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CHAIRMAN'’S STATEMENT
BN 18

Dear Shareholders,

On behalf of the board of directors (the “Board”) of Pine Care Group Limited
(the “Company”), | am pleased to present this interim report of the Company
and its subsidiaries (the “Group” or “Pine Care Group”) for the six months
ended 30 September 2021.

OVERVIEW

2021 continues to be a challenging and difficult year across many industries,
including our own. Despite all the hardships, and the unprecedented
challenges presented by COVID-19, we have stayed focus on our goals as we
believe every challenge is an opportunity. With our perseverance and by
keeping ahead, | am pleased to report that our Group continued to record
staunch performance. Our core business remains strong with an average
occupancy rate of 93.3% compared to 94.7% for the same period last year.

Excluding the effect of one-off adjustments and our adoption of the Hong
Kong Financial Reporting Standard (“HKFRS”) 16 Leases, our core EBITDA for
the six months ended 30 September 2021 was HK$28.9 million — a year-on-
year growth of approximately 17.0%.

Our growth was mainly driven by the increase in revenue from our upscale
residential care home for the elderly (‘RCHE”), Pine Care Place, in Yoho Mall,
Yuen Long; and our upscale RCHE specialising in dementia care, Pine Care
Point, in Shek Kip Mei.

SOLIDIFY OUR REPUTATION FOR QUALITY

We are making great strides in the upscale segment. Our upscale RCHE, Pine
Care Place, had reached an average occupancy rate of 85.3% for the six
months ended 30 September 2021. Pine Care Place has solidified its
reputation for quality in the upscale segment, especially in areas of
rehabilitation and skilled nursing care services.

We believe that the demand for quality dementia care is seriously underserved
in Hong Kong. We are perfectly positioned to capitalise on this opportunity
with the provision of more specialised senior care services at Pine Care Point.
Despite its performance was temporarily affected by the COVID-19 situation,
which had created certain exogenous changes in consumer demand
associated with social distancing and other measures, at the initial stage of
operation with an average occupancy rate of 34.5% for the six months ended
30 September 2021, we are optimistic that the occupancy at Pine Care Point
would increase at a quicker pace once the COVID-19 situation stabilises.
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A UNIQUE NEW SENIOR COMMUNITY

In terms of our expansion in the upscale segment, we have entered into a
lease with an independent third party in May 2021 of a premises with a total
floor area of approximately 35,400 square feet situated at 1 Leighton Road,
Causeway Bay. We expect to establish and operate an upscale and
gerontechnology-enabled, state of the art residential community for the
seniors with a wide range of services covering EA1 (Note), affordable upscale
and upscale residential care. Medical and professional nursing support will be
delivered by a multidisciplinary team including, but not limited to, nurses, care
givers, social workers, occupational therapists and physiotherapists.

The residential community to be established enjoys a prime location on Hong
Kong Island, within 10-minute drive to five of Hong Kong'’s leading private and
public hospitals. It will be staffed by health care professionals using a variety of
advanced gerontology methods and technologies to ensure the highest
standard of geriatric care and well-being for the residents.

This unique concept in advanced senior care is in line with the Group’s
expansion strategies. We hope it will bring a positive impact on the Group’s
branding, as well as providing the finest and most comprehensive care for the
residents.

Notes:

“Enhanced Bought Place Scheme” or “EBPS”:
Welfare Department (the “SWD”) of the Government of the Hong Kong Special
Administrative Region (the “Government”) has purchased residential care places (beds)
from private homes for the elderly since 1998, with a view to upgrading the service
standard of these homes through enhanced service requirements in terms of staffing and
space standards. This also helps to increase the supply of subsidised places so as to

the scheme under which the Social

reduce elderly’s waiting time for subsidised care and attention home places. Elderly
homes under the EBPS are split into two categories, namely EA1 and EA2, with different
space standards and staffing requirements.

“EA1”: one of the two categories under the EBPS. EA1 homes have higher requirements
in terms of staffing and per capita net floor area as compared to EA2 homes. As required
under the EBPS, the staffing requirement for an EA1 home with 40 places is 21.5,
calculated on the basis of eight working hours per staff per day, including relief staff, and
its per capita net floor area are 9.5 square metres.
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STRATEGIC REBALANCING AND REJUVENATING
Our society is witnessing a rapidly aging population. Reliable and
comprehensive senior care services are therefore crucial to serve our

community.

Our business vision and long-term commitment are to promote the quality
standard and development of the senior care industry with more innovative
initiatives and a greater range of service offerings to serve a wider spectrum of
customers. We aim to leverage our 32 years of industry experience to expand
our resources into those areas where our expertise achieves the best possible
outcomes for the Group, and contributes positively to the development of the
senior care industry.

Moving forward, we would take steps in implementing an asset-light model in
the operation of our business. The implementation may take the form of,
among others, entering management contracts in which the Group will receive
a fee to provide consultancy and management services of senior care
operation; and expanding our services to ageing-in-place senior care services.
We believe that, the application of asset-light model for our business will
confer us with greater flexibility, enable us to replicate our business for different
market segments at a faster pace.

Apart from this, we will undergo strategic rejuvenation by application of new
ideas and methods, for initiatives of technology advancements, manpower
capacity building, and other aspects such as expansion of our day care
facilities, enhancement of respite care, multidisciplinary care capabilities,
ageing-in-place senior care and community care development initiatives based
on our established hubs, including our integrated wellness hub for
independent living at Patina Wellness, in Kowloon City, to encompass the
various needs of seniors at different stage of life.

TECHNOLOGY ADVANCEMENTS

Application of telecommunication technology and digitalisation to provide care
and services from a distance are becoming increasingly significant. We will
strategically utilise our resources in technology advancements to cater for the
needs as further cemented by the COVID-19 pandemic. More importantly, it
would fundamentally free up our resources to allow us to better serve our
community and customers.

In addition, we aim to strengthen our services standardisation and
systemisation with the enhancement of operating system, and to devise the
most appropriate and comprehensive individualised care plan for our
customers to optimise our service quality.
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MANPOWER CAPACITY BUILDING

We place immense emphasis on training and development, and have been
strategically strengthening our manpower pipeline for upcoming developments
through talent acquisition and retention. As an incentive to motivate our
employees and other stakeholders whose contributions are or may be
beneficial to the long-term growth of the Group, we have granted options
under our share option scheme (the “Share Option Scheme”) to a number of
selected employees and certain eligible participants to subscribe for shares in
the Company during the period under review.

AGEING-IN-PLACE CARE, COMMUNITY CARE AND
CONTINUOUS CARE

In addition, we have launched a pilot program in community care and
continuous care. Personalised record with vital-sign profile of each participant
would be maintained and health-assessment and health monitoring services
via telehealth services would be provided. The objective is to promote the
awareness of self-accountability and self-responsibility of senior residents’
own health, and in an attempt to create a sustainable healthcare system and
foster or fortify the concept of community care.

This pilot program actualises the concept of expanding the scope of our
combined services to cover other residents living nearby, riding on our existing
RCHEs as a hub for physical care and rehabilitation support.

PROSPECTS

We recognise the market’s constant desire for choice. We will remain agile in
our business plans and service offerings with the aim of providing a wider
choice to the senior care market to promote the quality of senior care to cater
to both the existing and emerging markets.

The Greater Bay Area is a megalopolis where demand for senior care services
is projected to grow increasingly under the auspices of the Government. We
plan to extend our footsteps in the Greater Bay Area leveraging our experience
in the upscale segment and reputation in the senior care industry, and provide
high quality senior care services for this burgeoning market.

We would continue to operate in a way that fully conforms with relevant
government policies to promote the quality standard and development of the
senior care industry.
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OUR SINCEREST THANKS

On behalf of the Board, | would like to thank our shareholders, customers,
bankers and business partners for their continued trust and support. In
particular, | would also like to express my deepest and most sincere gratitude
to all our staff members throughout the Group for their passion,
professionalism and diligence in caring for our residents and contributing to
the Group.

Without their commitment and unwavering dedication, we could never have
achieved the success we have, nor established such a high reputation for

excellence in the senior care sector.

With our expansion plans in place and a team that is second to none, we are
truly excited about the opportunities and achievements that are still to come.

Tang Yiu Sing

Chairman and executive director

23 November 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

B BLLE W i B T

REVIEW OF BUSINESS

The Group’s business in Hong Kong mainly comprises eight EA1 RCHEs and
two newly developed upscale RCHEs, namely the upscale RCHE, Pine Care
Place, and the RCHE specialising in dementia care, Pine Care Point.

The Group’s revenue was mainly generated from (i) rendering senior care
services including the provision of residence, professional nursing and care
taking services, nutritional management, medical services, psychological and
social care, and individual care plans; and (i) sale of senior care related goods
and provision of health care services, in Hong Kong.

Total revenue increased by approximately 8.0% to HK$130.6 million for the
six-month period ended 30 September 2021 from HK$120.9 million for the
same period last year. The increase was mainly due to the ramping-up in the
occupancy rate of Pine Care Place and Pine Care Point.

Respective revenue is shown below:

£ e

AEBEREBENEB T2 RFB/N\EF —AEERE
Bk mEH RN SmER  ARimRER Rk
AESE K BN R AR B IR 6 5 Ui 22 E B LR 45T -
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% BERMER BXEERRBRHRYE 28%FE
B BERE  DERA SRR REAERE S
Ko (i) $8 5 SR R S m S AR B BRI AR TS -

WS sEm A F RN 12098 88 T NN48.0%
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For the six-month

period ended 30 September

8 EA1 RCHEs

Upscale RCHE — Pine Care Place

Specialist RCHE in Dementia Care
— Pine Care Point

Others
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Average occupancy rate of Pine Care Place increased to 85.3% for the six-
month period ended 30 September 2021 as compared to 63.1% for the same
period last year, which contributed to the increase of revenue to HK$13.4
million from HK$9.3 million for the same period last year.

As for Pine Care Point, its revenue increased to HK$7.1 million for the six-
month period ended 30 September 2021 from HK$4.1 million for the same
period last year due to improvement in average occupancy rate. Occupancy
rate for the six-month period ended 30 September 2021 approximated to
34.5%, as compared to 21.9% for the same period last year. It is expected
the occupancy at Pine Care Point will increase at a quicker pace once the
COVID-19 situation stabilises.
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the Group’s investment in a joint venture, Patina Wellness Limited, in
which the Group holds 51% of its equity interest, the performance of its
operation, Patina Wellness, had been temporarily affected by the COVID-19
situation, which led to a share of operating loss before interests and
depreciation (excluding the impact of adoption of HKFRS 16 on its property
rental and related expenses) at HK$1.6 million.

Momentum is gradually picking up during the period under review with its
average occupancy rate approximated to 73.5%. The management team of
Patina Wellness continues to explore the opportunity to leverage the
established brand and expertise of Patina Wellness for providing management
services to external parties, including property owners in Hong Kong and the
Greater Bay Area.

Please refer to the section headed CHAIRMAN'S STATEMENT for prospects
of the core business and new projects of the Group.

REVIEW OF RESULTS

The Group’s revenue for the six-month period ended 30 September 2021 was
HK$130.6 million, with an increase of 8.0% from HK$120.9 million for the
same period last year. The core business of our eight EA1T RCHEs in Hong
Kong remained strong and stable, despite all the hardships, with an average
occupancy rate of 93.3% and our upscale RCHEs showed positive growth in
their occupancies.

Core EBITDA (our key senior care services business performance indicator)
increased by 17.0% to HK$28.9 million (six-month period ended 30

September 2020: HK$24.7 million).

Revenue

Wz

D) Hk$130.6M

.130.6 5 &5
18.0%

JU
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MANAGEMENT DISCUSSION AND ANALYSIS

B BLLE W i B T

The Group recorded a profit of HK$0.6 million for the six-month period ended
30 September 2021 as compared with HK$12.1 million for the same period
last year, mainly attributed to the revenue growth offset by the absence of
non-recurring government grant of Employment Support Scheme and
increase of the share of loss of a joint venture, namely Patina Wellness.

The reconciliation of EBITDA, Core EBITDA and Core EBITDA to Profit for the
six-month periods ended 30 September 2021 and 2020 were as follows:

REE 202149 A 30 B 1L/ {E A #R - ANEES
wmA0.6AEET  AFRAMAIRI21BESBT - £
ARSI R WA EEE [RE ] 5 8I0BUT
W) ARDIE—HEERE (RRE) BEIGM
FTiEsH -

H 220214 N2020F9A30H 1 /N 1@ A H# [
EBITDA * #% /0> EBITDA F 4% 2 EBITDA ¥ ¥ Il 9 3 B
mR

For the six-month
period ended 30 September

HZE9H30H 1B AR
2021 2020
HK$’000 HK$'000
FET FHT
Profit for the period HiRRR 635 12,120
Finance costs BA RS R AR 5,186 7,733
Income tax expenses FEHiRAX 3,080 2,401
Depreciation e 27,821 25,628
Amortisation e 404 1,546
EBITDA EBITDA 37,126 49,428
Share of interests and depreciation of DiE—EAEELENBRITE
a joint venture 10,505 4,120
Other income and gains E A YA R i m (228) (251)
Share option expenses i R HE A 52 475 _
Non-recurring government grant [MR#ZE ] FHEI I T
of Employment Support Scheme AT #E B = (10,899)
47,878 42,398
Excluding: TR -
Effect of adoption of HKFRS 16 on RNBBA B MELERIE 1657 %
property rental and related M B A RIM Y M S KAIERE
expenses on subsidiaries a0 (12,876) (11,583)
Effect of adoption of HKFRS 16 of share of RNE BT ISR EERE 16 5%
results of a joint venture on property rental DMEAEREMERS LB
and related expenses A0k (6,120) (6,120)
Core EBITDA # /0 EBITDA 28,882 24,695
Core EBITDA to Revenue %0 EBITDA ¥ U 35 b & 22.1% 20.4%

Notes:

“EBITDA” represents earnings before interest, tax, depreciation and amortisation.

“Core EBITDA” represents EBITDA before share of depreciation and interest of a joint
venture, other income and gains, share option expenses and non-recurring government
grant for Employment Support Scheme, excluding the effect of adoption of HKFRS 16 on
property rental and related expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Please refer to the preceding sections for the review of the Group’s results
and business. This section deals with other key financial data.

Depreciation

Depreciation represents depreciation charges for the Group’s property, plant
and equipment which comprise right-of-use assets, leasehold improvements,
furniture, fixtures and other equipment and motor vehicles. Depreciation
increased by approximately 8.6% to HK$27.8 million for the six-month period
ended 30 September 2021 from HK$25.6 million for the same period last
year. The increase in depreciation was mainly attributable to higher
depreciation charge in relation to the operation of Pine Care Point and
Zhejiang Pine Care Yada Elderly Services Limited.

Staff costs

Staff costs remained as the largest component of our operating expenses.
Our staff costs include wages, salaries, bonuses, retirement benefit costs, and
other allowances and benefits payable to all employees of the Group. Our
gross staff costs, before netting off with government grants of HK$6.1 million
(six-month period ended 30 September 2020: HK$16.8 million, with HK$5.9
million for dementia and infirmary, and HK$10.9 million of Employment
Support Scheme) for hiring specialised professionals for our senior residents
with dementia and infirmary, increased by approximately 4.0% to HK$60.6
million for the six-month period ended 30 September 2021 from HK$58.3
million for the same period last year, which was largely attributable to an
overall salary increment.

Multidisciplinary fees and related expenses

Our multidisciplinary fees and related expenses mainly consist of medical and
professional fees incurred for engaging external visiting medical officers,
dietitians and pharmacists, and additional manpower of physiotherapists, care
workers and health workers through employment agencies.

The expenses increased significantly by approximately 78.2% to HK$8.2
million for the six-month period ended 30 September 2021 from HK$4.6
million for the same period last year, primarily due to the enhancement of our
nursing and rehabilitation team with more specialists and professional
workforce engaged through employment agencies.

Property rental and related expenses

Our property rental and related expenses primarily represent government rent
and rates and building management fees in respect of our properties. Property
rental and related expenses increased by approximately 44.1% to HK$4.5
million for the six-month period ended 30 September 2021 from HK$3.1
million for the same period last year. The increase was mainly contributed by
higher turnover rent resulted from revenue growth of Pine Care Place.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Other operating expenses

Our other operating expenses remained stable for the six-month period ended
30 September 2021. It mainly consisted of (i) advertising and marketing
expenses; (i) insurance expenses for all of our care and attention homes; (i)
legal and professional fees; (iv) corporate expenses; and (v) various operating
expenses, with an aggregate amount of HK$6.3 million (six-month period
ended 30 September 2020: HK$6.3 million).

Share of loss of a joint venture

The share of loss of a joint venture of HK$6.0 million represents the share of
(i) operating loss before interests, tax and depreciation of HK$1.6 million, and (ji)
interest and depreciation of HK$10.5 million, offset with the effect of the
adoption of HKFRS 16 of property rental and related expenses of HK$6.1
million of Patina Wellness Limited in which the Group holds 51% of its equity
interest.

Finance costs

Our finance costs mainly represent interest expenses on bank loans and
interest elements of lease payments. The finance costs decreased by
approximately 32.9% to HK$5.2 million for the six-month period ended 30
September 2021 from HK$7.7 million for the same period last year. The
decrease in finance costs was primarily due to lower interest rates in current
period.

Income tax expense

Our income tax expense represents Hong Kong profits tax of 16.5% on
estimated assessable profits arising in Hong Kong. The income tax expense
increased by approximately 28.3% to HK$3.1 million for the six-month period
ended 30 September 2021 from HK$2.4 million for the same period last year,
which was primarily attributable to the increase in assessable profits.

Profit for the period attributable to equity holders of the
Company

As a result of the foregoing, profit for the period attributable to equity holders
of the Company decreased to HK$2.4 million for the six-month period ended
30 September 2021 from HK$12.8 million for the same period last year.
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LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Net assets

Our net assets amounted to HK$205.3 million and HK$204.2 million as at 30

September 2021 and 31 March 2021 respectively.

For illustrative purposes, by including the revaluation surplus of the land and

buildings of the Group of HK$835.2 million, being the premium of the total

valuation of HK$1,469.6 million, as appraised by an independent valuer

engaged by the Company in respect of the valuation of the land and buildings

of the Group performed as at 31 March 2021, over the carrying amount of the
land and buildings of the Group of HK$634.4 million as at 30 September
2021, the adjusted consolidated net assets of the Group would have been

HK$1,040.5 million as at 30 September 2021.

lllustrative Adjusted Consolidated Net Assets

Net assets
lllustrative revaluation surplus of the land and
buildings of the Group (Note)

Adjusted consolidated net assets
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nBES  UERERER

BEFE

IR 2021F9 A30H k2021 F3 A1 HAFE
ENRA205.3BEBAETTR204.2BEETT

ABEFHHA  BBEAARMZENB IEEMEERSE
B K+ R EF R 202143 A 31 BREEEL T
o BAEEN T REFHEMAHEB2HES
T (BMEE#A%EE1,469.6 B BB LR E) st AREH
i RIEF R 2021 FO A0 HMREEG34.4 5
B8k - K2021F9 A30 BAEBMEHAREA
BEFEKH1,0405BEETT -

30 September 31 March
2021 2021
202169H30H 20214 3A31H
HK$’000 HK$'000
FTET THET

205.3 204.2

835.2 823.4

1,040.5 1,027.6
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Note:

The land and buildings of the Group are occupied and used by the Group to perform its
ordinary business and have been classified as property, plant and equipment and stated
at cost less accumulated depreciation and any impairment losses. To better illustrate the
latest market value of the net assets at the balance sheet date, the illustrative revaluation
surplus was presented below to facilitate a better understanding of the users of the
financial statements.

lllustrative Revaluation Surplus AN EA R
Total valuation of the land and buildings of the Group”
Carrying amount of the land and buildings of

owned assets of the Group
Revaluation surplus of the land and buildings of the Group
A based on valuation appraised by an independent valuer as at 31 March 2021.

Current ratio

As at 30 September 2021, our cash and bank balances amounted to HK$31.0
million (as at 31 March 2021: HK$49.7 million) and were mainly denominated
in Hong Kong dollars; and our net current liabilities were HK$123.6 million (net
current liabilities as at 31 March 2021: HK$40.1 million). The current ratio,
being current assets over current liabilities, was approximately 0.34 time as at
30 September 2021 (as at 31 March 2021: 0.70 time).

Gearing ratio

Gearing ratio is measured by the net debt (representing interest-bearing bank
borrowings net of cash and cash equivalents) over total assets (representing
current assets and non-current assets). As at 30 September 2021, our gearing
ratio was 50.0% as compared with the gearing ratio of 59.7% as at 31 March
2021. The decrease was primarily due to higher total assets resulted from the
recognition of right-of-use assets for the lease entered during the period.
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30 September 31 March
2021 2021
202159H30H 202143H31H
HK$’000 HK$'000
FHERT FHET

1,469.6 1,469.6
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835.2 823.4
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Maturity profile
The graph below shows the debt maturity profile of the Group as at 30
September 2021 and 31 March 2021.

Maturity Profile zmi#R

FHIER
T B B8R A % 878 2021 9 A 30 B ) 202143
31 B EHEZBR -

Debt Maturity Profile at end of 30 September 2021 and 31 March 2021

20215F9H30H 202153431 HARWEKZHER
Gross Debt Amount (HK$ million) #&&%# (§&#T)

30 September 2021 20219F9H30H

108.5Mete k) (36,6 346.4
31 March 2021 2021%3H31H
75.0meein g4 356.8

Within one year or on demand

—FRHEERER REEIFEHSF
In the 2nd year More than 5 years
REE2F E2AES

Note : Included revolving loans of HK$39.95 million.

As at 30 September 2021, our interest-bearing bank borrowings amounted to
HK$587.4 million (as at 31 March 2021: HK$602.9 million), among which,
assuming the aforesaid term loan would be repayable according to the
repayment schedule, HK$108.5 million, HK$36.6 million, HK$346.4 million,
and HK$95.9 million were repayable within one year or on demand, in the
second year, in the third to fifth years (both years inclusive), and beyond five
years respectively (as at 31 March 2021: HK$75.0 million, HK$71.4 million,
HK$356.8 million, and HK$99.7 million respectively). As at 30 September
2021 and 31 March 2021, all of our interest-bearing bank borrowings were
denominated in Hong Kong dollars and the majority of our interest-bearing
bank borrowings were secured by the land and buildings of the Group.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Company during the
period under review. The capital of the Company comprises ordinary shares
and other reserves.

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2021, the Group did not have any significant investments
held.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisition or disposal of subsidiaries, associates and
joint ventures undertaken by the Group during the period under review.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2021, the Group had a total of 497 full-time and part-time
employees (31 March 2021: 461 employees). Our gross staff costs (excluding
government grants) for the six-month period ended 30 September 2021 were
HK$60.6 million (six-month period ended 30 September 2020: HK$58.3

million).

The Group ensures that the pay levels of its employees are competitive, and
employees are rewarded on a performance-related basis, together with
reference to the profitability of the Group, prevailing remuneration benchmarks
in the industry, and market conditions within the general framework of the

Group’s remuneration system.

In addition, the Group also adopted the Share Option Scheme for the purpose
of motivating eligible participants to optimise their performance efficiency for
the benefit of the Group and to attract and retain or otherwise maintain an on-
going business relationship with such eligible participants whose contributions
are or will be beneficial to the long-term growth of the Group.

The remuneration of the directors are reviewed by the Remuneration
Committee and approved by the Board, according to the relevant director’'s
experience, responsibility and workload, the time devoted to the Group, the
Group’s operating results and comparable market statistics.

PLEDGE OF ASSETS

As at 30 September 2021, land and buildings and construction in progress
with an aggregate carrying amount of HK$622.4 million (31 March 2021:
HK$634.0 million), and investment in insurance contract with carrying amount
of HK$3.3 million (as at 31 March 2021: HK$3.3 million) were pledged to
secure general banking facilities granted to the Group. Save for the above, the
Group had no other pledge of assets as at 30 September 2021.

FOREIGN EXCHANGE EXPOSURE
The Group has no significant exposure to foreign currency risk, and hence the
Group does not have a foreign currency hedging policy.
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FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the business projects disclosed under the section headed
“Chairman’s Statement”, the Group did not have any specific future plan for
material investments or capital assets as at 30 September 2021. The Group
will fund the said business projects through internally generated funds and
available banking facilities.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30 September
2021 and 31 March 2021.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2021, the interests and short positions of the directors
and/or the chief executive of the Company in the shares, underlying shares
and debentures of the Company or associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which were required, pursuant to
Section 352 of the SFO, to be entered in the register maintained by the
Company referred to therein, or which were required, pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers” (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), to be notified to the Company and the Stock Exchange were as

follows:

A. Long position in ordinary shares of HK$0.01 each in
the Company:

EEREETHRAERRSG - HER
M REEZRNER LR

M2021F9AB0R  ARREBEHER, HKEBITHA
ERA AT EE (& BBBEANES7T1EFE
% R B EEDI([ B 5 R ERE G ) EXVE) Bk M -
BERG REESD  BERBEELERIEGENE
352 R AR ARG A AR R FENELMAN
B MAR  ABREEBBHAEXZBERAE ([H
RAT)) A EmREN (T ETRE ) Mgk 10 ArE
BOIAEZETEARR SHHEESFRI([1ELSFEI])
AHERNE R AR RABINT ¢

>
Z

s

APRBEREELE001BIHNE
BREEFAE :

e

i

Approximate
percentage of
shareholding in

Name of director Capacity/nature of interest Number of shares the Company*
R A B RAER
EEHE By EmME BRBEE BRBED L
Mr. Tang Yiu Sing Interest held by controlled corporations 272,496,000 30.18%
BRE k4 REEERF AR (Note) (Hff &%)
Beneficial owner 14,040,000 1.56%
EmEaA
286,536,000 31.74%
Mr. Chan Yip Keung Beneficial owner 1,888,000 0.21%
PREER I EmfEaA
T B 2 R A R A
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B. Long position in the underlying shares of the B. RAATHBEROHVHEE (BYEE
Company (physically settled unlisted equity FELEHRASTETR) — BRE
derivatives) — share options

Approximate

percentage of

Number of shareholding in

Name of director Capacity/nature of interest underlying shares the Company*

EEARREN

EEpE B Rt HERGHE BRBED

Mr. Tang Yiu Sing Beneficial owner 900,000 0.10%
BRA 4 ERBEEA

Mr. Chan Yip Keung Beneficial owner 3,000,000 0.33%
PREE SRS ERBEEA

Mr. Yeung Ka Wing Beneficial owner 1,500,000 0.17%
BREEE ERBEEA

Mr. Cheng Wai Ching Beneficial owner 1,500,000 0.17%
BB A EREEA

Mr. Yuen Tak Tim Anthony Beneficial owner 200,000 0.02%
Rty EnEAA

Mr. Wong Kit Loong Beneficial owner 200,000 0.02%
VS s EmEAA

Mr. Wong Kam Pui Beneficial owner 200,000 0.02%
EgNita EnEAA

Mr. Lam Cheung Wai Beneficial owner 200,000 0.02%
MEE L BERBEEA

Note: These shares were held by Starcorp Limited (for 224,176,000 shares) and

Save as disclosed above and in the section headed “Share Option Scheme”,

Smartbase Investments Limited (for 48,320,000 shares), corporations wholly

owned and controlled by Mr. Tang Yiu Sing.

The percentage of shareholding is calculated on the basis of 902,880,000 shares

of the Company in issue as at 30 September 2021.

as at 30 September 2021, none of the directors or chief executive of the
Company had registered an interest or a short position in the shares or
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were required,
pursuant to Section 352 of the SFO, to be entered in the register maintained
by the Company referred to therein, or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.

20 PINE CARE GROUP LIMITED
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2021, the following parties (other than the directors or
chief executive of the Company) have interests or short positions in the shares
or underlying shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO, and
as the Company is aware:

FERRRRO R EBROOERR
KRB

2021 F9AB0H  MARFMAM A& (R
RAEBERTETBRABRIN RARAIR LA
R N ARAREBEES M EEHE
36 IFAFEMERELMANERIOASR

Number of shares (L) Approximate

RHBBAWL) percentage

Beneficial Corporate Family Concert Total of shareholding

Name of shareholder owner interest interest party interest in the Company*

AR RRER

BRR#EZ/ 2B BEERA DEER RikRER —HTBAL BREE BHEDL

Smartbase Investments Limited 48,320,000 - - - 48,320,000 (L) 5.35%
(Note 2) (Fi5£2)

Starcorp Limited 224,176,000 - - - 224,176,000 (1) 24.83%
(Note 2) (Fi5E2)

Century Fortress Limited 130,800,000 - - - 130,800,000 (L) 14.49%
(Note 3) (Ffi5£3)

Great Canton Investments Limited 108,678,000 - - - 103,678,000 (L) 11.48%
(Note 3) (Fif5£3)

Tang Shing-bor (deceased) (Note 3) 9,000,000 234,478,000 - - 243,478,000 (1) 26.97%

BAOK (B4 (H7E3) (Note 3) (fff7E3)

Pine Active Care Limited 135,304,000 - - - 135,304,000 (1) 14.99%
(Note 4) (P 4)

Silverage Pillar Limited - 135,304,000 - - 135,304,000 (L) 14.99%

(Note 4) (Hi74)

Silverage Pine Care Limited - 135,304,000
(Note 4) (Hi7E4)

Yim Ting Kwok 4,568,000 135,304,000
BEH (Note 5) (Fit5£5)  (Note 4) (FifzE4)
Cho Wing Yin - 135,304,000
Bk (Note 4) (¥t74)

- - 135,304,000 (1) 14.99%
- - 139,872,000 (1) 15.49%
- 4,568,000 139,872,000 (L) 15.49%
(Note 5) (B{7E5)
Bk R A R o
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Number of shares (L) Approximate

RHBBAWL) percentage

Beneficial Corporate Family Concert Total of shareholding

Name of shareholder owner interest interest party interest in the Company*
AR RER

BR#EZ/ 2B BHEEEA DEER Rk —HTBAL BRBHE BRI

Ng Kwok Fu Alex - 135,304,000 - 4,568,000 139,872,000 (L) 15.49%

REE (Note 4) (HizE4) (Note 5) (Fif&E5)

Suen Mi Lai Betty - 135,304,000 - - 135,304,000 (1) 14.99%

HEB (Note 4) (B{zE4)

Yim Billy Pui Kei 320,000 135,304,000 - - 185,624,000 (1) 15.02%

BmE (Note 4) (Fifzt4)

Yim Edwin Pui Hin - 135,304,000 - - 135,304,000 (1) 14.99%

ity (Note 4) (Fiizt4)

Lock Hiu Yan Crystal - - 135,304,000 - 135,304,000 (1) 14.99%

BB (Note ) (fii3£6)

Cheung Sui Wa Scarlett - - 135,624,000 - 185,624,000 (1) 15.02%

Rl (Note 7) (FiE7)

Chu Lai King - 135,304,000 - - 135,304,000 (1) 14.99%

KBR (Note 4) (FfizE4)

JL Investments Capital Limited 69,000,000 - - - 69,000,000 (L) 7.64%

(Note 8) (3£ 8)

Lau Chi Yuen Joseph - 69,000,000 - - 69,000,000 (L) 7.64%

Bl (Note 8) (H{7E8)

Notes: FHEE -

1. The letter “L” represents long position in the shares of the Company. 1. FE L RERERERDETE -

2. The above interests of Smartbase Investments Limited and Starcorp Limited were 2. Smartbase Investments Limited £ Starcorp Limited &
also disclosed as the interests of Mr. Tang Yiu Sing in the above section headed FiiERTR [EERFBITHRABRRN - HER
“Directors’ and Chief Executive’s Interests and Short Positions in Shares, DRERENERRAR] — SR ERBEANBAL
Underlying Shares and Debentures”. E R o
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3. The late Mr. Tang Shing-bor passed away on 14 May 2021. Century Fortress
Limited and Great Canton Investments Limited are corporations wholly-owned
and controlled by the late Mr. Tang Shing-bor. Accordingly, the late Mr. Tang
Shing-bor was deemed to be interested in these shares held by Century Fortress
Limited and Great Canton Investments Limited.

4, These shares are held by Pine Active Care Limited, which is owned as to 90% by
Silverage Pine Care Limited and 10% by Silverage Pillar Limited. Silverage Pine
Care Limited is in turn owned as to an aggregate of 74.25% by Mr. Yim Ting
Kwok, Ms. Cho Wing Yin (spouse of Mr. Yim Ting Kwok), Mr. Ng Kwok Fu Alex,
Ms. Suen Mi Lai Betty (spouse of Mr. Ng Kwok Fu Alex), Mr. Yim Billy Pui Kei, Mr.
Yim Edwin Pui Hin and Ms. Chu Lai King (senior management of the Company);
whereas Silverage Pillar Limited is in turn owned as to an aggregate of 93.58% by
Mr. Yim Ting Kwok and Mr. Ng Kwok Fu Alex. Therefore, Silverage Pine Care
Limited, Silverage Pillar Limited, Mr. Yim Ting Kwok, Ms. Cho Wing Yin, Mr. Ng
Kwok Fu Alex, Ms. Suen Mi Lai Betty, Mr. Yim Billy Pui Kei, Mr. Yim Edwin Pui Hin
and Ms. Chu Lai King are deemed to be interested in the shares of the Company
held by Pine Active Care Limited pursuant to Part XV of the SFO.

5. Mr. Yim Ting Kwok, Mr. Ng Kwok Fu Alex and Ms. Cho Wing Yin entered into the
Acting In Concert Confirmation And Undertaking on 7 September 2016, pursuant
to which they would vote as a group (by themselves and/or through companies
controlled by them) at the shareholder and/or board levels. Accordingly, Mr. Ng
Kwok Fu Alex and Ms. Cho Wing Yin are deemed to be interested in these shares
held by Mr. Yim Ting Kwok, based on the said acting-in-concert relationship
pursuant to Part XV of the SFO.

6. Ms. Lock Hiu Yan Crystal is deemed to be interested in these shares through the
interest of her spouse, Mr. Yim Edwin Pui Hin.

7. Ms. Cheung Sui Wa Scarlett is deemed to be interested in these shares through
the interest of her spouse, Mr. Yim Billy Pui Kei.

8. JL Investments Capital Limited is a corporation wholly-owned and controlled by
Lau Chi Yuen Joseph. Accordingly, Lau Chi Yuen Joseph was deemed to be
interested in these shares held by JL Investments Capital Limited.

* The percentage of shareholding is calculated on the basis of 902,880,000 shares
of the Company in issue as at 30 September 2021.

Save as disclosed above, as at 30 September 2021, no person, other than
the directors whose interests are set out in the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, had registered an interest or a short position in the
shares or underlying shares of the Company as recorded in the register of
interests required to be kept pursuant to Section 336 of the SFO.

3. BRI SoAE R 2021 45 5 A 14 H #HE © Century Fortress
Limited & Great Canton Investments Limited J5.4 2, 8 1)
BHAOREEZERE RIEFINAR - Bt - BHAE
R 48 4 3 48 & 7 Century Fortress Limited % Great
Canton Investments Limited AT 8 M9:Z2 S0 P iEH
RS o

4. % % 1% 19 f1 Pine Active Care Limited# & + T Pine
Active Care Limited 4 Silverage Pine Care Limited &
Silverage Pillar Limited %3 51l 5 / 90% & 10% A% #& -
Silverage Pine Care Limited B & E Bl %4 « Bkt L
T(EREEEENRR) REEE4E  BEEXL
(REF SR ENBMS)  BOTELE BBEFEER
KBRL LT (RARBREERE) S RS 74.25% K
} © T Silverage Pillar Limited B £ 5e = R 2B E
FEAHEF3.58% ki - Fit - REFHFRPE
&BIZEXVER - Silverage Pine Care Limited * Silverage
Pillar Limited ~ BRE IS4 ~ Eakifzt » REEE
£ BEBLZLT - BOTELAE - BTHEERKE
R4+ AR A K Pine Active Care Limited £ 4 3% 5
ARRRRAD R A R

5. BEBSLE REELEREXFZLTN2016F9
B 7B —BATE R ARG - It - RESER
B/ REEEEELEA—MBAATERE(HESE
SE/IEBIHEEHORF) - At - RIEFH
REAEEBIEXVE  ER Ll —BTBEE R
BEERAERERAL TR AR ETEB L EMBTHZ
LRGP EEER ©

6. REH LR AEBERBERNE LEMNERR
HERDTHEAEL

7. EMEL TRV ABZBERBEROTELENEAR
HERD T HEAEL

8. JL Investments Capital Limited A& — & /B 255 & %k 4
2EMARESN AT c Bt - 2B RAEEFREAS
A JL Investments Capital Limited 3 78 B i% 17 2 % B

* A B ) LL Ty IR R AR A B 2021 F 9 A 30 H B & 1T
#9902,880,000 & f& 1 FY EAEEHH -

B EXXHWTEEI  R2021F9A30H  KES(H
RSN EX[EEREZITHRABRKD - 18
B REEENER AR ] —&) N BETEA
TR B 17 S AR B AR 1) R #E B e B AR IR 7 2
MEEEPIE IR BFENER SR MARMNER

e

B WA R A
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SHARE OPTION SCHEME

The Company conditionally adopted the Share Option Scheme on 23 January
2017. The purpose of the Share Option Scheme is to enable the Group to
grant share options to subscribe for shares in the Company to eligible
participants so as to recruit and retain high-caliber employees and attract
human resources that are valuable to the Group.

Details of movements of the Company’s share options granted under the
Share Option Scheme during the six-month period ended 30 September 2021
are as follows:

BEsTE

ARFR 201746 1 723 BA (IR RESE -
RERRCHE S B TE AR R & K 16 2 0 B R
AARRA OBREAREREEEEEER -
ROBE HARETEBRENADER -

HZz= 202149 A30H 1L/~ A EEARE AR FER
T EIREAA R R IR EE) 2 BN T RAR

Number of share options
BREHE
Outstanding Forfeited/  Outstanding
Date of grant as at Grant Exercised Cancelled lapsed asat Exercise period
Name or category (dd.mm.yyyy)  Exercise 1 April during during during during 30 September  (dd.mm.yyyy —
of participants (Note 2) price 2021 the period the period the period the period 2021 dd.mm.yyyy) (Note 1)
BREBH #2021 R2021 & f7EH

(B.B.%) 4A1A HBARE/ 9R30H (R.A.E-H.B.H5)
SREMAER (Mz2) k@ B RATRE il BRTE B P34 HRTRE  (WE1)
Executive directors
HiTES
Mr. Tang Yiu Sing 02.09.2021 HK$1.10 - 900,000 - - - 900,000  01.08.2023-01.09.2031

(also a controlling shareholder)

YA Rt (MAERER) 110 BT
Mr. Chan Yip Keung 02.09.2021 HK$1.10 - 3,000,000 - - - 3,000,000  01.03.2023-01.09.2031
BEREE 11087
Mr. Yeung Ka Wing 02.09.2021 HK$1.10 - 1,500,000 - - - 1,500,000  01.03.2023-01.09.2031
BREEE 110%7T
Mr. Cheng Wai Ching 02.09.2021 HK$1.10 - 1,500,000 - - - 1,500,000  01.03.2023-01.09.2031
Bmrt 110 #T
Independent non-executive directors
BUFHTES
Mr. Yuen Tak Tim Anthony 02.09.2021 HK$1.10 - 200,000 - - - 200,000  01.03.2023-01.09.2031
FEREE 110 %L
Mr. Wong Kit Loong 02.09.2021 HK$1.10 - 200,000 - - - 200,000  01.03.2023-01.09.2031
BHRERE 110 BT
Mr. Wong Kam Pui 02.09.2021 HK$1.10 - 200,000 - - - 200,000  01.03.2023-01.09.2031
EREE 110 BT
Mr. Lam Cheung Wai 02.09.2021 HK$1.10 - 200,000 - - - 200,000  01.08.2023-01.09.2031
HERRLE 11087
Sub-total for directors - 7,700,000 - - - 7,700,000
EF )it
Employees of the Group
A5@EES
In aggregate 02.09.2021 HK$1.10 - 5,500,000 - - - 5,500,000  01.03.2023-01.09.2031
aft 110 %7
Consultants to the Company
ANRERE
In aggregate 02.09.2021 HK$1.10 - 5,900,000 - - - 5,900,000  01.03.2023-01.09.2031
af 1107
TOTAL - 19,100,000 - - - 19,100,000
st
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Notes:

The vesting period of the share options starts from the date of grant and ends on
the date immediately before the commencement of the exercise period.

The closing price of the Company’s shares immediately before the date of grant
of the share options on 2 September 2021 was HK$1.07.

The number and/or exercise price of the share options may be subject to
adjustment in the case of rights or bonus issues, or other changes in the
Company’s share capital.

CHANGES OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of information on

the Directors are as follows:

Mr. Yeung Ka Wing was re-designated as the Corporate Consultant of
Stan Group with effect from 11 November 2021.

Mr. Cheng Wai Ching was re-designated as the Executive Director
(Corporate Management) of Stan Group with effect from 1 November
2021,

Mr. Yuen Tak Tim Anthony has resigned as the Managing Director &
Responsible Officer of Yue Tung Global Asset Management Limited
with effect from 31 July 2021; and completed his term as a Council
Member of The Chinese University of Hong Kong and an Elected
Member of the Standing Committee of The Chinese University of Hong
Kong on 4 August 2021 and 31 August 2021, respectively.

Mr. Wong Kam Pui has completed his term as the chairman of the
board of Hong Kong Education City Limited (an Education Bureau
institution) with effect from 1 June 2021; and was appointed as a
director of Hong Kong Applied Science and Technology Research
Institute with effect from 21 October 2021.

Mr. Wong Kit Loong was appointed as a member of Land and
Development Advisory Committee with effect from 1 July 2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities during the six-month period ended 30
September 2021.

MEEE -

1. REAR Y 55 8 B X F e = R AT (R AR 46 A
EHILE-

2. AR AR P B 2021 9 A2 B % B A HE A 51
ATRIUR (B A 1.07 87T ©

3. AR B R, SATIEE AR T RISk B TALRR
HARBRANE M EB A THE -

B EHRBIE1351BN)KNESE

RIEEHRBIE1351BI)E  ESERNEHNT ¢

. BRECECHATEGEENDCEBR @ 8§
2021 F11 A 11 HAEER -

. BB ATRSERMORITES (b
EIE) 2021 F 11 51 BELER -

. ERAEECETHBRREESEARA
RIEZHAKERFEEEAN  B2021F7H
STHRBRAM : WRMNEBRIXASRER
ERPXABRATEZCEHZECRAS
EWEE - D BB 20218 A4 A K20214F
8 A 31 AMBAR -

. HIRH AL TR EBLEWABR AR (—ME
HERHE)EESERMEE - 82021F6
A1BRER : WEETABBEARETHTR
PEHES - 2021 F10 A21 HB4EK -

. EHREELEST AT RERES
KB - 8202167 A1 BBER -
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CORPORATE GOVERNANCE

The Company recognises the importance of corporate governance for
enhancing the management of the Company as well as preserving the
interests of its shareholders as a whole. The Board is of the view that the
Company has met the code provisions set out in the Corporate Governance
Code contained in Appendix 14 to the Listing Rules during the six months
ended 30 September 2021, except for code provision A.4.1 which stipulates
that non-executive directors shall be appointed for a specific term.

The existing non-executive director, namely Dr. Tang Yiu Pong, and the
existing independent non-executive directors, namely Mr. Yuen Tak Tim
Anthony, Mr. Lam Cheung Wai, Mr. Wong Kam Pui and Mr. Wong Kit Loong,
are not appointed for a specific term, but they are subject to retirement and
re-election by shareholders at the annual general meeting pursuant to the
Company’s Articles of Association. Accordingly, the Board considers that
such a requirement is sufficient to meet the underlying objective of the said
code provision A.4.1.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code, as set out in Appendix 10 to the
Listing Rules, as its code of conduct regarding directors’ securities
transactions in relation to the Company’s securities. Having made specific
enquiry to all the directors of the Company, all of them confirmed that they
had complied with the Model Code throughout the six-month period ended 30
September 2021.

WRITTEN GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT EMPLOYEES
OF THE COMPANY

The Company has established written guidelines on no less exacting terms
than the Model Code (the “Employees Written Guidelines”) governing securities
transactions by employees who are likely to possess inside information of the
Company and/or its securities. No incident of non-compliance of the
Employees Written Guidelines by relevant employees was noted by the
Company for the period under review.

PINE CARE GROUP LIMITED
INTERIM REPORT 2021
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDER

On 28 October 2019, Pine Care Elderly Home Development Limited (“Pine
Care EHD”, an indirect wholly owned subsidiary of the Company) and certain
subsidiaries of the Company as borrowers entered into a facilities agreement
(the “Facilities Agreement”) with Hang Seng Bank Limited as lender, pursuant
to which certain loan facilities, comprising a term loan in an aggregate amount
of HK$350,000,000 have been granted to Pine Care EHD (in which
approximately 97.2% and 2.8% of the loan amount will be matured on 28
January 2025 and 28 February 2025, respectively).

The Facilities Agreement together with a revising banking facility letter issued
by the lender in June 2020 has, among other things, imposed a specific
performance covenant on Mr. Tang Yiu Sing to maintain as the largest single
shareholder of the Group as well as to maintain control over the management
and business of the Group. Failure to comply with the aforesaid covenant by
Mr. Tang Yiu Sing will constitute an event of default, and the lender shall have
the right to declare the term loan has become immediately due and payable,
and any undrawn balance of the term loan shall automatically be cancelled
and no longer be available to Pine Care EHD and/or all or part of the
outstanding amounts under this term loan, together with accrued interest and
all other sums payable to be immediately due and payable.

AUDIT COMMITTEE

The audit committee of the Company (comprising the existing independent
non-executive directors of the Company, namely Mr. Yuen Tak Tim Anthony,
Mr. Lam Cheung Wai, Mr. Wong Kam Pui and Mr. Wong Kit Loong) has
reviewed with the management the accounting standards and practices that
the Group adopted, and discussed matters related to risk management,
internal control and financial reporting. The audit committee has also
discussed and reviewed with the management the Company’s unaudited
condensed consolidated financial information for the six-month period ended
30 September 2021 and is of the opinion that such statements complied with
the applicable accounting standards and requirements, and that adequate
disclosures have been made.

INTERIM DIVIDEND

As the business of the Group is expected to undergo rapid expansion and
development, adequate working capital is required to be reserved for its
projects development. As a result, the Board has resolved not to declare the
payment of any interim dividend for the six months ended 30 September 2021
(2020: Nil).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has
maintained the prescribed minimum public float as required under the Listing
Rules.

ERBRRNEERY
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
W A 17 R i R

For the six-month period ended 30 September 2021 2202149430 A 1I-7~ 16 A ZfE

For the six-month
period ended 30 September

BEZ9HS0R I AER M
2021 2020
(Unaudited) (Unaudited)
(REER) (REsEZ)
HK$’000 HK$'000
FER FHET
REVENUE =3 130,571 120,887
Other income and gains Hg A R da= 228 251
Amortisation iy (404) (1,546)
Depreciation e (27,821) (25,628)
Staff costs BTAAK (54,444) (41,417)
Multidisciplinary fees and related expenses S B E N E R AR (8,192) (4,596)
Property related expenses MERBRX (4,460) (3,094)
Food and beverage costs R &M A (5,025) (4,708)
Utility expenses NRAFEERAX (4,162) (3,988)
Supplies and consumables HrE R EFEM (3,182) (4,054)
Repair and maintenance HIERIRE (1,191) (1,328)
Hygienic and cleaning expenses BERERFAE (646) (629)
Other operating expenses HigEmx (6,349) (6,349)
OPERATING PROFIT SR 14,923 23,805
Finance costs IBCIDRN (5,186) (7,733)
Share of loss of a joint venture FME—EAELEER (6,022) (1,551)
PROFIT BEFORE TAX BRBLATE R 3,715 14,521
Income tax expense e (3,080) (2,401)
PROFIT FOR THE PERIOD $BR%R 635 12,120
Attributable to: AT &7 e -
Owners of the parent ISYNCIETZEDN 2,375 12,842
Non-controlling interests PRI (1,740) (722)
635 12,120
EARNINGS PER SHARE ATTRIBUTABLE BRATEEA
TO OWNERS OF THE PARENT EhHERER
Basic and diluted HARREE HKO0.26 cents &l  HK1.42 cent &l
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
WA o 7 v ML i R

For the six-month period ended 30 September 2021 & 2202149430 A 11-7~ 18 A Hf2

PROFIT FOR THE PERIOD BRER

OTHER COMPREHENSIVE INCOME/(LOSS) HitbZEKA(FE)

BN ERYHER D REBREN

Other comprehensive income/(loss) that will not be

reclassified to profit or loss in subsequent periods: Hip2mig A (EE)
Exchange differences on translation of foreign SEIE R R B (N IRE BN ETS
operations attributable to non-controlling interests EAMERZmNEM
and others
Other comprehensive loss that may be reclassified EREBEBREN Y EZEREN

} \‘rtﬂiﬁlgﬁé! :
BREINEREENERZ58

to profit or loss in subsequent periods:
Exchange differences on translation of
foreign operations

OTHER COMPREHENSIVE INCOME/(LOSS) HEAEMEEEBA S (ER)
FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME HEZEKAHLLE
FOR THE PERIOD

Attributable to: A& T IEA -
Owners of the parent ISYNCIEZ =N
Non-controlling interests AR

For the six-month
period ended 30 September

HZ9HA30HIELAEREE
2021 2020
(Unaudited) (Unaudited)
(REERZ) (REsEZ)
HK$’000 HK$'000
FHE T FHET
635 12,120
11 903
12 (1,183)
23 (280)
658 11,840
2,387 13,142
(1,729) (1,302
658 11,840

A e % AR A R A
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

57 VH %k 15 S0 285 51K Dl ¢

30 September 2021 202149 H30H

NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets

Investment in a joint venture

Prepayments, deposits and other receivables

Goodwill
Investment in insurance contract

Financial assets at fair value through profit or loss

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Due from a joint venture

Trade receivables

Tax recoverable

Prepayments, deposits and other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank borrowings
Lease liabilities

Tax payable

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
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*REEE
W - B R
A
R-BagtEaRA
BEUE - B2 R

Ho R HOR

BE
RIRBANRA

RAREFABENEREE

BEHRBAEE

JERENEELRE

RBEE

e —FR A ERERIA
B Z MR
QEEE

ANHRIE  RER

H b pe k7008
RENREEHEY

mBEERE

REBAE

B RN TR

H At FE A 5008 S 5T & A
TRIRITER
HERE

e IR

BB

RBEEFE

EERERRBAE

30 September 31 March

2021 2021

2021 F 20214

9H30H 3H31H

(Unaudited) (Audited)

(REEER) (fER)

Notes HK$’000 HK$’'000
s FHET FHET
10 965,833 772,663
2,689 3,093

12 - 5,565
13,796 6,899

33,833 33,833

14 3,327 3,261
15 25,000 -
6,152 6,222

1,050,630 831,536

12 21,519 21,976
13 7,133 6,708
1,072 1,226

1,886 15,901

30,951 49,687

62,561 95,498

16 2,322 2,426
19,666 15,592

17 120,103 84,648
11 36,019 25,837
8,011 7,130

186,121 135,633
(123,560) (40,135)

927,070 791,401




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
P W 17 SR SR DL (38)

30 September 2021 202149H30H

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Lease liabilities

Other payables and accruals
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to owners of the parent
Issued capital

Reserves

Non-controlling interests

Total equity

FRBAE
FTRRITER

HERE

HoAth JE A 5008 S e 7T B
BEHIAAE

FERBEELRE

BEFE

E

(SYNCIE Y PNy
BEITRA

i

FEEp

#

@

30 September 31 March
2021 2021
2021 F 2021
9H30H 3H31H
(Unaudited) (Audited)
(REEERZ) (fER)
Notes HK$’000 HK$'000
M sk FHET FHET
17 467,312 518,287
11 236,361 50,243
5,322 5,444
12,755 13,240
721,750 587,214
205,320 204,187
18 9,029 9,029
194,042 191,180
203,071 200,209
2,249 3,978
205,320 204,187
T B 2 R A R A
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

57 A % 5 HE i 5 B

For the six-month period ended 30 September 2021

(Unaudited) (REER)
At 1 April 2021 Ro021F4A18
Profit/{loss) for the period HEER/(5R)
Other comprehensiveincome  ESEEMHZ2E

for the period WA

Total comprehensiveincome/  HEEEKRA/(BHE)

(loss) for the period a%
Grant of share options RinRE
At 30 September 2021 202169 A30H

Note
ik

PINE CARE GROUP LIMITED

INTERIM REPORT 2021

B 22021469 H 30 H 1E 7518 A FifET

Attributable to owners of the parent

BAFHEEAER
Share Exchange Non-
Issued  premium Merger Other fluctuation  Retained controlling Total
capital account reserve reserve reserve profits Total interests equity
BT Bt EZRE 2R
e BEE AORE EtRE WE  REER &zt B BREER
HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000
TR TER TER TR TR TER TER TR TER
(Note 16)
(3£ 16)
9,029 148,770 33,798 2,432 (250) 6,430 200,209 3,978 204,187
- - - - - 2,375 2,375 (1,740) 635
- - - - 12 - 12 1 23
- - - - 12 2,375 2,387 (1,729) 658
- = = 475 - - 475 - 475
9,029 148,770 33,798 2,907 (238) 8,805 203,071 2,249 205,320




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

i W 4 5 EE 6 5 B 3¢ ()

For the six-month period ended 30 September 2021

(Unaudited)
At 1 April 2020

Profit/(loss) for the period

Other comprehensive loss
for the period

Total comprehensive income/
(loss) for the period

Final dividend

At 30 September 2020

(REER)
R2020F4 A18

et/ (58)

HEAB2ERR

BEZEAN/ (BB
85

RERS

20209 A 308

ElF20219F9H30H 1F7~ 18 A il

Attributable to owners of the parent

BRAEA AEE
Share Exchange Non-
Issued premium Merger Other  fluctuation Retained controling Total
capital account reserve reserve reserve profits Total interests equity
BEf Tt E9E) AR
e BEE  AMRE  HbRER fEfl  REEN @&t BE  EREE
Note HK$'000  HK$'000 HK$'000 HK§'000  HK$'000  HKS'000 HK$'000 HK$'000  HK$'000
i TAL ThT THT TAT TERL T THT TAT TEL
(Note 16)
(F3z16)
9,029 148,770 33,798 2,432 (486) 6,710 200,253 6,398 206,651
- - - - - 12,842 12,842 (722) 12,120
- - - 903 (603) - 300 (580) (280)
- - - 903 (603) 12,842 13,142 (1,302) 11,840
8 - - - - - (6,140) (6,140) - (6,140)
9,029 148,770 33,798 3,335 (1,089) 13412 207,255 5,096 212,351
g U A

2021 HEA SR &
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
P s Bl e R

For the six-month period ended 30 September 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation
Change in cash surrender value of insurance
contract
Change in provision for long service payments,
net
Share option expenses
Share of loss a joint venture

Increase in trade receivables

Increase in prepayments, deposits and
other receivables

(Decrease)/increase in trade payables

Increase/(decrease) in other payables and accruals

Cash generated from operations
Hong Kong profits tax paid

Interest on interest-bearing bank borrowings paid

Interest elements of lease payments

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant
and equipment
Increase in financial assets at fair value through
profit or loss
Increase in an amount due from a joint venture

Net cash flows used in investing activities

PINE CARE GROUP LIMITED
INTERIM REPORT 2021

EF20219F9H30H (7~ M8 H #fE

For the six-month
period ended 30 September

Notes
M &
RETHAEBRERE
R 258 AT g A
BTN SEELAE
B R AR 6
M - BB RRETE
FREEETE
By
RigE QORRRRE S
BEz 5
KRR B E & B F 5
X B R 19
AME—EaEhEEE 12

B 5 RN RIE AN
BNRIA - ke REGER
FRIRIE AN

B RN FIECRd), A&
HoAth FEA 08 N e 5T B A
o,/ Omd)

BEMSRE
ENEBNEHR
FHERTTHERE AR
HEMFHNF S EBD

REEBBREREFH

REZHMERERE
BEWE  BEMRERE
BASERARREDN
SREEEN

FEUR—FE & & D FE IR

RERYAARSREFRE

BZ9830HLAEAHAE
2021 2020
(Unaudited) (Unaudited)
(RBEX) (REeE=Z)
HK$’000 HK$'000
FHET FHET
3,715 14,521
5,186 7,733
7,988 15,877
19,833 9,751
404 1,546
(66) (59)
(122) 1,144
475 -
6,022 1,551
43,435 52,064
(425) (380)
(11,754) (677)
(104) 41
5,898 (7,564)
37,050 43,584
(2,461) (5,995)
(4,299) (5,995)
(1,014) (869)
29,276 30,725
(1,364) (570)
(19,188) -
- (13,125)
(20,552) (13,695)




CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)
W k5 B e i i (4

For the six-month period ended 30 September 2021

CASH FLOWS FROM FINANCING ACTIVITIES
New bank loans

Repayment of bank loans

Principal portion of lease payments

Dividends paid

Net cash flows used in financing activities

NET (DECREASE)/INCREASE IN

CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

Analysis of balances of cash and
cash equivalents
Cash and bank balances

METBAERERE
HIRITE K
BEERITER
HENROALE S
EARTAE

BELDMARSRE SR

RERREEEY
(R4, 18 g8

HOREFREEEY

L TER

HRRERREEEY

RERRESSEMERIN

Re RIRTTHEER

E220219F9H30H (7~ 18 H HfE

For the six-month

period ended 30 September

BZEZ9A30HLLAEARE

2021 2020
(Unaudited) (Unaudited)
(RBEX) (RfeE=Z)
HK$’000 HK$'000
FET FHET
142,331 20,000
(157,851) (7,403)
(11,863) (11,539
- (6,140)
(27,383) (5,082)
(18,659) 11,948
49,687 27,767

(77) 3,866

30,951 43,581
30,951 43,581

A e % AR A R A
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
TP WA 5 5 v B S 5 S R

30 September 2021

2.1

202149 H30H

CORPORATE AND GROUP INFORMATION

Pine Care Group Limited (the “Company”) is a limited liability company
incorporated in the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal place of business of
the Company is located at G/F, 1 Koon Wah Lane, 68-72 Yuk Wah
Street, Tsz Wan Shan, Kowloon, Hong Kong.

The Company is an investment holding company. During the period, the
Company and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of senior care services.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

BASIS OF PREPARATION

As at 30 September 2021, the Group’s current liabilities exceeded its
current assets by HK$123.6 million. Included in its current liabilities
were mainly lease liabilities of HK$36.0 million and interest-bearing
borrowings of HK$120.1 million which included revolving bank loan
facilities of HK$39.95 million and a bank loan of HK$6.7 million which is
not contractually due within the next twelve months from 30 September
2021 but classified as current liability due to the bank’s overriding rights
to demand repayment.

In preparing the condensed consolidated interim financial information
for the six-months period ended 30 September 2021 (the “interim
financial information”), the Directors have given careful consideration of
the liquidity and performance of the Group, various investments and
capital expenditure plans and the available sources of financing in
assessing whether the Group has sufficient financial resources to
continue as a going concern. The Directors have reviewed the Group’s
cash flow projections prepared by management which covers a period
of twelve months to 30 September 2022. The Directors have taken into
account of the following considerations in assessing the sufficiency of
working capital requirements for the next twelve months:

1. the cash flows generated from its operations;

2. the expected roll over of revolving bank loan facilities of
HK$39.95 million with similar terms and the loan of HK$6.7
million will be paid according to the contractual repayment
schedule; and

3. the availability of new banking facilities and unutilised credit
facilities of the Group.

PINE CARE GROUP LIMITED
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
P WA 5 v B S 5 L ()

30 September 2021 202149 H30H

2.1

2.2

BASIS OF PREPARATION (Continued)

Based on the cash flow projections and taking into account reasonably
possible downside changes to the cash flow assumptions in the cash
flow projections for the twelve months ending 30 September 2022, the
expected completion of new banking facilities and the continuous
availability of existing banking facilities, the Directors consider that the
Group will have sufficient working capital to meet its financial obligations
as and when they fall due in the coming twelve months from 30
September 2021. Accordingly, the Directors of the Company consider it
is appropriate to prepare the interim financial information on a going

concern basis.

The interim financial information has been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). The interim
financial information does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements
for the year ended 31 March 2021.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
financial information are consistent with those applied in the preparation
of the Group’s annual consolidated financial statements for the year
ended 31 March 2021, except for the adoption of the accounting policy
of share options (note 19) and the following revised Hong Kong
Financial Reporting Standards (the “HKFRSs”, which include all
HKFRSs, HKASs and Interpretations issued by the HKICPA), that have
been adopted by the Group for the first time in this interim financial
information:

Amendments to HKFRS 4,
HKAS 39, HKFRS 9,
HKFRS 7, and HKFRS 16

Interest Rate Benchmark Reform
— Phase 2

The adoption of these amendments to standards does not have any
significant change to the accounting policies or any significant effect on
the results and financial position of the Group.

2.1

2.2
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
P W 5 5 v BB S 5 R B ()

30 September 2021  2021F9H30H

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment, which is the provision of senior care services. Since
this is the only operating segment of the Group, no further operating
segment analysis thereof is presented.

The Group’s revenue was derived primarily from its operations in Hong
Kong during the period and the non-current assets of the Group were
mainly located in Hong Kong as at 30 September 2021 and 31 March
2021.

Information about a major customer

Revenue of approximately HK$56,531,000 (six-month period ended 30
September 2020: HK$53,708,000) was derived from the Hong Kong
Government under the Enhanced Bought Place Scheme, which
amounted to more than 10% of the Group’s revenue.

PINE CARE GROUP LIMITED
INTERIM REPORT 2021
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
P WA 5 v B S 5 L ()

30 September 2021 202149 H30H

4. REVENUE, OTHER INCOME AND GAINS 4,

An analysis of revenue is as follows:

Revenue from contracts with customers
Rendering of senior care services
Sale of senior care related goods
Provision of health care services

Revenue from contracts with customers

Disaggregated revenue information

Timing of revenue recognition:
Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with customers

Other income
Rental income

Gains
Change in cash surrender value of
insurance contract

Wam ~ EAWA K WS
WA AITIT -

For the six-month
period ended 30 September

HZE9A30BIEAEAHRE
2021 2020
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$’'000
FHET FHET
BEFEA#IM T
RHTERE RREEERY 110,272 102,582
HELRERE D 12,437 10,949
REHBERERS 7,862 7,356
130,571 120,887
EEEHWE
AR EER

For the six-month
period ended 30 September

HZ9H30H 1518 AR
2021 2020
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$’000 HK$’000
FET FETT
WS iR
BEmRE—REER 12,437 10,949
PR 75 e i 188 7% 118,134 109,938
BEP AR 130,571 120,887
HAaRA
AsUA 162 192
162 192
REAHRRIRB S EES
66 59
228 251
s EEA MR A

2021 HEA SR &
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (CONTINUED)

57 VR %k 15 v 301 S 255 S R e ()

30 September 2021  2021F9H30H

5. PROFIT BEFORE TAX 5. BRBADEF
The Group’s profit before tax is arrived at after charging/(crediting): NEE B ADR iF\J Th4E40
THIRES

B/ GEA)RT &

For the six-month
period ended 30 September

BZE9AS30RIEAEALRE
2021 2020
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FET FHET
Cost of goods and consumables sold EEEmIEFEmKA 8,207 8,762
Amortisation e 404 1,546
Depreciation on owned assets BEEBEENE 7,988 6,555
Depreciation on right-of-use assets — land FREEE — THHITE 9,322 9,322
Depreciation on right-of-use assets — buildings {#REEE — @FHITE 13,719 11,131
31,029 27,008
Less: amount capitalised B BEENMEE T (3,208) (1,380)
27,821 25,628
Staff costs: BIKA :
Wages and salaries TENRHS 57,691 54,424
Pension scheme contributions BRINEFTEIME K 2,163 2,094
Provision for long service payments REARB T 2 E (122) 1,144
Share option expenses BB MR S 148 -
Directors’ remuneration = =5 697 595
60,577 58,257
Net of: Mk -
Government grant of Employment [MRBLE ] FHEIMBUS BN
Support Scheme* - (10,899)
Other government grants* EAbERATFEED * (6,133) (5,941)
54,444 41,417
Change in cash surrender value of BENKERASEEE
insurance contract (66) (59)
Expenses relating to variable lease payments BT : ATAE B ER A S#HEEN T
depending on the turnover not included BEMRAZ R TEE%EMmE)
in lease liabilities 1,197 237
# Various government grants have been received for the welfare of the # ERLAN SR B £ & K& 8 AW S EBUT
elderly in the Group’s elderly home care centres and Employment Support HEY I [RFEZE] ST EIMER R BUS B - BEAE
Scheme under the Anti-epidemic Fund. There are no unfulfilled conditions BRAZEHORER GG HAEE -

or contingencies relating to these grants.

40 PINE CARE GROUP LIMITED
INTERIM REPORT 2021



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
P WA 5 v B S 5 L ()

30 September 2021 202149 H30H

6. FINANCE COSTS

An analysis of finance costs is as follows:

Interest on interest-bearing bank borrowings
Interest elements of lease payments

Total interest expense
Less: Interest capitalised

7. INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5% (six-
month period ended 30 September 2020: 16.5%) on the estimated

FRIRITERAE
HERNFRNF S D

S e
B BERMERME

assessable profits arising in Hong Kong during the period.

Current — Hong Kong
Charge for the period
Overprovision in prior period

Deferred

Total tax charge for the period

B — &E
HilalEka
- HiRBE R

HIMTHIAR X A28

6.

LUE YN
MBRASHTIT -

For the six-month

period ended 30 September

BHZ9HA30HIEAEREE
2021 2020
(Unaudited) (Unaudited)
(RBEX) (REeE=Z)
HK$’000 HK$'000
FHT THT
4,299 6,864
2,138 1,272
6,437 8,136
(1,251) (403)
5,186 7,733

P

ERBANEEBSELENMGTERBRFIZ
16.5% (& £ 202049 A 30 H |-/~ @ B #if -
16.5%) B EFHRB B FISHEE -

For the six-month

period ended 30 September

BZ9A30HIEAERHHE
2021 2020
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$’000 HK$’000
FET FHET
3,662 1,974
(166) -
(416) 427
3,080 2,401

T B 2 R A R A

2021 HEA SR &



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
P W 5 5 v BB S 5 R B ()

30 September 2021  2021F9H30H

8.

DIVIDENDS B E
For the six-month
period ended 30 September
BZ9H30RHILAEAHME
2021 2020
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$'000
THET FHET
Final dividend — Nil REARR S — &
(2020: HK0.68 cent) per ordinary share (20204 : B EBEAZ0.6881l) - 6,140
Interim dividend — Nil REIRE — &
(2020: Nil) (2020 % : %) = -

No interim dividend in respect of the six months ended 30 September
2021 (six months ended 30 September 2020: Nil) was proposed by the
board of directors of the Company.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts is based on
the profit for the period attributable to the ordinary equity holders of the
Company of HK$2,375,000 (2020: HK$12,842,000), and the weighted
average number of ordinary shares of 902,880,000 (six-month period
ended 30 September 2020: 902,880,000) in issue during the period.

No adjustment has been made to the basic earnings per share amounts
presented for the six-month periods ended 30 September 2021 and
2020 as the Group had no potentially dilutive ordinary shares in issue
during these periods.

PINE CARE GROUP LIMITED
INTERIM REPORT 2021
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

57 PR 8 15 v U1 S 265 S R e ()

30 September 2021 202149 H30H

10. PROPERTY, PLANT AND EQUIPMENT

During the six-month period ended 30 September 2021, property, plant
and equipment addition of the Group was HK$223,543,000 (six-month
period ended 30 September 2020: HK$570,000) of which right-of-use
asset recognised was HK$204,660,000 (six-month period ended 30

September 2020: Nil).

At 30 September 2021, the Group’s land and buildings with a total
carrying amount of HK$622,386,000 (31 March 2021:
HK$633,969,000) was pledged to secure general banking facilities

granted to the Group (note 17).

11. LEASES

The carrying amount of lease liabilities and the movements during the

year are as follows:

Opening carrying amount HAWIRREE
New leases e
Modification of lease HEERT

Interest elements of lease payments

Payments (BN
Exchange realignment Rk S
Close carrying amount BARARE A
Analysed into: DA
Current portion BIHAEL 7>
Non-current portion SEBNHAEL 7>

HERN R S &

10. Y% - BEKRRKE

11.

HZE2021F9A30H L NEAERE  AEE
NEWE - BE &% 1#223,543,000 7 7t (#
Z 202099 A30A /<@ A H#fE : 570,000
B ITT) - AR RERR R A M & FE 204,660,000 78
(B ZE2020F9 A30H L/~ B AHAR « &) -

MR2021E9A30H  AEBBEmMBEA
622,386,000% JC(202143A311 :
633,969,000 7T ) ) + b R IEFE FH I -
LAERR FASEN —MIRTTEE (H:E17) -

HE
AEEENREERFAZHAT -

30 September 31 March
2021 2021

2021 2021 F
9H30H 3H31H
HK$’000 HK$'000
FHERT FHET

76,080 91,694
193,161 409
11,499 -

2,138 2,393
(11,052) (20,513)

554 2,097

272,380 76,080
36,019 25,837
236,361 50,243

A e % AR A R A

2021 HEA SR &
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11. LEASES (Continued)

11. HE @)

The amounts payable of the lease liabilities are analysed as follows: HEaBNENTESTHOT -
30 September 31 March
2020 2021
2020 2021 F
9H30H 3H31H
(Unaudited) (Audited)
(RBEZ) (ER)
HK$’000 HK$'000
FTHERT THET

Lease liabilities: HERE:

Within one year —FR 36,019 24,631
In the second year F_F 31,013 20,362
In the third to fifth years, inclusive FZERF(BIEEEMT) 77,587 25,072
Beyond five years BidAF 127,761 7,898
272,380 77,963

12. INVESTMENT IN A JOINT VENTURE/DUE FROM

A JOINT VENTURE

(@ Investment in a joint venture

Cost of investment in a joint venture
Share of losses

(b) Due from a joint venture

Due from a joint venture
Loss allowance

The amount due from a joint venture is unsecured, interest-free

and repayable on demand.

PINE CARE GROUP LIMITED
INTERIM REPORT 2021

s A 3z
g ETE

(@ R—REEEEERE

12. R—BAEERE W —F

30 September 31 March
2021 2021
20214 2021 4
9H30H 3A31H
HK$’000 HK$’'000
FET FHET
R—EEEDERERAN 21,726 21,726
DIEEE (21,726) (16,161)
- 5,565

(b) EW—EEELESR
FEUR—fE A & ERIE 21,976 21,976
BEEE (457) -
21,519 21,976
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13. TRADE RECEIVABLES 13. BZEIWFIE
30 September 31 March
2021 2021
2021 F 20214
9H30H 3H31H
(Unaudited) (Audited)
(REERZ) (e ER)
HK$’000 HK$'000
FHET FHET
Trade receivables B 58 7,133 6,708

An ageing analysis of the trade receivables as at the end of the

reporting period, based on the invoice date and net of loss allowance,

is as follows:

RBEHR BZREFRZERHH RN

BERBENREOTIT

30 September 31 March
2021 2021
2021 2021
9H30H 3H31H
(Unaudited) (Audited)
(REEER) (fe2=z)
HK$’000 HK$ 000
FET FAT
Within one month —EAR 2,606 3,062
One to two months —ZW{EA 3,010 2,770
Two to three months Nz =18 A 1,077 266
Over three months Bid=1EA 440 610
7,133 6,708

T B 2 R A R A

2021 HEA SR &
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14. INVESTMENT IN INSURANCE CONTRACT 14. RMRIBEHUNIRE
30 September 31 March
2021 2021
2021 % 2021 F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (Fe#E=%)
HK$’000 HK$’'000
THET FAT
Insurance asset RB&EE 3,327 3,261
Notes: B sE

@) The Group entered into a life insurance policy with an insurance company (@) AEBE—FHRB ARG ZEMIRE LR
to insure an executive director. Under the policy, the Group is the BE—RITESE - BREZRE  AEEAX
beneficiary and the policy holder. The carrying value of the life insurance HARRERBA ASRBEHWEREE
contract represented the cash surrender value of the insurance contract. EREBEOMNEREBLER - ZREBELONA

This insurance contract is denominated in United States Dollars. EITEME °
(o) The Group’s investment in insurance contract with a carrying amount of (o) MR2021F9A30R A K B K@ E A
HK$3,327,000 (31 March 2021: HK$3,261,000) was pledged as security 3,327,000 70(2021 43 A31H : 3,261,000
for the Group’s bank loans as at 30 September 2021, as further detailed BT MRBEORECERIEAREER
in note 17 to the financial statements. TEROER &P BEHNUBIREMN

FE17 .

PINE CARE GROUP LIMITED
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

15. BMAREFABENERMEE

(@) Fair value hierarchy (@ 2AREER
The following tables illustrate the fair value measurement TRINTAEESRMIT AN AR EE
hierarchy of the Group’s financial instruments: I
Assets measured at fair value: BARBEITENEE

As at 30 September 2021: A202149H30H :

(Unaudited) Fair value measurement using
(REER) BRAAREEBZSE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTHE EXFUER
ERMIERE BARE BARE
(B-#) (B=#) (B=#8) #ct
HK$'000 HK$’000 HK$'000 HK$'000
TERT TERT TER THERT
Financial asset at fair value BRAAEFTABZER
through profit or loss SRBEE
Unlisted equity investment IEETRRER A - - 15,500 15,500
Unlisted convertible bonds MR ES = = 9,500 9,500
- - 25,000 25,000

Prices of the unlisted equity investment and convertible bonds
are derived from unobservable recent market transactions. The
higher of prices in recent market transactions, the higher the fair
value.

At 31 March 2021, the Group had no investment in financial
assets of fair value through profit or loss.

During the period, there was no transfer of fair value
measurements between level 1 and level 2 and no transfer into or
out of level 3 for both financial assets and financial liabilities (year
ended 31 March 2021: Nil).

FE L RIERCE K AR AR 5 e (B AR 1
RAIBEM M ISR S MG - LHH 5
RHMERTS  AAERES -

202143 A31H  AEEMEKE
MEARERFABRNEREE -

&%

HA - pReREERSRBENS  F
—REE—HEN AR EFEL EE
B HmABEAE=FEFE=FEH
(BZE2021F3F31 AILFE : ) -

B WA R A
2021 IR &
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)
(b) Fair value measurements using significant
unobservable inputs (level 3)
The following table presents the changes in level 3 financial
instrument for the six months ended 30 September 2021 and

15. BRAAREFABRENEREE®

b) FHEXFTAEEEGAEEN

DAREFE(EZR)

TRIREZE 2021 5 K 202049 A 30
HIEANEAZE=Fcrm T ANES :

2020:
Unlisted Unlisted
equity convertible
investment bonds
FEH kLt
RERE GE-13E
HK$’000 HK$’000
FExT FET
As at 1 April 2020, 30 September 2020 and A 202044 A1 B - 2020 F
1 April 2021 9A30B K&2021F4A1H = =
Acquisitions g 15,500 9,500
As at 30 September 2021 7K20214F9H30H 15,500 9,500
16. TRADE PAYABLES 16. EZENRIEA
An ageing analysis of the trade payables as at the end of the reporting RIEHR  BHEMNPZIEREZHHNE
period, based on the invoice date, is as follows: BT
30 September 31 March
2021 2021
2021 % 20214
9H30H 3H31H
(Unaudited) (Audited)
(RBER) (f2&z)
HK$’000 HK$'000
FET FHET
Within one month —@AR 2,322 2,426

The trade payables are non-interest-bearing and generally have
payment terms of 30 days.

48 PINE CARE GROUP LIMITED
INTERIM REPORT 2021
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17. INTEREST-BEARING BANK AND OTHER

17. sTERITREMER

BORROWINGS
30 September 2021 31 March 2021
202149 H30H 202143 H31H
(Unaudited) (Audited)
(REER) (g5 z)
Effective Effective
interest interest
rate (%) HK$’000 rate (%) HK$’'000
BT (%) FET ERAE%) FET
Current b
Bank borrowings — secured  $R{7fEH — HEM 0.86-2.75 120,103 0.9-2.75 84,648
Non-current R E
Bank borrowings — secured  $R{TE R — BIKHF 0.86-2.75 467,312 0.9-2.75 518,287
587,415 602,935
Notes: BiEE -

() The Group’s bank borrowings are denominated in Hong Kong dollars.

(b) Certain of the Group’s bank borrowings are secured by a mortgage over
the Group’s land and buildings, which had an aggregate carrying amount
as at 30 September 2021 of approximately HK$622,386,000 (31 March
2021: HK$633,969,000) (note 10).

(c) Certain of the Group’s bank borrowings are secured by a pledge over the
Group’s investment in insurance contract with a carrying amount as at 30
September 2021 of HK$3,327,000 (31 March 2021: HK$3,261,000) (note
14).

(d) Certain of the Group’s bank borrowings are jointly guaranteed by certain
subsidiaries of the Company.

REBRIRITEFABTAHE ©

AEBE TIRITETAREAMEN 202159
A B0 #) £622,386,000/ 7T (202143
31 H : 633,969,000 % 7T ) K A8 £ [F + it K2 1€
FEEF (HIEE10) ©

AEBETRITERARAEEBER 2021 F9A
30 H 43,327,000 4 7T (2021 F3 A 318 -
3,261,000/ 70) WASERRBRAENNIRE
YRR (FiFE14) -

AEBETRITBKAANRFETHERR
HFER -

B WA R A
2021 hERER &
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30 September 2021  2021F9H30H
17.
BORROWINGS (Continued)

Notes: (Continued)

INTEREST-BEARING BANK AND OTHER 17.

(e) The amounts payable of the bank borrowings are analysed as follows:

Bank borrowings:
Within one year or on demand
In the second year
In the third to fifth years, inclusive
Beyond five years

18. SHARE CAPITAL

Authorised:
5,000,000,000 ordinary shares
of HK$0.01 each

Issued and fully paid:
902,880,000 ordinary shares
of HK$0.01 each

PINE CARE GROUP LIMITED
INTERIM REPORT 2021

FTERITREMER @)

Bt - ()

@ SRITERNENKEINET

30 September 31 March
2021 2021
2021 & 2021 F
9H30H 3A31H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FAT
RATIER
—FANIREREER 120,103 84,648
FoF 152,469 143,200
E=ERF(REEEMT) 312,421 372,539
HBBAF 2,422 2,548
587,415 602,935
18. IR
30 September 31 March
2021 2021
2021 F 2021
9H30H 3H31H
(Unaudited) (Audited)
(REEERZ) (fez=z)
HK$’000 HK$’'000
FET FHET
SERE -
5,000,000,000 A% & fX FI1& 0.01 7T
SRRl 50,000 50,000
BETRAE
902,880,000 f& & AR I8 0.01 T
EORER il 9,029 9,029
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19.

SHARE OPTION SCHEME

The Group granted share options under its share option scheme during
the current period. The fair value of the employee services received in
exchange for the grant of the options is recognised as an expense. The
fair value of the options granted is measured at grant date using the
binomial option pricing model. The total amount to be expensed over
the vesting period is determined by reference to the fair value of the
options granted, excluding the impact of any service and non-market
performance vesting conditions. Non-market vesting conditions are
included in assumptions about the number of options that are expected
to vest. At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to vest. It
recognises the impact of the revision of original estimates, if any, in the
consolidated statement of profit or loss with a corresponding
adjustment to equity. When the options are exercised, the Company
issues new shares, the proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal value) and share
premium.

The grant of the Share Options to the Grantees is primarily to recognise
and acknowledge their contributions that have been made to the
Group, and to motivate them to optimise their future performance and
efficiency to the Group (in particular, those consultants among the
Grantees who have been providing their expertise to the Group in the
areas of corporate finance, capital market/strategic investor
management and the real estate market), which are conducive to the
strategic planning and long-term development of the senior care
business of, as well as value-creation for, the Group.

On 2 September 2021, the Company offered to grant share options (the
“Share Options”) to subscribe for an aggregate of 19,100,000 new
ordinary shares (the “Shares”) of HK$0.01 each in the share capital of
the Company to certain eligible employees and participants (the
“Grantees”) under the share option scheme adopted by the Company
on 23 January 2017 (the “Share Option Scheme”), at exercise price of
HK$1.10 per Share with validity period from 2 September 2021 to 1
September 2031 (both dates inclusive). The Share Options can be
exercised at anytime after the expiration of 18 months from the date of
grant, i.e. 1 March 2023. The fair value of the Share Options at the
grant date was estimated at approximately HK$8,543,000. The fair
value is determined using inputs including share price of HK$1.070 per
Share, exercise price of HK$1.100 per Share, volatility of 48.671%, risk-
free rate of 1.001% and dividend yield of 0%.

The Group recognised a total expenses of approximately HK$475,000
during the period in relation to share options granted by the Company
in which, as to (i) approximately HK$168,000 was included in the
directors’ remuneration; (i) approximately HK$148,000 was included in
staff costs; and (iii) approximately HK$159,000 was included in legal
and professional expenses.

19.

B rest a8l

RAHRE - AR BRI R BERT 81 BB
- BERERRTHBREMRENRBEN
AREERRER CREBRENAARE
REHARER A EERIAE - &
BEMEARTXHENESE2ERTNE
BENRAAEEE  NBEEARSEMIED
SEERBBEINTE - FTHEBERLE
BEABEMA FARBNBRESE R
R ERMEHR  AEBEBITEYEY
ATAGRBERERB NG HREZEE
BT R EFSIEARER W
mIEHARRE B o EfT LB AAERY - A A
BATH A - WA TS SRR IR (E R E &
FE 15 1) 32 5 Bk A& B AR (TEHE) R A0 )i

FARARTHERENEIZEANRZRATLE
EREHAKEELNER - WHBKREE
EARREAREBMRIR LR (LERARA
THEE-ERAEERELCERE  EA
W5/ KRR EEEE REHETIS AW
BEMH)  AFRLERE R EEEILER
MEBRERREZR  UAAEEAES
&

R2021F9A2H  RAARIBEARR AR
201791 A 23 ARy B IR = &1 ([ RE AR i
FEIDAETEEREE RSEE(EEAD
REFTERE(REBRE]D  URBAQA
i AN & ££19,100,000 % & A% EI1E 0.01 7 7T
mFTE AR (TG, ]) - ITEEAERRK1.10
BT BREIB2021F9A2H £203149
A1B(BEEEMA) - BREATAE T A
#1818 A Eim% (A20234F 3 A1 H#E) ka
FiTE - ERHEREAELE BB AAE
{54174 8,543,000 7 7T B E A ST E R A
g AERBIERESR1.0708 T  1TEE
FIR1.1008 T » HIB48.671% « ERKF X
1.001% KRR EE 0% °

REERAER AR R E 85I R
47 #9475,0007% 7T+ E A (1) #9168,0008
TEOAZEEZHB : (i)#148,000/8 T2 A
8 TR+ R (i) 49 159,000 T B 5t A VA 2
REERY -

B WA R A
2021 IR &
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20. CONTINGENT LIABILITIES

The Group had no significant contingent liabilities at the end of the

reporting period.

21. COMMITMENTS

The Group has the following capital and other commitments as at the

end of the reporting period:

Contracted, but not provided for: EHENEES T
Unlisted investment ELTRE

Property, plant and equipment ME - BB MEE

22. RELATED PARTY TRANSACTIONS

(@) In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions

with related parties during the period:

20.

21.

22.

Rental payment to a company Bi &Nt PA/NEIE ]

controlled by controlling ZHERR
shareholders

Note:

(i) The rentals were determined at rates mutually agreed by the

relevant parties.

(b)  The compensation of key management personnel of the Group
for the period represented the directors’ remuneration as

disclosed in note 5 to the interim financial information.

23. APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim financial information was approved and authorised for issue

by the board of directors on 23 November 2021.

PINE CARE GROUP LIMITED
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23.

RAREE
REEBR - REBWESERNREE -
IR
RIREER - REBAUTERREMFEG
30 September 31 March
2021 2021
2021 F 2021 F
9H30H 3H31H
HK$’000 HK$'000
FHET FAT
- 9,688
13,128 -
13,128 9,688
B AR5
(@ BRAPHMBEREME D PR
S9N - BANZN SR B B B s 7 HEAT LA TR AT
5
For the six-month
period ended 30 September
BZE9HS0HILAEAHBE
2021 2020
(Unaudited) (Unaudited)
(RBER) (RieEZz)
Note HK$’000 HK$’000
B3 FHET FHET
(0} 154 -
Bt
i) R EAEREN L EEE -
() HARNEERXZEEAENTFMH A
MIEERMES M BENESHE -
e EFRER AT & R

WEPEPEERR2021FE11 A23HESE
EeHERETE -



