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Corporate Information

BOARD OF DIRECTORS

AUDIT COMMITTEE

REMUNERATION COMMITTEE

NOMINATION COMMITTEE

Zheng Hao Jiang (as Chairman
until 8 July 2020 and as Co-
Chairman with effect from 8
July 2020, and Chief Executive
Officer)

Ma Chao (appointed as executive
Director with effect from 16
June 2020 and appointed as
Co-Chairman with effect from
8 July 2020)

Zhao Xiaodong (Deputy Chairman
and Chief Operating Officer)

Zhu Lei

Qi Jian Wej*

Choy Sze Chung, Jojo**

Gao Yu** (as non-executive
Director until 10 October
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independent non-executive
Director with effect from 10
October 2020)

Lam Kwok Cheong**

Lee Thomas Kang Bor**

Liu Honggiang**

(as non-executive Director
until 13 November 2020;
re-designated as independent
non-executive Director with
effect from 13 November
2020)

Liu Xiaoyi** (appointed with effect
from 22 October 2020)

* Non-executive Director

Independent Non-executive

Director

*k

Choy Sze Chung, Jojo (Chairman)
Lam Kwok Cheong
Lee Thomas Kang Bor

Lam Kwok Cheong (Chairman)
Choy Sze Chung, Jojo

Lee Thomas Kang Bor

Zheng Hao Jiang

Zhu Lei

Lee Thomas Kang Bor (Chairman)
Lam Kwok Cheong
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Corporate Information
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Financial Highlights

Revenue for the six months period ended 30 September 2020
increased by approximately 5.8% from HK$1,748,357,000 to
HK$1,850,031,000 as compared with the revenue recorded in the
corresponding period last year.

Gross profit for the six months period ended 30 September 2020
decreased from HK$310,312,000 to HK$286,206,000.

Other income, gains and losses decreased from HK$18,002,000
for the six months period ended 30 September 2019 to
HK$17,787,000 for the six months period ended 30 September
2020.

Selling and distribution costs for the six months period ended 30
September 2020 decreased by approximately 3.4% as compared
with the corresponding period last year.

Administrative expenses for the six months period ended 30
September 2020 decreased by approximately 25.0% as compared
with the same in the corresponding period last year.

Profit attributable to owners of the Company for the six months
period ended 30 September 2020 was HK$31,413,000 as
compared with profit attributable to owners of the Company of
HK$38,732,000 recorded in the corresponding period of 2019.

Earnings per share attributable to owners of the Company were
HKO.6 cent for the six months period ended 30 September 2020 as
compared with HKO.8 cent in the last financial period.

No interim dividend was declared for the six months period ended
30 September 2020 (2019: nil).
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Financial Highlights
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Financial Highlights

Financial Position: B FE AR -
2020/2021
Interim FY2020
—E-BE/ —E-FTF
—E-—FHH B BEE
HK$’000 HK$’000
T 7% T T
Total assets BEBE 3,621,518 3,597,058
Total liabilities BERE 1,424,494 1,594,148
Net assets BEFE 2,197,024 2,002,910
Net tangible worth BREEFHE 1,525,249 1,341,870
Financial Ratios: B LR :
2020/2021 2019/2020
Interim Interim
— —E-nE/S
ZE-—Fhfy —T_TFEHH
Gross profit margin FH = 15.5% 17.7%
Operating profit margin B ) & 3.5% 3.9%
2020/2021
Interim FY2020
—EB-BE ) —T-FTF
—E_—FHhH B EE
Current ratio it Bh B 2 1.50 1.42
Gearing ratio BERBELE 21.6% 37.7%
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Management Discussion and Analysis

PROSPECTS

The economy of the People’s Republic of China (“PRC”, “Mainland
China” or “China”) recovered further from the COVID-19 pandemic
in the third quarter of 2020 according to data released by the
National Bureau of Statistics of China on 19 October 2020. The
gross domestic product (“GDP”) of the world’s second largest
economy expanded by 4.9% in the third quarter of 2020 compared
to the corresponding period of the previous year. Similarly,
International Monetary Fund (“IMF”) expected China to be the
only economy in the world to show positive growth in 2020 as its
GDP is predicted to expand by 1.9% this year while the economy
of the United States of America (“US”) and the United Kingdom
are expected to contract by 4.3% and 9.8% respectively this year,
based on the latest economic outlook published on 13 October
2020. IMF further expects China’s GDP growth will accelerate to
8.2% in 2021.

China’s Luxury Goods Market

There are multiple ongoing updates and research reports published
by reputable authorities, investment banks and global research
houses in relation to the projected growth of demand for luxury
goods in China for the reason that high-income Mainland Chinese
shoppers drive the country’s post-pandemic economic rebound.
According to “2020 Boston Consulting Group (“BCG”) x Tencent
Digital Luxury Report” on 1 October 2020, Chinese demand for
luxury goods is projected to grow as much as 30% this year. The
report quotes a Xinhua news report that citizens were indulging
in “revenge travel” over the Golden Week holiday. This surge of
travel spending matches the phenomenon of “revenge spending”
reflecting pent up demand. “The luxury market in China was the
first to recover from the impact of COVID-19, and is witnessing
an increasing rebound in local consumption and online channel
adoption. The share of pure online purchases has increased
to 30%, indicating a shift towards an omni-channel journey.
In the post-COVID era, luxury brands need to re-consider the
key characteristics of Chinese consumers, think about how to
better leverage digitalization enablers to understand and cater to
consumers’ needs, and develop a truly omni-channel shopping
experience that takes into account both service and experience.”
said Crystal Hao, Managing Director & Partner of BCG.
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Management Discussion and Analysis

China will become the driving force of luxury, said Daniel Langer,
CEO of the luxury, lifestyle and consumer brand strategy firm
Equité and the professor of luxury strategy and extreme value
creation at Pepperdine University. The European Union and the
US have a combined population of around 780.0 million with an
aging demographic. China is home to a much younger 1.4 billion
people and has a higher annual population growth than the US
and Europe combined. While the average income per capita in
China is still significantly lower than that in the US or Europe, it is
catching up fast, and more than a hundred million of new Chinese
luxury consumers will enter the market over the next decade.
Several luxury market analysts are estimating that the percentage
of Chinese consumers making global luxury purchases will jump
from 40 to 50 percent over the next 10 years. And since China’s
population and its projected economy growth will outpace those
of the US and Europe, the country’s increase in global luxury
consumption seems inevitable.

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, Bentley recorded positive
sales results but Lamborghini and Rolls-Royce experienced a
drop in revenue. Bentley performed the best with the largest sales
increment, amounting to approximately HK$787.9 million and
representing approximately 84.8% increase in sales in the financial
period under review from approximately HK$426.3 million during
the corresponding financial period last year. A total of 232 units
of Bentley were sold, representing an increase of approximately
74.4% as compared with 133 units sold in the corresponding
financial period last year.

According to the “Half-yearly Financial Report” issued by
Volkswagen Group for the period from January to June 2020 on 29
July 2020, Volkswagen Group reported its demand in Asia Pacific
region was first affected by COVID-19 pandemic early in the year
and then began to increase again in the second quarter of 2020
and reached the previous year’s level. Bentley was the only brand
under Volkswagen Group that did not fall short of its prior-year
figure, with sales up 2.8% to 4,918 vehicles compared with the
same period in 2019. Bentley sold 11,006 cars last year, according
to the report.
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Management Discussion and Analysis

Rolls-Royce recorded a drop in sales during the financial period
under review with a total of approximately HK$677.8 million,
representing a decrease of approximately 10.5% as compared
with that of approximately HK$757.6 million recorded in the
corresponding financial period last year. At the same time, a total
of 104 units of Rolls-Royce were sold, representing a decrease
of approximately 12.6% as compared with 119 units sold in the
corresponding financial period last year.

Lamborghini recorded approximately 38.9% decrease in unit
sales to 44 units sold during the financial period under review, as
compared with 72 units sold in the corresponding financial period
last year. The brand recorded a drop in sales during the financial
period under review with a total of approximately HK$142.1 million,
representing a decrease of approximately 50.4% as compared
with that of approximately HK$286.4 million recorded in the
corresponding financial period last year.

Revenue from after-sales services during the financial period under
review has decreased. It reached approximately HK$41.2 million,
amounting to a decrease of approximately 27.2% as compared
with the revenue recorded in the corresponding financial period last
year. Regarding the gross profit margin, we saw a decrease from
approximately 52.7% in the corresponding financial period last year
to approximately 45.9% in the financial period under review.

Non-auto Dealerships

During the financial period under review, the sales performance
of our non-auto dealership division recorded an increase
of approximately 1.8% to approximately HK$150.3 million,
as compared with approximately HK$147.6 million in the
corresponding financial period last year.

Gross profit margin of the non-auto dealership division slightly
decreased from 35.8% in the previous financial period to 35.0% in
the period under review.
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Management Discussion and Analysis

During the financial period under review, the sales performance
of audio equipment division recorded an increase. The revenue
increased by approximately 3.0% to HK$119.6 million, as
compared with approximately HK$116.1 million in the previous
financial period. Sales of cigars and smoker’s accessories division
also increased in terms of quantity and sales amount, with sales
revenue increased by 70.1%, in term of approximately HK$13.1
million as compared with approximately HK$7.7 million in the
previous financial period.

Among all brands under non-auto dealership division, Bang &
Olufsen (“B&0”) performed the best in terms of revenue and gross
profit contribution during the financial period under review.

Others

During the financial period under review, the revenue from
our others division, which include the provision of property
management services, catering services and film investments,
recorded a decrease of approximate 31.6% to approximately
HK$50.6 million, as compared with approximately HK$74.0 million
in the previous financial period. The decrease was mainly due to
the impact of the outbreak of the COVID-19.

Regarding the property management business, the revenue
decrease was mainly due to rental concessions offered to tenants
of property management business during the period under review.
However, the decrease was partially offset by the rental concession
offered by landlords. Therefore, the operating results for such
business has no significant change as compared with last period.

Regarding the catering business, one of our restaurants had
been closed in the second half of the last financial year, and the
operations of the catering business was limited during the financial
period under review.

10 SPARKLE ROLL GROUP LIMITED B3R &EBAER A 7
INTERIM REPORT 2020/2021 1 EisR &

REEGHAR s2RESHHEXRRE
1518 & o Wz 18 M1 493.0% = 119,600,000
JC T £ — BF B EA A 49 /116,100,000 7T
EMkEERGSHHEEHERIHEES
HEAEEIER HERZA F—F BB
7,700,000 7T 3% §170.1% 2= #913,100,000/%
5o

R e R AED D A RET
Bang & Olufsen ([B&O ) 2 Uz & = 7| & Eh
RBRmE-

Hft

e BRI EARE - ANREEHE o 3 (BiERE
MEEERYE BEXRBRELEE) 2=
T B #931.6% % £950,600,0005% 7T » 1 £ —8F
ERERRE 49 474,000,000 L - EEAKIEEE 2
HRIBE2019B R RS R Z 2B -

MEEERBKE THRIERHRANEER
CESAEAMEEREEBHEPRHEESRE R
AT Mo KEREIMIEH 2 EES R 2R
HoH AREHIREREREFRBL
BRI EmBEEC-

ERFEHIE AEEET —HERRN L&
BFE N F AR BRERN DR BHERE
BEXBIRG -



TR WK DA

Management Discussion and Analysis

Regarding the film business, due to the outbreak of COVID-19
pandemic, the releasing schedule of our film investments have
been postponed. No revenue was generated during the period
under review.

Regarding the Earn-out Adjustments as defined and mentioned
in the Company’s announcement dated 29 October 2018 and
supplemental announcement dated 30 December 2018, based on
the calculation results as at 30 September 2020, the Target Group
(as defined in the Company’s announcement dated 29 October
2020) still recorded a loss and therefore the Group did not have any
contingent liability arising out of it.

Equity Investment

As at 30 September 2020, the Group held 14,059,347 shares (31
March 2020: 4,686,449 shares) of B&O, approximately 11.45%
of its total issued shares, as a long term investment for capital
appreciation and distributions. The carrying amount of this
investment represented approximately 6.8% of the total assets of
the Group as at 30 September 2020.

No dividend was generated from this investment to the Group
during the financial period under review.

The Group’s financial assets at fair value through other
comprehensive income (“FVTOCI”) of HK$247.0 million as at 30
September 2020 (31 March 2020: HK$124.0 million) represented
the Group’s strategic investment on B&O. The increase in carrying
amount of the Group’s financial assets at FVTOCI during the
financial period under review was mainly due to subscription of the
B&O rights shares and fair value change on the market price of the
shares of B&O. The share price of B&O dropped to Danish Krone
(“DKK”) 14.37 per share as at 30 September 2020 (31 March
2020: DKK23.18 per share) as quoted on the Nasdag Copenhagen,
representing a decrease of approximately 38.0% during the
financial period under review.
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Management Discussion and Analysis

As announced by B&O on 3 June 2020, a rights issue has been
approved by its shareholders at its extraordinary general meeting
held on 3 June 2020. The rights issue would be effected at a
subscription ratio of 2:1 (1 existing share would give the right to
subscribe for 2 new shares) and at a subscription price per new
share of DKK 5.0.

As announced by the Company on 24 June 2020, in order
to maintain its proportionate ownership in B&O representing
approximately 11.45% after the cancellation of treasury shares
on 3 June 2020, the Group had subscribed for the B&O rights
shares at a cost of approximately DKK46.9 million (equivalent to
approximately HK$54.7 million) in June 2020. Further details of
above subscription of the B&O rights shares were set out in the
announcement of the Company dated 24 June 2020.

OUTLOOK

Despite the outbreak of COVID-19 across the world, the Group's
businesses had gradually recovered. Regarding the auto dealership
segment, the supply of luxury autos remained stable during third
quarter of the financial year ending 31 March 2021 (“FY2021").
If the COVID-19 pandemic is effectively controlled in early 2021,
we expect that the luxury autos supply will be stabilized in the
last quarter of FY2021 and sales performance of automobiles will
improve as compared with the corresponding period in the year
ended 31 March 2020 (“FY2020”). Additionally, the State Council,
the National Development and Reform Commission and other PRC
government authorities jointly issued a notice dated 28 April 2020
on measures to stabilise and expand automotive consumption,
and such measures are expected to bring positive impact to the
Group’s auto dealership business.

12 SPARKLE ROLL GROUP LIMITED B3R &EBAER A 7
INTERIM REPORT 2020/2021 1 EisR &

FINBRON —ZE —ZF XA =AM A% 'B&O
EERERBAOR ZE_EF A =-HET
MRFRIFRIR S E /& —TEHAR o A IA —4#

—ZRELEE (—RIRBRH B RERERRE
I8 ) IRREE GRS 0/ mRA#ETT

HAMARFTR _E_EFNATITBEFRN
DN BEFERBIOZHAELN (BE
EA:;;ffi/\ _Euﬁﬁlﬁﬁﬂﬂ’”éi@
11.45% ) RN_E-_FTF A AEBEHH
#946,900,000/%25 52 8 ( 1855 71 4754,700,000

BIT) Z AR EBIOF ARk 10 - Ll R B
BROFER 1D 2 — FFIBHN AR R A H

B-E_TEXNA-tNBEZ A
Al &=

BERIBE2019BMAETR  HEAREE 2%
BEBEFEREH - TESHDIBHE - RE
EE_—F=-A=+—HLEHMERFE([=
E-URFENE=FE T AEHE
BERFIET - WAE2019ERESHmARITRZ
T FFENRE AEEEAR T &
REERE—(EAFE FEAEHEGTER
BE MABRHERRBBREEZE_ZT_ZF
“A=t-HLEFE(Z2=2ERFE])
FHAE - B0 BBk BRERMNESE
EghHEMPTEBAFEER S _TFMA
i AN =] ,\Hﬁéﬁﬁaﬁé%mﬁﬁkmiﬁﬁ
A THEREM B BEETES SN R E
B2 REDHER-



TR WK DA

Management Discussion and Analysis

According to the information from auto maker, a new model of
Rolls-Royce’s “Ghost” will be launched at the end of third quarter
of FY2021. Besides, the Group is glad to announce that it will open
its enlarged and upgraded Rolls-Royce and Bentley after-sales
services centers in Tianjin tentatively in mid-December 2020, with a
view to bringing upgrade in our service centers in Tianjin and hence
generating more revenue to the Group in FY2021.

The income generated from after-sales services has recovered,
though to a limited extent, since the beginning of the second half of
FY2021. However, in view of the “Notice by the China Banking and
Insurance Regulatory Commission of Issuing the Guiding Opinions
on Implementing the Comprehensive Reform of Auto Insurance”
issued by the State Council of the PRC on 2 September 2020
which came into effect on 19 September 2020, which included
policies such as the increase of compulsory traffic insurance liability
limits and optimizing the floating coefficient for the premium rates
of compulsory traffic accident liability insurance, it is estimated that
the income from insurance brokerage and the gross profit of after-
sales services will be adversely affected.

Regarding the Group’s non-auto dealership segment, revenue of
B&O is expected to maintain a moderate growth in the second
half of FY2021.
dealership brand under the non-auto dealership segment, will grow
steadily in FY2021.

Also, it is expected that Georg Jensen, a new
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 September
2020 was approximately HK$1,850.0 million, representing
an increase of approximately 5.8% as compared with that of
approximately HK$1,748.4 million recorded in the corresponding
financial period last year. The increase was driven by sales of
automobiles, which however was partially offset by the decrease
in revenue from provision of after-sales services and property
management business. The table below sets out the Group’s
revenue by segments for the period indicated:

Bt % Bl B8

Wy

HE-_Z-TEHA=1THILAEA £A&£H
2 W 3 49 51,850,000,0008 7T 8 & F R —
B B HA RS %15 2~ 491,748,400,0007% 7T 1 hn 4y
5.8% - WamIEME EX THHEHEE  HHH
HiEEARMEERBRMEBTEER 2 W
B - TRETIAEERFRAARBIZ

D EBEI 7 2 Was

Six months ended 30 September
BEANA=+HLAER

2020 2019 Changes
ZZCEF —E-NF 28
Revenue Source Contribution Contribution
I 3 IR Bt 1S
HK$’000 (%) HK$'000 (%) HK$'000 %
TERL (%) FAT (%) FET %
Automobile segment RESH
Sales of automobiles AREHE 1,607,841 86.9% 1,470,221 84.1% 137,620 9.4%
Provision of after-sales services REERRS 41,199 2.2% 56,557 3.2% (15,358) (27.2%)
Sub-total et 1,649,040 89.1% 1,526,778 87.3% 122,262 8.0%
Non-automobile dealership segment  JEAE 5 #5 5 150,342 8.2% 147,583 8.5% 2,759 1.9%
Others Hi 50,649 2.7% 73,996 4.2% (23,347) (31.6%)
Total M@zt 1,850,031 100% 1,748,357 100% 101,674 5.8%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended
30 September 2020 decreased by approximately 7.8% to
approximately HK$286.2 million (30 September 2019: HK$310.3
million) while the gross profit margin of the Group for the six
months ended 30 September 2020 decreased from 17.7% to
15.5%.

The decline in gross profit was mainly attributable to decline in
gross profit of the automobile after-sales services due to the
negative impact arising from the outbreak of COVID-19 which led
to a decrease in demand for after-sales services; and decrease
in gross profit of others segment was due to the closure of a
restaurant in the second half of last financial year.

Other Income, Gains and Losses

Other income, gains and losses decreased from approximately
HK$18.0 million for the six months ended 30 September 2019
to approximately HK$17.8 million for the six months ended 30
September 2020.

EMRERNR

REBEE-_Z-_TFNA=THILESEA
ZEFIR A 4)7.8%ZF £9286,200,00078 7T (=
T—HhFNA=1+H:310,300,000/7T) * M
REBEE-_Z-_TFNA=THILESEA
ZEMEBB17.7% NEE15.5% ©

EHR AP EZHA2019T R BT HIBELEH
ERBBBIRD ERHNEBAVESREE
BRBEMRD AR E—BBREE T 50
F—HRESHMYBEMR DA

Htblg A - s R EE

Hiplg A - W= REEBRBEE-ZE—NEFENA
=+ AN E A 418,000,000 TR EHE
ZE=TF A= HLENEAX17,800,000
BIT e
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Management Discussion and Analysis

Selling and distribution costs

The selling and distribution costs decreased by approximately 3.4%
to HK$203.0 million during the period under review as compared
with HK$210.2 million for the corresponding period of the last
financial year.

Administrative expenses

The administrative expenses decreased by approximately
HK$12.3 million from HK$49.3 million for the six months ended 30
September 2019 to HK$37.0 million for the six months ended 30
September 2020. The changes were mainly due to no incurrence of
exchange loss for the investment in films during the period under
review.

Finance Costs

The financing costs of the Group decreased by approximately
11.9% from approximately HK$39.6 million for the six months
ended 30 September 2019 to approximately HK$34.9 million for
the six months ended 30 September 2020, due to the decrease in
borrowing for purchase of automobiles inventories and decline in
interest expenses on lease liabilities during the period under review.

Property, plant and equipment

The Group’s property, plant and equipment as at 30 September
2020 were approximately HK$958.5 million (31 March 2020:
HK$955.4 million).
2020, the Group acquired items of property, plant and equipment

During the six months ended 30 September

at a total cost of approximately HK$29.6 million (six months ended
30 September 2019: approximately HK$33.3 million). No property,
plant and equipment were disposed of during the six months ended
30 September 2020 (the net carrying amount for six months ended
30 September 2019: HK$16,000).
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TR WK DA

Management Discussion and Analysis

Investment properties

The Group’s investment properties as at 30 September 2020
were approximately HK$390.9 million (31 March 2020: HK$408.5
million). The change in value of investment properties was mainly
due to decrease in fair value, the lease modification and the
differences in exchange translation incurred during the financial
period under review.

Other intangible assets

The Group’s other intangible assets as at 30 September 2020
were approximately HK$284.6 million (31 March 2020: HK$280.1
million). The change in value of other intangible assets was mainly
due to amortisation and the differences in exchange translation
incurred during the financial period under review.

Goodwill

The Group’s goodwill as at 30 September 2020 was approximately
HK$387.1 million (31 March 2020: HK$381.0 million). The
increase in goodwill was mainly due to the differences in exchange
translation incurred during the financial period under review.

RZEZZEFNA=+H" ﬁEIZ&éw
¥ #) /890,900,000 T (ZE =2 F = A
=-+—H :408,500,000/ 7L ) c REBEIREY)
¥ EEZHTIERAOENBRABEL
AABERD HEBITRINERE =5

Hit\PEE

RZZBZTFNA=+H FEEZHMER
& FE#)/5284,600,0008 T (ZE—FF = A
—-+—H :280,100,000/& T ) ° 7N £ B H b
FEEZEEZSHETZRA LB BHAKE
EZBERINEREERE-

[}

T

R-ZE_ZTFNA=Z+H AEBZEEY
£387,100,0008 L (ZE =T F = H=+—
H : 381,000,000/ 7T ) » & INEBFRNE
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2020 were
approximately HK$3,621.5 million (31 March 2020: HK$3,597.1
million) which were financed by the total equity and total liabilities
of approximately HK$2,197.0 million (31 March 2020: HK$2,002.9
million) and HK$1,424.5 million (31 March 2020: HK$1,594.1
million) respectively.

Cash Flow

The Group’s cash and cash equivalents as at 30 September 2020
were approximately HK$216.0 million (31 March 2020: HK$116.0
million) which were mainly denominated in Hong Kong dollars
(“HK$”) and Renminbi (‘RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. The increase
of the Group’s cash at banks and in hand was mainly attributable
to the decrease in inventory level when compared with the year
ended 31 March 2020.

The Directors consider that the Group will have sufficient working
capital for its existing operations and financial resources for
financing future business expansion and capital expenditures.

Borrowings

The Group’'s borrowings as at 30 September 2020 were
approximately HK$473.6 million, representing a decrease of
approximately 37.3% from approximately HK$755.4 million as at 31
March 2020. The Group’s borrowings were mainly denominated in

RMB. The decrease was mainly due to repayment of borrowings.
Gearing Ratio
The Group’s gearing ratio computed as total borrowings over the

total equity decreased to approximately 21.6% as at 30 September
2020 (31 March 2020: 37.7%).

18 SPARKLE ROLL GROUP LIMITED B3R &EBAER A 7
INTERIM REPORT 2020/2021 1 EisR &

RBEEKMHER

RZBEZZEFNA=ZTH AEEZBREE
%4 /3,621,500,0008 T (ZE =T F = A
=+—H:3,597,100,0008 7T) * £ Z LA 4
2,197,000,0008 g (ZEZFF ==+ —
H :2,002,900,0008 L) 2 = B R K&
1,424,500,0008 L (ZE =T F=H=+—
H :1,594,100,000/8 0) 2 AaEmE -

BERE
RIE-_FFRLA=Z+H AEEZRE KR
S ZEEE 4 45216,000,0008 T (2 =%

F=H=+—H:116,000,000/87T) + T&ELA
BITRARESE-

AEBIEFNARSEEAEREE B
BEFEZRIE URAREE 2 EEES RIE
BIRERABE - AEBZ BT RFERSE
MEZERARNFEEKTEBEE T _TF=
A=T—RLEFELRBHTE-

EERR/ AREKABRNEEES BN
ENERKEBKAT BABRBUBER
ARBREBHMERNMEAFIRE -

BE

AEBR-ZZEZZEFAA=ZTRHZEBENA
473,600,000 7L R-ZE-_TF=HA=+—
A #9755,400,0007% 7T 4> £937.3% ° AN &
ZEBEXFEUARBTE RIOETERIRNE

EEE-
EREERR

RZZE_ZTFANA=Z+H AEEZERERE
bR (LB EERURSEREAE) TREY
21.6% (ZZE-ZTF=A=+—H:37.7%) °



TR WK DA

Management Discussion and Analysis

Inventories

As at 30 September 2020, the Group’s inventories decreased by
approximately 28.4% from approximately HK$912.9 million as at
31 March 2020 to approximately HK$654.0 million. Such decrease
was primarily due to the decrease in automobile inventories which
comprised approximately 34.6% of the inventories of the Group.

The Group’s average inventory turnover days decreased from 126
days for the six months ended 30 September 2019 to 91 days for
the six months ended 30 September 2020.

Exposure to Foreign Exchange Risk

The revenue and expenses of the Group are mainly denominated
in RMB and HK$ while the production cost, purchases and
investments of the Group are denominated in RMB, HK$, DKK and
United States Dollar (“USD”).

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2020, the
Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2019: nil).

Contingent Liabilities and Capital Commitment

The Board considered that the Group had no material contingent
liabilities as at 30 September 2020 (31 March 2020: nil). The Board
considered that the Group had no material capital commitment as
at 30 September 2020 in respect of acquisition of property, plant
and equipment (31 March 2019: nil).

Charges on Assets

As at 30 September 2020, land and buildings, deposits and
inventories of the Group with aggregate carrying amounts of
approximately HK$659.6 million (31 March 2020: approximately
HK$647.7 million), approximately HK$138.9 million (31 March
2020: approximately HK$92.4 million) and approximately
HK$130.3 million (31 March 2020: approximately HK$414.0 million)
respectively were pledged to secure general banking facilities and
other facilities granted to the Group.

rE

—E-EFRLA=+H - AEEZFERS

ZF = f =+— H%912,900,00078 7T
,’]28 4%Z #9654,000,000/% 7T ° B B R
FERHRAEFERD HXAEEFED
34.6% °

MH%

\\

AEBZFHFEAEREREBEE_Z— NI
FRA=Z+THIEAEA 2126%»&4@?& -
E_EFNAA=FTBHIEXEAZITI K-

SMEE L Bk

AEBzBENREBERTEUARE MBI
B - MAREZEERA FBRZRERAA
RE BT RERBAMETAE.

P B EER AR A AR SR SR T S (R (T SN E
BEHREN - R _T_FTFNA=TH KA&HE
IHEHEFEW\\ EHREHNZARERRAS
B8 —NFEAA=FTH: &)

—7

RREBEREREE

R-B_ZTFNA=1TH EFERRAEH
VEEAXRABE(ZFT_FF=A=1T—H:
&) F‘}H@_%Eﬂﬂi—kﬁ'%%@ﬁﬁﬁﬂi
SEYERTMAEEAKENE BEINREBZE
REAFFE(ZF-NF=ZR=1T—"H:F)-

BEEHRT

RZZEZZTFNA=Z+H A5E2ERRE

T #8 %8 9 Bl £9659,600,0008 7C (—E - F
F=ZH=+—H:4647,700,000& 7T ) * £
138900000/a7n(f7f7¢ A=+-

1 #992,400,0007% 7T ) & 47130,300,000
iaﬁ(*§*§¢:ﬁ5+*ﬁ'i’7
414000000,%357E)Ziimm§$ R fF
B UEBSEAEEER 2 —RRTHEREM
5

0|

SPARKLE ROLL GROUP LIMITED &35 @A R 2 7

INTERIM REPORT 2020/2021 1 Ei$RiE 19



TR WK DA

Management Discussion and Analysis

Human Resources

As at 30 September 2020, the Group had 435 employees (31
March 2020: 483).
charged to profit or loss amounted to approximately HK$24.3
million for the six months ended 30 September 2020 (30
September 2019: HK$32.4 million).

Staff costs (including directors’ emoluments)

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds to employees to sustain the competitiveness of the Group.
The package was reviewed on an annual basis based on the
Group’s performance and employees’ performance appraisal.
The Group also provided training to the employees for their future
advancement.

Subscriptions of new shares under general mandate and use
of proceeds from the subscriptions

On 4 June 2020, the Company entered into a subscription
agreement under which the Company agreed to allot and issue
a total of 318,500,000 new ordinary shares of HK$0.002 each
(with an aggregate nominal value of HK$637,000) to ImmenseTech
Investment Limited (a company beneficially owned by Mr. Qiu
Peiyuan and an independent third party), at a price of HK$0.157
per share under the general mandate granted to the Directors.
The closing price as quoted on the Stock Exchange on 4
June 2020, being the date of the subscription agreement, was
HK$0.191 per share. The allotment and issue of the 318,500,000
new shares was completed on 15 June 2020 and raised net
proceeds of approximately HK$50.0 million (with a net price of
approximately HK$0.1566 per share), which had been fully used for
the subscription of B&O rights shares in June 2020 as intended.
Further details of the above subscription were set out in the
announcements of the Company dated 4, 15 and 24 June 2020
respectively.
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Management Discussion and Analysis

As at 30 September 2020, the net proceeds from the placing of the
Company’s new shares completed on 15 June 2020 had been fully

utilised as follows:

RZE-TEFNLA=Z+TH RZZE_ZTF A
+HBTKEEARRR KRG ZFTERIEF
BESHEBAOT:

Planned use of

net proceeds

as disclosed Net proceeds
in the unutilised
announcement Net proceeds as at
dated 4 June utilized in 30 September
2020 June 2020 2020
REA
=i
AAMEAZ R=-ZEZEF
NEREZ R=-B=-%F AA=+H
FRERERE RNEEBA RBARE
sHE AR FEREFRE RIEFHE
HK$'million HK$’ million HK$’ million
BEBT BEABT BEABT
Subscription of the B&O Rights Shares 28 B&OH % M1 50 50 -
Total R 50 50 -

On 2 July 2020, the Company entered into another subscription
agreement (the “Subscription Agreement”) under which the
Company agreed to allot and issue a total of 674,000,000 new
ordinary shares of HK$0.002 each (with an aggregate nominal
value of HK$1,348,000) to Mr. Wang Qiang (the “Subscriber”)
(a shareholder of the Company holding less than 5% of the
equity interest of the Company as at the date of the subscription
agreement), at a price of HK$0.20 per share under the general
mandate granted to the Directors. On 25 September 2020, as the
Subscriber was unable to arrange sufficient funds to settle the full
amount of the Subscription Price (as defined in the announcement
dated 2 July 2020) due to the disruptive impact of COVID-19, the
Company and the Subscriber agreed to terminate the Subscription
Agreement. Accordingly, the Subscription did not proceed and no
new Shares were issued under the Subscription (as defined in the
announcement dated 2 July 2020).
transaction were set out in the announcement of the Company
dated 2 July 2020 and 25 September 2020.

Further details of the above
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Management Discussion and Analysis

PRINCIPAL ACTIVITIES

The principal activities of the Group are dealerships of luxury
goods and automobiles, provision of after-sales services, provision
of property management services, provision of property rental
services and film related business including development and
investment in films. The Group’s operations are mainly based in
Hong Kong and Mainland China.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2020
(six months ended 30 September 2019: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.

22 SPARKLE ROLL GROUP LIMITED B3R &EBAER A 7
INTERIM REPORT 2020/2021 1 EisR &

FEER

AEEZIBEXBREZREAEDH IR
HERRYE REVEEERSE RHDE
MERBREZHBAES (BRREREKE
BY) AEBEZEBIBEURNEBRTEA
i o

FH R R

HRAEEFEREEZESUNMERBER
MERRKE REZGCBIRTEZRE
HE_Z-_ZFAA=TRHIERNEAZHFH
BE(BE-_T-NAFAA=THLAER:
&) -



EEENWN DN

Management Discussion and Analysis

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at the special general
meeting of the Company held on 7 October 2002 for the primary
purpose of providing incentives to directors and eligible employees.
The Scheme was expired on 6 October 2012.

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 20 August 2012, the Company’s
new share option scheme (the “New Scheme”) was adopted
and the Scheme was terminated. The New Scheme shall be valid
and effective for a term of ten years commencing on 20 August
2012. There was approximately 2 years remaining life of the New
Scheme.

The total number of shares in respect of which options may be
granted under the New Scheme as at 30 September 2020 was
297,982,885 shares (including options for nil share that have been
granted but not yet lapsed or exercised), representing 10% of the
issued share capital of the Company as at the date of approval of
the adoption of the New Scheme initially.

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. Eligible
participants of the New Scheme include any Director (including
executive, non-executive and independent non-executive Director),
any employee, or any consultant, advisor, customer and business
associates.

There was no outstanding share to be issued under the New
Scheme as at 30 September 2020 (as at 31 March 2020: nil).
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Condensed Consolidated Statement of Comprehensive Income

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Six months ended 30 September
BEAA=+HLEXMEA

2020 2019
—E-EF —E-NF
Notes HK$’000 HK$’000
B 5 FET FAT
(Unaudited) (Unaudited)
(REEEZ) ( REEFEZ)
Revenue Y 2 5 1,850,031 1,748,357
Cost of sales Fiz R DN (1,563,825) (1,438,045)
Gross profit ER 286,206 310,312
Other income, gains and losses Emlg A Wz K EiE 5 17,787 18,002
Selling and distribution costs HERREKAR (202,985) (210,210)
Administrative expenses THER (37,001) (49,317)
Operating profit BEER 6 64,007 68,787
Finance costs B & A AN 7 (34,853) (39,642)
Profit before income tax B BT 18 Bt A 3% F 29,154 29,145
Income tax P51 8 1,804 6,136
Profit for the period ] 30,958 35,281
Other comprehensive income, net BRFEH 2 EUW A
of tax
Items that will not be reclassified HETEEF P EEBm &
subsequently to profit or loss: ZHEA -
Change in fair value of equity BEAREFAEMEERE
investments at fair value through WA Z I35 & 7 B
other comprehensive income NER 2 A BEES
recognised during the period 67,965 (148,020)
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BAGFEE 2 EWARRE ()

Condensed Consolidated Statement of Comprehensive Income (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Six months ended 30 September
BEAA=1+HLEXMEA

2020 2019
—EZEF —E-NEF
Notes HK$’000 HK$ 000
Bt 5 FET FAT
(Unaudited) (Unaudited)
(RABEX) (RE&EZ)
Items that may be reclassified HEAJEN DR B mk
subsequently to profit or loss: EE
Exchange differences on translation — #2 & 59N E 7% B 15 3R %
of financial statements of foreign 2N ETE
operations 43,482 (85,030)
Other comprehensive income RNEARIBR B 12 E 2 A
for the period, netoftax ...~ 1_1_1_,4_1‘}'{ ______(2_3_3_,C_)E_>Q)
Total comprehensive income AHEEEBALLE
for the period 142,405 (197,769)
Profit/(loss) for the period THALEGRBAREER,
attributable to: (EB#8):
Owners of the Company KRABEER A 31,413 38,732
Non-controlling interests FE 12 iR = (455) (3,451)
30,958 35,281
Total comprehensive income THALTEELAZEERA
attributable to: WA
Owners of the Company KRBEER A 142,829 (194,318)
Non-controlling interests FE 12 iR (424) (3,451)
142,405 (197,769)
Earnings per share attributable to ZEIE A& QAT HEE A
owners of the Company ELEERER (Re-presented)
during the period (&%)
Basic and diluted EOK R 10 HKO0.6 centi#fll  HKO.8 cent/#& 1l
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Condensed Consolidated Statement of Financial Position

R-Z-_ZTFNA=+H Asat 30 September 2020

30 September 31 March
2020 2020
—E-EF —EETF
h A _‘I' H =A=+—8
Notes HK$’000 HK$’000
B =E FET FAET
(Unaudited) (Audited)
(REEX) (&)
ASSETS AND LIABILITIES EERAERE
Non-current assets ERBEE
Property, plant and equipment W MR N ERE 11(a) 958,465 955,446
Investment properties REME 11(b) 390,934 408,462
Goodwill S 12 387,141 380,978
Other intangible assets HthmEEE 13 284,634 280,062
Financial assets at fair value through &R B A2 E
other comprehensive income WAZ&mEE 14 247,034 124,406
Prepayment for property, LER PN
plant and equipment *“ﬁﬁ?%ﬁlm 3,158 3,054
Rental deposits paid to B —2 @S
a related party Heks 15(a) 6,475 6,475
2,277,841 2,158,883
Current assets REBEE
Inventories BE 16 653,999 912,922
Trade receivables B E 5 I8 17 45,102 36,828
Deposits, prepayments and e FEHFER
other receivables H b pE i FR0E 258,510 251,175
Investment in films KEEY 18 31,038 28,777
Pledged deposits e 138,904 92,424
Cash at banks and in hand IRITRFER S 216,124 116,049
1,343,677 1,438,175
Current liabilities REBEE
Trade payables ERE S %IA 19 51,123 60,946
Contract liabilities ERHBE 20 299,703 186,972
Receipts in advance, accrued TEWRIE - B ERARK
charges and other payables Ho{th B < 5RIE 148,148 109,654
Amounts due to non-controlling FETIETE HX*&E#\
interests 15(b) 10,627 11,915
Provision for taxation T 78 5 4,018 2,915
Borrowings BE 21 328,948 581,962
Lease liabilities HEARB 50,693 55,506
893,260 1,009,870
Net current assets REBEEFE 450,417 428,305
Total assets less current liabilities AEERAREBERE 2,728,258 2,587,188
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BRI ERER (4F)

Condensed Consolidated Statement of Financial Position (Continued)

RZE-_ZFHLA=+H As at 30 September 2020

30 September 31 March
2020 2020
—EEF —E-FF
hBA=+H =A=+—H
Notes HK$’000 HK$’'000
B 5 FHE T FETT
(Unaudited) (Audited)
(REEX) (FEEZ)
Non-current liabilities kRBERE
Borrowings BE 21 144,611 173,414
Deferred tax liabilities EERIBEEE 80,242 81,986
Lease liabilities HEBE 306,381 328,878
531,234 584,278
NET ASSETS EEFE 2,197,024 2,002,910
EQUITY E=
Share capital & 2 22 10,224 9,587
Reserves 15 23 2,183,331 1,991,135
Equity attributable to owners EATEEANELER
to the Company 2,193,555 2,000,722
Non-controlling interests ESl 3,469 2,188
TOTAL EQUITY AR 2,197,024 2,002,910
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BGE RAEZEE R

Condensed Consolidated Statement of Changes in Equity

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Attributable to owners of the Company

KRARAANER
Fair value
reserve Non-
Share Share Capital Special Contributed ~ Exchange Other  Statutory (non- Retained controlling Total
capital premium reserve reserve surplus reserve reserve reserve  recycling) earnings Total interest equity
REER
e B ANREE  RAEE  SABR%  NERE  AHEE  ARHE (FUEE)  REBEN aif EBRER  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TAL TAL Tin TiEn Tin TAL TAL TiEn TER T TAL TEL
At 1 April 2019 R=E-AFEA-A 9,999 1,573,808 3,508 (36,810) 355,756 3,941 7,283 12,806 (703,137) 1,139,484 2,366,637 6,557 2,373,194
Profit for the period RHEER - - - - - - - - - 38,732 38,732 (3,451) 35,281
Other comprehensive income L TN
Exchange differences on translation ~ RE BN EBH BHHE 2
of financial statements of ERER
foreign operations - - - - - (85,030) - - - - (85,030) - (85,030)
Changes in fair value of equity ROAEHALBZERAZ
investments at fair value through REREZDNEED
other comprehensive income - - - - - - - - (148,020) - (148,020) - (148,020)
Total comprehensive income TEHRANALE
for the period - - - - - (85,030) - - (148,020) 38,732 (194,318) (3,451)  (197,769)
Transfer of fair value changes on HERAABIHAL
disposal of equity investments WAZ R xézﬂm
at fair value through other x%ﬁ%%
comprehensive income - - - - - - - - 64,726 (64,726) - - -
Transfer to statutory reserve BREETRE - - - - - - - (161) - 161 - - -
Repurchases of shares BRKH (158) - - - (22,686) - - - - - (22,844) - (22,844)
At 30 September 2019 (Unaudited) ~ R=F-AFAA=TH
(REER) 9,841 1,573,808 3,508 (36,810) 333,070 (81,089) 7,283 12,644 (786,431) 1,113651 2,149,475 3,106 2,152,581
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Condensed Consolidated Statement of Changes in Equity (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Attributable to owners of the Company

ENARAARE
Fair value
reserve Non-
Share Share Capital Special Contributed  Exchange Other  Statutory (non-  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve  recycling)  earnings Total interest equity
MMERE

RE  RGEE EARE  RARE  MABR  NERE  REREE  EREE (FUBE) REEA ait FEREE EE4E
HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000
Tén  TEx  Fin  FEx  TEx  Fi#n  FEx  fEx Tz FEx  TEx  FEn  FiEn

At 1 April 2020 RZZ-F5MA-H 9,587 1,573,808 3,508 (36,810) 300,872 (94,721) 7,283 13,022  (757,681) 981,854 2,000,722 2,188 2,002,910
Profit for the period FHEEF - - - - - - - - - 31,413 31,413 (455) 30,958
Other comprehensive income Et2ERA

ES T%E‘ﬁf&%z

Exchange differences on translation
of financial statements of

foreign operations - - - - - 43,451 - - - - 43,451 31 43,482
Changes in fair value of equity

investments at fair value through B

other comprehensive income - - - - - - - - 67,965 - 67,965 - 67,965
Total comprehensive income FHHRERNEE

for the period - - - - - 43,451 - - 67,965 31,413 142,829 (424) 142,405
Capital injection from non-controling ~ H B2 A3 k2 RER T E

shareholder of a subsidiary - - - - - - - - - - - 1,705 1,705
Placing of shares* RERR" 637 49,367 - - - - - - - - 50,004 - 50,004

At 30 September 2020 (Unaudited)

10,224 1,623,175 3,508 (36,810) 300,872 (51,270) 7,283 13,022 (689,716) 1,013,267 2,193,555 3,469 2,197,024

On 4 June 2020, the Company entered into a placing agreement  * RZZEZTEFANAMNA  ARREBRKZE

with ImmenseTech Investment Limited to placed 318,500,000 new EeBRAFGIVEEHE  AIBE—RKE
ordinary shares at the placing price of a HK$0.157 under general LB E0.157 8 L2 5 318,500,000% #7
mandate. The placing of new shares was completed on 15 June R - FRONR_ZZ_FTF A THBATK
2020. B
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B eREERER

Condensed Consolidated Statement of Cash Flows

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Six months ended 30 September
BERA=1+HLAEA

2020 2019
—E-EF —T-NF
HK$’000 HK$’000
THERT FAT
(Unaudited) (Unaudited)
(RABEX) (REEZ)
Net cash generated from REXBMBEESFE
operating activities 531,808 196,521
Cash flows from investing activities RETHZ2RERE
Increase in pledged bank deposits B IR 1T 7 ZIE (42,366) (7,542)
Purchases of property, EEYE BBELRE
plant and equipment (23,673) (27,412)
Proceeds from disposals of property, HEWZE HRREBEFEHIE
plant and equipment - 12
Acquisition of equity investment I g fx i i & (54,663) -
Proceeds from disposal of &R I B TS 38
equity investment - 24,843
Interest received B4 B 739 919
Prepayment for property, plant and W BB AR B TR
equipment - 317
Acquisition of other intangible assets WEEMEREE = (43,956)
Acquisition of investment in film WEE & (1,111) -
Investment in films HEER - (24,799)
Capital injection from non-controlling B8RRI FEIERBREFE
shareholder of a subsidiary 1,705 -
Net cash used in investing activities KEEDFAR S FE (119,369) (77,618)
Cash flows from financing activities mﬂﬁ%ﬁlzfﬁﬁuwg
Advances from a non-controlling B B8 2 B FE 45 AR 2 B K
interest of a subsidiary \ - 8,389
New borrowings raised FTIGEE 1,291,514 1,177,989
Repayments of borrowings EEEE (1,592,189) (1,250,629)
Interest paid B F A (22,284) (23,982)
Interest paid on lease liabilities ENEEAGETE (12,569) (15,660)
Placing of shares B B D 50,004 -
Repurchase of the Company’s ERIARAAS KRG
own shares - (22,844)
Repayment of lease liabilities BEREaE (31,104) (24,484)
Repayment of non-controlling interest BEFTERES (1,705) -
Net cash used in financing activities BE EE AR FE (318,333) (151,221)
Net increase/(decrease) in cash and RekReEEIER
cash equivalents #m, O ) F8E 94,106 (32,318)
Cash and cash equivalents REFzReRReEEIER
at beginning of the period - 116,049 185,241
Effect of foreign exchange rate changes, [EXR& g s ¥ 2 F5E
net 5,969 9,612)
Cash and cash equivalents atend of RHEIXRZEER
the period, comprising cash ReZEEER:
at banks and in hand BEBRTRFERSE 216,124 143,311

30 SPARKLE ROLL GROUP LIMITED B3R &EBAER A 7
INTERIM REPORT 2020/2021 1 EisR &



B B AR B B S R R BT T

Notes to the Interim Condensed Consolidated Financial Statements

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

GENERAL

Sparkle Roll Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of business
is in Hong Kong. The Company’s shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Company and its subsidiaries
(together the “Group”) are dealerships of luxury goods and
automobiles, provision of after-sales services, provision of
property management services, provision of property rental
services and film related business including development and
investment in films. The Group’s operations are mainly based
in Hong Kong and Mainland China.

In the opinion of the directors of the Company (the
“Directors”), the Company does not have immediate holding
company and ulitmate holding company. The Directors regard
the Company does not have ultimate controlling party.

—REH

BRESEERAR ([KAAF]) B —HER
BREZMR L ZBRAR - HT M
% 7 41k & Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda * 11 &
FTELEMHRBE - ARARNESR
BEHERSMAERAR (BRI L
e

ARAREMBAR (G [ &&E])
ZEIBEBRUFEEHMMTENHEE
7% RHERRE  RUEDEEERE
REMEHERBANEZHBES
BREERREEY AKEZEKE
EUREERPEAM -

ZIN/N TZé%(FE?J)u R RRENE
BEHEERARMERIERAR -EF
R ARB TMERBIERTT -
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HHARSBRAR & BT FE SRR M aE (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 30
November 2020.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2020
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2021 annual
financial statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2020 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report has not been audited nor reviewed
by the external auditors of the Company but has been
reviewed by the Company’s audit committee.
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FERR B AR & B B R Y EE (B8

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amended
HKFRSs that are first effective and relevant for the current
accounting period of the Group:

o Amendments to HKFRS 3: Definition of a Business

o Amendments to HKAS 1 and HKAS 8: Definition of
Material

o Amendments to HKFRS 9, HKAS 39 and HKFRS 7:
Interest Rate Benchmark Reform

° Amendments to HKFRS 16: Coronavirus-2019
(“COVID-19")-Related Rent Concessions

The new or amended HKFRSs that are effective from 1 April
2020 did not have any significant impact on the Group’s
accounting policies.

3. EFtEEZEH

FEGFMASDEMBIERAEEAR
2 ﬁ%@?aﬁ%x/\ixﬁlﬁﬁ B2 AT SR E
RIEEY A R

s FBAMBHELEAFEINR ZER:
EBZER

s BESHERFIRLBLEGE
A8/ ZEFT  BEAZTER

s FEAMBHELEMFESR BFAEE
FTERIEI95R R BB Y B E A
RTRAER]  FIREEN S

o EBAEYBMEEAFEIHZEE]:
2019 MRS (12019 Rz &
mEEEeER

R-ZE-TFHUA—HERZHFTHE
ETREMBRELERNHAEE 2 &5t
BRI BERBATE -
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HHARI R AR & M A R R MY et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKFRS 3: Definition of a Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs,
together with providing extensive guidance on what is meant
by a “substantive process”.

Additionally, the amendments remove the assessment of
whether market participants are capable of replacing any
missing inputs or processes and continuing to produce
outputs, whilst narrowing the definition of “outputs” and
a “business” to focus on returns from selling goods and

services to customers, rather than on cost reductions.

An optional concentration test has also been added that
permits a simplified assessment of whether an acquired set of
activities and assets is not a business.

Amendments to HKAS 1 and HKAS 8: Definition of
Material

The amendments clarify the definition and explanation of
“material”, aligning the definition across all HKFRS Standards
and the Conceptual Framework, and incorporating supporting

requirements in HKAS 1 into the definition.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7:
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of
the uncertainties caused by interest rate benchmark
reform. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these

uncertainties.
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HHARI R AR & M A R R MY et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKFRS 16: COVID-19-Related Rent
Concessions

Effective 1 June 2020, HKFRS 16 was amended to provide
a practical expedient for lessees accounting for rent
concessions that arise as a direct consequence of the
COVID-19 pandemic and satisfy the following criteria:

(@) The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

(b) The reduction is lease payments affects only payments
originally due on or before 30 June 2021; and
(c) There is no substantive change to other terms and

conditions of the lease.

Rent concessions that satisfy these criteria may be accounted

3.

SRR Z2EH (2

FRMBHRELERE1657 2155 - 2019
BRFESHEBEEER R

BT FA— B FEVBER
HAEAFE165EIEEE] - AEEE2019
MR B R AT AL B A LT IEF
2HeERzABASTEERIREER
EE R

(@) ELHEREEIZHEHETAZD
ARBEHERHDREZEBF 2
HERE:

(o) HEFBRBEFZEREN_
FXA=TH EXZE'L@J/H\HZW\
&

© HAEEMEKKL
) o

>
s
=
H
mit
JiE
Rk

HENEFRHMZESRRAIRRZER

for in accordance with the practical expedient, which BETEETSERIE BEBABA
means the lessee does not need to assess whether the rent HEHEERRENAHEEBTZFE
concession meets the definition of a lease modification. BoARMARAHEER 2@ RIZER
Lessees apply other requirements in HKFRS 16 in accounting BN WMEEAE 169 2 EMHRE -
for the concession.

The Group has elected to early adopt the amendments and AREBEEEZIENEMZFEE] LY

applies the practical expedient to all qualifying COVID-19-
related rent concessions granted to the Group during the
interim reporting period. Consequently, rent concessions
received have been accounted for as negative variable lease
payments recognised in profit or loss in the period in which
the event or condition that triggers those payments occurred.
There is no impact on the opening balance of equity at 1 April
2020.

AEERTFRESHERNERZABES
B20198 R mSREEESRRER
ERREZ A BERBZEERER
B8 3% A R 2 AR S R A B A
A ARIMERBaRERZAATEE
ERBE-R_T_TFNMA-HZH#ER
HEp g
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HHARI R AR & M A R R MY et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

4. SEGMENT INFORMATION 4. DEEE

Operating segments are reported in a manner consistent EENMRBREMPTES (AEDE

with internal reporting provided to executive Directors who BREFEEESH 2RB)RBZA

are responsible for allocating resources and assessing HHmEE/m— Bz mE-
performance of the operating segments.

The executive Directors have identified the following WOTEFCHFEUATAIREEED

reportable operating segments: #b

()  Auto dealership — this segment includes sales of () FAEDHE-LDBEIFHEEN
branded automobiles, namely Bentley, Lamborghini BB A e 2 45 Hr st 4 28 IR 3R (16 4R
and Rolls-Royce, and provision of related after-sales BERRE -
services.

(i)  Non-auto dealership - this segment includes sales (i) FEREEDHE - UHABIETHERE
of branded watches, jewelleries, fine wines, audio Fk KB BB FERHE FE
equipment, menswear apparels and accessories, cigars REdsh BmRESEMG HER
and smoker’s accessories, silver articles and home ERE
articles.

(i) Others — this segment includes provision of property (i) EHEi—tkrAdaFREMEER
management services, catering services and property fRT% - ERRTE - MEBEERBE K
rental services; and film related business including BERBEES (REIERIKESE
development and investment in films. 5) o

Each of these operating segments is managed separately BHREERERBEMAZERREH

as each of the product and service lines requires different FEBR - S EEESBIHORERE -

resources as well as marketing approaches. Inter-segment DEER G (B ) H2EFEUZHK
transactions, if any, are priced with reference to prices EAONEB A T 2 (BAETE(E

charged to external parties for similar transaction.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

4. SEGMENT INFORMATION (Continued)

Segment revenue and results

For the six months ended 30 September 2020

4.

DEE R (#)

DEWERFEE

Auto Non-auto
dealership dealership Others Total
RESHE  FREDH Hity At
HK$’000 HK$’000 HK$’000 HK$°000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RARER) (REER) (REER) (KBER)
Revenue from external customers RENDRP 2 Wz 1,649,040 150,342 50,649 1,850,031
Other income, gains and losses Hig A -z REE 28,099 3,317 (15,865) 15,551
Reportable segment revenue RES HlE 1,677,139 153,659 34,784 1,865,582
Reportable segment results AREDDEE 97,498 (22,104) 14,248 89,642
For the six months ended 30 September 2019 HEZZ—-—NAFHLA=+RHLEAHEA
Auto Non-auto
dealership dealership Others Total
RENHE  FAENH HAt A&t
HK$'000 HK$'000 HK$'000 HK$'000
TET TAT AT AT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ)  (REER)  (KEEZ) (REER)
Revenue from external customers RENDBREP 2z 1,526,778 147,583 73,996 1,748,357
Other income, gains and losses HigA - Wz RkEE 25,156 12,319 (22,350) 15,125
Reportable segment revenue BE e 1,551,934 159,902 51,646 1,763,482
Reportable segment results ARENHEE 110,262 (20,176) 4,638 94,724
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HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020
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4. SEGMENT INFORMATION (continued) 4. DEER (&)
Segment assets and liabilities PTHEERERE
As at 30 September 2020 ZEZEFRAA=TH
Auto Non-auto
dealership dealership Others Total
RENHE  FRESH Hith At
HK$’000 HK$’'000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (RLER)  (REEHR)
Reportable segment assets AHRENHEE 1,515,848 588,554 982,995 3,087,397
Financial assets at fair value through ~ ZAAEFAEMEE
other comprehensive income BAZEREE
(‘FVTOCI") 247,034
Deposits, prepayments and Be BEZER
other receivables H b U 5B 38,285
Cash at banks and in hand RORFERE 29,174
Other corporate assets: H A aEE:
- financial assets ~SREE 41,603
- non-financial assets —FEeMEE 178,025
Consolidated total assets SBEHBEE 3,621,518
Additions to non-current segment BARERRBDHEE
assets during the period 23,244 65 - 23,309
Unallocated APE 6,265
29,574
Reportable segment liabilities ARELHEE 499,203 114,527 225,409 839,139
Borrowings EE 473,559
Other corporate liabilities: HtArgE:
- financial liabilities -eRER 2,661
- non-financial liabilities e = 109,135
Consolidated total liabilities REBAE 1,424,494
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

4. SEGMENT INFORMATION (Continued) 4. ZEER (#)

Segment assets and liabilities (Continued)

As at 31 March 2020

THMEERARE (F)

Auto Non-auto
dealership dealership Others Total
AEDE EABHE Hit BE
HK$'000 HK$'000 HK$'000 HK$'000
THT THET THET THEL
(Audited) (Audited) (Audited) (Audited)
(B=1%) (EE1Z) (E5%) (E5%)
Reportable segment assets AHRESHEE 1,669,534 601,151 969,967 3,240,652
Financial assets at FVTOCI BRAREFAEMEZR
WAZeREE 124,406
Deposits, prepayments and Be BHEFER
other receivables H it fE U 7B 27,363
Cash at banks and in hand BITRFERR 6,011
Other corporate assets: HAmEE:
— financial assets -SREE 11,866
- non-financial assets —JFERmEE 186,760
Consolidated total assets BRBEE 3,597,058
Additions to non-current segment FERNREXRBDFEE
assets during the year 187,694 160,821 660,944 1,009,459
Unallocated A 4,389
1,013,848
Reportable segment liabilities AREIBEE 356,394 135,975 233,884 726,253
Borrowings BE 755,376
Other corporate liabilities: HArBE:
- financial liabilities -ZRAE 10,035
- non-financial liabilities —FERAR 102,484
Consolidated total liabilities REBARE 1,594,148
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in these interim condensed consolidated financial
statements is as follows:

DEE R (&)
ARMEEREE (&)
2 AEELEN MY At gTas

MG A M BRI ARE Y
BHHUTHENT

Six months ended 30 September
BEAA=+HLEXMEA

2020 2019

—EZEHF —E-NF

HK$’000 HK$’000

THET FAT

(Unaudited) (Unaudited)

(RABEX) (RE&EZ)

Reportable segment results ARG D EEE 89,642 94,724
Bank interest income RITHBHA 739 919
Unallocated corporate incomes KOBERFIWA 1,496 1,083
Unallocated corporate expenses KO RFIER (27,870) (27,939)
Finance costs B & kA (34,853) (39,642)
Profit before income tax B P 15 %1 Al 48 A 29,154 29,145
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

5. REVENUE, OTHER INCOME, GAINS AND 5. W& HMWA KREREER
LOSSES

Six months ended 30 September
BEAA=+HLXMEA

2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FHT TFET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Revenue W zx
Revenue from contracts with REEFEHNZWE:
customers:
Recognised at point in time T [B] 2 R 57
Sales of automobiles REEE 1,607,841 1,470,221
Sales of other merchandised goods — E fth & 7t & 150,342 147,583
Recognised over time & 5 B 18 58
Provision of after-sales services RHEERY 41,199 56,557
Provision of property management 2@t ¥ % & 1 R 1§
services 11,059 12,5632
Provision of catering services R ERRTE - 14,200
Total revenue from contracts REEFAEHNZWZHEE
with customers 1,810,441 1,701,093
Revenue from other sources: Hau iR -
Provision of property rental services {2t ¥ ¥ M ER%E 39,590 47,264
1,850,031 1,748,357
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

5. REVENUE, OTHER INCOME, GAINS AND
LOSSES (continued)

5. Wm HARA KEREBR

(%)

Six months ended 30 September
BZEARA=1+HLAEA

2020 2019
—E-EF —E-NF
HK$’000 HK$ 000
FET FHE T
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Other income, gains and losses EHEMWA - HEREE
Bank interest income HITH B A 739 919
Bonus from supplier HEME T 2 A 3,037 4,329
Gain on disposals of property, HEWE HeSRERE W R
plant and equipment - 12
Government grants I8 I 478 B
- Employment Support Scheme —IRBLEEE (MFFEG))
(Note () 468 -
Income from advertising, EE BREREAMRSLE KA
exhibitions and other services 6,660 13,986
Income from insurance brokerage IR &L WA 15,790 18,931
Change in fair value of investment &Y 2 A 0B # F
properties (16,528) (14,850)
Change in fair value of investment in & T & 2 AR EE
films 140 (7,462)
Rent concessions TER 5,231 -
Written off of property, plant and Wﬂﬁﬁ%% 12 & 7%
equipment (67) -
Exchange difference ME 3 Z5 1,343 -
Others H ity 974 2,137
17,787 18,002
Note: M 5

(i) The amount represents salaries and wage subsidies granted

under Anti-epidemic Fund by the Government of the Hong

Kong Special Administrative Region for the use of paying wages

of employees from June to September 2020.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

6. OPERATING PROFIT 6.

Operating profit is arrived at after charging/(crediting):

g m A
GEHFIEMB (GEA) U THEA -

Six months ended 30 September
BEAA=+HLXEA

2020 2019
—E-EE —F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RAEBEZX) (REEEZ)
Amortisation of Hih\mp & EHHE
other intangible assets 4,858 5,024
Cost of inventories recognised as BRAEEBRHZTFEXAE
expense 1,560,149 1,432,570
Depreciation of property, ME BBEREBEZTE
plant and equipment 51,616 49,280
Exchange differences, net PE X FERE (1,343) 11,625
Government grants K I 488 B
— Employment Support Scheme —(RBLEEE (468) -
Interest on lease liabilities HEBEMNE 12,569 15,660
Lease payments not included in the ﬁ)\%ﬂfﬁ%ﬁiz
measurement of lease liabilities HEFHKIE 6,318 -
Loss on disposal of property, plant — H &9 %  # 28 MR & 2 18
and equipment - 4
Rent concessions HeER (5,231) -
Written off of property, plant and MSE Y5 - MR R
equipment 67 -
Employee costs, including directors’ EEKA - BIEE HHl <
emoluments 21,797 26,687
Contributions to retirement benefits iR K& | 51 2 4 3¢
scheme 2,494 5,758
Employee benefit expenses EERNAX 24,291 32,445
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

7. FINANCE COSTS 7. BEAK

Six months ended 30 September
BEAA=+HLEXMEA

2020 2019
- —T-NF
HK$’000 HK$’000
FExT FAET
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
Interest on bank borrowings IRITEER B 11,020 13,054
Interest on other loans HEMEFHF B 11,264 10,928
Interest on lease liabilities HEAGNE 12,569 15,660
34,853 39,642
INCOME TAX RE®

Under the two-tiered profits tax rates regime in Hong Kong,
Hong Kong profits tax on qualifying entity of the Group in
Hong Kong is calculated at two-tiered rates on the estimated
assessable profits arising in Hong Kong at 8.25% on
assessable profits up to HK$2,000,000 and 16.5% on any
part of assessable profits over HK$2,000,000 during the
six months ended 30 September 2020. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will be taxed at a flat rate of 16.5% (six month period
ended 30 September 2019: 16.5% on the assessable profits).

The Group’s subsidiaries in Mainland China are subject
to income tax at the rate of 25% except that a subsidiary
is entitled to tax exemption for the six months ended 30
September 2019 and 2020.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

8. INCOME TAX (continued)

8. mBH (&)

Six months ended 30 September
BEAA=+HLEXMEA

ended 30 September 2019 and 2020, nor has any dividend
been proposed since the end of reporting period.

2020 2019
- —T-NF
HK$’000 HK$’000
THERT T T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Current tax REAR T IE
- Hong Kong profits tax —BBMEH
Charge for the period AHARS & - -
- Income tax of other jurisdictions —HM el EREEEH
Charge for the period NEAR S 784 417
Under-provision in prior years BEFEREETR 96 42
Total current tax REAM T IE AR 880 459
Deferred tax IR RE TR IR (2,684) (6,595)
(1,804) (6,136)
9. DIVIDEND 9. KRE
No dividend was paid or proposed during the six months REE-_ZE-—NFER-_ZE-_ZFFNA

E+EIJJ: SE A I 8K A 3k R A (AT AR
B BIE MR ARIMEZZ LS
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HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

10. EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company of
approximately HK$31,413,000 (six months ended 30
September 2019: HK$38,732,000) by the weighted
average of 5,003,453,497 (six months ended 30
September 2019: 5,024,170,372 (re-presented))
ordinary shares in issue during the period ended 30
September 2020.

Basic earnings per share for six months ended 30
September 2019 are re-presented to reflect the bonus
element of the placing of shares during the period.

Diluted

Diluted earnings per share for the six months ended
30 September 2019 and 2020 are the same as basic
earnings per share as there were no dilutive potential
ordinary shares in existence during the periods.

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES

(a)

46

Property, plant and equipment

During the six months ended 30 September 2020, the
Group acquired items of property, plant and equipment
at a total cost of HK$29,574,000 (six months ended 30
September 2019: HK$33,291,000).
and equipment were disposed of during the six months
ended 30 September 2020 (six months ended 30
September 2019: HK$16,000).

No property, plant
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10. BRR &R

(a)

(b)

X

BREXRFNKBEE-Z =T
FAA=Z+ALBBEARRES
A FEf 34 F 4931,413,000/8 7T (&

—NEALA=ZF+BIENE
H 38,732,000/ 7t ) B LA B 31T
I 3B R hn#E F 19 £15,003,453,497
B(BE=ZT—-—NLFNLA=1+A8
i/dlﬂ 5,024,170,3720% (& &
5) )EE

BE_Z—AFALA=Z+THILNE
Az 8REXRBFBEEY] UK
BRI B SRR 1D 2 AL IR AR 1D ©

B
HREBRE_ZT-NAFR_T_F
FNA *‘I'EIJLJIHEE%T?EE

BRI 2 B E AR SR E ]
B EREERNRAGRERRN
HEE e

M. Y% BBERRE REWE

(a)

REBEZZ=-TFHhA= +E¢
NEAR AEBEES Y HE
RAEIEE 2 BN /29,574, ooo;%
T(BEZT—NFNLA=THL
7~ {8 A 33,291,000 7T ) ° R &
E-E_FEFAA=+THIEANE
AlfE L EYsE HERREEE
(BE=ZZ—NFNALA=TAHLERN
& B : 16,000/ 7T ) °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(b)

Investment properties

All investment properties of the Group are situated in
Mainland China and held under medium lease terms.

Upon the adoption of HKFRS 16 on 1 April 2019,
the Group classified certain lease arrangements of
the properties in the Mainland China as investment
properties and approximately HK$478,990,000 was
recognised as of 1 April 2019 and the change in fair
value of approximately HK$14,850,000 was recognised
during the six months ended 30 September 2019.

Investment property of approximately HK$14,227,000
was derecognised during the six months ended 30
September 2020 due to the lease modification (i.e.
shortening the contractual lease terms). The change
in fair value of approximately HK$16,528,000 was
recognised during the period.

The Group measured the deferred tax relating to the
temporary differences of these investment properties
using the tax rates and the tax bases that are consistent
with the expected manner of recovery of these
investment properties.

The Group’s investment properties were revalued on 31
March 2020 and 30 September 2020 by CHFT Advisory
And Appraisal Limited (“CHFT”), an independent firm
of professional surveyors, on an open market value
basis. The fair value measurement is disclosed in Note
28(i) to the interim condensed consolidated financial
statements.

All investment properties were classified under Level 3
fair value hierarchy.

Fair value is determined by applying the income
approach, using the term and reversion method, based
on the estimated rental value of the property. The
valuation takes into account the significant adjustment
on term yield to account for the risk upon reversionary
and the estimation in vacancy rate after expiry of current
lease.

(b)

1. W% HBERRERENWE
(&)

BRENF

AEEZREMEZ PR ER
- WA EIE EIRFHTR -

RZZE—NEFWOA—BHRNEE
BT SRR F 165518 - NEE
FEAMMEZETHEEZH
PEAREME TERZ-ZZT—N
F Y H— 3R 4478,990,00078
L MREBEZZE-NAFNA=T
BIEANEAERZ AAEERSNA
14,850,000/ T °

REE-_Z-_ZTFNLA=1+HIE
ANEA ARBEEET (AEEE
WFEER) - EM@14,227,000,%732
%ﬁﬁ%%aﬂiﬁﬁ%'ﬁﬁﬁmmﬁ

ZAREZEEL 516,528,000
S

AEEEREREZERENEL
B —BZREERREESR
BAZERENMEZEREZR R
K

ERERTEERAR ([EY]
BUYBEXRMNEMTIR_ZE_ZF
ZA=Zt+—"HEZZE=-ZTFNA
—tHERARMEAEEHAEE
ZIBYE - AR EFE R
BA 4R & B 755 ¥ 35 BT 71 28() 5 55 ©

FIEREMEDDBEERNEZFR
FRZE=H-

NAEDERME 2 EEHE - F
RERREREERARNEEE
HEGAREFHERE 2 EKRH
B UREERORREEREE
/%TéZlﬁz{Eu+AEE ©
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

11. PROPERTY, PLANT AND EQUIPMENT/ 11.

INVESTMENT PROPERTIES (continued)
(b) Investment properties (Continued)

Information about fair value measurements using
significant unobservable inputs:

Significant
unobservable inputs

M HWBERREREWHE
(%)

(b) REWE(E)

BEREAERTABERGAEBET
ZRREFTEZER:

Relationship of unobservable
inputs to fair value

BEXAFTABEBAE FUEERAEENAEZBE
30 September 31 March
2020 2020
et S —E-FF
AB=1H =B=+—H
Market yield (%) 6.75 6.75  The higher the market yield,
the lower the fair value.
T 4% [ 3R 2 (%) 6.75 6.75 WEBREDS AABEREK-
Unit market rent (Renminbi 3.49 to 3.90 3.20t0 3.45  The higher the market rent,
(“RMB”)/sgm) the higher the fair value.
BumEES 3.49%3.90 3202345 TMEMESAR AAEL
(AR® /FHK)

The fair value measurement is based on the above
properties’ highest and best use, which does not differ
from their actual use.

During the six months period ended 30 September
2020, there were no transfer into or out of Level 3 or any
other Level. The Group’s policy is to recognise transfers
between Levels of the fair value hierarchy as at the end
of the reporting period in which they occur.

Details of property, plant and equipment pledged are set out
in Note 26.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

12. GOODWILL 12. B &
As at As at
30 September 31 March
2020 2020
R-ZZE-EF P
hB=+H =A=+—8H
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(REEZX) (&)
At cost: DN,
At beginning of the period/year REF ) 746,931 772,053
Exchange differences P E %8 6,137 (25,122)
At end of period/year RERF R 753,068 746,931
Accumulated impairment: RETRE:
At beginning of the period/year R F ] (365,953) (374,508)
Impairment loss recognised H FANERREEE
during the period/year - (2,287)
Exchange differences P ZE 5 26 10,842
At end of the period/year RERF R (365,927) (365,953)
Net carrying amount BR SR 387,141 380,978
The carrying amount of goodwill THRESREEAEMZ
allocated to each of the cash FMEZERSBENT
generating units is as follows:
Auto dealership RE D 200,202 200,202
Property management services Y EE IR RIS 186,939 180,776
387,141 380,978
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HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

13.

14.

50

OTHER INTANGIBLE ASSETS

During the six months ended 30 September 2020, no
intangible assets were acquired by the Group (six months
ended 30 September 2019: HK$43,956,000 in relation to the
acquisition of film rights).

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

14.

HttEELEE

ﬂai_;_iihﬂ + B 1N
WA AEBTEKEELEE (B
;1;_5 ﬂﬁﬂﬂ +E|JJ:/\1.)EJ
43,956,000 - T EINEE i iES
) o

BAREBEFARMBEZEEAZ
TREE

Listed equity securities, at fair value +HRAES R ARE

The balance represented the equity investment in Bang
& Olufsen whose shares are listed and traded on Nasdaq
Copenhagen. The fair value was based on quoted market
price as at 30 September 2020 and 31 March 2020. The
equity investment was irrevocably designated at FVTOCI as
the Group considers these investments to be strategic in
nature.
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As at As at

30 September 31 March

2020 2020
R=BZ-EHF RZEZE

hB=+H =A=+—H

HK’000 HK’000

THET T

(Unaudited) (Audited)

(REEERZ) (& EZ)

247,034 124,406

241 Bang & Olufsen ( XD A
MENERTFARBIBRETREE) 2 RAK
BonREDNER-_ZE-_EFAA=+
BEk-ZZE-_FF=-A=+—HRHRz™m
GERTE AR AEERAZERE
BIREEMIRE R AR EE T
MIEERBRANBETAEMEBEERA -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

15. BALANCES WITH A RELATED PARTY/

15. EE—EEBTE FERERZ

NON-CONTROLLING INTERESTS =1
(a) Rental deposits paid to a related party (a) ENf—ZBEBEITHESES
The Group entered into several agreements with Mr. Kel REBEBSERNRRc EERFTEARHM
Kin Hung (“Mr. Kei”), a substantial shareholder of the (REBEEEIM)EE ([EEE] )
Company, for leasing of properties as office premises, MASEHES TURFEAM 2
warehouse and showrooms in Mainland China to the MEERNE BEKBEI LS
Group. The refundable rental deposits paid to Mr. Kei Eipz Bt AEZRERS
have been recognised as non-current assets as at 30 BEeERZTEFNA=THE
September 2020. RAEFERBEE-
(b) Balances with non-controlling interests (b) EEFERERZEE
Amounts due to the non-controlling interests are FERTFEIE IR M 2 2 BB R KR
unsecured, interest-free and repayable on demand. RERBIERERER-
16. INVENTORIES 16. F&
As at As at
30 September 31 March
2020 2020
R-ZZE-EF RZEZTHF
hWAB=+H =A=+—8H
HK$’000 HK$’000
FTExT FHE T
(Unaudited) (Audited)
(REERZ) 1)
Raw materials and consumables R % 28 ¥ 34,787 38,154
Film production in progress EREY 4,826 4,557
Merchandised goods 74 ah 614,386 870,211
653,999 912,922

Details of merchandised goods pledged are set out in Note
26.

BRCEME M2 FIEEIINR M E26
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

17. TRADE RECEIVABLES 17. BIWE 5 RE

Trade receivables represent rental receivable from tenants,
and sales from customers. The Group’s trading terms with
its retail customers are mainly receipts in advance from
customers or cash on delivery, except for certain transactions
with creditworthy customers where the credit period is

R E S RIAREREFPHEE REFH

ERREEETE

= e

REERBWE K

BF 25 G
IR HE T

HEZERFNEFPZHANRXIERRE
“EAZEES mMELEZFZEN

extendable up to three months, whereas the trading terms RPEFAUN—RBE—=/MIE A - 1o
with wholesale customers are generally one to two months. In AEE-BUREBNZEERBERA

addition, the Group generally provides a credit term of two to
three months to automobile manufacturers for the in-warranty
after-sale services. The Group seeks to maintain strict control
over its outstanding trade receivables and has a credit control
policy to minimise credit risk. Overdue balances are reviewed
regularly by the management.

An ageing analysis of trade receivables as at the end of the
reporting dates, based on the invoice dates, is as follows:

E?'%iﬁ?ﬂi‘r ERE={EA ZEEH’E N
SREERWEENRE ZHRAETT

%%%

* LA B2 i) E 4

SEEE E&Zﬁu #

EERBRERE - EEETHEHS

HR 4

RBERBREERERAHZ BWE

SHRB RO

As at As at

30 September 31 March

2020 2020

R-ZB-ZHF R_ZE_ZTF

ABA=+H —A=+—H

HK$’000 HK$’000

TER FHETT

(Unaudited) (Audited)

(RBEX) (fEEZ)

0-30 days 0&30H 44,332 34,441
31-120 days 31E120H 140 2,387
Over 120 days #i@120H 630 -
45,102 36,828

Trade receivables that were neither past due nor impaired
related to certain customers from whom there was no recent
history of default.
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FERR B AR & B B R Y EE (B8

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

18. INVESTMENT IN FILMS 18. REE®

As at As at
30 September 31 March
2020 2020

R=ZB-EF RZZEZZ
nB=+H =A=+—H
HK$’000 HK$’000
FET T T
(Unaudited) (Audited)
(REEZ) ($E %)

Investment in films, at fair value WEEY BRANEFABREE

through profit or loss 31,038 28,777

The amount represents investment projects with certain ZREREE TR EARRIEER

production houses for co-production of flms. The investments
are governed by the relevant agreements whereby the Group
is entitled to benefits generated from the distribution of these
films.

Fair value is determined by applying the income approach,
using the discounted cash flow method, based on the
estimated distribution income of the films. The valuation takes
account of expected income generated from the box offices
receipts and other derivative income streams. The discount
rates have been adjusted for the marketability and current
market conditions.

KREBEB ZEREXHBEBHERE
Bl AEEERZTERTLSTERVE
2 s e

RAERBRAE: ﬁﬁ"%ﬁ%ZﬁE%ﬁé
it &?Eﬁﬂ%f%ﬂ&ﬁ&ﬁ%ﬁi%)\?@ﬁ
EEZBA -BREEHHEREAD
SRR
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HHARI R AR & M A R R MY et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

18. INVESTMENT IN FILMS (Continued) 18. REE® (#)

HERSEATAIEEGARB L ANE

Information about fair value measurements using significant

unobservable inputs:

SHEEHZ AR

Significant Relationship of unobservable inputs to
unobservable inputs fair value
EXFUBERARE THRERABBEARBEZHE
30 September 31 March
2020 2020
—®-®F  -T-2F
AA=TH =B=1+—H
Average returns Ranging from Ranging from  The higher the average returns, the higher the
12% to 96.2% 12% t0 96.2% fair value.
FHEHE A F12% NF12%  FHEBEMLE AAEME-
%£96.2% £96.2%
Discount rate Ranging from 29%  The higher the discount rate, the lower the
26.8% to 29.5% fair value.
AR X N ¥26.8% 29% BRBEME ARESE-
£29.5%

Reconciliation for investment in films carried at fair value

BERBEANABEHAZIEZANE

based on significant unobservable inputs (Level 3) are as (BF=F)VRZIBEEZEHENT
follows:

As at As at
30 September 31 March
2020 2020
R-B-BF R_ZE_TF
NB=+H —A=+—H
At 1 April REA—H 28,777 301,832
Additions NE 1,111 25,293
Disposals & - (250,821)
Changes in fair value NAEEE 140 (27,207)
Exchange differences MEH =58 1,010 (20,320)
At 30 September/31 March BWAA=+HB/ " =ZA=+—H 31,038 28,777
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HHARI R AR & M A R R MY et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

18. INVESTMENT IN FILMS (continued) 18. REEF (&)
The Group acquired the investments through the acquisition REBEE_ZE—NF=-_A=+—HLHF
of San Sparkle International Investment Limited (formerly B AEEEBWERBEKBKEE
known as Cheer Summit Investment Limited) and its ERAR(FIBXEREBRAR) X
subsidiaries (collectively the “San Sparkle Group”) during HWB AR (A REBEXRER])E
the year ended 31 March 2019. Pursuant to the sale and ARE-BREEEHZE ASEEKHY
purchase agreement, the Group conditionally agreed to REBEMEABKERE LSRR
purchase and the vendor conditionally agreed to sell the FIREE 2 22 E TR ERET
entire equity interests of the San Sparkle Group at an initial 340,000,000 R A &1 + Mk AR RAE
consideration of issue of 340,000,000 shares of the Company BWEREREE P FERIABWER
and the contingent consideration, in which the Company B ZZ2—hF—A+th)BRER
will issue the convertible bonds with reference to a formula —TE—F+ZA=F+—HIE-EFE
as stipulated in the sale and purchase agreement, in the NEMREREESUEEE R AIAR
event that the financial performance of the San Sparkle A2 EBEEHHEMIIA AN EITAIR
Group meets the designated targets within the three years fREH - RUEE B HR - RIBRBE S E
ending 31 December 2021 in any reporting period since the ZTEERBERT  FTABRKRESZ
date of acquisition (i.e. 17 January 2019). As at the date of AR RRES 2 A RE: ﬁ%ﬁ
acquisition, the fair value of the contingent consideration was TEZ”& CELHEBMTEM - RN
assessed to be minimal, based on the budgeted profit after THE=ZA=1T—HBEZ=Z _yijlﬂ
tax of the San Sparkle Group, probability of issuance of the :Jr A ENAREZARBHERET
convertible bonds and fair value of the convertible bonds. The o

fair value of the contingent consideration payable remained
unchanged as at 31 March 2020 and 30 September 2020.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

19.

20.

TRADE PAYABLES

The following is an ageing analysis of trade payables based

19. BN E B FR

RBEAERKENBERAHZEMNE

on the invoice dates as at the end of the reporting dates: SRIEZREDWTT
As at As at
30 September 31 March
2020 2020
R-ZF-ZHF R_ZE_ZTF
hA=+H =A :+—E
HK$’000 HK$’000
FET T T
(Unaudited) (Audited)
(REEERZ) (FEFEZ)
0-30 days 02 30H 10,032 1,746
31-60 days 31£260H 38,729 48,784
61-90 days 61290H - -
Over 90 days BiBo0R 2,362 10,416
51,123 60,946
CONTRACT LIABILITIES 20. e EE
As at As at
30 September 31 March
2020 2020
R-ZF-ZHF R_ZE_TF
ABA=+H —A=+—H
HK$’000 HK$’000
FET FH T
(Unaudited) (Audited)
(REEERZ) (fEFEZ)
Contract liabilities arising HEEMEACZERNAE
from sales of goods 299,703 186,972
The contract liabilities are related to the advance A48 T,\,\?ﬁfﬁﬁﬁﬁfﬁﬁu%fﬁﬁ (H
considerations received from the customers for sales of WEHRBERME P RZMNAEREAMRE D
automobiles and other merchandised goods, revenue from BITRAEARER)WEREEFPZ
which is recognised when the performance obligation TERRERR -

is satisfied by delivering the automobiles and other
merchandised goods to the customers.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

21. BORROWINGS 21. 8 &
As at As at
30 September 31 March
2020 2020
R-ZE-ZF =
AB=+H =A=+—H
HK$’000 HK$’000
F#& T TFET
(Unaudited) (Audited)
(RE&EZ) (&%)
Current FRE
Bank loans RITERK 119,803 175,397
Other loans HbE % 209,145 406,565
_______ 328,948 581,962
Non-current FERE
Bank loans RITERK 144,611 173,414
Total &5t 473,559 755,376
Effective interest rates ERFENREE:

per annum in range of:

w
clm

— fixed rate borrowings -

— variable rate borrowings —F

Notes:

(i) The borrowings are substantially denominated in RMB.

(ii) As at the reporting date, all the current borrowings were
repayable on demand or scheduled to be repaid on demand
or within one year and none of the non-current bank loans is

expected to be settled within one year.

N
g

1.70% to 8.50%
1.70% £8.50%

2.40% to 8.50%
2.40%%8.50%

3% N/AZ i F
Wy
) EEEEABHLARMIE-
(ii) RER  ERBDEEREREESR

BRI EXRIN —FREE BEF
MBIRITERFEIE R —FARER -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

21. BORROWINGS (continued)

Notes: (Continued)

(i)

(vi)

58

As at 30 September 2020 and 31 March 2020, certain of
the Group’s assets were pledged to secure the loan facilities
granted to the Group (Note 26).

Borrowings were secured by corporate guarantees executed
by the Company and certain subsidiaries during the six months
ended 30 September 2020 and the year ended 31 March 2020.

Borrowings were secured by guarantees executed by a director
of the Group and a director of a subsidiary in China during the
six months ended 30 September 2020 and the year ended 31
March 2020.

Borrowings were secured by guarantees executed by a
substantial shareholder of the Company and his spouse during
the six months ended 30 September 2020 and the year ended
31 March 2020.
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21. BE (&)

Mie:: (&)
(i) RZZE_TFNA=THERZZ=Z
FZA=+—H AEEETEEE

(iv)

(vi)

BH ERASERERZERBE Y
AR (FzE26) ©

REzE— yfgiﬂﬂ + B IR E
AMBE-T-THF=_A=+—HL
fﬁE’{%E\EEZ’SL\m&g:FMT}ﬁL\D
WU Z PEBEREER-

REBEEZZ-_ZFNA=1HLKRHE
AkBE—"Z-ZF=A=+—AHL
FE BEHRAEE-REEFR—H
TEMBARZEERL ZERIER
(N

REE-T-BEAA=THILAHE
ARME-F-FF=A=+-AL
FE EHAAAT-EEERER
HEIBH L BRIFER



FERR B AR & B B R Y EE (B8

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

22. SHARE CAPITAL 22, R
Number of shares HK$’000
i 1n £ B FAT
Ordinary shares, issued and ERTRBREBER:
fully paid:

At April 2019 R-ZE—NLFHNEA 4,999,685,447 9,999
Share repurchases &5 = (206,232,000) (412)

At 31 March 2020 and 1 April 2020 W-ZE-_ZF=F=+—HBK
—ZEZ-_ZFTFHPA—A 4,793,453,447 9,587
Placing of shares (Note (i) Be & ARt (PBERE®)) 318,500,000 637
At 30 September 2020 RZEZZTFHLA="TH 5,111,953,447 10,224

Note (): On 4 June 2020, the Company entered into a placing
agreement with ImmenseTech Investment Limited to place
318,500,000 new ordinary shares at the placing price of
HK$0.157 under general mandate. The placing of new
shares was completed on 15 June 2020.

23. RESERVES

Share premium

Share premium represents premium arising from the issue of
shares at a price in excess of their par value per share. The
application of the share premium account is governed by
Section 40 of the Bermuda Companies Act 1981.

Capital reserve

Capital reserve arose from waiver of interest on convertible
notes by a shareholder of the Company in prior years.

M@ : RZZZTFAMNB ARRHE
B ERESCABER AR VERE
W URE—MEERIESE
0.1577% LB £318,500,000% #1 &
BR -EEHKR—FONR_T=-F
FRNATHATRER

23. f# 18
B %E
BR1D i (B 45 R B T IR (A 2 (B 5

TROFEEZmB - BRhaER2E
AXBRE—NAN—FRaEE40ER

il

ERfEE

RBEFE - BEXAFEIARNRR]—F
BRARATMBERZMEESL -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

23. RESERVES (continuead) 23. RfE#)

Special reserve

Special reserve of the Group represents the difference
between the nominal amount of the shares of the subsidiaries
at the date on which they were acquired by the Company and
the nominal amount of the shares issued for the acquisition
under a group reorganisation in prior years.

Contributed surplus

Contributed surplus of the Group arose from (a) the
Company’s transfers of certain amounts of share premium
balance to the contributed surplus account, following the
approvals obtained from the Company’'s shareholders, (b)
transfer from share option reverse due to forfeiture or lapse
of share options, and (c) dividends paid out in prior years and
share repurchases.

Exchange reserve

Exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of
foreign operations.

Other reserve

Other reserve mainly represents the differences between
the considerations and (a) the carrying amount of the partial
interests in subsidiaries disposed of; and (b) the carrying
amount of the non-controlling interests acquired.

Statutory reserve

Statutory reserve represents appropriations of profits retained
by the Company’s subsidiaries in the People’s Republic of
China (“PRC”). In accordance with the respective articles
of association of the Company’s PRC subsidiaries, they are
required to appropriate amount not less than 10% of their
profits after income tax to statutory reserve each year, until
the reserve balance reaches 50% of its registered capital.
Such a reserve may be used to reduce any losses incurred or
for capitalisation as paid-up capital.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

23.

24.

RESERVES (continued)

Fair value reserve (non-recycling)

23.

Fair value reserve comprises the cumulative net change in the
fair value of equity investment designated at FVTOCI under
HKFRS 9 that are held at the end of the reporting period.

RELATED PARTY DISCLOSURES 24.

During the period, save as disclosed elsewhere in these
interim condensed consolidated financial statements, the
Group also had the following significant transactions with

related parties:

ER-RE D)

NAERE (FUED)

N

ARERBRERREHRAFTAMR
BEBVBHRELFIRIEERERA
REAAREMEERAZREREAR
B2 R EEFR-

BRI E

A BRATHBRAGEEMBEHRRAE
L 5B 0 P 32 B8 7 51 AN SR B O ) B R e
TETTHNERRS

Six months ended 30 September
BEAA=1+HLEXMEA

2020 2019
—E-EH —
HK$’000 HK$’'000
THERT T T
(Unaudited) (Unaudited)
(REERZ) (R ERZ)
Rental paid to Mr. Kei ENREEZHESE 13,079 13,402
Rental income from RE—EEBAR ZHES KA
a related company 251 375
Salaries paid to Mr. Kei INTEEECES 840 840
Salaries paid to a close family THFEEE—F
member of Mr. Kei EUNREXKBEZ#HE 120 120
Sales of audio equipment to ETARA —RESTHFEBELE
a director of the Company, ZEREE
Mr. Ma Chao 792 -

Notes:

(i) The above related party transactions constitute connected
transactions or continuing connected transactions as defined in

Chapter 14A of the Listing Rules.

(ii) The above related party transactions are conducted in the
ordinary course of business with reference to the terms

GEE

(i) BB R ZER LT R A
%erAa EXBERSNITER
ERX G

(i) L@ AEIRZHRAEEEBARES
SRETH BB E 2 G #ETT -

mutually agreed between the parties.
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FERR B AR & B B R Y EE (B8

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

24. RELATED PARTY DISCLOSURES (continued) 24. BB A E (#)

Remunerations of key management of the Group, being the AEFBFEEBREKE (BIARAIES)

directors of the Company, during the period was as follows: REARZ H BT -

Six months ended 30 September
BEAA=+HLEXMEA

2020 2019

- —T-NF

HK$’000 HK$’000

FET FAET

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

Salaries and other benefits e kEAMmER 2,080 1,950
Contributions to retirement RKAE T 5T B4 5K

benefits scheme 26 9

2,106 1,959
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BT -ZFFALA=+HIL/XMEA For the six months ended 30

25. OPERATING LEASE ARRANGEMENT

At the end of the reporting period, the total future minimum

September 2020

25. KEHERH

RBEESHR REFIRHELLEHEE

lease receivable under non-cancellable operating leases is as

follows:

WZARKRZEBERBERET :

As at As at

30 September 31 March

2020 2020

R=BZEHF RZEZE

hB=+H —A=+—H

HK$’000 HK$ 000

FTET FAET

(Unaudited) (Audited)

(REEEZX) (=)

Within one year —FNRN 75,578 89,300
Later than one year but not later LR —FETZHRME

than two years 41,783 47,198
Later than two years but not later ZRMEETZA=F

than three years 34,745 36,317
Later than three years but not later ZR=FEBTZHHF

than four years 31,370 31,415
Later than four years but not later ZHRNFETZRAF

than five years 24,656 22,603

Later than five years ZRAEF 104,331 93,738

312,463 320,571
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

26. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
assets were pledged to secure banking facilities granted to
the Group. The aggregate carrying amount of the assets of

26. EEEH

RBEHRR AEEETEECER
ERAEEERZRITHEZER R
BERR - AKECERAZEE KA

the Group pledged at the end of the reporting period is as wEET
follows:

As at As at
30 September 31 March
2020 2020
R=-ZZ2-ZF RZZB_ZTF
hA=+H =A=+—8
HK$’°000 HK$'000
THET FET
(Unaudited) (Audited)
(RBERX) (&)
Property, plant and equipment ER TS & 659,611 647,715
Inventories e 130,271 414,005
Pledged deposits BEHEBER 138,904 92,424
928,786 1,154,144
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES

27. T EMBLARFHE

The following is a list of principal subsidiaries as at 30

September 2020.

Percentage of

Place/country of effective
incorporation/ interest held
establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
EMARL R
WE/BRR BRITRE/ KRR
WA AR ERERES &R ER BEWErx EREZASL IEXBREEMLH
Carnaby Group Limited British Virgin Islands Ordinary share United States Dollar 100%* Investment holding, Hong Kong
(“BVI"), limited ("US$) 1
liability company
HERLHES Bk IE BAER BE
BRAR
San Sparkle Culture BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Investment Limited company
BREACRERRAR ZBREAHES: EEk E BREER B
BRARF
San Sparkle International BV, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Investment Limited company
BENFARRAERAT ABALES EBR 155 RARR %
BRARF
Sparkle Roll (France) BVI, limited liability Ordinary share US$1 100% Trading of branded watches and
Limited company branded jewelleries,
Hong Kong
BFR CEE)BRDA RRELHEE TRk E EEFEREEKEL S BF
BRARF
Sparkle Roll Global Asset BV, limited liability Ordinary share US$1 100%  Investment holding, Hong Kong
Management Limited company
BREFEEERERLAR HBERES TR E REER BB
BRAE
Sparkle Roll Motors BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Limited company
BEAEBERDA RRELEE TR E BREER BE
BRRE
San Sparkle Asset Hong Kong, limited Ordinary share HK$1 100%  Investment holding, Hong Kong
Management Limited liability company
RREEEEBERAT R BRRA TR 1B BREER BE
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HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

27. T EMBLARFERE (&)

Percentage of

Place/country of effective
incorporation/ interest held
establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
AMKL B
WE/BRR BRTRE/ RAAME
- ERERER FisERER EWEEX EREZEIL TEXBREELY
San Sparkle Pictures Hong Kong, limited Ordinary share HK$10,000 100% Investment holding, Hong Kong
Industries Development liability company
Limited
@#&%iﬁ%ﬁ?%%ﬁﬁ BB BRAF EER 10,000/ 7T REEKR BE
BER
Sparkle Roll (Denmark) Hong Kong, limited Ordinary share HK$202,674,454 100%"** Investment holding, Hong Kong
Limited liability company
B (FE)BRRA BB BRAA EER 202,674,454/ T REEK B
Sparkle Roll (Hong Kong) ~ Hong Kong, limited Ordinary share HK$1 100% Trading of branded jewelleries
Limited liability company and provision of management
service, Hong Kong
BFR(BR)BRRA B BRAA Lk BT LEREE HRRHERRY
B
Sparkle Roll Cigars Hong Kong, limited Ordinary share US$3,000,000 50.1% Trading of cigars and smoker’s
Holding Limited liability company accessories, Hong Kong
BREMERBRER BB BRAF Sl 3,000,000% 7T EMRERENES BE
Sparkle Roll Global Motors  Hong Kong, limited Ordinary share HK$151,050,000 100%  Provision of management
Holding Limited liability company service, Hong Kong
BERMEERER BB BRAF S ELS 151,050,000/ 7C REEERE BE
Sparkle Roll International ~ Hong Kong, limited Ordinary share HK$100 100% Trading of branded watches and
Distributions Limited liability company audio equipment, Hong Kong
BRERREBERDA BB BERAF TR 1008 7T LRFEREERBES TE
Sparkle Roll Watch & Hong Kong, limited Ordinary share HK$1 100% Trading of branded watches and
Jewelry Limited liability company branded jewelleries, Hong
Kong
BRERKEARDA R BRQA EmR 1B LRFRRAEHKREES TE
Tiger Force Group Limited  Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
liability company
AEEEERAA B8 BRAH EER 18T REER B
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

27. T EMBLARFERE (&)

Percentage of

Place/country of effective
incorporation/ interest held
establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
AMKL B
WE/BERR BiTRE/ RAAME
- ERERER FisERER BEWEX EREZANL FEEBREERY
Balanorm Beo (Beijing) Mainland China, limited Paid-up capital RMB50,000,000 100% Sales and distribution of
Trading Development liability company audio and visual consumer
Limited* electronics products,
Mainland China
EHEEE (ER)EHER FTEAK: BRER AR #50,000,0007 HERRBYEHEBEFER:
BRDA EREART R A
Beijing De Te Motors Mainland China, limited Paid-up capital RMB101,400,000 100% Trading of automobiles and
Trading Limited" liability company related parts and accessories
and provision of after-sales
services, Mainland China
TRERSEESERAR FEAM: BRER AR #101,400,0007T RERBPBETHREGE SR
BREMLRA REERRE FEAM
Beijing Mei He Zhen Yong ~ Mainland China, limited Paid-up capital RMB194,800,000 100% Trading of automobiles and
Motors Trading Limited® liability company related parts and accessories
and provision of after-sales
services, Mainland China
ERERRKAIEES HE A BRER AE#194,800,0007T RERBBTHREGESHUR
BRDA BREEDA REEERY  RE MM
Beijing San Sparkle Mainland China, limited Paid-up capital RMB49,950,000 100%  Film investment, Mainland China
Pictures Industries liability company
Development Limited?
TRERFRYREXER TEAN: BRER AE#49,950,0007 EPRE HEAM
BRDA BEREALE
Beijing Sparkle Roll Fu Mainland China, limited  Paid-up capital RMB5,000,000 51% Sales and distribution of apparel
Sheng Trading Company liability company and accessories, Mainland
Limited® China
LTRBEREESHHERAR FEANM BRER AR #5,000,0007T HERRERRRELS +E
BREMERA At
Beijing Sparkle Roll Mainland China, limited  Paid-up capital RMB10,000,000 100% Provision of insurance agency

Motors Insurance
Agency Limited?

TERBFEAERBRE
BELA

liability company

REA
BREERA

BYER

AR #10,000,0007

SPARKLE ROLL GROUP LIMITED B3 &E@BER 2 7
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HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RAFE (2)

SUBSIDIARIES (continued)

Percentage of

Place/country of effective
incorporation/ interest held
establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
MBI, K
WE/BERR BiTRE/ VNG ig
- ERERER FisERER BEWEX EREZANL FEEBREERY
Beijing Tiger Force Mainland China, limited Paid-up capital RMB49,500,000 100%  Provision of advertising and
International Culture liability company marketing, Mainland China
Communication Limited
(formerly known as
Beijing Sparkle Roll
Aerial Advertising Multi-
media Limited)*
ERARBEBRXCERER #EAM FREE  BURER AE#49,500,0007T REUEEREH PEAM
AR (AL RRRZER DA
EEEEERDR)
Beijing Wenfu Mainland China, limited  Paid-up capital RMB626,314,303 100%  Property holding, Mainland
Hengye Technology liability company China
Development Co.,
Limited?
TRXBEEXRBEER RE R BERER AR #626,314,3037C MEER REAM
BRDA EREALT
Boao Economic and Trade  Mainland China, limited Paid-up capital RMB50,000,000 100%  Provision of exhibition and
Development Limited® liability company consultancy services,
Mainland China
AHAEERBRAA HR 7 3 - BRER AR #50,000,0007 REEE REARS PEAM
BREFAR
Jiao Zhi Zhuang Chen Mainland China, limited  Paid-up capital RMB49,700,000 100% Trading of sliver accessories
(Beijing) Trading liability company and provision of consultancy
Development Limited? services, Mainland China
BEAMR (ER)EE%R FEAN: BERER AR #49,700,0007C FURHE S RRETARY -
BRAA BREFAT R
Lu Yi Ya Shi (Beijing) Mainland China, limited  Paid-up capital RMB44,900,000 100%  Sales of merchandised goods,
Trading Development liability company Mainland China
Limited*
BERS (LR SEER  FEAM BUE A AR #44,900,0007T HWEBR FEAD
BRAAF BREAAR
Quan Tian Property Mainland China, limited Paid-up capital RMB10,000,000 100%  Provision of property
Management Services liability company management and tenancy
Limited* and sub-tenancy services,
Mainland China
I RERDEERRG A, ERER AR #10,000,0007C REMEERNLRAERER
BERAT EREAAR R - Bl A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Name of subsidiary

WEAREHR

Place/country of
incorporation/
establishment and
kind of legal entity
MBI, K
WE/BERR
EEERER

Class of
capital held

FEEAER

27. T EMBLARFERE (&)

Issued/paid-up
capital

BRTREA/
BEWER

Percentage of
effective
interest held
by the
Company

ERAME
EREZAI L

Principal activities and
place of operations

TEXBREEHY

San Sparkle (Beijing)
International Culture
Development Limited®

BORER (1R BB Xk
ERERDA

Sparkle Roll Ding Sheng
(Beijing) Trading

Development Limited?
BRSE (LR)EFER
BRAAF

Sparkle Roll Oriental
(Beijing) Trading
Development Limited*

BERS (AR BEHEE
BRRA

Tianjin Heng Ying Tai Fu
Trading Development
Limited*

XRERREEHER
BRRA

Tianjin Rui Bo Tai Fu
Trading Development
Limited*

XEREREEHER
BRAT

Tianjin Xin Chang Tai Fu
Trading Development
Limited*

RREEEFREEFER
BERRA

=

Mainland China, limited
liability company

B
EREEAF

Mainland China, limited
liability company

mEA
BREARHA

Mainland China, limited
liability company

Bl
EREEAF

Mainland China, limited
liability company

B A -
BREEDA
Mainland China, limited
liability company
RE A
BREMATF
Mainland China, limited

liability company

hEA
BREERHA

Paid-up capital

ERER

Paid-up capital

BEWEXR

Paid-up capital

BEWEXR

Paid-up capital

ERAR

Paid-up capital

BEWEXR

Paid-up capital

BEWEXR

RMB98,770,000

A #98,770,0007

RMB10,000,000

AR #10,000,0007

HK$100,000,000

100,000,000/ 7T

RMB38,700,000

AR #38,700,0007

RMB10,000,000

AE#10,000,0007

RMB45,000,000

AE#45,000,0007

SPARKLE ROLL GROUP LIMITED B3 &E@BER 2 7
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100%

100%

100%

100%

100%

100%

Film investment, Mainland China

EYRE TEAK

Sales and distribution of
merchandised goods,

Mainland China
HERRERm FEAM

Trading of branded watches,
branded jewelleries and
fine wines and provision of
consultancy services,

Mainland China
ZEF& %ﬁ%ﬁﬁ%@“

U\&}FE /\uu u‘ﬁjﬂ&i% l—Th @me

Trading of automobiles and
related parts and accessories
and provision of after-sales

services, Mainland China
RERERETHREFE SR

REERRE PEAL

Trading of automobiles and
related parts and accessories
and provision of after-sales
services

NERERTHRENES IR
REERERS

Trading of automobiles and
related parts and accessories
and provision of after-sales
services, Mainland China

NERERTHRETES IR
REERERE PEAL
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HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Place/country of
incorporation/

27. T EMBLARFERE (&)

Percentage of

effective

interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations

AMKL B

WE/BERR BRTRE/ RAAME

- ERERER FisERER BEWEX EREZANL FEEBREERY

Yang Pu Tiger Force Mainland China, limited Paid-up capital RMB10,000,000 100% Investment holding,
Investment Limited liability company Mainland China
(formerly known as
Yang Pu Xiang Ri Kui
Investment Limited)*

FRREREBRDA RE R ERER AR #10,000,0007 BREER RN
(BB HMBZRE BRELLNA
BRAF)

Yang Pu Quan Tian Mainland China, limited  Paid-up capital RMB28,000,000 100%  Provision of property
Commercial Brand liability company management and tenancy
Network Services and sub-tenancy services,
Shares Limited® Mainland China

FRRERABEREBERE PEAK BElER AE#28,000,0007 RENEEEALBERER
BRIDBERRE BREEDA % - Bl A

Yang Pu Wenfu Hengye Mainland China, limited Paid-up capital RMB10,000,000 100% Investment holding,
Investment Limited" liability company Mainland China

FENREEREBRAR FEAM: ERER AR #10,000,0007 BREER RN

BRELLNA
Zongquan Youjingge Mainland China, limited  Paid-up capital RMB7,000,000 100%  Provision of catering services,

Catering Culture

Development Limited®

liability company

ERERERBER L HTEAK: BRER AR #7,000,0007C
ERERDA BREMAT
* The English names of these subsidiaries established in

Mainland China represent management’s best effort at

translating the Chinese names of these subsidiaries as no

official English names have been registered.

Directly held by the Company

* 78.31% directly held by the Company and 21.69% directly held
by its subsidiary, Balanorm Beo (Beijing) Trading Development

Limited
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Mainland China

REERRS  PEAL

MRZERPE AL ZHTE AR
W E M ER AR Al - %% 8
NEBDIHERERRRB NAZ
MEBARzhXAREEE-
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4H§

MARFEERE
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(i) Fair value hierarchy

HKFRS 13 “Fair Value Measurement” categorises fair
value measurements into a three-level hierarchy. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

28. T T A2 AREE

D[REER

BEUBREEAE135R [
Tﬁ FFEIBARERED A=
e RAEREZDERR 2K
ﬁfﬁﬁiﬁﬁﬁﬁﬁiﬁ ANERR —J’iﬁ
MEBSEMET:

m A

W

XFEFD

s FRMBEENUNF-—AH
ANEFEZ R RE AR
REEXBERFTERER
BHIETRZARRERENE

e F_LHEEUBEZ_HKEBA
B(AEHABZIBERME
WARIME—RBAE)FER
TAEETA B R A B
BZRANE-TABEZEH
NE R BT IS5 BB A E2
E2HANE

s F=MHEEEREZETH
BEmABTFEZARE
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

28. M T A 2R R{ER

E (&)

(i) Fair value hierarchy (Continued) () 2ARESEHK (&)
Level 1 Level 2 Level 3 Total
£-R EZR F=R @
HK$'000 HK$'000 HK$'000 HK$'000
FEL FAEL FAEL FEL
At 30 September 2020 R-ZEBE-ZFEAA=TH
Financial assets CHREE
Financial assets at FVTOCI BOARBEFAEMEZE
WAZeREE 247,034 - - 247,034
Investment in films REBY - - 31,038 31,038
Investment properties RENE - - 390,934 390,934
At 31 March 2020 R-ZE-ZF=A=+-H
Financial assets CREE
Financial assets at FVTOCI BORBEFAEMEE
WAz emEE 124,406 - 124,406
Investment in films RBEY - - 28,777 28,777
Investment properties RENME - - 408,462 408,462
During the six months ended 30 September 2020, HE-Z-_ZTFAA=+TAHLRN
there were no transfers between Level 1 and Level 2, or & A ’%*%&Eﬁi%_%&ZEﬂiﬁﬁﬁq
transfers into or out of Level 3. The Group’s policy is to BTN EBEAEE-REALE L K
recognise transfers between levels of fair value hierarchy SE 2 BOR AR E AR 2 WE
as at the end of the reporting period in which they occur. KERAABEERM 2R
(ii) Fair value of financial instruments carried at other (i) it# LARBEIERZEHBMIAZ

than fair value

The carrying amounts of the Group’s assets and
liabilities carried at cost or amortised cost were not
materially different from their fair values as at 30
September 2020 and 31 March 2020.
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2020, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he or she was taken or deemed to have under such
provisions of the SFO); or (ii) as recorded in the register required
to be maintained by the Company pursuant to Section 352 of the
SFO; or (iii) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
the Stock Exchange, were as follows:

Long position in the Shares, underlying shares and
debentures of the Company

Name of director

BEEgs

Capacity
564

Mr. Zheng Hao Jiang
BTk ZHEE S (1)
Mr. Choy Sze Chung, Jojo

g/EﬂE/\H;ﬁE/_:E

Beneficial owner

BEmEEA A

Beneficial owner

BEmEEA A

Mr. Lee Thomas Kang Bor
FHRK L

Interest of controlled corporation (Note 1)

EERAAAREAYEE
R - HERG R &S # %

RZZEZTFNA=+H FRRITESERS
HEEITBRABRARR REREEE (F
ERBHRHEGROIEXVES) 2 i - HE R

h MEZTHEA ()RIEE S M E ROIFEXV
METRFESDHMAMEARAREEHER

SFIBARAR (B 2w RAR (B
EIRIEE %&Hﬁfﬂﬂﬁﬂﬁﬁ%ﬂ X E FL
BUERB ZRELAR) LA R FRIERE
%&ﬁﬁiéﬂ%%%3521\%2,\Tﬁzl‘u5ﬂﬁﬁﬁuﬂﬁ
Z R FORR (i RIERE P E S L AR
(TEWRR DMt AE EmETAESE
TREZFR %EI’JTT&#HU/E THREARRA R
Bz S ORBINT

REQXFRG HBERORESZZHFA

Approximate

Number of percentage of
shares held interest
BERGOGEHAE #EzBIESH
(Note 2)

(Mt5E2)

10,640,000 0.21%
1,000,000 0.02%
1,680,000 0.03%
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Notes:

(1)  These 10,640,000 Shares were held by Keyking Mission Group
Co., Ltd, a company is wholly-owned by Mr. Zheng Hao Jiang.
Accordingly, Mr. Zheng Hao Jiang was deemed to be interested in
these Shares.

(2)  The denominator used is 5,111,953,447 shares, being the total
number of shares of the Company in issue as at 30 September 2020.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2020, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests
and short positions in the Shares and underlying Shares of the
Company:

Long position in the Shares and underling Shares of the
Company

Name of shareholder Capacity
BRREB/ 2 5%
Sparkle Roll Holdings Limited Beneficial owner
BHRERERAA ERlEAA
Mr. Kei Kin Hung (“Mr. Kei”) Beneficial owner
(Notes 3,4,6) EREAA
BREE
([#%%]) (M7#3-46) Interested of controlled corporation (Note 3, 4, 6)

B EE R (M3 46)

A concert party to an agreement to buy shares
described on S317(1)(a) of the SFO (Note 3)

B 3 :

(1)  #10,640,000% % 7 B3 Keyking Mission
Group Co., Ltd# & MKeyking Mission
Group Co., LtdBIBEE TR EREHER -
Eit BT AR ARZERDTES
R o

(2)  FTASER5,111,953,4478 M 1p - BIRN—F
ZZEFANR=ZTHEARBIZEEITRMN A
2o

FERRREAQXT KRG RAEHE
Rz

RZZB-_ZFAR=+TH BARAREZ
7 R E RDIF336IR 2 R EFE < BRLA
T BARREFHZRETHRARIN THK
REMEARRAEEFRAR R M KRR
D2 HE S XA

REQXAROREBERD ZHFA

Approximate

BHFRAEENEN7()QEMERNBERZZ

— B AL (H53)
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Number of percentage of
shares Interest
RAEE REBNEIL
(Note 1) (Note 2)
(FI3E1) (Fi52)
939,608,000 (L) 18.38%
250,544,000 (L) 4.90%
939,608,000 (L) 18.38%
59,848,000 (L) 1.17%
1,250,000,000 (L) 24.45%
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Additional Information

HE-_Z-_ZHFNA=1+HIt/XMEAH For the six months ended 30 September 2020

Name of shareholder

RREB/#E

Ms. Qi Meihe (Note 3)
AxARt (H53)

Ms. Zhu Shuang (Note 3)
KL (FIEE3)

China Strategic Holdings Limited
(Note 4) (Ff7E4)

CS Credit Limited (Note 4) (Hi3t4)
Mr. Lam Chi Kin
WEER L&

Ms. Tam Cho Wai Josephine
BHBLL

UBS Group AG
Mr. Qiu Peiyuan (Note 5)
fromm 5 4 (KisEs)

Pro Honor Investment Limited
(Note 5) (Ff#E5)

Ms. Lin Peng (Note 6)
Mzt (i 6)

Capacity
54

Beneficial owner

ExEEA

A concert party to an agreement to buy shares
described on S317(1)(a) of the SFO (Note 3)

FH LB ROIE31T(1) (@GR R EE HE
— TP AL (H5E3)

Interest of spouse (Note 3)

B (MEES)

Interest of controlled corporation
AR EEER

Person having a security interest in shares (Note 4)

BERD RERD 2 AT (F15E4)

Beneficial owner
EnEBA

Beneficial owner
EnEBA

Interest of controlled corporation
EHEEES

Interest of controlled corporation
AR EEER

Beneficial owner

Person having a security interest in shares (Note 6)

BERD RERT 2 AT (F15E6)

Number of
shares
RHEE
(Note 1)
(F7E1)

59,848,000 (L)

1,190,152,000 (L)

Approximate
percentage of
Interest
EEBAEDLL
(Note 2)
(BsE2)

1.17%

23.28%

1,250,000,000 (L)

1,250,000,000 (L)

400,000,000 (L)

400,000,000 (L)

354,720,000 (L)

340,000,000 (L)

323,596,000 (L)

318,500,000 (L)

318,500,000 (L)

300,000,000 (L)

24.45%

24.45%

7.82%

7.82%

6.94%

6.65%

6.33%

6.23%

6.23%

5.87%
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HE-_Z-_ZHFNA=1+HIt/XMEAH For the six months ended 30 September 2020

Notes:

M

76

The letter “L” denotes a person’s “long position” in such Shares and

the letter “S” denotes a person’s “short position” in such Shares.

The percentage of shareholding is calculated on the basis of
5,111,953,447 Shares in issue as at 30 September 2020.

Among these 1,250,000,000 Shares, (i) 939,608,000 Shares are held
by Sparkle Roll Holdings Limited which is wholly-owned by Mr. Kei;
(i) 250,544,000 Shares are held by Mr. Kei as beneficial owner; and
(iii) 59,848,000 Shares are held by Ms. Qi Meihe, who has entered
into a concert party agreement with Mr. Kei. Mr. Kei is deemed to be
interested in all the Shares in which Sparkle Roll Holdings Limited and
Ms. Qi Meihe are interested by virtue of the SFO. Ms. Zhu Shuang is
the wife of Mr. Kei. Accordingly, Ms. Zhu Shuang was deemed to be
interested in the Shares interested by Mr. Kei.

Among these 939,608,000 Shares, 400,000,000 Shares have been
charged to CS Credit Limited as security interest. CS Credit Limited
is 100% controlled by China Strategic Holdings Limited. Accordingly,
China Strategic Holdings Limited is deemed to be interested in all the
Shares in which CS Credit Limited is interested.

318,500,000 Shares are held by Pro Honor Investment Limited which
is wholly-owned by Mr. Qiu Peiyuan. Accordingly, Mr. Qiu Peiyuan was
deemed to be interested in the Shares held by Pro Honor Investment
Limited.

Among these 939,608,000 Shares, 300,000,000 Shares have been
charged to Ms. Lin Peng (“Ms. Lin”) as security interest.

SPARKLE ROLL GROUP LIMITED B3R &EBAER A 7
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B 3 :

FE L ERABATRRERGZ (8]
M@ ISl HMBMALRZERD 2 (%
Bl

BEESEER-_F_FTFNA=THD%
176,111,953,447 B [ fn BT &

W #%1,250,000,0000% B 15 A -
(/939,608,000 % 17 FA 12 545 i% B IR A 7]
A MBREERERAANEEALEEEE
A 1 (i)250,544,0008% i 15 M ZL 5 A 1B A
FEnA AEE ) (ii)59,848,000/% i {5 F

EXALtHE REBEREF L BT
AL REEFEBERD x4

WRERBEIERERARNREXARLHE
BREDSZMARNDTHEAER KRELLH
BEEZEF -FHib RELXETWRIERE
FEBARR 2RO P EAER -

M 7%2939,608,000/% iz {7 # + 400,000,000
& B% 17 B #K 38 F CS Credit LimitedfE & {R &
# 25 > CS Credit Limitedfi China Strategic
Holdings Limited#E 75 100%4% il # - & 1t -
China Strategic Holdings Limited# % E %
CS Credit Limited# & # & 2 FT A I 1) § 7
R

318,500,000 fi& 9 BB Pro Honor
Investment Limited# & ' i Pro Honor
Investment Limited | /#1584 & & #
Ao AL UM T 5 A AR 1E R Pro Honor
Investment Limited$§ 8 2 B DA #Exm -

7 52939,608,0000% A% 3 # - 300,000,0000%
B A3 B T AR L T ([ Z+ ) IEBR
-
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Save as disclosed above, as at 30 September 2020, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2020
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Name of Director

BEEns H-Z2=%

Lam Kwok Cheong

Biographical details update since 2020 Annual Report
FFERURZERFBEENER

Appointed as an independent non-executive director of
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Effective Date
£ ¥ A

19 November 2020

Convoy Global Holdings Limited (Stock Code: 1019)

WS
BYIENITES

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to the existing
shareholders of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the Directors. After having made specific enquiry of
all of the Directors, they confirmed that they have complied with the
Model Code throughout the six months ended 30 September 2020.

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance with the Model Code by the relevant employees was
noted by the Company during the six months ended 30 September
2020.
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Additional Information

HE-_Z-_ZHFNA=1+HIt/XMEAH For the six months ended 30 September 2020

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of
corporate governance. The Board agrees that corporate
governance practices are increasingly important for maintaining and
promoting investor confidence. Corporate governance requirements
keep changing, therefore the Board reviews its corporate
governance practices from time to time to ensure that all practices
can be met with legal and statutory requirements. Throughout the
six months ended 30 September 2020, the Group has adopted
the principles and code provisions in the Corporate Governance
Code and Corporate Governance Report (the “Code”) contained
in Appendix 14 to the Listing Rules. The Company has been in
compliance with the Code throughout the six months ended 30
September 2020 except for the deviation from provision A.2.1 of
the Code since 1 January 2018.

According to provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Mr. Zheng Hao Jiang is
the chairman of the Board and the Chief Executive Officer of the
Company with effect from 1 January 2018 and the Co-Chairman
of the Board (the “Co-Chairman”) with effect from 8 July 2020,
responsible for overall strategic development, project management
and client management of the Group. Mr. Ma Chao, an executive
Director, was appointed as a Co-Chairman with effect from 8 July
2020. The Board believes that vesting of the roles of both Co-
Chairman and chief executive officer in the same person has the
benefit of ensuring consistent leading within the Group and will
enable the Company to make and implement decisions promptly
and effectively; and considers that such arrangement will not
impair the balance of power and authority between the Board and
the management and that the Company has sufficient internal
controls to provide checks and balances on the functions of the
Co-Chairman and the chief executive officer. Nevertheless, the
Board will review such arrangement from time to time in light of the
prevailing circumstances.
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

Pursuant to Rule 3.10A of the Listing Rules, the Company must
appoint independent non-executive directors representing at least
one-third of the Board. Upon the appointment of Mr. Ma Chao as
an executive Director on 16 June 2020, the number of independent
non-executive Directors falls below the minimum number
requirement under Rule 3.10A of the Listing Rules.

Rule 3.11 of the Listing Rules stipulates that the Company shall
appoint a sufficient number of independent non-executive Directors
to meet the minimum number requirement within three months
after failing to meet the requirement (the “Grace Period”). An
application for a waiver for strict compliance with the Grace Period
was made to Stock Exchange which was granted to the Company
to extend the time to comply with Rule 3.10A of the Listing Rules
from 16 September 2020 to 15 October 2020, subject to the
disclosure of the waiver (including details and reasons) by way of
an announcement, which was published by the Company on 25
September 2020.

Following the re-designation of Mr. Gao Yu (“Mr. Gao”) as an
independent non-executive Director on 10 October 2020, the
Company has complied with the minimum number requirement in
respect of the independent non-executive Directors under Rule
3.10A of the Listing Rules.

As confirmed by Mr. Gao, he satisfies the independence guidelines
as set out in Rule 3.13 of the Listing Rules except Rule 3.13(7)
as he has been appointed as a non-executive Director with the
Company for more than nine years.
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

The Board considered the following factors and is of the view that

such long relationship of Mr. Gao with the Company will not affect

his independence:

(@)

on 30 September 2010, Mr. Gao, as a nominee of MSPEA
Luxury Holding B.V. (“MSPEA”),
indirectly controlled by Morgan Stanley Private Equity Asia

a limited liability company

lll, L.P. and a substantial shareholder of the Company from
24 September 2010, was appointed as a non-executive
Director. MSPEA disposed of all its interests in the Company
in December 2013. Since such disposal, Mr. Gao ceased to
represent the interests of MSPEA and sits on the Board solely
in his own personal capacity;

Mr. Gao attended the Board meetings and contributed his
overall guidance towards the matters discussed at the Board
meetings based on his knowledge and experience, particularly
in financial, investment and corporate governance matters;

Mr. Gao has not had any executive or day-to-day
management role or functions in the Company or any member
of the Group since his appointment as the non-executive
Director;

Mr. Gao does not hold any interests in the Company or any
member of the Group;

after the exit of MSPEA, Mr. Gao is independent of any
connected person (within the meaning of the Listing Rules) of
the Company;

apart from the signing of a letter of appointment with the
Company, Mr. Gao has not been under the employment of any
member of the Group; and

Mr. Gao satisfies the independence guidelines as set out in
Rule 3.13 of the Listing Rules except Rule 3.13(7).
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

The nomination committee of the Company comprising all
independent non-executive Directors before the re-designation
of Mr.
assessment on Mr.

Gao (the “Nomination Committee”) had also made
Gao and considers that Mr. Gao’s non-
executive role in the Company has no impact on his independence
and Mr. Gao possesses the experience, character and integrity to

carry out the duty as an independent non-executive Director.

The Board concurred with the view of the Nomination Committee
and believed that Mr. Gao is eligible to be re-designated as
an independent non-executive Director and he will continue to
contribute effectively to the Board.

Submissions have been made to the Stock Exchange which
has been persuaded that Mr. Gao is independent to act as an
independent non-executive Director based on the information
provided by the Company. For further details of the re-designation
of Mr. Gao as an independent non-executive Director, please refer
to the announcement dated 8 October 2020.

To further enhance the corporate governance of the Company by
increasing the portion of the independent non-executive directors
equal to or preferably more than a half of the Board, Mr. Liu
Xiaoyi was appointed as an independent non-executive Director
with effect from 22 October 2020 and Mr. Liu Honggiang was re-
designated as an independent non-executive Director with effect
from 13 November 2020. For further details of the appointment
of Mr. Liu Xiaoyi and the re-deisgnation of Mr. Liu Honggiang,
please refer to the announcements dated 21 October 2020 and 13
November 2020 respectively.

In addition, the Audit Committee of the Company, comprising
exclusively Independent Non-executive Directors, is free to
directly communicate with the Company’s external auditors and

independent professional advisers when it considers necessary.
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Additional Information

HE-_Z-_ZHFNA=1+HIt/XMEAH For the six months ended 30 September 2020

Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang
Bor with written terms of reference in line with the code provisions
set out in the Code. The Audit Committee has reviewed and
approved the interim condensed consolidated financial statements
of the Group for the six months ended 30 September 2020 with
no disagreement with the accounting treatment adopted by the
Company.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Zheng
Hao Jiang (Co-Chairman and Chief Executive Officer) and Mr. Zhu
Lei.

The principal role of the Remuneration Committee is to determine
and review the remuneration package including salaries, bonuses
and benefits in kind of individual directors and key executives. The
considering factors such as time commitment and responsibilities
of the Directors and key executive, employments conditions
elsewhere in the Group and desirability of performance based
remuneration so as to align management incentives with
shareholders interests. The Remuneration Committee is also
considering all relevant remuneration data and market conditions
on top of the performance and responsibility of individual directors
and officers by linking their compensations with performance and
will also measure it against corporate goals.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman
of the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr.
Lam Kwok Cheong.
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Additional Information

HE_Z_ZHFNA=1+HILXMEA For the six months ended 30 September 2020

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skKills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the Board on
the selection of individuals nominated for directorships, assessing
the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating
to the appointment or re-appointment of directors and succession
planning for directors in particular the chairman and the chief
executive officer.

The Nomination Committee has adopted written nomination
procedures specifying the process and criteria for selection of
candidates for directorship of the Company. The Nomination
Committee shall, based on criteria such as skills, experience,
professional knowledge, personal integrity and time commitments
of such individuals, the Company’s needs and other relevant
statutory requirements and regulations in order to identify and
recommend the proposed candidate to the Board for approval of

appointment.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any listed securities of the Company.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout
the six months ended 30 September 2020.

By order of the Board

Zheng Hao Jiang
Co-Chairman

Hong Kong, 30 November 2020
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