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VL.

VIL.

VIII.

The Board of Directors, the Board of Supervisors, Directors,
Supervisors and Senior Management of the Company confirm
that the contents in this annual report are true, accurate
and complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

All Directors attended the Board meeting.

BDO Limited has issued an unqualified audit report to the
Company.

Yang Guoping (#5EF), the person-in-charge of the Company,
Jiang Yun (&%), the person-in-charge of accounting affairs
and, Hu Jun (#A%), the head of the accounting institution
(person-in-charge of accounting), warrant the truthfulness,
accuracy and completeness of the financial report in this
annual report.

Profit distribution plan or plan to convert capital reserve into
share capital approved by the Board during the Reporting
Period.

Audited by BDO China Shu Lun Pan Certified Public
Accountants LLP, and according to the Company Law and the
Articles of Association, the Company would distribute its profit
as the plan below

Based on the total outstanding shares of 2,952,434,675
at the end of 2022, a cash dividend of RMB0.30 (including
tax) would be distributed for every ten shares, totalling
RMB88,573,040.25.

The profit distribution plan is subject to the approval at the
2022 AGM, with detailed implementation measures and time to
be announced subsequently.

Risks disclaimer of the forward-looking statements.

The forward-looking statements in this report do not constitute
an actual commitment of the Company to investors. Investors
should be aware of the investment risks.

There was no appropriation of fund by the controlling
shareholder and its related parties for non-operating
purpose.

There was no provision of external guarantee in violation of
the stipulated decision making procedure.
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IMPORTANT NOTICE
EERT

IX. There was no more than half of Directors being unable to
warrant the truthfulness, accuracy and completeness of the
annual report disclosed by the Company.

X. Materialrisk alert

During the Reporting Period, there were no material risks
within the Company. The report contains the description
of the possible risks related to the Company and the
countermeasures to them. Please refer to "Management
Discussion and Analysis — Potential Risks”.

Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.

This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.
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DEFINITIONS
TR

Unless otherwise stated in context, the following terms should have
the following meanings in this report:

"AGM"
[FERRAE

“Articles of Association”
[AaE|ER]

“A Share(s])”
[ AR%

“Audit Committee”
Ehe 3=l

“BDO”
ENEVARTE S FE S

“Board”
E3-

“Board of Supervisors”

(g

"CG Code”
[XE)asrall
“China” or "PRC"
[ sk [ ]

“Company” or "“Dazhong Public
Utilities”

[RR) K [ARRR % AR ]

“CSRC”
[FEEEEE

“Dazhong Business Management”

[RREE

4 DaZhong Public Utilities Annual Report 2022

EARHRET - BRIEXESHME - THIHAE
EREMTE%

annual general meeting of the Company

ARRAFERRAE

the articles of association of the Company (amended in 2022)

RABNER(2022F1&85])

domestic share(s) of the Company with nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange
ELEXMEMHERERAREI 00THARARREARE

the audit committee under the Board of the Company

ARBEEGETLRES

BDO Limited
AR ERREMEEMARAR

the board of directors of the Company

ZAUNETF-= -5

the board of supervisors of the Company

ARRIEFE

Corporate Governance Code as set out in Appendix 14 of the Hong Kong
Listing Rules
BB LR+ TOrEMEEE AT

the People’'s Republic of China (References to China in this report do not
include Hong Kong SAR, Macao SAR and Taiwan)
PEARKNE - AREEFEHRATDEDS - HERPIRBITRE R A

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (B AR AR Z£(5£E)
R BRAA], ajoint stock company with limited liability incorporated in the
PRC on January 1, 1992

LBARCRAER(RE)BRNBRAR - —HR199291 818 &+ B MK
B ID B R A A

China Securities Regulatory Commission
TEESEEEREZES

Shanghai Dazhong Business Management Co., Ltd.* (E/ 8RB AEERGR
A7]), a limited liability company incorporated in the PRC on March 10, 1995
and owned as to 90% by Shanghai Dazhong Business Management Employee
Share Ownership Committee* (EEARBEEEBR A AR IFFRE) and
10% by three individual shareholders who are Independent Third Parties
FERRGEERBERAR  —BR1995F3A10BEFBEEMAINERA
A THEBARRCEERARATABRIFRERN=2RBILE =77 HEH K
R RFFEE90%K%10%



“Dazhong Commerce”

[ KRR

“Dazhong Commercial Factoring”

A SN

“Dazhong Financial Leasing”
[REMEEE

“Dazhong Hebin”

[ R A

“Dazhong Jiading Sewage”

[REEEIFK]

“Dazhong Logistics”

[RRETYR

“Dazhong Transportation”

[ KRR

“Dazhong Wanxiang”

[RREF]

DEFINITIONS
TR

Shanghai Dazhong Transportation Commerce Co., Ltd.* (LB AR BREEE
PR A]), a limited liability company incorporated in the PRC on June 25, 2008
PBRBRBEBERAGT - —[2008%F6 A25 A F B ER AT

Shanghai Dazhong Commercial Factoring Co., Ltd.* (BB KR REEREER A
A]), a limited liability company incorporated in the PRC on December 3, 2021,
wholly-owned by the Company

FERBEEREBERAT  —HR2021F12A38EFEFEMKILZIHNBRA
A AARRZEHESR

Shanghai Dazhong Financial Leasing Co., Ltd.* (EX 8 KR BRREHEGRAF), a
limited liability company incorporated in the PRC on September 19, 2004
EEXRZREMEARART - —HMR2004F9A19BEFBEFMKIHBR AR

Shanghai Dazhong Hebin Hotel Management Co., Ltd.* (/8 KFREE 5 &
EEEHREMAT, a limited liability company incorporated in the PRC on
July 18, 2003

EERBURRECEEEBREEAR - —HR20035F7 18 A H B MAK
MHBERDTE  BARCELERS

Shanghai Dazhong Jiading Sewage Treatment Co., Ltd.* (E/8 KR 5= E)57KE
AR AR, alimited liability company incorporated in the PRC on March 17,
2006

FERBZZETKEEBRAR - —MR2006F3A17BEFBEFMKIZONER

N

Shanghai Dazhong Run Logistics Shares Co., Ltd.* (L8 KREITYIRARMD
FR A 7]), a limited liability company incorporated in the PRC on March 19, 1999
FERZETORBROBERLRT - —FR1999F3R19BEFBEFMKIZNBR

NG

Dazhong Transportation (Group) Co., Ltd.* (REXRE (£E) KHERAH),
a joint stock company with limited liability incorporated in the PRC on June
6, 1994, whose A shares (Stock Code: 600611.SH) and B shares (Stock Code:
900903.SH) have been listed on the Shanghai Stock Exchange since August 7,
1992 and July 22, 1992, respectively

ARBRBE(RE)ROABERRAE - B1994F6 A6 REFBEFMAZHRMN AR A
7] - EAB (B IR - 600611.5H) KB (B LEE : 900903.SH) 73 Bl 19924F
8A7HM1992F7 A22 B BE ERFT LT

Shanghai Dazhong Wanxiang Auto Repair Co., Ltd.* (B8 KRREHF TESE
BBRAF]), a limited liability company incorporated in the PRC on December
26, 1991, and an indirectly wholly-owned subsidiary of Dazhong Business
Management

EBAREBFAEEEARDR - —HAR1991F12A26 A EHBEEMKIZNE
RAR > AARMERZEZERE
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DEFINITIONS

ES

“Director(s)”

[E%]

“Employee Share Ownership
Committee”

(B Tasiee

“Final Dividend”

[ REARR B ]

“Group”

[R&E ]

"HK$”
[T

“Hong Kong Listing Rules”

[ZEETHRA

“Hong Kong Stock Exchange”

[ BB FT
“H Share(s)”

[HA

“Huacan Investment Fund”

[FERET

“IPO”
PO

“Jiangsu Dazhong”
[I#RAR]
“Latest Practicable Date”

[ R ERRAITT A

DaZhong Public Utilities Annual Report 2022

the director(s) of the Company

ARRE=R

Shanghai Dazhong Business Employee Share Ownership Committee* (E/8X
FREEERARAABIHERS
PERREXERARAFTBRIFRS

the final dividend of RMB0.30 per ten shares (tax inclusive] for the year ended
December 31, 2022
BE2022F12A31 A L FEMRAREFI0RARKE0I0T(EH)

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require)

ARAREMBRR (RIEXEME  ARAREERA-FHZHMBLR)

Hong Kong dollars, the lawful currency of Hong Kong
BEBEEEEET

the rules governing the listing of securities on the Hong Kong Stock Exchange
(as amended or supplemented from time to time])

BEBRMES EMRRN (BB HET)

the Stock Exchange of Hong Kong Limited
BEMERHMBRAR

overseas listed foreign share(s) in the registered share capital of the
Company, with nominal value of RMB1.00 each, which are listed on the Main
Board of the Hong Kong Stock Exchange and traded in Hong Kong dollars
RARFMRATZSREEARE1.00T 2R ETINER - REBBRAE
WRET - UWEBTRS

Shanghai Huacan Equity Investment Fund Partnership (Limited Partnership)

PEERREREESABER(ARAR)

Initial Public Offering
BRARER

Jiangsu Dazhong Water Group Co., Ltd.* (ITERARKEEEEGR AR, a
limited liability company incorporated in the PRC on April 4, 1995
IHARKBEBEGRAT - —HM1995F4 A4BERBEMK A BR AR

April 19, 2023, being the latest practicable date for certain information
contained in this report

2023F4 198 » BIARBREMEHE TERNREBERA/TH



“Listing”
[ 7]

“LNG"
[LNG]

“LPG”
[LPG]

“Model Code”
[1R2E<FR |

“Nantong Dazhong Gas”
[FBARIRR

"NDRC"

[BR#ENE ]

“Nomination Committee”
B 3=

“Remuneration and Appraisal

Committee”
[FNEZEZEE 2]

“Reporting Period”
[ ¥R 5

“RMB” or "Renminbi”
[ AR

“Selling Shareholders”
[ AR AR |

"SFO”
[ 587 R EE 51 ]

“Shanghai Dazhong Gas”

[ EBRRMAR

DEFINITIONS
TR

the listing of the H Shares on the Main Board of the Hong Kong Stock

Exchange
HAR & BB P E AR £ T

Liquefied natural gas
BRIERAR

Liquefied petroleum gas
RALAHR

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules
FELETRAMEE T PAEC EMBTAESETESIZNRETRD

Nantong Dazhong Gas Co., Ltd.* (B ARRETERAF], a limited liability
company incorporated in the PRC on December 11, 2003

ABARMRRABRAR  —ER2003F 1281 BEREEMKZHERR A

National Development and Reform Commission of the PRC* (Ff 2 A R £ FEY
BRERNNELZES
REARANBEERERNUELZES

the nomination committee under the Board of the Company

ARREEQREEZES
the remuneration and appraisal committee under the Board of the Company
AAFEFEHFMREREZES

the year from January 1, 2022 to December 31, 2022
B20226F 1 A1AEZE2022F12A31ALEFE

Renminbi Yuan, the lawful currency of the PRC

TEDEEEB AR

Shanghai Gas Group and Wuxi Transportation Co., Ltd.* (E#HXEGR A 7))
MREEREHTEGRAF

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

BFREPIFNER S RE IR K IEER] - Mk E T gk

Shanghai Dazhong Gas Co., Ltd.* (LB RXBRAR A7) (formerly known as
South Shanghai Gas Co., Ltd.* (RITE A L/BRAMEHEE AR AR, a limited
liability company incorporated in the PRC on January 3, 2001
FERZHRRERAR(FAIBR LERRTEEEARAR) - —HR2001F1 4
SHEHRBFMAMABR AR

KROM 2022 FER
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DEFINITIONS
TR

“Shanghai Gas”

[ E/ERE ]

“Shanghai Gas Group”
(AR EE |

“Shanghai Stock Exchange” or "SSE”
[ E32F ]

“Shanghai Yixiang”
[ Eig%kes]
“Share(s]”

[ AR 5

“Shareholder(s)”
[A%ER ]

“Shenzhen Capital Group”
[REI#% ]

“Strategic Development Committee”
[BREREZE S

“SummitView 1"
[(REBE=HES |

“Supervisor(s])”

(8%
“Tiancheng Huifeng ”
[RpalEL |

“Yuan” and “ten thousand Yuan” and
“one hundred million Yuan”

i —

[Tt &x- ]

DaZhong Public Utilities Annual Report 2022

Shanghai Gas Co., Ltd.* (E/B¥ARABRAF]), a limited liability company
incorporated in the PRC on December 27, 2018
EEBRARLAT - —MR2018F12827BEF HFEMKA I AR A A

Shanghai Gas (Group) Co., Ltd.* (L8R (EE)BR AR, a limited liability
company incorporated in the PRC on February 12, 2004
EEMR(EE)BRAR - —FR200452 128 EFEIGFMKZAERA A

the Shanghai Stock Exchange (E/8:EHX 5 A7)
LEBEX M

Shanghai Yixiang Automobile Test Co., Ltd.* (/B ENEESRIGR A A)),
a limited liability company incorporated in the PRC on April 28, 1997, and an
indirectly wholly-owned subsidiary of Dazhong Business Management
FEBEHESERAERAE - —HR1997F4 A28 B ERBEZTMAZABRA
A ARREEREZERESR

A Shares and H Shares
AR FNH %

holder(s) of the Share(s)
R FEFAE A

Shenzhen Capital Group Co., Ltd.* (RYITEIFILEELEERAF]), a limited
liability company incorporated in the PRC on June 25, 2008
FEYITTRIF IR EEBMAER AR - —H 200856 A25 B £ B HB R A R]

the Strategic Development Committee under the Board of the Company
AAFEFERREREZES

Shanghai SummitView IC M&A Investment Limited Partnership Il (Limited
Partnership) (L8R EE=HALEREESAEBRLE(BRER))
FERFEE=HNEREESEREE(ARER)

the supervisor(s) of the Company

ZANETLE S

Ningbo Meishan Bonded Port Area Tiancheng Huifeng Investment
Management Partnership (Limited Partnership)
ERBLRTABRRNMESREEREBEX(ARER)

RMB, RMB10 thousand, and RMB100 million

ARBT - ARBET ARKRET



As at the Latest Practicable Date, details are as follows:

DIRECTORS

Executive Directors

Mr. Yang Guoping (5 BF) (Chairman of the Board]
Mr. Liang Jiawei (23232 (Chief Executive Officer)
Mr. Wang Baoping [T Z )

Non-executive Directors
Mr. Shi Pingyang (52 %)
Mr. Jin Yongsheng (& 7K 4)

Independent Non-executive Directors
Mr. Wang Kaiguo (F I El)

Ms. Li Yingqi (ZE5E5)

Mr. Liu Feng (2II&)

Mr. Yang Ping (%5F)

SUPERVISORS

Mr. Zhuang Jianhao (§£#%) (Chairman)

Ms. Zhao Siyuan (53 A)

Ms. Zhao Fei (#7) (resigned on February 16, 2023)
Mr. Cao Jing (B %) (appointed on February 16, 2023)

JOINT COMPANY SECRETARIES
Ms. Zhao Fei (7]
Dr. Ngai Wai Fung (382 1£)

AUTHORISED REPRESENTATIVES
Mr. Liang Jiawei (R 53)
Dr. Ngai Wai Fung (382 1£)

AUDIT COMMITTEE

Ms. Li Yingqi (Z=585]) (Chairman)
Mr. Wang Kaiguo (EFIE)

Mr. Liu Feng (2II&)

NOMINATION COMMITTEE
Mr. Liu Feng (2I1&) (Chairman)
Mr. Yang Guoping (15 1)

Mr. Wang Kaiguo (EFIE)

REMUNERATION AND APPRAISAL COMMITTEE
Mr. Wang Kaiguo (EFIE) (Chairman)

Mr. Yang Guoping (15 1)

Mr. Liu Feng (2I£)
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CORPORATE INFORMATION
LAFEH

STRATEGIC DEVELOPMENT COMMITTEE
Mr. Yang Guoping (t5B1¥) (Chairman)

Mr. Liang Jiawei (53]

Mr. Yang Ping (#5)

REGISTERED OFFICE
518 Shangcheng Road
Pudong New Area
Shanghai

The PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
8/F, Dazhong Building

1515 Zhongshan West Road

Shanghai

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 8204B, 82/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

STOCK NAME
Shanghai Dazhong Public Utilities (Group) Co., Ltd.

STOCK ABBREVIATION
DZUG

SHARE LISTING

A Share: Shanghai Stock Exchange

Stock Code: 600635

H Share: The Stock Exchange of Hong Kong Limited
Stock Code: 1635

HONG KONG LEGAL ADVISOR

Jia Yuan Law Office

7/F & 17/F, No. 238 Des Voeux Road Central
Sheung Wan, Hong Kong

A SHARE REGISTRAR AND TRANSFER OFFICE IN THE PRC

China Securities Depository & Clearing Corporation Limited
(CSDCC) Shanghai Branch

188 South Yanggao Road,

Pudong New Area,

Shanghai, China

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

COMPANY’S WEBSITE

www.dzug.cn
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KEY FINANCIAL INDICATORS
FEMBGER

KEY ACCOUNTING DATA AND FINANCIAL - B FESHEIEMMEEE
INDICATORS FOR THE RECENT TWO YEARS

(1) Key accounting data (—-) TESTEE
Unit: ‘000 Currency: RMB B T EiE AR
Change over the
corresponding
period last year
2022 2021 (%)
RELE HEF
GEiE-y
Key accounting data TEETHHE 20225 20215 (%)
Revenue EEBA 5,812,621 5,587,531 4.03
Net profit/(loss) attributable to )i NG | G
equity holders of listed company  JFFIE,/(&18) (332,591) 303,356 (209.64)
Net cash flows from operating KETHELENRS
activities MEFER 417,429 578,081 (27.79)

Change over
the end of the
corresponding
period last year

end-2022 end-2021 (%)
Atk FER
(5 3% A
Key accounting data TEGHEE 2022F K 2021F K (%)
Net assets attributable to equity ~ SREBRAR TR
holders of listed company FEE 8,180,577 8,659,565 (5.53)
Total assets BEE 23,245,923 23,674,116 (1.81)
(2) Key financial indicators (Z) EEMKEE

Change over the
corresponding
period last year

2022 2021 (%)

RELE EF

(5 HA 42 R

Key financial indicators FTEHKER 20224 20214 (%)
Basic earnings per share L YNSEE G )

(RMB per share] (0.11) 0.10 (209.64)
Diluted earnings per share mrEesRYKE (T ’)

(RMB per share] (0.11) 0.10 (209.64)

Weighted average returns on net  JNEFHREE decreased by

assets (%) W2 2 (%) 6.58 percentage

points

(2.61) 3.97 WA 658EED B

KBAM 2022 FF5F 11
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FIVE-YEAR FINANCIAL SUMMARY

LFEMGBE

(According to IFRS)

RMB'000
Revenue and profit

Revenue

Profit before tax
Taxation

Profit for the year

Attributable to:

Owners of the Company
Non-controlling interests
Dividends

Earnings per share
attributable to ordinary
shareholders of
the parent company

Assets and liabilities

Non-current assets

Current assets

Current liabilities

Net current liabilities

Total assets less current
liabilities

Non-current liabilities

Net assets

Interests attributable to
owners of the Company

Non-controlling interests

AR®TT
D ONSEY: |

LN
DR
WA
AREFIH

HER

ARAEEE A
ESE L 5
el

BEREQT
EBRRR
kST

EEREHE

FRBEE
MBEE

nBAE
mBREFE
BERERRDAR

FRBAE

BEHE

RERARAEE A
M

ESE il 5
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(BB B s 22 )

2018 2019 2020 2021 2022
2018%F 20194 20205 20214 20225
5,062,376 5,609,649 4,952,510 5,587,531 5,812,621
488,926 689,463 778,447 493,920 (299,486)
(59,598 (55,932) (184,105) (101,745) 45,417
429,328 633,531 594,342 392,175 (254,069)
478,489 526,473 515,231 303,356 (332,591)
(49,161) 107,058 79111 88,819 78,522
177,146 177,146 162,384 147,621 88,573
0.16 0.18 0.17 0.10 (0.11)
15,133,409 15,407,671 14,529,073 14,646,352 14,786,801
6,108,842 6,829,494 8,734,135 9,027,764 8,459,122
6,428,480 8,305,472 8,831,101 8,139,919 (9,323,088)
319,638 1,475,978 96,966 887,845 (863,966)
14,793,771 13,931,693 14,432,107 15,534,197 = 13,922,835
6,268,765 4,739,059 4,612,208 5,574,165 (4,402,435)
8,525,006 9,192,634 9,819,899 9,960,032 9,520,400
7,403,514 8,007,112 8,587,274 8,659,565 8,180,577
1,121,492 1,185,522 1,232,625 1,300,467 1,339,823




MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW
INDUSTRY REVIEW
I. The Company’s business during the Reporting Period

The Company is principally engaged in public utility and
financial investment businesses, which are the two major
sources of profit of the Company. In particular, public utility
includes (1) city gas, (2) wastewater treatment, (3] urban
transportation and (4] logistics and transport, and financial
investment business includes (1] local financial business and
(2] venture capital business. During the Reporting Period, there
was no material change in the Company’s principal business.

1. Public utility
(1] City gas

The company is mainly engaged in city gas business
which is in the downstream demand side of natural
gas, including residential and commercial gas. The
scope of the Company’s gas business includes gas
sales and pipeline construction and the business
model is to procure gas from the upstream suppliers,
sell the gas to end users through our proprietary
pipeline network, and also provide relevant
distribution services. The Company’s subsidiaries
Shanghai Dazhong Gas and Nantong Dazhong Gas
are the sole supplier of piped natural gas in the
South Puxi Area in Shanghai and Nantong, Jiangsu
Province, respectively, with good reputation in
Shanghai and the Yangtze River Delta. Shanghai
Dazhong Gas owns a natural gas pipeline network of
6,867 km in length, with a daily gas supply capacity of
7.2 million cubic metres and more than 1.888 million
household users; Nantong Dazhong Gas has a natural
gas pipeline network of 2,900 km in length, with a
daily gas supply capacity of 2 million cubic metres
and 610,000 household users.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(2)

Major performance drivers: The popularity and
consumption level of natural gas in the Yangtze River
Delta region are among the top in the country. In the
face of fierce competition in the energy market, the
Company will constantly improve the experience of
customer services. While promoting the construction
of projects in an orderly manner, it is necessary for
the Company to seize the opportunities of urban
development, respond to local policies to promote
innovation of energy cooperation and business
model, and improve service level and management
efficiency. By doing so, the Company is able to
accelerate the pace of enterprise transformation and
upgrading, promote the high-quality development of
the main business.

Wastewater treatment

The sewage treatment business is one of the
Company's core businesses, which mainly engages
in the investment, construction and operation of
city domestic sewage and industrial wastewater
treatment plants. Currently, a number of sewage
treatment plants under the Company are operated by
two major subsidiaries, i.e. Dazhong Jiading Sewage
and Jiangsu Dazhong.

The Company conducts wastewater treatment
business pursuant to the concession agreements
entered into with local governments, and the
local government pays fees in accordance with
the approved unit prices. Currently, the Company
operates 9 wastewater treatment plants in Shanghai
and Jiangsu with a total capacity of 440,000 tons
per day, in which our subsidiary, Dazhong Jiading
Sewage, has realised a capacity of 175,000 tons of
urban sewage per day, and the discharge standards
have reached the class A+ of Shanghai's highest
level; our subsidiary, Jiangsu Dazhong, conducts
operation mainly in Yunlong district, Jiawang district,
Peixian and Pizhou of Xuzhou city, and together with
Donghai county of Lianyungang, Donghai Phase-
[l sewage treatment plants, with the total scale of
265,000 tons per day.
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(3]

MANAGEMENT DISCUSSION AND ANALYSIS

Major performance drivers: The Company will carry
out intelligent management work. By doing so, the
Company is able to maintain equipment scientifically
through scientific methods, protect and improve the
service life of equipment, reduce operating costs and
enhance efficiency. To expand high-quality projects in
developed regions, seek breakthroughs in upstream
and downstream fields, and improve the integrated
operation capacity of the Company.

Urban transportation

The urban transportation service business of the
Company mainly focuses on the comprehensive
transportation, which is operated by the associate of
the Company, Dazhong Transportation. It primarily
engages in taxi operation, car rental and other
market segments, and provides comprehensive
transportation and ancillary services such as taxi
and car rental, service and tourism etc. At the end
of 2022, Dazhong Transportation possessed 5,483
taxies and 3,137 rental cars, developing smart
transportation via the “Dazhong Chuxing” (K& M
77) platform. The car rental business of Dazhong
Transportation mainly includes long term and retail
rental. Under the operation model, it purchases
vehicles and licenses and provides external car rental
services in an integrated way.

Major performance drivers: Actively exploring the
“+Internet” model in traditional taxi industry, using
96822 service hotline and “Dazhong Chuxing (X
FH1T)” app and other functions, focusing on the
two key tasks of “platform operation” and “cross-
industry marketing”, deepening resource integration
and optimal allocation, exploring the integration
of " all-staff marketing” online and offline,
seizing the market opportunities brought by the
domestic economic recovery and the construction
of Shanghai’s five new towns, leveraging digital
technology to transform the company into an
integrated transportation service provider.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(4)

Logistics and transport

The Company's subsidiary Dazhong Logistics
conducts the logistics and transport business.
Currently, the principal activities of Dazhong
Logistics include lease for freight transport,
relocation, supply chain, LPG delivery and others.
Dazhong Logistics installed multiple management
systems such as vehicle management system,
intelligent dispatching system, operation
management system and TMS system. It is
committed to improving the working efficiency of
transportation services and saving costs. Freight
leasing and supply chain is the two business units
that promote business development with vehicle
renting as the principle business and the city
distribution business as the auxiliary. Dazhong
Logistics possesses the qualification of Dangerous
Goods Transportation (Class Il, Class Il and Class
IX) in Shanghai, and is the largest logistics company
in the capacity of the third party licensed for LPG
distribution in Shanghai. The LPG transport fleet
covers 14 administrative regions in Shanghai.

Major performance drivers: Dazhong Logistics
continuously intended to operate new energy vehicles
in 2022. There are a total number of 12 new energy
vehicles have been put into use. Besides, Dazhong
Logistics also increases business reserves and the
distribution of oxygen and nitrogen cylinders on the
basis of the current LPG delivery business, laying a
solid foundation for business expansion.
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2.

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Investment business

(1)

Local financial business

The financial service businesses of the Company,
which are operated by our subsidiaries, Dazhong
Financial Leasing and Dazhong Commerce, which are
mainly engaged in financial leasing, pre-paid cards
businesses etc.

Our subsidiary, Dazhong Financial Leasing, expand
business based on the concept of "Consumer
Finance and Platform Finance”, and focuses on
upgrading residential consumption of mobile phones,
cars and 3C. Dazhong Financial Leasing charges
net spreads as a source of profit, with the major
sources of income of interest, handling charges and
commissions.

Dazhong Commerce, being the subsidiary, pre-
paid card business of “Dazhong e-Card [(K&FRe
#BFR)" is committed to optimising the merchant
structure, enriching the application scenarios of
" Dazhong e-Payment (K&Re# )", improving the
user experience, and enhancing the overall products
independent control and market competitiveness.

Major performance drivers: To expand the trading,
factoring, investment and other businesses relying
on the stable operation and Shareholder’s support.
Through model exploration with fintech platforms,
promoting the transformation of the “technology-
driven, small and decentralized”, promoting the
consumer finance transformation. For the market
segment to be precise and thorough, take the
road of differentiated competition or cooperative
competition. To build a high-quality enterprise
with strong profitability and high asset quality
by improving risk identification ability through
specialization and informationization.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(2)

Venture capital business

The Company’s venture capital business is conducted
mainly through direct investment and equity
participation in special-purpose funds, private funds
and other channels, covering multiple fields, such as
PE, merger and acquisition, and private placement
in the security secondary market. There are four
major venture capital platforms invested by the
Company, which are Shenzhen Capital Group, Huacan
Investment Fund, Shanghai Xingye Venture Capital
Co., Ltd.* (LB EERIZIKREBMRAF]) and Dacheng
Huicai (Shenzhen) Industrial Partnership (Limited
Partnership) ("Dacheng Huicai").

Major performance drivers: The investment returns
generated from the venture capital sector decreased
due to the downside effects of the capital market
during the Reporting Period. There was a decline
in the fair value of financial products because of a
decrease in the stock market value. The Company will
pay a close attention to the investment risk control
and improved profitability, focus on the management
of promotion and exit of existing project, improve the
efficiency of investment funds, and strive to create
stable investment returns.
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MANAGEMENT DISCUSSION AND ANALYSIS

Il. Industry information

(1]

(2]

City gas

With the transformation and upgrading of green energy,
natural gas and renewable energy form complementary
relation, and will play an important role in the process
of building a clean, low-carbon, safe and efficient energy
system. In 2022, the natural gas consumption was 366.3
billion cubic meters which decreased by 1.7% on a year-
on-year basis, accounting for about 8.4% of the total
primary energy consumption. The amount of natural gas
consumption is predicted to account for 10.5% of total
energy consumption at the end of 14th Five Year Plan.
In the process of accelerating industrial structure and
energy structure adjustment, the goal of peaking carbon
dioxide emissions before 2030 and carbon neutral poses
new challenges to energy structure adjustment. China
will deepen low-carbon transformation in energy and
economic fields in the next ten years in order to achieve
the goal of peaking carbon dioxide emissions before 2030.
And the stable and coordinated development of natural
gas is a practical pathway for the country to promote clean
and efficient utilization of fossil energy and low-carbon
development, and also a new opportunity for the urban gas
industry.

Wastewater treatment

Domestic sewage treatment industry is growing rapidly,
but there are still problems of unbalanced and inadequate
development such as facility construction, treatment
capacity and operation and maintenance level. The
government supervises and guides the standardised
development of the water industry. Through a series of
measures such as upgrading environmental performance
assessment and normalising supervision, the government
improves the standardised development and ability
of the industry, so as to transform the environmental
governance into an industry that can generate economic
benefits as well as social benefits. The demand for
systematic governance of water environment guided by
environmental performance is escalating. The water
environment system governance market has accelerated
the release of potential growth, comprehensive treatment
projects such as plant-network-river integration, supply-
drainage integration, and plant-network integration are

springing up.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(3)

(4)

Urban transportation

Currently, there are about 50,000 taxis in Shanghai's taxi
industry. Under the fierce competition in the industry, the
low price competition of online car-hailing companies
and the disorderly release of vehicles have caused a great
impact on taxi companies. As the original supplier of the
market, the development of traditional travel enterprises
is subject to the influence of policy, operation mode
and other factors to a certain extent. However, based
on the deep understanding and awe of the traditional
industry, the Company is committed to bring changes and
sustainable development for the industry, and strive to
stabilise the supply and demand of the market.

Logistics and transport

The logistics industry as a whole is affected by the market
recovery, and focuses on steadily promoting business
expansion. With the increasingly fierce competition in
the regional distribution market and the participation of
new energy vehicles, the main business characteristics
remain low threshold, sufficient vehicle supply and uneven
nature of participants. With the continuous deployment
and implementation of the “dual-carbon” strategy, green
and low-carbon development have become a consensus.
Consignors and logistics enterprises have been deepening
the efforts to improve the operation efficiency of vehicles.
The freight ecology formed by serial green transporters
provides a new idea for the high-quality development of
the logistics industry and the realization of the “dual-
carbon” goal.
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(5)

(6]

MANAGEMENT DISCUSSION AND ANALYSIS

Local financial business

Financial leasing plays an important role in the national
economy and market system of developed countries and is
one of the main channels of commodity circulation. From
the perspective of financial leasing market penetration,
China still has great room for improvement compared
with developed countries. The finance leasing industry
is highly sensitive to the economic cycle. Therefore,
when the economy recovers, the finance leasing industry
recovers relatively quickly. The growing Chinese economy,
the industrial structure dominated by manufacturing,
the demand for economic structural transformation and
industrial upgrading under the background of rising
labour costs of enterprises, and the continued progress of
urbanization will altogether shape a favourable demand
environment for the development of China’s financial
leasing industry.

Venture capital business

In recent years, the venture capital industry has
accelerated under the “technology-industry-finance”
cycle. The comprehensive registration system speeds
up the survival of the fittest among venture capital
institutions, and IPO pricing is more market-oriented,
which puts forward higher requirements for the
investment, management and withdrawal ability of venture
capital institutions. The top institutions with an early start,
strong investment capability and rich industrial resources
have significant advantages in three aspects including
fundraising difficulty, acquisition of quality projects and
investment win rate, so the industry's concentration
degree continues to improve.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

FINANCIAL REVIEW
Major operation during the Reporting Period

In 2022, the Company recorded a total revenue of RMB5,812.62
million, representing an increase of 4.03% as compared to
RMB5,587.53 million for the corresponding loss of last year. The
net loss attributable to the owners of the Company amounted
to RMB332.59 million, representing a decrease of 209.64% as
compared to the net profit for corresponding period of last year.

Revenue

The Group’s revenue increased by 4.03% on a year-on-year basis
from RMB5,587.53 million for the year ended December 31, 2021
to RMB5,812.62 million for the year ended December 31, 2022.
Revenue contribution from the four segments remained relatively
stable during the Reporting Period.

Piped gas supply

Revenue generated from piped gas supply operations increased
by 8.72% from 4,870.48 million for the year ended December 31,
2021 to RMB5,295.32 million for the year ended December 31,
2022. Revenue generated from piped gas supply operations was
87.17% and 91.10% of the Group’s total revenue for the years ended
December 31, 2021 and 2022, respectively.

Wastewater treatment

Revenue generated from wastewater treatment operations
decreased by 22.21% from RMB357.83 million for the year ended
December 31, 2021 to RMB278.37 million for the year ended
December 31, 2022. Revenue generated from wastewater treatment
operations was 6.40% and 4.79% of the Group’s total revenue for the
years ended December 31, 2021 and 2022, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Public infrastructure projects

Revenue generated from public infrastructure projects decreased
by 82.18% from RMB109.86 million for the year ended December
31, 2021 to RMB19.58 million for the year ended December 31,
2022. Revenue generated from public infrastructure projects was
1.97% and 0.34% of the Group's total revenue for the years ended
December 31, 2021 and 2022, respectively.

Transportation services

Revenue from transportation services increased by 3.39% from
RMB129.88 million for the year ended December 31, 2021 to
RMB134.28 million for the year ended December 31, 2022. Revenue
generated from transportation services was 2.32% and 2.31% of the
Group's total revenue for the years ended December 31, 2021 and
2022, respectively.

Financial services

Revenue from financial services business decreased by 28.80%
from RMB119.47 million for the year ended December 31, 2021 to
RMB85.07 million for the year ended December 31, 2022. Revenue
generated from financial services was 2.14% and 1.46% of the
Group's total revenue for the years ended December 31, 2021 and
2022, respectively.

Gross profit and gross profit margin

Our gross profit decreased by 18.91% from RMB976.29 million for
the year ended December 31, 2021 to RMB791.71 million for the
year ended December 31, 2022. Gross profit of piped gas supply
operations decreased by 3.78% from RMB547.91 million for the
year ended December 31, 2021 to RMB527.19 million for the year
ended December 31, 2022. Gross profit margin for piped gas supply
decreased from 11.25% for the year ended December 31, 2021 to
9.96% for the year ended December 31, 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

Selling and distribution costs

Selling and distribution costs decreased by 6.11% from RMB212.49
million for the year ended December 31, 2021 to RMB199.50 million
for the year ended December 31, 2022.

Administrative expenses

Administrative expenses decreased by 16.03% from RMB479.60
million for the year ended December 31, 2021 to RMB402.70 million
for the year ended December 31, 2022.

Net investment income and gains

Net investment income and gains decreased by 4,400.89% from
RMB8.97 million for the year ended December 31, 2021 to RMB-
385.96 million for the year ended December 31, 2022. The decrease
was primarily due to decreased fair value of financial assets in profit
and loss.

Share of results of associates

Share of results of associates decreased by 99.35% from
RMB469.47 million for the year ended December 31, 2021 to
RMB3.06 million for the year ended December 31, 2022. The
decrease was primarily due to the available profits of associates,
including Dazhong Transportation, Huacan Investment Fund
and Shanghai Huiran Investment Co., Ltd., decreased RMB673
million compared with last year. The available profits of Suchuang
Gas Corporation Limited ("Suchuang Gas”) and Dacheng Huicai
increased RMB273 million compared with last year.

Profit before tax

As a result of above, profit before tax decreased by 160.63% from
profit of RMB493.92 million for the year ended December 31, 2021 to
loss of RMB299.49 million for the year ended December 31, 2022.
Net profit

As a result of above, net profit decreased by 164.78% from profit of

RMB392.18 million for the year ended December 31, 2021 to loss of
RMB254.07 million for the year ended December 31, 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Total comprehensive income

As a result of above, the total comprehensive income of RMB423.46
million for the year ended December 31, 2021 decreased by 158.36%
to the total comprehensive expense of RMB247.12 million for the
year ended December 31, 2022.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Overview

The Group finances its liquidity requirements primarily through
cash flow generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and other
borrowings. Its primary uses of cash include cash paid for
purchasing goods and labour services, cash paid to and on behalf of
employees, tax payment, and cash paid relating to other operating
activities. The Group has not used any financial instruments for
hedging, nor used any net investment amounts in foreign currencies
for hedging via monetary loans and/or other foreign exchange
hedging instruments.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

The table below sets out the analysis of key financial data of the

Group as at the end of the Reporting Period:

Item 2022
CE 2022
Share of results of associates 3,060
PEBERRIESR

Income tax expenses 45,617
FERRAY

Trade and bills receivable 447,630

BIRWGERRERR
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2021
20215

469,468

(101,745)

1,233,288

TRFJNAEERBEHRNEBE S EE

PaR)ilE
Unit: RMB’000 B ARET
Change Change(%) Reason(s)
byal ] BHZE%w RE
(466,408) (99.35]  Mainly due to the YOY decrease of available

147,162 Not applicable

(785,658)

TEm

(63.70]

income from associated companies Dazhong
Transportation, Huacan Investment Fund and
Shanghai Huiran Investment Co., Ltd. from the
same period last year, by RMB673 million. The
available income of Suchuang Gas and Dacheng
Huicai [Shenzhen) Industrial Partnership [Limited
Partnership]] increased by RMB273 million over
the same period of the previous year.

IEARBELAARRE  ERESNLEZAR
EERATMAZARER L FRBARL ARK
6.73(8 70 : BREIMRMARER (R EXEBL
F(ERAR NI ZARAR LERHLEM.73
-

Mainly due to the decreased fair value of financial
assets that led to decreased deferred tax in the
corresponding income tax expenses.

IRMREREEN DA EERS SHHENMEHR
R EREHER D -

Mainly due to the subsidy receivable from the
Shanghai Municipal Transportation Commission
and the revenue in the fourth quarter of 2021 from
the subsidiary Xiangyin road tunnel at the end of
the period, totaling RMB838 million, were fully
recovered during the Reporting Period.

IZHNBERRTRAARBRERK LET B
ZENERRATMNNERZE 2T AR
8.38f87 - ERAHE MRk -



MANAGEMENT DISCUSSION AND ANALYSIS
THEARES W

Item 2022 2021 Change Change(%) Reasonl(s

%A 20225 0215 HHE BEZ% FHE

Net cash flows generated from 417,429 578,081 (160,652) (27.79)  Mainly due to that the sewage treatment fees
operating activities received by Dazhong Jiading Sewage decreased

REEDMELRENERE from the same period last year; during the

Reporting Period, the gas purchase payments paid
by subsidiaries Shanghai Dazhong Gas, Nantong
Dazhong Gas increased compared with the same
period of the previous year; during the Reporting
Period, the impact of the subsidy for the exclusive
operation of the subsidiary Xiangyin Road Tunnel
was approximately RMB152 million.
IEARARER T RAARET KRBT KE
BEQ LERERD  AREHTRF LEARM
R BRARBRAXAOMRBRAE LRSS
m: ARERFRAARERES 2 AN ER
RERHFRENOTERNAARKI 28T -

Net cash flows used in investing 311,025 (397,749) 708,774 Not applicable  Mainly due to that Shanghai Dazhong Gas had slowed
activities TEA down the progress of gas pipelines laying, as
REEZYMARERETE a result, cash payments for the purchase and

construction of fixed assets, intangible assets and
other long-term assets decreased compared to
the previous year; the subsidiary Xiangyin Road
Tunnel received exclusive subsidies during the
Reporting Period, of which the impact of net cash
flow from investment activities was approximately
RMB627 million.
IEHNAHRER T AR LEARMR AN EBHR
EERE  SHEREATAE BVAENAME
PEEXNHRERLFRBRS  FREHER
ABECENAMFRDEREERNENIAR
SR EFRHEM : FARDRRBEEARES
KR ZERHER - HPBRRERDFRERNZ
ERNRARRC2TET -

Net cash flows generated from 136,414 (261,423) 397,837 Not applicable ~ Mainly due to the surge of To-B and To-C businesses
financing activities ER by the subsidiary Dazhong Financial Leasing
REZDMELRENEFE during the Reporting Period, the net cash from

overall borrowings less debt repayment increased
on year, leading to increased net cash from
financing activities on year.
IEARNAGEHTARREREHNENETo BRTo
CE% BEBWEN ARAEBEAEEREE
REBNFRERLERMEN  RNEREET
BELNRSREFER L FRHAEM -
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES W

Bank borrowings

As of December 31, 2022, the Group had total bank borrowings of
approximately RMB3,929.18 million, which was decreased by 9.39%
from RMB4,336.46 million as of December 31, 2021.

The Group's long-term interest-bearing borrowings and short-
term interest-bearing borrowings as of December 31, 2022 were
RMB463.30 million and RMB3,465.88 million, respectively. The
following table sets forth the maturity profile of the loans repayable
of the Group as of December 31, 2021 and December 31, 2022:

Unit: RMB'000
Within one year —FRN
One to two years —ZEWF
Two to five years —ERF
More than five years AFELE
Total st

DaZhong Public Utilities Annual Report 2022

HE2022F12A31H » AEBRRITERR
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9.39% o

HZE20229F128318 - AEEN R EE
RGBT D R AARKEL3308 8
TN ARMES46588B BT o NREIAE
BEE E2021F12A31 8 %2022512A318 A
BHERIEEBR

B - ARBT
December 31, December 31,

2022 2021
2022F12A31H 2021512 H431H

3,465,884 3,881,768
137,386 338,963
325,678 115,732

236 =

3,929,184 4,336,463




MANAGEMENT DISCUSSION AND ANALYSIS

Corporate bonds and notes

For details of corporate bonds and notes, please refer to the section
headed “Particulars of Corporate Bonds”.

Gearing ratio!"

As of December 31, 2022, the Group's gearing ratio was 92.80%,
representing an increase of 7.24 percentage points from 85.56% as
of December 31, 2021.

Pledged assets

As of December 31, 2022, bank borrowings with an aggregate
amount of RMB673.50million (as of December 31, 2021: RMB789
million]) were secured by the Group’'s assets. For details, please
refer to note 34 to the financial statements in this annual report.

Contractual and capital commitments

For details of contractual and capital commitments, please refer to
notes 39 and 46 of the financial statements in this annual report.

Contingent liabilities

As of December 31, 2022, the Group saw no significant contingent
liabilities.

Discussion and Analysis of Operation

In 2022, China’'s economic development faced a severe test from
the global economic slowdown, unstable geopolitical relations and
widespread of COVID-19. In this context, corporate operation and
management was severely impacted. In the face of challenges and
troubles, the Company took a series of measures to reduce the
impact of COVID-19 on its business. The whole staff worked side by
side to overcome difficulties. The Company substantially fulfilled its
corporate social responsibility and economic responsibility in that
special period. At the same time, the whole staff firmly implemented
the company’s development strategy and earnestly carried out
work with firm determination and effective measures around the
business objectives set at the beginning of the year under the
leadership of the Board of Directors.

In 2022, the Company recorded an total revenue of RMB5,812.62
million and a net loss attributable to the Company's shareholders of
RMB332.59 million.

m Gearing ratio is calculated by total debt divided by total equity at the end of
the Reporting Period and multiplied by 100%. Total debt is defined as payables
incurred not in the ordinary course of business.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

l.

Steady development focused on public utility business

1.

City gas sector

(1)

(2)

(3]

Facing the impact of the epidemic, Dazhong Gas
finished epidemic control and supply guarantee tasks
on the one hand; on the other hand, it responded to
the government’s call for granting subsidies to non-
resident users and reducing liquidated damages
and rent during the epidemic period. Dazhong Gas
assumed a lot of social responsibilities. At the
same time, it also seeks for innovation in basic
management and strives for breakthrough.

Nantong Dazhong Gas made in-depth analysis of
the industry situation, actively responded to the
impact of the epidemic by seeking policy benefits and
promoting the launch of price linkage mechanism.
[t strengthened cooperation in terminal energy
markets, seized market share of decentralized
energy, optimised the gas resources constitution, and
make breakthroughs in industrial chains and fields.

Dazhong Logistics provides LPG transportation
guarantee, epidemic prevention materials
transportation, and supermarket platform
transportation. Besides, the company actively
expands the medical security business, carrying out
the distribution of oxygen and nitrogen cylinders,
as well as emergency medical transport services in
special period. The company has been praised by the
local governments at all levels many times for its
performance of social responsibility.
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MANAGEMENT DISCUSSION AND ANALYSIS

Transportation services sector

The staff of Dazhong Transportation united as one
to rise to the challenge. They tried to minimize the
losses caused by COVID-19. In the special period
of COVID-19, Dazhong Transportation completed
all special guarantee tasks, and bravely undertook
social responsibility, showing the temperature of a
brand. At the same time, Dazhong Transportation
actively promoted institutional reform to standardize
corporate management; digital construction
was accelerated to advance transformation and
upgrading.

Environmental and municipal infrastructure sector

(1) Dazhong Jiading Sewage actively responded to
the challenges and difficulties brought by the
pandemic, dynamically adjusted the emergency
planin a timely manner, adjusted the production
shift in the emergency period, and set up an
emergency shock team of young and middle-
aged cadres and employees to ensure normal
production and discharge up to standard.
At the same time, it actively promoted the
establishment of the phase-IV expansion project.

(2) Jiangsu Dazhong has overcame the adverse
factors, strengthened the work of production
safety, and ensured the stable discharge of
water up to the standard. At the same time, the
price appraisal system of procurement is fully
implemented, and costs and benefits are well
managed.

(3] The municipal project of Shanghai Xiangyin Road
Tunnel constructed and invested by the Company
saw safe daily operation and stable exclusive
returns, strengthened safety production training
and study, and prepared flood prevention and
typhoon prevention, heat prevention and cooling
in high temperature seasons, and equipment
and facility safety and operation safety under
extreme weather conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

1.

Local financial business develops in an orderly way

In order to overcome the negative impact of the epidemic
and promote the transformation of business model
Dazhong Finance Leasing continued to expand its business
concentrating on the two key points of “consumer finance and
platform finance”, with mobile phone instalment developing
steadily. Dazhong Factoring made a profit in its first year of
operation.

To establish an effective exit mechanism for venture capital
projects.

The investment returns generated from the venture capital
sector decreased due to the downside effects of the capital
market during this reporting period. The Company will pay a
close attention to the investment risk control, focus on the
management of promotion and exit of existing project, improve
the efficiency of investment funds, and strive to create stable
investment returns.

(1) By the end of 2022, Shenzhen Capital Group, in which
the Company held a stake, ranked among the top in
the venture capital industry in terms of the number of
enterprises invested in that became listed, seeing 239
invested enterprises out of 1532 listed on 17 global capital
markets and 470 projects have exited (including IPO).
The cumulative investment has reached around RMB92.3
billion.

(2] The Century Huatong, Taihe Water and Qianfang
Technology (private placement project] are the projects
that Hucan Investment Fund have invested in, but have not
yet fully withdrawn.

(3] The project invested by Dacheng Huicai (Shenzhen)
Industrial Partnership (limited partnership]] joined by the
Company. Huahai Qingke has been listed on the Science
and Technology Innovation Board of the Shanghai Stock
Exchange in June 2022. Jiangyin Runma submitted the
2nd round reply to the inquires in January 2023 and is
currently preparing annual audit report and waiting for
the latest reply from CSRC. The business performance of
AUW TECHNOLOGY in 2022 does not meet the expectation
because of the epidemic. The project of Yinguan
Semiconductor had closed A-round financing, and the
development of research and market expansion was well
performed.
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(4)

MANAGEMENT DISCUSSION AND ANALYSIS
THEARES W

In 2022, the operation of platform enterprises the
Company invested and projects invested by the special
fund was stable. The Company performed well in the post-
investment management and multi-channel exit work of
the projects.

Strengthen the internal management by taking multiple
measures at the same time

(1)

(2)

(3)

(4)

Institutional arrangements and internal control
management

In 2022, the Company further improved management rules
and regulations, strengthened institutional constraints,
improved the audit supervision system, strengthened
audit rectification, and promoted the improvement of the
internal audit mechanism, providing a strong guarantee
for the normal operation of enterprise business activities
and business decision-making.

Finance and capital management

In 2022, the Company was awarded the AAA rating of
the main credit rating again. Under the premise of
protecting the safety of the Company’s funds, the optimal
issuance period and price of bonds have been achieved.
The annual funding costs have remained low throughout
the year. At the same time, the Company implements
the comprehensive management of internal funds,
provides financial service support to its subsidiaries,
and strengthens the coordination and guidance on the
accounting and financial management of its subsidiaries.

Information construction

During the epidemic period, the Company prepared
information emergency plans to ensure the normal
operation of various systems during the home office
period, and ensured the convening of the online
shareholders” meeting.

Human resources management

In 2022, the Company further optimised the performance
evaluation mechanism of its subsidiaries, adjusted the five
evaluation indicators of its subsidiaries, guided them to
improve quality and efficiency, and reasonably controlled
their asset liability ratio. The Company continues to
strengthen the education of professional ethics of
administrative officials and construction of a clean and
honest administration, and promote and implement the
concept of corporate culture.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(5)

(6)

(7)

Securities affairs

In 2022, the Company continued to strengthen and
improve the quality of information disclosure, perform
the information disclosure work of the Shanghai Stock
Exchange and the Hong Kong Stock Exchange, and ensure
the authenticity, accuracy and completeness of the
contents disclosed by the Company.

The Company has actively applied for and reaped many
awards, including three prizes from The 17th Golden
Roundtable Awards for Chinese Listed Companies, and
the “"Annual Social Responsibility Award” of Gelonghui
“Golden Grid Awards 2022 for Outstanding Listed
Companies in Greater China”. The Company’s governance
practice report was included in the “List of Best Practice
Cases on Corporate Governance and Internal Control in
Shanghai”; the Company was successfully selected into
the "2022 ESG Excellent Practice Cases among Listed
Companies” and the “Top 100 Private Enterprises of
Shanghai 2022".

Safety production management

The Company always gave top priority to production
safety, timely deployed anti-flood and anti-typhoon work
during the epidemic prevalence and festivals, urging
its subsidiaries to check and correct their respective
safety work, strengthening safe production assessment
accountability and intensifying inspection and monitoring
over all links of the production site, so that zero
production safety accident happened throughout the year.

Corporate culture

In the face of the complex and volatile epidemic situation
in 2022, the party and administrative teams worked
together to overcome difficulties and fully practiced the
people-oriented corporate culture. In the early days of
the COVID-19 prevalence in March 2022, the Company
immediately deployed epidemic prevention work,
reserving epidemic prevention materials, distributing
pharmaceutical kits and medical protective masks to the
employees, and arranging accommodation and meals
for the employees in important positions to ensure the
continuation and order of daily operation. The labor union
timely understood the actual difficulties of the employees
and sent care materials to the employees’ families. In the
meantime, the company successively issued “Letter of
Console”, “Letter to Employees” and “Initiative” to actively
publicize positive events during the epidemic prevalence.
The party and administrative leaders of the Company went
to console grass-roots employees to boost morale.
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MANAGEMENT DISCUSSION AND ANALYSIS

ANALYSIS OF INDUSTRY OPERATING INFORMATION

In terms of the city gas business, the range of gas sold and supplied
is an important factor affecting the operating income and profit. The
service areas of the Company have been affected by the pandemic,
the growth in the proportion of industrial and commercial gas
consumption has slowed. However, the city gas industry will
keep a stable increase with the continuous implementation of the
“coal-to-gas” policy in urban and rural areas. The marketization
degree of the downstream is relatively high, and there are many
participants, but the pattern is relatively stable. In recent years, the
Company expands new profit growth points by developing toward to
comprehensive energy services. Due to the increasingly importance
of the constraints imposed by regulatory policy and cost rules, the
operating cost is increasing. The source of income still needs to
be explored and extended. The steady market-oriented reform of
residential gas prices has provided an internal driving force for the
operation of gas enterprises.

As for the sewage treatment industry, The National Development
and Reform Commission and the Ministry of Housing and Urban-
Rural Development jointly issued the Urban Sewage Treatment and
Resource Utilization Development Plan during the “14th Five-Year
Plan” Period, which proposes increasing the capacity of sewage
treatment facilities by 20 million m®/day during the “14th Five-
Year Plan” period, bringing new development opportunities for the
sewage treatment industry. Relevant policies require accelerating
the renovation and construction of domestic sewage collection and
treatment facilities, standardizing centralized industrial sewage
treatment facilities, and monitoring the sewage discharge of key
enterprises; and require local governments at all levels to adjust
the sewage treatment charge rates to reasonable levels as soon as
possible.

As for the urban transportation industry, The Implementation
Plan of Shanghai for Promoting the Development of Multimodal
Transport and Optimizing the Transport Structure released
in October 2022 specifies that all newly added urban logistics
vehicles shall be new energy vehicles or clean energy vehicles
and that all new or substitute vehicles in the public sector shall
be new energy vehicles in principle from 2025. In response to the
energy conservation and emission reduction policy and to propel
Shanghai’s green economy, Dazhong Transportation, the associate
of the Company, has bought more than 4,000 electric vehicles to
replace the old ones. Under the combined effect of policy and new
energy technology, the transportation industry will move on a high-
quality development track.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

As for the logistics industry, the State Council approved a plan to
develop modern logistics during the 14th Five-Year Plan period in
2022, which drew a grand blueprint for the construction of a Chinese
modern logistics system. Because of the epidemic influences, the
national logistics industry has achieved a stable operation after
experiencing multiple pressures. A large number of logistics
companies had actively engaged in epidemic prevention and supply
guarantee activities, in order to maintain the “lifeline” of epidemic
prevention and work resumption. Dazhong Logistics, the subsidiary,
rose to challenges and took the lead. The role of logistics is well
recognised by the society, and the leading, fundamental and
strategic position of the logistics industry has been consolidated
and improved.

The financial leasing industry faces both opportunities and
challenges under the current economic background. Limited by
slackening macroeconomic growth, tightening financial regulation
and intensifying industry competition, the growth of the number of
financial leasing enterprises and the balance of leasing contracts
in China has slowed down. In spite of this, the profit remains at a
considerably high level, and the overall development momentum of
the industry is strong. Besides, compared with developed countries,
China’s financial leasing industry is still in the primary stage, so
there is still a lot of room for improvement.

As for the venture capital industry, the comprehensive registration
system officially came into effect in February 2023. The system was
extended to cover the mainboard, hopefully realizing high-quality
development. China’s expanding the coverage of its stock issuance
registration system may help improve the breadth and depth of
the country’s capital market, promote the sound development of
its capital market, and upgrade its venture capital industry. The
company’s venture capital business will pay more attention to fields
with policy preferences and good opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

ANALYSIS OF CORE COMPETITIVENESS

(1

(2)

(3)

“Dazhong” brand advantages

“Dazhong Taxi”, "Dazhong Gas", “Dazhong Leasing”, "“Dazhong
Logistics”, "Dazhong Run” and “Dazhong Chuxing” are the
core brand of "Dazhong”. As a service provider in public utility,
the Company provides social security and emergency rescue
services, adheres to the core value of "all for the public”,
insists stable operation. The Company further interpreted its
role as an urban public utility service provider and earnestly
practiced the spirit of “responsibility, warmth and care” as a
listed company.

Efficient corporate governance advantages

As a public company listed in Mainland China and Hong Kong,
the Company has been supervised by Securities Regulatory
Commission and paid more attention to by investors. The
Company has been strictly complying with the requirements of
the relevant laws and regulations of the two places of listing
such as the Company Law of PRC, the Securities Law of PRC,
the Code of Corporate Governance for Listed Companies
((EMRFARBAERID), the Listing Rules of Shanghai Stock
Exchange, and the Hong Kong Listing Rules (including the CG
Code). The corporate governance structure, which is composed
of the general meeting, the meeting of board of directors,
the meeting of board of supervisors and the president’s
office, has formed an operation mechanism of mutual check
and balance and operation coordination among the right of
decision-making, supervision and management, ensuring the
standardized operation of the Company.

The advantages of regional monopoly in the public
utility industry

The Company engages in gas business, city transportation
business and sewage treatment, all of which are regarded as
monopolistic and irreplaceable, as they involve either lying of
the operation and development of cities or people’s livelihood.
Because the Company entered into a concession agreement
with local governments with a stable regional market and
operation period, changes in the periodicity and volatility of
market demand are relatively small.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(4)

(5)

Experience advantage in public utilities operation
management

Public utility is an important basic industry related to the
normal operation of society. The Company has been deeply
engaged in this industry for more than 30 years, accumulated
profound professional experience and good brand effect,
and has a group of managers and operating talents with rich
experience in gas, sewage, municipal management and other
fields. The Company, operating with a good mechanism,
constantly utilises the new equipment, new technology and
new process emerging in the public utility industry to improve
labour productivity and service quality.

Continuous financing ability advantages

The Company actively practises the multi-channel financing
model with AAA credit rating and financing ability, and through
the issuance of corporate bonds, debt financing instruments
asset securitization etc., it has created a stable all-round
financing system. The Company pays close attention to
relevant policy changes and innovative financing instruments
to optimise its investment and financing structure via
balanced direct and indirect financing, and strives to reduce
financing risks and save financing costs, while improves the
efficiency of capital turnover, to help improve the Company’s
comprehensive strength and shareholder value.

INVESTMENT ANALYSIS

During the Reporting Period, the total investment of the Company is
approximately RMB136 million, decreased by 73.47% from last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEARES W

(1) Material equity investments 1) EXRERE
Unit: Yuan; Currency: RMB B BiE: ARE
Whether Whether
itis Investment amount to Profitand ~ Whether
major Investment duringthe  Accumulative ~ consolidate Account Source of Investment  lossimpact involving
[nvestee Main business investment method Reporting Period stake accounts  item funds term for the period  litigations
)
\ IZRE FE8m K5ER
BRENALHE TERE £33 RERR RESE  BRuh RAKR  §RANE EERR  REER BEyE REUH
Shanghai SummitView 1C M&A Privateequity  Yes Capital 80,000,000.00 316%  No Other non-current Self-raised Longterm 302083557  No
Investment Limited Partnership Il investment increase financial assets
[Limited Partnership)
LARGE-HiaRAEEABLE ABRERE R 2 80,000,000.00 3% & RpkR®  BE RE 3008557 A
(BR&%) tREE
Ningbo Meishan Bonded Port Area Privateequity ~ VYes Capital 50,000,000.00 50.00%  No Long-term equity Self-raised Longterm ~ -5,998.230.98  No
Tiancheng Huifeng Investment investment increase investment
Management Partnership [Limited
Partnership)
ERBLRRERARESRARE ASRERE R I2& 50,000,000.00 5000% A ROpERE R R4 59982098 &
abtE(ERAT)
Dacheng Huicai (Shenzhen] Industrial ~ Private equity ~ Ves Capital 1,500,000.00 5000% No Long-term equity Self-raised Longterm ~ 72527,10981  No
Partnership (Limited Partnership] ~ investment increase investment
AREV(RIBERHAE BERERE I %% 1,500,000.00 5000% % RERERE  BE &8 250700981 &
(BRa%)
Shanghai Huacan Equity Investment  Private equity ~ Ves Capital 4,652,731.37 48.1850%  No Long-term equity Self-raised Longterm -273,774,265.47  No
Fund Partnership [Limited investment Increase investment
Partnership)
LRERRERERSABLR LERERE R & LRI BI8% RERERE 85 RE M4
(BRa%)
Total
aif / / / 136,12,737.31 [ / / / L2407
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

During the Reporting Period, the Company subscribed for
RMB80 million to invest SummitView Ill. As of December
31, 2022, the Company had paid a total RMB100 million,
accounting for 3.16% of the actual capital contribution of
SummitView 1.

During the Reporting Period, the Company paid RMB50
million in its capital contribution to Tiancheng Huifeng.
As of December 31, 2022, the Company has contributed
a cumulative paid-up capital of RMB217.1 million,
accounting for 50% of Tiancheng Huifeng's paid-up
capital.

During the Reporting Period, the Company paid RMB1.5
million in its capital contribution to Dacheng Huicai. As
of December 31, 2022, the Company has contributed
a cumulative paid-up capital of RMB40.95 million,
accounting for 50% of Dacheng Huicai's paid-up capital.

During the Reporting Period, the Company paid
management fee of RMB4,652,737.37 Yuan to Huacan
Investment Fund. As of December 31, 2022, the actual
contribution of the Company amounted to RMB660.7575
million, accounting for 48.1850% of the actual capital
contribution of Huacan Investment Fund.

MEHR - ARREHTHRER
—HESHERARES 000&E T -
HZE2022%E12A318 » AaaEl Rt
EHLEEARE10,00087T 61
EiE =B BB HI3.16% ©

MEHR - ARREH T HXMEME
LHERXRARKS0008ET - HE
2022F12A318 » XARIEFEH
HEARE21,7108 T (A RHEE
BEHLHI50% °

WEHRN  KRARIBHT HAK
EXEEFRARKISOETL  #HE
2022128318 ' AXARIRFES
HEAREL 0958 7T (hAKEY
B 5150% o

MEHR - KRARIER B ERE
EHNEIRE ARML,652,737.37
TC o EIE2022%F12A318 © ARAF]
2 HEEAREE66,075.758 7T © 1k
ERESEHLLHIA48.1850% °

(2) Financial assets calculated at fair value (2) URABETENESREE

BRANAABEFAENEREE  #R
RERPERKRMIFE32

For details of financial assets calculated at fair value, please
refer to note 32 to the financial statements in this annual
report.
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MANAGEMENT DISCUSSION AND ANALYSIS

ANALYSIS OF MAJOR CONTROLLING COMPANIES

AND PARTICIPATING COMPANIES

Unit: Yuan Currency: RMB

THEARES W

EERBRBRAFTIHN

B %BE: AR

Total operating
Name Registered capital ~ Business scope Total assets Net assets revenue Net profit
e/

kL RELEE feEE hgE FEE EEANA FRE
Dazhong Transportation 2,364,122,864.00  Modern logistics and 20,020,911,506.56  9,372,172,523.62  2,360,111,336.78 -237,013,481.25
AR (EE) RHERAA transportation

RRIRREES
Shenzhen Capital Group 10,000,000,000.00  Venture capital institution ~ 53,235,193,482.76  27,375,205,739.91  1,679,223,522.78  2,891,319,105.97
MImEFREEEERAT ExRERE
Shanghai Dazhong Gas 1,000,000,000.00  Gas supply 5,508,051,679.60  1,739,086,737.43  3,807,459,747.59 54,869,159.38
HEARIAER A HafeE
Shanghai Huiran Investment Co., Ltd. 55,400,000.00  Investment institution 1,193,604,048.21  1,190,228,223.78 0 -140,637,166.86
HEEZBRERRAA REKRE
Shanghai Huacan Equity Investment Fund 1,660,000,000.00  Equity investment 527,396,886.54 519,281,104.07 0 -537,882,588.34
Partnership (Limited Partnership) management
LRERREREES AU E(ERAY) FEREER
USE OF PROCEEDS FrieRIBEAE

On December 5, 2016, the Company completed the public offering
of 478,940,000 H Shares (excluding overallotment) (comprising
435,400,000 new H Shares offered by the Company and 43,540,000 H
Shares sold by the Selling Shareholders). The issue price under the
public offering was HK$3.60 per H Share. The net proceeds (after
deducting the underwriting fees and commissions, transaction
levy and trading fee) received by the Company were approximately
HK$1,444.5 million. On January 9, 2017, the Company further
completed the public offering of 54,703,000 additional H Shares
(comprising 49,730,000 new H Shares issued and allotted by the
Company and 4,973,000 H Shares sold by the Selling Shareholders])
due to the partial exercise of the over-allotment options at the
issue price of HK$3.60 per H Share. Additional net proceeds (after
deducting the underwriting fees and commissions, transaction levy
and trading fee) of approximately HK$175.0 million were received
by the Company. Therefore, the total net proceeds received by the
Company (after deducting the underwriting fees and commissions,
transaction levy and trading fee) amounted to approximately
HK$1,619.5 million ("Total Net Proceeds”).

R2016F12A85H » ARRTRE M
B 478,940,000 RHBR (T B FEBEERK)
(B 1E435,400,000 8 KR R B E M FHAR &
43,540,000 E R HERHR) - AFE
EE N ETEBAERHI.60E T - KA U
BB REFEENReHEERAS R
FGBERRZPEBER)NBLLEABBTT °
R2017F1A98 * BEREEFRHARS.608 T
MEETEIDITEBRERRE - ANQR#E—
HERCHE N B E 54,703,000 % ZIMNH AL (£
$549,730,0000% 2~ & B 1T M Bid 2 &9 37 H A% LA
K.4,973,000 8 SRR IR HEHHAR) © AR F]
IR B R BRSNS FOBF B8 (B B 8 B K B
& RIBEBRRHER)HNBITS.0EES
T ° B - AR A B URER A BTSSR IEF R (4440
REeEEREe RIBEERRZFER)GH
451,619.5A8BTT °
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

On March 29, 2019, the Board proposed that the purposes of the
total proceeds should be changed ("Proposed Change”), with the
piped gas supply business and wastewater treatment business
consolidated. The Proposed Change enabled the Company to more
effectively plan its financial resources, and the Board believed
that such change could enhance the Company’s future business
development opportunities, to better fit the Company’s existing
business needs, accelerate the Group's sustainable development,
and reinforce the Group’s overall market position. The Proposed
Change was approved by the AGM held on June 12, 2019; for more
details, please refer to the Company’s circular dated April 25, 2019.

On December 3, 2020, the Board proposed to adjust the original
plan for the use of proceeds raised from H Shares of the Company,
changing the original 25% of proceeds for “investment in other
public utility businesses” to “investment in equity projects in
relation to public utility industry chain”, in order to participate
in the relevant links of the extended industry chain based on the
public utility industry, for the interaction with the Company’s public
utility business, and the realisation of significant growth of its main
business on public utility projects. The change of use of proceeds
by the Company will enable the Company to better allocate its
financial resources. The Board considers that the change will help
the Company seize future market opportunities, which is in line
with the strategic development planning of the Company, and is
beneficial to the sustainable development of the Group. The change
was approved by the first extraordinary Shareholders™ meeting in
2020 held on December 28, 2020; for more details, please refer to
the Company’s circular dated December 7, 2020.

Other than the above change, the purposes of the Total Net
Proceeds saw no changes.
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MANAGEMENT DISCUSSION AND ANALYSIS

As of December 31, 2022, the uses of proceeds were as follows:

THEARES W

HZE2022F12A318 » AR R ARBEMS
FIERNFERERIOT

Percentage As of
such item Dec 31,2022,
would use in amounts  Remainingnet  Estimated timetable to
thenetproceeds  Netproceeds  already used proceeds  use unused proceeds
EREZEE HzaNE
BRZAE 12A31H K2R
HEFE FEACERZ BAZHG  GRABRAREREN
ltems L BAlt  HERERE FESE  MERERE  RIRER
[million HK$) ~ [million HKS)
(million HK$] ~ (approximatelyl ~ [approximately  [Note]
(RE%T) (B&%T) (BE#T) (W)

(Il Forinvestment in public utilities, | RELASZEER 9% 65% 1,052.70 62.30 990.40  December 31, 2024 or before
including but not limited to gas supply, ARRRIRRE - #k - 024F12A3NBF 2B
water supply, sewage treatment, solid KRR EERE-
waste treatment, transportation and RASEE -
other projects.

fiil  Forinvestment in equity projects in il RERELEZEESE 5% 404.90 38757 1733 December 31, 2024 or before
relation to public utility industry chain. RBHRERES - 026E12R31BF 2]

fii} - For funding the Company’s working liil BENAEEHEEELR 10% 161.95 18.65 14330 December 31, 202 or before
capital and other general corporate Eh—-Ro%mE - WAE12A31BFZA0
purpoSes.

Total a3t 100% 1,619.85 468.52 1,151.03

Notes: FaE -

1. The estimated timetable is made by the Group on the best estimation of future 1. B ERAMEREFENRERIRELAEELE

market conditions in terms of the then market conditions, which may change
from time to time.

2. Affected by the existing economic situation and investment environments, the
Company is prudent on using the proceeds for investment projects to control
risks; therefore, the Company has adjusted the above estimated timetable for the
remaining net proceeds.

As of December 31, 2022, all remaining unutilised proceeds had
been deposited into the Company’s accounts, and planned to be
utilised in terms of the suggested purposes. The actual time of use
will be subject to market environments and business development
pace. The Company has been closely monitoring the market
conditions and business development, and expecting to use the
unutilised proceeds before the end of 2024.

TR MR IR A TR BT
R RRIETROTEEDTED -

2. HREEAMKEETVZERERBNTE  AREEHE
SESERRAERICERR  FRELEE
A B Bl R R 5 R E &R A B A TRAT B R
THRE-

HZE20229F12A318 ' FIEFRBGNABAE
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FREROFRER - ERSHEEEZR
RMESREREBRERE - AQF—EHE
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES W

DISCUSSION AND ANALYSIS OF FUTURE
DEVELOPMENT

(1) Industry pattern and trend

At present, the urban gas industry has formed a multi-
player (central enterprises, state-owned enterprises, foreign
enterprises and private enterprises] market competition
pattern. Urban pipeline operators with relatively stable
gas supply and pipeline sales maintain their comparative
advantages due to the current franchise policy and a strong
regional monopoly. The competition mainly exists in the form
of scrambling for franchise rights. Urban gas enterprises are
bearing more operating pressure as monitoring over price,
anti-monopoly and gas safety becomes increasingly rigid.
Though a great space for gas user growth, the profit growth
space of the gas business is narrowing. It is an important
development pathway for urban gas enterprises to transform
from the original single gas suppliers to integrated energy
service providers that meet diversified energy production and
consumption demands (PV, hydrogen, distributed energy] by
making full use of their own strengths.

In terms of the environmental protection industry, the National
Development and Reform Commission, the Ministry of Housing
and Urban-Rural Development and the Ministry of Ecology
and Environment jointly issued the Implementation Plan for
Promoting the Construction and Management of Domestic
Sewage and Garbage Treatment Facilities in Towns, which
clarifies that towns with a permanent population of more than
50,000 shall basically eliminate the blanks of collection pipe
network by 2025, and basically realize the full coverage of
domestic sewage treatment capacity and the full collection
and treatment of domestic waste in the built-up areas of towns
by 2035. The market poses greater and greater challenges to
the comprehensive operation ability of water companies and
puts forward higher and higher requirements for whole-chain
deployment and integration ability. “Integrated environmental
protection service” oriented by environmental governance
performance is the future trend of the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of the urban transportation industry, Shanghai
taxi industry is a publicity card which directly affects the
business environment and city image. In the recent years, the
development of taxi industry has been given a lot of attention.
Shanghai City Government issued Shanghai Transportation
Development White Paper (2022 edition] in 2022, the action
guide for promoting transportation work and advocacy book
for promoting social governance in the field of transportation,
has well identified the goals, strategies and actions of the
transportation development in the future ten years. The White
Paper has put forward requirements and specifications for
the total number of taxis, tariff mechanism, service pattern,
and shift the function from focusing on transportation to
coordinating transportation and developing smart, green, and
sustainable development.

In term of logistics and transportation industry, the high-
quality development of the economy is inseparable from the
effective support of logistics. With the progress of technology
and the innovation of business models, the logistics industry
has been making new achievements in improving circulation
efficiency, upgrading user experience and other aspects,
and the industry is undergoing high-quality development.
As the market expands, the industry will further expand the
geographical and content boundaries of services. Under the
background of seeking more convenient and higher quality
services, differentiated services will promote differentiated
pricing in the future. Looking into the future, the report of
the 20th National Congress of the CPC proposes “building
an efficient and unimpeded circulation system and reducing
logistics costs”. The logistics industry will efficiently serve
economic “double cycles” and safeguard people’s livelihoods
driven by innovation, making greater contributions to high-
quality economic and social development. “Green, smart and
international” is the future trend.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(mn

As for the financial leasing industry, the financial leasing
industry has entered a period of transformation and
optimization with the implementation of the new regulatory
framework and regulatory rules since 2020. Financial leasing
companies that focus on serving the real economy and
compliance have boomed with their market shares enhanced.
From the perspective of the market competition pattern, there
is big room for the improvement of agglomeration, and the
advantages of industry leaders will be prominent.

As for the venture capital industry, the comprehensive
registration system is promoted, the investment mode of
“industry-based + enterprise-empowering” will replace the old
one. Venture capital institutions are expected to identify high-
quality projects really with growth potential, innovation and
technological content based on in-depth research on industry
chains. Higher requirements are raised for the ability to grasp
the timing to exit the secondary market.

Development strategy of the Company

In 2023, the Company will thoroughly study and implement
the spirit of the 20th National Congress of the CPC and target
high-quality development, and it will continue to adhere to the
development strategy of “simultaneous development of public
utility and financial investment”. Based on its actual situation,
the Company focus in Shanghai, and radiate the Yangtze River
Delta, based on the public utility business and keep stable
operation. Meanwhile, the Company focuses on strengthening
the abilities of centralised information-based management
and control, continuously improve the corporate governance
structure, corporate internal governance capabilities, and
constantly improves the performance appraisal mechanism of
all subsidiaries and functional departments, so as to ensure
the stable development of the Company’s business.
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MANAGEMENT DISCUSSION AND ANALYSIS

(111) Operation plans

In 2023, the company will actively reply to the uncertainties
brought by economic environment at home and abroad.
According to the customised "14th Five-Year” strategy
development plan, the Company will adhere to the corporate
development strategy of “simultaneous development of public
utility and financial investment”, to seize the opportunity
and fight, actively expand the chances of high-quality project
investment in the main area of public utility, continuously
explore new performance growth areas, and ensure the
sustainable and healthy development of various business
operations of the Company.

(1] To further adjust the industrial investment structure, and
consolidate the momentum of sustainable development

In 2023, the Company will further adjust the industrial
investment structure, strive to consolidate the foundation
stone function of the public utility industry, strengthen
the foundation surrounding the gas and environmental
business sector, and develop main businesses by
providing advantageous resources.

(2)  To cope with the introduction of new industry policies by
the state actively, and promote the development of local
financial industry steadily

In terms of local financial businesses, Dazhong Financial
Leasing adheres to the strategic plan for expanding
domestic demand issued by the state, and strives to
develop on the "consumption installments”, so as to
achieve the interconnection and interaction between
factoring and financial leasing.

(3] To strengthen the control ability of the investment
platform and establish an effective exit mechanism

In 2023, the Company will strengthen the post investment
management of platform based enterprises and equity
funds, accelerate the exit process of invested projects,
improve capital turnover efficiency, and maintain a
balanced and healthy development between investment
returns and new project investment.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES W

(4)

(5)

(6]

(7]

To improve the quality of information construction, and
pay constant attention to internal control management

The Company will further deepen the correlation between
information construction and business operations, to
make it deepen integrated, pragmatic and efficient.
The internal control management should be used to
continuously strengthen and improve effective and
systematic internal control mechanisms and internal
supervision mechanisms to match the needs of different
periods and business development of the Company.

To consolidate cash flow management of the Company,
and control the asset-liability ratio well

In 2023, the Company will pay high attention to the two
constraints of cash flow and asset-liability ratio, continue
to manage the cash operations, improve capital utilisation
efficiency, effectively control debt ratio, and maintain
strong risk resistance ability.

To establish a long-term mechanism for safety production
management, and create a safety environment

In 2023, the Company will continue to strengthen the
construction of safety standardisation systems in key
companies, establish a solid bottom-line consciousness,
implement the safety production responsibility system,
pay close attention to the investigation and treatment
of hidden dangers, improve preventive measures, and
implement safety production work.

To leverage the talents, and increase the company
cohesiveness

The Company will focus on building an efficient talent
team based on the dimensions of talent selection, talent
reserve, and performance assessment. The Company
will cultivate a talent training system and echelon
construction strategy that adapt to the development of the
enterprise, and promote the achievement of the goals of
the "14th Five Year Plan™.
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MANAGEMENT DISCUSSION AND ANALYSIS

(IV) Potential risks

Risk of unexpected fluctuation on domestic nature gas
price

Susceptible to domestic supply and demand and
international gas prices, the national natural gas market
is volatile. A confluence of influence factors, such as
domestic supply and demand and international gas price,
are unpredictable to a considerable extent and may
conspire to cause fluctuations to the gross margin or
profitability of gas enterprises. Besides, the prohibitive
gas price may suppress demand at the lower end of the
market and thus make an adverse impact on sales of
gas enterprises; in addition, gas prices of resident users
are set by relevant government agencies and a hearing
is required for any price adjustments. And users are not
informed of the hike in gas supply price in time. Typically,
users are aware of markup after the price in the upstream
market has gone up. Consequently, urban gas enterprises
are reduced to bear part of procurement costs because
of a rise in gas supply prices. Against the backdrop
of uncertainties about macroeconomic recovery, the
Company’s fuel gas business remains under great stress
in operation

Risk of environmental protection

According to the goal of building a clean and beautiful
environment at the 20th National Congress of the
Communist Party of China, domestic environmental
protection policies will continue to be improved and
deepened, and the state will continue to improve
regulatory and law enforcement efforts. The Company’s
sewage treatment business is faced with environmental
risks in varying degrees due to the differences in the
starting date of projects, geographical distribution, and
objective social environment. The subsidiaries of the
Company pays close attention to and follows up the
environmental protection policies, strictly conform to
the industrial regulation, and handle risk prevention and
control tasks in the aspects of rules and mechanism,
staff awareness etc. The Company continuously make a
difference in the sewage treatment business by taking
full consideration of applying advanced and applicable
technical solutions, and all kinds of environmental
protection risks have been responded in a timely manner
and effectively resolved.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES W

Risk of safety production

The Company’s gas sales and gas pipeline construction
businesses are vulnerable to uncertain factors. In
recent years, with the continuous improvement of safety
standards for gas pipeline operation and construction, the
Company is facing certain pressure on safe supply.

Risk of exchange rate fluctuation

The Company’'s main assets and businesses are valued
in RMB, but some existing part of the Company’s funds
raised from Hong Kong Listing in US dollars could be
affected by the domestic and foreign economic and
political situations and the relationship between money
supply and demand, so the exchange rate fluctuation of
RMB against US dollars sees the risk of exchange loss.
We will closely monitor the risks arising from currency
fluctuations and minimise the adverse impact on the
Company’s performance.

Volatility risk of investment return

The composition of the total profit of the company depends
heavily on investment incomes and the change of income
fair value. In recent years, the company is confronted
with investment income fluctuation risk caused by the
investment environment, industry policies, withdrawal
cycles and other factors. During the Reporting Period,
the associate company Dazhong Transportation saw
decreased transportation capacity and cost increase in the
short term due to the Shanghai epidemic. The Company
confirms that the investment incomes from Dazhong
Transportation decreased significantly. In addition, the
profits from Shenzhen Capital Group and other investment
platforms decreased, and as the Company is gradually
withdrawing from small-scaled venture capital projects,
the Company’s long-term equity investment and trading
financial assets reduce. The Company will pay close
attention to the progress of investment projects at home
and abroad, adhere to a moderate investment strategy,
and constantly improve its investment management and
risk control management, to create relatively balanced
investment incomes.
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The Directors are pleased to present this annual report and the
audited consolidated financial statements of the Company for the
year ended December 31, 2022.

PRINCIPAL ACTIVITIES

The principal business activities of the Group included piped
gas supply, wastewater treatment, infrastructure projects,
transportation services and financial services. For details, please
refer to the section headed "Management Discussion and Analysis”
of this annual report.

The breakdown of the Group's revenue by operational segments is
as follows:

BOARD REPORT
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BEEMARERNFREARNAIEZE20229F12
A3 B FERNEEZLEEPE®RE -

FERE
AEENERER IS BRREEBRRAHLE -
HKERE - AHEWREIRE - RBRBEK

SRS - BEHE  HEMATREE
B MR~ -

AEERELRBE DR EAAAT

2022 2021
20224 20214
RMB’000 % RMB’000 %
AR¥T % ARETIT %
Public Utility Services NASERE
Piped gas supply BEMRME 5,295,315 91.10 4,870,482 87.17
Wastewater treatment SEIKER IR 278,371 4.79 357,828 6.4
Infrastructure projects NHEMRIEIER 19,583 0.34 109,864 1.97
Transportation services RiEARTS 134,284 2.31 129,883 2.32
5,727,554 98.54 5,468,057 97.86
Financial Services S B AR
Financial leasing/factoring MERE RIE 85,068 1.46 119,474 214
Total wEt 5,812,621 100 5,587,531 100

Details of the principal business activities of major subsidiaries are
set out in note 23 to the financial statements of this annual report.
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There were no significant changes in the nature of the Group's
principal activities during the Reporting Period.

RESTRICTED ASSETS AS OF THE END OF THE
REPORTING PERIOD

Please refer to cash and cash equivalents and restricted bank
deposits set out in note 33 and borrowings set out in note 34.

BUSINESS REVIEW

A review of the business of the Group, the risks which may be
encountered, discussions on the future business development and
analysis of the Group using key financial performance indicators
are set out in the section headed "Management Discussions and
Analysis” of this annual report. For details of important matters
which had impacts on the Group, please refer to the section headed
“Important Matters” of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended December 31, 2022, purchases from the five
largest suppliers and the largest supplier of the Group, Shanghai
Gas Group, accounted for 69.29% and 51.23% (2021: 79.30% and
60.75%]) of the total purchases of the Group, respectively. Save as
disclosed above, none of Directors, their close associates, or any
Shareholder (which to the knowledge of the Directors owns more
than 5% of the issuers’ share capital] has any interest in the five
largest suppliers of the Group.

For the year ended December 31, 2022, overall sales from the five

largest customers of the Group accounted for less than 10% of the
overall sales of the Group.
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RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

Relationship with employees

The Group is of the view that employees are the most important
assets of the Group and attaches great importance to maintaining
good relationship with employees. The Group is committed to
provide our staff with a stable working environment and continues
to uphold the principles of impartiality, fairness and merit-based
employment, and constantly improves the criteria for personnel
selection and appointment. The Group has offered employees
with competitive remuneration package, which includes basic
wages, bonuses and other staff benefits. The Group also provides
social insurance and other benefits to employees, such as basic
pension insurance, basic medical insurance, work injury insurance,
unemployment insurance, maternity insurance, housing and
personal accident insurance. Basic pension insurance, basic
medical insurance, unemployment insurance and housing funds are
contributed by the Group and the employees at a certain proportion
in accordance with the relevant local requirements. The work injury
insurance and maternity insurance are generally paid by the Group.
The Group reviews the performance of its employees annually, the
results of which are applied in his or her annual salary review and
promotion appraisal. The Group also provides on-the-job training
to its employees from time to time. For details, please refer to
the 2022 Environmental, Social and Governance (ESG]) Report of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. (L8 KR AAE
% (£8) BMHABR2AE]), which will be published on the website of
Hong Kong Stock Exchange on March 30, 2023.

Relationship with suppliers

With respect to the Group's piped gas construction business,
the Group outsources to independent third-party professional
contractors with requisite qualifications. The Group generally
selects third-party contractors from a list of qualified constructors
and has established long-term strategic relationship with certain
contractors. The contracting fees are individually negotiated
and project-specific, and in line with market standards. The
Group oversees the projects to ensure that the construction of
the pipelines is carried out in accordance with all the relevant
standards and regulations. The construction is also supervised by
third-party professional supervision companies engaged by the
Group, in addition to the Group’s own on-site supervision engineers.
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The suppliers for piped gas business also include upstream
gas distributors. The Group's piped gas supplier in Shanghai is
Shanghai Gas. The Group's piped gas supplier in Nantong Area is
CNPC, etc. In Shanghai, guidance procurement price of piped gas is
set by Shanghai Housing and Urban-Rural Development Regulatory
Commission. In Nantong Area, the Group’s procurement price
of piped gas is negotiated with the upstream piped gas supplier
pursuant to the benchmark gateway station prices set by NDRC. The
Group will also purchase at the spot price.

Relationship with customers

The Group is committed to provide safe and reliable services
to our customers. The Group is responsible for the repair and
maintenance services to customers for pipelines on their premises
and related accessories. The Group operates the service centre,
where end users can make payment or schedule repair and other
services. The Group's safety and service department sets safety
and maintenance measures and monitors the implementation of
such measures. It has a maintenance schedule pursuant to which
the maintenance crew performs inspection and maintenance work
on the Group's pipeline network. The Group also engages third-
party contractors to perform certain regular pipeline inspection and
maintenance works and closely monitors the operations of such
contractors.

The Group charges different retail prices for residential and
non-residential end users pursuant to the relevant regulations.
Retail prices for non-residential usage, such as by industrial
and commercial end users are generally higher than those for
residential usage. Local DRC and/or price bureau may adjust the
retail prices from time to time due to various reasons. For certain
non-residential users with a high consumption of piped gas, the
Group generally enter into individual supply agreements with them.

The Group conducts nature gas business and sewage treatment
business based on concession agreement signed with local
governments. The Group is entitled to operate the plants for a
concession period in exchange for service fees payable to the Group
by the relevant local governments. The fees received by the Group
during the concession periods are based on the treatment volume
and the unit price set forth in the relevant concession agreements.
The Group charges sewage treatment fee of basic volume on a
monthly basis, and it charges sewage treatment fee of overloaded
volume on an annual basis.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is subject to various PRC environmental laws and
regulations, including, but not limited to, the Environmental
Protection Law of the PRC ({ R BIIRIZ(R#E L)), the Law of the PRC
on Appraising Environment Impact ({FBIERIZEFZEFEL)) and the
Law of the PRC on the Prevention and Control of Water Pollution
(R EIRFF/AED). The Group has adopted various measures
to promote environmental protection, reduce the emission of
greenhouse gas, noise and hazardous waste, improve the efficiency
of the use of raw materials and reduce the consumption of natural
resources. For details, please refer to the 2022 Environmental,
Social and Governance (ESG) Report of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. (E AR AR EX(EBE)RMHERA
7] ), which will be published on the website of Hong Kong Stock
Exchange on March 30, 2023.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS OF SIGNIFICANT INFLUENCE

Compliance procedures are in place to ensure the adherence to
applicable laws, rules and regulations (particularly, those that
have significant impact on the Group, including but not limited to
the Company Law of the PRC, the Securities Law of the PRC, Code
of Corporate Governance for Listed Companies ({_ ETTRARAIEZE
AI)) issued by the CSRC, the Hong Kong Listing Rules [(including
the CG Code), and the listing rules of the Shanghai Stock Exchange.
The Board is responsible for monitoring the Group’s policies and
practices on compliance with legal and regulatory requirements
and such policies are regularly reviewed. Any changes in the
applicable laws, rules and regulations are brought to the attention
of relevant employees and relevant operation units from time to
time.

To the best knowledge of the Company, it had complied with all
material aspects with relevant laws and regulations which have
significant impact on its business and operation during the year
ended December 31, 2022.

PROPERTIES, PLANTS AND EQUIPMENT

Details of movements in the properties, plants and equipment of the
Group during the year ended December 31, 2022 are set out in note
18 to the financial statements of this annual report.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
during the year ended December 31, 2022 are set out in note 19 to
the financial statements of this annual report.
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RESULTS AND DIVIDENDS

The Group's results and financial position for the year ended 31
December 2022 are set out in the financial statements on pages 159
to 340 of this annual report with accompanying notes.

The Board recommends the payment of a final dividend of RMBO0.3
per ten Shares (including tax], amounting to RMB88,573,040.25 in
aggregate, from the Company's retained distributable profit for the
year ended December 31, 2022. The payment of the final dividend
is expected to be made on or before August 28, 2023, subject to
consideration and approval of the Shareholders at the AGM.

In order to determine the Shareholders who are entitled to receive
the final dividends, the register of members of the Company will be
closed from July 4, 2023 to July 7, 2023, both days inclusive, during
which no transfer of shares will be registered. In order to ensure the
entitlement to the final dividends, all properly completed transfer
documents accompanied with relevant share certificates must be
lodged with the Company’s H Share registrars, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration no later than 4:30 p.m. on July 3, 2023.

There was no arrangement under which a Shareholder had waived
or agreed to waive any dividends during the Reporting Period.

TAX RELIEF

Pursuant to the PRC Individual Income Tax Law [ # # A R £ A0
f&l A B 45 )% ) ), the Implementation Regulations of the PRC
Individual Income Tax Law ({FEARAFMBEEARFTEE G
f71)), the Notice of the State Administration of Taxation in relation
to the Administrative Measures on Preferential Treatment Entitled
by Non-residents under Tax Treaties (Tentative] (Guo Shui Fa [2009]
No. 124) KB RH KL BEARENE (EEREXFH KB EFBEERE
PoxE(HR1T)) B (B2 [2009] 1245%)), the Notice of the State
Administration of Taxation on the Questions Concerning the Levy
and Administration of Individual Income Tax After the Repeal of Guo
Shui Fa [1993] No. 45 (Guo Shui Han [2011] No. 348) (BEIREi 548
BB 2 [1993] 04557 X RE 1L BRAEAFTIS T E B R R
HI) (BFEEK[2011] 3485%)), other relevant laws and regulations and
other regulatory documents, the Company shall, as a withholding
agent, withhold and pay individual income tax for the individual
holders of H shares in respect of the dividend to be distributed to
them. However, the individual holders of H shares may be entitled
to certain tax preferential treatments pursuant to the tax treaties
between the PRC and the countries (regions) in which the individual
holders of H shares are domiciled and the tax arrangements
between Mainland China and Hong Kong (or Macau).
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For individual holders of H shares in general, the Company will
withhold and pay individual income tax at the rate of 10% on behalf
of the individual holders of H shares in the distribution of the
dividend. However, the tax rates applicable to individual holders of
H shares overseas may vary depending on the tax treaties between
the PRC and the countries [regions] in which the individual holders
of H shares are domiciled, and the Company will withhold and pay
individual income tax on behalf of the individual holders of H shares
in the distribution of the dividend accordingly.

For non-resident enterprise holders of H shares, i.e., any
shareholders who hold the Company’'s shares in the name of
non-individual shareholders, including but not limited to HKSCC
Nominee Limited, other nominees, trustees, or holders of H shares
registered in the name of other groups and organisations, the
Company will withhold and pay the enterprise income tax at the tax
rate of 10% for such holders of H shares pursuant to the Notice
of the State Administration of Taxation on the Issues Concerning
Withholding the Enterprises Income Tax on the Dividends Paid by
Chinese Resident Enterprises to H Share Holders Who Are Overseas
Non-resident Enterprises (Guo Shui Han [2008] No. 897) ({BIZ#
BERBANTEEREEMFEIMBIEEREERRIKER AN
REEXRAEHAREENBM) (B K[2008] 8975%)). Should the
holders of H shares of the Company have any doubt in relation to the
aforesaid arrangements, they are recommended to consult their tax
advisors for relevant tax impact in Mainland China, Hong Kong and
other countries (regions) on the possession and disposal of the H
shares of the Company.

The Company assumes no responsibility and disclaims all liabilities
whatsoever in relation to the tax status or tax treatment of the
individual holders of H shares and for any claims arising from
any delay in or inaccurate determination of the tax status or tax
treatment of the individual holders of H shares or any disputes over
the withholding mechanism or arrangements.

AGM and Closure of Register of Members of H Shares

The AGM will be held on June 28, 2023, while the notice of the AGM
will be published and dispatched to Shareholders of the Company in
the manner as stipulated on the Hong Kong Listing Rules on April
26, 2023.
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In order to determine the Shareholders’ eligibility to attend the
AGM, the register of members of the Company will be closed from
June 23, 2023 to June 28, 2023, both days inclusive, during which
no transfer of shares will be registered. Only Shareholders of the
Company whose names appear on the register of members of
the Company on June 23, 2023 or their proxies or duly authorised
corporate representatives are entitled to attend the AGM. In
order to qualify for attending and voting at the AGM, all properly
completed transfer documents accompanied with relevant share
certificates must be lodged with the Company’s H Share registrars,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on June
21, 2023.

FINANCIAL INFORMATION SUMMARY

A summary of the financial information for the last five financial
years, as extracted from the audited financial statements and
restated/reclassified as appropriate, is set out in the section headed
“Five-year Financial Summary” of this annual report.

SHARE CAPITAL

Details of movements in the Company’s share capital during the
Reporting Period are set out in the section “Changes in Shares and
Information of Shareholders” of this annual report and in note 43 to
the financial statements in this annual report.

SUBSIDIARIES

Particulars of the names, places of incorporation and issued/
registered share capital of the Company’s principal subsidiaries are
set out in note 23 to the financial statements in this annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities
of the Company.

DaZhong Public Utilities Annual Report 2022

ARETERIRTERERSHRE  AQ
BIHARAS B A A #572023456 A 23H & 20234
6A28R(EEMABIEEN) G EHIERD B
FEZ BEETeZZA@MRGBE - ®
2023 6 A 23 B &5 AR B HAR AR B 4 i 2 725
AEHBRBESEZTIRRFEAREZA
AREX FEELEFERERE - KA
PEFERREARGIREZER  IEEZ
MIEFIEERABHRIE VN ER2023F6 A
Q0B TFEE =128 KEARQFHRERK
DBEELRERBETRABSHFELERAAF
it BEEET2ERBEISIFRAFIF L7
1712-17165% 4 -

MRS
BEREMBFENMBENRROHEA
REZVBBRRLEEE WS EFH
B WEHRAFRDFHBHRE]— -
(P2
BRAARRRRNBEHANNE B FIEHN
AER AR BREREE) | — 8 R ARFR
BATE SRR TELS ©

F4H

BRARREBFARMNERE - sEMAZH
BB BT MR 2 B SR A E R
B MIEE23

WE  SEMOFLTZLHES

RABERA  ARRREERFRAHE
BE LEFBOARBEFMLEDES



CAPITAL RESERVE, SPECIAL RESERVE AND SURPLUS
RESERVE

Changes in capital reserve, special reserve and surplus reserve of
the Group and the Company during the Reporting Period are set out
in the Consolidated Statement of Changes in Equity and note 44 to
the financial statements in this annual report.

DIRECTORS AND SUPERVISORS

The Directors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Executive Directors

Mr. Yang Guoping (#5B1) (Chairman of the Board)
Mr. Liang Jiawei (23238 (Chief Executive Officer)
Mr. Wang Baoping (T & )

Mr. Yang Weibiao (#5%11%) (resigned on May 27, 2022)

Non-Executive Directors

Mr. Shi Pingyang (52 £3%¥) (appointed on May 27, 2022)
Mr. Jin Yongsheng (&K 4E)

Ms. Qu Jia (B1F) (resigned on May 27, 2022)

Independent Non-Executive Directors

Mr. Wang Kaiguo (E F El)

Ms. Li Yingqi (ZX583) (appointed on May 27, 2022)

Mr. Liu Feng (&) (appointed on May 27, 2022)

Mr. Yang Ping (5] (appointed on May 27, 2022)

Mr. Chow Siu Lui (88/]\8&) [resigned on May 27, 2022)
Mr. Liu Zhengdong (2IIER) (resigned on May 27, 2022]

The Supervisors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Mr. Zhuang Jianhao (§£3%) (Chairman]

Ms. Zhao Siyuan (#2H)

Ms. Zhao Fei (#87R) (resigned on February 16, 2023)
Mr. Cao Jing (B %) (appointed on February 16, 2023)

In March 2022, Mr. Yang Weibiao (37#Z), the executive Director and
vice president of the Company, resigned as the executive Director
and vice president of the 11th session of the Board due to personal
reasons with effect from May 27, 2022.

In March 2022, Mr. Liu Zhengdong (2I1E3), the non-executive
Director, resigned as the non-executive Director, chairman of
the Nomination Committee, member of the Audit Committee and
Remuneration and Appraisal Committee of the 11th session of the
Board due to other work requirements with effect from May 27,
2022.
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In March 2022, Mr. Chow Siu Lui (#//%&) resigned as the
independent non-executive Director and chairman of the Audit
Committee due to other work requirements with effect from May 27,
2022.

In March 2022, Ms. Qu Jia (Bf£) no longer served as the non-
executive Director and member of the Strategic Development
Committee of the 11th session of the Board due to job adjustment
with effect from May 27, 2022.

The Company held the 14th meeting of the 11th session of the
Board on March 30, 2022. The meeting approved the “Proposal
on the Nomination of Candidates for Non-executive Director and
Independent Non-executive Director” and elected candidates for
the 11th session of the Board. The meeting approved the Proposal
on the Changes of Joint Company Secretary and agreed to change
the company secretary. Dr. NGAI Wai Fung (Z2{&1&1§ 1) has been
appointed as the Joint Company Secretary. His term of office starts
from the date of approval at the 14th meeting of the 11th session
of the Board. On May 27, 2022, the Company held the 2021 annual
general meeting, Mr. Shi Pingyang (/%] has been appointed as
the non-executive Director, Ms. Li Yingqi (2583, Mr. Yang ping (15
¥) and Mr. Liu Feng (#ll#) have been appointed as the independent
non-executive Director respectively. At the 16th meeting of the 11th
session of the Board held on the same day, Ms. Li Yingqi had been
appointed as the chairman of the Audit Committee, Mr. Liu Feng had
been appointed as the chairman of the Nomination Committee, a
member of the Audit Committee and a member of the Remuneration
and Appraisal Committee and Mr. Yang Ping had been appointed as
a member of the Strategic Development Committee.

On February 16, 2023, at the first meeting of the eleventh session of
the employee representative meeting of the Company, Mr. Cao Jing
(BEHELAE) ("Mr. Cao”) was elected as the employee representative
supervisor in place of Ms. Zhao Fei (##2 £, who tendered
her resignation as a supervisor of the eleventh session of the
Supervisory Committee due to work arrangement adjustment. The
term of office of Mr. Cao shall commence on February 16, 2023, and
shall expire upon the expiration of the term of the eleventh session
of the Board of Supervisors.

Further details of the Directors and Supervisors are set forth in the

section headed “Directors, Supervisors and Senior Management” of
this annual report.
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DIRECTORS", SUPERVISORS” AND SENIOR
MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors, Supervisors and the senior
management of the Company are set out in the section “Directors,
Supervisors and Senior Management” of this annual report.

MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the Reporting Period.

DIRECTORS’ AND SUPERVISORS" INTERESTS IN A
COMPETING BUSINESS

During the Reporting Period, none of the Directors and Supervisors
had interests in any business apart from the Group's businesses
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
CONTRACT, TRANSACTIONS OR ARRANGEMENTS OF
SIGNIFICANCE

Save as disclosed in this annual report, during the Reporting
Period, none of the Directors or Supervisors had any material
interest, either directly or indirectly, in any contract, transactions
or arrangements of significance to which the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries was a party
and in which a Director or Supervisor or an entity connected with a
Director or Supervisor has a material interests was entered into or
subsisted during the Reporting Period.

CONTROLLING SHAREHOLDER’'S INTERESTS IN
CONTRACT OF SIGNIFICANCE

Save as disclosed in the section headed “Board Report - Connected
Transaction and Continuing Connected Transactions - Continuing
Connected Transactions - 5. Title transfer agreement and financial
leasing agreements signed on November 14, 2022" of this annual
report, during the Reporting Period, no contracts, transactions
or arrangements of significance were entered into between the
Company or any of its subsidiaries and the controlling shareholder
or any of its subsidiaries.
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DIRECTORS’ AND SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

During the Reporting Period, no rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company were
granted to any Directors and Supervisors or their respective spouse
or minor children, or were any such rights exercised by them; nor
was the Company, its holding company, or any of its subsidiaries or
fellow subsidiaries a party to any arrangement which enabled the
Directors or Supervisors to acquire such rights in any other body
corporate.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Period, the Company had purchased liability
insurance cover for certain legal actions brought against the
Directors, Supervisors and senior management. Save as the
aforementioned, the Company did not have any arrangement with
a term providing for indemnity against liability incurred by the
Directors and the Supervisors during their tenure.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and
within knowledge of the Directors, the Company has maintained the
sufficient public float as required by the Hong Kong Listing Rules,
being the date of the Latest Practicable Date.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
of Association or applicable laws of the PRC where the Company is
established.

CHARITABLE DONATIONS

For the year ended December 31, 2022, the Group paid a charitable
donation of RMB508,000.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

Below is the information required to be disclosed in compliance with
Chapter 14A of the Hong Kong Listing Rules.
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CONTINUING CONNECTED TRANSACTIONS

Master gas purchase agreement with Shanghai Gas
Group signed in 2015

In 2021, Shanghai Dazhong Gas purchased natural gas from
Shanghai Gas in its ordinary course of business at the total
consideration of RMB2,900.4 million.

On December 16, 2015, Shanghai Dazhong Gas entered into
a framework gas purchase agreement (the "Framework
Agreement”) with Shanghai Gas Group in connection with the
purchase of piped gas, pursuant to which the parties confirmed
and agreed on the expected annual supply volume of piped gas
and other volume based parameters each year. The Framework
Agreement has a term of 20 years from January 1, 2014 to
December 31, 2033.

The annual cap for the purchase of natural gas by the Group
for the year ended December 31, 2022 is RMB3,500 million.
According to the relevant PRC laws and regulations, the price
of the natural gas purchased by the Group from Shanghai
Gas is fixed by the relevant local competent authorities. As
Shanghai Gas Group is a connected person of the Company,
it is spun off from Shanghai Gas Group to undertake natural
gas business. The purchase of the natural gas by Shanghai
Dazhong Gas from Shanghai Gas constitutes continuing
connected transactions of the Group upon Listing.

Sale and leaseback of asset agreements signed in 2019

On November 26, 2019, Dazhong Financial Leasing, being
a subsidiary of the Company, entered into a title transfer
agreement and a financial leasing agreement with Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang. The assets
were transferred from Dazhong Business Management,
Shanghai Dazhong Xingguang, Shanghai Dazhong Wanxiang
and Shanghai Yixiang to Dazhong Financial Leasing at a
consideration of RMB130,000,000. Meanwhile, the assets
should be leased back to Dazhong Business Management,
Shanghai Dazhong Xingguang, Shanghai Dazhong Wanxiang
and Shanghai Yixiang which are also obliged to pay rents worth
RMB140,251,471.68. The term of tenancy is 36 months. The title
transfer and leaseback of assets do not constitute a significant
asset restructuring under the Administrative Measures on
Significant Asset Restructuring of Listed Companies ([ { ETiA
RIERBEEHEEWE) ).
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Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Dazhong
Xingguang, Shanghai Dazhong Wanxiang and Shanghai Yixiang
are the subsidiaries of our substantial Shareholder, Dazhong
Business Management. In addition, Mr. Yang Guoping (15
F) and Mr. Liang Jiawei (23], who are the Chairman of
the Board and executive Director and the executive Director of
the Company, respectively, are also the directors of Dazhong
Business Management. Therefore, as associates of Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang are the
connected persons of the Company.

The title transfer constitutes a connected transaction for the
Company under the Hong Kong Listing Rules. Since the highest
applicable percentage ratio in respect of the title transfer is
more than 0.1% but less than 5%, the title transfer is subject to
the reporting and announcement requirements, but is exempt
from the independent shareholders’ approval requirement
under Chapter 14A of the Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. Since the highest applicable percentage ratio in
respect of the annual cap is more than 0.1% but less than
5%, the leaseback is subject to the reporting, annual review
and announcement requirements, but is exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.

DaZhong Public Utilities Annual Report 2022

EEBRRMEHERARNRRINIEET
RA e RKREERARFNETERR -
FEBRBEN  LERBREFR LB
HEEERARREIBERRARLEN T
DA e WIN KRR EZREFRAT
EEHETEERRITEEREREELL
TMRAREENES - It - EBAR
B - LBRREFRLBHEELAN
F[EENBEA - B AARA R HEEE
At e

REFELMAA - AERERBAAN
NEINBER S - HNFTBEERAH
MERSERBEDHLXSN0I%EER
5% @ FUtFERERERAETEILATIR
THRERDNERTE  HEERRLETEY
PR EFRTE

REFELTHRA - DETERARF
MFFERERS - ARFELROES
HFRABEDLEERN0I%EEMRS% - Hit
CEFETEE LTRAUELARZERT
BE FEEHRLERT  ME#HR
BTE I BRALERE ©



Loan cross-guarantee agreement signed in 2020

On March 30, 2020, the Company entered into a loan cross-
guarantee agreement with Dazhong Business Management,
based on which the two parties would provide each other with
cross guarantee worth accumulatively up to RMB500,000,000
per year, i.e. the Company would provide Dazhong Business
Management with guarantee worth accumulatively up
to RMB500,000,000 per year, and Dazhong Business
Management would provide the Company with guarantee
worth accumulatively up to RMB500,000,000 per year,
agreeing on the cross guarantee provided by the two parties
for their respective financial loans or financing ("Loan Cross-
Guarantee Agreement’). The Company and Dazhong Business
Management would, according to the Loan Cross-Guarantee
Agreement as well as the two parties’ requirements, sign
additional guarantee contracts with lending banks or financial
institutions. The Loan Cross-Guarantee Agreement took effect
on June 22, 2020, with a term of 36 months. The proposed
annual cap under the Loan Cross-Guarantee Agreement for
the years from June 22, 2020 to June 21, 2021, from June 22,
2021 to June 21, 2022, and from June 22, 2022 to June 21,
2023 ("Proposed Annual Cap under the Loan Cross-guarantee
Agreement”) is RMB500,000,000, respectively.

The scope of the loan cross-guarantee between the Company
and Dazhong Business Management under the Loan Cross-
Guarantee Agreement covers all debts under the loan
contracts and guarantee contracts to be signed with banks or
financial institutions, including but not limited to: principal,
interest, penalty [compound] interest, liquidated damages,
indemnity and various incidental expenses. In order to protect
the interests of both parties, the Company and Dazhong
Business Management agreed to provide counter guarantee
and assume the joint and several guarantee liability of
the guarantor. When appropriate, the counter-guarantee
agreement will be signed in addition. The use of loans shall
conform to the national industry policies, and the business
scope permitted in the business license.

Dazhong Business Management is the substantial shareholder
of the Company, and Mr. Yang Guoping (#5B) and Mr.
Liang Jiawei (%), who are the chairman and executive
Director and an executive Director, respectively, are also
the directors of Dazhong Business Management, and thus
Dazhong Business Management is the connected person of the
Company.
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The Loan Cross-Guarantee Agreement and the to-be-executed
transactions thereunder (including the Proposed Annual
Cap under the Loan Cross-guarantee Agreement) constitute
continuing connected transactions for the Company under
the Hong Kong Listing Rules. Since the highest applicable
percentage ratio in respect of the loan cross-guarantee
agreement and the to-be-executed transactions thereunder
(including the Proposed Annual Cap under the Loan Cross-
guarantee Agreement) is more than 0.1% but less than 5%,
the loan cross-guarantee agreement and the to-be-executed
transactions thereunder (including the Proposed Annual Cap
under the Loan Cross-guarantee Agreement) are subject to
the reporting, announcement and annual review requirements,
but exempt from the independent shareholders” approval
requirement under Chapter 14A of the Hong Kong Listing
Rules.

Sale and leaseback of asset agreements signed in 2021

On June 18, 2021, Dazhong Financial Leasing (a non-wholly
owned subsidiary of the Company) entered into a title transfer
agreement and a financial leasing agreement with Dazhong
Business Management, Shanghai Dazhong Xingguang,
Dazhong Wanxiang and Shanghai Yixiang. The assets were
transferred from Dazhong Business Management, Shanghai
Dazhong Xingguang, Dazhong Wanxiang and Shanghai Yixiang
to Dazhong Financial Leasing at the price of RMB145,000,000.
Meanwhile, the assets should be leased back to Dazhong
Business Management, Shanghai Dazhong Xingguang,
Dazhong Wanxiang, and Shanghai Yixiang which are also
obliged to the total rent payment and service charges of
RMB158,988,183. The term of tenancy is 36 months.

Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Dazhong
Xingguang, Dazhong Wanxiang and Shanghai Yixiang are the
subsidiaries of our substantial Shareholder, Dazhong Business
Management. Therefore, as the associates of Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang are the
connected persons of the Company.
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The title transfer constitutes a connected transaction for the
Company under the Hong Kong Listing Rules. Since the highest
applicable percentage ratio in respect of the title transfer is
more than 0.1% but less than 5%, the title transfer is subject to
the reporting and announcement requirements, but is exempt
from the independent shareholders” approval requirement
under Chapter 14A of the Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. Since the highest applicable percentage ratio in
respect of the annual caps is more than 0.1% but less than
5%, the leaseback is subject to the reporting, annual review
and announcement requirements, but is exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.

Title transfer agreements and financial leasing
agreements signed on 14 November, 2022

On November 14, 2022, Dazhong Financial Leasing, being a
non-wholly owned subsidiary of the Company, entered into a
title transfer agreement and a financial leasing agreement
with Dazhong Business Management, Shanghai Yixiang and
Dazhong Wanxiang consecutively, the “Lessee”]. The assets
were transferred from Dazhong Business Management,
Shanghai Yixiang and Dazhong Wanxiang to Dazhong Financial
Leasing. Meanwhile, the assets should be leased back to
Dazhong Business Management, Shanghai Yixiang and
Dazhong Wanxiang, who were obligable to pay rent. According
to the title transfer agreement, the transferor agrees to
sell and the transferee agrees to purchase the assets at
a consideration of RMB65,000,000, as determined by the
contractors after consultation with reference to the value of the
assets, which is approximately valued at RMB88,474,790.34.
According to the financial leasing contract, the assets shall
be leaseback to the Lessee during the lease term at the total
rental amount of RMB69, 905,564.76, which shall be paid by
the Lessee in cash in twelve quarterly instalments to Dazhong
Financial Leasing.
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Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Yixiang
and Dazhong Wanxiang is the subsidiary of our substantial
Shareholder, Dazhong Business Management. Therefore,
Shanghai Yixiang and Dazhong Wanxiang are associates to
Dazhong Business Management and thus are regarded as
the connected parties of the Company. The title transfer
constitutes a connected transaction for the Company under
the Hong Kong Listing Rules. Since the highest applicable
percentage ratio in respect of the title transfer is more than
0.1% but less than 5%, the title transfer is subject to the
reporting and announcement requirements, but is exempt from
the independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. As all applicable percentage ratios (other than the profit
margin) in respect of the annual caps exceed 0.1% but are less
than 5%, the leaseback is only subject to the reporting, annual
review and announcement requirements, but is exempt from
the independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.

The above continuing connected transactions had followed the
policies and guidelines when determining the prices and terms
of the transactions conducted for the year ended December 31,
2022.

The independent non-executive Directors have reviewed the
continuing connected transactions as described above and
confirmed that, during the Reporting Period, such transactions
have been entered into:

(i) inthe ordinary and usual course of business of the Group;
(i) on normal commercial terms or better; and
(iii) in accordance with the relevant agreements on terms

that are fair and reasonable and in the interests of the
Shareholders of the Company as a whole.
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The auditor of the Company has sent a letter to the Board and
confirmed, with respect to the aforesaid continuing connected
transactions:

(i) nothing has come to its attention that causes the auditor
to believe that the disclosed continuing connected
transactions have not been approved by the Board;

(i) nothing has come to its attention that causes the auditor
to believe that the transactions were not entered into,
in all material respects, in accordance with the relevant
agreements governing such transactions; and

(iii) with respect to the aggregate amount of each of the
continuing connected transactions, nothing has come
to its attention that causes the auditor to believe that
the disclosed continuing connected transactions have
exceeded the maximum aggregate annual value in
respect of each of the disclosed continuing connected
transactions.

RELATED PARTY TRANSACTIONS

During the Reporting Period, the Group entered into certain
transactions with parties regarded as “related parties” under
the applicable accounting standards. Details of the related party
transactions entered into by the Group during the Reporting
Period are disclosed in note 47 to the financial statements. Save
as disclosed in the paragraphs headed “Continuing Connected
Transactions” and “Connected Transactions” in this annual
report, the related party transactions disclosed in note 47 are not
“connected transactions” or “continuing connected transactions”
(as the case may be) in Chapter 14A of the Hong Kong Listing
Rules, or they were exempt from reporting, announcement and
shareholders” approval pursuant to Chapter 14A of the Hong Kong
Listing Rules.

PERFORMANCE OF NON-COMPETITION AGREEMENT

To ensure that Dazhong Business Management does not compete
with the Company, Dazhong Business Management entered into
a non-competition agreement with the Company on November 2,
2016 ("Non-competition Agreement”] which took effect upon listing.
Details of the Non-competition Agreement are set out in the section
headed “Substantial Shareholders — Non-competition Agreement”
of the prospectus of the Company dated November 23, 2016.
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Dazhong Business Management had provided the Company with
a written confirmation to confirm that, as of December 31, 2022,
it had complied with the undertakings under the Non-competition
Agreement. The Directors (including the independent non-executive
Directors]) have reviewed the status of compliance with the
undertakings under the Non-competition Agreement by Dazhong
Business Management and have confirmed that, as far as they can
ascertain, Dazhong Business Management has complied with the
undertakings thereunder throughout the period.

EQUITY-LINKED AGREEMENT

During the Reporting Period, the Group has not entered into any
equity-linked agreements.

SUBSEQUENT EVENTS

Since the end of the Reporting Period and up to the date of this
report, no material issues relevant to the results or financial
performance of the Group were required to be disclosed.

COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix 14 to the
Hong Kong Listing Rules upon Listing. The Board is of the view that
the Company has complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

Further information on the corporate governance practices of the
Company is set out in the section headed “Corporate Governance
Report” of this annual report.

SECURITIES TRANSACTIONS BY DIRECTORS,
SUPERVISORS AND EMPLOYEES

The Company has adopted the Model Code as set out in Appendix 10
to the Hong Kong Listing Rules.

Specific enquiries have been made to all Directors and Supervisors,
and Directors and Supervisors have confirmed that they have
complied with the Model Code during the Reporting Period.

The Company has also adopted the Securities Dealing Code
governing securities transactions by the employees of the Company
who may possess or have access to unpublished inside information
in relation to dealing securities with terms no less favourable than
the Model Code. The Company was not aware of any matters in
relation to breaches of the Securities Dealing Code by any employee
of the Company.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management and
external auditor the accounting principles and policies adopted by
the Group and the audited consolidated financial statements of the
Group for the year ended December 31, 2022.

AUDITOR

The consolidated financial statements of the Group have been
audited by BDO.

BDO being eligible, offer them for re-appointment at the
forthcoming AGM. A resolution for re-appointing BDO as the auditor
of the Company will be proposed at the forthcoming AGM. The
Company has not changed its auditor in the past three years.

By order of the Board

Shanghai Dazhong Public Utilities (Group) Co., Ltd.
Chairman of the Board

Yang Guoping

March 30, 2023
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IMPORTANT MATTERS
ERER

FORMULATION, IMPLEMENTATION OR ADJUSTMENT
OF CASH DIVIDEND POLICY

Formulation of cash dividend policy

The Company actively returns benefits to investors by
scientific, sustainable and stable dividend decision-
making and supervision mechanism. The Company
has formulated clear cash dividend policy and its
implementation and adjustment mechanism in the
Company’s Article of Association, based on the Listed
Companies Regulatory Guidance No.3 - Cash Dividends
Distribution of Listed Companies (Notice of CSRC [2013]
No.43) K L AR EEEIE3R - LT RARREDAL)).

Implementation of cash dividend policy

During the Reporting Period, the Company implemented
the profit distribution plan for 2021 according to the profit
distribution policy: based on the Company’s total share
capital of 2,952,434,675 shares before the implementation
of this profit distribution plan, cash dividend of RMB
0.05 (tax inclusive] would be distributed for each
share, amounting to a total cash bonus distribution of
RMB147,621,733.75. Such profit distribution policy had
been considered and passed at the 2021 annual general
meeting of the Company held on May 27, 2022 and such
profit distribution had been completed on July 20, 2022.
The profit distribution complied with the Articles of
Association and relevant requirements.

Adjustment of cash dividend policy during the
Reporting Period

During the Reporting Period, the Company did not adjust
the cash dividend policy.

PERFORMANCE OF UNDERTAKINGS
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Undertakings of the de facto controller of the Company,
shareholders, related parties, acquirer and the
Company during or subsisting to the Reporting Period

applicable

During the Reporting Period, there were no undertakings of
the de facto controller, shareholders, related parties, acquirer
and the Company during reporting period or subsisting to the

Reporting Period applicable.
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I1l. MAJOR CONTRACTS AND PERFORMANCE

m

IMPORTANT MATTERS

Guarantees (=) ERER

Unit: Yuan Currency: RMB

Guarantees given by the Company externally [excluding those provided to subsidiaries)

ATHARRER(FREHTARNER)

Relationship Guarantee
Between effective
guarantor date Guarantee Whether

andlisted Guaranteed Guarantee  (dateof Guarantee  expiry  Typeof  Pledge fully ~ Whether
Guarantor company party  amount agreement) start date date guarantee (ifany] performed  overdue

ERAE B R
LW B OER BR BRY RACE  ER
R0 BEE RERT EROE (GeEER) £ BER EREE  (0A) MfnE® RAEE

Total guarantee incurred during the Reporting Period [excluding those provided to subsidiaries)
RERNERS A (TRRHTATNER)
Total balance of quarantee as at the end of the Reporting Period [A) (excluding those provided to subsidiaries)
BEBRERREAT () (FREHTATNER)
Guarantees provided by the Company to subsidiaries
AARATLTHTATHRRER
Total guarantee amount to subsidiaries during the Reporting Period
REBMETRDERS EEAH
Total balance of quarantee to subsidiaries as at the end of the Reporting Period (8)
REBRETLUERRERHD
Total guarantees (including those provided to subsidiaries) provided by the Company
DARRAZER(ARYTLTNER)
Total guarantee amount (A+B)
EREB(AB)
Total amount as & percentage of the net asset value of the Company (%]
EREBEATFEENRIS
In which:
EuE
Guarantee amount provided to Shareholders, parties which have de facto control and their related parties (C)
BER - BREMAREER A RIEROLELC
Debt quarantee amount provided directly or indirectly to parties with gearing ratio exceeding 70% (D)
AR REEA R BRI RER B RENERERLED
Total quarantee amount in excess of 50% of net asset value (E)
EREERBATEENNIANLHE
Total amount of the above three items (C+D+E)
LH=BERSEAH(C-0:E)
Statement on the contingent joint liability in connection with unexpired quarantees
REBERT A BT RRELAS
Details of quarantees provided by the Company

ERENAE

EEER

Z. EXERAREEITRR

B %E: AR

Overdue
amount

R
BELE

Whether
Whether ~guarantee
counter by related  Nature of
guarantee  parties  relation

RER

RER  BBS
R BR BEBA
0
0

2,160,213 374.44

1491,685,995.47

1491,685,995.47

18.23

1,290,060,895.31

1,290,060,895.31
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IMPORTANT MATTERS
ERER

IV. ENTRUSTING OTHERS TO MANAGE CASH ASSETS . ZEIMAETHREEIEETENS
i

1 Entrusted wealth management
(1] Overall entrusted wealth management
Unit: Yuan Currency: RMB

Type Source of funds Amount

Epicl EERIR B

Banking WM products Proprietary funds 1,029,800,000.00
IRITEMER BEE® 1,029,800,000.00

(2] Individual entrusted wealth management

Unit: Yuan Currency: RMB

Source
Trustee Type of EWM Amount of EWM EWMstartdate EWMexpirydate of funds
ZEEH ZHEH
A ZREyEY ZREHEE  Emed ESuzh EERR
Bank of Communications Banking WM products 30,000,000.00 Jan21,2022 Jul19,2022 Proprietary funds
QBT RITEMER 30,000,00000  2022/1/21 2022719 ERAE
Bank of Communications Banking WM products 30,000,00000  Jul 11,2022 Oct 18,2022 Proprietary funds
BT ROTBUER 30,000,000.00  2022/7/11 2022/10/18 BRES
Bank of Communications Banking WM products 50,000,00000  Aug 11,200 Oct 18,2022 Proprietary funds
R ROBHER 50,000,000.00  2022/8/11 2022/10/18 BRES
China Minsheng Bank Banking WM Products 200,000,00000  Jan5,2022 Oct 25,2022 Proprietary funds
REST BITEMER 200,000,00000  2022/1/5 02105  BHES
Xiamen International Bank Banking WM Products 150,000,000.00 Aug 19,2022 Dec 30,2022 Proprietary funds
EFIEREST BITEHER 150,000,00000  2022/8/19 0201230 BBES
China Minsheng Bank Banking WM Products 7,000,000.00 Jan 12,2022 Mar 29, 2022 Proprietary funds
REST RITEMER 7,000000.00  2022/1/12 2022/13/29 EFAE
Shanghai Pudong Development Bank Banking WM Products £000,00000  Feb 14,2022 Mar 22, 2022 Proprietary funds
REET RITEMER 4,000,000.00 20222114 2022/3/22 BEES
Shanghai Pudong Development Bank Banking WM Products 6,00000000  Jan 13,2022 Apr 12,2022 Proprietary funds
REET RTBHER 6,000,000.00 2022113 2022/4/12 BEES
Shanghai Pudong Development Bank Banking WM Products 500000000  Jan21,2022 Jun?25,2022 Proprietary funds
BRI BOBHER 5,000,000.00  2022/1/21 2022/6/25 BEES
Shanghai Pudong Development Bank Banking WM Products 5,000,000.00 Jul7,2022 Nov 18, 2022 Proprietary funds
o ich BITEHER 500000000  2022/7/7 021118 BEES
Shanghai Pudong Development Bank Banking WM Products 6,000,000.00 Jul 19,2022 Nov 18, 2022 Proprietary funds
ofsich) BITEHER 6,000000.00  2022/7/19 N8 BEES
China Minsheng Bank Banking WM Products 200,000,00000  May9, 2022 Nov 21,2022 Proprietary funds
REST RITEMER 200,000,000.00  2022/5/9 2022/ BEES
Huaxia Bank Banking WM Products 200,000,00000  May9, 2022 Nov 17,2022 Proprietary funds
ERRIT RITEMER 200,000,000.00  2022/5/9 202217 BEES
Industrial and Commercial Bank of China Banking WM Products 100,000,000.00 Jul8,2022 Nov 16, 2022 Proprietary funds
THEST ROBHER 100,000,000.00  2022/7/8 2022/1/16 BEES
China Minsheng Bank Banking WM Products 36,800,000.00 Mar 1, 2022 Dec 22, 2022 Proprietary funds
RERTT RITEMER 36,800,00000  2022/3/1 w2 EBER
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1 ZEEEHER
(1] ZREIERIHEREIE N

B %E: AR

Outstanding

balance Overdue amount
KREHASREE BERKESEE
0 0

0 0

(2] BRZFAEHIENR

B %E: AR

Method of Annualrate  Actualreturn Actual Whether
remuneration of return orloss recovery  through legal
i) Bt ERbEs ERUE  RELB
BEAR Wi BX R EERF
Market pricing 340% 50301370 Recovered  Yes
ko] 340% 50301370 BKE 7
Market pricing 315% 25631507  Recovered ~ Yes
THEE 315% 25631507 BKE 3
Market pricing 3.00% 27178235 Recovered ~ Yes
THER 300% 27178235 BHE 3
Market pricing 2.70%-3.10% 2685989.43 Recovered  Yes
mi5ER 270%-310% 245898943 ERE R
Market pricing 2.95%-3.00% 62756943  Recovered  Yes
MR 295%-300% 62756943 BHE =
Market pricing 295% 4254628 Recovered  Yes
TEEE 295%  42546.28 BYE =
Market pricing 1.00% 3975.68 Recovered  Yes
THEE 1.00% 3575.68 EHE R’
Market pricing 3.76% 42,636.35 Recovered  Yes
THER 3.76% 42,6335 BME 3
Market pricing 401% 4546554  Recovered  Yes
mi5ER 401%  o4e55s BREL R
Market pricing 347% 2928000 Recovered  Yes
mi5ERE 34T% 2928000 EHE R
Market pricing 34T% 2928069 Recovered  Yes
MEEE 347%  29.280.49 EWE =
Market pricing 240%-290% 221521660 Recovered  Yes
e’ 240%-290%  2.215216.60 EHE =
Market pricing 1.60%-500% 184855058 Recovered  Yes
THER 160%-5.00%  1,848,550.58 BKE =
Market pricing 2.60%-3.10% 590,086.54 Recovered  Yes
THER 260%-310%  590,086.54 EMKE 7
Market pricing 240%-2.90% 435185.03  Recovered  Yes
mi5ER 240%-290% 43518503 ERE R



V. MATERIAL CONNECTED TRANSACTIONS

(I) Connected transaction related to day-to-day

operation

1.

IMPORTANT MATTERS
EEER

. EXEABRES
(- EREEEEHEANRBHRIS

Matters that have been disclosed in temporary 1 BEBEAEREAEEERH

announcements and have no subsequent

development or changes

Item

EEMM

Due to the needs of work, the daily connected
transactions in which the Company’s associate
Dazhong Transportation and its controlled
subsidiaries leased office space, purchased goods
and services from the Company

AW NFEE - AR AEE DR R T
REIAARRBEERRGH - BEERIREER

HERERS

Due to the needs of daily operation, the daily
connected transactions in which the Company's
subsidiary Dazhong Commercial Factoring
carried out factoring business such as accounts
receivable with the Company’s associate Dazhong
Transportation and its controlled subsidiaries
RAREERE  FAAARRERAAAREL
EABARE R TR AR BRSNS RIE R
CEEL TS

BERE(CHFR

Notes

EHRS

Announcement on expected daily connected
transactions of the Company in 2022

(CRAEI02EE B EBBR 5B AE)

Announcement of expected daily connected
transactions on the Company in 2022

(REION2FEAE@EB R ZTEAAE)

KROM 2022 FER
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IMPORTANT MATTERS

ERER

Matters that have been disclosed in temporary
announcements and have developments or changes
in subsequent implementation

On March 30, 2022, the 14th meeting of the 11th
session of the Board of the Company deliberated
and passed the Proposal on the Company’s Expected
Daily Connected Transactions in 2022, and agreed
to the expected matters of the Company’s daily
connected transactions in 2022, as detailed in
the announcement on expected daily connected
transactions of the Company in 2022 (Temp 2022-
008].

During the Reporting Period, the Company’s daily
connected transactions occurred as follows:

(1] Due to the needs of daily operation, subsidiaries
Shanghai Dazhong Gas and Nantong Dazhong
Gas purchased natural gas, LNG, engineering
construction and other daily related transactions
from Shanghai Gas;

During the Reporting Period, Shanghai Dazhong
Gas, a subsidiary of the Company, purchased
natural gas with volume of 1,047.5998 million
m?® from Shanghai Gas, at consideration payable
of RMB3,056.2481 million (tax inclusive).
The payment for gas purchased in amount
of RMB3,045.5512million was settled during
January to December of 2022. As of December
31, 2022, the outstanding amount was
RMB986.5515 million.

During the Reporting Period, Dazhong Jiading
Sewage, a subsidiary of the Company, purchased
natural gas with volume of 817,600m?® from
Shanghai Gas, at consideration payable of
RMB4,077,200 (tax inclusive). The payment for
gas purchased in amount of RMB3,811,500 was
settled during January to December of 2022. As
of December 31, 2022, the outstanding amount
was 265,700.
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(2)

(3]

(4]

Due to the needs of daily operation, the daily
connected transactions of Shanghai Dazhong
Gas, a subsidiary of Shanghai Gas, leased office
space from Shanghai Gas;

During the Reporting Period, Shanghai Dazhong
Gas, leased office space from Shanghai Gas for
a lease fee of RMB 4.96 million (including tax],
which had not been paid as of December 31,
2022;

Due to the needs of work, the daily connected
transactions in which the Company and its
subsidiaries leased office space, purchased
goods and services, etc. from the Company’s
associate Dazhong Transportation and its
controlled subsidiaries;

During the Reporting Period, the Company and
its subsidiaries leased office space, purchased
goods and services from the Company's
associate Dazhong Transportation and its
controlled subsidiaries, and actually paid a total
of RMB 6,467,700 (excluding tax) for rental and
property management fees.

Due to the needs of daily operations, the
Company entrusted Dazhong Business
Management and Dazhong Hebin to provide
operation, management and services to the
Company’'s property assets and its users, as
well as daily connected transactions such as
Dazhong Hebin leasing housing and providing
management to the Company;

During the Reporting Period, the Company paid a
commission fee of RMB2,222,400 (tax exclusive)
to Dazhong Business Management.

During the Reporting Period, the Company
provided housing leasing to Dazhong Hebin, and
recognized leasing income of RMB2,048,200
(excluding tax]

IMPORTANT MATTERS

(2)

(3]

(4)

EEER

AEEEERE - 747
FEARZHRRR LEBRR
i N RS ok
X5
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IMPORTANT MATTERS

ERER

(5]

(6]

Due to the needs of daily operations, the
subsidiary Dazhong Commercial Factoring
carried out daily connected transactions
with Dazhong Business Management and its
controlled subsidiaries in accounts receivable
and other factoring businesses.

During the Reporting Period, Dazhong
Commercial Factoring carried out accounts
receivable factoring business with Dazhong
Business Management and its subsidiary
Dazhong Wanxiang, and Dazhong Commercial
Factoring paid Dazhong Wanxiang a factoring
financing amount of RMB 23 million. As of
December 31, 2022, this factoring business saw
no actual revenue.

Due to the needs of daily operation, the
subsidiary Dazhong Financial Leasing carried
out daily connected transactions such as
sale and leaseback with Dazhong Business
Management and its controlled subsidiaries.

In addition, on March 30, 2022, the 19th meeting
of the 11th session of the Board of the Company
deliberated and passed the Proposal on Sale and
Leasing Financial Leasing Business between
Controlled Subsidiaries and Related Parties,
agreed to carry out sale and leaseback business
between the Dazhong Financial Leasing
and Dazhong Business Management and its
subsidiaries. For details, please refer to the
Announcement on Sale and Leasing Business
between Holding Subsidiaries and Related
Parties (Temp 2022-039).

During the Reporting Period, the subsidiary
Dazhong Financial Leasing carried out financial
leasing business such as sale and leaseback
with Dazhong Business Management and its
controlled subsidiaries, and recognized a total of
RMB6,089,200 (excluding tax]) in financial lease
interest income.
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Matters undisclosed in temporary announcements

Related party

BEza%

Shanghai Gas Group

LERR(EE) R AR
Shanghai Gas Group

LBRR (B BRAR

Shanghai Dazhong Auction
Co., Ltd.

EERRREARAA

SEISYS
EEENBREZLRN

BRAR
Suchuang Gas Co., Ltd.

Unit: Yuan; Currency: RMB

Nature of
relationship

BRER

Participating
shareholder
BRRR
Participating
shareholder
BRRR
Associate to the
parent company
SRR
etk

Associate

Details of return of large-amount goods

RERERONFABER

Notes on connected transactions

BB A

Related party
transaction type
BURS

b<id

Provision of
services
RUELH
Purchase of
goods
BEERD

Rent-in rent-out

BAEH

Provision of

services

Ria%

Provision of

services
RUELH

Content of
related party
transactions
BHRS
RE

Transportation
services
Balk
Material
procurement
NERE

Lease

HE

Labour

AIS%

Labour

AIS%

IMPORTANT MATTERS
EEER

3

Pricing principles
for related party

transactions
BBERZ
EERA

Market Price

mAER
Market Price

aER
Market Price

Market Price

5 ER
/
/

Bl 2 5 R R B F R

B #E: ARK

Proportion of Settlement

Related party the amount method of

transaction of similar related party

amount  transactions % transactions

BBRS ERERS RS

S8 SEHLAI%) #ERR

30,321,657.67 2258 General payment

seftlement

30,321,657.67 2258 LRASHEE

414317816 462 General payment

settlement

4,143,178.16 Le2  EREREE

1896,867.26 544 General payment

seftlement

1,896,867.26 i EREREE

71346554 N/A General payment

settlement

713,465.54 TER  BRENAE

262,732.43 N/A General payment

settlement

262,732.43 TER LRETKRE

/

37,337,901.06 /
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IMPORTANT MATTERS
ERER

(1) Material transactions regarding joint external

investment

In February 2022, the Company, Dazhong Transportation,
Shanghai Jingqgi Enterprise Management Partnership
(Limited Partnership) and other limited partners
jointly signed the Limited Partnership Agreement of
Shanghai SummitView Il Private Equity Investment Fund
Partnership (Limited Partnership) (First Amendment and
Restatement], the parties agreed to increase the capital
of SummitView Il Fund to RMB 3,989.98 million. After
the completion of the capital increase of SummitView
[l Fund, the Company’s subscribed capital contribution
remained RMB100 million, with the proportion of the total
subscribed capital contribution of all partners dropping
from 3.5261% to 2.5063%.

As of the end of the Reporting Period, the Company has
contributed a total of RMB100 million to SummitView IlI,
accounting for 3.16% of the paid-up capital of SummitView
.
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(111) Related debt movements

Matters that have not been disclosed in temporary

announcements
Related party Nature of relationship
BEy BERA
Shanghai Gas Stakeholder
LERRARAA Efb A
Shanghai Gas Group Participating Shareholder
LERR(£E)ARAT ZRER

Dazhong Auction
LEARAEARAT

Shanghai Xuhui Angli Small Loan Co, Ltd.

HERES T EERRHERAR
Suchuang Gas
HEMRRAERAR

SEISYS
LAERBRASRARRAA
Total

it

Reason for such related debts

BRRERHVARR

Impact on the Company by such related debts

BEEERRSLANTE

Associate to the parent company
BRAMBR0E

Associate

YN

Associate

VN

Associate

BERT

No adverse impact
RELTHYE

Unit: Yuan

Opening balance

Currency: RMB
Funds provided to related parties

nERLRMHES

Amount

BB e

2972,608.00

69,585.30

144,548.17
796,273.47

3,943 01494

V. OTHER IMPORTANT MATTERS THAT HAVE A
SIGNIFICANT IMPACT ON THE VALUE JUDGMENT
AND INVESTMENT DECISIONS OF INVESTORS.

The privatisation agreement of Suchuang Gas, a joint-stock
company, took effect on July 28, 2022. Suchuang Gas was
delisted from the HKEX on August 3rd, and China Resources
Gas (Hong Kong) Investment Limited succeeded in this
case. After the equity transaction, China Resources Gas
holds 728.74 million shares, accounting for 80.695% of total
shares. Dazhong Public Utilities holds 174.344 million shares,

accounting for 19.305% of total shares.

IMPORTANT MATTERS

EEER

(=) ABERERERER

Closing balance

AR

2,972,608.00

69,585.30

144,048.17

796,273.47

3.943,014.94

S UNEES i 0E S

Bu:x BE: AR

Funds provided by related parties to listed company

BRAELTATRMES
Opening balance Amount Closing balance
e BER HREE
17,174,905.40 -32,188.40 17,162,7117.00
2,990,723 54 2,990.723.54
100,000.00 100,000.00
1,600,000.00 1,600,000.00
18,874,905.40 2,958,535.14 21,833 440.54

7N H AT E 4 H (R E R

BRRFEARENEXRERD
EREA
2022 7H288 » nRIZBMEHEIMR

LA HHEERE - 8 A3HERAIMA
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HARFFAT72 8748/ + (5EL80.695% :

ANRABFEITLMLE R

19.305% °

&t

KROM 2022 FER

81



82

CORPORATE GOVERNANCE REPORT
TERELGHSE

BASIC INFORMATION ON CORPORATE GOVERNANCE

As a dual-listed Company listed on the Shanghai Stock Exchange
and the Hong Kong Stock Exchange, the Company has remained in
strict compliance with the Articles of Association, relevant laws and
regulations in the PRC and listing rules of Shanghai Stock Exchange
during the Reporting Period. The Company has also complied with
the Hong Kong Listing Rules during the Reporting Period. The
Company is committed to rigorous corporate governance and risk
management.

I. Corporate governance

During the Reporting Period, the Company strictly followed
the Company Law of the PRC, Securities Law of the PRC,
Code of Corporate Governance for Listed Companies and
relevant laws and regulations promulgated by the CSRC, the
Shanghai Stock Exchange and the Hong Kong Stock Exchange
as well as the requirements under the Articles of Association
of the Company. The corporate governance structure was
constantly optimized to enhance operational capabilities, and
the internal control mechanism was improved to push forward
the standardisation of the Company. Currently, the Company
has formed a governance mechanism with clear authorities
and responsibilities and checks and balances as well as an
effective internal control mechanism in compliance with the
requirements of listed companies, and is operated strictly in
accordance with the legislation.

The condition of the Company’s corporate governance is as
follows

1. Shareholders and general meeting: The Shareholders
of the Company shall have the legal rights stipulated in
the laws and regulations and the Articles of Association;
in accordance with the relevant stipulations and
requirements under the listing rules of the Shanghai Stock
Exchange and the Articles of Association, the Company
holds and convenes general meetings and ensures they,
particularly minority shareholders, enjoy equal status
and rights and assume corresponding obligations. During
the Reporting Period, one annual general meeting, in
compliance with the relevant requirements under the
Company Law of the PRC and the Articles of Association,
were held by the Company through the combined way
of on-site and video conference. The Company hired
practising solicitors to attend general meeting to confirm
and witness the convening procedures, resolutions and
the identity of attendants, so as to ensure the resolutions
were lawful and valid.
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CORPORATE GOVERNANCE REPORT

Relations between the controlling shareholders and
the Company: The Company has a comprehensive and
independent business and self-operation capability. The
controlling shareholders of the Company has highly
regulated themselves and exercised their rights as
investors at the general meeting, and has not directly
or indirectly interfered with the decision making and
business activities of the Company beyond the general
meeting. The Company is independent in respect of staff,
assets, finance, institution and business operation. The
Board, Board of Supervisors and internal organisation are
able to operate independently.

Directors and the Board: The Board adheres to the
sustainable development strategy, strictly follow the
rules and regulations of CSRC and stock exchange to
conduct works, and effectively promote the standardised
operation and scientific decision-making of the Board. In
2022, the number of independent non-executive Directors
increased from 3 to 4 with the total number of Directors
unchanged (i.e. 9 directors), which provides supports to
scientific and compliant decision-making of the Company.
The corporate governance structure is well-established,
the Board, the Board of Supervisors and management
of the Company are comprehensive and diversified.
There are Audit Committee, Nomination Committee,
Remuneration and Appraisal Committee and Strategic
Development Committee under the Board. The Company
implements investment decision, internal control and
supervision, appointment and dismissal of staff and
performance evaluation with a clear division of rights
and responsibilities, legal and compliance management.
During the Reporting Period, 6 Board meetings, 1
Nomination Committee meeting, 7 Audit Committee
meetings, 1 Strategic Development Committee meeting
and 1 Remuneration and Appraisal Committee meeting,
in compliance with the relevant requirements under the
Company Law of the PRC and the Articles of Association,
were held by the Company.

Supervisors and the Board of Supervisors: The Board of
Supervisors consists of 3 Supervisors, and one of them
is the employee Supervisor who is elected at the meeting
of representatives of employees of the Company. The
members of the Board of Supervisors earnestly perform
their duties with the spirit of being responsible to all
Shareholders, and supervise the legality and compliance
of the Company’s financial position and performance of
Directors and senior management. During the Reporting
Period, 5 Board of Supervisors meetings, in compliance
with the relevant requirements under the Company Law of
the PRC and the Articles of Association, were held by the
Company.
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CORPORATE GOVERNANCE REPORT
TERELGHSE

Information Disclosure and Transparency: In accordance
with the requirements of the Administrative Measures for
the Disclosure of Information of Listed Companies and
the Management System for Information Disclosure, the
secretary to the Board is responsible for the information
disclosure and investor relationship management. The
Company strictly complies with the requirements of
relevant laws and regulations at both listing places to fulfil
the responsibilities of disclosure in a truthful, precise
and complete manner, so as to ensure the timeliness
and consistency of information disclosure at both listing
places. The Company regularly discloses its financial
data to investors and the stake-holding parties; the
complete disclosure which contains some information
regarding Board performance, corporate governance,
financial status etc. needs to go through the shareholders’
meeting’s review of Board report, Supervisory Board
report, financial report, independent Directors report and
Audit Committee report etc.

Investor Relations and Stakeholders: The Company
always attaches importance to investor relationship
management. Through investor hotlines, E-interaction
of the Shanghai Stock Exchange, reception of visits and
onsite investigation by personal investors and institutional
investors, it keeps communication with investors. During
the Reporting Period, the Company held the 2021 annual
and 2022 first quarter Performance Roadshow, Collective
Reception Day for Listed Companies in Shanghai and
interim Performance Roadshow to convey its confidence
in the future sustainable development and the realisation
of strategic planning goals directly to the investors,
effectively helping investors know more about the
Company and maintain the relationship between the two.
Adhere to investors’ interest as a priority, the Company
gives thorough consideration to the legitimate rights
and interests of customers, staff and other stakeholders
from the perspective of system building and in each link
of business operation, and ensures the development of
the Company in a sustainable, harmonious, healthy and
standard way, in order to achieve all-win results for the
Company and all stakeholders.
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ESG Performance: Dazhong Public Utilities has disclosed
the Environmental, Social and Governance (ESG) Report
of Shanghai Dazhong Public Utilities (Group] Co., Ltd
to the public for six consecutive years, discloses its
operating and management environments, economic and
social indexes to domestic and foreign investors as well
as the stake holding parties, showing its core values of
“dedicated, responsible, cooperative and innovative”, and
the positive impact on corporate reputation, the society
and the environment. The Company actively utilises
limited resources to create more economic and social
benefits, explore the use of new energy, especially green
energy. In addition, the Company utilises the information
technology to integrate the optimisation and efficient use
of resources, further optimise the energy structure, and
achieve a low-carbon economy. The wastewater treatment
business of the Company continuously optimises its
capacity, conforms to the increasing demand for sewage
treatment, and continuously improves the operation
business in terms of technology and treatment capacity.

Establishment of the Company’s Governance Mechanism:
During the Reporting Period, the Company strictly
followed the dual-listing regulations, continued to
optimise its corporate governance structure, proactively
improved its operation, and Amended Articles of
association. The Company protected the interests of its
own and all Shareholders, via enhanced internal control,
standardised and Programmed Management.

Registration and Management of People in Possession
of Inside Information: During the Reporting Period, the
Company strictly implemented the relevant requirements
of the Administrative Measures for the Disclosure of
Information of Listed Companies and System for the
Registration and Management of People in Possession
of Inside Information for registration and management
of people in possession and use of inside information to
ensure the disclosure of information is lawful and fair.
During the Reporting Period, no people possessing inside
information traded the Company’s shares in violation of
the laws and regulations.
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There was no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.
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COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix 14 to the
Hong Kong Listing Rules upon Listing. The Board is of the view that
the Company had complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

SECURITIES TRANSACTIONS BY DIRECTORS,
SUPERVISORS AND EMPLOYEES

The Company has adopted the Model Code as set out in Appendix 10
to the Hong Kong Listing Rules upon Listing.

Specific enquiries had been made to all the Directors and
Supervisors, and the Directors and the Supervisors had confirmed
that they had complied with the Model Code throughout the
Reporting Period.

The Company has adopted a code of conduct regarding the
transactions of securities of the Company upon the Directors and
the relevant employees (who likely possess insider information
of the Company] ("Securities Dealing Code”) on terms no less
exacting than the required standards set out in the Model Code. The
Company was not aware of any matters in relation to breaches of
the Securities Dealing Code by any employee of the Company.
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BOARD OF DIRECTORS
Composition of the Board

Up to the Latest Practicable Date, the Board consisted of nine (9)
members, including three (3) executive Directors, two (2] non-
executive Directors, and four (4] independent non-executive
Directors.

Executive Directors

Mr. Yang Guoping (#5B1) (Chairman of the Board)
Mr. Liang Jiawei (23238 (Chief Executive Officer)
Mr. Wang Baoping (T & )

Non-executive Directors
Mr. Shi Pingyang (2 %)
Mr. Jin Yongsheng (&K 4E)

Independent Non-executive Directors
Mr. Wang Kaiguo (£ )

Ms. Li Yingqi (Z8EH)

Mr. Liu Feng (£/I#)

Mr. Yang Ping (5]

Biographical information of the Directors are set out in the section
“Directors, Supervisors and Senior Management” of this annual
report.

To the best knowledge of the Company, there is no financial,
business, family, or other material relationships among members of
the Board.

Board meetings

During the Reporting Period, the Board had convened 6 Board
meetings. The following table sets forth the attendance rate of the
Directors at the meetings of the Board and general meetings of the
Company during the Reporting Period:
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RRELHE
Attendance
at general
meetings
Attendance at Board meetings m
SMESERR RRAEER
Attendance Failure to attend Attendance
Whether  Due attendance Attendance by way of Attendance in person for at general
independent for the year inperson  communication by proxy Absence two consecutive meetings
Name of Director Director (times) (times) (times) (times) (times) meetings (times)
REER
AEESN bl HERA E5in MAKRE LERRAE
] REBIES Bzeny EERH SIRE HERH RERE Smed i
Yang Guoping No 6 6 4 0 0 No [
RET & &
Liang Jiawei No 6 6 4 0 0 No [
DERE =
R =] [=}
Wang Baoping No 6 6 4 0 0 No [
BT & &
Shi Pingyang No 4 4 3 0 0 No 0
T & &
Jin Yongsheng No 6 6 4 0 0 No [
Wang Kaiguo Yes 6 6 4 0 0 No 1
IRE & 3
Li Yinggi Yes 4 4 3 0 0 No 0
Liu Feng Yes 4 4 3 0 0 No 0
Blie 7 A
Yang Ping Yes 4 4 3 0 0 No 0
T & 3
Yang Weibiao
(resigned| No 2 I I 0 0 No I
RER(RE) A a3
Qu Jia [resigned] No 2 2 0 0 0 No I
Ef(BH) A g
Liu Zhengdong
(resigned) Yes 2 2 0 0 0 No f
R (RAE) = &
Chow Siu Lui
(resigned) Yes 2 2 0 0 0 No I
P& (B & A
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No. of Board meetings held in the year 6
Including: On-site meetings 2
Meetings by way of communication

4
Meetings held both on-site and
by way of communication 2

In addition to the above-mentioned Board meetings,
during the Reporting Period, the chairman held a
meeting with all independent non-executive Directors in
the absence of other Directors to discuss, among other
things, matters relating to corporate governance, Board
effectiveness and the Group's strategy.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

To ensure the balanced distribution of power and to enhance
independence and accountability, the positions of chairman of the
Board and chief executive officer of the Company are held by Mr.
Yang Guoping (#5E1) and Mr. Liang Jiawei (2323, respectively.

The chairman of the Board provides leadership for the Board and
is responsible for formulating corporate and business strategies
and making significant corporate and operational decisions. The
chief executive officer focuses on the business development and is
responsible for the daily operation and management and oversees
the implementation of the Company’s business strategies and
plans.

INDEPENDENT NON-EXECUTIVE DIRECTORS

During the Reporting Period, the Board had complied with the
requirements of the Hong Kong Listing Rules that (1) the Board of a
listed issuer must include at least three independent non-executive
directors; (2) at least one of the independent non-executive
directors must have appropriate professional qualifications or
appropriate accounting or related financial management expertise;
and (3) the number of independent non-executive directors must
represent at least one-third of the Board.

The Company had received a written annual confirmation from
each of the independent non-executive Directors in respect of his/
her independence in accordance with the independence guidelines
set out in Rule 3.13 of the Hong Kong Listing Rules. The Company
is of the view that all independent non-executive Directors are
independent.
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RE-ELECTION OF DIRECTORS

The Company has entered into a service contract with each
executive Director and a letter of appointment with each non-
executive Director and independent non-executive Director. The
term of office for all non-executive Directors is three years. All
Directors have been appointed for a term ending on the expiration
of the term of the current session of the Board and shall be
entitled to be re-election for a term of three years when the term of
office expires. The appointment and removal of Directors shall be
approved by Shareholders at the general meeting.

RESPONSIBILITIES, ACCOUNTABILITIES AND
CONTRIBUTIONS OF THE BOARD AND THE
MANAGEMENT

The responsibilities of the Board and the management of the
Company have been clearly defined in the Articles of Association.

The Board is responsible for leadership and control of the Company
and oversees the Group's businesses, strategic decisions and
performance, and is collectively responsible for promoting the
success of the Company by directing and supervising its affairs.
Directors shall take decisions objectively in the interests of the
Company.

All Directors, including non-executive Directors and independent
non-executive Directors, have brought a wide spectrum of valuable
business experience, knowledge and professionalism to the Board
for its efficient and effective operation. All Directors have full and
timely access to all the information of the Company as well as the
services and advice from the joint company secretaries and senior
management. The Directors may, upon request, seek independent
professional advice in appropriate circumstances, at the Company’s
expenses for discharging their duties to the Company. The Directors
shall disclose to the Company details of other offices held by them
and the Board regularly reviews the contribution required from each
Director to perform his/her responsibilities to the Company.

The management of the Company, under the leadership of the
chief executive officer of the Company, is responsible for, among
other things, implementing the resolutions of the Board and
implementing the Company’s business plans, investment proposals.
The management of the Company shall report to the Board in a
timely manner to enable the Board to make informed decisions in
the overall interest of the Company.

DaZhong Public Utilities Annual Report 2022
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

All Directors had participated in continuous professional
development program during the Reporting Period in order to keep
abreast of their responsibilities, duties and obligations as directors
of a dual-listed company.

Every newly appointed Director will receive formal, comprehensive
and tailor-made induction on the first occasion of his/her
appointment to ensure his/her proper understanding of
the Company’'s operations and business as well as his/her
responsibilities under relevant statues, laws, rules and regulations.
Directors are encouraged to participate in appropriate continuous
professional development to develop and refresh their knowledge
and skills to ensure that their contribution to the Board remains
informed and relevant. Internally facilitated briefings for Directors
will be arranged and reading material on relevant topics will be
issued to Directors where appropriate. In addition, relevant reading
materials including legal and regulatory updates will be provided to
the Directors for their reference and studying.

All the Directors have provided a record of training they received
to the Company. According to the records maintained by the
Company, as of December 31, 2022, all Directors received training
in compliance with the code provisions relating to continuous
professional development under the CG Code.
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During the Reporting Period, the Directors participated in the
following training:

Name of Director EEpnA

Executive Directors HITEE

Mr. Yang Guoping (#5 B F) B F A4

Mr. Liang Jiawei (2523%) REBREL

Mr. Wang Baoping (X & F) FEFEE

Non-executive Directors H#MITEE

Mr. Shi Pingyang (52 %) SEEFLEE

Mr. Jin Yongsheng (&K 4E) BAKERE

Independent Non-executive Directors BUIHHITEF

Mr. Wang Kaiguo (F FEl) FHE LA

Ms. Li Yingqi (ZF5E %) FRBLL

Mr. Liu Feng (2i&) gl

Mr. Yang Ping (5] B E

Notes:

A: Attending seminars and/or conferences and/or forums

B: Attending in-house training relating to the ongoing compliance obligations,
corporate governance and other related topics

C: Reading newspapers, publications and updates relating to the economy, general

business, public utility industry or Directors” duties and responsibilities, etc.

BOARD COMMITTEES

The Board has established four committees, namely, the Audit
Committee, the Remuneration and Appraisal Committee, the
Nomination Committee and the Strategic Development Committee
for providing professional support to the Board's scientific decision-
making. All Board committees of the Company are established
with defined written terms of reference. The terms of reference
of the Board committees are posted on the Company’s website
and the Hong Kong Stock Exchange’'s website and are available to
shareholders upon request.
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FHEAR

Audit Committee

During the Reporting Period and up to the Latest Practicable Date, RBEHARBEESZZERITEE - &5t

the Audit Committee comprised the following Directors: ZEERNUTESANX :
Independent non-executive Directors BAFHITES

Ms. Li Yingqi (Z8) (Chairman) FREBRT(FE)

Mr. Wang Kaiguo (E 5 E) FHRBEE

Mr. Liu Feng (i) 2l 54

The Audit Committee is responsible for, among other things: EiLEeaE(EhaE)

Providing advice to the board on appointment, reappointment
and dismissal of external accountants, reviewing the
remuneration and terms of employment of external
accountants and handling any questions relating to the
resignation or dismissal of the accountants.

Reviewing and checking whether the accounting firm is
independent and objective and the audit procedure is valid, and
assessing the impact of non-audit services provided by external
accounting firms on their independence, and discussing and
communicating on the audit scope, audit plan, audit method
and major issues found in audit.

Reviewing the Company’s annual internal audit work plan,
supervising the formulation and implementation of internal
audit system; reviewing the internal audit work report,
evaluating the results of internal audit work, and supervising
the rectification of major problems; guiding the effective
operation of internal audit department.

Auditing the Company’s financial information and its
disclosure, and commenting on the authenticity, completeness
and accuracy of the financial reports; focusing on the major
accounting and audit issues of the financial reports of listed
companies, and paying special attention to the possibility of
fraud, fraud and material misstatement related to financial
reporting; supervising the rectification of financial reporting
problems.

Supervising and reviewing the integrity, rationality,
appropriateness and effectiveness of the internal control
system and system of the Company and its controlling
subsidiaries; evaluating the Company’s existing or potential
risks and proposing suggestions to improve the Company's risk
management.
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e Confirming the related parties of the Company, reporting
to the Board of Directors and the board of Supervisors, and
reporting to the relevant staff of the Company the related party
as confirmed.

e  Other duties delegated by the Board of Directors.

During the Reporting Period, the Audit Committee held 7 meetings.
The Audit Committee has prudently reviewed the Financial Report
for the year ended December 31, 2021, annual preliminary schedule
and work plan for 2021, preliminary opinion of annual audit and
audit performance for 2021, Financial Statements of the Company
for 2021, Internal Control Evaluation Report of the Company for
2021, Performance Report of the Audit Committee for 2021, 2021
Audit Work Summary of BDO China Shu Lun Pan Certified Public
Accountants LLP and BDO Limited, Reappointment of Domestic
Audit firm and Internal Control Audit firm for 2022, Reappointment
of Overseas Audit firm, the Review of Daily Related-party
Transactions for 2022, 2022 First Quarterly Report, Semi-annual
Report and abstracts 2022, and 2022 Third Quarterly Report.

The attendance records of members of the Audit Committee are set
out below:

No. of
meetings
Director Name R SERE
Ms. LiYingqi (ZEH) FT@EBWLZT
(Chairman) 2
Mr. Wang Kaiguo FHREIE A
(EFE) 7
Mr. Liu Feng (2I&) 21 5% A 2
Mr. Chow Siu Lui BN e (B E)
(88/)\%&) (resigned) 5
Mr. Liu Zhengdong 21 1F 3R S A (B (E)
(ZIIF5R) (resigned) 5
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FHEERESS

During the Reporting Period and up to the Latest Practicable RBRERARBEERRERATHS  ARQF]
Date, the Remuneration and Appraisal Committee comprised the FNHEZZE RN TESAK -

following Directors:

Independent non-executive Directors BAFHITES

Mr. Wang Kaiguo (EFE) (Chairman) FRBESE(FE)

Mr. Liu Feng (2I&) 2l S 4

Executive Director HITES

Mr. Yang Guoping (%5 E1¥) BB

The Remuneration and Appraisal Committee is responsible for, FEEZEZEeaE(EdeRE)

among other things:

Researching on the assessment criteria for Directors,
managers and other senior management staff, conducting
assessment on and establishing formal and transparent
procedures to formulate compensation policies and making
recommendations.

Formulating the assessment criteria for Directors,
managers and other senior management staff, conducting
assessment on and establishing formal and transparent
procedures to formulate compensation policies and making
recommendations.

Studying and reviewing the remuneration policies and
packages of Directors, managers and other senior
management staff and supervising the implementation of the
remuneration system.

Reviewing and approving executive compensation proposals
based on the Company’s policies and objectives set out by the
Board.

Considering the remunerations paid and time commitment
and duties required by similar companies and the employment
conditions of other positions in subsidiaries of the Company.

Reviewing and approving compensations payable to the
executive Directors and other members of senior management
for loss or termination of their office or appointment, to
ensure such compensations are in accordance with the terms
of relevant contracts, and in case of inconsistency with the
contractual terms, the compensations are fair and reasonable
and not excessive.
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e  Ensuring that none of the Directors or any of their associates is
involved in determining their own remunerations.

e Other duties delegated by the Board.

The Remuneration and Appraisal Committee shall make
recommendations to the Board on the remuneration packages of
the Directors and senior management for the Board's approval and
the Board shall have power to veto remuneration plans or proposals
which are not in the interests of Shareholders.

During the Reporting Period, the Remuneration and Appraisal
Committee held 1 meeting. It strictly observe the Company Law,
Code of Corporate Governance for Listed Companies, Articles of
Association and the Rules and Procedure of the Remuneration and
Appraisal Committee and other rules to carry out the work with
a duty of due diligence. After full communication and discussion,
it is agreed that in 2021, under the correct leadership of the
Board of Directors and the joint efforts of all employees, the
Company overcame the impact of the pandemic, the main business
developed steadily; the key projects were promoted in an orderly
manner, the self-funding financial business developed stably.
The Company has basically completed various budgets for 2021,
and achieved good results in various operations and management
tasks. The Remuneration and Appraisal Committee agreed with
the term of Performance Appraisal Scheme of Senior Management
Team in 2021. At the same time, in order to further promote
the more sustainable and healthy development of the Company
and implement the assessment mechanism linking the payoff of
the senior management team with the corporate performance,
the Remuneration and Appraisal Committee formulated the
Performance Appraisal Scheme of Senior Management Team
in 2022 from the perspective of standardising the remuneration
mechanism, and established an incentive mechanism with regard
to the combination of responsibilities, power and interests of the
senior management team and a long-term mechanism with rational
distribution structure.
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The attendance records of members of the Remuneration and
Appraisal Committee are set out below:

No. of

meetings

Director Name EEfE BERE
Mr. Wang Kaiguo FHRE LA (EE)

(ERE) (Chairman] 1

Mr. Yang Guoping BBt
(#5 B F) 1
Mr. Liu Feng (2I&) 21 5 A 0

Details of remuneration of all the Directors, Supervisors and certain
members of the senior management for the year ended December
31, 2022 are set out in note 13 to the financial statements in this
annual report.

Nomination Committee

During the Reporting Period and up to the Latest Practicable Date,
the Nomination Committee comprised the following Directors:

Independent non-executive Directors
Mr. Liu Feng (2II&) (Chairman)
Mr. Wang Kaiguo (EFIE)

Executive Director
Mr. Yang Guoping (#5 2 %)

The Nomination Committee is responsible for, among other things:

e Studying the selection criteria and procedures of Directors,
managers and other senior management members
to be appointed by the Board of Directors and making
recommendations.

e |dentifying qualified candidates from a broad range.

e Reviewing the candidates and making recommendations.

e Making recommendations to the board on the appointment
or reappointment of Directors and the succession plan of

Directors (especially the chairman and manager).

e Assessing the independence of independent non-executive
Directors.
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Attendance Attendance
in person by proxy Absence
FELHE ZERARUE TRFE
1 0 0
1 0 0
0 0 0
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e  Checking, at least annually, the structure, size and composition
of the Board of Directors (including skills, knowledge and
experience), and making recommendations on the any
proposed changes to the Board of Directors to complement the
Company’s strategy.

e Other duties delegated by the Board.

During the Reporting Period, the Nomination Committee held 1
meeting. It strictly observe the Company Law, Code of Corporate
Governance for Listed Companies, Articles of Association and
the Rules and Procedure of the Nomination Committee and other
rules to carry out the work with a duty of due diligence. Given that
the Hong Kong Stock Exchange has revised some of the listing
rules, and in the diversification section of the Board of Directors
(Article 13.92 of the main board listing rules), it is required that the
members of the Board of Directors of listed companies should not
all be of a single gender, so a female is added as an independent
non-executive director. The Nomination Committee will continue
to comply with the Board Diversity Policy and consider potential
candidates in accordance with the objectives and criteria contained
in the Diversity Policy, in order to increase the diversity of Board
members.

The attendance records of members of the Nomination Committee
are set out below:

No. of
meetings
Director Name EEHE BRR™
Mr. Liu Feng (2I&) 21 5 A
(Chairman) 0
Mr. Wang Kaiguo FHBEE
(EFE) 1
Mr. Yang Guoping BRI L
(#5 B 1
Mr. Liu Zhengdong B TER L A4 (BEE)
(BIIEH) (resigned) 1
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NOMINATION PROCEDURES

The Nomination Committee studies on the selection criteria,
selection procedures and tenure of the directors and senior
management of the Company in accordance with the requirements
of the relevant laws, administrative regulations, other regulatory
documents, the Articles of Association and the Hong Kong
Listing Rules and based on the actual situation of the Company.
The resolution resulting from this process will be submitted to
the board of directors for consideration and approval, and then
be followed and implemented. The selection and appointment
procedures for directors and senior management are as follows:
(I) the Nomination Committee shall actively communicate with the
relevant departments of the Company for studying on the demand
for new directors and senior management of the Company and
formulating documents thereon; (I} the Nomination Committee
shall broadly search for candidates suitable for assuming the roles
of directors, managers and other senior management from the
Company, the Company’s holding (investee) companies and talent
markets; (1] gather information about the primary candidates,
including their professions, academic qualifications, titles,
detailed work experience, all part-time jobs, etc. and formulating
documents thereon; (IV] seek consent from the nominated persons
to the nomination, or they shall not be suitable as candidates for
directors and senior management; (V) convene the meetings of the
Nomination Committee for conducting qualifications examination
on the primary candidates based on the credentials for directors
and senior management; (VI] recommendations and the relevant
documents in relation to the director candidates and the new
candidates for senior management shall be tendered to the board
of directors 10 days before the election of new directors and the
engagement of new senior management; (VII) perform other follow-
up work according to the decisions made by the board of directors
and the feedbacks.
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Strategic Development Committee

During the Reporting Period and up to the Latest Practicable Date,
the Strategic Development Committee comprised the following
Directors:

Executive Directors
Mr. Yang Guoping (t5B1¥) (Chairman)
Mr. Liang Jiawei (R 323%)

Non-executive Director
Mr. Yang Ping (%)

The Strategic Development Committee is responsible for, among
other things:

e Studying the Company's long-term development strategy
planning and making recommendations.

e Tracking and supervising the Company’'s existing development
strategy planning.

e Other duties delegated by the Board.

The Strategic Development Committee is a specialised working
institution set up by the Board, mainly responsible for the studying
of the Company’s long-term development strategy planning and
making recommendations.

During the Reporting Period, the Nomination Committee held 1
meeting. It strictly observe the Company Law, Code of Corporate
Governance for Listed Companies, Articles of Association and the
Rules and Procedure of the Nomination Committee and other rules
to carry out the work with a duty of due diligence. The Strategic
Development Committee conducted in-depth analysis and research,
and put forward rational suggestions for the Company’'s 2022 work
plan. After the suggestions were implemented, the comparatively
satisfactory results were achieved by the Company.

DaZhong Public Utilities Annual Report 2022

BEMXRESS

RBEEHLEERRERATESR - A28
B ERZESAUATERMAMN

BITES
BB (E/E)
REERE

BYFHTES
B L

BRERZESRE(HPEHE)

o HARRMZREBRIETHIELIER
e e

o HRTFEEM R RS ETREEMN

= AR
BE -

s EFOREMHMEER-

BRERZEGRETERUMNFEM THEH
B IRARYHRRRHEREBEMSAIE
1T FTAL IR R o

RIBERA - BREERESSRITINSH
BIE(AREEY (LT RAFHAIEEL]) (AT
ER) (BRZEEREMRA) REMEHER
ERBBETHRE BREEZESSHAA
FTRITEET T RADITMRE - BRF2022
FTEAERE TAEER  HHEERER
ERIEEEEER HREBTRAREN
e



CORPORATE GOVERNANCE REPORT

The attendance records of members of the Strategic Development
Committee are set out below:

No. of
meetings
Director Name EEHR SERE
Mr. Yang Guoping BB EE(EE)
(4% BF) (Chairman) 1
Mr. Liang Jiawei REERYE
(R5=1) 1
Mr. Yang Ping (%) BEEAE 0
Ms. Qu Jia (E2fF) BfER L (BEE)
(resigned) 1

BOARD DIVERSITY POLICY

In assessing the Board composition, the Nomination Committee
would take into account various aspects setting out in the Board
Diversity Policy adopted by the Company, including but not limited
to gender, age, cultural background and ethnicity, in addition to
educational background, professional experience, skills, knowledge
and length of service. The Nomination Committee would discuss
and agree on measurable objectives for achieving diversity on the
Board, and where necessary, recommend them to the Board for
adoption.

In identifying and selecting suitable candidates for directorships,
the Nomination Committee would consider the candidate's
character, qualifications, experience, independence and other
relevant criteria necessary to implement our corporate strategy
and achieve Board diversity, where appropriate, before making
recommendations to the Board.

ERELSHE

Attendance Attendance
in person by proxy Absence
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1 0 0
1 0 0
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The following tables summarise the Board’s diversity in terms of
gender, age and length of service:

Gender 4 5l

Male Es

Female Z

Age FiR

Below 50 S50BR AT
50 to 59 50 2 595%
60 to 69 60X E 695
70 or above 7055 A £
Length of service as Director EERKERRE
Less than 3 years DRI

3 to 5 years 3E5FE

5 years or more SF KA L

Corporate governance functions

The Board is responsible for performing the functions set out in the
code provision A.2.1 of the CG Code.

The Board reviewed the Company’s corporate governance policies
and practices, training and continuous professional development
of Directors and senior management, the Company’s policies and
practices on compliance with legal and regulatory requirements,
the compliance of the Model Code and the Securities Dealing Code,
and the Company’s compliance with the CG Code and disclosures in
this Corporate Governance Report.

Whistleblowing and Anti-corruption Policy

The Group has formulated the Anti-corruption Employment
Management System, Integrity Management System of Dazhong
Public Utilities, as well as the Anti-Fraud Implementation Rules to
implement anti-corruption management measures.

The Company sets up whistle-blowing procedures, (i) establish
the complaining hotline to all staff, (i) classify and registration of
letters received, (iii) hold special purpose meeting for collective

study and judgement, (iv] communicate or preliminary verification
on issue received, and (v) settlement.

For further details, please refer to the 2022 Environmental, Social
and Governance Report of the Company.
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INFORMATION ON GENERAL MEETING

General Meeting
2RER

2021 annual general meeting

020 FFERBRE

Date of
convention

ARAY

May 27, 2022
202245 H27H
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BRREXERH

Directory to designated site of
publication of the resolution
RBTI BRI EMIH
BHED

The Shanghai Stock Exchange
http://www.sse.com.cn

A2 Frwww.sse.com.cn

The Hong Kong Stock Exchange
http://www.hkexnews.hk

BB 22 Fiwww.hkexnews.com

ERELSHE

Date of disclosure of
the publication
REBTEN

HERH

May 28, 2022
202245288

May 27, 2022
202245 R 278
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Information on the general meetings

1.

Attendance of shareholders in the 2021 annual general
meeting and the respective numbers of shares are as
follows:

Attendance of shareholders
and the respective
No. of shares

RERBEERR
HEERAER
No. of shareholder and proxy  HEEHAREFMRIEAE
attending the meeting

HEERNBIRMSA
FORREHI D B BU(BD)

No. of shares carrying
voting rights held by the
shareholders attending the
meeting (share]

Percentage of the shares HEERNRRAEER
carrying voting rights held RRERNDEBURARE
by the shareholders attending AR 1D 42 B8 L 51 (%)
the meeting among the total
No. of shares carrying voting
rights of the Company (%)

The meeting considered and approved the work report
of the Board of Directors for 2021, the work report of the
Board of Supervisors for 2021, the final financial report
for 2021 and the financial budget report for 2022, the
profit distribution proposal of the Company for 2021, the
proposal of the estimated on going ordinary related party
transactions of the Company for 2022, the proposal of
the application of bank credit facilities of the Company
for 2022, the proposal of the provision of guarantee for
its controlled subsidiaries with respect to their external
financing for 2022, the proposal for the Company and its
subsidiaries to use idle funds for cash management, the
proposal of the re-appointment of the domestic audit firm
and internal control audit firm of the Company for 2022,
the proposal of the re-appointment of the overseas audit
firm of the Company for 2022, the proposal on nominating
candidates of non-executive directors and independent
non-executive directors of the Company, the proposal
on adjusting the allowance of independent directors,
proposal on the amendments of the articles of association
of the Company, proposal on the amendments on the rules
of procedures for the general meeting.
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SHAREHOLDERS’ RIGHTS

Shareholders’ requests to convene an extraordinary
general meeting

Pursuant to Articles 76 and 77 of the Articles of Association,
Shareholders requesting to convene an extraordinary general
meeting or class meeting shall follow the following procedures:

() Two or more Shareholders who collectively hold 10% or more
of the voting shares at the proposed meeting may make a
proposal to the Board of Directors on holding an extraordinary
general meeting or class meeting by signing one or several
written requests with same content in same format and define
the meeting agenda. The Board shall convene such meeting as
soon as possible upon receipt of the aforesaid written request.
The aforesaid number of shares held shall be calculated as
of the date when the written request was put forward by the
Shareholders.

(i) In case that the Board does not agree to convene such
extraordinary meeting, or fails to reply within 10 days after
receipt of the aforesaid written request, the holder(s) of more
than 10% ordinary shares (including the holder(s] of preferred
shares with restored voting rights), either individually or jointly,
shall have to right to propose such meeting to the Board of
Supervisors, and file such request in writing to the Board of
Supervisors.

While the Board of Supervisors agrees to convene such
extraordinary meeting, it shall give the notice of meeting within 5
days after receipt of the written request. The change of original
request in the notice shall obtain the consent of the relevant
Shareholder(s]) in advance.

While the Board of Supervisors fails to give the notice of meeting in
the due date, it shall mean that the Board of Supervisors does not
convene and preside over the meeting; the holder(s] of more than
10% ordinary shares (including the holder(s) of preferred shares
with restored voting rights), either individually or jointly, for more
than 90 consecutive days shall convene and preside over such
meeting on their own.

The expenses reasonably incurred by Shareholders in convening
and chairing such meeting due to the failure of the Board to hold
such meeting on the aforesaid request shall be borne by the
Company, and shall be deducted from any payment due by the
Company to non-performing Directors.
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Proposals at the general meetings

Pursuant to Article 81 of the Articles of Association, when the
Company convenes a general meeting, the Board, the Board of
Supervisors and Shareholder(s), individually or jointly, holding more
than 3% of the Company’s Shares shall have the right to propose
resolutions to the Company.

Shareholder(s]) individually or jointly holding more than 3% of the
Company's shares may propose interim resolutions in writing to
the convener(s) 10 working days before the general meeting is
convened. The convener(s] shall issue a supplementary notice of
the general meeting within 2 days after receiving the resolutions to
announce the contents of the interim resolutions.

Except as provided in the preceding paragraph, after sending out
a notice of general meeting, the convener(s) shall not make any
amendments to the proposals included in the notice of general
meeting or add any new proposals.

The Board shall examine the proposals of the general meeting in
accordance with the Articles of Association in the best interests
of the Company and the shareholders. Proposals not set out in
the notice of general meeting or not complying with the Articles of
Association shall not be submitted to the general meeting for voting
and resolution by the Board.

Putting forward enquiries to the Board

Shareholders may put forward enquiries to the Company in writing,
and may send their enquiries or requests as mentioned above to
the Company by means of facsimile, email or post. The details of
contact are as follows:

Secretary to the Board’s office of the Company
Address:  8/F, Dazhong Building, No. 1515 West Zhongshan Road,
Shanghai, China

Facsimile: +86(21) 64288727
Email: dmbstock@dzyg.cn

For the avoidance of doubt, Shareholder(s) must provide their
full name, contact details and identification in order to give effect
thereto. Shareholders” information may be disclosed as required by
law.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Board recognises that it is accountable to its stakeholders
and considers that effective communication with Shareholders
Is essential for enhancing investor relations and investors’
understanding of the Group's business performance and strategies.

To promote effective communication, the Company has established
a Shareholder communication policy and maintains a website at
www.dzug.cn, where information and updates on the Company’s
business developments and operation, financial information,
corporate governance practices and other information are available
for public access.

The policy is regularly reviewed by the Board to ensure its
effectiveness.

The directors confirmed that for the year ended December 31,
2022 and the circular dated April 25, 2022, except for the changes
disclosed in the company’'s announcement on March 30, 2022 there
were no significant changes in the Articles of Association of the
Company.

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Group for the year ended December 31,
2022.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Group’s ability to continue as a going concern.

A statement by the Company’s independent auditor in respect of its
reporting obligations with respect to the financial statements is set
out in the independent auditor’s report on pages 159 to 340 of this
annual report.
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AUDITORS’ REMUNERATION

52 e

The remuneration paid to the external auditors of the Company HE2022F12A3MHIEFE » NABIRERT
(including BDO and BDO China Shu Lun Pan Certified Public R EARRRZINEZ BN (REBELER
Accountants LLP), in respect of audit services for the annual report ? SRR EEAT R E SR EST (BHRE

and RMB1.5 million.

for the year ended December 31, 2022 amounted to HK$1.3 million ER)XNOFNABEI0ETRARE
150%75 o
Unit: Yuan Currency: RMB BT KB AR

Current appointment
Name of the domestic accounting firm

Remuneration of the domestic
accounting firm

Term of audit of the domestic
accounting firm

Name of the certified public accountant

Continuous auditing term of domestic
certified public accountant

Name of the overseas accounting firm

Remuneration of the overseas
accounting firm

Term of audit of the overseas
accounting firm

Accounting firm for MEDIE I AT
internal control audit BETRIESFT
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BDO China Shu Lun Pan Certified & sEI S

Public Accountants LLP (BHEEAE)
BNEE A E BT R RMB1.5 million ARB1508T
BAGHMEBMETER 23 years 23F
BALHAEBRAMAMEEEES  Lin Shengyu, Li Jingya WEF - FHEE
BAS I ERATesra 2 years, 1 year 21
ERBHOEEER
BINS A EHHEHE BDO BRI % EHEES N
BRA
BN E BT R HK$1.3 million ?éﬁ%mo;ﬁﬁ
BNt EBMENER 7 years 7F
Name Remuneration
7 R
BDO China Shu Lun UiEE erEm%ﬁwﬁﬁ RMB400,000
Pan Certified Public (FHREBER) ARELOET

Accountants LLP
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RISK MANAGEMENT AND INTERNAL CONTROL

The Company has built a set of corporate rules, including detailed
internal control and risk management policies that govern all major
aspects of its operations in each department, including operational
procedures, responsibility allocation, resource management,
reporting hierarchy and internal assessment criteria. By doing so,
the Company can allocate adequate resources, staff qualifications
and experience, training programmes and budgets, which are
related to the environmental, social and governance performance
of Issuer, in accounting, internal audit and financial reporting
functions. The internal control and risk management policies
are subject to review and amended to reflect changes in market
conditions, applicable rules and regulations and risk profiles of the
Company’s various business segments.

The Board acknowledges its responsibility for the risk management
and internal control systems and reviewing their effectiveness.
Such systems are designed to manage rather than eliminate
the risks of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement or loss. The Board has the overall responsibility for
evaluating and determining the nature and extent of the risks it
is willing to take in achieving the Company’s strategic objectives,
and establishing and maintaining appropriate and effective risk
management and internal control systems by identifying, evaluating
and managing significant risks.

The Audit Committee assists the Board in leading the management
and overseeing the design, implementation and monitoring of the
risk management and internal control systems. The Company has
established an internal audit department which is responsible for
internal audit function and independent review on the adequacy
and effectiveness of risk management and internal control system.
The internal audit department examines major matters relating to
accounting practices and material controls and provides the Audit
Committee with its findings and suggestions for improvement.

During the year ended December 31, 2022, the Board reviewed
the risk management and internal control system for 2 times
and reviewed the effectiveness of the risk management and
internal control systems of the Company and its subsidiaries, and
considered the risk management and internal control system to be
effective and adequate.
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Description of the internal control audit report

BDO China Shu Lun Pan Certified Public Accountants LLP,
the internal control auditor of the Company issued a standard
unqualified internal control audit report for the Company.
Please refer to the Internal Control Audit Report of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. for ({ £/ K B R
REX(KE) RN AR R F2022F A EZEH FET ]S )] which
will be disclosed on the Hong Kong Stock Exchange’s website
(www.hkexnews.hk] dated March 30, 2023, and Shanghai Stock
Exchange's website (www.sse.com.cn] dated March 31, 2023
for the detailed Internal Control Audit Report.

Description of self-inspection and rectification in the
special operation on corporate governance of listed
companies

During the Reporting Period, the Company had conducted
self-inspection in accordance with the Special self-inspection
Checklist of Corporate Governance of Listed Companies,
sorted out the situation of corporate governance in 2019,
2020 and 2021, and truly, accurately and completely reflected
the issues and regulatory overhaul. The contents of self-
inspection include but are not limited to the operation and
decision-making of organizations, controlling shareholders,
actual controllers and related parties, the construction of
internal control standard system, information disclosure and
transparency, institutions and foreign investors, etc.
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After the self-inspection, the corporate governance structure
of the Company is found to be complete, and the Board, Board
of Supervisors and management personnel are comprehensive
and well-diversified. The controlling shareholders have not
occupied the funds or infringed upon the interests of the
listed Company. The Company’s connected transaction review
procedures are compliant, strengthening the control of the
daily connected transaction expectation and performance
tracking progress, and ensuring that the connected
transaction matters comply with the regulatory regulations
of the two places for listing. The Company had increased the
popularization of information disclosure within the scope of
subsidiaries, strengthened the daily communication between
the information disclosure department and other functional
departments and subsidiaries of the Company, emphasized
the strict implementation of the Major Event Reporting
Rules, kept abreast of business trends, and ensured timely
and accurate information disclosure. There were no illegal
transactions in the Directors, Supervisors and senior officers
who held the Company’s shares. The Company has complete
and independent business with self-management ability. The
controlling Shareholders strictly regulate their performance,
exercise the rights through the general meeting, and don't
directly or indirectly interfere with the decision-making and
business activities exceed the authority of the general meeting.
The Company has independence in terms of personnel, assets,
finance and organisation, and the Board, Board of Supervisors
and internal business units can operate independently
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Joint company secretaries

Ms. Zhao Fei (#7R], one of the Company’s joint company
secretaries, is responsible for advising on the Board on
corporate governance and compliance matters and in charge of
the preparation and documentation for general meetings and
Board meetings of the Company.

In order to uphold good corporate governance and to ensure
the compliance with the Hong Kong Listing Rules, the
Company has appointed Ms. Ng Wing Shan (R #kH#) (resigned
on March 30, 2022) and Dr. Ngai Wai Fung (B2{Z1&) (the
director and group chief executive officer of SWCS Corporate
Services Group (Hong Kong] Limited, a Fellow of the Hong
Kong Chartered Governance Institute (formerly known as the
Hong Kong Institute of Chartered Secretaries], a Fellow of
the Chartered Governance Institute (formerly known as the
Institute of Chartered Secretaries and Administrators) in the
United Kingdom, a member of HKICPA, a Fellow of Association
of Chartered Certified Accountants in the United Kingdom and
a member of the Chartered Institute of Arbitrators) (appointed
on March 30, 2022) as a joint company secretary to assist Ms.
Zhao Fei (i#87%), in discharging her duties and responsibilities
as company secretary of the Company. The key contact person
of Ms. Ng Wing Shan, Dr. Ngai Wai Fung and the Company is
Ms. Zhao Fei. Ms. Zhao Fei, Ms. Ng Wing Shan, and Dr. Ngai
Wai Fung have participated relevant professional training for
no less than 15 hours for the purpose of being compliance with
the Rule 3.29 of the Hong Kong Listing Rules respectively.

Risk discovered by the Board of Supervisors

The Board of Supervisors has no objection to the supervision
during the Reporting Period.
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Establishment and implementation of the assessment
mechanism and incentive mechanism for senior
management during the Reporting Period

The Company has an advanced performance evaluation system
for senior management. The Remuneration and Appraisal
Committee under the Board is responsible for the formulation
of remuneration policy and determination of remuneration
plan. In 2022, the actual payment of remunerations of
senior management was based on the 2022 Performance
Assessment Plan for Management, which was approved by the
Remuneration and Appraisal Committee and the Board, and
the signed annual performance appraisal target (task] books.

There was no punishment and rectification imposed
on the Company, Directors, Supervisors, senior
managers, controlling shareholders and actual
controllers because of alleged illegal business
operations

ENVIRONMENTAL INFORMATION

Environmental information on companies and their
subsidiaries that are published by environmental
authorities as significant pollutant discharging units

(1] Pollutant discharging information

As of the end of the Reporting Period, the Company
owned various wastewater treatment plants, managed
by Dazhong Jiading Sewage, Jiangsu Dazhong and
its subsidiaries, respectively, with the operating
areas focused in Jiading of Shanghai, and Xuzhou,
Lianyungang of Jiangsu Province. The wastewater
treatment business covers the treatment of domestic and
industrial wastewater. The treatment adopts advanced
technologies, which can meet the standards on qualified
water discharge. The pollutant discharging information
of wastewater treatment plants of its subsidiaries are as
follows:
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ERELIRSE
The pollutant discharging information of the subsidiary FTRAIAREEGKEIGERN
Dazhong Jiading Sewage is as follows: N
No. of Pollutant Total Approvedtotal  Discharging
Major Method of discharging Location of discharging discharging discharging standard
Subsidiary pollutant discharging outlets discharging outlets standards (mg/L) volume volume violations
BT
34 3 du BRNER BER BE
FRAEH  EESR HEAR g8 2htER B%(mg/L) HHAE 2356 FRER
Shanghai coD Continuous 1 Southeast corner major 50 572.36tons  1,116.63 tons Nil
Dazhong discharging discharging outlet
Jiading BN HEREARKEHED 572 361 1,116,630 i
Sewage NH3 Continuous 1 Southeast corner major 15(3) 3.10 tons 36.99 tons Nil
Treatment discharging discharging outlet
Co,ltd. &R BEHR FE R ARkEsD 3108 36990 &
LBABEE TP Continuous 1 Southeast corner major 0.3 1.21 tons 10.99 tons Nil
KRR discharging discharging outlet
ERAF BRAN RE R ARKEHD 1.2198 10.99% e
™ Continuous 1 Southeast corner major 15 595.14 tons 608.3 tons Nil
discharging discharging outlet
BESN REREARKEHD 595.148 608.34 &
TSP Intermittent 5 Sludge drying boiler 10 0.048 tons 0.216 tons Nil
discharging room [east side]
k) Ltz AR EREER 0.048% 0.216% &
(BERA)
502 Intermittent 5 Sludge drying boiler 10 0.025 tons 0.25 tons Nil
discharging room [east side)
gz AR EREER 0.0258 0.250 &
(BERA)
NOx Intermittent 5 Sludge drying boiler 50 0.54 tons 0.92 tons Nil
discharging room [east side)
L3 AR ERBER 0.5488 0.9288 &
(BERA)
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ERELIRS
The pollutant discharging information of the subsidiary Jiangsu FRBLERAR T BI5KEE IR M
Dazhong is as follows: BEANT
No. of Pollutant Total Approvedtotal  Discharging
Major Method of discharging Location of discharging discharging discharging standard
Subsidiary pollutant discharging outlets discharging outlets standards (mg/L) volume volume violations
BT
354 3 du BRNER BER BE
FRAEH  EESR HEAR gE 2htER B%(mg/L) HHAE 2356 FRER
Xuzhou Dazhong COD Continuous 2 Southeast and 50 394.98tons  1,262.64 tons Nil
Water discharging southwest corners
Operation BN BEREANARA 394,981 1,262,640 i
Co., Ltd. BOD Continuous 2 Southeast and 10 54.53 tons 255.5 tons Nil
BRNARZKH discharging southwest corners
BEER BEGN REREANAREA 54,531 255,58 &
N NH3 Continuous 2 Southeast and 5(8) 39.12tons  127.17 tons Nil
discharging southwest corners
A BRAN PR R A A AT A 39.1208 127.17H &
SS Continuous 2 Southeast and 10 158.68 tons 255.5 tons Nil
discharging southwest corners
BESN REREANARA 1586813 255,51 &
TP Continuous 2 Southeast and 05 5.18 tons 12.62 tons Nil
discharging southwest corners
BEHN PR R A A AT A 5. 1848 12,620 &
N Continuous 2 Southeast and 15 216.32 tons 381.51 tons Nil
discharging southwest corners
BRI PR R A A AT A 216,320 381511 &
Xuzhou coD Continuous 1 Southeast corner major 50 102.28 tons ~ 363.5372 tons Nil
Yuanquan discharging discharging outlet
Sewage BRI RE R ARKEHD 1022888 36353728 &
Treatment ~ BOD Continuous 1 Southeast corner major 10 35.06 tons 73.0 tons Nil
Co., Ltd. discharging discharging outlet
MRS BEHR RE R ARKEGD 35,0618 73.08 &
KRR NH3 Continuous 1 Southeast corner major 5(8) 2.6 tons  36.35372 tons Nil
BRAT discharging discharging outlet
a% BEHR B R ARKEsN 266 36.35372M &
SS Continuous 1 Southeast corner major 10 29.7 tons 73.0 tons Nil
discharging discharging outlet
BEHR B R ARKEsD 29.T 73,08 &
TP Continuous 1 Southeast corner major 05 0.614tons  3.635372 tons Nil
discharging discharging outlet
BEHR RE R AREKEGD 0.614M  3.6353720 &
N Continuous 1 Southeast corner major 15 49.05tons  190.06112 tons Nil
discharging discharging outlet
BRAN PR R A ARKEHD 49.05M  109.061128 E
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No. of Pollutant Total Approved total
Major Method of discharging Location of discharging discharging discharging
Subsidiary pollutant discharging outlets discharging outlets standards (mg/L) volume volume
#iTMm
23 {n BRA BRNER BER
FRRER  IESR BEAR ge 2 hfER B%(mg/L) 35 63 23560
Xuzhou Jiawang COD Continuous 1 Southeast corner major 50 171.49 tons ~ 545.3058 tons
Dazhong discharging discharging outlet
Water BRI BER A ARKAHD 171.498 54530580
Operation ~ BOD Continuous 1 Southeast corner major 10 58.72 tons 109.5 tons
Co., Ltd. discharging discharging outlet
wMm BREAN BER A AN 58728 109.50
BEIAR  NH3 Continuous 1 Southeast corner major 5(8) 386tons 5453058 tons
KEE discharging discharging outlet
R &R BREAN BER A ARKaED 386M  54.53058M
55 Continuous 1 Southeast corner major 10 49.2 tons 109.5 tons
discharging discharging outlet
BEAN RER A ARKEED 49.28% 109.50
TP Continuous 1 Southeast corner major 0.5 1.114tons  5.453058 tons
discharging discharging outlet
BEAN RER A ARKAD 111488 54530580
N Continuous 1 Southeast corner major 15 85.88 tons  163.59168 tons
discharging discharging outlet
BEAN RERAARKENED 85.88  163.59168H
Xuzhou coD Continuous 1 Northeast corner major 50 51.18 tons 182.5 tons
Qingshanquan discharging discharging outlet
Dazhong EEHM BRI ARk EHD 51,181 182.5H
Water BOD Continuous 1 Northeast corner major 10 12.05 tons 36.5tons
Operation discharging discharging outlet
Co., Ltd. BREAN BRI ARkasD 12,058 36.58
BMBIWFEAR NH3 Continuous 1 Northeast corner major 5(8) 1.45 tons 18.25 tons
KEE discharging discharging outlet
BRRE &R BEAN RER I ARkEYD 14508 18.250
5S Continuous 1 Northeast corner major 10 11.56 tons 36.5 tons
discharging discharging outlet
BRI RERIt ARkEHD 11.561 36.56
TP Continuous 1 Northeast corner major 0.5 0.27 tons 1.825 tons
discharging discharging outlet
BEAN RER L Ak@%D 0.278% 18250
N Continuous 1 Northeast corner major 15 13.87 tons 54.75 tons
discharging discharging outlet
BEAN &R AgkasD 13.87H8 54758
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ERELSHE
No. of Pollutant Total Approvedtotal  Discharging
Major Method of discharging Location of discharging discharging discharging standard
Subsidiary pollutant discharging outlets discharging outlets standards (mg/L) volume volume violations
#iTMm
23 {n BRA BRNER BER BE
FRRER  IESR BEAR ge 2 hfER B%(mg/L) 35 63 23560 FRER
Peixian coD Continuous 1 Southeast corner major 50 297.7htons  945.5324 tons Nil
Yuanquan discharging discharging outlet
Water RN BERE AN 297TK0E 945.5304M8 e
Operation ~ BOD Continuous 1 Southeast corner major 10 67.92 tons 201.3 tons Nil
Co., Ltd. discharging discharging outlet
[Peixian BEHN BERE AN 67.928 201.38 e
Peicheng  NH3 Continuous 1 Southeast corner major 5(8) 16.25tons  94.55324 tons Nil
Sewage discharging discharging outlet
Treatment &4 BEAN BEREARKEED 16.250 94553241 e
Plant] 55 Continuous 1 Southeast corner major 10 113.67 tons 201.3 tons Nil
HERR discharging discharging outlet
KBEERR BEAN RER S ARKEED 113.6708 201.38 e
DACEE TP Continuous 1 Southeast corner major 0.5 484tons  9.455324 tons Nil
k) discharging discharging outlet
BEAN RER A ARKEED LBKME  9.455304MF e
N Continuous 1 Southeast corner major 15 191.23 tons ~ 283.65972 tons Nil
discharging discharging outlet
BREAN BEREARKEHED 191.230  283.659720 e
Pizhou coD Continuous 1 Southeast corner major 50 143.98 tons 730 tons Nil
Yuanquan discharging discharging outlet
Water RN BERE AN 143.981 7300 &
Operation ~ BOD Continuous 1 Southeast corner major 10 62.63 tons 146 tons Nil
Co., Ltd. discharging discharging outlet
BARSR BREAN REREARKAED 62,6318 14688 &
KEE NH3 Continuous 1 Southeast corner major 5(8) 7.22 tons 73 tons Nil
BRART discharging discharging outlet
A BREAN FERA ARKEHD 7.2008 T3H3 @
SS Continuous 1 Southeast corner major 10 36.00 tons 146 tons Nil
discharging discharging outlet
BRI RE R ARkEHD 36.00% 1461 E
TP Continuous 1 Southeast corner major 0.5 2.58 tons 7.3 tons Nil
discharging discharging outlet
BRI R R ARk 0 2,581 7.34 E
N Continuous [ Southeast corner major 15 128.39 tons 219 tons Nil
discharging discharging outlet
BRI REREARKaHD 128.3908 21983 @

AXRAA 2022 FFR 117



118

CORPORATE GOVERNANCE REPORT

TERELGHSE

Major

Subsidiary pollutant

FRAEE  IEFRY

Lianyungang ~ COD
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Co., Ltd. BOD

EERRY
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BRDE NH3
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SS
TP
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Lianyungang ~ COD
Dazhong
Environment
Management BOD

Treatment
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ETEAR NH3
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SS
TP
N
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Method of
discharging

23, 0

Continuous
discharging
BB
Continuous
discharging
EEEN
Continuous
discharging
BEEN
Continuous
discharging
EEHN
Continuous
discharging
BEHN
Continuous
discharging
BEHN

Continuous
discharging
EEEN
Continuous
discharging
EEEN
Continuous
discharging
EEHN
Continuous
discharging
EEEN
Continuous
discharging
EEHN
Continuous
discharging
EEHM

No. of

discharging Location of

outlets discharging outlets
23 (n #ma

ge 2 hfER

1 Southwest corner major
discharging outlet
REAEARKEHD

1 Southwest corner major
discharging outlet
REAEARKEHD

1 Southwest corner major
discharging outlet
REAEARKEHD

1 Southwest corner major
discharging outlet
REREARKEHD

1 Southwest corner major
discharging outlet
REAEARKEHD

1 Southwest corner major
discharging outlet

REAEARKEND

1 Southwest corner major
discharging outlet
RE R ARkEHD
1 Southwest corner major
discharging outlet
RE R ARkEHD
1 Southwest corner major
discharging outlet
REFmARkEHD
1 Southwest corner major
discharging outlet
REF S ARkEHD
1 Southwest corner major
discharging outlet
REREARKEND
1 Southwest corner major
discharging outlet

REAEARKEND

Pollutant
discharging
standards (mg/L)
BATH
BRNER
E%(mg/L)

50

0.5

50

0.5

Total Approved total

discharging
volume
HHEg
69.02 tons

89.020
28.40 tons

28.40WE
6.33 tons

6.331
33.79 tons

33.791
1.12 tons

1,121
58.26 tons

5826168
53.56 tons

53.561
25.96 tons

259608
4.72 tons

47008
31.29 tons

31.291
0.79 tons

0.7958
54.63 tons

54 63ME

discharging
volume

BER
23,64

365 tons

3650
73 tons

738
36.5 tons

3650
73 tons

738
3.65tons

3,650
109.5 tons

109.50
365 tons

3650
73 tons

730
36.5 tons

3650
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730
3.65 tons

3,658
109.5 tons

10950
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(2) Construction and operation of pollution-prevention

facilities

In order to thoroughly incorporate the idea of ecological
civilization advocated by President Xi jingping, the
Company continued to reinforce its development
and management of wastewater treatment and
pollution prevention based on some relevant policies
and regulations, e.g. the 10 Measures to Tackle
Water Pollution, Law on Prevention and Control of
Environmental Pollution by Solid Waste, the Soil Pollution
Prevention of and Control Law of the People’'s Republic of
China, Regulation on the Administration of permitting of
Pollutant Discharges etc.

All projects of Dazhong Jiading Sewage have followed
the national laws and regulations for research and
approval, and constructed legally. Upon operation,
through improved management structure and operation
rules, the wastewater treatment facilities have been in
good conditions to realize compliant water discharging
and energy saving, fully playing the role in ecological
protection and emission reduction.

Dazhong Jiading Sewage has now followed the “class-I
A+" standards after its overall upgrade project, with its
treatment capabilities significantly enhanced. In June
2022, the government and Dazhong Jiading signed a
supplementary agreement to the BOT, which ensures the
standardized operation of production safety. In the second
half of 2022, according to the requirements of Shanghai
Municipal Bureau of Ecological Environment, Dazhong
Jiading sewage implemented the renovation of online
monitoring facilities for water inlet and outlet to meet the
latest environmental management requirements.

In order to ensure the stable operation of wastewater
treatment facilities, the subsidiary of Jiangsu Dazhong
overhauled the biochemical pool of Jiawang (phase I,
Donghai (phase I} sewage treatment, increased two new
biochemical pools and one new filter cloth and filter
basins. In order to ensure the stability of monitoring data,
the sedimentation tank and sand filter outlet channel
of Sanbahe wastewater treatment plant (phase I} were
covered. The total relevant investment accounted for
around RMB9 million.
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TERELGHSE

(3] Environmental influence appraisal of under-construction

programs and other environmental administrative license

The requirements of environmental impact assessment
and emission permit was strictly implemented in daily
operation and management of each subsidiary to ensure
that the discharge of water, gas, sludge and sound can all
meet the regulatory requirements.

The sewage discharge permit issued to Dazhong Jiading
Sewage for the first time had expired on December
28, 2021. Dazhong Jiading Sewage applied for the
extension of sewage discharge permit in advance and
obtained permit on December 1, 2021. The new sewage
discharge permit will be valid for 5 years from December
29, 2021 to December 28, 2026. Due to the change of
legal representative of Dazhong Jiading sewage, the
pollutant discharge permit changed in January 2022 and
the information of legal representative was changed.
Dazhong Jiading sewage applied for the change of sewage
discharge permit in April 2022. According to relevant
laws, regulations and management requirements, it had
changed the monitoring methods of some gases, and
received the new paper pollutant discharge permit issued
by Jiading Ecological Environment Bureau in June 2022.

Jiangsu Dazhong placed meeting the standards as the
lifeline of the enterprise. The subsidiaries of Jiangsu
Dazhong carried out comprehensive rectification and
improvement on the problems existing in the sewage
discharge permit according to the environmental
protection inspection, and completed the change of the
sewage discharge permit.
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(4]  Emergency plan for environmental accidents

The Company paid close attention to the handling of
environmental emergencies, and organized and carried
out relevant emergency drills annually to improve
the Company’s ability to deal with environmental
emergencies. According to the Environmental Protection
Law of the PRC, the Countermeasure Law on Accidents
of the PRC, and the Management Measures of Emergency
Plans for Accidents, as well as other laws and regulations
and files, the subsidiaries established and improved
various environmental rules, formulated the Emergency
Plan for Environmental Accidents (revised from time to
time), ensured up-to-standard discharge.

The time when the last revision of "Emergency Plan for
Environment Accidents” was amended and put on records
is April 2020. After a new round of revision was carried
out in February 2023 in accordance with the management
requirements of revising once every three years, the latest
revision of “Emergency Plan for Environmental Accidents”
for Dazhong Jiading Sewage had been put on records by
Jiading Ecological Environment Bureau of Shanghai on
February 21, 2023.
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ERELIWRE
(5]  Self-monitoring environmental plan

In 2022, Dazhong Jiading Sewage revised the
environmental self-monitoring plan according to the
updated sewage discharge permit and relevant self-
monitoring regulations, and published it on the website
designated by the regulatory authority. The plan raised
specific requirements upon monitoring locations, items
and frequency. The items that the Company is able to
handle shall be monitored by the Company, and for the
items that cannot be done by the Company, a qualified
third-party monitoring institution shall be engaged to
do the job. Automatic monitoring equipment has been
installed for the water inflow and outflow points, in
connection with the local environmental authority, and
some qualified third-party institution is hired to maintain
such equipment. All monitoring results will be published
as required by the regulator.

Jiangsu Dazhong formulated a self-monitoring plan based
on the relevant norms and requirements of the local
environmental authority, conducted the self-monitoring
work and engaged certain third-party institution to carry
out monitoring, and published in time the plan, data,
standards and results etc. on the company’s website as
required by the regulatory authority. Automatic monitoring
equipment has been installed for the water inflow and
outflow points, in connection with the local environmental
authority, and some qualified third-party institution is
hired to maintain such equipment.
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Information that is conducive to the protection of
the ecology, the prevention of pollution, and the
responsibility of the travel environment

The Company strictly implements the sewage discharge
permit management system, discharges pollutants under the
requirement of permission, implements the environmental
protection monitoring, and discloses environmental
information in a timely manner.

Measures taken to reduce carbon emissions during the
Reporting Period and goals have been achieved

Dazhong Jiading sewage adopts advanced magnetic levitation
blower for sewage treatment and oxygen supply. Compared
with the traditional centrifugal fan, the electricity consumption
is greatly reduced, and the carbon emissions are also
significantly reduced simultaneously.

Jiangsu Dazhong's subsidiaries Jiawang Phase Il, Donghai
Phase | carried out biochemical pool overhauls, replacing
the less efficient mesoporous aerators with more efficient
microporous aerators, with the utilization rate of oxygen
increased from about 8% to about 25%. Sanbahe Phase |
carried out technical upgrade, extending the biochemical
reaction time by 2.5 hours through adding biochemical pools,
reducing the aeration intensity, greatly reducing electricity
consumption, as well as power consumption and carbon
emissions.
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EF EFEREREEAR

BIOGRAPHICAL DETAILS OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

Below sets out the biographical details of the current Directors,
Supervisors and senior management of the Company as of the
Latest Practicable Date.

Executive Directors

Mr. Yang Guoping (48 F), aged 66, joined our Company in January
1992 and was appointed as the chairman of the Board and a Director
of our Company on January 1, 1992. Mr. Yang is the chairman of the
Strategic Development Committee and a member of the Nomination
Committee and the Remuneration and Appraisal Committee. He
Is the chairman and general manager of Dazhong Transportation,
the director of Shanghai Dazhong Gas, the director of Dazhong
Business Management, the vice president of Shenzhen Capital
Group, and the director of Songz Automobile Air Conditioning Co.,
Ltd. (L&A ZAEZERRBARAF (stock code: 002454.57),
the director of Shanghai Jiaoyun Group Co., Ltd. (BB EEE R
MBMRR AT (stock code: 600676.SH) and Nanjiang Public Utilities
Development Co., Ltd. (ARARBERKMDBERAA (stock code:
000421.5Z]). Mr. Yang was the independent director of Bright Real
Estate Group Co., Ltd. (XFARMESERHBR AR (stock code:
600708.SH) from August 2015 to September 2021, the independent
director of Shanghai Shentong Metro Group Co., Ltd. (/8 Bib i
& BBR AR (stock code: 600834.SH) from May 2017 to May 2020.
Mr. Yang is currently the council standing director (2 E & & /%1% =)
of the third session of China Association for Public Companies (F
Bl E AR &), the vice president of China Taxicab and Car Rental
Association and the president of the third session of Shanghai
Association of Micro-credit (_E/8/NEERARIBE).
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Mr. Liang Jiawei (REE), aged 49, joined the Company in
September 2000 and was appointed as an executive Director of the
Company on July 28, 2015. Mr. Liang is a member of the Strategic
Development Committee of the Company. He has been the chief
executive officer of the Company since June 2015. Mr. Liang has
been the director of Dazhong Transportation since April 2016. Mr.
Liang is currently the director of Dazhong Business Management,
the chairman of Shanghai Dazhong Gas, the director of Shenzhen
Capital Group, the vice chairman of Dazhong Financial Leasing,
the vice chairman of Shanghai Dazhong Group Capital Investment
Co., Ltd., the vice president (legal representative) of the Listed
Companies Association of Shanghai (/& ET AR E) and the
council director (2% & =) of the seventh session of Shanghai
Association of Joint-stock Companies (LMD A A# A €). He
was accredited twice as outstanding secretary to the Board (/&
FEEEGMWE] by the Listed Companies Association of Shanghai
(E& EmARHE] in April 2013 and May 2015, respectively. Mr.
Liang was accredited as the excellent secretary to the Board of
listed companies (LT AFRHEFREM) in the eighth, ninth and tenth
selection of New Fortune Gold Medal Secretary to the Board (781
E T EM) held by the New Fortune Magazine (¥ E#55). He
was also accredited as one of the 100 Best Board Secretaries of
Companies Listed on the Main Board of China in 2013 (20135 EH E
FIR ETABIEEEM) by Securities Times in September 2014. Mr.
Liang obtained a bachelor degree in administrative management
from Shanghai University ((E/8K2) in July 1995 and a master
degree in business administration from Preston University in the
United States in November 2002.

Mr. Wang Baoping X ), aged 65, was appointed as the executive
Director of the Company on June 22, 2020, and is also the chairman
of Nantong Dazhong Gas. Mr. Wang was the vice general manager
of Shanghai Gas Group and Shanghai Gas. He obtained his degree in
television and information processing from the Evening College of
Shanghai Polytechnic University (_E/8 T KE&KKE) in 1987.

EF ESEREREEAR

REELE 495 0 FA2000F9 A IMAERRD
BIWR2015F7 A28 A EZREAARRTHIT
B - RAEEEBARAESCTHMEREEZE
X8 - HHE2015F6 ARETRRARTHRE
H o REEANFLARABRBERIRBRES -
REXBRARAREEES - LBXKBRR
EER - AYMAFKRESESEERAFE
B APREHEREZEER  LERKREE
BAREREBRAABNESEE LM
REMEEHISRERCEARRK) R BT
DRFTMAEECELEREEESE - FHAIN
2013F4 A M 2015F5 AMEE EE FTARA]
HeETLREFEESTNE - REEEFTIE
HAEBRRNEND FAERBELEFTVE
SEEMTEPETAELETRAREFTEMW -
IR 2014F 9 A E(E AR ) T 52013F
ErBETR EMARGEENMZ — - 24
R1995F7 AR LB RBITHERBE LT BN
MA2002F 11 AESERERNERETH
EIRIE LB o

EBEFSEE - 6558 0 R2020F6 22 AEZE
FAREARFNITES  REMBATRMRE
ER - INADEAMEEEIBEER £
BRI RLIE - FRI198TER LB T ERXR
ERREBRFIEGREEEEEEFESEM -

KROM 2022 FER

125



126

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

Non-executive Directors

Mr. Shi Pingyang (52 ¥3¥), aged 49, was appointed as a non-
executive Director on May 27, 2022. Mr. Shi is now the deputy
Party secretary and executive vice president of Shanghai Gas, the
chairman of Shanghai Shenneng Chengyi Equity Investment Co.,
Ltd., the chairman of Shanghai ICY Capital Management Ltd., the
chairman of Shanghai Qingpu Gas Co., Ltd., the vice chairman of
Shanghai Dazhong Gas and the executive director of Shanghai Gas
Operation Service Co., Ltd. Mr. Shi served at various positions of
Shenergy (Group) Company Limited* (FREE (£E) BRAF]) from
July 2007 to November 2013 and from July 2018 to December 2021
including general manager of investment management department
etc. From July 2014 to July 2018, he served at various positions of
Huaibei Shenwan Power Generation Co., Ltd* (LB EEGR
2 R])* including deputy general manager. From November 2013 to
July 2014, he served as an assistant to director of the preparatory
department of Anhui Huaibei Pingshan Power Plant* (Z#UE1L T
ILIEE). Mr. Shi received his bachelor degree in boiler major from
Xi‘an Jiaotong University (A% 33 AE) in July 1996.

Mr. Jin Yongsheng, aged 60, has served as the Company's non-
executive Director since June 22, 2020. Mr. Jin is the vice chairman
of the board and also as secretary general in ENN Energy Holdings
Limited. From 2006 through 2017 Mr. Jin served as non-executive
director in ENN Energy Holdings Limited. Mr. Jin received a
bachelor degree with major in public finance from Tianjin University
of Finance and Economics in 1986, and an E.M.B.A from Peking
University in 2005. Mr. Jin possesses the lawyer qualification in
China.

DaZhong Public Utilities Annual Report 2022

FHITES

BEFELE 4958 0 R2022F5A27AEZL
EEERTES - LAERTLERTER
RAIEZRECLREBRBE - EEREH
BEREREARRAEER - EHHREE
EHERAREER  LESHMBAERA
REER . LEXRBRIERAFIESER
Rk ESRREERBBRARINITES - £
S BE2007FE7AE20135F 11 A R BE20184F7
AZE201F 12 BERE(EE)BRARK
BEEDRECIBE L [BTS - #E2014F7 8
E2018F 7 A BT HEILRIBEERRARE A
LI EZ(EBT - £ BE2013F 11 A E2014F
TRASELRUEIL FILEREZEFEE -
FHRERIIFESALTRBANDHIESRE
B4 B o

SKESTE - 6058 0 N2020F 6 H22HESE
ERBRRNTERNITES - SEERKETH
B R EESREREMER - H1R2006
FE2017FPREBETENRBERIENITES -
BRI1986 FRIS R KRR BT BEES
i » WR2005FHILRKRESHRERAETL
REBBELTENMN - iEEEP B EEA
B o



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Independent Non-executive Directors

Mr. Wang Kaiguo (EBE), aged 63, was appointed as an
independent non-executive Director of the Company on May 25,
2017. Mr. Wang is now the chairman of Shanghai Zhongping Guoyu
Asset Management Co., Ltd. (L8P FEIBEEEEBR AR, the
independent director of Caitong Fund Management Co., Ltd. (A B£
BB AEMRAF], the independent director of Zhongliang Holdings
Group Co., Ltd. (P REZRERFR AR (stock code: 2772.HK), the
independent director of Shanghai Rural Commercial Bank Co.,
Ltd. (E/BERNEERITRMDBEMR AT, the independent director
of Greenland Holding Group Co., Ltd., the vice president of China
Academy of Productivity Science and the president of PE Association
of Shanghai (L/GR#EIZRERE). Mr. Wang was an independent
director of Anxin Trust Co., Ltd. (stock code: 600816.SH) from
May 2019 to September 2022. Mr. Wang served as chairman of
board of directors and secretary of Party committee (EZZ52) of
Haitong Securities Company Limited (BB ZFHRMDER A7) from
December 2001 to July 2016. Mr. Wang was also the deputy director
of the Scientific Research Institute of the State Administration of
State-owned Assets, the vice president of the Securities Association
of China (FEIFESFZEWE) and the vice president (BIEEEK) of
Shanghai Financial Association (E/8&RZEHAE). Mr. Wang
obtained a bachelor’'s degree in economics from Jilin University
(EH#AKE] in July 1984 and a master degree in economics from
the same university in July 1987. Mr. Wang received his Ph.D. in
economics from Xiamen University ([EFTAZ2) in May 1992.

Ms. Li Yingqi (Z255), aged 47, was appointed as an independent
non-executive Director on May 27, 2022 and currently serves
as a professor and PhD tutor of Shanghai National Accounting
Institute (E/BBIRE7263). Ms. Li is enjoying special government
allowances from the State Council. She also serves as a consultant
expert of the internal control standards committee of the Ministry
of Finance* (BAEEB A B IZEHITREZ B &), Ms. Liis currently an
independent director of Eastern Air Logistics Co., Ltd. (RFMZE
YImAR D BPR AR (stock code: 601156.5H) and the independent
director of Shanghai Modern Pharmaceutical Co., Ltd. Ms. Li
received her doctoral degree in management from Fudan University
(EEK2) in June 2009. She is a senior member of the Chinese
Institute of Certified Public Accountants (non-practicing). She also
holds the qualification certificate for independent directors issued
by the Shenzhen Stock Exchange.
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Mr. Liu Feng (£]i#), aged 55, was appointed as an independent non-
executive Director on May 27, 2022. Mr. Liu is currently a senior
partner of Beijing Dacheng (Shanghai) Law Firm (3t A (£&)
FREMESF). Mr. Liu serves as an independent director of Shanghai
Jiaoda Onlly Co., Ltd.(EBRZ KB RMHER A A (stock code:
600530), Shanghai Jiaoda Withub Information Industrial Co., Ltd. (&
BRAZRERERBRMNBRAT] (stock code: 8205.HK] and China
Post Technology Co., Ltd. (FESRHEZR D BPRAF]). He was a senior
partner of Shanghai Shengda Law Firm (/&1 B EZ AN H A7)
from October 2003 to June 2016. Mr. Liu is a civil and administrative
consulting expert of Supreme People’'s Procuratorate (fxm AR
R REITHFEEFAE R, director of Intellectual Property Business
Committee of Shanghai Lawyers Association (_E/8M AT A
HEMFXKZ B E), mediator of Shanghai Economic and Trade
Mediation Center (L& &R EFEHF L), director of Intellectual
Property Business Committee of Shanghai Lawyers Association*(_&
BT RS MBMEEFELZ B ), the vice president of Disciplinary
Committee, the director of Shanghai Intellectual Property Service
Industry Association, member of Intellectual Property Research
Association of Shanghai Law Society (E/8 T /A2 2 M EERTS),
member of Intellectual Property Association of China (Shanghai]
Pilot Free Trade Zone( B (L) BHE S HARBRRMBERG ),
professional of third-party supervision and assessment mechanism
for compliance of enterprises involved in the case in Shanghai,
specially appointed expert of China Civil Arts Legal Service Center,
member of the legal advisory committee of Shanghai Association
for Science and Technology, member of the Consumer Rights
Protection Legal Expert Service Group of Shanghai Consumer
Protection Commission, specially invited mediator of Shanghai
Pudong Professional People’s Mediation Center. He has also served
as a member of the Expert Discussion Committee of the Shanghai
Higher People's Court for many times. Mr. Liu received his
master degree of business administration from Shanghai Jiaotong
University (B3 AE) in July 2000. He has been a qualified
lawyer in the PRC since 1996. He also holds the qualification
certificate for independent directors issued by the Shanghai Stock
Exchange.

Mr. Yang Ping (#), aged 54, was appointed as the Company’'s
independent non-executive Director on May 27, 2022, the director
of China Asset Management 30 Forum. He was the chief executive
officer and president of Sailing Capital, chief investment officer
and member of the Management Committee of China Everbright
Limited. Mr. Yang obtained a doctoral degree in economics from the
Shanghai Academy of Social Sciences in July 2005.
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Supervisors

Mr. Zhuang Jianhao (F#J%), aged 61, was appointed as the
Supervisor of the Company on June 22, 2020. Mr. Zhuang was
appointed as a Director of the Company from April 2014 to June
22, 2020. Mr. Zhuang obtained a bachelor degree in East China
University of Science and Technology (EE®RIE T K2 in July 1983.
He attended a joint master program in business administration from
the University of Canberra in Australia and the East China University
of Science and Technology and received master degrees in July and
August 2004, respectively.

Ms. Zhao Siyuan (#E ), aged 51 joined the Company in April 2014
and was appointed as a Supervisor of the Company in April 2014.
She has been the director, vice general manager, the secretary
to the board of Dazhong Transportation since May 2021 and the
chairman of Dazhong Business Management (the Company’s
shareholder] since June 2019. Ms. Zhao was accredited as excellent
secretary to the Board BEFEZEEEME) by the Listed Companies
Association of Shanghai (/8 ETAGEIHE) in May 2015. Ms. Zhao
obtained a bachelor degree in law from Shanghai University (/48X
B in July 1993.

Mr. Cao Jing [E %), aged 58, joined the Company in January 1998
and served as a Supervisor since February 2023. Mr. Cao has been
our Securities Affairs Representative of the Board since April 2008,
and has served as Deputy General Manager of the Department of
Investment & Development since February 2016. Since February
2019, Mr. Cao has served as Director in Jiangsu Dazhong and also
as a supervisor in Shanghai Dazhong Commercial Factoring Co.,
Ltd. since December 2021.
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Senior Management

The executive Director Mr. Liang Jiawei (£32&] concurrently holds
a senior management position in the Group. For his biographies,
please refer to the section above.

Mr. Jiang Yun (3&), aged 46, He is currently the vice president
and chief financial officer of the Company. Mr. Jiang is also a
supervisor of Dazhong Transportation, the supervisor of Shanghai
Jiaoda Onlly and Shanghai Dazhong Gas. He also served as the
financial manager and vice financial controller (person-in-charge
of work) of Dazhong Transportation from May 2015 to March 2019.
He was appointed as the vice financial officer (person-in-charge
of work) of the Company on March 29, 2019. He obtained the China
senior accountant qualification in December 2013. He obtained a
bachelor’s degree in finance from Shanghai Jiao Tong University
(/8333 AZ) in July 2005 and a master’s degree in accounting
(MPAcc) from Shanghai National Accounting Institute (/BB &%

£t in October 2009.

CHANGES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT DURING THE REPORTING
PERIOD

Information to be disclosed pursuant to rule 13.51B of the
Hong Kong Listing Rules

Mr. Yangping resigned as chairman of the board and non-executive
director in Kinergy Corporation Ltd. (stock code: 3302.HK] on May
27, 2022. Ms. Li Yingqgi resigned as independent non-executive
director in Shanghai Haohai Biological Technology Co., Ltd. (stock
code: 6826.HK] on June 29, 2022. After making specific inquiries
by the Company and confirmed by the Directors and Supervisors,
save as disclosed above, after the date of the 2022 annual report,
there are no other changes in the information of Directors and
Supervisors that are required to be disclosed under Rules 13.51(2)
(a) to (e) and (g of the Listing Rules which are subject to disclosure
under Rule 13.51B(1) of the Listing Rules.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

DIRECTORS’, SUPERVISORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

To the best knowledge of the Directors, as at December 31,
2022, the beneficial interests or short positions of the Directors,
Supervisors and the chief executive in any Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), required (a)
to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Sections 7 and 8 of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFOJ; or (b] pursuant to section 352 of Part XV
of the SFO, to be entered in the register required to be kept therein;
or [c) pursuant to the Model Code set out in Appendix 10 to the Hong
Kong Listing Rules to be notified to the Company and the Hong Kong
Stock Exchange, were as follows:

Nature of Type of
Name interest Shares
HE EEME vaig=:bill
Directors
BE
Mr. Yang Guoping®® Beneficial owner A Shares
1o B S A e EnlAA AR
Mr. Liang Jiawei Beneficial owner A Shares
REBF LW EREAA AR%
Supervisors
E=
Mr. Zhuang Jianhao!®® Beneficial owner A Shares
LIS ybia il EREAA AR%
Ms. Zhao Fei Beneficial owner A Shares
Rt BEHEBEAA AR%

EF ESEREREEAR

EFX BEERESTRARREKG
AR REGFPHERRIKRE

BEERAM - N2022412A8310 - % - &
ERESITHA B R T 8 E (A 588
E(EEREFRBEGGIEXVE) AT MR
% - ARG RERETR @ HE () EREE
EREEEHETNSD EBME RNAT NE
BN ERESNAR (BIEREZER
HEKROEEEWEFIRABER R X
KA k(b ERIEEF KB EIERFIEXVI
352K AV AR T AL BRI RZ G FT i 2 B AR R AY
BERERIAR  HIRAREEB LR
R &% + PRl iR EFRIZBANE RN QR REB
RN ESEDICARIT ¢

Approximate
percentage of
relevant type

Approximate
percentage of
interest in

No. of the Company of Shares
Shares"@ (%) (%)
(=R EpEl

BE = Bz 10 % 51
ROHED? BMABSH(%) BABD (%)
2,097,861 (L) 0.07 0.09
222,300 (L) 0.01 0.01
115,000 (L) 0.00 0.00
50,000 (L) 0.00 0.00
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

Notes:
(1) (L) — Long position

[2)  As at December 31, 2022, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

(3] Mr. Yang Guoping (#5BF) holds 14,229,800 shares in Employee Share Ownership
Committee, representing 9.55% of the total number of shares of the Employee
Share Ownership Committee.

[4)  Mr. Liang Jiawei (2332) holds 112,100 shares in the Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the Employee
Share Ownership Committee.

(5] Mr. Zhuang Jianhao (#£#%) holds 50,000 shares in the Employee Share
Ownership Committee, representing 0.03% of the total number of shares of the
Employee Share Ownership Committee.

(6]  The Employee Share Ownership Committee is the beneficial owner of the 90%
equity interests in Shanghai Dazhong Business Management and is deemed to be
interested in 495,143,859 A Shares held by Dazhong Business Management.

Other than the information disclosed above, as at December 31,
2022, there were no beneficial interests or short positions of the
Directors, Supervisors and the chief executive in any Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFQJ; or (b) pursuant to section
352 of Part XV of the SFO, to be entered in the register required to be
kept therein; or (c] pursuant to the Model Code set out in Appendix
10 to the Hong Kong Listing Rules to be notified to the Company and
the Hong Kong Stock Exchange.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF ESEREREEAR

SERVICE CONTRACTS OF DIRECTORS AND SUPERVISORS

During the Reporting Period, no Directors or Supervisors had
entered into any service contract with the Company which is not
determinable by the Company within one year without payment of

compensation (excluding statutory compensation).

INFORMATION OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

Changes in shareholdings and remunerations

Name

4

Yang Guoping
RET

Liang Jiawei

Wang Baoping
zE¥

Shi Pingyang
2%

Jin Yongsheng

Wang Kaiguo
IHE

Li Yinggi
232}

LiuFeng
B

Yang Ping
¥

Position (note]

R ()

Chairman of Board

EZRIR

Executive Director, CEQ
WAES e

Executive Director

§118%

Non-executive Director
FHTES
Non-executive Director
FHTES
Independent Director
Bugs

Independent Director
BUE:

Independent Director

Bugs

Independent Director

Bugs

Gender  Age
(i3] 3
M 86
3 86
M 4
3 49
M 85
3 65
M 48
5 48
M 80
3 80
M 63
5 83
F 46
' b
M 5
5 5
M b4
3 Bk

Term start
date

4

ERAA

2020-06-22

2020-06-22

2020-06-22

2022-05-27

2020-06-22

2020-06-22

2022-05-27

2022-05-27

2022-05-27

Unit

Term end
date

i

A%

2023-06-21

2023-06-21

2023-06-21

2023-06-21

2023-06-21

2023-06-21

2023-06-21

2023-06-21

2023-06-21

: share

Shareholding
atthe
beginning

of the year

E4
RER

2,097,861

222,300

EEREENREGEH

R|ERA  ARBEEREEFHUERLR
AR LR —F AT IR E CEXERERIN)
M ANA] #& LE R ERI ARG S 4

EFX EERERTEEARHWER

FREBREIREMBER
BB : R
Whether
Total remuneration received
before tax received remuneration
Changesin  from the Company from the
Shareholding  shareholding duringthe ~ Company’s
at the end during  Reporting Period related
of the year theyear  (RMB 10 thousand) parties
BESR
EER RARESH RAE
EX R RABMAR  AREEE
RRE 288 (Br) EREH
2,097 861 0 167.23 Yes
IS
222,300 0 228.85 No
f
0 0 0 No
f
0 0 0 No
f
0 0 0 Yes
I
0 0 15.00 No
f
0 0 0 No
=
(=]
0 0 0 No
f
0 0 0 No
=
(=]
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Name

4
Zhuang Jianhao
R

Zhao Siyuan
ickiab

Cao Jing

HE
88

Jiang Yun

Zhao Fei
HR

Yang Weibiao
(resigned)

BHR(B(T)

Qu Jia [resigned|
Ef(BH)

Liu Zhengdong
(resigned)

IR ()
Jin'bo [resigned)
SRBE)
Chow Siu Lui
[resigned|

Pz (BAE)

Total
a3

Position (note)

R(E)

Chairman of Supervisory
Board
E301IR

Supervisor

£

Employee Supervisor

RTES

Vice President, Chief
Financial Officer
glieH, - BRE

Board Secretary
gzeiz

Executive Director Vice
President

§178%  AEA

Non-executive Director

FHES
Independent Director
BUE:

Vice President, Board
Secretary

Bl 228N
Independent Director

BUES

Shareholding
atthe
Term start Term end beginning
Gender  Age date date  of the year
i3 i £
i3] 34 Emas EIIA]: KR
M 81 2020-06-22  2023-06-21 115,000
3 81
F 0] 2020-06-22  2023-06-21 0
' 51
M 57 2023-02-16 2023-06-21 0
3 b7
M 4b 2020-06-22  2023-06-21 0
5 Lo
F bk 2023-02-17  2023-06-21 50,000
L i
M 53 2020-06-22  2022-05-27 54,000
E 53
F 49 2020-06-22  2022-05-27 0
L' 49
M 53 2020-06-22  2022-05-27 0
3 53
M 51 2020-06-22  2023-02-17 0
E 51
M 62 2020-06-22  2022-05-27 0
3 62
/ / / VAR AL
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Shareholding
at the end
of the year

EX
RS

115,000

50,000

54,000

2,539,161

Changes in
shareholding
during

the year

EER
Bisw
1]

0

Total remuneration
before tax received
from the Company
during the
Reporting Period
(RMB 10 thousand)
BEHR
fARESH
RARMAR
(Bn)

50.50

93.88

122.40

50.71

15.00

176.84

15.00

113295

Whether
received
remuneration
from the
Company's
related
parties

RBE
LREEA
EREH
No

=~
n

Yes

&m

o 5

No

|

=
o S

No

|

No

o]

No

|

No

pu]



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF ESEREREEAR

PROCEDURES FOR DETERMINING REMUNERATIONSOF EFE® EZREEEBRBASHM
DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT ®EXREFHM
AND REMUNERATIONS PAID

Remunerations of Directors, Supervisors and senior E% - -EXE SHREEASHEMEBER
management

Decision-making process of 1. The remuneration of independent non-executive Directors shall
remunerations of Directors, be proposed by the Board and submitted to the general meeting
Supervisors and senior for decision; 2. The remuneration of the Directors and senior
management management (president, vice president, secretary to the Board and

chief financial officer) are paid on an annual basis and linked to the
Company’s operating performance. At the beginning of each year, the
Remuneration and Appraisal Committee formulates annual operating
performance appraisal objectives for the appraisees and submits
to the Board for approval. At the end of the year, the appraisees
report on their work according to the assessment objectives, and the
Company conducts annual performance assessment on them. The
remunerations will be resolved and distributed by the Remuneration
and Appraisal Committee after submission to the Board for
confirmation.

EX EE SAEEASHRMN 1 BUFRTEENRMAESSRETERRRRGRE 2 &R
RERE RIEMBMANESTARRASREEAB (L  BlR sFawE -

MBBRE)NBNETFEHHLEQ KL LGN - FENFIHEZX
ZESYLIRERMHNEFEEMFHNEZBER  REFSERML
o FRBEZYHTHREZBRETAR - RRHEETFREAME
%o ERERGTNEERZ B e RN I RFRESTSERREN -
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Basis for determination of
remunerations of Directors,
Supervisors and senior
management

Ex EF SMEEABRM
FETE K 1%

Actual amount of remunerations
paid to Directors, Supervisors and
senior management

EX EENSAEEABRME
BERAER

Total remunerations actually received
by all Directors, Supervisors and
senior management at the end of
the Reporting Period

BEPREBES  EEVNRAEE
ABEREFHHRMA

1. The Company links the actual payment of remunerations of
Directors, Supervisors and senior management to the Management
performance appraisal plan (& BB EHEMEZTE) and annual
performance appraisal target (task) book (FEHEMEZ B 12 ((£75)
£) considered and approved by the Remuneration and Appraisal
Committee and confirmed by the Board; 2. The supervisors
recommended by the Shareholder do not receive remuneration from
the Company, and the employee supervisors of the company are not
allowed to receive additional remuneration except the employee
remuneration from the company; 3. The allowance of the independent
non-executive director is RMB200,000 per person per year (before tax)
according to the Proposal on Adjusting the Allowance of Independent
Directors (BAM FBIBLERZEEMES) considered and approved by
2021 annual general meeting of the Company.

1 EARERBHMNESEMSREREAS - RO BRI TRRH M
HEGZEEFARBUKREFERAN(RETEBERERZTR) A
NEMZATNCFEEREZER(ER)E)RKE © 2 - ABRREMIER
WEEENERNRIEDGRM - AR IESRELQRERBIBMN - T
RINEREFHH 3 ARBUIFNTESTEMREAF0IFFER
RReZFZBENC(ERABRBLIRNTESTIMNRR) BABFA
R¥2087T(TA) °

For details, please refer to the changes in shareholding and
remuneration of existing and resigned Directors, Supervisors and
senior management during the Reporting Period.
HRRERBESHAMIES  ESVNSREEARKREY LHMIE
il e

In 2022, total remunerations actually received by all Directors,
Supervisors and senior management amounted to RMB11.3295 million.

002FE 2RBEE  EENSAEEAEBBERESHNTMETARKE
1,132.958 7T °

During the Reporting Period, no Directors or Supervisors RBEEAN - EESEESENR

waived or agreed to waive any remuneration.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EMPLOYEES OF THE GROUP

General

Remuneration policies for employees

The increase of the total remunerations of employees will be based
on the growth of economic benefits; for the employees at the
Company headquarters, the “position value appraisal” approach will
be adopted on remunerations; for the management of subsidiaries,
the “five key operating indicators” approach will be adopted on
remunerations; the performance analysis system will be developed
to effectively improve production efficiency.

Training

The Company pays close attention to the corporate culture training
and education on new employees, with standardised training
contents and process for the new employees. The Company focuses
on the training in relation to policies and regulations, improves the
execution power and work dedication of staff, and designs different
training sessions in terms of levels and professional types.

(1

(1

Remuneration policies

The remuneration standards of the employees of the
Company's headquarters are determined by reference to
the comprehensive consideration of the difficulty of position
management and the contribution to business operation and
management. The remuneration standards of the Company’s
administrators must be determined by reference to the
comprehensive consideration of the investment amount,
operation and management scale, operational risk level,
business indicators during the term of office, and management
indicators of the enterprises they operate.

Training plans

According to the Company’s strategic development, and in
combination with the needs of employees, we have signed
cooperation agreements with professional training institutions,
and developed a training plan which combines online and
offline open classes. The purposes of the training plan are
enhancing the managerial capabilities of management
personnel at all levels and expand their business perspective.

As of December 31, 2022, there were 2,975 employees in the
Group. During the Reporting Period, the salary expenditures of
the Group were RMB710,063,730.73.

EF ESEREREEAR

AR TE B T 5 B8 58 6018 & DA R ek 0 38
REEREZE - ARABEHNFINET - @8
AR I E AR BIEAC : AR BT
NEKEE BN ERRELEEERRT
PO REFH A - RRIZEZARDITHR
o AMRSSBLEEX -

3

NREABRFEB TEEEINFES -
EFER T AREIIAR ~ RE s =
EEIR IR - BRI B THOBIT HMER
EE  RREL BXREREEERTTRE
BRI A MAR -

(—) #FBB R

RAAHEIHFMIEE - LR ERME
NEENESEENE CRELEEEE
MERBIRIEE - AREEABNHHIET
EEGAETEMEELRNKREEER
B gERREE  THAKEERS
BRIEEERERTE

(=) 5371 &)

REABEBER  YHEEETHR
HEXBIEBRZICIFERRE BT
MEBRGTHESNIZIE - BER
THEBEABNEERRS MEREBEA -

HE202%F128310 - "&eEEBHEB
2975%1EE - HEHRKN - AEERERH
= A ANE#710,063,730.737T °
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Gender Diversity and Equal Opportunities Policy

We respect the gender, age and ethnicity of each person.
As of December 31, 2022, approximately 20.27% of our full-
time employees (including senior management] were female.
We will continue to focus on embracing diversity within our
Company and equal and respectful treatment of all of our
employees in their hiring, training, wellness and professional
and personal development. To this end, we have adopted policies
on compensation, dismissal, equal opportunities, diversity and
antidiscrimination. Accordingly, our Company gives each job
applicant an equal job opportunity and we have an internal policy in
place to ensure that there is no discrimination as to gender, age and
ethnicity. In addition, we have stipulated in our internal guidelines
that decision in relation to human resource management, which
include but not limited to promotion, salary increment and
dismissal within our Company would be based solely on the
employee’s performance, experience and capability. While we
strive to provide equal career opportunity for everyone, we will also
continue to promote work-Llife balance and create a happy culture in
our workplace for all of our employees.
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

During the Reporting Period, there were no changes in share

volume and shareholding structure.

l. SECURITIES ISSUANCE AND LISTING INFORMATION

Securities issuance information during the Reporting Period

Type of shares and derivative securities Issue date

FRATERSNEER RORH

Issue price

(rate)

ROTER
(FH=E)

Currency: RMB

BB AR
R - 2 AR R BUR A R B
ik -
. BHERTRLTER
| RS RTER
BT AR

Amounts Ending
approved date for

Issue for listing transaction

amount Listing date

B8

BELH X5

E tWEH REBE KILAH

Bond (including carporate bond, debenture and debt financing instruments of non-financial firms)

EF(ERERES  ARBFULFEREREKRETA)

2022 medium-term notes commercial
papers (1st tranche] of Shanghai
Dazhong Public Utilities (Group)
Co., Ltd. (22 F/RFRMTNOO1)

FERRARZE(EE)RHER AR
WEEF-PPHER
(22 L/ RFMTNOO1)

May 5, 2022
20225858

2022 medium-term notes commercial ~ September 16,
papers (2nd tranche) of Shanghai 2022
Dazhong Public Utilities (Group) 202269168
Co., Ltd. (22 /8 KRMTN002)

LBRRLREZE(RE)BRHBERAR
WNEEE_RPERE
(22 L RRMTNO02)

2022 medium-term notes commercial December 8,
papers (3rd tranche] of Shanghai 2022
Dazhong Public Utilities (Group) 2022912888
Co., Ltd. (22 F/ERFRMTNOO3)

FERRARZX(EE)RHER AR
WNFEE=HHHTE
(22 FBRFMTNOO3)

June 30, 2022
20226 A30R

2022 super-short-term commercial
papers (1st tranche) of Shanghai
Dazhong Public Utilities (Group) Co.,
Ltd. (22 Shanghai Dazhong SCP001)

LERRAREE(RB)BRNBERAR
WNERF-HEEHRES
(22 EBKRFSCPO01)

3.10%

2.48%

3.20%

2.00%

0.5 billi
58

0.5 billi

B

ol

on May 9, 2022

0.5 billion May 9, 2025

7T 202245498 S5(E7C 202545A9R

ion September 20, 0.3 billion September 20,
=L 2022 JEL 2024
20226E9 H208 20245E9H208
illion December 8, 0.5 billion December 8,
=L 2022 SET 2024
20225612 H8H 202451288
on July 1,2022 0.5 billion August 30, 2022
7T 202267R18 5{87T 202268A30H
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

B B BRI

Amounts
Issue price approved
(rate) Issue for listing

Type of shares and derivative securities Issue date BITER amount Listing date EELm
FREfMEERSNER RTAM (HF=) BITHE LWAEH REHE

Bond (including corporate bond, debenture and debt financing instruments of non-financial firms)

EH(BRELEES  AREFURFERECXEBREIR)

2022 super-short-term commercial August 12, 2022 1.88% 0.5 billion August 15, 2022 0.5 billion
papers (2nd tranche) of Shanghai 2022468 H128 58 2022%8R 158 SETT
Dazhong Public Utilities (Group) Co.,

Ltd. (22 Shanghai Dazhong SCP002)

LBRRARER(RB)BRHBERAR
WNERF_HERERES
(22 LBARSCP002)

2022 super-short-term commercial October 9, 2022 1.85% 0.5 billion October 10, 2022 0.5 billion
papers (3rd tranche) of Shanghai 20226610A98 587 2022%10A108 SETT
Dazhong Public Utilities (Group) Co.,

Ltd. (22 Shanghai Dazhong SCP003)

LBRRAREX(RB)BRHBERAR
0205 R R =HBERRES
(22 EBARSCP003)

1. PARTICULARS OF SHAREHOLDERS . BERIER

1. Total number of shareholders 1. RRAH
Total number of holders of ordinary shares 151,242 HERGHREAR
as at the end of the Reporting Period MR EE(P)
Total number of holders of ordinary shares 149,034 FEMEHRELR
as at the end of the month preceding the F—ARNEBR
day when the annual report is disclosed MR EE(P)
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Ending
date for
transaction
X5

#IERHE

October 14, 2022
20225108148

December 9,
2022
2022%12A9H

151,242

149,034



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BB AR

2. Particulars of the top-ten Shareholders and the
top-ten Shareholders with tradable Shares (or
Shareholders not subject to selling restrictions) as
at the end of the Reporting Period

Shareholding information of top-ten shareholders

Table of the top-ten Shareholders and the top-ten
Shareholders with tradable Shares (or Shareholders
not subject to selling restrictions) as at the end of the

Reporting Period:

Increase/
decrease during
the Reporting
Name of Shareholder (full name) Period
REZH(28) RERAEH
Hong Kong Securities Clearing 2,000
Company Nominees Limited
BATREE(KBA)ARAT]
Shanghai Dazhong Business Management =
Co, Ltd. [EEXREXERARAR)
LERRERERERAH
Shanghai Gas (Group) Co., Ltd. -
(LERR(EE)ERAR)
LERR(SB)ERAT
Cai Zhishuang (B E) -2,704,500
grE
Hong Kong Securities Clearing -2,018,225
Company Limited
ERPREEERAH
Lin Jun (#E] 4,704,700
HE

Unit: share

Particulars of top-ten shareholders

AT ERRERER
Shareholding No. of
at the end of Shares held
the Reporting Percentage with selling
Period (%) restrictions
<2l
BEHR BRERY
BREE BAL%  RAEHE
533,549,000 18.07% -
495,143,859 16.77% -
153,832,735 5.21% -
12,491,235 0.42% -
12,270,831 0.42% -
9.971,786 0.34% -

HIEREHARATERR - A
TE&RBRR (HERERMR

RIFERERE

FI+ERRFFRIER

BEREPRI+BER - A1 +4%
B AR (SR R & IR AR ) F X
B

Pledge or moratorium

Status
R {p kR

Unknown

AH

Pledged

i

Nil

Nil

Nil

Nil

No.
g

275,000,000

i : B

Nature of Shareholder

RRME

Overseas legal person

FINEA

Domestic non-state
owned legal person

RRFEREA

State-owned legal
person

CNIN

Domestic natural
person

BRARA
Overseas legal person

FINEA

Domestic natural
person

FRARA
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

B B BRI

Increase/

decrease during

the Reporting

Name of Shareholder [full name) Period

RRE#(2H) BEHREE

He Zhong () 1,000,000

s

Lin Zehua (2% -
mEE

Shi Fulong [HiA&3E] 980,200
i

Yi Jicheng (FHFK) 3,700,000
PR

DaZhong Public Utilities Annual Report 2022

Particulars of top-ten shareholders

At ERRERER
Shareholding No. of
at the end of Shares held
the Reporting Percentage with selling
Period (%) restrictions
B
BEHR BRERH

BREE Aok ROHE

7,100,000 0.24% S

7,020,258 0.24% S

7,000,900 0.24% =

6,000,000 0.20% =

Pledge or moratorium

BN ERUFEERR
Status No.
fRriprse g8

Nil S

mw

Nil S

Nil =

Nil =

Nature of Shareholder

RR#E

Domestic natural
person

RN

Domestic natural
person

EIRERIN

Domestic natural
person

EIRERIN

Domestic natural
person

FRAEARA



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BB AR

Shareholding of the top ten Shareholders not subject to selling restrictions

Name of Shareholder

BRER

Hong Kong Securities Clearing Company
Nominees Limited

FEPREE(REA)BRRA]

Shanghai Dazhong Business Management
Co., Ltd. (EBRREXREEARAF)
FERREEEREGRAF

Shanghai Gas (Group) Co., Ltd.
(LERR(EB)BRAR)
FERR(EE)GRAF

Cai Zhishuang (225 %)

Hong Kong Securities Clearing
Company Limited
BRTRGEEERAT]

Lin Jun (#RE)
M=

He Zhong ({a] &)
fa] &

Lin Zehua (FRZZE)
B

A+ EEREFRERRERE
Number of tradable
Shares held without
selling restrictions

BFRERERME
TERNBE

533,549,000

495,143,859

153,832,735

12,491,235

12,270,831

9,971,786

7,100,000

7,020,258

Type and No. of Shares

BOBERYEE

Type No.

BE HE

H Shares 533,549,000
HE

A Shares 495,143,859
AR&

A Shares 153,832,735
AR&

A Shares 12,491,235
AR&

A Shares 12,270,831
AR&

A Shares 9,971,786
AR&

A Shares 7,100,000
AR&

A Shares 7,020,258
AR&
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

B B BRI

Shareholding of the top ten Shareholders not subject to selling restrictions

Name of Shareholder

BREHE

Shi Fulong (MEf@#E)
MEAREE

Yi Jicheng (S #5X)
S HERK,

Explanations on the connected relationship or
parties acting in concert among the above

shareholders

bt B R BB RA (R Sk — ERIT BN MR A

Explanation on the shareholding conditions: As of December 31,
2022, Shanghai Dazhong Business Management Co., Ltd. (E/8AR
EERAR AT held 61,178,000 H Shares, which were registered
under HKSCC Nominees Limited, through Shanghai-Hong Kong
Stock Connect and other ways. As of December 31, 2022, Shanghai
Dazhong Business Management Co., Ltd. (E/BRBEEEEERA
Al) held 556,321,859 Shares of the Company (including 495,143,859
A Shares and 61,178,000 H Shares], representing approximately
18.84% of the total issued Shares of the Company.

DaZhong Public Utilities Annual Report 2022

A+ B ERERFRRIFRE

Number of tradable
Shares held without

selling restrictions Type and No. of Shares

BEERERT
RBERNVHE ROBER#E

Type No.
BE BE
7,000,900 A Shares 7,000,900

AR
6,000,000 A Shares 6,000,000

AR

Among the above Shareholders, Hong Kong Securities Clearing
Company Nominees Limited is the H Share nominees company.
Hong Kong Securities Clearing Company Limited is the nominal
holder under the Shanghai-Hong Kong Stock Connect. The
Company is not aware that any top 10 Shareholders of tradable
Shares have a connected relationship with each other.

Lt RG - BEBEPREZ(REBA)ERARAHKRREAAR -
EEPAEEERATDRAAIEEBREERTEA « RRIARHMAN0
R FREFEBMER

RFRIE R « B 120224
12A318 " EBRRLCXERES
RARBBESEEFANIZEEAA
61,178,000 HA% + Z B B &L
EEEPREE(REBA)BRA
AAT o & 120225612 A318 -
EEBRBLEXBEEAER A LS
A 7K X 7] 556,321,859 I (H & -
495,143,859 B AR ~ 61,178,000 %
HRE%) - (ERARIE BT MD 284
18.84% °



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

. PARTICULARS OF SINGLE LARGEST
SHAREHOLDER AND DE FACTO CONTROLLER

(1) Single largest shareholder

1.

Legal person

Name

Person-in-charge or
legal representative

Date of establishment

Principal business

Details of controlling
interests and
investments in other
domestic and foreign-
listed companies
during the Reporting
Period

Shanghai Dazhong Business
Management Co., Ltd. LB RREEE
BARAF)

Zhao Siyuan (it 8]

March 10, 1995

Operation management and business
management over taxi business and
related business, investment, technical
consultation, agency, services and
talent training, transport of commodity
vehicles, retail of vehicle components,
taxi passenger service and vehicle
repair

BB AR

. EXE—RREERZEARR

1) BRE-RRBER

1.

JEA

i LBRREEER
BRARF

BUAEAYL HEBHM
FEERRA
3z B E 199534108
TEEEEHE HRABCERERED
ENELRERNOET
B-RE - RiEA
RE - REMALE
I mRAENEE
AERETE  RED
HTE - RERE .

HEANER
MBBEH
HIEAIN L
NI
EER

KROM 2022 FER
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B B BRI

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES

As at December 31, 2022, so far as was known to the Directors, the
persons or entities, other than the Directors, Supervisors or chief
executive of the Company, who had interests or short positions in the
Shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who would be required, pursuant to Section 336
of the SFO, to be entered in the register required referred to therein,
were as follows:

Type of
Name Nature of interest Shares
=1 BEHEUE 42 &5
Dazhong Business Beneficial owner A Shares
Management® ERBEAA A%
AREEERE
Beneficial owner H Shares
BESHAA Hi
Employee Interest of controlled A Shares
Share Ownership corporations AR
Committee® REthEEER
BIrkgo
Interest of controlled H Shares
corporations HAZ
REH)EEER
Shanghai Gas Interest of controlled A Shares
BB corporations AR
REHEEES
Shenergy (Group) Company Interest of controlled A Shares
Limited! corporations AR
BREE(RE)BRARW REHEEES

DaZhong Public Utilities Annual Report 2022

EERRMIRG R ARG RERR
HEIRRE

M2022F 12318 - BESHAA - RARQF]
R AAER DT EREERIEFEFMAERK
BIEEXVESSE 2 R 3D FIE AR AN R ER
SR - BRI E S KB KPIZE336
1%i‘uaﬁf\ﬁmﬁﬁk A AT E R (AR

NAEE EERTETHRABRIMNDT :

Approximate Approximate
percentage of percentage of
No. of interestinthe relevant type of

Shares!"®@ Company (%) Shares (%)
AR F] 16 B4

i TSR

ROEHE BAFES%) BAEDIH(%)
495,143,859 (L) 16.77 20.47
61,178,000 (L) 2.07 11.46
495,143,859 (L) 16.77 20.47

1,178,000 (L} 2.07 11.46

158,674,147 (L) 3.7 6.56

158,674,147 (L) 8.7 6.56



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BB AR

Name

=L

ENN Energy China Investment
Limited @
MRERTERBEER

AT

ENN Energy Holdings
Limited 1
R RIERBR AR

Wang Yusuo [T E 4] 19
T HHO

New China Asset Management
(Hong Kong) Limited!

NEBEER(FE)RM
BERAFY

New China Asset Management
Co., Limited®
MEEETERNER

/L\\alél

New China Life Insurance Co.,
Limited®
EASRBRRNDER

/L\\alé]

Investstar Limited”
Investstar Limited”

Towngas Investment Company
Limited"”
RREBERAA"

Nature of interest

BEME

Beneficial owner

ExBEAA

Interest of controlled
corporations

ELIPS e

Interest of controlled
corporations

LTS i

Investment manager

RERE

Interest of controlled
corporations

ELPR L

Beneficial owner

EaEAA

Beneficial owner

EREAA

Interest of controlled
corporations

RLPS e

Type of
Shares

B4 R

H shares

HAX

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
Hi%

H Shares
HAR

No. of
Shares!!®2

Hﬁﬁ;& B me2

129,261,000 (L)

129,261,000 (L)

129,261,000 (L)

53,058,000 (L]

53,058,000 (L]

53,058,000 (L]

53,859,000 (L)

53,859,000 (L)

Approximate
percentage of
interest in the

Company (%)

(RN
Rz
BROBD (%)

4.38

4.38

4.38

Approximate
percentage of
relevant type of
Shares (%)
ER G
HEER
BABD (%)

24.22

24.22

24.22

9.94

9.94

9.94

10.09

10.09
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

B B BRI

Name

=L

Hong Kong and China Gas
Company Limited"”
BEAPERFBR AR

Faxson Investment Limited"”
Faxson Investment Limited"”

Henderson Land Development
Company Limited"”
BEKEMEEFRLDR]

Henderson Development
Limited 17

ERREBERAT

Hopkins (Cayman] Limited'®
Hopkins (Cayman] Limited'®

Riddick (Cayman) Limited®
Riddick (Cayman) Limited®

Rimmer (Cayman) Limited'®
Rimmer (Cayman) Limited'®

Lee Shau Kee (ZEJRE)Y
I E

Nature of interest

BEME

Interest of controlled
corporations
L EE R

Interest of controlled
corporations
L EE R

Interest of controlled
corporations

RS EERR

Interest of controlled
corporations
S EE R

Interest of controlled
corporations

F B

Trustee

RFEA

Trustee

RFEA

Interest of controlled
corporations

EL PR L e

DaZhong Public Utilities Annual Report 2022

Type of
Shares

35 Bl
H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HiR

H Shares
HAR

No. of
Shares!!®2

Hﬁﬁ%{ B me2

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L]

53,859,000 (L)

53,859,000 (L]

53,859,000 (L]

53,859,000 (L)

Approximate
percentage of
interest in the

Company (%)

(RN
Rz
BROBD (%)

1.82

Approximate
percentage of
relevant type of
Shares (%)
ER G
HEER
BABD (%)

10.09

10.09

10.09

10.09

10.09

10.09

10.09

10.09



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

Notes:

(1)

(2)

(3]

(4)

(5]

(6)

(7)

(L) - Long position

As at December 31, 2022, the total number of issued Shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

Employee Share Ownership Committee is composed of (a) the employees of
Dazhong Business Management; (b) the employees of our Group; and [c] the
employees of Dazhong Transportation. It is the beneficial owner of 90% equity
interests in Dazhong Business Management, and is deemed to be interested in
the entire A Shares interests held by Dazhong Business Management.

Shenergy (Group) Company Limited (ERaE (% E ) B R A7) is the beneficial owner
of the entire equity interests in Shanghai Gas Group, and deemed to be interested
in the A Shares held by Shanghai Gas Group.

ENN Energy China Investment Limited is wholly owned by ENN Energy Holdings
Limited (Stock Code: 02688.HK). Mr. Wang Yusuo is the controlling shareholder of
ENN Energy Holdings Limited. Therefore, each of ENN Energy Holdings Limited
and Mr. Wang Yusuo is deemed to be interested in the H Shares held by ENN
Energy China Investment Limited under the SFO.

New China Asset Management (Hong Kong) Limited is owned as to 60.0% by New
China Asset Management Co., Limited, and owned as to 40.0% by New China Life
Insurance Co., Limited (¥7Z AFRBEARGD AR AF]) (stock code:1336.HK]. New
China Asset Management Co., Limited is owned as to 99.4% by New China Life
Insurance Co., Limited. Therefore, each of New China Asset Management Co.,
Limited and New China Life Insurance Co., Limited is deemed to be interested
in the 53,058,000 H Shares held by New China Asset Management (Hong Kong])
Limited.

Investstar Limited is a wholly-owned subsidiary of Towngas Investment Company
Limited (ERIEEBR AR, which is wholly owned by Hong Kong and China
Gas Company Limited (BB EEXERBER DA (stock code: 0003.HK). Faxson
Investment Limited owns 41.52% of Hong Kong and China Gas Company Limited,
which is a wholly-owned subsidiary of Henderson Land Development Company
Limited. Henderson Land Development Company Limited is owned as to 72.7%
by Henderson Development Limited. Therefore, each of Towngas Investment
Company Limited (ERIZE BB AR, the Hong Kong and China Gas Company
Limited, Faxson Investment Limited, Henderson Land Development Company
Limited and Henderson Development Limited is deemed to be interested in the
53,859,000 H Shares held by Investstar Limited under the SFO.

GEX

(1)

(2]

(3]

(4)

(5]

(6)

(7)

BB AR

(L)—1F&
R2022F 128318 » ARBEETRNDBE A

2,952,434,6750% + H AR B3E2,418,791,675 % AR% 1
533,643,000/% HA% °

BIHEERQAREENESR  b)AKEESR
RlRBZBHEEAR - ERARREEI0%AAE
MEREEA  UHERRARLEEMBENME
ARRRBCHE R R S o

HEE(EE)ARAAALERREEZHBENE
HEAA - AR RN LERREBRFAOAR
hEEEER o

MBERTEEEGRATHMBERERERA
Bl(MRD SR : 02688.HK) 2 EHEE - TRHALER
FREFRIERERARZIERRE - Bt - RIEE
FREEEN - FRERIERBR AR LT EHE
EEAWEANTRERFEREARARFAN
HR& R A1

m °

HELEER(BEB)RNARAFENELEER
BRNERAFIEE00%KENEASRBRDE
RAT (PRI REE : 1336.HK)HEHL0.0% » MFTEE
EEBRNARARHNEASRBBROHERAQF]
HHEL% At - FEEEEBRMARRFR
HEABREBRNDERAFSEARBANNELE
B (BB)RMHERAAFFH 53,058,000 HARH
HaE -

Investstar Limited A& AR EEKABR A8 (KK
5% - 0003.HK) 2 EHBENERIKREBFRATINE
& F/A7) o Faxson Investment Limited#EAEEIK
EMEARARZETFARBAPERTERAR]
B41.52% - BEKEMERRNAHBEELEER
RNEVEBT2.7% At - BIBFEFRBAEEH - &
RIBEBEBRAAE - EBPEERBR AR - Faxson
Investment Limited * EEKEMEBR AR KIE
ERFBRARZBHEMR AR Investstar Limited#F
B #953,859, 000/ HAX F #E B #E s o
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B B BRI

(8)

(9]

Hopkins (Cayman) Limited, as trustee of a unit trust (the “Unit Trust”), owns
100% of Henderson Development Limited. Rimmer (Cayman) Limited and Riddick
(Cayman) Limited, as trustees of respective discretionary trusts, hold units in
the Unit Trust. Therefore each of Rimmer (Cayman] Limited, Riddick (Cayman)
Limited and Hopkins (Cayman] Limited is deemed to be interested in the
53,859,000 H Shares held by Investstar Limited under the SFO.

Mr. Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman] Limited,
Riddick (Cayman] Limited and Hopkins (Cayman] Limited. By virtue of the SFO,
Mr. Lee Shau Kee is deemed to be interested in the H Shares interest of Rimmer
(Cayman] Limited, Riddick (Cayman] Limited and Hopkins (Cayman] Limited, i.e.
the 53,859,000 H Shares held by Investstar Limited.

Other than the disclosed information above, as of December 31,
2022, the Directors were not aware of the persons or entities, other
than the Directors, Supervisors or chief executive of the Company,
who had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or who would be required, pursuant to Section 336 of the SFO,
to be entered in the register required referred to therein.

DaZhong Public Utilities Annual Report 2022

(8)  Hopkins (Cayman) Limited{E& —{E BRI {EFE([ &
EFRDHEEAN  EEEEKERERAFNS
&0 # zm ° Rimmer (Cayman) Limited X Riddick
(Cayman] Limited/ERAE BRIBEETEHITA
BEMERNENL - Bt - REBEEHFRAS K -
Rimmer (Cayman] Limited Riddick (Cayman)
Limited &2 Hopkins (Cayman) Limited®& B8 AR
Investstar Limited %4 953,859,000 % H % F # &
W o

9)  ZREFLAEZBEBRIMmer (Cayman) Limited
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited & B2 8 # %= - REBESF RBERD
FRE L EHE AR Rimmer (Cayman) Limited *
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited 8 H & ( B Investstar Limited ¥ B #)
53,859,000 HRR) A #EA -

B Bt TEE SN - 20225128310 - &%
BN BEMEMALTREE(HEARFE
FEERNFETRABBRIN KRR BR D
SABRERR D P A RIREHF R B EENE
XVEREE 2 2 35 B i X /B A AR A B 3 BB M M5
AR - HARBEELENBEIEHIFE33615E
AR R E M -



PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

I. CORPORATE BONDS —. AFREF

1. Profile of corporate bonds 1. RREFEXREFR
Unit: 100 million; Currency: RMB B BT KB AR
Is there any risk
Interest Interest Repayment of of terminating
Name of bond Abbreviation Code Issue date accrual date  Maturity date Balance rate (%) principal and interest ~ Trading place Trading scheme listing and trading
B4 REGEAL
f54RE i & %A g EEE RE6E AR AR5 RASH RaH azatEk
2019 corporate bonds 19 Huzhong 01 155745 Sept 24,2019 Sept 25,2019 Sept 25, 2022 8 340 The interest of this bond  Shanghai Stock Bidding, quotation, ~ No
(1st tranchel of Shanghai is calculated annually,  Exchange enquiry and
Dazhong Public Utilities and paid once annually. protocol
(Groupl Co., Ltd. The last interest will be
paid together with the
principal.
LEARLRERX(RB)RG  19ER0 155745 019598248 N1YEIABA  NNFIALBA 8 360 REHE-BERE  LERERGM BE-#R g
BRAFNVELREGAR St i) ARNGBE
BF(E-H) (25w SUN
2018 corporate bonds [2nd 18 Gongyong 04 163743 Jul17,2018  Jul 18,2018 Jul18,2023 8.8 489 The interest of this bond  Shanghai Stock Bidding, quotation, ~ No
tranche] type 2 of Shanghai is calculated annually,  Exchange enquiry and
Dazhong Public Utilities and paid once annually protocol
(Groupl Co., Ltd. The last interest will be
paid together with the
principal.
LEARDREX(SE)RG  10RRW 143763 201BF7A178 N16ETA18R NRFTAIGA 68 08 BEHE BEMR  LEERRGH BE %@ g
BRATNIBERRETAR i i) AENGE
EH(E-H)RE= BERA—HEf o
2021 corporate bonds 21 Gongyong 01 175800 Mar4, 2021 Mar9,2021  Mar9, 2024 10 387 The nterest of this bond  Shanghai Stock Bidding, quotation, ~ No
(1st tranche] of Shanghai is calculated annually,  Exchange enquiry and
Dazhong Public Utilities and paid once annually. protocol
(6roup) Co., Ltd The last interest will be
paid together with the
principal.
LEAROREZ(RE)RG  12R0 175800 20213A48  WNFIME  WUEIA9A ) 38 REHE BERE  LERRRGM BE #E A
ERARNNFAREIAR —R SE-HHE ARNGE
E5(%-5) BAS R -
Shanghai Dazhong Public 23 Gongyong 01 138999 Mar 10,2023 Mar 14,2023 Mar 14, 2026 10 337 The interest of this bond  Shanghai Stock Bidding, quotation, ~ No
Utilities (Group) Co., Ltd. is calculated annually, ~ Exchange enquiry and
Public issuance of corporate and paid once annually. protocol
bonds to professional The last interest will be
institutional investors in paid together with the
2023 [1st tranche) principal.
EEARDRER(SB)ROER BAR0 198999 203538108 NBEIRUB N2FIAUA 10 33 REHE-BERE  LEERRGA BE #R A
ARNBEFAREZERRES —R &E-HHE ARG

AREALAEAEH)

BAS
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PARTICULARS OF CORPORATE BONDS
LRIRGHERIENR

Interest payment of corporate bonds RAEFTELTIENR
Name of bond Payment of interest
BSEH B SIS R KA
2018 corporate bonds (2nd tranche) type 2 of The interest accrued from July 18, 2021 to July 17,
Shanghai Dazhong Public Utilities (Group) Co., Ltd. 2022 had been paid on July 18, 2022.
EBRRAREE(RE)BRNERAF20184F 202247 A18 A 324202147 A 18 A £20224F
ARABTARER(E_H)mE— 7TR17TBEEBEIMAE
2019 corporate bonds (1st tranche) of Shanghai The interest accrued from September 25, 2021 to
Dazhong Public Utilities(Group) Co., Ltd. September 24, 2022 and the principal had been
paid on September 26, 2022.
EBRBRAREE(RE)BRNERAF2019F F20225F9 B 26 B X 151202149 A 25 B £20224F
RRBTRARMES(E—H) 9 A24BE BHINRE —EFENE R ARESFA
{_;E o
2021 corporate bonds (1st tranche) of Shanghai The interest accrued from March 9, 2021 to
Dazhong Public Utilities (Group) Co., Ltd. March 8, 2022 had been paid on March 9, 2022.
EBRBRAREE(RE)BRNERAF20214 202253 R9B X 1202143 R9B 20224
RRBITRARMES(F—H) 3ABHETRHAMAIE -

152 DaZhong Public Utilities Annual Report 2022



PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

2. Use of proceeds at the end of Reporting Period 2. BEHPRERESFRAER
Unit: 100 million; Currency: RMB B BT BE AR
Whether it is

consistent with
the purpose,
plans and other

provisions
Total Utilised Unutilised committed in
Name of bond proceeds amount amount the prospectus
REEER
A B ARG
ig)iike
B& [23:3: KER EAFER
EHER L8R &8 8 HitWE—H
2018 corporate bonds (2nd tranche) type 6.8 6.8 0 Yes
2 of Shanghai Dazhong Public Utilities
(Group] Co., Ltd.
FERRRRAEX(RE) R *ﬁ‘l‘ﬁ 6.8 6.8 0 I3
018FRRBETRAER(F )
miE—
2021 corporate bonds (1st tranche] of 10 10 0 Yes
Shanghai Dazhong Public Utilities
(Group] Co., Ltd.
LBRRARER(RE) KD *ﬁE 10 10 0 &
WNFERREALRER(F )
2019 corporate bonds (1st tranche] of 8 8 0 Yes
Shanghai Dazhong Public Utilities
(Group) Co., Ltd.
FERRDBEX(RE) R *ﬁ‘E‘x 8 8 0 P

019F RABITARIER(E )
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PARTICULARS OF CORPORATE BONDS
LRIRGHERIENR

INSTRUMENT ON INTER-BANK BOND MARKET

NON-FINANCIAL CORPORATE DEBT FINANCING

1. Profile of non-financial corporate debt financing

instrument

Name of bond Abbreviation

f54R fi#

2021 medium-term nofes (1t 21 Shanghai
tranche] of Shanghai Dazhong Dazhong
Public Uilites (Groupl Co., Ltd. ~ MTNOOT

LEARDREZ(EAIRG NEBAR

BRATNEEE-H MTNOOT
RERE

2021 medium-term notes {2nd 21 Shanghai
tranche] of Shanghai Dazhong Dazhong
Public Uilites (Groupl Co., Ltd. ~ MTNOO2
LEARDRER(EARG  NEEAR
BRATNNEEEZY MTNOOZ
RERE

2021 medium-term notes [3rd 21 Shanghai
tranche] of Shanghai Dazhong Dazhong
Public Utlities (Groupl Co, Ltd. ~ MTNOO

LEARARSR(GERG  ILEAR
RRAANIFERZE TGOS
RERE

2022 medium-term nofes (1t 22 Shanghai
tranche] of Shanghai Dazhong Dazhong
Public Utilites (Groupl Co., Ltd. ~ MTNOO!

LEARDRER(ZAIRG nEERR
BRATNNERE -5 MiTNOD!
RERE
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Code

it

102100865

102100865

102101030

102101030

102101267

102101267

102281060

102281060

Unit: 100 million;

Issue date

&7

Apr 26, 2001

WELRLA

Jun2, 201

01%6R2A

720

WEIRTR

May 5, 2022

A0E55R
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Interest
accrual date

B&A

Apr 28, 2021

EIEHE

Jund 201

An%R4A

Julg, 0

WETR9A

May 9, 2022

10%E5R9A

Currency: RMB

Maturity date

EEE

B 28,2003

W3ELARA

Jun4, 2023

NBEHRLA

9, 203

NRETAIA

May 9, 2025

NI5E5R9A

Balance

fz0E

Interest rate
(%)

HE(%)

340

340

340

340

33

ES

33

. HRTRARSTRFERMERRE

MEILR

1. kFEWMEXEERETAER

B

Repayment of
principal and interest

BARERT

The interest of this bond is

calculated annually, and paid once

annually. The last interest will be

paid together with the principal.
TS BENE-R

] 7 S S

The interest of this bond is

calculated annually, and paid once

annually. The last interest will be
paid together with the principal.
BEFE BENE-N
Sh-BHsRES B

The interest of this bond is

calculated annually, and paid once

annually. The last interest will be

paid together with the principal.
S BENRR

Rh-HHERAS RN -

The interest of this bond is

calculated annually, and paid once

annually. The last interest will be

paid together with the principal.
R SRR

il e S

BfL

Trading place

Ra5H

Inter-bank market

RERATE

Inter-bank market

BERANE

Inter-bank market

BRRADE

Inter-bank market

RERANE

Trading scheme

RAEH

Bidding, quotation,

enquiry

#E 8 BE

Bidding, quotation,

enquiry

#E 5B BE

Bidding, quotation,

enquiry

HERE HE

Bidding, quotation,

enquiry

HE-HE B

BT R AR

Is there
any risk of
terminating
listing and
trading
RERE
REET
RENER

No

]

No

o

No

et

No

]



Name of bond

fx4E

2022 medium-term notes (2nd
tranche of Shanghai Dazhong
Public Utlties (Groupl Co., Ltd

LEARAREZ(RE)RN
BROANNEREE
HEER

2022 medium-term nofes (3rd
tranche] of Shanghai Dazhong
Public Utilies 6roupl o, Ltd.

LERRAREZ(RE)RY
BROANNEEEZE
nERE

2022 super-short-term commercial
papers 1t tranche] of Shanghai
Dazhang Public iilites (Group)
Co, Ltd

HERRARER(58)
RORRATNDLEE
F-BHEREES

2022 super-short-term commercial
papers [2nd tranche] of Shanghai
Dazhong Public Utilites (6roup)
Co,, Ltd

HERRARE2(58)
%ﬁ RAFNNER

FERESRES

2022 super-short-term commercial
apers 3rd tranche] of Shanghai
Dazhong Publc Utilites (Groupl
Co, Ltd

HEARDAER(EA)RG
RRAANIER
FoBARERES

Abbreviation

R

22 Shanghai
Dazhong
MINOD2

NEEAR
MINO02

22 Shanghai
Dazhong
HTNOO3

nEEkR
MINOO3

22 Shanghai
Dazhong
SCPOO

NERRR
SCPODI

22 Shanghai
Dazhong
SCPO02

NLERR
SCPO02

22 Shanghai
Dazhong
SCPO3

nEERR
SCPO03

Code

it

102282103

102282103

102282639

102282639

012282342

012282362

012282833

012282833

012283461

012283461

Issue date

&R

Sept 16, 2022

EIR 1A

Dec 8, 2022

102512R8R

Jun30, 2022

10254R30R

Aug 12,2022

A0F8R12R

Oct9, 2022

010R9R

Interest
accrual date

g

Sept 20, 2022

%3R8

Dec 8, 2022

12488

1, 2022

ETR1A

g 15,2022

0%8R15H

Oct 10,2022

22108108

PARTICULARS OF CORPORATE BONDS

Maturity date

L

Sept 20, 2024

N2EIRNA

Dec 8, 2024

1276R

Aug 30, 2022

A0E8A3A

Oct 16, 2022

WE0AUA

Dec§, 2022

W0%12R98

NG ETEL T B

Is there
any risk of
terminating
Interestrate ~ Repayment of listing and
Balance (%] principal and interest Tradingplace ~ Tradingscheme  trading
RERE
BLER
B5RE AR EAMERS REEH A8 RAHER
3 148 The interest of this bond is Inter-bank market ~ Bidding, quotation,  No
calculated annually, and paid once enquiry

annually. The last interest will be
paid together with the principal.

3 18 REHS BERAE-R gaERamE B BRAE A
Si-BHaRAE -3

5 320 The interest of this bond is Inter-bank market ~ Bidding, quotation,  No
calculated annually, and paid once enquiry
annually. The last interest will be
paid together with the principal.

5 3 BEEBERE-R gimxaTE BB HEHE %

Eia il kST

) 200 Principal and interest paidin full - Inter-bank market ~ Bidding, quotation, ~ No
together enquiry

5 200 —REARE paEamE  WE HERE 2

3 188 Principaland interest paid in full - Inter-bank market ~ Bidding, quotation,  No
together enquiry

5 18 —REA[S fifEegns KB REEE R

3 185 Principaland interest paid infull ~ Inter-bank market ~ Bidding, quotation,  No
together enquiry

5 18 —RERRE BERAmE  KE BB BB A
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PARTICULARS OF CORPORATE BONDS
LRIRGHERIENR

Interest payment of corporate bonds during the Reporting HREFNESTE LT IER

Period

Name of bond Description of interest payment

BxE8 NHERAERNHA

2021 medium-term notes [1st tranche] of Shanghai The interest accrued from April 28, 2021 to
Dazhong Public Utilities (Group) Co., Ltd. April 27, 2022 had been paid on April 25, 2022.

LEBRBRAREXR(RE)BNERAF20214E 202244 A 25 AN 20215F4 A 28 A = 20224
F—HPHRE 4A2THEEHIMAE -

2021 medium-term notes (2nd tranche) of Shanghai The interest accrued from June 4, 2021 to
Dazhong Public Utilities (Group) Co., Ltd. June 4, 2022 had been paid on May 27, 2022.

LEBRBRAREXR(KRE)BNERAF0214E M20224F5 A 27 A XX H20215F 6 A4 B 22022
FE_HThHER 6 H4BETEHIMAE o

2021 medium-term notes (3rd tranche) of Shanghai The interest accrued from July 9, 2021 to July 9,
Dazhong Public Utilities (Group) Co., Ltd. 2022 had been paid on July 4, 2022.

EBRBRAREXR(KE)BNERAF0214E P20229F 7 R4 B X N20214F7 A9 B £ 20224
FE=MPHRE 7THIBET EHIMALE -

2022 super-short-term commercial papers (1st tranche] The interest and principal had been paid on
of Shanghai Dazhong Public Utilities (Group) Co., Ltd August 29, 2022.

EERBRAREE(RE)BNERAF026E F20225F8 29 BB AR B -
F-HEBEHRES

2022 super-short-term commercial papers (2nd tranche) The interest and principal had been paid on
of Shanghai Dazhong Public Utilities (Group) Co., Ltd October 13, 2022.

LEBRBRARER(EE)BRMDERAR20226E P2022F10 B 1I3HERM R -
E_HBEHRES

2022 super-short-term commercial papers (3rd tranche] The interest and principal had been paid on
of Shanghai Dazhong Public Utilities (Group) Co., Ltd December 8, 2022.

LEBRBROREXR(KE)BNERAR20226E P2022F 12 A8HBANE -
E=HHREHRE S

DaZhong Public Utilities Annual Report 2022



PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

Use of proceeds at the end of Reporting Period

Unit: 100 million; Currency: RMB

Name of bond

B5EH

2021 medium-term notes (1st tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd.

FERRRARER(RR)RNHERRR20211FE
F—HTBRE

2021 medium-term notes (2nd tranche] of Shanghai
Dazhong Public Utilities (Group) Co., Ltd.

FPERBRLBER(EE)ROARDB0211FE
F_HTHRE

2021 medium-term notes (3rd tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd.

FPERBRLBER(EE)ROARDB0211FE
F=HTHRE

2022 medium-term notes (1st tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd.

FPERBRLBER(EE)ROARDF20225E
F—HTHRE

2022 medium-term notes (2nd tranche] of Shanghai
Dazhong Public Utilities (Group) Co., Ltd.

FERRRAAER(RR)RNHERRRI2022FE
F_HTBRE

Total
proceeds

EREsR
o

2. BEMARRAAESERESE
RAtER

amount

B2fEm
G

oo [

BT :

RER
G

T "B AR%

Whether it is consistent
with the purpose,

plans and other
Utilised Unutilised provisions committed
amount in the prospectus
—RRHERHAE
AENRE - £8
FEREMAE-B

Yes

=
E

Yes

bl

Yes

Ao

Yes

bl

Yes

Ao
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PARTICULARS OF CORPORATE BONDS
LRIRGHERIENR

Name of bond

BxEH

2022 medium-term notes (3rd tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd.

FERBRRBEER(EE)RNABRAR2022FE
F=HPHRE

2022 super-short-term commercial papers
(Tst tranche) of Shanghai Dazhong Public Utilities
(Group) Co., Ltd
PERBAREXR(RR)RNBRARI202FE
F-HREHRES

2022 super-short-term commercial papers
(2nd tranche) of Shanghai Dazhong Public Utilities
(Group) Co., Ltd
PERRAREXR(RR)RNBRARI202FE
F_HREHRES

2022 super-short-term commercial papers
(3rd tranche] of Shanghai Dazhong Public Utilities
(Group) Co., Ltd
LBRBROAEX(RE)BNARAF20226E
F-HREHRES

DaZhong Public Utilities Annual Report 2022

Total
proceeds

£

Whether it is consistent
with the purpose,
plans and other

Utilised Unutilised provisions committed

amount

=335
Ea

amount

RER
G

in the prospectus
REEESHBE
AHENAR  E8
SEREMAE -

Yes

=
xE

Yes

bl

Yes

Ao

Yes

Ao



INDEPENDENT AUDITOR’S REPORT

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EiE 1 +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF SHANGHAI DAZHONG PUBLIC
UTILITIES (GROUP) CO., LTD.
(EBARLAAEXR(RE)ROAERLF)

lincorporated in the People’'s Republic of China with limited liability]

OPINION

We have audited the consolidated financial statements of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (the "Company”] and its
subsidiaries (hereafter collectively referred to as “"the Group”) set
out on pages 159 to 340, which comprise the consolidated statement
of financial position as at 31 December 2022, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements present
fairly, in all material respects, the consolidated financial position
of the Group as at 31 December 2022, and of its consolidated
financial performance and its consolidated cash flows for the year
then ended in accordance with International Financial Reporting
Standards ("IFRS") issued by International Accounting Standards
Board ("IASB") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs"] issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). Qur responsibilities under those
standards are further described in the “Auditors’ Responsibilities
for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with
the HKICPA's “Code of Ethics for Professional Accountants” (the
“Code”], and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.

BDO Limited
BRI EEEEHMEBRAARAR

B ZBET RS

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
FETHEP15R
KEFD2518

BEBARAAER(RE)ROBERIAR
R

(R 3 A B H B 7 M A 2 B9 R 17 B R 2
a])

BR

RFEEAFI9EEFEM0EMEH LFAR
APHAEE(ER)BRMAERARNTERR K
HF QAT XHBAE EER])MERE M
WK WERAVBBREBENR2022912A4
SIAMBRAEMBHRAREREZEZALFE
MG BEEREMEEKER  SAERE
BERRGABRERER  URBREETES;
BURBZEE AMERE B IRERMIAE

BMRE  GEVBERRECBERBREHE
AlEEe((BBRerEEES ) EHH
CEIBREF 53R a5 22 B ) ([ BB B A5 3R 45 2281 )
ERMAERTEAAMES SEEMN2022
F12A3BNEREMBHRARBEZB LT
E BEENGAVBRAKEGARER
& WERBEE(AREHINHEREZ
BlRE -

BERER

BHCREBEFEGAMAE ([ FE ST
RE ) EMNCEBBRITEAD([BEER
R )EITER - REZFER - RANE
ERAHRE [ZHE R EH R W BRI
BE|—8Fel - REFEGMIEH
[ExRgamEETRI(TsTA) - 8L
n BEEE - YOEETRIETEMEREE
£ - RAEGE - BRPMESHNETRERH
REEEMREMNE RIRHEER -

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.
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INDEPENDENT AUDITOR’S REPORT
B ZBET RS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements for the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters.

Consolidation of entities in which the Group holds 50%
voting rights

Refer to note 5(a) to the consolidated financial statements and the
accounting policies on note 4(b].

As at 31 December 2022, the Company holds a 50% equity interests
in two subsidiaries, namely Shanghai Dazhong Gas Group Co., Ltd.
("Shanghai Dazhong Gas”) and Nantong Dazhong Gas Co., Ltd.
("Nantong Dazhong Gas”) (together as "50% Subsidiaries”]). The
directors of the Company considered that the Company has the
practical ability to direct the relevant activities of 50% Subsidiaries,
which demonstrates the Group has power over 50% Subsidiaries,
exposure to variable returns from 50% Subsidiaries and ability
to use its power to affect its variable returns throughout the year
based on all relevant facts and circumstances and therefore the
Company is able to consolidate these entities in the consolidated
financial statements. The determination of the Company has control
over 50% Subsidiaries is a key audit matter due to the significant
judgment involved and the potential financial impact is significant to
the presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of appropriateness
of consolidation of 50% Subsidiaries included:

e obtained and reviewed those relevant terms in the
shareholders’ agreements and articles of association of 50%
Subsidiaries;

e obtained and reviewed minutes of the board meeting of 50%
Subsidiaries;

e discussed with management of the Company concerning
the basis for consolidation of financial statements of 50%
Subsidiaries; and

. attended an interview with the directors of 50% Subsidiaries,

and enquired certain facts and circumstances concerning the
consolidation of 50% Subsidiaries.

DaZhong Public Utilities Annual Report 2022

PR EE =R

RRETFEARMNBERHAEF - J|EAA
HGAMBRRPREENEE - HPIRE
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R °

M2022% 128318 BEATRBWEFA
A AS0%RE I ESARBRR(EBE)AE
RAR([ EBRBRE]) REBARRE
BRAR([EBRRMRE]) (HE[50%F
NAll) BERAREEZERAE BERAEE
BRE[fT8E NI RE0% FRARMIEEE - &
~ BEBERO%TRAAIEESN - BB50%
TRRAIEERZ AR - Y HEEHENIEHE
EERBAREFRNEREENFEERE
E3f - Bt BRRAEERNBZEEERA
AREHFEYBRR - BT BERRMN0%
FTRARIBEGETEEETSE  TYHRFT
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BT HKE0% FRAGEARESRE
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e H BRAAEEENBABERONTA
BB RERGE ARRNELE K&

. HEES%TFATEENH  LEH
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INDEPENDENT AUDITOR’S REPORT

Significant influence over investees

Refer to note 5(a) to the consolidated financial statements and the
accounting policies on note 4(c).

As at 31 December 2022, the Company had investments in four
entities, namely Shenzhen Capital Group Co., Ltd. ["Shenzhen
Capital Group”), Shanghai Electronic Intelligence System Co., Ltd
("SEISYS”], Suchuang Gas Corporation Limited ["Suchuang Gas”)
and Vietnam Investment Securities Company ("IVS”] in which the
Group held 10.80%, 16.63%, 19.31% and12.02% of their equity
interests respectively. The directors of the Company considered
that the Group has significant influence over these four investments
since the Group actively participates in these four entities” operating
and financial policies, and thus investment in these four entities
are accounted for as associates of the Group using the equity
method. The determination of the Group has significant influence
over these investments is a key audit matter due to the significant
judgment involved and potential financial impact is significant to the
presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of the existence of
significant influence over investees included:

e obtained and reviewed those relevant terms in the
shareholders” agreements and articles of association of these
four entities;

e obtained and reviewed minutes of the board meeting of these
four entities;

e discussed with management of the Company concerning the
basis of these four entities accounted for as associates in the
consolidated financial statements; and

e attended an interview with the directors of these four entities
and enquired relevant facts and circumstances concerning the
significant influence over these four entities.

B ZBET RS

HERELTANEATED

2EGRA VB MR TS (o) KM ZEalc) W& F
BR -

R2022%F 128318 BERIREURER
ERIRE - BRI AF R EEBAER AR
(MRYImeFREEE]) - ESEREER
GRRPBR AT ([SEISYS]) - BRAIME I,
BRAR([ERAIAR]) &Vietnam Investment
Securities Company([IVS]) - B&E 55
BFAEZENA10.80% * 16.63% * 19.31% &
12.02%M% % - BRAREERE BEEEY
ZNEREFEAFE N - AR B£EE
BIG2EZNREENEENPBEER - B
IRZNREENREUESAER B&
EMBELATAR BT BEEHZER
EREERYENTIERETEE  JTYARH
W REBRHE RBEY BT EERE P HR
KHEIMSBERK °

iy ol &

RMRT U RREATRTAEAYE S
BB IE R BIE -

s HBUEMIEREBHNRRBHELE
HERZBBIRR

L]
B om &

BEAREEENWmBAKZNRE
RiFEHBEHRERARABEERR &
P &
s HEHRZNREBMNEF MW UL
HEAEERBAHZURER ZER
TR -
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INDEPENDENT AUDITOR’S REPORT
B ZBET RS

Lease receivables impairment assessment

Refer to note 27(b) to the consolidated financial statements and the
accounting policies on note 4(j){ii.

As at 31 December 2022, the Group's gross lease receivables
balance amounted to approximately RMB1,241,610,000 and
the expected credit losses ("ECLs") were approximately
RMB30,048,000.

The assessment on ECLs relies on the analysis and judgment by the
management. The key factors includes the debtors” and guarantors’
financial and operating conditions, any other pledged assets, the
liquidity of the collaterals of the leases and loans and the cash flow
forecast of the debtors” business with reasonable discount rates.
The assessment on ECLs on lease receivables mainly depends on
the external macroeconomic conditions and internal credit risk
management. The ECLs determined by the Group had also included
the review on historical loss experience and other adjusting factors.

Since the Group’s management involves complex and significant
judgments in identifying and accruing impairment of receivables, we
determine that the impairment of lease receivables is a key audit
matter.

Our response:

Our audit procedures in relation to ECLs assessment on lease
receivables included:

e assessed the methodologies and inputs adopted by the
management of the Group in estimating the expected credit
loss of lease receivables;

e checked to lease agreements and subsequent repayments of
the receivables; and

e checked to the accuracy of records and evaluated the

reasonableness of management’'s judgement on collateral held
and credit worthiness of the debtors.

DaZhong Public Utilities Annual Report 2022
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INDEPENDENT AUDITOR’S REPORT

Fair value measurement for financial assets

Refer to note 48(b) to the consolidated financial statements and
accounting policies on note 4(j).

As at December 31, 2022, the Group has financial assets
of RMB3,443,791,000 measured at fair value, and which
RMB3,166,859,000 are measured at fair value with level 3 inputs.
Level 3 inputs for financial assets and liabilities are not based on
active market prices, nor based on observable market data.

Management has applied valuation techniques to determine the
level 3 fair value of financial assets that are not quoted in active
markets. These valuation techniques such as market approach
and income approach, which include significant unobservable
inputs, involve management making subjective judgements and
assumptions. With different valuation techniques, inputs and
assumptions applied, the valuation results can vary significantly.
Therefore, we consider that the fair value measurement of financial
assets with level 3 inputs is a key audit matters.

Our response:

Our audit procedures in relation to the fair value measurement
using of level 3 inputs for financial assets included:

e Evaluated the competence, capability and objectivity of the
independent professional valuers;

e Obtained an understanding from management and the
independent professional valuers about the valuation
methodology, significant unobservable inputs and critical
judgement on key inputs and data used in the valuations; and

e Assessed the reasonableness of significant unobservable
inputs used by management on a sample basis.

B ZBET RS

TREENAABEIE

S A B HA N FE48(0) A R4 R
B -

R2022F12A318 - EEEEBEARK
3.443,791,000 TR AR BEFENETHE
B Hi ARM3,166,859,0007T T3 A =4
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FaEmE ASEIYIERBEERMISERK
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INDEPENDENT AUDITOR’S REPORT
B ZBET RS

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation and fair
presentation of these consolidated financial statements in
accordance with IFRS issued by IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process. The audit committee of the
Company assists those charged with governance in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
Issue an auditor’'s report that includes our opinion. This report
iIs made solely to you, as a body, in accordance with the terms of
our engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

e obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT
B ZBET RS

e conclude on the appropriateness of the directors” use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide with those charged with governance with a
statement that we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.

DaZhong Public Utilities Annual Report 2022
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INDEPENDENT AUDITOR’S REPORT

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

BDO Limited

Certified Public Accountants

Chau Ka Kin

Practising Certificate Number P07445

Hong Kong, 30 March 2023
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FERZREMZERR K

For the year ended 31 December 2022 #ZE2022F12A318 ILFE

2022 2021
20225 20216
Notes RMB’000 RMB’000
i ARBTT ARBTFT
Revenue Yz 7 5,812,621 5,587,531
Cost of sales HEMR (5,020,915) (4,611,238
Gross profit E7 791,706 976,293
Other income and gains N6 8 237,397 103,774
Selling and distribution costs HE R KA (199,499) (212,486)
Administrative expenses TBRFEY (402,700) [479,599)
Investment income and gains, net REWA R FHE 9 (385,964 8,974
Finance costs A 10 (326,499 (339,490)
Impairment loss on financial assets SREEREBE (89,515) (35,829]
Share of results of associates DL E DR EE 24 3,060 469,468
Share of results of joint venture DMhEELEEE 25 72,528 2,815
(Loss)/profit before income tax expense BRETERA AT (BE), SR 12 (299,486) 493,920
Income tax (credit)/expense FERi(ER) /AX 15 45,417 (101,745)
(Loss)/profit for the year FER(ER) BT (254,069) 392,175
Other comprehensive income, net of tax: Hit 2@k - MRHIE
Items that may be reclassified HEAREN BB
subsequently to profit or loss: 2R
Share of other comprehensive income of DEBERAIREERE
associates and joint venture (recycling) Hofth 2 1 o (FTEI) 4,066 (16,058
Changes in fair value of financial assets at fair BRREERA
value through other comprehensive income Hith 2 H A
(recycling) SREEAREEY
(RIEI4#) (18) 3
Exchange differences on translating MERIE
foreign operations bE K, =58 32,135 (14,456)
Items that will not be reclassified to BABEMHIEERHEL
profit or loss: A :
Re-measurement losses on RERANARERE
defined benefit obligations B8 (381) (2,119
Changes in fair value of equity instruments at fair AR EBEFAEMER
value through other comprehensive income WaRHERTADR
(non-recycling) BEZE (T EE) (10,602) 15,853
Share of other comprehensive income of EiREe A RaEhE
associates and joint venture (non-recycling) Hofth 2 T e (AT (e8¢ (18,247) 48,060
Other comprehensive income for the year, FREMEERE
net of tax MERHIE 6,953 31,283
Total comprehensive (expense)/income ER2E(FEX)WEBE
for the year (247,116) 423,458
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FERRRRMEEKER

For the year ended 31 December 2022 #EZE2022F12A318 L FE

2022 2021
2022% 20214
Notes RMB’000 RMB'000
k3 ARBTT ARETT
(Loss)/profit for the year attributable to: DUTEEER(BE) /8
Owners of the Company /NCIE 2= DN (332,591) 303,356
Non-controlling interests IR ER 78,522 88,819
(254,069) 392,175
Total comprehensive (expensel/income UTEEERZEEX),/
for the year attributable to: Wi
Owners of the Company A/NGIEFE DN (323,456) 336,858
Non-controlling interests R ER 76,340 86,600
(247,116) 423,458
(Losses)/earnings per share BR(ER)BF
Basic and diluted HERREE 17 RMBAR¥(0.11)7x RMBAR0.107T
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ek

As at 31 December 2022 #2022412A31H

2022 2021
20224 20214
Notes RMB’000 RMB'000
B &E AR¥T T AREFT
Non-current assets FRBEE
Property, plant and equipment M - R KEE 18 5,241,330 5,250,143
Investment properties wEME 19 242,648 248,868
Right-of-use assets TREEE 20 88,465 96,393
Goodwill SRS 21 12,737 12,737
Intangible assets mLEE 22 127,633 142,303
Investments in associates REEE QN RIRE 24 7,061,519 7,245,090
Investment in joint venture REEPENTE 25 117,766 43,739
Lease receivables HEEWFE 27 518,073 334,806
Financial assets at amortised cost R AT ENEMEBEE 32 336,371 241,914
Financial assets at fair value through EAREBEFTAHMEEEK
other comprehensive income EMEREE 32 71,012 83,604
Trade and bills receivable B 5 e WA M R IR iR 26 97,128 104,366
Amount due from grantor JEUS IR T AFIE 28 802,983 788,619
Employee defined benefits BT RE®RM 41(b) 6,943 =
Long-term prepayment REATERRIE 7,337 598
Deferred tax assets EERIAE E 29 54,856 53,172
Total non-current assets EMBEERE 14,786,801 14,646,352
Current assets REEE
Inventories FE 30 52,185 42,706
Trade and bills receivable B 5 REWGRIA & R E 1R 26 447,630 1,233,288
Lease receivables THEEI A 27 573,581 657,120
Prepayments and other receivables FE A FRIA K E Ath FE U 5K IE 31 394,315 148,671
Amount due from grantor B T AFE 28 40,300 77,193
Financial assets at amortised cost WK AGTENE@MEE 32 577,569 376,197
Financial assets at fair value through BAREBEFABZN
profit or loss TREE 32 3,372,780 4,449,982
Restricted bank deposits FRFIRITIER 33 46,380 24,089
Cash and cash equivalents ReKREEFEEY 33 2,954,382 2,018,518
Total current assets BB ERE 8,459,122 9,027,764
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Current liabilities
Borrowings

Corporate bonds, medium-term bonds and

short-term bonds payable
Trade and bills payable
Other payables
Deferred income
Lease liabilities
Contract liabilities
Employee defined benefits
Current tax liabilities

Total current liabilities

Net current assets/(liabilities)

Total assets less current liabilities

Non-current liabilities

Borrowings

Corporate bonds and
medium-term bonds payable

Other payables

Contract liabilities

Deferred income

Employee defined benefits

Provision for restoration

Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Net assets

RBAE

&R

ENRAES  FHESR

REIE S

B2 RNFEMENRE

H At FE A 50R
UL ON

BHERE
BTRERM
AIEHRERE

mERERRE

RBEE(AfE)FE

REERRBAE

FRBEE

3%

e RBIES K
RHES
HoAth JE A 5RIR

BHARE
UL PN
BT RE®H
(ER R

Notes

i &

34

35
36
37
38
39
40
41(a)

34

35
37
40
38
41(a)
42
39
29

e MEBIKRAR

As at 31 December 2022 #2022412A31H

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARBFIT
3,465,884 3,881,768
2,549,227 911,278
1,732,558 1,607,487
821,165 871,195
219,791 224,501
12,290 12,430
490,308 575,354

- 2,120

31,865 53,786
9,323,088 8,139,919
(863,966) 887,845
13,922,835 15,534,197
463,300 454,695
2,356,995 3,273,791
293,790 292,597
127,721 142,388
876,291 984,127

- 38,208

77,632 64,185
9,936 14,343
196,770 309,831
4,402,435 5,574,165
9,520,400 9,960,032
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ek

As at 31 December 2022 #2022412A31H

Equity
Share capital
Reserves

Non-controlling interests
Total equity

On behalf of the directors

B
LN
&
RS

B

Notes

P &

43

REREF

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
2,952,435 2,952,435
5,228,142 5,707,130
8,180,577 8,659,565
1,339,823 1,300,467
9,520,400 9,960,032

Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEERE

For the year ended 31 December 2022 #EZE2022F12A318 L FE

A1 January 2021 RONEIA1R

Profit for the year Emg

Other comprehensive income EREp2mhE:
for the year

Share of ather comprehensive income of - AEBEATEMRERE
assaciates

Change nfairvalue offnancialassets — iFAZ MR AMEHSHEERS
through other comprehensive income. B E)

Exchange differences on translating foreign HEBINRHHERZE

operations

Re-measurement losses on defined benefit RERHAEER I BEE
obligations fnote 116l (Hzza1(ol)

Total comprehensive income EREENALE
for the year

2020 fial dividend paid (note 16] ANEREAAERE M)

Dividend paid to non-controlling nterests % i PR

Transfer of statutory reserve iyt 2

Capitalnjection from non-controlling ~~ FARERTE
interests

Others Ef

At31 December 2021 HONENANA

Investment revaluation reserve

REEMGE
FvToc
FVTOCI reserve Non-
Share Capital  Statutory ~ Exchange reserve non- Special Other ~ Retained controlling
capital reserve reserve reserve  (recyclingl  recycling) reserve reserve  earnings TOTAL  interests TOTAL
BORBE  RAAEE
MARR  EARE
MR REME
i il
ke EAEE  ieEE  ENER  (WOR) (TAEE)  RARR  AREE  RERA gt HakER &it
Motedd)  oteddle]  Inotedld)  Inoteldld)  (roteddld]  notebdld]  Inoteldlell  [notedélfll  rote édlg)
(W) (HRub)  (HRub)  (FRal)  (Weld)  (Wdd)  (Rde)  (Rshetf)  (Riikadly)
RMB'0O0  RMB'0D0  RMB'000  RMB'0D0  RMB'OD0  RMB'ODD  RMB'0D0  RMB'00  RMB'0D0  RMB'000  RMB'0D0  RMB'000
ARETT  ARRTR ARBTR  ARBTR  ARMTR  ARETR  ARETR  ARBTR  ARETR  ARMTR  ARETR  ARETR
2952435 1288131 1074821 (19,575) 629 (17,082) 138 726101 2580471 8567274 1032625 9,819,899
- - - - - - - - 30335 303,356 86,619 392,175
- - - - - - 32,002 - 32,002 - 32,002
- - - - 3 17,012 - - - 17,015 (1,159) 15,856
- - - (14,456] - - = = = (14,456) = (14,456)
- - - - - - (1,059) = (1,059) (1,060) 219
- - (14,456) 3 17012 - 3094 303,356 336,858 86,600 43458
- - - - - - - - (162384 (162,384) - (162384)
- - - - - - - - - - 29,320) 29,320)
- - 58,223 - - - - - (58,223) - - -
- - - - - - - - - 3,000 3,000
- (1.216) 51,295 - - - 1346 (685729 532121 (102,183) 7,561 (4138)
2952435 1286915 1184339 (34,031) 632 (70 2,689 71315 3195341 8659565 1300467 9,960,032
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HEEERE

For the year ended 31 December 2022 #ZE2022F12A318 ILFE

Investment revaluation reserve

REERRE
FvTOCI
FvTocl reserve Non-
Share Capital ~ Statutory  Exchange reserve [non- Special Other ~ Retained controlling
capital reserve reserve reserve  [recycling)  recycling] reserve reserve  earnings TOTAL interests TOTAL
RMEE RMEE
HARE AR
AEkE  2EkE
il 1 il 1
Ra  BAGRE  iRRE  EXBE  (AER)  (FAER)  BARE  AMEE  REEW fif HERER fit
[note3) note4élal) (oted4loll (otedlc)) ot dldl) [notedéld))  (notedélel) (note d4lfll  (note 4élg)
(Bees)  (Retedlal)  (RSRoalol)  (RSboale))  (Wfabastd))  (WSSadla)  (Rbodlel)  (Riabasln)  (Rfiasto))
RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'0O0  RMB'0O0  RMB'000  RMB'OO0  RMB'OO0  RMB'000  RMB'000
AEETR ARMTr ARMTn ARMTn ABBTn ARMTn ARMTn ARETRL  ARETR  ARETn  ARETR  ARETR
At1 January 2022 H02E1818 2952435 1,286,915 1,184,339 [36,031) 032 (70) 2,689 7315 3195341 8,659,965 1300467 9,960,032
Proft for the year Efigil - - - - - - - EON 1A | I 7231 78520 (254,069)
Other comprehensive income EREf2ENE:
for the year
Share of other comprehensive income of - EBEAARALAE
associates and joint ventures Eh2Eks - - - - - - - (14,181) - [14,181) - 1,181)
Change infair value offnancialassets — iFAZB2ARENEHERRL
through other comprehensiveincome  EEEE) - - - - 18) (8,610) - - - (8,628) (1992 (10,620)
Exchange differences on translating foreign REBSHERNESZE
operations - - - 32,135 - - - - - 1% - 32,135
Re-measurement losses on defined benefit RTEfEH
obligations [note &1(b]) - - - - - - - [191) = (191) [190) [381)
Total comprehensive income
for the year - - - 0,135 (18] (8,610) o (16372)  (332591)  (323,456) 6360 (247116)
2021 final dividend paid (note 16] - - - - - - - - (ung (ane22) - (sl
Dividend paid to non-controlling interests - - - - - - - - - - (619720 (61,972
Transfer statutory reserve - - 17,080 - - - - - (17,080) - - -
Capital injection from non-controlling iy
interest - - - - - - - - - - 25,000 25,000
(thers 0 - (9,551) - - - - 1,641 1 i (7,910 (12 (1.922)
At 31 December 2022 H20225128318 2952435 1211366 1,201,419 [1,8%) b14 (8,680) 4,330 56950 2,698,061 8180577 1339823 9,520,400
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CONSOLIDATED STATEMENT OF CASH FLOWS
HEBeRER

For the year ended 31 December 2022 #EZE2022F12A318 L FE

(Loss)/profit before income tax expense
Adjustments for:

Finance costs

Share of results of associates

Share of results of joint venture

Amortisation of intangible assets

Depreciation of property, plant and
equipment

Depreciation of investment properties

Depreciation of right-of-use assets

Impairment loss on financial assets

Gain on disposal of property,
plant and equipment

Loss on disposal of financial assets

Impairment of goodwill

Impairment on inventories

Impairment of intangible assets

Changes in fair value of financial assets at
fair value through profit or loss

Dividend income

Exchange (gain)/loss, net

Financial income from wastewater
treatment income

Financial income from public infrastructure
projects

Bank interest income

Operating profit before working
capital changes
(Increase)/decrease in lease receivables
(Increase)/decrease in inventories
Increase/(decrease] in trade and bills
receivable
(Increase]/decrease in prepayments
and other receivables
Decrease in trade and
bills payable
(Decreasel/increase in other payables
(Decrease)/increase in contract liabilities
Decrease in deferred income
(Increase)/decrease in restricted bank
deposits
Decrease in net defined retirement plan
assets

2022 2021
20225 20214
RMB’000 RMB'000
ARET T AREEFIT
MREF S BB AT (BR) 8 F (299,486) 493,920
ATIEBELFAE
BbE R AN 326,499 339,490
DIEEE N R EE (3,060) (469,468)
DG EDEEE (72,528) (2,815)
R EEBE 11,028 9,655
Y - R RREITE
319,326 312,785
REYERE 6,220 5,895
FREEEINE 14,716 15,072
TREENRERE 89,515 35,829
HEME  BEMEE
Uz (25,329) (652)
HESMEERIE (3,465) 3,048
EEERE - 1,312
FERE 2,617 563
EREERE 5,100 S
BRARBEFAEZEN
EMEEMNAABEE 783,426 76,567
SN PN (393,997) (88,589)
P& 5 (Uezs) /B8 35 (110,917) 27,248
S5 KR FE B B S UR A
(51,979) (53,828)
DB RHEIE B B AU A
- (90,721)
FRITH B LA (27,283) (20,879)
BEESHBEAIKERER
570,403 594,432
FAEREWFRE M), R (103,114) 512,077
wFEUgEM), m (12,096) 2,126
B 5 e IA K R E
#hn, Cri ) 791,010 (717,758)
TE R8I H b FE U R
(), (574,645) 96,367
B 5 e 08 K B =i
B 125,071 27,927
Hib e ZIBCK L),/ 10 (75,718) 84,040
AHaEORD), (99,713) 84,854
YT AT, D (112,546) (40,732)
ZIRHRITEREM), R D
(22,291) 3,335
RERKEFEERD
(6,943) -
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEBenER

For the year ended 31 December 2022 #ZE2022F12A318 ILFE

Cash generated from operations
Bank interest income
Income taxes paid

Net cash flows generated from
operating activities

Cash flows from investing activities

Proceeds from disposals of investments and
financial assets

Payments for acquisition of new investments

Proceeds from disposals of property,
plant and equipment, intangible assets
and long-term investments

Proceeds from repayment of amount
due from grantor

Acquisition of property, plant and equipment
and investment properties

Acquisition of intangible assets

Acquisition of equity interests of associates
and joint venture

Net cash flows used in investing activities

DaZhong Public Utilities Annual Report 2022

REMELERS
RITHBUA
EfAEH

REEFHMELERESREFR

RETDHMELRERE
HERE k& BEESHA

W RERTIR B R
HEME - BB M&E

B AENMNRBPREMSHA
EREUIR T ASKREMS R
WEME - BE MRERREYE
WREET EE

Wik E AR A S ERE

REFBFFARERERR

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARBFIT
479,420 646,668
27,283 20,879
(89,274) (89,466)
417,429 578,081
5,710,424 2,808,428
(5,061,185) (2,938,587)
10,472 22,443
22,528 400,039
(314,215) (553,924)
(845) (1,147)
(56,153) (135,001)
311,025 (397,749)




CONSOLIDATED STATEMENT OF CASH FLOWS
HFERaRER

For the year ended 31 December 2022 #EZE2022F12A318 L FE

2022 2021
20225 20214
RMB’000 RMB'000

ARBTR ARETT

Cash flows from financing activities RMETENRERE
Acquisition of new bank borrowings FESHIRITER 3,586,437 4,096,937
Proceeds from issue of bonds BEITEAATSF0R 3,395,600 3,955,000
Repayment of bank borrowings 1,55&@&(715 N (3,661,677) (3,637,951)
Repayment of bonds BEES (2,679,078) (4,291,162)
Interest paid BARFE (307,882) (339,490)
Dividends paid BERRE (147,622) (162,384)
Repayment of capital element of lease BEHEAREALD

liabilities (4,680) (12,507)
Dividends paid to non-controlling interests ST IR AR AR (36,972) (29,320)
Capital injection from non-controlling interests FEIZERELR T E - 3,000
Proceeds from other financing activities High & BT RIE (7,712) 156,454
Net cash flows generated from/(used in) mETEELE (FTA)

financing activities REREFH 136,414 (261,423)
Net decrease in cash and cash equivalents ReEKREEFBMRLD F58 864,868 (81,091)
Exchange differences on translating BREBINEBREREZ

cash flows of foreign operations &5 =% 70,996 (19,936)
Cash and cash equivalents FURELREFED

at beginning of year 2,018,518 2,119,545
Cash and cash equivalents at end of year FREEGRIEBELEEY 2,954,382 2,018,518
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

1.

GENERAL INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”) was established in the People’s Republic of China
(the "PRC"]) on 1 January 1992, as a join stock limited company.
On 4 March 1993, the Company was listed on the Shanghai
Stock Exchange. Its registered office and the principal place
of business activities is located at No. 518, Shang Cheng Road,
Pudong New District, Shanghai, the PRC and 1515 Zhongshan
Road West, Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK") on 5
December 2016.

The Company is principally engaged in investment holding
during the year. The principal business activities of the
Group during the year included piped gas supply, wastewater
treatment, public infrastructure projects, transportation
services and investments financial services.

In the opinion of the directors, the immediate holding company
is Shanghai Dazhong Business Management Co., Limited, a
company incorporated in the PRC, and the ultimate controlling
shareholder of the Company is Shanghai Dazhong Business
Management Employee Share Ownership Committee.
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NOTES TO THE FINANCIAL STATEMENTS

2 ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”)

2.1 ADOPTION OF NEW OR AMENDED IFRSs-
EFFECTIVE 1 JANUARY 2022

In the current year, the Group has applied for the first time
the following new or revised standards, amendments and
interpretations (the “new or revised IFRSs”) issued by the
International Accounting Standards Board ("IASB"), which
are relevant to and effective for the Group’s consolidated
financial statements for the annual period beginning on 1

January 2022:

Amendments to IAS 16

Amendments to IAS 37

Amendments to IFRS 1,

IFRS 9, IFRS 16 and
IAS 41

Amendments to IFRS 3

Property, plant and equipment: Proceeds
before Intended Use

Provisions, Contingent Liabilities and
Contingent Assets (Onerous Contracts -
Cost of Fulfilling a Contract]

Annual Improvements to IFRSs Standards
2018-2020

Conceptual Framework for Financial
Reporting

None of these new or amended IFRSs has a material
impact on the Group's results and financial position
for the current or prior period. The Group has not early
applied any new or amended IFRSs that is not yet effective
for the current accounting period.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

2 ADOPTION OF INTERNATIONAL FINANCIAL 2.
REPORTING STANDARDS (“IFRS”) (Continued)

2.2 New or amended IFRSs that have been issued but
not yet effective

The Group has not applied the following new and revised
IFRSs, that has been issued but are not yet effective, in
these consolidated financial statements.

Amendments to 1AS 1 Classification of liabilities as Current or
Non-current 2

Amendments to 1AS 1 Non-current Liabilities with Covenants 2

Amendments to Disclosure of Accounting

IAS 1 and IFRS Practice Policies '
Statement 2

Amendments to I1AS 8 Definition of Accounting
Estimates !
Amendments to 1AS 12 Deferred Tax related to Assets and

Liabilities arising from a Single
Transaction '

Amendments to IFRS 10 Sale or Contribution of Assets between
and |AS 28 an Investor and its Associate or Joint
Venture ?

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback ?

! Effective for annual periods beginning on or after 1 January 2023.
’ Effective for annual periods beginning on or after 1 January 2024.

Effective for annual periods beginning on or after a date to be
determined.

The Group is in the process of making an assessment
of the impact of these new or revised IFRSs upon initial
application. Up to now, the Group considers that these
standards will not have a significant impact on the Group's
financial performance and financial position.
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NOTES TO THE FINANCIAL STATEMENTS

3. BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been prepared
in accordance with all applicable International Financial
Reporting Standards, International Accounting Standards
("IASs”) and Interpretations (hereinafter collectively
referred to as the "IFRS"] and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

Basis of preparation

The consolidated financial statements have been prepared
under the historical cost basis except for certain financial
instruments, which are measured at fair values as
explained in the accounting policies set out below.

Functional and presentation currency

The consolidated financial statements are presented
in Renminbi ("RMB") and all values are rounded to the
nearest thousand except when otherwise indicated. Each
entity within the Group maintains its books and records in
its own functional currency. The functional currency of the
Company is RMB.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

(a) Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
(the “Group”]. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the consolidated
financial statements. Unrealised losses are also
eliminated unless the transaction provides evidence of
impairment on the asset transferred, in which case the
loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
profit or loss and other comprehensive income from the
dates of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

The Group accounts for business combinations using the
acquisition method when the acquired set of activities
and assets meets the definition of a business and control
is transferred to the Group. In determining whether a
particular set of activities and assets is a business, the
Group assesses whether the set of assets and activities
acquired includes, at a minimum, an input and substantive
processes and whether the acquired set has the ability to
produce outputs.

The cost of an acquisition is measured at the aggregate
of the acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’'s previously
held equity interest in the acquiree is re-measured at
acquisition-date fair value and the resulting gains or
losses are recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis, to measure
the non-controlling interests that represent present
ownership interests in the subsidiary either at fair value
or at the proportionate share of the acquiree’s identifiable
net assets. All other non-controlling interests are
measured at fair value unless another measurement basis
is required by IFRSs. Acquisition-related costs incurred
are expensed unless they are incurred in issuing equity
instruments in which case the costs are deducted from
equity.

DaZhong Public Utilities Annual Report 2022

4. FREHBRBE

a) ¥BEHRGREEE

HREMBRREBARARETFA
AT AREE])OMBHRER - KER
ERBIRANRZ 5 R EHRERKER
BRI R R A A TS R B AR B
o RBEBEINTAEE  HX
SEBBBTNEEEERBRRE
ABRSN - RLBERT - BERER
FERR o

REARBIHEFRRANEES
WERREEHERHIE(ER)
e BRaEMEEKER -
VEE - BB FRRMBHmKREL
AR NEHESBREAREE
RERARNEHERER = -

BRBN-RINEBREENAR
BHEREREHREEEASE
B AEBEERKBEASETA G
Ak - REE—RIIBEEBRE
ERBREHE  AEBFEKE
MR EBEREBREEZELEE —
ERARBEHBERKENRIE
ERRBREBENTRES

—HRERRRATIZ ISR EE
PRELRERASE(EREES)
BOTNBREREBEEN A EE
RS E - FTUIB AT BRI & B M AT
AEARENBRREIZREEEAR
REEFE - AEE LA FARRK
BIOBREAKBEEAAABEE
At MATELRKEKE R
RIBEAMER - AREAIREER
FEEREAREETT &R B 5 E
EFER R BEEELAEEE
E10 B AR T AR JEA R SRR
Rz o A EMIFE RN
REEE - EBRRMBHREEL
SITRERNERIR  PTE LR
MHEAKAIERS © FRIEFRARA
DRBETRATAMEL LB
AT - BRERA R IR



NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(a) ¥BEHRKEEE(E)

(a) Business combination and basis of consolidation

(Continued)

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(a maximum of 12 months from the acquisition date] about
the fair value at the acquisition date. All other subsequent
adjustments to contingent consideration classified as an
asset or a liability are recognised in profit or loss.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those interests
at initial recognition plus such non-controlling interest’'s
share of subsequent changes in equity. Non-controlling
interests are presented in the consolidated statement of
financial position within equity, separately from equity
attributable to owners of the Company. Profit or loss
and each component of other comprehensive income are
attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income is
attributed to such non-controlling interests even if this
results in those non-controlling interests having a deficit
balance.

Changes in the Group's interests in a subsidiary that
do not result in a loss of control of the subsidiary are
accounted for as equity transactions. The carrying amount
of the Group's interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
the owners of the Company.

When the Group loses control of a subsidiary, the gain or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interests. Amounts previously recognised in
other comprehensive income in relation to that subsidiary
are accounted for on the same basis as would be required
if the relevant assets or liabilities were disposed of.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(b) Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
(1) power over the investee, (2) exposure, or rights, to
variable returns from the investee, and (3] the ability to
use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of
control.

De-facto control exists in situations where the Company
has the practical ability to direct the relevant activities
of the investee without holding the majority of the voting
rights. In determining whether de-facto control exists the
Company considers all relevant facts and circumstances,
including:

e the size of the Company’s voting rights relative to
both the size and dispersion of other parties who hold
voting rights;

e substantive potential voting rights held by the
Company and other parties who hold voting rights;

o other contractual arrangements; and
e historic patterns in voting attendance.

In the Company’'s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(c) Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but not control or joint control over those
policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group’s share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group’s interest in the associate are not recognised
unless there is an obligation to make good those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the extent
of unrelated investors’ interests in the associate. The
investor's share in the associate’s profits and losses
resulting from these transactions are eliminated against
the carrying value of the associate. Where unrealised
losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or
loss.

Any premium paid for an associate above the fair value of
the Group's share of the identifiable assets, liabilities and
contingent liabilities acquired is capitalised and included
in the carrying amount of the associate. Any excess of
the Group's share of the net fair value of the identifiable
assets and liabilities over the cost of investment, after
reassessment, is recognised immediately in profit or loss.
Where there is objective evidence that the investment in an
associate has been impaired, the carrying amount of the
investment is tested for impairment in the same way as
other non-financial assets.
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4. FEREHBREBE ()
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(c) Associates (Continued)

The Group discontinues the use of the equity method
from the date when the investment ceases to be an
associate. When the Group retains an interest in the
former associate and the retained interest is a financial
asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its fair
value on initial recognition in accordance with IFRS 9. The
difference between the carrying amount of the associate
at the date the equity method was discontinued, and the
fair value of any retained interest and any proceeds from
disposing a part interest in the associate is included in
the determination of the gain or loss on disposal of the
associate. In addition, all amounts previously recognised
in other comprehensive income in relation to that
associate are recognised on the same basis as would
be required if that associate had directly disposed of the
related assets or liabilities.

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity
method, the Group reclassifies to profit or loss the
proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest it that gain or loss would
be reclassified to profit or loss on the disposal of the
related assets or liabilities.

In the Company's statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates are
accounted for by the Company on the basis of dividends
received and receivable during the year.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(d) Joint arrangements (d) &&=

The Group is a party to a joint arrangement where there is
a contractual arrangement that confers joint control over
the relevant activities of the arrangement to the Group and
at least one other party. Joint control is assessed under
the same principles as control over subsidiaries.

The Group classifies its interests in joint arrangements as
either:

e Joint ventures: where the Group has rights to only the
net assets of the joint arrangement; or

e Joint operations: where the Group has both the rights
to assets and obligations for the liabilities of the joint
arrangement.

In assessing the classification of interests in joint
arrangements, the Group considers:

e the structure of the joint arrangement;

e the legal form of joint arrangements structured
through a separate vehicle;

e the contractual terms of the joint arrangement
agreement; and

e any other facts and circumstances (including any
other contractual arrangements).

The Group accounts for its interests in joint ventures in the
same manner as investments in associates [i.e. using the
equity method - see note 4(c]).

The Company’s interests in joint ventures are stated
at cost less impairment losses, if any. Results of joint
ventures are accounted for by the Company on the basis of
dividends received and receivable
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(e) Goodwill

Goodwill represents the excess of the aggregate of the
fair value of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair
value of the Group’s previously held equity interest in the
acquiree over the fair value of the identifiable assets and
liabilities measured as at the acquisition date.

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in
the acquiree and the acquisition date fair value of the
acquirer’'s previously held equity interest in the acquiree,
the excess is recognised in profit or loss on the acquisition
date, after re-assessment.

Goodwill is measured at cost less impairment losses. For
the purpose of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units that are expected to benefit from the
synergies of the combination. A cash-generating unit is
the smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash
inflows from other assets or groups of assets. A cash-
generating unit to which goodwill has been allocated is
tested for impairment annually, by comparing its carrying
amount with its recoverable amount, and whenever there
is an indication that the unit may be impaired.

For goodwill arising on an acquisition in a financial year,
the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that
financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the
unit, the impairment loss is first allocated to reduce the
carrying amount of any goodwill allocated to the unit first,
and then to the other assets of the unit on a pro-rata basis
on the carrying amount to each asset in the unit. However,
the loss allocated of each asset will not reduce the
individual asset’s carrying amount to below its fair value
less cost of disposal (if measurable) or its value in use [if
determinable), whichever is the higher. Any impairment
loss for goodwill is recognised in profit or loss and is not
reversed in subsequent periods.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of property, plant and equipment includes
its purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are recognised as an expense in profit or
loss during the financial period in which they are incurred.

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period. The useful lives are as follows:

Buildings 8-50 years
Leasehold improvements 3-5 years
Motor vehicles 3-10 years
Gas pipelines and machinery 3-30 years
Equipment, furniture and fixtures 1-20 years
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Property, plant and equipment (Continued)

Construction in progress is stated at cost less impairment
losses. Cost comprises direct costs of construction as
well as borrowing costs capitalised during the periods of
construction and installation. Capitalisation of these costs
ceases and the construction in progress is transferred to
the appropriate classes of property, plant and equipment
when substantially all the activities necessary to prepare
the assets for their intended use are completed. No
depreciation is provided for in respect of construction in
progress until it is completed and ready for its intended
use.

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(g)

(h)

Investment property

Investment property is property held either to earn rentals
or for capital appreciation or for both, but not held for sale
in the ordinary course of business, use in the production
or supply of goods or services or for administrative
purposes.

Investment property is stated at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any. Depreciation is charged so
as to write off the cost of investment property net of
expected residual value over the estimated useful live
using straight-line method. The useful live, residual value
and depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period.

Leases
The Group as lessee

All leases are required to be capitalised in the statement
of financial position as right-of-use assets and lease
liabilities, but accounting policy choices exist for an entity
to choose not to capitalise (i) leases which are short-term
leases and/or (ii] leases for which the underlying asset
is of low-value. The Group has elected not to recognise
right-of-use assets and lease liabilities for low-value
assets and leases for which at the commencement
date have a lease term of less than 12 months. The
lease payments associated with those leases have been
expensed on straight-line basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(h) Leases [Continued)

Right-of-use asset

The right-of-use asset is initially recognised at cost and
would comprise:

(i)  the amount of the initial measurement of the lease
liability (see below for the accounting policy to
account for lease liability);

(i) any lease payments made at or before the
commencement date, less any lease incentives
received;

(iii) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of the
lease, unless those costs are incurred to produce
inventories.

The Group measures the right-of-use assets applying
a cost model. Under the cost model, the Group
measures the right-to-use at cost, less any accumulated
depreciation and any impairment losses, and adjusted for
any remeasurement of lease liability.

The Group has leased a number of properties under
tenancy agreements which the Group exercises it
judgement and determines that it is a separate class of
asset apart from the leasehold land and buildings which
is held for own use. As a result, the right-of-use asset
arising from the properties under tenancy agreements are
carried at depreciated cost.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(h) HE (&)

(h) Leases [Continued)

Lease liability

The lease liability is recognised at the present value
of the lease payments that are not paid at the date of
commencement of the lease. The lease payments are
discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot
be readily determined, the Group uses the lessee’s
incremental borrowing rate.

The following payments for the right-to-use the underlying
asset during the lease term that are not paid at the
commencement date of the lease are considered to be
lease payments:

(i) fixed lease payments less any lease incentives
receivable;

(i) variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at
commencement date;

(i) amounts expected to be payable by the lessee under
residual value guarantees;

(iv] exercise price of a purchase option, if the lessee is
reasonably certain to exercise that option; and

(v] payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising an option to
terminate the lease.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(h) Leases [Continued)

Lease liability [Continued)]

Subsequent to the commencement date, the Group
measures the lease liability by:

(i) increasing the carrying amount to reflect interest on
the lease liability;

(i) reducing the carrying amount to reflect the lease
payments made; and

(iii) remeasuring the carrying amount to reflect any
reassessment or lease modification, or to reflect
revised in-substance fixed lease payments.

When the Group revises its estimate of the term of
any lease [because, for example, it re-assesses the
probability of a lessee extension or termination option
being exercised], it adjusts the carrying amount of the
lease liability to reflect the payments to make over the
revised term, which are discounted using a revised
discount rate. The carrying value of lease liabilities is
similarly revised when the variable element of future lease
payments dependent on a rate or index is revised, except
the discount rate remains unchanged. In both cases, an
equivalent adjustment is made to the carrying value of the
right-of-use asset, with the revised carrying amount being
amortised over the remaining (revised) lease term. If the
carrying amount of the right-of-use asset is adjusted to
zero, any further reduction is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(h) HE (&)

(h) Leases [Continued)

Lease liability [Continued)]

When the Group renegotiates the contractual terms
of a lease with the lessor, if the renegotiation results
in one or more additional assets being leased for an
amount commensurate with the standalone price for
the additional rights-of-use obtained, the modification
Is accounted for as a separate lease, in all other cases,
where the renegotiated increases the scope of the
lease (whether that is an extension to the lease term, or
one or more additional assets being leased], the lease
liability is remeasured using the discount rate applicable
on the modification date, with the right-of-use asset
being adjusted by the same amount. If the renegotiation
results in a decrease in the scope of the lease, both
the carrying amount of the lease liability and right-of-
use asset are reduced by the same proportion to reflect
the partial or full termination of the lease with any
difference recognised in profit or loss. The lease liability
is then further adjusted to ensure its carrying amount
reflects the amount of the renegotiated payments over
the renegotiated term, with the modified lease payments
discounted at the rate applicable on the modification
date and the right-of-use asset is adjusted by the same
amount.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(h) Leases [Continued)

The Group as lessor

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to lessee. All other leases are
classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset and recognised as an
expense on the straight-line basis over the lease term.

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s
net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group's net investment
outstanding in respect of the leases.

Any changes in the scope of the consideration for a lease
that was not part of the original terms and conditions of
the lease are accounted for as lease modifications. The
Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
recognising the remaining lease payments as income
on a either a straight-line basis or another systematic
basis over the remaining lease term. The Group applies
the derecognition requirements of IFRS 9 to recognise
modification or derecognition gain or loss on the net
investment in the finance lease.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Intangible assets

(i)

lii]

Intangible assets acquired separately and in a
business combination

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is its fair value
at the date of acquisition. Subsequently, intangible
assets with indefinite useful lives are carried at cost
less any accumulated impairment losses. Intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and accumulated
impairment losses.

Amortisation is provided on a straight-line basis over
their useful lives as follows:

Concession rights 30 years
Computer software Syears
Technical knowhow 10 years

During the year ended 31 December 2022, cargo
rental license was acquired through business
combinations with indefinite life. Intangible assets
with indefinite useful life is carried at cost less any
accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied
in the specific asset to which it relates. All other
expenditure, including expenditure on internally
generated goodwill and brands, is recognised in profit
or loss as incurred.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i) Intangible assets (Continued)

liii] Derecognition of intangible assets

(iv]

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

Impairment of intangible assets

Intangible assets with finite lives are tested for
impairment when there is an indication that an asset
may be impaired. Intangible assets with indefinite
useful lives and intangible assets not yet available for
use are tested for impairment annually, irrespective
of whether there is any indication that they may be
impaired. Intangible assets are tested for impairment
by comparing their carrying amounts with their
recoverable amounts.

If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss
Is treated as revaluation decrease to the extent of its
revaluation surplus.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments

(i)

Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component] is initially
measured at fair value plus, for an item not at fair
value through profit or loss ["FVTPL"], transaction
costs that are directly attributable to its acquisition
or issue. A trade receivable without a significant
financing component is initially measured at the
transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the
asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the period generally established by
regulation or convention in the marketplace.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows, where those cash flows
represent solely payments of principal and interest,
are measured at amortised cost. Financial assets at
amortised cost are subsequently measured using the
effective interest method. Interest income, foreign
exchange gains and losses and impairment are
recognised in profit or loss. Any gain on derecognition
is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j)

Financial Instruments (Continued)

(i)

Financial assets (Continued)
Debt instruments (Continued)

Fair value through other comprehensive income
("FVTOCI"): Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVTOCI. Debt investments at FVTOCI are
subsequently measured at fair value. Interest income
calculated using the effective interest method,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains
and losses are recognised in other comprehensive
income. On derecognition, gains and losses
accumulated in other comprehensive income are
reclassified to profit or loss.

FVTPL: Financial assets at FVTPL include financial
assets held for trading, financial assets designated
upon initial recognition at FVTPL, or financial assets
mandatorily required to be measured at fair value.
Financial assets are classified as held for trading
if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including
separated embedded derivatives, are also classified
as held for trading unless they are designated as
effective hedging instruments. Financial assets with
cash flows that are not solely payments of principal
and interest are classified and measured at FVTPL,
irrespective of the business model. Notwithstanding
the criteria for debt instruments to be classified at
amortised cost or at FVTOCI, as described above, debt
instruments may be designated at FVTPL on initial
recognition if doing so eliminates, or significantly
reduces, an accounting mismatch.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

(i}

lii]

Financial assets (Continued)]
Equity instruments

On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably elect
to present subsequent changes in the investment’s
fair value in other comprehensive income. This
election is made on an investment-by-investment
basis. Equity investments at FVTOCI are measured at
fair value. Dividend income are recognised in profit
or loss unless the dividend income clearly represents
a recovery of part of the cost of the investments.
Other net gains and losses are recognised in other
comprehensive income and are not reclassified
to profit or loss. All other equity instruments are
classified as FVTPL, whereby changes in fair value,
dividends and interest income are recognised in profit
or loss.

Impairment loss on financial assets

The Group recognises loss allowances for
expected credit loss ("ECL") on trade receivables,
financial assets measured at amortised cost and
debt investments measured at FVTOCI. ECLs are
measured on either of the following bases:

o 12-months ECLs: these are ECLs that result
from possible default events within the 12
months after the reporting date; and

e Lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument. The maximum
period considered when estimating ECLs is the
maximum contractual period over which the
Group is exposed to credit risk.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive. The
shortfall is then discounted at an approximation to
the assets’ original effective interest rate.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

[ii]

Impairment loss on financial assets (Continued)

The Group measured loss allowances for trade
receivable using IFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group
has established a provision matrix that is based
on the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors and the economic environment.

For other debt financial assets, ECLs are based
on lifetime ECLs except when there has not been
a significant increase in credit risk since initial
recognition and debt investment securities that are
determined to have low credit risk at the reporting
date, in which case the allowance will be based on the
12-months ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available without
undue cost or effort. This includes both quantitative
and qualitative information analysis, based on
the Group's historical experience and informed
credit assessment and including forward-looking
information.

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30
days past due.

The Group considers a financial asset to be in default
when: (1) the debtor is unlikely to pay its credit
obligations to the Group in full, without recourse by
the Group to action such as realising security (if any
is held); or (2) the financial asset is more than 90 days
past due.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

[ii]

Impairment loss on financial assets (Continued)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit
risk is performed on either an individual or a
collective basis. When the assessment is performed
on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics,
such as past due status and credit risk ratings.

The Group considers a financial asset to be credit-
impaired when:

e significant financial difficulty of the debtor;

e a breach of contract, such as a default or being
more than 90 days past due;

e the restructuring of a loan or advance by the
Group on terms that the Group would not
consider otherwise;

e it is probable that the debtor will enter
bankruptcy or other financial reorganisation; or

e the disappearance of an active market for a
security because of financial difficulties.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount
through a loss allowance account, except for
investments in debt instruments that are measured
at FVTOCI, for which the loss allowance is recognised
in other comprehensive income and accumulated in
“FVTOCI reserve (recycling)”.

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect
of recovery. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

[ii]

liii)

Impairment loss on financial assets (Continued)]

Interest income on credit-impaired financial assets
is calculated based on the amortised cost [i.e. the
gross carrying amount less loss allowance] of the
financial asset. For non credit-impaired financial
assets, interest income is calculated based on the
gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at FVTPL are
initially measured at fair value and financial liabilities
at amortised costs are initially measured at fair
value, net of directly attributable costs incurred.

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition
as at FVTPL.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
trading are recognised in profit or loss.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at FVTPL, except
where the embedded derivative does not significantly
modify the cash flows or it is clear that separation of
the embedded derivative is prohibited.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 2022412A31H
4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHRFKIEE(E)
POLICIES (Continued)
(j) Financial Instruments (Continued) () €EMIA(E)

liii) Financial liabilities (Continued) liii] £MEE(E)

Financial liabilities may be designated upon initial
recognition as at FVTPL if the following criteria are
met: (i) the designation eliminates or significantly
reduces the inconsistent treatment that would
otherwise arise from measuring the liabilities or
recognising gains or losses on them on a different
basis; (ii) the liabilities are part of a group of financial
liabilities which are managed and their performance
evaluated on a fair value basis, in accordance with
a documented risk management strategy; or (iii) the
financial liability contains an embedded derivative
that would need to be separately recorded.

Subsequent to initial recognition, financial liabilities
at FVTPL are measured at fair value, with changes
in fair value recognised in profit or loss in the period
in which they arise, except for the gains and losses
arising from the Group’'s own credit risk which are
presented in other comprehensive income with no
subsequent reclassification to the statement of profit
or loss. The net fair value gain or loss recognised in
the statement of profit or loss does not include any
interest charged on these financial liabilities.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade
and other payables, borrowings, other monetary
liabilities and corporate bonds issued by the Group
are subsequently measured at amortised cost, using
the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)

(iv]

(v

(vi]

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the original or modified terms of
a debt instrument. A financial guarantee contract
issued by the Group and not designated as at FVTPL
Is recognised initially at its fair value less transaction
costs that are directly attributable to the issue of
the financial guarantee contract. Subsequent to
initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount
of the loss allowance, being the ECL provision
measured in accordance with principles of the the
accounting policy set out in note 4(j](ii); and (ii) the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance
with the principles of IFRS 15.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Financial Instruments (Continued)
lvii] Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation
to the financial asset expire or when the financial
asset has been transferred and the transfer meets
the criteria for derecognition in accordance with IFRS
9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

(k) Inventories

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable value.
Cost comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to
their present location and condition. Cost is calculated
using the weighted average method. Net realisable value
represents the estimated selling price in the ordinary
course of business less the estimated costs necessary to
make the sale.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(v

Service concession arrangements

The Group has entered into a number of service
concession arrangements with certain governmental
authorities in the PRC or their designees (the "Grantors”].
The service concession arrangements consist of Build-
Operate-Transfer ("BOT") arrangements and Transfer-
Operate-Transfer ("TOT") arrangements. Under the
BOT arrangements, the Group carries out construction
work of the wastewater for the Grantors and receives in
return a right to operate the service project concerned
for a specified period of time [the “concession period”]
in accordance with the pre-established conditions set by
the Grantors, and the service project shall be transferred
to the Grantors at nil or minimal consideration at the
end of the concession period. A TOT arrangement is
similar to a BOT arrangement, except that the Group pays
consideration for the right to operate the sewage and
reclaims water treatment or water distribution service
that has been built.

Under IFRIC 12 “Service Concession Arrangements”,
service concession arrangements are accounted for as
follows if:

(i) the grantor controls or requlates what services the
operator must provide with the infrastructure, to
whom it must provide them, and at what price; and

(i) the grantor controls through ownership, beneficial
entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of
the arrangement.

The Group's rights over the infrastructure

Infrastructure constructed by the Group under service
concession arrangements is not recognised as property,
plant and equipment of the Group because the contractual
service arrangement does not convey the right to control
the use of the infrastructure to the Group. The Group as
the operator has access to operate the infrastructure
to provide the public service on behalf of the grantor in
accordance with the terms specified in the contract.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(v

Service concession arrangements (Continued)

Consideration received or receivable by the Group for the
construction services

Consideration received or receivable by the Group for the
construction services rendered under service concession
arrangement is recognised at its fair value as a financial
asset or an intangible asset.

A financial asset is recognised to the extent that (al
the Group has an unconditional right to receive cash or
another financial asset from or at the direction of the
grantor for the construction services rendered; and (b]
the grantor has little, if any, discretion to avoid payment,
usually because the agreement is enforceable by law.

The Group has an unconditional right to receive cash if
the grantor contractually guarantees to pay the Group (a)
specified or determinable amounts or (b) the shortfall, if
any, between amount received from users of the public
services and specified or determinable amounts, even if
the payment is contingent on the Group ensuring that the
infrastructure to be constructed meets specified quality of
efficiency requirements. The financial asset is accounted
for in accordance with the policy set out for “Financial
instruments” in note 4(j).

An intangible asset (concession intangible asset] is
recognised to the extent that the Group receives a right
to charge users of the public service, which is not an
unconditional right to receive cash because the amounts
are contingent on the extent that the public uses the
service. The intangible asset (concession intangible asset)
is accounted for in accordance with the policy set out for
“Intangible assets” in note 4(i).

If the Group is paid partly by a financial asset and partly
by an intangible asset, in which case, each component
of the consideration is accounted for separately and the
consideration received or receivable for both components
are recognised initially at fair value of the consideration
received or receivable.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(v

(m)

Service concession arrangements (Continued)
Construction services

Revenue and costs relating to construction services are
accounted for in accordance with the policy set out for
“Revenue recognition” in note 4(m).

Operating services

Revenue relating to operating services are accounted for
in accordance with the policy for “Revenue recognition” in
note 4(m).

Contractual obligations to restore the infrastructure to a
specified level of serviceability

The Group has contractual obligations which it must fulfill
as a condition of its licence, that is (a) to maintain the
wastewater treatment plants it operates to a specified
level of serviceability and/or (b) to restore the plants to
a specified condition before they are handed over to the
grantor at the end of the service concession arrangement.
These contractual obligations to maintain or restore
the wastewater treatment plants are recognised and
measured in accordance with the policy set out for
“Provisions and contingent liabilities” in note 4(v).

Revenue recognition

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and is after deduction
of any trade discounts.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(m) Wz ERR ()

(m) Revenue recognition (Continued)

Depending on the terms of the contract and the laws that
apply to the contract, control of the goods or service may
be transferred over time or at a point in time. Control of
the goods or service is transferred over time if the Group's
performance:

e provides all of the benefits received and consumed
simultaneously by the customer;

° creates or enhances an asset that the customer
controls as the Group performs; or

e does not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract by
reference to the progress towards complete satisfaction
of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains
control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value
of the amounts receivable, discounted using the discount
rate that would be reflected in a separate financing
transaction between the Group and the customer at
contract inception.

Where the contract contains a financing component which
provides a significant financing benefit to the Group,
revenue recognised under that contract includes the
interest expense accreted on the contract liability under
the effective interest method.

For contracts where the period between the payment and
the transfer of the promised goods or services is one year
or less, the transaction price is not adjusted for the effects
of a significant financing component, using the practical
expedient in IFRS 15.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(m) Revenue recognition (Continued)

(i)

lii]

(iii)

(iv]

Sales of goods

Revenues are recognised at a point in time when
control of the goods passes to the buyer, usually upon
delivery of the goods.

Sales of gas fuel

Revenues from sales of gas are recognised when
gas are supplied to and consumed by the customers.
Revenues are measured at the amounts billed to
the customers based on the periodic cycle meter
readings.

Gas pipeline construction

Revenues are recognised over time under the
percentage-of-completion method, based on the
percentage of costs incurred to date compared to
total estimated costs. Invoices are issued according
to contractual terms and are usually received in
advance.

When the Group receives cash from a customer for
the construction or acquisition of an item of property,
plant and equipment and the Group must then use
the item of property, plant and equipment to provide
the customer with ongoing access to a supply of
gas, the item of property, plant and equipment is
recognised in accordance with IAS 16 “Property, Plant
and Equipment” and the revenue (the credit resulting
from the initial recognition of the item of property,
plant and equipment] is recognised in accordance
with IFRS 15 "Revenue from Contracts with
Customers”. When an ongoing service is identified as
part of the arrangement, the revenue is recognised as
gas connection income over ten years.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(m) Revenue recognition (Continued)

(v

(vi]

(vii

Revenue from wastewater treatment is recognised
when services is performed.

Revenues from construction contracts of wastewater
are recognised over time under the percentage-of-
completion method, based on the percentage of costs
incurred to date compared to total estimated costs.

Revenue from public infrastructure projects is
recognised over time as those services is performed.

[viii] Rental income under operating leases is recognised

lix)

(x)

(xi)

[xii]

(xiii]

on a straight-line basis over the terms of the relevant
leases.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Financial income from wastewater treatment, public
infrastructure projects is recognised as it accrues
using the effective interest method.

Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established (provided that it is probable
that the economic benefits will flow to the Group and
the amount of revenue can be measured reliably]).

Financial leasing income

Finance lease income is recognised on an accrual
basis using the effective interest method by applying
the rate that exactly discounts the estimated future
cash receipts through the expected life of the net
investment of the finance or a shorter period, when
appropriate, to the net carrying amount of the net
investment of the finance lease.

Transportation revenues are recognised when the
service is performed.

Contract liabilities

A contract liability represents the Group's obligation to
transfer services to a customer for which the Group has
received consideration (or an amount of consideration is
due) from the customer.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(n) Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period. The amount of
current tax payable or receivable is the best estimate
of the tax amount expected to be paid or received that
reflects any uncertainty related to income tax.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill not deductible for tax purposes and initial
recognition of assets and liabilities that are not part of the
business combination which affect neither accounting nor
taxable profits, taxable temporary differences arising on
investments in subsidiaries, associates and joint ventures
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future,
deferred tax liabilities are recognised for all taxable
temporary differences. Deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised, provided that the deductible temporary
differences are not arises from initial recognition of
assets and liabilities in a transaction other than in a
business combination that affects neither taxable profit
nor the accounting profit. Deferred tax is measured at the
tax rates appropriate to the expected manner in which
the carrying amount of the asset or liability is realised
or settled and that have been enacted or substantively
enacted at the end of reporting period, and reflects any
uncertainty related to income taxes.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income tax levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities
on a net basis.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n)

(o)

Income taxes (Continued)

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be
available to allow all or part of the assets to be recovered.

An exception to the general requirement in determining
the appropriate tax rate used in measuring deferred tax
amount is when an investment property is carried at
fair value under IAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the property over time,
rather than through sale.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to items
recognised directly in equity in which case the taxes are
also recognised directly in equity.

Foreign currencies

Transactions entered into by group entities in currencies
other than the currency of the primary economic
environment in which they operate (the “functional
currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets
and liabilities are translated at the rates ruling at the
end of reporting period. Non-monetary items carried at
fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

(p)

Foreign currencies (Continued)

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included
in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised in other
comprehensive income, in which case, the exchange
differences are also recognised in other comprehensive
income.

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the
period, in which case, the rates approximating to those
ruling when the transactions took place are used. All
assets and liabilities of foreign operations are translated
at the rate ruling at the end of reporting period. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity as
exchange reserve (attributed to non-controlling interests
as appropriate). Exchange differences recognised in profit
or loss of group entities” separate financial statements
on the translation of long-term monetary items forming
part of the Group's net investment in the foreign operation
concerned are reclassified to other comprehensive
income and accumulated in equity as exchange reserve.

Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments
of specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBREBE ()

(q) Government grants

(q) BUFEBD

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets (including property, plant and
equipment] are recognised as deferred income in the
statement of financial position and transferred to profit
or loss on a systematic and rational basis over the useful
lives of the related assets.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss
in the period in which they become receivable and are
recognised as other revenue, rather than reducing the
related expense.

The benefit of a government loan at a below-market rate
of interest is treated as a government grant, measured
as the difference between proceeds received and the fair
value of the loan based on prevailing market interest
rates.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(r) Employee benefits

(i}

i)

(iii)

Short term employee benefits

Short term employee benefits are employee benefits
(other than termination benefits) that are expected
to be settled wholly before twelve months after the
end of each reporting period in which the employees
render the related service. Short term employee
benefits are recognised in the period when the
employees render the related service.

Defined contribution retirement plans

Contributions to defined contribution retirement
plans are recognised as an expense in the profit
or loss when the services are rendered by the
employees.

Defined benefit retirement plans

One of the subsidiaries of the Company provides
supplementary pension subsidies to retired
employees in the PRC. Such supplementary pension
subsidies are considered as defined benefit plans.
The cost of providing benefits is determined using
the projected unit credit method, with actuarial
valuations being carried out at the end of each annual
reporting period. Remeasurement, comprising
actuarial gains and losses is reflected immediately
in the consolidated statement of financial position
with a charge or credit recognised in other
comprehensive income in the period in which
they occur. Remeasurement recognised in other
comprehensive income will not be reclassified to
profit or loss. Past service cost is recognised in
profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount
rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are
categorised as follows:

e service costs (including current service cost,
past service cost, as well as gains and losses on
curtailments and settlements];

e netinterest expense or income; and

. remeasurement.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(r)

(s)

Employee benefits (Continued)
liii] Defined benefit retirement plans (Continued)

The retirement benefit obligation recognised in
the consolidated statement of financial position
represents the actual deficit or surplus in the Group's
defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any
economic benefits available in the form of reductions
in future contributions to the plans. A liability for
a termination benefit is recognised at the earlier
of when the Group entity can no longer withdraw
the offer of the termination benefit and when it
recognises any related restructuring costs.

liv] Termination benefits

Termination benefits are recognised on the earlier
of when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of
termination benefits.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss
previously recognised no longer exists or may have
decreased:

e  property, plant and equipment;
e right-of-use assets; and
e investments in associates and joint ventures (except

for those classified as held for sale (or included in a
disposal group that is classified as held for sale]).
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s) Impairment of non-financial assets (Continued)

(t)

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use) of an asset
Is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another IFRS, in which case the
impairment loss is treated as a revaluation decrease
under that IFRS.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised in
profit or loss immediately, unless the relevant asset is
carried at a revalued amount under another IFRS, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that IFRS.

Value in use is based on the estimated future cash flows
expected to be derived from the asset, discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset or cash generating unit.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances
and short-term deposits and highly liquid investments
with maturities of three months or less from the date
of acquisition that are subject to an insignificant risk of
changes in their fair value, and are used by the Group in
the management of its short-term commitments. For the
purpose of the statement of cash flows, bank overdrafts
that are repayable on demand and that form an integral
part of the Group’s cash management are included in cash
and cash equivalents.

DaZhong Public Utilities Annual Report 2022

4. FEREHBREBE ()

(s) FERMEEREGE)

(t)

HEEN KL (AL EE
B ERAEEREEMENKS
F)EEHONEREE - AIZEE
ENREESEEERTRDESHE -
BEEBRLERERR/FAX - BRIE
EREERBEMBERYEREE
ARERSEIIE - EUER TR
BE B AR SRR % IR BB B 75 4R
SEAEMRE -

R ERHREEER - AIEERMT
B EREE BRI Ra G AUk E
TR ERRRNEEETSER
EFEZREECECHRRERE
MBER T REEEMNREE - B0
MREBRIDERER SRS - R
FEREERBEMBERMBRSE
ERRBGHSRINE  EHEBERT
B OURE B IR RN AR IR X IR B R
MRS EEHIEE -

FEREENREEMNBEEEEL
MEFRRRESREETE  HAR
RIS HISHERREENAREE
IR & B A B E LR B AT AR Y
BAIREIR KA EHIRE -

RERRSEEY

RekReFEYVERERASEH
SHEFERERRAEEESERTA
EEBEERME =Rk ARDH
BERBMRE  MEFHEE LR
EEFEVRAEERNEEEEH
A RBEERERME - BEXK
BEAMANARERSEEHAA
— BN HRITE G AR E MR

HEY -

.

.

K\



NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Related parties

(a)

(b)

A person or a close member of that person’s family is
related to the Group if that person:

(i)
(ii)
(iii)

has control or joint control over the Company;
has significant influence over the Company; or

is a member of key management personnel of
the Company or the Company’s parent.

An entity is related to the Group if any of the following
conditions apply:

(i)

(ii)

(iii)

The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member].

Both entities are joint ventures of the same third
party.

(iv] One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v] The entity is a post-employment benefit plan for
the benefit of the employees of the Group or an
entity related to the Group.

(vi] The entity is controlled or jointly controlled by a
person identified in (a).

(vii] A person identified in (al(i] has significant

influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

(viii) The entity, or any member of a group of which it

is a part, provides key management personnel
services to the Company or to the Company’s
parent.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Related parties (Continued)

(v)

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include (i) that person’s children and spouse or
domestic partner; (ii) children of that person’s spouse or
domestic partner; and (iii) dependents of that person or
that person’s spouse or domestic partner.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event,
which will probably result in an outflow of economic
benefits that can be reliably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidated financial
statements requires management to make significant
judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

(a) Judgements

Consolidation of entities in which the Group holds 50%
voting rights

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”)

The Company and Shanghai Gas (Group) Co., Ltd.
("Shanghai Gas Group”) each holds a 50% equity interests
in Shanghai Dazhong Gas and each party has the right
to appoint three directors to the six-member board of
directors. The legal representative and the chairman of
the board of Shanghai Dazhong Gas, Mr. Yang Guoping,
is appointed by the Group pursuant to the articles of
association of Shanghai Dazhong Gas. In assessing
whether the Group has power over Shanghai Dazhong Gas,
the following considerations were taken into account:

Purpose and design of Shanghai Dazhong Gas: The
directors consider that the purpose and design since the
establishment of Shanghai Dazhong Gas is for the Group
to control it. Moreover, the management and operation
system of Shanghai Dazhong Gas was set up by the Group
and key management personnel overseeing the relevant
activities which significantly affect the returns [i.e. the
“Relevant Activities”]) are nominated and appointed by the
Group. In addition, the Group has veto right to block any
changes to the current system.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”) [Continued]

Relevant Activities of Shanghai Dazhong Gas and how
decisions about the Relevant Activities are made:
The directors have determined that the Relevant
Activities of Shanghai Dazhong Gas are: (a) design and
construction of gas pipelines; (b) appointment, evaluation
and remuneration of key management personnel; (c]
budgeting and financial management; (d) management of
supply and sales volume difference and major customer
discount; and [e] strategic investments. On the other
hand, given the strict regulation in the gas supplies
supply, neither the Group nor Shanghai Gas Group,
which was also the key gas supplier of the Group in
Shanghai, was able to adjust the gas procurement and
retail price or opt to suspend or terminate gas supply.
Accordingly, the directors conclude that supply and sale
of piped gas (excluding management of supply and sale
volume difference and major customer discount]) are
not the Relevant Activities. While it was not specified in
the articles of association or shareholders” agreement
of Shanghai Dazhong Gas, in practice, all important
decisions relating to the Relevant Activities were made at
the executive management meetings led by the chairman
of the board appointed by the Group.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”) (Continued]

The current ability of the Group to direct relevant
activities: The directors concluded that the Group has the
current ability to direct the Relevant Activities of Shanghai
Dazhong Gas as:

e the Group can nominate and appoint key
management personnel of Shanghai Dazhong
Gas, which includes the chairman and legal
representative, secretary of the board, chief financial
officer, chief economist and chief engineer. These key
management personnel are those who collectively
and individually have the ability to direct the Relevant
Activities;

e the chairman appointed by the Group directs
Shanghai Dazhong Gas on all significant transactions
through his active leadership in the executive
management meetings. The chairman is also the
legal representative of Shanghai Dazhong who is
responsible for signing key contracts with external
parties and making relevant payments; and

e the Group has majority voting rights at the
remuneration committee which determines the
remuneration of key management as an incentive to
achieve operational and financial goals of Shanghai
Dazhong Gas.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ["Shanghai
Dazhong Gas”) [Continued]

The directors also consider that Shanghai Dazhong Gas
does not rely on Shanghai Gas Group operationally or
financially and Shanghai Gas Group cannot unilaterally
approve any changes to the arrangement discussed above.
Based on the above, the directors consider that the Group
is the party that has power over Shanghai Dazhong Gas.

Since the Group holds 50% equity interests in Shanghai
Dazhong Gas, it is considered that the Group has sufficient
exposure from variable returns of Shanghai Dazhong Gas
and is able to use its power to affect the variable returns.

Based on all relevant facts and circumstances above, the
directors consider that the Company has the practical
ability to direct the relevant activities of Shanghai Dazhong
Gas, which demonstrates the Group has power over
Shanghai Dazhong Gas, exposure to variable returns from
Shanghai Dazhong Gas and ability to use its power to
affect its variable returns throughout the year.

Control over Nantong Dazhong Gas Co., Ltd. ("Nantong
Dazhong Gas”)

The Group and Nantong Gas General Group each holds
50% equity interest in Nantong Dazhong Gas and each has
appointed three directors to the board of directors which
currently comprises of six members. The Group has also
appointed the chairman of the board, the vice general
manager and the financial controller of Nantong Dazhong
Gas. In addition, the procedural rules of the board of
directors of Nantong Dazhong Gas specifically provides
that the chairman of the board has (i) a casting vote in the
event of a deadlock of board vote and (ii] a veto right on
matters in daily operations.
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2022 20224 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A5 REBR(E)

(a) %Ik (#)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)]

Control over Nantong Dazhong Gas Co., Ltd. ("Nantong
Dazhong Gas”) (Continued)

Based on all relevant facts and circumstances above, the
directors consider that the Company has the practical
ability to direct the relevant activities of Nantong Dazhong
Gas, which denominates the Group has power over
Nantong Dazhong Gas, exposure to variable returns from
Nantong Dazhong Gas and ability to use its power to affect
its variable returns throughout the year.

Significant influence over investees

The Group has an investment in an entity, namely
Shenzhen Capital Group (as defined in note 24(al) in
which it holds 10.80% of its equity interests. The directors
consider that the Group has a significant influence over
this entity based on the following factors: (1) the Group has
the right to appoint 2 directors out of a total of 13 directors
of the board of directors of Shenzhen Capital Group and
(2) these 2 directors also act as members of strategy
and budget committee, remuneration and assessment
committee and nomination committee of Shenzhen
Capital Group. The above demonstrates that the Group
actively participates in the entity’s operating and financial
policies, and thus investment in Shenzhen Capital Group is
accounted for as an associate of the Group.

The Group also has investments in three entities, namely
SEISYS (as defined in note 24(a)), Suchuang Gas (as
defined in note 24(a)) and Vietnam Investments Securities
Company ("IVS”), in which the Group holds 16.63% and
19.31% and 12.02% of their equity interests respectively.
The directors consider that the Group has significant
influence over SEISYS based on the following factors:
(1) the Group has appointed 2 directors to the boards of
directors which consisting 9 executive directors; and (2]
the appointed director actively participates in the policy-
making process of the entity. Besides, the directors
consider that the Group has significant influence over
Suchuang Gas based on the following factors: (1) the
Group has appointed 1 director to the boards of directors
which consisting 9 directors; and (2] the appointed
director actively participates in the policy-making process
of the entity. Besides, the directors consider that the
Group has significant influence over Vietnam Investment
Securities Company based on the following factors: (1) the
Group has appointed 1 director to the board of directors
which consisting 5 directors; and (2] the appointed
director actively participates in the policy-making process
of the entity.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Significant influence over investees

The Group has certain investments, in which it holds
more than 20% of their equity interests or voting right
during the year. The directors of the Company consider
that the Group has no significant influence nor control
over the entities based on the fact that the Group does not
participate in any operating and financial policies of the
entities and exercise its influence on the operating and
financial policies in the board of directors of entities. The
Group therefore accounted for these entities as financial
assets at FVTPL.

No control over 50% equity interest in investee

The Group held equity interest of 50% in Tiancheng
Huifeng (as defined in note 24(al). The directors of the
Company considered that the Group has significant
influence over this entity based on the following factors:
(1) Tiancheng Huifeng has established the Investment
Committee for decision making of relevant activities
and policy-making, of which the Group has appointed
2 committee members to the Investment Committee
(total 5 members], with the other 3 committee members
appointed by the other shareholders, who owned another
50% equity interests in Tiancheng Huifeng; and (2] the
appointed committee members actively participate in
the policy-making process of the entity and the decision
making of relevant activities are based on simple majority
voting. The directors of the Company concluded that the
Company only had significant influence and no control
over Tiancheng Huifeng.
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2022 20224 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A5 REBR(E)

(b) s RRR

(b) Estimation and assumptions

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Useful lives of non-current assets

The Group depreciates the property, plant and equipment
and investment properties and the intangible assets
over their estimated useful lives in accordance with
the accounting policies stated in notes 4(f], 4(g) and 4(i]
respectively. Such estimated useful lives reflect the
directors’ best estimate of the periods that the Group
intends to derive future economic benefits from the use of
these assets.

Impairment of non-financial assets (except for goodwill]

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. They are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. When value-in-use calculations
are undertaken, management estimates the expected
future cash flows from the asset or corresponding cash-
generating unit and determines a suitable discount rate in
order to calculate the present value of those cash flows.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the directors to estimate the future
cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate
the present value. The carrying amount of the Group's
goodwill as at 31 December 2022 is RMB12,737,000 (2021:
RMB12,737,000).
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2022 20224 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

Expected credit losses on financial assets

The Group makes estimates of expected credit losses
attributable to financial assets, including the incorporation
of forward-looking information to supplement historical
credit loss rates.

The assessment on ECLs relies on the analysis and
judgment by the management. The key factors includes
the debtors’ and guarantors’ financial and operating
conditions, any other pledged assets, the liquidity of the
collaterals of the leases and loans and the cash flow
forecast of the debtors’ business with reasonable discount
rates. The assessment on ECLs on lease receivables
mainly depends on the external macroeconomic
conditions and internal credit risk management. The ECLs
determined by the Group had also included the review on
historical loss experience and other adjusting factors.

Further information on the impairment assessment on
financial assets are provided in note 49.

Construction contracts

As explained in accounting policies stated in note 4(m](iii],
revenue and profit recognition on an uncompleted project
is dependent on estimating the total outcome of the
construction contract, as well as the work done to date.
Based on the Group’'s recent experience and the nature
of the construction activity undertaken by the Group, the
Group makes estimates of the point at which it considers
the work is sufficiently advanced such that the costs to
complete and revenue can be reliably estimated. However,
actual outcomes in terms of total cost or revenue may
be higher or lower than estimated at the end of each
reporting period, which would affect the revenue and
profit recognised in future years as an adjustment to the
amounts record to date.

Estimation of the amortisation period of deferred income

The Group receives fees from customers in advance in
exchange for the connection of their gas pipelines. These
fees are received upfront and gradually amortised. The
Group determines the estimated amortisation period of
ten years for its revenue recognition. Any change in the
estimation would significantly affect the timing of revenue
recognition.
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31 December 2022 20224 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A5 REBR(E)

(b) fh&ErRRR ()

(b) Estimation and assumptions (Continued)

Retirement benefit obligations

The retirement benefit obligations are estimated based on
a number of factors that are determined on an actuarial
basis using a number of assumptions as disclosed in note
41. The accuracy of the estimate mainly depends on the
extent of deviation between the actuarial assumptions and
the actual conditions. Any changes in these assumptions
will have an impact on the carrying amount of retirement
benefit obligations.

IFRIC 12 “Service Concession Arrangements”

As explained in note 4(l), the Group recognises its BOT and
TOT arrangements under IFRIC 12 “"Service Concession
Agreements” because (i) the Grantors control and
regulate the services that the Group must provide with
the infrastructure at a pre-determined service charge in
respect of these BOT and TOT arrangements, and (ii) upon
expiry of concession right agreement, the infrastructure
has to be transferred to the Grantors at nil or minimal
consideration.

The fair value of the construction services under each of
the BOT arrangements was calculated as the estimated
total construction cost plus a profit margin. The profit
margins were estimated based on prevailing market rates
applicable to similar construction services rendered in
similar locations at dates of agreements.

The Group recognises the consideration received or
receivable in exchange for the construction services as a
financial asset and/or an intangible asset under public-
to-private concession arrangement. However, if the Group
is paid for the construction services partly by a financial
asset and partly by an intangible asset, it is necessary to
account separately for each component of the operator’s
consideration. The consideration received or receivable
for both components shall be recognised initially at the
fair value of the consideration received or receivable.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

IFRIC 12 “Service Concession Arrangements” [Continued)]

The segregation of the consideration for a service
concession arrangement between the financial asset
component and the intangible asset component, if any,
requires the Group to make an estimate of a number
of factors, which include, inter alia, fair value of the
construction services, expected future wastewater
treatment volume of the relevant wastewater treatment
plant over its service concession period, future
guaranteed receipts and unguaranteed receipts, and also
to choose a suitable discount rate in order to calculate
the present value of those cash flows. These estimates
are determined by the Group’s management based on its
experience and assessment on current and future market
condition. Any change in the key assumptions, will result
in change in the carrying value of the financial receivable.

Subsequently to initial recognition, the intangible asset is
measured at cost, which includes capitalised borrowing
costs, less accumulated amortisation and impairment
losses. The estimated useful life of an intangible asset,
which is the key assumption in a service concession
arrangement, is the period from when the Group is able to
charge the public for the use of the infrastructure to the
end of the concession period. Any change in the expected
useful life would change the carrying amount of the
intangible assets.

Estimation of assets restoration obligations

The Group has contractual obligations whereby it must
fulfill as a condition of its licence that is to maintain the
wastewater treatment plants it operates to a specified
level of serviceability and/or to restore the plants to a
specified condition before they are handed over to the
grantor at the end of the service concession arrangement.
Provision is recognised for the future restoration, which
the amount recognised is the present value of the
estimate future expenditure. The estimation of the future
expenditure is based on current local conditions and
requirements, including legal requirement, contractual
requirement, technology, price level, etc. Changes in any
of these estimates will impact the level of provision made.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
The Group as lessor
Classification between finance lease and operating lease

Leases are required to be classified as either finance
leases (which transfer substantially all the risks and
rewards of ownership, and give rise to asset and liability
recognition by the lessee and a receivable by the lessor)
and operating leases (which result in right-of-use assets
recognition by the lessee, with the asset remaining
recognised by the lessor). Situations that would normally
lead to a lease being classified as a finance lease include
the following:

e the lease transfers ownership of the asset to the
lessee by the end of the lease term;

e the lessee has the option to purchase the asset at
a price which is expected to be sufficiently lower
than the fair value at the date the option becomes
exercisable and, at the inception of the lease, it is
reasonably certain that the option will be exercised;

e the lease term is for the major part of the economic
life of the asset, even if title is not transferred;

e at the inception of the lease, the present value of
the minimum lease payments amounts to at least
substantially all of the fair value of the leased asset;
and

e the lease assets are of a specialised nature such
that only the lessee can use them without major
modifications being made.
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5. EEREHAE - A5 REBR(E)

(b) fh&ErRRR ()
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

The Group as lessee
Determining the lease term

The lease liability is initially recognised at the present
value of the lease payments payable over the lease term.
In determining the lease term at the commencement
date for leases that include extension options exercisable
by the Group, the Group evaluates the likelihood of
exercising the extension options taking into account all
relevant facts and circumstances that create an economic
incentive for the Group to exercise the option, including
favourable terms, leasehold improvements undertaken
and the importance of that underlying asset to the Group's
operation. The lease term is reassessed when there is a
significant event or significant change in circumstance
that is within the Group's control. Any increase or
decrease in the lease term would affect the amount of
lease liabilities and right-of-use assets recognised in
future years.

Fair value measurement

A number of assets and liabilities included in the Group’s
financial statements require measurement at, and
disclosure of, fair value.

The fair value measurement of the Group's financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used
in determining fair value measurements are categorised
into different levels based on how observable the inputs
used in the valuation technique utilised are (the “fair value
hierarchy”):

e Level 1: Quoted prices in active markets for
identical items (unadjusted);

e level 2: Observable direct or indirect inputs other

than Level 1 inputs; and

e Level 3: Unobservable inputs (i.e. not derived from
market data).
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2022 20224 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A5 REBR(E)

(b) fh&ErRRR ()

(b) Estimation and assumptions (Continued)

Fair value measurement (Continued)

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised in
the period they occur.

The Group measures and disclose financial assets at fair
value through profit or loss/other comprehensive income
(note 32) at fair value.

Level 3 inputs for financial assets and liabilities are not
based on active market prices, nor based on observable
market data.

Management has applied valuation techniques to
determine the level 3 fair value of financial assets
that are not quoted in active markets. These valuation
techniques such as market approach and income
approach, which include significant unobservable inputs,
involve management making subjective judgements and
assumptions. With different valuation techniques, inputs
and assumptions applied, the valuation results can vary
significantly.

For more detailed information in relation to the fair value
measurement of the items above, please refer to the
applicable notes.
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

6. SEGMENT INFORMATION

The Group determines its operating segment based on the
reports reviewed by the Group’'s chief operating decision
maker, which are the Company’s executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group’s reportable segments:

o Piped gas supply;

. Wastewater treatment;

e  Publicinfrastructure projects;

o Investments;

e Transportation services; and

. Financial services.
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31 December 2022 20224 12H31H

6. SEGMENT INFORMATION (Continued) 6. SEMEHE(ME)
(a) Business segment (a) FHEMARE
Public
For the year ended BZNNE Piped gas Wastewater  Infrastructure Transportation Financial Segment
31 December 2022 1283BLEE supply treatment projects  Investments services services total
i DMER
RafE FREE RIEER R RRRH SRR Afait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARBTT ARBTT ARETR ARBTT ARBTT
Disaggregated by timing of
revenue recognition:

Point in time RERES 4,701,147 226,392 - - 134,284 - 5,061,823
Qver time HEEE 594,168 - 19,583 - - - 613,751
Revenue from other sources REEORRARE - 51,979 - - - 5,068 137,047
Revenue from external customers RENBEEHNE 5,295,315 278,371 19,583 - 134,284 85,068 5,812,621
Inter-segment revenue APEkE - - - - - - -
Reportable segment revenue EEE Ll 5,295,315 278,3M 19,583 - 134,284 85,008 5,812,621
Reportable segment profit PEE LR 219,163 140,361 5,211 (446,988) 69,029) 24,467 (126,815)
Unallocated incomelexpenses, net FATMA/ (R 78 52,567
Unallocated interest income FORFIEUA 19,054
Unallocated interest expenses RARHERR (244,292)
Profit before income tax expense REERRLARH (299,486
Income tax expenses 8RR 45,617
Profit for the year ERaF 254,069)
Reporabl segment asses EEEVEY i BB 184044 BIG TABS 2IeI 20wl AR
Unallocated cash and cash equivalents AOERERALEEN 2,219,623
Corporate assets* AREE: 436,510
Total assets lBEE 2,245,923
Reportable segment liabilities EEOE)L 4,521,562 473,926 244,885 66,568 59,329 1,141,39% 6,507,664
Unallocated borrowings AARER 2,030,000

Corporate bonds payable, medium-bonds R ARIES - B HES
payable and short-term bonds payable 4,906,222
Corporate liabilties® 281,637
Total liabilities ek 13,725,523
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

6. SEGMENT INFORMATION (Continued)

(a) Business segment (C

For the year ended
31 December 2022

Reportable segment profit

Share of results of associates

Share of results of joint venture

Interest income

Interest expenses

Investment income and gains, net

Amortisation

Depreciation

[Reversal of) Expected credit losses
on financial assets

Gain on disposal of property, plant
and equipment

Impairment of intangible assets

Investments in associates

Investment in joint venture

Addition to non-current assets

Corporate assets consisted of restricted bank deposits,
trade and bills receivable, prepayments and other
receivables, inventories, investment properties, property,
plant and equipment, right-of-use assets, intangible
assets, goodwill and Long term prepayment for the
amounts RMB40.3 million, RMB129.8 million, RMB14.6
million, RMBO0.4 million, RMB209.8 million, RMB5.3
million, RMB11.7 million, RMB7.2 million, RMB12.7
million and RMB2.7million, respectively.

Other unallocated corporate liabilities consisted of
trade and bills payables, current tax liabilities, other
payables, lease liabilities, and deferred tax liabilities
for the amounts RMBO0.7 million, RMB0.8 million,
RMB259.1 million, RMB10.7 million and RMB10.3 million,

respectively.
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6. FBMEHGE)
(a) MR (E)

Public
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treatment projects Investments services
DER
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ABETT ARETT AREBT T ARETT
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services

11
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1,770
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1

5975
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total

VELE]
RMB000
ARRTR

3,060
72,528
8,575
82,552
(385,964)
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NOTES TO THE FINANCIAL STATEMENTS

6. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the year ended
31 December 2021

Point in time
Over time
Revenue from other sources

Revenue from external customers
Inter-segment revenue

Reportable segment revenue

Reportable segment profit

Unallocated income/[expenses), net
Unallocated interest income
Unallocated interest expenses

Profit before income tax expense
Income tax expenses

Profit for the year

Reportable segment assets
Unallocated cash and cash equivalents
Corporate assets*

Total assets

Reportable segment liabilties

Unallocated borrowings

Corporate bonds payable, medium-bonds
payable and short-term bonds payable

Corporate liabilities®

Total liabilities

HENE
128318 L5R
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PR
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6. FWBAEH(E)

(a) MR (E)

Public
Piped gas Wastewater  Infrastructure Transportation Financial Segment
supply treatment projects Investments services services fotal
'r'i:ié /\ﬁ%ﬁ%
fRiE KRR RITER & byl SRR PR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT ARETT ARETT ARETT ARETT
4403772 304,000 - 129,683 - 4,837,695
466,710 19143 485,833
53828 90,721 - 19,474 264,023
4,870,482 307828 109,864 129,883 119,474 5,987,531
4,870,482 307,828 109,864 129,883 19,474 5,987,531
7833 20412 91,527 483,084 102,884 9,147 935,747
(206,836)
13931
(249,122
493920
(101,743)
392175
6,387,235 1,197,853 852,997 8936999 2920262 1,752,962 22,048,308
1,228,640
397,168
23,674,116
4505301 490,494 319,768 193,626 70,898 1,100,013 6,680,09%
251951
4,185,069
309,408
13,716,084
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

6. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

(b)

(c)
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For the year ended
31 December 2021

Reportable segment profit

Share of results of associates

Share of results of joint venture

Interest income

Interest expenses

Investment income and gains, net

Amortisation

Depreciation

[Reversal of] Expected credit losses
on financial assets

Gain on disposal of property, plant
and equipment

[nvestments in associates

nvestment in joint venture

Addition to non-current assets

HENE
128318 L5R

A2RABEN
MBELARE
Pl
HESA

HERX
REWARNEFE
2

fi&

(RD)eRAERNELSR

HEnE - R LR

Piped gas
supply
Al

RMB'000
ABRT

(69.282)

4,321
2,390

2490
29,219

1,705

633
330,642

486,95

Wastewater
treatment

KRR
RMB 000
ARETR

GIK
15921

4985
4,522

(283)

5873

Corporate assets consisted of property, plant and equipment,

investment properties, right-of-use assets, goodwill, intangible

assets and prepayments and other receivables for the amounts
approximately RMB6.3 million, RMB214.8 million, RMB8.3
million, RMB12.7million, RMB11.3 million and RMB143.8 million

respectively.

Other unallocated corporate liabilities consisted of other payables,

lease liabilities, current tax liabilities and deferred tax liabilities
for the amounts approximately RMB237.6 million, RMB7.4 million,
RMB1.9 million and RMB82.5 million respectively.

Geographic information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated
in the PRC. The non-current asset information is based
on the location of the assets and excludes financial
instruments and deferred tax assets. Nearly all of the
non-current assets of the Group are located in the PRC,
which is the Company’s country of domicile.

Information about major customers

The Group has a number of customers and there is
no significant revenue derived from specific external
customers during the year.
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RMB'000
ARETT

470,288
2815
191
7,844
8974

864
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fotal
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7. REVENUE

Revenue represents the net invoiced value of goods sold,
after discounts and returns; the value of services rendered;
an appropriate proportion of contract revenue of construction
contracts; and interest income earned from provision of

finance during the year.

An analysis of revenue is as follows:

Revenue from contracts with customers

Disaggregated by major products or
service lines

Piped gas supply:
Sale of gas fuel
Gas pipeline construction income
Gas connection income (note 38)
Sale of related products

Wastewater treatment:
Operations income

Public infrastructure projects:
Operations income

Transportation services:
Transportation services income

Revenue from other sources
Wastewater treatment:
Financial income
Public infrastructure projects:
Financial income
Financial services:
Financial leasing/factoring related income

Timing of revenue recognition
Goods or services transferred at
a point in time
Service transferred over time
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7. K&

WaEFALEERENRTINLRE
BOFRREE  AREREHEER:
ERARNERKS BRI ¢« ki
HEREFRFOFIEKA -

WD T
2022 2021
20224 20214
RMB’000 RMB'000
ARET T ARBTIT
EFEA#HWE
BEBEMRK
R 4R & 5
TEMREE
REMBIHE 4,608,654 4,324,755
MRE BEBZIA 374,377 242,209
R RE B A (M 7E38) 219,791 224,501
FEREMEE 92,493 79,017
KRR
BEIA 226,392 304,000
AHERREER :
BEWA 19,583 19,143
ERR%
B RSB 134,284 129,883
5,675,574 5,323,508
REHMER WS
EKEE .
B RS 51,979 53,828
AHERREEE :
FFEUTA - 90,721
SRR :
BEME MREMBEWA 85,068 119,474
137,047 264,023
5,812,621 5,587,531
U &5 T R B
NE R B
B sk RS 5,061,823 4,837,655
Tz By P ER 8 o ) AR 7S 613,751 485,853
5,675,574 5,323,508
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31 December 2022 20224 12H31H

7.

REVENUE (Continued)

The following table provides information about contract
liabilities from contracts with customers.

Contract liabilities (note 40) A48 & (MEL0)

The contract assets primarily relate to the Group’s rights
to consideration for work completed but not billed at the
reporting date on revenue related to the provisions of gas
pipeline construction. The contract assets are transferred to
receivables when the rights become unconditional.

The contract liabilities mainly relate to the advance
consideration received from customers. RMB408,732,000
of the contract liabilities as of 31 December 2021 has been
recognised as revenue for the year ended 31 December 2022
from performance obligations satisfied in previous year due
to the changes in the estimate stage of completion of some
infrastructures.

OTHER INCOME AND GAINS, NET

Bank interest income RITHEHA

Exchange gain, net BE 5 W F R

Government grants (note) B 4R Bk (PR 5E)

Gain on disposal of property, HEWE - BE X
plant and equipment B AW

Rental income HEWA

Others HAh

Covid-19-related rent concessions

DaZhong Public Utilities Annual Report 2022

Covid-19-1HEEH S E=R

Wi (48)

TRIEREBEFANZANAELE
%o

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
618,029 717,742

BHMBEETIESRAKERRHE B
B TE AR H AR EEZRAOMA
R ERAEZERN TR VR ENE
M o fENKSEGEST - BANEER
EERERWOA -

AHNEBEFESREREFNEMNR
- Ao ERRIENHTTIEER
HIREE) - HE2021F12A31BHE L
BEARKL08,732,000 TE R AEHE
2022F12ANBIUEFEE—FEEKE
WE TS Z UGS -

Htg A RIS BEHE
2022 2021
20225 20214
RMB’000 RMB'000
AR®T T ARETTT
27,283 20,879
110,917 =
39,488 36,349
25,329 652
24,003 26,549
10,377 19,330
= 15
237,397 103,774
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10.
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INVESTMENT INCOME AND GAINS, NET

(Loss)/gain on disposal of financial assets,
net:
- Financial assets at fair value through
profit or loss

Change in fair value of financial assets at
fair value through profit or loss
Dividend income

FINANCE COSTS

Interest on bank borrowings and
corporate bonds
Interest on lease liabilities

9. RBWARBK RS

2022 2021
20224 20214
RMB’000 RMB'000
ARET T ARBETIT
HESRMEENER), s
g&%ﬁ
—RARBEFABIEN
ERMEE 3,465 (3,048)
3,465 (3,048)
BARBETABZED
CREEAABEED (783,426) (76,567)
&% B WA 393,997 88,589
(385,964) 8,974
10. MERE
2022 2021
20224 20214
RMB’000 RMB'000
ARET T ARBFIT
RITEZRAREET A
325,079 337,904
HEBEF B 1,420 1,586
326,499 339,490
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11. EMPLOYEE COMPENSATION COSTS

12

Wage, salaries and allowances
Retirement benefit scheme contribution
Other benefits

TE  #Ho kRl
RARAR A ET &I
H b ra

(LOSS)/PROFIT BEFORE INCOME TAX EXPENSE

(Loss)/profit before income tax expense is arrived at after

charging/ (crediting):

Inventories recognised as expense

Amortisation on intangible assets
(included in administrative expenses
and cost of sales]

Auditor’'s remuneration

Depreciation of property, plant and
equipment

Depreciation of investment properties

Depreciation of right-of-use assets

Impairment of goodwill

Impairment on inventories

Impairment on intangible assets

DaZhong Public Utilities Annual Report 2022

HRABRAXZFE
B EHH
(FEATTE RIS &
HERA)
ZEET 2
ME - BE R
R E
REWMFENE
EREEENE
R E
FERE

B EERE

1. BEFHEEE
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARBTIT
488,981 514,401
117,198 116,198
71,979 74,916
678,158 705,515

12. BRFEMBASIAI(EHR) 27

BRAEHRAEXA(EE) CEMEM

B/ GEA)

2022
2022
RMB’000
ARBT

3,892,375

11,028
2,979

319,326
6,220
14,717
2,617
5,100

2021
20214F
RMB'000
AREET T

3,504,514

9,655
2,979

312,785
5,895
15,072
1,312
563




NOTES TO THE FINANCIAL STATEMENTS

13. DIRECTORS’ AND SUPERVISORS" REMUNERATION

Directors’ and supervisors’ remuneration for the year is

disclosed as follows:

For the year ended
31 December 2022

Executive directors:
Yang Guoping [Chairman)
Liang Jiawei

Yang Weibiao (note (a])
Wang Baoping

Non-executive directors:
Jin Yongsheng

Qu Jia [note (a))

Shi Pingyang (note (b))

Independent non-executive
directors:

Wang Kaiguo

Liu Feng (note (b))

Liu Zhengdong (note (a)

Li Yingqi [note (b))

Yang Ping (note (b))

Chou Siu Lui [note (a)

Supervisors:
Zhao Siyuan
Zhuang Jianhao
Zhao Fei

notes
(a)  resigned in May 2022

[b)  appointed in May 2022

BZE20225
12A31BLEE

ITEE .
BT (EE)
REE

B EIE (F3E(a))
TEF

FUTES !
EE(HEE())
523 (Bt (b))

BYFHITES:

FHRE

B (EE(b))
BIER (Ft5E(a))
Fa5 (f5Eb))
5 ¥ (&£ (b))
)z (FfeEla))

EEE:
Mgk
Fizhits

B 35 3R R B e

31 December 2022 20224 12H31H

13. EEREEZHM

RERNEZREFTOMSHENT :

Salaries,
allowances Retirement
and benefits  benefit plans
Fees in kind contributions Total
o - ZER BIEF
e EMEF FHEIHR |t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBT R ARET T ARET R
- 1,672 - 1,672
- 2,289 - 2,289
- 567 - 567
150 - - 150
150 - - 150
150 - - 150
- 505 - 505
- 1,224 - 1,224
450 6,257 - 6,707
BieE -
(a) 202245 A BT
(b) 202245 A T8
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31 December 2022 20224 12H31H

13. DIRECTORS” AND SUPERVISORS’ REMUNERATION 13. EEREFZHM(HE)

(Continued)
Salaries,
allowances Retirement
For the year ended BHE20214 and benefits  benefit plans
31 December 2021 12A31AIEFE Fees in kind  contributions Total
HE - o=AL R RIRAER
we EWER AR ast
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETFT AREFT AREFT
Executive directors: BITES:
Yang Guoping (Chairman) BRI (FE) 2,800 - - 2,800
Liang Jiawei PR - 2,466 - 2,466
Yang Weibiao HEE - 2,224 = 2,224
Wang Baoping TEF - - - -
Non-executive directors: FHTEE:
Jin Yongsheng BXKAE - - - -
Qu Jia Bi= - - - -
Independent non-executive BYFHTES:
directors:
Wang Kaiguo FTHE 150 - - 150
Chow Siu Lui F\Z 150 - - 150
Liu Zhengdong Z2IER 150 - - 150
Supervisors: BEE
Zhao Siyuan koW = - - -
Zhuang Jianhao (note (b)) sk - 1,805 - 1,805
Zhao Fei R - 943 - 943
3,250 7,438 - 10,688
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NOTES TO THE FINANCIAL STATEMENTS

14. FIVE HIGHEST PAID INDIVIDUALS

Of the five individuals with the highest emoluments in the
Group, two (2021: three] were directors and one supervisor
of the Company whose emoluments are included in the
disclosures in note 13 above. The remaining two (2021: two)
was senior management whose salary band are disclosed in
note 47.

During the year ended 31 December 2022, no emoluments were
paid by the Group to any of the directors, supervisors or any
of the five highest paid individuals as an inducement to join or
upon joining the Group, or as compensation for loss of office
(2021: nil). None of the directors waived emoluments during the
year (2021: nil).

15. INCOME TAX(CREDIT)/EXPENSE

The amount of income tax expense in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

B 35 3R R B e

31 December 2022 20224 12H31H

14. AISEEHFAL

AEEzRAUESHTFALTEBEMA
(2021 : = ) ARRIBEENR—UES
(HEZEE R EXCHF 135 EE) - Fg
MAL(2021F - WAL BEREERE &
FNER BN LTS -

REE2022F12831BIEFE - K&EH
WEAEMES  EFSFWAMES
FATEZAME - FERIMARSEE SN
A& 2 B ERRERAEE (20214 ¢
/) MNFRNBMEBEEEWEMS (2021
Fm) e

15. RSN (IER) X

RAREZGRGABEa MEMEEK
BRPZABRAXEREE

2022 2021
20225 20214
RMB’000 RMB'000
ARBT T ARBTT

PRC enterprise income tax B bR PTIS
- tax for the year —FERHIE 66,656 95,223
- Over-provision in respect of prior years — BT FEBERE (378) (435)

Hong Kong profits tax BENEHR

- tax for dividend — KRB 1,075 1,044
Deferred tax (note 29) FEIERL A (FI5E29) (112,770) 5,913
Income tax (credit]/expense Frefi (%), X (45,417) 101,745

Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of 25%
during the year ended 31 December 2022 and 2021.

Profits of subsidiaries established in Hong Kong are subject
to Hong Kong Profits tax at the statutory rate of 16.5% during
the year ended 31 December 2022 and 2021. Except that under
the two-tiered profits tax rates regime, the first HK$2 million
of profits of qualifying corporations will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5% (2021: 16.5%).
The profits of corporations in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

R BRI 2 FRARIREZE2022F K&
202112 A31 B ILFE 2R BAREAE
TR 25% BN P B ZEFTISHT -

RBEBRIY Z FRARIREE2022F &
202112 A31 B IEFE 2 A B AKX
ERMEI165%BNEBHEH - REM
BAEHRNE  AEREEEENE
2,000,000 7 7T F1 8 11 LA 8.25% B £ 2 4
B - 1 A 382,000,000 5 7T 2 F B #5 A
16.5%(20214F : 16.5% ) HITE EEHL o K<
EREMBFSHEFEERNEEE
BEM A BBEIRE —THE16 5% EF
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31 December 2022 20224 12H31H

15. INCOME TAXICREDIT)/EXPENSE (Continued) 15. RRIRGER) B ()
The income tax expense can be reconciled to the profit before Fﬁ B X EARIE AR EZMALRE R
income tax expense per the unaudited condensed consolidated R EAM R E WS R 2 BRATS T AT
statement of profit or loss and other comprehensive income as wAEERINT
follows:
2022 2021
20225 20214F
RMB’000 RMB'000

ARBTR ARBTT

(Loss)/profit before income tax expense BRATSBIAZ A (E18) & F (299,486) 493,920
Tax calculated at the PRC statutory rate B EDEER E25%

of 25% (2021: 25%) (20214F : 25%)FTE 2 BiIA (74,872) 123,480
Effect of different tax rates of subsidiaries WE@?%%E%MZ

operating in other jurisdictions NRAIZ TR R E (2,634) 15,263
Effect of non-taxable income ﬂ?ﬁu%@%%)\,z@; (28,663) (15,043)
Effect of non-deductible expenses T—fﬁﬁmﬁ'ﬁfz%é 4,268 13,478
Tax effect of share of results of associates ~ DIHEEE N B NA LD EELE

and joint venture 2R (10,757) (118,071)
Utilisation of tax losses previously not PRBERER 2 HIBEE

recognised (593) (21,457)
Tax effect of tax losses not recognised RERMIBEE 2 MG E 16,675 93,197
Tax effect of temporary difference not AEREREZHIHBEE

recognised 51,537 27,990
Effect of tax exemptions granted to BT FRRIZHIBHRRZ

subsidiaries (note) T & (M) - (16,657)
Over-provision in respect of prior years W FE B (378) (435)
Income tax (credit)/expense FISBi(BR) X (45,417) 101,745
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NOTES TO THE FINANCIAL STATEMENTS

15. INCOME TAX(CREDIT)/EXPENSE (Continued)

Note:

Pursuant to the "Notice on Printing and Distributing the Catalogue of
VAT Concessions for Comprehensive Utilization of Resources and Labor
Services” (Cai Shui [2015] No. 78] promulgated by the Ministry of Finance
and the State Administration of Taxation, with effective from 1 July 2015,
the wastewater treatment industry is entitled to immediate tax rebate
on value-added tax paid. During the year, certain enterprises under
Shanghai Dazhong Jiading Sewage Co., Ltd. and Jiangsu Dazhong Water
Group Co., Ltd., subsidiaries of the Group, are entitled to VAT refund, and
the tax rebate rate is 70%.

Pursuant to the Announcement Regarding Further Implementing the
“Six Taxes and Two Fees” Reduction and Exemption Policies for Small
and Micro Enterprises (Announcement No. 10 of the Ministry of Finance
and the State Administration of Taxation in 2022), from 1 January 2022
to 31 December 2024, certain enterprises under Hainan Dazhong Ocean
Industry Co., Ltd., Hainan Chunmao Ecological Agriculture Development
Co., Ltd., Jiangsu Dazhong Water Group Co., Ltd., subsidiaries of the
Group, shall enjoy above policies and are entitled to a 50% deduction of
resource tax, city maintenance and construction tax, property tax, urban
land use tax, stamp tax (excluding stamp tax for securities trading),
farmland occupation tax, educational surcharge, and local educational
surcharge for the years.

Xuzhou Jiawang Public Water Operation Co., Ltd. is engaged in the
sewage treatment business, Xuzhou Jiawang Phase Il Project is in
compliance with the (2] and (3) of Article 27 of the Enterprise Income
Tax Law of the People’s Republic of China for enterprise income tax
reduction. The enterprise income tax for the years 2017 to 2019 shall be
exempted, and the enterprise income tax for the years 2020 to 2022 shall
be reduced by 50%.

Xuzhou Qingshanquan Dazhong Water Operation Co., Ltd. is engaged
in the sewage treatment business, Phase | Renovation Project of
Qingshanquan Sewage Treatment Plant in Jiawang District is in
compliance with the (2) and (3) of Article 27 of the Enterprise Income
Tax Law of the People’s Republic of China for enterprise income tax
reduction. The enterprise income tax for the years 2019 to 2021 shall be
exempted, and the enterprise income tax for the years 2022 to 2024 shall
be reduced by 50%.

Shanghai Dazhong Jiading Sewage Co., Ltd. and Xuzhou Dazhong
Water Operation Co., Ltd. were certified as the third-party enterprises
engaged in pollution prevention and control under the Announcement
of the Ministry of Finance, State Administration of Taxation, National
Development and Reform Commission and Ministry of Ecology
and Environment on Enterprise Income Tax Policies for the Third-
party Enterprises Engaged in Pollution Prevention and Control
(Announcement No. 60 in 2019) (KBAEXED - BiIB4R - BRBERKEFEE -
ARIRFMANEESRAIANE=ZTEXABHRBERAENRE) (A
#2019 8 605%)) and Announcement of Extending the Implementation
Period of Certain Preferential Tax Policies (Announcement No. 4 of the
Ministry of Finance and the State Administration of Taxation in 2022) (€2
RERBABREEBRATHRORE) (BIRED - HBHER/AEF2022
5 45%)) and are entitled to a 15% deduction of enterprise income tax
from 1 January 2019 to 31 December 2023.

B 35 3R R B e

31 December 2022 20224 12H31H

15. FRRIM(ER) FAX ()

BeE

BB RED - BRI E BB [ BRED
B(ERGAFAERNASILERERE
%) M BN | (B Fi[2015]785%) + 20154
TRATER  J5KEBITEZ ZIBER R
BRKE  AEEFRARLEBRARETES
KEBERAR - IHARKBEEERER
NEHD TEBEEZ ZIEEH AR
x 0 BRBLHIT0% o

BIR(EARE - T ERNDUEETSB®
BIREBRNAE) MERBHBREAE
20224F §5105%) - 202241 A1 E2024
F12A318  AFEEBBMARBFEE
ERAT BHEXLEEERRARA
A IHEABKBEEBRARLD TBE
BEZZ EMBEER - 0% EEEE R
BWECERE - WHEREESRT  BEM -
WHE L ERE - B (TEESFRHH
TEH) ~ HHIE AR MBE BN - 5
Bk e

BNTEEIRBKBELEERAANER
MHET ZHEE NS KEE - Fa(PE
ARKMBEGEMBRE)E -+ HKE
(2) ~ () FFTIR R ERESR IS -
R0V TEEE2019FEEDEMEH - R
FER2020F EE2022F B D EFFEH ©

HBMBFURABKBELBRARNED
EKEEERKT  BEXESLURSKER
B HBGEEE (R EAREMBEME
FTgBiE) E=+ &% (2) - (3) AT
BEEEMSHRAEN  RE09FESR
021 FEREMSGH - BFEK2026E
B0 FERERMEH -

EBRBEESKEEERAA - HRMAK
BKRBEEHRARFE (BRI - H
BE - BRERREE £REREBEN
WESAMANE =T ERMERECER
BHREYRE2019FF605) RERIT
REBD R EBRERRATHRO DS (B
B BISHA B RAE2022F 5457 ) R
EEAPANE= A EENRE - 82019
151 B#E2023F12A31 BFRBERIRIZ
15%%RUK
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2022 2022412A31H

15. INCOME TAX (CREDIT) EXPENSE (Continued)

Note:

(Continued)

Hainan Dazhong Ocean Industry Co., Ltd., Hainan Chunmao Ecological
Agriculture Development Co., Ltd. and Xuzhou Yuanquan Sewage
Treatment Co., Ltd. were certified as the small and micro enterprises
under the Notice of Ministry of Finance and State Administration of
Taxation on the Implementation of Inclusive Tax Concession Policies
for Small and Micro Enterprises (Cai Shui No. [2019113) ( BABEB - ¢
BHEBANER M EEEERPOR R ERBA) (B7152[20191135%)),
for the part of annual taxable income no exceeding RMB1 million, they
would enjoy a 25% deduction of taxable income for tax purpose and a
20% deduction of enterprise income tax; for the part of annual taxable
income exceeding RMB1 million but less than RMB3 million, they would
enjoy a 50% deduction of taxable income for tax purpose and a 20%
deduction of enterprise income tax from 1 January 2019 to 31 December
2024.

Hainan Dazhong Ocean Industry Co., Ltd., Hainan Chunmao Ecological
Agriculture Development Co., Ltd. and Xuzhou Yuanquan Sewage
Treatment Co., Ltd. were certified as the small and micro enterprises
under the Notice on the Implementation of Preferential Income Tax
Policies for Small and Micro Enterprises and Individual Industrial and
Commercial Entities [Announcement No. 12 of the Ministry of Finance
and the State Administration of Taxation in 2021) [ BERE /M E
MERTEAFPASHEERRNASE) (MERBRBALRBRE20214512
§%)), for the part of annual taxable income no exceeding RMB1 million,
they would enjoy a 12.5% deduction of taxable income for tax purpose
and a 20% deduction of enterprise income tax from 1 January 2021 to 31
December 2022.

Hainan Dazhong Ocean Industry Co., Ltd., Hainan Chunmao Ecological
Agriculture Development Co., Ltd. and Xuzhou Yuanquan Sewage
Treatment Co., Ltd. were certified as the small and micro enterprises
under the Further Notice on the Implementation of Preferential Income
Tax Policies for Small and Micro Enterprises Issued by the Ministry
of Finance and the State Administration (Announcement No. 13 of the
Ministry of Finance and the State Administration of Taxation in 2022)
(I BHBHRBEBENE-TERNMIEEMERERRRORE) (B
R EPH B BB R 52022 % 135%)), for the part of annual taxable income
exceeding RMB1 million but less than RMB3 million, they would enjoy a
25% deduction of taxable income for tax purpose and a 20% deduction of
enterprise income tax from 1 January 2022 to 31 December 2024.

Lianyungang Dazhong Environmental Treatment Co.,Ltd. is engaged in
the sewage treatment business, Donghai County Xihu Sewage Treatment
Plant Phase Il Expansion project is in compliance with the (2) and (3) of
Article 27 of the Enterprise Income Tax Law of the People's Republic of
China for enterprise income tax reduction. The enterprise income tax for
the years 2021 to 2023 shall be exempted, and the enterprise income tax
for the years 2024 to 2026 shall be reduced by 50%.

Jiangsu Dazhong Water Group Co., Ltd. is qualified for the following
preferential tax policy: Pursuant to the Notice in relation to Certain
Government Policies and Measures for Further Releasing the Market
Pressure on Entities and Stabilizing the Economy issued by Provincial
Government (Su Zheng Fa [2022] No.1) [ K BRIERATENZERERE— S EHBIT
SIRFRAREE HBELEERE TRRERNBA) (BRBE(2022)1
§%)), tax payers under the industries seriously affected by the pandemic,
such as hotel and catering, entertainment, transportation, travelling,
retailing and warehousing, and small-scale value-added tax payers are
exempted from property tax and urban land use tax for the year 2022.

Jiangsu Dazhong Water Group Co., Ltd. was certified as a small-scale
tax payer under the Notice on the Management on Tax Collection in
relation to the Exemption of Value-added Tax for Small-scale Taxpayers
issued by the State Administration of Taxation (Announcement No. 6 of
the State Administration of Taxation in 2022), and with effective from
1 April 2022, for the purpose of value-added tax, total monthly sales
income not exceeding RMB 150,000 is tax-exempted for small-scale
value-added tax payers with respect to taxable sales income where

value-added taxes apply.
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15. FRRIM(ER) FAX ()

GEE

(#)

BEAREBXEXERAR  SEEXRE
REEREARDA) - HRMRRISKER
ERARAFE(HEE  BHHEABERE
e/ N O 3T T A ORI S BUR 893 AN D
(B BE[20191135% ) P /N AV R 1 2 A93R
E - B2019F1 A1 BEE2024F12831H
HERMNBAMSETIHBBARBI1008 T
KBS BIR25% AT ATERTLFTSEE © %
20% M RGN ERRBH  HEEMT
FEERBBARBI0ETETBBARE
3008 TTHIEB S + BIR50%T A AE TS
R R20% B R BMDETEH -

BREABGFEXEEBRAR  BEEXE
REEHEARAR - HRINRRFKER
ARARFECHEARERINMIBEMERET
FPFEHERRENRE) (B BERE
HBRHNE2021F 1258 ) P AU FI D %
MRE © B2021F1B1HEE20226124
SIBHEERMTAMSETBRBARE100
BILHE D BIR12.5% AERAR TS
B R20%H T RBMBEFISH -

BREAREGFEXEARAR FREXKE
EEEBRRBRAF - RMNERSKERE
BRATFTE (BTS2 BN —
TEENMICEMGHEITRRNDE)
(B ER RIS DA &5 20224 5513557 ) sh it
NEURF D EMRE - B2022F1818E
2024F 12 A3 B Y F RN TS ERAA
R¥1008 BT HBEAREI00E TH S
D IR 25% T ATEMBLFTISEE - 1£20%
BB R EFIEH -

BEEBAZRBABAERARRENSK
RIBEKH - RBEIENSKEER =
BEEBAFA(REARKEMBECEMEH
EYEZ+HEE(2) ~ (3)FATAUR B D
EMBHRAEE - RE2021FEE20234F
EREMER R RUR2024F E E2026
FELEMBH -

IEHARKEEEBRARFE A THRK
BERE : BRE(GEBFEZEENE—5E
PSR RBEE NBELBEERE
T ERCR 18 e B0 3@ &0 ) (BR B EE (2022) 15%) -
HERBYERENEBER  XBR
2. BB IR TE - BREEITE
MBI AFIEER DN REATA - Bk
2022F BER - W HERR

IEMARKBEEEERABFTECBER
BB NRBERTR A RBIEER SR
WEBEBENRAE) ERRBEABRRE
2022F 657 ) P /N RIEATL AN RE
BER D RERTARCRETERHE
1R ArtAEEBEABBARBISET
B REUBER 82022948188
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NOTES TO THE FINANCIAL STATEMENTS

16. DIVIDENDS

Final dividend proposed after the end of
the year of RMB0.03 (2021: RMBO0.05)
per ordinary share

On 31 March 2023, the board of directors recommended the
payment of final dividend of RMB0.03 per share, totalling
approximately RMB88,573,000 for the year ended 31 December
2022. The proposed final dividend per share is based on the
number of issued shares of the Company (i.e. 2,952,434,675
shares] as of the date of the board meeting (i.e. 31 March 2023)
determining the final dividend.

Final dividend amount RMB147,622,000 in respect of the year
ended 31 December 2021, approved and paid during the year
ended 31 December 2022

The final dividend proposed after the end of the year is subject
to shareholders” approval in the forthcoming annual general
meeting. The proposed dividends are not reflected as a
dividend payable in the financial statements at the end of each
year.

For non-residents shareholders, under the PRC Enterprises
Income Tax Law, dividends paid by the Company are ordinarily
subject to PRC enterprise income tax at a withholding tax rate
of 10% which would deduct directly from dividends.

FREBRAIIE FRZ
LB AREE0.037T
(20214 : AR¥0.057T)

B 35 3R R B e

31 December 2022 20224 12H31H

16. B& B

2022 2021
20224 20214
RMB’000 RMB'000
ARET T ARETIT
88,573 147,622

M2023% 38310 BEESEAME
E202F 1283 BIEFEIRMN AR
EBRARKINIT  AFTHOARE
88,573,0007C ° EEBRAAKREZR
BARRBEETARERENESS S
HHE(BI2023F3A31H)ME BT
P88 (B12,952,434,6 750 A% 1) 5t E 15
Hj °

HE2021F12A831 8B IEFEERRHARE
ARBE147,622,0007cE RELE 2022412
A31 8 I-FEE & RIRS -

FREZFZIRE KRR S ALRRRN
EEFERRAS L& - HAEE -
stk B NMERRBNBRERSEFRLZ
PTG HRKR P R -

MIEERBR  RETEECEMEHR
% ARAXNOREREARENR
KI0NBATEECEMAEHR - HEEB
BB AR ANER o
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17. (LOSSES)/EARNINGS PER SHARE

NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is

based on the following data:

(Losses)/earnings
Earnings for the purposes of basic and
diluted earnings per share (RMB'000])

Number of shares

Weighted average number of ordinary
shares for the purposes of basic and
diluted earnings per share

(F5H8) /B

AL EREAR
BHEF 2 B
(AR¥ETTE)

RADEE

RAGHESBRELRR
BEAN 2 ERK
pillkz Sk

The diluted earnings per share is equal to the basic earnings
per share because the Company had no dilutive potential

shares outstanding for all periods presented.
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- SR (BR) 27

ARABEBREREEERERNLES
BFTHRA T8I E

2022 2021

20225 20214
(332,591) 303,356
2,952,434,675  2,952,434,675

ARRABRAA 25 RS E
Bt - FIABKEERMNERNSREN

BF -



NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ - BERKE

Gas pipelines  Equipment,
Leasehold Motor and furnitureand  Construction
Buildings  improvements vehicles ~ machinery fixtures  in progress Total
Rl ‘ IR EVR
L EE RE  EEREM @ FAREE fRIR ai
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR  ARETR ARBTR ARETR  ARETR ARETR
Cost A
At 1 January 2021 RUNE1R1A 350,400 13804 120,298 8,285,279 62,751 29,022 9,061,604
Additions* HE - - 20,667 70,951 1,647 440,859 533,924
Transfer of construction in progress BEFETR - 15,904 £30,861 5,113 (52,478) -
Transfer to intangible assets [note 22 RzapaE (N - - - - (10,879) (10879)
Transfer to investment properties note 19 EEZRENE(H19) - - - - (41,99 (41,99
Disposals ik - (2414 (3,189) (2.908) - 8,711
At 31 December 2021 and! January 2022 RONE1ANAR
N2E1R1A 350,400 13,854 154,25 8,783,902 67,203 164,328 9533962
Addiions' FE % w0 3597 6 M 426
Transfer of construction in progress EERTR 26,636 1,886 5,943 260,494 2 (294,984) -
Transfer to intangible assets (note 2] gpzepEE ) - - - - - (613) (613)
Disposals i = - (12,119) (210,386) (2,509) - (225,014)
At 31 December 2022 RNNE12A31R 377,072 15,958 157,106 8,837,607 66,479 168,308 9,622,530
Accumulated depreciation and impairment ~ E3HFERH(E
At 1 January 2021 RONEIAIA 95,430 10,012 63,375 3,774,368 34,748 3977933
Charge for the year Enk 10083 1713 16,055 9,145 5,789 312785
Written back on disposals HERAR = - (1975] (2161) (2783) (6919)
At 31 December 2021 and! January 2022 RNNE12A3NAR
N2E1R1A 105,513 11725 77455 4,051,352 37,754 4,083,799
Chargefr he year A 10783 mo My W 7,854 TR
Written back on disposals HERED - - (11,703 (207,822) (21,399) - (221,924)
At 31 December 2022 R02E128318 116,296 12,597 83,591 4,125,507 43,209 - 4,381,200
Net book value RE%E
At 31 December 2022 RNNE12A31R 260,776 3,361 73,515 4,712,100 23,270 168,308 5,241,330
At 31 Decmber 20 K2R M 219 e LTS M9 T 5504
& No borrowing cost was capitalised during the year ended 31 December # HE202512A831B LFEMEENLER

2022 (2021: nil) [note 10). A (20214F « &) (F37E10) ©

As at 31 December 2022, the Group had certain buildings 2022612 43180 - K&

JiE]
s abt
ft
i

which did not have proper property certificates for the carrying EYEHARGFEERXFEESE - REEAR
amount of approximately RMB9,245,000 (2021: RMB9,616,000). A ANE#9,245,0007T (20214 = AR
The directors do not expect any restriction to continue the use 9,616,0007T) - EEW TR BZZME

B RS X BEIRR ] o

of these properties.
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

19. INVESTMENT PROPERTIES

19. IREM*E

All of the Group’s property interests held under operating AEERELE

leases to earn rentals or for capital appreciation purposes
are measured using the cost model and are classified and

accounted for as investment properties.

Changes to the carrying amounts presented in the consolidated

statement of financial position are summarised as follows: Bt -

Cost
At 1 January 2021

R
R2021%F1A1H

Transfer from property, plant and equipment (note 18) & B ¥ « = K& (FizE18)

At 31 December 2021, 1 January 2022 and

31 December 2022

Accumulated depreciation
At 1 January 2021
Charge for the year

At 31 December 2021 and 1 January 2022
Charge for the year

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

Fair value
At 31 December 2022

At 31 December 2021

DaZhong Public Utilities Annual Report 2022

20214128318 ~ 20221818
}2022912A831H

ZEHFE
R2021%F1A1H
F AR

MR20214912 318 &2022FE1 818
FRME

2022412 A31H

BREFE
2022512 A31H

MR2021412H31H

AREE
2022412 A318

20214128318

HEFRAURRESHK
RIEEARNTHERM I B M E =R Ty IR AR
ERT B DB ARIEREME -

REEBMBEIMARP 2N EEEZ D)

RMB’000
ARBT T

261,193

242,648

248,868

762,725

752,361




NOTES TO THE FINANCIAL STATEMENTS

19. INVESTMENT PROPERTIES (Continued)

The estimated useful life of the Group’s investment properties
is 50 years until March 2049. Fair value of the investment
properties has been determined on market value basis by
an independent valuer who holds a recognised and relevant
professional qualification and has recent experience in the
location and category of the investment properties being
valued.

The fair value disclosed are categorised as Level 3 valuation.
The valuation technique is direct comparison method based
on market observable transactions of similar properties
and adjusted to reflect the conditions and locations of the
subject properties. The highest and best use of the investment
properties of the Group does not differ from its current use.

As at 31 December 2021 and 2022, the Group had certain
investment properties which did not have proper property
certificates for the carrying amount of RMB2,397,000 (2021:
RMB2,498,000]). The directors do not expect any restriction to
continue the use of these properties.

B 35 3R R B e

31 December 2022 20224 12H31H

19. RBEMHR (&)

AEBEZREYMEZGFAUFERFEHA
506F  EE2049F38 - "WEWMEZR
hREEITEBYGEMEMEET &5
BELGEEMBARAAREEEEE
%o WEHEENREMEMELE &
FrBfanI A HiAcEs o

IRBAABERIBRE=ZMMEE -
BETDERERLEE  EREUYE
ZHABRMSXZWE AL AEIARER
BEMENMRR S E - AEEREY
EZBRRREERKERGEALBRRZF
R EER o

R2021F %2022 12A831H - A&EEH
ETHREVENADNGBEANEER @ 8
mEAARE2397,0007C(20214 : A
R¥2498,0007L) - EXEW T RAEZE
Y6 A S S BIMERIBR ]
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

20. RIGHT-OF-USE ASSETS

Cost
At 31 December 2020 and1 January 2021

Additions
Lease modification

At 31 December 2021 and1 January 2022

Additions
Lease modification

At 31 December 2022

Accumulated depreciation

At 1 January 2021

Depreciation

Disposal of a subsidiary [note 48]

At 31 December 2021 and1 January 2022

Depreciation
Lease modification

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

During the year ended 31 December 2022, the Group do not
received rent concessions in the form of a discount on fixed
payments (2021: RMB15,000) during the period of severe social
distancing and travel restriction measures introduced to

contain the spread of COVID-19.
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RES

2020612 A31A K
20211 A1H

AE

REERT

R2021F12A318 Rk
20221818

NE

HEE

R2022%12A31H

2 E
202151818

e
HE—RAF AR (HF48)

R2021E12A31B &
20221818

e

MEEL]

R2022F12A318

REFE
R2022%12A31H

R2021412A31H

20. FHESEE
Payments
for leasehold

land held for Other
own use under properties
operating leased for

leases own use Total
RERFHT HE
BEBRAE LEB M

THZ AR Hit % @t

RMB'000 RMB'000 RMB'000

ARETL AREFTT AREFTL

97,983 56,736 154,719

- 3,470 3,470

- (1,004) (1,004)

97,983 59,202 157,185

- 12,124 12,124

- (12,741) (12,741)

97,983 58,585 156,568

24,069 22,360 46,429

3,452 11,620 15,072

- (709) (709)

27,521 33,271 60,792

2,258 12,458 14,716

- (7,405) (7,405)

29,779 38,324 68,103

68,204 20,261 88,465

70,462 25,931 96,393

REZE2022F12 A31 8 |EF & FEUE
& B +- = 25 B K BR 17 BR 1 45 5 DA B 1E
COVID-19BUIEHAfE - A"EE W KRES
LAE TE A s AT 0 R A £ 2 F (2021
& : AR¥15,0007T) °



NOTES TO THE FINANCIAL STATEMENTS

B 35 3R R B e

31 December 2022 20224 12H31H

21. GOODWILL 21. &8
RMB'000
ARBTT
As at 1 January 2021 20211818 14,049
Impairment loss during the year FRRERER (1,312)
As at 31 December 2021, 1 January 2022 M2021512H318 »
and 31 December 2022 202241 H1H 2022412 H31H 12,737

Goodwill acquired through business combinations is allocated
to the cash generating units ("CGU") namely Dazhong
Transportation Commerce cash generating unit ("Dazhong
Transportation Commerce CGU") and its carrying amount
RMB nil (2021: nil) and Dazhong Run Logistics cash generating
unit ("Dazhong Run Logistics CGU") and its carrying amount
RMB12,737,000 (2021:RMB12,737,000) for impairment testing.

The recoverable amounts of the above CGUs are determined
from value-in-use calculations. These calculations use cash
flow projections based on financial budgets approved by
management covering a five-year period. The key assumptions
for the value in use calculations are those regarding the
discount rates, growth rates, budgeted gross margin and
turnover during the period. Cash flows beyond the five year
period are extrapolated using an estimated weighted average
growth rate 3% to Dazhong Transportation Commerce CGU
and 0% to Dazhong Run Logistics CGU. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to these CGU. The growth rates, budgeted gross margin and
turnover are determined based on the past performance
and management’s expectation of market development. The
rate used to discount the forecast cash flows for Dazhong
Transportation Commerce CGU and Dazhong Run Logistics
CGU is 15.8% and 15.8% per annum.

As at 31 December 2021, the carrying amounts of the assets
belonging to the Dazhong Transportation Commerce CGU were
amounting to RMB1,814,000, while the recoverable amount of
the Dazhong Transportation Commerce CGU, based on value in
use calculation using cash flow projections based on financial
budgets approved by management was RMB502,000, which was
RMB1,312,000 less than the respective carrying amounts. As
such, the goodwill of RMB1,312,000 was fully impaired as the
performance of Dazhong Transportation Commerce CGU has
deteriorated.

BREBAHMESEEDNIRERGE
SEBEMN([REELEEMN])  BARXR
BRBRSELEEM([RERBEKR
TEAEN]) REHEAARBEZT
(2021 : &) UERKBRETYRIR
SELBEM(IRBETYRRESES
BA]) REEAARY12737,0007C
(20214F :+ ARR#12,737,0007T) » bAME
TRERR -

TR S EA BN U E S EE TR
FEEAELET - ZSTEHARE
BB ENRAFHMEBENE SR
EHE - FREBFEENEZ®BRES
EHAAMBIIR R  REK  FEEER R
DEEBEAR - AFULNBRERED
RRAARRBEEREeEESEMNMMEET
INEFHERRIN R ARETYRE
SEEBEMANMGFTNEFHEREEI%
o REBE G RARATF RABLIR
T RBEEEBEENETTETE
PRERSELEVNEERAR - R
RCFEEEMNEREEBNBBEBER
REERBEHMSERNTEHMET -
AR RARRBREIRSELEN K
AREBETYRREGELEMNNIEARE
MENEFEDFH15.8%K%15.8% °

R2021F12H318 - EEAMBRARR
BRBESEABEMZ ERMEAARK
1,814,0007T @ MiL{E B EETE LKA
BEEEENEANVEEENRESRE
HENARRRBABRESEEBMAZA
W B4 %8 A A R #502,0007T - BAERE
HEEAR1,312,0007T - AL - mE
AER#1,312,000c 2 BERE - REZ
ABRBEEBRSELAEVHRIECE
1t o
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

22. INTANGIBLE ASSETS

Cost

At 1 January 2021

Additions

Transfer from property,
plant and equipment
(note 18]

Transfer to amount due
from grantor [note 28)

At 31 December 2021 and
1 January 2022

Additions

Transfer from property,
plant and equipment
(note 18]

At 31 December 2022

Accumulated amortisation
and impairment

At 1 January 2021

Charge for the year

Transfer to amount due
from grantor [note 28

At 31 December 2021 and

1 January 2022
Charge for the year
Impairment

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

B

R2021%1 818

RE

EREVE BEX
RE(FFE18)

BEZERRTAZE
(Fi%E28)

R2021%E 128318 R
202291818

RE

ERENE BEK
BRI

R2022%12A318
R ESEREE

R2021F1 A18

FRMK

BREEWE T AFE
(PfzF28)

R2021%E12831B &
202241818

FRNEK

VRE!

R2022 128318

REEE
R2022 12318

R2021%12A318
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22. B EE
Cargo
Concession rental
rights license Computer Technical

(note a) (note b) software knowhow Total

=t

T EEE HEFT
(&) (FfEEDp) ERE S Al A a5t
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
AREFT ARETFT ARETT ARETFT AREFT
1,092,488 65,686 33,754 5,646 1,197,574
- - 1,147 - 1,147
- - 10,879 - 10,879
(1,010,937) - - - (1,010,937)
81,551 65,686 45,780 5,646 198,663
- - 845 - 845
- - 613 - 613
81,551 65,686 47,238 5,646 200,121
251,248 17,386 19,834 5,646 294113
4,165 - 5,490 - 9,655
(247,408) - = - (247,408)
8,005 17,386 25,324 5,646 56,360
5,054 - 5,974 - 11,028
- 5,100 - - 5,100
13,059 22,486 31,298 5,646 72,489
68,492 43,200 15,940 - 127,633
73,546 48,300 20,456 - 142,302




NOTES TO THE FINANCIAL STATEMENTS

22. INTANGIBLE ASSETS (Continued)

During the year ended 31 December 2022, management of
Company foresee that the demand of cargo rental market in
transportation service will be decrease, which would result in
an increase of idle licenses held by the Group. An impairment
loss of RMB5,100,000 was recognized to write the carrying
amount of the cargo rental license down to its recoverable
amount of RMB48,300,000.

The recoverable amounts of the cargo rental license CGUs
are determined from value-in-use calculations. These
calculations use cash flow projections based on financial
budgets approved by management covering a five-year period.
The key assumptions for the value in use calculations are those
regarding the discount rates, growth rates, budgeted gross
margin and turnover during the period. Cash flows beyond the
five year period are extrapolated using an estimated weighted
average growth rate 0% to its CGU. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to these CGU. The growth rates, budgeted gross margin and
turnover are determined based on the past performance and
management’s expectation of market development. The rate
used to discount the forecast cash flows for its CGU is 15.8%
(2021: 15.9%) per annum.

As at 31 December 2022, the Group has pledged the intangible
assets of RMB nil (31 December 2021: RMB nil] for borrowing
(note 34].

Notes:

(a)  The Group’'s service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Xuzhou, Jiawang, Peixian, Pizhou and Lianyungang. Except for
the wastewater plant in Pizhou which is operated under TOT arrangement,
the rest are operated under BOT arrangements.

B 35 3R R B e

31 December 2022 20224 12H31H

22, WL EE(48)

HE202F12A31HILEE » KRQF
EREBRRERBRETNEMHRET
BHERBE TR BRAEEFEN
PREIFES - BRAREBBARE
5,100,000 A EME EF AT M EREAE
R = H AT ik B & B8 A R ¥ 48,300,00

JC °

EYHEFIReELEMHITKRE S
HRBEREENEEETE - 25518
FRENEEEMILERERFHEN
PHREESEMNRESREEN - FHE
B EEANEEHRBREHABEIRE « 18
RE BELTHERREETERR AF
B ENReRERAREEESM
B ET INAE 1918 R RO%HEET S H o &K
EEFEARATA REEEIRE - B A
B 2 R & 5 R B B A IR S T35 51
MEZERSEABNNEBEERR - #BR
R BEENREEBDNREREIRE
MEEBHMSRENEHRETE - IR
SEESEMMRBHASREMKAN
R AEFZK15.8%(20214F : 15.9%) °

202212 A31H » REBE B sLE IR
HEFEEARKZIT(2021F12A31
B: AREZIT)(M7E34) ©

GERE

(a) AEENFIRFZHERCBERBRMBRSE
REZE®12% [RS8 | B E %A
BT EB P AT S A 55 K R IR IR A0 AR R A
ZHE o BFRF IS SRR A AL R R B R4 T AY
tREBKERK  BIEE - =/UF -~ &M -
BT % M REEE - BRAREMNA
SEIKERIEMARIRTOTZHEC &N - HAh BIRIR
BOTZLHEE & -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 2022412A31H

22. INTANGIBLE ASSETS (Continued)

Notes: (Continued)

(a)

(b

(Continued)

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator) was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements
were recognised as “intangible assets” in the consolidated financial
statements until 31 December 2020.

During the year ended 31 December 2022, certain BOT arrangement
terms changed. As a result, the group transferred “intangible assets” to
“financial assets” to the extent that it has an unconditional contractual
right to receive cash or another financial asset from or at the direction of
the grantor for the construction services.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement

Ll be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. All the operating rights of the above TOT
arrangements were recognised as “intangible assets” in the consolidated
financial statements until 31 December 2020.

During the year ended 31 December 2022, certain TOT arrangement
terms changed. As a result, the group transferred “intangible assets” to
“financial assets” to the extent that it has an unconditional contractual
right to receive cash or another financial asset from or at the direction of
the grantor for the construction services.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB43,200,000 (2021: RMB48,301,000) represent
1,080 cargo rental licenses for BH-plated vehicles, and 7 cargo rental
licenses for light vehicles, all these license are with indefinite useful lives.
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(a)

(b)

EREGR)

GEE

(%)
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES 23. RFLATINER

2022 2021
20224 20214
RMB’000 RMB'000
ARET ARBFIT
Investment in subsidiaries RTFREIZIEE
- Unlisted shares, at cost (note 45) —JE ET - HBRARKAETE
(M$3E45) 5,025,975 4,918,721

During the year, the amounts due from/(to] subsidiaries were
unsecured, repayable on demand and interest-free.

Details of the Company's subsidiaries as at 31 December 2022

are as follows:

Name of company

NAEH

Shanghai Dazhong Gas
EFBRRHRE

Shanghai South Gas Development
Co., Ltd. ["Shanghai South Gas"]
LBTERRERERARE
(T LgmrEmR])

Shanghai Dazhong Gas Investment
Developing Co., Ltd.
(“Shanghai Dazhong Gas
Investment”]
FEARRRREBRBRAR S
(T LBRRMARE |)

Nantong Dazhong Gas
FAARREI

Date and place
of incorporation/
registration and

place of operations

EMAYL AR

BEREEHY

3 January 2001
PRC/PRC
200141 A3R
RE/HE

18 April 2001
PRC/PRC
2001647188
E/ P

14 August 2003
PRC/PRC
2003%8A14R
RE/

11 December 2003
PRC/PRC

2003F 128118
HE/

Registered
capital

afER

RMB1,000,000,000
AK1,000,000,0007T

RMB8,500,000
AR #8,500,0007T

RMB107,100,000
AER#107,100,0007T

RMB330,000,000
AE#330,000,0007C

FREYK (BN FREZRIARE
HR - BREREERRE -

ARATFATN2022%12 84318 2 5%
(ERUNNE

Percentage of equity
interest attributable

to the Company Principal activities
YN
EEERADL FTEXRH
Direct % Indirect %
E%% Flﬁj%%
50 - Piped gas supply
EEMALRE
- 100 Construction and
installation of
gas pipelines
BREZEMREE
100 - Investment holdings
REER
= 50  Piped gas supply

EEMRLE

KROH 2022 FER
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23.

Name of company

NAER

Nantong Dazhong Gas Equipment
Co., Ltd. ["Nantong Gas
Equipment’)

HRARRRREERA A
(TR BmRRAE])

Nantong Dazhong Gas Installation
Engineering Co., Ltd.
("Nantong gas Installation”]

HEARMAZE TRARAR
(TFRRRARE])

Rudong Dazhong Gas Co., Ltd.
("Rudong Dazhong Gas’)

MRAZMRER DA
(TIRARIR])

Nantong Developing Zone
Dazhong Gas Co., Ltd.

("Nantong Development Zone Gas”)

HRARERATRMRRARAF
((HBERZEEMR])

Jiangsu Dazhong Water Group Co.,
Ltd. ("Jiangsu Dazhong Water’)

TEHRARKEEEERA R0
(DI#ARKE])

Pizhou Fountainhead Water
QOperation Co., Ltd.
BB AGEEERAT

DaZhong Public Utilities Annual Report 2022

Date and place

of incorporation/
registration and
place of operations
ERU A SR )
BHRSE R

28 April 2004
PRC/PRC
20045428
E/ R

25 May 1990
PRC/PRC
1990458258
HE

8 February 2006
PRC/PRC

200652 H8H
e/

5 February 2007
PRC/PRC

20075 2H5A
R/

4 April 1995
PRC/PRC
199554 A4B

E/ R

2 December 2004
PRC/PRC

2004127828
hE/ R

Registered
capital

HfER

RMB1,000,000
AEK#1,000,0007T

RMB40,000,000
AR#40,000,0007T

RMB30,500,000
AR #30,500,0007¢

RMB100,000,000
AER#100,000,0007T

RMB50,000,000
AR #50,000,0007T

RMBA,800,000
AR#4,800,0007T

RFLFRER(])

Percentage of equity
interest attributable
to the Company
RAH
EiEEEAL
Direct % Indirect %
EE% %

= 80

Principal activities

FERH

Sale of gas related
products

HERRERER

Distribution and sale
of piped natural gas

BEARBEEERAR

Distribution and sale
of piped natural gas

WARBEEEARR

Distribution and sale
of piped natural gas
B RHEEBRAR

Wastewater treatment
operations

AKEIRER

Wastewater treatment
operations

U BEE T



23. INTERESTS IN SUBSIDIARIES (Continued)

Name of company

NEAEH

Xuzhou Fountainhead Sewage
Co., Ltd.
EMRR S KEREBR ARG

Shanghai Dazhong Municipal
Development Co., Ltd.
LBRRTHERARAFE

Shanghai Dazhong Jiading Sewage
Co., Ltd.
LBARREETKEERRARN

Peixian Fountainhead Water
Operation Co., Ltd.
MERRKBEEBRLA

Lianyungang West Lake Sewage
Co., Ltd.
EEBAMFKEEBRAF

Xuzhou Dazhong Water Operation
Co., Ltd.
THNARKHEEBRAR

Shanghai Xiangyin Road Tunnel
Construction Development
Co., Ltd.
LBARRRERRERAERARS

Hainan Dazhong Ocean Industry
Co., Ltd.
BERREFEFAERAR

NOTES TO THE FINANCIAL STATEMENTS

Date and place

of incorporation/
registration and
place of operations

AR, AR

BEREEHH

19 December 2007
PRC/PRC

20079128198
HE /R E

15 September 2003
PRC/PRC

200359 H158
R/

17 March 2006
PRC/PRC
2006%F3R178
E/HE

24 April 2007
PRC/PRC
200744248
E/HE

27 December 2007
PRC/PRC

2007128278
HE /R

12 April 2010
PRC/PRC
20104 A128
PE/ P

24 September 2003
PRC/PRC

20039 A 248
RE/

4 June 1998
PRC/PRC
19986 H4H
RE/

Registered
capital

afER

RMB5,800,000
AR 5,800,0007T

RMB120,000,000
AER#120,000,0007T

RMB200,000,000
AE#200,000,0007C

RMB5,800,000
AR #5,800,0007T

RMB5,800,000
AR 5,800,0007T

RMB38,000,000
AR %38,000,0007T

RMB285,000,000
AR%285,000,0007T

RMB30,000,000
AR¥30,000,0007C

23.

B 35 3R R B e

31 December 2022 20224 12H31H

s N Lok §=16 )

Percentage of equity
interest attributable

to the Company
VN
EhERE
Direct% Indirect %
E#% A%
- 100
100 -
10 90
- 100
- 100
- 100
87.16 12.84
100 -

Principal activities

TEXHR

Wastewater treatment
operations

U AEES S

Municipal road
operations
mBEREE

Wastewater treatment
operations

U BEES S

Wastewater treatment
operations

KRR ER

Wastewater treatment
operations

EUNBEES

Wastewater treatment
operations

EKEIRE

Public infrastructure
Projects
AEEWERIER

Food processing
RaafilT

KROH 2022 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLFINER(HE)

Date and place
of incorporation/

Percentage of equity

registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
EMAYL AR LN
NAEH BEREEHY A ER EEEAD L TERH
Direct% Indirect %
EE% B &%
Shanghai Weiming Biochemistry 18 December 1992 RMB?75,600,000 - 91.56  Agriculture
Co., Ltd. PRC/PRC AE#75,600,0007T development
LBERECROERAR 1992412 18H BRA%
R/
Dazhong (Hong Kong) International 10 November 2008 United States Dollar 100 - Investment business
Corporation Limited Hong Kong/ ("USD") 10,500,000 REEK
("Dazhong Hong Kong") Hong Kong 10,500,0005 7T
AR(EE)EBRERLRA 20085 11A10H (1%l
(TRREE]) B/ BE
Shanghai Dazhong Group Capital 22 April 2010 RMB500,000,000 99 T Investment business
Equity Investment Co., Ltd. PRC/PRC AR #500,000,0007 REEK
LBAREEEARIERE 201044 A 228
1 YNGIE eV
Shanghai Dazhong Transportation 25 June 2008 RMB100,000,000 100 - Payment services
Commerce [“Transportation PRC/PRC AK#100,000,0007T SR
Commerce’) 200856 H25H
LBARRABBERAR e,/
(TREHEK])
Fretum Construction & Engineering 17 September 2012 USD3,000,000 - 100 Investment business
Enterprise Limited (‘FCEEL") Hong Kong/ 3,000,000 70 REER
Hong Kong
2012%9R178
BB/ BR
Galaxy Building & Development 17 September 2012 UsD3,000,000 - 100 Investment business
Corporation Limited ("GBDCL") Hong Kong/ 3,000,000% T REZEK
Hong Kong
201259R17R
BB/ BE
Ace Best Investing Management 17 September 2012 USD5,000,000 - 100 Investment business
Corporation Limited (“ABIMCL") Hong Kong/ 5,000,000 T BEEK
Hong Kong
2012%9R178
BB/ BE

DaZhong Public Utilities Annual Report 2022



Name of company

NAEH

Shanghai Dazhong Assets
Management Co., Ltd.
LBRREEERARARL

Shanghai Dazhong Financial
Leasing Co., Ltd. ("Shanghai
Dazhong Financial Leasing’)

LBRRBEREARAFE
(TLBARRERE])

Shanghai Dazhong Environment
Industry Co., Ltd.
LBRRREERARAFE

Interstellar Capital Investment
Co., Limited

Allpay (International) Finance
Service Corporation Limited

FR(ER) S RRBEERAH

Shanghai Zhonggong Information
Service Co., Ltd.
LBRARERBARA AL

NOTES TO THE FINANCIAL STATEMENTS

23. INTERESTS IN SUBSIDIARIES (Continued)

Date and place

of incorporation/
registration and
place of operations
SRR ERAHR
BHREEBH

8 August 2014
PRC/PRC
2014568 48R
HE,/HE

19 September 2014
PRC/PRC

2014%9A19R
e/

14 July 2003
PRC/PRC
200357148
R

19 December 2014
Hong Kong/
Hong Kong

2014124198
B/ BE

8 April 2016
Hong Kong/
Hong Kong

201654 A8A
BE/BR

12 July 2016
PRC/PRC
2016578128
E/ P

Registered
capital

afER

RMB50,000,000
AR #50,000,0007T

RMB500,000,000
AE#500,000,0007C

RMB252,000,000
AK%252,000,0007

UsD10,000,000
10,000,000 7T

HKD50,000,000
50,000,000 7t

RMB10,000,000
AEK#10,000,0007T

23.

B 35 3R R B e

31 December 2022 20224 12H31H

s N Lok §=16 )

Percentage of equity
interest attributable

to the Company
NN
ELERE A
Direct% Indirect %
E%% Fﬂjg%
100 -
55 25
88.97 11.03
100 -
- 100
100 -

Principal activities

FERR

Assets management

BEER

Financial leasing

BERE

Investment holdings
RERZR

Investment holding

BEZR

Payment service

R BR

Consultant service

AR

KROH 2022 FER
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

Name of company

NEAEH

Hainan Chunmao Ecological
Agriculture Development Co., Ltd.
("Hainan Chunmao’)

BEEXERRFERERARF
(TR | ool

Platinum Capital Investment
Limited

Dazhong (Vietnam] International
Company Limited

Shanghai Gas Material Supply &

Marketing Cooperatives Company

LBRRDEHRBERRE

Xuzhou Jiawang Dazhong Water
QOperation Co., Ltd.

BMHEIARKBKES
BRAFME

Century Charm Limited

Ultra Partner Limited

Xuzhou Qingshanquan Dazhong
Water Operation Co., Ltd.

23. INTERESTS IN SUBSIDIARIES (Continued)

Date and place

of incorporation/
registration and
place of operations
SMRY/ EMAER
BHREE DM

4 August 2016
PRC/PRC
201658 74H
HE,/HE

31 July 2017
Cayman Islands/
Cayman Islands
2017674318
e/ HEHS

22 December 2017
Vietnam/Vietnam

20174128228
feifE

14 January 1992
PRC/PRC

199261 714H
R/

19 December 2016
PRC/PRC

2016128198
HE

9 March 2018
Cayman Islands

201843 A9
HEHS

28 February 2018
Cayman Islands/
Cayman Islands

2018%2H28H
RERS/ HEHRS

2 June 2018
PRC/PRC

BNBILRARKBELFRAF S 201856 A2R

DaZhong Public Utilities Annual Report 2022

RE/

23.

Registered
capital

A E A

RMB2,000,000
AR2,000,0007T

usD1
1%L

USD5,000,000
5,000,000% 7T

RMB2,000,000
AR®2,000,0007T

RMB15,000,000
AR#15,000,0007C

UsD100
100%7T

UsD100
100%7T

RMB10,000,000
AK#10,000,0007T

RFLFRER(])

Percentage of equity
interest attributable

to the Company
Y O
EhEZEAL
Direct% Indirect %
E#% %
- 100
- 100
- 100
- 100
- 100
- 100
- 100
- 100

Principal activities

TEEHR

Agriculture
development

BER%

Investment holding
REZR

Investment holding
REER

Dormant

rx

Waste water
treatment
operation

U AEES S

Investment holding

BEZR

Investment holding

REZR

Wastewater treatment
operations

LB



NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFOTFMER (1K)
Date and place
of incorporation/ Percentage of equity
registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
SRR ERAHR YN
AR EH BHREE DM HEfER EhEZEDL FEEK

Direct% Indirect %

BEE% %

Shanghai Dazhong Run Logistics 19 March 1999 RMB24,000,000 80 - Transportation,
Shares Co., Ltd. PRC/PRC AE#24,000,0007T storage and postal
FEARETHRENARATD 1999319 RBES - AEN
hE,/HE Bk
Shanghai Dazhong Run Supply 13 August 2002 RMB38,070,000 - 100  Transportation,
Chain Management Co., Ltd. PRC/PRC AR#£38,070,0007T storage and postal
PRARETHEREERRAFA 200268A 138 RiBES - AN
e/ eSS
Shanghai Ruyu Energy Investment 16 November 2015 RMB56,100,000 100 - Scientific research
Co., Ltd. ["Ruyu Energy”) PRC/PRC AR56,100,0007T and technological
HERRERREBRAR 2015114 16H services
([fEENRLIR 1) e,/ BT EMEM R =
Jiangsu Dazhong Environmental 28 March 2019 RMB100,000,000 100 - Water treatment
Treatment Co., Ltd. PRC/PRC AR #100,000,0007T operation
IRARERARERA A 201953 A 28H KRB
RE/
Shanghai Dazhong Gas Pipeline 24 June 2019 RMB10,000,000 = 100 Construction of piped
Engineering Co., Ltd. PRC/PRC AEK#10,000,0007T natural gas
LBARMREBIREBRAA 201956 H24H EEMRBREER
hE
Shanghai Zhongju Equipment 24 September 2019 RMB100,000 = 100 Financial leasing
Leasing Co., Ltd. PRC/PRC ARE100,0007 MEHRS
LERRREREFRAR 201969 4248
R/
Liangyungang Dazhong 4 September 2020 RMB30,000,000 = 100 Water treatment
Environmental Treatment Co. Ltd. ~ PRC/PRC AR #30,000,0007T operation
EEBARRRARARDA T 202069448 KBERS
e/
Shanghai Zhongzhu Information 5 March 2021 RMB5,000,000 = 100 Business services
Technology Co., Ltd. PRC/PRC AR5,000,0007T BB MRS
LRRBEEMBEARAR O 20214358
E/
Shanghai Dazhong Commercial 3 December 2021 RMB100,000,000 100 - Factoring service
Factoring Co., Ltd. PRC/PRC AE#100,000,0007C REBEHG
LBRRAFRREFRAR 2021412438
e,/ e
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued)

Notes:

The English names of the subsidiaries registered in the PRC represent
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

A joint stock limited company operating in the PRC.
A limited liability company operating in the PRC.

During the year ended 31 December 2021, the Group acquired additional
3% equity share of Hainan Chunmao to further increase its equity interest
in Hainan Chunmao from 97% to 100%.

During the year ended 31 December 2020, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB30,000,000 through its
subsidiary, Jiangsu Dazhong Water.

During the year ended 31 December 2021, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB5,000,000 through its
subsidiary, Shanghai Dazhong Municipal Development Co., Ltd.

During the year ended 31 December 2021, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB100,000,000.

During the year ended 31 December 2022, the Group acquired additional
3.89% equity share of Weiming Biochemistry to further increase its equity
interest in Weiming Biochemistry from 87.67% to 91.56%.

As at 31 December 2022, Shanghai Dazhong Gas (a 50% owned
subsidiary of the Company], Nantong Dazhong Gas (a 50%
owned subsidiary of the Company) and Shanghai Dazhong
Financial Leasing (a 80% owned subsidiary of the Company)
have material non-controlling interests ("NCI”). The NCI of all
other subsidiaries that are not 100% owned by the Group are
considered to be immaterial

DaZhong Public Utilities Annual Report 2022

23. RFATFIMES(HE)

1. AREPEAMOFARELEEARXSA
W RERAXEEHZARNEREEZINS
NEEBEME o

2. RPBEEEZRODBERRFA -
3. RPBEEEZARRAT -

4 BE021F12A31BLEEE AEEEEE
AAEKIGKRE BETEEEXNRER
97%§E7i1§:100% °

5. EZE2020F12A318LLFE - AEEBEBRHE
FRANIBHRABKBEREFMA L —RF
AR FMEARAARKS30,000,0007T °

6. BE21NF12A3NBLEFEE  A&EEEB
HF QAR EBRBRTHRERBRAREFTEH
MK —KFRAE EMERAARE
5,000,0007T °

7. BE2021F122ANBLEE AEEES
B —RTFAR  EMERAEARKE
100,000,0007T °

8.  HE2022612A831BLLEE - AEEIEFHE
$24E103.89% M - I EAEREE(MARAER
87.67%3# — 51 E91.56% °

R2022F12 8318 » EBRKBREA (K
NEBEES0%HTAR]) « MBATRMRE
(RRRHEAS0%MFAR]) R EBRR
MERE (AR HEES0%N T AR )E
BB ([FEERER]) - &
= EFRAEMIEI00% B FATIMIE
ERESERBITTERK -




NOTES TO THE FINANCIAL STATEMENTS

23. INTERESTS IN SUBSIDIARIES (Continued)

Summarised financial information in relation to the significant
non-controlling interest before intra-group elimination is

presented below:

Shanghai Dazhong Gas

Revenue
Profit for the year

Total comprehensive income
for the year

Profit allocated to NCI
Dividends paid to NCI

Cash flows from operating activities

Cash flows used in investing activities

Cash flows (used in)/from financing
activities

Net cash (outflows]/inflows

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Accumulated NCI

F A F

FRE2HEKEARE

2 BC T IRE R 2 2 R

QESE: S5 E Pl o)

RETHELREN

REEBMARER

MEEE (PR EE
Ban

ReE(RE)MAFE
MBEE

FRBEE

mBAE

FRBEE

FEE

Bt SRS

B 35 3R R B e

31 December 2022 20224 12H31H

23. RFLTFIMED(1])

£ 898 8 AT EASE R IR B Y ST A
BT -

EBRXRBERR
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
3,807,460 3,616,691
54,869 58,222
50,505 53,785
27,727 28,823
77,381 341,914
(110,339) (456,608)
81,822 (24,193)
48,864 (138,887)
867,443 835,750
4,640,608 4,666,428
(3,087,183) (3,088,351)
(681,782) (725,245)
1,739,086 1,688,582
866,134 840,590
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued)

Nantong Dazhong Gas

Revenue
Profit for the year

Total comprehensive income
for the year

Profit allocated to NCI
Dividends paid to NCI

Cash flows from operating activities
Cash flows used in investing activities
Cash flows used in financing activities

Net cash inflows/(outflows)

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Accumulated NCI

DaZhong Public Utilities Annual Report 2022

F A F

FRE2HKEARE

2 BC T IRIE R 2 2 i R

AFEER R S T 2 B

REEHELRESN
REREDFAREN
BEEAARESR

REeERA/ Ot ) 388

FRBEE
mBAE
FRBEE

FEE

RETIEERE R

23. RFLTFIMED(1])

HEBEARRR
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
1,498,894 1,271,240
61,396 78,274
61,396 78,274
29,008 37,654
(50,000) (20,000)
19,118 136,442
25,382 (27,375)
(51,477) (41,384)
(6,977) 67,683
302,508 380,769
1,241,674 1,219,893
(329,498) (324,086)
(703,411) (780,033)
511,273 496,543
249,305 243,655




NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLFINER(HE)

Shanghai Dazhong Financial Leasing FEXTRMEHEE
2022 2021
2022F 20214
RMB’000 RMB'000
AR®T T ARBFIT
Revenue g %5 82,806 119,096
Profit for the year F RN A 55,525 51,777
Total comprehensive income FREEWELE
for the year 55,525 51,777
Profit allocated to NCI DT IR R 2R 11,105 10,355
Dividend paid to NC| MIEERER AN 2 RE (9,200) (7.400)
Cash flows from operating activities LEEEELERE R 49,570 87,319
Cash flows (used in)/from investing KEEB(FTR)/EX
activities Wk (713,573) 172,789
Cash flows from/(used in) financing BMEEBEL(FTA)
activities BER 507,130 (234,256)
Net cash inflows WERAFEE (156,873) 25,852
Current assets MENEE 1,182,684 1,270,204
Non-current assets EREEE 865,281 514,588
Current liabilities RBBE (949,831) (806,473)
Non-current liabilities FERBEE (516,103) (405,812)
Net assets FEE 582,031 572,507
Accumulated NCI REPFEE R R 116,406 114,501
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

24. INVESTMENTS IN ASSOCIATES

Share of net assets A
Goodwill kS

(a) Details of the Group's associates as at 31 December 2022
are as follows:

Date and place
of incorporation/
registration and Registered
Name of company place of operations capital
aA /R
naER et ek ERER
(RMB)
(AR¥T)
Dazhong Transportation (Group) Co., Ltd. 24 December 1988 2,364,122 864
("Dazhong Transportation Group') PRC/PRC
AR (RE)BhARAF" 1988512 A 24
(ARxA%E) hE/hE
Shenzhen Capital Group Co., Ltd. 26 August 1999 10,000,000,000
("Shenzhen Capital Group’) PRC/PRC
MmafRASERRAF"0 199958 A26R
(MR RESE]) /T
Shanghai Electronic Intelligence 12 December 2007 200,000,000
System Co., Ltd. ['SEISYS’) PRC/PRC
HEERERARRNARAR" 200712128
(ISEISYS]) hEl/hE
Shanghai Xingye Venture Capital Co., Ltd. 4 June 2008 10,000,000
("Xingye Venture Capital’] PRC/PRC
HREEARRARRAR" 20086748
([BEax%E]) hE/hE
Shanghai Xuhui Onlly Micro-credit 3 November 2012 150,000,000
Co., Ltd. ("Xuhui Onlly Micro-credit’) PRC/PRC
LERERUIMEEFRAERAAT 2012411 A3A
(MRESL/NEERR]) hE/

272 DaZhong Public Utilities Annual Report 2022

24. REBFELTFIZRE
2022 2021
2022%F 20214
RMB’000 RMB'000
AR¥T T ARETT
6,824,013 7,007,584
237,506 237,506
7,061,519 7,245,090
(a) A£ER2022612A31BMBE R
RAIFFIBAT ¢
Percentage of equity
interest attributable
to the Company Principal activities
RAREEREE A FEXH
Direct % Indirect %
E#% BE%
20.02 6.85 Public transportation
NitEE
10.80 - Investment holding and
provision of financial
consultation and assets
management services
BELRRERNBEIR
BEEERY
16.63 - Provision of products
and services for smart
transportation solution
BENTBRANE
RALER R RS
20.00 - Investment business
REXE
20.00 - Micro-credit services

MEEHIRS



Name of company

ARER

Suchuang Gas Co., Ltd. ["Suchuang Gas’]

FelmmBi AR A
(&R )

Shanghai Huacan Equity Investment Fund
Partnership (Limited Partnership]
LEERRERERE AR (BRAK)"

Shanghai Huiran Investment Co., Ltd.

("Huiran’)
LEEBREERARY
([28))

Vietnam Investment
Securities Company® ["IVS")

Tiancheng Huifeng Investment

Management Partnership (Limited
Partnership) in Ningbo Meishan
Bonded Area ('Tiancheng Huifeng’]
ERBLRKERRESRARRAY
X (BRAB)MIXRES])

NOTES TO THE FINANCIAL STATEMENTS

Date and place

of incorporation/
registration and
place of operations
ifeL /S A
RbER S

4 July 2013
Cayman Islands/
PRC

W013E7A4A
REke/

10 March 2017
PRC/PRC
017438108
P/

6 November 2015
PRC/PRC

015511 A6H
hE /e

23 August 2007
Vietnam/Vietnam

200748A238
W/

24 November 2016
PRC/PRC

2016511 A248
hE /e

24. INVESTMENTS IN ASSOCIATES (Continued)

(a) Details of the Group's associates as at 31 December 2022
are as follows: (Continued)

Registered
capital

HREA
(RMB)
(AR#7)

HKD902,924,000
902,924,000 1T

1,660,000,000

55,400,000

VND693,500,000,000

693,500,000, 00085 &

300,000,000

B 35 3R R B e

31 December 2022 20224 12H31H

24. REHEQTZRE(H])

la) ARER2022F12731 AHBER
Ej%i"\%ﬁu—lt 5 (%E)

Percentage of equity
interest attributable
to the Company

RAREEEREA
Direct %

E#%

4217

49.00

50

Indirect %

A%

19.31

12.02

Principal activities

Sale of gas, provision of
gas transmission and gas
pipelines construction and
installation

HEMR  REMRBER
MREBRRRZE

Investment fund
REES

Leasing and commercial
service

HENARRE

Investment business

REXH

Investment business

RAXH
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued)

(a) Details of the Group's associates as at 31 December 2022
are as follows: (Continued)

Notes:

1. The English names of the associates registered in the PRC
represents the best efforts made by management of the Company
to translate their Chinese names as they do not have official English
names.

2. A joint stock limited company operating in the PRC.

<k A limited liability company operating in the PRC.

4. A limited partnership operating in the PRC.

5. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant

influence over these entities and these entities are therefore
accounted for as associates using equity method.
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24. REHEQTZRE(H])

(a) AEER2022F12A31HHEZ A
AIRFBWR (&)

FEE

1. R %EﬂﬁZHﬁﬁ%’&TZﬁiY%ﬂ%’EEE
ARRERERBRABNHENXETH
BREmE  DEAEYSEARIEHE -

2. RPRKENRNABRAF

3. RPBEEZNAREMEIAF

b RHBEEENBRABLE -

5. MR- ARERBETFAREERXMH
ERAEZEER }%TEZO%Z&x% o R
il EERAAKELHZEEREEXN

TEN Iﬁ HEBRIRED AT

T’E /NS




NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued) 24. PBRBEATFIZRE(E)

(b) MBEERBPM(EXBELQT)

(b) Summarised financial information [material
associates)

(i) Dazhong Transportation Group il ARXBEE
2022 2021
20224 20214
RMB’000 RMB'000
ARYT T ARBT T
Revenue WA 2,360,111 2,348,570
(Loss)/profit from continuing FBC LT
operations (E518),/ &7 (237,013) 380,079
Other comprehensive (loss)/income Ef2mE(EE), ke (46,932) 174,815
Total comprehensive (loss)/income ZME(EE), WS E%E (283,945) 554,894
Dividend received from the associate = B4 N FHR & 17,783 =
Current assets MENVA 10,783,428 10,090,016
Non-current assets EMBNEE 9,237,484 9,255,353
Current liabilities mEAE (7,630,819) (6,756,939)
Non-current liabilities FERBAE (2,226,903) (2,247,325)
Net assets BEFE 10,163,190 10,341,105
Reconciliation to the Group's K& BRI &L R
interests in the associate: B #AR
Proportion of the Group’s ownership ANEEMBEAER DL 26.87% 26.87%
Group's share of net assets of REESEHEE D RH
the associate BEFE 2,517,778 2,631,738
Goodwill [k 117,282 117,282
Elimination of unrealised profit ¥ HAREIR AT (17,848) (17,848)
Carrying amount of the associate Bt & /2 & AEBREIE 2,617,212 2,731,172
Fair value of the Group's investment ERATHRMEAEE
based on quoted market price KENAREE 1,709,824 1,939,706
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued)

(i} Shenzhen Capital Group

Revenue

Profit from continuing operations
Other comprehensive income/(loss)
Total comprehensive income/(loss)

Dividends received from
the associate

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Reconciliation to the Group’s
interests in the associate:

Proportion of the Group’s ownership

Group’s share of net assets of

the associate

Carrying amount of the associate

DaZhong Public Utilities Annual Report 2022

(b) Summarised financial information [material
associates) (Continued)

YA
FERERB AN
i zmbas (B1E)
EmEia (EHR) B8
B W= R R

MEEE
FRBEE
mBRIE
FERBEIE

BEFE

KEBRE &R F]H
AR
AEENEESERD
REED MW““TW
BEFE

BrE N R RRE(E

(#&)

24. REHEQTZRE(H])

(b) HERBBM(ERBEQF)

lii]  RYNEIFTIR & E B

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
1,679,224 1,385,180
2,891,319 3,408,014
1,694 (6,482,882)
2,893,013 (3,074,868)
101,192 80,343
15,033,036 35,338,140
38,202,157 15,466,235
(13,727,971) (11,447,131)
(10,288,460) (12,011,431)
29,218,762 27,345,833
10.8% 10.80%
2,956,426 2,748,574
2,956,426 2,748,574




NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

24. INVESTMENTS IN ASSOCIATES (Continued) 24, RBVBATZIRE (M)
(c) Summarised financial information (immaterial (c) B ERBAM(FERKEZ A
associates) A)
2022 2021
20224 20214
RMB’000 RMB'000
ARET ARBFIT
Share of the associates’ (loss)/profit DIREE R B R IFE
from continuing operations s (Ee), BR| (229,482) 20,836
Carrying amount of individually &7 3E B KBk & A~ A
immaterial associates in REFEPEMRREK 2
the consolidated statement of ERTE
financial position 1,487,882 1,709,178
As at 31 December 2022, the Group has pledged the 20225 12A31H - AEEEH
investments in associates of RMBnil (31 December 2021: EREFERBEE RN ZIREAR
RMB270,338,000) for borrowing (note 34). BT (20219128318 : AR

270,338,0007T) (Pi7E34) -
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

25. INTEREST IN JOINT VENTURE

Unlisted investment, at cost
Share of post-acquisition gain

25.

é‘Fi‘ﬁ&i\ AT E
DMEWE R R

REERRZHS
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
40,950 39,450
76,816 4,289
117,766 43,739

Under IFRS 11, these joint arrangements are classified as joint
ventures and have been included in the consolidated financial
statements using the equity method. As at 31 December 2022,
the Group had interest in the following joint venture:

Name of company

NAEB

Dacheng Huicai [Shenzhen) Industrial Partnership
(Limited Partnership) (Note)
AREF (RINEX AU X (BRAR) ()

Date and place of
incorporation/
registration and

place of operations Paid up capital
MY/ E AR
BEREEHY BREX
(RMB)
(AR¥T)
15 June 2016 40,950,000
PRC/PRC
016%F6A158
e/

Note: A cooperative joint venture operating in the PRC.
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BIEEBR G BHREERE 115 - Z5H
RZEoEAGEE  WHRAEDS
ERT ARG RS o 7202212831
B AEERTHGECEPIES R

Percentage of
equity interest
attributable to
the Company Principal activities

FRREERREAE  FEEER
Direct% Indirect %

BE% %

50 - Investment business

REXH

R BEE A (R -



NOTES TO THE FINANCIAL STATEMENTS

25. INTEREST IN JOINT VENTURE (Continued)

During the year ended 31 December 2019, the Group has
entered into a joint venture agreement with independent third
parties to subscribe 50% equity interest in a joint venture,
Dacheng Huicai [(Shenzhen) Industrial Partnership (Limited
Partnership) ("Dacheng Huicai Fund”), a separate structured
vehicle incorporated and operating in the PRC. The group and
the other party that have joint control of the arrangement have
rights to the net assets of the arrangement.

Up to 31 December 2022, RMB40,950,000 (2021:
RMB39,450,000) was paid in by the Group. The unpaid amount
by the Group as at 31 December 2022 was RMB9,050,000
(2021: RMB10,550,000, the Group holds 50% (2021: 50%) equity
interest in Dacheng Huicai Fund.

Summarised financial information of the joint venture, adjusted
for any differences in accounting policies, is presented below:

Current assets RBNEE
Non-current assets EMBNEE
Current liabilities mENEE
Net assets BEFE

AEBEE—RH

Group’s share of net assets of

a joint venture BELEEEFE
Revenues Wz
Profit for the year F N A

FARKEESE—MHE

BELEEE

Group’s share of results of
a joint venture for the year

B 35 3R R B e

31 December 2022 20224 12H31H

25. REELRZHED ()

HE2019F12A31BILFE - AEEH
BYEZARIVEEMEUREEED
ERKELCFI)BESRLE(AR
BB KKEXES ] RPBEEMK
M REENBM AR ERE)S0%MHE - &
EIEH TR EB M EMET O EEE
BELRHEMEEFE -

HE2022F128318 » KEED X
AR ¥ 40,950,00070 (20214 : AR
39,450,0007T ) ° A&EE R 2022912 A
STHM AR &5 A AR 050,0005T
(20214 : AR#¥10,550,0007¢ © i A
EEFERNKIEFE£50%(20214F :
50% ) A% #& ©

BECEMHENME (CREA SR
RERFELFAR)FHINWT

2022 2021
20224 20214
RMB’000 RMB'000
ARET T ARETIT
622 2,987
272,674 87,940
(41,548) (7,234)
231,748 83,693
117,766 43,739
6 17
145,054 5,629
72,528 2,815
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

26. TRADE AND BILLS RECEIVABLE 26. EHBERRARBEKRRE
2022 2021
2022%F 20214
RMB’000 RMB'000
AR®T T ARBFIT
Trade and bills receivable B S EWEIE R BRI
- Trade receivables — & S EWFIE 473,944 1,258,973
- Bills receivable — EREE 655 140
- Retention sum for construction —TREARBAK
contracts 7,237 6,495
481,836 1,265,608
Less: Allowance for impairment losses & : JB{BEE EEE (34,207) (32,320)
Current portion BNEREL 2 447,630 1,233,288
Non-current JEBNERER 7> 97,128 104,366
544,757 1,337,654
The Group’'s trading terms with its customers are mainly AREEHERP ZEGFBRARETE A
on credit. The credit period is generally within 60 days. The E-ZEH—HBROERN -  AEEHK
Group seeks to maintain strict control over its outstanding 7 E R R U [B] 2 FE UK ERTE 4 ER AR R
receivables and overdue balances are reviewed regularly by H > YHEHEREEETCH G TS
senior management. Although the Group’s trade receivables B BEAEB 2 ESHEWNFIAESZ H
relate to a number of customers, there is concentration of BEER  NEFEERZEERE - B
credit risk. The trade receivables from the five largest debtors 2022%F 12A3TBREARNBEBHEANE
as at 31 December 2022 represented 24.33% (2021: 74.47%) of SEWZFESREE S EIKRIIBEZER
total trade receivables, while 14.69% (2021: 66.55%) of the total 24.33%(20214F : 74.47%) » T FEWKIE
receivables were due from the largest debtor. BRI 14.69%(20214F : 66.55%)T52R B

RABEBA °
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

26. TRADE AND BILLS RECEIVABLE (Continued) 26. RAWURIAR B R (18)
An aged analysis of the trade and bills receivable of the Group, R E RN EREE 5 R UGRIE & EIK
excluding the retention sum for construction contracts, as at ER(TERELIREARERR)IREE
the end of reporting period, based on the invoice date, is as B ZEREG DT -
follows:
2022 2021
2022%F 20214F
RMB’000 RMB'000
AR¥T T ARBTT
Within 1 year 1R 414,085 1,129,420
1 to 2 years 1226 29,627 100,339
2 to 3 years 2&E3F 4,957 5,528
3 to 4 years KEYA:= 4,070 2,549
4 to 5 years LESTF 2,030 2,057
Over 5 years HBE5F 19,175 19,080
473,944 1,258,973
Less: Allowance for impairment losses & © JB{BEE B (34,207) (32,320)
439,737 1,226,653
The aged analysis of the trade and bills receivable from T AEREBSKERHIRFEN KA ANE
third parties of the Group, excluding the retention sum BE=7TMEZEKZIENREREZE (T
for construction contracts, which are not individually nor PREIBEREBFNERRATEAT

collectively considered to be impaired is as follows:

2022 2021

20224 20214

RMB’000 RMB'000

AR¥ET T ARETTT

Neither past due nor impaired BEAREHA TR ARE 320,444 1,144,560
Within 1 year past due BHDPNEF 107,034 62,205
1to 2 years past due BE =25 7,803 15,888
2 to 3 years past due BE2ZE3F 2,715 2,466
3 to 4 years past due BERE 4G 1,233 1,020
4 to 5 years past due BARAZE D 508 514
439,737 1,226,653
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

26. TRADE AND BILLS RECEIVABLE (Continued)

Note:

The amounts include retention sum for construction contracts, which
represents retention receivables due from customers upon completion
of the free maintenance period of the construction work, which normally
last from 5 to 15 years. As at 31 December 2021 and 2020, retention
receivables are neither past due nor impaired.

The Group and the Company recognised impairment loss based on the
accounting policy stated in note 4(j){ii).

Further details on the group’s credit policy and credit risk arising from
trade debtors and bills receivable are set out in note 50. The Group
does not hold any collateral or other credit enhancements over these
balances.

As at 31 December 2022, the Group has pledged the
trade receivable of approximately RMB45,654,000 (2021:
RMB34,105,000] for borrowings (note 34]).

The table below reconciles the impairment loss of trade
receivables during the year:

Balance at beginning of the year
Impairment loss recognised

At end of the year

KA 2 KSR
B HERRR (B & 18

RER

The details of ECL assessment on trade and bills receivable are
disclosed in note 49.
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26. RHBWHHRIAR B RE(#])

BeE

ZEHEAREIRGRAERNIE @ IRER
TREBHEEM(—REIZFSIEI5F)TMKE
EWEF K EWIRE & o 720214 %2020
F12A318 - ERREBBERE BRI KRR
& -

AREE RARFRIRIEEA() (1) At & 51 IR
RIERREBE

ERAREEERRRERE ZRRARE
WEBRELNERRBRAE - FFBEHR
MIEE50 ° AEE Ept L S HEBRIFEER
BER@REAMEAER -

202212 A31H » REEE LE IR
AN ERHELS,654,0007T (20214 AR
#34,105,00070) 2 & 5 fE U Z B (B &

34) e

B 5 U GRIANF R 2R E BB RS

IR T
2022 2021
20225 20214
RMB’000 RMB'000
AR®FT T AREFIT
32,320 30,926
1,886 1,394
34,207 32,320

EHREFERERERNEREEE
BTGB BRI M 549 -



NOTES TO THE FINANCIAL STATEMENTS

27. LEASE RECEIVABLES

As 31 December 2022, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

B 35 3R R B e

31 December 2022 20224 12H31H

27. HERBK R

M20225F 128310 B@BRERERH
ETHEEEE (RS - # KRB
REMEELEREHER) AR
REmERENHEERIGERBMAI T

Motor Solar Hotel
Vehicles Machinery Equipment equipment Total
A BH  KEeERE EIERE &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRE AR¥®TR AR¥®TR AR%®TR AR®TxR
Lease receivables HErUWEE 145,421 645,696 109,405 341,289 1,241,610
Less: Unearned finance income ¥ : R BEERET AU A (9,848) (56,201) (4,654) (49,205)  (119,908)
Less:Expected credit losses B BHEEER (1,356) (21,133) (4,638) (2,921) (30,048)
At 31 December ®12A8318 134,217 568,162 100,113 289,163 1,091,654

An aged analysis of lease receivables as at 31 December 2022,
determined based on the age of the receivables since the
effective dates of the relevant lease contracts, is as follows:

MR2022F12A31H © IRIEEHBHEES
[ 783k B 2R #E A fE U FRIB R BR IR B T HY
FRERWRIENRESITAT

Allowance

for
Lease Unearned impairment Net Lease
receivables finance income loss receivables
HE RHREX BEEE HEE
FE Wi R 51 ON BB KRB FE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBT T ARBT T AR®T T
Within 1 year 1R 667,553 (69,157) (24,815) 573,581
1to 2 years 1226 357,481 (38,909) (3,186) 315,386
2 to 3 years 2E3F 213,291 (11,806) (2,015) 199,471
3to 4 years 3E4EF 3,285 (37) (32) 3,216
1,241,610 (119,908) (30,049) 1,091,654
Less: Non-current portion B FEBNEREE (574,057) 50,751 5,234 (518,073)
Current portion BIERER 7 667,553 (69,157) (24,815) 573,581
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

27. LEASE RECEIVABLES (Continued) 27. HEERRIA(R)
As 31 December 2021, the breakdown of lease receivables 20215124318 - iR EREZH
in connection with the provision of financial leasing to BETHEEEE(SE - #iK - K5ae
its customers by a wide array of assets under finance BERBIELEREEERE) AR
lease arrangements, such as motor vehicles, machinery, REmERENHEERIGIARMENT

solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Motor Solar Hotel
vehicles  Machinery  equipment  equipment Total
E wm ABGRERE  OBERB At

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETT ARBTET ARBTT ARETT

Lease receivables HE YRR 282,129 589,685 168,498 107,345 1,147,657
Less: Unearned finance income & : RERERBI KA (24,775) (44,235) (7,397) (7,105) (83,512)
Less:Expected credit losses " EREEER (2,574) (20,801) (47,842) (1,002) (72,219)
At 31 December M12A318 254,780 524,649 113,259 99,238 991,926
An aged analysis of lease receivables as at 31 December 2021, 20215124310 - BEBHEBHEES
determined based on the age of the receivables since the 55 2 B HA 2 1Y) & YRR TR ) B e 7 °E Y
effective dates of the relevant lease contracts, is as follows: HERBGRIENERR ST T -
Allowance
for
Lease Unearned impairment Net lease
receivables finance income loss receivables
HE ARERE EEE HERK
e IE KA BB HIEFH
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETTT

Within 1 year 1R 790,444 (64,487) (68,837) 657,120
1to 2 years 1226 304,453 (11,215) (2,888 290,350
2 to 3 years VERES 46,041 (6,815) (437) 38,789
3 to 4 years 3ELF 6,719 (995) (57) 5,667

1,147,657 (83,512) (72,219) 991,926
Less: Non-current portion o FEENERE (357,213) 19,025 3,382 (334,806)
Current portion ENEREE 7 790,444 (64,487) (68,837) 657,120
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NOTES TO THE FINANCIAL STATEMENTS

27. LEASE RECEIVABLES (Continued)

The table below reconciles the impairment loss of lease
receivables during the year:

Beginning of the year F 1)
Impairment loss recognised ERRIRERE
Written off s

At end of the year RER

The detail of ECL assessment on lease receivables are
disclosed in note 49.

As at 31 December 2022, the Group has pledged the lease
receivables of RMB654,764,000 (2021: RMB496,870,000 for
borrowings (note 34).

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group’s customers. The maximum exposure
to credit risk at the end of the reporting period is the carrying
value of the receivables mentioned above. The fair value of
financial or non-financial assets accepted as collaterals that
the Group is permitted to sell or re-pledge in the absence of
default is RMB2,018,098,000 (2021: RMB1,921,010,000).

B 35 3R R B e

31 December 2022 20224 12H31H

27. HEBBRIA(E)

TRAAFERE RYFIARERBEN
HER -

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
72,219 70,890
2,019 28,649
(44,190) (27,320)
30,048 72,219

HERWRIENBEHEEBENGHFS
M T4 EE ©

202212 A318 » REB B RLE KK
A& U FRIE A R 654,764,000 7T
(20214 : AR#496,870,0007T ) (Bt 5
34) e

THERKFEHRE S RMERNKTRIE
R EEREREAEBRRFHEZE
TEHIRERE - RIEPHHRAIEASZ N
AEERRK A M EUGENE®EE -
AEBMERFEEELNBRL T HE S E
EMEAEARZERMEIECREE
MAnEEARSARE?2018098,0005T
(20214 : AR¥£1,921,010,0007T) °
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12A318
28. AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period, based on the due date, is as follows:

Due within 1 year (B
Non-current portion FERNHAER 5

(a) Road Tunnel

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects
arising from a BOT arrangement. The significant aspects
of the service concession arrangement are summarised
as follows:

The Group entered into a service concession arrangement
with the local government authority (i.e., grantor] for
the Xianyin Road Tunnel construction and operation of
which is located in Shanghai, the PRC for a concession
period of 25 years. Pursuant to the service concession
arrangement, the Group has to design, construct and
operate the Xianyin Road Tunnel, and has the obligation
to maintain the Xianyin Road Tunnel in good condition.
The Group will be paid for its services over the service
concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the
Xianyin Road Tunnel and the related facilities will be
transferred to the grantor at nil consideration.
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28. IR ARER

RI|BEIR - BEET ATEBRILE

HIE##ZIAT
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
40,300 77.193
802,983 788,619
843,283 865,812

(a) DEEREE

AEEERSMEE—JBOTRH
EENKEMZERABBREERT A
FOR o IRISFFFEERLHNER
JTEREAA

AEBEZWEA (R T A RE
RN BALR B Y AR R B
BRI RS EELHE - et
HIRHI25F - RERBITFEEHE
R ARERG  BRREERD
FREREEIE - WA & &R
BR RN - AR B EEEE
HHS LA ER - RRBREFEE
B RGESN R - RIFFFE
BREEME - ARERERERR
EHATREERTRTA



NOTES TO THE FINANCIAL STATEMENTS

28. AMOUNT DUE FROM GRANTOR (Continued)

(a)

(b)

Road Tunnel (Continued)

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor
to terminate include failure of the Group to construct
and operate the Xianyin Road Tunnel and in the event of
a material breach of the terms of the agreements. The
standard rights of the Group to terminate the arrangement
include failure to receive payments for road and tunnel
service from the grantor and in the event of a material
breach of the terms of the agreement.

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 2.8% (2021: 2.8%) per annum. The
amount was not yet due for payment at the end of each
year and will be settled by revenue to be generated
during the operating periods of the BOT arrangement.
The amount was fully settled during the year ended 31
December 2022.

Wastewater treatment plants

The Group’'s service concession arrangements are
concession arrangements for wastewater treatment
plants with various local government authorities in the
PRC under IFRIC 12 “Service Concession Arrangements”.

During the year ended 31 December 2022, certain BOT and
TOT arrangement terms changed. As a result, the group
transferred “intangible assets” to “financial assets” to
the extent that it has an unconditional contractual right
to receive cash or another financial asset from or at the
direction of the grantor for the construction services.

As at 31 December 2022, the Group has pledged the
amount due from grantor of RMB519,568,000 (31
December 2021: RMB533,470,000) for borrowing (note 34).

For detailed information in relation to the Service
Concession Arrangements, please refer to the note 22.

B 35 3R R B e

31 December 2022 20224 12H31H

28. FENIBF ARIE (1K)

(a)

(b)

NERPEIE (])

RIS T e &L BEY BB B (E A
BHRERE - &%/\”i?ﬁ?ﬁ'ﬂﬁ
EREFBREAREE KRR s
R PEE - &ﬁ?ﬁfiE?ﬁLﬁTsz
ARR o ﬁﬁlﬁiﬁﬁfmﬁﬁ‘&%
FIREREESETAINER R
IZL}EHEAWHM Mg EERER
W IR o

M&z?ﬂ%/\aiﬁi%mﬁ%mz?ﬁm
ERRBFABWZE  WIRFERNR
2.8% (20214 : 2.8%)5H 2 - REBE
REEEARBBZA - I[H#LABOT
THEEHEANWRENR - X
IEE#E%%ZOZZEQH NBEILEEE
5[1%( A:l/ﬁ"

TFKEER

R B R AT IR T HE R R BB ER
M mEREZBEF 129 [ FFT
AR 75 2 B | 22 70 B 2 {8 2 3 BT B
FIRT ML A5 /KR IR R pF IR 2 2
B

REZE2022F 128318 ILEE -
# FBOTRTOTZ HE M 16 51 3% 4 &
B o Fitt  WAEEEEK W%
R ER R AR T AKIRELE
NEBR S HbERMEE @ BIAK
CEBEFEE | ESRE[2mE

E]e

MR2022%F 1283180 » REBEEHE
FEUWIR T A FIE AR 519,568,000
(202112 A31H : AR¥
533,470,000 ) LAE B {ﬁ (Bt aE
34) o

BRRFRERENFAEN &
2RMEE22
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

29. DEFERRED TAX ASSETS/(LIABILITIES) 29. REMAEE (AR)

The components and movements in deferred tax liabilities and RERNBELEHRIBREREESNEKIBD
assets during the year are as follows: REFHMT :

Fair value

changes of

financial

Impairment assets at
of assets Provision FVTOCI Others Total

BAR

BETA

Eth2E K

HEREEN
EERE BE AQABEZD Efh o
RMB'000 RMB’000 RMB000 RMB'000 RMB’000
ARBTT ARETT ARBTR ARETT ARETFT

At 1 January 2021 R2021E1 /1A 20,093 16,613 (240,301 (20,351) (223,946
Credited/(charged) to profitor loss  RIB#ER /(1K) 850 (1,267) 21,503 (26,799) (5.913)
Charged to other comprehensive REM 2 E KR

income - - (26,800) - (26,800]
At 31 December 2021 and 2021128318 K

1 January 2022 202F1R18 20,743 15,346 (245,598 (47,150) (256,659)
Credited/[charged) to profitor loss ~ FMEZ#EE /(MK)

(note 15) (RtzE15) (9,170) 3,362 114,390 4,188 112,770
Credited to other comprehensive REM2ENGER

income - - 1,975 - 1,975
At 31 December 2022 WI022%12A31 1,573 18,708 (129,233) (2,962 (141,914)
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NOTES TO THE FINANCIAL STATEMENTS

29. DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)

For the purpose of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

EREHRAEE

Deferred tax assets
Deferred tax liabilities

Deferred tax assets have not been recognised for the following:

Deductible temporary differences AT HR G B 2=
Unused tax losses REVATRIEEE

No deferred tax asset is recognised in relation to such tax
losses and other deductible temporary differences due to the
unpredictability of future profit streams.

Tax losses unrecognised as deferred tax assets that will expire

in:

2022 20224
2023 20234
2024 20245
2025 20254
2026 2026%F
2027 20274
No expiry date EZ|E A

29.

B 35 3R R B e

31 December 2022 20224 12H31H

BIERARE (RAR)(#E)

REINGEMBHRREKRME - HTRIE
MEEERABCDEE - RMBREM
B RN RS DTSN T

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
54,856 53,172
(196,770) (309,831)
(141,914) (256,659)
UTERERIBEERERALR
2022 2021
20225 20214
RMB’000 RMB'000
AR®T T AREFIT
475,079 213,435
1,405,776 1,327,463
1,880,855 1,540,898

RN BETRRT RARFIER - BEL % F
790 T8 5 18 % L A BT 4R R B 22 Bl RE SRR
ERBEE °

it

AR HE R DIR LT IR A B H) B R &5 1R A8 10
AT EAR 2 H

2022 2021
20224 20214F
RMB’000 RMB’000
ARET T ARETIT
- 129,410

223,445 226,327
286,561 288,301
373,622 373,972
269,847 249,958
38,604 =
213,697 59,495
1,405,776 1,327,463
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

30. INVENTORIES 3. #&®
2022 2021
2022%F 20214F
RMB’000 RMB'000
AR¥ET T ARBTT
Raw materials ERHE 16,000 13,363
Work-in-progress EE M 333 521
Finished goods RN G 35,852 28,822
52,185 42,706
31. PREPAYMENTS AND OTHER RECEIVABLES 31. FfTRIA R K FE IR
2022 2021
2022%F 20214
RMB’000 RMB'000
ARBT T ARBTT
Prepayments TR RIA 56,314 39,130
Other receivables H b el I8 177,348 114,233
Dividend receivables FEUR A% B 165,038 =
398,700 153,363
Less: Allowance for impairment losses & : JBEE 1B E & (4,385) (4,692)
394,315 148,671
The table below reconciles the impairment loss of prepayments TRAENERNTEN HRIE N H i ElR IR
and other receivables during the year: BB B AL ER
2022 2021
2022%F 20214F
RMB’000 RMB'000
ARYT T ARBT T
Balance at beginning of the year RE 2 R 4,692 5,253
Reversal of impairment loss BEREEE (307) (414)
Written-off 58 - (147)
At end of the year TER 4,385 4,692
The details of ECL assessment on other receivables are EHEEMEWRE 2 BHEEEBT (G
disclosed in note 49. AN A
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

32. FINANCIAL ASSETS AT AMORTISED COST/AT 32. R+ E EBAREE

FAIR VALUE THROUGH PROFIT OR LOSS/OTHER ARG REt2EARSHEME
COMPREHENSIVE INCOME E
(A) Financial assets at amortised cost (A) ZEBERATENEREE
2022 2021
20225 20214F
RMB’000 RMB'000
AR®T ARBTT
Current assets REBEE
Unlisted debt investments FLEMEHRE 577,569 376,197
Non-current assets FRBEE
Unlisted debt investments FEMEBRE 336,371 241,914
913,940 618,111
The table below reconciles the impairment loss of TRAXFERBHERATEZS
financial assets at amortised cost during the year: B EREEE YR
2022 2021
20225 20214F
RMB’000 RMB'000
ARBTR ARBTTT
Beginning of the year F9) 9,894 3,694
Impairment loss recognised ERIRERE 86,100 6,200
At end of the year RER 95,994 9,894
The detail of ECL assessment on financial assets at RS A E Y SR EENTE
amortised cost are disclosed in note 49. =B E BSR4 E o
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

32. FINANCIAL ASSETS AT AMORTISED COST/AT 32. RS AHE HEAAREES

FAIR VALUE THROUGH PROFIT OR LOSS/OTHER AR HttZEKanE&msE
COMPREHENSIVE INCOME (Continued) = (#)
(B) Financial assets at FVTPL (Bl ZBAREBEFAEBZNEME
E
2022 2021
2022%F 20214
RMB’000 RMB'000
AR¥T T ARETIT
Current assets REBEE
Listed equity investments LHiRERE 205,920 368,880
Listed debt investments THEKIKE = 33,001
Unlisted equity investments JE TR E 3,166,860 3,926,064
Investment-linked deposits BERBTR - 122,037
3,372,780 4,449 982
As at 31 December 2022, the Group has pledged the listed R2022F12A31H8 - X&EEE
equity investments of RMB124,054,000 (31 December HEFRERLTREREARE
2021: RMB223,852,000) borrowing [note 34). 124,054,0007C (20219128318
AR#223,852,0007T) (FF&E34) °
(C) Financial assets at FVTOCI (C) ZAAREBEFAREMEZEA KRS
HEMmEE
2022 2021
20225 20214F
RMB’000 RMB'000
AR®F T AREFIT
Non-current assets FRBEE
Listed equity investments LETRERE 70,988 83,565
Listed debt investments EHEKKE 24 39
71,012 83,604

292 DaZhong Public Utilities Annual Report 2022



NOTES TO THE FINANCIAL STATEMENTS

33. CASH AND CASH EQUIVALENTS AND RESTRICTED

BANK DEPOSITS

BE RIRITHER
B ZBRBIRITER

Cash and bank balances
Less: Restricted bank deposits

R MREEFEY

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash
equivalents and restricted bank deposits approximate their fair
values.

As at 31 December 2022, the restricted bank deposits mainly
include held for consumption card for payment services
business was RMB38,029,000 (2021: RMB24,089,000].

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

B 35 3R R B e

31 December 2022 20224 12H31H

BV.HERREFRMLURZRFIR

TER
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
3,000,762 2,042,607
(46,380) (24,089)
2,954,382 2,018,518

Be MRTTHESRIRE B RITHEHAM R
B2 FBRERREAE - |RIT/EBNIE
ERERDERRNEBBERINLA
o RFECHERRTT - REMREFEN R
XRBIRITERNEAEREEAAEE
A -

R2022% 128318 » LB HIEITER
TERERBERINRBELFEA
AR #38,029,0007C (2021 4F : AR
24,089,0007T) °

ARBE ST EmMEBSEMBLEYR - R
i - AR E A BIRBE 2 ME & IR R I LA B
BE - EERNEEBERTE  AEEE
B BEREEITINERE ZIRITHA
REHBBEME -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

34. BORROWINGS 34. B
2022 2021
2022%F 20214
RMB’000 RMB'000
AR¥T T ARETTT
Current portion B ERER 2
Secured bank loans BEIFRITERK 340,002 492,966
Unsecured bank loans EARIRTTE K 3,125,882 3,388,802
3,465,884 3,881,768
Non-current portion JEBNERER 2
Secured bank loans BHEMRITER 333,500 296,208
Unsecured bank loans EARIRTTE R 129,800 158,487
463,300 454,695
Total borrowings g 3,929,184 4,336,463
Bank loans interest at rate per annum  $R17E ZF BE EF =R
in the range of #E 2.48% -5.185% 0.94% - 5.54%

M12A318 - BVHA K JERNERSRTT (& 7R 48
AT FHEE ¢

At 31 December, total current and non-current bank
borrowings were scheduled to repay as follows:

2022 2021

2022 20214

RMB’000 RMB'000

AR¥ET T ARBTIT

On demand or within one year BERIATFER 3,465,884 3,881,768
More than one year, TEAE - BABIBE2F

but not exceeding two years 137,386 338,963
More than two years, 25 A - (B EBIBSE

but not exceeding five years 325,677 115,732

After five years HiBsF 237 -

3,929,184 4,336,463

The carrying amounts of the Group's current interest-bearing
bank loans approximate to their fair values.
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NOTES TO THE FINANCIAL STATEMENTS

34. BORROWINGS (Continued)

The Group's interest-bearing bank loans are secured by the

pledges of the following assets with carrying values at the end
of the year as follows:

B 35 3R R B e

31 December 2022 20224 12H31H

34, BR(E)

Notes

B 5T
Pledge of assets: BHEHEE:
Trade receivables B 5 EWEIE (i)
Lease receivables TS WA (ii)
Listed equity investments LERERE (iii)
Investment in associates REEZENRIZ/E (iv)
Amount due from grantor U T AFIE (v]
Notes:

(i)

(ii)

(iii)

(iv)

(v]

Bank loans amounting to RMB100,463,000 (2021: RMB136,751,000) were

secured by trade receivables in note 26.

Bank loans amounting to RMB476,517,000 (2021: RMB420,368,000) was
secured by lease receivables in note 27.

Bank loans amounting to HKD46,314,000, equivalent to RMB41,371,000
(2021: HKD123,428,000, equivalent to RMB100,892,000) was secured by
listed equity investments in note 32.

No bank loans was secured by investments in associates in note 24,
(2021: USD8,000,000, equivalent to RMB51,006,000).

Bank loans amounting to RMB96,654,000 (2021: RMB80,157,000], was
secured amount due from grantor in note 28.

REE
({32

EMtERTERBERATEE
o REROEEESTIAT

2022 2021
20224 20214
RMB’000 RMB000
AR¥T T ARETT
45,654 34,105
654,764 496,870
124,054 223,852
- 270,338
519,568 533,470

Wi

(i)

(ii)

(iii)

(iv)

(v)

A AR 100,463,0007T 7 R 1T E 7K (2021
£ AR#136,751,0007T) A 2 5 fE Uk 578
(P 3E26) TEHLAR ©

BB ARYL76517,0007T (20214 « AR¥E
420,368,0007T ) K $R 17 & KA & UK IE
(B 3E27) fEHEAR o

546,314,000 7T (FBE R AR 41,371,000
70)(20214F 123,428,000/ T (FHHE R AR
100,892,0007T) ) K ERITE FR A ETHAREIR &
(PFF3E32) YEHEH -

BERTEFARB A QR 2 IRE (ME24)
YR (20214F : 8,000,000 T (HHERAR
#£51,006,0007T)) °

REANR®96,654,0007T (20214F : AR

80,157,0007T ) A9 $R 1T B 5% DA FE W% F A K0E
(PR 3E28) fEHLAR ©
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

34. BORROWINGS (Continued)

At 31 December 2022, the Company has issued guarantees
to banks to secure banking facilities granted to certain
subsidiaries to the extent of RMB5,000,000,000 (2021:
RMB5,000,000,000). The aforesaid bank loans outstanding
as at 31 December 2022 were RMB1,491,686,000 (2021:
RMB1,419,772,000).

Most of the Group’s bank borrowings agreements provide that
without the lending banks™ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow
subsidiary of Shanghai Gas Group, one of the shareholders
of the Company, amounting to RMB700,000,000 (2021:
RMB500,000,000). These balances were unsecured, interest
bearing at interest rate of 3.00% (2021: 3.92%) per annum and
repayable within one year.

The Group has aggregated banking facilities of
RMB12,495,500,000 (2021: RMB13,388,941,000) acquired
from the bankers, of which RMB3,996,275,000 (2021:
RMB4,336,463,000) were utilised and 8,499,225,000 (2021:
RMB9,052,478,000) were unutilised as at 31 December 2022.

On 22 June 2020, the Company entered into the Loan Mutual
Guarantee Agreement with Shanghai Dazhong Business
Management, a controlling shareholder of the Company,
which was approved by resolution(s) in general meeting. The
transaction was to provide mutual guarantee each other for the
borrowings or facilities from financial institutions, the amount
provided by each of the Company and Shanghai Dazhong
Business Management was no more than RMB500 million, both
of which can be utilised by one or more times under the range.
The mutual guarantee agreement is valid for 36 months from
the date on which it is approved at the general meeting. As of 31
December 2022, the mutual guarantee had not been incurred.
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34, BRR(E)

M2022%F12A831H » KRRIMRITER
ER (EARETTRARREEEAA
R #5000,000,0007T (20214 : AR
5,000,000,0007T ) MR 1T R & A HE 38 o
M2022412A318 » Ltk EEBHRITE
A ANERBE,491,686,0007T (2021 4F
AR 419,772,0007T) °

AEBMAIDRITERBRRE - RE
ERRITELEMAE - AEETREE
TE#M - &6 A  BETEBRER
BA BMEXHEEN HRIAHLETE
BE  ®RE R ABEBNEHIE
R REF B AR BIEEEHRENHTTE

FAEHERBEARGHEFP —FZRE
FERBEBREZTRARNERAR
AR ¥700,000,0007T(20216F : AR
500,000,0007T) ~ 2 S A EE M -
IRERERI.00%(20214 : 3.92%):T & -
ER—FRNEE -

R2022%F12A831H - KREBREKR
RITNBRITIBEEEGEABAR
#12,495,500,000 7T (2021 F :© AR
#13,388,941,000L ) * AR AR
3,996,275,000 JT ( 2021 & : AR &
4,336,463,0007 ) BEBHA - MAR
#8,499,225,000 7T (2021 F : AR
9,052,478,0007T) BABNA -

2020F 6 A 22 H AR A LI E K2R
BB EARNEIEREE EB AR
ERERARIRICERERBE) * %
RPEBBEEREERN NS M
BEEDRRE  AREESARLE
EEERARMEERENEREE AT
BB ARBSET - EREE AR LA—IREk
DRER - ZERBEEREASEA
Z BHE36ME A AB R - EiE2022F12H
318 ' ZERBEAREREAE o



NOTES TO THE FINANCIAL STATEMENTS

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE

Current portion mENER S
Corporate bonds NRIESR
Short-term bonds RHES

Non-current portion FEMENER S
Medium-term bonds HRHIES
Corporate bonds NRIESH

Total bonds payable B ESEE

Corporate bonds

As approved by the China Securities Regulatory Commission
document [2017] No. 1928, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB500 million and RMB510 million on 13 March 2018 and
18 July 2018 respectively. The bonds mature in 3 years and
bear fixed interest at 5.58% per annum and 4.65% per annum
respectively. The bonds were repaid on 26 March 2021 and 19
July 2021 respectively.

As approved by the China Securities Regulatory Commission
document [2017] No. 1928, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB680 million on 18 July 2018. The bond mature in five years
and bear fixed interest at 4.89% per annum.

As approved by the China Securities Regulatory commission
document [2019] No. 1632, the Company issued domestic
corporate bond with an aggregate principal amount of RMB800
million on 25 September 2019. The bond matures in 3 years and
bears fixed interest at 3.6% per annum.

B 35 3R R B e

31 December 2022 20224 12H31H

35. B ARIRS - PARSREN

R

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
949,227 911,278
1,600,000 =
2,549,227 911,278
1,297,303 1,600,000
1,059,692 1,673,791
2,356,995 3,273,791
4,906,222 4,185,069

YNGIEE

KRB AFEEEELZ B (201711928
SRXHEE - AARRIR2018F3A13A K
2018F7H18B DRI BT A A AE
% ZKéﬁ@%E SRl B ARESETRAR
WS 1EL BEENIFRIE  FIEH
B A EE EHME5.58%K%4.65%  EHED
DRI 2021E3 A 268 K£2021F7 198

KhEBEAFEEEIELZE (201711928
SRCHLE - AR F]R2018F7 A 18H %
ﬁlﬁq AfEH NS BEAARLS
B BFERAFERIE  FIERET
iﬂﬂw%

KRB AFEEEELZ B 2201911632
SRCHLE - R A AF]R20194F9 A 25H 2
TEARRES ~eBBAARKESE
T BHFRIEEEE - A B AEEFF
K3.6% o
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)

Corporate bonds (Continued)

As approved by the SSE in accordance with its letter [2019]
No. 1975, the Company's subsidiary Dazhong Financial
Leasing issued specialised Asset-backed Securities (ABS)
with an aggregate principal amount of RMB275.5 million on
5 December 2019. The bond matures in 19 months and bears
fixed interest at 4% per annum.

As approved by the SSE in accordance with its letter [2020]
No. 800, the Company’s subsidiary Dazhong Financial Leasing
issued specialised Asset-backed Securities (ABS) with an
aggregate principal amount of RMB765.7 million on 12 May
2020. The bond matures in 22 months and bears fixed interest
at 2.8% per annum.

As approved by the China Securities Regulatory commission
document [2019] No. 1632, the Company issued domestic bond
with an aggregate principal amount of RMB1,000 million on 9
March 2021. The bond matures in 36 months and bears fixed
interest at 3.87% per annum.

As approved by the SSE in accordance with its letter [2021]
No.410, the Company’s subsidiary Dazhong Financial Leasing
issued specialised ABS with an aggregate principal amount of
RMB255 million on 18 March 2021. The bond matures on 31
August 2022 and bears fixed interest at 4% per annum.

The corporate bonds are stated at amortised cost. Interest is
payable once a year for 2018, 2019, 2021 and 2022 bonds and
interest is payable once every three months for 2019, 2020,
2021 and 2022 ABS.
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D AEMEE ()

L EBEBEHFR ST LB H[2019119755%
XitEE ARRTRARNAZRERER
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2I(ABS) r "eRB A ARI2755(E
T BEFERIVBEAZIE - FEREE
FRELY o
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20205 A 12B BT EERBHFLHIAR
BI(ABS) r "e R\ A AR 657E
T BEEFR22EAERE - FEREE
FHNE28% o

KREFEAFEEEREEL 82201911632
SR RAFR2021F3 A9 BT
BARARIES  AeRBAAREI0E
T BEEFRIGEAZEE - FEREE
FFNZE3.87% o

K EBEFR ST EERI202114105%
MHHE  ARRFRARABRMERER
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NOTES TO THE FINANCIAL STATEMENTS

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)
Corporate bonds (Continued)

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the year F1)

Issued during the year FREIT
Repayment during the year FHNEE
Add: Interest expenses s MERX

Less: Interest paid B BAALE
At end of the year FR
Less: Current portion due within 1 year

FEENEAER 7

Non-current portion

Medium-term bonds

As approved by the National Association of Financial Market
Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600
million and RMB500 million on 11 August 2017 and 18 August
2017 respectively. The bonds mature in 3 years due on 10
August 2020 and 17 August 2020 respectively, and bear interest
at fixed interest rates 4.88% per annum and 4.85% per annum
respectively.

As approved by the National Association of Financial Market
Institutional Investors [2019] No. MTN548, the Company issued
medium-term bonds with the principal amounts of RMB600
million, RMB500 million and RMB500 million on 28 April 2021, 4
June 2021 and 9 July 2021 respectively. The bonds are mature
in 2 years and bear interest at fixed interest rates 3.4% per
annum, 3.4% per annum and 3.36% per annum respectively.

As approved by Zhong Shi Zhu Xie (2022) No. MTN 52 (FRTiI&E
#(2022) MTN525%), the company issued medium-term bonds
with the principal amounts of RMB 500 million, RMB 300
million and RMB 500 million on 5 May 2022, 16 September 2022
and 08 December 2022 respectively. The bonds are mature in
3 years, 2 years and 2 years respectively, and bear interest at
fixed interest rates 3.1% per annum, 2.48% per annum and
3.2% per annum respectively.

The medium-term bonds are stated at amortised cost. Interest
is payable once a year.

B T RBIEZ BIEER D

B 35 3R R B e

31 December 2022 20224 12H31H

35. B ARIRSE - RS RENM

fR% ()
D EES (&)

RER B MM ER AR AR EFIZ
ARG AE

2022 2021
20225 20214
RMB’000 RMB'000
AR®T T ARET T
2,585,069 2,922,011
595,600 1,255,000
(1,179,078) (1,591,162)
107,607 103,073
(100,279) (103,853)
2,008,919 2,585,069
(949,227) (911,278)
1,059,692 1,673,791

A E S

KHBIRITHMER 5B e2016]5F
MTN3785R #L /4 - AN Q&2 BIF 20174
88 11HBN2017F8 A 18 T AE 5
BARBLMEITLRARESETAF EE
% o ZEBENIF RS BIN202058 A
108 K% 202058 H17B EI88 - & F FH
RS RIAL.88% % 4.85% ©

LhBRITHEMER S A Z2019]15
MTNS48SRHL A + AR R A5 5122021 F
4A?288 ~ 20216 A48 K2021F7 A9
AETAeBE A AREMETL - ARKS
BLTRARBSEINFHES - 25
BEHFER2FANEH - BEFHNES R A
3.4% ~ 3.4%&3.36% S

AR T RE 7720221 B MTNG25R HEfE » 7S
NAEIAR202265 A58 ~ 202259 A 16H
K 2022F 12 A8H D RIZEITHREES
AeEHRlAARESET - ARKIE
TRARESEL  BE2RR=ZF W
FRMEREE - 7B 55 AEEFF
3 1% ~ 2.48%23.2%

A E S A AARR - FIS—FX

ik -
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year REH)
Issued during the year RERNELT
Repayment during the year RERERE

Add: Interest expenses o FERXZ
Less: Interest paid o EAHE

At end of the year RER
Less: current portion within 1 year Vo
Non-current portion FERNERER

Short-term bonds

In July 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the principal
amounts of RMB600 million. This bond is issued at a fixed
interest rate 2.90% per annum for a term of 170 days. This
short term bond was issued on 30 July 2020 and the mature
date is 16 January 2021.

In August 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the principal
amounts of RMB500 million. This bond is issued at a fixed
interest rate 2.90% per annum for a term of 170 days. This
short term bond was issued on 12 August 2020 and the mature
date is 29 January 2021.

In August 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the principal
amounts of RMB500 million. This bond is issued at a fixed
interest rate 2.85% per annum for a term of 180 days. This
short term bond was issued on 16 November 2020 and the
mature date is 15 May 2021.
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—EREIHBHE S

35. B ARIRS - hHIRGREN
"% (&)

R AT ISR R P RN P EESE
ATAHXEFE

%

2022 2021
20225 20214

RMB’000 RMB'000

ARET T AREFIT
1,600,000 =
1,300,000 1,600,000

67,618 33,493

(70,315) (33,493)

2,897,303 1,600,000

(1,600,000) (1,600,000)
1,297,303 =

EHES

20207 A A BRIBITRETEHER

€ [2019]8 SCP34TSR LA - AR DT
BT HEHES  FEBAARKE
TTZEHES - ZEHEEEFEFNRE
2.90%3%17 - FHIAI1T0K - ZEHES
720207 A30H 1T 20211 A 16

BEIH] -
R20206F8 8  KHARBPITHEMERH
& [2019] 8 SCP3ATSR A - AR AT

BIT—BREBES  ~eBAARELE
TTZEHES - Z2EFREEFFERA
2.90%377 - FHA1T0K - :ZEHES
7 2020F8 A 128 1T R 202141 A 29
BEIH -

202068 H  KHEBITHETER S
17 & [2019]155SCP3478 Bt - AR AT
BITIHEAES  A2BAARELE
TTZEHES -  ZEFEEEFENEL
2.85%%1T - FHIA180K » ik EHIES
M2020F11 A 16 A 81T 14202145 A
15HEIH -



NOTES TO THE FINANCIAL STATEMENTS

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)
Short-term bonds (Continued)

In November 2021, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued two short term bonds with the principal
amounts of RMB600 million and RMB500 million respectively.
These bond are issued at a fixed interest rate 3.1% per annum
and 3.05% per annum respectively for a term of 180 days.
These short term bonds were issued on 7 January 2021 and
25 January 2021 respectively and the mature date were 6 July
2021 and 24 July 2021 respectively.

In 2022, as approved by the National Association of Financial
Market Institutional investors [2022] No. SCP 20. The company
issued three short term bonds with the principal amounts
of RMB 500 million each. These bond are issued at a fixed
interest rate 2.0% per annum, 1.88% per annum and 1.85%
per annum respectively for a term of 60 days. These short
term bonds were issued on 1 July 2022, 12 August 2022 and 09
October 2022 respectively and the mature date were 30 August
2022, 14 October 2022 and 09 December 2022.

The short-term bonds are stated at amortised cost. Interest is
payable at due day.

The short-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year REA
Issued during the year RERNEST
Repayment of short-term bond BREEHES

o FER
o ENAE

Add: Interest expenses
Less: Interest paid

REREIEE D)

At end of the year (current portion)

B 35 3R R B e

31 December 2022 20224 12H31H

35. B ARIRS PARSREN

"% (%)
EHE S (E)

MR2021F 11 A - KR EBTHERTISR S
& [2019] 5 SCP 34758 #E ) - AR
RIETMERBRES  XEESRAEA
REMBETIRARBELZ EHES -
ZEBEFDHNREEFNEAEI AWK
3.05%%1T - FEIAE180K » X F G
%o RIR2021%1 A7H K202141 825
BETI D RIN2021F7 A6 H & 202145
7R24BEH -

20224 - EARBERITRITIS X S EH
(2022155 SCP 205% #LfE - AR A BT
—IEEES  AeBEHAEARESE
TTZEHES ZEEEFOIRETEF
AZEE20% - 1.88% K% 1.85% 37T » 4F
HALOK - R EREES D BIR20224
7HA1H -~ 202298 A 12H K&2022410 A
9H 31T DRI 202248 A30H ~ 2022
F10H148 K20224912 A9 B EIHA -

[

RHESUEEKNARAR - M EEDH
B3 -

REATBRRRER 2 EHE S
mF

2022 2021
20224 20214F
RMB’000 RMB’'000
AR® T AREFT
- 1,600,000
1,500,000 1,100,000
(1,500,000) (2,700,000
4,710 36,757
(4,710) (36,757)
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

36. TRADE AND BILLS PAYABLES

Trade payables B 5 ENHKIE
- Shanghai Gas Co., Ltd — EBMERBRAF
- Third parties —$=5

Bills payable ANESS7

An aged analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date, is as follows:

Within 1 year 1F A
1to 2 years 1824
2 to 3 years 2E3F
Over 3 years 3FLAE
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36.

HOBRGRAREMRE
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
991,511 975,855
671,648 612,179
69,399 19,453
1,732,558 1,607,487

REXZONUREDNMERSESE
NRIERENRBENREDTAT

2022 2021
20225 20214
RMB’000 RMB'000
AR®F T AREFIT
1,551,072 1,345,725
124,023 55,523
47,063 108,815
10,400 97,424
1,732,558 1,607,487




NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

37. OTHER PAYABLES 37. RfthEM RN
2022 2021
20225 20214F
RMB’000 RMB'000
ARET T ARBTT
Current portion B ERER 2
Deposits received, other payables Eire - HiENHRIER
and accruals FE=TIE B 582,893 643,764
Amount due to Shanghai Gas Co., Ltd  Eff E/BMRBRE A A
PR 17,143 17,175
Salary payables e S & 116,321 109,226
Interest payables FES T2 95,445 93,730
Dividend payables FET AR B 911 911
Deferred government grants 3R A T A 8,452 6,389
821,165 871,195
Non-current portion JEBNEAER
Amount due to Shanghai Gas Co., Ltd  [Eft E/ERBAR AT
IR 37,311 37,311
Finance lease deposit received BlmERNES 78,370 106,016
Deferred government grants R SE U F R 178,109 149,270
293,790 292,597
1,114,955 1,163,792
Other payables are non-interest-bearing. HibEAFIBARE ©
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 31 December 2022, the deferred income included an
amount of RMB139,434,000 (2021: RMB139,434,000) which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (2021: RMB8,944,000) which was accounted for
as “other payables”.
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38. DEFERRED INCOME 38. GEREUT A

2022 2021

2022%F 20214

RMB’000 RMB'000

ARET ARBFIT

At beginning of the year RER 1,208,628 1,249,360

Additions NE 107,245 183,769

Released to profit or loss BAER (219,791) (224,501)

At end of the year REFER 1,096,082 1,208,628
Analysed into: ST -

Current BIEA 219,791 224,501

Non-current JEENER 876,291 984,127

At end of the year RER 1,096,082 1,208,628

BEEWATEEEMFFPKRERER - X
EBRMRREEBIRAREERM - %F
ERTIESLME - MiED +EERA
EE o

MR20224 128318 @ B A BIF A
R % 139,434,000 70 (2021 FF : AR ¥
139,434,00070) * JhBBAELXRAEF K
REBRRREBIRAAR[EERIKNE
B#&EH B EETHREERLE QT
RIF2001 FRI MR D E R ZEREL
AR BIREES0%IE F ARG - AR
HE R AT AR b FE R AR AR RE A
B A AR EB,944,0007T (20214F = A
R#8944,0007T) T AR HIRAUS -
AR RS o



39. LEASES

The Group leases properties in the jurisdictions from which it

operates.

Lease liabilities

NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

Future lease payments are due as follows:

31 December 2022

Not later than one year
Later than one year and
not later than two years

31 December 2021

Not later than one year

Later than one year and
not later than two years

Later than two years and
not later than five years

2022%12H318

THEEB—F
B —FE BB E

2021%12H31H

BB —F
HBE—FETBARF

HBEmFETBBRF

39. 48

REBRELEMERZERBEYE

ZXN

HESE

ARKEENFRII AT B Em -

Minimum lease

payments Interest Present value
BRERENRK FE BRE
RMB’000 RMB’000 RMB’000
AR®T T ARBT T ARBT T
13,119 829 12,290
11,321 1,385 9,936
24,440 2,214 22,226
RMB'000 RMB’'000 RMB’'000
ARETTT ARETT ARETT
13,529 1,099 12,430
12,804 500 12,304
2,097 58 2,039
28,430 1,657 26,773

KROH 2022 FER

305



NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

39. LEASES (Continued) 39. HE(#E)

HESE(E)

Lease liabilities (Continued)

The present value of future lease payments are analysed as:

ARRBENFRENIFTT

2022 2021
20225 20214

RMB’000 RMB'000

AR®T T ARET T

Current liabilities mEaE 12,290 12,430
Non-current liabilities FEREBEE 9,936 14,343
22,226 26,773

2022 2021

20224 20214F

RMB’000 RMB'000

AR¥F T ARETIT

Short term lease expenses EHEERY 139 318

The Group leases certain of its land and buildings and office
premises for short terms leases.

AEBHEEET L REFTNR AR
Fr - MAER L -

Operating leases - lessor HEHE-HHEA
As the end of each reporting date, the Group had future
aggregate minimum lease receivables under non-cancellable

operating leases in respect of the investment properties and
equipment are as follows:

RERE A RBRE - NEBEREDA
WG LHEEBAREDME RERBHR
REREEERUGRIARZRNT

306

2022 2021

2022%F 20214

RMB’000 RMB'000

ARBT T ARBTT

Within one year (3 36,221 39,767
In the second to fifth year F2EFEHF 337,057 381,558
373,278 421,325
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

40. CONTRACT LIABILITIES 40. AR
Contract liabilities BREE
2022 2021
2022F 20214
RMB’000 RMB'000
AR¥ET T ARET T
Contract liabilities arising from: EEBUTHEENEGHNEE
Current portion TRENER
Gas pipeline construction services MR ERRRG 475,437 560,371
Public infrastructure services NEE R HEARTES 14,871 14,983
490,308 575,354
Non-current portion FREZB D
Public infrastructure services NHE SRS 127,721 142,388
618,029 717,742
Typical payment terms which impact on the amount of contract HEBLANBESBEN MR TERET -
liabilities are as follows:
Gas pipeline construction services MR EEERRE
Where discrepancies arise between the deposits payments and Wi N ERNEBR YT TREENEET
the Group's assessment of the stage of completion, contract CHEGEER  AYEEFELEL -
liabilities can arise.
Public infrastructure services AN HEHE R
Receipt in advance from public infrastructure projects arising BOTZHIES 2 AL EM L HIE E AU
from BOT arrangements. For details information in relation, R BRAFMER - B2HME28(a) °
please refer to the note 28(a).
Movements in contract liabilities SHEEES
2022 2021
20224 20214F
RMB’000 RMB'000
AR®T T ARET T
Balance as at 1 January 1A B R 717,742 632,888

Decrease in contract liabilities as a RFE RTERIEFETTIA
result of recognising revenue during ~ A#BEMNKRSATERK

the year that was included in the EREERD (FIET)

contract liabilities at the beginning

of the year [note 7) (408,732) (262,006)
Increase in contract liabilities as a EEAmESE R

result of performance and not I #& 7S HA R RERR

recognised as revenue during RS E KA EE M

the period 309,019 346,860
Balance at 31 December K12 831 B/ EeR 618,029 717,742

XRAM 2022 FFR 307



308

NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

(1. EMPLOYEE DEFINED BENEFITS

One of the subsidiaries of the Company pays supplementary
pension subsidies and other post-employment obligations to
its retired employees in the PRC. In addition, the Group was
committed to make periodic benefits payments to certain
former employees who were terminated or early retired in
accordance with various employee benefit scheme adopted by
the Group.

The plan exposes the Group to actuarial risks such as interest
rate risk, benefit risk and staff turnover rate risk.

Interest risk The present value of the defined benefit plan
obligation is calculated using a discount
rate determined by reference to government
bond yields. A decrease in the bond interest
rate will increase the plan liability.

Benefit risk The present value of the defined benefit
plan obligation is calculated by reference to
the future benefits of plan participants. As
such, an increase in the benefits of the plan
participants will increase the plan liability.

Staff turnover
rate risk

The present value of the defined benefit
plan obligation is calculated by reference
to the future staff turnover rate of plan
participants. As such, an increase in
the average staff turnover of the plan
participants will increase the plan liability.

The most recent actuarial valuations of the present value of the
defined benefit obligations as at 31 December 2022 was carried
out by an independent firm of actuaries, Towers Watson, which
is a global advisory, broking and solutions company. The
present value of the defined benefit obligations, and the related
current service cost and past cost were measured using the
projected unit credit method.

The principal assumptions used for the purposes of the
actuarial valuations were as follows:

Discount rate BRIR X
Early-retiree’s salary and RARKABNF S R
supplemental benefit inflation rate WX ERE

BRI B TR X

Resignation staff turnover rates
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Wial. R TR EFEF

ARRBEFR—FKFRAEIREAES BRI
R B 32 7 75 3 22 R B e R A LA B
BRETS o LS - ARBBENARREAR
SERMNEBE IR A ML K
RAVERH K LR E B XN EMZ s

o
NI

At BIEAEEmERFERR - fa0F
TE - MaRERME TRKEERE -
MEREE RAERBMNGFEERHOR
B ERA2BREFESFK
a3 R W E H) 3T IR X R E
B o EHFMERTEFIE N
AHEIMELE -

REBMFEEFHRE
SEHEZ2HENRRR
mat® o Hit - 5828
EWXSIEIN - AL NG
SMAE -

BTRkE AE@MNFTEEHNRE

e 2R E2EENRRK
BTRAXRFE - At -
AEIZ2EENFAAERR
B RIEH0 - AL p0ET S A
BfE-

M2022%F 128318 REBFEBHIR
ENGEFBEGER —RXBUBEMA
AIEERN (—E2EKEH - LR
FERAR))ETHE - RTEEMNEFHIE
B - FHEE AT RIS AT 8 & B B AN ER
AT EMEE AR E -

SIEEAEMANEZHERIAIIMOT

2022 2021
20224 20214
3% 3.50%

N/A REH 8.00%
0% 0.00%



NOTES TO THE FINANCIAL STATEMENTS

{1l EMPLOYEE DEFINED BENEFITS (Continued)

The average duration of the defined benefit obligation as at
31 December 2022 is 30 (2021: 30) years. This number can be
analysed as follows:

Civil retires NG BIRIK
Retired members RIKAB
Current staff BEAE

4(b.DEFINED BENEFIT RETIREMENT PLAN

The plan is administered by trustee, with their assets held
separately from those of the Group. The trustee is required by
the Trust Deed to act the best interest of the plan participant
and are responsible for setting investment policies of the plan.

The plan exposes the Group to actuarial risks, such as interest
rate risk, investment risk and longevity risk.

il  The amounts recognised in the statement of financial
position are as follows:

Present value of funded
obligations (Note 41(al)
Fair value of plan assets

BHRFETZRE
(FtzE41(a))
SFEBENAREE

Net defined benefit retirement plan
assets/liabilities

RE M RIKE B
BE/ABFHE

B — AR EFIR
— 1R B HIFIR

Less: Amount due within one year
Amount due after one year

B 35 3R R B e

31 December 2022 20224 12H31H

Ma. BRI R EEF ()

MR2022F12 A31H R ERBAZE B FEH
FHIAF (20214 : 30F) - ZEFHF

AADHTIT

2022
20224

N/A REF
19.3 years
25.8 yearsfF

41(b). 8% %E i F 3B ¢ 5+

2021
20214

2.5 yearsfF
19.7 years®F
43.0 years®F

ZAERXTEAER  AIREESELRE
BrBEEIRRRE REEERE X
ARG EI 2B E REMGE 2T AT
% BEAARGIEXEHRERE

FEtESARMEEHEAR - OFE
A - RERRRESAR -

li]  REIBEMRARAER T RELIT

2022 2021
20225 20214
RMB’000 RMB'000
AR®T T ARET T
(30,890) (40,328)
37,839 =
6,943 (40,328)

= 2,120

6,943 (38,208)
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

1(b). DEFINED BENEFIT RETIREMENT PLAN (Continued)

A portion of the above obligation is expected to be settled after
more than one year. However, it is not practical to segregate
this amount from amounts payable in the next twelve months,
as future contributions will also relate to future services
rendered and future changes in actuarial assumptions and
market conditions.

i) Movements in the net assets recognised in the statement
of financial position are as follows:

At 1 January R1ATH

Contributions paid to the plan AR IBRN:okaT

Expenses recognised in RERE P ES R
the profit or loss in respect F 32 (Bt &E41(b) (i)

of current year (Note 41(b](iii])

Re-measurement losses recognised R E b & UL s FERHY
in the other comprehensive income EB#F 8218

At 31 December M12A31H

DaZhong Public Utilities Annual Report 2022

L1(b). 5% TE TR FU B oR & B (4])

EREBN—BOFEHHNEB—FI&
B o RN B BRERARK+ —E
ARNZEB@ARYL AT - REA/RK
A RINE MR KB 2 IRF Ko R IR A
BERJELEMHBER L -

li] REBMRAKR B EEFEE

2w
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARET T
(40,328) (38,770)
39,681 2,145
7,971 (1,584)
(381) (2,119)
6,943 (40,328)




NOTES TO THE FINANCIAL STATEMENTS

1(b). DEFINED BENEFIT RETIREMENT PLAN (Continued)

lili] Net charge to defined benefit retirement plan recognised
in the statement of comprehensive income is as follow:

Re-measurement on the net defined &% & & F/(E 7% ) F 581
benefit obligations: EHEE
Actuarial losses arising from KRR FTELER
experience adjustments BEEE

(iv] The defined benefit retirement plan asset was categorised
as level 3 in the fair value hierarchy as defined in the IFRS
13 “Fair Value Measurement”. As at 31 December 2022,
the fair value in level 3 was determined by an independent
actuarial valuer.

42. PROVISION FOR RESTORATION

At beginning of the year REA]

Add: (Reversal of provision)/provision il : (BE#E), Bt
Less: Written back A Al
At end of the year RER

The provision for restoration costs represented director’s
estimated assets restoration obligations relating to the
wastewater treatment operation and public infrastructure
projects.

B 35 3R R B e

31 December 2022 20224 12H31H

L1(b). 5% TE TR FU B oR & B (4])

liif) R B 75 K FERR 49 58 7€ 78 FIIZR 1k
FTEIT HUFEET
2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARBETIT
381 2,119
381 2,119
liv] BREBFIRIKGEBIEESIEBLA
EEERIR(TEL B BEHRE
ERIE 135 [ A A EEEGTE]) o R
20224120318 » 3RFEI LB
B BB IEEGEATEE °
42. [EEIB R
2022 2021
20224 20214
RMB’000 RMB'000
AR¥T T ARETIT
64,185 69,254
14,353 (3,756)
(908) (1,313)
77,630 64,185

BERABBERESTERITKEIEES
RAKEMBERBNGAEECER

§§,

KROH 2022 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

43. SHARE CAPITAL 43. X
Total Number
Number of Number of of ordinary Authorised Issued and
A shares H shares shares shares paid shares
BESI
ARE HIR& A LEREY EERH HRRf
RMB’000 RMB'000

AR®TT ARMTR

Asat 1 January 2021, 31 December 2021, R2021E1R18

1 January 2022 and 001128318
31 December 2022 WNE1A1BR
020F12A318 2,618,791,675 533,643,000 2,952,434,675 2,952,435 2,952,435
44, RESERVES L4 R
Company level ATEME
Capital Statutory Other Retained Reserve
reserve reserve reserve earnings total
BRGfE EER Hit Gt REEA AT
(note (al] (note (b)) (note (f)} (note (g])
(Rizt(a)) (Hf3E(b)) (Re3()) GE)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARETR ARETT ARRT T
At 1 January 2022 RANE1A1H 1,343,830 677,778 162,251 1,613,921 3,797,780
Profit for the year ERRF - - - 170,799 170,799
Other comprehensive income EREp2EYE :
for the year:
Share of other comprehensive income of ~ AAEFE AR E f
associates 2ENE - - (10,864) - (10,864)
Total comprehensive income ER2ENRLE
for the year - - 10,864) 170,799 159,935
2021 final dividend paid WAEENRERE
[note 16] (Ktt16) > - - (147,622) (147,622)
Appropriation to statutory Bt
reserve - 17,080 - (17,080) -
Others =) (3,149) - - - (3,149)
At 31 December 2022 R 128318 1,340,681 94,858 151,387 1,620,019 3,806,945

312 DaZhong Public Utilities Annual Report 2022



NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

44. RESERVES (Continued) L4, BETR(48)

Company level (Continued) AREHE (&)
Capital Statutory Other Retained Reserve
reserve reserve reserve eamings total
BTG EERE At RERH Rt
(note [al] (note (b)) (note (f) (note [g])
(P3k(a)) (P3k (o) (R (HfzE(g))
RMB'000 RMB000 RMB'000 RMB000 RMB'000
ARETT ARETT AREBTT ARETT ARETT
At 1 January 2021 R21E1A1H 1340,710 605,718 827 434 1127170 3,901,632
Profit for the year ERET - - - 207 641 207 641
Other comprehensive income EREM2ENE :
for the year:
Share of other comprehensive income of ~ AMAEFERAFIE f
associates cERE - - 20,552 - 20,552
Total comprehensive income EncEbGLE
for the year - - 20,552 207,641 228193
2020 final dividend paid WNEBARERE
(note 16) (FizE16) - - - (162,384) (162,384
Appropriation to statutory ARIEERE
reserve - 20,784 - (20,764) -
Others Hih 3120 51,296 (685,735) 461,658 (169,661
At 31 December 201 K% 128318 13638 671778 16225 161391 3797780

KROH 2022 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

44. RESERVES (Continued)

Notes:

(a)

(b)

(c]

(d)

(e)

(f)

(g)

Capital reserve:
The amount represents capital contribution in excess of nominal value of
share capital and changes in capital reserves of associates.

Statutory reserve:
The amount represents the legal requirement for certain level of operating
funds set aside from retained earnings for operating use.

Exchange reserve:
The amount represents gains/losses arising on retranslating the net
assets of foreign operations into presentation currency.

FVTOCI reserve:

FVTOCI reserve comprises the cumulative net change in the fair value of
equity investment designated at FVTOCI under IFRS 9 that are held at the
end of the reporting period.

Special reserve:
The amount represents provision of safety production expenses for gas
industry.

Other reserve:
The amount represents net amount from share of other comprehensive
income of associates.

Retained earnings:
Cumulative net gains and losses recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
B 35 3R R B e

31 December 2022 20224 12H31H

45. STATEMENT OF FINANCIAL POSITION OF THE 45. A FIHMERAIE
COMPANY

As at 31 December

M12H31H
2022 2021
20224 20214
Notes RMB’000 RMB'000
BaE AR¥T T ARBTIT
Non-current assets FREEE
Property, plant and equipment %12 - [BFE k&#E 2,182 2,706
Right-of-use assets EREEE 7,808 5,342
Investment properties KEME 209,819 214,832
Intangible assets BZAE 7,996 11,233
Investments in subsidiaries RFREINKRE 23 5,025,975 4,918,721
Investments in associates REEZE RN RINRE 5,834,786 6,098,580
Investment in joint venture REEhENRE 25 117,766 43,739
Long term prepayment REATEA X 2,703 =
Trade and bills receivable B 5 W GRIA R B R IE 97,128 104,366
Total non-current assets EMBEELE 11,306,163 11,399,519
Current assets REEE
Trade and bills receivable B 5 WA R W R 7,237 6,495
Prepayments and other T FRIE R H fth FE W SR IR
receivables 38,782 29,707
Amounts due from subsidiaries FEY A B FRIE 425,942 635,272
Financial assets at FVTPL BARBEFTABENS
MEE 795,486 1,267,267
Cash and cash equivalents B MBS EEY 2,139,035 1,097,238
Total current assets MEEERE 3,406,482 3,035,979
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31 December 2022 20224 12H31H

45. STATEMENT OF FINANCIAL POSITION OF THE  45. ZAFIMMEERRIE(E)

COMPANY (Continued)
As at 31 December
M12H31H
2022 2021
2022%F 20214
Notes RMB’000 RMB'000
PEE ARET T ARETIT
Current liabilities nREBE
Borrowings EE/N 2,030,000 2,520,000
Corporate bonds payable, B AEIESNAR
medium-term and short-term JEAT AR E K 2 B (& 5
bonds payable 2,280,000 799,172
Other payables H th fE T 5RIE 183,331 170,169
Lease liabilities HERE 3,640 2,824
Amounts due to subsidiaries BT REIRIE 1,142,938 831,076
Total current liabilities mEIBEARE 5,639,908 4,323,241
Net current liabilities RENEEFEE (2,233,426) (1,287,262)
Total assets less current HEERRBERS
liabilities 9,072,686 10,112,257
Non-current liabilities kRBER
Corporate bonds payable and JER A RIER K
medium-term bonds payable FET R EAE S 2,295,649 3,273,791
Other payables H At~ 5RIE 2,250 2,824
Lease liabilities ME&E 5114 2,961
Deferred tax liabilities BLEHIBAEE 10,296 82,466
Total non-current liabilities ERBEERE 2,313,308 3,362,042
Net assets EEEE 6,759,380 6,750,215
Equity s
Share capital % 43 2,952,435 2,952,435
Reserves i 4, 3,806,945 3,797,780
Total equity EREE 6,759,380 6,750,215
On behalf of the directors REUTES
Director Director
E2 2
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NOTES TO THE FINANCIAL STATEMENTS

46. CAPITAL COMMITMENTS

Capital commitments not provided for in the consolidated
financial statements were as follows:

In respect of:
Capital injection in joint venture
and associate TE
Capital injection in financial
assets at FVTPL

Notes

AT EIA :

AABRERBEAT

AR AR (EEFARE
MEMEETE

/|

Notes:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

During the year ended 31 December 2017, the Company agreed to make a
capital injection to “Shanghai Huacan Equity Investment Fund Partnership”
by RMB700,000,000, out of which RMB660,758,000 (31 December 2021:
RMB577,020,000) was paid up as at 31 December 2022.

During the year ended 31 December 2019, the Company agreed to make a
capital injection to Dacheng Huicai Fund by RMB300,000,000, out of which
RMB40,950,000 (31 December 2021: RMB39,450,000) was paid up as at 31
December 2022.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Shenzhen Qianhai Hongtu M&A Fund Partnership
[Limited Partnership) by RMB20,000,000, out of which RMB16,000,000 (31
December 2021: RMB15,540,000) was paid up as at 31 December 2022.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Hongtu Junsheng (Guangdong) Venture Capital
Partnership (Limited Partnership) by RMB30,000,000, out of which
RMB21,000,000 (2021: RMB21,000,000) was paid up as at 31 December
2022.

On 19 August 2020, the Company agreed to make a capital injection
to Tianjin Minpu Houde Equity Investment Fund Partnership (Limited
Partnership). As of December 31, 2022, capital contribution of the
Company was RMB350,000,000, out of which RMB168,980,000 (2021: RMB
170,000,000) was paid up.

On 15 April 2020, the Company agreed to make a capital injection to Ningbo
Meishan Bonded Port Area Tiancheng Huifeng Investment Management
Partnership (Limited Partnership). As of December 31, 2022, capital
contribution of the Company was RMB250,000,000, out of which RMB
217,100,000 was paid up.

(i) & (ii)
(iii), (iv),

B 35 3R R B e

31 December 2022 20224 12H31H

46. BERKIE

RiFa T BRRARBENE N AEDR
T~

2022 2021
20225 20214
RMB’000 RMB'000
ARET T ARETIT
331,193 258,430
194,022 584,871

BT -

()]  REZR2017F12A31HLEE  ARGREE
M EEERREREECABLEIIEA
R#700,000,0007T * HAH AR¥660,758,000
J£(2021412A318 : AR¥577,020,0007T)
BEN2022E12A31BHE -

i) #HZE2019F12A31BLEE - AAGRER
KECEF E &1 8 AR¥300,000,0007C © H
 ARM40,950,000T (2021124318 = A
R #39,450,0007T) B 120224 12 A31 B &
E o

(i) #EHZE2020F1283MBLEEE  ARAFRE
MFERNATEALHBESAECE(AR
A%) & ARB20,0000005T c EFAR
#16,000,0007C (2021412 A31H : ARM
15,540,0007C) B R20225F 12 A3 HARE

(iv] #EHZE2020F12831HILEE - AABRER
MTER(BER)AIERBEABLE(ARA
22)58 AR #30,000,0007T @ H ARK
21,000,0007T (20214 : AR%21,000,0007T)
BER2022F12A31BHE -

(v] 202068 H 198 ' AARRAERLBKRE
REEZEREREESABLEX(ARE
B)EE - BE2022F12A318 - RELEE
D8 B AR #350,000,000C 0 HF AR
168,980,0007T (20214 : AR # 170,000,000
TTEHR -

(vi) 20204 A158 @ AR RIRE R KIS LK
MEEXMELUREERAECE(ERA
B)EE - HE2022%F 128310 RBEE
D% A A R#250,0000007T @ EF AR
217,100,000TCE ST °
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31 December 2022 20224 12H31H

47. RELATED PARTY TRANSACTIONS L7. MBB RS
During the year, the Group entered into the following FA - AEEEREBB AU TEXR
significant transactions with its related parties as follows: R
2022 2021
2022%F 20214F
RMB’000 RMB'000
AR¥T T ARBTT
Shanghai Gas Group Limited MR (FE) BRI A]
Service income AR 7 A 30,322 -
Purchase of liquefied gas supplies BRI R E R 4,143 -
Shanghai Gas Limited FEMR AR ]
Purchase of piped gas (excluded VAT) BEEEBERR(TSEETR) 2,807,638 2,660,960
Related company NG|
Shanghai Dazhong Advertising Co., Ltd. FEXBEEHRL A
Service fees AR & R 1" 400
Shanghai Dazhong Building Co., Ltd LEXRAEBRE TR A]
Service fees AR & R 707 815
Shanghai Dazhong Xingguang Taxi i)f%gﬁtﬁfﬁﬁ:ﬁf
Co., Ltd BRA
Shanghai Dazhong Real Estate ixiﬁzﬁ%fﬂlgﬁﬁ gy N |
Development Management Company
Services fees AR & R = 2,217
Shanghai Dazhong Auctions Co., Ltd — _EBFAXZRHEBRAA]
Rental income A UWA 1,897 917
Shanghai Dazhong Hebin Hotel _t/iﬁzr/ﬂ/ﬁxgﬁfééé%”
Management Co., Ltd. BREELR
Rental income e WA 2,048 690
Shanghai Dazhong Transportation Auto r’ij(mx AR TS
Service Co., Ltd. BRA
Purchase of transportation facility T)Téﬁ%‘@i@lﬂ 117 -
Shareholder IRR
Shanghai Dazhong Business FERBREREEEFRL
Management Co., Ltd.
Service fees AR 2 H 2,222 2,222
Service income BlRAs U A 6,089 6,648
The above transactions were conducted in the normal course of NERGRRAEEHEEFBRERE
the Group’'s business and were determined based on mutually 17 WERESSERNTEEEZE H
agreed prices and terms with reference to the market price at TFHERRIGRETE o

the time of the transaction.
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NOTES TO THE FINANCIAL STATEMENTS

47. RELATED PARTY TRANSACTIONS (Continued)

Key management remuneration

The Group considered the executive directors and 2 (2021: 2)
senior managements as key management.

B 35 3R R B e

31 December 2022 20224 12H31H

47. ABA X5 (1])
TEEBAEME

AEBBRITESN2H(2021F : 248)
SREEEATEEEAS -

2022 2021
2022%F 20214F
RMB’000 RMB'000
ARET T ARBTT
Basic salaries and other benefits EXRGe REMEF 8,212 11,902
Total compensation paid to key MEEEBAEXNM
management personnel B & 4258 8,212 11,902
The emoluments paid or payable to 2 (2021: 2) senior BENEER2(2021F : 2) B BEERE
managements were within the following bands: BN FIATEHE :
2022 2021
20225 20215
No. of individuals No. of individuals
N | AE
HK$nil to HK$1,000,000 T ITE1,000,000 7T -
HK$1,500,001 to HK$2,000,000 1,500,001 7%2,000,0007 7T -
HK$2,000,001 to HK$2,500,000 2,000,001/87C22,500,0007%8 7T = 2

HK$3,000,001 to HK$3,500,000 3,000,001/8 723,500,000/ 7T -

HK$3,500,001 to HK$4,000,000

3,500,001/ 7% 4,000,000/ 7T o
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31 December 2022 20224 12H31H

47. RELATED PARTY TRANSACTIONS (Continued)

As at the end of each reporting date, apart from the disclosures
already made in investments in associates, borrowings, and
other payables in notes 24, 34 and 37 respectively, the balances
with its related parties are listed as follows:

47. BB R 5 (])

REREER - B RIRKHEE24 - 34K
ST BB E ARIMNIRE B EAE
fib A SRIB SN - BLRAEE 77 M) A5 ERE DI 20
T~

2022 2021
2022%F 20214F
Notes RMB’000 RMB'000
FtEE ARET T ARBTT
Lease receivables HErY IR
Other receivables A it JENFTE
Suchuang Gas Co., Ltd. HEIMERNDBRAF 143 =
Shanghai Electronic Intelligence /BRI RERFM S
System Co., Ltd. ERAF] 749 =
Shanghai Dazhong Wanxiang FERZEBHREERE
Auto Repair Co., Ltd. BRAT] 22,598 =
Shanghai Dazhong Business EBRREEER
Management Co., Ltd. BRAF (i) 136,911 118,912
Trade receivables B Z WA
Shanghai Dazhong Auctions EBRBRHBEBRAF
Co., Ltd (i1) 69 -
Shanghai Gas (GROUP) Co., Ltd. FEMR(E=E)BR QT (i) 2,943 =
Shanghai Dazhong Hebin Hotel E/XFBAEBELEE
Management Co., Ltd. BERETAA (iv) 1,226 683
Prepayment FEITE
Shanghai Dazhong Building EBRBRREBR
Co., Ltd. BERF (iii) - 19
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NOTES TO THE FINANCIAL STATEMENTS

47. RELATED PARTY TRANSACTIONS (Continued)

Payables FERT IR

Shanghai Gas (Group) Co., Ltd.

Other payables H fth BT R
Shanghai Xuhui Onlly Micro-credit FERESS/DEETRND
Co., Ltd. ARAF

Shanghai Dazhong Auctions Co. Ltd. FEXBRIHEARAA

Shanghai Dazhong Hebin Hotel

Management Co., Ltd. BREERA
Shanghai Dazhong Wanxiang Auto FERZEHREER
Repair Co., Ltd. BRAF

Shanghai Dazhong Business
Management Co., Ltd.

At 31 December 2022, The amount of rent payable by the
group under the lease is RMB 4,888,000(2021: RMB5,651,000],
which was determined with reference to amounts charged by
Shanghai Dazhong Building Co., Ltd.

At 31 December 2022, The amount of rent payable by the group
under the lease is RMB 1,539,000, which was determined with
reference to amounts charged by Shanghai Shihe Industrial
Co., Ltd. At the commencement date of the lease, the group
recognised a right-of-use asset of RMB11,089,000.

At 31 December 2022, The amount of rent payable by the
group under the lease is RMB427,000(2021: RMB5,350,000],
which was determined with reference to amounts charged by
Shanghai Gas Co., Ltd.

(i) Shanghai Dazhong Business Management Co., Ltd. is a shareholder of the
Company.

(i) Shanghai Dazhong Auctions Co., Ltd is an associate of a significant
associate.

(i) Shanghai Dazhong Building Co., Ltd is subsidiary of a significant associate.

livl  Shanghai Dazhong Hebin Hotel Management Co., Ltd is a subsidiary of the
holding company.

e (RE)BRAR

EEARTABEELE

EBRREXERBRAF

B 35 3R R B e

31 December 2022 20224 12H31H

47. BB R 5 (])

2022 2021
20225 20214
RMB’000 RMB'000
AR®T T ARET T
2,991 =
1,600 1,600

100 100

100 =

2,300 =
21,000 14,500

2022128318 - RERE - ~5£E
FE RS A AR ¥ 4,888,0007T (2021
F: AR¥5651,0000T) » h&RE +
BRBRNEERETRARITMEKEEE

B -

R20225F12R8318 @ RIEEE - ~&EH
R H9ME & 2 AR %1,539,000T © T3
2L LIBEEBEEAR DA AKEH
THRERETE  NHEERBAH  A&E
HERE REEEARY11,089,0007T

20229128318 » IRIFFAE - ~&
EEAriEE A ARK427,0007T (2021
. AR¥5,350,0000T) @ & E +
MR ER AR TS FERERE -

() EEARSEERARATNALTME -
il ESARMEARARA—MEABEAT
B AT -

i) EBRBRAEAREEARA—HEAKZE
RAMF AT e

(iv] EBARRUABELEERFREEARAR
ERARM—EFAT -
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The following table shows the carrying amount of financial

assets and liabilities:

Financial assets
Financial assets at amortised cost
- Unlisted debt investments

Financial assets at FVTPL

- Listed equity investments

- Listed debt investments

- Unlisted equity investments
- Investment-linked deposits

Financial assets at FVTOCI

- Listed equity investments
- Listed debt investments

Loans and receivables
- Trade and bills receivable
- Lease receivables
- Amount due from grantor
- Other receivables
- Restricted bank deposits
- Cash and cash equivalents

Financial liabilities
Financial liabilities measured at
amortised cost
- Borrowings
- Trade and bills payable
- Other payables

- Corporate bonds, medium-term and

short-term bonds payable
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

48. FINANCIAL INSTRUMENTS BY CATEGORY

48. REHBSEMTI R
TR emEENBENKRAME
2022 2021
20224 20214F
Carrying Carrying
amount amount
BREE IREE
RMB’000 RMB’'000
AR¥T T AREEF T
SREE
REBERATENSREE
—JEEMERIE 919,939 618,111
RAABHEFABEREN
— L mRERE 205,920 368,880
— L mEBERE - 33,001
—JEETRERE 3,166,859 3,926,064
— R EBITFR - 122,037
BEAAEBEFAEMEZE
KENEREE
— TR ERE 70,988 83,565
— FEKEE 24 39
ERKEWTIE
— B RUFE R KRR 544,757 1,337,654
—HERUFIE 1,091,654 991,926
— IR T AFRIE 843,283 865,812
— H {th IR 172,963 109,541
—ZRHIRITFR 46,380 24,089
- B kIRESEEY 2,954,382 2,018,518
SEas
REBERAGTENSREE
— B 3,929,184 4,336,463
—BIRNFIERENERE 1,732,558 1,607,487
— H At e~ 3R 850,024 902,117
—ERNARES  FHE
HHES 4,906,222 4,185,069




NOTES TO THE FINANCIAL STATEMENTS

48. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
amounts due from/to subsidiaries, trade and bills
receivable, lease receivables, amount due from grantor,
other receivables, restricted bank deposits, cash and cash
equivalents, borrowings, trade and bills payable, other
payables and corporate bonds, medium-term and short-
term bonds payable

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.

Information about level 3 fair value measurements
The following table provides an analysis of financial

instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted] in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not

based on observable market data (unobservable
inputs).

B 35 3R R B e
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48. HERBNSEMT A ()

(a)

(b)

YHEAABEFENERT
1=}

W IRA AR Ffﬁ*fg-%ﬁ’]i?ﬁlﬂ

BRI FRRIRIE %%FEHAZ
AR EWREE fﬁiﬂ’éﬂﬁzm

FEMIR T ARR - E A FE W FIR

?:IZE%HE’_T—M Eﬂﬂiﬁiﬁﬁﬁ
BY - B BIEMNFIERERN

S - HiEMFRIARENARHE
7 PHINERES -

CRERENREERA
TE*E e

34

EER

L

BAREBETENERMIA

N

REBRRE TS E B AHEEGRR
kit eREENBBENAAE
BE2EMHEMEETE

RAREE2REIRERITANRAR
EBEFENHERTEEATAE
SR ABE - ARBERTEREA
BEEQ R EEZENBEEEHIN
T o

BRI A BB EAER

TREH#MAABEIENERT
BERAABEBRHODT -

14 HREEXRBEREEEMS

FERE CREHAR)

BEXRENER (AER)
sk (BOTE B E1K) AT &
K@ ARE(TNEER 1AM
MERE) &

28R

3%+ WIFARIEEMISBER A
BMEEXRERABIER

(THEEBAZR)
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

48. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(b) Financial instruments measured at fair value
(Continued)

Information about level 3 fair value measurements
(Continued)

48.

RESNNSEMIRGE)

b) A REEFENERMIA

==

(#&)
BHEISR A A BEFFEMEFR (E)

Group
r5E
2022
2022f
Level 1 Level 2 Level 3 Total
1R 28 3% Ch
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR®TR AR®T ARETT
Financial assets at FVTPL R ARBEFABEN
CREE
- Listed equity investments  — ETIRIERE 205,920 - - 205,920
- Unlisted equity — kL RERE
investments - - 3,166,859 3,166,859
Financial assets at FVTOCI A REEAE M
FHUENEREE
- Listed equity investments ~ — ETTIRIERE 70,988 - - 70,988
- Listed debt investments — tTHEKEE 24 - - 2%
276,932 - 3,166,859 3,443,791
Group
A&E
2021
20215
Level 1 Level 2 Level 3 Total
14 21 3% CE
RMB'000 RMB'00 RMB'00 RMB'000
AREFTL AREFT AREFT AREFT
Financial assets at FVTPL ~ RARBEEFABREN
SREE
- Listed equity investments ~ — ER#ERE 368,880 - - 368,880
- Listed debt investments — FMEBERE 33,001 = = 33,001
- Unlisted equity — 3 EmRERE
investments - - 3,926,064 3,926,064
- Investment-linked deposits —REH BT - - 122,037 122,037
Financial assets at FVTOCl &2 A EE A
FHUENEREE
- Listed equity investments ~ — EiR#ERE 83,565 - - 83,565
- Listed debt investments - FmEBKEE 39 - - 39
485,485 - 4,048,101 4,533,586
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48. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

(b) Financial instruments measured at fair value

(Continued)

Information about level 3 fair value measurements

[Continued)

Fair value of the Group’'s financial assets that are

NOTES TO THE FINANCIAL STATEMENTS

measured at fair value on a recurring basis

Financial assets

EREE

Listed equity
investments with
lock-up period

ARG LT
"E

Unlisted equity
investments

F LR E

Investment-linked
deposits

REHBER

Valuation technique(s) and key input(s)

EERRBRH A BE

Quoted market transaction prices, with
an adjustment of discount for lack of
marketability

BRZTHRPUEMBRENDETS
RSB

Market multiples with an adjustment of a
discount lack of marketability
RRZ M5 R R Bnm SR

Discounted cash flows - Future cash
flows are estimated based on expected
return, discounted at a rate that
reflects risk of underlying assets

BRRAENE - ARALREREFHE
BEE  TERREAEEERRNLE
Ei3)

Latest transaction prices/consideration
for shares transfer in similar equity
interest

BB EN R S BRI R (E

Discounted cash flows - Future cash
flows are estimated based on expected
return, discounted at a rate that
reflects risk of underlying assets

HBRRENE - ARALRERERHE
BEE  WRREAHEERRNLE
BT

AR
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48. HENRBNSEMT A ()

REEFENERMIA

BRI AR (BB EAEN (&)

EREZNABEFEZR

SEEREEZAAEE

Significant unobservable input(s)

EXTABRBAHE

Risk-free rate
ERRNE

Expected Volatility
RS

Discount for lack of marketability
RE SRR

Expected growth rate
B RE

Discount rate
B

Consideration due to timing, condition of
sale and terms of agreement, size and
nature of similar business to derive
estimated value

RIERR - HERE RBAGR  ELR
ATEENADEEHRERIEE R EN
RE

Expected growth rate

AR RE

Discount rate
B

Relationship of unobservable inputs

EXATTREBAREZHE

The higher the risk-free rate, the lower
the valuation

ERBAEES  HELE

The higher the expected volatility,
the higher the fair value
BHNDES  AAEBEES

The higher the discount for lack of
marketability, the lower the valuation

REMSRBIENELS  RELE

The higher the expected growth rate,
the higher the valuation
EREXES - BELS

The higher the discount rate, the lower
the valuation

HREER  fHELE

The higher the value of similar
transactions, the higher the valuation

PR SEELS  BEES

The higher the expected growth rate,
the higher the valuation

HAEERRES  fELSS

The higher the discount rate, the lower
the valuation

HHREES  fhELE
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

48. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

(b) Financial instruments measured at fair value

(Continued)

Information about level 3 fair value measurements

[Continued)

There were no changes in valuation techniques during the

period.

Reconciliation for financial instruments carried at fair
value based on significant unobservable inputs (Level 3)

are as follows:

Balance at 1 January
Transfer out
Purchases
Disposals
Settlement
Total gains or losses:
- in profit or loss

(included in investment income

and gains, net)
- Exchange difference

At 31 December
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48. BEEHSEMIRGE)

b) EBAAEBEFENERMITA

(%)

BRI AR (BB EAEN (&)

70 B R A -

REBEEATABEEHABEGHR)
BARBEIRNSE T ANEK
FolmT -

Financial assets at FVTPL

BAREBEFABESNEREE

2022 2021
20225 20214
RMB’000 RMB’000
ARET T ARET T
4,048,101 4,252,957
- (314,620)
3,267,300 1,863,292
(3,307,300) (1,737,487)
(257,226) -
(633,726) (830)
49,710 (15,211)
3,166,859 4,048,101




48. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

(c) Fair value and fair value hierarchy of financial

instruments of the Group

Financial assets at FVTPL

- Listed equity investments
- Listed debt investments

Financial assets at FVTOCI

- Listed equity investments
- Listed debt investments

There were no transfers between levels during the period.
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48. BEEHSEMIRGE)

) A5EELRITEAAEERD
REEER

Fair value measurement
using quoted prices in
active markets

(Level 1)
HRAERTSMBELTTE
HAREEEEIR)

2022 2021
20224 20214
RMB’000 RMB'000
ARET T AREFTT
205,920 368,880
- 33,001

Fair value measurement
using quoted prices in
active markets

(Level 1)
RAERTSMRESTTE
WA RBEGEIR)
2022 2021
20224 20214
RMB’000 RMB’000
AR¥T T AREFT
70,988 83,565
24 39

HIM S AR A g o
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

49. FINANCIAL RISK

The Group exposures to credit, interest rate, liquidity and
foreign currency risks arises in the normal course of its
business.

The Group’s principal financial instruments mainly include
trade and bills receivable, lease receivables, restricted bank
deposits, cash and cash equivalents and trade and bills
payable, interest-bearing borrowings which arise directly
from its operations. The Group has other financial assets and
liabilities such as deposits and other receivables, and other
payables and accruals. The main purpose of these financial
instruments is to raise finance for the Group's operations.

The main risks arising from the Group's financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The Group does not hold or issue derivative
financial instruments either for hedging or for trading
purposes. The board reviews and agrees policies for managing
each of the risks which are summarised below

Interest rate risk

The Group’s exposure to market risk for changes in interest
rates relates primarily to its interest-bearing bank loan and
other borrowings. The Group does not use derivative financial
instruments to hedge its interest rate risk. With all other
variable held constant, the Group's profit after tax and equity
is affected through the impact on floating rate borrowings, as
follows:

Decrease by 25 basis points 25 B E B,
Increase by 25 basis points AN 251 E B
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49. &b B

AEERABEKBRETEREE - 7
X n@EeRINERER

$%lm12iﬂlﬂkﬁt&%%%
FEMFRIB K EW = - 8 R IE

X R HIER1T 45 iﬁi&fﬁﬁvﬁ%&
ZoEMNFERENZEL R ERE
B RREZHHEES A£EMNHE
thEREERBGEHR LS KH M ERGK
HAREMEMNRIERERTIER - 5L
SRMTENFERAREARNEFEMNES
E5EME -

AEENEHTAELNTERR ST
ZEf - NERR  EERRERBE
TR - ZK%I%H%I%G@TE%
BTAEHHIAXZRE - EFSEH
kip@EEEsRRARNBRRLNT

2= [ B

AEERFEEEERENTERREE
B BIRTERNEMERER - A&
Eﬁﬁﬁ%mi@ﬂlﬂﬁﬁﬁﬂwﬂ
R EFMBHEMEBEERETENIE
T« Kﬁlm%mé%ﬂ&wﬂﬁ@@
PRGOS LRI T -

7

Increase/(decrease) on
profit after tax and equity

BB BB F RER
#hn, ()
2022 2021
20224 20214F
RMB’000 RMB'000
AR¥T T ARETIT
19,818 19,730
(19,818) (19,730)




NOTES TO THE FINANCIAL STATEMENTS

49. FINANCIAL RISK (Continued)

Foreign currency risk

The Group’s businesses are located in the PRC and the majority
of transactions are conducted in RMB. Most of the Group’s
assets and liabilities are denominated in RMB. The Group has
not hedged its foreign exchange rate risk.

The following table demonstrates the sensitivity at the end of
each of the year to a reasonably possible change in the RMB/
USD and RMB/HKD exchange rates, with all other variables
held constant, of the Group's profit after tax and equity.

RMB/USD ARBHER
Strengthened 5% FHES%
Weakened 5% B2 B5%
RMB/HKD ARBHAER
Strengthened 5% FHE5%
Weakened 5% B2 {E5%

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group's policy that all customers who wish
to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on
an ongoing basis; therefore, the Group's exposure to bad debts
is not significant.

Concentrations of credit risk exist when changes in economic,
industrial or geographic factors similarly affect groups of
counterparties whose aggregate credit exposure is significant
in relation to the Group's total credit exposure.

B 35 3R R B e
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49. & RLMBE ()

SN LB

AEBNEBLURBE > MAZHIH
RARBET - AEBARBDEERE
EHUARBE - AREYEH DE
SN TE R R\ o

TRETNREFER EMEEGEE
FETENBERLT - ARBAETREA
RENLBTETHAEERTERN R
RS IE R EEBHGURE -

Increase/(decrease) on
profit after tax and equity

BREZBFRER
#hn, GEd)
2022 2021
20225 20214
RMB’000 RMB'000
AR®T T ARET T
(43,892) (40,080)
43,892 40,080
(3,358) (436)
3,358 436
EERR
AEEERERAREBRUTZE=F
R AEBBKRAABEMNIZEERE
IR ZEFHEABBEEZERRF °

IO o ¥ 4B I B E BE 4 e UK BR BRAS
£k ALt - NEBAZERAETTERX ©

EHREE  TEIMREARZEHMY
RZUTBRRELBLUNZE - ARG
AAEERRRASENZEHEER 7¥<
EmMELBEKN  EFehREERRE
H o
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

49. FINANCIAL RISK (Continued)

Credit risk (Continued)

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to
the Group. At the end of each reporting period, the Group’s
maximum exposure to credit risk which cause a financial
loss to the Group due to failure to discharge an obligation
by the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statements of the financial position.

In order to minimise credit risk, the Group has tasked its
finance team to develop and maintain the Group's credit risk
grading to categorise exposures according to their degree of
risk of default. Management uses publicly available financial
information and the Group’'s own historical repayment records
to rate its major customers and other debtors. The Group's
exposure and the credit ratings of its counterparties are
continuously monitored and the aggregate exposure is spread
amongst approved counterparties.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECLS, which is calculated
using a provision matrix. As the Group's historical credit
loss experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished between
the Group’s different customer bases.

Loss allowances on other receivables is measured as either
12-month ECLs or lifetime ECls, depending on whether
there has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk of
a receivable has occurred since initial recognition, then
impairment is measured as lifetime ECLs.
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Credit risk (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables of piped

gas supply:

As at 31 December 2022
Current [not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over b5 years past due

As at 31 December 2021
Current (not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over 5 years past due

NOTES TO THE FINANCIAL STATEMENTS

49. FINANCIAL RISK (Continued)

720225128318
BN CREE)
BHIFER
BEIE 26
BHA2FE 3
BHARE 4
BHALESEF
BHISFIA L

2021128314
BIEA (AR HA)
BEFE R

BER =24
BEA2E3F
BEA3ELF
BEALE 5
BHAS G A £
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49. &R (#8)
EEREk(E)
TR AEERSBEREEENE S

MR ERNEERRMEREER
BEZER

Gross
Expected carrying Loss
loss rate amount allowance
AR R HBEREE BERE
% RMB’000 RMB’000
% AR¥T T AR¥T T
0.02 215,460 45
5.00 71,392 3,207
25.00 10,404 2,601
45.00 4,936 2,221
60.00 3,084 1,850
75.00 2,030 1,523
100.00 10,129 10,129
317,435 21,576
0.02 211,667 42
5.00 50,739 2,537
25.00 10,486 2,621
45.00 4,484 2,018
60.00 2,549 1,530
75.00 2,057 1,543
100.00 10,034 10,034
292,016 20,325
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Credit risk (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables of

wastewater treatment:

As at 31 December 2022
Current [not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over b years past due

As at 31 December 2021
Current (not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over 5 years past due
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49. FINANCIAL RISK (Continued)

720225128318
BN CREE)
BHIFER
BEIE 26
BEA2FE 3
BEARE 4
BHALESEF
BHASFIA L

720215128314
BIEA (AR HA)
BEFER

BER =24
BEA2E3F
BEA3ELF

AL 5
BHAS A A E

49. S RLMBE ()

EERERE (&)
TREEAEEFSKEENE S EK
REMAENEERR RBERESEE
FERER
Gross
Expected carrying Loss
loss rate amount allowance
FAHEsER BEREE BERE
% RMB’000 RMB’000
% AR¥T T AR¥T T
- 78,248 -
5.00 37,247 1,862
10.00 - -
15.00 - -
20.00 - -
25.00 - -
100.00 - -
115,495 1,862
- 74124 -
5.00 14,740 737
10.00 8,915 891
15.00 - -
20.00 - -
25.00 - -
100.00 - -
97,779 1,628




Credit risk (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for other trade and bills

receivable:

As at 31 December 2022
Normal risk type customers
Current (not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due

Over 5 years past due

High risk type customers

As at 31 December 2021
Normal risk type customers
Current (not past due])
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due

Over 5 years past due

High risk type customers

NOTES TO THE FINANCIAL STATEMENTS

49. FINANCIAL RISK (Continued)

720225128318
—REREEP
BN CREER)
BHIFER
BEIE 26
BHA2E 3
BHARE 4
BHALESF
BHISFIA L

SEBREEP

720215128318
—REREEP
BN CREE)
BHF A

BEE 26
BEA2FE 35
BEASE 4
BEALESE
BIHASFIA b

SREBREEP
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49. & RLMBE ()
EERMK(E)

TREHANEEREWE S REFIAR
RUEREMAENEERRREREE

EETERNER
Gross

Expected carrying Loss
loss rate amount allowance
FEHIEER AR E EiEEE
% RMB’000 RMB’000
% AR®T T AR®T T
1.00 34,363 344
5.00 3,647 182
25.00 - -
45.00 - -
60.00 - -
75.00 - -
100.00 9,046 9,046
47,056 9,572
100.00 1,072 1,072
48,128 10,644
0.03 865,583 277
5.00 - -
25.00 - -
45.00 - -
60.00 - -
75.00 - -
100.00 9,046 9,046
874,629 9,323
100.00 1,044 1,044
875,673 10,367
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

49. FINANCIAL RISK (Continued)

Credit risk (Continued)

Expected loss rates are based on actual loss experience over
the past 5 years. These rates are adjusted to reflect differences
between economic conditions during the period over which
the historic data has been collected, current conditions, the
group’s view of economic conditions over the expected lives of
the receivables, and forward looking macro-economic factors.

For financial assets at amortised costs, financial assets at
FVTOCI (debts instruments), lease receivables and other
receivables, management of the Group makes periodically
individual assessment on the recoverability based on historical
settlement records, past experience, and also quantitative
and qualitative information that is reasonable and supportive
forward-looking information. The Group measures the loss
allowance equal to 12-month ECL, unless when there are
indicators that the financial asset is credit-impaired, the Group
recognises lifetime ECL.

The Group recognises lifetime ECL for financial assets at
amortised costs, financial asset at FVTOCI (debts instruments),
lease receivables and other receivables when there is evidence
indicating (i) there has been significant increase in credit risk
since initial recognition; (ii) the asset is credit-impaired but the
Group has realistic prospect of recovery; or (iii] the debtor is in
severe financial liability.

DaZhong Public Utilities Annual Report 2022

49. S RLMBE ()

&Rk (&)

BHEBERXEREBBEFNEREBRERLE
BEL - ZELRELARARBRKSE
JE St B BRI 0 R AOR - B RTAOR -
AN & B 5 WO TR TR B R IR VA B AR R
MEBEZEANAIEZEEERRNE 2 H
WER -

RIRBEN AT EZERMEE BRAR
BEAAHEMEZERENSREE (BB
TR)  HERKFIERE MR AT
FOARBEERERBEELAELE
BELR  URAEEASFENATE
ERMEEREEEM  HHEAT@EE
EITE BRI - NEEFE 121
AEREEEERSENEERE R
BB ReEREECHREERE
AREEERE BRI EEESE -

EEPRBERIBNTERAREEE
RERBIEN : (HEES HREER
B EAKEEHALRKEFR : %
iIEFAARREESRAE  AKEE
RIZBERATFEZEREE  BHAA
BEFAEMEZEKENERHEE (BB
TR)  HERWIARH YR E
REREHREERSE -



NOTES TO THE FINANCIAL STATEMENTS

B 35 3R R B e

31 December 2022 20224 12H31H

49. FINANCIAL RISK (Continued) 49. S RLMBE ()

Credit risk (Continued)

The credit quality of the Group and the Company’s financial
assets, as well as maximum exposure to credit risk by credit
risk rating grades is presented as follows:

Stage ECL
S BRAEEFR
31 December 2022
2022F12A318
Financial assets at amortised costs [note 32)  Stage 1 12 months ECL
REERAT BN e REE (1532) BRI 12MEREREEEE
Financial assets at FVTOCI - debt instruments ~ Stage | 12 months ECL
(note 3]
BARLBET AR ANGR R REE - BRI 12MEREHEEEE
BT A (ME32)
Lease receivables (note 27) Stage 1 12 months ECL
i GG V) B EARHEESS
Stage 3 Lifetime ECL (credit impaired)
B&3 SHRHEEER(EEERR)
Other receivables (note 31) Stage 1 12 months ECL
Eftr e stoR (Fizrat) BRI 12MEAEREEEE
Stage 3 Lifetime ECL (credit impaired)
BE3 cHBREEER(FEENE)

&Rk (&)

AEBELRARREREENEEE RN
RiEERBFRE D ERNZAE
ERBIIRIT

Net carrying

Gross amount  Loss allowance amount
o BREE RERE
RMB’000 RMB’000 RMB’000

ARBT R ARBT R ARBT R

1,009,934 95,994) 913,940
2 = 24
1,211,186 (10,913) 1,200,273
30,425 (19,135) 11,290
1,241,611 (30,048) 1,211,563
173,313 (396) 172,917
4,035 3,989) 4b
177,348 4,385) 172,963
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NOTES TO THE FINANCIAL STATEMENTS

A TS8R R B R

31 December 2022 20224 12H31H

49. FINANCIAL RISK (Continued)

Credit risk (Continued)

31 December 2021

2021%12831A

Financial assets at amortised costs [note 32)
RREN AT ENSBEE (M)

Financial assets at FVTOCI - debt instruments

(note 32)
BAABEFAEZANGENEREE -
ERTA(F532)

Lease receivables [note 27)

HERAE (HE27)

Other receivables (note 31)

H YR (H31)

DaZhong Public Utilities Annual Report 2022

Stage
BE

Stage 1
BE1

Stage 1
BE1

Stage |
B
Stage 3
e

Stage 1
BR1
Stage 3
&3

49. S RLMBE ()

ECL
BHRERE

12 months ECL
NEAEHEESE
12 months ECL

NEARRESER

12 months ECL
12EAESEEEE

Lifetime ECL (credit impaired)
SUEREERR(ARERNE)

12 months ECL
12EAEHEEER

Lifetime ECL (credit impaired)
cHRBEERR(BEERNE)

EERK(E)
Net carrying
Gross amount  Loss allowance amount
ay BEAE REFE
RMB'000 RMB'000 RMB'000
AREFTL AREFTL AREFTL
628,005 (9,894) 618,111
39 - 39
967875 9.679) 958,196
96,270 (62,540) 33,730
1,064,145 (72,219) 991,926
109,490 (102) 109,388
4,743 [4,590) 153
114,233 (4,692) 109,541
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31 December 2022 20224 12H31H

49. FINANCIAL RISK (Continued) 49. & RLMBE ()

Liquidity risk REE SRR
AEEMNBEEREATARITERRR
HER  FESRFEHEREEE M
BT o N AEEDETIRTA
BLAEREZ 2R -

The Group’'s objective is to maintain a balance between
continuity of funding and flexibility through the use of bank
loans and other borrowings. In addition, banking facilities have
been put in place for contingency purposes.

RE BN IS ARRIBRT QO RBERA K
MERABEIHABENT

The maturity profile of the Group's financial liabilities at
the end of the reporting period, based on the contractual
undiscounted payments, was as follows:

More than
1 year but
On Within less than Within  More than
demand 1year 2years 2to5years 5years Total
10 E
RER 15/ 280 2E5FR SENLE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TT ARETR ARBTR ARBTRT AR%TR
At 31 December 2022 R2022%12AR31R
Interest-bearing bank RIRITIER
borrowings - 3,532,244 140,985 336,214 326 4,009,768
Corporate bonds payable ENATES - 2,640,023 1,873,729 505,436 - 5,019,188
Trade and bills payables BHENFTER
ANES 7 - 1,732,558 - - - 1,732,558
Other payables Hi TR 717,267 - 115,681 - - 832,948
Total st 717,267 7,904,825 2,130,395 841,650 326 11,594,463
At 31 December 2021 R2021512A31A
Interest-bearing bank FERITER
borrowings - 3941703 352,137 122,758 - 4,416,598
Corporate bonds payable B ARIES - 1066581 1,694,363 1705248 - 4,466,192
Trade and bills payables BHRAHIER
ANES - 1,607,487 - - - 1,607,487
Other payables Hit 508 771,076 - - 143,327 - 914,403
771,076 6,615,771 2,046,500 sl 358 - 11,404,680

KROH 2022 FER
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NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

50. CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to
ensure that it maintains a strong credit rating and a healthy
capital ratio in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes adjustment
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives,
policies or processes for managing capital during the year.

The Group monitors capital using a net debt to equity ratio,
which is net debt divided by capital. The Group’'s net debt
consists of interest-bearing bank loans and other borrowings
and related party loans, less cash and cash equivalents. Capital
represents total equity.
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31 December 2022 20224 12H31H

51. NOTES SUPPORTING CASH FLOW STATEMENT 1. RE&RERM:E

Reconciliation of liabilities arising from financing activities: MEEEMELBENSEER -
Corporate
bonds,
medium-term

Interest and short-term Lease
payables Borrowings bonds payable liabilities
ENARES -
hEIR
EARE B RHIES HEEE
(note 37) (note 34) (note 35) (note 39)
(BysE37) (B eE34) (Pf#7E35) (FftEE39)
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR¥T R AR¥T R AR¥T R
1 January 2022 20221 A1H 93,730 4,336,463 4,185,069 26,773
Changes from cash flows: ~ B&REEE)
Proceeds from new HIRTTE RTS8
bank loans - 3,254,398 - -
Repayment of bank loans EBERITER - (3,661,677) - -
Interest paid BEARFLE (143,429) - (175,304) =
Proceeds from issue HTEREHIA
of bonds - - 3,395,600 -
Repayment of BEES
bonds - - (2,679,078) =
Lease payment HERMRK - - - (4,680)
Total changes from MARERELBEE -
financing cash flows: (143,429) (407,279) 541,218 (4,680)
Other changes: Hith &3 -
Interest expenses B 145,144 - 179,935 1,420
Additions of lease liabilities HFEMREEE - - - 3,803
Effect of modification to HHEMnEE
lease teams - - - (5,090)
Total other changes HinEeas 145,144 - 179,935 133
At 31 December 2022 12022128318 95,445 3,929,184 4,906,222 22,226

KROH 2022 FER



NOTES TO THE FINANCIAL STATEMENTS
A TS8R R B R

31 December 2022 20224 12H31H

51. NOTES SUPPORTING CASH FLOW STATEMENT 51. & RERME(E)

(Continued)
Corporate
bonds,
medium-term
Interest and short-term Lease
payables Borrowings  bonds payable liabilities
ERREIES -
hEIR
FERTFIE R KEIES HEaE
(note 37) (note 34) (note 35 (note 39
(Bt#E37) (PBif5E34) (PfEE35) (PfFEE39)
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETFT ARETFT AREFT
1 January 2021 M2021%F1 818 78,952 3,877,477 4,522,011 36,105
Changes from cash flows: ~ BR&HREEE)
Proceeds from new HRITERTERE
bank loans - 4,096,937 - -
Repayment of bank loans BEIETER - (3,637,951] - -
Interest paid BEARFLE (149,803) - (174,103) -
Proceeds from issue BITERERIE
of bonds - - 3,955,000 -
Repayment of BEES
bonds - - (4,291,162] -
Lease payment HERR - - - (12,507)
Total changes from MEARSRELBEE -
financing cash flows: (149,803) 458,986 (510,265) (12,507)
Other changes: H g
Interest expenses FEFZ 164,581 - 173,323 1,586
Additions of lease liabilities HREMRERE = - - 1,589
Total other changes HiZBEE 164,581 = 173,323 3,175
At 31 December 2021 120219128318 93,730 4,336,463 4,185,069 26,773

52. M Ra0 it

The consolidated financial statements for the year ended 31 HZE2022F12A3 B ILFEZEREYTH
December 2022 were approved for issue by the directors on 30 Wk B 20233 A30H B E = #t & T
March 2023. % o

52. APPROVAL OF FINANCIAL STATEMENTS
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XBARZREE (48) RAEHRLE

SHANGHAI DAZHONG PUBLIC UTILITIES (GROUP)CO.,LTD.

(ArhEE A RAMBIEMAR AR E R A F)
(a joint stock company incorporated in the People’s Republic of China with limited liability)
it : B3 A ILTEEK 151558 KR A E8E
Address : 8/F, Dazhong Building,

1515 Zhongshan West Road, Shanghai, PRC
E5E Tel - 021-64288888 {EHE Fax : 021-64288727

#P4m Postal Code : 200235 #dit Website : www.dzug.cn
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