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Chairman’s Statement

EFERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“directors”) of Innovative Pharmaceutical Biotech Limited,
(the “Company”, together with its subsidiaries, the “Group”),
| hereby present to all shareholders of the Company (the
“Shareholders”) the unaudited consolidated financial results
of the Group for the six months ended 30 September
2021 (the “Financial Period”) and the six months ended 30
September 2020 (the “Previous Financial Period”).

For the Financial Period, the Group recorded revenue of
approximately HK$6.6 million, a decrease of approximately
7% in revenue from approximately HK$7.1 million as
recorded in the Previous Financial Period. The decrease in
revenue was mainly due to the COVID-19 is still affecting
the Group’s business.

Due to the Company completed the second amendment
of the convertible bond with principal amount of HK$715
million issued by the Company during the Financial Period,
an amount of approximately HK$250.7 million non-cash
item was credited into the income statement. Accordingly,
the Company reported a profit for the period amounted to
approximately HK$121.1 million.

BAIRR:
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OUTLOOK

The management will be closely monitoring the
development of epidemic and formulate any strategic plan
as appropriate of the trading business.

The Group also engages in development of a technology
that would allow insulin to be administered orally. The
technology is still in the research and development stage.
The Group has commenced the part B, Phase lll of the
clinical trial in August 2020 which is typically considered
as the final stage of clinical trial before commercialization.
Currently, about 223 patients have participated in the
clinical trial. The Group will use its best endeavours to
commercialise the product by the mid of 2023.

The Company continues to actively pursue and review
cooperation, joint ventures, and investments with suitable
partners and will continue to focus on improving the
Group’s attractiveness and profitability as necessary to
enhance shareholder returns and the sustainable long-term
development of the Group as a whole.

APPRECIATION

On behalf of all the members of the Board, | would like
to take this opportunity to express my gratitude to the
Shareholders and business partners of the Group for their
continued support and trust during the past years, and my
most sincere appreciation to the directors, management,
and staff at all levels for their dedication, hard work, and
contributions to the Group.

Jiang Nian
Chairman
Shanghai, 29 November 2021
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Management Discussion and Analysis

EEEFWE DT

GROUP RESULTS

Revenue of the Group for the Financial Period amounted
to approximately HK$6.6 million, representing an decrease
of approximately 7% as compared with the total revenue
of approximately HK$7.1 million that was recorded in
the Previous Financial Period. The decrease was mainly
attributable to the decrease in business of the trading
of beauty equipment and products segment during the
Financial Period. The Group recorded a profit attributable
to the owners of the Company amounted to approximately
HK$125.1 million for the Financial Period as compared to
loss of HK$93.5 million in Previous Financial Period. The
change from loss to profit is mainly due to the non-cash
item result from the completion of the second amendment
of Convertible Bonds lll. The Convertible Bonds Ill were
restated to the fair value of the liability component at
completion date of the Convertible Bonds Ill which was
less than their carrying value. The difference of the carrying
value and the fair value of the liability component amounted
to approximately HK$250,654,000 was credited into
income statements for the Financial Period.

BUSINESS REVIEW

Trading of beauty equipment and products
During the Financial Period, revenue arising from the
trading of beauty equipment and products amounted to
approximately HK$6.6 million, representing a decrease
of approximately 7% from the revenue in the amount
of approximately HK$7.1 million that was recorded in
the Previous Financial Period. Although the COVID-19
pandemic has ebbed away, the market has not yet
recovered.

Research and development

The in-process research and development project (the “In-
process R&D”) represented an in-process research and
development project involving an oral insulin product (the
“Product”). The Group will inject additional resources into
clinical trial of the In-process R&D and consolidate the effort
of the project team in order to facilitate the development of
it.
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6,600,000/ 7T - & + — B B HA A 6%
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Management Discussion and Analysis

The In-process R&D was recorded as intangible asset
in Group’s consolidated statement of financial position
with carrying value of HK$1,373 million. The management
performs the impairment assessment at the end of each
reporting period.

At the end of the Financial Period, the Directors of the
Company have performed impairment assessment on the
intangible asset. The recoverable amount of the intangible
asset is determined based on the estimated fair value of the
In-process R&D. Based on the assessment, the recoverable
amount of the Group’s intangible asset is estimated to
be higher than the carrying amount and therefore the
Directors of the Company considered that no impairment is
necessary as at 30 September 2021.

The enrolment of the first batch of patients for the Clinical
Trial testing has commenced in July 2020. Currently, about
223 patients have been enrolled in selected participating
hospitals to take place in the Clinical Trial. The enrolment of
patients will be an ongoing process.

Currently, 19 hospitals are participating in the Clinical Trial.
The normal operations of the participating hospitals for
the Clinical Trial had been disrupted by the coronavirus
pandemic. Based on the latest information available to the
Company, the Product is expected to be launched in the
market and available for sale at selected hospitals by mid of
2023. The Group is expected to generate a stable source
of revenue and profit after the launch of the Product taking
into account that (i) there is massive demand in the PRC for
innovative insulin products in light of the growing diabetic
population; (i) once the Product is launched, it is expected
to become the first oral insulin drug available in the market;
(iii) the Product is expected to be sold at a reasonable price
range and will provide a superior and effective treatment
method for diabetes patients; and (iv) once the Product is
launched, it will be protected for a period of 5 years under
the current regulations in the PRC which prohibits other
companies from manufacturing and/or undergoing clinical
trial for similar products.

The Group will make further announcements depending
on situation and in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) if there is any material
development.
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Management Discussion and Analysis

EEENWMRDN

Convertible bond issued by the Company

On 12 May 2021, the Company and the Bondholder entered
into a second deed of amendment (the “Second Deed
Amendment”) pursuant to which the Company and the
Bondholder have conditionally agreed to amend the terms
of the Convertible Bonds (as amended by the Amendment
Deed) (the “Second Amendment”) to the effect that:

(@) the Maturity Date shall be extended from 28 July  (a)

2021 to 28 July 2028;

(b)  the interest payment date of the Convertible Bond (b)
shall be further amended and superseded as follows:

(i) the Convertible Bond shall bear interest on
the principal amount thereof in accordance
with the following interest rate and payment

schedule:

Interest Period

Interest Rate

AATRTZIBRRES
RZFE-_—FRA+=RA A2aEK
BEBBEATLE-METRE(SE
ZWERTRIED B ARRRE
5B BEACERGREET TBRK
%%Z%ﬁ%@iﬁ%@ﬂﬂ%
:;’/_\'ﬂ/ nTJ) :

A ER-_ZE-_—F+ A
“+NBREE-_TE_=F+
A=+NA8:

AMEEFZNERRETE
—HERT BT

) FABEEFHRERS

B ORETIMERM
REE KRR

Payment due dates

55

28 July 2014 to
27 July 2015

—E-MELAZTN
RE-Z-0%+tA

—++A

28 July 2015 to
27 July 2016

ZE-RAFtAZ+tN
HE-_ZT—~&+A

~++tA

28 July 2016 to
27 July 2017

“E-RFEAZTN
RE_ZT—t5+tH

—++tHA

kS

3.5% per annum on the
principal amount of the
Convertible Bonds

RABREFASBEAETF
3.5%

3.5% per annum on the
principal amount of the
Convertible Bonds

RUBREFASEAERF
3.5%

3.5% per annum on the
principal amount of the
Convertible Bonds

BRUBREFFHAESHF
3.5%

AHAKA

On or before 28 July 2015

“E-R¥EAZtTNH
A |

On or before 28 July 2016

ZE-RFLAZTNHA
5 2 A

On or before 28 July 2017

—tFtH=-tN\R
]
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Interest Period
HtEHE

28 July 2017 to
27 July 2018

tﬁtﬁ_+ﬂ
f+tE

28 July 2018 to
27 July 2019

ZZE-N\FtA=Z+N
AZ-F—NFtA
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28 July 2019 to
27 July 2020

SE-AFEASTA
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28 July 2020 to
27 July 2021
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HE-_ZT-_—%+A
—++H

28 July 2021 to

27 July 2022

ZE—F+AZ+tN
AZE-ZT-—%+A
—++H

28 July 2022 to
27 July 2023
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BE-ZE-=%+A
—++H

Management Discussion and Analysis

Interest Rate
H =

3.5% per annum on the
principal amount of the
Convertible Bonds

RABKRES AL ER
3.5%

HEE

3.5% per annum on the
principal amount of the
Convertible Bonds

RUBRRES A BFETF
3.5%

3.5% per annum on the
principal amount of the
Convertible Bonds

RAMRES NS R
3.5%

€545

3.5% per annum on the
principal amount of the
Convertible Bonds

RABKRES AL ER
3.5%

EEE

3.5% per annum on the
principal amount of the
Convertible Bonds

RUBRRES A BFETF
3.5%

3.5% per annum on the
principal amount of the
Convertible Bonds
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3.5%
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Management Discussion and Analysis

EEEFWE DT

(i) the Company shall pay the Bondholder a
sum of additional interest in the amount of
HK$3,753,750 on 28 July 2023 (representing
15% per annum on the annual interest
payment under the Convertible Bond), being
the additional interest for one-year extension
for payment of interest for the period from 28
July 2021 to 27 July 2022; and

(i) in addition to (ii) above, the Company shall
pay the Bondholder a sum of additional
interest in the amount of HK$25,900,875 on
28 July 2023 (representing 15% per annum
on the aggregate amount of interest and
the Additional Interest of HK$86,336,250
multiplied by two). The Company and the
Bondholder agreed that the said amount of
HK$25,900,875 is the additional interest for
two-year further extension for payment of
(a) the interest in the aggregate amount of
HK$75,075,000 for the periods from 28 July
2019, 2020 and 2021; and (b) the Additional
Interest mentioned in the Amendment Deed in
the amount of HK$11,261,250.

Save for the Second Amendment, the terms and conditions
of the Convertible Bond remain intact and unchanged.

The Second Amendment shall be conditional upon and
subject to:

(@) the approval having been obtained from the Stock
Exchange in respect of the Second Amendment;

(b) all necessary consents and approvals required to
be obtained on the part of the Company and the
Bondholder in respect of the Second Amendment
having been obtained and remained in full force and
effect;

iy ARFER-—ZT-_=%
tAZ+N\BRAEHF
BAZNEIINNELTE
3,753,750 7T (M8 & »
RABRBRERZTFH
BT Rk F 7 E15% 5
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Management Discussion and Analysis

(c) the passing of the necessary resolution(s) by the
shareholders of each of the Company and the
Bondholder at a special general meeting of each of
the Company and the Bondholder to be convened
and held to approve the Second Deed of Amendment
and the transactions contemplated thereunder; and

(d)  the Bondholder having passed a written resolution of
the bondholder meeting to approve the Second Deed
of Amendment and the transactions contemplated
thereunder.

The Second Deed of Amendment Deed was approved
in special general meeting held on 30 July 2021 and all
conditions precedent under the Second Amendment have
been fulfilled and those amendments took effect from 16
August 2021.

PROSPECTS

Trading of beauty equipment and products

The major trading products of the Group are beauty
equipment and beauty products, and sales of these beauty
equipment and beauty products represent the major
component that contributes to the Group’s revenue.

The management is going to have been more proactive
about diversification on the product range in the trading
business which may bring high profit margin and
contribution to the Group.

Research and development

To further ensure that the Product will be able to
commercialise in mid of 2023, the project team of the
Group will regularly monitor the progress and make regular
reports to the management of the Company so as to
ensure the In-process R&D can be completed according to
the Group’s schedule to commercialise the Product in mid
of 2023.
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Management Discussion and Analysis

EEENWR DT

FINANCIAL REVIEW

Capital structure

30.9.2021
—E_—F
hWB=+H
HK$’000 HK$’000
TExT FE T
Authorised:
JETE ¢
50,000,000,000 ordinary shares of HK$0.01 each
(the “Shares”)
50,000,000,000% & B E{E0.01/E L 2 @ & ([Bx 7)) 500,000 500,000
Issued and fully paid:
EBTREHR:
1,464,193,024 Shares (As at 31 March 2021:
1,464,193,024 Shares)
1,464,193,024R ikt (R=T=Z—F=A=+—8:
1,464,193,024 8% f% 17) 14,642 14,642
Liquidity and financial resources RBESRMKEER

As at 30 September 2021, the Group had bank and cash
balances of approximately HK$2.4 million (31 March 2021:
approximately HK$9.0 million).

As at 30 September 2021, total borrowings of the Group
were approximately HK$910.4 million (31 March 2021:
approximately HK$1,037.3 million) which reflected the debt
value of the Company’s unconverted convertible bonds,
lease liabilities, amounts due to non-controlling interests,
amounts due to former non-controlling interests, loan
from a substantial shareholder, amount due to a former
associate, and loans from a former associate and a non-
controlling interest.

RZZZ—FNAA=+RH XA&EEZ
#R1T R IR & 4 82 492,400,0007% T (=
T-—%=A=+—H:%9000,000
BIT) °

R-ZE-_—FAAZ=Z+H AEEZ
4855 49910,400,0008 L (=& =—
F=HA=+—8":#1,037300,000%
TL) REEARA Z RE BT % R E
s ENEE -HEAE ENFE
T?H%&ﬁé?ﬂlﬁ\J%fﬁﬁﬁ#??f&%ﬁé
—NEEREER - EAA

KIERRE—HEATEEA
AR —FEEIREEEN -
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Management Discussion and Analysis

The ratio of current assets to current liabilities of the Group
was 0.32 as at 30 September 2021 as compared to the
0.04 as at 31 March 2021. The Group’s gearing ratio as
at 30 September 2021 was 0.64 (31 March 2021: 0.75)
which is calculated based on the Group’s total liabilities
of approximately HK$920.5 million (31 March 2021:
approximately HK$1,044.5 million) and the Group’s total
assets of approximately HK$1,400.5 million (31 March 2021:
approximately HK$1,403.2 million).

The Group places importance on security, short-term
commitment, and availability of the surplus cash and cash
equivalents.

Significant acquisition and investments

The Group had no significant investments, nor had it
made any material acquisition or disposal of the Group’s
subsidiaries or associated companies during the Financial
Period.

Charges on the Group’s assets
As at 30 September 2021, the Group and the Company did
not have any charges on their assets (31 March 2021: Nil).

Foreign exchange exposure

The monetary assets and liabilities and businesses of
the Group are mainly conducted in Hong Kong Dollars,
Renminbi, and United States Dollars. The Group maintains
a prudent strategy in its foreign exchange risk management,
with the foreign exchange risk being minimised through
balancing the foreign currency monetary assets against
foreign currency monetary liabilities, and foreign currency
revenue against foreign currency expenditure. The Group
did not use any financial instruments to hedge against
foreign currency risk during the Financial Period. The Group
will continue to monitor its foreign currency exposure
closely and consider hedging foreign currency exposure
should the need arise.
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Management Discussion and Analysis

EEEFWE DT

Number and numeration of employees

As at 30 September 2021, the Group had 27 full time
employees (31 March 2021: 27), most of whom work in
the Company’s subsidiaries in the PRC. It is the Group’s
policy that the remuneration of employees and Directors
are in line with the market and commensurate with their
responsibilities. Discretionary year-end bonuses are payable
to the employees based on individual performance. Other
employee benefits include medical insurance, retirement
schemes, training programmes, and education subsidies.

Total staff costs including the Directors’ remuneration for
the Financial Period amounts to approximately HK$3.7
million (Previous Financial Period: approximately HK$4.1
million).

Segment information

Details of the segment information are set out in note 3 to
unaudited condensed consolidated financial statements.

Tang Rong
Executive Director

Hong Kong, 29 November 2021

EE AR FMH
R-ZZE-_—FNA=1+H AEEE
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Other Information Provided
in Accordance with the Listing Rules
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the Financial Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to striving good corporate
governance practices and emphasising on transparency
and accountability to its shareholders and stakeholders for
enhancing investor confidence. Throughout the Financial
Period, the Company has adopted and complied with all
the code provisions as set out in the Corporate Governance
Code (“CG Code”) as set forth in Appendix 14 to the
Listing Rules, save and except for the deviations from code
provisions A.2.1, A.41 and E.1.5.

Code provision A.2.1

Code provision A.2.1 stipulates that, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Ms. Jiang Nian is the
chairman of the Group. As at the date of this report, the role
of chief executive officer remains vacant. The Company is
continually looking for a suitable person to assume this role.

Code provision A.4.1

Code provision A.4.1 stipulates that non-executive Directors
should be appointed for a specific term and should be
subject to re-election.

The Company has deviated from the Code provision A.4.1.
Except for one of the independent non-executive Director
has been appointed for a specific term and is subject to re-
election, other non-executive Directors and independent
non-executive Directors were not appointed for specific
term but are subject to retirement by rotation and re-
election at least once every three years in accordance with
the provision of the Company’s Bye-laws. As such, the
Company considers that sufficient measures have been
taken to serve the purpose of this Code provision.

2021/22F R EAR &
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Other Information Provided
in Accordance with the Listing Rules

Rig LR RIRE 2 &R

The Directors believe that, despite the absence of specified
terms for non-executive Directors, the Directors are
committed to representing the long-term interests of the
Company and its shareholders as a whole.

Code provision E.1.5

Code provision E.1.5 stipulates that the Company should
have a policy on payment of dividends. The Company
has not established a dividend policy as the Company
considers it more appropriate to determine a dividend
payment after taking into account those factors including
the Company’s then financial performance, operating and
capital requirements and market conditions, to enable the
Company be in a better position to cope with its future
development, which is to the best interest of the Company
and its shareholders as a whole.

AUDIT COMMITTEE

The Company has established an Audit Committee with
written terms of reference in compliance with Rules
3.21 and 3.22 of the Listing Rules and code provision
C.3 of the CG Code. The Audit Committee reviews with
the management the accounting policies and practices
adopted by the Group and discusses the auditing, internal
control and financial reporting matters. The Group’s
unaudited interim financial statements for the Financial
Period have been reviewed by the Audit Committee.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Upon specific enquiries being made with all
the Directors, each of them have confirmed that they have
fully complied with the required standards set out in the
Model Code throughout the Financial Period in relation to
their securities dealings, if any.

EXZHGE REFATEFTLRE
EEHH BEAR iﬁ(iﬂtizﬁﬁj
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Other Information Provided
in Accordance with the Listing Rules
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DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2021, the interests or short positions
of the Directors, chief executive of the Company or their
associates in any Shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be recorded in
the register and required to be kept by the Company under
Section 352 of the SFO, or which is otherwise required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long positions in the issued share capital of
the Company

= A
RZE-_—FhLhA=+H ' ARAE
EF ARTBRABRBES2HEA
TRARA S EEMEEEE(ER
ABEHFEHEKRN(ESFRBERK
Bl 1) EXVER) Z E MR - FERE R G%
\1 SR EBALERREZEHFR
HMEGOIEI2EARFBNEFTECE
paﬂﬁﬁﬂi/ﬁﬂﬁdﬂ%’i <P A E 75
N E AR R) R AT 2 #E & SR
BT

REQBREBRTREZER

Number Percentage of
of shares/ the issued share
underlying capital of the

Name of Director Capacity shares held Company
BEEZRG HEATRSHITR
EEnR g % HERGEHAE AEDE
Tang Rong Beneficial owner 396,200 0.03%
Ea EmBEAA
Save as disclosed above, as at 30 September 2021, none B EXHEEIN  R-ZT-_—FNA
of the Directors, chief executive of the Company nor their =+H8 B ARFEE  SHTH
associates had any interests or short positions in the ABsEEZHEATNARGHE

shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO), which were recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or which is otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

2021/22F F HiFR &
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PIEBXVER) 2 B tn ~ B K E 5
THEAEATCHENBEESRBEK
HESPIFIAWN T/ETEZZEHEHH&
ARBERETHNEMT X ME

DA R B 32 B 2 AT f) 4 2 @Z/AF"

EMBHERENNRERLA

17



18

Other Information Provided
in Accordance with the Listing Rules
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2021, the register of interests and
short positions in the shares and underlying shares of the
Company kept under Section 336 of the SFO showed that,
the following, other than a Director or chief executive of
the Company, had an interest or deemed interest of 5% or

more in the issued share capital of the Company:

Long/Short positions in the issued share

capital of the Company

Name of Shareholder

BRRER/ BB

Dr. Mao Yumin (note 1)
EMEEL (1)

United Gene Holdings Limited (note 1)
BAERERERAR (M)

Dr. Xie Yi (note 2)
#HREL (K5E2)

Ease Gold Investments Limited
(note 2) (K3k2)

Good Links Limited (note 3) (F13£3)
Victory Trend Limited (note 3) (H£3)
Best Champion Holdings Limited (note 4)
SUERRRE B AR (M E4)

China United Gene Investment
Holdings Limited (note 5) (i 35)

Chau Yiu Ting

Capacity

5t

Beneficial owner

EHHEBA

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Beneficial owner
ERBEAA

Beneficial owner
ERBEAA

FERRREMALTRES
REERODZEER AR

RZBE-—FAA=+H REFZS
K HE G0 E3361%FE 2 AR A AR
0 B 48 B B 10 2 ¥ 2 OR B B RC
e THIALT(TBERARARZE
EXERITRAB)RARB S HT
AT HEE LKA S EES%KIA L

e e

[

REAQRAEBBRTREAZER

KR

Number

Percentage

of shares/ Long (L)or  of the issued
underlying Short (S) share capital of
shares held position  the Company
REZRG/ BELR EEARBRT
HERGEE KE(S) RAES L
1,187,200,000 L 81.08%
82,770,810 L 5.65%
82,770,810 L 5.65%
82,770,810 L 5.65%
82,770,810 L 5.65%
7,770,810 L 0.53%
7,770,810 L 0.53%
7,770,810 L 0.53%
7,770,810 L 0.53%
328,600,000 L 22.44%
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These include (i) 363,200,000 ordinary shares held by Dr.
Mao directly; (i) 824,000,000, 55,000,000 and 20,000,000
derivative shares held by Dr. Mao, JNJ Investments Limited
(“JNJ”) and United Gene International Holdings Group Limited
respectively, which shall be issued by the Company upon
exercise of the conversion rights attached to the convertible
bonds in an aggregate principal amount of HK$359,600,000
issued by the Company. JNJ is an indirect wholly-owned
subsidiary of United Gene Group Limited, which is in turn
owned as to 33% by United Gene Holdings Limited. United
Gene International Holdings Group Limited is wholly-owned
by JNJ; (i) 7,770,810 ordinary shares held through China
United Gene Investment Holdings Limited, which is held as
to 60% by Best Champion Holdings Limited, and which is
in turn held as to 33.5% and 33% by United Gene Holdings
Limited and Victory Trend Limited respectively. Victory Trend
Limited is wholly owned by Good Links Limited. United Gene
Holdings Limited and Good Links Limited are 100% and 50%
held by Dr. Mao respectively.

Ease Gold Investments Limited, is wholly-owned by Dr. Xie
Yi (“Dr. Xie”), which owns 33.50% and 33% equity interests
of Best Champion Holdings Limited and United Gene Group
Limited respectively.

Victory Trend Limited is wholly-owned by Good Links
Limited, which is in turn owned as to 50% by Dr. Mao and as
to 50% by Dr. Xie. Victory Trend Limited owns 33.00% equity
interests of Best Champion Holdings Limited.

The equity interest of Best Champion Holdings Limited is
owned as to 33.50%, 33.50% and 33.00% by United Gene
Holdings Limited, Ease Gold Investments Limited and Victory
Trend Limited, respectively.

China United Gene Investment Holdings Limited is owned as
to 60% by Best Champion Holdings Limited.

Save as disclosed above, the directors were not aware
of any other relevant interests or short positions of 5% or
more in the issued share capital of the Company as at 30
September 2021.

2021/22F R EAR &
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Other Information Provided
in Accordance with the Listing Rules
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PURCHASE, SALE OR REDEMPTION OF BE HEIBEARFZ
THE COMPANY’S LISTED SECURITIES &S

During the Financial Period, neither the Company nor any ~ R AR B K B R - A Q&) 8 & T [ Kt
of its subsidiaries purchased, sold or redeemed any of the BAFRMERE HEXKBEO AL
Company’s listed securities. AZEMLETES -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGEEEREMME2EKRAR
For the six months ended 30 September 2021
HE-_Z-_—FNA=1RHILXEAR

Six months ended
30 September
BERA=+BLAEA
2021 2020
—B-—F

HK$’000
TERT

Notes (unaudited) (unaudited)
Fff 3 (REEXK) CREER)

Revenue I 2= 3 6,632 7,152
Cost of sales and services & & RIEK A (5,891) (6,387)
Gross profit EF 741 765
Other income Hh A - 221
Other gains and losses, net  Hfth U x5 & 518 F 8 4 250,654 —
Selling expenses HERM X (82) (122)
Administrative expenses THRAX (8,856) (7,742)
Research and development  fiff # &

expenses (6,519) —
Finance costs B8 A 5 (114,827) (87,329)
Profit (loss) before tax BAna 7 (E8) 121,111 (94,207)
Income tax st - —
Profit (loss) for the period R M (& E) 6 121,111 (94,207)

2021/22F F HidE EMBEREYREERATE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHRFREEEREMEEKER
For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

Six months ended
30 September
BZERA=+BHLAEA

22

2021
B —fF
HK$’000
FTHERT F# T
(HETG Ye)) (unaudited)
(R E &) (CREER)
Other comprehensive HtzmEka(FX)
income (expense)
ltems that may be HEmgEEmsas
subsequently Bwm2ER
reclassified to profit or
loss:
Exchange difference on BREBINEBZ
translation of foreign MEHE5
operations 181 (26)
181 (26)
Total comprehensive income #3247 & (B 2)
(expense) for the period am 121,292 (94,233)
Profit (loss) for the period LATA LB AEF
attributable to: (E18) :
Owners of the Company PN/NEIEZ F SN 125,076 (93,449)
Non-controlling interests eI A (3,965) (758)
121,111 (94,207)

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRFeEEREMEERER

For the six months ended 30 September 2021
HE-_Z-_—FNA=1RHILXEAR

Six months ended
30 September
BZERA=+BHLAEA

2021 20
—z-_& —

HK$°000 HK$’000

FERT FAT

Notes (HETG Ye)) (unaudited)
et 3 (REEXK) (CREER)

Total comprehensive income W TA TG R Z2ME

(expense) for the period Wz (B ) 48 %E -
attributable to:
Owners of the Company ViN/NETE PN 125,257 (93,475)
Non-controlling interests EERER (3,965) (758)
121,292 (94,233)
HK cents HK cents
7 il oAl
Earnings (loss) per share BREMN(EE) 8

Basic HAR 8.54 (6.38)
Diluted e 8.54 (6.38)
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Condensed Consolidated Statement of Financial Position

AR E B BAR R K
At 30 September 2021
R=ZE——FhA=+H

At

30 September
2021
R=ZB=—F
hB=+H

HK$’000

FET

Notes (unaudited)
e (REE®)

At
31 March

(audited)

(&%)

Non-current assets EREBEE
Property, plant and M- BEREB 9
equipment - —
Right-of-use assets EREEE 49 1,186
Intangible assets mREE 10 1,373,224 1,373,224
1,373,273 1,374,410
Current assets REBEE
Trade receivables 2 5 W R K 11 19,775 15,323
Prepayments, deposits BARE RekH
and other receivables o, & UK 3N IE 5,058 4,485
Bank and cash balances 17 &I & 4 & 2,411 8,992
27,244 28,800
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Condensed Consolidated Statement of Financial Position

B4R S IR &R
At 30 September 2021
R-ZE-_—FNA=1H
At At
30 September 31 March
2021
R=ZB=—F
hA=+H
HK$’000
T#&xT
Notes (unaudited) (audited)
B 5 (REER) %)
Current liabilities REBAE
Trade payables B S EMNERER 12 8,378 5,479
Lease liabilities HEAR 41 1,118
Accruals and other FEET B A & H fth FEAT
payables KIE 1,724 1,686
Amounts due to non- FEH FEVE IR B & K IB
controlling interests 3,092 3,092
Amounts due to former JE <t AT FE 128 R #E 2 3K
non-controlling b<|
interests 823 823
Loan from a substantial TE—NFTERRE
shareholder b 30,000 20,000
Amount due to a former  FE{FRIEE & QB XA
associate 41,947 41,947
Convertible Bonds iR ES 13 - 726,528
86,005 800,673
Net current liabilities REBEEEHE (58,761) (771,873)
Total assets less current BEERRBEE
liabilities 1,314,512 602,537
Non-current liabilities ERBEE
Convertible bonds AR E % 13 797,099 206,784
Loan from a non- REFEREZER
controlling interest 20,929 20,929
Loan from a former REREERNTER
associate 16,486 16,118
834,514 243,831
NET ASSETS EERE 479,998 358,706

2021/22F F HiFR &
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Condensed Consolidated Statement of Financial Position

AR E B BAR R K
At 30 September 2021
R=ZE——FhA=+H

At At
30 September 31 March
2021
R=ZB=—F
hB=+H
HK$’000
FET
Notes (unaudited) (audited)
e (REERZ) (')
Capital and reserves EXRR#E
Share capital fi& 7% 14 14,642 14,642
Reserves i 1 (484,737) (609,994)
Equity attributable to RRREBABGER
owners of the Company (470,095) (695,352)
Non-controlling interests 3 12 f% 4 & 950,093 954,058
TOTAL EQUITY i 479,998 358,706

The condensed consolidated financial statements on pages
21 to 26 were approved and authorised for issue by the
Board of Directors on 29 November 2021 and are signed
on its behalf by:

JIANG NIAN
B
DIRECTOR
EFE

HNFNEEF268 2 HHAKEA DT
BRERCKBEEEN =T =_—F
T—AZt+hAftEREENZ X
HUTESREES:

TANG RONG
B
DIRECTOR
EF
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Condensed Consolidated Statement of Changes in Equity

HRFE RS ER

For the six months ended 30 September 2021
 E-E - —FNA=THILAREA

At 1 Aprl 2000 faudited)

Share
capital

Share
premium

Attributable t
A

QOther
reserve

Afpfte
H

Foreign
currency
Statutory  translation

[eserve

Accumulated

Convertiole

Non-
controlling

losses Total interests  Total equity

TERA-A(MER) 14642 1119204 575,392 4140 347 2 2104190 (390379 98146 567,773

Loss for the period
BrEE - - - - - - (93449 (93449) (758 (94,207)
Other comprehensive expense for the

period
BhEp2ER - - - - - (26) - (26) - 26)
Total comprehensive expense

for the period
Bh2ERRLE - - - - - (26) (93449 (93479) (758 (94,233
At 30 September 2020 (unaudited)
R ERR=TR(XEER) 14642 1119204 575,392 4140 347 (4 (2197,639) (483848 97388 473540

2021/22F F HiFR &
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Condensed Consolidated Statement of Changes in Equity
HRGRERABE R

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

Attributable to owners of the Company
KDAREAEL

Foreign
Convertible currency Non-
Share bonds equity Other  translation Accumulated controlling
Share capital premium reserve reserve reserve losses Total interests  Total equity

TRRES AEER
A& RBEE BRfE Httfit% #E ZitER 2%t  FERER [ 3 L]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tix Tix THR THR THR THR THR THR
(Note a)
(GED)

At 1 April 2021 (audited)

RZE--5MA-B(EEH) 14642 1,119,204 575,392 4140 (38)  (2,308,782) (595,352) 954,058 358,706
Profit for the period
iyl - - - - - 125,076 125,076 (3,965) 121,111
Other comprehensive expense for

the period
BrAt2ER - - - - 181 - 181 - 181

Total comprehensive expense
for the period
BR2ERREE - - - - 181 125,076 125,257 (3,965) 121,22

At 30 September 2021 (unaudited)
RZBZ-FNA=+R(REEH) 14642 1,119,294 575,392 4,140 1

=

3 (2,183,706) (470,005) 950,003 479,008

Note: i

a emittance outside the of retained profits of the subsidiaries al i VAl NG picd
@) Remi ide the PRC of d profits of the subsidiari (a) REPBEKLZHBRARZIRE

established in the PRC is subject to approval of the local FIZBINERBCEBRTER
authorities and the availability of foreign currencies generated HEERKRTHEMNBRAEE R
and retained by these subsidiaries. RBINEZATBEIE T E ©
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Condensed Consolidated Statement of Cash Flows

HRZEHERER
For the six months ended 30 September 2021
BEZZ-—FhA=1THIEHEA

Six months ended
30 September
BZEZAA=1+HILER
2021

—B-— F

(unaudited)
(REER)

NET CASH USED IN OPERATING &= EZ8MAHR &5

ACTIVITIES (15,285) (9,690)
FINANCING ACTIVITIES & EE)
Interest paid on lease liabilities HEABRZENFE (17) (47)
Repayment of lease liabilities BEEHEAE (1,096) (1,245)
Loan from a substantial EM—REERRER

shareholder 10,000 —

NET CASH GENERATED FROM/  Bh & EE T8,/ (FTF)
(USED IN) FINANCING REeFER
ACTIVITIES 8,887 (1,292)

NET DECREASE IN CASH AND BeRBESEEDY

CASH EQUIVALENTS B R R (6,398) (10,982)
CASH AND CASH EQUIVALENTS H#BR & RESLZEY

AT THE BEGINNING OF

THE PERIOD 8,992 22,936
EFFECT OF FOREIGN EXCHANGE 4|1 [E % & &) 5 2
RATE CHANGES (183) (26)

CASH AND CASH EQUIVALENTS HEiR#B & RRSZFEY
AT THE END OF THE PERIOD, BRITEBR IR S
represented by bank balances
and cash 2,411 11,928
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Notes to the Condensed Consolidated Financial Statements

RS M Bm R M

For the six months ended 30 September 2021
HE—_T-—FhA=1+HIEAEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at revalued amounts or fair values, as
appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2021 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March
2021.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or
after 1 April 2021 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 16
BB RELENEIGHR ZEFTA
Amendments to HKFRS 16

BRPBRESEREIGR ZETA

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

FEMBREEAEON - BB G ERAE305%
BEMBRERANETS - FBM R EER
BARRBEM B ME LB ZETA

1. REEE
BRRAMBRRDIZEE
SEMAE (BRGMAE])
Bz B GFHERFEI45 [+
HMBHREIRBEERARS
AT BR X ) 38 25 £ 4% R fft 8%
TARAZERBEBERERSE

2. FEEFHHEE
BRRAMBRRDRIEB
ERAGmE HEETRER
EHEAXFEFAEGDERM
2T AR o

BRUTRERI N BHE=ZT=—
FAA=TAHIENEAEEA
RAMBREAEAN G
BRRFAEFEZARREAE
BERE_T_—F=A=+—
BEFEZFEMBREA
BEE K-

ERFIR&IETE B
B &R
AEBMARNF M E R EA
LTHEESHMAEEM
ST BB E LR (A
E-Z-_—FWMA—Bskz#%
7 46 89 4F 5 B ) 54 I A& 20 BA
RRAEEEREEMBR
x:

Covid-19 related Rent Concessions

COVID-19#A i # £ & %

Covid-19 related Rent Concessions
beyond 30 June 2021

—E-—FNA=1FH#EHCOVID-19
HEHE E %

Interest Rate Benchmark Reform —
Phase 2

FlEREHE - F - FR
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Notes to the Condensed Consolidated Financial Statements

RS MR HmRM T

For the six months ended 30 September 2021
HE-_Z-_—FNA=1RHILXEAR

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

The application of the amendment to HKFRSs in the
current period has had no material impact on the
interim condensed consolidated financial information.
The Group has not early adopted any new and
revised HKFRSs that have been issued by HKICPA
but are not yet effective.

REVENUE AND SEGMENT
INFORMATION

The Group has two reportable and operating
segments as follows:

(@) trading of beauty equipment and products in
Hong Kong (“Trading of beauty equipment and
products”)

(b) research and development and
commercialisation of products (“Research and
development”)

The Group’s reportable and operating segments are
strategic business units that offer different products
and services. They are managed separately because
each business requires different technology and
marketing strategies.

2021/22F R EAR &

2.

FEEHBRE@E

PE R R R AR B R & B B
BREER (&)
RAMEERBEETETEY
BHREENYEHPHREA
FEVMBEREREATE -
AEBHREERBEFNE
BEFEA®C BEME K
ERZHARRETERY
TS AR -

Wy 55 & 2 7B &

AEBEUTREZERS
B

@ MNEBETETREBR
ERBH([XETRER
mES])

(o) A EE ML E (T8
%

AEEZ2HRREEDHMER
PR R EE fn B IR 75 O B RS 1
EBEL - -AEXBAEDN
Rt TS RERR - ZED
BRAER B -

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

3. REVENUE AND SEGMENT 3.
INFORMATION (Continued)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments: ENAEBN R REES
Trading of beauty equipment
and products
EARBRERES

Total

@At
2021
—E_-F
HK$'000
TER
(unaudited)
(RBEH)

Research and development

HK$'000 HK$'000
FET FAT
(unaudited) naudited)

(REBER) £

(unaudited)
(REEH)

Six months ended 30 September
HENA=THLAEA
Revenue from external customers

TERREERREZED

Wt o BE R @)

fod

=]

iﬁ

REBNREP 2N 6,632 7,152 - - 6,632 7,152
Segment (loss) profit after tax
BB B(BHE)ERN 659 643 (8,091) (1,801) (7,432 (1,166)

Six months ended
30 September
BEAA=1+HIEAKEA
2021
—E-—F

HK$’000
TERT
(unaudited)
(REEEZX)

Reconciliation of reportable B i 1& 2 ] 5 &6 7

HK$OOO
:F 78 JT
(unaudlted)

segment profit (loss) (B 18) ¥ iR :

after tax:
Total segment profit (loss) D EE A (B 18) M58 (7,432) (1,166)
Corporate and other EREMAR

expenses (122,111) (93,041)
Unallocated other income,  F®oO B EAM WA - WS

gains and losses, net kBB FE 250,654 —
Consolidated profit (loss) for HI R 4R & 3% 7 (&5 18)

the period 121,111 (94,207)
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Notes to the Condensed Consolidated Financial Statements

AR S MR BRI

For the six months ended 30 September 2021
HE-_ZE-_—FNA=1+RHILXEAR

4. OTHER GAINS AND LOSSES, NET 4. HiWmREBBRFE

Six months ended

30 September
BEALA=+RHLKEAR

2021 2020
—E-—F —ZT—FF

HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REEX) (€5 %)

Gain on modification of BRI AR EH 2 W 2=
convertible bonds 250,654 —
5. FINANCE COSTS 5. HMKEHR

Six months ended
30 September
BEAA=1+HLIEAKEA
2021 2020
—E-—F

HK$’000

T#&T
(unaudited) (unaudited)
(REEX) (REEZ)

Effective interest expense on ] # % (& 5 & B 7 &
convertible bonds =53 114,441 86,913

Interest expense on loan from & B — AT B & D A] 2

the subsidiary of a former WEBARERZ

associate MERX 369 369
Interest on lease liability HEABRZHME 17 47

114,827 87,329

2021/22F F HidE EMBEREVYREERATE
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

6. PROFIT (LOSS) FOR THE PERIOD 6. HREF(ER)
Profit (Loss) for the period has been arrived at after HAraEM(BR) HBRT IS
charging the following: iR E:

Six months ended
30 September
BEALA=+HLAEA
2021
—E=-—fF ToTF

HK$’000 HK$’000
TER FH T
(unaudited) (unaudited)
(R E &) (R =)

Depreciation of property, WME - - BMELZEITE

plant and equipment - 35
Depreciation of right-of-use £ AEEEF &

assets 1,137 592
Cost of inventories BRRAAX ZTFEKAR

recognised as an expense 5,891 6,387
Staff costs including BREEENEERNZ

directors’ emoluments B T A 3,679 4,070

7. DIVIDENDS 7. RKRE

No dividends were paid, declared or proposed during RAPEHEHBERERN TR
the interim period. The directors have determined FBMERE - EFRE M
that no dividend will be paid in respect of the interim e AREAREIARE (=
period (2020: Nil). T_BF |
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Notes to the Condensed Consolidated Financial Statements

RS MR HmRM T

For the six months ended 30 September 2021

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share
attributable to the owners of the Company is based
on the following data:

Profit (loss) A (B 18)
Profit for the purposes of BE
basic and diluted earnings & Z#EF| (AR
per share (profit (loss) for HEAEGEBA

the period attributable to = A (B 18))
owners of the Company)

”in%$&%ﬁ7§

HE_Z-—FNAA=1HILXEHA

BRERN(EE)
AR R AL SR E R
BF (B8 RATBIR A H -

Six months ended
30 September
BEAA=1+HLEAKHEA
2021
—E-_—F

2020
ToTE
HK$’000 HK$’000
FTERT F# T
(unaudited) (unaudited)
(R EK) (REgeEZ)

125,076 (93,449)

Number of shares KR&oHEB

Weighted average number  BiatEEHREAK
of ordinary shares for BERN(EBBR) 2
the purpose of basic and LB MEFHH

diluted earnings (loss) per
share

Six months ended
30 September
BEALA=+HLAEA
2021 2020
—EBE-—F
Number of
CHETCE
KR&GEB
’000
BLF &

Number of
shares

1,464,193 1,464,193

The computation of diluted earnings per share
does not assume the conversion of the Company’s
outstanding convertible bonds because the
conversion prices of those convertible bonds were
higher than the average market price for shares for
the period ended 30 September 2021.

2021/22F F HiFR &

FRESREERNE UE
BRARA 2 RE B8 K
BHEBEER W DARZS
THRERASFZEREREERE
“EC-FHAA=TRHILHE
BREHFHHE -

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

8.

10.

EARNINGS (LOSS) PER SHARE
(Continued)

The computation of diluted loss per share for the six
months ended 30 September 2020 does not assume
the conversion of the Company’s outstanding
convertible bonds since their assumed conversion
would decrease the loss per share for that period.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

No property, plant and equipment was acquired and
disposed by the Group during the six months ended
30 September 2021 period (six months ended 30
September 2020: Nil).

INTANGIBLE ASSETS

The intangible assets represent an in-process
research and development project involving an
oral insulin product (the “Product”) (the “In-process
R&D”). The patents of an invention “a method of
production of oil-phase preparation of oral insulin (—
BREORRES ZHMERE K H X)) in relation to
the Product are registered under the joint names of
Fosse Bio-Engineering Development Limited (“Fosse
Bio”) and Tsinghua University, Beijing (“THU”) granted
by State Intellectual Property Office of the PRC and
United States Patent and Trademark Office of the
United States of America on 4 August 2004 and 28
March 2006 respectively and will be expired on 20
April 2021 and 12 April 2022 respectively. Fosse Bio
is a subsidiary of Smart Ascent, which became a
subsidiary of the Company upon completion of the
acquisition on 28 July 2014. In addition, Fosse Bio
and THU have entered into the agreements in 1998
(the “THU Collaboration Arrangement”) in connection
with the research and development of the Product.
The THU Collaboration Arrangement has been
expired in October 2018. On 12 November 2018, the
Group has entered into a supplemental agreement
with THU to renew the term of the collaboration for
another five years to October 2023 (the “renewed
THU Collaboration Arrangement”). Pursuant to the

10.

BREN (BR) @

HEEE-T-ZTEAA=T
BERNEAZERESER
B W ERERAQRFZ KRB H®
AR ESRER LTI H
RBERZEFTRBES S
B2 RIZBEHRZER
B e

ME BERREED

REBEE-_ZT-_—FALA=1+H
IEARBEARN  AEBWEBA
REEME  BERRZEE
EZTFFHALA=ZFTHIEER
&R &) -

BEEE

EBREERSRERORES X
Em((ZER]DEEETHH
ZIEB(HERAE) —HE
BzERZ—BEREDRE
SEHERENFE]ZEF
NEAEMIRAERARTE
ADRIEFRBFERE(BEKX
B)HAREEZRL  THPEH
BRAFEERREHRER
EFEREAERSBR_ZZZE
MENAMNBR T NF=
AZ+NBEL 55K
—E-FWOAZ+HEZ=Z
——FMA+=—AZE - B
REEZWBRR  WHRAR
AIE-_ZE—WOFLA=+NH
EREKBEREKBART ZH
BAR - Wi BAKRBEE
RER—NWNWNERITZEE
B EZERZHE(EE
REBEERED - BEKRES
EHBEE RN N\FE+ A3
HeR_E—N\F+—A+=
H AEECRBEERSEIT
HRME UBAEEHS
NEERFE-_T_=F1+H
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Notes to the Condensed Consolidated Financial Statements

RS MR HmRM T

For the six months ended 30 September 2021

10.

INTANGIBLE ASSETS (Continued)

renewed THU Collaboration Arrangement, Fosse
Bio would be entitled to commercialise the relevant
technologies of the Product and to manufacture and
sell the Product on an exclusive basis, and THU, is
entitled to 1.5% of Fosse Bio’s annual sales upon
commercialisation of the Product. Accordingly, Fosse
Bio has the exclusive right for the commercialisation
of the Product for the duration of the unexpired term
of the renewed THU Collaboration Arrangement.
The recoverable amount of the In-process R&D is
determined based on fair value calculations. The
fair value calculation used cash flow projections,
prepared by the management based on certain
key assumptions. The expected future economic
benefits attributable to the In-process R&D approved
by the management cover a 10-year period and a
discount rate of 25.23% was used. The management
believed that any reasonably possible change in any
of these assumptions used in cash flow projections
would not cause the carrying amount of In-process
R&D to exceed the recoverable amount. Other key
assumptions for fair value calculations related to the
estimation of cash inflows which include budgeted
sales and gross margins where such estimation is
based on management’s expectations for the market
development.

Based on the recoverable amount estimation, the
directors of the Company are in the opinion that
no impairment on the In-process R&D should be
recognised.

2021/22F R EAR &

HEz—

10.

T —FRA=THIEAEAR

BREEW
(EBBERBEEBHD -
REBEZEEBERBAED
FORLCEEBRLCLZER
ZHEBRM R B R EE R
ERER MEEARRRE
REZERBEREEREEE
BIE1.6% 2 FHER UL -
BHEEBRBFERBAED
FARAERFHAEBAERL
ZEMZEAE-HIEBRE
Z AW E g R TR AT EE
HEEE - R FEFEER
RAEEBEARETIERR
mEZASREREN - AT
BEAEZHEBREEEZ
8 R R AE B B 25 08 E10%F
5y - WHRA25.23% 2 BB XK -
EREMRE ZERARRE
MEBEANZBRZEMGHE
AR TITEEHMEBR
RZEEEBHATKROSHE -
HBRBEFRERAZR
FHEFHEEIZITERR
FHEHRERENX B2
REREBHMSERZEY
e o

REBEAKEE - ARF

EEZRR BERTBRBRE
HRRE -

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

11. TRADE RECEIVABLES

The credit terms granted by the Group to its
customers generally range from 90 days.

The following is an analysis of trade receivables by
age, presented based on the invoice dates, which
approximated the respective revenue recognition
dates at the end of the reporting period:

1. ESEWER
AEBERTEPZEEY -
MR A90R -

REZZAH(EARK AN
WEMRZBRAMME) 2
5l 2 B 5 KRR RR R DM
LA

At At
30 September 31 March

2021

R=-ZT=—F

hA=+H

HK$’000

FERT

(unaudited)

(REEX)
30 days or less 0B AT 2,036 2,234
31 to 60 days 31Z=60H 904 869
61 to 90 days 61ZE90H 1,553 1,640
Over 90 days 908 A + 15,282 10,580
19,775 15,323
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12. TRADE PAYABLES

Notes to the Condensed Consolidated Financial Statements

AR S MR BRI

For the six months ended 30 September 2021
HE-_ZE-_—FNA=1+RHILXEAR

12. EZEMNERN

The following is an analysis of trade payables by age, BESRNEREEZEAHZE
presented based on the invoice date: P2 BRE DT
At At
30 September 31 March
2021
R=ZZB=—F
hB=+H
HK$°000 HK$’000
FET FETT
(unaudited) (audited)
(R E &) (&= =%)
30 days or less 30B 8 MU T 1,926 2,070
31 to 60 days 31£260H 821 810
Over 180 days 1808 M £ 5,631 2,599
8,378 5,479

2021/22F F HidE EMBEREVYREERATE
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RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

13. CONVERTIBLE BONDS

13. WEKRES

40

At At
30 September 31 March
2021 2021
R=—B=-—F —F
hB=+H
HK$’000 00
FET 7
Current liabilities REBEE
Convertible Bonds IlI MR ES= - 726,528
Non-current liabilities ERBEE
Convertible Bonds | AR ES — 157,938 139,963
Convertible Bonds Il AR ES = 71,826 66,821
Convertible Bonds IlI MR ES= 567,335 -
797,099 206,784
797,099 933,312
Convertible Bonds | AR & HF —

The Company issued convertible bonds in an
aggregate principle amount of HK$436,800,000
and HK$51,200,000 respectively on 25 October
2013 and 27 December 2013 (collectively referred to
as “Convertible Bonds I”) for the acquisition of the
convertible bonds issued by Extrawell in aggregate
principal amount of HK$320,650,000 (“Sale CB-
I”) and 450,000,000 ordinary shares of Extrawell.
Both Sale CB-1 and 450,000,000 ordinary shares
of Extrawell were disposed in October 2019. The
Convertible Bonds | with a zero coupon rate mature
on the tenth anniversary of the date of issue.

KABRBRZ-ZZE—=%+A
“+EBR-ZE—ZF+=
AZ+tBB1TEASHEE
2 Bl A436,800,0007% T &
51,200,000 7t &9 7] 4 B &
F(Fm B8 R EFH —D

LW EBRBEREITAS A
%5 /320,650,000 JT By 7]
BPRESF(EETHREKRES
— 1) %450,000,0000% 18 18 &
BR -FEUERES K
450,000,0000% & & & & % 15
ER-ZZE-AETALRE -7
BRES—CEZEREXRAT
RETEHEYHEFERT
H o
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RS MR HmRM T

For the six months ended 30 September 2021
HE-_Z-_—FNA=1RHILXEAR

13.

CONVERTIBLE BONDS (Continuea)

The Convertible Bonds | entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds |, at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds | have not been converted,
they will be redeemed at par on the tenth anniversary
of the date of issue.

The Convertible Bonds | are issued in HK$. The fair
values of the liability component were HK$42,886,000
and HK$4,981,000 for the Convertible Bonds | issued
by the Company at 25 October 2013 and 27 October
2013 respectively, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. The fair values of the conversion option of
HK$671,267,000 and HK$82,161,000 were classified
as the equity component for Convertible Bonds |
issued by the Company at 25 October 2013 and 27
October 2013 respectively, and are calculated using
Binomial Model.

None of the Convertible Bond | was converted into
ordinary shares of the Company during both interim
period.

2021/22F R EAR &

13.

R &S
AHMBEE-—BTEERE
N EUER:S SPE Vi
— B H1%10%F X B8 55 45 7T 48
BES—BRABEARRY -
WIHEA SRR BOAET -
ARG HRFRS -

il TR AR 55 — R ]
AR ETHSRE HBFEE
HiREETIAER -

AR ESE—ABTEIT - &
AEN—_E—=%+A=-+H
AR=—ZFE—=F+A=++H
BITAHRBRES —2AESS
A F & 5 Bl A£42,886,000%
7T }4,981,000/ 7T Jh & 1B
BEIREREE FAEMN
JERT R R EFH R IR 1T 35 A
RET Wi RkAQRZEE
BB o ARAR_-_TE—=F+
AZ+HEBR-_ZT—=%1A
T ERABTIABRBRES—
DEAEZBIZHBRER
& 5 Bl £671,267,0007% 7T
82,161,000/ 7T * Ty =
BAEXTE -

MR R 58 HR

BEHF—EEBRAARAEE
A o

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

13. CONVERTIBLE BONDS (Continuea) 13. IR ESH (&)
The movement of the liability component of RWEHER TRKkES
Convertible Bonds | for both periods is set out below: — BRI Z2EBHHINOT

Principal Carrying
amount amount

&8 AR E 1B

HK$’'000 HK$’000
FET FHET

As at 1 April 2020 (audited) RZZ_ZTFMHA—H

(BER) 256,000 110,977

Interest charge (Note 5) B 3 (M 5E5) — 12,823
30 September 2020 —ZTZTFNA=1+H

(unaudited) (REFER) 256,000 123,800

As at 1 April 2021 (audited) RKRZZ_—FMA—H

(&% %) 256,000 139,963

Interest charge (Note 5) 25 & (M 3E5) — 17,975
30 September 2021 —ET-—FhhA=+H

(unaudited) (CREEZ) 256,000 157,938
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13.

IGEEES

B U BHRME

For the six months ended 30 September 2021
HE-_Z-_—FNA=1RHILXEAR

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Il

The Company issued convertible bonds in an
aggregate principle amount of HK$64,000,000,
HK$64,000,000, HK$64,000,000 and
HK$64,000,000 respectively on 24 April 2014, 30
August 2014, 31 December 2014 and 30 April 2015
(collectively referred to as “Convertible Bonds II”)
for the acquisition of the convertible bonds issued
by Extrawell in an aggregate principal amount up to
HK$256,520,000 (“Sale CB-II”) first, second, third
and fourth batches respectively which was disposed
in October 2019. The Convertible Bonds Il with zero
coupon rate will mature on the tenth anniversary of
the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds Il at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds Il have not been converted,
they will be redeemed at par on the tenth anniversary
of the date of issue.

2021/22F R EAR &

13.

AR E 2= )
QF:3.3 ¢ =
ARAERZ

| 3

333|‘|+E
m_“]]]]jj

&
2L
—
z
N

Ehﬂm+
mmlll?
W%MM\
34?\\

+
T # bl 7/'\—?!';64,000,000
B T 64,000,0005% JT
64,000,000/% 7t }264,000,000
/%TEEI’]—H‘%HM %( R
BEHD) D5 HEE—
#FE-8 ﬁﬁzﬁt&%@}tt
HERBETAZALERS R
256,520,000/ 7T &) 7] # f% f&
HFEamBEs—] &
ERZZ-NFTALE) -7
BREREF _ZEBEXRRT
RETHHMES +BFERT
HA o

A
F
2

THMEAESF_BTESFE
AFER - R BT AR R AE 55
~ B EIR104F N BE B A A]
BESF BB AARIRRD -
HBRELSERERMNO4LET
AR RBHIGTRRE -

R AT BR 5 — R % -

AR BT HBREE +BEFEE
BZEETARER -
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For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

13.

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Il (Continued)

The Convertible Bonds Il are issued in HK$.
The fair values of the liability components were
HK$6,622,000, HK$6,916,000, HK$7,577,000 and
HK$7,790,000 for the Convertible Bonds Il issued
by the Company at 24 April 2014, 30 August 2014,
31 December 2014 and 30 April 2015 respectively,
which has been determined by the discounted cash
flow approach using the prevailing market interest
rate of similar non-convertible bonds and taking
into account the credit risk of the Company. The fair
values of the conversion option of HK$131,454,000,
HK$118,983,000, HK$112,597,000 and
HK$109,371,000 classified as equity components for
the Convertible Bonds Il issued by the Company at
24 April 2014, 30 August 2014, 31 December 2014
and 30 April 2015 respectively are calculated using
Binomial Model. The inputs into the model were as
follows:

13.

ARRES &)
ARRES = (&)
ARBREFZABITEIT - &
ARIRZT—NFNA=+M
A ZZ—mFENA=+H8"
—E-NEFZA=+—HRK
—ZT-—AFMA=t+HETZ
ARBEEF-BEDSZA
B % 7l £6,622,000% T
6,916,000/ 7T * 7,577,000/
7T ’&7,790,000% Jt ' Ty iE @
BRIRE SR EE FABEMU
A MR ESH B RITH ST
XEFE W RARAAZE
BERB - AARR-FT— N
FOAZ+HMHEH - ZFE—H©
ENA=Z+R - —E—MWOE
FTZA=+—HARZE—RF
MA=+HZEfTZABRKRE
Ao BEABZEIZER
1 N E 5 5 A£131,454,000
B Jr - 118,983,000/%
ot~ 112,597,000 7 K
109,371,000 7T+ T3 A =
BEARXAE -HAZER
Z2HMT:

Principal amount of HK$64,000,000

44

& ¢ 564,000,000 7T
24 April 30 August 31 December 30 April
2014 2014 2015
—E-QmF —E-WF “E2-1f%
NB=+RH +=R=+-H mA=+H
Stock price R B HK$1.42870  HK$119% T HK$116BT  HKS116% T
Exercise price T8 HK$0.40 L HK$0.40%E T  HK$0.40% 7T  HKS0.40% T
Discount rate BR% 25.46% 24.92% 23.78% 23.44%
Risk-free rate (Note a) ERBAE(M; 2.20% 1.84% 1.85% 1.48%
Expected volatility (Note b) TR I8 () 84.57% 82.53% 80.79% 79.49%
Expected dividend yield (Note ¢) ~ BEIM Sz & (M stc) 0.00% 0.00% 0.00% 0.00%
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Notes to the Condensed Consolidated Financial Statements

13.

RS MR HmRM T

For the six months ended 30 September 2021
BEZZ-—FhA=1THIEHEA

CONVERTIBLE BONDS (Continued) 13. ARRESF &)

Convertible Bonds Il (Continued) ARRES = (&)

Notes: B 5 -

(@) The rate was determined with reference to the yields (@) ZMEHZ2EREERAS
of Hong Kong government bonds and treasury bills EERNEFRREHE
as at the date of valuation. BEEFE -

(b) Based on the historical price volatility of the Company (b) HERBHEEAARNB
over the bond period. FRERIE -

() Estimated regarding the historical dividend payout of () RIEARRR /BT R B
the Company. HEEHEH -

None of Convertible Bonds Il was converted into RMEPEEAME SETR

ordinary shares of the Company during both interim REHF_EEBEBLAEAQAE

periods. AR e

The movement of the liability component of RWEHE TREES =

Convertible Bonds Il for both periods is set out ZBEBIZEHEIIMOT

below:

Principal Carrying
amount amount

A& IREE

HK$’000 HK$’000

S o I =
870 B 70

As at 1 April 2020 (audited) RKRZT_ZTFMH—H

(') 103,600 36,314

Interest charge (Note 5) 25 & (M 5E5) — 4,045
30 September 2020 —ZEZTFNA=+H

(unaudited) (REE®) 103,600 40,359

As at 1 April 2021 (audited) W=-ZT-——FMA—H

(&2 1%) 103,600 66,045

Interest charge (Note 5) F B (M 5E5) — 5,005
30 September 2021 —E—-FhA=+H

(unaudited) (REEZ) 103,600 71,826
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
HE—_T-—FhA=1+HIEAEA

13.

CONVERTIBLE BONDS (Continuea)
Convertible Bonds lll

The Company issued convertible bonds in an
aggregate principal amount of HK$715,000,000 on
28 July 2014 (collectively referred to as “Convertible
Bonds III”) for the acquisition of 51% equity interest
in Smart Ascent. The Convertible Bonds Il with
a coupon rate of 3.5% per annum mature on the
seventh anniversary of the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 7 years from the date of issue of the
Convertible Bonds lll, at the conversion price per
share of HK$2.5, subject to anti-dilution clauses.

If the Convertible Bonds Ill have not been converted,
they will be redeemed at par on the seventh
anniversary of the date of issue.

13.

AR ES e

R ES=
ARRABER-_T-—HF L
AZTNBETASRER
715,000,000 7T ) 7] #2 f% {&
H(HEBAIBMRESF=) K
W B HE AEB1% AR HE - FIHA R (R
FZZREF L ERI3E%
RETEHHREACBFERT
HY o

HMEEF=ETESTE
AR RBETABRBESR=
B H11& £ 5 R BE B A5 AR AR
BEHFZBRBARRARD &
BREREKRKM25E T A
R EERRS o

A BRREF = REE K
AR ETHMEF EBFE
HiIREETAED -
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Notes to the Condensed Consolidated Financial Statements

13.

PR EE

B R 2R B AL

For the six months ended 30 September 2021
ET-—FNA=1+AHINER

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Ill (Continued)

The Convertible Bonds Il are issued in HK$. The fair
value of the liability component was HK$233,547,000
for the Convertible Bonds Ill issued by the Company
at 28 July 2014, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. The fair value of the conversion option
of HK$136,646,000 was classified as the equity
component for the Convertible Bonds Il issued by
the Company at 28 July 2014 and is calculated using
Binomial Model. The inputs into the model were as
follows:

Stock price % (&

Exercise price TEE

Discount rate AL IR &

Risk-free rate (Note a) mER AR (M iEa)

Expected volatility (Note b) 8 A7 1@ (Bt 3£ b)

Expected dividend yield (Note c)

Notes:

(a) The rate was determined with reference to the yields
of Hong Kong government bonds and treasury bills

as at the date of valuation.

(b) Based on the historical price volatility of the Company
over the bond period.

(©) Estimated regarding the historical dividend payout of
the Company.

2021/22F F HiFR &

13.

8 1 B aR & (B Rt o)

TR ESE
ARBRESF=4E)
—Hﬁ“ﬂﬂi% L/\/%E%TT ¥iN
ARRZZE—WmFELA=ZFN
AT RRESR=ZBE
B2 2~ F B A233,547,000
BT NEBBRRAESRE
E R RABEUETRKRES
WIRITMBAEE T - Wit
EARBZEERR - A2
AR=—ZE—NF+A=+NH
?X??ZT@HQTE%E/\;%EFS
Badr2BREAFER
136,646,0005% RIDLE -
HABAGFE g AZERX
Z2EMT

28 July 2014
principal amount of
HK$715,000,000
—E-mE

tA=+tNH
&8
715,000,0007% jT

HK$1.27% 7T
HK$2.5/% 7T
24.67%
1.63%
80.04%
0.00%

i
(@ BHERDSEREEDH
EERNELREENE

BEREFE -

(b) EREFHR AR B
ERERIE -

() REARF B
fEEHEH -

£’ eIk

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
HE—_T-—FhA=1+HIEAEA

13.

CONVERTIBLE BONDS (Continuea)
Convertible Bonds lll (Continued)

On 28 October 2019, the Company completed
the amendment of the term and condition of the
Convertible Bond Il with Extrawell. Under the
amendment, Extrawell agreed the due date for
annual interest payment of HK$25,025,000 due
on 27 July 2019, 2020 and 2021 amended to on
or before 28 July 2021; and additional interest of
HK$11,261,250 shall be paid by the Company on 28
July 2021. Detail of the amendments of the term and
condition of the Convertible Bond Il are set out in the
Company’s circular dated 13 September 2019.

On 16 August 2021, the Company completed the
second amendment of the term and condition of
the Convertible Bonds Il with Extrawell. Under the
second amendment, Extrawell agreed the maturity
date of the Convertible Bond Il shall be extended
to 28 July 2023. The annual interest payment
of HK$25,900,875 due on 27 July 2019 to 2023
amended to 28 July 2023; and additional interest of
HK$40,915,875 shall be paid by the Company on 28
July 20283. Detail of the second amendments of term
and condition of the Convertible Bonds lll are set out
in the Company circular dated 13 July 2021.

13.

R ES @)
ARREF=E)
RZE—AF+A=Z+NB
AAR K EBEBET TR
BEF=OBERRES R
B BEREBER T
—NF - ZTEZFTFR_F
——F+tA=t+tAEHEHN
#925,025,0007% T &8 & F F
BNZBMANRAE T -_—F
tAZ+NBSHZA RAR
AIAR-ZE_—F+A=-+N
B X - %8 50 F] B11,261,2507%
T BRI AR E H = F K
RiGHZFBRARRF B
BZT-hhFLA+=BZ8
BK o

RZZEZ_—FN\A+B &
AR EBER A8 R
BEHEZNERREHENEZ
KAEET - IRBEZKIBE] - 18
EREBITBRRBRESR =B
HAT®E-_T-_=%+ A
ZH+NB - RZE-—NFE=
E-=F+A-+LHEHN
4 F) 825,900,875/ T & 7]
EZT-_=F+tA=Z+NHX
- i %8 40§ 240,915,875%
TEABMARBDR-_T_=ZF+
AZ+NBXff - JRREH
SHBRRRGHEONEZRE
AHBHERARRBRAZT
T—FtA+T=HHBH -
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Notes to the Condensed Consolidated Financial Statements

13.

PR EE

B R 2R B AL

For the six months ended 30 September 2021
ET-—FNA=1+AHINER

CONVERTIBLE BONDS (Continued)
Convertible Bonds Ill (Continued)

At 16 August 2021, the fair value of the liability
component was HK$550,682,000 for the Convertible
Bonds Ill, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. No fair value of the conversion option for
the Convertible Bonds Ill and is calculated using
Binomial Model. The inputs into the model were as
follows:

Stock price & (B
Exercise price TEE
Discount rate BRI R

Risk-free rate (Note a)

Expected volatility (Note b) T8 H#7 08 18 (B 52 b)
Expected dividend yield (Note c) 78 3 f% B U 25 &=
Notes:

() The rate was determined with reference to the yields

of Hong Kong government bonds and treasury bills
as at the date of valuation.

(b) Based on the historical price volatility of the Company
over the bond period.

(c) Estimated regarding the historical dividend payout of
the Company.

None of Convertible Bonds Ill was converted into
ordinary shares of the Company during both interim
periods.

2021/22F F HiFR &

B 2 A 2 (e FEa)

13.

(B sEc)

ARRES &)
ARBRESF=4E)
EAfE**EJ\H+/\EI aJ
Tﬁﬂxf F=WBaEFI»HNA
FE 7/%550,682,000/% gL T
RMRBESREE KAE
LLIEAT 2 IR 1B %E’Jfﬁﬁﬁ%
FEEE  WEFTEAR
1ZTHRA°E?‘%H§ET£3€< E’]
BRETEAFE HEAZ
HABATE - ZEANH
AZ2HWT:

16 August 2021
Principal of
HK$715,000,000
—E_—F

NA+7H
K& H
715,000,000 T

HK$0.2257% 7t
HK$2.55% 7T
24.125%
0.133%
27.294%
0.00%

(@) ZMEDSEREHEEAS
BB E SR EFNE
BEEF -

(b) HEREFHEARANB
ERERIE -

(©) RIEARE B ERBIK
A FHFH -

RRBEHRHHE BETR
BEF=ZEBRAAAFE

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

13. CONVERTIBLE BONDS (Continuea) 13. ARRESF &)
Convertible Bonds Il (Continued) ARREF=E)
The movement of the liability component of REBHE JBRRESF=8
Convertible Bonds Ill for both periods is set out B2 EBINELT
below:

Principal Carrying
amount amount

&8 MR EE

HK$’000 HK$’000
FET BT

As at 1 April 2020 (audited) RZZT_ZTFMH—H

KEIZ) 715,000 595,851

Interest charge (Note 5) 25 & (M 55) — 70,045
30 September 2020 —ZTZTFNA=+H

(unaudited) (REFEZ) 715,000 665,896

As at 1 April 2021 (audited) RZ-ZZT=——FMH—H

(&%) 715,000 726,528
Interest charge (Note 5) 25 & (M 3E5) — 91,461
Modification of Convertible & 5] a] # j% (& %
bond == (250,654)
30 September 2021 —T—FhA=+H
(unaudited) (REFEZ) 715,000 567,335
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Notes to the Condensed Consolidated Financial Statements

14.

SHARE CAPITAL

Ordinary shares of HK$0.01
each

BEiEa

Rt 5 R R Y =

For the six months ended 30 September 2021
HE-_Z-_—FNA=1RHILXEAR

14. B=X

Number of
I EICH
it 7 & 8

‘000
T

FREE0.OVETH T &R

Share capital

Authorised: ETE
As at 1 April 2020, RZTE-ZEFMA—H -
30 September 2020, ZFENA=+H
1 April 2021 and “E-5UWA-BARk
30 September 2021 —E-—FhA=+H 50,000,000 500,000
Issued and fully paid: BETRAR:
As at 1 April 2020 (audited) RZTE_ZFMEA—H
(f& &%) 1,464,193 14,642
As at 30 September 2020 RZEZTFNA=TH
(unaudited) (REEER) 1,464,193 14,642
As at 1 April 2021 (audited) RZE=Z—-FWmA—H
(B&Z) 1,464,193 14,642
As at 30 September 2021 RZEZ—FNLA=+H
(unaudited) (REER) 1,464,193 14,642

2021/22F F HiFR &

EMBHERENNRERLA
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Notes to the Condensed Consolidated Financial Statements

RS MW R M

For the six months ended 30 September 2021
BHE-_ZE-_—FNAA=1+TRHIXER

15. RELATED PARTY TRANSACTIONS 15. BEALXRS
During the period, the Group entered into the REBRANEREE AL E
following transactions with related parties: TZRHWT:

Six months ended
30 September
BEALA=1tHLEAMEA
2021 2020
—E-—fF —E-FTF

HK$°000 HK$’000
TERT FETT
(unaudited) (unaudited)
(R EZ) (R ER)

Service fee expense paid B R EMARRARRE

and payable to Dr. Mao, e

a shareholder of the R 7% & 5

Company 336 336
Compensation of key FTEEBAB 2R -

management personnel:
Short-term employment REEERT

benefits 1,623 1,375
Post-employment benefits BmEBEEA 14 18
At the end of reporting period, the amount due RMEHR - ERNARAGRE
to Dr. Mao, a shareholder of the Company was FEE+ 2 X IE /30,000,000
HK$30,000,000 (at 31 March 2021: HK$20,000,000). TR-ZZE-_—F=ZA=+—
The amount is unsecured, non-interest bearing and A : 20,000,000/ 7T)* #Z &K
repayment term was one year after drawndown date. BHRAEERMRTFHE R

RIGRAREF —F -
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