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China Foods Limited (“China Foods” or the “Company” and together with its subsidiaries,
the “Group”), a subsidiary of COFCO Corporation (“COFCQO”) and the only focused beverage

platform of COFCO, is listed on the main board of The Stock Exchange of Hong Kong Limited
(Stock Code: 506).

The Company mainly manufactures, distributes, markets and sells the Coca-Cola series products
at nineteen provincial-level administrative regions in the PRC through COFCO Coca-Cola
Beverages Limited (“COFCO Coca-Cola”), a 65%-owned joint-venture with The Coca-Cola
Company. COFCO Coca-Cola offers twenty-four brands of products in eleven major types of
beverages which include sparkling drink, juice, water, milk drink, energy drink, tea, coffee,
functional nutrition drink, sports drink, plant-based protein drink and alcoholic drink.
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CURRENT STATUS

China Foods exclusive franchise to manufacture, market and
distribute products under the Coca-Cola series encompasses 19
provincial-level administrative regions, covering approximately 50%
of mainland China’s population. The Company provides consumers
with 11 major types of beverages — namely sparkling drinks,
juices, water, milk drinks, energy drinks, tea, coffee, functional
nutrition drinks, sports drinks, plant-based protein drinks and
alcoholic drinks under 24 brands.

The Company has approximately 10,000 salespersons to serve
over 2.4 million customers. Our marketing network reaches 100%
of the cities, 100% of the counties and more than 60% of the
towns within our operating regions, with the controllable business,
being customer orders served directly by our sales representatives,
accounting for nearly 90% of the overall business.

DEVELOPMENT STRATEGY

In 2022, trends such as healthy living, channel sinking and digital
transformation will continue to impose a profound impact on the
domestic beverage industry. China Foods will implement its total
beverage strategy by focusing on the satisfaction of the ever-growing
expectation of the people for a better life. Under the direction of
high-quality development, it will be firmly committed in the business
approach of “improving quality, enhancing efficiency, innovation,
system, openness and green”, and take a better business portfolio,
strong network coverage, flexible and efficient new business
development and leading digital construction as key dimensions,
to drive high-quality growth in performance. During the year,
we will remain focused on “Market-Oriented, Globalisation, Risk
Containment and Business Optimisation”, renew our commitment
in the enterprise spirit “Work! Work hard! Win!”, and promote
the realisation of the development goals of “High Quality and
Sustainability”. The details of operation concepts are set out below:

° Improving quality: Place emphasis on resource investment,
guide the differentiated development of various business
segments, continue to make efforts to upgrade its product
mix, and focus on promoting the layout of the entire channel
in order to achieve optimization of business portfolio.

° Enhancing efficiency: Improve the level of diversification
and differentiation of marketing execution management,
and promote more precise and efficient marketing
execution strategies in segmentation; promote supply chain
integration and digitalisation of production and logistics,
focus on efficiency improvement, and gradually improve the
standardization, centralization and flexibility of the supply
chain system with standardized process construction.
Establish a central planning centre for central co-ordination;
set up a flexible and efficient business unit to stimulate new
business vitality.
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° Innovation: Seize the trend of digitalisation in the industry
and build up our capabilities in digital marketing, digital
supply chain and digital governance; carry out digital
transformation of the whole chain, develop digital marketing
projects, and set up big data center, gain deep insight into
consumer needs and consumption scenarios through big
data technology to establish a client-oriented “Business-
end” operation platform “Coke GO “and a consumer-
oriented “Consumer-end” operation platform “Joy Club”,
with the number of customers that have installed “Coke
GO “exceeding 1.8 million, and more than 1.35 million
independent active customers, and develop digital factory
projects to provide intelligent support for production and
operation decisions.

o System: In order to actively respond to market challenges,
the Company’s system will be upgraded in all aspects,
such as development mode, system mechanisms, concepts
capabilities, and cultural soft power, and continuously
optimize the organizational structure to adapt the changes
in the external operating environment and the internal
needs of the Company’s long-term development; establish a
contribution-based talent incentive and training mechanism
as well as focus on youthfulness and increase the proportion
of young cadres selected to provide sufficient manpower
resources for strategic development.

o Openness: Adapt to the new era of consumer demand with
model innovation and enhance the overall competitiveness
of the value chain; explore and design innovative business
models for key strategic projects and build an ecosystem
layout.

° Green: Adopt a sustainable development model to enhance
safety, quality and environmental protection and achieve
low-carbon green development.

INDUSTRY ENVIRONMENT

In the first half of 2022, impacted by unfavorable conditions such
as the complicated and changeable international environment,
and the frequent and scattered outbreaks of domestic pandemic,
the domestic economic growth further slowed down in the second
quarter. The country stepped up its efforts to adjust macro
policies, and effectively implemented a package of policies and
measures to stabilise the economy. Thanks to these efforts, the
domestic GDP recorded a year-on-year increase of 2.5%, and
the national per capita consumption expenditure, after deducting
price factors, grew by 0.8% year-on-year, thus contributing to the
stability maintained in the overall sales of the non-alcoholic ready-
to-drink industry.
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REVIEW OF RESULTS

Below is a summary comparison of 2022 and 2021 interim
results:

As of 30 June

MANAGEMENT DISCUSSION AND ANALYSIS
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As of 30 June

2022 2021 Change

#HE2022% HZE20214
6H30R Lt 6H30H 1E BEIR

(RMB million) (RMB million)

(AR#BEERT) (AREBERL)
Revenue L ON 11,893.7 11,218.8 +6%
Sales volume H= -4%
Gross profit margin ESIES -2.7ppt BD L

In the first half of 2022, although the sales volume of China
Foods recorded a year-on-year decrease due to the impact of the
domestic pandemic, its revenue grew by 6% year-on-year thanks
to the optimisation of product and packaging structure. During
the period, affected by factors such as easing monetary policies
in various countries and strong export demand of the PRC, the
prices of bulk commodities in international market increased to
a certain extent. The gross profit margin of the Company was
slightly lower than that of the corresponding period last year.
However, since the management actively implemented a series
of optimization and integration measures to improve efficiency,
which effectively reduced the ratio of selling and administrative
expenses, the operating margin was improved. At the same time,
the Company continued to pay attention to the management of
capital expenditure and operating cash flow, in order to control
risks.

The smart retail business, which the Company has been
committed in developing in recent years, achieved remarkable
results during the period, with the revenue exceeding RMB200
million. As of the end of June this year, over 20,000 units of
vending machines were installed, covering more than 5 million
consumers, representing a year-on-year increase of more than
100%. In the future, we will continue to make precise allocation
and expand the coverage area, while exploring opportunities for
other value-added business, with the vision of becoming the
largest smart retail digital platform in the PRC.
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Business development by beverage category was as follows:
Sparkling drinks

During the period, the revenue growth of the sparkling drinks
segment slowed down. Sugar-free sparkling continued to outperform
traditional sparkling, and its percentage of revenue further
increased. During the period, “Coca-Cola Peach Coke” joined
as new member of the Company’s traditional sparkling drinks.
The product adopts a new peach-flavored formula with a unique
and refreshing taste, and has been launched in a romantic pink
packaging. Three new products have been added to the sugar-free
series during the period: “Sprite Sugar-Free Lemon Mint” (“ZHZE
WEIBI5CER") — a brand-new Sprite sugar-free formula infused with
real mint essence; “Coca-Cola Sugar-Free Vanilla Coke” (“B] [ 7] 44
EFEERAI4L") — which preserves the taste of vanilla Coca-Cola,
but features sugar-free and fat-free; and “Fanta Baobab & Tamarind
Soda” (“ZHiEfEEEEEE AK)A/K") - a perfect fusion of baobab
fruit and tamarind, which creates a novel, unique fruity taste with
an eye-catching color of Barbie pink. Also, the “AH!HA!" sparkling
water that was marketed last year launched two new flavors, being
Strawberry White Chocolate and Waxberry White Wine, to satisfy
young consumers who prefer to taste a fresh delicacy.

During the period, “Coca-Cola Creations” (* % &l # 5 "), the global
creative platform of Coca-Cola, released its first limited-edition product
“Starlight” (“ 2 1] & #F ") inspired by space and the limited-edition
product “Byte” (“f8)7788”) inspired by the concept of the Metaverse
in the PRC. In order to create a richer immersive experience, Coca-
Cola simultaneously launched AR (Augmented Reality) games. As long
as consumers scan the code on the can of Coca Cola “Byte”, they
can unlock the Metaverse AR game experience. This strengthened the
interaction between products and consumers.

During the period, the market share of our sparkling drinks
maintained a high market share of more than 50% in our
operating regions, continuously surpassing our major competitors’
products.
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Juices

The domestic juice industry maintained its recovery momentum
of last year. The revenue from “Minute Maid Pulpy Orange Juice”
recorded a significant increase, and the sales of new products
achieved satisfactory results, driving the Company’s revenue from
the juices segment to achieve double-digit growth.

During the period, Minute Maid sparkling juice series were
launched. The products feature sugar-free and fat-free, and have
real fruit juice infused with sparkling to create a refreshing new
taste. Three flavors of peach, grape and apple are available,
added by zinc, niacin and other ingredients to supplement the
daily nutrition intake. They are delicious sweet and sour, healthy
and free of burden. The revenue exceeded RMBI1O million in a
few months since the launch.

During the period, the market share of our juice products in terms
of sales revenue in the Company’s operating regions was basically
unchanged, maintaining our leading position in the industry.
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Water

Affected by the domestic pandemic, the revenue from water
products declined. During the period, we newly launched Chun
Yue Pineapple-flavored Water, which is infused with real fruit
juice on the basis of zero sugar, zero fat and zero energy. The
fruit juice and water is of best ratio, enabling consumers to drink
every sip with a light fruity aroma. Amid the normalcy under
the pandemic, in the second half of the year, we will continue
to develop home consumption scenarios, seize the opportunities
of home consumption, and meet the business opportunities for
consumers’ water consumption at home through e-commerce and
community partners, thus promoting the growth of large-package
revenue.

In the future, we will maintain the focus on promoting the
mainstream water brand “Chun Yue” products, while making
active efforts to develop the strategy of high-end water products,
with an expectation to enhance the profitability of the water
segment, thus driving the overall profit. As the Company’s water
segment remains in the painful updating and upgrading phase,
the market share during the period decreased slightly.
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Ready-to-drink coffee

Through marketing activities such as free drinks in key channels,
store promotions and 020 activities, the Company’s ready-
to-drink coffee achieved double-digit growth, higher than the
industry average, with its market share continuing to rise. “Costa”
maintained the second largest brand of ready-to-drink coffee in
key markets, achieving remarkable results.
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Ready-to-drink teas

During the period, the Company launched the “COSTA” light milk
tea beverage for the first time. The product features low-sugar
and low-fat, especially suitable for the new generation of urban
consumers who are concerned about health, with a total of three
flavors of white peach oolong, grape jasmine and lychee black
tea available on the market. It has achieved outstanding results
in a few months since its launch. Together with the “Fuze” sugar-
free lemon tea, which was launched last year and achieved a
satisfactory increase, the revenue from the tea segment recorded
a more than doubled increase during the period.
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Outlook

The second half of the year is expected to witness the escalation
of risk of stagflation in the global economy, and increasingly
tightened policies of major economies, which lead to a significant
increase in external uncertainties. Moreover, as the domestic
pandemic has not been completely eliminated, demand contraction
and supply shocks are intertwined, which bring difficulties to the
operations of various industries, the basis for economic recovery
remains unstable. Although the domestic economy grew year-
on-year in the first half of the year, it was lower than market
expectations and far from the annual growth goal, reflecting
several unstable factors in the recovery of the domestic economy.
We believe that as a series of economic stabilizing policies of the
state gradually take effect, the domestic economy will overcome
various unfavorable factors and show a trend of stability with good
momentum. The management remains cautiously optimistic that
the non-alcoholic ready-to-drink industry can maintain healthy
development throughout the year.

In the second half of 2022, it is expected that the prices of
major raw materials will remain at a high level, and pressures
will be further imposed on the gross profit of the Company. The
management will continue to actively promote key strategies such
as product structure upgrade, business portfolio optimisation,
and supply chain integration to reduce the pressure on profits
from high raw material costs. In July this year, we entered into
a master agreement with The Coca-Cola Company and Swire
Pacific Limited, to acquire the non-sparkling beverage production
business of the tripartite joint venture in our franchise area. The
transaction is expected to help improve the synergy between
production and sales, establish a more efficient supply chain
network, and effectively reduce the production and management
costs of the Company’s non-sparkling beverages, thus improving
the overall profit margin.

FINANCIAL REVIEW
REVENUE

Despite a slight decline in sales volumes, the revenue recorded
a year-on-year increase of 6% due to the improved products and
packaging structure.

GROSS PROFIT MARGIN

During the period, the gross profit margin of the Company was
lower than that of the same period last year, due to a significant
increase in the prices of bulk commodities in international market.
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OTHER INCOME AND OTHER GAINS-NET

Other income and other gains-net mainly include subcontracting
services and government grants, which decreased by 15% year-
on-year mainly due to one-off gains on the disposal of an asset of
RMB13 million recorded in the same period last year.

DISTRIBUTION AND SELLING EXPENSES
RATIO/ADMINISTRATIVE EXPENSES RATIO

During the year, the Company effectively reduced the distribution
and selling expenses ratio through the improvement in efficiency,
and the administrative expenses ratio further decreased accordingly.

FINANCE COSTS

Finance costs, mainly representing the interests on lease liabilities,
dropped year-on-year by 23%.

INCOME TAX EXPENSE

Income tax expense amounted to RMB275 million, representing
an increase of 20%, which was in line with growth in profit before
tax.

LIQUIDITY AND FINANCIAL RESOURCES

The Company’s treasury function operates as a centralised service
for:

° Reallocating financial resources within the Group;
° Procuring cost-efficient funding for the Group;

° Managing financial risks, including interest rate and foreign
exchange rate risks; and

° Targeting yield enhancement opportunities.

The treasury function regularly and closely monitors its overall
cash and debt positions, reviews its funding costs and maturity
profiles to facilitate timely refinancing. Cash pooling is applied
in Mainland China for the more efficient utilisation of cash.
Also, the treasury function formulated financial risk management
procedures, which are subject to periodic review by the senior
management of the Company.

In the condensed consolidated balance sheet as at 30 June
2022, the Group’s unpledged cash and cash equivalents
totalled approximately RMB1,992 million (31 December
2021: approximately RMB1,592 million). Net current liabilities
were approximately RMB1,502 million (31 December 2021:
approximately RMB1,619 million).
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Having considered the (i) forecast cash flow from operating
activities of continuing operation, (ii) existing financial resources
and gearing level of the Group, and (iii) existing banking facilities
available to the Group, the Directors believe that the Group’s
financial resources are sufficient to fund its debt payments, day-
to-day operations, contracted capital expenditures as at 30 June
2022.

CAPITAL STRUCTURE

As at and for the six-month period ended 30 June 2022, the total
number of issued shares of the Company remained unchanged
at 2,797,223,396. In the condensed consolidated balance sheet
as at 30 June 2022, the Group had no interest-bearing bank
borrowings (31 December 2021: nil).

As at 30 June 2022, net assets attributable to owners of the
parent were approximately RMB5,342 million (31 December
2021: approximately RMB5,157 million), and the Group’s net
cash position (unpledged cash and cash equivalents less interest-
bearing bank and other borrowings) was approximately RMB1,992
million (31 December 2021: approximately RMB1,592 million) and
gearing ratio (ratio of borrowing position of the Group to equity
attributable to owners of the parent) was nil (31 December 2021:
nil).

CONTINGENT LIABILITIES AND ASSETS PLEDGED

As at 30 June 2022 and 31 December 2021, the Group had no
significant contingent liabilities nor assets pledged (other than
certain bills payable).

FOREIGN EXCHANGE MANAGEMENT

Majority of monetary assets, monetary liabilities and transactions
of the Group were principally denominated in Renminbi and
recorded in the books of subsidiaries operating in Mainland China
(functional currency as Renminbi). In respect of interest-bearing
borrowings as at 30 June 2022, all interest-bearing borrowings
were denominated in Renminbi and recorded in the books of the
subsidiaries operating in Mainland China.

Although the Group has not used any financial instruments for
hedging purposes, the treasury function of the Group actively and
closely monitors foreign exchange rate exposure. The exposure to
foreign exchange rate risk is not significant.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE W AT

HUMAN RESOURCES

As at 30 June 2022, the Group employed 19,048 staff in
Mainland China and Hong Kong (31 December 2021: 19,189).
Employees are paid according to their positions, performance,
experience and prevailing market practices, and are provided with
management and professional training.

Employees in Hong Kong are provided with retirement benefits,
either under a Mandatory Provident Fund exempted ORSO
scheme or under the Mandatory Provident Fund scheme, as well
as life insurance and medical insurance. Employees in Mainland
China are provided with pension insurance, medical insurance,
work injury insurance, unemployment insurance, maternity
insurance and housing fund contributions in compliance with the
requirements of the laws of China.

The Group firmly believe that talent is the most valuable asset
and the basis for its sustainable development of a corporation.
The Group has established comprehensive policies and systems
for employee recruitment, labour contracts, remuneration and
benefits, attendance management, training and development,
performance appraisal, disciplinary policies, protection of employee
interests, etc, in order to protect the basic interests of employees,
eliminate discrimination by nationality, age and gender, etc, and
prohibit the employment of child labour and any form of forced
labour.

The Group also adheres to the talent development concept of
“contributor-oriented”, and provides employees with a solid career
development platform and a comprehensive training system. It
has formulated relevant management systems and regulations
such as the Training and Management System, and provides
various training on management skills and professional skills for
employees at all levels through the internet and in the form of
video conferences, live broadcasts and online college to improve
personal knowledge and skills, which secures joint development of
the Group as well as its employees.

Hong Kong, 23 August 2022
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2022, none of the directors (the “Director(s)”)
or chief executive of the Company has any interest and short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Cap. 571
of the Laws of Hong Kong) (the “SFO”)) which will have to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
any Director is deemed or taken to be under such provisions of
the SFO), or which are required, pursuant to section 352 of the
SFO, to be entered in the register of interests to be kept by the
Company or which are required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2022, the interests and short positions of
substantial shareholders in the shares and underlying shares of
the Company as notified to the Company under Divisions 2 and 3
of Part XV of the SFO; or as recorded in the register of interests
of the Company required to be kept under Section 336 of the
SFO, were as follows:
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VERNANCE HIGHLIGHTS AND OTHER INFORMATION
ERMERAEMER

Aggregate long positions in the shares and underlying
shares of the Company

RAERXTRGRABRG 2T 2R

Number of shares held

sk & A
Directly Through Approximate
beneficially controlled percentage of
Name of substantial shareholder owned corporations issued shares
HEEHITRG
TERRER BEEEES ERZEELE WA B S
(Note 1)
(Ktat1)
China Foods (Holdings) Limited 2,072,688,331(L) - 2,072,688,331(L) 74.10%
FRERM(ZER)ERAF
2,072,688,331(L)
(Note 2)
COFCO (Hong Kong) Limited - (Bzx2)  2,072,688,331(L) 74.10%
HRESE(FE)BARQF
2,072,688,331(L)
(Note 3)
COFCO Corporation - (K1z23) 2,072,688,331(L) 74.10%
PREEEBRAA
Brown Brothers Harriman & Co. 143,002,559(L) 5.11%
143,002,559(P)
Notes: st -
1. The percentages were calculated based on the total number 1. BOLTIREARAIR2022F6 A30H 2 B 8

of shares of the Company in issue as at 30 June 2022, i.e.
2,797,223,396 shares.

2. COFCO (Hong Kong) Limited (“COFCO (HK)") was deemed to be
interested in 2,072,688,331 shares held by China Foods (Holdings)
Limited, a wholly-owned subsidiary of COFCO (HK).

3. COFCO Corporation was deemed to be interested in 2,072,688,331
shares held by China Foods (Holdings) Limited and COFCO (HK),
a wholly-owned subsidiary of COFCO Corporation.

(L) Indicates a long position

(P)  Indicates a lending pool

Save as disclosed herein, as at 30 June 2022, the Directors

were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company.

CHINA FOODS LIMITED INTERIM REPORT 2022

TTRRD 428 (BN2,797,223,396 X f% 11 )51 & -

2. HEEE(FB)ARIBA(HEEEDRES
RpBERAZEB)ERABD(ATEREENEE
M?%/D\ET ) FT#52,072,688,331 1% i 17 1 7 & &

5o
3. TREEERAFABRBEARTHEALER)A

RarkhREE(RTPREREEERARANEE
MR R PR A 4£2,072,688,331 0% Ik 17 E

Bil-
L RAERE

() FRALEE R

AR 4 BB & N - 12022476 A30R - BE L

NEEA H o A TR R R S48 BE A {n h Bk
BREMmBAXR -



CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER INFORMATION

SHARE OPTION SCHEME

The Company and its subsidiaries have no share option scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six-month period ended 30 June 2022.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on
the principles and code provisions (the “Code Provisions”) of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Listing Rules.

The Company has applied the principles of the CG Code and
complied with all the Code Provisions throughout the six-month
period ended 30 June 2022.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. Following
specific enquiries by the Company, all directors of the Company
confirmed that they have complied with the required standards set
out in the Model Code throughout the six-month period ended 30
June 2022.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting of the Company held on 7 June
2022, an ordinary resolution was passed to re-elect Mr. Chen
Lang as a non-executive director. Please refer to Appendix 1 to
the Company’s circular dated 29 April 2022 for his biography and
other information.

Mr. Stephen Edward Clark has resigned as an independent non-
executive of the Company, a member and the chairman of the
audit committee of the Board (the “Audit Committee”) and a
member of the remuneration committee of the Board and Ms.
Leung Ka Lai, Ada was appointed as an independent non-
executive director of the Company and a member of each of the
Audit Committee of the Board and the remuneration committee of
the Board, all with effect from the conclusion of the 2022 annual
general meeting of the Company held on 7 June 2022.
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six-month period ended 30 June
2022 has been reviewed by the Audit Committee of the Board.

INTERIM DIVIDEND

The Board did not declare the payment of an interim dividend for
the six-month period ended 30 June 2022 (30 June 2021: Nil).
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Board of Directors of China Foods Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 29 to 56, which comprises the interim condensed
consolidated balance sheet of China Foods Limited (the
“Company”) and its subsidiaries (together, the "Group”) as at 30
June 2022 and the interim condensed consolidated statement
of profit or loss, the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and notes, comprising significant accounting policies and
other explanatory information. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting" issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 "Interim Financial
Reporting". Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity" issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
THMEENNENRSE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 "Interim Financial Reporting".

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS
HHIFASRSRERR

For the six-month period ended 30 June 2022
HZE2022%6 A308 1E7<1E A HifE

Six-month period ended 30 June

BEZ6H308 IL/~{E A HAR
2022 2021
2022%F 20214
RMB’000 RMB’000
AR® T AREETTT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Revenue ON 4 11,893,717 11,218,829
Cost of sales $HE KA 8 (7,582,538) (6,857,039)
Gross profit EF 4,311,179 4,361,790
Distribution and selling expenses 7 $& & $4 & 7 (3,051,348) (3,309,207)
Administrative expenses THE (233,170) (230,301)
Net impairment losses on ERMEERBEBEFE
financial assets (742) (904)
Other income and other H g A K B b Uz — 5 5E
gains — net 5 100,522 118,448
Other expenses Hip i - (5,641)
Operating profit R R 1,126,441 934,185
Finance costs BEKA 6 (1,749) (2,272)
Share of net profit of associates 1 FAEzA AR 2 [E(FH 2
accounted for using the NS
equity method 29,597 42,271
Profit before income tax R B4 A & A 1,154,289 974,184
Income tax expense FriSfi = 7 (274,520) (228,248)
Profit for the period HA 5 A 879,769 745,936
Profit is attributable to: FEAE R A
— Owners of the Company —ARRABHEA A 481,498 404,548
— Non-controlling interests — IR MR S 398,271 341,388
879,769 745,936
Earnings per share for profit BEREAATZBERRKREREN
attributable to the ordinary BN ERER
equity holders of the Company:
Basic earnings per share EREARBN(ARE D)
(RMB cents) 10 17.21 14.46
Diluted earnings per share EREFEREMN(ARED)
(RMB cents) 10 17.21 14.46

The accompanying notes on pages 35 to 56 are an integral part 5358 & 556 B A B 75 ¥} 3k Kt 5+ & 2N 75 BE /b 21
of this condensed consolidated interim financial information. A MIEERRBRKED -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THERAGEEERERR

For the six-month period ended 30 June 2022
H ZE2022%6 A308 1E/< 1@ A HiRE

Six-month period ended 30 June

BEZ6H308 IL/~{E A HAR
2022 2021
202245 20214
RMB’000 RMB’'000
AR%ETR ARETTT
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Profit for the period MR F 879,769 745,936
Other comprehensive income Hib 2wz - =
Total comprehensive income for HRE2HEREEE
the period 879,769 745,936
Total comprehensive income for EREAZEKEAELE
the period attributable to:
— Owners of the Company S WNEIE 2PN 481,498 404,548
— Non-controlling interests — SEEAR R 398,271 341,388
879,769 745,936

The accompanying notes on pages 35 to 56 are an integral part 5358 & 556 B K B 75 ¥} 3k it 51 & 2N 75 BF /b 21
of this condensed consolidated interim financial information. A MIEERRBRK IS -
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHEHAGEEERER

As at 30 June 2022
1202246 530H

30 June 31 December
2022 2021
20226 H30H 2021412A31H
RMB’000 RMB’'000
AR® T AREETTT
(Unaudited) (Audited)
(REBER) (= 5%)
Non-current assets kRBEE
Property, plant and equipment YE - = MR 11 5,117,561 5,061,110
Right-of-use assets FREEE 12 586,207 601,816
Intangible assets A E 13 3,527,884 3,530,039
Deferred income tax assets EIEFTIS T EE 273,962 262,028
Prepayments and other assets T FRIE M E M E E 74,555 51,352
Investments accounted for using f#AEZEARZIRE
the equity method 14 837,232 812,362
Total non-current assets FABEELEE 10,417,401 10,318,707
Current assets REBEE
Inventories "E 1,045,185 1,933,314
Prepayments, deposits and FEMNFIE e REM
other receivables JEUR FRTE 531,361 489,089
Trade receivables U E 5708 15 841,268 327,746
Amounts due from related parties B 71K 7 92,574 383,963
Cash and cash equivalents HeRIR&FEIAE 1,991,970 1,591,703
Pledged bank deposits HIFRITFR 13,945 18,737
Prepaid tax TAEARIE 35,368 63,448
Financial assets at fair value BATEGAEMETE
through other comprehensive Wz emEE
income 12,850 41,357
Total current assets MEEEHEE 4,564,521 4,849,357
Total assets EEHAR 14,981,922 15,168,064
Non-current liabilities FRBEE
Lease liabilities HEEE 31,516 42,409
Deferred income tax liabilities RIEMEHMA R 55,839 38,984
Deferred income JRIEU A 237,178 229 042
Total non-current liabilities ERBEBEEE 324,533 310,435
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
HHEFRGREEEAEBER

As at 30 June 2022

M202256H30H

30 June 31 December
2022 2021
20226 H30H 2021412A31H
Notes RMB’000 RMB’000
iz ARET T ARETIT
(Unaudited) (Audited)
(REEZR) (FEEZ)

Current liabilities RBEE
Trade and bills payables BN E SRR & RN R & 16 1,069,581 474,892
Amounts due to related parties /R E@HE A T FIA 408,396 214,040
Contract liabilities EHEE 253,156 1,581,310
Current income tax liabilities BNERFTIS i B & 78,750 66,651
Lease liabilities HEaE 38,479 34,826
Other payables and accruals EmEMRIERESAE 17 4,218,833 4,096,615
Total current liabilities BB EEEE 6,067,195 6,468,334
Total liabilities BEHE 6,391,728 6,778,769
Net assets EESHE 8,590,194 8,389,295

Equity s

Share capital A&7 18 293,201 293,201
Share premium and reserves R%15 & B M & 5,048,677 4,864,230

Equity attributable to owners EATHEEAEERARER

of the Company 5,341,878 5,157,431
Non-controlling interests FE 7 A 2 3,248,316 3,231,864
Total equity EREAE 8,590,194 8,389,295

The condensed consolidated interim financial information on pages M202248A23H AR A& SE & RS #EE1T
29 to 56 were approved and authorised for issue by the Board of £529H & 5568 MR HLGA B AR - WH
Directors of the Company on 23 August 2022 and are signed on LA TNATREEZ :

its behalf by:

QING Lijun SHEN Peng
BuE R
Director Director

EE EF

The accompanying notes on pages 35 to 56 are an integral part 5358 ZF 5568 & B 7& 2R 3 M 3% /& 7~ f5 °F & Hf
of this condensed consolidated interim financial information. I AR ERIE R ZE S o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHEHR SRR B RE

For the six-month period ended 30 June 2022

Share

capital
k&
RMB'000
ARBTT

Share
premium
RfaE
RMB'000

ARETT

Attributable to owners of the Group

KEBER ARL

Capital
reserve
Exfif
RMB'000
AEBTT

Reserve
funds
fifee
RMB'000
ARETT

Asset
revaluation
reserve

# 2202256 A30H 1E75 1 A BifE

Non-
Retained controlling Total
profits Total interests equity

HEEfiRE REEA gt FEREE REAE

RMBO0
AERTT

RMBOOO  RMBOOO  RMBO0O  RMBOOO
ARRTTL ARBTL ARMTT ARETR

Balance at 31 December 2021 R2021%12R318 293,201 3080 736877 24,622 3204 4068707 5157431 32318064 838929
Profit and other comprehensive  BREFIRE 2 ENRE

income for the period - - - - - 81498 481498 398271 8719769
Dividends provided for or paid (note 9) EE &R S (H59) - - - = - (97051) (297,051) (381,819) (678,870)
Balance at 30 June 2022 R202256A30H 293,201 30820 736,877 24,622 3204 4253154 5341878 3248316 8590,194
Balance at 1 January 2021 #2021%15818 293,201 30820 860,048 24.622 3204 3742026 4953921 3125299 8,079,220
Profit and other comprehensive  BREFIRE 2 ENE

income for the period - - - - - 404548  404D48 341388 745936
Dividends provided for or paid (note 9) EE & B HRE (H59) - - - = - (50355) (2503%5)  (84,596)  (334,951)
Balance at 30 June 2021 R202156A30H 293,201 30820 860,048 24,622 3204 38%,219 5108114 3382091 8490,205

The accompanying notes on pages 35 to 56 are an integral part

of this condensed consolidated interim financial information.

SE35H E 56 H /Y /75 3 K MY 7 /5 AN 5 BA 1 1
REMEEREREED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIFASRSRERER

For the six-month period ended 30 June 2022
H ZE2022%6 A308 1E/< 1@ A HiRE

Six-month period ended 30 June
BZ6H308 LL<EAHHE

2022 2021

20224 20214

RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REBEZR) (REEZ)

Cash flows from operating activities E&%(BHEBEZRER

Cash generated from operations REEBMEZRE 19 1,496,478 878,361
Interest paid B F A (1,749) (2,272)
Income taxes paid B PTEH (229,420) (176,439)
Net cash from operating activities EEXEFAB2REFE 1,265,309 699,650

Cash flows from investing activities REFZEIFIB 2R LR
Payments for property, plant and BB - BENRREULE
equipment and other non-current  fhIERENE A&

assets (436,699) (278,013)
Proceeds from disposal of property, &Y « BE KREATE K

plant and equipment | 3,443 8,789
Interest received B F B 11,348 =
Withdrawal of pledged bank IREE EFIRITFR

deposits - 10,834
Placement of pledged bank e B R RITER

deposits - (25,003)
Receipt of government grants W BB 476 B 14,449 26,350
Net cash used in investing activities R&EZEFTRBEEESH (407,459) (257,043)
Cash flows from financing activities BEEBIFIBR SR
Repayment of bank borrowings EEBIRITIER - (20,148)
Principle elements of lease HMENRZASID

payments (24,335) (21,208)
Dividends paid to the Company’'s 7R R AR ER X I8

shareholders - (250,355)
Dividends paid to non-controlling A1 Bff B /& A] FE#% A% 4 2 =% 15 A%

interests in subsidiaries g (433,248) (82,352)
Net cash used in financing MEETEMARS FE

activities (457,583) (374,063)

Net increase in cash and cash BHERBESEEEEEMFEEE

equivalents 400,267 68,544
Cash and cash equivalents at the REIFIZRERRESEEER
beginning of the period 1,591,703 1,860,415

Cash and cash equivalents at the REIRZRERRELEEHER
end of the period 1,991,970 1,928,959

The accompanying notes on pages 35 to 56 are an integral part 55358 & 556 B K B 75 ) & Mt 57 /& 2% 5 BE 7 2P
of this condensed consolidated interim financial information. RE VB ERREKE D o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARECNERGES PRV B ERMNE

GENERAL INFORMATION

China Foods Limited (the “Company”) is a limited liability
company incorporated in Bermuda. The registered office
of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is a subsidiary of China Foods (Holdings)
Limited, a company incorporated in the British Virgin
Islands. In the opinion of the directors of the Company
(the “Directors”), the ultimate holding company is COFCO
Corporation, which is a state-owned enterprise registered in
the People’s Republic of China (the “PRC”).

During the six-month period ended 30 June 2022, the
Company and its subsidiaries (collectively referred to as
the “Group”) were involved in processing, bottling and
distribution of sparkling beverage products, and distribution
of still beverage products.

The condensed consolidated interim financial information
is presented in Renminbi (“RMB”), which is also the
Company’s functional currency.

BASIS OF PREPARATION

The condensed consolidated interim financial information
for the half-year reporting period ended 30 June 2022 has
been prepared in accordance with Hong Kong Accounting
Standards 34 “Interim Financial Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to
be read in conjunction with the annual report for the year
ended 31 December 2021 and any public announcements
made by the Group during the interim reporting period.

The condensed consolidated interim financial information
have been prepared on a going concern basis
notwithstanding that the Group had net current liabilities of
RMB1,502,674,000 at the end of the reporting period. In
preparing these condensed consolidated interim financial
information, the Directors have given careful consideration
to the current and anticipated future liquidity of the
Group. Taking into account, inter alia, (i) the unutilized
loan facilities at the end of the reporting period, and (ii)
the expected net cash inflows generated from the Group’s
operations for the next twelve months. The Directors
are of the opinion that the Group will be able to meet
its liabilities as and when they fall due. Accordingly, the
Directors consider that the preparation of these condensed
consolidated interim financial information on a going
concern basis is appropriate.

For the six-month period ended 30 June 2022
HZE2022%6A30A k758 A B

—REH

FEEMERAR( AR DA TR
BREAMKINBREELAR AR
A) 2 = fftt ¥ = & iz A Clarendon House,
2 Church Street, Hamilton HM 11,
Bermuda °

ARBDERBEBA RS EMAZAF
HREm(ER)BRATDNMBLRF - AR
AEE(ERRA REERQFASR
REARAMBE([HE])EMHOEERE
hREEBRAT -

B E202266H30R L/ A B - A A
AREMBAR(AEI AER )2 EN
T~ 5 e 0 $5 VTR BB EE fm A R S5
SR EM °

BASRAPHBBEERAARBIAR
BANH - ARBTASRNRABNINEE -

AR

B E2022F6 A30H L+ FEMEHAE
BRGATHPBEMTDRET LS E
R34S [ R s | MRS

BRGATHVBERTBE —REANEF
R B5HRE RPT A KoL - B A RS R
BLZE2021F12A3IH L FENFERSE
RASERTHREHATIENERLE
—HEE-

BEAEERBSHRERBDEEFEA
[R¥1,502,674,0007T - fER4R & ERRA 75
BERNRFELEELERE - RREAH
RiGeTHRNBERRK EEEREEZR
AEEBAIRFERRKNRDE S - K=
B(EHRBRE)ORBEHRRGANER
BiE RDAKEERE L+ —EABBEE
EGHELENFERRERAFE EFR
A AEEKEERRNESIREE - it
EXZRRBEFEREEERUAGRES
FHMBEM T BEE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

2 BASIS OF PREPARATION (Continued) 2 mEEE(E)
Amended standards adopted by the Group N E BB A &S ET %8|
The following amended standards became applicable for the AT &IERTERBE AR AR E A ¢

current reporting period:

Effective Date
=R

Title
ZEE
Amendments to HKAS 16

Property, Plant and Equipment: Proceeds 1 January 2022

before Intended Use

BB ERFEL6H (BFIR) M - B Kk — VERE IR AT 2 PRG3R 20221 A1R

Amendments to HKFRS 3 Reference to the Conceptual Framework 1 January 2022

EEVBHMELEAEIRUETA) RABIER 20221 A1R

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a 1 January 2022
Contract

202291 H1H
1 January 2022

BEGTEREITHRUEFIR) BREHN-—BIT e ZKA
Annual Improvements

2018-2020 cycle
2018-20204F A A 7 F [E BuE

Revised Accounting Guideline 5

202261 H1H
Revised Accounting Guideline 5 Merger 1 January 2022
Accounting for Common Control Combinations
(AG 5)
KIEET T a5l E55m
E(&EHE5I%E55%)

RRIERT B3I F55% RS & B HET 2022%1H1H

The amendments listed above did not have any impact LT H RN S RERE F @
on the amounts recognised in prior periods and are not 2. BT e H A R KRERELEE AR

expected to significantly affect the current or future periods. T
New standards and interpretations not yet adopted i& R BE A E’J%ﬁif.ﬁ_,_i[]ﬁfpﬁ
Certain new accounting standards, amendments to ETFHest &R @t EiE] REED

accounting standards and interpretations have been
published that are not mandatory for the current reporting
period and have not been early adopted by the Group.
These standards, amendments or interpretations are not
expected to have a material impact on the Group in the
current or future reporting periods and on foreseeable future
transactions.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION

The Group’s revenue and consolidated results are mainly
derived from processing, bottling and distribution of
sparkling and still beverages, which is regarded as a single
reportable segment in a manner consistent with the nature
of the products and production process, the types of
customers for their products, the methods used to distribute
their products, and the nature of the regulatory environment.
Accordingly, no segment information is presented.

Geographical information

All revenue of the continuing operation of the Group is
derived from customers operating in Mainland China and
the Group’s non-current assets, other than deferred income
tax assets, are primarily situated in Mainland China, hence
no geographical information is presented in accordance with
HKFRS 8 “Operating Segments”.

Information about major customers
During the current reporting period, there was no revenue
derived from a single customer which amounted for 10% or
more of the Group’s revenue (2021: Nil).

REVENUE

ARERCNEAGZS P K ER T
For the six-month period ended 30 June 2022
HZE2022%6A30A 1758 A B

7 AR E

AEENRARGAEETERE NI
KRR #HTKRTERKE NEE I
EmPBEREEBRENTEE EmOEP
BE SHEERNEAREERENN
E—3on §ERA—[EEFN A &R
EOER e B WEEZF D EE R

I E R
AEENFELENZHBBEARRFEA
WEENEF  WEARBERELEMFHR
BEINFIRBEETZUNTEAM
B ERIBFBFAM B REEAFSH K&
DEP | 25 AR

FEEFER
RARBERR TEFRAE-—FFPHKRA
EREFRWARLI0% A (20214 : )

A

Six-month period ended 30 June
BZ6H30H1E~EBHE

2022 2021
20224 20214
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Types of goods BmER

Sparkling drinks K 9,035,110 8,614,977
Juices Bt 1,656,066 1,368,092
Water KEn4E 748,505 834,771
Others HAith 454,036 400,989
Total et 11,893,717 11,218,829

Timing of revenue recognition BRWANERE
A point in time B R 2 11,893,717 11,218,829

FERMERLDT FEHRE 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

5 OTHER INCOME AND OTHER GAINS - NET 5

H WA R E iz — F 58

Six-month period ended 30 June

BZ6H30H /<8 A H &

2022 2021
20225 20214
RMB’000 RMB’000
AR¥T ARETIT
(Unaudited) (Unaudited)
(REBEXR) (REFEZ)
Other income HAb g A
Government grants (note) IR 8 B (BT ) 62,611 42,907
Processing income I A 82,968 70,393
Processing cost IR AR (69,722) (59,544)
Income from sale of by-products SHERIEmEEMIER KA
and scrap items 11,251 17,646
Cost from sale of by-products and  $5E BIE T & BERIE B A
scrap items (6,435) (11,744)
Interest income PSRN 11,348 15,474
Others HAt 15,265 22,338
107,286 97,470
Other gains and losses Hh = R &8
(Losses)/gains on disposal of LEME  HE R ZE
property, plant and equipment (B8 W= (1,902) 3,850
Gains on disposal of assets PEREHEEE =
classified as held for sale - 13,420
Foreign exchange differences, net  4NEZ=EE - JF %58 151 3,708
Others HAt (5,013) -
Total @t 100,522 118,448
Note: Various government grants were granted for investments in MO« AR B B A E T8 D EE K B

NEERZIBRERE QBT HE B - BT
BN R AR HEREED G

certain provinces in Mainland China in which the Company’s
subsidiaries operate. Government grants for which related
expenditure has not yet been undertaken are included in PR EEBERPORERAN -ZF
deferred income in the interim condensed consolidated BN AL H RS 2 RGBS
balance sheet. There are no unfulfilled conditions or I8 o

contingencies relating to these grants.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCE COSTS

AREBRNEHGEEPH Y BEERWTE
For the six-month period ended 30 June 2022
HZE2022%6A30A 1758 A B

R B A
Six-month period ended 30 June

B Z6H30H /{8 A HIE

2022 2021

20224 20214

RMB’000 RMB’'000

AR¥T T AREF T

(Unaudited) (Unaudited)

(REHFR) (REEFEZ)

Interest on bank borrowings RITEEZFE - 148
Interest on lease liabilities HEBBEZHE 1,749 2124
Total #t 1,749 2,272

INCOME TAX EXPENSE

FEHx it

Six-month period ended 30 June
BZEZ6H30H LAEAHME

2022 2021

2022F 20214

RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)

Current income tax on profits for B A 2 BN ER R I8

(REERK) (REEZ)

the period 269,599 239,623
Deferred income tax debit/(credit)  EERIEZH (#FHE) 4,921 (11,375)
Income tax expense Frisii s i 274,520 228,248

No provision for taxation in Hong Kong has been made as
the Group’s income neither arises in, nor is derived from,
Hong Kong.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for both interim periods.

BN AEE WAL R EEELE R
5 BAEREBHIAREE -

REPEARKNBEEMBHOE( &
ERBRE]D REEMEVOEERIEM -
FEMBARNMETHMENHEEER
25% °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE
For the six-month period ended 30 June 2022
B ZE2022%6A308 -7 & A BfE

8 PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging/

(crediting):

8 HAEF

Hi 05 R Ty 8 ks (G A AT & 181 3E
o

Six-month period ended 30 June

BZ6H30H LA EAHH

2022 2021
2022%F 20214
RMB’000 RMB’'000
ARE TR ARETIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(a) Cost of sales (a) SHERA
Cost of inventories sold EHFERA 7,580,453 6,889,509
Provision for/(reversal of) FERER®E,(BE)
impairment of inventories 2,085 (32,470)
7,582,538 6,857,039
(b) Other items (b) EAMbIEE
Depreciation of property, plant Y BREREEITE

and equipment (note 11) (FtaE11) 309,494 230,223
Depreciation of right-of-use assets ERAEEENE (MF12)

(note 12) 32,704 30,668
Amortisation of intangible assets EREEEHE(EL3)

(note 13) 3,543 1,593
Total depreciation and amortisation e R HREE 345,741 262,484
Amounts capitalised in inventories FEERE (14,427) (16,784)

331,314 245,700
Employee benefit expense, EEBNHAZ (BREER

including directors’ and chief E= T A BEH )

executive’s emoluments
Wages, salaries and bonuses IE #HehEiE 996,747 1,017,020
Employer’s contribution to a BARETEI R (I aE)

retirement benefit scheme (note) 143,213 129,164
Total 45 1,139,960 1,146,184
Advertising and promotion fee EEMEEE 1,046,153 1,390,981
Petrol and freight charges MEBNEE 482,692 468,825
Expenditure on power F}HEST 177,442 172,668
Labor service expenditures B 176,887 136,518
Impairment of property, plant Y - B R EERE

and equipment (note 11) (B$5EL1D) - 5,806
Reversal of impairment of assets DERBESEEEZR

classified as held for sale BE# 0 - (11,593)
Net impairment losses on TRMEEREBLFE

financial assets 742 904

Note:

There were no forfeited contributions (by employers on

behalf of employees who leave the scheme prior to vesting
fully in such contributions) to offset existing contributions
under the defined contribution schemes.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

DIVIDENDS

During the current interim period, a final dividend of HK12.5
cents per share in respect of the year ended 31 December
2021 (2021: HK10.6 cents per share in respect of the
year ended 31 December 2020) was declared and paid to
the owners of the Company. The aggregate amount of the
final dividend declared in the interim period amounted to
RMB297,051,000 (2020: RMB250,355,000).

10 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share amount for
the period ended 30 June 2022 is based on the profit
for the period attributable to owners of the Company
of RMB481,498,000 (six-month period ended 30 June
2021: RMB404,548,000), and the number of ordinary
shares of 2,797,223,396 (six-month period ended 30
June 2021: 2,797,223,396) in issue during the period.

Diluted earnings per share

As at 30 June 2022, there is no dilutive instrument
held or issued by the Group, diluted earnings per
share is the same as basic earnings per share.

10

ARERCNEAGZS P K ER T
For the six-month period ended 30 June 2022
B ZE 202296 A308 1E7<1E A HAfE

iz E

RAF ERHAR - B @& =2021412A31
HIEFERRAREFRR12.58(L1(2021
F: F B E 20205128318 Ik F E
FRI06BWWESIR FARRIER A °
REHBHEENREREBLES A
R #297,051,0007C(2020F : A R #
250,355,0007% ) ©

BRAF

(a) BEREXREF

#H E2022%6H308 Ik #1715 Rk &
REFMEFE RN AR FEA A
HA 5% A A R #5481,498,0007T (&
Z202146 4308 (k<& B # R
A R #404,548,0007T ) & HA A 2 3
17 & B A% 2 8L B2,797,223,396/%
(B =2021F6 8308 1F /< {8 A &
Rl : 2,797,223,3960% )5t & -

BRBERR

20226 H30H - "EBBERHE
SBITABEERAZTIA REk#
SEEN R RERAFER -

(b)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

11 PROPERTY, PLANT AND EQUIPMENT 11 V¥ -BERSZE

Plant, Assets under
machinery construction
and or
Buildings equipment installation Total

T - HH EES
B2F R&fR EREE st
RMB’000 RMB'000 RMB'000 RMB'000
ARBTT ARBTTT ARBTT ARETTT

At 1 January 2022 R2022%1H1H
(Audited) (RBEZ)
Cost D% 2,415,241 5,173,499 66,516 7,655,256
Accumulated depreciation ZEtiFE (641,777) (1,910,141) - (2,551,918)
Accumulated impairment  Z:tE/{E (14,638) (27,590) - (42,228)
Net book amount BRI FRE 1,758,826 3,235,768 66,516 5,061,110
Period ended 30 June EE2022F6H30H
2022 (Unaudited) IEEIRE (RS EZ)
Opening net book amount HA#¥IEREF58 1,758,826 3,235,768 66,516 5,061,110
Additions NE 14,932 257,050 99,981 371,963
Disposals HE (50) (5,295) = (5,345)
Transfers (i) (note 13) () (FIE13) 74 3,556 (4,303) (673)
Depreciation charge ESH (49,334) (260,160) = (309,494)
Closing net book amount  HARBR M F%8 1,724,448 3,230,919 162,194 5,117,561
At 30 June 2022 7H2022F6H30H
(Unaudited) (REER)
Cost D% 2,429,843 5,363,331 162,194 7,955,368
Accumulated depreciation ZEHiFE (690,771) (2,105,607) - (2,796,378)
Accumulated impairment  Z&TE/E (14,624) (26,805) - (41,429)
Net book amount BREEEE 1,724,448 3,230,919 162,194 5,117,561
(i)  During the six-month period ended 30 June 2022, (iy #EZ=2022F6A308 (-751EAHR -
assets under construction of RMB673,000 have been TEEEEARK673,000tD ERESE
transfered to intangible assets. mRAE-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEHGEEPH Y BEERWTE

For the six-month period ended 30 June 2022

HZE2022%6A30A 1758 A B

12 RIGHT-OF-USE ASSETS

Amounts recognised in the balance sheet:

12 EHEEE
REERBERABRIEHE

30 June 31 December

2022 2021

20226 H30H 2021 12A31H

RMB’000 RMB’'000

AR® T AREFIT

(Unaudited) (Audited)

(REEZ) (&%)

Land use rights o HbfF A 501,443 506,614
Leased property GiE=¢7ES 64,776 75,295
Leased machinery TR E e 19,772 19,619
Leased office equipment HAERNEXRME 216 288
Total 4Bt 586,207 601,816

The statement of profit or loss shows the following amounts

relating to leases:

BRBRIINEAEREN TSR

Six-month period ended 30 June

BZ6H308 L EAHE
2022 2021
20224 20214
RMB’000 RMB’'000
AR® T ARETIT
(Unaudited) (Unaudited)
(REEEZR) (REFEZ)

Depreciation charge of right-of-use {EREZEFEZH
assets

Land use rights I Hbfsh R R (10,466) (11,522)
Leased property HEW (18,477) (16,398)
Leased machinery THE e (3,689) (2,560)
Leased office equipment HERAEXRE (72) (188)
Total 4Bt (32,704) (30,668)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

13 INTANGIBLE ASSETS 13 BEFREE

Franchise
Goodwill rights Others Total

Gk R EER Hity st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTTT ARBFTT ARETT ARETTT

At 1 January 2022 R2022%1H1H
(Audited) (RER)
Cost AR 1,846,799 1,659,475 30,998 3,537,272
Accumulated amortisation 25T - - (7,233) (7,233)
Net book amount BREFRE 1,846,799 1,659,475 23,765 3,530,039
Period ended 30 June EZ2022F6A30H
2022 (Unaudited) IEEE (REER)
Opening net book amount EHA#¥IBREF58 1,846,799 1,659,475 23,765 3,530,039
Additions NE - - 715 715
Transfers (Note 11) R (FIFELL) = = 673 673
Amortisation charge S - - (3,543) (3,543)
Closing net book amount  HARBR M F%8 1,846,799 1,659,475 21,610 3,527,884
At 30 June 2022 "2022%6H30H
(Unaudited) (RBER)
Cost B AR 1,846,799 1,659,475 32,386 3,538,660
Accumulated amortisation 25T - = (10,776) (10,776)
Net book amount BRE S 1,846,799 1,659,475 21,610 3,527,884
The Group have considered and assessed reasonably AREBDZEL T HEARBENSIER &
possible changes for key assumptions and have not BE) WAZEREMEMAIEERNELE
identified any other instances that could cause the carrying EREEBAETWESENBR -
amounts of intangible assets to exceed their recoverable
amounts.
As there were no indicators for impairment of intangible HREFEESERBETR AEER
assets, the Group determined that no impairment provision 2022F6 A3 0HETH AN HEREME
on goodwill and other intangible assets was required as at WEESRBERE -

30 June 2022.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEHGEEPH Y BEERWTE
For the six-month period ended 30 June 2022

HZE2022%6A30A 1758 A B

INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD

AR T
(Unaudited)
(REHFER)

Investments accounted for using the {#AEZFEAR ZIRE

equity method

14 EME=S

30 June
2022
2022%6H30H

RMB’000

837,232

HEARZIRE

31 December
2021

2021 12A31H
RMB’000
ARETTT
(Audited)
(&%)

812,362

Details of each of the Group's associates at the end of the

reporting period are as follows:

Name of entity

EREH

Coca-Cola Bottlers Manufacturing Holdings
Limited

Coca-Cola Bottlers Manufacturing Holdings
Limited

Coca-Cola Bottlers Manufacturing (Chengdu)
Company Limited*

A AAEEAALERB)ARRA

Coca-Cola Bottlers Manufacturing (Changsha)
Company Limited*

AFLEAREE(RD)ERAA"

Coca-Cola Bottlers Manufacturing (Dongguan)
Company Limited*

OTEEHRLE(RR)ARDA

Coca-Cola Bottlers Manufacturing (Wuhan)
Company Limited*
AN &ERmEE(E) BRAR

Coca-Cola Bottlers Manufacturing (Foshan)
Company Limited*

AAFEEAREE(FIL)ERRR"

Coca-Cola Bottlers Manufacturing (Hangzhou)
Company Limited*

A AFEEAREEMINERRA

T
Country of
incorporation/ Proportion of ownership interest/voting
registration rights held by the Group
B/ ERER EEAENAERE RERZEA L
30 June 2022 31 December 2021

2022%6A308  2021F12A31H
Hong Kong 13.7% 13.7%
The PRC 13.7% 13.7%
i
The PRC 13.7% 13.7%
i
The PRC 13.7% 13.7%
HE
The PRC 13.7% 13.7%
i
The PRC 13.7% 13.7%
B
The PRC 13.7% 13.7%
HE

B 45 2R AR SR B B A 2 BRI A

Principal activities

TREK

Investment holdings

REAZR

Beverage production and oriental-

equipment-manufacture

RHEERKT

Beverage production and oriental-

equipment-manufacture

FHEERKT

Beverage production and oriental-

equipment-manufacture

KHEERKT

Beverage production and oriental-

equipment-manufacture

RREERRT

Beverage production and oriental-

equipment-manufacture

AHEERRT

Beverage production and oriental-

equipment-manufacture

KHEERKT

FERMERLDT FEHRE 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

14 INVESTMENTS ACCOUNTED FOR USING 14 FREZSEIARZKRE(E)
THE EQUITY METHOD (Continued)

Details of each of the Group’s associates at the end of the S
reporting period are as follows: (Continued) T

HARAEEZHERAR ZFBL

Country of
incorporation/ Proportion of ownership interest/voting
Name of entity registration rights held by the Group Principal activities

ERER R/ EMER rEEBNFER RERCEAL TEER
30 June 2022 31 December 2021
2022%6H30H 20214 12A31H

Coca-Cola Bottlers Manufacturing (Suzhou) The PRC 13.7% 13.7%  Beverage production and oriental-
Company Limited* equipment-manufacture

IO AR REEE (BN BR AR HE BREERRT

Coca-Cola Bottlers Manufacturing (Jinan) The PRC 13.7% 13.7%  Beverage production and oriental-
Company Limited* equipment-manufacture

RO A28 mE A E (EfR) BR AR HE RREERRT

Coca-Cola Bottlers Manufacturing (Shijiazhuang) The PRC 13.7% 13.7%  Beverage production and oriental-
Company Limited* equipment-manufacture

ARALEREEE(RRE)BRAR" I FRAEERRT

Coca-Cola Bottlers Management Service The PRC 13.7% 13.7%  Beverage operation, sale and distribution
(Shanghai) Company Limited*

AOAZEREERRE(HE)ERAR" H B HERD

Coca-Cola Bottlers Manufacturing (Nanning) ~ The PRC 13.7% 13.7%  Beverage production and oriental-
Company Limited* equipment-manufacture

AIOR 2R REEE(BE)BR AR HE FRAEERRT

Coca-Cola Bottlers Manufacturing (Yingkou) The PRC 13.7% 13.7%  Beverage production and oriental-
Company Limited* equipment-manufacture

AOALEREEE(ED)BRAR* I FRAEERRT

CBPC Limited** Hong Kong 21.7% 21.7%  Price negotiation service

CBPC Limited** BA AREIE IR
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

Aggregate information of associates as below:

ARERCNEAGZS P K ER T
For the six-month period ended 30 June 2022
HZE2022%6A30A 1758 A B

14 ERESREARZKRE(R)

BEARNERESWT

30 June 31 December

2022 2021

20226 H30H 20214 12A31H

RMB’000 RMB’000

AR%T ARETTT

(Unaudited) (Audited)

(REEX) (5 %)

Opening carrying amount HYEREE 812,362 792,164

The Group’s share of profit B 4G 5 A 29,597 29,447

Dividends declared by associates iRl TE”—"})EHX B - (10,438)
Elimination of transactions of HiFME AT S IRIE

associates, net of tax (4,727) 1,189

Aggregate carrying amount IREEE 837,232 812,362

The Group is able to exercise significant influence over
the associates as the boards of these companies comprise
representatives of the Group, who participate in the decision
making process. Accordingly, they are accounted for as
associates of the Group. All of the above associates are
indirectly held through a 65% owned subsidiary of the
Company.

* These associates are wholly-owned by Coca-Cola Bottlers
Manufacturing Holdings Limited.

*x CBPC Limited is a dormant company which is not
individually material.

ARZSRAZEFETEAKE CAK
S E PR EBIE - A& B L 5 B
ERATHEEAFE At RWEREEAN
SEZBERE A LB ERRHH
KA BIF A% B R RREERA -

#Z % B & 1 ¥ HCoca-Cola Bottlers
Manufacturing Holdings Limited & &#%
A% o

**  CBPC Limited& )& B R 7+ I 3E & 5
BEKe
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AREBRNEREEPH M B ERMNE
For the six-month period ended 30 June 2022
B ZE2022%6A308 -7 & A BfE

15 TRADE RECEIVABLES

15 BREZFE

30 June 31 December

2022 2021

20226 H30H 2021412 A31H

RMB’000 RMB’000

ARET T ARETIT

(Unaudited) (Audited)

(REER) (&= %)

Trade receivables JEU E 5718 854,704 340,889
Allowance for credit loss EEEBEEE (13,436) (13,143)
Total @it 841,268 327,746

The Group’s sales to key customers are based on credit
terms ranging from 7 to 90 days upon delivery. While
for other customers, payment in advance or payment on
delivery is normally required. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control commissioner to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the fact that the Group’s trade receivables relate
to a large number of diversified customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its
trade receivable balances.

The following is an ageing analysis of trade receivables, net
of allowance for credit loss, presented based on the date of
the delivery of goods:

AEBHEREPNHEEANRERIE
RMEEH MUNEMEFLABEAR
BURRASIRRERH K REEZ K
HBEREHEREERRRBERRE —
HEEEHEE  BREEERREER
K- -mREEBEHELANGEH EXNA
SESERETREP 2EWE ZFE
BEERBEFSESET AEHEILEFL
HENFRESRT A E AR R mIEME
PRI AR -

UTRZEXEBEH25MERE S FEN
FREe DT (R EEEREE) -

30 June 31 December

2022 2021

20226 H30H 2021412A31H

RMB’000 RMB’000

AR¥T T ARETIT

(Unaudited) (Audited)

(REBEXR) (&%)

Up to 6 months %618 A 840,230 324,404
6 to 12 months 621218 A 1,038 3,342
Total @t 841,268 327,746
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16 TRADE AND BILLS PAYABLES

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AREBRNEHGEEPH Y BEERWTE
For the six-month period ended 30 June 2022
HZE2022%6A30A 1758 A B

16 ENEZERIARENEE

30 June 31 December

2022 2021

20226 H30H 2021412A31H

RMB’000 RMB’000

ARET T ARETIT

(Unaudited) (Audited)

(REBEXR) (&= %)

Trade payables BB FERR 1,005,387 445,408
Bills payable FES = IE 64,194 29,484
Total @t 1,069,581 474,892

The following is an ageing analysis of trade and bills
payables presented based on the delivery date:

EXEARINENESERNEMNZIE
ZERER DT ¢

30 June 31 December

2022 2021

20226 H30H 2021412A31H

RMB’000 RMB’000

AR¥T T ARETIT

(Unaudited) (Audited)

(REBEXR) (&%)

Within 3 months 3E AR 1,054,883 461,587
3 to 12 months EAEI2EMAN 11,691 13,229
1 to 2 years 1FEE2FR 3,002 11
Over 2 years HRIB2F 5 65
Total #at 1,069,581 474,892

AEBETENEBASZERARE
13,945,0007T (20214 - AF#18,737,000
TO) ZAEBERITIER T LALELR -

Certain of the Group’s bills payable are secured by
the pledge of the Group’s bank deposits amounting to
RMB13,945,000 (2021: RMB18,737,000).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

17 OTHER PAYABLES AND ACCRUALS 17 HtENAFZEREFTAE
30 June 31 December
2022 2021
2022F6H30H 20214 12A31H
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Audited)
(REBEXR) (&= %)
Accrued expenses JEETF 2 1,197,415 983,196
Sales rebate SHEYTI 301,980 702,190
Accrued marketing expenses JEET & A 620,407 527,518
Deposit for fridges ke & 589,806 548,170
Accrued payroll (note) FEEt T & (MI5E) 482,423 493,104
Tax element of contract liabilities BHEERIE 32,917 195,678
Payables for purchases of property, BEEWZE - FE &R EH
plant and equipment &SRB 132,954 173,772
Dividends payable FERTIR B 395,226 149,604
Taxes payable & B AR R 232,512 74,894
Accrued logistics expenses FEStYImA X 19,481 37,613
Others =i} 213,712 210,876
Total #5 4,218,833 4,096,615
Note: The payroll include salaries, discretionary bonuses, Wit HeEEHe MBI 2 REMF
allowances and benefits in kind and employer's contribution 7 DA R 08 =& ¥R K48 Al 51 81 (BN 5 E K
to a retirement benefit scheme, which is defined contribution FTED AR -
plan.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEHGEEPH Y BEERWTE

For the six-month period ended 30 June 2022

HZE2022%6A30A 1758 A B

18 SHARE CAPITAL 18 &
Number of shares Share capital
RAEE ;&N
HKD’000
T T
Authorised: JERE
4,000,000,000 ordinary shares of 4,000,000,0000% &M &
HKD 0.10 each 0.108 Lz @ 4,000,000,000 400,000
Issued and fully paid BEITREE
At 1 January, 31 December 2021  F202141H1H -
and 30 June 2022 12 A31H }&2022F6 A30H
2,797,223,396 ordinary shares of  2,797,223,396% & E &
HKD 0.10 each 0.108 Lz L 2,797,223,396 279,722
Equivalent to RMB’000 BHERARET T 293,201
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

19 CASH FLOW INFORMATION

Cash generated from operations

19 BER&EHR
REXBFBzRE

Six-month period ended 30 June

BZ6H308 L EBHE
2022 2021
20224 20214
RMB’000 RMB’'000
AR¥T ARETIT
(Unaudited) (Unaudited)
(REEER) (REFEZ)
Profit before income tax FT 1S3 A A 1,154,289 974,184
Adjustments for: BATIEE ELAE -
Depreciation and amortisation e K 331,314 262,484
Net impairment loss/(reversal of BEEE CRERE)FE
impairment)
— property, plant and equipment — M BB RRE - 548
— right-of-use assets —(FREEE - (6,335)
— inventories —-FE 2,085 (32,470)
— receivables — W FRIE 742 904
Losses/(gains) on disposal of LEME  BHE &ZE
property, plant and equipment B/ () 1,902 (17,270)
Share of profits of associates JFEAG B 2 A 5] g A (29,597) (42,271)
Bank interest income RITH B YA (11,348) =
Finance costs A A AR 1,749 2272
Amortisation of deferred income in  E2&EHREE 2 BT B 2
connection with assets related R IE W A B SR
government grants (6,313) (2,474)
Operating cash flows before BHRILERESRE
movements 1,444,823 1,139,572
Increase in trade receivables JEURE 5 FIE N (513,758) (476,657)
Decrease in inventories FERD 905,198 640,452
Increase in prepayments, deposits  FEfTFRIE - & & H b fE U ZRIE
and other receivables N (42,778) (124,825)
Decrease in amounts due from BAEE A R R FOR
related parties 291,389 74,546
Decrease/(increase) in financial BEAVEGFAEMEAKE 2
assets at fair value through other & EIEER A, (38 HN)
comprehensive income 28,507 (17,663)
Increase in amounts due to related /R BAEE A &) ZRIEE N
parties 194,356 3,896
Increase in trade and bills payables JETE 5 BRI NZ Z 4518 0 599,481 358,558
(Decrease)/increase in other payables Efh & 718 K ezt & &
and accruals CRiA),/#n (82,586) 606,638
Decrease in contract liabilities EHaFERD (1,328,154) (1,326,156)
Cash generated from operations KEEBME RS 1,496,478 878,361

(¢
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have
any significant contingent liabilities.

CAPITAL COMMITMENTS

Capital expenditure in respect of
purchase of property, plant and
equipment contracted for but
not provided in the consolidated
financial statements

K&t 2 B AN

ARERCNEAGZS P K ER T
For the six-month period ended 30 June 2022
HZE2022%6A30A 1758 A B

20 HHAE
RB|EIR AEEL BEAEARE S
21 EXAIE

30 June

2022
2022%6H30H
RMB’000

31 December
2021

2021 12A31H
RMB’000
ARETT
(Audited)

(&= %)

AR¥T T
(Unaudited)
(REHFER)

BERZRAMBHRRAD B
BEERRERZYE BE

190,376 236,397

RELATED PARTY TRANSACTIONS

Parties are considered to be related to the Group if the
Group has the ability, directly or indirectly, to control or
jointly control the party or exercise significant influence over
the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject
to control or common control. Related parties may be
individuals (being members of key management personnel,
significant shareholders and/or their close family members)
or other entities and include entities which are under the
significant influence of related parties of the Group where
those parties are individuals, and post-employment benefit
plans which are for the benefit of employees of the Group
or of any entity that is a related party of the Group.

22 BBMAERS

HEAEEE S — NP REERE L
G R 1 B B ok B 5 428 ) o [R5 ol DA K
BEEAYESN B HABGELAEE
2B RZIA-EAREERS—FH
ZEE=ZFEH S ERES  ZEE BT
REBE T - B A AREA(BNERE
BAE BEERER SHEKREEEREY
MR E ) EMmELR WA BEIEIAR
SEEREASHNER T EATENE
B URAREENIEAANEBERBE SN
ERE B A& B & F M &% A BE B & 18 R at

8-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBRNEREEPH M B ERMNE

For the six-month period ended 30 June 2022

B ZE2022%6A308 -7 & A BfE

22 RELATED PARTY TRANSACTIONS 22 BEBARS (&)
(Continued)
(a) Transactions with other related parties (a) HEMBEBLIZRS
The following transactions occurred with related BB AELENOXTZEN0MT :
parties:

Six-month period ended 30 June
BZEZ6H30H LA HIM

2022 2021

2022F 20214

RMB’000 RMB’000
AR%T T ARBTT
(Unaudited) (Unaudited)
(RREEX) (REEHEZ)

Transactions with entities under BRI —#EHI TRARIZX S :
common control:

Sales of goods SHEME m 709 1,859

Purchases of goods BERES 646,709 514,874

Rental expenses HeH 7,916 6,824

Service fee expenses R E S 9,966 11,730
Transactions with the ultimate IR AR ZR S ¢

holding company:

Sales of goods 5 & 7 an 13 19
Transactions with associates: BB NR 2R G ¢

Purchases of goods BEER 1,413,266 1,291,151

Processing services 0T ARA% 87,173 81,544

Transactions with non-controlling E2B B A 7] 2 FE4ERRAERS 2

interests in subsidiaries: R
Purchases of goods =S 1,676,467 1,432,004
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERCNEAGZS P K ER T
For the six-month period ended 30 June 2022

22 RELATED PARTY TRANSACTIONS
(Continued)

(@) Transactions with other related parties
(Continued)
All of the above related party transactions constituted
continuing connected transactions discloseable in
accordance with the Listing Rules.

These transactions were carried out in accordance
with the terms and conditions mutually agreed by the
parties involved.

(b) Compensation of key management personnel of
the Group
The remuneration of directors and chief executive
during the current reporting period was as follows:

(a)

(b)

#HZE202256 A30H L7518 A HifE

BREfhEEARE S 2 X 5Z ()
t%ﬁﬁﬁ*ﬁﬁ%%ﬁﬁ*%i’ﬂ%ﬁﬂﬁdfit
MRAAATRENSERERS -

ZERSGIREE 2
ZAETR R AR HETT o

HHEMEZETE
AEEBFTEEEAB ZHM

RARERRE  EENK
ZF BB

SITHAE

Six-month period ended 30 June

BZ6HA30H LA AH™E
2022 2021
20224 20214
RMB’000 RMB’000
AR® T ARETTT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Short term employee benefits ’%EH;WEE\?ET'J 2,599 3,012
Pension scheme contributions  3RREHEI 50 557 723
Total compensation paid to key NFEBEEA B Z3RIH4R
management personnel il 3,156 3,735

Note: In accordance with the Three-year (2022-2024) Term
Incentive Scheme for Executive Directors and Senior
Management, management accrued compensations
of RMB6,000,000 to directors and chief executive
for the current reporting period. This amount is not
included in the table above.

MisE - RIBRATEERSRERABZ
= 4E(2022-20244F ) {F H1 % Bh &t
g AREHARN EERRSTH
ANEZEREBRFTHMAEARE
6,000,0007C > ZZ & %I Rt A £
ﬁo
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREZNEASZSPHU B ERNT
For the six-month period ended 30 June 2022

#HZE202296 A30R 1L/ A #fE

23 FAIR VALUE MEASUREMENT OF FINANCIAL 23 €@ IE>AFEHE
INSTRUMENTS
The financial assets at fair value through other comprehensive AT ETAEMEEWRS ZEREETE
income represent bills receivable which the Group's business NREEMERER DRANRIHEEZE
model is achieved either by collecting contractual cash flows BEWNRAAE SR EEZSEER
from these assets upon maturity or selling of these assets BRAHERSZUANAREK A REE
(through endorsement to suppliers for settlement of paying the REERE)ERANEKREIE -
balance or factoring to financial institutions).
At the end of the reporting period, the carrying amounts RIERAR AEES TA 7 EEREHRA
of the Group's financial instruments approximated to their ERNTFEEAE TEHRNZE T AR EH
fair values largely due to the short term maturities of the RS o
instruments.

24 SUBSEQUENT EVENTS 24 Hi%EIE

On 15 July 2022, COFCO Beverages (CCBMH) Limited
(“CBL”, an indirectly 65%-owned subsidiary of the
Company), Coca-Cola Bottlers Manufacturing Holdings
Limited (“CCBMH") and other relevant parties entered
into a master agreement, pursuant to which it has been
conditionally agreed that CBL shall procure COFCO
Coca-Cola Beverages (China) Investment Limited (“CBL
Purchaser”, another indirectly 65%-owned subsidiary of the
Company) to purchase from CCBMH, and CCBMH shall
sell to the CBL Purchaser, the equity interests in several
associates (note 14) with an aggregate consideration of
approximately RMB544,396,000.

CHINA FOODS LIMITED INTERIM REPORT 2022

MN2022%47 8158 COFCO Beverages
(CCBMH) Limited([ A iggr st |+ AN 7l fE
EHEBES%IRER T B AR ) Coca-Cola
Bottlers Manufacturing Holdings Limited
([P] Ay S ps AE B 1 AR ) B2 H ftb AE 23
RINAEIRER Bt BRGRERE
SRR R R g n] O AT 4Rt (R ) IR &
ERAR([HEHKBEER | BN —FKAEAR
NAEHEEBORRENWB AR )RA
A S )fmEEEREE  fmal O A4l
ERHEEERERTEHBMETLER
R ERANRER LY BRED
AR #544,396,0007T °
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