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Chairman’s Statement

EFERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“directors”) of Innovative Pharmaceutical Biotech Limited,
(the “Company”, together with its subsidiaries, the “Group”),
| hereby present to all shareholders of the Company (the
“Shareholders”) the unaudited consolidated financial results
of the Group for the six months ended 30 September
2020 (the “Financial Period”) and the six months ended 30
September 2019 (the “Previous Financial Period”).

For the Financial Period, the Group recorded revenue of
approximately HK$7.1 million, a decrease of approximately
36% in revenue from approximately HK$11.1 million as
recorded in the Previous Financial Period. The decrease in
revenue was mainly due to the impact of the outbreak of
coronavirus from the beginning of 2020.

For the Financial Period, the loss attributable to the owners
of the Company amounted to approximately HK$93.45
million, representing a decrease in loss of approximately
15.41% from the loss attributable to owners of the Company
in the amount of approximately HK$110.48 million recorded
in the Previous Financial Period. The comparative decrease
in loss for the Financial Period of HK$17.03 million was
primarily due to the change in fair value of investments
in convertible bonds and impairment loss on interest in
associate were not required as both the investments in
convertible bonds and interest in associate had been
disposed in October 2019.
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OUTLOOK

The epidemic has become under control, economic
activities and consumer confidence may need months to
recover. The Group remains optimistic of the recovery of
the trading business. The Board will be closely monitoring
the development of epidemic and formulate any strategic
plan as appropriate.

The Group also engages in development of a technology
that would allow insulin to be administered orally. The
technology is still in the research and development stage.
The Group has commenced the part B, Phase lll of the
clinical trial in August 2020 which is typically considered as
the final stage of clinical trial before commercialization. The
Group will use its best endeavours to commercialise the
product by the fourth quarter of 2022.

The Company continues to actively pursue and review
cooperation, joint ventures, and investments with suitable
partners and will continue to focus on improving the
Group’s attractiveness and profitability as necessary to
enhance shareholder returns and the sustainable long-term
development of the Group as a whole.

APPRECIATION

On behalf of all the members of the Board, | would like
to take this opportunity to express my gratitude to the
Shareholders and business partners of the Group for their
continued support and trust during the past years, and my
most sincere appreciation to the directors, management,
and staff at all levels for their dedication, hard work, and
contributions to the Group.

Jiang Nian
Chairman
Shanghai, 27 November 2020
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Management Discussion and Analysis

EEEFWE DT

GROUP RESULTS

Revenue of the Group for the Financial Period amounted
to approximately HK$7.1 million, representing an decrease
of approximately 36% as compared with the total revenue
of approximately HK$11.1 million that was recorded in
the Previous Financial Period. The increase was mainly
attributable to the decrease in business of the trading
of beauty equipment and products segment during the
Financial Period. Loss attributable to the owners of the
Company decreased to HK$93.45 million for the Financial
Period, representing a decrease from the loss of HK$110.48
million that was recorded in the Previous Financial Period.
The decrease of loss was primarily due to the Group
disposed the investments in convertible bonds and interest
in an associate in October 2019. The change in fair value of
investments in convertible bonds and impairment loss on
interest in an associate were not required for the Financial
Period as compared with the Previous Financial Period.

BUSINESS REVIEW

Trading of beauty equipment and products
During the Financial Period, revenue arising from the
trading of beauty equipment and products amounted to
approximately HK$7.1 million, representing a decrease
of approximately 36% from the revenue in the amount
of approximately HK$11.1 million that was recorded in
the Previous Financial Period. The trading revenue was
adversely affected by the surge of the COVID-19 pandemic.

Research and development

The in-process research and development project (the “In-
process R&D”) represented an in-process research and
development project involving an oral insulin product (the
“Product”). The Group will inject additional resources into
clinical trial of the In-process R&D and consolidate the effort
of the project team in order to facilitate the development of
it.

The In-process R&D was recorded as intangible asset
in Group’s consolidated statement of financial position
with carrying value of HK$1,373 million. The management
performs the impairment assessment at the end of each
reporting period.
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Management Discussion and Analysis

At the end of the Financial Period, the Directors of the
Company have performed impairment assessment on the
intangible asset. The recoverable amount of the intangible
asset is determined based on the estimated fair value of the
In-process R&D. Based on the assessment, the recoverable
amount of the Group’s intangible asset is estimated to
be higher than the carrying amount and therefore the
Directors of the Company considered that no impairment is
necessary as at 30 September 2020.

The enrolment of patients has commenced in July 2020.
The enrolment of patients will be an ongoing process and is
expected to be completed during the period from January
2021 to March 2021. The Group has invited 23 hospitals
to participate in the Clinical Trial, of which 18 hospitals
(including Jiangsu Hospital) have already accepted the
invitation whereas the remaining 2 hospitals are still
undergoing internal approval procedures required by the
respective hospital’s ethical committee at the end of the
Financial Period.

The clinical trial testing for the first group of subjects
has also commenced in August 2020 and will take
approximately 24 weeks to complete. Based on the current
timetable, all of the 650 subjects are expected to complete
the clinical trial testing by the fourth quarter of 2021.

The management of the Company is closely working with
the contract research organization (“CRO”). The Part B of
phase Il clinical trials has registered in the Center for Drug
Evaluation, National Medical Products Administration.

Based on the currently available information, the Company
expects that the Product would commence generating
revenue for the Group by the fourth quarter of 2022.

The Group will make further announcements depending
on situation and in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) if there is any material
development.
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Management Discussion and Analysis

EEEFWE DT

PROSPECTS

Trading of beauty equipment and products

The major trading products of the Group are beauty
equipment and beauty products, and sales of these beauty
equipment and beauty products represent the major
component that contributes to the Group’s revenue.

Revenues and profit margins of the Group from the trading
segment have been relatively stable in the past and trading
volume is the key determiner of the profitability of the
segment. However, the COVID-19 pandemic and the trade
conflicts between China and US will have an unpredictable
impact on the economy in Hong Kong and China. The
Group will cautiously explore the trading business in Hong
Kong. The Group will reinforce our risk management policy
and will proactive in adopting timely measures to balance
its risk and return in the long run. The Group competes
by offering trading terms that are more favourable to
its suppliers and vendors compared to the Group’s
competitors.

Securities investment

The management of the Group is optimistic on the long-
term recovery of the markets but they also remain cautious
on the direction of the market in the near-term. The Group
continues to manage a diverse portfolio of Asian stocks
and bonds.

Research and development

To further ensure that the Product will be able to
commercialise in fourth quarter of 2022, the Group will
also allocate more human resources to the project and
strengthen its project team so that relevant personnel of the
project team will regularly monitor the progress and make
regular reports to the management of the Company so as
to ensure the In-process R&D can be completed according
to the Group’s schedule to commercialise the Product in
fourth quarter of 2022.
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Management Discussion and Analysis

FINANCIAL REVIEW

Capital structure

Authorised:
JETE
50,000,000,000 ordinary shares of
HK$0.01 each (the “Shares”)
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Liquidity and financial resources RBESRMKEER

As at 30 September 2020, the Group had bank and cash
balances of approximately HK$11.9 million (31 March 2020:
approximately HK$22.9 million).

As at 30 September 2020, total borrowings of the Group
were approximately HK$921.7 million (31 March 2020:
approximately HK$835.7 million) which reflected the debt
value of the Company’s unconverted convertible bonds,
lease liabilities, amounts due to non-controlling interests,
amounts due to former non-controlling interests, loans
from a substantial shareholder, amount due to a former
associate, and loans from a former associate and a non-
controlling interest.
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Management Discussion and Analysis

EEEFWE DT

The ratio of current assets to current liabilities of the Group
was 0.04 as at 30 September 2020 as compared to the
0.60 as at 31 March 2020. The Group’s gearing ratio as
at 30 September 2020 was 0.66 (31 March 2020: 0.60)
which is calculated based on the Group’s total liabilities
of approximately HK$930.9 million (31 March 2020:
approximately HK$851.1 million) and the Group’s total
assets of approximately HK$1,404.5 million (31 March 2020:
approximately HK$1,418.9 million).

The Group places importance on security, short-term
commitment, and availability of the surplus cash and cash
equivalents.

Significant acquisition and investments

Save as disclosed in the Section Investments in Extrawell
under Business Review of Management Discussion and
Analysis in respect of the disposal of the shares of Extrawell
and the convertible bonds issued by Extrawell, the Group
had no other significant investments, nor had it made any
material acquisition or disposal of the Group’s subsidiaries
or associated companies during the Financial Period.

Charges on the Group’s assets
As at 30 September 2020, the Group and the Company did
not have any charges on their assets (31 March 2020: Nil).

Contingent liabilities

Details of litigation and contingent liabilities are set out in
note 16 to unaudited condensed consolidated financial
statements.

AEBR-ZZ-_ZTFNAA=TAHZR
PEEHRBABEBEZLEA004 -
MR_Z_ZF=A=+—HAAR
060 - AEBER_ZT_ZF A=+
HzEXRBENLXARO66(ZE =
ZF=A=+—H:060) " HiRE
KEBE 2 8 E 25 4930,900, OOO
BT ZEZTF=A=1+—8:
851,100,000 ) K A £ B 2 & E
#2778 491,404,500,0008 T (=2 =F
F=A=+—8":#1,418,900,000%
TR E -

FEBEGRABRS RS
22 E - FEEEGE AR -

FEY

EXBBERE

BrE AW R TR DR IR
TIRBEEZREI -SREARAL
ERERNDRBEEMBEITZIAHRK
5N ANE B A B B R I &
EREREE  MEFLEMER
Yo B ok Hh 5 R SR P BB 8 R Sl
INCIPASY

rEEEEERNA
RZZ_ZFAA=1TH AEEAR
ARRYEBEEMNEERMR(ZT-F

FZA=Z+—B:#)-
HREE
R AR EAEERAREER

AR M % MR FE16 ©

10 INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2020/21 Interim Report



Management Discussion and Analysis

Foreign exchange exposure

The monetary assets and liabilities and businesses of
the Group are mainly conducted in Hong Kong Dollars,
Renminbi, and United States Dollars. The Group maintains
a prudent strategy in its foreign exchange risk management,
with the foreign exchange risk being minimised through
balancing the foreign currency monetary assets against
foreign currency monetary liabilities, and foreign currency
revenue against foreign currency expenditure. The Group
did not use any financial instruments to hedge against
foreign currency risk during the Financial Period. The Group
will continue to monitor its foreign currency exposure
closely and consider hedging foreign currency exposure
should the need arise.

Number and numeration of employees

As at 30 September 2020, the Group had 28 full time
employees (31 March 2020: 29), most of whom work in
the Company’s subsidiaries in the PRC. It is the Group’s
policy that the remuneration of employees and Directors
are in line with the market and commensurate with their
responsibilities. Discretionary year-end bonuses are payable
to the employees based on individual performance. Other
employee benefits include medical insurance, retirement
schemes, training programmes, and education subsidies.

Total staff costs including the Directors’ remuneration for
the Financial Period amounts to approximately HK$4.1
million (Previous Financial Period: approximately HK$3.9
million).

Segment information
Details of the segment information are set out in note 3 to
unaudited condensed consolidated financial statements.

Tang Rong
Executive Director

Hong Kong, 27 November 2020
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Other Information Provided
in Accordance with the Listing Rules

RiE LR BIKRE 2 HbER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to striving good corporate
governance practices and emphasising on transparency
and accountability to its shareholders and stakeholders for
enhancing investor confidence. Throughout the Financial
Period, the Company has adopted and complied with all
the code provisions as set out in the Corporate Governance
Code (“CG Code”) as set forth in Appendix 14 to the
Listing Rules, save and except for the deviations from code
provisions A.2.1 and A.4.1.

Code provision A.2.1

Code provision A.2.1 stipulates that, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Ms. Jiang Nian is the
chairman of the Group. As at the date of this report, the role
of chief executive officer remains vacant. The Company is
continually looking for a suitable person to assume this role.

Code provision A.4.1

Code provision A.4.1 stipulates that, non-executive
Directors should be appointed for a specific term and
should be subject to re-election. The non-executive
Directors and independent non-executive Directors
were not appointed for specific terms but are subject
to retirement by rotation and re-election at least once
every three years in accordance with the provision of the
Company'’s articles of association. As such, the Company
was unable to fully comply with code provision A.4.1 of the
CG Code during the Financial Period.

The Directors believe that, despite the absence of specified
terms for non-executive Directors, sufficient measures have
been taken to serve the purpose of this code provision and
that the Directors are committed to representing the long-
term interests of the Company and its shareholders as a
whole.
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Other Information Provided
in Accordance with the Listing Rules

Big LR A E 2 EthE R

Code provision E.1.5

Code provision E.1.5 stipulates that the Company should
have a policy on payment of dividends. The Company
has not established a dividend policy as the Company
considers it more appropriate to determine a dividend
payment after taking into account those factors including
the Company’s then financial performance, operating and
capital requirements and market conditions, to enable the
Company be in a better position to cope with its future
development, which is to the best interest of the Company
and its shareholders as a whole.

Non-compliance after the financial period
Following the resignation of Dr. Zhang Zhihong, an
independent non-executive director, on 11 November
2020, the Company has (i) two independent non-executive
Directors, which is below the minimum requirements
under Rule 3.10(1) and Rule 3.10A of the Listing Rules;
(i) two members of audit committee of Company
(the “Audit Committee”), which is below the minimum
requirement under Rule 3.21 of the Listing Rules; (iii) two
members of remuneration committee of the Company
(the “Remuneration Committee”) but the position of
chairman is vacant and the Remuneration Committee does
not comprise a majority of independent non-executive
directors, which do not comply with the requirements under
Rule 3.25 of the Listing Rules; and (iv) two members of
nomination committee of the Company (the “Nomination
Committee”) but the position of chairman is vacant, which
does not comply with Code Provision A.5.1. The Company
is endeavoring to identify a suitable candidate to fill the
vacancy to meet the relevant requirements of the Listing
Rules and the Code and will make further announcement(s)
as and when appropriate.

AUDIT COMMITTEE

The Company has established an Audit Committee with
written terms of reference in compliance with Rules
3.21 and 3.22 of the Listing Rules and code provision
C.3 of the CG Code. The Audit Committee reviews with
the management the accounting policies and practices
adopted by the Group and discusses the auditing, internal
control and financial reporting matters. The Group’s
unaudited interim financial statements for the Financial
Period have been reviewed by the Audit Committee.

<F Bk L EAL51%
STRAIFEILSERE  ARFARERE
DMK ARAHARIBED
ABE - RTARAMBRERLD
BAM#H ARARARBEAEHR
ENABRRBTREAZTEARARAE
BOBBEMRR BERR BXRE
EMTIGESE - EARRRBEHNE 4
WEMRRNBERELARRETE
B B0 AL UK -

THBHERZTERER
RBILIFERTEEREBBLE -
T_TEF AT -RABER AR
AANMBBIIFRITESE  ABE
B £ 7 48 81 83.10(1) 16 K E3.10A &
BIHREASRT: ((MBAR
RAERZER(ERZEGDKE "
ABUE R L5 RIS 21 H T &Y
BIE AR E (i) B AR
ZER(FMZEG)KE  EX/F
—RBEE BB cAKY
FHBIFATERERZE K
AFELTHRAEIDBEZHRE: &
(vvmaArEREZBEE(RAE
BgDKE BEXF—BEZE ¥R
FATFAEXALY - RARIES N
meEaE NEBEBER UNAL
MR ETRZBEERE YHE
BERRASTERAE

ERZEEY

B IE Em R A E3.21%3.221% LA &
P EEATAZFRIECEC.3K
RARAIEKIEZRZEE  THE
EEHEHE BERTETHER
EEMNAEERMZSTHERE
Bl WA EAT - NEPEERE R A
HEEHE BRZESCENAE
ERAG Rz R EEZP I
WK -
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Other Information Provided
in Accordance with the Listing Rules

RiE LR BIKRE 2 HbER

The Audit Committee consists of two independent non-
executive Directors after the resignation of Dr Zhang
Zhihong on 11 November 2020.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Upon specific enquiries being made with all
the Directors, each of them have confirmed that they have
fully complied with the required standards set out in the
Model Code throughout the Financial Period in relation to
their securities dealings, if any.

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2020, the interests or short positions
of the Directors, chief executive of the Company or their
associates in any Shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be recorded in
the register and required to be kept by the Company under
Section 352 of the SFO, or which is otherwise required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

REEBELTE T _TF+—8
+—HETE EXZESHMSA
BAIEMITESAEK ©

ESETZRSERS
AN RIE B AN £ AR B 8% 1 P
tm%ﬁA§$ TEHFRIHHE
#WG PRI EREF#LT
BHERGZTRATR - MMBES
1‘&51%:?@‘7{% BEEADHER -
REBMMRBE FSEREES
x%(ézu*ﬁ‘)iﬁ SPAZ 2 ST R BT 8

ESRRODzES
RZZ_ZFAA=1HB KR

= RRITBABRBEZE %
ITRARBEHEEMBEERER
REFZEHEGHMN(E SR8 E &
B D EXVER) 2 E IR A7 - 48 B A D
gEFPHEAELHENELTMER
B SR B G F35216 N R E A
FEHREREBEFETHAEMITRA
MEARBRBRXMzERIKER
W
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Other Information Provided
in Accordance with the Listing Rules

Big LR A E 2 EthE R

Long positions in the issued share capital of REQAFEBRITREAZERE

the Company

Name of Director

Capacity
g %

Expgs

Beneficial owner
EmEAA

Tang Rong
BB

Save as disclosed above, as at 30 September 2020, none
of the Directors, chief executive of the Company nor their
associates had any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO), which were recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or which is otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

2020/21F HifRE

Number Percentage of
of shares/ the issued share
underlying capital of the

shares held Company
BEZRG HEQRERTR
HERGEHAE Y= e
396,200 0.03%
BEXEBEN RZZZTFNA

=t+8 BMEARRES  SATHK
ABREECHEATHNARRNE
FRAEEZE(ERERESFRHAEK
BIEXVER) 2 B tn - HBRER DK EFH
REAARIEE SR BAEK A £352
BRERARBEFE 2 &L=k
/EWJF’H SR EM T R AR
Na| MR Tz A ERSOR A -
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Other Information Provided
in Accordance with the Listing Rules

RiE LR BIKRE 2 HbER

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2020, the register of interests and
short positions in the shares and underlying shares of the
Company kept under Section 336 of the SFO showed that,
the following, other than a Director or chief executive of
the Company, had an interest or deemed interest of 5% or

more in the issued share capital of the Company:

Long/Short positions in the issued share

capital of the Company

Name of Shareholder

RRER/ BB

Dr. Mao Yumin (note 1)
EHEEL (1)

United Gene Holdings Limited (note 1)
BAERBERERADR (M)

Dr. Xie Yi (note 2)
#HREL (KH3E2)

Ease Gold Investments Limited
(note 2) (Ki3+2)

Good Links Limited (note 3) (F13£3)
Victory Trend Limited (note 3) (i 3£3)
Best Champion Holdings Limited (note 4)
SUERRE B AR (M E4)

China United Gene Investment
Holdings Limited (note 5) (i 35)

Chau Yiu Ting

Capacity

37}

Beneficial owner

EHHERA

Interest of a controlled corporation
REHEB R

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Beneficial owner
ERBEA

Beneficial owner
ERBEA

FTERRREMALRES
REERODZEERAR

RIB-ZFEAA=TH REZES
K BB G0 336K F & 2 AR A AR
0 Ko 48 B B 1 2 4 2 O B B RC
ek TIALT(MEBEARARZE
EFXSRTHRAB)RARBCHT
AR HEE LKA B EES%KIA L

REARAEBBRTREAZER

KR

Number
of shares/

Percentage
of the issued

Long (L) or

underlying Short (S) share capital of
shares held position  the Company
REZRG/ BELR EEARBRT
HERGHE KE(S) RAES L
1,187,200,000 L 81.08%
88,951,350 L 6.08%
88,951,350 L 6.08%
88,951,350 L 6.08%
88,951,350 L 6.08%
13,951,350 L 0.95%
13,951,350 L 0.95%
13,951,350 L 0.95%
13,951,350 L 0.95%
328,600,000 L 22.44%
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Notes:

Other Information Provided
in Accordance with the Listing Rules

Big LR A E 2 EthE R

These include (i) 363,200,000 ordinary shares held by Dr.
Mao directly; (i) 824,000,000, 55,000,000 and 20,000,000
derivative shares held by Dr. Mao, JNJ Investments Limited
(“JNJ”) and United Gene International Holdings Group Limited
respectively, which shall be issued by the Company upon
exercise of the conversion rights attached to the convertible
bonds in an aggregate principal amount of HK$359,600,000
issued by the Company. JNJ is an indirect wholly-owned
subsidiary of United Gene Group Limited, which is in turn
owned as to 33% by United Gene Holdings Limited. United
Gene International Holdings Group Limited is wholly-owned
by JNJ; (iii) 18,951,350 ordinary shares held through China
United Gene Investment Holdings Limited, which is held as
to 60% by Best Champion Holdings Limited, and which is
in turn held as to 33.5% and 33% by United Gene Holdings
Limited and Victory Trend Limited respectively. Victory Trend
Limited is wholly owned by Good Links Limited. United
Gene Holdings Limited and Good Links Limited are 100%
and 50% held by Dr. Mao respectively.

Ease Gold Investments Limited, is wholly-owned by Dr. Xie
Yi (“Dr. Xie”), which owns 33.50% and 33% equity interests
of Best Champion Holdings Limited and United Gene Group
Limited respectively.

Victory Trend Limited is wholly-owned by Good Links
Limited, which is in turn owned as to 50% by Dr. Mao and as
to 50% by Dr. Xie. Victory Trend Limited owns 33.00% equity
interests of Best Champion Holdings Limited.

The equity interest of Best Champion Holdings Limited is
owned as to 33.50%, 33.50% and 33.00% by United Gene
Holdings Limited, Ease Gold Investments Limited and Victory
Trend Limited, respectively.

China United Gene Investment Holdings Limited is owned as
to 60% by Best Champion Holdings Limited.

Save as disclosed above, the directors were not aware
of any other relevant interests or short positions of 5% or
more in the issued share capital of the Company as at 30
September 2020.

M3

1.

BEXRBEN R
RA=+8" §$IT\%D

BERE(IREFITEEREAN
363,200,000/% & i@ % : (i) 7 17 &
AHRRESFME 2 SRR - BAx
NABITZITERD — Ae @
#£359,600,000/ 7T 2 Al IR (E S

Th 53 Bl 3 E 18 + #5 824,000,000
f& - INVEEEARRAE (UNID BE
55,000,000/% % Ht & 5 =]
R A B ¥ 520,000,0008% ° JNJ &
— @ United Gene Group Limited &
EE2EHEBRHE QR - mUnited
Gene Group Limited f B & 5 [F 1%
BAERATHEE3% - BAER
B ARAFEINIZEES (i)
R gl IR G IR A R HE B 60% AR
) China United Gene Investment
Holdings Limited ¥ 5 213,951,350
REBER BEERZERERAR
&) & Victory Trend Limited % 5|35 &
33.5% K% 33% L fE 13 ik 5 IR A 7] ik
) < Victory Trend Limited £ Good
Links Limited 2 &# & - EE+ 5
RFEHMAERERERARN
100% ## 7 & Good Links Limited 9
50%H# & ©

Ease Gold Investments Limited
(BHBBEBL(HBE LD 2 EH
B)IORBERINEERER QA
K United Gene Group Limited 2.
33.50% [ 33% % # ©

Victory Trend Limited f Good
Links Limited 2 & # & + i Good
Links Limited (8 £ 18§ + & & & +

7 B ¥ H550% K&50% ¢ T Victory
Trend Limited # & 8l £ = R B IR

A7 233.00% M #E o
JEERER AR HES
EFEERARARA - Ease Gold

Investments Limited & Victory
Trend Limited#533.50% + 33.50%
1233.00% A% # -

China United Gene Investment
Holdings Limited g1 sl & % ik & iR
NEI A% -

=250
s 5

Ao gl
HERTAR -
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Other Information Provided
in Accordance with the Listing Rules

RiE LR BIKRE 2 HbER

PURCHASE, SALE OR REDEMPTION OF BE HEIBEARFZ
THE COMPANY’S LISTED SECURITIES Lt &S

During the Financial Period, neither the Company nor any KA AR B IK B[ - A& Q&) 8 & T [ Kt
of its subsidiaries purchased, sold or redeemed any of the BAFMERE HERKBEO AL
Company’s listed securities. AlZEMETES
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGEEEREMEEKRAR
For the six months ended 30 September 2020
HEZZ-FEFNA=1+AHI~ER

Six months ended
30 September
BERA=+BLAEA
2020 2019
—®-®F —TANF

HK$°000 HK$’000

FERT FAT

Notes (unaudited) (unaudited)
e 3 (REERK) CREER)

Revenue U 2= 3 7,152 11,126
Cost of sales and services & & RIEK A (6,387) (10,074)
Gross profit EH 765 1,052
Other income H A g A 221 534
Other gains and losses, net  E b Uk 25 & &5 18 % 5 4 - (30,659)
Selling expenses HEMX (122) (136)
Administrative expenses 1TB X (7,742) (12,747)
Share of results of associates 7 1 B & R 7 ¥ 4& - 6,312
Finance costs B8 A 5 (87,329) (75,652)
Loss before tax BAEE (94,207) (111,296)
Income tax Frig st - —
Loss for the period BN E 18 6 (94,207) (111,296)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHRFREEEREMEEKER
For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

Six months ended
30 September
BERA=+BLAEA
2020 2019
—®-®F —T-NF

HK$°000 HK$’000

FERT FAT

Notes (unaudited) (unaudited)
Ff 3 (REERK) (CREER)

Other comprehensive Hz2mE(AX) k=
(expense) income
ltems that may be HEemgEEmsas
subsequently Bwm2ER:

reclassified to
profit or loss:

Exchange difference on BREBINEBZ
translation of foreign V& H =5
operations (26) (532)
(26) (532)
Total comprehensive expense Hi A 2 7 & 4458
for the period (94,233) (111,828)
Loss for the period LATATEEER
attributable to: E18 -
Owners of the Company ZN/NEIEZ FEWN (93,449) (110,479)
Non-controlling interests FEVE AR = (758) (817)
(94,207) (111,296)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGeEEREMEERER

For the six months ended 30 September 2020
HEZZ-TFNA=1+AHI~ER

Six months ended
30 September
BERA=+BLAEA
2020 2019
—®-®F —T-NF

HK$°000 HK$’000

FERT FAT

Notes (unaudited) (unaudited)
Ff 3 (REERK) (CREER)

Total comprehensive LATALTEGEBAZE
expense for the period 7l 48 %
attributable to:
Owners of the Company ZN/NETE RSN (93,475) (111,011)
Non-controlling interests EERER (758) (817)
(94,233) (111,828)
HK cents HK cents
Al iRl
Loss per share BREE 8
Basic EA (6.38) (7.55)
Diluted P (6.38) (7.55)
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Condensed Consolidated Statement of Financial Position

AR E M BAR R K
At 30 September 2020
RZZEZFFALA=TH

At

30 September
2020
R=ZB=-%F

hA=+H

HK$’000

FET

Notes (unaudited)
e (REE®Z)

At
31 March

(audited)

)

Non-current assets EREBEE
Property, plant and M- BEREB
equipment 9 - 35
Right-of- t EE
ight-of-use assets TREEE 2,841 3,433
Intangible assets mEE
¢ RE 10 1,373,224 1,373,224
1,376,065 1,376,692
Current assets REBEE
Trade receivables B 5 e W BR 3N 11 12,870 15,608
Prepayments, deposits BRRE - Zek
and other receivables H b JE U FRIR 3,602 3,642
Bank and cash balances  $R17 IR & 4t 11,928 22,936
28,400 42,186
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Condensed Consolidated Statement of Financial Position

AR IR R

At 30 September 2020
RZZZZFTFNA=TH

At At
30 September 31 March
2020 2020
R-B-FF
hA=+H
HK$’000 HK$’000
FET F& T
IN[J (unaudited) (audited)
M (REER) (')
Current liabilities REBAE
Trade payables B S EMNER 12 5,136 10,253
Lease liabilities HEARE 2,127 2,285
Accruals and other FEET B A K& H fth FEAT
payables KA 4,040 5,140
Amounts due to non- FEH FEVE IR B & SR IE
controlling interests 3,092 3,092
Amounts due to former FE T AT FEIE IR i 2=
non-controlling IE
interests 823 823
Loan from a substantial R E —TE
shareholder RN 7,000 7,000
Amount due to a former  FET BT B & AR FHIB
associate 41,947 41,947
Convertible Bonds AR E 13 665,896 —
730,061 70,540
Net current liabilities REBEEEHE (701,661) (28,354)
Total assets less current BEERRBEE
liabilities 674,404 1,348,338
Non-current liabilities ERBEE
Convertible bonds AR E % 13 164,159 743,142
Lease liabilities HEEE 24 1,111
Loan from a non- REFEREZE
controlling interest 20,929 20,929
Loan from a former RERHERRER
associate 15,752 15,383
200,864 780,565
NET ASSETS BEFHE 473,540 567,773

2020/21F HifRE
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Condensed Consolidated Statement of Financial Position

AR E M BAR R K
At 30 September 2020
RZZEZFTFAA=TH

At At
30 September 31 March
2020
R=ZB=-%F
hB=+H
HK$’000
FET
IN[J (unaudited) (audited)
e (REE®Z) ( )
Capital and reserves EXRREE
Share capital fi& 7% 14 14,642 14,642
Reserves i 1 (498,490) (405,015)
Equity attributable to KRREBABGEZ
owners of the Company (483,848) (890,373)
Non-controlling interests 3 ¥ i& #& = 957,388 958,146
TOTAL EQUITY i 473,540 567,773

The condensed consolidated financial statements on pages
19 to 48 were approved and authorised for issue by the
Board of Directors on 27 November 2020 and are signed
on its behalf by:

JIANG NIAN
EF
DIRECTOR
EFE

HNFEI10E = F488 2 HAEA B
BRECLHEFER_T-TF
+—AZt+ LB EREER
THATEEREXEE:

TANG RONG
B
DIRECTOR
EF
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Condensed Consolidated Statement of Changes in Equity

PGS RABE R
For the six months ended 30 September 2020
 E—E_TFNA=TAHILEREA

Share Share bonds equ Statutory 0
capital  premium resen 8 feserve inte Total equity

RA

i

B
S‘OOP 9 HK$'000 HK$'000 1 0 HK$000  HK$'000
7 T TAET Tz T

z 7 TaT  TAR

At 1 April 2019 {audited)

RZE-NFRA-B(EEH) 14642 1119204 1,162,862 (7,791) 347 (1599 (2362712 (74957 869,769 794812
Loss for the period
BnEE - - - - - - (110479 (110,479) (817)  (111,296)
Other comprehensive expense for the

period
BRABRERX - - - - - (632) - (632) - (532

Total comprehensive expense
for the period
BR2ERREE - - - - - (632) (110479)  (111,011) (817) (111,828

At 30 September 2019 (unaudited)
RZE-NEABZTH(XEER) 14642 1119204 1,152,862 (7,791) u7 [V

@

(2463,191) (185968 868952 682,984
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Condensed Consolidated Statement of Changes in Equity
Lyt TE

For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

Attributable to owners of the Company

ARREEARE

Convertible
bonds
equity

reserve
TRRES
BERE
HK$'000
TiEn

Share
capital

Share
premium

Other

reserve  reserve

Bx
HK$'000
TR

Lo
HKS$'000
TEn

AtiE
HK$'000
TR

EERE
HK$'000

THR
(Note a)
(GED)

/-\t 1 Aer 2020 (audited)

Foreign
currency

Statutory translation

reserve

HK$'000
TEn

Non-
controlling
interests

Total
equity

Accumulated
losses Total
FERER
HK$'000
TER

LR
HK$'000
Tin

HK$'000
TEn

HK$ 000

THR
(Note b)
(K &h)

“3-ZEMA-A(8%ER) 14642 1,119,204 575,392 4140 347 2 (2104190 (390,373) 958,146 567,773

Loss for the period

BRER - - - - - - (93,449)  (93,449) (758)  (94,207)

Qther comprehensive expense for the

period
BRAt2ER - - - - - (26) - (26) - (26)
Total comprehensive expense

for the period

BhRERLEE - - - - - Oy a9 04T (5 (9429

At 30 September 2020 (unaudited)

RZE-ZEARZTR(XEER) 14,642 1,119,204 575,392 4,140 347 (24) (2,197,639  (483,848) 957,388 473,540

Notes: B 7 -

(@) As stipulated by the relevant laws and regulations of the PRC, (a) REBREMMEEERERERE
before distribution of the net profit each year, the Group’s B BFEDIRMERF - REEEFR
subsidiaries established in the PRC shall set aside 10% of its net BRUKMBARABERBIE
profit after taxation to the statutory reserve. The reserve can only MR 10% EEERE - KA TE
be used, upon approval by the board of directors of these PRC HEETARIEE R A8
established subsidiaries and by the relevant authority, to offset B WASIHNESEPERILIZ
accumulated losses or increase in capital. During the six months MEARZESSREEBEE
ended 30 September 2020 and 2019, there was no transfer from RZEBFUER - REEZE=-Z
retained profits to the statutory reserve since the Group’s PRC —EERZE-NAFAA=THIL
subsidiaries incurred net loss during both periods. NEAR ARAEBMZFAEFER

RIHBEERFE  WRZWE
MY ETASBEEREENE
BEETRHE -

(b) Remittance outside the PRC of retained profits of the subsidiaries (b) REBABEKYL 2B AR ZIRE %

26

established in the PRC is subject to approval of the local
authorities and the availability of foreign currencies generated
and retained by these subsidiaries.

MZBEIERREEHRFTER
HEREFHENBRARNELR
REIMNEZATREME T E ©
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Condensed Consolidated Statement of Cash Flows

SSRGS HERER

For the six months ended 30 September 2020
HE-_Z-ZEFNA=1TRHILXEAR

Six months ended
30 September
BZEZAA=1+HILER
2020

—E-EHF
(unaudited)
(REER)

NET CASH USED IN OPERATING &= /&8 MAH & F5

ACTIVITIES (9,690) (13,931)
INVESTING ACTIVITIES BEED
Deposit on disposal of the HER —EEE QT

investment in an associated BEZR®

company - 50,000

NET CASH GENERATED FROM REBFSRE FE

INVESTING ACTIVITIES - 50,000
FINANCING ACTIVITIES BbEEE
Interest paid on lease liabilities HEABEZENMNTIE (47) —
Repayment of lease liabilities BEEHEaE (1,245) —
Amount due to a shareholder JES — AL IR R R IA - (18,000)
Loan from a subsidiary of an %E*F?HﬁﬁEQTZ

associate WEBARER - 9,989

NET CASH USED IN FINANCING B & 58/ I8 4 5@
ACTIVITIES (1,292) (8,011)

NET (DECREASE)/INCREASE IN ReERREEEY

CASH AND CASH EQUIVALENTS (& 4») /3% hn ¥ 58 (10,982) 28,058
CASH AND CASH EQUIVALENTS  H ¥R & RIBEHEDY

AT THE BEGINNING OF

THE PERIOD 22,936 17,058
EFFECT OF FOREIGN EXCHANGE 4| i [ % 2 &) 5 2
RATE CHANGES (26) (532)

CASH AND CASH EQUIVALENTS HiR#BE & MRESEEY -
AT THE END OF THE PERIOD, BRITERERE 2
represented by bank balances
and cash 11,928 44,584
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Notes to the Condensed Consolidated Financial Statements

RS MR

For the six months ended 30 September 2020
HE_Z-_ZFNA=1+RHIXER

1.

28

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2020 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March
2020.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 April 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 3

BEBEMGRELENEIREIT A

Amendments to HKAS 1 and HKAS 8

ARG RAUBIRRE B LERNEBHKET A

Amendments to HKFRS 9, HKAS 39 and HKFRS 7

BB RELERNEIR BEGHEAFEIRK
BB BREEUETHREITR

The application of the amendment to HKFRSs in the
current period has had no material impact on the
interim condensed consolidated financial information.
The Group has not early adopted any new and
revised HKFRSs that have been issued by HKICPA
but are not yet effective.

1. wEEE
BARAMBHRRDIZER
FEMAg (BEGMAR])
M2 BB ERIERFE 3457 [
HUBREIREEBRARS
Fr A PR A R) 38 25 £ 4% R B 8%
TARZERBRBERERE

2. FEEHEXE
MR A M BREDRER
EMARE 5 FRER
SERAFEHEWER
2T AR -

BTN HEZT=F
FNRA=+B1EXEARKNEH
BEMBREMKANES
BRRLFAEFZARRAE
EHE-_T-_TF=ZA=+—
ALtFECFEMBRERAN
BEE -

ERAMAREETEEY
B EEA

REBRAPHHEERER
ATHEESMRAGREML
BENBEEMBEREER(H
BE_Z_TFWA-RAH &
5 26 B9 F & H 58 1 A 20 BA
REANREEREA P ERE

Definition of a Business
FEH R E #E

Definition of Material

BAMTE

Interest Rate Benchmark Reform

FIREEKE

RAMEEREETEBY
BHREENY EHPHREHA
REVMBEREREATE -
REERRREFRNERNE
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LGRS MR BRI

For the six months ended 30 September 2020
 E—E_TFNA=TAHILEAREA

REVENUE AND SEGMENT 3. WaksHBER
INFORMATION
The Group has three reportable and operating REBEUT=EA2REEE
segments as follows: &b
(@)  trading of beauty equipment and products in @ REBETEDTRHER
Hong Kong (“Trading of beauty equipment and ERBESH(ERERER
products”) ERES)D
(o)  securities investment in Hong Kong and (b) REBREBFINET
outside Hong Kong (“Securities investment”) BHEETHFHELED
(©0 research and development and €  FELEmEm
commercialisation of products (“Research and )
development”)
The Group’s reportable and operating segments are AEEBERREENDHEZR
strategic business units that offer different products R ZE & AR TS 80 KOS 1T
and services. They are managed separately because XBEML - AEFXBAEN
each business requires different technology and BMEMSRETR  %E5
marketing strategies. BXERERR -
The following is an analysis of the Group’s revenue TRAREBRELE DB
and results by reportable and operating segments: HHOAEBEREREEDIT:
Trading of beauty
equipment and products  Securities investment  Research and development Total
AARBRERES 2ERE ast
2020 2020 2020
ZEIBE - Kt ut 33 : ZECBF ;3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THT TER THL TER BT TER T
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) %) (REEHR) %) (REBER) %) (REEHR)
Six months ended
30 September
BEAAZTHLAER
Revenue from external
customers
RESNEEREZHA 7,152 11,126 - - - - 7,152 11,12

Segment (loss) profit after tax
BHEHB(BE)EN 643 916 ()

9 (1,801) (1,668) (1,166) (760)
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RS MR

For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

3. REVENUE AND SEGMENT 3. WmEknHER
INFORMATION (Continued) (#)

Six months ended
30 September
BEhALA=+RHLKEAR

2020 2019
—E-EF —ZT-AF
HK$’000 HK$’000
FET T T
(unaudited)
(REER)
Reconciliation of reportable B Fi & 2 8 5 5% 7
segment profit (loss) (E518) 85k -
after tax:
Total segment profit/(loss) DEEF(EE) BE (1,166) (760)
Corporate and other TEREMASR
expenses (93,041) (86,723)
Share of results of associates 7 (5 B & A 7] ¥ 4 - 6,312
Unallocated other income,  F®o B EM UK A -
gains and losses, net e R E1EF5E - (30,125)
Consolidated loss for the BN & E 1B
period (94,207) (111,296)
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LGRS MR BRI

For the six months ended 30 September 2020
HEZZ-TFNA=1+AHI~ER

4. OTHER GAINS AND LOSSES, NET 4. HitumREBBRFE

Six months ended
30 September
BEhALA=+RHLKEAR

2020 2019
ZBE-EF —T-NF
HK$’000 HK$’000
FTET T T
(unaudited) (unaudited)
(REER) Z
Change in fair value of AREEHKRE 2 — (14,281)
investments in convertible NEEEE
bonds
Impairment loss on interest in ;A — A Bt & QA E#E 2 — (16,378)
an associate A & 1B
- (30,659)
5. FINANCE COSTS 5. BI%E&EA

Six months ended
30 September
BEAA=1+HLEAREA
2020 2019
—E-%F —ENF

HK$’000 HK$’000
TET T T
(unaudited) (unaudited)
(RBEX) (CREEZ)

Effective interest expense on A # % (& 5 B (&

convertible bonds B X 86,913 74,131
Imputed interest expense on 2k B — I & A 7 3E %

loan from a non-controlling  BH#EZER Z

interest of a subsidiary HEFEMX - 1,332
Interest expense on loan from & & — B AT EE & DA 2

the subsidiary of a former WBARERZ

associate B X 369 189
Interest on lease liability HEABRZHME 47 —
87,329 75,652
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RS MR

For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

6. LOSS FOR THE PERIOD HABE
Loss for the period has been arrived at after charging HANEBEDNBRTYEIER
the following: EEC
Six months ended
30 September
BEAA=+HLEXEA
2020 2019
—E-EF —T-NF
HK$°000 HK$’000
Fax T T
(unaudited) (unaudited)
(REE®) CREE )
Depreciation of property, M- - BMELRIEITE
plant and equipment 35 30
Depreciation of right-of-use £ AEEEF &
assets 592 -
Operating lease charges of TH RIEFZKLLAE
land and buildings ] - 1,114
Cost of inventories R RFAX 2 EERAR
recognised as an expense 6,387 10,074
Staff costs including BIEEEWNEENZE
directors’ emoluments TR A 4,070 3,852
7. DIVIDENDS B E
No dividends were paid, declared or proposed during RAFEEHBEHERS TR
the interim period. The directors have determined FEMERS - EBRTE B
that no dividend will be paid in respect of the interim e AR R ARE (=
period (2019: Nil). T-NEF: &)
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LGRS MR BRI

For the six months ended 30 September 2020

LOSS PER SHARE

The calculation of the basic loss per share
attributable to the owners of the Company is based
on the following data:

Loss BB
Loss for the purposes of RAEERERR
basic and diluted loss per BEBECBE

share (loss for the period (RRAEHER AEIE
attributable to owners HANEE)
of the Company)

HE_Z-ZTFAA=1THILREA

BRE B
AD R A AL SR E AR
BRI AT BB 3

Six months ended
30 September
BEhLhA=+RHLKEAR
2020 2019
—EB-EF

—T-NF
HK$’000
FET
(unaudited)

HK$’000
FET
(unaudited)
(REE®)

(93,449) (110,479)

Number of shares K% & B

Weighted average number  FistEFBREARK
of ordinary shares for BEBEZ
the purpose of basic and L3 R N AE FH

diluted loss per share

Six months ended 30
September
BEALA=+HLAEA
2020 2019
—E-EFE —E-NEF
Number of
hares

Number of
CHETES
v =] B 1n & B
’000 ‘000

BAF & AT A

1,464,193 1,464,193

The computation of diluted loss per share for the
six months ended 30 September 2020 and 2019
does not assume the conversion of the Company’s
outstanding convertible bonds since their assumed
conversion would decrease the loss per share for
both periods.

2020/21 5 H Hi %

FEHE-T-_TFR=-F
—hNWFARA=+BLEXNEAZ
BREEFHFEER  TEBRR
ARRZREBEBRAIBRRES
WEIR - WA RBRNZS
RBRESHER gD
MRz BREE -
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A RS R AR M

For the six months ended 30 September 2020

BE—
o.

10.

34

TTFAA=THIENEA

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

No property, plant and equipment was acquired and
disposed by the Group during the six months ended
30 September 2020 period (six months ended 30
September 2019: Nil).

INTANGIBLE ASSETS

The intangible assets represent an in-process
research and development project involving an
oral insulin product (the “Product”) (the “In-process
R&D”). The patents of an invention “a method of
production of oil-phase preparation of oral insulin (—
EREORRES ZHEMERE A FX) in relation to
the Product are registered under the joint names of
Fosse Bio-Engineering Development Limited (“Fosse
Bio”) and Tsinghua University, Beijing (“THU”) granted
by State Intellectual Property Office of the PRC and
United States Patent and Trademark Office of the
United States of America on 4 August 2004 and 28
March 2006 respectively and will be expired on 20
April 2021 and 12 April 2022 respectively. Fosse Bio
is a subsidiary of Smart Ascent, which became a
subsidiary of the Company upon completion of the
acquisition on 28 July 2014. In addition, Fosse Bio
and THU have entered into the agreements in 1998
(the “THU Collaboration Arrangement”) in connection
with the research and development of the Product.
The THU Collaboration Arrangement has been
expired in October 2018. On 12 November 2018, the
Group has entered into a supplemental agreement
with THU to renew the term of the collaboration for
another five years to October 2023 (the “renewed
THU Collaboration Arrangement”). Pursuant to the
renewed THU Collaboration Arrangement, Fosse
Bio would be entitled to commercialise the relevant
technologies of the Product and to manufacture and

o.

10.

ME - BERRBEED

REBE-Z-_TFAA=1H
LEREA R A5 B3 8 3 A
REEME - BB R&EE#E
ET-NFAA=ZTHLER
fEA: &) -

BmEERE
mVAERIRORES X
Em(ZESDEEEITHH

A (MEBED —HE
MZEmZ—BEEFEDORE
SERMERBNTEIZEF
NEdAEDIRERAF(E
ANDRIERBERZB(NEEKR
SHEEETD  WHFH
BERABEERREZBHBER
EMEEERSNR=ZZTE
MENAMBR_ZTRE=
RZ+N\B&EH  E#5RR0
T —FWAZFTHRZE
ZZFWA+=ZBEE BT
REEZWBAR  WRAR
AEZZT—NMNFELA=Z+NA
TR EEK BT ZH
BRAal o i B RBE
ﬁ%EA NN FEEFTZER
B EZERzHZE(EE
S2EEm®D - BEXRESR
EWHEER T N\F+ A3
BHepZE-N\F+—A+=
A AEEBREEFEREIL

MEHZE AEAEFHS
SEBRFEZ 2:,¢+ﬂ
(EBBERBEEGHD -

ﬂ%%é%%%ﬁ%éﬁ%
FORLCERERICZER
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LGRS MR BRI

For the six months ended 30 September 2020

10.

INTANGIBLE ASSETS (Continued)

sell the Product on an exclusive basis, and THU, is
entitled to 1.5% of Fosse Bio’s annual sales upon
commercialisation of the Product. Accordingly, Fosse
Bio has the exclusive right for the commercialisation
of the Product for the duration of the unexpired term
of the renewed THU Collaboration Arrangement.
The recoverable amount of the In-process R&D is
determined based on fair value calculations. The
fair value calculation used cash flow projections,
prepared by the management based on certain
key assumptions. The expected future economic
benefits attributable to the In-process R&D approved
by the management cover a 10-year period and a
discount rate of 22.98% was used. The management
believed that any reasonably possible change in any
of these assumptions used in cash flow projections
would not cause the carrying amount of In-process
R&D to exceed the recoverable amount. Other key
assumptions for fair value calculations related to the
estimation of cash inflows which include budgeted
sales and gross margins where such estimation is
based on management’s expectations for the market
development.

Based on the recoverable amount estimation, the
directors of the Company are in the opinion that
no impairment on the In-process R&D should be
recognised.

Hz—

10.

TZEFNA=THIEAEAR

BREEW

2B BB R B R A N8
ERER MEERRERE
REZERBERETEREEE
BIE1.6% 2 FHER UL
BHEERBERBAED
EARAERFHAEAERL
ZEMZBEAE- HIEBRE
Z A e & R8Ty iR AT EE
HEBEE - 2 FEFEERE
AEEBREARETIERR
WEZHAGRERN - BE
WA 2 BB EE 2
8 R R4 B 25 08 E10%F
5y - WHA22.98% 2 BB % -
EREMRE ZEARRE
MEBEANZBRZEMNGE
AR LS T w1 B R
BzREEBHIKOSHE -
HBREBFRERAZR
FHEFEEIZITERR 2
BHEBRERENX B2
REEEHMSERZEY
e o

RETKESE &L KRR
EERA BARTEBRE
WM -
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RS MR

For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

11. TRADE RECEIVABLES 11. EFSEWRER
The credit terms granted by the Group to its AEERTREPZEEH -
customers generally range from 90 days. A& /908 -
The following is an analysis of trade receivables by REZZAHEFHEKAR
age, presented based on the invoice dates, which BERRcERBEBESE) 2
approximated the respective revenue recognition 7285 ERERER D
dates at the end of the reporting period: T
At At
30 September 31 March
2020
R=-Z=-2F
hWA=+H
HK$’000 HK$’000
Fax T T
(unaudited) (audited)
(REEK) (&= =)
30 days or less 30A AT 1,262 —
31 to 60 days 31E60H 1,113 -
61 to 90 days 61£90H 1,321 725
Over 90 days 90H A E 9,174 14,883
12,870 15,608
12. TRADE PAYABLES 12. %5@1‘]',55#\
The following is an analysis of trade payables by age, BORNEREZEZANZE
presented based on the invoice date. §‘J BT :
At At
30 September 31 March
2020
R=Z2=2F
hB=+H
HK$’000 HK$ (00]0]
FET T3 T
(unaudited) (audlted)
(R & &%) (FE &+
30 days or less 30H AT 1,125 —
31 to 60 days 31£260H 1,033 —
Over 180 days 180B M £ 2,978 10,253
5,136 10,253
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For the six months ended 30 September 2020
HE-_Z-ZEFNA=1TRHILXEAR

13. CONVERTIBLE BONDS

13. WEKRES

At At
30 September 31 March
2020
R-TB_-FF
hA=+A )
HK$°000 HK$'000
FT#x T T
Current liabilities REBEE
Convertible Bonds I AMERESR= 665,896 —
Non-current liabilities ERBEE
Convertible Bonds | MR ES— 123,800 135,928
Convertible Bonds |l AmRES = 40,359 84,764
Convertible Bonds Il TT’*‘H&L&&%: — 512,071
_________________________________________________________ 164159 732,763
830,055 732,763
Convertible Bond | CIE:Y: 1%5‘?—
The Company issued convertible bonds in an KRARIBERZZE—=F+A

aggregate principle amount of HK$436,800,000
and HK$51,200,000 respectively on 25 October
2013 and 27 December 2013 (collectively referred to
as “Convertible Bonds 1”) for the acquisition of the
convertible bonds issued by Extrawell in aggregate
principal amount of HK$320,650,000 (“Sale CB-
I”) and 450,000,000 ordinary shares of Extrawell.
Both Sale CB-1 and 450,000,000 ordinary shares
of Extrawell were disposed in October 2019. The
Convertible Bonds | with a zero coupon rate mature
on the tenth anniversary of the date of issue.

The Convertible Bonds | entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds I, at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

2020/21F HifRE

:+£E&7$*E¢+:
AZt++tHETASHES
% Bl £A436,800,0007% T &
51,200,000/ JT /) 7] 12 % &
SEmBABRKRES —-
N EBBEETLAS S
%8 /320,650,000 T # A
ﬁﬂ%%%(ﬁ%%ﬂﬁ%%%
— ) %450,000,0000% 15 &

AR o ﬁ’%—HﬁHﬂa% &
450,000,000 % 1% & & i@ A% 15
EE@:%*R¢+H&% o A
BRES—CEMERAT
RETESRT TBFERE

TBRERSF-BTESFE
AHER - R BT AR R E 55
—HHRTFABER AR
BfE s — BB A RERD
HRELEREMN04E T
AR RESEIRTRS -
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For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

13. CONVERTIBLE BONDS (Continuea) 13. ARRESF &)

Convertible Bond | (Continued) ARRES— (&)

If the Convertible Bonds | have not been converted, WA RESF —REEHR
they will be redeemed at par on the tenth anniversary AR ETRARS RS E
of the date of issue. RIEEBETAER -

The Convertible Bonds | are issued in HK$. The fair ABRBEF—ABITLET - &K
values of the liability component were HK$42,886,000 ANARZE—=F+A=+H
and HK$4,981,000 for the Convertible Bonds | issued Ak=—ZT—=%+A=++H
by the Company at 25 October 2013 and 27 October BITAMRES —BBHS
2013 respectively, which has been determined by the ~ & 5 Bl £42,886,000%
discounted cash flow approach using the prevailing 7T 124,981,000 7T - Th B i@
market interest rate of similar non-convertible BEBEREREE FMAEL
bonds and taking into account the credit risk of the FE A AR & 5 /9 R 1T T 35 A
Company. The fair values of the conversion option of KRBT Wit RARRZEE
HK$671,267,000 and HK$82,161,000 were classified B o RABIRZTE—=F+
as the equity component for Convertible Bonds | A-+HBE-_Z—=41A
issued by the Company at 25 October 2013 and 27 —t+tEHBTZARKRES—
October 2013 respectively, and are calculated using DPEREHIZERER
Binomial Model. F1{E » Bl A671,267,0007% T

%282,161,000% 7T * Jy A =
AR BREE -

None of the Convertible Bond | was converted into NP EERME SEETR
ordinary shares of the Company during both interim RESFS —EBEHERASAQAL
period. AR e
The movement of the liability component of RWEHEA - AR ES
Convertible Bonds | for both periods is set out below: —BEHI2EHHINWOT
Principal
amount
HK$’000
T
As at 1 April 2019 (audited) KT —NFMNA—H
(1= 28 1% ) \ 351,600 120,978
Interest charge (Note 5) B R S (M 55) — 14,950
30 September 2019 —E-NFENA=1H
(unaudited) (REHEZ) 351,600 135,928
As at 1 April 2020 (audited) RZ_Z_ZTFMPMA—H
(&R 256,000 110,977
Interest charge (Note 5) FE R S (M 5E5) — 12,823
30 September 2020 ZE_ZFEAA=1H
(unaudited) (REEEZ) 256,000 123,800
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IGEEES

B PR RME

For the six months ended 30 September 2020
HE-_Z-ZEFNA=1TRHILXEAR

CONVERTIBLE BONDS (Continuea)
Convertible Bond Il

The Company issued convertible bonds in an
aggregate principle amount of HK$64,000,000,
HK$64,000,000, HK$64,000,000 and
HK$64,000,000 respectively on 24 April 2014, 30
August 2014, 31 December 2014 and 30 April 2015
(collectively referred to as “Convertible Bonds II”)
for the acquisition of the convertible bonds issued
by Extrawell in an aggregate principal amount up to
HK$256,520,000 (“Sale CB-II”) first, second, third
and fourth batches respectively which was disposed
in October 2019. The Convertible Bonds Il with zero
coupon rate will mature on the tenth anniversary of
the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds Il at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds Il have not been converted,
they will be redeemed at par on the tenth anniversary
of the date of issue.

13.

AR E 2= )
QE:3:3 ¢ =
ARAERZ

(|

333|"+E
\H-’-mm

&
X
—
z
S

Ehﬂm+

mmll Y

W%MMH \
30\\

A

F +
&% 5 5l 2%64,000,000
/’é JT ~ 64,000,000/ T
64,000,000/% 7t }264,000,000
/%TEEI’]—H‘%HM %( R
fEH D) Ao 5K —
i A ﬁ%zﬁt&%@?ﬁt
HEREETALALERS R
256,520,000/ 7T 1) 7] # A% &
H(FEamBEsz =] &
ERZZ-NFTAHE) -7
BRESF_2REAREXRET
METHMRF HBFERL
Hi o

BRERESF—_ETESRFE
AHER - TR BT A R R (E 55
“HERTFEARBRG AR
BESF BB BARIRRD -
HRELREKREMN04E T
AR RBSEIGTRRS -

fisd BT #R PR 18 5 — R 8%
AR BT H AR HBEFE
BIZEET AR -
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For the six months ended 30 September 2020

B -FFNLA=FTHINEAR
13. CONVERTIBLE BONDS (continued) 13. ARRESF &)
Convertible Bond Il (Continued) ARRES = (&)

The Convertible Bonds Il are issued in HK$.
The fair values of the liability components were
HK$6,622,000, HK$6,916,000, HK$7,577,000 and
HK$7,790,000 for the Convertible Bonds Il issued
by the Company at 24 April 2014, 30 August 2014,
31 December 2014 and 30 April 2015 respectively,
which has been determined by the discounted cash
flow approach using the prevailing market interest
rate of similar non-convertible bonds and taking
into account the credit risk of the Company. The fair
values of the conversion option of HK$131,454,000,
HK$118,983,000, HK$112,597,000 and

AHRRER ZABTET - A
RAINZZE—NEENA =+
H ZZ—mENA=+H"
“E-mE+ZA=t—HK
—E-RFWA=THETZ
TEEs_—aEHOZA
& 5 Al 76,622,000% T
6,916,000/ 7T 7,577,000/
7t K&7,790,0007 7T - Ty iE iR
BRI EmEE MAELU
SERI R B 5 0 R 1T T 5 A
EEF TARARRZE

HK$109,371,000 classified as equity components for ERE - AQ A EA: T -
the Convertible Bonds Il issued by the Company at FMHAZ+M EI — 4
24 April 2014, 30 August 2014, 31 December 2014 NA=+H8" E¢+_
and 30 April 2015 respectively are calculated using A=+—8 )SZ*T AFMEA
Binomial Model. The inputs into the model were as =TBEETZARRESF =S
follows: ARSI RERT
B 7 5l £131,454,000/% 7T *
118,983,000/ 7t + 112,597,000
75 7t 109,371,000/ JTE TR
ZHEAEXGE - 8AZ
f;‘l XNZB 8T
Principal amount of HK$64,000,000
A ¢ 464,000,000 7T

24 April 30 August 31 December 30 April

2014 2014 2014 2015

—Z-mF —EZ-mF —2-@mE —B-If

mA=+mA NA=+H t=A=+-H mA=tH

Stock price & HK$1.42 70  HK$1.19%87T  HK$1.16H 7T  HK$1.16% T

Exercise price TEEE HK$0.40 T HK$0.40 7T HKS0.40 T HK$0.40% T

Discount rate B X 25.46% 24.92% 23.78% 23.44%

Risk-free rate (Note a) ERRAX a) 2.20% 1.84% 1.85% 1.48%

Expected volatility (Note b) B E (M) 84.57% 82.53% 80.79% 79.49%

Expected dividend yield (Note ¢) ~ TE Hi it 8035 % (i it c) 0.00% 0.00% 0.00% 0.00%
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For the six months ended 30 September 2020

CONVERTIBLE BONDS (Continuea)
Convertible Bond Il (Continued)

Notes:

(@) The rate was determined with reference to the yields
of Hong Kong government bonds and treasury bills

as at the date of valuation.

(b) Based on the historical price volatility of the Company
over the bond period.

HE_Z-ZTFAA=1THILREA

13. WK E S @)

R 3R = ()
s -

@ EAEDSEREELS
G Ty PTOE
BEBRE -

(b) EREFHHEARFNBGE
ERERIE -

(© Estimated regarding the historical dividend payout of () BARE B AR BIRA
the Company. fhEt e
None of Convertible Bonds Il was converted into PP EERME SETR
ordinary shares of the Company during both interim REHF_EEBEBRAEAQAE
periods. AR e
The movement of the liability component of PRWEBEHE TREES =
Convertible Bond Il for both periods is set out below: ZBEBDZEHEIINOT
Principal Carrying
amount amount
& HE FREE
HK$’000 HK$’000
FAT T T
As at 1 April 2019 (audited) RZZ—NLFMNA—H
(5% %) 256,000 75,970
Interest charge (Note 5) B R 3 (B 5E5) — 8,794
30 September —E-hFARA=TH
2019(unaudited) (REFEZ) 256,000 84,764
As at 1 April 2020 (audited) RZZ_ZTFMH—H
(&% %) 103,600 36,314
Interest charge (Note 5) 8 5 & (M 3E5) — 4,045
30 September 2020 ZZE-TFNA=1+H
(unaudited) (REFEZ) 103,600 40,359

2020/21F HifRE
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For the six months ended 30 September 2020
HE—T-TFNA=1HIEAERA

13.

42

CONVERTIBLE BONDS (Continuea)
Convertible Bond Il

The Company issued convertible bonds in an
aggregate principal amount of HK$715,000,000 on
28 July 2014 (collectively referred to as “Convertible
Bonds III") for the acquisition of 51% equity interest
in Smart Ascent. The Convertible Bonds Il with
a coupon rate of 3.5% per annum mature on the
seventh anniversary of the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 7 years from the date of issue of the
Convertible Bonds lll, at the conversion price per
share of HK$2.5, subject to anti-dilution clauses.

If the Convertible Bonds Ill have not been converted,
they will be redeemed at par on the seventh
anniversary of the date of issue.

13.

AR ES e

R ES=
ARRABER-_T-—HF L
AZTNBETASRER
715,000,000 7T #) 7] #2 f% (&
H(HRBAIBMEESF=) A
W B E D19 FHE - FIHA R (R
F_ZREF L ER3E%
RETHBRACBFERT
HY o

AMEESF=ETESTE
AR RBETHBBRESR=
H 112 £ 5 R BE B 15 AT R A
BHEZBRAARRARY &
BERERKM25E T A
R EEGRRS] o

AR EF = REE KR
AR ETHMES EBFE
HiREETAED -
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Notes to the Condensed Consolidated Financial Statements

13.

BEESSY:

RS R 2R BT EE

For the six months ended 30 September 2020
ET-FFNA=+AHIENER

CONVERTIBLE BONDS (Continuea)
Convertible Bond Il (Continued)

The Convertible Bonds Il are issued in HK$. The fair
value of the liability component was HK$233,547,000
for the Convertible Bonds Ill issued by the Company
at 28 July 2014, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. The fair value of the conversion option
of HK$136,646,000 was classified as the equity
component for the Convertible Bonds Il issued by
the Company at 28 July 2014 and is calculated using
Binomial Model. The inputs into the model were as
follows:

Stock price f% (&

Exercise price TEE

Discount rate AL IR &

Risk-free rate (Note a) mER A (M iEa)

Expected volatility (Note b) 78 A7 1@ (Pt 52 b)

Expected dividend yield (Note c)

Notes:

(a) The rate was determined with reference to the yields
of Hong Kong government bonds and treasury bills

as at the date of valuation.

(b) Based on the historical price volatility of the Company
over the bond period.

(©) Estimated regarding the historical dividend payout of
the Company.

13.

8 5 B B aR & (B Rt o)

2020/21F HifRE

AR ESE
ARBRESF=4E)
—Hﬁ“ﬂﬂi% L/\/%E%TT ¥iN
ARRZE—EmFELAZFN
AT RkESE=-BE
Bz~ F 18 A233,547,000
BT NEBBRRBRAESRE
E R RABEUETIRKRES
WIRITMBAEET - Wl
EARBZEERR - A2
AR=—ZE—NF+A=+NH
?X?:IZ—H@HFXL%%E“;%ER
BadocBRELATFTER
136,646,0005% RIDLE -
EHABAFE g AZERX
Z2EMT

28 July 2014
principal amount of
HK$715,000,000
—E-mE

tA=tANH
&8
715,000,000% j©

HK$1.273% 7T
HK$2.5/% 7T
24.67%
1.63%
80.04%
0.00%

i
(@ BHEPSEREEDH
EERNEEREENE

BEMEE -

(b) ERESFHRHEARFNBG
ERERIE -

() READF B
EEHSH -

£’ eIk
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Notes to the Condensed Consolidated Financial Statements

RS MR

For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

13.

44

CONVERTIBLE BONDS (Continuea)
Convertible Bond Il (Continued)

On 28 October 2019, the Company completed
the amendment of the term and condition of the
Convertible Bond Il with Extrawell. Under the
amendment, Extrawell agreed the due date for
annual interest payment of HK$25,025,000 due
on 27 July 2019, 2020 and 2021 amended to on
or before 28 July 2021; and additional interest of
HK$11,261,250 shall be paid by the Company on 28
July 2021. Detail of the amendments of the term and
condition of the Convertible Bond Il are set out in the
Company’s circular dated 13 September 2019.

None of Convertible Bonds Ill was converted into
ordinary shares of the Company during both interim
periods.

The movement of the liability component of
Convertible Bond Il for both periods is set out below:

As at 1 April 2019 (audited) RZ=ZZT—NLFMNA—H

13.

AR ESE
ARREF=E)
RZE—AF+A=Z+NB -
ARARTKEBEESEATE
BEF=OBEREES R
BT BEREBR -
—NF - ZTEZFTFR_ZF
4+ A-t+tAEHEN
#925,025,0007% 7T &) & F 7
ENREBARA =T _—F
tAZ+tNBHZA: RARQ
AIAR-ZE-_—F+tA=-+N
B > % 5 F] B11,261,2507%
TL e BRI AR E FH = F K
MGz s BEH R AR R A
BRZE-NFANA+=AZA
BK o

MRS BESR
BREFZEEB/ARNA L
B -

R - JRkER=A
BEA 2 EFHFH T

Principal
amount

& HE

Carrying
amount
fR E B
HK$’000
FHET

HK$'000
T# T

(') 715,000 461,684

Interest charge (Note 5) 2 F 3 (M 5E5) — 50,387
30 September 2019 —E-NAFNAA=1H

(unaudited) (REEEZ) 715,000 512,071
As at 1 April 2020 (audited) R-Z-_ZFMWA—H

(&EZ) 715,000 595,851

Interest charge (Note 5) 25 (M 5E5) — 70,045
30 September 2020 —ETFhA=1+AH

(unaudited) (REEZ) 715,000 665,896
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Notes to the Condensed Consolidated Financial Statements

14. SHARE CAPITAL

Ordinary shares of
HK$0.01 each

BEiEa

Pt 75 R R Y =

For the six months ended 30 September 2020

FIREE0.0OTNE TH & i@

Number of
shares

i 7 & 8
‘000

T &

HE_Z-ZTFAA=1THILREA
14. R

Share capital

Authorised: ETE
As at 1 April 2019, 30 %:%*/‘LEEH*E .
September 2019, 1 April z jlijlﬂ =t+8-
2020 and 30 September ZEZEFWNA—HRK
2020 —ZE-ZEFNR=TH 50,000,000 500,000
Issued and fully paid: BETRAR:
As at 1 April 2019 (audited) RZE—NFMHA—H
(f8& %) 1,464,193 14,642
As at 30 September 2019 N_E-NFHLA=+H
(unaudited) (REEER) 1,464,193 14,642
As at 1 April 2020 (audited) RZZE-TFMA—H
(K&Z) 1,464,193 14,642
As at 30 September 2020 RZEZEFNA=+AH
(unaudited) (REER) 1,464,193 14,642

2020/21F HifRE
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Notes to the Condensed Consolidated Financial Statements

RS MR

For the six months ended 30 September 2020
HE-_Z-_ZFNAA=1+TRHINER

15. RELATED PARTY TRANSACTIONS 15. BEALXRS
During the period, the Group entered into the REBRANEREE AL E
following transactions with related parties: TZRHWT:

Six months ended
30 September
BEhALA=1tHLEAMEA

2020
=t Sk 3:3

—

HK$°000 HK$’000
FE R T
(unaudited) (unaudited)
(R EZ) (R ER)

Service fee expense paid B R ENMARRARRE

and payable to Dr. Mao, EETIRBERX
a shareholder of the
Company 336 336
Amount due to Dr. Mao, FERARRIRREBL
a shareholder of the 2 FEr
Company* 7,000 7,000
Compensation of key FTEEBRAE W
management personnel:
Short-term employment REREERET
benefits 1,375 1,375
Post-employment benefits BmEBEEA 18 18
* The amount is unsecured, non-interest bearing and * ZAEAEER R ERS
repayment term was three years after drawndown BERBASHAK=F -
date.
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LGRS MR BRI

For the six months ended 30 September 2020

16.

CONTINGENT LIABILITIES AND
LITIGATION

Litigation concerning CNL (Pinghu)
Biotech Co. Ltd. (“CNL (Pinghu)”) in the
PRC

On 17 April 2012, a writ of summons was issued
by )T & Im & 12 % % B & R 2 7 (Jiangsu Ruifeng
Construction Group Co., Limited) (“Jiangsu
Ruifeng”) in the PRC as the plaintiff against CNL
(Pinghu), an indirect non-wholly owned subsidiary
of the Company, as the defendant in relation to
the disputes arising from the consideration and
completion of construction services under the
construction contracting services agreement dated
8 October 2010, the construction agreement dated
17 December 2010 and the supplemental agreement
dated 8 March 2011 (collectively referred to as the
“Construction Agreements”) entered into between
CNL (Pinghu) and Jiangsu Ruifeng, to claim the
outstanding construction cost of RMB13,150,000,
the related interests and litigation costs of the
case. Pursuant to the Construction Agreements,
the total construction costs was RMB16,675,000.
Jiangsu Ruifeng had issued invoices amounting to
RMB29,126,000 in relation to the construction work
they performed. The aggregated invoice amount
was substantially different from the contracted
amount. CNL (Pinghu) only settled the amount of
RMB16,601,000 and recorded it as the cost of
buildings as at 30 June 2012. On 24 April 2012,
Jiangsu Ruifeng obtained a civil ruling against
CNL (Pinghu), pursuant to which a bank deposit
of RMB15,000,000 or equivalent amount of assets

Hz—

16.

ToTFAA=HHILAER
HARBERFD

R EA B (P &
ME AT B R AR ([ (F
) 1) 2 3R

RZE—Z—FWOA++H" T
wingkESERAFRAE ([
BmEDERRSE) NFHE
AARIZzEBRIFEZEMBA
PR CERERESE) B H
ZoM  REBEABAPEE
M ET&HIRET VA A
T-EFT+ANBZEEED
R%HsE  BHAE_T—TF
+ZAt+ttERzZEERHHEKA
HeE-_ZT——F=—ANAZH
GBI ERRDE
TZRERTKEZERBEM
SI#E S 3k LB IR IE A P T
(FF38) =8 A B 13,150,000
TLZARFZAFEERA - FBEF
BREHZFDEE - RE
BEHE BEEKRKEIAA
R #16,675,0007T ° /T & i 1&
REBETZEBETIRERE
£ w8 A ARK29,126,000
Lo BEBREHANSEL
RERXEZRE - PHRCEHRE
¥4 A R #16,601,0007T @ I
RZTE——F A=+ HRLHK
ERERAN - RZF—ZF N
AZ+mA  T#IKEE B
BHEPHEHDZIREH

o 3

[ Far
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Bk

A RS R AR M

For the six months ended 30 September 2020

BE—
16.

48

ZoRFAA=THIEREAR

CONTINGENT LIABILITIES AND
LITIGATION (Continued)

Litigation concerning CNL (Pinghu)
Biotech Co. Ltd. (“CNL (Pinghu)”) in the
PRC (Continued)

of CNL (Pinghu) were to be frozen, but the actual
amount frozen was HK$222,000 as at 30 June
2012, which was significantly lower than the amount
stated in the civil ruling. The frozen balance was
released during the year ended 30 June 2013. On
14 January 2013, an independent construction
consulting company, which was appointed by
Pinghu District Court, issued a statement certifying
the total construction cost incurred would be in
a range between RMB15,093,000 (equivalent to
approximately HK$19,142,000) and RMB18,766,000
(equivalent to HK$23,801,000). According to the
relevant legal opinion dated on 29 July 2013, the
possibility for Pinghu District Court for adopting
the construction cost of RMB18,766,000 is higher.
On 20 December 2013, the #T /L& FHm A REF
(People’s Court of Pinghu City, Zhejiang Province)
delivered a further civil ruling, pursuant to which,
CNL (Pinghu) shall, after the said civil ruling came
into force, pay to Jiangsu Ruifeng, among other
things, a fee of RMB3,309,000 (equivalent to
approximately HK$4,197,000) for the construction
services rendered. CNL (Pinghu) filed an application
to appealto M T & & B M & A R A I (the
Intermediate People’s Court of Jiaxing City, Zhejiang
Province). On 25 April 2014, # T & & # M & 4
A R & Bt upheld the original ruling of #7 /T & F
M A R & Bt and the Company was required to
pay approximately RMB4,223,000 (equivalent to
approximately HK$5,333,000) to Jiangsu Ruifeng.
Full provision had been made by the Group in this
regard as at 30 September 2014. During the year
ended 31 March 2015, the Company has received
payment notice of approximately RMB2,897,000
(equivalent to approximately HK$3,660,000) and
settled accordingly. There is no further payment
was made by the Company for the period ended 30
September 2020.

16.

FRBERFRE

RAPEEESHECEHE
MM A RAR (5 (P

5@)J)2%ﬁ?&(@)
VR R (TR 2 B 1T
ﬁ /\EﬁmsooooooE&
zgﬁﬂﬂﬂzﬁﬁh
\E%Ez/%, ZEBRSER

—FRA="1H 7%222000
B EARERARERE
Moleof - ZREBED

REBEZE-_Z—=F,A=+H
LFFERR - R T —=F—
A+0A > —HBZREER

NREFE AT S - %
B EE ERHEREAK
N A& A B #15,093,0007T (17
B 419,142,000 7T) £ A
R #18,766,0007T (18 & M 49
23,801,000 7t) 2 ] » 18 &
HA-—T—=%+tHF-tAN
HZ@%%&%%«?ME
EREMNEERAARE
18,766,000 C My AT BE 1 8 /& o
RZZE—=F+=-A=+8"
HITEFEHMARKRE S
E—SPREHT Bt F
WP ERREREER
BT ER IR IS N (R BEE)
RAREOBZERBEZER
AEM&%&%Wﬂ@\mm
4,197,000 7T) ° A far (57 #0)
m%i%%ﬂm¢ﬁAE£
PR L - R —4F N
BZ+HA #MIX=EMH
BAREEEST N ILE T H
MARZERZ RERHA R M
AN B A AL ER I S A
A B #4,223,0007T (8 & A 4
5,333,000/ 7T) - NEBEE R
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REHRE REE=Z—1
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