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lFor the year ende 3
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(Continued)

Year ended 31 March 2020

N M

DIRECTORS’ REMUNERATION

9. EFHM =

BE_ZE_ZF=FB=+—HLEE

FE CUBTHE)

Salaries,
allowances Retirement
Director’s Discretionary and benefits scheme
fee bonus in kind contributions Total
e EER
BERE BIETEAL BYREN  BRAFEIER 45

Executive Directors HiTES
Mr. Yan Shuai (Chairman) (note (v)) BRENSE4E (FfE) (fEEV) - 740,151 1,050,000 18,000 1,808,151
Mr. Fong Hon Hung (note (i)~ 77&5B4E4 (&R0~ (i) - 315,000 644,000 8,400 967,400
Mr. Zhang Zhenyi (note (iv)) RIRELE (IFHY) - 750,000 1,303,304 18,000 2,071,304
Mr. Chan Kwan BRELE - 740,151 1,005,000 18,000 1,763,151
Mr. Zhu Jiayu (note (ii)) KEBLE (HIEH) 302,240 88,384 235,871 - 626,495

302,240 2,633,686 4,238,175 62,400 7,236,501
Non-executive Directors EHTER
Mr. Fong Hon Hung (note (i)i)) B EMB44E () () 459,987 - - - 459,987
Mr. Zhang Zhenyi (note (v)) RiRETE (5E) 12,000 - - - 12,000

471,987 - - - 471,987
Independent Non-executive ~ BIFHITEE

Directors

Mr. Lo Wa Kei Roy BERERE 240,000 - - - 240,000
Mr. Leung Ka Fai, Nelson RERELE 144,000 - - - 144,000
Mr. Qin Fen (note (vii) RELE (aEvii) 144,000 - - - 144,000

528,000 - - - 528,000
Total st 1,302,227 2,633,686 4,238,175 62,400 8,236,488
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9. DIRECTORS’ REMUNERATION
(Continued)

During the years ended 31 March 2021 and 2020, none of
the director has granted share or share options, in respect
of their services to the Group under the share award
scheme or the share option scheme of the Group.

During the years ended 31 March 2021 and 2020, no
emoluments were paid or payable by the Group to the
directors as an inducement to join or upon joining the
Group or as compensation for loss of office. Neither the
chief executive officer nor any of the directors waived any
emoluments during the years ended 31 March 2021 and
2020.

Notes:

0] Re-designated from executive director of the Company to
non-executive director of the Company and ceased to be the
chairman of the board of directors on 18 September 2019.

(ii) Resigned as non-executive director of the Company on 17
January 2020.

(iii) Appointed as executive director of the Company on 18
September 2019.

(iv) Re-designated from executive director of the Company to
non-executive director of the Company on 1 March 2020.

(v) Appointed as chairman of the board of directors on 18
September 2019.

(Vi) Appointed as non-executive director of the Company on 7
January 2021.

(vii) Appointed as independent non-executive director of the
Company on 7 January 2021.

(viii) Resigned as independent non-executive director of the

Company on 7 January 2021.

For the year ended 31 March 2021 (in HK Dollars) #& — & —

9. EFHM =

REBEE_E_—FA_FT_FTF=H=+—
BEFE BEEENHREALREEMEHRY
REBIBFAEBERMIZE TS NBRES S
ERRMOHERE-

RBE_ZE_—GFR-ZEZEF=ZRF=+—
HEFE - AEEHERNBEES I

& P& EMA?RAmkﬁﬁgﬁmi
BEffaMEEE R8EE S - -k
“EEZ-R=+—HLEFE" W,ﬁﬁm%ﬁ

BERNESHETAMNE-

FfsE -
[0} RIZE—NFEAB+N\BEARDRTESHTS
BNBFRTER TABAEFTERE

(i) AR TEE-ATEAREEABDIFERITES-

(i RoIZ—
%0

NENBTNBEZERETABDTE

() A TETRE-A-HBEARARTESRAERST
NEPFRITES -

) RIZ-—NFNA+N\BEZEREFEER-

(vi) AR —F-ALtHEZELRFTREIFNTE
%O

(vii) R —F—AtHEZEANREEILIENT
TR

(vili) AR —F-AEHBERRRBIFNTE
%O
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For the year ended 31 Mart 021 ( K llars) BE =S - —F =8 =+—HI-EE CUETHE)

_ l 10 EMOLUMENTS OF FIVE HIGHEST 10. RAESHMALTHME

PAID INDIVIDUALS

Of the five highest paid individuals of the Group, one (2020:
three) of these is director for the year ended 31 March
2021, whose emoluments are disclosed in note 9. The

BHE_ZE_—GF=HA=+t—HLFE NLXE&E
BRZEBEEsFMNA TR — % (T2 5 F
) AEE HNSRENRKEI - HEg AL

emoluments in respect of the remaining individuals are as HEN 42580 T ¢
follows:

2021 2020
—E-F T ZTE
Salaries, allowances and benefits in kind e R REYEF 6,312,000 3,065,000
Discretionary bonus FYIBTEAT 800,000 400,000
Retirement scheme contributions BIRETEIHRR 36,000 18,000
7,148,000 3,483,000

RBEE_Z_—FrR_ZBZZEF=A=+—
HLEFE  A&EEHRERNEBG L% &S HM
AT (BREEFRES) AEMEFTZAME
MR BBE M AR E A 7 & & 2 /9 B
TEHFABERAEE -

During the years ended 31 March 2021 and 2020, no
emoluments were paid or payable by the Group to the five
highest paid individuals (including directors and employees)
or other directors as an inducement to join or upon joining
the Group, or as compensation for loss of office.

The emoluments of the four (2020: two) individuals with the WA (ZEZ2F WA KR A TN =

highest emoluments are within the following bands: NFEUTHE
2021 2020
e -F T ZTEHE
Number of Number of
individuals individuals
A# A
Nil — 1,000,000 Z-1,000,000 - -
1,000,001 - 1,500,000 1,000,001-1,500,000 - -
1,500,001 - 2,000,000 1,500,001-2,000,000 4 2
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11. OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2021 (in HK Dollars) 8 — & _— —4F

Tax effects relating to each component of other

comprehensive income

11. Hth2mls=

Hh2m Wl & 80 0 AE B IR &

=Y

=

2021 2020
—EC-F “ZTZF
Before-tax Tax (expense)/ Net-of-tax Before-tax  Tax (expense)/ Net-of tax
amount benefit amount amount benefit amount
1% (R ne RE ED Nk
RiRAI 24 /BE REsE R /BE kR
Exchange differences on REEMNERITE
translation of financial BENERER
statements of foreign
operations 1,226,407 - 1,226,407 - - -
Share of other comprehensive & 1E# 5 AR 2
income of investment MEGIRE 2 Efth
accounted for using the 2ENE
equity method 964,896 - 964,896 - - -
Debt investment at far value  AFEsH A E
through other comprehensive 2 EUTZH
income (recycling): BHRE (D)
- net movement in fairvalue  —AFERHE
and impairment loss BREEZY
alowance e 2,575,407 - 2,575,407 - - -
- reclassification adjustments  —st AIBHAIHE
for gain on disposal included W Z EFf
in profit or loss NEEREE (180,822) - (180,822) - - -
Other comprehensive Hi2EN R
income 4,585,888 - 4,585,888 - - -
12. DIVIDENDS 12. g2
The directors do not recommend the payment of a final EETAERANBEE_S_—F=AH
dividend for the year ended 31 March 2021. No dividend =+—HILF J‘t‘F Z EE HARE - ARBLEE
has been declared or paid by the Company for the years KERKNBEE_ZE_—FR_ZE_ZFTF=H

ended 31 March 2021 and 2020.

=t+t—BLEFEEZRE-
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For the year ended 31 Mart

ERE T

HE"_Z—

_ ‘ 13 LOSS PER SHARE

180

e

—E=ZA=+—HLLFE CUBTHE)

13. SikEsE
(a) Basic loss per share (@ EREXEHSIE
The calculation of the basic loss per share attributable ARG EEHERELRERETY
to equity shareholders of the Company is based on the BIEETE .
following:
2021 2020
—E_—F _T_ITH
Loss E5i8
Loss attributable to equity shareholders KRB ERREEIGEE
of the Company (12,239,849) (60,371,732)
Number of shares Rir&A
Weighted average number of ordinary shares STEEREREBIEZ
for the purpose of basic loss per share iR e i g 938,918,932 960,000,000

For the year ended 31 March 2021, the calculation of the
basis loss per share attributable to equity shareholders
of the Company was based on (i) the loss attributable to
equity shareholders of the Company and (ii) the weighted
average numbers of ordinary shares in issue which was
adjusted by the effect of 31,645,000 shares held for the
Group’s share award scheme (note 28).

For the year ended 31 March 2020, the calculation of the
basic loss per share attributable to equity shareholders
of the Company was based on (i) the loss attributable to
equity shareholders of the Company and (ii) the weighted
average number of ordinary shares.

(b) Diluted loss per share

There were no diluted potential shares in existence during
the years ended 31 March 2021 and 2020.

Wan Kei Group Holdings Limited ZEE&EEZERARAR
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AREREELGERELSBREDRETIE
BFERH (Ix 2 EaRREEBER

(INVRAEBBRMEE S (MF5E28) ﬁﬁﬁﬁ
31,645,000 M FEMBENE R T ZE
FRINAESE 8 o

HE-S-SE=A=+—HILEFE FAF
REREEESRERBRDRE TSR

SAERBH () E R RERREMBE RS
AR N FITE
(b) ERBEGR

Rz _— G _ S _F=H=+—
BEFE #SEBTEERMD-



14. PROPERTY, PLANT AND
EQUIPMENT

For the year ended 31 March 2021 (in HK Dollars) #& — & —

14. YME -BERRE

(a) Reconciliation of carrying amount (a) BEREEHIR
Properties
leased Leasehold Furniture Motor
for own use Machinery improvements  and fixtures vehicles Total
BRfEER
igky/ES i fHERE HFRREE HE h

Cost: %
At1 April 2019 RZE-NEMNA—H 6,007,406 109,886,042 2,950,888 2,682,179 11,964,872 133,491,387
Addtions E 5102377 1360500 517,49 110,069 210000 7290442
Disposals HE (3600721) (20289500  (2,555,008) (398,276) (369,685 (27,213,190)
At 31 March 2020 RIZZRF=A=1+—H 7,509,062 90,947,042 913,376 2,393,972 11,805,187 113,568,639
At 1 April 2020 RZZZZENE—H 7,509,062 90,947,042 913,376 2,393,972 11,805,187 113,568,639
Exchange adjustments ERER 52,136 - - 1,181 - 53,317
Additions RE 1,701,052 1,335,648 - 197,893 2,879,800 6,114,393
Disposals HE (162,895 (11,566,000) - (1929 (1036782  (12,767,606)
At 31 March 2021 RZEZ—F=A=+-H 9,099,355 80,716,690 913,376 2,691,117 13,648,205 106,968,743
Accumulated depreciation: REHRE
At 1 April 2019 RZE-nENA-H - 96,958,243 1,290,133 1,609,705 8,962,988 108,871,069
Charge for the year FRZH 4,643,997 5,529,972 511,002 397,294 1,690,237 12,772,502
Written back on disposals HEERL (3,323,749)  (20,289,500) (1,405,255) (223,580) (240,205 (25482,379)
At 31 March 2020 N _EEEZAZ+-H 1,320,248 82,198,715 395,880 1,833,419 10,412,930 96,161,192
At 1 April 2020 RZE-_ZENA-H 1,320,248 82,198,715 395,880 1,833,419 10,412,930 96,161,192
Exchange adjustments ERHZ 10,094 - - 172 - 10,266
Charge for the year FRZH 3,090,549 5,291,765 108,499 271,764 1,237,311 9,094,888
Written back on disposals HERED (162,895 (11,566,000) (1,125) (1,036,782)  (12,766,802)
At 31 March 2021 R-_E_—-£=A=+-H 4,257,996 75,924,480 499,379 2,104,230 10,613,459 93,399,544
Net book value: IREFE:
At 31 March 2020 RIZZZRE=A=1+—H 6,183,814 8,748,327 517,496 560,553 1,392,257 17,407 447
At 31 March 2021 AZE--EZRA=+-H 4,841,359 4,792,210 413,997 486,887 3,034,746 13,569,199
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tRE MR

For the year ended 31 Mart BT —F=ZRA=+—HIFE WUBTE)

; 14. PROPERTY, PLANT AND 14. ME- -BERSRE (&

EQUIPMENT (Continuea)
(b) Right-of-use assets (b) FEREEE
The analysis of the net book value of right-of-use assets by KEMEERNE P NERAREEERT FE
class of underlying asset is as follows: BaMEswT
2021 2020
e —"IZTE
Properties leased for own use, HEFERNYE
carried at depreciated cost (LT E A ER) 4,841,359 6,188,814
The analysis of expense items in relation to leases REZARRNEERIEBEE N D MET W
recognised in profit or loss is as follows: B
2021 2020
e ZTTZTHF
Depreciation charge of right-of-use assets by BB ESR B DM
class of underlying asset: FEREEEREER !
— machinery — A - 1,866,667
— properties leased for own use —HEFERANYE 3,090,549 4,643,997
Interest on lease liabilities (note 7(a)) HEaEF B (7)) 405,595 405,709
Expense relating to short-term leases BIGHAHEBRAESY
— machinery — A 20,621,667 19,711,734
— properties leased for own use —HEFERANYE 2,164,400 2,156,400
During the year, additions to right-of-use assets were FRCAEFRAEEEN1,701,0008T (=
approximately $1,701,000 (2020: approximately TFE D #5,102,00087T) c L R E ]
$5,102,000). This amount related to the capitalised lease MEHBZRETENHNERCHEERIEER-

payments payable under new tenancy agreements.

Details of total cash outflow for leases and the maturity EHHEENRESRHBEUREESGENE
analysis of lease liabilities are set out in notes 22(d) and 25, BRBE RO 2B D B &R sE22(d) %25 ©
respectively.
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14. PROPERTY, PLANT AND
EQUIPMENT (Continued)

(b) Right-of-use assets (Continued)
(i) Properties leased for own use

The Group has obtained the right to use other properties
as its office and warehouses through tenancy agreements.
The leases typically run for an initial period of 2 to 5 years.

Some leases include an option to renew the lease for
an additional period after the end of the contract term.
Where practicable, the Group seeks to include such
extension options or early termination options exercisable
by the Group to provide operational flexibility. The Group
assesses at lease commencement date whether it is
reasonably certain to exercise the extension options or
early termination options. If the Group is not reasonably
certain to exercise the extension options, the future lease
payments during the extension periods are not included in
the measurement of lease liabilities. The potential exposure
to these future lease payments is summarised below:

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

14. ME- -BERRE (B

(b) FEREERE @
() HEEFEBIYE

FAERCZEHEWZENERMERE MY
EEREMRERBE-ZFHE-—RIDI B
HAMERSF-

ETHESERGNHERESEEBEH
—BREBNEZER -NATERT  X&EEN
RKMATEBAIITENEREZEIIRAR
I DRHEER I A EEZEERK
Bt EER A EARTEEHEEEREN
AL - WAEERGERETHEERE
B o RERAPENRKREEMNRAFFARE
BENE ZFRRBEENRETRR S
Zwmr

Potential future
Lease lease payments under

liabilities extension/termination
recognised options not included in lease
(discounted) liabilities (undiscounted)
IRIRAETE 4R IE B
BERKRBEEMLR
BiEPHEaH (CREstATHE&EMR)
(B I3R) (R#rER)
2021 2020 2021 2020
—R-—F —ETTF B8 "ZTEF
Warehouses — Hong Kong BE—5E 266,907 1,347,592 - -
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INVESTMENTS IN SUBSIDIARIES

The following list contains the particulars of subsidiaries
of the Group. The class of shares held is ordinary unless

otherwise stated.

e

E=A=+— AR G

15. MRHBATINIRE

TR AEBNBARDNFE - RIESERR
TR AENKRNEBNISAEERK-

Proportion of ownership interest

ERRELLH
Place of Particulars of
incorporation/  issued and Group’s Held by
Name of establishment  paid up effective the Held by  Principal
company and business capital/registered capital interest Company subsidiary  activity
HMML BRI EETR FERE MEBAR
ATRE REBME BRRE EREREE BERELD SARRAE BE  IEBEH
Hong Kong Wan Wai Company Limited* British Virgin Ordinary shares US$10,000 100% 100% - Investment holding
Islands (‘BVI")
BERBERAE HEELHEE  BBER10,000ET RETR
(EBERES))
Chung Shun Boring Engineering Hong Kong Ordinary shares 100% - 100%  Ground investigation works
Company Limited HK$4,700,000
FEERIEERAT HE Z48RR4,700,0008 7T THER TR
Wan Kei Geotechnical Engineering Hong Kong Ordinary shares 100% - 100%  Construction site foundation
Company Limited HK$10,000,000 engineering and bore pile
pre-drilling works
LETHIRERAR BN E38/%10,000,000% 7T BEMmBM A TR RHEE
AEERERIE
Wan Kei Machinery Company Limited ~ Hong Kong Ordinary shares HK$100 100% - 100%  Machinery leasing
BEEMABRAS HE ZER100ET WM
Wan Kei (Macau) Civil And Foundation  Macau 2 shares of MOP 14,000 100% - 100%  Construction site foundation
Construction Company Limited* engineering and bore pile
pre-drilling works
RE (RP) HEREIRARAR RN 2R R P95 14,0007T BEMmBM A TR RHETE
AEERERIE
Uttimate Proud Limited* BVI Ordinary shares US$1 100% 100% - Investment holding
EHBRAFN EBRUHEE  BBERIER RERR
Fortune Shiny (Hong Kong) Limited Hong Kong Ordinary shares 100% - 100%  Money lending
HK$1,000,000
2B (538 BRAA Bl Z4@AR1,000,0008 7T &8
Infinite Time Holdings Limited* BVI Ordinary shares US$1 100% 100% - Investment holding
XEERERAR" HERUHEE  EBERER RETR
Sino Topper Holdings Limited Hong Kong Ordinary shares 100% - 100%  Not yet commence business
HK$20,000,000
HREBRRAR BN &38/%20,000,000% 7T AR
Prestige Victory Limited* BVI Ordinary shares US$1 100% 100% - Investment holding
BYERAE) HBERYEE EBERER RERR
Topper Summit Limited Hong Kong Ordinary shares 100% - 100%  Not yet commence business
HK$5,000,000
BEERAA HE Z48AR5,000,0008 7T HAREREE
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For the year ended 31 March 2021 (in HK Dollars) i —Z ——

15. INVESTMENTS IN SUBSIDIARIES 15. RHBABNKRE (&
(Continued)
Proportion of ownership interest
BAERELH
Place of Particulars of
incorporation/  issued and Group’s Held by
Name of establishment  paid up effective the Held by  Principal
company and business capital/registered capital interest Company subsidiary  activity
HMBIL R BRTR FEE MEBAE
AFATE REBME BRRE/HREFHE EREE FRRHAE HE IEBEEH
Delight Vision Global Limited* BvVI Ordinary shares US$1 100% 100% - Investment holding
REBHERAT" EERUEE  BBERIER REER
Shiny Wiser Limited Hong Kong Ordinary shares 100% - 100%  Not yet commence business
HK$5,000,000
HRERAF B 185,000,000 7T iR e %
Elegant Top Holdings Limited* BVI Ordinary shares US$1 100% 100% - Investment holding
HERRERAR EBREUEE  EBRIER BErR
Success Mount Investments Limited* ~ BVI Ordinary shares US$1 100% - 100%  Not yet commence Business
EREERAE" EBREUEE  EBRIER iR e %
Advance Trade Holdings Limited* BVI Ordinary shares US$1 100% 100% - Investment holding
EXERERAR EBREUEE  EBRIER BErR
Regal Victor International Limited Hong Kong Ordinary shares HK$100 100% - 100%  Trading of beauty and skin
care products
FRERERAST &% BiBR100ET EAREEERES
Yuyong (Shanghai) Construction PRC RMB100,000,000, 100% . 100%  Not yet commence business
Engineering Company Limited * * paid up RMB20,576,300
ik (£8) BEIRBERAR " FE N MAREREE
100,000,000z *
HREAR120,576,3007T
Bayview (Hainan) Construction PRC RMB100,000,000, paid up 100% . 100%  Not yet commence business
Engineering Company Limited * * RMBNil
B (5m) BEIRERAF ™ FE N MAREREE
100,000,007z * 412
ARBZT
* Company not audited by HLB Hodgson Impey Cheng Limited - FEEEESAEBFARASE (B EZNA
(“HLB”). E] o
# The English names of these companies referred to in these # BRI A MEN LT ZEMBWRASNZSE

financial statements represent management’s best effort
to translate the Chinese names of those companies, as no
English names have been registered.

REZEAXLBHERERSSEABNHEZEATH

XaEEHZ B
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16. INTEREST IN AN ASSOCIATE

For the year ended 31 March 2621 (in HK Dollars) %zi_gi—ﬁzﬁ =+—HIEFE WUBTstE)

16. M—RHEATNERS

Proportion of ownership interest

BAEIELH
Place of Particulars of
incorporation issued and Group’s Held by
Name of and paid up effective the Held by  Principal
company business capital interest Company subsidiary  activity
SRR BE1TR FEE MEAR
R ESEHUE HRREEE BRiED FRARRA BE  IEBEH
Matsu Gami IP Development BVI Ordinary shares 35% 35% - Investment holding
Limited US$10,000
LHPERERAR EEEYHEE  BBR10000ET RERR

The associate is accounted for using the equity method in
the consolidated financial statements.

Summarised financial information of the associate, adjusted

BV HBRREEDEAR

EREBRZEAERFHBE THEES

for any differences in accounting policies, and reconciled MHRRANZEEEHER ZHE A0 BER
to the carrying amounts in the consolidated financial BEREN T
statements, are disclosed below.
2021
g%

Gross amounts of the associate MEATEEE
Current assets MENEE 30,230,411
Non-current assets ERBEE 68,409,989
Current liabilities mEas 22,522,423
Non-current liabilities ERBEE 16,620,776
Non-controlling interests JEVER Em 261,675
Equity attributable to equity shareholders of the associate BE N RREGER 59,235,526
Revenue A 28,861,064
Attributable to equity shareholders of the associate: S A Bl m AR IR -
Loss for the period FAmE1E (667,234)
Other comprehensive income HitemW=m 2,756,847
Loss for the period and other comprehensive income BN EBEREMEEm W E 2,089,613
Reconciled to the Group’s interest in the associate EE M EGE AR B R
Gross amounts of net assets shared by equity shareholders BENDHRRERGEEEFE

of the associate 48%A 59,235,526
Group’s effective interest REBERER 35%
Group’s share of net assets shared by equity shareholders NEBEEEHE QBRI ERESL

of the associate HNEEFE 20,732,434
Goodwill EaE 14,284,930
Carrying amount in the consolidated financial statements Ria P HBRENIREE 35,017,364
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16. INTEREST IN AN ASSOCIATE
(Continued)

On 4 September 2020, the Group completed the
acquisition of 35% equity interests in Matsu Gami IP
Development Limited (the “Matsu Gami”) and related
profit guarantee, call and put option arising from the
acquisition by HK$41,475,000 with HK$21,475,000 cash
consideration deposited into an escrow account and
HK$20,000,000 earnest money which had been paid
by the Group during the year ended 31 March 2020.
Matsu Gami holds subsidiaries incorporated in BVI, Hong
Kong and PRC, which mainly engages in the business of
provision of food and beverage catering services utilizing
well-known intellectual property right (“IP Right(s)”).

The Guaranteed Profits and the Guaranteed IP Rights

Under the terms of the sale and purchase agreement
and related supplemental agreements, the vendors and
the vendor guarantors unconditionally and irrevocably
guaranteed and warranted to the Company for each
of the two years ending 31 March 2021 and 2022 (the
“Guaranteed Period(s)”) that: (a) the audited consolidated
net profits after tax but before deduction of non-
recurring income and expenses of the Matsu Gami and
its subsidiaries (together referred to as the “Matsu Gami
Group”) according to the HKFRSs (the “Actual Profit”)
shall be meet the minimum profit (the “Guaranteed
Profit(s)”); and (b) the Matsu Gami Group acquires at least
one IP Right as designated by the Company to be used in
relation the Matsu Gami’s business(es) (the “Guaranteed
IP Right(s)").

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

16. M—REBEQARNNED @)

AT EZZEFAAMAEAE B M
41,475,000 B TR WM BIPEES R
NE (THRM)) 235%MREUKRIKEEZIEE
EWAEBERNIER RBERDBLBE HR
21,475,000 B T UAF A ERFHNIEREE LA
520,000,000 B Tt RS EHAERBNEE
TECEF-A=Z+—HBLEEEL o MEmEE
KB ABINEBRZES BB KRTEM
R HFERENBANLAHERE THEE
) RBEEMRBES -

frag il B fRes XM A

REEEHhEEEBREHEZ2ER B A
REAERAEEMGERATREE MG ARAF
ERERBBEE_E_—FRIEZ_HF=
B=t—BLEtmEFEFESSE (TEMRIAM) :
(@B RENB AR (B RHER)) BiE
EAMBREEN 2 EEREERRBEID
BRIEKEEMBA LB G F5E (TERE
F) EERERN (TFREHEH) ; X)L
EERFSELV-—EHRARQAGEE &G HBARMR
HEBER A ERE (TREMBERE)) o
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ERE T

For the year ended 31 \

INTEREST IN AN ASSOCIATE
(Continued)

The relevant provisions of the Guaranteed Profits and the
Guaranteed IP Rights are set in the following table:

16. M—REBEQARNNER (=

R 58 i M) Bz 1 58 A o 22 2 AR B AR ST R
®

Guaranteed

Guaranteed Periods Profits Guaranteed IP Rights Determination dates
HIREAR fRegimF) a8 X0 A EEBH
1 April 2020 to 31 March 2021 HK$10,000,000 At least 1 IP Right as 31 July 2021

designated by the Company
:%:;TEEIT_EIE H=E 10,000,000 7T EV—IBARBEIEEZ B —F#tHB=+—H

“E—F=B=+—H RN E

1 April 2021 to 31 March 2022  HK$20,000,000 At least 1 IP Right as 31 July 2022

designated by the Company
2T —FMWA—HZE 20,000,000 7 EO—IEARBEEZ 2 _FtB=+—H

B2 _F=-HB=+—H

Save as to the occurrence of any force majeure events as
agreed between the parties, if the Actual Profit is less than
the Guaranteed Profit during a Guaranteed Period, the
vendor and the vendor guarantors shall compensate the
Company in the amount calculated (the “Compensation
Amount”) based on the following:

If the Matsu Gami Group record Actual Profit which is less
than the Guaranteed Profit during a Guaranteed Period:

Compensation Amount = Guaranteed Profit — Actual Profit
If the Matsu Gami Group record audited consolidated net
loss after tax but before deduction of non-recurring income
and expenses (“Actual Loss”) during a Guaranteed

Period:

Compensation Amount = Guaranteed Profit + Actual Loss
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16. INTEREST IN AN ASSOCIATE
(Continued)

Pursuant to an escrow agreement dated 4 September
2020 entered into among the Company, the vendors and
an escrow agent, the parties agreed to appoint the escrow
agent and the escrow agent agreed to hold and disburse
the escrow amount pursuant to the terms of the escrow
agreement. The escrow amount was already paid into
escrow account maintained by the escrow agent and, after
deducting the Compensation Amount (if any) according
to the sale and purchase agreement, will be released
by the escrow agent to the vendors in accordance with
the joint instructions from the Company and the vendors
upon determination of the Guaranteed Profits and the
Guaranteed IP Rights for the 2020-2021 Guaranteed
Period and 2021-2022 Guaranteed Period.

The Call option and the put option

Pursuant to the terms of the supplemental agreements,
the vendors granted the Company a option conferring
the right to the Company to require the vendors to sell
16% of the issued share capital of the Matsu Gami to the
Company, which the Company may exercise with periods
either beginning on 31 July 2021 and ending on the 30th
business day thereafter or beginning on 31 July 2022
and ending on the 30th business day thereafter, if Matsu
Gami had the fulfilment of the Guaranteed Profit and other
conditions.

Pursuant to the terms of the sale and purchase agreement,
the vendors granted the Company an option conferring the
right to the Company to require the vendors to purchase all
of the sale interests to the Company, which the Company
may exercise within the period beginning on 4 September
2020 and ending on the 30th business day after 31 July
2022, if Matsu Gami Group had less than half of the
amount of the Guaranteed Profit or the Actual Loss is
recorded in respect of the relevant Guaranteed Period and
other conditions; or the Guaranteed IP Right in respect of
relevant Guaranteed Period is not fulfiled; or there occur
material outstanding liabilities, breaches and/or non-
compliances in relation to the Matsu Gami Group.

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

16. M—REBEQARNNED (=

BESERZR NS HTRABEEZEEHRERE
EE&%Aﬁﬁmiv_vﬁﬂﬁﬂEﬂi
ZEERE MEERERRRESERZRZ
BEREFARSNEEZE - HETREFAR
AEREFEZRERP INERE i_’vﬁ
EEE_—FEFRIBAR-ZEZ—FE
g::ﬁ%ﬁ%ﬁzﬁmmﬂ&ﬁmﬁﬁé
BE REFARQRBDHEEDZHRER FER
BRBEEERRINGHEDSE (A B) &
HEEREEBRTES -

50 R HARE B R HARE

BEBABRZ 2GR EAARRTEHER
BT ARRATENAEILERE S HEMRH
16% 2 BE TR o fi A1 19 B 2 A fR 58 i I &
mEHMGESA  ARATDIR T - —Ft A
= +—HRGBRNEREIAEXRERT
MR T " FLtRA=+—HRBRKE
BEEEXAGERABAITEBRE-

RBEEEWZ 2GR BEAARRATRHER
BoBFARADBANERESAEAATBERN
BHERm A SRERREZNSBERDY
B—FULZRBGEHNREMEHFRREEE
PRIES 18 ; SR BRI 1R HA S O B R 58 RO 6B E PR
EER, NELEANBERBRNERRERE
%% BOR/HAFAEREE AR R T

“TEFNBONBERGBRR_FE-_FtA
_+ H&SEI0EEXALERPBITE LM
REA o
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16. INTEREST IN AN ASSOCIATE

(Continued)

Goodwill of approximately $14,285,000 was arising on the
acquisition, and included within the carrying amount of
interest in an associate, which details as follows:

For the year ended 31 March 2621 (in HK Dollars) HE

"2 -F=-A=t+—HLFE CUBTHE)

16. M—REBEQARNNER (=

WHESEESXMZE414,285,0008 7T I 5t
AR—FBBREQTNEa ZREE BRFE

mE

Consideration paid

— Cash consideration deposited into an escrow account

e RE
-LEHLAEFASERPZREAE

in name of vendors 21,475,000

— Earnest money paid during the year ended 31 March 2020 -HZ S _TF=-F=+—HILFE
E,'f—_fuﬁjé & 20,000,000
— Fair value of the call option SBBHENATE (6,190,000)
— Fair vaue of the put option -SEHAEN AT (E (11,000)
— Fair value of the profit guarantee - BRI AFE (988,000)
34,286,000

Purchase consideration: BERE:

— Consideration paid -BENRE 34,286,000

Share of the fair value of net assets acquired

FEIGFRUR R B BB ER AT E

(20,001,070)

Goodwill

BE

14,284,930

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

17. BRAFEHARENEMEE

2021 2020
—E-—F T EZF
Unlisted fund investment at FVPL (note 29(f)) BAFESTAB@mNIELT
HEEKE (I5E29()
- outside Hong Kong —EBESN 17,144,601 19,908,126
Profit guarantee in relation to acquisition of ME—EHE AT
an associate (note 16 and 29(f) AR FTEE165229(f) 3,190,000 -
Put option in relation to acquisition of an associate ﬁ"fﬁﬂ&ﬁ% BHE B2
(note 16 and 29(f) S2HERRE (MT3E16/%29()) 128,000 -
Call option in relation to acquisition of an associate MUEBE—EHE B2
(note 16 and 29(7) SREE AR (MT5E16/%29()) 619,000 -
21,081,601 19,908,126
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For the year ended 31 March 2021 (in HK Dollars) B2 —& ——4

18. DEBT INVESTMENT AT FAIR 18. E’AEFE%AEMQEWEE@JEWQ
VALUE THROUGH OTHER =
COMPREHENSIVE INCOME
2021 2020
ZEI-F CZTTTHF
Unlisted debt investment at FVOCI (recycling) BATESFAREMEE
(note 29(f)) W HIE EHEFHRE
(AT#E) (MIEE29(H)

— outside Hong Kong —&BIEIN 42,069,655 =
The debt investment is entitled to a fixed return of 8% EHEREERESSFSNNEER R It 7]
per annum and maybe redeemed at the option of the HARQABHIEERD -

Company.
19. CONTRACT ASSETS 19. BHEE
2021 2020
—E--F —EFHF
Avrising from performance under construction contracts, 1R IE 12 iE &4 BAIFTEL

net of loss allowance (note) HksEEEE (D) 82,404,219 70,341,839
Arising from performance under ground investigation 1R 4% £ #8381 IR 75 B 49 Fr

services, net of loss allowance (note) E4 - {UkrEEEE (W5 - 25,782,177 17,239,367

108,186,396 87,581,206

Note: Expect for the amount approximately $58,565,000 (2020: et BRZZBEZ—F=A=+—HEBEIIHH

approximately $48,072,000) and approximately $12,611,000 58,565,000 7T (=T —F 4 : 948,072,000 7T) K&

(2020: approximately $2,749,000) for construction contracts #912,611,000/8 7T (ZZ = : 492,749,000/ 7T)

and ground investigation services as at 31 March 2021 RS &4 K T 8RR TS TR EA N —F & Bk s
respectively, which are expected to be recovered after BR NI A AR TERAR I —FE Rl -

one year, all of the remaining balances are expected to be
recovered within one year.

Typical payment terms which impact on the amount of HERDENEETEBUETEN — RN
contract assets recognised are as follows: BT -

The Group’s construction contracts and ground AEBRNRESEAORIHBMARBEOERK
investigation service contracts which require stage —BEREEZ (MEFRXERA/FHEHR
payments over the construction/service period once ) B ER RB AR T R

milestones are reached as application submitted to the
customers/certificate issued by the customer.
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NOTES TO T
kR M1 T5ER3

For the year ended 31

X i fes? O

: 1 (in HK Dollars) éjzi:g:

19. CONTRACT ASSETS (Continued)

At 31 March 2021 and 2020, the Group’s construction
contracts and ground investigation service contracts
typically have an agreed retention period of one year for
5%-10% of the contract value, which amount is included
in contract assets until the end of the retention period as
the Group’s entitlement to this final payment is conditional
on the Group’s construction work satisfactorily passing
inspection.

20. TRADE AND OTHER RECEIVABLES

—E=ZA=+—HLLFE CUBTHE)

19. BHEE ©&)

N TR FRIBEHF=F=+—H &
EEMESHNBESSNYEI0OD ZEBE SN KLt
MARBENOWENRERE KA —F ZE
AR REHERAGTAGHNEE RRARE
ERIEERRNENEINNAER TREIEF
BEWABARIEE -

20. B RHEMEUWRIE

2021 2020
ZEI-F CZTTTHF
Trade receivables, net of loss allowance B EWAIE IPRE1B1EE 54,158,563 39,335,306
Deposits, prepayments and other receivables, e BN RIEREM
net of loss allowance (note) FEWRIE  HBRES B
(F5E) 26,571,822 33,726,338
80,730,385 73,062,144

Note:  Except for the amounts of approximately HK$970,000 and
approximately HK$949,000 as at 31 March 2021 and 31
March 2020 respectively, which are expected to be recovered
after one year, all of the remaining balances are expected to
be recovered within one year.

Ageing analysis

As of the end of the reporting period, the ageing analysis
of trade receivables (which are included in trade and other
receivables), based on the date of progress certificates
issued by customers or the date of invoice issued to
customers and net of allowance, is as follows:

izt MR S -_—F=ZA=1+—HE_ZS_ZFTF=H
=+—HEEED B A4970,000# 7T K& 49949,0005
TTTEERRN —EBEBIURIN B TR B A BRTEHARS I —
FE Ry -

RS 7 4R

BERSHR EREFRPELNEEEZS A
HEMEFPHEERHARRNGEGER  BFE
W IE (5t A B 5 Kk 2 M8 WRIR) B ARE
s

2021 2020

—E--F —EZE°FHF

Within 1 month — @B N 23,442,806 16,423,637
1 to 2 months —EMm1E s 23,843,790 1,276,787
2 to 3 months ME={EH 1,623,652 21,138,842
Over 3 months @R L 5,248,315 496,040
54,158,563 39,335,306
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20. TRADE AND OTHER RECEIVABLES
(Continued)

Ageing analysis (Continued)

Trade receivables are normally due within 30 to 45 days
from the payment application date or 30 to 60 days from
the certificate date or 60 to 90 days from the invoice date.
Further details on the Group’s credit policy are set out in
note 29(a).

For the year ended 31 March 2021 (in HK Dollars) #Z _—&——

20. B RHEMEWTRIE (&

RS 4R (22

B REAE RN EREHPESI0E
455%1335 EHHED+30I6OHY E,HH@
5t60ZE90H A EIHA - E%ﬁﬁ&%lfcﬁﬂz%m
E—FEBEHIP M E29(a)°

21. LOAN RECEIVABLES 21. EBWE™
2021 2020
e85 T FHF
Fixed-rate loan receivables, net of allowance EEFKEWER  NREE 28,485,643 54,584,808
Analysed as: paXiiv= I
Current portion BNERER 9> 28,485,643 54,584,808
Analysed as: DA
Unsecured EEE 28,485,643 54,584,808

At 31 March 2021, the effective interest rate attributed
to the Group’s loan receivables was 7.5% to 12%
(2020: 7.5% to 12%) per annum and with maturity dates
between April 2021 to February 2022 (2020: April 2020 to
September 2020).

The Group provided impairment allowance of
approximately $4,893,000 on loan receivables for the year
ended 31 March 2021 (2020: approximately $483,000).
Details of impairment assessment are set out in note 29(a).

22. CASH AND CASH EQUIVALENTS

(a) Cash and cash equivalents comprise:

A ZE T F-ZA=+—H AEEEKER
Z2EREMNEABTS%REI2% (ZE_F E
7.5%%F12%) EIfAHE S - —FHWEE
ET_HF /B (ZEZEF _g_ﬁﬁmg
EZZTZFNRA) e

rERRBE T _—F=—RBR=+—HLHF

EEWENRHIRBEREL4,893,0008 T
(ZZE 24 : #9483,000% 70) o B ETH A

SFIBEMMIEE29(a)

22. HRERREEEY
(a) WRERBFALEEBEYEIE:

2021 2020
ZEI-F CZTTTHF
Cash at banks and in hand IRTEARFBERE 136,946,605 228,720,343

Wan Kei Group Holdings Limited HE&EEZRERAR
Annual Report 2020/21 —B=% ——F%#§

193



194

22. CASH AND CASH EQUIVALENTS 22.
(Continued)
(b) Reconciliation of loss before taxation to cash (b)

used in operations:

For the year ended 31 March 2021 (in HK Dollars) HE_Z-—F=F=+—HIEFE CUETE)

RERREEEN (=

PRItAIAS IR R EFR AR R AR ¢

Notes 2021 2020
s ZFZ—8 —ZTTZHF

Operating activities KEER
Loss before taxation PRI AR IR (10,188,168) (60,777,847)
Adjustments for: TS IERE
Interest on borrowing from RE—EBAERBRZ

a related company BEZHE 7(a) 4,500,000 4,500,000
Interest on borrowing from kE—LHNBABEERZ

a director of a subsidiary BEZHE 7(a) 5,679,045 3,593,750
Interest on bank overdraft RITELZFE 7(a) - 195
Interest on lease liabilities HESEMNE 7(a) 405,595 405,709
Depreciation e 7(c) 9,094,888 12,772,502
Bank interest income RITH]EUWA 5 (229,487) (3,632,523
Fair value change on financial assets BAFESAERN

at fair value through profit or loss ETRIBENAFEE 6 6,015,525 19,856,970
Impairment losses on trade and B2 REMBWRIE &4

other receivables, contract assets, BE -EWERREZEATE

loan receivables and debt investment at fair 5T A Eth 2 E IR HAIEFS

value through other comprehensive income & & 2~ Bl E 518 7(c) 5,129,414 772,211
Bad debt written off of trade receivables and 1ifi#H4 & 5 FE UL FIE &

contract assets BB ERER 7(0) - 5,884,680
Amortisation of deferred income 4 S WA B 5 6 - (656,999)
Gain on disposal of property, HEME - BERREZ

plant and equipment & 6 (1,657,246)  (1,658,9798)
Reclassification adjustment for gain on HjEEQ:FTEEJr)\ETﬂ%E

disposal of debt investment at fair value WEmNEBREZ W

through other comprehensive income B EAE 6 (180,822) -
Recognition of long service payment liabilities fE 53 EHIRFE & & (& 393,120 169,973
Share of loss of an associate EE—REE AT Z B8 233,532 -
Changes in working capital: EEBETEY .
Increase in trade and other receivables B 5 Kk HAEWEIEE N (27,362,562) (30,296,638)
Decrease/(increase) in loan receivables FEWERURL () 21,205,995 (47,081,787)

Increase in contract assets BHRIEEE (20,631,772) (19,119,168)
Decrease in financial assets BAFESAERN

at fair value through profit or loss ERE E R - 1,968,000
(Decrease)/increase in trade and B 2 RHEMERIE

other payables GRiZL) /0 (4,427,163) 15,298,884
Cash used in operations KEFRRRE (11,120,106) (98,001,066)
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For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

22. CASH AND CASH EQUIVALENTS

(Continued)

(c) Reconciliation of liabilities arising from

financing activities

The table below details changes in the Group’s liabilities
from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated cash flow
statement as cash flows from financing activities.

22. RERBFEEEY &

(c) @MEIFHELEZAMRER

TRFLAEBERETHELEZEFEET &
BREKIFRSEH - REZHELEZERER
ERRBREFERGERERERADER
MEZHEEZHEEREAARREEZREDN
BfE-

Amount Amount
due to a due to
Lease director of a related
liabilities a subsidiary company Total
FEF—4% FEf3—Fd
MEAT REAR
HE&R EERIE FRIE W
At 1 April 2020 N-_E-ZEEMA—H 6,493,838 110,699,082 104,100,000 221,292,920
Changes from financing cash MEREREEE .
flows:
Capital element of leases rentals ENHERENEATD
paid (3,078,045) - - (3,078,045)
Interest element of leases rentals paid BAJFAEMH & AIF 226 (405,595) - - (405,595)
Proceeds from borrowing from TE—RIBAE %%Tﬁ%
a director of a subsidiary ZF18RIE - 19,000,000 - 19,000,000
Repayment of borrowing from a BRE—LNBARESEE
director of a subsidiary ZHE ~ (13,000,000) ~ (13,000,000)
Total changes from MEBERENEEHILE
financing cash flows (3,4883,640) 6,000,000 - 2,516,360
Other changes: Hthgg .
Increase in lease liabilities from FANFIUMBEES
entering into new leases HESEEM
during the year 1,701,052 - - 1,701,052
Interest on lease liabilities HEABRHNE 405,595 - - 405,595
Interest on borrowing from RE—RWBRAREEZ
a director of a subsidiary BEZFE - 5,679,045 - 5,679,045
Interest on borrowing from RE—EEEARZ
a related company ja*ffZ%'J g - - 4,500,000 4,500,000
Exchange adjustment TR 42,626 - - 42,626
Total other changes Hfﬂﬁ@]%@ L& 2,149,273 5,679,045 4,500,000 12,328,318
At 31 March 2021 —E-_—-%=ZHB=+—H 5,159,471 122,378,127 108,600,000 236,137,598
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ERE T

For the year ended 31 Mart

-,

22. CASH AND CASH EQUIVALENTS

(Continued)

HE"_Z—

(c) Reconciliation of liabilities arising from
financing activities (Continuead)

e

—E=ZA=+—HLLFE CUBTHE)

22. RERFEFEY (2

() @WMEIHEEZEGRHR G

Amount Amount
due to a due to a
Lease director of related
liabilities a subsidiary company Total
FEfF—4% FE(F—Fa
MEAR EAF
HE&R EERIE FRIE £y
At 1 April 2019 —E-h&EMBE—A 9,288,784 95,405,332 99,600,000 204,294,116
Changes from financing cash MEREHREET .
flows:
Capital element of lease rentals paid BEf{HAERSHNERILD (7,652,312) - - (7,652,312
Interest element of lease rentals paid BT EMREMFI 2D (361,841) - - (361,841)
Proceeds from borrowing from TE—LBARESREE
a director of a subsidiary ZFT8AA - 14,500,000 - 14,500,000
Repayment of borrowing from BE—LHBARNESEE
a director of a subsidiary ZFIE - (2,800,000) - (2,800,000)
Total changes from financing cash ~ FAEIR& R =& 8N1E%
flows (8,014,153) 11,700,000 - 3,685,847
Other changes: Hthgg .
Increase in lease liabilities from FNFIIUMBEES
entering into new leases HESEEM
during the year 5,102,377 - - 5,102,377
Decrease in lease liabilities from FERKIEEES
terminating leases %H;E\ffﬁ"\
during the year (288,879) - - (288,879)
Interest on lease liabilities HEBBZHE 405,709 - - 405,709
Interest on borrowing from RE—RWBAREEZ
a director of a subsidiary BEZFE - 3,593,750 - 3,593,750
Interest on borrowing from RE—EEEARZ
a related company EEZHE - - 4,500,000 4,500,000
Total other changes Hth & 4R zE 5,219,207 3,593,750 4,500,000 13,312,957
At 31 March 2020 NZE-FHE=B=+—H 6,493,838 110,699,082 104,100,000 221,292,920
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22. CASH AND CASH EQUIVALENTS
(Continued)

(d) Total cash outflow for leases

Amounts included in the consolidated statement of cash

For the year ended 31 March 2021 (in HK Dollars) B2 —& ——4

22. RERBFEEEY &

(d FHERTRHLBE

MEEFAGERERAERTNEESTE N

flows for leases comprise the following: T&IE
2021 2020
—E_—F _T_ITH
Within operating cash flows BRE&ERERE 22,786,067 21,368,134
Within financing cash flows BRrRERER=E 3,483,640 8,014,153
26,269,707 29,882,287
23. TRADE AND OTHER PAYABLES 23. B KRHMECTRIE
2021 2020
g CZZTITE=F
Trade payables B S ETIRM 31,189,596 35,176,154
Retention payables (note (ii)) I RE 2 ) 5,498,143 5,019,668
Other payables and accruals HhENRIBRESTER 7,212,920 8,130,762
43,900,659 48,326,584

Notes:

MIsE -

(i)

(i)

Save as disclosed in note 23(ii) below, all trade and other
payables are expected to be settled within one year.

Except for the amounts of approximately $2,214,000 and
approximately $2,572,000 as at 31 March 2021 and 2020
respectively, all of the remaining balances are expected to be
settled within one year.

As of the end of the reporting period, ageing analysis of trade

) BRI EE23(i)FTR B Sh » PR B B 5 R LM AR (7R
BRI —FEREN-

(i) BRAOBNZE—FRIEZZF=A=+—HH

#92,214,0007 75 % 492,572,000 7091 » 82 FER A 45
BRIEERR N —ERET o

(i) RRERFR BN EZAHNE S EMIRRAVIRE

payables based on the invoice date is as follows: DFUWT -
2021 2020
T —ETEH
Within 1 month —@AMA 15,224,116 16,934,632
1 to 2 months —EMEH 14,719,467 11,874,981
2 to 3 months ME=EA 106,897 4,532,697
Over 3 months == 1,139,116 1,833,844
31,189,596 35,176,154
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24. AMOUNT DUE TO A RELATED
COMPANY/A DIRECTOR OF A
SUBSIDIARY

The amount due to a related company, Bright Dynasty
Trading Limited (“Bright Dynasty”), was unsecured,
bearing interest rate at 5% (2020: 5%) per annum and
repayable on demand. Bright Dynasty is beneficially owned
by Mr. Fong Hon Hung (“Mr. Fong”), who is a member of
key management personnel of the Group and is a director
of a principal subsidiary.

The amount due to a director of a subsidiary, Mr. Lau Woon
Si (“Mr. Lau”), was unsecured, bearing interest rate at 5%
(2020: 5%) per annum and repayable on demand, except
for an amount of $22,500,000 as at 31 March 2020 which
was unsecured, interest-free and repayable on demand.
Mr. Lau is @ member of key management personnel of the
Group and is a director of a subsidiary.

25. LEASE LIABILITIES

For the year ended 31 March 2621 (in HK Dollars) %zi_gi—ﬁzﬁ =+—HIEFE WUBTstE)

24. EG—MRAEAR —2MBATE
BZwE

EN—BBAEASXHEZAERAT (MYH
BRI ZHEBEEF WEES% (ZTE_FT

F15%) AR REREREBE - NHEZHS
ERAEE(ARENEaER RAXEEN

—RITEEERMERS —BEIENBLRF
WEE-

MR _E_EE=ZR=+—HA%22,500,000
BTZAEBERF RERBREXREE
BN —2NBARESTR BT hHE (TH
fE) ZHEBEIEF BERESK (ZEZZE
FI5%)stERBRERBE-IAEEABLAE
EN—2FEEEEBRENRA—LHBABE
%o

25. HE&E

TRIITAEBEEEBGZFHEOEHA

The following table shows the remaining contractual
maturities of the Group’s lease liabilities:

31 March 2021

31 MarCh 2020

Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
RIEHE RIEHE RIEEE RERE
{IRRER(E {ITR4E%E NRHIRE IRABEE
Within 1 year —&ERX 2,671,267 2,915,338 2,756,941 3,117,052
After 1 year but within 2 years —FRERMERN 2,260,463 2,343,590 2,061,988 2,247,600
After 2 years but within 5 years MEBERAER 227,741 230,723 1,674,909 1,730,400
2,488,204 2,574,313 3,736,897 3,978,000
5,159,471 5,489,651 6,493,838 7,095,052
Less: total future interest expenses 78 & R 3&H SRS 4858 (330,180) (601,214)
Present value of lease obligations A& AIEMIRE 5,159,471 6,493,838
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26. EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong
Employment Ordinance. The MPF scheme is a defined
contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its
employees are each required to make contributions to the
plan at 5% of the employees’ relevant income, subject to a
cap of monthly relevant income of $30,000. Contributions
to the plan vest immediately.

27. CAPITAL, RESERVES AND
DIVIDENDS

(a) Movement in components of equity

The reconciliation between the opening and closing
balances of each component of the Group’s consolidated

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

26. {ESEAKEF

SEERB(EBRFAIMABEHBEINAZ
(EARERA)EENTERERERII—BER
B ABEEstE (MEBEEHE) cRBEE ST
A EHBILST AT ENEBHEIBRIAK
e -RiERELHE BEIRERERSBEEAE
REERBWANSYEAEHT - EERS
FERIW A 30,0008 o st B RENBSER B o

27. BX-HERRE

(a) TEm4EREH

FEBGFESEDSAENB OB RBRG
FRZENHRENGERDZEFHR TR F

equity is set out in the consolidated statement of changes UhFERZzZEEDBAMRILDVEFFBHN
in equity. Details of the changes in the Company’s T3 o
individual components of equity between the beginning
and the end of the year are set out below.
Company ¥ A7}
Shares
held under
Share Capital Special Exchange  shareaward Accumulated
premium reserve reserve reserve scheme losses Total
) LADESIRE] _ N
RipiEE B EF ERGE FERR 2B by
Balance at 1 April 2019 R-B-hENB—-BMLER 211,357,601 9,669,301 143,726,131 - - (8701313 306,051,720
Loss and total comprehensive FRBEREZARSAE
expenses for the year - - - - - (130,019,884)  (130,019,884)
Balance at 31 March 2020and ~ R=ZE-FE=A=+-Ak
1 April 2020 “E-TEMA-AZER 211,357,601 9,669,301 143,726,181 - - (188721,197) 176,031,836
Loss for the year FREE - - - - - (12732508 (12,732,503)
Share of other comprehensive DA EEREZ
income of investment accounted  EfI2ENE
for using the equity method - - - 964,896 - - 964,896
Loss and total comprehensive FREERZARSHERE
expenses for the year - - - 964,896 - (12,732,508) (11,767,607
Shares purchased for share award 1R 12BN ST EIER B 1D
scheme - - - - (19,429,159) - (19,429,159)
Balance at 31 March 2021 AZEZ-F
=B=+—-HziH 211,357,601 9,669,301 143,726,131 964,896 (19,429,159)  (201,453,700) 144,835,070
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For the year ended 31 \

~ 27. CAPITAL, RESERVES AND

200

DIVIDENDS (Continued)

(b) Special reserve

Special reserve represents the difference between the
equity of Hong Kong Wan Wai Company Limited acquired
pursuant to the Reorganisation on 9 May 2015 over the

27. BF- HERRE (&

(b) A

nominal value of the Company’s shares issued in exchange

Brlf#ERERERN_ZE-—AFRLANHEHZE
MW BEEBZRERAD ZEDZALXRT
R ETRN ZEEZER

therefore.
(c)  Share capital () B
Number of
ordinary Nominal
shares amount
LER#A EfE
HK$
AT
Ordinary shares of HK$0.01 each authorised: SREEOIBTZEELER
At 1 April 2019, 31 March 2020, R-F—-hFEM@A—A-
1 April 2020 and 31 March 2021 “E-THE=A=+—A-
“E_EFMA—HR
“E-—-%=H=+—H 2,000,000,000 20,000,000
Ordinary shares, issued and fully paid: BETREBELIER .
At 1 April 2019, 31 March 2020, R-E—hEMB—AH-
1 April 2020 and 31 March 2021 —E-_ZH¥=HA=+-—8-
“E_ZFEMA-AR
—E-—-¥=ZH=+-—H 960,000,000 9,600,000
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27. CAPITAL, RESERVES AND
DIVIDENDS (Continueqd)

(d) Nature and purpose of reserves
(i) Share premium

The share premium account is governed by the
Companies Law of the Cayman Islands and may be
applied by the Company subject to the provisions, if
any, of its memorandum and articles of association in
paying distributions or dividends to equity shareholders.
No distribution or dividend may be paid to the equity
shareholders out of the share premium account unless
immediately following the date on which the distribution or
dividend is proposed to be paid, the Company will be able
to pay its debts as they fall due in the ordinary course of
business.

(i) Merger reserve

Merger reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiaries arising from the Reorganisation.

(iij)  Capital reserve

The capital reserve represents the deemed capital
contribution from its shareholders, in relation to listing
expenses reimbursed to the Company during the year
ended 31 March 2016.

(iv)  Share held under share award scheme

Share held under share award scheme represents amounts
arose as a result of purchasing of Company’s shares for
share award scheme or granting the shares to relevant
grantees of the Group.

(e) Distributability of reserves

At 31 March 2021, the aggregate amount of reserves
available for distribution to equity shareholders of the
Company was approximately $19,573,000 (2020:
approximately $32,306,000).

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

27. BF- HERRE (&

d FEZEERBHN
) REFEE

ROBERZHREFEQTERE  ARAN
MEDRRADIREKREFAREEASR
ERRARMANEX NA) BRRNEE
R-BRIFEBEZZXNOAAKREERRAER
AR AN AEEBBERIANGES &
AR BARNEERUAEZRRZNTD
KRS o

(i) EHHE

EHREBENREATSBRINAQFNE L F]
BRAMBAERBDETROZEEEZFTHRE
RABMEBEZEEE-

(i) EFEHE
BEARBEARRNGREIE AEREBEC
T-—RNEZRA=+t—HLEFEREXRTEN
EHRXe

(iv) REZEEFERE

RID RSt B I A R IE B R LR 0D B 5t
BEBETRARNIABMAERBR AR AE
HERMRMDMELNEE -

(e) FIDIR{HE

KRB —F=ZA=+—H A#HIIKFER

DGR ENFEESESEA419,573,000
BT (CTEZZH 932,306,000 7T) ©
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27. CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(f) Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern in order to fund its construction business, provide
returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the
cost of capital.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholder returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in
economic conditions.

The Group monitors its capital structure on the basis of
an adjusted net debt-to-capital ratio. For this purpose,
adjusted net debt is defined as total debt (which includes,
trade and other payables, amount due to a related
company, amount due to a director of a subsidiary, lease
liabilities and long services payment liabilities) less cash
and cash equivalents. Adjusted capital comprises all
components of equity.

The Group’s adjusted net debt-to-capital ratio at 31 March

—E A=+—HLEE CUBTE

27. B HERRE (&

(h HBHxERE

FEREEEANIZERARETSERF
BIRENEN UREBREREBRHES A
RERRBEEIRE A EMITHERMF o I 4
FREERREBURLEESNE -

FEEBEGBTERBRSREEEEARRE > XU
EFRBMEEKTAESRKNRES KRR K HE
REEANRRFABERNEDRREZBRRF
T REASE R R EENERREBFEL

n%%o

FERRKHBEEFREBEALXRSE
EEHEXRGRE Efﬁbﬁ‘ﬁ%‘fﬁ%@ﬁ;&%&ﬂ
REFFESBETBE (BREZRAMEN
RE-BN—HEAERSDRE BN —RHE
NEEENE - HEERERERARBEER)
BRERBAESEY KREERDEMBR
mAERER D

R_E_—Frk_ZF_FF=-RB=+—H'%F

2021 and 2020 was as follows: EERBEEH FEABRLEERYT ¢
2021 2020
e -F T TE
Total debts BF%4EE 281,011,181 270,199,308
Less: Cash and cash equivalents VA fﬁ%ﬂﬁﬁ%%%% (136,946,605) (228,720,343)
Adjusted net debt A S B 144,064,576 41,478,965
Total equity WEmAEEa 180,825,648 207,908,768
Net debt-to-capital ratio B FREHE AR 79.67% 19.95%
Neither the Company nor any of its subsidiaries are subject KRB K B AT A MY & A~ B 88 78 58 <F F ] 5 2B

to any externally imposed capital requirements.
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28. SHARE AWARD SCHEME

On 30 June 2020, the Group adopted a share award
scheme (the “Share Award Scheme”) to recognise the
contributions by participants and to provide them with
incentives in order to retain them for the continual operation
and development of the Group and to attract suitable
personnel for further development of the Group.

Subject to any early termination as may be determined by
the board of directors, the Share Award Scheme shall be
valid and effective for a term of ten (10) years commencing
on the adoption date. The board of directors shall not
make any further award of awarded shares which will result
in the nominal value of the shares awarded by the board
of directors under the Share Award Scheme exceeding ten
per cent (10%) of the issued share capital of the Company
from time to time. The maximum number of shares which
may be awarded to a selected participant under the Share
Award Scheme shall not exceed one per cent (1%) of the
issued share capital of the Company from time to time.

The Share Award Scheme shall be subject to the
administration of the board of directors and the trustee in
accordance with the rules of the Share Award Scheme and
the terms of the trust deed. The decision of the board of
directors with respect to any matter arising under the Share
Award Scheme shall be final and binding. The trustee shall
hold the trust fund in accordance with the rules of the
Share Award Scheme and the terms of the trust deed.

During the year ended 31 March 2021, the Group
purchased 31,645,000 of its own shares through the
trustee from open market. The total amount paid to acquire
the shares was approximately $19,429,000 and has been
deducted from equity and such shares were classified as
share held under share award scheme. No shares had
been awarded by the board of directors under the Share
Award Scheme during the year ended 31 March 2021.

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

28. BR{niZEhEtE]

RIEZEEXB=+H A&EERMA—EK
RS (TRGE®ER))  UsES A
EFEHNERITL RN SFREREE URBERSE
BB AEBRNEERER WIRSIGBEA
EXFLEENE— PR

A& {0 B2 Eh 5t 8% B £ 40 B BARE 5T +(10) F HI
BEUREN EEFTEIRERAMNKLE -HE
EFERHEBDRONEBSERRERMD ER
BRTHEBROMBEBBERATARFEET
REAMNBDZ+T(10%) IR BE—FREY
BERO -RERVERSES N —LEES A
EEBNESRNBEFTTBBAERLRTNE
BETREANBEDZ—(1%)°

KRIDEREAREZTERIEARERD
RS ERUREEEZBHRRETEER -EF
EMRARDEBSEMELEZEREEFMF
HHRE (BEHZAE TR ER) &
BRERERBENRD -ZHEABARBERN S
BstE R R EEZBRRTAEGRER-

RBEE_T_—F=ZRB=Z+—HILEEE K
EEBEBTEABELAHMIBEES1,645,000
KEERMD BERMDMINHNERENS
19,429,000 W ERERPIF BH&E
RO DEARDERAEFERD BE_Z
T F-A=+—HIEFE - EEEWMERE
DR ST BB A R o
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29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

Exposure to credit, liquidity and interest rate risks arises
in the normal course of the Group’s business. The Group
is also exposed to equity price risk arising from its equity
investments in other entities. The Group’s exposure to
these risks and the financial risk management policies and
practices used by the Group to manage these risks are
described below.

(a) Credit risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in a financial loss to
the Group.

The Group’s credit risk is primarily attributable to trade
and other receivables, contrast assets, loan receivables
and debt investment at FVOCI. The group’s exposure
to credit risk arising from cash and cash equivalents is
limited because the counterparties are banks with sound
credit ratings and the Group has exposure limit to any
single financial institution. Given their high credit ratings,
management does not expect any of these financial
institutions and counterparties will fail to meet their
obligations.

The Group has a credit policy in place and the exposures
to these credit risks are monitored on an ongoing basis.

Trade receivables and contract assets

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers. At the end of the reporting period, 12% (2020:
7%) and 41% (2020: 26%) of the total trade receivables
was due from the Group’s largest customer and the
five largest customers respectively within the foundation
construction segment.

Wan Kei Group Holdings Limited ZEE&EEZERARAR
Annual Report 2020/21 —B=% "“—%%#§

Dollars) §E=Z

—E=ZA=+—HLLFE CUBTHE)

2. REAKEERSRIANATFE

FEERBEEBBRETAREE RBE=E
RAMEERE cEETEHEREREEMERNKR
BREZRAERAR AEBAZZERAR
hRAEEEERTEBRARBNEMARE
BEHRARBHEEN T

@ EERR

EERBESFARERTHEGNEEME
rEBEEVBHEEZRRE-

FEENGEERRIZERANE S REME
WRE-ENEE -BBRERRRAFESA
HMemWaENEBRE -AEEFTEEERS
ReEkReFEYNEERRAER AAHF
THBBEBERFEENRNVEBTMEAER
ERER RSB AENRRAER - B
FRThEMUBEASEETNR EEER
HERZSROTAEREBREFHHOERE
TREZEE

AEEBREEERRIEEEEZEEER

A
oo O
N

ESRRMIERSHEE

AEFBAZTZEERBTEZSSTLANMER
BUMEEREEMBITEAMEERRE
BRIt - EXEEETPABETERNAER
ASERENELRAB RBREHKR BF5E
WHRIEBEEZ12% (ZE_ZF 1 7%) R41%
(ZE-ZTF 1 26%) DRIKEAEREHE
BESBPARAEZEERAEARE



29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(@) Credit risk (Continued)

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining
to the economic environment in which the customer
operates. Trade receivables are due within 30 to 45 days
from the payment application date or 30 to 60 days
from the certificate date. Normally, the Group does not
obtain collateral from construction contract and ground
investigation services customers.

The Group measures loss allowances for trade receivables
and contract assets at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. As the
Group’s historical credit loss experience does not indicate
significantly different loss patterns for different customer
segments, the loss allowance based on past due status
is not further distinguished between the Group’s different
customer bases.

Other receivables, loan receivables and debt
investment at fair value through other comprehensive
income

For the loan receivables, the Group’s management
manages and analyses the credit risk for each of their new
and existing customers before standard payment terms
and conditions are offered. The management assesses the
collateral and credit quality of each customer based on
customer’s background information, financial position, past
experience and relevant factors. The Group also reviews
from time to time the financial position of the customers.

For instruments including other receivables, loan
receivables and debt investment at fair value through
other comprehensive income, the Group measures the
loss allowance equal to 12-month ECL, unless when
there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
based on significant increases in the likelihood or risk of a
default occurring since initial recognition. The Group has
assessed and concluded that the risk of default rate for
the other instruments are steadily based on the Group’s
assessment of the financial health of the counterparties.

For the year ended 31 March 2021 (in HK Dollars) #Z _—&——
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29. FINANCIAL RISK MANAGEMENT 20. EREAKREEREMIANATE

AND FAIR VALUES OF FINANCIAL #)
INSTRUMENTS (Continued)
(@)  Credit risk (Continued) (@ EERRE#E)
The following table provides information about the Group’s TREHBERAAEENR _E-—FR T
exposure to credit risk and ECLs for trade and other ZHE=ZRB=+—HUMEBZRHEHMEBKNRE &
receivables, contract assets, loan receivables and debt HNEE - BHRERAEAFEFAEMEZEW
investment at FVOCI as at 31 March 2021 and 2020: mNERKREMBERE 2 EERRKTEHEE
BEZER
2021
—E--§
Expected
credit Gross
loss rate carrying Loss
(%) amount allowance
FEHEEES
HBE(%) IR EiERE
Trade receivables and contract assets BERNFIERENEE
Current (not past due) e (RaEEd) 0.31% 142,553,082 438,184
1-30 days past due #HR1ZE30H 0.13% 5,931,426 7,436
31-60 days past due #HAS1ZE60H 0.11% 1,541,173 1,623
61-90 days past due 612908 1.55% 6,896,276 106,675
More than 90 days past due HHABE0H 2.57% 6,134,374 157,454
163,056,331 711,372
Other receivables HihEwEIE 0.68% 26,752,707 180,885
Loan receivables FEUE = 16.08% 33,942,459 5,456,816
Debt investment at FVOCI E’&ZF{E SFAEMMEZENERN
BHRE 0.77% 42,069,655 324,930
102,764,821 5,962,631
265,821,152 6,674,003
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29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(a) Credit risk (Continued)

For the year ended 31 March 2021 (in HK Dollars) i — &~ — &=

20. SMAREEREMTANATE

#)

@@ EERR @

2020
ZECSE
Expected
credit Gross
loss rate carrying Loss
(%) amount allowance
RHEERE

BE%) ABERmEE SR

Trade receivables and contract assets B EWFIEREL
Current (not past due) ey (RaR) 0.38% 114,554,602 436,864
1-30 days past due BR300 0.32% 9,062,399 29,063
31-60 days past due BIHA31Z608 0.32% 3,280,010 10,612
61-90 days past due #HEAG1ZE90H - - -
More than 90 days past due B EREBE0H 28.33% 692,151 196,111
127,589,162 672,650
Other receivables HAtE W FIa 0.91% 34,035,131 308,293
Loan receivables EWER 1.02% 55,148,454 563,646
89,183,585 871,939
216,772,747 1,544,589

Expected loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the period
over which the historic data has been collected, current
conditions and the Group’s view of economic conditions
over the expected lives of the receivables.

BHEEXREBASENERBIRERF
HeoZFHUERDETHBEURMREREBER
BB ANEERRE  BATIR R ANEBHE
WRIERREHARNNEERINER ZBEH
ERe
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29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continuea)

(a) Credit risk (Continued)

Movement in the loss allowance account in respect
of trade and other receivables, contract assets, loan
receivables and debt investment at FVOCI during the year
is as follows:

& _EZ—E A=+—HLEE CUBTE

29. %%ﬁ@%ﬂ&ﬁﬂlﬂm“¥ﬁ

@@ EERR @
FANEHESREMEBURE - GNEE B
WERKZATEFAHMEERTZ ZEH
RENBEBHRESHUT

Debt
Trade Other Contract Loan investment
receivables receivables assets receivables at FVOCI Total
BAFEHA
Rz mizs
BRARKRE HitEKRE BNEE BWER  WEBRE Hoh
Balance at 1 April 2019 R-E-hEMA—AK
ot 455,737 81,514 266,548 80,995 - 874,794
Amounts written off during FRAMENEE
the year (50,619) - (61,797) - - (102,416)
Impairment losses recognised ~ ERERRAHESRE
during the year 84,583 226,779 (21,802) 482,651 - 772,211
Balance at 31 March 2020  RZZE_E£=A=+-H
and 1 April 2020 —Z-Z£MB-H
ipegd 489,701 308,293 182,949 563,646 - 1,544,589
Impairment losses recognised ~ ERDHETHESE
during the year 12,140 (127,408) 26,582 4,893,170 324,930 5,129,414
Balance at 31 March 2021 WZE-—-%=ZRA=+-H
:pegd 501,841 180,885 209,531 5,456,816 324,930 6,674,003
(b) Liquidity risk (b) FEBEZREMR

Individual subsidiaries within the Group are responsible
for their own cash management, including the raising of
loans to cover the expected cash demands. The Group’s
policy is to regularly monitor current and expected liquidity
requirements and its compliance with lending covenants,
to ensure that it maintains sufficient reserves of cash and
adequate committed funding lines from major financial
institutions to meet its liquidity requirements in the short
and longer term.
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29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(b) Liquidity risk (Continued)

The following table details the remaining contractual
maturities as at 31 March 2021 and 2020 of the Group’s
financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at 31 March 2021 and 2020) and the earliest
date the Group can be required to pay:

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

29. ﬁm}ﬂﬁwﬁﬁﬂﬁﬁmﬂlﬂwqiﬁ

(b) FEEEZER D

TERFINFEENEREGRN T - —FK
TECERFZ-R=T+—HBHBETENIHE
o REBEENRERREAE (BFEER
BREVAXR (FUNBER  ARBR - - —
ERZBEZEF-ZRF=+—HWOBEHAX) 5
ENAEMNR) REAERITRERTRNER
HEAME W :

At 31 March 2021

R-E-—-%=B=+-H

Total Within More than More than
contractual 1 year 1yearbut  2years but More
Carrying undiscounted oron less than less than than
amount cash flow demand 2 years 5 years 5 years

CEES T

REnE —ERE —EiE RENL
IREfE e EEX BRER BRER AEME
Trade and other payables B REMENE 43,900,659 43,900,659 41,687,078 2,213,581 - -

Amount due to a related company Eff—RIEEAZZHIE 108,600,000
Amount due to a director of EN—2HBARES

108,975,000 108,975,000 - - =

a subsidiary FE 122,378,127 122,886,460 122,886,460 - - -
Lease liabilities HEER 5,159,471 5,489,651 2,915,338 2,343,590 230,723 -
280,038,257 281,251,770 276,463,876 4,557,171 230,723 -
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2. £WMEAREERREMIANATE

AND FAIR VALUES OF FINANCIAL #)
INSTRUMENTS (Continueq)
(b)  Liquidity risk (Continued) (b) FEEERRAMRE E)
At 31 March 2020
RIEZEE=F=1—H
Total Within More than More than
contractual 1 year 1yearbut 2 years but More
Carrying - undiscounted oron less than less than than
amount cash flow demand 2 years 5 years 5 years
BERER \
Reng —FR —FE MEUE
BREE ek ‘EX EmEN EBRFAN  AEMNE
Trade and other payables ~ EZREMBEMFIE 48,326,584 48,326,584 45754553 2,572,031 - -
Amount due to a N —HEHELT
related company N 104,100,000 104,475,000 104,475,000 - - -
Amount due to a director ~ EEf—%HBATESE
of a subsidiary N 110,699,082 111,034,499 111,034,499 - - -
Lease liabilities HE&RE 6,493,838 7,095,052 3,117,052 2,247,600 1,730,400 -
269,619,504 270,931,135 264,381,104 4,819,631 1,730,400 -
(c) Interest rate risk () FIERME

The Group had no significant exposure to interest rate risk
for the year ended 31 March 2021 and 31 March 2020.
Borrowings issued at variable rates and fixed rates expose
the Group to cash flow interest rate risk and fair value
interest rate risk respectively.

The Group regularly reviews and monitors the mix of fixed
and variable rate borrowings in order to manage its interest
rate risks. During the year ended 31 March 2021 and 31
March 2020, however, the management of the Group did
not consider it necessary to use interest rate swaps to
hedge their exposure to interest risk. At 31 March 2021
and 31 March 2020, the Group did not hold any assets
and liabilities which are exposed to significant interest risk.
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Annual Report 2020/21 —B=% "“—%%#§

BE_T-_—F=ZRB=+—HBKRZZ-ZTF
ZR=+—HLEFE FEBTEERFNEXE
B BEUIERERREDASEAERAR
REREMNEXRBRAFEMNEKRER-

FrEBETHERAEEERREIREEA
D’u BHMEKBER AM R&EZ

T —F=ZR=+—HRZZEZZEF=A
_+ AEFE x&EBEEEBRAHARR
MEFEAHPMNERR - R T - —F=H
=+t—BARZZE-ZEFE=ZRA=+—H F&H
BEFEEMAZERNEXRERZEEREA
f&e



29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(c) Interest rate risk (Continued)

The following table details the profile of the Group’s net
borrowings (interest-bearing financial liabilities less interest-
bearing financial assets) at the end of the reporting period.
The interest rate and maturity information of the Group’s
borrowings are disclosed in notes 24 and 25.

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

2. £WMEAKREERREMIANATE

Clﬁ)

() FURER @)

TRFVNAEEBNBRSHARNEE SR (BN
EEMERRAEFEEREE) Bl -c&H
BENMERRIAERNRERNE24%250

2021 2020
ZEZ-F CZTTTH

Fixed rate borrowings: ESMEE:
Amount due to a related company FES —BIRAE A B FIA 108,600,000 104,100,000
Amount due to a director of a subsidiary B —%E AT EE 122,378,127 110,699,082
Lease liabilities HEaE 5,159,471 6,493,838
236,137,598 221,292,920

At 31 March 2021, it is estimated that a general increase/
decrease of 100 basis points in interest rates with all other
variables held constant, would have decreased/increased
the Group’s loss after tax and the total equity by $nil (2020:
$nil).

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the end of the reporting period and had been applied to
the exposure to interest rate risk for non-derivative financial
instruments in existence at the end of the reporting period.

The estimated 100 basis points increase or decrease
represents management’s assessment of a reasonably
possible change in interest rates over the period until the
next annual end of the reporting period. The sensitivity
analysis is performed on the same basis for the year 2021
and 2020.

MoBZ—F=A=+—8 HREERREN
/20 10018 5 B4 77 B A B 22 B8 A 95
i 51 46 B 8 B A R B B PR IR 18 A5 1R R M

R/ BMEET (CEZZF BT o
LTHBEREDMNEEDBRRARENKRS

RELEY THERBEAIRSHRER
ERNFTEESRTIENFAERMO -

EETIERI00EEM D EEEHNEE T — @
fEF%EiﬁHEEJtEﬁﬁHFE‘ﬁW HEF X B IR
WEBEFHFAFENFGE - R —F R
TR FEZHREDTBRAEREREET -
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For the year ended 31 March @21

29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) Foreign currency risk

The Group is exposed to currency risk primarily through
sales and purchases which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.

The Group has no significant exposure to foreign currency
risk as substantially all of the Group’s transactions are
denominated in functional currency.

(e) Equity price risk

The Group is exposed to equity price changes arising from
equity investments.

All of the Group’s unquoted investments are held for
strategic purposes. Their performance is assessed at least
annually, based on the limited information available to the
Group, together with an assessment of their relevance to
the Group’s strategic plans.

At 31 March 2021, it is estimated that an increase/
(decrease) of 5% (2020:5%) in the relevant stock market
index as applicable, with all other variables held constant,
would have increased/decreased approximately $632,000
(2020: $831,000) of the Group's loss after tax and
accumulated losses.

The sensitivity analysis indicates the instantaneous change
in the Group’s loss after tax and accumulated losses that
would arise assuming that the changes in the stock market
index or other relevant risk variables had occurred at the
end of the reporting period and had been applied to re-
measure those financial instruments held by the Group
which expose the Group to equity price risk at the end
of the reporting period. It is also assumed that the fair
values of the Group’s equity investments would change in
accordance with the historical correlation with the relevant
stock market index or the relevant risk variables, and
that all other variables remain constant. The analysis is
performed on the same basis for 2021 and 2020.
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29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

() Fair values measurement
(i) Financial assets measured at fair value

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

° Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

For the year ended 31 March 2021 (in HK Dollars) #& — & —

29. %EEEWEEE&EEEIEW'AHEE

0 AFEHE
() BAFEHEZEHAE

TRENAEBNRSHRZEEEEE5
BYERMIANAFTE A FTEREBYHTR
SRR BISKATFEFEMREZ=ZALF
BEERETHDE DEAFTEFEZERZE
UTHEREMEBAARBZASEREE
REEZMMETE :

. F—MREE EEAE —HRH ABE
(PR EtEHRETEENE LBAEE
EXNEBEZRERABRE) SHEZAF
=

. E_MMEEERE - MREAKE (B
REF—RZUBERBAZRE BUE
RAEAFNREGAMBIEZLT
B AERRABBEAATRETS
Bz AR

. FZMEE ERERITRRHAH
BStEZAFE-
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For the year ended 31 March 2021 (in HK Dollars) HEC

29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(f) Fair values measurement (Continued)

(i) Financial assets measured at fair value

(Continued)

The following table analyses within the fair value hierarchy
the Group'’s financial assets measured at fair value at 31

March 2021 and 2020:

At 31 March 2021

=—

—

—E=ZA=+—HLLFE CUBTHE)

29. %mﬁlﬂ@%i&&ﬁmﬂlﬂ%"%ﬁ

n AFEHE @)

() HRAFEAEZETHEE B)
TREWUNWN _E_—FR_ZE_ZTF=H
T+ —H AEERAFEFENEREET
NEBERBH TN

R-E-_—F=ZF=+—H

Total
Level 1 Level 2 Level 3 balance
F—& k] B4R mEaR
Assets BE
Financial assets at fair value BRFEFAEmZ
through profit or loss: EHEE
Unlisted fund investment FLEMEERE - 17,144,601 - 17,144,601
Profit guarantee in relation to BERWE—EBREARZ
acquisition of an associate WA (H5216)
(note 16) - - 3,190,000 3,190,000
Put option in relation to acquisition ﬁ%ﬁ Wi BE — B S R B
of an associate (note 16) SRHERRE (BraE1 6) - - 128,000 128,000
Call option in relation to acquisiton A RAUEE —REHE AT 2
of an associate (note 16) SR at16) - - 619,000 619,000
Total assets at fair value BRAFEFABRZ
through profit or loss WEE - 17,144,601 3,937,000 21,081,601
Financial asset at BLFEFAREME
fair value through other W 2 ZHE, E
comprehensive income:
Unlisted debt investment FLEHEERRE - - 42,069,655 42,069,655
Total asset at fair value through EAFEHFAHMEE
other comprehensive income WKz BEE - - 42,069,655 42,069,655
- 17,144,601 46,006,655 63,151,256

Wan Kei Group Holdings Limited ZEEBEZERERAT
Annual Report 2020/21 —B=% "“—%%#§



29. FINANCIAL RISK MANAGEMENT

For the year ended 31 March 2021 (in HK Dollars) #Z _—&——

AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

29. ﬁmﬂlﬂl’x“x%i&&ﬁmﬂlﬂﬂg"zﬁﬁ

II‘E

()  Fair values measurement (Continued) N AFEFE @B
(i)  Financial assets measured at fair value () BAFEFEZEZHMEE B
(Continued)
At 31 March 2020 W CE_EF-H=+—H
Total
I;gvel 1 I;gvel 2 I;gvel &) balanoe
%_Ii\\\& %:m& ;F.'!Em& r\u_. uEI ?
Assets BE
Financial assets at fair value A FESABRZ
through proffit or loss: FHEE
Unlisted fund investment FLEMEERE - 19,908,126 - 19,908,126
Total assets at fair value BATFEHAERZ
through profit or loss BEE - 19,908,126 - 19,908,126
Valuation techniques and inputs used in Level 2 fair BLELAFEAEFEANGERTRAAZRE
value measurements
The fair value through profit or loss of unlisted fund FIBRAFELTEEREFAEBERTNATE
investment in Level 2 is estimated by using a valuation DIREBEFEX ﬁﬂﬂﬁ ERffEst Hp =
technique based on the net assets approach, which takes BERZEZ—FRZIZEZIEF=-"RB=+—
into consideration the fair value of the underlying assets HIFFmEERENEREEREEN AT
and liabilities of the unlisted fund investment as at 31 ERS
March 2021 and 2020.
Information about Level 3 fair value measurements BERBE=ZRAFEAENEH
Weighted
Valuation techniques Significant unobservable inputs Range average
{EERN EXTURRBARE #HE IEFEHH
Unlisted debt investment Discounted cash flow methodology  Discounted rate 5.79% 5.79% (2020: n/a)
FLmEBRE ReEmEnRA BRE 5.79% - 5. zﬁg%
— )
Profit guarantee in relation to - Monte Carlo simulation model Revenue growth rate 36%  36% (2020: n/a)
acquisition of an associate ‘
EEBE—BHREATz XBFRRRRE WA RER 35% 35%
AR (C2I2F.
AER)
Call option in relation to Binomial options-pricing model Expected volatility 78%  78% (2020: n/a)
acquisition of an associate \ . L
*ﬁ‘%ﬁﬂﬁlﬁ% Faﬁﬂ?ﬁ’zﬂz TR AREBERE RHKIE 78% % %8%
D'“ S .
Tuﬁ)
Put option in relation to Binomial options-pricing model Expected volatility 82%  82% (2020: n/a)
acquisition of an assoolate . N o
BRNE—EHEAR “EA T EER FHRE 82% 82%
DL/E E*& (—v—vﬂz
TEH)
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29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(f) Fair values measurement (Continued)

(i) Financial assets measured at fair value
(Continued)

The fair value of unlisted debt instruments is determined
using the discounted cash flow methodology and
the significant unobservable input used in the fair
value measurement is discounted rate. The fair value
measurement is negatively correlated to the discounted
rate. As at 31 March 2021, it is estimated that with all
other variables held constant, an increase/decrease in
discounted rate by 5% would have decreased/increased
the Group’s other comprehensive income by approximately
$225,000/227,000.

The fair value of profit guarantee in relation to acquisition
of an associate is determined using the Monte Carle
simulation model and the significant unobservable input
used in the fair value measurement is revenue growth rate.
The fair value measurement is negatively correlated to the
revenue growth rate. As at 31 March 2021, it is estimated
that with all other variables held constant, an increase/
decrease in the revenue growth rate by 5% would have
increased/decreased the Group’s loss by approximately
$200,000/200,000.

The fair value of call option in relation to acquisition of an
associate is determined using the binomial option-pricing
model and the significant unobservable input used in the
fair value measurement is expected volatility. The fair value
measurement is positively correlated to the expected
volatility. As at 31 March 2021, it is estimated that with all
other variables held constant, an increase/decrease in the
expected volatility by 5% would have decreased/increased
the Group’s loss by approximately $119,000/113,000.

The fair value of put option in relation to acquisition of an
associate is determined using the binomial option-pricing
model and the significant unobservable input used in the
fair value measurement is expected volatility. The fair value
measurement is positively correlated to the expected
volatility. As at 31 March 2021, it is estimated that with all
other variables held constant, an increase/decrease in the
expected volatility by 5% would have decreased/increased
the Group’s loss by approximately $2,000/3,000.

Wan Kei Group Holdings Limited ZEEBEZERERAT
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For the year ended 31 March 2021 (in HK Dollars) HE_Z-—F=F=+—HIEFE CUETE)
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29. FINANCIAL RISK MANAGEMENT

AND FAIR VALUES OF FINANCIAL

INSTRUMENTS (Continued)

(f) Fair values measurement (Continued)

(i) Financial assets measured at fair value
(Continued)

For the year ended 31 March 2021 (in HK Dollars) & — & —

The movements during the year in the balance of these

Level 3 fair value measurements are as follows:

29. %mﬁ!lﬂl’x‘i%ﬂ&ﬁmﬂlﬂﬂg"zﬁﬁ

/I‘E

(h 2QFEFEE
() BAFEHEZETHEE (B

2021 2020
g5 TZTZTHF
Unlisted debt investment: JEETHEREEE .
At 1 April rEA—H - =
Payment for purchases E%%fﬁ%’ﬂ 60,000,000 -
Proceeds from disposal HEFERIE o (20,180,822) -
Net realised gains recognised in profit or FRNRBmPHERC BEEIR
loss during the year W 2 %8R 180,822 -
Net unrealised gains recognised in other FAREMEERZPEDZ
comprehensive income during the year REID I FRE 2,069,655 -
At 31 March W=BA=+—H 42,069,655 -
Profit guarantee in relation to acquisition of an BRI E—HEZ2QEM
associate: IR
At 1 April rEA—H - -
Acquisition of an associate WE—mEHE N 988,000 -
Changes in fair value recognised in profit or loss FRREE PR
during the year NEEEF 2,202,000 -
At 31 March R=B=+—H 3,190,000 -
Call Option in relation to acquisition of an BRAWE—MBE AR
associate: SORBHAMNE :
At 1 Apri MImE—H = -
Acquisition of an associate WiE—EE QT 6,190,000 -
Changes in fair value recognised in profit or loss FRNBmPHEEZ
during the year N EEE) (5,571,000) -
At 31 March W=BA=+—H 619,000 -
Put Option in relation to acquisition of an ﬁﬁﬁllﬂﬁ HBEATH
associate: BRI HAE -
At 1 April E"IEH H - -
Acquisition of an associate WHE—EE AT 11,000 -
Changes in fair value recognised in profit or loss FARBEmPEREZ
during the year NEEEF 117,000 -
At 31 March W=A=+—H 128,000 -
Net losses for the year included MR SR EES AER
in profit or loss for assets held at the end 2 FREEFER
of the reporting period (3,071,178) -
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For the year ended 31 Mart

29. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(f) Fair values measurement (Continued)

(i) Financial assets measured at fair value
(Continued)

Any gain or loss arising from the remeasurement of
the Group’s unlisted debt investment held for strategic
purposes are recognised in the fair value reserve in other
comprehensive income. Upon disposal of the unlisted
debt investment, the amount accumulated in other
comprehensive income is reclassified from equity to profit
or loss as a reclassification adjustment.

The gains or losses arising from the remeasurement of the
profit guarantee, call option and put option in relation to
acquisition of an associate are presented in the “Other net
loss” line item in the consolidated statement of profit or
loss.

During the year ended 31 March 2020, there are no
financial assets classified under Level 3 and there has not
been any transfers between levels during the year.

30. COMMITMENTS

Capital commitments outstanding at 31 March 2021
and 31 March 2020 not provided for in the consolidated
financial statements were as follows:

—=—

—

—E=ZA=+—HLLFE CUBTHE)

29. ?mﬁ”ﬂl‘“%ﬂ&ﬁmﬂlﬂﬂﬁ“quﬁ

(Hh AFEEE

() BAFEHAEZEHEE (B

HEMFETCERRBERFAENIFLHERS
?xﬁﬁ‘ﬁ}%iﬁ’ﬂfﬂﬂ& TR REMEI R

S ATFERBETIRI -THEFLHEHTR
BER - REMEZERmFNREREERIFR—B
ENDEREHROEN D EERT -

HEMFEAREE —BBZEAE 2 nf i’
RO AR MEMELEN NS NEIR
RiGaEmEPI AT HMERFEIRE

REBEE-Z_ZTF=-RA=+—HLFE #E
TREENEAF=ZMENFABRZEH
BEMEE-

30. i

AR B -—F=ZA=+—HAZZTZZHF
TR+ HNGREMBTREFFENRER
BARKENT

2021 2020
ZEI-F CZTTTHF
Contracted for T4 417,200 -
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For the year ended 31 March 2021 (in HK Dollars) #E — & ——4

BILFE

31. MATERIAL RELATED PARTY 31. EXFAESFRZSB
TRANSACTIONS

(@) During the year ended 31 March 2021, the (@ HRB8E—E-_—F=A=+-—
related parties that had transactions with the REFAFEENZZWMT :

Group were as follows:

Name of related parties

Relationships with the Group

RES 5B S £ BAIRAA
Chung Hang Enterprises Holdings Limited A related company owned by Mr. Lau
PIEERERARAF AL EENRELRT

Chung Wah Investment Company Limited

A related company owned by Mr. Lau

RERLEERBRAR BRI EEENRERT
In addition to the transactions and balances disclosed BRZEGETBFRERMET () R24FENR
in notes 7(a) and 24 to these consolidated financial SRR REBRFRNEE]IL T EKE
statements, the Group entered into the following material EHRXS
related party transactions during the year:
2021 2020
—EZ—8 C—ZTE=F
Leases of properties from BUTEFEEYE
Chung Hang Enterprises Holdings Limited RIEEEZERERAR 720,000 720,000
Chung Wah Investment Company Limited FEREEEFRQT 1,380,000 1,380,000
2,100,000 2,100,000
Note: The directors of the Company are of opinion that the above Mzt RRBAEERA LR Z TR —REHBREPT

transactions were entered into the normal course of business.

Lo
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‘i". MATERIAL RELATED PARTY 31. EXAESRS &
TRANSACTIONS (Continued)

(b) Transaction with key management personnel b) BIFEEBASNRZS

Key management personnel remuneration FTEEENSME

Remuneration of key management personnel, including FTEEBEABME (BEXIN FTHRFIOMKE
amounts paid to the directors as disclosed in note 9 EENRBEBENFIOMKES TR HMNE
and certain of the highest paid employees and senior BEREHREEENREB) OT !

management as disclosed in note 10, is as follows:

2021 2020
ZEZ-F ZTTTH
Short-term employee benefits HAEEEH 12,180,000 11,639,088
Post-employment benefits BER B EF] 67,652 80,400
12,247,652 11,719,488

Total remuneration is included in “staff costs” (see note s 4RI ATE T AL (RWEE7(D)) ©

7(0).
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32. COMPANY LEVEL OF FINANCIAL

For the year ended 31 March 2021 (in HK Dollars) #iZ —Z&—

32. ATIEREBIMBRR

STATEMENT
2021 2020
B85 _"TEHF
Non-current assets ERBEE
Investment in subsidiaries RBABNKE - -
Interest in an associate R—EHEAE SR 35,017,364 =
35,017,364 -
Current assets RENEE
Prepayments and other receivables TR FIE K A R W s 1,284,314 20,820,529
Amounts due from subsidiaries FEUS BT B A B Rk IE 261,195,119 292,875,875
Financial assets at fair value through profit or loss BAFESTAEBTR
ZERNEE 3,937,000 -
Cash and cash equivalents BEKRIREEEY 622,461 51,620
267,038,894 313,748,024
Current liabilities it B=R
Other payables Hh & RIB 40,000 160,000
Amount due to a subsidiary e —RIME A BRIE 147,581,188 127,956,188
147,621,188 128,116,188
Net current assets TMEBEERE 119,417,706 185,631,836
NET ASSETS BERE 154,435,070 185,631,836
Capital and reserves B RS
Share capital R& 7 9,600,000 9,600,000
Reserves (Note 27(a)) M (FI5E27(@)) 144,835,070 176,031,836
TOTAL EQUITY TERS4EEE 154,435,070 185,631,836

Approved and authorised for issue by the Board of

Directors on 30 July 2021

Yan Shuai
D
Director

EF

RT3

N TEC—FLtRAZ=ZtHREFEHRHERK

Zhu Jiayu
K{ER
Director

EF
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For the year ended 31 Mart

; 33. POSSIBLE IMPACT OF
AMENDMENTS, NEW STANDARDS

BUT NOT YET EFFECTIVE FOR THE
YEAR ENDED 31 MARCH 2021

"2 -F=-A=t+—HLFE CUBTHE)

33. BE_E_—F=-A=1+—HILEE
R MHEREREST  EKRR2RE
AND INTERPRETATIONS ISSUED A RER &

Up to the date of issue of these financial statements, the EEAUBRXAEHMBOH SEGHLATE
HKICPA has issued a number of amendments, and a new EEMBIEEIIR—EBENEN SBVHBER
standard, HKFRS 17, Insurance contracts, which are not SEANE1I7THRREGN BEZZZ—F=A
yet effective for the year ended 31 March 2021 and which T+ HIEEEMRER TRELAYHHRE
have not been adopted in these financial statements. FRIRMN) cZFEEEIE T AR AEEE
These developments include the following which may be f& o

relevant to the group.

Effective for accounting periods

beginning on or after

BUTHBzx %

Mz @t

HKFRS 17, Insurance Contracts 1 January 2023

ERAUBRESERBNTR mRESH E=_F—HF—H

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, 1 June 2021
Interest Rate Benchmark Reforrm — Phase 2

ERAMBREERNFEIR BB G ERFEIORN - BEUBRSERHTR “ET—FA—H

BBMBREFENFIFREBYBREERB165E (EFTX)
FFBRERE 5 [ER

Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

EARAVHEREEINFI0R RSB G ERFH28E (B5I4) »
REZHABER S ELE BN EEHESLTE

Amendments to HKAS 1 and HKFRS Practice Statement 2,
Disclosure of Accounting Policies

SR ENB I REBM B REENBHBRSTH29 (B5TX) »
B EE

Amendments to HKAS 8, Definition of Accounting Estimates

BAGHERIFS (EETX) » Bt/ 2 EH
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To be determined

#E

1 January 2023

—_E_=F—HF—H

1 January 2023
—ET-F—H—H



For the year ended 31 March 2021 (in HK Dollars) 8 — & _— —4F

33. POSSIBLE IMPACT OF 33. HE_ZE_—F=A=+—
AMENDMENTS, NEW STANDARDS EEMERERIET  ER KRR
AND INTERPRETATIONS ISSUED BIRIRER & (&)

BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 MARCH 2021

(Continued)
Effective for accounting periods
beginning on or after
BXTHExZ%E
sz EstEiEN
Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
BHEYMBIREEREIN (BSTX) - BLEIER Z 1EM - -%—F—H
Amendments to HKAS 16, Property, Plant and Equipment: 1 January 2022
Proceeds before Intended Use

BEBGHERNE6R B » WE BB RZE - HEHFFIT e E —_E_"#—F—H
Amendments to HKAS 37, Onerous Contracts — Cost of Fulfiling a Contract 1 January 2022
BARGTEREITI (BT XK) - BIEEA) —BTTEAIHI K T -F—F—H
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
EBUBREEN S \GFE_Z_EFBEACFENE T F—F—H
The Group is in the process of making an assessment of ZIK EECFHZEERFPERERPBEZE
what the impact of these developments is expected to be H %ﬁ% BEIEBEAAL MAZFREBITIRATK

in the period of initial application. So far it has concluded EHEAVBRRENEATE

that the adoption of them is unlikely to have a significant
impact on the consolidated financial statements.

Wan Kei Group Holdings Limited HE&EEZRERAR
Annual Report 2020/21 —B=% ——F%#§

HIEEE

223



224

FINANCIAL

2021 2019 2018 2017
g "TTF E-NEFE T-N\F IZ—+tF
HK$ HK$ HK$ HKS HK$
AT BT BT BT BT
(Note 1) (Note 1and2) (Note 1 and 2)
(Ms1)  (EEER2)  (fE1R&2)
Total Revenue A 293,508,630 255534980  202,893907 226225862 235,519,620
Loss before taxation BRI AIES 1B (10,188,168)  (60,777,847)  (56,988,999)  (70,336,139) (149,564)
Income tax (expense)/credit Fisie (D) /R (2,051,681) 406,115 1,760,374 88,657 (861,377)
Loss attributable to equity ANEEG R ENL
shareholders of the Company B (12,239,849)  (60,371,732)  (65,228,625) (70,247,482 (1,010,941)
Loss and total comprehensive ~ EREBEREE
expenses for the year B 48R (7,653,961)  (60,371,732)  (55,228,625)  (70,247,482)  (1,010,941)
ASSETS AND LIABILITIES BERAR
Total assets BEEE 466,554,477 481554074 504,611,137 544,489,317 601,528,891
Total liabilities EfRIEEE (285,728,829) (273,645,306) (236,330,637) (219,461,914)  (206,254,006)
Net assets EEFE 180,825,648 207,908,768 268,280,500 325,027,403 395,274,885

This report is published in both English and Chinese
languages. Should there be any inconsistency between
the Chinese and English versions, the English version shall

prevail.

Notes:

1. The Group has initially applied HKFRS 16 using the modified
retrospective approach at 1 April 2019. Under this approach,
the comparative information is not restated.

2. The Group has initially applied HKFRS 9 and HKFRS 15
at 1 April 2018. Under the transition methods chosen,
comparative information is not restated.
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