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Letter from the Board
BEESRMY

On behalf of the board of directors (the “Board”) (the "Directors”)
of Imperial Pacific International Holdings Limited (the “Company”),
| report on the financial results and operations of the Company and
its subsidiaries (the "Group”) for the year ended 31 December
2019.

FINANCIAL REVIEW

For the year ended 31 December 2019, the Group’s revenue was
approximately HK$539,266,000 (2018: approximately
HK$3,254,587,000). The Group's loss attributable to owners of the
Company was approximately HK$3,904,270,000 (2018: loss of
approximately HK$2,965,023,000). Basic loss per share and diluted
loss per share were both HK$2.73 cents (2018: basic and diluted
loss per share were both HK$2.07 cents).

FINAL DIVIDEND
The Board does not recommend the payment of any dividend for
the year ended 31 December 2019 (2018: Nil).

APPRECIATION

The Group is well prepared to meet the challenges ahead with our
prudent strategy as well as loyalty and professionalism of our staff. |
would like to thank the professional advisors, my fellow Directors

and our shareholders for their support during the year.

For and on behalf of the Board
Imperial Pacific International Holdings Limited

Cui Li Jie

Chairperson and Executive Director

Hong Kong, 31 March 2020
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Management Discussion and Analysis

EEE WA DA

BUSINESS REVIEW

The Company is an investment holding company, and the Group is
principally engaged in the gaming and resort business including
the development and operation of integrated resorts on the Island

of Saipan.

Integrated Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC, an
indirect wholly-owned subsidiary of the Company, and the
Commonwealth of the Northern Mariana Islands (“CNMI") entered
into a casino license agreement (as amended) in respect of the
exclusive casino resort developer license for the Island of Saipan
pursuant to which the Casino Resort Developer License was

granted subject to the terms and conditions as stipulated therein.

Imperial Palace ® Saipan

On 6 July 2017, the casino portion of Imperial Palace ® Saipan
commenced operation (with maximum capacity of up to 193 tables
and 365 slot machines upon completion of Imperial Palace e

Saipan).

During the year ended 31 December 2019, unaudited VIP table
games rolling of United States Dollars ("US$"”) 1,789 million
(equivalent to approximately HK$14,022 million) (2018: HK$126,262
million) and revenue of approximately HK$254 million (2018:
HK$2,912 million) was generated from the operations of Imperial
Palace e Saipan, both the VIP table games rolling and gross
revenue showing a decline compared to last year due to adverse

market conditions and tightening marker credits.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors have been
engaged. As at 31 December 2019, approximately US$879 million
(equivalent to approximately HK$6,890 million) (31 December 2018:
US$792 million (equivalent to approximately HK$6,218 million)) has
been invested in design, consulting, engineering, construction
material and labour. The lack of the labour situation has been
ameliorated tremendously during the year, we have secured
adequate labour supply from the Mongolia, Turkey, Italy and

Taiwan to ensure the need of the construction.
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Management Discussion and Analysis
EEEFWHED M

BUSINESS REVIEW (Continued)

Imperial Casha Hotel

On 10 July 2019, the Group acquired 50% equity interest in
American Sinopan LLC ("American Sinopan”), which (among
others) owns the land for the Imperial Casha Hotel. Details of the
acquisition were disclosed in the announcement of the Company
dated 10 July 2019.

BUSINESS OUTLOOK

Integrated Resort Development

Imperial Palace ® Saipan, perched on the water front of downtown
Garapan, will boast 10 restaurants of Michelin grade standard, in
addition to the 193 gaming tables and 365 slot machines, and 329
hotel rooms and 15 villas upon completion of construction. As of 31
December 2019, the villa resort has been partially ready for
operation and we have been test-running 6 of the villas. We expect
the successional opening of villas and hotel rooms of Imperial
Palace e Saipan during 2020 will enhance our capacity to better

accommodate our high-end patrons to a great extent.

An additional approximately US$87 million has been invested in
design and construction of this super luxurious casino resort during
the year which has brought the total investment to approximately
US$879 million by the end of 2019. The lack of the labour situation
has been ameliorated tremendously during the year, we have
secured adequate labour supply from the Mongolia, Turkey, Italy

and Taiwan to ensure the need of the construction.

At the same time, Imperial Casha Hotel is also targeted to be one
of the largest hotel in Saipan. The project is expected to provide

over 1,000 rooms once completed.

Visitation and hotel industry were on the fast track to recovery from
the aftermath of Super Typhoon Yutu in October 2018. According
to the Mariana’s Visitors Authority, for the calendar year of 2019,
total visitor arrival to CNMI has quickly recovered to 487,008, only a
minor decline of 5.9% compared to 2018. Korean market became
the top-performing source market with market share of 63.3%
compared to last year’s 36.0%, showing a dramatic growth of 75.8%.
Due to the trade tension between China and the United States,
visitor arrivals from China has declined slightly by 1.9% to 31,320,
only accounting for 24.7% of the total market. Continued growth is
expected as the easing of the China-US trade tension and China’s

robust outbound visitation market.
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Management Discussion and Analysis
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BUSINESS OUTLOOK (Continued)

Integrated Resort Development (Continued)

Hotel occupancy and room rates remained high, according to the
Hotel Association of the Northern Mariana Islands, for the calendar
year of 2019, average hotel rates kept high at US$148.20 per night
with average hotel occupancy rates of 80.43%, representing a slight
decrease of US$2.66 (or 1.77%) and 1.71% respectively compared
to 2018.

Nevertheless, since the outbreak of coronavirus disease 2019
("COVID-19") in around January 2020, a number of travel
restrictions remain in place all over the world, which are significantly
affecting the number of visitors to Saipan. From 2 February 2020, all
foreign nationals who were physically present within Mainland
China during the 14-day period preceding their attempted entry
are not permitted to enter into the US, including Saipan. To cope
with the measures imposed by local government, the casino in
Imperial Palace ® Saipan has suspended operations since 17 March
2020 to help curb the spread of the COVID-19. Furthermore, from
27 March 2020, the Commonwealth Ports Authority has limited
aircraft landing/flight operations at the Saipan International Airport
to the hours between 8am and 12pm daily. While it is premature to
forecast when COVID-19 can be contained, a prolonged
coronavirus crisis may have a material effect on our 2020 financial
results and our integrated resorts developments in Saipan, at least
for the first half of 2020.

Despite the current impact from the COVID-19, we believe
visitation to the Island of Saipan still has great potential in the long
run benefiting from the island’s favorable weather, stunning
attractions, proximity location and flexible visa policies, with more

hotels to be built and opened.

Debt/Equity Fund Raising and Refinancing

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of this annual report,
the Company has not yet concluded on any concrete fund raising

opportunities.
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Management Discussion and Analysis
EEENWEDTN

FINANCIAL REVIEW

For the year ended 31 December 2019, the Group achieved
revenue of approximately HK$539 million, which is principally
contributed by the casino gaming operations. Loss attributable to
owners of the Company for the year ended 31 December 2019 of
approximately HK$3,904 million, as compared with a loss
attributable to owners of approximately HK$2,965 million in last
year. The loss is mainly attributable to decrease in revenue,
provision for impairment on trade receivables, share of loss of a
joint venture and increase in finance costs and income tax expenses
incurred during the year. Basic and diluted loss per share were both
HK2.73 cents, as compared with basic and diluted loss per share
were both HK2.07 cents in last year.

Casino Gaming Operations
The following table sets forth the results of the casino gaming
operations for the years ended 31 December 2019 and 2018:

B 7% Bl R
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iS4 5518390088 T - =EREREES
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Lo BEEBEBREEZEANFRRERLD - FHEREUK
EERFBE BE—EEaLECE¥BEBUARITE
BREKGHRASEINAMS - SRERNREEE
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#572.07 B -
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For the year ended 31 December
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2019 2018
—g-nE  —FN\F
HK$'000 HK$'000
FHBT FET
(unaudited) (unaudited)
(RESER) (R EZ)

(in thousands, except for number of gaming tables

(ATat - B R ATFHIAR

and slot machines and Electronic Table Game
gaming operations ("ETG") and percentage)
Average number of VIP gaming tables in operation
VIP table games rolling
VIP gross table games win
VIP table games revenue (net of rebate and
commissions)

VIP table games win percentage

Average number of Mass Gaming tables in operation
Mass games drop

Mass games gross table games win

Mass games win percentage

Average number of slot machines and ETG
in operation

Slot machines and ETG handle

Slot machines and ETG gross win

Slot machines and ETG hold percentage

EFREBY((EFREBR])

B REDHLBRIN
gEREEREBTIHHE 15 28
EEHREEY 14,022,022 126,262,045
EERIRRE 458,316 4,676,523
SEHRE

(xENEAS) 253,787 2,912,324
BEEREHREEDL 3.27% 3.70%
gERIG R T2 E 32 45
HRISEER TR 648,061 640,546
ISR R 186,381 208,920
PEBYEEASL 28.76% 31.63%
BETATHERE

BTEmEYTHHE 289 262
BAfHREEFREEYRALE 924,449 885,307
ATHLEFRABRERE 63,237 56,302
ATREETEABYRE 6.84% 6.36%
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

VIP Gaming Operations

A significant portion of our VIP casino customers is sourced through
the Group's own marketing channels. Such high-spending VIP
customers generally receive rebate, commissions and allowances
based on a percentage of the rolling chip turnover. The allowances
can be utilised for expenses incurred on hotel rooms, food and
beverages and other discretionary customer-related expenses. The
Group's VIP players are also brought to us via intensive marketing

campaigns.

VIP gaming operations also include premium mass customers that
are smaller in scale and entitled to the same scheme of

commissions and allowances as the VIP casino customers.

In addition, a minor operation of the Group's VIP customers has
been sourced via a licenced junket operator since August 2016. The
establishment of a licenced junket incentive allowed the Group to

bring in new players which mitigated the Group's credit concerns.

VIP rolling chip volume reached approximately HK$14,022 million
(2018: HK$126,262 million) for the year of 2019. VIP gaming revenue
(net of rebate and commissions) was approximately HK$254 million
(2018: HK$2,912 million) with a win percentage of 3.27% (2018:
3.70%). Our VIP customers primarily consist of credit players.
Geographically, most of our direct VIP patrons come from Mainland
China, Hong Kong, Macau and Korea.

Impairment

The gross trade receivables decreased to approximately HK$9,086
million (2018: HK$9,670 million) from VIP gaming operations as at
the year ended 31 December 2019. While the scale of VIP gaming
operations had a significant impact to the Group, the Group
regularly reviews the recoverability of trade receivables to ensure

that adequate impairments are made for irrecoverable amounts.
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Management Discussion and Analysis
EEEFWHED M

FINANCIAL REVIEW (Continued)

Impairment (Continued)

Impairment of the Group's trade receivables was estimated based
on expected credit losses which has taken into consideration the
collectability of individual customers, debts’ ageing profile, security
provided in the form of front money and guarantee deposits as well
as experience with collection trends in the casino industry and
forward looking factors including the economic outlook and
business conditions and provision for impairment was made on

certain customers’ trade receivables as follows:

()  as at 31 December 2019, the provision for impairment of
trade receivables due from the Group's largest and the ten
largest debtors amounted to approximately HK$1,086 million
and approximately HK$2,738 million (2018: HK$657 million
and HK$1,922 million) respectively. The aforementioned
provisions were made based on the expected credit losses,
which includes a review of individual customer’s facts and
circumstances (such as financial position and ongoing
dialogue on settlement arrangements, etc), ageing of the
outstanding amounts, securities provided and past repayment

records;

(i)  as at 31 December 2019, the provision for impairment of
trade receivables due from the remaining customers of the
Group amounted to approximately HK$4,223 million (2018:
HK$2,768 million) arising from regular review of the overdue

balances by the management.

The Board has also prudently benchmarked against its industry
peers on the impairment provision of trade receivables and
considered that the impairment of trade receivables as estimated
by the Company in the consolidated statement of profit or loss and
other comprehensive income for the year ended 31 December 2019

to be comparable and in line with global industry standard.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Impairment (Continued)
The Board also wishes to elaborate below measures taken by the

Group to recover the trade receivables:

(i) credit terms extended by the Group are generally 30 days for
gaming operations. The Group’s credit and collection
department, along with representatives of the VIP marketing
department, regularly meet on a monthly basis to identify
customers whose debts are due and the VIP marketing
department will make contact with customers for recovery of

the outstanding debts; and

(i)  once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group’s management may consider
bringing legal actions against the customers in order to

collect the outstanding debits.

Mass Gaming Operations

For the year ended 31 December 2019, revenue from mass gaming
operations amounted to approximately HK$186 million (2018:
HK$209 million) and mass gaming drop reached approximately
HK$648 million (2018: HK$661 million). Customers from the mass
gaming operations do not receive rebate and commissions from

the Group.

Going forward, we will continue to review our mass gaming areas
to maximise table utilisation, to expand or to refurbish our gaming
areas, to innovate our gaming products and to invest in
technologies and analytical capability to enhance table productivity

and customer retention.
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Management Discussion and Analysis
EEENWEDTN

FINANCIAL REVIEW (Continued)

Slot Machines and ETG Gaming Operations

Revenue from the slot machines and ETG amounted to
approximately HK$63 million (2018: HK$56 million) and hold
percentage reached 6.84% (2018: 6.36%) for the year ended 31
December 2019.

Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximise our casino
profitability. We will also aim to develop technologies to enhance
our analytical capability to help us deliver more personal and

precision marketing efforts.

Cost of Sales

Cost of sales for the year ended 31 December 2019 was
approximately HK$219 million (2018: HK$340 million) which
comprise principally the direct casino costs such as casino licence
fees of approximately HK$119 million and Saipan’s business gross

revenue tax of approximately HK$26 million.

Other income, gains and losses

Other income, gains and losses for the year ended 31 December
2019 mainly represented compensation received from insurance
claims of approximately HK$10 million (2018: Nil) and bad debts
recovery of approximately HK$18 million (2018: Nil).

Operating expenses

Operating expenses, excluding impairment of trade receivables,
decreased to approximately HK$1,165 million. The decrease is
mainly attributable to a decrease in staff costs of approximately
HK$159 million, a decrease in professional fee of approximately
HK$105 million, and a decrease in other operating expenses of
approximately HK$223 million during the year ended 31 December
2019.
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Management Discussion and Analysis

EEE WA DA

FINANCIAL REVIEW (Continued)

Adjusted LBITDA

The following table reconciles Adjusted LBITDA to its most directly
comparable Hong Kong Financial Reporting Standards (“HKFRSs”)
measurement, loss attributable to owners of the Company, for the
years ended 31 December 2019 and 2018.

g JE1) - NE )

EFAE LBITDA
TREINBE-_FT-NFR-_F-N\FE+-A
=+—BIFFELAEBITDARESHEA LR
FEWHHREER(EBMBRERER ) ZFTE
BIARRREIRA ARG ERZ 40k -

For the year ended 31 December
BE+-A=t—-HLEFE

2019 2018
ZE-hF ZZ-N\F
HK$'000 HK$'000
THERT FiET
I —
Loss for the year attributable RARFEABGERESE (3,904,270) (2,965,023)
to the owners of the Company
Add/(less): /e -
Depreciation of property, plant and equipment ME  BERRBITE 208,865 167,312
Depreciation of right-of-use assets FREEENE 33,069 -
Amortisation of prepaid land lease payments BT T AR B FRIRE 8 - 4,263
Casino licence fees IREEIS BB 119,192 117,578
Interest income FEUWA (2) M
Fair value (gain)/loss on derivative financial ETRMIAEZ AREBE
instruments, net (Wa),/ BB 55 23 (46)
Finance costs BIBER 362,974 257,857
Taxes IA 403,020 (292,410)
Share-based payments PARR R A ER 2 (A 6,805 17,298
Net foreign currency differences BE N E R HER (13,752) 18,035
Adjusted LBITDA (Note) (unaudited) SR LBITDA () (REEEZ) (2,784,076) (2,675137)

Note: Adjusted LBITDA is used by management as the primary measure of the
Group's operating performance with that of our competitors. Adjusted
LBITDA should not be considered in isolation, construed as an alternative
to result or operating result as reported under HKFRSs or cash flow data,
or interpreted as an alternative to cash flow as a measure of liquidity.
Adjusted LBITDA presented in this annual report may not be comparable
to other similarly titled measures of other companies operating in the
gaming or other business industry sectors.

et : BEIEBHEALHZIBITDA  EALRAEBERF
HFNGERANEEFZ2HIZT - LFAELBITDAT
EREBI2EHIE - TEREERE BB RS %R
EIMEENCEEENERIBZNRSREEED
BIZ A TERESRESREERRDIEEE
1= o RNERAT 2P TR LBITDAKR M E A EHH (b 48
BREUERREMTENRRNEMBELUZE 2512
YELLES
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Management Discussion and Analysis
EEEFWHED M

FINANCIAL REVIEW (Continued)

Significant Investment and Acquisition

Apart from the development of integrated resorts on the Island of
Saipan and investment in American Sinopan, the Company did not
have any significant investment, acquisition or disposal during the

year that should be notified to the shareholders of the Company.

Regarding the investment in American Sinopan, please refer to the

announcement of the Company dated 10 July 2019 for details.

Capital expenditure

The Group incurred capital expenditure of approximately HK$889
million (2018: HK$1,196 million) during the year ended 31
December 2019, mainly for construction of the Imperial Palace

Saipan and acquisition of gaming related equipment.

Liquidity and Financial Resources

The Group monitors capital using a gearing ratio, which is net debt
divided by the adjusted capital plus net debt. Net debt includes
convertible bonds, unsecured bonds and notes, loans from related
parties, loans from a joint venture, other borrowings, less cash and
cash equivalents. Capital represents total equity attributable to
owners of the Company. The gearing ratios as at the end of the

reporting periods were as follows:

BA 5Bl ()
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31 December 31 December

Net debt HE
Total equity Y Fan
Capital and net debt BARRFE
Gearing ratio BARGRELE
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2019 2018
—2-nE G
+ZA=+-B +t-A=t-A
HK$'000 HK$'000
Fi#5 Fi57
4,085,937 5,473,589
120,913 890,253
4,206,850 6,363,842
97.1% 86.0%
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Management Discussion and Analysis

EEE WA DA

FINANCIAL REVIEW (Continued)

Capital structure

During the year ended 31 December 2019, there was no change to
the authorised and issued share capital of the Company (2018: no
change).

As at 31 December 2019, the total number of issued ordinary shares
with the par value of HK$0.0005 each was 142,984,807,678 (31
December 2018: 142,984,807,678).

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to limited exchange rate
exposure given HK$ and US$ are pegged. However, the Group will
closely monitor this risk exposure and would take prudent measures
as and when appropriate.

Capital Commitments
As at 31 December 2019, the Group had capital commitments of
approximately HK$545 million (31 December 2018: HK$458 million).

Contingent Liabilities

Save as disclosed in note 34 to the consolidated financial
statements, the Group did not have any other significant contingent
liabilities as at 31 December 2019.

Pledge of Assets

As at 31 December 2019, the Group pledged an item of property,
plant and equipment with a carrying amount of approximately
HK$103 million (31 December 2018: Nil) and the issued shares of a
subsidiary of the Company (the relevant share charge arrangement
has not been completed as of the date of issuance of this annual
report), as securities for interest-bearing loans with carrying
amounts of approximately HK$43 million (31 December 2018: Nil)
and HK$1,168 million (31 December 2018: Nil), respectively.

EMPLOYEES AND REMUNERATION POLICIES

The total number of staff of the Group as at 31 December 2019 was
1,086 (31 December 2018: 1,786).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment
benefits such as mandatory provident fund and medical insurance.
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Corporate Governance Report
ERER/KRE

CORPORATE GOVERNANCE PRACTICES

Corporate Governance

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the year ended 31 December 2019, the Company was in full
compliance with the Code Provisions set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”)
(the "CG Code"), except for the following deviation:

Code Provision A.2.1

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The Company currently does not
have any officer with the title chief executive. At present, Ms. Cui Li
Jie, being the Chairperson and an Executive Director of the
Company and who has considerable industry experience, is
responsible for the strategic planning, formulation of overall
corporate development policies and managing the businesses of
the Group. Notwithstanding the aforementioned, the Board will
review the current structure from time to time and as and when
appropriate if candidate with suitable leadership, knowledge, skills
and experience is identified, the Company may make the necessary

modification to the management structure.
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Corporate Governance Report
TRER/RE

CORPORATE GOVERNANCE PRACTICES (Continued)
Code Provision A.2.7

Under code provision A.2.7, the chairman should at least annually
hold meetings with the independent non-executive directors
without the presence of other directors. During the year ended 31
December 2019, no formal meeting was held between the
Chairperson of the Board and the independent non-executive
Directors without the presence of other directors due to tight
schedules. Although such meeting was not held during the year,
the Chairperson of the Board can be contacted by email or phone
to discuss any potential concerns and/or queries that the
independent non-executive Directors may have and the
Chairperson has delegated the Company Secretary of the Company
to gather any concerns that the independent non-executive
Directors may have and report to the Board for setting up meetings

whenever necessary.

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
the general meetings and develop a balanced understanding of
the views of shareholders. Due to other engagements, two
independent non-executive Directors of the Company, Mr. Lee
Kwok Leung and Mr. Robert James Woolsey, were unable to attend
the annual general meeting of the Company held on 25 June 2019.
However, the Board believes that the presence of the other
independent non-executive Directors at such general meeting
allowed the Board to develop a balanced understanding of the

views of shareholders.

Code Provision E.1.2

According to code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Ms. Cui Li Jie,
being the Chairperson and an Executive Director of the Company,
was unable to attend the annual general meeting of the Company
held on 25 June 2019. Mr. Teng Sio |, an Executive Director, who is
also familiar with the Group's business and operations, attended
and chaired the aforementioned meeting. Other Directors,
including two independent non-executive Directors, being the
chairman/members of the Audit Committee, together with the
external independent auditor attended the aforementioned annual
general meeting and answered questions from the attending
shareholders and investors. All resolutions proposed were duly

passed by shareholders’ voting at the meeting.
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Corporate Governance Report
ERER/KRE

THE BOARD OF DIRECTORS

The Board currently comprises three executive Directors, one non-
executive Director and four independent non-executive Directors.
The brief biographical details of Board members are set out in the
Biographical Details of the Directors and Senior Management on
pages 30 to 33 of this annual report. The Board has established four
board committees, namely Executive Committee, Audit
Committee, Nomination Committee and Remuneration Committee.
Attendance of the board meetings, the meetings of the board

committees and the general meetings for the year ended 31

Exg

SEeRA-RRUTEST —RIFRTESRN
BRBIUFNTESTEN -EFEXNBZEEHB
BEHNAFRENEEFEBAZEETLRSNER
ABEEFEN - EFECRUNEEFRES -
BREWTZES FEZRES RELAZBENHF
MEEg #HE_ZT-NF+_A=1+—BHLLF
EREFHFEFES% EFZBegaLR
RAGNREBHINWT - EFENEFREEE
BHRBEHRARENHEBEELDA -

December 2019 is given below. The respective responsibilities of

the Board and board committees are discussed later in this report.

|
No. of meetings attended/eligible to attend

HE/CERLEEENREY
Audit  Nomination Remuneration Executive
Board Committee Committee Committee Committee General
Meeting Meeting Meeting Meeting Meeting Meeting
ENZEE REZEE FMZEEE HTZREE
EZgeE g3 -f g% g% EN-
|
Executive Directors HITES
Ms. Xia Yuki Yu ("Ms. Xia") Xia Yuki Yu £
(IXiaz£)) 4/9 N/A N/A N/A 0/0 0/1
NER TER qycli
Mr. Teng Sio | ("Mr. Teng") THERE(TEED 8/9 N/A N/A N/A 0/0 17
TER A il
Ms. Cui Li Jie ("Ms. Cui") EEALL([ExL)) 49 N/A N/A N/A N/A 01
TER NEHR TER TER
Non-executive Director FHITES
Mr. Ma Wentao ("Mr. Ma") SXEREE(ERE] 0/0 N/A N/A N/A N/A N/A
TER TEA ayli ayicli NER
Independent non-executive Directors BV FHTEE
Mr. Ng Hoi Yue ("Mr. Ng") mETRE(REE]) 3/9 212 11 11 N/A 17
TER
Mr. Tso Hon Sai Bosco ("Mr. Tso") EEEAE([ERE) 3/9 2/2 11 11 N/A 1/1
NER
Mr. Lee Kwok Leung ("Mr. Lee”) ZEBEE(ZRE]) 2/9 2/2 n " N/A 01
TER
Mr. Robert James Woolsey Robert James 0/9 N/A N/A N/A N/A 01
Woolsey 524 TER TEm @A TER

EZeI 2R AERAREZRB SRS
EERELREAEREMBEAZEE - B &
HEIREFTSIFERANTES  NEFEETE
K BERBRE - BIFTARBERREEE
WEEREEREW(E 2L A RUEE -

The Board is primarily responsible for overseeing the business and
affairs of the Group and aims at protecting and enhancing
stakeholders’ values. Currently, Ms. Cui, being the Chairperson of
the Board and an Executive Director and who has considerable
industry experience, is responsible for the strategic planning,
formulation of corporate policies and managing businesses. She is

responsible for the leadership and effective running of the Board.
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EEERRE

THE BOARD OF DIRECTORS (Continued)

All Directors are regularly updated on governance and regulatory
matters. There is an established procedure for all Directors to
obtain independent professional advice at the expense of the

Company in discharge of their duties.

The Board held meetings from time to time whenever necessary.
Notice of at least 14 days has been given to all Directors for all
regular board meetings and the Directors can include matters for
discussion in the agenda if necessary. Agenda and accompanying
board papers in respect of regular board meetings are sent out in full
to all Directors within reasonable time before the board meeting.
Draft minutes of all board meetings are circulated to all Directors for

comment within a reasonable time prior to confirmation.

Minutes of board meetings and meetings of board committees are
kept by duly appointed secretaries of the respective meetings and
all Directors have access to board papers and related materials,
and are provided with adequate information on a timely manner,
which enable the Board to make an informed decision on matters
placed before it. The Company held nine Board meetings and one

general meeting in 2019.

The existing Board composition reflects an appropriate mix of skills,
experience and diversity among its members that are relevant to
the Company'’s businesses and contribute to an effective Board. All
Directors, including the Non-executive Director and the
Independent Non-executive Directors, have contributed a wide
range of valuable business experience, knowledge and
professionalism to the Board, ensuring its effective and efficient
operations. The Independent Non-executive Directors contribute
to the Group and its strategies and policies by providing

independent, constructive and informed comments.

An updated list of Directors, identifying their roles and functions at
the Company, is available on the websites of the Company and the

Stock Exchange.

NON-EXECUTIVE DIRECTORS

The Board currently has one non-executive Director and four
independent non-executive Directors, one of the independent non-
executive Directors holds appropriate professional qualifications, or
accounting or related financial management expertise under Rule
3.10 of the Listing Rules.
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ERER/KRE

NON-EXECUTIVE DIRECTORS (Continued)

Each of the non-executive director and independent non-executive
Directors had entered into an appointment letter with the Company
an initial term of one year, which is automatically renewable for

successive terms of one year upon the expiry of the said term.

Each of the independent non-executive Directors has given the
Company an annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers that all
independent non-executive Directors are independent and meet
the independence guidelines set out in Rule 3.13 of the Listing
Rules.

DIRECTORS’ INDUCTION AND CONTINUOUS
TRAINING AND DEVELOPMENT

Under code provision A.6.5 of the CG Code, Directors of the
Company should participate in continuous professional
development to develop and refresh their knowledge and skills.
Each newly appointed Director receives induction on the first
occasion of his or her appointment, so as to ensure that he or she
has appropriate understanding of the business and operations of
the Company and that he or she is fully aware of his or her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements. Directors are also regularly updated on
the Group's business and industry environments where appropriate
in the management’s monthly reports to the Board as well as
briefings and materials circulated to the Board before board

meeting.

During the year, all Directors have participated in continuous
professional development to develop and refresh their knowledge
and skills so as to ensure that their contribution to the Board
remains informed and relevant.

DIRECTORS' INSURANCE
The Company has arranged appropriate insurance cover in respect

of legal actions against the Directors.

DELEGATION BY THE BOARD

The Board sets the Group's objectives and strategies and monitors
its performance. The Board also decides on matters such as major
transactions, director appointments, and dividend and accounting
policies and monitors the internal controls of the Group's business
operation. The Board has delegated the authority and responsibility
of overseeing the Group's day to day operations to management
executives.
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DELEGATION BY THE BOARD (Continued)

When the Board delegates aspect of its management and
administration functions to management, clear directions would be
given as to the power of management, in particular, the circumstances
where management should report back to the Board before making
decision or entering into any commitments on behalf of the Group.

Principal functions that are specifically delegated by the Board to
the management include (i) implementation of corporate strategy
and policy initiatives; (i) provision of management reports to the
Board in respect of Group's performance, financial position and
prospects; and (iii) day-to-day management of the Group.

REMUNERATION COMMITTEE

The Company has set up a Remuneration Committee to ensure that
there are formal and transparent procedures for setting policies on
the remuneration of Directors. The Remuneration Committee
currently comprises three independent non-executive Directors,
namely Mr. Ng, Mr. Tso and Mr. Lee. The Remuneration Committee
is chaired by Mr. Ng.

The main duties of the Remuneration Committee are to: (i) make
recommendations to the Board on the remuneration policy and
structure for Directors and senior management; (i) ensure that they
are fairly rewarded for their individual contribution to the Group's
overall performance, having regard to the interests of shareholders;
(iii) determine the specific remuneration packages to all executive
Directors and senior management; and (iv) review and approve
performance-based remuneration by reference to corporate goals
and objectives resolved by the Board from time to time.

During the year, one Remuneration Committee meeting was held to
review the remuneration packages of the Directors and to make
recommendations to the Board on the remuneration packages of the
Directors. The Remuneration Committee ensures that no Director is
involved in deciding his own remuneration. The Remuneration
Committee is provided with sufficient resources to perform its duties
and can seek advice from consultants or other independent external
professional advisers if and when necessary. The terms of reference
of the Remuneration Committee (revised on 21 May 2019), a copy of
which is posted on the Stock Exchange’s and Company’s website,
are consistent with the terms set out in the relevant section of the CG
Code.

Details of the remuneration of each Director are set out in the
consolidated financial statements on pages 130 to 132 of this annual
report.
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NOMINATION COMMITTEE

The Company has set up a Nomination Committee to ensure fair
and transparent procedures for the appointment, re-election and
removal of Directors to the Board. The Nomination Committee
currently comprises three independent non-executive Directors,
namely Mr. Ng, Mr. Tso and Mr. Lee. The Nomination Committee is
chaired by Mr. Ng.

The main duties of the Nomination Committee are to: (i) review the
structure, size and composition (including the skills, knowledge and
experience) of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes;
(ii) make recommendations to the Board on relevant matters
relating to the appointment or re-appointment and succession
planning of Directors; (iii) identify individuals suitably qualified to
become board members and select or make recommendations to
the Board on selection of, individuals nominated for directorships;
and (iv) assess the independence of independent non-executive

Directors.

In selecting and recommending candidates for directorship, the
Nomination Committee will consider the criteria, including
character and integrity, qualifications (cultural and educational
background, professional qualifications, skills and experience and
diversity aspects under the “Board Diversity Policy), the potential
contributions and willingness and ability to devote time and
diligence as a member of the Board and/or Board committee(s).
The Board will approve the recommendations based on the same
criteria. During the year, one Nomination Committee meeting was
held to review the structure, size and composition of the Board,
make recommendation for appointment of Directors and access
the independence of each of the independent non-executive
Directors. The terms of reference of the Nomination Committee
(revised on 21 May 2019), a copy of which is posted on the Stock
Exchange’s and Company’s website, are consistent with the terms

set out in the relevant section of the CG Code.
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DIVERSIFICATION OF THE BOARD

The Company recognizes and embraces the benefits of having a
diverse Board, and sees diversity at Board level as an essential
element in the attainment of its strategic objectives and its
sustainable development. As such, the Board and the Nomination
Committee have adopted the Board Diversity Policy on 24 March

2014 with principles as summarized below.

The Nomination Committee of the Company reviews and assesses
the composition of the Board and makes recommendations to the
Board on appointment of new Directors. The Nomination Committee
also oversees the conduct of the annual review of the effectiveness
of the Board. In reviewing and assessing the composition of the
Board, the Nomination Committee will consider the benefits of all
aspects of diversity in order to maintain an appropriate range and
balance of talents, skills, experience and background on the Board.
In recommending candidates for appointment to the Board, the
Nomination Committee will consider candidates on merit against
objective criteria and with due regard for the benefits of diversity on
the Board, including but not limit to gender, age, cultural and
educational background, ethnicity, professional experience, skills,

knowledge, length of service etc.

APPOINTMENT AND RE-ELECTION OF DIRECTORS
The procedures and process of appointment, re-election and
removal of the Directors have been set out in the bye-laws of the
Company (the “Bye-laws"). According to the Bye-laws, one-third of
the Directors (or if their number is not a multiple of three, the
number nearest to but no less than one-third) are subject to
retirement by rotation and shall be eligible for re-election and re-
appointment at least once every three years. Directors who are
required to retire by rotation shall be those who have held the
longest term of office since their last appointment or re-election.
Any new Director appointed to fill casual vacancy shall hold office
until the next general meeting of the Company. Any Director
appointed as an addition to the Board shall hold office until the
next following annual general meeting of the Company. All
following appointment, resignation, removal or re-designation of
Directors will be timely disclosed to the Shareholders by
announcement and shall include in such announcement the reasons

given by the Director for his resignation.
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AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive Directors, namely Mr. Ng, Mr. Tso and Mr. Lee. The Audit
Committee is chaired by Mr. Ng.

The main duties of the Audit Committee are to (i) review and monitor
the preparation of the Group's financial statements and annual and
half-year reports and accounts; (i) monitor, develop and implement
the Group's policy on appointment of external auditor; (jii) recommend
the appointment and reappointment of the Group's external auditor;
(iv) supervise the Group's financial reporting system, risk management
and internal control systems and (v) develop and review the
Company's policies and practices on corporate governance and make
recommendations to the Board. The Audit Committee has reviewed
with the management and the external auditors the accounting
principles and practices adopted by the Group and have discussed
auditing, internal controls and financial reporting matters. During the
year, two Audit Committee meetings were held to review the financial
reporting matters and internal control procedures of the Group and
appointment of external auditor. The terms of reference of the Audit
Committee (revised on 21 May 2019), a copy of which is posted on the
Stock Exchange’s and Company’s website, are consistent with the

terms set out in the relevant section of the CG Code.

The Audit Committee is responsible for making recommendation
to the Board on the appointment, re-appointment and removal of
the external auditor and oversees the objectivity and effectiveness
of the audit process in accordance with applicable standards. It also
monitors the integrity of the Company’s financial statements and
their compliance with legal requirements and the Listing Rules in

relation to financial reporting.
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EXECUTIVE COMMITTEE

The Executive Committee currently comprises two executive
Directors, namely Ms. Xia and Mr. Teng. The Executive Committee
is chaired by Ms. Xia.

The Executive Committee is vested with all the general powers of
management and control of the activities of the Company and its
subsidiaries as are vested in the Board, save and except for the
approval of the Company’s interim and annual reports and
accounts, matters requiring a public announcement or discloseable
or major transactions or other major disposals or acquisitions or
corporate actions outside the ordinary and usual course of business
of the Group which shall require the Board'’s approval.

The Executive Committee may exercise all such other powers and
perform all such other acts as may be exercised and performed by
the Board, save and except for those powers that may only be
exercised by the Board pursuant to the Companies Act 1981 of
Bermuda (the “Companies Act”), the Listing Rules or the Bye-laws.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as its code of conduct
for securities transactions by the Directors. Following a specific
enquiry, all Directors confirmed they have complied with the
standards set out in the Model Code throughout the year ended 31
December 2019.

To comply with the code provision A.6.4 of the CG Code, the
Company has also adopted the Model Code as the code of
conduct for securities transactions by relevant employees of the
Group to regulate the dealings in the securities of the Company by
certain employees of the Group who are considered to be likely in
possession of unpublished price sensitive information of the

Company.
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ACCOUNTABILITY AND INTERNAL CONTROL

The Directors acknowledge their responsibility for preparing the
financial statements of the Group. As at 31 December 2019, the
Directors were not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the

Group's ability to continue as a going concern.

The Board understands the importance of presenting a clear and
comprehensive assessment of the Group's overall performance,
financial position as well as prospects in a timely manner; and the
Board is pleased to report that the annual and interim results of the
Group are announced within three months and two months limit

respectively after the end of the relevant periods.

The Board acknowledges its responsibility in evaluating and
determining the nature and extent of risks in achieving the Group's
objectives and maintaining sound and effective risk management
and internal control systems for the Group to safeguard investments
of the shareholders and assets of the Group at all times. Such
systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material

misstatement or loss.

The Audit Committee reviews risk management and internal control
issues, if any, identified by the external auditor, regulatory authorities
and management, and evaluates the adequacy and effectiveness of
the Group's risk management and internal control systems. The Audit
Committee in turn reports material issues, if any, to the Board. The
Board and management have conducted regular reviews during the
year on the effectiveness of the risk management and internal control
systems covering all material controls in areas of financial, operational
and compliance controls and various functions for risk management.
The Group has its own internal audit function assessing and
commenting on the adequacy and effectiveness of the risk

management and internal control systems during the year.

For the year under review, the Board considered that the Group's
internal control systems are adequate and effective and the Group
has complied with the code provisions on internal control of the CG

Code and report except for the deviations previously disclosed.
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AUDITOR’'S REMUNERATION

For the year ended 31 December 2019, the independent auditor of
the Company provided audit and non-audit services to the
Company and the Group.

The auditor’'s remuneration in relation to the audit and non-audit
services for the year amounted to HK$12,800,000 and HK$2,500,000

respectively.

The statement of the auditor of the Company regarding their
reporting responsibilities on the financial statements is set out in

the Independent Auditor’s Report on pages 50 to 60.

COMPANY SECRETARY

Ms. Lee Yuen Ting (“Ms. Lee”) has been the company secretary of
the Company since 21 November 2013. She reports to the
Chairperson of the Board and is responsible for advising the Board
on corporate governance matters and ensuring that board
procedures are followed and board activities are efficiently and
effectively conducted. Ms. Lee has completed not less than 15

hours of relevant professional training.

HANDLING INSIDE INFORMATION

The Company regulates the handling and propagation of inside
information with reference to the "Guidelines on Disclosure of
Inside Information” published by the Securities and Futures
Commission. Unless any inside information falls within any of the
safe harbors as permitted under the Securities and Future
Ordinance, the Group is required to disseminate such information

to the public in a timely manner.

The Board of Directors and relevant employees are regularly
reminded of the importance of due compliance with policies
regarding the applicable inside information regulatory updates. All
Directors and relevant employees are required to take reasonable
precautions for preserving the confidentiality of inside information
and the relevant announcement (if applicable) before publication.
If the Board believes that the necessary degree of confidentiality
cannot be maintained, it will disclose the information to the public

as soon as reasonably practicable.
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SHAREHOLDERS' RIGHTS

Convening a Special General Meeting

Shareholders may convene a special general meeting of the
Company according to the provisions as set out in the Bye-laws and

the Companies Act.

Pursuant to bye-law 58 of the Company’s Bye-laws, any one or
more members holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board or the
company secretary of the Company, to require a special general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting shall be
held within two (2) months after the deposit of such requisition. If
within twenty-one (21) days of such deposit the Board fails to
proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in accordance with the provisions of the

Companies Act.

Putting Forward Proposals at General Meetings

Pursuant to the Companies Act, shareholders representing not less
than one-twentieth (5%) of the total voting right of all the
shareholders having at the date of the requisition a right to vote at
the meeting to which the requisition relates; or not less than 100
shareholders are entitled to request the Company to give
shareholders notice of a resolution which is intended to be moved
at the general meeting. A written notice to that effect signed by the
requisitionist(s) with details contact information must be deposited
the Company'’s principle place of business in Hong Kong at Suites
7001, 7002 and 7014-7016, 70/F., Two International Finance Centre,
No. 8 Finance Street, Central, Hong Kong for the attention of the
Company Secretary. The notice shall contain, inter alia, a
description of the proposed resolution desired to be put forward
the general meeting, the reasons for such a proposal and any

material interest of the proposing shareholder in such a proposal.

The request will be verified with the Company’s share registrar in
Bermuda or Hong Kong and upon their confirmation that the
request is proper and in order, the Company will ask the Board to

include the resolution in the agenda for the general meeting.
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SHAREHOLDERS' RIGHTS (Continued)

Making Enquiry to the Board

Shareholders may at any time send their enquiries and concerns to
the Board in writing to the company secretary at the Company'’s
office in Hong Kong at Suites 7001, 7002 and 7014-7016, 70/F., Two
International Finance Centre, No. 8 Finance Street, Central, Hong
Kong.

INVESTOR RELATIONS

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor’s understanding
of the Group's business performance and strategies. The Company has
established a range of communication channels between itself, its
shareholders and investors, including answering questions through the
annual general meeting, the publications of annual and interim reports,
notices, announcements and circulars on the websites of the Company at

http://www.equitynet.com.hk/1076 and http://www.imperialpacific.com.

CONSTITUTIONAL DOCUMENTS

During the year, there has been no significant change to the
Company's constitutional documents. An updated version of the
Bye-Laws of the Company is available on the websites of the

Company and the Stock Exchange.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cui Li Jie

Chairperson and Executive Director

Hong Kong, 31 March 2020
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Biographical Details of Directors and Senior Management

EERGREEAEBBERE

EXECUTIVE DIRECTORS

Ms. Xia Yuki Yu (“Ms. Xia"), aged 46, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a certain subsidiaries of the Company.
She has over fifteen years of experience in the public relation and
marketing industry. Before joining the Group, Ms. Xia held
executive positions in various enterprise groups operating in the

gaming industry.

Mr. Teng Sio | (“Mr. Teng”), aged 38, joined the Company in
November 2015 and has been appointed as an executive Director
of the Company with effect from 18 April 2017. He is also a director
of certain subsidiaries of the Company. Mr. Teng has solid
experience in his roles as senior human resources management in
sizable organizations of different fields. Prior to joining the
Company, Mr. Teng served as a senior HR executive at one of
Macau's leading gaming-integrated resort complex (a complex with
over 20,000 current employees). Under his supervision, he had led
the team from pre-opening planning to successful openings during
his years of service as senior management of the HR department.
Mr. Teng is a bachelor degree holder in management. He is also a
qualified trainer certified by Box Hill Institute and an expert certified
by DDI, a global human resources consulting firm, in target

selection.

Ms. Cui Li Jie (“Ms. Cui"), aged 61, the Chairperson of the Board,
has been appointed as an executive Director of the Company with
effect from 4 May 2017. She is also a director of certain subsidiaries
of the Company. She has been engaged in real estate projects and
building materials trading, and has gained extensive experience in
investment. Ms. Cui is also the sole director and sole shareholder of
Inventive Star Limited, the controlling shareholder (as defined in
the Listing Rules) of the Company.

NON-EXECUTIVE DIRECTOR

Mr. Ma Wentao (“Mr. Ma"), aged 34, has been appointed as an
executive Director of the Company with effect from 3 September
2019. Mr. Ma graduated from the Beijing Business Management
College and has accumulated extensive experience in sales aspect
for years. Since 2010, Mr. Ma has invested in Beijing Yangguang
Zongheng Culture Development Limited (b 2 # 5& 4t &5 3 (b %
& B IR~ A]) and acted as chief executive officer of the company.
Currently, he is a director of two joint ventures (including American
Sinopan LLC which operates the Casha resort hotel) in which the
Group holds 50% of the equity interests.

30

BITES

Xia Yuki Yum £ ([XiaZ L) » 4655 ' EZ T AR
NEIMTESE BT —=F+—A=-+—HE
ER o BIARRRRETHBRARZES - BN
ANEBERETSHERITEREBE THFLER - X
IMAREER - XiaZ T BREELEERITED
EEQFBEETHRER -

TOEEE(TTERE]D 3BE RZTE—1F
+—AMBARATYBE —E—+FWA+/\BiE
BZARARRVITES - BWINAARRE TH
BRARIZES - THEZSPIRBERANERE
% RTRTEZAABBEESBANERE
ERE T mABLYELR RNINBEARARR - T
EERBPI—EBEABYGEERNGIARA
20,0005 EE) EESRANERITHALR « £1E
FANERBEAKEE A - KB ZE BN
ZHAEMEUNERNHAENABREEUTEL
BB IIE T AL BABTIEELEM o I /5Box
Hill Institute RAI 2 & B IFNE - RBIFKANE
TR EDDIRA 2 BIZHRER -

ERAZLT(ELZL]) 61m EF2XE &
ZRARARRAFTMITES BT —+tFHAMA
REKR - BHRARAGIETHEBARIZES - &
FEKEEMEBEAREMES  WHREKREFTE
AEEEER EXRTHRAARTZERRE(E
% B FWEEB) Inventive Star Limited 2 lE—E =
R ME—RRER o

FHTES

BXERE(TREE]D 345 BEEAART
FATEF BT NFAA=ZHRER-F
FEZENERPEEEMEER  YREER
HEABZFLELR FSEER T -TFES
RERIERABEMBELERBERAR  REE
FHITE  RASMEARERE0%BEZE
LhX(BREEIHEREERB ZXEHITA
[RAR])HES -

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



Biographical Details of Directors and Senior Management

EERGREEAEBBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ng Hoi Yue (“Mr. Ng"), aged 56, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is a fellow member of The Institute of
Chartered Accountants in England and Wales, the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants. He has been practising as a
certified public accountant in Hong Kong since 1989. Mr. Ng is
currently an executive director and the Deputy Chief Executive
Officer of Asian Citrus Holdings Limited (stock code: 73) and an
independent non-executive director Ulferts International Limited
(stock code: 1711), both are companies listed on the Stock
Exchange. He was an independent non-executive director of
Emperor Cultural Group Limited (stock code: 491), a company
listed on the Stock Exchange, for the period from 16 May 2002 to
13 November 2018.

Mr. Tso Hon Sai Bosco (“Mr. Tso”), aged 55, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He has been a Hong Kong
practising solicitor since 1990. He has been a non-executive director
of ICO Group Limited (Stock Code: 1460) a company listed on the
Stock Exchange, since October 2019 and an independent non-
executive director of Carnival Group International Holdings Limited
(Stock Code: 996), a company listed on the Stock Exchange, since
May 2019. He is also currently a consultant with Messrs. Tso Au Yim
& Yeung, Solicitors. He was an independent non-executive director
of Legend Strategy International Holdings Group Company Limited
(stock code: 1355), a company listed on the Stock Exchange, for the
period from 25 June 2015 to 6 September 2018.

Mr. Lee Kwok Leung ("Mr. Lee"), aged 66, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (stock code: 810)
since 8 May 2014, and the chairman and executive director of
Mayer Holdings Limited (stock code: 1116) since 9 October 2014.
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Biographical Details of Directors and Senior Management

EERGREEAEBBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)

Mr. Robert James Woolsey (“Ambassador Woolsey”), aged 78, has
been appointed as an independent non-executive Director of the
Company with effect from 16 May 2016, held Presidential
appointments in two Republican and two Democratic
administrations, most recently, from 1993 to 1995, as Director of
Central Intelligence under President Bill Clinton. During his twelve
years of government service, in addition to heading the CIA and
the Intelligence Community, Ambassador Woolsey was
Ambassador to the Negotiation on Conventional Armed Forces in
Europe from 1989 to 1991, Under Secretary of the Navy from 1977
to 1979, and General Counsel to the U.S. Senate Committee on
Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970. He has served on numerous government and
non-profit advisory boards such as the National Commission on
Energy Policy and chaired the Clean Fuels Foundation and the New
Uses Council. He also served as a Trustee of Stanford University
and chaired the Executive Committee of the Board of Regents of
The Smithsonian Institution. He has been a member of The National
Commission on Terrorism, The Commission to Assess the Ballistic
Missile Threat to the U.S., The President’'s Commission on Federal
Ethics Law Reform, The President’s Blue Ribbon Commission on
Defense Management, and The President’'s Commission on
Strategic Forces. Ambassador Woolsey has also been a law partner
at Shea & Gardner and a Vice President with the consulting firm of
Booz Allen Hamilton. He also served on the boards of directors of a
number of companies, including British Aerospace, Inc., Martin
Marietta and Fairchild Industries. In 2009, he was the Annenberg
Distinguished Visiting Fellow at the Hoover Institution at Stanford
University; and from 2010 to 2011 he was a Senior Fellow at Yale
University, where he taught in the Jackson Institute for Global
Affairs. Ambassador Woolsey received his B.A. degree from
Stanford University, where he graduated Magna Cum Laude and
Phi Beta Kappa; an M.A. from Oxford University, where he was a
Rhodes Scholar; and an LL.B from Yale Law School, where he was
Managing Editor of the Yale Law Journal.
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Biographical Details of Directors and Senior Management

EERGREEAEBBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

The Board has received annual confirmation of independence from
each of its independent non-executive Directors. Save as disclosed,
the Board members have no financial, business, family or other
material relationships with each other or with the senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules) of

the Company.
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Directors’ Report

EEEWE

The Board hereby presents the annual report and the audited
consolidated financial statements of the Company for the year
ended 31 December 2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the Company is investment holding.

Details of the principal activities of the principal subsidiaries of the
Company are set out in note 1 to the consolidated financial
statements.

Details of the business review and future development of the
Group's businesses are set out in the sections headed "Business
Review” and “Business Outlook” under “Management Discussion
and Analysis” of this annual report. The discussion forms part of
this directors’ report.

SEGMENT INFORMATION
An analysis of the Group's revenue and segment information for
the year ended 31 December 2019 is set out in note 4 to the
consolidated financial statements.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 December 2019 are
set out in the consolidated statement of profit or loss and other

comprehensive income on pages 61 to 62 of this annual report.

The Board does not recommend the payment of any dividend for
the year ended 31 December 2019.

The Group understands the success of its businesses depends on
the support from its key stakeholders, including employees,
customers, suppliers, professional advisers and regulators. The
Group will continue to ensure effective communication and
maintain good relationships with each of its key stakeholders.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 196 of this

annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year are set out in note 13 to the consolidated
financial statements.
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Directors’ Report

EEEHRE

SHARE CAPITAL
Details of the movements in the share capital of the Company
during the year are set out in note 29 to the consolidated financial

statements.

RESERVES
As at 31 December 2019, the Directors were of the opinion that the

Company has no distributable reserves.

Details of movements in the reserves of the Company and the
Group during the year are set out in note 42 to the consolidated
financial statements and in the “Consolidated Statement of
Changes in Equity” on page 65, respectively.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Corporate social responsibility and sustainability play an important
role in our everyday business, and it is deeply rooted in our
corporate value. We strive to make a difference in the CNMI and
shoulder the responsibilities of a corporate citizen to grow with the
community. We have a dedicated Corporate Social Responsibility
Team that serves the community through charitable events, and
seeks opportunities to empower the community by connecting

them with education and employment.

In 2019, in order to fully implement the requirements of the
Environmental, Social and Governance (“ESG") Reporting Guide in
Appendix 27 of the Listing Rules, the Company has further attached
great importance to organizing and arranging relevant preparation
and disclosure, and the Company’s ESG Report for the year ended
2019 will be published on the websites of the Company and the
Stock Exchange.
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Directors’ Report

EEEWE

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance of
applicable rules and regulations. The Group has been allocating
system and staff resources to ensure ongoing compliance with rules
and regulations and to maintain cordial working relationships with
regulators through effective communications. During the year, the
Group has complied with, among others, to the best of our

knowledge, the following major laws and regulations:
Hong Kong

—  the Listing Rules;

—  the Securities and Futures Ordinance;

—  the Companies Ordinance; and

—  the Gambling Ordinance.

Saipan

—  The Commonwealth Gaming Act, codified at 4 CMC §§ 2301

et. seq.

SHARE OPTION SCHEME

At the beginning of the financial year ended 31 December 2019,
1,534,781,992 share options were outstanding pursuant to the share
option scheme of the Company adopted on 27 June 2013 (the
“Share Option Scheme”) (each share option shall entitle the
holder of the option to subscribe for one new Share) and
13,623,880,768 Shares, being 9.53% of the Shares then in issue,

were available for issue under the Share Option Scheme.

During the year, no grantee had exercised any share options, no
share options were granted and 13,513,976 share options lapsed.
As at 31 December 2019, there were 1,521,268,016 share options
outstanding pursuant to the Share Option Scheme. Further details
of the Share Option Scheme are disclosed in note 30 to the

consolidated financial statements.
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SHARE OPTION SCHEME (Continued)

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The exercise price of the share options is
determinable by the Board, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company'’s shares on the
date of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company'’s shares for the five trading
days immediately preceding the date of the offer; and (iii) the
nominal value of the Company’s shares on the date of the offer.
The total number of shares which may be issued upon exercise of
options must not exceed 30% of the number of shares in issue from
time to time. No options may be granted if such grant would result

in the 30% limit being exceeded.

OTHER INFORMATION
Movement of the share options under the Share Option Scheme
during the year ended 31 December 2019 is as follows:
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Asat Asat
Categories of 1 January Cancelled/ 31 December
Participants 2019 Granted  Exercised Lapsed 2019
i i
“E-1EF Bt/ “E-1E
SEEEH -A-8 BRH Bk B&M  TZAZt-R
Directors
g%
Ms. Xia Yuki Yu 3521212 - - - 3521012
3501012 - - - 3521012
3521212 - - - 3521212
3521212 - - - 3521212
2,664,000 - - - 2,664,000
2,664,000 - - - 2,664,000
2672000 - - - 2872000
Xia Yuki Yu -

02 18June 2015 18 June 2018 — 17 June 2025
022 18June 2015 18 June 2019—17 June 2025
022 18June 2015 18 June 2020— 17 June 2025
02 18June 2015 18 June 2021 — 17 June 2025

015 5SApil 2017 5 April 2018 — 4 April 2027

015 SApil 2017 5 April 2019 — 4 April 2027

0.15 5 April 2017 5Apﬂ|2020 4 April 2027
“E-RE5ATNA —NERATNBE-ECRE/AT+LA
“E-RERATA :? NERATNBEZE-RE AR
ZE-TERRTIA ZEoEENATNAECECRERATLA
“E-RERATIA _‘7'_ ERBTNRECZ-RERATHA
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OTHER INFORMATION (Continued) HtER @)
Asat Asat Exercise
Categories of 1 January Cancelled/ 31 December Price
Participants 2019 Granted  Exercised Lapsed 2019 (HKS)  Grant Date Exercise Period
It i
ZE-NE BiH/ ZB-nE k&
$8ERH -B-8 BEM B BXN  tZA=t-R (Bn)  RHBE e
. ______________________________________________________________________________________________________________________________|]
Mr. Teng Sio | 6,660,000 - - - 6,660,000 015 ShApil 2017 5 April 2018 — 4 April 2027
6460000 - - - 6840000 015 5Apil 2017 5 Aprl 2019 — 4 Apil 207
6,680,000 - - - 6,680,000 015 SApril 2017 5 Aprl 2020 — 4 April 2027
ThE%E “2-tEmALE 2 N\EMARRE-SCLFMARA
ZE-LEMARA ZE-NERARAZCECLEMARA
ZE-tFMATA ZECTEMARAZ-ZLEMARA
Wi Robert James Woolsey 286,753 - - - 286753 015 SApril 2017 5 April 2018 — 4 Aprl 2027
286,753 - - - 26,753 015 5SApil 2017 5 April 2019 — 4 April 2027
27,614 - - - 27,614 015 SApil 2017 5 April 2000 — 4 April 2027
Robert James Woolsey “E-rEmARA 25 )\EEARAZCSCtERARA
b3 “E-tEmALRE 5 NERATAE-SLENARA
ZE-YEmARA CECEENATAZ R +EMANA
Mr. Ng Hoi Yue 66,600 - - - 66,600 015 SApil2017 5 April 2018 — 4 April 2027
66,400 - - - 6400 015 SAprl 017 5 Apri 2019 —4 Aprl 277
66800 - - - 800 015 5Apil 217 5 Aprl 2020 — 4 Apil 207
EhTEE “E-rEMARA - )\EEARAZCSCtERARA
“I-tEmALRE 5 NERATREZSCLERARA
ZE-YEmARA ZECREMARAZ-ECLEMARA
Mr. Tso Hon Sai Bosco 66,600 - - - 66,600 015 SApil2017 5 April 2018 — 4 April 2027
66,400 - - - 6400 015 SAprl 2017 5 Apri 2019 — 4 Aprl 207
66,800 - - - 800 015 5Apil 2017 5 Aprl 2020 — 4 prl 207
EEELE “E-tEMALRA ZE-\§MARAZ-E-LEMARA
ZE-tEMARRA E-NERATAZ-E-tEMANA
ZE-YEmARA ZECREMARAZCECLEMARR
Mr. Lee Kwok Leung 66,600 - - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
66,400 - - - 6400 015 SAprl 2017 5 Apri 2019 — 4 Aprl 207
66800 - - - 800 075 5Apil 217 5 Aprl 2020 — 4 prl 207
FER%E “E-1EMALA 25 /\EEARAZCSCtERARA
“E-tEmARE 5 NEMATRREZSCLEMARA
ZE-YEmARA CECEENATAZ R +EMANA
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OTHER INFORMATION (Continued) Hits & ()
As at Asat Exercise
Categories of 1 January Cancelled/ 31 December Price
Participants 2019 Exercised Lapsed 2019 (HKS)  Grant Date Exercise Period
It i
ZE-1E B/ E-hE g4
SEE8H -A-H # B&M  tzR=t-R (B7)  REAH s
|
Employees and others 1,120,000,000 - - 1120000000 01055 3 December 2014 3 December 2014 - 2 December 2024
(in aggregate) 50,841,9% - 846,544 29995452 02 18June 2015 18 June 201817 June 2025
50,841,996 - 846,544 4999545 022 18 June 2015 18 June 2019-17 June 2025
50,841,99% - 846,544 1999545 022 18June 015 18 June 2020~ 17 June 2025
50,841,99% - 8d6,544 1999545 02 18 June 2015 18 June 2021-17 June 2025
950,000 - - 950,000 025 26November 2015 26 November 2016 - 25 November 2025
950,000 - - 950,000 025 26November 2015 26 November 2017 - 25 November 2025
950,000 - - 950,000 025 26November 2015 26 Novernber 2018 - 25 November 2025
950,000 - - 950,000 025 26November 2015 26 Noverber 2019 - 25 November 2025
54,626,585 - 3372557 51,254,008 015 SAprl 2017 5 April 2018 -4 April 2027
54,626,585 - 3312557 51,254,028 0.15 5 April 2017 5 April 2019 -4 April 2027
54790,630 - 3382686 51,407,904 015 SApil 2017 5 April 200 - 4 April 2027
EERAM(53) ZE-mETZAZR ZE-PETZAZAZCECMETCACH
“2-R57ATNA 3 \ERETNRECECRERATHA
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ZT-tERATA CECFEMARAECECLEMARA
Total 1534781992 S BEBYs 151268006
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RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes are set out in note 2.5 to

the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws or the laws of Bermuda, being the jurisdiction
in which the Company was incorporated, which would oblige the
Company to offer new shares on a pro rata basis to the existing

shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the year.

DONATIONS

Charitable and other donations made by the Group during the year
ended 31 December 2019 amounted to approximately HK$92,000
(2018: HK$4,867,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate amount of sales attributable to the
Group's 5 largest customers accounted for approximately 32%
(2018: 61%) of the total sales for the year and sales attributable to
the largest customer accounted for approximately 13% (2018: 39%)
of the total sales for the year. Our suppliers provide products and
services such as food and beverages products, gaming equipment
and machines, and construction services. Purchases from the
Group's 5 largest suppliers accounted for approximately 66% (2018:
70%) of the total purchases for the year and purchases from the
largest supplier accounted for approximately 20% (2018: 55%) of

the total purchases for the year.

None of the Directors, their associates, or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company's share capital) has any interest in the Group's five largest

customers and suppliers during the year.
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CONTINUING CONNECTED TRANSACTIONS

On 8 December 2017, Best Fortune Corporation Limited, a direct
wholly-owned subsidiary of the Company entered into an
employment agreement ("Employment Agreement”) with Mr. Ji
Xiao Bo (“Mr. Ji") pursuant to which Mr. Ji will continue to be
appointed as the Project Director of the casino resort project on
the Island of Saipan. According to the Employment Agreement, Mr.
Ji'is entitled to a basic annual salary of US$1 million (equivalent to
approximately HK$7.75 million). The Employment Agreement was
fixed to a term that expires on 31 December 2020 but is, in any
event, terminable on three months’ notice in writing by either party.
To cater for the possibility of discretionary bonus being awarded,
the Board had set a cap on the total amount (inclusive of
discretionary bonus) that may be paid to Mr. Ji under the New
Employment Agreement for each of the financial year ended/
ending 31 December 2018, 2019 and 2020 of US$2 million
(equivalent to approximately HK$15.6 million). Mr. Ji is the son of
Ms. Cui and Ms. Cui is a Director of the Company and the sole
shareholder of Inventive Star Limited (“Inventive Star”), the
controlling shareholder (as defined in the Listing Rules) of the
Company. Mr. Ji is therefore a connected person (as defined in the
Listing Rules) and the Employment Agreement therefore
constituted a continuing connected transaction under Chapter 14A
of the Listing Rules and subject to the reporting, annual review and
announcement requirements, but was exempt from the
independent shareholder’s approval requirement. Details of the
Employment Agreement have been disclosed in the announcement
of the Company dated 8 December 2017.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

The independent auditor of the Company, Ernst & Young, was
engaged to report on the Group’s continuing connected
transaction in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with
reference to Practice Note 740 "Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules”
issued by the Hong Kong Institute of Certified Public Accountants.
The auditor has issued an unqualified letter containing findings and
conclusions in respect of the abovementioned continuing
connected transaction in accordance with Rule 14A.56 of the Listing
Rules. A copy of the auditor’s letter has been provided to the Stock
Exchange. The independent non- executive Directors have
reviewed the abovementioned continuing connected transaction
and the auditor’s letter and have confirmed that such transaction
was entered into (i) in the ordinary and usual course of business of
the Group; (ii) on normal commercial terms or on terms no less
favorable to the Group than terms available to or from independent
third parties; and (iii) in accordance with the relevant agreement
governing it on terms that are fair and reasonable and in the

interests of the shareholders of the Company as a whole.

DIRECTORS

The Directors of the Company during the year and up to the date
of this report were:

Executive Directors

Ms. Cui Li Jie (Chairperson)
Ms. Xia Yuki Yu

Mr. Teng Sio |

Non-executive Director
Mr. Ma Wentao (appointed on 3 September 2019)

Independent non-executive Directors
Mr. Robert James Woolsey

Mr. Ng Hoi Yue

Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung
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DIRECTORS (Continued)

Pursuant to bye-law 87(1) of the Company’s Bye-laws, Mr. Ng Hoi
Yue, Mr. Tso Hon Sai Bosco and Mr. Lee Kwok Leung shall retire
from office at the forthcoming annual general meeting and being
eligible, offer themselves for re-election as independent non-
executive Directors. Pursuant to bye-law 86(2) of the Company's
Bye-laws, Mr. Ma Wentao shall also retire from office at the
forthcoming annual general meeting and being eligible, offer

himself for re-election as a non-executive Director.

BIOGRAPHICAL DETAILS OF THE DIRECTORS AND
SENIOR MANAGEMENT
The biographical details of the Directors and Senior Management

are set out on pages 30 to 33 of this annual report.

DIRECTORS’ SERVICES CONTRACTS

No Director eligible for re-election at the forthcoming annual
general meeting has a service contract with the Group which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS' REMUNERATION
Details of the Directors’ remuneration are set out in note 8 to the

consolidated financial statements.

MANAGEMENT CONTRACTS

According to the available information, the Board is not aware of
any contract during the year entered into with the management
and administration of the whole or any substantial part of the

business of the Company.

PERMITTED INDEMNITY PROVISION

Pursuant to bye-law 166 of the Company’s Bye-Laws and relevant
provisions of the regulations stipulated, every Director and other
officers of the Company shall be indemnified and secured harmless
out of the assets and profits of the Company from and against all
losses and liabilities which he or she may incur or sustain in or about
the execution of the duties of his or her office or otherwise in relation
thereto, and no Director or other officer shall be liable for any loss,
damages or misfortune which may happen to or be incurred by the
Company in the execution of the duties of his or her office or in
relation thereto, provided that this Bye-Law shall only have effect in

so far as its provisions are not avoided by the Companies Act.
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PERMITTED INDEMNITY PROVISION (Continued)
The Company has taken out and maintained Directors’ and officers’
liabilities insurance throughout the year, which provides

appropriate cover for the Directors.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

To the best knowledge of the Directors, none of the Directors has

any interest in competing business to the Group during the year.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

To the best knowledge of the Directors, there was no contract of
significance in relation to the Group’s business to which the
Company or any of its subsidiaries was a party to and in which a
Director has a material interest in, whether directly or indirectly, or
between the Company, or its subsidiary companies, and a
controlling shareholder or any of its subsidiaries, and subsisted at
the end of the financial year under review or at any time during the

financial year under review.

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2019, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code to be notified to the Company and the Stock

Exchange, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS ESERFEBTHRAERRSG - HERH
AND SHORT POSITIONS IN SHARES, UNDERLYING KE HoERZRAE (#E)

SHARES AND DEBENTURES (Continued)

Long positions in the ordinary shares/underlying shares of the  RARAGE@BAL MHEIRMD 2158 ¢
Company:

Number of Percentage of

Shares/ issued share

Long position/ underlying capital of the

Name of Director Capacity Short position shares held Company

FrsR%,/ RN

EEAAR 59 #E/ KR HEROHE ERITRABDL
|

Ms. Xia Yuki Yu Beneficial owner Long position 383,109,088 (Note 1) 0.27%

Xia Yuki Yu 2 & BRBEAA HE 383,109,088 (FfiE 1) 0.27%

Ms. Cui Li Jie Interest of controlled  Long position 90,755,089,280 63.47%

corporation
EBALT Rzt EE RS A 90,755,089,280 63.47%
Interest of controlled  Short position 24,268,733,333 (Note 2) 16.97%
corporation

REHAEES ) 24,268,733,333 (Fff3t 2) 16.97%

Mr. Teng Sio | Beneficial owner Long position 20,000,000 (Note 3) 0.01%

TOERE BESHEEA 3y 20,000,000 (FffzE3) 0.01%

Mr. Robert James Woolsey Beneficial owner Long position 861,120 (Note 4) 0.00%

Robert James Woolsey 5t & BEalEa A eo) 861,120 (KisE4) 0.00%

Mr. Ng Hoi Yue Beneficial owner Long position 200,000 (Note 5) 0.00%

fhg ks BERBAA A 200,000 (Ffi3E5) 0.00%

Mr. Tso Hon Sai Bosco Beneficial owner Long position 200,000 (Note 5) 0.00%

EEBEELE BEaBAA A 200,000 (Fff#E5) 0.00%

Mr. Lee Kwok Leung Beneficial owner Long position 200,000 (Note 5) 0.00%

FERELE BRBAA A 200,000 (Ffi3E5) 0.00%
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Notes:

1. On 18 June 2015 and 5 April 2017, 14,109,088 share options (after share
options adjustments) and 8,000,000 share options were granted to Ms. Xia
Yuki Yu pursuant to the Share Option Scheme respectively.

2. Inventive Star had granted options over its shares of the Company at the
exercise price of HK$0.24 per share, exercisable to purchase a maximum
of 3,268,733,333 shares. On 8 July 2019, Inventive Star entered into a
contract with Guan Lian Capital Holdings Group Limited (“Guan Lian
Capital”) to grant rights to Guan Lian Capital to purchase 14,000,000,000
Shares of the Company. On 19 November 2019, Inventive Star entered
into a contract with Brave Access Investments Limited ("Brave Access”)
granting Brave Access rights to purchase from Inventive Star an aggregate
of 7,000,000,000 Shares of the Company.

3. On 5 April 2017, 20,000,000 share options were granted to Mr. Teng Sio |
pursuant to the Share Option Scheme.

4. On 5 April 2017, 861,120 share options were granted to Mr. Robert James
Woolsey pursuant to the Share Option Scheme.

5. On 5 April 2017, 200,000 share options were granted to Mr. Ng Hoi Yue,
Mr. Tso Hon Sai Bosco and Mr. Lee Kwok Leung respectively pursuant to
the Share Option Scheme.

Save as disclosed above, as at 31 December 2019, none of the
Directors is a director or employee of a company which has an
interest or short position in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and none
of the Directors, the chief executive of the Company nor their
associates (as defined in the Listing Rules) had any other interests
or short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDER FERRE

As at 31 December 2019, in accordance with the register of the R-Z—AFE+_-_A=+—0  BEAQTER
substantial shareholders kept by the Company under Section 336 FHNEAE KA EIGIEBFEZ TERBERL
of the SFO, or to be disclosed under the provisions of Divisions 2 fiit * SR IBEZE A5 R EEEMEXVERE 2 R 3H 0
and 3 of Part XV of the SFO and the Listing Rules, the following 7&Kk FH#RBIZBETHE W A THEAELAA
person was interested (including short positions) in the shares or  BIRM AN 2 (BIEAE)

underlying shares of the Company:

Long positions in the ordinary shares/underlying shares of the R ARRA A ERAIL FREERMD 28 :
Company:

_______________________________________________________________________________________________________|
Approximate

Long position/ Number of percentage of
Name of shareholder Capacity Short position shares interest
BRREB HHE 55 BE/ KB RHEE B
|

Inventive Star Limited (Note 1) Beneficial owner Long position 90,755,089,280 63.47%
Short position 24,268,733,333 16.97%

(Note 2)
Inventive Star Limited (FJ5E1) EnlAA S=) 90,755,089,280 63.47%
KR 24,268,733,333 16.97%

(FFaE2)
Ms. Cui Li Jie (Note 1) Interest of controlled Long position 90,755,089,280 63.47%
corporation Short position 24,268,733,333 16.97%

(Note 2)
EREAZL (M) Rt EE R bRE 90,755,089,280 63.47%
29} 24,268,733,333 16.97%

(FF&E2)
Mr. Ji Xiaobo (Note 3) Interest of controlled  Long position 128,689,860,000 90.00%

corporation
Ao BER ST A (MRE3) Rt EE R wAE 128,689,860,000 90.00%
Super Champion Global Limited = Beneficial owner Long position 128,000,000,000 89.52%
(Note 3)
HRIRFKAR AT (FE3) EmaAA 5] 128,000,000,000 89.52%
Guan Lian Capital Holdings Beneficial owner Long position 14,000,000,000 9.79%
Group Limited
HEEAEREEERAR EmBEAA ) 14,000,000,000 9.79%
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SUBSTANTIAL SHAREHOLDER (Continued)

Notes:
1. Inventive Star is wholly and beneficially owned by Ms. Cui.
2. Inventive Star had granted options over its shares of the Company at the

exercise price of HK$0.24 per share, exercisable to purchase a maximum
of 3,268,733,333 shares. On 8 July 2019, Inventive Star entered into a
contract with Guan Lian Capital to grant rights to Guan Lian Capital to
purchase 14,000,000,000 Shares of the Company. On 19 November 2019,
Inventive Star entered into a contract with Brave Access granting Brave
Access rights to purchase from Inventive Star an aggregate of
7,000,000,000 Shares of the Company.

3. Super Champion Global Limited is wholly and beneficially owned by Mr. Ji
Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which
were convertible to 128,000,000,000 conversion shares if the underlying
conversion rights were exercised in full.

Save as disclosed above, as at 31 December 2019, no person (other
than a Director or chief executive of the Company) had registered
an interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance practices. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 16 to 29 of this annual

report.

INDEPENDENT AUDITOR

On 25 June 2019, Ermnst & Young was re-appointed as the auditor of
the Company until the conclusion of the next annual general
meeting of the Company. A resolution for the reappointment of
Ernst & Young as auditor of the Company will be proposed at the

forthcoming annual general meeting.
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PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules throughout the year and up to the date of this annual report.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cui Li Jie

Chairperson and Executive Director
Hong Kong, 31 March 2020

In the event of any inconsistency, the English text of this annual

report shall prevail over the Chinese text.
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Independent Auditor’s Report
BB RS

e
EY::

To the shareholders of
Imperial Pacific International Holdings Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Imperial
Pacific International Holdings Limited (the “Company”) and its
subsidiaries (the “"Group”) set out on pages 61 to 195, which
comprise the consolidated statement of financial position as at 31
December 2019, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 December 2019, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
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MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.1 to the consolidated financial
statements which indicates that the Group incurred a net loss of
HK$3,904 million during the year ended 31 December 2019 and, as
of that date, had net current liabilities of HK$4,675 million and
capital commitments of HK$545 million as disclosed in note 33(a) to

the consolidated financial statements.

We also draw attention to note 34(b) to the consolidated financial
statements which indicates that the principal subsidiary of the
Group that holds the gaming license is subject to regulatory
oversight in respect of its compliance with the relevant laws and
regulations including, inter alia, the Bank Secrecy Act ("BSA").
Subsequent to the end of the reporting period, this subsidiary
received a letter from the Financial Crimes Enforcement Network
(“FinCEN") of the US Department of the Treasury dated 4 March
2020, which indicated that there were apparent violations of the
BSA and its implementing regulations based on its prior
examination, and has requested the subsidiary to provide certain
information and documents relevant to its compliance with these
regulatory requirements from 2016 and up to the current date,
before FInCEN evaluates the assessment of any civil money
penalties or to take additional enforcement action. The Group is in
the process of preparing for the required information and

documents for submission to FInCEN.

These conditions, along with other matters as set forth in notes 2.1
and 34(b), indicate the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to continue as a
going concern. Our opinion is not modified in respect of this

matter.

Independent Auditor’s Report
B BAHRE
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Independent Auditor’s Report
BB RS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

In addition to the matter described in the Material uncertainty
related to going concern section, we have determined the matters
described below to be the key audit matters to be communicated

in our report.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial

statements.
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Independent Auditor’s Report
B BAHRE

KEY AUDIT MATTERS (Continued)

BRESEE@)

Key audit matter
BRENSEE

How our audit addressed the key audit matter

BMWETTEEERETSENTRX

Impairment of trade receivables

JEWE 5 BB 1E

The carrying value of the Group’s trade receivables as at 31
December 2019 amounted to HK$2,125 million, representing 20.9%
of the Group's total assets as at 31 December 2019. The loss
allowance charged to the profit and loss account for the year was
HK$2,323 million, and the cumulative loss allowance of trade
receivables carried as at 31 December 2019 was HK$6,961 million.
The loss allowance for the impairment of trade receivables is
maintained to reduce the Group’s trade receivables to their
estimated recoverable amounts. Management evaluates the
estimated loss allowance based on historical repayment behavior
of debtors, ageing profile, availability of collaterals in front money
and/or guarantee deposits, specific information on individual
customers as well as experience with collection trends in the casino
industry, and current economic and business conditions. The
management’s continued refinement of the impairment of trade
receivables based on known customer information and changes in
a region’s economy or legal system can provide a significant
change in estimate between periods.

BEEERUEZIRFIN —E-NAFT _A=+T—HZEEEL21E
250088 th ERER_Z-NF+_A=+—BzEEHAE
20.9% » AR BRIRANER 2 BB R AR 23182,300 87T © MR
TE-NF+T A=+ -RZERURE SRR EFTEREBRIROE
610088 - BREZEREFAEBERBESERS EXEZE
WESERRHREGA T RESRE - ERERBEHABEZER
TR REREBER BANRER/ZRB2AIBERR - BREFZ
RFEEH  REFTER RUBCRE N 2 K58 A R E ATE M EHiR
NEEMAEERE - EEERBENEFPENEHEWE HR
FOBEEHZEERE ARk — ARz RBEIERHE LR &
BI9AIeE S TRIEM 2 (Aat IR E RS ML -

In assessing the adequacy of the loss allowance
for the impairment on the trade receivables, we
test checked the accuracy of the ageing profile,
reviewed the historical repayment records,
considered the availability of collaterals and
performed searches on specific customer's
information. We have also re-calculated the loss
allowance for expected credit losses of trade
receivables using management’'s model and
assessed the adequacy of the loss allowance and
disclosures in the consolidated financial
statements.

KL EIRE 5 R R EE R B R -
BV RZERIRER ERE - FHATE
Fisk  ZRERAmZAIAMTHEEERER
ETERE - RMTMEREEB 2 EAENER
WEZERZEREEBBZ BERE - WG
EIRRENMGEMBEHRRANCRBEFHRHES -
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KEY AUDIT MATTERS (Continued)

BRESEE@)

Key audit matter
BRENSEE

How our audit addressed the key audit matter

BMWETTEEERETSENTRX

We identified the impairment assessment of the trade receivables
as a key audit matter because of (i) the material amounts involved,
and (i) the significant judgement and assumptions involved in the
determination of loss allowance under the expected credit losses
model.

BASEKE SRR ZREN B SERETFE AR E
PR ERTRE  R()EETRAMEESEEAT 2 BEEER
Bz BRI R BRE °

The Group's accounting policies and disclosures on trade
receivables and loss allowance for expected credit losses are set
out in notes 2.5, 3 and 19 to the consolidated financial statements.
EEEREHRKESRFUARTEREEHIBZ BERE L 5TEE
R BEH N RE M BERRME25 - 3K19 -

Capitalisation of costs into construction in progress

AR ERT T AL

The Group commenced the construction of the Imperial Pacific
Resort Hotel®Saipan in July 2015. For the year ended 31 December
2019, additions to construction in progress amounted to
approximately HK$709 million, and the carrying amount was
HK$3,935 million as at the end of the reporting period.

EEER TSt AMREEEEERERMNEE -#HEZ
E-NFTA=+—HIEFE REERIRHARTEI00EE
T REBERRZEmES39EI500&EETT

We identified the capitalisation of costs into construction in
progress as a key audit matter because of (i) the material amounts
involved; and (ii) the significant judgement involved in the
identification of overheads and interest expenses directly
attributable to the construction activities.
BABKARNERZIRPEMCBRNREREAFTE - DAROE
MR ZEATRE  R)EMFIREZSREEEEEZERKA
B R Nz ERHE
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We test checked the significant additions of the
construction in progress in the year by agreeing
to contracts, invoices and payments, and
assessed the bases of capitalisation of overheads
and interest expenses directly attributable to the
finance of the construction activities. We also
reviewed the third-party surveyor's reports on the
certified construction values and the project’s
progress.
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Independent Auditor’s Report
B BAHRE

KEY AUDIT MATTERS (Continued)

BRESEE@)

Key audit matter
BRENSEE

How our audit addressed the key audit matter

BMWETTEEERETSENTRX

The Group's accounting policies and disclosures on construction in
progress are set out in notes 2.5 and 13 to the consolidated
financial statements.
EEBAHEEIREZ SRR ABEHENGS
K13 -

PR MIFE 2.5

Assistance in investigation by Federal Government Authorities

BB AR TR ETTHE

As disclosed in note 34(c) to the consolidated financial statements,
the Company had previously made an announcement that a
subsidiary of the Company in Saipan, the Commonwealth of
Northern Mariana Islands, has assisted in an investigation by the
Federal Government Authorities, and provided relevant information
and documents as required by the Federal Government Authorities.
WS BT RMIZE 34 PR EE - ERRER LM ERAFZ
b5 B A S E RIS M E N B 5B BT ETAS
WHR LB BB T E S 2 MR E R R XXt -

As at the date of issuance of these consolidated financial
statements, the investigation by the Federal Government

Authorities is still ongoing.

R FHEEM BRI T - BABARENEETHE

The Group has engaged external legal counsels to conduct an
independent investigation on the documents and information
submitted and to be submitted to the authorities (the
“Independent Investigation”).
SEEZRINEEZRER YL R REEIER
TEYAS((BIRE]) -

Z X RE R

We assessed the competence, objectivity and

independence of the external surveyors.

HARHEZINE AR 2B - REMSIBL I

We also assessed the adequacy of the Group's
disclosures regarding the construction in progress
including the capital commitments at the end of
the reporting period.

BTG ERENBERRAERTIE (B
BAERE) ERERHES o

We made enquiries of appropriate personnel
within the Group to understand the Group's
approach to managing the risks arising from the
matter.

Him EEEEZABELER UEBEHE B
SEERLEEMEERR T -

We discussed with the Audit Committee and the
Group's internal and external legal counsels, to
understand the scope, approach and findings of
the Independent Investigation. We involved our

internal forensic specialists in these discussions.

HAEEZZEGUAR BEEERMRINGER

BRI - NEREL AT BE - T RER
HIPIBBEARERER 2R °
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KEY AUDIT MATTERS (Continued)

BRESEE@)

Key audit matter
BRENSEE

How our audit addressed the key audit matter

BMWETTEEERETSENTRX

We identified this event as a key audit matter because the outcome
of the investigation can lead to fines, penalties or other implications
to the Group's business operations.

BB EHRPIREREAFTE - TARRAEARNSEHEW
I mERYE BEEEEBEEBRNEMTE -

ng

The Group's accounting policies and disclosures are set out in
notes 2.5 and 34(c) to the consolidated financial statements.

BEEBZ iR R REHNGA M IERRME2.5 K% 34() °

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.
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We assessed the competence, objectivity and
independence of the external legal counsels.
B EZINEERBER 2N - BB NRIEL
o

We also assessed the adequacy of the Group's
disclosures regarding this matter in the
consolidated financial statements.
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RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of
the Company are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic

alternative but to do so.

The directors of the Company are assisted by the Audit Committee
in discharging their responsibilities for overseeing the Group’s

financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

Independent Auditor’s Report
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AUDITOR'’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

As part of an audit in accordance with HKSAs, we exercise

professional judgement and maintain professional scepticism

throughout the audit. We also:

58

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related

disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a

going concern.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that

achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

Independent Auditor’s Report
B BAHRE
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF REMRBHSESHBERRAENSE

THE CONSOLIDATED FINANCIAL STATEMENTS (&)

(Continued)

The engagement partner on the audit resulting in this independent A ARBV X MK ENEFEI A E AR
auditor’s report is Paul Kai Lung Go. RAEE o

Ernst & Young RKEF RSB

Certified Public Accountants HEDETED

22/F, CITIC Tower BETIR

1 Tim Mei Avenue SR

Central, Hong Kong PERE 2212

31 March 2020 —E-EF=A=+—H
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meESEREMEERER

Year ended 31 December 2019
BHE-_Z-NAFE+=-BA=+—RHItEE

2019 2018
—E-NF —E-N\EF
Notes HK$'000 HK$'000
M=t FHET T
Revenue &S 5 539,266 3,254,587
Cost of sales $HE BN (219,456) (339,512)
Gross profit ES| 319,810 2,915,075
Other income, gains and losses, net FHMUA - Yz KR 29,134 (25,788)
Selling and marketing expenses HERMGHEERS (14,032) (27,834)
Operating and administrative expenses K RITHFAY (1,164,696) (1,651,920)
Impairment losses recognised for EREWE 5 R 2 BEEE
trade receivables, net FEE 19 (2,322,910) (4,355,689)
Share-based payments VAR (D BEME 2 MR (6,805) (17,298)
Finance costs B 15 & A 7 (362,974) (257,857)
Share of loss of a joint venture Eh—HEeEtEEE (4,852) =
LOSS BEFORE TAX BRBL AT S 1R 6 (3,527,325) (3,421,311
Income tax credit/(expense) FrERiE e, () 10 (376,945) 456,288
LOSS FOR THE YEAR ATTRIBUTABLE TO &2 F#tH A ML
OWNERS OF THE COMPANY = 1 (3,904,270) (2,965,023)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meESEREMEERER

Year ended 31 December 2019
BE-_T—-NF+_-_A=1+—HItFE

2019 2018
—E-hEF —E-N\EF
Note HK$'000 HK$'000
M=t FHET T
OTHER COMPREHENSIVE Hit2EBA(BR)
INCOME/(LOSS)
Other comprehensive income/(loss) that ~ REZEMAIEEFH DS
may be reclassified to profit or loss in Bmc Efth2m
subsequent periods: WA/ (E18) :
Exchange differences on translation of BEBINEBEEZ
foreign operations HE 5 =5 (28,464) 4,006
Net other comprehensive income/(loss) REBHARRIREEN D EE
that may be reclassified to profit or BacHMEE
loss in subsequent periods WA (E518) %58 (28,464) 4,006
Other comprehensive loss that will REZBETSETHES
not be reclassified to profit or loss in Bz b 2 EERE
subsequent periods:
Equity investments designated BEREATEBEETA
at fair value through other Hh2EIEAZ
comprehensive income: ARG & -
— Change in fair value — AREEEY (9.998) (63,993)
Net other comprehensive loss that will REZHETEEHLESR
not be reclassified to profit or loss BacHh2HEEE
in subsequent periods HEE (9,998) (63,993)
OTHER COMPREHENSIVE LOSS FREMZEER
FOR THE YEAR (38,462) (59,987)
TOTAL COMPREHENSIVE LOSS FOR AAFEBEAREFRAZAE
THE YEAR ATTRIBUTABLE TO BIRAE
OWNERS OF THE COMPANY (3,942,732) (3,025,010)
LOSS PER SHARE ATTRIBUTABLE TO RRARFEARESRER
OWNERS OF THE COMPANY 12
Basic and diluted EXRREE HK(2.73) cents &l HK(2.07) cents il
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Consolidated Statement of Financial Position
e BB IR &R

31 December 2019
—E-NF+=ZA=1+—H

2019 2018
—E-NF —E—)\F
Notes HK$'000 HK$'000
5T FHET FHIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - RENMEE 13 7,317,813 6,447,398
Prepaid land lease payments TS+ AR EFRIE 14(a) - 178,292
Investment in a joint venture R—EEELEZERE 15 149,283 -
Prepayments, deposits and FARNIE - 1’e REM
other receivables FEUS TR 18 16 29,069 203,784
Equity investments designated EERRAABEA
at fair value through other Hith 2 EIERA
comprehensive income IR E 17 8,473 18,471
Trade receivables FEUE ZBR K 19 - 113,341
Deferred tax assets EEFIRE E 28 - 513,181
Total non-current assets FRBEERLE 7,504,638 7,474,467
CURRENT ASSETS REBEE
Prepaid land lease payments TS AR EFRIE 14(a) - 4,540
Inventories FE 18 23,466 36,840
Trade receivables FEWE 5 8RR 19 2,124,660 4,866,395
Prepayments, deposits and ENHIE - 'ReER
other receivables H th fE W IR 16 346,362 226,136
Derivative financial asset MTESREE 23 - 24
Restricted bank deposit Z IR B IRITIF K 20 44,621 55,687
Cash and cash equivalents B MIRSEEY 20 100,497 58,153
Total current assets mMENE EAE 2,639,606 5,247,775
CURRENT LIABILITIES REBEME
Trade payables JERTE SR 21 77,023 91,739
Other payables and accruals H A FE A FRIE K BT 5B 22 5,266,054 5,782,782
Derivative financial liabilities PTESREE 23 - 1
Loans from related parties REME T 2EX 24 - 125,398
Other borrowings EEK 25 1,381,645 2,962,525
Convertible bonds AR EFH 26 - 48,879
Unsecured bonds and notes EIRRES R EZE 27 480,357 747,777
Loans from a joint venture RKE—HEERECER 15 10,046 -
Tax payable PR IR 99,063 236,353
Total current liabilities mENE FEERE 7,314,188 9,995,454
NET CURRENT LIABILITIES RBEETHE (4,674,582) (4,747,679)
TOTAL ASSETS LESS CURRENT EERABERRBAE
LIABILITIES 2,830,056 2,726,788
Annual Report 2019 FE#RE 6 3



Consolidated Statement of Financial Position

e AR R &
31 December 2019
—=-AF+=A=+-H

2019 2018
—E-hEF —E-N\F
Notes HK$'000 HK$'000
=4 FHxT FHETT
NON-CURRENT LIABILITIES kRBESE
Other payables and accruals H b B HOA K& EFTFUR 22 418,157 212,772
Loans from related parties KB BEE 2 B3R 24 - 448,816
Other borrowings HEfER 25 2,114,092 —
Unsecured bonds and notes EEMESRLER 27 176,894 1,174,947
Total non-current liabilities EmB B EERE 2,709,143 1,836,535
NET ASSETS EEFE 120,913 890,253
CAPITAL AND RESERVES BEAXR #E
Share capital f& A 29 71,492 71,492
Reserves (it 31 49,421 818,761
Total equity HBrER 120,913 890,253
Cui Li Jie Xia Yuki Yu
EEA
Director Director
BF EFE
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Consolidated Statement of Changes in Equity

mERRgER
Year ended 31 December 2019
E=F-AFT=A=t+-BLEE

Note

i3

Attributable to owners of the Company

ARAREAER
Convertible Share Share Investment
Share notes premium option Exchange Other reserve  Accumulated Total
capital reserve account reserve reserve reserve  (non-recycling) losses equity
TERER ) B RERE
i Eiff EER ] ENGR AfbEfE (FEm) ZiteE BiEg

HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000
ThL THL THL THRL TR TR THRL THL TR

(note 26) (note 31)

(Hizk26) (H3E31)
|
At 1 January 2018 RZZ-N5-A-A 7492 1,480,332 2,265,796 70792 34,368 - (33,589) (36,226) 3,852,965
Loss for the year ERER = = = = = = = (2,965,023) (2.965,023)
Other comprehensive income/ EREM2ERA/(BE) :

(loss) for the year:
Changes in fair value of equity REARAMEBEIALL
investments designated at fair FERAZBAREZ
value through other MEEEDTE
comprehensive income, net - - - - - - (63,993) - (63,993)
Exchange differences on translation AEENFREL B 2R
of foreign operations = - - - 4,006 - _ _ 4006
Total comprehensive income/(loss) ER2ERN/(BR) L8
for the year - - - - 4,006 - (63993) (2.965,023) (3,025,010
Equity-settled share option EREERRERSE
arrangements 0 - - - 17,298 - - - - 17,298
Transfer of reserve upon the lapse BRRAREBRR
of share options - - - (14872) - - - 14872 -
Deemed capital contribution from RA-2ZRRLE
a shareholder B = = - = 45,000 - - 45,000
At31 Decermber 2018 RoB-Net=A=t-R N4 1403 20579 7328t B B0 OIS QAT 8025
Attributable to owners of the Company
ERTREAEL
Convertible Share Share Investment
Share notes premium option Exchange Other Perpetual reserve  Accumulated Total
Notes capital reserve account reserve reserve reserve loans  (non-recycling) losses equity
THEES Bft ERE AR
fisk BA& i RER R EjififE Aot XEER  (FWEE) Ziths LiEg

HKS'000 HK$'000 HK$'000 HK$'000
tar AR FAR FER

HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
TiEn Tin FiEn TiEn T Tin

(note 26) (note 31) (note 31)

(&26) (W&E31) (&31)
______________________________________________________________________________________________________________________________|
At1January 2019 R=2-hE-A-A 71,492 1,480,332 2,265,796 73218 38,374 45,000 - (97,582) (2,986,377) 890,253
Loss for the year FAEE = = = = = = = - (39042700 (3,904,270)
Other comprehensive loss FREMREEE:

for the year:
Changes infairvalue of equity T ARANL EEFALH
investments designated atfair ~ 2EUAZRAREZ
value through other MEEEDFE
comprehensive income, net - - - - - - - (9,998) - (9,998)
Exchange differences on BREEIEREL B ZE
translation of foreign
operations = = = o (28,464) - - - - (28,464)
Total comprehensive loss FREEFEEE
for the year - - - - (28,464) - - (9,998) (3,904,270) (3,942,732)
Eqity-settled share option EatERRERY
arrangements 3 - - - 6,805 - - - = = 6,805
Transfer of reserve upon the lapse BRI KBS (B
of share options 5 - = (2,264) 5 = - 5 2,264 =
Deemed capital contribution from £ A—2KEHE
ashareholder 3 - - - - - 54277 - - - 54217
Reclassification upon amendment  (Si1Z 8 R (312 (151638
of payment clauses of notesand ~ EF13%
borrowings 3 = = = = = = 3,112,310 = = 3,112,310
At31 Decerber 2019 HoB-hFt-RZt-F AR 03 25T TS 9910t W 3230t (07580F  (68BB3EY 120913
* These reserve accounts comprise the consolidated reserves of HWEFERELRGAMERRIRAZEEFE R

HK$49,421,000 (2018: HK$818,761,000) in the consolidated statement of
financial position.

49,421,000 78 (== — \ 4 : 818,761,000/ 7C) °
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Consolidated Statement of Cash Flows

= S =
I \éiﬁ§;ﬁ:ié‘%
Year ended 31 December 2019
BE-_T—-NF+_-_A=1+—HItFE

2019 2018
“E-hEF —ZT-N\F
Notes HK$'000 HK$'000
i THERT FHET
CASH FLOWS FROM OPERATING REEERBEZRERE
ACTIVITIES
Loss before tax BRATE B (3,527,325) (3,421,311)
Adjustments for: AEIER
Finance costs B%ER 7 362,974 257,857
Share of loss of a joint venture FEfE—E& 2t EEE 15 4,852 =
Bank interest income RITHA BB A 6 (2) 0]
Dividend income from equity investments REEEBBEALBETA
designated at fair value through other HivZEA ZRAIEE
comprehensive income Z BB WA 6 (544) (537)
Loss on disposal/write-off of property, HE MEDE  BEMRE
plant and equipment, net Z R FEE 6 807 26,999
Gain on termination of leases IR E 2 Wz 6 (232) =
Fair value loss/(gain) on derivative PTESMIAEZAREBE
financial instruments, net BB (W) F58 6 23 (46)
Depreciation of property, plant and V¥ BERREITE
equipment 6 208,865 167,312
Depreciation of right-of-use assets CREEERE 6 33,069 -
Amortisation of prepaid land lease TEAT L HhAH & SR IR R 65
payments 6 - 4,263
Impairment of prepayments for BEFRBEELZ
acquisition of non-current assets FENRIBZRE 6 - 132,395
Impairment losses recognised for HBREKE SRR ZRIE
trade receivables, net B 19 2,322,910 4,355,689
Share-based payments PARR 1 R BT 2 AT X 6 6,805 17,298
Foreign exchange losses/(gains) on BEEE 2 E R EE (k)
financing activities (10,425) 16,919
(598,223) 1,556,837
Decrease/(increase) in inventories TFERL(3Ehm) 13,243 (11,012
Increase in trade receivables FEWE 5 BREIE AN (345,802) (776,712)
Decrease/(increase) in prepayments, TERFIE ~ e REAEYGEIE
deposits and other receivables wd,/(En) 52,824 (3,678)
Increase/(decrease) in trade payables FENE SERFIE N CRid) (13,640) 12,663
Increase/(decrease) in other payables H i S 3B K BT FRIA
and accruals i,/ Cd) 278,773 (958,216)
Cash used in operations EEMACIRE (612,825) (180,118)
Overseas taxes paid B8N - (6,180)
Net cash flows used in operating activities REXBAHeREF8 (612,825) (186,298)
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Consolidated Statement of Cash Flows
SmERERER

Year ended 31 December 2019
BHE-_Z-NAFE+=-BA=+—RHItEE

2019 2018
—E-NEF —ZT-N\F
HK$'000 HK$'000
THERT THET
CASH FLOWS FROM INVESTING REREXEZRERE
ACTIVITIES
Bank interest received BEUWERTTH & 2 1
Dividends received from equity investments KRB E BE A EBEFAEHA
designated at fair value through other PEHBAZERKRE 2
comprehensive income B R 544 537
Purchases of items of property, BEME  BER
plant and equipment HEEE (478,513) (1,226,120)
Proceeds from disposal of items of property, HE¥E « BEK
plant and equipment FEIEE 2 FT1SE0R - 2,239
Decrease/(increase) in restricted bank deposit 2[R HISR1TIFRUR A/ (1Eh0) 11,066 (55,687)
Net cash flows used in investing activities REZXBIAZIREREF5E (466,901) (1,279,030
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Consolidated Statement of Cash Flows

T2 =] EE:%IJILE’%%

Year ended 31 December 2019
BE-_T—-NF+_-_A=1+—HItFE

2019 2018
—E-NF —N\F
Note HK$'000 HK$'000
i THERT FHET
CASH FLOWS FROM FINANCING RERMEXE 2 RTRE
ACTIVITIES
Proceeds from issue of unsecured bonds BTEIBHES Z TS 50A - 32,795
Proceeds from other borrowings R EEMERZ IS HIE 2,758,404 1,870,072
Repayment of other borrowings EEHMER (1,357,928) (803,166)
Proceeds from loans from related parties RE@HH 2 ERZREHIE 246,837 403,000
Repayment of loans from related parties BRK BB L 2 ERN (302,160) (182,925)
Proceeds from loans from a joint venture RE—HAELEZER
Z PSR 10,046 -
Redemption of convertible bonds fE ol AT R AR (R 55 26 (50,000) =
Principal portion of lease payments HENRZA2HH (27,725) -
Interest paid EFE (155,226) (81,423)
Net cash flows from financing activities REMEFE  REMEFHE 1,122,248 1,238,353
NET INCREASE/(DECREASE) IN CASH REkBEEEY
AND CASH EQUIVALENTS 2, () B8 42,522 (226,975)
Cash and cash equivalents FOzRERREHED
at beginning of year 58,153 284,520
Effect of foreign exchange rate changes, net  [EXR&#E) » 5/ 2 %48 (178) 608
CASH AND CASH EQUIVALENTS ERZAERBEEEEY
AT END OF YEAR 100,497 58,153
ANALYSIS OF BALANCES OF CASHAND R & RELZEYLHIN
CASH EQUIVALENTS
Cash and bank balances & MBI 84 100,497 58,153
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Notes to the Consolidated Financial Statements

CORPORATE AND GROUP INFORMATION
Imperial Pacific International Holdings Limited (the
“Company”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is located at Suites 7001, 7002,
7014-7016, 70/F., Two International Finance Centre, No. 8
Finance Street, Central, Hong Kong. The Company’s shares
are listed on The Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

During the year, the Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in the
gaming and resort business, including the development of an
integrated resort on the Island of Saipan, Commonwealth of
the Northern Mariana Islands (“CNMI").

In the opinion of the directors of the Company (the
“Directors”), Inventive Star Limited (“Inventive Star”), a
company incorporated in the British Virgin Islands, is the
ultimate holding company of the Company and Ms. Cui Li Jie
(“Ms. Cui") is the ultimate controlling party.

1.

e BHRRHME

31 December 2019
—T-nE+=A=+—B

RAREBER
BERFFEEERAERAR((RAT]) T
REBRE-NN—FRRER B REZM
B RIREERBRAE] o Hak 955t
it & Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda * i1 & £ & & 2
HWHREAERREHEREEREHF O
H9704£ 7001 * 7002 * 7014-7016 & ° A /A &)
BRI EBBMAERSAARAR ([BRA])
FIRET o

FR - ARBREMBAR (5 [AKE])
TERE[/ERERNER - BRERILS
EEMESHA(LEEDM ) ENBEKES
ERAT -

RAREE(ES]) RB  Inventive Star
Limited ([ Inventive Star| + —fHER B L
HEEMKZ AR BARBRKZERA
7] MEBAX T (Bt ) BRKEFIA °
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Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

1. CORPORATE AND GROUP INFORMATION 1. RARAREEER#)
(Continued)
Information about subsidiaries ERME AR ZER
Particulars of the Company’s principal subsidiaries are as AR EBHBARZFFBWOT :
follows:

_________________________________________________________________________________________________________________|
Percentage of equity

attributable to the Company

ARAEEREZEDL
Place of
incorporation/
registration Issued ordinary/
Name and business registered capital Direct Indirect Principal activities
L, BRITEE/
gt BERERLE HEMEX B B TEEHR
% %
|
Best Sunshine International Limited  British Virgin Islands Us$100 100 - Investment holding
ERERBRAR RERAEE 1007 100 - REZK
Best Fortune Corporation Limited ~ Hong Kong HK$1 100 - Provision of management
("Best Fortune”) and consultancy services
EREXERAA((RAAX]) FA 187 100 - REER REARE
New Praise Ventures Limited British Virgin Islands US$1 100 — Provision of management
and consultancy services
New Praise Ventures Limited EERTHES (E 100 - REERREARSE
Imperial Pacific International CNMI US$100 - 100 Development and operation
(CNMI), LLC ("IP1") of a hotel and casino resort
Imperial Pacific International LEETMH 1003 7T = 100 BREREEBER
(CNMI), LLC( T1PI]) REZE R
Imperial Pacific Properties, LLC CNMI US$100 - 100 Holding of leasehold land
in Saipan
Imperial Pacific Properties, LLC ILEETH 1003 7T - 100 RERSHERE T
East Gain Global Holdings Limited  British Virgin Islands US$1 100 - Investment holding
East Gain Global Holdings Limited ZBEX#S (EV 100 - REZK
East Gain Global (CNMI) Limited ~ CNMI US$100 - 100 Holding of leasehold land
in Saipan
East Gain Global (CNMI) Limited ~ JtEB 224 E - 100 RERSHEHRELH
Oceanic Choice Limited British Virgin Islands US$1 100 - Holding of aircraft
Oceanic Choice Limited EBRLHS 1570 100 - AR
Pride Keen Limited British Virgin Islands US$1 100 - Holding of yachts
HEARAR RBRUEE (E 100 - HAER
Rich Surplus Ventures Limited British Virgin Islands US$1 100 Investment holding

Rich Surplus Ventures Limited EBRERHE 1%7T 100 - REER

7 O Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—E-hAF+=-A=+—H

CORPORATE AND GROUP INFORMATION 1.
(Continued)
Information about subsidiaries (Continued)

REAREBESR (@)

ERAMBRARZER (&)

Percentage of equity
attributable to the Company

APREAREEZBDL
Place of
incorporation/
registration Issued ordinary/
Name and business registered capital Direct Indirect Principal activities
EMmE, BRTEE/
8 BEREE M AEfER B B FEEK
% %
|
Rich Surplus Ventures (CNMI), LLC ~ CNMI US$100 = 100 Holding of leasehold land
in Saipan
Rich Surplus Ventures (CNMI), LLC 3t 5 B a5 4 100%7T - 100 RERSHEHE L
Colour Palace Investments Limited  British Virgin Islands US$1 100 - Investment holding
Colour Palace Investments Limited EBELES 1%7T 100 - REZK
Colour Palace CNMI LLC CNMI US$100 - 100 Holding of leasehold land
in Saipan
Colour Palace CNMI LLC IEEHM 1007 - 100 RERSHEEELH
Imperial Pacific Macau Limited Macau MOP25,000 - 100 Marketing and promotion of
a hotel and casino resort
BEXTFRMERAT )idm 25,000 P97 - 100 FSHEREEEER
REZE RN
Imperial Consultancy Macau MOP25,000 - 100 Marketing and consultancy
Macau Limited services
BEERRM—ABRARA R 25,0002 7T - 100 TG R b s MR
Ideal Best Limited British Virgin Islands US$1 100 - Investment holding
|deal Best Limited EBRIHE (E 100 - REER
Ideal Best (CNMI), LLC CNMI US$100 - 100 Holding of leasehold
land in Saipan
Ideal Best (CNMI), LLC EHEEnH 100%7T = 100 RERSHARG LI
Green Estate Holdings Limited British Virgin Islands US$1 100 - Investment holding
Green Estate Holdings Limited EBRIHS (E 100 - REER
Green Estate Holdings (CNMI), LLC  CNMI US$100 = 100 Holding of leasehold
land in Saipan
Green Estate Holdings (CNMI), LLC 455 B 2a 4 100%7T - 100 RERSHERE T
Keen State Global Limited British Virgin Islands US$1 100 - Investment holding
Keen State Global Limited RERTHES 13=7T 100 - REER
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Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

72

CORPORATE AND GROUP INFORMATION 1.
(Continued)
Information about subsidiaries (Continued)

REAREBESR (@)

ERAMBRARZER (&)

Percentage of equity
attributable to the Company

AAREGEEZEDL
Place of
incorporation/
registration Issued ordinary/
Name and business registered capital Direct Indirect Principal activities
L BRTEE/
it BERERLH &R E# B TEXH
% %
|
Keen State Global (CNMI), LLC CNMI US$100 = 100 Holding of leasehold
land in Saipan
Keen State Global (CNMI), LLC LEETH 100%7T - 100 RERSHEHE L
Leading Chief Limited British Virgin Islands US$1 100 - Investment holding
Leading Chief Limited EBRIHE 17T 100 - REER
Leading Chief (CNMI), LLC CNMI US$100 = 100 Holding of leasehold
land in Saipan
Leading Chief (CNMI), LLC BIAEEE 100%7T - 100 RERSHERE T
Proper Grand Limited British Virgin Islands US$1 100 - Investment holding
Proper Grand Limited EBREAHE 1%7T 100 - REER
Proper Grand (CNMI) LLC CNMI US$100 = 100 Holding of leasehold
land in Saipan
Proper Grand (CNMI) LLC LEETH [E - 100 RERSHEHEELH
Unity Sense Limited British Virgin Islands US$1 100 - Investment holding
Unity Sense Limited EBRIHE (E 100 - REER
Unity Sense (CNMI) LLC CNMI US$100 - 100 Holding of leasehold
land in Saipan
Unity Sense (CNMI) LLC b EEEH 100E7T - 100 RERSHERE T
Metro Time Limited British Virgin Islands US$1 100 - Investment holding
Metro Time Limited EERTHES 13=7T 100 - REER
Metro Time (CNMI), LLC CNMI US$100 = 100 Holding of leasehold
land in Saipan
Metro Time (CNMI), LLC BT 1005%7T - 100 RERSFERE L

EERE - LRAAFEIIZA QBB QRS
AERFEYEEANBRAEEEEFE
ZEBED - EFRR - AR EMHERR
KGRt ERHBR TR

The above table lists the subsidiaries of the Company which, in
the opinion of the Directors, principally affected the results for
the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion

of the Directors, result in particulars of excessive length.
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Notes to the Consolidated Financial Statements

2.1 BASIS OF PRESENTATION

Despite that the Group reported a net loss of
HK$3,904,270,000 for the year ended 31 December 2019 and
had net current liabilities of HK$4,674,582,000 and capital
commitments of HK$544,960,000 as at 31 December 2019 as
detailed in note 33(a) to the consolidated financial
statements, and the expected impact from the coronavirus
disease 2019 (“COVID-19") pandemic, which has also
resulted in the temporary closure of its casino operation in
Saipan, as further disclosed in note 40(a) to the consolidated
financial statements, the Directors consider that the Group
will have adequate funds available to enable it to operate as a
going concern, based on the Group's business forecast and
cash flow projection which, inter alia, take into account the
past actual operating performance of the Group and the

following:

(@) subsequent to the end of the reporting period, the
Company has raised new unsecured loans for an
aggregate amount of HK$192,174,000 from
independent third parties, which are repayable in 2021;

(b) subsequent to the end of the reporting period, on 20
March 2020, the Company has entered into a deed of
settlement with Hao Tian Development Group Limited,
an independent third party and a note holder of the
Company, to renew unsecured note amount of
US$30,000,000 (equivalent to HK$233,670,000) and
accrued interest of US$2,550,000 (equivalent to
HK$19,862,000) outstanding as at 31 December 2019
which were originally due for redemption in January
2020. Pursuant to the deed of settlement, the refinanced
note amount is US$32,550,000 (equivalent to
HK$253,532,000), interest-bearing at 10.5% per annum
and repayable in April 2021;

2.1

e BHRRHME

31 December 2019
—F-nE+=A=t+-A

2 EE

& B AN AR A B 75 ¥R 3% I 7 33(a) T RF HL AN
SEHEE-—ZT-—NF+_A=+—HLFE
$% 15 518 F 58 3,904,270,0008 7T © MR —Z
—NE+_A=+—BHBZARDHAEFESE
4,674,582,000 7% 7T J & 7N #HE 7% 544,960,000
I I EARE B 7S R 2k MY 5E 40(a) AT HE —
% ER 2019 @Ak Em ([ COVID-19 ) & 18
Y EEREENSRBESTREE
HESRARBEAEE C EBEARBESR
EER  AEBEBBEEMESEENFER
EHREE  WEFR(EPEE) AEER
AEREERARTISERE

=

AREHRE  KRARBEBILE=H
E1S I ER B RAAEE 192,174,000 78
AR —FEE

a4

b)) RIFEHERE RZZT=_ZTF=A
—t+H ARAEBUE=FRARQ
AZEBEREARREREERR AT
RINFRRE  NWEEN_T— LT
TZA=TAREEZEERER
& #A30,000000% Jt( # & B
233,670,000/ 7T ) & FE T F £.2,550,000
E L (HER19,862,000E L) * %%
ZRFRAR S _TF— AFHERD -
BEMBLE BREZESEA
32,550,000 3% 7T (#8& B4 253,532,000 7
) BMEFNEI05EEFERBR-Z
——FINAEE:
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Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

2.1 BASIS OF PRESENTATION (Continued)

74

(0

subsequent to the end of the reporting period, the
Company has agreed with its lenders and another note
holder to renew certain loan and note amounts of
HK$1,371,042,000 outstanding as at 31 December 2019
which were originally due for repayment in 2020, and
extended the repayment tenure to 2021;

as at the end of the reporting period, the Company has
unutilised credit facility of US$350,000,000 (equivalent to
HK$2,726,150,000) from an independent third party. The
total facility amount is US$500,000,000 (equivalent to
HK$3,894,500,000), of which an amount of
US$150,000,000 (equivalent to HK$1,168,350,000) was
drawn down during the year and outstanding as at the

end of the reporting period;

subsequent to the end of the reporting period, the
Company has obtained unsecured credit facilities in an
aggregate amount of HK$1,290,000,000 from certain
independent third parties;

Inventive Star and other related parties have undertaken
to provide additional funding to finance the Group's
operations and capital investments as and when

necessary;

the management will consider other financing
arrangements with a view to increasing the Group's

capitalisation/equity; and

the management will continue to refinance and/or roll-
over the Group's existing loans with a view to improving

the Group's liquidity.

Imperial Pacific International Holdings Limited 8% K ¥ BB ZR G R A &

21 2HEE@)
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RIFERE  AARHEERAR
S EHREERBEABEEER=-Z
—NFF+_A=+—HREEZET
B3Rk E & 51,371,042,00078 7T
ZEFHERAN T _TFRHERS
HEFHEE —T ——F

RIRERR - ARRBRE — BB
E=ZAFZ2ADRAEEREE
350,000,000 % 7t (16 & 54 2,726,150,000
L) o B & 48 $ ¥F 4 500,000,000
7T (8 & 17 3,894,500,00078 71 ) » H AR
150,000,000 % 7T, (# & 7 1,168,350,000
BIT) B E AR EUR AR S HAR M R
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]

RBERRR  AREEETHEULE
STBRGEAREERERLR
1,290,000,000 & 7T :
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Notes to the Consolidated Financial Statements

2.1 BASIS OF PRESENTATION (Continued)

The Directors believe that, taking into account the above
factors, the Group will have sufficient working capital to satisfy
its present requirements for at least the next 12 months from
the end of the reporting period. However, should the above
financing be unavailable, the Group may be unable to
continue as a going concern, in which case adjustments might
have to be made to the carrying values of the Group's assets
to state them at their realisable values, to provide for any
further liabilities which might arise and to reclassify its non-
current assets and non-current liabilities to current assets and
current liabilities, respectively. The effect of these adjustments
has not been reflected in the consolidated financial
statements.

Compliance with Casino License Agreement

As disclosed in the note 34(b) to the consolidated financial
statements, the Group was subject to a Bank Secrecy Act
("BSA") compliance examination during 2017 by the Financial
Crimes Enforcement Network (“FinCEN"). Subsequent to the
end of the reporting period, the Group received a letter from
the FInCEN dated 4 March 2020, which requested the Group
to provide certain information and documents relevant to
compliance with the BSA requirements from October 2016
through the present. FinCEN has indicated in the letter that
there were apparent violations of the BSA and its
implementing regulations and it is considering whether to
impose civil money penalty or take additional enforcement
action against the Group. As of the date of issuance of these
financial statements, the Group is still in the process of
preparing for the required information and documents. The
Directors believe it is not practicable for the Company to
accurately predict the resolution of this matter, including
timing or any possible impact to the Group. Notwithstanding
the aforesaid, the Directors have made a provision for the
estimated civil money penalty in respect of the identified and
potential violations, and the Group has been and is under
normal operation, save for the temporary closure of its casino
operation in Saipan due to the COVID-19 outbreak as further
disclosed in note 40(a) to the consolidated financial
statements. Based on the Group's external and internal legal
counsel’s advice, the Directors believe that the ongoing
investigation would not result in a material breach (“Material
Breach"”) of the provisions of the Group’s Casino License
Agreement (“CLA") or the Commonwealth Casino
Commission (“CCC")’s regulations.
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2.1

2.2

76

BASIS OF PRESENTATION (Continued)

Compliance with Casino License Agreement
(Continued)

However, should the above matter be construed as a Material
Breach, the Group might then not be able to continue as a
going concern, in which case adjustments might have to be
made to the carrying values of the Group's assets to state
them at their realisable values, to provide for any further
liabilities which might arise and to reclassify its non-current
assets and non-current liabilities to current assets and current
liabilities, respectively. The effect of these adjustments has

not been reflected in the consolidated financial statements.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
These financial statements have been prepared under the
historical cost convention, except for equity investments
designated at fair value through other comprehensive income
and derivative financial instruments, which have been
measured at fair value. These financial statements are
presented in Hong Kong dollars (“HK$") and all values are
rounded to the nearest thousand except when otherwise
indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2019. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of the

investee).
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Notes to the Consolidated Financial Statements

2.2 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders

of the investee;
(b)  rights arising from other contractual arrangements; and
() the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are
consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that

such control ceases.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to
one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity

transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (i)
the fair value of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or accumulated losses,
as appropriate, on the same basis as would be required if the

Group had directly disposed of the related assets or liabilities.
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2.3

78

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year's consolidated

financial statements.
Amendments to HKFRS9  Prepayment Features with Negative Compensation

HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvementsto ~ Amendments to HKFRS 3, HKFRS 11, HKAS 12 and
2015-2017 Cycle HKAS 23

Except for the amendments to HKFRS 9 and HKAS 19, and
Annual Improvements to HKFRSs 2015-2017 Cycle, which are
not relevant to the preparation of the Group's financial
statements, the nature and the impact of the new and revised
HKFRSs are described below:
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Notes to the Consolidated Financial Statements

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(a)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires
lessees to account for all leases under a single on-
balance sheet model to recognise and measure right-
of-use assets and lease liabilities, except for certain
recognition exemptions. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17.
Lessors continue to classify leases as either operating or

finance leases using similar principles.

HKFRS 16 did not have any significant impact on leases

when the Group is the lessor.

The Group has adopted HKFRS 16 using the modified
retrospective method with the date of initial application
of 1 January 2019. Under this method, the standard has
been applied retrospectively with the cumulative effect
of initial adoption recognised as an adjustment to the
opening balance of accumulated losses at 1 January
2019, and the comparative information for 2018 was not
restated and continued to be reported under HKAS 17
and related interpretations.
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2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

80

(a)

(Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(IFRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on or
after 1 January 2019.

As a lessee — Leases previously classified as
operating leases
Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property. As a lessee, the Group previously classified
leases as either finance leases or operating leases based
on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the Group
applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases,
except for two elective exemptions for leases of low-
value assets (elected on a lease-by-lease basis) and
leases with a lease term of 12 months or less (“short-
term leases”) (elected by class of underlying asset).
Instead of recognising rental expenses under operating
leases on a straight-line basis over the lease term
commencing from 1 January 2019, the Group
recognises depreciation (and impairment, if any) of the
right-of-use assets and interest accrued on the

outstanding lease liabilities (as finance costs).
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Notes to the Consolidated Financial Statements

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(a)

(Continued)

As a lessee — Leases previously classified as
operating leases (Continued)

Impact on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019 and included in other borrowings.
The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease
recognised in the statement of financial position

immediately before 1 January 2019.

All these assets were assessed for any impairment
based on HKAS 36 on that date. The Group elected to
present the right-of-use assets included in property,
plant and equipment in the consolidated statement of

financial position.

The Group has used the following elective practical

expedients when applying HKFRS 16 at 1 January 2019:

o Applying the short-term lease exemptions to
leases with a lease term that ends within 12

months from the date of initial application

o Using hindsight in determining the lease term
where the contract contains options to extend/

terminate the lease

o Using a single discount rate to a portfolio of leases

with reasonably similar characteristics

o Excluding the initial direct costs from the
measurement of the right-of-use asset at date of

initial application
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31 December 2019
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2.3 CHANGES IN ACCOUNTING POLICIES AND 23 S BEREESS (&)
DISCLOSURES (Continued)
(@) (continued) @ (&)
Financial impact at 1 January 2019 R-ZB-NEF—FA—-—HAZHBZE
The impact arising from the adoption of HKFRS 16 at 1 RZBE-—NF—A—BENEENE
January 2019 was as follows: WEERIFGRAEELENT

HK$'000
FATT
|
Assets BE
Increase in right-of-use assets included in FTAME - BB MR REEEE N
property, plant and equipment 268,892
Decrease in owned assets included in property, st A% - BENXEZBBEERD
plant and equipment (9,823)
Decrease in prepaid land lease payments TE S o AH & R IE R (182,832)
Increase in total assets BEBEE N 76,237
Liabilities &
Increase in lease liabilities included in SAARMERCHE &8 EIEM
other borrowings 76,237
Increase in total liabilities BfEEZEM 76,237
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e BHRRHME

31 December 2019

7T SHERFH S H

2.3 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

(a)

23 S BREREESE @)

(continued) @ (&)

The lease liabilities as at 1 January 2019 reconciled to RZZE-NF—HA—BzZHEHEAER
the operating lease commitments as at 31 December RZE-NF+A=+—HZRE
2018 are as follows: HEAZLHRNT -

HK$'000
TAT

Operating lease commitments as at R=E—N\E+=A=+—H
31 December 2018 2 SR E R

Less: Commitments relating to short-term leases g : 52 HiFE & K &4 T FHEA

and those leases with a remaining lease RZZE—NF+_A=+—8H
term ended on or before RZRIERZEE
31 December 2019 TR AR

Add: Payments for optional extension periods m:RrR=—E2—N\F+=-—A=+—H
not recognised as at 31 December 2018 RERRERIERAB 2=

Weighted average incremental borrowing rate A =Z— A% — F— B Z il

as at 1 January 2019 g S B A=
Discounted operating lease commitments R-ZZE-—NE—-—R—BZBHR
as at 1 January 2019 KA EASE

Lease liabilities as at 1 January 2019 R-FB-hE—A—HZHEEE

137,907

(31,242)

8,390

115,055

12%

76,237

76,237
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2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

84

(b)

Amendments to HKAS 28 clarify that the scope
exclusion of HKFRS 9 only includes interests in an
associate or joint venture to which the equity method is
applied and does not include long-term interests that in
substance form part of the net investment in the
associate or joint venture, to which the equity method
has not been applied. Therefore, an entity applies
HKFRS 9, rather than HKAS 28, including the impairment
requirements under HKFRS 9, in accounting for such
long-term interests. HKAS 28 is then applied to the net
investment, which includes the long-term interests, only
in the context of recognising losses of an associate or
joint venture and impairment of the net investment in
the associate or joint venture. The amendments did not
have any impact on the financial position or

performance of the Group.

HK(IFRIC)-Int 23 addresses the accounting for income
taxes (current and deferred) when tax treatments involve
uncertainty that affects the application of HKAS 12
(often referred to as “uncertain tax positions”). The
interpretation does not apply to taxes or levies outside
the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties
associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an entity
considers uncertain tax treatments separately; (ii) the
assumptions an entity makes about the examination of
tax treatments by taxation authorities; (i) how an entity
determines taxable profits or tax losses, tax bases,
unused tax losses, unused tax credits and tax rates; and
(iv) how an entity considers changes in facts and
circumstances. The interpretation did not have any
impact on the financial position or performance of the

Group.
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Notes to the Consolidated Financial Statements

2.4 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these financial statements.

Amendments to HKFRS 3 Definition of a Business'

Amendments to HKFRS 9, Interest Rate Benchmark Reform'
HKAS 39 and HKFRS 7

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor
and HKAS 28 (2011) and its Associate or Joint Venture®

HKFRS 17 Insurance Contracts?

Amendments to HKAS 1 Definition of Material’
and HKAS 8

‘ Effective for annual periods beginning on or after 1 January 2020

2 Effective for annual periods beginning on or after 1 January 2021
3 No mandatory effective date yet determined but available for
adoption
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31 December 2019
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2.4

86

NE+=ZA=+—H

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

Further information about those HKFRSs that are expected to
be applicable to the Group is described below.

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to be
considered a business, it must include, at a minimum, an
input and a substantive process that together significantly
contribute to the ability to create output. A business can exist
without including all of the inputs and processes needed to
create outputs. The amendments remove the assessment of
whether market participants are capable of acquiring the
business and continue to produce outputs. Instead, the focus
is on whether acquired inputs and acquired substantive
processes together significantly contribute to the ability to
create outputs. The amendments have also narrowed the
definition of outputs to focus on goods or services provided
to customers, investment income or other income from
ordinary activities. Furthermore, the amendments provide
guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration
test to permit a simplified assessment of whether an acquired
set of activities and assets is not a business. The Group
expects to adopt the amendments prospectively from 1
January 2020. Since the amendments apply prospectively to
transactions or other events that occur on or after the date of
first application, the Group will not be affected by these

amendments on the date of transition.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address the
effects of interbank offered rate reform on financial reporting.
The amendments provide temporary reliefs which enable
hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate
benchmark. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties. The amendments are effective for annual
periods beginning on or after 1 January 2020. Early
application is permitted. The amendments are not expected
to have any significant impact on the Group’s financial

statements.
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Notes to the Consolidated Financial Statements

2.4 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
(Continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and in
HKAS 28 (2011) in dealing with the sale or contribution of
assets between an investor and its associate or joint venture.
The amendments require a full recognition of a gain or loss
when the sale or contribution of assets between an investor
and its associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a business,
a gain or loss resulting from the transaction is recognised in
the investor’s profit or loss only to the extent of the unrelated
investor’s interest in that associate or joint venture. The
amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10 and
HKAS 28 (2011) was removed by the HKICPA in January 2016
and a new mandatory effective date will be determined after
the completion of a broader review of accounting for
associates and a joint venture. However, the amendments are

available for adoption now.

Amendments to HKAS 1 and HKAS 8 provide a new definition
of material. The new definition states that information is
material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements. The amendments
clarify that materiality will depend on the nature or magnitude
of information. A misstatement of information is material if it
could reasonably be expected to influence decisions made by
the primary users. The Group expects to adopt the
amendments prospectively from 1 January 2020. The
amendments are not expected to have any significant impact

on the Group's financial statements.
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Notes to the Consolidated Financial Statements
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88

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Investment in a joint venture

A joint venture is a type of joint arrangement whereby the
parties that have joint control of the arrangement have rights
to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities

require the unanimous consent of the parties sharing control.

The Group’s investment in a joint venture are stated in the
consolidated statement of financial position at the Group's
share of net assets under the equity method of accounting,
less any impairment losses. The Group's share of the post-
acquisition results and other comprehensive income of a joint
venture is included in the consolidated statement of profit or
loss and other comprehensive income, respectively. In
addition, when there has been a change recognised directly
in the equity of the joint venture, the Group recognises its
share of any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and losses
resulting from transactions between and Group and its
associates or a joint venture are eliminated to the extent of
the Group's investments in a joint venture, except where
unrealised losses provide evidence of an impairment of the
assets transferred. Goodwill arises from the acquisition of a
joint venture is included as part of the Group's investments in

a joint venture.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Business combinations and goodwiill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership interests
and entitle their holders to a proportionate share of net assets
in the event of liquidation either at fair value or at the
proportionate share of the acquiree’s identifiable net assets.
All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed

as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded

derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised in

profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised in
profit or loss. Contingent consideration that is classified as
equity is not remeasured and subsequent settlement is

accounted for within equity.
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90

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combinations and goodwill (Continued)
Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items is
lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss

as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group's cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group

are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is

not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances is
measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit

retained.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Fair value measurement

The Group measures its equity investments and derivative
financial instruments at fair value at the end of each reporting
period. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The
fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in

their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable

inputs.
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Notes to the Consolidated Financial Statements
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92

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Fair value measurement (Continued)

All assets and liabilities for which fair value is measured or
disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either

directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based on
the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, deferred tax assets and financial assets), the
asset’'s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case the recoverable amount is determined for the

cash-generating unit to which the asset belongs.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of non-financial assets (Continued)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to profit or loss in the period in which it arises in those
expense categories consistent with the function of the

impaired asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognised
impairment losses may no longer exist or may have
decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment loss
of an asset other than goodwill is reversed only if there has
been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to profit or

loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s
family and that person
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or of a parent of the Group;

or
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Related parties (Continued)

94

(b)

the party is an entity where any of the following

conditions applies:

(i)

(i)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the

same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow

subsidiary of the other entity);

the entity and the Group are a joint venture of the
same third party;

one entity is a joint venture of a third entity and

the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or

an entity related to the Group;

the entity is controlled or jointly controlled by a

person identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a

parent of the entity); and

the entity, or any member of a group of which it is
a part, provides key management personnel
services to the Group or to the parent of the

Group.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working

condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to profit or loss in the
period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful

lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
over its estimated useful life. The principal annual rates used

for this purpose are as follows:

Owned assets

Buildings 2.5%—4%
Yachts 10%
Motor vehicles 20%

Leasehold improvements Over the shorter of

the lease terms and 20%

Gaming machines and equipment 20%
Furniture and equipment 20%
Computer hardware and software 33%
Aircraft 10%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated on
a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if

appropriate, at least at each financial year end.
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2.5

96

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in profit or loss in the year the asset is
derecognised is the difference between the net sales

proceeds and the carrying amount of the relevant asset.

Construction in progress represents buildings under
construction, which are stated at cost less any impairment
losses, and are not depreciated. Cost comprises the direct
costs of construction and capitalised borrowing costs on
related borrowed funds during the year of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed

and ready for use.

Leases (applicable from 1 January 2019)

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified

asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases. The
Group recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the

underlying assets.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Leases (applicable from 1 January 2019) (Continued)

Group as a lessee (Continued)

(a)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date the
underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities and are
included in property, plant and equipment. The cost of
right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the
shorter of the lease terms and the estimated useful lives
of the assets as follows:
Leasehold land Over the lease terms
Buildings Over the lease terms
If ownership of the leased asset transfers to the Group
by the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated

using the estimated useful life of the asset.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Leases (applicable from 1 January 2019) (Continued)

98

Group as a lessee (Continued)

(b)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain
to be exercised by the Group and payments of penalties
for termination of a lease, if the lease term reflects the
Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which

the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change
in lease payments (e.g., a change to future lease
payments resulting from a change in an index or rate) or
a change in assessment of an option to purchase the

underlying asset.

The Group's lease liabilities are included in other

borrowings.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Leases (applicable from 1 January 2019) (Continued)

Group as a lessee (Continued)

(c)  Short-term leases
The Group applies the short-term lease recognition
exemption to its short-term leases of buildings (that is
those leases that have a lease term of 12 months or less
from the commencement date and do not contain a

purchase option).

Lease payments on short-term leases are recognised as

an expense on a straight-line basis over the lease term.

Leases (applicable before 1 January 2019)

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases, including prepaid land lease payments under
finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to profit or loss so as to provide a constant

periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets, and rentals receivable under the operating
leases are credited to profit or loss on the straight-line basis
over the lease terms. Where the Group is the lessee, rentals
payable under operating leases net of any incentives received
from the lessor are charged to profit or loss on the straight-

line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the

straight-line basis over the lease terms.

e BHRRHME

31 December 2019
—F-nE+=A=t+-A

25 FESTBERBE (&)

HE(BE=ZFE—hE—HA—B8EAR)

(%)

ZKEBEREREA ()

() HMHHEHE
REEKEAEERARCIEANE
FrRAAES (ABEM%G A SARTHES
RBI2ERAFAT - M T BEREERE
EE2HE) o

RERECHERAREERANRE
MORHER BRI

HE(R=F-NF—-A—-BHEH)
NEEHRER BB LR LERERE
AEBEZHE (TEIBEEERE) HAKRIIIE
REHE - XBEHERGE  HEEEL
AR REEERAZREEANL - WER
HEEE (TEEMERMD) AR URERE
BERRE EXMCRMEMEEBRTTHENEE
(BEMERE AN B ERIE) et A
WE - BENRE  WREEZHEFHK
EEFAEAFRHAREERE)INE - %%
MEZHBEREREMNG - WMEREE
ERPY#22 (B 5 L R HIRS o

REEHAR BRI D LR EERIIRB
REBEAZHEHEAARINELLEHE - WA
SEREEA  ARERELEEELEN
BEERSNIFABEET  MRELEHE
Rl z HERIAEREZNBEERAT AR
7o MARERAEA  RELEHERN
ZH e CRBRE R HBEA Z ([ 7)) ThNHE
SNBSS 1Bk -

RERERT 2B L SRR LA
ARE - ERNBESENHE AR -

Annual Report 2019 FE#RE 9 9



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)
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POLICIES (Continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit or

loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group's business model for managing
them. With the exception of trade receivables that do not
contain a significant financing component or for which the
Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group
initially measures a financial assets at its fair value, plus in the
case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a
significant financing component or for which the Group has
applied the practical expedient are measured at the
transaction price determined under HKFRS 15 in accordance

with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at
amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through

profit or loss, irrespective of the business model.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows,
selling the financial assets, or both. Financial assets classified
and measured at amortised cost are held within a business
model with the objective to hold financial assets in order to
collect contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive
income are held within a business model with the objective of
both holding to collect contractual cash flows and selling.
Financial assets which are not held within the aforementioned
business models are classified and measured at fair value

through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchase or sales of financial assets that require
delivery of assets within the period generally established by

regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on

their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment. Gains and losses are recognised in profit or loss

when the asset is derecognised, modified or impaired.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)

102

POLICIES (Continued)

Investments and other financial assets (Continued)
Financial assets at fair value through other comprehensive
income (equity instruments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive income
when they meet the definition of equity under HKAS 32
Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-by-

instrument basis.

Gain and losses on these financial assets are never recycled
to profit or loss. Dividends are recognised as other income in
the statement of profit or loss when the right of payment has
been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably, except
when the Group benefits from such proceeds as a recovery of
part of the cost of the financial asset, in which case, such
gains are recorded in other comprehensive income. Equity
investments designated at fair value through other
comprehensive income are not subject to impairment

assessment.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with net

changes in fair value recognised in profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on equity investments classified as financial assets
at fair value profit or loss are also recognised as other income
in profit or loss when the right of payment has been
established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the

amount of the dividend can be measured reliably.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Investments and other financial assets (Continued)
Financial assets at fair value through profit or loss
(Continued)

A derivative embedded in a hybrid contract, with a financial
liability or no-financial host, is separated from the host and
accounted for as a separated derivative if the economic
characteristics and risks are not closely related to the host; a
separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through profit or
loss. Embedded derivatives are measured at fair value with
changes in fair value recognised in profit or loss.
Reassessment only occurs if there is either a change in the
terms of the contract that significantly modifies the cash flows
that would otherwise be required or a reclassification of a
financial asset out of the fair value through profit or loss

category.

A derivative embedded within a hybrid contract containing a
financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative is
required to be classified in its entirety as a financial asset at

fair value through profit or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)

104

POLICIES (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the consolidated statement

of financial position) when:

o the rights to receive cash flows from the asset have

expired; or

o the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of

the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset. When
it has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the Group continues to recognise the transferred asset to the
extent of the Group's continuing involvement. In that case,
the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Group

has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum

amount of consideration that the Group could be required to
repay.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive,
discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows
from the sale of collateral held or other credit enhancements

that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the
next 12 months (a 12-month ECL). For those credit exposures
for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure,

irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the
credit risk on a financial instrument has increased significantly
since initial recognition. When making the assessment, the
Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable
information that is available without undue cost or effort,

including historical and forward-looking information.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to
be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset is
written off when there is no reasonable expectation of

recovering the contractual cash flows.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets (Continued)

General approach (Continued)

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the
following stages for measurement of ECLs except for trade
receivables which apply the simplified approach as detailed
below.

Stage 1 — Financial instruments for which credit risk has
not increased significantly since initial
recognition and for which the loss allowance is
measured at an amount equal to 12-month
ECLs

Stage2 — Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial assets
and for which the loss allowance is measured at

an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the
loss allowance is measured at an amount equal
to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the practical
expedient of not adjusting the effect of a significant financing
component, the Group applies the simplified approach in
calculating ECLs. Under the simplified approach, the Group
does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date.
The Group has established a provision matrix that is based on
its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic

environment.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans

and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of

directly attributable transaction costs.

The Group’s financial liabilities include trade and other
payables, loans from related parties, other borrowings,
unsecured bonds and notes, convertible bonds and notes

and derivative financial liabilities.

Subsequent measurement
The subsequent measurement of financial liabilities depends

on their classification as follows:

Financial liabilities at amortised cost (loans and
borrowings)

After initial recognition, loans and other borrowings are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would
be immaterial, in which case they are stated at cost. Gains
and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the effective interest rate

amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in profit

or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)
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POLICIES (Continued)

Financial liabilities (Continued)

Convertible bonds and notes

The component of convertible bonds that exhibits
characteristics of a liability is recognised as a liability in the
statement of financial position, net of transaction costs. On
issuance of convertible bonds, the fair value of the liability
component is determined using a market rate for an
equivalent non-convertible bond; and this amount is carried
as a long term liability on the amortised cost basis until
extinguished on conversion or redemption. The remainder of
the proceeds is allocated to the conversion option that is
recognised and included in shareholders’ equity, net of
transaction costs. The carrying amount of the conversion
option is not remeasured in subsequent years. Transaction
costs are apportioned between the liability and equity
components of the convertible bonds based on the allocation
of proceeds to the liability and equity components when the

instruments are first recognised.

If the conversion option of convertible bonds exhibits
characteristics of an embedded derivative, it is separated
from its liability component. On initial recognition, the
derivative component of the convertible bonds is measured
at fair value and presented as part of derivative financial
instruments. Any excess of proceeds over the amount initially
recognised as the derivative component is recognised as the
liability component. Transaction costs are apportioned
between the liability and derivative components of the
convertible bonds based on the allocation of proceeds to the
liability and derivative components when the instruments are
initially recognised. The portion of the transaction costs
relating to the liability component is recognised initially as
part of the liability. The portion relating to the derivative

component is recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under

the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the
original liability and a recognition of a new liability, and the
difference between the respective carrying amounts is

recognised in profit or loss.

Mandatorily convertible notes

Mandatorily convertible note issued by the Company is an
instrument that, at a certain time in the future, is convertible
into shares of the Company. A mandatorily convertible note is
recognised as equity in its entirety if the fixed stated principal
will be settled through delivery of a fixed number of the
Company'’s own shares; the principal of the convertible note
is in the same currency as the functional currency of the
Company; and the interest on the note is payable only at the
discretion of the Company. On initial recognition, the note is
measured at fair value, net of transaction costs, and included
in shareholders’ equity. The carrying amount of the note is

not remeasured in subsequent years.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if
there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a

net basis, or to realise and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis. Net
realisable value is based on estimated selling prices less any

estimated costs to be incurred to completion and disposal.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)

110

POLICIES (Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits, and assets similar in

nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be

made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of

time is included in finance costs in profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Income tax (Continued)
Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not

reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carryforward of unused tax credits and

unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit nor

taxable profit or loss; and
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)

112

POLICIES (Continued)

Income tax (Continued)

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred tax
assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the

end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and
only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or

recovered.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or

services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring the
goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until it is
highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when
the associated uncertainty with the variable consideration is

subsequently resolved.

When the contract, contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group a significant financial benefit for more
than one year, revenue recognised under the contract
includes the interest expense accreted on the contract liability
under the effective interest method. For a contract where the
period between the payment by the customer and the
transfer of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of a
significant financing component, using the practical expedient
in HKFRS 15.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(a)

114

Casino revenues

Gross casino revenues are measured by the aggregate
net difference between gaming wins and losses. The
Group accounts for its casino wagering transactions on
a portfolio basis versus an individual basis as all wagers
have similar characteristics. Commissions rebated to
customers either directly or indirectly through gaming
promoters and cash discounts and other cash incentives
earned by customers are recorded as a reduction of
gross casino revenues. In addition to the wager, casino
transactions typically include performance obligations
related to complimentary goods or services provided in
exchange for complimentary commissions or points

earned under the Group’s loyalty programs.

For casino transactions that include complimentary
goods or services provided by the Group, the Group
allocates the standalone selling price of each good or
service to the appropriate revenue type based on the
good or service provided. Complimentary goods or
services that are provided under the Group's control
and discretion and supplied by third parties are

recorded as an operating expense.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(a)

(b)

Casino revenues (Continued)

The Group operates different non-discretionary
incentives programs which include the loyalty programs
("Loyalty Programs”) to encourage repeat business
mainly from loyal slot machine customers and table
games patrons. Customers earn complimentary
commissions or points primarily based on gaming
activity and such points can be redeemed for free play
and other free goods and services. For casino
transactions that include complimentary commissions or
points earned under the Loyalty Programs, the Group
defers a portion of the revenue by recording the
estimated standalone selling price of the complimentary
commissions or earned points that are expected to be
redeemed as a liability. Upon redemption of the
complimentary commissions or points for Group-owned
goods or services, the standalone selling price of each
good or service is allocated to the appropriate revenue
type based on the good or service provided. Upon the
redemption of the complimentary commissions or
points with third parties, the redemption amount is
deducted from the liability and paid directly to the third

party.

After allocating amounts to the complimentary goods
or services provided and to the points earned under the
Loyalty Programs, the residual amount is recorded as

casino revenue.

Food and beverage income
Food and beverage income is recognised when the
food and beverage have been provided to the

customers.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)

116

POLICIES (Continued)

Revenue recognition (Continued)

Other income

Interest income is recognised on an accrual basis using the
effective interest rate method by applying the rate that
exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial

asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will flow
to the Group and the amount of the dividend can be

measured reliably.

Contract liabilities

A contract liability is recognised when a payment is received
or a payment is due (whichever is earlier) from a customer
before the Group transfers the related goods or services.
Contract liabilities are recognised as revenue when the Group
performs under the contract (i.e. transfers control of the

related goods or services to the customer).

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services as consideration for

equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to
the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial
model, further details of which are given in note 30 to the

consolidated financial statements.

RS ()

B A

FB A DA 3+ PR B IS RO A S 2
T A i Hrsk BUE B (E) 2 &
AR S W AR RS S AR 2 FE
FME -

P B A T 1A T SZ AR MK BR R IR 2 R A1
BB MR 2 BN AR AARE LIRS &
BAREF] SERT B HER o

BHAME

BHNEERAEEERERE KRG
BEP WA SR BB (AR FE BE) B
R - aWBRBERAKEETA N (NEE
HRERIRG 2 EHIETEP) FHERR
I

o

B

URGBRER 2 NRFAX
ARRIRABEETE S ERAYAEEK
DEEEHERMZAERSEERHRR K
Ol - AEEEES (BRES) W) SER
Z A ERFIS T AR B - AR B SR AR A
ERBEATAZRE((RELEERS]) °

AR -EE_F+—-ALHRZERLEES
ETRGEER P IUATRSEREER
ZRANBERE - AR EBETEIINRGE
BiERA —RARIEE - HE—FHBIR
ARAE IS MARMFEI0 -

Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A



Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Share-based payments (Continued)

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the end
of each reporting period until the vesting date reflects the
extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to profit or loss
for a period represents the movement in the cumulative
expense recognised as at the beginning and end of that
period.

Service and non-market performance conditions are not taken
into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is
assessed as part of the Group's best estimate of the number
of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date
fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to
be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also

service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service

conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or
is otherwise beneficial to the employee as measured at the

date of modification.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)
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POLICIES (Continued)

Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognised for the award is recognised immediately. This
includes any award where non-vesting conditions within the
control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as

described in the previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per

share.

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged
to profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the
contributions vesting fully, in accordance with the rules of the
MPF Scheme.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs in

connection with the borrowing of funds.

Where funds have been borrowed generally, and used for the
purpose of obtaining qualifying assets, a capitalisation rate of
10.43% (2018: 9.24%) has been applied to the expenditure on

the individual assets.

Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting. Proposed
final dividends are disclosed in the notes to the consolidated

financial statements.

Interim dividends are simultaneously proposed and declared,
because the Company’'s memorandum and articles of
association grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and

declared.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

25 FESTBERBE (&)

CENDEN

AWE  ZRILENARENEE (S
R—BEEBETEEHEREREIHESE)
MERELEZERRANERNMAERZETEE
ZEBDRRA - HEED KR EAMERIRE B
BIRHE AZEEFRAEEELER
£ BEFRANAERBEEZFERBRER
HAR & P IRER 2 1B WA THYE R B AL fE 3K
PR IORR © BT B E R AR EE L
BAR - ERRABRERBBABSMES
YA B S EL AR AR

WEE—RAMERTLARREAEREE
B BANEERIMEREALLLEEXA
10.43% (ZZF— )\ & : 9.24%) °

B
ERERENREAS HERFHEEE
BRAME  RERAREAGSH B REM
SR -

HRARRZABERRNANARREES
ERTHRE  HPHREREZFREE
& o F - R EIE I IR I B KL BE B
RRBE-

Annual Report 2019 FE#RE 1 1 9



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 TESHBERBE(#)

120

POLICIES (Continued)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange ruling
at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in

profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation of
a non-monetary item measured at fair value is treated in line
with the recognition of the gain or loss on change in fair value
of the item (i.e., translation difference on the item whose fair
value gain or loss is recognised in other comprehensive
income or profit or loss is also recognised in other

comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a
non-monetary asset or non-monetary liability relating to an
advance consideration, the date of initial transaction is the
date on which the Group initially recognises the non-
monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance

consideration.
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Notes to the Consolidated Financial Statements

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong

dollars at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular

foreign operation is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated at

the closing rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange

rates for the year.
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Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
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122

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to
the carrying amounts of the assets or liabilities affected in the

future.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are described below.

Provision for expected credit losses on trade receivables
The Group applies the simplified approach in calculating
ECLs. An impairment analysis is performed at each reporting

date using a loss rate approach to measure expected credit

3.
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losses. The credit risk categorisation is determined based on AEZEEE © &I ERERZER

a number of factors which include (i) debtors’ ageing; (ii) (ii)fiﬂ‘%}\L{E}%?KE 8% (|||)ﬁ7};ET a1
historical repayment behaviour of debtors; (iii) availability of &ﬁ SR (VVITERF v) R 5 &
collateral in front money or guarantee deposits; (iv) wealth SHMEKEATEEER M%fﬁﬁ e

proof; (v) other debtors’ specific information available to the
Group which is relevant for credit risk assessment; and (vi)
current industry conditions and future economic outlook. The
credit risk categorisation is adjusted to reflect subsequent
information uncovered to an extent that such information
provides evidence of conditions existed as at the year end
date and forward-looking information. The expected loss
rates are estimated based on the expected cash flows that
can be recovered from the collateral and other estimated

repayments based on historical recovery ratios.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Provision for expected credit losses on trade receivables
(Continued)

The assessment of the correlation among historical recovery
ratio, estimated repayment and ECLs is a significant estimate.
The amount of ECLs is sensitive to changes in circumstances
and conditions. The Group's historical credit loss experience
and estimates may also not be representative of a customer’s
actual default in the future. The information about the ECLs
on the Group's trade receivables is disclosed in note 19 to the

consolidated financial statements.

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets (including right-of-use
assets) at the end of each reporting period. Non-financial
assets are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or a
cash-generating unit exceeds its recoverable amount, which
is the higher of its fair value less costs of disposal and its value
in use. The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions in an
arm'’s length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in

order to calculate the present value of those cash flows.

3.
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Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

124

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Useful lives of property, plant and equipment — owned
assets

The Group determines the estimated useful lives and residual
values for the Group's property, plant and equipment. This
estimate is based on the historical experience of the actual
useful lives and residual values of property, plant and
equipment of similar nature and functions. The Group will
revise the depreciation charge where useful lives and residual
values are different from previous estimates, or it will write off
or write down technically obsolete or non-strategic assets that
have been abandoned or sold. The carrying amount of
property, plant and equipment as at 31 December 2019 was

3.
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HK$7,086,635,000 (2018: HK$6,447,398,000). Further details 42 A TEERERHIEE13 o
are set out in note 13 to the consolidated financial

statements.

Income tax provision VA

The Group is subject to corporate income tax in the CNMI. As
certain matters relating to income taxes are subject to the
agreement by the local tax bureau, objective estimation and
judgement based on currently enacted tax laws, regulations
and other related policies are required in determining the
provision for income taxes. Where the final tax outcome of
these matters is different from the amounts originally
recorded, the differences will impact on the income tax

provisions in the period in which the differences are realised.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Provision for regulatory matters

As disclosed in note 34(b) to the consolidated financial
statements, the Group is subject to the jurisdiction of various
local and the Federal Government Authorities (the
“Regulatory Authorities”) in the conduct of its casino
operations. During the year and as of the date of issuance of
these financial statements, the Group is subject to an
investigation by FInCEN for compliance with the BSA. The
Group has made a provision for the estimated civil money
penalty which may be payable on the violations of the BSA,
based on assumptions and estimates including the estimated
number of violations and penalty amount per violation. The
Group will revise the provision as more information is
available from future communications with FInCEN, and any
differences will impact on the provision for regulatory matters

in the period in which the differences are realised.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the gaming and resort
business, including the development of an integrated resort
on the Island of Saipan. No separate operating segment
information is presented as the Group has only one operating

segment.

Geographical information

Geographical information is not presented since all of the
Group's revenue was derived from the Island of Saipan, where
the Group provides the services to its customers. Over 90% of
the Group’s non-current assets are located in the Island of
Saipan. Accordingly, the presentation of geographical
information would provide no additional useful information to

the users of these consolidated financial statements.

Information about major customers
Revenue from gaming operations of approximately
HK$71,487,000 (2018: HK$1,274,585,000) was derived from a

single external customer during the year.

3.
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5. REVENUE 5. W=
The Group's revenue is as follows: AREBZ WA
2019 2018
—E-hEF —FE-N\F
HK$’000 HK$'000
FTHET FHET
__________________________________________________________________________________________________________|
VIP gaming operations EEEREK 253,787 2,912,324
Mass gaming operations IZTE R E S 186,381 208,920
Slot machines and Electronic BFHEREFREBERED
Table Game gaming operations 63,237 56,302
Food and beverage Z8R 35,861 77,041
539,266 3,254,587
Details of contract liabilities are as follows: BEAMABEI2ENT
|
Outstanding Loyalty program Patron deposits and
chip liabilities liabilities other gaming liabilities
AMEEBBER REAWAEAE FFRERAMBYAR
2019 2018 2019 2018 2019 2018

—g-nF “2-\F Z®-AF —2-\F —B-AF -2)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER  TET  TER  TER  TER  TAR

Balance at 1 January N—A—Rz&#% 4,847 259,276 233,819 325,426 2,846,612 3,774,252
Balance at 31 December R+=—A=+—H

JREE 4,857 4847 232,451 233,819 2,385,052 2,846,612
Increase/(decrease) #40,/(F) 10 (254,429) (1,368) (91,607) (461,560) (927,640)
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LOSS BEFORE TAX 6. BRBLIAIASIE
The Group's loss before tax is arrived at after charging/ AREBBRKFABED R GEA) LA TE
(crediting): 15 :
2019 2018
—E-NF —T-N\F
Notes HK$'000 HK$'000
Lz FET FHETT
|
Cost of inventories sold* EHEFE/KA* 8,342 16,745
Business gross revenue tax BRBIET
("“BGRT")* (MWD ) 26,075 163,878
Depreciation of property, W - WEMRRETE 13
plant and equipment 208,865 167,312
Depreciation of right-of-use assets L EITE 13 33,069 -
Amortisation of prepaid T b FE & SRR 5
land lease payments - 4,263
Casino licence fees* RGOSR R B 119,192 117,578
Auditor’s remuneration A SGTE AT 12,800 11,200
Minimum lease payments BEEEHE  HEBERIE
under operating leases - 84,804
Lease payments not included in the Wt ATHE & E:TE
measurement of lease liabilities ZTEHIEAE 14(c) 15,594 =
Share-based payments VAR B EHE 2 (RS 30 6,805 17,298
Employee benefit expenses EERANAY (BIEESH M
(including directors’ (Fft3E8)) :
remuneration (note 8)):
Wages and salaries*** RN K2 S & < 724,165 986,692
Pension scheme contributions BIREETEIER 2,296 1,273
726,461 987,965
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6. LOSS BEFORE TAX (Continued) 6. BREiFIEE#E)
2019 2018
—E-nE  —TF
Note HK$'000 HK$'000
B =E FHET FATT
1 —
Foreign exchange differences, net  [E i =585 (13,752) 18,035
Loss on disposal/write-off of HE s -
property, plant and T M SR AR 1R R R
equipment, net** 807 26,999
Gain on termination of leases** PG 2 Was ** (232) -
Impairment of prepayments BEIRBDEEZ
for acquisition of non-current TARRIB ZRE
assets - 132,395
Bad debts recovery** BEAR UG (3] ** (18,281) -
Fair value loss/(gain) on derivative ~ $TA SR T A
financial instruments, net ARBEEE/ (W) FE 26 23 (46)
Dividend income from equity REEREARBETT AR
investments at fair value through FEBRAZEAREEZ
other comprehensive income** AR S A > (544) (537)
Bank interest income** ERITHI BN * (2) 0]
Compensation received B R R EES B E <
from insurance claims** (9,901) -
* Included in “Cost of sales” on the face of the consolidated * STAGE BN R EMEER AR 2 [SHER A
statement of profit or loss and other comprehensive income. A o
** Included in “Other income, gains and losses, net” on the face of *x STAGEERAEMEEKERRZ [FEMU
the consolidated statement of profit or loss and other A WERER] A -

comprehensive income.

***  Staff costs of HK$282,576,000 (2018: HK$385,270,000) included in wek A B B TN 282,576,000 T (= F
the above were capitalised under property, plant and equipment. — J\£E : 385,270,000 7T) IR % - KE &
RBATEAE -
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FINANCE COSTS 7. BBER
An analysis of finance costs is as follows: PEERADTHET
2019 2018
—E-hEF —E—)N\F
Notes HK$'000 HK$'000
b5 TERx FETT
|
Interest on lease liabilities HEBBZHE 14(c) 9,265 =
Interest on other borrowings Hoh 18 5% 2K B B
and loans from related parties ZERA B 472,383 301,235
Interest on convertible AR ES R EE 2 F B 26
bonds and notes 2,091 4,167
Interest on unsecured EERESLZER S
bonds and notes 107,856 155,640
591,595 461,042
Less: Interest capitalised* B BAREFE* (228,621) (203,185)
362,974 257,857
& The borrowing costs have been capitalised at the weighted average * HEZZ-NFT-A=+—RHILFE  BERX
rate of 10.43% for the year ended 31 December 2019 (2018: 9.24%). B A 32 A 49 F K 1043% B R E A (=

— )\ : 9.24%) °
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8. DIRECTORS' REMUNERATION 8. EEHM

REBRLZAES EMANT LEHRAU)) - F
75 R RIEBIEE 383(1)(@) * (b) * () B2 (N &R EA K
NE(RBEESNRER) ROIFE 28 KEN
RERBEFHMAT :

Directors’ remuneration for the year, disclosed pursuant to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), section 383(1)(a), (b), (c) and (f)
of the Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of

Directors) Regulation, is as follows:

2019 2018

—E-NF —E-N\F

HK$’000 HK$'000

FET THETT
|

Fees we 3,724 6,136

Other emoluments: Hi g :

Salaries, allowances and benefits in kind e EBEREDHZER 3,703 6,095

Share-based payments VAR 17 A 2R 2 s X2 543 792

Pension scheme contributions RIS 2R 203 124

4,449 7,011

Total directors’ remuneration =S HERE 8,173 13,147

BE-_TAFR-FT—tF+ZA=1—
AIEFE ETESHEARKERHENAR

During the years ended 31 December 2015 and 2017, certain
directors were granted share options, in respect of their

130

services to the Group, under the share option scheme of the
Company, further details of which are set out in note 30 to the
consolidated financial statements. The fair value of such
options, which has been recognised in profit or loss over the
vesting period, was determined as at the date of grant and
the amount included in the consolidated financial statements
for the current year is included in the above directors’

remuneration disclosures.

BREA QR A BB AT S R BB - o
—HHIFEN R A M MARMEE30 - ZER
BENANEBEEERBHEENBaT i’
R IRETREE - MEAFESE M
BROERNCEEBELAESHFIN 2

== o
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8. DIRECTORS’' REMUNERATION (Continued) 8. EEHM®
(a) Independent non-executive directors () BIAFHITES
Salaries,

allowances Share- Pension
and benefits based scheme Total
Fees in kind payments contributions remuneration

e BURRAD 2

RUER iz BikE
0k BYA & AHREX HE L3 M
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAT FHT THAT FHT THAT

2019

Ng Hoi Yue

Tso Hon Sai Bosco

Lee Kwok Leung
Robert James Woolsey

2018

Ng Hoi Yue

Tso Hon Sai Bosco
Lee Kwok Leung
Robert James Woolsey

=T 4

i
EEE
FER

Robert James Woolsey

—T-)N\F

et
ExE
FER

Robert James Woolsey

180 - 2 - 182
180 - 2 - 182
180 - 2 - 182
784 - 10 - 794
1,324 - 16 - 1,340
180 15 5 - 200
180 15 5 - 200
180 15 5 - 200
767 8 22 - 797
1,307 53 37 - 1,397
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8. DIRECTORS’' REMUNERATION (Continued) 8. EEFHME
(b) Executive directors (b) #HITE=S
Salaries,
allowances Share- Pension
and benefits based scheme Total
Fees in kind payments contributions remuneration
e EHR URGAER BikE
0k BYURE 2AREX HE L3 M
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEE TR FEE  TET TR
.
2019 —T-NEF
Xia Yuki Yu Xia Yuki Yu 2,400 - 318 18 2,736
Teng Sio | TE - 3,703 209 185 4,097
Cui Li Jie EEA - - - - -
2,400 3,703 527 203 6,833
2018 —T-N\%F
Cai Lingli (resigned on BEEB(N-_ZT—\&F
20 August 2018) NAZTHEHE) 1,529 - - - 1,529
Xia Yuki Yu Xia Yuki Yu 2,400 - 522 18 2,940
Teng Sio | T 900 6,042 233 106 7,281
Cui Li Jie EEA - - - - -
4,829 6,042 755 124 11,750
() Non-executive director (c) FEHITES
.
Salaries,
allowances Share- Pension
and benefits based scheme Total
Fees in kind payments contributions remuneration
e BER URGAER EBiRe
we BYAE ZAREX FHEMER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FAT TR FHT

2019 —T-NF

Ma Wentao (appointed on B3 E(R=Z—NF

3 September 2019) NA=ZBHEZE) - - - - -
There was no arrangement under which a director FA BESEFRITAEAREXRE
waived or agreed to waive any remuneration during the WEERAMEFN 2 ZHE(ZE—N\F:
year (2018: Nil). ) o
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—E-hAF+=-A=+—H

FIVE HIGHEST PAID EMPLOYEES 9. BIEEBREFMES

The five highest paid employees during the year included one FRN BLEHZaFHNEERE—®B(Z
director (2018: one), details of whose remuneration are set T-—NF: —R)EF ZBE=EEFTHFS
out in note 8 above. Details of the remuneration for the year B EXK=E8 £ BHAWEEZ(ZZE—N
of the remaining four (2018: four) highest paid employees FNR)ReTMERAA R EEEENT
who are not a director of the Company are as follows: BNEEIB 0T

2019 2018
—E-NF —T-N\F
HK$’'000 HK$'000
FHET FHET
______________________________________________________________________________________________________________________________|
Salaries, allowances and benefits in kind e FEBEREWFE 32,697 31,706
Pension scheme contributions RN ETEIH R 298 578
32,995 32,284
The number of non-director highest paid employees whose FMEN TEERNYEESSSEMES Y
remuneration fell within the following bands is as follows: AEIOT

Number of employees

EEAH

2019 2018

—E-hEF —E-N\F
1

HK$5,500,001 to HK$6,000,000 5,500,001 7 7T & 6,000,000 78 7T 2 1

HK$7,500,001 to HK$8,000,000 7,500,001 7% 7T 2 8,000,000 7% 7T 1 2

HK$10,000,001 to HK$15,000,000 10,000,001 /87T £ 15,000,000 75 7T 1 1

4 4
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10. INCOME TAX 10. FiiS®i
No provision for Hong Kong profits tax has been made as the R A EER F A EIE BB E A T fER
Group did not generate any assessable profits arising in Hong FomAl o MW EREBFESRHIEHEE (=
Kong during the year (2018: Nil). No provision for the CNMI TE—N\F:E) ARAEBREERNTEE
corporate income tax has been made on casino operations 16 55 B Sh N EE A AR FEER U A - B0 A
for the subsidiaries operating in the CNMI as the Group did RIEEBETNEE 2B AR EESESE
not generate any assessable profits arising in the CNMI Bz CEMEBHELBE (2T —N\F:
during the year (2018: Nil). ) o
|
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FHERT FAT
I
Current tax — CNMI ENERTIE — bR
Over-provision in prior years BEFEBEEREE (135,529) (449,172)
Deferred tax R IR
Credit for the year FREE (170,886) (7.116)
Impairment of deferred tax assets EER IR B ERE 683,360 -
Total tax charge/(credit) for the year FAKRERS (B R)B5E 376,945 (456,288)
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10.

INCOME TAX (Continued)

The income tax charge/(credit) for the year is reconciled to

10. Fif8%i (&)
FER - FIEREY (Ke) B5a
2 E U2 R B ATES 1B 2 BES T

BakE
the loss before tax per the consolidated statement of profit or

loss and other comprehensive income as follows:

2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FERT T
|
Loss before tax B BB 1R (3,527,325) (3,421,311)
Tax at the statutory tax rate BAETERETE 258 (702,863) (685,070)
Adjustment in respect of current and AT AR 2 BNER &
deferred taxes of previous periods RAETR IR (R % - (198,207)
Income not subject to tax BAMNBZ WA (1,162) (937)
Expenses not deductible for tax PRI 2 A 635,226 995,211
Tax losses not recognised REER 2 FIAEE 10,807 24,626
Temporary differences recognised EREREREER (248,423) (258,081)
Impairment of deferred tax assets RAETIE & ERE 683,360
Statutory tax concessions EEBMBER - (333,830)
Tax charge/(credit) at the Group's EAREBEEREGTEZ
effective rate BEFRX, (Ex) 376,945 (456,288)
The Covenant of the CNMI provides for the imposition of the 1t 55 BB 35 AN A 225 3R TE B e 3= B B (R B Uk <

Internal Revenue Code of the United States as the local
income tax. CNMI legislation provides for income tax rebates
with descending graduated percentages ranging from 90% to
50% on local income tax on CNMI source income. The CNMI
also imposes graduated (1.5% to 5%) BGRT. For casino
gaming revenue, the rebate offset amount shall be 100% of
the income tax imposed on net gaming revenue taxable
income up to US$15 million. For casino net gaming taxable
income in excess of US$15 million, the rebate offset amount

ranges from 90% to 50% of the income tax imposed.

The legislation requires the payment of corporate income tax
on CNMI source income only to the extent the pre-rebate
income tax exceeds BGRT. The Group records its income tax
expenses net of the aforementioned BGRT credit, gaming tax

rebate and income tax rebate.

REAEHFTSHR - LB BN EFEE -
FTSBR B AR S B A RIR A Bk
2 & HFTS R 90% IR E 50% 2 B 7 tbat
=i 1%@%%%&4&(551 5%2@55%)
BRI - B KETE - RBEE
SEARRER WS h%mll&)\a?%ﬁ(ﬂﬁ
#%15,000,000 2 7T ) Bk 2 A4S % 2 100% ©
238 15,000,000 3 7T &) B 15 18 72 I 25 FE =R
MWAFEME - EHEHESEN TAZK
Fr{5#%,2 90% 2= 50% °

ZOEBIRTE - BRI TS TR S EE
WzsBi 2 B0 T~ At 5 B A AR A
S EOMSE T IEG, ﬁ RNEB PRS2 FTS TR
S ENR bl B ERE R - RS
88 R TS TLR T ©
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e B

11. DIVIDENDS 11. BE
No dividends have been paid or declared by the Company AR ERNKERBEE T —NLF+=
for the year ended 31 December 2019 (2018: Nil). A=+—RLEFEZRE(ZZE—N\F : &) -

12. LOSS PER SHARE ATTRIBUTABLE TO OWNERS 12. AA R EAEEESRER
OF THE COMPANY
The calculation of the basic loss per share amount is based on FBRRENEESTEIIBERNARFA AEN
the loss for the year attributable to owners of the Company of F A 548 3,904,270,00078 L ( —ZF — )\ F -
HK$3,904,270,000 (2018: HK$2,965,023,000), and the weighted 2,965,023,000/8 L) U R FACHTER
average number of ordinary shares of 142,984,807,678 (2018: AR hn e T35 £0142,984,807,678 Ix (—F — N\
142,984,807,678) in issue during the year. £ 1 142,984,807,678 %) 5+ & -
No adjustment had been made to the basic loss per share R B M Al MR E S ST 25 2 ZRE
amounts presented for the years ended 31 December 2019 AEESHEEARBEYE QWEHE_T
and 2018 in respect of a dilution as the impact of the share —hER-T—-N\FE+-A=+—HILtEE
options and convertible bonds had an anti-dilutive effect on TESEmM S WAYMEY 2 EREANEES
the basic loss per share amounts presented. BIERFE T -
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ZF R H = |H

13. PROPERTY, PLANT AND EQUIPMENT

13. MI% - BERRE

Right-of-use assets Owned assets
FRRRE BERE
Leasehold
land Gaming
classified machines  Furniture ~ Computer
Leasehold as finance Motor  Leasehold and and  hardware Construction
land  Buildings  Subtotal leases  Buildings Yachts  vehicles improvements equipment equipment andsoftware Aircraft inprogress  Subtotal Total
HELH
28R BYEE  BAR  EMER
BELH | 53 Nt REER #% i 4 fE  EREE e B Rak Rl ERIE Nt &3t
HK$'000 HK$000 HKS000 HK$000 HKS$'000 HK$'000 HK$'000 HKS000 HK$000 HKS$'000 HK$'000 HK$'000 HKS000 HK$'000 HK$'000
Tin Fihn Thn Fir TFhn Tin TiEn FEL TER TFhn Tin Fin FEL TER Fhn

Cost: RA:
At 1 January 2018 RZF-N\E-A-H
Additions HE
Transfer EE
Disposals/write-off HE/HiE
Exchange differences EXZE
At 31 December 2018 R-B-NE

t=A=t-H

Effect of adoption of HKFRS 16 iR A& A1 55 226

EAIS a7

At January 2019 (restated) ~ R=F-F-A-R

(&5)

Additions e

Transfer 32

Disposals e

Exchange differences ENER

At 31 December 2019 RZE-NE
t=A=t-H

Accumulated depreciation ~ ZH7E

At 1 January 2018 RZB-N\E-A-H

Charge for the year Bl

Disposals/wite-off e/

Exchange differences EHEE

At31 December 2018 RIF-NE
tZA=1+-B

Effct of adoption of HKFRS 16 SR#E BBk £H
FlohyE

A1 January 2019 restated) ~ H=F-NE-A-H
(&5)

Charge for the year Efil

Disposals k)

Exchange differences EXEE

At 31 December 2019 RZB-1&
t=A=t-H

Carrying amount: A

At31 December 2019 RIF-NE
tZA=1+-B

At31 December 2018 RZ-N§
tZA=t-H

- - S04 29583 RIS 429 S e w9 B - 291538 57017 57010

- - - - - - @ N 3 9% S IR4B 9570 1195710

. 2 . TR . 2 . 2 . . - e 2 2

- = = = ) B B BT Gy (10%) S De% B A0

- - - 04 - 116 102 I il o S I

- - ST 2BAB BN RS NMW 1EI8 B T S MIB 8EBZ6 686
1882 8600 2880 (104]) 2 . = . 2 2 . = - (0m)  BMs
18832 86060 268892 - 22333 134859 5335 5092 195763 98494 7857 - 3994186 6822769 7,091,861
-3 3R s = s = 566 19769 1160 45632 11305 709142 889297 892,849

5 = 5 B 5 = 5 - 49 5 - ) . =

- (10970 (10970) . o - ) = . o . = - s (13429
(1198 08 (1379 - (10878) s 7B B (R N5/ N1 - 00%) (33486  (3485)
18163 78461 260095 - 295568 134850 50658 51204 214395 104026 17152 113025 3935218 767615 7936220
- - - a7 B FM M AR s 30 wn - - oomgn e

- - - A ST U7 098 10513 2% N3 20 - - e

= = = = - Moy B (R b B0 (049) = - ms) B

= . = 4 £ = 3 £ u8 8 4 = = 579 579

- - - @ Ry Bm Bg DM 1872 80 420 - B 11

- - - (624) - - - - - - - - - (624) {624

. = . - WM 43023 25656 N0 108272 48410 47,20 s - %5194 38519
W3 /% 33069 -S54 13486 10410 10350 36907 19892 5447 9909 - a8B65  u19%
R T RIL) - s ) s . = . = - 068 (576

®) (26) (3 s (699) s (189 @32) @) B (549 = -9 (95
3865 B0 8917 -6 56509 34229 40160 144320 68108 99118 9909 -S40 618407
776 53409 231178 - o842 T8I0 16420 11044 0074 35918 18034 103116 3935218 7,086,635 7317813
- - S 93 M0 VIR N N G o8 28 S IMIB 6T 6M7%
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14. LEASES 14. HE

The Group as a lessee

The Group has lease contracts for buildings and leasehold
land. Lump sum payments were made upfront to acquire the
leased land from the owners with lease periods of 25 to 55
years, and no ongoing payments will be made under the
terms of these land leases. Leases of buildings generally have
lease terms of 5 years. Other equipment generally has lease

terms of 12 months or less. Generally, the Group is restricted

REBEEREBEA
AEBBEEETLEE L HESL - —
FRNFRTIRAHEEAKBEENR25E55
FXHEELHESN Y TERELETL
WHE 2 GFBENR - EFHE 2B —
RASF - KRB HA—RB12EA %
AT o =M E - AERBET SR AEELAS
ATEERSBHEERE -

from assigning and subleasing the leased assets outside the

Group.
(a) Prepaid land lease payments (before 1 January 2019) (a) FAMNLHHEEHE(R=-F—AF—A
—H A7)

|

HK$'000

FET
|

Carrying amount at 1 January 2018 N_EFE—-N\E—A—BZEAE 186,493
Recognised in profit or loss during the year FARERER (4,263)

Exchange differences PE X =% 602

Carrying amount at 31 December 2018 R-ZE—N\E+-_A=+—HZEEE 182,832
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14. LEASES (Continued) 14. #HE (&)
The Group as a lessee (Continued) REBIERAREAE)
(b) Lease liabilities (b) HEEE
The carrying amount of lease liabilities (included under FAREEEGIAEMER) 28RMA
other borrowings) and the movements during the year BEREHmT :

are as follows:

2019
—B-hEF
Lease liabilities
HEESE
HK$'000
THET
I ——
Carrying amount at 1 January R—A—RHZEEEE 76,237
New leases HE 3,552
Accretion of interest recognised during the year 4 A B R S 1L 15 9,265
Termination Sl (7,084)
Payments (N (36,843)
Exchange differences HEH =5 (146)
Carrying amount as 31 December Rt+ZA=+—HBZKEEAE 44,981
Analysed into: DA
Current portion mENE S 23,240
Non-current portion FERBNE D 21,741
The maturity analysis of lease liabilities is disclosed in HEAB BRI EREHN T
note 39 to the financial statements. 39HHEE o
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14. LEASES (Continued) 14. #HE (&)
The Group as a lessee (Continued) AEBEREBAE)
(c) The amounts recognised in profit or loss in relation to (c) MREZERZHEERB@ELT :

(d)

140

leases are as follows:

2019
—B-hF
HK$'000
T
. ______________________________________________________________________________________________|
Interest on lease liabilities HERBEZHE 9,265
Depreciation charge of right-of-use assets FREEETERY 33,069
Expense relating to short-term leases and HIEHAE NG THBLINI12ER 2
other leases with remaining lease terms EmAERBE 2 HY
less than 12 months 15,594
Total amount recognised in profit or loss RIEE R 2 458 57,928
The total cash outflow for leases is disclosed in note (d MHMERESAELEBNIBHRENT
32(c) to the financial statements. 32(c) #FE ©
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15. INVESTMENT IN A JOINT VENTURE 15. R—BEEEEZRE

2019

—E-NF

HK$'000

FET
|

Share of net assets EIEEEFE 149,283
On 10 July 2019, the Group entered into an equity transfer R-E—HEL+A+H NEFEHE—ZFT
agreement with First Sinopan International Limited (“First FE=HE—HBIEEAER AR ([F—HE])
Sinopan”), an independent third party, pursuant to which SN RAEEE TS B F—HIREH
First Sinopan agreed to dispose of and the Group agreed to EmMAEBEREZWREERBMREE AR ([E
acquire a 50% equity interest in American Sinopan LLC B R BE |) 50% %4 - X {E 421,100,000 7T
("American Sinopan") for a consideration of US$21,100,000 (#8 & 164,000,000 7)) © BREANKRE UK
(equivalent to HK$164,000,000), satisfied by the Group's trade & B fE B 5 BR 5K 42 88 164,000,000 7% 7T 2
receivables with a gross amount of HK$164,000,000. The fair o REAKREEZETKBEHZ AREBES

value of the consideration on the date of completion of equity 154,135,000/8 7T °

transfer was HK$154,135,000.

The principal activity of American Sinopan is property LA FEEEBYEER -
development.

The following table illustrates the financial information of the TERHPREFETLTEAALCPEZHEE
Group's joint venture that is not material: P

2019
—E-NF
HK$'000
FET
_________________________________________________________________________________________________________|
Share of the joint venture's loss for the year Elih& & hEFAEE (4,852)
Share of the joint venture's total comprehensive loss [E{h& ‘&1 2 M E 184258 (4,852)
Aggregate carrying amount of the Group's REERGEREIREZ AR
investment in the joint venture 149,283
The loans from a joint venture are unsecured, interest-bearing WE— ALYy B amIEm - IRER
at 6% per annum and repayable on demand. & EEE R AERBIAEE o
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16. PREPAYMENTS, DEPOSITS AND OTHER 16. BNARIE RERHMEKRRIE

RECEIVABLES

2019 2018
—E-hEF —EF-N\F
HK$’000 HK$'000
TR TET

_______________________________________________________________________________________________________________|

Prepaid casino licence fees TEIREE IS R IR B 70,437 68,548

Prepayments T FRIE 79,544 142,648

Rental and other deposits e hHEMRe 76,222 164,339

BGRT recoverable AT el S s T 103,011 =

Other receivables (notes) H i e R IE (BT 5E) 46,217 54,385

375,431 429,920

Less: Current portion W omBhE o (346,362) (226,136)

Non-current portion EREE D 29,069 203,784

Notes: BeE -

(i) Included in other receivables is an amount of HK$3,033,000 (2018: [0 H i Uy 20 4 JE OB IR S TAR A TR A 7
HK$3,032,000) due from Worldwide Asia Engineering Limited ([RBERTIMN | - A A T3 A8 A% 3 > BEEE 75 Wu
("WWA"), a company in which Mr. Wu Li Wen, a sibling of Ms. Wu Pei TzuZ =+ 2 23 Wu Li Wen 48 4 A %A 7]
Pei Tzu who is a related party of the Company’s controlling =) X IE30330008 (=& — )\ F:
shareholder, is a director. The amount is unsecured, interest-free 3,032,000/57T) c EEZIEAEER . 28K
and repayable on demand. TEIRESREIE o

(i) Included in other receivables is an amount of HK$8,073,000 (2018: (ii) HEiEW R IERIEREK — AL SEZE
Nil) due from a joint venture. The amount is unsecured, interest- 8,073,000 T (= — N\&E: &) - @ %E
free and repayable on demand. A . e N EIRE(EE -

(iii) Included in other receivables is an amount of HK$13,679,000 (2018: (iii) H it FE U 208 B 4E e U S AR B RR A T 2R IE
Nil) due from the ultimate holding company. The amount is 13,679,000 T (=B — \4F : &) - GEFIA
unsecured, interest-free and repayable on demand. The maximum AEER . O RAREREE ERAES
amount outstanding during the year is HK$13,679,000. BE4%5 13,679,000
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16.

17.

PREPAYMENTS, DEPOSITS AND OTHER 16. EARE - BeRHEMERTIE®)
RECEIVABLES (Continued)

Where applicable, an impairment analysis is performed on FHEEBAT  AEBSRNSMERBLL
deposits and other receivables at each reporting date by S REMERFIBETRES T ERFEE
considering the probability of default of comparable EAMEEFTR ZIELLRA R ZELHA
companies with published credit ratings. In the situation X o KRB EEEENFRZAELERA
where no comparable companies with credit rating can be A EBERT  AEBK2XEHBEER
identified, expected credit losses are estimated by a loss rate SCEEBR R AEE R A ETTEREEERE - &
approach with reference to the historical loss record of the BRI LA R B ATAR R & ATHE 14 & R
Group. The loss rate is adjusted to reflect the current (@A) - RZE—NER_ZT—\F+=
conditions and forward-looking information, as appropriate. A=1+—8 A&EEBERE  BHIAE
As at 31 December 2019 and 2018, the Group has concluded LEEBRRRE: MEBEE—_ZST—NLEEK_-Z
that the probability of default and loss rate are low and the —N\FTZA=T—HLFE  BEEEH
financial impact of expected credit losses for deposits and G ERIE R 2R e R EAM W RIATE
other receivables under HKFRS 9 is insignificant for the years HEZEERB  MBEL TEAX -

ended 31 December 2019 and 2018.

None of the above assets is either past due or impaired. The iR IEE EST S B MERE o 5T A Lt
financial assets included in the above balances relate to 4EER 7 & RhE FE AT AN S HE R GC 8% N A R
receivables for which there was no recent history of default I 2 R GRIEE RS -

and past due amounts.

EQUITY INVESTMENTS DESIGNATED AT FAIR 17. 5 EAR A ABES AEMEZEW

VALUE THROUGH OTHER COMPREHENSIVE AZBREERE
INCOME
I ——
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FHERT T
|
Equity investments designated EERELAEBETA
at fair value through other Htt2EBA ZBRARE
comprehensive income
Listed equity investments, at fair value BRARBEIRZ FHRAERE 8,473 18,471
The above equity investments were irrevocably designated at FEEANAHEMEERE AL BER
fair value through other comprehensive income as the Group AHMEEBAZKREAKE - REARKEE
considers these investments to be strategic in nature. REZEREZ HEBERERE -
The market value of the Group's listed equity investments at REBRZEGEMBHRERTIZBRRZ £
the date of issuance of these consolidated financial IR A1 & H{EA) /45,393,000 & 7T °

statements was approximately HK$5,393,000.
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18.

19.

INVENTORIES 18. #E
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FHET TET
_______________________________________________________________________________________________________________|
Carrying amount as at 31 December RTZA=+—HBZEEE 23,466 36,840
TRADE RECEIVABLES 19. FEEIRE S BRI
In relation to the VIP gaming operations, the Group grants HEERYERNS  AEBLTFHEER
credit lines (i.e., markers) to its VIP customers. The credit term EEERLE (AMERE) - Br Sy EuH—
is generally 30 days for gaming operations. Each customer $A308 c BEEEHNASSEEREE o
has a maximum credit limit. For new customers, front money s AUETAMIR S RIR R E TR 2 F
deposit or certain form of guarantee is normally required. 2o I B E B ST E HA 6 2 o pAHR A5 HP
Overdue balances are reviewed regularly by management. At F o AEERERAEEEARERAAR
the end of the reporting period, the Group has certain PrHEAREETEEETRAE @ 5 RlEA
concentration of credit risk as 12% (2018: 11%) and 25% (2018: EFEEWREZESERZ12%(—F— N\ F:
27%) of the Group's trade receivables were due from the 11%) &2 25% (= ZE— N\E : 27%) - EWE 5
Group's largest customer and the five largest customers, BE N RSB, o

respectively. Trade receivables are non-interest-bearing.
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19. TRADE RECEIVABLES (Continued) 19. BEREZ BRI (&)
An ageing analysis of trade receivables as at the end of the RIMEHR - BIRE SRFIRBEEEE
reporting period, based on the program end date, is as HZBREBEDTIT :
follows:
2019 2018
—E-hEF —E-N\EF
HK$'000 HK$'000
FH&xT FHTT
|
Within 1 month —(EA A 20,921 87,670
More than 1 month but within 3 months ZR—EBAE=EAA 41,811 250,375
More than 3 months but within 6 months ~ ZR =1 AE/NE AR 60,855 698,009
More than 6 months but within 1 year ZRANEAE—FR 218,544 2,893,206
More than 1 year L —F 8,743,573 5,740,637
9,085,704 9,669,897
Impairment TR (6,961,044) (4,690,161)
2,124,660 4,979,736
Less: Non-current portion B IERENE - (113,341)
Current portion BN D 2,124,660 4,866,395
As at 31 December 2019, the Group had received guarantee N_E—NLE+_A=+—H ' x"&EEHED
deposits of HK$1,069,073,000 (2018: HK$1,824,700,000) (note WEXAETFERE ERAZEZERS
22(a)) from certain patrons/guarantors which can be used to 1,069,073,0007 75 ( ==& — )\ : 1,824,700,000
offset against certain of the above trade receivables in an BIr) (MisE220)  MAEBERKEER T
aggregate amount of approximately HK$1,009,386,000 (2018: EREREPRE TEPWEREER A
HK$1,497,242,000) due from certain patrons in the event that F LW E SEF BEBREZEES T
the Group cannot recover the trade receivable amounts from ARIEHENEERPERZEHEWE SR
these patrons in the normal course of its business. X 4B EE #91,009,386,00078 5L ( —ZF — )\ F -

1,497,242,000787C) °
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31 December 2019
2 hFt-A=+-H

19. TRADE RECEIVABLES (Continued) 19. EREZRR (&)
The movements in the loss allowance for impairment of trade JEWE SRR BB EREZESHNT :

receivables are as follows:

2019 2018

—E—-hEF —E-N\F

HK$'000 HK$'000

FET FH&TT
______________________________________________________________________________________________________________________________|
At beginning of year F4) 4,690,161 4,747,037

Impairment losses recognised B R ZBIEEIE 2,569,641 5,359,561
Impairment losses reversed B BRVE 18 (246,731) (1,003,872)
Written off i sH (10,971) (4,424,715)
Exchange differences ME X A58 (41,056) 12,150

At end of year FR 6,961,044 4,690,161
The Group applies a simplified approach in calculating ECLs. AREBFEBE( LS ETEEEEEER - R
An impairment analysis is performed at each reporting date 2 ER4 B Hi(E B 1R ROREITRE D T AR
using a loss rate approach to measure expected credit losses. EHRHEEEE - EERROEIIRESIE
The credit risk categorisation is determined based on a HEETFE > EheiE () BRI ZBRE ; (i)
number of factors which include (i) debtors’ ageing; (ii) B ANBEERES (B BREENR
historical repayment behaviour of debtors; (i) availability of HIRFBEER: (MM EZR: WVAEETA
collateral in front money or guarantee deposits; (iv) wealth BEMBEBAREEH  kv)EEERAR
proof; (v) other debtors’ specific information available to the LA 2 BRIT RN BRI BATR ©
Group; and (vi) current industry conditions and future AKEHEEERRD A RRK DR
economic outlook which are relevant for credit risk ZIRBER  BEBBEFRHBEFRE
assessment. The credit risk categorisation is adjusted to SIPRTEAE R PF 2 R R AT HE 1R K - TR

BRTRBENE 2 W B XGE A e EH s
KEMMAEFHERKDE 2 ERRSIREMET

reflect subsequent information uncovered to an extent that
such information provides evidence of conditions existed as
at the year end date and forward-looking information. The
expected loss rates are estimated based on the expected
cash flows that can be recovered from the collateral and other

estimated repayments based on historical recovery ratios.
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31 December 2019
—E-hAF+=-A=+—H

19.

20.

TRADE RECEIVABLES (Continued) 19. BIWE SRR (&)
Set out below is the information about the credit risk R AREEEWRE ZRFIZEERRER
exposure on the Group's trade receivables by credit risk EpZz EERRER :
categories:
Average loss rate Gross carrying amount
FHBEE IREAE
2019 2018 2019 2018

—8-hE —T-)\F —B-NFE T N\F
HK$'000 HK$'000
FHT  TER

Category A — Minimal risk AR — KRk 14% 0% 1,441,541 1,598,488
Category B — Lower risk B — RERAK 79% 45% 330,518 789,518
Category C — Moderate risk  C4H — R ERER 80% 58% 2,350,845 5,806,083
Category D — Higher risk DI — &= AR 93% 67% 4,962,800 1,475,808

9,085,704 9,669,897

CASH AND CASH EQUIVALENTS AND 20. RERBEESEMARZREIRIT
RESTRICTED BANK DEPOSIT 2N
__________________________________________________________________________________________________________|
2019 2018
—E—-hEF —E-N\F
HK$'000 HK$'000
FET THETT
|
Cash and cash equivalents Be MIRSEEY 100,497 58,153
Restricted bank deposit (note) R FIRITIF R () 44,621 55,687
145,118 113,840
Cash at banks earns interest at floating rates based on daily RITHESIRBRITE B ERNE 2 ZEH
bank deposit rates. The bank balances and restricted bank EEREUF S o RITAE R R Z PR I SRITIF /A7
deposit are deposited with creditworthy banks with no recent B R E R BT EI S\ RN RS8R 2
history of default. ]RIT -
Note: Pursuant to the CLA, the Group is required to place a certain HIEE : IRIIRREGIE IR o8 - ARBAREI ST A
amount of deposit as community development fund towards —ERRERALEBERES - ARHEA - &2
education, scholarships, infrastructure, healthcare and employee & EE  BERERRIMERRKETNE -

retirement benefits, etc., in the Island of Saipan.
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2 hFt-A=+-H

21. TRADE PAYABLES 21. EREZBRX
An ageing analysis of the trade payables as at the end of the RBEHAR - BNEFRIREZEHZER
reporting period, based on the invoice date, is as follows: O -
2019 2018
—E-NF —ZE-N\F
HK$'000 HK$'000
FHET T
|
Within 1 month —@E BN 6,928 6,090
More than 1 month but within 3 months ZR—EAE=EAR 6,089 16,381
More than 3 months but within 6 months  ZR={EAB/XE AN 15,734 35,715
More than 6 months but within 1 year ZRNEAE—FER 12,455 28,704
More than 1 year LN —F 35,817 4,849
77,023 91,739
The trade payables are non-interest-bearing and repayable ENESEAREERBRERER -
on demand.
22. OTHER PAYABLES AND ACCRUALS 22. HipEFRIE R FESTRRIE
|
2019 2018
—E-hF —E-N\F
Notes HK$'000 HK$'000
B 5T FET FET
|
Patron deposits and other EPize hEMEY ARG
gaming liabilities (a) 2,385,052 2,846,612
Deposits received 2 Wiz e 479,822 550,103
Loyalty program liabilities RERHETEIEaE (a) 232,451 233,819
Outstanding chip liabilities REEBEEEE (a) 4,857 4,847
BGRT payable FEfT & AU ST 73,230 27,378
Construction related payables e AR A 1,230,451 1,308,605
CN 2015 payable BN —AFARRER 26 23,400 23,400
Provision for regulatory matters EEE EIARME 203,449 65,792
Other payables and accruals H b B {5 50BN BT R (b) 1,051,499 934,998
5,684,211 5,995,554
Less: Non-current portion B IEREER D (418,157) (212,772)
Current portion RENER D 5,266,054 5,782,782
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22. OTHER PAYABLES AND ACCRUALS (Continued)

Notes:

(a)

There is often a timing difference between the cash payment by
the customers and recognition of revenue for each of the
associated performance obligations. The Group has the following
main types of liabilities associated with contracts with customers: (1)
outstanding chip liabilities, (2) loyalty program liabilities, and (3)
patron deposits and other gaming liabilities for gaming and non-
gaming products and services yet to be provided.

The outstanding chip liabilities represent the collective amounts
owed to junket operators and patrons in exchange for gaming
chips in their possession. Outstanding chips are expected to be
recognised as revenue or redeemed for cash within one year of
being purchased. The loyalty program liabilities represent a
deferral of revenue until patron’s redemption of complimentary
commissions or points earned. The loyalty program liabilities are
expected to be redeemed and recognised as revenue within one
year of being earned. Patron deposits and other gaming liabilities
represent cash deposits made by customers for future services
provided by the Group. The majority of these patron deposits and
other gaming liabilities are expected to be recognised as revenue
or refunded to the customer within one year of the date the deposit
was recorded.

As at 31 December 2019, included in the Group's deposits received
were deposits of HK$1,069,073,000 (2018: HK$1,824,700,000) from
certain patrons/guarantors who have guaranteed the repayment of
the trade receivables due from certain of the Group's casino
patrons (the “Guarantee”). In the opinion of the directors, based
on independent legal advice, the Group has the enforceable right
to set off the deposits against any irrecoverable trade receivables
due from these patrons under the Guarantee.

As at 31 December 2019, included in the amount was interest
payable of HK$13,591,000 (2018: HK$154,558,000) to related
parties.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

22. HibfEFRIB R FESTFRIE (&)

B 5 -

(@)

BEPH N REMERFREREDE EERK
S ABRFERREZR - AEEAUT IR
EPAHNZERAGEEN  WAREERBR
B QFEFAHAFEAE  RQOFEFPEE N
R E b A R R SR MIFE R Em MR A
Mz aE-

AEEEHEEETNARECARAFFEY
EWMF R B - REZBBEHNBER
—FABERL/BEL AR SRS - TP B
HEREEERPAAMRBEERESRED
RIS - FEBME BB EREN
RV —FAR BT BR/KE - BEFERER
Hit ¥ A ERT P A E BRIt RS
MBREXNZEE - KREDFPEEREMLE
¥R ERENRE R A R —FRER A
WansiRETEF °

R-_E-—hE+-_A=+—H XBAETE
B/ ERAGEESE TASEREERFGE
2 EWE B RFIELER 212 € 1,069,073,000
BIT( =T — )\ £ : 1,824,700,00058 7T ) ([ #
RDEFAREEZEHIZEN - EFKEE
BNERBERERE  ANEBEEH A AFIET
B SRS EBEERRETZERFER
Z AR A YR E R E 5 BRIK

R-B—hFE+_A=+—0  ZFEEERE
~TREESE 7T 2 F 2013,591,0008 70 ( =T — )\ 4F :
154,558,000 7T ) ©
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—=-AF+=A=+-H

23.

24.

DERIVATIVE FINANCIAL INSTRUMENTS 23. fTEEmITE
2019 2018
—E-hEF —2-N\F
Assets Liabilities Assets Liabilities
BE =L BE afE

HK$'000 HK$’000 HK$'000 HK$'000
FERT FERT TAT TAEL

Derivative financial instruments R 3% (&% & Z 45 HHE

in relation to convertible PTHESRTIA

bonds and notes - - 24 1
LOANS FROM RELATED PARTIES 24. REBEEAIZERK
At the end of the reporting period, the Group's loans from R|EHAR - NEBERB @S 2 ERER
related parties were repayable as follows: s

2019 2018

—E-NF —ET-NF

HK$'000 HK$'000

FET T
|

Within 1 year or on demand —FE A EERK - 125,398

In the second year E_F - 248,000

In the third to fifth years E=FEhE - 200,816

- 574,214

Less: Non-current portion B IEREN B - (448,816)

Current portion BN - 125,398
During the year, certain related parties issued deeds pursuant FR B TEBTELHZE Bt Z25H
to which these related parties have agreed that the Company 7 FREARR A 2ERBBRES TERE
shall have the sole discretion to determine the redemption RIHER RATFIE R B - Bt - BRIE

B  BEREFDERARAZKERER
RASBEEMBRRRAZHE - E—F
FBEHNGRA M ERRMES -

dates of certain loans together with the interest accrued
thereon. Accordingly, the loans were reclassified into
perpetual loans under the Company and the Group's reserves
in the statement of financial position from the date of the
deeds. Further details are set out in note 31 to the

consolidated financial statements.
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31 December 2019
—E-hAF+=-A=+—H

24.

25.

LOANS FROM RELATED PARTIES (Continued)

As at 31 December 2018, except for certain loans in an
aggregate amount of HK$238,816,000 which was interest-free
and carried at amortised cost with an effective interest rate of
8% per annum, all loans from related parties were unsecured

and interest-bearing at 7.5% to 12% per annum.

On initial recognition, the interest-free loans were discounted
using the effective interest rate and the respective imputed
interest was credited to equity as deemed capital contribution

from a shareholder.

OTHER BORROWINGS

An analysis of other borrowings is as follows:

24.

25.

REBHAZERE)
R-Z—N\F+-_A=+—0 BETHEE
#5238,816,00078 7T 2 . B~ 1R SR AP
FEERFFNERASEZERIN IAKE
S 2 BRI REER RIRF A ETISE
EREFE °

RIAHERE - REEFABRF R -
MAREENSRERKE —BBRREE

ST AEHENS -

Lease liabilities (note 14(b)) HE A E (T 14(0))
Other interest-bearing loans HAbsr BB

Less: Non-current portion B FERENE D
Current portion BN D

HE™R
HifE R T -
2019 2018
—E-hEF —FE-)N\F
HK$'000 HK$'000
Tz FHT
44,981 =
3,450,756 2,962,525
3,495,737 2,962,525
(2,114,092) —
1,381,645 2,962,525
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25. OTHER BORROWINGS (Continued)

At the end of the reporting period, the Group's other interest-
bearing loans were repayable as follows:

25. HAER @)

MRI|ERR - AEEEMGTEEREEN
T

Within 1 year or on demand (note i)
8 =4 (KysEin)

In the second year (note ii)
In the third to fifth years (note ii)

Less: Non-current portion (note ii)

Current portion mENER S

During the year, an independent third party issued a deed
pursuant to which this independent third party has agreed
that the Company shall have the sole discretion to determine
the redemption dates of certain loans together with the
interest accrued thereon. Accordingly, the loans were
reclassified into perpetual loans under the Company and the
Group's reserves in the statement of financial position from
the date of the deed. Further details are set out in note 31 to

the consolidated financial statements.

As at 31 December 2019, the interest-bearing loans are
unsecured and interest-bearing at 7% to 13% (2018: 6% to
15%) per annum, save for (i) an interest-bearing loan amount
of HK$42,602,000 (2018: Nil) which is secured by the Group's
aircraft with a carrying amount of HK$103,116,000 (2018: Nil)
and interest-bearing at LIBOR + 4% per annum; and (ii) an
interest-bearing loan amount of HK$1,168,350,000 (2018: Nil)
which is secured by the issued shares of a subsidiary of the
Company (the relevant shares charge arrangement has not
been completed as of the date of issuance of these
consolidated financial statements), guaranteed by Mr. Ji
Xiaobo (“Mr. Ji"”), Ms. Cui and Inventive Star and interest-

bearing at fixed rate of 12% per annum.

—FRHEER (M)

E==FAF (FIEii)

e FERBER D (MRl

2019 2018
—E-hE —F-N\F
HK$'000 HK$'000
FERT T
1,358,405 1,657,080
1,730,256 952,925
362,095 352,520
3,450,756 2,962,525
(2,092,351) =
1,358,405 2,962,525

FA —RBBUFE=FHEHRE Bt - Z
FRYE =T RBARR A 2ENBERES
TEFEREANEZED AR - Ft - 8
RE AR EREFDRR/ANRRZKE
ERRANKEGREPBIRARA 2 - &
—FRHIBEN R A M RRME3 -

R-ZB—hF+_A=+—0 FEEXRAE
EEERRFNEIEEBE(ZE—N\F :
6EZE15E)FHE - HE() 5T R E 42,602,000
BIL(ZE—N\F: &)UAEBEBEREES
103,116,000 B L (=T — )\ F : ) 2 R
TR WIR R BERTT R 2R B 5 INEF =
4B ¢ K (i) s B E 3K 1,168,350,000 7% 7T
(ZZE—N\F : B UAREMBRRZEE
TR D (FEER D IER LR L SR 6 W5
Wz ARTA) (R B B ER
Sea (T2 %E]) ~ =%+ K Inventive StarfE
R - WIREEFHE12EFEERIN o
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25. OTHER BORROWINGS (Continued)
As at 31 December 2019, an aggregate amount of

HK$685,086,000 (2018: HK$605,925,000) included in the

Group's other borrowings was pledged by certain patrons/

guarantors who have guaranteed the repayment of the trade

receivables due from some of the Group's patrons (the “Loan

Guar

antee”). In the opinion of the directors, based on

independent legal advice, the Group has the enforceable

right
trade

to set off the pledged loans against any irrecoverable

receivables due from these patrons under the Loan

Guarantee.

Notes:

(0]

(ii)

As at 31 December 2018, the balance included other interest-
bearing loans of HK$586,850,000 and HK$612,500,000 that were
due to be repaid before 31 December 2018 and after 31 December
2018 up to the date of issuance of the consolidated financial
statements for the year ended 31 December 2018, respectively.
During the year and up to the date of issuance of the consolidated
financial statements for the year ended 31 December 2018, save for
loan amounts of HK$350,000,000 and HK$10,000,000 which had
been subsequently repaid on 22 March 2019 and 24 March 2019,
respectively, the Group had agreed with its lenders to extend the
repayment tenure of the remaining loan amounts of
HK$839,350,000, which were overdue before these latest extension
agreements, to the second half of 2019 or thereafter.

As at 31 December 2018, for the other interest-bearing loans
included in current liabilities of HK$952,925,000 and
HK$352,520,000 were repayable in 2020 and 2021, respectively.
These loan agreements had included a clause which stated that an
event of default would occur if any indebtedness of the Group is
not paid when due. Upon the occurrence of this event of default, as
further detailed in note 25(i) to the consolidated financial
statements, these lenders could have demanded for immediate
repayment of these loans. Notwithstanding that the Group had not
received any notice of default/demand for the accelerated
repayment for any of these loan amounts up to the date of issuance
of the consolidated financial statements for the year ended 31
December 2018, and despite this aggregate amount of
HK$1,305,445,000 was repayable after 2019, they had all been
included in current liabilities as at 31 December 2018.

25.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

HiERE)
R-ZE—AF+-_A=1+—H AEEEHM
Bk E & $£685,086,00008 7T ( =T — )\ 4 :
605,925,000/ 70) B E T &2/ ER AR
BEEASEII»ERPER 2EIKE FZRR
MEH((BERIER]) - EFLEFBLER
BERBRE  ASKBHES & HENITER &
BHEFEEEERERETNZERFE
AR YL E U E PR K ©

Wi

0} R-ZB—NE+-A=+—08 GELE#EE
Hipst B ER  BEHE-_T—N\FE+=A
=t BLFEZEAVBRRTIZALE
586,850,000 7T & 612,500,000 7T 7 Bl 7B 1A
T )\F+-A=t+—HZAR=F—N\F
TZA=T—RAZEEE - FAREEHZE=
T N\E+-A=+—HAIFEZLEARBER
*FIEAH RER-Z—NE=A=1+=H
EZZT—NF=A=-+HAEESNAH
350,000,0007% 7t & 10,000,000 7 7T 2 & Z b -
REFEEERAWRE #5558 4839,350,000
B ERRE (RS CE R RERC @)
CIBEHHEE —E— N ETRER TS o

iy RZZE—N\E+-A=+—8" ®FARPE
B2 EMEr S8R - H A 952,925,000 7T &
352,520,000 THAIER =T _ZTFR =T
——FEE RS EXBEEE —EHEIR
T ERYIAMAERRAEEEDHERIR
YRR B KB o BRANER S B 75 3R 2% B 7 25(i)
HE—Hrfil —BBENENEN  RETEXR
AR ERBIBFEEZEER  BEHE T
—N\E+—A=+—HLFEZLREAMBHRER
HEER @ NEE AR EANEBERERT
MEBHBN  RAERER B £
1,305,445,000 T —E— N FE 2% HEE
B e AEERER - —/\F+=A
=t+t— At ARBAE-
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31 December 2019
—=-AF+=A=+-H
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26. CONVERTIBLE BONDS 26. R ES
CN 2014 “E-NETRERERE

On 19 March 2014 (the “Completion Date"”), the Company
completed the acquisition (the “Acquisition”) of the entire
issued share capital of and a shareholder’s loan to Excel Earth
Limited (“Excel Earth”) and obtained a profit guarantee
given by the vendor. The principal asset of Excel Earth was its
interests under, and entitlements to, the transfer of five
percent (5%) of the distributable profit of Hang Seng
Sociedade Unipessoal Limitada, for each 12-month period,
which had commenced on 1 January 2014 and terminated on
28 October 2015.

The Acquisition was satisfied by issuing zero coupon
convertible notes (“CN 2014") at the conversion price of
HK$0.05 per conversion share (as adjusted from HK$1.00 per
conversion share by the effect of the share subdivision) in the
aggregate principal amount of HK$400,000,000 due on the
sixteenth anniversary of the Completion Date to the vendor in
accordance with the terms and conditions of the acquisition
agreement. The conversion price had been subsequently
adjusted to HK$0.003125 per conversion share after the bonus
issue on 3 July 2015. On the Completion Date, the fair value
of CN 2014 was approximately HK$1,480,000,000, based on a
valuation report issued by an independent valuer, Roma
Appraisals Limited, dated 29 August 2014. Details of the
Acquisition had been disclosed in the circular of the Company
dated 8 January 2014. CN 2014 were recognised as equity in
its entirety without a liability portion in accordance with the

Group's accounting policy for mandatorily convertible notes.

R-T-—OF=A+NA(RKBEH]) &
AAEEREERERRAR ([#HE]) 22
MEBTRARBRRER(WESEE]) - I
EEHRRANRE - MEZTI2ZEER/M
B_Z-—NFE—A—BRRE-_Z—HF+A
ZHN\B&IESE12EA8\EREA—A
BRRAREBEADKGEMNE D 2T (5%) <
REnt MR

BIRKE G 2GR RGNS WEEEEE
BIZHRESREBR7D0.058 T (B 5K
Mz 2 B TR HIRARHN 1.00787T T LA
FR) M E 174D 425 A 400,000,000 75
TREK BEIE R+ BT 2T AR
BREE(—S—NFTRBRELEDEMN - B
—T-AFEL A RETARETE Kk
BHECDHABRATR A% 0.003125%
TC o RFERK B HR - IRIBE S (L ERN 2 55 BB
AR ARMEEARA-T—TE N\ A
“HABZEERSE T NEAHRE
B2 N BEH) A 1,480,000,000 58 7T © W iE
EHHBERARRBHA-T —OF—
ANBZBEHREE - REASEEARBRT
ARREEZ SFTBER - ZF—HF 3R
ZRBASTENERBID 2R
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26. CONVERTIBLE BONDS (Continued)

CN 2015

On 21 August 2015, the Company issued zero coupon
convertible notes in the aggregate principal amount of
HK$841,900,000 (“CN 2015"). CN 2015 matured after 24
months from the date of issuance and were convertible into
ordinary shares of the Company at any time between the date
of issue of the notes and their settlement date. CN 2015 were

convertible at the conversion price of HK$0.225 per share.

HK$213,000,000 and HK$300,000,000 of CN 2015 had been
converted into ordinary shares of the Company in 2015 and
2017, respectively.

CN 2015 matured on 20 August 2017 and an aggregate
principal amount of HK$305,500,000 had been redeemed. As
at 31 December 2019, the Company was in the process to
redeem the remaining CN 2015 of an aggregate principal
amount of HK$23,400,000 (2018: HK$23,400,000).

CB 2017

On 27 June 2017, the Company issued convertible bonds in
the aggregate principal amount of HK$50,000,000 which bear
interest at 4% per annum (“CB 2017"). CB 2017 matured after
24 months from the date of issuance and were convertible
into ordinary shares of the Company at any time between the
date of issue of the bonds and their settlement date. CB 2017

were convertible at a conversion price of HK$0.176 per share.

The interest amortised for the year was calculated by applying
an effective interest rate of 8.82% to the liability component

for the 24-month period from the bonds’ issue date.

CB 2017 matured on 27 June 2019 and the Company
redeemed CB 2017 with an aggregate principal amount of
HK$50,000,000 on 28 June 2019.

26.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

ARRESE)
—E-HFNBKREE
RZZE—RAFNAZ+—H  NARFETAK
& 4878 /& 841,900,0008 L 2 T E AT MR E
BIZ2—HAFWEREE] - —T—1F
AR EIR A 81T B ARRERT 24 (8 A2 2 H -
AINEITEEAHREASE A 81 R E M
FEZBRAARREER —F—AFAIH
IREIE A iR ARE AR 0.225 8 L H i -

—F— A F A& Z % E A 213,000,000 75
JC % 300,000,000 T2 £ BN — T — A F
N ZE—tFHBER NG T B -

—E-RFEABRREBER=_Z—tFN\A
—+ B EH - AN 458 H # 305,500,000 %
TBER - R=ZE—NF+=A=1+—8 "
AAREER T —RAFARBREEHTA
& #8 %123,400,000% (= T — )\ F:
23,400,000787T) °

—E-tFABRES
RZZB—tF A ++EH8 ' KAREITE
FFEAE B KA £ 458 550,000,000 7
TRZABRBREFR((E—tFIRRE
%)) ZE—LFIRRESFNEITE R
24 EBEEIE - ATREITES A HREEE
EHHIARHEMERALRARNAR LB
ff e ZE—tF A MREFARLBRESR
0.176 BT 7 ©

FRBBENENEFRTHREN24EA
HIRE RN B A0 BAERN X8.82%5t

o
e

T LFURRESFR_T-NFRA
—t+tBEH ARFER=ZZE—NFA
—+ 1\ H B A % 48 %8 50,000,000 702 =
T FABRRES -
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26. CONVERTIBLE BONDS (Continued)
CB 2017 (Continued)
The net proceeds received from the issuance of CB 2017 had

26.

AR ES (&)

“E-tHEURRESE)
BT EF A RRESZERMEHA

been split into the liability and derivative components and FEEOIRABERTES D E&FMNM
their movements are as follows: T
|
Derivative Derivative
Liability financial financial
component asset liabilities Total
1% 74
&3S CREE SHEE @t
Note HK$'000 HK$'000 HK$'000 HK$'000
FizE THL THL THL THL
|
At 1 January 2018 R-ZE-N\F—H—H 46,713 (1,010) 1,033 46,736
Interest expense FISFX 7 4167 - = 4167
Coupon interest paid BENES (2,001) = = (2,001)
Fair value (gain)/loss AABEWER)/ BB = 986 (1,032) (46)
At 31 December 2018 and R-E—N\E+=-A=+—H
1 January 2019 k=F-hE—HA—H 48,879 (24) 1 48,856
Interest expense 2L 7 2,091 = = 2,091
Coupon interest paid BENER (970) = = (970)
Redemption B (50,000) = = (50,000)
Fair value (gain)/loss AABE W)/ BB - 24 (1) 23

At 31 December 2019 RZZB-NFE+=-A=1+—H
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27. UNSECURED BONDS AND NOTES

27. BEERBEXZRERE

Notes

(o

BB %) HE TR

31 December 2019 31 December 2018

ZE-NETZA=T-H —Z-\#+ZA=1-H
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000

EIRHZ (%) Elb T

Current:
— 2017 Notes — 8.5%
— 2017 Bonds Al —5.25%
— Promissory notes

Repayable in the second year
— 2017 Notes — 8.5%
— 2017 Bonds Al —5.25%

Repayable in the third to fifth years,

inclusive

— 2018 Bonds AAI —5.25%
— 2017 Bonds All — 6.0%
— 2018 Bonds AAIl —6.0%

Repayable beyond five years
— 2017 Bonds B— 6.0%
— 2018 Bonds BB — 6.0%

8
—Z3—tEZE—85%
— 23— EEHA—525%
—REZE

25 —85%

T—LERHA—525%

R BEERMF)

il
1

21
Eﬂy

S
i

NH

2\ B AA —5.25%
2~ EBHAI—60%
2~ \EE5AAI—6.0%

\l \l \l
MNH

TEEHB—60%

Fﬁﬁ’éféﬁ
— 22— \FE5BB—60%

(o)
(
(i)

(o), )
(0. )

(). 0
(b ()

8.65 2020 467,290 = = -
9.53 2020 13,067 - = -
- - - 0-12 2019 17,757
480,357 17,757

- - - 8.65 2020 547,136

- - - 9.53 2020 12,555

- 959,691

- - - 9.53 2021 23,234

- - - 9.5 2022 13497

- - - 9.5 2022 6,193

- 42924

- - - 9.5 2025 23298

- - - 9.5 2025 4107

- 21405

480,357 741,777

157

Annual Report 2019 FE#H %



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

27. UNSECURED BONDS AND NOTES (Continued) 27. BEEHESFREE (#)

31 December 2019 31 December 2018

ZE-NETZAZT-B “E\Ft-A=t—H
Effective Effective
interest interest
Notes rate (%) Maturity HK$'000 rate (%) Maturity HK$000
Wi EERRE%) B8 Thr  EEHE®) 55 TER
_____________________________________________________________________________________________________________|
Non-current: FEnE :
Repayable in the second year REZFEE
— 2017 Notes — 8.5% — T tEZE—85% (o) 8.65 2021 77,880 - - -
— 2018 Bonds AAI —5.25% — 2T \EE5MI—525% e) 9.53 2021 24151 - - -
— Promissory Notes —EHEE 0) 0-12 2021 26,499 = = =
128,530 -
Repayable in the third to fifth years, REZZE R4 (REERME)
inclusive a8
— 2017 Bonds All — 6.0% — 22— HEEFAI—60% d 9.56 2022 13,915 - - -
— 2018 Bonds AAIl — 6.0% — 22— \EEHFAI—60% f) 9.56 2022 6,373 - - -
— 2017 Notes —7.8% — T tEZE-T78% Bk - - - 8 20 1174947
20,288 1,174.947
Repayable beyond five years ROFREER
— 2017 Bonds B—6.0% —ZE-LEEEB—60% (9 9.56 2025 2387 - - -
— 2018 Bonds BB — 6.0% — 2T \EE5FBB—6.0% () 9.56 2025 4,205 - - -
28,076 -
176,894 1174947

158

Imperial Pacific International Holdings Limited 1#& K ¥ ERIZERER A A



Notes to the Consolidated Financial Statements

27. UNSECURED BONDS AND NOTES (Continued)

Notes:

(a)

On 22 February 2017 and 21 March 2017, the Company issued the
2017 Notes — 7.8% with principal amounts of US$100,000,000
(approximately HK$783,298,000) and US$50,000,000 (approximately
HK$391,649,000), respectively to Inventive Star, which were interest-
bearing at 7.8% per annum and repayable on 21 February 2019 and
20 March 2019, respectively. On 27 August 2018, Inventive Star
issued a letter of undertaking to the Company, pursuant to which
Inventive Star undertook that a notice of redemption would not be
issued to the Company before February and March 2021 for the
redemption and payment of the outstanding principal amounts of
HK$783,298,000 and HK$391,649,000, respectively, together with
the accrued interest thereon.

On 22 August 2019, Inventive Star issued a deed pursuant to which
Inventive Star has agreed that the Company shall have the sole
discretion to determine the redemption dates of certain notes
together with the interest accrued thereon. Accordingly, the notes
were reclassified into perpetual loans under the Company and the
Group's reserves in the statement of financial position from the
date of the deed. Further details are set out in note 31 to the

consolidated financial statements.

On 25 January 2017, 27 January 2017 and 7 February 2017, the
Company issued the 2017 Notes — 8.5% with an aggregate
principal amount of US$70,000,000 (approximately HK$543,380,000)
to certain independent third parties, which are interest-bearing at
8.5% per annum and repayable on 24 January 2020, 26 January
2020 and 6 February 2021 (2018: 6 February 2020), respectively.

On 15 September 2017, 20 September 2017, 13 October 2017, 3
November 2017 and 17 November 2017, the Company issued the
2017 Bonds Al — 5.25% with an aggregate principal amount of
HK$13,500,000 to certain independent third parties, which are
interest-bearing at 5.25% per annum and repayable in 2020.

On 15 September 2017, 3 November 2017 and 9 November 2017,
the Company issued the 2017 Bonds All — 6.0% with an aggregate
principal amount of HK$15,000,000 to certain independent third
parties, which are interest-bearing at 6% per annum and repayable
in 2022.

On 18 April 2018, 8 May 2018 and 28 May 2018, the Company
issued the 2018 Bonds AAl — 5.25% with an aggregate principal
amount of HK$25,500,000 to certain independent third parties,
which are interest-bearing at 5.25% per annum and repayable in
2021.

mE M BHRRME

31 December 2019
—E-hAF+=-A=+—H

27. BEEAESZREE @)

B 5 -

(@)

RZE—+tF-_A-+t-BHEk=_ZT—tF=A
—+—H8 » A2 F]A Inventive Star 1T A& 58
4 5l £ 100,000,000 3 7t ( %9 783,298,000 7T )
% 50,000,0003% 7T ( 49391,649,0005% 7T ) Z —
T—LFEE —78% ERERBIRFEFETS
BB RSREAR-_ZE—hE-_A=-_+—BRK
—T-NF=ZA=-tHEE -R=F—N\FN
H—=—++tH ' Inventive Star [AIZANA &) 3% H #&GE
£ B Inventive Star kB T ER T - —
FZAR=ZARAARRZELELORA - B
B & S R 8B A € 59 51 783,298,000 7 7T
5.391,649,000 7% JT & R AH B FERT A8, o

R=ZZF—NE/\A=+=8  Inventive Star 3
HRIE - EIt 0 Inventive Star RIE A QR A2
BERBERAEE TREREREANF S ZERA
B At - BRBEAHR  RESEHHHEAAR
RAZKEBEERRAEBIEEHBRARAZ
it o E— T BEN R A VIS HRRMTES -

RZZE—+F—A=+HA - ZF—+tF—H4
“ttAR-_ZE—+tE-_Ft+RH  ARFAEE
FIBLE = 5B 1TAS #%8/470,000,000 3% 7T
(#7543,380,0008 L) 2 — T —tF 2K —
85% ' MEFIRSSEAE  WHBAR=ZT
ZEF-—A=4WmAE  ZEZTF—A=+
AR _—F_ANB(ZZE—N\F:ZZ
—TE_ANRA)EE -

R_Z—+FNA+HB - —ZT—+tHFNA
—+A - =FT—+tF+A+=A - —FT—+tF
+—A=BR=Z—tF+—A++tA &2
AMETBYIE="FRTASBER
13,500,000/ 7T 2 — & — + F & FA —
5.25% @ REFKR525FE  WEAR-T =
TEEE -

R-Z—+FNA+EE - —T—+F+—A8
=AR=F—tF+—ANB  AAFRMET
BN 5 = 31T A& #8%E 5 15,000,000 70 2
—T L EFEHAI — 6.0%  REFIREERT
B WER-E-__—FEE-

RZZFE—-N\FmOA+NB - ZZE—N\FHRAN
AR=ZE—N\FRA=-TNB ' ARAFRET
BN = AT ANE #8F 5 25,500,000 70 2
—T— \FEEHAAl — 5.25% * REF|R525
Bt WER B —FEE -
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27. UNSECURED BONDS AND NOTES (Continued)

Notes: (Continued)

U

160

On 15 May 2018 and 14 June 2018, the Company issued the 2018
Bonds AAIl — 6% with an aggregate principal amount of
HK$7,000,000, to certain independent third parties, which are
interest-bearing at 6% per annum and repayable in 2022.

On 12 September 2017, 6 November 2017 and 20 November 2017,
the Company issued the 2017 Bonds B — 6.0% with an aggregate
principal amount of HK$28,000,000 to certain independent third
parties, which are interest-bearing at 6% per annum and repayable
in 2025.

On 17 April 2018 and 1 June 2018, the Company issued the 2018
Bonds BB — 6% with an aggregate principal amount of
HK$5,000,000, to certain independent third parties, which are
interest-bearing at 6% per annum and repayable in 2025.

In 2018, the Company issued certain unsecured promissory notes
with principal amounts of US$11,700,000 (approximately
HK$91,258,000) and US$3,400,000 (approximately HK$26,499,000)
to Inventive Star and certain independent third parties, respectively.
Except for a note amount of US$2,550,000 (approximately
HK$19,874,000) that is interest-free, all notes are interest-bearing at
12% per annum and repayable in 2021 (2018: 2019).

On 22 August 2019, Inventive Star issued a deed pursuant to which
Inventive Star has agreed that the Company shall have the sole
discretion to determine the redemption dates of certain notes
together with the interest accrued thereon. Accordingly, the notes
were reclassified into perpetual loans under the Company and the
Group's reserves in the statement of financial position from the
date of the deed. Further details are set out in note 31 to the
consolidated financial statements.

As at 31 December 2018, included in the amounts were unsecured
notes with an aggregate principal amount of HK$637,380,000 that
were repayable in 2020 or after. These notes included a clause
which stated that an event of default would occur if any
indebtedness of the Group is not paid when due. Upon the
occurrence of an event of default, as further detailed in note 25(i) to
the consolidated financial statements, these note holders could
have demanded for immediate repayment of these notes. Despite
these notes were repayable in 2020 or after, the aggregate carrying
amount of HK$630,020,000 had been included in current liabilities
as at 31 December 2018.

7. BEREZRER#

B 5 -

()

Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A

(&)

RZZE-—NFRA+HRBEER=Z—N\FRA
THOH - ARRRETFBLE= H%fTKi
¥8./57,000,000/8 w2 —F— NFEFHAAIl —
6% REMEKOEFE - WHARZZZ_&(&
= o

W=T—+tFhA+=B - ZZ—t&+—A

ANER=ZZE—+tF+—A=+H ARRMAE
TR/IE = H BT 47 5 28,000,000 70
2T LFEHB—6.0%  REFEREELF
B WEAR-T_RFHEE-

R_FE—N\EFEOA+EtAR=_F—N\FA—
=] zmamaﬁﬁ‘ﬁi%*ﬂéﬂzﬁiw%@%
5,000,000 T2 = — \FEHBB — 6% -
REFROETE  WEARZT-_RFEE -

R=Z—\F » KR A5 HIFA Inventive Star &
BETBYE=H31TH TSR A 11,700,000
7t (#991,258,000 7% 7t ) & 3,400,000 3 7t (4)
26,499,000 7T ) Z EE A KRR - KA
2,550,000 7T ( #719,874,0007% 7T ) 2 % B2
BN FMEZEBRHRENRI2EF S - WA

RZEZ—F(ZFE—NF: ZT—NF)E
A

—NFNA=+=8 ' Inventive Star 3
R - EIt © Inventive Star RIE A QR AI 2
BERBEREE TEBRERENF S ZER A
Ho At BREAEHR  EREHNHHEAAR
NAZKEES &Zﬁili EHMBARRERANZ
ot o E— T BER R A IS HRRMEES -

o

R-B-N\F+_A=+—H FHSH
7R 48 ¥ /637,380,000 T BN =T
FRZREEZEENRE -ZEEEE
BIRFMRTE » &R MHAREREEEEDH
ﬁi%ﬂﬂﬁ?ﬁ%éiiiﬂ%# o —HEAUBDHE
4 GE— T FHBEHN A MR M 250))
ﬁ@ﬁmﬂ%%—:ﬁ}\—lxﬁﬂﬂﬁﬂaﬁui%mﬂ% &
Zimﬂﬁﬁ/\f’?’f FRZRHAEE
[ #8{8630,020,000 B T2 EARBE R =
?—)\ﬁJr:ﬂ =t+—RFARBERE

A

’FE
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27. UNSECURED BONDS AND NOTES (Continued)

Notes: (Continued)

28.

(

k)

As at 31 December 2018, Inventive Star could have demanded for
the immediate repayment pursuant to the occurrence of a
condition which could trigger an event of default customary in
these types of notes’ agreements, as further detailed in note 25(i)
to the consolidated financial statements. However, these notes had
continued to be classified as non-current liabilities in accordance
with the original notes’ maturity dates because Inventive Star had
agreed to waive any notice of default, to continue providing
financial support to the Group and would not demand repayment
of any amounts owed by the Group until it is in a position to repay
without impairing its financial condition.

The unsecured notes issued by the Group are denominated

in US$. The unsecured bonds issued by the Group are
denominated in HK$.

DEFERRED TAX

The movements in deferred tax assets during the year are as

follows:

28.

. BERESRERE @)
Bk« ()

(k) R=ZZF—NF+=A=+—H ' Inventive Star
A AR AR S| AR B R ENEHN
BT EKENR B R CGE— S FIBENGEE Y
THHME M 7E250)) - A - ZEZBEDIRRE
ZRINBADERIERDAR RER
Inventive Star B [F] 2 54 % (T a8 03B &1 A 48
MASERERVESR  UETEERAER
EEEMNERZIE EEHAETSEREM
BIRBEBR TERABLE ©

AREBBRITZEBERREUARTE - A%
BT EBEMER OB TTEHE

iﬁﬁﬁlﬁ
BEEFRIBEEERFAZEBHOT ¢

Deductible
temporary
differences
AT HIA
TR
HK$'000
FAT

At 1 January 2018 RZE—N\F—HA—H 504,784
Deferred tax credited to profit or loss REAFT A BB RET IR S5
during the year, net 7,116
Exchange differences HE =5 1,281
At 31 December 2018 and 1 January 2019 RZZBE-—N\F+ZA=+—HBXK
—F-hF—H—H 513,181
Deferred tax debited to profit or loss REAH B Bz g REN I 58
during the year, net (512,474)
Exchange differences ME =5 (707)

At 31 December 2019

R-ZB-hF+_A=+—H
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28.

29.

30.

DEFERRED TAX (Continued) 28. EEEBIE B

The Group has tax losses arising in Hong Kong and CNMI of RNEFNRESRILE B ANESNTIBEEIS
HK$599,449,000 (2018: HK$569,300,000) and HK$548,346,000 72 7l 599,449,000 T( = F — \ F:
(2018: Nil), respectively, that are available indefinitely for 569,300,000% 7T ) K 548,346,000 ;L ( ==
offsetting against future taxable profits of the companies in —\F : &) WAlEER I EELEF
which the losses arose. Deferred tax assets have not been EEAARZAREFRT G - ARLEE
recognised in respect of these losses as they have arisen in BEBE—REHARBHERT AN
these entities that have been loss-making for some time and DASHRTE A 2 BiTE AR - S Rt UL & &
it is not considered probable that taxable profits will be EIERIRETIBEE

available against which the tax losses can be utilised.

SHARE CAPITAL 29. BRA
|
2019 2018
—E-hF —T-N\F
HK$'000 HK$'000
FHET T
______________________________________________________________________________________________________________________________|
Authorised: EE
300,000,000,000 ordinary shares of 300,000,000,000 % = f& I B
HK$0.0005 each 0.0005 % 7T 2 & i@k 150,000 150,000
Issued and fully paid: BEEITREUR
142,984,807,678 ordinary shares of 142,984,807 678 i &I EE
HK$0.0005 each 0.0005 7T 2 E Ak 71,492 71,492
Share options B MR HE
Details of the Company's share option scheme and the share AR IR 8 MR IR AT 81 T IE IR
options issued under the scheme are included in note 30 to ZHBEHN A M BHRRMEEI0

the consolidated financial statements.

SHARE OPTION SCHEME 30. MERRAEGTE

Equity-settled share option scheme B EEBRES

The Company operates a share option scheme (the RARRBRETEI([58)) - BMEE
“Scheme”) for the purpose of providing incentives and RIS AEBKINEEELERI A BER2HE
rewards to eligible participants who contribute to the success EREEBRER - FTENEERSEER
of the Group's operations. Eligible participants include the BARBRARBINB AR Z 2B X RBE
full-time and part-time employees, executives, officers, B -1THRAB -EEABE - EF . £KE
directors, business consultants, agents, legal and financial M R ERENIEER - BRIEFTEIE R
advisers of the Company and the Company’s subsidiaries. EEEIER]  srEIBE = E—WFE+=H=H
The Scheme became effective on 3 December 2014 and, RBAERR - W B Z B RBET T FERIDAER

unless otherwise cancelled or amended, will remain in force

for 10 years from that date.
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30. SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of
shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit
is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value
(based on the price of the Company'’s shares at the date of
the grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within
30 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than five years from the date
of the offer of the share options or the expiry date of the

Scheme, if earlier.

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date
of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company'’s shares for the five
trading days immediately preceding the date of the offer; and
(iii) the nominal value of the Company’s shares on the date of
the offer.

Share options do not confer rights on the holder to dividends

or to vote at shareholders’ meetings.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

0. BRHEE ()

BEaEBRETE(#)

B HLERIRET 81 AT R 2 RITE AR
BITERNEEZR AR B NED EITRMK
10% > REM+ —EABEAEHREERZ
EERIE A SR B AR M Al BT 2D
RSB E UARAPKREETRND 1% 5
R o E— R LR BREALR
REBRRAE E#HE -

AARBES  FTETHAE  TERERH
MEZEMBEA TR DBRE - BEEB
MIEMITESAE - tbsh - RER+ @A
HREARANRAEEZRRIBIIFNTES
HIWE 2 EABEA TR HBRE - MY
KD B AR R B AN B AT 9 0.1% 3K
BEMRERRL AR ARRREFTH)#
BSBEEET MALKRREBRERERRE L
HEE

RERHNBREZZHANRBOE AL
IBEARER  ARAALAINEEXVETH
KBMERE - FIRENERENTEHNRE

ST YHRETHEBHKFALS - mEn
B NSER T2 B AE A R A F ket
E2IHBEHNRESE -

BREZTEENAESET - ETAHER
TI=FF2&EmEE () REBEREZQNE
AAR RN R 2 WTHE (i) BEIR
ZEXNEHRTAER S A ARR BB OBR
Pz FHKRHE : R)REEBHERR
RERMDEEE

B TR TR A AMRERBLE HYRER - TR
BREERRAGLERE -
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30. SHARE OPTION SCHEME (Continued) 30. BBRAERTEI ()
Equity-settled share option scheme (Continued) EREEERETE (&)
The following share options were outstanding under the STEITE T W ARITEERAENT ¢
Scheme:
2019 2018
—E-NF —T-N\F
Weighted Weighted
average average
exercise price Number of exercise price Number
per share options per share of options
SRmE Sz
FHTHEE BREZE FHITEE fEiESE
HKS$ HK$
B BT
|
Outstanding as at 1 January R—B—BEARTE 0.128  1,534,781,992 0.135 1,852,178,272
Lapsed during the year FRLR 0.168 (13,513,976) 0.170 (317,396,280)
Outstanding as at 31 December ~ A+= A=+—HHK{TE 0.127  1,521,268,016 0.128 1,534,781,992
Exercisable at 31 December W+=RA=+—Ha ¥ 0.119  1,353,096,861 0.113 1,241,656,388
No option was exercised during the year ended 31 December HE_Z-NF+_A=T—HLEFELE
2019 (2018: Nil). BRI E (ZE—N\F - &) o
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30.

SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)

Share options outstanding as at the end of the reporting

period have the following exercise periods and exercise

prices:

30. BRRRESTE (&)
REEEBRESTS (8
RS BAR i AT (F BB 2 1T B R AT 1
BaR :

Grant date

Exercise period

R A4 T

Number of Number of

options options

Exercise price 2019 2018
—2-1E =

T6EfE ZBREHE pd e 1 4=

HKS

BT
___________________________________________________________________________________________________|

3 December 2014 3 December 2014-2 December 2024

“Z-WNE+ZA=R “T-MET-A=RE
“EoEE+-ACA

18 June 2015 Note 1

ZE-RERATNA Bt 1

26 November 2015 Note 2

“T-RF+—A=+x~A M2

5 April 2017 Note 3

—Z—+tFMARA PaE 3

Weighted average remaining contractual life of options outstanding at the end of period

REIRRARITERRES T IIET R 0FH

Note 1:

Note 2:

25% of the options granted will be vested on the third anniversary
of the date of grant, another 25% of the options granted will be
vested on the fourth anniversary of the date of grant, another 25%
of the options granted will be vested on the fifth anniversary of
the date of grant and the remaining 25% of the options granted
will be vested on the sixth anniversary of the date of grant, up to
17 June 2025.

25% of the options granted are vested on the first anniversary of
the date of grant, another 25% of the options granted are vested
on the second anniversary of the date of grant, another 25% of
the options granted are vested on the third anniversary of the
date of grant and the remaining 25% of the options granted will
be vested on the fourth anniversary of the date of grant, up to 26
November 2025.

0.105 1,120,000,000 1,120,000,000
0.220 214,090,896 217,477,072
0.255 3,800,000 3,800,000
0.150 183,377,120 193,504,920
1,521,268,016 1,534,781,992

5.21 years 6.08 years

5.21F 6.08%

BfRET -

PizE2

BRI BRREE A 25% HR R IE BEE =8
FHE ERBBRESIN25%BREHB
HEMRAFHE  SRBBRESIN25% K
REHAHNERBEFRE  CROBRERS
T25% BREHBEBFEANBERE B2
Z_AFRATERABL -

ERHBREEF25% BN EHBSHE—R
BE EREBRESINS%HREL B
HE_RAFERE  BREHBRESIN5% 1
REEEHE=AFRE  BEREERES
T 25% R H A HEINAFRRE 5=
E_RAF+—A=+BAL-
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30. SHARE OPTION SCHEME (Continued) 30. BRRERE (&)

166

Equity-settled share option scheme (Continued)

Note 3: One-third of such share options are vested on the first anniversary
of the date of grant; another 33.3% of the options granted will be
vested on the second anniversary of the date of grant, the
remaining 33.4% of the options granted will be vested on the
third anniversary of the date of grant, up to 4 April 2027.

During the year ended 31 December 2019, the Group has
recognised a share option expense of HK$6,805,000 (2018:
HK$17,298,000) in respect of the share options granted in the

prior years.

Share options granted to consultants were incentives for
helping the Group expand its business network, acquire and
explore new business projects and opportunities. The fair
value of such benefit could not be estimated reliably and, as a
result, the fair value was measured by reference to the fair

value of share options granted.

At the end of the reporting period, the Company had
1,521,268,016 (2018: 1,534,781,992) share options outstanding
under the Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of
the Company, result in the issue of 1,521,268,016 (2018:
1,534,781,992) additional ordinary shares of the Company and
additional share capital and share premium amounts of
approximately HK$761,000 (2018: HK$767,000) and
HK$192,440,000 (2018: HK$194,673,000), respectively.
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Notes to the Consolidated Financial Statements

30. SHARE OPTION SCHEME (Continued)

31.

Share options offered by the controlling shareholder
on 14 December 2015

On 14 December 2015, the controlling shareholder of the
Company offered 3,191,666,665 share options (“Option A")
to independent investors and 77,066,668 share options
("Option B”) to consultants and employees (collectively the
"Offerees”) enabling the Offerees to subscribe for an
aggregate of 3,268,733,333 shares under the Share Option
Scheme. The exercise price is HK$0.24 per share. Under
Option A, the vesting period commenced 16 days after the
grant date and grantees can exercise 100% of the share
options. Under Option B, grantees can exercise 25% of the
share options 3 years after the grant date, 25% of the share
options 4 years after the grant date, 25% of the share options
5 years after the grant date and 25% of the share options 6
years after the grant date.

At the end of the reporting period, none of the options
offered by the controlling shareholder have been taken up by
the Offerees. Correspondingly, the consolidated financial
statements for the year ended 31 December 2019 have not

reflected the effects of such share-based payments (2018: Nil).

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 65 of

the consolidated financial statements.

Other reserve
Other reserve represented deemed capital contribution

arising from interest-free loans from a shareholder.
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31.

32.

168

RESERVES (Continued)

Perpetual loans

During the year ended 31 December 2019, certain related
parties issued deeds pursuant to which these related parties
have agreed that the Company shall have the sole discretion
to determine the redemption dates of certain loans and
unsecured notes with an aggregate outstanding carrying
amount of HK$2,394,698,000, together with the interest
accrued thereon of HK$163,335,000. Accordingly, these
amounts were reclassified into perpetual loans under the
Company and the Group's reserves in the statements of

financial position from the date of the deeds.

During the year ended 31 December 2019, an independent
third party issued a deed pursuant to which this party has
agreed that the Company shall have the sole discretion to
determine the redemption dates of certain loans with an
aggregate outstanding loan carrying amount of
HK$545,824,000, together with the interest accrued thereon
of HK$8,453,000. Accordingly, these amounts were reclassified
into perpetual loans under the Company and the Group's
reserves in the statements of financial position from the date
of the deed.

NOTES TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS

(@) Major non-cash transactions
Other than transactions disclosed in notes 15, 31 and
32(b) to the consolidated financial statements, the
Group has the following major non-cash transactions
during the year:

()  During the year ended 31 December 2019, the
Group had non-cash additions to right-of-use
assets and lease liabilities of HK$3,552,000 and
HK$3,552,000, respectively, in respect of lease

arrangements for office premises (2018: Nil).

(i)  During the year ended 31 December 2019, an
outstanding trade receivable balance was settled
by the transfer of an aircraft at a consideration of
HK$113,025,000 (2018: Nil).
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mE M BHRRME

31 December 2019
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32. NOTES TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS (Continued)

(b)

32. mEBRERERMFT B

Changes in liabilities arising from financing (b) MEXBEEECEEETH
activities
Interest CN 2015
payable payable Loans
included  Loans from Convertible included  Unsecured from
in other related Other  bonds and in other  bonds and ajoint
payables parties  borrowings notes  payables notes venture
SARfER
AR B2
Eft7Ez  REBEA TRE —F-1% BER RE-HRE
ERRIS 2B EftER  EEREE TRREE BFREE  LEZEXR
HKS$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
TAT THT TAL TAL TAL TAL TET
|
At 1 January 2018 R=F-\&-HA—-AH 239,709 349,357 1,962,842 46,713 123,400 1,753,301 -
Changes from financing cash flows RERLREH (81,423 220,075 1,066,906 - - 32,795 -
Interest expenses FSHEY 452,883 - 32971 2,166 - 269 -
Assignment of a loan and its related ~ EFEFRLAETE
interest (9,736) 49736 (40,000) - - - -
Refinancing of interest payables EfFISERE (117,757) > > = > 117,757 >
Trade receivables set-off AHEWESER = = = = (100,000) = =
Repayment of a loan by an item of MAME  BER&EER
property, plant and equipment BEER - - (31,218 - - - -
Deemed capital contribution from RA-ZRRLE
ashareholder (note 31) (PizE31) - (45,000) - - - - -
Exchange differences EizE - 4 698 = = 16,175 =
At 31 December 2018 RZE-\E+ZA=1-H 483676 574214 2962525 48,879 23400 1,922,724 -
Effect of adoption of HKFRS 16 RERS B REEY
F16HL T2 - - 76231 = = - -
At 1 Janary 2019 festated) HoT-NE-A-R(ER)  AB6T6  STA214 303762 48879 23400 1922724 .
Changes from financing cash flows BERERE (146,108) (55,323) 1,363,633 (50,000) - - 10,046
Interest expenses FlERS 522,229 55,754 9,265 1121 > 3,226 >
Assignment of loans, deposits received ~ EEE7 - EREE R
and related interest RS (158,956) 611,423 (358,236) - - - -
New leases g - - 3,552 - - - -
Termination of leases RIEE - = (7,084) = = = S
Deemed capital contribution from RA-EZRRILE
ashareholder (note 31) (FizE31) - (54,277) - - - - -
Reclassification upon amendmentof  BRIZE RER 2 HEF
payment clauses of notes and R (1)
borrowings (note 31) (171,788)  (1,131,397) (545,824) - - (1,263,301) -
Exchange differences EHZE - (394) (8,331) - - (5,398) -
At 31 December 2019 RZE-N&F+-f=1-H 529,053 - 3495737 - 23,400 657,251 10,046
Annual Report 2019 FE#H % 169



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

32. NOTES TO THE CONSOLIDATED STATEMENT 32. S4B 4 haxMT @)
OF CASH FLOWS (Continued)

(c) Total cash outflow for leases (c) HEZHSRHLAZE
The total cash outflow for leases included in the HAGZERERERZHBEZE SR
consolidated statement of cash flows is as follows: HAAZET -

2019
—g-n&
HK$'000
TER
I ——
Within operating activities REEBNA 15,594
Within financing activities L& 15 A 36,843
52,437
33. COMMITMENTS 33. A&
(a) The Group had the following commitments at the end (a) ANEERBEHRZAENT :

of the reporting period:

2019 2018
—E-NF —=—)\F
HK$'000 HK$'000
FET T
|
Capital commitments BEAREE
Contracted, but not provided for: BEETA) - BREBE -
Property, plant and equipment E Y 466,989 379,336
Leasehold lands HE L 77,971 78,421

544,960 457,757
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33. COMMITMENTS (Continued) 33. AE#HE)

(a)

The Group had the following commitments at the end (a) AREBRIREHRZAENT : (&)
of the reporting period: (Continued)

2019 2018
—E-NF —F-NF
HK$’'000 HK$'000
FHERT TR
|
Other commitments H AR
Casino licence fees: IRELISIRIRE -
Within one year —FR 116,835 117,510
In the second to fifth years, inclusive ~ £ _EFAF (BEEEME) 467,340 470,040
After five years RF% 1,635,690 1,762,650
2,219,865 2,350,200
Community development fund fees:  #HEBHEESLEM :
Within one year —FR 155,780 156,680
In the second to fifth years, inclusive ~ E-Z2FRF(BIEEERF) 623,120 626,720
After five years AFE 1,869,360 2,036,840
2,648,260 2,820,240
4,868,125 5,170,440
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33. COMMITMENTS (Continued)

(b)

172

Operating lease commitments as at 31 (b)
December 2018

The Group leased certain of its leasehold land and

buildings on the Island of Saipan under operating lease
arrangements. Except for operating leases in respect of

leasehold land on the Island of Saipan which had

periods of 25 and 55 years, the leases typically had an

initial period of one to five years. None of the leases

included contingent rentals.

At 31 December 2018, the Group had total future
minimum lease payments under non-cancellable

operating leases falling due as follows:

33. EE#E)

REB-—NF+ZA=+—HZE
EHREAE

AEERBEEEHERHNENSHE
EETHELHRET - BRRENS
ZHEE T2 EETHE R 25F K55
F ZEHEZNFHEHE—KRE—
ERFAEF HPUEBEFNEESR

R-ZFE-NF+-HA=+t—H K&
BRZBINMZ AT RBELEHEEZR
RREHEFIFRELT ¢

2018
—E-NF
HK$'000
FHET

Within one year —FRA

58,894

In the second to fifth years, inclusive E_ZERF(BEERMF) 46,308

After five years hE&
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Notes to the Consolidated Financial Statements

34. CONTINGENT LIABILITIES

(a)

(b)

Unasserted claims and assessments

The Group may be exposed to payment of damages
assessed by the United States Equal Employment
Opportunity Commission (“EEOC"). As at 31 December
2019, several former employees of a subsidiary have
filed discrimination claims against that subsidiary for
alleged violations of EEOC regulations. Violations of
EEOC regulations may expose the subsidiary to
payment of damages, civil and administrative fines or

penalties.

In the opinion of the Directors, after taking into account
the respective legal advices, as the aforementioned
matters are possible unasserted claims and assessments
and the likelihood of the Group making any significant
amount of payments in respect of claims for damages is
remote, the Group has not made any provision for loss

in the consolidated financial statements.

Regulatory oversight — BSA compliance

The Group is subject to the jurisdiction of the
Regulatory Authorities in the conduct of its casino
operations through IPI, its wholly-owned subsidiary.
Specifically, IPl is required to comply with the rules and
regulations of the CCC in the conduct of its gaming
operations. IPl is also under the jurisdiction of the
FinCEN in terms of its compliance with the anti-money
laundering provisions of the BSA. Should IPI violate the
requirements of the Regulatory Authorities, it could be
subject to various sanctions and disciplinary actions
including monetary fines and penalties, restrictions and
conditions in the scope of operations, and the potential

suspension or revocation of its gaming license.

mE M BHRRME

31 December 2019
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34. FREE

(a)

(b)
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34. CONTINGENT LIABILITIES (Continued)

(b)

174

Regulatory oversight — BSA compliance
(Continued)
During 2017,

compliance examination conducted by the Internal

IPI was subject to a routine BSA

Revenue Service (“IRS") for the period from October
2016 to March 2017. During the year, the IRS issued a
report (“IRS Report”) with findings on IPI's compliance
with the BSA. IPI, through its external legal counsel, had
responded to the IRS Report and acknowledged certain
of the findings of violations noted in the IRS Report.
Subsequent to the end of the reporting period, IPI
received a letter from FinCEN dated 4 March 2020,
which has requested IPI to provide certain information
and documents relevant to compliance with these
regulatory requirements from October 2016 through the
present. FINCEN has indicated in the letter that there
were apparent violations of the BSA and its
implementing regulations and it is considering whether
to impose civil money penalties or take additional
enforcement action against IPl. As of the date of
issuance of these consolidated financial statements, [Pl
is still in the process of preparing for the information to
be submitted to FinCEN. Accordingly, it is not
practicable for the Company to accurately predict the
resolution of this matter, including timing or any
possible impact to the Group. Notwithstanding the
aforesaid, the Directors, based on external advice, have
made a provision for the estimated civil money penalty
in respect of the identified and potential violations. The
Group has been and is under normal operation without
any interruption from this ongoing investigation, save
for the temporary closure of its casino operation in
Saipan due to the COVID-19 outbreak as further
disclosed in note 40(a) to the consolidated financial

statements.
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Notes to the Consolidated Financial Statements

34. CONTINGENT LIABILITIES (Continued)

(c)

Investigation by Federal Government
Authorities

As disclosed in the Company’s announcement dated 7
November 2019, on 7 November, 2019, the Federal
Government Authorities conducted a search of IPI
offices requesting certain documents and information.
Subsequently, a federal grand jury issued two grand jury
subpoenas on IPI to provide additional documents and
information in December 2019. IPI is fully cooperating
with the Federal Government Authorities in providing

documents and information.

The Group has engaged external legal counsels to
conduct an independent investigation on the financial
transactions undertaken by the Group with the named
parties in the two subpoenas for the period from 2013
to 2019. Based on the findings from the investigation
reports, the Directors have not identified any
transactions which were assessed to be either of a high
or moderate risk to a criminal liability exposure. Both
the external and internal legal counsels of IPI have also
opined that the criminal liability exposures which were
assessed to be of a low to moderate risk in the
investigation reports do not amount to a material
breach of any provisions of IPlI's CLA or the CCC's
regulations. The Directors also believe that IPI had not
undertaken any unlawful activities, and IPI has sound
defenses that it had acted in good faith and conduct.
The Group continues to cooperate with the Federal

Government Authorities.

As of the date of issuance of these consolidated
financial statements, the investigation is still ongoing
and it is premature to predict the eventual outcome.
Accordingly, the potential for any fines, penalties or
other consequences cannot currently be assessed. It is
also not yet possible to identify the timescale in which

these issues might be resolved.
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34. IREFE#E)

(c)
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34. CONTINGENT LIABILITIES (Continued)

(d)

Other litigation matters

As at the end of the reporting period and up to the date
of issuance of these consolidated financial statements,
apart from expressly stated above, the Group is a party
to a number of civil litigation cases, as either a plaintiff
or defendant. In the opinion of the Directors, after
taking into account of the respective legal advices,
these cases are either premature and/or the Group has
a very high likelihood of success in its action and,
therefore these cases will not have any significant
adverse impact on the Group's results and financial
position. In the opinion of the Directors, adequate
provision has been made in these consolidated financial

statements.

35. PLEDGE OF ASSETS

As at 31 December 2019, interest-bearing loans of
HK$42,602,000 (2018: Nil) and HK$1,168,350,000 (2018: Nil)

were secured by the Group's aircraft included in property,

plant and equipment with a carrying amount of
HK$103,116,000 (2018: Nil) and the issued shares of a

subsidiary of the Company (the relevant shares charge

arrangement has not been completed at the date of issuance

of these consolidated financial statements), respectively.
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36. RELATED PARTY TRANSACTIONS 36. BHAE RS
(@ In addition to the transactions disclosed elsewhere in @ BRESEUBEHREREMEHHEEZR
the consolidated financial statements, the Group had ZH0 s REBRERNE THBEBTR
the following transactions with related parties during ZE
the year:

2019 2018
—E-hEF —T—)\F
Notes HK$'000 HK$'000
B2 FHx Fx
I
Continuing connected TFERER S
transactions:
Salary paid to Mr. Ji X TREEZHS (i) 7,831 7,839
Exempted connected ERRHELS -
transactions:
Interest expense on loans from 2R & B84 5 B 3 &
and notes issued to related 1) A Bt
parties BOIRBRZNEBRX (ii) 135,717 127,792
Project management service XN TREEMZ
fees to WWA HEEERKEE (iii) - 10,880

Rental expenses paid on behalf ~ REKIER AR I 2

of the ultimate holding company %X 13,679 -
Other borrowing's interest LEERRRB T M Z

paid by Mr. Ji on behalf EH At & 50 A2

of the Company 10,200 -
A joint venture: —FEEEE -

Interest expense on loans from  RE—M&EZLEEERZ
a joint venture FERAX (iv) 170 -
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36. RELATED PARTY TRANSACTIONS (Continued)

(a)

178

(Continued) (a)
Notes:

(i) On 8 December 2017, Best Fortune Corporation Limited, a
directly wholly-owned subsidiary of the Company, entered
into an employment agreement (the “Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the Project Director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to HK$7,831,000) and a
discretionary bonus. The aggregate amount of remuneration
has a cap of US$2,000,000 (equivalent to HK$15,578,000).

(i) During the year ended 31 December 2019, interest expense
of HK$135,717,000 (2018: HK$127,792,000) was charged on
loans from and notes issued to related parties. The interest
rates ranged from 7.5% to 12% (2018: 7.5% to 12%) per

annum.

(iii)  During the year ended 31 December 2018, service fees of
HK$10,880,000 were payable to WWA for the project
management services rendered to the Group. The amount
mainly included reimbursements of staff costs and office
overheads.

(iv)  During the year ended 31 December 2019, interest expense
of HK$170,000 was charged on loans from a joint venture.
The interest rate was 6% per annum.

Details of the Group's interest payable to related (b)
parties, loans from related parties and unsecured bonds
and notes issued to related parties as at the end of the
reporting period are included in notes 22, 24 and 27 to

the consolidated financial statements.

Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A
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36. BABEAR 5 ()

R-ZZFT—+t&+=-ANB " AREIZHE
BE2ENEARIRKREE AR A A EAR
DRARBRIEFAZ BT R E
thes ([EAWHE]) - IRt - Lo ERS
EAREREETZ IR ERINIER
ZIHEBBE - REBEAWE  £LEEE
5 F URERE AN $ 2 1,000,000 3= 7T (8
E747,831,000470) REVIEIEAL ° i BA
#8 %8 + R A2,000,000% jT( 4B & R
15,578,000/87T) °

BE-_ZT—hNhF+-_A=+—HLF
& - RE B BER AR BT
& 2 F B s A135,717,000/8 T (=&
— J\4E : 127,792,000 7T ) ° K| = A
FI5%E12%( ZF— \FE : 75% %
12%) °
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& BAARKEREZE B ERRISE
IR IR 5 M 2 BR %5 & /510,880,000 7
TL e ZAETEAEE TRARNAR
FZ RS o
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170,000 7T © FF| 2 A 6% °
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31 December 2019
—E-hAF+=-A=+—H

36. RELATED PARTY TRANSACTIONS (Continued) 36. BAEEA RS (&)
() Compensation of key management personnel of the © AEEFEEEAEZHMS :
Group:
Remuneration for key management personnel of the AEBETEEBABZHFM(BIEZN
Group, including amounts paid to the Company's FARBEELSREIEEBZ &) M0
directors and the senior management, is as follows: T

2019 2018
—E-hF —E-NF
HK$'000 HK$'000
FE T T
|
Short term employee benefits REEE R 36,400 37,950
Post-employment benefits BERR 12127 203 596
Share-based payments VAR (7 B A 2 S 3 841 792
37,444 39,338
Further details of directors’ emoluments are included in EEMe 2 E—SHBEEHRGES U
note 8 to the consolidated financial statements. SREMIEES o
37. FINANCIAL INSTRUMENTS BY CATEGORY 37. ZERE s zemIA
Other than the equity investments designated at fair value BrirE IS mERNE1T7 K235 BT 2 18
through other comprehensive income and derivative financial TARALBEE AEMEEW A Z IR AR
instruments as disclosed in notes 17 and 23 to the BERMTESRMITEIN  REBRR_ZE—N5F
consolidated financial statements, respectively, all financial E—E—N\FE+_A=1+—HZzHESHE
assets and liabilities of the Group as at 31 December 2019 ENBESRAREBEKRAGEZSRHEE
and 2018, are financial assets at amortised cost, and financial RiEER At EzemA%E -

liabilities at amortised cost, respectively.

Annual Report 2019 FE#RE 1 7 9



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

38. FAIR VALUE AND FAIR VALUE HIERARCHYOF 38. ¢RI A AAEBERAAEBER

FINANCIAL INSTRUMENTS Bl
The carrying amounts and fair values of the Group's financial AEESMmTEERELRAREBENOT -
instruments, other than those with carrying amounts that HEREEEA N BESIEREERIN

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
BREE DNREE
2019 2018 2019 2018
—E-hEFE B\ ZB-hF ZT)\F
HK$'000 HK$'000 HK$'000 HK$'000
THET THT FTERT FET
|
Financial assets SREE
Equity investments designated BEARALBETA
at fair value through Hih2EBAZ
other comprehensive income AR E 8,473 18,471 8,473 18,471
Derivative financial assets TESREE - 24 - 24
8,473 18,495 8,473 18,495
Financial liabilities SRAE
Derivative financial liabilities TESpas - 1 - 1
Other borrowings (other than HipfEm (AEAERIN)
lease liabilities) 3,450,756 2,962,525 3,497,531 2,962,525
Loans from a joint venture RE—BEEREZER 10,046 = 10,046 -
Loans from related parties KEAM@E T ZER - 574,214 - 576,304
Convertible bonds and notes AR ES N EE - 48,879 - 48,879
Unsecured bonds and notes EIRHESREE 657,251 1,922,724 648,279 1,890,014
4,118,053 5508343 4,155,856 5477723
Management has assessed that the fair values of cash and EREDME  BeMEeFEY  XRE
cash equivalents, restricted bank deposit, trade receivables, RITER - ERE SR - BRNESERX
trade payables, financial assets included in prepayments, STATRNFIE - Be MEMEBRFIAZ €/
deposits and other receivables, and financial liabilities BENWNMGTAEMBNRIERETRIBZ®
included in other payables and accruals approximate to their BBENAABERAREERS  F2H
carrying amounts largely due to the short term maturities of Rt E T AREHREHIRTE -

these instruments.
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Notes to the Consolidated Financial Statements

38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the Chief
Financial Officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The Chief Financial Officer reports directly to the
Directors. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Chief Financial
Officer. The valuation process and results are discussed with
the Audit Committee twice a year for interim and annual

financial reporting.

The fair values of the non-current portion of other borrowings,
loans from related parties, convertible bonds and unsecured
bonds and notes have been calculated by discounting the
expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining
maturities. The changes in fair value as a result of the Group's
own non-performance risk for other borrowings, and
unsecured bonds and notes as at 31 December 2019 were
assessed to be insignificant. The fair value of the liability
portion of the convertible bonds and notes is estimated by
discounting the expected future cash flows using an
equivalent market interest rate for a similar convertible bond
or note with consideration of the Group’s own non-

performance risk.

The fair values of listed equity investments are based on

quoted market prices.

The fair values of the embedded derivatives in convertible
bonds and notes are determined by valuation techniques and
based on assumptions on market conditions existing at the
end of the reporting period. The valuation model requires the
input of subjective assumptions, including the stock price,

expected volatility and risk free rate.

38.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

EMITAZARBERAAEBER
Bl (&)

AEERERUHERENMBMIIRER
EERMTAAREBEFEZERRREF - &
FUBEEENESER NEREAH
MBHFINTEMTAZEEES YEFE
EETERNEIZHAE - BREVBEEZFMH
NAEMAE - Wt BN FE MRS e
BRRERERAEZZBEGEBFETRR

A
Afg ©

HAfEHR - KA BT 2 E3R - AHRRES
AR EBRREFRRBIFRDED 2 A E
BETYREABREGR - FEERR MR TFH
TANBKABLXPRAEHRARKRASRE
AE-RZT-AFt+-A=1t—H &%
BEAR G M EFAREERES RRR
ZTBHRRMER 2 AR EEES TR
YAEKR - AIRREFLRRREAERIZA
REE - HERARAREESIEEMAR
EMHENERLZEREAEERE 2 TEHOR
% MRBHARKREREMEDL A

ERBRAREN A BEETISREE -

ABRREZREBZRARITETAZAR
BEDIRGEEDAEE RN &SRR
RMERRZ BREFTE - HERARELE
BRR2BAE BRERE FEHRPRER

TR
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31 December 2019
—=-AF+=A=+-H

38.

39.

182

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

As at 31 December 2019, the Group had financial assets
designated at fair value through other comprehensive income
amounting to HK$8,473,000 (2018: HK$18,471,000) measured
at Level 1 fair value.

As at 31 December 2018, the Group had derivative financial
assets amounting to HK$24,000 measured at Level 2 fair

value.

As at 31 December 2018, the Group had derivative financial
liabilities amounting to HK$1,000 measured at Level 2 fair

value.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (2018: Nil).

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's principal financial instruments, other than
derivative financial instruments and equity investments
designated at fair value through other comprehensive
income, comprise other borrowings, loans from related
parties, convertible bonds and notes, unsecured bonds and
notes and cash and cash equivalents. The main purpose of
these financial instruments is to raise finance for the Group's
operations. The Group has various other financial assets and
liabilities such as trade receivables and trade payables, which

arise directly from its operations.

The main risks arising from the Group’s financial instruments
are foreign currency risk, credit risk, liquidity risk and equity
price risk. The Directors review and agree policies for
managing each of these risks and they are summarised below.
The Group’s accounting policies in relation to derivatives are

set out in note 2.5 to the consolidated financial statements.

38.

39.

SRIAZARBERAABER
Bl (&)

R_ZT—NF+_A=1+—H "EEIET
BEANBEFAEGCEERAZSREE
8,473,000/% (= Z — J\ 4F : 18,471,000 7%
T0) TR E— R AR (EEE o

RZB-NF+ZA=+—RH KTEEZDT
H S RIEE 24,0008 T HIRE KRR REE

HE -

RZB-N\F+A=+—8 KEEZHT
£ BBIE1000ETHIRE - RAEE

EE

FAR F-—REZ_FEREEARIAE
BFtE2BE  BemEERSRABENDE
BAFELE=R(-T-N\F: 8)-

MR EE B ERBR

AEBETETARETE/SBRANEF AR
2ERAZBRAREUIINZ FEZCRT AR
EREMER  REEED ZEX - AIRkE
HFERE - BERESZLARBANRRE KR
SEEY - UWEERIAZIZANRES
BoFAKBEEMS AEERERIE
SEREENESEREE M IRAEREE
REE  HERREELEE -

rEEERMTIAZTZ2RBRRINERR - 5
ERfk  RBEERERRBAERRR - &
Em hHEEESRERRARIEE - I
BT - AREABITETANEFTER
R A MBRAMEE25 -
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Notes to the Consolidated Financial Statements

39. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from future commercial transactions,
recognised assets and liabilities, net investments in foreign
operations or expenditure of operating units in currencies
other than the units’ functional currencies. During the year,
the Group did not use any financial instruments for hedging

purposes.

The majority of its foreign currency exposure comprises assets
and liabilities denominated in US$. The exchange rate of the
HK$ is pegged to the US$ and has remained relatively stable
over the past years. The Group manages its foreign currency
risk by closely monitoring the movement of the foreign

currency rates.

Credit risk
Financial instruments that potentially subject the Group to
concentrations of credit risk consist principally of trade

receivables.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination of
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. The Group issues credit in the form of markers
to approved casino customers following investigations of
creditworthiness. In addition, the Group reviews the
recoverable amount of each individual trade debt regularly to
ensure that adequate impairment losses are made for

irrecoverable amounts.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and year-

end staging classification as at 31 December.

mE M BHRRME

31 December 2019
—F-nE+=A=t+-A

9. IKEREEEFEREX#)

SRS LB

AEEEHRSEERAR - BRRRKE R
KAERS  CHEIEEMEE  BINFD
REFHERLE B AR TE NI
HinEBREUMESL - FR  ARELE
EREMERIAELE N2 -

HINERBR I ZREAETHEZEERA
& METZ EREXTHBW N B ERF
HMBERRTE  AKREEEATYEIREXRES)
EIRESNE R o

EERR
CRIAFREASEAZEREERR(E
EHREKE S RARAERK) °

RIEEEERR  AREEEEKIEBA
BEEEEERE FEHEREMEER
Fro BEREIBETB BB MER - A&
B BB ARRBEREENRESE
PEBLEER - 1IN AEEEREHZIAR
REZEB AL S5 - R E A E
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R R R F AR

TREINT A=+ BREBEAEEEER
BEMGEEARIEREERR(EHE
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31 December 2019
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Maximum exposure and year-end staging (Continued)

39. MKEKREREBERBE @)

REERRFERRE)

As at 31 December 2019

Trade receivables*

Financial assets included in
prepayments, deposits and
other receivables
— Normal**

Cash and cash equivalents
— Not yet past due

12-month
ECLs Lifetime ECLs
12f8 A
FEEE 2HRMEEER
Simplified
Stage 1 Stage 2 Stage 3 approach Total
E—ER B =R bR % st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R-B-hF
+=A=+-H TET FET TR FET Thx
FEWE 5 8R - - - 9,085704 9,085,704
AAATRRFIE  RER
H YRR
tREE
—EE* 122,439 - - - 122,439
RekBReEEY
— WABH 145,118 - - - 145,118
267,557 - - 9,085704 9,353,261
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mE M BHRRME

31 December 2019
—E-hAF+=-A=+—H

39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39. BiERESEEERBE &)

AND POLICIES (Continued)

Maximum exposure and year-end staging (Continued) EoEEREERER(E)
12-month
ECLs Lifetime ECLs
1218 AR
FEER > HRBEEER
Simplified
Stage 1 Stage 2 Stage 3 approach Total
FHER FBR F=BR Dz @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
As at 31 December 2018 RZE-NF
+=A=+-8 TR TR TAR  TER AR

________________________________________________________________________________________________________________|

Trade receivables* M E SR+ - - = 9,669,897 9,669,897

Financial assets included in FABRTIE  ZE R

prepayments, deposits and Hh Y FRIRH
other receivables CREE
— Normal** =& 218,724 - - - 218,724
Cash and cash equivalents RekBReEEY
— Not yet past due — RARE 113,840 = = = 113,840
332,564 - - 9,669,897 10,002,461

< For trade receivables to which the Group applies the simplified * MAK B EAG T EAEREZ BKE 5K
approach for impairment, information based on the provision i s REBEEHERAE 2 EHRGE I
matrix is disclosed in note 19 to the consolidated financial R 1945 -
statements.

**  The credit quality of the financial assets included in prepayments, Rt ATRRFIE - R REMEEFIE L £/
deposits and other receivables is considered to be “normal” when BENABHARTEEHBERENEEB VIR
they are not past due and there is no information indicating that ERARZ EERRBZIEN  FEEARES
the financial assets had a significant increase in credit risk since RIEE]-BR eMEEZEEERBHE
initial recognition. Otherwise, the credit quality of the financial BA 775 »
assets would be considered to be “doubtful”.

Further quantitative data in respect of the Group's exposure BERARSERKESRFIMELEEERRZ

to credit risk arising from trade receivables are disclosed in E—FELBBIINGEA M BRKRME9

note 19 to the consolidated financial statements. BEE -
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e BHRRHME
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES

39. MKEKREREBERBE @)

AND POLICIES (Continued)

Liquidity risk

The Group monitors its risk to a shortage of funds using a
recurring liquidity planning tool. This tool considers the
maturity of both its financial instruments and financial assets
(e.g. trade receivables) and projected cash flows from

operations.

The Group's objective is to maintain a balance between
continuity of funding and flexibility through the use of loans
from related parties, other borrowings, convertible bonds and

notes and unsecured bonds and notes.

The maturity profile of the Group's financial liabilities as at the
end of the reporting period, based on the contractual

undiscounted payments, was as follows:

AEEERRFUERDECRE TAERE
SHERzRER ZTAZESRIARDH
BE(RKE SRR < BIHIER - WRTE
AREEEEBD < RERE -

A B R EEA KA B 2 EH
HALME K TR ES R RS E
$RFREESHRUERETIEZ MRS
g -

AEBERREMRRIBEAFFMRAINS
BEEZBBERET

2019
—E-NF
Within Over 2
1 year years but
oron Tto2 within Over
demand years 5 years 5 years Total
—FRR BEBmE
EEX —EMF BEER HBEF @st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THET THERT TERT
|
Trade payables ARk 77,023 - - - 77,023
Accruals and other payables JEETHE M EMENZIE 2,163,872 - - - 2,163,872
Lease liabilities HEBRE 29,119 5,980 7,720 57,727 100,546
Other borrowings (excluding ~ E b X
lease liabilities) (TEREEAE) 1,438,302 2,010,459 410,537 - 3,859,298
Unsecured bonds and notes ERESFRER 568,254 55,805 28,582 33,733 686,374
Loans from a joint venture KE—HEEEER 10,342 - - - 10,342
4,286,912 2,072,244 446,839 91,460 6,897,455
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mE M BHRRME

31 December 2019
—E-hAF+=-A=+—H

39. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Liquidity risk (Continued)

39. MKEKREREBERBE @)

nREBETEE &)

2018

—EN\F

Within Over 2

1 year years but

oron Tto2 within Over

demand years 5 years 5years Total

—FR% B
EEX —EWF BERER BT F st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TR TAT TR TAT
]

Trade payables EREBSER 91,739 = = = 91,739
Accruals and other payables FET 308 K E fth JE < 2008 2,304,879 55,294 = = 2,360,173
Other borrowings HipER 1,704,537 1,090,498 436,447 - 3,231,482
Loans from related parties REBHH 2 EX 125,398 264,333 231,902 - 621,633
Convertible bonds and notes ~ A[# & EHR R EE 50,970 = = = 50,970
Unsecured bonds and notes EILHESREE 141,495 705,521 1,322,745 35,718 2,205,479

4,419,018 2,115,646 1,991,094 35,718 8,561,476
Equity price risk IR A B EL b

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from individual
listed equity investments classified as equity investments
designated at fair value through other comprehensive income
(note 17) as at 31 December 2019 and 2018. The Group's
listed investments are listed on the Hong Kong Stock
Exchange and are valued at quoted market prices at the end
of the reporting period. The Group is also exposed to equity
price risk arising from changes in the price of the Company’s
own shares to the extent that the Company’s own equity
investments underlie the fair values of derivatives. The Group
was also exposed to this risk through the conversion rights
attached to the convertible bonds (note 26) issued by the
Company.

A B E R IR AE 5 A EERRERE
BUKFRERZFEEZES ML 2R
- R _B-NAFR_F-/N\F+_H
=t+—B AEEEEHIBE/EE/EA
REEFAEME2EKRAZBEARE (K
17) 5| B R A BRRER - NEE 2z EHER
BREBBR LT - YR HwEHIRIZAER
mEFHE - ARBTHEREANRRE AR
DERES 2 BAERRR - HERRANRR
BERAREENITEIAZAAEBE - K
SETRAARR R #HTT 2 AR ES (B 26)
PPN 2 F AR T H R A R L o
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39.

188

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Capital management

The primary objectives of the Group's capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Group is not subject to
any externally imposed capital requirements. No changes
were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2019
and 2018.

9. IKEREEEFEREX#)

EXEE

AEFBERNERZ T 2ARABERAEERE
WFTER S WHRFHIBRNERL X UX
FEEBLENZKAREHRSBIREE -

REERBEEARN S RBEAEEZR
RRHERHEEAREBIWELFARE - AR
NFABREAREE  AEEXSHABRIN TR
RZBRB - REBEARNTREIEITHR - K
SEBEETERMIIMIFNELRRE - HEZ
T-NERZETE-N\F+_A=+—HIF
B AEBEAETEZBE  BURSREL
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio, which is net
debt divided by the adjusted capital plus net debt. Net debt
includes convertible bonds and notes, unsecured bonds and
notes, loans from related parties, loans from a joint venture,
other borrowings, less cash and cash equivalents. Capital
represents total equity attributable to owners of the
Company. The gearing ratios as at the end of the reporting

periods are as follows:

39. MKRREEEEREX#)

EXEE(E)
AEEEAEEABL R (AVFEBKRER
BENINFER) ERERN - FEKEEA
BERESFLRE  BEREFLRER XA
BT < EX RE—HAEEEZER
HAfER - MRRERBLFEY - EXE
ARRRGEA AEEBRIERTE - RREHRN
BERBHEET

Convertible bonds and notes AR ES MR

CN 2015 payable BN —hFrRRER

Unsecured bonds and notes EERESMERE

Loans from related parties KBRS 2B

Loans from a joint venture RE—HEELEZER
(note 15) (PfEE15)

Other borrowings HAth fE 5K

Less: Cash and cash equivalents & : IR& MRS EEY

Net debt SEAEFE
Total equity 4a RS
Capital and net debt B HERS
Gearing ratio BEAGBHX

Note: The Group has adopted HKFRS 16 using the modified retrospective
approach and the effect of the initial adoption is adjusted against
the opening balances as at 1 January 2019 with no adjustments to
the comparative amounts as at 31 December 2018. This resulted in
an increase in the Group's net debt and hence the Group's gearing
ratio increased from 86.0% to 86.2% on 1 January 2019 when
compared with the position as at 31 December 2018.

31 December 1 January 31December
2019 2019 2018
—E-AF —FE-NF —T-N\F
+T=RA=+—H —A—8A +=ZA=+—H
HK$'000 HK$'000 HK$'000
FHET TET THET
(note)
(B&E)

- 48,879 48,879
23,400 23,400 23,400
657,251 1,922,724 1,922,724
= 574,214 574,214
10,046 - -
3,495,737 3,038,762 2,962,525
(100,497) (58,153) (58,153)
4,085,937 5,549,826 5,473,589
120,913 890,253 890,253
4,206,850 6,440,079 6,363,842
97.1% 86.2% 86.0%

B EE « AREEE RS T B RAERNE BRI

SEANFE16 MERRAZZEIR_-F
—NF-A-—BHUAKELRE M=%
—NFE+ A=+ —HZERSBELRFE -
IR B HAR R EFELIE N - FUtALE—F
—NF+-A=+—HZRR  FEER-Z
—NE—HA-HZEERBLEHBO%ITE
86.2% °
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40. EVENTS AFTER THE REPORTING PERIOD 40. SEHEREE
Other than disclosed elsewhere in the consolidated financial BREE I ISHREMEL LRI - NEEH

statements, the Group also has the following significant RIRERREIME A TEREHE :

events after the reporting period:

(@) In January 2020, an outbreak of a respiratory illness (@)
caused by the COVID-19 was reported in Mainland
China. From 2 February 2020, all foreign nationals who
were physically present within Mainland China during
the 14-day period preceding their attempted entry are
not permitted to enter into the US, including Saipan,
the CNMI. From 17 March 2020, the Group’s casino
operation in Saipan has been temporarily closed, until
further notice, to support the public effort in the control
of the COVID-19 outbreak. Furthermore, from 27 March
2020, the Commonwealth Ports Authority has limited
aircraft landing/flight operations at the Saipan
International Airport to the hours between 8am and

12pm daily.

The duration and intensity of this global health
emergency and related disruptions is uncertain if travel
and visitation continue to be restricted. Given the
dynamic nature of these circumstances, the Group has
been monitoring the impact from the COVID-19 which
is expected to have a material effect on the Group's
results for at least the first half of 2020.

(b)  On 20 March 2020, the Group entered into a sale and (b)
purchase agreement with DeTai New Energy Group
Limited (“DeTai"), an independent third party, to
dispose of 70% equity interest in Colour Palace
Investments Limited, a wholly-owned subsidiary of the
Company, and 70% of the shareholder’s loan owed to
the Group for a consideration of HK$54,000,000. The
consideration will be settled by way of an assignment of
loan due to DeTai Finance Limited, a subsidiary of
DeTai, to DeTai. The transaction is expected to be
completed in July 2020.
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Notes to the Consolidated Financial Statements

40. EVENTS AFTER THE REPORTING PERIOD
(Continued)

41.

@]

On 27 March 2020, the Group entered into a sale and
purchase agreement with Pacray International Holdings
Limited (“Pacray”), an independent third party, to
dispose of the entire equity interest in Ideal Best
Limited, a wholly-owned subsidiary of the Company, for
a consideration of HK$30,328,000. The consideration will
be settled by way of an assignment of loan due to
Pacray and other payables due to a subsidiary of Pacray.
The transaction is expected to be completed in May
2020.

On 27 March 2020, the Group entered into certain
mortgage agreements with Joy Wealth Finance Limited
("Joy Wealth”), an independent third party, to charge
the entire shares of East Gain Global Holdings Limited,
Proper Grand Limited and Keen State Global Limited,
which are all wholly-owned subsidiaries of the Company,

as security for certain loans due to Joy Wealth.

COMPARATIVE AMOUNTS

As further explained in note 2.3 to the financial statements,
the Group adopted HKFRS 16 on 1 January 2019 using the
modified retrospective approach. Under this approach, the

comparative amounts in the financial statements were not

restated and continued to be reported under the

requirements of the previous standard, HKAS 17, and related

interpretations.

Certain comparative amounts have been reclassified and re-

presented to conform with the current year's presentation.

mE M BHRRME

31 December 2019
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0. REWREE ()

© RZZEZEF=A=-++H ~xEEHE
B E=HABEBREZERERAT (A
BN BEE W UEEARFEE
B B A Blldeal Best Limited 2 % 2B f%
¥ A {E/530,3280008 T - R{EHE
BEEEN KNS ERRENKENS
NRAZEMERNFIBARAZMN - RHTE
HENR T _FFA A%MN °

@ RZZEZZEF=H=-++H rxEEH
BIE=REMRGABERLR(EMR])
RN A TIEBWZ® - ABERARARE2E
Ff$/E8 2 &) East Gain Global Holdings Limited *
Proper Grand Limited & Keen State
Global Limited 2 2 &R 0 {E R FETE
RETERZ R -

Kl

b

1. kB2 %

BN B HmKRM T 23E—FEE - KXEE
R —E—NEF—H— BERAKETEPHRN
ERAB B MEERE 165  RIFUTT
% BRI BB TED - WEE
RIRFEATER BB S ERIFE 175 M AEEE
BREZHAEER -

ETHBRSHECENOBRED - BRFE
ZE2H—B -

191

Annual Report 2019 FE#R &



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2019
—=-AF+=A=+-H

42. STATEMENT OF FINANCIAL POSITION OF THE 42. A B RE

COMPANY

Information about the statement of financial position of the

Company at the end of the reporting period is as follows:

(I

BMAARREE BR 2 HBRRR AR

NON-CURRENT ASSETS

Property, plant and equipment

Deposits and other receivables

Interests in subsidiaries

Equity investment designated at fair value

through other comprehensive income

Total non-current assets

CURRENT ASSETS
Prepayments, deposits and
other receivables
Derivative financial asset
Cash and cash equivalents

Amount due from a joint venture

2019 2018
—E-hFE  —ET)N\F
HK$’'000 HK$'000
FER FAT
|
FREBEE
I E Y S & ] 15,320 4,222
& K H At FEWRRIE 1,266 10,805
KB A R 2 s 5,257,170 7,211,420
B BIEAREERA
HEf 2 ERA 2 RARE 8,473 18,471
EmENE EAE 5,282,229 7,244,918
RENEE
BRFIE - ZER
HoAth fE IR 82,542 39,401
PTECHMEE - 24
ReKHEEEY 69,387 29,829
JEY—M& &1 ERIR 7,790 -
MENEEEE 159,719 69,254

Total current assets
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mE M BHRRME

31 December 2019
—E-NF+=ZA=1+—H

42. STATEMENT OF FINANCIAL POSITION OF THE 42. XA RBEMRREK (&)

COMPANY (Continued)

2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
TERx FETT
|
CURRENT LIABILITIES REAE
Other payables and accruals H & AN RIE M FE R R IR 1,071,920 1,672,609
Derivative financial liabilities PTESRERE - 1
Loans from related parties REREE T Z2ER - 125,398
Other borrowings H i fE R 1,339,636 2,962,525
Convertible bonds and notes AR ES R EE - 48,879
Unsecured bonds and notes IR ES R EE 480,357 747,777
Loan from a joint venture RE—EEEREIERK 7,709 —
Total current liabilities mENA BB 2,899,622 5,557,189
NET CURRENT LIABILITIES mEEEFHE (2,739,903) (5,487,935)
TOTAL ASSETS LESS CURRENT EEAERRBER
LIABILITIES 2,542,326 1,756,983
NON-CURRENT LIABILITIES FREEE
Other payables and accruals H M e 3B R BT R 283,876 -
Loans from related parties RE BT 2ER - 448,816
Other borrowings H A AR 2,062,947 =
Unsecured bonds and notes EIKHES R EE 176,894 1,174,947
Total non-current liabilities JEMEN A EERE 2,523,717 1,623,763
Net assets BEFE 18,609 133,220
CAPITAL AND RESERVES BEXREE
Share capital A& AR 71,492 71,492
Reserves (note) b (P aE) (52,883) 61,728
Total equity g 18,609 133,220
Annual Report 2019 FE#RE 1 9 3




Notes to the Consolidated Financial Statements
FE R ERME

31 December 2019
—=-AF+=A=+-H

42. STATEMENT OF FINANCIAL POSITION OF THE 42. XA RBEMRREK (&)

COMPANY (Continued)
Note: BT -
A summary of the Company'’s reserves is as follows: RATZFEEBENT :
Convertible Share Share Investment
notes premium option Other Perpetual reserve  Accumulated
reserve account reserve reserve loans ~ (non-recycling) losses Total
TER RERfE
FERE RiEER RRERRE At b LE (F7&mE) ZiFR @t
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
Thn Thn i TERL T TEn T Thr
(note) (note 31) (note 31)

(M) (Bx31) (HizE31)
|
At 1 January 2018 (restated) RZE-\E-A-R(Ej]) 1480332 2,265,719 70,792 - - (33589) (2,347,640) 143560
Loss for the year ERER - - - - - - (1,372,268) (1,372.268)
Other comprehensive loss for the year: EREH2EEE :

Changes in fair value of equity EEARM EETALL
investments designated at fair SEYAZBARERA BE
value through other 258
comprehensive income, net - - - - - (63993) - (63993)
Equity-settled share option EarERRERH
arrangements - - 17,29 - - - - 17,298
Transfer of reserve upon the lapse of ~ BREXHEEREE
share options - - (14.872) - - - 14812 -
Deemed capital contribution from ~ fE—ZREHE
a shareholder - - - 45,000 - - - 45,000
At 31 December 2018 and RZE-NE+ZA=1-AR
1 January 2019 “F-NE-A-H 1,480,332 2,265,796 73,218 45,000 - (97,582) (3,705,036) 61,728
Loss for the year EREE - - - - - - (3,278,005) (3,278,005)
Other comprehensive loss for the year:  FREM2HEE :
Changes in fair value of equity REBRAAEEFALLY
investments designated at fair FEUAZBARELLBE
value through other b
comprehensive income, net - - - - - (9,998) - (9,998)
Equity-settled share option EafERRERH
arrangements - - 6,805 - - - - 6,805
Transfer of reserve upon the lapse of  BREXHEERGE
share options - - (2,264) - - - 2,264 -
Deemed capital contributionfrom ~ BfE—ZREHE
ashareholder - - - 54,277 - - - 54,277
Reclassification upon amendmentof  BiTE R REZ NG E
payment clauses of notes and 0B
borrowings - - - - 3,112,310 - - 3,112,310
At31 December 2019 RZZ-NETA=1-H 1480332 2,265,796 71759 99277 3,112,310 (107,580 (6,980,777) (52,883)

194

Imperial Pacific International Holdings Limited 1#& K ¥ ERIZERER A A



42.

43.

Notes to the Consolidated Financial Statements

STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)

Note: The share option reserve comprises the fair value of share options
granted which are yet to be exercised, as further explained in the
accounting policy for share-based payments in note 2.5 to the
consolidated financial statements. The amount will either be
transferred to the share premium account when the related options
are exercised, or transferred to retained profits should the related
options expire or be forfeited.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 31 March
2020.

42.

43.

mE M BHRRME

31 December 2019
—T-nE+=A=+—B

RRFBMBARRR ()

et - BREREEERATEERIEREZ AR
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Five-Year Financial Summary

HFMBHRE

The following table summarises the results, and the assets and A&EEBE+-A=+—HIEAEFESFZEEAR
liabilities of the Group for each of five years ended 31 December: BEIBERTRBAL

RESULTS £

For the year ended 31 December
BEt-A=t-HLEFE
2015 2016 2017 2018 2019
“E-RF ZEAF ZFtF TN\ ZF-hE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TER

CONTINUING OPERATIONS BEREEK
Revenue Wzs 384,128 3,925,726 7,793,546 3,254,587 539,266
Profit/(loss) before tax BREALER, (F18) 50,351 1,096,803 870,960  (3/421,311) (3,527,325)
Income tax (expenses)/credit FriER (Bx), &% = (160,910) (233,487) 456,288 (376,945)
Profit/(loss) for the year from REFERE T

continuing operations EREN/(B18) 50,351 935,893 637,473 (2,965,023) (3,904,270)
DISCONTINUED OPERATION ERILETR

Loss for the year from a discontinued KB —JBE R I £
operation FREE (68,392) (318) - - -

Profit/(loss) for the year attributable  AARI#EHH AFEHL
to owners of the Company FREF,/(ER) (18,041) 935,575 637,473 (2,965,023) (3,904,270)

ASSETS AND LIABILITIES EEREE

As at 31 December
R+=A=+-H
2015 2016 2017 2018 2019
“T-RF —EFF —TtfF —TN\F ZE-NfF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FAT FET FAT FTHER

Total assets BESE 3,319,240 9,613,103 15,641,294 12,722,242 10,144,244
Total liabilities BEHEE (1,571,735 (6,752,206) (11,788,329) (11,831,989 (10,023,331)
Net assets BERE 1,747,525 2,860,897 3,852,965 890,253 120,913
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