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Chairman’s Statement

EFERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“directors”) of Innovative Pharmaceutical Biotech Limited,
(the “Company”, together with its subsidiaries, the “Group”),
| hereby present to all shareholders of the Company (the
“Shareholders”) the unaudited consolidated financial results
of the Group for the six months ended 30 September
2022 (the “Financial Period”) and the six months ended 30
September 2021 (the “Previous Financial Period”).

Due to the COVID-19 is still affecting the business
environment, the Group only recorded revenue of
approximately HK$4.1 million for the Financial Period,
a decrease of approximately 37.6% in revenue from
approximately HK$6.6 million as recorded in the Previous
Financial Period.

The Company reported a loss for the Period amounted
to approximately HK$118.3 million, as compared with
the profit for the Previous Financial Period amounted to
approximately HK$121.11 million. It is due to the Company
completed the second amendment of the convertible bond
with principal amount of HK$715 million issued by the
Company during the Previous Financial Period, an amount
of approximately HK$250.7 million non-cash item was
credited into the income statement.
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OUTLOOK

The Group also engages in development of a technology
that would allow insulin to be administered orally. The
technology is still in the research and development stage.
The Group has commenced the part B, Phase Il of the
clinical trial in August 2020 which is typically considered
as the final stage of clinical trial before commercialization.
Currently, about 296 patients have participated in the
clinical trial. Although the COVID-19 affected the progress
of clinical trial, the Group will use its best endeavours to
commercialise the product by the mid of 2024.

The Company continues to actively pursue and review
cooperation, joint ventures, and investments with suitable
partners and will continue to focus on improving the
Group’s attractiveness and profitability as necessary to
enhance shareholder returns and the sustainable long-term
development of the Group as a whole.

APPRECIATION

On behalf of all the members of the Board, | would like
to take this opportunity to express my gratitude to the
Shareholders and business partners of the Group for their
continued support and trust during the past years, and my
most sincere appreciation to the directors, management,
and staff at all levels for their dedication, hard work, and
contributions to the Group.

Jiang Nian
Chairman
Shanghai, 29 November 2022
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Management Discussion and Analysis

EEENWE DT

GROUP RESULTS

Revenue of the Group for the Financial Period amounted to
approximately HK$4.1 million, representing a decrease of
approximately 37.6% as compared with the total revenue
of approximately HK$6.6 million that was recorded in
the Previous Financial Period. The decrease was mainly
attributable to the decrease in business of the trading
of beauty equipment and products segment during the
Financial Period. The Group recorded a loss attributable
to the owners of the Company amounted to approximately
HK$115.7 million for the Financial Period as compared to
profit of HK$125.1 million in Previous Financial Period. The
change from profit to loss is mainly due to the non-cash
item result from the completion of the second amendment
of Convertible Bonds Il in the Previous Financial Period.
The Convertible Bonds Il were restated to the fair value
of the liability component at completion date of the
Convertible Bonds Il which was less than their carrying
value. The difference of the carrying value and the fair
value of the liability component amounted to approximately
HK$250,654,000 was credited into income statements for
the Previous Financial Period.

BUSINESS REVIEW

Trading of beauty equipment and products

The another wave of COVID-19 outbreak in early of the
year 2022 still affects the Company’s trading business.
During the Financial Period, revenue arising from the
trading of beauty equipment and products amounted to
approximately HK$4.1 million, representing a decrease
of approximately 37.6% from the revenue in the amount
of approximately HK$6.6 million that was recorded in the
Previous Financial Period.

Research and development

The in-process research and development project (the “In-
process R&D”) represented an in-process research and
development project involving an oral insulin product (the
“Product”). The Group will inject additional resources into
clinical trial of the In-process R&D and consolidate the effort
of the project team in order to facilitate the development of
it.
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Management Discussion and Analysis

The In-process R&D was recorded as intangible asset
in Group’s consolidated statement of financial position
with carrying value of HK$1,373 million. The management
performs the impairment assessment at the end of each
reporting period.

At the end of the Financial Period, the Directors of the
Company have performed impairment assessment on the
intangible asset. The recoverable amount of the intangible
asset is determined based on the estimated fair value of the
In-process R&D. Based on the assessment, the recoverable
amount of the Group’s intangible asset is estimated to
be higher than the carrying amount and therefore the
Directors of the Company considered that no impairment is
necessary as at 30 September 2022.

The enrolment of the first batch of patients for the Clinical
Trial testing has commenced in July 2020. Currently, about
296 patients have been enrolled in selected participating
hospitals to take place in the Clinical Trial. The enrolment of
patients will be an ongoing process.

Currently, 19 hospitals are participating in the Clinical Trial.
The normal operations of the participating hospitals for
the Clinical Trial had been disrupted by the coronavirus
pandemic. Based on the latest information available to the
Company, the Product is expected to be launched in the
market and available for sale at selected hospitals by mid of
2024. The Group is expected to generate a stable source
of revenue and profit after the launch of the Product taking
into account that (i) there is massive demand in the PRC for
innovative insulin products in light of the growing diabetic
population; (i) once the Product is launched, it is expected
to become the first oral insulin drug available in the market;
(iii) the Product is expected to be sold at a reasonable price
range and will provide a superior and effective treatment
method for diabetes patients; and (iv) once the Product is
launched, it will be protected for a period of 5 years under
the current regulations in the PRC which prohibits other
companies from manufacturing and/or undergoing clinical
trial for similar products.

The Group will make further announcements depending
on situation and in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) if there is any material
development.
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Management Discussion and Analysis

EEENWE DT

PROSPECTS

Trading of beauty equipment and products

The major trading products of the Group are beauty
equipment and beauty products, and sales of these beauty
equipment and beauty products represent the major
component that contributes to the Group’s revenue.

The management expects that the barrier of the cross-
border activities will be removed in coming year which
would improve the current business environment and the
Group’s trading revenue. The management is going to have
been more proactive about diversification on the product
range in the trading business which may bring high profit
margin and contribution to the Group.

Convertible bond issued by the Company

The Group has outstanding convertible bond with principal
amounts of HK$715,000,000 to be mature in July 2023. The
Company is actively negotiating with the convertible bond
holder for renewal the maturity of the convertible bond.

Research and development

To further ensure that the Product will be able to
commercialise in mid of 2024, the project team of the Group
will regularly monitor the progress and make regular reports
to the management of the Company so as to ensure the In-
process R&D can be completed according to the Group’s
schedule to commercialise the Product in mid of 2024.
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Management Discussion and Analysis

FINANCIAL REVIEW

Capital structure

BEEENRR DN

Bt %5 [0 R
BEARER

30.9.2021
—E_—F
hA=+AH
HK$°000 HK$’000
THET FHBIT
Authorised: JETE :
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shares of 0.01B Tz Eimik
HK$0.01 each (s
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(As at 31 March 2022: (RZZEZZ5=A=+—8:
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Liquidity and financial resources RBEERUBER

As at 30 September 2022, the Group had bank and cash
balances of approximately HK$3.8 million (31 March 2022:
approximately HK$4.1 million).

As at 30 September 2022, total borrowings of the Group
were approximately HK$1,103.2 million (31 March 2022:
approximately HK$987.6 million) which reflected the debt
value of the Company’s unconverted convertible bonds,
lease liabilities, amounts due to non-controlling interests,
amounts due to former non-controlling interests, loans
from a substantial shareholder, amount due to a former
associate, and loans from a former associate and a non-
controlling interest.
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Management Discussion and Analysis

EEENWE DT

The ratio of current assets to current liabilities of the Group
was 0.02 as at 30 September 2022 as compared to the
0.19 as at 31 March 2022. The Group’s gearing ratio as
at 30 September 2022 was 0.80 (31 March 2022: 0.72)
which is calculated based on the Group’s total liabilities
of approximately HK$1,114.4 million (31 March 2022:
approximately HK$999.7 million) and the Group’s total
assets of approximately HK$1,391.4 million (31 March 2022:
approximately HK$1,395.0 million).

The Group places importance on security, short-term
commitment, and availability of the surplus cash and cash
equivalents.

Significant acquisition and investments

The Group had no significant investments, nor had it
made any material acquisition or disposal of the Group’s
subsidiaries or associated companies during the Financial
Period.

Charges on the Group’s assets
As at 30 September 2022, the Group and the Company did
not have any charges on their assets (31 March 2022: Nil).

Foreign exchange exposure

The monetary assets and liabilities and businesses of
the Group are mainly conducted in Hong Kong Dollars,
Renminbi, and United States Dollars. The Group maintains
a prudent strategy in its foreign exchange risk management,
with the foreign exchange risk being minimised through
balancing the foreign currency monetary assets against
foreign currency monetary liabilities, and foreign currency
revenue against foreign currency expenditure. The Group
did not use any financial instruments to hedge against
foreign currency risk during the Financial Period. The Group
will continue to monitor its foreign currency exposure
closely and consider hedging foreign currency exposure
should the need arise.
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Management Discussion and Analysis

Number and numeration of employees

As at 30 September 2022, the Group had 23 full time
employees (31 March 2022: 25), most of whom work in
the Company’s subsidiaries in the PRC. It is the Group’s
policy that the remuneration of employees and Directors
are in line with the market and commensurate with their
responsibilities. Discretionary year-end bonuses are payable
to the employees based on individual performance. Other
employee benefits include medical insurance, retirement
schemes, training programmes, and education subsidies.

Total staff costs including the Directors’ remuneration for
the Financial Period amounts to approximately HK$3.1
million (Previous Financial Period: approximately HK$3.7
million).

Segment information

Details of the segment information are set out in note 3 to
unaudited condensed consolidated financial statements.

Tang Rong
Executive Director

Hong Kong, 29 November 2022
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Other Information Provided
in Accordance with the Listing Rules

Rig LR RIRE 2 &R

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the Financial Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to striving good corporate
governance practices and emphasising on transparency
and accountability to its shareholders and stakeholders for
enhancing investor confidence. Throughout the Financial
Period, the Company has adopted and complied with all
the code provisions as set out in the Corporate Governance
Code (“CG Code”) as set forth in Appendix 14 to the
Listing Rules, save and except for the deviations from code
provisions C.2.1 and F.1.1.

Code provision C.2.1

Code provision C.2.1 stipulates that, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. Ms. Jiang Nian
is the chairman of the Group. As at the date of this
announcement, the role of chief executive officer remains
vacant. The Company is continually looking for a suitable
person to assume this role.

Code provision F.1.1

Code provision F.1.1 stipulates that the Company should
have a policy on payment of dividends. The Company
has not established a dividend policy as the Company
considers it more appropriate to determine a dividend
payment after taking into account those factors including
the Company’s then financial performance, operating and
capital requirements and market conditions, to enable the
Company be in a better position to cope with its future
development, which is to the best interest of the Company
and its shareholders as a whole.
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Other Information Provided
in Accordance with the Listing Rules

Big £ R A E 2 At E R

AUDIT COMMITTEE

The Audit Committee reviews with the management the
accounting policies and practices adopted by the Group
and discusses the auditing, internal control and financial
reporting matters. The Group’s unaudited interim financial
statements for the Financial Period have been reviewed by
the Audit Committee.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Upon specific enquiries being made with all
the Directors, each of them have confirmed that they have
fully complied with the required standards set out in the
Model Code throughout the Financial Period in relation to
their securities dealings, if any.
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Other Information Provided
in Accordance with the Listing Rules

Rig LR RIRE 2 &R

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2022, the interests or short positions
of the Directors, chief executive of the Company or their
associates in any Shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be recorded in
the register and required to be kept by the Company under
Section 352 of the SFO, or which is otherwise required

= A

RZZE-_—_FNA=1+8 ' ' KQRE
EF SRTHBRABRBES2HEA
TRARA S EEMEEEE(ER
AEHFEHBEEN(ESRBERK
Bl 1) EXVER) Z E MR - FERE %
\1 SR ERALERREZEHF R
HEIGPIEI2EARFNEFTEZE
paﬂﬂmi/ﬁﬁffﬁiﬂﬁﬁ—rﬁﬂuﬁﬁtﬁ

to be notified to the Company and the Stock Exchange — =41 & A& A 7] K& B &2 B 2 # 25 3k 04
pursuant to the Model Code were as follows: BT
Long positions in the issued share capital of REQAFEBITREAZHRE
the Company
Number Percentage of
of shares/ the issued share
underlying capital of the
Name of Director Capacity shares held Company
BEEZRG HAAFCRTR
BEEpg g 17 HERDEE =
Tang Rong Beneficial owner 396,200 0.03%
Ea Em#EAA
Save as disclosed above, as at 30 September 2022, none B EXEEEIN RZZT-_—F A
of the Directors, chief executive of the Company nor their =+8 " EARFEE  SHRTH
associates had any interests or short positions in the AS&HEHEIHMEA LN ARF SHH

shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO), which were recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or which is otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

FREBEE(ERZ AR FRBEK
PIEEXVER) 2 B tn ~ B K E 5
THEAATHENBEESRBEK
DI 3521 A~ T/ETEZZEHEHH&
ARBERETHNEMT N MNE

DA S B 32 B 2 AT f) A 2 @Z/AF"
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Other Information Provided
in Accordance with the Listing Rules

Big £ R A E 2 At E R

FERRREMALRES
REERODzZEERAR

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2022, the register of interests and
short positions in the shares and underlying shares of the
Company kept under Section 336 of the SFO showed that,
the following, other than a Director or chief executive of
the Company, had an interest or deemed interest of 5% or
more in the issued share capital of the Company

RZTE-_—_FAA=1+H BREEFH
MHEIEFIE336IEFE 2 AR AR
MERMERGD 2 m R XEZ LM
s TIATCRBEARRIZE
EHAEBITHAB)RARAIEET
RAFESE KR BEAS% LI L

s

I m

Long/Short positions in the issued share RAEATNEBTRAZEE

capital of the Company

KR

Number
of shares/

Percentage
of the issued

Long (L) or

underlying Short (S) share capital of
Name of Shareholder Capacity shares held position  the Company
REZRH/ BRELR EEARBRT
RRZEE /A8 EL) HERGHE KE(S) RAES L
Dr. Mao Yumin (note 1) Beneficial owner 1,187,200,000 L 81.08%
EMEEL (1) EHHEBA
Interest of a controlled corporation 82,770,810 [ 5.65%
REHEB R
United Gene Holdings Limited (note 1) Interest of a controlled corporation 82,770,810 L 5.65%
e ZEERER AR (M) REHEB R
Dr. Xie Yi (note 2) Interest of a controlled corporation 82,770,810 L 5.65%
#HREL (KH5E2) REHEBZ R
Ease Gold Investments Limited Interest of a controlled corporation 82,770,810 L 5.65%
(note 2) (Ki3k2) REHEB R
Good Links Limited (note 3) (Ft#3) Interest of a controlled corporation 7,770,810 L 0.53%
REHEB R
Victory Trend Limited (note 3) (Fii#£3)  Interest of a controlled corporation 7,770,810 L 0.53%
REHEBZ R
Best Champion Holdings Limited (note 4)  Interest of a controlled corporation 7,770,810 L 0.53%
SUERRRE B AR (M 7H4) REHEBZ R
China United Gene Investment Beneficial owner 7,770,810 L 0.53%
Holdings Limited (note 5) (i #£5) EEHEAA
Chau Yiu Ting Beneficial owner 328,600,000 L 22.44%
B2 ERBEEA

2022/23FH HiFRE

EMBERENNRBRAF
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Other Information Provided
in Accordance with the Listing Rules

Rig LR RIRE 2 &R

Notes:

.

These include (i) 363,200,000 ordinary shares held by Dr.
Mao directly; (ii) 824,000,000, 55,000,000 and 20,000,000
derivative shares held by Dr. Mao, JNJ Investments Limited
(“UNJ”) and United Gene International Holdings Group Limited
respectively, which shall be issued by the Company upon
exercise of the conversion rights attached to the convertible
bonds in an aggregate principal amount of HK$359,600,000
issued by the Company. JNJ is an indirect wholly-owned
subsidiary of United Gene Group Limited, which is in turn
owned as to 33% by United Gene Holdings Limited. United
Gene International Holdings Group Limited is wholly-owned
by JNJ; (i) 7,770,810 ordinary shares held through China
United Gene Investment Holdings Limited, which is held as
to 60% by Best Champion Holdings Limited, and which is
in turn held as to 33.5% and 33% by United Gene Holdings
Limited and Victory Trend Limited respectively. Victory Trend
Limited is wholly owned by Good Links Limited. United Gene
Holdings Limited and Good Links Limited are 100% and 50%
held by Dr. Mao respectively.

Ease Gold Investments Limited, is wholly-owned by Dr. Xie
Yi (“Dr. Xie”), which owns 33.50% and 33% equity interests
of Best Champion Holdings Limited and United Gene Group
Limited respectively.

Victory Trend Limited is wholly-owned by Good Links
Limited, which is in turn owned as to 50% by Dr. Mao and as
to 50% by Dr. Xie. Victory Trend Limited owns 33.00% equity
interests of Best Champion Holdings Limited.

The equity interest of Best Champion Holdings Limited is
owned as to 33.50%, 33.50% and 33.00% by United Gene
Holdings Limited, Ease Gold Investments Limited and Victory
Trend Limited, respectively.

China United Gene Investment Holdings Limited is owned as
to 60% by Best Champion Holdings Limited.

Save as disclosed above, the directors were not aware
of any other relevant interests or short positions of 5% or
more in the issued share capital of the Company as at 30
September 2022.

M3

BEXRBEESN R
R=+8" %il?\%ﬂ

FERE(IREFETEERAN
363,200,000/% & i@ A% : (i) 7 17 &
AR ESFME 2 ERER - B
RABITZITERD — KeRE
#%359,600,000/ 7T 2 FI AR (E S
T5 5> Bl 8 E 1 + #5 5824,000,000
B INVEEEARRE (UNID BE
55,000,000/% % Bt & 5 =]
R A B ¥ 520,000,0008% ° JNJ &
— @ United Gene Group Limited &
BE2EBBNHERR - mUnited
Gene Group Limited f B & 5 [F 1%
BAERATHEE3% - BAER
BERERATEINIZEES : (i)
gl EE IR R R R HE B 60% MR
) China United Gene Investment
Holdings Limited # & 27,770,810
BREBR BEERZEZRERA
7 & Victory Trend Limited % 535 &
33.5% K&33% L fE 15 ik B R A 7 i
% < Victory Trend Limited B3 Good
Links Limited 2 &# & - EE+ 5
RFEHMAERERERARN
100% #& # & Good Links Limited &9
50% 1 & ©

Ease Gold Investments Limited
(HHBBEL(HBELDZEH
BIDRERINEERER QA
X United Gene Group Limited 2.
33.50% [ 33% % # ©

Victory Trend Limited f Good

Links Limited 2 & # & + i Good

Links Limited (B £ 18§ + R & @ +
5 Bl % 550% &50% + T Victory

Trend Limited # & Sl £ = R B R
A7) 233.00% % # ©

SEERBERAFA DA BKE
ERFEERARARA - Ease Gold
Investments Limited & Victory
Trend Limited#533.50% + 33.50%
133.00% A% # -

China United Gene Investment
Holdings Limited g1 sl £ % ik & iR
NRIHEB60% MR -

=¥
LRI

e gl
HERFAR -
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Other Information Provided
in Accordance with the Listing Rules

Big £ R A E 2 At E R

PURCHASE, SALE OR REDEMPTION OF BE HESEBEOAQATZ
THE COMPANY’S LISTED SECURITIES tmEH

During the Financial Period, neither the Company nor any ~ R AR B K B[ - A2 &) 8 & T [ Kt
of its subsidiaries purchased, sold or redeemed any of the BAFMERE HEXBEO AL
Company’s listed securities. AlZEMLETES -

2022/23FH HiTRE EMBEREVREERAT 17



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG Es R M2 E K ER

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1HILXER

Six months ended

30 September
BERA=1+BLAEA

2022 2021
— = — — =

N ——

HK$°000 HK$’000

FERT FAT

Notes (unaudited) (unaudited)
e 3 (REEXK) (CREER)

Revenue U 2= 3 4,138 6,632
Cost of sales and services $H & & AR 7% K A (3,717) (5,891)
Gross profit ES 421 741
Other income H A 43 -
Other gains and losses, net  H b 25 & B 18 /F 58 4 - 250,654
Selling expenses HEMX (39) (82)
Administrative expenses THAX (6,592) (8,856)
Research and development  #f % 5 X2

expenses (1,498) (6,519)
Finance costs B & R 5 (110,607) (114,827)
(Loss) profit before tax Al (E18) & T (118,272) 121,111
Income tax Fir 15 %% - =
(Loss) profit for the period A (EE) &N 6 (118,272) 121,111
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGEREEREMEEKER
For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

Six months ended
30 September
BERA=+BLAEA
2022 2021
— — — —

- ——

HK$°000 HK$’000

FERT FAT

Notes (unaudited) (unaudited)
e 3 (REEXK) (REEZ)

Other comprehensive HEmma2m(RAx) k=
(expense) income
ltems that may be HEemgEEmsis
subsequently reclassified Bm2IEE:
to profit or loss:
Exchange difference on BMEBGINEBZE
translation of foreign HER
operations (79) 181
(79) 181
Total comprehensive HAem(FER) K
(expense) income k)
for the period (118,351) 121,292
(Loss) profit for the period LATATESEA
attributable to: (E1#8) & :
Owners of the Company ZN/NEIEZ F SN (115,661) 125,076
Non-controlling interests FEERER (2,611) (3,965)
(118,272) 121,111

2022/23FHHiHE EMBEREVHEERLE 19



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEBEEREMEERER
For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

Six months ended
30 September
BERA=+BLAEA

2022
—EgE-_—F

HK$°000

FERT
Notes (unaudited) (unaudited)
e 3 (REEXK) (REEZ)

Total comprehensive IATATEGBAZE
(expense) income for the () =485 :
period attributable to:
Owners of the Company ZiN/NETE F =N (115,740) 125,257
Non-controlling interests I PR AR R & (2,611) (3,965)
(118,351) 121,292
HK cents HK cents
7 il Al
(Loss) earnings per share % (E518) & F 8
Basic A (7.90) 8.54
Diluted P (7.90) 8.54
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Condensed Consolidated Statement of Financial Position

ARG E M BERR R
At 30 September 2022
MZZE__FHAA=+H

At At
30 September 31 March
2022
R-—ZE=-C
hA=+H
HK$’000
T#&xT
Notes (unaudited) (audited)
B 5 (RELEZR) (')
Non-current assets EREBEE
Right-of-use assets CRAEEE 1,881 2,822
Intangible assets mEE 10 1,373,224 1,373,224
1,375,105 1,376,046
Current assets REBEE
Trade receivables Z 5 e W R 3k 11 9,251 9,260
Prepayments, deposits ERRE ZekH
and other receivables i, JE UK 3 I8 3,219 5,607
Bank and cash balances $R1TRIE D & % 3,821 4,083
16,291 18,950

2022/23FH HidE EMBEREVYREERATE

21



22

Condensed Consolidated Statement of Financial Position

RS B BAR R &
At 30 September 2022
R-ZZE__FHAA=+H

At At
30 September 31 March
2022
R=-TE=-—
hB=+H
HK$’000 HK$’000
FET T T
Notes (unaudited) (audited)
M = (REER) (')
Current liabilities REBEE
Trade payables B S REMNERER 12 7,953 8,153
Lease liabilities HEARE 1,850 1,881
Accruals and other FEET & A & H fth FE AT
payables KIE 3,245 3,975
Amounts due to non- JE 15 3E 45 AR 4 25 5K 1B
controlling interests 3,092 3,092
Amounts due to former FE T AT FE 1 AR i 2
non-controlling IE
interests 724 724
Loan from a substantial KEA—UTFTERE
shareholder BX 43,500 40,000
Amount due to a former  FE{FRIEE & QB XA
associate 41,947 41,947
Convertible Bonds AR AR E 13 722,080 =
824,391 99,772
Net current liabilities RBEEFE (808,100) (80,822)
Total assets less current BEER KRB E S
liabilities 567,005 1,295,224
Non-current liabilities ERBEE
Convertible bonds BEAEEE 13 259,919 871,791
Lease liabilities HEBE 75 968
Loan from a non- REFEREZER
controlling interest 10,346 10,346
Loan from a former RERHERRER
associate 19,671 16,853
290,011 899,958
NET ASSETS EERE 276,994 395,266
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Condensed Consolidated Statement of Financial Position

ARG E M BERR R
At 30 September 2022
MRZZE__FHAA=+H

At At
30 September 31 March
2022
R-—ZE=-C
hB=+H
HK$’000 HK$’000
FET T T
Notes (unaudited) (audited)
e (REERZ) (')
Capital and reserves BEXRREE
Share capital fi& 7% 14 14,642 14,642
Reserves R (679,670) (564,009)
Equity attributable to RARHEAANEGLER
owners of the Company (665,028) (649,367)
Non-controlling interests  3F 2 % 4 & 942,022 944,633
TOTAL EQUITY g R 276,994 395,266

The condensed consolidated financial statements on pages
18 to 26 were approved and authorised for issue by the
Board of Directors on 29 November 2022 and are signed

HNFEI8E = F26E 2 BHLGEA N
BHREACKHESTER T
+—A=-t+hB#ERBERETZE I

on its behalf by: AUTESEREESE:
JIANG NIAN TANG RONG
BE BR
DIRECTOR DIRECTOR
EE EFE
2022/23FHHiTE EMBEREYNEBRATF



Condensed Consolidated Statement of Changes in Equity
HRGRERASE R

For the six months ended 30 September 2022
HE—ZT-_—_FNA=+HIL/ @A

ners the Company

Foreign
currency Non-
Share Share d 1 Other  translation ~ Accumulated controliing
capital premium ( reserve ( losses o interests  Total equity

E
HKS! OOO

At 1 April 2021 (audited)
RZE--FMA-A(EER) 14,642 1,119,204 575,392 4140 3y (2308782 (695,352) 954,068 358,706

Profit for the period

iyl = - - = B 125,076 125,076 3,965) 12111
Other comprehensive expense for

the period
BrAt2ER E = - - 181 - 181 - 181

Total comprehensive expense
for the period
BR2ERREE - - - - 181 125,076 125,257 3,965) 121,09

A 30 Sep ember 2021 (unaudited)
\ VA=TR(REEHR) 14,642 1,119,204 575,392 4,140 143 (2,183706) (470,005) 950,003 479,998
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Condensed Consolidated Statement of Changes in Equity

PGS RABE K
For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

Attributable to owners of the Company
KRAEEAEL

Foreign
Convertible currency Non-
Share Share bonds equity Other  translation Accumulated controlling
capital premium reserve reserve reserve losses Total interests  Total equity

TRRES AuiR
RA& RBEE BRfE Httfi% (4] ZitER @it FERER 3 1]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#n Tix TR TER T#R THR THR THR TEn
(Note a)
(GED)

At 1 April 2022 (audited)

R-F-_§MA-B(A%EH) 14642 1,119.204 575,392 4140 144 (2262979 (549,367) 944,633 395,266
Loss for the period
BrEE - - - - - (115,661) (115,661) (2611) (118.272)
QOther comprehensive expense for

the period
BRABRERX - - - - 7 (19 - - -

Total comprehensive expense
for the period
BR2ERREE

- - - - 0 (1570 (115661) Rt (118272)

At 30 September 2022 (unaudited)
RZBZZEARZTAREER) 14642 1,119,294 575,392 4,140 23 (2,378,489) (665,028) 942,022 216,944

Note: i

a emittance outside the of retained profits of the subsidiaries al i VA NG picd
@) Remi ide the PRC of d profits of the subsidiari (a) REBEKLZHBRARZIRE

established in the PRC is subject to approval of the local FZEIERBECEWRNTER
authorities and the availability of foreign currencies generated BHERRFUHENB AR ELER
and retained by these subsidiaries. RBINE ZATBEIE T E ©
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Condensed Consolidated Statement of Cash Flows

FHRGERERER
For the six months ended 30 September 2022
BHE_Z-_FNAHA=1HILXER

Six months ended
30 September
BZEZAA=1+HLER
2022

—E=-=

(unaudited)
(REER)

NET CASH USED IN OPERATING &= /E8MAH € F5E

ACTIVITIES (2,858) (15,285)
FINANCING ACTIVITIES B & EE)
Interest paid on lease liabilities HEABRZENFE (30) (17)
Repayment of lease liabilities EEHEAE (924) (1,096)
Loan from a substantial BN EZERRER

shareholder 3,500 10,000

NET CASH GENERATED FROM MEBBAE
FINANCING ACTIVITIES ReFER 2,546 8,887

NET DECREASE INCASHAND B4 RBLZEY

CASH EQUIVALENTS e (312) (6,398)
CASH AND CASH EQUIVALENTS HI#E 4 RELZEY

AT THE BEGINNING OF

THE PERIOD 4,083 8,992
EFFECT OF FOREIGN EXCHANGE 4N & & &) 2 2
RATE CHANGES 50 (183)

CASH AND CASH EQUIVALENTS HiRBE& MRS EEY -
AT THE END OF THE PERIOD, BRITERRER 2
represented by bank balances
and cash 3,821 2,411
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Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAHA=1+RHILXER

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

1.1 Going Concern Basis
In preparing these condensed consolidated
financial statements, the directors have
considered the future liquidity of the Group,
including but not limited to the followings:

(i) The Group has net current liabilities
of approximately HK$808,100,000 as
at 30 September 2022 in which the
outstanding convertible bonds with
principal amounts of HK$715,000,000
to be mature in July 2023; and

(i) The Group’s major assets, being the
development of oral insulin product in
the PRC, is currently under the stage of
Phase Il clinical trial (“Clinical Trial”), the
validity of future cash flow arising from
the commercialisation of the oral insulin
product is depending on the successful
of the Clinical Trial and obtaining the
necessary approval from National
Medical Products Administration.

These conditions indicate the existence of a
material uncertainty which may cast significant
doubt about the Group’s ability to continue as
a going concern and therefore the Group may
be unable to realise its assets and discharge
its liabilities in the normal course of business.
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
HE—_T-—FhA=1+HIEAEA

BASIS OF PREPARATION (Continuea)
Going Concern Basis (Continued)
Notwithstanding the aforesaid conditions,
these condensed consolidated financial
statements have been prepared on a going
concern basis on the assumption that the
Group will be able to operate as a going
concern for the foreseeable future. In the
opinion of the Directors, the Group can meet
its financial obligations as and when they fall
due within next 12 months from the date of the
condensed consolidated financial statements,
after taking into consideration of the following
measures and arrangements

1.

1.1

(i)

(i

The Company obtained a confirmation
from the Group’s former associate
and confirm in written that they will not
demand for repayment of approximately
HK$41,947,000 as at 30 September
2022 for a period of at least 12 months
from the date of these condensed
consolidated financial statements.

The Company obtained the financial
support of the substantial shareholder
and confirm in written that they will not
demand for the loan of HK$43,500,000
as at 30 September 2022 for a period
of at least 12 months from the date of
these condensed consolidated financial
statements and agreed to provide
the Company with sufficient financial
support to enable the Company to meet
its obligations to third parties as and
when they fall due and to continue as a
going concern.

1.
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Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

1. WBEEE@W

1. BASIS OF PREPARATION (Continuea)
1.1  Going Concern Basis (Continued)

(ii)

(iv)

The management of the Company is
currently working on the Clinical Trial
which has been commenced in July
2020. The management is making every
effort to achieve the expected timeline
that the oral insulin product will be
launched in the mid of 2024. As at the
date of this announcement, there is no
negative feedback from the Clinical Trial.
The Group performs annual tests of
impairment on intangible asset and no
impairment is required.

The Company is actively negotiating
with the convertible bond holder for
renewal the maturity of the convertible
bond.

Smart Ascent has obtained further
financing facilities of HK$12,000,000
from its shareholders, Clear Rich
International Limited, a wholly owned
subsidiary of the Group, and Extrawell
BVI Limited, a wholly owned subsidiary
of Extrawell to support the Clinical
Trial and other development cost. The
total funding amount will be shared by
the Group and Extrawell in proportion
of 51% and 49% respectively. The
amount of the financing facilities
HK$7,000,000 is available at the date of
these condensed consolidated financial
statements.

2022/23F R HiFR S

11 #®
(ii)

(iv)
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
HE—_T-—FhA=1+HIEAEA

BASIS OF PREPARATION (Continued)

1.

1.1

Going Concern Basis (Continued)

On the basis of the foregoing, and after
assessing the Group’s current and forecasted
cash positions, the Directors are satisfied
that the Group will be able to meet in full the
Group’s financial obligations as they fall due
for the period of twelve months from the date
of these condensed consolidated financial
statements. Accordingly, the condensed
consolidated financial statements of the Group
have been prepared on the going concern
basis.

Notwithstanding the above, significant
uncertainties exist as to whether management
of the Company will be able to implement
the abovementioned plans and measures.
Whether the Group will be able to continue as
a going concern would depend on the Group’s
ability to generate financial and operating cash
flows through the following:

(i) Successful to complete the Clinical Trial
and the Product have launch in the mid
of 2024; and

(i) Successful negotiation with the holder
of the convertible bond for renewal the
maturity of the convertible bond.

Should the above measures not be
implemented as planned, the adoption of
going concern basis may not be appropriate,
and adjustments would have to be made
to write down the carrying amounts of the
Group’s assets to their net realisable amounts,
and reclassify non-current assets and non-
current liabilities as current assets and current
liabilities, respectively. The effects of these
adjustments have not been reflected in these
condensed consolidated financial statements.

1.

mEEE®E
11 FEKEEED)
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Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2022 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March
2022.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or
after 1 April 2021 for the preparation of the Group’s

BE-Z-—FHhA=1THIEHEA

2.

FESFTHE
BRSREMEHRE VIRIEBE
RAGRE  HETREGSHE
SAFEFEWER 2B
T HBRAN -

BRIATRM AN - HEZT ==
FAA=ZTAHIENEANA
BRAVBRERMRBNE K
ERAEFERREAEEE
Z-T--—#=A=+—ALt
FEZEEVBHRATEES
_ﬁo

ERHIRKETEEBH
R &R

REEBRAF AR E X ER
LTHEBCHMASHEMG
ZEAEET R B ISR E AR (K
BE-T--FWHA—ARZE
5 1R # 4F 2 HA RS o 1 A 280 A

condensed consolidated financial statements:

Amendments to HKFRS 3

BB BRELEREIR ZEF]

Amendments to HKAS 16
ERETELFE16% 2B
Amendments to HKAS 37

ERB G EREI7RZER]
Amendments to HKFRSs

BB RIS MR 2 53T

REREEG ARSI %R
x:

Reference to the Conceptual Framework

2 B2 1E 2R By 4 At

Property, Plant and Equipment — Proceeds
before Intended Use

YE BERRE — EHHTEHLHZHE
AHE

Onerous Contracts — Cost of Fulfilling a
Contract

BRAEK — BITEHZ KA

Annual Improvements to HKFRSs 2018-
2020

& BB 7 #H2E BI20184F 220204 .2 F & XK
=

=

The application of the amendment to HKFRSs in the
current period has had no material impact on the
interim condensed consolidated financial information.
The Group has not early adopted any new and
revised HKFRSs that have been issued by HKICPA
but are not yet effective.

RABEERKETE LM
BHEEANLEHDHGHA
EAMBARENERTE -
AEBHRRERBERNE
AR AEEBME R
ERMZHETRBETERY
B ELER -
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

3. REVENUE AND SEGMENT 3.

INFORMATION

The Group has two reportable and operating
segments as follows:

() trading of beauty equipment and products in
Hong Kong (“Trading of beauty equipment and
products”)

(b) research and development and commercialisation
of products (“Research and development”)

The Group’s reportable and operating segments are
strategic business units that offer different products
and services. They are managed separately because
each business requires different technology and
marketing strategies.

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

Trading of beauty equipment and

Wz ko BER
AEMEATREZREE

BHE

@ REBETERRER

ERBESH([XETRER
ERES)

(o) BT E a1 E (T8
g4y

AEEEREREENHIZRE
HAEE @R RB & KBS
¥BEu - ASEBAFD
BifRminKBIE - %55
EEZEBERE -

FERAELBRME DB
SDESS TESEY U

products Research and development

XERBRERES

HK$'000

BT TET

(unaudited) (uﬂaudlted) (unaudited)
(REER) (REER) (REER)

Six months ended 30 September
BEAA=THLAER
Revenue from external customers

Azt
2022
—E-C
HK$'000
TER
(unaudited) (unaudited)
% (REER)

RENREF M E 4,138 6,632 - - 4,138 6,632
Segment (loss) profit after tax
BB B(BE)EN (382) 659 (3,782 (8,091) (3,400) (7,432

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2022/23 Interim Report



Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

3. REVENUE AND SEGMENT 3. WmkasBERE
INFORMATION (Continued)

Six months ended
30 September
BEAA=1tHLXEA
2022 2021
—EBEC-_C—F ===
HK$’000
FHET

HK$’000
THER

(unaudited)
(REEZ)

Reconciliation of reportable
segment (loss) profit

Bk 2®mn 5 (BHE)
i M) ¥ AR

(unaudited)
(REEZ)

after tax:
Total segment loss DEEEERE (3,400) (7,432)
Corporate and other TEREMRAS

expenses (114,872) (122,111)
Unallocated other income, KA EAMWA ~ Wz

gains and losses, net kBB FRE - 250,654
Consolidated (loss) profit for B4R & (E518) i 7

the period (118,272) 121,111

4. OTHER GAINS AND LOSSES, NET 4. HMWBREBEFEH

Six months ended
30 September
BEAA=1+HLEAREA
2022
—E-C—F —=E
HK$’000
FAET

HK$’000
THER

(unaudited)
(REFEX)

Gain on modification of &R AR AR 1E 5 2 W =
convertible bonds -

(unaudited)
(CREEZ)

250,654

2022/23FH HiFR 5

EMBERENNRBRAF
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

5. FINANCE COSTS 5. BKEAR

Six months ended
30 September
BEAA=1tHLXEA
2022 2021
—E-C—fF —E_—4F

HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REEZ) (REEZ)

Effective interest expense on ] # % (& % & B 7 &

convertible bonds & 110,208 114,441
Interest expense on loan from & B — AT B & D R] 2
the subsidiary of a former WEBRARERZ

associate MERXZ 369 369
Interest on lease liability HEARBEZFE 30 17
110,607 114,827
6. (LOSS) PROFIT FOR THE PERIOD 6. HIRUSEE)EFR
(Loss) Profit for the period has been arrived at after BHAEE) SN TITNET
charging the following: BB ER:

Six months ended
30 September
BEALA=+HLAEA
2022 2021
—_E=-= —E_—fF

HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(R B E &) (REeEZ)

Depreciation of right-of-use {FFA#EEETE

assets 941 1,137
Cost of inventories BRERI ZFEKRAK

recognised as an expense 3,717 5,891
Staff costs including BEEEWNeEAZE

directors’ emoluments T AR 3,105 3,679
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Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors have determined
that no dividend will be paid in respect of the interim
period (2021: Nil).

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share
attributable to the owners of the Company is based
on the following data:

(Loss) profit (F8) BF

(Loss) profit for the purposes #t 5t & & A% & AN & # 58

of basic and diluted Baiz
earnings per share ((loss) (&5 18)& A (KRR A]
profit for the period BEAEEEBEA

attributable to owners of (E518) &= F)

the Company)

7.

B B
RAFHEBHREBERS - 5k
FMKRE - BERT
FERAPHBMIARE (=
T —F )

B (ER) &R
AR RFEA AR SRE A (8
B) BRRIAT BB H

Six months ended
30 September
BEAA=1+HLEAKEA
2022
—_E_-—

2021
—E-—F
HK$’000
T
(unaudited)
(CREEER)

HK$’000
FTER
(unaudited)
(REEK)

(115,661) 125,076

Number of shares ’R5#E
Weighted average number
of ordinary shares for
the purpose of basic and
diluted (loss) earnings per

share

(BR) &Mz
B R 0 R T 1e B

RAEEREAREE

Six months ended
30 September
BEAA=1+HIEAKHEA
2022 2021
—E-= —T_—F
Number of

Number of
CHETCE
& B
’000

BT &

1,464,193 1,464,193

2022/23FH HiFR 5

EMBERENNRBRAF
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
HE—_T-—FhA=1+HIEAEA

8.

10.

(LOSS) EARNINGS PER SHARE
(Continued)

The computation of diluted loss per share for the six
months ended 30 September 2022 does not assume
the conversion of the Company’s outstanding
convertible bonds since their assumed conversion
would decrease the loss per share for that period.

The computation of diluted earnings per share
does not assume the conversion of the Company’s
outstanding convertible bonds because the
conversion prices of those convertible bonds were
higher than the average market price for shares for
the period ended 30 September 2021.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

No property, plant and equipment was acquired and
disposed by the Group during the six months ended
30 September 2022 period (six months ended 30
September 2021: Nil).

INTANGIBLE ASSETS

The intangible assets represent an in-process
research and development project involving an
oral insulin product (the “Product”) (the “In-process
R&D”). The patents of an invention “a method of
production of oil-phase preparation of oral insulin
(—ERFEORRSEMMBEBEMFE) in relation to
the Product are registered under the joint names of
Fosse Bio-Engineering Development Limited (“Fosse
Bio”) and Tsinghua University, Beijing (“THU”) granted
by State Intellectual Property Office of the PRC and
United States Patent and Trademark Office of the
United States of America on 4 August 2004 and 28
March 2006 respectively and will be expired on 20
April 2021 and 12 April 2022 respectively. Fosse Bio
is a subsidiary of Smart Ascent, which became a
subsidiary of the Company upon completion of the
acquisition on 28 July 2014. In addition, Fosse Bio
and THU have entered into the agreements in 1998
(the “THU Collaboration Arrangement”) in connection

10.

BR(GE) B @)

HEBE—_E-__SHAA=1
BiEANBEAZERE EEIE
B W EBRAQR KB
ARBEEFEER I H
RBEZSATRBESFE
BoeRlZBREEZER
B8 -

SRESREERNE  YE
BERARRA Z RE B8R
BHEBEER W DARZS
THRERSFZEREREES
—E_-FHAA=THILLHR
BRBEHFHHE -

ME- BERREZE

RBE-_ZE-_—_hA=+H
IEARBEAR  REBWEBA
REEME  BE KR EE
EZE—FAA=FTAHLER
@A : & -

BmREEE

EREERIPROBRES R
Em(ZER) EEETHH
wHA(HERED —1HE
BMZERZ—EREORE
SEHERENFE]IZEF
DEtEMIEERAR (R
ADRIEFBFERE(EEKX
BOHRAFEZRL  WHFEH
BRMBEERREREEBEK
ENEREAERAIR-EE
NENANBR-_ZEZERNF=
A=Z+NBEL  T#HH IR
ZE—FWOA=Z+HEKZ=T
“—FMA+-HIE - B
RELEZWBAR AR
AEZZT—NMNFEA=Z+N\AH
TR EE® KR AR E 2
BRA - MIN BARBEE
REBR—NNN\FETZEB
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Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022

10.

INTANGIBLE ASSETS (Continued)

with the research and development of the Product.
The THU Collaboration Arrangement has been
expired in October 2018. On 12 November 2018, the
Group has entered into a supplemental agreement
with THU to renew the term of the collaboration for
another five years to October 2023 (the “renewed
THU Collaboration Arrangement”). Pursuant to the
renewed THU Collaboration Arrangement, Fosse
Bio would be entitled to commercialise the relevant
technologies of the Product and to manufacture and
sell the Product on an exclusive basis, and THU, is
entitled to 1.5% of Fosse Bio’s annual sales upon
commercialisation of the Product. Accordingly, Fosse
Bio has the exclusive right for the commercialisation
of the Product for the duration of the unexpired term
of the renewed THU Collaboration Arrangement.
The recoverable amount of the In-process R&D is
determined based on fair value calculations. The
fair value calculation used cash flow projections,
prepared by the management based on certain
key assumptions. The expected future economic
benefits attributable to the In-process R&D approved
by the management cover a 10-year period and a
discount rate of 25.8% was used. The management
believed that any reasonably possible change in any
of these assumptions used in cash flow projections
would not cause the carrying amount of In-process
R&D to exceed the recoverable amount. Other key
assumptions for fair value calculations related to the
estimation of cash inflows which include budgeted
sales and gross margins where such estimation is
based on management’s expectations for the market
development.

Based on the recoverable amount estimation, the
directors of the Company are in the opinion that
no impairment on the In-process R&D should be
recognised.

2022/23F R EiFR &

HEz—

10.

T —FAA=+THIEANEAR

BREEW

M EZEMm2zHE(EE
REBQEHZD - BERESR
EHHEER =T —N\FTAE
B-R_F-NF+—-A+=
B AKECRBEEANBTY
HRARBE UBEEFHR
NEBRFE-_T_=F1+A
(BEEBERBAERED -
REBEZEEFERBAEW
FoRTCARERLCZER
ZEBRRMEBREERH
ERER MEEARRERE
RZEMBRIETKEESR
BIE1.6% 2 FHER Bt -
BUEEEBEBERBAEW
BAEMFHANEEEML
ZEMZEREHEBE
Z AW Bl & R TR AP EE
HEEE - A FEFEE®E
AEREERE TEIERR
mRIBREREERRN - BE
EEHMEZMERERGZ
T8 B R R4S I 22 08 E104F
Hy - WEKF25.8% 2 BRI XK -
EEEMRE ZTARRL
MEBRAZBRZEMNEE
AR E TS EHMER
BzEEEBHAIKOSE -
Ht ARG RERAZR
FEAEEZTERR B
BHERERENX Z&
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

11. TRADE RECEIVABLES

The credit terms granted by the Group to its
customers generally range from 90 days.

The following is an analysis of trade receivables by
age, presented based on the invoice dates, which
approximated the respective revenue recognition

1. ESEWER
AEBERTEPZEEY—
R A90R -

REZZAH(EARK AR
WERRZBRAMMAE) 2
5l 2 B 5 R ER KRR DA

dates at the end of the reporting period: (1 N
At At
30 September 31 March
2022
NR-TBE=-—F
hB=+H
HK$’000 HK$’000
FET FHET
(unaudited) (audlted)
(REER) ¢ %
30 days or less 0B AT 903 316
31 to 60 days 31£60H 842 320
61 to 90 days 61£90H 611 741
Over 90 days 90H A 6,895 7,883
9,251 9,260

12. TRADE PAYABLES

The following is an analysis of trade payables by age,
presented based on the invoice date:

m.%%@ﬁ@ﬁ
ESRARKEEEARE
5|2 B ST

At At
30 September 31 March

2022

R-—E-C

hB=+H

HK$°000

TET
(unaudited) (audited)
(REX) (=%
30 days or less 0Bz AT 821 301
31 to 60 days 31£60H 732 306
Over 180 days 180H M E 6,400 7,546
7,953 8,153
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Notes to the Condensed Consolidated Financial Statements

LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

13. CONVERTIBLE BONDS 13. THERES
At At
30 September 31 March
2022
R-—EBE-_F
hB=+H
HK$°000
FHR
Current liabilities REBEE
Convertible Bonds IlI MR ES= 722,080 -
Non-current liabilities ERBEE
Convertible Bonds | AR EH — 198,296 176,520
Convertible Bonds Il MR ESR = 61,623 55,445
Convertible Bonds Il MR ESR= - 639,826
259,919 871,791
981,999 871,791
Convertible Bonds | ARBEE—
The Company issued convertible bonds in an KARBER-_E—=®+58
aggregate principal amount of HK$436,800,000 —t+HEAR-—E—=F+—
and HK$51,200,000 respectively on 25 October BE-++BRTASESE
2013 and 27 December 2013 (collectively referred to 4 Bl A436,800,000% T &
as “Convertible Bonds I”) for the acquisition of the 51,200,000 7T & o] 4 §% &
convertible bonds issued by Extrawell in aggregate E(G BT mREE—|) .
principal amount of HK$320,650,000 (“Sale CB- D EaEBERETAS &
I") and 450,000,000 ordinary shares of Extrawell. % /320,650,000 T H) 7]
Both Sale CB-1 and 450,000,000 ordinary shares A% 15 g;((/ =] R B A
of Extrawell were disposed in October 2019. The —1) 450,000,000/ ¥ & =
Convertible Bonds | with a zero coupon rate mature B FEABRBEE—R
on the tenth anniversary of the date of issue. 450,000,000/ ¥& & & 3@ 5 15
ERZZE-—NAEFETALEE - 7
BERES < REAEXRT -
RETRBRA HEFERD
H o
The Convertible Bonds | entitle the bond holders THMBEE—BTEERS
to convert them into shares of the Company at any ABEF - R BT A R B
time within 10 years from the date of issue of the — B E 5104 & BE IS 4 A R
Convertible Bonds |, at the conversion price per R 15 & — s i oA AN T IR -
share of HK$0.4, subject to anti-dilution clauses. B 16 (B & 150.45% 7T
BEXRE PR il o
If the Convertible Bonds | have not been converted, 4 AT 30 B (B 5 — SR R i
they will be redeemed at par on the tenth anniversary Al H%Eé%é‘ﬁ\ﬁ AR I R E
of the date of issue. BIREETIER -

2022/23FH HidE EMBEREVYREERATE
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

13.

CONVERTIBLE BONDS (Continuea)
Convertible Bonds | (Continued)

The Convertible Bonds | are issued in HK$. The fair
values of the liability component were HK$42,886,000
and HK$4,981,000 for the Convertible Bonds | issued
by the Company at 25 October 2013 and 27 October
2013 respectively, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. The fair values of the conversion option of
HK$671,267,000 and HK$82,161,000 were classified
as the equity component for Convertible Bonds |
issued by the Company at 25 October 2013 and 27
October 2013 respectively, and are calculated using
Binomial Model.

None of the Convertible Bond | was converted into
ordinary shares of the Company during both interim
period.

The movement of the Convertible Bonds | for both
periods is set out below:

As at 1 April 2021 (audited)

13.

AR ESE
ARKRES— (&)
AR ES —AB LT - A
AREIRZ=ZE—=F+A=+h
Ak=—F—=F+A=++tH
BITAIMRES 2 BEHH
» ¥ E 5 R £E42,886,0007%
JC &4,981,000%8 7T * Ty & @
AR B &R EA - FIBEU
R ] E S B TR 1T T 5 T
RET Wi RARBIZEE
B ARBIRZT—=F+
A-+HEBR-_ZT—=%+1+A
ZHtBEBTZURRES —
PEREZRIZHEBRER
F & 5 Bl £671,267,0007 7T
82,161,000 7t h A =
HAELFTH -

RREHRHHE BET®
BES - EERBARE]E

BB HIR A - IR IR 5 —
2EBEIWT

Principal
amount

A&

Carrying
amount
REE
HK$’000
FET

HK$’000
F& T

%) 256,000 139,963

Interest charge (Note 5) 25 & (M 5E5) — 17,975
30 September 2021 —E-FhA=+AH

(unaudited) (REHEZ) 256,000 157,938
As at 1 April 2022 (audited) KT Z—FMH—H

(') 256,000 176,520

Interest charge (Note 5) 25 % (M 5E5) — 21,776
30 September 2022 —ET-_FAA=1+H

(unaudited) (REFER) 256,000 198,296

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2022/23 Interim Report



Notes to the Condensed Consolidated Financial Statements

13.

IGEEES

B U BHRME

For the six months ended 30 September 2022
HE_Z__FhAA=1HIEXEHA

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Il

The Company issued convertible bonds in an
aggregate principle amount of HK$64,000,000,
HK$64,000,000, HK$64,000,000 and
HK$64,000,000 respectively on 24 April 2014, 30
August 2014, 31 December 2014 and 30 April 2015
(collectively referred to as “Convertible Bonds II”)
for the acquisition of the convertible bonds issued
by Extrawell in an aggregate principal amount up to
HK$256,520,000 (“Sale CB-II”) first, second, third
and fourth batches respectively which was disposed
in October 2019. The Convertible Bonds Il with zero
coupon rate will mature on the tenth anniversary of
the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds Il at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds Il have not been converted,
they will be redeemed at par on the tenth anniversary
of the date of issue.

2022/23F R BiFR S

13.

R ES©)
ARRES =
ARAFBRZ

| 3

&
X
—
z
N

Ehﬂm+

EN+E

mmll\l

W%N)MH \
3?\\

+
2%64,000,000
/’é JT 64,000,0005% JT
64,000,000/% 7t }264,000,000
/%TEEI’]—H‘%HM %( i
BEH] D5 HEE—
i A éﬁzﬁt&%@}tt
HEBRETALALBERS R
256,520,000 7T &) 7] # j% f&
H(FrEAmpEs—] &
ERZZ-NFTALE) -7
BRESF_2REAREXR/ET
RETHME +BFERT
HY o

- H
A S|
= +
F =
2 @ 5 7l

THRERASF_BTESRKE
ARER - R BT AR R AE 55
— A HIR105F P BE B A AT
RES B AARDRRD -
BBRELSSREMN04LET
AR RBHIGTRRES -

fitd AT HR PR (B 5 — R 88 3% -

AR B 1T ARG +BFE
HiZEETAED -

EMBERENNRBRAF
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ERRE

Bt 5 S R B

For the six months ended 30 September 2022

BE—
13.

E__—_FAA=F+HIAEA

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Il (Continuea)

The Convertible Bonds Il are issued in HK$.
The fair values of the liability components were
HK$6,622,000, HK$6,916,000, HK$7,577,000 and
HK$7,790,000 for the Convertible Bonds Il issued
by the Company at 24 April 2014, 30 August 2014,
31 December 2014 and 30 April 2015 respectively,
which has been determined by the discounted cash
flow approach using the prevailing market interest
rate of similar non-convertible bonds and taking
into account the credit risk of the Company. The fair
values of the conversion option of HK$131,454,000,
HK$118,983,000, HK$112,597,000 and
HK$109,371,000 classified as equity components for
the Convertible Bonds Il issued by the Company at
24 April 2014, 30 August 2014, 31 December 2014
and 30 April 2015 respectively are calculated using
Binomial Model.

None of Convertible Bonds Il was converted into
ordinary shares of the Company during both interim
periods.

13.

AR ESE

ARRES = (&)

AR E S AT ETT o A
AEIRZT—MNFNA=+M
A —ZEZ—mE&ENA=+H"
ZE—NMFEF+ZA=+—HK
—T—AFMA=t+HETZ
AR EF_—_AEX 2R
& % 7l £6,622,000% T
6,916,000/ 7T * 7,577,000/
7T ’&7,790,0007% 7t * Ty iE @
AR B &R E%A - FIBEMU
AR R E S IR 1T 35 A
EEF WA REARAIZE
ERRK - ARRAR-ZF—
FOA-Z+HWMHEH - ZF—H©
FNA=Z+H - ZE—H0WF
+-—A=+—Brk=-_ZF—HEF
MA=+RHZEfTZABRKRE

%”\*EF’E‘JTEE% 32 AR
Pé@ 7 Bl /131,454,000
b 118,983,000/%

JT 112,597,000‘75 Tk
109,371,000 7T » T3 & A —
CECETER

R H B - B E N R
REF_—BBRLSAAFE
A o
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13.

LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

CONVERTIBLE BONDS (Continued) 13. ARKRER @)

Convertible Bonds Il (Continued)
The movement of the Convertible Bonds Il for both
periods is set out below:

As at 1 April 2021 (audited)

R ES = (#)
RMEREE - AT ERES =
ZEBHEINMT

Principal
amount

A&

Carrying
amount
REE
HK$’000
FET

HK$’000
F& T

# %) 103,600 66,045
Interest charge (Note 5) 25 & (M 5E5) — 5,005
30 September 2021 —E—-FhhA=+AH
(unaudited) (REFEZ) 103,600 71,826
As at 1 April 2022 (audited) RZZT=_Z—FMH—H
(') 103,600 55,445
Interest charge (Note 5) A2 5 % (M 5E5) — 6,178
30 September 2022 —T-—FAA=1+H
(unaudited) (REFER) 103,600 61,623
Convertible Bonds IlI ARRES=

The Company issued convertible bonds in an
aggregate principal amount of HK$715,000,000 on
28 July 2014 (collectively referred to as “Convertible
Bonds III”) for the acquisition of 51% equity interest
in Smart Ascent. The Convertible Bonds Il with
a coupon rate of 3.5% per annum mature on the
seventh anniversary of the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 7 years from the date of issue of the
Convertible Bonds Ill, at the conversion price per
share of HK$2.5, subject to anti-dilution clauses.

If the Convertible Bonds Ill have not been converted,
they will be redeemed at par on the seventh
anniversary of the date of issue.

ARAAER T —MWE+
BAZ+N\NBEEITALBEE
715,000,000 7T &9 7] #2 j% &
H(HEBAIRBRESF=] A
W B A 51% AR 1 - PIHR AR (&
5= ZHEFEEAE35% -
RETRBBRSEFERE

ABRRESF=ETESFFHA
AR RBEITAHRMRESR=
B #1& £ & A BE R 15 AT A
BRZBRAARERD &
BERTRKMN258 T B
2RI FRA o

filf AT IR S = R 3
AR ETHBMRA EBFEE
HIREETAER -

2022/23FH HidE EMBEREVYREERATE
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AR S M I Bm R M

For the six months ended 30 September 2022
HE—_T-—FhA=1+HIEAEA

13.

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Il (Continued)

The Convertible Bonds Il are issued in HK$. The fair
value of the liability component was HK$233,547,000
for the Convertible Bonds lll issued by the Company
at 28 July 2014, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. The fair value of the conversion option
of HK$136,646,000 was classified as the equity
component for the Convertible Bonds Il issued by
the Company at 28 July 2014 and is calculated using
Binomial Model.

On 28 October 2019, the Company completed
the amendment of the term and condition of the
Convertible Bond Il with Extrawell. Under the
amendment, Extrawell agreed the due date for
annual interest payment of HK$25,025,000 due
on 27 July 2019, 2020 and 2021 amended to on
or before 28 July 2021; and additional interest of
HK$11,261,250 shall be paid by the Company on 28
July 2021. Detail of the amendments of the term and
condition of the Convertible Bond Il are set out in the
Company’s circular dated 13 September 2019.

On 16 August 2021, the Company completed the
second amendment of the term and condition of
the Convertible Bonds Il with Extrawell. Under the
second amendment, Extrawell agreed the maturity
date of the Convertible Bond Il shall be extended
to 28 July 2023. The annual interest payment
of HK$25,025,000 due on 27 July 2019 to 2023
amended to 28 July 2023; and additional interest of
HK$40,915,875 shall be paid by the Company on 28
July 2028. Detail of the second amendments of term
and condition of the Convertible Bonds lll are set out
in the Company circular dated 13 July 2021.

13.

R ES @)
ARREF=#)
AR ESE = ABTET - &N
ARRZZE—EmEFELAZFTN
AgTzAREHR=AF
2o 2 A F{E AE233,547,000
B NBEBRMRAESARAE
E o R REUERBRRES
WBTMISMNEEE - W
EARBIZEERK - AR
AR=—ZE—NF+A=+N\H
BAOZABRREF=Z28R
BadocBRELATFER
136,646,000 7T+ I A =
BEAEAGFE -

RZE—-—NAF+A=Z+NB -
AARTKEAFBEISE AR
BREF=OBRREHF R
BEGT BERESR=-Z
—NF - ZTEZFTFR=E
——F+tA=-+tHE8ER
#925,025,0007% T B9 & F F
ERNZREBARA T -_—F
tAZ+tNBZ®ZH: RAR
RIAR-ZZE_—FtA=+tN
B X - %8 50 ) B11,261,2507%
T BRI AR HF = 15 K
Rz BHERARR AR
RIE-NFAA+T=AZA
K o

e
S 20 |1

20101 i 4

T_—F\A+H K
FX B2 RS 8 5T S AT # AR
IR REGRNE =
c BIEBEFEZIRIBE]  1E
BEREBITRRESR =M
HRTEBRE-_E_=%+ A
“tNH - R-ZE—hFEE-
E-=F+A-+LHEHN
£ F| 825,025,000/ JT & 5]
EZE-=F+tA=-+N\ABAX
5+ i 58 40 ) B.40,915,8757%
TEBAARAR-_ZE-_=ZF+
AZ+NBXfH - AR EH
EMBRRRGHEOEZRE
AHBHENRARRBARAE=Z
——FtA+=BBX-

N

7N

=3
=

N

.

W

3
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Notes to the Condensed Consolidated Financial Statements

13.

BEESSY:

upE Eyi

For the six months ended 30 September 2022

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Ill (Continued)

At 16 August 2021, the fair value of the liability
component was HK$550,682,000 for the Convertible
Bonds Ill, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. No fair value of the conversion option for
the Convertible Bonds Ill and is calculated using
Binomial Model. The inputs into the model were as
follows:

Stock price & (B
Exercise price TEE
Discount rate Bh 37 R

Risk-free rate (Note a)

Expected volatility (Note b) 78 £7 8 18 (P 52 b)

Expected dividend yield (Note c) 78 3 f% B U 25 =
Notes:
() The rate was determined with reference to the yields

of Hong Kong government bonds and treasury bills
as at the date of valuation.

(b) Based on the historical price volatility of the Company
over the bond period.

(c) Estimated regarding the historical dividend payout of
the Company.

None of Convertible Bonds Ill was converted into
ordinary shares of the Company during both interim
periods.

2022/23FH HiFR 5

B [ B A 3 (P 5 a)

13.

(B sEc)

—E-FAA=THIEANER

TR ESE
ABRRESF=E)
RZZFEZ—FNA+HB 7
BEREHF=ZHNEELIOD
(& A550,682,0007% 7T * Ty
RBBEEeREL KBAE
LUFETERBREFOBRTTES
MERET YEHRKRAAD
EERR ABRBELF=®
BRETEATFE HERA=
BRAEXFE - ZEANSH
AZ2HMT:

16 August 2021
Principal of
HK$715, 000 000

715,000,000 % jT

HK$0.2257% 7T
HK$2.55% 7T
24.125%
0.133%
27.294%
0.00%

(@) ZMEDS2EREHEEBAH
BEB A5 R E 51
BEEFE -

(b) HEREHHEARANB
ERERIE -

() REA QAR B E R BIK
A S -

RABH AN BETk
BEH=BEIRAAARE
AR -

EMBERENNRBRAF
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Notes to the Condensed Consolidated Financial Statements

AR S M I Bm R M

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

13. CONVERTIBLE BONDS (continued) 13. IR ESH (&)
Convertible Bonds Il (Continuea) ABRRESF=2)
The movement of the Convertible Bonds Il for both RMEREE TREES=
periods is set out below: ZEEHNEMAT

Principal Carrying
amount amount
& AR H B

HK$’000 HK$’000
F& T FET

As at 1 April 2021 (audited) RZ=ZT=——FMAH—H

(E&==) 715,000 726,528
Interest charge (Note 5) F 8 B & (M 7£5) — 91,461
Modification of Convertible — {& 5] &] # j% (& %
bond — (250,654)
30 September 2021 —E—FhhA=+H
(unaudited) (CRE&EZR) 715,000 567,335

As at 1 April 2022 (audited) R=ZZT=-—F M AH—H

(EE%) 715,000 639,826

Interest charge (Note 5) A2 5 % (M 5E5) — 82,254
30 September 2022 —E-FhA=+AH

(unaudited) (REEZ) 715,000 722,080
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LGRS MR HmRME

For the six months ended 30 September 2022
HE-_ZE-__FNAA=+RHILXER

14. B=X

14.

SHARE CAPITAL

Ordinary shares of HK$0.01
each

Authorised:

As at 1 April 2021,

Number of

FREE0.OVETH T &R

ERE

RZZE-_—FmA—AH -

CLET
it 7 & B

Share capital

‘000
T

30 September 2021, —E-FhA=+H"
1 April 2022 and “E-_FMA-HK
30 September 2022 —E--FAR=+H 50,000,000 500,000
Issued and fully paid: BETRAR:
As at 1 April 2021 (audited) RZTEZ—FWmA—H
(f&& %) 1,464,193 14,642
As at 30 September 2021 RZEZ—FNA=1H
(unaudited) (REEER) 1,464,193 14,642
As at 1 April 2022 (audited) R-ZE-_—_FWA—H
(B&Z) 1,464,193 14,642
As at 30 September 2022 R-ZZE-_—_®#AA=+H
(unaudited) (REBR) 1,464,193 14,642

2022/23FH HiFR 5
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AR S M I Bm R M

For the six months ended 30 September 2022
BHE_Z-_FNAHA=1+HILER

15. RELATED PARTY TRANSACTIONS 15. BEALRS
During the period, the Group entered into the REBRANEREE AL E
following transactions with related parties: TZRHWT:

Six months ended
30 September
BEhALA=+HLEAMEA

2022
—EgE=-=

HK$°000 HK$’000
TERT FHET
(unaudited) (unaudited)
(REX) (R ER)

Service fee expense paid B R EMARRARE

and payable to Dr. Mao, EETCRBERX

a shareholder of the

Company 336 336
Compensation of key FTEEBAB 2R -

management personnel:
Short-term employment REEERET

benefits 1,623 1,623
Post-employment benefits B B 1% 12 7 14 14
At the end of reporting period, the amount due RMEHR - ERNARAGRE
to Dr. Mao, a shareholder of the Company was FEE+ 2 B A43,500,000%
HK$43,500,000 (at 31 March 2022: HK$40,000,000). TR E-_—_F=ZA=+—
The amount is unsecured, non-interest bearing and A : 40,000,000 JT) © #Z &K
repayment term was one year after drawndown date. BHRAEERMETFHE X

RIGRARE —F -

48  INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2022/23 Interim Report



INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED
BMBEREMRIRBRAS
(Incorporated in the

(P B & B¥ & FE M AK SZ
(Stock Code AR

man Islands and continued in Bermuda with limited liability)
NEREFRZERAF)
399)




	Cover
	Contents
	Corporate Information
	Chairman’s Statement
	Management Discussion and Analysis
	Other Information Provided 
in Accordance with the Listing Rules
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Back Cover



