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The board (the ‘Board”) of directors (the “Directors”) of Starlight
Culture Entertainment Group Limited (the “Company”), together
with its subsidiaries (the “Group”), hereby presents the unaudited
condensed consolidated results of the Group for the six months
ended 30 June 2022, together with the comparative figures for the
corresponding period in 2021.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operation Review

The media business of the Group has been affected by the
COVID-19 pandemic which has spread all over the world since the
year of 2019, Business activities slowed down and some of the
film and TV drama projects currently being developed by the Group
have been postponed.

Revenue from its media and culture business for the six months
period ended 30 June 2022 was approximately HK$37.1 million,
compared with approximately HK$1.4 million for the corresponding
period of 2021. However, with increased expenses and finance
costs, the Group reported a net loss attributable to owners of the
Company of approximately HK$53.2 million for the six months
period ended 30 June 2022 compared with loss of approximately
HK$42.4 million for the corresponding period of 2021,

The Group will continue to monitor the development of COVID-19

situation closely and assess its impacts on the financial position
and operating results of the Group.
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Media and Culture

The Group’s movies and TV drama series products and
investments, projects incubated by film directors and related
prepayments amounted to approximately HK$418.4 million as
at 30 June 2022 (31 December 2021: approximately HK$387.5
million), and the followings are some highlights:

Media investments and products

Crazy Rich Asians

The movie was invested and released by Warner Bros. Pictures,
co-invested by the Group and directed by director Jon M. Chu
(who has entered into an agreement with the Group), and was
released in August 2018. The film was adapted from a best-selling
novel written by Kevin Kwan under the same title, which has a
solid reader base. The movie stars Constance Wu, Henry Golding,
Michelle Yeoh, and etc. The highly anticipated movie is the first
major film that is not a period piece in Hollywood in two and a half
decades to feature an all ethnically Asian cast. As the first adapted
work of the novel series, there is also expectation for it to develop
into commercially successful film series where the stories of the
two sequels mainly take place in China. To date, according to Box
Office Mojo, its worldwide gross is US$238,532,921.

Greta

The thriller/crime movie is directed by Neil Jordan who won
the Academy Award for Best Original Screenplay and starring
French actress Isabelle Huppert who has been nominated for
the Academy Award for Best Actress. The international sales of
the movie are undertaken by veteran sales agency Sierra/Affinity.
To date, international sales are anticipated to be US$9.5 million.
The movie premiered at the Toronto International Fim Festival in
September 2018 and was released in March 2019,
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Midway

The Group arranged the investment in the epic drama movie,
directed by the well-known director Roland Emmerich (who has
entered into an agreement with the Group), produced by Mark
Gordon and starring Woody Harrelson, Mandy Moore and Luke
Evans. It started principal photography in 2018 and was released
on 8 November 2019. The movie is also the first World War Il film
of Roland Emmerich. It is adapted from the true stories of the Battle
of Midway and tells rarely known stories of war heroes. The total
budget is approximately US$100 million. In terms of distribution,
Summit Entertainment, LLC is responsible for the U.S., Bona Film
Group is responsible for the Greater China area and Accelerate
Global Content, LLC is responsible for overseas sales. The
Deadline Magazine has provided extensive coverage in this regard
and the commentary described the movie as “one of the biggest
movies on-sale at Cannes”. During the pre-sales period, excluding
the Greater China area, overseas pre-sales has exceeded US$30
million.

The movie topped the North American box office only in its
opening week. According to Box Office Mojo, its worldwide gross
amounted to US$126,696,475. In addition, the movie also enjoyed
positive buzz among audiences since releasing, with being scored
by up to 92% of audiences (Audience Score) on Rotten Tomatoes,
a professional film critics website.

Scary Stories to Tell in the Dark

The movie is distributed in US by Lionsgate, co-financed by CBS
Films, eOne, the Group and Rolling Hills and was released in
August 2019. The film is adapted from a bestselling series of short
horror stories, written by Alvin Schwartz under the same title. It is
directed by André @vredal, produced by Academy Award Winner
Guillermo del Toro, written by Dan Hageman, Kevin Hageman,
and Guillermo del Toro. Starring Zoe Margaret Colletti, Michael
Garza, Gabriel Rush, etc., the movie's international distributor is
Entertainment One and Sierra/Affinity is the foreign sales agency
of the picture. Produced for US$25 million, the movie earned
US$21 million at the domestic box office in its opening weekend.
To date, according to Box Office Mojo, its worldwide gross is
US$104,545,505.
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Malignant

Malignant is a 2021 American horror fim directed by James Wan
from a screenplay by Akela Cooper, based on a story by Wan,
Ingrid Bisu, and Cooper. The film stars Annabelle Wallis as a
woman who begins to have visions of people being murdered, only
to realize the events are happening in real life. Maddie Hasson,
George Young, Michole Briana White, and Jacqueline McKenzie
also star. Malignant was theatrically released in the United States
on September 10, 2021, by Warner Bros. Pictures simultaneously
streamed on HBO Max for one month. It is streaming on YouTube,
Apple TV, Google Play Movies & TV, Vudu, Amazon Prime Video,
YouTube TV and Hulu now.

Posted to his Twitter handle, Stephen King, the legendary horror
author praises Wan's Malignant. In one short sentence, King
sums up his feelings, saying, ‘I watched MALIGNANT on HBO
and thought it was brilliant.” King's tweet already has over 2,461
retweets and 33,000 likes. While critics and fans seem mixed over
Wan's new horror movie, King sincerely feels the fim is brilliant.
Given King's expertise in all things horror, receiving praise from the
author must feel like a high honor. For many fans who have yet to
see Malignant, King's high praise is sure to peak their interest.

Malignant was released to high reviews and good word of mouth.
David Stratton from The Australian mentioned that “Wan cheerfully
draws on the extreme work of horror fim aficionados such as
David Cronenberg and Dario Argento as he piles on the bloody
violence.” Becca James from Chicago Reader mentioned that
‘Malignant is the type of movie that requires viewers to strap in
and shut up from the onset.” A.A. Dowd from AV Club mentioned
that “There’s no way to watch this deranged follow-up and not
conclude that Wan's back where he belongs.” Alison Shoemaker
from Fox 10 Phoenix mentioned that “Wan's final twist is so
maniacal and so (and this is a compliment) deeply and thoroughly
stupid that it more than makes up for the minor missteps along
the way.” Perri Nemiroff from YouTube mentioned that “James
Wan swings for the fences and it pays off big time. Malignant
is a bonkers and bloody delight that showcases a multitude of
different skills and styles Wan's honed through his horror films
over the years.” The IMDb rating of Malignant is 6.3/10. And, the
Tomatometer of Malignant reaches 76%.
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Malignant won the ReFrame Stamp for Best Feature at ReFrame
2022, It was also nominated for 1) BloodGuts UK Horror Awards
at BloodGuts UK Horror Awards 2022 2) Best CCA Super Awards
at Critics Choice Super Awards 2022 3) Dorian Award at GALECA:
The Society of LGBTQ Entertainment Critics 2022 4) HFCS Award
at Hawaii Film Critics Society 2022 5) HCA Award at Hollywood
Critics Association 2022 6) HCA Awards At Hollywood Critics
Association 2021 7) INOCA at International Online Cinema Awards
(INOCA) 2022 8) MCFCA Award at the Music City Film Critics’
Association Awards 2022 9) PCC Award at the Phoenix Critics
Circle 2021 10) PCA Award at the Portland Critics Association
Awards 2021.

Marshall

The movie was obtained by the Group through acquisition. It is
internationally distributed by Sony Pictures Worldwide Acquisitions
Inc., and distributed by Open Road Fiims, LLC in North America.
The movie is produced by Paula Wagner, an experienced
Hollywood producer, and starring Chadwick Boseman, the
leading actor of “Black Panther’, and Sterling K. Brown, an
Emmy Award winner and the leading actor of “This Is Us". The
movie was nominated for Oscar Best Original Song (theme song:
Stand Up For Something) and received Top Ten Films of African
American Film Critics Association Awards, Audience Choice
Award of Chicago Intemational Film Festival, Annual Song Award
of Hollywood Film Awards, Best Original Song Award of Annual
Satellite Awards as well as 18 other internationally renowned
awards nominations.

My Robot Boyfriend

My Robot Boyfriend, an urban love sci-fi comedy directed by Lai
Chun Tsang and starring Chao Jiang and Xiaotong Mao, which has
been firstly broadcasted on Zhejiang Satellite TV on 21 October
2019 with concurrently releasing on Tencent Video and Mango TV.

Projects Incubating by Film Directors

With the commitment in further diversifying and enhancing the
entertainment business of the Group so as to broaden the income
sources, the Group has engaged 8 film directors.
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James Wan, Roland Emmerich, Jon M. Chu, Robert Zemeckis,
Alan Taylor, Jonathan Liebesman, F. Gary Gray, Sylvester Stallone,
Nattawut Poonpiriya and Sam Raimi in relation to the development
and production of motion picture projects, which enable the
Group 1o tap into the business of film production and distribution.
Reference may be made to the Company's announcement dated
20 March 2020 for details of the profile of some of the projects
under development. With respect to those projects that have not
been completed prior to the terminations or expirations of the
development agreements, the Company and those directors will
continue to collaborate on the development of those projects.

During the six months ended 30 June 2022, the Group's
revenue generated from media and culture business amounted to
approximately HK$37.1 million (six months ended 30 June 2021:
HK$1.4 million), with a gross profit of approximately HK$2.1 million
(six months ended 30 June 2021: gross loss of HK$18.4 million).

The media business of the Group has been affected by the
COVID-19 pandemic which has spread all over the world since the
year of 2019. Business activities slowed down and some of the
film and TV drama projects currently being developed by the Group
have been postponed.

Financial Review

Revenue from its media and culture business for the six months
period ended 30 June 2022 was approximately HK$37.1 million,
compared with approximately HK$1.4 million for the corresponding
period of 2021,

Gross profit for the current period was approximately HK$2.1
million, compared with gross loss of approximately HK$18.4 million
for the corresponding period of 2021.

However, with increased expenses and finance costs, the Group
reported a net loss attributable to owners of the Company of
approximately HK$53.2 million for the six months period ended 30
June 2022 compared with loss of approximately HK$42.4 million
for the corresponding period of 2021.

Basic loss per share for the six months period ended 30 June
2022 amounted to approximately 6.46 HK cents (six months
period ended 30 June 2021: approximately 5.15HK cents).

Net liabilities of the Group as at 30 June 2022 were approximately

HK$245,411,000 (as at 31 December 2021: approximately
HK$190,867,000).
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Future Plans and Prospects

Reference was made to the sections of “Disclaimer of Opinion”,
‘Basis for disclaimer of opinion” and “The Board's response to
the Auditor's Opinion” in the 2021 annual report of the Company.
Regarding the Disclaimer of Opinion, the Company will continue
to strive to improve its operating results and financial position and
provide further information and communicate with the Company's
auditors from time to time for their assessment of the going
concem assumption for subsequent financial reporting periods.

While the management would strive to recover the trade
receivables to further improve its financial position, and procure
the possible loan or equity finance where necessary and in due
course, the Company will continue to allocate more resources to
media and culture segment (e.g. film and TV series investment and
production) which are the Group’s major growth drivers.

With an aim to safeguard a higher shareholder’s retum, the Group
is in the process of reviewing the future prospect and development
of its other business segments, and at the same time exploring
new business opportunities and making more efforts to explore
market opportunities in Mainland China.

Material Acquisition and Disposal

There is no material acquisition and disposal conducted by the
Group during the period that should be notified to the shareholders
of the Company.

Interim Dividend

The Directors do not recommend any interim dividend for the six
months ended 30 June 2022 (six months ended 30 June 2021:
nil).

Capital Structure

As at 30 June 2022, the Company's capital deficiency
was approximately HK$244,381,000 (31 December 2021:
approximately HK$189,848,000).
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Loss Allowances of Trade Receivables

The loss allowances on trade receivables amounted to
approximately HK$80.9 million as at 30 June 2022 (31 December
2021 approximately HK$80.9 million).

Liquidity and Financial Resources

The Group generally finances its operation by internally generated
cash flow, interest-bearing bank and other borrowing and amount
due to a shareholder.

The Company believes that its shareholders will continue to
provide financial support to the Group where necessary and in due
course.

As at 30 June 2022, the Group’s bank balances and cash
amounted to approximately HK$74,418,000 (31 December 2021:
approximately HK$157,105,000).

As at 30 June 2022, the current ratio was approximately 0.37
(81 December 2021: approximately 0.51) based on current
assets of approximately HK$327,547,000 (31 December
2021: HK$461,019,000) and current liabilities of approximately
HK$895,462,000 (31 December 2021: HK$909,907,000).

Reference should also be made to the “going concern
assumption” in note 2.1 to the consolidated financial statements
for the year ended 31 December 2021 in the 2021 annual report
of the Company.

Exposure to Fluctuation In Exchange Rates

Most of the Group’s assets, liabilities and business transactions
are denominated in Hong Kong dollars, Renminbi and U.S. dollars
which have been relatively stable during the period. The Group
was not exposed to material foreign exchange risk and has not
employed any financial instruments for hedging purposes.

Employees and Remuneration Policies

The Group employed 21 (31 December 2021: 22) employees as
at 30 June 2022. The Group's remuneration policies are primarily
based on prevailing market salary levels and the performance of
the respective companies and individuals concerned. Employees
may also be invited to participate in the share option scheme of the
Group.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Events After the Reporting Period

There is no major event atfter the reporting period that should be
notified to the shareholders of the Company.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2022, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")) which were disclosed
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange’), or as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code") set out in the Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (“the Listing Rules”)
were as follows;

Ordinary shares of HK$0.1 each of the Company
(Long positions)

WEHRER
REPEURANGEADRRZ ENEAFE-

EFREETHRASRKM - HERG
REFZERRRE

RIBZZHFRAZTH FARAR0EFKETETH
AEBRFRBDHEMEEZE (EEREFRPE
150 (T58 35 R EAGE R A1) BXVER) Z iR~ HRE KR
PREEETHEEARBETARAREEHR G
ZIARAE (TBXPR) > SEC 8N IR 1558 55 K
E1RBISB302F BT 7 B 2 5 5C i IR 5 Bk 52 PR =8
= EMmRA (TEHRR) MEOFEZ EHEITA
EFETRSFXHIRETR (BRETR) BRTT
MERABD Rz EHICKBIT ¢

TR E]EREEO. 1E T2 BER (HFE)

Number of ordinary Approximate

shares held percentage of
Name of Director personal interests issued share capital
HEEA#EDZZ HesTREZ
EREH SiEREA B2 E DL
Mr. Sang Kanggjiao
ZEERE 13,629,500 1.65%
Mr. Chan Chit
BE LS 49,693,600 6.03%

T FhiARE
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Save as disclosed above, as at 30 June 2022, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Share Option Scheme

The Company adopted a share option scheme on 3 August
2022 (“New Share Option Scheme”) subsegquent to the expiry of
the previous share option scheme on 31 May 2022 (“*Old Share
Option Scheme”). No options have been granted under the New
Share Option Scheme since its adoption and no options have
been granted under the Old Share Option Scheme up to its expiry
date.

Director’s Rights to Acquire Shares or
Debentures

Save as the New Share Option Scheme and Old Share Option
Scheme of the Company, at no time during the period was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Interests and Short Positions of Substantial

Shareholders

FERRZETRRE

As at 30 June 2022, so far as was known to the Directors and WRZE__F\BA=1+H MEALATEETLFTEIT

the Chief Executive of the Company, the following persons (other
than any director and chief executive of the Company) who had
interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or as recorded in the register to be kept by the Company under

BWABFA UTAL (FRATEAEEREET
WA BMRIN RERBZRMNRABRN TEAR
B8 75 R B E R B SEXVEB S5 2% 30 BB Z 1% S &
AARABARBEZEDARE  WREEF KBS
15 B SE33CIRBR AR B FEZECMPICEk 2 1
IR AT G &R B) KB 3P 2 o sk

Section 336 of the SFO, or as otherwise notified to the Company &
and the Stock Exchange:
Approximate
percentage of
issued
Number of ordinary share capital of
Name of shareholder Capacity shares held the Company
BEATERT
RRER, s g1 FrisEi@ie® B AT S
(Note 1)
(My5E1)
Timcha Investment Limited Beneficial owner (note 2) 181,513,514 (L) 22.04%
(ReREBRAR)
(“Formerly known as CICFH
Innovation Investment Limited”)
BEKERRAT (TAIE Bm#EA A ([52)
CICFH Innovation Investment Limited 1)
IRREEXCEERRAR Interest of corporation controlled 181,513,514 (L) 22.04%
by you (note 2)
BTG EEER (TEE2)
IRE IR ERERRAE Interest of corporation controlled 181,513,514 (L) 22.04%
by you (note 2)
BTEREEED (H5E2)
IR IR EEREER AR Interest of corporation controlled 181,513,514 (L) 22.04%
by you (note 2)
BTG EEER (T5E2)
Mega Start Limited Beneficial owner (note 3) 49,693,600 (L) 6.03%
Bm#EA A ([5E3)
Chau Chit Interest of corporation controlled 49,693,600 (L) 6.03%
by you (note 3)
BE BTG EEE R (TEE3)

T FhiARE

BHEREEBERRAF

15



16

Notes:
L) All the shares are long positions.

1. The percentages are calculated based on the total number of issued
shares of the Company of 823,564,799 shares as at 30 June 2022.

2. The entire issued share capital of Timcha Investment Limited
(“Formerly known as CICFH Innovation Investment Limited”) is wholly
and beneficially owned by ;12 2B X/LEEBRAE, which is
owned as to 34.97% by JIREIRIZAIERERRAE], which
is wholly and beneficially owned by STRERHS IR EEEEEAQ
B). By virtue of the Securities and Futures Ordinance, J1F2 £ 18X
EEBERAB, IREBEIRRAIERERRAR and JLaR
MR BEEEARAT are deemed to be interested in all the
shares in which Timcha Investment Limited is interested under the
SFO.

&) The entire issued share capital of Mega Start Limited is wholly and
beneficially owned by Mr. Chau Chit. By virtue of the Securities and
Futures Ordinance, Mr. Chau Chit is deemed to be interested in the
49,693,600 shares of the Company.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO as at 30 June 2022,

Audit Committee

The audit committee, comprising all the three independent non-
executive Directors, has discussed with the management of the
Company the accounting principles and practices adopted by
the Group and reviewed the condensed consolidated financial
statements of the Group for the six months ended 30 June
2022, and is of the opinion that the preparation of the condensed
consolidated financial statements has complied with the applicable
accounting standards, the Listing Rules and legal requirements,
and that adequate disclosures have been made.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

L FIERMHATAE

1. ZREANLHIIEREBER-Z__£<B=1+BHzZE&A
T B 17D 48 81823,664, 79908 51 & o

2. RAEEBRAR (MRIFECICFH Innovation Investment
Limited1) N2 HEBITRAHIREEBXCEER
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3. Mega Start Limited N2 EEZETRAHBELES
BREREES IRBESERPEEM BEILERR
AT A A B)49,693,6008 AP S o
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company's listed securities.

Corporate Governance Practices

The Directors consider that the Company has complied with
all applicable provisions of the Corporate Governance Code
contained in Appendix 14 (the “Code”) of the Listing Rules
throughout the period ended 30 June 2022 except for deviations
as stated below:

Code Provision C.1.6

Under code provision C.1.6, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the
shareholders. Due to other pre-arranged commitments, one of the
independent non-executive directors were unable to attend the
Company’s annual general meeting held on 3 August 2022.

Code Provision F2.2

Under code provision F.2.2, chairman of the board should
attend the annual general meeting. Due to other pre-arranged
commitments, the then chairman of the Board was unable to
attend the Company's annual general meeting held on 3 August
2022,

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2022.

T FhiARE
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Appreciation g

On behalf of the Board, | would like to thank all our colleagues for HAAZBRREZEZTZ > RHEZBRENEH -FE-
their diligence, dedication, loyalty and integrity. | would also lke to  BOKRHE - AANKHEBERE -TE £ E5EF
thank all our shareholders, customers, business partners, bankers B~ FRBITAEMERBHE 2 EEERSIITRT

and other business associates for their trust and support. =

By order of the Board KEEE

Starlight Culture Entertainment Group Limited EXNCREEEFIRAT
Mr. Tang Liang FE

Chairman ERXE

Hong Kong &%

31 August 2022 2 FENB=1+—H
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2022

PHISEAGR SR m R

BE - —HFANH=FHIEANEA

2022 2021
—E-C BT —F
HK$’000 HK$'000
FHT TH7
Notes (Unaudited) (Unaudited)
B 5% (REEER) (R EZ)
REVENUE g 5 37,102 1,384
Cost of sales THE M (35,007) (19,768)
Gross profit/(loss) EF, (38 2,095 (18,384)
Other income and gains H A K Wz 64 2,692
Selling and distribution expenses HERDHERAS (8,208) -
Administrative expenses THRX (15,006) (14,397)
Change in fair value of financial and SRATTEEREEA
derivative financial liabilities FEEH) (5,988) (1,054)
Finance costs B A (16,315) (5,830)
Other expenses HpEx (9,891) (5,508)
(LOSS) BEFORE TAX BRIRAT (B518) 6 (53,249) (42,479)
Income tax credit/(expense) FrigmEe, () 7 24 =
(LOSS) FOR THE PERIOD AHR (E518) (53,225) (42,479)
Attributable to: MR AL RELS
Owners of the parent ISTNSIEZF =N (53,221) (42,430)
Non-controlling interests PR A (4) (49)
(53,225) (42,479)
(LOSS) PER SHARE BARZEEGZRHAA
ATTRIBUTABLE TO L&A (5548)
ORDINARY EQUITY
HOLDERS OF THE PARENT 9
Basic and diluted BEARKEE
— For loss for the period —AHBES 18 HK(6.46) cents il HK(5.15) cents 71l

T FhiARE
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INTERIM CONDENSED CONSOLIDATED HHIf§ERiZ &2 kSR
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2022

BE_ZE - _aFNNAH=+HIENEA

2022 2021
—§-= B —F
HK$’000 HK$'000
T#ExT TAT
(Unaudited) (Unaudited)
(REEER) (KRR FEIZ)
(LOSS) FOR THE PERIOD AHA (B518) (53,225) (42,479)
OTHER COMPREHENSIVE INCOME Hi 2 EW &
Other comprehensive income that may be HiB M sEEF D EE
reclassified to profit or loss in subsequent EEGDHMEERE
periods: s
Exchange differences: PERAELE !
Exchange differences on translation of RN EBEE
foreign operations ZERERE (1,319) 2,096
Net other comprehensive income that HE A sEEN DA
may be reclassified to profit or loss EEmHMEE
in subsequent periods U (1,319) 2,096
OTHER COMPREHENSIVE (LOSS)/INCOME AEEMEE (B518)
FOR THE PERIOD, NET OF TAX Wz (&) (1,319) 2,096
TOTAL COMPREHENSIVE (LOSS) AHAZE (B18) 4B
FOR THE PERIOD (54,544) (40,383)
Attributable to: DUN A&
Owners of the parent BREIHEB A (54,533) (40,333)
Non-controlling interests JEPERG R (11) (50)
(54,544) (40,383)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

PAASRG S MBI AR

30 June 2022 —ECHFEXA=+H
30 June 31 December
2022 2021
=g ==
~NB=+H +-—RA=+—H
HK$’000 HK$'000
FHT FET
Notes (Unaudited) (Audited)
s (REEER) (IR 1%)
NON-CURRENT ASSETS ERBHEE
Property, plant and equipment ME-BEREME 1,313 1,720
Right-of-use assets FREEE 2,832 4,191
Prepayments, other receivables FETFRIE ~ A E U EIE
and other assets REMEE 307,357 242 250
Investment in film and television B KERGEK
programs and program rights BB RS 11,774 11,700
Total non-current assets IEREBEERE 323,276 259,861
CURRENT ASSETS RENEE
Trade receivables 8B Z EIE 10 26,879 33,650
Prepayments, other receivables B RIE s EMEWEIE
and other assets KREME E 100,179 108,276
Contract assets EHNEE 26,810 28,451
Investment in film and television B MERMBE KR
programs and program rights B ERERE 11 99,261 133,537
Cash and cash equivalents RBEMIREEMBEER 74,418 157,106
Total current assets MBI EEME 327,547 461,019
CURRENT LIABILITIES wREAG
Other payables and accruals HMERIE R
fEstE 184,688 162,502
Contract liabilities HH8E 70,691 105,040
Interest-bearing borrowings FEEEKRBEEEE
and film investment loans B3 12 383,431 391,056
Derlvative financial liabilities TEEman 17,289 16,140
Financial liabilities at fair value BAFEFABTZNE
through profit or loss =R 13 198,194 192,023
Amount due to a major shareholder BN —2EERERIE 1,171 1,227
Lease liabilities HEaE 2,333 2,653
Tax payable FEIT R IE 37,665 39,266
Total current liabilities B BB 895,462 909,907

T FhiARE
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

PHIBAGRSMBRAR @

(continued)
30 June 2022 —E - —aFANA=+H
30 June 31 December
2022 2021
—E-C BT —F
~A=+H +-HB=+—H
HK$’000 HK$'000
T#ExT FET
Notes (Unaudited) (Audited)
B 5% (REEER) (I E1%)
NET CURRENT (LIABILITIES) wE (BfR) B8 (567,915) (448,888)
TOTAL ASSETS LESS HEERREAG
CURRENT LIABILITIES (244,639) (189,027)
NON-CURRENT LIABILITIES JERENAE
Lease liabilities HESsE 772 1,840
Total non-current liabilities eI aEARER 772 1,840
Net (liabilities) (BB&) F38 (245,411) (190,867)
EQUITY Rz
Equity attributable to owners of B ATHEHE AEGERE
the parent
Share capital f& A 14 82,356 82,356
Reserves i (326,737) (272,204)
(244,381) (189,848)
Non-controlling interests JEFERE R = (1,030) (1,019)
Total (deficiency in net assets) (BEEFEEBL) 4258 (245,411) (190,867)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED HHAf§ERAESESE TR

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022

BE - —HFANH=FHIEANEA

Attributable to owners of the parent

BARGRAEL
Capital Statutory Non-  Total Equity/
Share Share  redemption reserve Exchange  Accumulated controlling (deficiency
capital premium reserve fund reserves losses Total interests  in net assets)
i/ (&g
& BiEE HrEREE  iEHES ER 2HER B4 FERER SESY B8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT AT TAT TET TAT TET TAT TAT TAT
At 1 January 2022 (audited) HZ%-Z%-F—-H
(B=H) 82,356 556,778 1,564 5,000 12,799 (848,345) (189,848) (1,019) (190,867)
Loss for the perod TEHE - - - - - (53,221) (53,221) @) (53,225)
Other comprehensive income FEEMRERS
for the period:
Exchange differences on translation SRENEREEL
of foreign operations ERER - - - - (1,312 - (1,312 (U] (1,319)
Total comprehensive income/[loss) rE2ERG/
for the period (BB e - - - - (1312) (53,221) (54,533) 1) (54,544)
At 30 June 2022 (unaudited) RZEZZERAZ+A
(REER) 82,356 556,778 1,564 5,000 11,487 (901,566) (244,381) (1,030) (245,411)
For the six months ended 30 June 2021 BE - —aF XA =F+HIANES
Attributable to owners of the parent
SN 2N
Capital Statutory Non- Total Equity/
Share Share redemption reserve Exchange  Accumulated controling (deficiency
capital premium resenve fund reserves l0sses Total nterests In net assets)
i/ (EE
iz kEE EXBEHE  iRHED ERGEE 2itB8 & FEREZ BESY 4T
HK$000 HK$000 HK8'000 HK$ 000 HK§'000 HK$ 000 HK$000 HK$000 HK$000
TET TET TET TET TET TET TET TET TET
A1 January 2021 (audited) RI2Z-F-F-H
(&%) 82,356 556,778 1564 5,000 4,106 (447,256) 202,548 (25,973 176,575
Loss for the period ¥l 53 - - - - - 42,430) 42,430) (49 (42,479)
Other comprehensive income AEEMRERS
for the period:
Exchange differences on translation RN EREEL
of foreign operations ERER - - = = 2,007 = 2,007 0] 2,09
Total comprehensive income/[loss) rE2ERG/
for the period (B 8 = = = = 2,097 (42,430) (40,333 (50) (40,383
Dissolution of subsidiaries BYHELR = = = 5 4062 29,071) (25,009) 25,009 =
At 30 June 2021 (unaudited) RZFZ-%7A=1H
(REEH) 82,356 556,778 1564 5,000 10,265 (518757) 137,206 (1,014) 136,192
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2022

PHISEAG S RERER

BE _EFE - —HFANH=FHIEANEA

2022 2021
—E-C SRS
HK$’000 HK$'000
FA5T FET
Notes (Unaudited) (Unaudited)
s (REBEZ) (R EIZ)
CASH FLOWS FROM BEXEBZRARTE
OPERATING ACTIVITIES
(Loss) before tax PriR Al (B18) (53,249) (42,479)
Adjustments for: B IERE
Finance costs FRE AN 16,315 5,830
Interest income FEUA - (1)
Gain on waiver of interests HEeHEzWa - (381)
Depreciation of property, ME -BERREBITE
plant and equipment 6 432 387
Depreciation of right-of-use assets FREEERE 6 1,359 1,293
Amortisation of investment in B RBRMER
film and television programs &1 B R iR B #
and program rights 6 35,007 19,768
Fair value losses of derivative BAFEFAEBERZ
financial liabilites and financial mEEmatk
liabilities measured at fair value ETHEEQATERS
through profit or loss 18 5,988 1,054
5,852 (14,529)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED HHif§BBESIRERER @
STATEMENT OF CASH FLOWS (coniinued)

For the six months ended 30 June 2022 BE - g NNA=F+HIUANES
2022 2021
—E-C —_F_—
HK$’000 HK$'000
FA5T FET
Notes (Unaudited) (Unaudited)
s (REBEZ) (R EIZ)
Increase in investment in film B MhERMBKREE
and television programs AR M3 B 38 A0
and program rights - (19,486)
Increase in prepayments, other B RIE s EMEWREIE
receivables and other assets K H & E g0 (59,695) (97,218)
Decrease in trade receivables B 5 R IE = 6,383 32,650
Increase in other H e FIE R
payables and accruals FE=H & F1E N 7,047 7,137
Decrease in contract assets BREERD 870 6,245
Decrease in contract liabilities aHaEED (34,784) =
Taxes received BUWIRIE 24 =
Net cash flows (used in) LEER FRA)
operating activities BHEREFEE (74,303) (85,201)

CASH FLOWS FROM INVESTING IEE¥HEz2RERE

ACTIVITIES
Interest received BUF 2 S 1
Purchases of items of property, BEYE - BEK

plant and equipment HREER (17) (201)
Net cash flows (used in) REZE FRA)

investing activities HEREPEE (17) (200)

S EhiERE EXX bR ERERAR 25
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (coniinved)

For the six months ended 30 June 2022

PHIBRARSHERER @

BE _EFE - —HFANH=FHIEANEA

2022 2021
—E-C SRS
HK$’000 HK$'000
FA5T FET
Notes (Unaudited) (Unaudited)
s (REBEZ) (R8T IZ)
CASH FLOWS FROM MEEHZHRTTRE
FINANCING ACTIVITIES
Repayment of promissory notes BEARERE - (1,000)
New bank loans and other borrowings  ¥r$R1TE R R HMES - 62,401
Repayment of bank loans BRBITERNER
and film investment loans KREERUREME
and other borrowings = (7,471) (18,869)
Principal portion of lease payments HENTRNAREI D (1,499) (1,321)
Interest paid BNFHE - (1,800)
Net cash flows (used in)/from MEEE FERR)
financing activities FRSIREREREE (8,970) 39,411
NET (DECREASE) IN CASH RERREEEER
AND CASH EQUIVALENTS (L) 388 (83,290) (45,990)
Cash and cash equivalents at Bz REK
beginning of period REeHEIER 157,105 142,837
Effect of foreign exchange rate EXEEFTE F58
changes, net 603 52
CASH AND CASH EQUIVALENTS HAkZHRER
AT END OF PERIOD REEEIER 74,418 96,899
ANALYSIS OF BALANCES RERREFHEER
OF CASH AND CASH KRR IR
EQUIVALENTS
Cash and cash equivalents as stated PR R E KR
in the statement of financial position HEREREIN
and statement of cash flows RERIRESEBEE 74,418 96,899

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED HHAf§BR4E & I 7T EI Mt

CONSOLIDATED FINANCIAL

INFORMATION
30 June 2022 —E T CIFEANA=FH
CORPORATE INFORMATION REEHR
Starlight Culture Entertainment Group Limited (the EXXEREERBRAR ((ARQF) FH

‘Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and
principal place of business of the Company is Room 2001,
20/F, 118 Connaught Road West, Hong Kong.

During the period, the Company and its subsidiaries (the
“Group”) were involved in media and culture business.

In the opinion of the directors of the Company (the
‘Directors”), the single largest shareholder of the Company
is Timcha Investment Limited (formerly known as CICFH
Innovation Investment Limited) (“Timcha”), a company wholly
owned by JIPEEREXIEEREBR AT (Jiangyin Starlight
Communications Co., Ltd.*), a limited company incorporated
in the PRC. In the opinion of the Directors, as of 30 June
2022, the Company has no controlling shareholder.

The English names of the entities registered in the People’s
Republic of China (the "‘PRC’) represent the best efforts
made by the management of the Company to translate their
Chinese names as these entities do not have official English

names.

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared
in accordance with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated financial information
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2021,

T FhiARE

REFMRIA REREERLABDRER
IREBHERZFBERRE (MK £
Mo A ABEMPER R ETEEEM 21
I AEBT B 185820182001 F o

REIR ZABRENBAR (AEE) RS
BERXIEEH -

AANBES (EF))RE FXRABDZ2E—R
ARBEARAKREFRAD (B1F8ACICFH
Innovation Investment Limited) (T&4&11) (—FS
BTl ERXXEEREERAR FHPEEMAR
UHNERAE) 2EHEEZAT) - BEFRE
BHEZZZHFRA=ZtTH ARA ML EE
BER% R o

BE_Z__FA=+HLEXEANFE
BREEHMBENCRBEE B ERE34
RPRAVBREER - ZTHERESHH
BT EUEEEMBRRERNAAAENK
RE BREAXEEHE_ZT_—F+_°H
—t+—BLEFENFERSYHRE—HEH

Ao
=35

A= ©
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CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2021, except for the adoption of the
following revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period’s financial
information.

Amendments Reference to the Conceptual
to HKFRS 3 Framework

Amendments Property, Plant and Equipment:
to HKAS 16 Proceeds before Intended Use

Amendments Onerous Contracts — Costs of
to HKAS 37 Fulfiling a Contract

Amendments to HKFRS 1,
HKFRS 9, llustrative Examples
accompanying HKFRS 16 and
HKAS 41

Annual Improvements
to HKFRSs 2018-2020

None of the above changes in accounting policies has had a
material effect on the Group’s financial statements.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

3.

B BREFRKE

MRTEEHESMBENFRMAN TS
HREAGRREEBRE_T_—F+-F8
S+—HLEFENEFEERSMBREMFEA
E-BOERERBENMBERE RRM U
TRETEBVBREER ((EBMBRS
ZERIL) BRSbo

EBMBREER] HEYSERZIEL

B/ AEST &
BB G5t &R YE BERRE (FE
BI6|ZESTER  EAEFIBIEHE
BB G ER]

BRI EA—BITEAIBY
BITMRZAEST R A
BBV BREER ZEYBRSERE

“EBE-N\EE I BB B E R
“EBETHFY B BB BREE
FEDCE RIFE 165 BERY 2 52 BHEE
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EFERTE-
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4. OPERATING SEGMENT INFORMATION
Six months ended 30 June 2022

4.

RESEER

BE—S-__FXA=+HLAMEARA

Media and
culture
business Total
Bk
X% Eoh
HK$’000 HK$’'000
FERT FERT
(Unaudited) (Unaudited)
(REBEW) (REBEH)
Segment assets PEUEE 650,823 650,823
Total assets mEE 650,823
Segment liabilities fpafE (896,234) (896,234)
Total liabiliies F=L (896,234)
Year ended 31 December 2021 HE _E_—fF+ _H=+—HILFEE
Media and
culture
business Total
BER
NACER st
HK$'000 HK$'000
TER TER
(Audited) (Audited)
(581 (g5 1)
Segment assets SHEE 720,880 720,880
Total assets BEE 720,880
Segment liabilities AR (911,747) (911,747)
Total liabiliies =L (911,747)

T FhiARE
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5. REVENUE

An analysis of revenue is as follows:

5. W=
WEDFMT :

For the six months ended 30 June

BENA=THLAEAR

2022 2021
=g =T e
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REBEZ) (REEEIZ)
Revenue from contracts with customers B Z R &4 2 Wi 37,102 1,384
Disaggregated revenue information for REFRPGHAZWNHZAIFWNEE

revenue from contracts with customers o

For the six months period ended 30 June 2022

1IN

BE_E__FAA=T+HLAEAA

Media and
culture
Segments ER business
B8R
I
HK$’000
F#x
(Unaudited)
(REBEZ)
Types of goods or services SmoRFEER
Revenue from motion pictures FBEERZWE 37,102
Total revenue from contracts with customers KEEFREHZ WamiREE 37,102
Geographical markets ME IS
United States of America ENEER 37,102
Total revenue from contracts with customers KEFR AN INGEAEEE 37,102
Timing of revenue recognition Uy 2o B 52 B R
At a point in time NE R 37,102
Total revenue from contracts with customers FEELEHZ WG LBEE 37,102

30 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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REVENUE (continued)

5. W= @

Disaggregated revenue information for REFPEHAZWHmZAIFNEE
revenue from contracts with customers ¥ @
(continued)

For the six months period ended 30 June 2021

Segments

BE T - —F A= HISNEFAE

Types of goods or services
Revenue from motion pictures

Total revenue from contracts with customers

Geographical markets
United States of America

Total revenue from contracts with customers

Timing of revenue recognition

At a point in time

Total revenue from contracts with customers

Media and
culture
2 EB business
BE R
NI
HK$’000
F#&T
(Unaudited)
(REEER)
EmE AR EER
KBERZWE 1,384
KEFR AN ZINGEAEEE 1,384
HE 15
FH B & RE 1,384
KEFERENZINGEAEEE 1,384
Wy 2o B B2 B R
HHE— R R RS 1,384
KEER SN WHLEEE 1,384

T FhiARE
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6. LOSS BEFORE TAX 6. BRIRAIESIE

The Group's loss before tax for the period is arrived at after NEBAPFRIRAIBEERLENER S GEA) XU
charging/(crediting): TREBER:

For the six months ended 30 June

BENA=THLAEAR

2022 2021
—E-C BT —F
HK$’000 HK$'000
FAT FAET
(Unaudited) (Unaudited)
(REBTEZ) (R EIZ)
Cost of sales* 85 & Al A 35,007 19,768
Amortisation of investment BYMEROER
in film and television programs BB R B 2 i
and program rights™ 35,007 19,768
Depreciation of property, ME - -BENRREITE
plant and equipment 432 387
Depreciation of right-of-use assets FREEETE 1,359 1,293
Exchange differences, net PE R ZRE JHRE 1,979 (763)
* Amortisation of investment in fims and television programs * BYRERNE MM ERERE Z T A
and program rights are included in “Cost of sales” in the REBmRHERE -

consolidated statement of profit or loss.

32 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED INTERIM REPORT 2022



INCOME TAX (CREDIT) EXPENSE

No provision for Hong Kong profits tax was made as the
Group did not generate any assessable profits in Hong Kong
during each of the period ended 30 June 2022 and 2021.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates.

Income tax consists income tax charged on the Group
in Mainland China and United States of America (‘USA”).
Provision for the PRC enterprise income tax was calculated
based on the statutory tax rate of 25% on the assessable
income of the PRC companies during each of the periods
ended 30 June 2022 and 2021. USA income tax applicable
to the Group was charged at the federal tax rate of 21% and
state tax rate, net of federal effect, of 7% during each of the
periods ended 30 June 2022 and 2021,

SR (B%R) A

HRAEEREE SR —F
ANAZTHLERHBEEREBELETAE
R A WL EFH BB SR - Hth
HWEZ BRI EFIRBRAEEBEE XM
TEEEEEZRITRESE -

FriEMBEFTERNM REFNRZERE (TE
Bl) HAEBEBULHIPTE - PR EMER
BEDATEAINREE_S 28K -Z
T—FXRBZTHLESPENERRIAR
FEEMEBUFT B - RBEZE KT
T FEXRB=ZTHLEEHBE BERNAER
WEB TSR R IIRE21% R INIRZET7% (H0
SE TR -A - EE

For the six months ended 30 June

BEAA=1HILAEAR

2022 2021

—T-C —E_—F

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REETEZ) (R EIZ)

Current — USA BPHE— =& (24) -
Deferred R I - _
Total tax (credit)/charge for the period NERFRIE (ER) T H48%E (24) =

T FhiARE
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ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amount is
based on the loss for the period attributable to ordinary
equity holders of the parent of HK$53,221,000 (30
June 2021: HK$42,430,000), and the weighted average
number of ordinary shares of 823,564,799 (30 June 2021:
823,564,799) in issue during the period, as adjusted to
reflect the rights issue during the period.

The Group had no potentially dilutive ordinary shares in issue

8. DIVIDENDS 8. KR
No interim dividend has been paid or declared during each BHE_Z R —F,A=+ Ei Jt
of the periods ended 30 June 2022 and 2021. The board = HARE R O Y 3 B R E AT R AR AR B
does not recommend the payment of an interim dividend for EEfEEMEBE_SE _—_F,B=1+H JJ:
the six months ended 30 June 2022 (six months ended 30 ANERIRNHHEEE (BEZSZ—F<A
June 2021: Nil). =+HILERER : &) o

9. LOSS PER SHARE ATTRIBUTABLE TO 9. BAREBESHAEARLERE

3|

EREAEESBENRSADNEERRZTE
AFE(E 2 R HBE5$853,221,0008 7T (Z B - —
FRA=+H 42,430,000 70) K ZAHI T
TEERINEFHE (%«uﬂ*&u}iﬁwzﬁﬁﬁﬂ’ﬂ,ﬁt
f%) 823,564,790 (ZE_—F,A=+H:
823,564,79908) E+& o

RBEZE-_"FA= +EIJJ:HHF’3 EINES

during the period ended 30 June 2022 (30 June 2021: Nil).

10. TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice dates and net of

loss allowance, is as follows:

B MO BT EEREER (CS - —F
ABZ+E e

10. BHZBIRRIAE
R|REAFR BHMUHERSEEE BN

HREEE R Z RE DTN

30 June 31 December

2022 2021

g BT —F

~NB=+H +—-B=+—H

HK$’000 HK$'000

FHExT FAET

(Unaudited) (Audited)

(RESER) (IR E1Z)

Within 1 month REVERNR - 6,384
Over 3 months SEHR LM 26,879 27,266
26,879 33,650

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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11.

INVESTMENT IN FILM AND TELEVISION
PROGRAMS AND PROGRAM RIGHTS

The Group reviews its investments in film and television
programs and program rights regularly to assess if there
is any indicator of impairment and the related recoverable
amount with reference to the marketability of each fim and
television program, and current market conditions. The
recoverable amount of the investment in film and television
programs and program rights was determined on a title-by-
title basis.

The Group assessed that if the above investment was
impaired as at 30 June 2022. Since the recoverable
amount based on value-in-use calculation was higher than
the carrying amount, no impairment provision for the film
investment was made for the period. The loss allowance
of impairment for the film investment as at 30 June 2022
amounted to HK$80,520,000 (31 December 2021:
HK$30,520,000).

The recoverable amount of a film investment was determined
based on a value in use calculation which uses the present
value of the expected future cash flows arising from the pre-
determined share of proceeds of the film which were derived
from discounting the projected future cash flows using the
discount rates from 21.839% to 23.35% (for the six months
ended 30 June 2021: from 18.10% to 24.08%) based on
the different status of the films. Key assumptions for the
value-in-use calculations related to the estimation of cash
inflow/outflow include the budgeted box office revenue, non-
box office distribution revenues, distribution expenses and
discount rate. Such estimation is based on the historical box
office of the same film director and main cast members, the
market comparable data of fims with the same theme, and
management’s expectations of the market. The discount
rate used is before tax and reflects the current market
assessment of the time value of money and the risks specific
to the film production and investment business, and also the
life cycle of the similar kind of fims.

T FhiARE

11

EXRERMBE R BERERE

FEESEGRETRERDEZEBH TR
ERMHERANERBRTHELRERBHA R
MERERE U HEEFEEMBED
KRAERMPI KRB - BER BRI E R
B ER BRI RSN Z A EREE
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REZTRE BHRENERBESENY
WESEsNEERE WAMBREZEK
BEfHBERE RN _E-_F,B=1+8>
%%ﬁ&ﬁmﬁﬁﬂaﬁéﬁ,2%80,520,000%75 (=
T_—F+-"H=+—H :!80,520,000%&

E

ExRETWNESELENREREENE (B
RARBENIERERNF21.39%FE23.35%
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12. INTEREST-BEARING BORROWINGS AND

FILM INVESTMENT LOANS

12. stEBERETREEGEN

As at 30 June 2022 As at 31 December 2021
RZEZZ#RA=+H RIE-F+ZA=1-H
(Unaudited) (Audited)
(REER) (&)
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$000
BIRFIE(%) 5 FAT  BEAEY 38 TET
Current il
Borowings - unsecured RE-RAH (note g
(Hfsta) 38 2021-2022 194,549 38 2021-2022 197,625
Fim investment loans EYREER (note b)
(WIb) 6-8 2021-2022 ﬂ 6-8 2021-2022 ﬂ
383,431 391,066
Non-current E(3:]) - N
383,431 391,056
As at As at
30 June 31 December
2022 2021
H-EZZ P —4F
~A=+H +-A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REESER) (I E%)
Analysed into: PALUTIER !
Other borrowings and EEEEMEERER
film investment loans repayable: KREEM
Within one year —FRN 383,431 391,056
383,431 391,066

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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12. INTEREST-BEARING BORROWINGS AND
FILM INVESTMENT LOANS (continued)

Notes:

(a) As at 30 June 2022, other borrowings amounted to
HK$194,549,000 bearing interest at rates ranging from
3% to 8% per annum are repayable in June 2023. As
at 31 December 2021, other borrowings amounted to
HK$67,420,000 bearing interest at a rate of 8% per annum
are repayable in 2021, and other borrowings amounted to
HK$130,205,000 bearing interest at rates ranging from 3% to
8% per annum are repayable in 2022.

(b) The film investment loans represented loans from film
financiers which bear interest at rates ranging from 6% to 8%
per annum. The repayment dates are subject to the release
dates of films. As at 30 June 2022, the Group defaulted on
the repayment of overdue fim investment loans amounted to
HK$110,788,000. The Group has been actively negotiating
with all the lenders for renewal and extension for repayments
of the overdue film investment loans. Lenders in respect
of film investment loans of approximately HK$26,786,000
preliminarily intended to renew or extend certain overdue
borrowings, however, no formal agreement has been reached
yet.

The remaining film investment loans with principals of
HK$78,094,000 are due for repayment in 2023.

T FhiARE

12.

SEEEREREREER ®

MisE ©

(@)

RZEBEZZFEANB=Z+H EA
194,649,000 T2 FH KI3%E8% st EHNH
MEEBEN _ S _=—F BEE - R _T_—
FE+IZH=+—H>$£%%467,420,00087T#%
FHE3Nt EMEMBEAR S —F#E
B> LR & EE/A130,205,0005% TR EF] K3%
E8%st EMHEMBEAN S FEE-

ENREERIEREEEMEINER &
FRZEEHESUT B BRHEBURNER
BMA-R - _FXB=+H &&H
FREEEBAPANBERILEER10,788,000%8
Lo AEE-—BERBEMERNEAREERIE
EEAREREEMETER IR
26,786,000 T2 BRI EERARBEAN L
REEENERE TAREE  BHKEME
ftJWJE?E"

FIFE LI EERARE78,094,0008 T AN =
T -FEHREE-
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13. FINANCIAL LIABILITIES AT FAIR VALUE

THROUGH PROFIT OR LOSS

13 BAFEAAEmNERMER

As at As at
30 June 31 December
2022 2021
BZ®=-Z RIT_——%
~NB=+H ST =
HK$’000 HK$'000
FHExT TAET
(Unaudited) (Audited)
(RESER) (122 1)
Amount received under the co- MURAFEIENBSKEZHET
investment arrangements without B UWEIE — D (b R i
share of copyrights, at fair value 198,194 192,023

Amount received under the co-investment arrangements
without share of copyrights are mandatorily classified as
financial liabiliies at fair value through profit or loss as their
contractual cash flows are not solely payments of principal
and interest.

As at 30 June 2022, the Group had several co-investment
agreements with investors in film production projects,
which entitled the investors to receive a variable income
based on the investor's investment amount and expected
rate of retum as specified in the respective co-investment
agreements. Investors have no control nor joint control over
the investments and are without share of copyrights.

The Group measured, at initial recognition, the cost of these
amounts received based on the cash consideration for these
investments.

All these films had been released and the carrying amount
at the end of the reporting period represented the fair
value of the estimated net future cash flows from these
fims attributable to the investors. The repayment dates of
these liabilities are normally after 30 days every time the
Company receives cash receipts from distributors. As at 30
June 2022, HK$95,448,000 of these liabilities are due for
repayment.

The fair value losses on remeasurement of fair value of
financial liabilities at fair value through profit or loss amounting
to HK$4,944,000 during the period.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

BMEREZFTERTRE-EDILHREER
RO ESBAFEFAEaNERER T
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FEERVYTEIRFREZSFRENESN
Bt EZECBWRIRRIAE -

ZEBEFHE LM RREHARANEEEIE
REEREZEEFZHNERRREREF
ENAFE ZESEENEFRHREEAR
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14. SHARE CAPITAL 14. fg7s

Shares i1
30 June 31 December
2022 2021
== T
~NA=+H +=-B=+—H
HK$’000 HK$'000
T#ET TAET
(Unaudited) (Audited)
(REEER) (R 22 1Z%)
Issued and fully paid: BEITRARE : 823,564,799
823,564,799 B2 —F+"/A=+—H":
(31 December 2021: 823,564,799) 823,564,799) R & E A%
ordinary shares 82,356 82,3566
15. CAPITAL COMMITMENTS 15. B KIE
(@) The Group had the following capital commitments at (@) AEBERBERRBEUTZERKIE
the end of the reporting period:
30 June 31 December
2022 2021
k- =
~NB=+H +-_B=+—H
HK$’000 HK$'000
FHET FAET
(Unaudited) (Audited)
(RESE) (182 1%)
Contracted, but not provided for: SHERNEESE L
Film and television programs B REBERGME
prepayments A1 153,752 215,969
(o)  The Group had no lease contracts that have not yet by RIZEZZHERB=1+H xEEL®E
commenced as at 30 June 2022, B ARFENHEESL -
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16. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in
this financial information, the Group had the following
transactions with related parties during the period:

() Contract asset receivables due from a
related party

16. RIS X 5

A BERAEFREMRZ SN BAREE
BRI ZWMT -

() BR—LMBAEZENEE

30 June 31 December
2022 2021
—E-C 2T —F
AA=tE +-A=+-H
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REBER) (IR #1%)
A related company — Horgos Feixia —E AT
—EWRITRME 17,422 18,257

On 19 April 2019, the Group signed a TV drama
series investment agreement with Horgos Feixia Film
and TV Culture Media Limited (‘Horgos Feixia”), which
is a subsidiary of Hangzhou Xindingming Enterprise
Management Consultancy Co., Ltd. On 12 July
2019, Hangzhou Xindingming Enterprise Management
Consultancy Co., Ltd. became a shareholder of the
Group. The receivable from Horgos Feixia became a
related party balance thereafter,

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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16. RELATED PARTY TRANSACTIONS 16. RGBS &

(continued)

(i) Compensation of key management (i) ZEBRETEEEASHB -
personnel of the Group:
The remuneration of the key management of the Group BHAREBRTIESEAEHFMUOT

during the period was as follows:

For the six months ended 30 June
BESNA=+HLKEAR

2022 2021
= 22—
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REBEZ) (K& 1Z)
Short-term employee benefits iREEER 2,880 3,101
Retirement benefit scheme RIREF] F IR
contributions 9 9
Total compensation paid to BENFEEEAER
key management personnel rbiABzER 2,889 3,110
The remuneration of directors and other members EENEMFESEERE 2 FHMNAE
of key management is determined by the board of EERBTAARBATSEEETE-

directors having regard to individual performance and
market trends.
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16. RELATED PARTY TRANSACTIONS 16. FAMt AR5 =

(continueq)
(i) Amounts due from a director (i) ER—BHESHE
30 June 31 December
2022 2021
~B=+H +Z-B=+—H
HK$’000 HK$'000
F#Ex FET
(Unaudited) (Audited)
(REBEIZ) (K858 4%)
Amount due from a director — Luo Lei B —RZEEHIE—EE 1,717 872
The amounts due from directors are unsecured, ENEETEAERF - REREEX
interest-free and are repayable on demand. BiE-
(iv) Amounts due to a director (iv) Bf—%ESHE
30 June 31 December
2022 2021
—E-C BT —F
~A=+H +=ZBA=+—H
HK$’000 HK$'000
FA&T FET
(Unaudited) (Audited)
(REBEIZ) (IR 2] 1%)
Amount due to a director — Chau Chit Bt —&ES=HIE—BH - 180
The amounts due to a director are unsecured, interest- EN—2EENEAERR - RERZ
free and repayable on demand. EREE-

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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16. RELATED PARTY TRANSACTIONS 16. FAMtBE3 5 @

(continued)
(v) Amount due to a shareholder (v) EBfI—%RERE
30 June 31 December
2022 2021
~A=+H +—-BA=+—8H
HK$’000 HK$'000
FHT FET
(Unaudited) (Audited)
(REBEZ) (1825 1%)
Amount due to a shareholder B — S B R FIE 1,171 1,227
The amount due to a shareholder is non-trade in BN —2REFRBAIERZEE &I
nature, unsecured, and interest-free. The balance HEREE - RIZEZZHFA=+HH
as at 30 June 2022 is repayable in 2022 (as at 31 ERRBIR2022EREE (MZTEZ—
December 2021: repayable in 2022). +ZA=+—H : R2022EREER) -
(vi) Film investment loans (v BEXEREER
30 June 31 December
2022 2021
b TET—F
~A=+H +=-—B=+—8”
HK$°000 HK$'000
FHER FET
(Unaudited) (Audited)
(RESER) (f2 2 1%)
A shareholder — Jiangyin Binjiang —ZRE—IRET 26,786 30,420
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16. RELATED PARTY TRANSACTIONS

(continued)

(vi) Film investment loans (continued)

On 20 October 2018 and 5 November 2018, the
Group signed film investment loan agreements with
Jiangyin Binjiang Technology Venture Investment Co.,
Ltd. (“Jiangyin Binjiang”) whereby the Group was
provided with film investment loans. As at 30 June
2022, the film investment loan from Jiangyin Binjiang
net of partial repayment amounted to approximately
HK$26,786,000 (31 December 2021: approximately
HK$30,420,000), which is trade in nature, unsecured
and with an interest rate of 6%. On 8 May 2019,
Jiangyin Binjiang became a shareholder of the Group.
The loan is overdue as at 30 June 2022 with accrued
interests of HK$4,605,000 and late payment penalties
of HK$3,934,000. As at the date of this report, the
Group is in the process of renegotiating the terms of
the loan with Jiangyin Binjiang, which includes, among
others, to extend the maturity date. The interest and
late payment penalties had been accrued according to
the provision of the current loan agreement.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

16. FAMt AR5 =

(vi)

BEYREEN @
RZE—-N\E+B-_+HKER_E—N\E
+—BER > RERE TR EIRKA
(¥R EBEEMRAT (DBIBEI)) %578
FREEDRHE B AEBEIRME
B REER - R_E__&F,B=+
H BRI DERE KEIIRELW
B EERNNA26,786,0008 7T (ZF
——F+ZH=+—H " #30,420,000
BT CZERARZMEE  EIRE AT
EAHCh - N _E—NFERABNH Ik
BIRAERER —SKRR- RZEZZ
EXNB=1tH ZEXRESEE > Bt
M EA4,605,0008 T BEEEFAE
3,934,000 RARSHE  A&EH
FEIRRBIEHpmERER Ha
BEERIFH -BEAANERGAZE
RIFIRBER BRI IR
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17. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

17. EMTANAFERATFERER

FEEEHITA CREEEATEGERESE
FRIN BUBREER A FENT !

Carrying amounts Fair values
IREE ATE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
b Janban- S k- et “EC-F
#nB=+A +ZE=t+-H ~B=+tH +ZE=1+-H
HK$’000 HK$'000 HK$’000 HK$000
TER THET THERT TET
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (EE1R) (RBER) (BE7)
Financial liabilities SRMAR
Interest-bearing borrowings HERENEFREER
and flm investment loans 383,431 391,056 392,341 384,335

Management has assessed that the fair values of cash and
cash equivalents, contract assets, trade receivables, financial
assets included in prepayments, other receivables and other
assets, financial liabilities included in trade payables, other
payables and accruals, and amounts due to a shareholder
approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

T FhiARE

EEEETE REAREFEER GHE
E~EHBWRIE StATRNRIE S HthfE Uk
HMEREMEEZEMEE -SFABZEN
ME-HMENREREFERZERMER
REM—BRERBZ AT EAHKREENR
& TERARZETEOREHARNEIA-

FEERMBEERENYHHEETHES
MIARAFEABNEERER MHEE
EROMEREREZZETER NER
SHE BN IAEBENEF
BR TEEGEFMANEIZERARE GE
HMFBREERIME - HEBAREKRERHA
EREEESFETMRH  UEFPHAR
FEMBRR

BHEREEBERRAF
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17. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between wiling parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-bearing
bank and other borrowings, if any, have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The change in fair value as a
result of the Group's own non-performance risk for interest-
bearing bank and other borrowings as at 30 June 2022 were
assessed to be insignificant.

The fair value of the derivative financial liability as of 30
June 2022 was related to variable interest rate of certain
film investment loans, which was calculated based on
the discounted cash flow model under the income-based
approach. The key assumptions included discount rate,
forecast revenue and profits tax rate. A significant increase
in the estimated cash flow and the growth rates in isolation
would result in a significant increase in the fair value of the
derivative financial liability. A significant decrease in discount
rate in isolation would result in a significant increase in the fair
value of the derivative financial liability.

The discount for lack of marketability represents the amounts
of premiums and discounts determined by the Group that
market participants would take into account when pricing the
investments.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

17. EMTANATFERATFERER

(#&)

THEERERZATERZIANERE
FEAMRS CERBHBEMEHE) Rk
ZERBEIR -G RAFTERRAUTHEER

CE

SARIRTRAMMEE (NA) ZIFRANSD
NWAFTEDNRBEBNAERLUGER EER
B R FERERN T AMNRTARMIFAEAR
RREREFE - *EBAR T _FXA
=+ HBFRRITRAMEBEEN BN ER
BRHNATFEEHTEATLIEKN

TEERERRE T _FAXB=1+HEK
AP ERETEEREERNITENXE
B R AZE TR REREAE -
FTERREEWBHER - BAWRTD RAGHRE-
EEFRERAARERRPHAEIE IR ER
TETMEBENQAFTEKREBIEM ERERE
WARIBEBROBERTESHEENATERKR
UEREYIIE

BRZR M EAAEEMEET S22 RE
ERREEBREGERBAEERITEZR
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17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The following table illustrates the fair value measurement

hierarchy of the Group's financial instruments:

Liabilities measured at fair value:

As at 30 June 2022

17. EMTANAFERATFERER

(%)

BATEHMNEZAGE:
W-ZE-ZZ-%/,B=+H

Fair value measurement using

ERUTREMFZ ATEHE

TRITAEREMTIAZ AFTEFERER:

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
HiER EXTHRE EARTHRE
hiRHE BAYE BAYE Total
(-8 (B=4) (BE=H) @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (RIBER) (REER)
Financial liabilties at fair value BATESABGENERERE
through profit or loss - - 198,194 198,194
Derivative financial liabilities TEEREE - - 17,289 17,289
- - 215,483 215,483
As at 31 December 2021 RN_E_—F+_H=+—H
Fair value measurement using
FRNTRBEMEZATENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REE EXTEZE EAROHE
MERE BAHE BAHE Total
E—R) EZR) (E=R) st
HK$'000 HK$'000 HK$'000 HK$000
TET THET TET TET
(Audited) (Audited) (Audited) (Audited)
(RER) (REZ) (EER) &R
Financial liabilties at fair value BRATESABRNERER
through profit or loss - - 192,028 192,023
Derivative financial liabilities nEERat S S 16,140 16,140
- - 208,163 208,163

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (2021: Nil).

T FhiARE

HAF—REE _RATEFABEERZE
TEEE THREERERER
MBAREL CE-—F 18 -

Ll LA B —

ITRNENE S =

BHEREEBERRAF
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18. EVENTS AFTER THE REPORTING
PERIOD

There are no significant events after the reporting period that
have not been reflected in the financial information for the
period.

19. APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial information
was approved and authorised for issue by the board of
directors on 31 August 2022.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

18.

JIESIE

HEMRER
R MBEER L RRBRNREBEEER
EAFE-

HIEPHBRGRESHBER

APAERGEMBENDEEFEN T
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