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China Foods Limited (“China Foods” or the “Company” and together
with its subsidiaries, the “Group”), a subsidiary of COFCO Corporation
(“COFCQ") and the only focused beverage platform of COFCO, is
listed on the main board of The Stock Exchange of Hong Kong Limited
(Stock Code: 506).

The Company mainly manufactures, distributes, markets and sells
the Coca-Cola series products at 19 provincial-level administrative
regions in the PRC through COFCO Coca-Cola Beverages Limited
(“COFCO Coca-Cola”), a 65%-owned joint-venture with The Coca-
Cola Company. COFCO Coca-Cola offers twenty brands of products
in ten major types of beverages which include sparkling drink, juice,
water, milk drink, energy drink, tea, coffee, functional nutrition drink,
sports drink and plant-based protein drink.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB ERAT

CURRENT STATUS

China Foods currently holds and operates COFCO Coca-
Cola Beverages Limited (“COFCO Coca-Cola”), and is an
important global bottling partner of The Coca-Cola Company.

The Company’s exclusive franchise to manufacture,
market and distribute products under the Coca-Cola series
encompasses 19 provincial-level administrative regions,
covering over 50% of mainland China’s population. The
Company provides consumers with ten major types of
beverages — namely sparkling drinks, juices, water, milk
drinks, energy drinks, tea, coffee, functional nutrition drinks,
sports drinks and plant-based protein drinks under 20
brands.

The Company has more than 10,000 salespersons to serve
over 1.5 million customers. Our marketing network reaches
100% of the cities, 100% of the counties and more than
60% of the towns within our operating regions. Business
under our control, being customer orders served directly by
our sales representatives, accounts for more than 80% of
our overall business.

DEVELOPMENT STRATEGY

In line with its consistent ambition to be a world-class bottler
conglomerate, China Foods this year continues to focus its
efforts on “Business Optimisation, Globalisation and Risk
Containment”. While maintaining the pace of growth, it
works to optimise product structure and further enhance
production efficiency and profitability, and strictly manages
potential safety, quality, environmental issues and operational
risks, in an effort to keep abreast with and even surpass
most outstanding Coca-Cola global bottlers and global
beverage companies in all respects. Our key development
strategies for 2020 focus on eight areas, i.e. accelerating
revenue growth, improving routes to market, refining point-
of-sale operations, boosting marketing efficiency, promoting
operational excellence, expediting regional collaboration,
building team capabilities and enhancing digital
empowerment, details of which are set out below:

° Accelerating revenue growth: Continue to implement
strict price management and promote product
upgrades. Further improvements are being made
to the management of main packaging prices, and
strictly controlling low-price sales by using thorough
management system so as to effectively increase
overall prices. In terms of product upgrades, through
launching new products and adopting new packaging,
we continue to promote the expansion of new ranges
of beverages such as ready-to-drink tea, ready-to-drink
coffee and energy drinks, and the growth of new high-
margin products such as sugar-free and fiber+ series
and mainstream brand “Chun Yue” water products;
and continue to upgrade the packaging of existing
products.

CHINA FOODS LIMITED INTERIM REPORT 2020
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Improving routes to market: Through our analysis of
market potential, optimization of resource allocation,
we have improved our network coverage in key regions
and service coverage of high-quality points of sales
through the use of digital tools such as electronic
maps and collaboration with new retail platforms, with
an aim to maintain and expand the advantages of
existing sales network, so as to reach points of sales
and consumers via more diversified sales channels.

Refining point-of-sale operations: We have increased
the frequency of inspection at points of sales,
particularly newly opened points of sales and are
exploring opportunities for product distribution;
improving the image recognition system to monitor
operations of self-owned points of sales and collect
relevant data for analysis; and have strengthened
product distribution and brand display on e-commerce
channels, and we continue to increase distribution to
020 core online stores.

Boosting marketing efficiency: We have reorganised
our existing digital entrances of consumers, and
improved the collection and management of future
consumer information; we are also actively exploring
the live-streaming business model to develop our own
live-streaming team. The live-streaming events held
during the period included the April 24 Sprite series
promotion, May 16 Sunshine Tea promotion, May
20 peach-flavour series promotion, June 17 special
promotion at JD Zhangguibao and the June 18 COFCO
shopping gala. In addition, we have established online
flagship stores and launched the “Happy Club” mini-
program mall, further improving our B2C business
model and process.

Promoting operational excellence: We have
encouraged our plants to share their experiences
and exchange views with each other to learn and
implement the best practices, thereby improving
their input-output ratio and manpower efficiency on a
continuing basis.

Expediting regional collaboration: We are continuing
to promote in-depth regional integration to ensure
production and product supply during peak seasons;
by drawing on our experience of promoting regional
integration to formulate work plans for further
promotion and a long-term plan for distribution of
regional production capacities.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEwmT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWAT

° Building team capabilities: The management believes
that employees are the most important asset of
the Group and an indispensable resource for its
sustainable development. In order to ensure the
sustainable development of its manpower, the Group
has introduced an annual talent review programme
to conduct a comprehensive evaluation on every
employee. Development plans and corresponding
training programmes are created for employees
according to the evaluation results and personal
development requirements. For every key position, a
backup team has been selected for targeted training.
During the outbreak of the COVID-19 pandemic, team
training courses were provided via the online platforms
of an online college.

° Enhancing digital empowerment: We are upgrading
our sales system and tools, improving our retail
customer system and developing specific plans to
increase sales and service efficiency and quality. We
are also developing an e-procurement information
platform that enables the sharing of supplier and
procurement information and thus better control our
costs and expenses; and plan to build a consumer
database.

INDUSTRIAL ENVIRONMENT

According to the statistics from the National Bureau of
Statistics of the PRC, in the first half of 2020, China’s GDP
decreased by 1.6% year-on-year, and the national per capita
consumption expenditure, after deducting price factors,
dropped by 9.3% year-on-year. In the first half of the year,
China’s economy declined due to the severe blow dealt by
the COVID-19 pandemic, but later rebounded from bottom
in the second quarter after the pandemic was brought under
control, with a number of national economic indicators
resuming growth in the second quarter. It is believed that
China's economy will grow steadily in the second half of the
year, and the overall revenue of the non-alcoholic ready-to-
drink sector is expected to maintain a year-on-year growth in
2020.

REVIEW OF RESULTS

Below is a summary comparison of the beverage business’s
2020 and 2019 interim results:
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For the six
months ended
30 June 2020

Revenue WA
Sales volume e
Gross profit margin ER R
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Due to the outbreak of the COVID-19 pandemic, the
Company suffered a significant decline in revenue and
profit for the first quarter. The management of the Company
rapidly responded to changes in consumer market amid the
pandemic by taking the following actions:

1.  the development of new retail business models and
the promotion of sales through community channels;

2. continuing with product upgrades in our sugar-free
series, increasing the use of sleek can, and making
improvements to our water brand “Chun Yue” as the
core upgrade items in sparkling category, packaging
and water category, respectively; and

3. Launching new products. Despite the impact of the
pandemic, the team still worked hard to prepare
for the debut of new products as scheduled, and
launched the new products immediately after the
pandemic eased in order to capture the market. For
the period, new products contributed more than 10%
of the revenue.

In addition, benefiting from the reopening of the national
economy, the Group’s business resumed growth momentum
in April, and the operating results for the second quarter
improved significantly, recovering much of the loss in
revenue and profit caused by the outbreak of the pandemic.
In sum, China Foods’ revenue and sales volume for the
first half of 2020 were slightly lower than those in the
same period last year, down 1.6% and 5.9% year-on-year,
respectively. During the period, the overall procurement
costs of major raw materials registered a year-on-year
decrease, mainly attributable to a marked decrease in the
cost of PET as a result of the continued decline of global oil
prices, which, coupled with the increase in sales volume of
high-margin products and the improvement in our packaging
structure, resulted in a significant year-on-year improvement
in gross profit margin. Besides, the Group emphasised the
management of capital expenditure and operating cash
flows, and gradually reduced financial costs. Together with
the one-off compensation income and government grants
recorded during the period, profit margin was higher than
that for the same period last year.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEwmT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERT

Business development by beverage category was as follows:
Sparkling drinks

As for product line expansion, in response to consumers’
increasing demand for healthy and trendy products, apart
from accelerating the growth of Sugar-free and Fiber+ series,
we also explored the soda water market and launched the
Schweppes peach-flavoured soda water on a trial basis
during the period. To cater to the tastes of consumers in
the three provinces of Northeast China, we launched a new
product, the Smart Litchi (B2 B 2%%) in these regions, and
achieved satisfactory results. In terms of our programmes
to upgrade our packaging, we continued to strengthen the
promotion of sleek cans and mini cans to attract consumers
with more fashionable and eye-catching packaging.

In the first half of 2020, Sugar-free and Fiber+ series
recorded a high growth rate of nearly 50%, far exceeding
the growth rate of traditional sparkling beverages, and their
revenue contribution ratio continued to increase, indicating
further optimisation of the Company’s product structure.
The market share of our sparkling drinks in term of sales
revenue increased by 0.7 percentage point in our operating
regions, maintaining a high market share of over 60%,
further surpassing our main competitors’ products.

CHINA FOODS LIMITED INTERIM REPORT 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

Juices

China’s juice sector remained depressed, and the overall
revenue of the sector showed a marked decline year-on-
year. As a result of the overall industry environment and the
pandemic, revenue derived from our juice products also
recorded a year-on-year decrease.

During the period, the Company launched the “Minute
Maid” peach juice (7T +#k#k) , as peach is a popular
juice flavour with high market capacity and strong market
recognition. The launch of the product adds a new member
to the “Minute Maid” fruit-flavour family, enriching the juice
series and enhancing brand advantage.

In the first half of 2020, the market share of our juice
products in terms of sales revenue in our operating regions
remained unchanged as compared with the same period
last year, maintaining our leading position in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERAT

Water

Due to the impact of the pandemic, the packaged water
sector failed to maintain its growth momentum during the
period, with the overall revenue of the sector recording a
double-digit decline. The sales of “Ice Dew” water product
declined, but the sales of our mainstream water brand
“Chun Yue” product achieved double-digit growth thanks to
our continued marketing efforts. In the second half of the
year, we will accelerate the distribution of our “Chun Yue”
brand in the first- and second-tier markets, speed up the
expansion of sales, tap the potential of at-home consumption
of packaged water, and grasp the business opportunities
arising from consumers’ daily consumption of water at home
through e-commerce platforms, drinking water stations and
community partners.

During the period, revenue derived from our water products
decreased by 19% year-on-year. The market share of our
water products in terms of sales revenue in our operating
regions grew by 0.2% year-on-year.
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Energy drinks

For “Monster” (B JT\) energy drinks, the Group focused
on online and offline distribution of products through key
channels, and promoted channel-based sales through
“uncapping with a reward” campaign and celebrity
endorsements. During the period, Monster Energy Dragon
Tea, a new product, was launched as the first zero sugar
energy beverage among “Monster” series products in the
PRC market. By combining the oriental tea with energy
drinks, Monster Energy Dragon Tea has unique product
characteristics. As its packaging design is of traditional
Chinese style and in line with local culture, the drinks cater
for local consumers’ drinking habits due to its delicate tastes
and bubble-free feature.

During the period, the Company generated more revenue
from the “Monster” products as compared with the same
period last year, and recorded double-digit growth in volume
from key channels.

Ready-to-drink teas

During the period, COFCO Coca-Cola introduced Hi-C
Lemon Tea and Chrysanthemum Tea in the region for the
first time. Compared with its competitors’ products, they
have more attractive packaging and rich content to meet
the demand of young consumers for mid-to high-end ready-
to-drink tea. Currently, such products have been launched
in some regions with satisfactory sales performance. In
addition, “Yo! Tea”, a western fruit-flavoured tea brand, was
made available in lemon and white peach flavors during the
period. Combined with a brand new packaging, it created
cool and fashionable fruity tea drink with different flavors for
young consumers.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERAT

Ready-to-drink coffee

The domestic ready-to-drink coffee market grew rapidly, with
a projected compound annual growth rate of approximately
13% for 2017-2023, which is higher than the industry
average and has considerable market potential. During the
period, the Company launched brand new ready-to-drink
coffee in cooperation with Costa Coffee. With selected coffee
beans from stores and imported milk from New Zealand,
the Company launched three high-end ready-to-drink coffee
products, namely fragrant coffee latte, pure American-style
coffee and caramel coffee latte, for consumers pursuing a
pure coffee experience. Together with the “GEORGIA” ready-
to-drink coffee targeting urban white-collar consumers, such
products further enriched the Company’s ready-to-drink
coffee product line.

CHINA FOODS LIMITED INTERIM REPORT 2020
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Outlook

As the COVID-19 pandemic appeared now to be under
control in China, domestic economy was fully reopened.
The recent economic data indicates that domestic
consumption has largely recovered to the pre-pandemic
level or even increased. However, due to the disagreements
between China and the U.S. on the pandemic response
and the National Security Law for Hong Kong, the Sino-US
relationship has become more strained. Coupled with the
flood disasters in China, China’s economy is still clouded
with uncertainties in the second half of 2020. Despite the
lingering influence of the decline in economic growth, it
is believed that China will overcome the difficulties and
adhere to its quality-focused development model. Domestic
consumption will continue to be the main driving force of
China’s economic growth in the future. Benefiting from
support of national policies, the beverage industry is
expected to maintain stable growth.

In the second half of 2020, China Foods will continue
to implement its total beverage strategy. While actively
maintaining the advantages of its core categories, it will
continue to enhance the promotion of new products and
upgrade packaging of existing products. In addition, the
Company will further explore the synergy effect of regional
integration from both sales and supply chain perspectives,
striving to achieve a revenue growth higher than the average
of the industry. It is expected that the prices of major raw
materials will recover in the second half of the year. As
the international oil prices are projected to bottom out, the
price of PET is more likely to remain at higher levels in the
second half of the year. Meanwhile, the price of cans will
increase steadily due to the recovery of the aluminum price.
In sum, as raw material costs are expected to increase in
the second half of the year, it will be challenging for the
Group to maintain the gross profit margin for the full year as
the level achieved in the first half of the year. However, the
management is confident that the Group’s revenue and sales
volume will return to growth trajectory in the second half of
the year. With continuous improvement in the product mix
and production efficiency, the Group is expected to maintain
a healthy growth in results.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEwmT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERT

FINANCIAL REVIEW
REVENUE

Due to the impact of the COVID-19 pandemic, revenue
and sales volume for the period decreased by 1.6% and
5.9%, respectively, but the overall average price of products
continued to improve.

GROSS PROFIT MARGIN

The overall procurement costs of major raw materials for
the period registered a year-on-year decrease, mainly
attributable to the decrease in the cost of PET as a result of
the continued decline of global oil prices. This, coupled with
the increase in sales volume of high-margin products and
the improvement in our packaging structure, resulted in a
significant year-on-year increase in our gross profit margin.

OTHER INCOME AND GAINS

The increase in other income and gains was mainly
attributable to the COVID-19 pandemic related government
grants and compensation income, otherwise there was no
material year-on-year movement.

DISTRIBUTION AND SELLING EXPENSES
RATIO/ADMINISTRATIVE EXPENSES RATIO

The distribution and selling expenses ratio increased by 3.9
percentage points, which was mainly due to the increase
in marketing expenses as the management believes that
the continued marketing efforts could effectively enhance
consumer experience and create additional value to the
Company and its shareholders in the long run.

The administrative expenses ratio was broadly flat.

FINANCE COSTS

Finance costs dropped year-on-year by 48% as a result of
the net repayment of interest-bearing bank borrowings of
RMB67 million during the period.

INCOME TAX EXPENSES

Income tax expenses amounted to RMB177 million,
representing an increase of 8.5%, which was in line with
profit growth.
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LIQUIDITY AND FINANCIAL RESOURCES

The Company’s treasury function operates as a centralised
service for:

° reallocating financial resources within the Group;
° procuring cost-efficient funding for the Group;

° managing financial risks, including interest rate and
foreign exchange rate risks; and

° targeting yield enhancement opportunities.

The treasury function regularly and closely monitors its
overall cash and debt positions, reviews its funding costs
and maturity profiles to facilitate timely refinancing. Cash
pooling is applied in Mainland China for the more efficient
utilisation of cash. Also, the treasury function formulated
financial risk management procedures, which are subject to
periodic review by the senior management of the Company.

In the condensed consolidated statement of financial
position as at 30 June 2020, the Group’s unpledged cash
and cash equivalents totalled approximately RMB1,204
million (31 December 2019: approximately RMB835
million). Net current liabilities were approximately RMB2,061
million (31 December 2019: approximately RMB2,622
million).

Having considered the (i) forecast cash flow from operating
activities of continuing operation, (ii) existing financial
resources and gearing level of the Group, and (iii) existing
banking facilities available to the Group, the Directors believe
that the Group’s financial resources are sufficient to fund
its debt payments, day-to-day operations, and contracted
capital expenditures as at 30 June 2020.

CAPITAL STRUCTURE

As at and for the six months period ended 30 June
2020, the total number of issued shares of the Company
remained unchanged at 2,797,223,396. In the condensed
consolidated statement of financial position as at 30 June
2020, the Group had interest-bearing bank borrowings
of approximately RMB541 million (31 December 2019:
approximately RMB607 million).

MANAGEMENT DISCUSSION AND ANALYSIS
EEERT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERT

As at 30 June 2020, all bank borrowings in Mainland China
were denominated in Renminbi, carrying an annual interest
rate ranging from loan prime rate minus 11.5%o0 to loan
prime rate minus 0.125%o, 2.9% and 3.05% (31 December
2019: carrying an annual interest rate ranging from loan
prime rate minus 2.645%o0 to loan prime rate minus
0.25%o).

As at 30 June 2020, net assets attributable to owners of the
parent were approximately RMB4,748 million (31 December
2019: approximately RMB4,540 million), and the Group’s
net cash position (unpledged cash and cash equivalents
less interest-bearing bank and other borrowings) was
approximately RMB663 million (31 December 2019:
approximately RMB228 million) and gearing ratio (ratio of
borrowing position of the Group to equity attributable to
owners of the parent) was approximately 11% (31 December
2019: approximately 13%).

CONTINGENT LIABILITIES AND ASSETS
PLEDGED

As at 30 June 2020 and 31 December 2019, the Group had
no significant contingent liabilities nor assets pledged (other
than certain bills payable).

FOREIGN EXCHANGE MANAGEMENT

Majority of monetary assets, monetary liabilities and
transactions of the Group were principally denominated
in Renminbi and recorded in the books of subsidiaries
operating in Mainland China (functional currency as
Renminbi). In respect of interest-bearing borrowings as
at 30 June 2020, all interest-bearing borrowings were
denominated in Renminbi and recorded in the books of the
subsidiaries operating in Mainland China.

Although the Group has not used any financial instruments
for hedging purposes, the treasury function actively and
closely monitors foreign exchange rate exposure. The
Group’s exposure to foreign exchange rate risk is not
significant.
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HUMAN RESOURCES

As at 30 June 2020, the Group employed 18,980 staff
in Mainland China and Hong Kong (31 December 2019:
19,681). Employees are paid according to their positions,
performance, experience and prevailing practices. Despite
the impact of the COVID-19 pandemic in 2020, the Group
offered a relatively large salary increase to the employees
with outstanding performance and whose salary is lower
than the market level, and increased efforts to attract and
retain outstanding key talents and reward employees who
have made contributions to the Group.

Employees in Hong Kong are provided with retirement
benefits, either under a Mandatory Provident Fund
exempted ORSO scheme or under the Mandatory Provident
Fund scheme, as well as life insurance and medical
insurance. Employees in Mainland China are provided with
pension insurance, medical insurance, employment injury
insurance, unemployment insurance, maternity insurance
and housing fund contributions in compliance with the
requirements of the laws of China.

The Group attaches great importance to the retention and
development of talents and has formulated the Regulations
on Management of Positions and Ranks as well as the
Administrative Measures for Managers to further regulate the
selection and employment of talents. In addition, the Group
overcame the impact of the pandemic and actively carried
out trainings on management skills and professional skills for
employees at all levels through the internet and in the form
of video conferences, live broadcasts and online college to
improve personal knowledge and skills.

Hong Kong, 25 August 2020

MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TREAREREMER

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, none of the directors of the Company
(the “Director(s)”) has any interest in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong) (the “SFO”)) which will have to be
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which any Director is deemed or taken to be under
such provisions of the SFO), or which are required, pursuant
to section 352 of the SFO, to be entered in the register of
interests to be kept by the Company or which are required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short positions of
substantial shareholders in the shares and underlying shares
of the Company as notified to the Company under Divisions
2 and 3 of Part XV of the SFO; or as recorded in the register
of interests of the Company required to be kept under
Section 336 of the SFO, were as follows:
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

Aggregate long positions in the shares and
underlying shares of the Company

TEECRERAMER

REAQXATRORAEABRD ZFREH

Number of shares held (Note 1)
FEROEE (fitl)

Directly Through Approximate
beneficially controlled percentage of
Name of substantial shareholder owned corporations issued shares
BB BTRHA
TERRER HEERER ZESEZEE HBNBE D
(Note 2)
(Hiit2)
China Foods (Holdings) Limited 2,072,688,331 - 2,072,688,331 74.10%
FEEm (ER)BRAR
COFCO (Hong Kong) Limited - 2,072,688,331 2,072,688,331 74.10%
FIREE (FE)ERAT (Note 3)
(H1i23)
COFCO Corporation - 2,072,688331 2,072,688,331 74.10%
HREREEBR AR (Note 4)
(Hfit4)
Notes: Mt -
1. Long positions in the shares of the Company, other than 1. ARARMDzEE (RAFTETEMERE RIRER K

equity derivatives such as share options, warrants or
convertible bonds.

2. The percentages were calculated based on the total number
of shares of the Company in issue as at 30 June 2020, i.e.
2,797,223,396 shares.

3. COFCO (Hong Kong) Limited (“COFCO (HK)") was deemed to
be interested in 2,072,688,331 shares held by China Foods
(Holdings) Limited, a wholly-owned subsidiary of COFCO
(HK).

4. COFCO Corporation, through its wholly-owned subsidiary,
COFCO (HK), was deemed to be interested in 2,072,688,331
shares.

Save as disclosed herein, as at 30 June 2020, the Company
had not been notified of any other persons who had interests
or short positions in the shares or underlying shares of the
Company, which are required to be recorded in the register
of interests of the Company required to be kept under
Section 336 of the SFO.
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

TEECRERAMER

SHARE OPTION SCHEME

The Company and its subsidiaries have no share option
scheme.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months period ended 30 June 2020.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all the code provisions (“Code Provisions”) of the Corporate
Governance Code as set out in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2020,
except that the chairman of the board of directors was
unable to attend the annual general meeting which held on
2 June 2020 as required under Code Provision E.1.2 due to
the mandatory global travel restrictions in connection with
the COVID-19 pandemic.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as its
code of conduct regarding directors’ securities transactions.
Following specific enquiries by the Company, all directors of
the Company confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2020.

UPDATES ON DIRECTORS’ INFORMATION

With effect from 1 January 2020, (i) Ms. Luan Xiuju resigned
as an executive director of the Company and the chairman
of the Executive Committee; and (i) Mr. Qing Lijun was
appointed as an executive director of the Company and the
chairman of the Executive Committee. Please refer to the
announcement of the Company dated 30 December 2019
for the details.
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

At the annual general meeting of the Company held on
2 June 2020, ordinary resolutions were passed to (i) elect
Mr. Qing Lijun as an executive director; (ii) re-elect Ms. Xiao
Jianping and Mr. Qin Yelong as non-executive directors;
and (iii) re-elect Mr. Stephen Edward Clark and Mr. Li Hung
Kwan, Alfred, both have served the Company for more than
nine years, as independent non-executive directors. Please
refer to Appendix 1 to the Company’s circular dated 24 April
2020 for their biographies and other information.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2020 has been reviewed by the Audit Committee of the
Board.

INTERIM DIVIDEND

The Board did not declare the payment of an interim
dividend for the six months ended 30 June 2020 (30 June
2019: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ARG IRRRE

For the six months ended 30 June 2020
B ZE2020F6 A30H 1IE/~@ A

Six months ended

BEUTAHIEAEA
30/6/2020 30/6/2019
20204 20194
6H30H 6H30H
NOTES RMB’000 RMB’000
h=a ARET T AREEFIT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Revenue WA 4A 9,401,153 9,551,038
Cost of sales HHEKA (5,766,142) (6,157,203)
Gross profit EF 3,635,011 3,393,835
Other income and gains E A A R Uz 5 174,672 49,886
Distribution and selling expenses DHEEEES H (2,824,395) (2,494,000)
Administrative expenses 1TE (227,891) (223,971)
Other expenses and losses H b & BB (18,810) (21,071)
Finance costs Bl & AR AR 6 (15,048) (29,035)
Share of profits of associates FEAG S & X B 13,298 22,770
Profit before tax B B4 B Ui A 736,837 698,414
Income tax expense s 7 (176,663) (162,761)
Profit for the period BA R A 8 560,174 535,653
Profit for the period attributable to FE(R BRAE F -
Owners of the Company FiN/NETEZ ¥ =N 330,350 290,300
Non-controlling interests JEIE R M = 229,824 245,353
560,174 535,653
Earnings per share TR A
Basic (cents) AR (5) 10 11.81 10.38
Diluted (cents) % (9) N/A 7iE A N/A T~ F
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RS EEWARR

For the six months ended 30 June 2020
B ZE2020F6 A30H IE/~@ A

Six months ended
HELLTHHIEAER
30/6/2020 30/6/2019
2020 20194
6H30H 6H30H

RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Unaudited)
(RIBEZ) (REFEZ)

Profit for the period B F) 560,174 535,653
Other comprehensive income for the period, BAEMmEEmKIA

net of income tax (BEMBRETEH) - =
Total comprehensive income for the period B2 mE A 4R 560,174 535,653
Total comprehensive income for the period FERERA 2 YA BRE

attributable to:

Owners of the Company KABEAR A 330,350 290,300

Non-controlling interests FEVE R HE 2 229,824 245 353

560,174 535,653
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S BRI R

As at 30 June 2020
7R2020%6 A30H

30/6/2020 31/12/2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR T ARETF T
(Unaudited) (Audited)
(REER) (e2ix)
Non-current Assets ERBEE
Property, plant and equipment YE BB MR 11 5,048,651 5,062,681
Right-of-use assets FREEE 11 629,643 622,093
Intangible assets EmEE 3,508,138 3,508,312
Interests in associates REEE R R 2 s 783,108 769,810
Prepayments for property, Y% BB M
plant and equipment Z B FRIE 2,596 1,850
Deferred tax assets FIEFRIBEE E 390,783 373,327
10,362,919 10,338,073
Current Assets REEE
Inventories FE 1,197,018 1,889,648
Accounts receivables FEUAR K 12 789,770 329,407
Prepayments, deposits and other TERZRE -ZE R
receivables E th fE Y FR T8 560,705 548,746
Due from fellow subsidiaries EESNENEIVEN 18 58,467 17,801
Due from the ultimate holding company & 432 A AR 5K 18 12 =
Due from non-controlling shareholders [t /8 2 7] 2 FE4% A% I& 5 /R 5k
of subsidiaries 18 2,452 2,034
Due from associates Bt &N\ BRI 18 16,856 13,749
Due from other related party HA BB A TR K 18 305,118 369,844
Prepaid tax TR I8 47,077 75,801
Debt instruments at fair value through BARBEFTAEM
other comprehensive income FEHBAZEELA 46,463 19,436
Pledged bank deposit BEEFRITIER 10,814 9,036
Bank balances and cash RITEHR LIRS 1,203,505 834,789
4,238,257 4,110,291
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fHIRGE BRI R

As at 30 June 2020

20206 A30H

30/6/2020 31/12/2019
20205 20194
6H30H 12H31H
RMB’000 RMB’000
AR T ARETIT
(Unaudited) (Audited)
(RIBEZ) (& z)
Current Liabilities nEAE
Accounts and bills payables FERT R R R 1B 13 939,562 760,381
Other payables and accruals HEhEM B R ET S 14 3,748,481 3,095,609
Borrowings EE 15 395,668 606,500
Lease liabilities HEarE 33,784 31,149
Contract liabilities EHAERE 333,031 1,587,175
Due to fellow subsidiaries UNE B IANGIE e 18 185,300 176,253
Due to non-controlling shareholders RUSB R 2 FEE A AR B
of subsidiaries B 18 4,704 1,200
Due to associates VNS B 18 186,025 157,250
Due to other related party =i )N F Q] 18 374,061 243316
Tax liabilities HMEARE 98,212 73,707
6,298,828 6,732,540
Net Current Liabilities REBAETFE (2,060,571) (2,622,249)
Total Assets Less Current Liabilities BEERRBAES 8,302,348 7,715,824
Non-current Liabilities kRBEE
Borrowings EE 15 145,000 =
Deferred income BT A 218,040 207,045
Deferred tax liabilities REHIBEAR 166,905 131,950
Lease liabilities fﬂ%ﬁ & 67,118 64,474
597,063 403,469
7,705,285 7,312,355
Capital and Reserves EARREE
Share capital fi& 7 16 293,201 293,201
Share premium and reserves {817 v B M 1 4,454,538 4,247 266
Equity attributable to owners of EATEEAEGER
the Company 4,747,739 4 540,467
Non-controlling interests FEfE R T 2,957,546 2,771,888
Total Equity HREE 7,705,285 7,312,355
QING Lijun SHEN Peng
BuE TR
Director Director
EZE EZE

2020 iR E FEIRMARAH
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GE Sy S D

For the six months ended 30 June 2020
B ZE2020F6 A30H 1IE/~@ A

Attributable to owners of the Company

FORAEEAES

Asset Non-

Issued Share Capital Reserve  revaluation Retained controlling

capital premium reserve funds reserve profits Total interests
£E

RAEE EXRE mEE EfRE REEAN B FERER

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETR ARETT ARETR ARETR

At 1 January 2020 (audited) #“202061 418

Total equity

Hi8E
RMB'000
ARETTL

(&%) 293,201 30,820 823,096 24,622 3,204 3,365,524 4,540,467 2,771,888 7,312,355
Profit and total comprehensive iR FI R 2 EKA
income for the period ek - - - - - 330,350 330,350 229,824 560,174
Final 2019 dividends declared 28 k2019 K £ & - - - - - (123,078) (123,078) - (123,078)
Dividends paid to non-controlling 21 Ff 8 22 B 3E# %
shareholders of subsidiaries ST - - - - - - - (44,166) (44,166)
At 30 June 2020 (unaudited) 202046 A30R
(REBER) 293,201 30,820 823,096 24,622 3,204 3,572,796 4,747,739 2,957,546 7,705,285
At 1 January 2019 (audited) #W2019F1A18
(B&%) 293,201 30,820 823,096 23,534 3,204 3045057 4218912 2494524 6,713,436
Profit and total comprehensive  EiREF| R 2E A
income for the period ek - - - - - 290,300 290,300 245,353 535,653
Final 2018 dividends declared B/ JE2018F A it & - - - - - (96,234) (96,234) - (96,234)
At 30 June 2019 (unaudited) #2019%6A30H
(RE#ER) 293,201 30,820 823,096 23,534 3,204 3239123 4412978 2,739,877 7,152,855
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGFERTRER

For the six months ended 30 June 2020
B ZE2020F6 A30H IE/~@ A

Six months ended

BZUTHHBIEAREAR
30/6/2020 30/6/2019
20204 20194
6H30H 6H30H
RMB’000 RMB’000
ARE TR ARET T
(Unaudited) (Unaudited)
(RECEZ) (REEEZ)
OPERATING ACTIVITIES BT
Profit before tax B B B 736,837 698,414
Adjustments for: A THEB/EHFHE:
Finance costs A& A 15,048 29,035

Share of profits of associates FE{L B N B) R A (13,298) (22,770)
Bank interest income SRITH B UA (3,524) (2,801)
Impairment loss, net of reversal REEE (MkREE)

—receivables — fEUL FRIE 2,315 1,029

—property, plant and equipment —E B MEE 5,831 8,843
Depreciation of property, plant and VI BB RS ET e

equipment 215,587 224,745
Depreciation of right-of-use assets FREEENE 21,914 18,732
Amortisation of other intangible assets HEtmpEE#E 285 =
Gain on disposal of property, LEME  BE REBRE

plant and equipment (2,832) (299)
Provision against inventories FE#EE 2,901 5,235
Asset related government grants B EMBENIT B (16,834) (11,948)

964,230 948,215

20205 itk E HERMARLR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGFERERER

For the six months ended 30 June 2020

B £2020F6 A30H 1L/~ & A

Six months ended

BELLT AHIEAEA
30/6/2020 30/6/2019
202045 20194
6H30H 6H30H
RMB’000 RMB’000
AR T ARETIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Decrease in inventories FERD 689,729 510,997
Increase in accounts receivables JFE Uk BR 2R N (462,376) (349,872)
Increase in debt instruments at fair value AR BEFAEMEEERAZ
through other comprehensive income BT AEN (27,027) -
Increase in prepayments, deposits and  TE FRIE « 157 & K E b fE I ERIEE 0
other receivables (50,991) (35,793)
Increase in amounts due from fellow EEI NGV ¢ Yl
subsidiaries (40,666) (21,600)
(Increase)/decrease in an amount due  HARIZI A AR F (&), @D
from the ultimate holding company (12) 62
Increase in amounts due from BT B8 7 B) 2 JE4EE I A 3R R SR N
non-controlling shareholders of
subsidiaries (418) (4,428)
Increase in amounts due from the HEERARRFREM
immediate holding company - (7)
Decrease/(increase) in amounts BB D IR O, (1)
due from related company 64,726 (50,710)
(Increase)/decrease in amounts B N mIR R (380, R
due from associates (3,107) 3,099
Increase in accounts and bills payables &1 BR 7k M ZE 45 1% 1 179,181 375,108
Increase in other payables and accruals i B~ 08 & E 51 & & 15 11 538,711 141,247
Decrease in contract liabilities AHadERd (1,254,144) (1,079,257)
Increase in amounts due to UNEEI NGRS =pil
fellow subsidiaries 9,047 3,063
Decrease in an amount due to R ERARYE IR A R R D
the ultimate holding company - (1,336)
Increase in amounts due to R B8 X R FRIA L AN
related company 130,745 280,592
Increase/(decrease) in amounts R Y B A R FEIE AR IR B FRIE
due to non-controlling shareholders of &40, (F4)
subsidiaries 3,504 (6,749)
Increase in amounts due to associates IR B N ) FRIE S N 28,775 94,602
Cash generated from operations KEEEMEBZIRE 769,907 807,233
Interest paid BAFE (13,722) (27,768)
Income tax paid B FTEE (105,935) (111,679)
Net cash from operating activities RS 2R e /55 650,250 667,786

CHINA FOODS LIMITED INTERIM REPORT 2020



INVESTING ACTIVITIES

Interest received

Withdrawal of pledged bank deposits
Placement of pledged bank deposits
Proceeds from disposal of property,

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRFEHESRER

For the six months ended 30 June 2020

H E2020F6A30H 1/~ A

Six months ended
BEUTHHIEAEA
30/6/2020 30/6/2019
20204 20194
6H30H 6H30H

RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

REES

2 HHE 3,524 2,801
RERE EIRRITER 9,056 28,079
BB RITER (10,834) (34,238)

HEWE  BE &R EHMEHIA

plant and equipment 69,004 12,496
Purchases of property, BEWE WEKEHE

plant and equipment (227,398) (314,461)
Purchases of intangible assets BEEFEE (111) -
Payments for right-of-use assets EEFRAEEE (13,942) =
Receipt of government grants W3 B 4 B 27,829 11,100
Net cash used in investing activities HEFREMARESFH (142,872) (294,223)
FINANCING ACTIVITIES mMEEE
New bank borrowings HIRIRITIE R 540,668 200,000
Repayments of bank borrowings ERIBITER (606,500) (400,000)
Repayments of lease liabilities EBEHEAE (12,782) (10,014)
Dividends paid to non-controlling BISIENGIPE R AL &SR

shareholders of subsidiaries (60,048) (9,014)
Net cash used in financing activities BB RETARE FE (138,662) (219,028)
NET INCREASE IN CASH AND ReRBESESHEBERENTEHE

CASH EQUIVALENTS 368,716 154,535
Cash and cash equivalents at 1 January R1A1IBZHE&EIRGEEER 834,789 243235
CASH AND CASH EQUIVALENTS AT R6A30HZREeRBELZEHER

30 JUNE
Represented by bank balances BRITEE R RIS

and cash 1,203,505 397,770

20205 itk E HERMARLR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEERAR S B RSER R =t

For the six months ended 30 June 2020
B ZE2020F6 A30H 1IE/~@ A

1A.

CORPORATE INFORMATION

China Foods Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The
registered office of the Company is located at
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

The Company is a subsidiary of China Foods
(Holdings) Limited, a company incorporated in the
British Virgin Islands. In the opinion of the directors of
the Company (the “Directors”), the ultimate holding
company is COFCO Corporation, which is a state-
owned enterprise registered in the People's Republic
of China (the “PRC").

During the six months ended 30 June 2020, the
Company and its subsidiaries (collectively referred to
as the “Group”) were involved in processing, bottling
and distribution of sparkling beverage products, and
distribution of still beverage products.

The condensed consolidated financial statements
are presented in Renminbi (“RMB”), which is the
Company’s functional currency.

SIGNIFICANT EVENTS AND
TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The outbreak of Covid-19 and the subsequent
quarantine measures as well as the travel restrictions
imposed by many countries have negative impacts to
the global economy, business environment and directly
and indirectly affect the operations of the Group.
On the other hand, the government has announced
some financial measures and supports for corporates
to overcome the negative impact arising from the
pandemic and certain lessors have provided rent
concessions to the Group. Overall, the Covid-19 had
limited impact to the Group’s operation.

CHINA FOODS LIMITED INTERIM REPORT 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statement
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 347)
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements
have been prepared on a going concern basis
notwithstanding that the Group had net current
liabilities of RMB2,060,571,000 at the end of the
reporting period. In preparing these condensed
consolidated financial statements, the Directors
have given careful consideration to the current and
anticipated future liquidity of the Group. Taking into
account, inter alia, (i) the unutilised loan facilities
at the end of the reporting period, and (ii) the
expected net cash inflows generated from the Group’s
operations for the next twelve months. The Directors
are of the opinion that the Group will be able to meet
its liabilities as and when they fall due, accordingly
the Directors consider that the preparation of these
condensed consolidated financial statements on a
going concern basis is appropriate.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values, as appropriate.

Other than additional accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2020 are the same
as those presented in the Group’s annual financial
statements for the year ended 31 December 2019.

AR A MR R M
For the six months ended 30 June 2020
H E2020F6H308 1F/~1@ A

fm AL

BRGAUBRRDIBEEEGHAMAE ([FE
SRR R )BT E G ERAE34S ([FE
ST EREMR PR BREUALBTEHAR
SARARES EmARA (T ETRA]) 16
MERRERE MRS -

BEAKRERBERRERDABFAARE
2,060,571,0007T - BAA%R A M B HRRDIZITEL S
HEGH NERAGRAEEMBEHREEG EFC
BEEZEAEERAILERRRNRBDESR - KE
B (EFRERE) ©RNRERRRBANETERE R
(ARERK+ —EABBKREXRBERELENE
HRSRAFR - BEFRR NEESERENE
IPEE- A EERRBRBELEEERAN
BRGEMBRRDBEE

FTESTHE

BRASEMBREDRELKAEERE EET
BT AANZAABEE (WER) -

PRIERA] RGBT R BM B RELER ([FEM
BRI ) S FIE S 5 BRR SN B E2020%F
6H30R LN 18 A B EA%R & B 15 R 8 B @ 5T IR
REFETERAEEHEE2019F12A318 L F
B2 FERBHRRMAEINERER -

2020F R E PERAARAF
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of amendments to HKFRSs

In the current interim period, the Group has applied,
the Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatory effective for
the annual period beginning on or after 1 January
2020 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to Definition of Material
HKAS 1 and HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9,

HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

In addition, the Group has early applied the
Amendment to HKFRS 16 “Covid-19-Related Rent
Concessions”.

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS Standard and the Amendments
to HKFRSs in the current period has had no
material impact on the Group's financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

3.1 Impacts of application on Amendments
to HKAS 1 and HKAS 8 “Definition of
Material”

The amendments provide a new definition of
material that states “information is material
if omitting, misstating or obscuring it could
reasonably be expected to influence decisions
that the primary users of general purpose
financial statements make on the basis of those
financial statements, which provide financial
information about a specific reporting entity.”
The amendments also clarify that materiality
depends on the nature or magnitude of
information, either individually or in combination
with other information, in the context of the
financial statements taken as a whole.

CHINA FOODS LIMITED INTERIM REPORT 2020

3.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020
#H 22020F6 A30H 1L/~ A

TESFBE (&)

P& P& 78 B 3 R 5 2R R 98 AT

RAFHEE AEECAERXERBTESIMAE
M 20209 1 A 1 H sk 2 1& i #A 69 5 [ B ] 58
R BB B IS SE RIS AE 22 48 5| 9B ET A
TEEFBREERNNERT AREAEE D EA
RAEMBERE:

BAGEAFIRNBLEHER  BEANEE
FERAEF]
BREMBREENEIRNER] FHEOTR

BEMBREENESS FEQEL MEREYE
FIORREBHBREEAETHRA

T

o AEBDIRFRABTEMBREEAFE165H
MEET THEERRSRITHBNESRR] -

B T Rt 3 S - 10 7 B ) 8 PR & 8 B 7% S e E B
BUSAEIRIE S| MIERT R BB Y SRS E R BT H
& B P A B MR T BT a0 B RO IR R B R
K EERREMERRABNRBELBEATE -

3.1 EREAEERAEIRREBEER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1

3.2

Impacts of application on Amendments
to HKAS 1 and HKAS 8 “Definition of
Material” (continued)

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements. Changes in
presentation and disclosures on the application
of the amendments, if any, will be reflected on
the consolidated financial statements for the
year ending 31 December 2020.

Impacts and accounting policies on early
application of Amendment to HKFRS 16
“Covid-19-Related Rent Concessions”

3.2.1 Accounting policies

Leases
Covid-19-related rent concessions

Rent concessions relating to lease
contracts that occurred as a direct
consequence of the Covid-19 pandemic,
the Group has elected to apply the
practical expedient not to access whether
the change is a lease modification if all of
the following conditions are met:

° the change in lease payments results
in revised consideration for the lease
that is substantially the same as, or
less than, the consideration for the
lease immediately preceding the
change;

° any reduction in lease payments
affects only payments originally due
on or before 30 June 2021; and

o there is no substantive change to
other terms and conditions of the
lease.

AR A MR R M
For the six months ended 30 June 2020
H E2020F6H308 1F/~1@ A

3. FESTHE (&)

3.1

3.2

EREEEHERAEIRREBSTER
F8HMBIT [EANERI N E (&)

RAHBERZSETHEPESPBHRE
TEYE SRERZSEIN2VREE
BH) (B ) ENEE2020FE12A318 ILEE
AR A B SRR P I bk

RERASEMBRELENFICHNE
AHAERESREEFENES TR
MEERETBER

321 EFEE

HE
MEBERRSRIFHENESER

HREMUBMRRSRIEE RGN R
HESWERANES TR  fiime T3
ARG AEECEERAANTEERE
TE FHERHEPRE AHEEER:

e MEMNZREHERMENEE
HWERSEEDHEEYWEAR
AR SRER 2B AEYE:

. EENRMETRLEVERE
52021476 A30A % 2 B 51 B
% R

e MHEMHEMERRGEHLEERKR
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2020F R E PERAARAF

33



34

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020

#H 22020F6 A30H 1L/~ A

3. PRINCIPAL ACCOUNTING POLICIES 3. FEFFHHE (&)

(continued)

3.2 Impacts and accounting policies on early 32 REREERAEAMKBHREEAFEI6HIE
application of Amendment to HKFRS 16 RAITHEESRESREEEBNESER]
“Covid-19-Related Rent Concessions” VEERGFTEE ()

(continued)

3.2.1 Accounting policies (continued) 321 ZitEE (4E)

322

Leases (continued)

As lease applying the practical expedient
accounts for changes in lease payments
resulting from rent concessions the same
way it would account for the changes
applying HKFRS 16 “Leases” if the
changes were not a lease modification.
Forgiveness or waiver of lease payments
are accounted for as variable lease
payments. The related lease liabilities are
adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment
recognised in the profit or loss in the
period in which the event occurs.

Transition and summary of effects

The Group has early applied the
amendment in the current interim period.
The application has no impact to the
opening retained profits at 1 January
2020. The changes in lease payments
that resulted from rent concessions was
immaterial for the current period.

CHINA FOODS LIMITED INTERIM REPORT 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRS BIRSR KM

For the six months ended 30 June 2020

H E2020F6A30H 17518 A

4A. REVENUE

Disaggregation of revenue from contracts with
customers

4A. WA
EFAHBASE

For the six months ended

BZLLTNBEHIEAREA
30/6/2020 30/6/2019
2020 20194
6H30H 6A30H
RMB’000 RMB’000
AR T ARKEFIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Types of goods EmER
Sparkling drinks sk 7,381,941 7,138,394
Juices 98 1,036,601 1,260,692
Water W 704,915 875,185
Others =i} 277,696 276,767
Total @t 9,401,153 9,551,038
Timing of revenue recognition BRRANER
A point in time —RMEEA 9,401,153 9,551,038

4B. OPERATING SEGMENT INFORMATION 4B. REHHEH

The Group's revenue and consolidated results
are mainly derived from processing, bottling and
distribution of sparkling and still beverages, which
is regarded as a single reportable segment in a
manner consistent with the nature of the products
and production process, the types of customers
for their products, the methods used to distribute
their products, and the nature of the regulatory
environment. Accordingly, no segment information is
presented.

Geographical information

All revenue of the Group is derived from customers
operating in Mainland China and over 90% of the
Group’s non-current assets, other than deferred tax
assets, are situated in Mainland China, hence no
geographical information is presented in accordance
with HKFRS 8 Operating Segments.

REEBNPARGEEETIERANT KRAED
HAKETERAF AEBNERBRRLEEB
BHOME EmMEPER DHEMNITENRR
EERENME LN BEE S —EEFN
AREDER - Eutt WEE T EEH

1t 35 & Y

K 2 B AR E R E S AR
35 L 28 4 7 51 8 BO09 RO FE 7 B) 6 ZE A
o U b - 43 48R 58 7 1 5 9 o 2 ) A
EH BRI AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020

#H 22020F6 A30H 1L/~ A

4B. OPERATING SEGMENT INFORMATION 4B. REHHER (&)
(continued)

Information about major customers FTEEFEHR

During the current period, there was no revenue from RAERE A EHRTERE TP HENKA
sale to a single customer amounted to 10% or more of EREERAMIONS A £ - I EIBIEE B
the Group's revenue for the reporting period, no major MEEAFSREENHZINEERFER - (2019
customer information is presented in accordance with F4E)

HKFRS 8 Operating Segments. (2019: Nil)

5. OTHER INCOME AND GAINS 5. Httg AR W=

Six months ended
BELLTHHIEAER
30/6/2020 30/6/2019
20204 20194
6H30H 6HA30H

RMB’000 RMB’000
AR®Tx ARET T
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)

Other income HA A
Compensation income (Note 1) mEWA (B 96,197 =
Government grants (Note 2) BB (ME5E2) 32,598 11,948
Commission income AT A 18,955 14,921
Sale of by-products and scrap items SHEBIEmRERIAEB 10,232 9,168
Bank interest income RITH B YA 3,524 2,801
Others HAith 9,199 6,870
170,705 45,708
Gains Wz

Gain on disposal of property, HEWE - BE &R ERE
plant and equipment 2,832 2,764
Foreign exchange differences, net PERE=RE JFRE 1,135 1,414
3,967 4178
174,672 49,886
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OTHER INCOME AND GAINS
(continued)

Note 1:

Note 2:

The income mainly represents a performance
related incentive received from the holding
company of a non-controlling shareholder of the
Company’s subsidiary in May 2020.

Various government grants were received for
investments in certain provinces in Mainland China
in which the Company’s subsidiaries operate.
Government grants for which related expenditure
has not yet been undertaken are included in
deferred income (non-current portion) and other
payables and accruals (current portion) in the
condensed consolidated statement of financial
position, respectively. There are no unfulfilled
conditions or contingencies relating to these grants.

6. FINANCE COSTS

AR A MR R M
For the six months ended 30 June 2020
H E2020F6H308 1F/~1@ A

Hib e A R Wz ()

PEEEL

GEZE

WA E BH52020F5 A AR R B — KB A
B FEFE AR IR SR 2 R AR R B HE 1S B R AR AR BE A
& o

AREAEFERME TEDRE 2 E AR
A ZHANKE MR - BB AR AR
BEEEN e RAEBRAREMBER R KT
EETEW A (FERENED ) e ELAth JE 5 500R B JE
stEE CRB A D) M - %% 1 B I B 4E 7] 15 R
HAZBHERBEER

6. BB

Six months ended

BZLULTNBEHIEAREA
30/6/2020 30/6/2019
2020 20194
6H30H 6H30H
RMB’000 RMB’000
AR T AREF T
(Unaudited) (Unaudited)
(RIBEZ) (REEEZ)
Interest on bank loans IRITERZHE 12,509 27,768
Interest on lease liabilities HEABECHE 2,539 1,267
15,048 29,035
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020
#H 22020F6 A30H 1L/~ A

7.

INCOME TAX EXPENSE

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both interim period.

Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC in 2013, the
Company and certain of its subsidiaries are regarded
as Chinese Resident Enterprises (collectively the
“CREs”) and relevant enterprise income tax policies of
the PRC are applicable to the CREs commencing from
1 January 2013.

FrEdi < ik

RIBPEARAMBEEMEHE ([REMESH
ED REEMESTORBRGD BN EARRM
fiEl 7 HA A ] e A R 19 /525 %

e B A b 52 BREX 0 FE SR AU A IR RN SR B R & 5
BRERAEERAFTCRITREAER R

RIF2013FHBEBE KR BERRDE L 23 ARF
REETHBARBRATEERDE (5 [+
BERME]) mPBEBEBCEMSHEEH2013
FIAIERBEARTEEREE-

Six months ended

BELLTHHIEAER
30/6/2020 30/6/2019
20204 20194
6H30H 6H30H
RMB’000 RMB’000
ARE TR ARET T
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
Current tax BN ERF IR
PRC enterprise income tax FEMEMSH 153,578 128,162
Under provision in prior years BEFEREIR
PRC enterprise income tax AR ERTSR 5,586 1,731
Deferred tax EEFIR
Current year BRIFE 17,499 32,868
Income tax expenses FriSfix 176,663 162,761
The share of tax attributable to associates amounting Bt N B E(E R 1B A R #53,324,0007T (& £20194

to RMB3,324,000 (six months ended 30 June 2019:
RMB7,879,000) is included in “Share of profits of
associates” in the condensed consolidated statement
of profit or loss.

6A30H IE7RME A - AR%7,879,0007T ) 5T AR B4R
BEmmR [EIEBERREN]
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PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging

the following items:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR M

8. HiAmF
HA PO FU TN A TS E R E R

For the six months ended 30 June 2020

B Z£2020F6 A30H IE/NE A

Six months ended

BZLLTNBEHIEAREA
30/6/2020 30/6/2019
20204 20194
6H30H 6HA30H
RMB’000 RMB’000
AR® TR ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEEFEKRA 5,763,241 6,151,968
Provision against inventories FEEE 2,901 5,235
5,766,142 6,157,203
Depreciation of property, Y B RS ETE
plant and equipment 215,587 224,745
Depreciation of right-of-use assets EREEENE 21,914 18,732
Amortisation of other intangible assets Hfhfm & B Y 285 =
Total depreciation and amortisation WEREHEERE 237,786 243 477
Capitalised in inventories FEAERE (15,721) (19,402)
222,065 224,075
Impairment of property, Y- BB MEERE"
plant and equipment* 5,831 8,843
Impairment loss of receivables* FE W RIE R BB B 2,315 1,029

* These items are included in “other expenses and *
losses” in the condensed consolidated statement of

profit or loss.

ZEBEAAGRGSERRRN [EbHRE

20205 itk E HERMARLR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020
#H 22020F6 A30H 1L/~ A

10.

PROFIT FOR THE PERIOD (continued)

During the current interim period, several local
governments have waived certain amounts of social
insurance payments due to the Covid-19 according to
the policy “Notice of the Ministry of human resources
and social security, the Ministry of finance, the State
Administration of Taxation on the periodic reduction
and exemption of enterprise social insurance premium
(Ministry of human resources and social security 2020
No. 11)”, the total amount waived is RMB93,634,000.

DIVIDEND

During the current interim period, a final dividend of
HK4.8 cents per share in respect of the year ended
31 December 2019 (2019: HK3.9 cents per share in
respect of the year ended 31 December 2018) was
declared and paid to the owners of the Company. The
aggregate amount of the final dividend declared in the
interim period amounted to RMB123,078,000 (2019:
RMB96,234,000).

EARNINGS PER SHARE

The calculation of basic earnings per share amount for
the period ended 30 June 2020 is based on the profit
for the period attributable to owners of the Company
of RMB330,350,000 (six months ended 30 June
2019: RMB290,300,000), and the number of ordinary
shares of 2,797,223,396 (six months ended 30 June
2019: 2,797,223,396) in issue during the period.

No diluted earnings per share were presented as there
was no potential ordinary shares in issue for both
periods.
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8.

10.

AR (&)

RABHEE THUERRERIBEFE & Tt
TBFERE CADERME & RIS WAL
BEMEERERERIER R XL SRRENE
) (A EB2020F F115R) e BE THEFRRE
RE B2 A AREI3,634,0007T °

g

AR B HARE - B @ # E2019F 12318 IEFER
RERZ B T AR4.878 L (20194 : A RAE =2018F12
AR EFEMARAREERIIBM)EEIRT
ARRFEAAN KNP HHRERORBRELER
A R #123,078,0007T (2019 : A R #96,234,000
JT) °

BRER

B E2020F6 A30R It AR @R E AR N B Th iR
RRBHEE ARG BN A R%330,350,0007T
(BZ2019%6 308 IL/< @A : AR#290,300,000
7T) MR B BT E B Z IR T 19 802,797,223,396
fig (8 £201956 A30R L 75l A - 2,797,223,396
BOFE-

AR MERESEE BRTE
BEBOHEERF -

BB & 2 5



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. PROPERTY, PLANT AND EQUIPMENT

AND RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020, the
Group acquired property, plant and equipment at a
total cost of RMB234,830,000 (six months ended
30 June 2019: RMB322,063,000), and disposed of
property, plant and equipment with a total net carrying
amount of RMB27,442,000 (six months ended
30 June 2019: RMB12,197,000).

During the current interim period, the Group
entered into several new lease agreements with
lease terms ranged from 2 — 5 years. On lease
commencement, the Group recognized right-of-
use assets of RMB10,999,000 (six months ended
30 June 2019: RMB1,653,000) and lease liabilities of
RMB10,999,000 (six months ended 30 June 2019:
RMB1,653,000). In addition, the Group recognized
land use right of RMB13,942,000.

Impairment assessment

As a result of the changes in the current economic
environment related to the COVID-19 pandemic,
the Group experienced decrease of sales between
February and March 2020 compared to same period
in 2019, but the sales subsequently recovered from
April 2020 onwards. During the current interim period,
the Group preformed the impairment testing and did
not notice any impairment related to property, plant
and equipment as a result of COVID-19.

12. ACCOUNTS RECEIVABLES

AR A MR R M
For the six months ended 30 June 2020
H E2020F6H308 1F/~1@ A

11. X -BERRBUR T b 6ERE

B E202096 4308 (E/<E A B - AE B KEY
¥ MERBRE KA EE B ARE234.830,0007T
(B 2201996 308 [F/ A A : AR#322,063,000
L) HEME - BMERREBEZEIFELFEAAR
#&07 442 0007T (& =2019F6 8308 IE A A : A
R#12,197,0007T ) °

RAPHME AEEFTYETRP-_20F 2
HHEmZ BHERGR AEERACHESE
E 7= AR #10,999,0007T (# £2019%6 A30H 1E
NEA: AR¥1,653000) REEEBERARK
10,999,0007T (8 £20195F6 H30H I <A A : AR
#1,6563,0007T) ° L Hh - A 2 HE R 1 R
= AR #13,942,0007T ©

A= R

HREAEEREEFUESRRSREMELES
REBEHM20205F2 A Z3A ) E W2019F R A
AR A (B RE1R 5202054 A R SHE 1B 1S A IRIE -
KA EERE AEEET TRERNS WEKR
W% BB MR BRI ATEAME SR B HERRIE

12. FEWARRX

30/6/2020 31/12/2019

20205 20194

6H30H 12H31H

RMB’000 RMB’000

AR T AREET T

(Unaudited) (Audited)

(RIBERZ) (e iz)

Accounts receivables JE Uk BR 7k 792,448 330,521
Allowance BiE (2,678) (1,114)
789,770 329,407

2020 iR E FEIRMARAH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020

#H 22020F6 A30H 1L/~ A

12. ACCOUNTS RECEIVABLES (continued) 12. B AR (&)

The Group gives credit term to key customers, while
for other customers, payment in advance or payment
on delivery is normally required. The Group seeks to
maintain strict control over its outstanding receivables
and has credit control commissioners to minimise
credit risk. Overdue balances are reviewed regularly
by senior management. In view of the aforementioned
and the fact that the Group’s accounts receivable

AEERTEERFPEEY MENEMEFAE
FATRUGRIA RN R B - AR B S REF R
RIS EREEREE YREEEEHES

BRBEERBRRERE sREEEETHEZR
HER-ER LRRE ARAEE SR KRETF
BPZ YRR #EERRZ EHEES TERE -

AEEY E LR IR AR EEMERRRE
fERIER TR - BRSBTS

relate to a large number of diversified customers,
there is no significant concentration of credit risk. The
Group does not hold any collaterals or other credit
enhancements over its accounts receivable balances.
Accounts receivables are non-interest-bearing.

The following is an aged analysis of accounts AT AR E H B2 5/ IR ZERE: 2 47 (308
receivables net of allowance for credit loss, presented EEEBERE)

based on the date of the delivery of goods:

30/6/2020 31/12/2019

20204 20194

6H30H 12A31H

RMB’000 RMB’000

AR% TR ARET T

(Unaudited) (Audited)

(REEER) (JeEZ)

Within 6 months ~MEA A 773,825 318,106
6 to 12 months RE+-MEA 15,945 11,301

789,770 329,407

42  CHINA FOODS LIMITED INTERIM REPORT 2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. ACCOUNTS AND BILLS PAYABLES

The following is an aged analysis of accounts and bills
payables presented based on the invoice date:

13.

AR A MR R M
For the six months ended 30 June 2020
H E2020F6H308 1F/~1@ A

BN RAREE
BARRRERERDTREEAB25IMT -

30/6/2020 31/12/2019

20204 20194

6H30H 12H31H

RMB’000 RMB’000

AR®Tx ARET T

(Unaudited) (Audited)

(RIBEZ) (&= %)

Within 3 months =@AR 927,881 647,059
3 to 12 months “AAE+-EAR 10,445 105,525
1 to 2 years —FERER 1,231 5,813
Over 2 years BB F 5 1,984
939,562 760,381

The accounts and bills payables are non-interest-
bearing and are normally settled in one to three
months and one to six months, respectively.

Certain of the Group’s bills payables are secured by

the pledge of Group’s bank deposits amounting to
RMB10,814,000 (2019: RMB9,036,000).

14. OTHER PAYABLES AND ACCRUALS

14.

EREAEREBER TR MR —RD BN F—
EZEAR—ZXRMEA-

NEBETRMNZEINSE A ARKL0,814,0007T
(20194 : AR#9,036,0007T) 2 REEIRITIFR T
PAPEAR

Ht B REREFEE

30/6/2020 31/12/2019

20204 20194

6H30H 12A31H

RMB’000 RMB’000

AR% T AREF T

(Unaudited) (Audited)

(REER) (& E=Z)

Accrued marketing expense JERT & HRS 816,861 625,754

Sales rebate fHE B 685,163 568,339

Accrued expenses FEETRAX 549,073 438,333

Deposit for fridges KEEE 500,917 461,308

Accrued payroll JEETLE 437,212 376,903

Dividend payable FEFT IR E 145,296 38,100
Payables for purchase of property, BEWME BEELED

plant and equipment FEf 3R0E 142,622 134,444

Taxes payable FE I8 110,009 30,657

Accrued logistics expense FEFtR RS 75,984 73,796

Tax element of contract liabilities AHEEMRE 43,338 206,333

Others H A, 242,006 141,642

3,748,481 3,095,609

20205 itk E HERMARLR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020

#H 22020F6 A30H 1L/~ A

15. BORROWINGS 15. B
During the current interim period, the Group obtained RAFHEBE AEBELETEMmAMERTE
new bank borrowings for its operating needs, the o fE PR & EEE RF E(LPR)R0.125%.% LPR
borrowings carry interest rates of Loan Prime Rate J811.5%0 2.9% }%3.05% (20194 : LPRIB0.25%0 %
(LPR) -0.125%0 ~ LPR-11.5%0c, 2.9% and 3.05% LPRIB2.645%0 ) 5t 2. B HA & B8 1% & X 3 o P & 19
(2019: LPR-0.25%¢ ~ LPR-2.645%.). The amounts FEEER BB E - R AR 395,668,000
due are based on scheduled repayment dates set TERBERKHERZI ARBARE-

out in the loan agreements. In the current period,
RMB395,668,000 has been presented as current
liabilities according to repayment schedule.

16. SHARE CAPITAL OF THE COMPANY 16. & QTR AR
Share capital
;&S
HKD’000
FHETT
Authorised: ERE
4,000,000,000 ordinary shares of 4,000,000,0000% & %
HKDO.10 each H{E0.108 Lz Tk 4,000,000,000 400,000
Issued and fully paid 2T R
At 30 June 2020 and 31 December 2019 72202046 5308 & 20194
2,797,223,396 ordinary shares of 12 A31H2,797,223,396/%
HKDO.10 each BRMEEO.10E T2 EER 2,797,223,396 279,722
Equivalent to RMB’000 ARETFTEE 293,201
17. CAPITAL COMMITMENTS 17. EREIE
30/6/2020 31/12/2019
2020 20194
6H30H 12H31H
RMB’000 RMB’000
AR T ARETIT
(Unaudited) (Audited)
(REER) (e iz)
Capital expenditure in respect of ERTAME M KRR ARG 5
the acquisition of property, plant and WMERPIELRE BEEYWE-
equipment, contract for but not B KEE s BART W
provided in the condensed
consolidated financial statements 239,514 359,239
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRS BIRSR KM

For the six months ended 30 June 2020

H E2020F6A30H 17518 A

18. RELATED PARTY TRANSACTIONS 18. BEALRS
(a) Apart from the transactions and balances (a) BEBREREMIDMIEE XD REHIN

disclosed elsewhere in the financial statements,

AEBNREAERBEATETIEARS

the Group had the following material transactions T

with related parties during the period:

Transactions with fellow subsidiaries:

Six months ended
BZEUTHBIEAREAR
30/6/2020 30/6/2019
20204 20194
6H30H 6H30H

RMB’000 RMB’000
ARE TR AREET T
(Unaudited) (Unaudited)
(RIBERZ) (REEZ)

HERMBARZRS

Sales of goods HEER 3,327 1,791
Purchases of goods BEEmMm 508,240 526,451
Rental expenses of short term REAE eI H#E

lease exemption 8,726 8,518
Service fee expenses i ¥R =-ann 8,385 8,302

Transactions with the EERERARIZRS:

ultimate holding company:
Sales of goods HEHm 16 8

Transactions with associates:

HEENFIZRG :

Purchases of goods BEEM 883,912 990,951
Commission income AT U A 72,113 75,966
Transactions with related BHBAERNR RS :

companies:

Purchases of goods BEER 1,213,602 1,102,375
Compensation income mEIA 89,635 =

# Related companies are subsidiaries and & BERARIEARBIME A 7 2 JEE AR R &Y
the holding company of a non-controlling MIE DR RIERR A E] -

shareholder of the Company’s subsidiary.

These transactions were carried out in ZERGNERBESLETERZETE KR
accordance with the terms and conditions MG ETT

mutually agreed by the parties involved.

20205 itk E HERMARLR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020

#H 22020F6 A30H 1L/~ A

18. RELATED PARTY TRANSACTIONS 18. BEAETRS (&)
(continued)
(b) Outstanding balances with related parties (b) HEBEEATZREBERH
The balances with the holding companies, fellow HAREENBARIZERAR RRKEBR
subsidiaries, associates, related companies and A BN T BB R A R IEFE AR AR R A A 54
non-controlling shareholders of the Group's HAEERR 2B REBEETENRS-

subsidiaries are unsecured, interest-free and
have no fixed terms of repayment.

Lease liability of RMB15,651,000 are due EAAEBENBE AR EEREERNEEARE
to non-controlling shareholders of the & AR ®15,651,0007T - M FE R R ZHE A A
Group’s subsidiaries and lease liability of M E & EA ARKD6,335,0007T

RMB56,335,000 are due to fellow subsidiaries.

(c) Compensation of key management (c) XEBEEXEEEAE ZHMH
personnel of the Group

Six months ended
BEUTHBIEARMEAR
30/6/2020 30/6/2019
2020 20194
6H30H 6H30H

RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Unaudited)
(RIBEZ) (REEEZ)

Short term employee benefits HEBERET 2,419 6,365
Pension scheme contributions RORET IR 371 142
Total compensation paid to NTFEEEEAB ZHRNEEE

key management personnel 2,790 6,507
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. RELATED PARTY TRANSACTIONS

(continued)

(d) Transactions and balances with other
state-owned enterprises

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organisations (collectively “State-owned
Enterprises”). During the current period, the
Group entered into extensive transactions
covering, but not limited to, sales of goods,
purchases of raw materials, property, plant
and equipment and other assets, receiving of
services, and making deposits and borrowings
with certain State-owned Enterprises, other
than COFCO Corporation and its affiliates, at
terms comparable to those with non-state-
owned enterprises. The Directors consider that
transactions with those State-owned Enterprises
were entered into in the ordinary and usual
course of business of the Group, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group
and those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises.

19. FAIR VALUE MEASURES OF

FINANCIAL INSTRUMENTS

Some of the Group’s financial instruments are
measured at fair value for financial reporting purposes.
In estimating the fair value, the Group uses market-
observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation.
The management works closely with the qualified
external valuers to establish the appropriate valuation
techniques and inputs to the model.

18.

19.

AR A MR R M
For the six months ended 30 June 2020
H E2020F6H308 1F/~1@ A

BEALXRS (&)

(d HEEMBEEGEXZRZRE&H

AEBEELNRBERBEPHNEEAZ RTHE
BUR 830 H R % 7 - ot B8 A 4 o L e A
ERRERREEHEFNEE (BB HAL
X AMEAEEESETEEREETH
ERXZBREBIRNEEER BERM
B BEMKBREMEE RXRE-
WHEFRBEEEGRA R NERE QR AN
BlA R RANME TR 15 LR 5 /Y R 5K 2 3k
BHELCERZHEFRBEL -EER R BZEH
BEENRGIR/RERAESEAEEGBEDE
THES BASENRZURAERAEE
B2 F BB 1 K19 /A P B U &R A4 I S
EMZBERITEZE - AKBEENTE
an A0 AR 75 69 7€ (B BUR - 55 L BRI T BUR
REFPRERBEEDRZE-

EBMTAZRAAREENE

SPBINHRER AEERHERTARAAEE
AE-AFAAGBER AKRERAREEAAESE
MIZEIE - HELESSE —ERR AR KNEH
ERBE=NBEYABRNAEMETHE BB
BRINESERGEEMBETAE BERBEZHE
Py B AR Y 8y A\ BRIz

2020F R E PERAARAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEERAR S B SRR MTRE

For the six months ended 30 June 2020
#H 22020F6 A30H 1L/~ A

19.

FAIR VALUE MEASURES OF
FINANCIAL INSTRUMENTS
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measures at fair
value on a recurring basis

Some of the Group's financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
value of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

19.

EWMIAEZAREETE (F)

LEEMEERNABETEZARESHE
EERERMEBZAREE

AEERBDEMEENSRERRIZAAEETE-
TREFEAMAEETZFEREELZ AAEEN
B (BRI EA AN G ERN R ABE) -

Level 1 Level 2 Level 3
E—RA Tl | FE=H5 ,
RMB’000 RMB'000 RMB’000 RMB'000
N AREFIT ARBT R AREBTT
As at 30 June 2020 7202096 A30H
Debt instrument at FVTOCI BAREEFTER
(Note) HEBH AEMERE
Wk BB TR
GBS - 46,463 - 46,463
As at 30 June 2019 20196 H30H
Debt instrument at FVTOCI BAREETER
(Note) HEHHARLMEE
Wk EB TR
(H3E) - 19,436 - 19,436
Note: The valuation technique is discounted cash flows that M HERTARRRAESRE RBEESXSYFER
reflects the credit risk of various counterparties. [ Bgz o
20. COMPARATIVE INFORMATION 20. k&R
Certain comparative information has been reclassified EHETHERENETETSE UKFEAHPHEZ
to conform with the current period presentation. 257
21. APPROVAL OF THE CONDENSED 21. HHGESMBEHRKR ZHE

CONSOLIDATED FINANCIAL
STATEMENTS
The condensed consolidated financial statements were

approved and authorised for issue by the board of
director on 25 August 2020.
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