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FINANCIAL HIGHLIGHTS

BZ6H3081E<EA
For the six months
ended 30 June

20204 20194 2%
2020 2019 Changes
AR®T T AR®ETF T
RMB’ 000 RMB’ 000
FEHBER Key financial information
X Revenue 701,952 455,719 54.0%
EN Gross profit 199,099 122,554 62.4%
HAFE ) Profit for the period
— BEFERER — Including non-controlling interests 84,246 41,845 101.3%
— ARBEB ARG — Attributable to owners of
the Company 84,174 42,214 99.4%
RARER AEMLZFFE Core net profit attributable
(TEFEEMRAE) to owners of the Company
(excluding the listing expenses) 84,174 47,778 76.2%
720204 #20194F
6 H30H 12A31H
As at As at
30 June 2020 31 December 2019
AR®T T ARETTT
RMB’ 000 RMB’ 000
BERE Total assets 1,694,680 1,500,942
BEERE Total liabilities 733,119 601,711
R RIRTTRREE Cash and bank balances 979,487 974,747
k) Total equity 961,561 899,231
RAREE AELEZR Equity attributable to owners of
the Company 958,250 895,992
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20194

2019
FTEHBEER Key financial ratios
EFE Gross profit margin 26.9%
pEplpEs Net profit margin 9.2%
RAREE AEMEZ O FFEE Core net profit margin attributable to
(TRELTHE) owners of the Company (excluding
the listing expenses) 10.5%
BREAREERF - AR Basic and diluted earnings per share,
RMB cents 6
20194
12H31H
As at
31 December 2019
TEZEHE Key operating data
REFRIRB A NEETME (B Total contracted GFA (including
IREIEE R ARREIER ) municipal sanitation projects and
(BBFHK) urban public service projects) as at
the end of the period (million sq.m.) 58.0
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MANAGEMENT DISCUSSION AND ANALYSIS

RARMEZEBRAER AR ([ARR] [ #HF)
HEBRBE]) BRHEREAREIERD
RAMEEERBRERE  TEXBEED
XEERS - EXRERERS - HRIBER
BHREMBRRS - ZMEHBBHRZIT
EEBER RETHEPRHESRE
BEEAEBE RAREREFPEE I
BREFPRHY] MES  BRBNRN[EE
HANEXEFEE] 20205 L F - B
mBTERBOREREMREERE K
RRANEMBAR (5 [ REE ] tiza
BHMEEDEBEBRAER ([PERE]) R
ARREYERY B REETOPI2 EI&
KOAE [FEETNERBEEEEES
TOP1O)  [FEETMERBLEEER
FZETOPS | M [ B ¥ ARG F L b
¥ UESPERBAEN [TEREHER
BAREE — mEReRS%] -

ERAMBERNER ([KER]) i
X oOBRAERMAER  mAE2E -

AEBERBBEERE - EATWERMN - B
B BZE - KE - mx - BN EE &
5~ 85 - N - BB mESIE - R
AEBEERFEBENE - THEEE I E
ESTRUFER -HTEKERSTE 2020
FF¥EF BMOBTEERES T RERAE
£ o 82202066 A30H ' HfBEEEHEE
H309fE (E6f@mBKEREER KSEMmT A
HREEE)  BA4FEMELI105988
K BEEREMBENTIIBEEF K-
Hep  208EEEMEERERREKIEE - M
EEAEREATELNISIAE T K 6@
EEREAMBENSIAEF A RKNTEBIREE
BASEEEREMBN238BF KL
WHAFLIRBIER - 2020F ¥ F  AEE
FIEEEFE - ARABBEMNEERE (§H
BEREEE MM ARKREIER) £932.08
BERK (FEEKRIEER) -

Times Neighborhood Holdings Limited (the “Company” or “we”
or “Times Neighborhood”) is China’s leading and fast-growing
comprehensive property management service provider. It is mainly
engaged in property management services, value-added services
to non-property owners, community value-added services and
other professional services. We strive to provide more services and
create more value for property owners and customers through
diversified business ecology planning. We adhere to the philosophy
of "impressing customers with quality and warming customers with
services (MEBREEFPEE @ IREEZFRE)” and have always been
committed to “let more people enjoy a better life GEEZAZTE
FAETE)". In the first half of 2020, with its service quality and brand
reputation tested in markets, the Company and its subsidiaries
(collectively, the “Group”) was recognized by China Index Academy
("CIA") as the 12th in the Top 100 Property Management Companies
in Terms of Overall Strength in the PRC, and successively ranked
among “Top 10 Listed Property Management Companies in China in
Terms of Overall Strength (FE ETMERBEELEEE HTOP10)",
“Top 5 Listed Property Management Enterprises with Investment Value
in China (FEI ETMERBKIEEEBBEBFLZETOPS)” and “China’s
Leading Enterprises in Urban Property Management (FREIS M5
ARFS4EE D 2E)", and was recognized by CIA as one of the “China
Leading Property Management Companies in terms of Characteristic
Services — Quality Characteristic Services (FRFE4F B ERG B LD
X -mEBERERE)".

As an enterprise deeply rooted in the Guangdong-Hong Kong-Macao
Greater Bay Area (the “Greater Bay Area”), Times Neighborhood
focused on its development strategy of “Being deeply rooted in the
Greater Bay Area, Expanding its presence into the whole China, and
Accelerating diversified businesses” (F#AERE @ ERZEE - IR
%L E M), and actively expanded its presence into such areas
as Suzhou, Chongging, Wuhan, Chengdu, Nanjing, Zhengzhou,
Ningbo, Shenyang, Wuxi, Huzhou, Langfang and Nanning. At the
same time, the Group has made sound progress in obtaining third-
party development projects of higher quality. In terms of business
expansion, the scale of our management increased rapidly in the
first half of 2020. As of 30 June 2020, we had a total of 309
projects (including 6 municipal sanitation projects and 5 urban
public service projects) under management, with a total contracted
GFA of approximately 105.9 million sq.m. and a total GFA under
management of approximately 79 million sgq.m.. Among them, there
are 298 property management service projects under management
with a GFA under property management of approximately 48.4 million
sg.m., 6 municipal sanitation projects with a GFA under management
of approximately 8.3 million sq.m., and 5 urban public service projects
with a GFA under management of approximately 22.3 million sq.m..
In the first half of 2020, the newly increased of the GFA of third-party
development projects under the management of the Group (including
municipal sanitation projects and urban public service projects) was
approximately 32.0 million sqg.m. (excluding terminated projects).

8  TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2020



20204 L4 - AKEKIKE T EMNTE
EONERERBR AR ([EMNEE]) FEM
TIREMEERER AR (TEMRBE ) - X
FA] T W LIBMETMERB AR AR (T £
BRIET]) 51% MR A ) B R R
hREEMRR  BRETRMAEAKBERRE
BEMMA - EAT IERYRBENRERE
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e e
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o Hep - REBBBEE T ATEIMNTAS
BEELCIRARARNBESSHE 52
B HEME-ARRERERE £F4
FIZE - HERIE I LE  SEREENT
—8 . REE20209F6A30H [E/1E A B
([HIR)) AER70EEE NS ESHRGE
TREMIEBBENEZEEEEITEA 5
BENBEAEY  ReERENEE(LEREK

# o

In the first half of 2020, the Group successfully acquired Guangzhou
Haoging Property Management Co., Ltd. (BN EEBYESEER
‘AA]) (“Guangzhou Haoging”) and Guangzhou Yaocheng Property
Management Co., Ltd. (BEMA@MMEEERER A A) (“Guangzhou
Yaocheng”), and entered into an equity transfer agreement for
the acquisition of 51% equity interest of Shanghai Kejian Property
Services Co., Ltd. (E/BRIETWEREER AR (“Shanghai Kejian”),
thus broadening the management scale, stabilizing our position in the
field of public buildings industry and entering the field of industrial
logistics real estate property management. The Group is committed to
continuously enriching the forms of its property management services,
realizing the steady development of the forms of projects under
management, expanding the scope of service and sources of revenue
of the Group, bringing new market business opportunities for the
Group, gradually developing the Group into a comprehensive property
management service provider oriented towards urban services.

In terms of intelligent property development, we have also made
a series of attempts. In the first half of 2020, Times Neighborhood
strategically cooperated with Alibaba and Guangdong Mobile in
establishing “5G+Future Joint Lab for the Community” to jointly
explore the way of future community construction. Through the
application of various advanced technologies, such as Internet
of Things, cloud computing and artificial intelligent computing,
our nationwide integrated management and control platform
was optimized and upgraded, thus improving our service quality
and efficiency. Through its wholly-owned subsidiary, Guangzhou
Neighborhood Intelligent Engineering Co., Ltd., the Group integrated
platform development, sales agency, construction and installation, and
after-sales maintenance, with a focus on the development in three
main sectors, namely smart car park, smart monitoring, and smart
door lock. During the six months ended 30 June 2020 (the “Period”),
the Group completed 70 projects for the remote management and
control transformation of smart car parks, and 30 projects for national
smart management and control access, and made continuous efforts
to reduce costs and improve efficiency as well as improved the overall
level of intelligentization development.

A BIERERAR /2020 £4 9
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MANAGEMENT DISCUSSION AND ANALYSIS

BME2XHESMEEERS - JFXEHE
BR®  HERBEREMEMCERRE 2
ERETBEAMEEREERE -

HZE2020F6A30R ' MEEWEEER
BEBZN7EET  EEWEEEER (7
EMBIRE6MER « WA HERBESMEE
B)208fll - METEEETEEEELNLISS
BEFHK I BMIELBF285EEHY
¥EREEHNABRTHEMEE A&
SLEMENA695BF K BERITNE
EHEMBOE  RMCEREEHMN - 28 -
HOZE - RRHED - mR BN - B B &
# N - BBY - mEEHT -

R2020%F L+ F - HAREFBEBAYEE R
RBAEE - BBREERIA LB E
R E#E I MBI X B RENT IS0
B UERZEABRMNEBRE -

Our main business includes property management services, value-
added services to non-property owners, community value-added
services and other professional services, comprehensively covering the
entire property management value chain.

As of 30 June 2020, our property management services under
management has covered 17 cities, with a total of 298 property
management projects (excluding 6 municipal sanitation projects
and 5 urban public service projects), and a GFA under property
management of approximately 48.4 million sq.m.. In addition, we
had a total of 285 contracted property management projects which
had not been handed over to us for management, with undelivered
GFA of approximately 26.9 million sq.m.. Leveraging on the good
quality and market reputation, we have expanded to cities including
Suzhou, Chongging, Wuhan, Chengdu, Nanjing, Zhengzhou, Ningbo,
Shenyang, Wuxi, Huzhou, Langfang and Nanning.

In the first half of 2020, we rapidly expanded our property
management services portfolio and increased our business scale and
market share and diversified our business scope through organic
expansion and strategic acquisition and investment opportunities.

10 TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2020



TEREINEZMRAPEMODEBTESL The table below sets forth the movements of our contracted GFA
BEEMEREEREAR 2 EHIER under property management and GFA under management as of the
dates indicated:

201946 A30H

30 June 2019
B4 rEE
BEEE BEEE
Contracted GFA under
GFA management
(FFF7K) (FF73K)
(sgq.m."000) (sq.m."000)

iR At the beginning of

the period 27,707 18,770

HEKO New engagements® 3,578 2,205

W@ Acquisitions? 13,760 13,760

e Terminations® (57) (57)

HR At the end of the period 44,988 34,678

AR Notes:

(1) mERMAEENFELCEEIFFEELERME (1) In relation to residential communities and non-residential communities
MEBTEORaMERBERRENTDE we manage, new engagements primarily include preliminary property
AT ERERRE AR MIFEETHRERA management service contracts for new properties developed by property
H A% B IR RIS (LB R 60 1 X B 1R IR developers and property management service contracts for non-
A - residential communities replacing their previous property management

service providers.

(2)  HEERMBBR20205F FHFREENER (2) These refer to engagements obtained through our acquisitions of
FEMBEL - SARE T EGRIET51 %A% Guangzhou Haoging and Guangzhou Yaocheng, and the signing of an
w2z BEEE G EMESHER equity transfer agreement for the acquisition of 51% equity interest in

Shanghai Kejian in the first half of 2020.

(3) HELILPEBRMEBTENRELYEER (3) These terminations include our voluntary non-renewal of certain
REER - RABERERSEGEERES property management service contracts. We reallocated our resources
TS B RMNYERERES - to more profitable engagements in an effort to optimize our property

management portfolio.

EARAEERERAT /2020 £k 11
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI IE 5 e Our Geographic Presence

TREHIBEFRAPRMRREEDHY
XERAMNEEMBEREERERE

The table below sets forth our contracted GFA under property
management and GFA under management by regions as of the dates
indicated:

71202056 A30H
As at 30 June 2020

201912 A31H
As at 31 December 2019

=3y KE a% T®E
EEmE EEEE BEMmE BEmE
Contracted GFA under Contracted GFA under
GFA management GFA management
(FFFHkK) (FEFkK) (FFHK) (FFE7K)
(sq.m.”000) (sq.m.”000) (sgq.m."000) (sq.m.”000)
REE Greater Bay Area
=0 Guangzhou 18,367 16,590 15,218 13,710
il Foshan 9,672 8,478 8,733 7,819
B2 Nis] Zhuhai 4,615 4,367 4,465 4,121
i Zhongshan 4,207 3,739 2,141 1,314
= Dongguan 2,319 1,686 1,762 1,500
e Zhaoging 4,167 3,356 3,618 3,050
= Huizhou 1,172 387 730 91
JIF9 Jiangmen 2,519 2,055 1,140 712
3l Shenzhen 139 139 139 -
NE Subtotal 47,177 40,797 37,946 32,317
KEEINY Other regions in
P E H A E China except
the Greater Bay Area
R () Central and Southern
China® 14,193 6,977 10,680 5,533
ER R 2 East China®@ 10,201 - - -
ZEibifm 3 North China® 1,711 579 579 579
PRt E @ Southwest China® 1,671 - 88 -
HAb @ o) Northeast China® 210 - - -
Fadbi e © Northwest China® 97 - - -
NET Subtotal 28,083 7,556 11,347 6,112
a5t Total 75,260 48,353 49,293 38,429
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(1) SEBEEE TEE ML HmE
ERE (TREASERD)  EHEAKE

Al

(2) ERMEES : LB I&HE I4E -
ZHEE  BEE IAE

(3) FEiREE : bR - REMH AR

(4) FEMHEES: W& EMNE - EF4E -
BEM

(5) HithRes: F=g:

(6) MFiLHEEE : PEE -
AEEEFRFERNKNERE20F - T F
HiEARNERNYESIEHERE  #—FEE
THEZEBRENHFES - B E202056H30
H AEBWEEETEEEF  HPEE
EEA408BEF HKNBEUN KNER
EYMEEERBEEREEENSL 3% o &
B ARERIEE MR NEBERARMED
B RMEERT EEMOR T RERER -
2020F E¥F  AREHEYEEESOE
HEEL273BBEF K HRXERIER
AWEERmBEENONMABETT K Hit
WMBEANEREMBEE N6 288 FS
KUIFREERIEESR) -

BMEEZTEONEAS  BREEDE
Sh - HPITMASTEFREEYE - PIIEE
MERBFE BFAE - TER  OHR
W~ BET - MIEARBERE  BAREEY
B R FIFR IR ROR B BE -

Notes:

(1) Central and Southern China includes: Henan Province, Hubei Province,
Hunan Province, Guangdong Province (excluding cities in the Greater Bay
Area) and Guangxi Zhuang Autonomous Region;

(2)  East China includes: Shanghai, Jiangsu Province, Zhejiang Province,
Anhui Province, Fujian Province and Jiangxi Province;

(3) North China includes: Beijing, Tianjin and Hebei Province;

(4)  Southwest China includes: Sichuan Province, Guizhou Province, Yunnan
Province and Chonggqing;

(5)  Northeast China includes: Liaoning Province;

(6)  Northwest China includes: Shaanxi Province.

The Group has been deeply rooted in the Greater Bay Area for more
than 20 years and has continuously expanded the scope of property
management in the Greater Bay Area, further consolidating its
competitive advantage in the area. As of 30 June 2020, among the
Group's projects under property management, the projects with the
management area of approximately 40.8 million sq.m. were located
in the Greater Bay Area, accounting for 84.3% of the GFA under
property management. With our successful management experience in
the Greater Bay Area and word of mouth in the market, we achieved
rapid expansion in other cities. During the first half of 2020, the
addition to the contracted GFA under property management of the
Group was approximately 27.3 million sq.m., of which approximately
11.1 million sgq.m. was the addition to the contracted GFA in the
projects in the Greater Bay Area and approximately 16.2 million sq.m.
was the addition to the contracted GFA in the projects in other cities
(excluding terminated projects).

We manage a diversified portfolio of properties, and in addition to
residential properties, we also place an increasingly focus on non-
residential properties, such as commercial properties and office
buildings, government buildings, industry parks, public facilities,
hospitals, airports and schools, to diversify the project types of our
service offerings and make them balanced.

R BIERER AR /2020 £4 13
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MANAGEMENT DISCUSSION AND ANALYSIS

TREFIRMEEFRARIZYERLE D
MMEEREEREERBLNARBRYE

BEERBEENRARLE :
FEn% Residential properties
FEENE Non-residential properties
At Total

BEREMFEZSHBRATFEREEEE
MEMRE  BPEEENMETEEERESE
HEHREE2019F6 308 M421.78 8 F
T KB EE E20206F6 A30A 428 7H &
FEHAK BRMERIETEDEMSRALER
MYEEERFEMESEKRANEEH2019
F ¥ FH37.8% . FF E2020F £ ¥ F W
44.1% - HMRE - BREEZ TLHIET
EMEMBENLCHREANEE - BSHEMA
E—SRBAEEMELAEGREPE TS
TAL B TS IE R B o

EXarEAPEEREARARREMB L
A (B AR B S (5 )3 28 B 3 R S ey DR 3
BB - BB MARBLE=TTm5H
- BRERFNERERE - BEXNRBEK
RRFOHOBMEBER  £F = MBHAEMR
ERHEERGREER -

The table below sets forth a breakdown of our GFA under property
management as of the dates indicated and revenue generated from
property management services for the periods indicated by type of

property:

BZ6A30ALREA
For the six months ended 30 June
20195
2019

EEREME

GFA
under {459 WA fbit
management  Percentage Revenue  Percentage
(FFAK) % (ARETT) %
(sq.m."000) %  (RMB '000) %
12,956 374 184,016 622
21,722 62.6 111,812 37.8
34,678 100.0 295,828 100.0

As a result of our continuous efforts to expand our customer base
and to diversify our portfolio of properties under management, our
GFA under property management for non-residential properties
increased from approximately 21.7 million sq.m. as of 30 June 2019
to approximately 28.7 million sq.m. as of 30 June 2020, and the
proportion of our revenue generated from managing non-residential
properties to our total revenue generated from property management
services increased from 37.8% in the first half of 2019 to 44.1% in
the first half of 2020. We believe that the experience and recognition
we have gained from managing such diversified non-residential
properties will enable us to further expand our portfolio of properties
under management, grow our customer base and create diversified
sources of financial growth.

While benefiting from the rapid growth of the real estate development
business of Times China Holdings Limited and its subsidiaries (the
“Times China Group”), we also stepped up our expansion into
independent third-party markets. Leveraging on our high quality
services, our professional service team and our renowned reputation,
we have achieved a rapid growth in terms of GFA obtained from the
expansion of third-party markets.
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TREJRMBERTAHANYEEREE
BREmMBEINAIRAEYEMERREYE
B IRIGE LM BARRA

BRBEEE?  Times China Group”

EyikE Third-party property
BEmEe developers®
At Total

(1) eEaRRhEEEEERENYEARE
O B SR B B LA ) 2 R B R KR P 3 i By
R BEEEFAERERNYE -

(2) BEBIRERTEEENIMINYEIAR
R EEEEE MY EREFARFEED
W BROBEETESEZSNENE
Btz - IMAMYIRINBIERE = TRER
ARENBURREREREMARYE -

INER Y ENYEERETRERBENGE
D EEE2019F6 A308 #955.9% L F &
H £2020F6A30H #59.4% + BEIEINAE
MEFESLRNWRAB2019F EEFEMARE
103.9E & T ME2020F LEFHARE
197 8EB L - BRI ZREREMH
BURS MU A R B = RIS & 1E

The following table sets forth a breakdown of our GFA under property
management as of the dates indicated and revenue generated from
property management services by property developer for the periods
indicated:

BZ6A30ALREA
For the six months ended 30 June
20195
2019
EEREME
GFA
under {459 WA fbit
management  Percentage Revenue  Percentage
(FFAK) % (A\R%F7r) %
(sq.m."000) %  (RMB '000) %
15,279 441 191,969 64.9
19,399 55.9 103,859 35.1
34,678 100.0 295,828 100.0

Notes:

(1) Includes properties solely developed by Times China Group and
properties that Times China Group jointly developed with other property
developers for which properties Times China Group held a controlling
interest.

(2)  Includes properties solely developed by third-party property developers
independent from Times China Group, as well as properties jointly
developed by Times China Group and other property developers for
which Times China Group did not hold a controlling interest. Properties
developed by third-party property developers also include government-
owned buildings and other public properties, which are constructed by
third-party construction companies.

The percentage of GFA under property management for properties
developed by third-party property developers grew from 55.9% as of
30 June 2019 to 59.4% as of 30 June 2020. The revenue generated
from managing properties developed by third-party property
developers increased from RMB103.9 million in the first half of 2019
to RMB197.8 million in the first half of 2020. Such growth is mainly
due to our strategic acquisitions and the business cooperation with
third parties.
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We offer a broad range of property related business solutions to
non-property owners, primarily property developers, which cover
their entire property development process, consisting of (i) sales
assistance services, which assist property developers in showcasing
and marketing their properties, including pre-sale consultation,
display unit management, organizing sales campaigns as well as
visitor reception for property development projects, (ii) construction
site services, including consultancy and security services, (iii) housing
agency services for residences, shops and parking spaces, (iv) pre-
delivery cleaning services, and (v) urban redevelopment project
services. During the first half of 2020, the revenue derived from
value-added services to non-property owners increased significantly
by 63.8% to approximately RMB191.6 million from RMB117.0 million
in the same period of 2019, primarily due to the substantial increase
in the revenue of sales assistance services and pre-delivery cleaning
services.

The table below sets forth the breakdown of revenue derived from
value-added services to non-property owners for the periods indicated:

HZ6H30HIEAEA
For the six months ended 30 June
20194
2019

I A (=44

Revenue Percentage

(AR%TF7T) %

(RMB "000) %

1 58 AR 7% Sales assistance services 84,027 71.9

T3R5 AR Construction site services 20,979 17.9

EEF N R Housing agency services - -

FFB Rk Pre-delivery cleaning services 11,979 10.2
W EHIBE R Urban redevelopment project

services - -

CHl Total 116,985 100.0

HZE2020F6 A308 © A A17EMR T EH
EEHREMETEREERY  REATE
BER TR BELEEREFLEE - WM
FHIEE TMELEHRMBAHRIR - EA L
BRMERFLHNIER FEURZ (LA
¥R e -

As of 30 June 2020, we provided property management and value-
added services for 17 urban redevelopment projects, including
services such as cleaning, security, operation management and tenant
management. The urban redevelopment projects not only enrich our
source of income, but also bring us more project reserves and the
possibility of diversifying value-added businesses.
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As an extension of property management services, in order to satisfy
the property owners and residents’ pursuit of convenience, enhance
customers’ experience and increase their loyalty, we provide a wide
range of services in two categories, namely, public space leasing
and parking space management and resident services. Our resident
services mainly include featured butler services, community shopping,
operation management, repair and maintenance of home appliances
and event organization services.

The table below sets forth the breakdown of revenue derived from
community value-added services for the periods indicated:

BZE6H30RLA<EA
For the six months ended 30 June
20194
2019
I A (=44
Revenue Percentage
(AR%TF7T) %
(RMB "000) %
NETEBAER Public space leasing and
FEMNER parking space management 23,737 75.2
AR R Resident services 7,829 248
a7 Total 31,566 100.0

2020%F ¥ Frt[& 18 E R B U A BR20194F
FEERNARE31.688TEMII5%ELHA
R¥4u7EET  FEHREMYEERE
EREAEENAREXN  REBFPAEBIER
MATERGEB B RS -

BAPRAEFPREHEEMERRY - BHROEH
RS (BRIRERHE WK - #BRRE)
(INHBORE RS - (INERICTERE: &
(iv) BT 2L ARTS -

During the first half of 2020, the revenue from community value-
added services increased by 41.5% to approximately RMB44.7 million
as compared with RMB31.6 million for the corresponding period
in 2019, which was mainly due to the expansion of our GFA under
property management, the substantial increase in the number of users
served and the increasing diversification of resident services business

types.

We provide other professional services to our customers, including (i)
elevator services (including sale, installation, repair and maintenance
of elevators), (ii) municipal sanitation services, (iii) intelligent
engineering services and (iv) urban public services.
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The table below sets forth the breakdown of revenue derived from
other professional services for the periods indicated:

HZE6H30HIEAEA
For the six months ended 30 June
20194
2019
WA lfifsd
Revenue Percentage
(AR®TT) %
(RMB "000) %
EREHii Elevator services 4,383 38.7
BOR G AR Municipal sanitation services 4,919 433
BEIRRY Intelligent engineering services 2,038 18.0
WA H RS Urban public services . _
CH Total 11,340 100.0

BN EENEEDERBER AT
BMEATMBIRGERBEES - AAKE
B IR R ABRSEMHREEREREE
B EEBEEDRE BB REEFIAZSR
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B A%EHEHBERHLTRKE  wISHig
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HA308 - ZM\EESERTALRLEESR
BN AKER  EE@ELH23IBAEFEH
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We entered the field of municipal sanitation services through the
strategic acquisition of Guangzhou Dongkang Property Services Co.,
Ltd., providing environment cleaning, domestic waste collection,
disposal and comprehensive utilization services to municipal facilities
including public roads, garbage stations and parks. As of 30 June
2020, 6 municipal sanitation projects under our management were
all located in the Greater Bay Area with the management area of
approximately 8.3 million sq.m..

In the first half of 2020, we developed urban public services projects,
providing services such as security patrol, integrated management of
construction site and comprehensive cleaning for these projects. As of
30 June 2020, 5 urban public services projects under our management
were all located in the Greater Bay Area with the management area
of approximately 22.3 million sq.m..
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In the first half of 2020, scale expansion remained the core
development strategy of property management enterprises. In addition
to actively striving for advantages in development, cooperation and
arrangement, the continuous expansion in the management area,
property management enterprises further accelerated the pace of
acquisition and merger to speed up the scale expansion. By seeking
opportunities of cooperation with real estate developers and potential
acquisition opportunities, leading enterprises in the industry actively
entered the field of urban services, a blue ocean market, and
continuously enriched the portfolio of forms of properties under
management to drive the growth in the diversified sources of revenue,
thus gaining more market share.

With more open policies, the industry developed towards a
standardized and democratized trend. Since 2019, authorities in
Shenzhen, Tianjin, Beijing, Shanghai and other regions have published
the policies in relation to exploring the market-adjusted pricing
for property service fees, in order to remove the limitation on the
preliminary property service fee for ordinary residential communities
and adopt the market-adjusted pricing. Promulgated in 2020, the Civil
Code adjusts certain regulations on the property industry, lowering
the threshold for property owners to make decisions on major issues
in the community, and specifies a number of industry-related laws
and regulations. Governments in various regions have also revised and
improved policies and regulations related to property management. As
a result, the development of the industry has become more regulated.

The industry can provide wider and more diversified services. The
government work report at the “two sessions” for 2020 strengthens
the construction of new urbanization, specifies the effort for the
reconstruction of old communities, and proposes for the first time the
development of diversified community services, thus bringing about
new opportunities for the development of property management
enterprises. With the continuous deepening of the reform of logistics
socialization, all sectors of society advocate incorporating property
management into the social governance system. Property service
enterprises have explored the field of smart city operation services,
and intelligentization, specialization and diversification have also
become the development direction of enterprises. More and more
property service companies increase their investment in scientific and
technological innovation to improve service efficiency by scientific
and technological means. They are committed to promoting the
transformation of the property service industry from a labor-intensive
industry to a service-intensive industry. They provide customers with
a more considerate and pleasant service experience while improving
profits and imagination.

BB BIERERAR /2020 F4 19



EEE N WED N

MANAGEMENT DISCUSSION AND ANALYSIS

2020F IF W R R BRE - WERB D
¥ERERABLSEE ERNBERBNE—
B REWHERERTEENLRFES
B WHE T WMERM B EAH R IR ERS
TEORRER - RETEK T WERBET
EO[—REEZRR] - BEAMYEERER
MARBELZZOMERTEIRS - mHY
REEMEREOBLFEFE - MWERS
TRIEZHBRERNESH - RALEEEN
HHEE RABERFEENERMEAKE

5

RE2020F T F - MEERRBITERLE
HREETERATE  FMERERERER
TRMEEERBGITENEER  BHERE
NEEARSTH - FB5120205 T E W HEHD
BB - TEEREBSE TR - HR
MEESERBEERS  MTRBERARR
ZOH I FARERARSRE  BA
W ESEEBEE NNER -

B INRIEREIEMR - REERAERE
#o BPIBEERICER - BIZREG
PRBENMEEERE  ReRHERT
B HPIHEER - 9 - O kEOKE
SREREE  REEEABHERERE T
ETFTRAFTROTISER - A - HASE—Z
BARBLCEMANITHEER TERARSHR
BIREE  RRBERIETIEE - ptHd - I
BEMEGERAARZEYPEERTS - T
BraEMOBERETRFER BREERE
RN - E—FRABRMOTSEEX -

At the beginning of 2020 when the COVID-19 broke out, property
service enterprises actively shouldered social responsibilities, providing
key community support in the lockdowns for epidemic prevention,
at the frontline of fighting against the outbreak, and accelerated
their exploration and development towards community value-added
services. The outbreak also contributed to the “secondary value
discovery” in the property service industry. With people’s greater
demands for living environment and public health and safety, the
market demand for high-quality property services persists. Following
the trend, the property service industry moves from behind the scenes
to the front, integrates into all aspects of social life and becomes an
important part of building a better life.

Looking forward to the second half of 2020, the property
management service industry will maintain a steady growth
momentum. Listing, and scale and boundary expansion will still be
the focus of the property management service industry. With strong
capital support, it is expected that there will be more mergers and
acquisitions in the second half of 2020, leading to higher industry
concentration. For property management service enterprises,
providing quality service remains the core work, while using science
and technology to improve service quality, reduce costs and enhance
efficiency is also the direction of efforts of an enterprise.

We will accelerate the expansion of management scale to capture
opportunities for short-term development. We will continue to
be deeply rooted in the Greater Bay Area, and establish property
management alliances with small and medium-sized developers to
enhance the management density of regions. In East China, Central
China, Southwest China and other regions with high economic
growth, we will enhance the management density of existing regions
and constantly develop new markets. In the meantime, we will further
expand and optimize our marketing team, improve the Company's
qualifications for various projects, and increase the acceptance rate
of our tenders. In addition, we will make more active efforts in
developing the property management market of public buildings, and
continue to set competition barriers in segments, so as to achieve
breakthroughs in the forms of our management business and further
increase our market share.

20 TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2020



B EREEZ B NERETRARNMN
REBE W TRE  E2EHROMEE
o W REEE - ATBIRE SR
A BESYARKRYE  EREBSHS
fR7 : EEELREE - BRNESBER
BEBIA - BERMNESZES -

RABE-—BEZSNERAMEEELELE
Z BREXRMEAEE BESFE 2

LRREE - B - BB - WP - MR T
ERREE - RTERERSNEIRBEM
mERREE - AR EETMIEETET R
VEBCNEBERMBRBER - EREET
REmERER L USBE SRENRE
BREMIEFETREANDHRE R - 1t
Sh o HPIRBAR RS RBENREE &
FPREE  REMEEREXRENELE
RIEE - MRARMINRENEE - A&
FemmeEE-

048 B

BPSEERR B EBEARRIERAIZER
BRER ERARKEEXRTRFETPO
MRRENER L SHARKERFEE
BHEREZWARMNE  BUAKERRN
BEENX  BLREZREERE  BAFEE
B BEREHEMRBAR -

We will make an attempt at pilot projects and project development in
more fields and business forms, such as urban services and property
management in old communities. In terms of urban services, we will
take municipal sanitation as a breakthrough, and then gradually work
on comprehensive services including public services and resource
management. In terms of old communities, we will develop our
operating capability through the installation of elevators and other
service businesses.

Times Neighborhood has endeavored to conduct property
management for all business forms, and has successfully entered
the fields of residence, commercial office building, public building,
school, hospital, urban service and logistics industry, etc. In order
to achieve higher owner satisfaction and brand recognition, we
intend to establish differentiated business lines and service systems in
residential and non-residential areas. Based on the existing residential
service brands, we will establish a new service brand in the non-
residential field with high-standard and high-quality service standards.
In addition, we are committed to enhancing our service capability
and the satisfaction of property owners and customers, so as to
create benchmark projects for various fields under management, thus
enhancing our brand awareness and creating a higher brand value.

We will actively explore the value-added service system which
supports future growth of the Group. On the basis of maintaining
customer loyalty and flow for high-frequency and low-value-added
businesses, we will focus on developing low-frequency and high-net-
worth businesses to generate more income and profits, establish a
sustainable business model, gradually expand to more regions, and
integrate other services including house renovation and degradation
of formaldehyde.
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2020 is the first year of listing of Times Neighborhood. At the new
starting point, Times Neighborhood will capitalize on the “window
of opportunity” of high-quality development of national economy
and the Guangdong-Hong Kong-Macao Greater Bay Area policy.
It will deepen the strategic arrangement by taking advantages of
the listing platform, focus on the development of property services,
tap into diversified demand for property services, give play to the
synergy among various business segments, promote its high-quality
development, rapidly increase business scale and market share,
and continuously consolidate the industry leading position of Times
Neighborhood. We always adhere to the business philosophy of
“impressing customers with quality and warming customers with
services”. Based on four service principles, we will win the recognition
of property owners, communities and the public, with our reliable and
efficient services. We will keep growing and let more people enjoy a
better life.

The Group's revenue is mainly derived from property management
services, value-added services to non-property owners, community
value-added services and other professional services. The Group's
revenue increased by RMB246.3 million or 54.0% to RMB702.0 million
for the six months ended 30 June 2020 from RMB455.7 million for
the six months ended 30 June 2019, which was primarily attributable
to the increase in our revenue from property management services
and revenue from value-added services to non-property owners.

TRETIAEBERRREL D EE 98I The table below sets forth the breakdown of revenue of the Group by
ABRAH operating segments for the periods indicated:
BZ6H30RLLAEA
For the six months ended 30 June
20194
2019
AREBET %
RMB in million %
il Categories
Y E IR Property management services 295.8 64.9
FIEFE IR ERTE Value-added services to
non-property owners 117.0 25.7
t R IZE RS Community value-added
services 31.6 6.9
Hith B R Other professional services 11.3 2.5
CHl Total 455.7 100.0
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The property management services are still our largest source of
revenue. As at 30 June 2020, the revenue from property management
services was RMB424.6 million, accounting for 60.5% of the Group's
total revenue. This increase in revenue was primarily driven by the fast
growth of our GFA under management, which was resulted from both
our continuous cooperation with Times China Group and our efforts
to expand the third-party customer base. The increase in revenue
from value-added services to non-property owners, community value-
added services and other professional services was mainly due to
the increasing demands for services resulting from the increase of
property development projects, the increase of our management area
and the number of users served and the increasing diversification
of resident services business types, as well as the increase of service
types, respectively.

Our cost of sales mainly consists of (i) labor costs; (i) cleaning and
gardening expenses; and (iii) maintenance costs, etc. For the six
months ended 30 June 2020, the total cost of sales of the Group was
approximately RMB502.9 million, which increased by approximately
RMB169.7 million or approximately 50.9% as compared to
approximately RMB333.2 million for the same period of 2019. The
rate of increase in cost of sales was lower than that of our revenue,
primarily due to the continuous operation of cost control and effective
cost reduction.

Based on the above reasons, the gross profit of the Group increased
by RMB76.5 million or 62.4% to RMB199.1 million for the six months
ended 30 June 2020 from RMB122.6 million for the six months ended
30 June 2019.

Gross profit margin of the Group by business lines was as follows:

HZE6H30HIEAEA

For the six months ended 30 June
20194
2019
%
%
MEEERG Property management services 24.1
FERFIRERT Value-added services to non-property owners 27.6
IR IR E RS Community value-added services 53.6
Hith ZE R Other professional services 19.1
fraEMNE Total gross profit margin 269
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For the six months ended 30 June 2020, the gross profit margin of
the Group increased by 1.5 percentage points as compared with the
corresponding period last year, primarily due to the growth in the
scale of property management services and the general increase in
gross profit margin as a result of the improvement of the operation
process.

Our gross profit margin of property management services increased by
2.2 percentage points, primarily due to our successful implementation
of cost-control measures, such as further adopting technologies
and automated equipment to replace manual labor. The Group has
continuously promoted the construction of intelligent community
and management system, which successfully reduced our cost and
improved our efficiency.

Our gross profit margin of value-added services to non-property
owners increased by 0.7 percentage point, primarily due to the more
diversified service types we provided, such as the new housing agency
services business in 2020.

Our gross profit margin of community value-added services increased by
1.9 percentage points, primarily due to the increase in revenue from the
residential services with a higher gross profit margin.

Our gross profit margin of other professional services increased by
1.4 percentage points, primarily due to the gradual expansion of the
business scale and the more diversified service types we provided.

The other income and gains of the Group increased by RMB7.0 million
or 304.3% to RMB9.3 million for the six months ended 30 June 2020
from RMB2.3 million for the six months ended 30 June 2019, which
was primarily attributable to the increase in gains from the disposals
of financial assets at fair value through profit or loss.

Administrative expenses mainly consist of (i) labor costs of the
management personnel; (i) office expenses; and (iii) depreciation and
amortization, etc. For the six months ended 30 June 2020, the total
administrative expenses of the Group were approximately RMB70.3
million, which increased by approximately RMB22.1 million or
approximately 45.9% as compared to approximately RMB48.2 million
for the six months ended 30 June 2019. Such increase was mainly
incurred in the business expansion.
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The other expenses of the Group decreased by RMB5.3 million or
71.6% to RMB2.1 million for the six months ended 30 June 2020
from RMB7.4 million for the six months ended 30 June 2019. The
decrease in expenses is mainly due to other expenses for the six
months ended 30 June 2019 included the listing expenses of RMB5.6
million.

The finance costs of the Group increased by RMB4.1 million or 68.3%
to RMB10.1 million for the six months ended 30 June 2020 from
RMB6.0 million for the six months ended 30 June 2019, which were
primarily attributable to interest expense arising from revenue from
contracts. Interest expense arising from revenue from contracts results
from property management fees received in advance of the due date.

For the six months ended 30 June 2020, the income tax of the Group
during the first half of 2020 was approximately RMB34.6 million (for
the six months ended 30 June 2019: RMB15.0 million) primarily due
to the increase in taxable income.

The net profit of the Group increased by approximately RMB42.4
million or approximately 101.4% to approximately RMB84.2 million
for the six months ended 30 June 2020 from approximately RMB41.8
million for the six months ended 30 June 2019.

The core net profit attributable to owners of the parent company
excluded the listing expenses. The core net profit attributable to
owners of the parent company increased by approximately 76.2%
to approximately RMB84.2 million for the six months ended 30 June
2020 from approximately RMB47.8 million for the six months ended
30 June 2019.
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The Group’s property, plant and equipment mainly included leasehold
improvement, motor vehicles and office equipment. As at 30 June
2020, the Group's property, plant and equipment was approximately
RMB43.1 million, an increase by approximately RMB7.6 million from
approximately RMB35.5 million as at 31 December 2019, mainly due
to the increase in our purchase of office equipments, transportation
equipment and lease renovations.

Trade receivables mainly arise from property management services,
value-added services to non-property owners and other professional
services provided to Times China Group and third parties. The Group's
trade receivables as at 30 June 2020 amounted to approximately
RMB351.8 million, representing an increase of approximately
RMB138.3 million or 64.8% as compared to approximately RMB213.5
million as at 31 December 2019, which was consistent with the trend
of income growth.

Prepayment, deposits and other receivables increased by 42.8% from
RMB53.7 million as of 31 December 2019 to RMB76.7 million as of 30
June 2020, primarily due to the expansion of the Company’s business
scale.

The Group’s trade payables as at 30 June 2020 amounted to
approximately RMB185.9 million, representing an increase
of approximately RMB63.8 million or 52.3% as compared to
approximately RMB122.1 million as at 31 December 2019, mainly due
to the expansion of the Company’s business scale.

Other payables and accruals increased by 26.1% from RMB242.9
million as of 31 December 2019 to RMB306.3 million as of 30 June
2020, primarily due to the expansion of the Company’s business scale.
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For the six months ended 30 June 2020, the Group maintained a
sound financial position.

As at 30 June 2020, the Group’s current ratio (current assets/current
liabilities) was 1.99 times (31 December 2019: 2.15 times) and net
gearing indicated a net cash status (31 December 2019: net cash).
Net gearing ratio is calculated by interest-bearing borrowings minus
cash and cash equivalents, and then divided by net assets. As at
30 June 2020 and 31 December 2019, the Group did not have any
outstanding interest-bearing borrowings.

As at 30 June 2020, none of the assets of the Group were pledged.

As at 30 June 2020, the Group did not have any material contingent
liabilities.

As the Group had no significant interest-bearing assets and liabilities,
the Group is not exposed to material risk directly relating to changes
in market interest rate.

The Group mainly operates in the PRC and most of its operations are
denominated in RMB. The Group will closely monitor the fluctuations
of the RMB exchange rate and give prudent consideration as to
entering into currency swap arrangement as and when appropriate for
hedging corresponding risks. As at 30 June 2020, the Group did not
engage in hedging activities for managing foreign exchange rate risk.
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Pursuant to the equity transfer agreement entered into on 24 March
2020 between Huizhou Huiyang Baowen Real Estate Development
Management Co., Ltd. (BEMNTEBERRXEHERELEEHR
A ®]) ("Huizhou Huiyang”) as vendor and Guangzhou Times
Neighborhood Corporate Governance Co., Ltd. (E/MMERAED
¥EWAERAA) (“Guangzhou Times Neighborhood”), an indirect
wholly-owned subsidiary of the Company, as purchaser, Guangzhou
Times Neighborhood agreed to acquire the entire equity interest of
Guangzhou Haoging and the shareholder loan from Huizhou Huiyang
at the total consideration of RMB32,722,984.80. Guangzhou Haoging
is a property management and municipal sanitation service provider
established in the PRC. The business registration and arrangement of
such equity transfer were completed in April 2020. Upon completion
of such acquisition, Guangzhou Haoqing has become a subsidiary of
the Group. For further details, please refer to the announcement of
the Company dated 24 March 2020.

Pursuant to the equity transfer agreement entered into on 28 June
2020 between, among others, Guangzhou Times Neighborhood,
certain vendors and Xuzhou Mengmu, Guangzhou Times
Neighborhood acquired the entire equity interest of Xuzhou Mengmu
at the consideration of RMB234,050,000, and Xuzhou Mengmu holds
51% equity interest of Shanghai Kejian. Shanghai Kejian is a property
management service provider for industrial logistics real estate
established in the PRC. The business registration and arrangement of
such equity transfer were completed in July 2020. Upon completion
of such acquisition, Xuzhou Mengmu and Shanghai Kejian have
become subsidiaries of the Group. For further details, please refer to
the announcements of the Company dated 28 June 2020 and 10 July
2020.

Save as disclosed in this interim report, there were no other significant
investments held, no material acquisitions or disposals of subsidiaries,
affiliates and joint venture enterprises during the Period, nor was
there any plan authorized by the board (the “Board”) of directors
(the "Directors”) of the Company for other material investments or
additions of capital assets at the date of this interim report.
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On 7 July 2020, the Company entered into an agreement with Credit
Suisse (Hong Kong) Limited (the manager) and Asiaciti Enterprises Ltd.
("Asiaciti Enterprises”) (the seller), pursuant to which the manager
conditionally agreed to place 77,000,000 existing ordinary shares of
the Company at the placing price of HK$10.22 per share to not less
than six (6) placees on a best effort basis, while Asiaciti Enterprises
conditionally agreed to subscribe for new shares, the number of which
is equal to the number of the placing shares placed by the manager,
at the issue price of HK$10.22 per new share (the “Issue Price”). The
Issue Price represented a discount of approximately 6.92% to the
closing price of HK$10.98 per share as quoted on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on the last trading
day prior to the signing of the agreement. The Directors considered
that the placing and subscription provide a good opportunity for the
Company to raise additional funds to consolidate its financial position,
broaden the shareholder base and capital base of the Group, thus
promoting future development, and helping increase the liquidity of
shares. The Company intends to use 90% of the net proceeds from
the proposed placing for taking potential strategic investment and
acquisition opportunities, and the remaining 10% for the Group's
general working capital purposes. The Company completed the
placing of shares, and allotment and issuance of new shares according
to the general mandate, on 9 and 20 July 2020, respectively. The
net proceeds received by the Company after deducting related costs
and expenses are approximately HK$779,596,946. The net price
for the subscription, after deduction of all relevant fees, costs and
expenses to be borne or incurred by the Company was approximately
HK$10.12 per share. As of the date of this interim report, the
above net proceeds have not been used. For details, please see the
announcements of the Company dated 7 July 2020, 15 July 2020 and
20 July 2020.

Save as disclosed above, no other significant events took place after
the Period.

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2020 (for the six months ended 30
June 2019: Nil).

The shares of the Company were listed on the Main Board of the
Stock Exchange on the listing date (i.e. 19 December 2019) by way
of global offering, raising the total net proceeds (after deducting
professional fees, underwriting commissions and other related listing
expenses) of approximately HK$786,744,178.
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The proceeds from the listing are and will be continuously used
according to the plans disclosed in the section headed “Future Plans
and Use of Proceeds — Use of Proceeds” in the prospectus dated 9
December 2019 of the Company, namely:

As at 30 June 2020
Actual Use of Proceeds
(Including the Reserved Amount)

Proposed Use of Proceeds
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Approximately 65% of -
the total net proceeds or
HK$511,383,716 will be
used for seeking selective
strategic investment and
acquisition opportunities and
further developing strategic
alliances;

Approximately 15% of -
the total net proceeds or
HK$118,011,627 will be
used for improving the
customer service quality by
using advanced technology
and building a smart
community;

Approximately 10% of —
the total net proceeds or
HK$78,674,417 will be used
for further developing a one-
stop service platform; and

Approximately 10% of -
the total net proceeds or
HK$78,674,417 will be used
for working capital and
general corporate purposes.
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Approximately 36.42% of
the total net proceeds or
HK$286,500,000 has been used
for seeking selective strategic
investment and acquisition
opportunities and further
developing strategic alliances,
while the remainder will be
used for the intended purposes;

Approximately 5.60% of
the total net proceeds or
HK$44,020,000 has been used
for improving the customer
service quality by using
advanced technology and
building a smart community,
while the remainder will be
used for the intended purposes;

Approximately 0.96% of
the total net proceeds or
HK$7,550,000 has been used
for further developing a one-
stop service platform, while the
remainder will be used for the
intended purposes; and

Proceeds have not been used
for working capital and general
corporate purposes, but will be
used for intended purposes.
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As at 30 June 2020, the Group had 8,949 employees (30 June 2019:
7,890 employees).

The remunerations of the employees are commensurate with their
performance, skills, knowledge, experience and the market trend.
Employee benefits provided by the Group include provident fund
schemes, medical insurance scheme, unemployment insurance
scheme, housing provident fund and mandatory provident fund. The
Group reviews the remuneration policies and packages on a regular
basis and will make necessary adjustments that accommodate the
pay levels in the industry. In addition to basic salaries, the employees
may be offered with discretionary bonuses and cash awards based on
individual performances. The Group also provides training programs
for the employees with a view to constantly upgrading their skills and
knowledge.
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The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) as its own code of corporate governance.

In the opinion of the Directors, the Company has complied with all
the code provisions as set out in the CG Code for the six months
ended 30 June 2020. The Company will continue to review and
monitor its corporate governance practice to ensure the compliance
of the CG Code.

The Company has adopted the Model Code for Securities Transactions
conducted by Directors of Listed Issuers (the “Model Code”) contained
in Appendix 10 to the Listing Rules as a code of conduct regarding
securities transactions by the Directors. After making specific enquiries
to all Directors, all Directors confirmed that they have complied with
the required standards set out in the Model Code for the six months
ended 30 June 2020.

The Board has established the Audit Committee (the “Audit
Committee”) with two independent non-executive Directors, namely
Mr. Lui Shing Ming, Brian (Chairman) and Dr. Wong Kong Tin, and
a non-executive Director, Mr. Li Qiang. The primary duty of the
Audit Committee is to review and supervise the Company’s financial
reporting procedures and internal control.

The Audit Committee, together with the management of the
Company and the Company’s external auditors, have reviewed the
Group's interim report and the unaudited condensed consolidated
interim results for the six months ended 30 June 2020. The Audit
Committee has also reviewed the effectiveness of the Company’s risk
management and internal control systems, and believes that the risk
management and internal control systems are effective and adequate.
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Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information subsequent to the 2019 annual report of the
Company are set out below:

Ms. Xie Rao, the executive Director, has served as the general
manager of Guangzhou Times Neighborhood Environmental
Science Technology Co., Ltd. (a subsidiary of the Company) since
June 2020.

Independent non-executive Director, Dr. Chu Xiaoping, served as
an independent non-executive director of Guangzhou Haoyang
Electronics Holdings Co., Ltd. (BINT&EEEFRRHDER R R,
a company listed on the ChiNext board of the Shenzhen Stock
Exchange on 20 May 2020 (stock code: 300833); and since
June 2020, he ceased to serve as an independent non-executive
director of Guangzhou Baiyunshan Pharmaceutical Holdings Co.,
Ltd. (BEMAZE L2 LB BRAF]), a company listed on the
Stock Exchange (stock code: 0874).

Save as disclosed above, there is no change in information of the
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

During the six months ended 30 June 2020, the Company and any of
its subsidiaries did not purchase, sell or redeem any listed securities of
the Company.
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Name of Director/Chief Executive

B#tk s
Mr. Bai Xihong

RS
Mr. Li Qiang

BBERALE
Mr. Lui Shing Ming, Brian
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1. 720206 308 * A ARIEEITRMBLH
908,672,747 I Ap ©

2. M2020F6 A30H - AHAEENRBESL
B LM1,659, 811G TR ERER - O
SR EWE ARZEROPHE#EE -

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of SFO (“SFO")) which are required to be
notified to the Company and the Stock Exchange pursuant to Division
7 and 8 of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or which are required,
pursuant to the Model Code, to be notified to the Company and the
Stock Exchange, were as follows:

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN THE
SHARES OF THE COMPANY:

AR DB RAE
BMAOBEDEHED
Approximate
Percentage of
Shareholding in the

REEME RAZEE

Nature of Interest Number of Shares Company
BE=EBA 18,361,673 2.02%
Beneficial owner

Bl Bz @ 1,659,811 0.18%
Interest of spouse®

=B A 1,227,692 0.14%
Beneficial owner

E=EBA 100,000 0.01%

Beneficial owner

Notes:

1. As at 30 June 2020, the total number of issued shares of the Company
was 908,672,747 shares.

2. As at 30 June 2020, Ms. Wan Zhi Ning, the spouse of Mr. Bai Xihong
was interested in 1,659,811 shares. Mr. Bai Xihong was deemed to be
interested in those shares.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
ASSOCIATED CORPORATIONS OF THE COMPANY:
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Name Associated Corporation  of Interest Shares Interest(%)™
B#&stEE i (X AR B 2 AR R A BmEBA 43,074,000 2.22%
Mr. Bai Xihong Times China Beneficial owner
Holdings Limited B =
Interest of spouse® 2,017,000 0.10%
FRfLL i (X AR B 2 AR R A BamEB A 2,880,000 0.15%

Mr. Li Qiang Times China

Holdings Limited
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Beneficial owner

Notes:

1. As at 30 June 2020, the total number of issued shares of Times China
Holdings Limited was 1,941,817,142 shares.

2. As at 30 June 2020, Ms. Wan Zhi Ning, the spouse of Mr. Bai Xihong
was interested in 2,017,000 shares of Times China Holdings Limited. Mr.
Bai Xihong was deemed to be interested in those shares.

Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executive of the Company had any interest and short positions
in shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange, or which were recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or which were
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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Name of Shareholder

EhhERRAT
Asiaciti Enterprises Ltd.

EHRBREARRAA

Renowned Brand Investments Limited®@

RAEEBAERQA
East Profit Management Limited®

ZETE SR ED
Mr. Shum Chiu Hung®

F—R L0
Ms. Li Yiping®@

As at 30 June 2020, to the best of the Directors of the Company are
aware, the following persons (except Directors and chief executives
of the Company) had interests or short positions in the shares or
underlying shares which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO:

EARD B RE
EatE R E BRES O
Approximate
Percentage of
Shareholding

Nature of Interest Number of Shares in the Company
BEREBA 459,643,077 50.58%

Beneficial owner

R LE S 459,643,077 50.58%
Interested in
controlled corporation

R LE S 459,643,077 50.58%
Interested in
controlled corporation

R EEES 459,643,077 50.58%
Interested in
controlled corporation
[ ey
Interest of spouse

R EEES 459,643,077 50.58%
Interested in

controlled corporation
Ao (A a

Interest of spouse
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FAEMEFNARBE AR B REMEMEAE
BORARERES  ADTEEMNZETE
A e

Notes:

1. As at 30 June 2020, the total number of issued shares of the Company
was 908,672,747 shares.

2. Asiaciti Enterprises Ltd. (“Asiaciti Enterprises”) is owned as to 60% by
Renowned Brand Investments Limited (“Renowned Brand”), which is
wholly owned by Mr. Shum Chiu Hung; and as to 40% by East Profit
Management Limited (“East Profit”), which is wholly owned by Ms. Li
Yiping. By virtue of the SFO, Renowned Brand, East Profit, Mr. Shum
Chiu Hung and Ms. Li Yiping are deemed to be interested in shares held
by Asiaciti Enterprises.

Save as disclosed herein, as at 30 June 2020, as far as the Directors
are aware, no other person (not being Directors and the Company’s
chief executive) has an interest or short position in the Company’s
shares or related shares that is required to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO; or must be
recorded in the register required to be kept under Section 336 of the
SFO.

Save as disclosed in this interim report, during the Period, the
Company or any of its subsidiaries has not entered into any
arrangement to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of the Company or
any other body corporate, and none of the Directors or any of their
spouses or children under the age of 18, was granted any right to
subscribe for the equity or debt securities of the Company or any
other body corporate nor had exercised any such right.
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FHERGEMBERNERNRSE
REPORT OF REVIEW OF INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

EY:

B RRABEZRERATDESS
(REASHEEMA LA ERAA])

HMDEMHENFLI0EF 64BN T HEHE
B B aERABEERERAR([EA
a1 REMBAR ([E£E]) 712020F6 A
S30EMERREA MK A REEZEZA LN
EAHEMAERERsAERE - 2EKRA
x HZEHERRESRER R HE A AN
i BRBMARSMARARFES EmHRA
BT RPHYBEERRENREEFTAR
PEBEXARER G EAZESEHAH
B e R ERE3AF A AU B HE ([EERE
FFERIZE 3458 ]) -

ERREFAHRBEE S ENE34RE
HUREJZTHUBENEE - HPWEE
AR TEERE EH% M ERHE

faam o RIS EIRBER IS M 15 5 155K
BitERAZRESSEL - TR RAEREMD
i - RO AR ARBENAT - BHERE
i AL 8 FelFAEERRE -

HPMERETESMASRMN T EEHN
RISEANE 24105k ERIE L X BB T+
BB EREITERRN - BHTHMBEENE
REIZAABMBLEAETHOABELH
A WEADITIEREMENREF - FHE
BEIRREFBFERETES TED
#E - BTESEPRFRMAGNERF
TFRAREERMNMBEANEE - At - &
MTERREAER -

To the board of directors of Times Neighborhood Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
40 to 64, which comprises the condensed consolidated statement
of financial position of Times Neighborhood Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2020
and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 Interim Financial Reporting
("IAS 34") issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
IAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

11 August 2020
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FHEHEERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HZE2020F6 A308 1E/<1EH  For the six months ended 30 June 2020

BHZEZ6H308LEAEA
For the six months
ended 30 June

i aE 2020 20194
ARETT ARET T
(REER) (&wz)
Notes 2020 2019
RMB’ 000 RMB" 000
(Unaudited) (Audited)
LON REVENUE 5 701,952 455,719
HER R Cost of sales (502,853) (333,165)
EA Gross profit 199,099 122,554
= N6 Other income and gains 9,348 2,305
SHE RIS HER A Selling and marketing costs (7,242) (4,655)
TR Administrative expenses (70,273) (48,194)
SRMEERBEERLX Impairment losses on financial assets (1,191) (2,992)
HEmAx Other expenses (2,087) (7,446)
BB R A HER Finance costs, net 7 (10,128) (6,006)
Db — R 2w R F Share of profit of an associate 1,295 1,242
B 758 B A1 PROFIT BEFORE TAX 6 118,821 56,808
FriSfiA Income tax expense 8 (34,575) (14,963)
B A PROFIT FOR THE PERIOD 84,246 41,845
THNEIBREAS - Attributable to:
[SYNCIEZ 2SN Owners of the parent 84,174 42,214
FEVERR A 2 Non-controlling interests 72 (369)
84,246 41,845
BREEBERFEA EARNINGS PER SHARE ATTRIBUTABLE
e FRAET TO ORDINARY EQUITY HOLDERS
OF THE PARENT 10
EARREE Basic and diluted
(BREAREBDHITR) (express in RMB cents per share) 9 6
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FHERESZEBAR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2020

BHZ6H308EA<EA
For the six months
ended 30 June

20204 20194
AR¥T AREFT
(REER) (&E%)
2020 2019
RMB’ 000 RMB’ 000
(Unaudited) (Audited)
BRI A PROFIT FOR THE PERIOD 84,246 41,845
Hiz2mEmBA(EE) OTHER COMPREHENSIVE INCOME/(LOSS)
TreEf T EEERMIER ¢ Items that will not be reclassified to profit or loss:
BERNAMEREROER Z5 Exchange differences on translation of financial
statements of the Company 14,364 -
HUEAReEH DBEIBZEMIER © Items that may be reclassified subsequently to
profit or loss:
HEFING B R R ISR TR Exchange differences on translation of financial
PE N ZE%R statements of oversea subsidiaries (6,294) (4)
HIME M2 EmR A (EE) OTHER COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD 8,070 (4)
HE2m A LE TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 92,316 41,841
THEIEEN Attributable to:
[SYNCIEZZE N Owners of the parent 92,244 42,210
FEPERR A 2 Non-controlling interests 72 (369)
92,316 41,841
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R BAARS BB KR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202096 A30H 30 June 2020

20204 20194
et 6A30H 12A31H
AR®T R ARETTT
(REER) (RREZ)
30 June 31 December
Notes 2020 2019
RMB’000 RMB' 000
(Unaudited) (Audited)
ERBEE NON-CURRENT ASSETS
mE -~ BB RE Property, plant and equipment 11 43,103 35,463
EAREE Right-of-use assets 11,491 8,825
Bk Goodwill 84,010 68,841
HhfEpEE Other intangible assets 43,970 33,740
R—fEEE R aRNRE Investment in an associate 63,540 70,522
RIEFHIBEEE Deferred tax assets 22,775 21,340
BB - Re REMEWSIE  Prepayments, deposits and other receivables 13,462 5,320
ERBEELTE Total non-current assets 282,351 244,051
REBEE CURRENT ASSETS
& Inventories 2,526 3,763
eI E 5 FIE Trade receivables 12 351,761 213,482
EREE Contract assets 15,317 16,524
BARIE - Re REMMEWEIE  Prepayments, deposits and other receivables 63,238 48,375
ZBRHIRITIER Restricted bank deposits 3,250 3,540
Re RS EY Cash and cash equivalents 13 976,237 971,207
MEVEERE Total current assets 1,412,329 1,256,891
REBAE CURRENT LIABILITIES
[ERE SRR Trade payables 14 185,854 122,129
HApERRIE R ERTIEE Other payables and accruals 15 306,330 242,862
aREE Contract liabilities 165,206 173,614
HEARE Lease liabilities 8,902 5,557
FERT TR Tax payables 41,895 39,824
BURF i BY Government grants 200 200
mEAEEE Total current liabilities 708,387 584,186
mEBEERE NET CURRENT ASSETS 703,942 672,705
BEEABERRBAE TOTAL ASSETS LESS CURRENT LIABILITIES 986,293 916,756
continued/...
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Wang Meng
Director

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lease liabilities

Government grants
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Share capital

Reserves

Non-controlling interests

Total equity

20194
12A31H
ARETT
(&E=Z)

31 December
2019

RMB’ 000
(Audited)

916,756

11,900
350
5,275

17,525

899,231

8,170
887,822

895,992

3,239

899,231

JEl#
BF
Zhou Rui
Director
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FHERASSEE2 B X
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE2020F6 A308 1E/<1EH  For the six months ended 30 June 2020

BRIEEAEL
Attributable to owners of the parent
HE
ke ROEER  AHEE  BBLRE  EXBR  EEAR s HEREE B4R
ARBTR  AR¥TR ARMTR ARBTR ARMTR ARBTR ARMTR ARMTR  ARETR

Statutory Non-
Share Share Merger surplus  Exchange  Retained controlling Total
capital  premium reserve funds reserve profits Total interests equity

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

R2000E1A1A (GFF)  At1 January 2020 (audited) 8170 324 (264000 29318 (4500 166162 895,90 339 899231
R Profit for the period - - - - - 84,174 84,174 n 84,246
HRAB2ERA Other comprehensive income

for the period - - - - 8,070 - 8,070 - 8,070
IH2ENAEE Total comprehensive income

for the period - - - - 8,070 84,174 92,244 n 92,316

BER019FRERE Final 2019 dividend declared

(Riz9) (note 9) - (29,986) - - - - (29,986) - (29,986)
2020864308 At 30 June 2020 (unaudited)

(REEH) 8170 693,258 (26,400)¢  29,318* 3568 250,336* 958,250 3311 961,561
20191 318 (B54) At 1 January 2019 (audited) - - 4,400 16,868 (349) 82,299 103218 4208 107,446
$HAE /(58 Profit/(loss) for the period - - - - - 40214 04 (369) 41,845
THAN2EEE Other comprehensive

loss for the period - - - - o - (4) - (4)
$H2E (BR)/ Total comprehensive (loss)/

I income for the period - - - - 4) 4214 2,10 (369) 41,841

BERETRRLES Transfer to statutory

surplus funds - - - 5,093 (5,093) - - -

R2019%6 4308 At 30 June 2019 (audited)

(B%%) - 44000 21,961* (353 119,420* 145,428 3,859 149,287

*

* ZERBREXT HABGRES M BIKR These reserve accounts comprise the consolidated reserves in the interim
RPN FHE - condensed consolidated statement of financial position.
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THEHGERERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HZ=2020%6 A30H [E/5E A

fitat

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs, net 7
Share of profit of an associate
Bank interest income
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets
Impairment losses on financial assets
Loss on disposal of items of property, plant
and equipment
Gain on disposals of financial assets at fair value
through profit or loss
Government grants released to profit or loss
Gain upon early determination of leases

Decrease/(increase) in inventories
(Increase)/decrease in trade receivables
Decrease in contract assets
(Increase)/decrease in prepayments, deposits
and other receivables
Decrease in an amount due from
an associate
Increase/(decrease) in trade payables
Increase/(decrease) in other payables and accruals

(Decrease)/increase in contract liabilities

Increase in government grants
Decrease in restricted bank deposits

Cash generated from/(used in) operations
Income tax paid

Net cash flows from/(used in) operating activities

For the six months ended 30 June 2020

20194
AREFIT
(lBE%)
2019
RMB'000
(Audited)

56,808

6,006
(1,242)
(514)
3,175
1,661
2,058
2,992

(1,263)
(100)

69,583
(922)
4,949
2,578

393,253

482
(6,998)

(1,421,885)
128,524

539

(829,897)
(17,537)

(847,434)

B/

continued/...
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FHERARSEERE R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HZE2020F6 A308 1E/<1EH  For the six months ended 30 June 2020

fifzt 2019%
AREFT
(EE%)
Note 2019
RMB'000
(Audited)
BEEBHRE,/(FFA)BEREFE  Net cash flows from/(used in) operating activities (847,434)
REEHFBRERE CASH FLOWS FROM INVESTING ACTIVITIES
WE A 7S Interest received 56,583
BEWE BERREEE Purchase of items of property, plant and equipment (3,891)
BE/ FRENEREE Purchase/development of other intangible assets (1,695)
BENRABENET AR Purchase of financial assets at fair value through
SREE profit or loss (275,800)
HENARBEFEVTABR Proceeds from disposal of financial assets at fair
SREERNMERE value through profit or loss 289,063
HENE  BEREEEEQMEHIE  Proceeds from disposal of items of property,
plant and equipment -
WE B A RENERNEE Repayment of a loan granted to a related party 75,000
EEBAREENBEEREELSEY  Net outflow of cash and cash equivalents in respect
T F R of business combinations (31,118)
BREENEERERA2ES Principal portion of lease receivables from subleases 774
REEE (FTA),/ FBREHRESFE  Net cash flows (used in)/from investing activities 108,916
REEHHBRERE CASH FLOWS FROM FINANCING ACTIVITIES
ERERAER Repayment of a loan from a related party (5,000)
EREMTSER Repayment of other interest-bearing borrowings (75,000)
BIFIE Interest paid (57,093)
MENTNE2HH Principal portion of lease payments (2,342)
BETHMRARERETE Net cash flows used in financing activities (139,435)
RERAESENHS RE NET DECREASE IN CASH AND
CASH EQUIVALENTS (877,953)
HORe kB EY Cash and cash equivalents at beginning of period 1,182,349
SNEERE ST EFE Effect of foreign exchange rate changes, net -
BARSRALZEY CASH AND CASH EQUIVALENTS AT END OF PERIOD 304,39
RERASSENERIN ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
BeRRTER Cash and bank balances 13 307,086
B RRBIRI TR Less: Restricted bank deposits 13 (2,690)
SREREPORE KRS EEY  Cash and cash equivalents as stated in the statement
of cash flows 304,396
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RRBEZERAERAE ([RAQA])
B—HKN2019F7H12BEFREHE
EMA B BER AR o A FH)
MEFRHUE A7 Fort Street, PO Box
500, George Town, Grand Cayman,
KY1-1106, Cayman Islands. °
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ME ([FE]) REREMETERR
MR REARTS ©
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S REBHEMARS ) EMRL) - B
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20209F6 A30H 30 June 2020

Times Neighborhood Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands on
12 July 2019. The registered office address of the Company is
71 Fort Street, PO Box 500, George Town, Grand Cayman, KY1-
1106, Cayman Islands.

The Company is an investment holding company. During the six
months ended 30 June 2020, the Company and its subsidiaries
(together, the “Group”) were involved in the provision of
property management and other relevant services in the People’s
Republic of China (the "PRC").

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “SEHK"”) on 19 December
2019 (the "Listing”).

In the opinion of the directors, the immediate holding
company of the Company is Asiaciti Enterprises Ltd., which
was incorporated in the British Virgin Islands (“BVI"), and the
ultimate holding company is Renowned Brand Investments
Limited, which was incorporated in the BVI.

In preparing for the Listing, the companies now comprising the
Group underwent a group reorganisation as described in the
annual report of the Group for the year ended 31 December
2019 (the "“Group Reorganisation”). For the details of the
principle steps of the Group Reorganisation, please refer to the
annual report of the Group for the year ended 31 December
2019.

The Group Reorganisation was completed on 2 August 2019.
The condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six months ended 30 June 2019 have been
prepared to present the results and cash flows of the companies
now comprising the Group, as if the group structure upon the
completion of the Group Reorganisation had been in existence
throughout the six months period ended 30 June 2019 or since
their respective dates of incorporation/establishment/acquisition,
where applicable.
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ARG M BERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202096 A30H 30 June 2020

SEEAKEHESH
BRRERRENE
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R A IS ER ([P ERBI IS ER])
TR R R S5 R E 345 B 75
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R B AT RAGHERT E R A& B
THMBERELEATE -

GROUP REORGANISATION AND BASIS
OF PREPARATION AND PRESENTATION
OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

The interim condensed consolidated financial information for
the six months ended 30 June 2020 (the “Interim Financial
Information”) has been prepared in accordance with IAS 34
Interim Financial Reporting.

The Interim Financial Information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2019.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
Interim Financial Information are consistent with those applied
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019, except for
the following revised International Financial Reporting Standards
("IFRSs") for the first time for the current period’s financial
information.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark Reform

IAS 39 and IFRS 7

Covid-19-Related Rent Concessions
(early adopted)

Amendment to IFRS 16

Amendments to IAS 1 Definition of Material

and IAS 8

The adoption of the above new and revised standards has
had no significant financial effect on the Interim Financial
Information.

48  TIMES NEIGHBORHOOD HOLDINGS LIMITED / INTERIM REPORT 2020



REBUERHYWEEERS - IEXE
THERT - HEIZERSEREER
%o RERDELEETEm AL
EEEELRREREZEN D&
PHHASENBRELES  REA
REAEENEREBESBRRERS
THEESEER - Bt - HEREZ
REDHER

HRALEBIBEPHKRAEZERE
HRFEABES  AASHEIE
REBEEMEMN P BE AU AN
B A EEFHIBER

HZE2020F6 530H L/ NEA - BR
FEZERERARRENBAR ([
RPBEEE]) HIRATRBMEAREER
AHI23.7% (B Z 201956 5308 1F/
&7 :26.8%) ° BrEFK AP EEEAUK
ASN - WHEEE FEERTF R ERE
ST —HT P FEEMKAMLARE
BEE2020F6 A30H &2019F6 A
308 IEARERWARI10% A L ©

The Group is engaged in the provision of property management
services, value-added services to non-property owners,
community value-added services and professional services.
Information reported to the Group’s chief operating decision
maker, for the purpose of resource allocation and performance
assessment, focuses on the operating results of the Group as a
whole as the Group’s resources are integrated and no discrete
operating segment information is available. Accordingly, no
operating segment information is presented.

No geographical information is presented as the Group’s revenue
from external customers is derived solely from its operation in
Mainland China and no non-current assets of the Group are
located outside Mainland China.

For the six months ended 30 June 2020, revenue from Times
China Holdings Limited and its subsidiaries (the “Times China
Group”) contributed 23.7% (six months ended 30 June 2019:
26.8%) of the Group's revenue. Other than the revenue from
Times China Group, no revenue derived from sales to a single
customer or a group of customers under common control
accounted for 10% or more of the Group’s revenue for the six
months ended 30 June 2020 and 30 June 2019.
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ARG M BERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202096 A30H 30 June 2020

5. WA 5. REVENUE
WAR DT - An analysis of revenue is as follows:
ZEEESHHMA Revenue from contracts with customers
PHFBAER Disaggregated revenue information
HZEZ6H30HL<EA
For the six months
ended 30 June
20204 20194
ARETT AREFTT
(REER) (EE=%)
2020 2019
RMB’ 000 RMB" 000
(Unaudited) (Audited)
BERFRIE B AR TE Services transferred over time:
YT RS Property management services 424,631 295,828
IEEFIRERSG Value-added services to non-property owners 191,589 116,985
[ IR B AR TS Community value-added services 33,841 31,158
FER® Professional services 36,403 10,599
686,464 454,570
RE-BHERER Goods transferred at a point in time:
[ 1R B AR S Community value-added services 10,904 408
FER® Professional services 4,584 741
15,488 1,149
701,952 455,719
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The Group’s profit before tax is arrived at after charging/

TEIBEATEL (crediting):

20194
ARETT
(&%)
2019
RMB'000
(Audited)
B AR R Cost of services provided* 332,590
BHEFTERA Cost of inventories sold 575
mE  BELRSENE Depreciation of property, plant and equipment 3,175
CREEERE Depreciation of right-of-use assets 1,661
HinfmpEE#H Amortisation of other intangible assets 2,058

TEEROA Research and development costs:

ERTHRZ L Current period expenditure 12
2 GilE Auditor’s remuneration 300
EERNFX Employee benefit expense

(BEERBERITRAED (excluding directors’ and chief executive’s

FRRSN) remuneration):
IERE® Wages and salaries 232,088
RIKEEH IR Pension scheme contributions 22,872
W HtEREEEARL Less: Amount capitalised in other
kx| intangible assets (1,495)
253,465
TREEREBSE Impairment losses on financial assets:

— EWE HFIE ~ Trade receivables 2,992
HERZ Rental expense

- BHEE — Short-term leases 4,827

- KBEEERS ~ Leases of low-value assets 114

4,941
RITHAE WA Bank interest income (514)
U B Government grants (100)
SNERE (e ) 8 Foreign exchange losses/(gains), net (26)
HENLARBEFEWFAEBZA  Gain on disposals of financial assets at fair value

TREEMNKE through profit or loss (1,263)
* HEANERHRBKRE (BIEEE * Cost of services provided for the period included an aggregate

BHRAY  WE - BERRBR
E EmaEprEESELEER
S)AFF ARE302,519,0007T (B
Z2019%6 A30B IENAEA : A
R#231,321,0007T) ° &2 & 5h

BRELLXEENEEMAZAR

==

amount of RMB302,519,000 (six months ended 30 June 2019:
RMB231,321,000) which comprised employee benefit expense,
depreciation of property, plant and equipment, amortisation of
other intangible assets and rental expense. This amount was also
included in the respective expense items disclosed above.

B AP BIERR AR AT /2020 g 51



ARG M BERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202096 A30H 30 June 2020

7. BAERAFERE 7. FINANCE COSTS, NET

HZ6H30H1EAR@EA
For the six months
ended 30 June

2020 20194
ARBT T ARKEFTT
(REBER) (EE=%)
2020 2019
RMB’ 000 RMB’ 000
(Unaudited) (Audited)
MEF : Finance expense:
HEERENFERX Interest expense on lease liabilities 597 460
WA &K E L BRI Interest expense arising from
revenue contracts 9,531 5,601
HibFBHEZ Other interest expense - 167
BEERESFON ST Interest expense of asset-backed
securities - 55,847
10,128 62,075
BREUA - Finance income:
BERENTEMHA Interest income on a finance lease - (222)
m R T R EEROF B YA Interest income from a loan granted
to a related party - (55,847)
BB AN F R Finance costs, net 10,128 6,006
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AEBEGRAEBKE QR PIERE
EMERNRBREEERELLME
MR EZEREEBRAENR - RIE
MEREMEBEERAESMNMRA R
ER RREREMAEBHEBARES
A AR SZ B A B2 [ R ER RS SR ZR AR
EAAENR - AEBREEEEAE
FEh RERHEALERELE
TR A o

AEBERTEANBELENHEREAR
MU IR 25% PR EMGN
(TREMENH]) HERHR - REBER
T A A RO T T B A B UL
HZEB15%3H20% N EELEMSH

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate. Pursuant to the rules
and regulations of the Cayman Islands and BVI, the entities of
the Group which were incorporated in the Cayman Islands and
BVI are not subject to any income tax. The Group was not liable
for income tax in Hong Kong as the Group did not have any
assessable profits arising in Hong Kong during the period.

Subsidiaries of the Group operating in Mainland China are
subject to the PRC corporate income tax (“CIT") rate of 25% for
the reporting period. Certain subsidiaries of the Group operating
in Mainland China enjoyed a preferential CIT rate of 15% or
20% during the reporting period.

20194

AREF T

(H==%)

2019

RMB" 000

(Audited)

BNERFTIS B Current income tax 18,250
EIEFTISHE Deferred income tax (3,287)
BRI B g Total tax charged for the period 14,963

R BIERER AR /2020 £4 53



ARG M BERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202096 A30H 30 June 2020

BR2019F KA B R AR ) AR KE
339 (A5t AR#29,986,0007T) ' E
AN BN E MR 20205 A 15 BERK
FIEFRE L#E - ZARHEREEE
AR HARGRRAR & B IS ko 2= [ Bt e
FIEREFIER A - WHEER2020
F7AIRE -

HEATEZREPHRE (HE
201946 A30R IE/NEA « ) o

BREARESRFDIBEHEARET
AREERBESFEARGANBARE
84,174,000 T (B £201966 A30H
IEREA : AR¥A42,214,00078) K
REAR N B 1T @A A INE 1 &
908,673,000% (#=20195%6 A30H
IEXME A ¢ 746,853,0000%) 51 & - &
Z2019%6 A30B IF A AL @K
NEFHE T REBREANE AL
TEMN2019F1 1 BERZBRTE
HAEE o

REBREZE2020F %201946 A30
AR EC B ITEEEE L ER -

HZE2020F6 A30HIEAEA - A%
E A AR #6,938,0007T (201946 A
308 : AR¥2,031,0007T) HA AU
BEE TRERHEHEEVEE
B 16 T R B B EB A HHEUS
REE - BB IRk f -

NEBREE202056 A30H 1<
EALERmFEAARKE155,000
7t (20196 5308 : AR¥69,000
TLMBE  EEHEBBFEARKE
16,0000 (20196 A30H : AR™
1,0007T) °

The proposed 2019 final dividend of RMB3.3 cents per share,
totaling RMB29,986,000, was approved by the Company's
shareholders at the annual general meeting on 15 May 2020.
It was recorded in “other payables and accruals” in the interim
condensed consolidated statement of financial position and was
subsequently distributed in July 2020.

No interim dividend was proposed during the period (six months
ended 30 June 2019: nil).

The calculation of the basic and diluted earnings per share
amount is based on the profit for the period attributable
to ordinary equity holders of the parent of RMB84,174,000
(six months ended 30 June 2019: RMB42,214,000), and the
weighted average number of ordinary shares of 908,673,000
(six months ended 30 June 2019: 746,853,000) in issue during
the period. The weighted average number of ordinary shares for
the six months ended 30 June 2019 has been adjusted on the
assumption that the Group Reorganisation and capitalisation
issue had been effective on 1 January 2019.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2020 and 2019, respectively.

During the six months ended 30 June 2020, the Group
acquired assets with a cost of RMB6,938,000 (30 June 2019:
RMB2,031,000), excluding property, plant and equipment
acquired through a business combination disclosed in note 16 to
the interim condensed consolidated financial information.

Assets with a net book value of RMB155,000 were disposed
by the Group during the six months ended 30 June 2020 (30
June 2019: RMB69,000), resulting in a net loss on disposal of
RMB16,000 (30 June 2019: RMB1,000).
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JEWE FFIE 12. TRADE RECEIVABLES

20205 20194
6 H30H 12A31H
ARBTR ARETFT
(REBEX) (EE=Z)
30 June 31 December
2020 2019
RMB’ 000 RMB' 000
(Unaudited) (Audited)
Bl (MisE18) Related parties (note 18) 195,672 112,280
E=7 Third parties 170,569 114,542
366,241 226,822
PRIz Impairment (14,480) (13,340)
351,761 213,482
PHRERBNRAZR B BT HREER An ageing analysis of the trade receivables as at the end of the
BREBNELEZFTRREATAT period, based on the demand note date and net of loss allowance,
is as follows:
20204 20194
6 A30H 12H31H
ARBTR ARKEFTT
(REBER) (&%)
30 June 31 December
2020 2019
RMB’ 000 RMB’ 000
(Unaudited) (Audited)
—F AR Within 1 year 333,212 194,038
—EMF 1 to 2 years 12,775 13,948
ME=F 2 to 3 years 4,381 3,925
=ZME 3 to 4 years 1,082 1,313
MERF 4 to 5 years 311 258
351,761 213,482

BB RIZAR AR AR /2020 Frhsk 55



ARG M BERNE
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202096 A30H 30 June 2020

13. B REBEEEY

13. CASH AND CASH EQUIVALENTS AND
RESTRICTED BANK DEPOSITS

20204 20194

6 A30H 12H31H

ARETT AREET T

(REER) (H==Z)

30 June 31 December

2020 2019

RMB’ 000 RMB"000

(Unaudited) (Audited)

Re MIRTTH R Cash and bank balances 979,487 974,747
W ZBRFIRITIER Less: Restricted bank deposits (3.250) (3,540)
RekBeEEY Cash and cash equivalents 976,237 971,207

MR2020F6 A308 REENUAR
BAENRESRETESBBARYE
654,828,0007C (2019412 A318 :
AR#289,972,0007T) - AR
BEREBRKEMER - AW RIEP
B i CHNEE B IR R ) R CAEBE - &
[ERMNESERE)  NEBEEBB
ERERTEAREHBBEMER
VAT INE ZE75 o

RTESBRESHRETFRANZRRF

B FRBEEAE o RITEBTFNES

E QT AR EACERAIRIT -
14. E G E{FFIE

RPFERERERZAHMNE ZENRK

As at 30 June 2020, the cash and bank balances of the
Group denominated in RMB amounted to RMB654,828,000
(31 December 2019: RMB289,972,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

14. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the

HREBR DT - period, based on the invoice date, is as follows:
20204 20194
6 A30H 12A31H
AR®T T AREFIT
(REEZ) (gEZ)
30 June 31 December
2020 2019
RMB’ 000 RMB’ 000
(Unaudited) (Audited)
—FE LR Less than 1 year 152,072 114,913
—FLAE Over 1 year 33,782 7,216
185,854 122,129

EoRMNFEAEEMATTE B
BIH60 A ERAEHE -

Trade payables are unsecured and non-interest-bearing and are
normally settled based on terms of 60 days.
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20194

12A31H

AREETFTT

(EE=Z)

31 December

2019

RMB’ 000

(Audited)

JERTTE RAEH Payroll and welfare payables 116,390
ELAth & 4R A5 RX Other tax payables 10,022
REAETWNIESE LRI A Deposits and temporary receipts from property owners 51,809
FEETIE B K fE < 5/0A Accruals and other payables 63,329
JEAH PR 2 Dividends payable -
e~ A B 5 kB (BYEE18) Amounts due to related parties (note 18) 1,312
242,862

7202046 A30H 2019412 A 31
A HEMRBEREERF 28R
REREE -

MR202063 7 AEEEBYE=]
FrREEZEDGSE  UREBARK
30,723,000 L BB EINT B %
EEARAGMNEIEE - WEER
2020F 4 A5EMK °

MR202065 7 AEEEABYE=]
FrIREEZEDGS  UREBAREK
14,868,000 JT U & & NI T BB 48 ¥ 35
EEBRAFTMNEIRE - WEER
202045 A5EMK °

The other payables were unsecured, non-interest-bearing and
repayable on demand as at 30 June 2020 and 31 December
2019.

In March 2020, the Group entered into an equity transfer
agreement with an independent third party for the acquisition
of 100% equity interest in Guangzhou Haoging Property
Management Co., Ltd. at a consideration of RMB30,723,000.
The acquisition has been completed in April 2020.

In May 2020, the Group entered into an equity transfer
agreement with an independent third party for the acquisition
of 100% equity interest in Guangzhou Yaocheng Property
Management Co., Ltd. at a consideration of RMB14,868,000.
The acquisition has been completed in May 2020.
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ZERBSAEENE - FRENE
EER -

These acquisitions allow the Group for further business
expansion on property management business.

EA B EE A B UE B HI R A 2 3R
BERABENAREBEABENT

The aggregate fair value of the identifiable assets and liabilities
of the above companies acquired as at the date of acquisition
were as follows:

EM BEM
bl B &5t
ARETT ARETRT AR®TR
Guangzhou Guangzhou
Haoqing Yaocheng Total
RMB’' 000 RMB’ 000 RMB’ 000
Yz - B K EE Property, plant and equipment 4,652 1,057 5,709
FRAEEE Right-of-use assets - 2,200 2,200
HhmpaeE Other intangible assets 5,464 2,195 7,659
EERRIAB G Deferred tax liabilities (1,387) (580) (1,967)
TBRRIE ~ e R HEA Prepayments, deposits and
FE WK IA other receivables 1,516 7,499 9,015
FE Inventories 342 76 418
FEWE 5 7IE Trade receivables 9,060 5,246 14,306
AR EBEFELETA Financial assets at fair value
BaNEemEE through profit or loss - 2,000 2,000
BeMIREEEY Cash and cash equivalents 6,510 5,123 11,633
BB BFE Trade payables (666) (1,445) (2,111)
HAhpETRIE R FEET IR B Other payables and accruals (7,389) (3,472) (10,861)
ARARE Contract liabilities (21) (321) (342)
HE&EE Lease liabilities - (7,217) (7,217)
JE TR Tax payables (20) - (20)
BB HREEFEN Fair value of net identifiable
NREE assets acquired 18,061 12,361 30,422
W Ry ) P Goodwill on acquisitions 12,662 2,507 15,169
IABR & 2 fF Satisfied by cash 30,723 14,868 45,591
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HERKBERERANREMECEED
MEFEATT

An analysis of the net outflow of cash and cash equivalents in
respect of the above acquisitions is as follows:

BEM =3
b % &5t
ARETT AR®BTRT AR®TR
Guangzhou Guangzhou
Haoqing Yaocheng Total
RMB’' 000 RMB’ 000 RMB’ 000
Re ¥ E Cash consideration (30,723) (14,868) (45,591)
B E BB 2 B M ¥E Consideration to be paid subsequent
to current period - 10,408 10,408
DU EEIR & MIR7TAS#448%8  Cash and bank balance acquired 6,510 5,123 11,633
MEBEHBEEANES R Net outflow of cash and cash
ReEEYRLFE equivalents in respect of
business combinations (24,213) 663 (23,550)

&M VA B O JE MR 5 3R08 I H e R
HERKEEHENAAREBED A AA
R#9,060,0007T 2 AR¥ 1,410,000
TC o FEUE 5 3R I8 [ H M FE YR IE &Y
GEHBES R B ARE9,060,0007T &
ANER#1,410,0007T °

The fair values of the trade receivables and other receivables of
Guangzhou Haoging as at the date of acquisitions amounted
to RMB9,060,000 and RMB1,410,000, respectively. The gross
contractual amounts of trade receivables and other receivables
were RMB9,060,000 and RMB1,410,000, respectively.
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B MR Yk /O FE U B 5 5RTE I E A FE UL
HERBRBEBANAABES R AA
R#5,246,0007T & AR ¥7,404,000
7T o EUE 5 FRIA K H 8 W FRIE &Y
AHBES R B ARES,246,0007T K&
ANR#7,404,0007T °

7N £ (3 R MR BE 1 O B K R 4R
EEMNRZSHKA S R /AR 138,000
TTRARBE113,00070 © ZEXHHKA
EXi WErAPHAHRALREERR
RITEA °

N5 B DAN RS B H1 RO ISR A B S R
REMECWBENEERE - A%
BERSENHERABMHESHEIE X
T LA B8 B A R R AE B R R B T 45 16 R
BF -

EHMER ZEERAERMm S A
L -

AEBERBRNEAAENT

ERTAERIEH R -
Y i — el T /88 2 B

The fair values of the trade receivables and other receivables of
Guangzhou Yaocheng as at the date of acquisitions amounted
to RMB5,246,000 and RMB7,404,000, respectively. The gross
contractual amounts of trade receivables and other receivables
were RMB5,246,000 and RMB7,404,000, respectively.

The Group incurred transaction costs of RMB138,000 and
RMB113,000 for these acquisitions of Guangzhou Haoging and
Guangzhou Yaocheng, respectively. These transaction costs have
been expensed and are included in administrative expenses in
the interim condensed consolidated statement of profit or loss.

The Group measured the acquired lease liabilities using the
present value of the remaining lease payments at the date
of acquisition. The right-of-use assets were measured at an
amount equal to the lease liabilities and adjusted to reflect the
favourable terms of the leases relative to market terms.

None of the goodwill recognised is expected to be deductible
for income tax purposes.

The Group had the following capital commitments at the end of
the period:

20194
12A31H
ARETT
(EE=%)

31 December
2019

RMB’ 000
(Audited)

Contracted, but not provided for:
Acquisition of a subsidiary -

EMENE E Non-current assets -
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18. Bt I X5

18. RELATED PARTY TRANSACTIONS

(a) BRERER (a) Name and relationship
R EEIRER AT ([EAR Times China Holdings Limited (“Times China”) is a fellow
B ) BARAEIHN—HRRKEA subsidiary of the Company. Guangzhou Times Rongxin
A o BINTTER B E/NEE % Micro-credit Co., Ltd. is an associate of the Company.
MBERABA/ARRAE — S
NCII
(b) EXBEHAXS (b) Significant related party transactions
RABA S E B E i 5 Frafal 2 In addition to the transactions detailed elsewhere in
RGN R BB AR this financial information, the Group had the following
BUTRS transactions with related parties during the period:
HZE6H30HEAEA
For the six months
ended 30 June
20205 2019%
ARBT R ARETT
(RBER) (BERZ)
2020 2019
RMB’000 RMB'000
(Unaudited) (Audited)
MEEERE Property management services
— BRRT BRI E — Entities controlled by Times China 28,296 24,411
—-RRTBENEERE ~ Joint ventures of Times China 1,476 1,263
- BRABENEEEEAR - Key management personnel of Times China 458 380
—AREINEZEEAR - Key management personnel of the Company 54 63
30,284 26,117
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18. B AR5 (&) 18. RELATED PARTY TRANSACTIONS

(continued)
(b) EXBEHIRS (&) (b) Significant related party transactions
(continued)

RAB T E R B30 75 Pt i 2
RSN+ AR AR HA B
BATRS : ()

In addition to the transactions detailed elsewhere in
this financial information, the Group had the following
transactions with related parties during the period:
(continued)

BZ6H30HL~EA
For the six months
ended 30 June

2020% 20194
ARMT T AREFT
(REER) (&%)
2020 2019
RMB’000 RMB"000
(Unaudited) (Audited)
JEEFHER Value-added services to non-property owners
— BRR T BRI TS - Entities controlled by Times China 122,099 91,755
e 0] /N — Associates of Times China 7,829 2,243
—BRPENEERE — Joint ventures of Times China 43,110 16,707
173,038 110,705
R (E AR Community value-added services
— RPN ER — Entities controlled by Times China 3,316 3,219
EXIR% Professional services
— R EE %'JE’\]E - Entities controlled by Times China 12,565 2,869
— B AR B AH & N A - Associates of Times China 182 -
— R IE’J/\ﬁfﬁi - Joint ventures of Times China 1,509 -
14,256 2,869
FiHEEE Additions of lease liabilities
— RERPEEFINER - Entities controlled by Times China 4,815 2,546
FLE WA Interest income
— HERPEZHM—EE - An entity controlled by Times China - 55,847
FEF % Interest expense
- EEH%W:P Bl E EE — Entities controlled by Times China 400 281

LR & R EMR SO ERTIRE

BRET KRB ENGRRETE -

The prices for the above service fees and other transactions were

determined in accordance with terms mutually agreed by the contract

parties.
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18. B AR5 (&)

18. RELATED PARTY TRANSACTIONS

(continued)
(c) EERFHE R HIRERLE (c) Outstanding balances with related parties
20204 2019
6H30H 12A31H
AR®TR ARBEFT
(REER) (fe&Ez)
30 June 31 December
2020 2019
RMB’ 000 RMB'000
(Unaudited) (Audited)
EWE 518 Trade receivables
— AR RS R E R — Entities controlled by Times China 138,346 76,977
— R EREEE QA — Associates of Times China 9,757 3,503
-RRPENEGEDLE — Joint ventures of Times China 47,569 31,794
— —[EmEAaE — An associate - 6
195,672 112,280
TR FRIE J H A FE UK Prepayments and other receivables
— FRRREA AR B a%‘“ — Entities controlled by Times China 3,574 4,540
- BHRAEHNEELHE — Joint ventures of Times China 307 307
— —[EE AT — An associate 8,276 -
12,157 4,847
HERE Lease liabilities
— AR RS R E R ~ Entities controlled by Times China 7,904 5,038
ARAE Contract liabilities
— R AR BT S B — Entities controlled by Times China 4,965 2,093
-BRPEHEEDLE — Joint ventures of Times China 664 300
- KRPESH—MHE AR — An associate of Times China 40 -
5,669 2,393
Hfth &1 30R Other payables
— HRRP TR TR - Entities controlled by Times China 2,418 1,274
- HRAPENEERE — Joint ventures of Times China 135 38
—BRAEN—HEE AT — An associate of Times China 17 -
2,570 1,312
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T
miAm S
Rk 2 EIER

(a)

2EL N B YRR

R2020F6 A28H » A&EHHE
B E = RIS R
Wi BRI MERBBRA
A ([ EBRIET]) B951% B -
LRSI EMETEER - K
EEUWE EERIET - UE—DIE
AEMEBEMSMHEE - WER
A EAEARKE234,050,000
7T WIRe AL - HEREEE
HEE T THE 202057 A5E
o SERTE  EIBRIETR AR S
BRI B AT -

MR2020F7H78 » AQA -
EnAEERAR((ER])
K Credit Suisse (Hong Kong)
Limited ([ A 1) RIS — B
EOEL BRRAREBIEAER
ZREA RERNDRRNBAEAR
AZEEEBSRI1022BTEE
4 377,000,000 IR B /%D -
MARBEIEEMRERTRE
FEGGHMRAEZRBEESR
10.228 LR EEA ££77,000,000
FEA%AD °

s RREBE D RIR2020F7 A3
9H K2020F7 A20H5EK &K
ANRIF2020%F7 A20 B A B
10.228B T ERME HRE K
E1TE F£77,000,000 % fX 15 © 32
BT RIBFELN R EILTT9.6

i —

BEJT

20194
ARBET T
(FEZ)
2019

RMB’ 000
(Audited)

Salaries, allowances and benefits in kind 1,234
Performance related bonuses -
Pension scheme contributions 39

1,273

On 28 June 2020, the Group entered into an equity
transfer agreement with an independent third party to
acquire 51% interest in Shanghai Kejian Property Service
Co., Ltd. (EBRIESWERIBER AR, “Shanghai Kejian”),
which is engaged in property management business. The
Group acquired Shanghai Kejian to further expand its
market share of property management. The maximum
consideration is RMB234,050,000 for the acquisition,
which is in the form of cash. The relevant equity transfer
registration arrangement was completed in July 2020.
Upon completion, Shanghai Kejian has become a subsidiary
of the Group.

On 7 July 2020, the Company, Asiaciti Enterprise Ltd.
(the “Seller”) and Credit Suisse (Hong Kong) Limited (the
“Manager”) entered into an agreement pursuant to which
the Manager agreed to act as agent of the Seller to procure
not less than six placees to purchase a total of 77,000,000
existing shares at the placing price of HK$10.22 per share,
and the Company conditionally agreed to issue and the
Seller conditionally agreed to subscribe for 77,000,000
shares at the subscription price of HK$10.22 per share.

The completion of the placing and the subscription took
place on 9 July 2020 and 20 July 2020, respectively. The
Company allotted and issued an aggregate of 77,000,000
shares to the Seller at a price of HK$10.22 per share on 20
July 2020. The net proceeds from the subscription amount
to approximately HK$779.6 million.
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