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Chairman’s Statement

2019 is the 90th anniversary of the establishment of China Taiping, with increasing risks and challenges at
domestic and abroad and intensifying market competition, by uniting and striving to focus on international
development, pay close attention to empowerment enhancement and deepening reform and innovation, China
Taiping made breakthroughs in major strategic layouts, promoted the development concept of “Taiping for Your
Peaceful Life”, rapidly enhanced the Taiping Group’s ranking in the “Fortune Global 500" and made it onto the
Global Insurance Top 50, which realised a good start for the development strategy of the new era.

REVIEW OF PERFORMANCE IN 2019

In 2019, the net profit attributable to shareholders reached HK$9.009 billion and achieved a record high, increased
by 30.9% over the Last Year. The total premiums written and policy fees reached HK$223.0 billion, increased by
11.7% over the Last Year. The total assets exceeded HK$900 billion, increased by 22.2% over the last year-end.
The growth rate of the PRC life insurance business ranked 1st among major peers, property and casualty
insurance business surpassed the market average and the growth rate of new payment from pension ranked 1st
among peers.

In 2019, the PRC insurance business increased steadily, achieving good quality and profitability. Direct premium of
TPL increased by 13.6% over the Last Year. The persistency ratios of the individual and bancassurance channels at
the 13th month ranked 1st among major peers for consecutive years, with renewal premiums exceeding RMB100
billion for the first time; direct premium income of TPl increased by 11.1% over the Last Year and surpassed the
market average, achieving underwriting profit for eight consecutive years; pension assets under management of
TPP increased by 81.1% over the last year-end, exceeding RMB350 billion.

In 2019, the overseas business of the Group continuously achieved breakthroughs and the proportion of premium
from overseas business further increased, CTPI (HK)’s ranking 3rd in the market for five consecutive years; the
global ranking of TPRe rose up by six; the first year premium of TPL (HK) increased by 57.6% over the Last Year
with market influence continued increasing; TP Macau ranked 1st in the market for twelve consecutive years; the
underwriting of TP Singapore and TP Indonesia outperformed the market.

The business operations and financial performance of each business unit are detailed in the “Management Review
and Analysis”.

BUSINESS MEASURES AND RESULTS

In 2019, by implementing the operating strategies of “Surpassing the Market, Competing at an Advanced Level,
Growing on Steady Basis and Enhancing Value”, China Taiping solidly promoted benchmarking and empowerment
to specific areas through insisting on development lead by a clear strategic direction and planning as well as by
solving problems through projects, to strengthen reform and innovation, accelerate informatisation construction,
actively promote international development, and strictly prevent and mitigate operational risks, which significantly
enhanced the overall strength of the Group.

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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Chairman’s Statement

In 2019, adhering to the “Meeting the Country’s need as Taiping’s direction”, China Taiping actively supported
the implementation of national strategies and the development of the real economy. Through fully utilising the
protection function of insurance, incorporating the corporate development into the national strategy and giving full
play to the advantages of insurance expertise and cross-border operation, strongly supporting the implementation
of national strategies and the development of the real economy in the aspects of supply-side structural reform,
infrastructure construction and the construction of the Guangdong-Hong Kong-Macau Greater Bay Area, “The Belt
and Road” cooperation.

In 2019, China Taiping solidly carried out benchmarking and empowerment to specific areas, which effectively
promoted the “lce-breaking” development of operation management. The major empowerment measures on
product, management, technology, resources and mechanism were launched in full swing. The “Gongxiang”
series products were widely recognised by the market. As platforms such as “Taiping APP” and “e-sharing” were
completed and put into application, data governance and the transformation of a new generation core systems
were started. The selection and appointment mechanism, market benchmarking and incentive and restraint
mechanism on performance-based salary were gradually improved; the overall programme for investment
institution construction and specialised reforms were successively introduced, which promoted the steady
improvement of the Group’s overall operating capabilities.

In 2019, China Taiping accelerated the application of scientific and technological innovation with positive progress
in key informatisation projects, scientific and technological achievements have rapidly transformed into core
competitiveness and basic productivity. It improved the system and mechanism on the management of scientific
and technological innovation and established an informationalised management system of “One Committee,
One Department and Three Companies” and “Three Regions and Three Data Centers”, achieving a professional
separation of two segments of technology and operation. The new generation of core system and “Taiping
Cloud”, continued its capacity expansion. The application of technologies such as Al robot Xiaohui and voiceprint
recognition has been speed up and the technological innovation achievements including face recognition,
intelligent image, mapping knowledge domain and intelligent interactions gradually put into use.

In 2019, China Taiping adhered to strategic leadership and made breakthroughs in major strategic layouts. 10 key
projects in the Guangdong-Hong Kong-Macau Greater Bay Area pushed forward and the catastrophe insurance
and the cross-border vehicle insurance in Macau launched as first projects. The international business made
progress, with TPL (Macau), MAH Thailand representative office and TPRe Macau representative office established,
which significantly enhanced the proportion of the international business.

In 2019, China Taiping further pursued the cooperative strategy and established the strategic partnership with
18 key partners including the government of Guangxi Zhuang Autonomous Region, Sinopec, China Railway
Construction Corporation, Bank of Communications, Industrial Bank and SPD Bank. The number of the Group’s
strategic customers increased to 99, generating premium income of HK$40.788 billion.

In 2019, China Taiping took solid steps to investigate and solve the risks in key areas, launching the largest, widest
and deepest financial risk prevention and mitigation campaign in recent years, continuously focused on projects
with relatively high potential risks and took targeted measures to resolve risks. It also improved the internal control
compliance system and consolidated the risk prevention and control system, holding fast to the bottom line of
risks.

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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Chairman’s Statement

OPPORTUNITIES AND CHALLENGES

At the beginning of 2020, COVID-19 sudden outbreak and spread rapidly. China Taiping promptly sprung into
the fight of combating the epidemic through making fund donation, urgent procurement of clinical supplies
for epidemic area and provision of exclusive risk protection to front-line health care workers and etc.. Through
formulating and implementing the Group’s “Ten Measures on Supporting the Work and Production Resumption
of Enterprises”, it actively leveraged on the protection function of insurance and the advantage of stable and
long-term funds to support the work and production resumption of enterprises with an aim to make contribution
to the resolutely deterring and wining of the fight against the epidemic. However, the COVID-19 will inevitably hit
the economy and society hard, especially the traditional agency distribution channels of life insurance companies.
The decrease in agents’ face-to-face sales will affect the sales of protection insurance. However, it is especially at
this time that future development shall be viewed in a comprehensive, dialectical and long-term perspective. Taken
together, the fundamentals of China’s long-term economic improvement have not changed, and the impact of the
epidemic is short-term and generally controllable. The epidemic will raise national insurance awareness and may
help the long-term development of China’s life insurance industry. Under the principle of accurate understanding,
active adaptation and proactive response, we formulated and implemented the “Measures to Carry out Effective
Epidemic Prevention and Control, Strengthen Precise Services and Maintain Stable Growth”, pursuant to which
we will conduct business operations while focusing on the epidemic prevention and control and take the lead in
resuming and stabilising business operations, so as to succeed with the epidemic prevention and control and
achieve the business objective for this year.

DEVELOPMENT PROSPECTS

2020 is the final year for building a moderately prosperous society in all respects and the 13th Five-Year Plan,
as well as the crucial year for China Taiping’s comprehensive advancement of “Empowerment Enhancement”.
Adhering to the development philosophy of “Maintaining Strategic Determination, Playing A Protection Role,
Accelerating Innovation and Transformation, and Stimulating Development Vibrancy” as well as the operating
strategy of “Surpassing the Market, Competing at an Advanced Level, Growing on Steady Basis, and Enhancing
Value”, China Taiping will focus on the annual budgetary targets, operating tasks and key work, and put value
growth in top priority and profit growth in an important position. We will take the new development concept as
the guide to improve the operation level, take innovation and reform as the driving force to promote high-quality
development, take serving the national strategies as the purpose to speed up the implementation of major
strategic projects, take the opportunity of “Year of Innovation” to drive comprehensive innovation, take the ability
improvement as the core task to implement the empowerment plan, take the problem as the direction to build
a strong line of risk control compliance, and take the system construction as a focus to further consolidate the
basis of operation management, so as to ensure that the development strategy of in the new era “Empowerment
Enhancement” is fully implemented and effective, make every effort to achieve the business objectives for the year,
and thus create greater value for shareholders, customers and the society!

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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Chairman’s Statement
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Management Review and Analysis
BIEE QBN D

2019 HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS

Profitability Significantly Enhanced, Rapid Growth in
Business Scale

e Profit attributable to owners was HK$9.009 billion, increased
by 30.9% over the Last Year

e Total premiums written and policy fees reached HK$223.0
billion, increased by 11.7% over the Last Year

e Basic earnings per share HK$2.457, increased by 33.2%
over the Last Year

e Owners’ equity was HK$76.308 billion, increased by 25.0%
over the last year-end

e Total assets were HK$919.4 billion, increased by 22.2% over
the last year-end

e  Group embedded value per share attributable to owners was
HK$44.564, increased by 14.8% over the last year-end figure
of HK$38.832, while TPL’s embedded value increased by
21.3% over the last year-end

e New business value of the PRC life insurance was
HK$10.511 billion, decreased by 20.6% over the Last Year,
decreased by 18.8% in terms of RMB

PRC Insurance Business’ Growth Rate Outperformed the
Market

e Direct premium of the PRC life insurance? increased by
13.2% over the Last Year, outperformed the market

e TPL’s first year regular premium increased by 1.4% over the
Last Year; high productivity (RMB300,000 regular premium
above) individual insurance agents increased by 13.1% over
the Last Year

e Short term group employee benefit business increased by
24.9% over the Last Year, with short term health insurance
business increased by 34.6% over the Last Year

! Calculated in RMB
2 Including TPL and TPP

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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BIEE QBN D

2019 HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

PRC Insurance Business’ Growth Rate Outperformed the
Market (Continued)

Four persistency ratios of the individual agency and
bancassurance channels maintained in the industry leading
position for consecutive years

Direct premium of PRC property and casualty insurance
increased by 11.1% over the Last Year, outperformed the
market; combined ratio was 99.9%, achieving continual
underwriting profit

Pension assets under management was over RMB350.0
billion, increased by 81.1% over the last year-end

Overseas Insurance Market Development Continued
Improving

CTPI (HK) achieved a fast development of local business,
with premium income increased by 15.2% over the Last Year,
surpassed the market and achieving continual underwriting
profit

TPL (HK)’s premium income increased substantially by
169.1%, with market influence continued increasing; its
Macau subsidiary TPL (Macau) officially established and
achieved a steady start

TP Macau sustained its market leadership, with premium
income surpassed the market and a combined ratio of
71.5%, maintaining outstanding underwriting result

TP Singapore’s premium income increased substantially
by 153.5% over the Last Year and obtained A- grade
ratings by S&P; with premium from property and casualty
insurance increased by 14.6% over the Last Year, maintaining
underwriting profit; life insurance business has a good start
and fast development

TP Indonesia’s premium income increased by 24.6% over the
Last Year, with optimised combined ratio over the Last Year,
continued outperforming the industry average

TPRe’s total premium income increased by 17.2% over the
Last Year, with life reinsurance business grew substantially by
29.1%, achieving fast development; property and casualty
business achieving continual underwriting profit
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2019 HIGHLIGHTS AND CONSOLIDATED 019FERESUNGEXEE (&)

RESULTS OF OPERATIONS (Continued)
Reform and Innovation Accelerated, Investment Income HEABIFTINREE  RENE KIBIRA
Significantly Increased

The investment asset scale grew rapidly and net investment
income increased significantly. At the end of 2019, the
total investment assets of the Group was HK$760.3 billion,
increased by 25.0% over the last year-end, higher than
industry average level; realising investment income of
HK$32.636 billion, increased by 42.3% over the Last Year

Asset structure continued optimising, quality of income
significantly improved. In 2019, the Group adhered to long
term investment and value investment, and took the initiatives
in optimising structure, increase the allocation of long-term
equity investments and high-dividend stocks, realising a net
investment income of HK$32.294 billion, increased by 25.8%
over the Last Year. From which share of results of associates
and joint ventures was HK$1.761 billion, increased by
411.9% over the Last Year

Steady progress in institutional transformation, rapidly
improved investment capabilities. In 2019, the Group
promoted reform of domestic and overseas investment
institution, professional and market-oriented operation
achieved initial success. Professional capacity of our
investment teams significantly enhanced and scale of
third-party assets under management increased against
trend by 10.1% over the last year-end to HK$451.9 billion

The allocation mechanism has been continuously improved
to make rational and efficient investment decisions. In 2019,
the Group reformed its asset allocation mechanism, further
defined the management responsibilities and cooperation
mechanism of the client, trustee and the Group, clarified
the decision-making process of strategy, tactics and variety
selection, improved assessment methods, and raised the
rationality and timeliness of investment decisions

Continued strengthening of investment monitoring and
effectively controlling investment risks. In 2019, the Group
continuously optimised the investment management
mechanism, strengthened centralised investment transaction
monitoring, further refined risk classifications of investment
assets, enhanced post-investment management handling,
effective control of investment risks, so as to ensure the high
quality development of investment business
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2019 HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

Further Improvement in Strategic Clients Cooperation
and Cross-selling Business Making Progress

In 2019, China Taiping signed Strategic Cooperation
Agreements and Memorandums of Cooperation with 13
large clients. As at the end of December, China Taiping had
established strategic cooperation relationships with 99 large
clients and these clients has contributed total premium
of HK$40.788 billion and pension under management of
HK$17.772 billion

Our cross-selling initiatives achieved HK$10.043 billion
insurance sales, including HK$8.426 billion of property
insurance sales through TPL, HK$1.360 billion of pension
sales through TPL, HK$190 million of property insurance
sales through TPP and HK$67 million pension sales through
TPI

Continuous Enhancement of Brand Image and Influence

2019 is the 90th anniversary of the founding of the China
Taiping brand. With CTIH as the core member, TPG has
continuously enhanced the brand influence of China
Taiping by releasing the white paper on participating in the
construction of Guangdong-Hong Kong-Macau Greater
Bay Area, holding historical and cultural exhibitions, actively
sponsoring major sports events etc.. The development
concept of “Taiping for Your Peaceful Life” has won
wide recognition. Over the past year, the Group and its
subsidiaries have received many awards. China Taiping
has made it onto the “Fortune Global 500" again in 2019
with ranking increased by 14 places from 2018; TPL was
recognised as “Asia Excellent Life Insurance Company”,
“China Excellent Brand Influence Insurance Company”,
“Excellent Life Insurance Company”, and “Excellent Customer
Service Insurance Company”; TPl was awarded “Best
Insurance Brand for the Year”, “Best Property and Casualty
Insurance Company for the Year”, and “Influential Brand
Communication Case of 2018-2019”; TPP was recognised
as “Best Pension Insurance Company for the Year”; TPAM
was awarded the Golden Shell Award of China Asset
Management “Best Insurance Asset Management Company”
and “Excellence Award of Asset Management for the Year”;
TPRe was again awarded “Best Property and Casualty
Reinsurance Company in Hong Kong”; TP Indonesia was
successively recognised as “Best Insurance Company”,
“Outstanding Insurance Company” and “Best Performance
Property Insurance Company” in Indonesia
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CONSOLIDATED FINANCIAL RESULTS
The financial highlights of the Group for the Year were as follows:

For the year ended 31 December, HK$ million

REPBREA

REBFRBHPBREMT

BZ12H31HILFE BEETT

Change
2019 2018 21
Total premiums written and BREMREBRA
policy fees 223,018.52 199,631.61 +11.7%
Profit before taxation & %5 B & 13,325.82 13,112.39 +1.6%
Profit after taxation B B 1% 04 A 12,542.87 8,819.98 +42.2%
Net profit attributable to AR R B AG 5 AF B8
the owners 9,008.52 6,883.57 +30.9%
Basic earnings per share (HK$) SR EAZEF| (Fr) 2.457 1.844 +0.613 dollar T
Final dividend proposed EEAH B E30B1L
at 30 HK cents per share (20185 - HR101L)
(2018: 10 HK cents
per share) 1,078.21 359.40 +200.0%
At 31 December, HK$ million R12H31H B EET
Change
2019 2018 21t
Total assets WEE 919,420.18 752,101.33 +22.2%
Total equity ERE T 94,056.96 80,395.78 +17.0%
Owners’ equity [ 5 FE {2 76,307.60 61,022.69 +25.0%
- Per share (HK$) — 8 (For) 21.232 16.979 +4.253 dollars 7T
Group embedded value BANEEE 205,398.48 179,180.87 +14.6%
Owners’ group embedded R EEMBRNEEE
value 160,165.60 139,562.62 +14.8%
- Per share (HK$) — 8 (For) 44.564 38.832 +5.732 dollars 7T
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BIEE QBN D

CONSOLIDATED FINANCIAL RESULTS (Continued)
The figures below were the results of the respective
companies from their operations, before intra-group

eliminations.

The net operating profit/(loss) by each business line was
summarised below:

For the year ended 31 December, HK$ million

REMKERER (£)
UTHFASKERSIKERN S ARNEESE
REXEBOBE2EEF 5T, (EE) Bt
T

HE12H31HIFFE 5&EET

Change
2019 2018 21
Life insurance ASRE 12,244.27 6,176.64 +98.2%
Pension and group life EEZREBRE
insurance 130.35 67.12 +94.2%
PRC property and BERAMERE
casualty insurance 531.75 340.39 +56.2%
Overseas property and BN ERR
casualty insurance 290.81 453.03 -35.8%
Reinsurance BiRk 321.06 539.26 -40.5%
Asset management business EEEE¥£7% 344.23 457.65 -24.8%
Others ’ Hih (1,319.60) 785.89 -267.9%
Net profit from operations 4 F ks A 12,542.87 8,819.98 +42.2%
Non-controlling interests IR RS (8,534.35) (1,936.41) +82.5%
Net profit attributable to PR BR B A s A F R
the owners 9,008.52 6,883.57 +30.9%

! Others mainly includes the operating results of the holding company, TPIH
(HK), TPFH and consolidation adjustments.

T O AMFEEERERIA XA FRE(FE) X F2HE
ERFREEKR LUK E R

FEAFREBIERERAR
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CONSOLIDATED FINANCIAL RESULTS (Continued) GEMERE (&)

The following analysis showed the movement of the total equity

of the Group.

AN BAREERESE(EDH -

HK$ million BEET
2019 2018
Total equity as at 1 January M1A1RZzBHEE= 80,395.78 81,720.70
Net profit recognised in statement of WRNERRZ RN FE
profit or loss 12,542.87 8,819.98
Net changes in available-for-sale A ERE#ES(CFR
investment reserve 9,905.53 (5,910.57)
Revaluation gain arising from AERAVMEENH»ESR
reclassification of own-use properties KEWMEMEEZ
into investment properties EREl g 623.77 59.43
Exchange differences arising from ¥ 535 SN B ISR NS i T
translation of financial statements of MHEmENELEZR
foreign and non-foreign operations (1,467.02) (3,001.97)
Redemption of perpetual f& Bl ok BB X A & AN 3%
subordinated capital securities (4,650.09) -
Distribution to holders of perpetual MKBRBRELREFELFFTEA
subordinated capital securities SAF B (255.39) (256.18)
Capital injections made to subsidiaries mBAEEABR - 19.58
Dividend declared by subsidiaries to B8 A Al M FEFE AR AR SR E 7 &Y
non-controlling interests % 2. (544.34) (656.09)
Dividend declared to shareholders BRE-—BEFEZEZRERE (359.40) (359.40)
Acquisition of additional AT B R A BEIMERS
interest in a subsidiary (2,134.75) -
Deemed disposal of a subsidiary BREE—HWBAR - (39.70)
Total equity as at 31 December M12A31 B 2 @k 94,056.96 80,395.78
Attributable to: JEAS -
Owners of the Company KARIREERS
(including capital securities) (EBEXES) 76,307.60 65,729.91
Non-controlling interests JEERR IR R 17,749.36 14,665.87
94,056.96 80,395.78
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CONSOLIDATED INVESTMENT PERFORMANCE
Assets Management Business
Asset Management within the Group

In 2019, the growth of global economy slowed down, while the
uncertainties in trade policy, tension of geopolitics as well as
the slowered growth of major emerging markets encumbered
the overall performance. The economic fundamentals of United
States remained favorable while growth rate slowed down.
In 2019, GDP of United States achieved an increase of 2.3%
over the Last Year, higher than the estimate by the Federal
Reserve of 1.9%, but decreased by 0.6 percentage point from
2018. Economic growth in the euro area remained stable, with
GDP for the third quarter grew by 1.5% on a year-on-year
basis, an increase of 0.5 percentage point from the second
quarter. The average unemployment rate in 2019 was 7.6%,
which was a low since 2008 financial crisis. Japan experienced
a negative economic growth again, with GDP for the fourth
quarter negatively grew by 0.4% on a year-on-year basis, and
the increase in consumption tax rate significantly drag domestic
demand. Growth rate in emerging economies has been dragged
down by external demand. Uncertainties in global trade policy
and weakening demand have slowed down export growth and
GDP growth in most emerging economies. China’s economy
tended to stabilise amidst a slowdown, with GDP growing by
6.0% year-on-year in the fourth quarter and by 6.1% vyearly,
within the target range of 6.0% to 6.5% of the government’s
work report. Under the complicated international environment
and fluctuant external demands, the domestic demands as
the ballast play a more prominent role. In 2019, the domestic
demands contributed 89.0% to the economic growth, and the
total retail sales of social consumer goods exceeded RMB40
trillion, representing an increase of 8.0% as compared to 2018.

In 2019, the Federal Reserve has stopped the interest rate hikes
and switched to lower interest rate, other developed countries
and emerging market countries followed, with the global interest
rates fallen sharply and under the loose currency environment,
the global stock market has achieved rich returns. Specifically,
there was an increase of 36.1% in CSI 300, 9.1% in Hang Seng
Index, 28.9% in US S&P 500 Index, 23.4% in Euro Stoxx 50 and
18.2% in Nikkei 225.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Assets Management Business (Continued)
Asset Management within the Group (Continued)

In respect of the bond market, the US bond market is affected by
the expected decline in economic growth, the yield-to-maturity
of 10-year treasury bonds has decreased from 2.69% at the
beginning of the year to 1.92%, and the Federal Funds rate
fell to 1.55% from 2.40% at the beginning of the year. PBOC
maintained its prudent monetary policy, and market liquidity
remained reasonable and sufficient, the general domestic bond
market experienced fluctuation intervals. The yield-to-maturity
of CSI 10-year treasury bonds slightly decreased from 3.25%
at the beginning of the year by 11bp to 3.14%, while the
yield-to-maturity of CSI 10-year AAA corporate bonds slightly
decreased by 10bp to 4.23%.

The Group has conducted the in-depth study on macroeconomic
changes, enhanced the allocation of major categories of assets,
seized opportunities in the bond market and continuously
optimised the investment portfolio structure. In 2019, we
maintained the allocation structure with fixed-income assets
as our main body, while the Group increased the proportion
of equity assets, adhered to concept of value investment,
optimised the structure of equity assets, carried out long-term
equity investments that are beneficial, seized the opportunities
to allocate the high-dividend stocks and strengthened risk
prevention in bond investments, achieving good investment
performance.
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CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Investment Income

The total investment income and investment yield of the Group

are summarised below:

For the year ended 31 December, HK$ million

RERERR (4)

i
BK

R

¢

il

\

REE 2 IR E W KR B as Raan T -

B Z12H31HILFE HBEET

Change
2019 2018 2t
(Restated)
(EZl)
Net investment income ’ FiIwE W 32,294.10 25,663.31 +25.8%
Including: Share of results of A/ : JEL B & 2 a] &
associates and ERVATE -
Joint ventures ? 1,760.90 344.01 +411.9%
Net realised and unrealised EEBRRARERELRNGS
investment gains ? 342.32 (2,735.93) N/A 1~ 3 A
Total investment income B E W 32,636.42 22,927.38 +42.3%
Net investment yield FIRE WX 4.72% 4.42% +0.30 pt 24
Total investment yield # B E W K 4 4.77% 3.95% +0.82 pt 24

! Including the interests income from deposits, interests income from debt
financial assets, dividends from equity financial investments, rental income
from investment properties and deducting interest expense on securities
sold under repurchase agreements.

2 Including the income generated from asset management products, funds
etc., that has been classified as share of results of associates and joint
ventures.

3 Including the income from the spread of investment securities, gain or loss
on changes in fair value and impairment loss of investment assets.

N In the calculation of total investment yield, as the denominator, the average
investment assets takes into account the effect of securities purchased
under resale agreements and securities sold under repurchase agreements.

Net investment income increased by 25.8% from HK$25.663
billion (restated) in 2018 to HK$32.294 billion in 2019, from which
the share of results of associates and joint ventures increased
by 411.9% from HK$344 million in 2018 to HK$1.761 billion in
2019, which reinforced the investment income growth base. The
realised and unrealised investment gain changed from a loss of
HK$2.736 billion in 2018 to a gain of HK$342 million in 2019.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income (Continued)

By the combined effects of the above factors, the total
investment income of investment assets of the Group amounted
to HK$32.636 billion in 2019, increased by 42.3% over the
HK$22.927 billion (restated) in 2018; the total investment yield
increased by 82bp from 3.95% (restated) in 2018 to 4.77% in
2019, the net investment yield increased by 30bp from 4.42% in
2018 t0 4.72% in 2019.

Investment Portfolio

The asset allocation of the investment portfolio of the Group’s
insurance funds is as follows:

As at 31 December, HK$ million

RERERR (B)

REWE (&)

TEARAZRGEFE 2019FAEEREE
B B 1R B W 25 A326.3618 78 I » 520184
§9229.2718 % T (E5l|) £ F42.3% * BRI E W
% EH2018F /93.95% (&E 1)) F F82K 2 &=
2019F M4.77% 1% & W 7 L H20184F /Y
4.42% - F30EE £ 2019F H94.72% ©

AEBNRRESREMBABEERERN:

R12H31H BEET

% of Total % of Total
2019 fHEEEIH 2018 HEAEESL
(Restated)
(Z7%))
By investment category BEREHEE
Fixed income Ehall gy
Debt securities BB E S 353,639.32 46.5% 289,298.55 47.6%
Term deposits EHET 64,952.21 8.6% 63,917.40 10.5%
Debt products ERED 118,301.02 15.6% 96,930.11 15.9%
Other fixed income H & F W s
investments ®E 60,311.76 7.9% 48,359.66 8.0%
Equity investments R ARE
Equity securities I AN 3B 5 67,131.49 8.8% 31,160.24 5.1%
Investment funds REES 40,672.67 5.4% 29,977.91 4.9%
Other equity investments Hin it & 24,619.82 3.2% 14,561.26 2.4%
Long-term equity REBRERE
investments 16,221.43 21% 10,410.88 1.7%
Investment properties REMME 19,018.16 2.5% 17,505.18 2.9%
Cash, cash equivalents and ~ 3R& B &
others SEYREA
Cash and cash RekBe
equivalents ZEY 23,756.20 3.1% 23,038.49 3.8%
Securities purchased BEAREES
under resale agreements/ EEl
securities sold under B 5
repurchase agreements (28,370.16) -3.7% (16,864.23) -2.8%
Total invested asset REEERS 760,253.92 100.0% 608,295.45 100.0%

Note: Long-term equity investments classification is added in the investment
portfolio for the Year. Furthermore, the effect on consolidation adjustment
on structured products is also added. The 2018 year-end investment
portfolio data have been restated for comparison purposes.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio (Continued)

Based on strengthened research and judgement of the capital
market, the Group took the initiative in improving its investment
portfolio to respond to the new capital market situation, the
proportion of cash and cash equivalents to total investment
assets decreased from 1.0% in 2018 year-end to -0.6% in 2019
year-end. The proportion of fixed income investments to total
investment assets decreased from 82.0% in 2018 year-end to
78.6% in 2019 year-end. The proportion of equity investments
and long-term equity investments to total investment assets
increased from 14.1% in 2018 year-end to 19.5% in 2019
year-end.

Finance Lease Business of the Group

As at the end of 2019, the financial leasing assets of TSFL were
approximately HK$46.0 billion, the company safeguard the risk
bottom line, and the managed assets were of good quality, the
proportion of special mentioned assets and non-performing
assets was 1.8% and 0.3%, respectively, continued lower than
the industry average.

Analysis of Investment in Securities
Keep Steady Development on Equity Investments

As of the end of December 2019, stock investments and fund
investments held by the Group amounted to approximately
HK$67.1 billion and HK$40.7 billion, representing approximately
7.3% and 4.4% of the total assets, respectively. Adhering to the
concept of value investment, our Group has leveraged on the
long-term advantages of insurance funds and focused on the
leading companies with reasonable valuation and stable cash
flow in the industry, so that the overall investment style remained
prudent.
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of Investment in Securities (Continued)
High Credit Ratings for Debt Securities

As at the end of 2019, debt securities held by the Group
amounted to approximately HK$353.6 billion, representing
approximately 38.5% of the total assets, of which 79.9% were
PRC bonds investment. Within the PRC bonds, 99.7% were
bonds with AAA ratings, government bonds and financial
policy bonds, interbank deposits, A-1 ratings short term bonds

c.. Investment grade bonds with BBB- ratings or higher
reached 100%, with Ministry of Finance for government bonds,
and other issuers such as China Development Bank, China
Railway, Agricultural Bank of China, Agricultural Development
Bank of China, Industrial and Commercial Bank of China and
The Export-Import Bank of China. Foreign bonds investments
constituted 20.1% of debt securities held by the Group, 84.4% of
them were investment grade bonds with international ratings of
BBB- or higher.

Good Credit Status for Alternative Investments

As at the end of 2019, alternative investments held by the Group
amounted to approximately HK$178.2 billion, representing
approximately 19.4% of the total assets. From which the ration of
trust products and special asset support plan financial products
increased, reflecting the investments has been further diversified.
The credit ratings of the PRC financial investment debt products
remained relatively high, products rated AAA accounted for
96.0%, products rated AA+ accounted for 4.0%. The Group’s
investment in alternative varieties have gone through a rigorous
investment decision-making process, with a proprietary
information system in place for monitoring during the investment
and post-investment management. In general, the Group has
made sufficient assessment on its alternative investment risks,
which indicated sound asset credit.

Real Estate Financial Investment Debt Products

As at the end of 2019, real estate financial investment debt
products of approximately HK$29.9 billion, represented only
3.3% of the total assets, the ratio remained the same over last
year-end. The credit ratings of the real estate financial investment
debt products were relatively high. Major projects were located in
tier 1 or developed tier 2 cities, financing entities have relatively
strong solvencies.

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of Investment in Securities (Continued)
Purchased External Financial Products

As at the end of 2019, purchased external debt financial products
of about HK$64.7 billion, represented 7.0% of the total assets,
the ratio increased by 1.1 percentage points over the last
year-end. Within the purchased external projects, 100% of them
were with AAA ratings, and mainly were from the real estate,
non-bank financial industry, transportation etc.. The overall credit
ratings were relatively high, with risk exposure kept at a relatively
low level.

Third-party Assets Management

In 2019, with the Group proactively responded to the
implementation of the “New Regulation on Asset Management”,
the third-party entrusted investment assets under management
maintained its growth. As at the end of 2019, the total third-party
entrusted investment assets managed by the Group amounted to
HK$451.9 billion, increased by 10.1% over the last year-end.

As of the end of 2019, TPAM (including TP Fund) recorded a total
management fee income (including consultancy fee) of HK$1.431
billion, including HK$779 million derived from assets outside of
the Group, which accounted for 54.5% of total fee income.

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, TPL
(HK), TPL (Macau) and TP Singapore, which are engaged in the
underwriting of life insurance businesses in Mainland China, Hong
Kong, Macau and Singapore, respectively.

TP Singapore had been approved by The Monetary Authority
of Singapore in August 2018 and launched its life insurance
business during December 2018. During the Year, the direct
premiums written from life insurance business by TP Singapore
achieved HK$865 million. The loss after taxation from life
insurance business of TP Singapore was resulted in HK$86
million, which was primarily due to such business operation is still
the early stage. The solvency ratio under life insurance business
of TP Singapore was in 281% which satisfied the respective
regulatory requirements.
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LIFE INSURANCE BUSINESS (Continued) AEREER (#)

The results under life insurance business for the Year was mainly ASRBREENRAEEANESETERBA
contributed by TPL, TPL (HK) and its subsidiary TPL (Macau). The FASE AFAS (FB)LRHEWE QAT LAF
figures below were focus on the analysis of TPL and TPL (HK)'s A GEFI) - LA TEFE D AF AE M
performance. KFEAS (BB) 2%4E-

The figures below were the results of TPL from its UTHFARERBLEERN K FASHNEE
operations, before intra-group eliminations. ES g

TPL is 75.1% owned by the Group. The key financial data of the AEBEHEE AT AFE1%EF - AAFAS
life insurance business operated by TPL was summarised below: &% 7 NSRS 2 F Z B EUIEH a0
T

For the year ended 31 December, HK$ million BZ12H31HILFE BEE T

China Taiping Insurance Holdings Company Limited
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Change
2019 2018 21t
Direct premiums written and R B I A & AR B 17 3K
premium deposits 167,872.60 152,529.85 +10.1%
Less: Premium deposits of BBRESRERZ
universal life products RETF K 7,772.81 5,799.02 +34.0%
Premium deposits of KEEHEEMZ
unit-linked products REBER 55.23 63.34 -12.8%
Premium deposits of HMEMZ
other products REIFHK 288.21 326.47 -11.7%
Direct premiums written BRREBERKZ
recognised in statement of RERKA
profit or loss 159,756.35 146,341.02 +9.2%
Inward reinsurance premiums DR E U A 831.04 80.00 +938.8%
Policy fees REBIWA 124.99 58.06 +115.3%
Net premiums written and FREKRA R
policy fees REEUA 156,384.05  142,035.27 +10.1%
Net earned premiums and ERDRERRESE
policy fees WA R 155,332.60 141,698.17 +9.6%
Net policyholders’ benefits REFB AN FE (29,698.18)  (51,393.54) -42.2%
Net commission and handling & RFEE X L F5HE
fee expenses (16,714.50) (19,566.57) -14.6%
Change in life insurance contract S8 & L & E& (L
liabilities, net of reinsurance R B (106,024.02)  (64,038.23) +65.6%
Total investment income I E WA 24,806.69 18,862.44 +31.5%
Administrative and other expenses 17 B & £ i & (19,102.39)  (17,750.97) +7.6%
Profit before taxation B 3% B g A 13,595.92 10,164.24 +33.8%
Profit after taxation M 1 1% 0 A 13,029.24 6,724.20 +93.8%
Profit attributable P& BR 45 %
to the owners 9,784.96 5,049.87 +93.8%
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LIFE INSURANCE BUSINESS (Continued)

At 31 December, HK$ million

w and Analysis

ANERBER (#)

R12H31H B EE T

Change

2019 2018 1

Total assets BEE 669,115.34 536,097.04 +24.8%
Total equity R 54,970.54 36,228.33 +51.7%

The key operational data of the life insurance business operated

HAFASKEZASRREB 2T BEE

by TPL was summarised below: SRSt T
Change
2019 2018 it
Market share ’ MEMmEE 4.7% 4.7% -
Number of provincial branches & & 5 A 7l1# B 37 37 -
Number of sub-branches and S Q@ &G HEES LB
marketing centers 1,170 1,170 -
Number of customers XF#E
— Individual — & A 12,693,401 11,318,811 +1,374,590
- Corporate — XA 839 855 -16
Distribution network 7 §H 48 4%
— Number of individual agents — {8 A2 B 385,655 513,015 -127,360
— Number of bancassurance  —R{TRBEHEMBHA
outlets 59,214 48,993 +10,221
Agent monthly regular RESAALOHBRE
premiums (RMB) 2 (AR®T)? 14,455 14,365 +90 dollars 7T
Persistency ratios F13@A 2
13th month 4 RBERBK
— Individual — & A 95.6% 96.0% -0.4 pt 2
— Bancassurance —R1TRE 96.9% 96.2% +0.7 pt B4
Compound persistency ratios 2518 A 2
25th month ¢ REEGHEERS
— Individual — & A 93.0% 93.1% -0.1 pt 24
— Bancassurance —RITRE 94.7% 94.0% +0.7 pt 24

! Derived according to the premiums published by the CBIRC. !

2 Based on regular premiums and number of active agents. 2

3 Based on the amount of premiums.

R ARRERTIHZ REEMY -
BHHRBREDA S -
s ERESHE-

FEAFREBIERERAR
2019 £ 1R




Management Review and Analysis
BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business operated by TPL produced a net
operating profit of HK$13,029 million during the Year (2018:
HK$6,724 million), representing an increase of 93.8% compared
to the Last Year. It was mainly contributed by the investment
income and driven by the new taxation policy “Notice on the
Pre-tax Deduction Policy for the Fees and Commission Expenses
of Insurance Enterprises” (Notice 72, 2019, of the Ministry of
Finance and the State Administration of Taxation).

Direct Premiums Written and Premium Deposits

TPL’s direct premiums written recognised in the consolidated
statement of profit or loss increased by 9.2% to HK$159,756
million from HK$146,341 million in the Last Year. The growth rate
was at the forefront of the industry and primarily driven by the
individual regular renewal premiums.

TPL'’s direct premiums written and premium deposits by line of

business were as follows:

For the year ended 31 December 2019, HK$ million

ANERmBER (&)

AEER AAFASLEEZ ASRRERZ
L% FF BB A130.2918 8 7T (20184 : 67.24
BT  BEF EFH88% ETEHEE WS
Bt U (BRRBREEFEERBEIH
MATMBRBEN A S (HREREBERAE
2019F 7255 ) UG R 2 & -

REWARREFK

AKFEASHERREEEERANRKRERAR
£ F 71,463.4118 78 7T £ F9.2% =1,597. 5618
BT BERALRT RIS o 1 R = E A ER
HA B R BE) -

RKFPASEEBE D ZRERARRERER
wmr:

B Z2019F12HA31HIL FE - BEEE T

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of | universal life unit-linked deposits
profit or loss products products of other
BANGE Brshk REBLE products % of Total
BRERAZ Emz Emz HithER 2 Total Bz
REWA REER REFRK REEN BE Bt
Individual (BN 123,840.65 6,096.31 27.64 155.17 130,119.77 77.5%
Bancassurance  #R1TIRK 31,449.83 1,676.50 27.59 1.26 33,155.18 19.8%
Group B 889.30 - - 131.78 1,021.08 0.6%
Other channels ' % LS5 & 3,576.57 - - - 3,576.57 2.1%
159,756.35 7,772.81 55.23 288.21 167,872.60 100.0%
" Other Channels mainly consisted of telemarketing. T EZAHELTERTEE AL -

China Taiping Insurance Holdings Company Limited
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LIFE INSURANCE BUSINESS (Continued) AESREER (&)
Direct Premiums Written and Premium Deposits RERARREER (&
(Continued)
For the year ended 31 December 2018, HK$ million Bl Z2018F12H31HAILFE BEET
Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of universal life unit-linked deposits of
profit or loss products products other
BRREE BiER RE@E products % of Total
BRERNL EmZ Eml HEmZ Total ek
REWA REEH REEFH REEFH FEk] BOLL
Individual (BN 112,157.81 4,191.75 31.48 159.40 116,540.44 76.4%
Bancassurance  #R1T/RK 30,174.85 1,607.27 31.86 0.86 31,814.84 20.9%
Group B 583.72 - - 166.21 749.93 0.5%
Other channels ' % TiE%& 3,424.64 - - - 3,424.64 2.2%
146,341.02 5,799.02 63.34 326.47 152,529.85 100.0%
" Other Channels mainly consisted of telemarketing. T EZTHELTERTEE AL -

During the Year, premiums distributed through the individual ZAFER FEREAREZKO D HORERE
agency force channel increased to HK$123,841 million from £ #91,121.5818 8 7T £ F £1,238.41{8 % 7T
HK$112,158 million in the Last Year, representing an increase 5 &K104% - XX B ERHE N FEARIE
of 10.4%. Driven by the business pace, the active agency force AT HEBANALHBREENE AR
monthly per capita regular premiums increased to RMB14,455  14,4557T (20184F : AR#14,3657T) ©

during the Year (2018: RMB14,365).

FEAFREBIERERAR
2019 £ 1R
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LIFE INSURANCE BUSINESS (Continued)

Direct Premiums Written and Premium Deposits
(Continued)

In the bancassurance channel, premium increased to HK$31,450
million from HK$30,175 million in the Last Year, representing an
increase of 4.2%. Within this, first year bancassurance regular
premium increased to HK$6,406 million from HK$5,566 million in
the Last Year, representing an increase of 15.1%.

The persistency ratios remained stable and at the forefront of the
industry. The persistency ratios were at 95.6% and 96.9% at the
13th month, and the compound persistency ratios were 93.0%
and 94.7% at the 25th month, for the individual agency and
bancassurance channels, respectively.

The detailed breakdown of TPL’s single premium products and
regular premium products by line of business was summarised as

follows:

For the year ended 31 December, HK$ million

ANERmBER (&)

REBARRERK (&

RITRBREBESFE REMHREXFI01.75EE T
FF4.2% E314508 % - B IRIR & F HIS
1R B F 2 F55.6618 78 J0 1 I £64.0618 5 7T
FFH151%

BREBETENY -EARERRITRE
REBEFIMERARBEZE XD 5 KI5.6% K
96.9% MEBEARBESEEXRN DB A
93.0% K 94.7% °

KFEASHNEBHREEMNMNPHREERD
S OATIOR

BEI2HA3HILFEE HBEET

Individual BARIE
% of Total % of Total
2019 {h#BZEH DL 2018 (HBEEBEHLL
Single Premium BHRE 138.62 0.1% 115.41 0.1%

Regular Premium HEBRE

— First Year —BF 29,642.86 23.9% 31,355.20 28.0%
— Renewal Year —BF 94,059.17 76.0% 80,687.20 71.9%
123,840.65 100.0% 112,157.81 100.0%

China Taiping Insurance Holdings Company Limited
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
Bancassurance RITRES
% of Total % of Total
2019 HAEBEI L 2018 (H#BREBE DL
Single Premium BARE 79.56 0.3% 54.97 0.2%
Regular Premium HBRE
— First Year —-BF 6,406.29 20.4% 5,5666.29 18.4%
— Renewal Year —BF 24,963.98 79.3% 24,553.59 81.4%
31,449.83 100.0% 30,174.85 100.0%
Group B
% of Total % of Total
2019 {H#AZEE S 2018 (H#BEEBE O
Group Insurance iRk 889.30 100.0% 583.72 100.0%
Other Channels ZITHE
% of Total % of Total
2019 {H#AXEB 2018 (H#BEBE DL
Single Premium BARE 1.18 0.0% 1.38 0.0%
Regular Premium HBRE
— First Year —-BF 865.30 24.2% 985.28 28.8%
— Renewal Year —BF 2,710.09 75.8% 2,437.98 71.2%
3,576.57 100.0% 3,424.64 100.0%

FEAFREBIERERAR
2019 £ 1R




Management Review and Analysis

Parias ~\

BEED BN

LIFE INSURANCE BUSINESS (Continued) AEREER (#)

For the individual first year regular premium, the premium by EAARIEHEHENERBIZAEFHLE
payment term and feature were as follows: miRE D FEET AT -

For the year ended 31 December, HK$ million BZ12A31HILFEZE BEET

Individual first year regular premium - by payment term BAEFHHRE - IRHED

% of Total % of Total
2019 (hBEEEDL 2018 f(hEsEE DL
1-9 years 1-9%F 19,411.39 65.5% 17,182.65 54.8%
10-19 years 10-194F 1,913.22 6.5% 2,508.42 8.0%
20-29 years 20-294F 8,283.07 27.9% 11,538.71 36.8%
30 years+ 304 + 35.18 0.1% 125.42 0.4%
29,642.86 100.0% 31,355.20 100.0%

Individual first year regular premium - by feature BAEFHBRE - RERFE
% of Total % of Total
2019 (hBEEEDL 2018 f(hEEEE DL
Short-term savings MERER 7,138.42 24.1% - 0.0%
Long-term savings RHRER 9,656.93 32.5% 12,701.85 40.5%
Long-term protection R HRBEA 9,451.23 31.9% 14,462.33 46.1%
Others Hi 3,396.28 11.5% 4,191.02 13.4%
29,642.86 100.0% 31,355.20 100.0%

For the bancassurance first year regular premium, the premium  R7T/R[ & FHE  RHUBFHE D HRE D
by payment term was as follows: i

Bancassurance first year regular premium - by payment term  $R1TRIG B FHISRE — RS EH

% of Total % of Total

2019 {h#BZEBH DL 2018 {(h@EEEE DL

1-9 years 1-94F 5,082.69 79.3% 3,490.06 62.7%
10-14 years 10-144F 913.68 14.3% 1,731.12 31.1%
Others Hb 409.92 6.4% 345.11 6.2%
6,406.29 100.0% 5,566.29 100.0%

China Taiping Insurance Holdings Company Limited
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LIFE INSURANCE BUSINESS (Continued) ASRMER (&)

TPL’s direct premiums written by product structure were as AFASREREBNRERADHLOT
follows:

For the year ended 31 December, HK$ million BZE12A31HILFEZE BEET

% of Total % of Total

2019 MHRFEEDL

2018 fEEBEBE DL

Participating D ET IR 80,964.05 50.7% 89,211.64 60.9%
Annuity FEIRE 18,209.47 11.4% 10,199.86 7.0%
Long-term health REIEER 35,320.67 22.1% 28,618.48 19.6%
Traditional life BHEm 13,137.74 8.2% 9,116.62 6.2%
Accident and E N HA

short-term health fERER 12,110.84 7.6% 9,182.56 6.3%
Universal life BREER 13.12 0.0% 10.70 0.0%
Investment-linked KEBEERR 0.46 0.0% 1.16 0.0%
Total k) 159,756.35 100.0% 146,341.02 100.0%

TPL'’s direct premiums written by region were as follows:

For the year ended 31 December, HK$ million

KEASZERBHENRERADHIT :

BIF12A31HULFE BEET

% of Total % of Total

2019 {H#AXKEHE L 2018 1H#BEEO L

Sichuan ra )l 16,058.71 10.1% Sichuan )l 15,042.07 10.3%
Shandong 1T 15,407.19 9.6% Shandong e 13,907.97 9.5%
Heilongjiang &#ET 9,040.33 5.7% Heilongjiang E&T 7,925.19 5.4%
Hubei 3 8,894.23 5.6% Hubei il 7,821.69 5.3%
Guangdong E® 8,078.58 5.1% Guangdong EHX 7,688.99 5.3%
Others EHAh 102,277.31 63.9% Others Hfth 93,955.11 64.2%
Total KGR 159,756.35 100.0% Total 48 KE 146,341.02 100.0%

K FRBRIZERR AR A A
2019 3§ Pl
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LIFE INSURANCE BUSINESS (Continued)
Highlights on Embedded Value

The embedded value of TPL (expressed in terms of HKD)
increased 21.3% to HK$165,456 million from HK$136,430
million at the end of Last Year. The new business value after
cost of capital for the Year decreased to HK$10,511 million from
HK$13,237 million of the Last Year, representing a decrease
of 20.6% (decreased by 18.8% if calculated in RMB). These
latest actuarial figures of TPL are disclosed in the section of
“Embedded Value of TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL were summarised as
follows:

For the year ended 31 December, HK$ million

ANERmBER (&)

N

mp

BERE

KFEASHASEE(ABTINE)BEFERX
21,364.3018 78 JL 1 1121.3% £1,654.5618 /8
TLo ANFEAZFEBNMBREARK AR ZEE
A105.111E8 T REAFRHEI 2 132.378% T

TB220.6% (A AR = TFE18.8% ) - KF
ASHHEBRBEEER K FEASZREEE]

PR -
{REHA AT

KFEABZREFE AN FELMRINT :

BE12A31AILFE BEEET

Change
2019 2018 it
Surrenders and net claims RIREREEFE 17,068.82 30,654.35 —44.3%
Annuity, dividends and F& DA mEBGBER
maturity payments 11,988.76 19,452.28 -38.4%
Interest allocated to PREEHRERBRERAEHZ
investment and A 7
reinsurance contracts 640.60 1,286.91 -50.2%
29,698.18 51,393.54 -42.2%
Financial Strength and Solvency Margin MR EHRETEE
The comprehensive solvency ratios of TPL under the CBIRC K FAZRPEHIBRESHTE 2L ENEE

regulations were as follows:

At 31 December, RMB million

NFERERWT

R12H31H BEARH

2019 2018
Available Capital BERER 176,869 134,751
Minimum Capital ®EE R 77,815 60,200
Comprehensive Solvency Ratio mEEMNENTRREER 227% 224%

China Taiping Insurance Holdings Company Limited
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LIFE INSURANCE BUSINESS (Continued)
Financial Strength and Solvency Margin (Continued)

TPL (HK) is a Hong Kong-incorporated company established
in July 2015 and is wholly-owned by the Group. In connection
with the Group’s business strategy, TPL (HK) established TPL
(Macau), a wholly owned subsidiary of the Group, to explore and
develop the life insurance business in Macau. The life insurance
licence was granted by the Autoridade Monetéaria De Macau in
February 2019 and TPL (Macau) kicked off the operations in June
2019 to expand the life insurance business in Macau actively.

The figures below were the consolidated results of TPL
(HK) (including TPL (Macau)) from its operations, before

intra-group eliminations.

The key financial data of the life insurance business operated by
TPL (HK) was summarised below:

For the year ended 31 December, HK$ million

ANERBER (#)
MBENRENED (&

AKFEAS (BH)N2015F7TAEB B MK
Y HAAEERERE ARAAEENER
KB RKEAS (BB LAEENZER
BRABAAKFASZCEM) UERNMEREP
B ASRBER - N2019F28 KA FAS (OB
PERMEMEERKE TASRBER I
MR2019F6 A ABE S ERARBEFIHAS
IRERZETFS -

UTBFREBEARILEER XA FAS (F8)
(BRFASE (R INEHEERE-
HAFAS(BEB)RLEZASRREBZE
2 BB T :

B Z12H31HILFE HBEET

Change
2019 2018 it
Direct premiums written and ~ {R B I A & AR B 17 3K
premium deposits 12,847.75 6,518.71 +97.1%
Less: Premium deposits of B BRESRERZ
universal life products RETF R 8,591.01 4,936.98 +74.0%
Direct premiums written BRREBRRZ
recognised in statement of RERA
profit or loss 4,256.74 1,5681.73 +169.1%
Loss after taxation br¥iizE1E (659.07) (340.73) +93.4%

FEAFREBIERERAR
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BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Financial Strength and Solvency Margin (Continued)

At 31 December, HK$ million

ANERmBER (&)
MBEORENED (F)

R12H31H  BEET

Change
2019 2018 21t
Total assets wWEE 49,985.11 24,127.71 +107.2%
Total equity R 2,434.16 1,056.94 +130.3%
Number of individual agents ~ AARKEZ B 1,195 643 +552
TPL (HK) regulatory RKEAS(BEBEE
solvency margin ratio ’ BREENTRE " 241% 233% +8 pts B
" Based on local requlations. T BEMMEERT
TPL (HK)’s direct premiums written recognised in the consolidated A F AZ (FH)ERNGEAEBERANRE

statement of profit or loss increased by 169.1% to HK$4,257 million
from HK$1,582 million in the Last Year. The growth was mainly due
to the satisfactory performance of both new policy premiums and
renewal premiums.

The life insurance business operated by TPL (HK) produced a net
operating loss of HK$659 million during the Year (2018: HK$341
million), representing an increase of 93.4% compared to the Last
Year. It was mainly due to the resources invested into the new
life insurance businesses during the development stage and the
impact of impairment of financial assets.

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance business are
operated by TPP. TPP is a PRC-incorporated company and
is 100% owned by the Group. TPP is principally engaged in
corporate and personal retirement insurance, annuity businesses,
and group life insurance business in Mainland China.

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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BIEE QBN D
PENSION AND GROUP LIFE INSURANCE

BUSINESSES (Continued)

The figures below were the results of TPP from its
operations, before intra-group eliminations.

The key financial data of the pension and group life insurance
business was summarised below:

For the year ended 31 December, HK$ million

BENERRRER (&)

UTHFAEEREEEN KR FEENEE

BEEZNERBRREE 2 T 2MBEESA

T

BEI2HA31HILFE BEET

Change
2019 2018 21
Direct premiums written REB WA 5,711.89 5,756.57 -0.8%
Net premiums written FIRB A 5,126.58 5,182.84 -1.1%
Net earned premiums EREIRE F58 4,699.37 5,005.82 -6.1%
Net policyholders’ benefits REFHHANZFRE (3,819.66) (3,276.71) +16.6%
Net commission and BeEhFEBLHFE
handling fee expenses (388.97) (382.85) +1.6%
Change in insurance ReeclhaES L.
contract liabilities, B IR B
net of reinsurance 211.85 (515.65) -141.1%
Total investment income BITE WA 478.71 405.46 +18.1%
Pension administration EEZRBER
fee income AR 7% & W A 907.80 537.12 +69.0%
Agency fee income RERBEKRA 6.50 6.46 +0.7%
Administrative and other THREHEMER
expenses (1,953.84) (1,710.31) +14.2%
Profit before taxation B 75 A ) 181.89 66.76 +172.5%
Profit after taxation and bR 7 18 &
attributable to the owners R R E G 5 A 130.35 67.12 +94.2%
At 31 December, HK$ million R12831H  BEETT
Change
2019 2018 it
Total assets REE 13,869.65 11,547.90 +20.1%
Total equity B 2,903.10 2,717.62 +6.8%

PRSP RIRIZERAR A A
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BIEE QBN D

PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

At 31 December, HK$ million

The key operational data of the pension business was
summarised below:

BENERRRER (&)

BEI2HA3THILFEE BEET

BEEB T BRLHER AN T

Change
2019 2018 21t
Annuity invested assets TrEFEREEE
(HKS$ million) (E&EHT) 114,632 95,265 +20.3%
Annuity entrusted assets TrEFEXTEE
(HK$ million) (B&E¥%T) 103,489 85,292 +21.3%
Number of enterprises in BEFRHEMPR
funds and schemes 12 HE 9,419 8,962 +457
Number of branches DRAEIHE 40 37 +3
Operating Result REXE

The pension and group life insurance business recorded a net
operating profit of HK$130 million during the Year (2018: HK$67
million), representing an increase of 94.2% compared to the Last
Year. It was mainly contributed by the investment income, and
the significant increase on the pension administration fee income
driven by the positive impact of TPP’s top market rankings of the
annuity investment income.

Direct Premiums Written

TPP’s direct premiums written for the Year decreased by 0.8% to
HK$5,712 million from HK$5,757 million in the Last Year.

AEEABENEBRBREBELELE &
JHFE1.3018 8 7T (2018F 1 0.67EB L) " WX
FLEHIU2% EZBmEEWRSTE LS
EZRBERRBERAZ R RFETLERZE
TS HER FERTME GRS MR -

REUA

AKEEARNFEEEZRERABREF 25757
BB IT N K0.8% &57.121878 7T °

Financial Strength and Solvency Margin MBE N RETEE
The comprehensive solvency ratios of TPP under the CBIRC A FEEZILTEBRRESHETEIFEAENE
regulations were as follows: NFEBEMT:
At 31 December, RMB million R12H31H BEARKE

2019 2018
Available capital BERER 3,082 2,604
Minimum capital HIEE R 1,392 870
Comprehensive solvency ratio IRAEENREITERE 221% 299%

China Taiping Insurance Holdings Company Limited
2019 Annual Report




Management Review and Analysis
BIEE QBN D

PRC PROPERTY AND CASUALTY INSURANCE BREERERER

BUSINESS

AEE 2 A B ERRERH A FHREE-
KEGFBRATEEMAR TSR AR IA
RER KB EIEKBER - AEBEA AT
BT B2100% 2

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company and
has been 100% owned by the Group. TPl is principally engaged
in the underwriting of motor, marine and non-marine policies in
Mainland China.

UTHFAEEREEHEN NP BnEE

The figures below were the results of TPI from its
operations, before intra-group eliminations.

MAFHREECVERRER < T BMG

The key financial data of the property and casualty insurance

business operated by TPl was summarised below:

For the year ended 31 December, HK$ million

ZUEstaan T

BZ12H31HILFE HBEET

Change
2019 2018 21
Direct premiums written REB WA 30,609.70 28,683.88 +6.7%
Net premiums written FRERA 27,068.19 24,296.48 +11.4%
Net earned premiums EREIRE F58 25,509.02 24,614.87 +3.6%
Net claims incurred B OF 8 (12,824.61)  (13,259.58) -3.3%
Underwriting expenses HIRE A (9,082.59) (8,048.38) +12.8%
Net commission and HekFEES HFE
handling fee expenses (8,575.22) (3,260.59) +9.6%
Underwriting profit AR i 26.60 46.33 —42.6%
Total investment income BITE WA 768.20 945.16 -18.7%
Share of results of associates [E{REEE N a ¥4 (13.87) (84.54) -83.6%
Other income Hh Uy 55 113.18 174.14 -35.0%
Other miscellaneous expenses H i ¥ & (461.95) (253.75) +82.0%
Finance costs BB ER (46.05) (77.90) -40.9%
Profit before taxation B A0 A48 2 0m 386.12 749.44 -48.5%
Profit after taxation and BrBiie R IR R FEAS
attributable to the owners il 531.75 340.39 +56.2%
Retained ratio SRR 88.4% 84.7% +3.7 pts
Loss ratio B Ex 50.3% 53.9% -3.6 pts
Expense ratio ’ BRAX 49.6% 45.9% +3.7 pts Bh
Combined ratio 2 ERARKAR 2 99.9% 99.8% +0.1 pt

! Both the loss ratio and expense ratio were based on net earned premiums.

2 The combined ratio was the sum of the loss ratio and the expense ratio.

T BN EREAFIGRE R E R EE

2 BEMARE G E L E AR
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BIEE QBN D

PRC PROPERTY AND CASUALTY INSURANCE BAMERBER (&)
BUSINESS (Continued)
At 31 December, HK$ million R12H31H B EET
Change
2019 2018 ;- ld
Total assets wWEE 35,118.03 31,417.60 +11.8%
Total equity g 7,844.55 6,906.90 +13.6%

The key operational data of the property and casualty insurance HAFHFBREL 7P ERBRER 2 TBLKE

business operated by TPl was summarised below: SR -
Change
2019 2018 21
Market share ’ miHmaE 21% 2.0% +0.1 pt 5
Number of provincial branches & # 5 A 71 # B 32 31 +1
Number of sub-branches and S AR RTIGHEER LEE
marketing centers 698 671 +27
Number of customers XF#HE
— Individual — & A 7,743,642 6,448,232 +1,295,410
— Corporate /N 293,283 277,812 +15,471
Number of direct sales EEHERKXHE
representatives 11,956 10,704 +1,252

" Derived according to the premiums published by the CBIRC. T O RETERRES TR RERFML

China Taiping Insurance Holdings Company Limited
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS (Continued)

Operating Profit

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$532 million during the
Year (2018: HK$340 million), representing an increase of 56.2%.
It was mainly affected by the new taxation policy “Notice on the
Pre-tax Deduction Policy for the Fees and Commission Expenses
of Insurance Enterprises” (Notice 72, 2019, of the Ministry of
Finance and the State Administration of Taxation).

Direct Premiums Written
TPI's direct premiums written increased by 6.7% to HK$30,610
million from HK$28,684 million in the Last Year. The detailed

breakdown of TPI’s direct premiums written was as follows:

For the year ended 31 December, HK$ million

BRVERREES (&)

REFR - AAFHREE 2 ERRERD
AR O MR 23532188 7T (2018%F : 3401878
TT) 0 ET562% T EX (MR EXTFE
ENASXEBAHEBRORE) (M
RTS8 B X 520195 567255 ) BT BUR P %2
2,

REUWA

AFEBEOREBWA EFH6.7% BEFH
286.8418 78 7T _+ FF E306.10E 48 7T - A F 8 e
REUWAFADOHTIAT

B F12H31HILFE HBEET

Business Line % of Total % of Total
¥BEE 2019 {H#BZEEH L 2018 (HBFEBE DL
Motor H 22,448.76 73.3% 21,951.54 76.5%
Marine KB 694.89 2.3% 893.10 3.1%
Non-marine FE KB 7,466.05 24.4% 5,839.24 20.4%

30,609.70 100.0% 28,683.88 100.0%

TPI's direct premiums written by region were as follows:
For the year ended 31 December, HK$ million

% of Total
2019 {h#AZEH DL

K@ REWA S HIT
BEI2HA31HILFEE BEET

% of Total
2018 1H#EEA DL

Shandong ITR:=9 2,503.97 8.2% Shandong IS 2,5631.18 8.8%
Shanghai )= 2,301.49 7.5% Shenzhen YN 2,368.69 8.3%
Guangdong E® 2,162.18 7.1% Guangdong E®R 2,081.83 7.3%
Sichuan )l 1,990.09 6.5% Zhejiang T 1,660.71 5.8%
Shenzhen il 1,642.11 5.4%  Sichuan gl 1,5602.89 5.2%
Others Hih 20,009.86 65.3%  Others HAth 18,5638.58 64.6%
Total FEEE 30,609.70 100.00%  Total 48 E 28,683.88 100.0%

FEAFREBIERERAR
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EIEE O RER 54T
PRC PROPERTY AND CASUALTY INSURANCE BRBERRER (&)

BUSINESS (Continued)
Financial Strength and Solvency Margin KB RENEED

The comprehensive solvency ratios of TPl under the CBIRC A F U BiIZTRIBRESHB T 2G5S EMEE

regulations were as follows: NFREERNT:
At 31 December, RMB million R12H31H BEAR#K

2019 2018
Available Capital BERER 9,917 6,861
Minimum Capital ®EE R 3,659 3,054
Comprehensive Solvency Ratio FEENEIREE 271% 225%
OVERSEAS PROPERTY AND CASUALTY BN ERE R

INSURANCE BUSINESS

The Group’s property and casualty insurance segment cover ANEBZEINTERBEBKEBEEZSDHE B
Hong Kong, Macau, UK, Singapore and Indonesia, and is B # N LK EE D RIAKNFH S KF
operated by CTPI (HK), TP Macau, TP UK, TP Singapore and BT KFIE « A FH I MoK FENEEE -
TP Indonesia respectively. CTPI (HK), TP Macau, TP UK and TP AF & - AR AT 5 F & A F 35 ik
Singapore are wholly-owned by the Group. TP Indonesia is 55% HMASEBE2EHE - AEEH A K FHE55%
owned by the Group. R ws o

China Taiping Insurance Holdings Company Limited
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS (Continued)

The figures below are the results of these companies
from its operations, before intra-group eliminations.

The key financial data of the overseas property and casualty

insurance business is summarised below:

For the year ended 31 December, HK$ million

By

UTHFAEEREEEN SARNEEX

=
#Eo

N IR R SRR (4)

BINERRER 2 T B BBUEMAMT -

BEI2HA3HILFE BEET

Change
2019 2018 2t
Direct premiums written REWA
CTPI (HK) KEEHE 1,858.68 1,613.58 +15.2%
TP Macau K FEPFY 865.37 713.85 +21.2%
TP UK AN EE 729.81 741.48 -1.6%
TP Singapore ' RFEFrnsg 7 530.99 463.21 +14.6%
TP Indonesia KFHE 301.00 241.67 +24.6%
Underwriting profit/(loss) AR wA (EE)
CTPI (HK) KNEHH 5.06 22.31 —-77.3%
TP Macau KR P 118.83 112.06 +6.0%
TP UK KFEEEH (75.36) (46.08) +63.5%
TP Singapore ' RFEFrnsg 7 11.44 22.02 -48.0%
TP Indonesia KFHE 16.21 416 +289.7%
Profit/(loss) after taxation  BRBLEEFR, (FE)
CTPI (HK) KEHH 107.65 302.15 —64.4%
TP Macau K EFY 149.58 125.14 +19.5%
TP UK KFEHEEH (82.67) (47.51) +74.0%
TP Singapore ' RFEFrnsg 7 93.80 23.72 +295.4%
TP Indonesia KFHE 12.55 9.59 +30.9%
Combined ratio RERAR
CTPI (HK) KEBE 99.8% 99.0% +0.8 pt B
TP Macau AR 71.5% 70.1% +1.4 pts 2
TP UK KFHEEH 114.2% 110.4% +3.8 pts 24
TP Singapore ’ K FEF 0 97.9% 95.4% +2.5 pts 24
TP Indonesia KEEE 68.2% 89.7%  -21.5ptsZh

! The results of TP Singapore from its property and casualty insurance

business, which do not include its life insurance business.

The loss after taxation of TP UK were higher than that of the Last

Year, which mainly due to the increase in claims.

T X FHMBAERREFFEE TEIEAZRENR -

KPREBREBREEFR T2ANER

GRS
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS (Continued)

BN ERBE RS ()

At 31 December R12H31H
Change
2019 2018 gt
Regulatory solvency margin EEE N ZT R R’
ratio ’
CTPI (HK) KFEEHE 751% 1,029%  -278 pts 24
TP Macau KRS 259% 257% +2 pts Bh
TP UK KR 163% 140% +23 pts
TP Singapore ? AR EF AN 2 290% 238% +52 pts 2
TP Indonesia KEEE 176% 198% -22 pts Zh
" Based on the local regulations. T EREMAEEMT -

2 The results of TP Singapore from its property and casualty insurance
business, which do not include its life insurance business.

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe, a Hong
Kong-incorporated company and wholly-owned by the Group,
and TPRe’s wholly owned subsidiary TPRe (China). TPRe mainly
engaged in the underwriting of all classes of non-life reinsurance
business around the globe, consisting mainly of short-tail,
property reinsurance business in the Asia Pacific region. TPRe
also engages in the underwriting of certain classes of long term
(life) reinsurance business. TPRe (China) incorporated in PRC in
December 2015.

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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BIEE QBN D

REINSURANCE BUSINESS (Continued)

The figures below were the consolidated results of TPRe
(including TPRe (China)) from its operations, before

intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business operated by TPRe were summarised below:

For the year ended 31 December, HK$ million

BRmER (&)
UTHFHAEBAILHEAT A FBRE (BX
FERE (FE) )NErEERE-
MAFBEREREEZBRREB 2T BB
SuEstaan T

BEI2HA31HILFE BEET

Change
2019 2018 21
Direct premiums written REBWA 15,884.35 13,551.84 +17.2%
Underwriting profit (non-life) &R & (3EAS) 52.92 98.49 -46.3%
Profit after taxation B 154 12 )% A 321.06 539.26 -40.5%
Non-life reinsurance business: é‘E/\?Eﬁ D ST
Combined ratio BRAE KA E 99.3% 98.6% +0.7 pt B
At 31 December R12831H
Change
2019 2018 21
Regulatory solvency margin ~ EEEfRE W B R 7
ratio ' 272% 261% +11 pts 24
" Based on the local regulations. T EEMAEEMT -
Operating Profit K RF

The reinsurance business produced a net operating profit after
tax of HK$321 million during the Year (2018: HK$539 million),
representing a decrease of 40.5%. The decrease was primarily
affected by the catastrophes, the impairment of financial assets
and exchange losses.

R E S E AL 2% 7 F583.21188 T (2018
F:5398870) © N Ek40.5% ° TE%;L_ % E
K emEERELRELBETE
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REINSURANCE BUSINESS (Continued)
Direct Premiums Written

TPRe’s direct premiums written for the Year increased by 17.2%
to HK$15,884 million from HK$13,552 million in the Last Year.
TPRe was able to maintain its core business portfolio with overall
premium growth, to further enhance the leading position in Hong
Kong and Macau. The combined ratio of the non-life reinsurance
business was 99.3% (2018: 98.6%). The underwriting profit was
HK$53 million (2018: HK$98 million).

TPRe’s life reinsurance business achieved premiums of
HK$6,111 million (2018: HK$4,732 million), mainly from Mainland
China and Hong Kong.

The figures below were the results of TPRe (China) from
its operations, before intra-group eliminations.

The key financial data of the reinsurance business operated by
TPRe (China) was summarised below:

For the year ended 31 December, HK$ million

BRmER (&)
REUWA

KEBRBRZRERAHREFHI135.52EH
TLHERA17.2% £158.841E B Lo K F BIREB D
MEZODEBAANEEBRBIAEER BB
5ol B — TR - KFBRBZIEA
=¥ 8474 K AR *99.3% (20184 : 98.6% ) -
F I8 AR % 705318 78 7T (20184F : 0.98(8 8
JL) e

ATFBREBASEBRREBERBKAZEE
61.111{8# 7T (20184 1 47328 T) - T E kK
B B A H R B o

T BB AT AT BRR (FE)
VEERIE

MAFHRR(PEEKEZBHRREBZE
2B LT -

BZ12H31HILFE BEET

Change

2019 2018 g2t

Direct premiums written RE WA 5,873.04 5,251.51 +11.8%

Profit after taxation R B 1% 5 A 144.55 14517 -0.4%
At 31 December, HK$ million R12H31H B EE T

Change

2019 2018 =X

Net assets FEE 2,460.44 2,330.53 +5.6%

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued)
Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPRe (China) under the
CBIRC regulations were as follows:

At 31 December, RMB million

BRmER (&)
BB H R ENEE

KFBFRER (PEDIRPBERRESRE LR
BEMENTEXRWT:

R12H31H BEAR#

2019 2018
Available capital ERER 2,146 2,032
Minimum capital =RIEEAR 1,019 807
Comprehensive solvency ratio IRAENEITRE 211% 252%

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is mainly operated by
TPAM and TP Fund (collectively known as the “TPAM Group”)
and TPA (HK), which are engaged in the provision of asset
management services to the Group in managing its RMB and
non-RMB investment portfolios. TPAM is a PRC-incorporated
company and is 80% owned by the Group, while TP Fund is 83%
owned by TPAM, which was acquired by TPAM in September
2016. TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.

The figures below were the results of TPAM Group
and TPA (HK) from their operations, before intra-group
eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM Group and in Hong Kong by TPA

(HK) were summarised below:

For the year ended 31 December, HK$ million

EEEEXEY

AEBZEEEBREFNTERATEE KF
Ee (BATEERBIATEESERE])EX
FTEE(FB)EE AAEENARBRIE
ARBEEHSREEEEERE KTFEE
A B EM AR A AEEE 0% Ee ¢ M
RKFEL B AKFEER20165F9 A 5Tk Ui It
HHES% Em - N EE () BB A
NEIWHAEBZEHE -

UTBFAEERNESEHEN A FEEEER
AFEE (BB)NWEEXE-

MAFEESEBENAKFEE (FB)RAH R
BELCENBEEEERB 2 I ENKEEM
T

BZ12H31HILFE BEETT

Change

2019 2018 21t

Management fee income BEEEIA 1,290.84 1,039.58 +24.2%

Profit after taxation R B 1% 5 A 344.23 457.65 —24.8%
Profit attributable to % R A & A

the owners 290.01 389.51 -25.5%

FEAFREBIERERAR
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ASSET MANAGEMENT BUSINESS (Continued)

At 31 December, HK$ million

EEEEER (&)

R12H31H B EE T

Change

2019 2018 21k

Assets under management BEEETERE 871,362 742,506 +17.4%
Operating Profit LR

The asset management business produced a net operating
profit of HK$344 million during the Year (2018: HK$458 million),
representing a decrease of 24.8% compared to the Last Year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2019
amounted to HK$88,708 million (2018: HK$86,956 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 31
December 2019 amounted to HK$12,444 million and HK$47,976
million (2018: HK$5,679 million and HK$50,487 million),
respectively. As of 31 December 2019, CTIH’s consolidated
financial leverage ratio (calculated by debt over the summation of
debt plus equity) was 39.1% (2018: 41.1%).

CAPITAL STRUCTURE

CTIH did not issue new Shares during the Year and 2018.

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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PRINCIPAL PROPERTIES

The location and use of the principal properties held for
investment purposes by the Group are set out below, other
details are set out in Note 15 of the consolidated financial
Statements.

- 37/E S

AEBEREGEREMAGNIEVEWH LA
HANT - IR RN A M MmaR M 15 -

Property location Use ) 2 ih B A

Taiping Finance Tower, Medium term lease; R BRI RHEITRE
Pudong New District, Shanghai, Commercial AESRAE EEXJES
the PRC

Taiping Finance Tower, Medium term lease; BRI 4R H = REIFRE
Futian District, Shenzhen, Commercial RNESRKE EEX/ES

the PRC

The Exchange Beijing,
Chaoyang District, Beijing,
the PRC

Medium term lease;
Commercial

STAFF AND STAFF REMUNERATION

As at 31 December 2019, the Group had a total of 65,957
employees (2018: 75,341 employees), a decrease of 9,384
employees. Total remuneration for the Year amounted to
HK$18,608 million (2018: HK$16,857 million), an increase of
10.4%. Bonuses are linked to both the performance of the Group
and the performance of the individual.

MATERIAL CONTRACTS AND THEIR
PERFORMANCE

TSFL is a subsidiary of the Company owned as to 50% by TPL
and 50% by China Petrochemical Corporation.

On 28 February 2019, TSFL and China Petrochemical
Corporation entered into the 2019 Finance Leasing Framework
Agreement in relation to the provision of finance leasing services
by TSFL and/or its subsidiaries as lessor(s) to the member(s) of
the China Petrochemical Corporation as lessee(s). For details of
the 2019 Finance Leasing Framework Agreement, please refer to
the announcement of the Company dated 28 February 2019.

The aggregate outstanding amount (i.e. including all lease
payments, interests, pre-lease interests and handling fee) payable
under the 2019 Finance Leasing Framework Agreement at any
time between 1 January 2019 and 31 December 2019 (both days
inclusive) would not exceed HK$5.0 billion. As at 31 December
2019, the remaining amount was HK$4.359 billion.

TEIERHERRERE FHEE:
BEME

ETRETHME

M2019F12A31H A& B M E 8 8 ABE
65,957 A (20184 : 75,341 A ) » i 19,384 A °
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MATERIAL CONTRACTS AND THEIR
PERFORMANCE (Continued)

During the Year, the finance leasing transactions entered pursuant

ERSRIRHEET

TR (4)

EARFEEAN  RIF0198EHEERBATLE

to the 2019 Finance Leasing Framework Agreement are as HEEHER S AEBE RO T
follows:
No. of
Transaction finance Key terms and conditions of Summary of category in

Name of lessees Amount lease the finance lease financial assets
EBRER X5EH RN BEEETIEHRR HEEEERRE

(RMB million) (RMB)

(ARHEE) (ARH#)
Inner Mongolia Huayi Natural 242.53 1 (1) Leased subject matter: natural ~ Natural gas pipeline

Gas Pipeline Co., Ltd
REGELRAREBERRA

gas pipeline
HERHNY: RARER
Lease principal: 200 million
HEAS:2[ET
Rental interest rate: The People’s
Bank of China 1-5 years
benchmark interest rate
floating by 15%
HEFE: ARRITI-SFHESE
FIZ E%15%
Lease term: 5 years
MEMR 55
Consulting service fee: 10 million
#ARBEE 11,0008 T
(6) Transaction content: The lessee
transfers all of its leases to
the lessor, and the lessor then
leases the lease to the lessee,
and the lessee pays the rent
and other payments to the
lessor
RHAD EBABEMEMAE
EMBEGEAAN HBAR
KZEEMHRGREBA &
BARHOMERASZIEES

R
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MATERIAL CONTRACTS AND THEIR BEAEGRREETER (&)
PERFORMANCE (Continued)
No. of
Transaction finance Key terms and conditions of Summary of category in
Name of lessees Amount lease the finance lease financial assets
AEAER REeH RERY WEHETIEHR HELEEARE
(RMB million) (RMB)
(AEHEE) (ARE#)
Zhejiang Baling Hengyi 331.45 1 (1) Leased subject matter: Production equipment
Caprolactam Co., Ltd production equipment (chemical plant DCS system,
WIBREERE ABE (chemical plant DCS system,  oxidation tower, transmitter,
EREAAT oxidation tower, transmitter, etc.)

etc.) EE&“%({EI EEDCS £
MERHY: £ERE(LIE A% FrE%)
EDCS R4t Ak i
%)
(2) Lease principal: 300 million
MERSE:3ET
(3) Lease interest rate: The People’s
Bank of China 1-5 years
benchmark interest rate
floating by 10%
HEFE: ARRITI-HSFHEE
FZ EZ10%
(4) Lease term: 3 years
MHEHIR - 35
(5) Consulting service fee: 3.6 million
HHARBE 3608 T
(6) Transaction content: The lessee
transfers all of its leases to
the lessor, and the lessor then
leases the lease to the lessee,
and the lessee pays the rent
and other payments to the
lessor
RHNE EEABERANR
EMERGEAA HEAR
BRAEENMHBEREA &
BARHMERASNEES
I

CONTINGENT LIABILITIES HAEE

Other than those incurred in the normal course of the Group’s BMEKREEH FIREZHBHELNFRIN R
insurance businesses, there was no outstanding litigation nor any 2019812 31 H » 7N 5 B4 £ (T {a] AR R FF FA ek
other contingent liabilities as at 31 December 2019. HREE-

FEAFREBIERERAR
2019 £ 1R




Management Review and Analysis

BIEE QBN D

OUTLOOK

Thoroughly Implementing the New Development Concept
and Comprehensively Promoting China Taiping’s
Development Strategy for the New Era

2020 is the closing year of stage | development strategy for
the new era of China Taiping and a crucial year of the full
implementation of “Empowerment Enhancement”. By firmly
establishing and effectively implementing the new development
concept and insisting on the operational strategy of “Surpassing
the Market, Competing at an Advanced Level, Growing on
Steady Basis and Enhancing Value”, China Taiping will maintain
strategic concentration, utilise its protection function, accelerate
reform and innovation and energise development, striving to
steadily facilitate the growth and enhance the value of the
insurance business, improve the capability and profitability of
the investment business and drive the industrial development to
boost the principal business. In addition, the Group will advance
the implementation of a batch of major strategic projects to
strengthen the Group’s long-term development momentum
and enhance its core competitiveness. In particular, with the
challenges of the outbreak of COVID-19, the Group will grasp
and cope with the market changes arising from the epidemic,
strive to turn the crisis into an opportunity and realise the main
business objectives of the year, thus creating greater value for
shareholders, customers and the society!

PRC Life Insurance Business - TPL

e Adhere to the philosophy of Customer First and
benchmark against leading peers, promote innovation
and transformation, deeply advancing and develop
empowerment, so as to make every effort to achieve
business growth and effectively enhancing value performance

e |n respect of individual channel, increase manpower
and value. Organise and promote quality and quantity
development, with growths in quality’s quantity of manpower
and gradually optimise the team structure; focus on
promoting high-value products such as health insurance to
improve agency force income and value performance of the
channel

e |n respect of bancassurance channel, continue to promote
innovation and transformation, to enhance rhythmic
operation, focus on scale growth with value, expand
health protection services, thereby consolidating the new
dual-wheel drive pattern of “Banks + Channel”

China Taiping Insurance Holdings Company Limited
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OUTLOOK (Continued)
PRC Life Insurance Business - TPL (Continued)

e |n respect of E-commerce channel, focus on the
transformation and integration of internet and telemarketing,
to strengthen traditional business, expand internet and
telemarketing business, thereby promoting value growth

e In respect of derived services channel, with “Renewal
Premium Collection and Pursuing Further New Premium
Income” as its core, continue to consolidate the foundation
for renewal business while making contribution by exploring
additional revenue, and to expand value increase for new
policies, thereby actively creating new growth points for the
business

e In respect of brokerage agency channel, with online model
as its core, actively connect the entry of the internet traffic
platform and featured third-party platform for rapid expansion
of premium scale while exploring deep cooperation model for
the Group’s strategic partners to expand the offline traditional
insurance agency business

PRC Property and Casualty Insurance Business - TPI

e Continually promote the upgrading of motor insurance
to improve the professional level of channel, operation
and management; accelerate the transition to non-motor
insurances and improve the capabilities of serving the
national strategies and abilities of business innovation to
stimulate development momentum

e Speed up technological empowerment to solidly promote
cost reduction and benefit improvement and continuously
improve the company’s refined management; enhance
customer management and improve the management model
of customer management, strengthen customer service
quality and core market competitiveness

RE (&)

BRASEB-KFAS(F)

ERREFREHEEABE HRERE
% MAREZRY HBHEEXE

RIS R SR E A TRU R | Rz 4
WEBRER RZBWHER R
BIREE BRI AN EBIE R

RECRBURERA /RO BEEYEE
BERETENBEE=7FaREAD "
MERBRARER[E ARKRREEHRS
ERHRERAEEN AR TERK

REH

BNERER - ATk

CERBERTR BEEE QY TR
FE(KT MR TR B 2T R
CEEE T E PSR e
EBE

INBR B B - B¢ B HEME R AR BT
RE AR EIAT  BLRFES
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OUTLOOK (Continued)
Pension and Group Life Insurance Business - TPP

e Steady growths in the annuity to outperform the market;
actively expand occupational annuity to consolidate and
increase the advantages of early development; strengthen
research on investment strategies with continuous
optimisation of asset allocation to promote continuous
improve performance of pension investments

e For group insurance, seize the benefits generated by pension
and health policies and promote rapid business growth
through product innovation to outperform the market, while
improving business quality and operating efficiency

Overseas Life Insurance Business - TPL (HK), TPL
(Macau) and TP Singapore

e TPL (HK) will build core competitiveness through
professionally empowering its teams, channels, products
and services with a focus of improving business quality, value
contribution and profitability, to continuously improve the level
of international operation and constantly promote high-quality
development

e TPL (Macau) will strengthen the infrastructure construction
and channels development to secure breakthrough
development

e TP Singapore’s life insurance business will further strengthen
team building, product research and development and
channel expansion, promote rapid and healthy development
of business, and gradually enhance market influence

Overseas Property and Casualty Business - CTPI (HK),
TP Macau, TP UK, TP Singapore and TP Indonesia

e CTPI (HK) will increase its efforts in business development,
strengthen risk prevention and control, improve customer
service capability and profitability, and steadily promote the
layout of overseas institutions

e TP Macau will secure the opportunities under the policies
of Guangdong-Hong Kong-Macau Greater Bay Area,
increase its efforts in business expansion through product
innovation and technological application, improve customer
service level, continuously expand market influence and thus
maintain a leading position in the market

China Taiping Insurance Holdings Company Limited
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OUTLOOK (Continued) BE (&)

BINERZERS — K FEB - KPR - KFEHE
AFH IR R A FENE (48)

Overseas Property and Casualty Business - CTPI (HK),
TP Macau, TP UK, TP Singapore and TP Indonesia
(Continued)

TP UK will continuously increase its efforts in business
expansion, intensively develop the business of the Chinese
enterprises and local Chinese market, optimise the business
structure, strengthen risk management, implement healthy
operation and improve profitability

TP Singapore will give full play to the collaborative
advantages of property and casualty insurance and life
insurance, and steadily promote business development
through differentiated business strategies; continue to
intensively develop the business of the local Chinese
enterprises, strengthen the quality management of business,
promote insurance technology innovation, enhance the
refinement management and market competitiveness

TP Indonesia will continue to strengthen the Chinese
enterprises business, actively explore local profitable
business, improve service level through technology innovation
and continuously enhance market influence and market share

Reinsurance Business - TPRe, TPRe (China) and TPRB

TPRe will give full play to the advantages of reinsurance
risk management, actively participate in the construction
of catastrophe risk protection in Hong Kong and Macau,
and comprehensively improve the international operation
ability, professional and technical capabilities and investment
management level

TPRe (China) will accelerate the drive of scientific and
technological innovation, improve the risk management level
of emerging business and catastrophe business, gradually
optimise the business structure, improve profitability, and
steadily promote the business development of life insurance
and the Shanghai branch

TPRB will build the company’s core competitiveness,
improve service level, strengthen market expansion
and service depth, and continuously enhance market
competitiveness
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OUTLOOK (Continued)
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Investment

In the World Economic Outlook in January 2020, the
International Monetary Fund judged that the easing monetary
policies in 2019 would bring some lag effects, which would
help the global economy recover at the beginning of 2020.
It is expected that the global economic growth will see a
moderate increase to 3.3% in 2020. China’s development
is still in and will be in an important period of strategic
opportunities for a long time. The impact of the recent
outbreak of COVID-19 on China’s economy is temporary. The
fundamentals of China’s long-term sound and high-quality
economic growth remain unchanged. At the same time,
China’s economy is changing from high-speed growth
to high-quality development, with structural, institutional
and cyclical problems intertwined. The impact of “Three
Overlapping Periods”, namely the shifting period of growth
rate, the painful period of structural adjustment, and the
digestion period of early stimulus policies has continued to
deepen, and the downward pressure on the economy is still
substantial

Under the background of the epidemic impact, the global
capital market is undergoing a dramatic fluctuation, but in
the long run, the valuation of PRC stock market is still within
the reasonable range while the Hong Kong stock market was
still at historical low, certain targeted stocks with prominent
performance were propitious to invest. The debt market will
still be benefited from the loosen monetary policies and the
fluctuation of interest rates will provide periodic investment
opportunities. With the support of sufficient liquidity, credit
default risk will improve gradually

China Taiping Insurance Holdings Company Limited
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Investment (Continued) BRE (&)

The Group will pay close attention to the development of the
epidemic, fully assess the short-term impact of the epidemic
on different regions and industries, and predict the potential
risks in advance. On the other hand, the Group will meet
the national “Six-steadiness” requirements, and make full
use of the advantage of long investment term of insurance
funds to inject financial vitality into the real economy. In terms
of investment strategy, the Group will focus on balancing
long-term investment returns and risks, continue to promote
investment in high quality long-term equity investment and
high-dividend stocks, appropriately lengthen the duration
of bond allocation, optimise the structure of assets and
liabilities, cope with the downward trend of interest rates, and
fully improve the investment return

Adhered to the philosophy of “Taiping for Your Peaceful Life”,
the Group strives to realise the high-quality development of
its investment business while complying with the national
overall strategy and the principle of supporting the real
economy, develop health, elderly care, medical and other
industrial layouts around the insurance industry, and to form
a virtuous cycle development layout of insurance, investment
and industry
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Independent Actuaries Report on Review of
Embedded Value Information

To the Board of Directors of
China Taiping Insurance Holdings Company Limited

We have reviewed the Group Embedded Value of China Taiping
Insurance Holdings Company Limited (“the Company” or “CTIH")
(“the Group EV”) and Embedded Value of Taiping Life Insurance
Company Limited (“TPL”) (“the TPL EV”) set out on pages 64
to 73 of the Annual Report of the Company for the year ended
31 December 2019 (“the EV information”).

The directors of the Company are responsible for the preparation
and presentation of the EV information in accordance with the
“Actuarial practice standard: Assessment standard for embedded
value of life insurance” published by the China Association of
Actuaries (“the Assessment Standard”)” and industry practice
for publicly listed companies in Hong Kong. This responsibility
includes designing, implementing and maintaining internal control
relevant to the maintenance of underlying data and information on
the in-force business and preparation of the EV information which
is free from material misstatement, whether due to fraud or error;
performing EV calculations; selecting and applying appropriate
methodologies; and making assumptions that are consistent with
market information and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to perform certain
review procedures set out in our letter of engagement and, based
on these procedures, conclude whether the EV methodologies
and assumptions are consistent with industry practice for publicly
listed companies in Hong Kong, the Assessment Standard and
available market information.

We have reviewed the methodology and assumptions used in
preparing the EV information, including the following:

e The Group EV as of 31 December 2019;

e Value of one-year new business of TPL issued during the
year ended 31 December 2019; and
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BERANEEBEEENEBLRE

e Movement analysis of the TPL EV and sensitivity analysis of
value in-force business and value of one-year new business
of TPL.

Our review procedures included, but were not limited to,
discussing with management of CTIH the methodology and
assumptions, inspecting documentation relating thereto, and
considering whether the methodologies are consistent with the
Assessment Standard and industry practice for publicly listed
companies in Hong Kong and whether the assumptions are
consistent with available market information.

The preparation of EV information requires assumptions and
projections to be made about future uncertain events, many
of which are outside the control of CTIH. Therefore, actual
experience may differ from these assumptions and projections,
and this will affect the value of in-force business and the value of
one-year new business.

In forming our conclusion, we have relied on the integrity,
accuracy and completeness of audited and unaudited data
and information provided by CTIH. Our work did not involve
reperforming the EV calculations, nor verifying the data and
information underlying the EV information.

Based on our review procedures, we have concluded that the
methodologies and assumptions used in preparing the EV
information are consistent with industry practice for publicly listed
companies in Hong Kong, the Assessment Standard and with
available market information.

This report has been prepared for and only for the Board of
Directors of the Company in accordance with our letter of
engagement and for no other purpose. We do not accept or
assume responsibility for any other purpose or to any other
person whom this report is shown or in whose hands it may
come save where expressly agreed by our prior consent in
writing.

For and on behalf of PricewaterhouseCoopers Ltd.

Xiaobin Yuan, FSA

Hong Kong, 27 March 2020
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Embedded Value
NEEE

BACKGROUND

The Group consists of three major business segments: the
life insurance business, property and casualty insurance
business and reinsurance business. The Group also has other
companies and operations in the areas of investment holding,
asset management, pensions and other businesses. The life
insurance segment operated by TPL, a 75.1%-owned subsidiary,
is a significant part of the Group in terms of gross premiums
written, total assets and profitability. In order to provide investors
with additional information to evaluate the profitability and
valuation of TPL, the Group discloses the Embedded Value
and New Business Value of TPL in its Annual and Interim
Results Announcements. The Embedded Value consists of the
shareholders’ adjusted net worth plus the present value of future
expected cash flows to shareholders from the in-force business,
less the costs of holding regulatory solvency capital to support
the in-force business. The New Business Value represents an
actuarially determined estimate of the economic value arising
from the new life insurance business issued during the past one
year.

The Group’s other business segments (including property and
casualty insurance, reinsurance and pension and group life
insurance) (collectively, “Other Core Operations”) continue to
develop well. To provide investors with further information on
these operations, the Group also discloses the Group Embedded
Value. The Group Embedded Value is defined as the Adjusted Net
Worth of the Other Core Operations plus the Embedded Value
of TPL. The Adjusted Net Worth of the Other Core Operations is
determined by Hong Kong Financial Reporting Standards, with
marked-to-market and goodwill adjustments. Please note that
the Group Embedded Value calculation does not include any
valuation for future new business.
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Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (“PwC”), an
international firm of consulting actuaries, to examine whether the
methodology and assumptions used by TPL in the preparation
of the Embedded Value and the New Business Value as at 31
December 2019 are consistent with standards generally adopted
by insurance companies in the PRC. PwC has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business
Value of TPL are based on certain assumptions with respect to
future experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 31 December 2019 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BWRNEEE
HK$ million BHEErT
At At
31 December 31 December
2019 2018
R2019%F 20184
12831H 12H31H
Adjusted Net Worth ’ KRAREEFE' 107,390 97,590
Value of in-force business before AFASEREBENBEAR
cost of capital for TPL AR 2 BB 109,072 89,516
Cost of capital for TPL KFEASE AR (11,064) (7,926)
Group Embedded Value BAEER 205,398 179,180
Attributable to: JEAL -
Owners of the Company RARIREER 160,166 139,563
Non-controlling interests FEPE AR IR R M 2 45,232 39,617
Group Embedded Value BANEEE 205,398 179,180

! The adjusted net worth is based on CTIH’s audited net asset value, after !
making the following major adjustments:

i Goodwill and intangible assets produced during consolidation have i

been deducted; and

i Fair value adjustments to held-to-maturity assets. i

Group Embedded Value measured in RMB at 31 December 2019
was RMB183.992 billion (31 December 2018: RMB156.998

billion).

1,569.98(B T ARES) o
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Embedded Value

A [fEE
NEEE
EMBEDDED VALUE OF TPL KFEASZRAEEE
1. EMBEDDED VALUE 1. NEEE
HK$ million BEET
At At
31 December 31 December
2019 2018
20195 20184
12A31H 12H31H
Adjusted Net Worth GBS ERE 67,448 54,840
Value of in-force business before ~ AR EBFBNG E X
cost of capital AR 2 BB 109,072 89,516
Cost of capital B AR AR (11,064) (7,926)
Embedded Value AEEE 165,456 136,430
Attributable to: FEAL
Owners of the Company NN R 124,258 102,459
Non-controlling interests JE5E IS A SR A 2 41,198 33,971
Embedded Value NEEE 165,456 136,430

Embedded Value measured in RMB at 31 December 2019
was RMB148.212 billion (31 December 2018: RMB119.541
billion), among them, the Adjusted Net Worth was
RMB60.419 billion (31 December 2018: RMB48.051 billion).

R2019F12A31H  MARBFENRE
B8 A1,482.121E 7t AR ¥ (2018F12 A
31H: 1,19541BT ARE) - BEp &A%
& EFE A604.19(8 7T A R (2018412
F318 : 480518 T AREE) -

K FRBRIZERR AR A A
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Embedded Value
NEEE
EMBEDDED VALUE OF TPL (Continued)

2. NEW BUSINESS VALUE

HKS$ million

RKFASZHNEEE#)

2. MEB(EE

H&EET
For the Past For the Past
12 Months 12 Months
as of as of
31 December 31 December
2019 2018
H2019%F 20184
12H31H 12H31H

BETZMEA BET-EA

New Business Value before cost of MEBHBRER

capital P AR 2 BB
Cost of capital B AR A
New Business Value after cost of NEBHMBRER
capital AR E 2 EBE

New Business Value measured in RMB for 2019 was
RMB9.416 billion (2018: RMB11.599 billion).

New business margin of TPL for the year 2019 was 28.4%
(2018: 36.0%), from which the new business margin for
individual business was 35.3% (2018: 42.4%), new business
margin for bancassurance business was 3.2% (2018: 3.9%).

China Taiping Insurance Holdings Company Limited
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15,882 19,868
(5,371) (6,631)
10,511 13,237

2019F  UAREFENTER ZEBEE
94161 7T A R #E (20184 1 115.9918 7T A
RiEg) o

019F A FASERTEKEEXRA
28.4% (20185 : 36.0% ) » E /1 & & ¥ 2
% BB %X 535.3% (2018F : 42.4% ) °
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Embedded Value

NEEE

EMBEDDED VALUE OF TPL (Continued)

2. NEW BUSINESS VALUE (Continued)

New business value by line of business were as follows:

HKS$ million

RKFASZREEE#)

2. MEHZEEE)

BEBEI D EH 2 EBEILT

BEET

For the Past

For the Past

12 Months 12 Months
as of as of
31 December 31 December
2019 2018
A20195 R20184F
12H31H 12H31H
BE+T=@EA BE+_EA
Individual & AR 10,269 12,829
Bancassurance SRITIRER 202 210
Others ’ H b 7 40 198
10,511 13,237
' Others mainly includes telemarketing business. T AMFEAIREZEHER-

FEAFRERERBRAA]
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKEASZREEE£)
3. MOVEMENT ANALYSIS OF EMBEDDED VALUE 3. REEBEZHEDH
The following analysis shows the movement of the AT o REREEERNAE{EE2019F
Embedded Value to 31 December 2019. 12A31H
notes HKS$ million
7 HEET
Embedded Value as at #2018F12A31H 2
31 December 2018 NEEE 136,430
Expected return on NEEETEHR R
Embedded Value a 11,343

New Business Value MEBZEE b 10,511

Minimum capital dispersion effect — &1{KE& &5 Bk fE c 2,824

Assumption and model change R R EA E 1 d 1,705

Other experience variance and HiiE =R B hERZE

exchange rate impact e 4,562

Capital injection or dividend to B ARE AR R AL A

shareholders f (1,919)
Embedded Value as at R2019F12A31B 2N EEE

31 December 2019 165,456
notes: it

(a) Return on value of in-force business plus expected interest on adjusted (@) B RAEFEE]HR 10 75 B 14 )F B EE BB Fla
net assets.

(b) New business contribution from sales of new business in the year of (b) 2019F FXEHEZ FRfe
2019.

(c)  Minimum capital dispersion effect refers to the difference caused by the () BEEAXSHAE TEZRE-—RASEMEIEF
different evaluation level of cost of capital under C-ROSS embedded T BT EFEEE AR AR EEEE A
value framework. Cost of capital of new business is evaluated on the REEEEEAK A EEEEEIZE LKA EE -
policy level while cost of capital of in-force business is evaluated on the
company level.

(d) Assumption and model change. (d) BRREHE a7 E -

(e) Including differences between the actual experience and expected () BEIFKEWzmFE A FET K FRHFE LR
experience for investment return, dividend, mortality, morbidity, lapses, B Z F A5 B TE B AT B 2 [ Y ZE B AT EE A
expenses and the effect from reinsurance contracts and assumption BIZE UARANREABTELNEEZE -

changes, as well as exchange rate impact arising from the exchange
rate of the RMB.

(f)  Dividend to shareholders in 2019. () 2019F R T FAL
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)
4. KEY ASSUMPTIONS

TPL has adopted the best estimate approach in setting the
assumptions used in the calculation of its Embedded Value
and New Business Value. The assumptions have been based
on the actual experience of TPL and certain benchmarks set
by referencing general PRC economic conditions and the
experience of other life insurance companies.

4.1 Risk discount rate

The risk discount rate represents the long-term, post-tax
cost of capital of the investor for whom the valuation is
made, together with an allowance for risk, taking into
account factors such as the political and economic
environment in the PRC.

As calculated, the discount rate is equal to the risk-free
rate plus a risk premium. The risk free rate is based on
the PRC ten-year government bond and the risk premium
reflects the risk associated with future cash flows,
including all of the risks which have not been considered
in the valuation.

The risk discount rate currently applied by TPL is 11.0%
(2018:11.0%) for all in force and new business.

4.2 Investment return

The annual investment returns have been assumed to
be 4.8% with an increase of 0.05% annually up to 5.0%
and thereafter remain unchanged (2018: assumed to be
4.8% with an increase of 0.05% annually up to 5.0% and
thereafter remain unchanged).

4.3 Expenses

Expenses have been projected based on benchmark
assumptions.

4.4 Tax

The tax rate is assumed to be 25% according to the tax
regulations of the PRC.

RKFASZREEE#)

4, FERRK

RKEASERECAEASEBBRINFHE
BEzBERIEASEGT I A EBR
BNERARKFASZERES M2R$
Bl - BB A AR i M B BB A B 2 4458
MEREZE TEE

4.1 7 fZ Bh 38 =

FEBR R R EREREEIREEZ
M RAERAKA RGERTEE
FEJB(/AZ%/EERiEﬁ%%‘T@ﬁﬁVFlﬂjﬁ

%Eko

%'E\Eiﬁ%ﬂ?ﬁﬁﬁﬁkﬁﬁﬂ%bﬂﬁk
BonErH - ERARF R DHERTE
+¢E&ﬁﬁ% ﬁﬁﬂ @ 8 < BR B R
KRERABER BREAAER
BRREE N 2R -

KFEASREREE B BER
E TGP 2 BB BE IR K15 511.0%
(20185 : 11.0% ) °

4.2 )R &[] 3
BEREARFEBFRELREAB
4.8% 8 - LATR B 12 )N0.05% * £5.0%
WIRFAE (2018F : RBRAREEST
FREMDFRAEBI8% L UNETE
H#A10.05% * Z5.0% W AR &) o

4.3 &8 HF

ERIRBEERR AR

4.4 H% B

RIBFBIBOERE - LR H25% °
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)
4. KEY ASSUMPTIONS (Continued)
4.5 Mortality

The experience mortality rates have been based on 70%
of the China Life Insurance Mortality Table (2000-2003)
for non-annuitants. For annuity products, 70% of the
China Life Insurance Mortality Table (2000-2003) for
annuitants have been used.

4.6 Morbidity
The morbidity rate assumptions have been set with
reference to actual experience and distinguished
between types of insurance.

4.7 Claim ratio
The claim ratio assumptions for short-term insurance
business have been set with reference to actual
experience and distinguish between channels and types
of insurance.

4.8 Lapses
The lapse assumptions have been based on TPL’s
actuarial pricing assumptions and adjusted to reflect the
results of its recent experience studies.

4.9 Required capital

The required capital has been based on 100% of the
minimum solvency margin (2018: 100%).
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) KFEASZAEEE ()
5. SENSITIVITY TESTING 5. SUBMERIE

Sensitivity testing in respect of the following key assumptions
are summarised below:

At 31 December 2019, HK$ million

BRIZ2RRZBZMEAABMIT :

JHR2019F12H31H 5 EE T

Value of

in-force New

business business value

after cost after cost

of capital of capital

Assumptions BEMEKEE EKEE

R HBRERRARE HBRERKAE

Base scenario BN 98,008 10,511

Risk discount rate of 11.5% RBRRLIE R A11.5% 94,478 9,820

Risk discount rate of 10.5% e\ Bz Bt B % 7%$10.5% 101,848 11,263
Investment return increased by WERRETFIR S50 T

50bp every year 112,086 13,108
Investment return decreased by % & O T F T 508 F

50bp every year 83,879 7,905

10% increase in mortality rates NTERES10% 97,259 10,366

10% decrease in mortality rates T ETE10% 98,761 10,658

10% increase in morbidity rates BRER®10% 95,539 10,063

10% increase in lapse rates RIRER®10% 98,255 10,383

10% decrease in lapse rates RIRETE10% 97,696 10,627

10% increase in expense ratio BAXRBERES10%
assumption 97,021 10,3283

PRSP RIRIZERAR A A
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

EXECUTIVE DIRECTORS

Mr. LUO Xi, aged 59, is the chairman of the Company since
2018. Mr. LUQO is the chairman of TPG and TPG (HK) since 2018,
he is also the chairman of TPL and TPAM. Mr. LUO has been
the vice-chairman and general manager of China Resources
(Holdings) Co., Ltd; vice chairman and president of China
Export & Credit Insurance Corporation; executive director and
senior executive vice president of Industrial and Commercial
Bank of China Limited; executive director and vice president
of Agricultural Bank of China Limited. Mr. LUO holds a master
degree in economics from Graduate School of the People’s Bank
of China, he is also a senior economist.

Mr. WANG Sidong, aged 58, is the vice chairman and general
manager of the Company since 2018. Mr. WANG is currently
the vice chairman and general manager of TPG and TPG (HK)
since 2018, he is also a director of TPL, a director of TPI, a
director of TPP and a director of TPAM. Mr. WANG has been
the director of the general office of China Life Insurance (Group)
Company, deputy director of the China Life Shares Reform Office,
deputy general manager of China Life Zhejiang Branch and
vice president of China Life Insurance (Group) Company; and
has served as a non-executive director of China Life Insurance
Company Limited; director of China Life Pension Company
Limited; director of China Life Ecommerce Company Limited;
chairman of China Life Investment Holding Company Limited;
director of China World Trade Center Ltd.; director of China
World Trade Center Co., Ltd.; Chairman of Zhong Bao Mansion
Co. Ltd.; and has been worked for the Ministry of Foreign Trade
and Economic Cooperation of China, the Xinhua News Agency
Hong Kong Branch, and The Hong Kong Chinese Enterprises
Association. Mr. WANG holds a bachelor degree in arts from
Shandong University, China. He is also a senior economist.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. REN Shengjun, aged 56, is a deputy general manager of the
Company since 2015. Mr. REN is an executive director* of TPG
and TPG (HK) and is a deputy general manager of TPG and TPG
(HK) since 2015, he is also a director of TPL and TPI; chairman
of TPP, a director of TPAM and the chairman of TPIH. Mr. REN
has been a member of the business committee, general manager
of the planning and financial management department (director
level), president of Shanghai Branch and president of Shenzhen
Branch of The Export-Import Bank of China and has been served
in various positions in the credit management department,
credit business department and project appraisal department
of The Export-Import Bank of China and in the industrial and
transportation department of the Ministry of Finance of China.
Mr. REN holds a master degree in economics from Central
University of Finance and Economics, China. He is also a senior
accountant.

NON-EXECUTIVE DIRECTORS

Mr. GUO Zhaoxu, aged 55, is a non-executive director of the
Company since December 2019. Mr. GUO is a non-executive
director” of TPG and TPG (HK). Mr. GUO has been the general
manager of China Finance & Economic Media Group; deputy
editor-in-chief and president of Economic Science Press; deputy
director, director of editing room and deputy editor-in-chief of
China Financial & Economic Publishing House. Mr. GUO holds a
bachelor degree in accounting from Central University of Finance
and Economics, China. He is also a senior editor.

* Subject to relevant regulatory approval.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. HU Xingguo, aged 54, is a non-executive director of the
Company since December 2019. Mr. HU is a non-executive
director” of TPG and TPG (HK). Mr. HU has been the vice
president of China Financial and Economic News Agency; senior
staff member, principal staff member, deputy director, researcher,
secretary of the department, director of the General Division of
the Accounting Department in the General Division of Accounting
Department and National Accounting Professional Technical
Quialification Examination Office of the Ministry of Finance of
China. Mr. HU holds a bachelor degree in accounting from
Shanghai University of Finance and Economics, China and a
doctorate degree in management science from China University
of Mining & Technology, Beijing. He is also a non-practising
member of The Chinese Institute of Certified Public Accountants
and intermediate accountant.

Ms. ZHANG Cui, aged 55, is a non-executive director of the
Company since December 2019. Ms. ZHANG is a non-executive
director* of TPG and TPG (HK). Ms. ZHANG has been a principal
staff member, deputy director and director of the Commissioner’s
Office in Inner Mongolia and deputy inspection commissioner and
deputy director of Hunan Regulatory Bureau (Former Office of the
Ministry of Finance in Hunan) of the Ministry of Finance of Ching;
editor of Research Institute of Department of Finance, Inner
Mongolia. Ms. ZHANG holds a bachelor degree in economics
from Central University of Finance and Economics, China.

Mr. YANG Changgui, aged 56, is a non-executive director of the
Company since December 2019. Mr. YANG is a non-executive
director” of TPG and TPG (HK). Mr. YANG has been the deputy
director of the Investment Division 2 of Infrastructure Department,
assistant director of the Investment (Budget) Evaluation Center
and deputy director of the Information Network Center of the
Ministry of Finance of China. Mr. YANG holds a master degree in
finance from School of Finance of the Renmin University of China.
He is also a registered cost engineer, intermediate accountant
and senior economist.

* Subject to relevant regulatory approval.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLARWEZERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. WU Jiesi, aged 68, is an independent non-executive
director of the Company since 2000. Dr. WU is currently an
independent non-executive director (“INED”) of China Citic Bank
International Limited; an INED of Industrial and Commercial Bank
of China (Asia) Limited; a non-executive director of Silver Base
Group Holdings Limited; a non-executive director of Shenzhen
Investment Limited; and an INED of Beijing Enterprises Holdings
Limited. Dr. WU has been an independent director of China
Life Franklin Asset Management Co., Limited; an independent
director of China Merchant Securities Co. Ltd.; vice chairman
and non-executive director of China Aoyuan Property Group
Limited; non-executive director of China Water Affairs Group
Limited; INED of China Merchants Bank Co., Ltd.; chairman of
Zhonghui Mining Industry Africa Limited; INED of Yingli Green
Energy Holding Company Limited; managing director and chief
executive officer of Hopson Development Holdings Limited;
honorary president of Guangdong Tannery Limited; honorary
president of Guangdong Investment Limited; chairman of
GDH Limited; chairman of Guangdong Yue Gang Investment
Holdings Company Limited; assistant to the Governor of
Guangdong Province, China; deputy mayor of Shenzhen
Municipal Government, China; and President of ICBC Shenzhen
Branch. Dr. WU holds a doctorate degree in economics and
was conferred professor of theoretical economics by Nankai
University, China. He has extensive experience in finance and
management.

Mr. ZHU Dajian, aged 66, is an independent non-executive
director of the Company since 2014. Mr. ZHU is currently
a distinguished professor, PhD instructor of the School of
Economics and Management and Director of Institute of
Governance for Sustainable Development of Tonji University;
an expert of the State Foundation for Social Sciences; a
member of the Social Science Commission of the Ministry of
Education of China; a special policy adviser of the Shanghai
Municipal Government, China; a member of international expert
committee of Ellen MacArther Foundation, United Kingdom; Enel
Foundation, Italy; Firmenich, Switzerland. Mr. ZHU has been an
INED of Chiho-Tiande Group Limited; a senior research scholar
of Harvard University, United States; and a senior visiting scholar
of Melbourne University, Australia. Mr. ZHU is graduated from
Qinghai University, China, holds a master of science degree from
the Chinese Academy of Science and a doctorate degree in
management from Tongji University, China.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. WU Ting Yuk Anthony, aged 65, is an independent
non-executive director of the Company since 2013. Mr. WU is
currently a member of the standing committee of the Chinese
People’s Political Consultative Conference National Committee;
chairman of The China Oxford Scholarship Fund; a member
of The Chief Executive’s Council of Advisers on Innovation
and Strategic Development, HKSAR; a member of Task Force
on Land Supply, HKSAR; an INED and Chairman of China
Resources Medical Holdings Company Limited; an INED
of Power Assets Holdings Limited; an INED of Guangdong
Investment Limited; INED of CStone Pharmaceuticals; INED
of Venus Medtech (Hangzhou) Inc.; chief advisor of MUFG
Bank; trustee of The Society for the Aid and Rehabilitation of
Drugs Abusers; a member of State Council’s Medical Reform
Leadership Advisory Committee, PRC; an advisor of Public Policy
Advisory Committee of National Health Commission of the PRC;
principal advisor of State Administration of Traditional Chinese
Medicine, PRC; and a member of Chinese Medicine Reform and
Development Advisory Committee, PRC. Mr. WU has been an
INED of Agricultural Bank of China Limited; an INED of Fidelity
Funds; chairman of Hong Kong Hospital Authority; chairman
and director of Hong Kong General Chamber of Commerce;
chairman and director of Bauhinia Foundation Research Center;
chairman of Far East and China of Ernst & Young PLLC; deputy
chairman and executive director of Sincere Watch (Hong Kong)
Limited. Mr. WU is a fellow of Institute of Chartered Accountants
in England and Wales; a fellow of Hong Kong Institute of Certified
Public Accountant; a honorary professor of Faculty of Medicine
of the Chinese University of Hong Kong; a honorary Fellow
of Hong Kong College of Community Medicine; a honorary
professor of Peking Union Medical College Hospital; the honorary
chairman of Institute of Certified Management Accountants,
Australia, Hong Kong Branch and was appointed as Justice of
Peace and awarded the honour of the Gold Bauhinia Star by the
Government of HKSAR.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. XIE Zhichun, aged 62, is an independent non-executive
director of the Company since 2015. Mr. XIE is currently the
chairman and an executive director of China Fortune Financial
Group Limited; an INED of China Minsheng Banking Corp.,
Ltd.; vice chairman of Consultation Committee of Shenzhen
Qianhai Shekou Free Trade Zone and Qianhai Shenzhen Hong
Kong Cooperation Zone; graduate supervisor of PBC School of
Finance, Tsinghua University, China; and distinguished professor
of China Center for Special Economic Zone Research, Shenzhen
University, China. Mr. XIE has been an INED of SuperRobotics
Limited; a non-executive director of China Smartpay Group
Holdings Limited; a non-executive director of Elife Holdings
Limited; an executive vice president of China Investment
Corporation; an executive director and president of Central
Huijin Investment Ltd.; chairman of Sun Life Everbright Life
Insurance Co., Ltd.; vice president of China Everbright Bank
Company Limited; vice president, chief executive officer and
director of Everbright Securities Company Limited; vice chairman
(unattending) of Securities Association of China; executive
director and president of China Everbright Asia-Pacific Company
Limited; vice chairman of China Enterprises Association
(Singapore); non-executive director of China Everbright Ltd.;
vice president of China Everbright Bank, Dalian Branch; and
general manager of international department of China Everbright
Bank, Heilingjiang Branch. Mr. XIE holds a bachelor degree in
philosophy from Heilongjiang University, China, a master degree
in economics from Harbin Institute of Technology, China and
doctor of philosophy in economics from Institute of Economic
Research of Nankai University, China. He is also a senior
economist.

SENIOR MANAGEMENT AND COMPANY
SECRETARY

Mr. HONG Bo, aged 49, is a senior management since 2016
and is currently a deputy general manager of the Company.
Mr. HONG is a deputy general manager of TPG and TPG (HK)
since 2016, he is also a director of TPL, TPl and TPP, chairman
of CTPI (HK), TPRe, TPFH, TPL (HK), TP Macau, TP UK, TP
Singapore and TP Starr. Mr. HONG holds a bachelor degree
in thermal energy engineering and a master degree in power
engineering from Shanghai Jiaotong University, China, and a
doctorate degree in thermal turbomachinery engineering from
the School of Power and Energy Engineering, Shanghai Jiaotong
University, China.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. XIAO Xing, aged 48, is a senior management since 2017
and is currently a deputy general manager of the Company.
Mr. XIAO is a deputy general manager of TPG and TPG (HK)
since 2018, he is also a director of TPL, director of TPI, director
of TPP, director of TPAM and the chairman of TPFT. Mr. XIAO
holds a bachelor degree in automation, a master degree in
Sociology and a doctorate degree in sociology from Shanghai
University, China.

Mr. LI Kedong, aged 52, is a senior management since
December 2019 and is currently a deputy general manager of the
Company. Mr. LI is a deputy general manager* of TPG and TPG
(HK) since 2020, he is also a director of TPI. Mr. LI holds a master
degree in aircraft structural mechanics from Beihang University.
He is also an engineer.

Mr. JIAO Yanjun, aged 47, is a senior management since
2013 and is currently the chief internal auditor of the
Company. Mr. JIAO joined TPG since 2013 and is currently the
person-in-charge of auditing® and chief internal auditor of TPG
and TPG (HK), he is also the chairman of the board of supervisors
of TPL*. Mr. JIAO holds a bachelor degree in engineering from
Beijing Agricultural Engineering University, China and an executive
master of business administration from Tsinghua University
School of Economics and Management, China.

Mr. ZHANG Ruohan, aged 44, is a senior management since
2013 and is currently the chief financial officer and company
secretary of the Company. Mr. ZHANG is the secretary of the
board of directors of TPG since 2013 and company secretary of
TPG (HK) since 2016, he is also a director of TPI, TPP, TPAM,
TPIH and TPL (HK). Mr. ZHANG holds a bachelor degree in
economics from Central University of Finance and Economics,
China and a master degree in banking and finance from
University of Giordano Dell’ Amore Foundation, Italy.

* Subject to relevant regulatory approval.
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Report of the Directors
EEEHREE

The directors respectfully submit their annual report together with
the audited financial statements for the year ended 31 December
2019.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business in the PRC, Hong
Kong, Macau and Singapore, direct property and casualty
insurance business in the PRC, Hong Kong and overseas,
pension and group life business, and all classes of global
reinsurance business. The Company’s subsidiaries also carry
on operations in asset management, insurance intermediary,
financial leasing, property investment, securities dealing and
broking business. The principal activities and other particulars
of the subsidiaries are set out in Note 17 of the consolidated
financial statements.

The analyses of the principal activities of the operations of the
Company and its subsidiaries during the financial year are set out
in Note 3 of the consolidated financial statements.

The directors believe that an analysis of the profit contributions
from each geographical area is not required for a proper appraisal
of its businesses.

BUSINESS REVIEW

The business review of the Group for the year ended 31
December 2019 are set out in the sections headed “Chairman’s
Statement” and “Management Review and Analysis” of this
annual report, respectively. These discussions form part of this
Directors’ Report.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)
Risk Factors

In 2019, the Group has continued to promote the establishment
of the comprehensive risk management system with risk
capital as its core, carried out risk identification and evaluation
by combining qualitative and quantitative, and top-down and
bottom-up modes: firstly, monitoring risks according to the
risk appetite determined by the board of directors and the
implementation of associated risk factors monitoring system;
secondly, carrying out risk prevention and control work such as
risk screening, so as to identify and control risks in key areas
and key risk, according to the relevant regulatory and company’s
requirements.

The major risks and countermeasures of the Company in 2019
are as follows:

(I) Insurance Risk, Market Risk, Credit Risk and
Liquidity Risk

The details of the insurance risk, market risk, credit risk
and liquidity risk faced by the Group and their mitigation
measures are elaborated in Note 2 “Insurance, financial
and capital risk management” to the consolidated financial
statements.

(ll) Strategic Risks

In 2019, the global economic growth slowed down and
economic and trade frictions have brought greater risks
and challenges to the global economy. China’s economy
is undergoing a transition from high-speed growth to
high-quality growth. The insurance industry also entered
into the new phase, during the process, the tightened
supervision led to new changes in the insurance business
model. Under such context, the Group kept enhancing the
transformation and upgrading, firmly propel high-quality
development to expedite the international strategy layout
and its level of informatisation. The uncertainties arising
from the slowdown of PRC’s economic growth and
trade protectionism growth around the world also posed
increasing difficulty to the Group on risk management.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)

Risk Factors (Continued)

(1)

(1)

Strategic Risks (Continued)

The Group continued to implement innovation risk
management while promoting transformation and
upgrading, implemented the risk management and control
mechanism of “Synchronised Planning, Synchronised
Construction and Synchronised Operation” of risk
management and innovation development, promoted
the establishment of risk prevention and control system
matching new fields, new business and new technique,
predicted possible risks associated with innovation, and
effectively prevented major risk events.

Operational Risks

In the process of operational management, the Group
may experience operational risks arising from human
error, system failure, incomplete process and other
factors. The Group strengthened the management and
control of operational risks by continuously improving its
comprehensive risk management system, standardising
the operational risk management systems and processes
and improving the operational risk management measures,
especially, the Group further increased the effectiveness of
its risk assessment and control through the enhancement
of the advocating among its staff, the risk screening in key
operational risk areas, and the risk management information
system. Firstly, the Group carried out the risk prevention and
control work through careful and solid efforts, by refining
operational risk prevention and control measures while
strengthening its advocating, and actively promoted various
risks screening and further enhanced the risk prevention
and control mechanism based on the basis. Secondly, it
promoted the application of information technology in risk
management by facilitating the construction of the Group’s
big data platform, so as to progressively achieve “rigid
control” of operational risks using information system.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)
Compliance with Laws and Regulations

The Group consistently complies with the relevant laws and
regulations and regulatory requirements, operates each task
combing the features of the Group. To the best of our knowledge,
in 2019, the Group complied with the laws including the Hong
Kong Companies Ordinance, the Listing Rules, and the SFO,
while complying with the requirements of the PRC and overseas
regulatory authorities including CBIRC to ensure strict compliance.

Environmental Policy and Performance

The Group has devoted itself to promote the development
of the environmental, social and corporate governance and
strictly complied with the environmental protection laws and
regulations and other relevant requirements in each operating
region, and was committed in improving the overall environmental
performance of the Group, in order to achieve sustainable
development and fulfil the responsibilities of world citizens.

Developing Green Finance

In response to the national call for green environmental
protection, energy conservation and emission reduction, the
Group actively practiced the green development. Internally,
the Group vigorously advocated energy conservation and
emission reduction. Externally, the Group developed green
financial products and invested green projects. For example,
the Group launched the integrated customer service platform
“Taiping” APP, TPL setup the “Smart Service Hall” which were
self-service insurance service served by artificial intelligence
service throughout the whole process. The Group fulfilled its
responsibilities as a central enterprise and took the road of green
development and green lifestyle.

Developing Green Building

The Company’s strategy is to promote the sustainable
development of the Group. It had set up a specialised company
to take charge of the construction project and property
management of the Group. It injected energy conservation and
emission reduction elements into all building design and used
domestic and overseas authoritative green building standards
as the basis to ensure the advanced, economical, energy-saving
and environmental performance of the building system. Currently,
the Taiping Finance Tower in Shenzhen, Nanning and Suzhou
have been awarded the “Two-Star Green Building Label
Certificate” and are known as the “Breathing Building”.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)
Environmental Policy and Performance (Continued)
Promoting Green Operation

The Group analysed its emission of greenhouse gas by strictly
following relevant laws and regulations such as the Law of
the PRC on Energy Conservation and the Energy-saving and
Emission-reduction Work Plan under the “13th Five-Year Plan”,
and it proactively developed measures to reduce greenhouse gas
emission and improve energy efficiency. In additional, extensive
efforts has been made to practicing low-carbon operation,
advocating green office and training green staff.

Details of the Group’s Corporate Social Responsibility (“CSR”)
performance in 2019 will be disclosed in the 2019 CSR Report.

Relationships with Key Stakeholders

The Group’s development and success also depends on the
support from key stakeholders which comprise shareholders,
customers, employees, business partners, government and
community, suppliers etc..

Shareholders

It was one of the Group’s business goals to enhance corporate
value for shareholders, to promote business development
for achieving sustainable and profitable growth, to maintain
a good return on investment, and to ensure the preservation
and appreciation of assets. It also attached great importance
to maintaining good corporate governance, effective risk
management, and transparent disclosure of information.

Customers

The Group proactively takes care of the needs of customers at
all time. It subsidiaries including TPL, TPl and TPP adhered to
the “customer-centric” service concept, continuously optimising
and improving from the aspects of mechanism, process and
innovation to improve the customer experience. Through
comprehensive understanding of business demands and
customer service difficulties, the Group strived to offer innovative
products and services, providing its customer with quality
insurance, investment services and rights protection.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)

Relationships with Key Stakeholders (Continued)

Employees

The Group established sound training system, scientific and
reasonable, market-oriented remuneration and incentive scheme
to continuously attract outstanding talents. It facilitates the
development of the employees in multi-channels, attaches great
importance on their health and families, establish a healthy
working environment and ensure occupational safety, and strive
to raise their happiness as a whole. The Group established
the information collection, analysis and processing system via
the “Internet+” employee service system, and built the mobile
employee service platform — “Employee e-home” mobile app to
improve human resources efficiency and publicise the balance
between sports, health, work and life.

Business Partners

The Group’s primary business partner comprised of investment
or joint venture partners, strategic customers, individual agents
and bancassurance staff, and intermediate agencies. Through
equal and mutually beneficial co-operation and strategic
cooperation, we enhanced the business development and
performance, as well as cross sector cooperation to achieve
mutual growth, realising “Taiping for your peaceful life”.

In particular, the hundreds of thousands of agents and
bancassurance staffs currently working with China Taiping
are also important resources and partners of the Group. The
Group provides all kinds of training for individual insurance
agent, helping newcomers to learn industry regulations, master
essential knowledge and skills, and have clear development
goals; improving business managers’ team management ability;
helping senior managers and senior executive management
improving team management ability from both theory cognition
and practical operation perspectives, in order to achieve
synergetic development of high performance individual and
organisation. The Group is committed to maintaining good
business partnerships with banks and promoting long-term
business interest, while adhering to the philosophy of “Training is
the Greatest Staff Benefits” to offer basic training projects such
as pre-post training, link-up training, sales department managers/
regional director training and internet online-learning and to
actively promote performance incentives training such as Private
Consultant Gold Medal Masters Forum (& (& fL B8 KX Bl &
#8) and Organisation Development Forum. Apart from providing
various training courses, the Group has also built a development
platform and an effective incentive system for bancassurance
sales staff to enable them to develop rapidly and to provide
them with broad development space, which in turn making our
bancassurance sales team highly competitive.
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BUSINESS REVIEW (Continued)
Relationships with Key Stakeholders (Continued)
Government and Community

The Group always emphasises law-abiding compliance, assists
innovation and entrepreneurship, supports the real economic
development and actively participates in building a harmonious
society. It also has made contributions to expanding the risk
protection for the real economy, helping city’s economic
development, actively responding to various natural disasters
and risk events, facilitating the development of “The Belt and
Road” and the “Agriculture, Countryside and Farmers” as well as
targeted poverty alleviation, with various activities being carried
out to help the needy in targeted areas of poverty alleviation.

Suppliers

The Group advocated fair competition and fair procurement in
the market, selected qualified suppliers by strictly following its
bidding procurement process, firmly abided by business logic,
and promoted honest and reciprocal cooperation.

MAJOR INSURANCE CUSTOMERS

The information in respect of the Group’s gross premiums written
and policy fees attributable to major insurance customers during
the financial year is as follows:
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MAJOR INSURANCE CUSTOMERS (Continued)

At no time during the Year have the directors, their close
associates or any shareholder of the Company (which to
the knowledge of the directors own more than 5.0% of the
Company’s share capital) had any interest in these major
insurance customers.

CONSOLIDATED FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2019
and the state of the Group’s affairs at that date are set out in the
consolidated financial statements on page 120 to 325.

DIVIDEND POLICY

The Company had no pre-determined dividend distribution ratio.
As the Company’s insurance business is still at rapid growth
stage, it distributes dividends on the premise of meeting the
regulatory solvency requirements and supporting the rapid
growth of the Company’s valued business. The Company
intentionally maintains the stability and continuity of dividend
distribution, and will consider the Company’s development
strategy, capital status, operating results and capital needs as
well as capital market condition and investor expectations before
deciding whether to recommend dividends and determining the
amount of dividend.
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DIVIDEND

No interim dividend was declared during the Year (2018: Nil). The
directors recommended the payment of a final dividend of 30 HK
cents per Share in respect of the year ended 31 December 2019
(2018: final dividend of 10 HK cents per Share). Which is subject
to the approval by the shareholders at the forthcoming annual
general meeting of the Company. If approved, the said dividend
will be paid on or about 20 July 2020 to shareholders whose
names appear on the register of members of the Company on 9
July 2020.

SHARE CAPITAL

Details of the Shares issued in the year ended 31 December
2019 are set out in Note 39 of the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities.

DISTRIBUTABLE RESERVES

As at 31 December 2019, the Company’s reserves available for
distribution amounted to HK$4,351 million (2018: HK$4,015
million).

EQUITY LINKED AGREEMENTS

During the Year, no equity linked agreements entered into by the
Group, or existed during the Year.

DONATIONS

During the Year, the Group made charitable donations of
HK$6.22 million (2018: HK$4.75 million).
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BOARD OF DIRECTORS

The directors of the Company during the Year and up to the date
of this annual report were:

Executive directors

LUO Xi

WANG Sidong

REN Shengjun (appointed on 27 March 2020)
YU Xiaoping (resigned on 16 December 2019)

Non-executive directors

GUO Zhaoxu (appointed on 31 December 2019)
HU Xingguo (appointed on 31 December 2019)
ZHANG Cui (appointed on 31 December 2019)
YANG Changgui (appointed on 31 December 2019)
WU Jiesi*

ZHU Dajian*

WU Ting Yuk Anthony*

XIE Zhichun*

HUANG Weijian (resigned on 31 December 2019)
ZHU Xiangwen (resigned on 31 December 2019)
WU Changming (resigned on 31 December 2019)

* Independent

In accordance with Articles 93 and 97 of the Company’s
Articles of Association, Mr. REN Shengjun, Mr. GUO Zhaoxu,
Mr. HU Xingguo, Ms. ZHANG Cui and Mr. YANG Changgui, shall
retire and, being eligible, offer themselves for re-election at the
forthcoming annual general meeting.

The proposed appointments will not have any specific term,
but will be subject to retirement by rotation and re-election at
the Company’s annual general meeting in accordance with the
Company’s articles of association.

Subject to the approval of the shareholders at the Company’s
annual general meeting, the emoluments of the directors will be
determined by the Remuneration Committee and the Board of
the Company.

A list of names of all the directors who have served on the boards
of the Company’s subsidiaries during the Year is available on the
Company’s website at www.ctih.cntaiping.com.
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CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each
of the independent non-executive directors regarding their
independence from the Company and considers each of the
independent non-executive directors to be independent from the
Company.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
28 August 2019 (being the date of approval of the Company’s
2019 Interim Report and 27 March 2020 (being the date of
approval of the Company’s 2019 Annual Report) is set out below:

In January 2020, Mr. LUO Xi was appointed as the chairman of
TPAM.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, none of the Directors and chief
executive of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise which had to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

During the Year, no Directors nor any of their spouses or children
under the age of 18 years has any interests in or has been
granted any rights to subscribe for equity or debt securities of the
Company nor was there been any exercise of any such rights by
any of them.

At no time during the Year was the Company, any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors or chief executive of the
Company or any of their spouses or children under the age of 18
years to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

PERMITTED INDEMNITY PROVISION

The Company’s Articles of Association provides that every
Director is entitled to be indemnified out of the assets of the
Company against all losses or liabilities which they may sustain
or incur in or about the execution of the duties of their office or
otherwise in relation thereto.

The Company has taken out and maintained directors’ liability
insurance throughout the Year, which provides appropriate cover
for the Directors and directors of the subsidiaries of the Group.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As of 31 December 2019, the interests and short positions of
the shareholders, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

FERRREAMWA TR KBRS
MRz KR A

MR2019F12 A1 H 1 & & K B & 1551 55336
R ETFEZELMOEEMETBR AR
AESTAEETHRAENREEARR G MR
DR R EENES AR

Percentage
Substantial Number of Long position/ of issued
shareholders Capacity ordinary shares short position share capital
TERR L) EBRRREH ¥R/ %R HEBITRH%
TPG Interest of controlled 2,143,423,856 Long Position 59.64
FEAFRESEE corporation (note 1) HE

R DB s (#t1)

TPG (HK) 1,822,454,779 Shares as 2,143,423,856 Long Position 59.64

FEAKFRRER (B8) beneficial owner and
320,969,077 Shares
(note 2) as interest of
controlled corporation
1,822,454, 7791%
REHAAR
320,969,077/ (i#2)
BEXELENER

notes:

(1) TPG'’s interest in the Company is held by TPG (HK), Easiwell, Golden Win
and Manhold, all of which are wholly-owned subsidiaries of TPG.

2) 168,098,887 Shares are held by Easiwell, 86,568,240 Shares are held by
Golden Win and 66,301,950 Shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the shares and
underlying shares of the Company as at 31 December 2019.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.
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DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

No transactions, arrangements and contracts of significance
in relation to the Group’s business to which the Company,
subsidiaries or fellow subsidiaries or its holding companies, was
a party in which a director of the Company had a material interest
subsisted at the end of the Year or at any time during the Year.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

On 6 December 2019, the Company has entered into a
share purchase agreement with TPG (HK), pursuant to which
TPG (HK) has agreed to sell and the Company has agreed
to acquire 49,000,000 shares in Tellon, representing 49% of
the entire issued share capital of Tellon, at a consideration
of HKD2,134,751,800. Immediately prior to completion, the
Company owned 51% of the entire issued share capital of Tellon,
which was a non-wholly owned subsidiary of the Company.
Completion took place immediately after the execution of the
share purchase agreement, upon which Tellon has become
a wholly-owned subsidiary of the Company. TPG (HK) is the
controlling shareholder of the Company and thus a connected
person of the Company under Chapter 14A of the Listing Rules.
As such, the transaction constitutes a connected transaction of
the Company under Chapter 14A of the Listing Rules. The details
of the transactions were set out in the announcement of the
Company dated 6 December 2019.

During the Year, the Group does not have any material continuing
connected transactions which are required to be disclosed in
accordance with the requirement of the Listing Rules and none
of the related party transactions as disclosed in Note 49 to
the consolidated financial statements constitute a disclosable
connected transaction or continuing connected transaction under
Chapter 14A of the Listing Rules.

INTEREST BEARING NOTES

Particulars of the interest bearing notes of the Company and the
Group as at 31 December 2019 are set out in Note 32 to the
consolidated financial statements.
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PERPETUAL SUBORDINATED CAPITAL
SECURITIES

The Company has redeemed in whole of the perpetual
subordinated capital securities in September 2019, the details are
set out in Note 41 to the consolidated financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out at the end of the
financial statements on page 334 to 335.

RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in Note 42 to
the consolidated financial statements.

CORPORATE GOVERNANCE

Information on the Company’s corporate governance practices
during the Year is set out in the “Corporate Governance Report”
of this annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed the results of the Company
for the year ended 31 December 2019.

Further information on the composition of the Audit Committee
and the work performed by the Audit Committee during the Year
is set out in this annual report under the section headed “Audit
Committee” in the Corporate Governance Report.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, as at the
date of this report, there is sufficient public float, as not less than
25.0% of the Company'’s issued shares are held by the public.
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AUDITOR

Messrs. PricewaterhouseCoopers has been holding office as
the auditor of the Company since 2014 and will retire upon the
expiration of its current term of office. The Board considered that
a change of auditor could strengthen the independence of auditor
and demonstrates a good corporate governance practice. The
Board proposed to appoint KPMG as auditor of the Company
for the year ended 31 December 2020 and relevant resolution
will be proposed at the forthcoming annual general meeting
for shareholders’ approval. The Company will make further
announcement pursuant to Rule 13.51(4) of the Listing Rules in
relation to the change of auditor as and when appropriate.

By Order of the Board
LUO Xi
Chairman

Hong Kong, 27 March 2020
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The Company is committed to the establishment of good
standards of corporate governance practices by emphasising
transparency and accountability. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of our shareholders, to comply with increasingly
stringent regulatory requirements, and to fulfill its commitment to
excellence in corporate governance practices.

During the Year under review, the Company has complied with
the Code Provisions set out in the “Corporate Governance Code”
contained in Appendix 14 of the Listing Rules (the “Code”) with
the following exceptions:

1. Non-executive directors are not appointed for a specific
term, but are subject to retirement by rotation and
re-election at the Company’s annual general meeting in
accordance with the Company’s Articles of Association.

2. The chairman of the Board, Mr. LUO Xi, was unable to
attend the annual general meeting of the Company held
on 31 May 2019 (the “Meeting”) due to other business
engagement. Mr. WANG Sidong, the vice chairman,
executive director and general manager of the Company,
chaired the Meeting on behalf of the chairman of the Board
and was available to answer questions.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all of the directors, the Company confirms that all of
the directors have complied with the required standards set out in
the Model Code during the Year.

The Board is collectively responsible for overseeing the
management of the business and affairs of the Group. The
Board currently is comprised of a total of 11 directors, with 3
executive directors, 4 non-executive directors, and 4 independent
non-executive directors.
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The names of the directors are set out in this annual report under
the section headed “Corporate Information”.

The biographies of the directors are set out in this annual report
under the section headed “Biographical Details of Directors,
Senior Management and Company Secretary”.

During the Year, the Board held 5 meetings, the attendance of the
directors for the Board, various board committees and general
meeting are as follows:

EEREFHHEIRNAERIAREHRIBFEET

Z A3 e

EENERFENAFRIES FAERE
ERARMEZBEEIRETZAX

AEEN EFGRITONGH
EFxges REFLREegR

B EA SR

Attendance/No. of meetings

BEEHFE
FRRERE

HERE/E2RH
Board CGC RMC General
Meetings AC RC NC ©£¥%AR EREE  Meeting
EEXe ERZEE FHZEE ERZEE ZE® ZEE RRAE
Executive Directors HTEE
Mr. LUO Xi BELE 5/5 - 1/1 2/2 11 - 0/1
Mr. WANG Sidong TBRLE 5/5 - 1/1 - inal 3/3 il
Ms. YU Xiaoping Foga+
(resigned on (R2019%
16 December 2019) 12A16HE(F) 4/4 - - - inal 0/3 0/1
Non-executive Directors FHTEE
Mr. GUO Zhaoxu BRBEE
(appointed on (R2019%
31 December 2019) 125314 Z(F) - - - - - - -
Mr. HU Xingguo AR 5 A4
(appointed on (20195
31 December 2019) 125314 Z(F) - - - - - - -
Ms. ZHANG Cui RRELT
(appointed on (20195
31 December 2019) 125314 Z(F) - - - - - - -
Mr. YANG Changgui SEELHE
(appointed on (20195
31 December 2019) 125314 Z(F) - - - - - - -
Mr. HUANG Weijian BEREE
(resigned on (R2019%
31 December 2019) 12A31HE(E) 5/5 - - - - - il
Mr. ZHU Xiangwen RAXEE
(resigned on (R2019%
31 December 2019) 12A31HE(E) 5/5 - - - - 3/3 il
Mr. WU Changming RE®BLE
(resigned on (R2019%
31 December 2019) 12A31HEE) 5/5 - - - - - il
Independent Non-executive BI #EiTEE
Directors
Dr. WU Jiesi AEBET 4/5 2/3 17 1/2 - - 0/1
Mr. ZHU Dajian FRERE 5/5 3/3 il 2/2 - - 1/1
Mr. WU Ting Yuk Anthony HEBLE 5/5 - 1" 2/2 - - 1
Mr. XIE Zhichun REALE 5/5 3/3 1/1 2/2 - 3/3 11

Note: AC - Audit Committee
RC - Remuneration Committee
NC - Nomination Committee

CGC - Corporate Governance Committee

RMC - Risk Management Committee
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The Board formulates the overall strategy of the Group, monitors
its financial performance and maintains an effective corporate
governance structure in each individual subsidiary. Daily
operations and administration are delegated to the management
of each individual subsidiary. During the Year under review, none
of the directors above has or maintained any financial, business,
family or other material/relevant relationships with any of the other
directors.

The non-executive directors and the independent non-executive
directors are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s
Articles of Association.

Pursuant to the terms of reference of the nomination committee,
the nomination committee is responsible to identify and nominate
qualified individuals for appointment as additional directors
or to fill Board vacancies as and when they arise, and make
recommendation to the Board. Furthermore, the nomination
committee will also make recommendations to the Board on
the appointment or re-appointment of directors and succession
planning for directors, in particular the chairman and the general
manager.

The selection criteria used by the nomination committee in
assessing the suitability of a proposed candidate includes: the
ability to fulfil director’s duties, complement the Company’s
corporate strategy, equip with relevant experience, reputation,
satisfy the board diversity policy etc.. However these factors
are not meant to be exhaustive, the nomination committee has
the discretion to nominate any person it considers appropriate.
Furthermore, the Board has adopted a board diversity policy,
when considering the combination of board members, diversity
factors including without limitation, age, cultural and educational
background, professional experience, skills, knowledge, length of
service, and gender, so as to achieve a sustainable and balanced
development of the Board to support the Company’s strategic
goals and maintain sustainable development.
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DEERMEE

=
NOMINATION POLICY AND BOARD DIVERSITY

POLICY (Continued)

As at the date of this report, the Board’s composition under
major criteria for diversity was summarised as follows:

No. of Directors

EEHAE
n 66 or over
10 663 A £
9
8
7 Non-executive
6 Directors
5 FHITES
4
3 Independent
Non-executive
2 Directors
| EREEGE
Designation Age Group Gender
FE Fie 5

Furthermore, Board members equipped with a wide range
of professional background and skills, including experience
in insurance companies, banks, government and regulatory
bodies, accounting and finance, academic research, news and
publishing, and as directorship of listed companies.

The Board considers that the current board composition is
diverse and meets the criteria of the board diversity policy, its
experience can supervise and guide the management, and to
cope with the Company’s development strategies. The Board
will review the board diversity from time to time to ensure that the
board diversity policy is complied with.

DIRECTORS’ TRAINING

Directors were given relevant guideline materials regarding the
duties and responsibilities for being a director, relevant laws
and regulations applicable to the directors and the duties on
disclosures of interests. Such induction materials will also be
provided to newly appointed directors. All directors, including
Mr. LUO Xi, Mr. WANG Sidong, Mr. REN Shengjun, Mr. GUO
Zhaoxu, Mr. HU Xingguo, Ms. ZHANG Cui, Mr. YANG Changgui,
Dr. WU Jiesi, Mr. ZHU Dajian, Mr. WU Ting Yuk Anthony and
Mr. XIE Zhichun, provided their training record and confirmed that
they have complied with A.6.5 of the Code by attending relevant
seminars, training sessions and reading materials to develop and
refresh their knowledge and skills.
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Mr. LUO Xi is the chairman, while Mr. WANG Sidong is the
general manager. The roles of the chairman and the general
manager are clearly defined, segregated and established in
writing and are not exercised by the same individual.

The Company currently has 5 board committees (namely
the Audit Committee, Remuneration Committee, Nomination
Committee, Corporate Governance Committee and Risk
Management Committee) with defined terms of reference
which are posted on the websites of the Company and the
Stock Exchange (while the Terms of reference of the Corporate
Governance Committee are posted on the website of the
Company only).

An Audit Committee with specific written terms of reference was
established by the Company on 29 May 2000.

The written terms of reference for the Audit Committee are in
accordance with the Code. The Audit Committee meets with the
Group’s senior management and external auditors regularly to
review the effectiveness of the internal control system and the
interim and annual results of the Group.

Currently, Dr. WU Jiesi, independent non-executive director,
is the chairman of the Audit Committee, with 2 independent
non-executive directors, namely Mr. ZHU Dajian and Mr. XIE
Zhichun as members.

During the period from 1 January 2019 to the date of this annual
report, the Audit Committee held 4 meetings. The subject matters
of the work performed are mainly as set out below:

- Reviewed the interim results, annual results of the Company
and its subsidiaries for the 2019 financial year;

- Reviewed and recommended the re-appointment of
the auditors, approved the remuneration and terms of
engagement of the auditors and assessed the auditors’
independence, objectivity and the effectiveness of the audit
process; and

- Reviewed the system of internal controls and the findings
and recommendations of the internal audit function.
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A Remuneration Committee with specific written terms of
reference was established by the Company on 24 February 2005.

The principal duties of the Remuneration Committee include the
making of recommendations to the Board on the Company’s
policy and structure for all remuneration of the directors
and senior management; the establishment of a formal and
transparent procedure for developing the policy on such
remuneration; to assess the performance of executive directors
and to determine the specific remuneration packages of all
executive directors and senior management.

The main principles of the Group’s remuneration policies are:

(@) Remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, responsibility, employment
conditions elsewhere in the Group and the appropriateness
of performance-based remuneration;

(b) Performance-based remuneration should be reviewed
and approved with reference to the corporate goals and
objectives approved by the Board from time to time; and

(¢)  No director should be involved in deciding his or her own
remuneration.

Currently, Mr. ZHU Dajian, independent non-executive director,
is the chairman of the Remuneration Committee, with 2
executive directors, namely Mr. LUO Xi and Mr. WANG Sidong,
3 independent non-executive directors, namely Dr. WU Jiesi,
Mr. WU Ting Yuk Anthony and Mr. XIE Zhichun, as members.
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During the period from 1 January 2019 to the date of this annual
report, the Remuneration Committee held 2 meetings. The
subject matters of the work performed are mainly as set out
below:

- Approved the remuneration and discretionary bonuses of
directors and senior management; and

- Approved the appointment letters of directors.

A Nomination Committee with specific written terms of reference
was established by the Company on 29 March 2012.

The principal duties of the Nomination Committee include
reviewing the Board composition, developing and formulating
the relevant procedures for nomination and appointment of
directors and assessing the independence of the independent
non-executive directors to ensure that the Board has a balance of
expertise, skills, experience and diversity.

Currently, Mr. LUO Xi, chairman and executive director, is the
chairman of the Nomination Committee, with 4 independent
non-executive directors, namely Dr. WU Jiesi, Mr. ZHU Dajian,
Mr. WU Ting Yuk Anthony and Mr. XIE Zhichun, as members.

During the period from 1 January 2019 to the date of this annual
report, the Nomination Committee held 3 meetings. The subject
matter of the work performed are mainly as set out below:

- Reviewed the structure, size and composition of the Board;

- Assessed the independence of the independent
non-executive directors; and

- Made recommendations to the Board on the appointment
and reappointment of directors.
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A Corporate Governance Committee with specific written terms
of reference was established by the Company on 17 October
2014. The principal duties of the Corporate Governance
Committee includes developing and reviewing the Company’s
policies and practices on corporate governance, and the
compliance with the corporate governance code.

Mr. REN Shengjun, executive director of the Company, was
appointed as a member of the Corporate Governance Committee
on 27 March 2020. Ms. YU Xiaoping resigned as a member
of the Corporate Governance Committee on 16 December
2019. Currently, Mr. LUO Xi, chairman and executive director,
is the chairman of the Corporate Governance Committee, with
2 executive directors, namely Mr. WANG Sidong and Mr. REN
Shengjun, as members.

During the period from 1 January 2019 to the date of this annual
report, the Corporate Governance Committee held 2 meetings.
The subject matters of the work performed are mainly as set out
below:

- Reviewed the structure, size and composition of the Board;
and

- Reviewed compliance with the code and disclosure in the
Corporate Governance Report.
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A Risk Management Committee with specific written terms of
reference was established by the Company on 30 December
2015. The principal duties of the Risk Management Committee
includes overseeing the Company’s and its subsidiaries overall
risk management framework, being the second line of defense
and to advise the Board on the Group’s risk-related matters.

Mr. REN Shengjun, executive director of the Company, was
appointed as a member of the Risk Management Committee
on 27 March 2020. Mr. GUO Zhaoxu and Ms. ZHANG Cui,
non-executive directors of the Company, were appointed as
members of the Risk Management Committee on 31 December
2019, and Mr. ZHU Xiangwen resigned as a member of the Risk
Management Committee on the same date. Ms. YU Xiaoping
resigned as a member of the Risk Management Committee on
16 December 2019. Currently, Mr. XIE Zhichun, independent
non-executive director, is the chairman of the Risk Management
Committee, with 2 executive directors, namely Mr. WANG Sidong
and Mr. REN Shengjun, 2 non-executive directors, namely
Mr. GUO Zhaoxu and Ms. ZHANG Cui, as members.

During the period from 1 January 2019 to the date of this annual
report, the Risk Management Committee held 3 meetings. The
subject matters of the work performed are mainly set out below:

- Reviewed the quarterly and annual risk management reports
and annual compliance report; and

- Reviewed the risk appetite and rules for risk capital of the
Group.

PricewaterhouseCoopers is the auditor of the Company. The
services provided by them include audit, other assurance and
non-audit services. During the 2019 financial year, the fees paid
and payable for the Group was HK$48.58 million, of which the
fees for the statutory audit and other services were HK$29.03
million and HK$19.55 million, respectively.
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The Directors are responsible for overseeing the preparation of
the financial statements which gives a true and fair view of the
Company’s financial position, performance results and cash
flows. To the best knowledge of the Directors, there was no
material event or condition during the reporting period that might
have a material adverse effect on the continuing operation of the
Company.

The statement of the auditor of the Company on their
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on page 326 to 333.

Mr. ZHANG Ruohan (“Mr. Zhang”) is a senior management,
chief financial officer and company secretary of the Company.
Mr. Zhang had taken no less than 15 hours of the relevant
professional training on review of the Listing Rules and other
compliance requirements during the Year.

The Group has established a comprehensive risk management
system covering the entire group. The governance structure,
rules and regulations, working mechanisms and procedures for
risk management have been further improved.

The Board conducted an annual review on the Group’s risk
management according to its responsibilities in order to ensure
the effectiveness of risk management practice.
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In 2019, the Group closely followed the risk appetite of
“Adherence to the Bottom Line and Making Progress while
Maintaining Stability” to deal with various risks encountered in the
operation. It stuck to the bottom line that no systematic risk shall
occur, and adhered to the principle of “Stabilising Growth with
Risk Prevention”, and exerted effort to implement its strategies
under the premise of strictly preventing risks. It improved the
establishment of the comprehensive risk management system
with “Three Lines of Defense”, implemented the risk appetite,
perfected the risk management framework, strengthened the risk
management information system, and enhanced the capability
to identify and monitor risks, in order to promptly solve existing
risks and effectively prevent new risks. The Board considers that
the risk management of the Group during 2019 was effective as a
whole and that risks were manageable.

The Board is responsible for establishing and maintaining
an effective comprehensive risk management system.
The comprehensive risk management of the Company
are jointly supervised and implemented by the Board,
the management and all staff members. The goal of the
comprehensive risk management of the Company is to
promote the realisation of the strategic objective with
emphasis on the matching of risks and returns while at the
same time maintain stability and prudence.

Given the limitations of the risk management system,
reasonable guarantees can only be given in relation to the
objectives mentioned above, and the effectiveness of our
risk management over the Company may change as the
internal environment, external environment and business
situation change.
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The Directors conduct regular self-assessment on the risk
management system each year and continue to improve its
performance. It was considered that no material defect was
found in both the framework design and the execution of
the risk management during the reporting period. Although
shortcomings and deficiencies in the risk management
found during routine inspections may lead to certain risks,
these risks were considered manageable and did not create
substantial impact on the financial reporting objectives of
the Group. Corrective measures for such risks have been
and continue to be implemented. The Board considers
that, since the year commencing 1 January of the reporting
period, the Group’s risk management system has been
sound, effective and adequate.

The Company’s risk management report of 2019 has been
completed and has been reviewed and approved by the
Board. The Board and all of its members are responsible for
the risk management report’s truthfulness, accuracy and
integrity.

The Company has established a comprehensive risk
management organisation system in which decisions are
made by and the ultimate responsibility is assumed by the
Board. Among them, the Risk Management Committee
provides support for the decision-making of the Board, the
management level directly manages or executes the risk
management practices, the Risk Management Department
takes the lead and organises each work, every functional
department performs its own duties with all employees
participating together, and the Audit Committee and TPFAS
are responsible for supervision.

All functional and business departments constitute the
first line of defense. They take direct responsibility for risk
management of the Company.
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The respective risk management committees, together with
the Risk Management Department constitute the second
line of defense. Their responsibilities are to organise and
coordinate the construction of the Comprehensive Risk
Management Framework.

The respective audit committees and TPFAS constitute
the third line of defense. Their main responsibilities
are to analyse and evaluate the effectiveness of the
comprehensive risk management practices.

In 2019, the Company carried out its comprehensive
risk management focusing on three key points,

e. “Comprehensive”, “Key” and “Innovative”, and
performed the risk prevention and control requirement
of the Board and management of the Group. With a
focus on the development strategy for the new era,
and according to the principles of “Risk Orientation,
Capital Constraint, Behavioral Management and Safe
Development”, the Company followed the risk appetite
of “Adhering to the Bottom Line and Making Progress
while Maintaining Stability” to deal with various risks
encountered during operations. The Group’s relevant
departments and subsidiaries were promoted to
focus on risk prevention and control in key areas
through “Enhancing Service Awareness, Optimising
Operational Procedures, Managing Investment Risks,
Improving Transaction Authorisations, Regulating
Related Party Transactions and Improving Professional
Standards”, to promptly solve existing risks and
effectively prevent new risks. As such, the bottom line
of keeping out significant systematic risk was held and
a solid risk management foundation was laid for the
sustainable and healthy development of each business
line of the Group.
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The Company enhanced the construction of
comprehensive risk management throughout the
Group according to the internal risk management
needs under a “Unified Framework, Hierarchical
Management” mode, which further improved
the risk management process and system; and
fully implemented the division of responsibilities
among different departments under the “Three
Lines of Defense” of the comprehensive risk
management, and continuously improved the
risk prevention and control mechanism, creating
synergy between risk prevention and control.

With regard to the overall interests of the
shareholders and clients, the Company
implemented a comprehensive risk management
strategy under the framework of comprehensive
risk management, with the aims to enhance
the effectiveness of operational management,
improve the efficiency of operational activities,
and reduce the uncertainties in achieving
operational targets, thus ensuring the continued
growth of the Company’s value. Furthermore,
in accordance with the development strategies
based on its own capabilities and external
environment, the Company established the
“Adhering to the Bottom Line and Making
Progress while Maintaining Stability” risk appetite
framework.
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The Company continuously strengthened the
construction of risk appetite system and risk
management system. On one hand, it further
integrated the corporate risk management and
strategic objectives, business model, product
pricing, mode of financing, capital management
and corporate governance, strived to realise
the effective balance between business scale,
operation revenues and risk capital, according
to the “Adhering to the Bottom Line and
Making Progress while Maintaining Stability”
risk appetite in response to changes in the
corporate strategies, market, regulation and
internal management. On the other hand, it
continuously promoted the implementation of
comprehensive risk management system, and
further improved the compliance effectiveness
and risk management effect of the Group’s
risk management system by integrating the
requirements of the risk management system into
all aspects of the operational management.

At the same time, kept enhancing the application
of information technology in risk management,
solidly promoted the Group’s “Intelligent Risk
Control Platform” project, drew the Group’s
risk management informatisation blueprint, and
followed the overall strategy of “Overall Planning,
Step-by-step Implementation, Comprehensive
Advancement, and Practical Results”, anchoring
direction for the Group’s construction of risk
management information system in the medium
to long term.
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DEBHBEE

RISK MANAGEMENT (Continued) THEAREE (&)
IIl. Status of Risk Management and Internal Control = EREERAIESIERESR (&)
Assessment (Continued)
3.1 Status of the Risk Management Assessment 3.1 BREETIEHREIER (&)
(Continued)

3.1.3 Status of Risk Management Framework Design
(Continued)

The Group highly emphasised the risk
management culture cultivation and talent
cultivation, advanced the risk management
from the strategy perspective by promoting
the establishment of comprehensive risk
management system with risk capital as the core
and stressing the necessity and importance of
risk management with risk capital management
as the core; continued to build the professional
team for risk management through both internal
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and external recruitment efforts.

3.2 Status of the Internal Control 3.2 NESEH TIERRIER

During the reporting period, pursuant to the WEBRA RAERBHEBEEEER
relevant laws and regulations as well as regulatory ﬂ EERE He nBREK.

requirements, while taking into consideration of minEEREX EEFRRT A
factors such as its development strategies and market B Rl ERET (L =B ES)  EEH

/ﬁﬁ MERES B F R (@77 m S A &
EHIBRET TRIETE

changes, the Company optimised the internal control
system on the control environment, risk identification
and assessment, control activities, information and
communication, and internal monitoring.
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The Company further improved the corporate
governance, the corporate governance
structure established by the Board and the
senior management is of good operation, clear
authorisation and responsibilities, effective
check and balance, and the internal control
organisation structure based on “Three Lines
of Defense” has been established and is
operating effectively. The rules of procedure
and decision-making mechanism have been
enhanced, and the internal rule system has
become more complete under strengthened
management. The Company carried out activities
such as internal compliance trainings to promote
its internal compliance culture as internal control
and compliance is everyone’s responsibility.

In accordance with the principles of
“Risk-oriented, Capital Constraints, Behaviour
Management, And Development Safety”, the
Company dealt with various risks in operation
with a risk appetite of “Adhering to the Bottom
Line and Making Progress while Maintaining
Stability”, and actively carried out risk
investigation to further figure out the risk limit.
Moreover, the Company supervised and guided
each of its subsidiaries to resolve the stock
risks in a timely manner and effectively prevent
incremental risks. The Company also refined
asset risk classification, and optimised the
innovative application of risk management tools
such as risk management information system
construction and risk quantification models.

RAE—FEERRAE - M
EEEMaMEEEBEN
NREVAEEBEFRE A
DH-HEER AI=EH
AR RER R ERE I E RS
BRI BHET ThE
ERANFOR S - AR HIE
EREEE HBFRAES
RIBIE SEREAR A
ABEHREERUL-

REERIERER &AL
R TRER BRZE2IH
RAN ATETIRAR TR 5K
#E | YRR R o H R AR R
e B B JR LR - AE AR B R R
e E-FTRBEREE
BRESS FAR MR
FERR BN HIEER
e AL EERKR D BIE
REERESRRER RR
EENEZAREETAN
BIFTIER -
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The Company promoted the review of business
processes and its internal control standards, and
continued to strengthen various control activities.
Besides, the Company continued to improve
business analysis, established a system of
holding regular meetings for business operation
analysis, continuously tracked and monitored
its business development through performance
briefings of its business lines, monthly reports,
etc., promoted the implementation of business
operation plans and important work initiatives,
and continuously strengthened sales control. In
addition, the Company promoted anti-fraud of
insurance claims and the piloting of authorisation
management platforms, and continued to
strengthen operational controls. Moreover, the
Company continued to improve the investment
management system, further improved
the investment decision-making process,
continuously improved the management level
of real estate construction and decision-making
efficiency, established a system of monitoring
weekly reports, and further strengthened the
control over funds utilisation. Measures have
been taken to further reinforce the information
system control, including operational safety
control and construction of technology platform.
The Company has strengthened control
on various aspects such as finance costs,
product pricing, reinsurance, anti-money
laundering, related party transaction, centralised
procurement and engineering construction,
to continuously deepen control on basis
management.
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Corporate Governance Report

L aas

e E(l:u =

RISK MANAGEMENT (Continued) FHEAREE (&)

IIl. Status of Risk Management and Internal Control = EREERAIZESTERRER (&)

Assessment (Continued)

3.2 Status of the Internal Control (Continued) 3.2 AEEHTIEHREL (&)

324 Internal Information Exchange and 324 158 8EHE )
Communication has been More Efficient

The Company has established a major
emergency reporting mechanism and
contingency plans to enhance the management
of major cases and emergencies. In addition,
the company improved management of official
website, official wechat and image copyright,
established spokesperson mechanism and
brand crisis response mechanism, with an aim
to standardise its press release and information
disclosure, strengthened the monitoring of
public opinion, shared monitoring information,
and established and improved the resolution
mechanism of public opinion.

Internal Supervision has been Deepened

The Company has established an independent
internal audit entity, and constructed a
full-coverage internal audit supervision
model based on COSO-ERM enterprise risk
management content framework. It focused
on related party transactions, engineering
construction, funds utilisation and investment risk
management, centralised procurement and other
important areas to implement risk audit, which
has helped the Company to strengthen issues
identification, accountability and rectification.
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Corporate Governance Report

L aas

e E(l:u =

RISK MANAGEMENT (Continued) THEAREE (&)

IIl. Status of Risk Management and Internal Control = EREBERAIZESTERRER (&)

Assessment (Continued)
3.2 Status of the Internal Control (Continued) 3.2 AEEHTIEHREL (&)

3.2.6 Internal Control Assessment 326 NELHEHIFEE

During the reporting period, pursuant to the WEBA - RRREHE AR E

Listing Rules of the Stock Exchange, the Basic
Standards for Enterprise Internal Control and the
supplementary guidelines jointly promulgated

MmARA PR RAERHE
(EEARIEHERRAD K
HEE#ES ARTERRE

by the five ministries, including the Ministry of SHBAEERT BBAE-
Finance of the PRC, and the relevant regulatory B D A HERGMEE
provisions issued by CBIRC, the Company ) A EA® BB
conducted systematic activities such as BEER BEMLEBRSITE
investigation, testing, analysis and evaluation, & B RRBRFEMA
and employed techniques such as interviews, ﬁﬁﬁuﬂ%ﬁﬁiﬂ{gﬁﬁf B

seminars, on-site inspections, sampling and ER - ¥ HIIRIE - R B 34 51 AN
comparative analysis and others. Through AT DS TZ%E'@/%@

two stages of company self-evaluation and EBEREFE 5T #5
independent evaluation by the internal audit, the apEE NP SR N iR

Company analysed and identified internal control HIEE R EmMETARETT
defects from five aspects: control environment, ZHERE KT HELER
risk identification and assessment, control

activities, information and communication,

and monitoring. As a result, comprehensive

assessment was made to the internal control

system, its implementation and operation results

of the Company and the relevant conclusions

were formed.
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The internal control assessment results
show that the Company has established
relatively sound internal control infrastructure,
internal control management system, and
risk management system, and constantly
optimised the business control processes,
improved the control on information systems,
strengthened internal control management and
supervision, ensured the achievement of the
Company'’s internal control objectives in terms
of organisation, personnel, systems, processes
and execution. The Company’s internal control
system is basically sound and reasonable,
operating effectively and functioning well. No
major deficiencies were found.

According to the assessment results, the
Company will continuously rectify the internal
control defects identified, and follow up and
evaluate the implementation of the rectification
measures.

For the purpose of handling and disseminating inside
information, the Group has taken various procedures and
measures, including arousing the awareness to preserve
confidentiality of inside information within the Group,
disseminating information to specified persons on a
need-to-know basis and fully complying with the relevant
Listing Rules, Securities and Futures Ordinance (Cap 571 of
the Laws of Hong Kong) and its relevant guidelines.
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Shareholder(s) representing at least 5% of the total voting rights
of all shareholders having a right to vote at general meeting of
CTIH may request the Board to convene an extraordinary general
meeting, pursuant to Section 566 to 568 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). The
objective of the meeting must be stated in the related requisition
signed by the shareholders concerned and deposited at the
registered office of the Company at 25/F., 18 King Wah Road,
North Point, Hong Kong, for the attention of the Company
Secretary. The requisition may consist of several documents
in like form, each signed by one or more of the shareholders
concerned.

To put forward a resolution in an annual general meeting,
shareholders are requested to follow the requirements and
procedures as set out in Section 615 to 616 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). A copy of
the requisition/request signed by the shareholders concerned
(or 2 or more copies which between them contain the signatures
of all the shareholders concerned) needs to be deposited at the
registered office of the Company.

Pursuant to Article 95 of the Articles of Association, no person
other than a director retiring at the meeting (whether by rotation
or otherwise) shall be appointed or reappointed a director at any
general meeting unless:

(@)  he/she is recommended by the Board, or

(b)  during a period of not less than seven days commencing
no earlier than the day after the despatch of the notice
of the meeting and ending no later than seven days prior
to the date appointed for the meeting, there has been
given to the Company Secretary notice in writing by some
Shareholder(s) (not being the person to be proposed)
qualified to attend and vote at the meeting of his intention to
propose that person for appointment or reappointment and
also notice in writing signed by the person to be proposed
of his willingness to be appointed or reappointed.
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Detailed procedures for shareholders to propose a person for
election as a Director can be found on the Company’s website.

Shareholders may send their enquiries and concerns in writing
to the Company Secretary by addressing them to our Investor
Relations team, the contact details of which are as follows:

Investor Relations

China Taiping Insurance Holdings Company Limited
25/F., 18 King Wah Road,

North Point,

Hong Kong

Telephone:
Fax:
Email:

(852) 2854 6555
(852) 2866 2262
ir@cntaiping.com

The Company Secretary will forward the enquiries and concerns
to the Board and/or relevant board committees of the Company,
where appropriate, to answer the shareholders’ questions and/or
to meet the shareholders’ concerns.

There was no change to the Company’s Articles of Association
during the Year. A copy of the latest consolidated version of the
Articles of Association is posted on the website of the Company
and the Stock Exchange.

The Company recognises the importance of communications
with the shareholders of the Company and the investment
community, and also recognises the value of providing
current and relevant information on the Company to the
shareholders and investors. The Company’s corporate website,
www.ctih.cntaiping.com, features a dedicated Investor Relations
section, and is aimed at facilitating effective communications
with the shareholders, investors and other stakeholders.
Corporate information, including both financial and non-financial
information, are available in a timely manner on the website. The
latest information on the Company, including annual and interim
reports, corporate social responsibility reports, announcements,
circulars, press releases as well as constitutional documents, are
also available on the website.
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Consolidated Statement of Profit or Loss

for the year ended 31 December 2019

BLE2019F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(BETTER)
Year ended 31 December
BZE12B31BILEE
2019 2018
Notes $’000 $’000
Mt &t Fr For
Income WA
Total premiums written and policy fees #2/R & K (R 288 & L A 4 223,018,522 199,631,606
Less: Premiums ceded to reinsurers & : 2 KR & (10,665,260) (14,750,180)
Net premiums written and policy fees HFRE WA MR EEUW A 212,353,262 184,881,426
Change in unearned premium REHBETEEBESE L
provisions, net of reinsurance BB IR R (3,585,232) (307,168)
Net earned premiums and policy fees T BEVRE LR E B U A F5E 208,768,030 184,574,258
Net investment income aﬂxé%z)\ 5(a) 30,533,204 25,319,300
Net realised investment gains/(losses) D BRI E W, (E18) F 5 5(b) 2,714,488 (450,707)
Net unrealised investment AEBRREWS (BB R
gains/(losses) and impairment REF R 5(c) (2,372,169) (2,285,220)
Other income E U = 6 4,884,195 6,503,876
Total income N X 244,527,748 213,661,507
Benefits, losses and expenses ,.ﬁ‘h‘ BRRER
Net policyholders’ benefits REFHE AN FE 7(a) (58,373,515)  (76,933,688)
Net commission and handling MehkFEBLHFHE
fee expenses 7(b) (24,003,597) (25,043,772)
Administrative and other expenses ﬁ K H A& A (35,278,267)  (31,007,723)
Change in life insurance contract SEkhenaEZ L
liabilities, net of reinsurance Jﬁ IR B 7(c) (112,979,016) (65,486,615)
Total benefits, losses and expenses  #5fi ~ BE 2 % & FH 42 %8 (230,634,395) (198,471,798)
13,893,353 15,189,709
Share of results of associates and JEEBE AR REERAIEE
joint ventures 1,760,901 344,005
Finance costs B %8 A 8(a) (2,328,432) (2,421,329)
Profit before taxation RR B A % 8 13,325,822 13,112,385
Income tax charges TRIB 3 H 11(a) (782,948) (4,292,402)
Profit after taxation BRFi 1% 08 F 12,542,874 8,819,983
Attributable to: FEAS
Owners of the Company NG $o 9,008,522 6,883,569
Non-controlling interests FEE A% A% SR A 2 3,534,352 1,936,414
12,542,874 8,819,983
dollars dollars
T JT
Earnings per share attributable to AATRRELERER
the owners of the Company 13
Basic AR 2.457 1.844
Diluted #E 2.457 1.844
The accompanying notes on page 130 to 325 form an integral part of 55130325 Ffft fif 5 A AN 47 & B S SRR B A A B

these consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEmkHEMAEE KSR

for the year ended 31 December 2019

ELE2019F 12H31H 1F F/E
(Expressed in Hong Kong dollars)
(K ET2TR)
Year ended 31 December
BZ12A31BILFE
2019 2018
$'000 $°000
Fr Fir
Profit after taxation KR Fi 1% % F 12,542,874 8,819,983
Other comprehensive income: Hih 2 EE !
Items that will not be reclassified to ErEEHsEEER
profit or loss: ZIER:
Revaluation gain arising from EERwEET»8EA
reclassification of own-use WEMEMEEZ
properties to investment properties ERalE
- Revaluation gain arising during —AFERAEHMHRE
the year 669,224 78,322
- Net deferred tax — R IR F AR (45,454) (18,891)
Exchange differences on translation of BMEIERINIMTE R
the financial statements of subsidiaries, BEARREER T
associates and joint ventures BT S R R A BE %?’%’ﬁ
which are not foreign operations (1,485,690) (2,956,496)
Items that may be subsequently Kﬁ?ﬁﬂ'ﬁ‘éi%ﬁﬁ?@ﬁé
reclassified to profit or loss: T =218 B :
Exchange differences on translation of MEBINNEEEBPBREN
the financial statements of foreign operations [& X Z %8 18,668 (45,468)
Available-for-sale securities A EE S
— Net fair value changes during the year —ﬂiﬁrﬂﬁ{ﬁﬁ“ )%%E
including the impact of impairment BREABERDENZE
and disposal 13,046,707 (7,760,367)
- Net deferred tax —REN IR F R (3,141,174) 1,849,801
Total comprehensive income for the year AEE2EKSBRE 21,605,155 (33,116)
Attributable to: AL
Owners of the Company KRR AR 16,203,425 (94,931)
Non-controlling interests FEVE AR IR R = 5,401,730 61,815
21,605,155 (33,116)

FEAFREBIERERAR
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Consolidated Statement of Financial Position

a B ISR R

as at 31 December 2019

201941231 H
(Expressed in Hong Kong dollars)
(BETTER)
At 31 December At 31 December
2019 2018
201945 H2018%F
12H31H 12H31H
Notes $’000 $°000
iokza Fr Fr
Assets EE
Statutory deposits EEFRK 14 5,352,394 5,952,849
Fixed assets EEE
- Property and equipment e EY L] 15(a) 20,125,674 17,751,360
— Investment properties —REYE 15(b) 19,018,156 17,505,180
- Prepaid lease payments —FBRNHEENR 15(c) - 3,440,474
- Right-of-use assets —HEFRAREEE 15(d) 7,791,212 -
46,935,042 38,697,014
Goodwill EES 16(a) 719,110 731,297
Intangible assets mLAE 16(b) 261,976 262,085
Interests in associates and REEE RNB A E AR MNER
joint ventures 18 16,221,431 10,410,875
Deferred tax assets REFRIEE E 31(a) 1,641,853 2,932,103
Investments in debt and BB RBRAEBELFEE
equity securities 19 604,364,322 461,928,068
Securities purchased under BAREZESH
resale agreements 36 6,025,140 7,507,696
Amounts due from group companies J& U8 £ [& A 7 38 20(a) 2,024,766 2,025,502
Insurance debtors R R P EUER 21 14,901,309 11,916,295
Reinsurers’ share of insurance DIRA T ELRBRE L ER

contract provisions 22 12,334,887 14,145,548

Policyholder account assets ERREEHEEM

in respect of unit-linked products ~ REFFARFEE 47 1,083,703 960,649
Finance lease receivables WS mEE 23 45,994,817 48,707,024
Other assets Hi&EE 24 78,203,410 64,921,288
Pledged and restricted bank deposits & & 1 & 5 R #l] $8 1717 3¢ 25 972,663 743,522
Deposits at banks with original REHBBB=EAN

maturity more than three months RITHER 54,565,700 52,731,698
Cash and cash equivalents ReRReFEY 26 27,817,656 27,527,820

919,420,179 752,101,333

Liabilities afE
Life insurance contract liabilities shewnaiE 27 534,557,125 433,102,249
Unearned premium provisions FEBETEFHS 28 19,986,181 16,935,217
Provision for outstanding claims ROk B FOE 29 22,068,123 22,523,063
Investment contract liabilities KEAHEaE 30 56,218,772 40,337,193
Deferred tax liabilities BRIERIEEE 31(a) 3,680,386 1,995,121
Interest-bearing notes ENBEE 32 12,444,266 5,678,869
Bank borrowings HRITE R 38 47,975,870 50,487,171
Lease liabilities HEAE 2,447,479 -
Securities sold under repurchase EHOBEES

agreements 36 34,395,296 24,371,924
Amounts due to group companies  JE{T B RN RQ A B 20(b) 17,605 18,381
Insurance creditors R B2 FE A AR 3K 33 60,076,415 47,826,939
Other payables and accruals Hfth FEAS K FEETFE 34 30,338,362 25,009,344
Current taxation & IR IA 1,029,166 3,244,175
Insurance protection fund REBERERES 35 128,169 175,906

825,363,215 671,705,552

Net assets EEFE 94,056,964 80,395,781
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Consolidated Statement of Financial Position (Continued)

e MR R TR &)

as at 31 December 2019
Ro019%F12H31H
(Expressed in Hong Kong dollars)
(K ET2TR)

At 31 December

At 31 December

2019 2018
#2019 20184
12A31H 12H31H
Notes $°000 $'000
b &t Fr For
Capital and reserves attributable AR TRRELERK H1E
to the owners of the Company
Share capital & A 39 40,771,408 40,771,408
Reserves & 40 35,536,196 20,251,282
76,307,604 61,022,690
Perpetual subordinated capital KB IR B RFE 5
securities 41 - 4,707,219
76,307,604 65,729,909
Non-controlling interests FERBRRERS 40 17,749,360 14,665,872
Total equity R 94,056,964 80,395,781

Approved and authorised for issue by the board of directors on 27 March

2020.

BESH2020F3 727 BB R IR -

LUO Xi WANG Sidong
BE IFBR

The accompanying notes on page 130 to 325 form an integral part of — Z5130E3258 FT I Iff 5t R A4 & B 15 ¥k A9 4B Ak 30
these consolidated financial statements. e
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Consolidated Statement of Changes in Equity
GAREBBE

for the year ended 31 December 2019

ELE2019F 12H31H 1F F/E
(Expressed in Hong Kong dollars)
(K ET2TR)
Share Capital Merger
capital reserve reserve
(L& EXGE aURE
Notes $'000 §'000 $°000
k3 Fr Fr Fr
Balance at 1 January 2019 R2019F1 B1B 2 &8 40,771,408 (6,396,801) (6,842,218)
Profit for the year AEERF - = =
Other comprehensive income for the year, AEFEMPENRE
net of deferred tax AR E - = =
Total comprehensive income FENELE - - =
Dividend declared to shareholders MRS MR R E 12 - = =
Dividend declared by subsidiaries to MBARMIEERBREH
non-controlling interests RE - - -
Distributions to holders of perpetual MAERRERBLFEA
subordinated capital securities 9} fic - - -
Redemption of perpetual subordinated Bk B IR E A E
capital securities 41 - - -
Acquisition of additional interest in a subsidiary & A — &P B A B E@IMER 17(a)(xv) - (360,846) -
Balance at 31 December 2019 M2019F12A31H 2 & 40,771,408 (6,757,647) (6,842,218)
Share Capital Merger
capital _ reserve reserve
BRA BARGEE Bt EEE
Notes $°000 $°000 $'000
Hti FT FT FIT
Balance at 1 January 2018 R2018F1 B1H 2 &8 40,771,408 (6,396,801) (6,842,218)
Profit for the year KEEEF - - -
Other comprehensive income for the year, AFEEEM2AKE
net of deferred tax RELERE - - -
Total comprehensive income 2ENERE - - -
Dividend declared to shareholders MR EE RS 12 - - -
Dividend declared by subsidiaries to MBRRRERRRES A
non-controlling interests &) - - -
Distributions to holders of perpetual Fﬂ?kifé’ BEXBHEBA
subordinated capital securities N - - -
Capital injections made to subsidiaries FAMERREAER - - -
Deemed disposal of a subsidiary RALE—HNBATF 45 - - -
Balance at 31 December 2018 R2018F12A31 B 2 &8 40,771,408 (6,396,801) (6,842,218)
Note: The nature or purpose of reserves are disclosed in Note 40(a). it F A B 89 C1E ERT aE40(a) A 7 FE o
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Consolidated Statement of Changes in Equity (Continued)
mEREREHR (8

for the year ended 31 December 2019

ELE2019F 12H31H 1F F/E
(Expressed in Hong Kong dollars)
(LETSITR)
Attributable
Perpetual to owners
Fair subordinated of the Non-
value capital Company controlling
Exchange reserve Revaluation Retained securities NS interests
reserve AREE reserve profits KERR BR FER Total
EREE G EffER RE R BAES L& RRER ot
$'000 $'000 $°000 $°000 $°000 $°000 $'000 $'000
Fr Fr Fr Fr Fr Fr F Fr
(3,425,785) (1,599,201) 726,558 37,788,729 4,707,219 65,729,909 14,665,872 80,395,781
- - - 8,831,182 177,340 9,008,522 3,534,352 12,542,874
(1,153,101) 7,726,174 621,830 - - 7,194,903 1,867,378 9,062,281
(1,153,101) 7,726,174 621,830 8,831,182 177,340 16,203,425 5,401,730 21,605,155
- - - (359,402) - (359,402) - (359,402)
- - - - - - (544,336) (544,336)
- - - - (255,392) (255,392) - (255,392)
- - - (20,923) (4,629,167) (4,650,090) - (4,650,090)
- - - - - (360,846) (1,773,906) (2,134,752)
(4,578,886) 6,126,973 1,348,388 46,239,586 - 76,307,604 17,749,360 94,056,964
Attributable
Perpetual to owners
Fair subordinated of the Non-
value capital Company controlling
Exchange reserve Revaluation Retained securities VNN interests
reserve DR{EE reserve profits KERE BE g1 Total
N f#E Efbf#E RE A BEAER ElEER RRER mE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
FT FT FT FT FT FT FT F
(1,119,581) 3,118,426 681,227 31,520,809 4,707,156 66,440,426 15,280,272 81,720,698
- - - 6,627,322 256,247 6,883,569 1,936,414 8,819,983
(2,306,204) (4,717,627) 45,331 - - (6,978,500) (1,874,599 (8,853,099
(2,306,204) (4,717,627) 45,331 6,627,322 256,247 (94,931) 61,815 (33,116)
- - - (359,402) - (359,402) - (359,402
- - - - - - (656,093) (656,093)
- - - - (256,184) (256,184) - (256,184)
- - - - - - 19,581 19,581
- - - - - - (39,703) (39,703)
(3,425,785) (1,599,201) 726,558 37,788,729 4,707,219 65,729,909 14,665,872 80,395,781
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Consolidated Statement of Cash Flows

MEREIMER

for the year ended 31 December 2019
ELE2019F 12H31H 1F F/E
(Expressed in Hong Kong dollars)

(BETTER)
2019 2018
Note $°000 $'000
Mt &t Fr For
Operating activities e
Profit before taxation B B A a 13,325,822 13,112,385
Adjustments for: HTF S IEIEL AR
- Depreciation of property and —MEREZEITE
equipment 1,538,364 1,064,148
— Amortisation of prepaid lease —TET A & 5 R 8
payments - 65,657
- Amortisation of intangible assets — B EEHEH 96 100
— Depreciation of right-of-use assets —TEFAEEERE 1,203,240 -
— Surplus on revaluation of - BEVESHAR
investment properties (12,720) (144,277)
- Finance costs —UBER 2,328,432 2,421,329
_ Dividend income — Bg B A (3,224,216) (2,349,291)
— Interests income —F B U A (26,525,642)  (22,194,215)
— Share of results of associates — BB ERT R
and joint ventures BENRIEE (1,760,901) (344,005)
— Gain on disposal of property —HEMERZRBEWR
and equipment (9,174) (28,087)
— Net realised gains on listed and - BEABEZRIHMA .
unlisted investments in debt Eﬁﬁﬁ’i&‘? b5
securities and equity securities FEURGRIBR) £ K&
classified as held-to-maturity, 3k E mf f’{&ﬂxzﬁ 552
available-for-sale and loans EERWEFE
and receivables (1,719,292) (114,760)
- Recognition of impairment —HBREBRBRAZFRE
on investments in debt and
equity securities 4,085,883 1,253,086
- Recognition of impairment losses ~ — R EF IR &
on insurance debtors and HEMmEERERR
other assets 275,474 81,622
— Provision for finance lease —EWEmBERNREES
receivables 267,771 127,870
— Recognition of impairment losses ~ — & & E &R
on goodwill 11,018 33,916
— Gain on disposal of an associate — B EBE QKRS (8,312) -
— Gain on deemed disposal of - RALEWBARKE
a subsidiary 45 - (1,359,321)
Operating loss before changes LEESEPN 2 KERBR
in working capital (10,224,157) (8,373,843)
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Consolidated Statement of Cash Flows (Continued)
mERERER (&)

for the year ended 31 December 2019

BLE2019F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(K ET2TR)

2019 2018
$°000 $'000
Fr Fir
Increase in held-for-trading securities #8 1EX 5 & EH 4N (10,570,131) (1,368,942)
Decrease in securities designated ErhBBERIRBAREE
at fair value through profit or loss FBHERAD 116,841 126,290
Increase in insurance RBEEFPERER R EMEE
debtors and other assets 2 (6,300,014) (1,148,105)
(Increase)/decrease in reinsurers’ DRAREMRBRE L ERH
share of insurance contract (%) ED
provisions 1,695,240 (4,583,278)
(Increase)/decrease in policyholder AR EELEERZ
account assets in respect of REFEARFEE
unit-linked products (&m) Rd (123,054) 431,525
(Increase)/decrease in finance Y emBEE (Bm R
lease receivables 1,384,749 (4,965,809)
Increase in loans and advances B R R B FIE (12,824,767)  (12,421,360)
Increase in life insurance contract SReNaEEMm
liabilities 112,495,339 68,426,951
Increase in unearned premium REIEAE(EEE S 0
provisions 3,401,281 1,940,398
Decrease in provision for RORBEREER D
outstanding claims (234,151) (280,857)
Increase/(decrease) in bank LTERSREEDN
borrowings for finance lease WITERE M CRd)
receivables (6,051,876) 6,350,618
Increase in investment contract KEGHNBEEMN
liabilities 16,771,194 10,982,400
Increase in insurance creditors and 1R k& & BRI & E b FES K
other payables and accruals FE T SRIBLE AN 18,499,042 17,550,347
Decrease in insurance protection fund R k& R B & &5 4 (47,737) (6,492)
Cash generated from operations  EEXBFELZRE 107,987,799 72,659,843
Income tax paid 2 HIE (2,974,214) (5,234,859)
Net cash from operating activities KZEEEMEE 2R ST 105,013,585 67,424,984
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Consolidated Statement of Cash Flows (Continued)

mEHEERER (&)

for the year ended 31 December 2019

BLE2019F 1231 H 1F F )&
(Expressed in Hong Kong dollars)

(BETTER)
2019 2018
Note $°000 $°000
Mt &t Fr For
Investing activities REXK
(Increase)/decrease in pledged and 2 & Z R H R 177K
restricted bank deposits (gm) e (229,141) 89,629
Decrease in statutory deposits EEFFOR D 600,455 155,760
Increase in deposits at banks REHEHA=@ANULEZ
with original maturity more RATFFIG M
than three months (3,038,889) (17,671,785)
(Increase)/decrease in amounts due U & B R A & FKIA
from group companies (Em) R 736 (2,010,522)
Payment for purchase of securities ~ B AWGRE A EZ N E Y ZHE
classified as loans and receivables 2 BHAR (37,482,481)  (32,096,476)
Proceeds from redemption of 08 0 B 3% & R R R IE PR3 3R
loans and receivables 12,077,704 19,273,419
Payment for purchase of BABEZIHEREHFTR
held-to-maturity debt securities (94,489,713) (56,493,219
Proceeds from redemption of EOFEEERBHERE
held-to-maturity debt securities P15 718 42,191,199 8,870,337
Payment for purchase of BATHBEZREFNTR
available-for-sale securities (306,968,971) (150,643,659)
Proceeds from sale of HENHEEESFENIE
available-for-sale securities 252,865,710 137,411,633
(Increase)/decrease in securities REFEH (B IR
purchased under resale agreements 1,343,301 (242,652)
Increase in securities sold B Bl B A5 5 3 0
under repurchase agreements 10,023,372 10,367,375
Interests income received 2UF B A 25,760,031 21,598,911
Dividend income received B2 U A% B U A 3,224,216 2,349,291
Payment for purchase of property BAMEREBENR
and equipment (4,852,865) (4,667,381)
Proceeds from sale of property o W 2 R SR AB TS BUA
and equipment 236,830 263,710
Payment for purchase of investment B A& B W% MK
properties (689,246) (1,064,441)
Proceeds from sale of property HERBIEHEMXEMENRE
held for sale - 30,885
Payment for prepaid lease payments 178 &~ 3% - (3,865,566)
Payment for purchase of associates  #§ ABt& A7 RE& & QA& RK
and joint ventures (4,884,464) (5,129,632)
Dividend received from associates BENRREEARKRBWA
and joint ventures 228,519 198,177
Sale proceeds from disposal of HE e QAR MEHRE
an associate 9,707 -
Partial capital repayment from BEAREEBNELS
an associate - 296,729
Net cash outflow from acquisition of U8 — M B 2 T2 IME
additional interest in a subsidiary EEMIR SR FRE (2,134,752) -
Cash and cash equivalents BRALENE QR ML EERA
derecognised on deemed disposal RekBReEEY
of a subsidiary 45 - (199,526)
Net cash used in investing activities RE XK e A 2R & FH (106,208,742)  (73,179,003)

China Taiping Insurance Holdings Company Limited

2019 Annual Report




Consolidated Statement of Cash Flows (Continued)

mEHEERER (&)

for the year ended 31 December 2019

BLE2019F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(BETTER)
2019 2018
Notes $°000 $'000
Bt &t Fr For
Financing activities A& E B
Decrease in amounts due &~ £ B A A B FRIER D
to group companies (776) (300,719)
Proceeds from interest-bearing BIENEZREBERIA
notes issued 7,814,419 -
Redemption of interest-bearing notes &[0l & 11 8 2 & (1,004,711) (228,258)
Proceeds from bank borrowings BEERITER 5,470,853 3,910,800
Repayment of bank borrowings EEPRITER (1,096,215) (3,943,864)
Repayment of the lease liabilities EERHERE (1,206,455) -
Distributions to holders of perpetual Iﬁﬂdj%’ PELXREBEHIBZIEA
subordinated capital securities bl 41 (255,392) (256,184)
Capital injections made to QF%%%%WW%’AED‘I)\
subsidiaries by non-controlling =N
shareholders - 19,581
Redemption of perpetual BE [B] oK 48 X 4 B R 3% 5
subordinated capital securities 41 (4,650,090) -
Dividend paid by subsidiaries to WEBARMIEERBRIRERS
non-controlling interests (544,336) (656,093)
Interest paid XA B (2,185,894) (2,869,970)
Dividend paid FANE SN 12 (359,402) (359,402)
Net cash generated from/(used in) BEEFSFRELE (FH) 2
financing activities HEFEE 1,982,001 (4,684,109)
Effect of changes in exchange rates [E R & % &/ & (497,008) (1,299,309)
Net increase/(decrease) in cash fﬁ%&ﬁ%iﬂ“%
and cash equivalents #n, Cd) 289,836 (11,737,437)
Cash and cash equivalents M1A1E R
at 1 January ReRBReZEEY 26 27,527,820 39,265,257
Cash and cash equivalents M128318 1
at 31 December BERAEEED 26 27,817,656 27,527,820

The accompanying notes on page 130 to 325 form an integral part of 5513023255 Fffi fif 5 AA4GR & B 3k R A 4E A 56
these consolidated financial statements. e
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Notes to the Consolidated Financial Statements

R AR MR

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHECR

ACCOUNTING POLICIES
Significant Accounting Policies FEETTECR

(a) Statement of compliance

(a) BHEH

The Company is a limited liability company incorporated in
Hong Kong and its shares are listed on the Stock Exchange of
Hong Kong Limited. The address of the registered office of the
Company is disclosed in the corporate information section to
the annual report.

The principal activities of the Company and its subsidiaries are
disclosed in Note 17.

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(*HKFRSs”) and requirement of the Hong Kong Companies
Ordinance (Cap. 622). The consolidated financial statements
also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the significant
accounting policies adopted by the Group is set out below.

The presentation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the group’s accounting policies. The
areas involving a higher degree of judgement or complexity or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in the Note 51.

(b) Basis of preparation of the financial statements

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of the majority number of operating
subsidiaries in the Group is RMB, the currency of the primary
economic environment in which the respective entities in
the Group operate. For the convenience of the consolidated
financial statements users, the consolidated financial statements
are presented in Hong Kong dollars.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHBER (&)
ACCOUNTING POLICIES (continued)

TESTHHE (F)

(b) BHARmREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value or measured
primarily based on actuarial methods as explained in the
accounting policies are disclosed below:

Stated at fair value
(i)  investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as
held-for-trading and designated at fair value through profit
or loss;

(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities in respect of unit-linked
products.

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(iiiy provision for outstanding claims.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 or value in
use in HKAS 36.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)
ACCOUNTING POLICIES (continued)

TESTHHE (B)

(b) BBHAmREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)
Measured primarily based on actuarial methods (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

— Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

— Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

— Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the
following year are discussed in Note 51.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(c) Classification of contracts

(i)

(i)

Insurance contracts

Contracts under which the Group accepts significant
insurance risk from another party (“the policyholder”)
by agreeing to compensate the policyholder or other
beneficiary if a specified uncertain future event (“the
insured event”) adversely affects the policyholder or other
beneficiary are classified as insurance contracts. Insurance
risk is risk other than financial risk that is transferred from
the holder of a contract to the issuer. Financial risk is
the risk of a possible future change in one or more of a
specified interest rate, security price, commodity price,
foreign exchange rate, index of prices or rates, credit rating
or credit index or other variable, provided in the case of a
non-financial variable that the variable is not specific to a
party of the contract.

Insurance risk is significant if, and only if, an insured event
could cause the Group to pay significant additional benefits.
Once a contract is classified as an insurance contract it
remains classified as an insurance contract until all rights
and obligations are extinguished or have expired.

Some contracts of the Group have both the insurance and
investment components. These contracts are unbundled
into the respective components as disclosed in Note 1(d)(ix).

Investment contracts
Insurance policies that are not considered insurance

contracts under HKFRS 4 are classified as investment
contracts, which are accounted for under HKAS 39.

(d) Recognition and measurement of contracts

(1)

Recognition of gross premiums written

Gross premiums written in respect of life insurance
contracts are recognised as revenue when due from the
policyholders. Gross premiums written from short-term
accident and health insurance contracts are recognised
when written.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(1)

(i)

(iii)

Recognition of gross premiums written (Continued)

Gross premiums written in respect of property and casualty
insurance contracts are recognised as revenue when the
amount is determined, which is generally when the risk
commences.

Gross premiums written in respect of reinsurance contracts
reflect business written during the Year, and exclude any
taxes or duties based on premiums. Premiums written
include estimates for “pipeline” premiums and adjustments
to estimates of premiums written in previous years.

Gross premiums written in respect of investment contracts
and the investment component of unbundled contracts are
accounted for as deposits and booked directly to a liability
account.

Life insurance contract liabilities

Life insurance contract liabilities, other than universal life
and unit-linked insurance contracts, are determined using
a gross premium approach plus a residual margin. Under
the gross premium approach, the assumptions used in
the actuarial valuation of life insurance contract liabilities
reflect the management’s assessment of the expected best
estimate of future policy cash flows subject to allowance
for risk. The residual margin is estimated so that, after
considering the effects of acquisition costs related to the
acquisition of new business, including but not limited
to commissions, underwriting, marketing and policy
issue expenses, no gain will be recognised on the initial
recognition of the life insurance contract. Day-One loss
should be recognised in profit or loss at inception when it
occurred. Profits are expected to emerge over the life of the
insurance contracts as the residual margins are released
over the life of the contracts in proportion to insurance
policies in force and as the allowance for risk is released.

Unearned premium provisions

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed on
a time-apportioned basis, adjusted if necessary to reflect
any variation in the incidence of risk during the period
covered by the contract.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(iv) Provision for outstanding claims

(v)

Provision for outstanding claims comprises provision for the
Group’s estimate of the ultimate cost of settling all claims
incurred but unpaid at the end of the reporting period,
whether reported or not, and related internal and external
claims handling expenses and an appropriate prudential
margin. Provision for outstanding claims is assessed by
reviewing individual claims and making allowance for claims
incurred but not yet reported, the effect of both internal
and external foreseeable events, such as changes in claims
handling procedures, inflation, judicial trends, legislative
changes and past experience and trends. Adjustments to
claims provisions established in prior years are reflected in
the consolidated financial statements for the year in which
the adjustments are made and disclosed separately if
material. The methods used, and the estimates made, are
reviewed regularly.

Liability adequacy test

At the end of each reporting period, liability adequacy tests
are performed to determine if the life insurance contract
liabilities are adequate. Current best estimates of all future
contractual cash flows and related expenses, such as
claims handling expenses are used in performing these
tests. Any deficiency is recognised in the consolidated
statement of profit or loss for the current year.

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance contracts
where the expected value of claims and expenses
attributable to the unexpired periods of policies in force
at the end of the reporting period exceeds the unearned
premium provisions in relation to such policies. The
unexpired risk provision, which is included in provision
for outstanding claims at the reporting date, is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(vi)

(vii)

(viii)

Investment contracts liabilities

Investment contract liabilities of the Group include liabilities
arising from investment contracts that carry no significant
insurance risk and also investment components of universal
life contracts and unit-linked contracts that carry no
significant insurance risk.

The liability of the investment component of an unbundled
universal life contract is measured at amortised cost
using effective interest rate while the liability arising from
unit-linked contract is measured at fair value. The liability
for the insurance component is calculated as the excess, if
positive, of a gross premium liability over the account value.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of the
Group’s assets. The liability for such contracts is adjusted
for all changes in their fair value of the underlying assets.

Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a dividend
declaration. Maturity and annuity claims are recognised as
an expense when due for payment. Surrender claims are
recognised when due for payments. Claims are recognised
when notified but not settled and an estimate is made for
claims incurred but not reported at the reporting date.
Policyholder dividends are recognised when declared.

Embedded derivatives in insurance contracts

The Group has taken advantage of the exemptions available
in HKFRS 4, Insurance Contracts, not to separate and fair
value a policyholder’s option to surrender an insurance
contract for a fixed amount (or for an amount based on
a fixed amount and an interest rate) even if the exercise
price differs from the carrying amount of the host insurance
liability.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(ix) Unbundling

(x)

The Group unbundles the investment component of
insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the policy
fee income which is recognised in accordance with HKAS
18, are not recognised in the consolidated statement of
profit or loss but as financial assets and financial liabilities.
The financial assets or financial liabilities arising from the
investment component are accounted for under HKAS 39.

Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net loss
potential through the diversification of its risks. Assets,
liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising from
the related insurance contracts because the reinsurance
arrangements do not relieve the Group from its direct
obligations to its policyholders.

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.

The benefits to which the Group is entitled under its
reinsurance contracts held are recognised as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for
reinsurance contracts, which are recognised as an expense
when due.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(x)

(xi)

Reinsurance (Continued)

Amounts due/recoverable under reinsurance and the
reinsurers’ share of insurance contract provisions are
assessed for impairment at end of each reporting period.
Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its initial
recognition, that the Group may not recover all amounts
due and that the event has a reliably measurable impact on
the amounts that the Group will receive from the reinsurers.
The impairment loss is calculated following the same
method used for financial assets held at amortised cost
and the carrying amount is reduced through the use of an
allowance account similar to insurance receivables.

Commission

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with
insurance premiums written.

(e) Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERTESEHE (&)

Significant Accounting Policies (Continued) FEETHR (£)

(e) Basis of consolidation (Continued) (e) ZWEBRE(5F)
B L =IEFEZEFR 7 B LR #
$§ﬂﬁ%§%ﬁ§¥ﬁﬁ%§¥ﬂﬁ&ﬁ%%ﬁ
PR
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The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year, except those
acquired under common control combinations for which merger
accounting method is used, are included in the consolidated
statement of profit or loss and other comprehensive income
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.

FHERMEMEAREER DOREAR
AlA ANGEERER B ARNEE

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of Watage o B 2N R EHA A RIEER
subsidiaries is attributed to the owners of the Company HE %S - B b B3 58 Bh 3R A 25 1 IR B A
and to the non-controlling interests even if this results in the “EERo

non-controlling interest having a deficit balance.

Where necessary, adjustments are made to the financial MEFE YN BEARZHERERIEL
statements of subsidiaries to bring their accounting policies into PR DR BERERNEE SR

line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the

Group are eliminated on consolidation.

Changes in the Group’s ownership interests in existing

iﬁo
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subsidiaries
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Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received
is recognised directly in equity and attributed to owners of the
Company.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)
(e) Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between () the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i) the
previous carrying amount of the assets (including goodwill), and
the liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of an

investment in an associate or a joint venture.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (Note
1(0)). The results of subsidiaries are accounted for by the

Company on the basis of dividends received or receivable.

(f) Associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not

control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decision about the relevant activities require unanimous

consent of the parties sharing control.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 EEEERFESTEER (#)
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) FESHEE (&)

(f) Associates and joint ventures (Continued)

The results and assets and liabilities of associates or joint
venture are incorporated in these consolidated financial
statements using the equity method of accounting, except when
the investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with HKFRS 5.
Under the equity method, an investment in an associate or a
joint venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and other comprehensive
income of the associate or joint venture. When the Group’s
share of losses of an associate or a joint venture exceeds the
Group’s investment in that associate or joint venture, including
any other unsecured receivables, the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associate or joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets and liabilities over
the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group’s investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 Impairment of Assets as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) EETHCR (88)

(f) Associates and joint ventures (Continued) (N BELGREELF (&)

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or a
joint venture, or when the investment (or a portion thereof) is
classified as held for sale. When the Group retains an interest in
a former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its fair value
on initial recognition in accordance with HKAS 39. The difference
between the carrying amount of the associate or joint venture at
the date the equity method was discontinued, and the fair value
of any retained interest and any proceeds from disposing of a
part interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate
or joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate or joint venture on the same basis as
would be required if that associate had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss
on the disposal of the related assets or liabilities.
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Notes to the Consolidated Financial Statements (Continued)
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S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(f) Associates and joint ventures (Continued)

(9)

When a group entity transacts with its associate or joint venture
of the Group (such as a sale or contribution of assets), profits
and losses resulting from the transactions with the associates or
joint venture are recognised in the Group’s consolidated financial
statements only to the extent of interests in the associate or joint
venture that are not related to the Group.

In the Company’s statement of financial position, its investments
in associates are stated at cost less impairment losses (Note
1(0)). The results of associates are accounted for by the
Company on the basis of dividends received or receivable.

Business combinations and goodwill
(i) Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

— deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

— liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

— assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that Standard.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)

ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FEEHHR (£)
(9) Business combinations and goodwill (Continued) (9) EBEHREZE (&)

(i) Business combinations (Continued) () EEEH(E)
Goodwill is measured as the excess of the sum of the PE R AR 2 B TR ER
consideration transferred, the amount of any non-controlling RIS R AT h &7 R 5 A
interests in the acquiree, and the fair value of the acquirer’s ARA BT RE 2 A EE (1
previously held equity interest in the acquiree (if any) over B) 2B RATIREE 2 TR B E &
the net of the acquisition-date amounts of the identifiable FrgEzBERNKEBRZ FEE:
assets acquired and the liabilities assumed. If, after FREBHH 2 Z= FERTE  MAS BT 18 - P
assessment, the net of the acquisition-date amounts of the Wk 2 Al B R FEEmARERER
identifiable assets acquired and liabilities assumed exceeds WEBBZ2 FERRER 2 RE 3
the sum of the consideration transferred, the amount of any ERERN W T R RS R K&
non-controlling interests in the acquiree and the fair value WHE T AR B 2 W E 5 ke 2 A
of the acquirer’s previously held interest in the acquiree (if REE(NE) 2B BIERERRFR
any), the excess is recognised immediately in profit or loss BamNERAREWE K-
as a bargain purchase gain.
Non-controlling interests that are present ownership BEREEBZERZENBEERESS
interests and entitle their holders to a proportionate share ABRBIELHI DB B FEE 2T
of the entity’s net assets in the event of liquidation may be MRS AT MBI A R EES IR
initially measured either at fair value or at the non-controlling s EEERE R A EEFEN
interests’ proportionate share of the recognised amounts ERERCRELPGFTE -FTEEERT
of the acquiree’s identifiable net assets. The choice of BERXSMELER  BMEEN I
measurement basis is made on a transaction-by-transaction ik R E A EEL (WEA)
basis. Other types of non-controlling interests are measured BE-HEAHTENAERESE -
at their fair value.

(i) Acquisition of additional interests in subsidiaries (i) FEABE R A EE
On acquisition of additional interests in subsidiaries, REANMB AR BIIMERR  BARE
the difference between the cost of additional interest SN 23 OB 7R S JE PR AR AR R A 2 BR TE
acquired and the decrease in the carrying amount of the Bz ZBRERFEFETEEA
non-controlling interest is recorded in capital reserve.

(i) Merger accounting for business combination involving (i) FRIZEEZHEEHZEFEHZE

entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combinations
occurs as if they had been combined from the date when
the combining entities or businesses first came under the
control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’s interest.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(iii)

(iv)

Merger accounting for business combination involving
entities under common control (Continued)

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date
presented or since the date when the combining entities
or businesses first came under the common control,
where this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the end of the previous reporting
period or when they first came under common control,
whichever is shorter.

Gooawill

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from the
synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwiill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss in the consolidated
statement of profit or loss. An impairment loss for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FEEHHR (£)
(9) Business combinations and goodwill (Continued) (9) ¥FEHREE(F)

(v) Intangible assets acquired in a business combination () EFEEATIERREEEE
Intangible assets acquired in a business combination are MR EHEH KB BYAENQ R
identified and recognised separately from goodwill where FEEZERZR BEAREMBEENE
they satisfy the definition of an intangible asset and their fair st 8 Al T LR & S B oy B R
values can be measured reliably. The cost of such intangible RoZEBVEEZNABRWEE
assets is their fair value at the acquisition date. Az RARrEE.

Subsequent to initial recognition, intangible assets with RAREERE  BERREMAFHZ
indefinite useful lives are carried at cost less any subsequent B A B A IR AR ] B 18 REHR
accumulated impairment losses (Note 1(0)). B8R (FFE1(0) °

(h) Investments in debt and equity securities (h) EHFERKELEFKE

Investments in debt and equity securities are initially measured B RIRAF S 2 IRENF R A EET

at fair value, which is their transaction price unless fair value B AR BENARXZE BRIFAIARMGE

can be more reliably estimated using valuation techniques I (REMEREA RN S 28K E

whose variables include only data from observable markets. AISEMEAE AR BE EFXHHNAE

Attributable transaction costs are included in the fair value, BERABERN HEBBRGEURRAR

except financial assets carried at fair value through profit or loss. BENTREERIN ZSREHRBET

These investments are subsequently accounted for as follows, P75 IR - TR FE AR E

depending on their classification:

(i) Financial assets at fair value through profit or loss () BBEEBUARBAAEENZHEE
Financial assets at fair value through profit or loss has two BBBEEARMALEENSRMEE
subcategories, including financial assets held-for-trading Mo RMiE BEFEEXSAER
and those designated at fair value through profit or loss on RN R B IS E RiBB R AR
initial recognition. MARBEZEMEE-

A financial asset is classified as held-for-trading if: TREERERABARRZSRE:

m:

(1) it has been acquired principally for the purpose of 0 WEZFZEMNAREHALE:
selling in the near future; or X

(2) it is a part of an identified portfolio of financial @ BASE-(EENDHNEH
instruments that the Group manages together and has TERAEGH— B I B ETH
a recent actual pattern of short-term profit-taking; or BEBRRBHERNEN 5k

(3) it is a derivative that is not designated and effective as @ HAMNEEREMMEAYHIA
a hedging instrument. ZOTET A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(i)

(i7)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held-for-trading
may be designated at fair value through profit or loss upon
initial recognition if:

(1) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

(2) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

(8) it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
at fair value through profit or loss.

At the end of each reporting period subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets and is included in the net unrealised investment
gains/(losses) in the consolidated statement of profit or loss.

Held-to-maturity securities

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group’s management has the
positive intention and ability to hold to maturity. Subsequent
to initial recognition, held-to-maturity securities are stated in
the consolidated statement of financial position at amortised
cost using effective interest method less impairment losses
(Note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)

ACCOUNTING POLICIES (continued)
TESHEE (B

(h) EBERKFIEFRE (#F)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(i) Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses (Note 1(0)).

(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. Equity and debt securities held by the Group that
are classified as available-for-sale are measured at fair value
at the end of each reporting period. Changes in the carrying
amount of available-for-sale monetary financial assets
relating to interest income calculated using the effective
interest method and dividends on available-for-sale equity
investments are recognised in consolidated statement of
profit or loss. Other changes in the carrying amount of
available-for-sale financial assets are recognised in other
comprehensive income and accumulated under the heading
of fair value reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or
loss previously accumulated in the fair value reserve is
reclassified to profit or loss (Note 1(0)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
consolidated statement of financial position at cost less
impairment losses (Note 1(0)).

All regular way purchases or sales of investments in debt and
equity securities are recognised and derecognised on a trade
date basis.

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount
of the financial asset on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTEBE (@)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FEETHR (£)

(i) Securities purchased under resale agreements/ (i) BAREFEF B[O EEF
securities sold under repurchase agreements
Securities sold under repurchase agreements represent BELEEESEUMEENESERRZ
short-term financing arrangements secured by the securities RV ZSBHNBERETS
sold. The securities remain on the consolidated statement of MR - W FTER 2 KBRS BB E - F
financial position and a liability is recorded in respect of the BEBMFN R EFE - BN BERES
consideration received. Interest is calculated based upon the BERRDEHENALAGETBMNE -
effective interest method. The “securities sold under repurchase R -BAREESFIBUAFMBENESE
agreements” liabilities are carried in the consolidated statement B EHREBEELTH - ZERZF TGN
of financial position at amortised cost. Conversely, securities AR EERASREE MEXH
purchased under resale agreements represent short-term MRESEATEARERS]  Wike#
lending arrangements secured by the securities purchased. %ﬂ$n57\,m/\ﬁﬂxﬂﬁﬁi’% METIRE
The securities purchased are not recognised as financial assets AR AR E

on the consolidated statement of financial position and the
consideration paid is recorded as “securities purchased under
resale agreements” and carried in the consolidated statement of
financial position at amortised cost. Interest is calculated using
the effective interest method.

() Investment properties () BREYX

Investment properties are land and/or buildings which are 0K BIREEY)E R AR A AR
owned or held under a leasehold interest to earn rental income B EMARDAS K HNERERNEE
and/or for capital appreciation. These include land held for a REN - IRKEYE - REYEBIERHA
currently undetermined future use. WRERST Z Lo

Investment properties are stated in the consolidated statement REMER AR BERGE M ERRAER
of financial position at fair value. Any gain or loss arising from PR e l"‘tf‘iﬁ @J_Xﬁf_kﬁj’iﬁ?
a change in fair value or from the retirement or disposal of an ENBRELRGBTRNER - REYR
investment property is recognised in the consolidated statement FA & U IR T 5E1(v)(v) Bt st & o

of profit or loss. Rental income from investment properties is
accounted for as described in Note 1(v)(iv).

When the Group holds a property interest under an operating REBERBBEREN LAKEHET
lease to earn rental income and/or for capital appreciation, ANFEREHSWASERIEE (B =&
the interest is classified and accounted for as an investment BRINMERZDBAREMFE - EHE
property on a property-by-property basis. Any such property SHEARBEMENDEES BEEER
interest which has been classified as an investment property is EHEAR -EMARERMEMAER LN
accounted for as if it was held under a finance lease, and the BYE  RAR g5 EER AR

same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 FREERFESIIEER (#)
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) EETEER (&)
(k) Property and equipment (k) WERRE

Property and equipment including buildings and leasehold land
(classified as finance leases) held for use in supply of services, or
for administrative purposes are stated at cost less subsequent
accumulated depreciation and impairment losses (Note 1(0)).

Gains or losses arising from the retirement or disposal of an item
of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in the consolidated statement of
profit or loss on the date of retirement or disposal.

Depreciation is recognised to write off the cost of items of
property and equipment for administrative purpose, less their
estimated residual value, if any, using the straight-line method
over their estimated useful lives as follows:

— Land and buildings are depreciated over the shorter of the
unexpired term of lease and their estimated useful lives,
being no more than 50 years after the date of completion.

—  Other fixed assets 3-10 years

Depreciation is recognised to write off the cost of items of

operating lease assets, less their estimated residual value, if any,

using the straight-line method over their estimated useful lives
as follows:

— Aircraft equipment 25 years
—  Vessel equipment 25 years
—  Mining structure 15 years
—  Machinery and equipment 8 — 10 years

Where parts of an item of property and equipment have different
useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 FREERFESIIER (&)
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) FEETHR (£)

() ANHEENFRZRFGERY

() Prepaid lease payments and buildings under

construction

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating leases
in which case the entire lease is classified as an operating
lease. Specifically, the minimum lease payments (including any
lump-sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values of
the leasehold interests in the land element and building element
of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis except for those
that are classified and accounted for as investment properties
under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease and
accounted for as property and equipment.

Properties in the course of construction for administrative
purposes are carried at cost, less any recognised impairment
loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the
Group’s accounting policy. Such properties are classified to
the appropriate categories of property and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

(m) Insurance debtors, other debtors and amounts due

from group companies

Insurance debtors, other debtors and amounts due from group
companies are initially recognised at fair value and thereafter
stated at amortised cost using effective interest method
less allowance for impairment (Note 1(0)), except where the
receivables are interest-free or the effect of discounting would
be immaterial. In such cases, the receivables are stated at cost
less allowance for impairment.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERTESETHE (&)

TESTHHE (B)

(n) REZFENTIRA R FEEBE A L B E

Significant Accounting Policies (Continued)

(n) Insurance creditors and amounts due to group

(o)

companies

Insurance creditors and amounts due to group companies
are initially recognised at fair value and thereafter stated at
amortised cost using effective interest method unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liabilities, or, where
appropriate, a shorter period to the net carrying amount of the
liability on initial recognition.

Impairment of assets

(i) Impairment of financial assets other than those at fair
value through profit or loss

Financial assets other than those at fair value through profit
or loss, are assessed for indicators of impairment at the end
of each reporting period. Financial assets are considered
to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been affected.

For available-for-sale equity investments, a significant or
prolonged decline in the fair value of the security below its
cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

significant financial difficulty of the issuer or
counterparty; or

— breach of contract, such as a default or delinquency in

RN AR M N RB AR B FURE &
EER AR EEER  HERREWF
KAECHERAAR A T ERE
BEFZENK BRI A AR -

BRANERENFEEHMAEZ EBERAN
K AR BB 2 HE R B R A 2 TT 0K B R
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interest or principal payments; or SRl

— it becoming probable that the borrower will enter — EB AR ESGETTEME
bankruptcy or financial re-organisation; or E-F R

- disappearance of an active market for that financial — HARUBREAREREERNE
asset because of financial difficulties. BRTII5 B K o
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i)

Impairment of financial assets other than those at fair
value through profit or loss (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between the
carrying amount of the financial asset and the present value
of estimated future cash flows, discounted at the current
market rate of return for a similar financial asset where
the effect of discounting is material. Impairment losses for
equity securities are not reversed in subsequent periods.

For insurance and other debtors and other financial assets
carried at amortised cost, the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate, where
the effect of discounting is material.

If in a subsequent period the amount of an impairment loss
decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognised,
the previously recognised impairment loss is reversed
through the consolidated statement of profit or loss to the
extent that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been
recognised.

For available-for-sale securities, the cumulative loss that
has been recognised directly in other comprehensive
income and accumulated in fair value reserve is removed
from fair value reserve and is recognised in the consolidated
statement of profit or loss when the available-for-sale
securities are disposed of or are determined to be impaired.
The amount of the cumulative loss that is recognised in
the consolidated statement of profit or loss is the excess
of the acquisition cost (net of any principal repayment and
amortisation) over the current fair value, less any impairment
loss on that asset previously recognised in the consolidated
statement of profit or loss.

Impairment losses recognised in the consolidated
statement of profit or loss in respect of available-for-sale
equity securities are not reversed through the consolidated
statement of profit or loss. Any subsequent increase in
the fair value of such assets is recognised directly in other
comprehensive income and accumulated in fair value
reserve.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i)

(i7)

Impairment of financial assets other than those at fair
value through profit or loss (Continued)

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase in fair
value can be objectively related to an event occurring
after the impairment loss was recognised. Reversals of
impairment losses in such circumstances are recognised in
the consolidated statement of profit or loss.

For financial assets carried at amortised cost, such as
insurance and other debtors, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in
national or local economic conditions that correlate with
default on receivables.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of insurance and other debtors, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in consolidated statement of profit
or loss. When an insurance or other debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to consolidated statement of profit or loss.

Impairment of other assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired:

—  property and equipment;

— reinsurers’ share of insurance contract provisions;

— investments in subsidiaries, associates and joint
ventures;

— intangible asset; and

- goodwill.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i1)

Impairment of other assets (Continued)

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for intangible asset and goodwill,
the recoverable amount is estimated annually whether or
not there is any indication of impairment.

(i)

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less cost to sell and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in the consolidated
statement of profit or loss whenever the carrying
amount of an asset, or the cash-generating unit
to which it belongs, exceeds its recoverable
amount. Impairment losses recognised in respect of
cash-generating units are allocated first to reduce
the carrying amount of any goodwill allocated to the
cash-generating unit (or group of units) and then, to
reduce the carrying amount of the other assets in the
unit (or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced below
its individual fair value less costs to sell, or value in use,
if determinable.
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o)

(p)

(q)

(r)

Impairment of assets (Continued)
(i) Impairment of other assets (Continued)
(iii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
consolidated statement of profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where payment
or settlement is deferred and the effect would be material, these
amounts are stated at their present values.
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 EHREERFESEER (2
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) FEETHR (£)
(s) Income tax (s) FIEH
Income tax expense represents the sum of the tax currently FIST = e & BRI FIE RRIERI AR

payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary differences arise from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interest in joint arrangements, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(s) Income tax (Continued)

()

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its
assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets of such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected
manner as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively.
When current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation,
and a reliable estimate can be made of the amount of the
obligation. Provisions are measured at the best estimate of the
consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is
measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

China Taiping Insurance Holdings Company Limited
2019 Annual Report

1

EREERTES

FE

TR ()

SRR (#)

(s) FIEH (&)

®

BLERIBEENBBERBERE AR G
SIRBEBIFT 2BRE (RBE) REER
RRBEBENHCBRERREFE-
BEEHBEENREE G ERBR L MIZA
SEEMRNHEMRREMREELEER
BEEREEFENRAEGR

AEAAABERAFENRENEZE
EMABBEIRERAEEMS  FRIFR
R B RIZEYENREEREA
%ﬁi@iﬁ%%@ﬁﬂé&ﬁ%%ﬂ%%%&&
X HRRRERMBREENRIEE
E’]%@ﬁ*ﬁ”%&ﬁﬂ £ EBRA (MIFE
BHE) AR BEAKRSKRE TR WA
BRI - B E 42 & ) R IR IE R
HAEREEHREEREE LSS ER
2SR P EL Y Lt — AR IR BIGHE (AR IR
R @B EmENTER S R) -

& M RO AT B I8 B SR 4R 5 - A e AT B
TR B E A 2 WS EJZE&EMEmﬁEMZ
THB AR AIE 8 FEER AT D BN E
el EEENERTRE -2
SIREFRIATFAEE S G VIR Z 5t I
MEL HEAZESEIREBEHNE
FTERIEA .

EHERANRERE

EAEEARBTEMMARREEE T,
RAREEEAREAZNZIERT M&A
ffﬁﬂi%ﬁﬁb $Eiﬁu4«—§ EﬂAﬁERj\%fﬁ
BEIRBREARENRITEEMEAR
BreeEMEET YEARBITEEZ
R R T BARA R 3R - i B AR IR B TR T R
EHEFE 2R REdE AHKREMB
REBREREZRE (MFEEKX) -



Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)
(t) Provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(u) Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

(v) Revenue recognition
(i) Gross premiums written from insurance contracts

The accounting policies for the recognition of revenue from
insurance contracts are disclosed in Note 1(d).

(i) Policy fee income

Fees from investment contracts or investment components
of insurance contracts are recognised based on the actual
service provided to the end of the reporting period as a
proportion of the total service to be provided.

(i)  Commission income

Commission income is recognised as revenue when
received or receivable from reinsurers.

(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the consolidated statement of profit or loss
in equal instalments over the periods covered by the lease
term. Lease incentives granted are recognised in the
consolidated statement of profit or loss as an integral part
of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period
in which they are earned.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERTESETHE (&)

TESTHHE (B)

(v) WA (&)

Significant Accounting Policies (Continued)

(v) Revenue recognition (Continued)

(w)

(v) Income from asset management, advisory, insurance
intermediary and pension businesses

Income from asset management, advisory, insurance
intermediary and pension businesses are recognised based
on the actual service provided to the end of the reporting
period as a proportion of the total service to be provided.

(vi) Dividends

Dividend income from investments is recognised when the
shareholder’s right to receive payment is established.

(vii) Interest income

Interest income is recognised as it accrues using the
effective interest method.

(viii) Interest from finance lease receivable

Interest from finance lease receivable is recognised over the
lease periods based on the effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currencies of respective entities in the Group at
the exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated into the functional currencies of respective entities
in the Group at the exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in
the consolidated statement of profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into the
functional currencies of respective entities in the Group using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into the
functional currency of respective entities in the Group using the
foreign exchange rates ruling at the dates the fair value was
determined. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in profit
or loss for the period except for exchange differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHBER (&)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FEETHR (£)

(w) Translation of foreign currencies (Continued) (w) SR E (&)
The results of operations outside Hong Kong are translated BEIINEREE IR ROBERFRNFES
into the Group’s presentation currency (i.e. Hong Kong dollars) EXFEAAEB2HREE (BB -
at approximately the average exchange rates for the year. MHRRKIAR ZRERARZERTHES
Statement of financial position items are translated into Hong AL EECELEEERERREER
Kong dollars at the foreign exchange rates ruling at the end of LA — S8 4B K B0 D TERR

the reporting period. The resulting exchange differences are
recognised directly in a separate component of equity.

On the disposal of a foreign operation (i.e. a disposal of the HERINER (AN EEAREBIRINEBD
Group’s entire interest in a foreign operation, or a disposal 2EF S0P kKK — B A R)IZEH
involving loss of control over a subsidiary that includes a foreign B2HE (ERBRERINER) PR
operation, or a disposal involving loss of significant influence —fABERRAREEAFEZHE (EF
over an associate that includes a foreign operation, or a disposal BIEEINETS) T RE—HEE R Z
involving loss of joint ventures that includes a foreign operation), HE(BEPBREBIINER)) BHEZER
all of the exchange differences accumulated in equity in respect RATREEE T Bet i iEm 2 IEH =
of that operation attributable to the owners of the Company are B EFoEEEZ S/ BHLEER
reclassified to profit or loss. In addition, in relation to a partial BEYEELEEFENNEAR (EFRE
disposal that does not result in the Group losing control over a EIRONERS) - EREE X =58 EE LB
subsidiary that includes a foreign operation, the proportionate PP AGEIEAR AR R A - M NET A B EE o EAth
share of accumulated exchange differences are reattributed to B HE (FlnBHEE T TSEHERK
non-controlling interests and are not recognised in profit or loss. FEAXE BAESINBE AL E
For all other partial disposals (i.e. partial disposals of associates LHiiEs) RO R E R ZEEN D
or joint arrangements that do not result in the Group losing MHEE o

significant influence or joint control), the proportionate share of
the accumulated exchange differences is reclassified to profit or

loss.

(x) Borrowing costs (x) EHEH
Borrowing costs directly attributable to the acquisition, BE HESILEEAEREE (AL —
construction or production of qualifying assets, which are assets BRERTEFEREMEGNHEZERE)
that necessarily take a substantial period of time to get ready MERELZERBER —FEIAZEELZ
for their intended use or sale, are added to the cost of those A BEEBEZ KM E R 1ERE B
assets, until such time as the assets are substantially ready for S ERALE-

their intended use or sale.

Investment income earned on the temporary investment of BEERANGEREEZAEARYER
specific borrowings pending their expenditure on qualifying BRI ZEERARFAEER L ZER
assets is deducted from the borrowing costs eligible for & ARk

capitalisation.

All other borrowing costs are recognised in profit or loss in the FEHMEBEREREERELER ZRRE
period in which they are incurred. RRER

FREIARFRBIZRBR A A
2019 £




Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 FREERFESIIEER (#)
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) FEEHHR (£)

(v) BRBEHEHARERHE N 25

(v) Finance lease receivables and unearned finance

(z)

income

A finance lease is a lease that transfers substantially all the
risks and rewards incidental to ownership of the leased assets
to the lessee. At the commencement of the lease term, the
Group recognises the minimum lease payments receivable
by the Group as a finance lease receivable and records the
unguaranteed residual value at the same time. The difference
between (a) the aggregate of the minimum lease payments
and the unguaranteed residual value and (b) their present value
is recognised as unearned finance income. Financial lease
receivable net of unearned finance income is recorded in the
consolidated statement of financial position.

Unearned finance income is amortised during the lease term
using effective interest method.

Leasing

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the Group
assesses whether a contract is or contains a lease based on
the definition under HKFRS 16 at inception, modification date

HEEEENMERMITENETRAR
R A B R R G EHANEESREH
E-AMEERKA $Elhﬂfﬁﬁﬂr
1K E S WK BB 2 B Y3t & TR B ) ABR
BE  EREKEEREN LRI CEAR
FERAE () Rt 2 RIEEEWRER
RIEREAREZ M (D) EEIR(E 2 ME)ZHERC
SARERBMERE W ENAEHEE
FRERERBERER RN FEER G
BERBRTER-

ELRpEMERSERE BN S ERHE
KRB BRA R RETHR

(z) HE

MRAREBDEANEERE —BEEAN
@;ﬂfﬂtﬁﬁﬁiﬁg AIARAEESRE
ZHE-

HRETIRERZ B2 &5 B
REBEHMELNAR AEBEEEM
Z¥- e B S R RSB B RS
ERFIENERMEAREE SHEER

or acquisition date, as appropriate. Such contract will not be EHE-RIFBEEREN TS H EoR T
reassessed unless the terms and conditions of the contract are 1'%1# DRI BIEZA

subsequently changed.

Short-term leases and leases of low-value assets FHHEREEEEHE

The Group applies the short-term lease recognition exemption to AEEHAMERRE T ZEAKATHR

leases of equipment and small items of office furniture that have
a lease term of 12 months or less from the commencement
date and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis or another
systematic basis over the lease term.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1

BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHBER (&)

ACCOUNTING POLICIES (continued)

— variable lease payments that depend on an index or a rate;

— amounts expected to be paid under residual value
guarantees;

— the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

— payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.

Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.

(aa)Right-of-use assets

Right-of-use assets are measured at cost comprising the
following:

— the amount of the initial measurement of lease liabilities;

— any lease payments made at or before the commencement
date, less any lease incentive received;

— any initial direct costs; and
— any restoration costs.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

(ab)Perpetual subordinated capital securities

Perpetual subordinated capital securities with no contractual
obligation to repay its principal nor to pay any distribution are
classified as part of equity. Respective distributions if and when
declared are treated as equity movement.

Significant Accounting Policies (Continued) FEETHR (£)
(z) Leasing (Continued) (z) HE (&)
Lease liabilities (Continued) HEE[E (&)
The lease payments include: MENKBE:
- fixed payments (including in-substance fixed payments) less — BEENZF(BEREEEEEMNRK) &
any lease incentives receivable; EEAEKRMEESE

— HEREHSA =N FEEN

- %E%‘HETE%U%EE%{%H%%EZHE’U@
g

— AERBEAEEETITENBEEREE
TR : &

— RUEBENER (FHEEFHRRA
SETTERIEER) -

e EME A B B AR AE L EE R E HF
M BERERERNG AER-

(aa) HEEFHEELE

HELBEAEARNTE BEUTR

- HERENYGAESER:

— R A Z ATEL R EMEEN
FREWE N EREERE:

— (IR EEAAE &
- EAEEER-

mASEEAE MR EEEEREREES
HRHEEREEENMAR B HEM
HEMEITESERSHER TR £
REEEZR A A A FRMAEHR
PEENHRIZERETE -

(ab) K A KR E A # 5%

KRR ES LA AR BB E A
B 1000 A ET 2 15 R R A A
—i5 - BE A EMHHIRES R AB
2D

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)
ACCOUNTING POLICIES (continued)

A. New accounting standards and amendments adopted A R2019F1 A1 BB B FEEFAEET
by the Group for the first time for the financial year IR ETE S ER RIEET

beginning on 1 January 2019

AEE -AEBCEA T BB B
RERD I REER] BB SR

In the current year, the Group has applied the following new and
revised Hong Kong Financial Reporting Standards (“new and
revised HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

HKFRS 16 Leases
BB mELERE165 HE

HK(FRIC)-Int 23
BA (EREMBEmERELZES)
BRI FE23R

Uncertainty over Income Tax Treatments

FfT 15 B0 B2 72 &Y T R FE 1

Amendments to HKAS 19
BB ERF195 2185

Plan Amendment, Curtailment or Settlement
BT IR RAEE

Amendments to HKAS 28
BB G ERF285 2 185]

Long-term Interests in Associates and Joint Ventures
REERRAREERAIZRAER

Amendments to HKFRS
HEVIBREER 2B

Annual Improvement to HKFRSs 2015-2017 Cycle
BB HREERI2015F 220174 2 F E Ui

Except for the impact of the adoption of HKFRS 16 are B 40 R B FE AR A S B A5 3R 25 2RI 551655
disclosed below, the application of the new and revised HKFRSs REEIIN RAFENTREIEE]IEBH
in the current year has had no material impact on the Group's BHREBRNERNEERAF RERFERN
financial performance and positions for the current and prior MR R KR I SR A B TR
years and/or on the disclosures set out in these consolidated I E N A VN2

financial statements.

B. Changes in accounting policies B. Bt BERHIE(L

The following explains the impact of the adoption of HKFRS T X (o) PR IR AT T R B AN
16 on the Group’s financial statements and discloses the new RS ERIE 165 B E2019F1 A8 H
accounting policies that have been applied from 1 January 2019 REEMBHMEATE -

in note (b) below.

ANEE B201951 B 10 B M E S it
RS £ R 1657 0 (B R R E R E #2018

The Group has adopted HKFRS 16 retrospectively from 1
January 2019, but has not restated comparatives for the

2018 reporting period, as permitted under the specific
transitional provision in the standard. The classifications and
the adjustments arising from the new leasing rules are therefore
recognised in the opening statement of financial position on 1
January 2019.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHBER (&)
ACCOUNTING POLICIES (continued)

B. Changes in accounting policies (Continued) B. EFTEERMEL (&)

(a) Adjustments recognised and impacts on adoption (a) FHREZHARNELEZE

RN B S B 75 S 5 2 R 16570 14
RNEERBEEBGHERFEI7H/H
B/ RABRERNE SR (2]
MNEEBE ZEEERFKEERN
FE IR E R 2 WA AR AR2019
F1A18 /YL S8R R /LR - pfE
T AR2019F1 A1A EA R HE
E BB EEHFIEH4.49% ©

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of
HKAS 17 Leases. These liabilities were measured at the
present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1 January

2019 was 4.49%.

$°000
Fir
Operating lease commitments disclosed HZE2018F12A31HFEM
as at 31 December 2018 4 T B AR I 3,320,026
Less: Operating lease commitments with W 201812 A31H B £ A
lease commencement dates KA E R E
after 31 December 2018 (387,140)
2,932,886
Discounted using the Group’s FRAEEMNEEER
incremental borrowing rate R =BLIR 2,583,251
Less: Short-term and low value leases W NEREERRERMNERR
recognised on a straight-line basis KEHE
as expenses (143,185)
Leases liabilities recognised H2019F1 A1 HERY
as at 1 January 2019 HEAE 2,440,066
Of which are: HRaE:
Current lease liabilities EHMHEERE 941,486
Non-current lease liabilities FEMAEAR 1,498,580
2,440,066

PRSP RIRIZERAR A A

2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)
ACCOUNTING POLICIES (continued)

B. Changes in accounting policies (Continued) B. EFTEERMEL (&)
(a) Adjustments recognised and impacts on adoption (a) HEEZHARNELEZE (F)
(Continued)
The recognised right-of-use assets relate to the following EHERANHESAEEEENTHE
types of assets: MEERMS:
At 1 January
2019
H2019%F
181H
$'000
Fir
Leasehold land ME i 3,440,474
Land and buildings T R EEY 2,630,742
Furniture and fixtures KEREEEE 2,085
Computer equipment EF R 1,820
Motor vehicles R 832
Total right-of-use assets HEFRAEEERLTE 6,075,953
The change of accounting policy affected the following SHBOREEFLE T2019F1A18E
items in the statement of financial position on 1 January BARRRPHTHIER
2019:
At 31 December Effect of At 1 January
2018 adoption 2019
n2018% B EA H2019%F
12A31H ZEE 1818
$’000 $’000 $’000
Fir Fir Fir
Prepaid lease payments B AENZK 3,440,474 (3,440,474) -
Right-of-use assets HEFHEEE - 6,075,953 6,075,953
Other assets Hm&EE 64,921,288 (208,250) 64,713,038
Lease liabilities HEBE - (2,440,066) (2,440,066)
Other payables and accruals i & 1~ & J& 51 38 (25,009,344) 12,837 (24,996,507)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

B. Changes in accounting policies (Continued)

(a)

(b)

Adjustments recognised and impacts on adoption
(Continued)

Practical expedients applied

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

— the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics;

— reliance on previous assessments on whether leases
are onerous;

- the accounting for operating leases with a remaining
lease term of less than 12 months as of 1 January
2019 as short-term leases;

— the exclusion of initial direct costs for the measurement
of the right-of-use asset at the date of initial application;
and

— the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date the Group relied on its assessment made
applying HKAS 17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease.

The Group'’s leasing activities and how these are
accounted for

The Group leases various offices, furniture and fixtures,
computer equipment and motor vehicles. Rental contracts
typically made for the fixed periods of 2 to 10 years.

Until the 2018 financial year, leases of property and
equipment were classified as either finance or operating
leases. Payments made under operating leases were
charged to profit or loss on a straight-line basis over the
period of the lease.

1 REEERFTESHBER (&)

B. EHEEMR (£)

(a)

(b)

RANEH T =

EERERE MG RS ERE165
B AEBCERZENMAFOT
SIBHESERIETE:

— HAGELBENEEEAER
B

- EEENMRERREE RS
#HE

— o091 AE R HEEHR IR
T EAMKEHEEA L
WS ETERIE

- GEYRBEFEZR TREGHER
REEENTRERRAN: &

- MRAFAESEMRKULBEEL
EERE AR ERTEHERR®
FRERZ#H-

AEBBDERAEFFHANEE
EERBFARREHN -HRAE
BERRZAGTIHER ZEER
BEBGHENEITREREE (HE
MHEBERBLZE ) RBEAR [
ELHRE S HAETTEHE ] -

FEFNHEZBREE BT

AEBHESERAE RAREE
KE BERERAE AN —RAH
ZETFo

BE0BHREE  MERRENE
ENVBEARMERENKLEHEE RIF
KEHEXNNRBREEERNRE
ROEET AR e

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

B. Changes in accounting policies (Continued)

(b) The Group’s leasing activities and how these are

accounted for (Continued)

From 1 January 2019, leases are recognised as a
right-of-use asset and a corresponding liability at the date
at which the lease asset is available for use by the Group
in accordance with the accounting policies as disclosed in
Note 1(aa).

For leases previously classified as finance leases the entity
recognised the carrying amount of the lease asset and
lease liability immediately before transition as the carrying
amount of the right of use asset and the lease liability at the
date of initial application. The measurement principles of
HKFRS 16 are only applied after that date.

The accounting for leasehold land previously classified as
finance lease remains the same. Amortisation for leasehold
land commences from the time when the land interest
becomes available for its intended use. Interest in leasehold

REEERTESETHE (&)

EHBEN B ()
b) FRMYEAFDRARI AR
/'E

B2019F1 A1 8 #£ K& E IR
1(aa) T EZ ST BERERAE AR
EFREEENSERESRE-

HBRUAMBEARERENEE £
BEEBREEAHEEENHEERE
WEESE (FRESEREEEDN
REEEMGRERENHEHERE:
BEMBREERNE165ENTERA
ERZAMRER -

NATDERREEENEE T NS
FTERIBIARIE A E-HE im0
HETERRA AR EBEEMZZ B
Bt E -HELmERERERER

land is amortised on a straight-line basis over the unexpired BNIRE A5 o
period for the lease term.
C. New accounting standards that are effective but C. BAENMEREEERMHREERANIE:
temporary exemption is applied by the Group ZER
HKFRS 9 Financial Instruments ’
BB HRELERER SR A
Note: 7
! Effective for annual periods beginning on or after 1 January 2018. ! EMR2018F1 A1H S BRI 2 FEH
Ml e
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHBER (&)
ACCOUNTING POLICIES (continued)

C. New accounting standards that are effective but C. BAEMEREBERMHRRERANITE:

temporary exemption is applied by the Group (Continued) 2R (48)

In the current Year, the Group continues to apply the temporary RAFE AEBEBRAREVB®RS
exemption from HKFRS 9 under paragraph 20A of HKFRS AR 455 SB20A R N BB I S s 22 A
4, which permits, but does not require, the insurer to apply FOR LR P - BEATETER R
HKAS 39 for annual periods beginning before 1 January 2021. A EFE202141 A1 B 3 2 BT R iR B & S
An insurer may apply the temporary exemption from HKFRS BEB T AERIZE30% (R 2A B1fEE A
9 if, and only if, (a) it has not previously applied any version of TESR TR A B R B A B s S %A 289
HKFRS 9, other than only the requirements for the presentation M ERERD  (RIETEAARAREBET
of gains and losses on financial liabilities designated at fair value SEHEHAFAZHERNERAENE
through profit or loss, and (b) its activities are predominantly KON - 7 BN A FE PR A S B 7% R S 2E RO
connected with insurance at its annual reporting date that S AR Al A » K2 (b) R B 201654 A1H
immediately precedes 1 April 2016, or at a subsequent annual Al E) 2 s B BB B S Al 54
reporting date as specified in HKFRS 4. The carrying amount SRATIETMEGFERE AL LEeH=E
of the Group’s liabilities connected with insurance (including BB IARE - B 22015512 A31H » K&
life insurance contract liabilities, unearned premium provisions, EHRRREENBEREDSE (RESH
provision for outstanding claims, investment contract liabilities, AREE REEFEBS RARBIE
insurance and other creditors) relative to the total carrying B RESVEE R LEMEMSER
amount of all its liabilities as at 31 December 2015 was higher HE R FTE B E/ R 4% 5 1M80% ° it
than 80%. For the purpose of paragraph 20D of HKFRS 4, the EAYBREEDFAFEFE0DEMS &
Group’s activities continue to be predominantly connected with RBWARRERS NEERNTESBER
insurance, based on the sources of income and expenses, the HEMREE AEENEFEELTZHRE
Group’s industry classification, and other factors. B

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)

ACCOUNTING POLICIES (continued)

C. BAREAEETRMHCERANNE:
R ()

8RB S 175 5 B 0% 2 MR %
PR BESMEE T

(a) 2HEENALBE
T REVF2019F12 A31H KX20184

12A31B B BT EMEELFESR T
NEBEMEEN R BE:

C. New accounting standards that are effective but
temporary exemption is applied by the Group (Continued)

The additional disclosures required as a result of applying
temporary exemption from HKFRS 9 are as follows:

(a) Fair value of financial assets
The table below presents the fair value of the following
groups of financial assets under HKFRS 9 as at 31

December 2019 and 31 December 2018:

Fair value as at Fair value as at

31 December

31 December

2019 2018
20195 20184
12A31H 12H31H
WA REE HRREBE
$°000 $’000
Fr Fir
Held-for-trading financial BEEXZ SR
assets (A) ’ BEA) 30,526,149 21,327,634
Financial assets that are KRR EEEE
managed and whose MEEERR
performance is evaluated € B & E (B)
on a fair value basis (B) 1,274,225 1,416,230
Financial assets that are BE R Z(A) TN Z(B) K
neither A nor B CREE
- Financial assets with contractual — & B EE 2 & 15K
terms that give rise on RIETAHEELEZ
specified dates to cash flow BenBEAINAS
that are solely payments MAREEZAEFE Q)
of principal and interest on
the principal amount
outstanding (“SPPI”) (C) 380,565,327 338,719,229
- Financial assets with — S REEZANER
contractual terms that RAEERIEEAHES
do not meet SPPI terms (D) ZREeEREEAEIN
e RAEEZ
K& FE (D) 205,648,066 107,937,087
Total ok 618,013,767 469,400,180
Note: it

! Including investments in held-for-trading securities held for

policyholders of unit-linked products.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

C. New accounting standards that are effective but
temporary exemption is applied by the Group (Continued)

(a) Fair value of financial assets (Continued)

The table below presents the fair value changes of the
following groups of financial assets under HKFRS 9 for the
year ended 31 December 2019 and 31 December 2018:

REEERTESEHE (&)

C. BAREBAEETRMHCERANNE:
R ()

(a) THAEERRNAIEE ()

TREDE E2019F12A831H IEFE
NEE2018F12A318 It FEHBE
BHELENFRETHSESREE
WAREBEZE:

Fair value changes for the year
ended 31 December
BZ12A31BILFE

AREEEZE
2019 2018
$°000 $'000
Fr Fir
Held-for-trading financial BEER S SR
assets (A) ’ BEN) 1,646,891 (1,264,469)
Financial assets that are UKAnBEER
managed and whose REtHEERRZ
performance is evaluated S REE B)
on a fair value basis (B) 54,103 75,817
Financial assets that are BER 2 (A) IR T2 (B) &Y
neither A nor B TREE
- Financial assets with contractual — & @& E 2 & H1EH
terms that give rise on RIETHBELZ
specified dates to cash flow RensEAYNAS
that are solely payments MAREEZAEF B (QC)
of principal and interest on
the principal amount
outstanding (“SPPI”) (C) 3,028,048 16,308,128
- Financial assets with —TREEZANBRR
contractual terms that REAERIETEAHEL
do not meet SPPI terms (D) ZHREeEREEAIN
e RAREEZ
A% ¥ 8 52 (D) 9,612,005 (12,311,166)
Total 4z 14,341,047 2,808,310
Note: it

BEREFSEARPAETHEMER
ZRBEZREEEERRE -

HpemEE BREAREES JE
W B R B RIES Am R R HEE A
HELAZRSREERIMNAS MK
BEZATHEGHENEREE &
RESEEOEAAEE-

! Including investments in held-for-trading securities held for !
policyholders of unit-linked products.

Other financial assets including securities purchased under
resale agreement and amounts due from group companies
are financial assets which meet the SPPI conditions. The
carrying amounts to these assets approximate their fair
values.

K FRBRIZERR AR A A
2019 &3 WA




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER (£)

ACCOUNTING POLICIES (continued)

C. BAREAEETRMHCERANNE:
R ()

(b) 1=/ E R

For the financial assets that meet SPPI criterion classified HEREEEBHELECReRERER

as C and are issued by issuers in the PRC, the credit rating YRR RREE AN EEFLE

of financial assets is assessed by external rating agencies in DER/CHEITHPEEITHETNE

the PRC. The credit risk exposure is listed below: BbE B - H A AR A LS B EB RE AR
RIBFF G- FEARRIT

C. New accounting standards that are effective but
temporary exemption is applied by the Group (Continued)

(b) Credit risk exposure

Carrying
amount as at
31 December

Carrying
amount as at
31 December

2019 2018

20195 R20184F

128310 12A31H

ZERMEE ZERHEE

$°000 $°000

FIT For

AAA AAA 320,330,462 288,821,256
AA+ AA+ 2,145,401 2,691,977
A- and others A- K HAb 2,895,258 4,128,219
Total FER= 325,371,121 295,641,452
Fair value as at Fair value as at

31 December 31 December

2019 2018

20195 H20184F

128311 12A31H

ZAREE ZRAR{EE

$°000 $'000

FT For

AAA AAA 331,408,897 297,860,210
AA+ AA+ 2,195,338 2,771,017
A- and others A- K EHAM 2,952,967 4,128,219
Total 4azE 336,557,202 304,759,446
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERTESEHE (&)

C. BAREBAEETRMHCERANNE:
R ()

(b) E/AEE (&)

NAERNEERMELZREREER
SXNARERRERZ AN EFRE
DERCEMBINMES  HERTR
KBIMIMNEBRT RRIBFT G - E A AR

C. New accounting standards that are effective but
temporary exemption is applied by the Group (Continued)

(b) Credit risk exposure (Continued)

For the overseas bonds that meet SPPI criterion classified
as C, the credit rating of financial assets is assessed by
overseas external rating agencies. The credit risk exposure
is listed below:

W

Carrying
amount as at
31 December

Carrying
amount as at
31 December

2019 2018

A20195F HR20184F

12831H 12H31H

2 EREE 2 BRHEE

$°000 $'000

Fr For

A+ and above A+ A E 6,077,104 908,604
A A 5,044,347 3,542,581
A- and others A- K HAb 30,770,615 30,090,550
Total FER= 41,892,066 34,541,735
Fair value as at Fair value as at

31 December 31 December

2019 2018

A20195 H2018%F

12A31H 12H31H

ZAREE ZRREE

$°000 $°000

Fr For

A+ and above A+ KA E 6,262,031 990,367
A A 5,328,023 3,457,140
A- and others A- R EHAM 32,418,071 29,512,276
Total FEk:E) 44,008,125 33,959,783

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)
mEMBmERNE (&)

(Expressed in Hong Kong dollars)
(LETIIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {RBg -BIERERRAREE

MANAGEMENT

(a) Risk management objectives, policies and processes for (a) REEEBERBRRRERBERNDE
mitigating insurance risk
The Group is principally engaged in the underwriting of life REBMEZZEBARRAM B RN
insurance business in the PRC, Hong Kong, Macau and NETNSE A SRR ZERS - At - B8 8P -
Singapore, property and casualty insurance business in the B - BTN K EDFE B EE AR B FE S e 2K
PRC, Hong Kong, Macau, UK, Singapore and Indonesia 0 R B 3T o AN 5= B A IR B e B 7 L
and reinsurance business around the world. The Group’s MERNDTEMNEBEE - AEEFEEA
management of insurance and financial risk is a critical B EAR  EE BRI BRBRIA MRS
aspect of the business. Insurance risks are managed through BRI BRI RIEF ERIRE AR

the application of various policies and procedures relating
to underwriting, pricing, claims and reinsurance as well as
experience monitoring.

The Group uses several methods to assess and monitor REBEHA ZTE ARG R EDRIRER R
insurance risk exposures both for individual types of risks BIEERIE R A AR B & 2R RS - 7%
insured and overall risks. These methods include internal EHEBERNBRERKGEERN GRS
risk measurement models, sensitivity analyses and scenario ISESaxi
analyses.
The theory of probability is applied to the pricing and RiEEE AN TER R EERAERER-
provisioning for a portfolio of insurance contracts. The principal FERBARITNE L BEEIEEBTER
risk is that the frequency and severity of claims is greater than REesHatE LEEEENE ERNFE
expected. Insurance events are, by their nature, random, and ASEMHEREE RARE g2 EE AR
the actual number and size of events during any year may vary SR FT T & R o
from those estimated using established statistical techniques.

(b) Underwriting strategy (b) FARFKEE
Life insurance business ASREER
The Group operates its life insurance business in the PRC, Hong AEBASRBERSERAM T B
Kong, Macau and Singapore’s life insurance market, offering FIRFT N ASRE TS RESESE
a wide range of insurance products covering different types of BRBEm BRETEEROEAKRELE
individual and group life insurance, health insurance, accident AERE - R BIMNRRFE S  FEAR
insurance and annuity. With regard to the control of quality of the MREESEH T E  NEE DK EE
insurance policies underwritten, the Group has formulated strict B ER [ TR BRI AE AR 17 DARR R i A AR
operational procedures on underwriting and claims settlement to B e o

control risks on insurance underwriting.

Property and casualty insurance business BIER B F7

The Group is engaged in the underwriting of property and AEBENFRRAHM B BT HEH-
casualty insurance business in the PRC, Hong Kong, Macau, g REEMERREE ASESS
UK, Singapore and Indonesia. The Group focuses its property HUERRBRED BESESENRRBE
and casualty insurance business by offering a wide range mBETRENNTERR (BEKS
of insurance products covering different types of property BRBEWETRGRR) BEER-EH
insurance (including compulsory motor insurance), liability RB ~ RFBRER - REIE SN R R B
insurance, credit insurance, guarantee insurance business 2 BRBER - AK BB 8RB YRR
and short-term accident and health insurance and the related NIBESIRVERZ T - DAYE IR BR AR @B

reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(b)

(c)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside of the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of life
business is mainly made up of saving business with emphasis
on Hong Kong market. Besides maintaining current business
scale, in order to diversify and balance the underwriting
portfolio, the Group starts to emphasise on the development
of protection business and financial reinsurance business. The
Group’s strategy is to develop business with prudent attitude,
gain more sophisticated market experience instead of seeking
fast business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management is to
match the Group’s assets with liabilities on the basis of duration.
The Group actively manages its assets using an approach that
balances quality, diversification, asset and liability matching,
liquidity and investment return. The goal of the investment
process is to maximise investment returns at a tolerable risk
level, whilst ensuring that the assets and liabilities are managed
on a cash flow and duration basis.

2 {REg -BIERERRRERE &)

(b)

(c)

AR (&)
Y

AEE B REASRRETRMEN—
RIEGHER  ERAENEMER S
EER AT BEMIERBIAREAMIE
BERE R ZTCRRERIN RNEBL
BRBRTAMRIAIMNEEBNTLSRHKE
A EEBRBRERS - Kb - AR SEE
ML AEBEEEREAREETH
R REATFREEZE SRR -

HERASBRBEBHARERM S J
BHASEBAS T ERETETISHNME
BREBAK-RTHIFEANEBRR
SN BT ZTRAL R FEARBA - NEER
MEHEIRENSRERBEBHER -
AEBENRBENRENEEEREY
ERERZOTSEH MA2sRIRE
E S E

BRI R RS

AEERBFEEBBRETRAEMERRA
B E AR ARE ARG E T 7EH K
REPERMEENEERL - EFFHH
R DA RERKFEE NREEEEER
S AR AR R R AR S A - ATERE R
FoAREE M EAEEAENR 5 E50mE

EEHEAERL

AEENEELRABEEEEERZARE
EREAEEMNEERBE AEBERB
FHER ZMe BEEBERL R
FEREDRETEREREEEE -
BEBENEERAENRRNAREERN
HIRE DR EREKE RAEERE
ERAGERRSR MR EETE -

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(d) Asset and liability matching (Continued)

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projections from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

investing in equities for the long-term and in property
holding company.

(e) Insurance risk

()

Life insurance business
Concentration of insurance risks

Concentration risk is the risk of incurring a major loss as
a result of having a significant mortality or other insurance
coverage on a particular person or a group of persons due
to the same event. The Group manages the concentration
of insurance risks by way of reinsurance arrangements
with a maximum retention risk of RMB500,000 per person
in life and personal accident policies and RMB200,000 on
critical illness insurance. In addition, the Group purchases
catastrophe protection for losses arising from claims
involving multiple lives from the same event. The maximum
retention risk is RMB1 million for each and every loss
occurrence, and the total coverage is RMB100 million for
each and every loss occurrence. The Group purchases
surplus treaties and proportional treaties to cover life,
accident and long term health risks. In addition, an excess
of loss reinsurance contract is applied for any insurance
contract with significant sum insured.
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2 REg -BIEREXRRRERE &)

(d) EERGERLL (&)

(e)

R BEAASRRER AERPERT
EBRMSRE AEERERENYR
RURLESBRAENEE - ERE LD
SREAFNBELT AEEFEEERTIT
REBEENHMR - AEEZYEREER
BENHRER EHETEERAGY
R mIEA - B AT NEBIEBATIAR
EEERAENENEE:

~ EESRIENEKTTEENRE
% BB E ¢

- RELSEBREINHE SHREHR
BEAERHPNEEBEHIRE:

HESNEMELEBRE LHER
W RREE SlRaRFAERS
EREBRE R

- REREROMEMESERR-

R B2 E B
(i) AFREFEHE
R RS T

Ef R IE A B AR EFEA R
FALTH—BHALTELEERFTHE
REMFARSBEMS X EABLNE
B AEEEBBRBELTHER LE
ABIMRENGRSERERBAR A
g A ARE500,0007T ' B AKFRE
NEmEEBeRBRABRAETAARE
200,000C B E R R o th o A&
EFE—FBER S RABBZHR
BEIMELANEREFEREE LR
ERE BERERNRE A ERER
BB ARE1008 7T T BRBRE -
RAEARBVETL AEEEERES
DR M A HRBIARES R
BONRBR IR M R EA AR L oN
EMZROEASERBEDOLH
TIBERRBRRAY -



Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e) Insurance risk (Continued)
(i) Life insurance business (Continued)
Concentration of insurance risks (Continued)

The distribution of sum insured per policy is summarised as

2 {REg -BIERERRRERE &)

(e) REEEM ()
() ASEREEHR (&)

wRiERES (&)
BORENZ RSB MM T :

follows:

Before reinsurance After reinsurance

BRI A BRE%E
RMB’000 Year ended 31 December Year ended 31 December
AREFT HZE12A31ALEE HZ12AMALEE
2019 2018 2019 2018

0-200 89.37% 90.93% 96.53% 96.40%
201-500 10.24% 8.71% 3.46% 3.59%
>500 0.39% 0.36% 0.01% 0.01%

100.00% 100.00% 100.00% 100.00%
Management of risks B EHE

The key risk associated with life insurance contracts is the
risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when
designing and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit margin,
the loss experience are key considerations in designing a
product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.

SREHNIZARAERM SN
BHRERREmMmELEERIE N
KA i B R R A TS MOR R iR 5t
FSEBE mATE BB &R TR
SIHH BRI -

AEBBBAINBERR TR
EABERER ARENEFBEE
REMBEMFINGREEERE.

R AL IFAE R 35 5| LA REIR T TE R IR EE
MR RERE NI ERXBEAN - EE
7R BNEEBERE  FIEERE
85819 R RETRIRE f B 2 B RV RS

BEO - RUR TR B AR IR P A A
B XE M0 A2 o

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e)

178

Insurance risk (Continued)
(ii) Property and casualty insurance business
Concentration of insurance risks

Within the insurance process, concentration of risk
may arise where a particular event or series of events
could impact heavily upon the Group’s liabilities. Such
concentrations may arise from a single insurance contract
or through a small number of related contracts, and relate
to circumstances where significant liabilities could arise.

The concentration of insurance risk before and after
reinsurance by classes of business is summarised below,
with reference to premiums written in the years ended 31
December 2019 and 2018.

2 R BBEREARBERE#)

(e) REEEM ()
(i) BERRER

R 7 5=

ERBEFT SHORBRAESE
FESHS—EREHHRABEEY
EAEENBE - ZEEPAREEE
—RRANIEBIEBMEANS
MRS EERAENER -

R B 220194F K2018%F12A31H I+
FEARRE REBELS S HR
BRI N BRREZRBRREBREPRBER
BEatan T

TPI KRBt s
Year ended 31 December 2019
HZ2019F12A31BLEE

Inward Net

Gross  reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums aA reinsurers FAER ratio
IRRRE  BRRRE AHRE RE Attt =
$’000 §'000 §°000 $°000 %

Fr F F Fr
Motor B 22,448,758 4,660 1,761,102 20,692,316 7.8%
Marine N 694,894 8,033 117,229 585,698 16.7%
Non-marine e 7,466,051 248,118 1,923,996 5,790,173 24.9%
Total Fk 30,609,703 260,811 3,802,327 27,068,187 12.3%

TP AR BB
Year ended 31 December 2018
HZ2018F12A31BILER

Inward Net

Gross reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums aA reinsurers FER ratio
EEREE  BRBERE HHRE RE it &
$000 $000 $000 $000 %

F FIT FIr FIr
Motor Bl 21,951,540 - 3,333,232 18,618,308 15.2%
Marine KK 893,100 26,065 121,060 798,105 13.2%
Non-marine KR 5,839,242 164,926 1,124,105 4,880,063 18.7%
Total B 28,683,882 190,991 4,578,397 24,296,476 15.9%
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(ii) Property and casualty insurance business

(Continued)

Concentration of insurance risks (Continued)

2 {REg -BIERERRRERE &)

(e) REEEM ()
(i) BERBRER (&)

wRERERET (&

CTPI (HK) KTE
Year ended 31 December 2019
HZ2019512A31ALEE

Inward Net

Gross  reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums 2N reinsurers FRR ratio
IRRRE BRBRE AHRE RE Atk =
$°000 §°000 §°000 $'000 %

fr FI Fr Fr
Motor B 400,242 1,158,294 28,582 1,529,954 1.8%
Marine KR 258,965 60,042 200,746 118,261 62.9%
Non-marine EY( A 1,199,469 985,563 732,684 1,452,348 33.5%
Total Fek 1,858,676 2,203,899 962,012 3,100,563 23.7%

CTPI (HK) KERHE
Year ended 31 December 2018
HE2018F12A31BLFE

Inward Net

Gross reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums A reinsurers FER ratio
TARRE  ERRRE DHRE RE okl i
$000 $000 $000 $000 %

FI F T T
Motor 1 351,501 1,299,306 512,890 1,137,917 31.1%
Marine K 227,200 50,306 139,803 137,703 50.4%
Non-marine KR 1,034,874 450,812 617,004 868,682 41.5%
Total Fak 1,613,575 1,800,424 1,269,697 2,144,302 37.2%

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIEREXRRRERE &)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) (e) REzEME (&)
(i) Property and casualty insurance business (i) BERBEER (&)

(Continued)
Management of risks B8 EHE
The Group delegates underwriting authority to experienced REBRAREZTHABER 2 ZIR
underwriters. Each underwriting department has an A o B {EF AR B0 FI A T 8 2 75 iR 1T
underwriting manual for each class of business. The BARRFM -ARFMEEBFERE
underwriting manual is approved by the Business B eizf KRS EHRAIOZR
Management Committee and specifies the authority of AZEN - BARFRFMBEEHT
underwriters at each level. Each underwriting manual clearly HAR 2 BB - PR AR 2 B & 22 | E
states the insurable risk, risks that can be insured on a HEAR 2 BB DA R & BB AR A B]
limited scale and uninsurable risk as well as the probable R B AR RERE T o HBBL AR ZPPT =
maximum loss which underwriters at each level can ERAREZRRTEREBKEEEER
underwrite. Risks that exceed the underwriting authority EM Mg ERFEE A E  BFF
of the head of the underwriting department have to be &Y EFE 2 S ERF RIEHI LUK
reviewed and approved by the Business Management AR b [ o

Committee. For claims handling, there is a procedures
manual that lays down the operational procedures and
controls required to mitigate the insurance risk.

The Group also arranges both treaty reinsurance and REETRIEEBRENZHEE DR
facultative reinsurance in accordance with international REGR DR & H D RS EBRE
practice. Treaty reinsurance provides automatic reinsurance EHBRRTIREEDHBREBRE R
cover under specific reinsurance contract terms and BoRAENRRBZ DR - FHEL
conditions. Facultative reinsurance is reinsurance of BERDER - ARG QRSN -
individual risk. Each contract is arranged separately. TGI8 0 & 751 R 12 - & {E Bl &
The choice of reinsurance contract depends on market BSEEAHNDREERBEEOD
conditions, market practice and the nature of business. ROBEABE A FARENE H
Facultative reinsurance is arranged when an individual ZHEERR DR o

risk is not covered by treaty reinsurance or exceeds treaty
reinsurance capacity and exceeds its own underwriting
capacity.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REg -BIERERRRERE &)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) (e) REzEME (&)
(iii) Reinsurance business (iii) F1R Bz ¥ 7%
Concentration of insurance risks Rz /2 [ &
Concentration of risk arises from the accumulation of risks L Bea B R BRI 55 TE 5 745 1R 4 B3 TR [ A
within a particular business line. The Group’s key methods HEBRREMEE - AEEEEZSE
in managing these risks are diversification of the business R FEFERDBIRB BN E
line and areas where the gross premiums are written. TEIEME % o T R AR ELE20195F
The tables below indicate the gross premiums written by 12A31H EFEREKEES MR
business line for the year ended 31 December 2019. B
By business line: REGEE:
% to total gross premiums written
HBERRRELEET DL
2019 2018
General business —RE 61.5% 65.1%
Life business ANEEB 38.5% 34.9%
100.0% 100.0%

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 REg -BIEREXRRRERE &)

(e) Insurance risk (Continued)

(e) REEEM ()
(iii) BIREER (&)

(iii) Reinsurance business (Continued)

Management of risks

The key risks associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain product
to a customer has the requisite expertise to determine
whether the Group can meet the specific requirement of
the customer within the Group’s risk appetite. All inward
business is screened and analysed by the underwriting staff.
The decision to underwrite and the level of risk exposure
accepted are determined by reference to the underwriting
guideline setting out the types of business desired, and the
maximum capacity per risk. Such criteria are determined by
considering factors including the risk exposure, the pricing,
the profit potential, the class of business, the marketing
strategy, the retrocession facilities available and the market
trends.

The Group arranges prorata and excess of loss
retrocessions for its different lines of reinsurance business,
in order to enhance its underwriting capacity as well as
to harmonise its net retained exposures. Proportional
retrocessions have been arranged in respect of its
non-marine reinsurance business from the Asia-Pacific
territories. In addition, a series of excess of loss retrocession
covers are also arranged to protect the Group against major
catastrophic events.

The life retrocession arrangements are normally decided
collectively with the Group’s management board before
the confirmation of any new retrocession arrangements.
All life retrocession arrangement follows the fundamental
retrocession guideline of the group and regulatory
requirement. Retrocession arrangements used to manage
the volatility of mortality risk.

R EE
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e AR VR TE R AR F2BRAT
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N-BRERELEBZRBRARRET -

BREEBRRAE EE BMNEN XH
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REg -BIERERRRERE &)

MANAGEMENT (Continued)
R
RFER SREEZREENT

(f) Financial risk (f)

The carrying amounts of financial assets at the reporting date
were as follows:

At At
31 December 31 December
2019 2018
2019512831 H K20184F12A31H
$’000 $'000
FT For
Financial assets SREE
- held-to-maturity investments —BEZRIHHAKE 267,141,879 219,366,256
— available-for-sale investments — A HERE 180,798,327 116,090,766
- held-for-trading investments —-RBEERSABREE 29,563,031 20,624,669
— designated at fair value —EERBBER
through profit or loss AR R R EE 1,274,225 1,416,230
- loans and receivables — B3 K E R 5K
— investment funds —HEES 7,285,837 7,500,038
— debt products —EREEMD 118,301,023 96,930,109
- statutory deposits —EEFEK 5,352,394 5,952,849
— securities purchased under —BEARERES
resale agreements 6,025,140 7,507,696
— amounts due from —-EREERRA
group companies IE 2,024,766 2,025,502
— other assets —HiEE 73,042,638 59,853,454
- finance lease receivables —ElhemEE 45,994,817 48,707,024
- pledged and restricted —BEERRZRE
bank deposits RITFER 972,663 743,522
- deposits at banks with —REHEBR
original maturity more than =@A®
three months RITIFR 54,565,700 52,731,698
- cash and cash equivalents ~-RekREEED 27,817,656 27,527,820
820,160,096 666,977,633
Policyholder account assets EEREELEERZ
in respect of unit-linked REFBARP
products (Note 47) BE (Wita7) 1,083,703 960,649
821,243,799 667,938,282

PRSP RIRIZERAR A A

2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIEREXRRRERE &)

MANAGEMENT (Continued)
(f) Financial risk (Continued) (H BImRE (&)

RHER SREEZREENT:

The carrying amounts of financial liabilities at the reporting date

were as follows:

At At
31 December 31 December
2019 2018
2019512831 H K20184F12A31H
$’000 $'000
Fr For
Financial liabilities at fair value 18 AR 1E 2 A R Bk
through profit or loss ARnEEZEHMBE
— investment contract liabilities —-KRERVEE 1,083,703 960,649
Financial liabilities measured BN AT E 2
at amortised cost SRAE
— investment contract liabilities —REEHNEE 55,135,069 39,376,544
- interest-bearing notes —-EEEER 12,444,266 5,678,869
- bank borrowings —RITEK 47,975,870 50,487,171
— lease liabilities —-MHEAaR 2,447,479 -
- securities sold under —BHOEES
repurchase agreements 34,395,296 24,371,924
— amounts due to group companies — B &£ E R QB FIE 17,605 18,381
152,415,585 119,932,889
153,499,288 120,893,538

ERMIARRBEE BEXHASIHRAE
SEEREETHBRR ZERREE
mEEE ERERMABESRR &F
MM SRR ER AN S EEIEZERRNTT
SRR o

i S B B RS B L P e 7% L R B A ) E
AR AEEHREE g —HRRHOBEER
BENBIE  ERBERNE -

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of
the ways in which the Group manages these risks.

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 {REg -BIERERRRERE &)

(f) Financial risk (Continued) (H BImRE (&)
(i) Market risk () TEEE

7 453 LR T 6 R 5 B A 3 91
EEESHERSMT AN, EE
SBT3 KEES -

(a) FIEE R

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

The Group is exposed to fair value interest rate
risk in relation to the debt investments classified as
available-for-sale, held-for-trading and designated at
fair value through profit or loss of $70,937.13 million,
$15,402.37 million and $157.94 million respectively
(2018: $60,184.21 million, $9,421.08 million and
$327.01 million respectively). A decrease of 50
basis points in interest rates of the debt investments
classified as available-for-sale, held-for-trading and
designated at fair value through profit or loss, with all
other variables held constant, has no significant effect
on the Group’s profit before tax and increase the
Group's total equity by approximately 0.2% of the total
investments held by the Group as at 31 December
2019 (2018: no significant effect on the Group’s profit
before tax and increase the Group’s total equity by
approximately 0.2% of the total investments held by
the Group).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for
both derivative and non-derivative financial instruments
in existence at that date. The analysis is performed on
the same basis for 2018.

A 2= BB T 48 B N HEE RO R 2R T
BHRERNBEENXERTA
EMHmERRE-

AEBEBBTMEZEERTA
EmZRB - REMAANEAITR
B (B A K R 3 8 8 P 5 2R Y
FEEITERRE N ER -

N EBH709.3713(E T

154.023718 7% 2 1.579418 7T (2018
% :601.842118 7T ~ 94.210818 7T
3270118 70) D R AR #H
E BEEXSHReRETAR
BEGZURBRAREEHESE
FAEFRER - R HEHE -

BEERXRSRBRIETEABBIE
HUARMA A BENEFIZEF
KT BRE08E T HM 28R & I
REYHAEBERANGFEK BT
FERSAEBEBET EFAE
ERAREEE 1F2019F12A31H
R B A 50.2% (20185 1 )8 B
¥R B R A ) 3 R R Y
REAREBBEES EAYOBAER
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(i) Market risk (Continued)

(b) Equity price risk

(c)

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders, the
assets related to unit-linked products are not included
in the analysis of equity price risk below. This risk is
defined as the potential loss in market value resulting
from an adverse change in prices.

2 REg -BIEREXRRRERE &)

(f)

MR (&)
() TmEmEE (&)

(b) BWAEREE R

AEBMBERAREFESEG AR
REENRRAAEERRR-
HRIREEGEE N M BRRE
MARERFFARE KEEH
EmcBEWRFBENATZ
B A (B 48 BB 0 47 P o 2% B B2 45
PR (B 1% B N ) 528 8 2 A RO T (B
BEEK

The Group manages the equity price risk by investing in AEBBBEERSEENSTT
a diverse portfolio of high quality and liquid securities. fEREBBHEEERERANERS
e

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$125,137.60 million (2018: $68,198.82 million),
representing approximately 16% (2018: approximately
12%) of the total investments held by the Group.

A 10% increase/decrease in market value of the
equity securities and investment funds classified as
available-for-sale and held-for-trading held by the
Group as at 31 December 2019, with all other variables
held constant, would increase/decrease the Group’s
profit before tax by $1,527.69 million and fair value
reserve by $10,986.07 million (2018: Group’s profit
before tax by $1,229.28 million and fair value reserve
by $5,590.60 million).

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore,
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

()

REBOBRAELLERKRE
HE AR EE1,251.3760(E 7T
(20184 : 681.988218 7T ) 5| BR °
HAREERFA Z BT EFEL16%
(2018%F : £912% ) °

RER 201912 A31 B AR E @3
BrAHEERFEER S AR
MEAE A RIS EESTELA
TE10% 2T E S
EERATHENM AR BEREBED
B T B #I15.276918 7T K
109.86071& 7T (20184F : N2 [F it
RTR AR DA BERES I L
T Bk #912.29281% 7T & 55.90601&
JL) °

SME R 2

SRAE A 2 NSRRI N BT E
REEBME REAAREG
B8 M BERBEGRERR A
ARAEARBERE At RNEH
HYAH TS A B A R B SMNE R
i ~EK-
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REg -BIERERRRERE &)

MANAGEMENT (Continued)
MR (48)
(i) mHEEE(E)

(f) Financial risk (Continued) (f)
(i) Market risk (Continued)

(c) sMEfmE (%)
FURPT - R ¥R KR ENfE 2 BF
ERBREBRBREEBMNS

45 Le SN SRS B SN [ B T &
mAatBERBEARE-

(c) Foreign exchange risk (Continued)

In respect of the property and casualty insurance
business in Macau, UK, Singapore and Indonesia
and reinsurance business, the foreign exchange risks
in such various operations are not significant in the
consolidated statement of profit or loss.

TRERNEA MBI R KA
TREBLENTRIRBREE

The following table presents the financial and insurance
assets and liabilities, denominated in non-functional

currencies of the respective business units of the FBEZAETREESE:
Group:
At 31 December 2019
R2019F12831H
Other
foreign
RMB usb HKD currencies Total
ARE in BT 2o @
$°000 $°000 §°000 $'000 $'000
Fr F Fr Fr Fr
Financial and insurance ~ £RBRRBEE:
assets:
Statutory deposits EERH 24,777 54,154 106,670 58,414 244,015
Investments in debt and EBRRRAESRE
equity securities 3,235,415 73,930,517 1,286,464 258,510 78,710,906
- debt securities and -BREEARBERER
debt products 378,278 70,890,231 100,070 217,048 71,585,627
- equity securities/ -BAEH/BEES
investment funds 2,857,137 3,040,286 1,186,394 41,462 7,125,279
Amounts due from group EREBRNDFARE
companies 12,102 - - - 12,102
Other assets Hi &= 72,072 1,427,657 201,371 7,020 1,708,120
Insurance debtors RBREPEKER 938,312 832,791 41,563 860,881 2,673,547
Reinsurers’ share of insurance 7R 2 Al E{H R B A 4
contract provisions Kl 457,145 1,144,279 38,257 423,297 2,062,978
Pledged and restricted banks 2 # K % R #1177
deposits - 338,815 - - 338,815
Deposits at banks with REHERAB=EAH
original maturity more RAER
than three months 424,235 184,388 223,601 - 832,224
Cash and cash equivalents  RERIEEZED 277,943 2,472,388 734,070 372,719 3,857,120
5,442,001 80,384,989 2,631,996 1,980,841 90,439,827
B K FRBRIZAR B IR A A
PCEE W 187




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIEREXRRRERE &)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BImRE (&)
(i) Market risk (Continued) (i) THERE (&)
(c) Foreign exchange risk (Continued) (c) SMEESR (&)
At 31 December 2019
}2019512831H
Other
foreign
RMB usbD HKD currencies Total
AR® ES BT Hitjps am
8000 8000 8000 8000 8000
Fr Fr Fr Fr Fr
Financial and insurance ~ &£ BERBESE:
liabilities:
Investment contract liabilities #ZA#& & 510,050 3,945,087 - = 4,455,137
Interest-bearing notes EREE - 4,629,847 - - 4,629,847
Life insurance contract Shehak
liabilities 644,363 15,534,900 = - 16,179,263
Unearned premium provisions 2|8 & £ 4 885,994 725,277 5,317 528,311 2,144,899
Provision for outstanding KRBT ER
claims 2,074,719 1,636,867 63,132 2,272,878 6,047,596
Insurance creditors RRERER 194,377 10,306,259 75,617 140,447 10,716,700
Amounts due to group EREBRDRZE
companies 17,587 - - - 17,587
4,327,090 36,778,237 144,066 2,941,636 44,191,029
Net assets/(liabilities) BE/(BR)FE 1,114,911 43,606,752 2,487,930 (960,795) 46,248,798

China Taiping Insurance Holdings Company Limited
188 2019 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(f) Financial risk (Continued)

(i) Market risk (Continued)

(c) Foreign exchange risk (Continued)

2 R BBEREARBERE2)

() B (&)
() TmEmEE (&)

(c) sMERSE (&)

At 31 December 2018

#2018F12A31H
Other
foreign
RMB usb HKD currencies Total
ARE e B i ohg BE
$'000 $000 $000 $000 §000
FIr F F Fr F
Financial and insurance ~ SBRRBEE:
assets:
Statutory deposits EEFR 401,340 3,379 175,607 58,974 639,300
Investments in debt and ERRRABEFRE
equity securities 5,884,672 47,937,768 1,091,808 285,698 55,199,946
- debt securities and -EBELERERER
debt products 2,624,523 44,971,162 100,191 258,015 47,953,891
- equity securities/ -REEH/BEES
investment funds 3,260,149 2,966,606 991,617 27,683 7,246,055
Amounts due from group EREBRDFFE
companies 11,725 - - - 11,725
Other assets HiEE 180,072 789,158 10,398 12,351 991,979
Insurance debtors REE P REER 2,408,957 700,364 125,989 615,107 3,850,417
Reinsurers’ share of insurance %R 2 AIE(HRBA 4
contract provisions %t 2,866,775 902,114 41,944 522,008 4,332,841
Pledged and restricted BEARZRHBTER
bank deposits - 335,990 - 8,803 344,793
Deposits at banks with FREHABB=HEAN
original maturity more ROER
than three months 1,422,430 165,768 72,462 - 1,660,660
Cash and cash equivalents B2 RBLEEY 563,899 3,457,622 241,885 217,292 4,480,698
13,739,870 54,292,163 1,760,093 1,720,233 71,512,359

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(BETTET)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIEREXRRRERE &)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BImRE (&)
(i) Market risk (Continued) (i) THERE (&)
(c) Foreign exchange risk (Continued) (c) SMEESR (&)
At 31 December 2018
72018%12A31A
Other
foreign
RMB usD HKD currencies Total
ARE e B HHohE ek
8000 8000 8000 8000 8000
FIr F F Fr Fr
Financial and insurance ~ &£ BRRBEE:
liabilities:
Investment contract liabilities #ZA % & & - 2,136,317 - - 2,136,317
Interest-bearing notes EREE - 4,651,706 - - 4,651,706
Life insurance contract Shehak
liabilities 649,400 11,816,071 65,907 - 12,531,378
Unearned premium provisions A28 & £ 4 2,103,497 618,062 7,462 355,460 3,084,481
Provision for outstanding RREFER
claims 5,559,537 1,804,396 55,028 2,083,470 9,502,431
Insurance creditors RRERER 508,560 4,339,436 70,482 61,145 4,979,623
Amounts due to group EREBRDRZE
companies 16,037 - - - 16,037
8,837,031 25,365,988 198,879 2,500,075 36,901,973
Net assets/(liabilities) BE/(BR)FE 4,902,839 28,926,175 1,561,214 (779,842) 34,610,386
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(f)

Financial risk (Continueqd) (f)
(ii) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers, finance lease
receivables and other assets.

The maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations as at the
end of the reporting period is the carrying amount of the
assets as shown in the table below:

2 {REg -BIERERRRERE &)

B REERE (45)
(i) 1= /AEk

ERAREEEBASPRELTEX
BRSNSV ek =P S: e

AEBE T E@ATNERRRERTT
- E¥mSES RREPEKE
FoEHESFNERERKRE DRA
ABRRLZH BREREEREM
BEBRM-

ARXSEFARERITEEMNR MRS
RBAZNERERRRASTRET
ZEERHEIE:

At 31 December 2019 At 31 December 2018
7A2019F12831H #H2018F12 A31H
$°000 % of Total $°'000 % of Total
FiT Bt Fir B
Statutory deposits and EEFRKIRITER
deposits with banks 87,735,750 12.3% 86,212,367 14.0%
Investments in debt BEBESHFR
securities and debt BEREEMEE
products 471,940,341 66.3% 386,228,663 62.9%
Reinsurers’ share of DIRD A FEG
insurance contract R A 4 EE
provisions 12,334,887 1.7% 14,145,548 2.3%
Insurance debtors RER % P IE WR X 14,901,309 21% 11,916,295 2.0%
Finance lease receivables  JEW & Rl & 45,994,817 6.5% 48,707,024 7.9%
Securities purchased under B AiREH %
resale agreements 6,025,140 0.8% 7,507,696 1.2%
Other assets HEmEE 73,042,638 10.3% 59,853,454 9.7%
711,974,882 100.0% 614,571,047 100.0%

The distribution of investments in debt securities by class
for 31 December 2019 and 2018 disclosed in Note 3(b) and
3(d) respectively.

A20194F 2018F12 531 H (& 1555 2
BRI R DM 5 BIR T E3(b) X
3(0) R H F& -

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREXRBEBRERE ()

MANAGEMENT (Continued)
WIS ERE (42)
(i) EAmEE (&)

(f) Financial risk (Continued) (f)

(ii) Credit risk (Continued)

To reduce the credit risk associated with the investments
in debt securities and debt products and finance lease
receivables, the Group has established detailed credit
control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the debt
securities and debt products invested by life insurance and
property and casualty insurance business in the PRC, the
investment procedures manual, which is managed by an
investment committee, includes the minimum acceptable
credit rating of the issuers as required by the CBIRC. Any
non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately. In
respect of the debt securities invested by property and
casualty insurance business in Hong Kong, about 98% of
the bonds are with ratings of investment grade or above.
In respect of the debt securities invested by reinsurance
business, about 95% of the debt securities are with ratings
of investment grade.

As at 31 December 2019, debt securities held by the Group
mainly comprised of PRC bonds. Majority of investment
graded of the PRC securities were investment grade bonds
with BBB ratings or higher.

The Group does not have any significant concentration of
counterparty credit risk arising from the investments in debt
securities since the investment portfolio is well diversified.

Management manages credit risks on bank balances by
using banks with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more than
one year as at 31 December 2019. The Directors of the
Company consider the Group’s exposure of the credit risk
in respect of insurance and other debtors are insignificant.

REREETESRERASRERE
WermEEERNERRR KAEE
e —E LR A I HIBE o WSl
NRRETTERRR K EBHER
BHAmMBESRHERE ARNAM
ZANERE LM ERREEHERE
HHRE REBFFM AREZES
B SIHEERRTEREES B
WBETAZKEAZZEENR E
A& AR 3 R T 1S S B BRAE I
RIE-BRANEEZMERR %ﬂ‘*ﬂ’]
BB FIE  #198% M B 15
%&E?ﬁéﬁ&ﬁﬂiﬁzuicﬁ%ﬁﬁfﬂﬁ%
BEBEFRE  H195% EFHEH
AR AR IE AR

R2019F12A31H  BEANESHTE A
BBB sk A EMIEERRIES -

MRREEEERZ L AEEY
/xﬁEﬂXEﬁi‘% ESREMEAR
HHFERERET -

RITFRZERAREBR FELH
RRITHEE SEREH -

EFEREERNTER EEAR
ZEHNA=EREER ’5? HARE-
SPREEMEHERE

B BRE P UK AR R % H e U BR
RZEARR EERFHE ZIREFER
/3 R20195E12 A31 B 2 B B i 3%
THBE—F& BIreHAEE K
AV ERRERERNTE -
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Notes to the Consolidated Financial Statements (Continued)

REIEHRRMEE (2

(Expressed in Hong Kong dollars)
(LETIIR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BBEREARBERE2)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BImRE (&)

(ii) Credit risk (Continued) (i) 1=HEE (&)

The credit risk associated with reinsurance companies
is managed by regular evaluation of the credit quality of
the relevant reinsurers. The Group’s policy is to generally
use reinsurers with investment grade (i.e. BBB or higher)
credit ratings. In addition, majority of the reinsurers’
share of insurance contract provisions are held under a
net settlement arrangement against the corresponding
insurance creditor balances with the same reinsurer.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory compliance,
the Group always strives to maintain a comfortable liquidity
cushion as a safety net for coping with unexpected large
funding requirements and to maintain a contingency plan to
be enacted should there be a company specific crisis.

The following table details the remaining contractual
obligations for its non-derivative financial liabilities based
on the agreed repayment terms, except for investment
contract liabilities which are based on expected maturity
dates since the exercise of all surrender and transfer
options would result in all investment contracts being
presented as falling due with one year or less. It has
been drawn up based on the undiscounted cash flows of
financial liabilities by reference to the earliest date on which
the Group can be required to pay and includes both interest
and principal cash flows. The table excludes life insurance
contract liabilities since the exercise of all surrender and
transfer options would result in all life insurance contracts
being presented as falling due within one year or less. The
majority of the expected outflow from in force insurance
contracts are expected to take place after 5 years.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBEREARBERE#)

(f) Financial risk (Continued) (H BImRE (&)

(iii) Liquidity risk (Continued) (i) FE IR ()

At 31 December 2019

20195128318
Total
undiscounted
Less than 1 year to More than cash flows Carrying
1 year 5 years 5 years RITR value
PR-F  —-FERF BBRRIE  RERLH REE
$°000 $°000 $°000 $000 $°000
F F F Fr F
Financial and insurance liabilities: £ @ MRBEE:
Interest-bearing notes EHEER 530,467 8,319,430 7,064,015 15,913,912 12,444,266
Bank borrowings BITER 34,354,141 14,861,209 942,839 50,158,189 47,975,870
Lease liabilities HEEE 1,091,954 1,570,190 74,526 2,736,670 2,447,479
Investment contract liabilities REANEE 4,338,968 20,372,619 124,178,623 148,890,210 56,218,772
Securities sold under repurchase B HEIEZE %
agreements 34,408,493 - - 34,408,493 34,395,296
Amounts due to group companies  EREER R AR 17,605 - - 17,605 17,605
Provision for outstanding claims KRB HEE 13,809,430 7,757,800 500,893 22,068,123 22,068,123
Insurance creditors RBENER 24,722,284 123,436 - 24845720 24,845,720
113,273,342 53,004,684 132,760,896 299,038,922 200,413,131
At 31 December 2018
72018F12A31H
Total
undiscounted
Less than 1 year to More than cash flows Carrying
1 year 5 years 5 years RITR value
PR—F  —FELF HBELE RERNE REE
§'000 8000 §'000 $'000 $'000
F FIr FIr FIr F
Financial and insurance liabilities: 2@ ERBEE:
Interest-bearing notes EREEE 1,270,491 3,137,962 3,019,589 7,428,042 5,678,869
Bank borrowings BITER 44,061,582 7,308,630 1,452,552 52,822,764 50,487,171
Investment contract liabilities REANEE 6,376,024 13,373,899 28,927,594 48,677,517 40,337,193
Securities sold under repurchase B HEEZE %5
agreements 24,398,371 - - 24,398,371 24,371,924
Amounts due to group companies  ER EER R AZE 18,381 - - 18,381 18,381
Provision for outstanding claims KRB HEE 14,515,664 7,534,213 473,186 22,523,063 22,523,063
Insurance creditors RBENER 19,198,984 149,679 - 19,348,663 19,348,663
109,839,497 31,504,383 33,872,921 175,216,801 162,765,264
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(9)

(h)

Capital management

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that the
entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The statutory solvency
requirements for each regulated insurance subsidiary are set out
in the solvency rules at each jurisdiction. The Group’s capital
management initiatives also strive to maintain a surplus for
future business expansion opportunities. The Group’s overall
capital management strategy remains unchanged from the prior
year. The Group’s capital includes the components of total
equity of $94.06 billion (2018: $80.40 billion), interest-bearing
notes of $12.44 billion (2018: $5.68 billion) and bank borrowings
of $47.98 billion (2018: $50.49 billion). The Group complied with
the various solvency requirements throughout the Year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed below
in order to illustrate the insurance risk inherent in the Group. The
tables provide a review of current estimates of the cumulative
claims and demonstrate how the estimated claims have
changed at subsequent reporting or underwriting year-ends. The
estimates increased or decreased as losses are paid and more
information becomes known about the frequency and severity of
unpaid claims.

The key assumption underlying the estimates of provision for
outstanding claims is the ultimate claims expenses. A respective
percentage change in the ultimate claims expenses alone results
in a similar percentage change in provision for outstanding
claims.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIEREXRRRERE &)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development — gross of reinsurance ERBRDI — K FH B2 KRR ER
for TPI ke E &
For the year ended 31 December 2019 HZ2019F 12531 H i FF
Accident year
ENEE
Total
2015 2016 2017 2018 2019 aE
$'000 8000 $ '00£7 $ '00£7 8’000 $ '00£7
fr fr fr Fr fr fr
Estimate of cumulative claims BEr Rt B
At the end of accident year RENEEEER 9,632,308 9,942,424 12,306,833 14,445,900 13,840,929
One year later —Fi 8,807,954 10,248,349 11,217,358 14,029,188 -
Two years later WER 9,431,525 9,598,465 10,969,960 = =
Three years later =%k 8,882,719 9,408,437 - - -
Four years later M 8,691,872 - - - -
Estimate of cumulative claims et 2stEs 8,691,872 9,408,437 10969960 14,029,188 13,840,029 56,940,386
Cumulative payments to date 5 RHAR (8,628,967)  (9,314,933) (10,522,207) (12,625,915) (8,670,156) (49,762,178)
Liabilities recognised in the consolidated BRRGEHBRRE
statement of financial position MERE 62,905 93,504 447,753 1,403,273 5,170,773 7,178,208
Liabilities in respect of accident R014EENFRE R
years 2014 and earlier IFIMERE 631,356
Total liabilities included in the consolidated EARGaHBRREK
statement of financial position E’\Jwﬁf 7,809,564
For the year ended 31 December 2018 HZE2018F 12H31H il F)&F
Accident year
ENEE
Total
2014 2015 2016 2017 2018 ek
$1000 $000 $1000 $1000 $1000 $1000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims A5 i1 A
At the end of accident year RENEEELEE 8,170,002 9,632,308 9942424 12,306,833 14,445,900
One year later — &k 7,734,476 8,807,954 10,248,349 11,217,358 -
Two years later ME % 7,200,908 9,431,625 9,598,465 - -
Three years later “Fhk 7729941 8,882,719 - - -
Four years later ME 7,338,440 - - - -
Estimate of cumulative claims EEESE 7,338,440 8,882,719 9,508,465 11,217,358 14,445,900 51,482,882
Cumulative payments to date €5 2 AR (7,007,121)  (8,773,312) (9,387,848) (10,335,515) (9,245,672) (45,039,468)
Liabilities recognised in the consolidated BRMEEHBRRR
statement of financial position E’\]E1 41,319 109,407 210,617 881,843 5,200,228 6,443,414
Liabilities in respect of accident RO1BEENEER
years 2013 and earlier AR B E 751,412

Total liabilities included in the consolidated BARGABBER AR
statement of financial position mEaE 7,194,826
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 R BBEREARBERE2)

(h) Claims development (Continued) (h) BEEREBR (&)
Analysis of claims development - net of reinsurance BB W — X FE B 26 & FERE
for TPI JEEE
For the year ended 31 December 2019 HZ2019F 12531 H i FF
Accident year
ENEE
Total
2015 2016 2017 2018 2019 aE
so00 S0 S0 S000  S000 §000
fr fr fr Fr fr fr
Estimate of cumulative claims BEr Rt B
At the end of accident year RENEEELER 8,497,437 8,766,325 10,674,561 12,267,135 12,014,214
One year later — & 7,737,491 9,075,149 9,790,049 11,915,878 -
Two years later GE 8,269,717 8,503,323 9,558,636 = =
Three years later =%k 7,785,311 8,348,150 - - -
Four years later M 7,621,725 - - - -
Estimate of cumulative claims et 258 7,621,725 8,348,150 9,558,636 11,915,878 12,014,214 49,458,603
Cumulative payments to date 5 RHAR (7,588,156)  (8,279,931) (9,195,015) (10,777,750) (7,662,025) (43,502,877)
Liabilities recognised in the consolidated ﬁﬁm E’\‘#?é BBMRE
statement of financial position 33,569 68,219 363,621 1,138,128 4,352,189 5,955,726
Liabilities in respect of accident h”‘2014$ NEER
years 2014 and earlier IFIMERE 487,766
Total liabilities included in the consolidated EARGaHBRREK
statement of financial position E’\Jwﬁf 6,443,492
For the year ended 31 December 2018 HZE2018%F 12H31H il F/&F
Accident year
ENEE
Total
2014 2015 2016 2017 2018 ek
$1000 $000 $1000 $1000 $1000 $1000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims A5 i1 A
At the end of accident year RENEEELEE 6982311 8497437 8766325 10,674,561 12,267,135
One year later - 6,624,598 7,737,491 9,075,149 9,790,049 -
Two years later ME % 6,146,997 8,269,717 8,503,323 - -
Three years later “Fhk 6,586,416 7,785,311 - - -
Four years later ME 6,252,818 - - - -
Estimate of cumulative claims et A BER 6,252,818 7,785,311 8,503,323 9,790,049 12,267,135 44,598,636
Cumulative payments to date S RHAR (6,232,052)  (7,717,117)  (8,356,873)  (9,078,102)  (7,902,085) (39,286,229)
Liabilities recognised in the consolidated AN MWM%
statement of financial position \ 20,766 68,194 146,450 711,947 4,365,050 5,312,407
Liabilities in respect of accident %20135%9\\@? R
years 2013 and earlier AR B E 384,320
Total liabilities included in the consolidated BRANGEHBMRAE
statement of financial position E‘J,@ B 5,696,727
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 ]
MANAGEMENT (Continued)

e ISR EARR R EE (#)
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(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development — gross of reinsurance ERBRD K FEBZ KRB ER
for CTPI (HK) ke E &
For the year ended 31 December 2019 HZ2019F 12531 H i FF
Accident year
ENERE
Total
2015 2016 2017 2018 2019 B
$'000 8’000 $ '00£7 $ 'Uﬂg 8’000 $000
Fr fr fr Fr fr i
Estimate of cumulative claims it Zathsst
At the end of accident year RENFEFER 1,356,000 1,418,568 1,860,528 2,335,527 2,161,739
One year later — 1,240,613 1,306,749 1,827,844 2,250,962 -
Two years later MEA 1,151,779 1,209,753 1,791,725 - -
Three years later = 1,094,916 1,169,543 - - -
Four years later R 1,069,123 - - - -
Estimate of cumulative claims EHESIE 3 1,069,123 1,169,543 1,791,725 2,250,962 2,161,739 8,443,092
Cumulative payments to date S RHAR (972,514)  (969,029) (1,378,797) (1,159,279)  (664,141) (5,143,760)
Liabilities recognised in the consolidated ﬁ@w MF BB R
statement of financial position 8 96,609 200,514 412,928 1,091,683 1,497,598 3,299,332
Liabilties in respect of accident ﬁ’\2014$ MR R
years 2014 and earlier ARG E 335,916
Total liahilties included in the consolidated ﬁ%ﬁ’\‘ﬁéﬁﬁmﬁﬁi
statement of financial position BEE 3,635,248
For the year ended 31 December 2018 HZ2018F 12H31HIFF/Z
Accident year
ENEE
Total
2014 2015 2016 2017 2018 ek
$000 $000 $7000 $000 $1000 $000
Fr Fr Fr Fr Fr I
Estimate of cumulative claims BEEGHES
At the end of accident year RENEEFLER 1,270,017 1,356,000 1,418,568 1,860,628 2,335,527
One year later —fi 1,130,708 1,240,613 1,306,749 1,827,844 -
Two years later ME% 1,101,651 1,151,779 1,209,753 - -
Three years later “Fik 1,031,397 1,094,916 - - -
Four years later M 998,963 - - - -
Estimate of cumulative claims 15‘\'%#%%\ 998,963 1,094,916 1,209,753 1,827,844 2,335,527 7,467,003
Cumulative payments to date 25237 (893.281) (897,955  (884.219) (1.153.490)  (691.292) (4,520,237)
Liabilities recognised in the consolidated BRMG A M BRRR
statement of financial position E1 105,682 196,961 325,534 674,354 1,644,235 2,946,766
Liabilities in respect of accident RO13EENEER
years 2013 and earlier DS 191,962
Total liabilities included in the consolidated ~ BZR & HBRNEK
statement of financial position E’J%@ E% 3,138,728




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(h) Claims development (Continued)

2 R BBEREARBERE2)

(h) BERERE (&)

Analysis of claims development - net of reinsurance BRBRERAN - X FEEBZHEBRE
for CTPI (HK) JFBE
For the year ended 31 December 2019 HZ2019F 12531 H i FF
Accident year
ENERE
Total
2015 2016 2017 2018 2019 ek
$'000 8’000 $ '00£7 $ 'Uﬂg 8’000 $000
Fr fr fr Fr fr i
Estimate of cumulative claims Bt RsHERN
At the end of accident year RENFEFER 931,085 1,098,676 1,276,874 1,332,987 1,425,108
One year later —E 901,117 1019136  1.229,325 1,266,623 -
Two years later MR 855,518 966,797 1,231,889 - -
Three years later =k 825,477 936,196 - - -
Four years later MEk 783,878 - - - -
Estimate of cumulative claims EHESIE 2 783,878 936,196 1,231,889 1,266,623 1,425,108 5,643,694
Cumulative payments to date 252568 (720454)  (783,086)  (960506)  (780.325)  (562.135) (3,806.506)
Liabilities recognised in the consolidated ﬁ@w MF BB R
statement of financial position 8 63,424 153,110 271,383 486,298 862,973 1,837,188
Liabilties in respect of accident }3’\2014$ MR R
years 2014 and earlier ARG E 249,756
Total liahilties included in the consolidated ﬁ@wﬁ(‘ﬁéﬁﬁ%ﬂﬁﬁi
statement of financial position BEE 2,086,944
For the year ended 31 December 2018 HZ2018F12H31HIFF/Z
Accident year
ENEE
Total
2014 2015 2016 2017 2018 2
81000 $1000 $1000 81000 $000 $1000
Fr Fr Fr Fr Fr Fr
Estimate of cumulative claims BET RN
At the end of accident year RENEE LR 895380 931085 1,098,676 1276874 1,332,987
One year later —E 802,224 901,117 1,019,136 1,229,325 -
Two years later ME & 794,681 855,518 966,797 - -
Three years later = 762,295 825,477 - - -
Four years later mE% 729,157 - - - -
Estimate of cumulative claims EEEREES 729,157 825477 966,797 1,229,325 1,382,987 5,083,743
Cumulative payments to date S RHAR (660,187)  (674,022)  (717,590)  (817,085)  (550,619) (3,419,508)
Liabilities recognised in the consolidated BARNGARBRAR
statement of financial position E’Jﬁ1 68,970 151,455 249,207 412,240 782,368 1,664,240
Liabilities in respect of accident RO ENEER
years 2013 and earlier MAIMEE 109,970
Total liabilities included in the consolidated BRRME S M BRRR
statement of financial position mEsE 1,774,210
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2
MANAGEMENT (Continued)

Rz - IR EREREE (&)

(h) BERERE (&)

BARRDIT — KX FEREZRAEE

(h) Claims development (Continued)

Analysis of claims development - gross of reinsurance

for TPRe REEERE
For the year ended 31 December 2019 HZ2019F 12531 H i FF
Underwriting year
RREE
Total
2015 2016 2017 2018 2019 ek
§°000 $°000 $°000 $°000 $°000 $°000
fr fr fr Fr fr fr
Estimate of cumulative claims B EGHES
At the end of underwriting year REREEFLER 2,017,323 1,989,866 3,195,134 3,000,706 3,098,357
One year later —F% 2,899,529 3,238,792 5,479,160 5,998,606 -
Two years later WER 2,839,588 3,325,499 5,637,361 - -
Three years later —F 2,694,587 3,353,561 - - -
Four years later MmE% 2,678,561 - - - -
Estimate of cumulative claims EHESIE: 2,678,561 3,353,561 5,637,361 5,998,606 3,098,357 20,766,446
Cumulative payments to date 25 23R (2,382,085) (2,848,143) (4,388,185) (3,502,485  (151,775) (13,272,673)
Liabilities recognised in the consolidated BARGANBRAER
statement of financial position meE 296,476 505,418 1,249,176 2,496,121 2,946,582 7,493,773
Liabilities in respect of underwriting ROUEAREE
years 2014 and earlier AR B & 629,620
Total liabilities included in the consolidated BARGABBRRE
statement of financial position megE 8,123,393

Note: The above balances exclude the claims liabilities for the life

reinsurance business.
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Notes to the Consolidated Financial Statements (Continued)

AN
i

B MR EE

(Expressed in Hong Kong dollars)
(LT SR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(h) Claims development (Continued)

Analysis of claims development - gross of reinsurance

for TPRe (Continued)

For the year ended 31 December 2018

2 R BBEREARBERE2)

(h) BERERE (&)
B RRDIT — KX FEREZRAEE

REEEZE (&)
B F2018F 12931 H IF F/&

Underwriting year

RREE
Total
2014 2015 2016 2017 2018 8%
$000 $000 8000 $000 $000 8000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims B EGHES
At the end of underwriting year RERER LR 1515741 2,017,323 1,089,866 3,195,134 3,000,706
One year later —E% 2381732 2,899,520 3238792 5,479,160 -
Two years later Mk 2,126,999 2,839,588 3,325,499 - -
Three years later —F 2,014,023 2,694,587 - - -
Four years later MmE% 2,005,174 - - - -
Estimate of cumulative claims [t 2 ER 2,005,174 2,694,587  3,325499  5479,160 3,000,706 16,505,126
Cumulative payments to date 5 R (1,779,045)  (2,209,194) (2,278,417) (2,851,192)  (108,544) (9,226,392)
Liabilities recognised in the consolidated BRRGEHBRRE
statement of financial position Mak 226,129 485,393 1,047,082 2,627,968 2,892,162 7,278,734
Liabilities in respect of underwriting R01BFAREE
years 2013 and earlier AR B & 709,798
Total liahilties included in the consolidated AREABERRE
statement of financial position megE 7,988,532

Note: The above balances exclude the claims liabilities for the life

reinsurance business.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BBEREARBERE#)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBER (&)
Analysis of claims development - net of reinsurance BRI — X FEREZHEFR
for TPRe B FEE
For the year ended 31 December 2019 HZ2019F 12531 H i FF
Underwriting year
FRTE
Total
2015 2016 2017 2018 2019 ek
$'000 8’000 $ '00£7 $ ’Uﬂg 8’000 $000
Fr fr fr Fr fr i
Estimate of cumulative claims it Zathsst
At the end of underwriting year REREEFER 1,616,974 1,712,021 2,397,915 2,496,571 2,641,710
One year later —F 2,519,048 2,755,642 4,246,307 4,862,406 -
Two years later R 2,307,353 2,843,977 4,339,595 - -
Three years later = 2,322,481 2,885,812 - - -
Four years later Mk 2,311,770 - - - -
Estimate of cumulative claims et 2 ER 2,311,770 2,885,812 4,339,505 4,862,406 2,641,710 17,041,293
Cumulative payments to date S RHAR (2,055,827)  (2,489,658) (3,466,729) (2,896,829) (241,553) (11,150,596)
Liabilities recognised in the consolidated ﬁ@w MR ETEIRAR
statement of financial position a8 255,943 396,154 872,866 1,965,577 2,400,157 5,890,697
Liabilities in respect of underwriting EA2014$7¥K1%¢
years 2014 and earlier IFIMER 577,838
Total liahilties included in the consolidated ﬁ%ﬁ’\‘ﬁéﬁﬁmﬁﬁi
statement of financial position BEE 6,468,535
Note: The above balances exclude the claims liabilities for the life i FUMBBETEREAZHRBREFRZESE

reinsurance business. &
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)
(BETTET)

2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 R BBEREARBERE2)

(h) Claims development (Continued) (h) BEEREBR (&)
Analysis of claims development - net of reinsurance B BRESWN — X FEREZHEFR
for TPRe (Continued) BFEEE (&)
For the year ended 31 December 2018 HZ2018F 12531 H i FF
Underwriting year
FRER
Total
2014 2015 2016 2017 2018 BFE
$oo0 $000 $ 000 $ 000 $000 $ 000
T Fr Fr Fr F Fr
Estimate of cumulative claims it Zathsst
At the end of underwriting year REREEFER 1,453,910 1,616,974 1,712,021 2,397,915 2,496,571
One year later —Fk 2252678 2,519,048 2,755,642 4,246,307 -
Two years later RE & 2,068,702 2,307,353 2,843,977 - -
Three years later = 1914264 2,322,481 - - -
Four years later Mk 1,885,191 - - - -
Estimate of cumulative claims et 2 ER 1,885,191 2322481 2,843,977 4246307 2,496,571 13,794,527
Cumulative payments to date S RHAR (1,681,416)  (1,913,883) (2,078,874) (2,281,500)  (137,185)  (8,092,858)
Liabilities recognised in the consolidated BARGEHBRRE
statement of financial position MaR 203,775 408,598 765,103 1,964,807 2,359,386 5,701,669
Liabilities in respect of underwriting ROO13ERBEE R
years 2013 and earlier ARG & 625,384
Total liahilties included in the consolidated ﬁ@wﬁ(‘?«?é BBRRE
statement of financial position BaE 6,327,053

Note: The above balances exclude the claims liabilities for the life

reinsurance business.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

3 SEGMENT INFORMATION

The Group is organised primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed as

follows:

— Life insurance business;

—  PRC property and casualty insurance business;

—  Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, financial leasing,
property investment business, securities dealing and broking
business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

A TSR EE (2

(Expressed in Hong Kong dollars)
(LETIIR)

3 SEGMENT INFORMATION (Continued)

a. Segmental statement of profit or loss for 2019

3

EEDI )

a. 2019FEEIERR

Year ended 31 December 2019

EE019512831ALEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance BR 5 Reinsurance £%R  businesses R Total
AERR HERR HERR BRE BERR Hit$% RAE ot
$°000 $'000 $°000 $'000 $'000 $'000 $'000 $°000
r r 123 r 123 r 123 r
Income KA
Total premiums written and BRERREBYA

policy fees 166,130,331 30,870,514 6,776,279 15,884,351 5,711,888 - (2,354,841) 223,018,522
Less: Premiums ceded to reinsurers i : 7 /R & (4,329,557)  (3,802,327)  (2,156,750)  (1,968,731) (585,303) - 2,177,408  (10,665,260)
Net premiums written and FREUARREBRA

policy fees 161,800,774 27,068,187 4,619,529 13,915,620 5,126,585 - (177,433) 212,353,262
Change in unearned premium REBEAEESZ(

provisions, net of reinsurance RBRR (1,051,451)  (1,559,165) (120,813) (428,723) (427,216) - 2,136 (3,585,232)
Net earned premiums and ERBRER

policy fees REEWATE 160,749,323 25,509,022 4,498,716 13,486,897 4,699,369 - (175,297) 208,768,030
Net investment income (rote ) SEHREUA (22()) 25554814 894,037 468,168 1719249 433,004 1,207,211 165,821 30,533,204
Net realised investment BERREANE/ (BE)

gains/(losses) (note (i) FE () 1,741,091 (35,839) 49,798 (3,998) 62,076 10,833 890,527 2,714,488
Net unrealised investment AERRENE/ (BR)R

gains/(losses) and impairment RIEFE (Hip)

(note (i) (1,174,167) (90,895) (108,021) (245,438) (16,371)  (2,002,907) 1,265,630  (2,372,169)
Other income Efolz 2717974 113177 (58,086)  (247,757) 973,593  6,193.419 (4,807,525 4,884,195
Segment income PHBA 189,589,035 26,390,402 4,849,975 14,708,953 6,151,671 5,498,556  (2,660,844) 244,527,748
Benefits, losses and expenses ~ #Aff BHRER
Net policyholders benefits REEHATHIE (31,238,727) (12,824,606)  (2,589,519)  (8,023,402)  (3,819,657) - 122,396 (58,373,515)
Net commission and handling BeRFEETLEE

fee expenses (17,201,878)  (3,575,224)  (1,305,916)  (3,541,929) (388,965) - 2,010,315 (24,003,597)
Administrative and other expenses ﬁmﬁﬁﬁ%ﬁ (19,755,769)  (9,544,535)  (685,071)  (420,612) (1,953,842) (4,869,491) 1,951,053 (35,278,267)
Change in life insurance contract ANEBERL:

liabilities, net of reinsurance ﬂﬁ%ﬁﬁ (110,860,003) - - (2,330,584) 211,850 - (279) (112,979,016
Total benefits, losses and expenses 411 BEXREREE  (179,056,377) (25,944,365  (4,580,506) (14,316,527) (5950614 (4,869,491) 4,083,485 (230,634,395)

10,532,658 446,037 269,469 392,426 201,057 629,065 1,422,641 13,893,353
Share of results of assoclates and {5 EF £ 1A )t

joint ventures AUDREE 2,236,246 (13,869) - - 20657 1,221,072 (1,712,205) 1,760,901
Finance costs HEER (99,487)  (46,046)  (21,213) (7,091) (48825 (2333,33) 227562  (2,328,432)
Profit before taxation BB 12,669,417 386,122 248,256 365335 181,889 (483,195 (62,002 13,325,822
Income tax charges BEL (425,144) 145,630 42556 (64,273  (51,538)  (425,356) (4823 (782,948)
Profit after taxation BH&ER 12,244,273 531,752 290,812 321,062 130,351 (908,551) (66,825) 12,542,874
Non-controlling interests FERBREE (3,534,352)
Profit attributable to owners RRARRELET

of the Company 9,008,522
Segment revenue (including total premiums written and policy DEWA(BREEBRERREBWRA) X

fees) and segment profit/(loss) represent the revenue and
profit/(loss) earned by each segment which is the measure
reported to the Board for the purpose of resource allocation and

assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(BETTET)
3 SEGMENT INFORMATION (continued) 3 EENE (&)
a. Segmental statement of profit or loss for 2019 a 2019Fp Bk (&)
(Continued)
Year ended 31 December 2019
HE2019E1281HLEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance £%R  businesses w8 Total
ABRR BERR HERR BRE BERR Hit#% RiEE et
$'000 $'000 $°000 $°000 $°000 $'000 $°000 $'000
i r fr r Fr r Fr r
Note (i): Net investment income () - FREWA
Interests income from debt securities &7 & 5 Fl 8 A
~ Held-to-maturity ~HAZHER 9600276 164577 105,866 1,123,877 = 77,379 (2,147) 11,069,828
- Available-for-sale -mfEHE 2,620,904 108,577 22,466 127,589 79,054 23,021 (63) 2,981,548
- Held-for-trading -BEERSBE 17,738 715 35,354 274 78 69,926 335,632 459,717
- Designated at fair value —EERRBRRN
through profit or loss RBALEE - - 5,218 - - - - 5,218
Interests income from debt products  EEE &7 S MA
- Loans and receivables -ER R kR 4,891,789 301,578 9,490 70,428 216,986 218,508 404,539 6,113,318
Dividend income from equity securities & 2 & % & 8 A
- Available-for-sale -AfiE 1,229,045 66,459 8,431 11,057 7,670 59,771 (147,728) 1,234,705
- Held-for-trading -BERRSAE 1,047 = 2,744 = = 2002 132,059 137,852
- Designated at fair value —EERBBRZMN
through profit or loss RBEAAEE 71,640 - - 1,852 1,885 = 40 75,417
Dividend income from REZSRBMA
investment funds
- Available-for-sale —AfiNE 1,122,612 48,865 8,427 96,982 9,954 46,399 (200,112) 1,133,127
- Held-for-trading -BERRSAR 202,08 1,430 1,071 1,571 2,789 7,755 (38,678) 177,99
- Loans and receivables - S REWRHE 105,779 - 133,965 143,960 - 81,415 - 465,119
Bank deposits and FOFFREMFISRA
other interests income 5,739,862 189,067 39,507 138,493 102,693 91,439 (158,474) 6,142,587
Net rental income receivable from  EREENEREFE
investment properties 257,548 23,753 95,629 3,271 6,942 625,627 (229,424) 783,346
Net interest income/(expensesjon A% /HH
securities sold/purchased under EEEERSMA/
repurchase/resale agreements (BR)3% (305,484) (10,084) - (105) 4,953 (6,031) 70,177 (246,574)

25,554,814 894,937 468,168 1,719,249 433,004 1,297,211 165,821 30,533,204

China Taiping Insurance Holdings Company Limited
2019 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e B HRRMEE g

(Expressed in Hong Kong dollars)
(LT SR)

—+=

3 SEGMENT INFORMATION (Continued)

a. Segmental statement of profit or loss for 2019

3

PO

EEDE ()

a. 2019FHEEHER (4£)

(Continued)
Year ended 31 December 2019
HE2019E1281HLEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance £%R  businesses w8 Total
ABRR BERR HERR BRE BERR Hit#% RiEE et
$'000 $'000 $'000 $°000 $°000 $'000 $°000 $'000
i r fr r Fr r Fr r
Note (ij): Net realised investment (i)  CERREWH/
gains/(losses) (Fi#8)F8
Debt securities EHES
- Held-to-maturity -KBEIHR (13,304) - 18,540 - - 3,935 (77 4,094
~ Available-for-sale -~ 133,202 2,429 8,673 (27,622) 4,622 (33,828) - 87,766
- Held-for-trading -BERRSAE 22,25 5,204 15,173 379 2,746 27,354 22530 99,145
- Designated at fair value through ~ —%EF ARBER
profit or loss NRBALEE - - 64 - - - - 64
Equity securities RAES
- Available-for-sale ~A e 1,627,241 (50,062) 2,624 17,560 54,616 1,586 (1,113 1,652,452
- Held-for-trading -BEERSRR (459) - 4,257 - - 1304 852,809 857,911
Investment funds REES
- Available-for-sale —AERE (38,632) 6,500 1,847 2,268 92 3,384 (479) (25,020)
- Held-for-trading -REERHRR 2,389 - 3,420 - - 7,098 16,857 29,764
Gain on disposal of an associate HEBRLEN AN 8,312 - - - - - - 8,312
1,741,091 (35,839) 49,798 (3,998) 62,076 10,833 890,527 2,714,488
Note (iii): Net unrealised i) REBRRERR/
investment (BB)R
gains/(losses) and HEFE
impairment
Debt securities BBES
- Held-for-trading -BEERFBE 87,453 22,063 (186,941) 103,338 966 10,565 5,470 42,914
- Designated at fair value -ETABBRER
through profit or loss NRBALEE - - 2,274 - - - - 2,274
Equity securities A
- Held-for-trading -BHEEXFAE 1,893 = 29,062 = = 610 1,462,349 1493914
- Designated at fair value -EERBERE
through profit or loss ARBAREE 51,829 - - - - - - 51,829
Investment funds REHS
- Held-for-trading -BEELHRE 375,691 - 1,526 - - 3,146 (270,300) 110,063
Surplus on revaluation of REMESERE
investment properties (10,641) (3,537) 82,660 690 (5,963) (118,600) 68,111 12,720
Impairment loss recognised: WRRE:
- Available-for-sale debt securities, — — Al HEEKES
equity securities and BAESF R
investment funds REES (1,451,182) (62,750) (25,107) (334,247) - (124,869) - (1,998,155)
- Loans and receivables —-ERRENFE
debt products EEER (193355 (46,671) = = (11,374)  (1,773,759) - (2,025159)
- Held-to-maturity debt securities ~ —HBZEBEBES (35,855) - (11,495) (15,219) - - - (62,569)
(1,174,167 (90,895  (108,021)  (245438)  (16371) (2,002,007) 1265630  (2,372,169)
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Notes to the Consolidated Financial Statements (Continued)

B MR EE

nv-_l_\
(Expressed in Hong Kong dollars)
(BETTET)
3 SEGMENT INFORMATION (Continued) 3 EEDE (@)
b. Segmental statement of financial position for 2019 b. 2019F 7 EEI AT
At 31 December 2019
R2019512A31H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance BR 5 Reinsurance £%R  businesses Rk Total
AERRE HERR BERR BRRE BERR Hit %% RAE BE
$°000 $000 $000 $000 $000 $000 $000 8000
r fr 123 fr 123 r 123 r
Statutory deposits EERER 3,349,037 725,624 189,230 415,644 669,807 3,052 - 5352394
Fixed assets EEaE
- Property and equipment *%%& “1% 4,542,462 973,258 483,536 39,485 357,676 8,783,776 4,945,481 20,125,674
- Investment properties 4,781,650 591,339 3,163,861 237,480 315,189 16,256,799  (6,328,162) 19,018,156
- Right-of-use assets ] EEE 2,222,475 564,749 23,369 129,804 238,543 5,334,039 (721,767) 7,791,212
Investments in debt and EHRRAEFRE
equity securities
— Debt securities (note (j) ~BHES(H)) 301,181,580 5904012 4,131,465 28,270,915 1,751,587 2,879,655 9,520,104 353,639,318
- Equity securities (note (i) —-RAEE (H(i) 75,302,166 2,752,134 342,813 343,584 733,635 8,730,561 8,546,414 91,751,307
- Investment funds (note (i) ~REES (#i) 40,352,477 1,634,084 2,422,644 4,248,508 455197 2,388,156  (10,828,392) 40,672,674
- Debt products (note (iv)) —BRER (#(y) 96,585,352 7,602,238 147,570 1,191,319 4,670,849 2,365,679 5,738,016 118,301,023
Cash and bank deposits fﬁﬁ&ﬁ?ﬁﬁﬁ 62,785,617 5,168,760 2,034,758 4,173,705 1,818,030 4,489,162 2,885,987 83,356,019
Goodwill B - - - - - 50,593 668,517 719,110
Intangible assets /QF - - - - - 568 261,408 261,976
Interests in associates and B\H : BRAR
joint ventures ABRANES 21,987,858 1,938,512 = = 665342 6,278,708  (14,648,989) 16,221,431
Reinsurers’ share of insurance ARAAELRS
contract provisions REBAUER 2,998,209 2,539,494 3,551,742 4,153,401 367,905 - (1,275,864) 12,334,887
Policyholder account assets BE Xé@ EEML
in respect of unit-linked REFBEAEPAE
products 1,083,703 - - - - - - 1,083,703
Finance lease receivables EUEHERE - - - - - 45994817 - 45994817
Other segment assets A HEE 88,055,523 4,723,828 2,150,953 7,180,552 1,825,888 3,568,741 (4,709,007) 102,796,478
Segment assets AHEE 705,228,109 35,118,032 18,641,941 50,384,397 13,869,648 102,124,306  (5,946,254) 919,420,179
L insurance contrac abiites 54498 1% 515,359,657 - - 16,088,300 3,377,550 - (268,382) 534,557,125
Unearned premium provisions 3% 4,039,479 10,422,814 1,992,863 2,550,401 1,310,765 - (330,141) 19,986,181
Provision for outstanding claims 1,342,246 6,190,071 6,173,544 8,223,876 815,727 - (677,341) 22,068,123
Investment contract liabilities 49,485,934 - 270,838 4,897,497 1,564,503 - - 56,218,772
Interest-bearing notes - 3,349,037 - - - 9,138,092 (42,863) 12,444,266
Bank borrowings - - 740,800 - - 47,592,300 (357,230) 47,975,870
Lease liabilities 1,996,905 499,389 23,781 132,383 242,723 315,763 (763,465) 2,447,479
Securities sold under
repurchase agreements 33,060,029 - - - 83,726 412,856 838,685 34,395,296
Other segment liabilities Epnr#akE 57,493,687 6,812,176 1,706,890 9,481,473 3,571,552 16,420,972 (216,647) 95,270,103
Segment liabilities FHEE 662,777,937 27,273,487 10,908,716 41,373,930 10,966,546 73,879,983  (1,817,384) 825,363,215
Non-controlling interests FERRRER (17,749,360)
Net assets attributable to KRARE
the owners of the Company EEEERE 76,307,604

DPEERDPABEEHIEE,QE-
WIRESRS 2R HE5 NETERY
fic 2 il 0 BB R 3R

Segment assets and segment liabilities represent the assets/
liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation and
assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LETHT)

b.

3 SEGMENT INFORMATION (continued) 3 EENE (&)
Segmental statement of financial position for 2019 b. 2019F 5 EREI AR T (&
(Continued)
At 31 December 2019
20195127318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5  Reinsurance E£%  businesses w8 Total
ABRE BERR HERR BRE BERR Hitt$% RiEE BE
$'000 $000 $000 $’000 $000 $°000 $000 $'000
i r fr r Fr r Fr r
Note (j): Debt securities 2l BRES
By category: RER:
- Held-to-maturity X 237,170,222 3,460,338 1,985,182 24,196,266 - 372,734 (42,863) 267,141,879
- Available-for-sale —-WfEHE 61,987,120 2,236,307 787,774 3,933,289 1,741,858 250,779 - 70,937,127
- Held-for-trading -BEER SRR 2,024,238 207,367 1,200,568 141,360 9,729 2,256,142 9,562,967 15,402,371
- Designated at fair value -EERRBER
through profit or loss NRBAREE - - 157,941 - - - - 157,94
301,181,580 5,904,012 4,131,465 28,270,915 1,751,587 2,879,655 9,520,104 353,639,318
Note (ii): Equity securities i) RAREH
By category: RER:
- Available-for-sale —AEHE 74,107,248 2,752,134 148,899 343,584 733,635 3,724,767  (1,409,618) 80,400,649
- Held-for-trading -BEERFRE 78,634 - 193,914 - - 5,794 9,956,032 10,234,374
- Designated at fair value —EERRBER
through profit or loss ARBARER 1,116,284 = - - - - - 1,116,284
75,302,166 2,752,134 342,813 343,584 733,635 3,730,561 8,546,414 91,751,307
Note (iij): Investment funds i) REES
By category: RER:
- Available-for-sale —AEHE 28,229,254 1,634,043 187,416 1,948,508 455,197 880,789  (3,874,656) 29,460,551
- Held-for-trading —ﬁ'ﬁf’ﬁi%ﬁﬁ 10,402,723 4 95,214 - - 382,044  (6,953,736) 3,926,286
- Loans and receivables -ERRERE 1,720,500 - 2,140,014 2,300,000 - 1,125,323 - 7,285,837
40,352,477 1,634,084 2,422,644 4,248,508 455,197 2,388,156  (10,828,392) 40,672,674
Note (iv): Debt products i) BRER
By category: RER:
- Loans and receivables -ERREWTE 96,585,352 7,602,238 147,570 1,191,319 4,670,849 2,365,679 5,738,016 118,301,023
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Notes to the Consolidated Financial Statements (Continued)

B MR EE

(Expressed in Hong Kong dollars)
(LT SR)

=AN
i

C.

. HK 3= N\ 37 =
3 SEGMENT INFORMATION (continued) 3 EEDub (&)
Segmental statement of profit or loss for 2018 c. 2018FEEIEHE
Year ended 31 December 2018
220185128310 L5 E
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %40 Reinsurance BEL  businesses 7 Total
AERR BERR HERR BRR BERR Ef RiAE ek
8000 8000 $'000 8000 $'000 8000 $'000 8000
z I z T z Fr z fr
Income B
Total premiums written and policy fees #/R & R R EE KA 148,309,361 28,874,873  5821,243 13,551,844 5,756,570 - (2,682,285) 199,631,606
Less: Premiums ceded to reinsurers 5, 7 12 & [4,444,127)  (4578307) (307,411) (5330.971)  (573.730) o 0493486 (14,750,180)
Net premiums written and FREMARREBKA
policy fees 143,865,234 24,296,476 3,513,832 8,211,873 5,182,840 - (188,829) 184,881,426
Change in unearned premium FEBEMERES
provisions, net of reinsurance ABRR (337,092) 318,398 126,728 (257,472) (177,016) - 19,286 (307,168)
Net earned premiums and policy fees EHIRERREE
‘LBZ/\‘}%?@ 143,528,142 24,614,874 3,640,560 7,954,401 5,005,824 - (169,543) 184,574,258
Net investment income fnote (j)  FRAKRA (24) 20495664 957,060 483284 1526305 3655275 1306675 174,837 25,319,300
Net realised investment E £3 xﬁllﬁlfm/
gains/(losses) (note (i) (BB) 3% (#0) 67,991 88,404 (30,656) (53,131) 51,481 101,945 (676,741) (450,707)
Net unrealised investment FREBRENE/ (BE)
gains/(losses) and RREFE (H i)
impairment (note (ii)) (1,027,131) (100,506) 63,858 (140,690) (1,297) (190,754) (888,700)  (2,285,220)
Other income Hipls 3118999 174,136 (17230) (137,009 603,025 7,186,440 (4,424,465 6,503,876
Segment income AHBA 166,183,665 25,734,168 4,139,816 9,149,856 6,014,308 8,424,306 (5,984,612) 213,661,507
Benefits, losses and expenses " BRRER
Net policyholders benefits BERBANEFE  (52,154081) (13250576) (2,018,165  (6345,487)  (3,276,714) S 120,935 (76,933,688)
Net commission and ReRFERTLIE
handling fee expenses (19,803,390)  (3,260,587)  (1,080,721)  (2,644,632) (382,854) - 2,128,412 (25,043,772)
Administrative and other expenses R BEHER (18,133,734 (8302132  (574.430) (357,229 (1710313 (4,331,060 2401175  (31,007,723)
Change in life insurance contract ~ BRANEEZ
liabliies, net of reinsurance eI (65,774,889) - - 803,929 (515,65) - -~ (65486,615)
Total benefits, losses and expenses 11 BZREBEE (155,366,604 (24822205 (3,673316) (8,543,419)  (5885536) (4,331,060) 4650522 (198,471,798)
10,316,971 911,873 466,500 606,437 128,772 4,093,246 (1,334,090) 15,189,709
Share of results of associates and ~ EEBEAA R
joint ventures AERREE (778,459) (84,536) - - (82,721) 329,186 910,535 344,005
Finance costs BEEE - (77,899) (9,650) (3904 (29285 (2:370,805) 70213 (2,421,329)
Profit before taxation BB AR 9,538,512 749,439 456,850 602,533 66,766 2,051,627 (353,342) 13,112,385
Income tax charges RBX M (3,361,868) (409,050) (3,821) (63,270) 352 (477,238) 22,493 (4,292,402)
Profit after taxation BRE & =R 6,176,644 340,389 453,029 539,263 67,118 1,574,389 (330,849) 8,819,983
Non-controlling interests FERBRER (1,936,414)
Profit attributable to owners of KARRRESER
the Company 6,883,569
Segment revenue (including total premiums written and policy DHBA (BREBREMREBBA) R

fees) and segment profit/(loss) represent the revenue and
profit/(loss) earned by each segment which is the measure
reported to the Board for the purpose of resource allocation and
assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(BETTET)
3 SEGMENT INFORMATION (Continued) 3 EEDE (@)
c. Segmental statement of profit or loss for 2018 c. 2018FpEpiBmak (&)
(Continued)
Year ended 31 December 2018
HE2018F12A31BILEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance Bl 55N Reinsurance EEZR  businesses NEEH Total
NERR BERR HERR BRE HERR Hip %% &k 23
$000 $000 $000 8000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (i): Net investment income () - FREWA
Interests income from debt securities &7 & % Fl 8 A
- Held-to-maturity S CEE L 8,005,940 170,261 99,405 957,902 - 129,385 (2273 9,360,620
- Available-for-sale —AERE 2,459,728 114,817 53,919 151,944 89,137 133,496 (139) 3,002,908
- Held-for-trading -BEERFAR 11,618 202 28,327 21,196 - 1,690 186,792 249,825
- Designated at fair value -EERRBER
through profit or loss NRBAREE - - 14,069 - - 8,763 - 22,832
Interests income from debt products B EE &7 EMA
- Loans and receivables - SR RENHE 3,816,086 368,683 5,833 57,471 139,103 230,405 472,085 5,089,666
Dividend income from equity BRAZEFBREBA
securities
- Available-for-sale —AEHE 1,024,293 54,102 16,237 24,919 10,243 59,935 (115,721) 1,074,008
- Held-for-trading -BEELXHRE - - 2,703 - - 364 120,367 123,434
Dividend income from REESREMA
investment funds
- Available-for-sale -ARhE 408,996 30,492 10,034 84,406 9,803 40,808 (224,312) 360,222
- Held-for-trading -BEERSRR 348,252 2,185 - 3,787 18,993 9,834 (54,664) 328,387
- Loans and receivables -EHRERTAE 112,936 - 131,541 136,813 - 81,950 - 463,240
Bank deposits and ROFRREMF KA
other interests income 4,719,034 209,205 22,573 85,586 85,690 107,962 (155,451) 5,074,599
Net rental income receivable from  EYREMERSFE
investment properties 248,995 23,472 98,643 1,350 1,154 521,624 (119,344) 775,794
Net interest income/(expenses)on ~ EARE /B HEHEES
securities sold/purchased under FEMA/ (BR)3E
repurchase/resale agreements (660,214) (16,159) - 931 1,152 564 67,491 (606,235)
20,495,664 957,260 483,284 1,526,305 355,275 1,326,675 174,837 25,319,300
Note (ij: Net realised investment (i) . DERRE W/
gains/(losses) (BR) 38
Debt securities BB EH
- Held-to-maturity -BEZHHA 1,729 - 151 - - 1,035 - 2915
- Available-for-sale - E 83,133 18,949 (6,647) (19,451) 396 (29,078) ) 47,300
~ Held-for-trading -BEERSRR 6,006 (1,201) 173 41 1 866 (1,797) 4,099
- Designated at fair value -EERBERE
through profit or loss ARBAREE - - 50 - - 5,887 - 5,937
Debt products BRER
- Loans and receivables -~ERRENRTE - - - - - 1,250 1,165 2,415
Equity securities RAEH
- Available-for-sale -TiHE 55,219 73,607 (25,727) (35,212) 47,096 31,165 (1,162) 145,016
- Held-for-trading -BEERSRR - - 2,489 - - (3677)  (653,083)  (554,271)
Investment funds REES
- Available-for-sale -TiE (78,094) (2.97) 265 1491 3,978 (7,114) (441) (82,886)
- Held-for-trading -BEER SRR ©) - (1,410) - - 101,611 (121,431) (21,232)
67,991 88,404 (30,656) (63,131) 51,481 101,945 (676,741) (450,707)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LT SR)
3 SEGMENT INFORMATION (Continued) 3 EEDE &)
c. Segmental statement of profit or loss for 2018 c. 2018FpEpiBmak (&)
(Continued)
Year ended 31 December 2018
HE2018F12A31BILEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance Bl 55N Reinsurance EEZR  businesses M5 8 Total
NERR BERR HERR BRE HERR Hip %% &k 23
$000 $000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (iii): Net unrealised i) REBRERE/
investment gains/ (BR)RAERE
(losses) and
impairment
Debt securities EHER
- Held-for-trading -REERSRE 1,391 66 2,525 3,344 - 350 26,711 34,387
- Designated at fair value -EEARBER
through profit or loss URBAREE - - (6,699) - - - - (6,699)
Equity securities BAES
- Held-for-trading -BEERXFAR - - (15,624) - - 1,828 (1,253,368)  (1,267,164)
- Designated at fair value -KBERBBER
through profit or loss NRBAAER 82,516 - - - - - - 82,516
Investment funds REES
- Held-for-trading -BEERSAR (350,472) - (6,252) - - 20,626 316,647 (19,451)
Surplus on revaluation of RENEEHEH
investment properties 23,672 2,155 108,580 1,090 297 17,648 (9,165) 144,277
Impairment loss recognised: BRAE:
- Available-for-sale equity - RHERAESR
securities and REES
investment funds (784,238)  (102,727) (18,672) (42,385) (1,594) (31,206) 30,475 (950,347)
- Loans and receivables -ERRENRFTE
debt products EEER - - - - - (200,000) - (200,000)
- Held-to-maturity debt securities  — 8 25| BE T &3 - - - (102,739) - - - (102,739)
(1,027,131) (100,506 63,858 (140,690) (1,297) (190,754) (888,700)  (2,285,220)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

3 SEGMENT INFORMATION (Continued) 3 EEE(®)

d. Segmental statement of financial position for 2018 d. 2018F 7 EEAFEA IR T
At 31 December 2018
720185124318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~ and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance BEL  businesses 5 Total
AERR BERR HERR BRE ERRRE K REE ag
8000 8000 $000 8000 8000 8000 $000 8000
Fr F Fr r Fr fr Fr fr
Statutory deposits EEER 3423876 1,198,357 218,598 424,188 684,775 3,055 - 5,952,849
Fixed assets EEEE
~ Property and equipment -NERRE 4,465,049 979,427 833,916 77,592 305,445 5955886 5,134,045 17,751,360
~ Investment properties -RENE 4,875,988 415761 2,489,393 42,300 333,885 15,954,103  (6,606,340) 17,506,180
- Prepaid lease payments -BREERR 50,252 49,278 - - - 3,340,944 - 3440474
Investments in debt and B RRAEHR
equity securities
— Debt securities (note (j) -BRES(H)) 239933134 6596933 3,939,008 23,169,766 1,926,096 5446701 8286916 289,298,554
— Equity securities (1ote (i) -BAES (#() 36,503,682 2,261,876 426,731 507,265 520310 3,750,800 1,748,834 45,721,498
- Investment funds (note (i) ~REES (#i) 27,762,328 1,145,650 2,487,630 3,874,772 287,525 4,261,437  (9,841,444) 29,977,907
- Debt products (note (i) —~ERER (#0) 77311,649 5,324,127 147,600 1074937 2,957,430 3464001 6,650,275 96,930,109
Cash and bank deposits Be RETHER 63,190,757 4,858,283 1,022,661 3,168,020 2,173,154 4,130,726 2,459,439 81,008,040
Goodwill 2 - - - - - 62,780 668,517 731,297
Intangible assets EREE - - - - - 677 261,408 262,085
Interests in associates and REERAR
joint ventures AEARANER 13,464,548 1,268,928 - - 531,149 5,170,822  (10,024,572) 10,410,875
Reinsurers’ share of insurance ARAAEHRE
contract provisions AR 3,007,037 2819982 3,463,558 4,497,289 357,682 - - 14,145,548
Policyholder account assets in BBRABEERL
respect of unit-linked products REFBEARPAE 960,649 - - - - - - 960,649
Finance lease receivables EUSHERE - - - - - 48,707,024 - 48,707,024
Other segment assets EHHEE 73022490 4498988 2,291,036 6,999,886 1468448 3248898  (2,226,862) 89,302,884
Segment assets FHEE 547,971,439 31,417,599 17,320,221 43,836,105 11,547,899 103,497,854  (3,489,784) 752,101,333
Life insurance contract liabilities ERANARE 415,348,388 - - 14,095,299 3,658,562 - - 438,102,249
Unearned premium provisions REBEAERS 2843173 9213447 1,823,665 2,144,996 909,936 - - 16,935,217
Provision for outstanding claims FRE 1,326,105 6,679,345 5,680,597 8,067,404 769,612 - - 22,523,063
Investment contract liabilities REAH 34,347,984 - - 4793712 1,195,497 - - 40,337,193
Interest-bearing notes L - 1,027,163 - - - 4,699,746 (48,040) 5,678,869
Bank borrowings #1E - - 740,800 - - 50,020,281 (273,910) 50,487,171
Securities sold under ENEE
repurchase agreements 22,508,628 730,278 - - 2,283 - 1,130,735 24,371,924
Other segment liabilities EparHak 46,729,973 6,860,464 2,098,619 6,683,277 2,294,386 14,659,315  (1,056,168) 78,269,866
Segment liabilities AHEE 523,104,251 24,510,697 10,343,681 35,784,688 8,830,276 69,379,342 (247,383) 671,705,552
Non-controlling interests FERRRER (14,665,872)
Net assets attributable RORREEL
to the owners of the Company BERE 65,729,909

DEEERSAABESDHEE BE-
WhREEE 2|2 TE NETERS
Fie B st 0 BB R o

Segment assets and segment liabilities represent the assets/
liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation and
assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e B HmRMEE e

(Expressed in Hong Kong dollars)

(LT SR)
. Ak S r =
3 SEGMENT INFORMATION (Continued) 3 EEpE(#)
d. Segmental statement of financial position for 2018 d. 2018F BRI (&
(Continued)
At 31 December 2018
720185124318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other adjustment
insurance E1a B9 Reinsurance EER businesses RkiEsg: Total
AERR HERR HERR BRI BERR Hh %% kA 8%
$000 $000 $000 $000 $000 $000 $000 $000
i Fr F f Fr F fr Fr
Note (i): Debt securities g ERES
By category: RER:
- Held-to-maturity -HHEIEA 190,325,244 4,062,343 2,124,554 19,751,734 - 3,160,438 (48,057) 219,366,256
- Available-for-sale ~AHILE 49,487,996 2,522,878 551,768 3,412,338 1,926,096 2,283,131 - 60,184,207
- Held-for-trading -REERSRE 119,894 21,712 985,678 5,694 - 3,132 8,334,973 9,421,083
- Designated at fair value -REARBRR
through profit or loss NRBAREE - - 327,008 - - - - 327,008
239,933,134 6,596,933 3,939,008 23,169,766 1,926,096 5,446,701 8,286,916 289,298,554
Note (ij): Equity securities i) RAES
By category: RER:
- Available-for-sale —HHE 36,414,460 2,261,876 238,855 507,265 522,310 3,743,020 (1,414,616) 41,273,170
- Held-for-trading -RER SRR - - 187,876 - - 7,780 3,163,450 3,359,106
- Designated at fair value -REABRER
through profit or loss NRBAAEE 1,089,222 - - - - - - 1,089,222
36,503,682 2,261,876 426,731 507,265 522,310 3,750,800 1,748,834 45,721,498
Note (ii): Investment funds & (i) - REE S
By category: RBE:
- Available-for-sale -AHILE 14,115,499 1,145,619 173,781 1,640,122 142,959 774,220 (3,258,811) 14,633,389
- Held-for-trading -BEERSRE 11,926,329 40 173,811 34,650 144,566 2,147,717 (6,582,633) 7,844,480
- Loans and receivables -BRRERFTE 1,720,500 - 2,140,038 2,300,000 - 1,339,500 - 7,500,038
27,762,328 1,145,659 2,487,630 3,874,772 287,625 4,261,437 (9,841,444) 29,977,907
Note (iv): Debt products itly) BRER
By category: RBE:
- Loans and receivables -BRRERFTE 77,311,649 5,324,127 147,690 1,074,937 2,957,430 3,464,001 6,650,275 96,930,109

China Taiping Insurance Holdings Company Limited
2019 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

3 SEGMENT INFORMATION (Continued)

3 EEDI (&)

Geographical distribution: IR D

Approximately 93% (2018: 93%) of the Group’s total income is N &2 B #793% (2018 : 93% ) My 42U A 2R B 7
derived from its operations in the PRC (other than Hong Kong and PR ER (BERBPIRIN) ©

Macau).

The Group’s information about its non-current assets by TRAVAEBEREER DG 2 IEREEE -

geographical location of the assets are detailed below:

At 31 December 2019
7#2019F12831H

PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau HE (FEK R Total
EBREM EPIBRIM) Hvith = FOEG)
$°000 $’000 $°000 $°000
Fr Fr Fr Fr
Non-current assets (other than FERBEE(EMIA-
financial instruments, deferred EEFHBEEE -
tax assets, rights arising under EBRBELDZETR
insurance contracts and interests &EA%%L’“ 7
in associates and joint ventures) REERARMERRIN 4,509,250 42,711,636 695,242 47,916,128
At 31 December 2018
H2018F 12 A31H
PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau B (H# K TR Total
B RIRM SBPIBR SN Hitv i [® ok
$°000 $°000 $°000 $°000
For Fr Fr Fr
Non-current assets (other than FERBEE(ERIA-
financial instruments, deferred RERIEEE -
tax assets, rights arising under BBRRBELHZEF
insurance contracts and interests SN RN
in associates and joint ventures) k& & QAR ERERIN) 3,449,199 35,549,739 691,458 39,690,396
Information about major customers: FERXFER:
There were no customers for the year ended 31 December 2019 and ?‘5"2019@ 201812 AIB T ERF AAREE
2018 contributing over 10% of the total premiums written and policy BIRE MARE B AT RE10% 2 BB

fees of the Group.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #REBERREEBEWA

ARRBMEBEBRIREZER - AR E 2B
RANTEEBRAEEEASRBER B
ERRER SEBRBEBLEZREEA
BRBEB-MIN AEBEREEEETE Y

Principal activities

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries are the underwriting
of direct life insurance business, property and casualty insurance
business, all classes of reinsurance business and pension and group

life business. Apart from these, the Group also carries on operations X¥RE eRBEE RBIFNEABFHFEBERE
in asset management, property investment, financial leasing, FRE 0
insurance intermediaries and securities dealing and broking.
Year ended 31 December 2019
HE2019512A31ALEE
PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance
insurance contracts contracts  Reinsurance contracts
contracts BR B4 contracts EER
ASRRE HERR BERR BRE EERR Total
G & &8 &H & ek
$000 $000 $000 $000 $000 $000
7z 7 7z 7z 7z 7z
Total premiums written BRE 165,704,632 30,835,633 5,262,671 15,261,302 5,533,495 222,597,733
Policy fees REBPA 420,789 - - - - 420,789
166,125,421 30,835,633 5,262,671 15,261,302 5,533,495 223,018,522
Year ended 31 December 2018
HZ2018F12A31ALEE
PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance
insurance contracts contracts  Reinsurance contracts
contracts ER B contracts BER
AERE BERR BERR BiRR EERR Total
a2 af) af af af ek
§000 §000 $000 $000 $000 $000
T T i F F F
Total premiums written BRE 147,995,715 28,849,340 4,356,226 12,525,802 5,599,314 199,326,397
Policy fees REEPA 305,209 - - - - 305,209
148,300,924 28,849,340 4,356,226 12,525,802 5,599,314 199,631,606
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #RERREBWRA ()

(Continued)
Principal activities (Continued) FEEK(E)
In respect of life insurance contracts, the detailed breakdowns are as BEAASRBRAHNNFADTAT
follows:
Year ended 31 December 2019
HZ2019512B31ALEE
Reinsurance
and other
channels
Individual Bancassurance Group BRER Total
BARE RITRE B STHE am
$'000 $'000 §°000 $°000 $'000
Fr Fr F Fr Fr
Single Premium BYRE 894,945 79,563 - 827,879 1,802,387
Regular Premium MRS
- First Year -BF 30,921,165 7,942,983 - 865,301 39,729,449
- Renewal Year —EF 94,710,726 25,859,315 - 2,710,118 123,280,159
Group Insurance ERERRE - - 892,637 - 892,637
126,526,836 33,881,861 892,637 4,403,298 165,704,632
Year ended 31 December 2018
BE2018F12A31ALEE
Reinsurance
and other
channels
Individual ~ Bancassurance Group BERRR Total
EARE RITRE B STHE B
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr FIr FIr
Single Premium BHRE 116,808 54,968 - 81,376 253,152
Regular Premium HEYRE
- First Year -BE 31,582,734 5,747,597 - 985,280 38,315,611
- Renewal Year -5 81,135,644 25,276,376 - 2,429,784 108,841,804
Group Insurance BRE - - 585,148 - 585,148
112,835,186 31,078,941 585,148 3,496,440 147,995,715
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #RERREBEBEWA (4)

(Continued)
Principal activities (Continued) FEEK(E)
For life insurance contracts, the individual first year regular premium BRASREEREGY EIABFHERE
by payment term and feature are as follows: BEBHRERVENDENT
For the year ended 31 December BEZ12H31HIEFE
By Payment Term R E
% of Total % of Total
2019 (BB 2018 (H#EEDL
$°000 $°000
Fr Fr
1 -9 years 1-9%F 20,660,027 66.80% 17,397,542 55.10%
10 - 19 years 10 - 195 1,916,064 6.20% 2,510,901 8.00%
20 - 29 years 20 - 29%F 8,309,762 26.90% 11,548,842 36.50%
30 years+ 304 + 35,312 0.10% 125,449 0.40%
30,921,165 100.00% 31,682,734 100.00%
By Feature FEZEE i T RE
% of Total % of Total
2019 (FAEED L 2018 (H#EES
$°000 $'000
Fr For
Short term savings RHEER 8,251,472 26.70% - 0.00%
Long term savings RHFER 9,800,420 31.70% 12,701,853 40.20%
Long term protection RERER 9,472,994 30.60% 14,539,973 46.00%
Others Hith 3,396,279 11.00% 4,340,908 13.80%
30,921,165 100.00% 31,682,734 100.00%
For life insurance contracts, the bancassurance first year regular BRASREERREAL RITREEFHHA
premium by payment term were as follows: REBRHEHRN BT
By Payment Term 1B R
% of Total % of Total
2019 {RBEEESL 2018 (HEBFEES
$°000 $'000
Fr Fr
1 -9 years 1-9%F 6,619,385 83.30% 3,510,296 61.10%
10 - 14 years 10 - 144 913,677 11.50% 1,731,116 30.10%
Others Hith 409,921 5.20% 506,185 8.80%
7,942,983 100.00% 5,747,597 100.00%
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LETIIR)

5 INVESTMENT INCOME 5 REWA

Year ended 31 December
BHE12A31BLEE

2019 2018

$’000 $'000

Fr Fr

Net investment income (note (a)) FREWA (F(a)) 30,533,204 25,319,300
Net realised investment gains/ EERREWRE(FE)FHE

(losses) (note (b)) (i (b)) 2,714,488 (450,707)

Net unrealised investment gains/(losses) REBRBREWRZ (FE)
and impairment (note (c)) RREFEE (F(c)) (2,372,169) (2,285,220)

30,875,523 22,683,373

() FREWA
BBEFMBWA (@) -

(a) Net investment income
Interests income from
debt securities (note (i)):

- Held-to-maturity = 11,069,828 9,360,620
— Available-for-sale —a & 2,981,548 3,002,908
— Held-for-trading - BFEERSA® 459,717 249,825
- Designated at fair value through —EEABBER

profit or loss LARBRA A EE 5,218 22,832

14,516,311 12,636,185

Interests income from
debt products (note (i):

EREEmMMBWA ()

— Loans and receivables — B EW RS 6,113,318 5,089,666
Dividend income from equity BEAFE H R B (FL ()
securities (note (ij):
— Available-for-sale — Al E 1,234,705 1,074,008
— Held-for-trading —BAER 137,852 123,434
- Designated at fair value through —EERB
profit or loss BA 2 Bt 75,417 -
1,447,974 1,197,442
Dividend income from investment HEERREWA (AL i) -
funds (note (iii)):
— Available-for-sale — At E 1,133,127 360,222
— Held-for-trading —-BFEERSA% 177,996 328,387
- Loans and receivables —BERKERKIE 465,119 463,240
1,776,242 1,151,849
Bank deposits and RITF R R H AR B U A
other interests income 6,142,587 5,074,599
Gross rental income receivable from JEEEMENR S TR
investment properties 797,580 786,210
Less: direct outgoings W EBEEX N (14,234) (10,416)
Net rental income receivable from JEWIRE M= S F 8

investment properties 783,346 775,794
Net interest income/(expenses) on EHEEEAREFS
securities sold/purchased under MBWA (BR)FE

repurchase/resale agreements

(246,574)

(606,235)

30,533,204

25,319,300

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(BETTET)
5 INVESTMENT INCOME (Continued) 5 REWA &)
Year ended 31 December
HZ12B31BLLEE
2019 2018
$’000 $°000
Fr Fir
(a) Net investment income (@) FREWA (&)
(Continueqd)
Notes: it
(i) Interests income from debt () EHEFLREEERNEHA:
securities and debt products:
Listed W 5,064,693 4,055,380
Unlisted JELT 15,564,936 13,670,471
20,629,629 17,725,851
(i) Dividend income from equity (iy BAFTHFBRBUWA :
securities:
Listed i) 818,838 782,098
Unlisted JEET 629,136 415,344
1,447,974 1,197,442
(i Dividend income from investment (i) HEESBREUA -
funds:
Listed £ 61,542 89,912
Unlisted L™ 1,714,700 1,061,937

1,776,242 1,151,849
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

5 INVESTMENT INCOME (Continued) 5 REWA (#)

Year ended 31 December
BZE12A31BLEEE

2019 2018
$°000 $'000
For Fir
(b) Net realised investment gains/(losses) (b) EBBRIREWE (&HE) B4
Debt securities (note (i)): EBHES (i20) -
- Held-to-maturity —FEZHEH 4,094 2,915
— Available-for-sale — Al E 87,766 47,300
- Held-for-trading - BAEXZHE 99,145 4,099
- Designated at fair value —EERBBER
through profit or loss R AREE 64 5,937
191,069 60,251
Debt products (note (i)): BEEmM (iZ0)
— Loans and receivables —BER Rk EWKRIA - 2,415
Equity securities (note (i) A (FF (i)
— Available-for-sale — A HEE 1,652,452 145,016
— Held-for-trading —“RNBIERSA% 857,911 (554,271)
2,510,363 (409,255)
Investment funds (note (iij)): WEREE (&)
— Available-for-sale — A E (25,020) (82,886)
— Held-for-trading - BEERSA® 29,764 (21,232)
4,744 (104,118)
Gain on disposal of an associate HEB 2 RN E S 8,312 -
2,714,488 (450,707)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

5 INVESTMENT INCOME (Continued)

5 REWA &)

Year ended 31 December
HZ12B31BLLEE

2019 2018
$’000 $°000
Fr For
(b) Net realised investment gains/(losses) (b) EBBRIREWE (&HE) 245
(Continued) (&)
Notes: it
(i) Net realised investment gains/(losses) () EBBEHFREREMDS
on debt securities and debt products: BIRRE W
(E18E) F8:
Listed =il 53,406 (30,986)
Unlisted JEET 137,663 93,652
191,069 62,666
(i) Net realised investment gains/(losses) iy WABHDEBREE
on equity securities: Wz (E18) F58:
Listed =il 2,523,094 (504,953)
Unlisted L™ (12,731) 95,698
2,510,363 (409,255)
(iii) Net realised investment gains/(losses) (iy WEESDERKE
on investment funds: W/ (BE)F58E:
Listed i) 20,885 (73,244)
Unlisted JEET (16,141) (30,874)
4,744 (104,118)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

5 INVESTMENT INCOME (Continued) 5 REWA (#)

Year ended 31 December

BZE12B31ALEE

2019 2018
$'000 $°000
Fr For
(c) Net unrealised investment gains/(losses) (c) ABBEREWZ  (BE)R
and impairment BEFEE
Debt securities (note (i)): BRES (770))
— Held-for-trading —-BFEERSA® 42,914 34,387
- Designated at fair value —EERBRIER
through profit or loss URBA AR EE 2,274 (6,699)
45,188 27,688
Equity securities (note (if): AR B S (FF (i)
— Held-for-trading —-FEERZAE 1,493,914 (1,267,164)
- Designated at fair value —EERBBER
through profit or loss RBRREE 51,829 82,516
1,545,743 (1,184,648)
Investment funds (note (iij): WEES (7))
- Held-for-trading —RAEXS A& 110,063 (19,451)
Surplus on revaluation of KREMESHBH
investment properties 12,720 144,277
Impairment loss recognised: TERRE -
— Available-for-sale debt securities, —A M EEBES
equity securities and investment funds BAFEZREERES (1,998,155) (950,347)
- Loans and receivables debt products — BN ERFIAGEE D (2,025,159) (200,000)
- Held-to-maturity debt securities —RBAEEIHABKES (62,569) (102,739)
(2,372,169)  (2,285,220)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

5 INVESTMENT INCOME (Continued) 5 REWA (#)

Year ended 31 December
HZ12B31BLLEE

2019 2018
$’000 $°000
Fr For
(c) Net unrealised investment gains/(losses) (c) ABBREREWZ  (BE)R
and impairment (Continued) WEFE (&)
Notes: it
(i) Net unrealised investment () BEHEZRERKRE
gains/(losses) on debt securities: Wi, (B18)F5E:
Listed i) 193,545 (15,859)
Unlisted JE LT (148,357) 43,547
45,188 27,688
(i) Net unrealised investment (i) BAEBEZARERKE
gains/(losses) on equity securities: W,/ (BE)F8:
Listed =il 1,493,914 (1,267,164)
Unlisted JEET 51,829 82,516
1,545,743 (1,184,648)
(i) Net unrealised investment (i) HEESKRERKE
gains/(losses) on investment funds: Wz (BE)F58E:
Listed =) 34,950 (15,990)
Unlisted JEET 75,113 (3,461)

110,063 (19,451)
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

6 OTHER INCOME 6 Hitlzm

Year ended 31 December
BZE12A31BLEEE

2019 2018
$'000 $°000
Fr Fir
Interests from finance lease receivables EWEHBEETE 2,449,863 2,228,712
Income from provision of REBZREEZRGE KA
pension administration services 907,800 552,793
Income from provision of REEEERERBEA
asset management services 615,506 688,175
Income from operating lease LEBERS KA 585,006 314,276
Income from provision of advisory services IRHEEBERRB KA 427,382 418,839
Income from provision of REMESERBEA
property management services 97,463 91,578
Income from provision of agency services REHRERB A 83,347 146,177
Income from provision of REREF N R A
insurance intermediary services 59,474 65,102
Income from provision of RIEE S ELIRB YA
securities broking services 10,565 19,319
Income from sales of inventories HEFEKRA 163,175 529,888
Government subsidies SR 47 Bh 143,227 137,485
Net gains on disposal of HEYE KRB EFE
property and equipment 9,174 28,087
Net exchange losses b W E5 18 5 5 (518,696) (188,485)
Recognition of impairment losses on R P ERERERK
insurance debtors and other assets HEmMEERERER (275,474) (81,622)
Recognition of impairment loss EERERR (Mit16(a))
on goodwill (Note 16(z)) (11,018) (33,916)
Provision for finance lease receivables JEU € B E R R EE R (267,771) (127,870)
Gain on deemed disposal of a subsidiary BWAEHE—EKB R R H KRS
(Note 45) (HiiE45) - 1,359,321
Others Hity 405,172 356,017
4,884,195 6,503,876
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

N

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REBFEANRFERBERFE
COMMISSION AND HANDLING FEE EXPENSES B HFRE

(a) Net policyholders’ benefits (a) REFEAFNRFE

Year ended 31 December 2019
BZ2019F12A31ALEE
PRC Overseas
property property

and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts BR 4 Reinsurance  contracts
ASRE HERR BERKR  contracts EBEREE Total
& G &8 BRESEY RBREH AR
$°000 $°000 $°000 8000 $'000 $°000
Fr Fr r fr fr Fr
Claims and claim adjustment expenses B KB FAE S I 9,489,549 14,421,860 2,777,472 7,792,259 2,862,540 37,343,680
Surrenders BIR 10,824,591 - - 1,458,526 1,376,504 13,659,621
Annuity, dividends and maturity payments £4 24 R EI S 3 11,993,626 - - - 33,664 12,027,290
Interest allocated to investment and PRERERBRR
reinsurance contracts BN & 2,151,710 - - 332,727 307 2,484,744
34,459,476 14,421,860 2,777,472 9,583,512 4,273,015 65,515,335
Less: Reinsurers’ and R BERREANE
retrocessionaires’ share (3,237,499) (822,419) (936,155)  (1,739,508) (406,239) (7,141,820
31,221,977 13,599,441 1,841,317 7,844,004 3,866,776 58,373,515
Year ended 31 December 2018
HZ2018F12R31BLER
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER %9 Reinsurance contracts
AERE BERR BERR conracts EEREE Total
& &4 &4 BRREH REAH ek
$000 $000 $000 $000 $000 $000
Fr Fr Fr F Fr Fr
Claims and claim adjustment expenses B LB FAE L (M 9,517,613 15,370,164 2,072,400 6,919,067 2,662,842 36,542,086
Surrenders BIR 24,508,066 - - 1,143,468 975,418 26,626,952
Annuity, dividends and maturity payments £4 24 R EI S 3 19,452,348 - - - 50,253 19,502,601
Interest allocated to investment and PRERERBRR
reinsurance contracts LA 2,043,480 - - 156,324 102 2,199,906
55,621,607 15,370,164 2,072,400 8,218,859 3,688,615 84,871,545
Less: Reinsurers’ and R BERREANE
retrocessionaires’ share (3,363,112)  (1,447,621) (574,544)  (2,172,512) (380,068)  (7,937,857)

52,158,395 13,922,643 1,497,856 6,046,347 3,308,547 76,933,688
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)
(LT SR)

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 1%$}%EA%IJ>’,' EAERFE
COMMISSION AND HANDLING FEE EXPENSES B R
(Continued)
(b) Net commission and handling fee expenses (b) AERFEEZHFHE
Year ended 31 December 2019
BZ2019F12A31ALEE
PRC Overseas
property property
and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts BR %4  Reinsurance  contracts
ASRE ﬁﬁ?ﬁ[‘f EJJE{%F@ contracts EERESR Total
& &f &8 BRREY RBREH o
§°000 $°000 By 000 $°000 $°000 $°000
fr r Fr Fr Fr Fr
Gross commission and TEERFEESL
handling fee expenses 17,068,544 3,737,593 1,238,758 3,649,356 173,749 25,868,000
Reinsurance commission and BREASLFEZEMA
handling fee income (88,245)  (919,767)  (458,461)  (315,630) (82,300)  (1,864,400)
Net commission and BERFEEILFE
handling fee expenses 16,980,299 2,817,826 780,297 3,333,726 91,449 24,003,597
Year ended 31 December 2018
HZ2018F12A31ALLEE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER %9 Reinsurance contracts
AERE BERR BERR contracts EEREE Total
& x| &4 ERBEH REEH ek
$000 $000 $000 $000 $000 8000
Fr Fr Fr Fr Fr Fr
Gross commission and TEERFEELS
handling fee expenses 19,775,923 3,764,228 1,013,428 2,750,643 232,846 27,537,068
Reinsurance commission and BREASRFEBHA
handling fee income (166,962)  (1,094,582) (649,746) (484,015) (97,991)  (2,493,296)
Net commission and BeRFEEILFE
handling fee expenses 19,608,961 2,669,646 363,682 2,266,628 134,855 25,043,772
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Notes to the Consolidated Financial Statements (Continued)

AN
i

(Expressed in Hong Kong dollars)
(LT SR)

B MR EE

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFEANDFERBERFE
COMMISSION AND HANDLING FEE EXPENSES B R (2
(Continued)
(c) Change in life insurance contract liabilities, net of (c) EREVNEEE HERR
reinsurance
Year ended 31 December 2019
HZ2019F12B31HILEE
PRC Overseas
property property
and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts B 5 Reinsurance  contracts
AERR BERR BERE  contracts EEREE Total
G G &8 BRRAEW RBEH aE
$000 $000 $000 $000 $000 $000
r fr r r r r
Change in life insurance contract SRANBEEL
liabilities 110,974,956 - - 1,993,596 (204,831) 112,763,721
Less: Reinsurers’ share W BRI (114,953) - - 337,267 (7,019) 215,295
110,860,003 - - 2,330,863 (211,850) 112,979,016
Year ended 31 December 2018
EHZ2018F12R31BLEE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER SE5 Reinsurance contracts
AERER BERR BERR contracts  EEREE Total
& 2l 2 ERREH REEH 8%
$000 $000 8000 §000 $000 $000
F F I S T T
Change in life insurance contract ShataEE L
liabilities 66,363,365 - - 1,641,529 522,057 68,426,951
Less: Reinsurers’ share W BRNE (588,476) - - (2,345,458) (6,402)  (2,940,336)
65,774,889 - - (803,929) 515,655 65,486,615

China Taiping Insurance Holdings Company Limited

2019 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

8 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

8 BRBiAT®A
B BLAT RIS

Year ended 31 December
HZE12A31BILFE
2019 2018
$’000 $’000
Fr For
(a) Finance costs: (a) HEER:
Interests on bank borrowings RITERFE 1,952,404 2,109,284
Interests on interest-bearing notes FHEBEREFE 257,477 312,045
Interests on lease liabilities HEBEHNE 118,551 -
2,328,432 2,421,329
(b) Staff costs (including directors’ (b) EIRAK (BEESHS) :
remuneration):
Salaries, wages, bonuses and other benefits He TE -EAREMTIZE 16,848,418 15,433,953
Contributions to defined contribution BEIEHFURRET B
retirement plans 1,758,860 1,422,569
18,607,278 16,856,522
(c) Other items: (c) EfER :
Auditor’s remuneration % A B &
— Audit and assurance services — BT MEE R 29,026 23,646
- Non-audit services — B R 19,552 7,816
Depreciation of property and equipment MEREBETE 1,538,364 1,064,148
Depreciation of right-of-use assets HEFREEETE 1,203,240 -
Amortisation of intangible assets M EE#E 96 100
Amortisation of prepaid lease payments TE AT R & 1 Fk i Y - 65,657
Operating lease charges in respect of FEMENKEREER
properties - 1,161,800
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EERTHAZME

REMUNERATION
BUEENMITHASNMESNT

The remuneration of every director and the chief executive is set out
below:

Year ended 31 December 2019

HZ2019F12A31BLEE
Salaries and Retirement
other Share based scheme
Directors’ emoluments Discretionary ~ payments contributions
fees ¢k bonuses  RBAR BREE Total
E=He HitMe BERL M #3 BEH
$°000 $°000 §°000 $°000 $°000 $°000
Fr fr Fr fr fr Fr
Executive directors: HES:
Luo Xi #E W - 376 459 - 18 853
Wang Sidong 72 TEE ™ - 376 459 - 18 853
Yu Xiaoping % Fipsg
(resigned on 16 December 2019) (R2019F12 3168 F5) - 339 41 - 18 768
Non-executive directors: FHiTES:
Guo Zhaoxu P9
(appointed on 31 December 2019) (R2019F12A31BE1T) - - - - - -
Hu Xingguo [
(appointed on 31 December 2019) (R2019512A31BZ ) - - - - - -
Zhang Cui "R
(appointed on 31 December 2019) (R2019512A31BZ ) - - - - - -
Yang Changgui BEE
(appointed on 31 December 2019) (R2019512A31BZ ) - - - - - -
Huang Weijian 42 i@
(resigned on 31 December 2019) (R2019F12A31BE &) - 1,410 930 - - 2,340
Zhu Xiangwen 42 B3
(resigned on 31 December 2019) (R2019F12A31HEE) - 1,410 930 - = 2,340
Wu Changming 2 REmH W
(resigned on 31 December 2019) (R2019F12 318 E5) - 1,410 930 - = 2,340
Wu Jiesi RER 320 - - - - 320
Zhu Dajian EPN: 320 - - - - 320
Wu Ting Yuk, Anthony TR 320 - - - - 320
Xie Zhichun REE 320 - - - - 320
1,280 5,321 4,119 - 54 10,774

! According to the regulations of the PRC relevant authorities, the
directors’ salary, other emoluments and discretionary bonus for 2019
has not yet been finalised. The final amounts will be disclosed when
determined.

2 Except the above remuneration, for the year ended 31 December 2019,
Mr. Luo Xi, Mr. Wang Sidong and Ms. Yu Xiaoping were provided with
accommodations by the Company. The market rental values of such
accommodations are equivalent to $495,000, $648,000 and $624,000
respectively. In addition, Mr. Luo Xi, Mr. Wang Sidong, Ms. Yu Xiaoping,
Mr. Huang Weijian, Mr. Zhu Xiangwen and Mr. Wu Changming were
provided with other allowances of $143,000, $143,000, $143,000,
$182,000, $182,000 and $182,000 respectively.
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EZEERTHAZME &)

REMUNERATION (Continued)

Year ended 31 December 2018

HBZ0018F12A31A LERE
Salaries and Retirement
other Share based scheme
Directors”  emoluments  Discretionary payments  contributions
fees 2k bonuses  RHAA  BIREHE Total
E=He  HpMe  BERA S40| #3 2
§000 $000 $000 §000 $000 $000
f T T F T f
Executive directors: HOES:
Luo Xi & B w

(appointed on 21 September 2018) (R201859R21H ZHT) - 131 159 - 6 296
Wang Sidong "4 TER @

(appointed on 25 January 2018) (R2018F1R258 % 1T) - 392 477 - 18 887
Yu Xiaoping ¢ Fopig e - 353 428 - 18 799
Wang Bin % TR

(resigned on 21 September 2018) (R2018F9A21AERE) - 294 358 - 14 666
Li Jinfu ¢ ZHK @

(resigned on 25 January 2018) (R2018F1 A25H # ) - 38 40 - 2 75
Wang Tingke TEM

(resigned on 17 July 2018) (R2018F7R17THHEE) - 176 214 - 9 399

Non-executive directors: FHNES:
Huang Weijian % Bl - 1,410 930 - - 2,340
Zhu Xiangwen %2 iz - 1,410 930 - - 2,340
Wu Changming %4 REm - 1,410 930 - - 2,340
Ni Rongming % 1R gk0g 2

(retired on 24 May 2018) (R2018F5R24B R 1T) - 588 388 - - 976
Wu Jiesi RER 320 - - - - 320
Zhu Dajian N 320 - - - - 320
Wu Ting Yuk, Anthony TR 320 - - - - 320
Xie Zhichun REE 320 - - - - 320

1,280 6,197 4,854 - 67 12,398

According to the regulations of the PRC relevant authorities, the
directors’ salary, other emoluments and discretionary bonus for 2018
has been finalised as disclosed above.

According to the regulations of the PRC relevant authorities, the
directors’ salary, other emoluments and discretionary bonus for 2018
has not yet been finalised. The final amounts will be disclosed when
determined.

Except the above remuneration, for the year ended 31 December 2018,
Mr. Wang Sidong, Ms. Yu Xiaoping, Mr. Wang Bin, Mr. Li Jinfu and
Mr. Wang Tingke were provided with accommodations by the Company.
The market rental values of such accommodations are equivalent to
$377,000, $550,000, $405,000, $55,000 and $295,000 respectively. In
addition, Mr. Luo Xi, Mr. Wang Sidong, Ms. Yu Xiaoping, Mr. Wang Bin,
Mr. Li Jinfu, Mr. Wang Tingke, Mr. Huang Weijian, Mr. Zhu Xiangwen,
Mr. Wu Changming and Mr. Ni Rongming were provided with other
allowances of $52,000, $148,000, $148,000, $109,000, $8,000,
$70,000, $187,000, $187,000, $153,000 and $25,000 respectively.

WRIFEI B A0 PTR EE » 2018%F KR EF
¥ BB e REEEAIGR KB L -

RIEE 5 B B a5 PTRI R E - 2018 FREFF &
H A B 2 R B E TEAL 18 7K R AR TR VE » 1 HEVE 1R A8
5 55 ©

B Fiat B2 90 # FE2018F 12531 1F F & -

TEREE FI)FL+ TEELE FHXE
ERTFEFACEEALGIREEFE AT EHE
7 B 16 & 1R377,0007T ~ 550,0007T * 405,000 *

55,0007T }%295,0007T ° W 5 BZE S £ FTEE
FHEFNFLAF FERE FYXAE FE
Bl BHEBEEE HAXEE BREDIEE
R 7505 58 4 Z B 1y b #8457 5 Bl 552,000
JT ~ 148,000 ~ 148,000 109,000 *8,0007T *

70,0007 ~ 187,000 ~ 187,000 ~ 153,0005T J
25,0007T °
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

DIRECTORS’ AND CHIEF EXECUTIVE’S 9 ESRTBARME #
REMUNERATION (continued)
Mr. Wang Sidong has appointed as the general manager of the B SEEM2018F1 A2 EZE T AA A T
Company on 25 January 2018 and replaced Mr. Li Jinfu, who ARSI ER BRI ARRBLENTK
resigned as the general manager of the Company on the same Sk o btz e B BEMMERATTRER (F
date. Their emoluments disclosed above include those for services E R EmAR) MR RSO -
rendered by them as the Chief Executive as defined by Listing Rules.
Discretionary bonuses for directors are based on performance and EEMTEAREECRBEBE ARG 2
duties of directors, Company’s performance and the prevailing HEHEAFENUARRITMR YHESFE R
market conditions and is decided by the Board and the remuneration FHMEEGET -
committee of the Company.
No directors waived any emoluments in the years ended 31 PR2019%F K2018F12 A1 ILFE HMEE S
December 2019 and 2018. MEWRESRS -

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 EsMes AL

Of the five individuals with the highest emoluments, none of them (31
December 2018: none of them) were directors, directors emoluments
are disclosed in Note 9. The emoluments of the five (31 December
2018: five) individuals are as follows:

WEEEESN &= E AL (2018F124
318 &) BEBESF BRI 9 ° 5AL A
+ (2018512 A31H : 57 (BN S 4az@a0 T

Year ended 31 December
BE12A31BLELEE

2019 2018

$°000 8’000

Fr For

Salaries and other emoluments Fe kEMEE 10,280 8,522
Discretionary bonuses BEIEAL 26,348 28,785
Share based payments & 1D B A - -
Retirement scheme contributions RIRET IR - -
36,628 37,307
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 EaME AL @)
(Continued)

The emoluments of the individuals with the highest emoluments are ZEGREMHEATHMESEATHER :
within the following bands:

Year ended 31 December
HBZE12B31BILFE

2019 2018
Number of Number of
$ individuals individuals
T N - A
5,500,001 - 6,000,000 2 -
6,000,001 - 6,500,000 - 1
6,500,001 - 7,000,000 - 1
7,000,001 - 7,500,000 - 1
7,500,001 - 8,000,000 2 1
9,000,001 - 9,500,000 1 -
9,500,001 - 10,000,000 - 1
The emoluments of the senior management are within the following SREEENINSEATEHERA:
bands:
Year ended 31 December
BZ12A31BLEFE
2019 2018
Number of Number of
senior senior
management management
$ EREEE BREERE
T N - N
0 - 500,000

1,000,001 - 1,500,000
1,600,001 - 2,000,000
2,000,001 - 2,500,000
2,500,001 - 3,000,000

I W1 W=
Wl =N
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

11 INCOME TAX IN THE CONSOLIDATED 11 FEBEHKRANBIER
STATEMENT OF PROFIT OR LOSS
(a) Taxation in the consolidated statement of profit or loss (a) GEBBZRFITHHRIES:
represents:
Year ended 31 December
BZ12A31ALEFE
2019 2018
$°000 $°000
Fr For
Current tax EHRE
Provision for the year FEBHER 3,078,657 4,970,309
Over-provision in respect of prior years ZIRAEFEERE (2,059,623) (62,528)
1,019,034 4,907,781
Deferred tax (note) IEERLIE (i)
Origination and reversal of ERMER 2 BRREER

temporary differences
Income tax charges FIE

Note: Details of deferred tax assets and liabilities recognised are
disclosed in Note 31(a).

The provision for Hong Kong Profits Tax represents the
Group’s estimated Hong Kong Profits Tax liability calculated
at the standard tax rate of 16.5% (2018: 16.5%) on its
assessable profits from direct life insurance, property and
casualty insurance, reinsurance, asset management, property
investment, insurance intermediary, securities dealing and
broking businesses, except for its assessable profits from the
business of reinsurance of offshore risks, which is calculated at
8.25% (2018: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rate for domestic companies in the PRC is 25%
(2018: 25%).
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(236,086) (615,379)
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Notes to the Consolidated Financial Statements (Continued)

ma

B g R M EE (&)

(Expressed in Hong Kong dollars)
(LT SR)

11 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (Continued)

(a)

(b)

Taxation in the consolidated statement of profit or loss
represents: (Continued)

On 29 May 2019, the Ministry of Finance and the State
Administration of Taxation issued the “Notice on the Pre-tax
Deduction Policy for the Fees and Commission Expenses of
Insurance Enterprises” (Notice 72, 2019, of the Ministry of
Finance and the State Administration of Taxation), stated that
starting from 1 January 2019, the calculation of deductible
fees and commission expenses for general insurance and life
insurance is increased from the previous 15% and 10% to
18% of the balance of premium income less surrenders for
the year, and any excess proportion is allowed to be carried
forward to the subsequent years. The above policy is applicable
to the enterprise income tax annual filing for the year ended
31 December 2018. This has resulted in the over-provision of
enterprise income tax in respect of prior years of the Group
amounting to $1,970 million.

Reconciliation between tax charges and accounting
profit at applicable tax rates:

11

=

EERERAMNTEIE &)

2 g =1

(a)

(b)

FREBRRARHBES: (&)

20195 A2908 - Bf Bk 56 £8 75 75 42 1B 3 4
AR RB ﬁ%%ﬁ*%&ﬁiimﬁﬁu
HBBEROAE) (MREIREERAE
2019 57257 ) * B2019F1 511 %LE =3
SHEBRMFEBMSHATHRLA A
AE F2BREWATIREREBNGBE
#915% F110% %t — e ® 218% * B 7 #F i
B BRI D A AR FE R - R
R BERNPBRIRBREE018SFELE
FriSFilE 85 # R R E L EEA L B
AEFEFEZHREATER19.70(87T

FIBS HESE
HER:

A 3E AR R BIE 2

Year ended 31 December
HZE12B31BILFE

2019 2018
$°000 $°000
Fr Fir
Profit before taxation Tt Al g A 13,325,822 13,112,385
Notional tax on profit before taxation HANE M e &2 EHIE 3,432,537 3,000,042
Tax effect of non-deductible expenses A 01 Aﬁiﬁ‘ﬁﬁzmlﬁ%‘s 338,814 2,483,759
Tax effect of non-taxable income BERBMBA 2 HIEZ (1,335,004) (1,182,956)
Tax effect of temporary differences AERNE R |¢L§§Zﬁﬂ H 2
not recognised 87,375 (544)
Effect of tax concession granted to REBERBHBRBER 2
the businesses of reinsurance with HIEEER
offshore risks (7,494) (8,525)
Tax effect of tax losses not recognised ARERNHRIBEHEE 2 HIBEFE 341,844 79,824
Utilisation of tax losses not previously FFEHREEEEAFEFERZ
recognised WM E (16,959) (18,115)
Tax effect of different tax rates of £ H fth A ?ifq EREENEEER
group entities operating in other ETRABEREEIMBETE
jurisdictions 1,458 1,445
Over-provision in prior years ZIRNAEFEER (2,059,623) (62,528)
Income tax charges B2 782,948 4,292,402
FEAKFREBIZERAER AR

2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

12 DIVIDENDS

The final dividend of ordinary shareholders of the Company in respect
of the year ended 31 December 2018 recognised as distribution of
$0.10 per ordinary share, in an aggregate amount of $359,402,000
during the Year.

Subsequent to the end of reporting period, a final dividend in respect
of the year ended 31 December 2019 of $0.30 (2018: $0.10) per
ordinary share has been proposed by the Directors of the Company
and is subject to approval by the shareholders in the forthcoming
general meeting.

13 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company and the number of ordinary
shares in issue during the Year.

12 RE

RAFEE ARRRETBERIZEAD /ﬁﬁ%%z
F2018F12AGIB L FEMARERE  BERE
@A%0.107T * £51359,402,0007T

RMEERE ARREESEZREFBE
F2019F12A31H L FEN KRR B ER TR
f%0.307¢ (20184 : F|A%0.107T ) » B IR 2 A A
BEAFRRARERAF RS &

13 2R

FREABNZRBARRBREEEFN R
AEFDBTERRREGE-

MT

il

Year ended 31 December
HZ12A318LFE

2019 2018
$'000 $'000
FTr For
Profit attributable to owners of KRB FEAL = T
the Company 9,008,522 6,883,569
Distribution relating to perpetual ARKBERBERNESRD
subordinated capital securities (177,340) (256,247)
Profit used to determine basic earnings AR & E & A% £ 78 2 F1 59 % 7
per share 8,831,182 6,627,322

3 IR N T 15 AR B

Weighted average number of
ordinary shares

Basic earnings per share
(HK$ per share)

No diluted earnings per share has been presented for the years 2019
and 2018 as the Group had no potential dilutive ordinary shares in
issue during the years.
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ma

B g R M EE (&)

(Expressed in Hong Kong dollars)
(LETIIR)

14 STATUTORY DEPOSITS

(@

Certain subsidiaries of the Group have placed $5,102,815,000
(2018: $5,673,362,000) with banks as capital guarantee funds,
pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the
relevant authorities in the event that the PRC subsidiaries cannot
meet the statutory solvency requirements or go into liquidation.

A subsidiary of the Group has pledged a deposit of $58,414,000
(2018: $58,974,000) registered in favour of the Monetary
Authority of Singapore pursuant to section 34D of the Singapore
Insurance Act.

A subsidiary of the Group has pledged a deposit of $3,628,000
(2018: $3,487,000) with banks as guarantee fund, pursuant
to Regulation of the Minister of Finance of the Republic of
Indonesia.

A subsidiary of the Group has deposited a sum of $1,694,000
(2018: $1,693,000) in the name of Director of Accounting
Service with a bank pursuant to section 77(2e) of the Hong
Kong Trustee Ordinance. The effective interest rate of the
deposit as at 31 December 2019 is 0.10% (2018: 0.10%).

A subsidiary of the Group deposited a sum of $1,358,000 (2018:
$1,363,000) with The Stock Exchange of Hong Kong Limited,
Hong Kong Securities Clearing Company Limited and the
Securities and Futures Commission.

A subsidiary of the Group deposited a sum of $184,485,000
(2018: $213,970,000) registered in favour of Autoridade
Monetéria de Macau (“AMCM”) to guarantee the technical
reserves in accordance with the Macau Insurance Ordinance.

14 SEEFH

(@

AEEETHEBRRES R A B REE
FHEIRE 5 A E5,102,815,0007T (20184 :
5,673,362,0007T ) I FIETF R IRTT 1ERE
NRBEEE ZERBARAUEZHNE QT
TR EBATEE e H Bk )F &R I
SR BRI EFIHE - F A B -

AN E—E W B A 5RO R B 5
B340 M E B — 2 A 2(58,414,0007T
(20184 : 58,974,0007T) KK |7 7 &3
ANEBHNEEMEERD-

AEE— R B A RREENE EFhas A
B B I ED B S AR T 1 A %13,628,0007T (2018
£ :3,487,00070) I FRIBTF RERTT 1EAR
BHESE-

AEBE— B ARREETBETLIENE
77(2e) 1635 7 15 A #01,694,0007T (2018%F :
1,693,000 IR IBEUNEBFEE RN G E
FRERTT - 2019512 A31H  F B R
FIE 50.10% (20184 : 0.10% ) °

REE — B A R — % A %1,358,000
7T (2018%F : 1,363,00070) KRB F R &S
BARGHBERAR BEEPREZAR
RAIRBLHRPEEREREZEG-

NEE—FHWBRRRERFRBIESE
H5E B3R E H5 8 — 2 A $0184,485,0007T
(20184 : 213,970,0007T ) Hy & #7773 - 1
BURIITERENER BRLABRME
BB o

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

15 FIXED ASSETS 15 BE&EE
(a) MERRME

(a) Property and equipment

Furniture Operating
Land and and lease
buildings  Construction fixtures ~ Computer Motor assets
T#E  inprogress RER  equipment vehicles g Total
BEY HRIR BELE Ef%fE AE HEEE ag
§000 $000 $000 $000 $000 $000 $000
Fr I I Fr I I fr
Cost or valuation: RARGEE:
At 1 January 2018 1201851 A1H 8,799,711 703,636 1,460,108 2,272,931 378,087 1,739,223 15,353,696
Exchange adjustments Exzs G164 (33084 (6O.950) (0758 (18757) (190974 (623164
Additions ®E 39,422 1,261,037 443,128 646,713 131,365 2,167,168 4,678,833
Disposals He (0356 (12331) (101,003 (198488  (125,115) S 4302%)
Transfer from construction BEEETREENEE
in progress to other assets (Note 24)  (H#24) - (258,513) - - - - (258,519)
Transfer from construction EEERIREENIE
in progress to computer equipment - (6,529) - 6,529 - - -
Transfer from construction BEERIBEIHR
in progress to land and buildings BEN 239,616 (239,616) - - - - -
Transfer from land and buildingsto BRI REENE
completed investment properties BERRNRENE
(Note 15/6) (W#15)) (19,.248) - - - - - (19,248
Transfer from prepaid lease payments EERFAERFELHR
to land and buildings (Note 15(c)) BEM(Wit150) 46,997 - - - - - 46,997
Transfer from completed investment ~ EEEEMERENEE
properties to land and buildings THRBEN
(Note 151t) (W#15)) 2,895,376 - - - - - 2895376
Transfer from other assets to BEEMEEETHR
land and buildings BEY 243,021 - - - - - 243,021
At 31 December 2018 2018F128318 11,920,898 1,404,600 1,732,283 2,627,927 365,580 3,826,417 21,877,705
Exchange adjustments EXHE (204,212 (28,561) (37,822) (62,427) (8,379) (83,638) (415,039)
Additions ®E - 1,132,197 1,031,621 765,891 76,169 1,916,320 4,922,198
Disposals e (6205 (14072 (179,838  (232,666)  (78,450) - 511,231
Surplus on revaluation upon transfer ~ E B LR EENE
from land and building to ERRORENEER
completed investment properties ERBH 669,224 - - - - - 669,224
Transfer from land and buildingsto BT REENE
completed investment properties BERRORENE
(Note 15/b) (W#15)) (1,843242) - - - - S (1843242
Transfer from construction BERETRELHR
in progress to land and bulldings BEM 2,330,883 (2,330,889) - - - - -
Capitalisation of leasehold land BEIHITEEARL
depreciation (Nofe 75(d) (B150) - 11,012 - - - - 11,012
Transfer from completed investment  BEEZRMRENEE
properties to land and buildings THRBEN
(Note 151t) (W#15t)) 546,871 - - - - - spgTI
At 31 December 2019 12019E12A318 13,414,217 174,293 2,546,244 3,108,725 354,920 5,669,099 25,257,498
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
15 FIXED ASSETS (Continued) 15 BIE&E (&)
(a) Property and equipment (Continued) (a) MERZE (&)
Furniture Operating
Land and and lease
buildings  Construction fixtures ~ Computer Motor assets
13Kk  inprogress HEK  equipment vehicles ag Total
BEN  EEIR  BER#E  ZEEE RE ABEE g
§000 $000 $000 $000 $000 $000 $000
A FI A 23 I A 3
Accumulated depreciation ZEHTERAE:
and impairment:
At 1 January 2018 201851 A18 1,075,599 N 780,690 1,345,075 229,355 28,135 3,458,854
Exchange adjustments ExHE (43,613) - (49,115) (78,392) (13,833) (6,497) (186,450)
Charge for the year EEME 229,856 - 270,364 372,267 46,792 144,869 1,064,148
Written back on disposal HERER (127) - (27,836) (96,209) (79,498) - (208,670)
Transfer from land and buildingsto BRI REENE
completed investment properties BERRARENE
(Note 15/b) (H#150)) (6,537) - - - - - (6,537)
At 31 December 2018 2018512318 1,055,178 - o708 1547741 182816 166507 4126345
Exchange adjustments Ex@E (21,774) - (28,251) (40,125) (5,823) (9,050) (105,023)
Charge for the year EFFE 319,297 - 383,728 471,591 71,252 292,496 1,538,364
Written back on disposal HERER (1,628) - (64,936) (156,457) (60,554) - (283,575)
Transfer from land and buildingsto BT REENE
completed investment properties BEREMHRENE
(Note 15(b)) (B#15) (144,287) - - - - - (144,287)
At 31 December 2019 52019512831 1,406,786 S 10B4644 1822750 187691 449953 5131824
Net book value: REFE:
At 31 December 2019 12019E12A318 12,007,431 174,293 1,281,600 1,285,975 167,229 5,209,146 20,125,674
At 31 December 2018 2018F128318 10,665,720 1,404,600 758,180 1,080,186 182,764 3,669,910 17,751,360
As at 31 December 2019, land and buildings of $31,475,000 2019412 A31H  BRE{E A31,475,0007T
(2018: $32,836,000) located in Macau have been pledged (20184F : 32,836,00007T, ) i 74 B P9 #Y £ #f
in favour of AMCM to guarantee the technical reserves in Ko 25 2 AR AR SR P OR B B B il {71 4
accordance with the Macau Insurance Ordinance. HPRMFESMEER (ERAUERMEES
BIHELR
As at 31 December 2019, operating lease assets of M2019F12A31H K mEMEAE
$1,318,897,000 (2018: Nil) have been pledged to financial 1,318,897,0007T (2018%F | )WL & HE
institutions as collateral in connection with banking facilities EECERTeMEBBERRITRERS
arrangements. ofigiby/N

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

15 FIXED ASSETS (continued)

15 BEIE&EE (&)

(b) Investment properties (b) REWHE
Investment
Completed properties
investment under
properties construction
=310 BREPW Total
BREME BREME AR
$'000 $'000 $'000
Fr Fr Fr
Valuation: fhig:
At 1 January 2018 M2018%F1A1H 18,937,297 1,009,371 19,946,668
Exchange adjustments fE R (799,450) (46,413) (845,863)
Additions ®E 304,099 760,342 1,064,441
Surplus on revaluation EfAH% 144,620 (343) 144,277
Transfer from investment properties ERERIRED

under construction to completed TR KR E Y

investment properties 1,722,957 (1,722,957) -
Surplus on revaluation upon transfer & g + i & &4 =

from land and buildings to BSER IR E W E R

completed investment properties  Eff & & 78,322 - 78,322
Transfer from land and buildings to & + i K EEY =

completed investment properties SR HIIRE M E

(Note 15(a)) (Htzt150a)) 12,711 - 12,711
Transfer from completed investment EHE R MR EWES

properties to land and buildings T REEY (K iE15(8))

(Note 15(a)) (2,895,376) - (2,895,376)
At 31 December 2018 72018412 A31H 17,505,180 - 17,505,180
Exchange adjustments fE R PR (341,074) - (341,074)
Additions BE 689,246 - 689,246
Surplus on revaluation EHAH 12,720 - 12,720
Transfer from land and buildings to EH T K ZEYZE

completed investment properties T TR EIIRE W &

(Note 15(a)) (Kti#15(a)) 1,698,955 - 1,698,955
Transfer from completed investment B EHE EH ML EMES

properties to land and buildings T REEY (77 15(a))

(Note 15(a)) (546,871) - (546,871)
At 31 December 2019 2019128318 19,018,156 - 19,018,156

The investment properties of the Group were revalued at
dates of transfer and as at 31 December 2019 and 2018
by independent firm of surveyors. A revaluation surplus of
$12,720,000 (2018: $144,277,000) has been recognised in the
consolidated statement of profit or loss (Note 5(c)).

As at 31 December 2019, investment properties of $56,496,000
(2018: $49,220,000) located in Macau have been pledged
in favour of AMCM to guarantee the technical reserves in
accordance with the Macau Insurance Ordinance.
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Notes to the Consolidated Financial Statements (Continued)

e AR A (2

(Expressed in Hong Kong dollars)

(BETTET)
15 FIXED ASSETS (Continued) 15 BIE&EE (&)
(b) Investment properties (Continued) (b) BREYFE(#)
Fair value measurement of investment properties REYFIREFEN D
The following table analyse the Group’s investment properties TREHERIAREXSRENEND
carried at fair value by level of inputs to valuation techniques AEE (LHZFEROHERTAZA)
used to measure fair value. Z8:
Fair value at Fair value at Significant Range of Correlation of
31 December 31 December unobservable unobservable unobservable
2019 2018 inputs inputs inputs to
Fair value W2019% #2018%  Valuation BARY TAEE fair value
hierarchy 12R318 125318  technique(s) BHs EDN ¢ FUBHEHNEYE
DAEEER ZANEE JRRERE HERS k-4 ZEE DREENEE
$'000 8000
Fr Fr
Completed commercial ~ Level 3 17,781,006 16,297,563  Income approach Yield 2.9% - 9% The higher the yield, the lower
property units =0 [ ON Ym® the fair value
BANEENEEN hEkRE ArEERE
Market unit rent $2 - $868 per The higher the rent, the higher
gy square meter the fair value
BTRR$2-9868 EeAE LAEERS
Completed residential Level 3 481,993 440,720  Income approach Yield 1.5% - 9% The higher the yield, the lower
property units =4 WA g the fair value
BEKAENEEN WaEdn ArEERE
Market unit rent $2 - $560 per The higher the rent, the higher
Blmsie square meter the fair value
BYHAR$2-9560 EeAE AAEERS
Completed industrial Level 3 755,157 766,897 Income approach Yield 4.5% - 8% The higher the yield, the lower
property units =4 W% g the fair value
BENIEMEEN WaEdn ArEERE
Market unit rent $1-$118 per The higher the rent, the higher
Blmsis square meter the fair value
BYFAR$I-S118 BeAS AAEEAS
19,018,156 17,505,180
There was no transfer into or out of Level 3 during the Year. NEZAN - BRI AL o

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
15 FIXED ASSETS (Continued) 15 BIE&E (&)
(c) Prepaid lease payments (c) BHEHEEN
$°000
For
Cost: RS
At 1 January 2018 #2018 1 A1H 1,710,571
Exchange adjustments [E &g (78,445)
Additions EE 1,990,583
Transfer to land and buildings (Note 15(a)) B E T REEY (HiF150@a)) (62,646)
At 31 December 2018 K2018%F12H31H 3,570,063
Adjustment in adoption of FERFertE AR (FiF1BE)
new accounting policy (Note 1B(a)) (3,570,063)
At 1 January 2019 and 31 December 2019 M2019%F1 A1H &2019F12H31H -
Accumulated amortisation and impairment: 25t # RIBE :
At 1 January 2018 R2018F1H1H 75,183
Exchange adjustments b &g & (5,602)
Charge for the year FEEH 65,657
Transfer to land and buildings (Note 15(a)) WS T REEY (KiF15(a)) (5,649)
At 31 December 2018 201812 A31H 129,589
Adjustment in adoption of JERFTEE R 2 AR (Wit 1B(@a))
new accounting policy (Note 1B(a)) (129,589)
At 1 January 2019 and 31 December 2019 201941 418 &2019412H31H -
Net book value: BRENEE:
At 31 December 2019 R2019F12A31H -
At 31 December 2018 R2018F12A31H 3,440,474
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

15 FIXED ASSETS (continued)

(c) Prepaid lease payments (Continued)

(d)

15 BE&EE (@)
© FSBENH )

At 31 December At 31 December
2019 2018
20195 20184
12831H 12H31H
$’000 $ '009
Fr Fr
Prepaid lease payments comprises: FEfI & {7 B 4E :

Leasehold land outside Hong Kong /A& & A i [ 2 T & £ #b - 3,440,474
Current & H - 65,657
Non-current JEE HA - 3,374,817

- 3,440,474
Right-of-use assets (d) HEFRAEEE
Furniture
Leasehold Landand  and fixtures Computer Motor
land buildings RER equipment vehicles Total
BELE THREEY EAEEE ERRE RE &%
$000 $000 8000 8000 8000 $000
Fr Fr Fr Fr F I
Cost: R
At 1 January 2019 R2019%1 18
Adjustment in adoption of ERMEEN 2 A%
new accounting policy (Note 15(g)) (Hit1Ba)) 3,570,063 2,630,742 2,085 1,820 832 6,205,542
Exchange adjustments ERFE (77,932 (48,069) (46) (1) (18) (126,066)
Additions BE 1,888,330 1,155,027 475 3,641 299 3,047,772
Write-off RE] - (22,132) - - (18) (22,150)
At 31 December 2019 #2019%12A318 5,380,461 3,715,568 2,514 5,460 1,095 9,105,098
Accumulated depreciation: 2iHE:
At 1 January 2019 R201951 A1A
Adjustment in adoption of ERFEEN AR
new accounting policy (Note 16/a)) (§/i£1B)) 129,589 - - - - 129,589
Exchange adjustments EEFE (7,868) (15,934) o) - ) (23,819)
Charge for the year FENE 130,558 1,070,853 482 91 436 1,203,240
Reversal on write-off HEREE - 6,136) - - - (6,136)
Depreciation of leasehold land capitalised in &L EAAVAERTE
construction-in-progress (Note 15(a)) (Wittoe) 11,012 - - - - 11,012
At 31 December 2019 #2019%12/318 263,291 1,048,783 473 911 428 1,313,886
Net book value: REFE:
At 31 December 2019 R2019%12A31A 5,117,170 2,606,785 2,041 4,549 667 7,791,212
At 1 January 2019 R201951A18 3,440,474 2,630,742 2,085 1,820 832 6,075,953

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

15 FIXED ASSETS (continued)

(d) Right-of-use assets (Continued)

15 BEIE&EE (&)

(d) HEFREEE (&)

Year ended
31 December
2019
B Z2019%F
12A31H
IEFE
$°000
Fr
Expense relating to short-term lease and MR HEERBE BV IBREER
other lease with lease terms end F16E VA £ A 1218 A R EHEH
within 12 months of the date of THEMBN XL
initial application of HKFRS 16 364,369
Expense relating to lease of HHEEUIMEREEERES D
low-value assets, excluding short-term
leases of low-value assets 1,977
16 GOODWILL AND INTANGIBLE ASSETS 16 BMERELEE
(a) Goodwill (a) B2
$'000
For
Cost: AR
At 1 January 2018 #2018 1 A1H 1,091,873
Exchange adjustments [E &% (4,602)
At 31 December 2018 R2018F12A31H 1,087,271
Exchange adjustments [E &A% (2,087)
At 31 December 2019 R2019F12A31H 1,085,184
Impairment loss: WA
At 1 January 2018 R2018%F1A1H 323,276
Recognition of impairment loss (Note 6) BB KER (Hi6) 33,916
Exchange adjustments fE &g (1,218)
At 31 December 2018 K2018%F12 A31H 355,974
Recognition of impairment loss (Note 6) BB KER (Hi26) 11,018
Exchange adjustments bE &g (918)
At 31 December 2019 H2019%F12 A31H 366,074
Net book value: BRENEE
At 31 December 2019 R2019F12A31H 719,110
At 31 December 2018 R20184F12A831H 731,297
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

16 GOODWILL AND INTANGIBLE ASSETS 16

(Continued)

(b) Intangible assets

BEREBLTEE #)

(b) BFEE

$'000
Fir

Cost: 5N
At 1 January 2018 R2018%F1A1H 263,696
Disposals fanl = (260)
Exchange adjustments M K 5 & (94)
At 31 December 2018 K2018%F12 A31H 263,342
Exchange adjustments [ o ) 2 (42)
At 31 December 2019 72019412 A31H 263,300
Amortisation/Impairment: ey RE:
At 1 January 2018 20181 H1H 1,217
Charge for the year FEEH 100
Exchange adjustments T 2 3 2 (60)
At 31 December 2018 K2018%F12 A31H 1,257
Charge for the year FE#E 96
Exchange adjustments M K JH & (29)
At 31 December 2019 720195124318 1,324
Net book value: BRTE FE
At 31 December 2019 R2019F 12 A31H 261,976
At 31 December 2018 R2018%F12 A31H 262,085

The intangible assets mainly represent the trade name acquired
in the acquisition of TPI in 2008, which is subject to annual
impairment test. The relief-from-royalty approach is adopted
to determine the fair value of trade name. At the end of each
reporting period, the management of the Group reassessed the
assumptions of this approach. As at 31 December 2019, the
valuation of the trade name is determined based on the future
premiums estimated by TPl and discounted at 14% (2018:
14%). The trade name is considered by the management of the
Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The trade name will
not be amortised until its useful life is determined to be finite.

Particulars of the impairment testing are disclosed below.

B A E T BRRN2008F U g K F B8
AZER WEETFEARENR -HRZ
AREBENEHNEFEFREFEETE - R
SR AEBEEBEINT G R 2 RE
R2019F 12 A31H » B 5 M FEh TH iR IR K 57
B (7 5T B R RAR B 12 & 2 LAY 3R R 14% (2018
Fi14%)MET AEEEEER A AN TE
ZERASERPREEFRESR MALAER
AEAFH-ZER e ®E B2 FER
FHRTABR-

BAERF BT -

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(UE T3 )
16 GOODWILL AND INTANGIBLE ASSETS 16 BERELEE (#)
(Continued)
(c) Impairment tests on goodwill and intangible assets with (c) BERREFARBNELERE ZRER
indefinite useful lives =
For impairment testing, goodwill and intangible assets with TR (BB B - 20194 K20184-12 8318
indefinite useful lives at 31 December 2019 and 2018 were ZREERRBEARMNETEEERAT
allocated to cash generating units in the following operating CENHSIEERREEESN:
segments:
At 31 December 2019
M2019%F12A831H
Intangible
Goodwill assets Total
G5ES BYEE Fak]
$’000 $°000 $°000
Fr Fr Fr
Life insurance ASRE 154,909 - 154,909
Property and casualty insurance Bf & R f& 148,738 261,408 410,146
Other businesses HMER 415,463 = 415,463
719,110 261,408 980,518
At 31 December 2018
#2018 12 A31H
Intangible
Goodwill assets Total
S BYEE BE
$'000 $'000 $'000
Fr Fir Fr
Life insurance ASRE 154,909 - 154,909
Property and casualty insurance ~ 8f E{# % 148,738 261,408 410,146
Other businesses H A 75 427,650 - 427,650
731,297 261,408 992,705
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

16 GOODWILL AND INTANGIBLE ASSETS 16 BERELEE (&)

(Continued)

(c) BEMRBEARMNETLEE ZRER

(c) Impairment tests on goodwill and intangible assets with

indefinite useful lives (Continued)

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined based on the
value-in-use calculation. This calculation uses cash flow
projection which represents what management believes is the
best estimate of what the cash generating units are able to
achieve in their business life. The Directors determined the cash
flow projection based on past performance and its expectation
for market development.

In respect of life insurance business, the recoverable amount
was determined based on TPL'’s appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the
future cash flows to its present value.

In respect of other businesses, the recoverable amount was
determined by income approach to convert the expected
periodic benefits of ownership into an indication of value,
estimating and discounting the future cash flows to its present
value. During 2019, the estimated recoverable amount of one
of the cash generating units in other businesses was lower
than its corresponding carrying amount and consequently, an
impairment loss of goodwill of $11,018,000 (2018: $33,916,000)
was recognised. After recognition of impairment loss, the
net carrying amount of goodwill in connection with the other
businesses cash generating units were $415,463,000 (2018:
$427,650,000).

& (&)

EEENBEREENHCEABMMNAII
Cl&8E REAEEAEMEE Lt E®
AEBEeREN REEEBEHEEREESE
BUREEEEGPEER 2 &EMGT-
%%*ﬁﬂ%i@&%ﬁ&*ﬂéﬁ%ﬁélﬁﬁéﬁﬁ
S mTEAl

BERASRRER JRESBUANFA
SZEEEEE -FEEERKHEZ
BEFE MBREAKRAR 2 BEREBE
BRI EHERRE BN -

BRAM ERRER - A1 E S B AEE &
FERRREREREEE -

BREAHMER TR E € EIRRESAE R
FrE#MmERTHNaE L AEERRZ
WEFETEAKRREAREHREET
OI9F EEMERF —EARSEL BN
st AT B & R A EBEEE AL

A %11,018,0007T (20184F : 33,916,0007T )
FEREBATEFAER - BRBERK
B EMERRSELENU L EBRES
415,463,0007T (20184 : 427,650,0007T ) ©
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
17 SUBSIDIARIES 17 B A E]
(a) General information of principal subsidiaries (a) FEMBARN—KRER

The following list contains details of the Company’s principal TREFAERNRARNESHBARNSRE
subsidiaries at the end of the reporting period, which in the HAMFS EZRARSENBAREE
opinion of the Directors, principally affected the results for the FEAFTEEAIGEENFEERES
year or formed a substantial portion of the net assets of the e FRIESAHA T RIFTFERGN ERE
Group. The class of shares held is ordinary unless otherwise LMl -EBRAFMY L EMNE AT
stated. To give details of other subsidiaries would, in the opinion FRRITR.

of the Directors, result in particulars of excessive length.

All of these are controlled subsidiaries as defined under Note ZEWB AR AW FTRENTIE
1(e) and have been consolidated into the Group’s financial FIMTB AR WEHRE R ANEEN IR
statements. *£Ko

Proportion of

ordinary

Place of shares

incorporation Particulars of directly held

and issued and by group
operation paid up capital AEBEEHEE Principal
Name of company LR L ERTRAERE BEEZER activities
NCIEEE R i B MR ZBEDH TEER
Taiping Life Insurance Company PRC RMB 75.10% Life insurance business in
Limited (note (i}) H AR PRC
KEANSREREBR DA (i) 10,030,000,000 REBEZ ASRBER
Taiping General Insurance Company ~ PRC RMB 100% Property and casualty
Limited (note (i) H AR insurance business in
KEHERRERDA (i) 5,070,000,000 PRC
R B 2 B E R IR % 7%
Taiping Pension Company Limited PRC RMB 100% Pension and Group Life
(note (ii)) H AR® business in PRC
REBZRBRNBRAR (i) 3,000,000,000 RPEBEZEEZR
BRERED
Taiping Asset Management Company  PRC RMB 80% Asset management
Limited (note (i) H AR business in PRC
REEEEBRBRDA (7)) 1,000,000,000 RPBZEEERER
Taiping Reinsurance Company Limited Hong Kong Ordinary 100% Reinsurance business in
(notes (i) & (iv) BB =g Hong Kong
KEBRBAERRR (20) R(v) $5,181,100,000 REB 2 BRIBER

Deferred
$600,000,000

Taiping Reinsurance (China) Company PRC RMB 100% Reinsurance business in
Limited (note (if)) H AR PRC
REBRE (HE)BRATF (&) 1,500,000,000 R Bz BREES

China Taiping Insurance Holdings Company Limited
2019 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LT SR)
17 SUBSIDIARIES (Continued) 17 B TR (&)
(a) General information of principal subsidiaries (Continued) (a) FEMBARN—KRER (&)
Proportion of
ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEEEE Principal
Name of company SR L BRTRARKRE BELZER activities
NCIEE REE B M1 ZBEA TEEK
China Taiping Insurance (HK) Hong Kong Ordinary 100% Property and casualty
Company Limited (note (j)) B8 =g insurance in Hong Kong
FRAFRE (FE)ERAR $2,386,000,000 REBZ HERBEDR
(7)) Deferred
$200,000,000
China Taiping Life Insurance Hong Kong $4,000,000,000 100% Life insurance business in
(Hong Kong) Company Limited BB Hong Kong
(note (v)) REBZ ASRBER
FAAFABRR (F5)ERAA
(&)
China Taiping Insurance (Macau) Macau MOP 100% Property and casualty
Company Limited B PY P insurance in Macau
FEAFRE ORFT)ROBR DA 120,000,000 REMZMERBRER
China Taiping Life Insurance (Macau)  Macau MOP 100% Life insurance business in
Company Limited (note (vi)) B P RPT Macau
HEIRTF ASRE CRF) KRG 50,000,000 WRFZ ABRRER
BEAT (i)
China Taiping Insurance (Singapore) Singapore SGD 100% Property and casualty and
PTE. Ltd. (note (vij) s 03 life insurance in Singapore
REAFRE () BRAF] 160,000,000 REINE 2 HERASRRE
(&t wi) £
China Taiping Insurance (UK) United GBP 100% Property and casualty
Company Limited (note (viii) Kingdom HEE insurance in United Kingdom
FEIRFRER (RE) BRAE] HE 55,000,000 REBEZ M ERRER
(5 (Vi)
PT China Taiping Insurance Indonesia  Indonesia IDR 55% Property and casualty
HTEATREBEDEREEETERAT e MNEE insurance in Indonesia
100,000,000,000 RENEZ M ERBRER

FEAFREBIERERAR
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LT SR)
17 SUBSIDIARIES (Continuead) 17 B TR (&)
(a) General information of principal subsidiaries (Continued) (a) FEMBARN—RER (&)
Proportion of
ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEEEE Principal
Name of company SR L BRTRARKRE BELZER activities
NCIEE A i B M1 ZBEDHL TEEK
Taiping Senior Living Investments Co. PRC RMB 75.10% Elderly care investment and
Ltd. (note (i) H AR asset management
RPERZEFXFKRAEBRRDA () 1,970,000,000 BEZEXREREEER
Taiping Senior Living Management PRC RMB 75.10% Elderly care investment and
Co. Ltd. (note (ii)) H N asset management
RKEBZEXEBAERRAR (7)) 100,000,000 BEEFREBEEER
Taiping Real Estate (Shanghai) PRC RMB 90.29% Property investment
Company Limited (note (i) H AR MERE
RFEX(LB)BRRAR (&) 980,000,000
Dragon Jade Industrial District PRC RMB 100% Property investment
Management (Shenzhen) Co., Ltd. AR MERE
(note (i) 111,660,000
EEIZEERE (ORI)BERRA
(i)
Taiping Real Estate (Suzhou Industrial  PRC RMB 85.06% Property investment
Park) Co. Ltd. (notes (i) & (ix)) H ARE MEHRE
REBEZ (HMNIEERE)BRAA 613,040,000
(i (i) % (x))
Taiping Real Estate (Beijing) Co. Ltd.  PRC RMB 75.10% Property investment
(note (if)) o ARE MERE
RFEX (ER)BRAR (i) 276,779,700
Taiping Real Estate (Nanning) Co. Ltd. PRC RMB 80.08% Property investment
(notes (ii) & (x)) H ARE MEHRE
AFEX(HE)ERAA 376,000,000
(5 (i) % (x))
IRAFELREEXERAF PRC RMB 75.10% Property investment
(notes (i) & (xi)) H ARE MEHRE
IRAFELREXERANA 2,200,000,000
(&) % (xi))
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

17 B AT (&)
(a) TEMBLTN—BRER (E)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Proportion of

ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEEEE Principal
Name of company SR L BRTRARKRE BELZER activities
NCIEE A i B M1 ZBEDHL TEEK
Taiping Real Estate (Hangzhou) Co. PRC RMB 81.57% Property investment
Ltd. (note (i) H AR® MERE
REBEZE () BRDA (i) 1,750,000,000
Taiping Real Estate (Hainan) Co. Ltd.  PRC RMB 75.10% Property investment
(notes (ii) & (xii)) H N MERE
RFEX(BH)ARRA 1,131,420,000
(7 (i) % (xii))
Taiping Real Estate (Guangzhou) Co.  PRC RMB 81.42% Property investment
Ltd. (notes (ii) & (xiii)) Hr ARE MERE
KFEZE(BEM)BRAA 2,160,000,000
(72 (if) & (xii))
Taiping Real Estate (Jinan) Co. Ltd. PRC RMB 83.57% Property investment
(notes (i) & (xiv)) i AR MERE
APEX (BEH)ARRA 650,000,000
(FE (i) & (xiv))
Taiping & Sinopec Financial Leasing PRC RMB 37.55% Financial leasing
Co. Ltd. (note (i) H AR SREE
ARFARCSREERREERA 5,000,000,000
(&t (i)
Taiping Fund Management Company ~ PRC RMB 66.40% Management of
Limited (note (ij) H AR investment funds
REERERBERDA (i) 400,000,000 business in PRC
RABzESERER
Taiping Financial Holdings Company ~ Hong Kong Ordinary 100% Investment holding
Limited (note (i) EB ] 1
RFeBERBR AR (i) $567,338,915
Deferred
BT
$10,000,000
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LT SR)
17 SUBSIDIARIES (Continuead) 17 B TR (&)
(a) General information of principal subsidiaries (Continued) (a) FEMBARN—RER (&)
Proportion of
ordinary
Place of shares
incorporation Particulars of directly held
and issued and by group
operation paid up capital AEEEE Principal
Name of company SR L BRTRARKRE BELZER activities
NCIEE REE B M1 ZBEDHL TEEK
Taiping Securities (HK) Company Hong Kong $363,870,350 100% Securities broking services
Limited BB BAHBERE
AFEER(BB)BRAA
Taiping Assets Management (HK) Hong Kong $212,000,000 100% Asset management
Company Limited BH business in Hong Kong
ATEEER (BB)BRAT REBZEBEEBREK
Taiping Reinsurance Brokers Limited ~ Hong Kong Ordinary 100% Insurance broking
(note (i) e il R
KTEBRRERERAR (7)) $4,000,000
Deferred
BT
$1,000,000
China Taiping Insurance Service Japan JPY 100% Insurance agency
(Japan) Co., Ltd. H A H business in Japan
FEAFRERE (BAR)BRAA 30,000,000 RERZRBRIEES
Tellon Development Limited (note (xv)) Hong Kong $100,000,000 100% Investment holding and
BBERARAR (Fxv) BB property investment
REEREMERE
China Taiping Capital Limited BVI/Hong US$1 100%  Provision of back to back
Kong e financing arrangement
HEAERR RESHERERH
He/BE
China Taiping Fortunes Limited BVI/Hong US$1 100%  Provision of back to back
Kong Et financing arrangement
HEARR RESHERERH
HR/BE
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LETHT)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Notes:

(i)

(ii)
(iii)

(iv)

v)

(vi)

(vii)

(vifi)

(ix)

Holders of the non-voting deferred shares in TPRe, TPRB and
CTPI (HK) are not entitled to share profits, receive notice of or
attend or vote at any general meeting of these companies. On
the winding-up of these companies, the holders of the non-voting
deferred shares are not entitled to the distribution of the net assets
of these companies for the first $100 billion; the balance of net
assets, if any, over the first $100 billion shall be distributed among
the holders of the ordinary shares and non-voting distributed
shares pari passu among themselves in proportion to their
respective shareholdings.

These companies are PRC limited companies.

Holders of the non-voting deferred shares in TPFH are entitled to
a fixed non-cumulative dividend at the rate of 5% per annum for
any financial year of TPFH in respect of which the net profits of
TPFH available for dividend exceed $10,000,000,000. The holders
of non-voting deferred shares are not allowed to participate in
the profits or assets of TPFH or to vote at meetings of TPFH. On
the winding-up of TPFH, the holders of the non-voting deferred
shares are entitled out of the surplus assets of TPFH to a return
of the capital paid up on these shares held by them respectively
after a total sum of $10,000,000,000 has been distributed in such
winding up in respect of each of the ordinary shares of TPFH.

In December 2019, the registered capital of TPRe has been
increased by $400 million to $5,781.1 million. CTIH has
contributed such additional capital in cash.

During 2019, the registered capital of TPL (HK) has been increased
by $1,800 million to $4,000 million. CTIH has contributed such
additional capital in cash.

In February 2019, TPL (Macau) was established in Macau by TPL
(HK), TP Macau and TPIH (HK).

In June 2019, the registered capital of TP Singapore has been
increased by SGD40 million to SGD160 million. China Taiping
International Limited has contributed such additional capital in
cash.

During 2019, the registered capital of TP UK has been increased
by GBP30 million to GBP55 million. China Taiping International
Limited has contributed such additional capital in cash.

During 2019, the registered capital of TPR (Suzhou) has been
increased by RMB127 million to RMB613.04 million. TPL, TPl and
TPPM contributed such additional capital in cash in the amount
of RMB76.2 million, RMB25.4 million and RMB25.4 million,
respectively, in portion to their respect equity interest in TPR
(Suzhou).

17 B AT (&)
FEMBATN—RER (E)

(@)

i -

(i

(i7)
(i)

(iv)

v)

(vi)

(Vii)

(vii)

(ix)

RAFTHRBR ATHREBRATES
MESERECRMOBZAE AREESSE
BN T HY ) I ERE £ R B R A AR R
AERgnBM LERRAFKGRE
CLEREB-EELEDNAERE EIRER
EERDOBEAEEREESELDAYE
100,000,000,000;t W & E FE : BBAE
100,000,000,0007C /) & E F{E 4% (hE )
AIRELBRRERZEETEROHEEA
ZEMFR SR OETHE

LRRMRREARAF -

a8
AFeENEREREEROFEAGR
Rz A A A R E S AR SRR E
10,000,000,0007T &) (T @] B BL F [E 5 &
Fo%ETFEFRBERB -ZARMEIRERE
BRERNDHNITAEAERESZARNGT
REEREATEH ERE-EZARER
BNERRREEROFAEAGEELRR
fi& 57808 #& B 9 B I & 5110,000,000,000
TR ESEZARANESBEE (FRACH
EENEEE

R2019F 128 K ¥ BR B M & A5
AT EE7.8111E T o Bl K FHE R AR
SRAZEHIER-

R2019%F  KF AT (FB)MEME ARG
MBEILE40E L - FEARFEBRUARE
BAZEHEINER

R2019F 2R  AKAFAS(FB) KTR
P A TFRE (BB)RRMIRIAFAS
(SRPY) -

M2019F6 A + A T3 hn ik &9 3% it & 245 0
¥ TT0.4B L EF M T1.618 7T R
BEAFEBEERAANRSIEAZEHEIN

20194 + K F 2 B Y 7 i & 78 48 0 38 8%
03 BT ERFE0LE T -PRHKRKFRAKRE
BRARARSEAZFEINFTEER -

R2019F #HMEBENFMERLMAR
B 27T T E ARKEG.1304B L KT A
B ATUHBERATFVERSEREMNE
¥EMERSLL OIS RIAE SR AARK0.762
Bt AR¥O0.25418 T R AR¥0.25418 T
VERFTIEE R -
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LETHT)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Notes: (Continued)

(x)

(xi)

(xif)

(xiii)

(xiv)

(xv)

In January 2019, the registered capital of TPR (Nanning) has
been increased by RMB126 million to RMB376 million. TPL and
TPI contributed such additional capital in cash in the amount of
RMB100.8 million and RMB25.2 million, respectively, in portion to
their respect equity interest in TPR (Nanning).

In April 2019, the registered capital of It RAFELZEZHR Q&
has been increased by RMB170 million to RMB2,200 million. TPL
has contributed such additional capital in cash.

In July 2019, the registered capital of TPR (Hainan) has been
increased by RMB235 million to RMB1,131.42 million. TPL has
contributed such additional capital in cash.

During 2019, the registered capital of TPR (Guangzhou) has been
increased by RMB2,119.86 million to RMB2,160 million. TPL, TPI
and TPP contributed such additional capital in cash in the amount
of RMB1,5681.42 million, RMB423.97 million and RMB114.47
million, respectively, in portion to their respect equity interest in
TPR (Guangzhou).

In July 2019, TPR (Jinan) was established in PRC by TPL, TPI and
TPP.

In December 2019, the Company has entered into the share
purchase agreements with TPG (HK) to acquire 49,000,000 shares
in Tellon, representing 49% of the entire issued share capital of
Tellon. The details of the transaction are disclosed in Note 49B(i)(a).

At the end of the reporting period, the Company has other
subsidiaries that are not material to the Group. The principal
activities of these subsidiaries are summarised as follows:

Principal place

17 B E) (&)
() TEMBLTN—BER (£)

i -

(x)

(xi)

(xii)

(xiii)

(xiv)

xv)

(#)

M2019F 1A BEBEENHTMEREMA
R¥126BTEARMEIT6ETL - KFASE
RATFHBREEANEEEENERLA
DRNRS-AARET1.008B T EARE
0.252{E TLIE BT IZ A AR -

R2019F4A Ik RAFEREXEGRAF
MEMEREMARBI7ETLE ARK22
B AFASHNIRSE A ZEFEI 1

M2019F7H BB XM FEMEREMA
R#235BLE ARMB11.3142B L KF
ABURSEAZSEIINEE AR -

R2019F - EMEBENFEMEAREMAR
#21.1986f L E ARM21.6E T K F A
B ATVREAFELRSANRBEMEE
=Ll B AR £ A AR 158142

Bt ARMA42397TIE T R ARE1.144718
TAERITIEER -

R2019F7HA KFAZ AFHBRAKTF
BERRERLEREE-

2019128 - AR A Bk B K F IR &
(BB UREEZ RS WEER
49,000,000/ i 15 + IHE R BB 2 HE HT
R 17 B949% 2 5 5 15 7 M 5249B(i)(a) 1 1%

.

RIREHER AR A EMHAEET
EANMBRAR -ZEWNBERARIZEEE
BT

Number of subsidiaries
At 31 December

Principal activities of business LI EPNGTE 2 ¢=!
FEXEK FTELE B MW12A318
2019 2018
Investment holding Hong Kong
BEER B 28 27
Macau
P! 1 1
PRC
A E 2 2
United States
EqE1 1 1
32 31
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

17 B AT (&)
(a) TEMBLTN—BRER (E)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Principal place

Number of subsidiaries
At 31 December

Principal activities of business NGRS ¢=!
FTEXEK TERE W M12A31H
2019 2018
Insurance broker PRC
RER &L Bl 1 1
Insurance broker United Kingdom
R ES 2 2
Insurance broker United States
R == 1 1
Back-to-back financing Hong Kong
EHERE HE - 3
Financial advisory services Hong Kong
T RUEA A AR 7% BB 1 1
Financial leasing PRC
TREE B 39 21
Inactive Hong Kong
RIR BB 13 12
Inactive PRC
N A E 2 1
Nominee services Hong Kong
KB AR B 1 1
Money lending and property investment Hong Kong
BERDERE BE 2 2
Property investment Hong Kong
MERE HE 15 15
Property investment PRC
MERE # 1 2
Property management PRC
MEER [ 3 3
Provision of back office service PRC
RHREEERE H 2 1
Provision of internal audit services PRC
RHERNBEZRS T 1 1
Provision of insurance claim survey services Hong Kong
RHERRERE RS HE 1 1
Provision of management services PRC
for investment funds A
REREESEERRY 2 2
Provision of property agency services Hong Kong
TR 5 RIB AR 75 e 1 1
Provision of trust services Hong Kong
REIEFER s 1 1
121 1083

Details of non-wholly owned subsidiaries that have material
non-controlling interests to the Group were disclosed in Note

17(b) below.

HAKEEERIERERNIEZENSB
N RIFFIBRAMTEE17(0) 255
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(LT SR)
17 SUBSIDIARIES (continued) 17 B AT (&)
(b) Details of non-wholly owned subsidiaries that have (b) BEXRFEZERERZIZENB ATV
material non-controlling interests 15
The table below shows details of non-wholly-owned subsidiaries TREFNEEAFEE R 2 IE2EH B
of the Group that had material non-controlling interests: NEIMEEE
Proportion of
Place of ownership Profit allocated to
incorporation interests and voting non-controlling
and principal rights held by non- interests
place of business controlling interests 2WE Accumulated
Name of subsidiary FMALK FERRRER RS FERRRER non-controlling interests
YNGR TELE Y BEASLRRERE itk R FERRRER
At 31 December
RW12A31H
2019 2018 2019 2018 2019 2018
$'000 $000 $°000 $000
F T F FIT
Taiping Life Insurance PRC 24.90% 24.90% 3,233,592 1,649,825 13,556,215 8,887,572
Company Limited FE
AEABRBRERDA
Taiping & Sinopec Financial PRC 62.45% 62.45% 380,743 198,113 3,793,973 3,496,703
Leasing Co. Ltd. e
ARt eRAEERECLA
Individually insignificant subsidiaries with non-controlling interests 399,172 2,281,597

BHSEFERNMB AR ZFRRRRER

17,749,360 14,665,872
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

17 SUBSIDIARIES (Continued) 17 B A (@)
(b) BEAIERMS 2 F2ENEL AN

(b) Details of non-wholly owned subsidiaries that have

material non-controlling interests (Continued)

Summarised financial information in respect of the Group’s
subsidiaries that had material non-controlling interests are
disclosed below. The summarised financial information below

& (&)

BREREEMEARAERIFEREE
Ea s BBEERNPEWENT - N5 28
BERBE /D BREHENZ 8-

represented amounts before intragroup eliminations.

Taiping Life Insurance Company Limited

AXFAEZERBERR A

At 31 December

M12A31H
2019 2018
$°000 $’000
Fr For
Total assets REE 669,115,341 536,097,045
Total liabilities FEN=RE 614,144,801 499,868,715
Net assets FEE 54,970,540 36,228,330
Year ended 31 December
BZ12A31BILFE
2019 2018
$°000 $'000
Fr Fir
Total premiums written BRIRE 160,587,393 146,421,024
Total income N 185,194,975 162,833,578
Total expenses BRBE 172,202,406 156,189,350
Profit for the year REE R F 12,992,569 6,644,228
Other comprehensive income for AEEHM 2K E
the year 7,703,674 (6,890,903)
Total comprehensive income for AEE2EKERTE
the year 20,696,243 (246,675)
Total comprehensive income FERBRREEREE
allocated to non-controlling PN BB
interests 5,402,767 (61,422)
Dividends paid to non-controlling M IETE AR AR B 2 AT A AR B
interests 486,793 580,865
Net cash inflow from REKEEF 2R RANFRE
operating activities 92,801,908 62,387,607

Net cash outflow used in

KEREXH 2R REFER

investing activities (101,218,766) (73,707,155)
Net cash inflow from KEREZDHHESRAFE

financing activities 8,750,774 5,901,572
Net cash inflow/(outflow) BeERA CRil) #8E 333,916 (5,417,976)

K FRBRIZERR AR A A
2019 3§ A4




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

17 SUBSIDIARIES (Continued) 17 B AR (&)

(b) BEXRFZERER ZFZEWB LA
& (&)

AFPHIELZHBEEEREMRE LA

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

Taiping & Sinopec Financial Leasing Co. Limited

At 31 December

M12A31H
2019 2018
$°000 $’000
Fr Fir
Total assets BEE 53,657,546 55,210,720
Total liabilities FR=r 46,469,560 48,473,878
Net assets FEE 7,187,986 6,736,842
Year ended 31 December
BZE12A31BLEE
2019 2018
$°000 $’000
Fr Fir
Total income N X 3,095,438 2,634,108
Total expenses BA®E 2,485,761 2,316,874
Profit for the year R F E A 609,677 317,234
Other comprehensive income for NEEE A2 H W
the year (158,532) (316,128)
Total comprehensive income for AEE2EKRZERTE
the year 451,145 1,106
Total comprehensive income FEVE R AR SR B AN E
allocated to non-controlling >HEKEEE
interests 297,269 31,666
Dividends paid to non-controlling M IEIE AR AR R AT A AR B
interests - -
Net cash inflow/(outflow) from RELEES
operating activities BERACRE) F58 (2,877,946) 2,745,961
Net cash outflow used in REREBEH 2R R L FE
investing activities (2,061,848) (2,023,756)
Net cash inflow from RERMEZDHCBEERAFE
financing activities 4,465,382 -
Net cash inflow/(outflow) Bem A/ CRib) F8E (474,412) 722,205

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REEZE N BIREE A BNER
VENTURES
(a) Interests in associates (a) REfELNTMER
At 31 December
M12A31H
2019 2018
$’000 8’000
Fr For
Unlisted shares, at cost ELEmBKGL - KA 11,319,474 7,661,308
Share of post-acquisition profits and &1 B A 14 895% Fll &
other comprehensive income, Hib2mUss -
net of dividends received A B WAL S 2,539,313 1,103,435
13,858,787 8,764,743
Details of the Group’s principal associates at the end of the RMEPRR AEEEREEQARFBN
reporting period are as follows: T
Place of
incorporation
and operation Proportion of ownership Principal
Name of associates ALK interests held by the Group  activities
BENRAE 2 i 26 rEBELERZRB ST FTEEK
At 31 December
M12A31H
2019 2018
Shanghai Rural Commercial Bank PRC 4.78% - Banking
Co., Ltd. (note) B RITEH
tﬁ%ﬂﬁ%ﬁﬁ%@ﬁﬁﬁﬂ
(“LBEB/T) (7)
Taiping Financial Services Co. Ltd. PRC 48% 48% E-commerce for insurance
ATemRBERATR i FHRRZETHE
China Create Fund BVI/Hong Kong 80% 80% Property investment
HREIES HEBHBREE MEERE
B
Note: it
The Group invested Shanghai Rural Commercial Bank Co., Ltd. in REBEMR2019F3ARE LEEET WBBE
March 2019. The Group has significant influence over Shanghai Rural ER—UEFH EOERETEREATE AL
Commercial Bank Co., Ltd. through a group representative being a HERRBMERNR  UEEREZE -

director of Shanghai Rural Commercial Bank Co., Ltd. As such, the
interest in this associate is accounted for using the equity method.

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LETHT)

18 INTERESTS IN ASSOCIATES AND JOINT

VENTURES (continued)

(a) Interests in associates (Continued)

Summarised financial information of principal

associates

1.

Shanghai Rural Commercial Bank Co., Ltd.

18

REERRREE R BER (2)

(a) REHEDRIAIERS (&)

EABELANYBEENBE

At 31 December
2019

20195
12A31H

$°000

Fr

Total assets
Total liabilities

Net assets

A
k
piil

T

S
R CR}

I

T
e
[

997,864,477
924,057,591

73,806,886

Year ended

31 December
2019

B E2019%F
128318 IEEE
$°000

Fr

Total income

Net profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

Dividend received from the associate

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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22,642,904

12,256,760
(444,386)

11,812,374

87,303




Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(BETTET)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REE N B REE N RINER (2)
VENTURES (continued)
(a) Interests in associates (Continued) (a) REEQRNER (&)
Summarised financial information of principal BABEL AN BFERBE (&)
associates (Continued)
1. Shanghai Rural Commercial Bank Co., Ltd. (Continued) 1. FEEFTT (%)
Reconciliation of the above summarised financial information LB ER B EAARLR S RS
to the carrying amount of the interests in Shanghai Rural FRERS LS REITREE CHRN
Commercial Bank Co., Ltd. recognised in the consolidated Nk

financial statements:

At 31 December

2019
201945
12H31H
Fr
$°000
Net assets of the associate B NRFEE 73,806,886
Proportion of the Group’s shareholders’ AREBFHEE QA
interests in the associate EEEDL 4.78%
Carrying amount of the Group’s AEBFHFHE QAN
interests in the associate R B 3,527,969
2. Taiping Financial Services Co. Ltd. 2 XFL@RBEERALA]
At 31 December
M2H831H
2019 2018
$°000 $°000
Fr For
Total assets BEE 1,416,851 1,574,269
Total liabilities “aE 62,479 115,732
Net assets FEAE 1,354,372 1,458,537

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(UE T3 )
18 INTERESTS IN ASSOCIATES AND JOINT 18 REEE N TR EE ARNER (&)
VENTURES (continued)
(a) Interests in associates (Continued) (a) REEQRNER (&)
Summarised financial information of principal BABEL AN BFERBE (&)

associates (Continued)
2. Taiping Financial Services Co. Ltd. (Continued) 2 AXFz@RHEERALE (E)

Year ended 31 December
HBZE12A31BILFE

2019 2018
$°000 $’000
Fr Fir
Total income WA 4258 208,705 298,037
Net profit/(loss) for the year NEZFHER, (ER) (108,670) 5,807
Other comprehensive income AEEH 2K E
for the year (49,716) (24,934)
Total comprehensive income rEE2EKELE
for the year (158,386) (19,127)
Dividend received from the associate U BB 4 2 ] A% & - -
Reconciliation of the above summarised financial L BERBIE ARG S SRS
information to the carrying amount of the interests in Taiping FHERBHATLSRREBERARRE
Financial Services Co. Ltd. recognised in the consolidated B2HRMAT:

financial statements:

At 31 December

M12A31H
2019 2018
$°000 $'000
Fr For
Net assets of the associate HENRFEE 1,354,372 1,458,537
Proportion of the Group’s shareholders’ 7~ 5= B 35 5 Bt & A 7
interests in the associate BmBaot 48% 48%
Share of net assets of the associate  1HH & QNG EFEE 648,111 700,098
Remeasurement of retained interest R AMKE QA ABER*E
upon recognition of interests AR (M iF45)
in the associate (Note 458) 791,656 815,593
Carrying amount of the Group’s AEBEHEBE QA
interests in the associate F) R EE 1,439,767 1,515,691

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REEE N TR EE ARINER (&)
VENTURES (continued)
(a) Interests in associates (Continued) (a) REFEQTINER (&)
Summarised financial information of principal BABEL AN BFERBE (&)
associates (Continued)
3. China Create Fund 3. HEEEz
The net asset of the fund as at 31 December 2019 HR2019F 128310 B FEE XSS
amounted to approximately $3.3 billion. The fund invested B BRESBMFA ALBEMIER
in a property with a market value of $11.5 billion, funded by TEFRENES ZESERETT
unitholders’ contributions and bank borrowings. The share BB EME -ESBLUFAA
of profits of the fund by the unitholders is based on the EEFERRBEESEARE ARZE
terms and conditions of the unitholders agreement of the B 16 R R 614 T T A o A 2220195F 12
fund. The share of profits of the fund by the Group for the ABLEFE AEEEHZESH
year ended 31 December 2019 amounted to $1.2 billion. B A12BTT -
Aggregate information of associates that are not BEBTEANBEE LA Rit B E
individually material A

Year ended 31 December
HZE12A31BILFEE

2019 2018
$’000 $'000
Fr Fir
The Group’s share of net profit REBEAEARNFE 5 s A
for the year 47,093 144,553
The Group’s share of other AEBEEEERFE
comprehensive income for the year E 2wl e (106,763) (212,215)
The Group’s share of total AEEEEREE
comprehensive income for the year 2HENR B (59,670) (67,662)

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

i

18 INTERESTS IN ASSOCIATES AND JOINT 18 REZE R REE RN BNWER (&)
VENTURES (continued)

(b) Interests in joint ventures (b) REEQTMER

At 31 December

M12A31H
2019 2018
$°000 $'000
Fr T
Unlisted shares, at cost FE LR - AR 2,273,421 1,629,257
Share of post-acquisition profits and 15 B A 14 8% Fll &
other comprehensive income, Hib2mUzss -
net of dividends received A B WAL 89,223 16,875
2,362,644 1,646,132
Details of the Group’s principal joint ventures at the end of the RIEHR NEBEREERFFEN
reporting period are as follows: D
Place of
incorporation Proportion of ownership  Principal
Name of joint ventures and operation interests held by the Group activities
BENEER B A R AR it B AEEEERESA DL FTEEK
At 31 December
M12A31H
2019 2018
Coldharbour Fund | L.P. Cayman Islands/ 80% 80% Investment holding
United States wEER
Heis =
Suzhou Taipingguofa Dinghong PRC 70% 70% Investment holding
Investment Partnership L.P. H AR

(“Taipingguofa Dinghong
Investment”)
BINAFREERBIRELE
(BRAK)
("RFPEERBIRE")

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

18 INTERESTS IN ASSOCIATES AND JOINT 18

VENTURES (continued)

(b) Interests in joint ventures (Continued)

Summarised financial information of principal joint

ventures

1. Coldharbour Fund I L.P.

(b) REEDRINER (&)

EASELNAWHBEHNHE

1. Coldharbour Fund | L.FR

At 31 December

M12831H

2019 2018

$’000 $’000

FT For

Total assets BEE 552,678 473,510

Total liabilities wEE 613 1,359

Net assets FEE 552,065 472,151

Year ended 31 December
HZ12A31HLFE

2019 2018

$°000 $°000

Fr For

Total income WA 4858 104,341 1,978

Net profit/(loss) for the year NEZFHEF, (FEIE) 79,524 (1,672)
Other comprehensive income REFZHMEEKE

for the year 5,774 7,018
Total comprehensive income AEE2HEKRERTE

for the year 85,298 5,346

Dividend received from
the joint venture

WER G & DA E

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

18 INTERESTS IN ASSOCIATES AND JOINT 18

VENTURES (continued)
(b) Interests in joint ventures (Continued)

Summarised financial information of principal joint
ventures (Continued)

1. Coldharbour Fund | L.P. (Continued)
Reconciliation of the above summarised financial information

to the carrying amount of the interests in Coldharbour Fund
| L.P. recognised in the consolidated financial statements:

(b) REEDRINES (&)

EXASELNAWHBEHNBE (&)

1. Coldharbour Fund I L.F (Continueq)

LB EN M BEAL ST HRE
FRRERRHY Coldharbour Fund | L.P. BRE

BZHRMAT

At 31 December

MW12A31H
2019 2018
$°000 $'000
FIT For
Net assets of the joint venture AENRFEE 552,065 472,151
Proportion of the Group’s shareholders’ ANEEEiHFH & & A 7
interests in the joint venture EmAD 80% 80%
Carrying amount of the Group’s AEEFBEEE QA
interests in the joint venture /BRI B 441,652 377,721
2. Taipingguofa Dinghong Investment 2 XK-FEZEZBIKE
At 31 December
M12A31H
2019 2018
$°000 $'000
FIT For
Total assets 1 E E 927,086 916,196
Total liabilities weE - 6,548
Net assets FEE 927,086 909,648

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REE N B REE N RINER (2)
VENTURES (continued)
(b) Interests in joint ventures (Continued) (b) REEQRNER (&)
Summarised financial information of principal joint BASEL AN BERBE (&)

ventures (Continued)
2. Taipingguofa Dinghong Investment (Continued) 2 AXFEZFRBERE (&)

Year ended 31 December
BZE12A31BILFE

2019 2018
$°000 $’000
Fr Fir
Total income WA 4258 45,234 48,336
Net profit for the year KEEF R 43,213 46,198
Other comprehensive income AEEHM2EKE
for the year 13,535 (43,881)
Total comprehensive income AEEEHEN=BRE
for the year 56,748 2,317
Dividend received from WE A& RFIRE
the joint venture 30,998 32,263
Reconciliation of the above summarised financial LB ERNBEE AR S BRE
information to the carrying amount of the interests in FEABHATEEREREREEZ
Taipingguofa Dinghong Investment recognised in the HERWT

consolidated financial statements:

At 31 December

M2H831H

2019 2018

$’000 $’000

Fr Fir

Net assets of the joint venture EERNRFEE 927,086 909,648
Proportion of the Group’s shareholders’ A& EHH & 4 A A

interests in the joint venture BEBEDL 70% 70%
Carrying amount of the Group’s AEERBEEZE AT

interests in the joint venture /BRI E 648,952 636,753

K FRBRIZERR AR A A
L EE 267




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

18 INTERESTS IN ASSOCIATES AND JOINT 18 NEE RN R REE A ENER (&)
VENTURES (continued)

(b) Interests in joint ventures (Continued) (b) REEQRMNER (&)

fﬁ%ﬁ'i)ﬁﬁAM’ AR BE

Aggregate information of joint ventures that are not
individually material

Year ended 31 December
HBZE12A31BILFE

2019 2018
$°000 $’000
Fr Fir
The Group’s share of net AEBEGARFEFEF
profit for the year 52,054 13,485
The Group’s share of other AEEBEAFE
comprehensive income for the year HEth 2 MUz 4,638 (5,080)
The Group’s share of total AEBEGERFE

comprehensive income for the year % [ U %5 42 58 56,692 8,405

19 INVESTMENTS IN DEBT AND EQUITY 19 EBERAERESKRE

SECURITIES
At 31 December At 31 December
2019 2018
20195 H20184F
12831H 12A31H
$°000 $°000
Fr For
Debt securities (Note (i) BESH () 353,639,318 289,298,554
Equity securities (Note (ii)) AR A& 5 (72 (i) 91,751,307 45,721,498
Investment funds (Note (i) WEEES (FFi)) 40,672,674 29,977,907
Debt products (Note (iv)) BEER (iF(v) 118,301,023 96,930,109
604,364,322 461,928,068

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

19 BERERRAEFRFRE (@)

At 31 December

At 31 December

2019 2018
MH2019F 20184
12H31H 12H31H
$°000 $'000
Fr For
Note (i) Debt securities i) EHEF
Held-to-maturity: BEZIEHA:
- Listed in Hong Kong —HERAEL™ 16,514,886 13,000,585
— Listed outside Hong Kong —EBFEBAIMBE T 86,091,634 55,974,313
— Unlisted —3 Lk 164,535,359 150,391,358
267,141,879 219,366,256
Issued by: A TR 31T
Government and central banks BT R RERTT 63,063,565 56,321,950
Banks and other financial institutions RITRE M S B TE 119,330,992 102,188,671
Corporate entities THEEE 84,747,322 60,855,635
267,141,879 219,366,256
Available-for-sale: A E:
- Listed in Hong Kong —EBELEm 1,145,447 4,094,973
— Listed outside Hong Kong —EBEBAIME T 24,132,670 21,375,397
— Unlisted —3 Lk 45,659,010 34,713,837
70,937,127 60,184,207
Issued by: A TR 31T
Government and central banks BT B A RERTT 13,497,136 9,992,221
Banks and other financial institutions RIT R E A& Rt g 14,989,889 18,536,638
Corporate entities THEEE 42,450,102 31,655,348
70,937,127 60,184,207
Held-for-trading: BEERZRE:
- Listed in Hong Kong —EAEAS LT 663,364 -
— Listed outside Hong Kong —EBBUINNMDE LT 4,030,899 1,433,737
— Unlisted -3k 10,708,108 7,987,346
15,402,371 9,421,083
Issued by: A TR 31T
Government and central banks B X p R 3R 1T 555,765 49,733
Banks and other financial institutions IRIT R E & RS 7,667,852 5,546,824
Corporate entities EEE 7,178,754 3,824,526
15,402,371 9,421,083

FEAFREBIERERAR
2019 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

19 INVESTMENTS IN DEBT AND EQUITY 19 BEERRAFRSFRE (@)
SECURITIES (continued)

At 31 December At 31 December

2019 2018
20195 20184
12A31H 12H31H
$’000 $'000
Fr Fir
Note (i) Debt securities (Continued) (i) EFESF (&)
Designated at fair value through EEABBERURKR
profit or loss: AREE:
— Listed in Hong Kong —Ei&%im 95,878 178,450
— Listed outside Hong Kong —EEBUIBE T 62,063 148,558
157,941 327,008
Issued by: A T RE 31T
Banks and other financial institutions RITRE M RS - 84,155
Corporate entities TEER 157,941 242,853
157,941 327,008
Total debt securities BEEHFERE 353,639,318 289,298,554
The held-to-maturity debt securities include an amount of FAE 28 B ETSE S5 B 1E(EE4,706,287,000
$4,706,287,000 (2018: $4,393,939,000) which will mature within 7 (2018%F : 4,393,939,0007T ) KB & 5 - 1
one year. None of the securities are past due or impaired. R—F AR )8 B FHGHTORE -
The fair value of the unlisted debt securities classified as BEZE JHEE&T#&%E’HEJ:W%%Z’A?E
held-to-maturity and available-for-sale were mainly determined by BENTERBERENEREREFTEZZAR
generally accepted pricing models including discounted cash flow EEBEAMETE -
technique.
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

19 INVESTMENTS IN DEBT AND EQUITY 19 BERERRAEFRFRE (@)
SECURITIES (continued)

At 31 December At 31 December

2019 2018
20195 20184
12A31H 12H31H
$’000 $'000
Fr Fir
Note (ii) Equity securities 57 (ii) 1R 7K 7% 3
Available-for-sale: e

- Listed in Hong Kong —HERAEL™ 14,375,460 2,083,523

— Listed outside Hong Kong —EEBAIE T 42,521,655 25,717,609

- Unlisted, at fair value —JEm - EOAEE 23,502,987 18,471,493

- Unlisted, at cost —JE LT AR 547 545

80,400,649 41,273,170
Held-for-trading: BEERZRE:
- Listed in Hong Kong —EAEBS LM 464,611 331,651
— Listed outside Hong Kong —HEBRBAIMEE ETH 9,769,763 3,027,455
10,234,374 3,359,106
Designated at fair value through EEABBERURKR

profit or loss: AREE:

- Unlisted —JE LM 1,116,284 1,089,222
Total equity securities BRAE 5 EEE 91,751,307 45,721,498
The unlisted equity securities are issued by private entities I EMIRATE H B R R e M 2 FAA
incorporated in Macau and Indonesia. In connection with the unlisted HREEETT - BRARANANET 2 2 FE L RR AR
equity securities measured at cost at the end of the reporting period, ANEEERRE AR BETA TS
the management considers that their fair values cannot be measured Fr LARS S 25 BR R H2 B AR 51 B o
reliably.

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

19 BERRAFRSRE (@)

At 31 December

At 31 December

2019 2018
MH2019F 20184
12H31H 12H31H
$°000 $'000
Fr For
Note (iii) Investment funds i) REE %
Available-for-sale: AR E:
- Listed in Hong Kong —HERAEL™ 1,458,016 1,594,625
— Listed outside Hong Kong —EBBUIMNDE LT 30,518 86,689
— Unlisted, at fair value —EEM EAAREE 27,972,017 12,952,075
29,460,551 14,633,389
Held-for-trading: BEEXZA®E:
- Listed outside Hong Kong —HEFBENAIME T 1,879,237 6,375,752
— Unlisted —JELtTH 2,047,049 1,468,728
3,926,286 7,844,480
Loans and receivables: BRKEWFE
— Unlisted —JELE™m 7,285,837 7,500,038
Total investment funds REESHEE 40,672,674 29,977,907

The Group invests in open-ended or close-ended investment funds
with underlying assets of equity, bond or composite funds.

AEEREARAXHANKREERS AW
BEBRERR BFameER-

At 31 December

At 31 December

2019 2018
A20195F H20184F
12A31H 12H31H
$’000 $'000
For For
Note (iv) Debt products i2iv) ERESR
Loans and receivables: BERREWRFIE:
— Unlisted —JELtTH 118,301,023 96,930,109
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE (&)

(Expressed in Hong Kong dollars)
(LETIIR)

19

INVESTMENTS IN DEBT AND EQUITY
SECURITIES (continued)

Note (iv) Debt products (Continued)

The debt products include debt investments and relevant financial
products on infrastructure and property development projects in
the PRC and other financial products such as trust schemes and
bank financial products, managed by affiliated or unaffiliated asset
managers. The debt products will mature from 2020 to 2032 (2018:
2019 to 2032) and bear interest ranging from 2% to 12% (2018: 2%
to 12%) per annum. As at 31 December 2019, the majority of debt
products held by the Group had PRC credit ratings of AA or above.
The fair value of the debt products is determined with reference to
the estimated cash flows discounted using current market interest
rates as at the end of the reporting period.

The Group has determined that the above interests in debt products
are investments in unconsolidated structured entities. As at 31
December 2019, the Group’s funding provided and maximum
exposure to these unconsolidated structured entities equals the
carrying values of the debt products. The size of these debt products
amounted to $433 billion as at 31 December 2019 (2018: $409
billion).

Analysed for reporting purposes as:

19 BB RRAEFZRSE

& (#)

it(v) EREm (&)

BREE B FEAL R B A 2 3R e A = 3 EE Y
EEMIECRERREGCERER WET
FAEIRRITEVERS ABBEEREE
BB NA)ER - BEREE MY MR2020F £2032F
(20184 : 20195 £20324F ) B B AR A&
F2% F12% (20184 : 2% F12% ) » FA20194F
12A318 - AEEHE 2 T EEHERNEN
EATREAMBIN - BERERZAREE
TIRERBERRIZBAMSANRZTER S
MEDWTMETE

AEBEBRLMEEEROESAIRENKRE
BRI AR B AL - 201912 A31 B » N EE ¥t
RAEHHERBLERRENESRTARRS
HRENEEEMNREE ZSEEERR
2019412 431 H #1512 54,33018 7T (20184 :
4,000f87T) °

MERB BT

At 31 December At 31 December

2019 2018
A20195F H2018F
12A31H 12H31H
$’000 $'000
FT For
Held-to-maturity BEZEIHE
— Current — & H 4,706,287 4,393,939
— Non-current —JEE HA 262,435,592 214,972,317
Available-for-sale AHHE
— Current —& 8 95,901,833 48,151,297
— Non-current —JEE H 84,896,494 67,939,469
Held-for-trading BEEXZ AR
— Current — 2 29,563,031 20,624,669
Designated at fair value through EEABRBESUARBRAAEE
profit or loss
— Current —EH 1,190,305 327,008
— Non-current —J3EE HA 83,920 1,089,222
Loans and receivables ERKREWRFE
— Current — & Hf 15,367,611 10,465,707
— Non-current —3EE Hf 110,219,249 93,964,440
604,364,322 461,928,068
FERFRERIERER A
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(UE T3 )
19 INVESTMENTS IN DEBT AND EQUITY 19 BERRAFRSRE (@)
SECURITIES (continued)
As at 31 December 2019, investments in debt and equity securities 72019512 H31H * BR 1A 8 /4682,610,0007T
with total carrying amounts of $682,610,000 (2018: $681,017,000) (20184 : 681,017,0007T ) H) & 74 & IR 7R 78 25 4%
have been pledged in favour of AMCM to guarantee the technical A EREBRPIRIRIEEE BIEGIE IR TR S
reserves in accordance with the Macau Insurance Ordinance. MEER ERERMERSMNER-
As at 31 December 2019, investments in debt and equity securities 201912 A31H - Bk E & /9,864,0007T
with total carrying amounts of $9,864,000 (2018: $9,908,000) have (20184 : 9,908,0007T ) B & 7% & IR AR 55 #7418 &
been set aside as guarantee fund, pursuant to Regulation of the ERBEENEEAEEMEN B EERE B
Minister of Finance of the Republic of Indonesia. BRREES-
20 AMOUNTS DUE FROM/(TO) GROUP 20 B (FE) EBRLQFFIE
COMPANIES
(a) Due from group companies (a) EREERQTFKIE
At 31 December At 31 December
2019 2018
R2019F 20184
12A31H 12H31H
$°000 $’000
Fr Fir
Amount due from the ultimate P ST B 42 4 AR
holding company NGIE = 6,992 7,148
Amount due from the immediate JiE U BB 1 %
holding company N AIFIA 7,136 8,256
Amounts due from fellow JE UK [R] X B 8
subsidiaries NGIE ¢ 2,010,638 2,010,098
2,024,766 2,025,502
The amounts due from fellow subsidiaries included Uk [R) Z B /& /A B3¢ T8 82 #52,000,000,000
$2,000,000,000 (2018: $2,000,000,000), which is unsecured, 7T (20184F : 2,000,000,0007T ) * A &I -
repayable within five years and carrying interest at fixed interest R A FAEE RFHNEAEFE R E20%
rates ranging from 5.20% to 5.30% (2018: 5.20% to 5.30%) per %5.30% (20184 : 5.20% £5.30% ) °
annum.
The remaining amounts due from group companies are HEHHEWEBANRRKIEYE A EIKT-
unsecured, interest free and repayable on demand. R B WANEREER-
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(UE T3 )
20 AMOUNTS DUE FROM/(TO) GROUP 20 FEUR (FE) EEAR A TIFIE (&)
COMPANIES (continued)
(b) Due to group companies (b) EREERQATFIE
At 31 December At 31 December
2019 2018
A2019F R2018%F
12H31H 12H31H
$°000 $’000
Fr For
Amount due to the ultimate JE S B AR PR R
holding company UNEIE/ QL] 5,621 6,300
Amount due to the immediate JENE B IR
holding company NAEFRIE 11,984 12,081
17,605 18,381
The amounts due to group companies are unsecured, interest free ERNEEARRIFELAERR 28 WAE
and repayable on demand. REKEFERE -
21 INSURANCE DEBTORS 21 REa%E FRRER
At 31 December At 31 December
2019 2018
20194 20184
12A31H 12H31H
$°000 $'000
FIT For
Amounts due from insurance customers JEUW (R85 2 IE 13,640,449 10,873,324
Less: allowance for impaired debts R B R R E 1% (210,957) (141,675)
13,429,492 10,731,649
Deposits retained by cedants PRARBOIRE 1,471,817 1,184,646
14,901,309 11,916,295
As at 31 December 2019, the amounts of insurance debtors included H2019F12A31H (R B F U BR KB 18 —
$13,406,535,000 (2018: $10,664,884,000), which is expected to be £13,406,535,0007T (20184 : 10,664,884,000
recovered within one year. JC) 2 5IE  FERRE — F AR AR E -

B K REBIERERA
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ma

B g R M EE (&)

(Expressed in Hong Kong dollars)
(LT SR)

21 INSURANCE DEBTORS (continued)

(a) Ageing analysis

276

The following is an ageing analysis of the amounts due from
insurance customers:

21 1
(@)

= F REWBRR ()
BRER D AT
FEMIRMS S RIBERB DT :

At 31 December At 31 December

2019 2018
A2019F #2018
12831H 12A31H
$°000 $’000
Fr For

Neither past due nor impaired R HR R R BE
— Uninvoiced —KFAAHE 2,861,020 4,585,774
- Current —38 B 2|8 8,336,142 4,357,021

Past due but not impaired Ba i EERE
— Less than 3 months —LR=M@A 783,162 596,063

— More than 3 months but —HBB=EAR

less than 12 months L+ — @A 957,663 721,068
— More than 12 months BB+ =—@EA 491,505 471,723
Past due and impaired BEE N ERE 210,957 141,675
13,640,449 10,873,324

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due but
not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

As at 31 December 2019, the amount of impaired debts is
$210,957,000 (2018: $141,675,000). Various actions have
been taken to recover the debts, but these debts have not been
recovered and hence impairment is provided.
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

21 INSURANCE DEBTORS (continued)

(b) Movement in the allowance for impaired debts

21 {RBaE FREWBRTR (&)
(b) HEIRIEREE

2019 2018

$’000 $'000

FIT Fr

At 1 January M1A1H 141,675 123,920
Recognition of impairment loss BLE FERR 74,894 39,783
Uncollectible amounts written off 2 EE T AT Bl & 5 (2,909) (16,596)
Exchange difference MEH Z%8 (2,703) (5,432)
At 31 December R12H31H 210,957 141,675

22 REINSURERS’ SHARE OF INSURANCE
CONTRACT PROVISIONS

The reinsurers’ share of insurance contract provisions represents
the reinsurers’ share of life insurance contract liabilities, unearned
premium provisions and provision for outstanding claims arising from
the life insurance, property and casualty insurance, reinsurance and
pension and group life insurance businesses.

22 DRAFEBERRENER

DRAREERRE HERBNE KRBRE
RARAASERR BERR BREEEZ
LEBRBREBELNSRAOBE KIH
BEEEEERARREERNDEE -

N

fils 7 >

lid

+

At 31 December

At 31 December

2019 2018
H2019% »20184F
12831H 12H31H
8’000 $°000
Fr Fir
Life insurance contract liabilities sSkhenaE
(Note 27) (K :t27) 2,912,088 3,415,630
Unearned premium provisions REIBETEERES
(Note 28) (#iz#28) 3,689,590 3,930,912
Provision for outstanding claims RIOREERERE
(Note 29) (K7 7#29) 5,733,209 6,799,006
12,334,887 14,145,548

23 FINANCE LEASE RECEIVABLES

23 B EmEE

At 31 December

At 31 December

2019 2018
A20194F »20184F
12831H 12A31H
$’000 $'000
Fr For

Finance lease receivables, net of FEleRMBE BAETEHEME
unearned finance income U == 47,622,132 50,102,013
Less: Provision for impairment losses R B EE (1,627,315) (1,394,9809)
45,994,817 48,707,024

As at 31 December 2019, finance lease receivables include the
amounts of $4,019,165,000 (2018: $2,953,348,000) that were
pledged to financial institutions as collateral in connection with
banking facilities arrangements.

H2019F12A31H BN EMBEERNBE S AE
4,019,165,0007T (20184 : 2,953,348,0007T ) £
?EEEW%éﬁ%ﬁ%%?ﬁ%ﬁﬁﬁﬁ%iﬁ%ﬁ
Eﬁ °

K FRBRIZERR AR A A
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e IEHRRME (&)

(Expressed in Hong Kong dollars)

(UE T3 )
24 OTHER ASSETS 24 HihEE
At 31 December At 31 December
2019 2018
A20195F R20184F
12A31H 12H31H
$’000 $’000
FIT Fr
Other debtors and deposits H fh U IR R IR @ 18,167,951 16,242,170
Interest receivables from interest- HHNEERMEE 2 ERFE
bearing financial assets 8,851,980 7,820,443
Deposits for the purchase of property B AM¥EZES 390,512 2,327,453
Value-added tax prepaid T8 15 E 1,316,780 1,230,305
Prepayments SEADEN 837,668 812,165
Receivables from payment service A & R P RE R
providers 528,085 657,766
Inventories (Note 15(a)) (note (i) GE (Kit15(@) (i) 324,630 406,940
Tax certificate paid to Hong Kong XA TFTEEBRBROEN S
Inland Revenue Department 162,199 290,971
Securities settlement fund BHEBER 436,607 257,015
Rental and utility deposits HeEkrHEEEe 268,238 246,794
Receivables from operating lease KeHEE e ElR
(note (ii)) (i) 147,643 109,672
Prepayment for a capital investment TEREER 2,128,983 -
Others HAh 2,774,626 2,082,646
Loans and advances BERRER 60,311,756 48,759,113
78,479,707 65,001,283
Less: allowance for impaired debts R ERREE (276,297) (79,995)
78,203,410 64,921,288
Notes: it
() The Group’s inventories comprise raw materials, product in progress, N AEENGFEFXZRERMHE TEEER BE
other supplemental materials and lands purchased that have been set MBREARFRABMBEBAN LM WEREHE
to be used to build properties for sale by a subsidiary. AREKALERBE RN
(i) As at 31 December 2019, receivables from operating lease include (i) M2019F12A31H KLEAHMERLEWRAE
the amounts of $63,176,000 (2018: Nil) that were pledged to & A #063,176,0007T (20184 : &) M KB E K
financial institutions as collateral in connection with banking facilities HYEmMEBERRITRELIEMIKED-
arrangements.
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
(LT SR)

24 OTHER ASSETS (Continued)

(@) Movement in the allowance for impaired debts:

24 HthEE (&)
(@) FEIEZERRE:

2019 2018

$’000 $’000

Fr For

At 1 January ®1A1H 79,995 41,293
Impairment losses recognised BRI EEE 200,580 43,949
Impairment losses reversed VERIEN SE=AEIE G = (2,110)
Impairment losses written off [=E & SDEREE ! (271) (204)
Exchange difference EHER (4,007) (2,933)
At 31 December W12HA31H 276,297 79,995

As at 31 December 2019, the amount of impaired debts is
$276,297,000 (2018: $79,995,000).

M2019F12A31H  WERERXK A
276,297,0007T (20184F : 79,995,0007T ) °

(b) Loans and advances are repayable with the following (b) ERRBRAVEREUOT :
terms:
At At
31 December 31 December
2019 2018 Interest
20195 #2018%F rate
128318 12A31H G
$°000 $’000
Fr For
Secured loans: BEBIRBEN:
- to policyholders —RmTREFEA 60,311,756 48,359,661 4.5% - 8.0%
Unsecured loans: EEAER:
- to third parties —BTE=7 - 399,452  Not applicable
TiEA
60,311,756 48,759,113
Analysed as: DT
Current g 5 60,311,756 48,759,113

K FRBRIZERR AR A A
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

25 PLEDGED AND RESTRICTED BANK DEPOSITS 25 B3k R ZREIIRITIER

As at 31 December 2019, the deposits at banks of $447,170,000
(2018: $430,067,000) are pledged to banks to secure letters of credit
issued by the bank on behalf of the Group and to provide security in
connection with a reinsurance arrangement.

As at 31 December 2019, the deposits at banks of $299,328,000
(2018: $241,554,000) are restricted from use and set aside as risk
reserves, pursuant to the relevant PRC regulations.

In accordance with relevant regulations, a subsidiary which engages
in financial leasing business is required to place reserve deposits with
the People’s Bank of China. As at 31 December 2019, the reserve
deposits with the amount of $226,165,000 (2018: $71,901,000) are
calculated at 6% (2018: 7%) of total deposits received. The reserve
deposits are not available for use by the Group in its day to day
operations.

All the pledged and restricted bank deposits are expected to be
settled within one year.

26 CASH AND CASH EQUIVALENTS

R2019F12A31H R ITHFERF A
447 170,0007T (20184F : 430,067,0007T ) & K ##
FIRITIERRITRERAE BB R HIRERE -

AR B BRI BEVEIR IR -

MR2019F12A31H R ITHFERF A
299,328,0007T (20184F : 241,554,0007T ) A= R
FA REFEEERTEARRERES-

AEBENRFECHMEEEBNTARIERERF
Bl ARIBITHIFFREHRS - R2019F12A31
B 17 3CEE & H51226,165,0007T (20184 :
71,901,0007T) * &7 LBl A B VT R B 5
#16% (2018%F : 7% ) - AR E W17 B R ERTT
FREBESTEARBELE -

gﬁﬁ’ﬂ BEEARZRERITERBFEIFERA

26 RERRETEEY

At 31 December At 31 December

2019 2018
20195 20184
12A31H 12H31H
$°000 $'000
Fr Fr

Deposits with banks and other REBALR =@ ARITR

financial institutions with original Hih & mgEER

maturity less than three months 5,034,115 5,232,850
Money market funds EBmEES - 139
Cash at bank and on hand RITREFRS 22,783,541 22,294,831
Total a5 27,817,656 27,527,820
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

27 LIFE INSURANCE CONTRACT LIABILITIES 27 SREHNEasE
2019 2018

Reinsurers’ Reinsurers’

share share
Gross BRR Net Gross BRR Net
g DARE R ag RANE FE
$'000 $'000 $'000 $000 $000 $000
fr i i i i i
Balance as at 1 January M A1B&# 433,102,249 (3,415,630) 429,686,619 383,914,837 (507,880) 383,406,957
Premiums written during the year FERERRE 161,961,177 (1,461,693) 160,499,484 146,431,183  (4,908,689) 141,522,494
Benefits paid and others BRTHREM (49,465,838)  1,945370  (47,520,468)  (78,004232) 1,968,353 (76,035,879
Exchange difference ERRE (11,040,463 19,865  (11,020,598)  (19,239,539) 32,586 (19,206,953)
Balance as at 31 December 12 A31 A& 534,557,125 (2,912,088) 531,645,037 433,102,249 (3,415,630) 429,686,619

Material judgement is required in determining insurance contract
liabilities and in choosing discount rates/investment return, mortality,
morbidity, lapse rates, policy dividend, and expenses assumptions
relating to long term life insurance contracts. Such assumptions
should be determined based on current information available at the
end of the reporting period.

By reference to the current information available and past
experiences, the Group has updated the discount rate assumptions
as at 31 December 2019 using a combination of base yield curves
and corresponding spreads. This has resulted in a reduction of life
insurance contract liabilities of $2,518 million as at 31 December
2019. The Group has also updated the morbidity and other

AEEEFERPDAGRERRESANRBET
RESBREPAHFRE BERaGE LT
T FERE RRER REANBREERRR
SEHAREFBAG - FLAERRTFTUNE
EBERAAERNENERNLBEERER:

2ENERNENEMMBENLSR  ~NEE
RAREER SRR Mo B4 A $2019F12 A
STAMIMTERBRETEN - BLEEFRDT
201912 A31HMEM A Y A E2518E Lo K
EEBEH THEREREMLIER/RER WM
T2019F 12 A31HMEKR A LA E28.45(8 T -

operational assumptions, and has resulted in an increase of life
insurance contract liabilities of $2,845 million as at 31 December
2019.

FEAFREBIERERAR
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(Expressed in Hong Kong dollars)

(BT HR)

27 LIFE INSURANCE CONTRACT LIABILITIES 27 SlREeNaE #)
(Continued)
Key assumptions used in estimating the life insurance TEERENBBERMNEERE

contract liabilities of TPL

The insurance contract provisions have been established based AKFEASHSREVEBEDIENATEZRR

upon the following key assumptions: e -

e Spot discount rates which vary by the type of contract ranged o BNERITIR KBS K IEEEE3.22% £4.65%
from 3.22% to 4.65% (2018: 3.12% to 4.65%); (20184 : 3.12% £4.65% ) I E N B) :

e Mortality/morbidity rates based on the China Life Insurance o WMTRHEWMEREFHEASRBEL
Mortality Table (2000-2003) and China Life Insurance Experience B 4 7 5% 5T 8 (2000-2003) K 4R 15
Critical lliness Table (2006-2010); and N SR B 3 B K R 48 B B AR 3R 3R (2006-

2010)) RERE A Y E L KR DM
BRI SR ) FERI R M FE B AR R IR EY

HREBR
e Lapse rates based on pricing assumptions, with reference to o BRREMHEUTEREAER WEE
management’s expectation upon assessment of the actual BEREBRIWEES BEBEARRMTER-
experience.
Sensitivities of changes in key assumptions: FERZBINHRE:
Change in Impact on profit
Assumptions assumptions after tax and total equity
GE EREzEML HBRBBEGIRAEZNEE
At At
31 December 31 December
2019 2018
R20194% 20184
12A31H 12H31H
$’000 $'000
Fr Fr
Discount rate FIEES +0.25% 12,638,074 9,340,365
Discount rate IR E -0.25% (13,726,747) (10,104,948)
Mortality rate T X +10% (6,818,831) (4,044,608)
Mortality rate I Amp:s -10% 7,011,559 4,168,793
Lapse rate RIRE +10% 4,317,255 3,510,998
Lapse rate BRIRE -10% (4,665,768) (3,782,030)
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e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

28 UNEARNED PREMIUM PROVISIONS

28 REHETEES

At 31 December 2019

At 31 December 2018

R2019512531H 12018124318
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRE Net
ag DARE ek ek AANE HE
$000 $000 $'000 $000 $000 $000
Fr Fr Fr T I I
Life insurance (note (j)) AERR () 4,039,479 (1,624,280) 2,415,199 2843173 (1,431,908) 1,411,265
PRC property and casualty BRBERR (H0)
insurance (note (i) 10,422,704 (001,838) 9,520,866 9213447 (1321882 7,891,565
Overseas property and casualty SEONERR (i)
insurance (note i) 1,814,764 (793,686) 1,021,078 1,823,665 (776,091 1,047,574
Reinsurance (note (iv)) BRR (#(y) 2,398,469 (225,879) 2,172,590 2,144,996 (226,080) 1,918,916
Pension and group life insurance (note (1) % REBRR (#() 1,310,765 (143,907) 1,166,858 909,936 (174,951) 734,985
19,986,181 (3,689,590 16,296,591 16,935,217 (3,930,912 13,004,305
Notes: it
() Analysis of movement in the unearned premium provisions for the life ) ASRBEBORIBEAEESE(LDT:
insurance business:
2019 2018
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRE Net
A DARE 38 g ARANE HE
$°000 $°000 $°000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January MA1RES 2,843,173  (1,431,908) 1,411,265 1,392,110 (253,473) 1,138,637
Premiums written during the year FRZERRE 12,187,212 (3,419,778) 8,767,434 9,260,017 (3,626,586) 5,633,431
Premiums earned during the year FRERIURE (10,905,043) 3,191,840  (7,713,203) (7,688,498 2,392,159 (5,296,339)
Exchange difference EXEE (85,863) 35,566 (50,207)  (120,456) 55,092 (64,464)
Balance as at 31 December M2R31BE# 4,039,479 (1,624,280) 2,415,199 2,843,173 (1,431,908) 1,411,265

PRSP RIRIZERAR A A
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(LT SR)

28 UNEARNED PREMIUM PROVISIONS (continued)

Notes: (Continued)

(i) Analysis of movement in the unearned premium provisions for the PRC

i (%)

28 REHETEES &)

(i) FEANMERBEBORIGETLERBSZLS

property and casualty insurance business: e
2019 2018

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRRE Net
okl AARE #8 ek RARE 28
$°000 $°000 $°000 $'000 $'000 $'000
fr fr fr Fr Fr Fr
Balance as at 1 January M A1RES 9,213,447  (1,321,882) 7,891,565 9,801,591 (1,207,904) 8,593,687
Premiums written during the year FRZEIRIRE 30,870,513 (3,802,327) 27,068,186 28,874,873 (4,578,397) 24,296,476
Premiums earned during the year FRERNRE (29,433,280) 4,195,731  (25,237,549)  (29,017,434) 4,402,561  (24,614,879)
Exchange difference EREE (227,976) 26,640 (201,336) (445,583) 61,858 (383,725)
Balance as at 31 December M12A31R &8 10,422,704 (901,838) 9,520,866 9,213,447 (1,321,882) 7,891,565

(i) Analysis of movement in the unearned premium provisions for the (i) BIHMERBREBGORINETERGEZ LD
overseas property and casualty insurance business: e
2019 2018

Reinsurers’ Reinsurers’

share share
Gross BRRE Net Gross BRE Net
A DEANE FH8 B ARANE HE
$°000 $°000 $°000 $000 $000 $'000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January MA1B & 1,823,665 (776,091) 1,047,574 1,789,423 (551,447) 1,187,976
Premiums written during the year FRZERRE 6,788,569  (2,174,153) 4,614,416 5,841,822 (2,326,606) 3,515,216
Premiums earned during the year FREHHFE (6,813,932) 2,169,205  (4,644,727)  (5,724,096) 2,082,152 (3,641,944)
Exchange difference ERLZEE 16,462 (12,647) 3,815 (33,484) 19,810 (13,674)
Balance as at 31 December M12A31R &4 1,814,764 (793,686) 1,021,078 1,823,665 (776,091) 1,047,574
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28 UNEARNED PREMIUM PROVISIONS (continued)

Notes: (Continued)

28 REHETEES &)

(iv) Analysis of movement in the unearned premium provisions for the

reinsurance business:

i (%)

(iv) BREBREBORINBECEGSZ(ON:

2019 2018

Reinsurers’ Reinsurers’

share share
Gross BRR Net Gross BRRE Net
a5 AARE #8 ek RARE 28
8000 8000 §°000 8000 8000 8000
fr fr fr Fr Fr Fr
Balance as at 1 January MA1B &R 2,144,996 (226,080) 1,918,916 1,977,871 (254,960) 1,722,911
Premiums written during the year FRARRE 9,773,649  (1,486,343) 8,287,306 8,819,672 (1,301,608) 7,518,064
Premiums earned during the year FRERIRE (9,495,055) 1,482,583  (8,012,472)  (8,622,574) 1,342,695  (7,279,879)
Exchange difference ERER (25,121) 3,961 (21,160) (29,973) (12,207) (42,180)
Balance as at 31 December M2A31AES 2,398,469 (225,879) 2,172,590 2,144,996 (226,080) 1,918,916

(v)  Analysis of movement in the unearned premium provisions for pension

() BZERERERBREBOHARIDETERSE(L

and group life insurance business: baki
2019 2018

Reinsurers’ Reinsurers’

share share
Gross BRRE Net Gross BRE Net
A DARE FH8 g ARANE HE
$°000 $°000 $°000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January MA1RES 909,936 (174,951) 734,985 755,104 (163,577) 591,527
Premiums written during the year FRERIRE 3,383,743 (515,777) 2,867,966 2,801,693 (520,945) 2,280,748
Premiums earned during the year FREHHFE (2,955,095) 542,970  (2,412,125)  (2,605,077) 501,345  (2,103,732)
Exchange difference EXEE (27,819) 3,851 (23,968) (41,784) 8,26 (33,558)
Balance as at 31 December M2R31BE# 1,310,765 (143,907) 1,166,858 909,936 (174,951) 734,985
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
29 PROVISION FOR OUTSTANDING CLAIMS 29 RIREBEREE
At 31 December 2019 At 31 December 2018
R2019512531H 12018124318
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
By DEANE B B ARANE %8
$000 $000 $'000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Life insurance AERR 1,342,246 (486,816) 855,430 1,326,105 (786,398) 539,707
PRC property and casualty BRFERR ()
insurance (ote () 6,180,661  (1,015915) 5164746 6,679,345  (1,498,101) 5181244
Overseas property and casualty BN ERR (i)
insurance (note (i) 6,062,802  (2,434,174) 3,628,718 5680597  (2,687,467) 2,993,130
Reinsurance (note (i) BRE (#i) 7,666,507  (1,625,032) 6,041,565 8,067,404 (1,661,905 6,405,499
Pension and group life insurance (note (iv) & R BERR (#(y) 815,727 (171,272) 644,455 769,612 (165,135) 604,477
22,068,123 (5,733,209) 16,334,914 22,523,063 (6,799,006) 15,724,057
Notes: it
() Analysis of movement in the provision for outstanding claims for the () EATERBEBNRAETEGEZ LD

PRC property and casualty insurance business:

2019 2018
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRE Net
A DARE 38 B ARANE HE
$°000 $°000 $°000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January RIS 6,679,345  (1,498,101) 5,181,244 7,026,411 (1,178,846) 5,847,565
Claims paid during the year FRERER (13,858,374) 1,921,472 (11,936,902)  (15,239,401) 1,873,986  (13,365,415)
Claims incurred/provision FRRE/ROER (2)
during the year (note) 13,531,504 (1470,161) 12,061,343 15236147  (2,261,360) 12,074,787
Exchange difference EizE (171,814) 30,875  (140939)  (343,812) 68,119 (275,693)
Balance as at 31 December M2R31E 2 & 6,180,661 (1,015,915) 5,164,746 6,679,345 (1,498,101) 5,181,244
Note: As at 31 December 2019, the balance of provision for outstanding i M2019F12A31H KRB R EFH B
claims includes the provision for agricultural insurance liabilities N5 — % A#3,526,0007T (20184 -
amounting to $3,526,000 (2018: $6,995,000). 6,995,0007T) K R E R EHES -
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
29 PROVISION FOR OUTSTANDING CLAIMS 29 RIRBEFERE (&)
(Continued)
Notes: (Continued) it ()
(i) Analysis of movement in the provision for outstanding claims for the (i) FHINFERBREBHRRBFEBE O

overseas property and casualty insurance business:

2019 2018
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
A AARE e ek RARE e
$'000 $'000 $'000 $000 $000 $000
fr fr fr i Fr Fr
Balance as at 1 January MA1B 2 &84 5,680,597 (2,687,467 2,993,130 8,049,471 (4,138,800) 3,910,671
Claims paid during the year ERERER (3,233,846) 1,070,402  (2,163,444)  (5,246,677) 2,336,769  (2,909,908)
Claims incurred during the year ~ ERZEE 3,585,582 (802,675) 2,782,907 2,923,128 (004,946) 2,018,182
Exchange difference EREE 30,559 (14,434) 16,125 (45,305) 19,510 (25,815)
Balance as at 31 December 128318 2 &4 6,062,892 (2,434,174) 3,628,718 5,680,597 (2,687,467) 2,993,130
(ii)  Analysis of movement in the provision for outstanding claims for the (i) FBREBEBRAETERBECDN:
reinsurance business:
2019 2018
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
aE DNARE FH 2% RARE e
§°000 $°000 $°000 $000 $000 $'000
fr fr fr fr fr fr
Balance as at 1 January MA1B Z &8 8,067,404  (1,661,905) 6,405,499 7172,108  (1,448,671) 5,723,437
Claims paid during the year ERERER (8,105,004 1,838,043  (6,266,961)  (6,388,799) 2,116,205  (4,272,504)
Claims incurred during the year ~ FRRE 7,735,887  (1,807,254) 5,928,633 7391,100  (2,345,405) 5,045,695
Exchange difference ERLZEE (31,690) 6,084 (25,606) (107,005) 15,966 (91,089)
Balance as at 31 December MM2A31B 2 &% 7,666,597 (1,625,032) 6,041,565 8,067,404 (1,661,905) 6,405,499
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Notes to the Consolidated Financial Statements (Continued)
e BEmRNEE (2

(Expressed in Hong Kong dollars)
(LT SR)

29 PROVISION FOR OUTSTANDING CLAIMS

(Continued)

Notes: (Continued)

(iv) Analysis of movement in the provision for outstanding claims for

pension and group life insurance business:

29 RIREEFNEM (2)

i (#)

(iv) BEREBRREGORREREGE DN

2019 2018
Reinsurers’ Reinsurers’
share share
Gross BRRK Net Gross BRE Net
ek DERE 38 BE NG 38
$°000 $°000 $°000 8000 8000 8000
r z r Fr Fr Fr
Balance as at 1 January MA1RZ &8 769,612 (165,135) 604,477 753,011 (154,713) 598,298
Claims paid during the year EREMEZR (2,798,416) 443428 (2,354,988)  (2,600,706) 393,712 (2,215,994)
Claims incurred during the year ~ £RZE 2,862,539 (453,358) 2,409,181 2,662,841 (411901) 2,250,940
Exchange difference EiZE (18,008) 3,793 (14,215) (36,534) 7,767 (28,767)
Balance as at 31 December 2A318 2 &% 815,727 (171,272) 644,455 769,612 (165,135) 604,477
30 INVESTMENT CONTRACT LIABILITIES 30 REGHNARE
(a) Unit-linked products (a) REELZEM
2019 2018
$°000 $’000
FIT Fr
Balance as at 1 January M1 A1H 2 &6 960,649 1,392,174
Premiums received during the year FAREWRE 55,228 63,340
Investment gain/(loss) allocated PMEREEHZEKE
to investment contracts Wk (EE) 245,960 (290,841)
Surrenders and others RAR K H A (154,421) (153,700)
Exchange difference PEH E58 (28,713) (50,324)
Balance as at 31 December M12 8318 2 & &k 1,083,703 960,649
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)
(LT SR)

30 INVESTMENT CONTRACT LIABILITIES (Continved) 30 REESHNEE (&)

i 4]

(b) Universal life and other products (b) BeesRHEMER

2019 2018

$°000 $’000

FIT Fr

Balance as at 1 January M1A1E 2 & &% 39,376,544 29,322,052

Premiums received during the year FREWRE 19,025,771 12,967,086
Interest allocated to investment PHREREAHZ R

contracts, net of management fee  JREEE 1,038,329 1,286,384

Surrenders and others BRREEAM (3,439,673) (2,889,869)

Exchange difference E X =58 (865,902) (1,309,109)

Balance as at 31 December W12 A31 8 2 &8k 55,135,069 39,376,544

31 DEFERRED TAX ASSETS AND LIABILITIES N IEEREEENRERE

(a) BERELEHEEERER
EHREPBARRKAERNETH RS E

MEE (BRFE— iR 2 AR EIHAT) 1
HERAEENEBBERIT

(a) Deferred tax assets and liabilities recognised

The movement in deferred tax assets and liabilities during the
year without taking into consideration (prior to the offsetting of
balances within the same taxation jurisdiction) is as follows:

Difference in Fair value
depreciation adjustment
allowances of available- Life
and related for-sale insurance Unused  Securities
depreciation ~ Revaluation ~ securities contract tax held for Accrued
TERHE of  AHREE  liabilities losses trading salaries
Deferred tax SREAE  properties  BHFAA ERAH KBA BEERS  EFEI Others Total
arising from: EEHERE HEE NEERE  EESE 8 HEFE  BEEF i) ) a5
§000 $000 $000 $000 §000 §000 $000 $000 §000
r T I Fr r T I (i i
At 1 January 2019 #2019%1 418 (75,877)  (2,227,109) 1,370,133 (405,033) 277,813 (145,070) 1,148,321 993,804 936,982
(Charged)/credited to (%) /EEREABER
consolidated statement of
profit or loss 41,403 16,529 160,093 100,660 221,116 (140,613) 354,676 (617,778) 236,086
Charged to other SHEREMZERS
comprehensive income - (45,454)  (3,141,174) - - - - - (3,186,628)
Exchange difference EREE (813) 47,375 (37,417) 6,947 (1,954) 5,853 (31,661) (13,303) (24,973)
At 31 December 2019 #2019F12831H (35,287)  (2,208,659)  (1,648,365)  (297,426) 496,975 (279,830) 1,471,336 462,723 (2,038,533
At 1 January 2018 #2018%1 418 (71,332)  (2,323,732) (249,968) (594,624) 142,115 (220,288) 1,096,121 679,299 (1,542,409)
(Charged)/credited to (%) /EERGABEER
consolidated statement of
profit or loss (3,511) 11,256 (236,080) 167,679 136,940 67,293 106,426 365,376 615,379
(Charged)/credited to other  (%iti) /EEREHZEME
comprehensive income - (18,891) 1,849,801 - - - - - 1,830,910
Exchange difference EXEE (1,034) 104,258 6,380 21,912 (1,242) 7,925 (54,226) (50,871) 33,102
At 31 December 2018 2018124318 (75,877)  (2,227,109) 1,370,133 (405,033) 277,813 (145,070) 1,148,321 993,804 936,982
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(Expressed in Hong Kong dollars)
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31 DEFERRED TAX ASSETS AND LIABILITIES
(Continued)

(a)

(b)

Deferred tax assets and liabilities recognised (Continued)

3 IEEHREBEEREE ®)

(a)

CHRRELENREEREE (&)

At 31 December At 31 December

2019 2018
H2019F 20184
12A31H 12H31H
$°000 $’000
Fr Fir
Net deferred tax assets recognised ERRREGE M BEIRARE
in the consolidated statement EERIBEEF5
of financial position 1,641,853 2,932,103
Net deferred tax liabilities ERNEGEE P BMRRAERLN
recognised in the consolidated RETIE BB FE
statement of financial position (3,680,386) (1,995,121)
(2,038,533) 936,982

Deferred tax assets not recognised

As at 31 December 2019, the Group did not recognise deferred
tax assets in respect of certain tax losses of $3,962,615,000
(2018: $2,743,510,000) and certain temporary differences
of $418,847,000 (2018: $59,086,000). $543,740,000 (2018:
$199,558,000) of the total tax losses can be carried forward up
to five years after the year in which the loss was originated to
offset future taxable profits, while the remaining tax losses and
temporary difference do not expire under current tax legislation.

China Taiping Insurance Holdings Company Limited
2019 Annual Report

(b)

RERIELEREEE

MN2019F 12831 AEB XA
% 323,962,615,0007 (20184 :
2,743,510,000L) 2 B BB B &
418,847,0007T (20184F : 59,086,0007T )
MEREEZEMESNECHBEEE-
543,740,0007T (20184 : 199,558,000
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRME (&)

(Expressed in Hong Kong dollars)

(BETTET)
32 INTEREST-BEARING NOTES 32 ENEEE
At 31 December At 31 December
2019 2018
R2019%F M20184F
12A31H 12H31H
$’000 $'00_0
Fr Fr

USD notes (note (a)) ELRE (7 (1)) 2,293,492 2,301,833

RMB subordinated notes (note (b)) ARBREERE (1)) - 1,027,163

RMB notes (note (c)) ARBRRE (if(c)) 4,465,382 -

RMB capital supplement notes (note (d)) AREERNEIREIRE (i£(d)) 3,349,037 -

USD notes (note (e)) ETLEE (i) 2,336,355 2,349,873

12,444,266 5,678,869

Notes: it

(a) On 22 November 2012, China Taiping Capital Limited, a subsidiary (@) W2012411H22H « A& E — R & A 7] China
of the Group issued 4.125% notes for the principal amount of Taiping Capital Limited LA#7:%0.728% 317 T Z&x
USD300,000,000 at a discount of 0.728%. The notes are listed on The 4 {Z18300,000,0003 7T4.125% &) 2% - RiE £
Stock Exchange of Hong Kong Limited and will mature on 21 November BEEBMAERXSMARRAR LT W i&R2022F
2022 but the notes can be redeemed at any time at par plus accrued 11 A21 B EIH - (B R AT A B 2 R B R (]
interest and premium at the discretion of the subsidiary. Interest on the NEUEmENLERFAMBEREEED - ZEF
notes is payable semi-annually in arrears. The Directors considered that BEYFREARAIN EERAEEBRETNER
the fair value of redemption option of notes issued is insignificant and BEBZAABEITNEART EBRBRTBE
not recognised in the financial statements. HwERA
The notes may be redeemed by the subsidiary, at its option, at any 201211 A14B BITRK [EENKYE-BE
time at par plus accrued interest, in the event of certain tax changes as N BB ] N SRR J A B S e B T B AR
described under “Conditions of the Notes — Redemption and Purchase” WEARBRECHKEMUETEMN LEERF
in the offering circular dated 14 November 2012. BEZRED -

The notes issued are unconditionally and irrevocably guaranteed by the ZERHAARE MG R EEMER -
Company.

(b) During the first quarter of 2014, TPI, a subsidiary of the Group (b) FE204FFEF-—FEBHHEH A5 -KNBEA
issued 6.0% subordinated notes at par for the principal amount of AAFHBRUNEZEEERTTASBEARE
RMB900,000,000. The notes will mature during the first quarter of 900,000,0007T6.0% H) X £ = 4% - Z 15 1§ 122024
2024 but the notes can be redeemed at the fifth anniversary year of the FE-FEINH BEEZBEAUHEAFHBREER
issue date at par value at the discretion of TPI. Interest on the notes is BETHMNERRAFUEEEER ZEANEEF
payable annually in arrears. REARZ o
The notes issued are free of any collateral and guarantee. ER SRS RER
The notes redeemed at par during the Year. ZEERAFEALNREAERERD -

(c) During the third quarter of 2019, TSFL, a subsidiary of the Group issued (c) TE019FE=Z=FHMHE XEE-—KWBERF

3.49% notes at par for the principal amount of RMB4,000,000,000. The
notes will mature during the third quarter of 2022. Interest on the notes
is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

AFECBEENZAERTTIASEEARY
4,000,000,0007C3.49% #) 52 {5 © 5 ¥ #% 722022
FE=ZFEINH - ZRFNEBEBENHRIM-

SR EATAER R RER

FEAFREBIERERAR
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32 INTEREST-BEARING NOTES (Continued)

Notes: (Continued)

(@)

(e)

On 20 November 2019, TPI, a subsidiary of the Group issued
4.18% capital supplement notes at par for the principal amount of
RMB3,000,000,000. The notes will mature on 22 November 2029 but
the notes can be redeemed at the fifth anniversary year of the issue
date at par value at the discretion of TPI. Interest on the notes is
payable annually in arrears.

The notes issued are free of any collateral and guarantee.

On 2 October 2013, China Taiping Fortunes Limited, a subsidiary of the
Group issued 6.0% notes for the principal amount of USD300,000,000
at par. The notes will mature on 2 October 2028. Interest on the notes
is payable semi-annually in arrears.

The notes issued are unconditionally and irrevocably guaranteed by the
Company.

The following subsidiary had issued interest-bearing notes, some of
which are held by the Group:

2 ENEEE®)

it ()
(@) W20194F11A20H « AEE — KW E A & K F it

(e

BAZEE T T ASEEARKY3,000,000,000
TL4.18% M B RNFE R RIE - RIEHR2029F11 4
22REIH BEEERAIMABAFTHBRETERETH
MERBFUZEEREEL - ZHEFNEFFRER
XAt

SR EAAMERRRER-

M20183%10H2H A& E — K B 2 7 China
Taiping Fortunes Limited A EE#1T T A% (E
300,000,000 J£6.0% #) =% - Z % % 722028
F10A2B BB -BREASFFFRBARZ T

SiEm AR RS G R BEEO R -

AEEFAEAD B TIMNBRRETHNENR

ES &

At 31 December 2019
M2019F12831H

Held by Held by
Group third parties Total
HAKEERFE ©HE=ZFESR FEE L
$’000 $’000 $’000
FT F F
China Taiping Capital Limited 42,863 2,293,492 2,336,355
At 31 December 2018
7201841231 H
Held by Held by
Group third parties Total
HASEFSE HE=FFA R
$'000 $'000 $'000
Fr Fr Fr
China Taiping Capital Limited 48,040 2,301,833 2,349,873
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(UE T3 )
33 INSURANCE CREDITORS 33 {RB@FEATBRFR
At 31 December At 31 December
2019 2018
A20195F R20184F
12A31H 12H31H
$’000 $’000
Fr Fir
Amounts due to insurance JER R R P FRIAE
customers/creditors 13,098,702 9,182,481
Amounts due to insurance intermediaries J&/< (R &/ N FIE 6,319,400 4,655,999
Deposits retained from retrocessionaires B 5 R AR E iz & 5,427,048 5,509,745
Surrender payable ERRE 570 438
Prepaid premiums received TEU IR & 35,230,695 28,478,276
60,076,415 47,826,939
All of the amounts due to insurance customers/creditors are B RENREEPHRIEERER—FRNEE-
expected to be settled within one year.
The following is an ageing analysis of the amounts due to insurance ERREEPRIBZERRAITAT
customers/creditors:
At 31 December At 31 December
2019 2018
A20195F 20185
12831H 12HA31H
$’000 $'000
For Fir
Current 15 B 7,413,605 6,409,723
More than 3 months BB=M[mA
but less than 12 months BN+ @A 5,640,064 2,722,337
More than 12 months BiBd+—1EA 45,033 50,421
13,098,702 9,182,481
34 OTHER PAYABLES AND ACCRUALS 34 HAthfEN R IEFTFRIE
Other payables and accruals included the term deposit from a 201912 A31H » E M fEF K FE 5T I8 #4258
non-controlling shareholder of $893,076,000 in respect of financial ABE—FERESRIBEESIETRBE R A
leasing business as at 31 December 2019 (2018: $1,027,163,000). 893,076,0007T (20184F : 1,027,163,0007T ) B9 &
This term deposit from a non-controlling shareholder is unsecured, HER-ZERAIFERRRATEHRFREE
repayable within one year and at fixed interest rate at 3.20% (2018: AR 3% 4 F R3.20% (20184F : 3.20% ) 5T B
3.20%) per annum. R—FREE-
The remaining other payables and accruals are expected to be HErFT A HAb B KBS ZIBTEH IR —F A
settled within one year. BiE e

FEAFREBIERERAR
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35 INSURANCE PROTECTION FUND 35 RERIRIEEE

The amount represents the amount payable to the insurance
protection fund at the end of the reporting period. According to
the CIRC’s Order (2008) No. 2 “Administration rule on insurance
protection fund”, the insurance protection fund is calculated on the
basis of 0.8% of retained premium for accident and short-term health
policies, 0.15% of retained premium for long-term life and long-term
health policies with guaranteed interest, and 0.05% of retained
premium for long-term life policies without guaranteed interest. The
ceiling of the fund for a life insurance company is 1% of its total

SHERENHERRENH R REES 2 EHE -
BRI RREES S [2008] 23% (RBREHEE
EBINE) - RBREESHIEREZEAAEIN
TG B R IR EE B BB R B A90.8% © SR B F B
HRIPASEEHEERERESBREMN15%
ETERBEFENRIASHEEBREN
005% - EAFRBHNRBREESHBED
BEEM % THIRZRRBREES  met
ERB AR ABEERY

assets and for a property and casualty insurance company is 6% of
its total assets.

36 SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

36

ki

BARESR

%/

i

= 85 7 25

ki

AEEETRHEEEREEAREEES =
F-ARAEEWSAILRLEZHFBMANE
REFR K O 3R - [ SR 2 2 iR E
B WREEAWENSERRRE L OEE
Z o NS B DA E 1) H HARE 8 2 [ B8 1§ 5k
ERES-ERAKASIBAES AHY
BEHMBAEERSRAEEFM T UL ER S
AR SR B YR & BRI 2R TP 20 Bl 8 SR A AR
ArERUAAREERE-

The Group entered into transactions in which it transferred financial
assets directly to third parties. As the Group has not transferred the
significant risks and rewards relating to these securities, it continues
to recognise the full carrying amount and has recognised the
cash received on the transfer as securities sold under repurchase
agreements. The following were the Group’s held-to-maturity
securities, available-for-sale securities and held-for-trading securities
that were transferred to the third parties with terms to repurchase
these securities at the agreed dates and prices. These securities are
either measured at amortised cost or carried at fair value respectively
in the Group’s consolidated statement of financial position.

At 31 December 2019
7A2019%F12831H

Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
BEZE it BEERS Total
EBAES HEES REES FCE-G)
$°000 $°000 $°000 $°000
FiT FT FT FT
Carrying amount of transferred assets B EENEREEE 47,175,220 9,060,678 1,183,661 57,419,559
Carrying amount of associated liabilities ~ #H# & EH R E &
- securities sold under repurchase —BHBEEES
agreements (31,635,969)  (1,596,974)  (1,162,353) (34,395,296)
Net position FE 15,539,251 7,463,704 21,308 23,024,263
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36 SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

36 EAREERS SHOBEES 2

At 31 December 2018
201812 A31H

Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
BAEZE A BEEXRSA Total
FIH A& HE & 5 B s
$°000 $°000 $°000 $°000
T Fr Fr FT
Carrying amount of transferred assets BYAEMNKREE 27,829,200 9,785,127 1,215,136 38,829,463
Carrying amount of associated liabilities ~ 1HE & EH R (E
- securities sold under repurchase —BHEEES
agreements (18,088,925)  (5,152,264)  (1,130,735) (24,371,924)
Net position SFE 9,740,275 4,632,863 84,401 14,457,539

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the consolidated statement of
financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within one year from the end of the reporting
period. The carrying amount of the securities purchased under
resale agreements and securities sold under repurchase agreements
approximate to their fair values.

As at 31 December 2019, most of the securities purchased under
resale agreements and the securities sold under repurchase
agreements will mature within 31 days (2018: within 25 days), with
interest rates of 2% to 4% (2018: 3% to 12%) and 2% to 4% (2018:
3% to 10%) per annum, respectively.

R AEETETIAEANZSERIRENE
i&ﬁ?ﬂib BARE 5 T RERBR IR

PAEBAREEZREHEBESUARES
BUMSEREMRE - FAIN -BEARE
ﬁg&?ﬁ OfFEZ 2 REENASRERA

R2019F12A318 - KEBH M E AREFESH K
EHEEESENIIER (20185F : 258 A)
EIH - £ 5 Bl B2% 4% (20184 : 3% &=
12% ) K22% 4% (20184F : 3% £10% ) ©

FEAFREBIERERAR
2019 £ 1R
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37 RECONCILIATION OF LIABILITIES ARISING 37 MEEEELENEEYHR
FROM FINANCING ACTIVITIES
Amounts
due to group Interest-
companies Lease bearing Bank
EREER liabilities notes  borrowings Total
PG HEEE ENREE BITER B
$'000 $°000 8000 $'000 8’000
FT Fr FT Fr F
Balance at 1 January 2019 20191818 2 &8 18,381 - 5678869 7,207,515 12,904,765
Adjustment on adoption of ERFETENN
new accounting policy (Note 15(a)) AR (MiF1BaE) - 2,440,066 - - 2,440,066
18,381 2,440,066 5,678,869 7,207,515 15,344,831
Changes from financing cash flows: BEREHZL2E:
Decrease in amounts due to ENEEANDA
group companies WD (776) - - - (776)
Repayment of lease liabilities BEREAE - (1,206,455) - - (1,206,455)
Issuance of interest-bearing notes BIIHRA umT - - 7,814,419 = 7,814,419
Redemption of interest-bearing notes ~ EEIF [ EEE - - (1,004,711) - (1,004,711)
Proceeds from bank borrowings BITEHAERE - - - 5,470,853 5,470,853
Repayment of bank borrowings BERTER - - - (1,096,215)  (1,096,215)
Total changes from financing BERERZEDAE
cash flows (776) (1,206,455) 6,809,708 4,374,638 9,977,115
Non-cash changes: FREBEAZE:
Additions of leases MIEHEE - 1,143,428 - - 1,143,428
Interest expenses on lease liabilities HEBEMNE - 118,551 - - 118,551
Exchange difference EiESR - (48,111) (44,311) - (92,422)
Total non-cash changes FREBELZBHAH - 1,213,868 (44,311) - 1,169,557
Balance at 31 December 2019 R2019F128310 2 &8 17,605 2,447,479 12,444,266 11,582,153 26,491,503
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e IEHRRMEE &

(Expressed in Hong Kong dollars)

(BETTET)
37 RECONCILIATION OF LIABILITIES ARISING 7 RMEETHEENEEHER )
FROM FINANCING ACTIVITIES (continued)
Amounts
due to group Interest-
companies Lease bearing Bank
EREER liabilities notes borrowings Total
NEFIE HEBER FAEER FITER e
$'000 $°000 $'000 $'000 $'000
Fr F FT Fr Fr
Balance at 1 January 2018 R2018F1R1R 2 &8 319,100 - 5,958,112 7,240,581 18,517,793
Changes from financing cash flows: RERERZED:
Decrease in amounts due to EREBRAAFERD
group companies (300,719) - - - (300,719)
Redemption of interest-bearing notes ~ BEIFMHEE - - (228,258) - (228,258)
Proceeds from bank borrowings BITEHAERE - - - 3,910,800 3,910,800
Repayment of bank borrowings BERTER - - - (3,943,864)  (3,943,864)
Total changes from financing BEREMEDEE
cash flows (300,719) - (228,258) (33,064) (562,041)
Non-cash changes: FREEREE:
Exchange difference fE =8 - - (50,985) 2 (50,987)
Total non-cash changes FREBEEDHLEE - - (50,985) ©) (50,987)
Balance at 31 December 2018 R2018F12A318 2 &% 18,381 - 5,678,869 7,207,515 12,904,765

K FRBRIZERR AR A A
L EE 297
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38 BANK BORROWINGS

38 IRITE R

At 31 December

At 31 December

2019 2018
A20195F H20184F
12A31H 12H31H
$°000 $’000
Fr For
Unsecured R
Bank loans (note (i) WITEK (52()) 11,582,153 7,207,515
Bank loans for finance lease RERSREED
receivables (note (i) RITER (5 3)) 31,981,420 40,914,175
43,563,573 48,121,690
Secured 15 8
Bank loans for finance lease RERSREED
receivables (note (i) RITER (77 (i) 4,412,297 2,365,481
47,975,870 50,487,171

The bank borrowings are repayable as follows:

RITEREERIINT

At 31 December

At 31 December

2019 2018

A20194F M20184F

12A31H 12A31H

$°000 $°000

Fr Fir

Within 1 year 1R 33,020,357 42,742,506
After 1 year but within 5 years 1F B EF A 14,115,593 6,774,499
After 5 years 5% 1% 839,920 970,166
47,975,870 50,487,171

The amounts presented in the above table are based on scheduled

repayment dates set out in the loan agreements.

China Taiping Insurance Holdings Company Limited
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38 BANK BORROWINGS (Continued)

2

38 IRITER (&)

Notes: it -

() As at 31 December 2019, all bank loans are unsecured and carry () W2019F12A31H FTAEMBITEZRY AER
interest at HIBOR plus 0.7% to HIBOR plus 1.3% (2018: HIBOR plus BREMS  FREHEBRITAZERZIN0.7%
0.7% to HIBOR plus 1.3%) per annum, with effective interest rates EEBRITAEREIN.3% (20185 : FH R
ranging from 1.43% to 3.63% (2018: 1.43% to 3.70%) per annum. FREFEMN0.7% EEHBBITRFEFREMI.3%) *

B MFFIFAIE1.43% £3.63% (20184 : 1.43%
£3.70%) °

(i) As at 31 December 2019, the bank loans for finance lease receivables (i) M2019F12A31H AEKEMEENRITE
are unsecured and carry interest at fixed interest rates ranging from FREERRENE - FHEREENE310%
3.10% to 4.60% (2018: fixed interest rate ranging from 4.04% to 5.90%) %4.60% (20184 : [ TE 7 %F4.04% £5.90% ) °
per annum.

(i) As at 31 December 2019, the bank loans for finance lease receivables (i) H2019F12A31H AR S BMEENRITE
are secured and carry interest based on the benchmark interest rate RRERRENS FRE2RAEARBITH
issued by the People’s Bank of China, with effective interest rates 5 ) E2E - 5 BF F % $38.95% £4.66% (2018
ranging from 3.95% to 4.66% (2018: 3.93% to 4.66%) per annum. #F:3.93% £4.66%) °

39 SHARE CAPITAL 39 B
2019 2018
No. of shares 8’000  No. of shares $'000
Fr RIEA Frr

Ordinary shares, issued and fully paid: EE{TRAZEERRA:

At 1 January M A1H 3,594,018,538 40,771,408 3,594,018,538 40,771,408

At 31 December MW12A31H 3,594,018,538 40,771,408 3,594,018,538 40,771,408

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

R

AFRTFERGE T AR SERS 1

A K EAE R
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(BETTET)
40 RESERVES 40 f#1E
Capital Merger
reserve reserve
ERfE ELit1
$'000 §'000
F Fr
Balance at 1 January 2019 R2019F1 B1B 2 &84 (6,396,801) (6,842,218)
Profit for the year KEERF - =
Other comprehensive income for the year: AEREpEESE:
Revaluation gain arising from reclassification of BRNFXENIEARENENEE L
own-Uuse properties to investment properties EARYE - -
Exchange differences on translation of the financial HREMBAR HEDAR
statements of subsidiaries, associates and joint ventures RENRREMELZE - -
Net changes in fair value of available-for-sale securities UREEES AN BELS(FE - -
Total comprehensive income 2EREEE - -
Dividend declared to shareholders MREE MRS - -
Dividend declared by subsidiaries to non-controlling interests WELAMIFZEEREMARES - =
Distributions to holders of perpetual subordinated capital securities [k &R A A& 545 A A D E - -
Redemption of perpetual subordinated capital securities BEKERBRERES - -
Acquisition of additional interest in a subsidiary BA—RNBLRBIMER (360,846) -
Balance at 31 December 2019 R2019F12831A 2 &6 (6,757,647) (6,842,218)
Capital Merger
reserve reserve
ERRE AbEE
8000 8000
FIT FIT
Balance at 1 January 2018 R2018F1 A1AZ &% (6,396,801) (6,842,218)
Profit for the year KER R - -
Other comprehensive income for the year: AFEEMEEME:
Revaluation gain arising from reclassification of BRNEENDRARENEMEEL
own-use properties to investment properties EXCLEN - -
Exchange differences on translation of the financial BEMBAR BERAR
statements of subsidiaries, associates and joint ventures BEARRENELZR - -
Net changes in fair value of available-for-sale securities ARHEES AR BELZ(FH - -
Total comprehensive income AR EE - -
Dividend declared to shareholders MRS MR 2 - -
Dividend declared by subsidiaries to non-controlling interests HELREMIRRERERARE - -
Distributions to holders of perpetual subordinated capital securities [k A AMARBHHAADE - -
Capital injections made to subsidiaries AftEDAIAEAR - -
Deemed disposal of a subsidiary RAELHE-BHELR - -
Balance at 31 December 2018 ®2018F12A31H 2 &4 (6,396,801) (6,842,218)

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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e IEHRRMEE &

(Expressed in Hong Kong dollars)

(LT SR)
Perpetual

subordinated Attributable Non-

Fair value capital to owners of controlling

Exchange reserve Revaluation Retained securities the Company interests
reserve AREE reserve profits KER RRABR FER Total
ERRE e EfbREE REER BEXRES bR RRER am
$°000 $°000 $°000 $°000 $°000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr Fr Fr
(3,425,785) (1,599,201) 726,558 37,788,729 4,707,219 24,958,501 14,665,872 39,624,373
- - - 8,831,182 177,340 9,008,522 3,534,352 12,542,874
- - 621,830 - - 621,830 1,940 623,770
(1,158,101) - - - - (1,153,101) (313,921) (1,467,022)
- 7,726,174 - - - 7,726,174 2,179,359 9,905,533
(1,158,101) 7,726,174 621,830 8,831,182 177,340 16,203,425 5,401,730 21,605,155
- - - (359,402) - (359,402) - (359,402)
- - - = - - (544,336) (544,336)
- - - - (255,392) (255,392) - (255,392)
- - - (20,923) (4,629,167) (4,650,090) - (4,650,090)
- - - - - (360,846) (1,773,906) (2,134,752)
(4,578,886) 6,126,973 1,348,388 46,239,586 - 35,536,196 17,749,360 53,285,556

Perpetual

subordinated Attributable Non-

Fair value capital to owners of controlling

Exchange reserve Revaluation Retained securities the Company interests
reserve NREE reserve profits KRB ARFRRR R Total
B 5 A #E Efff#E RE R BRES FEiEER R ok
$'000 $'000 $°000 $°000 $000 $'000 $000 $000
FT FT FT FT 7T 7T FT 7T
(1,119,581) 3,118,426 681,227 31,520,809 4,707,156 25,669,018 15,280,272 40,949,290
- - - 6,627,322 256,247 6,883,569 1,936,414 8,819,983
- - 45,331 - - 45,331 14,100 59,431
(2,306,204) - - - - (2,306,204 (695,760 (3,001,964)
- (4,717,627) - - - (4,717,627) (1,192,939 (5,910,566)
(2,306,204) (4,717,627) 45,331 6,627,322 256,247 (94,931) 61,815 (33,116)
- - - (359,402) - (359,402) - (359,402)
- - - - - - (656,093 (656,093
- - - - (256,184) (256,184) - (256,184)
- - - - - - 19,581 19,581
- - - - - - (39,703) (39,703)
(3,425,785) (1,599,201) 726,558 37,788,729 4,707,219 24,958,501 14,665,872 39,624,373

FEAFREBIERERAR
2019 £ 1R
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40 RESERVES (continued)

(a) Nature or purpose of reserves

(i)

(i)

(iii)

(iv)

(v)

Capital reserve

The capital reserve represents the differences between the
net assets value of the target interests, target assets and
liabilities acquired and the fair value of the shares issued by
the Company as consideration for the acquisition.

Merger reserve

Merger reserve represents the difference in (i) the fair value
of the shares issued as a consideration paid to TPG and
TPG (HK) and (i) the share capital and share premium of
the equity interests and the carrying value of certain assets
acquired which were all under common control of TPG and
TPG (HK) before and after the acquisition.

Exchange reserve

The exchange reserve is comprised of all of the foreign
exchange differences arising from the translation of the
financial statements of Group entities that has functional
currency different from the Group’s presentation currency.
The reserve is dealt with in accordance with the accounting
policy are disclosed in Note 1(w).

Fair value reserve

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities
held at the end of the reporting period and is dealt with
in accordance with the accounting policy are disclosed in
Note 1(h)(iv).

Revaluation reserve

The revaluation reserve represents the revaluation of
fair value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the revaluation of fair value of certain
properties from land and building to investment properties.

China Taiping Insurance Holdings Company Limited
2019 Annual Report

40 1B (&)
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41 PERPETUAL SUBORDINATED CAPITAL 41 KBERREKRE S
SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of USD600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019; (i) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024; and (jii) applicable 5 year United States Treasury securities rate
plus 4.786% per annum from and including 10 September 2024. The
Company redeemed in the entire securities at their principal amount
together with any distributions accrued in September 2019.

42 EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under the
MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$30,000. Contributions to the scheme vest immediately. Under the
SPF scheme, the Group is required to make contributions based
on a certain percentage of the relevant employees’ salaries which
is dependent on their length of service with the Group. Forfeited
contributions to the SPF scheme are used to reduce the Group’s
future contributions.

As stipulated by the labour regulations of the PRC, certain
subsidiaries of the Group participate in various defined contribution
retirement plans authorised by municipal and provincial governments
for its staff. These subsidiaries are required to contribute at a rate
of 10% to 22% (2018: 10% to 22%) of the salaries, bonuses and
certain allowances of their staff to the retirement plans. A member
of the plans is entitled to a pension equal to a fixed proportion of the
salary prevailing at his or her retirement date.

The Group has no other material obligations for the payment of its
staff’s retirement and other post-employment benefits other than the
contributions described above.

E2014F9A28 KRR AIFI LR EwE B H
B 1T R4 48 %8 5600,000,0003 JT 2 oK B IR
BARZBE S Al A2019F B 0] « AR I G R M I
FZEFETHA AEN T RETERZESIRE
W DK » ZFBEHFTEAZ DIRE A () BT
B (B#EZB)#EE201959A108 ("BHEZ
H)HIR & F5.45% 5T (i) B2019F9H10H
(BFEZB)#EE2024F9A108 (8% A)
B i s F BB EE S B R INFEH R
3.786% &t : [ (i) B§2024F9 108 2 £ HY & 1@
BRE (BEZA)BREEEN T —EZXA (T
BIEZB) M REASFHREREEESE
K INFE F F4.786% T ° AN A & HR2019F9A B
BO2IH%ES-

42 B R IKE R
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MAEEEE ([BESEE])  RIBERER
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43 MATURITY PROFILE FHAE R
The following table details the Group’s contractual maturity for some TRV AEEETEREEAESRBENE
of its financial assets and financial liabilities. KB BB RETIE -
Repayable Less than 3to12 1t05
on demand 3 months months years Over
BEEX DR ZEtZ -EZ 5 years Total
KEE =8 f8Aa nf BBLF ek
$°000 $°000 $°000 $°000 $000 $°000
Fr Fr 23 23 fr fr
At 31 December 2019 #2019F12A318
Assets EE
Deposits at banks and other financial BIRHMERER
institutions (including statutory deposits) R (BREEERER) 1,358 8,291,233 1,634,947 52,791,980 2,232,691 64,952,209
Pledged and restricted bank deposits BERRIBHRTER 271,419 555,986 145,258 - - 972,663
Debt securities EBES
- held-to-maturity -BEEEEA - 1,201,508 3,504,779 40,266,078 222,169,514 267,141,879
- available-for-sale -HEE - 5,707,893 6,037,940 29,055,687 30,135,607 70,937,127
- held-for-trading -BEEXSRE - 2,436,145 5,741,554 4,964,759 2,259,913 15,402,371
- designated at fair value -BEhBAER
through profit or loss ARMALEE - 35,080 38,941 83,920 = 157,941
Debt products EEER
- loans and receivables -ERREMFTE - 4,534,632 7,596,156 77,201,875 28,968,360 118,301,023
Securities purchased under BAREZES
resale agreements - 6,025,140 - - - 6,025,140
Loans and advances EARBT - 19,448,538 40,863,218 - - 60,311,756
Finance lease receivables EheREE - 325,435 1,077,902 31,904,056 12,687,424 45,994,817
272,777 48,561,590 66,640,695 236,268,355 298,453,509 650,196,926
Liabilities 8
Interest-bearing notes FHBER - - - 6,758,874 5,685,392 12,444,266
Lease liabilties HESE - 234,235 750,640 1,423,351 39,253 2,447,479
Bank borrowings RITER - 6,146,697 26,873,660 14,115,593 839,920 47,975,870
- 6,380,932 27,624,300 22,297,818 6,564,565 62,867,615

China Taiping Insurance Holdings Company Limited
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(Expressed in Hong Kong dollars)

(BETTET)
43 MATURITY PROFILE (continuead) 43 EIHAER (4)
Repayable Less than 31012 1tob
on demand 3 months months years Over
BREEX SR F) —Fz 5 years Total
RHEE =faA A nf BRRF Fek:
$000 $000 $000 $000 $000 $000
F F I F F Fr
At 31 December 2018 12018%12 4318
Assets Bz
Deposits at banks and other financial RORAMEREE
institutions (including statutory deposits) FR(BEEEER) 1,363 8,354,319 5,371,671 47,907,460 2,282,584 63,917,397
Money market funds ERmEES 139 - - - - 139
Pledged and restricted bank deposits BEARIBHBRTER 244,159 366,990 132,373 - - 743,522
Debt securities BEBES
- held-to-maturity RGeS - 951,233 3,442,706 36,631,523 178,340,794 219,366,256
- available-for-sale -mfinE - 1,749,213 4,848,323 24,957,293 28,629,378 60,184,207
- held-for-trading -RBEERFRE - 270,615 7,251,681 1,297,410 601,377 9,421,083
— designated at fair value -BTARABR
through profit or loss URBAAEE - - - 270,941 56,067 327,008
Debt products EREER
- loans and receivables ~BRRENE - 3,544,291 6,631,416 54,282,641 32,571,761 96,930,109
Securities purchased under BEAREES
resale agreements - 7,507,696 - - - 7,507,696
Loans and advances ERRER - 16,001,755 32,757,358 - - 48,759,113
Finance lease receivables EheREE - 94,070 3,691,463 27,933,292 16,988,199 48,707,024
245,661 38,840,182 64,026,991 193,280,560 259,470,160 565,863,554
Liabilities 8%
Interest-bearing notes ERBE - 1,027,163 - 2,301,833 2,349,873 5,678,869
Bank borrowings RITER - 9,827,910 32,914,596 6,774,499 970,166 50,487,171
- 10,855,073 32,914,596 9,076,332 3,320,039 56,166,040
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS

(a) Fair value of Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

The

fair value of financial assets and liabilities are determined as

follows:

The fair value of financial assets and financial liabilities
classified as Level 1 with standard terms and conditions
and traded on active liquid markets are determined with
reference to recent transaction price or quoted market bid
prices and ask prices respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield
curve for the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through
profit or loss and available-for-sale investments classified as
Level 2 are established by reference to the prices quoted
by respective fund administrators or by using valuation
techniques including discounted cash flow method. The
main parameters used include bond prices, interest rates,
foreign exchange rates, prepayment rates, counter party
credit spreads and others; and

The Level 3 financial assets, primarily comprises unlisted
equity securities. Fair values are generally determined
using valuation techniques, including discounted cash
flows translation and markets comparison methods.
Unobservable inputs include discount rates, comparable
company valuation multiples, liquidity spreads, recent
transaction prices of similar instruments. The valuation
requires management to make certain assumptions about
unobservable inputs to the models.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
(LT SR)

44 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

44 TRTEPRAREE &)

(a) AEEEEMUALABETENESHEE
RE@as (&)

(a) Fair value of Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

Il

TREMH J‘SA%)J”FEE?PS BIEAREBEFTE
‘i\wﬁlﬁ AT E AR EEAZEBRE
DEE— i%:ﬁ&°

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair

value is observable.

At 31 December 2019
72019F12831H

Level 1 Level 2 Level 3 Total
E—® B E=R FokG)
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Financial assets SREE
Investments in debt and BERRREABHFZE :
equity securities:
— Available-for-sale —AHEHE 88,228,970 62,598,355 29,970,455 180,797,780
— Held-for-trading -BEERZHAS 26,133,980 3,329,987 99,064 29,563,031
- Designated at fair value —EERBBER
through profit or loss RMAREE - 157,941 1,116,284 1,274,225
Policyholder account EHRREELEEMCRE
assets in respect of BEAEFEE
unit-linked products 946,712 136,991 - 1,083,703
Financial liabilities o= 3= R
Investment contract EHRREELEERIRE
liabilities in respect of AHEE
unit-linked products (946,712) (136,991) - (1,083,703)
At 31 December 2018
H2018F12A31H
Level 1 Level 2 Level 3 Total
E—R B E= Fk)
$°000 $°000 $°000 $°000
Fr Fr F Fr
Financial assets SREE
Investments in debt and BEERBRAELFEE
equity securities:
— Available-for-sale -l HE 48,807,684 47,862,716 19,419,821 116,090,221
~ Held-for-trading —BEEXSAR 20,580,976 43,693 - 20,624,669
- Designated at fair value —EERBBER
through profit or loss LA&B%QJ’TFTE 327,008 - 1,089,222 1,416,230
Policyholder account BB EEHEMZRE
assets in respect of BEARFEE
unit-linked products 640,207 320,442 - 960,649
Financial liabilities cRBE
Investment contract EHRREBEEERZRKRE
liabilities in respect of AHBE
unit-linked products (640,207) (320,442) - (960,649)
FEAFREIERERA
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e IEHRRME (&)
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 44 TRITAMNQAREE (&

(Continued)
(a) Fair value of Group’s financial assets and financial (a) AEEREMHUAABETENSREE
liabilities that are measured at fair value on a recurring kemes (&)

basis (Continued)

Reconciliation of Level 3 fair value measurements of BFEReHMEELALEBHEHTEZEH K
financial assets:
Designated
at fair value
through
Held-for- profit or loss
Available- trading unlisted
for-sale unlisted securities
unlisted securities EEABB
securities BEE BRURR
A E RH A% AREE Total
FLEmEHE FLHEF FELmHEH BE
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
At 1 January 2019 20191 A1H 19,419,821 - 1,089,222 20,509,043
Purchases A 11,188,641 99,572 - 11,288,213

Gains or losses recognised in: WS B IBHERR

— profit or loss S m - - 51,829 51,829
- other comprehensive income  —H b 2 E Uz 394,328 - - 394,328
Disposals and others o R E A (693,261) - - (693,261)
Exchange difference BN ER (339,074) (508) (24,767) (364,349)
At 31 December 2019 201912 A31H 29,970,455 99,064 1,116,284 31,185,803
Designated
at fair value
through
Held-for-  profit or loss
Available- trading unlisted
for-sale unlisted securities
unlisted securites  EBTEABB
securities BFEE BRARE
AEEE RH5BE NirEE Total
FLEmES FLmEHF  FLmES 185
$°000 $'000 $°000 $°000
Fr Fr Fr T
At 1 January 2018 20181 H1H 17,037,347 - 1,058,335 18,095,682
Purchases BA 5,632,131 - - 5,632,131
Gains or losses recognised in: U zE sk B BB AR -
- profit or loss —EBx (53) - 82,516 82,463
— other comprehensive income ~ — H 41 2 E & (205,174) - - (205,174)
Disposals HE (2,262,160) - - (2,262,160)
Exchange difference [ERESE (782,270) - (51,629) (833,899)
At 31 December 2018 #2018F12431H 19,419,821 - 1,089,222 20,509,043
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Notes to the Consolidated Financial Statements (Continued)
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Fair value of Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

At 31 December 2019, investments in debt and equity
securities classified as available-for-sale with carrying amounts
of $73,609,000 (2018: $866,282,000) were transferred from
Level 1 to Level 2 because quoted prices in the markets
for such investments were no longer regularly available.
Conversely, investments in debt and equity securities classified
as available-for-sale with carrying amounts of $768,585,000
(2018: $258,549,000) were transferred from Level 2 to Level 1
because quoted prices in active markets were available as at 31
December 2019.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but
fair value disclosures are required)

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2019 and 2018 except
for the following financial instruments, for which their carrying
amounts and fair value and the level of fair value hierarchy are
disclosed below:

44 €

(a)

(b)

BMTENAREBE#)

FEFEEUUAABENENESRMEE
RE@as (&)

H2019%12 A31H - Br M & 473,609,000
7 (20184F : 866,282,0007T ) 2 7 48 /A& 7] fi
HENBEERBABARERE—REA
B ARZEREEMETNATRE
BRETHELEEA - AR FEER
768,585,0007T (20184 : 258,549,0007T )
ZHoBEATHEENEEEBRAFTFRE
RE_PEAE—F ARZERETR
%)1 OF12 AT A ER T H R EEFTR(E

mEHE)

20194 &2018512 4318 » MR T 3271
RSB ITAERIN REEMBENS
T A HIRAEERKASEERA  BEQ
ABETEFEEAMEZERE-#BMTAN
EEHE AARBEAARBEEREEN
T:

Carrying Fair

amount value Level 1 Level 2 Level 3
BEE AREE £-8% FR F=H
$’000 §°000 §°000 $°000 $°000
fr F F Fr Fr

At 31 December 2019 #2019F12831H
Held-to-maturity debt securities BRERERERES 267,141,879 280,052,061 72,375,468 207,676,593 -

Loans and receivables R RERHE

- investment funds -RERE 7,285,837 7,285,837 - 7,285,837 -
- debt products -BRER 118,301,023 120,318,953 - 1,994,912 118,324,041
Interest-bearing notes ENEER (12,444,266)  (12,594,673) - (12,594,673) -

FEAFREBIERERAR
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 44 TRTANDIABE(#)

(Continued)

(b) Fair value of financial assets and financial liabilities that (b) ERBEEUAREETENSHEER
are not measured at fair value on a recurring basis (but SRIEBEANER (EEBETAAEERT
fair value disclosures are required) (Continued) g) (&)

Carrying Fair
amount value Level 1 Level 2 Level 3
REE DAEE R -8 B/
§'000 8000 800 $'000 $'000
FIiL FIT FI FI FIi
At 31 December 2018 R2018F12A31H
Held-to-maturity debt securities BREZNERERES 219,366,256 227,461,805 42,727,861 184,734,034 -
Loans and receivables BEFRERFE
- investment funds -REES 7,500,038 7,500,038 - 7,500,038 -
- debt products -EREM 96,930,109 99,149,199 - 4,069,886 95,079,313
Interest-bearing notes EFREEE (5,678,869)  (5,700,692) - (5,700,692) -
For listed held-to-maturity debt securities classified as Level RABMBE—BM LA =28 B &5
1, fair value is based on unadjusted quoted prices for identical BHE HERAREEDENEREENER
assets traded in active market. TSHRHRs RAFAEERET -
For unlisted held-to-maturity debt securities and interest-bearing ROBAE_MMIELMHEEIHAR
notes issued classified as Level 2, fair value is determined by BEZROBINFENERE HAAE
generally accepted pricing models including discounted cash BERAREERAETE BEENAED
flow technique by using observable market inputs such as IHEBR A AR (TSRS WX ) &
market interest yield. For unlisted investment fund classified as BWTERSRESM AP BAE_R
Level 2, fair value is determined by broker quotes that can be MIEEMIRERES HQABERALA
corroborated with observable recent market transactions. AMER ZBREBZENSFEREET
For debt products under loans and receivables classified as HOERE=RNERKEWFIE 2 B
Level 3, fair value is determined by generally accepted pricing Em HAABEZAREEREAET &
models including discounted cash flow technique by using BEREIBEENNBEXRFENTERS
unobservable discount rates that reflect the credit risk. MEDNT  ARMABEM(E AR -
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45 DEEMED DISPOSAL OF A SUBSIDIARY 45 FBEHE—BWE QA

During the Year 2018, TPFS, a subsidiary of the Group, issued new
shares to a numbers of third party investors. As a result, the Group’s
interest in TPFS has changed from 80% to 48%. The Group no
longer has controls over TPFS. Accordingly, the investment in TPFS
was reclassified as an interest in associate.

The assets and liabilities of TPFS were deconsolidated from the
Group’s consolidated statement of financial position and the interest
in TPFS has been accounted for as an associate using equity
method. The fair value of the 48% retained interest in TPFS at the
date on which the control was lost is regarded as the cost on initial

)‘5"2018¢F AN BB L Nal- KPR B
=HREEBTHRE GRAKERA
7($éﬂl§2ﬁxﬁ£?ﬁﬁ80%§i/§i48% REERX
EHAXF & ARAOIE S - B HAF SR
KRESDBRANBERFMNER -

AKFPEeRzZ2EERBETBRALBEGRA
A BMRTRARK FﬁEAK¥iHEE’W§\ BiE
AR AT ABERA - NEAEEHIEESEH
BERATFERZ4SNREBERXZZAAEBER
1,518,131,0007T  ## R A2 I & E R & A )

recognition of the investment in TPFS as an associate amounted to Z AN AR IATE R
$1,518,131,000.
(@) Analysis of assets and liabilities over which control was lost: @ KREEGHIEBREERBENSIT:
$’000
Fir
Assets EE
Property and equipment LIEYNE L 18,465
Other assets HEmEE 92,779
Cash and cash equivalents RekRESEEY 199,526
Liabilities =N
Other payables and accruals H A FE S K FE ET RUE (112,257)
Net assets disposed of HEEEFE 198,513
(b) Gain recognised in the consolidated statement of profit or loss: ) RirEEERERORE:
$’000
Fir
Fair value of retained interest recognised BREREEARINER 2
as interset in associate REBERARLBE 1,518,131
Net assets disposed of HEEEFE (198,513)
Non-controlling interests FE 750 A% A% BR M 2 39,703
Gain recognised as other income in consolidated Nzt EaRBRARAMIKE 2
statement of profit or loss (Note 6) Wes (K at6) 1,359,321

FEAFREBIERERAR
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(Expressed in Hong Kong dollars)
(LT SR)

46 COMMITMENTS

(@) Capital commitments as at 31 December 2019 were as follows:

46 FEIE

(@) M2019F12A31 AR E AN M AIEI T -

At 31 December

At 31 December

2019 2018
H2019% 20184
12A31H 12H31H
$’000 $’000
Fr Fir

Contracted for but not provided SEIEOKER NS
— property and equipment S E N8 3,294,971 1,089,684
- investment properties —REME = 3,343

Authorised but not contracted for ~ #t/&EB KT 4

— property and equipment —MEREE 715,253 937,743
4,010,224 2,080,770

(o) REHEAE: AKEERBHEA

AEBENKLLHERHEEZHEBRER
REME - ELEE RO RH2EG
FYBERESREINHARESR ER
PRBGRO R EHEE - HENKRER
GEoE6F A ARMmIEHES - BIE
HEHTBRExAEE-

AEERBAELEHENKENESRE
Mg &Y % 2 IR %8 /24,277,302,000
7t (20184 : 21,165,090,0007T ) ©

(b) Operating lease commitments: The Group as lessor

The Group leases out operating lease assets and investment
properties under operating leases. The leases typically run for an
initial period of 2 to 6 years, with an option to renew the lease
after that date at which time all terms are renegotiated. Lease
payments are usually reviewed every 2 to 6 years to reflect
market rentals. None of the leases includes contingent rentals.

The gross carrying amounts of operating lease assets and the
investment properties of the Group held for use in operating
leases were $24,227,302,000 (2018: $21,165,090,000).

MR2019F12 A1 H - RE B BEF 25T
BHMARRZEBEENKNOT :

As at 31 December 2019, the Group had contracted with
tenants for the following future minimum lease payments:

At 31 December At 31 December

2019 2018

M2019%F 20184

12831H 12H31H

$°000 $'000

FIT For

Within 1 year —FR 1,449,247 1,184,674
After 1 year but within 2 years —FREZFN 1,193,697 831,525
After 2 years but within 3 years —FBRE=ZFR 980,845 610,211
After 3 years but within 4 years —FEBNFA 643,494 538,908
After 4 years but within 5 years ME#ZBRAFA 393,354 305,394
After 5 years hF% 233,072 10,394
4,893,709 3,481,106

China Taiping Insurance Holdings Company Limited
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47 POLICYHOLDER ACCOUNT ASSETS IN 47 BRREESEMZREFTEA
RESPECT OF UNIT-LINKED PRODUCTS BRFEFEE

At 31 December At 31 December

2019 2018
20195 20184
12A31H 12H31H
$’000 $'000
Fr Fir
Investments in held-for-trading securities HEERX A B 2 BHIKE
— Investment funds —KEES 559,403 383,304
— Equity securities —RARE S 349,944 240,202
- Debt securities —EBES 53,771 79,459
Cash and bank balances RITHEGFRIAS 103,277 235,030
Money market fund EEmMEES 10,987 10,028
Securities purchased under BAREFE?
resale agreements 5,490 11,017
Other assets HmEE 831 1,609
1,083,703 960,649
The above assets are held for policyholders of unit-linked products. T EEARIREEAEMNREFEAMEE
E o
48 CONTINGENT LIABILITIES 48 ARG
Other than those incurred in the normal course of the Group’s Br iR ME AR E R BRBEFFEL
insurance businesses, there was no outstanding litigation nor RIFFRASN - 201912 AG1 B  NE B B & (T
any other contingent liabilities as at 31 December 2019 (2018: fAIRARFRSE MK ABE (20185 : &) o
Nil).

FEAFREBIERERAR
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49 MATERIAL RELATED PARTY TRANSACTIONS

A Recurring transaction with related parties

The

Group has not entered into significant recurring with related

parties during the Year. Remuneration of Directors and key
management personnel disclosed in Notes 9 and 10.

B Non-recurring transaction with related parties

(M

(i

The Group has entered into the following significant
non-recurring transaction with related parties during the
Year:

(@) Pursuant to share purchase agreement dated 6
December 2019, the Company entered into a share
purchase agreement to acquire 49,000,000 shares in
Tellon from TPG (HK), the immediate holding company,
representing 49% of the entire issued share capital of
Tellon, at a cash consideration of $2,134,751,800.

Business transactions between state-owned enterprises
controlled by the PRC (collectively “State-Owned Entities”)
are within the scope of related party transaction. During the
Year, the Group had transactions with State-Owned Entities
including but not limited to the sales of insurance policies
and banking related services. These transactions are
conducted in the ordinary course of the Group’s insurance
business on terms similar to those that would have been
entered into with non-State-Owned Entities. The Group has
also established its pricing strategy and approval processes
for its major insurance products. Such pricing strategy
and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due
regard to the substance of the relationships, the Directors
believe that none of these transactions are related party
transactions that require separate disclosure.
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50 STATEMENT OF FINANCIAL POSITION AND 50 RN BB AR OR R K &

RESERVE OF HOLDING COMPANY

The statement of financial position and reserve of holding company
has been prepared in accordance with the accounting policies of the
Group as set out in Note 1 to the consolidated financial statements,
except that new accounting policies in respect of investment in debt
and equity securities and other financial assets have been adopted.
As explained in Note 1 to the consolidated financial statements,
HKFRS 9 has not been adopted for the preparation of the
consolidation financial statements of the Group for the year ended
31 December 2019.

Investments in debt and equity securities and other financial
assets

Classification — The Company classifies its financial assets as those
to be measured subsequently at fair value, and those at amortised
cost, The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the cash
flows.

Recognition and derecognition — Regular way purchases and sales of
financial assets are recognised on trade-date, the date on which the
Company commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership.

Measurement — At initial recognition, the Company measures a
financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (“FVPL”), transaction costs that are
directly attributable to the acquisition of the financial asset.

BB R AR B A58 M A& & B FEF 3T
SEFBEERIN R A RN SRR R REER
BT BREN 1270 ST EERGE - 1
RABHREMEINGHA AEBHAERS
75 B 7% TR 5 2E I S5055% 4Rl B 2201912 531
At FENGZE T IERE-

EERRAEFREEEMERERE

SE-ARRREREEDRREEARRE
BFf ENSREEMABBRATENSRE
E-ZOBBARERSHEEMNZEBHENXI
MZBEMARRERERE-

BRI ER-BRTABERLEN SR
BENRSBER X5 HEHEAR AL
ERHEEENBH 2REENKRIEERE
WEHSMEERSTENEND BB ADQT
;@ﬁ%?ﬁ@ﬁ%%ﬁ%t%?%ﬁm@@
R = B o

SE-ARABE IO BRARAEBEER
HEFHFASHERNEREE WEQAE
ENLTEZRENESZELMEENRS
ERETVRRR - AAREEFEREHES)
SAASHERENEREENIZSER BRE

N El
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50 STATEMENT OF FINANCIAL POSITION AND 50 R A BB R K R ()

RESERVE OF HOLDING COMPANY (Continued)

Investments in debt and equity securities and other financial
assets (Continued)

Debt instruments — Subsequent measurement of debt instruments
depends on the Company’s business model for managing the asset
and the cash flow characteristics of the asset. Assets that are held
for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured
at amortised cost. Interest income from these financial assets is
calculated using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss.
Assets that are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified from equity to
profit or loss. Interest income from these financial assets is calculated
using the effective interest rate method. Assets that do not meet the
criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on a debt investment that is subsequently measured at FVPL is
recognised in profit or loss in the period in which it arises.

Equity instruments — The Company subsequently measures all equity
investments at fair value. Changes in the fair value of financial assets
at FVPL are recognised in profit or loss.

Impairment — The Company assesses on a forward looking basis the
expected credit losses associated with its debt instruments carried
at amortised cost and FVOCI. The impairment methodology applied
depends on whether there has been a significant increase in credit
risk.
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50 STATEMENT OF FINANCIAL POSITION AND 50 RN BB R K e ()
RESERVE OF HOLDING COMPANY (Continued)
Investments in debt and equity securities and other financial BERBAERSFREHEAMERMEE (&)

assets (Continued)

At 31 December At 31 December

2019 2018
201945 H2018%F
12A31H 12HA31H
Notes $°000 $°000
HiaF Fr For
Assets EE
Fixed assets EE&E
- Property and equipment —EREE 179,146 30,696
- Investment properties —EME 288,856 284,449
- Right-of-use assets —HETREEE 292,880 -
Interests in subsidiaries NG 45,337,087 40,398,051
Interests in associates REEE QRIS 1,248,399 1,248,399
Financial assets at fair value WAREETEZR
through profit or loss HEEHAAZHEDR
WEREE 689,870 2,689,381
Financial assets at fair value through LA AR BEEA
other comprehensive income HEEHFTAHMES
WatemEE - 1,015,824
Investments measured NEBHEAFTERN
at amortised cost SREE - 2,116,997
Amounts due from group companies & UL E B A A B FIE 7,693,830 7,688,352
Other assets Hih&E 53,084 101,647
Cash and cash equivalents RekBeEEY 935,523 515,477
56,718,675 56,089,173
Liabilities =R
Deferred tax liabilities EERBEAERE 324 334
Bank borrowings |ITER 6,700,000 1,477,500
Lease liabilities HERE 314,534 -
Amounts due to group companies B EBRNRARKE 4,946,559 5,593,099
Other payables and accruals H < & e S RR0E 266,586 169,160
Current taxation B ET A 1,859 2,512
12,229,862 7,242,605
Net assets EEFE 44,488,813 48,846,568
Capital and reserves EARREHE
Share capital A& AR 39 40,771,408 40,771,408
Reserves Tk 3,717,405 3,367,941
44,488,813 44,139,349
Perpetual subordinated KB IR B RFEFH
capital securities 41 - 4,707,219
Total equity B 44,488,813 48,846,568

K FRBRIZERR AR A A
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50 STATEMENT OF FINANCIAL POSITION AND
RESERVE OF HOLDING COMPANY (Continued)

50 =R A BB AR R 3k K R ()

Investments in debt and equity securities and other financial

assets (Continued)

BEERRABSREEEMEMERE (&)

Perpetual
Fair subordinated
value capital
Capital Exchange reserve Retained securities
reserve reserve AAEE profits KXERR Total
EAGE ERfRE 1 REEF BRES 8%
$°000 §°000 §'000 $'000 $°000 $°000
Fr Fr 23 Fr Fr Fr
At 1 January 2019 R2019E1A1R (661,995) 14,974 (43,023 4,057,985 4,707,219 8,075,160
Net change in fair value of R BEGEBEZHHA
financial assets at fair value through EGelanemEiEn
other comprehensive income MAEEZDFE - - 43,023 - = 43,023
Exchange difference on translation of BEGNEBNELER
foreign operations - 13,634 - - - 13,634
Profit for the year REEET - - - 673,132 177,340 850,472
Dividend declared to shareholders ARREARE - - - (359,402) - (359,402)
Distributions to holders of perpetual RIKERREREF
subordinated capital securities BAEADE - - - - (255,392) (255,392)
Redemption of perpetual subordinated BEXERRERES
capital securities - - - (20,923) (4,629,167) (4,650,090)
At 31 December 2019 R2019F12A318 (661,995) 28,608 - 4,350,792 - 3,717,405
Perpetual
Fair subordinated
value capital
Capital Exchange reserve Retained securities
reserve reserve AREE profits XERB Total
ERGE B 5 1 RE&ET BARES ek
$000 $000 $000 $000 $000 $000
I I I I I I
At1 January 2018 #2018%1 518 (661,995) (5,887) (1908) 2692778 4707186 6,730,144
Impact of intital application of HKFRS 9 BERERBANBREE
FoRpE - - 2,440 1,842 - 4,282
Adjusted balance at 1 January 2018 201851 R1R MG BR LR (661,995) (5,887) 532 2,694,620 4,707,156 6,734,426
Net change in fair value of AR BEGAEEEZEHHA
financial assets at fair value through EtGelnsREaEn
other comprehensive income AEEEHTE - - (43,555) - - (43,555)
Exchange difference on translation of BRERNEBNELER
foreign operations - 20,861 - - - 20,861
Profit for the year REREN - - - 1,722,767 256,247 1,979,014
Dividend declared to shareholders ARREARE - - - (359,402) - (359,402)
Distributions to holders of perpetual RXERRERESR
subordinated capital securities BEAAR - - - - (256,184) (256,184)
At 31 December 2018 2018512 A31R (661,995) 14,974 (43,028 4057985 4707219 8075160
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51 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements under HKFRSs requires
management to make significant estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and
expenses as well as the related disclosures. Changes in assumptions
may have a significant impact on the financial statements in the
periods where the assumptions are changed. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

(a)

(b)

Impairment of goodwill and intangible assets

The Group assesses annually if the goodwill and intangible
assets associated with the acquisition of subsidiaries and
associates have suffered any impairment losses in accordance
with the accounting policy stated in Note 1(0). The recoverable
amount of the goodwill and intangible assets is determined
using discounted cash flows which require the use of estimated
revenue from business operations, investment returns and an
appropriate discount rate. As at 31 December 2019, the carrying
amount of goodwill and intangible assets were $719.11million
(2018: $731.30 million) and $261.98 million (2018: $262.09
million) respectively.

Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed or
determinable payments and fixed maturity and where the Group
has a positive intention and ability to hold the assets to maturity
as held-to-maturity investments. In making this judgement,
the Group evaluates its intention and ability to hold such
investments until maturity.

If the Group fails to hold these investments to maturity other
than for certain specific circumstances, the Group would have to
reclassify the entire portfolio of held-to-maturity investments as
available-for-sale investments, as such portfolio of investments
would be deemed to have been tainted. This would result in
the held-to-maturity investments being measured at fair value
instead of at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 when determining
whether there has been a significant or prolonged decline in
the fair value of an investment in available-for-sale financial
assets below its cost. This determination requires significant
judgement. In making this judgement, the Group evaluates,
among other factors, the duration and extent to which the fair
value of an investment is less than its cost. As at 31 December
2019, the carrying amount of available-for-sale financial assets
were $180,798.33 million (2018: $116,090.77 million).
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51 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(d)

(e)

Determination of insurance liabilities

The Group’s insurance liabilities as at 31 December 2019 are
mainly comprised of unearned premium provisions of $19,986.18
million (2018: $16,935.22 million), provision for outstanding
claims of $22,068.12 million (2018: $22,523.06 million) and
life insurance contract liabilities of $534,557.13 million (2018:
$433,102.25 million).

The Group makes a reasonable estimate of the payments
which the Group is required to make in fulfilling its obligations
under the insurance contracts, based on information currently
available at the end of the reporting period. The Group makes
an estimate of assumptions used in the measurement of
insurance contract liabilities, such assumptions including but
not limited to mortality, morbidity, lapse rates, expenses, policy
dividend, claim development factors, expected claim ratio and
risk discount rate. Also, the Group determines estimates for
premiums and claims data not received from ceding companies
at the date of the consolidated financial statements on the basis
of historical information, actuarial analyses, financing modeling
and other analytical techniques. The Directors continually review
the estimates and make adjustments as necessary, but actual
results could differ significantly from what is envisioned when
these estimates are made.

Fair value of investment properties and financial
instruments

The fair values of investment properties and financial instruments
were determined based on valuation models which involve
certain assumptions. Favourable or unfavourable change to
these assumptions would result in changes in the fair value
and corresponding adjustment to the amount of gain or loss
reported in profit or loss.

52 PARENT AND ULTIMATE HOLDING
COMPANIES

The immediate holding company and the ultimate holding company
as at 31 December 2019 are China Taiping Insurance Group (HK)
Company Limited (incorporated in Hong Kong) and China Taiping
Insurance Group Ltd. (established in the PRC), respectively.

China Taiping Insurance Group Ltd. is ultimately controlled by the
State Council of the PRC.

China Taiping Insurance Holdings Company Limited
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53 POSSIBLE IMPACT OF NEW HKFRSs ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR

ENDED 31 DECEMBER 2019

Up to the date of issue of these financial statements, the HKICPA
has issued the following new and revised HKFRSs which are not yet
effective for the year ended 31 December 2019 and which have not

been adopted in these financial statements.

53 B & £2019F12H3
MEARBE REMBIF
EEBREEEENTE

EHEMBERREMBHI BB AEY
ﬁﬁﬁTuT%ﬁ&%&«f ARSI HREER 8
It & M AE FT AE B E 2201912 A31H 1
irﬁrzﬁﬂiixﬁz A I O i) K P FR A Ikt S5 B 7 =R

HKFRS 17
BERAMBREERETHR

Amendments to HKAS 1 and HKAS 8
BEEGHERF IR R BB ERESIR BT

Amendments to HKFRS 3
BBV B REELFEIN 2 EF]

Amendments to HKFRS 10 and HKAS 28
BB BEEERE10% K
BAGTERFE28 2 EF]

Conceptual Framework for Financial Reporting

MBEHEHMER

Insurance Contraots 2

B A& R

Definition of Material ’

ZHEMER

Definition of a Business ’

EBMER '

Sale or Contribution of Assets between an Investor and
its Associate and Joint Venture ’
REEHHBEREE AR HNEELERTE

Revised Conceptual Framework for Financial Reporting ’

MBRERSAERZIERT

Note: it

7 Effective for annual periods beginning on or after 1 January 2020, with T AER2020F 1 AR AR 2 FE IR
earlier application permitted. HETREER -

2 Effective for annual periods beginning on or after 1 January 2021, with 2 EMR2021F1 AR A ERB 2 FE RN
earlier application permitted. MR ER -

HKFRS 17 Insurance Contracts BB BIREERE 17 [IRES[E)

HKFRS 17 was issued in January 2018 as replacement for HKFRS 4
Insurance Contracts. It requires a current measurement model where
estimates are re-measured each reporting period. Contracts are

measured using the building blocks of:

e discounted probability-weighted cash flows;

e an explicit risk adjustment; and

e a contractual service margin (“CSM”) representing the unearned °
profit of the contract which is recognised as revenue over the

coverage period.

FB YGRS ERE175 0201841 A 2% ﬁ‘w
EM&%?%HM%#&%ZEEJJ%@E H%EWAHJ %

AR E R e B 1S
BT T E Aot 2 A PRI T A
AT

. BEMETHRSARE

ERRBEFRRTAREEZEHRRWRR
ERARRER -
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53 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 53 EE’E&?ZN 9%1 25 31 H EEEE@
BUT NOT YET EFFECTIVE FOR THE YEAR A8 1o AR A SR Y RTE] B 7B B S ¥R
ENDED 31 DECEMBER 2019 (Continued) HEBIFTAIEEENTE (2)

HKFRS 17 Insurance Contracts (Continued) BB BRI ERIE175E (R A A ()

The standard allows a choice between recognising changes in ZEA AR BB REHNFET AEBE

discount rates either in the statement of profit or loss or directly SEEETAEMEERE It IEEIZR A 8

in other comprehensive income. The choice is likely to reflect how R R A RIE R B B EERIESE T

insurers account for their financial assets under HKFRS 9. M ZEEeREE-

An optional, simplified premium allocation approach is permitted for ER—EGHER HNBEAIIERAFE

the liability for the remaining coverage for short duration contracts, HHEHER FnREETHRERANEER

which are often written by non-life insurers. FERAESNRED A

There is a modification of the general measurement model called the ARG ERAER FET T R0

“variable fee approach” for certain contracts written by life insurers EEN - BAAERKEEMEL]  HHEIE

where policyholders share in the returns from underlying items. When ArBEsSBRAREL  BREFEADZERE

applying the variable fee approach the entity’s share of the fair value BEHRRNELER -ZEATERGERE

changes of the underlying items is included in the contractual service B EBMERBENAABELSBEES

margin. The results of insurers using this model are therefore likely to (Rl A 75 32 BR 9 o 22— AR AV AR B - AR BR A R R

be less volatile than under the general model. AZBER R LK RRB A e RE

The Group is currently assessing the impact of the standard upon AR E AT 4 FE A U R R R A PR A o 2 o

adoption.

Amendments to HKAS 1 and HKAS 8 Definition of Material BEBEERIETI R EBE1ERIE8H 215

FTEZMREZ]

The HKICPA has made amendments to HKAS 1 Presentation of ARG O SHE B G LEARR [ HFH

Financial Statements and HKAS 8 Accounting Policies, Changes in X ME B G EAFSWR [T HE &

Accounting Estimates and Errors which use a consistent definition AT1EETEEFEL 1T TEE] BEIER 5

of materiality throughout International Financial Reporting Standards SEATY HHREHEFREREEE M —

and the Conceptual Framework for Financial Reporting, clarify when BHOTEE UWEEFAMABAER WHES

information is material and incorporate some of the guidance in SRR I EEERRHE LIS -

HKAS 1 about immaterial information.

In particular, the amendments clarify: BRI RIS

e that the reference to obscuring information addresses situations o REEHEHERAZEHEUNERIGE
in which the effect is similar to omitting or misstating that IRZER®IE R I BB RS 1% 288 75 R
information, and that an entity assesses materiality in the FONESTHEEE &
context of the financial statements as a whole, and

e the meaning of ‘primary users of general purpose financial o EUHIEIRERMEEN—MABHRED
statements’ to whom those financial statements are directed, FERAFPINEE BRBEER/VAK
by defining them as ‘existing and potential investors, lenders B— R BHRENVERTBERNRE
and other creditors’ that must rely on general purpose financial MEEREE BERAMEMEREA]FTE-

statements for much of the financial information they need.
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53 POSSIBLE IMPACT OF NEW HKFRSs ISSUED

BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2019 (Continued)

Amendments to HKAS 1 and HKAS 8 Definition of Material
(Continued)

The Directors do not anticipate that the application of the
Amendments to HKAS 1 and HKAS 8 Definition of Material will have
a material effect on the Group’s consolidated financial statements.

Amendments to HKFRS 3 Definition of Business

The amended definition of a business requires an acquisition to
include an input and a substantive process that together significantly
contribute to the ability to create outputs. The definition of the term
‘outputs’ is amended to focus on goods and services provided to
customers, generating investment income and other income, and
it excludes returns in the form of lower costs and other economic
benefits.

The amendments will likely result in more acquisitions being
accounted for as asset acquisitions.

The Directors do not anticipate that the application of the
Amendments to HKFRS 3 Definition of Business will have a material
effect on the Group’s consolidated financial statements.

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution
of Assets between an Investor and its Associate and Joint
Venture

The amendments address an inconsistency between HKFRS 10 and
HKAS 28 in the sale and contribution of assets between an investor
and its associate or joint venture.

A full gain or loss is recognised when a transaction involves a
business. A partial gain or loss is recognised when a transaction
involves assets that do not constitute a business, even if those
assets are in a subsidiary.

The Directors do not anticipate that the application of the
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of
Assets between an Investor and its Associate and Joint Venture
will have a material effect on the Group’s consolidated financial
statements.

53 EEE £2019 %1 2)352
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53 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 53 EEEE§2019%125§1 Elltifﬁﬁﬁ
BUT NOT YET EFFECTIVE FOR THE YEAR A B 1) R £ R VR E] & 78 B ¥R
ENDED 31 DECEMBER 2019 (Continued) HEBIFTAIEEENTE (2)
Revised Conceptual Framework for Financial Reporting B RERERAE L MEE
The HKICPA has issued a revised Conceptual Framework which will BEESTMASEG TARESNBISERL Y
be used in standard-setting decisions with immediate effect. Key 1B BRANEESEARR T EF QEE:

changes include:

e increasing the prominence of stewardship in the objective of s REEENBRENTEML
financial reporting

e reinstating prudence as a component of neutrality o RIEREBEERPINAKES
e defining a reporting entity, which may be a legal entity, or a o TERMETE REBUNLEAERE 3
portion of an entity EEEN D
e revising the definitions of an asset and a liability o BIEEMBENEE
e removing the probability threshold for recognition and adding o MBREESR AR R BIE KIE AR L FESR A IR
guidance on derecognition g
e adding guidance on different measurement basis, and o AT RIBIEEMAEE . K
e stating that profit or loss is the primary performance o JFHBERAFENAMIESR RAL ER
indicator and that, in principle, income and expenses in H A AR & AU 32 FHT I A - GA SR
other comprehensive income should be recycled where this R M RS R B
enhances the relevance or faithful representation of the financial
statements.
No changes will be made to any of the current accounting standards. RE TR EUNBTEERER KIR
However, entities that rely on the Framework in determining their ER THMEGAEARERNRS  FHK
accounting policies for transactions, events or conditions that are et lENERKEEEZ 8202061 A10
not otherwise dealt with under the accounting standards will need RAGETMER ELEBHFEERAE
to apply the revised Framework from 1 January 2020. These entities FTBURIE ST MIEZR 2 R INAEA -

will need to consider whether their accounting policies are still
appropriate under the revised Framework.
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53 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 53 E7E& 220195612831 B L FE Al
BUT NOT YET EFFECTIVE FOR THE YEAR FEAR B s R4 AV HTE] & B BT S 3R
ENDED 31 DECEMBER 2019 (Continued) HEBIFTAIEEENTE (42)

Revised Conceptual Framework for Financial Reporting
(Continued)

The Directors do not anticipate that the application of the Revised
Conceptual Framework for Financial Reporting will have a material
effect on the Group’s consolidated financial statements.

Except as described above, the Directors anticipate that the
application of the other new and revised HKFRS will not have
material impact on the Group’s financial performance and positions
for the coming financial years and/or on the disclosures set out in
these consolidated financial statements.

54 EVENT AFTER REPORTING PERIOD

Since the outbreak of Coronavirus Disease 2019 (“COVID-19") in
January 2020, the prevention and control of the COVID-19 has been
going on throughout the country.

The COVID-19 has certain impacts on the overall economy and the
Group’s operation, the extent of which will depend on the situation of
the epidemic preventive measures, the duration of the epidemic and
the implementation of regulatory policies. The Group will continue
to monitor the situation of the COVID-19 and the corresponding
impacts to the Group, and continue to assess and respond to its
impacts on the financial position and operating results of the Group.
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Independent Auditor’s Report
B2 AR S

i

pwc TR 5% Rk i

To the Members of

China Taiping Insurance Holdings Company Limited BHBEAFREBERERATRE
(incorporated in Hong Kong with limited liability) (REBZFMEA T BR L A])
OPINION =R

What we have audited BMEETHAR

The consolidated financial statements of China Taiping Insurance B A FRBIER AR AR (LU TEBIEA
Holdings Company Limited (the “Company”) and its subsidiaries 7)) R EMEB AR (L THBIEE£E )5
(the “Group”) set out on pages 120 to 325, which comprise: ME12023258 4R & ISk - BiF:

e the consolidated statement of financial position as at o R20195F12A31 AW A MR E
31 December 2019;

e the consolidated statement of profit or loss for the year then o ®HZEZBIFIFENGEEREK:
ended;

e the consolidated statement of profit or loss and other o &
comprehensive income for the year then ended; bty

e the consolidated statement of changes in equity for the year o HZEZBIFFENGEEZEHER:
then ended;

e the consolidated statement of cash flows for the year then o HEZHIFFERNGAESRERK
ended; and

e the notes to the consolidated financial statements, which o #4ABEHREWT BETESTHER
include a summary of significant accounting policies. Zo

Our opinion BANER

In our opinion, the consolidated financial statements give a true  H iR A ZEHGAMERRCBREET S S
and fair view of the consolidated financial position of the Group BT A& MEME (EFBIHEHREER) EEMmMT
as at 31 December 2019, and of its consolidated financial Bi#&ET HEER2019FE12A31BHES
performance and its consolidated cash flows for the year then RN LR EEHEZ B LFENGAMBE
ended in accordance with Hong Kong Financial Reporting MN4GEBEETE W ERES (ARHEH)
Standards (‘HKFRSs”) issued by the Hong Kong Institute of ¥ &# & -

Certified Public Accountants (“HKICPA”) and have been properly

prepared in compliance with the Hong Kong Companies

Ordinance.
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Independent Auditor’s Report
B2 AR S

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarised as
follows:

e Valuation of life insurance contract liabilities

e Valuation of provision for outstanding claims for general
insurance businesses

e Valuation of unlisted securities

EREOEMR
BMERETESTMAGRMN (FEE
AR EITERA - HMEXFER T AL

MEED EARNRE [TZBA L FF 4R 6 /M5
WRAENET] Mo R IEE— PR -

BAHEE RAMESHNETBEIRETER
BEEMRRMNETE L RHEER-
B
RIEFEBEGHE RS RN (FESAED
wrEsT D) (AR R) - 38z
N BEEE - YEETTRHTNEMERE
p=i

B ET B IR
ABREFFEHEREBERMNEXZHE R A
ARG AW B RRNBTRIEZNEIR
BUEFHRERMEBABREAMBBRR R
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HIRHEBHNER

BMEE TR R ES AR T
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Independent Auditor’s Report
B2 AR S

Key Audit Matter

BRETEE

dit addressed the Key Audit Matter
BN ET N EIEERETSIE

Valuation of life insurance contract liabilities

BRENEENTE

Refer to Note 1(d) Significant Accounting Policies
— Recognition and measurement of contracts (ii)
Life insurance contract liabilities, and Note 27 Life
insurance contract liabilities.
2EMTIDETESHBRR-—EGHER
SEReHNaBENMT2rIERANAE "

=t = (ii)

Refer to Note 51(d) Accounting Estimates and
Judgements — Determination of insurance
liabilities.

2 R K aEs1(d) B KA —EERRAE -

The Group had life insurance contract liabilities
of HK$534,557 million as at 31 December 2019,
representing 64.8% of the Group’s total liabilities.
E5BMN2019F12A31B 2 ERANAER
5,345.57 B T HER BEEBABED
64.8% °

The valuation of life insurance contract liabilities
requires the use of appropriate actuarial
methodologies, and also various economic and
operational assumptions that are subject to a high
degree of management’s judgement. Therefore,
this is identified as a key audit matter in our
audit. There are inherent uncertainties in the
estimation of future policyholder benefits as at the
balance sheet date. The key assumptions used
in measuring the life insurance contract liabilities
include discount rates, mortality and morbidity
rates, lapse rates, expenses, and policy dividend.
SREABENGEFTERABENRET EUAR
ERAEHMKSBENESNRER PREREENERERE
HE Al - SRENEENAERT RARES
FEE-HEEABXRBE REFEARRGMNOMG
AEERANTHEE -FTESREANAENHRE
BREEFTRE - ATCEXMBERE - RREX -BH
PR BALA]
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We evaluated the internal controls over the
actuarial process of the valuation of life insurance
contract liabilities.
BHAETSRENABETETNREERRESRH
A BB 2= il

We involved our actuarial experts in performing all
of the following audit procedures.

BN BEER2ETUTHESRFEFAOBIT
T{E-

We checked the appropriateness of the methodologies
adopted against market actuarial practices. We
assessed the reasonableness of the key assumptions
used including discount rates, mortality and morbidity
rates, lapse rates, expenses, and policy dividend, and
management’s rationale for the judgements applied. We
considered the Group’s historical data and applicable
industry experiences.

BMBREMS —REEHE BE E5EMAERA
WEEREZNBERME - HRMAFETHERRBRRNEIE
M BEEFTEX RTEMBERE -RREX -EAM
REAIN - LA K& 32 B 1 I o9 E 08 32 3 o 1P
ERT BEEENELERNMERNTELR-

We evaluated the overall reasonableness of the
life insurance contract liabilities through trend and
movement analysis, analysis of actual experiences
against expected results, and analysis of impacts
of key assumption changes.
BMRABRETSREHNERBEREDH N HE
REhREBHNERETERIT X HONERR
REDNZE EMAGSRaNAENERESE
Mo

Based on the work performed, we considered the
key assumptions and methodologies applied to
be appropriate for the valuation of life insurance
contract liabilities.

BREETKOIE BMRRARGESREHNE
ERNNARBRRLFAERNEZOREE-



Independent Auditor’s Report
B2 AR S

Key Audit Matter

BRETEE

How our audit addressed the Key Audit Matter
BN ET N EIEERETSIE

Valuation of provision for outstanding claims

for general insurance businesses

BIERBEARREESEF R 7T E

Refer to Note 1(d) Significant Accounting Policies
— Recognition and measurement of contracts
(iv) Provision for outstanding claims, and Note
29 Provision for outstanding claims in respect of

general insurance.
2R M) EB G ERE A NER

o

Refer to Note 51(d) Accounting Estimates and
Judgements — Determination of insurance

liabilities.

2 R KT EEs1(d) Bt AR KA —EERBRAE-

The Group had provision for outstanding claims
for general insurance businesses of HK$19,910
million as at 31 December 2019, representing

2.4% of the Group’s total liabilities.

EEEMN2019F 128318 2 Bt E R B R REE K
EREERREN

HEEB19910E BT HE R
2.4% o

The valuation of provision for outstanding claims
for general insurance businesses involves a
high degree of management’s judgement and
therefore is our audit focus. The key assumption
in measuring provision for outstanding claims
for general insurance businesses is the ultimate
claims expenses, which is estimated based on the
Group’s past claims development experiences.
Actuarial methods are used to extrapolate the
expected loss ratios based on the historical data
such as development of paid and incurred losses,

and average costs per claim.

MERBRRREREGNFTESRSREENEE
EBHE REXAERMANBIFHE FEMERR
EREBEN
EEER
BELEMJMEXNMEZRLBRNERIAR

AREREFBNERBRRIERE
BNERERGIOKEBBAKA-

B IGRA - R AR TR AR & o

== (iv)

AR OR B TR 4 N0 B SE208 2E 4R B AR A B9 R OR BE R

We evaluated the internal controls over the
actuarial process, including data collection and
analysis, in estimating the valuation of provision
for outstanding claims for general businesses. We
involved our actuarial experts in performing all of
the following audit procedures.
BAAETHERBRRARBEREGAETRER
BAHAFES  BREHKEMD T BHFHNE
BERZ2ETUATHEERFEFNRITIE

We developed our independent view of a range
of best estimates based on the Group’s historical
data and applicable industry experiences of
the provision for outstanding claims for general
insurance businesses and compared with
management’s estimates.

BPBRE EEEVERRASANELENINE
ARTEEBRRMERRRAREREGBLHESR
TREGFTHE WHEEBENGTMELER-

We evaluated the overall reasonableness of
the provision for outstanding claims for general
insurance businesses by considering retrospective
analysis results and assessed whether there is
any indication that the estimated liability may be
inadequate.
BABAHERAES T EETEE MERRBR
REREENERSEN YTHREEEATR
RPFEGFTEERRETRE-

Based on the work performed, we considered
the valuation of outstanding claims liabilities for
general insurance businesses to be appropriate.
BIR B TTACH) TE - B API5R 7= B B IR B AROR B £
BWHTERGE-

FREIARFRBIZRBR A A
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B2 AR S

Key Audit Matter

BRETEE

How our audit addressed the Key Audit Matter
BN ET N EIEERETSIE

Valuation of unlisted securities

FLEHEFREN G E

Refer to Note 1(h) Significant Accounting Policies
— Investments in debt and equity securities, Note
19 Investments in debt and equity securities and
Note 44 Fair values of financial instruments.
AWM ETESHBE —EBERREAIZTHERE
MEF19E B R AESFRENMM T442 R T A
AREE-

The Group held unlisted securities that were
classified under available-for-sale, held-for-trading
and designated at fair value through profit or
loss and were classified as level 3 for fair value
measurement purposes. These unlisted level 3
securities represented 3.4% of the Group’s total
assets as at the balance sheet date. The valuation
of these securities involves a high degree of
management’s judgements as they are valued
based on assumptions which are not observable
from the market. The valuation of unlisted
securities is identified as an area of our focus.
EEERBRIBRAHLE HAEEXSREM
EERBERGRUARRAAEBE WA EE
EROIBRRE=ZANFLITEFKRE-EEERRE
*B BUEF=RNFLTEFREML BEEEE
BEN34I% HNEREFrRENMGHEERED
H EAABENRR HAES RS RENEIEREE
HE -EHULIE LT EFRENBESRMABINSE
I8 o

We evaluated the internal controls over the
investment valuation process.

B TREMEBREPH A ZES

We involved our internal valuation experts
in assessing the methodologies and key
assumptions in the valuation of these financial
assets. We also assessed the reasonableness of
the key unobservable inputs used in the valuation
such as discount rates, comparable company
valuation multiples, liquidity spreads, and recent
transaction prices of similar securities.

B ABEEER2ETHEEREMGERD
FETBARBRER G - KB TERARGE
BLAAHEZNERIRANSEN  LLOFHRE.
AL RBIHESGE RHMEZ HAUNEHIA
IR 5 EBRE-

Based on the work performed, we considered
the assumptions and methodologies applied to
be appropriate for the valuation of these unlisted
securities.

BREBEE KA IIE ZMARBARAEIFLTES
KRENHERSHEEBO A ENBRRAREGHE -

OTHER INFORMATION Hittfz 2
The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

BERREFAHEMERAE HiERE
ERFERANMARES ETEREEMER
KRB BEDRE ©

BB GRAMBEHRRNERL NREEME
B BAN I EZEEMESBEREMEA

HY 2B RE A ©

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

BEUMYEAMHRROET RMANE
TRMEAMES TUHBEFT ZEEM
EEEREGAVBHRRIRMEETBE
R T RHNBERAFEEREEREULFE
BERFERBRMH BN -

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

China Taiping Insurance Holdings Company Limited
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B2 AR S

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance with
Section 405 of the Hong Kong Companies Ordinance and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

ERKBMERTHIE WRRMBREM
EEFEEAHERRL AMFTEREZSE
BE-hwEhmE BPPRAEEMEKE-

EENEFREENGEEMHHRRAK
ENSE

BERAEFARERBEEBGHMAGEM
B (BBMBREER) REE (QBEDD
REBEEEMTEMNERSMBHRE LHER

ok #5 BR T 8 2R A B A BA SR IR A P 75 0 IR BB 4
HEE-

EREGEMBERRIK EFAENME &
SEFBLENRN XEERBRTHE
HSELEAANER URERSELE
SEER RIEFTEAES EXEBR
HIFUEELE SHEEMBERNERTR

BIZESRREEE ERENMBRE
gy
RBMMET S P BRRAENEE

BZHNER EHRAVHBRRERBREST
FHEANKFFRERME M E A RER A
REEEFAE YHABREMERNZE
bR & - RPVERIBE L (R RMEDI) 5405
fEm BT (ERER)RERMOER K
B2 AR RE R EEME B BT ERA
BENABEAEAMA LA ESORFEER
ER-cEBRIEAKFTIHRE BETER
FRB(BBEER) ETNES EX
—ERBREUGATFHER B ER - B RBM
A A FFREER S MRS EFAHE
BEEYEAERAIERESGSMBRRER
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As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

China Taiping Insurance Holdings Company Limited
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Independent Auditor’s Report
B2 AR S

e Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Wong Kin Lap.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 March 2020
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Five Year Financial Summary

5F B B E

(Expressed in Hong Kong dollars)
(L ETSIR)

RESULTS ES5
2019 2018 2017 2016 2015
(Restated)
(Z7))
$°000 $000 8000 $'000 $000
Fr Fr Fr FT F
Income WA
Total premiums written and policy fees BRENREERA 223,018,522 199,631,606 178,676,194 | 149,265,378 138,431,538
Less: Premiums ceded to reinsurers B LRE (10,665,260) (14,750,180)  (6,028,323) | (4,615,285)  (6,718,355)
Net premiums written and policy fees FREBARREEBRA 212,353,262 184,881,426 172,647,871 | 144,650,093 131,713,183
Change in unearned premium provisions, REIMETERSE L
net of reinsurance BERR (3,585,232) (307,168)  (2,458,357) | (1,081,519)  (1,056,420)
Net earned premiums and policy fees ERTRERREERAFE 208,768,030 184,574,258 170,189,514 | 143,568,574 130,656,763
Investment income BERA 30,875,523 22,583,373 21,647,114 20,075,512 28,151,683
Other income H s 4,884,195 6,503,876 4,263,500 2,919,416 1,859,982
Total income LN L 244,527,748 213,661,507 196,100,128 | 166,563,502 160,668,428
Benefits, losses and expenses FEEN ,nrAﬁﬁﬁi
Net policyholders’ benefits REHAEAFHIE (58,373,515) (76,933,688) (63,261,943) | (32,832,962) (61,519,614)
Net commission and handling fee expenses ﬁﬁ&ﬂ%?ﬁiﬁﬂji‘%%ﬁ (24,003,597) (25,043,772) (21,125,565) | (16,704,474) (12,872,561)
Administrative and other expenses ﬁEﬁ(&Hfﬁgﬂ% (35,278,267)  (31,007,723) (27,707,473) | (22,693,798) (23,391,703)
Change in life insurance contract liabilites, kAN EBEEL
net of reinsurance BB RE (112,979,016) (65,486,615) (70,689,615) | (83,642,837) (50,824,406)
Total benefits, losses and expenses B BERREREE (230,634,395) (198,471,798) (182,784,596) | (155,874,071) (148,608,284)
13,893,353 15,189,709 13,315,532 | 10,689,431 12,060,144
Share of results of associates and EEBERA R
joint ventures BRERAEE 1,760,901 344,005 528,012 59,061 (2,393)
Finance costs 15 E A (2,328,432)  (2.421,329)  (2,123,569) | (1,377,224)  (1,049,337)
Profit before taxation BRE AR R 13,325,822 13,112,385 11,719,975 9,371,268 11,008,414
Income tax charges BEZ W (782,948)  (4,292,402)  (3,755,722) | (2,956,240)  (2,840,176)
Profit after taxation BB BER 12,542,874 8,819,983 7,964,253 6,415,028 8,168,238
Attributable to: 1L
Owners of the Company ADRBREER 9,008,522 6,883,569 6,136,187 4,831,649 6,341,236
Non-controlling interests FERBRES 3,534,352 1,936,414 1,828,066 1,583,379 1,827,002
12,542,874 8,819,983 7,964,253 6,415,028 8,168,238
Note: The results for the year ended 31 December 2016 had been prepared  i#: #EH E2016F 128318 LEE2E£E CREHRLF

WeEBAGERAAGETMARE - AW #HZE2015
FI2ABALEFEZER WRAIEHREES-

in accordance with the merger accounting on business combination as
set out on the Annual Report. However, the results for years ended 31
December 2015 had not been restated accordingly.

China Taiping Insurance Holdings Company Limited
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Five Year Financial Summary

55 B I =2

(Expressed in Hong Kong dollars)

(X&)
2019 2018 2017 2016 2015
(Restated)
(Z5))
$°000 $000 8000 $'000 $000
Fr Fr Fr Fr Fr
Assets and liabilities EEREE
Statutory deposits EEER 5,352,394  50952,849 6,108,600 | 5,643,348 5,896,202
Fixed assets BTEE 46,935,042 38,697,014 33,476,898 27,523,858 23,739,435
Goodwill and intangible assets HERENEE 981,086 993,382 1,031,076 1,024,562 930,185
Interests in associates and joint ventures REEARRAERAIMNER 16,221,431 10,410,875 6,295,711 2,224,578 978,429
Deferred tax assets EIEHEBEAE 1,641,853 2,932,103 1,186,933 687,189 365,493
Investments in debt and equity securities BEHERBRAERRE 604,364,322 461,928,068 412,925,424 | 307,907,849 273,574,170
Securities purchased under resale agreements B A\ iR & & # 6,025,140 7,507,696 7,624,349 5,497,736 5,116,737
Amounts due from group companies EREBALDRRE 2,024,766 2,025,502 14,980 13,629 19,704
Insurance debtors RBREP EUER 14,901,309 11,916,295 8,552,817 6,693,635 9,237,674
Reinsurers’ share of insurance contract ARAFEGEREEDEE
provisions 12,334,887 14,145,548 9,869,288 5,835,514 34,155,408
Policyholder account assets in respect of BERREEREMIRE
unit-linked products BEANRFEE 1,083,703 960,649 1,392,174 1,206,983 1,780,194
Finance lease receivables EheaEE 45,994,817 48,707,024 46,165,667 37,788,259 23,030,665
Other assets Hw&E 78,203,410 64,921,288 54,324,337 38,158,994 33,749,076
Pledged and restricted bank deposits BEHEARTER 972,663 743,522 833,151 685,406 399,172
Cash and cash equivalents and deposits ReRALEEMRREHA
at bank with original maturity more than BB=EANRTER
three months 82,383,356 80,259,518 76,672,279 68,116,119 75,058,790
Total assets BEE 919,420,179 752,101,333 666,473,693 | 509,007,659 488,031,354
Less: Total liabilities HoRBE (825,363,215) (671,705,552) (584,752,995) | (438,759,028) (416,232,721)
Non-controlling interests ER L I (17,749,360)  (14,665,872) (15,280,272) | (12,424,210) (12,070,628)
76,307,604 65,729,909 66,440,426 57,824,421 59,728,005
Share capital & A& 40,771,408 40,771,408 40,771,408 40,771,408 40,771,408
Reserves i 35,536,196 20,251,282 20,961,862 | 12,346,066 14,249,248
Perpetual subordinated capital securities KERBERER - 4,707,219 4,707,156 4,706,947 4,707,349
76,307,604 65,729,909 66,440,426 57,824,421 59,728,005
dollar dollar dollar dollar dollar
i T T T T
Earnings per share BREF
Basic =N 2.457 1.844 1.636 1.274 1.783
Diluted %% 2.457 1.844 1.636 1.274 1.781

FEAFREBIERERAR
2019 £ 1R




Definitions

In the annual report, the following expressions shall have the following meanings unless the context requires

otherwise:

((Ageasu

“Board”
“BVI”
“C-ROSS”
“CBIRC”

“China Petrochemical Corporation”

“Code”

“CTPI (HK)”

“Directors”

“Easiwell”
“Golden Win”
“HIBOR”
“HKAS”
“HKFRS”
“HKICPA”
“Hong Kong”
“Indonesia”
“Last Year”
“Listing Rules”
“Macau”

“MAH”"

Ageas Insurance International NV (previously known as Ageas
Insurance International N.V.)

the board of Directors

British Virgin Islands

China Risk Oriented Solvency System

China Banking and Insurance Regulatory Commission

f Bl Al (b T 5% E A BR A & (China Petrochemical Corporation®), a
wholly State-Owned Enterprise incorporated in the PRC

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent
non-executive directors

Easiwell Limited

Taiping Golden Win Investment Limited

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants
Hong Kong Special Administrative Region of the PRC
Republic of Indonesia

The year ended 31 December 2018

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC

The Ming An (Holdings) Company Limited

China Taiping Insurance Holdings Company Limited

2019 Annual Report
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Definitions

“Manhold”

“MPF scheme”
“SFO”

“Share(s)”
“Singapore”

“Tellon”

“the Company” or “CTIH"
“the Group”

“the PRC”

“the Stock Exchange”
“the Year”

“TP Fund”

“TPA (HK)”

“TPAM”

“TPFAS”

“TPFH”
“TPFS”
“TPFSC”

“TPFT”

“TPG”

“TPG (HK)”

“TP|”

Manhold Limited

Mandatory Provident Fund Scheme

Securities and Futures Ordinance

Share(s) in the capital of the Company

Republic of Singapore

Tellon Development Limited

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries

The People’s Republic of China

The Stock Exchange of Hong Kong Limited

The year ended 31 December 2019

Taiping Fund Management Company Limited
Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

REF2@EZRE ORI BB A F (“Taiping Financial Audit Service
(Shenzhen) Company Limited”, being the unofficial English name)

Taiping Financial Holdings Company Limited
Taiping Financial Services Company Limited
Taiping Financial Operating Service (Shanghai) Co., Ltd.

Taiping Financial Technology Service (Shanghai) Company Limited,
being the unofficial English name of A& @EH R ( L&) BR A 7))

China Taiping Insurance Group Ltd.
China Taiping Insurance Group (HK) Company Limited

Taiping General Insurance Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TPIH”

“TPIH (HK)”
“TPL”

“TPL (HK)”
“TPL (Macau)”
“TPP”

“TPPM”

“TPR (BJ)”
“TPR (Guangzhou)”
“TPR (Nanning)”
“TPR (Hainan)”
“TPR (Hangzhou)”
“TPR (Jinan)”
“TPR (SH)”
“TPR (Suzhou)”
“TPRB”

“TPRe”

“TPRe (China)”
“TPRe (UK)”
“TP Indonesia”
“TP Japan”

“TP Macau”
“TP Singapore”

“TP STI”

Taiping Investment Holdings Company Limited
Taiping Investment Holdings (HK) Company Limited
Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited
China Taiping Life Insurance (Macau) Company Limited
Taiping Pension Company Limited

Shenzhen Taiping Property Management Co., Ltd
Taiping Real Estate (Beijing) Co. Ltd.

Taiping Real Estate (Guangzhou) Co. Ltd.

Taiping Real Estate (Nanning) Co. Ltd.

Taiping Real Estate (Hainan) Co. Ltd.

Taiping Real Estate (Hangzhou) Co. Ltd.

Taiping Real Estate (Jinan) Co. Ltd.

Taiping Real Estate Shanghai Company Limited
Taiping Real Estate (Suzhou Industrial Park) Co. Ltd.
Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited
Taiping Re UK Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance Service (Japan) Co. Ltd.
China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.

Taiping Science and Technology Insurance Co., Ltd.

China Taiping Insurance Holdings Company Limited
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Definitions

“TP UK” China Taiping Insurance (UK) Company Limited
“TSFL” Taiping & Sinopec Financial Leasing Co. Ltd.
“United States” United States of America

“UK” the United Kingdom of Great Britain and Northern Ireland
“HKD” or “HK$” Hong Kong dollars

“GBP” British Pound

“IDR” Indonesian Rupiah

“JPY” Japanese Yen

“MOP” Macau Pataca

“RmB” Renminbi

“SGD” Singaporean dollars

“‘Usb” United States dollars

China Taiping Insurance Holdings Company Limited
2019 Annual Report
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China Taiping Insurance Holdings Company Limited

3k
EHEILATREE 18572512
Address:

25/F, 18 King Wah Road, North Point, Hong Kong.

BiE Tel : (852) 2854 6100

fBE Fax : (852) 2544 5269

TE Email : mail@cntaiping.com

#93k Website : http://www.ctih.cntaiping.com
http://www.cntaiping.com
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