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Financial Highlights

Financial Highlights

Revenue for the six months period ended 30 September 2022
decreased by approximately 13.7% from HK$2,460,817,000 to
HK$2,123,602,000 as compared with the revenue recorded in the
corresponding period last year.

Gross profit for the six months period ended 30 September 2022
decreased from HK$421,214,000 to HK$337,233,000.

Other income, gains and losses for the six months period ended 30
September 2022 were losses of HK$11,808,000 (2021: losses of
HK$87,606,000).

Impairment loss recognised on loan receivables and loan interest
receivables amounted to HK$7,665,000 (2021: nil).

Selling and distribution costs for the six months period ended 30
September 2022 decreased by approximately 7.2% as compared
with the same in the corresponding period last year.

Administrative expenses for the six months period ended 30
September 2022 increased by approximately 5.3% as compared
with the same in the corresponding period last year.

Profit attributable to owners of the Company for the six months
period ended 30 September 2022 was HK$6,934,000 as
compared with profit attributable to owners of the Company of
HK$37,989,000 recorded in the corresponding period of 2021.

Earnings per share attributable to owners of the Company were
HKO.1 cent for the six months period ended 30 September 2022 as
compared with HKO.7 cent in the last financial period.

No interim dividend was declared for the six months period ended
30 September 2022 (2021: nil).
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Financial Highlights

Financial Position: B 7 AR O
2022/2023
Interim FY2022
— =28/ —E-—-
—E =i BRFE
HK$’000 HK$’000
T & T T
Total assets BEBE 4,063,355 4,727,684
Total liabilities BiERE 1,778,796 2,002,361
Net assets BEFE 2,284,559 2,725,323
Net tangible worth BREEFHE 1,803,657 2,181,770
Financial Ratios: B ISR
2022/2023 2021/2022
Interim Interim
—E-fF )/ —T-—%F/
—E_=FFf —= - _—FFH
Gross profit margin F = 15.9% 17.1%
Return on equity T 35 0] R 0.3% 1.4%
2022/2023
Interim FY2022
—E2-—F ) —_E-—
—E-_=F9H BB
Current ratio mE & 1.7 1.5
Gearing ratio EAREELX 41.4% 39.4%
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Management Discussion and Analysis

PROSPECTS

According to the estimate of the IMF, the risk of a global economic
recession is increasing, the countries which account for about one-
third of the aggregated value of the global economy will experience
an economic downturn for two consecutive quarters this year or
next year. Currently, the IMF’s forecast for global economic growth
is 3.2% for 2022 and 2.9% for 2023.

The National Bureau of Statistics of China recently released the
economic growth rate for the third quarter of 2022 of 3.9%, which
is much higher than that of the second quarter, and the GDP for
the first three quarters increased by 3.0% year on year. Although
China’s economy has fluctuated monthly since the beginning of
this year, it has generally maintained its momentum of recovery
and growth, and the economy for the third quarter has picked
up significantly. Globally, China’s economic performance is still
prominent.

China’s Luxury Goods Market

There are multiple ongoing updates and research reports published
by reputable authorities, investment banks and global research
houses in relation to the projected growth of demand for luxury
goods in China. “The 2022 Global Luxury Market Trends Insights
Report” published by Leadleo Research Institute indicated that the
pandemic recurrence at certain regions of China and the lockdown
of two major first-tier cities, i.e. Shanghai and Beijing, affected the
traffic of the luxury goods landmarks such as Shanghai Hang Lung
Plaza and Beijing SKP, which greatly affected on China’s luxury
goods market. It is expected that the growth rate of China’s luxury
goods market for 2022 will slow down significantly. However, in the
long run, with the increase of China’s new middle-class population,
the favourable offshore duty-free policy of Hainan and the
accelerated expansion of commercial shopping malls, the national
high-quality consumption demand of China will continue to grow.
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Management Discussion and Analysis

In recent years, the luxury goods industry has demonstrated its
ability to withstand and overcome the crisis, which has provided
support for market forecasts. “The 2022 Luxury Outlook Report”
published by Boston Consulting on 30 June 2022 forecasted that
the luxury goods industry in 2022 will return to the level before
the 2019 coronavirus (“COVID-19”) pandemic and grow by 6%
between 2022 and 2026. In addition, Aurélie Husson-Dumoutier,
an equity analyst at HSBC, issued a research report titled “Luxury
Goods | Landing in sight”, which believes that the global demand
for luxury goods has strong relevance with the macro economy
with leading indicators pointing to a slowdown in demand for luxury
goods in the future. The good news is that there is still huge growth
potential for the market of Mainland China and it is found after
statistics that China’s luxury goods market is almost decoupled
with the macro economy. China’s luxury goods market should
rebound in 2023, promoting the growth of the industry.

According to the Chinese edition of “The Wealth Report 2022”
published by Knight Frank, a world-renowned independent real
estate consulting service company, on 21 July 2022, the number
of ultra-high net worth individuals worldwide increased by 9.3%
in 2021, among which the growth rate was 6% in China, and the
growth rate of ultra-high-net-worth individuals in Mainland China is
expected to rank third in the world (+256%) by 2026. In summary,
as the number of high-net-worth individuals in China continues
to grow, and benefit from the restrictions on overseas travel, the
luxury goods consumption has seen obvious backflow in Mainland
China, and China’s luxury goods market may recover.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, Lamborghini recorded
positive sales results but Rolls-Royce and Bentley experienced a
drop in revenue. Lamborghini performed the best with the largest
sales increment, amounting to approximately HK$214.6 million and
representing approximately 19.2% increase in sales in the financial
period under review from approximately HK$180.0 million during
the corresponding financial period last year. A total of 55 units of
Lamborghini were sold, representing an increase of approximately
12.2% as compared with 49 units sold in the corresponding
financial period last year.

According to the official press release titled “the positive trend
continues: record first half of the year for Lamborghini” on the
Lamborghini website dated 2 August 2022, it was reported that
Lamborghini Motor Cars delivered 5,090 cars to worldwide in the
first six months of 2022, which is 4.9% more than that in the same
period of 2021.

Rolls-Royce recorded a drop in sales during the financial period
under review with a total of approximately HK$856.6 million,
representing a decrease of approximately 13.7% as compared
with that of approximately HK$992.6 million recorded in the
corresponding financial period last year. At the same time, a total
of 117 units of Rolls-Royce were sold, representing a decrease
of approximately 19.9% as compared with 146 units sold in the
corresponding financial period last year.

Bentley recorded approximately 19.9% decrease in unit sales
to 222 units sold during the financial period under review, as
compared with 277 units sold in the corresponding financial
period last year. The brand recorded a decrease in sales during
the financial period under review with a total of approximately
HK$754.0 million, representing a decrease of approximately
25.5% as compared with that of approximately HK$1,011.8 million
recorded in the corresponding financial period last year.
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Management Discussion and Analysis

According to the press release from Bentley newsroom, the sales
of the first half of 2022 in Mainland China, Hong Kong and Macau
decreased by 25% which was impacted by COVID-19.

Revenue from after-sales services during the financial period
under review reached approximately HK$46.4 million, amounting
to an increase of approximately 3.2% as compared with the
revenue recorded in the corresponding financial period last year.
Regarding the gross profit margin, we saw an increase from
approximately 32.1% in the corresponding financial period last year
to approximately 47.6% in the financial period under review.

Non-auto Dealerships

During the financial period under review, the sales performance
of our non-auto dealership division recorded an increase
of approximately 8.7% to approximately HK$203.3 million
as compared with approximately HK$187.1 million in the
corresponding financial period last year.

Gross profit margin of the non-auto dealership division increased
from approximately 26.7% in the previous financial period to
approximately 31.2% in the financial period under review. The
increase was mainly driven by an increase in gross profit margin of
the sales of audio equipment.

Among all brands under the division including watch, jewellery, fine
wine, audio equipment, menswear apparel and accessories, cigars
and smoker’s accessories and silver and home articles and health
care products, Bang & Olufsen performed the best in terms of sales
revenue contribution, while Georg Jensen maintained a growth
during the financial period under review.
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Management Discussion and Analysis

Others

During the financial period under review, the revenue from
our others division, which includes the provision of property
management services, films and television program investments
and money lending business, recorded an increase of
approximately 9.9% to approximately HK$48.8 million, as
compared with approximately HK$44.4 million in the previous
financial period. The increase was mainly due to generation of
revenue in the films and television program investments.

Regarding the property management business, the revenue
recorded a decrease of approximately 8.9% to approximately
HK$37.7 million, as compared with approximately HK$41.4 million
in the corresponding financial period last year. The decrease was
due to decrease in the property management fee income and sub-
lease income during the financial period under review.

Regarding the films and television program investment business,
the revenue recorded at approximately HK$9.4 million during
the financial period under review which arose from selection of
fixed return for one of the film investments (six months ended
30 September 2021: nil).
precautionary measures against the variants of COVID-19 in the

With the ongoing implementation of

PRC, the releasing schedules of most of our film investments had
also been further postponed.

Regarding the money lending business, the revenue recorded at
approximately HK$1.7 million accrued interest income during the
financial period under review (six months ended 30 September
2021: approximately HK$3.0 million). There were 2 loan
agreements where the borrowers failed to repay the outstanding
principal amounts and the accrued interests on the maturity dates
respectively. The Group commenced legal actions against the
borrowers and the guarantors of the loans in the High Court of
Hong Kong with a view to recovering the loans and other loss and
damages. For the details, please refer to the announcement of the
Company dated 29 April 2022.
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Management Discussion and Analysis

After the commencement of the legal proceedings, the Group
and one of the borrowers reached a settlement on the matter
and pursuant to a Tomlin Order filed by the parties with the High
Court of Hong Kong dated 8 August 2022, the parties agreed to
stay the legal proceedings and a deed of settlement was executed
by the lender, the borrower and the guarantor on 8 August
2022. The Group received full repayment of the 1st instalment of
HK$9,660,000 on 1 September 2022. For the details, please refer
to the announcements of the Company dated 1 and 29 April 2022,
8, 18 and 24 August 2022 and 1 September 2022. Subsequent
to the end of this interim financial period, the Group received full
repayment of the 2nd instalment of HK$9,660,000.

Equity Investment

As a long-term investment for capital appreciation and distribution,
the Group held shares in Bang & Olufsen A/S (“B&0”), a company
incorporated in Denmark whose shares are listed and traded on
NASDAQ Copenhagen A/S. B&O is a luxury audio brand founded in
1925 in Struer, Denmark, by Peter Bang and Svend Olufsen whose
devotion and vision remain the foundation for the company.

As at 30 September 2022, the Group held 14,059,347 shares
(81 March 2022: 14,059,347 shares) of B&O, representing
approximately 11.45% of its total issued shares. The carrying
amount of this investment represented approximately 3.3% of the
total assets of the Group as at 30 September 2022.
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Management Discussion and Analysis

No dividend was generated from this investment to the Group
during the financial period under review.

The Group’s financial assets at fair value through other
comprehensive income (“FVTOCI”) of HK$132.7 million as at 30
September 2022 (31 March 2022: HK$319.8 million) represented
the Group’s strategic investment in B&O. The decrease in
carrying amount of the Group’s financial assets at FVTOCI during
the financial period under review was mainly due to fair value
change on the market price of the shares of B&O and decrease
in exchange rate of Danish Krone (“DKK”). The share price of
B&O dropped to DKK9.115 per share as at 30 September 2022
(31 March 2022: DKK19.35 per share) as quoted on the Nasdaq
Copenhagen A/S, representing a decrease of approximately 52.9%
during the financial period under review.

OUTLOOK

Under the current circumstance of a series of uncertain
factors, including the uncertainty of the rigorous degree on the
implementation of control measures against COVID-19 in the PRC,
an unsteady global economic environment, and a slowdown in
China’s GDP growth, as well as the instability of the supply chain
on the sales products of the Group, we maintain a prudent view on
the performance of the Group in the second half of this financial
year.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 September

2022 was approximately HK$2,123.6 million,

representing a

decrease of approximately 13.7% as compared with that of

approximately HK$2,460.8 million recorded in the corresponding

financial period last year. The decrease was due to the adoption

of a series of lockdown measures against the COVID-19 epidemic

in the PRC, causing logistics restrictions and reduced foot traffic

during the period. The table below sets out the Group’s revenue by

segments for the period indicated:

Bt %5 B B
e

BHE_T-_FNAA=TBHLEREA K&
B 2 Uk 25 49 &2,123,600,00058 It * 8 % F [F
— B B HA RS 2 #92,460,800,0005% 7T 36, > 49
13.7% o Wz > = Z BN BN BT b
REIEERM —E BT ITHE I BRYR T GR
REMMBERDAE - TR ANEB LA
TEIRE D B &5 2 Wias

Six months ended 30 September
EhAZTHLEAEA

2022 2021 Changes
—E-—F —E-—-& 28
Revenue Source Contribution Contribution
e 25 2R it BR
HK$'000 (%) HK$'000 (%) HK$'000 (%)
THET (%) FTAET (%) FEL (%)
Automobile segment RESS
Sales of automobiles mEE 1,825,070 85.9% 2,184,361 88.8% (359,291) (16.4%)
Provision of after-sales services REEERSE 46,437 2.2% 45,001 1.8% 1,436 3.2%
Sub-total gt 1,871,507 88.1% 2,229,362 90.6% (357,855) (16.1%)
Non-automobile dealership segment FREDHEDH 203,320 9.6% 187,077 7.6% 16,243 8.7%
Others Hit 48,775 2.3% 44,378 1.8% 4,397 9.9%
Total it 2,123,602 100% 2,460,817 100% (337,215) (13.7%)
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended
30 September 2022 decreased by approximately 19.9%
to approximately HK$337.2 million (30 September 2021:
approximately HK$421.2 million) while the gross profit margin of
the Group for the six months ended 30 September 2022 decreased
from 17.1% to 15.9%. The decline in gross profit was mainly
attributable to a decrease of approximately HK$100 million in gross
profit of the automobile dealership segment.

Other Income, Gains and Losses

Other income, gains and losses recorded a net loss of
approximately HK$11.8 million for the six months ended 30
September 2022 (30 September 2021: a net loss of approximately
HK$87.6 million). Such change was because there was no write off
of other intangible assets and impairment of goodwill on property
management business during the financial period under review.

Impairment of Loan Receivables and Loan Interest
Receivables

The charge for impairment losses on loan receivables and loan
interest receivables of approximately HK$7.7 million (of which
HK$6.4 million is for the loan receivables and HK$1.3 million is
for the loan interest receivables) for the six months ended 30
September 2022 (30 September 2021: nil) was measured based
on the requirement under HKFRS 9. The charge for impairment
losses mainly represented a further impairment made to one of
the loan receivables and the loan interest receivables as a result
of the borrowers’ default of the loan agreements on which legal
proceedings have been instituted by the Group.

EMRERR

AREEHE-_ZT-_—FNAA=THIEEA
2 E TR D 419.9% = 49337,200,000% 7T
T2 —F A=+ H:#421,200,0007%
L) MAEEHE-_ZE-_—_FhLA=1HI
NEAZEFMERAHI7A% TEKE15.9% - F
FMTHREZEENAESES B2 EFNRD L
100,000,000/ JT FT 2K °

Hiple A - WEREE

BE-_ZT-__FhAhA=+HILNEARZEM
WA~ Wz K2 85 18 8% 15 54 5 48 4911,800,000
BL(ZEZ—FhALA=ZF+H FEBBEY
87,600,000/ 7T ) © 5% £ Eh)R 7 =] /B B X HA
P EMEECELEEARDEERER Y
EENAEE

FE W B R R BE W B KR BRI (E

BE_Z-__FAA=THILNER KRE
RIS RS ERFOR 2 R EE  BRE K
K FE W E SRR BRI (B B 18 XX HH 4) 47,700,000
77T (Erh EUE R (56,400,00078 7T » T FE UK
B3 A B 151,300,000 ) (ZE=—F A
A=+H8:8) BEEBEBILEIZEAEBR
ANERERGH ASEEHRERABEEEE
Fr B ER —ERKREREERERFEME
2 E—FRE-
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Management Discussion and Analysis

Value of inputs used and the basis and assumptions adopted
in the valuation

The management of the Group performed an impairment
analysis with reference to the expected credit loss (“ECL”)
assessment performed by Masterpiece Valuation Advisory Limited
(“Masterpiece”), an independent and professionally qualified
valuer by using probability-weighted loss default model, which is in
accordance with the general approach as stated in HKFRS 9. There
was no change on the approach adopted for the period ended 30
September 2022, the years ended 31 March 2022 and 2021.

Update on the value of inputs and assumptions from those
previously adopted

According to Masterpiece, 100% loss given default was applied
to the expected credit loss calculation of one of the borrowers as
one of the borrowers still failed to repay his loan during the period
under review. Other than that, there was no significant change to
the basis, assumptions and inputs adopted in the ECL assessment
for the period ended 30 September 2022 as compared with the
year ended 31 March 2022.

For the year ended 31 March 2022, according to Masterpiece,
as both borrowers defaulted and failed to repay their loans on
the respective maturity dates, the credit rating of the corporate
borrower was considered to be not applicable to determine its
probability of default (“PD”).
100% PD was applied to the expected credit loss calculation of

Since both borrowers defaulted,

them. Other than that, there was no significant change to the
basis, assumptions and inputs adopted in the ECL assessment as
compared with the year ended 31 March 2021.
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Management Discussion and Analysis

Calculation of the loan impairment losses

As at 30 September 2022, the carrying amount of loan receivables
was approximately HK$18.4 million (31 March 2022: HK$34.5
million) net of HK$61.9 million accumulated impairment (31
March 2022: HK$55.5 million). During the period under review,
an impairment loss of approximately HK$6.4 million have been
recognised for the six months ended 30 September 2022 (for the
year ended 31 March 2022: HK$55.5 million). The calculation of the
impairment losses was based on the exposure of default multiplied
by PD and multiplied the loss given default.

Selling and Distribution Costs

The selling and distribution costs decreased by approximately
7.2% to HK$221.6 million during the period under review as
compared with HK238.8 million for the corresponding period of
the last financial year. The decrease was mainly due to decrease in
marketing and promotion expenses.

Administrative Expenses

The administrative expenses increased by approximately HK$2.3
million from HK$44.4 million for the six months ended 30
September 2021 to HK$46.7 million for the six months ended 30
September 2022. The changes were mainly due to the recognition
of one-off equity-settled share option expenses for staff with a total
amount of approximately HK$9.9 million, which is a non-cash item,
but partly offset by the decrease in amortisation of other intangible
assets during the period under review.

Finance Costs

The financing costs of the Group increased by approximately
49.8% from approximately HK$32.5 million for the six months
ended 30 September 2021 to approximately HK$48.7 million for
the six months ended 30 September 2022, due to the increase in
the borrowings for the purchase of automobiles inventories, and for
the acquisition of the property used by the Group as showrooms
and office in the second half of last financial year.

BB EERZ i EF %
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Management Discussion and Analysis

Property, Plant and Equipment

The Group’s property, plant and equipment as at 30 September
2022 were approximately HK$1,187.4 million (31 March 2022:
approximately HK$1,389.5 million). During the six months ended
30 September 2022, the Group acquired items of property, plant
and equipment at a total cost of approximately HK$33.3 million
(six months ended 30 September 2021: approximately HK$106.4
million), and items of property, plant and equipment with a net
carrying amount of approximately HK$6,000 were disposed
of during the six months ended 30 September 2022 (the net
carrying amount for the six months ended 30 September 2021:

approximately HK$27.2 million).
Investment Properties

The Group’s investment properties as at 30 September 2022 were
approximately HK$411.7 million (31 March 2022: approximately
HK$437.4 million). The change in value of investment properties
was mainly due to one of the owner-occupied property changed as
investment property, the decrease in fair value and the differences
in exchange translation incurred during the financial period under
review.

Goodwill

The Group’s goodwill as at 30 September 2022 was approximately
HK$296.6 million (831 March 2022: approximately HK$333.2
million). The decrease in goodwill was mainly due to the differences
in exchange translation incurred during the financial period under
review.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2022 were
approximately HK$4,063.4 million (31 March 2022: approximately
HK$4,727.7 million) which were financed by the total equity and
total liabilities of approximately HK$2,284.6 million (31 March 2022:
approximately HK$2,725.3 million) and HK$1,778.8 million (31
March 2022: approximately HK$2,002.4 million) respectively.
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Management Discussion and Analysis

Cash Flow

The Group’s cash and cash equivalents as at 30 September
2022 were approximately HK$164.9 million (31 March 2022:
approximately HK$151.5 million) which were mainly denominated in
Hong Kong dollars (“HK$”) and Renminbi (“RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. The increase
of the Group’s cash at banks and in hand was mainly attributable
to the decrease in pledged deposit for banking and other facilities
when compared with the year ended 31 March 2022.

The Directors consider that the Group will have sufficient working
capital for its existing operations and financial resources for
financing future business expansion and capital expenditures.

Borrowings

The Group’s borrowings as at 30 September 2022 were
approximately HK$937.5 million, representing a decrease of
approximately 11.9% from approximately HK$1,064.7 million as at
31 March 2022. The Group’s borrowings were mainly denominated
in RMB. The decrease was mainly due to decrease in borrowing for

purchase of automobiles inventories.

Gearing Ratio

The Group’s gearing ratio computed as total borrowings over the
total equity decreased to approximately 41.4% as at 30 September
2022 (31 March 2022: approximately 39.4%).

Inventories

As at 30 September 2022, the Group’s inventories decreased
by approximately 9.9% from approximately HK$1,361.2 million
as at 31 March 2022 to approximately HK$1,226.7 million. Such
decrease was primarily due to the decrease in the inventories of
automobile and audio equipment which comprised approximately
53.2% and 25.0% of the inventories of the Group respectively.
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Management Discussion and Analysis

The Group’s average inventory turnover days increased from 73
days for the six months ended 30 September 2021 to 133 days for
the six months ended 30 September 2022.

Exposure to Foreign Exchange Risk

The revenue and expenses of the Group are mainly denominated
in RMB and HK$ while the production cost, purchases and
investments of the Group are denominated in RMB, HK$, DKK and
United States dollar (‘USD”).

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2022, the
Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2021: nil).

Contingent Liabilities and Capital Commitment

The Board considered that the Group had no material contingent
liabilities as at 30 September 2022 (31 March 2022: nil). The Board
considered that the Group had no material capital commitment as
at 30 September 2022 in respect of acquisition of property, plant
and equipment (31 March 2022: nil).

Charges on Assets

As at 30 September 2022, land and buildings, investment
properties, deposits and inventories of the Group with aggregate
carrying amounts of approximately HK$926.5 million (31 March
2022: approximately HK$683.4 million), approximately HK$43.6
million (81 March 2022: nil), approximately HK$59.1 million (31
March 2022: approximately HK$84.1 million) and approximately
HK$519.3 million (31 March 2022: approximately HK$635.1 million)
respectively were pledged to secure general banking facilities and
other facilities granted to the Group.
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Management Discussion and Analysis

Human Resources

As at 30 September 2022, the Group had 450 employees (31
March 2022: 453). Staff costs (including directors’ emoluments)
charged to profit or loss amounted to approximately HK$42.6
million (including approximately HK$9.9 million of equity-settled
share based payment expenses) for the six months ended
30 September 2022 (six months ended 30 September 2021:
approximately HK$27.4 million).

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds to employees to sustain the competitiveness of the Group.
The package was reviewed on an annual basis based on the
Group’s performance and employees’ performance appraisal. The
Group also provided training to the employees for their future
advancement.

The Borrowers’ Default of Loan Agreements

The loan agreement in respect of a facility of HK$58.0 million

On 4 March 2021, Forwell Finance Limited (the “Lender”), an
indirect wholly-owned subsidiary of the Company, entered into
a loan agreement (the “1st Loan Agreement”) with a borrower
which is an independent third party (the “1st Borrower”), pursuant
to which the Lender agreed to grant to the 1st Borrower a loan with
principal amount of HK$58.0 million (the “1st Loan”) for a term of
12 months, bearing interest at a rate of 6.5% per annum.

Pursuant to the 1st Loan Agreement, the 1st Borrower had been
paying the quarterly interests on the 1st Loan to the Lender on
time during the term of the 1st Loan Agreement. However, the 1st
Borrower failed to repay the 1st Loan with outstanding principal
amount of HK$58.0 million and the accrued interest on the maturity
date (4 March 2022).
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Management Discussion and Analysis

The Group sought legal advice and commenced legal action
against the 1st Borrower and the guarantor of the 1st Loan in
the High Court of Hong Kong on 20 April 2022 with a view to
recovering the 1st Loan and other loss and damages.

After the commencement of the legal proceedings, the parties
reached a settlement on the matter and pursuant to a Tomlin Order
filed by the parties with the High Court of Hong Kong dated 8
August 2022, the parties agreed to stay the legal proceedings and
a deed of settlement (the “Settlement Deed”) was executed by the
Lender, the 1st Borrower and the Guarantor on 8 August 2022.

Pursuant to the Settlement Deed, the 1st Borrower shall pay
the 1st instalment of the settlement sums in the amount of
HK$9,660,000 on 15 August 2022. The Lender, however, did not
receive such payment from the 1st Borrower on the due date.
Though the 1st Borrower was late in payment, after the Lender’s
demands and the subsequent requests from the 1st Borrower and
the Guarantor for a short extension of time of payment, the Lender
has received full repayment of the 1st instalment of HK$9,660,000
on 1 September 2022. Subsequent to this interim financial period
ended 30 September 2022, the Lender received full repayment of
the 2nd instalment of HK$9,660,000.

For details, please refer to the announcements of the Company
dated 4 March 2021, 1 and 29 April 2022, 8, 18 and 24 August
2022 and 1 September 2022.

The loan agreement in respect of a facility of HK$32.0 million

On 22 March 2021, the Lender entered into a loan agreement
(the “2nd Loan Agreement’) with another borrower who is an
independent third party (the “2nd Borrower”), pursuant to which
the Lender agreed to grant to the 2nd Borrower loan with principal
amount of HK$32.0 million (the “2nd Loan”) for a term of 12
months, bearing interest at a rate of 7% per annum.
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Management Discussion and Analysis

Pursuant to the 2nd Loan Agreement, the 2nd Borrower had been
paying the quarterly interests on the 2nd Loan to the Lender on
time during the term of the 2nd Loan Agreement. However, the 2nd
Borrower failed to repay the 2nd Loan with outstanding principal
amount of HK$32.0 million and the accrued interest on the maturity
date (22 March 2022).

As a result of the 2nd Borrower’s default, the Group sought legal
advice and commenced legal action against the 2nd Borrower and
the guarantor of the 2nd Loan in the High Court of Hong Kong on
29 April 2022 with a view to recovering the 2nd Loan and other
loss and damages. The legal proceedings are ongoing and the
Company will make further announcement on the status of the
matter as and when appropriate.

For details, please refer to the announcements of the Company
dated 22 March 2021 and 29 April 2022.

Proposed placing of new shares under general mandate and
its termination

On 9 September 2022 (after the trading hours), the Company
entered into a placing agreement (the “Placing Agreement”)
with a placing agent (the “Placing Agent”), pursuant to which
the Placing Agent has conditionally agreed to place, on a best
effort basis, up to 538,000,000 new shares of the Company (the
“Placing Shares”) to Placee(s) at a placing price of HK$0.093 per
Placing Share (the “Placing”).

It was expected that the gross proceeds and net proceeds (after
deducting placing commission for the Placing and other relevant
expenses) from the Placing would be approximately HK$50
million and approximately HK$49.1 million, respectively, and the
Company intended to apply (i) approximately HK$10 million of the
net proceeds for repayment of the existing loans granted to the
Group; (i) approximately HK$25 million of the net proceeds for our
Group’s non-auto dealership business in Hong Kong for cigars and
smoker’s accessories and audio equipment; and (i) the remaining
proceeds for our Group’s general working capital.
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B2 & 188 4 £ ¥832,000,0007% 7T K& fE &t
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Management Discussion and Analysis

Although all the conditions of the Placing as set out in the Placing
Agreement were fulfilled on 26 September 2022, a majority placee
(which would become a substantial shareholder (within the meaning
as defined in the Listing Rules) of the Company if the Placing was
to proceed) would like to have further time to seek legal advice
on the disclosure of its background information and to consider
completing the settlement procedures under the Placing. After
allowing a couple of days, the Company and the Placing Agent
considered that given the uncertainty on the timing for obtaining
such information of the placee and on the completion of the
Placing, the Company and the Placing Agent mutually agreed to
terminate the Placing on 19 October 2022 (after trading hours).

The Board considers that the termination of the Placing Agreement
and the Placing has no material adverse impact on the financial
position and operations of the Group.

Please refer to the announcements of the Company dated 9
September 2022, 19 October 2022 and 26 October 2022 for
further details.

Proposed share consolidation and proposed change in board
lot size

On 23 November 2022, the Company announced that the Board
proposed to implement a share consolidation on the basis that
every sixteen (16) issued and unissued existing shares of HK$0.002
each in the share capital of the Company would be consolidated
into one (1) consolidated share of HK$0.032 each. The share
consolidation is conditional upon, among other things, the approval
by the shareholders of the Company at the special general
meeting.

The Board also proposed that, subject to and conditional upon
the share consolidation becoming effective, the board lot size
for trading in the consolidated shares of the Company would be
changed to 2,000 consolidated shares.

For details, please refer to the announcement of the Company
dated 23 November 2022.
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Management Discussion and Analysis

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in dealerships of luxury goods and
automobiles, provision of after-sales services, property
management services, property rental services, film related
business including development and investment in fiims and
television program and money lending business. The Group’s

operations are mainly based in Hong Kong and Mainland China.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2022
(six months ended 30 September 2021: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.

SHARE OPTION SCHEME

The Company’s previous share option scheme (the “Old Scheme”)
was adopted pursuant to an ordinary resolution passed at the
annual general meeting of the Company held on 20 August 2012
for the primary purpose of providing incentives to directors and
eligible employees.

FEER
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Management Discussion and Analysis

On 19 August 2022, share options of an aggregate of 290,000,000
ordinary shares of HK$0.1 each in the share capital of the
Company were granted to employees of the Group under the Old
Scheme. No share options were exercised during the six-month
period ended 30 September 2022. Details and movements of share
options granted are stated as below:

RZZEZZF A+ 1A & $#290,000,000
AR B R A FAR0.E T B Z (5 H
BERBETHE TFTAERES - BLER 7D E
EREE - E-_—_FAA=1+THILNEAH
MEITHE - BRI R0 B 2B R BT
LUl

Number of share options

REMEHE
Date of grant and Exercise As at Grant Exercised Lapsed Cancelled As at
Name or category vesting date price 1 April during the during the during the during the 30 September
of grantee of share options (HKD) Exercise period 2022 period period period period 2022
;U R HE TEE RZBZZf RZBZZE
#ERER RERHRERAN (Bn) fiEH mA-H LAk AR LIPS WA AA=1A
Employees 19/8/2022 0.1 19/8/2022-18/8/2027 - 290,000,000 - - - 290,000,000
(=] —Z-CF —3-__%
NA+HE NATHhRE

ZEotF

NA+IR
Total - 290,000,000 - - - 290,000,000
it
Pursuant to an ordinary resolution passed at the annual general $ETFE$ ARZE_—_FhA=-++tAE

meeting of the Company held on 27 September 2022, the
Company’s new share option scheme (the “New Scheme”) was
adopted on 29 September 2022 and the Old Scheme was expired
on 19 August 2022. The New Scheme shall be valid and effective
for a term of ten years commencing on 29 September 2022.

The total number of shares in respect of which options may be
granted under the New Scheme as at 30 September 2022 was
547,195,344 shares (including options for nil share that have been
granted but not yet lapsed or exercised), representing 10% of the
issued share capital of the Company as at the date of approval of
the adoption of the New Scheme initially.
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Management Discussion and Analysis

The Company operates the New Scheme for the purpose of ZARBIRIMFTE LAY AEBER 2K
providing incentives and rewards to eligible participants who {EHXBEEIZABIRSEEIRHEERE MOIH-
contribute to the success of the Group’s business. Eligible ¥ 8z A8 KR2EERFEIMES (BFH
participants of the New Scheme include any Director (including 17 JEfT B IEFHITES)  TEER ' =k
executive, non-executive and independent non-executive Director), {EfIFAAA EM BEENMEKHEA -

any employee, or any consultant, advisor, customer and business

associates.

There was no outstanding share to be issued under the New WRZ-ZE_—FhA=+H BEREFTIE
Scheme as at 30 September 2022. FEITMAREITZRMD
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Condensed Consolidated Statement of Comprehensive Income

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

Six months ended 30 September
BEAA=+THLKEA

2022 2021
—E=-= —E-—F
Notes HK$’000 HK$’'000
B 5 FET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue g 5 2,123,602 2,460,817
Cost of sales 5B AR (1,786,369) (2,039,603)
Gross profit ER 337,233 421,214
Other income, gains and losses HA WA - Wes R E18E 5 (11,808) (87,606)
Impairment of loan receivables and ~ JEWE 7 N B E 7
loan interest receivables M ERE (7,665) =
Selling and distribution costs SHE KRR (221,579) (238,757)
Administrative expenses THEHR (46,703) (44,350)
Operating profit KERF 6 49,478 50,501
Finance costs A& AR 7 (48,715) (32,503)
Profit before income tax BRETB B ANER 763 17,998
Income tax FTis i 8 2,721 18,883
Profit for the period r*HR= 3,484 36,881
Other comprehensive income, BREZEHMEEBA
net of tax
Items that will not be reclassified RETSEHHEE
subsequently to profit or loss: BomkXzHEHE :
Change in fair value of equity BERAREFAEMEER
investments at WAz i &
fair value through other R B R
comprehensive income NAEEE
recognised during the period (187,040) (3,739)

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/8#EIM KB AR A &

28 INTERIM REPORT 2022/2023 A Hish e



BAGE EEWARRK ()

Condensed Consolidated Statement of Comprehensive Income (Contmued) |

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

Six months ended 30 September
BEAA=1+HLEAEA

2022 2021
—E=-= —E-—F
Note HK$’000 HK$’000
B 5 FHET FAT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Items that may be reclassified BB DL Emk
subsequently to profit or l0Ss: EH :
Exchange differences on translation — #REGINEEHIEHERZ
of financial statements of foreign fE N E%
operations (239,323) 23,918
Other comprehensive income NEAE R B B2 KA
for the period, net of tax __ (426,363) 20,179
Total comprehensive income AHEEEBAEE
for the period (422,879) 57,060
Profit for the period THALTEAREBRERF
attributable to:
Owners of the Company RRARER A 6,934 37,989
Non-controlling interests FEIE AR HE A (3,450) (1,108)
3,484 36,881
Total comprehensive income THALTELAZEREBA
attributable to: B
Owners of the Company KRAREE A (401,993) 58,126
Non-controlling interests FEIE I HE 2 (20,886) (1,066)
(422,879) 57,060
Earnings per share attributable to ZAHIE AR A TEEF A
owners of the Company EEEsRER
during the period
Basic EHAR 10 HKO.1 cent 1l HK0.7 cent 71l
Diluted e 10 HKO.1 cent &1l HKO.7 cent &L
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Condensed Consolidated Statement of Financial Position

RZZE-_—_®FhHhA=+H As at 30 September 2022

30 September 31 March
2022 2022
—_E—_— —E-F
hA=+H Z—BR=+—H
Notes HK$’000 HK$ 000
M 7E FExT FHET
(Unaudited) (Audited)
(REERZ) (T Z)
ASSETS AND LIABILITIES EERER
Non-current assets ERBEE
Property, plant and equipment Y - 2R RS 11(a) 1,187,376 1,389,477
Investment properties "EYE 11(b) 411,677 437,425
Goodwill S 12 296,604 333,222
Other intangible assets Hihmp &= 184,298 210,331
Financial assets at fair value through QAR EFAEMEE
other comprehensive income WAZ EREE 13 132,726 319,766
Prepayment for property, LR TN
plant and equipment TE S FIE 3,054 3,431
2,215,735 2,693,652
Current assets RBEE
Inventories 7E 15 1,226,659 1,361,173
Trade receivables FEWE 5 5IE 16(a) 37,136 27,823
Loan receivables FEE R 16(b) 18,415 34,471
Deposits, prepayments and e FEfFIER
other receivables H 4th e Uy 5108 273,964 270,889
Amounts due from non-controlling JE W FE 12 s e 2 BUIE 14
interests 13,901 40,309
Investment in films and KEEFRNEREGE 17
television program 53,557 63,737
Pledged deposits BIRHFER 59,060 84,111
Cash at banks and in hand RITRFERE 164,928 151,519
1,847,620 2,034,032
Current liabilities REBEE
Trade payables B SRR 18 85,284 142,849
Contract liabilities EHAR 19 161,131 195,632
Receipts in advance, accrued TEUGRIE B ERA K
charges and other payables b FE S 5RIE 186,488 127,392
Amounts due to non-controlling & 15T FE 458 A% 25 5K TR 14
interests 8,818 11,420
Provision for taxation IR 249 5,166
Borrowings BE 607,231 842,469
Lease liabilities HEAEFE 35,478 34,880
1,084,679 1,359,808
Net current assets MEEERE 762,941 674,224
Total assets less current liabilities AEERAEBEE 2,978,676 3,367,876
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Condensed Consolidated Statement of Financial Position (Contmued)”

RZEBE-—_FHLA=+H Asat 30 September 2022

30 September 31 March
2022 2022
—E-_F —E-=
hA=+H =A=+—H
Notes HK$’000 HK$’000
M 3T TET F&7T
(Unaudited) (Audited)
(REEX) (&EZ)
Non-current liabilities kRBERE
Borrowings BE 20 330,220 222,222
Convertible bonds A} ES 21 9,070 8,745
Deferred tax liabilities RERIBEFE 43,623 53,465
Lease liabilities HEaE 311,204 358,121
694,117 642,553
NET ASSETS EEFE 2,284,559 2,725,323
EQUITY e
Share capital N 22 10,944 10,944
Reserves 1 23 2,159,439 2.551,528
Equity attributable to AATEEAEGEER
owners to the Company 2,170,383 2,562,472
Non-controlling interests FEIE IR 2 114,176 162,851
TOTAL EQUITY ERBE 2,284,559 2,725,323
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Condensed Consolidated Statement of Changes in Equity

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

Attributable to owners of the Company

ARRERAES
Fair value - Convertible
reserve bonds Non-
Share Share Capital Special  Contributed ~ Exchange Other  Statutory (non- equity  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve  recycling) reserve  earmnings Total interest equity
REREE TARES
BA  ROEE AARE  KABE  GARS  NERE  HaEE  EREE (TTRD) BRREE RIRA A EERER  EREE

HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
T TEr  FTEn TR TEx  FEr  TEn  TEr  TEnr  FER  TEr  TEr  FEn  TEn

At 1 April 2021 RZF--£MA-A 10,944 1,712,515 3,508 (36,810) 300,872 38,955 7,283 13,656 (416,662) 1,947 1,018,848 2,654,955 4,341 2,659,296

Profit for the period AERER - - - - - - - - - - 37989 37,989 (1,108 36,881
Other comprehensive income

Exchange differences on translation BHEBEBRK
of financial statements of EXER
foreign operations - - - - - 23,876 - - - - - 23,876 2 23918

Changes in fair value of equity ROAEFARBZERAZ
investments at fair value through ~~ REREZ AL EES

other comprehensive income - - - - - - - - (3,739) - - (3,739) - (8,739)
Total comprehensive income T2 ERALES

for the period - - - - - 23,876 - - (3,739 > 37,989 58,126 (1,066) 57,060
Acquisition of non-controlling W R &

interest - - - - - - - - - - - - 33,724 33,724

At 30 September 2021 (Unaudited)

10,944 1,712,515 3,508 (36,810) 300,872 62,831 7,283 13,656 (420,401) 1,947 1,056,837 2,713,081 36,999 2,750,080
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Condensed Consolidated Statement of Changes in Equity (Contlnued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

Attributable to owners of the Company

KRREAEARL
Fair value Convertible
reserve bonds Share Non-
Share Share Capital Special Contributed Exchange Other  Statutory (non- equity option  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve  recycling) reserve reserve  earnings Total interest equity

DAERE TARE: RHOSE
RE  ROER EFRE KGR MABR NESRE ARGRE AERE (FURE) EEES R%E  REEF ait FERES RELE
HKS'000  HKS$'000 HKS'000 HKS'000  HKS'000  HKS'000  HKS'000  HKS'000 ~ HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Tz  Téx  TEx FEx  fEx  TEx  TEn Tz Tz FéEx Tz TEx  TEx  TEx  TEx

t 1 April 2022 RZE-ZHMA-H 10,944 1,712,515 3,508  (36,810) 300872 112,742 7,283 14,912 (616,984) 1,947 - 1,051,543 2562472 162,851 2,725,328

Profit for the period AHEEF - - - - - - - - - - - 6,934 6,934 (3,450) 3,484

Other comprehensive income Em%m%\

Exchange differences on
translation of financial
statements of foreign
operations

Changes in fair value of
equity investments at
fair value through other
comprehensive income - - - - - - - - (187,040) - - - (187,040) - (187,040)

- - - - - (221,887) - - - - - - (221,887)  (17,436)  (239,323)

Total comprehensive income ~ AHF 2 AR L
for the period - - - - - (221,887) - - (187,040) - - 6,934  (401,993)  (20,886)  (422,879)

Acquisition of non-controlling  YEE FEIE B R
interest - - - - - - - - - - - - - (27,789)  (27,789)

Equity-settled share-based
payment

- - - - - - - - - - 04 - 9 - 9

At 30 September 2022 RZB--%
(Unaudited)

(REER) 10,944 1,712,515 3,508 (36,810 300,872  (109,145) 7,283 14,912 (804,024) 1,947 9,904 1,058477 2,170,383 114,176 2,284,559
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Condensed Consolidated Statement of Cash Flows

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

Six months ended 30 September
BERA=1+HLAEA

2022 2021
—=E—-= —ET-—%F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Net cash (used in)/generated from R (A B
operating activities REFE 115,350 (518,398)
Cash flows from investing activities RETHZRERE
Decrease/(increase) in pledged BEHEFRITERURD (1)
bank deposits 16,727 86,090
Purchases of property, BEYE BBELIE
plant and equipment (19,524) (106,362)
Proceeds from disposal of property, HEWE- 7%% L]
plant and equipment B 15 513 118 =
Acquisition of non-controlling interest W B FE T HXTZE i (27,789) -
Interest received 2 F B 938 1,143
Acquisition of an associate Uk B B Y =R/NC] - 33,724
Advance from non-controlling interest BB A B FEIE AR B 2 BN
of a subsidiary 23,256 -
Net cash generated from/(used in) BEEESME (FTR)
investing activities HEFRE (6,274) 14,595
Cash flows from financing activities METHZ2RERE
Advances (repayment to)/from (MM EB A RIEEBRERSER)
a non-controlling interest B A R SEIE AR S B K
of subsidiaries (1,501) 696
New borrowings raised FTIGEE 1,911,527 3,418,238
Repayments of borrowings BEREE (1,922,361) (2,806,559)
Interest paid B E (85,759) (20,451)
Interest paid on lease liabilities ENHEEAGERE (12,631) (11,749)
Repayment of lease liabilities BEHEEERE (17,304) (21,203)
Net cash generated from/(used in) BMEESEGE, (FA)
financing activities HEFRE (78,029) 558,972
Net increase in cash and RekReEFEIER
cash equivalents N F R 31,047 55,169
Cash and cash equivalents REFzReEReEEIER
at beginning of the period 151,519 246,540
Effect of foreign exchange rate changes, [EXR&8) 2 2  F5
net (17,638) 9,910
Cash and cash equivalents at end of RHEXRZHEER
the period, comprising cash REeEEHEER
at banks and in hand BRETEFERS 164,928 311,619
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Notes to the Interim Condensed Consolidated Financial Statements”

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

GENERAL

New Sparkle Roll International Group Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda and its
principal place of business is in Hong Kong. The Company’s
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(together the “Group”) are dealerships of luxury goods and
automobiles, provision of after-sales services, provision of
property management services, provision of property rental
services and film related business including development and
investment in flms and television program and money lending
business. The Group’s operations are mainly based in Hong
Kong and the People’s Republic of China (‘PRC”, “Mainland
China” or “China”).

In the opinion of the directors of the Company (the
“Directors”), the Company does not have immediate holding
company and ultimate holding company. The Directors regard
the Company does not have ultimate controlling party.

—REHR
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—E-_—®FRA=1+HIMEA For the six months ended 30 September 2022

S

BASIS OF PREPARATION

These interim condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),
including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”). It
was authorised for issue on 30 November 2022.

The interim condensed consolidated financial statements
have been prepared in accordance with the same accounting
policies adopted in the 2022 annual financial statements,
except for the accounting policy changes that are expected to
be reflected in the 2023 annual financial statements. Details of
any changes in accounting policies are set out in Note 3.

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

This interim financial report contains the interim condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2022 annual financial statements. The interim
condensed consolidated financial statements and notes
thereon do not include all of the information required for a full
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“‘HKFRSs”).

The interim condensed consolidated financial statements have
not been audited or reviewed by the external auditors of the
Company but have been reviewed by the Company’s audit
committee.
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

=1

E-E—_—

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amended
HKFRSs that are first effective and relevant for the current
accounting period of the Group:

= Amendments to HKAS 16, Property, plant and
equipment: Proceeds before intended use

- Amendments to HKAS 37, Provisions, contingent
liabilities and contingent assets: Onerous contracts —
cost of fulfilling a contract

- Annual Improvements to HKFRS Standards 2018-2020
(Amendments to HKFRS 9 and HKFRS 16); and

- References to Conceptual Framework (Amendments to
HKFRS 3 (Revised)).

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended HKFRSs are
discussed below:

Amendments to HKAS 16, Property, plant and
equipment: Proceeds before intended use

The amendments prohibit an entity from deducting the
proceeds from selling items produced before that asset is
available for use from the cost of an item of property, plant
and equipment. Instead, the sales proceeds and the related
costs should be included in profit and loss. The amendments
do not have a material impact on these financial statements
as the Group does not sell items produced before an item of
property, plant and equipment is available for use.

3.

FRA=+HIENMEA For the six months ended 30 September 2022

ERBEZE2H
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2 ﬁ%@?aﬁ%%ixﬁlﬁ@ B2 FRT SR &
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B AARBERIREE - EEAR
M—BITEKZARA
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
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—E-_—®FRA=1+HIMEA For the six months ended 30 September 2022

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 37, Provisions, contingent
liabilities and contingent assets: Onerous contracts —
cost of fulfilling a contract

The amendments clarify that for the purpose of assessing
whether a contract is onerous, the cost of fulfilling the
contract includes both the incremental costs of fulfilling that
contract and an allocation of other costs that relate directly to
fulfilling contracts.

Previously, the Group included only incremental costs when
determining whether a contract was onerous. In accordance
with the transitional provisions, the Group has applied the
new accounting policy to contracts for which it has not yet
fulfilled all its obligations at 1 April 2022, and has concluded
that none of them is onerous.

Annual Improvements to HKFRS Standards 2018-2020
(Amendments to HKFRS 9 and HKFRS 16)

HKFRS 9 Financial Instruments — clarifies which fees should

be included in the “10 per cent” test for derecognition of

financial liabilities.
HKFRS 16 Leases — amendment to remove illustration of

payments from lessor relating to leasehold improvements, to
remove any confusion about the treatment of lease incentives.
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)”

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

CHANGES IN ACCOUNTING POLICIES 3. BitBEzZ2®2H &)
(Continued)

References to Conceptual Framework (Amendments to B SER RN (FEUHREEA
HKFRS 3 (Revised)) SB35 (RIBFT) 2187T)

In June 2020, the HKICPA issued amendments to HKFRS RZZEZZTF A BEGFMAEE
3 (Revised), which update a reference to the Conceptual MBS AR A B35 ({8 ET)
Framework for Financial Reporting without changing the B EUEBEREBE I 225
accounting requirements for business combinations. ET  EEMBHREHoER 28 -
The new or amended HKFRSs that are effective from 1 April R-ZE - —FNA—BARZ TR
2022 did not have any significant impact on the Group’s BRI BBV ERELENEAEE 25
accounting policies. BRI M ERNTE -

SEGMENT INFORMATION 4. DEERL

Operating segments are reported in a manner consistent HEDHRRBRERANTEE (BEDE
with internal reporting provided to executive Directors who BRERTBEESB2RB)RHEZA
are responsible for allocating resources and assessing HamEE/m— Sz EmE-

performance of the operating segments.

The executive Directors have identified the following
reportable operating segments:

()  Auto dealership — this segment includes sales of
branded automobiles, namely Bentley, Lamborghini
and Rolls-Royce, and provision of related after-sales
services.

(i)  Non-auto dealership — this segment includes sales
of branded watches, jewelleries, fine wines, audio
equipment, menswear apparels and accessories, cigars
and smoker’s accessories, silver articles, home articles
and health care products.

(i) Property management and others — this segment
includes provision of property management services,
property rental services and money lending services;
and film related business including development and
investment in films and television program.

HTEFC BRI TARELED
E

() AESH-UDIEEEEEN
BTG EE & 85 B e 2 B8 R AR (14 4R
B & R AR TS

(i) FTEDH - MEEHERE
Fix-KE BEH ZERE K
KBt~ B R EE B - $R 25
Ron RARBEM °

(i) BB REAM LD ERIERME
MEEERSE WEHERS K
ERBEEXAAAES (BERE
RIEEETZRERGE) °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

4. SEGMENT INFORMATION (continued) 4. DEER (&)
Each of these operating segments is managed separately BHREERERBEMAZERREH
as each of the product and service lines requires different FHAR S EEESHIoHAEE -
resources as well as marketing approaches. Inter-segment DHEER S (WH) H2EFEURHK
transactions, if any, are priced with reference to prices EAONEB A T Z (BA&TE(E
charged to external parties for similar transaction.
Segment revenue and results DEBU R R EE
For the six months ended 30 September 2022 BHE_Z-__FNA=+HIEXEHA
Property
Auto Non-auto management
dealership dealership and others Total
NEEER
RENE  FRELH Hitr B3t
HK$’000 HK$’'000 HK$’000 HK$’000
THET TER TERT THERT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RB8ER) (REER)
Revenue from external customers RESNBEF 2 W 1,871,507 203,320 48,775 2,123,602
Other income, gains and losses H AN - Hias 2 4B 3,396 6,811 (25,820) (15,613)
Reportable segment revenue BE e 1,874,903 210,131 22,955 2,107,989
Reportable segment results AREDDEE 130,010 (23,357) (3,847) 102,806
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40 INTERIM REPORT 2022/2023 A Hish e



I ERAR S

BrFs R MyEE (48)

Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

4. SEGMENT INFORMATION (Continuea) 4, DHER (#)
Segment revenue and results (Continued) WM ERES (&)
For the six months ended 30 September 2021 HEZZT-_—FhLHA=THLARHEA
Property
Auto Non-auto  management
dealership dealership and others Total
NEEERR
AENE  FAENH it CE
HK$'000 HK$'000 HK$'000 HK$'000
TAET TEx TEX TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (RBER) (KEEZ)  (REER)
Revenue from external customers REIBER 2 s 2,229,362 187,077 44,378 2,460,817
Other income, gains and losses Heple A s R B HE 19,176 6,935 (116,720) (90,609)
Reportable segment revenue BE e 2,248,538 194,012 (72,342) 2,370,208
Reportable segment results RENHEE 230,245 (45,743) (93,176) 91,326
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

42
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4. SEGMENT INFORMATION (continued) 4. DHER (#)
Segment assets and liabilities PTHEERERE
As at 30 September 2022 RZEBE-_—_FhA=+H
Property
Auto Non-auto management
dealership dealership and others Total
MEEER
AEDH FRER Hitr &t
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Reportable segment assets ARESHDEE 2,014,153 736,442 838,031 3,588,626
Financial assets at fair value through ~ ZRAREFAZMEE
other comprehensive income WAz eREE
(‘FvTOCI") 132,726
Deposits, prepayments and B BEFER
other receivables Hib R 21,755
Cash at banks and in hand RORFERSE 15,825
Other corporate assets: HAREE:
— financial assets -eREAE 2,912
- non-financial assets —FEREE 301,511
Consolidated total assets BAMBEE 4,063,355
Additions to non-current segment BAREERBDHEE
assets during the period 19,374 13,882 - 33,256
Unallocated AOE 31
33,287
Reportable segment liabilities THESHER 365,506 119,611 278,942 764,059
Borrowings fEE 937,452
Other corporate liabilities: HArEE:
- financial liabilities - eHAaE 29,490
- non-financial liabilities - FeRER 47,795
Consolidated total liabilities REBeE 1,778,796
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

4. SEGMENT INFORMATION (Continued) 4.

Segment assets and liabilities (Continued)

As at 31 March 2022

DEE R (&)
SRMEEREE (&)

R-ZFE-_—_F=ZA=+—H

Property
Auto Non-auto  management
dealership dealership and others Total
MEEER
AED FAEH Hith Bt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET THT
(Audited) (Audited) (Audited) (Audited)
(E&7) (&) (E&1) (E&R)
Reportable segment assets THEFHBEE 2,303,059 746,564 908,027 3,957,650
Financial assets at FVTOCI BAREGFAEMLEZA
WAZ CREE 319,766
Deposits, prepayments and Be BEFER
other receivables Hh el 26,784
Cash at banks and in hand RITRFERS 8,245
Other corporate assets: EWRRIEE:
- financial assets —PREE 3,272
- non-financial assets - FERBEE 411,967
Consolidated total assets BAMBEE 4,727,684
Additions to non-current segment BAREFRBDHEE
assets during the period 251,637 170 112,824 364,631
Unallocated AAR 247,356
611,987
Reportable segment liabilities THEIHER 349,363 191,780 311,882 852,975
Borrowings fBE 1,064,691
Other corporate liabilities: HArEE:
- financial liabilities -2REE 62,176
- non-financial liabilities - FeRER 22,519
Consolidated total liabilities REHEE 2,002,361
NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED $7 383 EIB2 &£ B 5 R A 7 43
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

4. SEGMENT INFORMATION (Continuea)
Segment assets and liabilities (Continued)

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in these interim condensed consolidated financial
statements is as follows:

DEE R (&)
AMEEREE (&)
2N AEELEN My At Y Tas

MG A M RRT LI ARE Y
BUBUTHENT

Six months ended 30 September
BEAA=+HLEXMEA

2022 2021

—E- 8 T —%F

HK$’000 HK$’000

FET FAT

(Unaudited) (Unaudited)

(RABEX) (REEEZ)

Reportable segment results ARG D B EEA 102,806 91,326
Bank interest income |ITH B WA 938 1,143
Unallocated corporate incomes AOB AR A 2,866 1,860
Unallocated corporate expenses KO RFIER (57,132) (43,828)
Finance costs A& KA (48,715) (32,503)
Profit before income tax B BT 15 354 A& A 763 17,998
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)”

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

5. REVENUE, OTHER INCOME, GAINS AND 5, W HMKBA REREE
LOSSES

Six months ended 30 September
BEAA=1+HLEXMEA

2022 2021
—E- 8 —E-—4F
HK$’000 HK$ 000
FET FAT
(Unaudited) (Unaudited)
(REEEZ) ( REEFEZ)
Revenue W zx
Revenue from contracts REEFEHNZWER:
with customers:
Recognised at point in time T [B] 2 R 57
Sales of automobiles REHEE 1,825,070 2.184,361
Sales of other merchandised goods — E th 75 & $H & 203,320 187,077
Recognised over time & 5 B iR 58
Provision of after-sales services RHEERY 46,437 45,001
Provision of property management 2t %) % & 1 R 15
services - 1,023
Total revenue from contracts REEFEHZWEHRE
with customers 2,074,827 2,417,462
Revenue from other sources: H g 5R0R -
Interest income from provision of REBERS 2 H B A
money lending 1,703 3,005
Provision of property rental services {2t ¥ SR 37,670 40,350
Income from investment in films KEEZWA 9,402 =
2,123,602 2,460,817
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

5. REVENUE, OTHER INCOME, GAINS AND
LOSSES (continued)

5. Wz HA - i &S 8
(#)

Six months ended 30 September
BEAA=+HLXMEA

46

2022 2021
—=-= —E-—4F
HK$’000 HK$ 000
THERT FHET
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
Other income, gains and losses EHEMWA - & REE
Bank interest income H|ITH B WA 938 1,143
Gain on disposals of property, HEWE HSRERE W
plant and equipment 112 2,422
(Loss)/gain on sales of pre-owned  $HE_FRE 2 (FE) =
cars (764) 2,270
Government grants K I 488 B
— Employment Support Scheme —RELEETE (HIEE)

(Note) 302 -
Impairment of goodwill 2R E - (35,772)
Impairment of other intangible assets /b £ 2 & & i (& - (8,627)
Income from advertising, exhibitions E& B & HE MR 2 WA

and other services 8,825 18,805
Income from insurance brokerage R AR 42 U A 1,415 2,047
Change in fair value of investment ~ &YX 2 AL {EEE

properties (22,545) (27,374)
Change in fair value of investment REBFREBMREH 2

in films and television program AREE (3,361) (847)
Written off of other intangible assets #fl $5 £ th 4 Ji2 & & - (44,100)
Exchange differences, net E R F =R (179) 90
Others HAth 3,449 2,337

(11,808) (87,6006)
Note: B = -

The amount represents salaries and wage subsidies granted under
Anti-epidemic Fund by the Government of the Hong Kong Special

Administrative Region.
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued) |

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

6. OPERATING PROFIT 6.

Operating profit is arrived at after charging/(crediting):

R A
EEHFIEMB (GIA) U THER -

Six months ended 30 September
BEAA=+HLXEA

2022 2021
—_E_-__F == ==6E
HK$’000 HK$’000
FET FHE T
(Unaudited) (Unaudited)
(RAEBEX) (REEEZ)
Amortisation of other Hih\mpEEHHE
intangible assets 3,089 7,042
Cost of inventories recognised as BRAEERHZTFEXAE
expense 1,780,826 2,034,042
Depreciation of property, ME BBERBEZ2TE
plant and equipment 39,173 47,165
Exchange differences, net PE X FERE 179 (90)
Government grants K I 488 B
— Employment Support Scheme —RBLEEE (302) =
Interest on lease liabilities HEBEMNE 12,631 11,749
Impairment of loan receivables and B E 7 &JEMZE ) 2O B
loan interest receivables (Note) (HH5E) 7,665 =
Impairment of goodwill EESNEAE - 35,772
Impairment of other intangible assets H b & & & H (& - 8,627
Lease payments not included in T AHERGBHEL
the measurement of lease liabilities & IE 2,881 869
Gain on disposal of property, HEWE HEREE KRS
plant and equipment (112) (2,422)
Written off of other intangible assets il #5 £ i £ 72 & & - 44,100
Employee costs, including directors’ 1EEKA > BIEEEE <
emoluments 26,437 22,967
Equity-settled share-based payment A zmEE ARG AER 2
expenses A 9,904 =
Contributions to retirement benefits 38 K48 7 51 2 i &
scheme 6,254 4,426
Employee benefit expenses BEERANHAXZ 42,595 27,393
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
HE-_ZT_—

6.

7.

OPERATING PROFIT (continued)

Note: An impairment analysis was undertaken with reference to the
expected credit loss assessment performed by Masterpiece
Valuation Advisory Limited (“Masterpiece”), an independent

qualified valuer, using probability-weighted loss default model

and by considering the probability of default with respective

credit ratings.
As at 30 September 2022, the probability of default applied

was 100% and the loss given default was estimated to be
ranged from 61.86% to 100%.

FINANCE COSTS

6.

E——HFAA=1+HIENEA For the six months ended 30 September 2022

BRERHN (&)

Mizt: 2R-EBBLEERGEME HFT
EHEAERAR ([BA))EITZHA

HEEBRNG &2

BE&BER

RHEIED 2T (EAKE MR
KEDEIETREDN -

RZE-_—_FhLA=+H FERZE

AR 5100%
N F61.86%=100% °

BE A A

MEMIBREE R

Six months ended 30 September
BEAA=+HLEXMEA

48

2022 2021

—E-= —ET-—%F

HK$’000 HK$’'000

FHET FHET

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Interest on bank borrowings RITEER S 17,267 11,216

Interest on other loans HEEZRF S 18,492 9,235

Interest on lease liabilities HEBEMNE 12,631 11,749
Imputed interest on AR EHER T E

convertible bonds 325 303

48,715 32,503
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued) |

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

8. INCOME TAX

Hong Kong profits tax is calculated at two-tiered rates on the
estimated assessable profits arising in Hong Kong at 8.25%
on assessable profits up to HK$2,000,000 and 16.5% on
any part of assessable profits over HK$2,000,000 for the six
months ended 30 September 2021 and 2022.

The Group’s subsidiaries in Mainland China are subject to
income tax at the rate of 25% except that there is a subsidiary
which was entitled to tax exemption for the six months ended
30 September 2021 and 2022.

Frig®

HE-_Z-_—FR_ZE-__FhLA=1
HIEANER BEFNESHBEREBSEL
ZAEETER B PR R AR T R 5T - FE
22 %% N B 2,000,00058 TT $#28.25% 5t
& - 1 48 382,000,000/% I 2 I {a] f& =R B
% FIRI3216.5%5 &

HE-Z - —FR-ZT-__FAA=+
HiIEANER ANEBzPEAMMHK B A
Bl ZBIE R RO5%MNFT ST - e — R
BARZARBHRE -

Six months ended 30 September
BEAA=+HLXMEA

2022 2021
—=E=-= —E-—%F
HK$’000 HK$’000
THERT T T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Current tax REAR T IE
- Hong Kong profits tax —BBMIFH
Charge for the period ANHARE X - =
- Income tax of other jurisdictions —HM e EEREH
Charge for the period AEAR S 1,454 789
Under-provision in prior years BEFEREETR 113 239
Total current tax AR IE R 5 1,567 1,028
Deferred tax IR RE TR IR (4,288) (19,911)
(2,721) (18,883)
9. DIVIDEND &

No dividend was paid or proposed during the six months
ended 30 September 2021 and 2022, nor has any dividend
been proposed since the end of the reporting period.

REBEE_E-_—FK_FT-_—_F A
=+ BN A A W E IR k= A
8 BREBRURINEZZEMARE

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1i83# BB AR A &

INTERIM REPORT 2022/2023 # Hish & 49



R4S

B Fs R MyEE (48)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

10. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share FiN/N
attributable to the ordinary equity holders of the Company is

based on the following data:

10. BIR &R

EREaRBARGERELRR
BERNTKRIATEIRAHE

Six months ended 30 September
BERA=1+HLAEA

2022 2021
—=-= —E-—%F
HK$’000 HK$’'000
FHET FAIT
Earnings ZF|
Earnings for the purposes of ARETESERERZF 2 B F
basic earnings per share 6,934 37,989
Effect of dilutive potential ordinary  EBfE#E S L @R 2 £
shares:
Imputed interest on convertible AR E R 2 R HE
bonds 325 303
Earnings for the purposes of ARt EERES RN 2 AT
diluted earnings per share 7,259 38,292
Number of shares [ &vig S QE|
Weighted average number of ARsFEERERRRN 2

ordinary shares for the purposes
of basic earnings per share

Effect of dilutive potential ordinary
shares:
— Convertible bonds issued by
the Company
— Share options granted by
the Company

Weighted average number of
ordinary shares for the purposes

of calculating diluted earnings per

share

£ %Mu%ﬂ?ﬂ%ﬁz
5,471,953,447

—ARREET 2 AT HRE S
40,000,000
— AR AR Z iy B
2,947,028

5,471,953,447

40,000,000

AR EEREERT
BB AR T 15 2

5,514,900,475

5,611,953,447
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

S ——

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES

(a)

(b)

Property, plant and equipment

During the six months ended 30 September 2022, the
Group acquired items of property, plant and equipment
at a total cost of HK$33,287,000 (six months ended 30
September 2021: HK$106,362,000). Items of property,
plant and equipment with a net carrying amount of
HK$6,000 were disposed of during the six months
ended 30 September 2022 (six months ended 30
September 2021: HK$27,242,000).

During the period ended 30 September 2022, the use
of certain land and building of the Group located in the
PRC has been changed to long term leasing purpose,
as evidenced by the signing of the lease agreement with
the tenant for a term of 39 months on 28 September
2022. Accordingly, the carrying amount of the related
land and building (after revaluation upon the transfer)
under property, plant and equipment of HK$43,595,000
respectively as at the date of transfer was transferred to
investment properties of the Group.

Investment properties

All investment properties of the Group are situated in
Mainland China and held under medium lease terms.

No investment property was derecognised or disposed
during the six months ended 30 September 2021
and 2022. The change in fair value of approximately
HK$22,545,000 (six months ended 30 September 2021:
HK$27,374,000) was recognised during the period.

(a)

(b)

FRA=+HIENMEA For the six months ended 30 September 2022

M. YE BERRE REWE

MR HERRE

REZEZZE-_—_FhA=+HIER
BR AEEEEWHE HERRK
18 B 2 8RN 533,287,000/ 7T
(BE_T-_—FNA=ZTHILN
8 A : 106,362,000/ 7T) - RE =
“E-_FAA=THIENEAE
& BR ¥ 586,00008 T 2 M %
HERZEEE (B2 =—F
AA=+HBI1EX1EA : 27,242,000
BIT) e

RBE-_ZE-_—FhB=+H81t
HE - AEER-_ZE=-__F 1A
“+N\BEBFE AHS9MEA
ZHEHZ FHASERFT R
Z%Fiﬂ&@?Z%tE&%
REFAE-E Lt W% #aR
f%qﬂfﬁfaiimw%%ﬁ%ﬁa
ZEESE(ERERERLCEM)
43,595,000/ ST E BB = AREE 2
BB -

BEMF

AEBEZREYER LN ER
- AR HIME E IR A o

RBEE-_E-_—FR_ZT__
NA=ZFTBIEAER  WEREY
EERIEBRIEE - AR R
ZASBEEE L F22,545,00078 7T
(ai—gi_ihﬂ = Hillis
& B :27,374,0007 7T ) °
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BHez—Z——

=

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(b)

52

Investment properties (Continued)

The Group measured the deferred tax relating to the
temporary differences of these investment properties
using the tax rates and the tax bases that are consistent
with the expected manner of recovery of these
investment properties.

The Group’s investment properties were revalued on 31
March 2022 and 30 September 2022 by CHFT Advisory
and Appraisal Limited (“CHFT”), an independent firm of
professional surveyors, on an open market value basis.

All investment properties were classified under Level 3
fair value hierarchy.

Fair value is determined by applying the income
approach,
based on the estimated rental value of the property.

using the term and reversion method,

The valuation takes account of the current rents of
the property interests, the reversionary potentials of
the tenancies, term yield and reversionary yield, and
reversionary yield is then applied respectively to derive
the market value of property.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/8#EIM KB AR A &
INTERIM REPORT 2022/2023 A Hish e

(b)

FRA=+HIENMEA For the six months ended 30 September 2022

. % HBERREREWE
(4)

BREME (E)

AEBEFEREKEZERENEZ
BT A-—BZREERENES
ARERENEIERERZEL
BiIg

E AT BRAR ([EEH] -
BUBXEAEMTIER =T ==
FZA=1+T—BEZ=ZZ==ZFhA
T+ RERARMERESEHAER
ZIREYE-

MARADENHEE
CFEET T

NAEFR

ARAEIDERYEZGFHEE £
RERNERERBRAEERE
BE Y EREaNREASRE
FIHKH A] BE - BER 2 Bl AT B
SR RERKEEAEMENTIS
BE-
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)”
HEZ

TZ-_FNA=FTHIENMEA For the six months ended 30 September 2022

=

PROPERTY, PLANT AND EQUIPMENT/ 11.
INVESTMENT PROPERTIES (Continued)

(b) Investment properties (Continued)

Information about fair value measurements using

significant unobservable inputs:

Significant
unobservable inputs

ME BBERREREWE
(4)

(b) REWE(E)

BREAEATIRERA LT
AR EEHEZER:

Relationship of unobservable
inputs to fair value

EAFTABRERAE THBRRAERNREZBE
30 September 31 March
2022 2022
—BE-CF —E-CF
AA=+H =A=1+—H

Market yield (%)

Unit market rent
(Renminbi (‘RMB”)/sgm)

Market unit rate
(RMB/sgm)

4.20 to £4.50

6.50

The higher the market yield, the lower

BUmERS 454 4.00t0 £7.00
(ARE/FRXK)

BAME 37,800
(ARE/FHXK)

the fair value.
MEERERS  AAERR.

The higher the market rent, the higher
the fair value.
mEAERE AAER

ot

The higher the market unit rate, the
higher the fair value.
BUMERS AAERRS
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HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(b)

Details of property, plant and equipment and investment

Investment properties (Continued)

In addition, as a result of the increased uncertainty,
significant judgement is required when evaluating the
inputs used in the fair value estimate. Reasonably
possible changes at the reporting date to any of the

(b)

. % HBERREREWE
(4)

BREME (E)

It SN - B S B BA B FR I8 H0 - BUR
s AR EMARAEREAE
HEBERHE - R BRE B H - BER
RINBEMAIERIEE S KR

relevant assumptions would have affected the fair value EWMEZAREBRKTENT
of the investment property as presented below:
30 September 31 March
2022 2022
—EBE-—F =
hBA=+H —A=+—H
HK$’000 HK$’000
TET FATT
Market yield decreased by MHEHRET#0.5%
0.5% (31 March 2022: 0.5%) (ZZE=Z=Ff=A=+—8:
0.5% ) 7,037 8,254
Unit market rent decreased by B mEMRE T %K2.5%
2.5% (31 March 2022: 2.5%) (Z2—=—F=ZA=+—8:
2.5%) (9,201) (10,936)
Market unit rate decreased by BT E T %5%
5% (31 March 2022: nil) (ZE-=—€E=A=+—8":
=) (1,978) =

The fair value measurement is based on the above
properties’ highest and best use, which does not differ

from their actual use.

During the six months period ended 30 September
2022, there were no transfer into or out of Level 3 or any
other Level. The Group’s policy is to recognise transfers
between Levels of the fair value hierarchy as at the end

of the reporting period in which they occur.

properties pledged are set out in Note 26.

54
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

12. GOODWILL 12. &
As at As at
30 September 31 March
2022 2022
R-—EE=-— MR- _F
hA=+H =R=+—H
HK$’°000 HK$’000
TERT FHET
(Unaudited) (Audited)
(REEERZ) (fEEZ)
At cost: R
At beginning of the period/year iy = ) 836,575 809,066
Exchange differences E X =58 (91,932) 27,509
At end of the period/year REF R 744,643 836,575
Accumulated impairment: RETRE
At beginning of the period/year iy = ) (503,353) (423,409)
Impairment loss recognised ERIREEE - (65,904)
Exchange differences P ZE5 55,314 (14,040)
At end of the period/year RER R (448,039) (503,353)
Net carrying amount IRMEFE 296,604 333,222
The carrying amount of goodwill SREFERESELESMZ
allocated to each of the cash EESE TR U
generated units is as follows:
Auto dealership E S 200,203 224,920
Property management services Y % & 18 AR 75 96,401 108,302
296,604 333,222

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1i83# BB AR A & 55
INTERIM REPORT 2022/2023 # Hish &



R4S

B Fs R MyEE (48)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

12. GOODWILL (continued) 12. B8 (#)
For the purpose of the goodwill impairment test, the Directors HEBREANME EFNH2EER
determined the recoverable amounts of the cash-generating [EREY (EA) K AEIED 2 B3
units (“CGQUSs”) from value-in-use calculations with reference HE - REACEFEECREEASE
to the business valuations performed by management and Lz lkE e (MR EEA I ETRE
CHFT where applicable using the income approach, i.e. pre- CREFECZAFREHNE)BHEZBA
tax cash flow projections from formally approved budgets WERETER) o
covering a detailed five-year budget plan.
The Group’s management is not currently aware of any other AEEERERRFIW NN EMEAM
possible changes that would necessitate changes in its key A e8RUBELABEHEEYE
estimates in auto-dealership and property management EERBZEEMHFTEEERSRE 5
services. The recoverable amount of the CGUs exceeded the %ﬁ%?i%fiZTW@i%EELEZ?
respective carrying amount of those units, and therefore no BB EESE AL BEEDR
impairment is required. EE
13. FINANCIAL ASSETS AT FAIR VALUE 13. RAREFAHEMEZEEKAZ
THROUGH OTHER COMPREHENSIVE cREE
INCOME
As at As at
30 September 31 March
2022 2022
R-—EE=-— RZEBEZ—F
hB=+H =R=+—8”
HK$’000 HK$ 000
TERT FHET
(Unaudited) (Audited)
(REER) (&)
Listed equity securities, at fair value EMRAFS  RANE 132,726 319,766
The balance represented the equity investment in Bang & AR Bang & Olufsen A/S ( & R&D
Olufsen A/S whose shares are listed and traded on Nasdagq RETE R T AR RBRHER AR T
Copenhagen A/S. The fair value was based on quoted market REB)CBRABRE - RABHERZ
price as at 30 September 2022 and 31 March 2022. The T-_FhA= +E&_§::¢Eﬂ
equity investment was irrevocably designated at FVTOCI as =+ BTG ERTE -HRAE
the Group considers these investments to be strategic in SBRAZEREBRE |Hﬁ;§’ﬁﬁl%
nature. AEEE TR HO s € AR A L E
AEMEEWA o
56 m‘ngR?&A:IIE(;.gRF_{FOZI.(I).QIZF‘I/ZEZ{SNIE'\JTEI;NiL GROUP LIMITED ##E5 EIi £ @A R 4 7
ik



Notes to the Intenm Condensed Consohdated Financial Statements (Contmued) N

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

14. BALANCES WITH NON-CONTROLLING 14, BEFERERS 2 &8
INTERESTS
Amounts due from/(to) the non-controlling interests are FEUY  (FER) FRIERRME RS 2 FUB A EIR
unsecured, interest-free and repayable on demand. B RAREREER-
15. INVENTORIES 15. & &
As at As at
30 September 31 March
2022 2022
R-ZE=-—F R-TE - —&F
hAB=+H =A=+—8H
HK$’000 HK$’000
FEx FHET
(Unaudited) (Audited)
(REEFEZ) (g 3EAz)
Raw materials and consumables R R KB #E 52,391 32,128
Film production in progress EREX 6,419 8,446
Merchandised goods & o 1,167,849 1,320,599
1,226,659 1,361,173
Details of merchandised goods pledged are set out in Note BACEREm FBEHIINM26 -
26.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE—_ZE——

16. TRADE RECEIVABLES AND LOAN
RECEIVABLES

(a)

58

Trade receivables

Trade receivables mainly represent rental receivable from
tenants, and sales from customers. The Group’s trading
terms with its retail customers are mainly receipts in
advance from customers or cash on delivery, except for
certain transactions with creditworthy customers where
the credit period is extendable up to three months,
whereas the trading terms with wholesale customers
are generally one to two months. In addition, the Group
generally provides a credit term of two to three months
to automobile manufacturers for the in-warranty after-
sale services. The Group seeks to maintain strict control
over its outstanding trade receivables and has a credit
control policy to minimise credit risk. Overdue balances
are reviewed regularly by the management.

An ageing analysis of trade receivables as at the end of
the reporting dates, based on the invoice dates, is as

(a)

FRA=+HIENMEA For the six months ended 30 September 2022

16. BEWEZREREBRE XK

W E 5 &R

Y EZFAETRERKEFPES
REFPHER AEBETERS
ZENRZEREERTAWE R
BB R TREBRIFN
EFZHANRZESHER=(EA
ZEEH MEfEZTP 2R
ZIEFA B BR—E/MEA - 1t
Sh AEE—REREIHIAZ E1&
RFEAAEREHREME=(EA
ZIEEH - AEESREERKE
W E 5 ABITRRE R Xl
EEEEEBRUABEERRRE
RIE-EEETEHENA RS-

RBEAERBENEZARZE
WESHIBZREDOITIT

follows:
As at As at
30 September 31 March
2022 2022
R=®'=—Z— N-—ZT—-—
AB=+H =A=+—H
HK$’000 HK$’'000
FEx FHET
(Unaudited) (Audited)
(REEX) (%)
0 — 30 days 02 30H 30,178 19,183
31 - 120 days 31£120H 6,958 8,640
37,136 27,823

Trade receivables that were neither past due nor
impaired related to certain customers from whom there
was no recent history of default.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/8#EIM KB AR A &
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

16. TRADE RECEIVABLES AND LOAN 16. EWESZREREWRER
RECEIVABLES (continued) (&)
(b) Loan receivables (b) EWER
As at As at
30 September 31 March
2022 2022
R=ZZ2E=-Z=F WR-ZT=——
hBA=+H =A=+—H
Notes HK$’000 HK$’000
B =E FExT FAT
(Unaudited) (Audited)
(REEX) (&Ez)
Loans to independent MBULE=ZFER:
third parties:
~ Loan A G (i 48,283 57,043
- Loan B —-B i"Z, (if) 32,000 32,000
80,283 89,943

Accumulated impairment:  ZEtiEE

At beginning of RERF ¥
the period/year (55,472) -
Impairment loss ERRIBIERE
recognised (6,396) (55,472)
At end of the period/year  FHF HF K (61,868) (55,472)

18,415 34,471
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

16. TRADE RECEIVABLES AND LOAN
RECEIVABLES (continueq)

(b)

60

Loan receivables (Continued)

Notes:

(i)

The Group entered into the loan agreement on 4 March
2021 with a borrower which is an independent third party
with a principal amount of HK$58,000,000 for a term of
12 months, bearing interest at a rate of 6.5% per annum.
The loan is secured by a charge over receivables of the
borrower executed by the borrower; and a personal
guarantee executed by the guarantor. Pursuant to the
terms of the loan agreement, the borrower shall pay
quarterly interests on the loan and shall fully repay
the loan together with all outstanding accrued interest
payable under the loan agreement to the lender on the
maturity date (4 March 2022). The borrower had been
paying the quarterly interests on the loan to the lender
on time during the term of the loan agreement. However,
the borrower failed to repay the loan with outstanding
principal amount of HK$57,943,000 and the accrued
interest of HK$929,000 on the maturity date. The Group
sought legal advice and issued demand letters to the
borrower and the guarantor and, on 20 April 2022,
commenced legal action against the borrower and the
guarantor by Writs of Summon filed in the High Court of
Hong Kong with a view to recovering the loan and other
loss and damages. The parties reached a settlement on
the matter and pursuant to a Tomlin Order filed by the
parties with the High Court of Hong Kong dated 8 August
2022, the parties agreed to stay the legal proceedings
and a deed of settlement (the “Settlement Deed”) was
executed by the Group, the borrower and the guarantor
on 8 August 2022. In accordance with the Settlement
Deed, the borrower shall repay the outstanding principal
amount of the loan of HK$57,943,000 by 6 monthly
instalments commencing from 15 August 2022 and
the last instalment due on 15 January 2023 (the first
5 instalments each of HK$9,660,000 and the last
instalment of HK$9,642,500), and the borrower shall pay
interest on the outstanding principal of the loan accrued
up to 15th August 2022 in the sum of HK$2,631,000
on or before 15 January 2023. During the six months
ended 30 September 2022, the borrower settled the first
instalment of HK$9,660,000. Subsequent to the end
of this interim financial period, the Group received full
repayment of the second instalment of HK$9,660,000.
For details, please refer to the announcements of the
Company dated 4 March 2021, 1 and 29 April 2022, 8,
18 and 24 August 2022 and 1 September 2022.
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

16. TRADE RECEIVABLES AND LOAN
RECEIVABLES (continued)

(b)

Loan receivables (Continued)

Notes: (Continued)

(if)

(i)

The Group entered into the loan agreement on 22 March
2021 with a borrower who is an independent third party
with a principal amount of HK$32,000,000 for a term of
12 months, bearing interest at a rate of 7% per annum.
The loan is secured by a personal guarantee executed
by the guarantor. Pursuant to the terms of the loan
agreement, the borrower shall pay quarterly interests
on the loan and shall fully repay the loan together with
all outstanding accrued interest payable under the loan
agreement to the lender on the maturity date (22 March
2022).
interests on the loan to the lender on time during the

The borrower had been paying the quarterly

term of the loan agreement. However, the borrower failed
to repay the loan with outstanding principal amount of
HK$32,000,000 and the accrued interest of HK$560,000
on the maturity date and still fails to do so up to the date
of this report. The Group sought legal advice and issued
demand letters to the borrower and the guarantor and
on 29 April 2022 commenced legal action against the
borrower and the guarantor by Writs of Summon filed in
the High Court of Hong Kong with a view to recovering
the loan and other loss and damages. For details, please
refer to the announcements of the Company dated 22
March 2021 and 29 April 2022.

Management performed an impairment analysis with
reference to the expected credit loss assessment
performed by Masterpiece, using probability-weighted
loss default model by considering the probability of
default with respective credit ratings. As at 30 September
2022, the probability of default applied 100% (31 March
2022: 100%) and the loss given default was estimated to
be ranged from 61.86% to 100% (31 March 2022: ranged
from 61.50% to 61.77%).
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16. EWE ZHERERER

(%)

(b)

FE W & =X

b

(if)

(i)

(%)

(#&)

R—_ZE-_—F=A=+=8"
AEER-—ZBILE=FH1{E
RAFTUERBZ A2BAR
32,000,000 7T * AH12ME A -
REFET%ET B o ZE AR
RABLZ BAABREERR B
BERBZEOGI  ERAEIR
FEZMNERFE WA
H(ZZEZZF=A=+=A8)
MERADREEEE R RBE
BERBHREN 2B S ARERE
AR B ERA—EEER B
HRAEFAERAZINER
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
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FRA=+HIENMEA For the six months ended 30 September 2022

17. INVESTMENT IN FILMS AND TELEVISION 17. REEF R EREGH
PROGRAM
As at As at
30 September 31 March
2022 2022
R=-F=-Z R-FB__F
hB=+H =B=+—8”
HK$’000 HK$ 000
TERT FHET
Notes (Unaudited) (Audited)
B 5 (REEEZX) (&)
Investment in films and television KREBENEREHE (i)
program, at fair value through BEAnEit ABRER
profit or loss (“FVTPL”) 31,579 63,737
Investment in films, at amortised WEEY LB (ii)
cost 21,978 -
53,557 63,737

The amount represents investment projects with certain

production houses for co-production of films and television

program. The investments are governed by the relevant

agreements whereby the Group is entitled to benefits

generated from the distribution of these films and television
program.

(i)

62

Investments are classified as financial assets at FVTPL
as the contractual cash flows are not solely payments
of principal and interest. Fair value is determined by
applying the income approach, using the discounted
cash flow method, based on the estimated distribution
income of the films and television program. The
valuation takes account of expected income generated
from the box offices receipts and other derivative income
streams. The discount rates have been adjusted for the
marketability and current market conditions.

Film investment is classified as financial assets at
amortised cost as its contractual cash flows is solely
payment of principal and interest.

ZHBERBETRHABARREEZ R

BREEZIREREA
ERE B AEEAREAERITZ

E

CREWEXIEH

EETLERMEEE Z &=

(if)
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BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

17. INVESTMENT IN FILMS AND TELEVISION
PROGRAM (continued)

Information about fair value measurements using significant
unobservable inputs:

Significant
unobservable inputs

17. RESEERERHTE (2)

HEREATABRBARBEZARE
AAERRBZEM:

Relationship of unobservable inputs to
fair value

EXTABERAYE FUEERABBHEARBZBE
30 September 31 March
2022 2022
—E-= — T
AA=+1H =A=1+—H

Average returns

FHEHE

Discount rate

MR T

In addition, as a result of the increased uncertainty, significant
judgement is required when evaluating the inputs used in
the fair value estimate. Reasonably possible changes at the
reporting date to any of the relevant assumptions would have
affected the fair value of the investment in films and television

18.7% to 47.4% 22.1% to 96.2%

18.7%%47.4% 22.1%%96.2%
27.5% to 45.1% 26.2% t0 39.4%

27.5%%45.1% 26.2%%39.4%

The higher the average returns, the higher
the fair value.

FTHEHEEE AR

The higher the discount rate, the
lowerer the fair value.

BREHS RAEBE-

BEoN - BT BARA A =3 0 - MR RS
B AREMAHABRAEHERH
Eo-MWmEBE HARBRKOEEEE
BrgeE) BEKRESEREGREE
ZARBEERTENAT

program as presented below:

30 September 31 March
2022 2022
- —E_
hB=+H =A=+—H
HK$’000 HK$’000
TR T
Average returns decreased by 5% S5 [ R R T #5K5%
(81 March 2022: 5%) (—E-——F=/F=+—8:
5% ) (1,169) (1,813)
Discount rate decreased by 1% 8538 & R E1%
(31 March 2022: 1%) (ZF==F= A= aEF
1% ) 297 645

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1i83# BB AR A & 63
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

17. INVESTMENT IN FILMS AND TELEVISION

PROGRAM (continued)

Reconciliation for investment in films and television program
carried at fair value based on significant unobservable inputs

17. REER

ERHE &)

BRERBATNIBREBAREZ ANE
(F=BIRZREBZ NERHA Y

(Level 3) are as follows: R
As at As at
30 September 31 March
2022 2022
R=ZB-—fF i
NLA=+H =A=+—H
At beginning of the period/year R FE 9] 63,737 65,023
Transfer to investment in films ERENEEY  REHENA
at amortised cost (21,978) -
Changes in fair value NABEEE (3,361) (3,649)
Exchange differences MEH =5 (6,819) 2,363
At end of the period/year RER R 31,579 63,737
18. TRADE PAYABLES 18. EHE S 1|
The following is an ageing analysis of trade payables based RBEAZREERNBZAHENE
on the invoice dates as at the end of the reporting dates: SHIB RO T
As at As at
30 September 31 March
2022 2022
R-B-—F RZZTE——
hWA=+H =A=+—8
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(RABEX) (ge=iz)
0 — 30 days 0% 30H 27,703 7,838
31 - 60 days 31260H 48,365 134,379
61 — 90 days 61290H 6,250 -
Over 90 days B E90H 2,966 632
85,284 142,849
64 NV SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1&3 B % 5 /2 2
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

19. CONTRACT LIABILITIES 19. EWEE
As at As at
30 September 31 March
2022 2022
R-ZE=-— RZE-_F
hBA=+H =RA=+—H
HK$’000 HK$’'000
FHET FAT
(Unaudited) (Audited)
(RAEEFER) (geziz)
Contract liabilities arising from NTHEEELEZANAE

Sales of goods HEEM 166,131 195,632
The contract liabilities are related to the advance GHBEEARAEREMEMEE (K
considerations received from the customers for sales of WERBEBRARFPRMNTEREME R
automobiles and other merchandised goods, revenue from BITRAEARER)RWEREREFPZ

which is recognised when the performance obligation TR ERR-

is satisfied by delivering the automobiles and other
merchandised goods to the customers.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1i83# BB AR A & 65
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

20. BORROWINGS 20. B &
As at As at
30 September 31 March
2022 2022
R-—ZE—-— RZEZZ
hA=+H =A=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RABEX) (=)
Current B
Bank loans |ITE K 182,941 178,635
Other loans H th & 5K 424,290 663,834
607,231 842,469
Non-current ERE
Bank loans |ITE K 330,220 222,222
Total a% 937,451 1,064,691
Effective interest rates ERFEREEGE:
per annum in range of:
— fixed rate borrowings —-EEEE 3.84% to £8.50% 1.64% to £8.50%
Notes: Mot
(i) The borrowings are substantially denominated in RMB and (i) REEEARILS UAARE L E T
Hong Kong Dollars. =
(ii) As at the reporting date, all the current borrowings were (i) REER FAERHEERERENRE

repayable on demand or scheduled to be repaid on demand
or within one year and none of the non-current bank loans is
expected to be settled within one year.

66 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/8#EIM KB AR A &
INTERIM REPORT 2022/2023 A Hish e
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

BE-_ZE—-—

20. BORROWINGS (continued)

Notes: (Continued)

(i)

(iv)

(vi)

As at 30 September 2022 and 31 March 2022, certain of
the Group’s assets were pledged to secure the loan facilities
granted to the Group.

Certain borrowings were secured by corporate guarantees
executed by the Company and certain subsidiaries during the
six months ended 30 September 2022 and the year ended 31
March 2022.

Certain borrowings were secured by guarantees executed by
a director of the Group and a director of a subsidiary in China
during the six months ended 30 September 2022 and the year
ended 31 March 2022.

As at 30 September 2022 and 31 March 2022, certain
borrowings were secured by guarantee of state-owned
enterprise of the PRC.

FRA=+HIENMEA For the six months ended 30 September 2022

20. B & (4)
MisE: (&)
iy M-EBE-—_FA=t+HEHER-_ZT—-—
FZA=F+—HB AEEETEER
B EARASEERCZERMEZ

(iv)

(vi)

o

RBEZZE-_—FNA=+HLKRHE
AkBE—Z-_—F=R=+—H1It
FE AETEERAARRRRETH
BRARRL 2 DREREER-

RBEE_TE-_—_FhAhA=1+HILAME
ARBZE=-_T-__F=RA=+—HIt
FE - ETEEUAAEEB, —RES
k—HPEMEA AR s —REFEY
ZERIEE R

RZEBE-_—FhA=THE=ZT ==
FZA=+—H BFEEUNFEEH
BREZEREEMT -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

21. CONVERTIBLE BONDS 21. R ES

The Company issued zero coupon convertible bonds
with aggregate principal amount of HK$100,000,000 to
three independent third parties on 9 February 2021, 23
February 2021 and 9 March 2021. The convertible bonds
are denominated in Hong Kong dollars. The convertible
bonds will mature in three years from the issue date at their
principal amount or can be converted into ordinary shares
of the Company at the holder’s option at a conversion price
of HK$0.25 per share at anytime from the issue date to the
maturity date. Unless previously converted or cancelled, the
Company shall redeem all the outstanding convertible bonds
on the maturity date at a redemption amount equivalent to
100% of the outstanding principal. Neither the Company
nor the convertible bondholders shall have the right to early
redeem the convertible bonds.

The fair values of the liability component was determined at
the issuance of the convertible bonds. The fair value of the
liability component, include in non-current financial liabilities,
was calculated using a market interest rate for an equivalent
non-convertible bonds. The residual amount, representing
the value of the equity conversion component, is included in
shareholders’ equity.

During the year ended 31 March 2021, the Company
has received conversion notices from the convertible
bondholders to exercise the conversion rights attached to
the convertible bonds in the aggregate principal amounts of
HK$90,000,000. Accordingly, the Company has allotted and
issued 220,000,000 shares and 140,000,000 shares to the
convertible bondholders at conversion price of HK$0.25 per
share on 2 March 2021 and 11 March 2021 respectively.

68 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/8#EIM KB AR A &
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90,000,000 7T 2 ] 2 A% & % AT BT 45
ZEBE-E ARAFERZT=—
FZAZHRZZEZ—F=A+—H
5 B3R 88 i (8 & JR0.2574 T g 2 K 21T
220,000,0008% % 15 % .140,000,0000% %
TR ESFIFEAC



FERR B AR & B SRR Y EE (B8

Notes to the Interim Condensed Consolidated Financial Statements (Continued)”

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

21. CONVERTIBLE BONDS (continuead) 21.

The movements of the convertible bonds during the six
months ended 30 September 2022 are set out below:

ABRES &)

AMRESNEE_E-__FHL A=
BiENEAzEEhFHHNMT

Debt Conversion
component component Total
BEHD BHRBS &5t
HK$’000 HK$’'000 HK$’'000
TAT FAT FAT
At 1 April 2022 RZZE-__FMWA—H 8,745 1,947 10,692
Imputed interest expense (Note 7)  &&FM S5 (Ki57) 325 = 325
At 30 September 2022 R-_BE-_—_FHLA=+H 9,070 1,947 11,017
22. SHARE CAPITAL 22, {7
Number of shares HK$’000
iz 1n & B FAT
Ordinary shares, issued and ERTRARCEBER:
fully paid:
At 31 March 2022, 1 April 2022 and R-_Z-_—_F=A=+—H"
30 September 2022 —E-_FWOA—BK
—E-_FhAA=+AH 5,471,953,447 10,944
23. RESERVES 23. f#E
Share premium B’ EE

Share premium represents premium arising from the issue of
shares at a price in excess of their par value per share. The
application of the share premium account is governed by
Section 40 of the Bermuda Companies Act 1981.

Capital reserve

Capital reserve arose from waiver of interest on convertible
notes by a shareholder of the Company in prior years.

Pein i (B8 AR B B B IR EE < B8 3%
TTRMAEE 2 EE - RN EER .
RAEBRE-NN\—FRENEFL0GR

=

B °

BEXfEf

BEARBIAARA —BRRBEEF
E#HETRBREZMEESE-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

23. RESERVES (continuead) 23. #fE #)

Special reserve

Special reserve of the Group represents the difference
between the nominal amount of the shares of the subsidiaries
at the date on which they were acquired by the Company and
the nominal amount of the shares issued for the acquisition
under a group reorganisation in prior years.

Contributed surplus

Contributed surplus of the Group arose from (a) the
Company’s transfers of certain amounts of share premium
balance to the contributed surplus account, following the
approvals obtained from the Company’s shareholders, (b)
transfer from share option reverse due to forfeiture or lapse
of share options, and (c) dividends paid out in prior years and
share repurchases.

Exchange reserve

Exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of
foreign operations.

Other reserve

Other reserve mainly represents the differences between
the considerations and (a) the carrying amount of the partial
interests in subsidiaries disposed of; and (b) the carrying
amount of the non-controlling interests acquired.

Statutory reserve

Statutory reserve represents appropriations of profits retained
by the Company’s subsidiaries in the PRC. In accordance
with the respective articles of association of the Company’s
PRC subsidiaries, they are required to appropriate amount
not less than 10% of their profits after income tax to statutory
reserve each year, until the reserve balance reaches 50% of
its registered capital. Such a reserve may be used to reduce
any losses incurred or for capitalisation as paid-up capital.

70 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/8#EIM KB AR A &
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)

=1

E-E—_—

23. RESERVES (continued)

Fair value reserve (non-recycling)

Fair value reserve comprises the cumulative net change in the
fair value of equity investment designated at FVTOCI under
HKFRS 9 that are held at the end of the reporting period.

Convertible bonds equity reserve

Amount of proceeds on issue of convertible bonds relating
to the equity component (i.e. option to convert the debt into
share capital).

Share option reserve

Cumulative expenses recognised on the granting of share
options to the employees over the vesting period.

Equity settled share-based transactions

On 19 August 2022, share options of an aggregate of
290,000,000 ordinary shares were granted to employees of
the company under the company’s employee share option
scheme with a consolidation of HK$1 by each grantee (no
share options were granted during the six months ended 30
September 2021). Each option gives the holder the right to
subscribe for one ordinary share of the company. These share
options are exercisable for a period of 5 years from the date
of grant. The exercise price is HK$0.1, being closing price of
HK$0.1 per Share as quoted on the Stock Exchange on the
date of grant.

No options were exercised during the six months ended 30
September 2022 (2021: nil).

FRA=+HIENMEA For the six months ended 30 September 2022

23. B (&)

ARERE(FTEE)

AN EFBERERREHRAFA MR
BEAMBRESEMNFOREERRA
REFAREMEEEAZREREDR
EZRFTEEHFHE-

TR ESESE RS

BUEERSRAREY (NBREBR
AR ZEERE) 2 BRRES ZFA1EK
HE e

% 40 78 #E 1

RFRAXTITREBHARRESER L Z
Betn EARERERR -

DESEEURDABER RS

R—ZZE_—_FNA+hB &#
290,000,0000% I i@ J& 2 B 7 B E 1R
BARRZEEROEBESETETEAA
AR BNARAINZREBIET
(Bz—_Z-—FNALA=1+HIt~EA
I AR AR BARE ) o B0 IR (D B R T
BAEAENRE - RAQAALEBR %
ZERGHEBETRAR L BHRTRFEA
TE-THEEABOAB T RO ELS
B HA B 2 A7 BT R 2 W T B B AR AR 19 0. 178

JC o

MEROMHAERBEZE_TE__F LA
=tHLEANBAAESFE (= =—%F:
fZ) o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

23. RESERVES (continued)

Equity settled share-based transactions (Continued)

23.

Details of the share options movements during the six months

ended 30 September 2022 under the share option scheme

are as follows:

R RE D)
URREEUROGBERSIRS (£)
BE-_T-—#hA=+tAEILAEAR

0 A &t 81 T AR 10 B #E B9 2 B ¥ 1 0
T:

Number of share options

RGMEHE
Date of grant and Exercise As at Grant Exercised Lapsed Cancelled As at
Name or category  vesting date price 1 April during the during the during the during the 30 September
of grantee of share options (HKD) Exercise period 2022 period period period period 2022
ARA R HE TE RZBZZE RZBZZE
#EGER REBHRBRAN (E7) ki3] mA-H LAk AR LIPS B AA=1A
Employees 19/8/2022 0.1 M7 19/8/2022-18/8/2027 - 290,000,000 - - - 290,000,000
Note 2
2 —F-- 017 —F--F
NATRA NAThEZE
i o3
NATNRAE
Total - 290,000,000 - - - 290,000,000
@it
Notes: B E -
Save as disclosed herein, there are no other directors, chief executive BRABRSHEREEN ARAAEMES &

or substantial shareholders of the Company, or their respective

associates that have been granted share options pursuant to the

share option scheme.

ok

limit pursuant to the share option scheme.

No participants were granted options in excess of the individual

1. The closing price of HK$0.1 per Share as quoted on the Stock

Exchange on the date of grant.

2. The share options are exercisable for a period of 5 years from

the date of grant.

8. Consideration of HK$1 was paid by each of the grantees on

their acceptance of the share options granted.
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)”

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

23. RESERVES (continuead) 23. R (#)

Equity settled share-based transactions (Continued)

The fair value of the share options granted to the employees
on 19 August 2022 were HK$9,904,000 (HK$0.034 each).
Share-based payment of HK$9,904,000 was recognised
during the six months ended 30 September 2022. The
following information is relevant in the determination of the fair
value of options granted on 19 August 2022 under the share
option scheme:

DRSEEURDRAER RS (&)

RZEZZFNATIhBETEEZ
% 17 B 2 A 7 {8 49,904,000 7T (&
710.03487L) - REBEZT=__F LA
=+ HIESRER  BERUARGD BER
Z39,904,0008 L - BER T =
FNATNBREBERDAESEERE 2
BROEEAABZHEBERNT

Binomial

Option-Pricing Model

Option pricing model used Rl EEEER —IEAEEEER
Share price on date of grant REREBEHZRE HK$0.178 7T
Exercise price T (B HK$0.17 7T
Expected volatility T8 R @ 56.83%
Risk-free interest rate £ = P ) K 2.68%
Post-vesting exit rate FBBETLE 5.00%
Early exercise multiple RETERBH 1.60

Changes in these subjective input assumptions could
affect the fair value estimate. The fair values calculated are
inherently subjective and uncertain due to the assumptions
made and the limitations of the model used. The value of
an option varies with different variables of certain subjective
assumptions. Any change in variables so adopted may
materially affect the estimation of the fair value of an option.

2EXTEB A EBRRNEEFAZE A
LEHAAREZHE %WWE 7 P
EREEAAEAZRE HESHZ
Qﬁﬁﬂﬁf&&Tﬁm%ﬁ@“%@
s BESERXLIBRRZITRAE
B i i - BT ER AR BN A {E (] 2R R
AREEBREXEHRMARAAE LY
fie

;mj} muP
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

24,

RELATED PARTY DISCLOSURES

Remunerations of key management of the Group, being the
directors of the Company, during the period was as follows:

24, BB HHE

AEEEREEENXE (AIARARES)

REIRZ FrBan T -

Six months ended 30 September
BEAA=+HLXMEA

14

2022 2021

—E-—F —ET-—%F

HK$’000 HK$ 000

FET FET

(Unaudited) (Unaudited)

(REEEZX) (RE&EZ)

Salaries and other benefits Fre kH MG T 2,130 2,130
Contributions to retirement RKAE T 5T B4 K

benefits scheme 45 43

2,175 2,173
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

25. OPERATING LEASE ARRANGEMENT 25, KREBEEZH

RBESHR REMCIHHELLEHEE

At the end of the reporting period, the total future minimum

lease receivable under non-cancellable operating leases is as

follows:

WZARKRKEBERBERET :

As at As at

30 September 31 March

2022 2022

N-—E—-= N—_ZE——

hB=+H —BA=+—H

HK$’000 HK$ 000

FTHET FET

(Unaudited) (Audited)

(REEEZX) (&)

Within one year —FNRN 68,756 80,875
Later than one year but not later ZR—FETZHRME

than two years 62,667 75,046
Later than two year but not later LM EBTZRN=4F

than three years 54,512 63,238
Later than three year but not later SR =ZFERZRIEE

than four years 48,831 55,477
Later than four year but not later ZRNFETZRASF

than five years 42,102 50,495

Later than five years ZRAF 120,382 158,352

397,250 483,483
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE-_FT-_—_FAA=1+HBI1EXEA For the six months ended 30 September 2022

26. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
assets were pledged to secure banking facilities granted to
the Group. The aggregate carrying amount of the assets of

26. EEE W

RBEHR AEEETEECER
ERAESEERZRITHEZER R
BERR AKECERZEEZRE

the Group pledged at the end of the reporting period is as wEEMT
follows:
As at As at
30 September 31 March
2022 2022
R-T-—F et

hA=+H =A=+—8H
HK$’°000 HK$’000
TET FET
(Unaudited) (Audited)
(RBERX) (EEZ)
Property, plant and equipment ER TS & 926,473 683,419
Investment properties "EME 43,626 =
Inventories A= 519,307 635,119
Pledged deposits [REE RN 59,060 84,111
1,548,466 1,402,649
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Notes to the Interim Condensed Consolidated Financial Statements (Contmued)”

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

27. PARTICULARS OF PRINCIPAL 27. T EMB QA RAIFHE
SUBSIDIARIES
The following is a list of principal subsidiaries as at 30 RZEZ—FNA=ZTHZEZEZENE
September 2022. RNAIBEI R

Percentage of

Place/country of effective
incorporation/ interest held
establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMK LKL
H%/BRR BRAREK/ ERA R
WEAREE ERERER FEEXER BYELX EREREIN TEEBREEHY
BO Commercial Holdings British Virgin Islands Ordinary share United States Dollar 100% Investment holding, Hong Kong
Limited (“BVI"), limited liability ("US$") 1
company
PEEERRERAA RERTHES ERR 1% REZK B
BRAR
Carnaby Group Limited BVI, limited liability Ordinary share US$1 100%*  Investment holding, Hong Kong
company
RERTHES ERR 1%7 REZK B
BRAR
Germination International BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Group Limited company
EHEAREEFRANA EERAES LRk E REER BE
BRAA
San Sparkle Culture BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Investment Limited company
RREFULREERRR EBEAHS: LRk E REER &E
BRAA
San Sparkle International BVI, limited liability Ordinary share USS$1 100% Investment holding, Hong Kong
Investment Limited company
RRRREARREERRR HBRLES: Rl 1% REER B
BRAR
Sparkle Roll (France) Limited  BVI, limited liability Ordinary share US$1 100% Trading of branded watches
company and branded jewelleries,
Hong Kong
BR OZ8) AR R RRENES ERR E LRFEREEREES BE
BB AR
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

27. T EMB LA RHEE (&)

Percentage of
Place/country of effective

incorporation/ interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ BT
W%/ ARK BRITRE/ KRR
WEAREHE EEERRA ligsi-es -l BhELx ERBEEEIN TEXBREEHY
Sparkle Roll Global Asset BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Management Limited company
RERREEEEERAR RERELES ERR Ey REER &E
ARAT
Sparkle Roll Motors Limited ~ BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
company
BRAEER RERTHES ERR 1% REER BE
BRAR
Forwell Finance Limited Hong Kong, limited Ordinary share HK$10,000 100% Money lending, Hong Kong
liability company
BUEHAERD it BRAT el 10,0077 WE- B
Full Link Management Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
Limited liability company
BREERAR A ARAA LRk 1Az RERK B
Future Prosper Limited Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
liability company
XERRAA &5 BRAA ERR 1A REBRR &8
Germination Global Holdings  Hong Kong, limited Ordinary share HKS$1 100% Investment holding, Hong Kong
Limited liability company
BERKARBRAA BE ARAA Rl 1Bz RERK BB
San Sparkle Asset Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
Management Limited liability company
BREEERERAA BB BBRRA ERR 1A RERK &8
San Sparkle Pictures Hong Kong, limited Ordinary share HK$10,000 100% Investment holding, Hong Kong
Industries Development liability company
Limited
RIBRIRE %ﬁf%%é)% BE HRAF LER 10,0003 7T REER BE
BRA
Sparkle Roll (Denmark) Hong Kong, limited Ordinary share HK$202,674,454 100%™ Investment holding, Hong Kong
Limited liability company
BR(AE)BRAA BB BRARA gl 202,674,454/ 7T wERKR B
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BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

SUBSIDIARIES (continuead)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERK BTRE/ KRR
KEADEE 3l LY s e3 b RhEs ERREAAL EEBREENE
Sparkle Roll (Hong Kong) Hong Kong, limited Ordinary share HKS$1 100% Corporate Management,
Limited liability company Hong Kong
BR(BB)BERAA B BRARA ERR BT TEER FH
Sparkle Roll Cigars Holding ~ Hong Kong, limited Ordinary share US$3,000,000 50.1% Trading of cigars and smoker’s
Limited liability company accessories, Hong Kong
BREMERERDA B BRARA LRER 3,000,000% ¢ EMREERHES BF
Sparkle Roll Global Motors  Hong Kong, limited Ordinary share HK$151,050,000 100% Investment holding, Hong Kong
Holding Limited liability company
BERRABERAERAR FE BRAA ERR 151,050,000% 7T REER BE
Sparkle Roll International Hong Kong, limited Ordinary share HK$100 100% Trading of branded watches
Distributions Limited liability company and audio equipment,
Hong Kong
RREBREZARAT  BE ARAA LR 10047 LRTHREERERS
Sparkle Roll Watch & Hong Kong, limited Ordinary share HK$1 100% Trading of branded watches
Jewelry Limited liability company and branded jewelleries,
Hong Kong
BREGFEARDA BE BRAA ERR 1A LRFRREEAKEES BE
SR Advertising Media Hong Kong, limited Ordinary share HKS$1 100% Publications of magazines
Limited liability company and provision of advertising
services, Hong Kong
ERANEREBEARLNT FE BRAA LAk 1Bz iR MR E SR B
Tiger Force Group Limited Hong Kong, limited Ordinary share HKS$1 100% Investment holding, Hong Kong
liability company
AEEBERAT % BRAT Ll 147 RN B
Balanorm Beo (Beijing) Mainland China, limited  Paid-up capital RMB50,000,000 100% Sale and distribution of
Trading Development liability company audio and visual consumer
Limited* electronics products,
Mainland China
HEER (LR)EFER  HERM ERER AR #50,000,0007T HERREY SHEETEMR
BRAT EREADA HE A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

SUBSIDIARIES (continued)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ BT
W%/ ARK BIRE/ KRR
WEAREHE EEERRA FEEAER BhELx ERBEEEIN TEXBREEHY
Beijing De Te Motors Trading  Mainland China, limited ~ Paid-up capital RMB101,400,000 100% Trading of automobiles and
Limited* liability company related parts and accessories
and provision of after-sales
services, Mainland China
IRESTEEFERRE  HEN: ERER AR #101,400,0007C AEREBTHREGESAR
BREERT REERRE PEAM
Beijing Germination Mainland China, limited ~ Paid-up capital RMB49,900,000 100% Provision of exhibition and
Technology Industries liability company consultancy services,
Development Limited? Mainland China
EREHRRER HE AL ERER A& #49,900,0007T REEREERBARSE PERMM
ERBBRAT BREEAH
Beijing Mei He Zhen Yong Mainland China, limited  Paid-up capital RMB194,800,000 100% Trading of automobiles and
Motors Trading Limited? liability company related parts and accessories
and provision of after-sales
services, Mainland China
ERFAHRKAEES HE R EWER AR #194,800,0007 REREBZHREGE SR
BRAT BERELRF REEERS PENY
Beijing Namao International ~ Mainland China, limited  Paid-up capital RMB30,000,000 51% Film and television planning and
Culture Media Limited® liability company provision of culture and art
exchange activities services,
Mainland China
SR A IR B HE A EWER AR %30,000,0007 REEI R ERH BT
BRAR BREMERAT Mwﬁ)ﬁ iy
Beijing San Sparkle Pictures  Mainland China, limited  Paid-up capital RMB49,950,000 100% Film investment, Mainland
Industries Development liability company China
Limited?
PREBHRZRESER PEAM ERER AR #49,950,0007 EYRE PERW
BB R BEREEAR
Beijing Sparkle Roll Fine Mainland China, limited  Paid-up capital RMB7,000,000 100% Sale of merchandised goods,
Wine Limited® liability company Mainland China
PRERERRAEE RE A ERER AE#7,000,0007 AmEE  PENY
BRAT BREEAH
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BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continuead)

Place/country of
incorporation/

27. T EMB L RFHE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERK BTRE/ KRR
WEARERE EEERER iiEsE-E8F] BWELx ERBEEIN TEXBREEHY
Beijing Sparkle Roll Fu Mainland China, limited  Paid-up capital RMB5,000,000 51% Sale and distribution of apparel
Sheng Trading Company liability company and accessories, Mainland
Limited? China
TrBRAREESBERAR HEAM: ERER AR #5,000,0007T HERABKK R
BREERT HE 3
Beijing Sparkle Roll Honor Mainland China, limited  Paid-up capital RMB17,600,000 100% Provision of exhibition and
Remit Taifu Yingbin liability company advertising services,
Conference Service Mainland China
Limited?
ERBRBR ?aS E  HEAM: ERER AR #17,600,0007C REtERERESRE BN
’;w%ﬁ&i‘%ﬁllﬁ BREERT
Beijing Sparkle Roll Men Mainland China, limited ~ Paid-up capital RMB10,000,000 70% Sale and distribution of airline,
Dao Men Airline Agency liability company Mainland China
Limited?
ERRHFIE Mz HREIRM ERER AR #10,000,0007 MEBRTHERRE DERY
EBREERAF BREMEAF
Beijing Sparkle Roll Mainland China, limited  Paid-up capital RMB10,000,000 100% Provision of insurance agency
Motors Insurance Agency liability company services, Mainland China
Limited?
ErBFERRRE HEI R ERER AR #10,000,0007C RERBRERS FEAM
BRAA BREEAF
Beijing Sparkle Roll Mellow  Mainland China, limited  Paid-up capital RMB44,900,000 98% Sale of merchandised goods,
Wine Limited* liability company Mainland China
IRRREREREE HE R ERER AR #44,900,0007T EmEE  PENY
BRAA BREMAT
Beijing Sparkle Roll Xin Mainland China, limited ~ Paid-up capital RMB49,000,000 100% Retail of cigars and sales
Tian Di Commerce liability company of merchandised goods,
Development Limited? Mainland China
ERBRMRBEE B A ERER AR #49,000,0007T ENTERBMME  FEML
ERBERAA BREMAT
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27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

SUBSIDIARIES (continued)

Place/country of
incorporation/

Percentage of
effective
interest held

INTERIM REPORT 2022/2023 A Hish e

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations

BMAL/ BT

W%/ ARK BIRE/ KRR

KEADEE p3ed LY s e3 b Khgr ERREAAL TEEBREENE

Beijing SR Advertising Media Mainland China, limited  Paid-up capital RMB5,000,000 100% Provision of business
Limited* liability company management and business

planning services, Mainland
China
IRERAEESER HE R ERER AR #5,000,0007T RECXEBREEREARSE
NG BREERT B 3

Beijing Sparkle Roll Yi Fu Mainland China, limited  Paid-up capital RMB2,500,000 100% Sale of merchandised goods,
Tang Healthy Technology liability company Mainland China
Development Limited?

IRRREEERR HE R ERER AR #2,500,0007T EmEE PENY
HEEERFRAA BREERT

Beijing Sparkle Roll Yi Mainland China, limited  Paid-up capital RMB10,000,000 100% Provision of property
Fu Tong Property liability company management and tenancy
Management Services and sub-tenancy services,
Limited (formerly known Mainland China
as Quan Tian Property
Management Services
Limited)*

TREZANZEERE BN ERER AR #10,000,0007C REDFEEARBERER
ARAR (AR RER ERELRF R R EIR
NEEBERBERRA)

Beijing Tiger Force Mainland China, limited  Paid-up capital RMB49,500,000 100% Provision of advertising and
International Culture liability company marketing, Mainland China
Communication Limited®

ERABEE L EH HEN EREE ERER AR #49,500,0007 REEEREH PEAL
BRAT NG|

Beijing Wenfu Hengye Mainland China, limited  Paid-up capital RMB49,900,000 100% Corporate management,
Enterprise Management liability company Mainland China
Limited?

ERXBEECEER HE AL, ERER A& #49,900,0007T $ER mEN
BRAR BREEAH
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27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continuead)

Place/country of
incorporation/

27. T EMB L RFHE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERK BTRE/ KRR
WEARERE EEERRA iiEsE-E8F] BWELx ERBEEIN TEXBREEHY
Beijing Wenfu Hengye Mainland China, limited  Paid-up capital RMB626,314,300 100% Property holding, Mainland
Technology Development liability company China
Co., Limited®
LRUBEEMEEE  RERKN EhEA AR 626,314,300 ESA S
ARAT BREAA
Beijing Wenfu Xin Tian Mainland China, limited  Paid-up capital RMB220,000,000 70.40% Provision of non residential
Di Real Estate Limited liability company property leasing, real estate
(formerly known as Tianjin consultation and corporate
Wenfu Xin Tian Di Real management services,
Estate Limited)" Mainland China
ERXBHRBEEARAR PENH ERER AR %220,000,0007C HEEERHERS RiHE
(ABRRENBIANWESX HREADA uuu’ﬂﬁmﬁa@ﬁﬁi‘% R A3
BBRARE)
BO Online Culture Mainland China, limited  Paid-up capital RMB64,600,000 100% Provision of exhibition and
Technology Limited® liability company consultancy services,
Mainland China
PERESEHBEERAR  RERM: EWER AR #64,600,0007T RtREeRHARE PERM
BREEAT
Boao Economic and Trade ~ Mainland China, limited  Paid-up capital RMB50,000,000 100% Provision of exhibition and
Development Limited? liability company consultancy services,
Mainland China
HHAEERERAA HERL EWER AR #50,000,0007T RtR e RHARE BN
BREEAT
Jiao Zhi Zhuang Chen Mainland China, limited  Paid-up capital RMB49,700,000 100% Trading of sliver accessories
(Beijing) Trading liability company and provision of consultancy
Development Limited? services, Mainland China
BEmR (ER)EEER  PERL ERER AR #49,700,0007T RERHEZREHEAARE
BRAR BREERAT HE A
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27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Place/country of
incorporation/

27. T EMB LA RHEE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ B L
W%/ ERR BIRE/ KRR
WEAR LR EEERER FEEAER BhELx ERBEEEIN TEXBREEHY
Jing Xin Bo Ce International  Mainland China, limited ~ Paid-up capital RMB50,000,000 100% Provision of e-commerce
Trading Limited? liability company and electronic system
development and application
services, Mainland China
ERERARCEERAT HEN ERER AR #50,000,0007 REBTEENETZRRER
BREERT ERRE REAL
San Sparkle (Beijing) Mainland China, limited ~ Paid-up capital RMB98,770,000 100% Film investment, Mainland
International Culture liability company China
Development Limited?
EREX (LR)ERXE BN ERER AR #98,770,0007C EPRE PEMM
ERBBRAT BREEAH
Sparkle Roll Bo Ce Trading ~ Mainland China, limited  Paid-up capital RMB51,900,000 100% Provision of consultancy
Development Limited? liability company services, Mainland China
BRERESERERDA HENM EWER AR #51,900,0007T REFEARE PEAL
BREEAT
Sparkle Roll Ding Sheng Mainland China, limited  Paid-up capital RMB10,000,000 100% Sale and distribution of
(Beijing) Trading liability company merchandised goods,
Development Limited? Mainland China
BREE(IR)ESER  HENM: EWER AR #10,000,0007T HERRERm PENM
BRAA BREEAT
Sparkle Roll Oriental (Beijing) Mainland China, limited  Paid-up capital HK$100,000,000 100% Trading of branded watches,
Trading Development liability company branded jewelleries and
Limited? fine wines and provision of
consultancy services,
Mainland China
BRRF (AR)EHER  HEN: ERER 100,000,000% 7T 2RFR ZRREREEE S
BRAT BREMERAT AR BB (54 SR TS - R EL A3
Tianjin Heng Ying Tai Fu Mainland China, limited  Paid-up capital RMB38,700,000 100% Trading of automobiles and
Trading Development liability company related parts and accessories
Limited® and provision of after-sales
services, Mainland China
REERZEEHER R A ERER A #38,700,0007T REREBZHERESE SR
BRAT BEREEAR REEERE FEAM
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27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continuead)

Place/country of
incorporation/

27. T EMB L RFHE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERK BTRE/ KRR
WEARERE EEERRA iiEsE-E8F] BWELx ERBEEIN TEXBREEHY
Tianjin Rui Bo Tai Fu Trading  Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Trading of automobiles and
Development Limited? liability company related parts and accessories
and provision of after-sales
services, Mainland China
RELEREESER HE R ERER AR #10,000,0007 AERBBZHREGEHAR
BRAT BREERT REERRSE REAM
Tianjin Wenfu Tai Fu Mainland China, limited  Paid-up capital RMB71,000,000 88% **  Corporate management
Enterprise Management liability company consultants service and
Limited® trading of automobiles
and related parts and
accessories, Mainland China
AENBRECRER hEM: ERER AR #71,000,0007T PEERFARBUARAEREE
BRAT BREFAF THREHES PEAM
Tianjin Xin Chang Tai Fu Mainland China, limited  Paid-up capital RMB45,000,000 100% Trading of automobiles and
Trading Development liability company related parts and accessories
Limited? and provision of after-sales
services, Mainland China
RREEREEHER HERL: EWER AR #45,000,0007T REREBZHEREGE SR
BRAA BERELRF REEERS PENMY
Yang Pu BO Investment Mainland China, limited  Paid-up capital RMB10,000,000 100% Investment holding,
Limited? liability company Mainland China
FRPBRRERRRA RE AL ERER AR #10,000,0007C REER  REIAM,
BREFAF
Yang Pu Germination Mainland China, limited  Paid-up capital RMB30,000,000 100% Investment holding,
Ding Sheng Investment liability company Mainland China
Limited?
FREHSEREERAT  HEN: ERER A #:30,000,0007T REERKR REAL
BREFAH
Yang Pu Tiger Force Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Investment holding,
Investment Limited? liability company Mainland China
FRAERERRRA R A ERER A& #10,000,0007T REZKR REAL
BREEAH
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27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

27. T EMB LA RHEE (&)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ BT
W%/ ARK BIRE/ KRR
KEADEE p3ed LY s e3 b Khgr ERREAAL TEEBREENE
Yang Pu Quan Tian Mainland China, limited  Paid-up capital RMB28,000,000 100% Provision of property
Commercial Brand liability company management and tenancy
Network Services Shares and sub-tenancy services,
Limited? Mainland China
HEREABERERERE SEN ERER AR #28,000,0007 REDFERARBERER
BB BERAA] BREERT R R ER
Yang Pu Wenfu Hengye Mainland China, limited  Paid-up capital RMB10,000,000 100% Investment holding,
Investment Limited? liability company Mainland China
FRXBEXREBRAR HEAM: ERER AR #10,000,0007 REER REAM
BREEAF
i The English names of these subsidiaries established in v AR ZERN B AL 2 M B A F]

Mainland China represent management’s best effort at
translating the Chinese names of these subsidiaries as no
official English names have been registered.

i Directly held by the Company

o 78.31% directly held by the Company and 21.69% directly held
by its subsidiary, Balanorm Beo (Beijing) Trading Development
Limited

During the financial period under review, the Group
further acquired 28% equity interest of the company for a
consideration of RMB25,000,000 (equivalent to approximately
HK$27,789,000).
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BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(i) Fair value hierarchy

HKFRS 13 “Fair Value Measurement” categorises fair
value measurements into a three-level hierarchy. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

28. T T A2 AREE

D[REER

ﬁﬁﬁzmﬁﬂ%ﬁ% MEZT&E@
EK%E&%IE :

%

s FRMBEENF-—AEH
ANEFEZ R RME BNAR
REEXBERFTERER
BHIEH 2 ARAERENE

e FHMEUNEZ_RKEBA
B(AEBAEZAIBRE
EARIE —BBAER)FER
TAEEAABERA AER
EZRAREBE-TABEZEH
ANERY ETHISBURAIER
EZBAE

s F=RHEEEREZETH
BREBABFEZANE
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HE_Z-_—HFAA=1+HIL/NEA For the six months ended 30 September 2022

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

28. M I ECAREE £#)

(i) Fair value hierarchy (Continued) () 2ARESEHK (&)
Level 1 Level 2 Level 3 Total
£-R EZR F=R @t
HK$’000 HK$'000 HK$'000 HK$'000
FEL FAEL FAEL FAT
At 30 September 2022 R-ZB-ZFRA=+H
Financial assets CREE
Financial asssts at FVTOCI BORBEFAEMEZE
WAZeREE 132,726 - - 132,726
Investment in films and REEZREREE
television program - - 31,579 31,579
Investment properties RENE - - 411,677 411,677
At 31 March 2022 W-E-=-f=ZA=+-H
Financial assets CREE
Financial assets at FVTOCI BOREFAEMEE
WAZeREE 319,766 - - 319,766
Investment in films and REEYREREE
television program - - 63,737 63,737
Investment properties REME - - 437,425 437,425
During the six months ended 30 September 2022, REBEEZZT-_FHALA=THILER
there were no transfers between Level 1 and Level 2, or A F—HEFE—_FoEATESE
transfers into or out of Level 3. The Group’s policy is to BMEEAE =SB E = RE
recognise transfers between levels of fair value hierarchy o AREBZBRAREEER
as at the end of the reporting period in which they occur. REHABERANEBSHE 2E
o
Fair value of financial instruments carried at other (i) YHEUAAEBEIREZE@MIAZ

(ii)

than fair value

The carrying amounts of the Group’s assets and
liabilities carried at cost or amortised cost were not
materially different from their fair values as at 30
September 2022 and 31 March 2022.
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Additional Information

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2022, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be (i)notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he or she was taken or deemed to have under such
provisions of the SFO); or (ii) as recorded in the register required
to be maintained by the Company pursuant to Section 352 of the
SFO; or (iii) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
the Stock Exchange, were as follows:

Long position in the Shares, underlying shares and
debentures of the Company

EERAD AR AL EE
R - HERG R &S %

RZZEZ—FhA=Z+H ARAGEER/
HEEITBRAERARR REREEE (F
ERFBSFLHEEMEXVED) 2z - B
MRESHFFHEBREZHF LS G EXV
HETRFESDHBEMNERRFREBHER
SHAERAR ([BRF)2EERAE (B
FERBEBHF NSRRI B BIE XS EX
RIEBEB 2R RAR) (VAR AIREE
F RGP EI52FBHFE 2 B el ATad sk
R RORE (iR B R FTE A L AR R
(TEmRA) KIS TFEk LT AESH#E
THEFRINEETAASTHNSAQT K
BT Em R ET

REQXFRG HBEROREZZHFA

Approximate

Number of percentage
Name of director Capacity shares held of interest
EEpE =7} BERAGHE REEZHELIEIL
(Note 2)
(Hf5E2)
Mr. Zheng Hao Jiang Interest of controlled corporation (Note 1) 10,640,000 0.19%
BET k£ THEEERE (1)
Mr. Choy Sze Chung, Jojo Beneficial owner 1,000,000 0.02%
ZERBELE BEHER A
Mr. Liu Honggiang Beneficial owner 296,000 0.01%
Bl Rkt EmEAA
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Notes:

(1)  These 10,640,000 Shares were held by Keyking Mission Group
Co., Ltd, a company is wholly owned by Mr. Zheng Hao Jiang.
Accordingly, Mr. Zheng Hao Jiang was deemed to be interested in
these Shares.

(2) The denominator used is 5,471,953,447 shares, being the total
number of shares of the Company in issue as at 30 September 2022.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2022, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests
and short positions in the shares and underlying shares of the

B 3 :

(

—

#%10,640,000% Iz 17 A Keyking Mission
Group Co., Ltd# A - fiKeyking Mission
Group Co., LidBIHEE IR E2EHS °
Bt BE TR E MR ARZSERDIES

3 -

(2) FTR2EAR5,471,953,447HRR % - BIAA =&
ZZHFNAZTHEARBIZEEITRMNE
o

FERRRAQARG K EE
Bz s

RZZE-__FHRA=1TH RERFRES
R BB GRPIEIBHIREFEZELT
IR BRARBRESHEZSTHRAEI T
BREMEARRARERANR R AR
Pefn 2 R R FOR R

Company:
Long position or short position in the shares RBEOZHEERKXE
Approximate
Number of percentage
Name of shareholder Capacity shares of Interest
BRREE EB g7 R4 & B EEBYEI T
(Note 1) (Note 2)
(FFEE1) (MI5E2)
Mr. Sze Ching Lau Beneficial owner 797,200,000 (L) 14.57%
BB i 5t & EmlEA A
UBS Group AG Interest of controlled corporation 361,173,000 (L) 6.60%
% il % B A
Mr. Lam Chi Kin Beneficial owner 354,720,000 (L) 6.48%
MEREE ERnfEAA
Ms. Tam Cho Wai Josephine Beneficial owner 340,000,000 (L) 6.21%
mHEEL L ExnEAA
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BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

Notes:

(1) The letter “L” denotes a person’s “long position” in such Shares and
the letter “S” denotes a person’s “short position” in such Shares.

(2) The percentage of shareholding is calculated on the basis of
5,471,953,447 Shares in issue as at 30 September 2022.

Save as disclosed above, as at 30 September 2022, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2022
Annual Report of the Company, which are required to be disclosed

pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Name of Director

B 3 :

(1) FEILIERBALIRZERNDZIHE]
NFEISIHEBEBALRZERNL 2 %

Bl

2 KEEBIHEER-_ZE-_—_FAA=+BZ
5,471,953, 447 B BITIRID BEEFE -

BREXHEEEIIN R_E-_—_FALA=T
B SEMTOBREEAEMALT (RARRE
EREEITHRABRIN) R IRD A8 R 5D
FHASREE AR REES LB EKE
XVEZE2 R E35 8B 2 X B M A A B R R
B EEAR (BREREERAZI
DR EMER)  REEREEEERA
BEATWERENTRAAREBEMKE DT
ZIEAE FRE 7 AR A E E5%3
A b2 RS

BEEEREFBENER
BAQAR S - —FFERBHUKRREE ™

RAIFIBHIBRATRBEZESTBERE
EHEREIMT :

Biographical details update since 2022 Annual Report

EspnE B2 —FFRAPURCEBREFIEETER

Gao Yu Resigned as a non-executive director of Home Control International Limited (HK
stock code: 1747) with effect from 29 July 2022

SEs Bt ffHome Control International Limited ( &R MRS : 1747) ZIEHITES - 8

—E - F AT BRBEN

Lam Kwok Cheong

Appointed as an independent non-executive director of Wing Lee Property

Investments Limited (HK stock code: 864) with effect from 1 December 2022

ME &
T A—RARBREX
Liu Xiaoyi
University of London
2lEE RISRARBEXEGHEBRT2M

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

BRZERXKNMEZERBRAR (FBRMNAR 864) 2BIUFATER 8 _F

Obtained a Degree of Master of Science in Professional Accountancy from the

Br EXFTiREE 2 BRI W E it RHER
B EMRBIFE13.51B(1)EIRE -
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders
of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the Directors. After having made specific enquiry of
all Directors, all Directors confirmed that they have complied with
the Model Code throughout the six months ended 30 September
2022 and up to the date of this Interim Report.

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance with the Model Code by the relevant employees was
noted by the Company during the six months ended 30 September
2022.
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Additional Information

BHE-_Z-_—_HFNAA=1+HIXMEA For the six months ended 30 September 2022

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of
corporate governance. The Board agrees that corporate
governance practices are increasingly important for maintaining and
promoting investor confidence. Corporate governance requirements
keep changing, therefore the Board reviews its corporate
governance practices from time to time to ensure that all practices
can be met with legal and statutory requirements. Throughout the
six months ended 30 September 2022, the Group has adopted the
principles and code provisions in the Corporate Governance Code
(the “Code”) contained in Appendix 14 to the Listing Rules. The
Company has been in compliance with the Code throughout the six
months ended 30 September 2022 except for the deviation from
provision C.2.1 of the Code since 1 January 2018.

According to provision C.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Mr. Zheng Hao Jiang is
the chairman of the Board and the Chief Executive Officer of the
Company with effect from 1 January 2018 and the Co-Chairman
of the Board (the “Co-Chairman”) with effect from 8 July 2020,
responsible for overall strategic development, project management
and client management of the Group. Mr. Ma Chao, an executive
Director, was appointed as a Co-Chairman with effect from 8 July
2020. The Board believes that vesting of the roles of both Co-
Chairman and chief executive officer in the same person has the
benefit of ensuring consistent leading within the Group and will
enable the Company to make and implement decisions promptly
and effectively; and considers that such arrangement will not
impair the balance of power and authority between the Board and
the management and that the Company has sufficient internal
controls to provide checks and balances on the functions of the
Co-Chairman and the chief executive officer. Nevertheless, the
Board will review such arrangement from time to time in light of the
prevailing circumstances.

TEERER

REBBNBERSKFIZEEE R -ZFEM
%”ﬁ%amﬁﬁﬁmﬁhlkm&éﬁﬁ
DBRBMEE - PEERZERTEEE -
b BEETRRNED %%ﬁ%ﬁ'uﬁﬁ
A BREAREEZREREERE REBEZ
EIFNANA=THIEREA AEE—H
FRA T AR BB 8%+ P s 2 R E B Ve <P Al
(I=FRI) 2 RAI R SFRIEX - AR ’U%&I
“E-—FHAA=Z+HIESNER —EHEST
WZﬁm'ﬁa_i—Ai—ﬂ—Etﬁﬁw
AESCC.2. 1B Sh o

BEBEFAEXC.21 EFEITHAH 2 AG
EEED  WAMEHR— AREIRE - EHETE
EEZE-N\EF-—A—HEAARAESS
TREFTRER YBE-_ZFT_TFLAN\HE
REFEHMEIE (BEXE]) BELXE
EEBERER BEEEREFPERE -#
TEFRBALEZERBELTE BT
ZELAN\BRER -BEFEERR BHR—A
TR EERFEEERITRAER BT EA
MRERASEANT 2 EBRERBEARR
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TR FE B AT IR AR 2 BB - B ANt
BEEgRTENBATRBRI AL
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In addition, the Audit Committee of the Company, (the “Audit
Committee”), comprised exclusively independent non-executive
Directors, is free to directly communicate with the Company’s
external auditors and independent professional advisers when it
considers necessary.

Audit Committee

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Gao Yu with written
terms of reference in line with the code provisions set out in the
Code. The Audit Committee has reviewed and approved the interim
condensed consolidated financial statements of the Group for the
six months ended 30 September 2022 with no disagreement with
the accounting treatment adopted by the Company.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Liu
Xiaoyi, and two executive directors, namely Mr. Zheng Hao Jiang
(Co-Chairman and Chief Executive Officer) and Mr. Zhu Lei.

The principal role of the Remuneration Committee is to determine
and review the remuneration package including salaries,
bonuses and benefits in kind of individual Directors and key
executives. The considering factors such as time commitment and
responsibilities of the Directors and key executive, employments
conditions elsewhere in the Group and desirability of performance
based remuneration so as to align management incentives with
shareholders interests. The Remuneration Committee is also
considering all relevant remuneration data and market conditions
on top of the performance and responsibility of individual Directors
and officers by linking their compensations with performance and
will also measure it against corporate goals.
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Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Liu Honggiang (Chairman of the
Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skKills,
knowledge and experience) of the Board on a regular basis and
making recommendations to the Board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, assessing the independence of independent non-
executive directors; and making recommendations to the Board
on relevant matters relating to the appointment or re-appointment
of Directors and succession planning for Directors in particular the
chairman and the chief executive officer.

The Nomination Committee has adopted written nomination
procedures specifying the process and criteria for selection of
candidates for directorship of the Company. The Nomination
Committee shall, based on criteria such as skills, experience,
professional knowledge, personal integrity and time commitments
of such individuals, the Company’s needs and other relevant
statutory requirements and regulations, identify and recommend
the proposed candidate to the Board for approval of appointment.
The non-executive directors and all independent non-executive
directors are appointed for a specific term of two years and
renewable for additional one year, and are required to retire
and eligible for re-election at the annual general meeting of the
Company in every three years in accordance with the Company’s
Bye-laws.

REZEET
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2022, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any listed securities of the Company.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout
the six months ended 30 September 2022.

By order of the Board

Zheng Hao Jiang
Co-Chairman & Chief Executive Officer

Hong Kong, 30 November 2022
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