leases

As at 31 December 2018, the total future minimum lease payments under non-cancellable operating leases were payable as 
follows:

2018
RMB’000

2017
RMB’000

Within 1 year 1,043,373 352,636
After 1 year but within 5 years 744,346 320,497

After 5 years 29,470 25,665

1,817,189 698,798

The Group leases a number of properties under operating leases. The leases typically run for an initial period of 1 to 5 
years, with an option to renew when all terms are renegotiated.

The above commitments represent basic rents only and do not include contingent rents payable in respect of certain retail 
shops leased by the Group. In general, these contingent rents are calculated based on the relevant retail shops’ revenue 
pursuant to the terms and conditions as set out in the respective rental agreement. It is not possible to estimate in advance 
the amount of such contingent rent payable.

(b)	 Capital commitments
Capital commitments outstanding as at 31 December 2018 not provided for in the financial statements were as follows:

2018
RMB’000

2017
RMB’000

Contracted for 1,385,354 518,239
Authorised but not contracted for 245,907 469,506

1,631,261 987,745

(c)	 Other commitments
On 7 December 2018, the Company and other invertors formed an investor consortium, which will be led by the 
Company, for purposes of the voluntary recommended public cash tender offer for all the issued and outstanding shares 
in Amer Sports Oyj (“Amer Sports”) at a price of EUR40.00 per Amer Sports’ share (the “Acquisition”). Mascot JVCo 
(Cayman) Limited (“JVCo”) was incorporated to pursue the Acquisition and was indirectly wholly owned by the Company 
as at the end of the reporting period. The parties (or procuring their respective affiliate) shall enter into a shareholders’ 
agreement in relation to JVCo, in which the Group and other investors shall invest equity to JVCo. The Group shall invest 
EUR1,543,000,000 (equivalent to RMB12,421,150,000) to the JVCo resulting in having 57.95% shareholding.
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30.	Material Related Party Transactions
(a)	 Transactions with related parties

2018
RMB’000

2017
RMB’000

Recurring transactions
  Purchases of raw materials
    – Quanzhou Anda Packaging Co., Ltd. (“Quanzhou Anda”) 82,634 56,183

  Service fees
    – Mr. Ding Shijia 20,082 19,722

The Directors considered that the above related party transactions were in ordinary and usual course of business of the 
Group, on normal commercial terms or better, and fair and reasonable.

The above related party transactions also fall under the definition of continuing connected transactions in Chapter 14A of 
the Listing Rules. The Company has complied with the requirements in accordance with Chapter 14A of the Listing Rules.

(b)	 Balances with related parties

2018
RMB’000

2017
RMB’000

Amounts due to related parties

  Trade balance
    – Quanzhou Anda 14,016 13,254

  Other balance

    – Mr. Ding Shijia 7,183 6,210

21,199 19,464

The amounts due to related parties are unsecured, interest free and are expected to be paid within one year.

(c)	 Key management personnel remuneration
Remuneration for key management personnel of the Group, including amounts paid to the Company’s Executive Directors 
were as follows:

2018
RMB’000

2017
RMB’000

Short-term employee benefits 10,580 15,169

The total remuneration is included in “staff costs” (see note 4(a)).
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31. Acquisition of a Subsidiary
During the year, the Group has acquired the entire interest in Toptex (Xiamen) Land Limited (“Toptex (Xiamen)”). The acquired 
subsidiary’s major assets are a property under development and the respective land use right. The directors consider that the 
purpose of the acquisition is solely to acquire the underlying property for office use.

The acquisition of Toptex (Xiamen) had the following effect on the Group’s assets and liabilities upon the date of acquisition:

RMB’000

Construction in progress (note 11) 389,037

Other receivables 13,140 

Cash and cash equivalents 123 

Trade payables (1,300)

Other payables (note 19(b)) (116,000)

Bank loans (note 19(b)) (101,000)

Net assets acquired attributed to the Group 184,000 

Consideration 184,000 

Satisfied by: 

  Purchase consideration settled in cash 184,000 

Net cash outflow on acquisition: 

  Purchase consideration 184,000 

  Cash and cash equivalents acquired (123)

Net cash outflow on acquisition 183,877

32.	Significant Accounting Estimates and Judgements
Estimates and judgements are continually evaluated and are based on experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances.

The selection of critical accounting policies, the judgements and other uncertainties affecting application of those policies and the 
sensitivity of reported results to changes in conditions and assumptions are factors to be considered when reviewing the financial 
statements. The Group believes the following critical accounting policies involve the most significant estimates and judgements 
used in the preparation of the financial statements.

(a)	 Impairments
The management determines the impairment loss if circumstances indicate that the carrying value of an asset may not 
be recoverable. The carrying amounts of assets are reviewed periodically in order to assess whether the recoverable 
amounts have declined below the carrying amounts. These assets are tested for impairment whenever events or changes 
in circumstances indicate that their recorded carrying amounts may not be recoverable. When such a decline has occurred, 
the carrying amount is reduced to recoverable amount.

The recoverable amount is the greater of the fair value less costs of disposal and the value in use. In determining the 
value in use, expected cash flows generated by the asset are discounted to their present value, which requires significant 
judgement relating to level of sales volume, sales revenue and amount of operating costs. The Group uses all readily 
available information in determining an amount that is a reasonable approximation of recoverable amount, including 
estimates based on reasonable and supportable assumptions and projections of sales volume, sales revenue and amount of 
operating costs.

(b)	 Net realisable value of inventories
Net realisable value of inventories is the estimated selling price in the ordinary course of business, less estimated costs to 
completion and selling expenses. These estimates are based on the current market condition and the historical experience 
of manufacturing and selling products of similar nature. It could change significantly as a result of changes in customer 
preferences and competitor actions in response to severe industry cycles. Management reassesses these estimates at the 
end of each reporting period.
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(Expressed in Renminbi unless otherwise indicated)

32.	Significant Accounting Estimates and Judgements (Continued)

(c)	 Loss allowance for trade receivables
The Group estimates the loss allowances for trade receivables by assessing the ECLs. This requires the use of estimates 
and judgements. ECLs are based on the Group’s historical credit loss experience, adjusted for factors that are specific 
to the debtors, and an assessment of both the current and forecast general economic conditions at the end of reporting 
period. Where the estimation is different from the previous estimate, such difference will affect the carrying amounts of trade 
receivables and thus the impairment loss in the period in which such estimate is changed. The Group keeps assessing the 
expected credit loss of trade receivables during their expected lives.

(d)	 Depreciation and amortisation
The management reviews the estimated useful lives of the assets regularly in order to determine the amount of depreciation 
and amortisation expenses charge for the year. The management determines that the remaining useful life of the FILA PRC 
Trademark is 29 years based on management’s expertise in the sportswear industry. It could change significantly as a result 
of changes in the sportswear market. The useful lives of other assets are based on the Group’s historical experience with 
similar assets and taking into account anticipated technological changes. The depreciation and amortisation expenses for 
future periods are adjusted if there are significant changes from previous estimates.

(e)	 Provision for deferred tax
Determining income tax provisions involves judgement on the future tax treatment of certain transactions. The management 
evaluates tax implications of transactions and tax provisions are set up accordingly. The tax treatment of such transactions 
is reconsidered periodically to take into account all changes in tax legislation. Deferred tax assets are recognised for tax 
losses not yet used and temporary deductible differences. As those deferred tax assets can only be recognised to the 
extent that it is probable that future taxable profit will be available against which the unused tax credits can be utilised, 
management’s judgement is required to assess the probability of future taxable profits. Management’s assessment is 
constantly reviewed and additional deferred tax assets are recognised if it becomes probable that future taxable profits will 
allow the deferred tax asset to be recovered.

33.	Revised IFRSs/HKFRSs
The IASB and HKICPA have issued a number of new IFRSs and HKFRSs and amendments to IFRSs and HKFRSs that are 
first effective for the current accounting period of the Group. Of these, the following developments are relevant to the Group’s 
financial statements:

•	 IFRS/HKFRS 9, Financial instruments

•	 IFRS/HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard or interpretation that is not yet effective for the current accounting period. Under 
the transition methods chosen, there is no significant cumulative effect of the initial application of IFRS/HKFRS 9 and IFRS/
HKFRS 15 recognised by the Group as an adjustment to the opening balance of equity at 1 January 2018. Comparative 
information is not restated. Details of the changes in accounting policies are discussed in note (a) for IFRS/HKFRS 9 and note (b) 
for IFRS/HKFRS 15.

(a)	 IFRS/HKFRS 9, Financial instruments
The Group has initially adopted IFRS/HKFRS 9, Financial instruments from 1 January 2018. IFRS/HKFRS 9 replaces IAS/
HKAS 39, Financial instruments: recognition and measurement. It sets out requirements for recognising and measuring 
financial assets, financial liabilities and some contracts to buy or sell non-financial items.

Based on the assessment by the Group, there is no significant cumulative effect of the initial application of IFRS/HKFRS 9 
at 1 January 2018 in accordance with the transition requirement.

Classification and measurement of financial assets and financial liabilities

IFRS/HKFRS 9 contains three principal classification and measurement categories for financial assets: amortised cost, 
FVOCI and fair value through profit or loss (“FVTPL”).

•	 The classification for debt instruments is determined based on the entity’s business model for managing the financial 
assets and the contractual cash flow characteristics of the asset. A debt instrument will be measured at amortised 
cost if the instrument is held for the collection of contractual cash flows which represent solely payments of principal 
and interest. Interest income from the debt instrument is calculated using the effective interest method.
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33.	Revised IFRSs/HKFRSs (Continued)

(a)	 IFRS/HKFRS 9, Financial instruments (Continued)

Classification and measurement of financial assets and financial liabilities (Continued)

•	 For equity instruments, the classification is FVTPL regardless of the entity’s business model. The only exception is if 
the equity instrument is not held for trading and the entity irrevocably elects to designate that instrument as FVOCI. If 
an equity instrument is designated as FVOCI then only dividend income on that instrument will be recognised in profit 
or loss. Gains or losses on that instrument will be recognised in other comprehensive income without recycling through 
profit or loss.

The following table and the accompanying notes explain the original measurement categories for each class of the Group’s 
financial assets under IAS/HKAS 39 and new measurement categories under IFRS/HKFRS 9. There is no remeasurement for 
the adoption of IFRS/HKFRS 9.

Note

Original
classification

under IAS/HKAS 39

New
classification

under
IFRS/HKFRS 9

Carrying
amount

at 31
December

2017 under
IAS/HKAS 39

RMB’000

Carrying
amount

at 1 January
2018

under IFRS/
HKFRS 9
RMB’000

Financial assets
Pledged deposits (1) Held-to-maturity investments Amortised cost 149,957 149,957
Deposits with banks (1) Held-to-maturity investments Amortised cost 6,587,805 6,587,805
Cash at bank and in hand (2) Loans and receivables Amortised cost 2,816,199 2,816,199
Trade receivables (2) Loans and receivables Amortised cost 2,088,740 2,088,740
Other receivables (2) Loans and receivables Amortised cost 1,643,978 1,643,978
Unlisted equity investments (3) Available-for-sale financial asset FVOCI 49,350 49,350
Listed held-to-maturity 
  debt securities (1) Held-to-maturity investments Amortised cost 102,617 102,617

Total financial assets 13,438,646 13,438,646

(1)	 Pledged deposits, deposits with banks and listed held-to-maturity debt securities that were previously classified as 
held-to-maturity investments are now classified as financial assets measured at amortised cost. The Group intends 
to hold the assets to maturity to collect contractual cash flows by payments of principal and interest on the principal 
amount outstanding.

(2)	 Cash at bank and in hand, trade receivables and other receivables that were previously classified as loans and 
receivables are now classified as financial assets measured at amortised cost. The Group intends to hold the financial 
assets to maturity to collect contractual cash flows.

(3)	 Unlisted equity investments that were previously classified as available-for-sale financial assets are now classified as 
financial assets measured at FVOCI. The Group holds these investments for long term strategic purposes. At 1 January 
2018, the Group designated these investments as measured at FVOCI.

For an explanation of how the Group classifies and measures financial assets and recognises related gains and losses under 
IFRS/HKFRS 9, see accounting policies (D).

The measurement categories and carrying amounts for all financial liabilities at 1 January 2018 have not been impacted by 
the initial application of IFRS/HKFRS 9.

The Group did not designate or re-designate any financial asset or financial liability at FVTPL at 1 January 2018.
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33.	Revised IFRSs/HKFRSs (Continued)

(a)	 IFRS/HKFRS 9, Financial instruments (Continued)

Classification and measurement of financial assets and financial liabilities (Continued)

Credit losses

IFRS/HKFRS 9 replaces the “incurred loss” model in IAS/HKAS 39 with an ECL model. The ECL model requires an ongoing 
measurement of credit risk associated with a financial asset and therefore recognises credit losses earlier than under the 
“incurred loss” model in IAS/HKAS 39.

For further details on the Group’s accounting policy for accounting for credit losses, see accounting policies (J).

The Group has concluded that there is no material impact for the initial application of the new impairment requirements.

(b)	 IFRS/HKFRS 15, Revenue from Contracts with Customers
IFRS/HKFRS 15 establishes a five-step model comprehensive framework for the recognition of revenue from contracts 
with customer: (i) identify the contract; (ii) identify performance obligations; (iii) determine the transaction price; (iv) allocate 
the transaction price to the performance obligations; and (v) recognise revenue when (or as) a performance obligation 
is satisfied, i.e. when “control” of the goods or services underlying the particular performance obligation is transferred 
to the customer. IFRS/HKFRS 15 replaced IAS/HKAS 18 Revenue, IAS/HKAS 11 Construction Contracts and related 
interpretations.

IFRS/HKFRS 15 also introduces additional qualitative and quantitative disclosure requirements which aim to enable users of 
the financial statements to understand the nature, amount, timing and uncertainty of revenue and cash flows arising from 
contracts with customers.

The Group’s business model is straight forward and its contracts with customers for the sale of branded sporting goods 
include only single performance obligation. The Group has concluded that revenue from sale should be recognised at the 
point of time when a customer obtains control of goods. The Group has concluded that the initial application of IFRS/
HKFRS 15 does not have a significant impact on the Group’s revenue recognition.

Under IFRS/HKFRS 15, a contract liability, is recognised when a customer pays consideration, or is contractually required 
to pay consideration and the amount is already due, before the Group recognises the related revenue, or when the Group 
receives consideration from a customer and expects to refund some or all of that consideration to the customer (i.e. refund 
liability). To reflect this change in presentation, contract liabilities, including receipts in advance from customers and refund 
liabilities, with amount of RMB892,962,000 (as at 1 January 2018: RMB762,336,000) are now separately presented under 
bills payable and other payables at 31 December 2018, as a result of the adoption of IFRS/HKFRS 15.

34.	Non-adjusting Event after the Reporting Period
(a)	 Pursuant to a resolution passed by the shareholders of the Company at the extraordinary general meeting held on 22 

February 2019, the Acquisition and all the transactions contemplated under, incidental to, ancillary to, in connection with or 
for the ultimate purpose of the Acquisition and the related agreements entered and/or to be entered into by the Group were 
approved. No adjustment are required in these consolidated financial statements in this regard.

(b)	 After the end of the reporting period the Directors recommended a final dividend. Further details are disclosed in note 27.

35.	Liquidated Damage Arrangement
Pursuant to the announcement published on 7 December 2018 in relation to the Acquisition, at the date of the announcement, 
the Company and Amer Sports among others, entered into a combination agreement for the purpose of the Acquisition. Under 
the combination agreement, Mascot Bidco Oy (“Bidco”, wholly owned subsidiary of JVCo), shall pay Amer Sports liquidated 
damages if the agreement is terminated. The amount of liquidated damages is ranged from EUR20,000,000 to EUR175,000,000 
subject to the specific circumstances leading to termination of the combination agreement. Such liquidated damages will be 
satisfied out of the funds placed in an escrow account by the Group (see note 18 for the pledged deposits). In the event that the 
combination agreement is terminated due to circumstances specified in the agreement and prior to the JVCo becoming jointly 
controlled by the Company and other investors, such funds placed in the escrow account by the Bidco would remain ultimately 
the sole contribution of the Company, unless otherwise related to other investors in certain specified circumstances. Therefore 
the Group, as at the end of reporting period, exposed to the risk in relation to the liquidated damages under the combination 
agreement with maximum amount of EUR175,000,000 (equivalent to RMB1,408,750,000). No provision has been made as at 31 
December 2018 since the Directors considered the outcome cannot be reliably estimated at current stage.



Annual Report 2018  ANTA Sports Products Limited 131

36.	Possible impact of Amendments, New Standards and Interpretations issued but 
not yet effective for the year ended 31 December 2018
Up to the date of issue of these financial statements, the IASB and HKICPA have issued a number of amendments, new 
standards and interpretations which are not yet effective for the year ended 31 December 2018 and which have not been 
adopted in these financial statements.

The Group is in the process of making an assessment of what the impact of these amendments, new standards and 
interpretations is expected to be in the period of initial application. So far the Group has identified some aspects of a new 
standard which may have an impact on the consolidated financial statements. Further details of the expected impacts are 
discussed below. While the assessment has been substantially completed for IFRS/HKFRS 16, the actual impact upon the initial 
adoption of this standard may differ as the assessment completed to date is based on the information currently available to the 
Group, and further impacts may be identified before the standard is initially applied in the Group’s interim financial report for the 
six months ended 30 June 2019. The Group may also change its accounting policy elections, including the transition options, 
until the standard is initially applied in that financial report.

IFRS/HKFRS 16 Leases
IFRS/HKFRS 16 is effective for annual periods beginning on or after 1 January 2019, with early adoption permitted for entities 
that adopt IFRS/HKFRS 15 at or before the date of the initial adoption of IFRS/HKFRS 16. The Group currently plans to adopt 
IFRS/HKFRS 16 initially on 1 January 2019.

IFRS/HKFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use 
asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. 
There are optional exemptions for short-term leases (i.e. where the lease term is 12 months or less) and leases of low-value 
assets. Lessor accounting remains similar to the current standard. So far, the most significant impact identified is that the Group 
will recognise new assets and liabilities for its operating leases. In addition, the nature of expenses related to those leases will 
change as IFRS/HKFRS 16 replaces the straight-line operating lease expense with a depreciation charge for right-of-use assets 
and interest expense on lease liabilities.

As allowed by IFRS/HKFRS 16, the Group plans to use the practical expedient to grandfather the previous assessment of which 
existing arrangements are, or contain, leases. The Group will therefore apply the new definition of a lease in IFRS/HKFRS 16 only 
to contracts that are entered into on or after the date of initial application.

The Group plans to elect to use the modified retrospective approach for the adoption of IFRS/HKFRS 16. Therefore, the 
cumulative effect (if any) of initial application will be recognised as an adjustment to the opening balance of equity at 1 January 
2019, with no restatement of comparative information. As disclosed in note 29(a), at 31 December 2018 the Group’s future 
minimum lease payments under non-cancellable operating leases amount to RMB1,817,189,000, mainly for properties, the 
majority of which is payable either within 1 year or after 1 year but within 5 years as at the end of reporting period. Upon the 
initial adoption of IFRS/HKFRS 16, the opening balances of lease liabilities and the corresponding right-of-use assets will be all 
adjusted to RMB1,662,728,000, after taking account the effects of discounting, as at 1 January 2019.

Other than the recognition of lease liabilities and right-of-use assets for its operating leases, the Group expects that the transition 
adjustments to be made upon the initial adoption of IFRS/HKFRS 16 will not be material. However, the expected changes in 
accounting policies as described above could have an impact on the Group’s financial statements from 2019 onwards.

37.	Immediate and Ultimate Holding Company
The Directors consider the immediate and ultimate holding company of the Company as at 31 December 2018 to be Anta 
International Group Holdings Limited, which is incorporated in the BVI. This entity does not produce financial statements available 
for public use.

38.	Approval of the Financial Statements
The financial statements were approved and authorised for issue by the Board on 26 February 2019.
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SIGNIFICANT ACCOUNTING POLICIES

(A)	Statement of Compliance
The Company was incorporated in the Cayman Islands on 8 February 2007. The shares of the Company were listed on the Main 
Board of Hong Kong Stock Exchange on 10 July 2007.

These financial statements have been prepared in accordance with all applicable International Financial Reporting Standards 
(“IFRSs”), which collective term includes all applicable individual IFRSs, International Accounting Standards (“IASs”) and related 
Interpretations, promulgated by the International Accounting Standards Board (“IASB”). Hong Kong Financial Reporting Standards 
(“HKFRSs”), which collective term includes all applicable individual HKFRSs, Hong Kong Accounting Standards (“HKASs”) and 
related Interpretations issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), are consistent with IFRSs. 
These financial statements also complied with all applicable HKFRSs, the disclosure requirements of the Hong Kong Companies 
Ordinance and applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong 
Kong Limited (“Listing Rules”).

(B)	Basis of Preparation
The consolidated financial statements for the year ended 31 December 2018 comprise the Company and its subsidiaries 
(collectively the “Group”). These financial statements are presented in Renminbi (RMB), rounded to the nearest thousand, and are 
prepared on the historical cost basis except that the following assets and liabilities are stated at their fair value as explained in 
the accounting polices set out below:

–	 Equity investments (see (D))

–	 Derivative financial instruments (see (N))

The preparation of financial statements in conformity with IFRSs/HKFRSs requires management to make judgements, estimates 
and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. 
The estimates and associated assumptions are based on historical experience and various other factors that are believed to 
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of 
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision 
and future periods if the revision affects both current and future periods.

Judgements made by management in the application of IFRSs/HKFRSs that have significant effect on the financial statements 
and major sources of estimation uncertainty are discussed in note 32.

(C)	Subsidiaries and Non-Controlling Interests
Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed, or has rights, to variable 
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. When 
assessing whether the Group has power, only substantive rights (held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the consolidated financial statements from the date that control commences 
until the date that control ceases. Intra-group balances, transactions and cash flows and any unrealised profits arising from 
intra-group transactions are eliminated in full in preparing the consolidated financial statements. Unrealised losses resulting from 
intra-group transactions are eliminated in the same way as unrealised gains but only to the extent that there is no evidence of 
impairment.

Non-controlling interests represent the equity in a subsidiary not attributable directly or indirectly to the Company, and in respect 
of which the Group has not agreed any additional terms with the holders of those interests which would result in the Group as
a whole having a contractual obligation in respect of those interests that meets the definition of a financial liability. For each 
business combination, the Group can elect to measure any non-controlling interests either at fair value or at their proportionate 
share of the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated statement of financial position within equity, separately from equity 
attributable to the equity shareholders of the Company. Non-controlling interests in the results of the Group are presented on the 
face of the consolidated statement of profit or loss and other comprehensive income as an allocation of the total profit or loss 
and total comprehensive income for the year between non-controlling interests and the equity shareholders of the Company.
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(C)	Subsidiaries and Non-Controlling Interests (Continued)

Loans from holders of non-controlling interests and other contractual obligations towards these holders are presented as financial 
liabilities in the consolidated statement of financial position in accordance with (P).

Changes in the Group’s interests in a subsidiary that do not result in a loss of control are accounted for as equity transactions, 
whereby adjustments are made to the amounts of controlling and non-controlling interests within consolidated equity to reflect 
the change in relative interests, but no adjustments are made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a disposal of the entire interest in that subsidiary, with a 
resulting gain or loss being recognised in profit or loss. Any interest retained in that former subsidiary at the date when control is 
lost is recognised at fair value and this amount is regarded as the fair value on initial recognition of a financial asset (see (D)) or, 
when appropriate, the cost on initial recognition of an investment in an associate or joint venture.

In the statement of financial position of the Company, investments in subsidiaries are stated at cost less impairment losses (see 
(J)).

(D)	Other Investments
Debt securities and equity investments are recognised/derecognised on the date the Group commits to purchase/sell the 
investment. The investments are initially stated at fair value plus directly attributable transaction costs, except for those 
investments measured at FVTPL for which transaction costs are recognised directly in profit or loss. For an explanation of how 
the Group determines fair value of financial instruments, see note 28(e). These investments are subsequently accounted for as 
follows, depending on their classification.

(i)	 Policy applicable from 1 January 2018

Debt securities

Debt securities held by the Group are measured at amortised cost, as the instruments are held for the collection of 
contractual cash flows which represent solely payments of principal and interest. Interest income from the investment is 
calculated using the effective interest method (see (U)(ii)).

Equity investments

Equity investments are classified as measured at FVTPL unless the equity investments are not held for trading purposes and 
on initial recognition of the investments the Group makes an election to designate the investments as measured at FVOCI 
(non-recycling) such that subsequent changes in fair value are recognised in other comprehensive income. Such elections 
are made on an instrument-by-instrument basis, but may only be made if the investment meets the definition of equity from 
the issuer’s perspective. Where such an election is made, the amount accumulated in other comprehensive income remains 
in the fair value reserve (non-recycling) until the investment is disposed of. At the time of disposal, the amount accumulated 
in the fair value reserve (non-recycling) is transferred to retained profits. It is not recycled through profit or loss. Dividends 
from an equity investment, irrespective of whether classified as measured at FVTPL or FVOCI, are recognised in profit or 
loss as other income in accordance with the policy set out in (U)(iv).

(ii)	 Policy applicable prior to 1 January 2018

Investment in debt securities that the Group had the positive ability and intention to hold to maturity were classified as 
held-to-maturity debt securities. Held-to-maturity debt securities were stated at amortised cost less impairment loss (for 
impairment see (J) – policy applicable prior to 1 January 2018).

Investments in equity instruments that did not have a quoted price in an active market for an identical instrument and 
whose fair value could not otherwise be reliably measured were recognised in the statement of financial position at cost less 
impairment losses (for impairment see (J) – policy applicable prior to 1 January 2018). The relevant dividend income was 
recognised in profit or loss when the right to receive payment is established.
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SIGNIFICANT ACCOUNTING POLICIES

(E)	Property, Plant and Equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (see (J)).

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are determined as the 
difference between the net disposal proceeds and the carrying amount of the item and are recognised in profit or loss on the 
date of retirement or disposal.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual value, if 
any, using the straight-line method over their estimated useful lives as follows:

–	 Buildings held for own use which are situated on leasehold land are depreciated over the shorter of the unexpired term of 
lease and their estimated useful lives, being no more than 20 years after the date of completion.

–	 Plant and machinery	 5-10 years
–	 Motor vehicles	 5 years
–	 Furniture and fixtures	 3-10 years
–	 Retail outlets leasehold improvements	 1-2 years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

(F)	Construction in Progress
Construction in progress represents buildings and property and plant under construction and equipment pending for installation, 
and is stated at cost less impairment losses (see (J)). Cost comprises direct costs of construction. Capitalisation of these costs 
ceases and the construction in progress is transferred to property, plant and equipment when substantially all of the activities 
necessary to prepare the assets for their intended use are complete.

No depreciation is provided in respect of construction in progress until it is substantially completed and ready for its intended 
use.

(G)	Lease Prepayments
Lease prepayments represent cost of land use rights paid to the PRC’s governmental authorities. Land use rights are carried at 
cost less accumulated amortisation and impairment losses (see (J)). Amortisation is charged to profit or loss on a straight-line 
basis over the respective periods of the rights.

(H)	Intangible Assets
Intangible assets that are acquired by the Group are stated at cost less accumulated amortisation (where the estimated useful life 
is finite) and impairment losses (see (J)). Expenditure on internally generated goodwill and brands is recognised as an expense in 
the period in which it is incurred.

Amortisation of intangible assets with finite useful lives is charged to profit or loss on a straight-line basis over the assets’ 
estimated useful lives. The following intangible assets with finite useful lives are amortised from the date they are available for use 
and their estimated useful lives are as follows:

–	 patents and trademarks	 10-40 years
–	 computer software	 3-10 years

Both the useful lives and method of amortisation are reviewed annually.

(I)	 Operating Lease Charges
Where the Group has the use of assets under operating leases, payments made under the leases are charged to profit or loss in 
equal instalments over the accounting periods covered by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the leased asset. Lease incentives received are recognised in profit 
or loss as an integral part of the aggregate net lease payments made. Contingent rentals are charged to profit or loss in the 
accounting period in which they are incurred.
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(J)	Credit Losses and Impairment of Assets
(i)	 Credit losses from financial assets

•	 Policy applicable from 1 January 2018

The Group applies the new ECL model to financial assets measured at amortised cost, including pledged deposits, 
deposits with banks, cash and cash equivalent, trade receivables, other receivables and listed held-to-maturity debt 
securities. Financial assets measured at fair value, including equity investments designated as measured at FVOCI, are 
not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all 
expected cash shortfalls (i.e. the difference between the cash flows due to the Group in accordance with the contract 
and the cash flows that the Group expects to receive).

The expected cash shortfalls are discounted using the following discount rates where the effect of discounting is 
material:

–	 fixed-rate financial assets, trade receivables and other receivables: effective interest rate determined at initial 
recognition or an approximation thereof;

–	 variable-rate financial assets: current effective interest rate;

The maximum period considered when estimating ECLs is the maximum contractual period over which the Group is 
exposed to credit risk.

In measuring ECLs, the Group takes into account reasonable and supportable information that is available without 
undue cost or effort. This includes information about past events, current conditions and forecasts of future economic 
conditions.

ECLs are measured on either of the following bases:

–	 12-month ECLs: these are losses that are expected to result from possible default events within the 12 months 
after the end of reporting; and

–	 lifetime ECLs: these are losses that are expected to result from all possible default events over the expected lives 
of the items to which the ECL model applies.

Loss allowances for trade receivables and other receivables are always measured at an amount equal to lifetime ECLs. 
ECLs on trade receivables and other receivables are estimated using a provision matrix based on the Group’s historical 
credit loss experience, adjusted for factors that are specific to the debtors, and an assessment of both the current and 
forecast general economic conditions at the end of reporting period.

For all other financial instruments (including pledged deposits, deposits with banks, cash and cash equivalents and 
listed held-to-maturity debt securities), the Group recognises a loss allowance equal to 12-month ECLs unless there 
has been a significant increase in credit risk of the financial instrument since initial recognition, in which case the loss 
allowance is measured at an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial asset has increased significantly since initial recognition, the Group 
compares the risk of default occurring on the financial asset assessed at the end of reporting period with that assessed 
at the date of initial recognition. In making this reassessment, the Group considers that a default event occurs when (i) 
the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions such 
as realising security (if any is held); or (ii) the financial asset is 90 days past due. The Group considers both quantitative 
and qualitative information that is reasonable and supportable, including historical experience and forward-looking 
information that is available without undue cost or effort.
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SIGNIFICANT ACCOUNTING POLICIES

(J)	Credit Losses and Impairment of Assets (Continued)

(i)	 Credit losses from financial assets (Continued)

•	 Policy applicable from 1 January 2018 (Continued)

In particular, the following information is taken into account when assessing whether credit risk has increased 
significantly since initial recognition:

–	 failure to make payments of principal or interest on their contractually due dates;

–	 an actual or expected significant deterioration in a financial instrument’s external or internal credit rating (if 
available);

–	 an actual or expected significant deterioration in the operating results of the debtor; and

–	 existing or forecast changes in the technological, market, economic or legal environment that have a significant 
adverse effect on the debtor’s ability to meet its obligation to the Group.

Depending on the nature of the financial assets, the assessment of a significant increase in credit risk is performed on 
either an individual basis or a collective basis. When the assessment is performed on a collective basis, the financial 
assets are grouped based on shared credit risk characteristics, such as past due status and credit risk ratings.

ECLs are remeasured at the end of each reporting period to reflect changes in the financial assets’ credit risk since 
initial recognition. Any change in the ECL amount is recognised as an impairment gain or loss in profit or loss. The 
Group recognises an impairment gain or loss for all financial assets with a corresponding adjustment to their carrying 
amount through a loss allowance account.

Basis of calculation of interest income

Interest income recognised (see (U)(ii)) is calculated based on the gross carrying amount of the financial asset unless 
the financial asset is credit-impaired, in which case interest income is calculated based on the amortised cost (i.e. the 
gross carrying amount less loss allowance) of the financial asset.

At the end of each reporting period, the Group assesses whether a financial asset is credit-impaired. A financial asset 
is credit-impaired when one or more events that have a detrimental impact on the estimated future cash flows of the 
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable events:

–	 significant financial difficulties of the debtor;

–	 a breach of contract, such as a default or delinquency in interest or principal payments;

–	 it becoming probable that the debtor will enter into bankruptcy or other financial reorganisation;

–	 significant changes in the technological, market, economic or legal environment that have an adverse effect on 
the debtor; and

–	 the disappearance of an active market for a security because of financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no 
realistic prospect of recovery. This is generally the case when the Group determines that the debtor does not have 
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a reversal of impairment in profit 
or loss in the period in which the recovery occurs.
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(J)	Credit Losses and Impairment of Assets (Continued)

(i)	 Credit losses from financial assets (Continued)

•	 Policy applicable prior to 1 January 2018

Prior to 1 January 2018, an “incurred loss” model was used to measure impairment losses on financial assets not 
classified as measured at FVTPL (e.g. unquoted equity instrument measured at cost, held-to-maturity debt securities 
and trade receivables and other receivables). Under the “incurred loss” model, an impairment loss was recognised only 
when there was objective evidence of impairment. Objective evidence of impairment included:

–	 significant financial difficulties of the debtor;

–	 a breach of contract, such as a default or delinquency in interest or principal payments;

–	 it becoming probable that the debtor will enter into bankruptcy or other financial reorganisation;

–	 significant changes in the technological, market, economic or legal environment that have an adverse effect on 
the debtor; and

–	 a significant or prolonged decline in the fair value of an investment in an equity instrument below its cost.

If any such evidence existed, an impairment loss was determined and recognised as follows:

–	 For unquoted equity instruments measured at cost, the impairment loss was measured as the difference between 
the carrying amount of the financial asset and the estimated future cash flows, discounted at the current market 
rate of return for a similar financial asset where the effect of discounting was material. Impairment losses for 
equity instruments measured at cost were not reversed.

–	 For held-to-maturity debt securities and trade receivables and other receivables measured at amortised cost, the 
impairment loss was measured as the difference between the asset’s carrying amount and the present value of 
estimated future cash flows, discounted at the financial asset’s original effective interest rate (i.e. the effective 
interest rate computed at initial recognition of these assets), where the effect of discounting was material. This 
assessment was made collectively where these financial assets shared similar risk characteristics, such as similar 
past due status, and had not been individually assessed as impaired. Future cash flows for financial assets which 
were assessed for impairment collectively were based on historical loss experience for assets with credit risk 
characteristics similar to the collective group.

If in a subsequent period the amount of an impairment loss decreased and the decrease could be linked 
objectively to an event occurring after the impairment loss was recognised, the impairment loss was reversed 
through profit or loss. A reversal of an impairment loss was only recognised to the extent that it did not result 
in the asset’s carrying amount exceeding that which would have been determined had no impairment loss been 
recognised in prior years.

Impairment losses were written off against the corresponding assets directly, except for impairment losses recognised 
in respect of trade receivables, whose recovery was considered doubtful but not remote. In this case, the impairment 
losses for doubtful debts were recorded using an allowance account. When the Group was satisfied that recovery was 
remote, the amount considered irrecoverable was written off against trade receivables directly and any amounts held 
in the allowance account relating to that debt were reversed. Subsequent recoveries of amounts previously charged 
to the allowance account were reversed against the allowance account. Other changes in the allowance account and 
subsequent recoveries of amounts previously written off directly were recognised in profit or loss.

(ii)	 Impairment of other non-current assets

Internal and external sources of information are reviewed at the end of each reporting period to identify indications that the 
following assets may be impaired or an impairment loss previously recognised no longer exists or may have decreased:

–	 property, plant and equipment;
–	 lease prepayments;
–	 intangible assets;
–	 construction in progress; and
–	 investments in subsidiaries.
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SIGNIFICANT ACCOUNTING POLICIES

(J)	Credit Losses and Impairment of Assets (Continued)

(ii)	 Impairment of other non-current assets (Continued)

If any such indication exists, the asset’s recoverable amount is estimated.

–	 Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset. Where an asset 
does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined 
for the smallest group of assets that generates cash inflows independently (i.e. a cash-generating unit).

–	 Recognition of impairment losses

An impairment loss is recognised in profit or loss whenever the carrying amount of an asset, or the cash-generating 
unit to which it belongs, exceeds its recoverable amount. Impairment losses recognised in respect of cash-generating 
units are allocated to reduce the carrying amount of the assets in the unit (or group of units) on a pro rata basis, 
except that the carrying value of an asset will not be reduced below its individual fair value less costs of disposal, if 
measurable, or value in use, if determinable.

–	 Reversals of impairment losses

An impairment loss is reversed if there has been a favourable change in the estimates used to determine the 
recoverable amount.

A reversal of impairment losses is limited to the asset’s carrying amount that would have been determined had no 
impairment loss been recognised in prior years. Reversals of impairment losses are credited to profit or loss in the year 
in which the reversals are recognised.

(K)	Inventories
Inventories are assets which are held for sale in the ordinary course of business, in the process of production for such sale or in 
the form of materials or supplies to be consumed in the production process.

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase, costs of conversion and other 
costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and 
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the 
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories 
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of 
inventories is recognised as a reduction in the amount of inventories recognised as an expense in the period in which the reversal 
occurs.

(L)	Contract liabilities
A contract liability is recognised when the customer pays consideration before the Group recognises the related revenue (see (U)). 
A contract liability would also be recognised if the Group has an unconditional right to receive consideration before the Group 
recognises the related revenue. In such cases, a corresponding receivable would also be recognised (see (M)).
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(M)	Trade Receivables and Other Receivables
Trade receivables and other receivables are recognised when the Group has an unconditional right to receive consideration. A 
right to receive consideration is unconditional if only the passage of time is required before payment of that consideration is due.

Trade receivables and other receivables are stated at amortised cost using the effective interest method less allowance for credit 
losses (see (J)(i)).

(N)	Derivative Financial Instruments
Derivative financial instruments are recognised at fair value. At the end of each reporting period the fair value is remeasured. The 
gain or loss on remeasurement to fair value is recognised immediately in profit or loss.

(O)	Interest-bearing Borrowings
Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial 
recognition, interest-bearing borrowings are stated at amortised cost with any difference between the amount initially recognised 
and redemption value being recognised in profit or loss over the period of the borrowings, together with any interest and fees 
payable, using the effective interest method. Interest expense is recognised in accordance with the Group’s accounting policy for 
borrowing costs (see (Y)).

(P)	Trade Payables, Bills Payable and Other Payables
Trade payables, bills payable and other payables are initially recognised at fair value, and subsequently stated at amortised cost 
unless the effect of discounting would be immaterial, in which case are stated at cost.

(Q)	Cash and Cash Equivalents
Cash and cash equivalents comprise cash at bank and in hand, demand deposits with banks and other financial institutions, 
and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to an 
insignificant risk of changes in value, having been within three months of maturity at acquisition. Cash and cash equivalents are 
assessed for ECL in accordance with the policy set out in (J)(i).

(R)	Employee Benefits
(i)	 Short-term employee benefits and contributions to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the associated services are rendered by employees. Where payment or 
settlement is deferred and the effect would be material, these amounts are stated at their present values.

Contributions to appropriate local defined contribution retirement schemes pursuant to the relevant labour rules and 
regulations are recognised as an expense in profit or loss as incurred, except to the extent that they are included in the cost 
of inventories not yet recognised as an expense.

(ii)	 Share-based payments

The fair value of share options granted to employees is recognised as an employee cost with a corresponding increase in a 
share-based compensation reserve within equity. The fair value is measured at grant date using the Black-Scholes-Merton 
Option Pricing Model, taking into account the terms and conditions upon which the options were granted. Where the 
employees have to meet vesting conditions before becoming unconditionally entitled to the options, the total estimated fair 
value of the options is spread over the vesting period, taking into account the probability that the options will vest.

During the vesting period, the number of share options that is expected to vest is reviewed. Any resulting adjustment to 
the cumulative fair value recognised in prior years is charged/credited to profit or loss for the year of the review, unless 
the original employee expenses qualify for recognition as an asset, with a corresponding adjustment to the share-based 
compensation reserve. On vesting date, the amount recognised as an expense is adjusted to reflect the actual number of 
options that vest (with a corresponding adjustment to the share-based compensation reserve) except where forfeiture is 
only due to not achieving vesting conditions that relate to the market price of the Company’s shares. The equity amount is 
recognised in the share-based compensation reserve until either the option is exercised (when it is transferred to the share 
premium account) or the option expires (when it is released directly to retained profits).
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SIGNIFICANT ACCOUNTING POLICIES

(S)	Income Tax
Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Current tax and movements 
in deferred tax assets and liabilities are recognised in profit or loss except to the extent that they relate to items recognised in 
other comprehensive income or directly in equity, in which case they are recognised in other comprehensive income or directly in 
equity respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted as 
at the end of the reporting period, and any adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being the differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and their tax bases. Deferred tax assets 
also arise from unused tax losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets to the extent that it is probable that future taxable profits will be available 
against which the asset can be utilised, are recognised. Future taxable profits that may support the recognition of deferred tax 
assets arising from deductible temporary differences include those that will arise from the reversal of existing taxable temporary 
differences, provided those differences relate to the same taxation authority and the same taxable entity, and are expected to 
reverse either in the same period as the expected reversal of the deductible temporary difference or in periods into which a tax 
loss arising from the deferred tax asset can be carried back or forward. The same criteria are adopted when determining whether 
existing taxable temporary differences support the recognition of deferred tax assets arising from unused tax losses and credits, 
that is, those differences are taken into account if they relate to the same taxation authority and the same taxable entity, and are 
expected to reverse in a period, or periods, in which the tax loss or credit can be utilised.

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement of the carrying 
amount of the assets and liabilities, using tax rates enacted or substantively enacted as at the end of the reporting period. 
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period and is reduced to the extent that it is 
no longer probable that sufficient taxable profits will be available to allow the related tax benefit to be utilised. Any such reduction 
is reversed to the extent that it becomes probable that sufficient taxable profits will be available.

Current tax balances and deferred tax balances, and movements therein, are presented separately from each other and are 
not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets against deferred tax liabilities, if 
the Group has the legally enforceable right to set off current tax assets against current tax liabilities and the following additional 
conditions are met:

– 	 in the case of current tax assets and liabilities, the Group intends either to settle on a net basis, or to realise the asset and 
settle the liability simultaneously; or

– 	 in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation authority on 
either:

– 	 the same taxable entity; or

– 	 different taxable entities, which, in each future period in which significant amounts of deferred tax liabilities or assets 
are expected to be settled or recovered, intend to realise the current tax assets and settle the current tax liabilities on 
a net basis or realise and settle simultaneously.

(T)	Provisions and Contingent Liabilities
Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or constructive obligation 
arising as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation and 
a reliable estimate can be made. Where the time value of money is material, provisions are stated at the present value of the 
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the 
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more future events are also 
disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.
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(U)	Revenue and other income
Revenue is recognised when control over a product is transferred to the customer at the amount of promised consideration to 
which the Group is expected to be entitled, excluding those amounts collected on behalf of third parties. Revenue excludes value 
added tax and is after deduction of any trade discounts, rebates and goods returns.

Further details of the group’s revenue and other income recognition policies are as follows:

(i)	 Sale of goods

Revenue is recognised when the control of the sporting goods are considered to have been transferred to the customer.

In the comparative period, revenue from sales of goods was recognised when the customer has accepted the related risks 
and rewards of ownership.

(ii)	 Interest income

Interest income is recognised as it accrues using the effective interest method. For financial assets measured at amortised 
cost that are not credit-impaired, the effective interest rate is applied to the gross carrying amount of the asset. For credit-
impaired financial assets, the effective interest rate is applied to the amortised cost (i.e. gross carrying amount net of loss 
allowance) of the asset (see (J)(i)).

(iii)	 Government grants

Government grants are recognised in the statement of financial position initially when there is reasonable assurance that 
they will be received and that the Group will comply with the conditions attaching to them. Grants that compensate the 
Group for expenses incurred are recognised as income in profit or loss on a systematic basis in the same periods in which 
the expenses are incurred. Grants that compensate the Group for the cost of an asset are initially recognised as deferred 
income and subsequently recognised in profit or loss upon on a systematic basis over the useful life of the asset by way of 
reduced depreciation expense.

(iv)	 Dividends income from equity instruments

Dividend income from unlisted equity investments is recognised when the shareholder’s right to receive payment is 
established.

Dividend income from listed equity investments is recognised when the share price of the investment goes ex-dividend.
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SIGNIFICANT ACCOUNTING POLICIES

(V)	Translation of Foreign Currencies
(i)	 Functional and presentation currency

Items included in the financial statements of each entity in the Group are measured using the currency that best reflects 
the economic substance of the underlying events and circumstances relevant to that entity (“functional currency”). The 
functional currency of the Company and its subsidiaries outside Mainland China is Hong Kong Dollars and the functional 
currency of the subsidiaries in Mainland China is Renminbi. The financial statements are presented in RMB (“presentation 
currency”).

(ii)	 Transactions and balances

Foreign currency transactions during the year are translated into the functional currency at the foreign exchange rates ruling 
at the transaction dates. Monetary assets and liabilities denominated in foreign currencies are translated at the foreign 
exchange rates ruling as at the end of the reporting period. Exchange gains and losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using 
the foreign exchange rates ruling at the transaction dates. The transaction date is the date on which the entity initially 
recognises such non-monetary assets or liabilities.

The results of operations outside Mainland China are translated into Renminbi at the exchange rates approximating the 
foreign exchange rates ruling at the dates of the transactions. Statement of financial position’s items are translated into 
Renminbi at the closing foreign exchange rates as at the end of the reporting period. The resulting exchange differences are 
recognised in other comprehensive income and accumulated separately in equity in the exchange reserve.

On disposal of an operation outside Mainland China, the cumulative amount of the exchange differences relating to that 
operation is reclassified from equity to profit or loss when the profit or loss on disposal is recognised.

(W)	Research and Development
Expenditure on research activities is recognised as an expense in the period in which it is incurred. Expenditure on development 
activities is capitalised if the product or process is technically and commercially feasible and the Group has sufficient resources 
and the intention to complete development.

(X)	Dividends
Dividends are recognised as a liability in the period in which they are declared.

(Y)	Borrowing costs
Borrowing costs that are directly attributable to the acquisition, construction or production of an asset which necessarily takes 
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of that asset. Other 
borrowing costs are expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when expenditure for the asset is 
being incurred, borrowing costs are being incurred and activities that are necessary to prepare the asset for its intended use or 
sale are in progress. Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to 
prepare the qualifying asset for its intended use or sale are interrupted or complete.
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(Z)	Related Parties
(a)	 A person, or a close member of that person’s family, is related to the Group if that person:

(i)	 has control or joint control over the Group;

(ii)	 has significant influence over the Group; or

(iii)	 is a member of the key management personnel of the Group or the Group’s parent.

(b)	 An entity is related to the Group if any of the following conditions applies:

(i)	 The entity and the Group are members of the same group (which means that each parent, subsidiary and fellow 
subsidiary is related to the others).

(ii)	 One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group 
of which the other entity is a member).

(iii)	 Both entities are joint ventures of the same third party.

(iv)	 One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v)	 The entity is a post-employment benefit plan for the benefit of employees of either the Group or an entity related to the 
Group.

(vi)	 The entity is controlled or jointly controlled by a person identified in (a).

(vii)	 A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of 
the entity (or of a parent of the entity).

(viii)	 The entity, or any member of a group of which it is a part, provides key management personnel services to the Group 
or to the Group’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that 
person in their dealings with the entity.

(AA)	Segment Reporting
Operating segments, and the amounts of each segment item reported in the financial statements, are identified from the financial 
information provided regularly to the Group’s most senior executive management for the purposes of allocating resources to, and 
assessing the performance of, the Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated for financial reporting purposes unless the segments have similar 
economic characteristics and are similar in respect of the nature of products and services, the nature of production processes, 
the type or class of customers, the methods used to distribute the products or provide the services, and the nature of the 
regulatory environment. Operating segments which are not individually material may be aggregated if they share a majority of 
these criteria.
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PRINCIPAL SUBSIDIARIES

Name of company

Place of
incorporation/
operation

Issued
ordinary share/
paid up capital

Attributable
equity interest

Direct Indirect Principal activities

Anta Enterprise Group Limited
  (“Anta Enterprise”)

BVI/Hong Kong USD10,000 100% – Investment holding

Motive Force Sports Products 
  Limited (“Motive Force”)

BVI/Hong Kong USD10,000 100% – Investment holding

REEDO Sports Products Limited 
  (“REEDO Sports”)

BVI/Hong Kong USD1 100% – Investment holding

ANDES Sports Products Limited 
  (“ANDES Sports”)

BVI/Hong Kong USD1 100% – Investment holding

Origin Force Holding Limited (“Origin Holding”) BVI/Hong Kong USD1 100% – Investment holding

ANKO Sports Products Limited 
  (“ANKO Sports”)

BVI/Hong Kong USD1 100% – Investment holding

ANKING Sports Products Limited 
  (“ANKING Sports”)

BVI/Hong Kong USD1 100% – Investment holding

ANLLIAN Sports Products Limited
  (“ANLLIAN Sports”)

BVI/Hong Kong USD1 100% – Investment holding

Mascot JVCo (Cayman) Limited
  (“Mascot JVCo”)

Cayman Islands/
Hong Kong

EUR1 – 100% Investment holding

Mascot Midco l Oy (“Mascot Midco”) Finland EUR2,500 – 100% Investment holding

Mascot Bidco Oy (“Mascot Bidco”) Finland EUR2,500 – 100% Investment holding

ANTA Investment Limited (“ANTA Inv”) Hong Kong HK$1,000,000 – 100% Investment holding

ANTA International Limited (“ANTA Int’l”) Hong Kong HK$1 – 100% Management services

Origin Force Investment Limited (“Origin 
Investment”)

Hong Kong HK$1 – 100% Investment holding

Anta Sports Japan Co., Ltd 
  (“ANTA Japan”) (Note (iv))

Japan JPY50,000,000 – 100% Product design

安踏（中國）有限公司（「安踏中國」）
ANTA (China) Co., Ltd. (“ANTA China”) 
  (Notes (ii) and (iii))

PRC RMB593,901,290 – 100% Manufacturing and
  trading of sporting
  goods

長汀安踏體育用品有限公司
  （「安踏長汀」）
Changting ANTA Sports Products
  Co., Ltd. (“ANTA Changting”)
  (Notes (i) and (iii))

PRC HK$80,000,000 – 100% Manufacturing of
  sporting goods



Annual Report 2018  ANTA Sports Products Limited 145

Name of company

Place of
incorporation/
operation

Issued
ordinary share/
paid up capital

Attributable
equity interest

Direct Indirect Principal activities

廈門安踏體育用品有限公司（「安踏廈門」）
Xiamen ANTA Sports Goods Co., Ltd. 
  (“ANTA Xiamen”) (Notes (i) and (iii))

PRC HK$50,000,000 – 100% Manufacturing of
  sporting goods

安踏體育用品集團有限公司
  （「安踏集團」）
ANTA Sports Products Group Co., Limited 
  (“ANTA Group”) (Notes (i) and (iii))

PRC HK$1,000,000,000 – 100% Manufacturing and 
  trading of sporting 
  goods

廈門安踏貿易有限公司（「廈門安踏貿易」）
Xiamen ANTA Trading Co., Ltd. 
  (“Xiamen ANTA Trading”) (Notes (ii) and (iii))

PRC RMB261,168,000 – 100% Trading of sporting 
  goods

弘展（廈門）地產有限公司
  （「弘展廈門地產」）
Toptex (Xiamen) Land Limited 
  (“Toptex (Xiamen)”) 
  (Notes (ii) and (iii))

PRC RMB160,000,000 – 100% Property development

廈門安踏有限公司（「廈門安踏」）
Xiamen ANTA Company Limited 
  (“Xiamen ANTA”) (Notes (ii) and (iii))

PRC RMB800,000,000 – 100% Investment holding and 
  trading of sporting 
  goods

福建安踏物流信息科技有限公司（「安踏物流」）
Fujian ANTA Logistics Information Technology 
  Co., Ltd.(“ANTA Logistics”) (Notes (ii) 
  and (iii))

PRC RMB779,000,000 – 100% Logistics services

廈門安踏實業有限公司
  （「廈門安踏實業」）
Xiamen ANTA Industrial Limited
  (“Xiamen ANTA Industrial”) (Notes (ii) and (iii))

PRC RMB100,000,000 – 100% Manufacturing of
  sporting goods

廈門安踏電子商務有限公司
  （「廈門安踏電子商務」）
Xiamen ANTA E-Commerce Limited
  (“Xiamen ANTA E-Commerce”)
  (Notes (ii) and (iii))

PRC RMB20,000,000 – 100% Retailing of sporting
  goods

河南安踏體育用品有限公司
  （「河南安踏」）
Henan ANTA Sports Products Limited
  (“Henan ANTA”) (Notes (ii) and (iii))

PRC RMB50,000,000 – 100% Trading of sporting
  goods

河南安踏鞋材有限公司
  （「河南鞋材」）
Henan ANTA Material Supply Limited
  (“Henan Material”) (Notes (ii) and (iii))

PRC RMB150,000,000 – 100% Manufacturing of
  shoe sole
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PRINCIPAL SUBSIDIARIES

Name of company

Place of
incorporation/
operation

Issued
ordinary share/
paid up capital

Attributable
equity interest

Direct Indirect Principal activities

泉州安踏鞋材有限公司
  （「泉州鞋材」）
Quanzhou ANTA Material Supply Limited
  (“Quanzhou Material”) (Notes (ii) and (iii))

PRC RMB100,000,000 – 100% Manufacturing of
  shoe sole

泉州市東褘達輕工發展有限公司
  （「東褘達」）
Quanzhou Dongyida Light Industry 
  Development Co., Limited (“Dongyida”)
  (Notes (ii) and (iii))

PRC RMB3,938,200 – 100% Manufacturing of
  shoe sole

全鋒（福建）鞋材有限公司
  （「全鋒」）
Chenfeng (Fujian) Material Supply Co.,
  Limited (“Chenfeng”) (Notes (ii) and (iii))

PRC RMB49,626,900 – 100% Manufacturing of
  shoe sole

上海安踏實業有限公司（「上海安踏實業」）
Shanghai ANTA Industrial Co., Limited 
  (“Shanghai ANTA Industrial”) (Notes (ii) 
  and (iii))

PRC RMB240,000,000 – 100% Trading of sporting 
  goods

廈門安踏服飾有限公司（「安踏服飾」）
Xiamen ANTA Style Co., Limited (“ANTA Style”) 
  (Notes (ii) and (iii))

PRC RMB50,000,000 – 100% Retailing of sporting 
  goods

廈門斐越信息技術有限公司（「廈門斐越」）
Xiamen Feiyue Information Technology Limited 
  (“Xiamen Feiyue”) (Notes (i) and (iii))

PRC RMB10,000,000 – 100% Information technology 
  service

斐樂服飾有限公司
  （「斐樂服飾」）
Fila Style Co., Ltd. (“Fila Style”)
  (Notes (ii) and (iii))

PRC RMB50,000,000 – 100% Retailing of sporting
  goods

Fila Marketing (Hong Kong) Limited 
  (“Fila Marketing”)

Hong Kong HK$79,800,000 – 100% Retailing of sporting 
  goods

Fila (Macao) Limited (“Fila Macao”) Macao MOP25,000 – 100% Retailing of sporting 
  goods

Full Prospect Sports Limited (“Full Prospect”) Cayman Islands/Hong 
Kong

USD100 – 85% Investment holding

Full Prospect (IP) PTE Ltd (“Full Prospect IP”) Singapore/Hong Kong USD100,000 – 85% Trademark holding

Speed Benefit Limited (“Speed Benefit”) Hong Kong HK$1,000,000 – 85% Trading of sporting 
  goods
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Name of company

Place of
incorporation/
operation

Issued
ordinary share/
paid up capital

Attributable
equity interest

Direct Indirect Principal activities

斐樂體育有限公司（「斐樂中國」）
Fila PRC Co., Limited (“Fila China”)
  (Notes (i) and (iii))

PRC USD9,000,000 – 85% Trading of sporting 
  goods

廈門斐樂體育用品有限公司（「廈門斐樂」）
Xiamen Fila Sports Products Limited 
  (“Xiamen Fila”) (Notes (ii) and (iii))

PRC RMB20,000,000 – 85% Retailing of sporting 
  goods

REEDO International Limited 
  (“REEDO International”)

BVI/Hong Kong USD100 – 85% Investment holding

SPRANDI Investment Limited 
  (“SPRANDI Investment”)

Hong Kong HK$1 – 85% Investment holding

 REEDO (Hong Kong) Limited 
  (“REEDO Hong Kong”)

Hong Kong HK$100 – 85% Investment holding

斯潘迪（中國）有限公司（「斯潘迪中國」）
SPRANDI (China) Limited
  (“SPRANDI China”) (Notes (i) and (iii))

PRC RMB30,000,000 – 85% Trading of sporting 
  goods

廈門斯潘迪有限公司（「廈門斯潘迪」）
Xiamen SPRANDI Limited (“Xiamen SPRANDI”) 
  (Notes (ii) and (iii))

PRC RMB30,000,000 – 85% Retailing of sporting 
  goods

Descente China Holding Limited 
  (“Descente Holding”)

Cayman Islands RMB250,000,000 – 60%  Investment holding

Descente China Investment Limited 
  (“Descente Investment”)

Hong Kong RMB1 – 60% Investment holding

迪桑特（中國）有限公司（「迪桑特中國」）
Descente (China) Limited (“Descente China”) 
  (Notes (i) and (iii))

PRC RMB100,000,000 – 60% Trading and retailing of 
  sporting goods

上海迪知服飾有限公司（「上海迪知」）
Shanghai Digi Apparel Co.,Ltd
  (“Shanghai Digi”) (Notes (ii) and (iii))

PRC RMB20,000,000 – 60% Retailing of sporting 
  goods

泉州寰球鞋服有限公司（「寰球」）
Quanzhou Athletic Shoes & Garments Co., 
  Limited (“Athletic”) (Notes (ii) and (iii))

PRC USD26,260,000 – 55% Manufacturing and 
  trading of sporting 
  goods

Motive Force Sports Products (Singapore) 
  PTE. LTD. ( “Motive Force (Singapore)”)

Singapore SGD500,000 – 100% Retailing of sporting 
  goods
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PRINCIPAL SUBSIDIARIES

Name of company

Place of
incorporation/
operation

Issued
ordinary share/
paid up capital

Attributable
equity interest

Direct Indirect Principal activities

寧波群鯉服飾有限公司（「寧波群鯉」）
  Ningbo Qunli Style Co., Ltd.
  (“Ningbo Qunli”) (Notes (ii) and (iii))

PRC RMB10,000,000 – 100% Retailing of sporting 
  goods

上海群鯉服飾有限公司（「上海群鯉」）
  Shanghai Qunli Style Co., Ltd.
  (“Shanghai Qunli”) (Notes (ii) and (iii))

PRC RMB10,000,000 – 100% Retailing of sporting 
  goods

沈陽安踏實業有限公司（「沈陽安踏實業」）
  Shenyang ANTA Industrial Limited 
  (“Shenyang ANTA Industrial”) 
  (Notes (ii) and (iii))

PRC RMB40,000,000 – 100% Retailing of sporting 
  goods

上海斐樂體育發展有限公司（「上海斐樂」）
  Shanghai Fila Sports Development Co., Ltd. 
  (“Shanghai Fila”) (Notes (ii) and (iii))

PRC RMB10,000,000 – 85% Retailing of sporting 
  goods

Kolon Sport China Holdings Limited 
  (“Kolon Sport Holdings”)

Hong Kong USD80,000,000 – 50% Investment holding

Kolon Sport China (IP) Pte. Ltd. 
  (“Kolon Sport IP”)

Singapore/Hong Kong USD33,220,000 – 50% Trademark holding

富恩施（北京）貿易有限公司（「富恩施貿易」）
  FNC Kolon (Beijing) Company Limited 
  (“FNC Company”) (Notes (i) and (iii))

PRC RMB113,829,800 – 50% Retailing of sporting 
  goods

SKC Group Limited (“SKC Group”) Hong Kong HK$20,286,500 – 100% Investment holding and 
  retailing of kid’s 
  apparel goods

Profit Dynamic Limited (“Profit Dynamic”) Hong Kong/Taiwan HK$32,500,000 – 100% Retailing of kid’s 
  apparel goods

Billion Treasure International Limited
  (“Billion Treasure International”)

Hong Kong HK$1,000,000 – 100% Retailing of kid’s 
  apparel goods

Esteemed Elite Holdings Limited
  (“Esteemed Elite Holdings”)

BVI/Hong Kong USD1 – 100% Investment holding

SKC (US) Inc. (“SKC US”) United States USD1,000 – 100% Retailing of kid’s 
  apparel goods

韻利（上海）商業有限公司（「韻利商業」）
  Yunli (Shanghai) Trading Co., Ltd. 
  (“Yunli Trading”) (Notes (i) and (iii))

PRC HK$11,000,000 – 100% Retailing of kid’s 
  apparel goods

ANTA US CO. LTD (“ANTA US”) United States – – 100% Product design

Kingkow Investment Limited 
  (“Kingkow Investment”)

Hong Kong HK$1 – 100% Investment holding
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Name of company

Place of
incorporation/
operation

Issued
ordinary share/
paid up capital

Attributable
equity interest

Direct Indirect Principal activities

上海群隆服飾有限公司（「上海群隆」）
Shanghai Qunlong Style Co., Ltd. 
  (“Shanghai Qunlong”)(Notes (ii) and (iii))

PRC – – 50% Retailing of sporting 
  goods

可隆體育（中國）有限公司（「可隆體育」）
Kolon Sport (China) Co., Ltd. (“Kolon Sport”)
  (Notes (i) and (iii))

PRC RMB100,000,000 – 50% Trading of sporting 
  goods

Motive Force E-commerce Limited 
  (“Motive Force E-commerce”)

Hong Kong HK$1,000,000 – 100% Retailing of sporting 
  goods

安啟服飾有限公司（「安啟服飾」）
Anqi Style Co., Ltd. (“Anqi Style”)
  (Notes (ii) and (iii))

PRC RMB50,000,000 – 100% Retailing of sporting 
  goods

寧波斐越服飾有限公司（「寧波斐越」）
Ningbo Feiyue Style Co., Ltd. (“Ningbo Feiyue”)
  (Notes (ii) and (iii))

PRC RMB10,000,000 – 100% Trading of sporting 
  goods

Anta Sports Korea Co., Ltd. 
  (“ANTA Korea”) (Note (v))

Korea WON100,000,000 – 100% Product design

小笑牛服飾有限公司（「小笑牛服飾」）
Kingkow Style Co., Ltd. (“Kingkow Style”)
  (Notes (ii) and (iii))

PRC RMB10,000,000 – 100% Retailing of kid’s 
  apparel goods

廈門小笑牛有限公司（「廈門小笑牛」）
Xiamen Kingkow Company Limited. 
  (“Xiamen Kingkow”) (Notes (ii) and (iii))

PRC – – 100% Retailing of kid’s 
  apparel goods

小笑牛（中國）有限公司（「小笑牛中國」）
Kingkow (China) Company Limited 
  (“Kingkow China”)(Notes (i) and (iii))

PRC RMB35,000,000 – 100% Trading of kid’s 
  apparel goods

Kingkow (IP) Pte. Ltd. (“Kingkow IP”) Singapore/Hong Kong – – 100% Trademark holding

Kingkow (Macao) Limited (“Kingkow Macao”) Macao MOP25,000 – 100% Retailing of kid’s 
  apparel goods

Notes:

(i)	 These entities are wholly foreign owned enterprises established in the PRC.

(ii)	 These entities are limited liability companies established in the PRC.

(iii)	 The English translation of the company names is for reference only. The official names of these companies are in Chinese.

(iv)	 The English translation of the company name is for reference only. The official name of the company is in Japanese.

(v)	 The English translation of the company name is for reference only. The official name of the company is in Korean.
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GLOSSARY

AGM
The annual general meeting 
of the Company or any 
adjournment thereof

Anda Holdings
Anda Holdings International 
Limited

Anda Investments
Anda Investments Capital 
Limited

ANTA
ANTA brand

Anta International
Anta International Group 
Holdings Limited

ANTA KIDS
ANTA KIDS brand, which 
offers ANTA products for 
children

ANTA Sports/
Company
ANTA Sports Products 
Limited

ANTA store(s)
ANTA retail store(s)

Board
The Board of Directors of the 
Company

BVI
The British Virgin Islands

CAGR
Compound annual growth 
rate

China/PRC
People’s Republic of China

COC
Chinese Olympic Committee

CSD
Chinese Sports Delegation

DESCENTE
DESCENTE brand

DESCENTE store(s)
DESCENTE retail store(s)

Executive Directors
Executive directors of the 
Company

FILA
FILA brand

FILA FUSION
The sub-brand of FILA, 
which offers youth’s trendy 
clothing

FILA KIDS
FILA KIDS brand, which 
offers FILA products for 
children

FILA PRC 
Trademarks
All trademarks bearing “FILA” 
brand registered in the 
Mainland China, Hong Kong 
and Macao

Fila store(s)
FILA retail store(s)

GDP
Gross Domestic Product

Group
The Company and its 
subsidiaries

Hong Kong
The Hong Kong Special 
Administrative Region of the 
PRC

Hong Kong Dollars, 
HK$
Hong Kong Dollars, the 
lawful currency of Hong 
Kong

Hong Kong Stock 
Exchange/HKEX
The Stock Exchange of Hong 
Kong Limited

HIBOR
Hong Kong Interbank  
Offered Rate

Independent Non-
Executive Directors
Independent non-executive 
directors of the Company

IPO
Initial Public Offering

IT
Electronic system

KINGKOW
KINGKOW brand

KOLON SPORT
KOLON SPORT brand

Listing Rules
The Rules Governing the 
Listing of Securities on The 
Stock Exchange of Hong 
Kong Limited

MSCI
Morgan Stanley Capital 
International Global Standard 
Index

NASA
National Aeronautics and 
Space Administration

NBA
National Basketball 
Association

OEM
Original Equipment 
Manufacturer

R&D
Research and development

RMB
Renminbi, the lawful 
currency of the PRC

Share(s)
Ordinary share(s) of HK$0.10 
each in the share capital of 
the Company

Shareholders
Shareholders of the 
Company

SPRANDI
SPRANDI brand

US
United States of America

USD
United States Dollars, the 
lawful currency of the United 
States of America

Year
The year ended 31 
December 2018
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