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Highlights
ES

4

Revenue for the six months ended 30 June 2021 amounted
to approximately HK$135.7 million (corresponding period
in 2020: HK$76.7 million), representing an increase of
approximately 76.9% as compared to amount in the
corresponding period in 2020.

Loss for the period attributable to owners of the Company
amounted to approximately HK$42.0 million for the six
months ended 30 June 2021 (2020: approximately HK$52.0
million) representing a decrease of approximately 19.2% as
compared to amount in the corresponding period in 2020.

Basic loss per share amounted to HK5.53 cents for the six
months ended 30 June 2021 (corresponding period in 2020
earnings: HK8.49 cents).

The Board did not recommend the payment of a dividend for
the six months ended 30 June 2021 (corresponding period in
2020: Nil).
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Management Discussion and Analysis

B B A am B AT

BUSINESS REVIEW

The principal activities of CT Vision S.L. (International) Holdings
Limited (the “Company’, together with its subsidiaries, collectively
the “Group”) are (i) building construction business which mainly
includes foundation works and ancillary services and general
building works; (ii) renewable energy business; (iii) e-commerce
business; and (iv) others which mainly include building information
modelling services and sales of piles.

In October 2014, the Group entered into a construction contract
in Saipan (the “Contract”) as a main contractor, providing
foundation works and ancillary services and general building works
(the "Project”), for a construction project. The foundation works
commenced from May 2015 to October 2015. The general building
works commenced in May 2016 and was preliminary expected
to complete in or around February 2018. However, due to (i) the
inclement weather; (ii) change of policy on workers visa application,
such that a substantial amount of workers could not obtain the
necessary work permit for carrying out the work at the site; (iii)
change in design as instructed by the customer ("Customer A"); and
permit for this work not having been obtained, the progress of the
Project was hindered. On 19 March 2018, Customer A has issued a
letter to us indicating its agreement to our application for extension
of time and the completion date of the Project was extended to
February 2019. As the aforementioned factors kept affecting the
progress of the Project, the completion date of the Project was
further delayed to 2020 financial year.
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I\/\anagement Discussion and Analysis

BIEE R wm B AT

The outbreak of COVID-19 pandemic has posed significant
impacts on global economy and business environment, as well
as the progress of the Project. Certain countries and regions have
implemented various travel restrictions and border controls against
the COVID-19 pandemic in an effort to contain the spread of the
pandemic, which are still in effect as at the date of this interim
report. Such inbound travel restrictions have also disrupted certain
parts of construction-related supply chains, including the supply
of construction materials and labor. The above factors led to a
further delay of the progress of the Project which was originally
scheduled to resume construction in the middle of 2020 financial
year. The Project is expected to complete within 18 months upon
the recommencement of construction work (depends on the easing
of quarantine measures and travel restrictions, and the visa approval
process by the local authorities).

After taking into account of (i) the prolonged delay and
uncertainties of the Project; (ii) the financial position of the
Customer A; (iii) the increased costs and expenses relating to the
Project caused by the delay; and (iv) the burden of diverging further
resources from other businesses of the Group, the Company has
had further discussions with Customer A regarding the resumption
of the Project and settlement of the outstanding amounts due to
the Group in relation to the Project (the “Outstanding Amounts”),
including proposed settlement schedule of the Outstanding
Amounts (the "Repayment Schedule”) and assignment and
novation of the Project.
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Management Discussion and Analysis

B B A am B AT

Having taken into account the latest developments, inter alia, the
latest timetable for the resumption of the Project and the proposed
settlement schedule of the Outstanding Amounts, the Company
will not proceed with the assignment and novation of the Project.
To further ensure the recoverability of the Outstanding Amounts,
Win Win Way Construction Co. Ltd ("WWWC"), an indirectly wholly-
owned subsidiary of the Company, Dr. Kan Hou Sek, Jim (“Dr. Kan”),
Mr. Lee Sai Man (“Mr. Lee") and Win Win Way Investment Limited
(a company is owned by as to approximately 33.3% of each of Dr.
Kan, Mr. Lee and Mr. Wong Siu Kwai) entered into a non-legally
binding memorandum of understanding (the “MOU"). Pursuant to
the MOU, Dr. Kan, Mr. Lee and Win Win Way Investment Limited
agreed to provide certain security in favour of WWWC, for the due
performance of the repayment obligation of Customer A under the
Repayment Schedule. The parties to the MOU will subsequently
enter into a formal deed of agreement regarding the above. The
Company will make an announcement on the aforementioned
formal deed of agreement as and when appropriate. In addition, as
at the date of this interim report, the Project is still under suspension.
Based on information currently available, it is expected that the
Project will resume in January 2022.

Building construction business

As at 30 June 2021 the Group had a total of 11 Hong Kong contracts
on hand (31 December 2020: 14 contracts) (including contracts
in progress and contracts yet to be commenced). The amount of
contact sum yet to be recognised as at 30 June 2021 amounted to
approximately HK$188.5 million (31 December 2020: approximately
HK$216.4 million).
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I\/\anagement Discussion and Analysis

BIEE R wm B AT

Foundation Works and Ancillary Services

Foundation works mainly include mini-piling, percussive piling, rock
socketed in steel H-pile and bored pile, together with construction
of pile caps. Ancillary services mainly include site formation and
demolition works, for example, clearance of the site, excavation,
demolition of a building or any substantial part of a building.

In the first half of 2021, there were 11 (first half of 2020: 9) foundation
works and ancillary services projects contributing revenue of
approximately HK$96.3 million (first half of 2020: approximately
HK$54.5 million) to this business segment.

General Building Works

General building works mainly include structural alteration and
additional works, development of superstructures such as entire
dwelling, office buildings, stores, public utility buildings and farm
buildings, etc.

In the first half of 2021, there was 3 (first half of 2020: Nil) general
building works projects contributing revenue of approximately
HKS$8.5 million (first half of 2020: Nil) to this business segment.

Renewable Energy Business

TIEN New Energy Development Limited (“TIEN New Energy”) is an
investment holding company and its subsidiaries are principally
engaged in engineering development and qualified form main
engineering, procurement and construction ("EPC”") in electric
power projects in the People’s Republic of China (“PRC") with a focus
in application of renewable in the construction sector of the PRC.

In the first half of 2021, renewable energy business contributed
approximately HK$11.6 million revenue of the Group (first half of
2020: approximately HK$22.2 million). As at the date of this interim
report, the Group had a total of 3 contracts on hand (including
contracts in progress and contracts yet to be commenced) (31
December 2020: 3 contracts) and the relevant awarded contract
sum of these contracts on hand amounted to approximately
RMB132.1 million (31 December 2020: approximately RMB141.5
million).
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Management Discussion and Analysis

B B A am B AT

E-commerce business

Zhejiang CT Shunlian Network Technology Company Limited (4
T R B B 4% BHE A BR A R), “CT Shunlian”) mainly engages in
general e-commerce trading, and provides procurement services
and related online and offline consultation services to e-commerce
companies.

In the first half of 2021, CT Shunlian established cooperation
with nearly 50 advanced merchants, and sold merchandises
through the e-commerce platform of Zhejiang Shunlian Network
Technology Company Limited (HT/TIEE: 4848 BB R A &,
“Zhejiang Shunlian”), a shareholder of CT Shunlian, contributing
approximately HK$18.6 million revenue (first half of 2020: Nil) to the
Group.

CT Shunlian has entered into a strategic cooperation framework
agreement with Tianjiang Pharmaceutical Co., Ltd. (TR& XK T &
¥ B A7R]), a group company of China National Pharmaceutical
Group Corporation (FEIE ZEB]) and a subsidiary of China
Traditional Chinese Medicine Holdings Co. Limited (F° B %47
& BBRAT]), a company listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) in relation
to, inter alia, the joint establishment of an industry-recognised
brand for healthcare products, and provision of technical support
for the expansion of the other party’s e-commerce business. CT
Shunlian has also entered into a strategic cooperation agreement
with Zhonghe Yajiankang Service Center (| Flaa & B AR FEH 2)
(supervised by the National Administration of Traditional Chinese
Medicine (BIZR Fh 88 BE%E 32 /2)) in relation to, inter alia, setting up of
an online platform for the sales of healthcare products and provision
of health-related training programmes.

Others

Building information modelling services

Nanjing CT Vision Smart City Technology Limited* (B8 A K& 15
BEHMEREABR AT is principally engaged in the provision of

building information modelling services.

In the first half of 2021, the building information modelling business
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HKSNil) to the Group.
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I\/\anagement Discussion and Analysis
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FINANCIAL REVIEW

During the six months ended 30 June 2021, the Group's unaudited
consolidated revenue amounted to approximately HK$135.7 million
(corresponding period in 2020: approximately HK$76.7 million).
The increase was mainly attributable to increase in revenue from
foundation works and ancillary services projects of approximately
HKS$41.7 million.

Due to the increase in number of new projects awarded in 2021, the
Group's gross profit increased from loss of approximately HK$33.7
million during the six months ended 30 June 2020 to profit of
approximately HK$2.6 million during the six months ended 30 June
2021. The Group's gross profit margin increased from gross loss
approximately 44.0% during the six months ended 30 June 2020 to
gross profit of approximately 1.9% during the six months ended 30
June 2021.

General and administrative expenses (the "G&A Expenses”)
primarily comprise staff costs, transportation expenses,
depreciation, bank charges, office expenses and professional
charges. The G&A Expenses for the relevant period increased by
approximately HK$16.0 million to approximately HK$33.5 million,
compared with approximately HK$17.5 million in last corresponding
period, which was mainly due to the increase in salaries expenses
and legal and professional fees of approximately HK$5.5 million and
HK$4.0 million respectively.

As a result, loss for the six months ended 30 June 2021 attributable
to owners of the Company was approximately HK$42.0 million,
representing a decrease of approximately 19.2% over the
corresponding period loss of approximately HK$52.0 million in 2020.
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Management Discussion and Analysis

B B A am B AT

LIQUIDITY, FINANCIAL RESOURCES AND

RBEE  MBERRRAZEE

CAPITAL STRUCTURE
As at As at
30June 2021 31 December 2020
M20215 20204
6H30H 12H31H
Current ratio’ e 2.0 22
Gearing ratio (%)? TR Bt 2R (%)? 32.4 29.0
Net debt to equity ratio (%)* SFEIS R (%) 29.3 17.5
Interest coverage ratio* RISYEE RS (25.4) (9.5)

Notes:

1. Current ratio based on the total current assets divided by the total

current liabilities.

2. Gearing ratio based on the total debt (which includes borrowings,
bank overdrafts, lease liabilities and amount due to immediate

holding company) divided by total equity and multiplied by 100%.

3. Net debt to equity ratios based on net debts (which include
borrowings, bank overdrafts, lease liabilities and amount due to
immediate holding company less cash and bank balances) divided by
total equity (which comprises all components of equity attributable to

owners of the Company) and multiplied by 100%.

4. Interest coverage based on the loss before taxation and interest

divided by the total interest expenses incurred.

Current ratio decreased from 2.2 as at 31 December 2020 to 2.0 as
at 30 June 2021, as a result of decrease in other assets and cash
and cash balances. Gearing ratio increased from 29.0% as at 31
December 2020 to 32.4% as at 30 June 2021, mainly due to the
effect of decrease in equity. Net debt to equity ratio increased from
17.5% as at 31 December 2020 to 29.3% as at 30 June 2021, interest
coverage ratio increased to 25.4%.

As at 30 June 2021, the Group had cash and bank balances of
approximately HK$7.3 million (31 December 2020: approximately
HK$33.7 million). The Group expected to fund the future cash flow
needs through internally generated cash flows from operations,
bank facilities, amount due to immediate holding company and
equity financing.
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Management Discussion and Analysis

B B A wm R AT

The capital structure of the Group consisted of equity of
approximately HK$252.5 million (31 December 2020: approximately
HKS$294.8 million) and debts (borrowings and bank overdrafts,
lease liabilities and amount due to immediate holding company) of
approximately HK$81.9 million (31 December 2020: approximately
HK$85.5 million) as at 30 June 2021.

The Group adopts a prudent approach in cash management. Apart
from certain debts including bank loans, bank overdrafts, lease
liabilities and amount due to immediate holding company, the
Group did not have any material outstanding debts as at 30 June
2021. As at 30 June 2021, the lease liabilities of a solar power system
granted to the Group was secured by the trade receivables of
HK$67,000 (31 December 2020: HK$137,000) and registered capital
of a wholly-owned subsidiary amounted to RMB10.0 million (31
December 2020: RMB10.0 million).

EMPLOYEES

The Group had 127 employees as at 30 June 2021 (31 December
2020: 99 employees). The Group offers competitive remuneration
package that is based on overall market rates and employee
performance, as well as performance of the Group. Remuneration
package is comprised salary, performance-based bonus, and other
benefits including training and provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30 June 2021.
CHARGES ON GROUP ASSETS

As at 31 December 2020, a life insurance contract were pledged
to secure the banking facilities granted to the Group. As at 30
June 2021, the lease liabilities of a solar power plant granted to
the Group was secured by the trade receivables of HK$67,000 (31
December 2020: HK$137,000) and registered capital of a wholly-
owned subsidiary amounted to RMB10.0 million (31 December 2020:
RMB10.0 million).
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CONTINGENT LIABILITIES

Save as disclosed in note 17 to the Financial Statements, the Group
had no other contingent liabilities as at 30 June 2021.

FOREIGN EXCHANGE EXPOSURE

The Group has no significant exposure to foreign currency risk as
substantially all of the Group’s transactions are denominated in
Hong Kong dollars, United States dollars (“USD”) and Renminbi
("RMB"). In this respect, the only risk it faced arose from exposures
mainly to RMB and USD. These risks were mitigated as the Group
held Hong Kong dollars, USD and RMB bank accounts to finance
transactions denominated in these currencies respectively.

As at 30 June 2021, the Group did not have a foreign currency
hedging policy in respect of its foreign currency transactions, assets
and liabilities. The Group will monitor its foreign currency exposure
closely and will consider using hedging instruments in respect of
significant foreign currency exposure as and when appropriate.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

There were no significant investments held, material acquisitions
or disposals of subsidiaries and affiliated companies during the six
months ended 30 June 2021.

SHARE OPTIONS

Written resolutions were passed on 23 June 2017 to adopt the
share option scheme (the “Scheme”). No share options have been
granted, exercised or cancelled under the Scheme since its adoption
date and up to the date of this interim report. The Scheme will
remain in force for a period of 10 years after the date of adoption.
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PROSPECTS

Building construction business

With the distribution of COVID-19 vaccine in early 2021, global
economy has gradually recovered from the impact of COVID-19
pandemic, local construction industry has gradually returned to
normal due to improved investor sentiment, and the revenue from
building construction business of the Group has also improved
significantly, representing an increase of over 90% compared with
that of the corresponding period last year. The Saipan project, which
is scheduled to resume in January 2022, will also contribute to the
Group's results in the coming year.

Renewable energy business

Since in the second half of last year President Xi Jinping announced
at the 75th Session of the United Nations General Assembly that
China will step up its efforts in striving to reach peak carbon
emissions by 2030 and achieve carbon neutrality by 2060, and
announced when attending the 12th meeting of the leaders of
BRICS that China will raise its contributions, and that China will
adopt more effective policies and measures for striving to reach
peak carbon emissions by 2030 and achieve carbon neutral by 2060,
commencing from the beginning of 2021, various policies have
been constantly implemented to further promote the development
of clean and low-carbon energy, so as to achieve the goal of “Carbon
Peak, Carbon Neutrality”.

The goal of “Carbon Peak, Carbon Neutrality” provides a new
opportunity for the development of the renewable energy business
of the Group. It is expected that the successive formulation of
relevant policies will accelerate the pace of transformation to clean
and low-carbon operation, which will bring more opportunities to
the renewable energy business.

E-commerce business

The Group operates its e-commerce business through its subsidiary
CT Shunlian. In the second half of 2021, the Group will further
strengthen its business expansion in e-commerce. In addition to
enlarging its strategic cooperation with advanced merchants, the
Group is also working on establishing its industry-recognised self-
branded merchandise, and expects to establish and incubate self-
branded core merchandises through CT Shunlian in the coming
three years. Leveraging the platform of Zhejiang Shunlian, the
Group will develop more business opportunities in various new
economic segments and actively expand its e-commerce business,
so as to diversify its business risks.
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Building information modelling services

The Group operates building information modelling services
through its subsidiaries Nanjing CT Vision Smart City Technology
Limited* (AR REEEZH M ERBIR A A, which provides
information management platform such as digital parks, smart
construction, and smart cities based on building information
modelling (BIM), Internet of Things, blockchain and other
technologies to governments and enterprises. In the first half of
2021, the Group has completed the related product research and
development and optimization, and has worked with governments
and relevant enterprises by entering into contracts including
"Xiongan Integrated Pipeline Corridor BIM Technical Services”,
“Suzhou Financial Evaluation Center Management Platform” and
“Suzhou Qizi Mountain Tunnel Smart Construction Management
Platform”.

On the basis of the above cases, the Group expects to promote
building information modelling technologies to the relevant
government authorities and clients in the parks for achieving
intelligent project operation management with a view to
supporting decision-making in operation and saving costs. It is
expected that the business will grow steadily in the second half of
2021.

In conclusion, alongside with the continued development of its
existing building construction business and renewable energy
business, the Group will continue to capture opportunities in the
e-commerce industry. The Group will continue to submit tenders
for suitable potential projects to maximise the Group's profits in
relation to construction.

Since the beginning of the second half of 2021, the Delta variant has
started to spread rapidly, which cast shadows on initial recovery of
the economy. The Group will continue to assess the development
of the COVID-19 pandemic and its impact on the operation
and financial performance of the Group. We will make further
announcement to our stakeholders as and when appropriate.

¢ These PRC entities do not have English names, the English names set
out herein are for identification purpose only.
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Disclosure of Interests
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES

As at the date of the interim report, the interests and short
positions of the directors of the Company (the “Directors”) and
the chief executives of the Company in the shares (“Shares”),
underlying shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFO"), which (a) were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to recorded in the
register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), were as
follows:

(a) Directors’ Interests and Short Positions in Securities

Long position in the Shares of associated corporation of the
Company

Name of associated

Capacity/nature

EERBSTRABRESNES

RAHBRERS  NRARER([EE]) REARF
ERTBABRAAAREBEZEZE(FHERE
HREE GO BFRBEESG ))&k (R
1) - HEROKEEZTES QRIEES LY
B IGBIEXVERE7 8 A E RN A R M BB
ABRGMBRARI([BA]) 2 #mRE (B
RigEF A ERIIBEBIGECREERERER
HEELORR)  Hb)REES L HAEEHISE352
GRARZIGFIEE R MELNER MORR  H()
IRRE B PreE 2 Em AR R (T Em R A ) M8k
TERBETAEFETESRXINFRETRI([E
EFAl)EME RN R LB rE R MR I
B

(a) EEREZTHEBZNAR

R L BIEBE BRI 60 947 B

Approximate

Name of Directors corporation of interest Total interests Percentage
EHEgE HECEE SR 55 EntE ERBH BHABED
Dr. Ho Chun kit CT Vision Investment Limited Beneficial owner 448,000 22.4%
Gregory ("Dr. Ho") ("CT Vision Investment”)
A {EAEE P REEREFR AT BEREAA
([faEx]) ([HREERE]
Mr. Wu Rui (“Mr. Wu") CT Vision Investment Beneficial owner 156,000 7.8%
Rimfc A PREERE EmAA
([R%EE]
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

So far as was known to the Directors, as at the date of this interim
report, the following persons (not being Directors or chief executive
of the Company) had, or were deemed to have, interests or short
positions in the Shares or underlying Shares which would fail to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or who were
directly or indirectly interested in 10% or more of the nominal

value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group:

FERRNEBSZNERS

PEEMM - RATHRERY - L TALQE3E
EZHARFRSTHA R RN RN
BAIWRSEAREREZ LB RHIFXVERE2
K EB37 B 2 R ZR IR AN X B) Ko Bt S P i B 2 W o
FRE - KRM RN RABEBERTEAEE
ERKE AR ZRRAEG LRFE 2 EARHIBRA
EIE10% A Eh A H i sk

Percentage of

Number of shareholding in
Name of Shareholders Capacity/Nature of interest Shares held the Company
RN
BRRERBMHE By RmtE FrEROEAE REBDL
CT Vision Investment Beneficial interest 389,160,000 51.15%
PREERE Bt
Ms. Lin Zhiling (“Ms. Lin")' Interest in a controlled corporation 389,160,000 51.15%
MEZELZ L ([ ]) REHEEE R
Condover Assets Limited Beneficial interest 71,880,000 9.45%
("Condover Assets”)
Condover Assets Limited BEamiEm
([Condover Assets |)
Dr. Kan Hou Sek, Jim (“Dr. Kan")? Interest in a controlled corporation 71,880,000 9.45%
HEHELT([HEL])’ RiEHEEE R
Mr. Lee Sai Man (“Mr. SM Lee")* Interest in a controlled corporation 71,880,000 9.45%
FHREE(FRE])S REEEE R
Mr. Wong Siu Kwai ("Mr. Wong")* Interest in a controlled corporation 71,880,000 9.45%
mAEAE(ERE D REHIEE R
Ms. Poon Man Yee® Interest of spouse 71,880,000 9.45%
EH Rt [iRYEy
Ms. Sheba Kishinchand Daswani® Interest of spouse 71,880,000 9.45%
Sheba Kishinchand DaswaniZZ £¢ Ao fE i e
Ms. Ho Lai Kuen’ Interest of spouse 71,880,000 9.45%

Al IR L7
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Notes:

Ms. Lin beneficially owns 44.80% of the issued share capital of CT
Vision Investment. Therefore, Ms. Lin is deemed, or taken to be,
interested in all the Shares held by CT Vision Investment for the
purpose of the SFO.

Dr. Kan beneficially owns 33'/;% of the issued share capital of
Condover Assets. Therefore, Dr. Kan is deemed, or taken to be,
interested in all the Shares held by Condover Assets for the purpose of
the SFO.

Mr. SM Lee beneficially owns 33'/;% of the issued share capital of
Condover Assets. Therefore, Mr. SM Lee is deemed, or taken to be,
interested in all the Shares held by Condover Assets for the purpose of
the SFO.

Mr. Wong beneficially owns 33'/5% of the issued share capital of
Condover Assets. Therefore, Mr. Wong is deemed, or taken to be,
interested in all the Shares held by Condover Assets for the purpose of
the SFO.

Ms. Poon Man Yee is the spouse of Dr. Kan. Accordingly Ms. Poon Man
Yee is deemed, or taken to be, interested in all the Shares in which Dr.
Kan is interested for the purpose of the SFO.

Ms. Sheba Kishinchand Daswani is the spouse of Mr. SM Lee.
Accordingly Ms. Sheba Kishinchand Daswani is deemed, or taken to
be, interested in all the Shares in which Mr. SM Lee is interested for the
purpose of the SFO.

Ms. Ho Lai Kuen is the spouse of Mr. Wong. Accordingly Ms. Ho Lai
Kuen is deemed, or taken to be, interested in all the Shares in which
Mr. Wong is interested for the purpose of the SFO.

Save as disclosed above, as at the date of this interim report, the

Directors were not aware of any other person (other than the
Directors) who had, or was deemed to have, interests or short
positions in the shares or underlying shares which would fall to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who was
directly or indirectly interested in 10% or more of the nominal

value of any class of share capital carrying rights to vote in all

circumstances at general meetings of any member of the Group.

18
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Corporate Governance and Other Information
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DIVIDEND

The Directors did not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (2020: Nil).

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the period.

RELATED PARTY TRANSACTIONS

The material related party transactions entered into by the Group
during the six months ended 30 June 2021 are set out in note 18 to
the interim financial report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules from
the Listing Date and up to the date of this interim report.

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles of all the applicable code
provisions of the Code on Corporate Governance Practices (the
“Code on CGP’) as set out in Appendix 14 of the Listing Rules as
its own code on corporate governance practices. During the six
months ended 30 June 2021, the Company was in compliance
with all code provisions set out in the Code on CGP except for the
following deviation.
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Following the appointment of Mr. Lu Qiwei as a non-executive
Director of the Company on 25 January 2021, the Board comprises
four executive Directors, three non-executive Directors and three
independent non-executive Directors. As a result, the independent
non-executive Directors do not represent at least one-third of the
Board as required under Rule 3.10A of the Listing Rules.

The aforesaid non-compliance is rectified upon the resignation of
Mr. Lee Kai Lun as executive Director of the Company on 6 July 2021.

Save as those mentioned above and in the opinion of the Directors,
the Company has met the code provisions set out in the Code on
CGP during the six months ended 30 June 2021.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers contained in
Appendix 10 to the Listing Rules as its own code of conduct of
dealings in securities of the Company by Directors (the “Model
Code"). Upon specific enquiries of all the Directors, each of them
confirmed that they have complied with the required standards set
out in the Model Code during the period.
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EVENT AFTER THE REPORTING PERIOD

(i)

(i)

On 23 August 2021, WWWC and Well Famous International
Limited (“Well Famous”) entered into an Agreement,
pursuant to which WWWC has conditionally agreed to assign
and novate all rights, titles, interests, benefits, covenants,
liabilities, duties and obligations of WWWC in respect of
Saipan Project contract and the subcontracts with effect from
the Completion Date at the Consideration of HK$179,584,366.
The consideration was arrived after taking into account,
among other things, (i) the aggregate amount of prepayments
of HK$113,543,812 made by WWWC pursuant to the Saipan
Project; (i) the aggregate receivable balance of HK$51,441,232
to be received by WWWGC; (iii) the retention deposit of
HK$18,299,322 paid by WWWC; and (iv) the aggregate payable
balance of HK$3,700,000 to be paid by WWWC.

The Consideration for the Assignment and Novation is
HKS$179,584,366 which shall be paid by Well Famous to
WWWC in the following manner: (a) HK$30,000,000, being
the non-refundable deposit, has been paid in cash by Well
Famous to WWWC prior to the execution of the Agreement;
and (b) HK$149,584,366 shall be satisfied by the issue of the
Promissory Note by Well Famous in favour of WWWC upon
Completion. Details of the transaction were disclosed in the
Company’s announcement dated 23 August 2021.

On 2 November 2021, WWWC and Well Famous mutually
agreed not to proceed with the Assignment and Novation. As
such, on 2 November 2021, WWWC and Well Famous entered
into a deed of termination (the “Termination Deed") to
terminate the Agreement with immediate effect. With effect
from the date of the Termination Deed, each of WWWC and
Well Famous shall be fully released and discharged forthwith
from their respective outstanding obligations (if any) under
the Agreement and each of them has no further obligations or
rights or any claims against the other under the Agreement.
Details of the termination were disclosed in the Company’s
announcement dated 2 November 2021.

Save for disclosed herein, there is no other material subsequent
event undertaken by the Company or the Group after 30 June 2021
and up to the date of this interim report.
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AUDIT COMMITTEE

An Audit Committee was established by the Board with written
terms of reference which are consistent with the provisions as
set out in the CG Code. The Audit Committee comprises four
independent non-executive Directors, namely, Ms. Ng Yi Kum,
Estella (chairlady of the Audit Committee), Mr. Wong Wing Cheong
Philip, Dr. Tang Dajie and Mr. Ng Kwun Wan.

The Audit Committee is principally responsible for reviewing with
the management of the Company the accounting principles and
practices adopted by the Group and discussed auditing, internal
controls and financial reporting matters including the review of the
Group's unaudited interim financial report for the six months ended
30 June 2021.

By order of the Board

DuYi
Chairlady

Hong Kong, 31 December 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERRfR S B M A 2 E S

For the six months ended 30 June 2021 & Z=202146 A30H L/ fE A

Six months ended 30 June (Unaudited)
BZ6H30A L AER (REERK)

2021 2020
20214 2020%F
Notes HK$’000 HK$'000
L THET FHET
Revenue & 3 135,747 76,708
Cost of sales HER A (133,142) (110,441)
Gross profit (loss) EX(EER) 2,605 (33,733)
Other income HAb YA 4 557 2,040
Other gains and losses HAb W R EE 5 (3,243) 755
General and administrative expenses  —#& R 1T (33,483) (17,497)
Selling expenses SHERSZ (8,619) (1,257)
Finance costs SR SN 6 (1,664) (2,552)
Loss before income tax MRETEHATEE 7 (43,847) (52,244)
Income tax credit FTiSTiiK % 8 100 131
Loss for the period HREE (43,747) (52,113)
Other comprehensive income (loss) HiHE b2 mE Uz
for the period (E8)
Item that may be reclassified HignEmoEeEn
subsequently to profit or loss: WIEE :
Exchange difference arising on MEBINEIRFEAR
translating foreign operations E H =58 1,392 (833)
Total comprehensive loss HAZHEEEERE
for the period (42,355) (52,946)
Loss for the period attributable to: DT HEEEASBHR
K518 -
Owners of the Company ZIN/NEIEZ DN (42,039) (51,983)
Non-controlling interests SRR R (1,708) (130)
(43,747) (52,113)
Total comprehensive expense DT &IEESEA
for the period attributable to: THMAXERH
Owners of the Company PN/NETEZ SN (40,634) (52,817)
Non-controlling interests AR (1,721) (129)
(42,355) (52,946)
Loss per share (Hong Kong cents) BIREE (BAL)
Basic AR 9 (5.53) (8.49)

The notes on pages 28 to 48 form part of the interim financial report.
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Condensed Consolidated Statement of Financial Position

FIEﬁ /\‘/T\

At30June 2021 7202146 A30H

B MBIRAR

At 30 June 2021 At 31 December 2020
R2021F 2020
6H30H 12H318
(Unaudited) (Audited)
(REEZ) (&%)
Notes HK$’000 HK$'000
B 53 FET T
Non-current assets FERBEE
Property, plant and equipment ME - BENERE 10 2,361 2,276
Right-of-use assets FHREEE 11,224 11,845
Goodwill EES 22,889 22,607
Non-current deposit EmEEE 12 1,655 1,897
Deferred tax assets RIS E 2,303 2,303
40,432 40,928
Current assets REEE
Inventory FE 693 -
Trade and other receivables B 5 N EME R IE 12 253,097 246,068
Contract assets BHEE 13 188,113 191,957
Other assets HihEE 11 - 23,546
Cash and bank balances e RIBITES 7,291 33,694
449,194 495,265
Current liabilities REBAE
Trade and other payables E 5 RHEMENFE 14 132,512 128,639
Contract liabilities EHAaE 13 11,561 15,090
Current tax liabilities BNHATIE B & 11,180 12,090
Amount due to immediate holding JES B B A% N B FRIE
company 32,678 4,581
Lease liabilities HEEE 5,049 6,647
Borrowings and bank overdrafts BRRIBITES 15 29,919 60,078
222,899 227,125
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Condensed Consolidated Statement of Financial Position

I RAAR & B SRR R

At30June 2021 72202146 A30H

At 30 June 2021 At 31 December 2020

20214 R 20204

6H30H 12A31H

(Unaudited) (Audited)

(REEZ) (e8=:%)

Note HK$’000 HKS$'000

P EE FET FET

Net current assets REBEETFE 226,295 268,140

Total assets less current liabilities HWEERABERE 266,727 309,068
Non-current liabilities ERBERS

Lease liabilities HEAE 5,243 5,229

Borrowings & 9,000 9,000

14,243 14,229

Net assets EEFE 252,484 294,839
Capital and reserves BEARRGHE

Share capital f& = 16(b) 7,608 7,608

Reserves HE 247,342 287,976

Equity attributable to owners RKATFEE A

of the Company PE{L RS 254,950 295,584

Non-controlling interests R ER (2,466) (745)

Total equity fERAAEE 252,484 294,839

The notes on pages 28 to 48 form part of the interim financial report. 2528 8 & %48 B /Y I 5 & Ak BI B 765 3 &5 09 — &F
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Condensed Consolidated Statement of Changes in Equity

AN
LEREBE

F'Eﬁ /T\

For the six months ended 30 June 2021

HZE2021%6A308 1L/ @ A

Non-
Share Share Other  Exchange  Retained controlling
capital  premium reserve reserve profits  Sub-total interests Total
ke RORE  HbRE EXRE  REEA N FERES @t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Thn Thn TiEn Thn Tin Thn T Thn
At 1 January 2020 (audited) RU0F1 1B (851) 610 166239 43,100 (1322 0092 23429 - B4
Changes in equity for HZ2020F6A308 1t
the six months ended AMEANEEES
30 June 2020
Loss for the period (unaudited) BhEE(ROER) - - - (51983) (57,983) (130) (52113)
Other comprehensive (loss) income for  EiRE 2 & (B8 )l
the period (unaudited) (RiEEh) - - (834) - (834) | (833)
Total comprehensive loss for BNEEERLE(REER)
the period (unaudited) - - - (834) (51,983) (52817) (129 (52,946)
At 30 June 2020 (unaudited) 12020568308 (REER) 6120 166239 4,00 Q1se) (e 181412 (129 181263
At January 2021 (unaudied) R0 %1 A 1R (REER) 1608 875 43,100 1468 (35367) 295584 (145) 294839
Changes in equity for BE202156A30A1
the six months ended AMEANBEEE
30 June 2021
Loss for the period (unaudited) BREE(REER) - - - - (42,039)  (42,039) (1,708)  (43,747)
Other comprehensive income (loss) for  SiRE 2 Bl (B18)
the period (unaudited) (RiEER) - - - 1,405 - 1,405 (13) 1392
Total comprehensive income el )
(loss) for the period (unaudited) BE(REER) - - - 1,405 (42,039)  (40,634) (1721 (42,359)
At30 June 2021 (unaudited) 202156A300 (REEHK) 7608 218775 43,100 2873 (174060 254950 (2466) 252,484

The notes on pages 28 to 48 form part of the interim financial report. % 8EZR
paN
7
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Condensed Consolidated Statement of Cash Flows
MG A IR RE R

For the six months ended 30 June 2021 & Z=202146 A30H L/ fE A

Six months ended 30 June (unaudited)

BZE6H308IEAER (REE)

2021 2020
20214 2020%F
HK$'000 HK$'000
FET FET
Net cash used in operating activities rezgmAReFEE 0 (20906) (23378)
Net cash from (used in) REFTEME(FA)
investing activities REeFE
Decrease in pledged bank deposits 2 RIRITIF HOR - (15)
Purchase of property, BEWE - BEMEHE
plant and equipment (242) @81
Proceeds on disposal of property, HEWE  BEMKEZ
plant and equipment TS kI8 99 500
Other cash flows from investing activities %xi\/ﬁibﬁfr BEMIRESRE 49 243
(94) 647
Net cash from financing activities mﬂlﬁfiﬁﬁﬁﬁ SHEH&FHE
Advances from immediate holding company B 3% Tiﬁm 29,969 8,435
Repayment to immediate holding company [ B & IEA% A BlE K (1,920) -
Repayments of lease liabilities Eiﬁfﬂfﬁ ff (3,672) (3.679)
Proceeds from new bank loans B RITE KB RIR - 112,721
Repayments of bank loans EERITER (28,817) (97,241)
Interest paid BEATFLE (1,664) (2,552)
(6,104) 17,684
Net decrease in cash and ReRBESEEY
cash equivalents WD RE (27,104) (5,047)
Cash and cash equivalents at HNBREeREASZEEY
the beginning of the period 16,727 (15,740)
Effect of foreign exchange GINGEE FEE IR 2 B B 22
rate changes 672 (21
Cash and cash equivalents at the end HRIEE N
of the period REFEW (9,705) (20,808)
Cash and cash equivalents at BARASREASEEY
the end of the period, T3 EERTR
represented by
Bank balances and cash RITHESB NI 7,291 611
Bank overdrafts RITEX (16,996) (21,419
(9,705) (20,808)

The notes on pages 28 to 48 form part of the interim financial report.
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Notes to the Condensed Consolidated Financial Statements

GEE

28

sre SRR MR

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

These Interim Financial Statements should be read in
conjunction with the 2020 annual consolidated financial
statements. The accounting policies and methods of
computation used in the preparation of these condensed
consolidated interim financial statements are consistent with
those used in the annual consolidated financial statements for
the year ended 31 December 2020.

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards ("HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2021.
HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards ("HKAS");
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group's
accounting policies, presentation of the Group's consolidated
financial statements and amounts reported for the current
year and prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.
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Notes to the Condensed Consolidated Financial Statements

GEE

3.

AR 8 M5B M ot

REVENUE AND SEGMENT INFORMATION

(a)

(b)

Revenue

An analysis of the Group's revenue for the period is as
follows:

3.

Wk oEBER

(a)

Wz

AEERHANKEZ I

Six months ended 30 June (Unaudited)
BIE6A30H L AEA (REER)

2021 2020
20214 2020%F
HK$’000 HK$'000
FET FETT
Revenue from construction contracts KEREREAS DR
- foundation works and ancillary services —METIELEE
PR 75 96,255 54,533
- general building works ——MRIBETE 8,461 -
- renewable energy systems — A B A LRI B b 11,322 21,864
E-commerce business %?ﬁ%%ﬁ% 18,598 -
Building information modelling services A BRARTE 810 -
Revenue from contracts with customers REBFELHRWES 135,446 76,397
Rental income e WA 301 311
135,747 76,708

Other than e-commerce-related services which were
recognised at a point in time, all the Group’s revenue
from contracts with customers were recognised over
time.

Segment Information

The Group manages its businesses by business lines in
a manner consistent with the way in which information
is reported internally to the Group’s Chief Operating
Decision Maker ("CODM”") being the executive directors
of the Company, for the purposes of resource allocation
and performance assessment. The Group’s reportable
and operating segments are as follows:

1. Building construction business: provision of
foundation works and ancillary services and
general building works to customers in Hong
Kong and Saipan;
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Notes to the Condensed Consolidated Financial Statements

GEE

3.

30

sre SRR MR

REVENUE AND SEGMENT INFORMATION

(continued)

(b)

CT Vision S.L. (International) Holdings Limited #1 X JIEB ( B ) 22 ik B R A 7

Segment Information (continued)

2. Renewable energy business: construction projects
of renewable energy systems (e.g. solar power
systems and wind power systems) and rental
income from lease of solar power system in the
PRC

3. E-commerce business: trading of products online;
and

4. Others: building information modelling service in
the PRC and sales of piles to customers in Hong
Kong.

Segment results, segment assets and liabilities

Segment results represent the (loss) profit before
tax from each segment except for the unallocated
corporate expenses, being central administrative costs.

Segment assets include all current and non-current
assets with the exception of deferred tax assets and
other corporate assets, being the unallocated right-
of-use assets of certain properties and other corporate
assets. Segment liabilities include all current and non-
current liabilities with the exception of other corporate
liabilities, being unallocated lease liabilities and other
unallocated corporate liabilities.

3.

KmkaBER 2)

(b)

PEER(E)
2. AHAERRER : RPEEH
iﬁb/@%ﬁ UEFEEEIE R (K5
BUs KR EE) A KA
E\Kﬁfw— BEIMHES WA

3. BTAMES: BEEE Rk

4. Fft o ERG R BE ST
BB RS R P M E B -

DERE D HEERRE

"*B%Ziﬁiixﬁ% BERTE AT (&5 18 ) &

F » NEERDEE AR (B RT
Eﬁl%ﬁﬁﬁ)
NHEEBREMBERDMIERSE

EETeEEEREEEREMDE
XEE A TOENRSRERE
BEREMPEEE - nHAGEERE
FIBERBKEIERBAE  TERIEE
tmARAaE BRI REEEERE
tARDELEEE -
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Notes to the Condensed Consolidated Financial Statements
R4 & B I R B 7T

3. REVENUE AND SEGMENT INFORMATION 3. WERsHER#)

(continued)

(b) Segment Information (continued) (b) AEHERE)
Segment results, assets and liabilities (continued) DEEE  BEREE(E)
Information regarding the Group's reportable segments BERHERD ko SBRI[FFEMm
as provided to the Group’s CODM for the purposes REFAREEFELEARTENLRE
of resource allocation and assessment of segment B 2FH D A ERY R -

performance for the period is set out below:

Segment revenue and results DU E R EE

Six months ended 30 June 2021 (Unaudited)
22021568300 1L~ A (RBBK)

Building  Renewable

construction energy  E-commerce
business business business Others  Unallocated Total

BE G ETEE
IRERK HRER % Hif RAR b

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TiEn TiEgn TiEn

Segment revenue AEHkKE 104,716 11,623 18,598 810 = 135,747
Segment (loss)/profit AHER) /B7 (22,203) (589) 1,709 (3,765) (18,999) (43,847)
Income tax credit FriEHER 100
Loss for the period HNEE (43,747)
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Notes to the Condensed Consolidated Financial Statements

MRRAR B SR M et

3. REVENUE AND SEGMENT INFORMATION 3. WERsHER#)

(continued)
(b) Segment Information (continued) (b) DEER(E)
Segment results, assets and liabilities (continued) DEREE BEREE(E)
Segment revenue and results (continued) PEBERERE)
Six months ended 30 June 2020 (Unaudited)
BZ2020%6 A30H LA A (REEER)
Building Renewable
construction energy
business business Other Unallocated Total
BE AEE
IR%% WRER Efh RAE @t
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
Tz T T T T
Segment revenue k-6 54,533 2,175 - - 76,708
Segment loss SHER (42,549) (474) (465) (8,756) (52,244)
Income tax credit FERES 131
Loss for the period HNEE (52113)
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Notes to the Condensed Consolidated Financial Statements

GEE

3.

~
AR%R & F

REVENUE AND SEGMENT INFORMATION 3.

(continued)

BA 5 R R B ot

(b) Segment Information (continued)

Kk BER 2)

(b) DEER(E)

Segment results, assets and liabilities (continued)

DEFME - BERAE(E)

Segment assets and liabilities THEERERE
At 30 June At 31 December
2021 2020
120214 202045
6H30H 12H431H
(Unaudited) (Audited)
(REEEXR) (fEHE=Z)
HKS$'000 HK$'000
FET FHT
Segment assets DHEEE
Building construction business A TIRE 328,881 379,478
Renewable energy business A AARIRER 144,604 147,543
E-commerce business BEFEBES 2,755 729
Others =) 16,429 16,358
Elimination of inter-segment 7 20 e Wi SR A A 8
receivables (14,371) (14,754)
478,298 529,354
Unallocated corporate assets AP EEE 9,025 4,536
Deferred tax assets EERIEEE 2,303 2,303
Consolidated assets REEE 489,626 536,193
Segment liabilities SEEE
Building construction business BETIRER 169,865 198,894
Renewable energy business Al A REIRET 35,744 37,400
E-commerce business BB ES 580 321
Others Hittb 4,502 4,711
Elimination of inter-segment 73 ) A< SR IE 4 8
payables (14,371) (14,754)
196,320 226,572
Unallocated liabilities FoBLBE 40,822 14,782
Consolidated liabilities me Ak 237,142 241,354
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Notes to the Condensed Consolidated Financial Statements
AR4R & B S R M 5T

3. REVENUE AND SEGMENT INFORMATION 3. WEksIER &)
(continued)
(b) Segment Information (continued) (b) AEHERE)
Geographic information HhEEH
The following table sets out information about the TREHNEAREEINS TS P
geographical location of the Group's revenue from W ENEER - BF P
external customers/tenants. The geographical location B ERENEERSIZMNEDH
of customers/tenants is based on the location at which UEMIE °
the services were provided or the goods delivered.
Revenue from external customers/tenants: IEEE HEWE :
Six months ended 30 June (Unaudited)
BZE6H30H LLAEA (REER)
2021 2020
202145 20204
HK$’000 HK$'000
FHET FHIT
Hong Kong (place of domicile) EB(EEZ) 104,716 54,533
The PRC Fh 31,031 22,175
135,747 76,708
4. OTHERINCOME 4, HMWA
Six months ended 30 June (Unaudited)
B ZE6H30H LLAEA (KREER)
2021 2020
20214 20204
HK$’000 HK$'000
F#ET FHEIT
Rental income from lease of machinery  H RIS U A - 803
Bank interest income RITF B A 49 54
Government grants BT ED 197 819
Others HAth 311 364
557 2,040
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Notes to the Condensed Consolidated Financial Statements
R4 & B I R B 7T

5. OTHER GAINS/(LOSSES), NET 5. Htbkiz (5E)FHE

Six months ended 30 June (Unaudited)
BZ6A30H IEAEA (REER)

2021 2020
20214 20204F
HK$’000 HK$'000
FHET FAT
Gain on disposal of property, plant HEWE  BEL

and equipment FE R U 99 500

Change in fair value of financial asset & AP {Ez AIE2EEY
at FVTPL TREENDFER (3,343) 255
Net foreign exchange losses bE H 1855 1 -
(3,243) 755

6. FINANCE COSTS 6. BRI

Six months ended 30 June (Unaudited)
HZ6H30B L AERA (KREER)

2021 2020

20214 2020%F

HKS$’000 HK$'000

FET FET

Interest on bonds BEEF A 357 -
Interest on bank loans RITERRE 710 1,787
Interest on lease liabilities HEBERNE 293 433
Interest on bank overdrafts RITEL A 304 332
1,664 2,552
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Notes to the Condensed Consolidated Financial Statements

MRRAR B SR M et

7. LOSS BEFORE TAX 7. BREAIEE
Loss before tax has been arrived at after charging the MR BT T HB T S IBBER -

following items:

Six months ended 30 June (Unaudited)
BZE6H30H LLAEA (KREER)

2021 2020
20215 20204
HK$’000 HKS'000
FET FET
(a)  Staff costs (including directors’ (a) BIMmK
remuneration) (BEREEMS)
Salaries, wages and other benefits e IERAEMEH 29,085 26,979
Contribution to defined contribution TE R FURIK
retirement plans ETEIR R 749 655
29,834 27,634
Less: Amount included in costs of sales B T AHE AR FRIE (13,989) (17,299)
15,845 10,335
Six months ended 30 June (Unaudited)
BZE6H308 ILAEA (KREER)
2021 2020
20215 20204
HK$’000 HKS'000
FET FET
(b) Otheritems (b) HfbEHE
Depreciation of right-of-use assets FRREENTE 3,242 3,012
Depreciation of property, ME - BEREENITE
plant and equipment 282 334
Less: Amount included in costs of sales W ETASHE AR IR (155) (473)
3,369 2,873
Cost of inventories recognised as R AR NFERA
expense 7,390 -
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Notes to the Condensed Consolidated Financial Statements

GEE

8.

AR 8 M5B M ot

INCOME TAX (CREDIT) EXPENSE AND 8 MEBEHUGER)BAXRIELERE
DEFERRED TAX
Six months ended 30 June (Unaudited)
BIE6A30H LLAEA (REER)
2021 2020
20214 2020%F
HK$’000 HK$'000
FET FETT
Income tax (credit) expense comprises: ISR (Re ) M8
Hong Kong Profits Tax BEENEH = -
The PRC Enterprise Income Tax R ESR (100) 13
(100) 13
Deferred tax IEIER IR - (144)
(100) (131)
Note: BIsE -

In Hong Kong, under the two-tiered profits tax rates regime, the first
HKS$2 million of profits of the qualifying group entity will be taxed at
8.25%, and profits above HKS$2 million will be taxed at 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%.

No provision for income tax expense outside Hong Kong and the PRC
as the Group's subsidiaries outside Hong Kong and the PRC either did
not have assessable profits or have tax credits in excess of assessable
profits during the period in the relevant jurisdiction.

BREFBFEHMAS  AEREZEE2BEEST
i A B B 2R 58.25% - T BB 2 & B8 T KR A #
RE165% °

RIBEPEEEMBIOE((REREBED REE
FRSTUEE AR - B A BRI R 525%

AP B 7R S [ &0 1 rh BRSO BT B8 % B 0 4
PAHERE RDE A IR B A e R ) 3 B HH R AR R
WA BIRE R - I WA R BRI
SERAXIELRE
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Notes to the Condensed Consolidated Financial Statements

GEE

9.

10.

38
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LOSS PER SHARE

(a) Basicloss per share

The basic loss per share is calculated by dividing the
loss attributable to owners of the company for the
period of HK$42,039,000 (corresponding period in
2020: HK$51,983,000) and 760,830,000 ordinary shares
(corresponding period in 2020: 612,000,000 ordinary
shares) for the six months ended 30 June 2021.

(b) Diluted earnings per share

There were no potential dilutive shares in existence
during the six months ended 30 June 2021 and 2020
and, therefore, no diluted earnings per share were
presented.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
incurred expenditure on additions of property, plant and
equipment with total costs of approximately HK$242,000
(2020: HK$81,000). In addition, the Group disposed of
certain plant and equipment with an aggregate carrying
amount of Nil (2020: Nil) for proceeds of HK$99,000 (2020:
HK$500,000), resulting in a gain on disposal of HK$99,000
(2020: HK$500,000).

As at 30 June 2021, the solar power system was secured by:

(i)  trade receivables of HK$67,000 (31 December 2020:
HK$137,000);

(i)  registered capital of a wholly-owned subsidiary
amounted to RMB10,000,000 (31 December 2020:

same); and

(i) a guarantee by the wholly-owned subsidiary in (ii)
above and Dr. Ho.
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10.

ZRIERE
(@ SREXER

BEREXRBEIEREZE2021F6H
308 1IEANEBRARR A AR
A 8548 42,039,000 78 7T (2020 4F @ Hﬁ :
51983000;‘.17_&)&76083000% T
% (20204 B 2 :612,000,0000% & FA% )

uEn—"

(b) EBREFRF

HZE2021F K 202056 A308 1E /N 1E
ﬂ WA GEABEEENENR
CRWEZYSREERT

ME - BERRE

HZE2021F6A30HIEN@EA -
EM¥  BELIEEERAIMERAY
242,00058 7T (20204F : 81,000/87T) © LA -
AEEBLEATREMEAST (20207F ¢
)RR E K& E - FT1S 3KIE A 99,0007 7T
(20204 : 50000078 7T ) + BH L & WK
99,0007 7T (20204F : 500,000/ 7T ) °

A % 85

MR2021F6 A30H » KF58E
FIEVEEA

BB TIA T

() EHEWFIE67,000/8 T (202012 A
318 : 137,000/ 7T) :

i) —FHE2EMBRARMAMEAAR
#10,000,0007T (20205512 A31 8 : 1
) &

(i) B3Pt 2 & B8 A ) R A8 L 1E
HAEHELR -
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11. OTHER ASSETS

In May 2019, the Group entered into a life insurance contract
with an insurance company to insure Dr. Kan Hou Sek, Jim,
("Dr. Kan") a shareholder and a former executive director
of the Company. Under the contract, the beneficiary and
contract holder is Win Win Way Construction Co. Ltd
("WWWC"), a wholly-owned subsidiary of the Company,
and the total insured sum is US$5,000,000 (approximately
HK$39,000,000).

WWWC paid a gross premium of approximately US$3,090,000
(approximately HK$24,102,000), including an investment
component amounting to approximately US$2,905,000
(approximately HK$22,656,000) and a prepayment component
amounting to approximately US$185,000 (approximately
HK$1,446,000). WWWC may request a partial surrender or full
surrender of the contract at any time and receive cash back
based on the value of the contract at the date of withdrawal,
which is determined by the gross premium paid at inception
plus accumulated guaranteed interest earned and minus
insurance premium charged at inception. If such withdrawal is
made at any time during the first to the eighteenth year, a pre-
determined specified surrender charge would be imposed.

The insurance company will pay WWWC a guaranteed interest
of 4.25% per annum for the first year, followed by minimum
guaranteed return of 2% per annum for the following years,
with the actual return determined at the discretion of the
insurance company.

At the inception date, the gross premium was separated
into the investment component of a life insurance contract
and prepayment of life insurance premium. Investment
component for a life insurance contract is classified as a
financial asset at FVTPL, as contractual rights to cash flows do
not represent contractual cash flows that are solely payments
of principal and interest on the principal amount outstanding.
Prepayment of life insurance premium is amortised on
straight-line over the estimated life insurance contract. At 31
December 2020, the fair value of investment component of a
life insurance contract was HK$22,227,000 while the carrying
amount of prepayment of premium was HK$1,319,000. The life
insurance contract has been assigned to secure the banking
facilities granted to the Group.

During the period ended 30 June 2021, the life insurance
contract was surrendered.
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12. TRADE AND OTHER RECEIVABLES 12. EZREMERFE
e

40

As of the end of the reporting period, the ageing analysis of

WEMR - REBHIGRERREED

trade debtors, based on the certificate date and net of loss FEUNE S ERFEREE D ATIA T ¢

allowance, is as follows:

At 30 June At 31 December

2021 2020
202145 M2020%F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (T %)
HK$’000 HKS$'000
FHET FET
Within 1 month E A A 33,235 14,626
1to 2 months 12218 A - 9,813
2 to 3 months 2FE3E A 2,655 10,888
Over 3 months 3EA M E 61,460 63,415
Trade receivables, net of loss allowance B S EWFIE - B BB EE 97,350 98,742

Deposits, prepayments and e - ENFIERAEM
other receivables (Note) FEW kA (BfsE) 157,402 149,223
254,752 247,965

Analysis for reporting purpose as BB E RN

Non-current assets ERENEE 1,655 1,897
Current assets MEEE 253,097 246,068
254,752 247,965
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12.
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TRADE AND OTHER RECEIVABLES (continued)

Notes:

(a) As at 30 June 2021, trade receivables of approximately
HKS$51,441,000 (31 December 2020: HK$62,280,000) was due
from a customer which Dr. Kan is one of the beneficial owners.

(b)  As at 30 June 2021, it mainly represented prepaid
subcontracting charges and material costs made by the
Group for the resumption of the Saipan Project. Prepayment
of approximately HK$38,320,000 (31 December 2020:
HK$32,320,000) have been made to a supplier which Dr. Kan is
one of the directors of the intermediate holding company of
that supplier.

In respect of trade and other receivables, individual credit
evaluations are performed as part of the acceptance
procedures for new contracts. These evaluations focus on
the customer’s past history of making payments when due
and current ability to pay, and take into account information
specific to the customer as well as pertaining to the economic
environment in which the customer operates. Trade
receivables from both of construction contracts business and
sales of piles business are due within 0-60 days from the date
of billing. Trade receivables from construction of solar power
plants and sales of electricity business are due within 0-120
days from the date of billing.

12. ESREMEWRIEZ)

PaE

@ M2021F6H308 BHEKRZKELY
51,441,000 7 T ( 2020 F 12 A 31 A
62,280,000/ ) EWE —R &P « ME1E
ThAEESEBEEAZ -

(b) R20219F6A30R » EXBiEFENHIBER
A E BB EREIE B BT R REE
A o B 32 B 7 #938,320,0007% 7T (2020
12 H318 :32,320,000/87T) HIFE R FUE -

MEE L AR EEENPEERARNE
h-RE=E-
LB 5 M EME YIRS $%Iﬁ\

BRI EEFTZIEAN A NEWNEFR —

5 e &t%‘a‘%ﬁ%ﬂtﬂ#%ﬁa@ﬁi‘iﬁﬂﬂﬂ:
MR RBERNMNRED - YERRFP IR
FEERREPEEMELBERENBR © K
BREESVEBRIEEBRTEBNE K
RIBHREZE B HRET0E60H M EIH - 2K
BEEARGREERMIEEENEBRZNE FIE
WA R EZ A EIREET0E 1208 AEIH] -
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13. CONTRACT ASSETS AND CONTRACT 13. BREEREGHNER
LIABILITIES
As at the end of the reporting period, all contract assets RIBEEKR - TBEARYBEERBHBEEBD R
and contract liabilities are arising from performance under EXBEETRESYNBITEEA N ZTEK
construction contracts and billing in advance of performance BRI o

under construction contracts respectively.

14. TRADE AND OTHER PAYABLES 14. ESZRHEMEMRE
As of the end of the reporting period, the ageing analysis of REEEIR - HREHHNENESERFZE
trade creditors, based on the certificate date, is as follows: BT -

At 30 June At 31 December

2021 2020

20215 #2020

6H30H 12A31H

(Unaudited) (Audited)

(REEZ) (T %)

HK$’000 HK$'000

F&T FATT

Not yet due or within 1 month i AR E Bk E A 18,963 25,586

1to 2 months 12218 A 5,269 5,891

2 to 3 months 22318 A8 8,100 4,647

Over 3 months 3E AL E 60,515 36,902

Trade payables FERTE SRR 92,847 73,026

Retention payables ERHRE & 21,389 24,109

Other payables and accruals HEmEMRIENEER 18,276 31,504

132,512 128,639
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15. BORROWINGS AND BANK OVERDRAFTS

AR 8 M5B M ot

15. ERRBTEX

At 30 June At 31 December
2021 2020
120214 20204
6H30H 12HA31H
(Unaudited) (Audited)
(REEEZR) (f&E=Z)
HK$’000 HKS$'000
FE&T FAT
Borrowings and bank overdrafts FERMERNRITES
are repayable (Note) )

Within 1 year 1A 29,919 50,800

More than 1 year but less than 2 years N1 FME DR 2F 9,000 11,005

More than 2 years but less than 5 years  ZR2F D RA54F - 6,350

More than 5 years ZA5F - 923

Total borrowings and bank overdrafts BRRBITES B 38,919 69,078

Note: The amounts due are based on the scheduled repayment dates Mzt : ERNSBEDERRTERMES2EE
set out in the bank loans. These bank borrowings contain a BYRHEBEE - ZSRITENBERE
repayment on demand clause and the amounts are therefore RIEZ R - FERMIRRBEE -
presented as current liabilities.

(@) Asat 30 June 2021 and 31 December 2020, the above (@) M2021F6A30H &2020%12A831H
bank borrowings were secured and guaranteed by FRITRE AR —HEWE A A st i
counter-indemnity provided by a subsidiary for the BEERIBHORFMBHA R BEE
issuance of guarantee or performance bond. IR R AELR o

(b) A life insurance contract (see note 11) were also pledged (b) FR20209F12A318 @ —h ASREA
to secure the banking facilities granted to the Group as ACRMTI)METER - EREE
at 31 December 2020. EATERRITEENERR -

() For the six months ended 30 June 2021, the bank loans (o #EHZE2021 ¢6ﬂ 30H IENEAR - R9T
bear variable interest rate at 0% to 4% above Hong Kong BERIEEBIRITRERE S MEERT
Inter Bank Offered Rate or London Inter Bank Offered A %Tﬁ,m\ﬂﬂo%iét%m/%@}ﬂ EE R
Rate (corresponding period in 2020: same). (20204F [R1 Ef - 4BA]) °

(d)  Bank overdrafts carry interest at the bank’s Hong Kong d) RITBEIZRZBRITNEBETREZER
dollars Best Lending Rate and are repayable on demand. AR BAIRERKEE -

(e) For bank loans and bank overdraft, the fair values () BMBOEBEFRBITEIMS  ARHE
approximate their carrying amounts as they are either E?%4HH_X,T§?€¥%UTH+ T EE A
short term in maturity or carried at commercial rates. EHEEREERS

() The Company issued HK$9,000,000 bonds in 2020 which () 2N A 20205 ¥ 179,000,000 TT I

carry 8% coupon interest and are due in 2022.
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16. CAPITAL, RESERVES AND DIVIDENDS 16. BX - RERBRE
(a) Dividends (@) RE
The Directors did not recommend the payment of a ESTEEARRTIBEE2021F6H30
dividend by the Company for the six months ended 30 A 1758 AR AT AR S (20204 [R] Bf -
June 2021 (corresponding period in 2020: Nil). Z)o
(b) Share capital (b)y BRA
No. of shares Share capital
RG#E BA
'000 HK$'000
TR TiEn
Authorised: EERA
- Ordinary shares of HKS0.01 each -SREE0ATHEER 1,000,000 10,000
At 1 January 2020, 30 June 2020, #2020F1818 ~ 200086308 + 2021
1 January 2021 and 30 June 2021 F1R18R2021E6A30H
Issued and fully paid: BRORBRBRA
At 1 January 2020 and 30 June 2020 H2000%1 18 k202068308 612,000 6,120
Issuance of ordinary shares on 14 July 2020 (Note (3) #0057 A14BETEBR (M) 77,000 770
Issuance of ordinary shares on 21 July 2020 (Note (b)) 0207 A2 BETERR (K (b)) 11,830 118
Issuance of ordinary shares on 28 July 2020 (Note (c)) 202057 B8R BT ERR(H () 60,000 600
At 1 January 2021 and 30 June 2021 021461 A1A R202156A308 760,830 7,608
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BB RARM T

16. CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b)

Share capital (continued)

Notes:

(a)

On 14 July 2020, a total of 77,000,000 ordinary shares
have been issued to the immediate holding company
at HK$0.80 per ordinary shares pursuant to the terms
and conditions of the subscription agreement dated
22 January 2020 and the supplemental subscription
agreement dated 16 June 2020 entered into between
the Company and the immediate holding company.

On 21 July 2020, a total of 11,830,000 ordinary shares
have been issued to the placing agent at HK$0.80 per
ordinary shares pursuant to the terms and conditions of
the placing agreement dated 22 January 2020 and the
supplemental placing agreement dated 16 June 2020
entered into between the Company and the placing
agent.

On 28 October 2020, a total of 60,000,000 ordinary
shares have been issued to an independent subscriber
at HK$0.80 per ordinary shares pursuant to the terms
and conditions of the subscription agreement dated 12
October 2020 entered into between the Company and
the independent subscriber.
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16. B4 - RERKRE#)

(b) BA(E)

BiEE

(@)  F2020F7H148 - RIBARREHE
BB AR BEHA2020% 1
RA22 BRI R & B B A2020%6
F 16 B 8% 75 R0 1 3 89 1R R R A&
1 A 477,000,000 L BRE RS
% 3 8% 0,808 LB 1T T E 1]
a °

J’L/_\

20207218 - IRIBEAR R R
EREFTIMBEA20209F1 522
A& e &k HHI A22020F6 A16H
WA SRR OIERRIES - &
$£11,830,000 L MR EIZTR L E
f%0.80/8 T BIT T RCERIE -

(© M2020810H288  REAQRE
BWUREARMLAB A A2020%F10
R 12 B8R %3 8 SR R
D,\6o 000,000/% & 38 A% B 2 &A% I

MAR080B BT TR REA ©
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17. CONTINGENT LIABILITIES

18.

46

(a)

At 30 June 2021, the Group had contingent liabilities
in respect of performance bonds to guarantee the due
and proper performance of the obligation undertaken
by the Group’s subsidiaries for projects amounting to
HK$9,500,500 (31 December 2020: HK$7,400,500).

At 30 June 2021, the Group had contingent liabilities
in respect of potential liquidated and ascertained
damages claims for two construction projects
amounting to HK$28,964,000. Management is of the
opinion that no outflow of resources will be required to
settle the claims.

MATERIAL RELATED PARTY TRANSACTIONS

Material related party transactions identified during the period

are summarised as follows:

Related party transactions

17. RAREE

18.

(a)

MR2021F 6 A308 + AEEFERE
SEWBAREE EITHIAB AT
HEAMEABHNRESRNRAE
& 729,500,500 7T (20205 12 A31H
7,400,500/ 7T) °

R2021F6 A30H » NEE G WMIBESE
HEMA R EERETMIBERER
20 MBS A B (& 528,964,0008 7T ©
EEERAEBTEERHERBER
& -

ERBEMAEXRS

REIAER MR B R T X 55T

RBLXZ

Six months ended 30 June (Unaudited)

BZ6H30H L AER (KREER)

2021 2020
20214 20204
HK$’000 HK$'000
FET FHEIT
Remuneration of key management FEEEAB T (FIFE)
personnel (Note) 3,569 1,634

Note: Remuneration is included in “staff costs” as set out in note 7(a).
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19. EVENTS AFTER THE REPORTING PERIOD

(i)

(i)

On 23 August 2021, WWWC and Well Famous
International Limited (“Well Famous”) entered into an
Agreement, pursuant to which WWW(C has conditionally
agreed to assign and novate all rights, titles, interests,
benefits, covenants, liabilities, duties and obligations
of WWWC in respect of Saipan Project contract and the
subcontracts with effect from the Completion Date at
the Consideration of HK$179,584,366. The consideration
was arrived after taking into account, among other
things, (i) the aggregate amount of prepayments of
HKS$113,543,812 made by WWWC pursuant to the
Saipan Project; (ii) the aggregate receivable balance
of HK$51,441,232 to be received by WWWC; (iii) the
retention deposit of HK$18,299,322 paid by WWWC; and
(iv) the aggregate payable balance of HK$3,700,000 to
be paid by WWWC.

The Consideration for the Assignment and Novation is
HK$179,584,366 which shall be paid by Well Famous
to WWWC in the following manner: (a) HK$30,000,000,
being the non-refundable deposit, has been paid in
cash by Well Famous to WWWC prior to the execution
of the Agreement; and (b) HK$149,584,366 shall be
satisfied by the issue of the Promissory Note by Well
Famous in favour of WWWC upon Completion. Details
of the transaction were disclosed in the Company’s
announcement dated 23 August 2021.

On 2 November 2021, WWWC and Well Famous
mutually agreed not to proceed with the Assignment
and Novation. As such, on 2 November 2021, WWWC
and Well Famous entered into a deed of termination
(the “Termination Deed") to terminate the Agreement
with immediate effect. With effect from the date of the
Termination Deed, each of WWWC and Well Famous
shall be fully released and discharged forthwith from
their respective outstanding obligations (if any) under
the Agreement and each of them has no further
obligations or rights or any claims against the other
under the Agreement. Details of the termination were
disclosed in the Company’s announcement dated 2
November 2021.
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(i)

(i)

M2021F8 A 238 - B EEEFEL
£ ﬂxﬁﬁﬁﬁé AI([#E& )L
UL Iﬁaﬁt%“ﬁﬂ%ﬁﬁ%?ﬁ*
IEIEH SRS BENEZMERE
EERMBRET - TERE  Em
flezx - ¥ - BE- BEEEREB - 8
SEAC B ERE A - R 1B B 179,584,366
B REDKZEER(HFABIE)
(VEHRZEBEENBEBNNEAE
113,543,812/ 70 + (i) 1E 56 322 8 7% Uk BX
JE U 45 R 4B R 51,441,232 7T ¢ (i)
LD IRFE £18,2993227 7T ¢
R (i) E B EE1S S AT JE S A e 4B R
3,700,000 LR ETE ©

E ims
BT

MAOBEZHRER179,584,366
BHELAESEREIZATS
AT+ (a)30,000,00078 7T AT AR [E]
Be EEE% ET)??JE%&‘%iZH'J LATR
& T FE R b)149,584,366
BTG RESR LAIEL.:}&EE EEZmAR
TR ABITER L EEN T -
RGFHFBRENRART HEA2021F8
A2BBZRAE -

R2021F 11 A28  EREEEFELE
ERBETETEEROBES -

It - 7202111 A28 » [EEEERE
AP RE([RIERE ) - UK
Wz teE - WERIRF A - BRI
BHEfRE - EHEAEELRREZDE
Ramﬁknﬁkfﬁ(ﬁuﬁ>/,\ﬂﬂﬁﬁé\ﬁ
R R Rk - mER — 5 BAEREZ

HENE— T ETHE AL HENE
— SN TTERBZHERS —

FRREEAEBER - RIEFBEENRA
NARIHEA2021F 1M A2BZRE -
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20.

21.

48

COMPARATIVE FIGURES

To conform with current period’s presentation, certain
comparative figures for the line items on the condensed
consolidated statement of profit or loss and other
comprehensive expense/income have been reclassified. No
further information is presented as there is no significant
impact to the loss/profit before tax.

REVIEW OF INTERIM FINANCIAL REPORT

The unaudited interim financial report for the six months
ended 30 June 2021 has been reviewed by the Audit
Committee with no disagreement.

20. kBB F

21.

REEAHNZSHH - REBREEaEEN
Hit2HFx WaEROER 28 THRE
BEEHHE - AR URERERERE &
NMEEEAZE  HUEZJE—FLER -

EHP YT BHRE

B E22021F6 A30H I NEAMREEZP
HUBRECLCHEZZESEN - BWE

2%
L
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