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KEY FINANCIAL HIGHLIGHTS

RESULTS

Revenue
Gross (loss)/profit

Loss before tax from continuing operations
Profit before tax from a discontinued operation
Income tax credit

Loss for the year
Loss attributable to owners of the Company

Basic and diluted
For loss for the year

For loss from continuing operations

KEY ITEMS IN CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

Equity attributable to owners of the Company
Total assets
Net assets per share

OPERATION SUMMARY

Marble blocks production volume (m3)

Marble blocks sales volume (m3)

Marble blocks average sale price,
excluding VAT (RMB)

2020 2019
RMB’000 RMB'000 Change
20,248 6,136 229.99%
(2,107) 2,314 -191.05%
(12,891) (25,910) -50.25%
- 125 -100.00%
1,091 5,311 -79.46%
(11,800) (20,474) -42.37%
(11,762) (18,815) -37.49%
RMBO0.30 cents RMBO0.49 cents -38.78%
RMBO0.30 cents RMBO0.49 cents -38.78%
2020 2019
RMB’000 RMB'000 Change
63,066 64,575 -2.34%
72,928 73,333 -0.55%
RMB0.014 RMB0.016 -12.50%
2020 2019 Change
7,054 4,024 75.30%
6,835 5,337 28.07%
2,581 1,222 111.21%




MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

During the year ended 31 December 2020 (the “Year"), the operating revenue of Future Bright Mining Holdings
Limited (the “Company”) and its subsidiaries (collectively, the “"Group”) was approximately RMB20.25
million, which represented an increase of approximately 229.99% as compared to the operating revenue of
approximately RMB6.14 million for the year of 2019 (the “FY2019"). The increase in revenue from marble
business was mainly due to the exploration of new customers by the Group during the Year. However, due
to the outbreak of novel coronavirus (“COVID-19"), both production and delivery of marble blocks were
temporarily suspended in the first few months of 2020 and were resumed in May 2020 and June 2020
respectively.

Our customers of the marble business are mainly from the real estate and construction markets of the PRC.
Apart from our principal mining activities, the business of the construction and property development markets in
the PRC has come to a halt and the operations of many construction companies and property developers have
been suspended as a result of the COVID-19 pandemic. A number of property development projects have been
put on hold, and this affected the corresponding demands for marble blocks.

As a result, the Group was requested by some of the customers to postpone the delivery of marble blocks.
During the Year, only part of our customers have purchased marble blocks from the Group according to the
terms and schedule under the original contracts. Unfortunately, due to sporadic cases of COVID-19 in different
areas (especially in north-east areas) of the PRC in the second half of 2020, the delivery of marble blocks to our
customers was further delayed and the revenue for the Year was adversely affected.

No revenue was generated from the segment of commodity trading (FY 2019: Nil) during the Year. The
following table sets forth the breakdown of the Group’s revenue by business segment for the Year:

2019
Percentage Gross
to total Profit
RMB'000 revenue margin
Marble block 6,136 100.00% 37.71%
Commodity trading — 0.00% 0.00%
Total 6,136 100.00% 37.71%

Cost of Sales

The Group's cost of sales increased from approximately RMB3.82 million for FY2019 to approximately
RMB22.36 million for the Year, representing a significant increase of approximately 485.34%. The cost of
sales for the Year represented the marble blocks mining and purchasing costs and mainly included mining
labour costs, sub-contractor fee, materials consumption, fuel, electricity, processing fee of abandoned stone,
depreciation of production equipment and amortisation of mining rights.

Gross Loss/Profit and Gross Profit Margin

The gross loss of the Group amounted to approximately RMB2.11 million and the gross profit margin was
approximately -10.41% for the Year, which represented a significant decrease of approximately 191.05% as
compared with the gross profit for FY2019 of approximately RMB2.31 million (FY2019: gross profit margin of
approximately 37.71%). The significant decrease in gross profit margin of marble block segment from 37.71%
t0 -10.41% was due to the increase of production cost caused by COVID-19 pandemic and the processing costs
for abandoned stone accumulated from previous years. Further details of the development expenditures in
relation to the Yiduoyan marble mine are set out in the section headed “Major Exploration, Development and
Production Activities” in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income and Gains

Other income and gains for the Year were approximately RMB3.31 million, which represented an increase of
approximately RMB0.9 million as compared to the other income and gains of approximately RMB2.41 million for
the FY2019. The Group has generated income from rental of production machinery of approximately RMB1.33
million (FY2019: Nil) during the Year. However, no service income (FY2019: approximately RMB0.38 million) and
gain on disposal of subsidiaries (FY2019: approximately RMB1.43 million) was recorded during the Year.

Selling and Distribution Expenses

During the Year, selling and distribution expenses were approximately RMB0.13 million (FY2019: approximately
RMBO0.74 million), which was primarily comprising transportation, rental of show room, consultancy fee, and
salaries of the Group’s sales and distribution staff and their entertainment and travelling expenses. In order to
further tighten the cost control of the Group, most of the above expenses were reduced to minimal during the
Year.

Administrative Expenses

Administrative expenses mainly included legal and professional fees, printing and announcement fee, rental
payment of short term lease, depreciation, amortisation and salaries of staff. Such expenses decreased
significantly by approximately RMB6.34 million or 32.70% from approximately RMB19.39 million for the FY2019
to approximately RMB13.05 million for the Year. The decrease was mainly due to the decrease in staff costs,
professional fee and other short term lease payments during the Year.

Impairment on Financial Assets, Net

The management assesses the measurement of expected credit losses in relation to financial assets. Net
amount of impairment losses of approximately RMBO0.28 million was reversed during the Year (FY2019:
approximately RMB2.55 million of impairment losses was recognised). All of the trade receivable balances
related to sales in this Year and last year balances were fully settled by customers during the Year.

Losses on Changes in Fair Value of Financial Assets at Fair Values Through Profit or Loss

As at 31 December 2020, the Group had current equity investments at fair value through profit or loss of
approximately RMBO0.31 million which were investments in various listed shares (FY2019: RMB1.86 million).
The Group recorded net fair value loss of equity investments of approximately RMBO0.73 million for the Year
(FY2019: approximately RMB2.86 million).

Other Expenses

Other expenses decreased by 94.48% from approximately RMB4.71 million in FY2019 to approximately
RMB0.26 million in 2020, primarily due to cash and in-kind donation of approximately 0.14 million (FY2019:
approximately RMB0.03 million in-kind donation) made during the COVID-19 pandemic and approximately
RMBO0.07 million (FY2019: approximately RMB2.15 million) for written off and disposal of property, plant, and
equipment during the Year. Other expenses also included the written down of net realisable value of inventories
of approximately RMB2.16 million for FY2019. The Group did not incur such expenses for the Year.

The Directors performed impairment assessment on the non-financial assets of the marble block operating
segment as at 31 December 2020 with reference to a valuation report issued by an independent qualified
valuer. No impairment of non-financial assets was provided during the Year (FY2019: Nil). Details of impairment
test and related assumptions used for valuation are discussed in the paragraph headed “Impairment
Assessment” below.



MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

Finance costs decreased from approximately RMB0.39 million for FY2019 to approximately RMB0.21 million for
the Year. The Group has entered into a new and long-term lease contract for office premises in the PRC during
the Year.

Loss Attributable to Owners of the Company

In view of the above factors, loss attributable to owners of the Company was approximately RMB11.76 million
for the Year (FY2019: loss of approximately RMB18.82 million). The decrease of loss was mainly resulting from
the decrease in administrative expenses and other expenses incurred during the Year.

Impairment Assessment

With respect to the impairment assessment for non-financial assets of the marble block operating segment, the
Group engaged AP Appraisal Limited, an independent qualified valuer, to carry out a valuation of the recoverable
amount of the cash-generating unit (“"CGU") as at 31 December 2020, based on the value-in-use (“VIU")
calculations. The valuation uses cash flow projections based on financial estimates covering a ten-year period
and a discount rate of 14%. Such a projection period was estimated based on the mine reserve and anticipated
annual consumption volume. There was no change in the valuation method used in current and prior years.
The major underlying assumptions used in the VIU calculation for impairment assessment are summarized as
follows:

° the discounted cash flow projections were based on the mine reserve and Director’s judgement to renew
the mining permit to 2031;

° the increase of the annual production capacity to 200,000 m® per annum will be granted by relevant
authorities in 2021;

o the average gross margin (% of revenue) of 33.06% is based on past practices and expectations of future
changes in the market;

° the discount rates using pre-tax rates of 14% that reflect current market assessments of the time value
of money and the risk specific to the CGU; and

° the growth rates of sales volume and unit price are by reference to past experience and industry growth
forecasts.

The valuation method of discounted cash flow (“DCF") was adopted for the calculation of the VIU of the CGU.
DCF analysis is a method used to estimate the value of an investment based on its future cash flows. DCF
analysis determines the value of the company today based on projections on how much cashflow the company
will generate in the future.

According to the Standards and Guidelines for Valuation of Mineral Properties issued by the Special Committee
of the Canadian Institute of Mining, Metallurgy and Petroleum on Valuation of Mineral Properties (“CIMVAL"),
the DCF valuation method is very widely used and is generally accepted in Canada as the preferred method for
valuation of mineral properties. CIMVAL is also recognised by The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (under Chapter 18 of the Rules Governing the Listing of Securities (the “Listing Rules”).

No impairment provision was made for the Year as the Directors consider that the recoverable amount of the
CGU had exceeded the carrying amount with reference to the valuation report (FY2019: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Marble and Marble-related Business

At the beginning of 2020, the outbreak of COVID-19 in the PRC severely affected the normal life of the people
nationwide. Numerous enterprises suspended operation and production due to the pandemic, and logistics and
transportation were greatly affected. Moreover, many exhibitions of stone industry have been postponed or
cancelled. The above factors restricted the Group in exploring new customers in 2020. On the other hand, due
to adoption of numerous precautionary measures, the production and operating costs, including the pandemic
related costs, labour costs and environmental protection costs, have increased during the Year. All these factors
made 2020 to be a very challenging year for the Group.

During the Year, we are continuously focusing on the development of the Yiduoyan Project, which is an open pit
mine located in Hubei Province of the PRC. A total of 7,054 m3 of marble blocks had been produced, 6,835 m3 of
marble blocks had been sold in 2020. Besides, the Group also purchased and sold other types of marble blocks
during the Year. The revenue generated from this business segment during the Year amounted to approximately
RMB20.25 million.

After continuous efforts of the sales team in last year, the Group got contracts from several new customers
in early this Year. Unfortunately, due to the COVID-19 outbreak in January 2020, the Hubei government
announced a lockdown order, which requested all people in Hubei Province to stay at home and all operation
must be temporarily suspended. Although the lockdown order was lifted in around mid March 2020, only limited
operating activities were allowed by the government. Our mining operation was not able to resume until May
2020 and we resumed the delivery of our marble blocks to customers in June 2020. Besides, due to COVID-19
pandemic, the Group adopted numerous precautionary measures, which in turn increased production costs,
especially in the early stage of production resumption.

Our customers of marble business are mainly from the real estate and construction markets of the PRC.
The business of the construction and property development markets in the PRC has come to a halt and the
operations of many construction companies and property developers have been suspended as a result of the
COVID-19 pandemic and resulting lockdown order. A number of property development projects have been put
on hold, and this affected the corresponding demands for marble blocks.

As a result, the Group was requested by some of the customers to postpone the delivery of marble blocks.
During the Year, only part of our customers have purchased marble blocks from the Group according to the
terms and schedule under the original contracts. Unfortunately, due to the sporadic cases of COVID-19 in
different areas (especially in north-east areas) of the PRC in the second half of 2020, the delivery of marble
blocks to our customers was further delayed.

For other customers, the Group is having ongoing discussions with them regarding the revised terms and in
particular, the updated delivery schedule. However, this is still subject to the COVID-19 situation and further
development, and the recovery of the construction and property development markets in the PRC.



MANAGEMENT DISCUSSION AND ANALYSIS

Trading of Commodities Business

No revenue was generated from the commodity trading business for the Year (FY2019: Nil). Although the
Group has disposed of two subsidiaries engaged in trading business last year, we are still looking for attractive
opportunities in trading business.

Money Lending Business (Discontinued Operation)

We have disposed of a subsidiary company and ceased the operation of money lending business last year in
order to focus resources on the core mining business of the Group.

No income was generated from this business segment for the Year (FY2019: Nil).

Relationships with Customers, Suppliers, Contractors and Other Stakeholders

During the Year, there were no material and significant dispute between the Group and its key stakeholders,
including employees, customers, suppliers, sub-contractors, banks, regulators and shareholders. The Group will
continue to ensure effective communication and maintain good relationship with each of its key stakeholders.

Environmental Policies

The Group places emphasis on environmental protection in the course of its operation. We have adopted
and implemented various measures on an on-going basis to minimise the impact of our operation on the
environment and comply with the relevant environmental protection laws and regulations. Such measures
include, inter alia, (i) restoring the land damaged by our mining activities pursuant to the relevant land
rehabilitation laws and regulations; (ii) using abandoned stones for the access road and transfer pad
construction; (iii) reusing domestic wastes as fertiliser; (iv) collecting and treating waste water for recycling in
production or for irrigation; (v) adopting wet drilling to reduce fugitive dust emission; and (vi) using low noise
equipment to reduce noise emission.

Compliance with Relevant Laws and Regulations

Compliance procedures are in place to ensure adherence to applicable laws, rules and regulations, in relation to
in particular, those having significant impact on the Group. The audit committee of the Company is delegated by
the Board to monitor the Group’s policies and practices on compliance with legal and regulatory requirements
and such policies are regularly reviewed. Any changes in the applicable laws, rules and regulations are brought
to the attention of relevant employees and relevant operation units from time to time.

During the Year, the Group has complied with all applicable laws and regulations in Hong Kong and the PRC in
all material aspects for the business operation of the Group. Besides, the Group has also obtained all material
approvals, permits and licences for its current business operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mineral Exploration

We have completed the mineral exploration works before the Yiduoyan marble mine of the Company
commenced commercial production on 1 September 2014.

For the Year, no further mineral exploration was carried out. As a result, there was no expenditure on mineral
exploration.

Development

Due to the outbreak of COVID-19, mining activities were not able to resume until May 2020. However, some
works have been done in March and April to prepare for the resumption of production work.

In March 2020, we provided all the staffs of the Company with training related to production safety and
occupational health as well as work resumption training, and conducted assessment before work resumption.
Those who failed in the assessment were retrained and were required to take the relevant examinations again.
Moreover, all staff have undergone occupational health examination. As such, we further consummated the
staff training and examination files and occupational health records. In April 2020, we required all staffs to
carry out self-examination and rectification on mining safety hazards every month, and carried out thorough
inspection and maintenance for all production equipment to ensure that they operate safely during the
production process. We also identified, assessed and eliminated potential risks of the mine from time to time.

For the Year, the Group recorded development expenditures of approximately RMB19,032,000 with respect to
the expansion of Yiduoyan marble mine.

The detailed classification of development expenditures during the Year is as follows:

Consultation service fee for safety production standardization certificate
Economic evaluation and technical analysis report

Education and training for production safety

Health check

Labour protection supplies

Processing fee for abandoned stone

Production safety liability insurance

Production safety signs

Purchase of production equipment and machinery

Rental of production equipments and machinery

Repair and maintenance of mine infrastructure

Repair and maintenance of production equipments and machinery
Safety rescue agreement

Soil and water conservation compensation

Technical consultation service fee for mine reserves

Technical consultation service fee for mine safety

Water resource fee



MANAGEMENT DISCUSSION AND ANALYSIS

Mining Operation

During the Year, we carried out the destocking of marble block inventories of the mine. As at 31 December
2020, we had realised sales of 6,835 m?® of marble blocks. In the first half of the Year, we had conducted
detailed inspection, testing and preparation works on horizontal platforms and mining benches. During the
Year, our Yiduoyan marble mine block production amounted to 7,054 m?3. It also laid a solid foundation for the
commencement of mining operation next year.

During the Year, the expenditure on mining activities of the Group was approximately RMB19.45 million. The
expenditure of mining activities was approximately RMB2,758 per m® (FY2019: approximately RMB700 per
m?3). The increase of production cost per unit mainly caused by COVID-19 pandemic and the processing fee for
abandoned stone accumulated from previous years.

Our Yiduoyan Project is an open pit mine located in Hubei Province of the PRC. Currently, the Group holds the
mining permit of the Yiduoyan Project with permitted production capacity of 20,000 m3 per annum for a term
of 10 years (which will expire on 30 December 2021 and can be extended for another 10 years to 30 December
2031 according to the applicable PRC laws and regulations), covering an area of approximately 0.5209 km?. The
Yiduoyan Project contains marble resources with resource expansion potential through exploration according
to the independent technical report dated 29 December 2014 (the “Independent Technical Report”) prepared
by SRK Consulting (Hong Kong) Limited set out in Appendix IV to the prospectus of the Company dated 29
December 2014 (the “"Prospectus”).

Yiduoyan Project’s marble resource statement as at 31 December 2020

White Grey
Resource Category marble V-1 marble V-2 Total
(million m3) (million m3) (million m3)
Inferred 1.80 1.50 3.30
Indicated 5.44 1.80 7.24
Total 7.24 3.30 10.54

Yiduoyan Project’s marble reserve statement as at 31 December 2020

White Grey
Reserve Category marble V-1 marble V-2 Total
(million m?) (million m?) (million m?)
Probable 0.82 0.04 0.86
Note:
(1) The above table summarises the marble resource and reserve estimates prepared in accordance with JORC Code (2012

Edition) and are based on the Independent Technical Report.
(2) There was no material change in these estimates during the period from 30 June 2014 to 31 December 2020.

(3) Please refer to the Prospectus for the assumptions and methods used for making the above estimated resources and
reserves.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 27 September 2019, the Group entered into a sale and purchase agreement with J&JIT R4 ERF H
R EZERM AR QA (Shenzhen Zhongke Jiutai Resources Technology Co., Ltd.*) (the “Vendor") to acquire
70% equity interest of FYIF R L& ERF AT ER A (Shenzhen Zhongke Jiutai Resources Utilization
Research Institute Co., Ltd.*) (the “Target Company”) at the consideration of RMB62,000,000. The Vendor
is a company incorporated in the PRC with limited liability and was jointly established by Mr. Li Yuguo and
the BRI E5B2 TIRAZSFT (The Institute of Processing Engineering, Chinese Academy of Science*) (the
“Institute”) for the purpose of conducting researches in mineral processing methodology and as investment
arm. The Target Company is owned as to 70% by the Vendor, in which Mr. Li Yuguo, the controlling shareholder
of the Company, has an indirect majority equity interest. Accordingly, the Vendor is a connected person of
the Company under Chapter 14A of the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). For details, please refer to the Company’s announcements dated 27 September 2019, 15
November 2019, 31 December 2019, 31 January 2020, 28 February 2020, 31 March 2020, 29 May 2020 and 29
June 2020.

Due to the prolonged time required to complete the transaction and other commercial considerations, the
Vendor and the Company have agreed to terminate the sale and purchase agreement on 16 July 2020. Deposit
was refunded to the Company subsequently. For details, please refer to the Company’s announcement dated
16 July 2020.

Save as disclosed above, there were no material acquisitions or disposals of subsidiaries, associates or joint
ventures by the Group during the Year.

* For identification purposes only



MANAGEMENT DISCUSSION AND ANALYSIS

The Group identified various principal risk factors and uncertainties that may affect our operating results and

business prospects, including but not limited to the following:
Risk factors and uncertainties

Limited talents in mining industry

The Yiduoyan Project is still in the development stage where full-
scale site construction is currently taking place. The business
growth of the Group is highly dependent on certain senior
management members. Failure to retain the current key personnel
and hire, train and retain senior executives may adversely affect
the business and prospects of the Group.

Single mining project

We have only one mining project, the Yiduoyan Project. We
expect the Yiduoyan Project will remain our only operating mine
in the near future upon which we will depend on for the majority
of our operating revenue and cash flows. The Yiduoyan Project
is in the development stage where full-scale site construction is
currently taking place, and its operations are subject to a number
of operating risks and hazards as described below. As such, the
Yiduoyan Project may not ultimately become profitable. If we fail to
derive the expected economic benefits from the Yiduoyan Project
due to any delay or difficulty in its development, the occurrence of
any event that causes it to operate at less-than-optimal capacity or
any other negative development as described below, our business,
financial condition and results of operations could be materially and
adversely affected.

Single marble product

The business and profitability of the Group depend on the
customers’ preferences, demand and supply on different types of
marble blocks. Any adverse changes in market demand, customer
preferences or market prices, and excess supply may have a
material and adverse impact on the operating results of the Group.

Risk response

The Group will actively recruit more
talents who have professional
knowledge or relevant experience
in mining industry which can give
recommendations to further develop
and enhance the operation of Yiduoyan
Project.

Apart from Yiduoyan Project, the Group
continues to seek for other investment
or business opportunities to broaden
its income source and to further
develop its business.

The Group closely monitors the
changes in the mining and construction
industry.

If our customers request for other
types of marble blocks, we shall source
those products from other suppliers.
Besides, the board of directors will
continue to look for other profitable
mining projects to expand the group’s
sources of income and further develop
its business.

8]
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MANAGEMENT DISCUSSION AND ANALYSIS

Risk factors and uncertainties

Limited number of customers

A limited number of customers have, historically, consistently
accounted for a significant portion of our revenues. Accordingly,
our success will depend on our continued ability to develop and
manage relationships with major customers. In the event that
any of these customers substantially reduce the quantity of their
purchase order notwithstanding the minimum quantity they are
obliged to purchase or otherwise terminate their business relation
with us entirely, our business and results of operations may be
materially and adversely affected if we are unable to find substitute
customers in a timely manner.

Operating risks and hazards

Our mining operations are subject to a number of operating
risks and hazards, some of which are beyond our control. These
operating risks and hazards include: (i) unexpected maintenance
or technical problems; (ii) interruptions of our mining operations
due to unfavourable weather conditions and natural disasters
(such as earthquakes, floods and landslides); (iii) accidents;
(iv) unexpected outbreak of epidemic diseases; (v) electricity or
water supplies interruptions; (vi) critical equipment failures in our
mining operations; and (vii) unusual or unexpected variations in
the mine and geological or mining conditions, such as instability of
the slopes and subsidence of the working areas. These risks and
hazards may result in personal injury, damage to, or destruction of
production facilities, environmental damages and could temporarily
disrupt our operations and damage our business reputation.

Any disruption for a prolonged period to the operations of our mine
or production facilities may have a material adverse effect on our
business, financial condition and results of operations.

Risk response

The Group maintains good relationships
with the existing customers. At the
same time, the Group is exploring
new markets and broaden its potential
customer base by trading of marble
blocks and marble related products.

The COVID-19 pandemic had resulted
in the cost overruns and delay in
execution of signed contracts in 2020.
The Group continues to manage
the cost carefully and optimise the
resources utilisation.

In addition to the Yiduoyan project in
Hubei Province, the Group will try its
best to diverse its trading business
of marble in other regions of the PRC
in the future. If one of the cities in
the PRC is being locked down, the
business located at other cities can
still be operated as usual to minimise
the adverse impact on operations and
financial conditions of the Group.

For more details about the general risks and uncertainties facing the Group, please refer to the Prospectus.



MANAGEMENT DISCUSSION AND ANALYSIS

Our objective is to become a well-known supplier of marble blocks in the PRC. We plan to accomplish this
goal by pursuing the following strategies: (i) develop the Yiduoyan project; (ii) develop product recognition; (iii)
expand our resources and reserve through further and selective acquisition; (iv) expand marble trading business
to cope with customers’ needs and; (v) develop commodity trading business.

Response to COVID-19

During the Year, the COVID-19 spread widely in the PRC and around the world. Facing the grim situation of
the COVID-19 outbreak, the Group has, in a timely manner, put in place numerous precautionary measures
and procured essential protective supplies to ensure the health and safety of all its employees in different
regions. At the same time, during this critical period, the Group has proactively taken steps in ensuring stable
operations.

During the Year, the Group coordinated with different parties and took swift actions. We have actively
discussed with the customers for effect of delay in delivery due to the traffic restrictions imposed by the PRC
government authorities. The Group also implemented various flexible working arrangements. The Group has
used, and will continue to use, its best endeavors to mitigate the adverse impact of the COVID-19 outbreak on
the Group.

The Group will closely monitor the development of COVID-19 and ensure the safety of employees and stable
operations. As and when appropriate, the Group will adjust its measures and plans for pandemic prevention,
operations and business development accordingly. The Group will make timely disclosure on any significant
matters which may arise in the future.

Develop marble and marble-related business

Although the COVID-19 pandemic significantly affected our growth in 2020, we believe the pandemic will
eventually pass. We will continue to develop the Yiduoyan Project and are confident about the future prospects
of marble business. The Group is actively exploring new customers by different ways including through the
network of the senior management, as well as through our sales teams in Beijing and Xiamen. We expect our
business will have a stable growth in the coming years.

In order to meet the expected growth in coming years, in June 2020, we have also submitted an application of
enhancing annual production capacity to 200,000 m® per annum for the Yiduoyun Project. The application has
been accepted and is subject to approval by the relevant government authorities. We are arranging a meeting
with the relevant government authorities with a target to finalise the terms in April 2021 or May 2021. We will
update the application status as appropriate.

Besides, we will increase product varieties and recognition through industry exchanges. We have identified
several marble distributors for sourcing of different types of marble block to cope with our customers’ needs.
As part of our future plans for acquisitive growth, we plan to continue to carefully identify and evaluate selective
acquisition opportunities.

Develop the commodities trading business

We believe that continued development of the commodities trading business will enable the Group to expand
its business portfolio, diversify its income source and possibly enhance its financial performance. Although the
Group has disposed of two joint venture companies engaged in commodities trading business last year, we are
still looking for any attractive opportunities in the trading business.

Particulars of the Group's segment information are set out in note 4 to the financial statements of this report.

(5]
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, CAPITAL RESOURCES AND GEARING RATIO

During the Year, the Group’s liquidity funds were primarily used to invest in the development of our mine and
for its operations and such funds were funded by a combination of capital contribution by shareholders as well
as cash generated from operation.

As at 31 December 2020, the Group had cash and cash equivalents of approximately RMB25.73 million which
were denominated in Hong Kong dollars and Renminbi (2019: approximately RMB31.90 million).

The Group had no borrowings as at 31 December 2020. Therefore, the gearing ratio (defined as long term debt
divided by total shareholder’s equity) is not applicable. The current ratio of the Group as at 31 December 2020
was approximately 5.20 times as compared to 8.31 times as at 31 December 2019, based on current assets
of approximately RMB37.69 million (as at 31 December 2019: approximately RMB39.71 million) and current
liabilities of approximately RMB7.25 million (as at 31 December 2019: approximately RMB4.78 million).

CAPITAL STRUCTURE

On 16 December 2020, a total of 518,580,000 new shares of the Company had been successfully placed
by the placing agent to one placee at the placing price of HK$0.029 per placing share under the general
mandate granted to the Directors by resolution of the Shareholders passed at the annual general meeting of
the Company held on 18 June 2020. Upon the completion of the aforesaid placing of new shares, the total
number of issued shares was increased from 3,870,000,000 shares to 4,388,580,000 shares. Please refer to
the Company’s announcements of 2 December, 4 December and 16 December 2020 for further details of the
placing.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2020, the Group employed a total of approximately 20 full time employees (FY2019:
approximately 39 employees) who were located in Hong Kong and the PRC. Employees’ remuneration packages
have been reviewed periodically and determined with reference to the performance of the individual and
prevailing market practices. Remuneration packages include basic salaries and other employees’ benefits
including contributions to statutory mandatory provident funds for our Hong Kong employees, and social
insurance together with housing provident funds for our PRC employees. Besides, the Group also provides
medical benefits and subsidies employees in various training and continuous education programmes.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Save and except those disclosed in note 32 to the consolidated financial statements, the Group did not have any
capital commitments and contingent liabilities as at 31 December 2020.

CHARGES OVER THE GROUP’'S ASSETS

There were no charges over the Group’s assets as at 31 December 2020.

SIGNIFICANT INVESTMENTS

The Group had no material securities investments during the Year.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, there was no specific plan for material investments or capital asset as at 31
December 2020.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND RELATED HEDGES

The Group’s monetary assets, liabilities and transactions are mainly denominated in Hong Kong dollars (“HKD")
and Renminbi (“RMB"). The exchange rates of RMB against HKD remained relatively stable during the Year.
During the Year, the Group did not use financial instruments for hedging purposes. The Group continues to
monitor the related foreign currency exposure and will take necessary procedures to reduce the currency risks
arising from the fluctuations in exchange rates at reasonable costs.
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Sound corporate governance practices are crucial to the smooth, effective and transparent operation of a
company and its ability to attract investment, and can protect the rights and enhance the value to shareholders.
The Company is committed to maintaining good corporate governance standard and procedures to ensure the
integrity, transparency and accountability to our shareholders. This corporate governance report is prepared in
compliance with the reporting requirements as contained in Appendix 14 of the Listing Rules.

The Company is committed to maintaining a high standard of corporate governance to safeguard the interests
of its shareholders and to enhance the corporate value, accountability and transparency of the Company.
The Company’'s corporate governance practices are based on the principles, code provisions and certain
recommended best practices as set out in the Corporate Governance Code (the “CG Code") in Appendix 14
to the Listing Rules. Except for the deviations of the CG Code as explained below, the Company had complied
with the applicable code provisions of the CG Code during the Year. The Company will continue to enhance its
corporate governance practices appropriate to the operation and growth of its business.

Under code provision A.1.3 of the CG Code, notice of at least 14 days should be given of a regular Board
meeting to give all directors an opportunity to attend. For all other Board meetings, reasonable notice should
be given. Due to the practical reasons, 14 days’ advance notifications have not been given for most of the
meetings of the Board during the Year. Reasons have been given in the notifications in respect of those
meetings of the Board where it was not feasible to give 14 days’ advance notification. The Board will use its
best endeavors to give 14 days’ advance notifications of Board meeting to the extent practicable.

Under code provision A.2.7 of the CG Code, the chairman should at least annually hold meetings with
the independent non-executive directors without the presence of other directors. Due to other business
engagement, the chairman is not able to hold such meeting with the independent non-executive directors and
the office of the chairman was vacated with effect from 5 March 2020. The Company intends to appoint a
suitable candidate internally for the position as the chairman of the Board and such internal selection process
is still ongoing as at the date of this report. The Company will comply with this Code Provision after the
appointment of the chairman.

Under code provision A.6.7 of the CG Code, independent non-executive directors and other non-executive
directors, as equal board members, should give the board and any committees on which they serve the benefit
of their skills, expertise and varied backgrounds and qualifications through regular attendance and active
participation. They should also attend general meetings and develop a balanced understanding of the views of
shareholders. Under code provision E.1.2 of the CG Code, the chairman of the board should attend the annual
general meeting. He should also invite the chairman of the audit, remuneration, nomination and any other
committees (as appropriate) to attend. In their absence, he should invite another member of the committee or
failing this his duly appointed delegate, to attend. These persons should be available to answer questions at the
annual general meeting. Due to the outbreak of COVID-19 and the travel restriction of government authorities,
the non-executive director and three independent non-executive directors of the Company were unable to
attend the annual general meeting of the Company held on 18 June 2020. The Company may try to arrange
video conference for use at annual general meeting in future to provide more flexibility for all directors.

¥/
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The Group has adopted the code of conduct with respect to the dealings in securities of the Company by the
Directors as set out in Appendix 10 to the Listing Rules (the “Model Code").

The Company has put in place the following measures to ensure compliance with the Model Code by the
Directors:

(1) the Company has prepared an internal guideline on share dealings by the Directors (which include the
relevant requirements and prohibitions under the Model Code) (the “Internal Guideline”) and such
Internal Guideline has been circulated to each of the Directors upon joining the Board;

(2) upon joining the Board, each of the Directors will be provided with a set of comprehensive training
materials (the “Training Materials”) in relation to the Listing Rules, which cover, among others, the
requirements and prohibitions on the directors’ shares dealing activities under the Model Code. In
particular, the Training Materials contains, among others, a separate section on dealing in securities
of the Company by the Directors. Such section expressly provides, among others, that dealings in the
securities of the Company are absolutely prohibited during the period of 60 days immediately preceding
the publication date of the annual results; and

(3) before the commencement of the black-out period for the interim results and annual results of the
Company, the company secretary of the Company will, on behalf of the Board, notify all the Directors by
email (the “Notification Email”) the date of commencement of each black-out period and remind the
Directors regarding the prohibition of shares dealings during the black-out period. It is also expressly set
out in such email that the Directors are prohibited from dealing in the securities of the Company during
the black-out period.

The Board considers that the preparation and provision of the Internal Guideline and Training Materials, which
set out in Chinese the relevant provisions and requirements under the Model Code, would enable the Directors
to obtain an understanding of the dealing restriction during the black-out period and the procedures that they
need to follow before dealing in the securities of the Company. Further, the Notification Email, which is sent
out to each Director before the commencement of the black-out period, will serve to remind the Directors of
the dealing restrictions under the Model Code. The Board therefore considered that the implementation of the
above measures would minimise the chance of breach of the Model Code by the Directors.

Having made specific enquiry with the Directors, all the Directors confirmed that they have complied with the
required standard set out in the Model Code during the Year.
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Composition
During the Year and as of the date of this report, the composition of the Board is set out as follow:

Audit Remuneration Nomination
Board Members Board of Directors Committee Committee Committee
Ms. Liu Jie Chairperson and
(Office vacated with effect from Executive Director
5 March 2020)
Mr. Li Yuguo Executive Director
Mr. Liu Yan Chee James Executive Director
Mr. Lyu Bin Executive Director
(Appointed on 29 April 2020)
Mr. Hu Minglong Executive Director
(Resigned with effect from 29 April 2020)
Mr. Rao Dacheng Executive Director
(Retired on 18 June 2020)
Mr. Yang Xiaogiang Vice Chairman and
(Re-designated from a non-executive Director Executive Director
to an executive Director on 22 December 2020)
Ms. Yang Xiaogiu Executive Director
Mr. Chen Xun Independent Member Chairman Chairman
Non-Executive Director
Mr. Zhang Yijun Independent Member Member Member
Non-Executive Director
Prof. Lau Chi Pang J.P. Independent Member Member Member
Non-Executive Director
Ms. Liu Shuyan Independent Chairperson Member Member

Non-Executive Director

All Directors have distinguished themselves in their field of expertise, and have exhibited high standards of
professional ethics and integrity. The biographical details of each Director are disclosed on pages 44 to 46 of
this annual report. Save as disclosed therein, there are no financial, business, family or other material or relevant
relationships among members of the Board.

During the Year, the Board has at all times met the requirements of Rules 3.10(1) and (2) of the Listing Rules
relating to the appointment of at least three independent non-executive Directors (representing at least one-
third of the Board), with at least one independent non-executive Director possessing appropriate professional
qualifications or accounting or related financial management expertise.

Each independent non-executive Director has provided a written annual confirmation of his independence
with reference to the independence guidelines as set out in Rule 3.13 of the Listing Rules. The Company also
considers that they are independent within the meaning of the Listing Rules.

The term of office of each of the non-executive Directors (including the independent non-executive Directors)
is for a term of three years unless terminated by either party giving at least one month’s notice in writing or
equivalent payment in lieu. All of them are subject to retirement by rotation and re-election at an annual general
meeting at least once every three years.

During the Year, Ms. Liu Jie served as the chairman of the Board until 5 March 2020. Thereafter, no chairman
was appointed. Mr. Liu Yan Chee James was the chief executive officer of the Company until 16 June 2020 and
thereafter Mr. Li Yuguo was appointed as the chief executive officer of the Company to oversee the business
of the Group and executing decisions of the Board.
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Function

The Board is responsible for formulation and approval of the Group’s overall development and business
strategies, key operational proposals, financial control procedures, material acquisition and disposal of
investments, major funding decisions, financial announcements and reporting, share issuance and repurchase,
nomination of Directors, appointment and remuneration of key management personnel, related party
transactions, ensuring human and financial resources are appropriately applied, the periodic evaluation of
the performance for the achievement of results and monitoring of significant transactions to ensure they are
conducted in accordance with the Articles, Listing Rules and other applicable laws and regulations.

The executive Directors are responsible for the day-to-day management of the Group’s operations. These
executive Directors conduct regular meetings with the senior management of the Group, at which operational
issues and financial performance of the Group are evaluated.

The Articles contain description of responsibilities and operation procedures of the Board. The Board holds
regular meetings to discuss and consider significant matters relating to existing operations and proposals of
new operations and projects.

The vice chairman of the Board and the executive Directors ensure that Board meetings are held whenever
necessary. Though the company secretary is responsible for setting the Board meeting’'s agenda, all Board
members are encouraged to participate to include matters in the agenda. The Board conducts meetings on a
regular basis and extra meetings are convened when circumstances require. The Articles allow a Board meeting
to be conducted by way of a tele-conference.

No corporate governance committee has been established and the Board is responsible for performing the
corporate governance functions such as developing and reviewing the Company’s policies and practices on
corporate governance, the training and continuous professional development of the Directors and senior
management, the Company’s policies and practices on compliance with legal and regulatory requirements, the
code of conduct applicable to employees and Directors, and the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.



Details of Directors’ attendance records at the Board meetings a
Year are set out below:

Board Members

Executive Directors

Liu Jie (Office vacated with effect from 5 March 2020)

Li Yuguo

Liu Yan Chee James

Lyu Bin (Appointed on 29 April 2020)

Hu Minglong (Resigned with effect from 29 April 2020)

Rao Dacheng (Retired on 18 June 2020)

Yang Xiaogiang (Re-designated from a non-executive Director to
an executive Director on 22 December 2020)

Yang Xiaogiu

Non-Executive Director
Yang Xiaoqgiang (Re-designated from a non-executive Director to
an executive Director on 22 December 2020)

Independent Non-executive Directors
Chen Xun

Zhang Yijun

Prof. Lau Chi Pang J.P.

Liu Shuyan

Continuous Professional Development of the Directors

CORPORATE GOVERNANCE REPORT

nd general meetings of the Company for the

Number of Meetings Attended/

Eligible to Attend

Board Meetings

0/3
17/17
15/17

9/12

3/5

4/6

N/A
13/17

15/17

16/17
16/17
15/17
15/17

AGM

N/A
01
01
0/1

N/A
0/1

N/A
0/1

0/1

0/1
0/1
/1
01

During the Year, all the Directors have been kept abreast of their responsibilities as a Director and of the

conduct, business activities and development of the Group.

Under code provision A.6.5 of the CG Code, all Directors should participate in appropriate continuous
professional development to develop and refresh their knowledge and skills to ensure that their contribution to
the Board remains informed and relevant. All Directors are encouraged to attend relevant training courses at the
Company’s expenses and are requested to provide their respective training record.
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The individual training record of each Director received for the Year is summarised below:

Board Members

Executive Directors
Liu Jie (Office vacated with effect from 5 March 2020)
Li Yuguo
Liu Yan Chee James
Lyu Bin (Appointed on 29 April 2020)
Hu Minglong (Resigned with effect from 29 April 2020)
Rao Dacheng (Retired on 18 June 2020)
Yang Xiaoqgiang (Re-designated from a non-executive
Director to an executive Director on
22 December 2020)
Yang Xiaogiu

Non-Executive Director

Yang Xiaoqgiang (Re-designated from a non-executive
Director to an executive Director on
22 December 2020)

Independent Non-executive Directors
Chen Xun

Zhang Yijun

Prof. Lau Chi Pang J.P.

Liu Shuyan

Responsibilities

Attending seminar(s)/
programme(s)/conference(s)
relevant to the business or
directors’ duties

AN

AN NN

Self-reading

AN

AN NN

The overall management of the Group's operation is rested in the Board. Their responsibilities include, among
other things, (1) convening regular Board meetings focusing on business strategy, operational issues and
financial performance of the Group; (2) monitoring the quality, timeliness, relevance and reliability of internal
and external reporting of the Group; (3) monitoring and managing potential conflicts of interest of management,
Board members and shareholders, including misuse of corporate assets and abuse in connected transaction;
and (4) ensuring processes are in place to maintain the overall integrity of the Group, including financial
statements, relationships with suppliers, customers and other stakeholders, and compliance with all applicable
laws and regulations. The management is delegated with the authority and responsibility by the Board for the
daily business operations and administrative functions of the Group.
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Director’s Responsibilities for the Financial Statements

The Directors acknowledge their responsibilities for the preparation of the financial statements of the Group and
to ensure that the financial statements of the Group will give a true and fair view of the Group’s state of affairs,
results and cash flow and are in accordance with statutory requirements and applicable accounting standards.
The Directors also ensure the timely publication of the financial statements of the Group. In preparing the
financial statements of the Group for the Year, the Directors have, among other things:

° selected suitable accounting policies and applied them consistently;

° approved adoption of all Hong Kong Financial Reporting Standards which are in conformity with the
International Financial Reporting Standards; and

° made judgments and estimates that are prudent and reasonable; and have prepared the consolidated
financial statements on the going concern basis.

The Directors confirm that, to the best of their knowledge, information and belief, having made all reasonable
enquiries, they are not aware of any material uncertainties relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a going concern.

Delegation by the Board

The Board has established three Board committees, namely audit committee, remuneration committee and
nomination committee to oversee particular aspects of the Company’s affairs and to assist in sharing the
Board's responsibilities. All the Board committees have clear written terms of reference and is required to
report to the Board regularly on their decisions and recommendations. The day-to-day operation of the Group,
including implementation of the strategies and plans adopted by the Board and its committees, is delegated to
the management with divisional heads responsible for different aspects of the business.

Audit Committee

The audit committee of the Board (the “Audit Committee”) consists of all the independent non-executive
Directors, namely Ms. Liu Shuyan, Mr. Chen Xun, Mr. Zhang Yijun and Prof. Lau Chi Pang J.P.. It is chaired by
Ms. Liu Shuyan.

The Audit Committee reports directly to the Board and reviews the matters relating to the relationship with
the external auditors, financial information of the Company, financial reporting system, risk management
and internal control systems. The Audit Committee meets with the Company’s external auditors to ensure
the objectivity and credibility of financial reporting and internal control procedures as well as to maintain an
appropriate relationship with the external auditors of the Company.
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The Audit Committee held four meetings during the Year. The individual attendance of each member is as
follows:

Number of

Meetings

Attended/

Eligible

Committee Members to Attend
Liu Shuyan (Chairperson) 4/4
Chen Xun 4/4
Zhang Yijun 4/4
Prof. Lau Chi Pang J.P. 4/4

The members of the Audit Committee have full access to and co-operation from the management of the Group
and they have full discretion to invite any Director or executive to attend the meeting. The Audit Committee
had performed, among other things, the following functions during the Year: (1) reviewed external auditors’
audit report and matters incidental thereto; (2) discussed the internal control system and risk management
of the Company; (3) reviewed the periodic financial statements of the Company and made recommendation
to the Board for approval; and (4) discussed the proposed appointment of the external auditors and made
recommendation to the Board.

Subsequent to the Year and up to the date of this report, the Audit Committee had, among other things,
reviewed the audited results of the Group for the Year and this report.

Remuneration Committee

The remuneration committee of the Board (the “Remuneration Committee”) consists of all the independent
non-executive Directors, namely Mr. Chen Xun, Mr. Zhang Yijun, Prof. Lau Chi Pang J.P. and Ms. Liu Shuyan. It
is chaired by Mr. Chen Xun.

The major responsibilities of the Remuneration Committee are to make recommendation to the Board on
the Company's policy and structure for remuneration of the Directors and senior management, to determine
remuneration packages of all executive Directors and senior management including benefits in kind, pension
rights and compensation payments. The Remuneration Committee takes into consideration factors such as
salaries paid by comparable companies, time commitment and responsibilities of the Directors and senior
management.
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The Remuneration Committee held three meetings during the Year. The individual attendance of each member
is as follows:

Number of

Meetings

Attended/

Eligible

Committee Members to Attend
Chen Xun (Chairman) 3/3
Zhang Yijun 3/3
Prof. Lau Chi Pang J.P. 3/3
Liu Shuyan 3/3

At the meetings held during the Year, the Remuneration Committee had, among other things, reviewed and
discussed the remuneration policy, the remuneration package and bonus arrangements.

Nomination Committee

The nomination committee of the Board (the “Nomination Committee”) consists of all the independent
non-executive Directors, namely Mr. Chen Xun, Mr. Zhang Yijun, Prof. Lau Chi Pang J.P. and Ms. Liu Shuyan. It
is chaired by Mr. Chen Xun.

The Nomination Committee is responsible for, among other things, the nomination of the Directors, reviewing
the structure of the Board, number of Directors and the composition of the Board and the Company’s Board
diversity policy. To maintain high quality of the Board with a balance of skill and experience, the Nomination
Committee will identify individuals who fulfill the designated criteria of the Company. When assessing the
quality of the individual, the Nomination Committee makes reference to his experience, qualification, integrity
and other relevant factors.

The Nomination Committee held three meetings during the Year. The individual attendance of each member is
as follows:

Number of

Meetings

Attended/

Eligible

Committee Members to Attend
Chen Xun (Chairman) 3/3
Zhang Yijun 3/3
Prof. Lau Chi Pang J.P. 3/3
Liu Shuyan 3/3

At the meetings held during the Year, the Nomination Committee had, among other things: (1) reviewed the
structure, size and composition of the Board; (2) reviewed the Company’s Board diversity policy; (3) discussed
the casual vacancies arising from resignation of Directors identified and reviewed the individuals nominated
for directorship, based on the nomination policy of the Company, and made recommendation to the Board
during the Year; (4) assessed the independence of independent non-executive Directors; and (5) evaluated the
performance of the retiring Directors at the general meeting(s) and recommended the retiring Directors for re-
elcection to Board.
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Board Diversity Policy

The Board has adopted a Board diversity policy which sets out the approach to achieve a sustainable and
balanced development of the Company and also to enhance the quality of performance of the Company.

The Company seeks to achieve Board diversity through the consideration of a number of factors, including but
not limited to age, cultural and educational background, ethnicity, professional experience, skills, knowledge
and length of service.

Selection of candidates will be based on a range of diversity perspectives as stated above. The ultimate decision
will be based on merit and contribution that the selected candidates will bring to the Board.

As at the date of this report, the Board comprises nine Directors. Four of the Directors are independent
non-executive Directors and independent of the management of the Group, thereby promoting critical review
and control of the management process. The Board is also characterised by significant diversity, in terms of
professional background or skills.

The following chart shows the diversity profile of the Board as at 31 December 2020:
Number of Directors
10

9

8 61-70
(23%)
7
6
5
4
Male
(78%)
3
Executive
Director
2 (56%)
1
31-40
(11%)
0
Gender Designation Age Group

Nomination Policy

The company secretary of the Company shall call a meeting of the Nomination Committee, and invite
nominations of candidates from Board members for consideration by the Nomination Committee. The
Nomination Committee may also put forward candidates who are not nominated by Board members. The
factors which would be used as reference by the Nomination Committee in assessing the suitability of a
proposed candidate for Director include, inter alia, reputation for integrity, professional qualifications, skills,
knowledge and experience that are relevant to the Company’s business and corporate strategy, willingness to
devote adequate time to discharge duties as Board member, diversity of the Board, and such other perspectives
appropriate to the Company’s business. The Nomination Committee shall make recommendations for the
Board's consideration and approval.
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The Directors acknowledge and understand their responsibility for preparing the financial statements and
to ensure that the financial statements of the Group are prepared in a manner which reflects the true and
fair view of the state of affairs, results and cash flows of the Group and are in compliance with the relevant
accounting standards and principles, applicable laws and disclosure provisions required under the Listing Rules.
The statement of the external auditors of the Company, Messrs. Lau & Au Yeung C.P.A. Limited, about their
reporting responsibilities on the financial statements of the Group is set out in the Independent Auditor's Report
on pages 47 to 52 of this annual report.

During the Year, remuneration paid or payable to the Company’s auditors, Messrs Lau & Au Yeung C.P.A.
Limited, was as follows:

Services rendered: RMB'000
— audit services 920
— non-audit service 156

There was no disagreement between the Board and the Audit Committee on the selection and appointment of
the auditors during the Year.

The Board is responsible for maintaining adequate system of internal controls and risk management within
the Group and for reviewing their effectiveness. The systems of internal controls and risk management are
designed to facilitate effective and efficient operations, to safeguard assets and to ensure the quality of internal
and external reporting and compliance with applicable laws and regulations. They are also designed to provide
reasonable, but not absolute, assurance that material misstatement or loss can be avoided, and to manage and
minimise risks of failure in operation systems. The Company is committed to implementing a stricter and more
regulated internal control and risk management procedures in the new financial year.

The risk management and internal control system are reviewed on an ongoing basis by the Board in order to
make it practical and effective in providing reasonable assurance in relation to protection of material assets and
identification of business risks. The Board is satisfied that, based on information furnished to it and on its own
observations, the present risk management and internal controls of the Group are satisfactory.

The Group is committed to the identification, monitoring and management of risks associated with its business
activities and has implemented a practical and effective control system which includes a defined management
structure with limits of authority, a sound cash management system and periodic review of the Group's
performance by the Audit Committee and the Board.

During the Year, the Group did not have an internal audit function but has engaged an external professional firm
to conduct the annual review of the risk management and internal control systems. The review has covered
financial, operational and compliance control on a cyclical basis and some recommendations were provided in
the internal control review report. All recommendations are properly followed up by the Group. Therefore, the
Board considered that the risk management and internal control systems are effective and adequate.
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The Board is responsible for ensuring the Group's compliance with its disclosure obligations regarding inside
information, and has appointed a disclosure group with specific designated duties to assist it in, among other
things, overseeing and coordinating the disclosure of inside information. The procedures and internal controls
for the handling and dissemination of inside information are given in a policy (the “PSI Policy"”) that was
adopted by the Company to ensure that it is able to meet relevant obligations under Part XIVA of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO"). The PSI Policy applies to all
directors, officers and employees of the Group.

Under the PSI Policy, the Company must disclose inside information to the public by way of an announcement
as soon as reasonably practicable unless the information falls within any of the safe harbours as stipulated
under the SFO. Any director, officer or employee who becomes aware of any matter, development or event that
he or she considers to be, or potentially to be, inside information shall report it promptly to the disclosure group.
Before the relevant information is fully disclosed to the public, the disclosure group should take reasonable
precautions to ensure that the information is kept strictly confidential. Where it is believed that the necessary
degree of confidentiality cannot be maintained or that confidentiality may have been breached, the information
should be disclosed immediately to the public. If the disclosure group needs time to clarify the details of, and
the impact arising from, an event or a set of circumstances before it is in a position to issue a full announcement
to properly inform the public, the disclosure group should consider issuing a “holding announcement” which
details as much ascertainable information of the subject matter as possible and sets out the reasons why a
full announcement cannot be made. Following a holding announcement, the disclosure group should ensure
that a full announcement is made as soon as reasonably practicable. In the event that confidentiality has not
been maintained and it is not able to make a full announcement or a holding announcement, the disclosure
group should consider applying for a trading halt in the Company’s securities, subject to approval of the
Board, until disclosure can be made. All inside information announcements must be properly approved by
the Board before publication, and all unpublished inside information must be kept in strict confidence until a
formal announcement is made. The disclosure group must further ensure that access to unpublished inside
information is given only to employees on a “need-to-know" basis for discharging their duties. Apart from
reporting to the disclosure group, every director, officer or employee who possesses or has been given
access to unpublished inside information must not disclose, discuss or share such information to or with any
other parties within or outside the Group. The PSI Policy also sets out the criteria for advance disclosure of
inside information to certain categories of people as may be necessary in the circumstances. In this case, the
disclosure group should monitor the situation so that disclosure may be made as soon as reasonably practicable
if there is any leakage of information. Directors, officers and employees must refrain from dealing in the shares
of the Company at any time when they are in possession of unpublished inside information. Securities dealings
are governed by securities codes applicable to relevant employees and directors.

The senior management’'s remuneration of the Group for the Year falls within the following bands:

Number of

individuals

HK$ Nil to HK$1,000,000 3
HK$1,000,001 to HK$1,500,000 1
4
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Mr. Wu Ho Wai is the company secretary of the Company. During the Year, Mr. Wu had taken no less than 15
hours of relevant professional trainings to update his skill and knowledge as required under the Listing Rules.
Please refer to the section headed “Biographical Details of Directors and Senior Management” of this report for
his biographical information.

The objective of shareholders’ communication is to provide our shareholders with detailed information about
the Company so that they can exercise their rights as shareholders in an informed manner.

The Company uses various communication tools to ensure its shareholders are kept well informed of
key business imperatives. These include general meetings, annual and interim reports, various notices,
announcements, circulars and electronic means of communication via the Company’s website.

The annual general meetings provide a useful forum for shareholders to exchange views with the Board. The
Directors, Board committees’ chairman or members and external auditors, where appropriate, are available to
answer questions at the meetings.

To safeguard shareholders’ interests and rights, separate resolutions are proposed at shareholders’ meetings
on each substantial issue, including the election of individual directors, for shareholders’ consideration and
voting. Besides, pursuant to the articles of association of the Company (the “Articles”), shareholder(s) holding
not less than one-tenth of the paid-up capital of the Company carrying the right of voting at general meetings
of the Company may request the Company to convene an extraordinary general meeting by sending a written
requisition to the Board or the company secretary of the Company. If within 21 days of such deposit, the Board
fails to proceed to convene such meeting, the requisitionists themselves may convene a meeting in accordance
with the Articles.
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If any shareholder wishes to nominate a person to stand for election as a Director at general meeting, the
following documents must be validly served on the Company’s principal place of business in Hong Kong (Unit
3603, 36/F., West Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan, Hong Kong) or
to the branch share registrar of the Company (Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Hong Kong), provided that the minimum length of
the period, during which such documents are given, shall be at least seven days and that (if such documents
are submitted after the despatch of the notice of the general meeting appointed for such election) the period for
lodgement of such documents shall commence on the day after the despatch of the notice of a general meeting
appointed for election of director and end no later than seven days prior to the date of such meeting:

(i) notice in writing signed by the shareholder of his/her intention to propose such person for election (the
“"Nominated Candidate”);

(i)~ notice in writing signed by the Nominated Candidate of his/her willingness to be elected; and

(iii)  the biographical details of the Nominated Candidate as required under Rule 13.51(2) of the Listing Rules
for publication by the Company.

Shareholders may send written enquiries to the Company for putting forward any enquiries or proposals to the
Board. Contact details are as follows:

Address: Unit 3603, 36/F., West Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong (For the attention of the Company Secretary)

Fax: 852-2989 2212

Email: contact@fbmining.com

For the avoidance of doubt, shareholders must deposit and send the original duly signed written requisition,
notice or statement, or enquiry (as the case may be) to the above address and provide their full name, contact
details and identification in order to give effect thereto. Shareholders’ information may be disclosed as required
by the applicable laws and regulations.

An up-to-date version of the Articles is available on the Company’s website and the Stock Exchange's website.

Shareholders may refer to the Articles for further details of their rights. The poll results will be posted on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company (www.futurebrightltd.com) after the
relevant general meetings.

Pursuant to the written resolutions of the shareholders of the Company passed on 8 December 2014, the
Articles were approved and adopted. Since the date of listing of the shares of the Company (being 9 January
2015) and up to the date of this report, no change has been made to the Articles and the memorandum of
association of the Company.
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The Directors are pleased to present this report and the audited consolidated financial statements for the Year.

PRINCIPAL ACTIVITIES

The Company is a marble mining company and it acts as an investment holding company. The Group has been
focusing on developing the Yiduoyan Project, which is an open pit mine located in Hubei Province of the PRC.
The principal activities and other particulars of its subsidiaries are set out in note 1 to the audited consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year and the state of affairs of the Group as at 31 December 2020 are set out
in the audited consolidated financial statements on pages 53 to 127 of this annual report.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”), pursuant to which the Company may
distribute dividends to the shareholders of the Company by way of cash or shares. Any distribution of dividends
shall be in accordance with the Articles of Association of the Company (the “Articles”) and the distribution shall
achieve continuity, stability and sustainability.

The recommendation of the payment of any dividend is subject to the absolute discretion of the Board, and
any declaration of final dividend will be subject to the approval of the shareholders. In proposing any dividend
payout, the Board shall also take into account, inter alia, the Group’s earnings per share, the reasonable return
in investment of the investors and the shareholders in order to provide incentive to them to continue to support
the Group in their long-term development, the financial conditions and business plan of the Group, and the
market sentiment and circumstances.

The Dividend Policy will be reviewed from time to time and there is no assurance that a dividend will be
proposed or declared in any specific periods.

The Directors do not recommend the payment of a final dividend for the Year.
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The Group sets a number of KPIs to support the delivery of its strategies with its performance as below:

Strategy

Maximise value for its
shareholders

Enhance customers
satisfaction and
maintain quality control

Improve the Group's
liquidity

Strive for the “Zero
Harm" safety goal

KPlIs

Gross profit margin
=-10.41% (2019: 37.71%)

Return on equity
=-19.24% (2019: -32.55%)

Number of complaint from
customers = 0 (2019: 0)

Financing activity cash inflow
= RMB9,774,000

(2019: RMB2,581,000 cash
outflow)

Cash and bank balances
= RMB25,734,000
(2019: RMB31,898,000)

Number of occupational injury
=0(2019: 0)

Performance

During the Year, the decrease in average gross
profit margin was mainly due to extra costs for
adopting numerous precautionary measures when
resumption of production from COVID-19 pandemic
and the processing costs for abandoned stones
accumulated from previous years.

The Group has established its quality control team.
The Group targets to maintain its zero customer
complaint record.

The Group has maintained its normal financial
position for the Year. The Group targets to maintain
its cash position to a higher security level.

The Group has developed and implemented
a system to monitor and record employee
occupational safety statistics and provided training
on production safety for its mining staff and sub-
contractor.
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The net proceeds (the “Net Proceeds”) from the listing (the “Listing"”) of the shares the Company on the Main
Board of the Stock Exchange on 9 January 2015 (the “Listing Date"”), after deducting the underwriting fees
and commissions and other fees and expenses in relation to the Listing, amounted to approximately HK$56
million (equivalent to approximately RMB45 million). The Net Proceeds have been applied in accordance with
the proposed applications set out in the section headed “Future plans and use of proceeds” contained in the
prospectus of the Company dated 29 December 2014 (the “"Prospectus”).

Up to 31 December 2020, the Group had used the Net Proceeds as follows:

Remaining balance of unused

Change in use of Net Proceeds Utilisation up to Net Proceeds as
Original allocation of Net Proceeds (Note) 31 December 2020 at 31 December 2020
RMB RMB RMB RMB
Equivalent % of Net Equivalent Equivalent Equivalent
HKS'million ‘million Proceeds  HK$'million ‘million  HKS'million ‘milion  HK$'million ‘million
Capital expenditure of
the Yiduoyan Project 456 36.5 81.3% (12.5) (10) 331 26.5 — —
Development of sales
channels and marketing 5 41 9% — - 5 4.1 - —
Working capital and
other general corporate
purposes including
expenses for our
day-to-day operation b4 44 9.7% 12.5 10 17.9 14.4 — —
Total 56 45 100% — - 56 45 — —

During the Year, the utilised Net Proceeds were approximately RMB15.9 million (details as follow) and the Net
Proceeds were fully utilised as at 31 December 2020.

Net Proceeds Remaining
utilised Net Proceeds as at
for the Year 31 December 2020

RMB'million RMB million
Capital expenditure of Yiduoyan Project 15.9 —
Development of sales channels and marketing — —
Working capital and other general corporate purposes — —
Total 15.9 —

Note: On 15 July 2016, the Board had resolved to allocate not more than RMB10 million out of the unutilised proceeds
originally intended for the development of the Yiduoyan Project for working capital and other general corporate
purposes including expenses for our day-to-day operation. For details, please refer to the announcement of the
Company dated 15 July 2016.
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Placing of new shares on 16 February 2017

The net proceeds from the placing of new shares under general mandate on 16 February 2017, after deducting
the commissions and other fees and expenses in relation to the placing, amounted to approximately HK$34
million (equivalent to approximately RMB30 million).

Up to 31 December 2020, the Group had used the net proceeds as follows:

Remaining balance

Utilisation as at of net Proceeds as at
Original allocation of net proceeds 31 December 2020 31 December 2020
RMB RMB RMB
Equivalent % of Net Equivalent Equivalent
HK$'million ‘million Proceeds  HK$'million ‘million  HK$'million ‘million
Building a processing plant to
produce slabs 24 21 70.59% 1 0.88 23 20.12
General working capital of
the Group 10 9 29.41% 10 9 — —
Total 34 30 100.00% " 9.88 23 20.12

In relation to the plan for the construction of a processing plant, the Group plans to construct such processing
plant in the stone industry park* (G#MZEZE) invested by the Nanzhang People’'s Government* (EJE% AR
) of the PRC. As at the date of this report, the Group is arranging for the relevant procedures with the
government authority for the construction plan, and the land parcel on which the processing plant is to be
built is undergoing infrastructure constructions (including ground leveling and access to water, electricity,
telecommunication, road and sewage) (commonly known as 113 — ). Due to outbreak of COVID-19, the
progress was further delayed. According to the existing plan of the Group, the Group intends to use the
remaining proceeds of approximately HK$23 million for the construction of the processing plant before 30
June 2022. Nevertheless, the construction of the processing plant is subject to both approval of the relevant
governmental authority and the grant of the land use rights.

In view of the aforesaid development, up to 31 December 2020, the utilised net proceeds were approximately
HK$11 million and the remaining proceeds as at 31 December 2020 were approximately HK$23 million.
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The land for the construction of the processing plant (the “Subject Land Parcel”) is expected to be available
in second half of 2021. In view of the postponement of the timetable for the development of the processing
plant, the Group had temporarily re-allocated the remaining proceeds of approximately HK$23 million to
investment in equity securities of companies listed on the Stock Exchange and general working capital of the
Group. It is expected that the Group will obtain the aforesaid HK$23 million when the Subject Land Parcel will
be available through the realisation of the equity securities. The Group intends to use the remaining proceeds
of approximately HK$23 million for the construction of a processing plant as originally planned and according to
the schedule as discussed above.

Building a processing plan to produce slabs
General working capital of the Group

Total

Net proceeds
utilised up to
31 December

Remaining net
proceeds as at
31 December

2020 2020

HKS$ ' million HK$ million
1 23

10 —

11 23

Placing of new shares on 16 December 2020

The net proceeds from the placing of new shares under general mandate on 16 December 2020, after deducting
the commissions and other fees and expenses in relation to the placing, amounted to approximately HK$14.2
million (equivalent to approximately RMB12.01 million).

Up to 31 December 2020, the Group had used the net proceeds as originally intended as follows:
Remaining balance

of net Proceeds as at
31 December 2020

Utilisation as at

Original allocation of net proceeds 31 December 2020

RMB RMB RMB
Equivalent % of Net Equivalent Equivalent
HKS$'million ‘million Proceeds  HK$'million ‘million  HK$'million ‘million
General working capital of
the Group 14.2 12.01 100% 35 3.1 10.7 8.91

The following table sets out the breakdown of the use of proceeds as general working capital of the Group:

RMB

HK$ equivalent

Administrative expenses 459,000 398,000
Professional fee 1,033,000 896,000
Rental costs 662,000 575,000
Staff costs 1,381,000 1,198,000
Total 3,535,000 3,067,000

The Group intends to use the remaining proceeds of the approximately HK$10.7 million by the end of December
2021 for general working capital purpose.
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MAJOR CUSTOMERS AND SUPPLIERS

Percentage of the Group's total

Sales Purchases
Largest customer 78.12%
Five largest customers in aggregate 100.00%
Largest supplier 70.32%
Five largest suppliers in aggregate 99.51%

To the best of the knowledge of the Directors, none of the Directors, their respective close associates (as
defined under the Listing Rules) or any shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s issued share capital) had an interest in the major suppliers or customers
of the Group.

SHARE PREMIUM, RESERVES AND DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at 31 December 2020 were as follows:

Share Accumulated

premium losses

RMB’000 RMB’000

As at 31 December 2020 130,899 (59,624)
As at 31 December 2019 119,552 (50,525)

The Company did not have distributable reserves as at 31 December 2020, calculated in accordance with the
Companies Law of the Cayman Islands, as it has accumulated losses.

However, the Company’s share premium amount may be distributed as dividends provided that immediately
following the date of which the dividend is proposed to be paid, the Company is able to pay its debts as they fall
due in the ordinary course of business.

SHARE CAPITAL

Particulars of the Company's share capital are set out in note 28 to the audited financial statements.

CHARITABLE DONATIONS

Approximately RMBO0.14 million donation was made by the Group during the Year (2019: approximately
RMBO0.03 million donation in kind).

PERMITTED INDEMNITY PROVISIONS

During the Year, the Directors and officers are insured under a directors’ and officers’ liability insurance against
any liability incurred by them in the discharge of their duties while holding office as the Directors and officers of
the Company. The Directors and officers shall not be indemnified where there is any fraud or dishonesty.

SEGMENT INFORMATION

The segment information of the Group for the Year is set out in note 4 to the audited financial statements.
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A summary of the published results and of the assets and liabilities of the Group for the latest five financial
years, as extracted from the audited financial statements, is set out on page 128 of this annual report. This
summary is for information only and does not form part of the audited financial statements.

Details of movements in property, plant and equipment of the Group during the Year are set out in note 14 to
the audited financial statements.

The directors of the Company during the Year and up to the date of this report were as follow:

Executive Directors:

Liu Jie (Office vacated with effect from 5 March 2020)

Li Yuguo

Liu Yan Chee James

Lyu Bin (Appointed on 29 April 2020)

Hu Minglong (Resigned with effect from 29 April 2020)

Rao Dacheng (Retired on 18 June 2020)

Yang Xiaogiang (Re-designated from a non-executive director to an executive director on 22 December 2020)
Yang Xiaogiu

Independent Non-Executive Directors:

Chen Xun

Zhang Yijun

Prof. Lau Chi Pang J.P.
Liu Shuyan

The Company has received from each of the independent non-executive Directors a confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules. The Company considers all the independent non-
executive Directors are independent.

In accordance with article 83(3) of the Articles, any Director appointed by the Board to fill casual vacancy on the
Board shall hold office until the first general meeting of members of the Company after his appointment and be
subject to re-election at such meeting and any Director appointed by the Board as an addition to the existing
Board shall hold office only until the next following annual general meeting of the Company and shall then be
eligible for re-election.

In accordance with article 84 of the Articles, one-third of the Directors for the time being (or, if their number is
not a multiple of three, the number nearest to but not less than one-third) shall retire from office at an annual
general meeting at least once every three years. A retiring Director shall be eligible for re-election and shall
continue to act as a Director throughout the meeting at which he retires. The Directors to retire by rotation
shall include (so far as necessary to ascertain the number of Directors to retire by rotation) any Director who
wishes to retire and not to offer himself for re-election. Any further Directors so to retire shall be those of the
other Directors subject to retirement by rotation who have been longest in office since their last re-election
or appointment and so that as between persons who became or were last re-elected Directors on the same
day those to retire shall (unless they otherwise agree among themselves) be determined by lot. Any Director
appointed by the Board pursuant to Article 83(3) shall not be taken into account in determining which particular
Directors or the number of Directors who are to retire by rotation.
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Mr. Yang Xiaogiang, Mr. Zhang Yijun and Prof. Lau Chi Pang J.P. will retire by rotation at the forthcoming annual
general meeting of the Company (the “2021 AGM") pursuant to article 84(1) of the Articles and, being eligible,
will offer themselves for re-election.

The term of office of the non-executive Directors and each of the independent non-executive Directors is for a
term of three years unless terminated by either party giving at least one month’s notice in writing or equivalent
payment in lieu. All of them are subject to retirement by rotation and re-election at an annual general meeting
at least once every three years.

Save as disclosed above, no Director proposed for re-election at the 2021 AGM has or is proposed to have a
service contract with any member of the Group which is not determinable by the Company within one year
without payment of compensation (other than statutory compensation).

The change in the information of the Directors of the Company since the publication of the 2020 interim report
of the Company required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules is set out below:

° The remuneration package which includes basic salaries, allowances and other benefits for each director
was adjusted to HK$10,000 per month with effect from 1 September 2020.

° Mr. Yang Xiaogiang was re-designated from a non-executive Director to an executive Director with effect
from 22 December 2020. For further details of re-designation of Mr. Yang Xiaogiang, please refer to the
announcement of the Company dated 22 December 2020.

° Ms. Yang Xiaogiu has resigned as the chairman of the board of China Investment Development Limited
(Stock Code: 204) with effect from 11 March 2021.

° Mr. Li Yuguo was retired as a non-executive director of Shengjing Bank Co., Ltd. (Stock Code: 2066) after
the ratification of the new directors’ eligibility by the Liaoning Bureau of the China Banking and Insurance
Regulatory Commission on 12 March 2021.

Save as disclosed above, there is no other information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules. The updated biographical details of the Directors are set out in the section headed
“Biographical Details of Directors and Senior Management” in this report.

Details of the related party transactions of the Group are set out in note 34 to the consolidated financial
statements.

The related party transactions set out in note 34 to the consolidated financial statements constituted connected
transactions of the Company but were fully exempted from the reporting, annual review, announcement and
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules.
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Acquisition of 70% equity Interest of Target Company

On 27 September 2019, the Company entered into a sale and purchase agreement with J&#YIT RN & &R
NARREXRMD AR AT (Shenzhen Zhongke Jiutai Resources Technology Co., Ltd.*) (the “Vendor”) on 27
September 2019 to acquire 70% equity interest of JRIIFRINEERF AR AR AR (Shenzhen Zhongke
Jiutai Resources Utilization Research Institute Co., Ltd.*) (the “"Target Company”) (the “Acquisition”) at
the consideration of RMB62,000,000. The Vendor is a company incorporated in the PRC with limited liability
and was jointly established by Mr. Li Yuguo and the Institute for the purpose of conducting researches in
mineral processing methodology and as investment arm. The Target Company is owned as to 70% by the
Vendor, in which Mr. Li Yuguo, an executive director and the controlling shareholder of the Company, has an
indirect majority equity interest. Accordingly, the Vendor is a connected person of the Company under Chapter
14A of the Listing Rules. The acquisition constituted a connected transaction and is subject to the reporting,
announcement and independent shareholders’ approval requirements under Chapter 14A of the Listing Rules.
For details, please refer to the Company’s announcements dated 27 September 2019, 15 November 2019, 31
December 2019, 31 January 2020, 28 February 2020, 31 March 2020, 29 May 2020 and 29 June 2020.

Due to the prolonged time required to complete the transaction and other commercial considerations, the
Vendor and the Company have agreed to terminate the sale and purchase agreement on 16 July 2020. Deposit
was refunded to the Company subsequently. For details, please refer to the Company’s announcement dated
16 July 2020.

Patent License and Technology Support Agreement

On 27 September 2019, the Target Company and the Vendor also entered into a patent license and technology
support agreement (the “Patent License and Technology Support Agreement”) for a period of three years
commencing from the completion date of the Acquisition, pursuant to which the Target Company agreed to,
subject to completion of the Acquisition, grant to the Vendor a non-exclusive license to use certain patents
registered under the name of the Target Company and undertakes to procure the Institute to provide technical
support services to the Vendor at an aggregate annual fee of RMB38,000,000.

Upon completion of the Acquisition as mentioned in the paragraph headed “Acquisition of 70% equity
Interest of Target Company” above, the Target Company will become a direct non-wholly owned subsidiary
of the Company. The Vendor, in which Mr. Li Yuguo, an executive director, the controlling shareholder and a
connected person of the Company, has an indirect majority equity interest, is an associate of Mr. Li Yuguo.
Accordingly, the transaction contemplated under the Patent License and Technology Support Agreement
constitutes a continuing connected transaction of the Company and is subject to the reporting, announcement
and independent shareholders’ approval requirements under Chapter 14A of the Listing Rules. For details,
please refer to the Company’s announcements dated 27 September 2019, 15 November 2019, 31 December
2019, 31 January 2020, 28 February 2020, 31 March 2020, 29 May 2020 and 29 June 2020.

Due to the prolonged time required to complete the transaction and other commercial considerations, the
Vendor and the Company have agreed to terminate the sale and purchase agreement of the Acquisition on 16
July 2020. Given that the sale and purchase agreement was terminated, the Patent License and Technology
Support Agreement also lapsed. For details, please refer to the Company’s announcement dated 16 July 2020.

During the Year, none of the Directors or any of their respective associates, has engaged in any business that
competes or may compete with the business of the Group, or has any other conflict of interest with the Group.

* For identification purposes only
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Saved as disclosed in this annual report, no transactions, arrangements and contracts of significance in relation
to the Group's business to which the Company or any of its subsidiaries was a party and in which the Director
or an entity connected with the Director had a material interest, whether directly or indirectly, subsisted at any
time during the Year.

Saved as disclosed in this annual report, there were no contracts of significance between the Company or any
of its subsidiaries and a controlling shareholder (as defined under the Listing Rules) of the Company or any of
its subsidiaries or any contracts of any significance for the provision of services to the Company or any of its
subsidiaries by a controlling shareholder of the Company or any of its subsidiaries.

Directors’ and Chief Executive’s Interests and short positions in Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2020, the interest or short positions of the Directors and chief executive of the Company
in Shares, underlying Shares and debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as were required to be notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or as were recorded in the register required to be kept
under Section 352 of the SFO, or as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code"):

Company/ Number of Ordinary Shares Approximate
name of associated % of
Name of Director  corporation Nature of interest Long Position Short Position shareholding
Li Yuguo The Company Beneficial owner and 2,388,995,000 — 54.44
interest in controlled (Note 1)

corporation
Yang Xiaogiu The Company Beneficial owner 111,620,000 — 2.54

Note:

1. These 2,388,995,000 shares including (i) 100,760,000 shares owned by Mr. Li Yuguo as beneficial owner and

(i) 2,288,235,000 shares directly held by Zhong Ke Jiu Tai Technology Group Limited, which is in turn wholly-owned
by Zhong Ke Jiu Tai Resources Use Technology Holdings Company Limited. Mr. Li Yuguo is the beneficial owner of
the entire issued share capital of Zhong Ke Jiu Tai Resources Use Technology Holdings Company Limited.

Save as disclosed above, as at 31 December 2020, none of the Directors nor chief executive of the Company
had registered any interests or short positions in any Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the SFO) as were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to be under such provisions of the SFO), or as
were recorded in the register required to be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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Substantial Shareholders’ Interests and Short Positions in the Shares and Underlying Shares of the
Company

So far as the Directors are aware, as at 31 December 2020, the following persons or corporations, other than
the Directors or chief executive of the Company, had or were deemed or taken to have interests or short
positions in the Shares and underlying Shares of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
of interests required to be kept by the Company pursuant to Section 336 of the SFO:

Long/ Capacity and Number of Approximate %
Name short position nature of interest ordinary shares shareholding
Zhong Ke Jiu Tai Resources Long position Interest in controlled 2,288,235,000 52.14
Use Technology Holdings corporation (Note 1)
Company Limited
Zhong Ke Jiu Tai Technology Long position Beneficial owner 2,288,235,000 52.14
Group Limited (Note 1)
Ge Limin Long position Beneficial owner 519,820,000 11.84
Note:
1. These 2,288,235,000 Shares are registered in the name of Zhong Ke Jiu Tai Technology Group Limited, which is

directly wholly-owned by Zhong Ke Jiu Tai Resources Use Technology Holdings Company Limited. Mr. Li Yuguo is the
beneficial owner of the entire issued share capital of Zhong Ke Jiu Tai Resources Use Technology Holdings Company
Limited.

Save as disclosed above, the Company has not been notified by any persons or corporations, other than the
Directors or chief executives of the Company, who had or were deemed or taken to have interests or short
positions in the shares or underlying shares of the Company which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as at 31 December 2020.

There is no contract entered into by the Company relating to its management and administration of the entire
or any substantial part of the business of the Group.
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EMOLUMENT POLICY AND REMUNERATION OF DIRECTORS AND FIVE HIGHEST PAID
INDIVIDUALS

The emolument policy of the employees of the Group is determined by the Board on the basis of their merit,
qualifications and competence.

Under the Mandatory Provident Fund Scheme, the Hong Kong employees are required to make regular
mandatory contributions calculated at 5% of the employee’s relevant income to an MPF scheme, subject to
the minimum and maximum relevant income levels. No forfeited contribution is available to reduce the existing
level of contributions for the defined contribution scheme.

The employees of the subsidiaries in the PRC are required to participate in a defined central pension scheme
managed by the local municipal government of the areas in the PRC in which they operate. The subsidiaries are
required to contribute certain percentage of the relevant part of the payroll of these employees to the central
pension scheme.

The emoluments of the Directors are decided by the Board and the Remuneration Committee, having regard to
the Company's operating results, individual performance and comparable market statistics.

Details of the Directors’ remuneration and the five highest paid individuals are set out in notes 8 and 9,
respectively, to the audited financial statements.

No Director has waived or has agreed to waive any emolument during the Year.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing shares or that require the Company
to enter into any agreements that will or may result in the Company issuing shares were entered into by the
Company during the Year or subsisted at the end of the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or the laws of Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code in Appendix 14 to the Listing Rules during the
Year, except for those code provisions as set out above. Details of the corporate governance of the Company
are set out in the Corporate Governance Report on pages 17 to 30 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and to the best knowledge of the Directors,
the Company has maintained the prescribed minimum public float under the Listing Rules during the Year and
at any time up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company'’s listed
securities during the Year.

RELIEF OF TAXATION

The Company is not aware of any relief from taxation available to its shareholders by reason of their holding of
the shares of the Company.



REPORT OF THE DIRECTORS

BUSINESS REVIEW AND PRINCIPAL RISKS AND UNCERTAINTIES

The business review of the Group for the Year, an indication of likely future developments in the Group's
business and the principal risks and uncertainties facing the Group are included in the section “Management
Discussion and Analysis” on pages 5 to 16 of this annual report. Those discussions form part of this Report of
the Directors.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The 2020 Environmental, Social and Governance Report of the Company will be disclosed separately at the
websites of the Company and the Stock Exchange.

EVENTS AFTER THE REPORTING PERIOD

The Directors are not aware of any significant event requiring disclosure that has taken place subsequent to 31
December 2020 and up to the date of this annual report.

CHANGE OF ADDRESS OF PRINCIPAL PLACE OF BUSINESS IN HONG KONG

With effect from 30 March 2021, the principal place of business of the Company in Hong Kong has been
changed to Unit 3603, 36th Floor., West Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung
Wan, Hong Kong.

AUDITORS

During the Year, Ernst & Young resigned as auditor of the Group and Lau & Au Yeung C.P.A. Limited was
appointed by the Board to fill the casual vacancy so arising. A resolution for the re-appointment of Lau & Au
Yeung C.P.A. Limited as the Group’s auditor will be proposed at the forthcoming 2021 AGM.

On behalf of the Board

Li Yuguo
Executive Director
Hong Kong, 30 March 2021
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

The profile of Directors and senior management as at the date of this annual report are as follows:

Mr. Li Yuguo, aged 67, was appointed as an executive Director and chief executive officer of the Company on
19 September 2018 and 16 June 2020 respectively. Mr. Li was graduated from Jiangxi University of Finance
and Economics (formerly known as Jiangxi Institute of Finance and Economics (LB £&£E67)) (Jiangxi, PRC) in
July 1983, majoring in industrial accounting. He is an executive director and chairman of the board of directors
of Asia Resources Holdings Limited (“Asia Resources”), a company listed on the Main Board of the Stock
Exchange (Stock Code: 899). He has been a non-executive director of Shengjing Bank Co., Ltd.* (B FR1TAXD
BRAF]), a company listed on the Main Board of the Stock Exchange (Stock Code: 2066), from July 2013 to
March 2021 and the vice chairman of the board of directors of the said bank from June 2014 to February 2018.
He has been the chairman of Liaoning Huibao International Investment Group Co., Ltd.* (EE[EERHFIREEE
ABRA 7)) since June 2013 and the chairman of Beijing Jiutai Group Co., Ltd.* dt RN AEBAER A7) since May
1993. Liaoning Huibao International Investment Group Co., Ltd. is principally engaged in investing activities and
Beijing Jiutai Group Co., Ltd.* (dt R NL.EEBHRR A 7)) is principally engaged in property development, property
investment and management. Prior to that, he had worked at the planning bureau of the China Association for
Science and Technology* (F BRI E K flT#€) as principal staff, deputy chief and chief of the accounting division
from August 1983 to October 1992. Mr. Li also has experience in mining business in The People’'s Republic
of China (the "PRC") relating to non-ferrous metals mining during his involvement in Beijing Jiutai Group Co.
Limited and related affiliate companies.

Mr. Liu Yan Chee James, aged 50, was appointed as an executive Director of the Company on 9 August 2019.
He was also the chief executive officer of the Company for the period from 26 October 2018 to 16 June 2020.
Mr. Liu graduated from Dalhousie University in Canada with a Bachelor of Commerce in February 1994. He has
over 20 years of experience in finance and accounting. Mr. Liu is an executive director and the chief executive
officer of Asia Resources and an executive director of Mindtell Technology Limited, a company listed on GEM
of the Stock Exchange (Stock Code: 8611). He was also an independent non-executive director of Luen Wong
Group Holdings Limited, a company listed on GEM of the Stock Exchange (Stock Code: 8217) from March 2016
to December 2017.

Mr. Lyu Bin, aged 52, was appointed as an executive Director of the Company on 29 April 2020. He graduated
from Inner Mongolia Institute of Agriculture and Animal Husbandry* (N5 & ZHE27T) in agricultural machinery
in June 1991, majoring in machinery manufacturing, agricultural machinery management and enterprise
management. He worked as a technician and the head of the production and operation department of
Grassland Cement Group Co., Ltd.* (BERKEEEHBRAF]) from 1991 to 2005, engaged in production and
costing management. He worked as the supervisor of the staff, procurement, manpower and management
departments of Baotou Want Want Company* (3R F]) in Inner Mongolia, a subsidiary of Want Want
Group* (FEFE£E[E), which is a Taiwan-owned enterprise, from September 2005 to July 2012. During this tenure
as the supervisor, he has received Japanese enterprise management system trainings of Want Want Group
and has extensive experience in factory cost and quality control. He served as the general manager of the
mining department of Baotou Xinxing Industrial Company* (BEEZEE /A7) in Inner Mongolia, a subsidiary
of Fujian Zhentong Investment* (18E#xkB &) from December 2012 to October 2015, engaged in coordinating
the exploration, mining and trading of the company’s mineral resources. Since October 2015, he has been
the vice president of Xinchen (Group) Co., Ltd.* (ZR (£ &) BB 2 Al), mainly responsible for the mining
rights, technology and costing of companies in the mining segment. Mr. Lyu joined Shenzhen Zhongke Jiutai
Resources Technology Co., Ltd.* (FYIFENEEREHREMR AT in October 2016 and was appointed as the
company's executive director in September 2017, mainly responsible for the company’s project preparation,
research and other related work. Since 6 April 2020, Mr. Lyu has been the director of two subsidiaries of the
Company, namely Future Bright (H.K.) Investment Limited and Xiangyang Future Bright Mining Limited.

* For identification purpose only



BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Yang Xiaoqiang, aged 49, was appointed as a non-executive Director and the vice chairman of the Board
on 19 September 2018 and was re-designated as an executive Director on 22 December 2020. He obtained
a bachelor's degree in industrial automation from the Shenyang Mechanical Engineering University* (&B5#
WIEKE) in 1994 and obtained a master degree in civil and commercial laws from the Shenyang Normal
University in July 2001. Mr. Yang has extensive experience in real estate development and investment
management. He has been appointed as director and general manager of Shenyang Tairong Real Estate
Development Corporation Limited* (E[5Z= &% FEER AR A F]) since September 2010 and a non-executive
director and vice chairman of Asia Resources since September 2018.

Ms. Yang Xiaoqiu, aged 34, was appointed as an executive Director and authorised representative of the
Company on 8 February 2018. She graduated from Hangzhou Normal University Qianjiang College* (/1B &8
KEFETERY) with a bachelor's degree in tourism management in July 2008. She has extensive experience
in operation and corporate management. Ms. Yang held the position of director at Hangzhou Chinese Apparel
Limited* (411 ZE A AR 85 B R 2 A1) from September 2008 to May 2014. Since July 2015, she has been the
chairman of Shanghai Dons Lamour Jewelry Limited* (_E/8B&IKE AR 72 7). She has been a director of AARUI
International Group Holding Company Limited (Bt BB S EZEAR GR A ) since August 2017. Besides, she
has been the non-executive director of China Investment Development Limited, a company listed on the Main
Board of the Stock Exchange (Stock Code: 00204), since August 2018 and the chairman of the board of directors
of the said company from September 2018 to March 2021.

Mr. Chen Xun, aged 48, was appointed as an independent non-executive Director of the Company on 19
September 2018. He obtained a professional qualification in financial auditing (14 Z&E 52 %) from Nanjing
Audit College* (B RZEEHE ) in July 1995 and a bachelor's degree in accounting (€5HE2E %) from Nanjing
University of Science & Technology* (F 7 T KE) in July 2003. He was certified as a Senior Accountant by
Human Resources and Social Security Department of Jiangsu Province* (L# & A HE R &REEE) in July
2013. He has extensive experience in auditing and accounting, corporate finance, investment and financial
management. Since February 2008, he has been the head of the ministry of securities department of Jiangsu
Yueda Investment Company Limited* (L#{iERERMHBR AT, a company listed on the Shanghai Stock
Exchange of the PRC (Stock Code: 600805.5H).

Mr. Zhang Yijun, aged 65, was appointed as an independent non-executive Director of the Company on 19
September 2018. He obtained his bachelor’'s degree in environmental engineering from China University of
Geosciences* (FEIHE K2 in July 2005 and a diploma in geological mineral exploration from Hunan Province
School of Geosciences* (#iF & HE £4%) in August 1980. From August 1980 to July 2015, he has served
at Hunan Province Geological Survey Institute* (#F & M5 #b'E #) = BT) for geological survey and mineral
exploration.

Prof. Lau Chi Pang J.P., aged 60, was appointed as an independent non-executive Director of the Company on
19 September 2018. He obtained a master of philosophy from the University of Hong Kong in November 1987
and a doctor of philosophy from the University of Washington in August 2000. He is currently a professor in
the history department of Lingnan University. He has lectured at Lingnan University since September 1993. He
has also been the secretary general of Hong Kong Local Records Foundations and director of Hong Kong Local
Records Office (B85 i A=) since June 2009 and the director of the history of Hong Kong and southern
China research department of Lingnan University since September 2005. He had served as the vice chairman of
the Tuen Mun District Council of Hong Kong from July 2011 to December 2011 and had been a member of the
Tuen Mun District Council from January 2004 to December 2011. He has been an independent non-executive
director of Shengjing Bank Co., Ltd. (B RIRITARHD AR A A]) (Stock Code: 02066) from July 2014 to August
2018. He has been an independent non-executive director of Acme International Holdings Limited (Stock Code:
1870) since October 2019.

* For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Ms. Liu Shuyan, aged 46, was appointed as an independent non-executive Director of the Company on 19
September 2018. She graduated from Renmin University of China* (FF B A R XZ2%) with a bachelor's degree in
Accounting (255 %) in September 2005. She was certified as a Senior Accountant by the Senior Accreditation
Committee of Professional Qualifications in Accounting of Shandong Province* (ILER&E @t HEERSNTE
ZB8®) in June 2017. Ms. Liu has more than 20 years of experience in financial reporting, corporate finance,
investment and financial management. Since August 2013, she has been appointed as director, deputy
general manager and the financial controller of Kairuide Holding Company Limited* (Slim =KD B R A
A]) (“Kairuide”), a company listed on the Shenzhen Stock Exchange of the PRC (Stock Code: 2072.S7). The
work responsibilities of Ms. Liu as the financial controller of Kairuide include (1) overseeing the daily financial
accounting affairs and audit of Kairuide and its subsidiaries; (2) reviewing and supervising the financial reporting
process and preparing the consolidated financial statements of Kairuide and its subsidiaries; (3) preparing
the capital budget and operation efficiency analysis; (4) establishing the internal control system of Kairuide
and supervising the accounting personnel to ensure the soundness of the financial management; and (5)
coordinating with the external financial institutions on the arrangement of provision of financings.

Mr. Wu Ho Wai, aged 44, was appointed as chief financial officer, company secretary and authorised
representative of the Company on 25 October 2018. He is the fellow member of the Association of Chartered
Certified Accountants and also a member of the Hong Kong Institute of Certified Public Accountants. Mr.
Wu holds a degree of Bachelor of Arts in Accountancy from Hong Kong Polytechnic University. Mr. Wu has
over 19 years of experience in accounting and auditing. He is also the company secretary and an authorized
representative of Asia Resources.

Mr. Liu Zhanghui, aged 43, is currently the mine head of our Yiduoyan Project. He has approximately ten years
of experience in extraction activities and production safety. Mr. Liu joined our Group in February 2012 and was
appointed as the mine head of our Yiduoyan Project in June 2012. He is the key on-site person-in-charge of
the daily operation of our Yiduoyan Project. Mr. Liu is primarily responsible for the setting up and management
of mining production team, execution of mining plans, supervision and management of production activities,
providing technical support and training to technical personnel for extraction activities, as well as overseeing
production safety. Mr. Liu graduated from China Three Gorges University in July 2005.

* For identification purpose only



INDEPENDENT AUDITOR’S REPORT

LAU ARESSTENSEHEERAT 21/F, Tai Yau Building &%
181 Johnston Road BT

LAU & AU YEUNG C.P.A. LIMITED

Wanchai HTBEE1815%
Hong Kong REXNE211E

To the shareholders of Future Bright Mining Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Future Bright Mining Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) set out on pages 53 to 127, which comprise the consolidated
statement of financial position as at 31 December 2020, and the consolidated statement of profit or loss,
the consolidated statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2020, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
("IFRSs") issued by the International Accounting Standards Board (“IASB"”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA"). Our responsibilities under those standards
are further described in the Auditor's responsibilities for the audit of the consolidated financial statements
section of our report. We are independent of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

a7
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INDEPENDENT AUDITOR'S REPORT

KEY AUDIT MATTERS (continued)

The Key Audit Matter How the matter was addressed in our audit

1. Revenue recognition

The Group's revenue is derived from the sales
of marble blocks. Revenue is recognised when
the Group satisfies the performance obligation
by transferring the control over marble blocks
to the customer, which is the point of time
when the Group delivers the marble blocks to
the designated place and the customer accepts
the marble blocks and signs on the goods
delivery note in accordance with terms and
conditions as set out in the contract with the
customer.

We identified revenue recognition as a key
audit matter because revenue is one of the
key performance indicators of the Group
and therefore there may be an incentive for
management to recognise revenue in the
incorrect accounting period, either earlier or
later, to meet its performance expectations or
targets.

We obtained an understanding of and assessed the
design, implementation and operating effectiveness of
key internal controls in relation to revenue recognition
from the sales of marble blocks.

We inspected key customer contracts, on a sample
basis, to identify performance obligations and terms and
conditions relating to goods acceptance and assessed the
Group’s revenue recognition policies with reference to
the requirements of the prevailing accounting standards;

By comparing, on a sample basis, revenue transactions
recorded during the year with the underlying sales orders,
goods delivery notes signed by customers, invoices and
transportation settlement forms, we assessed whether
the related revenue was recognised in the appropriate
accounting period,

By comparing, on a sample basis, specific revenue
transactions recorded before and after the year end date
with the underlying transportation settlement forms
and goods delivery notes signed by the customers,
we assessed whether the related revenue had been
recognised in the appropriate accounting period; and

We assessed whether the disclosures of revenue in
the financial statements meet the requirements of the
prevailing accounting standards.



KEY AUDIT MATTERS (continued)

INDEPENDENT AUDITOR'S REPORT

The Key Audit Matter How the matter was addressed in our audit

2. Impairment assessment on non-financial assets

The Group's significant non-financial assets
as at 31 December 2020, mainly comprised
a mining right, plant and machinery, mine
infrastructure, forest lease payments and
farmland occupation tax, together considered
as the Group’'s individual cash-generated
unit ("CGU"). In accordance with IFRS,
management is required to perform detailed
impairment assessment on the CGU when
any impairment indicator is identified, and
impairment provision is required when
the recoverable amount is lower than the
respective carrying value. Management
determined the recoverable amount of the
CGU based on the fair value estimated by an
independent external expert who used multi
period excess earnings method, in which
key assumptions included marble block price
projection and discount rate.

This matter was significant to our audit because
the impairment assessment process was
complex and involved significant judgements
and estimations. The assessment of the
existence of indicators of impairment of non-
financial assets is judgemental. In the event
that indicators are identified, the assessment
of recoverable amounts of non-financial assets
is also judgemental. The estimates involved in
the assessment are particularly significant due
to volatility of the market price of marble block,
the estimation of future production and the
uncertainty in connection with future economic
outlook. The changes in the economic
environment in China may lead to a decrease
in production, revenue and profitability of the
Group.

The Group's disclosures about the impairment
of these non-current assets are included in
the section Impairment of non-financial assets
in note 2.4, Estimation uncertainty in note 3,
and notes 14,15,16 and 17 to the financial
statements.

We assessed the appropriateness of valuation
methodology, key assumptions and estimates used on
general conditions of the marble block industry.

We evaluated the competence, capabilities, objectivity
and independence of the management’s experts.

We checked the data of mine reserves and resources
used in the mine reserve report issued by an external
qualified expert and certified by the local authority.

Regarding the marble block price projections and discount
rate, we compared the key assumptions with external
sources of information on the marble block industry and
analysis of the specific risks relating to the relevant CGU.

Regarding the capacity and projected output suggested
within the mine reserve report, we assessed the mine
geologist’s professional competence in preparing the
report and understanding the assumptions used in the
estimation of mineral reserves and resources.

We also focused on the adequacy of the Group's
disclosures of impairment of non-current assets in the
consolidated financial statements.
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KEY AUDIT MATTERS (continued)

The Key Audit Matter

How the matter was addressed in our audit

3. Recoverability of receivables

As at 31 December 2020, the gross carrying
amount of trade receivables and other
receivables were amounting to RMB5,536,000
and RMB11,289,000, respectively.

Management's estimate is required in
assessing the expected credit losses
("ECLs") in accordance with IFRS 9. ECLs
for receivables are based on management’s
estimate of lifetime ECLs to be incurred,
which are estimated by taking into account
the credit loss experience, ageing of overdue
receivables, customers’ repayment history and
an assessment of both the current and forecast
macro-economic conditions, all of which involve
a significant degree of management estimation.

Management has performed ECL analysis
and concluded that ECL allowances of
RMB5,536,000 and nil, should be recorded
for trade receivables and other receivables,
respectively, as at 31 December 2020.

Related disclosures are included in notes 2.4, 3,
20 and 21 to the financial statements.

We examined management’'s assessment of the ECLs
of receivables by checking the bank-in slips for the
settlements received subsequent to the end of the
reporting period, the correctness of receivable ageing
report, the recent historical repayment patterns and the
correspondence with debtors. We also assessed the
methodology in the ECL model against the requirements
of IFRS 9.

Furthermore, we also assessed the adequacy of
disclosures in the consolidated financial statements.



INDEPENDENT AUDITOR'S REPORT

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements
that give a true and fair view in accordance with IFRS issued by the IASB and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the Company either intend to liquidate
the Group or to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for
overseeing the Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

5]
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° Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Au Yeung Tin Wah.

Lau & Au Yeung C.P.A. Limited
Certified Public Accountants

Au Yeung Tin Wah
Practising Certificate Number: P02343

Hong Kong
30 March 2021



CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 December 2020

Notes

CONTINUING OPERATIONS
REVENUE 5

Cost of sales

Gross (loss)/profit

Other income and gains 5
Selling and distribution expenses
Administrative expenses
Other expenses
Reversal of impairment losses/(impairment losses)
on financial assets, net
Losses on changes in fair value of financial assets at
fair value through profit or loss
Finance costs 7

LOSS BEFORE TAX FROM CONTINUING OPERATIONS 6

Income tax credit 10

LOSS FOR THE YEAR FROM CONTINUING OPERATIONS

DISCONTINUED OPERATION
Profit for the year from a discontinued operation 11

LOSS FOR THE YEAR

Attributable to:
Owners of the Company
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY 13
Basic and diluted
— For loss for the year

— For loss from continuing operations

RMBO0.30 cents

2020 2019
RMB’000 RMB’000
20,248 6,136
(22,355) (3,822)
(2,107) 2,314
3,313 2,414
(130) (738)
(13,050) (19,387)
(257) (4,710)
281 (2,551)
(730) (2,859)
(211) (393)
(12,891) (25,910)
1,091 5,311
(11,800) (20,599)
- 125
(11,800) (20,474)
(11,762) (18,815)
(38) (1,659)
(11,800) (20,474)
RMBO0.30 cents RMBO0.49 cents
RMBO0.49 cents
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2020

Notes

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Other comprehensive income that may be reclassified to
profit or loss in subsequent periods:
Exchange differences on translation of foreign operations

Reclassification adjustments for foreign operations disposed
of during the year 30

OTHER COMPREHENSIVE INCOME FOR THE YEAR,
NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Attributable to:
Owners of the Company
Non-controlling interests

2020 2019
RMB’000 RMB'000
(11,800) (20,474)
(1,756) 1,195

- (571)
(1,756) 624
(13,556) (19,850)
(13,518) (18,382)
(38) (1,468)
(13,556) (19,850)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Long-term prepayments
Other intangible assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, other receivables and other assets
Financial assets at fair value through profit or loss
Loans receivable

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables

Other payables and accruals
Tax payable

Lease liabilities

Total current liabilities
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lease liabilities

Deferred tax liabilities
Provision for rehabilitation

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the Company
Share capital

Reserves

Non-controlling interests

Total equity

Mr. Li Yuguo
Director

31 December 2020

2020 2019
Notes RMB’000 RMB’'000

14
15
16
17

19
20
21
22
23
24

25
26

15

15
18
27

28
29

13,815 9,367
855 2,888

81 162
20,487 21,210
35,238 33,627
359 80

- 3,885
11,289 1,982
308 1,861
25,734 31,898
37,690 39,706
71 487
6,088 2,030
25 —
422 2,258
7,246 4,775
30,444 34,931
65,682 68,558
101 384
2,895 4,011
1,347 1,262
4,343 5,657
61,339 62,901
3,524 3,087
59,542 61,488
63,066 64,575
(1,727) (1,674)
61,339 62,901

Mr. Liu Yan Chee James

Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2020

Attributable to owners of the Company
Safety Foreign
fund  Statutory  currency
Share Share  Capital Contributed  surplus reserve translation Accumulated

capital  premium*  reserve*  reserve*  reserve* fund*  reserve* losses*
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(Note 28 (Note28) ~ (Note29)  (Note29)  (Note29)  [Note 29)

Total
RVB'000

Non-
controlling
interests
RMB000

Total
equity
RMB'000

At 1 January 2020 3087 19317 24,216 34,152 139 238 5100 (121,674) 64,575 (1,674) 62,901
Loss for the year - - - - - - - (1762 (11762) (38) (11,800
Other comprehensive income for the year:
Exchange differences on translation of foreign
operations - - - - - - (1,756) - (1,756) - (1,756)
Total comprehensive income for the year - - - - - - (1756)  (11,762)  (13,518) (38)  (13,556)
Establishment for safety fund surplus reserve - - - - 115 - - (115) - - -
Use of safety fund surplus reserve - - - - (25) - - - (25) - (25)
Share placing (note 28) 437 12,242 - - - - - - 12,679 - 12,679
Share issue expenses note 28) - (660) - - - - - - (660) - (660)
Change in ownership interests without change of control
fnote 33} - - - - - - (1) 16 15 (15) -
At 31 December 2020 354 130899 24216 3415 29 238 3343 (133535 63,066 (1) 61339
Attributable to owners of the Company
Safsty Foreign
fnd  Statutory  cumency Non-
Share Share Capital  Contributed ~ surplus ~ reserve  translation  Accumulated controlling Total
capital  premium® reserve*  reserve®  reserve* fund*  reserve*  losses* Total  interests equity
RMB'000  RAMB'000  RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(Note28) ~ [Note28) ~ [Note29) ~ (Note29)  (Note29)  (Note 29|
At 1 January 2019 3087 1937 M6 3152 205 138 4667 (102793 83,089 44 8733
Loss for the year - - - - - - — (18815 (18815 (1659 (20474)
Other comprehensive income for the year:
Exchange differences on translation of foreign
operations - - - - - - 1,004 - 1,004 191 11%
Reclassification adjustment for foreign operations
disposed of during the year - - - - - - (571) - (571) - (571)
Total comprehensive income for the year - B - - B - 43 (18816) (18362 (1468 (19,860
Establishment for safety fund surplus reserve = - - B 6 - = (66] - - -
Use of safety fund surplus reserve = - = - (132 = B = (132 - (132
Disposal of subsidaries (note 30) = - = - . = = = = [0 (4 460)
At 31 December 2019 3087 M9NT U6 3R 139 238 5100 (121674 64575 (1674 62901
b These reserve accounts comprise the consolidated reserves of RMB59,542,000 as at 31 December 2020 (31 December

2019: RMB61,488,000) in the consolidated statement of financial position.



CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2020

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
From continuing operations 6
From a discontinued operation 11
Adjustments for:
Finance costs 7
Interest income 5
Gain on disposal of subsidiaries 30
Loss on disposal of items of property,
plant and equipment 6
Losses on changes in fair value of financial assets at
fair value through profit or loss 6
Use of safety fund surplus reserve
Depreciation of property, plant and equipment 6, 14
Depreciation of right-of-use assets 6, 15
Amortisation of long-term prepayments 6, 16
Amortisation of other intangible assets 6,17
(Reversal of impairment losses)/
impairment of trade receivables 6
Reversal of impairment of long-term prepayments 16
Written off of long-term prepayments 16
Written off of property, plant and equipment 14
(Increase)/decrease in inventories
Decrease in trade receivables
(Increase)/decrease in prepayments,
other receivables and other assets
Increase in trade payables
Increase/(decrease) in other payables, accruals and
contract liabilities
Cash (used in)/from operations
Cash payments for the interest portion of
the lease liabilities 15

Net cash flows (used in)/from operating activities

2020 2019
RMB’000 RMB’000
(12,891) (25,910)
— 125

211 393
(42) (66)

— (1,724)

— 2,150

730 2,859
(25) (132)
985 898
2,157 2,505
84 238

723 427
(281) 2,551
(4) —

1 _

71 —
(8,281) (15,686)
(279) 3,789
4,166 22,859
(5,121) 2,476
253 7
7,958 (4,316)
(1,304) 9,129
(126) (313)
(1,430) 8,816

5,74
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2020

Notes
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 5
Purchases of items of property, plant and equipment and
other long-term assets 14

Deposits paid for acquisition of items of property,
plant and equipment
Proceeds from disposal of items of property,
plant and equipment
Proceeds from disposal of financial assets
at fair value through profit or loss
Disposal of subsidiaries 30
Purchases of financial assets at fair value through profit or loss

Net cash flows (used in)/from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Principal portion of lease payments 15
Proceeds from placing of shares 28
Share placing expenses 28

Net cash flows from/(used in) financing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of year

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances 24

Cash and cash equivalents as stated in the consolidated
statement of financial position and
consolidated statement of cash flows

2020 2019
RMB’000 RMB'000
42 66
(5,553) (876)
(9,400) —
- 162
1,310 4,054
- 18,445
(555) —
(14,156) 21,851
(2,245) (2,581)
12,679 —
(660) —
9,774 (2,581)
(5,812) 28,086
31,898 2,655
(352) 1,157
25,734 31,898
25,734 31,898
25,734 31,898




NOTES TO FINANCIAL STATEMENTS

31 December 2020

The Company was an exempted company with limited liability incorporated in the Cayman Islands on 23
August 2013 under the Companies Law, Chapter 22 of the Cayman Islands. The registered office address
of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman

Islands.

During the year, the Group was involved in the following principal activities:

o excavation and sale of marble blocks;
o production and sale of marble related products; and
o trading of mineral commodities.

In the opinion of the directors, the holding company of the Company is Zhong Ke Jiu Tai Technology Group
Limited, a private company incorporated in Hong Kong, and the ultimate controlling shareholder of the

Company is Mr. Li Yuguo.

Information about subsidiaries

Particulars of the Company's principal subsidiaries are as follows:

Place of Percentage of equity
incorporation/ Issued ordinary/ attributable to the
registration and registered Company
Name business share capital Direct Indirect Principal activities
Gold Title Investments Limited British Virgin Islands US$50,000 100 — Investment holding
New Victoria Investments Limited British Virgin Islands USD1 100 — Investment holding
World Harvest Group Limited British Virgin Islands USD1 100 — Investment holding
Future Bright (H.K.) Investment Limited Hong Kong HKD10,000 — 100 Commodity trading
East Pacific Investment Limited Hong Kong HKD100 — 51 Investment holding
(2019: HKD1) (2019: 100)
Main Pacific Investment Limited Hong Kong HKD1 — 100 Investment holding
Xiangyang Future Bright Mining Limited* PRC/Mainland China  RMB20,000,000 — 100 Mining, ore processing and
sale of marble products
Xiamen Gaopengtongchuang New Materials ~ PRC/Mainland China ~ RMB8,000,000 — 100 Trading of merchandises
Technology Company Limited**
Guangdong Future Bright Materials Limited**  PRC/Mainland China ~ RMB10,000,000 — 100 Wholesaling of construction
and decoration materials
Gaopenghuanshuo (Xiamen) Building Material ~ PRC/Mainland China  RMB23,000,000 — 60 Wholesaling of construction
Technology Company Limited*** and decoration materials
Main Pacific (Shenzhen) Technology Limited* ~ PRC/Mainland China  RMB1,000,000 — 100 New energy technology
and mineral products
technology development,
technology transfer,

service and consulting
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NOTES TO FINANCIAL STATEMENTS

31 December 2020

Information about subsidiaries (continued)
* Registered as a wholly-foreign-owned enterprise under PRC law.

** Limited liability company wholly owned by Xiangyang Future Bright Mining Limited under PRC law.

***  Limited liability company jointly invested by Future Bright (H.K.) Investment Limited and Xiamen
Huanshuo Trading Limited under PRC law.

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally
affected the results for the year or formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors of the Company, result in particulars of
excessive length.

These financial statements have been prepared in accordance with all applicable International Financial
Reporting Standards (“IFRSs"”) (which include all applicable individual International Financial Reporting
standards, International Accounting Standards and Interpretations (“IASs"”)) approved by the International
Accounting Standards Board (the “IASB") and the disclosure requirements of the Hong Kong Companies
Ordinance.

They have been prepared under the historical cost convention, except for financial assets at fair value
through profit or loss. These financial statements are presented in Renminbi (“RMB"”) and all values are
rounded to the nearest thousand except when otherwise indicated.

The Group has applied its accounting polices consistently throughout the financial periods ended 31
December 2019 and 2020.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year ended 31 December 2020.

A subsidiary is an entity, directly or indirectly, controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of the investee).



NOTES TO FINANCIAL STATEMENTS

31 December 2020

Basis of consolidation (continued)

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and circumstances in assessing whether it has power over
an investee, including:

(a)  the contractual arrangement with the other vote holders of the investee;
(b)  rights arising from other contractual arrangements; and
(c)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting period as the Company,
using consistent accounting policies. The results of subsidiaries are consolidated from the date on which
the Group obtains control, and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of
Company and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) and liabilities
of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) the cumulative translation
differences recorded in equity; and recognises (i) the fair value of the consideration received, (ii) the fair
value of any investment retained and (iii) any resulting surplus or deficit in profit or loss. The Group’s share
of components previously recognised in other comprehensive income is reclassified to profit or loss or
retained profits, as appropriate, on the same basis as would be required if the Group had directly disposed
of the related assets or liabilities.

The Group has applied the following amendments to IFRSs for the first time for their annual reporting
period commencing 1 January 2020:

Amendments to IAS 1 and IAS 8 Definition of Material

Amendments to IFRS 3 Definition of a Business
Amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform
Amendment to IFRS 16 Covid-19-Related Rent Concessions

None of the amendments have had a material effect on how the Group’s results and financial position for
the current or prior periods have been prepared or presented.
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NOTES TO FINANCIAL STATEMENTS

31 December 2020

23

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING

STANDARDS

The Group has not applied the following new and revised IFRSs, which have been issued but are not yet
effective for the financial year ended 31 December 2020:

Amendments to IAS 1
Amendments to IAS 1 and
IFRS Practice Statement 2
Amendments to IAS 8
Amendments to IAS 16

Amendments to IAS 37

IFRS 17

Amendments to IFRS 3

Amendments to IFRS 9, IFRS 16,
IFRS 1 and IAS 41

Amendments to IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16

Amendments to IFRS 10 and IAS 28 (2011)

Classification of Liabilities as Current or Non-current®
Disclosure of Accounting Policies®

Definition of Accounting Estimates®

Property, Plant and Equipment: Proceeds before
intended use?

Onerous Contracts — Cost of Fulfilling a Contract?

Insurance Contracts and related Amendments®

Reference to the Conceptual Framework?

Annual Improvements 2018-2020 Cycle?

Interest Rate Benchmark Reform (Phase 2)’

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture?

! Effective for annual periods beginning on or after 1 January 2021

2 Effective for annual periods beginning on or after 1 January 2022
s Effective for annual periods beginning on or after 1 January 2023
4 No mandatory effective date yet determined but available for adoption

The Group is in the process of making an assessment of what the impact of these developments is
expected to be in the period of initial application. So far it has concluded that the adoption of them is
unlikely to have a significant impact on the consolidated financial statements.



NOTES TO FINANCIAL STATEMENTS

31 December 2020

Business combinations and goodwiill

Business combinations are accounted for using the acquisition method. The consideration transferred
is measured at the acquisition date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders to a proportionate share of net assets in the
event of liquidation at fair value or at the proportionate share of the acquiree’s identifiable net assets. All
other components of non-controlling interests are measured at fair value. Acquisition-related costs are
expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred,
the amount recognised for non-controlling interests and any fair value of the Group's previously held
equity interests in the acquiree over the identifiable net assets acquired and liabilities assumed. If the sum
of this consideration and other items is lower than the fair value of the net assets acquired, the difference
is, after reassessment, recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its annual impairment test of goodwill as at 31
December. For the purpose of impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group's cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group
of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is not reversed in a subsequent period.
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NOTES TO FINANCIAL STATEMENTS

31 December 2020

Business combinations and goodwill (continued)

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units) and part
of the operation within that unit is disposed of, the goodwill associated with the operation disposed of
is included in the carrying amount of the operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit retained.

Current versus non-current classification

The Group presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset is current when it is:

° Expected to be realised or intended to be sold or consumed in the normal operating cycle

o Held primarily for the purpose of trading

o Expected to be realised within twelve months after the reporting period

or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

° It is expected to be settled in the normal operating cycle

° It is held primarily for the purpose of trading

° It is due to be settled within twelve months after the reporting period
or

° There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue
of equity instruments do not affect its classification.

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.



NOTES TO FINANCIAL STATEMENTS

31 December 2020

Fair value measurement

The Group measures its financial assets at fair value through profit or loss at the end of each reporting
period. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that market participants act in
their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 —  based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 —  based on valuation techniques for which the lowest level input that is significant to the
fair value measurement is observable, either directly or indirectly

Level 3 —  based on valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.
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NOTES TO FINANCIAL STATEMENTS

31 December 2020

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required
(other than inventories, financial assets and non-current assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s or cash-generating unit’s value in
use and its fair value less costs of disposal, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the statement of profit or loss in the period in
which it arises in those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that
previously recognised impairment losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is credited to the statement of profit or loss in
the period in which it arises, unless the asset is carried at a revalued amount, in which case the reversal
of the impairment loss is accounted for in accordance with the relevant accounting policy for that revalued
asset.

Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s family and that person
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management personnel of the Group or of a parent of the Group;

or



NOTES TO FINANCIAL STATEMENTS

31 December 2020

Related parties (continued)
(b)  the party is an entity where any of the following conditions applies:

(i) the entity and the Group are members of the same group;

(i) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

(v)  the entity is a post-employment benefit plan for the benefit of employees of either the Group
or an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group recognises such parts as individual assets
with specific useful lives and depreciates them accordingly.

Depreciation of items of property, plant and equipment, other than mining infrastructure, is calculated on
the straight-line basis to write off the cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used for this purpose are as follows:

Buildings and improvements 9.70% to 33.00%
Plant and machinery 9.70% to 19.40%
Motor vehicles 24.25% to 33.00%

Office equipment 19.40% to 33.00%
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31 December 2020

Property, plant and equipment and depreciation (continued)

Depreciation of mining infrastructure is calculated using the Units of Production (“UOP") method to write
off the cost of the assets proportionate to the extraction of the proved and probable mineral reserves.

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item
is allocated on a reasonable basis among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment including any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in profit or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress represents items of property, plant and equipment under construction, which
are stated at cost less any impairment losses, and are not depreciated. Cost comprises the direct costs of
construction during the period of construction. Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed and ready for use.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is the fair value at the date of acquisition. The useful lives
of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the
cash-generating unit level. Such intangible assets are not amortised. The useful life of an intangible asset
with an indefinite life is reviewed annually to determine whether the indefinite life assessment continues
to be supportable. If not, the change in the useful life assessment from indefinite to finite is accounted for
on a prospective basis.

Mining right

Mining right is stated at cost less accumulated amortisation and any impairment losses. Mining right
includes the cost of acquiring mining licences, exploration and evaluation costs transferred from
exploration rights and assets upon determination that an exploration property is capable of commercial
production, and the cost of acquiring interests in the mining reserves of existing mining properties. The
mining right is amortised over the estimated useful lives of the mines, in accordance with the production
plans of the entities concerned and the proved and probable reserves of the mines using the UOP
method. The mining right is written off to profit or loss if the mining property is abandoned.

Money lending licence

Money lending licence is stated at cost less any impairment losses. The cost of a money lending licence
acquired in a business combination is the fair value at the date of acquisition. The money lending licence
will not be amortised until its useful life is determined to be finite, but subject to impairment testing
annually.
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Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Group recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right-of-use assets are recognised at the commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease terms and the estimated useful lives of the assets as follows:

Leasehold forest 70 years
Various items of buildings 1 to 3 years

If ownership of the leased asset transfers to the Group by the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset.

Lease liabilities are recognised at the commencement date of the lease at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate. The variable lease payments that do not
depend on an index or a rate are recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
lease payments (e.g., a change to future lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the underlying asset.
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Leases (continued)

Group as a lessee (continued)

The Group applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (that is those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option).

Lease payments on short-term leases and leases of low-value assets are recognised as an expense
on a straight-line basis over the lease term.

Investments and other financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Group's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Group has applied the
practical expedient of not adjusting the effect of a significant financing component, the Group initially
measures a financial asset at its fair value, plus in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or
for which the Group has applied the practical expedient are measured at the transaction price determined
under IFRS 15 in accordance with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are solely payments of principal and
interest (“SPPI") on the principal amount outstanding. Financial assets with cash flows that are not SPPI
are classified and measured at fair value through profit or loss, irrespective of the business model.

The Group's business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, while financial assets classified and measured at fair value through
other comprehensive income are held within a business model with the objective of both holding to
collect contractual cash flows and selling. Financial assets which are not held within the aforementioned
business models are classified and measured at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the period generally established by
regulation or convention in the marketplace.
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Investments and other financial assets (continued)

Subsequent measurement
The subsequent measurement of financial assets depends on their classification is as follows:

Financial assets at amortised cost are subsequently measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in the statement of profit or loss when the asset
is derecognised, modified or impaired.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Group’s consolidated statement of financial
position) when:

o the rights to receive cash flows from the asset have expired; or

° the Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially all the risks and rewards of the
asset nor transferred control of the asset, the Group continues to recognise the transferred asset to the
extent of the Group's continuing involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Group could be required to repay.
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Impairment of financial assets

The Group recognises an allowance for expected credit losses ("ECLs") for all debt instruments not held
at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash flows will include cash flows
from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial instrument has increased
significantly since initial recognition. When making the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial recognition and considers reasonable and supportable
information that is available without undue cost or effort, including historical and forward-looking
information.

The Group considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amounts in
full before taking into account any credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs except for trade receivables which apply
the simplified approach as detailed below.

Stage 1 —  Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to
12-month ECLs

Stage 2 —  Financial instruments for which credit risk has increased significantly since initial
recognition but that are not credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased
or originated credit-impaired) and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant financing component, the Group applies the
simplified approach in calculating ECLs. Under the simplified approach, the Group does not track changes
in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The
Group has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables and accruals, contract liabilities, and an
amount due to the ultimate controlling shareholder.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in the statement of profit or loss
when the liabilities are derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest rate. The effective interest rate amortisation is
included in finance costs in the statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realize the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined on the weighted
average basis and, in the case of work in progress and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net realizable value is based on estimated selling
prices less any estimated costs to be incurred to completion and disposal.
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Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise cash
on hand and demand deposits, and short-term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits, and assets similar in nature to cash, which are not
restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of resources will be required to settle the obligation, provided
that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at
the end of the reporting period of the future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the passage of time is included in
finance costs in the statement of profit or loss.

Provisions for the Group’s obligations for rehabilitation are based on estimates of required expenditure
at the mines in accordance with the PRC rules and regulations. The obligation generally arises when the
asset is installed or the ground environment is disturbed at the mining operation’s location. The Group
estimates its liabilities for final rehabilitation and mine closure based upon detailed calculations of the
amount and timing of the future cash expenditure to perform the required work. Spending estimates are
escalated for inflation, then discounted at a discount rate that reflects current market assessments of
the time value of money and the risks specific to the liability such that the amount of provision reflects
the present value of the expenditures expected to be required to settle the obligation. When the liability
is initially recognised, the present value of the estimated cost is capitalised by increasing the carrying
amount of the related mining infrastructure.

Over time, the discounted liability is increased for the change in present value based on the appropriate
discount rate. The periodic unwinding of the discount is recognised within finance costs in the statement
of profit or loss. The asset is depreciated using the UOP method over its expected life and the liability is
accreted to the projected expenditure. Additional disturbances or changes in estimates will be recognised
as additions or changes to the corresponding assets and rehabilitation liabilities when they occur at the
appropriate discount rate.



NOTES TO FINANCIAL STATEMENTS

31 December 2020

Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or
loss is recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period, taking into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

° when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated with investments in subsidiaries, associates
and joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, and the carryforward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible temporary differences arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be recovered.
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Income tax (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable
right to set off current tax assets and current tax liabilities and the deferred taxes assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity
or different taxable entities which intend either to settle current tax liabilities and assets on a net basis,
or to realize the assets and settle the liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is transferred to
the customers at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services.

When the consideration in a contract includes a variable amount, the amount of consideration is estimated
to which the Group will be entitled in exchange for transferring the goods or services to the customer.
The variable consideration is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved.

When the contract contains a financing component which provides the customer with a significant
benefit of financing the transfer of goods or services to the customer for more than one year, revenue is
measured at the present value of the amount receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group and the customer at contract inception.
When the contract contains a financing component which provides the Group a significant financial benefit
for more than one year, revenue recognised under the contract includes the interest expense accreted
on the contract liability under the effective interest method. For a contract where the period between
the payment by the customer and the transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant financing component, using the practical
expedient in IFRS 15.

(a)  Sale of goods
Revenue from the sale of goods is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the goods.

Other Income

Interest income is recognised on an accrual basis using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial instrument
or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Income from the rendering of services is recognised in the period in which the services are rendered.

Income from the rental of production machinery is recognised on a time proportion basis over the lease
terms.
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Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant
will be received and all attaching conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods that the costs, for which it is
intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in
equal amounts over the expected useful life of the related asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal
amounts and released to profit or loss over the expected useful life of the asset, based on the pattern of
consumption of the benefits of the underlying asset by equal annual instalments.

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is earlier)
from a customer before the Group transfers the related goods or services. Contract liabilities are
recognised as revenue when the Group performs under the contract (i.e., transfers control of the related
goods or services to the customer).

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the
“MPF Scheme"”) under the Mandatory Provident Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of the employees’ basic salaries and are charged to the
statement of profit or loss as they become payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the employees when contributed into the MPF
Scheme.

The employees of the subsidiaries in Mainland China are required to participate in a defined central
pension scheme managed by the local municipal government of the areas in Mainland China in which
they operate. The subsidiaries are required to contribute a certain percentage of the relevant part of the
payroll of these employees to the central pension scheme. The Group has no obligation for the payment
of retirement benefits beyond the annual contributions. The contributions are charged to profit or loss as
they become payable in accordance with the rules of the central pension scheme.

Housing fund

Contributions to a defined contribution housing fund administered by the Public Accumulation Funds
Administration Centre in Mainland China are charged to profit or loss as they become payable in
accordance with the rules of the central pension scheme. The Group’s liability in respect of the housing
fund is limited to the contribution payable in each period.

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general
meeting.

Interim dividends are simultaneously proposed and declared, because the Company’'s memorandum and
articles of association grant the directors the authority to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when they are proposed and declared.

V.



NOTES TO FINANCIAL STATEMENTS

31 December 2020

Foreign currencies

These financial statements are presented in RMB. The functional currency of the Company is the Hong
Kong dollar (“"HKD"). The Company's presentation currency is RMB because the Group’s principal
operations are carried out in Mainland China. Each entity in the Group determines its own functional
currency and items included in the financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the Group are initially recorded using
the functional currency rates prevailing at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional currency rates of exchange ruling at
the end of each reporting period. Differences arising on settlement or translation of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value was
measured.

The gain or loss arising on translation of a non-monetary item measured at fair value is treated in line with
the recognition of the gain or loss on change in fair value of the item (i.e., translation difference on the
item whose fair value gain or loss is recognised in other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the related asset, expense or income on the
derecognition of a non-monetary asset or non-monetary liability relating to an advance consideration, the
date of initial transaction is the date on which the Group initially recognises the non-monetary asset or
non-monetary liability arising from the advance consideration. If there are multiple payments or receipts
in advance, the Group determines the transaction date for each payment or receipt of the advance
consideration.

The functional currencies of the Company and certain overseas subsidiaries are currencies other than
RMB. As at the end of the reporting period, the assets and liabilities of these entities are translated into
RMB at the exchange rates prevailing at the end of the reporting period and their statements of profit or
loss are translated into RMB at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other comprehensive income and accumulated
in the foreign currency translation reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash flows of overseas subsidiaries are
translated into RMB at the exchange rates ruling at the dates of the cash flows. Frequently recurring cash
flows of overseas subsidiaries which arise throughout the year are translated into RMB at the weighted
average exchange rates for the year.
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The preparation of the financial statements requires management to make estimates and assumptions
that affect the reported amounts of revenue, expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amounts of the
assets and liabilities affected in the future.

Judgement

In the process of applying the Group’s accounting policies, management has made the following
judgements, apart from those involving estimations, which have the most significant effect on the
amounts recognised in the financial statements:

Judgement in determining the useful life of a mining right

The Group has a mining right which represents the right for the mining of marble reserves at the Yiduoyan
mine which is located in Nanzhang County, Hubei Province, the PRC. The existing mining permit will
expire in 30 December 2021. The Group applies the judgement in evaluating whether or not to renew the
mining permit. That is, it considers all relevant factors that create an economic incentive for it to renew.

The Group includes the renewal period as part of the useful life in the mining right due to the significance
of this asset to its operations. As the mining permit has a very short remaining period (one year) and there
will be a significant negative effect on production if a renewal is not readily available.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below:

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based
on days past due for groupings of various customer segments that have similar loss patterns (i.e., by
geography, product type, customer type and rating).

The provision matrix is initially based on the Group's historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss experience with forward-looking information. For
instance, if forecast economic conditions (i.e., gross domestic products) are expected to deteriorate
over the next year which can lead to an increased number of defaults in the stone processing sector or
the property refurbishment sector, the historical default rates are adjusted. At each reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and
forecast economic conditions. The Group’s historical credit loss experience and forecast of economic
conditions may also not be representative of customer’s actual default in the future. The information
about the ECLs on the Group's trade receivables is disclosed in note 20 to the financial statements.
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Estimation uncertainty (continued)

Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a lease, and therefore, it uses an
incremental borrowing rate (“IBR") to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary
to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The IBR
therefore reflects what the Group “would have to pay”, which requires estimation when no observable
rates are available (such as for subsidiaries that do not enter into financing transactions) or when it needs
to be adjusted to reflect the terms and conditions of the lease (for example, when leases are not in the
subsidiary’s functional currency). The Group estimates the IBR using observable inputs (such as market
interest rates) when available and is required to make certain entity-specific estimates (such as the
subsidiary’s stand-alone credit rating).

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment for all non-financial assets (including
the right-of-use assets) at the end of each reporting period. Indefinite life intangible assets are tested
for impairment annually and at other times when such an indicator exists. Other non-financial assets are
tested for impairment when there are indicators that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or a cash-generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The calculation of
the fair value less costs of disposal is based on available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to calculate
the present value of those cash flows. No impairment has been provided during the year.

Mine reserves

Engineering estimates of the Group’s mine reserves are inherently imprecise and represent only
approximate amounts because of the significant judgements involved in developing such information.
There are authoritative guidelines regarding the engineering criteria that have to be met before estimated
mine reserves can be designated as “proved” and “probable”. Proved and probable mine reserve
estimates are updated at regular intervals taking into account recent production and technical information
about each mine. In addition, as prices and cost levels change from year to year, the estimate of
proved and probable mine reserves also changes. This change is considered as a change in estimate for
accounting purposes and is reflected on a prospective basis in the amortisation rate calculated on the UOP
basis and the time period for discounting the rehabilitation provision. Changes in the estimate of mine
reserves are also taken into account in impairment assessments of non-current assets.
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Estimation uncertainty (continued)

Useful lives of property, plant and equipment

The Group estimates useful lives and related depreciation charges for its items of property, plant and
equipment. This estimate is based on the historical experience of the actual useful lives of items of
property, plant and equipment of similar nature and functions. It could change significantly as a result
of technical innovations and actions of its competitors. Management will increase the depreciation
charge where useful lives are less than previously estimated, or it will record an impairment provision
for technically obsolete assets that have been abandoned. The carrying amount of property, plant and
equipment as at 31 December 2020 was RMB13,815,000 (2019: RMB9,367,000).

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and level of future taxable profits together with future tax planning strategies. There is no
deferred tax relating to recognised tax losses at 31 December 2020 (2019: RMB769,000). The amount
of unrecognised tax losses at 31 December 2020 was RMB27,945,000 (2019: RMB27,902,000). Further
details are contained in note 18 to the financial statements.

Provision for rehabilitation

Provision for rehabilitation is based on estimates of future expenditures incurred by management to
undertake rehabilitation and restoration work which are discounted at a rate reflecting the term and nature
of the obligation to their present value. Significant estimates and assumptions are made in determining
the provision for rehabilitation as there are numerous factors that will affect the ultimate liability payable.
These factors include estimates of the extent and costs of rehabilitation activities, technological changes,
regulatory changes, cost increases and changes in discount rate. Those uncertainties may result in
future actual expenditure differing from the amounts currently provided. The provision at the end of the
reporting period represents management'’s best estimate of the present value of the future rehabilitation
costs required. Changes to estimated future costs are recognised in the consolidated statement of
financial position by adjusting the rehabilitation asset and liability. The carrying amount of provision for
rehabilitation as at 31 December 2020 was RMB1,347,000 (2019: RMB1,262,000).
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For management purposes, the Group is organised into business units based on their products and
services and has two reportable operating segments as follows:

(a)  the marble block segment is a supplier of marble blocks mainly for further processing, construction
or trading; and

(b)  the commodity trading segment conducts trading business of commodities.

Management monitors the results of the Group’s operating segments separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/loss, which is a measure of adjusted profit/loss before
tax. The adjusted profit/loss before tax is measured consistently with the Group’s loss before tax except
that interest income, non-lease-related finance costs, finance costs, fair value gains/losses from the
Group's financial instruments as well as head office and corporate expenses are excluded from such
measurement.

Segment assets exclude cash and cash equivalents, equity investments at fair value through profit or loss
and other unallocated head office and corporate assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities and other unallocated head office and
corporate liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made
to third parties at the then prevailing market prices.
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31 December 2020

4. OPERATING SEGMENT INFORMATION (continued)

*

Year ended 31 December 2020

Segment revenue (note 5)
Sales to external customers

Revenue from continuing operations

Segment results

Reconciliation:

Interest income

Finance costs (other than interest on lease
liabilities)

Corporate and other unallocated expenses

Loss before tax from continuing operations

Segment assets

Reconciliation:

Elimination of intersegment receivables
Corporate and other unallocated assets

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment payables
Corporate and other unallocated liabilities

Total liabilities

Marble

Year ended 31 December 2020 block

RMB’000

Other segment information:

Depreciation and amortisation 1,462
Capital expenditure*® 4,915
Reversal of impairment losses of

trade receivables recognised in

the statement of profit or loss, net (182)

Reversal of impairment losses of
long-term prepayments recognised
in the statement of profit or loss, net

(4)

Marble
block
RMB’000

Commodity
trading

Total

RMB’000 RMB’000

20,248 — 20,248

20,248

(2,771) (2,201) (4,972)

42

(85)
(7.876)

(12,891)

44,271 22,089 66,360
(21,286)

27,854

72,928

27,180 591 27,771
(21,286)

5,104

11,589

Commodity
trading
RMB’000

Total
RMB’000

Unallocated
RMB’000

775 1,712 3,949
— 638 5,553
(99) — (281)

- - (4)

Capital expenditure consists of additions to property, plant and equipment.
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Year ended 31 December 2019

Segment revenue (note 5)
Sales to external customers

Revenue from continuing operations

Segment results

Reconciliation:

Interest income

Finance costs (other than interest on lease
liabilities)

Corporate and other unallocated expenses

Loss before tax from continuing operations

Segment assets

Reconciliation:

Elimination of intersegment receivables
Corporate and other unallocated assets

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment payables
Corporate and other unallocated liabilities

Total liabilities

Year ended 31 December 2019

Other segment information:
Depreciation and amortisation
Capital expenditure*
Impairment losses/(Reversal of

impairment losses) recognised in
the statement of profit or loss, net

Marble
block
RMB'000

1,069

2,908

Marble
block
RMB'000

6,136

(4,202)

34,408

20,205

Commodity
trading
RMB'000

1,431

(357)

Commodity
trading
RMB'000

(13,719)

20,532

1,241

Unallocated
RMB'000

1,678

876

Capital expenditure consists of additions to property, plant and equipment.

Total
RMB'000

6,136

6,136

(17,921)

66

(80)
(7,975)

(25,910)

54,940

(15,358)
33,751

73,333

21,446

(15,358)
4,344

10,432

Total
RMB'000

4,068

876

2,551
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31 December 2020

OPERATING SEGMENT INFORMATION (continued)

Geographical information
(a)  Revenue from external customers

2020 2019
RMB’000 RMB’000
Mainland China 20,248 6,136

The revenue information of continuing operations above is based on the locations of the customers.

(b)  Non-current assets

2020 2019

RMB’000 RMB'000

Hong Kong 1,212 3,183
Mainland China 34,026 30,444
35,238 33,627

The non-current assets information of continuing operations above is based on the locations of the
assets.

Information about major customers

Revenue from each of the major customers, which amounted to 10% or more of the total revenue of the
Group, is set out below:

2020 2019

RMB’000 RMB’000

Customer A 16,552 —
Customer B 1,086 1,798
Customer C — 3,226
Customer D — 1,497
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31 December 2020

5.  REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

Revenue from contracts with customers
Sale of goods

Revenue from contracts with customers

(i) Disaggregated revenue information
For the year ended 31 December 2020

Segments

Type of goods
Sale of marble blocks

Geographical markets
Mainland China

Timing of revenue recognition
Goods transferred at a point in time

For the year ended 31 December 2019

Segments

Type of goods
Sale of marble blocks

Geographical markets
Mainland China

Timing of revenue recognition
Goods transferred at a point in time

2020

RMB’000

20,248

2019
RMB’'000

6,136

Marble
block
RMB’000

Commodity
trading

RMB’000

Total
RMB’000

20,248 - 20,248
20,248 — 20,248
20,248 — 20,248
Marble Commodity
block trading Total
RMB'000 RMB'000 RMB’'000
6,136 — 6,136
6,136 — 6,136
6,136 — 6,136
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31 December 2020

REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(i) Disaggregated revenue information (continued)
Set out below is the reconciliation of the revenue from contracts with customers to the amounts
disclosed in the segment information:

For the year ended 31 December 2020

Marble Commodity
Segments block trading Total

RMB’000 RMB’000 RMB’000

Revenue from contracts with customers
External customers 20,248 — 20,248

Total revenue from contracts with customers 20,248 — 20,248

For the year ended 31 December 2019

Marble Commodity
Segments block trading Total
RMB’000 RMB'000 RMB’'000

Revenue from contracts with customers
External customers 6,136 — 6,136

Total revenue from contracts with customers 6,136 — 6,136

There was no revenue recognised in the current reporting period that was included in the contract
liabilities at the beginning of the reporting period and recognised from performance obligations
satisfied in previous periods.
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5.

REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(ii)

Performance obligations
Information about the Group's performance obligations is summarised below:

Sale of marble blocks

The performance obligation is satisfied upon delivery of the marble blocks and payment is generally
due within 30 to 240 days from delivery, except for new customers, where payment in advance is

normally required.

There were no transaction prices allocated to the remaining performance obligations (unsatisfied or

partially unsatisfied) as at 31 December 2020.

2020 2019
RMB’'000 RMB'000
Other income
Bank interest income 42 66
Government grants 195 —
Rendering of services - 377
Rental of production machinery 1,333 —
Others 181 400
1,751 843
Gains
Foreign exchange differences, net 1,562 145
Gains on disposal of subsidiaries — 1,426
3,313 2,414




NOTES TO FINANCIAL STATEMENTS

31 December 2020

6. LOSS BEFORE TAX

The Group's loss before tax from continuing operations is arrived at after charging/(crediting):

2020 2019

RMB’'000 RMB'000

Cost of inventories sold 22,355 3,822
Staff costs (including directors’ remuneration (note 8)):

Wages and salaries 5,109 6,776

Pension scheme contributions 153 286

5,262 7,062

Auditor’s remuneration

— Audit services 920 1,185
— Non-audit services 156 —
Amortisation of other intangible assets* (note 17) 723 427
Amortisation of long-term prepayments* (note 16) 84 238
Depreciation of items of property, plant and equipment* (note 14) 985 898
Depreciation of right-of-use assets (note 15) 2,157 2,505
Foreign exchange differences, net (1,562) (145)
Losses on changes in fair value of financial assets at fair value

through profit or loss 730 2,859
Loss on disposal of items of property, plant and equipment — 2,150
(Reversal of impairment losses)/impairment of trade receivables

(note 20) (281) 2,551
Reversal of impairment of long-term prepayments (note 16) (4) —
Lease payments not included in the measurement of lease

liabilities (note 15) 3 242
Written off of property, plant and equipment (note 14) 71 —
Written off of long-term prepayments (note 16) 1 —

*  The amortisation of other intangible assets, partial amortisation and depreciation of long-term prepayments and
property, plant and equipment for the year and prior year is included in “Cost of inventories sold” in consolidated
statement of profit or loss or “Inventories” in the consolidated statement of financial position.

7. FINANCE COSTS

An analysis of finance costs from continuing operations is as follows:

2020 2019

RMB’000 RMB’000

Interest on discounted provision for rehabilitation 85 80
Interest on lease liabilities (note 15) 126 313

211 393
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8. DIRECTORS  AND CHIEF EXECUTIVE'S REMUNERATION

Directors’ and chief executive's remuneration for the year, disclosed pursuant to the Listing Rules,
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance and Part 2 of the Companies

(Disclosure of Information about Benefits of Directors) Regulation, is as follows:

2020 2019
RMB’000 RMB'000
Fees 556 636

Other emoluments:
Salaries, allowances and benefits in kind 1,714 2,371
Pension scheme contributions 13 16
2,283 3,023

(a) Independent non-executive directors
The fees paid to independent non-executive directors during the year were as follows:

2020 2019
RMB’000 RMB'000
Mr. Chen Xun 139 159
Mr. Zhang Yijun 139 159
Prof. Lau Chi Pang J.P. 139 159
Ms. Liu Shuyan 139 159
556 636

There were no emoluments payable to the independent non-executive directors during the year

(2019: Nil).
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8. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION (continued)

(b) Executive directors, non-executive director and chief executive:

Salaries,
allowances Pension
and benefits scheme
in kind contributions Total
Notes RMB’000 RMB’000 RMB’000
2020
Executive directors:
Ms. Liu Jie a 37 — 37
Mr. Li Yuguo b 278 - 278
Mr. Liu Yan Chee James c 142 5 147
Mr. Lyu Bin d 212 - 212
Mr. Hu Minglong e 121 - 121
Mr. Rao Dacheng f 170 - 170
Mr. Yang Xiaogiang g 2 — 2
Ms. Yang Xiaogiu 278 — 278
1,240 5 1,245
Non-executive director:
Mr. Yang Xiaogiang 171 - 171
Chief executive:
Mr. Liu Yan Chee James c 303 8 311
Mr. Li Yuguo b - — -
1,714 13 1,727
Salaries,
allowances Pension
and benefits scheme
in kind contributions Total
Notes RMB'000 RMB’000 RMB'000
2019
Executive directors:
Ms. Liu Jie a 213 — 213
Mr. Li Yuguo b 372 — 372
Mr. Liu Yan Chee James c — — —
Mr. Chen Gang h 253 — 253
Mr. Hu Minglong e — — —
Mr. Rao Dacheng f 372 — 372
Ms. Yang Xiaoqiu 372 — 372
1,682 — 1,682
Non-executive director:
Mr. Yang Xiaogiang 213 — 213
Chief executive:
Mr. Liu Yan Chee James © 576 16 592
2,371 16 2,387
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8.

DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION (continued)

(b) Executive directors, non-executive director and chief executive: (continued)

(a)

(b)

(h)

The office of Ms. Liu Jie, the former chairman and executive director, has been vacated with
effect from 5 March 2020.

Mr. Li Yuguo was appointed as an chief executive officer on 16 June 2020.

Mr. Liu Yan Chee James was appointed as the chief executive officer and an executive
director on 26 October 2018 and 9 August 2019 respectively. He resigned as chief executive
officer on 16 June 2020.

Mr. Lyu Bin was appointed as an executive director on 29 April 2020.

Mr. Hu Minglong was appointed as an independent non-executive directors on 8 February
2018 and re- designated to an executive director on 19 September 2018. He has resigned as
an executive director with effect from 29 April 2020.

Mr. Rao Dacheng was retired on 18 June 2020.

Mr. Yang Xiaogiang was re-designated from a non-executive director to an executive director
on 22 December 2020.

Mr. Chen Gang was appointed as an executive director on 8 February 2018 and resigned on 9
August 2019.

For the year ended 31 December 2019, Mr. Chen Gang has agreed to waive all his unpaid
remuneration during his appointment period. There was no arrangement under which a director or
the chief executive waived or agreed to waive any remuneration during the year.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three directors (2019: three directors), details of
whose remuneration are set out in note 8 above. Details of the remuneration for the year of the remaining
two (2019: two) highest paid employees who are neither a director nor chief executive of the Company
are as follows:

2020 2019

RMB’000 RMB'000

Salaries, allowances and benefits in kind 1,348 1,345
Pension scheme contributions 31 27
1,379 1,372
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FIVE HIGHEST PAID EMPLOYEES (continued)

The number of non-director and non-chief executive highest paid employees whose remuneration fell
within the following bands is as follows:

Number of employees

Nil to HKD 1,000,000 1 1
HKD1,000,001 to HKD1,500,000 1 1
2 2

During the year ended 31 December 2020, none of them was paid by the Group to one of the five highest
paid individuals as termination benefits (2019: Nil).

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions
in which members of the Group are domiciled and operate. Pursuant to the rules and regulations of the
Cayman lIslands and the British Virgin Islands, the Group is not subject to any income tax in the Cayman
Islands and the British Virgin Islands.

No Hong Kong profits tax is provided as there is no estimated assessable profit for the year (2019: Nil).

Provision for the People’s Republic of China (the "PRC") corporate income tax (“CIT") is based on the
CIT rate applicable to the subsidiaries located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of the PRC for the year ended 31 December 2020. The Group's
subsidiaries located in Mainland China were subject to the PRC CIT at the rate of 25% during the year
ended 31 December 2020.

2020 2019
RMB’000 RMB'000

Current — Mainland China

Charge for the year 25 —
Current — Hong Kong

Charge for the year — —
Deferred

Credit for the year (note 18) (1,116) (5,311)

Total tax credit for the year (1,091) (5,311)
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10.

11.

INCOME TAX (continued)

A reconciliation of income tax credit applicable to loss before tax at the applicable income tax rate in the
PRC to income tax credit of the Group at the effective tax rate is as follows:

2020 2019
RMB’000 RMB'000

Loss before tax from continuing operations (12,891) (25,910)

Profit before tax from a discontinued operation 125
(12,891) (25,785)
Tax at the PRC tax rate of 25% (2019: 25%) (3,223) (6,445)
Tax effect of different taxation rates in other tax jurisdictions 837 2,742
Expenses not deductible for tax 1,304 245
Utilisation of tax losses previous not recognised (180) —
Tax reduction (101) —
Tax losses not recognised 390 2,401
Temporary differences recognised from previous year (107) (4,280)
Tax effect of temporary differences not recognised (11) 26
Income tax credit at the Group's effective rate (1,091) (5,311)
Income tax credit from continuing operations at
the effective rate (1,091) (5,311)

Income tax credit from a discontinued operation at
the effective rate — _

DISCONTINUED OPERATION

On 20 March 2019, the Company announced the decision of its board of directors to dispose of Future
Bright Finance Limited which is engaged in the money lending business. The Group decided to cease
its money lending business so as to focus its resources on mining sector. The disposal of Future Bright
Finance Limited was completed on 30 May 2019 and its business was classified as a discontinued
operation. As such the “others” segment, which mainly comprised of Future Bright Finance Limited's
money lending business, was no longer included in the note for operating segment information.

The results of Future Bright Finance Limited for the year ended 31 December 2019 are presented below:

2019

RMB’'000

Administrative expenses (173)
Loss from the discontinued operation (173)
Gain on disposal of the discontinued operation 298
Profit for the year from the discontinued operation 125
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11. DISCONTINUED OPERATION (continued)

The net cash flows generated from the disposal of Future Bright Finance Limited are as follows:

2019

RMB’'000

Cash received from disposal of the discontinued operation 8,776

Cash and bank balances disposed of (30)

8,746

The net cash flows incurred by Future Bright Finance Limited are as follows:

2019

RMB'000

Operating activities (173)

Investing activities —

Net cash outflow (173)
Earnings per share:

Basic and diluted from the discontinued operation RMBO0.003 cents

The calculations of basic and diluted earnings per share from the discontinued operation are based on:

2019
RMB'000
Profit attributable to ordinary equity holders of the
Company from the discontinued operation 125
Weighted average number of ordinary shares in issue during

the year 3,870,000,000

S48
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12.

13.

DIVIDENDS

The board of directors does not recommend the payment of dividends to the ordinary equity holders of the
Company for the year ended 31 December 2020 (2019: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share amount is based on the loss for the year attributable to ordinary
equity holders of the Company, and the weighted average number of ordinary shares of 3,892,670,164
(2019: 3,870,000,000) in issue during the year.

The basic and diluted loss per share are the same as there is no potentially dilutive ordinary shares in issue
for the year (2019: Nil).

The calculation of basic loss per share is based on:

2020 2019
RMB’000 RMB'000
Loss
Loss attributable to ordinary equity holders of the Company
used in the basic loss per share calculation
From continuing operations (11,762) (18,940)
From a discontinued operation - 125
(11,762) (18,815)

Number of shares
Shares

Weighted average number of ordinary shares in issue during

the year used in the basic loss per share calculation 3,892,670,164 3,870,000,000
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14. PROPERTY, PLANT AND EQUIPMENT

Buildings and Plant and Office Motor Mine
improvements machinery equipment vehicles infrastructure Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
31 December 2020
Cost:
At 31 December 2019 and at 1 January 2020
Cost or valuation 891 3213 1,098 1,828 15,239 22,269
Accumulated depreciation and impairment (633) (2,636) (530) (1,796) (7,307) (12,902)
Net carrying amount 258 577 568 32 7932 9,367

At 1 January 2020, net of accumulated

depreciation and impairment 258 577 568 32 7932 9,367
Additions - 30 1 638 4,874 5,553
Written off (63) - (8) - - n
Reclassification 20 4 (24) - - -
Depreciation provided during the year (98) (229) (220) (120) (318) (985)
Exchange realignment (9) - (24) (16) - (49)

At 31 December 2020, net of accumulated depreciation
and impairment 108 382 303 534 12,488 13,815

At 31 December 2020:

Cost or valuation 774 3,247 679 2411 20,113 21,224

Accumulated depreciation and impairment (666) (2,865) (376) (1,877) (7,625) (13,409)

Net carrying amount 108 382 303 534 12,488 13,815
4 ; Annual Report 2020 97



NOTES TO FINANCIAL STATEMENTS

31 December 2020

14. PROPERTY, PLANT AND EQUIPMENT (continued)

Buildings and Plant and Office Motor Mine  Construction
improvements machinery  equipment vehicles  infrastructure in progress Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

31 December 2019

Cost:

At 31 December 2018 and at 1 January 2019
Cost or valuation 1,906 3213 3,335 2217 15,239 1,094 27,004
Accumulated depreciation and impairment (1,294) (2,465) (2,026) (1,857) (7,147) (367) (15,156)
Net carrying amount 612 748 1,309 360 8,092 727 11,848

At 1 January 2019, net of accumulated

depreciation and impairment 612 748 1,309 360 8,092 721 11,848
Additions 239 — 637 — — — 876
Disposals (260) - (1,191) (134) - (727) (2,312)
Disposal of subsidiaries (129) — (20) — — — (149)
Depreciation provided during the year (204) (171) (166) (197) (160] - (898)
Exchange realignment - - (1) 3 - - 2

At 31 December 2019, net of accumulated
depreciation and impairment 258 577 568 32 7932 — 9,367

At 31 December 2019:

Cost or valuation 891 3213 1,098 1828 15,239 - 22,269
Accumulated depreciation and impairment (633) 2,636) (630) (1,79) (7,307) - (12,902)
Net carrying amount 268 577 568 32 7,932 — 9,367

As at 31 December 2020, the directors of the Company performed impairment assessment on the non-
financial assets of the marble block operating segment, which was a cash-generating unit (“CGU")
containing property, plant and equipment (including plant and machinery and mine infrastructure),
long-term prepayments (including farmland occupation tax), right-of-use assets (including forest lease
payments), and other intangible assets (including mining right). The impairment loss will be allocated to
reduce the carrying value of the assets of within the CGU pro rata on the basis of carrying amount of each
asset in the unit.
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PROPERTY, PLANT AND EQUIPMENT (continued)
Marble block CGU

The recoverable amount of the marble block CGU was determined based on multi period excess earnings
method which uses sum of discounted present value of the projected annual excess earnings. As at 31
December 2020, the recoverable amount of the marble block CGU is referenced to valuation report issued
by AP Appraisal Limited, an independent qualified valuer. This valuation uses cash flow projections based
on financial estimates covering a ten-year period.

The key assumptions and discount rate used in the annual excess earnings calculation are as follows:

Sales volume growth rate 0.5%-50% 3%-22%
Average unit price growth rate 1%-16% 2%-40%
Pre-tax discount rate 14% 14%

The sales volume and average unit price growth rate are based on the management’s past experience and
expectations on future changes in market.

The pre-tax discount rate are used that reflect current market assessments of the time value of money
and the risk specific to the CGU.

In the opinion of the Company’s directors, the carrying amount of the cash-generating unit had not
exceeded its recoverable amount and any reasonably possible change in the other key assumptions on
which the recoverable amount is based would not cause the cash-generating unit's carrying amount to
exceed its recoverable amount.

As at 31 December 2020, no impairment loss (2019: Nil) was provided for the property, plant and
equipment associated with the marble block CGU.

LEASES

The Group as a lessee

The Group has lease contracts for various items of buildings with lease periods of 1 to 3 years. Lump sum
payments were made upfront to acquire the leased forest land from the owners with lease periods of 70
years, and no ongoing payments will be made under the terms of these forest land leases. Generally, the
Group is restricted from assigning and subleasing the leased assets outside the Group.

)
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15. LEASES (continued)

The Group as a lessee (continued)

(a)

Right-of-use assets

The carrying amounts of the Group's right-of-use assets and the movements during the year are as

follows:

As at 1 January 2020
Addition

Exchange realignment
Depreciation provided

As at 31 December 2020

As at 1 January 2019
Addition

Exchange realignment
Depreciation provided

As at 31 December 2019

Forest lease

Various items

payments of buildings Total

RMB’000 RMB’000 RMB’000

214 2,674 2,888

— 212 212

- (88) (88)

(4) (2,153) (2,157)

210 645 855
Forest lease  Various items

payments of buildings Total

RMB'000 RMB’'000 RMB’'000

218 1,859 2,077

— 3,257 3,257

— 59 59

(4) (2,501) (2,505)

214 2,674 2,888
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15. LEASES (continued)

The Group as a lessee (continued)

(b)  Lease liabilities
The carrying amount of lease liabilities and the movements during the year are as follows:

2020 2019
RMB’000 RMB'000
Carrying amount at 1 January 2,642 1,850
New leases 212 3,257
Accretion of interest recognised during the year 126 313
Payment (2,371) (2,894)
Exchange realignment (86) 116
Carrying amount at 31 December 523 2,642
Analysed into:
Current portion 422 2,258
Non-current portion 101 384

The maturity analysis of lease liabilities is disclosed in note 37 to the financial statements.

(c) The amounts recognised in profit or loss in relation to leases are as follows:

2020 2019

RMB’000 RMB'000

Interest on lease liabilities 126 313

Depreciation charge of right-of-use assets 2,157 2,505
Expense relating to leases of low-value assets

(included in administrative expenses) 3 242

Total amount recognised in profit or loss 2,286 3,060
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16. LONG-TERM PREPAYMENTS

31 December 2020
Cost at 1 January 2020 net of accumulated amortisation and impairment
Amortisation provided during the year

Written off
Reversal of impairment

At 31 December 2020

At 31 December 2020:
Cost
Accumulated amortisation and impairment

Net carrying amount

31 December 2019

Cost at 1 January 2019 net of accumulated amortisation and impairment (restated)
Amortisation provided during the year

At 31 December 2019

At 31 December 2019:
Cost
Accumulated amortisation and impairment

Net carrying amount

ET I EN T
occupation tax

RMB’000

162
(84)
(1)

81
821

(740)

81

Farmland
occupation tax
RMB'000

400
(238)

162
827
(665)

162

As at 31 December 2020, the directors of the Group performed impairment assessment on the non-
financial assets of the marble block operating segment, which was a CGU containing property, plant and
equipment (including plant and machinery and mine infrastructure), long-term prepayments (including
farmland occupation tax), right-of-use assets (including forest lease payments) and other intangible assets
(including mining right) of Xiangyang Future Bright Mining Limited. Please refer to note 14 for major

underlying assumptions.

In the opinion of the Company’s directors, no impairment loss (2019: Nil) should be provided for the long-

term prepayments associated with the marble block CGU.

As at 31 December 2020, impairment loss of RMB4,000 (2019: Nil) was reversed for the long-term

prepayments.



17. OTHER INTANGIBLE ASSETS

31 December 2020

NOTES TO FINANCIAL STATEMENTS

Cost at 1 January 2020, net of accumulated amortisation

Amortisation provided during the year

At 31 December 2020

At 31 December 2020:
Cost
Accumulated amortisation and impairment

Net carrying amount

31 December 2019

Cost at 1 January 2019, net of accumulated
amortisation

Exchange realignment

Disposal of subsidiaries (note 30)

Amortisation provided during the year

At 31 December 2019

At 31 December 2019:
Cost
Accumulated amortisation and impairment

Net carrying amount

31 December 2020

Mining right

RMB’000

21,210
(723)
20,487
42,600
(22,113)
20,487
Money lending
licence Mining right Total
RMB'000 RMB'000 RMB’'000
437 21,637 22,074
2 — 2
(439) — (439)
— (427) (427)
— 21,210 21,210
— 42,600 42,600
— (21,390) (21,390)
— 21,210 21,210
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The mining right represents the right for the mining of marble reserves at the Yiduoyan mine which is
located in Nanzhang County, Hubei Province, the PRC. The mine is operated by Xiangyang Future Bright
Mining Limited. The local government has granted the mining permit to Xiangyang Future Bright Mining
Limited for a term of 10 years from 30 December 2011 to 30 December 2021 with a production capacity
of 20,000 cubic metres per annum. The mining permit licence is currently being renewed.

As at 31 December 2020, the directors of the Company performed impairment assessment on the non-
financial assets of the marble block operating segment, which was a CGU containing property, plant and
equipment (including plant and machinery and mine infrastructure), long-term prepayments (including
farmland occupation tax), right-of-use assets (including forest lease payments) and other intangible assets
(including mining right) of Xiangyang Future Bright Mining Limited. Please refer to note 14 for major
underlying assumptions.

As at 31 December 2020, in the opinion of the Company's directors, no impairment loss (2019: Nil) should
be provided for the mining right of the marble block CGU.

The money lending licence was acquired in a business combination and was recognised at fair value at
the acquisition date using the market method. The licence has an indefinite life and is carried at cost less
accumulated impairment losses.

On 20 March 2019, the Company announced the decision of its board of directors to dispose of Future
Bright Finance Limited, which owns the money lending licence. Future Bright Finance Limited was
classified as a discontinued operation.
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18. DEFERRED TAX

The movements in deferred tax assets and liabilities during the year are as follows:

Deferred tax liabilities

Depreciation

difference of
property, plant Fair value
and equipment adjustments

between IFRSs arising from
and PRC tax acquisition of Right-of-use
regulations subsidiaries assets Total
RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2019 and 1 January 2020 909 5,288 49 6,246
Deferred tax charged/(credited) to
the statement of profit or loss during

the year (note 10) (909) (173) 85 (997)
Gross deferred tax liabilities at
31 December 2020 - 5,115 134 5,249

Deferred tax assets

Depreciation
difference of
property, plant
and equipment Loss available
between IFRSs Impairment for offsetting
and PRC tax of financial Lease against future
regulations assets liabilities taxable profits Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
At 31 December 2019 and 1 January 2020 - 1421 39 769 2,235
Deferred tax (charged)/credited to the statement of
profit or loss during the year (note 10) 901 (46) 33 (769) 119

Gross deferred tax assets at
31 December 2020 901 1,381 72 - 2,354
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Deferred tax liabilities

At 31 December 2018 and 1 January 2019
Disposal of subsidiaries (note 30)
Deferred tax charged/(credited) to
the statement of profit or loss during
the year (note 10)

Gross deferred tax liabilities at
31 December 2019

Deferred tax assets

At 31 December 2018 and 1 January 2019
Deferred tax credited to the statement of
profit or loss during the year (note 10)

Gross deferred tax assets at
31 December 2019

2019
Depreciation
difference of
property, plant Fair value
and equipment adjustments
between IFRSs arising from
and PRC tax acquisition of Right-of-use
regulations subsidiaries assets Total
RMB'000 RMB'000 RMB'000 RMB'000
1,221 8,174 — 9,395
— (73) — (73)
(312) (2,813) 49 (3,076)
909 5,288 49 6,246
2019
Loss available
for offsetting
Impairment of against future
financial assets Lease liabilities taxable profits Total
RMB'000 RMB'000 RMB'000 RMB'000
1,427 39 769 2,235
1,427 39 769 2,235

Deferred tax assets and liabilities related to the PRC subsidiary have been provided at an enacted CIT rate

of 25%.
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DEFERRED TAX (continued)

Deferred tax assets (continued)

For presentation purposes, certain deferred tax assets and liabilities have been offset in the consolidated
statement of financial position. The following is an analysis of the deferred tax balances of the Group for
financial reporting purposes:

2020 2019
RMB’000 RMB'000

Net deferred tax assets recognised in the consolidated statement

of financial position — —
Net deferred tax liabilities recognised in the consolidated

statement of financial position 2,895 4,011

2,895 4,011

Deferred tax assets have not been recognised in respect of the following items:

2020 2019

RMB’000 RMB’'000

Deductible temporary differences 12 112
Tax losses 27,945 27,902
27,957 28,014

Deferred tax assets have not been recognised in respect of tax losses amounting to RMB27,945,000 and
RMB27,902,000 as at 31 December 2020 and 31 December 2019, respectively. The tax losses amounting
to RMB9,903,000 as at 31 December 2020 (2019: RMB9,195,000) will expire within the next 5 years
for offsetting against future taxable profits. The tax losses of RMB18,042,000 as at 31 December 2020
(2019: RMB18,707,000) are available indefinitely for offsetting against future taxable profits in Hong Kong.
Deferred tax assets have not been recognised as it is not considered probable that taxable profits will be
available against which the above tax losses can be utilised.

Pursuant to the PRC CIT Law, a 10% withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in Mainland China. The requirement is effective from
1 January 2008 and applies to earnings after 31 December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China and the jurisdiction of the foreign investors.

The Group is therefore liable for withholding taxes on dividends distributed by those subsidiaries
established in Mainland China in respect of earnings generated from 1 January 2008.

Pursuant to the resolution of the board of directors of the Company, the profits generated from the PRC
subsidiaries since 1 January 2008 onwards will be retained by the PRC subsidiaries for use in future
operations or investments in Mainland China. In the opinion of the directors, it is not probable that the PRC
subsidiaries will distribute such earnings in the foreseeable future. There were no temporary differences
associated with investments in subsidiaries in Mainland China for which deferred tax liabilities have not
been recognised (2019: Nil).
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19. INVENTORIES

2020 2019

RMB’000 RMB’'000

Finished goods 359 8
Materials and supplies — 72
359 80

20. TRADE RECEIVABLES

2020 2019

RMB’'000 RMB'000

Trade receivables 5,536 9,703
Impairment (5,536) (5,818)
— 3,885

The Group's trading terms with its customers are mainly on credit, except for new customers, where
payment in advance is normally required. The credit period is generally one month, extending up to eight
months for major customers. The Group seeks to maintain strict control over its outstanding receivables
and has a credit control department to minimise credit risk. Overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non interest bearing.

An ageing analysis of the trade receivables as at the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

2020 2019
RMB’000 RMB’'000

Within 6 months - 3,885
6 months to 12 months - —
12 months to 24 months - —
Over 24 months - —

— 3,885
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20. TRADE RECEIVABLES (continued)

The movements in the loss allowance for impairment of trade receivables are as follows:

2020 2019

RMB’000 RMB’'000

At beginning of year 5,818 3,334
(Reversal of impairment losses)/impairment losses (note 6) (281) 2,551
Disposals of subsidiaries - (70)
Exchange realignment (1) 3
At end of year 5,536 5,818

The decrease (2019: increase) in the loss allowance was due to the following significant changes in the
gross carrying amount:

(i) Decrease in the loss allowance of RMB281,000 (2019: RMB1,514,000) as a result of a net decrease
in the gross carrying amount after the settlement of trade receivables and origination of new trade
receivables;

(i) For the year ended 31 December 2019, increase in the loss allowance of RMB4,065,000 as a result
of an increase in trade receivables which were past due for over 6 months; and

(ili)  For the year ended 31 December 2019, decrease in the loss allowance of RMB70,000 as a result of
the disposals of the subsidiaries.

An impairment analysis is performed at each reporting date using a provision matrix to measure expected
credit losses. The provision rates are based on days past due for each customer. The calculation reflects
the probability-weighted outcome, the time value of money and reasonable and supportable information
that is available at the reporting date about past events, current conditions and forecasts of future
economic conditions. Generally, trade receivables are written off if past due for more than one year and
are not subject to enforcement activity.

Set out below is the information about the credit risk exposure on the Group's trade receivables using a
provision matrix:

As at 31 December 2020

Less than Past due Over

Current 1-year 1to 2 years VALY
Expected credit loss rate 4.49% 10.09% 17.54% 100.00% 100.00%
Gross carrying amount (RMB'000) - - - 5,536 5,536
Expected credit losses (RMB'000) - - — 5,536 5,536

As at 31 December 2019

Less than Past due Over
Current 1-year 1to 2 years 2 years Total
Expected credit loss rate 4.49% 10.09% 17.54% 100.00% 59.96 %
Gross carrying amount (RMB'000) 4,068 — — 5,635 9,703
Expected credit losses (RMB'000) 183 — — 5,635 5,818

109



110

NOTES TO FINANCIAL STATEMENTS

31 December 2020

PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS

2020 2019

RMB’000 RMB’000

Prepayments 570 465
Deposits and other receivables 10,719 1,513
Others — 4
11,289 1,982

Impairment allowance — —
11,289 1,982

The movements in the loss allowance for impairment of other receivables are as follows:

2020 2019

RMB’000 RMB'000

At beginning of year — 262
Disposal of subsidiaries — (262)

At end of year — —

Deposits and other receivables mainly represent rental deposits, deposits with suppliers and deposits
paid for acquisition of machinery.

Deposits of RMB9,400,000 were related to the acquisition of machinery for marble block production.
Due to the outbreak of COVID-19, the supplier was unable to deliver the machinery as per time schedule
agreed. On 20 February 2021, the Group and the supplier signed a supplemental agreement to terminate
the original sales and purchases contract. According to the supplemental agreement, the supplier agreed
to refund the aforesaid deposits as per time schedule agreed.

Up to the date of this report, as per time schedule agreed, the Group has received a partial refund of
RMB1,000,000.

Where applicable, an impairment analysis is performed at each reporting date by considering the
probability of default of comparable companies with published credit ratings. In the situation where no
comparable companies with credit ratings can be identified, expected credit losses are estimated by
applying a loss rate approach with reference to the historical loss record of the Group. The loss rate is
adjusted to reflect the current conditions and forecasts of future economic conditions, as appropriate.

The financial assets included in the above balances relate to receivables for which there was no recent
history of default and past due amounts. As at 31 December 2020, the loss allowance was assessed to be
minimal (2019: Nil).
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22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2020 2019
RMB’000 RMB’'000
Listed equity investments, at fair value 308 1,861

The above equity investments were classified as financial assets at fair value through profit or loss as they

were held for trading.
2020 2019
Note RMB’000 RMB’000
Loans receivable due from

— Third parties (a) — _
Impairment - —

23. LOANS RECEIVABLE

(a) On 20 March 2019, the Company announced the decision of its board of directors to dispose of Future Bright
Finance Limited, a subsidiary engages in the money lending business. Please refer to note 11 for details of the
discontinued operations.

The movements in the loss allowance for impairment of loan receivables are as follows:

2020 2019

RMB’000 RMB’000

At beginning of year — 3,056
Disposal of subsidiaries — (3,056)

At end of year — —
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24,

25.

CASH AND CASH EQUIVALENTS

2020 2019
RMB’000 RMB'000
Cash and bank balances 25,734 31,898

At the end of the reporting period, the cash and bank balances of the Group denominated in HKD
amounted to RMB9,891,000 (2019: RMB12,556,000). The RMB is not freely convertible into other
currencies, however, under Mainland China's Foreign Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent history of default.

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the reporting period, based on the invoice date,
is as follows:

2020 2019

RMB’000 RMB’000

Within 3 months 254 —
Over 3 months 457 487
711 487

The trade payables are non interest bearing and normally settled within 60 days.
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26. OTHER PAYABLES AND ACCRUALS

31 December 31 December
2020 2019
Notes RMB’000 RMB’000
Payroll accruals 343 401
Other payables (a) 1,624 1,139
Accruals 1,161 390
Contract liabilities (b) 2,960 100
6,088 2,030
Notes:
(a) Other payables are unsecured, non interest bearing and repayable on demand.

(b) Details of contract liabilities are as follows:

31 December 31 December
2020 2019
RMB’000 RMB'000

Short-term advances received from customers
Sale of goods 2,960 100

Total contract liabilities 2,960 100

Contract liabilities include advance payment from customers.

27. PROVISION FOR REHABILITATION

2020 2019

RMB’000 RMB'000

At the beginning of year 1,262 1,182
Unwinding of discount (note 7) 85 80
At the end of year 1,347 1,262

A provision for rehabilitation is mainly recognised for the present value of estimated costs to be
incurred for the restoration of tailing ponds and the removal of the processing plants in complying with
the Group's obligations for the closure and environmental restoration and clean-up on completion of
the Group's mining activities. These costs are expected to be incurred on mine closure, based on the
estimated rehabilitation expenditures at the mine when the mining permit expires, and are discounted at
a discount rate of 6.55%. Changes in assumptions could significantly affect these estimates. Over time,
the discounted provision is increased for the change in present value based on the discount rate that
reflects market assessments and risks specific to the provision. The periodic unwinding of the discount is
recognised in profit or loss as part of the interest expenses.
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28.

SHARE CAPITAL

Shares

2020 2019
RMB’000 RMB’000

Issued and fully paid (HK$0.001 per share):
4,388,580,000 (2019: 3,870,000,000) ordinary shares 3,524 3,087

A summary of the Company’s share capital is as follows:
Number of Share Share
shares in issue capital premium Total
RMB'000 RMB'000 RMB'000
At 31 December 2019 and

1 January 2020 3,870,000,000 3,087 119,317 122,404
Share placing (a) 518,580,000 437 12,242 12,679
Share issue expenses (b) — — (660) (660)
At 31 December 2020 4,388,580,000 3,624 130,899 134,423

(a) On 16 December 2020, the Company completed the share placing of the year. A total of 518,580,000 placing
shares have been placed at the placing price of HKD0.029 per placing share, for a cash consideration of
HKD15,039,000 (equivalent to approximately RMB12,679,000), before share issue expenses. The proceeds
of HKD519,000 (equivalent to approximately RMB437,000) representing the par value have been credited
to the Company’s share capital and the remaining proceeds of HKD14,520,000 (equivalent to approximately

RMB12,242,000) have been credited to the share premium.

(b) The share issue expenses related to the share placing of the year were approximately HKD783,000 (equivalent

to approximately RMB660,000).
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The amounts of the Group's reserves and the movements therein for the current year and prior years are
presented in the consolidated statement of changes in equity on page 56 of the financial statements.

Capital reserve

The capital reserve represents the capital contribution from the shareholders of Gold Title Investments
Limited prior to the incorporation of the Company and the capital contribution from the shareholders of the
Company.

Contributed reserve

The Group's contributed reserve mainly represents the excess of (a) the fair value of the identifiable net
assets of Future Bright (H.K.) Investment Limited and its subsidiary at the date of acquisition, over (b)
the consideration paid to the former owner of Future Bright (H.K.) Investment Limited who was also a
shareholder of Gold Title Investments Limited.

Safety fund surplus reserve

Pursuant to the Notice regarding Safety Production Expenditure jointly issued by the Ministry of Finance
and the State Administration of Work Safety of the PRC in February 2012, the Group is required to
establish a safety fund surplus reserve based on the volume of marble blocks extracted. The safety
fund can only be transferred to retained earnings to offset safety related expenses as and when they
are incurred, including expenses related to safety protection facilities and equipment improvement and
maintenance as well as safety production inspection, appraisal, consultation and training.

Statutory reserve fund

In accordance with the relevant PRC regulations applicable to wholly-foreign-owned companies, certain
entities within the Group are required to allocate a certain portion (not less than 10%), as determined by
their Boards of Directors, of their profit after tax in accordance with PRC GAAP to the statutory reserve
fund (the "SRF") until such reserve reaches 50% of the registered capital.

The SRF is non-distributable other than in the event of liquidation and, subject to certain restrictions set
out in the relevant PRC regulations, can be used to offset accumulated losses or be capitalised as issued
capital.

In accordance with the relevant regulations and the articles of association, a subsidiary registered in the
PRC as a domestic company is required to appropriate 10% of its net profit (after offsetting accumulated
losses from prior years) to the statutory surplus reserve. After the balance of such reserve reaches 50%
of the entity’s capital, any further appropriation is at the discretion of the Company. The statutory surplus
reserve can be utilised to offset accumulated losses or increase capital. However, the balance of the
statutory surplus reserve must be maintained at a minimum of 25% of the capital after such usages.
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On 3 April 2019, the Group completed the disposal transaction of entire equity interests in Future Bright
Enterprise Group Limited and Gogo Education Group Limited at total consideration of HKD485,000
(equivalent to approximately RMB420,000). On 30 May 2019, the Group completed the disposal of entire
equity interest in Future Bright Finance Limited at a consideration of HKD10,000,000 (equivalent to
approximately RMB8,776,000). On 30 September 2019, the Group completed the disposal transactions of
a 51% equity interest in Future Bright Manganese Company Limited at a consideration of HKD5,650,000
(equivalent to approximately RMB5,023,000), as well as a 51% equity interest in Future Bright Lithium
Company Limited at a consideration of HKD5,240,000 (equivalent to approximately RMB4,659,000).

The aggregate net assets disposed of in respect of the disposal of the above subsidiaries during the year
ended 31 December 2019 are as follows:

2019
RMB'000

Net assets disposed of:
Property, plant and equipment (note 14) 149
Other intangible assets (note 17) 439
Cash and bank balances 433
Loans receivable 8,051
Trade receivables, net 1,843
Prepayments, other receivables and other assets 18,569
Advances from customers (4,006)
Other payables and accruals (3,146)
Tax payable (84)
Deferred tax liabilities (73)
Non-controlling interests (4,450)
17,725
Exchange fluctuation reserve (571)
17,154
Gains on disposal of subsidiaries 1,724

Satisfied by:

Cash 18,878

An analysis of the net inflow of cash and cash equivalents in respect of the disposal of the above
subsidiaries is as follows:

2019

RMB’'000

Cash consideration 18,878
Cash and bank balances disposed of (433)
Net inflow of cash and cash equivalents in respect of the disposal of subsidiaries 18,445
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31. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

(a)

(b)

(c)

Major non-cash transactions

31 December 2020

During the year, the Group had non-cash additions to right-of-use assets and lease liabilities of
RMB212,000 (2019: RMB3,257,000) and RMB212,000 (2019: RMB3,257,000), respectively, in

respect of lease arrangements for buildings.

Changes in liabilities arising from financing activities

During the year, no changes in liabilities of the Group arose from financing activities (2019: Nil).

2020

At 1 January 2020

Changes from financing cash flows

New leases

Foreign exchange movement

Interest expense

Interest paid classified as operating cash flows

At 31 December 2020

2019

At 31 December 2018
Effect of adoption of IFRS 16

At 1 January 2019 (restated)

Changes from financing cash flows

New leases

Foreign exchange movement

Interest expense

Interest paid classified as operating cash flows

At 31 December 2019

Total cash outflow for leases

Lease
liabilities

RMB’000

2,642
(2,245)

212
(86)

126
(126)

523

Lease
liabilities
RMB'000

1,850

1,850
(2,581)
3,257
116
313
(313)

2,642

The total cash outflow for leases included in the statement of cash flows is as follows:

Within operating activities
Within financing activities

2020

RMB’000

126
2,245

2019
RMB'000

313
2,581

2,371

2,894
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32. COMMITMENTS

On 27 September 2019, the Company entered into a sale and purchase agreement with the Vendor to
acquire 70% equity interest of the Target Company at the consideration of RMB62,000,000. The Target
Company is owned as to 70% by the Vendor, in which Mr. Li Yuguo, the ultimate controlling shareholder
of the Company, has an indirect majority equity interest. A refundable deposit of RMB6,200,000 was paid
during the year.

On 16 July 2020, the Vendor and the Company have agreed to terminate the aforesaid sale and purchase
agreement. The refundable deposit has been subsequently received by the Company from the Vendor.

33. BUSINESS COMBINATION

On 10 December 2020, New Victoria Investments Limited (“"New Victoria”), the immediate holding
company of East Pacific Investment Limited (“East Pacific”) and a wholly-owned subsidiary of the Group,
entered into an agreement with an independent third party. In accordance with the agreement, on 23
December 2020, East Pacific allotted 49 ordinance shares to Quartek Universal Limited (“Quartek”),
which was a company incorporated in Samoa. Upon the subscription, the Group's shareholding in East
Pacific reduced from 100% to 51%.

On 2 January 2021, a loan agreement was signed between East Pacific and an independent third party
which will provide a HKD25,000,000 loan facility to East Pacific. The loan facility is interest free and
fully secured by the shares of East Pacific. The purpose of the facility is limited to the management and
operation of East Pacific. Up to the date of this report, the Group has not yet drawn any loan from this
facility.

The net liabilities of East Pacific of approximately RMB15,000 was shared by Quartek after the allotment
of new shares of East Pacific and are recognised directly in equity.

The following table summarises the consideration for the fair value of net liabilities disposed on

23 December 2020:
RMB’000

Consideration -

Less: carrying amount of non-controlling interests lossed (15)

Changes in equity attributable to owners of the company
arising from disposal interests in the subsidiary 15

34. RELATED PARTY TRANSACTIONS

Compensation of key management personnel of the Group:

2020 2019
RMB’000 RMB'000

Salaries, allowances and benefits in kind 3,464 4,112
Pension scheme contributions 53 74
3,517 4,186

Further details of directors’ and chief executive’'s emoluments are included in note 8 to the financial
statements.
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35. FINANCIAL INSTRUMENTS BY CATEGORY

31 December 2020

The carrying amounts of each of the categories of financial instruments as at the end of the reporting

period are as follows:

2020
Financial assets

Financial assets
at fair value
through profit or

loss — held
for trading
RMB’000

Trade receivables -
Equity investments at fair value

through profit or loss 308
Financial assets included in deposits and

other receivables and other assets -
Cash and cash equivalents -

Financial assets
at amortised
cost

RMB’000

Total
RMB’000

— 308

10,719 10,719

25,734 25,734

308 36,453 36,761

Financial liabilities

Trade payables
Financial liabilities included in other payables and accruals
Lease liabilities (note 15)

Financial
liabilities at
amortised cost Total
RMB’000 RMB’000
71 711
3,128 3,128
523 523
4,362 4,362

Annual Report 2020
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35. FINANCIAL INSTRUMENTS BY CATEGORY (continued)

2019

Financial assets

Trade receivables
Equity investments at fair value
through profit or loss
Financial assets included in deposits and
other receivables and other assets
Cash and cash equivalents

Financial liabilities

Trade payables

Financial assets

Financial liabilities included in other payables and accruals

Lease liabilities (note 15)

at fair value
through profit or Financial assets
loss — held at amortised
for trading cost Total
RMB'000 RMB’000 RMB’000
— 3,885 3,885
1,861 — 1,861
— 1,517 1,517
— 31,898 31,898
1,861 37,300 39,161
Financial
liabilities at
amortised cost Total
RMB’000 RMB’000
487 487
1,529 1,529
2,642 2,642
4,658 4,658
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
2020 2019 2020 2019
RMB’000 RMB'000 RMB’000 RMB'000
Financial assets
Financial assets at fair value through
profit or loss 308 1,861 308 1,861

Management has assessed that the fair values of cash and cash equivalents, trade receivable and financial
assets included in prepayments, other receivables and other assets, and financial liabilities included trade
payables, other payables and accruals approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The fair values of the financial assets and liabilities are included at the amount at which the instrument
could be exchanged in a current transaction between willing parties, other than in a forced or liquidation
sale.

The fair values of listed equity investments are based on quoted market prices.

Fair value hierarchy
The following table illustrates the fair value measurement hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 31 December 2020

Fair value measurement using
Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000

Financial assets at fair value through
profit or loss 308 - - 308

Assets measured at fair value:
As at 31 December 2019

Fair value measurement using

Quoted

prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB'000 RMB'000 RMB'000 RMB'000

Financial assets at fair value through

profit or loss 1,861 — — 1,861
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37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise cash and short-term deposits. The main purpose of
these financial instruments is to raise finance for the Group's operations. The Group has various other
financial assets and liabilities such as deposits and other receivables and other payables, which arise
directly from its operations.

The main risks arising from the Group’s financial instruments are foreign currency risk, credit risk and
liquidity risk. The board of directors reviews and agrees policies for managing each of these risks and they
are summarised below.

Foreign currency risk
The Group's exposure to foreign currency risk relates to the Group’s bank deposits denominated in HKD.

The Group has not entered into any hedging transactions to manage the potential fluctuation in foreign
currencies. Management monitors the Group's foreign currency exposure and will consider hedging
significant foreign currency exposure when the needs arise.

The following table demonstrates the sensitivity at the end of the reporting period to a reasonably
possible change in the HKD exchange rate, with all other variables held constant, of the Group's loss
before tax (due to changes in the fair value of monetary assets and liabilities).

Increase/ Increase/

Increase/ (decrease) (decrease)

decrease in in loss before in loss before

RMB rate tax tax

2020 2019

% RMB’000 RMB’000

If RMB weakens against HKD 5% (420) (675)
If RMB strengthens against HKD 5% 420 675
If RMB weakens against USD 5% 23 —
If RMB strengthens against USD 5% (23) —

Credit risk

The Group trades only with recognised and creditworthy third parties. It is the Group's policy that all
customers who wish to trade on credit terms are subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum exposure to credit risk based on the Group's
credit policy, which is mainly based on past due information unless other information is available without
undue cost or effort, and year-end staging classification as at 31 December. The amounts presented are
gross carrying amounts for financial assets.
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NOTES TO FINANCIAL STATEMENTS

31 December 2020

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk (continued)
As at 31 December 2020

12 months
ECLs Lifetime ECLs

Simplified
Stage 1 Stage 2 Stage 3 approach Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Trade receivables* — — — . _

Financial assets included
in deposits and other
receivables and other assets
— Normal** 10,719 — — - 10,719
— Doubtful** — — - — —

10,719 - - - 10,719

As at 31 December 2019

12 months
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total

RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
Trade receivables* — — — 3,885 3,885
Financial assets included

in deposits and other
receivables and other assets

— Normal** 1,617 — — — 1,517

— Doubtful** — — — — —
1,517 — — 3,885 5,402

* For trade receivables which the Group applies the simplified approach for impairment, information based on the

provision matrix is disclosed in note 20 to the financial statements.

** The credit quality of the financial assets included in deposits and other receivables and other assets is
considered to be “normal” when they are not past due and there is no information indicating that the financial
assets had a significant increase in credit risk since initial recognition. Otherwise, the credit quality of the
financial assets is considered to be “doubtful”.
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37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

Further quantitative data in respect of the Group’s exposure to credit risk arising from trade receivables
are disclosed in note 20 to the financial statements.

At the end of the reporting period, the Group's trade receivables were fully impaired. For the year ended
31 December 2019, the Group had certain concentrations of credit risk as 49% and 100% of the Group's
trade receivables were due from the Group's largest customer and five largest customers, respectively,
within the marble block segment.

Liquidity risk
The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool

considers the maturity of both its financial instruments and financial assets and projected cash flows from
operations.

The Group's objective is to maintain a balance between continuity of funding and flexibility through the
use of interest-bearing borrowings, advances from the shareholders and lease liabilities.

The maturity profile of the Group's financial liabilities as at the end of the reporting period, based on the
contractual undiscounted payments, is as follows:

As at 31 December 2020

On Less than 3 to less than 1to5

demand 3 months 12 months years Total

RMB‘000 RMB'000 RMB’000 RMB’000 RMB’000

Trade payables - 71 - - 711

Lease liabilities — - 422 101 523
Financial liabilities included in

other payables and accruals 3,128 — - - 3,128

3,128 711 422 101 4,362

As at 31 December 2019

On Less than 3 toless than 1t05

demand 3 months 12 months years Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Trade payables — 487 — — 487

Lease liabilities — — 2,258 384 2,642
Financial liabilities included in

other payables and accruals 1,529 — — — 1,529

1,529 487 2,258 384 4,658
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31 December 2020

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management are to safeguard the Group's ability to continue
as a going concern and to maintain healthy capital ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new
shares. The Group is not subject to any externally imposed capital requirements. No changes were made
in the objectives, policies or processes for managing capital during the years ended 31 December 2020
and 31 December 2019.

The Group monitors capital using a gearing ratio, which equals to its net debt (total debts net of cash
and bank balances) divided by capital and net debt. Net debt includes trade payables, other payables
and accruals and an amount due to the ultimate controlling shareholder, less cash and cash equivalents.
Capital includes equity attributable to owners of the Company. The gearing ratios as at the end of the
reporting periods were as follows:

2020 2019

RMB’000 RMB'000

Trade payables (note 25) 711 487
Other payables and accruals (note 26) 3,128 1,930
Less: Cash and cash equivalents (25,734) (31,898)
Net assets (21,895) (29,481)
Equity attributable to owners of the Company N/A N/A
Capital and net debt N/A N/A
Gearing ratio N/A N/A

EVENTS AFTER THE REPORTING PERIOD

No event occurred after the end of the reporting period and up to the date of the report that needs to be
disclosed.
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31 December 2020

39. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Information about the statement of financial position of the Company at the end of the reporting period is

as follows:
2020 2019

RMB’000 RMB'000
NON-CURRENT ASSETS
Property, plant and equipment 892 697
Right-of-use assets 320 1,705
Investment in subsidiaries 28,680 28,680
Total non-current assets 29,892 31,082
CURRENT ASSETS
Amounts due from subsidiaries 60,389 59,716
Prepayments, other receivables and other assets 1,380 1,313
Cash and cash equivalents 9,752 12,314
Total current assets 71,521 73,343
CURRENT LIABILITIES
Other payables and accruals 1,964 334
Amounts due to subsidiaries - 1,789
Lease liabilities 234 1,305
Total current liabilities 2,198 3,428
NON-CURRENT LIABILITIES
Lease liabilities - 376
Total non-current liabilities - 376
NET CURRENT ASSETS 69,323 69,915
TOTAL ASSETS LESS CURRENT LIABILITIES 99,215 100,997
Net assets 99,215 100,621
EQUITY
Issued capital 3,524 3,087
Reserves (note 39) 95,691 97,534
Total equity 99,215 100,621
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31 December 2020

39. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)

40.

Note:

A summary of the Company's reserves is as follows:

At 1 January 2019

Loss for the year

Other comprehensive income
for the year:

Exchange differences on translation of foreign
operations

Total comprehensive loss for the year
At 31 December 2019

At 1 January 2020

Loss for the year

Other comprehensive income for the year:

Exchange differences on translation of foreign
operations

Total comprehensive loss for the year
Share placing

Share issue expenses
Reclassification

At 31 December 2020

Foreign

currency
Share  Contributed translation Accumulated Total
premium reserve reserve losses reserves
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
119,552 20,868 5,853 (31,244) 115,029
— — — (19,281) (19,281)
— — 1,786 — 1,786
— — 1,786 (19,281) (17,495)
119,552 20,868 7,639 (50,525) 97,5634
119,552 20,868 7,639 (50,525) 97,534
— - - (9,334) (9,334)
- - (4,091) - (4,091)
- - (4,091) (9,334) (13,425)
12,242 - - - 12,242
(660) - - - (660)
(235) - - 235 -
130,899 20,868 3,548 (59,624) 95,691

The Company’s contributed reserve mainly represents the excess of (a) the fair value of the identifiable
net assets of Future Bright (H.K.) Investment Limited and its subsidiary at the date of acquisition, over (b)
the consideration paid to the former owner of Future Bright (H.K.) Investment Limited, who was also a
shareholder of Gold Title Investments Limited.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 30 March

2021.
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FINANCIAL SUMMARY

RESULTS

Revenue

Loss before tax
Income tax credit/(expense)

Loss for the year attributable to:

Owners of the Company
Non-controlling interests

Loss for the year attributable to
owners of the Company:
Basic and diluted

Total assets
Total liabilities

Net assets

Equity attributable to:
Owners of the Company
Non-controlling interests

Year ended 31 December

2020 2019 2018 2017 2016
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
20,248 6,136 38,746 42,540 12,909
(12,891) (25,785) (49,766) (42,397) (10,905)
1,091 5,311 113 (831) (1,004)
(11,762) (18,815) (49,528) (43,171) (11,909)
(38) (1,659) (125) (57) —
(11,800) (20,474) (49,653) (43,228) (11,909)
RMBO0.30 cents RMBO0.49 cents RMB1.28 cents RMB1.16 cents RMBO0.34 cents
As at 31 December
2020 2019 2018 2017 2016
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
72,928 73,333 111,971 143,644 100,355
(11,589) (10,432) (24,638) (14,006) (14,458)
61,339 62,901 87,333 129,638 85,897
63,066 64,575 83,089 129,695 85,897
(1,727) (1,674) 4,244 (57) —
61,339 62,901 87,333 129,638 85,897
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