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Simplified Ownership Structure
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Chairman’s Statement

In 2022, confronted by the complicated and severe external environment and unexpected multiple challenges,
all Taiping people strove to meet the challenges and difficulties head on. By balancing the pandemic prevention
& control and business development, stable growth and risk prevention, domestic and overseas operations in
a holistic way, the Group surmounted the difficulties, maintained a momentum of steady growth, and marched
towards new horizons for high-quality development.

China Taiping has been on the list of “Fortune Global 500” for 5 consecutive years, ranking increased by 10 places
to 334, ranked 31st in Insurance 100 by Brand Finance, 45th in China’s 500 Most Valuable Brands by World Brand
Lab, and was selected in the Fortune China ESG Influence List.

REVIEW OF PERFORMANCE IN 2022

The total premiums written for the year reached HK$265.0 billion, increased by 0.9% over the Last Year, increased
by 4.6% in terms of RMB. Profit attributable to owners was HK$2.797 billion. Total assets reached HK$1,409.4
billion, increased by 2.2% over the 2021 year-end, increased by 11.7% in terms of RMB. Group embedded value
per share attributable to owners was HK$55.11, of which TPL's embedded value grew by 1.1% over the last year-
end, and increased by 10.4% in terms of RMB, breakthrough RMB200 billion for the first time.

The insurance business stable and positive’. TPL’s direct premium income increased by 3.6% over the Last
Year, outperforming the market, premium scale of regular premium from individual insurance ranked among top 3
in the industry for the first time, premium scale of regular premium from bancassurance reached its highest level in
history, new business value outperformed most peers, the persistency ratios at the 13th month and 25th month,
maintaining leading position for ten consecutive years, and new breakthroughs were made in “1929 Family Office”
high-end customer operations. TPI achieved a turnaround, the combined ratio improved by 6.4 percentage points
over the Last Year, reaching the best level since the resumption of business in China and the persistency ratio of
motor insurance increased by 6.5 percentage points. TPP’s business development continued to be positive with
group insurance business increased by 16.1%. Overseas insurance business maintained steady growth, and
property and casualty reinsurance’s combined ratio remained at a relatively good level.

Investment results progressed amid difficulties. As at the end of 2022, the total investment assets of the Group
was HK$1,218.2 billion, increased by 1.4% over 2021 year-end, increased by 10.8% in terms of RMB. Guided
by the concept of sound and robust investment and adhered to long-term investment, value investment and
responsible investment, the Group continued strengthening macro-economic situation analysis and capital market
research, actively grasped market opportunities, made every endeavor to secure stable return on investment and
kept investment risks under strict control so as to maintain steady growth in investment asset scale. During the
year, we realised a net investment income of HK$48.573 billion, increased by 8.9% over the Last Year.

The business operations and financial performance of each business unit are detailed in the “Management Review
and Analysis”.

! Calculated in RMB

China Taiping Insurance Holdings Company Limited
2022 Annual Report
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Chairman’s Statement

BUSINESS MEASURES AND RESULTS

In 2022, China Taiping adhered to the value orientation, further implemented the high-quality development strategy,
effectively landing strategic measures such as ecosystem construction, scientific and technological innovation
and comprehensive collaboration, made progress in key projects and gained solid results in strengthening the
foundation.

Increased efforts to serve the national strategy and the real economy. We formulated indicator system for
serving the national strategy, and unveiled 15 measures to facilitate stable economic growth in 5 aspects. We make
joint contribution to the “The Belt and Road” initiative by underwriting a total of 424 major projects along the route
and providing risk protection of more than RMB700.0 billion. We made new progress in expanding businesses in
the Greater Bay Area, issued the cross-border motor insurance industry “Macau Cars Travelling to Guangdong”
first policy, innovatively developed exclusive products and services in the Greater Bay Area to facilitate the
connectivity of the Greater Bay Area. We provided support in the real economy, and increased financial support for
national strategic science and technology sectors, strategic emerging industries and major livelihood construction
projects, with new investment of RMB53.0 billion during the year. TPG devoted efforts in rural revitalisation,
receiving the highest ranking “Good” in the evaluation of targeted poverty alleviation performance among centrally-
administered state-owned units for the first time. Achieving rapid growth in green insurance and green investment,
and was selected in the Fortune China ESG Influence List.

Positive progress has been made in the ecosystem construction. The “Taiping Town - Haitang Family” in
Sanya has been put into operation, “Taiping Town - Mumian Family” in Guangzhou targeting the Greater Bay Area
will be officially opened in May, the construction of “Taiping Town - Furong Family” in Chengdu will be completed
soon; Beijing’s elder care project has been advancing in an orderly manner, the “self-owned + cooperative” elderly
community reached 32, geographically covering all the areas in the east, south, west, north and central, and
functionally across medical care, health care and tourism care, effectively meeting the needs of high net-worth
customers for pension services driving the sales of long-term high value life insurance policies; the Taiping Medical
and Health Equity Investment Fund is operating steadily, the Taiping Science and Technology Innovation Equity
Investment Fund was established, and the Medical Health & Elder Care Ecological Alliance and Fintech Ecological
Alliance continued growing, actively empowering the principal insurance business.

Reform and innovation continuously deepened. We adhered to innovation and change to seek breakthroughs,
continued to deepen the reform of systems and mechanisms, and achieved substantive progress in the reform
of some key areas that are critical to high-quality development. Scientific and technological innovation has been
deepened, and innovation and development achievements have been emerging. The Group held a scientific
and technological innovation conference, launched the digital transformation plan, and held the first science
and technology innovation competition and micro-innovation competition, resulting in a number of gold-bearing
scientific and technological innovation projects. We have made breakthroughs in synergy innovation, the Group’s
comprehensive synergy committee is officially in operation, unveiled the comprehensive synergistic five-year
development action plan, and established synergy mechanisms covering provincial-level linkage, performance
appraisal and incentive profit-sharing, and set up a comprehensive synergy business development fund to further
leashed the potential of business synergy.

China Taiping Insurance Holdings Company Limited
2022 Annual Report
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Chairman’s Statement

Strengthening of foundation solidly progressed. In terms of institution construction, we coordinated the
construction of new institutions and the upgrading of old institutions, and focused on the transformation and
upgrading of weak institutions. In terms of consolidating the management foundation, we perfected the objective-
oriented budget management system and mechanism, and improved the scientific and refined level of budget
management. We also comprehensively carried out cost reduction and efficiency enhancement, and continued
improving the input-output efficiency. In terms of science and technology infrastructure, we completed the
construction of three platforms in accordance with IFRS 17, which have been launched in major specialised
companies, and set up the Group’s new-generation of core system on schedule. In terms of customer service, we
successfully held the third “China Taiping Customer Festival” and the second “China Taiping Day” and launched
the technology-enabled customer experience center “China Taiping - Home of Lucky Elephant”, and held the first
consumer rights protection conference. The awareness and ability of “Serving the People” has been continuously
enhanced.

Risk prevention and control capabilities continued enhancing. We implemented the comprehensive risk
management capability enhancement project, issued the Basic System for Comprehensive Risk Management
and a series of supporting management measures, and consolidated the “multiple pillars” of the Group’s
comprehensive risk management. We comprehensively strengthened the construction of the risk management and
control mechanism in the investment field, upgraded the Group’s investment management system, established a
“unified management, distributed operation” credit rating system, and conducted independent risk assessment
of investment projects and continued to monitor public opinions on a regular basis. We continued to carry out
comprehensive risk screening, found out the bottom of risks, developed response plans, resolutely curbed new
risks, and achieved effective results in mitigation of existing risks.

OPPORTUNITIES AND CHALLENGES

In 2023, the external environment will remain severe and complex. China’s economy has strong resilience, great
potential, full vitality, and the fundamentals characterised by long-term sustainability remain unchanged. In 2023,
the central government will vigorously implement positive policies such as expanding consumption and investment
and accelerating the construction of a modern industrial system, the economy is expected to stabilise and recover,
which will drive the development of the insurance industry. The country attaches great importance to the role of
insurance in ensuring people’s livelihood, continues to deepen the supply-side structural reform of insurance and
promotes the continuous standardisation of market order by the “strict regulation”, and therefore the insurance
awareness of the whole society has been significantly enhanced, all of which are conducive to the sustained
development of the industry. We are firmly optimistic about the development prospects of China’s economy and
the transformation and upgrading of China’s insurance industry.

China Taiping has political advantages of central financial enterprises, brand advantages of national insurance with
a long history, first mover advantage of international operation, competitive advantages of ecosystem construction
and market-oriented system and mechanism advantages, which are good foundation and conditions for
accelerating high-quality development. We shall face up to difficulties, strengthen our confidence in development,
maintain our strategic confidence, look at the situation with a more positive attitude, and work harder to adapt
to and change the situation, turn pressure into momentum, turn challenges into opportunities, and go all out in
promoting the Group’s high-quality development to achieve new results.

China Taiping Insurance Holdings Company Limited
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Chairman’s Statement

DEVELOPMENT PROSPECTS

2023 is a critical year for the implementation of China Taiping’s high-quality development strategy. The overall
requirements for China Taiping’ business development are as follows: adhere to pursuing progress while ensuring
stability, uphold fundamental principles and break new ground, value orientation, strengthening fundamentals and
risk prevention, promote effective improvement in quality and reasonable growth in quantity of the business and
strive to create a new situation of the Group’s high-quality development. We will remain the strategy determination
on promoting high-quality business development; improve mechanisms and proactively align ourselves with
serving the national strategies; implement policies in a coordinated manner to effectively prevent and mitigate
financial risks; tap our potential and accelerate the construction of the ecosystem; strengthen innovation,
comprehensively promote the upgrade of technology operation service; keep a down-to-earth and steady path
to international development; strengthen the foundation and continuously consolidate the foundation of operation
and management to strive to make new achievements in serving the national strategy, make new progress in high-
quality business development, make new breakthroughs in ecosystem construction, upgrade comprehensive
synergy to a new level, create a new pattern of international development, new improvements in customer services
and make new achievements in risk prevention and mitigation, to create greater values for shareholders, customers
and society.
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Management Review and Analysis

BIEE QBN D

2022 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS

Scale of Insurance Business Continued Growing, Core
Business Foundation Further Consolidated

Total premiums written and policy fees reached HK$265.0
billion, increased by 0.9% over the Last Year

Profit attributable to owners was HK$2.797 billion, decreased
by 62.8% over the Last Year

Owners’ equity was HK$75.506 billion, decreased by 14.3%
over the last year-end

Total assets were HK$1,409.4 billion, increased by 2.2% over
the last year-end

Group embedded value per share attributable to owners was
HK$55.11, decreased by 9.0% over the last year-end figure
of HK$60.536, while TPL's embedded value increased by
1.1% over the end of Last Year, increased by 10.4% in terms
of RMB

PRC Domestic Insurance Business ' Progressed Steadily,
with Business Quality Improved over the Last Year

Direct premium of the PRC domestic life insurance ?
increased by 4.1% over the Last Year, outperformed the
market

TPL's first year premium increased by 20.0% over the Last
Year, with first year premium from individual insurance
increased by 28.6% over the Last Year, first year premium
from bancassurance increased by 29.7%, agent manpower
increased by 1.6% over the beginning of the year against
trend; new business value outperformed most peers;
four persistency ratios of the individual agency and
bancassurance channels maintained in the industry leading
position for consecutive years

Group employee benefit business increased by 16.1% over
the Last Year, with short term insurance business increased
by 15.3% over the Last Year, long term insurance business
increased by 17.5% over the Last Year

Calculated in RMB
Including TPL and TPP
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Management Review and Analysis
BIEE QBN D

2022 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (Continued)

PRC Domestic Insurance Business ' Progressed Steadily,

with Business Quality Improved over the Last Year
(Continued)

e PRC domestic property and casualty insurance business
grew steadily, with the combined ratio optimised by 6.4

percentage points over the Last Year, achieving a turnaround
from underwriting loss to underwriting profit; the persistency
ratio of motor insurance increased by 6.5 percentage points
over the Last Year

Pension assets under management was amounted to
RMB587.8 billion, with annuity entrusted assets balance of
RMB357.7 billion, increased by RMB35.2 billion over the last
year-end

Proportion of Overseas Insurance Business Reached a
New High, Underwriting Efficiency Maintained at Good
Level

CTPI (HK)’s premium income increased by 4.3% over the
Last Year, achieving continual underwriting profit

TPL (HK)’s premium income increased by 26.7% over the
Last Year, with market influence continued increasing; its
Macau subsidiary TPL (Macau)’'s development accelerated,
premium income increased by 104.6% over the Last Year

TP Macau’s market share continued to be No. 1, maintaining
outstanding underwriting result, “Macau Cars Travelling to
Guangdong” launched smoothly

TP UK’s actively adjust its business structure, continued
consolidating the foundation of underwriting profitability

TP Singapore’s premium income from property and casualty
insurance increased by 4.6% over the Last Year, maintaining
underwriting profit

TP Indonesia’s premium income increased by 10.5% over
the Last Year, both local and Chinese enterprises business
achieved a substantial growth over the Last Year, with
underwriting results maintained at an outstanding level

TPRe’s property and casualty reinsurance premium income
increased by 21.8% over the Last Year, with a reduction of
underwriting loss
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Management Review and Analysis
BIEE QBN D

2022 BUSINESS OPERATIONS AND 0202FEREBNANGEEE (&)

CONSOLIDATED RESULTS (Continued)
Net Investment Income Enhanced, Investment Business FREWERS BEEBERRR
Developed Steadily

Steady growth in investment scale, net investment income
enhanced. At the end of 2022, the total investment assets of
the Group were HK$1,218.2 billion, increased by 1.4% over
the last year-end, increased by 10.8% in terms of RMB, net
investment income was HK$48.573 billion, representing an
increase of 8.9% over the Last Year

Strengthen the research and judgment of the market
situation, the equities beat the market benchmarks. In 2022,
the Group established an investment research center to
strengthen capital market research and judgment. Facing
an unfavorable market environment, we strengthened
tactical operations and product selection, benefited from the
balanced allocation in the cross-border market, the Group’s
overall equity performance is better than the CSI 300 Total
Return Index, the overseas equities portfolio significantly
outperformed the Hang Seng Index by 16.5 percentage
points

The professional capabilities of investment institutions were
improved, and the third-party asset management business
expanded. In 2022, the Group continued promoting the
professional transformation of investment institutions and
improving their professional capabilities and management
levels. The scale of third-party entrusted assets managed by
the Group was HK$1,092.8 billion, representing a growth of
5.3% over the last year-end

Consolidating the foundation for investment control to
promote high-quality development of investment. In 2022, the
Group further improved a number of investment management
mechanisms, strengthened information systems construction,
enhanced centralised investment monitoring capabilities,
preventing material risks and systemic risks, which promoted
the high-quality development of the investment business

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
BIEE QBN D

2022 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (Continued)

Strategic Clients Cooperation and Cross-selling Business
Progressed Steadily

e As at the end of 2022, China Taiping had established
strategic client cooperation relationships with 110 large
clients and these strategic clients have contributed total
premium of HK$56.889 billion and new payment from
pension of HK$40.833 billion

e In 2022, our domestic cross-selling initiatives achieved
HK$9.996 billion insurance sales, including HK$7.548 billion
of property insurance sales through TPL, HK$1.981 billion
of pension sales through TPL, HK$277 million of property
insurance sales through TPP, HK$103 million pension sales
through TPI and HK$86.64 million of life insurance sales
through TPI

Social Influence Steadily Increasing, Brand Influence
Continued Strengthening

e [n 2022, China Taiping served our customers with
enthusiasm, actively carried out brand campaigns and took
the initiative to serve national strategies. As a result, our
social influence steadily increased and our brand influence
continuously enhanced

e The Company is a core subsidiary of TPG. TPG’s 11
subsidiaries were rated “A” by international leading rating
agencies; TPG’s ranking in the “Fortune Global 500" was
334th, moving up 10 places compared to last year, 31st
in Insurance 100 by Brand Finance and 45th in China’s
500 Most Valuable Brands by World Brand Lab. TPG has
awarded the highest ranking “Good” in the evaluation of
assistance for targeted poor areas performance among 305
centrally-administered state-owned units, and was selected
in the Fortune China ESG Influence List
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Management Review and Analysis
BIEE QBN D

2022 BUSINESS OPERATIONS AND 0202FEREBNANGEEE (&)

CONSOLIDATED RESULTS (Continued)

Digital Transformation Solidly Progressed YR tERH EiEE

We released the work plan for “1+N” digital transformation
and commenced the second phase project of the Wuhan
Data Center. IFRS 17 has been integrated into our three
major platforms and has been adopted by the principal
professional companies. The three-year transformation plan
of the new generation core systems including life insurance,
property and casualty insurance, pension, overseas has
been completed. We launched an integrated service platform
“Fuxiang Taiping” App for our enterprise customers, Taiping
Tong was upgraded to 3.0, innovative service modules such
as home-based elderly care, Taiping Wealth Management,
“Asset Management — Family Office” were online and our
Human-machine integrated digital service platform has been
applied in 105 procedures and scenarios

The Group held a scientific and technological innovation
conference and organised science and technology innovation
competition and micro-innovation competition. The number
of member enterprises in the fintech ecological alliance
reached 31. The insurance technology laboratory obtained 52
new patents, and intelligent technology sharing platform has
provided 110 million services in total. We launched innovative
products such as “Taiping Health Guardian” and “Taiping
Encyclopedia”. “Vehicle Insurance Credit” supported loss
reduction of over 2 million dollars. The product matrix of the
Group has been successfully established and the mobile self-
service policy service, “Speed Compensation” service have
been upgraded; launched “Taiping I-claim” motor insurance
claim service for the first time in the industry, and over 70%
of the claims were paid within 20 minutes after vehicle loss
occurred

Under the theme of “Wonderful life, Together with Taiping”,
we held the third “Lucky Elephant Festival - China Taiping
Customer Festival” and organised over 73,000 events with
the number of participants reaching 50 million. The first
“China Taiping - Home of Lucky Elephant” customer service
experience center commenced operation. The development
of net promotor score (NPS) system of the Group was
completed. The Group convened its first consumer rights
protection conference and organised over 9,000 events
in relation to consumer rights protection. The concept of
customer first, consumer protection for everyone and serving
the people is deeply rooted in the Group

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
BIEE QBN D
CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Year were as follows:

For the year ended 31 December, HK$ million

REPBREA

AREBFRBHPBREMT

B Z12H31HILFE BEETT

Change
2022 2021 21
Total premiums written and BREMREBRA
policy fees 264,995.08 262,549.26 +0.9%
Profit before taxation R F5 B & 1,498.27 10,913.84 -86.3%
Profit after taxation B B 1% 4 A 5,538.36 10,952.37 -49.4%
Net profit attributable to R R FEAG 5 AF B8
the owners 2,796.61 7,5613.70 -62.8%
Basic earnings per share (HK$) G E A ZE R (&) 0.778 2.091 -1.313 dollars 7t
Final dividend proposed EEAPEER26E1L
at 26 HK cents per share (20214 : %4678 1)
(2021: 46 HK cents
per share) 934.44 1,653.25 -43.5%
At 31 December, HK$ million R12H31H B EE T
Change
2022 2021 i=fld
Total assets wEE 1,409,365.57 1,378,641.97 +2.2%
Total equity B 98,686.18 113,455.96 -13.0%
Owners’ equity IR R P L 2 75,505.99 88,066.83 -14.3%
- Per share (HK$) -8k &) 21.009 24.504 -3.495 dollars 7
Return on equity (ROE) FEEWZE (ROE) 5.22% 9.52%  —4.30 pts 2
Group embedded value BANEEEB 265,722.86 285,888.15 -7.1%
Owners’ group embedded REELBANEEE
value 198,070.86 217,569.12 -9.0%

— Per share (HK$) — &k &)

55.111 60.536

-5.425 dollars 7t

PEIA TR IER B R A A

2022 F 1R




Management Review and Analysis
BIEE QBN D

CONSOLIDATED FINANCIAL RESULTS (Continued) FREKRI (&)
The figures below were the results of the respective UTHFASERIBIKER SLARNEEHE
companies from their operations, before intra-group o

eliminations.

The net operating profit/(loss) by each business line was R&EK D 2 &2 3% A,/ (E18)

summarised below: e
For the year ended 31 December, HK$ million BZ12A31HILFE BEET
Change
2022 2021 21
Life insurance ASRE 5,958.27 11,115.59 -46.4%
Pension and group life EEZREBRRE
insurance 306.84 377.30 -18.7%
PRC domestic property and & & B Z R &
casualty insurance 746.40 (381.96) N/A A~ i A
Overseas property and BN ERR
casualty insurance 123.91 17.98 +589.2%
Reinsurance BiRk 61.42 9.63 +537.8%
Asset management business EEEE¥£7% 961.41 742.92 +29.4%
Others ' Hih (2,619.89) (929.09) +182.0%
Net profit from operations 4 F ks A 5,538.36 10,952.37 —-49.4%
Non-controlling interests IR R (2,741.75) (3,438.67) -20.3%
Net profit attributable to P& ER A5 % A F R
the owners 2,796.61 7,513.70 -62.8%
" Others mainly includes the operating results of the holding company, TPIH ' A FZEZER NG X FRE (F#) KF2#E
(HK), TPFH and consolidation adjustments. ERAMEERR U RE -

China Taiping Insurance Holdings Company Limited
2022 Annual Report




Management Review and Analysis

BIEE QBN D

CONSOLIDATED FINANCIAL RESULTS (Continued)

The following analysis showed the movement of the total equity

of the Group.

REVBRER @)

AN BAREE RS-

HK$ million BEET
2022 2021
Total equity as at 1 January MRz @R 113,455.96 116,613.06
Net profit recognised in statement of MRNBE R Zm N FE
profit or loss 5,538.36 10,952.37
Net changes in available-for-sale AHEERERBE L FE
investment reserve (9,331.06) (14,154.34)
Revaluation gain arising from HERAVEENI»ES
reclassification of own-use properties REWMEMELZ
into investment properties EREl g 70.28 64.29
Exchange differences arising from E ] E 5N IE IR INE B R TS
translation of financial statements of B mENELEZR
foreign and non-foreign operations (8,180.91) 2,965.24
Capital injection made to a subsidiary [ — K B A BE AE K - 5.45
Dividend declared by subsidiaries to B8 A B M) FE I AR AR 3R E 5 AY
non-controlling interests % B (1,213.20) (1,553.55)
Dividend declared to shareholders M) B 3RS 1 Y AR B (1,653.25) (1,437.61)
Disposal of a subsidiary HEHB A A - 1.05
Total equity as at 31 December W12 A31H 2 @R 98,686.18 113,455.96
Attributable to: JEAh :
Owners of the Company RARIRRER 75,505.99 88,066.83
Non-controlling interests FEFEIR AR R AE 2 23,180.19 25,389.13
98,686.18 113,455.96

PEIA TR IER B R A A
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Management Review and Analysis

BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
Assets Management Business
Asset Management within the Group

In 2022, the economic outlook was facing increased risks as the
COVID-19 pandemic continued to spread around the world, the
Federal Reserve rate hiked and balance sheet reduction process
was accelerated, the world’s financial environment has tightened
and the conflict between Russia and Ukraine and its spillover
effects compounded inflationary pressures. In 2022, the GDP of
the United States recorded a year-on-year growth of 2.2%, which
decreased by 3.8 percentage point over the last year, and the
inflation rate remained at the high level, with the annual average
core CPI of 6.2%, which was significantly higher than the data
in the same period last year. The economic recovery momentum
of the euro zone has weakened. In the first three quarters,
GDP grew by 5.6%, 4.3% and 2.4% year-on-year, respectively,
showing a significant slowdown in growth. The Japanese
economic growth slowed down, with a year-on-year growth of
1.2% in the first three quarters, which significantly decreased
as compared to average growth of 2.3% in the last year. The
employment remained stable, the average unemployment
rate was at a very low level of 2.6%. China’s GDP exceeded
RMB120 trillion, with a year-on-year growth of 3.0%. The national
economy continued to grow despite the pressure and the total
economy reached a higher level.

In 2022, global stock market swung drastically with major indices
falling. Specifically, there was a decrease of 19.8% in CSI 300
Total Return Index, a decrease of 12.5% in Hang Seng Index, a
decrease of 18.1% in US S&P 500 Index, a decrease of 9.0% in
Euro Stoxx 50 and a decrease of 9.4% in Nikkei 225.
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Assets Management Business (Continued)
Asset Management within the Group (Continued)

In respect of the bond market, the US bond market was
impacted by persistently high inflation and the rate hikes by
the Federal Reserve, the yield-to-maturity of 2-year treasury
bonds has increased from 0.73% at the beginning of the year
to 4.41%, the yield-to-maturity of 10-year treasury bonds has
increased from 1.52% at the beginning of the year to 3.88%,
significant inversion of long-term and short-term interest rates.
PBOC maintained its prudent monetary policy, and market
liquidity remained “Reasonable and Sufficient”, the general yields
remained stable, the yield-to-maturity of 10-year treasury bonds
has increased slightly from 2.77% at the beginning of the year
to 2.84%, while the yield-to-maturity of 10-year AAA corporate
bond yields increase slightly from 3.68% by 2bp to 3.70%.

The Group improved its investment system and mechanism,
established an investment research center, strengthen research-
driven investment. In the midst of the challenging market
environment, dedicated to optimised its investment portfolio
and strengthening risk management and control standards. In
2022, the Group maintained a stable proportion of equity asset
allocation, repurchase by borrowings to increase the allocation
of fixed-income assets to improve portfolio return, placing
more emphasis on long-term investment, value investment and
responsible investment during product selection and strictly
control risk exposures, and thereby achieving stable investment
results.
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Management Review and Analysis
EIEE R R 2

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income

The total investment income and investment yield of the Group
are summarised below:

For the year ended 31 December, HK$ million

RERERR @)

b
BK

"

¢

il

\

REE 2 BIRE W KR B as Raan T -

B Z12H31HILFE HBEET

2022 2021
(restated) Change
(E3l) 2t
Net investment income ’ FIRE W 48,573.45 44 596.93 +8.9%
Including: Share of results of ~ H /1 : JEL & 2 5] &
associates and =N-WANTE -
Joint ventures 2 24.63 609.43 -96.0%

Net realised and unrealised EEREARBRELRFNEGS?
investment gains ?

(8,549.38) 14,239.85 N/A A~ iE A

Total investment income 4815 B W 40,024.07 58,836.78 -32.0%
Net investment vield FIRE W = 4.02% 4.06% -0.04 pt 24
Total investment yield # BWIgEW R R 4 3.31% 5.35%  —2.04 pts Zh

! Including the interests income from deposits, interests income from debt
financial assets, dividends from equity financial investments, rental income
from investment properties and deducting interest expense on securities
sold under repurchase agreements.

2 Including the income generated from asset management products, funds
etc., that has been classified as share of results of associates and joint
ventures.

s Including the income from the spread of investment securities, gain or loss
on changes in fair value and impairment loss of investment assets.

N In the calculation of total investment yield, as the denominator, the average
investment assets takes into account the effect of securities purchased
under resale agreements and securities sold under repurchase agreements.

Net investment income increased by 8.9% from HK$44.597
billion (restated) in 2021 to HK$48.573 billion in 2022. Adversely
affected by the sharp drop in the capital market, the realised and
unrealised investment gain changed from HK$14.240 billion in
2021 to a loss of HK$8.549 billion in 2022.
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Investment Income (Continued)

By the combined effects of the above factors, the total
investment income of investment assets of the Group amounted
to HK$40.024 billion in 2022, decreased by 32.0% over the
HK$58.837 billion (restated) in 2021; the total investment yield
decreased by 2.04 percentage points from 5.35% in 2021 to

3.31% in 2022.

Investment Portfolio

The asset allocation of the investment portfolio of the Group’s

insurance funds is as follows:

As at 31 December, HK$ million

RERERR @)

RE W (&)

LR ELGEATE 20226 REFEREE
B AR B 25 B400.248 8 7T ?2021 FH
588.37E B L (&) T [432.0% * 1% & Wz
R FH20214F #95.35% |~ [£2.041E E “Eﬁizozz
FH3.31% °

REAS
AEBHRBESREMSEERLER)

R12H31H B EE T

% of Total % of Total
2022 {REEBEIH 2021 HEBFEBES
(restateq)
(Z4)
By investment category BEREHEDE
Fixed income EE M=
Debt securities BERES 686,621.92 56.4% 624,049.47 51.9%
Term deposits THER 74,455.95 6.1% 84,874.92 7.1%
Debt products BREMD 87,698.17 7.2% 118,896.21 9.9%
Other fixed income H A & 5E M =
investments & 84,587.33 7.0% 88,223.06 7.3%
Equity investments BRBERE
Equity securities &N 138,663.41 11.4% 136,185.71 11.3%
Investment funds KERES 54,065.34 4.4% 47,930.33 4.0%
Other equity investments HiEmRE 16,275.75 1.3% 36,463.08 3.0%
Long-term equity RERERE
investments 26,897.67 2.2% 20,679.53 1.7%
Investment properties BEMYE 21,830.93 1.8% 22,439.67 1.9%
Cash, cash equivalentsand ~ R& B4
others EEMREAM
Cash and cash Rekfe
equivalents EEBY 39,948.62 3.3% 34,041.58 2.9%
Securities purchased BEAREESR
under resale agreements/ el
securities sold under &5
repurchase agreements (12,827.17) -1.1% (12,449.34) -1.0%
Total invested asset RELEBE  1,218,217.92 100.0% 1,201,334.22 100.0%

AR K S RBRIE I A BR A A
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio (Continued)

Based on strengthened research and judgement of the capital
market, the Group took the initiative in improving its investment
portfolio to respond to the new capital market situation, the
proportion of fixed income investments to total investment assets
increased from 76.2% (restated) in 2021 year-end to 76.7% in
2022 year-end. The proportion of equity investments to total
investment assets decreased from 18.3% (restated) in 2021 year-
end to 17.1% in 2022 year-end.

Finance Lease Business of the Group

As at the end of 2022, the financial leasing assets of TSFL were
approximately HK$44.6 billion, decreased by 13.0% over the
2021 year-end. The company safeguard the risk bottom line,
and the managed assets were of good quality, the proportion of
special mentioned assets and non-performing assets was 0.41%
and 0.90%, respectively, continued lower than the industry
average.

Analysis of Investment in Securities
Development on Equity Investments Keep Steady

As at the end of 2022, stock investments and fund investments
held by the Group amounted to approximately HK$138.7 billion
and HK$54.1 billion, representing approximately 9.8% and
3.8% of the total assets, respectively. Adhering to the concept
of value investment, our Group has leveraged on the long-term
advantages of insurance funds and focused on the leading
companies with reasonable valuation and stable cash flow in the
industry, so that the overall investment style remained prudent.
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of Investment in Securities (Continued)
High Credit Ratings for Debt Securities

As at the end of 2022, debt securities held by the Group
amounted to approximately HK$686.6 billion, representing
approximately 48.7% of the total assets, of which 84.8% were
PRC domestic bonds investment. Within the PRC domestic
bonds, 99.7% were bonds with AAA ratings, government bonds
and financial policy bonds, interbank deposits, A-1 ratings short
term bonds etc. Investment grade bonds with BBB- ratings or
higher reached 100%, with Ministry of Finance for government
bonds, and other issuers such as China Development Bank,
China Railway, Industrial and Commercial Bank of China,
Agricultural Bank of China, Agricultural Development Bank of
China and The Export-Import Bank of China. Foreign bonds
investments constituted 15.2% of debt securities held by the
Group, 89.2% of them were investment grade bonds with
international ratings of BBB- or higher.

Good Credit Status for Alternative Investments

As at the end of 2022, alternative investments held by the Group
amounted to approximately HK$152.7 billion, representing
approximately 10.8% of the total assets. From which the credit
ratings of the PRC domestic financial investment debt products
remained relatively high, products rated AAA accounted for
97.2%, products rated AA+ accounted for 2.8%. The Group’s
investment in alternative varieties have gone through a rigorous
investment decision-making process, with a proprietary
information system in place for monitoring during the investment
and post-investment management. In general, the Group has
made sufficient assessment on its alternative investment risks,
which indicated sound asset credit.

RERERR (@)

HERENDN (B
EBEFEHTRES

20226 R - 7N & B 15 B & 15 4% & 496,86618
BT G BELPIA487% - BABHRE
1584.8% EF99.7% AR ENSEAZEHH
AP R ESH  BIEMBSR TS mE  FEFE-
A1 E R %5 % BBB- M LA B BIME L E
100%  BE1TEBER 7T B B3P (B &) MASN &
BREBSBMAERMAT PRER  TERiT.
BERT ERT ELEORTS BIMES
& 515.2% » H AR B A7 4 BBB- & A _E L
#189.2% °

HERE G HMIRIF

MR2022F K AL E R E S HIRE 491,627
I G EELLF4910.8% - B - R ERE
HeMERERFRRSERTL AAARERG
[697.2% * AA+ SR E G tE2.8% c AEE I E
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of Investment in Securities (Continued)
e Real Estate Financial Investment Debt Products

As at the end of 2022, real estate financial investment debt
products of approximately HK$28.0 billion, represented
only 2.0% of the total assets, the ratio decreased by 0.2
percentage point over the last year-end. The credit ratings
of the real estate financial investment debt products were
relatively high. Major projects were located in tier 1 or
developed tier 2 cities, financing entities have relatively strong
solvencies.

e Purchased External Financial Products

As at the end of 2022, purchased external debt financial
products of about HK$52.9 billion, represented 3.8% of
the total assets, the ratio decreased by 1.5 percentage
points over the last year-end. Within the purchased external
projects, 100% of them were with AAA ratings, and mainly
were from the real estate, non-bank financial industry,
building decoration etc. The overall credit ratings were
relatively high, with risk exposure kept at a relatively low level.

Third-party Assets Management

In 2022, the Group actively expanded its asset management
business, the third-party entrusted investment assets under
management maintained its growth. As at the end of 2022, the
total third-party entrusted investment assets managed by the
Group amounted to HK$1,092.8 billion, increased by 5.3% over
the last year-end.

As at the end of 2022, TPAM (including TP Fund) recorded a
total management fee income (including consultancy fee) before
taxation of HK$2.149 billion, including HK$1.070 billion derived
from assets outside of the Group, which accounted for 49.8% of
total fee income.
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LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, TPL
(HK), TPL (Macau) and TP Singapore, which are engaged in the
underwriting of life insurance businesses in Mainland China, Hong
Kong, Macau and Singapore, respectively.

TP Singapore was approved by The Monetary Authority of
Singapore in August 2018 and launched its life insurance
business during December 2018. During the Year, the direct
premiums written from life insurance business by TP Singapore
achieved HK$1,122 million (2021: HK$1,714 million). The loss
after taxation from life insurance business of TP Singapore was
HK$508 million (2021: loss after tax HK$146 million), which was
primarily due to decline in the fair value of bonds investment
caused by rising interest rates.

The results under life insurance business for the Year was mainly
contributed by TPL, TPL (HK) and its subsidiary TPL (Macau). The
figures below were focus on the analysis of TPL and TPL (HK)
Group’s performance.

AERBER

SEZ ABRREBHATAS ATAS (5
%) AT AE CAPY) BATIHIMBEE 5
RIE Mt - B8 RPIEF R E A BRI
275

KFF N R2018F8 A EF K S ME IR B
BETR2018FE12 A ER R SH ZEH - N
FE RKEMINESBREBRERAI1.22E
BT (20214 1 17141878 7T) @ B Fi 1% E5185.08
BB T (20214 BRI B B E1.46(8870) - &
BXZHRNESHFHNE LHASIEBHEREER
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BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)

The figures below were the results of TPL from its
operations, before intra-group eliminations.

TPL is 75.1% owned by the Group. The key financial data of the
life insurance business operated by TPL was summarised below:

For the year ended 31 December, HK$ million

AERBER (@)

U\T%(—T—?%%.W*Bﬂféﬁu RFEASHNEE

$‘§lﬁﬁﬁ7§¥/\?751%%/\0337(3?/\“:_3
REZANSRBREB 2 T 2R BEESE

T

B Z12H31HILFE BEET

Change
2022 2021 21
Direct premiums written and R B I A &R B 17 3K
premium deposits 188,991.14 188,134.62 +0.5%
Less: Premium deposits of B BESRE®
universal life products REGF 9,015.15 8,314.75 +8.4%
Premium deposits of WEEZEMLZ
unit-linked products REHFK 452.81 485.97 -6.8%
Premium deposits of HEMEMZ
other products REHFR 376.63 254.84 +47.8%
Direct premiums written WRRBEREKZ
recognised in statement of RERKA
profit or loss 179,146.55 179,079.06 +0.0%
Inward reinsurance premiums R & Ug A 1.19 523.42 -99.8%
Policy fees REBIWA 174.46 147.71 +18.1%
Net premiums written and FRERA K
policy fees REEBERA 176,354.99 176,477.98 -0.1%
Net earned premiums and ERIRE RIRESB
policy fees WA F 58 176,587.54 175,878.82 +0.4%
Net policyholders’ benefits REFBANZFE (56,187.68)  (42,314.99) +32.8%
Net commission and handling B4 RFEE X L F5H
fee expenses (14,556.84) (15,814.35) -8.0%
Change in life insurance fradaEEt.
contract liabilities, /Fiﬁﬁ %
net of reinsurance (122,106.06) (139,425.65) -12.4%
Total investment income @I E WA 37,561.69 48,373.90 —22.4%
Administrative and THREEAMER
other expenses (16,397.95) (19,205.54) -14.6%
Profit before taxation B %5 A 4 ) 3,960.50 10,806.62 -63.4%
Profit after taxation B 156 12 )% A 8,347.03 11,475.13 -27.3%
Profit attributable R 51 & A 5 A
to the owners 6,268.62 8,617.82 -27.3%
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BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)

At 31 December, HK$ million

AERBER (@)

R12H31H B EET

Change
2022 2021 it
Total assets BEE 1,051,335.98 1,016,841.36 +3.4%
Total equity 1 i 25 61,106.56 69,275.01 ~11.8%
The key operational data of the life insurance business operated HAFASLEE 2 ASREEBK 2T ELE
by TPL was summarised below: SR -
Change
2022 2021 414
Market share ’ mEMmEE 4.8% 4.8% -
Number of provincial branches & &7 A &) & B 38 38 -
Number of sub-branches and S RAINTHHEE+ LEE
marketing centers 1,375 1,369 +6
Number of customers XF#E
— Individual — @A 15,743,273 14,886,564 +856,709
- Corporate — XA 816 833 -17
Distribution network 78 48 4%
— Number of individual agents —fAAKEZ B 391,069 385,038 +6,031
— Number of bancassurance  —R1TRBIHEMTH B
outlets 73,632 72,909 +723
Agent monthly regular RIEBFAAHYHAGRE
premiums (RMB) 2 (AR#®T) ? 13,280 13,040 +240
Persistency ratios — F13@M Az
13th month @ RBUEERS
— Individual — & A 93.0% 95.0% —-2.0pts B4
- Bancassurance —iRITIRBR 96.7% 97.0% -0.3pt 2
Compound persistency ratios — 2518 A 2
25th month ¢ REERHEERXS
— Individual — & A 91.8% 92.4% —-0.6pt B4
— Bancassurance —iRITIRBR 96.1% 94.8% +1.3pts 2h
1 Derived according to the premiums published by the CBIRC. ! RIE R IREE & FI| 5 2 IR B 15 4 »
2 Based on regular premiums and number of active agents. 2 IR EFEBA T
3 Based on the amount of premiums. 3 EIREZEE-
FEIK TR IZERERA A

2022 F 1R
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LIFE INSURANCE BUSINESS (Continued)
Operating Profit

During the Year, the life insurance business operated by TPL
produced a net operating profit of HK$8,347 million, decreased
by 27.3% from HK$11,475 million in the Last Year. It was mainly
because of the 750-day treasury bond moving average vyield
curve shifted downward and the continued volatility in the capital
market, which resulted in a decrease in investment income
compared to the Last Year.

Direct Premiums Written and Premium Deposits

TPLs direct premiums written recognised in the consolidated
statement of profit or loss grew by 0.04% to HK$179,147 million
from HK$179,079 million in the Last Year.

TPLs direct premiums written and premium deposits by line of
business were as follows:

For the year ended 31 December 2022, HK$ million

AERBER (@)
REERN AKFASREZASERER
ZREENFEAEFZNA4TEBET T &

27.3% 834718 L  TEHA7S0H REH T
FHRDZRHGETE  REARTISEEFTER -

REBWARREFER
AFASEZRBEZRANREWRABREF
21,790.7918 78 L1 £0.04% 21,791 471878

7T|:o

AEABREBED 2 RBUARRERTR
T

B 22022F12HA31HIL FE -BEETT

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of | universal life unit-linked deposits
profit or loss products products of other
BRNGE BRER REEH products % of Total
BR&iAZ Em< Em2 HiERZ Total s
REBA REEX REEN REEN mE BO
Individual B A2 122,078.03 7,252.55 429.47 150.48 129,910.53 68.7%
Bancassurance  fR1TRE 49,150.72 1,762.60 23.34 1.22 50,937.88 27.0%
Group 2 493.75 - - 224.93 718.68 0.4%
Other channels ' % JTiHE 7,424.05 - - - 7,424.05 3.9%
179,146.55 9,015.15 452.81 376.63 188,991.14 100%

' Other Channels mainly consisted of telemarketing. " BTHEFEHEFEHMAK
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LIFE INSURANCE BUSINESS (Continued)

Direct Premiums Written and Premium Deposits
(Continued)

For the year ended 31 December 2021, HK$ million

AERBER (@)

REBARRERK (&)

B Z2021F12HA31HIL FE - BEE T

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of universal life unit-linked deposits
profit or loss products products of other
BRREE BiER RE@E products % of Total
BRERNL EmZ Eml HEmZ Total h@E
REWA REEH REEFH REEFH FEk] BOLL
Individual (BN 126,189.13 6,591.79 451.03 150.89 133,382.84 71.0%
Bancassurance  #R1T/RK 44,943.01 1,722.96 34.94 1.00 46,701.91 24.8%
Group B 713.81 - - 102.95 816.76 0.4%
Other channels ' % TiE%E ' 7,233.11 - - - 7,233.11 3.8%
179,079.06 8,314.75 485.97 254.84 188,134.62 100.0%
" Other Channels mainly consisted of telemarketing. T ZTHEFEHRTEEHAR

During the Year, premiums distributed through the individual

agency force channel decreased to HK$122,078 million

from

HK$126,189 million in the Last Year, representing a decrease

of 3.3%. Driven by the business pace, the active agency

force

monthly per capita regular premiums increased to RMB13,280

during the Year (31 December 2021: RMB13,040).

KEFEAN FBEAARERAOHENEERE
F 1,261,898 T TR E1,220.78(8 8L T
pR3.3% - X EKEEEH AFERNREAS
REB AN AL EEIRE EFA 213280t AR
B (20214F - 13,0407T AR HE) ©

PEIA TR IER B R A A
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LIFE INSURANCE BUSINESS (Continued)

Direct Premiums Written and Premium Deposits
(Continued)

In the bancassurance channel, premium increased to HK$49,151
million from HK$44,943 million in the Last Year, representing
an increase of 9.4%. Within this, renewal year bancassurance
regular premium increased to HK$37,380 million from HK$35,549
million in the Last Year, representing an increase of 5.2%.

The persistency ratios remained stable and at the forefront of the
industry. The persistency ratios were at 93.0% and 96.7% at the
13th month, and the compound persistency ratios were 91.8%
and 96.1% at the 25th month, for the individual agency and
bancassurance channels, respectively.

The detailed breakdown of TPL’s single premium products and
regular premium products by line of business was summarised as

follows:

For the year ended 31 December, HK$ million

AERBER (@)

REBARRERK (&)

IRITIRRE M (RE R X F44043E B T
FF9.4% =491 518 T - B IRIRE F B4
RE AR EF365.498 80 INE373.80FE T
F5.2% o

BREBETENY -EARERRITRE
REBEFIMERARBELE XD 5 F93.0% K&
96.7% MEBEARBESEEXRN DB A
91.8% 5% 96.1% °

KFEASHNEBHREEMNMNPHREERD
SR OATIOR

BEI2HA31HILFEE GEET

Individual BARIE
% of Total % of Total
2022 {LHHEEFHDL 2021 {HREmAN L
Single Premium BHRE 9,562.83 7.8% 162.86 0.1%

Regular Premium HMRE

— First Year —HE 17,633.37 14.5% 21,730.46 17.2%
- Renewal Year —EF 94,881.83 77.7% 104,295.81 82.7%
122,078.03 100.0% 126,189.13 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
Bancassurance RITRES
% of Total % of Total
2022 {HBEESL 2021 (HBEEOL
Single Premium BARE 126.80 0.3% 117.14 0.3%
Regular Premium HRE
— First Year -BHF 11,643.59 23.7% 9,276.71 20.6%
— Renewal Year —BF 37,380.33 76.0% 35,549.16 79.1%
49,150.72 100.0% 44,943.01 100.0%
Group B
% of Total % of Total
2022 {LHBEEFHDL 2021 HRBANL
Group Insurance ERL N 493.75 100.0% 713.81 100.0%
Other Channels ZITHE
% of Total % of Total
2022 {HAFEBEAL 2021 (BB
Single Premium BARE 423.72 5.7% 111.65 1.5%
Regular Premium HERE
— First Year -BF 1,441.48 19.4% 3,547.20 49.1%
- Renewal Year —B&F 5,558.85 74.9% 3,574.26 49.4%
7,424.05 100.0% 7,233.11 100.0%

AR R B BR A A
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LIFE INSURANCE BUSINESS (Continued) ASRIEZER (&)

For the individual first year regular premium, the premium by EAARIEHEHENERBIZAEFHLE
payment term and feature were as follows: miRE D FEET AT -

For the year ended 31 December, HK$ million BZ12A31HILFE BEET

Individual first year regular premium - by payment term BAEFHHRE - IRHED

% of Total % of Total
2022 {HBEEOL 2021 (HEEASL
1 -9 years 1—9%F 10,281.36 58.3% 14,037.59 64.6%
10 - 19 years 10—194F 3,495.38 19.8% 1,820.62 8.4%
20 - 29 years 20—29%F 3,789.22 21.5% 5,657.59 26.0%
30 years+ 30%F + 67.41 0.4% 214.66 1.0%
17,633.37 100.0% 21,730.46 100.0%

Individual first year regular premium - by feature BAEFHHRE - RERFE
% of Total % of Total
2022 {FEEEIL 2021 (@ADL
Short-term savings MHFEER 6,164.02 35.0% 5,424.04 25.0%
Long-term savings REFERD 324.13 1.8% 1,004.76 4.6%
Long-term protection REVRER 11,132.07 63.1% 8,213.60 37.8%
Others HAh 13.15 0.1% 7,088.06 32.6%
17,633.37 100.0% 21,730.46 100.0%

For the bancassurance first year regular premium, the premium  R7T/R[ & FHE  RHUBFHE D HRE D
by payment term was as follows: i

Bancassurance first year regular premium - by payment RITREEFHHRE —IRHER
term

% of Total % of Total

2022 {HAFEBDL 2021 (BB

1 -9 years 1—-9%F 10,735.56 92.2% 7,530.61 81.2%
10 - 14 years 10— 144 812.98 7.0% 1,494.62 16.1%
Others Hi 95.05 0.8% 251.48 2.7%
11,643.59 100.0% 9,276.71 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASRMER &)

TPL’s direct premiums written by product structure were as  AFASREREBHRERADHLOT
follows:

For the year ended 31 December, HK$ million BZ12A31HILFEZE BEET
% of TotaI % of Total
2022 {LH#EZEHD 2021 HRBASL
Participating DER 37,041.59 20.6% 51,134.05 28.6%
Annuity E&RKB 39,761.53 22.2% 38,134.03 21.3%
Long-term health REIREFER 39,182.66 21.9% 41,821.29 23.4%
Traditional life Ensh 51,389.11 28.7% 34,471.22 19.2%
Accident and BN
short-term health Edsin 11,754.36 6.6% 13,502.84 7.5%
Universal life BEsEh 15.81 0.0% 14.63 0.0%
Investment-linked REELERR 1.49 0.0% 1.00 0.0%
Total g 179,146.55 100.0% 179,079.06 100.0%
TPL’s direct premiums written by region were as follows: KEASERENREBWADHIAT
For the year ended 31 December, HK$ million BIF12H31HIFFE HBEET
% of Total % of Total
2022 {h#BXEHD 2021 HBEBEDLL
Shandong W& 16,803.13 9.4% Shandong & 17,014.53 9.5%
Sichuan =gl 16,284.09 9.1% Sichuan 7l 16,664.55 9.3%
Zhejiang i pan 10,197.63 5.7% Hubei hoible 9,634.83 5.4%
Hubei 4t 9,675.68 5.4% Zhejiang iipan 9,556.37 5.3%
Guangdong E® 9,078.80 5.1% Heilongjiang E& T 9,412.09 5.3%
Others Hib 117,107.22 65.3% Others HAih 116,796.69 65.2%
Total 48 KE 179,146.55 100.0% Total 1A% 179,079.06 100.0%

P EA T RBIERER AR
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Management Review and Analysis
BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Highlights on Embedded Value

The embedded value of TPL (expressed in terms of HKD)
increased 1.1% to HK$242,627 million from HK$240,105
million at the end of Last Year. The new business value after
cost of capital for the Year decreased to HK$7,458 million from
HK$9,104 million of the Last Year, representing a decrease
of 18.1% (decreased by 10.5% if calculated in RMB). These
latest actuarial figures of TPL are disclosed in the section of
“Embedded Value of TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL were summarised as
follows:

For the year ended 31 December, HK$ million

AERBER (@)

N

mp

BERE

KFEASHASEEB CUBTHE) AEFR
Z22,401.0518 78 JU 18 h11.1% £2,426.27187%8
TLo AFERNZNEBNBRERAK AR ZEE
BI4E8EE T BREFZ21.04EB T T
18.1% (A AREFTE TI105%) c ATFASH
REEBESBER I KRFEASZREEE]A

RERA AN FHE

KFEABZREFE AN FELMRINT :

BE12A31AILFE BEEET

Change

2022 2021 it

Surrenders and net claims RIREREEFE 29,110.89 28,409.61 +2.5%
Annuity, dividends and Fe DARMEBLER

maturity payments 24,682.44 11,673.84 +111.4%

Interest allocated to investment 7 it £ & N BR %
and reinsurance contracts Bz 2,394.35 2,231.54 +7.3%
56,187.68 42,314.99 +32.8%

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPL under the CBIRC
regulations were as follows:

At 31 December, RMB million

BB HRENEE

KFEASHEPHRRESRTE LA EREE
NFEBRIT

R12H31H BEARH

2022 2021
Available Capital EBRER 166,142 214,315
Minimum Capital ®EEX 85,796 102,974
Comprehensive Solvency Ratio REENENITREE 194% 208%

China Taiping Insurance Holdings Company Limited
2022 Annual Report




Management Review and Analysis
BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)

TPL (HK) is a Hong Kong-incorporated company established
in July 2015 and is wholly-owned by the Group. In connection
with the Group’s business strategy, TPL (HK) established TPL
(Macau), a wholly owned subsidiary of the Group, to explore and
develop the life insurance business in Macau. TPL (Macau) was
incorporated in February 2019 and TPL (Macau) kicked off the
operations in June 2019 to expand the life insurance business in
Macau actively.

The figures below were the consolidated results of TPL
(HK) (including TPL (Macau)) from its operations, before

intra-group eliminations.

The key financial data of the life insurance business operated by
TPL (HK) was summarised below:

For the year ended 31 December, HK$ million

AERBER (@)

KFEASE (FB) R2015F7AEE BT
VoBAAEEREME ARAANEEMNER
KHE AFAS BB ILASENEZEN
BARIAFAS CRM) UERERERREM
K ASIREEFET - K AS CRFI) KR201942
B1ERPIFEMACSE - W HR20196F6 A A ES -
BRFERRPIN A SR ER -

UTHFHAEBAMBEHER KFAS (F8)
(BRFASE (BF) ) MEHEERE-

MATAE (B8 GE2 ABRREB 2
S BERRT

BE12A31AILFE BEEET

Change
2022 2021 21t
Direct premiums written and REW A RREFRK
premium deposits 20,424.92 20,019.63 +2.0%
Less: Premium deposits of B BESRERZ
universal life products REFK 3.78 3,899.92 -99.9%
Direct premiums written WRRNEBERERZ
recognised in statement of RERA
profit or loss 20,421.14 16,119.71 +26.7%
Loss after taxation BriiizEE (1,742.34) (19.87)  +8,668.7%
At 31 December, HK$ million R12H31H HEEET
Change
2022 2021 21t
Total assets mEE 102,273.35 97,335.00 +5.1%
Total equity BES 1,783.30 3,111.14 -42.7%
Number of individual agents A ARIZEE B 2,865 3,016 -151
TPL (HK) regulatory solvency A AE (FF) BEEEH
margin ratio ’ CERAB Y 204% 208% —4pts 2h
" Based on local requlations. T BEMHEERT -

P EA T RBIERER AR
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Management Review and Analysis
BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Operating Result

The life insurance business operated by TPL (HK) produced a
net operating loss of HK$1,742 million during the Year (2021: net
operating loss of HK$20 million), representing a deterioration of
8,668.7% compared to the Last Year. The decrease compared
to the Last Year was mainly due to the loss on disposal of risky
assets, and recognition of impairment loss on financial assets in
the Year.

Direct Premiums Written

TPL (HK)’s direct premiums written recognised in the
consolidated statement of profit or loss increased by 26.7% to
HK$20,421 million from HK$16,120 million in the Last Year. The
growth was mainly due to the performance of renewal premiums
were in line with expectations.

China Taiping Insurance Holdings Company Limited
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RERE

KFEERN BAFAS (BB KEZAER
S ETE 2 S B BFEE A17.42(1875 T (2021
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8,668.7% EBE AT ZHANAFERER D
BB EEEENER UhEREERBERX-

REWA

KFEAS (BB BEINGABEERANR
EWABREFE 21612088 T EF26.7% =
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Management Review and Analysis

BIEE QBN D

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance business are
operated by TPP. TPP is a PRC-incorporated company and
is 100% owned by the Group. TPP is principally engaged in
corporate and personal retirement insurance, annuity businesses,
and group life insurance business in Mainland China.

The figures below were the results of TPP from its
operations, before intra-group eliminations.

The key financial data of the pension and group life insurance
business was summarised below:

For the year ended 31 December, HK$ million

BENEERRER

AEEZEELBRBRBEBHAFEEZE
BoATERZR/TEEMARLHAEEES
100% Em - AFBZETERARMRELER
BEAZBEZRRE FEEK BRASRRES-

UTHFAEEREEEN KR FEENEE

BERERBRRER 2 T EMBEBEH RN
T

BEI2HA31HILFEE GEET

Change
2022 2021 21
Direct premiums written RE WA 9,061.21 8,082.22 +12.1%
Net premiums written FIREB WA 8,318.65 7,419.16 +12.1%
Net earned premiums EREIRE F58 8,335.36 7,380.49 +12.9%
Net policyholders’ benefits REFBANZFE (4,690.43) (4,217.17) +11.2%
Net commission and BekFES
handling fee expenses X HFEE (456.49) (466.51) -2.1%
Change in insurance contract 1R & 4 & E& 1L -
liabilities, net of reinsurance B B R B (2,374.47) (1,901.54) +24.9%
Total investment income mIgE WA 977.12 826.06 +18.3%
Pension administration %%1% % B 12
fee income AR 75 & W A 1,024.90 1,756.95 —41.7%
Agency fee income RERBEKRA 4,52 5.64 -19.9%
Administrative and TR H At & A
other expenses (2,469.22) (2,969.75) -16.9%
Profit before taxation B 15 A& A 306.97 453.06 -32.2%
Profit after taxation and B 18 & % B R A Ui 7
attributable to the owners 306.84 377.30 -18.7%

P EA T RBIERER AR
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Management Review and Analysis
BIEE QBN D
PENSION AND GROUP LIFE INSURANCE

BUSINESSES (Continued)

The figures below were the results of TPP from its
operations, before intra-group eliminations. (Continued)

At 31 December, HK$ million

BENBEERRER (@)

UTHFAEEREEHEN KA FEENEE

R12H531H - EEET

Change
2022 2021 21
Total assets BEE 25,152.30 24,114.36 +4.3%
Total equity B 3,603.48 4,161.27 -13.4%
The key operational data of the pension business was BEZEKZTELLHEMMMT:
summarised below:
Change
2022 2021 =19
Annuity invested assets TrEFEREEE
(HK$ million) (B &E#1r) 118,393 179,099 -33.9%
Annuity entrusted assets TEFEXTEE
(HK$ million) (G EFT) 171,288 173,748 -1.4%
Number of enterprises BEFTFEFMPRT
in funds and schemes EEE 10,809 10,450 +359
Number of branches S2l/NEIE - §= 46 46 -

Operating Profit

The pension and group life insurance business recorded a net
operating profit of HK$307 million during the Year (2021: HK$377
million), representing a decrease of 18.7% compared to the
Last Year. It was mainly due to the decrease in the income of
performance management fees and the proactive reduction in
the scale of Old-age Security Management Business, which was
influenced by the performance of pension investments, and the
decline in the income of personal old-age security management
fees.

Direct Premiums Written

TPP’s direct premiums written for the Year increased by 12.1% to
HK$9,061 million from HK$8,082 million in the Last Year.

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
BIEE QBN D

PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPP under the CBIRC
regulations were as follows:

At 31 December, RMB million

BENBEERRER (@)

BB N RIENRED

AT REEDERRESREZ A B
NFEREMT

R12H31H BEAREH

2022 2021
Available capital ERER 4,657 4,154
Minimum capital ST 2,076 1,621
Comprehensive solvency ratio MEENEITRER 224% 256%
PRC DOMESTIC PROPERTY AND CASUALTY BATEREER

INSURANCE BUSINESS

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and is 100% owned by the Group. TPl is principally engaged
in the underwriting of motor, marine and non-marine policies in
Mainland China.

ARES B 7 N B EE R B 2 755 R K T B B 08 o
KEFRATREMAR EBRRAMIEE &
RER KB EIEKBREL -AEBEA AT
BT B 100% e 2

AR R B BR A A
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BIEE QBN D

PRC DOMESTIC PROPERTY AND CASUALTY BRI ERRER &)

INSURANCE BUSINESS (Continued)

UTHFAEBEREEHEN AP BNEE

The figures below were the results of TPI from its
operations, before intra-group eliminations.

MAFHREE T ERREE 2 T BB
uEstaan T

The key financial data of the property and casualty insurance
business operated by TPl was summarised below:

For the year ended 31 December, HK$ million

BZEI2HA31HILFEE GEET

Change
2022 2021 21
Direct premiums written RE WA 32,920.53 33,144.32 -0.7%
Net premiums written FRBURA 28,427.27 30,766.54 -7.6%
Net earned premiums EHEVR & 558 28,121.05 30,518.51 -7.9%
Net claims incurred BEOFE (18,548.40)  (21,652.42) -14.3%
Underwriting expenses ARER (6,858.66) (6,623.93) +3.5%
Net commission and BekFESE
handling fee expenses X HFE (2,569.85) (4,065.93) -36.8%
Underwriting profit/(loss) AR = F(E18) 144.14 (1,823.77) N/A T~ i@ A
Total investment income BITE WA 1,065.75 1,802.30 -40.9%
Share of results of associates JE{REEE N a4 (54.00) (2.30)  +2,247.8%
Other income H W 158.61 100.56 +57.7%
Other miscellaneous expenses Hfib i & (296.61) (437.77) -32.2%
Finance costs BB ER (150.98) (176.03) -14.2%
Profit/(loss) before taxation BRI ATEEEF(EE) 866.91 (537.00)  N/ATiE B
Profit/(loss) after taxation and Bk & 18 I % 50 & 1 4¢ &
attributable to the owners m A (5 18) 746.40 (381.96) N/A 1~ i A
Retained ratio BH X 86.4% 92.8% -6.4pts B4
Loss ratio B 66.0% 70.9% —4.9pts Zh
Expense ratio ’ BRAX 33.5% 35.0% -1.5pts 2
Combined ratio 2 RERAZE:? 99.5% 105.9% -6.4pts Bh

! Both the loss ratio and expense ratio were based on net earned premiums.

2 The combined ratio was the sum of the loss ratio and the expense ratio.

China Taiping Insurance Holdings Company Limited
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BIEE QBN D
PRC DOMESTIC PROPERTY AND CASUALTY

INSURANCE BUSINESS (Continued)

The figures below were the results of TPI from its
operations, before intra-group eliminations. (Continued)

At 31 December, HK$ million

BRVERRES (@)

UTHFAEEREEHEN NP BNEE

R12H531H - EEET

Change

2022 2021 =19

Total assets 1B E E 47,718.65 43,982.91 +8.5%
Total equity B 7,572.46 8,043.47 -5.9%

The key operational data of the property and casualty insurance
business operated by TPl was summarised below:

AAFTREE VERBRER 2 ETEKLE
BUEBEA T

Change

2022 2021 it

Market share ’ miSHmEE’ 1.9% 2.0% -0.1pt B

Number of provincial branches & # 5 A &1 & B 33 33 -
Number of sub-branches and X 2 &) K& 35 # E

marketing centers FLEE 881 806 +75

Number of customers XF#H

— Individual — & A 8,098,149 7,851,413 +246,736

- Corporate /AT 454,600 440,862 +13,738
Number of direct sales ERHERKRHE

representatives 11,945 11,449 +496

! Derived according to the premiums published by the CBIRC.

Operating Result

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$746 million during the Year
(2021: net operating loss of HK$382 million).

T RETERRESTIRZRESRY
RERE
AEEAN AAFHREE 2 MERBEGH

R E N F R BT 46[B T (2021  HERF
F3.82BAETT) °
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BIEE QBN D

PRC DOMESTIC PROPERTY AND CASUALTY

INSURANCE BUSINESS (Continued)

Direct Premiums Written

TPI's direct premiums written decreased by 0.7% to HK$32,921
million from HK$33,144 million in the Last Year. Excluding the
impact of exchange rates, TPI's direct premiums increased
by 2.8% over the Last Year, in terms of RMB. The detailed
breakdown of TPI’s direct premiums written was as follows:

For the year ended 31 December, HK$ million

BRVERRES (@)

REWA

KFHBRHORERATER0T%

HEFH

331 44EH T TR E329.21B B L - N E R IE
RY 8 KPHBRORBRAEARBEOET
FILEIE £2.8% ° AFH iR B AR a0

T

BZ12HA31HILFE GEETT

% of Total % of Total

Business Line ERES 2022 {HHBEZEEDL 2021 HBRBEEDL
Motor BHig 20,984.25 63.7% 21,063.67 63.6%
Marine IKER 674.97 2.1% 748.11 2.2%
Non-marine JEK B8 11,261.31 34.2% 11,332.54 34.2%
32,920.53 100.0% 33,144.32 100.0%

TPI's direct premiums written by region were as follows:

For the year ended 31 December, HK$ million

KRR E AR ERADHIAT -

B ZFZ12H31HILFE HBEET

% of Total % of Total

2022 EREBEEDL 2021 (hEgEEAE DL

Shandong L& 2,862.04 8.7% Guangdong E®R 3,078.24 9.3%
Guangdong E&R 2,557.24 7.8% Shandong X 2,522.75 7.6%
Sichuan g )l 2,544.20 7.7%  Sichuan g )l 2,151.55 6.5%
Shanghai Bapis) 1,994.65 6.1% Shanghai lupi! 1,895.97 5.7%
Hebei e 1,765.40 5.4% Beijing b= 1,820.80 5.5%
Others Hb 21,197.00 64.3%  Others Hib 21,675.01 65.4%
Total FEEE 32,920.53 100.0% Total 48 KE 33,144.32 100.00%

China Taiping Insurance Holdings Company Limited
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BIEE QBN D

PRC DOMESTIC PROPERTY AND CASUALTY
INSURANCE BUSINESS (Continued)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPI under the CBIRC
regulations were as follows:

At 31 December, RMB million

BRVERRES (@)

BB N RIENRED

REFBRIZPEARREGRTE ZZEERNEE
NFEBERET:

R12H31H BEAREH

2022 2021
Available Capital ERER 9,521 9,380
Minimum Capital ST 5,115 4,352
Comprehensive Solvency Ratio MEENEITRER 186% 216%

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, UK, Singapore and Indonesia, and is
operated by CTPI (HK), TP Macau, TP UK, TP Singapore and
TP Indonesia respectively. CTPI (HK), TP Macau, TP UK and TP
Singapore are wholly-owned by the Group. TP Indonesia is 55%
owned by the Group.

BN E RIS

AEBZBIINGERREKBEZETE R
RN REE  HRBAAKFEES KF
SRPY S KRB - KFHINE R K FENEEIE -
KFEBE KR KRB R AFH g
AAEEEZEHE AEBEHESA KNFHESL%
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Management Review and Analysis

EIEE O RER 54T
OVERSEAS PROPERTY AND CASUALTY BN ERRER (&)

INSURANCE BUSINESS (Continued)

The figures below are the results of these companies UTHFAEERILHHA S ARNEESE
from its operations, before intra-group eliminations. #He

The key financial data of the overseas property and casualty (E/MNAERBRER 2 T SUBEHEBMMT -
insurance business is summarised below:

For the year ended 31 December, HK$ million BZ12A31HILFE BEET

Change
2022 2021 21
Direct premiums written REWA
CTPI (HK) N 2,314.84 2,218.54 +4.3%
TP Macau AR 781.52 903.98 -13.5%
TP UK A E 498.38 727.32 -31.5%
TP Singapore ’ ATH g 738.89 706.73 +4.6%
TP Indonesia K¥EHE 424.62 384.39 +10.5%
Underwriting profit/(loss) AR wA (EE)
CTPI (HK) KEEHE 47.77 52.80 ~9.5%
TP Macau AR 131.33 80.30 +63.5%
TP UK K HE (51.30) 51.98 N/A A~ i A
TP Singapore AR EE A 1 18.75 51.30 -63.5%
TP Indonesia K¥EHE 17.03 17.64 -3.5%
Profit/(loss) after taxation  BRBLEEF,(E5E)
CTPI (HK) KEEHE 120.93 95.42 +26.7%
TP Macau AR 116.81 111.10 +5.1%
TP UK KFEEH (109.38) (276.31) -60.4%
TP Singapore ' AR EE A 1 (38.31) 57.42 N/A 7~ i FR
TP Indonesia KIFENfE 28.82 16.70 +72.6%
Combined ratio A RAE
CTPI (HK) KEEE 98.2% 98.0% +0.2pt 2f
TP Macau KR 69.6% 81.6% -12.0pts B4
TP UK A E 118.7% 54.2%  +64.5pts B
TP Singapore ’ K EF g 1 97.2% 91.7% +5.5pts 24
TP Indonesia KEEE 66.0% 64.6% +1.4pts 2h
" The results of TP Singapore from its property and casualty insurance ' — X FHIMBHIHERGEFELE TEREASRER-

business, which do not include its life insurance business.

China Taiping Insurance Holdings Company Limited
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BIEE QBN D

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS (Continued)

The figures below are the results of these companies
from its operations, before intra-group eliminations.
(Continued)

BN ERB RS (@)

UTHFAEEREEEN SARNEEX
e (B

At 31 December R12H31H
Change
2022 2021 21t
Regulatory solvency margin EEENEENZTE R’
ratio ’
CTPI (HK) KEEE 991% 1,026% -35%
TP Macau KRS 340% 293% +47pts 24
TP UK R E 157% 171% —14%4
TP Singapore A b 151% 175% —24%%
TP Indonesia KEEE 215% 179% +36pts 24
" Based on the local regulations. T BEMHEERT -
REINSURANCE BUSINESS BRI

The Group’s reinsurance business is operated by TPRe and
TPRe’s wholly owned subsidiary TPRe (China). TPRe is a Hong
Kong-incorporated company. During 2020, TPRe allotted and
issued shares representing approximately 25% of the enlarged
issued capital of TPRe and the equity interest owned by the
Group reduced to 75%. TPRe mainly engaged in the underwriting
of all classes of non-life reinsurance business around the globe,
consisting mainly of short-tail, property reinsurance business in
the Asia Pacific region. TPRe also engages in the underwriting
of certain classes of long term (life) reinsurance business. TPRe
(China) incorporated in PRC in December 2015.

AEEZBRBEKHAFBERREKNFEH
Rz 2EMBRARIAKFERE (PE) &i&E-

RKEBRE AT BMA T 720205 HifH -

AEBREERTETHEN RN TFERRE
RIEHE BITIRAL25% NI NEBHEAR
RRERRM D E75% - K FBREBEBREAR
PEHEZEIASHRBER TERED A
ENEREMEBRRES KFHRBRITKSE
ETHEINES (NS BREEBK -KFH
R (FPER) 2 M20155F128 & A B sE Ak Sz
/NI
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BIEE QBN D

REINSURANCE BUSINESS (Continued)
The figures below were the consolidated results of TPRe
(including TPRe (China)) from its operations, before intra-

group eliminations.

The key financial data and key performance indicators of the
reinsurance business operated by TPRe were summarised below:

For the year ended 31 December, HK$ million

BRmBER (&)

UTHFHAEBAIDLHEA AFBRE (BX
FERRE (hED) ) WEOTEERE-
MAFBEREREEZBRBREB 2T BB
SEstaan T

BZEI2HA31HILFEE GEET

Change
2022 2021 21t
Direct premiums written REBWA 17,749.96 18,237.58 -2.7%
Underwriting loss (non-life) AREER GEAS) (284.05) (368.25) —22.9%
Profit after taxation R 351 1% 5 A 61.42 9.63 +537.8%
Profit attributable to % 3R AL & A
the owners 46.07 7.22 +538.1%
Non-life reinsurance business: JEAS BREB 275
Combined ratio RE KRR 102.6% 103.9% -1.3pts B
At 31 December R12H31H
Change
2022 2021 it
Regulatory solvency margin BB EfRENFT R X 7
ratio 315% 278% +37pts B
1 Based on the local regulations. T REMEEEMT -

Operating Profit

The reinsurance business produced a net operating profit after
tax of HK$61.42 million during the Year (2021: HK$9.63 million).
The growth compared to the Last Year was mainly due to the
increase in the risk-free interest rate of the US dollar, which led a
positive impact on operating profit by the rise in the discount rate
of life insurance reserves.

China Taiping Insurance Holdings Company Limited
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BIEE QBN D

REINSURANCE BUSINESS (Continued)
Direct Premiums Written

TPRe’s direct premiums written for the Year decreased by 2.7%
to HK$17,750 million from HK$18,238 million in the Last Year.
The combined ratio of the non-life reinsurance business was
102.6% (2021: 103.9%). The underwriting loss was HK$284
million (2021: underwriting loss of HK$368 million).

TPRe’s life reinsurance business achieved premiums of HK$4,000
million (2021: HK$6,953 million), mainly from Mainland China,
Hong Kong and Southeast Asia.

The figures below were the results of TPRe (China) from
its operations, before intra-group eliminations.

The key financial data of the reinsurance business operated by
TPRe (China) was summarised below:

For the year ended 31 December, HK$ million

BRBER (2
REUWA

AFBRBZRE R AHEFH182.38E
BT T E2.7% 2177508 T K FBHRR
ZIEANSEBERE KA E102.6% (20214 :
103.9% ) + E AR ET182.84(8 8 7T (20214F : &({R
ET183.681E 8 7T) ©

AFBRERASHRBREKRE KR AZEL
40.00187% 7T (20214F : 69.53(BHE JT) * T B K
B E A BB KRB

LT HFHEEREREHE KA FBRE (PED)

MATERR (FE) G2 BRREK X
SES BRI T

B Z12H31HILFE HBEET

Change
2022 2021 21
Direct premiums written REB WA 8,471.85 6,654.56 +27.3%
Profit after taxation B 5 1% a7 170.91 152.16 +12.3%
At 31 December, HK$ million R12H831H BEET
Change
2022 2021 21
Net assets FEE 2,787.77 3,012.83 -7.5%
Financial Strength and Solvency Margin BB REEE

The comprehensive solvency ratios of TPRe (China) under the
CBIRC regulations were as follows:

At 31 December, RMB million

AFBRE (FE) B ARRETRTLE
AEMEENTRELT

R12831H BEAR

2022 2021
Available capital EBRER 2,432 2,459
Minimum capital SRR 1,437 1,169
Comprehensive solvency ratio meEENEITZEX 169% 210%

P EA T RBIERER AR
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BIEE QBN D

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is mainly operated by
TPAM and TP Fund (collectively known as the “TPAM Group”)
and TPA (HK), which are engaged in the provision of asset
management services to the Group in managing its RMB and
non-RMB investment portfolios. TPAM is a PRC-incorporated
company and is 80% owned by the Group, while TP Fund,
which was acquired by TPAM in September 2016 and increased
registered capital by TPL in January 2022, is 56.3% owned by
TPAM and 38.5% owned by TPL. TPA (HK) is a Hong Kong-
incorporated company and is wholly-owned by the Group.

The figures below were the results of TPAM Group
and TPA (HK) from their operations, before intra-group
eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM Group and in Hong Kong by TPA

(HK) were summarised below:

For the year ended 31 December, HK$ million
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BERENBEEBERBZIEMKEEM
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Change

2022 2021 21

Management fee income EEERA 1,882.77 2,311.90 -18.6%

Profit after taxation B 752 18 i 7 961.42 742.92 +29.4%

Profit attributable to P& 2R 45 4 A

the owners 744.97 600.96 +24.0%
At 31 December, HK$ million R12H31H  BEET

Change

2022 2021 21

Assets under management EEEERE 1,471,624 1,314,841 +11.9%

Operating Profit

The asset management business produced a net operating
profit of HK$961 million during the Year (2021: HK$743 million),
representing an increase of 29.4% compared to the Last Year.
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Management Review and Analysis
BIEE QBN D

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2022
amounted to HK$114,405 million (2021: HK$118,916 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 31
December 2022 amounted to HK$27,044 million and HK$60,467
million (2021: HK$32,798 million and HK$60,146 million),
respectively. As of 31 December 2022, CTIH’s consolidated
financial leverage ratio (calculated by debt over the summation of
debt plus equity) was 47.0% (2021: 45.0%).

CAPITAL STRUCTURE

CTIH did not issue new Shares during the Year and 2021.

RBEE

202212 A31 B AREEMIE S RIBITIER
A1,144.05(E78 7T (20214 : 1,189.16(E87T) °

B IERR

202212 H31 B - B EEHE KB IREURTT
B REE o B 5270441878 7T X 604.6718 5 7T
(20214 : 327.981E % 7t &601.46{2 8 7T) - 1Y
202212318 - R EI K FHER AR & I 18
B R (B (EE+IRAK) ) B47.0% (2021
F:450%) °

EXER

ARG & N 2021 4F - AR B K 10 i 0 £ B8 1T 3

Bt

AR R B BR A A
2022 F 1R




Management Review and Analysis
BIEE QBN D

PRINCIPAL PROPERTIES

The location and use of the principal properties held for
investment purposes by the Group are set out below, other
details are set out in Note 15 of the consolidated financial
Statements.

- 37/E S

AEBEREGEREMAGNIEVEMWH LA
HANT - IR RN A M MmaR M 15 -

Property location Use ) 2 i B A

Taiping Finance Tower, Medium term lease; R BRI MEIEE
Pudong New District, Shanghai, Commercial AFESRAE EEXZES
the PRC

Taiping Finance Tower, Medium term lease; BRI R H = REIFRE
Futian District, Shenzhen, Commercial AEe/mAE BHEME
the PRC

18 King Wah Road, Medium term lease; FEEEILA MEEE
North Point, Hong Kong, Commercial REEE185R EEME
the PRC

The Exchange Beijing, Medium term lease; PEILRFEERERE HHEE:
Chaoyang District, Beijing, Commercial BEME

the PRC

STAFF AND STAFF REMUNERATION

As at 31 December 2022, the Group had a total of 68,386
employees (2021: 68,446 employees), a decrease of 60
employees. Total staff costs (excluding retirement plans
contributions) for the Year amounted to HK$15,789 million (2021:
HK$18,000 million), a decrease of 12.3%. Bonuses are linked to
both the performance of the Group and the performance of the
individual.

CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as at 31 December 2022.
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OUTLOOK

Pursuing Progress While Ensuring Stability, Upholding
Fundamental Principles and Breaking New Ground, Strive
to Create a New Situation in High-Quality Development

2023 is the middle year for the implementation of the 14th Five-
Year Plan and the key year of the implementation of the high-
quality development strategy. China Taiping will adhere to
pursuing progress while ensuring stability, uphold fundamental
principles and break new ground, value orientation, strengthening
fundamentals and risk prevention. Promote the effective
enhancement in quality and reasonable growth in quantity of our
business; vigorously develop inclusive finance, ageing finance
and green finance, and seize development opportunities in
serving the national strategies; promote the deeper, tighter and
more efficient linkage of insurance service resources such as
elderly care, medical care, financial technology, and strive to build
an advanced insurance ecosystem with Taiping characteristics;
explore comprehensive synergy potential and make better use of
the synergy advantages; seize new opportunities for development
in Hong Kong & Macau, focus on high-standard “Going Global”
and high-quality “Bringing In”, in order to consolidate our
characteristics and advantages in internationalisation; commit
to improving our capabilities on customer management by
upholding the principle of “customer first” and expedite the
progress of digital transformation; enhance asset and liability
management, investment capabilities development and capital
control; solidly advance comprehensive risk management and
stick to the bottom line that no major risk shall occur. In this year,
China Taiping will strengthen its confidence in development,
maintain its strategy determination and strive to create a
new situation of the Group’s high-quality development with
outstanding results of operations.
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OUTLOOK (Continued)
PRC Domestic Life Insurance Business - TPL

e Continue to follow the fundamental logics for the
development of life insurance business, vigorously promote
high-quality organisation development and effectively utilise
our resources empowerment to promote the enhancement of
agency force in both quality and quantity, and thus creating
more outstanding “insurance entrepreneurs”

e Integrate high-quality resources such as “Insurance +”
medical health & elder care and technologies, interpreting the
value of insurance by service depth and strive to satisfy the
demands of the people for better life

PRC Domestic Property and Casualty Insurance Business
- TPI

e Seize incremental market opportunities, actively develop new
energy vehicle insurance market, develop innovative green
insurance, products in relation to new types of infrastructure
and new urbanisation initiatives and major projects, promote
the implementation of government blanket insurance projects
and policy-based business

e Improve the pricing and risk management of innovative
products, optimise pricing strategies, enhance expense
management, improve the performance in cost reduction and
efficiency enhancement and maintain underwriting profitability

Group Life Insurance and Pension Business - TPP

e Seize the development opportunities of the third pillar of
pension, accelerate the development of personal pension
and commercial pension business and continue to enhance
Taiping-annuity entrusted business

e For group insurance business, focus on the main business
of pension, establish the brand of government business,
strengthen the competitiveness of employee benefit
business, achieve breakthroughs in worksite business and
promote the growth of scale and value together
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OUTLOOK (Continued) BE (&)

BHNSMER-KFAE (BB KFAS (B
F9) R AP H# IR

Overseas Life Insurance Business - TPL (HK), TPL
(Macau) and TP Singapore

TPL (HK) will adhere to prudent operation, focus on long-
term sustainable and healthy development, realise the
organic integration of balanced risk control, capital efficiency
optimisation and profit growth, continuously optimise the
business structure, enhance development quality and
enhance the Company'’s value creation ability

TPL (Macau) will further deepen its business transformation,
continue to strengthen the operation of bank outlets and
realise sustainable high-value development

TP Singapore’s life insurance business will adhere to value
orientation, integrate property and casualty insurance and
life insurance, enhance asset and liability management,
improve capital utilisation efficiency and build a life insurance
operational ecosystem driven by product, channel and
investment

Overseas Property and Casualty Business — CTPI (HK),
TP Macau, TP UK, TP Singapore and TP Indonesia

CTPI (HK) will enhance product innovation, reinforce the fine
management of local business, increase efforts in expanding
cross-border business, expand the Chinese enterprise
customer base, continue to increase market share and
improve underwriting profitability

TP Macau will continue to strengthen customer service
and the exploration of pipeline potential, consolidate
informatisation construction, collaborate with the institutions
within the Group in Macau to make use of the advantages on
integrated financial services to consolidate its leading position
in the market
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OUTLOOK (Continued) BE (&)

Overseas Property and Casualty Business — CTPI (HK), IRINERS SR — KEEB - KPR KFEE -
TP Macau, TP UK, TP Singapore and TP Indonesia KFEF IR R AFENE (&

(Continued)

TP UK will consolidate the foundation of corporate
management, enhance risk management and control
capabilities, continue to develop the local Chinese and
Chinese enterprise market, optimise the existing niche market
business, enhance the digital operating level and improve its
underwriting performance

TP Singapore’s property and casualty insurance will further
expand local business, explore the growth potential of
Chinese enterprise business, enhance market analysis and
fine management, and further improve the underwriting
profitability

TP Indonesia will strengthen it underwriting risk control,
optimise its business portfolio, continuously improve
capability of serving Chinese customers, actively develop
Chinese business market and ensure healthy business
development

Reinsurance Business - TPRe, TPRe (China) and TPRB

TPRe will seize the opportunities in the hardened global
reinsurance market, accelerate the optimisation of business
structure, enhance the ability to coordinate domestic
and overseas resources, strengthen the reinsurance risk
management and control capabilities, and increase the value
contribution

TPRe (China) will steadily expand its business presence,
focus on high-quality business expansion and continue to
improve innovation, technology empowerment level and
profitability

TPRB will continue to strengthen the development of
professional capabilities, enhance reinsurance ranking and
market research capabilities, actively expand the field of
characteristic professional service, continuously improve
average customer productivity and promote steady and
healthy business development
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OUTLOOK (Continued)

Investment

In 2023, despite the COVID-19 pandemic’s disturbances
to the economic recovery are starting to ease, the global
economic growth is expected to continue to slow down
in 2023 due to the tightening global financial environment.
According to the forecasts of the International Monetary
Fund, the World Bank and the Organisation for Economic
Cooperation and Development, the average global economic
growth rate will slow down to 2.2% in 2023. Among major
economies, the economic growth of the United States and
Europe is expected to slow down to varying degrees, and the
China’s economy still faces the triple pressure of “shrinking
demand, supply shock and weakening expectations”,
however has strong resilience, great potential and full vitality.
As China’s various policies continue to work, its economy is
expected to pick up in 2023

The slowdown in global economic growth will restrict the
growth of corporate profits, and high overseas interest rates
will put pressure on risk asset prices in the valuation. It is
expected that as US’s economic growth slows down and
inflation pressure continues to fall, the long-term interest
rates of the US treasury bonds will gradually fall. However,
the Federal Reserve rate hikes will continue due to strong
employment, and it is difficult to turn to rate cut before more
economic data deteriorate. It is expected that the short-term
interest rates will remain at a high level for a period of time.
China’s macroeconomic policies in 2023 focuses on stable
growth, and adheres to the principle of “Taking Stability as
the Priority, and Seeking Progress while Maintaining Stability”.
Under the background of moderate economic recovery, the
interest rates are expected to slightly increase as compared
with that in 2022
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OUTLOOK (Continued) BE (&)

Investment (Continued) RE& (#&)

The Group will pay close attention to the global major
countries (regions) economic and market trends, evaluate
potential investment opportunities and take risk prevention
measures. On the other hand, the Group will meet the
national “Ensure Stability on Six Fronts” requirements, and
make full use of the advantage of long-term investment
of insurance funds to inject financial vitality into the real
economy. In terms of investment strategy, the Group will
focus on balancing long-term investment returns and risks,
continue to promote investment in high quality long-term
equity investment, strictly control credit risks, and fully
improve the investment return

Adhered to the philosophy of “Taiping for Your Peaceful
Life”, and in accordance with the principles of “Long-term
Investment, Value Investment and Responsible Investment”,
the Group strives to realise the high-quality development of
its investment business, develop medical, health, elderly care
and other industrial layouts around the insurance industry,
and to form a virtuous cycle development layout of insurance,
investment and ecosystem
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Independent Actuaries Report on Review of Embedded Value Information

FERRNEEEEENELEREMEMRE

KPMG

To the Board of Directors of
China Taiping Insurance Holdings Company Limited

We have reviewed the Group Embedded Value of China Taiping
Insurance Holdings Company Limited (“the Company” or “CTIH")
(“the Group EV”) and Embedded Value of Taiping Life Insurance
Company Limited (“TPL”) (“the TPL EV”) set out on pages 65 to
74 of the Annual Report of the Company for the year ended 31
December 2022 (“the EV information”).

The directors of the Company are responsible for the preparation
and presentation of the EV information in accordance with the
“Actuarial practice standard: Assessment standard for embedded
value of life insurance” published by the China Association of
Actuaries (“the Assessment Standard”) and industry practice
for publicly listed companies in Hong Kong. This responsibility
includes designing, implementing and maintaining internal control
relevant to the maintenance of underlying data and information on
the in-force business and preparation of the EV information which
is free from material misstatement, whether due to fraud or error;
performing EV calculations; selecting and applying appropriate
methodologies; and making assumptions that are consistent with
market information and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to perform certain
review procedures set out in our letter of engagement and, based
on these procedures, conclude whether the EV methodologies
and assumptions are consistent with industry practice for publicly
listed companies in Hong Kong, the Assessment Standard and
available market information.

We have reviewed the methodology and assumptions used in
preparing the EV information, including the following:

e The Group EV as of 31 December 2022;

e Value of one-year new business of TPL issued during the
year ended 31 December 2022; and

e Movement analysis of the TPL EV and sensitivity analysis of
value in-force business and value of one-year new business
of TPL.
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Independent Actuaries Report on Review of Embedded Value Information

ERAESEEEENEB L BEMERRS

Our review procedures included, but were not limited to, review
the methodology and assumptions, inspecting documentation
relating thereto, and considering whether the methodologies are
consistent with the Assessment Standard and industry practice
for publicly listed companies in Hong Kong and whether the
assumptions are consistent with available market information.

The preparation of EV information requires assumptions and
projections to be made about future uncertain events, many
of which are outside the control of CTIH. Therefore, actual
experience may differ from these assumptions and projections,
and this will affect the value of in-force business and the value of
one-year new business.

Our conclusion have relied on the integrity, accuracy and
completeness of audited and unaudited data and information
provided by CTIH. Our work did not involve reperforming the EV
calculations, nor verifying the data and information underlying the
EV information.

Based on our review procedures, we have concluded that the
methodologies and assumptions used in preparing the EV
information are consistent with industry practice for publicly listed
companies in Hong Kong, the Assessment Standard and with
available market information.

This report has been prepared for and only for the Board of
Directors of the Company in accordance with our letter of
engagement and for no other purpose. We do not accept or
assume responsibility for any other purpose or to any other
person whom this report is shown or in whose hands it may
come save where expressly agreed by our prior consent in
writing.

For and on behalf of KPMG Advisory (China) Limited

Zhenhua Lu, FSA

Hong Kong, 28 March 2023
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Embedded Value
NEEE

BACKGROUND

The Group consists of three major business segments: the
life insurance business, property and casualty insurance
business and reinsurance business. The Group also has other
companies and operations in the areas of investment holding,
asset management, pensions and other businesses. The life
insurance segment operated by TPL, a 75.1%-owned subsidiary,
is a significant part of the Group in terms of gross premiums
written, total assets and profitability. In order to provide investors
with additional information to evaluate the profitability and
valuation of TPL, the Group discloses the Embedded Value
and New Business Value of TPL in its Annual and Interim
Results Announcements. The Embedded Value consists of the
shareholders’ adjusted net worth plus the present value of future
expected cash flows to shareholders from the in-force business,
less the costs of holding regulatory solvency capital to support
the in-force business. The New Business Value represents an
actuarially determined estimate of the economic value arising
from the new life insurance business issued during the past one
year.

The Group’s other business segments (including property and
casualty insurance, reinsurance and pension and group life
insurance) (collectively, “Other Core Operations”) continue to
develop well. To provide investors with further information on
these operations, the Group also discloses the Group Embedded
Value. The Group Embedded Value is defined as the Adjusted Net
Worth of the Other Core Operations plus the Embedded Value
of TPL. The Adjusted Net Worth of the Other Core Operations is
determined by Hong Kong Financial Reporting Standards, with
marked-to-market and goodwill adjustments. Please note that
the Group Embedded Value calculation does not include any
valuation for future new business.
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BASIS OF PREPARATION

The Group has appointed KPMG Advisory (China) Limited
(“*KPMG Advisory”) to examine whether the methodology and
assumptions used by TPL in the preparation of the Embedded
Value and the New Business Value as at 31 December 2022
are consistent with standards generally adopted by insurance
companies in the PRC. KPMG Advisory has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business
Value of TPL are based on certain assumptions with respect to
future experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 31 December 2022 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BWRNEEE
HK$ million HE#ET
At At
31 December 31 December
2022 2021
A20225F R20214
12H831H 12A31H
Adjusted Net Worth ’ REEEEEME 139,643 158,730
Value of in-force business before KFEASEREBMBRER
cost of capital for TPL AR 2 BE 149,744 150,108
Cost of capital for TPL KFEASE AR (23,664) (22,950)
Group Embedded Value BANEERE 265,723 285,888
Attributable to: FEAh
Owners of the Company RARIREER 198,071 217,569
Non-controlling interests JEZ A% R = 67,652 68,319
Group Embedded Value BANEEE 265,723 285,888
1 The adjusted net worth is based on CTIH's audited net asset value, after 1 — ARFHEEEFEERT A FIEREF 14 EEFE -
making the following major adjustments: RETHATFEHEMGZE -
i Goodwill and intangible assets produced during consolidation have i HGEHREENBFERELREE K
been deducted, and
i Fair value adjustments to held-to-maturity assets. i FHERIEEMN A EEFE -

Group Embedded Value measured in RMB at 31 December 2022 2022612 A31H  MA R EMNHERNSE
was RMB237.362 billion (31 December 2021: RMB233.742 & /42,373.62(8 7T A R (2021F12A318 :
billion). 2,337 4218 TTARK) o
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL KFEASCZAEER

1

EMBEDDED VALUE

1 REEE

HK$ million BEET
At At
31 December 31 December
2022 2021
20225 20214
12A31H 12H31H
Adjusted Net Worth KRR EEFE 116,547 112,947
Value of in-force business before BREBMBER
cost of capital AR 2 BB 149,744 150,108
Cost of capital B AR AR (23,663) (22,950)
Embedded Value NeEE 242,627 240,105
Attributable to: AL
Owners of the Company ADTREREEZE 182,213 180,319
Non-controlling interests JEE S A R AE 2 60,414 59,786
Embedded Value AEEE 242,627 240,105

Embedded Value measured in RMB at 31 December 2022
was RMB216.732 billion (31 December 2021: RMB196.309
billion), among them, the Adjusted Net Worth was
RMB104.108 billion (31 December 2021: RMB92.345 billion).

R2022F12A31H  MARBFENRE
BB A2,167.32B T AR (20216124
31H :1,963.09E T ARK) - Hep & &
& EF1EA1,041.08E T AR (20214

China Taiping Insurance Holdings Company Limited
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKFEASZREEE (#)
2. NEW BUSINESS VALUE 2. HEKZEE
HK$ million B &ZE T
For the Past For the Past
12 Months 12 Months
as of as of
31 December 31 December
2022 2021
A20225F 020214
12A31H 12H31H

BETZMEA BET-EA

New Business Value before FEBHNBRER

cost of capital R 2 BB 12,060 13,835
Cost of capital B AN A (4,602) (4,730)
New Business Value after NEBHMBRER

cost of capital A% 2 BE 7,458 9,104
Note: Figures may not match totals due to rounding. it BPEAA  BEENRSEREE -
New Business Value measured in RMB for 2022 was 2022F  UARBHAENMEBZEER
RMB6.662 billion (2021: RMB7.444 billion). 66.6215 T AR (20214 : 744418 T AR

*) o

New business margin of TPL for the year 2022 was 18.7% 20220 AP ASEBRBFEBEBEXR
(2021: 24.1%), from which the new business margin for 18.7% (20214F : 24.1% ) + H A 1] b 3 36 75
individual business was 24.9% (2021: 32.3%), new business BEXH24.9% (20214 : 32.3% ) : SRIRHT
margin for bancassurance business was 5.6% (2021: 9.3%). ¥ (EEXA56% (2021F + 9.3%) °

P EA T RBIERER AR
2022 F 1R




Embedded Value

NEEE

EMBEDDED VALUE OF TPL (Continued)

2. NEW BUSINESS VALUE (Continued)

New business value by line of business were as follows:

HKS$ million

AFABZREEE @)

2. MEBEEE)

BEBEI D EH 2 EBEILT

BEET

For the Past

For the Past

12 Months 12 Months

as of as of

31 December 31 December

2022 2021

H2022%F 20214

12A31H 12H31H

B®E+=@EA BE+—EA

Individual & ARIR 6,493 7,866
Bancassurance RITIRER 634 869
Others ’ Efh7 331 369
7,458 9,104

! Others mainly consists of channel business such as internet &

telemarketing and group insurance.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)

3 MOVEMENT ANALYSIS OF EMBEDDED VALUE

The following analysis shows the movement of the

AFABZREEE @)

RNEEBEZBEDST

BT S SR 9 2 B (B A0 B {1 22 20224F

Embedded Value to 31 December 2022. 12A31H
notes HK$ million
it B &EEr
Embedded Value as at R2021F12A31H 2
31 December 2021 ANeEE 240,105
Expected return on Embedded Value NERERESEEEIE R a 17,071
New Business Value FEBER b 7,458
Minimum capital dispersion effect IR E RS B E c 2,625
Assumption and model change B RIER 2L d 4,731
Other experience variance and HghhE=R2BERERLE
exchange rate impact e (25,432)
Capital injection or dividend BARE AR AL
to shareholders f (3,930)
Embedded Value as at 2022612 A31H 2 A& EE
31 December 2022 242,627

notes:

(a)

(b)

(c)

(@)
(e)

®

Return on value of in-force business plus expected interest on adjusted
net assets.

New business contribution from sales of new business in the year of
2022,

Minimum capital dispersion effect refers to the difference caused by the
different evaluation level of cost of capital under C-ROSS embedded
value framework. Cost of capital of new business is evaluated on the
policy level while cost of capital of in-force business is evaluated on the
company level.

Assumption and model change.

Including differences between the actual experience and expected
experience for investment return, dividend, mortality, morbidity, lapses,
expenses and the effect from reinsurance contracts and assumption
changes, as well as exchange rate impact arising from the exchange
rate of the RMB.

Dividend to shareholders in 2022.

(@

(b)

(©

(@
()

v

B R 3T [B] 3 0 5 B 1 F B E TR R R a e
2022 F FTRBHEZ Fhf ©

RIEEFRDHAE TERE—R{ASEEERK
T HEFEEEAK A EREEEEETEHN
REEBEEFK A CEEEARE LR ER -

CEVTEL AT 2
BRERBWSE AL TCE BHE ER

B E B AR 8RR 2 ) = R ATE L
B2 & A RN E LR EFZE o

D020F R B 74T »
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)

4 KEY ASSUMPTIONS

TPL has adopted the best estimate approach in setting the
assumptions used in the calculation of its Embedded Value
and New Business Value. The assumptions have been based
on the actual experience of TPL and certain benchmarks set
by referencing general PRC economic conditions and the
experience of other life insurance companies.

4.1 Risk discount rate

The risk discount rate represents the long-term, post-
tax cost of capital of the investor for whom the valuation
is made, together with an allowance for risk, taking into
account of factors such as the political and economic
environment in the PRC.

As calculated, the discount rate is equal to the risk-free
rate plus a risk premium. The risk free rate is based on
the PRC ten-year government bond and the risk premium
reflects the risk associated with future cash flows,
including all of the risks which have not been considered
in the valuation.

The risk discount rate currently applied by TPL is 11.0%
(2021:11.0%) for all in force and new business.

4.2 Investment return

The annual investment returns have been assumed to
be 4.8% with an increase of 0.05% annually up to 5.0%
and thereafter remain unchanged (2021: assumed to be
4.8% with an increase of 0.05% annually up to 5.0% and
thereafter remain unchanged).

4.3 Expenses

Expenses have been projected based on benchmark
assumptions.

4.4 Tax

72

The tax rate is assumed to be 25% according to the tax
regulations of the PRC.

China Taiping Insurance Holdings Company Limited
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKEASZREEE &)
4. KEY ASSUMPTIONS (Continued) 4. FER/HK (&)

4.5 Mortality 4.5k T F
The experience mortality rates have been based on KBINTEDNRPBRASRE LR
70% of the China Life Insurance Mortality Table (2010- Eapk (2010-2013) IEEEZ S EBH X
2013) for non-annuitants. For annuity products, 70% of ZT0% L EBEEFE RFSEM
the China Life Insurance Mortality Table (2010-2013) for ME BRPBRASKREBELHRED
annuitants have been used. (2010-2013) BEE © E B R 270% Lt

4.6 Morbidity 4.6 ZiHE
The morbidity rate assumptions have been set with BREBRLB2EZERLRRERTE LR
reference to actual experience and distinguished DlE -
between types of insurance.

4.7 Claim ratio 4.7 BB F
The claim ratio assumptions for short-term insurance RHREEHNENERRIZEZETHRL
business have been set with reference to actual ERERE - WRHRBMRLE -
experience and distinguish between channels and types
of insurance.

4.8 Lapses 4.8 B 1R
The lapse assumptions have been based on TPL’s BRREEZDNENAFASZEEEE
actuarial pricing assumptions and adjusted to reflect the % WIEH TR AR E &3 2 48
results of its recent experience studies. BERE

4.9 Required capital 4.9 &5 K EK
The required capital has been based on 100% of the BEARBREZRKEENEEHHI100%
minimum solvency margin (2021: 100%). T8 (20214 :100% ) °
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) ARFEASZREEE @)
5 SENSITIVITY TESTING 5 BURMAEIE
Sensitivity testing in respect of the following key assumptions BAEFERB2HEXTAHBMANT
are summarised below:
At 31 December 2022, HK$ million JR2022F12H531H  EEE T
Value of
in-force New
business business value
after cost after cost
of capital of capital
Assumptions BEMEKEE MEKEE
5843 HBREREAE HIBRERKAEE
Base scenario BN 126,080 7,458
Investment return and 1% & (0] 3 3 1R B B IR =X
risk discount rate increased BFRS50% T
by 50bp every year 143,766 9,343
Investment return and & [B] 3 &= A0 A B 3R R
risk discount rate HFF T B5080F
decreased by 50bp every year 106,570 5,346
10% increase in mortality rates NTERES10% 125,077 7,353
10% decrease in mortality rates T ETEK10% 127,092 7,564
10% increase in morbidity rates BRER®10% 122,578 7,370
10% increase in lapse rates RIRER®10% 126,459 7,174
10% decrease in lapse rates BRETKI0% 125,649 7,742
10% increase in expense BRAXRBRIER10%
ratio assumption 124,941 7,335
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Biographical Details of Directors, Senior Management and Company Secretary

S o EEER A ANECERE

EXECUTIVE DIRECTORS

Mr. WANG Sidong, aged 61, has been the chairman of the
Company since 2020. Mr. WANG has been the chairman of
TPG and TPG (HK) since 2020, he is also the chairman of TPL
and TPAM. Mr. WANG had been the vice chairman and general
manager of TPG, TPG (HK) and the Company. Mr. WANG had
also been the vice president of China Life Insurance (Group)
Company; the chairman of China Life Investment Holding
Company Limited; and had worked for the Ministry of Foreign
Trade and Economic Cooperation of China (now the Ministry of
Commerce), the Xinhua News Agency Hong Kong Branch (now
the Liaison Office of the Central People’s Government in the
Hong Kong S.A.R), and The Hong Kong Chinese Enterprises
Association. Mr. WANG holds a bachelor degree in Chinese
literature from Shandong University, China. He is also a senior
economist.

Mr. YIN Zhaojun, aged 57, has been the vice chairman and
general manager of the Company since 2021. Mr. YIN has
been the vice chairman and general manager of TPG and TPG
(HK) since 2021, he is also a director of TPL, the chairman of
TPI, the chairman of TPP and the chairman of TP Singapore.
Mr. YIN had been the vice president of China Life Insurance
(Group) Company, a non-executive director of China Life
Insurance Company Limited, as well as the vice chairman and
president of China Guangfa Bank Co., Ltd., a director of China
Life Property and Casualty Company Limited, the chairman
of China Life Investment Holding Company Limited, and a
director of China United Network Communications Group Co.,
Ltd. Mr. YIN had also been the president of Shanxi Branch,
Hebei Branch and Beijing Branch and vice president of Beijing
Management Department (Group Client Department) of the Bank
of Communications Co., Ltd. Mr. YIN holds a bachelor degree in
economics from the Faculty of Accounting of the Beijing Institute
of Finance and Trade, China and a master degree in public
administration from the China University of Political Science and
Law. He is also an accountant.
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Biographical Details of Directors, Senior Management and Company Secretary

S o EEER A ANECERE

Mr. XIAO Xing, aged 51, has been an executive director of the
Company since 2020, an executive director of TPG and TPG
(HK) since 2020, a deputy general manager of the Company
since 2017 and a deputy general manager of TPG and TPG
(HK) since 2018. Mr. XIAO is also the chairman of TPFSC and
TPFS, a director of TPL, a director of TPI, a director and general
manager of TPP and a director of TPAM. Mr. XIAO has been the
chairman of TPI, the chairman of TPFT and the general manager
of TPAM. Mr. XIAO has also been the general manager of China
Life Insurance Company Limited Shanghai Branch, the chairman
of the board of supervisors of China Life Insurance (Overseas)
Company Limited and the chairman of China Life Trustees
Limited. Mr. XIAO holds a bachelor degree in automation, a
master degree in sociology and a doctorate degree in sociology
from Shanghai University, China.

Mr. LI Kedong, aged 55, has been an executive director of the
Company since January 2023, an executive director of TPG
and TPG (HK) since March 2023, a deputy general manager
of the Company since 2019 and a deputy general manager
of TPG and TPG (HK) since 2020. He is also a director of
TPI, a director of TPP, a director of TPAM, the chairman of TP
Capital and the chairman of TPIM. Mr. LI has been the business
director, general manager of client relationship management
and business development department, general manager
of product management department, general manager of
project risk management department/state project business
department, general manager of human resources department,
general manager of Shanghai Branch and general manager
of Guangdong Branch of China Export & Credit Insurance
Corporation and the director of the administrator’s office of the
general office of Civil Aviation Administration of China. Mr. LI
holds a master degree in aero engine from Beihang University,
China. He is also an engineer.
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Biographical Details of Directors, Senior Management and Company Secretary

S o EEER A ANECERE

NON-EXECUTIVE DIRECTORS

Mr. GUO Zhaoxu, aged 58, has been a non-executive director
of the Company since 2019. Mr. GUO has been a non-executive
director of TPG and TPG (HK) since 2020. Mr. GUO had been
the general manager of China Finance & Economic Media Group;
deputy editor-in-chief and president of Economic Science Press;
deputy director, director of editing room and deputy editor-in-
chief of China Financial & Economic Publishing House. Mr. GUO
holds a bachelor degree in accounting from Central University of
Finance and Economics, China. He is also a senior editor.

Mr. HU Xingguo, aged 57, has been a non-executive director
of the Company since 2019. Mr. HU has been a non-executive
director of TPG and TPG (HK) since 2020. Mr. HU had been the
vice president of China Financial and Economic News Agency;
senior staff member, principal staff member, deputy director,
researcher, secretary of the department, director of the General
Division of the Accounting Department in the General Division of
Accounting Department and National Accounting Professional
Technical Qualification Examination Office of the Ministry of
Finance of China. Mr. HU holds a bachelor degree in accounting
from Shanghai University of Finance and Economics, China and a
doctorate degree in management science from China University
of Mining & Technology, Beijing. He is also a non-practising
member of The Chinese Institute of Certified Public Accountants
and intermediate accountant.

Ms. ZHANG Cui, aged 58, has been a non-executive director of
the Company since 2019. Ms. ZHANG has been a non-executive
director of TPG and TPG (HK) since 2020. Ms. ZHANG had
been the deputy inspection commissioner and deputy director
of Hunan Regulatory Bureau (Former Commissioner’s Office of
the Ministry of Finance in Hunan) of the Ministry of Finance of
China, a principal staff member, deputy director and director of
the Commissioner’s Office of the Ministry of Finance of China in
Inner Mongolia; and editor of Research Institute of Department
of Finance, Inner Mongolia. Ms. ZHANG holds a bachelor degree
in economics from Central University of Finance and Economics,
China.
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Biographical Details of Directors, Senior Management and Company Secretary

S o EEER A ANECERE

Mr. YANG Changgui, aged 59, has been a non-executive
director of the Company since 2019. Mr. YANG has been a non-
executive director of TPG and TPG (HK) since 2020. Mr. YANG
had been the deputy director of the Information Network Center,
deputy director of the Investment Division 2 of Infrastructure
Department, assistant director of the Investment (Budget)
Evaluation Center of the Ministry of Finance of China. Mr. YANG
holds a master degree in finance from School of Finance of the
Renmin University of China. He is also a registered cost engineer,
intermediate accountant and senior economist.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. ZHU Dajian, aged 69, has been an independent non-
executive director of the Company since 2014. Mr. ZHU is
currently a distinguished professor, PhD instructor of the School
of Economics and Management and Director of Institute of
Governance for Sustainable Development of Tongji University; an
expert of the State Foundation for Social Sciences; a member
of the Social Science Commission of the Ministry of Education
of China; a special policy adviser of the Shanghai Municipal
Government, China; and a member of international expert
committee of Ellen MacArther Foundation, United Kingdom.
Mr. ZHU had been an independent non-executive director
of Chiho-Tiande Group Limited; a senior research scholar of
Harvard University, United States; and a senior visiting scholar
of Melbourne University, Australia. Mr. ZHU is graduated from
Qinghai University, China, and holds a master of science degree
from the Chinese Academy of Science and a doctorate degree in
management from Tongji University, China.
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Biographical Details of Directors, Senior Management and Company Secretary

B oA EEERLAWEZRE

Mr. WU Ting Yuk Anthony, aged 68, has been an independent
non-executive director of the Company since 2013. Mr. WU
is a member of the 13th Standing Committee of the Chinese
People’s Political Consultative Conference National Committee;
the chairman of The China Oxford Scholarship Fund; a non-
executive director and chairman of Clarity Medical Group
Holdings Limited; an independent non-executive director (“INED”)
of China Resources Medical Holdings Company Limited; an
INED of Power Assets Holdings Limited; an INED of CStone
Pharmaceuticals; an INED of Venus Medtech (Hangzhou) Inc.; an
INED of Ocumension Therapeutics; an INED of Sing Tao News
Corporation Limited; an INED of Hui Xian Asset Management
Limited (the manager of Hui Xian Real Estate Investment Trust);
the chief advisor of MUFG Bank; a trustee of The Society for the
Aid and Rehabilitation of Drugs Abusers; an advisor of Public
Policy Advisory Committee of National Health Commission of
the PRC; a principal advisor of State Administration of Traditional
Chinese Medicine, PRC; and a member of Chinese Medicine
Reform and Development Advisory Committee, PRC. Mr. WU had
been an INED of Guangdong Investment Limited, the chairman of
China Resources Medical Holdings Company Limited, an INED of
Agricultural Bank of China Limited; a member of State Council’s
Medical Reform Leadership Advisory Committee, PRC; an INED
of Fidelity Funds; the chairman of Hong Kong Hospital Authority;
the chairman and a director of Hong Kong General Chamber of
Commerce; the chairman and a director of Bauhinia Foundation
Research Center; the chairman of Far East and China of Ernst &
Young PLLC; and the deputy chairman and an executive director
of Sincere Watch (Hong Kong) Limited. Mr. WU is a fellow of
Institute of Chartered Accountants in England and Wales; a fellow
of Hong Kong Institute of Certified Public Accountant; a honorary
professor of Faculty of Medicine of the Chinese University
of Hong Kong; a honorary Fellow of Hong Kong College of
Community Medicine; a honorary professor of Peking Union
Medical College Hospital; the honorary chairman of Institute
of Certified Management Accountants, Australia, Hong Kong
Branch and was appointed as Justice of Peace and awarded the
honour of the Gold Bauhinia Star by the Government of HKSAR.
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Biographical Details of Directors, Senior Management and Company Secretary

B oA EEERLAWEZRE

Mr. XIE Zhichun, aged 65, has been an independent non-
executive director of the Company since 2015. Mr. XIE is
currently an INED of China Minsheng Banking Corp., Ltd.; a
vice chairman of Consultation Committee of Shenzhen Qianhai
Shekou Free Trade Zone and Qianhai Shenzhen Hong Kong
Cooperation Zone; a graduate supervisor of PBC School
of Finance, Tsinghua University, China; and a distinguished
professor of China Center for Special Economic Zone Research,
Shenzhen University, China. Mr. XIE had been the chairman and
an executive director of China Fortune Financial Group Limited;
an executive vice president of China Investment Corporation;
an executive director and president of Central Huijin Investment
Ltd.; an executive director and vice president of China Everbright
Group Limited; the chairman of Sun Life Everbright Life Insurance
Co., Ltd.; a vice president of China Everbright Bank Company
Limited; a vice president, chief executive officer and director
of Everbright Securities Company Limited; a vice chairman
(unattending) of Securities Association of China; an executive
director and president of China Everbright Asia-Pacific Company
Limited; a vice chairman of China Enterprises Association
(Singapore) and a non-executive director of China Everbright Ltd.;
a vice president of China Everbright Bank, Dalian Branch; and the
general manager of international department of China Everbright
Bank, Heilongjiang Branch. Mr. XIE holds a bachelor degree in
philosophy from Heilongjiang University, China, a master degree
in economics from Harbin Institute of Technology, China and
a doctorate degree in economics from Institute of Economic
Research of Nankai University, China. He is also a senior
economist.

Mrs. LAW FAN Chiu Fun Fanny, aged 70, has been an
independent non-executive director of the Company since 2020.
Mrs. LAW is also an INED of CLP Holdings Limited, an INED
of China Unicom (Hong Kong) Limited, an INED of Nameson
Holdings Limited, an INED of Minmetals Land Limited and an
INED of New World Development Company Limited. Mrs. LAW
had been a member of the Executive Council of the Government
of the HKSAR, an external director of China Resources Holdings
Company Limited, and an INED of DTXS Silk Road Investment
Holdings Company Limited. Mrs. LAW holds a bachelor degree
(Honour) in science from the University of Hong Kong, a master
degree in public administration from Harvard University (named
with a Littauer Fellow) and a master degree in education from
the Chinese University of Hong Kong and is a fellow of The Hong
Kong Institute of Directors. Mrs. LAW was appointed as Justice
of Peace and awarded with the honour of the Grand Bauhinia
Medal and the Gold Bauhinia Star by the Government of the
HKSAR.
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Biographical Details of Directors, Senior Management and Company Secretary

S o EEER A ANECERE

SENIOR MANAGEMENT AND COMPANY
SECRETARY

Mr. ZHU Jie, aged 54, has been a senior management since
2021 and is currently a deputy general manager of the Company.
Mr. ZHU has been a deputy general manager of TPG and TPG
(HK) since 2021, he is also a director and the general manager of
TPI, and a director of TPP. Mr. ZHU holds a doctorate degree in
economics from Nankai University, China.

Mr. ZHAO Feng, aged 50, has been a senior management since
February 2023 and is currently a deputy general manager of
the Company. Mr. ZHAO is currently a deputy general manager*
of TPG and TPG (HK). Mr. ZHAO holds a bachelor degree in
engineering from Harbin University of Science and Technology,
China. He is also a senior engineer.

Mr. JIAO Yanjun, aged 50, has been a senior management
since 2013. Mr. JIAO has joined TPG since 2013 and is currently
a senior management of TPG and TPG (HK), he is also the
chairman of TP Fund. Mr. JIAO holds a bachelor degree in
engineering from Beijing Agricultural Engineering University,
China and an executive master of business administration from
Tsinghua University School of Economics and Management,
China.

Mr. ZHANG Ruohan, aged 47, has been a senior management
since 2013 and is currently the chief financial officer and
company secretary of the Company. Mr. ZHANG has been
the secretary of the board of directors of TPG since 2013 and
company secretary of TPG (HK) since 2016, he is also a director
of TPI, a director and the chief executive officer of TPRe, the
chairman of TPRe (China), a director of TPP and a director of
TPL (HK). Mr. ZHANG holds a bachelor’s degree in economics
from Central University of Finance and Economics, China and
a master’s degree in banking and finance from University of
Giordano Dell’ Amore Foundation, Italy.

Mr. LI Qingming, aged 49, has been a senior management since
December 2022 and is currently a chief business officer of the
Company. Mr. LI has been a chief business officer of TPG and
TPG (HK) since December 2022, he is also the general manager
of the strategic management department and brand promotion
department of the Company, TPG and TPG (HK), and the chief
executive officer of TPL (HK). Mr. LI holds a bachelor’s degree in
national economic management from Nanchang University, China
and a master’s degree in law from Jiangxi University of Finance
and Economics, China.

* Subject to relevant regulatory approval.
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Report of the Directors
EEEHREE

The Board respectfully submit the annual report together with
the audited financial statements for the year ended 31 December
2022.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business in the PRC, Hong
Kong, Macau and Singapore, direct property and casualty
insurance business in the PRC, Hong Kong and overseas,
pension and group life business, and all classes of global
reinsurance business. The Company’s subsidiaries also carry
on operations in asset management, insurance intermediary,
financial leasing, property investment, securities dealing and
broking business. The principal activities and other particulars
of the subsidiaries are set out in Note 17 of the consolidated
financial statements.

The analyses of the principal activities of the operations of the
Company and its subsidiaries during the financial year are set out
in Note 3 of the consolidated financial statements.

The Directors believe that an analysis of the profit contributions
from each geographical area is not required for a proper appraisal
of its businesses.

BUSINESS REVIEW

The business review of the Group for the year ended 31
December 2022 is set out in the sections headed “Chairman’s
Statement” and “Management Review and Analysis” of this
annual report, respectively. These discussions form part of this
Directors’ Report.
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Report of the Directors
EEEHREE

CORPORATE CULTURE

The Group attached great importance to corporate culture
construction. Our Vision is “Building an International and Modern
Financial Insurance Group with the Highest Value Growth in
China’s Insurance Industry”; Development Philosophy is “Taiping
for Your Peaceful Life”; Mission is “Creating a Safe, Healthy and
Wealthy Life”; Values are “Integrity, Profession, Innovation, Value”;
Enterprise Spirit is “Responsibility, Practical, Collaboration,
Contribution.”

The Group built a corporate culture transmission platform through
its official Wechat account, official website, magazines, historical
and cultural exhibition hall and other channels, to tell the Taiping
stories well in order to develop a long-term mechanism for
corporate culture construction, empowering itself. It established
a positive corporate image through publicity on the authoritative
media. It successfully held the Second “China Taiping Day”
Activity, which enhances its cohesion internally and promotes
its brand externally, motivating all Taiping people to forge ahead
dauntlessly and persistently.

At the same time, riding on the momentums of Chinese Women'’s
Football team winning the Asian Cup and XU Mengtao, the
China Taiping ambassador of ice and snow sports, fulfilling her
dream in the Beijing Winter Olympics, the Company launched a
series of brand marketing activities to boost employees’ sense of
corporate pride and honor.

ENVIRONMENTAL, SOCIAL & GOVERNANCE
(ESG) POLICY AND PERFORMANCE

Under the guidance of the national objective of “Carbon Peaking
and Carbon Neutrality” and the “14th Five Year” plan of the
Group, in response to the ESG related regulatory requirements
for listed companies and the ESG investment trend of the
capital market, the Group effectively integrated ESG into the
strategy, governance, operation and various other aspects of the
Group, allowing ESG to make positive contributions to the high-
quality development of the Company and thus promoting the
harmonious coexistence between human and nature during the
development of ecological civilization and continuously improving
people’s wellbeing in the progress towards common prosperity.
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ENVIRONMENTAL, SOCIAL & GOVERNANCE
(ESG) POLICY AND PERFORMANCE (Continued)

Promotion of ESG

The Group included ESG in the Outline of 14th Five-Year
Plan, and align with the national “Carbon Peaking and Carbon
Neutrality” target arrangements and clarify the Group’s medium to
long term sustainable development goals. It established a three-
level ESG management structure consisting of “the Board of
Directors — the green finance and ESG management committee
(under the management) — the committee office”, and set up
a top-down green finance and ESG execution system with
the full participation of all companies and departments. And
it established three major guidelines for comprehensive ESG
efforts, green insurance and ESG investment, to integrate ESG
into the whole chain of business development and the whole
process of daily operation.

Contribution to Green Development

The Group actively fulfilled its responsibilities as a central
enterprise, formulated and implemented the Guideline of China
Taiping Group on Supporting Green Development ( (/B K F
REEEEAIFSZEERMEHRER) ), in which the Group
highlights the significance of the green finance development and
clarifies the specific tasks and actions. It explored the model of
“Green Insurance + Green Investment” and expanded the supply
and consumption of green and low-carbon financial insurance
products, leveraged the advantages of insurance business to
develop green insurance such as pollution liability insurance,
innovated and developed financial tools for emission reduction
and gave priority to the “Green Industry” when underwriting
projects.

In strict compliance with the Environmental Protection Law of
the People’s Republic of China ( {(FE AR X FHIRERE
7&) ) and other laws and regulations in the countries and regions
where it operates, the Group promote green and low-carbon
operation and develops green buildings, and constantly improves
awareness of employees for energy-saving and environmental
protection and practices green lifestyle to reduce pollutants and
greenhouse gas emissions and wastes.
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ENVIRONMENTAL, SOCIAL & GOVERNANCE
(ESG) POLICY AND PERFORMANCE (Continued)

Fulfill Social Responsibility

In strict compliance with the Labor Law of the People’s Republic
of China ((FEARKEMBEEL B %) ), the Employment
Ordinance of Hong Kong and other laws and regulations in the
countries and regions where it operates, the Group improves its
labor force employment system on an ongoing basis to safeguard
interests and rights of its employees. Meanwhile, the Group also
devotes more efforts in increasing well-being of people, and
makes active contribution to rural revitalization, promotion of
employment, public welfare, disaster relief and other fields.

Details of the Group’s ESG performance in 2022 will be disclosed
in the 2022 Environmental, Social and Governance (ESG) &
Corporate Social Responsibility Report.

RELATIONSHIPS WITH KEY STAKEHOLDERS

Stakeholders, including shareholders, customers, employees,
business partners, government and community, suppliers etc.
are the key drivers for the Group’s high-quality sustainable
development. The Group will also better fulfill its corporate social
responsibility and create greater value for all stakeholders.

Shareholders

Enhancing corporate value for shareholders is one of the main
objectives of the Group, which aims to promote business
development for sustainable profitable growth, maintain favorable
investment returns, and ensure the preservation and appreciation
of assets. At the same time, the Group attaches great importance
to maintaining orderly corporate governance, effective risk
management and transparent information disclosure.

Customers

The Group closely follows the national and industrial policy
trends, and actively adapts to the new trend of social
consumption upgrading. Guided by the service concept of
“Customer First”, the Group drives product and service upgrades
with innovation to meet customers’ needs for a better life. Millions
of customers have witnessed our growth during our process of
actively building a comprehensive insurance service ecosystem
with Taiping characteristics.
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RELATIONSHIPS WITH KEY STAKEHOLDERS
(Continued)

Customers (Continued)

By strengthening the application of financial technology,
promoting digital transformation, and improving an intelligent and
convenient online and offline operation service system, the Group
has built a convenient, caring and reliable service network for our
customers.

Employees

The Group considers talents as its primary resource and
the cornerstone of sustainable business development, and
is committed to creating a harmonious, inclusive, safe and
comfortable working environment. At the same time, the Group
welcomes talents with diversified background and offers them
a platform that allows fair competition and a wide range of
opportunities for career development. The Group has established
a sound training system and a scientific, reasonable and market-
oriented remuneration incentive mechanism, constantly improving
employee rights protection measures and welfare system,
and building multiple channels for employee development. In
order to ensure occupational safety and improve employees’
happiness index, the Group attaches great importance to the
physical and mental health of employees and their families, and
strives to establish a healthy working environment. On the career
development path of our employees, the Group has customised
a training system tailored to the needs of different employees
to provide a smooth channel for the career planning and future
development of all employees.

Business Partners

The Group’s primary business partner comprised of investment or
joint venture partners, strategic customers, individual agents and
bancassurance staff, and intermediate agencies. Through equal
and mutually beneficial cooperation and strategic cooperation,
the Group is committed to growing together and sharing value
with its partners.
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RELATIONSHIPS WITH KEY STAKEHOLDERS
(Continued)

Business Partners (Continued)

China Taiping’s hundreds of thousands of agents and
bancassurance staffs are also important partners of the Group.
The Group provides all kinds of training for individual insurance
agent, helping newcomers to learn industry regulations, master
essential knowledge and skills, and have clear development
goals; helping business managers to improve team operation
ability; helping senior managers and senior executive
management improving team operation ability from both theory
cognition and practical operation perspectives, in order to
achieve synergetic development of high performance individual
and organisation. The Group is committed to maintaining good
business partnerships with banks and promoting long-term
business interest, and has also built a development platform
and an effective incentive system for bancassurance sales
staff to enable them to develop rapidly and to provide them
with broad development space, together with the provision of
comprehensive and diversified training courses, which in turn
would make our bancassurance sales team highly competitive.

Government and Community

Persisting in the mission of central enterprises, the Group actively
promotes industry exchanges and collaborations, enthusiastically
participates in social welfare undertakings such as charity and
donation, cares for and supports public welfare undertakings
such as education and culture, and is determined to be an
excellent corporate citizen. We have been fulfilling our corporate
social responsibility in the fields of industry development, culture,
sports and education, poverty alleviation and community building,
and working with all walks of life to create value and achieve a
win-win situation for both the society and enterprises.

Suppliers

The Group advocated fair competition and fair procurement in
the market, selected qualified suppliers by strictly following its
bidding procurement process, firmly abided by business logic,
and promoted honest and reciprocal cooperation.
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MAJOR INSURANCE CUSTOMERS

The information in respect of the Group’s gross premiums written

and policy fees attributable to major insurance customers during
the financial year is as follows:

TERBEF

TERBREPRAY BFE A AN EE ) FE &
RRE RREBBANERFIIOT

Percentage of the
Group’s total gross
premiums written
and policy fees

EAREBEER

RERREBRA

BMENBEDL

The largest insurance customer B AR E P 0.67%
Five largest insurance customers ARRBEPEE

in aggregate 2.35%

At no time during the Year have the directors, their close
associates or any shareholder of the Company (which to
the knowledge of the directors own more than 5.0% of the
Company’s share capital) had any interest in these major
insurance customers.

RISK FACTORS

In 2022, the Group has continued to promote the establishment
of the comprehensive risk management system with risk
capital as its core, carried out risk identification and evaluation
by combining qualitative and quantitative, and top-down
and bottom-up modes: firstly, according to the risk appetite
determined by the Board, the Company further improved the risk
appetite indicator system, enhance risk appetite transmission
and monitor risks based on its implementation; secondly,
further strengthened the comprehensive risk management
foundation, consolidated the management mechanism for various
departments with separate responsibilities and their coordination
and cooperation, reviewed and improved the risk management
system, and enhanced the ability of comprehensive risks
management and collaboration to effectively identify, assess and
control of risks in key areas and key projects, according to the
relevant regulatory and the Company’s requirements.
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RISK FACTORS (Continued)

The major risks and countermeasures of the Company in 2022
are as follows:

(1)

(1)

Insurance Risk, Market Risk, Credit Risk and
Liquidity Risk

The details of the insurance risk, market risk, credit risk
and liquidity risk faced by the Group and their mitigation
measures are elaborated in Note 2 “Insurance, financial
and capital risk management” to the consolidated financial
statements.

Strategic Risks

In 2022, the international economic and finance situation
were still intricate and complex, and the world’s major
changes unseen in a century are accelerating. The global
economy will still be under great pressure as the recovery of
world economy is increasingly imbalanced and unstable and
the financial market is dramatically volatile. It is expected that
global inflation will slow down moderately but still exceed
the long-term target. As China’s economic development has
entered a period of coexistence of strategic opportunities
and risks and challenges, as well as increasing uncertainties
and unpredictable factors, the Company will actively fulfill
its responsibility as a central enterprise and initiatively
participate in the overall development of China, actively serve
national strategy, support the real economy and promote
people’s well-being to explore business opportunities and
promote the realization of strategic objectives of the Group
and its subsidiaries. At the same time, the Company will
strengthen strategy tracking, improve risk management
and capital constraint mechanism, strengthen asset-liability
matching to enhance endogenous growth of capital, enhance
its capability to analyse, prevent and control risks in the
innovation field, so as to further promote the high-quality
development strategy.
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RISK FACTORS (Continued)
(Ill) Operational Risks

In the process of operational management, the Group may
experience operational risks arising from human error, system
failure, incomplete process and other factors. The Group
strengthened the management and control of operational
risks by continuously improving its comprehensive risk
management system, standardising the operational risk
management systems and processes and improving the
operational risk management measures, especially, the Group
further increased the effectiveness of its risk assessment and
control through the enhancement of the advocating among
its staff, the risk screening in key operational risk areas, and
the risk management information system. Firstly, the Group
carried out the risk prevention and control work through
careful and solid efforts, by perfecting operational risk-
related policy, refining operational risk prevention and control
measures, improving authorisation management mechanism
and strengthening the supervision effect of internal audit
while strengthening its advocating, and actively promoted
various risks screening and further enhanced the risk
prevention and control mechanism on this basis. Secondly,
it continued promoting the application of information
technology in risk management, so as to progressively
achieve “Rigid Control” of operational risks using information
system and comprehensively enhance the capability
of information system to support and protect business
development.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group consistently complies with the relevant laws and
regulations and regulatory requirements, operates each task
combing the features of the Group. To the best of our knowledge,
in 2022, the Group complied with the laws including the Hong
Kong Companies Ordinance, the Listing Rules, and the SFO,
while complying with the requirements of the PRC and overseas
regulatory authorities including CBIRC in major aspects to ensure
strict compliance.
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CONSOLIDATED FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2022
and the state of the Group’s affairs at that date are set out in the
consolidated financial statements on page 126 to 320.

DIVIDEND POLICY

The Company had no pre-determined dividend distribution ratio.
The Company distributes dividends on the premise of meeting
the regulatory solvency requirements and supporting the growth
of the Company’s valued business. The Company intentionally
maintains the stability and continuity of dividend distribution, and
the Board will consider the Company’s development strategy,
capital status, operating results and capital needs as well as
capital market condition and investor expectations before
deciding whether to recommend dividends and determining the
amount of dividend.

DIVIDEND

No interim dividend was declared during the Year (2021: Nil). The
Board recommended the payment of a final dividend of 26 HK
cents per Share in respect of the year ended 31 December 2022
(2021: final dividend of 46 HK cents per Share), which is subject
to the approval by the shareholders at the forthcoming annual
general meeting of the Company. If approved, the said dividend
will be paid on or about 21 July 2023 to shareholders whose
names appear on the register of members of the Company on 12
July 2023, being the record date for determining shareholders’
entitlement to the proposed final dividend.

In order to ascertain the entitlement of the final dividend for 2022,
the register of members will be closed on 12 July 2023, during
which no transfer of Shares will be registered. To be eligible to
receive the aforesaid cash dividend, the transfer documents must
be lodged with the Company’s registrar and transfer office, Hong
Kong Registrars Limited, at Shops 1712-1716, Hopewell Centre,
183 Queen’s Road East, Hong Kong by shareholders no later
than 4:30 p.m. on 11 July 2023.
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SHARE CAPITAL

Details of the Shares issued in the year ended 31 December
2022 are set out in Note 39 of the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company'’s listed
securities.

DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company’s reserves available for
distribution amounted to HK$7,074 million (2021: HK$6,764
million).

EQUITY LINKED AGREEMENTS

During the Year, no equity linked agreements entered into by the
Group, or subsisted at the end of the Year.

DONATIONS

During the Year, the Group made charitable donations of
HK$11.05 million (2021: HK$6.10 million).
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BOARD OF DIRECTORS

The directors of the Company during the Year and up to the date
of this annual report were:

Executive directors

WANG Sidong

YIN Zhaojun

XIAO Xing

LI Kedong (appointed on 18 January 2023)
HONG Bo (resigned on 29 August 2022)

Non-executive directors

GUO Zhaoxu

HU Xingguo

ZHANG Cui

YANG Changgui

ZHU Dajian*

WU Ting Yuk Anthony*
XIE Zhichun*

LAW FAN Chiu Fun Fanny*

*  Independent

In accordance with Articles 93 and 97 of the Company’s articles
of association, Mr. XIAO Xing, Mr. LI Kedong, Ms. ZHANG
Cui and Mr. XIE Zhichun, shall retire and, being eligible, offer
themselves for re-election at the forthcoming annual general
meeting.

The proposed appointments will not have any specific term,
but will be subject to retirement by rotation and re-election at
the Company’s annual general meeting in accordance with the
Company’s articles of association.

Subject to the approval of the shareholders at the Company’s
annual general meeting, the emoluments of the Directors will be
determined by the remuneration committee and the board of the
Company.

A list of names of all the directors who have served on the boards
of the Company’s subsidiaries during the Year is available on the
Company’s website at www.ctih.cntaiping.com.
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CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each
of the independent non-executive Directors regarding their
independence from the Company and considers each of the
independent non-executive Directors to be independent from the
Company.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
29 August 2022 (being the date of approval of the Company’s
2022 Interim Report and 28 March 2023 (being the date of
approval of the Company’s 2022 Annual Report) are set out
below:

Mr. WU Ting Yuk Anthony was appointed as an independent non-
executive director of Hui Xian Asset Management Limited (the
manager of Hui Xian Real Estate Investment Trust) with effect
from November 2022.

Mrs. LAW FAN Chiu Fun Fanny was appointed as an independent
non-executive director of New World Development Company
Limited with effect from December 2022.

Mr. LI Kedong was appointed as an executive director of TPG an
TPG (HK) with effect from March 2023.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, none of the Directors and chief
executive of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise which had to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

During the Year, no Directors nor any of their spouses or children
under the age of 18 years has any interests in or has been
granted any rights to subscribe for equity or debt securities of the
Company nor was there been any exercise of any such rights by
any of them.

At no time during the Year was the Company, any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors or chief executive of the
Company or any of their spouses or children under the age of 18
years to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

PERMITTED INDEMNITY PROVISION

The Company’s articles of association provides that every
Director is entitled to be indemnified out of the assets of the
Company against all losses or liabilities which they may sustain
or incur in or about the execution of the duties of their office or
otherwise in relation thereto.

The Company has taken out and maintained directors’ liability
insurance throughout the Year, which provides appropriate cover
for the Directors and directors of the subsidiaries of the Group.

EENESTHRAENKRS - HERH
RiEEENER AR

R2022F12A31H AR RIEZERERSTHA
BEARGNEREER (REZESKBEK
BIEXVEMER) M7 BB D S EREE
A S (AR 3B 5 S HR B IR ) 553521558
EFEEZLMORGEME ik LM RARES
ETBEFRIMELESTAESR FEANEAR
A MR TR R AR B o

FEAREE - WEAMEF S FIREEEK
RIF1BER ) T XA #Eat SR R AE R RRIE A
DAL ERE S IR LA L
TR R -

AR EREZER QKB A R 3 E R
BRARERAEAFEEARHEH2EEML
B BEARREFTHESTHA B S EM M
PRV BCAB S RTM18ER Y T2 - AJ AE U AR
DA ST E MR R ) Sk B AR s

BEFFIRERX

ARFHBERAURE BUESHERE
EHIR SR ERIT B M Al g E Bk B A
WHBZEBAREFRARREETESE

=y
g °

RRARRAFENEBERERESTEER
B RARRRARENBARERRMEE
R ©

P EA T RBIERER AR
2022 F 1R




Report of the Directors
EEEHREE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As of 31 December 2022, the interests and short positions of
the shareholders, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

FERRREAMA TR RARER S
MR KA R

MR2022F12 A31 B 1 3& 5 K B & 1551 25336
BHREFEZELMOEEMETBRAR
AEEAEETHRABENREERR G MR
D RMABRD R EENES AR

Percentage
Substantial Number of Long position/ of issued
shareholders Capacity ordinary Shares short position share capital
TERR L) EBRRREH ¥R/ %R HEBITRH%
TPG Interest of controlled 2,201,515,256 Long Position 61.25
FEAFRESEE corporation (Note 1) HE

REEERNER (it1)

TPG (HK) 1,903,882,000 Shares as 2,201,515,256 Long Position 61.25

TEATFREEE (F5) beneficial owner and
297,633,256 Shares (note 2)
as interest of controlled
corporation
1,903,882,000/%
REBAAR
297,633,256 (i#2)
BEXELENER

notes:

(1) TPG's interest in the Company is held by TPG (HK), Easiwell, Golden Win
and Manhold, all of which are wholly-owned subsidiaries of TPG.

(2) 168,098,887 Shares are held by Easiwell, 63,232,419 Shares are held by
Golden Win and 66,301,950 Shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the shares and
underlying shares of the Company as at 31 December 2022.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.
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DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

No transactions, arrangements and contracts of significance
in relation to the Group’s business to which the Company, its
holding companies, subsidiaries or fellow subsidiaries, was a
party in which a director of the Company had a material interest
subsisted at the end of the Year or at any time during the Year.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

During the Year, the Group did not have any material connected
transaction or continuing connected transactions which were
required to be disclosed in accordance with the requirements of
the Listing Rules and none of the related party transactions as
disclosed in Note 47 to the consolidated financial statements
constitute a discloseable connected transaction or continuing
connected transaction under Chapter 14A of the Listing Rules.

INTEREST BEARING NOTES

Particulars of the interest bearing notes of the Company and the
Group as at 31 December 2022 are set out in Note 32 to the
consolidated financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out at the end of the
financial statements on page 334 to 335.

RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in Note 41 to
the consolidated financial statements.

CORPORATE GOVERNANCE

Information on the Company’s corporate governance practices
during the Year is set out in the “Corporate Governance Report”
of this annual report.
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AUDIT COMMITTEE

The Audit Committee has reviewed the results of the Group for
the year ended 31 December 2022.

Further information on the composition of the Audit Committee
and the work performed by the Audit Committee during the Year
is set out in this annual report under the section headed “Audit
Committee” in the Corporate Governance Report.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its Directors, as at the
date of this annual report, there was sufficient public float, as not
less than 25.0% of the Company’s issued shares were held by
the public.

AUDITOR

During 2020 and 2022, Messrs. PricewaterhouseCoopers was
the former auditor of the Company, with its retirement upon
the expiration of its terms of office at the conclusion of the
annual general meeting of the Company in 2020. Following the
retirement of Messrs. PricewaterhouseCoopers, Messrs. KPMG
was appointed as the auditor of the Company.

The term of service of the Messrs. KPMG, will expire at the
conclusion of the Company’s 2023 annual general meeting.
Based on the bidding and procurement results and the
recommendation of the audit committee of the Board, the Board
proposed to appoint Messrs. PricewaterhouseCoopers as the
auditors of the Company for the year ended 31 December 2023
and relevant resolution will be proposed at the forthcoming
annual general meeting for shareholders’ approval. The Company
will make further announcement pursuant to Rule 13.51(4) of the
Listing Rules in relation to the change of auditor as and when
appropriate.

By Order of the Board
WANG Sidong
Chairman

Hong Kong, 28 March 2023
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The Company is committed to the establishment of good
standards of corporate governance practices by emphasising
transparency and accountability. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of our shareholders, to comply with increasingly
stringent regulatory requirements, and to fulfill its commitment
to excellence in corporate governance practices. During
the Year under review, the Company has complied with the
Code Provisions set out in the “Corporate Governance Code”
contained in Appendix 14 to the Listing Rules (the “Code”) with
the following exceptions:

The chairman of the Board, Mr. WANG Sidong, was unable to
attend the annual general meeting of the Company held on 9
June 2022 (the “Meeting”) due to other business engagement.
Mr. YIN Zhaojun, the vice chairman, executive director and
general manager of the Company, chaired the Meeting on
behalf of the chairman of the Board and was available to answer
questions.

The Company has adopted the model code set out in Appendix
10 to the Listing Rules (the “Model Code”) as the code of
conduct regarding securities transactions by directors. Having
made specific enquiries of all of the Directors, all of the Directors
confirmed that they have complied with the required standards
set out in the Model Code during the Year.

The Board is collectively responsible for overseeing the
management of the business and affairs of the Group. The Board
currently is comprised of a total of 12 Directors, with 4 executive
Directors, 4 non-executive Directors, and 4 independent non-
executive Directors.

The names of the Directors are set out in this annual report under
the section headed “Corporate Information”.

The biographies of the Directors are set out in this annual report
under the section headed “Biographical Details of Directors,
Senior Management and Company Secretary”.
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Corporate Governance Report
TEERBES
BOARD OF DIRECTORS (Continued) EEE (B

During the Year, the Board held 6 meetings. The attendance ZAFEERN BEBHSRITONCH SESHEE
of the Directors for the Board, various board committees and ZEEFH SEEFZELERMBERTHH

general meeting are as follows: FEACERAAT
Attendance/No. of meetings
EERY/EERE
Board CGC RMC General
Meetings AC RC NC ©£¥%A EREE  Meeting

EZE ENZEE FMWZEEE REZES Z8%8 £58 RRKE

Executive Directors HTEE
Mr. WANG Sidong TRREE 6/6 - - il 11 - 01
Mr. YIN Zhaojun FRERE 6/6 - - - Al 4/4 il
Mr. XIAO Xing HERAE 6/6 - - - 11 4/4 11
Mr. LI Kedong FAREE

(appointed on (R2023%1 5184

18 January 2023) ZF) - - - - - - -
Mr. HONG Bo R T A

(resigned on (H202248529H

29 August 2022) FF) 2/4 - - - - - il
Non-executive Directors FHTEE
Mr. GUO Zhaoxu BRBEAE 6/6 - - - - 4/4 il
Mr. HU Xingguo A B 5 A& 6/6 4/4 - - - - 1/1
Ms. ZHANG Cui RELL 6/6 4/4 - - - 4/4 1/1
Mr. YANG Changgui BEERE 6/6 - - - - - 11
Independent Non-executive BLHH{TEE

Directors
Mr. ZHU Dajian AAELE 4/6 4/4 - il - - il
Mr. WU Ting Yuk Anthony HEBLE 5/6 4/4 - Al - - il
Mr. XIE Zhichun BESEE 6/6 4/4 - - - 4/4 11
Mrs. LAW FAN Chiu Fun Fanny BB#% &+ 4/6 4/4 - 11 - - 1/1
Note: AC - Audit Committee

RC - Remuneration Committee

NC - Nomination Committee

CGC - Corporate Governance Committee
RMC - Risk Management Committee
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The Board formulates the overall strategy of the Group, monitors
its financial performance and maintains an effective corporate
governance structure in each individual subsidiary. Daily
operations and administration are delegated to the management
of each individual subsidiary. During the Year under review, none
of the Directors above has or maintained any financial, business,
family or other material/relevant relationships with any of the other
Directors.

The non-executive Directors and the independent non-executive
Directors are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s
articles of association.

Pursuant to the terms of reference of the nomination committee,
the nomination committee is responsible to identify and nominate
qualified individuals for appointment as additional directors
or to fill Board vacancies as and when they arise, and make
recommendation to the Board. Furthermore, the nomination
committee will also make recommendations to the Board on
the appointment or re-appointment of directors and succession
planning for directors, in particular the chairman and the general
manager.

The selection criteria used by the nomination committee in
assessing the suitability of a proposed candidate includes: the
ability to fulfil director’s duties, complement the Company’s
corporate strategy, equip with relevant experience, reputation,
satisfy the board diversity policy, etc. However, these factors
are not meant to be exhaustive, the nomination committee has
the discretion to nominate any person it considers appropriate.
Furthermore, the Board has adopted a board diversity policy,
when considering the combination of board members, diversity
factors including without limitation, age, cultural and educational
background, professional experience, skills, knowledge, length of
service, and gender, so as to achieve a sustainable and balanced
development of the Board to support the Company’s strategic
goals and maintain sustainable development.
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Corporate Governance Report
TEERBES

NOMINATION POLICY AND BOARD DIVERSITY
POLICY (Continued)

As at the date of this annual report, the Board’s composition
under major criteria for diversity was summarised as follows:

No. of Directors

EE¥A
12
1 66 or above

663X LA £

10

9

8

7 Non-executive

Directors

6 HHTES

5

4 Independent

3 Non-executive

2 Directors

) BYFHITES

Designation Age Group Gender
58 Fie ezl

Furthermore, the Board members equipped with a wide range
of professional background and skills, including experience
in insurance companies, banks, government and regulatory
bodies, accounting and finance, academic research, news and
publishing, and as directorship of listed companies. Currently, the
Board have 12 Directors, two of whom are female, representing
for approximately 16.7%. The Board wish to maintain at least the
current level of female membership. As more and more women
are holding high positions in the economic system, the Board
will continue to increase the ratio of female members if there are
suitable candidates in the future.

The Board considers that the current board composition is
diverse and meets the criteria of the board diversity policy, its
experience can supervise and guide the management, and to
cope with the Company’s development strategies. The Board will
review the board diversity from time to time to ensure that the
board diversity policy is complied with.
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The nomination committee reviewed from time to time and
considered that the following key features or mechanisms under
the Board and governance structure are effective in ensuring that
independent views and input are provided to the Board.

(1) Board and board committees’ structure — The Board has 4
independent non-executive Directors, who are independent
of and not related to each other, other members of the
Board and any members of the senior management. The
majority of the audit committee, remuneration committee
and nomination committee members are independent
non-executive Directors, while the audit committee,
remuneration committee and risk management committee
are chaired by independent non-executive Directors.

(2) Independent non-executive Directors’ remuneration —
Independent non-executive Directors receive a fixed
director’s fee.

(8) Appointment of independent non-executive Directors
— In assessing the suitability of the candidates, the
nomination committee will review their biographical details,
qualifications and time commitment, and will also consider
if the candidate align with the composition of the board, the
skills and experience of the Directors, and comply with the
Company’s nomination policy and board diversity policy.

(4) Independent non-executive Directors provide time
commitment and annual review of independence — All
independent non-executive directors provide details of
their positions in public companies or organisations to the
Company every year, and confirm to the Company that
they have devoted sufficient time and energy to handle
Company’s affairs. At the same time, independent non-
executive directors are required to undergo a review of their
independence when they are appointed, and an annual
review thereafter to ensure their independence.

(5) Conflict of interest management — When holding board
meetings or board committees meetings, all Directors are
required to declare their interests in accordance with the
Company'’s articles of association and take appropriate
actions to avoid conflicts of interest.
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(6) Independent non-executive Directors participate in the
proposal reporting or research meetings of the Board —
All independent non-executive Directors are invited to
participate in proposal reporting meetings to share their
views and opinions. The opinions of all independent non-
executive Directors are important and will be properly
handled. Furthermore, depending on working needs or the
requirements of independent non-executive Directors, the
Company will arrange independent non-executive Directors
to participate in various research activities and participate in
meetings related to Group’s operation and management.

(7)  Meeting between independent non-executive Directors and
the chairman — The annual meeting between the chairman
and all independent non-executive Directors is held without
the presence of other directors, providing an effective
platform for the chairman to receive independent opinions
on various issues of the Group.

(8) Professional advice — To facilitate proper discharge of
their duties, all Directors (including independent non-
executive Directors) are entitled to seek advice from the
company secretary or the in-house legal team as well as
from independent professional advisers at the Company’s
expense.

The Company also promotes diversity policy at employee level.
As at 31 December 2022, the Company had a total of 68,386
employees (including senior management), of whom 51.1%
were female and 48.9% were male, and the overall ratio of male
to female employees of the Company in this regard maintained
relatively even. The proportions of female full-time internal staffs
by job function were approximately 42.3%, 52.0% and 39.4%
in the management, professional and supporting categories,
respectively, and the Company has achieved solid results in
gender diversity. The Company will continue to pay attention
to the diversity of the workforce structure, carry out monthly
statistics on the gender, age, education, cultural background
and work experience and other information of all employees,
and conduct regular analysis to avoid structural imbalance
and continuously promote and maintain a diverse workforce
environment.
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Directors were given relevant guideline materials regarding the
duties and responsibilities for being a director, relevant laws
and regulations applicable to the directors and the duties on
disclosures of interests. Such induction materials will also be
provided to newly appointed Directors, including Mr. LI Kedong’s
appointment in January 2023. Mr. WANG Sidong, Mr. YIN
Zhaojun, Mr. XIAO Xing, Mr. GUO Zhaoxu, Mr. HU Xingguo,
Ms. ZHANG Cui, Mr. YANG Changgui, Mr. ZHU Dajian, Mr. WU
Ting Yuk Anthony, Mr. XIE Zhichun and Mrs. LAW FAN Chiu Fun
Fanny, provided their training record and confirmed that they
have complied with C.1.4 of the Code by attending relevant
seminars, training sessions and reading materials to develop and
refresh their knowledge and skills.

Mr. WANG Sidong is the chairman of the Company, while Mr.
YIN Zhaojun is the general manager of the Company. The roles
of the chairman and the general manager are clearly defined,
segregated and established in writing and are not exercised by
the same individual.

The Company currently has 5 board committees (namely
the Audit Committee, Remuneration Committee, Nomination
Committee, Corporate Governance Committee and Risk
Management Committee) with defined terms of reference
which are posted on the websites of the Company and the
Stock Exchange (while the terms of reference of the Corporate
Governance Committee are posted on the website of the
Company only).
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The Audit Committee with specific written terms of reference was
established by the Company on 29 May 2000.

The written terms of reference for the Audit Committee are in
accordance with the Code. The Audit Committee meets with
the Group’s senior management and external auditor regularly
to review the effectiveness of the internal control system and the
interim and annual results of the Group.

Currently, Mr. WU Ting Yuk Anthony, an independent non-
executive Director, is the chairman of the Audit Committee, with 2
non-executive Directors, namely Mr. HU Xingguo and Ms. ZHANG
Cui, and 3 independent non-executive Directors, namely Mr. ZHU
Dajian, Mr. XIE Zhichun and Mrs. LAW FAN Chiu Fun Fanny as
members.

During the period from 1 January 2022 to the date of this annual
report, the Audit Committee held 5 meetings. The subject matters
of the work performed in accordance with its terms of reference
are mainly set out below:

- Reviewed the interim results, annual results of the Company
and its subsidiaries for 2022;

- Reviewed and recommended the re-appointment of auditor,
approved the remuneration and terms of engagement of
the auditor, assessed the auditors’ independence and
objectivity, and the effectiveness of the audit process;

- Reviewed anti-corruption policy and whistleblowing policy;
and

- Reviewed the system of internal controls and the findings
and recommendations of the internal audit function.
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The Remuneration Committee with specific written terms of
reference was established by the Company on 24 February 2005.

The principal duties of the Remuneration Committee include the
making of recommendations to the Board on the Company’s
policy and structure for all remuneration of the Directors
and senior management; the establishment of a formal and
transparent procedure for developing the policy on such
remuneration; and to assess the performance of executive
Directors and to determine the specific remuneration packages
of all executive Directors and senior management and make
recommendations to the Board.

The main principles of the Group’s remuneration policies are:

(@ Remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, responsibility, employment
conditions elsewhere in the Group and the appropriateness
of performance-based remuneration;

(b) Performance-based remuneration should be reviewed
and approved with reference to the corporate goals and
objectives approved by the Board from time to time; and

() No Director should be involved in deciding his or her own
remuneration.

Currently, Mr. ZHU Dajian, independent non-executive Director, is
the chairman of the Remuneration Committee, with 2 executive
Directors, namely Mr. WANG Sidong and Mr. YIN Zhaojun, a
non-executive Directors, namely Mr. YANG Changgui, and 3
independent non-executive Directors, namely Mr. WU Ting Yuk
Anthony, Mr. XIE Zhichun and Mrs. LAW FAN Chiu Fun Fanny, as
members.
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During the period from 1 January 2022 to the date of this annual
report, the Remuneration Committee held 1 meeting. The subject
matters of the work performed in accordance with its terms of
reference are mainly set out below:

- Approved the remuneration of Directors and senior
management; and

- Approved the appointment letter of Director.

The Nomination Committee with specific written terms of
reference was established by the Company on 29 March 2012.

The principal duties of the Nomination Committee include
reviewing the Board composition, developing and formulating
the relevant procedures for nomination and appointment of
directors and assessing the independence of the independent
non-executive Directors to ensure that the Board has a balance
of expertise, skills, experience and diversity. For details of the
Company’s nomination policy, please refer to the section headed
“Nomination Policy and Board Diversity Policy” above.

Mr. LI Kedong, an executive Director, was appointed as a
member of the Remuneration Committee on 18 January 2023.
Mr. HONG Bo resigned as a member of the Remuneration
Committee on 29 August 2022. Currently, Mr. WANG Sidong, the
chairman of the Board and an executive Director, is the chairman
of the Nomination Committee, with an executive Director Mr. LI
Kedong, and 3 independent non-executive Directors, namely Mr.
ZHU Dajian, Mr. WU Ting Yuk Anthony and Mrs. LAW FAN Chiu
Fun Fanny, as members.
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During the period from 1 January 2022 to the date of this annual
report, the Nomination Committee held 2 meetings. The subject
matter of the work performed in accordance with its terms of
reference are mainly set out below:

- Reviewed the structure, diversity policy and policy of
independent views mechanism of the Board;

- Assessed the independence of the independent non-
executive Directors; and

- Made recommendations to the Board on the appointment
and reappointment of Directors in accordance with the
nomination policy.

The Corporate Governance Committee with specific written
terms of reference was established by the Company on 17
October 2014. The principal duties of the Corporate Governance
Committee includes developing and reviewing the Company’s
policies and practices on corporate governance, and the
compliance with the corporate governance code.

Mr. LI Kedong, an executive Director, was appointed as a
member of the Corporate Governance Committee on 18 January
2023. Mr. HONG Bo resigned as a member of the Corporate
Governance Committee on 29 August 2022. Currently, Mr.
WANG Sidong, the chairman of the board and executive Director,
is the chairman of the Corporate Governance Committee, with 3
executive Directors, namely Mr. YIN Zhaojun, Mr. XIAO Xing and
Mr. LI Kedong, as members.

During the period from 1 January 2022 to the date of this annual
report, the Corporate Governance Committee held 2 meetings.
The subject matters of the work performed in accordance with its
terms of reference are mainly set out below:

- Reviewed the structure, diversity policy and policy of
independent views mechanism of the Board;

- Reviewed the shareholder communication policy review
report; and

- Reviewed compliance with the Code and disclosure in the
Corporate Governance Report.
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The Risk Management Committee with specific written terms
of reference was established by the Company on 30 December
2015. The principal duties of the Risk Management Committee
includes overseeing the Company’s and its subsidiaries overall
risk management framework, being the second line of defense
and to advise the Board on the Group’s risk-related matters.

Currently, Mr. XIE Zhichun, an independent non-executive
Director, is the chairman of the Risk Management Committee,
with 2 executive Directors, namely Mr. YIN Zhaojun and Mr. XIAO
Xing, and 2 non-executive Directors, namely Mr. GUO Zhaoxu
and Ms. ZHANG Cui, as members.

During the period from 1 January 2022 to the date of this annual
report, the Risk Management Committee held 4 meetings. The
subject matters of the work performed in accordance with its
terms of reference are mainly set out below:

- Reviewed the quarterly and annual risk management reports
and annual compliance report; and

- Reviewed the risk appetite of the Group.

KPMG is the auditor of the Company. The services provided by
them include audit, other assurance and non-audit services.
During the 2022 financial year, the fees paid and payable for the
Group was HK$41.92 million, of which the fees for the statutory
audit and other assurance services were HK$34.18 million and
tax advisory and non-audit services were HK$7.74 million.

The Directors are responsible for overseeing the preparation of
the financial statements which gives a true and fair view of the
Company'’s financial position, performance results and cash
flows. To the best knowledge of the Directors, there was no
material event or condition during the reporting period that might
have a material adverse effect on the continuing operation of the
Company.

The statement of the auditor of the Company on their
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on page 321 to 333.
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Mr. ZHANG Ruohan (“Mr. Zhang”) is a senior management,
chief financial officer and company secretary of the Company.
Mr. Zhang had taken no less than 15 hours of the relevant
professional training on review of the Listing Rules and other
compliance requirements during the Year.

The Group has established a comprehensive risk management
system covering the entire group. The governance structure,
rules and regulations, working mechanisms and procedures for
risk management have been further improved.

The Board conducted an annual review on the Group’s risk
management according to its responsibilities in order to ensure
the effectiveness of risk management practice.

In 2022, the Group closely followed the risk appetite of
“Adherence to the Bottom Line and Act Prudently” to deal
with various risks encountered in the operation. It stuck to the
bottom line that no systematic risk shall occur, and exerted
effort to implement its high-quality development strategies. By
further improving the comprehensive risk management system
with “Three Lines of Defense”, it implemented the risk appetite,
perfected the risk management framework, consolidated and
strengthened the synergy of the risk management organisational
structure, enhanced risk management level, and enhanced the
risk assessment and response capacity, in order to promptly
solve existing risks and effectively prevent new risks. The Board
considers that the risk management of the Group during 2022
was effective as a whole and that risks were manageable.
In terms of ESG, the Company incorporated ESG into its
comprehensive risk management work and started to study and
build the Group’s ESG risk management framework to identify,
monitor, evaluate and manage ESG risks.
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The Board is responsible for establishing and maintaining
an effective comprehensive risk management system.
The comprehensive risk management of the Company
are jointly supervised and implemented by the Board,
the management and all staff members. The goal of the
comprehensive risk management of the Company is to
promote the realisation of the strategic objective with
adherence to the matching of risks and returns while at the
same time maintain stability and prudence.

Given the limitations of the risk management system,
reasonable guarantees can only be given in relation to the
objectives mentioned above, and the effectiveness of our
risk management over the Company may change as the
internal environment, external environment and business
situation change.

The Directors conduct regular self-assessment on the
risk management system each year and continue to
improve its performance. It was considered that no
material defect was found in both the framework design
and the execution of the risk management during the
Year. Although shortcomings and deficiencies in the risk
management found during routine inspections may lead
to certain risks, these risks were considered manageable
and has been rectified, and did not create substantial
impact on the financial reporting objectives of the Group.
Corrective measures for such risks have been and continue
to be implemented. The Board considers that the Group’s
risk management system has been sound, effective and
adequate during the Year.

The Company’s risk management report of 2022 has been
completed and has been reviewed and approved by the
Board. The Board and all of its members are responsible
for the risk management report’s truthfulness, accuracy and
integrity.
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The Company has established a comprehensive risk
management organisation system in which decisions are
made by and the ultimate responsibility is assumed by the
Board. Among them, the Risk Management Committee
provides support for the decision-making of the Board, the
management level directly manages and executes the risk
management practices, the Risk Management Department
takes the lead and organises each work, every functional
department performs its own duties with all employees
participating together, and the Audit Committee and TPFAS
are responsible for supervision.

All functional and business departments constitute the
first line of defense. They take direct responsibility for risk
management of the Company.

The respective risk management committees, together with
the Risk Management Department constitute the second
line of defense. Their responsibilities are to organise and
coordinate the construction of the Comprehensive Risk
Management Framework.

The respective audit committees and TPFAS constitute
the third line of defense. Their main responsibilities
are to analyse and evaluate the effectiveness of the
comprehensive risk management practices.
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In 2022, the Group carried out its comprehensive
risk management by embracing the Group’s risk
prevention and control requirements, focusing on the
development strategies of the Group, implementing
the risk appetite of “Adhering to the Bottom Line and
Act Prudently” to deal with various risks encountered
in the operation, perfecting the risk management
framework and mechanism, defining the management
culture that “Risk Management is Everyone’s
Responsibility” focusing on risk prevention and control
in key areas, strengthening its capability to address
risks and handle crisis situations, continued to solve
existing risks and effectively prevent new risks, so as
to strive to lay a solid risk management foundation
for the sustainable and healthy development of each
business line of the Group.

The Company enhanced the construction of
comprehensive risk management throughout the
Group according to the internal risk management
needs under a “Unified Framework, Hierarchical
Management” mode, which further improved
the risk management process and system; and
fully implemented the division of responsibilities
among different departments under the “Three
Lines of Defense” of the comprehensive risk
management, and continuously strengthened
the coordination and cooperation among
organisations to create synergy in risk prevention
and control and continuously optimise the
risk prevention and control framework and
mechanism.
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RISK MANAGEMENT (Continued)

Ill. Status of Risk Management and Internal Control
Assessment (Continued)

3.1 Status of the Risk Management Assessment
(Continued)

3.1.2Develop the Overall Strategy of Risk
Management

With regard to the overall interests of the
shareholders and clients, the Company
implemented a comprehensive risk management
strategy under the framework of comprehensive
risk management, with the aims to enhance
the effectiveness of operational management,
improve the efficiency of operational activities,
and reduce the uncertainties in achieving
operational targets, thus ensuring the continued
growth of the Company’s value. Furthermore,
in accordance with the development strategies
based on its own capabilities and external
environment, the Company established
the “Adhering to the Bottom Line and Act
Prudently” risk appetite framework, and on
this basis, further enhanced capital constraints
and strengthened the Group’s unique risk
management to promote the high-quality
development of the Group’s business.
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The Company continuously strengthened the
construction of risk appetite system and risk
management system. On one hand, it further
integrated the corporate risk management and
strategic objectives, business model, product
pricing, mode of financing, capital management
and corporate governance, strived to realise
the effective balance between business scale,
operation revenues and risk capital, according
to the “Adhering to the Bottom Line and
Act Prudently” risk appetite in response to
changes in the corporate strategies, market,
regulation and internal management. On
the other hand, the Company continuously
perfected and promoted the implementation of
comprehensive risk management system, and
further improved the Group’s risk management
effectiveness by integrating the requirements
of the risk management system into all aspects
of the operational management. Thirdly, at the
same time, the Company kept on enhancing
the application of information technology in
risk management and continuously optimised
“Intelligent Risk Control Platform” to provide
technical support for the improvement of risk
management capacity and efficiency.

The Group highly emphasised the risk
management culture cultivation and talent
cultivation, advanced the risk management
from the strategy perspective by promoting
the establishment of comprehensive risk
management system with risk capital as the core
and stressing the necessity and importance of
risk management with risk capital management
as the core; continued to build the professional
team for risk management through both internal
and external recruitment efforts.
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During the Year, pursuant to the relevant laws and
regulations as well as regulatory requirements,
while taking into consideration of factors such as
its development strategies, internal management
and market changes, the Company optimised the
internal control system on the control environment,
risk identification and assessment, control activities,
information and communication, and internal
monitoring.

The Company further improved the corporate
governance, the corporate governance
structure established by the Board and the
senior management is of good operation, clear
authorisation and responsibilities, effective
check and balance, and the internal control
organisation structure based on “Three Lines of
Defense” has been established and is operating
effectively. In 2022, the Group formulated and
amended 91 rules and systems to continuously
promote the rules and systems update and
improvement; further prepared the authorisation
plan for 2022 to promote modernisation of
corporate governance system; organised the
2022 Publicity Month for Prevention of lllegal
Fund Raising to publicise and popularise the
knowledge of prevention of illegal fund raising to
the general public; conducted several trainings
on analysis of compliance situation, authorisation
management practices, professional ethics
and codes of conduct for new employees,
incompatible position analysis, internal control
and operational risk evaluation practices, etc. to
continuously enhance the awareness of internal
control and compliance among employees
at all levels and optimise internal control and
compliance performance assessment rules.
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RISK MANAGEMENT (Continued)

Ill. Status of Risk Management and Internal Control
Assessment (Continued)

3.2 Status of the Internal Control (Continued)

3.2.2 Continuous Improvement in the Ability of Risk
Identification, Assessment and Handling

The Company further established and improved
its risk management structure and system, and
formulated and revised 22 risk management
systems; conducted operational risk identification
across the organisation, and urged each
company to take measures such as early-stage
prevention, mid-stage monitoring and post-
stage disposal against risks identified during the
process, and to formulate risk prevention and
control plans and establish a long-term effective
mechanism for operational risks prevention;
strengthened compliance risk research and
judgment, and comprehensively analysed the
number, distribution, characteristics and causes
of administrative penalties imposed on each
subsidiary in recent years, to comprehensively
research and judge the situation faced by the
Group.
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The Company continued to promote the review
of business processes and internal control
standards, and continued to strengthen various
control activities. Over a period of three years,
we have completed the review of business
process and the compilation of internal control
and compliance manuals to continuously
improve the process-based internal control
and management mechanism; completed the
special work of reviewing the incompatible
positions to strengthen the counterbalances
of positions; revised the relevant systems of
budget management and capital management
to constantly improve the financial management
mechanism; amended the relevant systems
of reserve and reinsurance management to
continuously improve the Company’s insurance
actuarial and reinsurance management
level; rationalised the management systems
and mechanisms of overseas investment to
establish a management system of entrusted
external investment and strengthen the use and
investment management of the Group’s funds;
comprehensively rationalised and optimised
the management of connected transactions to
further enhance the effectiveness of connected
transaction management and promote the
optimisation of the connected transaction
management system; continued to promote the
construction of the Company’s cloud desktop
and other technical platforms to constantly
strengthen the information security management;
and organised and implemented the governance
of information about equities and connected
transactions to conduct the special rectification
of 2022 equity and connected transaction
management on a regular basis.
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The Company established a standalone
department to further improve the management
structure; formulated the “Management
Measures for Emergencies” to enhance the
management of facing negative public opinion
and emergencies. The Company also enhanced
its management of the official website, official
Wechat and image copyright, and established a
system for collecting and handling information.
In addition, the Company regulated the reporting
and information disclosure of external press
release, strengthened public opinion monitoring
and revised the work supervision management
system to strengthen the follow-up and
implementation of key tasks of the Company.

The Company’s internal audit entity continued
strengthening the construction of a “Compliance
and Discipline Based, Risk Oriented” audit
system. According to the requirements of
insurance “C-ROSS” Phase Il regulatory
rules, the audit supervision was continuously
improved. The Company also optimised the
work mechanism for audit issue rectification
and carried out the closed-loop rectification
management. The Company has established a
sound joint supervision mechanism to promote
the information sharing and exchanges between
various supervision departments, and create
a synergy of supervision. The Company urged
its subsidiaries to formulate the management
measures for the violation of laws and regulations
of employees and established a regular
management mechanism for accountability to
strengthen the accountability for the violation of
regulations.
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During the Year, pursuant to the Listing Rules
of the Stock Exchange, the Basic Standards
for Enterprise Internal Control and the
supplementary guidelines jointly promulgated
by the five ministries, including the Ministry of
Finance of the PRC, and the relevant regulatory
provisions issued by CBIRC, the Company
analysed and identified internal control defects
from five aspects: control environment, risk
identification and assessment, control activities,
information and communication, and monitoring.
As a result, comprehensive assessment
was made to the internal control system, its
implementation and operation results of the
Company and the relevant conclusions were
formed.

The results of internal control assessment and
internal inspection show that the Company has
established relatively sound internal control
infrastructure, internal control management
system, and risk management system, and
enhanced the risk management in accordance
with relevant requirements such as regulatory
rules of “C-ROSS” Phase Il. The Company
has basically enabled to adjust internal control
measures in a timely manner according to
changes in internal and external conditions
and constantly optimised the business control
processes. The Company improved the risk
control system, improved the control on
information systems, strengthened internal
control management and supervision, ensured
the achievement of the Group’s internal control
objectives in terms of organisation, personnel,
systems, processes and execution. The internal
control system is basically sound, reasonable
and effective, which provides a relatively
effective guarantee for the realisation of business
management objectives.
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According to the assessment results, the
Company will continuously rectify the internal
control defects identified, and follow up and
evaluate the implementation of the rectification
measures.

The Company is committed to maintaining good
corporate management, corporate responsibility
and high transparency. Therefore, the Company
has formulated a whistleblowing policy to expect
and encourage all Directors and employees at all
levels of the Group and those who have dealings
with the Group to report any misconduct, fraud,
or irregularity (including discrimination and
harassment) within the Group, and to provide
guidance on non-anonymous Or anonymous
reporting to the Audit Committee.

Integrity, honesty, fairness and impartiality are
the core values of the Company that all Directors
and employees at all levels of the Group must
always uphold. The Company is committed
to maintaining a high standard of business
integrity, honesty and transparency in all its
business transactions. Therefore, the Company
has formulated an anti-corruption policy which
emphasizes anti-corruption obligations of all
Directors and employees of the Company.
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For the purpose of handling and disseminating inside
information, the Group has taken various procedures and
measures, including arousing the awareness to preserve
confidentiality of inside information within the Group,
disseminating information to specified persons on a need-
to-know basis and fully complying with the relevant Listing
Rules, SFO and its relevant guidelines.

Shareholder(s) representing at least 5% of the total voting rights
of all shareholders having a right to vote at general meeting of
CTIH may request the Board to convene an extraordinary general
meeting, pursuant to Section 566 to 568 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). The
objective of the meeting must be stated in the related requisition
signed by the shareholders concerned and deposited at the
registered office of the Company at 25/F., 18 King Wah Road,
North Point, Hong Kong, for the attention of the Company
Secretary. The requisition may consist of several documents
in like form, each signed by one or more of the shareholders
concerned.

To put forward a resolution in an annual general meeting,
shareholders are requested to follow the requirements and
procedures as set out in Section 615 to 616 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). A copy of
the requisition/request signed by the shareholders concerned
(or 2 or more copies which between them contain the signatures
of all the shareholders concerned) needs to be deposited at the
registered office of the Company.
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Pursuant to Article 95 of the articles of association of the
Company, no person other than a director retiring at the
meeting (whether by rotation or otherwise) shall be appointed or
reappointed a director at any general meeting unless:

(a)

(b)

he/she is recommended by the Board, or

during a period of not less than seven days commencing no
earlier than the day after the despatch of the notice of the
meeting and ending no later than seven days prior to the
date appointed for the meeting, there has been given to the
Company Secretary notice in writing by some shareholder(s)
(not being the person to be proposed) qualified to attend
and vote at the meeting of his intention to propose that
person for appointment or reappointment and also notice
in writing signed by the person to be proposed of his
willingness to be appointed or reappointed.

Detailed procedures for shareholders to propose a person for
election as a Director can be found on the Company’s website.

Shareholders may send their enquiries and concerns in writing
to the Company Secretary by addressing them to our Investor
Relations team, the contact details of which are as follows:

Investor Relations

China Taiping Insurance Holdings Company Limited
25/F., 18 King Wah Road,

North Point,

Hong Kong

Telephone: (852) 2854 6555
Fax: (852) 2866 2262
Email: ir@cntaiping.com

The Company Secretary will forward the enquiries and concerns
to the Board and/or relevant board committees of the Company,
where appropriate, to answer the shareholders’ questions and/or
to meet the shareholders’ concerns.
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There was no change to the Company’s articles of association
during the Year. A copy of the latest consolidated version of the
Company’s articles of association is posted on the website of the
Company and the Stock Exchange.

The Company recognises the importance of communications with
the shareholders of the Company and the investment community,
and also recognises the value of providing current and relevant
information on the Company to the shareholders and investors.
The Company’s corporate website, www.ctih.cntaiping.com,
features a dedicated Investor Relations section, publishes
corporate information and other related financial and non-financial
information (including its financial and operational performance,
business plan and strategy, material developments, corporate
governance and structures etc), aimed at facilitating effective
communications with the shareholders, investors and other
stakeholders. The latest information on the Company, including
annual and interim reports, environmental, social and governance
(ESG) & corporate social responsibility report, announcements,
circulars, press releases as well as constitutional documents, are
also available on the website. At the same time, the Company
also communicates with shareholders and investors via
shareholder meetings, investor meetings, face-to-face meetings,
and open days, and arranges an investor relations team to handle
shareholders’ constant inquiries and maintain communication.

In summary, the Company promotes effective communication
and keep in touch with shareholders through different channels,
and the corporate governance committee believes that the
shareholder communication policy was properly implemented and
appropriate during the Year and the shareholder communications
policy has been updated accordingly.
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Consolidated Statement of Profit or Loss

for the year ended 31 December 2022

BLE20209F 1231 H 1 F &
(Expressed in Hong Kong dollars)
(& TTST)
2022 2021
Notes $’000 $°000
b &t Fr For
Income S ON
Total premiums written and policy fees RIRBRREEBRA 4 264,995,077 262,549,260
Less: Premiums ceded to reinsurers WD HRE (11,027,499) (10,835,446)
Net premiums written and policy fees FREBRARREBERA 253,967,578 251,713,814
Change in unearned premium REHE T EES FL
provisions, net of reinsurance B E R R (1,283,450) (1,218,133)
Net earned premiums and policy fees ERIRE RREBRAFEE 252,684,128 250,495,681
Net investment income FIE WA 5(a) 48,548,821 43,987,502
Net realised investment gains/(losses) EEREER(EiE) r?%’ﬁ 5(b) (20,623) 20,022,440
Net unrealised investment ﬂi LB (EBE)
gains/(losses) and impairment /UHE/? %8 5(c) (8,528,761) (5,782,586)
Other income/(expenses) Hiplas (BA) 6 5,694,290 7,134,579
Total income g A 42 %58 298,377,855 315,857,616
Benefits, losses and expenses FERR E”EZ%%
Net policyholders’ benefits G%Eé%iéﬁ)\fu & ER 7(a) (102,545,094) (85,908,107)
Net commission and handling BeRFEBILIFE
fee expenses 7(b) (22,248,614) (24,106,866)
Administrative and other expenses ﬁ Bz &E’r@ 2H (81,026,823)  (34,418,746)
Change in life insurance contract BENBEZL
liabilities, net of reinsurance ﬁﬁﬁ%l‘ 7(c) (137,960,243) (158,737,955)
Total benefits, losses and expenses L ERREBERERE (293,780,774) (303,171,674)
4,597,081 12,685,942
Share of results of associates and JEEEE AR REE QA]S
joint ventures 24,631 609,426
Finance costs M ER 8(a) (3,123,440) (2,381,532)
Profit before taxation RR B¢ A % R 8 1,498,272 10,913,836
Income tax credits/(charges) MEBEE®,(ZH) 11(a) 4,040,084 38,537
Profit after taxation BRE &R T 5,538,356 10,952,373
Attributable to: BEAL :
Owners of the Company PiN/NEI = 2,796,608 7,513,701
Non-controlling interests FEVE AR IS R = 2,741,748 3,438,672
5,538,356 10,952,373
dollars dollars
T JT
Earnings per share attributable to KRABRRREEERER
the owners of the Company 13
Basic BN 0.778 2.091
Diluted g 0.778 2.091

The accompanying notes on page 136 to 320 form an integral part of

these consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Py =
meEmrkHEMEENERE
for the year ended 31 December 2022
BLE20220F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2022 2021
$’000 $'000
Fr For
Profit after taxation BRBE BT 5,538,356 10,952,373
Other comprehensive income: Hih 2 E S :
Items that will not be reclassified to BregasfisBEzER
profit or loss: ZIER:
Revaluation gain arising from AERMEEHHER
reclassification of own-use REMEMEELEZ
properties to investment properties Xyl g
- Revaluation gain arising during the year —AFERAEHHRE 79,654 74,467
- Net deferred tax *%@Lftﬁléij%‘%ﬁ (9,377) (10,179)
Exchange differences on translation of BREEFIINOHE A
the financial statements of subsidiaries, BEATREER ﬂ
associates and joint ventures Eﬂ%iﬁi‘%ﬂ’][ﬁ%%ﬁ
which are not foreign operations (8,118,105) 2,981,072
Items that may be subsequently BEETGEEH O EE
reclassified to profit or loss: Bm2EE:
Exchange differences on translation of REBINEBEBVBRERD
the financial statements of R ZE%8
foreign operations (62,793) (15,830)
Available-for-sale securities AHEEES
— Net fair value changes during the year —AEERARBEEZHFHE
including the impact of impairment BREREALENTE
and disposal (11,946,145) (18,524,245)
— Net deferred tax — BT IEH R 2,615,081 4,369,902
Total comprehensive income for the year AEELEN=ESE (11,903,329) (172,440)
Attributable to: AL :
Owners of the Company RATRRE = (10,904,953) (1,143,013)
Non-controlling interests FE 4% A% A% BR B 25 (998,376) 970,573
(11,903,329) (172,440)

FEIRFIRERIZRR AR A
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Consolidated Statement of Financial Position

e IR R

as at 31 December 2022

Ro022F 1231 H
(Expressed in Hong Kong dollars)
(BETST)
At 31 December At 31 December
2022 2021
20225 H2021F
12A31H 12H31H
Notes $’000 $°000
B i Fr For
Assets EE
Statutory deposits ETETFR 14 6,028,949 5,543,578
Fixed assets E & E
- Property and equipment I EY &S 15(a) 34,083,236 32,944,714
- Investment properties — 1R EME 15(b) 21,830,927 22,439,672
- Right-of-use assets —HECREEE 15(c) 7,149,124 8,211,004
63,063,287 63,595,390
Goodwill EES 16(a) 719,253 723,948
Intangible assets mpEE 16(b) 261,408 261,408
Interests in associates and REEARREERAAINER
joint ventures 18 26,897,674 20,679,533
Deferred tax assets BEERIBEE 31(a) 12,401,044 5,502,790
Investments in debt and BB RBRAEBELFEE
equity securities 19 983,324,596 963,524,800
Securities purchased under BEAREES
resale agreements 36 14,259,168 6,923,758
Amounts due from group companies JEURE B N A R FRIE 20(a) 2,059,864 2,051,643
Insurance debtors REE % P W AR 21 22,591,615 20,064,258
Reinsurers’ share of insurance DIRAFEIERRE DER

contract provisions 22 14,984,854 13,333,198

Policyholder account assets FEHAREEEER L

in respect of unit-linked products REFTBEARFPEE 45 1,371,609 1,603,338
Finance lease receivables Bl mEE 23 44,616,648 51,294,691
Other assets Hih&E 24 108,409,979 110,166,726
Pledged and restricted B R 2 R BIR 1T 7K

bank deposits 26 1,519,922 1,405,678
Deposits at banks with original REBHBBHE=ZMEAN

maturity more than three months RITHER 64,589,930 72,021,332
Cash and cash equivalents HekBEeEEYD 26 42,265,766 39,945,905

1,409,365,566 1,378,641,974

Liabilities =N
Life insurance contract liabilities EReMamE 27 950,548,913 887,816,852
Unearned premium provisions RIEBETLEES 28 25,468,476 24,796,028
Provision for outstanding claims AR SRS 29 33,753,561 30,678,062
Investment contract liabilities KEAGHEAaE 30 76,274,781 86,490,951
Deferred tax liabilities FEERBAGE 31(a) 1,879,530 1,818,084
Interest-bearing notes HHERIE 32 27,044,216 32,797,725
Bank borrowings MITER 38 60,467,029 60,145,506
Lease liabilities HEAE 1,793,124 2,230,327
Securities sold under repurchase EHEBEBES

agreements 36 27,086,339 19,373,099
Amounts due to group companies BT S E N A RHIE 20(b) 19,005 19,733
Insurance creditors IR B e A BR 3K 33 72,788,355 80,045,507
Other payables and accruals H < R fEHFRIE 34 32,004,015 37,313,707
Current taxation B HITIE 1,369,556 1,471,983
Insurance protection fund RBREES 35 182,486 188,450

1,310,679,386 1,265,186,014

Net assets EEFE 98,686,180 113,455,960

China Taiping Insurance Holdings Company Limited
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Consolidated Statement of Financial Position (Continued)

mEMBARRE @

as at 31 December 2022

R20224F12H31H
(Expressed in Hong Kong dollars)
(BETST)
At 31 December At 31 December
2022 2021
20225 H2021F
12A31H 12H31H
Notes $°000 $'000
B i Fr For
Capital and reserves attributable KAATRRELEERR FHE
to the owners of the Company
Share capital % 7 39 40,771,408 40,771,408
Reserves & 40 34,734,578 47,295,424
75,505,986 88,066,832
Non-controlling interests JEE R IR R AE R 40 23,180,194 25,389,128
Total equity M RE S 98,686,180 118,455,960

Approved and authorised for issue by the board of directors on 28 March 2 £ & 202393 A28 H 1% /£ R IR 3 ffn
2023.

WANG Sidong YIN Zhaojun
FER FIIKE

The accompanying notes on page 136 to 320 form an integral part of 136X 320E F if iif 31 /& A 42 & B 75 R = RO 4H AR
these consolidated financial statements. B o
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Consolidated Statement of Changes in Equity

AN T
for the year ended 31 December 2022
B E2022F 12H31H 1F F/E

(Expressed in Hong Kong dollars)
(BETST)

Share Capital
capital reserve
[ ERGE
Notes $°000 $°000
bt it Fr Frr
Balance at 1 January 2022 A2022F1 818 2 &84 40,771,408 (5,615,659)
Profit for the year NEE i - -
Other comprehensive income for the year, ANFEEAM2mEUKZE
net of deferred tax TR AE IR = =
Total comprehensive income THRRERE - =
Dividend declared to shareholders M) AR 3R = 4 /9 ik B 12 - -
Dividend declared by subsidiaries to B B8 A A R JEFE IR AR R
non-controlling interests B 1 ) A B - -
Acquisition of additional interest in BA—RHKNBAREINMERS
a subsidiary 17(c) - (2,644)
Balance at 31 December 2022 R2022F12831 0 2 &8k 40,771,408  (5,618,303)
Share Capital
capital reserve
[i% s B AR
Notes $°000 $°000
k3 Fir Fir
Balance at 1 January 2021 R2021%F1 18 2 &% 40,771,408 (5,615,659)
Profit for the year NEE m - -
Other comprehensive income for the year, N[ Hith 2 w4z
net of deferred tax IR SE A IE - -
Total comprehensive income 2HERZ B - -
Dividend declared to shareholders EEE =K 0) 4 12 - -
Dividend declared by subsidiaries to Bt /&8 2 &) ) FE 2 R AR R
non-controlling interests S ERE - -
Disposal of a subsidiary BEE—MKBRA R - -
Capital injections made to a subsidiary m— KB AFEAER - -
Balance at 31 December 2021 R2021F12 A31H 2 & 40,771,408  (5,615,659)

Note: The nature or purpose of reserves are disclosed in Note 40(a).
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Consolidated Statement of Changes in Equity (Continued)
meERBER @)

for the year ended 31 December 2022

B E2022F 12H31H 1F F/E
(Expressed in Hong Kong dollars)
(BETST)
Attributable
to owners
Fair of the Non-
value Company controlling
Merger Exchange reserve Revaluation Retained b NN interests
reserve reserve DREE reserve profits B=R FEIE R Total
EOtEE BE 5 %5 i BB RE = iR R 4z
$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000
Fr Fr Fr Fr Fr Fr Fr Fr
(6,842,218) 2,045,498 (188,263) 1,416,584 56,479,482 88,066,832 25,389,128 113,455,960
- - - - 2,796,608 2,796,608 2,741,748 5,538,356
- (6,226,413) (7,538,344) 63,196 - (13,701,561) (3,740,124) (17,441,685)
- (6,226,413) (7,538,344) 63,196 2,796,608 (10,904,953) (998,376) (11,903,329)
- - - - (1,653,249) (1,653,249) - (1,653,249)
- - - - - - (1,213,202) (1,213,202)
- - - - - (2,644) 2,644 -
(6,842,218) (4,180,915) (7,726,607) 1,479,780 57,622,841 75,505,986 23,180,194 98,686,180
Attributable
to owners
Fair of the Non-
value Company controlling
Merger Exchange reserve  Revaluation Retained NAF] interests
reserve reserve NrfEE reserve profits fi% 3R FEFE AR Total
&P b 5 & B R % A e HE 2 % R e
$°000 $°000 $°000 $°000 $°000 $°000 $'000 $’000
Fir Fir Fir Fir Fir Fir Fir Fr
(6,842,218) (212,624) 10,782,301 1,360,856 50,403,388 90,647,452 25,965,607 116,613,059
- - - - 7,513,701 7,513,701 3,438,672 10,952,373
- 2,258,122 (10,970,564) 55,728 - (8,656,714) (2,468,099) (11,124,813)
- 2,258,122 (10,970,564) 55,728 7,513,701 (1,143,013) 970,573 (172,440)
- - - - (1,437,607) (1,437,607) - (1,437,607)
- - - - - - (1,5653,547)  (1,553,547)
- - - - - - 1,046 1,046
- - - - - - 5,449 5,449
(6,842,218) 2,045,498 (188,263) 1,416,584 56,479,482 88,066,832 25,389,128 113,455,960

AR R B BR A A
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Consolidated Statement of Cash Flows

FERETRER

for the year ended 31 December 2022

BLE20220F 1231 H 1F F )&
(Expressed in Hong Kong dollars)

(& TTST)
2022 2021
$°000 $'000
Fr For
Operating activities BEEK
Profit before taxation W B2 A & A 1,498,272 10,913,836
Adjustments for: RS IEME L
— Depreciation of property and —MERBETE
equipment 2,366,801 2,346,042
— Depreciation of right-of-use —HETHAEEENE
assets 1,049,664 1,110,404
— Deficit on revaluation of - KREVEEGHEBR
investment properties 371,727 493,813
- Finance costs -WBER 3,123,440 2,381,532
- Dividend income — BB A (8,865,926) (6,445,166)
— Interests income —H 8 ”5(7\ (38,838,484) (36,700,408)
— Share of results of associates and ~ — JE{E B & R &) K
joint ventures CR-WNEIE - (24,631) (609,426)
— (Gain)/loss on disposal of —HEMERZE
property and equipment (Was) e (1,754) 4,692
- Loss/(gain) on disposal of —-HEREMERBE (ks
investment properties 4,130 (28,419)
— Net realised gains on listed and - BEABAEZRIHA .-
unlisted investments in debt AHEERERR
securities and equity securities W RIER ETH &
classified as held-to-maturity, FEEME V&Hx$ L
available-for-sale and BEERKEFEE
loans and receivables (4,132,663) (16,182,318)
— Recognition of impairment —HREBLEBRABZHRBE
on investments in debt and
equity securities 4,552,487 2,045,122
- Recognition of impairment losses ~ — MERIRR E = FE YR K
on insurance debtors and HthEERE
other assets 116,790 384,086
— Provision for finance lease — el BT E R B
receivables 224,824 316,225
- Recognition of impairment losses ~ — W B4 N A1 HE 25 Bl (B 1 R
on interest in associates 136,483 248,322
- Loss/(gain) on disposal of —HEBE QAR (W)
associates 70,643 (753,159)
Operating loss before changes EELETRDACEERR
in working capital (38,348,197) (40,474,822)

China Taiping Insurance Holdings Company Limited
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Consolidated Statement of Cash Flows (Continued)

LEHERER B

for the year ended 31 December 2022

BLE20220F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2022 2021
$°000 $'000
Fr Fir
Increase in held-for-trading securities #55 {E3X 5 i i 55 % 1 i (109,036)  (22,565,399)
Decrease in securities designated BERBBEBEEARMAREE
at fair value through profit or loss FBHER L 109,833 11,115
Increase in insurance debtors and RBEEFPEKER R EMEE
other assets # 0 (1,723,512) (2,308,271)
(Increase)/decrease in reinsurers’ DRAREMMRBRE L ERF
share of insurance contract (&) R
provisions (2,319,005) 1,192,951
Decrease/(increase) in policyholder HHEEELEERZRE
account assets in respect of BEAREBEERL /(GEM)
unit-linked products 99,660 (115,457)
Decrease/(increase) in finance lease  fEU S @A &R L, (3L M)
receivables 2,122,044 (7,900,715)
Increase in loans and advances B R R B FE N (8,986,368)  (11,200,186)
Increase in life insurance SReNaEEMm
contract liabilities 147,008,434 159,191,134
Increase in unearned REIEAE(EEES 0
premium provisions 2,605,502 150,834
Increase in provision for ROREE FRAE M IE N
outstanding claims 5,069,061 4,720,037
Increase in bank borrowings LTERSREEDN
for finance lease receivables R1TE LN 2,685,899 7,583,590
(Decrease)/increase in investment BEAGHERE CRD) /N
contract liabilities (4,807,776) 7,778,597
(Decrease)/increase in insurance IR FE A BR 3N R B A B A5 I
creditors and other payables and FERTFRIE CRA) 1N
accruals (12,705,620) 5,063,590
(Decrease)/increase in insurance REBREES CRd) /i
protection fund (5,964) 17,942
Cash generated from operations KREEEFEE RS 95,694,955 101,149,940
Income tax paid [SENERE] (675,908) (2,518,852)
Net cash from operating activities REEEKHMELEZEHSFE 95,019,047 98,631,088

AR R B BR A A
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Consolidated Statement of Cash Flows (Continued)

HERETRER @

for the year ended 31 December 2022

BLE20220F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2022 2021
$’000 $'000
Fr For
Investing activities REXK
Increase in pledged and B R 2 R R 1T 17 5K E
restricted bank deposits (114,244) (173,715)
(Increase)/decrease in statutory SEEFR (M) R
deposits (907,008) 929,964
Decrease/(increase) in deposits at BEIHHA=Z@ANULEZ
banks with original maturity more RITFEFOR L, ()
than three months 1,590,662 (10,633,187)
Increase in amounts due JiE W &= B A A B FRIE 3 0
from group companies (8,221) (14,353)

Payment for purchase of securities
classified as loans and receivables
Proceeds from redemption of
loans and receivables
Payment for purchase of
held-to-maturity debt securities
Proceeds from redemption of
held-to-maturity debt securities
Payment for purchase of
available-for-sale securities
Proceeds from sale of
available-for-sale securities
Increase in securities
purchased under resale agreements
Increase/(decrease) in securities sold
under repurchase agreements
Interests income received
Dividend income received
Payment for purchase of
property and equipment
Proceeds from sale of
property and equipment
Payment for purchase of
investment properties
Proceeds from sale of
investment properties
Proceeds from sale of
property held for sale
Payment for purchase of
leasehold land
Payment for purchase of
associates and joint ventures
Dividend received from
associates and joint ventures
Sale proceeds from
disposal of associates
and joint ventures
Net cash inflow from acquisition of
subsidiaries

BARRESER K EWRIA
2 BN

B [ B R K B WK IR AT 1S AR0R
BASAERHEBRES MK
BEHAZIHERES
PS50 1R
BATHEEESNR

H & AT & 5 TS R
BARERZFEM

B HEEESE N Ofd)
B B A

2 WA B A
A X RERENK
HEMERRBAEREA
BAREMENK
HEREMEMSHIEA
HERBELEMEMEAR
BABRE LR

BABERERAEERRNK

WehE BT A Rl E A 8y
BEmA

Net cash used in investing activities RE XK e A 2R & FH

China Taiping Insurance Holdings Company Limited
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(14,621,559)
38,041,452
(90,700,686)
30,780,447

(251,965,968)

(10,833,418)
25,083,334
(130,199,217)
26,501,140

(240,113,128)

176,904,173 226,612,077
(8,195,212) (2,062,094)
8,339,852  (19,103,843)
37,184,486 35,830,100
8,865,926 6,445,166
(6,296,178) (4,079,390)
1,236,043 110,019
(1,519,879) (2,794,220)
18,969 28,419
27,680 -

= (76,246)
(11,140,885) (6,670,404)
842,378 392,752
1,339,229 4,997,152
= 202,956
(80,298,543)  (99,620,136)




Consolidated Statement of Cash Flows (Continued)

SGERERER )

for the year ended 31 December 2022

BLE20220F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2022 2021
Notes $°000 $'000
Bt &t Fr For
Financing activities A& E B
Decrease in amounts due &~ £ B A A B FRIER D
to group companies (728) (837)
Proceeds from interest-bearing BIENEZREBERIA
notes issued 5,816,388 19,265,215
Redemption of interest-bearing notes & @l &5 < 8 Z & (9,329,276) (2,408,681)
Proceeds from bank borrowings %E RITER 15,750,000 2,850,700
Repayment of bank borrowings EERITER (14,599,754) (8,503,470)
Repayment of the lease liabilities EERHERE (1,016,986) (1,188,687)
Capital injections made to a subsidiary 3E3% J% i% 5 @) K1 B A 5] )F A& A
by non-controlling shareholders - 5,449
Dividend paid by subsidiaries B8 A B M) FE TR AR IR AR B AR B
to non-controlling interests (1,213,202) (1,553,547)
Interest paid SRNPYSY (3,513,318) (2,971,150)
Dividend paid TR E 12 (1,653,249) (1,437,607)
Net cash generated from/(used in) BEFZBFREL (BH) 2
financing activities ReFHE (9,760,125) 9,057,885
Effect of changes in exchange rates [E R & /& (2,640,518) 570,678
Net increase in cash and ReRkReESEYIEMTFE
cash equivalents 2,319,861 8,639,515
Cash and cash equivalents M1A1EK
at 1 January BHEeRBESZEY 26 39,945,905 31,306,390
Cash and cash equivalents M128318 1
at 31 December HERRETEEBY 26 42,265,766 39,945,905

The accompanying notes on page 136 to 320 form an integral part of 51365320 & Fr i Mf 7% /& A 4r & B 75 R = MO A A
these consolidated financial statements. B o
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Notes to the Consolidated Financial Statements

e SRR MR

(Expressed in Hong Kong dollars)
(LETTITR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

Significant Accounting Policies

(a) Statement of compliance

The Company is a limited liability company incorporated in
Hong Kong and its shares are listed on the Stock Exchange of
Hong Kong Limited. The address of the registered office of the
Company is disclosed in the corporate information section to
the annual report.

The principal activities of the Company and its subsidiaries are
disclosed in Note 17.

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(*HKFRSs”) and requirement of the Hong Kong Companies
Ordinance (Cap. 622). The consolidated financial statements
also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the significant
accounting policies adopted by the Group is set out below.

The presentation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in
the process of applying the group’s accounting policies. The
areas involving a higher degree of judgement or complexity or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in the Note 49.

(b) Basis of preparation of the financial statements

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of the majority number of operating
subsidiaries in the Group is RMB, the currency of the primary
economic environment in which the respective entities in
the Group operate. For the convenience of the consolidated
financial statements users, the consolidated financial statements
are presented in Hong Kong dollars.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value or measured
primarily based on actuarial methods as explained in the
accounting policies are disclosed below:

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

TESTHEE (&)

(b) HBHA WREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)
Stated at fair value
(i) investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities in respect of unit-linked
products.

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(iiiy provision for outstanding claims.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
leasing transactions that are within the scope of HKFRS 16, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 or value in
use in HKAS 36.
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &
ACCOUNTING POLICIES (continued)

TESTHEE (B)

(b) HBHAmREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)
Measured primarily based on actuarial methods (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

e |Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the
following year are discussed in Note 49.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESTEE &

ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) BETHECR (i28)
(c) Classification of contracts (c) BHHHE

() Insurance contracts 0 REE&#
Contracts under which the Group accepts significant WG REENTHEEEH ([ARE
insurance risk from another party (“the policyholder”) 1'—H)“Tjj H(REFBFEADAET
by agreeing to compensate the policyholder or other -2 ﬁﬁzﬁ‘ilﬁiﬂ/\f{]?ﬁy\xg
beneficiary if a specified uncertain future event (“the ZREFEASIZ R ANERRE
insured event”) adversely affects the policyholder or other iRt EEE %%ﬁﬁﬁ)\‘i*‘“)\
beneficiary are classified as insurance contracts. Insurance ZEANREARRAD-RB
risk is risk other than financial risk that is transferred from Z%E‘ﬂé%"]ﬁﬁ/\@ﬁ%i%ﬁ/\ﬁ@ﬁﬂ%
the holder of a contract to the issuer. Financial risk is % LA SN 2 [BL R o B 765 BB 48 4 E
the risk of a possible future change in one or more of a = M%{EW Pﬁuuﬁjf& b (E1%
specified interest rate, security price, commodity price, SRR EEFANEEREK
foreign exchange rate, index of prices or rates, credit rating /\’rﬁlﬁiﬁﬁé’]ﬁﬂ] —IHXZ AR K
or credit index or other variable, provided in the case of a BE IR B Ay [ B - W R FE RS T
non-financial variable that the variable is not specific to a “ = RIWIEEPISTHENNE—F
party of the contract. %’77?
Insurance risk is significant if, and only if, an insured event g EEERREMHAIESIBAKERE
could cause the Group to pay significant additional benefits. NERBINIZER RERRDEE
Once a contract is classified as an insurance contract it RKe—BENFERRBEHN T2
remains classified as an insurance contract until all rights R REGERRSERA B —
and obligations are extinguished or have expired. HEREHEAREBEL -
Some contracts of the Group have both the insurance and ZISEI LS B SRR R E LD
investment components. These contracts are unbundled ltb/\%’] BZWIT( )(|x)??§,§’77\?)7?
into the respective components as disclosed in Note 1(d)(ix). BN

(i) Investment contracts (i) REEH

Insurance policies that are not considered insurance

RIE BB WIS RS E R SE455% T 1%

contracts under HKFRS 4 are classified as investment RAERBENZREFGER/IEESY
contracts, which are accounted for under HKAS 39. WAREE B LRI E395RFIER -

(d) Recognition and measurement of contracts

(1)

Recognition of gross premiums written

Gross premiums written in respect of life insurance
contracts are recognised as revenue when due from the
policyholders. Gross premiums written from short-term
accident and health insurance contracts are recognised
when written.

(d) EHHERRE

()

ERRREZ R
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(1)

(i)

Recognition of gross premiums written (Continued)

Gross premiums written in respect of property and casualty
insurance contracts are recognised as revenue when the
amount is determined, which is generally when the risk
commences.

Gross premiums written in respect of reinsurance contracts
reflect business written during the Year, and exclude any
taxes or duties based on premiums. Premiums written
include estimates for “pipeline” premiums and adjustments
to estimates of premiums written in previous years.

Gross premiums written in respect of investment contracts
and the investment component of unbundled contracts are
accounted for as deposits and booked directly to a liability
account.

Life insurance contract liabilities

Life insurance contract liabilities, other than universal life
and unit-linked insurance contracts, are determined using
a gross premium approach plus a residual margin. Under
the gross premium approach, the assumptions used in
the actuarial valuation of life insurance contract liabilities
reflect the management’s assessment of the expected best
estimate of future policy cash flows subject to allowance
for risk. The residual margin is estimated so that, after
considering the effects of acquisition costs related to the
acquisition of new business, including but not limited
to commissions, underwriting, marketing and policy
issue expenses, no gain will be recognised on the initial
recognition of the life insurance contract. Day-One loss
should be recognised in profit or loss at inception when it
occurred. Profits are expected to emerge over the life of the
insurance contracts as the residual margins are released
over the life of the contracts in proportion to insurance
policies in force and as the allowance for risk is released.

Changes in fair value of available-for-sale financial assets in
participating contracts issued by the Group and attributable
to policyholders shall be recognised in life insurance
contract liabilities using reasonable methods, whereas
the part attributable to shareholders of the Group shall be
recognised in other comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(iii)  Unearned premium provisions

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed on
a time-apportioned basis, adjusted if necessary to reflect
any variation in the incidence of risk during the period
covered by the contract.

(iv) Provision for outstanding claims

v)

Provision for outstanding claims comprises provision for the
Group’s estimate of the ultimate cost of settling all claims
incurred but unpaid at the end of the reporting period,
whether reported or not, and related internal and external
claims handling expenses and an appropriate prudential
margin. Provision for outstanding claims is assessed by
reviewing individual claims and making allowance for claims
incurred but not yet reported, the effect of both internal
and external foreseeable events, such as changes in claims
handling procedures, inflation, judicial trends, legislative
changes and past experience and trends. Adjustments to
claims provisions established in prior years are reflected in
the consolidated financial statements for the year in which
the adjustments are made and disclosed separately if
material. The methods used, and the estimates made, are
reviewed regularly.

Liability adequacy test

At the end of each reporting period, liability adequacy tests
are performed to determine if the life insurance contract
liabilities are adequate. Current best estimates of all future
contractual cash flows and related expenses, such as
claims handling expenses are used in performing these
tests. Any deficiency is recognised in the consolidated
statement of profit or loss for the current year.

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance contracts
where the expected value of claims and expenses
attributable to the unexpired periods of policies in force
at the end of the reporting period exceeds the unearned
premium provisions in relation to such policies. The
unexpired risk provision, which is included in provision
for outstanding claims at the reporting date, is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(KB T3 T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(vi)

(vii)

Investment contracts liabilities

Investment contract liabilities of the Group include liabilities
arising from investment contracts that carry no significant
insurance risk and also investment components of universal
life contracts and unit-linked contracts that carry no
significant insurance risk.

The liability of the investment component of an unbundled
universal life contract is measured at amortised cost using
effective interest rate while the liability arising from unit-
linked contract is measured at fair value. The liability for
the insurance component is calculated as the excess, if
positive, of a gross premium liability over the account value.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of the
Group’s assets. The liability for such contracts is adjusted
for all changes in their fair value of the underlying assets.

Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a dividend
declaration. Maturity and annuity claims are recognised as
an expense when due for payment. Surrender claims are
recognised when due for payments. Claims are recognised
when notified but not settled and an estimate is made for
claims incurred but not reported at the reporting date.
Policyholder dividends are recognised when declared.

(viii) Embedded derivatives in insurance contracts

The Group has taken advantage of the exemptions available
in HKFRS 4, Insurance Contracts, not to separate and fair
value a policyholder’s option to surrender an insurance
contract for a fixed amount (or for an amount based on
a fixed amount and an interest rate) even if the exercise
price differs from the carrying amount of the host insurance
liability.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(ix) Unbundling

(x)

The Group unbundles the investment component of
insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the policy
fee income which is recognised in accordance with HKFRS
15, are not recognised in the consolidated statement of
profit or loss but as financial assets and financial liabilities.
The financial assets or financial liabilities arising from the
investment component are accounted for under HKAS 39.

Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net loss
potential through the diversification of its risks. Assets,
liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising from
the related insurance contracts because the reinsurance
arrangements do not relieve the Group from its direct
obligations to its policyholders.

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.

The benefits to which the Group is entitled under its
reinsurance contracts held are recognised as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for
reinsurance contracts, which are recognised as an expense
when due.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(x)

(xi)

Reinsurance (Continued)

Amounts due/recoverable under reinsurance and the
reinsurers’ share of insurance contract provisions are
assessed for impairment at end of each reporting period.
Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its initial
recognition, that the Group may not recover all amounts
due and that the event has a reliably measurable impact on
the amounts that the Group will receive from the reinsurers.
The impairment loss is calculated following the same
method used for financial assets held at amortised cost
and the carrying amount is reduced through the use of an
allowance account similar to insurance receivables.

Commission

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with
insurance premiums written.

(e) Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

TESTHEE (&)

(e) ZEaEE (&)

Significant Accounting Policies (Continued)

(e) Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year, except those
acquired under common control combinations for which merger
accounting method is used, are included in the consolidated
statement of profit or loss and other comprehensive income
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interest having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to owners of the Company.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 FEEERFTETSHBEEK @
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) BEBER (8)
(e) Basis of consolidation (Continued) (e) Z"WERE (&)

Changes in the Group's ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between () the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i) the
previous carrying amount of the assets (including goodwill), and
the liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (Note
1(0)). The results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable.

(f) Associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decision about the relevant activities require unanimous
consent of the parties sharing control.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTBER @

ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued)

(f) Associates and joint ventures (Continued)

The results and assets and liabilities of associates or joint BENRIREE NI EE EERAE

venture are incorporated in these consolidated financial
statements using the equity method of accounting, except when
the investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with HKFRS 5.
Under the equity method, an investment in an associate or a
joint venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and other comprehensive
income of the associate or joint venture. When the Group’s share
of losses of an associate or a joint venture exceeds the Group’s
investment in that associate or joint venture, including any other
unsecured receivables, the Group discontinues recognising its
share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or joint
venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets and liabilities over
the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group’s investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 Impairment of Assets as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.
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Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERFTESHEE @

Significant Accounting Policies (Continued) FESEER (8B)

(f) Associates and joint ventures (Continued) () BELGREELRF (&)

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or a
joint venture, or when the investment (or a portion thereof) is
classified as held for sale. When the Group retains an interest in
a former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its fair value
on initial recognition in accordance with HKAS 39. The difference
between the carrying amount of the associate or joint venture at
the date the equity method was discontinued, and the fair value
of any retained interest and any proceeds from disposing of a
part interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate
or joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate or joint venture on the same basis as
would be required if that associate had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss
on the disposal of the related assets or liabilities.

When a group entity transacts with its associate or joint venture
of the Group (such as a sale or contribution of assets), profits
and losses resulting from the transactions with the associates or
joint venture are recognised in the Group’s consolidated financial
statements only to the extent of interests in the associate or joint
venture that are not related to the Group.
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(f) Associates and joint ventures (Continued)

In the Company’s statement of financial position, its investments
in associates are stated at cost less impairment losses (Note
1(0)). The results of associates are accounted for by the
Company on the basis of dividends received or receivable.

(9) Business combinations and goodwill

(1)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

— deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

— liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

— assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that Standard.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)
(9) Business combinations and goodwill (Continued) (9) EBFEHREE (1)
() Business combinations (Continued) 0 FEEEH (&)

Goodwill is measured as the excess of the sum of the PE R AR 2 B TR ER
consideration transferred, the amount of any non-controlling RIS R AT b &5 U 5 A
interests in the acquiree, and the fair value of the acquirer’s ARA BT RE 2 A EE (10
previously held equity interest in the acquiree (if any) over B) 2T RETIEE 2 AT R B E &
the net of the acquisition-date amounts of the identifiable FrgEzBERNKEBRZ FEE:
assets acquired and the liabilities assumed. If, after FREBHH 2 Z= FERTE  MAS BT 18 - P
assessment, the net of the acquisition-date amounts of the Wk 2 Al B R FEEmARERER
identifiable assets acquired and liabilities assumed exceeds WEBBZ2 FERRER 2 RE 3
the sum of the consideration transferred, the amount of any ERERN W T R RS R K&
non-controlling interests in the acquiree and the fair value of WHE T AL A 2 W T ikiE 2
the acquirer’s previously held interest in the acquiree (if any), SEE (NE) Z8F - B ZFEENER
the excess is recognised immediately in profit or loss as a BamNERAREWE K-

bargain purchase gain.

Non-controlling interests that are present ownership BEREEBZERZENBEERESS
interests and entitle their holders to a proportionate share ABRBIELHI DB B FEE 2T
of the entity’s net assets in the event of liquidation may be MRS AT MBI A R EES IR
initially measured either at fair value or at the non-controlling s EEERE R A EEFEN
interests’ proportionate share of the recognised amounts ERERCRELPGFTE -FTEEERT
of the acquiree’s identifiable net assets. The choice of BERXSMIELER  BMEEN I
measurement basis is made on a transaction-by-transaction ERERDIEE A EES (WER)
basis. Other types of non-controlling interests are measured BRE-HEAHTENAEEESSE -

at their fair value.

(i) Acquisition of additional interests in subsidiaries () BANE LR BIESMER
On acquisition of additional interests in subsidiaries, the RIEAM B AR BRIMER B - B AR
difference between the cost of additional interest acquired SN 5 O PN B2 SR B AR R AR S R T
and the decrease in the carrying amount of the non- BRLZEZEERERFEEPEA
controlling interest is recorded in capital reserve.

(i) Merger accounting for business combination involving (i) FRZEEZHEENZEFEHZE
entities under common control HEa%
The consolidated financial statements incorporate the e R eELREHSHNG
financial statements items of the combining entities or HERK R RE  BWA &
businesses in which the common control combinations EEHBRNER RS T
occurs as if they had been combined from the date when ERREEEH MK

the combining entities or businesses first came under the
control of the controlling party.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(iii)

(iv)

Merger accounting for business combination involving
entities under common control (Continued)

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’s interest.

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date
presented or since the date when the combining entities
or businesses first came under the common control,
where this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the end of the previous reporting
period or when they first came under common control,
whichever is shorter.

Gooadwill

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from the
synergies of the acquisition.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)
TESHEE (8)

(9) XBEHREE (&)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(iv) Gooawill (Continued)

v)

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwiill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwiill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss in the consolidated
statement of profit or loss. An impairment loss for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their fair
values can be measured reliably. The cost of such intangible
assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (Note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(h) Investments in debt and equity securities (h) EHFEREKREAEZEFKE
Investments in debt and equity securities are initially measured B RIRAF S 2 IRENFIRA R EET
at fair value, which is their transaction price unless fair value B AR EBENARXSE BRIFATARMGE
can be more reliably estimated using valuation techniques I (REHERRABENS 28K &
whose variables include only data from observable markets. ASEMESTEARBE - EARIHAAE
Attributable transaction costs are included in the fair value, RBERABERN EBBRGEURRAR
except financial assets carried at fair value through profit or loss. BENTREERIN ZEREHRBET
These investments are subsequently accounted for as follows, P75 IR - R FE AR E

depending on their classification:

(i) Financial assets at fair value through profit or loss () BEBEDUARBIAEENLHEE
Financial assets at fair value through profit or loss has two BBBEEARMALEENERMEE
subcategories, including financial assets held-for-trading Mo RMiE BEFREEXSAER
and those designated at fair value through profit or loss on RN R B IR E R iBB RS AR
initial recognition. MARBEEZEMEE-

A financial asset is classified as held-for-trading if; CREEHBERABEERZAR

m:

(1) it has been acquired principally for the purpose of M WEZFZEMNAREHALE:
selling in the near future; or =

(2) it is a part of an identified portfolio of financial @ BASE-(IEENDHESH
instruments that the Group manages together and has TEREGH o I B ATH
a recent actual pattern of short-term profit-taking; or BEBRREBHERNELN

(3) it is a derivative that is not designated and effective as @ HAMNEERAEMMEAYHIA
a hedging instrument. ZHTET A

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(i)

(i7)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held-for-trading
may be designated at fair value through profit or loss upon
initial recognition if:

(1) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

(2) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

(3) it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
at fair value through profit or loss.

At the end of each reporting period subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets and is included in the net unrealised investment
gains/(losses) in the consolidated statement of profit or loss.

Held-to-maturity securities

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group’s management has the
positive intention and ability to hold to maturity. Subsequent
to initial recognition, held-to-maturity securities are stated in
the consolidated statement of financial position at amortised
cost using effective interest method less impairment losses
(Note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &

ACCOUNTING POLICIES (continued)
TESHEE (8)

(h) EBERKFIEFRE (#)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(i) Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses (Note 1(0)).

(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. Equity and debt securities held by the Group
that are classified as available-for-sale are measured at fair
value at the end of each reporting period. Changes in the
carrying amount of available-for-sale monetary financial
assets relating to interest income calculated using the
effective interest method and dividends on available-for-
sale equity investments are recognised in consolidated
statement of profit or loss. Other changes in the carrying
amount of available-for-sale financial assets are recognised
in other comprehensive income and accumulated under
the heading of fair value reserve. When the investment is
disposed of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the fair value reserve
is reclassified to profit or loss (Note 1(0)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
consolidated statement of financial position at cost less
impairment losses (Note 1(0)).

All regular way purchases or sales of investments in debt and
equity securities are recognised and derecognised on a trade
date basis.

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount
of the financial asset on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(i)

()

Securities purchased under resale agreements/
securities sold under repurchase agreements

Securities sold under repurchase agreements represent
short-term financing arrangements secured by the securities
sold. The securities remain on the consolidated statement of
financial position and a liability is recorded in respect of the
consideration received. Interest is calculated based upon the
effective interest method. The “securities sold under repurchase
agreements” liabilities are carried in the consolidated statement
of financial position at amortised cost. Conversely, securities
purchased under resale agreements represent short-term
lending arrangements secured by the securities purchased.
The securities purchased are not recognised as financial assets
on the consolidated statement of financial position and the
consideration paid is recorded as “securities purchased under
resale agreements” and carried in the consolidated statement of
financial position at amortised cost. Interest is calculated using
the effective interest method.

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest to earn rental income
and/or for capital appreciation. These include land held for a
currently undetermined future use.

Investment properties are stated in the consolidated statement
of financial position at fair value. Any gain or loss arising from
a change in fair value or from the retirement or disposal of an
investment property is recognised in the consolidated statement
of profit or loss. Rental income from investment properties is
accounted for as described in Note 1(v)(iv).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property is
accounted for as if it was held under a finance lease, and the
same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 EEEERFTESER &
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) FEGTTECR (&)
(k) Property and equipment (k) WERZXE
Property and equipment including buildings and leasehold land MERZHEOREFERANREHRRS A

(classified as finance leases) held for use in supply of services, or
for administrative purposes are stated at cost less subsequent
accumulated depreciation and impairment losses (Note 1(0)).

Gains or losses arising from the retirement or disposal of an item
of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in the consolidated statement of
profit or loss on the date of retirement or disposal.

Depreciation is recognised to write off the cost of items of
property and equipment for administrative purpose, less their
estimated residual value, if any, using the straight-line method
over their estimated useful lives as follows:

— Land and buildings are depreciated over the shorter of the
unexpired term of lease and their estimated useful lives,
being no more than 50 years after the date of completion.

—  Other fixed assets 3-10 years

Depreciation is recognised to write off the cost of items of

operating lease assets, less their estimated residual value, if any,

using the straight-line method over their estimated useful lives
as follows:

—  Drilling platform 35 years
— Aircraft equipment 25 years
- Vessel equipment 20 years
- Mining structure 15 years
- Machinery and equipment 7 —-12 years

Where parts of an item of property and equipment have different
useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEBERFESTTBER @
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (8B)

() Prepaid lease payments and buildings under () AAHENFRBERPHEEY
construction
When a lease includes both land and building elements, the WHEBRFE T REEYH S RIAEE
Group assesses the classification of each element as a finance *EH%;TX* D2 BRI 2 B
or an operating lease separately based on the assessment as g REIHRELECHETAERE 25
to whether substantially all the risks and rewards incidental to %iﬂ%x* PREFHARMESKEHE
ownership of each element have been transferred to the Group, Mo REREEHE EZERT A
unless it is clear that both elements are operating leases in BREMERFERACENE - ABME &
which case the entire lease is classified as an operating lease. (EFRE 2 (BIETA— KB ZE) T
Specifically, the minimum lease payments (including any lump- BHELHE D MEEY BN ELOFRSB
sum upfront payments) are allocated between the land and the B2 HE R *ﬁﬂ’&ﬁﬁ@tlﬂﬂﬁ’c\if@&
building elements in proportion to the relative fair values of the BEMHD 2EH

leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made e D BCIEE H ERIEENRE
reliably, interest in leasehold land that is accounted for as an EEZA"H‘E T RS ,m/\ﬁﬁ"zﬁkﬁﬁﬁz
operating lease is presented as “prepaid lease payments” in the iyt H‘E\Hfﬁfﬁnﬂ Wi EGENHE R
consolidated statement of financial position and is amortised NEE HHREAVIERIEEMELUA
over the lease term on a straight-line basis except for those A EEEXIROARIN ZBHEM KK
that are classified and accounted for as investment properties BN T MBEWE D 2 B B
under the fair value model. When the lease payments cannot BRIEHE—MOBARERENERME
be allocated reliably between the land and building elements, REEAR-

the entire lease is generally classified as a finance lease and
accounted for as property and equipment.

Properties in the course of construction for administrative FBETTH A B BT Ty AR AR AT R
purposes are carried at cost, less any recognised impairment ERERBEINR - KABEEXERLE
loss. Costs include professional fees and, for qualifying EREERBASEESHBERREAZ
assets, borrowing costs capitalised in accordance with the fﬁ%\ﬁfﬂﬁ ZYEBR T B A ERERE
Group’s accounting policy. Such properties are classified to BROHEEMERKEZEER ZE
the appropriate categories of property and equipment when é?ﬁT{”ﬁﬁ?ﬁEﬁﬁﬁﬁfﬁtﬁﬁ’*ﬁ% Firiz
completed and ready for intended use. Depreciation of these 2 EEEE MY EEERR -

assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

(m) Insurance debtors, other debtors and amounts due (m) 1R B2 F FEW R 56~ B i FE WK AR50 R FE
from group companies WEE R A A E
Insurance debtors, other debtors and amounts due from group REE P e AR B b AR SR % B U
companies are initially recognised at fair value and thereafter SEARRFREARVEERUAREE
stated at amortised cost using effective interest method less R ERIEEAEFTENE#HEA AR
allowance for impairment (Note 1(0)), except the effect of BEREAR (FizE1(0)) AT 20 fEUKER
discounting would be immaterial. In such cases, the receivables RITHERBEENZENK BRI L
are stated at cost less allowance for impairment. BN
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERFTESHEE @

TESTHEE (&)

(n) 1REEIELTBR 7 R FE(T 5 B 4 2 A] ;% T

Significant Accounting Policies (Continued)

(n) Insurance creditors and amounts due to group

(o)

companies

Insurance creditors and amounts due to group companies
are initially recognised at fair value and thereafter stated at
amortised cost using effective interest method unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liabilities, or, where
appropriate, a shorter period to the net carrying amount of the
liability on initial recognition.

Impairment of assets

(i) Impairment of financial assets other than those at fair
value through profit or loss

Financial assets other than those at fair value through profit
or loss, are assessed for indicators of impairment at the end
of each reporting period. Financial assets are considered
to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been affected.

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e breach of contract, such as a default or delinquency in

RN AR M N RB AR B FURE &
EER AR EEER  HERREWF
KAECHERAAR A T ERE
BEFZENK BRI A AR -

BRANERENFEEHMAEZ EBERAN
K AR BB 2 HE R B R A 2 TT 0K B R
MEERem e B2 B ERFHRR
RAEA (ER) BERITRAT RERE
NRE A BETIRERR ORI FEL X -

(o) BEEHE

() FBEEERURBAALEEIZ T

BRIz D EEIERRIIABRE S S
BMEEN SHEEGNHREHRE
ITRERTAR - EREENEE N
BRAEAETBMEER —HREZH
EMBLERSREEMNGRTRREA
TRARTE TREEBRERE-

Eﬁﬁﬁﬁ\%%ﬂﬁéé’ﬂgéﬁﬁ@%}%@
o BEHAFERMBRE:

o EBRAK WMABREENBRA

interest or principal payments; or &3

e it becoming probable that the borrower will enter o EBATREWESETEMPE
bankruptcy or financial re-organisation; or EF

e disappearance of an active market for that financial o HMRYUBREBUNESHEENT
asset because of financial difficulties. BTISEK

For available-for-sale equity investments, a significant or
prolonged decline in the fair value of the security below its
cost is considered to be objective evidence of impairment.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i)

Impairment of financial assets other than those at fair
value through profit or loss (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between the
carrying amount of the financial asset and the present value
of estimated future cash flows, discounted at the current
market rate of return for a similar financial asset where
the effect of discounting is material. Impairment losses for
equity securities are not reversed in subsequent periods.

For insurance and other debtors and other financial assets
carried at amortised cost, the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate, where
the effect of discounting is material.

If in a subsequent period the amount of an impairment loss
decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognised,
the previously recognised impairment loss is reversed
through the consolidated statement of profit or loss to the
extent that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been
recognised.

For available-for-sale securities, the cumulative loss that
has been recognised directly in other comprehensive
income and accumulated in fair value reserve is removed
from fair value reserve and is recognised in the consolidated
statement of profit or loss when the available-for-sale
securities are disposed of or are determined to be impaired.
The amount of the cumulative loss that is recognised in
the consolidated statement of profit or loss is the excess
of the acquisition cost (net of any principal repayment and
amortisation) over the current fair value, less any impairment
loss on that asset previously recognised in the consolidated
statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESTEE &

ACCOUNTING POLICIES (continuea)
TESTHEE (&)
(o) EENME (&)
() FFEBEmARRAAEEINZTEH

Significant Accounting Policies (Continued)
(o) Impairment of assets (Continued)

(i) Impairment of financial assets other than those at fair

value through profit or loss (Continued)

Impairment losses recognised in the consolidated
statement of profit or loss in respect of available-for-sale
equity securities are not reversed through the consolidated
statement of profit or loss. Any subsequent increase in
the fair value of such assets is recognised directly in other
comprehensive income and accumulated in fair value
reserve.

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase in fair
value can be objectively related to an event occurring
after the impairment loss was recognised. Reversals of
impairment losses in such circumstances are recognised in
the consolidated statement of profit or loss.

For financial assets carried at amortised cost, such as
insurance and other debtors, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in
national or local economic conditions that correlate with
default on receivables.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of insurance and other debtors, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in consolidated statement of profit
or loss. When an insurance or other debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i) Impairment of other assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired:

property and equipment;
reinsurers’ share of insurance contract provisions;

investments in subsidiaries, associates and joint
ventures;

intangible asset; and

goodwiill.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for intangible asset and goodwill,
the recoverable amount is estimated annually whether or
not there is any indication of impairment.

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less cost to sell and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(o) Impairment of assets (Continued) (o) BEEWME (#)

(i) Impairment of other assets (Continued)
(i) Recognition of impairment losses

An impairment loss is recognised in the consolidated
statement of profit or loss whenever the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-
generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to reduce
the carrying amount of the other assets in the unit (or
group of units) on a pro rata basis, except that the
carrying value of an asset will not be reduced below its
individual fair value less costs to sell, or value in use, if
determinable.

(iii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
consolidated statement of profit or loss in the year in
which the reversals are recognised.

(p) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEBERFESTTBER @
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(q) Interest-bearing borrowings (q) FETEEH
Interest-bearing borrowings are recognised initially at fair ENEEREZVERFEALBERE
value less attributable transaction costs. Subsequent to initial B 5EA &UERE AN BERE
recognition, interest-bearing borrowings are stated at amortised BRI R Fﬁﬂ*?ﬂﬁﬁmﬁﬁl%ﬁiﬁi/ﬁ“ &
cost with any difference between the amount initially recognised BrE%H" ?;ﬁﬁ_)dl el T??xf BREFH
and redemption value being recognised in the consolidated NIEirEBmx T ER

statement of profit or loss over the period of the borrowings
using the effective interest method.

(r) Short term employee benefits and contributions to () ZHESFEFREZERKMENTE
defined contribution retirement plans #H
Salaries, annual bonuses, paid annual leave, contributions HESFEHNAREEENT S FEIL
to defined contribution retirement plans and the cost of 4 BEERE - BETE R NG SR
non-monetary benefits are accrued in the year in which the #ﬁﬁzﬂﬁnﬁ’]ﬁkﬂii’]%u‘fﬁirw B
associated services are rendered by employees. Where payment FERIEENRFERMETEERTE A
or settlement is deferred and the effect would be material, these EZ@%%EBLAEETE@JEE o

amounts are stated at their present values.

(s) Income tax (s) FIEH

Income tax expense represents the sum of the tax currently FIST = e & BE A RIE RRERIIER
payable and deferred tax. e

The tax currently payable is based on taxable profit for the year. EHEMNHBERTFNERTAMNGTE /A
Taxable profit differs from “profit before tax” as reported in the RIERTUE F N B 5 E M FE 8 B R B ok
consolidated statement of profit or loss because it excludes AR ASKFASIEE ﬁT@?‘Eﬂ/ﬁEﬁ'ﬁ
items of income or expense that are taxable or deductible in B T2 EE AR A EBERA
other years and it further excludes items that are never taxable HIEY [BR A AL R ] AR o AN 5 [H & B 18
or deductible. The Group’s liability for current tax is calculated BERRREHARERTRCERENR
using tax rates that have been enacted or substantively enacted ZHERE -

by the end of the reporting period.

Deferred tax is recognised on temporary differences between BEERIERGETBREAEERBER
the carrying amounts of assets and liabilities in the consolidated T B B 5 AR T A PT AR AR FE T & 2 ]
financial statements and the corresponding tax base used in the WEREEER RENIBEAE MR
computation of taxable profit. Deferred tax liabilities are generally are %%R Hj‘%%EﬁEnu MEERIBEE
recognised for all taxable temporary differences. Deferred tax —Re BE B JE FR B m ) LA K 85 AT 0 A%
assets are generally recognised for all deductible temporary ﬁ*HT%%EHTFfﬁﬁﬁ—HDﬁ%HHT%%’EﬁE%)\
differences to the extent that it is probable that taxable profits BRoMEmBkBYIRERT T ERERT R
will be available against which those deductible temporary MR EHaFZR 5 (EEEHBRIN 2 &
differences can be utilised. Such assets and liabilities are not MEERBEELAENEZE FHEER
recognised if the temporary differences arise from goodwill or BETTHER

from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &

ACCOUNTING POLICIES (continuea)
TESHEE (8)

(s) FIEH (&)

Significant Accounting Policies (Continued)

(s) Income tax (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interest in joint arrangements, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its
assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets of such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected
manner as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively.
When current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

EERIAAE TR HT B A B RS A E
KA ZH R 2 REEE 2 B R
MIAZE R T AR - 5 AN Bl AL Rl
EREZR7BERMENEREARENAR
AR BERE O] B BR SN o JRFE R IR & AR AT
BEH B HIE SR BUm M A AR SR IRE I
MaB @z AR R ERNER T HER
Ty = REHN AR ARRED -

EIERIRE B 2 AREER & 3R & BIRER
W BRI EER R AERBUE N LAY B 2
By EER R

BEBIREEMBRDRERSEHRE H
AIRBEEGF 2BE (RBX) REER
AR AEFEPRZRRERHRERAE -
BELEBBRBENEE 8RR HIZA
SEEARHEHRKOREELEER
BEREETENHRIAS

HREAAABERAGENRENE R
ERBEEIELEHBEENE  BIER
R BRIZEMENRE(ERK R
BRHERD -EREMEA TIHERE
EEEEEEREmMERRENEMESA
MBARR D R EM B EHEA (MIFE
BHE) BER ARBRRKRE KL -HE
BA R AR AL - Al 4 B W) 5 A IR FE A
HEEMEERAEEREE S ER
SA2SE T E Y Lt — AR IR BIFH 8 (AVR IR
A RN BRI )

EHNEETEERNIBE  EWIELER
HHENEM RS EERNERSER Y
BREW AEHRELHREANRDHINE
thrmKEEERN ST EE - BB Y
SR TR B IR E A G IR & 5T 12
MEL MBEFEEBEEREBAHNE
HEERo
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(t) Provisions and contingent liabilities ) EERIAAEE
Provisions are recognised when the Group has a present EASEARBTEHMARRER M
obligation as a result of a past event, and it is probable MAEBEBAIEALENZBERT MZE
that the Group will be required to settle that obligation, B R EETE e mREE-
and a reliable estimate can be made of the amount of the BEDBEBEREARENRITEEMEAR
obligation. Provisions are measured at the best estimate of the BremEMmEET YEARBITEEZ
consideration required to settle the present obligation at the [BlB2 R NEABR A = o W IR B ITIRITE
end of the reporting period, taking into account the risks and EEFTBEzZ B RE2 MEKRARE
uncertainties surrounding the obligation. Where a provision is REBRERECEE (WMEEFAX) -

measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

Where it is not probable that an outflow of economic benefits il 5 5 7 AT Lk ) BRSO AT BE S
will be required, or the amount cannot be estimated reliably, A SR AN A EEEIEL A SER)fh ET -
the obligation is disclosed as a contingent liability, unless the FEEZEBERERAIAEE BRNE
probability of outflow of economic benefits is remote. Possible XEE R INA B AT BE 1 AR K BRI BR A1 o ZB AR T
obligations, whose existence will only be confirmed by the RRRERTAREHREEETERET
occurrence or non-occurrence of one or more future events, are FHRARBEERYS TERBRANAAE:
also disclosed as contingent liabilities unless the probability of BRNELEERING A O] BEEARERIBR SN
outflow of economic benefits is remote.
Where some or all of the expenditure required to settle a e %5 B8 50 3k 2 #R 7 B2 MERR B AR A ST LH TR
provision is expected to be reimbursed by another party, a B5—HMEr fESERAEEARE
separate asset is recognised for any expected reimbursement ERAWB RS BEEREES BER -
that would be virtually certain. The amount recognised for the REOFESETEEBBEF A ENIRE
reimbursement is limited to the carrying amount of the provision. BE-
(u) Equity instruments (u BETA
Equity instruments issued by the Company are recorded at the AR AT 2 A TRIREWATS SR
proceeds received, net of direct issue costs. BrEZEITAAAR
(v) Revenue recognition (v) WA
() Gross premiums written from insurance contracts ) wREESHERRRE
The accounting policies for the recognition of revenue from A RATER LRI & 40 Uas &) & 5T BUOR
insurance contracts are disclosed in Note 1(d). EIEEN GO R
(i) Policy fee income (i) (REEIPA
Fees from investment contracts or investment components BREABHNIRBENRETSDHER
of insurance contracts are recognised based on the actual RIBR IS AR ERRBS G
service provided to the end of the reporting period as a TR AR TS 42 58 A bL 1 RERR o

proportion of the total service to be provided.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)
TESHEE (8)

(v) WA (&)

Significant Accounting Policies (Continued)

(v) Revenue recognition (Continued)

(iii)

(iv)

Commission income

Commission income is recognised as revenue when
received or receivable from reinsurers.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in the consolidated statement of profit or loss
in equal instalments over the periods covered by the lease
term. Lease incentives granted are recognised in the
consolidated statement of profit or loss as an integral part
of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period
in which they are earned.

(i)

(i)

2 A

1 < W A FE e 75O B 7 W ) e JE LUK
AR RER R UA -

AMEHEE AT A

raBEEnEKRESWANEREE
et AR LSBT AELES
BRRANER RIERAEELRLES
BiRRREERESEENMER
o L THE a0 MY BB 5 7
AR R R AT (F R BRI AR
By RS EELEN T
AR N RER AU o

(v) Income from asset management, advisory, insurance ) BEERE B -REFITREEZR
intermediary and pension businesses b SE T HI A
Income from asset management, advisory, insurance AEERE B RPN REZRR
intermediary and pension businesses are recognised based EBHWMARBENRIREHRIBEDNE
on the actual service provided to the end of the reporting B ARG G PR (AR TS B BB RO LL I FERR
period as a proportion of the total service to be provided.

(vi) Dividends Vi) RE
Dividend income from investments is recognised when the & AR B M TE AR 3R YR S0 IE ) 4
shareholder’s right to receive payment is established. FIREL B HERR ©

(vii) Interest income Vi) FEHA

Interest income is recognised as it accrues using the
effective interest method.

(viij) Interest from finance lease receivable

Interest from finance lease receivable is recognised over the
lease periods based on the effective interest method.

A BUA TR R HTTEREHER

(vii) fEW 2 BT E T8

fEd e BEE N B REBRM KA
HE AR -

AR K S RBRIE I A BR A A
2022 3 WA




Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &

ACCOUNTING POLICIES (continuea)
TESHEE (8)

(w) SMEBRE

Significant Accounting Policies (Continued)

(w) Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currencies of respective entities in the Group at
the exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated into the functional currencies of respective entities
in the Group at the exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in
the consolidated statement of profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into the
functional currencies of respective entities in the Group using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into the
functional currency of respective entities in the Group using the
foreign exchange rates ruling at the dates the fair value was
determined. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in profit
or loss for the period except for exchange differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.

The results of operations outside Hong Kong are translated
into the Group’s presentation currency (i.e. Hong Kong dollars)
at approximately the average exchange rates for the year.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised directly in a separate component of equity.

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation, or a disposal involving loss of significant influence
over an associate that includes a foreign operation, or a disposal
involving loss of joint ventures that includes a foreign operation),
all of the exchange differences accumulated in equity in respect
of that operation attributable to the owners of the Company are
reclassified to profit or loss. In addition, in relation to a partial
disposal that does not result in the Group losing control over a
subsidiary that includes a foreign operation, the proportionate
share of accumulated exchange differences are reattributed to
non-controlling interests and are not recognised in profit or loss.
For all other partial disposals (i.e. partial disposals of associates
or joint arrangements that do not result in the Group losing
significant influence or joint control), the proportionate share of
the accumulated exchange differences is reclassified to profit or
loss.
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(x)

v)

(z)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for
their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Finance lease receivables and unearned finance
income

A finance lease is a lease that transfers substantially all the
risks and rewards incidental to ownership of the leased assets
to the lessee. At the commencement of the lease term, the
Group recognises the minimum lease payments receivable
by the Group as a finance lease receivable and records the
unguaranteed residual value at the same time. The difference
between (a) the aggregate of the minimum lease payments
and the unguaranteed residual value and (b) their present value
is recognised as unearned finance income. Financial lease
receivable net of unearned finance income is recorded in the
consolidated statement of financial position.

Unearned finance income is amortised during the lease term
using effective interest method.

Leasing

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the Group
assesses whether a contract is or contains a lease based on
the definition under HKFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

1

REEERFTESHEE @

FE

SRR (8)

(x) BEHEH

v)

(z)

BE Bt ERERERE (AIFKE—
BERBREEREREILEZEE)
MERELEZERER—RIAKEEZ
A BEEEZ KA AFEREMSZ
HHER DL

FEEFANSEREE ZAMERRER
BERRZBRERARTEERNMEZER
BRI -

PIEEMIEREREERELER 2 KE

BERBEHENAAERBE R ZE

HEEEENMERMITENETMAR
R e HE R G EHANEESREH
E-AMEERKB  AEEHAERK B &
1KE S WK ERAE 3 B 3t & TR B R ABR
EBE  EREKEEREN LRI LR
FERAE B () Rit 2 RIETAEWRER
RIEREREZ (D) EEIRE 2 ME)ZHERC
BRABABEHERS BRNEEE
FRERERBERER RN FEER G
BEERBRTER-

AERBEHE W aEHERAZERE
RRAARFIREEITORC

HE
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Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERFTESHEE @

TESTHEE (B)

(z) #HE (%)

Significant Accounting Policies (Continued)

(z) Leasing (Continued)

170

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to
leases of equipment and small items of office furniture that have
a lease term of 12 months or less from the commencement
date and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis or another
systematic basis over the lease term.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

AEBUHHER R+ _EASKA TR
BROBEFERE MATBSBERE
EHHERAEMEER R WRERA
BEEEEMENRRHR L LHHHENH
ENFMEEEENEEERENANE
BMREMRGERERRER -

REEMRKB M REBRE B RTHE
ENFERERRALTERNEAE-HEFE
HEMNFRER WEEFESHNEA
SEE  AIAREEHEERIG A B HEg

ERERME-

The lease payments include: HEMNRBRE:
- fixed payments (including in-substance fixed payments) less - BEEMR(BREZEEEESNF R
any lease incentives receivable; EEAEKMEESE

— variable lease payments that depend on an index or a rate;

— amounts expected to be paid under residual value
guarantees;

— the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

— payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.

Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

following:
— the amount of the initial measurement of lease liabilities;

— any lease payments made at or before the commencement
date, less any lease incentive received;

— any initial direct costs; and
— any restoration costs.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

New accounting standards and amendments adopted
by the Group for the first time for the financial year
beginning on 1 January 2022

In the current year, the Group has applied the following new and
revised Hong Kong Financial Reporting Standards (“new and
revised HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

(aa)Right-of-use assets (aa) HERFAEEE
Right-of-use assets are measured at cost comprising the HEFEAEEENKAE BENTA
=

- MERENTRAESR:

- ERBABRZAELNERNEERN
FOREWE N EREEEE:

- EAIREERAN &
- (EEEER-

mAKEAIEMEE AR EREREES
HHEREEREEENAARE BHERH
MAMEITESERSHER TR £
REEERAMG A EAFRMEERR
hERENHRIZERETE -

20221 A1 ARGV B FE WA KEE
RIE RS RTERI R AEET

AEZ AEBCEA T HE LS
NGB REIETT R BN EREE -

Amendment to HKFRS 3
BBV ISR EER FI5% SEBIELE
Amendment to HKFRS 16
BBV IS REERF165

Amendment to HKAS 16
BB ERF165 2 185]

Amendment to HKAS 37
BB ERFEITH 2155

Amendments to HKFRSs
EEVBREER ZBE]

Reference to the Conceptual Framework
Covid-19-Related Rent Concessions beyond 30 June 2021
e i A= 5 & R 202146 A30H bA TR

Property, Plant and Equipment — Proceeds before Intended Use
ME BERXE: EEAAT 2K

Onerous Contracts — Cost of Fulfilling a Contract

BiEAR-TRARZKAR

Annual Improvements to HKFRSs 2018-2020
B B 15 R & 4ERI12018-2020/8 B FF & Bl

The application of the new and revised HKFRSs in the current
year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.

RAFE R METEBM B REER
HAEBENANFERERMFENPTERRER
IR, E 4R & RS BRR T E T Y
BRELEEATE -
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Notes to the Consolidated Financial Statements (Continued)

e

IR IRMIE (&

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but

172

temporary exemption is applied by the Group

REEERFTESHEE @

B. CAMEBAEEERMARBRNIES

pi- =]

4

HKFRS 9
BAEMBRE LR LR

Financial Instruments ’
SERIT A

Note:

" Effective for annual periods beginning on or after 1 January
2018.

In the current Year, the Group continues to apply the temporary
exemption from HKFRS 9 under paragraph 20A of HKFRS
4, which permits, but does not require, the insurer to apply
HKAS 39 for annual periods beginning before 1 January 2023.
An insurer may apply the temporary exemption from HKFRS
9 if, and only if, (a) it has not previously applied any version of
HKFRS 9, other than only the requirements for the presentation
of gains and losses on financial liabilities designated at fair value
through profit or loss, and (b) its activities are predominantly
connected with insurance at its annual reporting date that
immediately precedes 1 April 2016, or at a subsequent annual
reporting date as specified in HKFRS 4. The carrying amount
of the Group’s liabilities connected with insurance (including
life insurance contract liabilities, unearned premium provisions,
provision for outstanding claims, investment contract liabilities,
insurance and other creditors) relative to the total carrying
amount of all its liabilities as at 31 December 2015 was higher
than 80%. For the purpose of paragraph 20D of HKFRS 4, the
Group’s activities continue to be predominantly connected with
insurance, based on the sources of income and expenses, the
Group’s industry classification, and other factors.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but B.
temporary exemption is applied by the Group (Continued)

The additional disclosures required as a result of
applying temporary exemption from HKFRS 9 are as
follows:

(a) Fair value of financial assets

The table below presents the fair value of the following
groups of financial assets (including investments in debt
and equity securities and investments in held-for-trading
securities held for policyholders of unit-linked products)
under HKFRS 9 as at 31 December 2022 and 2021:

EAEREAEE YRR ERNTES
R (&

& B EERFEIN B
RIFFERIBEIN B ELMT -

@ THEEANLLIEE

T R &P 20224 202112 A31H
BEMBRELENBEHR THSES
MEE (BEEBLRAZBHEER
REFBEARFEEFRBERZH
BB ERERIRE) AR EE:

Fair value as at Fair value as at
31 December 31 December
2022 2021
M2022%F 20214
12A318 2 12A318 2
AREE NrEE
$°000 $’000
Fr For
Held-for-trading financial assets (A) #HHEERX ST BEE (A 78,327,390 83,843,184
Financial assets that are UARBEEREN
managed and whose AEAERBIEHMEEB)
performance is evaluated
on a fair value basis (B) 75,807 189,925
Financial assets that are BE T2 (A) TN~ 2 (B) B
neither A nor B TEREE
- Financial assets with contractual —& BEE Z & LIER
terms that give rise on RIEETBEBELSY
specified dates to cash flow REREER
that are solely payments of YRR RKEEREZ
principal and interest on & F B (C)
the principal amount
outstanding (“SPPI”) (C) 635,179,812 628,585,234
- Financial assets with contractual —& BEE Z A LIER
terms that do not meet AFERETEHREEZ
SPPI terms (D) RenEEAINAE R
KEEZERELFE (D) 287,364,295 284,656,652
Total ok 1,000,947,304 997,274,995

AR K S RBRIE I A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but
temporary exemption is applied by the Group (Continued)

The additional disclosures required as a result of
applying temporary exemption from HKFRS 9 are as
follows: (Continued)

(a) Fair value of financial assets (Continued)

The table below presents the fair value changes of the
following groups of financial assets (including investments
in debt and equity securities and investments in held-
for-trading securities held for policyholders of unit-linked
products) under HKFRS 9 for the year ended 31 December
2022 and 2021:

1 REEERFTESHEBER &)

B. CAMEBAEEERMARBANIES
R (&

JE & BRI H &R E I 2
BT EBEIFEAT : (F)

@ ZREENNAIEE (B)

TR EH P E 20224 2021412 431
BIEFERBUBEHRELNFIRT
MEEemEE (BEEHMIRAE
FRERREFBARFEETHSE
EXSRBRZIREBEEMEE) W
D EEZES):

Fair value changes for the year
ended 31 December
HZE12A31BILFE

DNREBEEEZD
2022 2021
$°000 $’000
Fr Fir
Held-for-trading financial assets (A) #HHEERX ST BEE (A (8,512,056) (3,377,469)
Financial assets that are NARnBEERER
managed and whose AEAERBIEMEEB)
performance is evaluated
on a fair value basis (B) (57,225) 133,818
Financial assets that are BET 2 (A) TN T2 (B) B
neither A nor B SREE
- Financial assets with contractual —& BEE 2 A LIER
terms that give rise on RIEETBEBESY
specified dates to cash flow REeEREER
that are solely payments of TRAREKREEZ
principal and interest on e HE(C)
the principal amount
outstanding (“SPPI”) (C) (4,243,001) 10,866,839
- Financial assets with contractual —& @& EZ A K15
terms that do not meet AFERETHREEZ
SPPI terms (D) RenEEAINEAE R
REEZERELFE (D) (27,000,151) (8,871,823)
Total 1 %E (34,812,433) (1,248,635)

Other financial assets including securities purchased under
resale agreement and amounts due from group companies
are financial assets which meet the SPPI conditions. The
carrying amounts to these assets approximate their fair
values.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)

EAEREAEE YRR ERNTES
R (&

B. New accounting standards that are effective but B.
temporary exemption is applied by the Group (Continued)

JE & B H &R E I 2 B
RBITEBFEIFEUT (&)

The additional disclosures required as a result of

applying temporary exemption from HKFRS 9 are as

follows: (Continued)

(b) Credit risk exposure (b) 1=HEE

For the financial assets that meet SPPI criterion classified HMENEEAHEACREREER

as C and are issued by issuers in the PRC, the credit rating YA RKREEZ AT EIZE,

of financial assets is assessed by external rating agencies in DER/CHEWHPEEITHETHNE

the PRC. The credit risk exposure is listed below: & B - A AR AR AS h BN EB R AR
R G- EARKRIT

Carrying
amount as at
31 December

Carrying
amount as at
31 December

2022 2021

20225 H20214F

12A318 2 12A31H 2~

REE BREE

$°000 $'000

FT For

AAA AAA 377,950,476 493,331,166
AA+ AA+ = 978,474
A- and others A-K E A 132,750,239 4,613,772
Total FEk 510,700,715 498,923,412
Fair value as at Fair value as at

31 December 31 December

2022 2021

20225 H20214F

123182 12A318 2

AREE “rEE

$°000 $°000

FT For

AAA AAA 397,128,585 521,926,865
AA+ AA+ = 1,010,936
A- and others A- K EH A 144,796,910 4,687,783
Total 4 %E 541,925,495 527,625,584

PEIA TR IER B R A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but B. BAENEASEEREHEBERANTES
temporary exemption is applied by the Group (Continued) R (48

JE & BRI H &R E I 2
BT EBEIFEAT : (F)

The additional disclosures required as a result of
applying temporary exemption from HKFRS 9 are as
follows: (Continued)

(b) Credit risk exposure (Continued) b) 1EHEE (&)

For the overseas bonds that meet SPPI criterion classified HMENEERHEACREREER
as C, the credit rating of financial assets is assessed by YRR RREEZASHBITE:
overseas external rating agencies. The credit risk exposure AERBCHEMBIMES HIERFTR

is listed below: LGNNI AR R IR FHE - E AR R
RN
Carrying Carrying

amount as at
31 December

amount as at
31 December

2022 2021

A20225F H20214F

1283182 12A318 2

REE BREE

$°000 $°000

Fr For

A+ and above A+ KA E 17,143,296 20,466,158
A A 10,477,782 7,827,807
A- and others A- K EH A 83,512,177 69,540,405
Total FEEE] 111,133,255 97,834,370
Fair value as at Fair value as at

31 December 31 December

2022 2021

A20225F R20214

1283182 128318 2

AREE “rEE

$’000 $’000

FT For

A+ and above A+ A E 13,679,106 20,921,026
A A 8,924,315 8,177,392
A- and others A- K H A 70,650,896 71,861,232
Total R 93,254,317 100,959,650
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Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(LETTITR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT

(a)

Risk management objectives, policies and processes for
mitigating insurance risk

The Group is principally engaged in the underwriting of life
insurance business in the PRC, Hong Kong, Macau and
Singapore, property and casualty insurance business in the
PRC, Hong Kong, Macau, UK, Singapore and Indonesia
and reinsurance business around the world. The Group’s
management of insurance and financial risk is a critical
aspect of the business. Insurance risks are managed through
the application of various policies and procedures relating
to underwriting, pricing, claims and reinsurance as well as
experience monitoring.

The Group uses several methods to assess and monitor
insurance risk exposures both for individual types of risks
insured and overall risks. These methods include internal
risk measurement models, sensitivity analyses and scenario
analyses.

The theory of probability is applied to the pricing and
provisioning for a portfolio of insurance contracts. The principal
risk is that the frequency and severity of claims is greater than
expected. Insurance events are, by their nature, random, and
the actual number and size of events during any year may vary
from those estimated using established statistical techniques.

Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC, Hong
Kong, Macau and Singapore’s life insurance market, offering
a wide range of insurance products covering different types of
individual and group life insurance, health insurance, accident
insurance and annuity. With regard to the control of quality of the
insurance policies underwritten, the Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
UK, Singapore and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business
and short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.

2 R BERERREEE

@

[P E R B R K PR E PR R M 5 B

AEE R E 2 EBQERAM BB R
KT AR ETS - ;i - B8 - B/PT -
LR RO K ENFE B EE R B FE RS R 2 ER
i BRRER - ARBRORR &I R
REBEDEBRMNEBAE - AKBEIEER
BREEELR  EE B R BRI R ESR
ERE MR K2 E R R R R -

REBRAZE AN G M EDRRIRER -
BHE M Bl AR B A R OR L B K B R R ek © %
EREEEASBREREER BRERES
R ITERA

RER G #0484 MVE (B R R AR R e
ITZ2RBRRBEFRBNEEIEEBIEAL -
REREHEEE EAAEREN  EAFE
NEHOBEREE MR R A e BEEMRIRTT
FEtRM AT At & TR

Ry
AERBEEH

AEBASRREBLERAML HE R

FIRFTINEASRRT S RESBEE

M REREE Gn > B2 RN RAEDL R 8 A N [ 88

ASRE - RER - BINRRF S o AR

B REL SRS H  AEBECRLER

g%ﬂ%&iﬂi,ﬁ%ﬁ%{ﬁ%ﬁ * LAFER i) £ g A R
VE -

MERBREH

REBRFARNAM BB RPT E -
AN Ko EVFE B EE R e 2E 755 o AR SR [ = v
HPERRER RHUZBIEORRE
m BRERIRABLUNTERR (BREED
BXBERAEERNERR) BAEER E8
RER - REERER  EHIR N R R M A
Z BRBE - AEE DRI H AR
NIZRRIRIEIE i - LA B R IR AR L o
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Notes to the Consolidated Financial Statements (Continued)

e

IS HRARMEE

(Expressed in Hong Kong dollars)
(LETTITR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(b)

(c)

178

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside of the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of life
business is mainly made up of saving business with emphasis
on Hong Kong market. Besides maintaining current business
scale, in order to diversify and balance the underwriting
portfolio, the Group starts to emphasise on the development
of protection business and financial reinsurance business. The
Group’s strategy is to develop business with prudent attitude,
gain more sophisticated market experience instead of seeking
fast business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management is to
match the Group’s assets with liabilities on the basis of duration.
The Group actively manages its assets using an approach that
balances quality, diversification, asset and liability matching,
liquidity and investment return. The goal of the investment
process is to maximise investment returns at a tolerable risk
level, whilst ensuring that the assets and liabilities are managed
on a cash flow and duration basis.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 RE -BBEREARBERE 2
MANAGEMENT (Continued)

(d) Asset and liability matching (Continued) d EEHESER (&)

However, in respect of life insurance business, under the current A BEASRERES BERPREERT
regulatory and market environment in the PRC, the Group is @_'—q&mi’w_iﬁii AEBKRELRERN Fﬂlﬁ
unable to invest in assets with a duration of sufficient length EURLESREENEE-TEE

to match the duration of its life insurance liabilities. When the BIRBATNERT $%7ﬁ_f§§§b’:§i
regulatory and market environment permits, the Group intends REEENHR AEEFRYEREEH
to gradually lengthen the duration of its assets. The Group BEMMRER THETEEABEDN
monitors the duration gap between the assets and liabilities R MR B A NEBEFE BT LR
closely and prepares cash flow projections from assets and REERGETENIEE:

liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

- actively seeking to acquire longer dated fixed rate debt - Fﬁ SREBIR KA EZNERR
investments with an acceptable level of yield; EBEBRE

-~ upon the maturity dates of fixed rate debt investments, - RERBBEBREINBE KAIFFE
rolling over the proceeds to longer dated fixed rate debt EEARRHNEEEBIRA
investments;

- disposing of some of the shorter dated fixed rate debt - REBSEHTELE i‘“%xﬁ THZ
investments, particularly those with lower vyields, and WamEREE SR EFAERR
rolling over the proceeds to longer dated fixed rate debt EREBRE Rk
investments; and

- investing in equities for the long-term and in property - RHREROMEEVERZBERT

holding company.
(e) Insurance risk e REER

(i) Life insurance business () ASREEH
Concentration of insurance risks R /7 [ B
Concentration risk is the risk of incurring a major loss as B EFIEAEE A MR B HEK S
a result of having a significant mortality or other insurance I/\j:_i BHATZEAEERITHE
coverage on a particular person or a group of persons due \ HEREEMEXERNBLNE
to the same event. The Group manages the concentration % o INEE liﬁLﬁ% ﬁ Sk K E
of insurance risks by way of reinsurance arrangements )\,_\QM%EE’J BEREBERA
with a maximum retention risk of RMB500,000 per person l)\/\Eﬁ%SOO OOOTE BRERRR
in life and personal accident policies and RMB200,000 on MEmBEEeRERBRATAARE
critical illness insurance. In addition, the Group purchases 200,000C B EF R o th o A&
catastrophe protection for losses arising from claims E gt R — $$5(L52/%f&/\§5(m575ﬂ%
involving multiple lives from the same event. The maximum Bex B XM 2 AR B B R fs HBEE SR
retention risk is RMB1 million for each and every loss IZEM% R BREMMNESEERER
occurrence, and the total coverage is RMB100 million for kA ARM1008 T ﬂﬁﬁ% RIRME
each and every loss occurrence. The Group purchases RAEARBVETL AEEEERES
surplus treaties and proportional treaties to cover life, HRBE ML B BRI AR E S B
accident and long term health risks. In addition, an excess EINEBR IR B & £ B BRARBR o B AN -
of loss reinsurance contract is applied for any insurance ARZROERSERBREDHLH
contract with significant sum insured. THBEERBRREL -

FEIRFIRERIZRR AR A
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

2

INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(e)

2 REg-BIERERRRERE ®)

Insurance risk (Continued) e RERRE (E)
(i) Life insurance business (Continued) (i) AEREEH (&)

Concentration of insurance risks (Continued)

The distribution of sum insured per policy is summarised as

wREERES (&)
BORENZ RSB MM T :

follows:

Before reinsurance After reinsurance

BREA BRE®
RMB’000 Year ended 31 December Year ended 31 December
ARBFor HZE12A31BLLFE HZE12A31BLLFE
2022 2021 2022 2021

0-200 89.24% 88.54% 96.48% 96.43%
201-500 9.87% 10.72% 3.47% 3.52%
>500 0.89% 0.74% 0.05% 0.05%

100.00% 100.00% 100.00% 100.00%
Management of risks B B

The key risk associated with life insurance contracts is the
risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when
designing and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit margin,
the loss experience are key considerations in designing a
product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e)

Insurance risk (Continued)
(ii) Property and casualty insurance business
Concentration of insurance risks

Within the insurance process, concentration of risk
may arise where a particular event or series of events
could impact heavily upon the Group'’s liabilities. Such
concentrations may arise from a single insurance contract
or through a small number of related contracts, and relate
to circumstances where significant liabilities could arise.

The concentration of insurance risk before and after
reinsurance by classes of business is summarised below,
with reference to premiums written in the years ended 31
December 2022 and 2021.

2 RE -BBEREARBERE 2

@ REER (&)
(i) BERREHR

N Y&

ERBEFT STRORBAESE
FESHS—EREHHRABEEY
EAEENBBE - ZEETAREEE
—RRANIEBIEBMBEANS
BRI EERABENER -

BA T B 220224F K 2021412 A318 1+
FEARRE REBELS S HR
BRI N BRREZRBRREBREPRIBER
BEatan T

TPI KRBt s
Year ended 31 December 2022
HZ2022F12A31BLEE

Inward Net

Gross  reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums aA reinsurers FAER ratio
IRRRE  BRRRE AHRE RE Attt =
$’000 §'000 §°000 $°000 %

Fr F F Fr
Motor B 20,984,250 54 2,444,949 18,539,355 11.7%
Marine KB 674,969 5,007 218,852 461,124 32.2%
Non-marine e 11,261,312 421,660 2,256,184 9,426,788 19.3%
Total Fk 32,920,531 426,721 4,919,985 28,427,267 14.8%

TPI KRB s
Year ended 31 December 2021
HZ2021F12A31B 1L ER

Inward Net

Gross reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums aA reinsurers FER ratio
EEREE  BRBERE HHRE RE it &
$000 $000 $000 $000 %

F FIT FIr FIr
Motor Bl 21,063,668 - 783,889 20,279,779 3.7%
Marine KK 748,109 17,730 167,715 598,124 21.9%
Non-marine FEKR 11,332,543 524,978 1,968,885 9,888,636 16.6%
Total B 33,144,320 542,708 2,920,489 30,766,539 8.7%

AR R B BR A A
2022 F 1R
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e B mERMEE @

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) e RERRE (E)
(ii) Property and casualty insurance business (i) BERBEER (&)
(Continued)
Concentration of insurance risks (Continued) REEEEF (48)
CTPI (HK) KEERE
Year ended 31 December 2022
HZE2022F12831BLEE
Inward Net
Gross  reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums 2N reinsurers FRR ratio
IRRRE BRBRE AHRE RE Atk =
$°000 $°000 §°000 $'000 %
fr FI Fr Fr
Motor LA 611,375 - 42,235 569,140 6.9%
Marine KR 314,581 47,822 189,507 172,896 52.3%
Non-marine Kk 1,388,885 1,134,798 691,594 1,832,089 27.4%
Total BnE 2,314,841 1,182,620 923,336 2,574,125 26.4%
CTPI (HK) KEEE
Year ended 31 December 2021
HE2021F12A31B LFE
Inward Net
Gross reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums A reinsurers FER ratio
TRRRE  ERRRE DHRE RE okl i
$000 8000 $000 $'000 %
F F T T
Motor 1 529,386 (318) 39,094 489,974 7.4%
Marine N 310,839 59,548 202,077 168,310 54.6%
Non-marine KR 1,378,315 1,273,617 709,406 1,942,526 26.8%
Total Fk 2,218,540 1,332,847 950,577 2,600,810 26.8%
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e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) e RERRE (E)
(i) Property and casualty insurance business (i) BERBEER (&)

(Continued)
Management of risks Vol =
The Group delegates underwriting authority to experienced REBRAREZTHABER 2 ZIR
underwriters. Each underwriting department has an A o BB F LR F P T 8 2 5 iR 1T
underwriting manual for each class of business. The BARRFM-ARFMEEBFERE
underwriting manual is approved by the Business B e izf KRS EHRAHZR
Management Committee and specifies the authority of AZEN - BARFRFMBEEH T
underwriters at each level. Each underwriting manual clearly AR 2 BB - PR AR 2 BB & 28 E
states the insurable risk, risks that can be insured on a HEAR 2 BB - DA R & BB AR A B]
limited scale and uninsurable risk as well as the probable R B AR RERE S o FEBL AR ZPFT =
maximum loss which underwriters at each level can ERAREZRBRTEREBKEEEER
underwrite. Risks that exceed the underwriting authority EM N ERFEE A E BFF
of the head of the underwriting department have to be &Y EFE 2 S ERF RIEHI LUK
reviewed and approved by the Business Management AR b [ B o

Committee. For claims handling, there is a procedures
manual that lays down the operational procedures and
controls required to mitigate the insurance risk.

The Group also arranges both treaty reinsurance and REEMRIEEBREN ZHEEHDR
facultative reinsurance in accordance with international LGRS R & H D RS EBRE
practice. Treaty reinsurance provides automatic reinsurance EHBRTIREEDHREBRE R
cover under specific reinsurance contract terms and BoRAENRRZ DR - FHEL
conditions. Facultative reinsurance is reinsurance of BERDER - ARG LR ISR -
individual risk. Each contract is arranged separately. TGI8 0 & 751 iR 12 - & {E Bl &
The choice of reinsurance contract depends on market BSEEAHNDREEXNBEEOD
conditions, market practice and the nature of business. ROBEABE A FEARENE H
Facultative reinsurance is arranged when an individual ZHEERR DR o

risk is not covered by treaty reinsurance or exceeds treaty
reinsurance capacity and exceeds its own underwriting
capacity.

AR R B BR A A
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e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)

MANAGEMENT (Continued)
© REBRE E)
(iii) 1R B F

(e) Insurance risk (Continued)

(iii) Reinsurance business

Concentration of insurance risks

Concentration of risk arises from the accumulation of risks
within a particular business line. The Group’s key methods
in managing these risks are diversification of the business
line and areas where the gross premiums are written.
The tables below indicate the gross premiums written by
business line for the year ended 31 December 2022 and
2021.

By business line:

N Y& e

LB 5= R R 5 e 75 T 2 o 3 [
HEBRREMEE - AEEEEZSE
BEBOEEFEADBHRBBAENE
1B HE K& o T R 78R 8 £20224F
N2021F12 A1 B It FEREKER
DR E LRS-

mEBEER:

% to total gross premiums written

HREARREBEADIL

2022 2021
General business L 77.5% 42.9%
Life business AEEY 22.5% 57.1%
100.0% 100.0%

Management of risks B [ &

The key risks associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain product
to a customer has the requisite expertise to determine
whether the Group can meet the specific requirement of
the customer within the Group’s risk appetite. All inward
business is screened and analysed by the underwriting staff.
The decision to underwrite and the level of risk exposure
accepted are determined by reference to the underwriting
guideline setting out the types of business desired, and the
maximum capacity per risk. Such criteria are determined by
considering factors including the risk exposure, the pricing,
the profit potential, the class of business, the marketing
strategy, the retrocession facilities available and the market
trends.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) e RERRE (E)
(iii) Reinsurance business (Continued) (i) BREER ()
Management of risks (Continued) BB EE (&)
The Group arranges prorata and excess of loss NS B TR 22 Bk bE 1) K B B 8 ) R g A
retrocessions for its different lines of reinsurance business, BARERE D WRKATEEARER
in order to enhance its underwriting capacity as well as B o ¥ OB KM [E B KR 275 - AR E
to harmonise its net retained exposures. Proportional ZHE T LI SR o LA AR E R
retrocessions have been arranged in respect of its non- EXRRIREEE — R HEEES R
marine reinsurance business from the Asia-Pacific territories. B 77 TARRE o

In addition, a series of excess of loss retrocession covers
are also arranged to protect the Group against major
catastrophic events.

The life retrocession arrangements are normally decided TERTEHFINOASERR TR
collectively with the Group’s management board before BEBRAEB2ERER —ARTAS
the confirmation of any new retrocession arrangements. BRBZE-FEASBREB RS
All life retrocession arrangement follows the fundamental BRESEMEE ZRNERNFRER
retrocession guideline of the group and regulatory All- iR 2 HF AR E I T A b a9
requirement. Retrocession arrangements used to manage B E o

the volatility of mortality risk.

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2

MANAGEMENT (Continued)

(f) Financial risk

The carrying amounts of financial assets at the reporting date

were as follows:

R IR ERRARERE (@)

® FAEER

RHER SREEZREENT :

At At
31 December 31 December
2022 2021
720225128318 R2021F12831H
$’000 $'000
Fr For
Financial assets SREE
- held-to-maturity investments —BEZRIHHAKE 506,443,539 480,972,964
— available-for-sale investments — A HERE 311,379,700 276,328,789
- held-for-trading investments —-RBEERSABREE 77,221,537 82,561,989
- designated at fair value through ~ — 36 AB BB % AR B
profit or loss NRfEE 75,807 189,925
- loans and receivables — B3 K E R 5K
- investment funds —-KREES 505,842 4,574,922
— debt products —ERE®D 87,698,171 118,896,211
- statutory deposits —EEFK 6,028,949 5,543,578
— securities purchased under —BEARERES
resale agreements 14,259,168 6,923,758
— amounts due from —EWEBENQRNE
group companies 2,059,864 2,051,643
— other assets —HtEE 105,588,093 106,376,846
- finance lease receivables —ElhemAE 44,616,648 51,294,691
- pledged and restricted —BEEREZRHEEITER
bank deposits 1,519,922 1,405,678
— deposits at banks with original —REIEAE BB =1 A
maturity more than |ITHFER
three months 64,589,930 72,021,332
- cash and cash equivalents —-HekBEeSEY 42,265,766 39,945,905
1,264,252,936 1,249,088,231
Policyholder account assets EEREELEERZ
in respect of unit-linked products  REHBAEFEE
(Note 45) (Hi7F45) 1,371,609 1,603,338

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERRE (E)
The carrying amounts of financial liabilities at the reporting date RRER SRBECREENT
were as follows:
At At
31 December 31 December
2022 2021
720225128318 R2021F12831H
8’000 $°000
For Fir
Financial liabilities at fair value EEABBERINRB
through profit or loss ARnEEZEHMBE
— investment contract liabilities —-REEHNEE 1,371,609 1,603,338
Financial liabilities measured at REBEKATECZERAR
amortised cost
— investment contract liabilities —-KREAHNEE 74,903,172 84,887,613
- interest-bearing notes —ENEEE 27,044,216 32,797,725
- bank borrowings —RITER 60,467,029 60,145,506
- lease liabilities —HEAaE 1,793,124 2,230,327
- securities sold under repurchase — & H BB & %5
agreements 27,086,339 19,373,099
— amounts due to group companies — B £ E R AQ B FIA 19,005 19,733
191,312,885 199,454,003
192,684,494 201,057,341
Transactions in financial instruments and insurance assets/ CRTARRBREE BERXSASIHA
liabilities may result in the Group assuming financial risks. These KEBEARES THHERR ZFRAKRBE
include market risk, credit risk and liquidity risk. Each of these mERE - -EARRBERBECRER &8
financial risks is described below, together with a summary of AR ERAEEERZERRNT
the ways in which the Group manages these risks. VAR ©
There is no significant change in the Group’s exposures to risk TERASEBEZ R Kz LR R A E
and how they arise, nor the Group’s objectives, policies and ERAKERERE Lils—HRREER
processes for managing each of these risks. R R @ig B8 B EARME -

AR K S RBRIE I A BR A A
I Y+ 187




Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -BBEREARBERE 2
MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERR (&)
(i) Market risk (i) THEEE

35 B JY 48 R R - AR E S 350
TH%'( RXEHERERTANAAEE
M| R

(@ FIEE R

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

The Group is exposed to fair value interest rate
risk in relation to the debt investments classified as
available-for-sale, held-for-trading and designated at
fair value through profit or loss of $135,886.60 million,
$44,271.26 million and $20.52 million respectively
(2021: $98,742.97 million, $44,250.19 million and
$83.35 million respectively). A decrease of 50 basis
points in interest rates of the debt investments
classified as available-for-sale, held-for-trading and
designated at fair value through profit or loss, with
all other variables held constant, has no significant
effect on the Group’s profit before tax and increase the
Group’s total equity by approximately 0.2% of the total
investments held by the Group as at 31 December
2022 (2021: no significant effect on the Group’s profit
before tax and increase the Group’s total equity by
approximately 0.2% of the total investments held by
the Group).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for
both derivative and non-derivative financial instruments
in existence at that date. The analysis is performed on
the same basis for 2021.
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)

(KB T3 T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f) Financial risk (Continued)

(i) Market risk (Continued)

(b) Equity price risk

(c)

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders, the
assets related to unit-linked products are not included
in the analysis of equity price risk below. This risk is
defined as the potential loss in market value resulting
from an adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$208,498.13 million (2021: $216,003.65 million),
representing approximately 17% (2021: approximately
18%) of the total investments held by the Group.

A 10% increase/decrease in market value of the equity
securities and investment funds classified as available-
for-sale and held-for-trading held by the Group as
at 31 December 2022, with all other variables held
constant, would increase/decrease the Group’s profit
before tax by $3,300.56 million and fair value reserve
by $17,549.26 million (2021: increase/decrease the
Group’s profit before tax by $3,841.84 million and fair
value reserve by $17,758.53 million).

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums
are received in RMB and the insurance regulation
in the PRC requires insurers to hold RMB assets.
Therefore, the foreign exchange risk in respect of RMB
for the Group’s PRC operations is not significant in the
consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

2 REg-BIEREXRRRERE ®)

0 KR (&)
(i) mEREE (&)

b) RAEREER

©

AEBMBERAREFESEG AR
REEYRRAAEERRR-
HRIREEGEE N M BRRE
MARERFGARE KREEH
EmlBEWRFBENATZ
B A (B 48 BB 0 47 7P 2% R B2 45
PR (B 1% B N 1) 528 8 2 AR RO T (B
BEEK -

AEBEBBRENRES
ERBEFHAEER
[\ -

REBOBRAELLERKRE
HEE R A EE2,084.9813E T
(20214 : 2,160.03651% 7T) 5| 8% °
HAREERFE ZBIREBELHI1T%
(20214F : £J18% ) °

i

Lok
ENELE
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AR ERBEER S AR
MEAE A RIS EESHHELA
TE10% 2T E S
EERATHENMN AR BEREBED
A+ Ft, T ¥ #133.005618 7T &
175.49261& 7T (20214F : AR EE T
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T Bk 4938.418418 7T & 177.58531&
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e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(i) Market risk (Continued)

(c) Foreign exchange risk (Continued)

In respect of the property and casualty insurance
business in Macau, UK, Singapore and Indonesia
and reinsurance business, the foreign exchange risks
in such various operations are not significant in the
consolidated statement of profit or loss.

The following table presents the financial and insurance
assets and liabilities, denominated in a currency other
than the functional currency of the respective business

units of the Group:

2 REg-BIERERRRERE ®)

0 BHERRE E)
(i) THEER (&)

(©

SMNERSE (48)

FURPT B ¥R R ENfE 2 BF
ERBREBLRBREEBNS
45 Le SN SRS B SN [ B T &
mAatBERBEARE-

TRERNEGA MBI R KA
FWEEEI BN R LREE
ERBBEZETRAEE:

At 31 December 2022

®2022F12831H
Other
foreign
RMB usb HKD currencies Total
ARE EY B Hi o am
$°000 $°000 $°000 $'000 $'000
F F F Fr Fr
Financial and SRERREE:
insurance assets:
Statutory deposits ETER 10,824 168,548 119,923 126,701 425,996
Investments in debt and ERRRAESRE
equity securities 4,465,054 124,545,455 2,005,685 119,422 131,135,616
- debt securities and -BREARBERER
debt products 1,439,677 121,983,288 100,000 27,019 123,549,984
~ equity securities/ -BAEH/BEES
investment funds 3,025,377 2,562,167 1,905,685 92,403 7,585,632
Amounts due from EREBRNDRARE
group companies 13,541 - - - 13,541
Other assets HBE 117,423 2,423,000 611,440 10,267 3,162,130
Insurance debtors RBREPEKER 3,442,284 2,384,554 45,290 965,763 6,837,891
Reinsurers’ share of PRAFEGRRE O EE
insurance contract
provisions 288,068 1,634,334 76,564 732,052 2,731,018
Pledged and restricted BEARZRHRITFR
banks deposits - 340,073 - - 340,073
Deposits at banks with REGERAB=EAH
original maturity more than 84778 5%
three months 163,204 403,975 176,980 - 744,159
Cash and cash equivalents B & RRESEN 539,082 4,634,846 336,105 611,824 6,121,857
9,039,480 136,534,785 3,371,987 2,566,029 151,512,281
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERRE (E)
(i) Market risk (Continued) (i) THHER (&)
(c) Foreign exchange risk (Continued) © SMNERE (&)
At 31 December 2022
R2022%12/318
Other
foreign
RMB usbD HKD currencies Total
AR® Y BT Hibshi am
8000 8000 8000 8000 8000
Fr Fr Fr Fr Fr
Financial and SRERBREE:
insurance liabilities:
Investment contract liabilities #ZA % & & 2,675,048 3,599,498 - = 6,274,546
Interest-bearing notes EREE - 2,339,026 - - 2,339,026
Life insurance contract ERANERE
liabilities 772,288 24,436,242 4,802,837 - 30,011,367
Unearned premium provisions A28 & £ 4 1,174,654 744,957 4,943 482,991 2,407,545
Provision for outstanding RREFER
claims 1,950,740 2,998,514 5,009 3,863,017 8,817,280
Insurance creditors RBRERER 298,611 12,940,245 5,686,047 89,631 19,014,534
Amounts due to ENEEALDRFE
group companies 19,005 - - - 19,005
6,890,346 47,058,482 10,498,836 4,435,639 68,883,303
Net assets/(liabilities) BE/(BR)3E 2,149,134 89,476,303  (7,126,849)  (1,869,610) 82,628,978

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)

MANAGEMENT (Continued)
MR (&)
(i) mEREE (&)

(f) Financial risk (Continued) (ij]
(i) Market risk (Continued)
(c) Foreign exchange risk (Continued) ©) SMERS (&

At 31 December 2021

7202112 A31H
Other
foreign
RMB usb HKD currencies Total
AR e BT i oheg BE
§'000 8000 §'000 $'000 $'000
F FIT Fr FIr F
Financial and SRERREE:
insurance assets:
Statutory deposits EETR 15,729 101,938 122,107 83,135 322,909
Investments in debt and ERRRAEFRE
equity securities 4,126,242 120,668,512 3,215,197 223,565 128,233,516
~ debt securities and -EEEARERER
debt products 931,617 117,015,977 100,000 57,537 118,105,131
~ equity securities/ -BAESH/BEES
investment funds 3,194,625 3,652,535 3,115,197 166,028 10,128,385
Amounts due from EREBRDRFE
group companies 14,689 - - - 14,689
Other assets g E 83,859 1,563,355 1,608,509 8,338 3,264,061
Insurance debtors REEPEKER 2,849,660 1,156,761 47,515 889,749 4,943,685
Reinsurers’ share of PROFEERBE N ERE
insurance contract
provisions 250,957 1,595,202 54,509 613,862 2,514,530
Pledged and restricted EERRRRARTER
banks deposits - 340,130 - - 340,130
Deposits at banks with REBHABA=AAN
original maturity more than ~ SR{775 3
three months 208,697 168,369 106,054 - 483,120
Cash and cash equivalents B&RBEEEY 3,548,876 4,058,518 1,510,663 387,912 9,505,969
11,098,709 129,652,785 6,664,554 2,206,561 149,622,609
Financial and SRERRER:
insurance liabilities:
Investment contract liabilities #&EA#EE 2,519,741 6,149,877 - - 8,669,618
Interest-bearing notes EREE - 4,635,923 - - 4,635,923
Life insurance ERANARE
contract liabilities 845,395 24,056,046 3,778,461 - 28,679,902
Unearned premium provisions K EHEEEES 537,394 677,334 69,325 536,266 1,820,319
Provision for RREE TR
outstanding claims 2,182,505 2,696,539 5,775 2,906,695 7,791,514
Insurance creditors REBEMER 285,025 12,971,015 4,564,019 103,358 17,923,417
Amounts due to EREERDRZE
group companies 19,715 - - - 19,715
6,389,775 51,186,734 8,417,580 3,546,319 69,540,408
Net assets/(liabilities) BE/(BR) 3E 4,708,934 78,466,051 (1,753,026)  (1,339,758) 80,082,201
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(KB T3 T)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(ii) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers, finance lease
receivables and other assets.

The maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations as at the
end of the reporting period is the carrying amount of the
assets as shown in the table below:

At 31 December 2022
20225128318
$°000

2 REg-BIEREXRRRERE ®)

U]

% of Total
Frr thABFEEGLE

B ER ()
(ii) 15 /A8 ke

ERAREEEBASPRETEX
RSV SNELY k3= S:0]EN

AEBE T E@ AT NERRRERTT
- E¥mSES RREPEKE
FoEHEFRERERKRE DRA
ABRRLZE BREREEREM
FEN AR -

ARXSHFARERITEEMN RS
RBAZNERERRRAS TR
ZEEMRHEIE:

At 31 December 2021
MW2021F12H31H
$°'000 % of Total
Fr AEBEEGH

Statutory deposits and EEFRKIRITER

deposits with banks 112,884,645 10.4% 117,510,815 11.1%
Investments in debt EREHFREEERRE

securities and debt

products 774,320,088 71.1% 742,945,684 70.2%
Reinsurers’ share of DIRD A FEG

insurance contract R A 4 EE

provisions 14,984,854 1.4% 13,333,198 1.3%
Insurance debtors RER % P IE WR R 22,591,615 21% 20,064,258 1.9%
Finance lease receivables [EWEFHEE 44,616,648 41% 51,294,691 4.8%
Securities purchased under B AiREFE 5

resale agreements 14,259,168 1.3% 6,923,758 0.7%
Other assets HEMmEE 105,588,093 9.6% 106,376,846 10.0%

1,089,245,111 100.0% 1,058,449,250 100.0%

The distribution of investments in debt securities by class
for 31 December 2022 and 2021 are disclosed in Note 3(b)
and 3(d) respectively.

202246 [2021F12 531 B & 15 % 2
BRI R DM 5 BRI E3(b) X
3(0) R H F& -

AR R B BR A A
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(Expressed in Hong Kong dollars)
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2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(ii) Credit risk (Continued)

To reduce the credit risk associated with the investments
in debt securities and debt products and finance lease
receivables, the Group has established detailed credit
control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the debt
securities and debt products invested by life insurance and
property and casualty insurance business in the PRC, the
investment procedures manual, which is managed by an
investment committee, includes the minimum acceptable
credit rating of the issuers as required by the CBIRC. Any
non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately. In
respect of the debt securities invested by property and
casualty insurance business in Hong Kong, about 99% of
the bonds are with ratings of investment grade or above.
In respect of the debt securities invested by reinsurance
business, about 90% of the debt securities are with ratings
of investment grade.

As at 31 December 2022, debt securities held by the
Group mainly comprised of PRC domestic bonds. Majority
of investment graded of the PRC domestic securities were
investment grade bonds with BBB ratings or higher.

The Group does not have any significant concentration of
counterparty credit risk arising from the investments in debt
securities since the investment portfolio is well diversified.

Management manages credit risks on bank balances by
using banks with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more than
one year as at 31 December 2022. The Directors of the
Company consider the Group’s exposure of the credit risk
in respect of insurance and other debtors are insignificant.

2 REg-BIERERRRERE ®)

U]

MR (&)
(i) EAmEE (&)

REREETESRERASRERE
WermEEERNERRR KAEE
HE —EFEAEREHIBER - 1IN
NRRETTERRR K EBHER
BHAmMBESRHERE ARNAM
ZANERE LM ERREEHERE
HHRE REBFFM AREZES
B SIHEERRTEREES B
WBETAZKEAZZEENR E
A& AR 3 R T 1S S B BRAE I
KIE-ARARNEBEZMERBREBH
BB EFIRE  £999% B EFH 5 AT
MAIRERRIHIA - BEBREE
BEBEFRE  #I90% B 515 M
AR AR IE AR

R20225F12A31H  BERNEELETEAR
BBB sk A EMIEERRIES -

MRREEEERZ L AEEY
BAEEFAREBEBEFRENEAR
HHFERERET -

RITFRZERAREBR FELH
RRITHEE SEREH -

EFEREERNTER EEA
ZRMAZREEREER HaRK
SPREEMEHERE
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(Expressed in Hong Kong dollars)
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2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(ii) Credit risk (Continued)

The credit risk associated with reinsurance companies
is managed by regular evaluation of the credit quality of
the relevant reinsurers. The Group’s policy is to generally
use reinsurers with investment grade (i.e. BBB or higher)
credit ratings. In addition, majority of the reinsurers’
share of insurance contract provisions are held under a
net settlement arrangement against the corresponding
insurance creditor balances with the same reinsurer.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory compliance,
the Group always strives to maintain a comfortable liquidity
cushion as a safety net for coping with unexpected large
funding requirements and to maintain a contingency plan to
be enacted should there be a company specific crisis.

The following table details the remaining contractual
obligations for its non-derivative financial and insurance
liabilities based on the agreed repayment terms, except for
investment contract liabilities which are based on expected
maturity dates since the exercise of all surrender and
transfer options would result in all investment contracts
being presented as falling due with one year or less. It has
been drawn up based on the undiscounted cash flows of
financial liabilities by reference to the earliest date on which
the Group can be required to pay and includes both interest
and principal cash flows. The table excludes life insurance
contract liabilities since the exercise of all surrender and
transfer options would result in all life insurance contracts
being presented as falling due within one year or less; and
also excludes provision for outstanding claims since they do
not have contractual cash flow at maturity. The majority of
the expected outflow from in force insurance contracts are
expected to take place after 5 years.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R -BBEREARBERE 2

B ERE (4F)
(i) 7B 1R ()

(f) Financial risk (Continued) (ij]
(iii) Liquidity risk (Continued)

At 31 December 2022

®2022F12831H
Total
undiscounted
Less than 1 year to More than cash flows Carrying
1 year 5 years 5 years RITR value
PR-F  -FELF BBRRIE  RERLH REE
$'000 $'000 §'000 $'000 $'000
F F F Fr F
Financial and insurance liabilities: £ @ MRBEE
Interest-bearing notes EHEER 1,035,591 8,505,831 25,963,934 35,505,356 27,044,216
Bank borrowings BITER 31,856,532 31,185,261 1,660,796 64,702,589 60,467,029
Lease liabilities HERE 842,998 1,000,727 44,143 1,887,868 1,793,124
Investment contract liabilities REAGNEE 10,714,781 15,000,036 141,897,617 167,612,434 76,274,781
Securities sold under EHEEES
repurchase agreements 27,087,658 - - 27,087,658 27,086,339
Amounts due to group companies BT £EA A A FUE 19,005 - - 19,005 19,005
Insurance creditors RIS 30,339,206 54,636 - 30,393,842 30,393,842
101,895,771 55,746,491 169,566,490 327,208,752 223,078,336
At 31 December 2021
M2021F12A31H
Total
undiscounted
Less than 1 year to More than cash flows Carrying
1 year 5 years 5 years KR value
PR—F  —FELF BARE RENLE EEE
$000 $000 $000 $000 $'000
FT FIT FIr FIr FIr
Financial and insurance liabilities: £ @M RBEE:
Interest-bearing notes ENEER 10,789,536 8,165,854 21,817,145 40,772,535 382,797,725
Bank borrowings BITER 49,258,095 10,226,020 2,245,170 61,729,285 60,145,506
Lease liabilities HEEE 988,184 1,244,353 43,914 2,276,451 2,230,327
Investment contract liabilities REANEE 55,452,737 2,785,800 81,178,434 139,416,971 86,490,951
Securities sold under EHLEEES
repurchase agreements 19,376,564 - - 19,376,564 19,373,099
Amounts due to group companies  EREER R AZE 19,733 - - 19,733 19,733
Insurance creditors RBENER 27,740,467 112,977 - 27,853,444 27,853,444
163,625,316 22,535,004 105,284,663 291,444,983 228,910,785
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(9)

Capital management

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that the
entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The statutory solvency
requirements for each regulated insurance subsidiary are set out
in the solvency rules at each jurisdiction. The Group’s capital
management initiatives also strive to maintain a surplus for future
business expansion opportunities. The Group’s overall capital
management strategy remains unchanged from the prior year.
The Group’s capital includes the components of total equity of
$98.69 billion (2021: $113.46 billion), interest-bearing notes
of $27.04 billion (2021: $32.80 billion) and bank borrowings of
$60.47 billion (2021: $60.15 billion). The Group complied with
the various solvency requirements throughout the Year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed below
in order to illustrate the insurance risk inherent in the Group. The
tables provide a review of current estimates of the cumulative
claims and demonstrate how the estimated claims have
changed at subsequent reporting or underwriting year-ends. The
estimates increased or decreased as losses are paid and more
information becomes known about the frequency and severity of
unpaid claims.

The key assumption underlying the estimates of provision for
outstanding claims is the ultimate claims expenses. A respective
percentage change in the ultimate claims expenses alone results
in a similar percentage change in provision for outstanding
claims.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREXRBEBREE @)

MANAGEMENT (Continued)

For the year ended 31 December 2022

B F2o020F 12531 H I FF

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development — gross of reinsurance R BIRD W — X FH B2 K AR AR
for TPI BEE

Accident léear
B
Total
2018 2019 2020 2021 2022 el
$°000 $000 5000 $000 $000 $000
fr fr fr Fr fr fr
Estimate of cumulative claims BEr R EN
At the end of accident year RENFEELEE 14,445,900 13,840,929 16,751,106 22,462,501 18,799,939
One year later —ia 14,029,188 14,384,248 16,910,608 20,642,130 -
Two years later GEX 15,124,399 14,997,157 15,447,852 - -
Three years later =& 15,820,836 13,727,838 - - -
Four years later M 14,674,860 - - - -
Estimate of cumulative claims et 25 R 14,674,860 13,727,838 15,447,852 20,642,130 18,799,939 83,292,619
Cumulative payments to date S RHAR (14,324,071) (13,508,910) (14,794,254) (18,215,131) (10,703,338) (71,545,704)
Liabilities recognised in the consolidated BRANGE A BRRRE
statement of financial position BE 350,789 218,928 653,598 2,426,999 8,096,601 11,746,915
Liabilities in respect of accident years RNITEEINFER
2017 and earlier HAIMEE 932,353
Total liabilities included in the consolidated A1 R MEARBRARSN
statement of financial position BafE 12,679,268
For the year ended 31 December 2021 B Z00014FE12 31 H I EZF
Accident year
ENEE
Total
2017 2018 2019 2020 2021 a%
$000 $000 $000 $000 81000 8000
I Fr i T F i
Estimate of cumulative claims BET RN
At the end of accident year RENFEFER 12,306,833 14,445,900 13,840,929 16,751,106 22,462,501
One year later - 11,217,358 14,029,188 14,384,248 16,910,608 -
Two years later HER 10,969,960 15,124,399 14,997,157 - -
Three years later =& 11,964,520 15,820,836 - - -
Four years later M&Ek 12,336,652 - - - -
Estimate of cumulative claims it 2san 12,036,652 15820836 14097157 16910,608 22,462,501 82,527,754
Cumulative payments to date S RHAR (12,221,393) (15,483,882) (14,400,435) (14,897,431) (14,631,933) (71,635,074)
Liabilities recognised in the consolidated BARNGATBRARN
statement of financial position B 115,259 336,954 596,722 2,013,177 7,830,568 10,892,680
Liabilties in respect of accident R2016F ENFE
years 2016 and earlier NATNERE 888,041
Total liabilities included in the consolidated BARGATBRARN
statement of financial position BakE 11,780,721
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2
MANAGEMENT (Continued)

R IR EXNEREE (&)

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development - net of reinsurance BRI — X FE B2 & FRE
for TPI JHEEE
For the year ended 31 December 2022 B Z20020F 1231 H I F /&
Accident léear
BHE
Total
2018 2019 2020 2021 2022 el
8000 8000 $000 8000 $000 8000
fr fr fr Fr fr fr
Estimate of cumulative claims Bt ZsER
At the end of accident year RENFEFER 12,267,135 12,014,214 14,429,907 21,422,187 16,980,007
One year later —ia 11,915,878 12,563,167 15,108,821 19,206,770 -
Two years later GEX 12,827,492 13,178,036 13,699,894 - -
Three years later =& 13,430,056 12,089,719 - - -
Four years later mE% 12,498,916 = = = =
Estimate of cumulative claims et 25 R 12,498,916 12,089,719 13,699,894 19,206,770 16,980,007 ~ 74,475,306
Cumulative payments to date S RHAR (12,165,340) (11,923,166) (13,199,443) (17,133,379) (10,071,493) (64,492,821
Liabilities recognised in the consolidated BRANGE A BRRRE
statement of financial position BE 333,576 166,553 500,451 2,073,391 6,908,514 9,982,485
Liabilities in respect of accident years RNITEEINFER
2017 and earlier HAIMEE 749,509
Total liabilities included in the consolidated i R REEHBRARE
statement of financial position BafE 10,731,994
For the year ended 31 December 2021 B Z2021F12H31H I F /&
Accident year
ENEE
Total
2017 2018 2019 2020 2021 a%
8000 8000 8000 8000 8000 8000
I Fr i T F i
Estimate of cumulative claims Bt ZsHES
At the end of accident year RENFEFER 10,674,561 12,267,135 12,014,214 14,429,907 21,422,187
One year later —fFia 9,790,049 11,915,878 12,563,167 15,108,821 -
Two years later HER 0,558,636 12,827,492 13,178,036 - -
Three years later =& 10,462,692 13,430,056 - - -
Four years later M&Ek 10,798,635 - - - -
Estimate of cumulative claims 13;“'%;'5%%\ 10,798,635 13,430,056 13,178,036 15,108,821 21,422,187 73,937,735
Cumulative payments to date S RHAR (10,706,143) (13,151,488) (12,702,573) (13,450,487) (14,448,548) (64,459,239)
Liabilities recognised in the consolidated BARGAHBRARE
statement of financial position BE 92,492 278,568 475,463 1,658,334 6,973,639 9,478,496
Liabilities in respect of accident years R2016F ENFE
2016 and earlier AR B R 714,772
Total liabilities included in the consolidated BRRGEHBRRARE
statement of financial position BakE 10,193,268
P EAR TR B R AR
2022 Fik
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e MR RIATE &)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -BBEREARBERE 2
MANAGEMENT (Continued)
(h) Claims development (Continued) h BREBRE &)
Analysis of claims development — gross of reinsurance BERBRRESN X FEEBZ KA ER
for CTPI (HK) BEF
For the year ended 31 December 2022 B Z2020F 1231 H I F /&
Accident léear
BHE
Total
2018 2019 2020 2021 2022 el
8000 8000 $000 8000 $000 8000
fr fr fr Fr fr fr
Estimate of cumulative claims Bt ZsER
At the end of accident year RENFEFER 2,335,527 2,161,739 2,827,517 1,977,656 2,033,839
One year later —ia 2,250,962 2,024,358 2,255,299 1,909,768 -
Two years later Mk 2186504 1935649 2,042,965 - -
Three years later =& 2,119,210 1,750,869 - - -
Four years later mEE 2,075,765 = = = =
Estimate of cumulative claims et 25 R 2,075,765 1,750,869 2,042,965 1,909,768 2,033,839 9,813,206
Cumulative payments to date S RHAR (1,909,080) (1,448,766) (1,257,532)  (854,061)  (361,904) (5,831,343)
Liabilities recognised in the consolidated BRANGE A BRRRE
statement of financial position BE 166,685 302,103 785,433 1,055,707 1,671,935 3,981,863
Liabilities in respect of accident years RNITEEINFER
2017 and earlier HAIMEE 183,411
Total liabilities included in the consolidated i R MEARBRARSN
statement of financial position BafE 4,165,274
For the year ended 31 December 2021 B Z2021F 12531 H I F /&
Accident year
ENEE
Total
2017 2018 2019 2020 2021 a%
8000 8000 8000 8000 8000 8000
I Fr i T F i
Estimate of cumulative claims 1Bt 2B
At the end of accident year RENEEFER 1,860,528 2,335,527 2,161,739 2,827,517 1,977,656
One year later —fFia 1,827,844 2,250,962 2,024,358 2,255,299 -
Two years later HES 1,791,725 2,186,594 1,935,649 - -
Three years later — & 1,788,845 2,119,210 - - -
Four years later MEk 1,690,990 - - - -
Estimate of cumulative claims EEETEE 1,690,090 2,119,210 1935649 2255209 1,977,656 9,978,804
Cumulative payments to date 5 B (1,581,841)  (1,806,107) (1,297,179) (1,088,510)  (474,497) (6,228,134
Liabilties recognised in the consolidated BARNGEHBRARE
statement of financial position BfE 109,149 313,103 638,470 1,186,789 1,503,159 3,750,670
Liabilities in respect of accident R2016FEINFER
years 2016 and earlier MAIEE 321,074
Total liabilities included in the consolidated BRRGEHBRARE
statement of financial position BaE 4,071,744
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -MBREXRREBREE @)

MANAGEMENT (Continued)

2022 F 1R

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development - net of reinsurance BERBRERSN - X FEEBZHEBRE
for CTPI (HK) JFEE
For the year ended 31 December 2022 B Z20020F 1231 H I F /&
Accident léear
BHE
Total
2018 2019 2020 2021 2022 el
87000 $000 000 8000 $000 $000
fr fr fr Fr fr fr
Estimate of cumulative claims BErEHEHN
At the end of accident year RENFEFER 1,332,987  1,425108 1,619,386 1,379,796 1,404,935
One year later —Elg 1266623 1314996 1478119  1.292.968 -
Two years later Wk 1227102 1,243,668 1,350,029 - -
Three years later =& 1,184,967 1,181,561 - - -
Four years later Rk 1,155,607 = = = =
Estimate of cumulative claims 13;*%;'5%%\ 1,155,607 1,181,561 1,350,029 1,292,968 1,404,935 6,385,100
Curulative payments to date 252368 (1068.251) (1.028,286) (1.077.251)  (700,083)  (335.245) (4,209,116)
Liabilities recognised in the consolidated BRNGABBRAR
statement of financial position ‘ AR 87,356 153,275 272,778 592,885 1,069,690 2,175,984
Liabilities in respect of accident RNITEBINFER
years 2017 and earlier DY 116,786
Total liabilities included in the consolidated BEARGEHBRAE
statement of financial position E’\J%@EF 2,292,770
For the year ended 31 December 2021 HZ2021F 12831 HIFF/Z
Accident year
Total
2017 2018 2019 2020 2021 B
8000 §000 8000 8000 $000 8000
Fr Fr Fr Fr Fr Fr
Estimate of cumulative claims BErEHEHN
At the end of accident year RENFEFER 1,276,874 1332987 1425108 1,619,386 1,379,796
One year later -5k 1,229,325 1,266,623 1,314,996 1,478,119 -
Two years later GEX 1,231,889 1,227,102 1,243,668 - -
Three years later =ik 1,207,041 1,184,967 - - -
Four years later M 1,155,380 - - - -
Estimate of cumulative claims EEEhE 1155380  1,184967 1,243,668 1,478,119 15379796 6,441,930
Cumulative payments to date S REHAR (1,083,632)  (1,016,706)  (946,592)  (956,453)  (454,437)  (4,457,820)
Liabilities recognised in the consolidated BRANGEHBRARE
statement of financial position B 71,748 168,261 297,076 521,666 925,359 1,984,110
Liabilities in respect of accident R20165 ESNFER
years 2016 and earlier AR B R 239,577
Total liabilities included in the consolidated BRRGAHBRREN
statement of financial position asfkE 2,223,687
P EAR TR B R AR
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -BBEREARBERE 2
MANAGEMENT (Continued)

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development — gross of reinsurance ERBRESW KX FEREZAIRE
for TPRe REEELE
For the year ended 31 December 2022 #H Z2020F 12 H31 H 1 F)Z
Underwriting year
i
Total
2018 2019 2020 2021 2022 2l
Sooo S0 S0 S0 S000 $1000
fr fr fr Fr fr fr
Estimate of cumulative claims BErEHEHN
At the end of underwriting year REREEFER 3,000,706 3,098,357 3,085,021 3,733,197 3,579,841
One year later —fFia 5,998,606 6,654,205 6,309,820 7,593,661 -
Two years later Mk 6383784  7.072.800 6,686,306 - -
Three years later =& 6,566,691 6,764,930 - - -
Four years later Rk 6,544,921 = = = =
Estimate of cumulative claims ﬁgﬁ?ﬁ'ﬁﬁ%ﬁ 6,544,921 6,764,930 6,686,306 7,593,661 3,579,841 31,169,659
Cumulative payments to date S RHAR (5,895,887)  (5,584,989) (4,599,145) (3,339,219)  (430,945) (19,850,185)
Liabilities recognised in the consolidated BARGAHBRARE
statement of financial position ‘ T 649,034 1,179,941 2,087,161 4,254,442 3,148,896 11,319,474
Liabilities in respect of underwriting RNITERRFER
years 2017 and earlier DS 1,206,974
Total liabilities included in the consolidated BARGATBRARN
statement of financial position BEE 12,526,448
Note: The above balances exclude the claims liabilities for the life it FMEBETEOEANSBERREFZEHEE-

reinsurance business.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 RE -BBEREARBERE 2

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development - gross of reinsurance BHBRESN - X FERREZARGE
for TPRe (Continued) REzELE (&)
For the year ended 31 December 2021 #H Z20219F12H31H 1 F/&Z
Underwriting year
S
Total
2017 2018 2019 2020 2021 B
8000 8000 8000 8000 8000 8000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims Bt ZsER
At the end of underwriting year RERFEFLER 3,195,134 3,000,706 3,098,357 3,085,021 3,733,197
One year later —fFia 5,479,160 5,998,606 6,654,205 6,309,820 -
Two years later k3 5,637,361 6,383,784 7,072,800 - -
Three years later =& 5,821,498 6,566,691 - - -
Four years later M 5,944,105 - - - -
Estimate of cumulative claims 133?@'@%%\ 5,944,105 6,566,691 7,072,800 6,309,820 3,733,197 29,626,613
Cumulative payments to date S RHAR (5,447,702)  (5,589,606) (4,928,597) (3,062,320)  (539,838) (19,568,063)
Liabilities recognised in the consolidated BRANG A A BRARE
statement of financial position 8k 496,403 977,085 2,144,203 3,247,500 3,193,359 10,058,550
Liabilities in respect of underwriting RN16EARFER
years 2016 and earlier HAIMEE 962,611
Total liabilities included in the consolidated BARGATBRARN
statement of financial position agfkE 11,021,161

Note: The above balances exclude the claims liabilities for the life
reinsurance business.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)
MANAGEMENT (Continued)

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development - net of reinsurance ERHBRESN — X FERREZHEFR
for TPRe G JFBE
For the year ended 31 December 2022 #H Z2020F 12 H31 H 1 F)Z
Underwriting year
FREE
Total
2018 2019 2020 2021 2022 2l
$7000 $000 $000 87000 $000 $1000
fr fr fr Fr fr fr
Estimate of cumulative claims BErEHEHN
At the end of underwriting year REREEFER 2,496,571 2,641,710 2,761,383 3,273,561 3,258,335
One year later —&g 4862406 5575753 5518968 6525353 -
Two years later Wk 5129708 5936863 5,780,020 - -
Three years later =& 5,299,290 5,697,032 - - -
Four years later Rk 5,299,028 = = = =
Estimate of cumulative claims ﬁﬁ'%ﬁ'ﬁ%%ﬁ\ 5,299,028 5,697,032 5,780,020 6,525,353 3,258,335 26,559,768
Cumulative payments to date S RHAR (4,805,881) (4,816,088) (4,126,979) (3,030,067)  (415,960) (17,194,975)
Liabilities recognised in the consolidated BRNGEHBRARE
statement of financial position ) BE 493,147 880,944 1,653,041 3,495,286 2,842,375 9,364,793
Liabilities in respect of underwriting RNITERRFER
years 2017 and earlier AR B 1,040,029

Total liabilities included in the consolidated BARGATBRAEN
statement of financial position BafE 10,404,822

Note: The above balances exclude the claims liabilities for the life it FMEBET EIEANBHRRERZEHEE-
reinsurance business.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 RE -BBEREARBERE 2

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development - net of reinsurance ERHBRESN — X FEREZHEFR
for TPRe (Continued) BFEE (&)
For the year ended 31 December 2021 #H Z20219F12H31H 1 F/&Z
Underwriting year
S
Total
2017 2018 2019 2020 2021 B
8000 8000 8000 8000 8000 $000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims Bt ZsER
At the end of underwriting year REREEFER 2397915 2496571 2,641,710 2,761,383 3,273,561
One year later —fFia 4,246,307 4,862,406 5,575,753 5,518,968 -
Two years later k3 4,339,595 5,129,708 5,936,863 - -
Three years later =& 4,491,098 5,299,290 - - -
Four years later M 4,627,171 - - - -
Estimate of cumulative claims CEETEE 4627171 5299290  50936,863 5518968 3,278,561 24,655,853
Cumulative payments to date S RHAR (4,266,331)  (4,596,978)  (4,308,965) (2,798,377)  (471,529) (16,442,180)
Liabilities recognised in the consolidated BRANG A A BRARE
statement of financial position 8k 360,840 702,312 1,627,898 2,720,591 2,802,032 8,213,673
Liabilities in respect of underwriting RN16EARFER
years 2016 and earlier HAIMEE 860,359
Total liabilities included in the consolidated BARGATBRARN
statement of financial position agfkE 9,074,032

Note: The above balances exclude the claims liabilities for the life
reinsurance business.

i FRBFET EEAFBRREREFEE-

PEIA TR IER B R A A
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(KBTS T)

3 SEGMENT INFORMATION

The Group is organised primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed as

follows:

— Life insurance business;

—  PRC domestic property and casualty insurance business;

—  Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, financial leasing,
property investment business, securities dealing and broking
business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

China Taiping Insurance Holdings Company Limited
2022 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

e ERRMEE (@

(Expressed in Hong Kong dollars)

(KBTS T)
3 SEGMENT INFORMATION (continued) 3 EEDE &
a. Segmental statement of profit or loss for 2022 a. 202FHEEHR
Year ended 31 December 2022
EE2022F12B31ALEE
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance BR 5 Reinsurance £%R  businesses ikt Total
AERR HERR HERR BRE BERR Hit$% Rz 8%
$'000 $°000 $'000 $'000 $'000 $°000 $'000 $'000
r r 123 r 123 r 123 r
Income KA
Total premiums written and BRERREBHA
policy fees 200,916,917 33,347,252 6,251,460 17,853,014 9,061,211 - (2,434,777) 264,995,077
Less: Premiums ceded A DHRE
to reinsurers (3,374831) (4919985 (2,282,886)  (1,881,040)  (742,557) - 2173800 (11,027,499)
Net premiums written and FREUARREBRA
policy fees 197,542,086 28,427,267 3,968,574 15,971,974 8,318,654 - (260,977) 253,967,578
Change in unearned premium FUMELEES R
provisions, net of reinsurance RERR 227,456 (306,222) 27,480  (1,292,523) 16,705 - 43,654 (1,283,450)
Net earned premiums and ERERERREER
policy fees WAFE 197,769,542 28,121,045 3,996,054 14,679,451 8,335,359 - (217,323) 252,684,128
Net investment income (note (i) /33 RERA (nf/)/ 42,918,456 1,187,523 418,305 1,871,492 705,401 1,261,331 186,313 48,548,821
Net realised investment BERRE K/ (K8)
gains/(losses) fnote (i) 8 (20) 3,391,377 (51,227)  (41,204) 75665 312,060 181,006  (3,888,390) (20,623
Net unrealised investment gains/ K EBRHEKZE/(BE) &
(losses) and impairment (note (i) RIEFE (i) (7,371,045) (70,547) (258,522) (497,684) (40,338) (475,651) 185,026  (8,528,761)
Other income E ks 2,028,987 158,613 19,087 (386,320) 1,118,530 7,780,224  (5,024,831) 5,694,290
Segment income AEHBA 238,737,317 29,345,407 4,133,720 15,742,604 10,431,012 8,747,000  (8,759,205) 298,377,855
Benefits, losses and expenses A ff  BHRER
Net policyholders’ benefits REFFAIREE (62,968,270) (18,548,403)  (2,338,718) (14,074,358)  (4,690,433) - 75,088 (102,545,004)
Net commission and handling fee  E£ R FEE X FE
expenses (15728,273)  (2,569,854) (847,280 (4,146,474)  (456,491) (549) 1,500,307 (22,248,614)
Adminisirative and ofher expenses  1TE R B (17,032,062)  (7,155,255)  (795270)  (472,620) (2,469,219) (6,040,115) 2,937,027 (31,026,823
Change in life insurance contract  ERALHEEEL:
liabilities, net of reinsurance RBRER (138,620,044) - - 3,038,440  (2,374,468) - (4,171) (137,960,243)

Total benefits, losses and expenses %

T BERRERAR (234,348,849)  (28,273,512)  (3,981,268) (15,655,021)  (9,990,611)  (6,040,664) 4,509,151 (293,780,774)

4,388,468 1,071,895 152,452 87,583 440,401 2,706,336  (4,250,054) 4,597,081
Share of results of associates and ~ JEfEBEA R E R

joint ventures ARDFEE (2,323,271) (54,002) = = (62,951) (42,198) 2,507,053 24,631
Finance costs HRER (844,416) (150,983) (12,768) (6,094) (70,479)  (2,303,526) 264,826 (3,123,440
Profit before taxation BHREER 1,220,781 866,910 139,684 81,489 306,971 360,612 (1,478,175) 1,498,272
Income tax credits/(charges) RS/ (Zi) 4,737,485 (120,510) (15,778) (20,085) (132)  (535,338) (5,578) 4,040,084
Profit after taxation BHAEN 5,958,266 746,400 123,906 61,424 306,839 (174726) (1,483,753) 5,538,356
Non-controlling interests FHER R R R (2,741,748)
Profit attributable to owners of A2 FR R EA

the Company 2,796,608
Segment revenue (including total premiums written and policy DEBBA (BIBERREMREBRA) KD

DH'

fees) and segment profit/(loss) represent the revenue and i K, (E518) ?‘Ex/‘*ﬁqﬂlﬁﬁmfl/(ﬁéﬁ
profit/(loss) earned by each segment which is the measure 8) W ThmE 2Rz FE LETE
reported to the Board for the purpose of resource allocation and J?%@E&pﬂﬁ"*ﬂ%fﬁ

assessment of segment performance.

Zpaes

FEIRFIRERIZRR AR A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
3 SEGMENT INFORMATION (continued) 3 EESI &
a. Segmental statement of profit or loss for 2022 (Continued) a. 2022FpEEERE (B

Year ended 31 December 2022

22020512831 L EE
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance E#ZR  businesses WE Total
ABRE BERR HERR BRRE BERR Hit#% RiEE et
$'000 $000 $'000 $’000 $000 $°000 $000 $'000
i r fr r 123 r 123 r
Note (i): Net investment income () . FREUA
Interests income from debt securities &% &5 7| 8 A
- Held-to-maturity -BEEEER 19,193,214 174,427 123,872 1,203,086 - 66,801 (2,252) 20,759,148
- Available-for-sale —AfIE 3,328,444 96,133 45,260 275,119 296,033 11,797 (257) 4,052,529
- Held-for-trading -BEERFRE 100,580 1,464 50,183 3,060 19 70,205 976,682 1,202,193
- Designated at fair value through ~ —#EABBRBRN
profit or loss RBEAREE - - 1,663 - - - - 1,663
Interests income from debt products  EEE &7 EMA
- Loans and receivables —ERREkTE 4,617,209 301,429 5,501 61,321 201,866 58,474 205,237 5,451,037
Dividend income from BABHFREMA
equity securities
- Available-for-sale -AEHE 5,787,080 176,073 35,746 137,104 42,913 43,150 16 6,222,082
- Held-for-trading -BERRSBR 31,02 - 5,635 - = 13201 254920 305,772
Dividend income from REESREMA
investment funds
~ Avallable-for-sale ~TilE 2,181,415 73,590 361 50,156 10,862 31,186 (490,094) 1,857,476
- Held-for-trading -BEERHER 415,346 36,758 513 4,934 17,156 17,885 (@4701) 447,891
- Designated at fair value through ~ —#EE ABBBEMN
profit or loss RBEAREE - - - - - 32,705 - 32,705
Interests income from REZSFIBHMA
investment funds
- Loans and receivables -BERREWTE - - 7,180 3,301 - 17,952 = 28,433
Bank deposits and other BROFRREMF KA
interests income 7,402,370 307,254 38,169 157,651 135,111 65,455 (207,875) 7,898,135
Net rental income receivable from ~ EREANEREFE
investment properties 187,730 28,696 104,222 6,068 13,969 846,395 (342,669) 844,411
Net interest income/(expensesjon ~~ EARE /EHEEES
securities sold/purchased under el (BR) 58
repurchase/resale agreements (326,858) (8,301) - (30,308) (12,528) (13,965) (162,694) (554,654)

42,918,456 1,187,523 418,305 1,871,492 705,401 1,261,331 186,313 48,548,821

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

3 SEGMENT INFORMATION (Continued) 3 BEHE &

N2

a. Segmental statement of profit or loss for 2022 (Continued) a. 2022FpEEERE (B

Year ended 31 December 2022

HZ2022F12B31ALEE
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance EZR  businesses aEEsE Total
AERRE BERR HERR BRRE BERR Hit#% RiEE et
$'000 $°000 $'000 $’000 $000 $°000 $000 $'000
i r fr r 123 r 123 r
Note (ii): Net realised investment ##(i) - EEERE
gains/(losses) b/ (B8 38
Debt securities EHES
- Held-to-maturity -BEZIHA (317,194) - (19,387) 98,382 - 5 - (238,194)
~ Available-for-sale -~ 636,516 13,141 (6.866)  (25449) 170,139 3611 (111) 790,981
- Held-for-trading -BEERSAR (174,559) (13,868) (12,344) 206 182 7,293 (35,069) (228,159)
Equity securities BAES
- Available-for-sale -AfLE 3,128,779 (24,977) (376) 16,529 141,739 157,792 (1,671) 3,417,815
- Held-for-trading -BHER SRR (37,389) - (1,280) - = - (3,946,270)  (3,084939)
Investment funds REES
~ Available-for-sale -~ 208,080 (25,523) (856)  (16,867) = (2,915) 142 162,061
- Held-for-trading -BEERSAR 17,787 - (95) 2,864 - 19,440 94,589 134,585
Losses on disposal of associates B £ A 7B (70,643) - - - - - - (70,643)
Losses on disposal of LERENEER
investment properties - - - - - (4,130) - (4,130)
3,301,377 (51,227)  (41,204) 75665 312,060 181,006  (3,888,300)  (20,623)
Note (iij: Net unrealised i) RERRE
investment gains/ i/ (B8 &
(losses) and HETE
impairment
Debt securities BEBEH
- Held-for-trading -BEERSRR (519,684) (23,115) (146,126) (73,289) 132 (30,321) (751,561)  (1,543,964)
- Designated at fair value -HBERBBERN
through profit or loss RBAREE - - (1,233) - - - - (1,233)
Equity securities kARES
- Held-for-trading -REERSRR (7,210) 135 (7,212) - - 26,292 (1,279,585)  (1,267,580)
Investment funds REES
- Held-for-trading -BEERERS (1,510,302) - (4,440) = (320) (5,218 784502  (735,778)
- Designated at fair value -HBERBBERN
through profit or loss RBAREE (1,175,560) - - - - (54,283) 1,173,851 (55,992)
Deficit on revaluation of RENEERER
investment properties (120253) (33,789  (27,251) (6,640) (13983 (2754100 105592  (371,727)
Impairment loss recognised: BRAE:
- Available-for-sale debt securities, — T EEHKEH
equity securities and RAEFREEES
investment funds (3292358  (15621) (41,632  (114,623)  (11,289)  (37,023) 152,248  (3,360,298)
- Loans and receivables -ERRENTE
debt products and BEER
investment funds (152,209) 1,836 (24634) (100273 (14878  (96,138) @) (395311)
- Held-to-maturity debt securiies  —#EZHHMAEHESF (593,475) - (5,994) (193,859) - (3,550) - (796,878)
(7,371,045)  (70547)  (258502)  (497,684)  (40,338)  (475,651) 185,026  (8,528,761)

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(LETTITR)

3 SEGMENT INFORMATION (continued) 3 EBEDI (&
2022F B EREAFE AR TR

b. Segmental statement of financial position for 2022 b.

At 31 December 2022

120205125318
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 9 Reinsurance EZR  businesses ARESE Total
AERR HERR HERR BRR BRERR eSS R#EZ &%
$000 $000 $000 $000 $000 $000 $000 $000
(23 7z (23 7z (23 23 (23 23
Statutory deposits ERER 2,685,574 1,903,120 301,321 462,546 671,689 4,699 - 6,028,949
Fixed assets BréE
- Property and equipment R EYES 4,453,152 1,062,701 490,383 27,620 469,999 22,086,158 5,493,223 34,083,236
~ Investment properties -RENE 4,580,564 5775 3,115,269 227,060 250,786 20,157,177 (7,027,104) 21,830,027
- Right-of-use assefs -REFRELE 1,877,209 569,918 21,889 107,163 182391 5204508 (833954) 7,149,124
Investments in debt and BRRRAZSRE
equity securities
- Debt securities fnofe (j)) -ERER (7)) 589,105,888 8,529,567 5,919,985 33,462,364 9,421,377 4,135,687 36,047,049 686,621,917
~ Equity securties frote (i) —RAEE (7)) 126752756 5,471,022 611427 1853520 2,006,324 3343392 14809824 154,939,165
- Investment funds fnote fi) -REES (#(i) 7887485 3,708,786 132,03 1,520,281 505830 2292371 (33,058,815 54,065,343
- Debt products frote i) -BRER (#iy) 74760050  5482,790 100000  1,245195 3614499 1488102 1007535 87,698,171
Cash and bank deposits BeRBOER 79,250,732 6,170,378 1,809,724 5,846,340 4,289,324 4,376,132 6,632,988 108,375,618
Goodwill LS = = = - - 50,736 668,517 719,253
Intangible assets BNEE - - - - - - 261,408 261,408
Interests in associates and REERFR
joint ventures AERANER 38,629,527 2,658,003 - - 541,169 2,855,774 (17,786,799) 26,897,674
Reinsurers' share of insurance AROFER
contract provisions RRANER 3,073,938 4,460,646 4,049,452 3,790,293 404,749 - (794,224) 14,984,854
Policyholder account assets BRRABEERL
in respect of unit-linked REFEARFEE
products 1,371,609 - - - - - - 1,371,609
Finance lease receivables Ehepis - - - - - 44,616,648 - 44,616,648
Other segment assets EtAHEE 134,766,182 7,173,641 2,351,412 13,293,193 2,614,161 6,166,006 (6,642,925) 159,721,670
Segment assets AHEE 1,140,182,037 47,718,647 18,902,896 61,835,575 25,152,298 116,797,390 (1,223,277) 1,409,365,566
Life insurance contract iabililes ~ HRAHIEE 924,294,030 - - 17,761,391 9,031,392 - (537,000) 950,548,913
Unearned premium provisions FIBEMERS 3,612,075 13,573,867 1,945,573 4,266,492 1,850,481 - 219,988 25,468,476
Provison for outstanding claims KB HERE 1029790 11632604 747443 10078028 1,342,007 - (T6311) 33,753,561
Investment contract liabilties REANARE 69,311,993 - 97,551 5,011,762 1,853,475 - - 76,274,781
Interest-bearing notes E 3 16,868,815 3,358,447 - - - 6,816,954 - 27,044,216
Bank borrowings FAER = = s = - 62348179  (1,881,150) 60,467,029
Lease liabilities BERE 1,691,310 507,873 22,691 112,164 194,140 157,733 (892,787) 1,793,124
Securities sold under EHEEES
repurchase agreements 10,542,358 635,771 248,320 2,012,526 788,905 858,306 12,000,153 27,086,339
Other segment liabilities EwAdaE 68,307,848 10,437,628 1,959,929 8,573,649 6,488,417 14,731,413 (2,255,937) 108,242,947
Segment liabilities 2H8%E 1,095,658,219 40,146,190 11,421,507 50,816,012 21,548,817 84,912,585 6,176,056 1,310,679,386
Non-controlling interests FERBRER (23,180,194)
Net assets attributable to KARRR
the owners of the Company EHEESE 75,505,986
Segment assets and segment liabilities represent the assets/ DEPEERDPABIREHIEE,EE-

liabilities recorded by each segment which is the measure EmMEEEER2HE UETERS
reported to the Board for the purpose of resource allocation and fic 2 il BB R 3A

assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BB TT57R)
3 SEGMENT INFORMATION (Continued) 3 EENE &
b. Segmental statement of financial position for 2022 b. 2022F AR E (&)
(Continued)
At 31 December 2022
72022%12A318
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance BR 5 Reinsurance E£K  businesses R Total
AERRE BERR HERR BRRE ERRR Higx% kiR ko
$'000 $'000 $000 $'000 $000 $'000 $000 $'000
fr 7z fr r fr r Fr r
Note (i): Debt securities i2) BHES
By category: REE:
- Held-to-maturity -BEZIHHA 471,415,761 4,159,710 3,129,925 25,898,619 = 1,839,524 - 506,443,539
- Available-for-sale —AELE 112,957,253 4,158,999 1,463,072 7,448,783 9,408,735 449,757 - 135,886,599
- Held-for-trading -BEEXSAR 4,732,874 210,858 1,306,472 114,962 12,642 1,846,406 36,047,049 44,271,263
- Designated at fair value —~EBEARBERN
through profit or loss REBALEE - - 20,516 - - - - 20,516
589,105,888 8,529,567 5,919,985 33,462,364 9,421,377 4,135,687 36,047,049 686,621,917
Note (i): Equity securities i) BAES
By category: KER:
- Available-for-sale —AEnE 126,160,101 5,471,922 521,712 1,853,520 2,078,847 3,209,005  (2,172,570) 137,122,537
- Held-for-trading -BEEXSRR 592,655 - 89,715 - 17,477 134,387 16,982,394 17,816,628

126,752,756 5,471,922 611,427 1,853,520 2,096,324 3,343,392 14,809,824 154,939,165

Note (iii): Investment funds i) REES

By category: REE:
- Available-for-sale -afEnE 37,910,330 1,652,535 28,956 1,274,420 491,197 608,468  (3,595,342) 38,370,564
- Held-for-trading -BEERSAR 19,049,955 2,056,251 43,078 22,477 104,633 1,407,418 (7,550,166) 15,133,646
- Designated at fair value -HERBBERN
through profit or loss REALER 21,914,571 = = = = 54,027 (21,913,307) 55,291
- Loans and receivables ~ERRERFE - - 60,000 223,384 - 222,458 - 505,842
78,874,856 3,708,786 132,034 1,520,281 595,830 2,292,371 (33,058,815) 54,065,343
Note (iv): Debt products i) BRER
By category: RER:
- Loans and receivables -BRRENTE 74,760,050 5,482,790 100,000 1,245,195 3,614,499 1,488,102 1,007,535 87,698,171

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)
mEMBEHRRMNE @)

(Expressed in Hong Kong dollars)
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3 SEGMENT INFORMATION (Continued) 3 HEHW
c. Segmental statement of profit or loss for 2021 c. 2021FHEEEE
Year ended 31 December 2021
BZ2021512R310 L5 E
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BN %40 Reinsurance BEL  businesses 7 Total
AERR BERR HERR BRE ERRRE %k REE o
8000 8000 $'000 8000 $'000 8000 $'000 8000
Fr F Fr r Fr fr Fr fr
Income WA
Total premiums written and policy fees #/R & R R EE KA 197,607,122 33,687,028 6,471,973 18,650,150 8,082,216 - (1,949,229) 262,549,260
Less: Premiums ceded to reinsurers i 5 1 (5 B (4190,064)  (2920490) (2513202)  (2.246,496)  (663,054) - 1,706,880 (10,835,446)
Net premiums written and policy fees FREMARREBIMA 193,408,058 30,766,538 3,958,751 16,403,654 7,419,162 o (42349 251713814
Change in unearned premium REBEAERSEL

provisions, net of reinsurance RBRE (598,796) (248,032) (137,572) (203,226) (38,673) - 8,166  (1,218,133)

Net earned premiums and policy fees EHRRELREE

WAFE 192,809,262 30,518,506 3,821,179 16,200,428 7,380,489 - (234,183) 250,495,681
Net investment income (note (i) FRERA (20) 38,631,501 1,192,034 381,990 1,693,071 649,386 1,265,155 174,365 43,987,502
Net realised investment BERRAKE/ (BR)

gains/(losses) (note 1) B8 (7)) 15,835,046 613,508 19,444 (11837) 204,135 496210 2,865,844 20,022,440
Net unrealised investment RERRENG/(BE)

gains/(losses) and impairment RREFE (i)

(note (i) (2,869,333) (3,334) (233,288) (281,334) (27,463) (318,467)  (2,049,367)  (5,782,586)
Other income itz 2,672,122 100,563 79,669 200,994 1,837,642 7,852,640  (5,509,651) 7,134,679
Segment income AHHA 246,979,198 32,421,367 4,068,994 17,801,322 10,044,189 9,295,538 (4,752,992) 315,857,616
Benefits, losses and expenses SHi BRRER
Net policyholders’ benefits REEEATAEE (515375 (21652415 (2320059 (10281312  (4.217,168 - 87,022 (85,908,107)
Net commission and handling ReRFEBLLTE

foe expenses (17,233,078) (4065928  (852.238) (3,001,045  (466,509) (502) 1,603,334  (24,106,866)
Administrative and other expenses TR K EMEBR (20,000,941)  (7,061,698) (749,338) (462,594)  (2,969,753)  (6,429,260) 3,254,838  (34,418,746)
Change in life insurance contract sShanaERl.

liabilties, net of reinsurance AERR (152,042,585) - - (3.895227)  (1,901,544) - 1401 (158,737,955)
Total benefits, losses and expenses 41 BHLEFMAE  (237,692,879) (32,780,041)  (3,930,635) (17,730,178)  (9,554,974) (6,429,762 4,946,795 (308,171,674)

9,286,319 (358,674) 138,359 71,144 489,215 2,865,776 193,803 12,685,942
Share of results of associates and ~ EMHBE AR K

joint ventures ABATEE 1,296,818 2,301) - - 26,930 579  (717,817) 609,426
Finance costs HEER (182491)  (176,027) (8,972 (4623 (63087) (2225365 279,033 (2,381,532
Profit before taxation BE AR 10400646  (537,002) 129,387 66,521 453058 646207 (244,981) 10,913,836
Income tax credits/(charges) HERS/(34) 714,047 155,043 (111,405) (56,894) (75,762) (589,718) 2,326 38,537
Profit after taxation BE &5 11115503 (381959) 17,982 0,607 377,206 56,480 (242,655 10,952,373
Non-controlling interests FERBRES (3,438,672)
Profit attributable to owners of A FRREWLER

the Company 7,518,701

Segment revenue (including total premiums written and policy
fees) and segment profit/(loss) represent the revenue and
profit/(loss) earned by each segment which is the measure
reported to the Board for the purpose of resource allocation and
assessment of segment performance.

DEWA (BIEERERREBRA) kD
ERE A, (B18) #5852 BIRA SOE M, (8
B WHREESEERINE NETE
BB R mHh o R -

China Taiping Insurance Holdings Company Limited
2022 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)

(KBTS T)
3 SEGMENT INFORMATION (continued) 3 EEDNI &
c. Segmental statement of profit or loss for 2021 (Continued) c. 200FHEEER (&

Year ended 31 December 2021

BE01F1231B1LEE
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5 Reinsurance E£L  businesses AEE Total
ABRR HERR HERR BRR BERR %% RBE et
$000 8000 $000 $000 8000 $000 8000 8000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (i): Net investment income () RRERA
Interests income from debt securities B EHF| 8 A
- Held-to-maturity e CEE 16,790,550 189,621 93,006 1,188,941 - 44,750 (2,007) 18,304,861
- Available-for-sale ~AfHE 2,713,186 83,466 32,361 175,476 217,733 5973 22 3,228,217
- Held-for-trading -BEBERSRE 82,483 505 60,995 3,303 3 90,585 853,588 1,091,462
- Designated at fair value -EERBBERN
through profit or loss RBLAEE - - 3,180 - - - - 3,180
Interests income from debt products ~ BEE R S A
- Loans and recsivables -ERRERTA 5,703,411 417,103 6,558 71,500 272,511 69,021 372919 6,918,023
Dividend income from equity securities Rk A& % iR B U A
- Available-for-sale —-AfHE 4,756,755 124,489 15,260 59,365 20,184 59,214 4,962 5,040,229
- Held-for-trading -BHEX SRR 8,288 - 2,60 - - 9,711 199301 220,082
Dividend income from investment funds % & £ % i 8 A
- Available-for-sale —AHHE 813,624 32,955 1,353 8,007 11,245 2,623 (82,651) 787,156
- Held-for-traing -BERR RS 588,507 19,103 218 9,029 5,410 16,687 (334327) 304,917
- Designated at fair value -EERBBERN
through profit or loss RBLAEE 196,909 - - - - 40,393 (144,520) 92,782
Interests income from investment funds & &£ 8 A
- Loans and receivables ~ERRENTE 67,140 - 33,896 32,626 - 41,743 - 175,405
Bank deposits and other FOERR
interests income EHFIBRA 6,800,971 311,487 28,182 139527 130,495 07,915 (227,234 7,200,343
Net rental income receivable from ElRBENEREFE
investment properties 219,297 25,445 104,289 6,758 12,339 816,063 (342,263) 841,928
Net interest income/(expenses) on BEARE/BLEEEA
securities sold/purchased under HEMA/(BR) 58
repurchase/resale agreements (118,620) (12,230) - (1,661) (20,534) (29,523) (123,515) (306,083)

38,631,501 1,192,034 381,990 1,693,071 649,386 1,265,155 174,365 43,987,502

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

Y

3 SEGMENT INFORMATION (Continued) 3 BEHE &

N2

c. Segmental statement of profit or loss for 2021 (Continued) c. 2020FHEEERE (&

Year ended 31 December 2021

BZ2021512R31B L5
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5 Reinsurance EEL businesses A Total
ABRR HERR HERR BRR EERR Hin %% RBE it
8000 8000 8000 8000 $o00 8000 $000 8000
Fr F Fr F Fr Fr Fr Fr
Note (ii): Net realised investment (i) | CEBRRENHE/
gains/(losses) (B8) 38
Debt securities BBES
~ Held-to-maturity -BEZIHA 182,462 - 4,003 59,111 - (388) - 245,478
- Available-for-sale -AfELE 500,841 2,756 20,255 119,282 33 1,085 (10) 644,242
- Held-for-trading -BEERSRE 115,233 7,683 9,329) 7,145 9 (0247) 205838 304417
Equity securities RAZH
- Available-for-sale —WftHE 13,430,405 559,724 4,390 (211,207) 198,712 426,812 427 14,409,263
- Held-for-trading -BEER SRR 17,162 - 5,603 - - 2 2599083 2,621,830
Investment funds REES
- Available-for-sale —mfnE 825,314 43,435 (5,144) 13,832 5,296 1,750 (1,148) 883,335
- Held-for-trading -REERSRE 7,762 - (624) - - 40,777 64,382 112,207
- Designated at fair value -KBERBBERN
through profit or loss RBAAREE 2,708 - - - - - (2,708) -
Loss on disposal of an associate  hE B A A AT 753,159 - - - - - - 753,159
Gains on disposal of HEREMEME
investment properties - - - - - 28,419 - 28,419
15,835,046 613,598 19,444 (11,837) 204,135 496,210 2,865,844 20,022,440
Note (iij): Net unrealised i) RERREWHS/
investment gains/ (B#B) RABEFHE
(losses) and
impairment
Debt securities EBES
- Held-for-trading -BEEXSAR 13,885 10,790 (43,028) 6,686 473 38,525 281,439 303,770
~ Designated at fair value -EEARBBRRN
through profit or loss RBAREE - - (1,622) - - - - (1,622)
Equity securities RAEH
- Held-for-trading -BEERSEE (68,807) (1,306) 593 - - 3132 (2,654,813 (2,721,200
Investment funds REES
- Held-for-trading -BEERFRR (479,135) - (4,484) - 754 (34,041) (443,133) (960,039)
- Designated at fair value -KBERBBERN
through profit or loss RBAREE 221,347 - - - - (14,130) (71,777) 135,440
Deficit on revaluation of RENEEMHEH
investment properties (83,279) (8,852) 545 (540) (15,090 (478,669) 92,072 (493,813)
Impairment loss recognised: BRAE:
- Avallable-for-sale debt -IHLEERES
securities, equity securities RABEFERREES
and investment funds 1,264,304) 6674 (12147) (39474 o 341558 746856 (234,185)
- Loans and receivables ~BRRERTE
debt products and BREER
investment funds (978,071) 2707 (173,145)  (248006)  (13.600)  (169,842) (1) (1,579968)
- Held-to-maturity debt securities —#BZHHEBES (230,969) - - - - - - (230,969)
(2,869,333) (3,334) (233,288) (281,334) (27,463) (318,467)  (2,049,367)  (5,782,586)
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
3 SEGMENT INFORMATION (continued) 3 EEDE &
d. Segmental statement of financial position for 2021 d. 2021 F 5 EE AR T
At 31 December 2021
#20215128318
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance ER %50 Reinsurance E%L businesses AL Total
ABRR HERR HERR BRR BERR Hh % R#E Eit ]
$000 $000 $000 $000 8000 §000 $000 $000
L i (2 I 2 I 2 T
Statutory deposts EEER 2507143 1528865 318,242 450,063 733,855 5410 - 5543578
Fixed assets BréE
- Property and equipment -MERkE 5,147,679 1,168,701 505,531 26,576 486,133 19,854,192 5,755,902 32,944,714
- Investment properties -RENE 5,039,873 611,485 3,149,593 233,700 288,699 20,455,502 (7,389,180) 22,439,672
- Right-of-use assets -HEFREAE 2,268,238 581,468 26,407 140,246 265057 5950287 (1,020,699) 8,211,004
Investments in debt and BRRRAZSRE
equity securities
- Debt securities fnofe (j)) -ERER (7)) 528,213,444 7,534,628 5,035,300 35,440,581 7,630,850 3,801,562 36,393,108 624,049,473
~ Equity securites (note fj) ~RAZE () 135,905,326 4,705,522 754600 2691001 1165433  3070,063 23,456,848 172,648,783
- Investment funds (note (i) -REES (#(i) 72,151,189 2,669,652 1,628,134 2,888,162 222,639 2,381,755  (33,911,198) 47,930,333
- Debt products frote (i) -ERES () 103,049,526 6,971,728 100000 1310594 4515477 1848103 1,100,783 118,896,211
Cash and bank deposits BeRBOER 80,417,304 6,483,287 1,823,852 5,141,116 4,086,035 9,743,188 5,678,133 113,372,915
Goodwill LS - - - - - 55,431 668,517 723,948
Intangible assets BVAE - - - - - - 261,408 261,408
Interests in associates and REERAR
joint ventures AERANER 37,669,297 2,988,756 - - 1,182,675 2,979,386 (24,140,581) 20,679,533
Reinsurers’ share of insurance PROFEERRANER
contract provisions 3,369,253 3,051,350 4,065,225 3,692,046 428,945 - (1,263,621) 13,333,198
Policyholder account assets in BRREEREERL
respect of unit-linked products RERBARFEE 1,603,338 - - - - - - 1,603,338
Finance lease recelvables EhenEg - - - - - 51,204,691 - 51,204,601
Other segment assets EpHEE 121,074,358 5,687,465 1,889,611 10,803,480 8,108,565 6,642,171 (4,696,475 144,709,175
Segment assets AHEE 1,098,615,968 43,982,907 19,186,495 62,817,565 24,114,363 128,981,731 942,945 1,378,641,974
Life insurance contract liabilities ZhANAE 859,916,296 - - 21,042,431 7,365,964 - (507,839) 887,816,852
Unearned premium provisions FIMECRES 4387435 13024686 2231674 3127506 2,010,680 - (185953 24,796,028
Provision for outstanding claims RREER 1,409,666 10,623,889 6,663,760 11,270,116 1,380,480 - (569,849) 30,678,062
Investment contract liabilities REANAE 77,981,743 - 132,012 6,602,465 1,774,731 - - 86,490,951
Interest-bearing notes Zfezi 14707790 3,669,276 - - - 14463578 (2919 32,797,725
Bank borrowings FAER - - 100,000 - S BIGHGH (1596135 60,145,506
Lease liabilities REBE 2,092,312 537,508 26,829 144,927 273,472 261,825 (1,106,541) 2,230,327
Securities sold under EHEEES
repurchase agreements 6,863,136 489,114 - 234,053 358,293 340,050 11,088,453 19,373,099
Other segment liabilities EwadaE 78,695,635 7,494,967 2,250,748 8,670,941 6,789,476 17,451,513 (495,816) 120,857,464
Segment liabilities SHEE 1,046,054,013 35,939,435 11,405,023 51,092,439 19,953,096 94,158,607 6,583,401 1,265,186,014
Non-controlling interests FERRRER (25,389,128)
Net assets attributable to RRARREGEETE
the owners of the Company 88,066,832
Segment assets and segment liabilities represent the assets/ DEEBERSPEERSHIEEBE:
liabilities recorded by each segment which is the measure WWIREZESE2WM 5 NETERD
reported to the Board for the purpose of resource allocation and fic K2 fF il 0 BB R 3R

assessment of segment performance.

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)

(KB T3 T)

) P e
3 SEGMENT INFORMATION (continued) 3 ZEEDI (&
d. Segmental statement of financial position for 2021 d. 2021F 5 EEFFMRRK (&)
(Continued)
At 31 December 2021
20215124318
PRC Inter-
domestic Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance Bl %5 Reinsurance BEL  businesses s Total
AERR HERR HERR BRR Rk LS kBB it
8000 8000 8000 $000 8000 $000 $000 8000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (i): Debt securities iH2) BHES
By category: REE:
- Held-to-maturity i CES 445,062,818 4,866,668 2,037,106 27,784,117 - 1,265,175 (42,919) 480,972,964
- Available-for-sale —afEnE 79,653,084 2,439,864 1,341,824 7,510,605 7,622,110 175,487 - 98,742,974
- Held-for-trading -BEERXSRAR 3,497,542 228,096 1,578,021 145,859 8,740 2,360,900 36,436,027 44,250,185
- Designated at fair value -BTARBER
through profit or loss NRBAREE - - 83,350 - - - - 83,350
528,213,444 7,634,628 5,085,300 35,440,581 7,630,850 3,801,562 36,393,108 624,049,473
Note (ij): Equity securities i) BAES
By category: ER:
- Available-for-sale e 135,438,358 4,705,522 640,948 2,691,001 1,165,433 3,847,207 (1,025,835) 147,462,634
- Held-for-trading -REERSRR 466,968 - 113,652 - - 122,846 24,482,683 25,186,149
135,905,326 4,705,522 754,600 2,691,001 1,165,433 3,970,063 23,456,848 172,648,783
Note (iii): Investment funds i) REES
By category: REE:
- Available-for-sale -aEnE 27,843,028 1,722,699 92,851 1,017,722 197,412 491,044 (1,241,575) 30,123,181
- Held-for-traing -BEERSHE 21,666,716 946,953 50770 454,074 25007 1,022,884 (11,040,969) 13,125,655
- Designated at fair value -BERBBRR
through profit or loss NRBARER 21,628,654 - - - - 106,575 (21,628,654) 106,575
- Loans and receivables ~ERRERTE 1,012,791 - 1384513 1,416,366 - 761,252 - 4574922
72,151,189 2,669,652 1,528,134 2,888,162 222,639 2,381,755  (33,911,198) 47,930,333
Note (iv): Debt products i) BRER
By category: RER:
- Loans and receivables -BRRENE 103,049,526 6,971,728 100,000 1,310,594 4,515,477 1,848,103 1,100,783 118,896,211
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

3 SEGMENT INFORMATION (continued) 3 EESI &
Geographical distribution: IR D
Approximately 89% (2021: 89%) of the Group’s total income is N EE E #189% (2021 : 89% ) K #AUK A PR B HA R
derived from its operations in the PRC (other than Hong Kong and BRI 27 (BB RRPIBRIN) ©
Macau).
The Group’s information about its non-current assets by geographical TRAVAEBEREER DG 2 IERENEE -
location of the assets are detailed below:
At 31 December 2022
7A2022F12H831H
PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau HE (FEBK R Total
EBREM BPIBRIM) Hitiih & HE
$°000 $’000 $°000 $°000
Fr Fr Fr Fr
Non-current assets (other than FERBEE (&MIA-
financial instruments, deferred REHBEE -
tax assets, rights arising under BEBRRBREDZERNR
insurance contracts and interests N %’A AkAaEATE
in associates and joint ventures) BB mBR AN 12,993,676 50,375,075 675,197 64,043,948
At 31 December 2021
R2021412A31H
PRC
(other than
Hong Kong Rest of
Hong Kong  and Macau) the world
and Macau HE (FE X 5 Total
&8 KRM SRFIBR SN Hibip = k]
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets (other than FnBEE (@RI A-
financial instruments, deferred BEEHBEEE -
tax assets, rights arising under BERRBEYZER K
insurance contracts and interests REEE AR RAEE AT
in associates and joint ventures) BB = BR AN 13,296,822 50,589,662 694,262 64,580,746
Information about major customers: FERFER:

There were no customers for the year ended 31 December 2022 and
2021 contributing over 10% of the total premiums written and policy

fees of the Group.

73A2022¢&2021¢12H31 BYERFAANEE
BIREB MAREBIRA S IE10% 2 B -

FEIRFIRERIZRR AR A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KB T3 T)
4 TOTAL PREMIUMS WRITTEN AND POLICY 4 RRERREBHA
FEES

ARBNEBEBRICEER -ARF 2B
RANIBEBRERXERATRRER M
ERBRER SEBRBEBLEZREEA
SREER I AEEEREEEETE Y

Principal activities

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries are the underwriting
of direct life insurance business, property and casualty insurance
business, all classes of reinsurance business and pension and group

life business. Apart from these, the Group also carries on operations X¥FRE eREE RBIFNEBHFEBRE
in asset management, property investment, financial leasing, FRES X
insurance intermediaries and securities dealing and broking.
Year ended 31 December 2022
EZ202F12B31ALEE
PRC
domestic Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance
insurance contracts contracts  Reinsurance contracts
contracts BR B contracts EER
AERR HERR HERR BRIE EERR Total
& & G G & s
$000 $000 $000 $000 $000 $000
fr fr fr fr fr fr
Total premiums written BRE 200,688,933 33,232,653 6,035,100 15,803,456 8,905,618 264,665,760
Policy fees REBKA 226,266 - - 103,051 - 329,317
200,915,199 33,232,653 6,035,100 15,906,507 8,905,618 264,995,077
Year ended 31 December 2021
HE2021F12R31BLERE
PRC
domestic Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance
insurance contracts contracts  Reinsurance contracts
contracts BR B contracts BER
AGREB HERR HERR BRR BERRE Total
2l &t af af) 2l ek
$000 $000 $000 $000 $000 $000
i i i i i i
Total premiums written BRE 197,434,344 33,624,711 6,036,026 16,972,202 7,898,309 261,965,592
Policy fees REBRA 171,103 - - 412,565 - 583,668
197,605,447 33,624,711 6,036,026 17,384,767 7,898,309 262,549,260
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)

(KBTS T)

4 TOTAL PREMIUMS WRITTEN AND POLICY 4 BRERREBRA @)
FEES (continued)
Principal activities (Continued) FEBEK (B)
In respect of life insurance contracts, the detailed breakdowns are as BEAASRBRAHNNFADTAT
follows:

Year ended 31 December 2022

BZE2022F512831BLEE

Reinsurance

and other

channels
Individual Bancassurance Group BREREK Total
BARE RITRE B SHE am
$'000 $°000 $'000 8’000 $°000
Fr fr Fr F Fr
Single Premium EARE 10,171,728 183,602 - 1,441,813 11,797,143

Regular Premium HARE
~ First Year -Ef 19,128,372 14,272,990 - 1,447,504 34,848,866
- Renewal Year —EF 101,052,960 46,821,553 - 5,665,951 153,540,464
Group Insurance ERRR - - 502,460 - 502,460
130,353,060 61,278,145 502,460 8,555,268 200,688,933
Year ended 31 December 2021
HE2021F12A31BLLEE

Reinsurance

and other

channels
Individual ~ Bancassurance Group ERBR Total
EARE RITRR B SHE g
$000 8000 §000 8000 §000
T i i i F
Single Premium EYRE 1,173,397 386,967 - 635,082 2,195,446

Regular Premium BERE

- First Year -B% 24,535,868 14,021,386 - 3,660,672 42,217,926
- Renewal Year - 108,037,112 40,687,123 - 3,580,380 152,304,615
Group Insurance EERR - - 716,357 - 716,357
138,746,377 55,096,476 716,357 7,876,134 197,434,344

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
4 TOTAL PREMIUMS WRITTEN AND POLICY 4 BRERREBEBERA 2
FEES (continued)
Principal activities (Continued) FEBEK (B)
For life insurance contracts, the individual first year regular premium BEASRBAL BABFHAREBILZAE
by payment term and feature are as follows: HNEMRTENS BT
For the year ended 31 December HBZ12H31HILFE
By Payment Term B
% of Total % of Total
2022 {H#AZEBEDLE 2021 1HEBEED L
$°000 $°000
Fir Fir
1 -9 years 1—-9F 13,996,181 73.10% 16,482,840 67.20%
10 - 19 years 10—194F 2,319,918 12.10% 1,851,771 7.50%
20 - 29 years 20—29%F 2,764,328 14.50% 5,980,562 24.40%
30 years+ 304 + 47,945 0.30% 220,695 0.90%
19,128,372 100.00% 24,535,868 100.00%
By Feature JZE qn P RE
% of Total % of Total
2022 MHEBEEIL 2021 HEFEESL
$°000 $°000
Fir Fr
Short term savings HHRFER 6,385,726 33.40% 7,404,930 30.20%
Long term savings REGFER 1,571,556 8.20% 1,783,911 7.30%
Long term protection REIRER 11,157,690 58.30% 8,258,513 33.70%
Others Hib 13,400 0.10% 7,088,514 28.80%
19,128,372 100.00% 24,535,868 100.00%
For life insurance contracts, the bancassurance first year regular BEASRBAEL ROTRBEFHARER
premium by payment term were as follows: BEHASENT
By Payment Term i =1
% of Total % of Total
2022 {HHEAKEEHDLE 2021 (h@BBE L
Fr Fr
$°000 $°000
1 -9 years 1—-9F 12,994,114 91.00% 12,234,398 87.30%
10 — 14 years 10— 144 1,183,571 8.30% 1,494,624 10.70%
Others Hib 95,305 0.70% 292,364 2.00%
14,272,990 100.00% 14,021,386 100.00%
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

5 INVESTMENT INCOME 5 REWA

Year ended 31 December
HZ12A318LFE

2022 2021
$°000 $’000
Fr Fir
Net investment income (note (a)) FREWA (H(a)) 48,548,821 43,987,502
Net realised investment gains/ EERREWRRZ (FB) FE
(losses) (note (b)) (F (b)) (20,623) 20,022,440
Net unrealised investment gains/(losses) FERBEWZ (FE)
and impairment (note (c)) REEFE (F(c)) (8,528,761) (5,782,586)
39,999,437 58,227,356
(a) Net investment income (a) FHREWA
Interests income from EBELFFBWA (FL0)
debt securities (note (i)):
— Held-to-maturity —BE23HH 20,759,148 18,304,861
— Available-for-sale — A E 4,052,529 3,228,217
— Held-for-trading ~RAEEXSARE 1,202,193 1,091,462
- Designated at fair value through —EERABBER
profit or loss NRED R EE 1,663 3,180
26,015,533 22,627,720
Interests income from EREMMBWA (0)
debt products (note (i):
- Loans and receivables —ER R WA 5,451,037 6,913,023
Dividend income from equity A FBHREWA (FE0)) -
securities (note (ii)):
— Available-for-sale — At E 6,222,082 5,040,229
- Held-for-trading —-RFEERSAE 305,772 220,082
6,527,854 5,260,311
Dividend income from investment wEES R BEUWA (G i)
funds (note (iii)): )
- Available-for-sale — Al & 1,857,476 787,156
- Held-for-trading —-BAEXSHE 447,891 304,917
- Designated at fair value through —EERBBER
profit or loss AR5 BE 32,705 92,782
2,338,072 1,184,855
Interests income from investment WERESFBIWA (F i) -
funds (note (iij):
— Loans and receivables — B R EWRTE 28,433 175,405
Bank deposits and HRATF R H A LS A
other interests income . 7,898,135 7,290,343
Gross rental income receivable from JEWIEEMER S EE
investment properties 859,881 857,662
Less: direct outgoings B BB (15,470) (15,734)
Net rental income receivable from JEWIREMEE FHE
investment properties 844,411 841,928
Net interest expenses on EHEEE SN s
securities sold/purchased under FMEWA/ (ER) FE
repurchase/resale agreements (554,654) (306,083)
48,548,821 43,987,502

PR FRBIERARA
2022 $§F¥




Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA )

Year ended 31 December
BZE12A31BLEEE

2022 2021
$°000 $'000
Fr For
(a) Net investment income (@) FHREWA (&)
(Continued)
Notes: it
(i) Interests income from debt iy EEEFLEEESR
securities and debt products: FEWA -
Listed =) 8,046,503 7,436,366
Unlisted LT 23,420,067 22,104,377
31,466,570 29,540,743
(i) Dividend income from equity (i) WAZBHBREWA
securities:
Listed £ 5,768,979 4,091,443
Unlisted LT 758,875 1,168,868
6,527,854 5,260,311
(i) Interests income and dividend (iiy WEESFBREBUWA :
income from investment funds:
Listed W 24,587 44,611
Unlisted JEET 2,341,918 1,315,649
2,366,505 1,360,260
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA )

Year ended 31 December
BZE12A31BLEEE

2022 2021
$'000 $°000
Fr Fir
(b) Net realised investment gains/(losses) (b) EERKREWE (BIE) E5HE
Debt securities (note (i)): BEBESF (i20) -
- Held-to-maturity —FHEZHHH (238,194) 245,478
- Available-for-sale — Al & 790,981 644,242
- Held-for-trading —-BAEEXSHE (228,159) 324,417
324,628 1,214,137
Equity securities (note (ij): IR A B H (i)
— Available-for-sale — Al E 3,417,815 14,409,263
— Held-for-trading —-BEERZ AR (3,984,939) 2,621,830
(567,124) 17,031,093
Investment funds (note (iij): wWERES (i)
— Available-for-sale — Al E 162,061 883,335
— Held-for-trading —-BAEEXFGHE 134,585 112,297
296,646 995,632
(Losses)/gains on disposal of HEREWE (BE) ki
investment properties (4,130) 28,419
(Losses)/gains on disposal of interest oS E QA
in associates Bw (BB W (70,643) 753,159

(20,623) 20,022,440

P EA T RBIERER AR
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA )

Year ended 31 December
BZE12A31BLEEE

2022 2021
$'000 $°000
Fr Fir
(b) Net realised investment gains/(losses) (b) EERKREWE (BIE) E5HE
(Continued) (#&)
Notes: it
(i) Net realised investment gains () BEHEFREERERD
on debt securities and debt products: EREEWEFR:
Listed = (396,792) 1,020,828
Unlisted JELET 721,420 193,309
324,628 1,214,137
(i) Net realised investment gains (i) BRAFFCDEREE
on equity securities: Uy 5 F 58
Listed t (3,282,150) 17,009,599
Unlisted JEET 2,715,026 21,494
(567,124) 17,031,093
(i) Net realised investment gains/(losses) (iy WEESDEBRKE
on investment funds: Wz, (E518) F58 :
Listed =) 6,256 (718)
Unlisted LT 290,390 996,350

296,646 995,632
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Notes to the Consolidated Financial Statements (Continued)

e

IR IRMIEE (&)

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued)

5 REWA &

Year ended 31 December
BZE12A31BLEEE

2022 2021
$'000 $°000
Fr Fir
(c) Net unrealised investment gains/(losses) (c) BEBRKREWZE (FE) &
and impairment BEFE
Debt securities (note (i)): BRESH (7F0))

— Held-for-trading - BFEERSA% (1,543,964) 303,770

- Designated at fair value —EERBRIER
through profit or loss IRBAAREE (1,233) (1,622)
(1,545,197) 302,148

Equity securities (note (ii)):
— Held-for-trading

Investment funds (note (iii):
— Held-for-trading

— Designated at fair value

through profit or loss

Deficit on revaluation of
investment properties
Impairment loss recognised:
— Available-for-sale debt securities,
equity securities and investment funds
— Loans and receivables debt products
and investment funds
— Held-to-maturity debt securities

WA FE 5 (a2 (i)
—-RBAEXZRE

BEES (i)
—BHRERZ RS
—HEERBBER

NRRAREE

REMXEHEBR

TR -

— A E BB
BAESRRALS

— B R R
R 1R

L ECLE

(1,267,580) (2,721,200)

(735,778) (960,039)
(55,992) 135,440
(791,770) (824,599)
(371,727) (493,813)
(3,360,298) (234,185)

(395,311)  (1,579,968)
(796,878) (230,969)

(8,528,761)  (5,782,586)

P EA T RBIERER AR
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA )

Year ended 31 December
BZE12A31BLEEE

2022 2021
$'000 $°000
Fr Fir
(c) Net unrealised investment gains/(losses) (c) BBRKREWZE (FE) &
and impairment (Continued) WEFEE (&)
Notes: it -
(i) Net unrealised investment () BESRKERKE
gains/(losses) on debt securities: ez, (E18) F5
Listed =) (1,265,356) 251,503
Unlisted LT (279,841) 50,645
(1,545,197) 302,148
(i) Net unrealised investment (i) BAEZFARERKE
gains/(losses) on equity securities: ESEFR
Listed i (1,267,580)  (2,721,200)
(iiiy Net unrealised investment (i) RWEELRERKE
losses on investment funds: 18 5 -
Listed sl (4,439) (1,2833)
Unlisted JEET (787,331) (823,366)
(791,770) (824,599)
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Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(KBTS T)

6 OTHER INCOME

6 Hitbz

Year ended 31 December
BZE12A31BLEEE

2022 2021
$'000 $°000
Fr Fir
Interests from finance lease receivables EWEHBEETE 2,321,254 2,517,729
Income from provision of REBZREEZRGE KA
pension administration services 1,024,904 1,756,948
Income from provision of REEEEERBSFLLRE
asset management and securities WA
broking services 586,887 702,086
Income from operating lease KERERS KA 1,143,916 950,109
Income from provision of advisory services 12 AR R AR S W A 228,822 329,168
Income from provision of REEEERBFIWA
property management services 138,794 138,003
Income from provision of agency and TR MARBR B AR AS UK A
insurance intermediary services 166,153 200,026
Income from sales of inventories HEFERA 245,576 209,641
Government subsidies BUAT #8 BY 206,088 173,567
Net gain/(loss) on disposal of HEWE K&
property and equipment sk (E518) B 58 1,754 (4,692)
Net exchange gains/(loss) BRIk (Fi8) F4 (468,854) 583,225
Provision for finance lease receivables JEU & B E R EEE (224,824) (316,225)
Recognition of impairment losses on R E P REUER
insurance debtors and other assets HEMmEERERR (116,790) (384,086)
Recognition of impairment loss on Rt & AR =B ERER
interest in associates (136,483) (248,322)
Others Hth 577,093 527,402
5,694,290 7,134,579

AR K S RBRIE I A BR A A
2022 3 LA




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

N

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REBFEANRFERBERFE
COMMISSION AND HANDLING FEE EXPENSES B HFRE

(a) Net policyholders’ benefits @ REFEAFNRFEH

Year ended 31 December 2022
BZ2020F12A31ALEE
PRC
domestic Overseas
property property

and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts BER 4 Reinsurance  contracts
AERRE HERR BIERKE  contracts EEREE Total
& &4 &8 BRRAAN RIRaH ag
$000 $000 $°000 $000 $000 $000
fr fr Fr r Fr fr
Claims and claim adjustment expenses B F KB FHEE L 13,004,499 20,166,237 3,175,692 14,149,964 5,079,488 55,575,880
Surrenders RER 18,431,767 - - 714,926 92,360 19,239,053
Annuity, dividends and maturity payments &+ 24 R 2| £+ 3 29,097,989 - - - 35,152 29,133,141
Interest allocated to investment and PREERERBRE
reinsurance contracts Pk 4,452,001 - - 229,170 860 4,682,031
64,986,256 20,166,237 3,175,692 15,094,060 5,207,860 108,630,105
Less: Reinsurers’ and B ARRESRE
retrocessionaires’ share (2,001,789) (1,512,765 (894,161)  (1,219,063) (457,233)  (6,085,011)
62,984,467 18,653,472 2,281,531 13,874,997 4,750,627 102,545,094
Year ended 31 December 2021
HE201F12A31BLLEE
PRC
domestic Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER %5 Reinsurance contracts
ASRRE BERR BERR conracts EEREE Total
& &4 &4 BRREH REEH ek
$000 $000 8000 $000 8000 §000
F F FI Fr Fr F
Claims and claim adjustment expenses B F R FGEE L 13,313,037 22913578 2,334,943 11,117,686 4,607,232 54,286,476
Surrenders BIR 18,762,108 - - 143,931 74,885 18,980,924
Annuity, dividends and maturity payments £4 24 R EI S 5 14,581,145 - - - 40475 14,621,620
Interest allocated to investment and PRERERBRR
reinsurance contracts BRI & 4,428,240 - - 246,090 684 4,675,014
51,084,530 22,913,578 2,334,943 11,507,707 4,723276 92,564,034
Less: Reinsurers’ and R BERREANE
retrocessionaires’ share (3,564,706) (882,761) (524,632)  (1,236,663) (447,165)  (6,655,927)

47,519,824 22,030,817 1,810,311 10,271,044 4,276,111 85,908,107

China Taiping Insurance Holdings Company Limited
2022 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

\

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REZEEANZFERBERFE

B
COMMISSION AND HANDLING FEE EXPENSES BEXHER

(Continued)
(b) Net commission and handling fee expenses b FERFEEZHFHE
Year ended 31 December 2022
BZ202F12A31RLEE
PRC
domestic Overseas
property property
and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts BR #4  Reinsurance  contracts
ASRE BERR BERKR  contracts EEREE Total
& & &8 BRREA RBEH a8
$000 $000 $000 $000 $000 $000
fr Fr Fr fr fr fr
Gross commission and EReRFEEIN
handling fee expenses 16,130,936 3,155,793 1,280,580 3,946,622 216,057 24,729,988
Reinsurance commission and BREASRFEBYHA
handling fee income (561,418)  (1,008,146) (396,093) (405,446) (110,271)  (2,481,374)
Net commission and BeRFEEILFE
handling fee expenses 15,569,518 2,147,647 884,487 3,541,176 105,786 22,248,614
Year ended 31 December 2021
BE2021F12B31RILERE
PRC
domestic Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts EN %4 Reinsurance contracts
AERE HERR BERR contracts EEREE Total
&l =X &4 ERBEH REEH ke
$000 $000 8000 8000 §000 §000
F T FT i i F
Gross commission and EReRFEEIN
handling fee expenses 17,506,423 3,824,362 1,370,970 3,218,791 228,508 26,149,054
Reinsurance commission and BREASRFEBYHA
handling fee income (474,241) (675,863 (424,325) (372,497) (95,262) (2,042,188
Net commission and BERFEEILFE
handling fee expenses 17,032,182 3,148,499 946,645 2,846,294 133,246 24,106,866

PR R BIZAR B BR A
2022 Ei&




Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 1%$}%EA%IJ>’ FRERAERFE
COMMISSION AND HANDLING FEE EXPENSES B HFRE
(Continued)
(c) Change in life insurance contract liabilities, net of © EReVaEE(t HERR

reinsurance

Year ended 31 December 2022
HZ2020F12A31RLEE
PRC
domestic Overseas
property property

and casualty and casualty Pension and

Life insurance insurance group life

insurance contracts contracts insurance

contracts BR #4b Reinsurance  contracts
AERR BERR BERK  contracts EEREE Total
& & a8 BERRAA RREH 8w
$°000 $°000 $°000 8000 $°000 $000
fr Fr Fr fr fr fr

Change in life insurance contract ShANBBEL
liabilities 138,820,492 - - (3,286,516) 2,378,972 137,912,948
Less: Reinsurers’ share W BRNE (170,382) - - 222,181 (4,504) 47,295
138,650,110 - - (3,064,335) 2,374,468 137,960,243
Year ended 31 December 2021
EHZ2021F12R31B L EE
PRC
domestic Overseas
property property

and casualty  and casualty Pension and

Life insurance insurance group life

insurance contracts contracts insurance

contracts ER 5 Reinsurance contracts
AERR BERR BERR contracts EEREE Total
af) &2l a8 ERREH REEH &g
$000 $oo0 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr

Change in life insurance contract SRANEEENL

liabilities 153,950,004 - - 3,336,614 1,904,308 159,190,926
Less: Reinsurers’ share e BRNE (499,581) - - 49,374 (2,764) (452,971)
153,450,423 - - 3,385,988 1,901,544 158,737,955
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

8 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

8 BRBiAT®A
BB AT RIS

Year ended 31 December
HZE12A31BILFE

2022 2021
$’000 $’000
Fr For

(a) Finance costs: (a) HEER:
Interests on bank borrowings RITERFE 1,931,029 1,821,503
Interests on interest-bearing notes FRHEBEREFE 1,129,799 458,728
Interests on lease liabilities HEBERNE 62,612 101,301

(b) Staff costs (including directors’
remuneration):
Salaries, wages, bonuses and other benefits
Contributions to defined contribution
retirement plans

(c) Other items:
Auditor’s remuneration
— Audit and assurance services
— Non-audit services
Depreciation of property and equipment
Depreciation of right-of-use assets

(b)

(c)

3,123,440 2,381,632

BEIRAS (BEESHE)

Fe ITE TEaAREMAE 15,789,323 18,000,157
BEEH PR IRET B
2,039,608 1,924,868

17,828,931 19,925,025

Hfpig g :
% R B &
— BT MEE R 34,178 21,270
—JEFET RS 7,735 5,694
MERBETE 2,366,801 2,346,042
HEFREEETE 1,049,664 1,110,404

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9
REMUNERATION

The remuneration of every director and the chief executive is set out

EERTHRAEME

BUEENMITHASNMESNT

below:
Year ended 31 December 2022
HZ2022F12R31BLEE
Salaries and Retirement
other Share based scheme
Directors’  emoluments Discretionary payments  contributions
fees Htk bonuses R AEE BREE Total
ks HiE BERL 1t f#% ag
$'000 $'000 $'000 $000 $000 $'000
fr fr Fr Fr Fr Fr
Executive directors: HES:
Wang Sidong 4 TRE ™ - 412 486 - 18 916
Yin Zhaojun %2 FRE W - 412 486 - 18 916
Xiao Xing "¢ HE @ - 370 436 - 18 824
Hong Bo ™ HR @
(resigned on 29 August 2022) (20226820 & E) - 247 290 - 12 549
Non-executive directors: EHTES:
Guo Zhaoxu P9 - - - - - -
Hu Xingguo HER - - - - - -
Zhang Cui KR - - - - - -
Yang Changgui BEE - - - - - -
Zhu Dajian #ERE 320 - - - - 320
Wu Ting Yuk, Anthony TR 320 - - - - 320
Xie Zhichun BiES 320 - - - - 320
Law Fan Chiu Fun Fanny EoWE 320 - - - = 320
1,280 1,441 1,698 - 66 4,485

! According to the regulations of the PRC relevant authorities, the
directors’ salary, other emoluments and discretionary bonus for 2022
has not yet been finalised. The final amounts will be disclosed when
determined.

2 Except the above remuneration, for the year ended 31 December
2022, Mr. Wang Sidong, Mr. Yin Zhaojun, Mr. Xiao Xing and Mr. Hong
Bo were provided with accommodations by the Company. The market
rental values of such accommodations are equivalent to $648,000,
$636,000, $599,000 and $416,000 respectively. In addition, Mr. Wang
Sidong, Mr. Yin Zhaojun, Mr. Xiao Xing and Mr. Hong Bo were provided
with other allowances of $162,000, $162,000, $178,000 and $116,000
respectively.
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T RIBEIZEBAIFIAHE  2022F REFF L
H A B 2 R B E FEAL 18 7K R A TR JE » 1+ HEVE 1R A8
5 55 ©

2 BEaBE S B FE2022F 125318 1F FE
FTRES L FIESLE BHESLERMARESE
EEALNFEREE AT EMLZHEER
648,0007T * 636,0007T + 599,0007T % 416,000
TLoltSh FEEFLE FIKERE HELER
MRSt F B R E M E R % 885 51| 5162,0007T
162,0007T ~ 178,0007T % 116,0007T



Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EZEERTHAZME =)
REMUNERATION (Continued)

Year ended 31 December 2021

220215128318 L5 E

Salaries and Retirement

other Share based scheme

Directors’  emoluments  Discretionary payments  contributions
fees ek bonuses &ia B BRI Total
ks HMe [kl 5351 #®H g
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr

Executive directors: HES:

Wang Sidong TEE ™ - 426 503 - 18 947

Yin Zhaojun # FRE ®

(appointed on 29 January 2021) (202151 A29A R T) - 426 503 - 18 947

Hong Bo ¢ B e - 384 451 - 18 853

Xiao Xing "¢ SRR - 384 451 - 18 853

Non-executive directors: FHNES:

Guo Zhaoxu P9 - - - - - -

Hu Xingguo R - - - - - -

Zhang Cui w2 - - - - - -

Yang Changgui HEE& - - - - - -

Zhu Dajian EPN 320 - - - - 320

Wu Ting Yuk, Anthony THESE 320 - - - - 320

Xie Zhichun BES 320 - - - - 320

Law Fan Chiu Fun Fanny ELHS 320 - - - - 320

1,280 1,620 1,908 - 72 4,880

" According to the regulations of the PRC relevant authorities, the T REEXBBEFIREE 2021 FREFFH %
directors’ salary, other emoluments and discretionary bonus for 2021 E B & R B E TEAL 8 R R ASBETE » 19 0T 1208
has not yet been finalised. The final amounts will be disclosed when IF1E 55 ©
determined.

2 Except the above remuneration, for the year ended 31 December 2021, 2 BEuB s B E2021F 128318 1F FEF -
Mr. Wang Sidong, Mr. Yin Zhaojun, Mr. Hong Bo and Mr. Xiao Xing were TEESE FIRBESLE HRAERY BHE
provided with accommodations by the Company. The market rental EREARLREEREE ETEME S FEER
values of such accommodations are equivalent to $648,000, $530,000, 648,000 + 530,000 + 624,0007T K 599,000
$624,000 and $599,000 respectively. In addition, Mr. Wang Sidong, TCoUESN  FEBRL L FIKE AL ERSEER
Mr. Yin Zhaojun, Mr. Hong Bo and Mr. Xiao Xing were provided with HZ 5 EZF B MER % 55 5 73156,0007T
other allowances of $156,000, $156,000, $213,000 and $213,000 156,0007T ~ 213,0007T }213,0007T °
respectively.

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

DIRECTORS’ AND CHIEF EXECUTIVE’S 9 ESRTBAXRME @
REMUNERATION (continued)
Their emoluments disclosed above include those for services iz e BB EFIKE L ER20215F1 529
rendered by Mr. Yin Zhaojun from 29 January 2021 as the Chief HeERITHAER (F& R EmARRD Mgtz
Executive as defined by Listing Rules. BHIB S
Discretionary bonuses for directors are based on performance and EEMTERARES I REMBE AR7Z
duties of directors, Company’s performance and the prevailing HKEHEBFENARRITHR THESFE R
market conditions and is decided by the Board and the remuneration THEESET-
committee of the Company.
No directors waived any emoluments in the years ended 31 R20224F R2021F12A3A L - HEES
December 2022 and 2021. WMEWIE RS -

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 ReME AL

Of the five individuals with the highest emoluments, none of them (31
December 2021: none of them) were directors, directors emoluments
are disclosed in Note 9. The emoluments of the five (31 December
2021: five) individuals are as follows:

WEEEEf I maMEmALTH (2021F128
318 &) BN FBE N o 56 A
+ (2021F12/831H : 5i1) MBS 4a%Em T -

Year ended 31 December
HZE12A31BILEFE

2022 2021

$°000 $’000

Fr For

Salaries and other emoluments FekEMME 5,796 11,092
Discretionary bonuses B TE fEAL 37,395 25,373
Share based payments &0 B A2 AT - -
Retirement scheme contributions IRIRETEI 3R - -
43,191 36,465
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 e AL &
(Continued)

The emoluments of the individuals with the highest emoluments are ZEGREHEATHMESEATHER :
within the following bands:

Year ended 31 December
HBZE12B31BILFE

2022 2021
Number of Number of
$ individuals individuals
T N - A
6,500,001 — 7,000,000 = 3
7,500,001 — 8,000,000 1 1
8,000,001 — 8,500,000 2 -
8,500,001 — 9,000,000 1 1
9,500,001 — 10,000,000 1 -
The emoluments of the senior management are within the following BAEEENMSEATEHEN:
bands:
Year ended 31 December
BZE12A31ALEE
2022 2021
Number of Number of
senior senior
management management
$ EREEE aBRERE
T A AEL
0 — 500,000

1,000,001 — 1,500,000
1,600,001 — 2,000,000
2,000,001 — 2,500,000

NI N=
N = | =

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(KBTS T)

11 INCOME TAX IN THE CONSOLIDATED 1 FEBERANT
STATEMENT OF PROFIT OR LOSS
(a) Taxation in the consolidated statement of profit or loss @ HEBZRFITHHRES:
represents:
Year ended 31 December
BZ12A31ALEFE
2022 2021
$°000 $’000
Fr Fir
Current tax =4 ﬁlﬁ
Provision for the year FER R ERE 1,374,973 2,054,528
(Over)/under-provision in respect of (%ZR) /IR FEEEE
prior years (705,653) 590,070
669,320 2,644,598
Deferred tax (note) IEERIE (iF)
Origination and reversal of TREEREBREED

temporary differences
Income tax credits HIBHE R

Note: Details of deferred tax assets and liabilities recognised are
disclosed in Note 31(a).

The provision for Hong Kong Profits Tax represents the
Group’s estimated Hong Kong Profits Tax liability calculated
at the standard tax rate of 16.5% (2021: 16.5%) on its
assessable profits from direct life insurance, property and
casualty insurance, reinsurance, asset management, property
investment, insurance intermediary, securities dealing and
broking businesses, except for its assessable profits from the
business of reinsurance of offshore risks, which is calculated at
8.25% (2021: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rate for domestic companies in the PRC is 25%
(2021: 25%).
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Notes to the Consolidated Financial Statements (Continued)
mEMBEHRRMNE @)

(Expressed in Hong Kong dollars)
(KBTS T)

11 INCOME TAX IN THE CONSOLIDATED 11 KEBERRANTIE &
STATEMENT OF PROFIT OR LOSS (Continued)

(b) Reconciliation between tax credits and accounting profit ) FEEKRES:
at applicable tax rates: HER:

A E AR R RIE 2

Year ended 31 December
HBZE12B31BILFE

2022 2021
$°000 $’000
Fr Fir
Profit before taxation T AT & A 1,498,272 10,913,836
Notional tax on profit before taxation HENa M2 EHIEA 773,228 2,493,620
Tax effect of non-deductible expenses TR E A 2 MIBEE 383,982 245,966
Tax effect of non-taxable income /,\F%MHAZJKZ%RIE%; (4,591,518) (2,942,929)
Tax effect of temporary differences RERNERMEZEE s RWELE
not recognised (126,073) (844,182)
Effect of tax concession granted to REBERRBNBRRER 2
the businesses of reinsurance with HEESR
offshore risks (23,555) (39,152)
Tax effect of tax losses not recognised  RFERKNFIAFIE 2 HIE 294,502 506,121
Utilisation of tax losses not previously Eirffﬂlﬁgﬂﬁﬁ$$fﬁﬁﬁz
recognised GIRE A (45,362) (49,382)
Tax effect of different tax rates of EEAM 7 &Eﬁ* EEENEE l =g
group entities operating in other ATRABEEA B ZE
jurisdictions 365 1,331
(Over)/under provision in prior years (%) /PIRNEFEEE (705,653) 590,070
Income tax credits MIEE % (4,040,084) (38,537)

FEIRFIRERIZRR AR A
2022 $$ﬁ 237




Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(KBTS T)

12 DIVIDENDS

The final dividend of ordinary shareholders of the Company in respect
of the year ended 31 December 2021 recognised as distribution of
$0.46 per ordinary share, in an aggregate amount of $1,653,249,000
during the Year.

Subsequent to the end of reporting period, a final dividend in respect
of the year ended 31 December 2022 of $0.26 (2021: $0.46) per
ordinary share has been proposed by the Directors of the Company
and is subject to approval by the shareholders in the forthcoming
general meeting.

12 RE

RAFEE ARRRETBERIZEAD »Eﬁ%%z
F2021F12AGIB I FEMARERE R
JR%0.467T © £51H1,653,249,0007T °

RMEERE ARREESEZREFBE
F2022F12A31H I FE MR HIfR B & 1%0.26
70 (20214 : T A%0.467T) - BB REHNRE S
FREAR R EF RS-

13 EARNINGS PER SHARE 13 EREF
The calculation of basic earnings per share is based on the profit BREABFIRIZBARABBREEGEF &
attributable to owners of the Company and the number of ordinary AREFDBEITERRMEGTE -
shares in issue during the Year.
Year ended 31 December
BZE12A31BLEE
2022 2021
8’000 $°000
Fr Fir
Profit attributable to owners of RN B R FEAE & T
the Company 2,796,608 7,513,701
Weighted average number of L im Ak hnAE T 19 AR B
ordinary shares 3,594,018,538 3,594,018,538
Basic earnings per share BREREBF BT i7R)

(HK$ per share)

No diluted earnings per share has been presented for the years 2022
and 2021 as the Group had no potential dilutive ordinary shares in
issue during the years.
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Notes to the Consolidated Financial Statements (Continued)

e

IS HRARMEE

(Expressed in Hong Kong dollars)
(LETTITR)

14 STATUTORY DEPOSITS

(@

Certain subsidiaries of the Group have placed $5,208,619,000
(2021: $5,138,013,000) with banks as capital guarantee funds,
pursuant to the relevant insurance rules and regulations. The
funds can only be used with the prior approval of the relevant
authorities in the event that the subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

A subsidiary of the Group has pledged a deposit of
$126,701,000 (2021: $83,135,000) registered in favour of the
Monetary Authority of Singapore pursuant to section 34D of the
Singapore Insurance Act.

A subsidiary of the Group has pledged a deposit of $3,274,000
(2021: $3,578,000) with banks as guarantee fund, pursuant
to Regulation of the Minister of Finance of the Republic of
Indonesia.

A subsidiary of the Group has deposited a sum of $1,709,000
(2021: $1,698,000) in the name of Director of Accounting
Service with a bank pursuant to section 77(2e) of the Hong
Kong Trustee Ordinance. The effective interest rate of the
deposit as at 31 December 2022 is 3.13% (2021: 0.08%).

A subsidiary of the Group has deposited a sum of $2,990,000
(2021: $3,713,000) with The Stock Exchange of Hong Kong
Limited, Hong Kong Securities Clearing Company Limited and
the Securities and Futures Commission.

Certain subsidiaries of the Group have deposited a sum of
$685,656,000 (2021: $313,441,000) registered in favour of
Autoridade Monetéria de Macau (“AMCM”) to guarantee the
technical reserves in accordance with the Macau Insurance
Ordinance.

14 SEEFH

(@

AEBETWERAIBIEEBREER
#) 18 T #% /55,208,619,0007T (20214 :

5,138,013,0007T) I BETF R IRTT 1EAE
NRBEEE ZERARAUEZHNE QT
TR EBATEE e H Bk F &R I
SR EREET P& F AT B A -

AN E—E W B A R R R B 5
B 2534D R 7€ 758 — £ /& £0126,701,0007T
(20214 : 83,135,0007T) KB FE R &7
ABFIRERERRD-

AEB B RBRIENERE A&
N B IR B0 BE % AR OE 8 & 843,274,0007T
(20214F : 3,578,0007T) KM FKIBF R RTT
EEREES-

AEBE— B ARREBEETBETLIENE
77(2e) 1R T 1§ A %01,709,0007T (20214F ¢
1,608,0007T) IR IBUNEHREE RN G E
TFRERTT - 2022512 A31H  FEI B
FIE 53.13% (20214 : 0.08% ) °

REEE — B A R — % A5 $2,990,000
JC (20214F : 3,713,00070) UK B IE N E B
BARGHBERAR BEEPREZAR
REIRBELHRPEEREREZEG-

NEEETHWEBRRBRERFIRBESE
H5% B3R 7E 58 — £ A #0685,656,0007T
(20214F : 313,441,0007T) KK 1FE K 1B
BURIITEREENER BRABRME
BB o

FEIAFRIRIZRA R A F
2022 F3




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS 15 BE&EE
@ MERRME

(a) Property and equipment

Furniture Operating
Land and and lease
buildings  Construction fixtures ~ Computer Motor assets
T#E  inprogress RER  equipment vehicles g Total
BEY  ERIR  EE#E  BERE RE HEEE an
§000 $000 $000 $000 $000 $000 $000
Fr I I Fr I I fr
Cost or valuation: RARGEE:
At 1 January 2021 120211 A1H 14,856,316 900,877 3,233,894 4,016,870 388,920 6,855,040 30,251,917
Exchange adjustments ExHE 253,532 23,805 81,979 110,679 11,725 201,560 683,280
Additions ®E 718,185 427,264 414,047 828,009 27,055 2,295,601 4,710,161
Disposals e - S8 (185311)  (32.222) S 290,166)
Transfer from land and buildingsto BB T REENZE
completed investment properties BRRRENE
(Note 15(b)) (Hit1s) (68,430) - - - - (58,430)
Transfer from construction in progress EBEETIEE
to land and building THREEN 453,630 (453,630) - - - -
Transfer from completed investment ~ EHERMBENES
properties to land and buldings THRBEN
(Note 15t) (W:t13)) 7,017,463 - - - - 7017483
Capitalisation of leasehold land BELHINEEARL
depreciation Note 15(c)) (Hit15() - 262,198 - - - 262,198
Transfer from land and bulldingsto BRI REENE
other assets (Nofe 24) EWEE (fii24) (30,241) - - - - (30,241)
At 31 December 2021 12021E128318 23,210,455 1,160,514 3,687,287 4,790,247 395,478 9,352,201 42,546,182
Exchange adjustments ExFR (941,080) (142,601) (285,469) (327,551) (34,788) (694,638)  (2,426,127)
Additions #E - 1,057,243 541,292 647,410 13,008 4,047,850 6,306,798
Disposals e - - (250939 (82982  (30.931) (1512813  (1,877,665)
Transfer from land and buildingsto BB T RBENZE
completed investment properties BERRBAENE
ot 1516) (W#150) (189,928) - . - - (18992
Transfer from completed investment ~ EHEEMBENES
properties to land and buldings THRBEN
(Note 15(b)) (H#150)) 180,044 - - - - 180,044
Capitalisation of leasehold land BELHINERA(L
depreciation Note 15(c)) (Hit1s() - 114,632 - - - 114,632
Transfer from land and bulldingsto BRI REENE
other assets gz (52,580) - - - - (52,580)
At 31 December 2022 1#2022F 128318 22,206,911 2,189,788 3,642,171 5,027,124 342,762 11,192,600 44,601,356
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS (Continued) 15 BEE&E (8

(a) Property and equipment (Continued) @ WENRE (E)

Furniture Operating
Land and and lease
buildings  Construction fixtures  Computer Motor assets
13Kk  inprogress HEK  equipment vehicles ag Total
BEY HRIR BELE Ef%fE AE HEEE ag
§000 $000 $000 $000 $000 $000 $000
Fr I I Fr I L T
Accumulated depreciation and ZEHTERAE:
impairment:
At 1 January 2021 202151 A18 1,811,924 - 1,850,855 2,369,911 236,740 959,941 7,229,371
Exchange adjustments ExEZ “A77 - 59,867 71,662 8,245 36,673 217,624
Charge for the year FERE 540,643 - 579,533 632,664 50,593 542,609 2,346,042
Written back on disposal HERRE - - (67,159) (81,061) (27,235) - (175,455)
Transfer from land and buildingsto BB T RRENZE
completed investment properties BERRkEENE
(Nots 15()) (Wi150) (13,559) - - - - - (13,559)
Transfer from land and buildingsto ~ EBRTHREENE
other assets (Note 24) EHEE (WH24) 2,561) - - - - - (2,561)
At 31 December 2021 #0215 128318 2,377,630 - 2423006 2993176 268343 1539223 9601468
Exchange adjustments Exg (140,199) S 10835 (52,040 (26004 (118512 (747,682)
Charge for the year FENE 522,115 - 514,779 656,322 47,229 626,356 2,366,801
Written back on disposal HERER - - (56,176) (75,866) (23,871) (487,463) (643,376)
Transfer from land and buildingsto BB T RRENZE
completed investment properties BEXREENE
(Nots 15()) (Wi150) (47,882) - - - - - (47,882)
Transfer from land and buildingsto BRI REENE
other assets HEE (11,209) - - - - - (11,209)
At 31 December 2022 12022F12A318 2,700,455 - 2,670,864 3,321,590 265,607 1,569,604 10,518,120
Net book value: REFE:
At 31 December 2022 12022F12A318 19,506,456 2,189,788 971,307 1,705,534 77,155 9,632,996 34,083,236
At 31 December 2021 2021F128318 20,832,825 1,160,514 1,214,191 1,797,071 127,135 7,812,978 32,944,714

As at 31 December 2022, land and buildings of $9,463,000
(2021: $8,684,000) located in Macau have been pledged
in favour of AMCM to guarantee the technical reserves in
accordance with the Macau Insurance Ordinance.

2022412 A31 8 - BR A & £9,463,0007C
(20214F : 8,684,0007T) iz 1A JE P A 1= #h &%
FEYCRERPVRBIESE B FIK A
;j@?ﬂﬁ%ﬁ%ﬁ% VERBEREITEFES W
EfR e

MR2022F12A31H KM@ EAE
4,048,259,0007T (20214F : 2,443,714,000
UMK EHEEEC T T RSB IE
RIRTTRIELHERE IR -

As at 31 December 2022, operating lease assets of
$4,048,259,000 (2021: $2,443,714,000) have been pledged
to financial institutions as collateral in connection with banking
facilities arrangements.

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)

(KBTS T)
15 FIXED ASSETS (Continued) 15 EEEE (&)
(b) Investment properties b ®REWFE
Investment
Completed properties
investment under
properties construction
2 TR RPN Total
REWE REYE Wz
$’000 $’000 $’000
For For For
Valuation: (YR
At 1 January 2021 R2021%F1A1H 18,792,109 - 18,792,109
Exchange adjustments P 2 7 2 594,983 - 594,983
Additions HE 997,740 146,772 1,144,512
Deficit on revaluation EhEE (493,813) - (493,813)
Acquire from investment in B U HE B B A A
subsidiaries (Note 17(d)) (K1aE17(d)) 9,300,000 - 9,300,000
Surplus on revaluation upon transfer & B8 + #h M EZEW =
from land and buildings to BEEKIEEMERD
completed investment properties B G & & 74,467 - 74,467
Transfer from land and buildings to  # 8 t# R EEYE
completed investment properties B eI & ¥

(Note 15(a)) (K1it15(a)) 44,877 - 44,877
Transfer from completed investment & B8 Emﬁ%&ﬁ%%
properties to land and buildings T R BREY

(Note 15(a)) (B1a£15(a)) (7,017,463) - (7,017,463)
At 31 December 2021 R2021F12A31H 22,292,900 146,772 22,439,672
Exchange adjustments [ &g (1,757,805) (17,649)  (1,775,454)
Additions ®E 1,459,698 60,181 1,519,879
Write-off s (23,099) - (23,099)
Deficit on revaluation HHEE (371,727) - (371,727)
Transfer from investment properties EHERE T HIREMEST

under construction to completed B e KR E ¥ 3

investment properties 189,304 (189,304) -
Surplus on revaluation upon transfer & B + ity R 2 LY =

from land and buildings to EEKIREDERERN

completed investment properties ~ B & & 79,654 - 79,654
Transfer from land and buildings to  # B T R EEYE

completed investment properties 5% & ¥

(Note 15(a)) (Bt 15(a)) 142,046 - 142,046
Transfer from completed investment B 5 B ERIEEMESR
properties to land and buildings T R EEY

(Note 15(a)) (B1at15(a)) (180,044) - (180,044)
At 31 December 2022 R2022%12 A31H 21,830,927 - 21,830,927
The investment properties of the Group were revalued at REERKREYEDRNER A B [220225F
dates of transfer and as at 31 December 2022 and 2021 K2021F12 A3 B A BB RIS AT E
by independent firm of surveyors. A revaluation deficit of 118 - A8371,727,0007T M E A E 1R (2021
$371,727,000 (2021: revaluation deficit of $493,813,000) has %F 1 493,813,0007T K) & i &5 18) B 50 AR
been recognised in the consolidated statement of profit or loss ABxEM (HHS5(0) ©
(Note 5(c)).

As at 31 December 2022, investment properties of $49,989,000 12022412 A31H - BRE & £49,989,0007T

(2021: $50,696,000) located in Macau have been pledged (20214F : 50,696,0007T) iz 1A R FI K 15 &

in favour of AMCM to guarantee the technical reserves in VECREORPIRERE BB HABIEHA T

accordance with the Macau Insurance Ordinance. RFIemERR FRERNERSE
fRoe
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS (continued)
(b) Investment properties (Continued)
Fair value measurement of investment properties
The following table analyse the Group’s investment properties

carried at fair value by level of inputs to valuation techniques
used to measure fair value.

15 BEE&E (8
b TEM=E (B
REYF IR EFE R 7
TREHBBMAEELSRENENR
S EE CEHRERNBERITRA) 0

B2/o

Fair value at Fair value at Significant Range of Correlation of
31 December 31 December unobservable  unobservable unobservable
2022 2021 inputs inputs inputs to
Fair value 20226 120214 Valuation BART TAHR fair value
hierarchy 12A318 12A318 technique(s) BHEE BAEH TUHASHNEHE
DAEEER ZDAEE LAREE HERD k-4 ZEE DABENBE
§000 $000
Fr Fr
Completed commercial ~ Level 3 20,695,684 21,084,183 Mixed approach Yield 2.05% - 9% The higher the yield, the lower
property units E=R ) W% the fair value
BRKBEANFENL hEkRE ArEERE
Market unit rent ~ $2 - $969 per The higher the rent, the higher
BfimsHe square meter the fair value B
BERAS2-8969  MeRE AAEEAR
Market unit price  $62,488 - $94,207 per  The higher the price, the higher
BlumsEE square meter the fair value B
BIrxs62488- EERR RLEERAS
$94,207
Completed residential Level 3 364,423 366,616 Income approach Yield 1.5% - 9% The higher the yield, the lower
property units F=H ) Yax the fair value
BEREENFEN fEkfE ArEERE
Market unit rent ~ $3 - $685 per The higher the rent, the higher
Blmsie square meter the fair value N
BERA$3-8685  MeRE AAEBEAR
Completed industrial Level 3 770,820 842,101 Income approach Yield 4.5% - 8% The higher the yield, the lower
property units £= j LSk the fair value
BERIZNEEN YHEERR ALEERE
Market unit rent ~ $1 - $118 per The higher the rent, the higher
gk yiika square meter the fair value B
BEHRRSI-S118  Hedm AnEEAR
Investment properties Level 3 - 146,772 Mixed approach Yield 5% - 6% The higher the yield, the lower
under construction  E=# ) Wz % the fair value
BRTNRENE baZxan ALEERE
Market unit rent ~ $2 - $4 per square The higher the rent, the higher
BmiEHEe meter the fair value B
BEHA$2-84 BeRE LAEERS
21,830,927 22,439,672

There was no transfer into or out of Level 3 during the Year.

AEERN BRI EEAREL -

PEIA TR IER B R A A
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

15 BE&E (4@
© BEEHREE

15 FIXED ASSETS (continued)

(c) Right-of-use assets

Furniture
and
Leasehold fixtures Computer Motor
land Buildings HER  equipment vehicles Total
BELH EBRREEN BELE Bl HE a8y
$000 8000 8000 8000 8000 8000
T S T r Fr Fr
Cost: A
At 1 January 2021 201 E1A1A 6,212,508 4,805,768 4,270 6,312 2,670 11,051,528
Exchange adjustments EERE 184,928 128,328 118 (1) 79 313,452
Additions EE 76,246 1,325,154 335 62 601 1,402,398
Expiry/termination of lease contracts B/ RIHEAY - (1,372,947) (450) (16) - (1,373,419)
At 31 December 2021 120215128318 6,473,682 4,906,303 4,278 6,357 3,350 11,393,965
Exchange adjustments ExEH Ga25d6) (398412 (362) (59) (084 (941662
Additions BE - 1,013,760 960 4,035 1,250 1,020,005
Expiry/termination of lease contracts B/ RIEREAY - (1,474,516) (763) (3,307) (1,504)  (1,480,090)
At 31 December 2022 #2022%12A318 5,931,136 4,047,135 4,108 7,027 2,812 9,992,218
Accumulated depreciation: 2iHE:
At 1 January 2021 R2021E1A18 402,459 2,370,453 1,236 2,345 1,428 2,777,921
Exchange adjustments E&HE 13,716 74,075 51 (33) 51 87,860
Charge for the year FENE 8,244 1,098,396 1,116 2,071 577 1,110,404
Expiry/termination of lease contracts A8/ RIEREAN - (1,054,239) (457) (726) - (1,055,422
Depreciation of leasehold land capitalised in E L HEE R AERTE
construction-in-progress (Note 15(2)) (Hi#5) 262,198 - - - - 262,198
At 31 December 2021 720215128318 686,617 2,488,685 1,946 3,657 2,056 3,182,961
Exchange adjustments ERFE (52,778) (300,402) (198) (37) (200) (353,615)
Charge for the year FENE 30,369 1,015,427 1,169 2,002 697 1,049,664
Expiry/termination of lease contracts B8/ RIEREAY - (1,146,314) (665) 2,469) (1,108)  (1,150,548)
Depreciation capitalised in construction-in- HE L HEERALERTE
progress (Note 15(a)) (Hit5a) 114,632 - - - - 114,632
At 31 December 2022 #202251231A 778,840 2,057,396 2,252 3,159 1,447 2,843,094
Net book value: BEEE:
At 31 December 2022 #2022%12A318 5,152,296 1,989,739 1,856 3,868 1,365 7,149,124
At 31 December 2021 20215128318 5,787,065 2,417,618 2,327 2,700 1,294 8,211,004
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)

(KBTS T)
15 FIXED ASSETS (Continued) 15 BIE&EE @)
(c) Right-of-use assets (Continued) © HEFAEEE (&
Year ended 31 December
HZ12A31BLEE
2022 2021
$’000 $'000
Fr For
Expense relating to short-term leases MR HEERENE D 117,801 191,630
Expense relating to lease of EHEENIIMEREEERE
low-value assets, excluding short-term ¥
leases of low-value assets 1,511 1,531
16 GOODWILL AND INTANGIBLE ASSETS 16 ERELEE
(@) Goodwill @ P2
$’000
For
Cost: BN
At 1 January 2021 R20214F1H1H 1,091,192
Exchange adjustments T 2 ) 2 2,923
At 31 December 2021 R2021F12A31H 1,094,115
Exchange adjustments b 2 37 & (8,668)
At 31 December 2022 K2022%12 H31H 1,085,447
Impairment loss: WA
At 1 January 2021 R20214F1 A1H 368,827
Exchange adjustments P& 3 3 & 1,340
At 31 December 2021 20215612 H31H 370,167
Exchange adjustments PE &% (3,973)
At 31 December 2022 72022912 A31H 366,194
Net book value: BRENEE
At 31 December 2022 #2022F12 A31H 719,253
At 31 December 2021 K2021%F12H31H 723,948

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

16 GOODWILL AND INTANGIBLE ASSETS
(Continued)

16 BEREFEE ©®

(b) Intangible assets

b \EEEE

$'000
For
Cost: AR
At 1 January 2021,At 31 December 2021 and 7202141 A1H » R2021F12A31H *
At 31 December 2022 R2022912A31H 261,408
Amortisation/Impairment: By RE:
At 1 January 2021,At 31 December 2021 and 1202141 H1H « K2021412A31H -
At 31 December 2022 R2022%12 A31H -
Net book value: BRTE FE
At 31 December 2022 and R2022%12 A31H « 1A2021%F12 A31H
At 31 December 2021 261,408

The intangible assets mainly represent the trade name acquired
in the acquisition of TPl in 2008, which is subject to annual
impairment test. The relief-from-royalty approach is adopted
to determine the fair value of trade name. At the end of each
reporting period, the management of the Group reassessed the
assumptions of this approach. As at 31 December 2022, the
valuation of the trade name is determined based on the future
cash flows estimated by TPl and discounted at 14% (2021:
14%). The trade name is considered by the management of the
Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The trade name wiill
not be amortised until its useful life is determined to be finite.

Particulars of the impairment testing are disclosed below.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BT T)
16 GOODWILL AND INTANGIBLE ASSETS 16 BEREEE @
(Continued)
(c) Impairment tests on goodwill and intangible assets with © BEERREFEARENELEE ZRER
indefinite useful lives =
For impairment testing, goodwill and intangible assets with TE R BRI S B » 20224 20214124318
indefinite useful lives at 31 December 2022 and 2021 were ZEEBMAAEFEARANEREERIAT
allocated to cash generating units in the following operating CENHIEETRESEEEN:
segments:
At 31 December 2022
A2022F12831H
Intangible
Goodwill assets Total
maE BEEE Wz
$°000 $°000 $°000
Fr Fr Fr
Life insurance AERE 154,909 - 154,909
Property and casualty insurance B E R 148,738 261,408 410,146
Other businesses H b E 7% 415,606 - 415,606
719,253 261,408 980,661
At 31 December 2021
#2021412 8318
Intangible
Goodwill assets Total
EES mEAE 1B EE
$°000 $°000 $°000
For For For
Life insurance ASRE 154,909 - 154,909
Property and casualty insurance B E R 148,738 261,408 410,146
Other businesses H A 75 420,301 - 420,301
723,948 261,408 985,356

AR K S RBRIE I A BR A A
2022 3 Al




Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

16 GOODWILL AND INTANGIBLE ASSETS 16 BEREFLEE @

(Continued)

BERRBERARMNVETEE 2 RER

(c) Impairment tests on goodwill and intangible assets with (©

indefinite useful lives (Continued)

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined as the higher of
the value-in-use or fair value less costs of disposal calculation.
This calculation uses cash flow projection which represents what
management believes is the best estimate of what the cash
generating units are able to achieve in their business life. The
Directors determined the cash flow projection based on past
performance and its expectation for market development.

In respect of life insurance business, the recoverable amount
was determined based on TPL's appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the
future cash flows to its present value.

In respect of other businesses, the recoverable amount was
determined by income approach to convert the expected
periodic benefits of ownership into an indication of value,
estimating and discounting the future cash flows to its present
value. No impairment loss on goodwill and intangible assets was
recognised during the Year (2021: Nil).

China Taiping Insurance Holdings Company Limited
2022 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

17 SUBSIDIARIES 17 A&

(a) General information of principal subsidiaries

@

The following list contains details of the Company’s principal
subsidiaries at the end of the reporting period, which in the
opinion of the Directors, principally affected the results for the
year or formed a substantial portion of the net assets of the
Group. The class of shares held is ordinary unless otherwise
stated. To give details of other subsidiaries would, in the opinion

of the Directors, result in particulars of excessive length.

All of these are controlled subsidiaries as defined under Note
1(e) and have been consolidated into the Group’s financial

TEMBARN—RER

TR ARARNEENBRRRRE
HMANFE EFERAZENBARIRE

FEFEEBERNEENFEEMEES
D obRIES AR BRIPTEFRIA () 8B R e
TiElk-EERAFMI L EAMME R A
= @E/Q\EE °

%5 M R B R A (e) P S E KO R AE
HIE AR YR ARARAEE T ER

statements. =N
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal
Name of company AE AL BTk AKEAXM activities
NRER R HERANFE BRIEL TEEH
Taiping Life Insurance Company Limited PRC RMB 75.10% Life insurance business
(note (ii)) B AR in PRC
KEASRRERRDA (i) 10,030,000,000 REBZ ASRBER
Taiping General Insurance Company PRC RMB 100% Property and casualty
Limited (notes (i) # ARE insurance business
RIFERREERE () 6,170,000,000 in PRC
R B2 B ERRER
Taiping Pension Company Limited PRC RMB 100% Pension and Group Life
(note (i) M ARE business in PRC
AFERERRBEOD BRI (Z()) 3,000,000,000 RPBEZEEZR
BREEB
Taiping Asset Management Company PRC RMB 80% Asset management
Limited (note (i) A X AR business in PRC
REEEEEERDA (i) 1,000,000,000 PPz EEERED
Taiping Capital Asset Management PRC RMB 85.06% Asset management
Company Limited (note (i) . H ARE \ business in PRC
ATERRBREEERARRDA (i) 200,000,000 RhBlr BEEBRER
Taiping Reinsurance Company Limited ~ Hong Kong $8,822,445,630 75% Reinsurance business
KFBRREAERLDA 5 7 ~__inHong Kong
REBZ BRIRER
Taiping Reinsurance (China) Company  PRC RMB 75% Reinsurance business
Limited (note (i) B AR in PRC
REBRRE (RE) BRAE () $1,500,000,000 Rz BREREE
China Taiping Insurance (HK) Company Hong Kong Ordinary 100% Property and casualty
Limited (note (i)) 57 Lim insurance in Hong Kong
FEAFRER (%) BRAF $2,386,000,000 REBZ HERMER
(iF() Deferred

$200,000,000

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BB TT57R)
17 SUBSIDIARIES (Continuead) 17 BT @
(a) General information of principal subsidiaries (Continued) @ FEMBARN—RER (&
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal

Name of company AR L SRTR AKEEXM activities

NCIEE T 4R 4 B BREBRANFE R TEEK

China Taiping Life Insurance (Hong Hong Kong $6,800,000,000 100% Life insurance business
Kong) Company Limited (note (iv)) BB in Hong Kong

FEAFASRR (BB) SRAA REBZ NSRBRER
(iF(iv))

China Taiping Insurance (Macau) Macau MOP 100% Property and casualty
Company Limited R P SR P insurance in Macau

FEIRF R CRP) BRDBRA A 120,000,000 RORF 2 BT ERIR % T

China Taiping Life Insurance (Macau) Macau MOP 100% Life insurance business
Company Limited (note (v)) JRFY SR P in Macau

HEARFASRE CRF) iRH 600,000,000 RRFI2 ABRBET
BEAT (i)

China Taiping Insurance (Singapore) Singapore SGD 100% Property and casualty and
PTE.Ltd. N 03 K life insurance in Singapore

REIAFRE BT ARAA 210,000,000 AN 2 S E R

ASRBER

China Taiping Insurance (UK) Company  United GBP 100% Property and casualty
Limited (note (vi)) Kingdom HEE insurance in United

FE AT iR (ZE) BR AR R 100,000,000 ~ Kingdom
(7£(vi)) RER 2 BERRER

PT China Taiping Insurance Indonesia  Indonesia IDR 55% Property and casualty

FEATRBEOEREEARAT e N insurance in Indonesia

122,000,000,000 RENEZ S ERBR %

China Taiping Insurance (LU) S.A. Luxembourg EUR 100% Property and casualty
(note (vif) ERE BT insurance in Luxembourg

FERF R (ERE) BRDA 10,000,000 REREZHERBER
(i)

Taiping Senior Living Investments PRC RMB 75.10% Elderly care investment
Co. Ltd. (note (i) A AR and asset management

REBZEEXKRERR AR (7)) 2,570,000,000 BEZEXREREEER

Taiping Senior Living Management PRC RMB 75.10% Elderly care investment
Co. Ltd. (note (i) i ARE and asset management

REBEZEXEBBERRAA (71(i) 100,000,000 BEEFXREBEELER

Taiping Senior Health Services PRC RMB 75.10% Elderly care investment
(Chengdu) Co.,Ltd. # ARE and asset management
(note (i) & (note (vii)) 753,000,000 BEEEXRENEEER

AFERERERY (K#H) ERAF
(7L (i) % (viii))

Taiping Healthcare (Guangzhou) PRC RMB 75.10% Elderly care investment
Company Limited s AR and asset management
(note (i) & note (ix)) 780,000,000 EEEXREHEETERE

AFREEE (BM) BERAF
(& (i) % (ix))

China Taiping Insurance Holdings Company Limited
2022 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
17 SUBSIDIARIES (Continuead) 17 BT @
(a) General information of principal subsidiaries (Continued) @ FEMBRARMN—RER (2
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal
Name of company AR L SRTR AKEEXM activities
NCIEE T 4R 4 B BREBRANFE BB TEER
Taiping Real Estate (Shanghai) Company PRC RMB 90.29% Property investment
Limited (note (i) F AR MERE
REEZE (LB BRIA () 980,000,000
Dragon Jade Industrial District PRC RMB 100% Property investment
Management (Shenzhen) Co., Ltd. + ARE MEHRE
(note (ii) 111,660,000
EETXREEE (RY) ARAT
(5 (i)
Taiping Real Estate (Suzhou Industrial PRC RMB 85.06% Property investment
Park) Co. Ltd. (note (ii)) s AR MEHRE
AFEEX WNIEER) BRAF 776,310,000
(& (i)
Taiping Real Estate (Beijing) Co. Ltd. PRC RMB 75.10% Property investment
(note (if)) H AR® MERE
KFEE (HER)BRAA (i) 276,779,700
Taiping Real Estate (Nanning) Co. Ltd.  PRC RMB 80.08% Property investment
(note (i)) H AR MEHRE
REEE (BE)BRIA (&) 376,000,000
IRAFELREEERAF PRC RMB 75.10% Property investment
(note (i) \ Gl ARE E 255
IRKFELZEEXZBRDA (F(i) 2,200,000,000
Taiping Real Estate (Hangzhou) Co. Ltd. PRC RMB 81.57% Property investment
(note (i) ‘ I AR MERE
AFER M) BRAF (i) 1,750,000,000
Taiping Real Estate (Hainan) Co. Ltd. PRC RMB 75.10% Property investment
(note (i) i AR MELKE
RKEEZE (88 BRAA (i) 1,200,000,000
Taiping Real Estate (Guangzhou) Co. PRC RMB 81.42% Property investment
Ltd. (note (i) [ AR MERE
REEZE (BN BRAA (&) 2,160,000,000
Taiping Real Estate (Jinan) Co. Ltd. (note PRC RMB 83.57% Property investment
(i) \ H AR® MEHRE
KEEZE (B BRDA () 650,000,000
Taiping Real Estate (Tianjin) Co. Ltd. PRC RMB 87.55% Property investment
(note (if)) + AR® MERE
RFEF (RE)BRATF (i) 945,000,000
Taiping Real Estate (Hefei) Co. Ltd. (note PRC RMB 75.10% Property investment
i) G AR MR E
REEZE (R BRRA (i) 193,000,000

P EA T RBIERER AR
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (Continued)

17 B AT (@)

(a) General information of principal subsidiaries (Continued) @ FEMBARN—RER (&
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal

Name of company A AL 2RITE AEEEX activities

NCIEE RZE e BREBRANFE R TEEK

Taiping & Sinopec Financial Leasing Co. PRC RMB 37.55% Financial leasing
Ltd. (note (i) F ARE *RHEE

RFRCCREERREERAR 5,000,000,000
(7 (i)

Taiping Fund Management PRC RMB 73.93% Management of
Company Limited H AR investment funds
(note (ii) & note (x) & Note 17(c)) 650,000,000 business in PRC

ATE2EBERRAA KRBz EEERER
(it i) (x) & 17(c))

Taiping Financial Holdings Company Hong Kong Ordinary 100% Investment holding
Limited (note (iii)) N &l HEER

AT RERERDA (i) $567,338,915

Deferred

$10,000,000
Taiping Securities (HK) Company Limited Hong Kong $363,870,350 100% Securities broking
KEESH (BA)BRAA BB services
B AR

Taiping Assets Management (HK) Hong Kong $212,000,000 100% Asset management
Company Limited s business in Hong Kong

RFEEER (BB)BRAR REBZBEEREK

Taiping Reinsurance Brokers Limited Hong Kong Ordinary 100% Insurance broking
(note (i) BE il Rz

KEAREBERBRAR (77(0)) $4,000,000

Deferred
5 2
$1,000,000

China Taiping Insurance Service (Japan) Japan JPY 100% Insurance agency business
Co., Ltd. (note (xi)) SN H in Japan

FEAFRERE (BAR) BRAA 130,000,000 REARZ RBRREES
(i (xi))

Tellon Development Limited Hong Kong $100,000,000 100% Investment holding and

EEERABR AR BB property investment

REZEBRRMERE

China Taiping Capital Limited BVI/Hong Kong US$1 100%  Provision of back to back

REHERAR E financing arrangement

BHe /BB RESHERERH

China Taiping Fortunes Limited BVI/Hong Kong US$1 100%  Provision of back to back
RBHERR Ea financing arrangement

BB/ Bk REASHERELH

China Taiping Insurance Holdings Company Limited
2022 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KB T3 T)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Notes:

(i)

(ii)
(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

Holders of the non-voting deferred shares in TPRB and CTPI (HK)
are not entitled to share profits, receive notice of or attend or
vote at any general meeting of these companies. On the winding-
up of these companies, the holders of the non-voting deferred
shares are not entitled to the distribution of the net assets of these
companies for the first $100 billion; the balance of net assets,
if any, over the first $100 billion shall be distributed among the
holders of the ordinary shares and non-voting distributed shares
pari passu among themselves in proportion to their respective
shareholdings.

These companies are PRC limited companies.

Holders of the non-voting deferred shares in TPFH are entitled to
a fixed non-cumulative dividend at the rate of 6% per annum for
any financial year of TPFH in respect of which the net profits of
TPFH available for dividend exceed $10,000,000,000. The holders
of non-voting deferred shares are not allowed to participate in
the profits or assets of TPFH or to vote at meetings of TPFH. On
the winding-up of TPFH, the holders of the non-voting deferred
shares are entitled out of the surplus assets of TPFH to a return
of the capital paid up on these shares held by them respectively
after a total sum of $10,000,000,000 has been distributed in such
winding up in respect of each of the ordinary shares of TPFH.

In March 2022, the registered capital of TPL(HK) has been
increased by $1,600 million to $6,800 million. CTIH has
contributed such additional capital in cash.

During 2022, the registered capital of TPL (Macau) has been
increased by MOP 500 million to MOP 600 million, TPL (HK), TP
(Macau), TPIH (HK) contributed such additional capital in cash
in amount of MOP 450 million, MOP 45 million and MOP 5 million
respectively, in portion to their respect equity interest in TPL
(Macau).

In June 2022, the registered capital of TPUK has been increased
by GBP 15 million to GBP 100 million. China Taiping International
Company Limited has contributed such additional capital in cash.

In January 2022, China Taiping Insurance (LU) S.A. was
established in Luxembourg by China Taiping International
Company Limited. The company is still in the process of applying
for insurance license.

In September 2022, the registered capital of TSHS (Chengdu) has
been increased by RMB100 million to RMB753 million. TPL has
contributed such additional capital in cash.

In December 2022, TPHC (Guangzhou) was established in China
by TPL.

In January 2022, the registered capital of TPFM has been
increased by RMB250 million to RMB650 million. TPL has
contributed such additional capital in cash.

In January 2022, the registered capital of TP Japan has been
increased by JPY 100 million to JPY 130 million. CTIH has
contributed such additional capital in cash.

17 B A= (&)
FEWBEATN—RER ()

@

0

(i)
(i)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

x)

(xi)

RAFHREEIRAFEENERERIE
LR 1715 BN FEREREFIE L LN )89 )5 F

W B GE L2 BB T (T R R JB A& ) 28 4

HERBEFASE S FIRTE - FiEL
RNE B IR ERELERGHFEHA
FEEJE 5 35 L 2 F] B 100,000,000,0007T #)
EE¥E 8 B 100,000,000,0007T £ &
EFEHE (B)BIREEFRREERE
RELK 7 75 BA S B 815K B 12 1 0l #
T2 B °

LR RS2 BB R A A

ia

AP ERERBELZR D IFETNEE
REZ 2 a] Bl A 1E 7 BD BR B 89 F FIl B &8 1
10,000,000,0007T & (F ] A1 B F JZ % 12 &7
FE5% ETHEBRE - Z R A FEREZWE
BEFER 15 075 B N FERREZ 2 2 7] 1735 F
REERUERNA]CH FIRE -EZRAER
F - FER E B R (715 5N B RTE ZBEIR
R TR B 42 b 73 B F) & 7110,000,000,000
T#E EDEZR AT EE (EREH
B e 7R -

R2022F3H  #EXFAEZRE (FF)F
R RG]t & A8 0016154 7T 68184 T
B K FIERR A B 2 A ZEER N A
7o

R2022%F + B AKX FAZRE CEPT) K17
B[R 2 5] 51 M & A48 p R P75 (5 T 2 8 T
weET  FEXTFAZRRE (FF) HERL
AR EXFRE (RFT) R H R &R
X FREFER (BE) BR L AIES BRE
EX-FAZRE (RBFT) IR G ARG 8 #
@ O 53 B A B 2 A R FPT#4.618 T - R
PTH0. 4518 T ~ BT H0.0618 T 1EBFTIEE
o

R2022F6 7 + X F 5t & A IE 2 85
015 T E X F1E7T FEAX FEEER
RAKBE L IEAZ EREIFIEEX -

R20224%F 14 4 B X FEIRF R 2 7] R E
BT A IR (ERE) HR L A]
3% 2 A] [F 7€ B B (R fEFE A -

R2022F9H X FEEZRERT (KE)H
RA G FMEFRE A REETEARE
75387 X FAZLUBELIBAZZEEIFT
& o

R2022F 128 - X FAZRHA B T X F
#EEE (BMN) -

R2022F1H KX FELEEFRA ] i7 M
BEXIEIA R E2.6E7TENRE65FT
AFABUBLIEAZEFIFIEE A -

R20224F 17 « X F H A7 M & K4 0 H &
11EE A E1.318 1 B FHERUELEA
BEFITIZEA -
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)

(BB TT57R)
17 SUBSIDIARIES (Continuead) 17 BB AR 4
(a) General information of principal subsidiaries (Continued) @ FEMBATN—RER (&
At the end of the reporting period, the Company has other b"éiﬁ%%ﬁﬁﬁﬂi RRRFHMEARERD
subsidiaries that are not material to the Group. The principal BANNBAR -ZEMBARIZEEE
activities of these subsidiaries are summarised as follows: Tt
Number of subsidiaries
Principal place At 31 December
Principal activities of business MELAREE
FTEXW TEKEME M12A831H
2022 2021
Investment holding Hong Kong
REER 58 30 30
Macau
P! 1 1
PRC
H 1 1
32 32
Insurance broker PRC
R4 a3 1 1
Insurance broker United Kingdom
1R B & 4 0 2 2
Fmanolal advisory services Hong Kong
T REA IR 7% HE 1 1
Financial leasing PRC
TREE & 50 42
Inactive Hong Kong
REE &8 12 12
Inactive PRC
N & 2 2
Nominee services Hong Kong
KB AR HE 1 1
Medical services PRC
BB RS th 1 ]
Money lending and property investment Hong Kong
BERMERE B 3 3
Property investment Hong Kong
MEHRE B 16 16
Property investment PRC
MEHRE & 3 3
Property management PRC
MEER & 2 2
Provision of back office service PRC
RHREEERE B 2 2
Provision of internal audit services PRC
RHERNBEZRS [ 1 1
Provision of insurance claim survey services Hong Kong
RHRBRREAE RS BB 1 1
Provision of management services PRC
for investment funds s
REKEESEERY 2 2
Provision of property agency services Hong Kong
TR (1) 5 8 AR 75 w5 1 1
Provision of trust services Hong Kong
RHEFTERS e 1 1
134 126
Details of non-wholly owned subsidiaries that have material non- HASEEE AIFIERERNIEDEMN B
controlling interests to the Group were disclosed in Note 17(b) NRIFHBERM 1 7(0) HE 75 -
below.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BB TT57R)
17 SUBSIDIARIES (continued) 17 B AT (&)
(b) Details of non-wholly owned subsidiaries that have b)) BEXRFEZERERZIZENB ATV
material non-controlling interests 15
The table below shows details of non-wholly owned subsidiaries TREFNEEAFEERE R 2 IE2EH B
of the Group that had material non-controlling interests: NEIMEEE
Proportion of
ownership
Place of interests and voting Profit allocated to
incorporation rights held by non- non-controlling
and principal controlling interests interests
place of business FERBRRERERL 2HE Accumulated
Name of subsidiary By BREALR FERBRER non-controlling interests
Wi AR AR RIELEHH RERE iobg R RER
At 31 December
RW12A31A
2022 2021 2022 2021 2022 2021
$’'000 $'000 $'000 $'000
Fr T Fr FT
Taiping Life Insurance PRC
Company Limited HE
AEABRBRERDA 24.90% 24.90% 2,085,619 2,851,860 15,083,325 17,105,488
Taiping & Sinopec Financial PRC
Leasing Co. Ltd. e
AFReBBEERREEAR 62.45% 62.45% 502,662 470,867 4,913,323 4,936,997
Taiping Reinsurance Company Limited Hong Kong
AFBERBERRA e 25.00% 25.00% 15,356 2,418 2,762,627 2,939,018
Individually insignificant subsidiaries with non-controlling interests
BEHGEIEAMME R R 2 FBRBRTER 420,919 407,625

23,180,194 25,389,128

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (continued) 17 B AT (&)
b) BERFERERZIEZENMBATMN
& (&)

BRAEE M ERREBRIFERBER
B MEEMBERENT - T 28
BERBE /D AN IFEA 2 S8

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

Summarised financial information in respect of the Group’s
subsidiaries that had material non-controlling interests are
disclosed below. The summarised financial information below
represented amounts before intragroup eliminations.

Taiping Life Insurance Company Limited KFANEREFR LA
At 31 December
Mm12831H
2022 2021
$°000 $’000
Fr For
Total assets BEE 1,051,335,981 1,016,841,358
Total liabilities weE 990,229,424 947,566,348
Net assets FEE 61,106,557 69,275,010
Year ended 31 December
BZ12A31B8LLEE
2022 2021
$’000 $’000
FIT For
Total premiums written BIRE 179,147,735 179,602,483
Total income LN 214,041,321 227,736,729
Total expenses ERPERE 205,694,291 216,261,594
Profit for the year AN A 8,347,030 11,475,135
Other comprehensive income for REFEMEEKEE
the year (12,402,070) (10,161,175)
Total comprehensive income for AEE2EKRERTE
the year (4,055,040) 1,313,960
Total comprehensive income FEVE R AR SR AN E
allocated to non-controlling AW =BT
interests (1,005,415) 321,603
Dividends paid to non-controlling BER G ESEE: =)
interests 1,016,748 1,438,054
Net cash inflow from REREEB 2 RERAFE
operating activities 105,973,766 105,966,972
Net cash outflow used in REREBEBH 2R R HIFRE
investing activities (93,998,359) (84,285,689)

Net cash outflow used in REBEEBKZRER
financing activities (4,549,680) (18,761,594)
Net cash inflow BEmAFRE 7,425,727 2,919,689

China Taiping Insurance Holdings Company Limited
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(Expressed in Hong Kong dollars)
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17 SUBSIDIARIES (Continued) 17 BT ()

b) BEXRFZERERZFZEWB LR
& (&)

AFAEIEZHEEEREMLL A

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

Taiping & Sinopec Financial Leasing Co. Limited

At 31 December

M12A31H
2022 2021
$°000 $’000
Fr For
Total assets 18 E 56,530,691 63,746,732
Total liabilities BaE 47,642,541 54,674,879
Net assets FEE 8,888,150 9,071,853
Year ended 31 December
BZ12A31BLLEE
2022 2021
$°000 $’000
FIT For
Total income L ON--X 3,415,797 3,403,327
Total expenses BERRTE 2,610,894 2,650,306
Profit for the year REE A 804,903 753,021
Other comprehensive income for AN H A2 IR S
the year (790,448) 248,828
Total comprehensive income for AEE2ENRZBE
the year 14,455 1,001,849
Total comprehensive income JEVE R AR SR AN E
allocated to non-controlling PHEW BT
interests 87,128 604,170
Dividends paid to non-controlling ) FE 2 AR AR 3R 2 S D R B
interests 110,802 67,684
Net cash inflow/(outflow) from REEEEBZRERAS
operating activities Om ) F58 5,782,253 (562,425)
Net cash outflow used in REREEB 2B RL FE
investing activities (3,125,052) (2,263,674)
Net cash (outflow)/inflow used in REMEXEBH 2 RS
financing activities (RE) /mAFE (4,778,749) 4,552,864
Net cash (outflow)/inflow Be (Rd) FRAFE (2,121,548) 1,726,765

AR K S RBRIE I A BR A A
PIY Y+ 257




Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BT T)
17 SUBSIDIARIES (continued) 17 B AT (@)
(b) Details of non-wholly owned subsidiaries that have b)) BERFEZERERZIZENB ATV
material non-controlling interests (Continued) 15 (&)
Taiping Reinsurance Company Limited X FEREBRA A
At 31 December
M12A31H
2022 2021
$°000 $’000
Fr For
Total assets 18 E 61,866,518 62,848,509
Total liabilities Y =R 50,816,011 51,092,438
Net assets FEE 11,050,507 11,756,071
Year ended 31 December
BZ12A31BLLEE
2022 2021
$°000 $’000
Fr For
Total income N L 15,742,605 17,801,322
Total expenses BERRTE 15,681,180 17,791,694
Profit for the year R E E A 61,425 9,628
Other comprehensive income for AN H A2 IR
the year (766,989) (327,382)
Total comprehensive income for AEE2ENR=BE
the year (705,564) (8317,754)
Total comprehensive income JEVE R AR SR A E
allocated to non-controlling P HEW BT
interests (176,391) (79,439)
Net cash (outflow)/inflow used in REKEEB RS (Rl)
operating activities mAF R (5,090,714) 4,925,569
Net cash inflow/(outflow) from REREEBZRERAS
investing activities (M) F%E 5,920,081 (5,016,622)
Net cash outflow from RERMEXEBK 2 BERLFE
financing activities (305,759) (78,537)
Net cash inflow/(outflow) BeRA/ (Rd) 8 523,608 (169,590)
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Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)
(LETTITR)

17 SUBSIDIARIES (Continued)

(c)

(d)

Change in ownership in subsidiaries

During the year ended 31 December 2022, the Group acquired
3.27% additional interest in TP Fund at a consideration of
RMB250,000,000 (equivalent to $279,871,000), and the
Group’s interest in TP Fund increased to 94.77%, which is
then accounted for as an equity transaction. An amount of
$69,688,000 (being the proportionate share of the carrying
amount of TP Fund) has been transferred in non-controlling
interests. The difference of $2,644,000 between the increase
in carrying amount of the non-controlling interests and the cost
of additional interest acquired has been recognised in capital
reserve.

Acquisition of subsidiaries

During the year ended 31 December 2021, the Group exercised
its options and rights as an unitholder to acquire all of the other
unitholder’s units in the Jinghua Fund (formerly known as China
Create Fund) at no additional consideration. The update of
the register of members of the Jinghua Fund was completed
by its trustee on 18 March 2021, which was considered as
the acquisition date. Prior to this acquisition, Jinghua Fund
was classified as a joint venture and measured based on
the contractual terms of unitholders agreement. After the
acquisition, the Group owns 100% equity interest in Jinghua
Fund, and was assessed to have obtained control over the
Jinghua Fund considering that the Group has power over the
investee, rights to variable returns from the involvement with
the investee and the ability to use its power to affect the return
of the investee. Consequently, the Jinghua Fund is accounted
for as a wholly owned subsidiary from the acquisition date
and its assets and liabilities are consolidated into the Group’s
consolidated financial statements using the acquisition method.
The Group’s approximately 80% equity interest in Jinghua
Fund was measured at a fair value of $959,058,000 as at the
acquisition date.

Jinghua Fund is principally engaged in investment holding and
operation of a commercial property located in Hong Kong. The
property was revalued at the acquisition date by an independent
firm of surveyors. The main assets acquired and liabilities
assumed and their respective fair value at the acquisition
date were commercial property of $9,300,000,000, cash and
cash equivalents of $202,956,000 and bank borrowings of
$8,500,000,000. No goodwill arose from the transaction.

17 B AT (@)

©

@

FEASH R A T 2 2

R2022F [E - AL BB AKFEL3.27%
WENEZ FESENERENE
U77%  HI IR HEBEZIER S =X
R 5 83H e K E K AR #250,000,0007T
(FAER279,871,0007T) ° —=E 469,688,000
T (BEMATESHNFEEREE) Ve
RAEE A JE5 AR NG SR B - T FE I IR AR R A
ORE A I R AR IMERS A 2 8
Z 562,644,000 E A EBEE T -

WEEMEB L H]

R2021F 5 AEBITHFEEIEABME
A AREREMENATREINE ER B UK
BREZEES IRBAPREAIES) MR —8
NEAFREAEAZ 2R ME - HeTT
ABR2021F3A188 (AR AWEH) 5T
REEFREESMNREARBM -ERAR
SR REESHIPARALELE I
RREMNETEAAREP OGO Z-
TREAMER AEEFEEREES Y
100% B AERS BN ALBE R HHREE
IEREN BRRSEFREE ZERE
SR Ok BRENEU W EHITTHER
BHMEEEDR AL AEBERE A
TEE AR AL HRUE B IRR
REHGAZENBRR BHEEEMSE
BRI AT AREB AT BREK K
EEEE R EE S 180% MR AN
e EERUEE B H1/A£959,058,0007T °

REASTBRERETEBRMLE LML
EENEEDE - ZYWERBLIIEMGE
BT UREE B AR (EE - EE AT ~
CEEHEMAEZBERKREBNAAE
B 5 Bl A& 7 2 ¥ %9,300,000,0007T * IR &
& 18 4 S {E #)202,956,0007C &R 1TE &
8,500,000,0007T ° BN R S EEE LR o
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(LB TST)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REZE R B REE A B ELR
VENTURES
(a) Interests in associates @ REEQTNER
At 31 December
M12A31H
2022 2021
$°000 $'000
Fr For
Unlisted shares, at cost JEETRRG  BRA 25,624,547 16,666,775
Share of post-acquisition profits and &1 i A 18 &) 5% Tl &
other comprehensive income, Hih 2wz -
net of dividends received A B AR B (6,499) 2,605,794
25,618,048 19,272,569
Details of the Group’s principal associates at the end of the RMEPR AEESREEQARFBW
reporting period are as follows: D
Place of Proportion of
incorporation/ ownership interests
operation held by the Group Principal
Name of associates HMAL rEE activities
AN R I EhEERZE D TEEK
At 31 December
M12831H
2022 2021
Shanghai Rural Commercial Bank PRC 4.30% 4.30% Banking
Co., Ltd. (Note) T RITEH
tﬁ%ﬁ%%ﬁﬁ%@ﬁﬁﬁﬁ
(TEBEMT]) (i)
Taiping Financial Services Co. Ltd. PRC 48% 48% E-commerce for insurance
KESRRBEBRAA H BEARBR2ETFHE
Note: it
The Group has significant influence over Shanghai Rural Commercial AEEBRBER—NESHLIERRTERSE
Bank Co., Ltd. through a group representative being a director of TE-ALGEERABE AR UEE A&
Shanghai Rural Commercial Bank Co., Ltd. As such, the interest in this g

associate is accounted for using the equity method.
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

(a) Interests in associates (Continued)

Summarised financial information of principal
associates

1. Shanghai Rural Commercial Bank Co., Ltd.

1|

18 REFE R ARG E R ANER @

(@ REELDRAES (&)

EABELANMBEENEE

1. EERET

At 31 December

M12A31H
2022 2021
$°000 $°000
Fr For
Total assets mE E 1,434,503,701 1,416,848,114
Net assets FEE 114,001,330 114,684,304

Year ended 31 December
HZE12A31BLEE
2022 2021
$°000 $'000
FIT Fr
Total income PN L 29,811,630 29,082,385
Net income for the year KEFEFRF 12,766,247 11,676,863
Dividend received from Ui By Bgt

the associate 144,795 129,918

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)
mEMBEHRRMNE @)

(Expressed in Hong Kong dollars)

(KBTS T)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REZE R B REE QR BNES (&
VENTURES (continued)
(a) Interests in associates (Continued) @ MREEQTNER (B)
Summarised financial information of principal BABELGNYBERBE (&)
associates (Continued)
1. Shanghai Rural Commercial Bank Co., Ltd. (Continued) 1. EEEFETT (8)
Reconciliation of the above summarised financial information B S E R B R AAR S I SRS
to the carrying amount of the interests in Shanghai Rural FRERS LS REITREE RN
commercial Bank Co., Ltd. recognised in the consolidated Nk

financial statements:

At 31 December

M12831H
2022 2021
$°000 $’000
Fr Fir
Net assets of the associate & NRFEE 114,001,330 114,684,304
Proportion of the Group’s shareholders’ 7 £ ]335 /5 B 4 A &)
interests in the associate *Eﬁ_ﬁﬁﬁtt 4.30% 4.30%
Share of net assets of the associate fEHﬁ’ﬁ@-’f’& AIHEEE 4,904,337 4,933,719
Fair value and other adjustments SERERARBEER
since acquisition of associate Ei\ﬂﬂéﬂ% (40,538) (127,149)
Carrying amount of the Group’s REEFABE RN
interests in the associate BREE 4,863,799 4,806,570
As at the date of this report, the financial statements of HEAMBHERMWER LEERETT
Shanghai Rural Commercial Bank Co., Ltd for the year i B 2R B A E20224F 12 A31 8 L4
ended 31 December 2022 are not yet issued. The financial ENMBEREK EREIN 2 HBER
information presented in the above table is extracted from FORMRE AR 5E M2022F [ EE R
its published 2022 result announcements. o
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Notes to the Consolidated Financial Statements (Continued)
mEMBEHRRMNE @)

(Expressed in Hong Kong dollars)

(BT T)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REEERNRREERNRINER @
VENTURES (continued)
(a) Interests in associates (Continued) @ MREEQTNER (B)
Summarised financial information of principal BABELGNYBERBE ()
associates (Continued)
2. Taiping Financial Services Co. Ltd. 2 XF2@REBRLA]
At 31 December
M12831H
2022 2021
$°000 $’000
Fr Fir
Total assets 8E E 1,484,422 1,518,698
Total liabilities FES=Ki= 415,704 308,586
Net assets FEE 1,068,718 1,210,112

Year ended 31 December
BZE12A31BILFE

2022 2021

$°000 $’000

Fr Fir

Total income W A 4858 709,854 329,656

Net loss for the year KEEFEIE (38,760) (96,347)
Other comprehensive income AEEHME2EKE

for the year (2,126) 47,816
Total comprehensive income AEErHEHKERTE

for the year (40,886) (48,531)

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)
mEMBEmRNE &

(Expressed in Hong Kong dollars)

(KBTS T)

18 INTERESTS IN ASSOCIATES AND JOINT 18 REtE N R REE ARINER &
VENTURES (continued)
(a) Interests in associates (Continued) @ MREEQTNER (B)

Summarised financial information of principal BABELGNYBERBE (&)

associates (Continued)

2. Taiping Financial Services Co. Ltd. (Continued) 2 AXFz@RFEERANE (&)
Reconciliation of the above summarised financial B E R B R AR S MRS
information to the carrying amount of the interests in Taiping FREROANTERREBERAARED
Financial Services Co. Ltd. recognised in the consolidated B2HRAT:

financial statements:

At 31 December

M12A31H
2022 2021
$°000 $’000
Fr Fir
Net assets of the associate & NRFEE 1,068,718 1,210,112
Proportion of the Group’s shareholders’ 7~ = @ 3% 5 B & A 7]
interests in the associates EmAD 48.0% 48.0%
Share of net assets of the associate  {HH & QA Al FEE 512,985 580,854
Remeasurement of retained interest &R &8 & N & #F
upon recognition of associate EMTENREBES 793,881 867,355
Impairment loss recognised ERRE (383,519) (334,799)
Carrying amount of the Group’s AEEFEHE QAN
interests in the associates BRmEE 923,347 1,113,410
Aggregate information of associates that are not BERTEANBEE LR HKEE
individually material #
Year ended 31 December
HBZE12A31BLEE
2022 2021
$°000 $’000
Fr Fir
The Group’s share of net KEBEEAFEEF
profit/(loss) for the year w L (EE) (482,718) 328,873
The Group’s share of other AEBEEREAFE
comprehensive income for the year Eth 2 mE Uz (1,019,810) 309,833
The Group’s share of total AEEEGEARER
comprehensive income for the year % [ W %5 42 58 (1,502,528) 638,706
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BT T)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REEERNRREE RNBINER &
VENTURES (continued)
(b) Interests in joint ventures b)) REEQTMER
At 31 December
M12A31H
2022 2021
$°000 $'000
Fr For
Unlisted shares, at cost JEETRRG  BRA 1,610,707 1,610,707
Share of post-acquisition profits and &1 §& A 18 &) 5% T &
other comprehensive income, Hib 2wz -
net of dividends received WEB AR E (331,081) (203,743)
1,279,626 1,406,964

No joint venture is individually material to the Group as at 31
December 2022.

Aggregate information of joint ventures that are not
individually material

B E2022F12A31A  AEBREEB A
BERNEE QT

;}52% TEANEERARFTHBE

Year ended 31 December
HZE12A31BLLFE

2022 2021
$’000 $°000
Fir Fir
The Group’s share of net REBBIEAFEFEFN(EE)
profit/(loss) for the year (49,248) 49,857
The Group’s share of other AEEEGEARERE
comprehensive income for the year Hfth 2 W (78,089) 24,480
The Group’s share of total AEBEGEARNFE
comprehensive income for the year % MY %5 42 58 (127,337) 74,337

P EA T RBIERER AR
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

19 INVESTMENTS IN DEBT AND EQUITY

19 EBERBRAZRHRE

SECURITIES
At 31 December At 31 December
2022 2021
20225 20214
12831H 12A31H
$°000 $°000
Fr For
Debt securities (Note (i) BIEESH (7)) 686,621,917 624,049,473
Equity securities (Note (i) A& A& (7)) 154,939,165 172,648,783
Investment funds (Note (iii) WEE® (5 i) 54,065,343 47,930,333
Debt products (Note (iv)) BEEER (iF(v) 87,698,171 118,896,211
983,324,596 963,524,800

At 31 December

At 31 December

2022 2021
M2022%F 20214
12H31H 12H31H
$°000 $'000
Fr For
Note (i) Debt securities ) EHEF
Held-to-maturity: BEZEREHA:
— Listed in Hong Kong —HEBAEL™ 19,755,266 19,070,707
— Listed outside Hong Kong — BB AR ET 118,581,095 114,229,535
— Unlisted — LT 368,107,178 347,672,722
506,443,539 480,972,964
Issued by: BT T
Government and central banks B B R AT 297,367,059 257,601,564
Banks and other financial institutions IRIT R EM S mikE 104,414,849 116,811,031
Corporate entities TEELRE 104,661,631 106,560,369
506,443,539 480,972,964
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

19 INVESTMENTS IN DEBT AND EQUITY
SECURITIES (continued)

19 BEEEBRARSRE @)

At 31 December At 31 December

2022 2021
M2022%F 20214
12H31H 12H31H
$°000 $'000
Fr For
Note (i) Debt securities (Continued) ) ERESF (B)
Available-for-sale: AHHE:
- Listed in Hong Kong —EEE L™ 6,519,587 8,402,351
— Listed outside Hong Kong —HEBBNUAIIEE FTH 37,835,953 29,293,045
— Unlisted — LT 91,531,059 61,047,578
135,886,599 98,742,974
Issued by: BT
Government and central banks BT K p R SR 1T 26,236,753 20,018,747
Banks and other financial institutions IRITREM S R ikE 61,190,267 30,697,775
Corporate entities TEELE 48,459,579 48,026,452
135,886,599 98,742,974
Held-for-trading: BEEXZAE:
- Listed in Hong Kong —EBBLm 607,085 1,210,826
- Listed outside Hong Kong — BB AR T 22,951,104 24,438,818
- Unlisted —JF LW 20,713,074 18,600,541
44,271,263 44,250,185
Issued by: AT HERIT:
Government and central banks BT B R R AT 839,016 794,671
Banks and other financial institutions IRIT R E M2 gk iE 25,959,769 27,169,881
Corporate entities TEER 17,472,478 16,285,633
44,271,263 44,250,185
Designated at fair value through EEABRBERURK
profit or loss: DNREE:
- Listed in Hong Kong —EBBLm - 21,710
— Listed outside Hong Kong —EEBAIE T 20,516 61,640
20,516 83,350
Issued by: A TR 31T
Corporate entities TEELE 20,516 83,350
Total debt securities BEBHEBHFBERE 686,621,917 624,049,473

AR K S RBRIE I A BR A A
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Notes to the Consolidated Financial Statements (Continued)

eI HRRME 2

(Expressed in Hong Kong dollars)
(KBTS T)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

The held-to-maturity debt securities include an amount of
$13,471,810,000 (2021: $7,874,760,000) which will mature within

one year.

The fair value of the unlisted debt securities classified as held-to-
maturity and available-for-sale were mainly determined by generally
accepted pricing models including discounted cash flow technique.

19 BEEEBRARSRE &

T-r"'ﬁ_;t

I HBAENE

13,471,810,0007 (2021
mERRES §R—FREH-

BEZE

EBEDIZREBRNE
EERAMEE -

At 31 December

% 3
Fr

\‘ kni“t

5 B iEE A
,874,760,0007T)

FMBARAHEEEN LTRSS ZAR

fﬁ@//miﬁ/fz/&:/u

At 31 December

2022 2021
A2022F H2021F
12831H 12AH31H
$’000 $'000
FT For
Note (ii) Equity securities &7 (i) B K 7 5
Available-for-sale: AHHE:
— Listed in Hong Kong —HEREL™ 59,329,982 52,181,466
- Listed outside Hong Kong —EEBEAINDE ETH 61,973,676 58,818,091
— Unlisted, at fair value — LM EAREERE 15,818,338 36,462,531
- Unlisted, at cost (note) — LW RAA (77F) 541 546
137,122,537 147,462,634
Held-for-trading: BEEXRZRE:
- Listed in Hong Kong —HEBAEL™ 1,085,423 1,055,307
— Listed outside Hong Kong —EFEBAIE T 16,731,205 24,130,842
17,816,628 25,186,149
Total equity securities IR A 5B 154,939,165 172,648,783
Note: it
The unlisted equity securities are issued by private entities incorporated FE AR AR TE F R P R BB sE A 3L 2 LA B B

in Macau and Indonesia. In connection with the unlisted equity securities
measured at cost at the end of the reporting period, the management
considers that their fair values cannot be measured reliably.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

19 INVESTMENTS IN DEBT AND EQUITY 19 BEEEBRARSRE @)
SECURITIES (continued)

At 31 December At 31 December

2022 2021
20225 20214
12A31H 12H31H
$°000 $'000
Fr Fir
Note (iii) Investment funds i) REE 2
Available-for-sale: AHHE:

- Listed in Hong Kong —EEE L™ 1,181,564 1,219,652

— Listed outside Hong Kong —EEABAIME T 1,235,635 426,701

— Unlisted, at fair value — LW - RAABE 35,953,365 28,476,828

38,370,564 30,123,181
Held-for-trading: BEERZRE:
~ Listed outside Hong Kong —EEBUIMNE £ 1,883,668 3,279,963
— Unlisted —JE k™ 13,249,978 9,845,692
15,133,646 13,125,655
Designated at fair value through EEABBESURK

profit or loss: AREE:

— Unlisted —3EET™ 55,291 106,575
Loans and receivables: ERRkEWIE:

— Unlisted —3EET 505,842 4,574,922
Total investment funds REESEEE 54,065,343 47,930,333
All investment funds invested by the Group were the open-ended or AEBERENREES ARBAKHARIEE
close-ended investment funds with underlying assets of equity, bond ES HABEERRERE EHFdmeES-

or composite funds.

At 31 December At 31 December

2022 2021
A2022F R20214F
12H31H 12A31H
$°000 $’000
Fr For
Note (iv) Debt products (iv) ERER
Loans and receivables: ERREWRFIE:
- Unlisted —F LW 87,698,171 118,896,211

AR R B BR A A
2022 F 1R




Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(LETTITR)

19 INVESTMENTS IN DEBT AND EQUITY 19 EBRBRAEARSRE #)

SECURITIES (continued)

The debt products include debt investments and relevant financial
products on infrastructure and property development projects in
the PRC and other financial products such as trust schemes and
bank financial products, managed by affiliated or unaffiliated asset
managers. The debt products will mature from 2023 to 2033 (2021:
2022 to 2033) and bear interest ranging from 1% to 12% (2021:
1% to 12%) per annum. As at 31 December 2022, the majority of
debt products held by the Group had PRC domestic credit ratings
of AA or above. The fair value of the debt products is determined
with reference to the estimated cash flows discounted using current
market interest rates as at the end of the reporting period.

The Group has determined that the above interests in debt products
are investments in unconsolidated structured entities. As at 31
December 2022, the Group’s funding provided and maximum
exposure to these unconsolidated structured entities equals the
carrying values of the debt products. The size of these debt products
amounted to $239 billion as at 31 December 2022 (2021: $325
billion).

Analysed for reporting purposes as:

BREE IR B A 22 R e = E Y
BEEAAECHERMEMESRESR WEF
FrEIRIRITTEMENS AEH I ERBEE
BB NAE - BEREE MY MR20234F £2033F
(20214F : 20224F £20334F) 2| EF| R A&
F1% 2£12% (20214F 1 1% £12% ) ° FA20224F
12A318 - AEEHBE 2 T EEHERNEN
EATREAMBPIN L -BERERZAREE
TI2RERBERRIZBEAMSMNRZTER S

MEOMMEE °

AEBER LM EEEROESAIRENKE
RGBS - FA20224F12 A31 B » AN EE ¥t
RAEHERBLERRENESRTARRS
HREENEEEMNREE ZSEEERR
2022412 A31 H AR 15 /£2,30018 7T (20214 :
3,250f87T) °

MERB BT

At 31 December At 31 December

2022 2021
A2022F H2021F
12831H 12H31H
$’000 $'000
FT For
Held-to-maturity BEZEREHA
— Current —E 5 13,471,810 7,874,760
— Non-current —3EE & 492,971,729 473,098,204
Available-for-sale aHtHE
— Current — & H 175,498,046 163,420,832
— Non-current —J3EE HA 135,881,654 112,907,957
Held-for-trading BEEXZAE
— Current —& 5 77,221,537 82,561,989
Designated at fair value through EEABBEZURKR
profit or loss NREE
— Current —EH 75,807 189,925
Loans and receivables BERREWRFIE
— Current —EH 28,017,150 39,162,000
— Non-current —JEE 5 60,186,863 84,309,133
983,324,596 963,524,800
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(BT T)
19 INVESTMENTS IN DEBT AND EQUITY 19 BEERARSRE &
SECURITIES (continued)
As at 31 December 2022, investments in debt and equity 2022412 4318 - BR M & 47,358,523,0007T
securities with total carrying amounts of $7,358,523,000 (2021: (20214F : 3,090,085,0007T) B9 1& 74 K i& 78 3% 75
$3,090,035,000) have been pledged in favour of AMCM to guarantee A B RBRPIRERE B E SI0EF R 7R
the technical reserves in accordance with the Macau Insurance TREER (EAYEMEEHESNER.
Ordinance.
As at 31 December 2022, investments in debt and equity securities R2022F12A31H  BRME 1B A9,975,0007T
with total carrying amounts of $9,975,000 (2021: $9,918,000) have (20214F 1 9,918,0007T) Ky B M AL A & 518 &
been set aside as guarantee fund, pursuant to Regulation of the ERENEEAEXMEN BPEEHE A
Minister of Finance of the Republic of Indonesia. BARBES -
20 AMOUNTS DUE FROM/(TO) GROUP 20 B (B BRI A RIFIE
COMPANIES
(a) Due from group companies @ EWEEAQERE
At 31 December At 31 December
2022 2021
720224 M20214F
12831H 12H31H
$’000 $°000
For Fir
Amount due from the ultimate JiE U B 4R R B A B SR
holding company 6,976 7,660
Amount due from the immediate FEWE BT A R RIA
holding company 6,565 7,039
Amounts due from fellow B N NGIE
subsidiaries 36,231 26,852
49,772 41,551
Loan to a fellow subsidiary BERFRREMER A 2,010,092 2,010,092
2,059,864 2,051,643
Amounts due from group companies are unsecured, interest EWSEBARRFIAS REET 28 I
free and repayable on demand. AREKEFEE-
The loan to a fellow subsidiary included $2,000,000,000, which R2022F M2021F12A31H ERFRE X
is unsecured, repayable within five years and carrying interest at B /8 2 &) 82 52,000,000,0007T * A& 4K I -
fixed interest rates ranging from 5.20% to 5.30% per annum as R AF REE R FFE R EE N E520%
at 31 December 2022 and 2021. £5.30% °

AR K S RBRIE I A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

20 AMOUNTS DUE FROM/(TO) GROUP
COMPANIES (continued)

(b) Due to group companies

20 YL (FEfY) EE A D B FE ()

b) ENEEAXEKE

At 31 December At 31 December

2022 2021
A2022F R20214F
12A31H 12H31H
$’000 $’000
Fr For
Amount due to the ultimate JE S SRR IERR A B FRIA
holding company 7,601 6,121
Amount due to the immediate JENEBIER AR RIEA
holding company 11,404 13,612
19,005 19,7383

The amounts due to group companies are unsecured, interest
free and repayable on demand.

21 INSURANCE DEBTORS

EEBRATZIEY AERTE 581
ANEREEER-

21 fREEFRBWARRK

At 31 December At 31 December

2022 2021

202245 20214

12A31H 12H31H

$°000 $°000

Fr For

Amounts due from insurance customers JEW R & F FIE 20,669,186 18,283,635
Less: allowance for impaired debts R BR RE (294,477) (266,003)
20,374,709 18,017,632

Deposits retained by cedants PRANREBNIZ S 2,216,906 2,046,626
22,591,615 20,064,258

As at 31 December 2022, the amounts of insurance debtors included
$14,871,370,000 (2021: $17,701,149,000), which is expected to be
recovered within one year.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(KBTS T)

21 INSURANCE DEBTORS (continued)
(a) Ageing analysis

The following is an ageing analysis of the amounts due from
insurance customers:

21 1
@

= F AR (&
BRER D AT
MRS S RERBR DT :

At 31 December At 31 December

2022 2021
A2022F 202145
12831H 12A31H
$°000 $’000
Fr For
Neither past due nor impaired A8 HA K R ORE
— Uninvoiced —KAEER 7,846,685 6,504,934
— Current —IREEI8 8,644,461 9,560,134
Past due but not impaired 28 8B &ERE
- Less than 3 months -V R=@A 1,827,837 989,871
— More than 3 months —@B@E=EAE
but less than 12 months P+ —1@A 1,494,409 767,508
— More than 12 months — BB+ =EA 561,317 195,185
Past due and impaired BEEANERE 294,477 266,003
20,669,186 18,283,635

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due but
not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

As at 31 December 2022, the amount of impaired debts is
$294,477,000 (2021: $266,003,000). Various actions have
been taken to recover the debts, but these debts have not been
recovered and hence impairment is provided.

FEYRIR R P 2 REBH M AR E Z RIBTD
HETW R O — R EPER-

EE e SR (E 2 BRI R P RRIR T E
2B BAE B R R LEN B IRER
BEARBRREE M RRBELR &2
ERE ANMEEERTEBEAEE B
SHEBIDBER AT 22K E - At BAR
B RS AR ME LR (BB - AR B W E L%
SRS AEMERR-

MN2022F12A31H - HEBEKEK A
294,477,0007T (20214F : 266,003,0007T) °
EMEEREZESENTEKREES B8
ZELERNARWE  EHEHRR(E

AR K S RBRIE I A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
21 INSURANCE DEBTORS (continued) 21 REEFEWIRR &
(b) Movement in the allowance for impaired debts b) RERREEEZE
2022 2021
$’000 $’000
Fr For
At 1 January ®m1A1H 266,003 227,837
Recognition of impairment loss R E 48,296 29,998
Uncollectible amounts written off 2 EE T AT Bl & 5 (2,818) (a7)
Exchange difference MEHZE5E (17,004) 8,185
At 31 December M12A31H 294,477 266,003
22 REINSURERS’ SHARE OF INSURANCE 22 S RAREIGERBENER
CONTRACT PROVISIONS
The reinsurers’ share of insurance contract provisions represents DIRAFIEERBE N ERBNE REBRR
the reinsurers’ share of life insurance contract liabilities, unearned RERBEASRE VERR BREEREE
premium provisions and provision for outstanding claims arising from MEBRBEFEENSRENAE KRIEH
the life insurance, property and casualty insurance, reinsurance and BEFEHES RARRERERBNNHE -

pension and group life insurance businesses.

At 31 December At 31 December

2022 2021
A2022F H2021F
12831H 12HA31H
$’000 $°000
Fir For
Life insurance contract liabilities sShenasE
(Note 27) (H1zE27) 3,298,447 3,442,015
Unearned premium provisions RIHEEEED
(Note 28) (K1 :#28) 4,373,382 3,326,902
Provision for outstanding claims ROREETREMR
(Note 29) (B i#29) 7,313,025 6,564,281
14,984,854 13,333,198
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(BT T)
23 FINANCE LEASE RECEIVABLES 23 EEmiEE
At 31 December At 31 December
2022 2021
1202245 20214
12A31H 12H31H
$’000 $’000
Fr For
Finance lease receivables rERemBEE 51,828,391 58,818,853
Less: unearned finance income B REREE W (4,699,911) (4,913,676)
47,128,480 53,905,177
Less: Provision for impairment losses B (2,511,832) (2,610,486)
44,616,648 51,294,691
As at 31 December 2022, finance lease receivables include the MR2022F12A31A - ER S BIEERNBE RE
amounts of $4,506,128,000 (2021: $7,040,507,000) that were 4,506,128,0007T (20214 : 7,040,597,0007_5) 9
pledged to financial institutions as collateral in connection with FEEEA T eREEBERRITRELHENE
banking facilities arrangements. ) o
The following table sets out a maturity analysis of finance lease TREREKRSBBEENDBHON  REER
receivables, showing the undiscounted lease payments to be ERBREINRITIBAENT:

received after the reporting date.

At 31 December At 31 December

2022 2021

1202245 20214

12A31H 12H31H

$’000 $’000

FT Fr

Less than 1 year DR —F 16,794,436 22,582,074

1to 2 years —E_F 12,203,921 14,508,799

2 to 3 years —E=4F 9,244,807 9,788,972

3 to 4 years == PUF 5,532,157 5,428,491

4 to 5 years mERF 3,803,147 3,381,890

More than 5 years ZRAF 4,249,923 3,128,627
Total undiscounted finance lease RITREREHMESHEE

receivables 51,828,391 58,818,853

AR K S RBRIE I A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)
(BB TT57R)

24 OTHER ASSETS

24 HfhEE

At 31 December

At 31 December

2022 2021
1202245 20214
12A31H 12H31H
$°000 $’000
FIT Fr
Other debtors and deposits E A fE UK BR B M iR & 24,782,735 22,919,347
Interest receivables from GREcmEE ZRRKFIE
interest-bearing financial assets 12,631,996 11,832,170
Value-added tax prepaid SCERE KR 1,228,706 1,232,650
Pension management fees receivable JEWEESEEE 532,980 1,165,926
Guarantee deposits paid FHRES 720,591 820,152
Receivables from payment service AT & MR R e R
providers 494,488 675,266
Tax recoverables A Y [e 7 18 37,219 171,289
Deposits for the purchase of property BB AM¥ETES 58,687 69,307
Securities settlement fund BHFBEX 3,419,671 743,008
Prepayments AR K 1,181,190 2,041,318
Inventories (note (i) =& (i#0) 171,607 244,476
Rental and utility deposits HehkrHEEEe 207,331 213,374
Receivables from operating lease LeHEm e ElR R
(note (if) (£ (i) 181,820 181,812
Tax certificate paid to Hong Kong XN TEEBRBROEN S
Inland Revenue Department 181,696 174,449
Assets classified as held-for-sale DHEAERBIEREZEAE
(Note 15) (H15E15) - 27,680
Others Hh 3,734,753 3,326,470
Loans and advances BERRER 84,587,328 88,223,065
109,370,063 111,142,412
Less: allowance for impaired debts R ERREE (960,084) (975,686)
108,409,979 110,166,726

Notes:

AEBENFEIZRERMH ER2ER BE
MHEARFRBMBAN L WEREHE
ARERALERBE NN

(i) The Group’s inventories comprise raw materials, product in progress, (i)
other supplemental materials and lands purchased that have been set
to be used to build properties for sale by a subsidiary.

M2022F12A31H KEHERSEERAR
5 5 #2,526,0007T (20214 : 64,806,0007T) A
HECERTFEREBEERBRITRERENE

(i) As at 31 December 2022, receivables from operating lease include (ii)
the amounts of $2,526,000 (2021: $64,806,000) that were pledged to

financial institutions as collateral in connection with banking facilities

arrangements.
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(BT T)
24 OTHER ASSETS (Continued) 24 Hith&EE &
(a) Movement in the allowance for impaired debts: @ RERREESE:
2022 2021
$°000 $’000
Fr For
At 1 January ®1A1H 975,686 604,168
Impairment losses recognised EHRBEER 68,494 354,089
Impairment losses written off B s R B 18 (17,810) -
Exchange difference EHEE (66,286) 17,429
At 31 December W12A31H 960,084 975,686
As at 31 December 2022, the amount of impaired debts is R2022F12A31H  BEERAE
$960,084,000 (2021: $975,686,000). 960,084,0007T (20214 : 975,686,0007T) °
(b) Loans and advances are repayable with the following ) EXRRBREEREAOT
terms:
At 31 December At 31 December
2022 2021
A20225F H2021 4 Interest
12831H 12H31H A=
$°000 $’000
Fr For
Secured loans: BEMIRBEN:
— to policyholders —WBTREFEA 84,587,328 88,223,065 3.7% - 8.0%
84,587,328 88,223,065

25 PLEDGED AND RESTRICTED BANK DEPOSITS 25 CiKFRZR4IRITER

As at 31 December 2022, the deposits at banks of $646,940,000
(2021: $612,482,000) are pledged to banks to secure letters of
credit issued by the bank on behalf of the Group, to secure the issue
of bank acceptance bills and to provide security in connection with a
reinsurance arrangement.

As at 31 December 2022, the deposits at banks of $737,089,000
(2021: $635,536,000) are restricted from use and set aside as risk
reserves, pursuant to the relevant PRC regulations.

In accordance with relevant regulations, a subsidiary which engages
in financial leasing business is required to place reserve deposits with
the People’s Bank of China. As at 31 December 2022, the reserve
deposits with the amount of $135,893,000 (2021: $157,660,000) are
calculated at 5% (2021: 6%) of total deposits received. The reserve
deposits are not available for use by the Group in its day to day
operations.

All the pledged and restricted bank deposits are expected to be
settled within one year.

R2022F12A831B HRBITFHFABH
646,940,0007T (20214 : 612,482,0007T) B #1#F
FIRITIEAIRITR R AEE B H R F IR ERE -
EAHARTEALEZRES ULBBRR
ZHEVEI IR -

MN2022F 12831 R|ITERF AH
737,089,0007T (20214F : 635,536,0007T) AR
FA REFEEERTEARRERES-

AEBERECHBEEEBN FRARIRRERF
BHARIBITEGEREES - HR2022F12 431
B 7 CER $© H51135,893,0007T (20214 :

157,660,0007T) * H @17t B & B W EUF 5148
EHMI5% (20214 1 6% ) ° A5 B My 15 pl R SR 8R
TEHREBETERARBELEE -

ﬁgﬁﬂ’\] EEMRZRERITFREE—FA

AR K S RBRIE I A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(BT T)
26 CASH AND CASH EQUIVALENTS 26 HERBEEEY
At 31 December At 31 December
2022 2021
20225 A2021 4
12H31H 12A31H
$’000 $’000
FIT Fr
Deposits with banks and other REH B LR =EAKRT R
financial institutions with original Hih & mgEFR
maturity less than three months 3,837,069 7,310,007
Cash at bank and on hand ROLKEFHRS 38,428,697 32,635,898
42,265,766 39,945,905
27 LIFE INSURANCE CONTRACT LIABILITIES 27 Skeas
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
ok DABE 38 et NS 38
$000 $000 $000 8000 8000 $000
Tz Tz Iz Fr Fr Fr
Balance as at 1 January MAIR & 887,816,852  (3,442,015) 884,374,837 706785380  (2,961,477) 703,823,903
Premiums written during the year FRERRE 195,801,914  (2,392,892) 193,409,022 193408541  (3,132,432) 190,276,109
Benefits paid and others ANZLRER (57,902,555) 2,453,776  (55,448,779)  (34,217,407) 2,679,253  (31,538,154)
Exchange difference EHEE (75,167,298) 82,684  (75,084,614) 21,840,338 (27,359) 21,812,979
Balance as at 31 December iSPERIIEE:T S 950,548,913  (3,208,447) 947,250,466 887,816,852  (3,442,015) 884,374,837

Material judgement is required in determining insurance contract
liabilities and in choosing discount rates/investment return, mortality,
morbidity, lapse rates, policy dividend, and expenses assumptions
relating to long term life insurance contracts. Such assumptions
should be determined based on current information available at the
end of the reporting period.

By reference to the current information available and past
experiences, the Group has updated the valuation assumptions,
including the discount rate assumptions as at 31 December 2022
using a combination of base yield and corresponding spreads.
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(T8 7R)
27 LIFE INSURANCE CONTRACT LIABILITIES 27 ElENEaE &
(Continued)

Key assumptions used in estimating the life insurance TEERENBBERMNEER/RE

contract liabilities of TPL

The insurance contract provisions have been established based AKFEASHSREVEBEDIENATEZRR
upon the following key assumptions: e :

e Spot discount rates which vary by the type of contract ranged o AR REES NBIALE2.43% E4.65%
from 2.43% to 4.65% (2021: 2.63% to 4.65%); (20214 : 2.63% £4.65% ) EEREH) ;

e Mortality/morbidity rates based on the China Life Insurance o RUERPREBBEPFEASREBELR
Mortality Table (2010-2013) and China Life Insurance Experience A an 3k (2010-2013) KRB (P B A F 1R
Critical liness Table (2020); and BESAEREREEEREK (2020) ) B

EMiE K

e Lapse rates based on pricing assumptions, with reference to o RREEMFAEUTEBRIAER Ww2E
management’s expectation upon assessment of the actual BERERIESEEEHEARRNTELR-
experience.

Sensitivities of changes in key assumptions: FTEBRREBHHBE

Change in Impact on profit

Assumptions assumptions after tax and total equity

B EmREzEML HRHEAZAREEZNSTE

At At

31 December 31 December
2022 2021
M2022%F 20214
12A31H 12H31H
$’000 $°000

Fr For

Discount rate FIEES +0.25% 23,421,288 20,921,322

Discount rate IR E -0.25% (25,368,269) (22,810,025)

Mortality rate T K +10% (11,325,290) (10,417,671)

Mortality rate K -10% 11,791,100 10,856,685

Lapse rate RRE +10% 6,527,280 6,251,404

Lapse rate RIRE -10% (6,949,858) (6,715,491)

PEIA TR IER B R A A
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
28 UNEARNED PREMIUM PROVISIONS 28 REHETEES
At 31 December 2022 At 31 December 2021
R2022%128318 12021512 A318
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
g DARBE R ag AANE FE
$'000 $'000 $'000 $000 $000 $000
Fr Fr Fr FI FI FIT
Life insurance (notz (i) ABRR () 3,612,076 (375,070)  3.237,006 4387435 (611,040) 3,776,395
PRC domestic property and casualty — ERBERE (#(i))
insurance fnote (i) 13,568,626  (2,819,680) 10,748,046 13225301  (1,360,905) 11,864,486
Overseas property and casualty BN ERR (i)
insurance (ot (i) 3,070,500 (657,003 2413407 2,230,106 (929,506) 1,300,600
Reinsurance (note (iv)) BRR (#(y) 3,366,793 (336,563) 3,030,230 2,942,416 (254,131) 2,688,285
Pension and group life (nofe (i) B2 REERR (1) 1,850,481 (184976) 1665505 2,010,680 (1713200 1,839,360
25,468,476 (4,373,382) 21,095,094 24,796,028 (3,326,902 21,469,126
Notes: B
() Analysis of movement in the unearned premium provisions for the life () AFBREEFHEKDNGE T EFEDENZI -
insurance business:
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross ERR Net
et DARE FE et DARE 58
$'000 $°000 $'000 $'000 $'000 $'000
¥z ¥z ¥z Fr Fr Fr
Balance as at 1 January MB1RER 4,387,435 (611,040) 3,776,395 4,730,434 (1,652,521) 3,077,913
Premiums written during the year FRERRE 11,833,327 (1,248,180) 10,585,147 13,582,350 (1,694,245) 11,888,105
Premiums earned during the year EACHIRE (12,253,002) 1439330 (10,813762)  (14,057,385) 767,853  (11,289,532)
Exchange difference E}zE (355,594) 44,820 (310,774) 132,036 (32,127) 99,909
Balance as at 31 December WM2A31HER 3,612,076 (375,070) 3,237,006 4,387,435 (611,040 3,776,395
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Notes to the Consolidated Financial Statements (Continued)

e B mERMEE @

(Expressed in Hong Kong dollars)
(KBTS T)

28 UNEARNED PREMIUM PROVISIONS (continued)

Notes: (Continued)

28 REHETEEE ©)

(i) Analysis of movement in the unearned premium provisions for the PRC

it (&)

(i) HEABERREFHARINGE L EFD ZNED

domestic property and casualty insurance business: -
2022 2021

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRE Net
am NEAHE B8 et REARHE #R
$°000 $°000 $°000 $'000 $'000 $'000
r fr r fr fr fr
Balance as at 1 January M A1BEH 13,225,391 (1,360,905) 11,864,486 12,682,925 (1,179,054) 11,403,871
Premiums written during the year ERNERRE 33,347,252 (4,919,985) 28,427,267 33,687,028 (2,920,490 30,766,538
Premiums earned during the year ERCHBRE (31,826,251) 3,300,045  (28,526,206)  (33,418,708) 2,780,150  (30,638,558)
Exchange difference EXEE (1,177,766) 161,165 (1,016,601) 374,146 (41,511) 332,635
Balance as at 31 December W12A31B &% 13,568,626 (2,819,680 10,748,946 13,225,391 (1,360,905) 11,864,486

(i) Analysis of movement in the unearned premium provisions for the
overseas property and casualty insurance business:

(i) FEINIERBREFA AR HEEEFEZES
-

2022 2021

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRR Net
A AARE FE8 28 RAARE #E
$'000 $°000 $'000 $'000 $'000 $'000
fr Fr Fr Fr Fr Fr
Balance as at 1 January M A1BER 2,230,106 (929,506) 1,300,600 2,100,553 (997,191) 1,108,362
Premiums written during the year ERARRE 6,278,200 (2,309,001) 3,969,199 6,487,998 (2,528,984) 3,959,014
Premiums earned during the year FREHNRE (5,404,260) 2,540,808 (2,863,452) (6,326,224) 2,597,679 (3,728,545)
Exchange difference EXZE (33,546) 40,606 7,060 (32,221) (1,010) (33,231)
Balance as at 31 December W2A31AES 3,070,500 (657,093) 2,413,407 2,230,106 (929,506) 1,300,600

AR R B BR A A
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Notes to the Consolidated Financial Statements (Continued)
mEMBEHRRMNE @)

(Expressed in Hong Kong dollars)
(KBTS T)

28 UNEARNED PREMIUM PROVISIONS (continued) 28 REHETEES ®)

Notes: (Continued) it (&)
(iv) Analysis of movement in the unearned premium provisions for the (iv) BIRRZEFKZHE (FEFZ LD
reinsurance business:
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
ok AARE #8 28 AARE 8
$°000 $°000 $°000 $'000 $'000 $'000
fr fr fr Fr Fr Fr
Balance as at 1 January ME1B&R 2,942,416 (254,131) 2,688,285 2,731,699 (315,344) 2,416,355
Premiums written during the year ERNERRE 13,749,720 (1,698,501) 12,051,219 11,284,668 (1,701,225) 9,583,443
Premiums earmed during the year SR HIMRE (13,129,918) 1605424 (11,524,494)  (11,130,663) 1,765,199 (0,365,464)
Exchange difference EHZEE (195,425) 10,645 (184,780) 56,712 (2,761) 53,951
Balance as at 31 December R12A31R &% 3,366,793 (336,563) 3,030,230 2,942,416 (254,131) 2,688,285
(v)  Analysis of movement in the unearned premium provisions for pension () EBEEREERBRFFHRINHEFEEGSZE
and group life business: ST
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRR Net
aE DARE B8 28 RERHE #E
$°000 $'000 $'000 $'000 $'000 $'000
fr Fr Fr Fr Fr Fr
Balance as at 1 January MA1RER 2,010,680 (171,320 1,839,360 1,912,040 (166,887) 1,745,153
Premiums written during the year ERRBRE 6,116,864 (658,855) 5,458,009 5,480,261 (580,713) 4,899,548
Premiums earned during the year FREHNRE (6,106,340) 626,863 (5,479,477) (5,438,491) 582,075 (4,856,416)
Exchange difference EizE (170,723) 18,336 (152,387) 56,870 (5,795) 51,075
Balance as at 31 December W2A31AES 1,850,481 (184,976) 1,665,505 2,010,680 (171,320) 1,839,360
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Notes to the Consolidated Financial Statements (Continued)
mEMBEHRRMNE @)

(Expressed in Hong Kong dollars)
(KBTS T)

29 PROVISION FOR OUTSTANDING CLAIMS 29 RIREEFNEME

At 31 December 2022 At 31 December 2021

7#2022%12A831A #2021412A318
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
g DAARE B8 28 RAARE #E
$°000 $°000 $°000 $'000 $'000 $'000
fr 123 123 Fr Fr Fr
Life insurance AERR 1,029,790 (143,693) 886,097 1,409,666 (328,297) 1,081,369
PRC domestic property and casualty BARERR (#()
insurance (note (j)) 11,593,162 (1,784,730 9,808,432 10,519,150 (1,306,723) 9,212,427
Overseas property and casualty ENGERR (H0)
insurance (note (i) 7,244,429 (3,051,325) 4,193,104 6,639,523 (2,817,681) 3,821,842
Reinsurance (note (i) BRE (i) 12,544,172 (2,178,860) 10,365,312 10,729,243 (1,922,771 8,806,472
Pension and group life (note (iv)) BEREERR (#0y) 1,342,008 (154,417) 1,187,591 1,380,480 (188,809) 1,191,671
33,753,561 (7,313,025) 26,440,536 30,678,062 (6,564,281) 24,113,781
Notes: B

(i) Analysis of movement in the provision for outstanding claims for the
PRC domestic property and casualty insurance business:

() A EREEF KRG ZEEELDT -

2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRRE Net
ek DNEARE 38 et RERHE 38
$°000 $°000 $°000 $'000 $'000 $'000
z z z Fr Fr Fr
Balance as at 1 January MB1EZE8 10,519,150 (1,306,723) 9,212,427 7,908,941 (1,524,522) 6,384,419
Claims paid during the year FRERER (18,234,312) 1,233,761 (17,000,551) (21,062,121) 1,684,206 (19,477,915)
Claims incurred/provision FRRE/RIERE (#)
during the year (rote) 20,378,597 (1,865,649) 18,512,048 23,362,114 (1,316,315 22,045,799
Exchange difference ERER (1,070,273) 153,881 (916,392) 310,216 (50,092 260,124
Balance as at 31 December W2A31AZ 8 11,593,162 (1,784,730 9,808,432 10,519,150 (1,306,723) 9,212,427
Note: As at 31 December 2022, the balance of provision for i MR2022F12A31H  RARBHREFEHE

outstanding claims includes the provision for agricultural
insurance liabilities amounting to $29,389,000 (2021:
$15,097,000).

NEE—% A#29,389,0007T (20214 :
15,097,0007T) M) B ERBREEHS -

AR R B BR A A
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Ng AT -
29 PROVISION FOR OUTSTANDING CLAIMS 29 RREEREE (@)
(Continued)
Notes: (Continued) ()
(i) Analysis of movement in the provision for outstanding claims for the (i) I E IR 8 2T B KRG A E G E LT
overseas property and casualty insurance business:
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
ag DNERE R8 B RARE 28
$°000 $'000 $'000 $'000 $'000 $'000
fr fr fr Fr Fr Fr
Balance as at 1 January M AR 2 &8 6,639,523 (2,817,681) 3,821,842 6,656,333 (2,906,183) 3,750,150
Claims paid during the year FRERER (2,904,351) 842,532 (2,061,819) (3,050,578) 778,066 (2,272,512
Claims incurred during the year ERRE 3,644,885 (1,147,521) 2,497,364 3,043,147 (691,085) 2,352,062
Exchange difference EHES (135,628) 71,345 (64,283) (9,379) 1,521 (7,858)
Balance as at 31 December M2R31HZ B8 7,244,429 (3,051,325) 4,193,104 6,639,523 (2,817,681) 3,821,842
(i) Analysis of movement in the provision for outstanding claims for the (i) FEIR R 3 89 KRBT E ST -
reinsurance business:
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
am AARE #E8 a8 NGk e
$°000 $°000 $°000 $000 $'000 $'000
fr fr r Fr Fr Fr
Balance as at 1 January MA1RZ &% 10,729,243 (1,922,771) 8,806,472 8,564,751 (1,813,456) 6,751,295
Claims paid during the year ERBHER (12,182,404) 1,129,137 (11,053,267) (9,481,526) 1,581,002 (7,900,434)
Claims incurred during the year FRRE 14,556,765 (1,432,072) 13,124,693 11,530,047 (1,682,528) 9,847,524
Exchange difference ExEH (559,432) 46,846 (512,586) 115,971 (7,884) 108,087
Balance as at 31 December M2A31B 28 12,544,172 (2,178,860) 10,365,312 10,729,243 (1,922,771) 8,806,472
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29 PROVISION FOR OUTSTANDING CLAIMS 29 RIRBEFEME &)
(Continued)
Notes: (Continued) it ()

(iv) Analysis of movement in the provision for outstanding claims for (iv) EEREFEIREZEB RGN EFGENED -
pension and group life business:
2022 2021
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
am DAARE RE ok NGEHE FHE
§°000 §°000 §7000 $1000 $1000 $1000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January R1B1RZ &8 1,380,480 (188,809) 1,191,671 969,973 (193,702) 776,271
Claims paid during the year EREAER 4,997,950) 536,547 (4,461,403) (4,231,102) 516,536 (3,714,566)
Claims incurred during the year ERRE 5,079,490 (517,429) 4,562,061 4,607,232 (506,110) 4,101,122
Exchange difference EHES (120,012) 15,274 (104,738) 34,377 (5,533) 28,844
Balance as at 31 December R12A31B 248 1,342,008 (154,417) 1,187,591 1,380,480 (188,809) 1,191,671
30 INVESTMENT CONTRACT LIABILITIES 30 REGHNARE
(a) Unit-linked products @ BREELEM
2022 2021
$°000 $’000
FIT Fr
Balance as at 1 January M1A1H Z &% 1,603,338 1,443,637
Premiums received during the year FREWRE 452,807 485,967
Investment loss allocated to PHREREARHZKERE
investment contracts (323,167) (86,862)
Surrenders and others BRRREHAM (229,300) (283,648)
Exchange difference E X Z 58 (132,069) 44,244
Balance as at 31 December W12 A31H &8k 1,371,609 1,603,338

PR R BIZAR B BR A
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e MR RIATE &)
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30 INVESTMENT CONTRACT LIABILITIES (Continued) 30 IREESHERE (&

(b) Universal life and other products b EBesrRHEMER
2022 2021
$°000 $’000
FIT Fr
Balance as at 1 January M1A1E 2 & &% 84,887,613 75,595,506
Premiums received during the year FREWRE 12,273,434 16,206,698
Interest allocated to investment PHREREAHZ R
contracts, net of management fee  JREEE 2,809,859 3,070,149
Surrenders and others BRKEAMD (19,855,183) (11,613,707)
Exchange difference E X =58 (5,212,551) 1,628,967
Balance as at 31 December W12 A31H &8k 74,903,172 84,887,613
31 DEFERRED TAX ASSETS AND LIABILITIES 3N EERIEEERAE
(a) Deferred tax assets and liabilities recognised @ CEHRRELHELEERERE
The movement in deferred tax assets and liabilities during the RAFE BEEREEEMA BN EE
year without taking into consideration the offsetting of balances TNERE—EBHE 2 & HREEAE R
within the same taxation jurisdiction, is as follows: N
Difference in Fair value
depreciation adjustment
allowances of available- Life Securities
and related for-sale  insurance Unused held for
depreciation  Revaluation  securities contract tax trading Accrued
RERBE of  AHREE liabilities losses HEf salaries
Deferred tax X SRBNE  properties  BHFAA ERAK KB  RERAE  EFEI Others Total
arising from: HERE: MEE  WEERR  EESZ 8  HEFR #% M Efy “g
$000 $000 $000 $000 $000 $000 $000 $000 $000
fr r Fr fr fr 7z r fr fr
At 1 January 2022 202261 A1H 38,674  (2,240,469) 2,035,928 8,027 567,939 (501,930) 2,144,146 1,632,391 3,684,706
(Charged)/credited to (i) /RS REGABER
consolidated statement of
profit or loss 6,028 129,514 461,056 2,112,105 58,300 769,413 (302,285) 1,475,273 4,709,404
(Charged)/credited to other (i) /EEREH2 AR
comprehensive income - (9,377) 2,615,081 - - - - - 2,605,704
Exchange difference EizE (9759) 196139 (232,262)  (60,564)  (13,761) 12502 (64923 (305692  (478,300)
At 31 December 2022 #2022%12R318 34,943 (1,924,193) 4,879,803 2,059,568 612,478 280,005 1,776,938 2,801,972 10,521,514
At 1 January 2021 02141818 05160 (2069898 (2754481)  (304777) 590130 (515,692 1653078 283788 (3,292,683
(Charged)/credited to (xit) /RS REGABER
consolidated statement of
profit or loss 11,876 107,351 475,001 318,392 (10,985) 27,981 471,678 1,281,841 2,683,136
(Charged)/credited to other (i) /EERE2ENE
comprehensive income - (10,179) 4,369,902 - - - - - 4,350,723
Changed due to loss of RH-FHBLAKE
control of a subsidiary g eng - - - - - - - (309) (309)
Exchange difference Eiz% 1600 (67,743 (54,494) (588 (11208 (14219 19,390 67,071 (65,160)
At 31 December 2021 #2021F128318 38,674 (2,240,469 2,035,928 8,027 567,939 (501,930) 2,144,146 1,632,391 3,684,706
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31 DEFERRED TAX ASSETS AND LIABILITIES
(Continued)

(a) Deferred tax assets and liabilities recognised (Continued)

3N IEEHREEEREE &

(@ EERECHEEEREE (&)

At 31 December At 31 December

2022 2021
H2022F 20214
12A31H 12H31H
$°000 $’000
Fr Fir
Net deferred tax assets recognised ERRRERE M BRR &
in the consolidated statement of R IBEE S
financial position 12,401,044 5,502,790
Net deferred tax liabilities recognised B R AGZEA T KR RIEHN
in the consolidated statement of ELERIBAGESE
financial position (1,879,530) (1,818,084)
10,521,514 3,684,706
(b) Deferred tax assets not recognised b) REIRWELERBEE

As at 31 December 2022, the Group did not recognise deferred
tax assets in respect of certain tax losses of $6,554,412,000
(2021: $5,535,391,000) and certain temporary differences of
$365,921,000 (2021: $445,754,000). $1,108,232,000 (2021:
$1,108,094,000) of the total tax losses can be carried forward
up to five years after the year in which the loss was originated to
offset future taxable profits, while the remaining tax losses and
temporary difference do not expire under current tax legislation.

MR2022%12A31B  AEBARABEHR
6,554,412,0007T, (20214 : 5,535,391,000
JC) 2 i A 518 K.365,921,0007T (20214 :
445,754,0007T) B 1 2 B AE A A E
IEFRTE A EE © 1,108,232,0007T (20214 :
1,108,094,0007T) T I8 &5 18 42 RE n] LA £ 2%
EEEERT RETZRES FAEEHE
KRR ZEFHEAE WO HEBEER
BRI BAT B AT TS (6151 Bl A HARR

FEIRFIRERIZRR AR A
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32 INTEREST-BEARING NOTES 32 ENEEE
At 31 December At 31 December
2022 2021
20225 R20214
12A31H 12H31H
$’000 $°000
Fr Fr
USD notes (note (a)) ELRE (7 (1) 2,339,026 4,635,923
RMB notes (note (b)) ARBERIE (7Z1b)) 4,477,929 12,260,628
RMB capital supplement notes (note (c) AERBEEXREBRERE (7(c)) 20,227,261 15,901,174
27,044,216 32,797,725
Notes: it
(a)  On 22 November 2012, China Taiping Capital Limited, a subsidiary (a) W20124F11A22H A& E — K B2 7 China
of the Group issued 4.125% notes for the principal amount of Taiping Capital Limited LA #T580.728% 3577 T A~
USD300,000,000 at a discount of 0.728%. Interest on the notes was % {8 {8300,000,0005% 7£4.125% #) 5 & - = # 7
payable semi-annually in arrears. The notes were listed on The Stock BEBYFRERIN ZBEETAMERHA
Exchange of Hong Kong Limited and redeemed in November 2022. PRAF B e R2022F11 AHEE -
On 2 October 2018, China Taiping Fortunes Limited, a subsidiary of the R2013F 10820 » A& EH — KM B 2 7] China
Group issued 6.0% notes for the principal amount of USD300,000,000 Taiping Fortunes Limited A ZEEE31T T A S E
at par. The notes will mature on 2 October 2028. Interest on the notes 300,000,000 J£6.0% H) =% - Z 4% 5 722028
is payable semi-annually in arrears. F10A2BEH - ZEMEFBFERPRZ A -
The notes issued are unconditionally and irrevocably guaranteed by the EHEAARFTHRHE R R T AR ER-
Company.
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32 INTEREST-BEARING NOTES (Continued)

Notes: (Continued)

(b)

()

During the third quarter of 2019, TSFL, a subsidiary of the Group issued
3.49% notes at par for the principal amount of RMB4,000,000,000.
Interest on the notes is payable annually in arrears. The notes were
redeemed during the third quarter of 2022.

During the second quarter of 2021, TSFL issued 3.45% notes at par
for the principal amount of RMB2,000,000,000 and 3.59% notes at par
for the principal amount of RMB2,000,000,000. The notes will mature
during the second quarter of 2024. Interest on the notes is payable
annually in arrears.

On 24 September 2021, TPL issued Phase 3 of Policy Loan
Asset-Backed Securities Prime at par for the principal amount of
RMB2,000,000,000. The issuance period is six months, among which
RMB1,998,000,000 is at preferred level with an expected rate of return
of 2.95%, RMB2,000,000 is at subordinated level with an expected rate
of return not higher than 8%.The notes were redeemed during the third
quarter of 2022.

The notes issued are free of any collateral and guarantee.

On 20 November 2019, TPI, a subsidiary of the Group issued
4.18% capital supplement notes at par for the principal amount of
RMB3,000,000,000. The notes will mature on 22 November 2029 but
the notes can be redeemed at the fifth anniversary year of the issue
date at par value at the discretion of TPI. Interest on the notes is
payable annually in arrears.

On 2 December 2021, TPL issued 3.61% capital supplement notes at
par for the principal amount of RMB10,000,000,000. The notes will
mature on 5 December 2031 but the notes can be redeemed at the fifth
anniversary year of the issue date at par value at the discretion of TPL.
Interest on the notes is payable annually in arrears.

On 14 January 2022, TPL issued 3.45% capital supplement notes at
par for the principal amount of RMB5,000,000,000. The notes will
mature on 18 January 2032 but the notes can be redeemed at the fifth
anniversary year of the issue date at par value at the discretion of TPL.
Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

32

ENERE )

it (&)

(b) 2019 E=FEFHMHE AEBH-—FRHBRQA

(©

AFECEENZAERT T ASEEARY
4,000,000,00073.49% B R 4E - ZHEF B & F
RERSZ AT - ZERER2022F F=FEMHEME -

2021 FE-FEHM KR FALAENZmE
11T ANE{EEARK2,000,000,0007T3.45%
B EE A S EE A R#2,000,000,0007C3.59%
MR ZRBNR024FE _FTEE - ZEF
BEEFRBARL-

M2021F9R248 AFASUEEEETT
N4 EE AR®2,000,000,000T R & HHFE
RE—HAEAEIREEANELREESR
BH-BTHRAGEA HERELERARE
1,998,000,0007T * T8 HA U 25 2.95% + KB AR
#2,000,0007T * THHA W 2 K 1 B #88% - ZIEE
R2022F E=FEER -

FEE A AT A LR

201911 A208 - AEBE —RME 2 7 A F &
BUAREEETT T A2 EEARKS,000,000,000
TL4.18% K E RN 7RI - RIE B R2029F11 4
22BEH BERAMAAFHRBREERETH
WERBFUZEEMEL - ZHEFNEFFRER
XAt

MN2021F12A28 " AEB - E R A
AFABUZREEEATTASBEARY
10,000,000,0007C3.61% H) & 7N # 78 R 1% - R I&
B R2031F12 ASA BB - BERBEAT AR A F A
ERNERBETENERBFAZEERER - 2K
MEFGFRBRZA-

M2022F1A148 AEB-—RMWE A A K
FASUEZEABEETTASEEARKE
5,000,000,0007t3.45% M & A7 2K - Z &
20321 F18A BB - ERE AT AR KT A
EMTERETAENESAAFAZEMEER - Z2E
MEFFRBERZA-

SR BT R RIER

AR R B BR A A
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33 INSURANCE CREDITORS 33 REEETERI
At 31 December At 31 December
2022 2021
120225 R20214F
12A31H 12H31H
$’000 $°000
Fr Fir
Prepaid premiums received AR E 42,394,513 52,192,063
Amounts due to insurance JERHIRIR B P 5RIA
customers/creditors 13,060,634 13,333,730
Amounts due to insurance intermediaries J& {5 {R B & /1 5008 11,443,473 8,649,994
Deposits retained from retrocessionaires 5 {Rfg AR Z HiX & 5,883,045 5,869,369
Surrender payable ERRERS 6,690 351
72,788,355 80,045,507
All of the amounts due to insurance customers/creditors are B ENREEPHRIEERHER —FRNEE-
expected to be settled within one year.
The following is an ageing analysis of the amounts due to insurance ERREEPRIBZERRAITAT
customers/creditors:
At 31 December At 31 December
2022 2021
H20225F R20214F
12831H 12H31H
8’000 $°000
For Fir
Current 15 B 10,406,043 10,076,491
More than 3 months but less than wE=—EABLAR+ @A
12 months 2,520,705 3,177,663
More than 12 months =R e 133,886 79,676
13,060,634 13,333,730
34 OTHER PAYABLES AND ACCRUALS 34 HMES RIEFT IR
The remaining other payables and accruals are expected to be EeRFT A HAFE RIEST RIETEHER —F R
settled within one year. BB
35 INSURANCE PROTECTION FUND 35 REBREE S
The amount represents the amount payable to the insurance BRRENBERRENRBREES 2 S -
protection fund at the end of the reporting period. According to the RIEFPRERRES I AREIT[R022) 7
CIRC, Ministry of Finance of the PRC and People’s Bank of China’s 5% K 8 B BS B AR B - AR SR B20224F [E IR IR IR B
Order (2022) No. 7 and the related regulatory rules, the insurance ESHRBREAABNIREHEFERESR
protection fund is calculated on the basis of 0.8% of retained REMN08% FREFFEMNRAASKRER
premium for accident and short-term health policies, 0.15% of FERIREBBREMN015% KT EREFEH
retained premium for long-term life and long-term health policies with RPASREBLBREMN005% ° & ABRE
guaranteed interest, and 0.05% of retained premium for long-term M RERIRE B & R EE S MEEM1% % TF
life policies without guaranteed interest. The ceiling of the fund for RIOURBRERES MUERBARRAEE
a life insurance company is 1% of its total assets and for a property EHB6% ©

and casualty insurance company is 6% of its total assets.
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36 SECURITIES PURCHASED UNDER RESALE 36 BEAREES SEHEEES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS
The Group entered into transactions in which it transferred financial REFERTRIIEESREEAREREF =
assets directly to third parties. As the Group has not transferred the E-ARASEWSAEENEFSFFHENE
significant risks and rewards relating to these securities, it continues RERS R EHRER A ZERIAZHOED
to recognise the full carrying amount and has recognised the B WIEERMEENSERRAE L REE
cash received on the transfer as securities sold under repurchase o AR E AR TE R B BB S 2 BB &R
agreements. The following were the Group’s held-to-maturity ERES-—EENBAERIHAES AIf#tY
securities, available-for-sale securities and held-for-trading securities ERFNRFEERSARILFNT - WEESH
that were transferred to the third parties with terms to repurchase RAEBRERE M AR R B 5 BlIR# $HA 2N
these securities at the agreed dates and prices. These securities are FFESAAREEREE

either measured at amortised cost or carried at fair value respectively
in the Group’s consolidated statement of financial position.

At 31 December 2022
72022F12831H

Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
BEZE AHtEHE BEERS Total
HEBERS #H RAgEs mE
$°000 $°000 $°000 $’000
Fr Fr Fr Fr
Carrying amount of transferred assets EBYRAEMNKEE 43,301,840 6,649,545 13,539,255 63,490,640
Carrying amount of associated liabilities 1HE & &M EEE
- securities sold under repurchase —BHBEEES
agreements (12,431,290)  (1,796,159) (12,858,890) (27,086,339)
Net position FE 30,870,550 4,853,386 680,365 36,404,301
At 31 December 2021
202112831 H
Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
HEZE AHEE BEERS Total
IEBES &5 Rg&EsH wEE
$°000 $'000 $°000 $°000
Fr Fr Fr Fr
Carrying amount of transferred assets B EENREE 33,559,190 8,283,929 11,988,745 53,831,864
Carrying amount of associated liabilities 1 & EMEEE
- securities sold under repurchase —BHBEEES
agreements (6,264,855) (1,714,018)  (11,394,226) (19,373,099)
Net position FE 27,294,335 6,569,911 594,519 34,458,765

AR R B BR A A
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36 SECURITIES PURCHASED UNDER RESALE 36 EARERS BEHEBES @)

AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the consolidated statement of
financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within one year from the end of the reporting
period. The carrying amount of the securities purchased under
resale agreements and securities sold under repurchase agreements
approximate to their fair values.

As at 31 December 2022, most of the securities purchased under
resale agreements and the securities sold under repurchase
agreements will mature within 28 days (2021: within 28 days), with
interest rates of 3.5% to 5.5% (2021: 3% to 5%) and 2% to 6%

MR AR ETRETTIAE AR EF R RN E
i&ﬁzﬂ#%@\)\ﬁ’] & 77 2 T HERR I B AR

Fﬁ*ﬁ?ﬁ)\me%&aﬁ@ﬁ% B AARKER
BUMBERSHRE - FAN - BAREE
g&aﬁ@ﬁ% 5% 2 EEBENRAZEREAALE

R2022F 12 A31H  KEHHE NIREBH K
FHOEZSFER28B R (20214 : 28H A) %I
H FFE 5 5l A3.5% £5.5% (20214F : 3% &
5% ) §2% Z6% (20214 : 0.4% 5% ) °

(2021: 0.4% to 5%) per annum, respectively.

37 RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

37 MEEHELANEEYR

Amounts
due to group Interest-

companies Lease bearing Bank
e liabilities notes  borrowings Total
R EHE BEEE ENERE RITER B
§°000 $°000 $°000 §°000 $°000
Fr Fr F Fr F
Balance at 1 January 2022 R2022F1 810 2 &8k 19,733 2,230,327 32,797,725 19,849,754 54,897,539

Changes from financing cash flows: RERESM22E:
Decrease in amounts due to EREENRAFERD
group companies (728) - - - (728)

Repayment of lease liabilities BEHEAR - (1,016,986) - - (1,016,986)
Issuance of interest-bearing notes BOIENERE - - 5,816,388 - 5,816,388
Redemption of interest-bearing notes BOEMEEE - - (9,329,276) - (9,329,276)
Proceeds from bank borrowings BROERMEIE - - - 15,750,000 15,750,000
Repayment of bank borrowings BERITER - - - (14,599,754)  (14,599,754)
Total changes from financing cash flows BEB &z #8H % (728) (1,016,986) (3,512,888) 1,150,246 (3,380,356)
Non-cash changes: FESEELE:

Additions of leases NERE - 1,020,005 - - 1,020,005
Write off S - (329,542) - - (329,54)
Interest expenses on lease liabilities HEBEFE - 62,612 - - 62,612
Exchange difference B 2E - (173,202)  (2,240,621) - (2413913
Total non-cash changes FESEEEHAE - 579,783 (2,240,621) - (1,660,838)
Balance at 31 December 2022 2022512831 B 2 &84 19,005 1,793,124 27,044,216 21,000,000 49,856,345
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37 RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES (Continued)

37

METBHEENEELHER &

Amounts
due to group Interest-
companies Lease bearing Bank
EREE liabilities notes  borrowings Total
NARRE HERE FENEREE RITER Bt
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr FIr FIr
Balance at 1 January 2021 2021 E1A1B 2 8% 20,070 2,276,506 15,336,285 11,994,433 29,627,294
Changes from financing cash flows: REREMEH:
Decrease in amounts due to ENEERNAFARERL
group companies (337) - - - (337)
Repayment of lease liabilities EEREAR - (1,188,687) - - (1,188,687)
Issuance of interest-bearing notes ENRNERE - - 19,265,215 - 19,265,215
Redemption of interest-bearing notes BOEREEE - - (2,408,681) - (2,408,681)
Proceeds from bank borrowings RITERMEFE - - - 2,850,700 2,850,700
Repayment of bank borrowings BEBTER - - - (3,503,470)  (3,503,470)
Total changes from financing cash flows BERS TR B (337)  (1,188,687) 16,856,534 (652,770) 15,014,740
Non-cash changes: FREHEEEY:
Additions of leases MERE - 1,326,152 . - 1,326,152
Write off T - (317,991) - - (317,991)
Interest expenses on lease liabilities HEBEFE - 101,301 - - 101,301
Acquisition of subsidiaries G| - - - 8,500,000 8,500,000
Exchange difference ERER - 33,046 604,906 8,091 646,043
Total non-cash changes FREEREPAG - 1,142,508 604,906 8,508,091 10,255,505
Balance at 31 December 2021 M2021F 124318 2 &% 19,733 2,230,327 32,797,725 19,849,754 54,897,539
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)
(KBTS T)

38 BANK BORROWINGS

38 IRITER

At 31 December

At 31 December

2022 2021
120225 R20214F
12A31H 12H31H
$’000 $’000
Fr Fir
Unsecured fi i
Bank loans (note (j) SRITRER (& ()) \ 16,400,000 11,349,754
Bank loans for finance lease ABERKSHEAENERITER
receivables (note (ii)) (& (i) 33,567,750 33,396,254
49,967,750 44,746,008
Secured i
Bank loan (note (iii)) RATER (f (iii) ) \ 4,600,000 8,500,000
Bank loans for finance lease AEKSHAENERITER
receivables (note (iv)) (it (v)) 5,899,279 6,899,498
60,467,029 60,145,506
The bank borrowings are repayable as follows: IRITERAERBALNT
At 31 December At 31 December
2022 2021
A2022F 20215
12831H 12H31H
$’000 $°000
For Fir
Within 1 year —F A 30,067,302 48,350,574
After 1 year but within 5 years —FRERFA 28,938,642 9,715,026
After 5 years AF1% 1,461,085 2,079,906
60,467,029 60,145,506

The amounts presented in the above table are based on scheduled
repayment dates set out in the loan agreements.
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Notes to the Consolidated Financial Statements (Continued)

e

IR IRMIEE (&)

(Expressed in Hong Kong dollars)
(KBTS T)

38 BANK BORROWINGS (Continued)

38 RITEFR @)

2

Notes: it -

() As at 31 December 2022, the bank loans are unsecured and carry iy THR2022F12A31H  TEMBITERY A EK
interest at HIBOR plus 0.64% to HIBOR plus 1.10% (2021: HIBOR plus HRERE  FRERFBRITEEREN.64%
0.80% to HIBOR plus 1.15%) per annum, with effective interest rates EEBRITBEEREMIA0% (2021F : FF
ranging from 4.85% to 6.07% (2021: 1.00% to 1.40%) per annum. IRITRIZEHF B 110.80% ZF B RITR EHF BN

1.16%) B F F = A H4.85% £6.07% (2021
F:1.00% E1.40% ) °

(i) As at 31 December 2022, the bank loans for finance lease receivables (i) H2022F12A31B - REKESREENERTE
are unsecured and carry interest at weighted average interest rates FEAEER RGN E - NETFHFREH2.3%
ranging from 2.3% to 4.8% (2021: 0.4% to 4.3%) per annum. £4.8% (2021%F 1 0.4% £4.3% ) ©

(iiiy As at 31 December 2022, the bank loan is secured by investment (i) M2022F12A31B ZERITERXUNERED
properties and the shares of certain subsidiaries and pledged and ¥ ETTFRAAIMOBRARRE KT RZRGRT
restricted bank deposits and carry interest at HIBOR plus 1.03% (2021: GREAKBREEMNE EFMNERAEFE AR
HIBOR plus 1.20%), with effective interest rates at 5.38% per annum [ 2 4% B I11.03% (20214 : HH R 17T R EHF
(2021: 1.36%). B IN1.20% ) * B B F F X /55.38% (20214 :

1.36% ) °

(iv) As at 31 December 2022, the bank loans are secured by operating (iv) 720226 12A31H ZERTERUNLERE
lease assets, finance lease receivables, and carry interest based on BE FREBESHEAERRENE  FH
the benchmark interest rate issued by the People’s Bank of China, with R2BPRARBITEBOEE  MEFHFEF
weighted average interest rates ranging from 2.47% to 6.08% (2021: ED2.47% %£6.08% (20214F 1 1.51% £4.04% ) °
1.51% to 4.04%) per annum.

39 SHARE CAPITAL 39 AN
2022 2021
No. of shares $°000  No. of shares $'000
KGEE Fr RI7EA Fr

Ordinary shares, issued and fully paid: E#TRHEZBERBRA:

At 1 January MB1A 3,504,018,538 40,771,408 3,504,018,538 40,771,408

At 31 December MW12A31H 3,594,018,538 40,771,408 3,594,018,538 40,771,408

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

PAN/N

RIFTBITHMARN B ZAERSERD I

R EAE S
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Notes to the Consolidated Financial Statements (Continued)

e MR RIATE &)

(Expressed in Hong Kong dollars)

(KBTS T)
40 RESERVES 40 f#1E
Capital Merger
reserve reserve
BRGE atfE
$°000 $°000
Fr Fr
Balance at 1 January 2022 R2022F1 A1 2 8 (5,615,659) (6,842,218)
Profit for the year RERRF - =
Other comprehensive income for the year: rEREMEEKSE:
Revaluation gain arising from reclassification of ERNZERSBAREMEM
own-use properties to investment properties EEZERREG - -
Exchange differences on translation of the financial BEMBRR BEAAR
statements of subsidiaries, associates and joint ventures aEnAEENELEE - -
Net changes in fair value of available-for-sale securities (Note (i) A EHEBRE DA BELEFE (7)) - -
Total comprehensive income 2EKREH - -
Dividend declared to shareholders B EAER 0] 95 - -
Dividend declared by subsidiaries to non-controlling interests MEARMIEERRRS MRS - -
Acquisition of additional interest in a subsidiary BEA—HNBARSENMES (2,644) =
Balance at 31 Decermber 2022 #2022 124318 2 4 (5,618,303) (6,842,218)
Note: it
(i)  Considering the application of shadow accounting, net changes in fair () ZEERAT TS ARBEFZLABE
value changes of available-for-sale securities were presented net of an EHFECKBENBRECHEROAHEE
amount of $6,879,637,000 related to changes in fair value of available- BHELOABEEDRERNRPHBD 28R
for-sale securities attributable to participating policyholders, net of 6,879,637,0007T °
deferred tax.
Capital Merger
reserve reserve
BARGE AUtRERE
$000 $000
FT FT
Balance at 1 January 2021 R2021F1 A1R 2 & # (5,615,659) (6,842,218)
Profit for the year REE A ) - -
Other comprehensive income for the year: AEEAMEPEKSE:
Revaluation gain arising from reclassification of BRMESHDBRARAMER
own-Uuse properties to investment properties EEz &R - -
Exchange differences on translation of the financial BEMBAR BEAAR
statements of subsidiaries, associates and joint ventures BENRRANESZE - -
Net changes in fair value of available-for-sale securities AHEEEHF AL BESLFE - -
Total comprehensive income 2EHBREE - -
Dividend declared to shareholders EEEER ) ) - -
Dividend declared by subsidiaries to non-controlling interests MERAREZRREE MRS - -
Disposal of a subsidiary RE_BEWEBAF - -
Capital injections made to a subsidiary m—ERBAREAER - -
Balance at 31 December 2021 M20215E12A31B 2 &8 (5,615,659) (6,842,218)
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(BB TT57R)
Attributable Non-
Fair value to owners of controlling
Exchange reserve Revaluation Retained the Company interests
reserve AREE reserve profits RAFARR FER Total
XA EAi EffEE REEA kS R B
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr Fr
2,045,498 (188,263) 1,416,584 56,479,482 47,295,424 25,389,128 72,684,552
- - - 2,796,608 2,796,608 2,741,748 5,538,356
- - 63,196 - 63,196 7,081 70,277
(6,226,413) - - - (6,226,413) (1,954,485) (8,180,898)
- (7,538,344) - - (7,538,344) (1,792,720) (9,331,064)
(6,226,413) (7,538,344) 63,196 2,796,608 (10,904,953) (998,376) (11,903,329)
- - - (1,653,249) (1,653,249) - (1,653,249)
- - - - - (1,213,202) (1,213,202)
- - - - (2,644) 2,644 -
(4,180,915) (7,726,607) 1,479,780 57,622,841 34,734,578 23,180,194 57,914,772
Attributable Non-
Fair value to owners of controlling
Exchange reserve Revaluation Retained the Company interests
reserve AREE reserve profits ARARER FefER Total
EREE & B RE &M iR BRER sk
$'000 $000 $'000 $000 $'000 $000 $'000
T Fr T Fr FT Fr FT
(212,624) 10,782,301 1,360,856 50,408,388 49,876,044 25,965,607 75,841,651
- - - 7,513,701 7,513,701 3,438,672 10,952,373
- - 55,728 - 55,728 8,560 64,288
2,258,122 - - - 2,258,122 707,120 2,965,242
- (10,970,564) - - (10,970,564) (3,1883,779) (14,154,343)
2,258,122 (10,970,564) 55,728 7,513,701 (1,1483,013) 970,573 (172,440)
- - - (1,437,607) (1,437,607) - (1,437,607)
- - - - - (1,653,547) (1,553,547)
- - - - - 1,046 1,046
- - - - - 5,449 5,449
2,045,498 (188,263) 1,416,584 56,479,482 47,295,424 25,389,128 72,684,552
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Notes to the Consolidated Financial Statements (Continued)

e BEmRMEE =
(Expressed in Hong Kong dollars)
(LETTITR)

40 RESERVES (continued)

(a) Nature or purpose of reserves
(i) Capital reserve

The capital reserve represents the differences between the
net assets value of the target interests, target assets and
liabilities acquired and the fair value of the shares issued by
the Company as consideration for the acquisition.

(ii) Merger reserve

Merger reserve represents the difference in (i) the fair value
of the shares issued as a consideration paid to TPG and
TPG (HK) and (i) the share capital and share premium of
the equity interests and the carrying value of certain assets
acquired which were all under common control of TPG and
TPG (HK) before and after the acquisition.

(iii) Exchange reserve

The exchange reserve is comprised of all of the foreign
exchange differences arising from the translation of the
financial statements of Group entities that has functional
currency different from the Group’s presentation currency.
The reserve is dealt with in accordance with the accounting
policy are disclosed in Note 1(w).

(iv) Fair value reserve

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities
held at the end of the reporting period and is dealt with
in accordance with the accounting policy are disclosed in
Note 1(h)(iv).

(v) Revaluation reserve

The revaluation reserve represents the revaluation of
fair value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the revaluation of fair value of certain
properties from land and buildings to investment properties.

(vi) Retained profits

In accordance with the Company Law and the Articles
of Association, the subsidiaries are required to make
appropriation to a statutory surplus reserve based on its
profit for the year (after offsetting any prior years’ losses)
as determined based on applicable financial regulations
in the PRC in their annual statutory financial statements.
The retained profits included statutory surplus reserve
of subsidiaries amounting to $7,161.36 million (2021:
$6,856.08 million) as at 31 December 2022.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(BB TT57R)

41 EMPLOYEE RETIREMENT BENEFITS 41 EERKER

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under the
MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$30,000. Contributions to the scheme vest immediately. Under the
SPF scheme, the Group is required to make contributions based
on a certain percentage of the relevant employees’ salaries which
is dependent on their length of service with the Group. Forfeited
contributions to the SPF scheme are used to reduce the Group’s
future contributions.

As stipulated by the labour regulations of the PRC, certain
subsidiaries of the Group participate in various defined contribution
retirement plans authorised by municipal and provincial governments
for its staff. These subsidiaries are required to contribute at a rate
of 10% to 22% (2021: 10% to 22%) of the salaries, bonuses and
certain allowances of their staff to the retirement plans. A member
of the plans is entitled to a pension equal to a fixed proportion of the
salary prevailing at his or her retirement date.

The Group has no other material obligations for the payment of its
staff’s retirement and other post-employment benefits other than the
contributions described above.

REBEFLRHIEAREFEROVERNIZES
BEGOIEBNE T NEBSET —IAERH]
HAEeEE ([RESFE])  RRBEBER
REHEIGEPIRRE—BRE AERHE (RS
AHEl]) - iR S SR BBE I EEARE
BO AT ERFURAE &R RTESFTE)
BRENEBEHAELREER 2 HEK AL H
REULETE) - AR R 2 WA L IR /330,0007T °
AR A& - RATED & AEEA
RERREFHIRENASE RS FHMmE 2
B AR RS 2RISR A E IR A
SER®RHER-

REFBS TG AEESTHBAR AR
RBEZMNTHEMEREBFAGNHTRERERT
EHFENRGFE - ELEWNBRAREREREEN
e TEAL M H L EBE10% £22% (20214 -
10% Z22% ) {5046 FBLL IR IRAT 2 - 2 Ed5T 2] /Y
FREFLERAESAEEER 2SN —E
ElE LR RAR S

AEBBREL R EFTERHRIN BAEXM
BRI EMHMBENE-—FEE-
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Notes to the Consolidated Financial Statements (Continued)

e MR RME &

(Expressed in Hong Kong dollars)

(KBTS T)
42 MATURITY PROFILE 42 Z|HRER
The following table details the Group’s contractual maturity for some TRV AEEETEREEAESRBENE
of its financial assets and financial liabilities. RENERIB R EFIS ©
Repayable Less than 3to12
on demand 3 months months 1t05 Over
BEEX DR - years 5 years Total
KEE =8 f8Aa -ERF BBLE ek
$'000 $'000 $'000 $'000 $'000 $'000
Fr Fr 23 23 fr fr
At 31 December 2022 20225127318
Assets BE
Deposits at banks and other financial ROREMESBRETR
institutions (including statutory deposits) (BEERER) 1,354,517 19,240,096 15,006,343 38,854,992 - 74,455,948
Pledged and restricted bank deposits BERRIBHBRTER 813,045 339,070 367,791 - 16 1,519,922
Debt securities EBES
- held-to-maturity -BEEEEA - 6,891,119 6,580,691 51,214,764 441,756,965 506,443,539
- available-for-sale —~AfEnE - 4,770,635 8,859,138 47,076,206 75,180,620 135,886,599
- held-for-trading -BEEXSRG - 1,685,010 6,209,390 25,202,885 11,173,978 44,271,263
- designated at fair value -BERBAER
through profit or loss - - 20,516 - - 20,516
Debt products NRBAABEEEER
~loans and receivables -ERRERFE - 10,746,161 17,048,531 49,647,249 10,256,230 87,698,171
Securities purchased under BAREES
resale agreements - 14,259,168 - - - 14,259,168
Loans and advances ERRBR 70 53 84,587,205 - - 84,587,328
Finance lease receivables EhepAeg 24,916 602,224 2,333,801 30,104,026 11,551,681 44,616,648
Amounts due from group companies EWEERNAEFE 2,059,864 = = = = 2,059,864
4,252,412 58,533,536 141,013,406 242,100,122 549,919,490 995,818,966
Liabilities 8%
Interest-bearing notes SHEEE - - - 4,477,929 22,566,287 27,044,216
Lease liabilities REaE - 232,265 598,697 928,302 33,860 1,793,124
Bank borrowings RITER - 5,900,865 24,166,437 28,938,642 1,461,085 60,467,029
Investment contract liabilties REAHERE
- universal life and other products ~BRERREMER 5,057,381 339,754 742,887 2,511,442 66,251,708 74,903,172
Securities sold under repurchase agreements B [ & % - 25,915,359 1,170,980 - = 27,086,339
Amounts due to group companies ENEERRRAFRE 19,005 - - - - 19,005
5,076,386 32,388,243 26,679,001 36,856,315 90,312,940 191,312,885
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Notes to the Consolidated Financial Statements (Continued)

e B mRME 2

(Expressed in Hong Kong dollars)
(KBTS T)

42 MATURITY PROFILE (continued) 42 Z|ERER (&)
Repayable Less than 31012
on demand 3 months months 1105 Over
BREEX SR i years 5 years Total
RHEE =faA {8 A —FERE BRREF ag
$000 $000 $000 $000 $000 $000
Fr F Fr F Fr Fr
At 31 December 2021 12021124318
Assets Bz
Deposits at banks and other financial RORAMESRBEFR
institutions (including statutory deposits) (BFEEEER) 663,248 7,343,181 10,345,738 64,076,566 2,446,184 84,874,917
Pledged and restricted bank deposits BERRZBHRTER 696,869 424,073 283,605 1,131 - 1,405,678
Debt securities BHES
- held-to-maturity -BEZHEA - 911,299 6,963,461 56,267,476 416,830,728 480,972,964
- available-for-sale —mHHE B 5,344,723 10,596,333 37,970,767 44,831,151 98,742,974
- held-for-trading -BEEXSRE - 6,385,098 5,644,462 23,393,035 8,827,590 44,250,185
- designated at fair value -BTARARR
through profit or loss - - 62,204 21,146 - 83,350
Debt products NRBAAEEEEER
- loans and receivables -ERRENTE 94,207 8,829,088 25,486,404 62,419,234 22,067,278 118,896,211
Securities purchased under BEAREES
resale agreements - 6,923,758 - - - 6,923,758
Loans and advances ERRER 78 19 88,202,968 - - 88,223,065
Finance lease receivables EheREE 4,108 171,612 4,145,580 35,396,098 11,577,293 51,294,691
Amounts due from group companies EREBERARTA 2,051,643 - - - - 2,051,643
3,510,153 36,332,851 151,750,755 279,545,453 506,580,224 977,719,436
Liabilities 8%
Interest-bearing notes FREEE - - 9,707,681 4,849,449 18,240,505 32,797,725
Lease liabilities HEERE - 251,336 715,405 1,232,887 30,699 2,230,327
Bank borrowings RIER - 19,560,399 28,790,175 9,715,026 2,079,906 60,145,506
Investment contract liabilities RkEahEaR
- universal life and other products -BHBRREMER 2,468,588 177,925 1,902,093 5,089,576 75,249,431 84,887,613
Securities sold under repurchase agreements & 12 8 % - 18,883,985 489,114 - - 19,373,099
Amounts due to group companies ENEBEARAZRE 19,733 - - - - 19,733
2,488,321 38,873,645 41,604,468 20,886,938 95,600,631 199,454,003
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(Expressed in Hong Kong dollars)

(KB T3 T)

43 FAIR VALUES OF FINANCIAL INSTRUMENTS

(a) Fair value of Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

The fair value of financial assets and liabilities are determined as
follows:

The fair value of financial assets and financial liabilities
classified as Level 1 with standard terms and conditions
and traded on active liquid markets are determined with
reference to recent transaction price or quoted market bid
prices and ask prices respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield
curve for the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through
profit or loss and available-for-sale investments classified as
Level 2 are established by reference to the prices quoted
by respective fund administrators or by using valuation
techniques including discounted cash flow method. The
main parameters used include bond prices, interest rates,
foreign exchange rates, prepayment rates, counter party
credit spreads and others; and

The Level 3 financial assets, primarily comprises unlisted
equity securities. Fair values are generally determined
using valuation techniques, including discounted cash
flows translation and markets comparison methods.
Unobservable inputs include discount rates, comparable
company valuation multiples, liquidity spreads, recent
transaction prices of similar instruments. The valuation
requires management to make certain assumptions about
unobservable inputs to the models.
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(Expressed in Hong Kong dollars)
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

43 TRMTEMNAREE =

FEFEEUEUAABENENERMEE
RE®eE (&)

(a) Fair value of Group’s financial assets and financial @
liabilities that are measured at fair value on a recurring
basis (Continued)

TEREHRRYFERRIZAABENEZ
TRIASIT HAABEANREBREE
DRE-EF=MR-

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair

value is observable.

At 31 December 2022
742022612831 H

Level 1 Level 2 Level 3 Total
E B E=R FokG)
$°000 $’000 $°000 $°000
Fr Fr Fr F
Financial assets CREE
Investments in debt and BEHERBRAEFHFEE
equity securities:
— Available-for-sale — Al & 164,939,077 109,492,709 36,947,373 311,379,159
~ Held-for-trading —BAEXSBER 64,056,994 13,108,927 55,616 77,221,537
- Designated at fair value —EERBMAER
through profit or loss URBRAREE - 21,780 54,027 75,807
Policyholder account assets FHERABRERLZ
in respect of unit-linked RERBBEARFPAE
products 1,238,244 133,365 - 1,371,609
Financial liabilities sEas
Investment contract liabilities EHRREELEERZ
in respect of unit-linked REGHAE
products (1,238,244) (133,365) - (1,371,609
At 31 December 2021
H2021F12A31H
Level 1 Level 2 Level 3 Total
E—H E_H® E=R wE
$°000 $°000 $°000 $°000
For Fr For For
Financial assets CREE
Investments in debt and BEHRBRAFHFEE
equity securities:
— Available-for-sale — A E 154,267,443 82,066,956 39,993,844 276,328,243
~ Held-for-trading —BAELXSBER 71,565,926 10,889,812 106,251 82,561,989
- Designated at fair value —EERBAER
through profit or loss AR5 BE - 83,350 106,575 189,925
Policyholder account assets FHERABRERLZ
in respect of unit-linked REBFEARFPEE
products 1,283,781 319,557 - 1,603,338
Financial liabilities cRBE
Investment contract liabilities EHRREELEERZ
in respect of unit-linked KREGHARE
products (1,283,781) (319,557) ~ (1,603,338
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(Expressed in Hong Kong dollars)
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS 43 TRITANAAREE &

(Continued)
(a) Fair value of Group’s financial assets and financial @ ZAEEZEEMUAABEINFENSRHEE
liabilities that are measured at fair value on a recurring EREmEasE (&)

basis (Continued)

Reconciliation of Level 3 fair value measurements of financial FoRERMEEANABEAEZHE:
assets:
Designated
at fair value
through
Held-for- profit or loss
Available- trading unlisted
for-sale unlisted securities
unlisted securities EBEABEB
securities BHEEXS BRURR
AHEE JzkS DNREE Total
FLETES FLWEF  FLTHESH R
$°000 $°000 $’000 $°000
Fr Fr Fr Fr
At 1 January 2022 ®2022%1 A1H 39,993,844 106,251 106,575 40,206,670
Purchases BA 12,311,970 17,477 1,783 12,331,230
Gains or losses recognised in:  URzS sk EIE R ¢
— profit or loss -8 - (68,160) (54,283) (122,443)
— other comprehensive income  — E ff & H U 25 (1,994,033) - - (1,994,033)
Transfer to Level 3 BAE=H 1,491,100 - - 1,491,100
Disposal and others e REM (10,569,999) - - (10,569,999)
Transfer out of Level 3 BHE=®K (1,394,970) - - (1,394,970)
Exchange difference b H ZE (2,890,539) 48 (48) (2,890,539)
At 31 December 2022 2022412 A31A 36,947,373 55,616 54,027 37,057,016
Designated
at fair value
through
Held-for-  profit or loss
Available- trading unlisted
for-sale unlisted securities

unlisted securities  JEE ARB
securities  HEERSH  BmAXE

A E R ArfEE Total

FLmES  FLTESF  FLWEH B

$°000 $'000 $'000 $'000

Fr Fr Fr Fr

At 1 January 2021 #2021F1 A18 39,645,902 101,231 121,112 39,868,245

Purchases BA 6,138,888 - 522 6,139,410
Gains or losses recognised in: U zS sl EIE R ¢

— profit or loss —B&m . 4,656 (13,535) (8,879)

— other comprehensive income ~ — E fh & H U 26 1,101,428 - - 1,101,428

Disposal and others e R EAM (7,567,534) - (2,235)  (7,569,769)

Transfer out of Level 3 BB (275,793) - - (275,793)

Exchange difference M N = 950,953 364 711 952,028

At 31 December 2021 R2021F12A31H 39,993,844 106,251 106,575 40,206,670
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IR IRMIEE (&)

(Expressed in Hong Kong dollars)
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

(b)

Fair value of Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

At 31 December 2022, investments in debt and equity
securities classified as available-for-sale with carrying amounts
of $454,625,000 (2021: $231,955,000) were transferred
from Level 1 to Level 2 because quoted prices in the markets
for such investments were no longer regularly available.
Conversely, investments in debt and equity securities classified
as available-for-sale with carrying amounts of $365,229,000
(2021: $516,362,000) were transferred from Level 2 to Level 1
because quoted prices in active markets were available as at 31
December 2022.

The transfer to Level 3 fair value measurements were because
of the changes of inputs in fair value measurements.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but
fair value disclosures are required)

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2022 and 2021 except
for the following financial instruments, for which their carrying
amounts and fair value and the level of fair value hierarchy are
disclosed below:

43 TRMTEMNAREE =

@

(®)

FEFEEUEUAABENENERMEE
RE®eE (&)

2022412 A31H - Bk B & A454,625,000
7¢ (20214F : 231,955,0007T) 2 7 48 A& A] ft
HENBEERBABZARERE—REA
B ARZEREEMETNATRE
BETHELEEA AR FEESR
365,229,0007T, (20214 : 516,362,0007T)
2B ATHEENEEEBRAFTFRE
RE—_PEAE—F ARZERETR
ié)zzimﬁ TRMERM S EISHRE

HAB=RRZERBISBTANALE
B ERAERENL

TRBEEARABEFENEHEER
TREEAREE BREEETANEERK
)

20224 M2021412A318 - MR T 3231
HHERTERIN REEHFENEH
T A HIRAERKRASEHEAA  BEQ
A BEYTEFEEAMEZE SR TAN
EAE AABEMAABEEBAEZEN
™

Carrying Fair

amount value Level 1 Level 2 Level 3
REE AREE -4 1 ]
$'000 $'000 §'000 $'000 $'000
F F F Fr Fr

At 31 December 2022 ®2022F12831H
Held-to-maturity debt securities RERIBABHES 506,443,539 522,007,682 67,517,370 454,490,312 =

Loans and receivables EXRERFE

~ investment funds -REEE 505,842 505,842 - 505,842 =
— debt products -BEER 87,698,171 88,650,883 = 1,510,472 87,140,411
Interest-bearing notes SHEEE (27,044,216)  (26,935,382) - (26,935,382) =

AR R B BR A A
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS 43 TRITANAAREE &

(Continued)

b) ERBEEUAREETENSHEER
%mﬂﬁts’&ﬁtﬁffﬁ (EFZETAAREER

(b) Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but

fair value disclosures are required) (Continued) ) (&)
Carrying Fair
amount value Level 1 Level 2 Level 3
FEE AnEE -1 Fo F=&
§'000 8000 §'000 $'000 $'000
F FIr FIr FIr F

At 31 December 2021 72021F12A31H

Held-to-maturity debt securities REZNERERES 480,972,964 512,569,171 102,865,435 409,703,736 -
Loans and receivables R EYEE
- investment funds -REES 4,574,922 4,574,922 - 4,574,922 -
- debt products -BRER 118,896,211 119,869,371 - 1,787,262 118,132,109
Interest-bearing notes EREEE (32,797,725)  (33,159,945) - (33,159,945) -

HAOBRE RN ETHAEZIRAER

For listed held-to-maturity debt securities classified as Level

1, fair value is based on unadjusted quoted prices for identical
assets traded in active market.

For unlisted held-to-maturity debt securities and interest-bearing
notes issued classified as Level 2, fair value is determined by
generally accepted pricing models including discounted cash
flow technique by using observable market inputs such as
market interest yield. For unlisted investment fund classified as
Level 2, fair value is determined by broker quotes that can be
corroborated with observable recent market transactions.

For debt products under loans and receivables classified as
Level 3, fair value is determined by generally accepted pricing
models including discounted cash flow technique by using
unobservable discount rates that reflect the credit risk.

Er HAABEDENEREENLRE
MG AT RFEERETE

ﬁ‘%m%&aé’* ET'JHEH —T—?J% ﬁl\\ﬁﬁ
BERAREERAETE BEENRAED
IHEROE AR (TS EMkER) &
ENWERSRENMN RO BEARAE R
BELMREES HARBERAKLE
AMER ZBREBZENSFEREET

MO RE=BNHEF &FEHSZ,TAIEZE*E
Em: ﬁL\/L{E@HZ’&EZJ\HW EAEE 2
BENEZERNTREIGFENITERS
MEDH L/\&BQUEE‘%HIH_\_}EHH“”
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(Expressed in Hong Kong dollars)
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44 COMMITMENTS 44 EIE
(@) Capital commitments as at 31 December 2022 were as follows: (@) M2022F12A31 AR E AR M AIEIT -
At 31 December At 31 December
2022 2021
20224 20214
12A31H 12H31H
$’000 $’000
Fr Fir
Contracted for but not provided SEIEOKER NS
- property and equipment —ERE 1,714,215 3,111,967
— investments —¥IMEE 4,560,466 8,367,112
Authorised but not contracted for  #t/&EB KT 4
— property and equipment —MEREE 48,637 59,782
6,323,318 11,538,861
(o) Operating lease commitments: The Group as lessor b) EEHEEFARE: AEBEADHEA
The Group leases out operating lease assets and investment REFENLCAEHERHGEREEE R
properties under operating leases. The leases typically run for an BB HE—RYIP RH2ESF I
initial period of 2 to 5 years, with an option to renew the lease BEEERAEHABESR BRNMEK
after that date at which time all terms are renegotiated. Lease REAENRE HENRERTEE2E
payments are usually reviewed every 2 to 5 years to reflect 5 URBMZEHAE - SEHEEHT
market rentals. None of the leases includes contingent rentals. BEIAES -
The gross carrying amounts of operating lease assets and the AEEFEEEEHENKEHEERER
investment properties of the Group held for use in operating & W) % 2 B8R 42 5 /231,463,923,0007T
leases were $31,463,923,000 (2021: $29,014,183,000). (20214F : 29,014,183,0007T) °
As at 31 December 2022, the Group had contracted with R2022F12A31H  AEEHBEFET A
tenants for the following future minimum lease payments: HWARREEAER KT

At 31 December At 31 December

2022 2021

A20225F R20214

128310 12A31H

$°000 $'000

Fr Fir

Within 1 year —F R 2,012,304 1,981,126
After 1 year but within 2 years —FRE-_FR 1,414,231 1,548,362
After 2 years but within 3 years —FRE=ZFR 877,708 1,035,939
After 3 years but within 4 years —FEBNFA 652,465 512,336
After 4 years but within 5 years ME#ZBERFA 596,304 389,834
After 5 years hFE 919,124 1,210,863
6,472,136 6,678,460

AR K S RBRIE I A BR A A
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45 POLICYHOLDER ACCOUNT ASSETS IN
RESPECT OF UNIT-LINKED PRODUCTS

45 FEREELAEMZREFEAR
F&

7

H

At 31 December At 31 December

2022 2021
M2022%F 20214
12A31H 12H31H
$°000 $'000
Fr For

Investments in held-for-trading securities FEEXZFHA B2 BHIKE
— Investment funds *?ﬁ;ﬁgi 443,639 635,431
— Equity securities N 534,167 564,195
— Debt securities —EBES 128,047 81,569
Cash and bank balances ﬁﬁﬁféﬁﬁ&fﬂfﬁ 195,377 233,787
Money market fund BEMmEES 63,533 56,006

Securities purchased under resale BEAREES

agreements - 29,591
Other assets HEi&E 6,846 2,759
1,371,609 1,603,338

The above assets are held for policyholders of unit-linked products.

46 CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as at 31 December 2022 and 2021.

47 MATERIAL RELATED PARTY TRANSACTIONS
A Recurring transaction with related parties
The Group has not entered into significant recurring with related

parties during the Year. Remuneration of Directors and key
management personnel disclosed in Notes 9 and 10.
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47 MATERIAL RELATED PARTY TRANSACTIONS 47 ERBEHALTRS @

(Continued)
B Non-recurring transaction with related parties B HERSEATHEEERS
() Business transactions between state-owned enterprises () BEPBEBAFESOBRRZERDSE (5

controlled by the PRC (collectively “State-Owned Entities”) BAETRNEER] CHANEBRSB
are within the scope of related party transaction. During the REABAZ G ARERAFERNE
Year, the Group had transactions with State-Owned Entities BEBETREATRMNREHEE X
including but not limited to the sales of insurance policies RITHEBRE 2R ZEXSHFTH
and banking related services. These transactions are TEBRRIRASE B ERBF5BE
conducted in the ordinary course of the Group’s insurance PERIEE A B ETTR B PAIITH R
business on terms similar to those that would have been TR AL B IR E I ESE F ER
entered into with non-State-Owned Entities. The Group has BMEMNTERBLERLEF ZF
also established its pricing strategy and approval processes EERBLEHEFEEFRESEE
for its major insurance products. Such pricing strategy EREEA - CERRLBROEER £
and approval processes do not depend on whether the EREZERSHWIFAB I HE A
customers are State-Owned Entities or not. Having due AT G-

regard to the substance of the relationships, the Directors
believe that none of these transactions are related party
transactions that require separate disclosure.

48 STATEMENT OF FINANCIAL POSITION AND 48 RN BB KRR H#E

RESERVE OF HOLDING COMPANY

The statement of financial position and reserve of holding company BRESERABHFICEREMSREERAN
has been prepared in accordance with the accounting policies of the GRIBEIN ER AR EAR K R FEER
Group as set out in Note 1 to the consolidated financial statements, BRI BREN 12N S EEE R - 10
except that new accounting policies in respect of investment in debt RAMBHREWTINGA  NEBHARERAS
and equity securities and other financial assets have been adopted. 75 B 75 R 5 ZE Bl 595 4R ) EL 22022 12 A 31
As explained in Note 1 to the consolidated financial statements, At FEHGE Mg Wk -

HKFRS 9 has not been adopted for the preparation of the
consolidation financial statements of the Group for the year ended
31 December 2022.

Investments in debt and equity securities and other financial EERBRAERSREEAMERNERE

assets

Classification — The Company classifies its financial assets as those SRR CREESERBENARE
to be measured subsequently at fair value, and those at amortised B2 eREERNERKATENSRE
cost. The classification depends on the entity’s business model for E-ZNBIAREESRMEEMNEBEA
managing the financial assets and the contractual terms of the cash RZAENGRRERENE-

flows.

Recognition and derecognition — Regular way purchases and sales of R R FRAAEERNEN SR
financial assets are recognised on trade-date, the date on which the BENRRSHABR-XPAREARAEGE
Company commits to purchase or sell the asset. Financial assets are ERHEEENHH gUNeREERSR
derecognised when the rights to receive cash flows from the financial EMENDIHNEEE RANFDLEE T
assets have expired or have been transferred and the Company has SREEMEE_ AT A /R HRB B4R
transferred substantially all the risks and rewards of ownership. IR/ EE -

AR R B BR A A
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48 STATEMENT OF FINANCIAL POSITION AND

48 ZIR AR BRI KR R FEE @

RESERVE OF HOLDING COMPANY (Continued)

Investments in debt and equity securities and other financial
assets (Continued)

Measurement — At initial recognition, the Company measures a
financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (“FVPL”), transaction costs that are
directly attributable to the acquisition of the financial asset.

Debt instruments — Subsequent measurement of debt instruments
depends on the Company’s business model for managing the asset
and the cash flow characteristics of the asset. Assets that are held
for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured
at amortised cost. Interest income from these financial assets is
calculated using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss.
Assets that are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified from equity to
profit or loss. Interest income from these financial assets is calculated
using the effective interest rate method. Assets that do not meet the
criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on a debt investment that is subsequently measured at FVPL is
recognised in profit or loss in the period in which it arises.

Equity instruments — The Company subsequently measures all equity
investments at fair value. Changes in the fair value of financial assets
at FVPL are recognised in profit or loss.

Impairment — The Company assesses on a forward looking basis the
expected credit losses associated with its debt instruments carried
at amortised cost and FVOCI. The impairment methodology applied
depends on whether there has been a significant increase in credit
risk.
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48 STATEMENT OF FINANCIAL POSITION AND 48 MR A BB REAR R R R R (@)
RESERVE OF HOLDING COMPANY (Continued)

At 31 December At 31 December

2022 2021
20225 20214
12H31H 12H31H
Note $’000 $'000
e Fr Fir
Assets BE
Fixed assets EE&E
- Property and equipment e/ EY & 57,077 93,519
- Investment properties —REWE 279,128 286,617
- Right-of-use assets —HECREEE 243,478 392,198
Interests in subsidiaries NG o 48,947,256 47,111,784
Interests in associates REEE R R MRER 825,486 895,085
Financial assets at fair value KAnEEFER
through profit or loss HEET A BB
0@ R & E 164,341 229,378
Deferred tax assets EERIBEE 151 104
Amounts due from group companies & U &£ B A BB 7,557,358 7,684,059
Other assets Hi&EE 29,045 34,012
Cash and cash equivalents RekBeEEY 911,188 3,204,346
59,014,508 59,931,102
Liabilities afE
Bank borrowings RITE K 8,550,000 7,300,000
Lease liabilities HEBRE 252,998 401,898
Amounts due to group companies FEREBARFRIEA 2,632,622 4,987,817
Other payables and accruals H A R ERTRIA 340,425 419,692
Current taxation EHABIE 977 1,891
11,777,022 13,111,298
Net assets EEFE 47,237,486 46,819,804
Capital and reserves BERREE
Share capital [N 39 40,771,408 40,771,408
Reserves f# 6,466,078 6,048,396
Total equity M 47,237,486 46,819,804

AR R B BR A A
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48 STATEMENT OF FINANCIAL POSITION AND 48 RN R M BIRR KRR HAE @)
RESERVE OF HOLDING COMPANY (Continued)
Capital Exchange Retained
reserve reserve profits Total
BEARfEE B 5 R 1R 8 5 F k]
$°000 $°000 $°000 $’000
Fr Fr Fr Fr
At 1 January 2022 202241 A1A (661,995) (53,819) 6,764,210 6,048,396
Exchange difference on REFIINEBH
translation of foreign operations &5 =% - 108,054 - 108,054
Profit for the year AN - - 1,962,877 1,962,877
Dividend declared to shareholders MRS HRE - - (1,653,249)  (1,653,249)
At 31 December 2022 202212 A31H (661,995) 54,235 7,073,838 6,466,078
Capital Exchange Retained
reserve reserve profits Total
BARGEE M 5 & ol Rk
$'000 $'000 $'000 $'000
Fr Fr Fr Fir
At 1 January 2021 7H20214F1 A1H (661,995) (23,863) 5,216,836 4,530,978
Exchange difference on BEIFINETEH
translation of foreign operations P& = - (29,956) - (29,956)
Profit for the year NE 5 A - - 2,984,981 2,984,981
Dividend declared to shareholders a1 % 3 & 5 % & - - (1,487,607) (1,437,607)
At 31 December 2021 M2021F12HA31H (661,995) (68,819) 6,764,210 6,048,396
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49 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements under HKFRSs requires
management to make significant estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and
expenses as well as the related disclosures. Changes in assumptions
may have a significant impact on the financial statements in the
periods where the assumptions are changed. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

(a)

(b)

Impairment of goodwill and intangible assets

The Group assesses annually if the goodwill and intangible
assets associated with the acquisition of subsidiaries and
associates have suffered any impairment losses in accordance
with the accounting policy stated in Note 1(0). The recoverable
amount of the goodwill and intangible assets is determined
using discounted cash flows which require the use of estimated
revenue from business operations, investment returns and an
appropriate discount rate.

Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed or
determinable payments and fixed maturity and where the Group
has a positive intention and ability to hold the assets to maturity
as held-to-maturity investments. In making this judgement,
the Group evaluates its intention and ability to hold such
investments until maturity.

If the Group fails to hold these investments to maturity other
than for certain specific circumstances, the Group would have to
reclassify the entire portfolio of held-to-maturity investments as
available-for-sale investments, as such portfolio of investments
would be deemed to have been tainted. This would result in
the held-to-maturity investments being measured at fair value
instead of at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 when determining
whether there has been a significant or prolonged decline in
the fair value of an investment in available-for-sale financial
assets below its cost. This determination requires significant
judgement. In making this judgement, the Group evaluates,
among other factors, the duration and extent to which the fair
value of an investment is less than its cost. As at 31 December
2022, the carrying amount of available-for-sale financial assets
were $311,379.07 million (2021: $276,328.79 million).

49 EEHEEH R M R

REBEVBRSERNREM B REKE  BIE
BAEHBEM RRR Bz 22 M5 ®R
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BB HRENEHE NRR 2 BENI B R
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P
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b) FEEIHRE

AN EL [ 5 75 [B] 7 2K R HEE 15 R BR M Bl
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49 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(d)

(e)

Determination of insurance liabilities

The Group’s insurance liabilities as at 31 December 2022 are
mainly comprised of unearned premium provisions of $25,468.48
million (2021: $24,796.03 million), provision for outstanding
claims of $33,753.56 million (2021: $30,678.06 million) and
life insurance contract liabilities of $950,548.91 million (2021:
$887,816.85 million).

The Group makes a reasonable estimate of the payments
which the Group is required to make in fulfilling its obligations
under the insurance contracts, based on information currently
available at the end of the reporting period. The Group makes
an estimate of assumptions used in the measurement of
insurance contract liabilities, such assumptions including but
not limited to mortality, morbidity, lapse rates, expenses, policy
dividend, claim development factors, expected claim ratio and
risk discount rate. Also, the Group determines estimates for
premiums and claims data not received from ceding companies
at the date of the consolidated financial statements on the basis
of historical information, actuarial analyses, financing modeling
and other analytical techniques. The Directors continually review
the estimates and make adjustments as necessary, but actual
results could differ significantly from what is envisioned when
these estimates are made.

Fair value of investment properties and financial
instruments

The fair values of investment properties and financial instruments
were determined based on valuation models which involve
certain assumptions. Favourable or unfavourable change to
these assumptions would result in changes in the fair value
and corresponding adjustment to the amount of gain or loss
reported in profit or loss.

50 PARENT AND ULTIMATE HOLDING
COMPANIES

The immediate holding company and the ultimate holding company
as at 31 December 2022 are China Taiping Insurance Group (HK)
Company Limited (incorporated in Hong Kong) and China Taiping
Insurance Group Ltd. (established in the PRC), respectively. China
Taiping Insurance Group Ltd. is ultimately controlled by the State
Council of the PRC.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 EE@§2022?125§1 EEEEE‘T
BUT NOT YET EFFECTIVE FOR THE YEAR PR B I R A AV HTE] & 8 BT S 3R
ENDED 31 DECEMBER 2022 HEAFAREENTZE
Up to the date of issue of these financial statements, the HKICPA EHENBREREMHBHAN SESTMAE
has issued the following new and revised HKFRSs which are not yet BT AT REERTEAUEREER B
effective for the year ended 31 December 2022 and which have not I 53T R ASHE FT ZE R B 220224F12 A31H LB
been adopted in these financial statements. FE B AR AR BRI I 1 oK FE B A U S5 B S R

ey
HKFRS 17 Insurance Contracts ’
BBV REENFE175R &R 7

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investors and its Associate
or Joint Venture ¢
BB RELERE109 & REEMHBECEXEERE L ANEELERLE?
BB ERF28K 2 B

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback 2
BB ERE165R 2T EOEFHNHEERE?
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 2
BB ERE1R 2B HEEI AR 2
Amendments to HKAS 1 Non-current Liabilities with Covenants
related amendments to Hong Kong Interpretation 5 (2020) ¢
BEGEHERFE19 2 &5 B A 24D IR 1 B0 IF iR B B 15 K% ‘
BB LR EXEST (20204F) Z{E5T 2
Amendments to HKAS 1 and Disclosure of Accounting Policies ’
HKFRS Practice Statement 2
BB EAEIR R R EE

BEVBRELENEB RS E2HR 2 EFT

Amendments to HKAS 8 Definition of Accounting Estimates ’

BE G ERIESH ZEFT FrHEFTHESR

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising

from a Single Transaction ’

BB ST EAFE12R 2 1EF] HEBRXFEFNEENMBGEHRBNELEMRSEH

Notes: it

1 Effective for annual periods beginning on or after 1 January 2023, with 1 AMR2023F1A1B A BRI FE ML
earlier application permitted. EFTIRTER -

2 Effective for annual periods beginning on or after 1 January 2024, with 2 AEWMA2024F1B1B RN ERHA 2 FEHEL
earlier application permitted. EFTIRFEER -

3  Effective for annual periods beginning on or after a date to be 3 AEMBNERBZFEHRBEAE-
determined.

AR R B BR A A
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 E7E& %2022 128318 - FE Al
BUT NOT YET EFFECTIVE FOR THE YEAR PR B 1 R A AV HTE] & 8 BT S 3R
ENDED 31 DECEMBER 2022 (Continued) HEBIFAIREEENTE (@)

HKFRS 17 Insurance Contracts and HKFRS 9 Financial
Instruments

The Group will apply HKFRS 17 and HKFRS 9 for the first time on
1 January 2023. These standards will bring significant changes to
the accounting for insurance and reinsurance contracts and financial
instruments and are expected to have a material impact on the
Group’s consolidated financial statements in the period of initial
application.

HKFRS 17 replaces HKFRS 4 Insurance Contracts and is effective
for annual periods beginning on or after 1 January 2023. HKFRS 17
establishes principles for the recognition, measurement, presentation
and disclosure of insurance contracts, reinsurance contracts and
investment contracts with discretionary participation features.

HKFRS 17 introduces a model that measures groups of contracts
based on the Group’s estimates of the present value of future cash
flows that are expected to arise as the Group fulfils the contracts, an
explicit risk adjustment for non-financial risk and a contractual service
margin. Contracts are subject to different requirements depending on
whether they have direct participating features. Contracts with direct
participating features are substantially investment-related service
contracts under which the Group promises an investment return
based on underlying items. HKFRS 17 also provides an optional
simplified measurement model for contracts that meet the eligibility
criteria.

Changes in accounting policies resulting from the adoption of
HKFRS 17 will be applied using a full retrospective approach to the
extent practicable. If it is impracticable to apply a full retrospective
approach to a group of contracts or to an asset for insurance
acquisition cash flows, then the Group will choose between the
modified retrospective approach and the fair value approach.
Modified retrospective approach is to achieve the closest outcome to
retrospective application possible using reasonable and supportable
information available without undue cost or effort. If the Group
cannot obtain reasonable and supportable information necessary to
apply the modified retrospective approach, then it will apply the fair
value approach.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 E7E&%2022612831 8 L FE Al
BUT NOT YET EFFECTIVE FOR THE YEAR PR B I R A AV HTE] & 8 B S 3R
ENDED 31 DECEMBER 2022 (Continued) HEBIFAIREEENTE (@)

HKFRS 17 Insurance Contracts and HKFRS 9 Financial
Instruments (Continued)

HKFRS 9 replaces HKAS 39 and is effective for annual periods
beginning on or after 1 January 2018, with early adoption permitted.
However, the Group has met the relevant criteria and has applied
the temporary exemption from HKFRS 9 for annual periods before
1 January 2023. Consequently, the Group will apply HKFRS 9 for
the first time on 1 January 2023. The Group will apply classification
overlay as permitted by HKFRS 17 to present the comparative
information about its financial asset (including those that had already
been derecognised as at 1 January 2023) as if the classification
and measurement requirements of HKFRS 9 had been applied to
that financial asset. In applying classification overlay the Group uses
preliminary assessment performed at the transition date to determine
how the entity expects the financial asset would be classified and
measured on initial application of HKFRS 9.

The Group estimates there will be insignificant increase in the total
equity at transition date, i.e. at 1 January 2022 as a result.

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution
of Assets between an Investor and its Associate or Joint
Venture

The amendments to HKFRS 10 Consolidated Financial Statements
and HKAS 28 Investments in Associates and Joint Ventures deal
with situations where there is a sale or contribution of assets
between an investor and its associate or joint venture. Specifically,
the amendments state that gains or losses resulting from the loss
of control of a subsidiary that does not contain a business in a
transaction with an associate or a joint venture that is accounted
for using the equity method, are recognised in the parent’s profit or
loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting from
the remeasurement of investments retained in any former subsidiary
(that has become an associate or a joint venture that is accounted
for using the equity method) to fair value are recognised in the former
parent’s profit or loss only to the extent of the unrelated investors’
interests in the new associate or joint venture.

The Directors do not anticipate that the application of the
Amendments to HKFRS 10 and HKAS 28 will have a material effect
on the Group’s consolidated financial statements.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 EE&%2022512831 H - FE Al
BUT NOT YET EFFECTIVE FOR THE YEAR PR B 1 R A AV HTE] & 8 BT S 3R
ENDED 31 DECEMBER 2022 (Continued) HEBIFAIREEENTE (@)

Amendments to HKRS 16 Lease Liability in a Sale and
Leaseback

The amendments add subsequent measurement requirements for
sale and leaseback transactions that satisfy the requirements of
HKFRS 15 Revenue from Contracts with Customers to be accounted
for as a sale. The amendments require a seller-lessee to determine
“lease payments” or “revised lease payments” such that the seller-
lessee would not recognise a gain or loss that relates to the right of
use retained by the seller-lessee. The amendments also clarify that
applying the requirements does not prevent the seller-lessee from
recognising in profit or loss any gain or loss relating to subsequent
partial or full termination of a lease.

As part of the amendments, lllustrative Example 25 accompanying
HKFRS 16 is added to illustrate the application of the requirements
in a sale and leaseback transaction with variable lease payments that
do not depend on an index or rate.

The Directors do not anticipate that the application of Amendments
to HKFRS 16 will have a material effect on the Group’s consolidated
financial statements.

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and related amendments to Hong
Kong Interpretation 5 (2020)

The amendments provide clarification and additional guidance on the
assessment of right to defer settlement for at least twelve months
from reporting date for classification of liabilities as current or non-
current, which:

— specify that the classification of liabilities as current or non-
current should be based on rights that are in existence at the
end of the reporting period. Specifically, the amendments clarify
that:

(i) the classification should not be affected by management
intentions or expectations to settle the liability within 12
months; and

(i) if the right is conditional on the compliance with covenants,
the right exists if the conditions are met at the end of
the reporting period, even if the lender does not test
compliance until a later date.

— clarify that if a liability has terms that could, at the option of
the counterparty, result in its settlement by the transfer of the
entity’s own equity instruments, these terms do not affect
its classification as current or non-current only if the entity
recognises the option separately as an equity instrument
applying HKAS 32 Financial Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised as a
consequence of the Amendments to HKAS 1 to align the
corresponding wordings with no change in conclusion.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 2 E#EE2022F12H3

BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2022 (Continued)

Amendments to HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy information”.
Accounting policy information is material if, when considered
together with other information included in an entity’s financial
statements, it can reasonably be expected to influence decisions
that the primary users of general purpose financial statements make
on the basis of those financial statements.

The amendments also clarify that accounting policy information may
be material because of the nature of the related transactions, other
events or conditions, even if the amounts are immaterial. However,
not all accounting policy information relating to material transactions,
other events or conditions is itself material. If an entity chooses to
disclose immaterial accounting policy information, such information
must not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements (the
“Practice Statement”) is also amended to illustrate how an entity
applies the “four-step materiality process” to accounting policy
disclosures and to judge whether information about an accounting
policy is material to its financial statements. Guidance and examples
are added to the Practice Statement.

The Directors do not anticipate that the application of the
Amendments to HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies will have a material effect on the
Group’s consolidated financial statements.

Amendments to HKAS 8 Definition of Accounting Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to measurement
uncertainty”. An accounting policy may require items in financial
statements to be measured in a way that involves measurement
uncertainty — that is, the accounting policy may require such items to
be measured at monetary amounts that cannot be observed directly
and must instead be estimated. In such a case, an entity develops
an accounting estimate to achieve the objective set out by the
accounting policy. Developing accounting estimates involves the use
of judgements or assumptions based on the latest available, reliable
information.

In addition, the concept of changes in accounting estimates in HKAS
8 is retained with additional clarifications.

The Directors do not anticipate that the application of the
Amendments to HKAS 8 Definition of Accounting Estimates will have
a material effect on the Group’s consolidated financial statements.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2022 (Continued)

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

The amendments narrow the scope of the recognition exemption
of deferred tax liabilities and deferred tax assets in paragraphs 15
and 24 of HKAS 12 Income Taxes so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and
deductible temporary differences.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 requirements to
the relevant assets and liabilities as a whole. Temporary differences
relating to relevant assets and liabilities are assessed on a net basis.

The Directors do not anticipate that the application of the
Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction will have a material effect
on the Group’s consolidated financial statements.

52 EVENTS AFTER THE REPORTING PERIOD

(@)

In March 2023, TPRe (China), a subsidiary of the Group issued
3.88% capital supplement debts at par for the principal amount
of RMB1,300,000,000. The debts will mature on 6 March 2033
but the debts can be redeemed at the fifth anniversary year of
the issue date at par value at the discretion of TPRe (China).
Interest on the debts is payable annually in arrears.

The debts issued are free of any collateral and guarantee.

The Company entered into an agreement on 9 March 2023 to
issue perpetual subordinated capital securities in an aggregate
principal amount of USD2,000,000,000 (approximately $15.600
billion), callable in 2028. According to the terms and conditions
of the securities, the securities confer a right on the holders to
receive distributions from the issue date. The rate of distribution
shall be (i) 6.40% per annum in respect of the period from and
including the issue date to but excluding 9 March 2028, (ii)
applicable 5 year United States Treasury securities rate plus
2.072% per annum in respect of the period from and including
9 March 2028. The Company may redeem in whole, but not in
part, the securities at their principal amount together with any
distributions accrued on or after 9 March 2028. The Company
may elect to defer any distributions, and is not subject to
any restriction as to the number of times distribution can be
deferred, if any distribution have been deferred, the Company
and its subsidiaries shall be subject to certain restrictions from
making dividends or distributions. This transaction is classified
as an equity transaction.

China Taiping Insurance Holdings Company Limited
2022 Annual Report

51

52 W&

SR £2022F 1231 A 1L FE A
ﬁ%@ﬁiiﬁmﬁﬂé%%ﬁﬁ
ZAIFTTRREENSTE @

BRI ER| 1205 2 (55T [FAERR G ELH
BENE EIEEHEL TS5

BHERTARE T BB G RT ERIE125% [ AriE# ] 5
15E8 T ZE248% RIEEFT 154 B E AR EFT 15
BEBRANRCBE FETEHBEANER
MR AT £ T BB A A N E R I E RN

HRBBHREEAXHERENEHERS K
SEREFEGFERF 12N B EANERLA
MEEMEE RAMEEMA EARENE R
MR UFRE R ARETRE

EEMRAREAT B ERNE125R ZEF]
[ERERZ 5 E AR E IR /Efﬁﬁ?ﬂ?ﬁﬁﬁﬁ
M EHEEAHFUBRRETREATE -

HIR B

TE2023F3 A  AEE—ZRMBARIKAFH
R (FE) AEZmMEETASEBEARE
1,300,000,000713.88% H) & AN # T fE 5 © (&
518 203343 A6 R B # - 1B {E% A LA |
KEBRE (FE) BMERETEHNERR
ﬁ%%ﬁﬁﬁ%@o%#ﬂ%iiﬁéﬁﬁﬂffi

& MBS EAT AR am R AE R -

(b) 7E20239F3A9H  ANARIFT AL RIE ek

RERAE517 R 4858 42,000,000,000% 7T (*H
B A156.00187T) ZKBIRRERZ S 1]
M2028F FE D < AR IR RN MR - iZEHE,
FH A AEFI AT ET B RIE D R R UREL
DR ZBEMERZDIRR A () BT
B (B#E%B) #£F2028FE3A98 (T8
ZH) B 5 96.40% 5t ¢ (i) B202843
A9R (BEZB)BREERRATHERR
EE &5 B N4 F R2.072% &t o AN 2 &) A]
IRIBP2028FE3 AR B Rk 2 15 Ik &
FAGCHERZMNEETER R ZE/
DE-EOEH (MIEPLD) ZEHF AR
RITNREBEH ST Aok A2 I DK
IREEERBRFI - AR B R EM B AR
J‘E'L***JFEQEAH&L Bk R A PR ) © 1t 32
SBERRERS

z



Independent Auditor’s Report
B 2B S

To the members of
China Taiping Insurance Holdings Company Limited
(incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of China
Taiping Insurance Holdings Company Limited (“the Company”)
and its subsidiaries (“the Group”) set out on pages 126 to 320,
which comprise the consolidated statement of financial position
as at 31 December 2022, the consolidated statement of profit
or loss, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for
the year then ended and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2022 and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Independent Auditor’s Report
B 2B S

KEY AUDIT MATTERS FAEETSEIE

Key audit matters are those matters that, in our professional E#BAETELBERMOZTEHY R aeH
judgement, were of most significance in our audit of the ARNEIGAMERENBARAEENSTHE =
consolidated financial statements of the current period. These LEERZAERFBHBEGAMBRELE
matters were addressed in the context of our audit of the EAERBREITERIERN -HMAT S HiELERIRE
consolidated financial statements as a whole, and in forming our BB ER -

opinion thereon, and we do not provide a separate opinion on

these matters.

Valuation of life insurance contract liabilities

——fMlzl,i"jE{fmu-l'E

Refer to the accounting policies in “Note 1(d) to the Financial Statements: Significant Accounting
Policies — Recognition and measurement of contracts (i) Life insurance contract liabilities”, “Note 49(d)
to the Financial Statements: Accounting Estimates and Judgements — Determination of insurance
liabilities” and “Note 27 to the Financial Statements: Life insurance contraot liabilities”.
F2HMBEBRENTIAETEZEEARR - SARRKRFEMERSE ’Jﬁfsj K [ B 75 ¥ = P 5549(d) &
SHEr RAE -—EERRAR] MRNGHEER  [MBBREMNIT2TSRa0EE] -

The Key Audit Matter How the matter was addressed in our audit

FABEEAT F R HEET T A EHZFR

As at 31 December 2022, the Group had life = With the assistance of our actuarial specialists,
insurance contract liabilities of HK$950,549 our audit procedures to assess the valuation
million, representing 72.5% of the Group’s total  of life insurance contract liabilities included the
liabilities. following:

EEIF\2022$12H31HZ BHNBEER ELXAMBEEZRNGHT HAR/SREVNEEN
9,505.49f8 T HENREEE ETMD5% SAEHMITTATER:

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls relating
to the actuarial process of the valuation of life
insurance contract liabilities;

s THMRFAHSRE ﬁﬁﬁ?rgﬂh MIEEBIREP
HY BE 52 M BD %IJE!’J it BHEMEITHERIE -

e assessing the appropriateness of the
methodologies and actuarial models adopted
against market practices;

e BRETXEEM FEMAKRBNTE BERE
MBRREE -
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The Key Audit Matter How the matter was addressed in our audit

EERT P EH % FE R

FAsETER

The valuation of life insurance contract liabilities
requires the use of appropriate actuarial
models, and various economic and operational
assumptions that are subject to a high degree of
management judgement. The key assumptions
used in measuring the life insurance contract
liabilities include discount rates, mortality and
morbidity rates, lapse rates, expenses, and
investment yield.
SRAVNEENAEFTEREENRET EZUR
%ﬁﬁ%%@ﬂ@'mﬁm BRARENEIREH
- ESRENAENHARBRREFEINRE I
TEMEBERE -RERX - BRNRELALA -

We identified the valuation of life insurance
contract liabilities as a key audit matter because
of the inherent uncertainties and the degree of
management judgements involved, and because
the valuation of life insurance contract liabilities
is significant to the consolidated financial
statements.

BB SREHNAENFETA HHERESS
E’ml%?&lﬁ?ﬁmﬁﬂéﬁﬁiﬁ%%’
UEARSRAEHVNEBENSHANES HUBRE
KR ZEAR -

assessing the reasonableness of the key
assumptions used such as discount rates,
mortality and morbidity rates, lapse rates,
expenses, and investment yield, and
management’s rationale for the judgements
applied, by comparing them to the Group’s
historical data and applicable market
experience;

AHERBEIENSENL EETRE ETX
MBEREX RRE -BRMREBAN ARERE
EHMLAHNEH - RMEETEEENES
BHMBERANITELR-

for selected insurance products, performing
an independent recalculation of the life
insurance contract liabilities, and comparing
with management’s estimates;

%H%?ﬁ R EmNERANBEETELE
a8 WHEEBENMGGTEETLER.

evaluating the trend and movement analysis of
the life insurance contract liabilities, including
consideration of whether the movements were
in line with the assumptions adopted by the
Group, our understanding of developments in
the business, and our experience derived from
market practice; and
ShRBEeREHSNBEREESETHN
BREBRELEHRTHEES @%%m%ﬂ
BPEERBERNOTHRARKMNOTELSR
B AR

evaluating the reasonableness of the
disclosures of life insurance contract liabilities
with reference to the requirements of the
prevailing accounting standards.
HEMBEAEARINBREE R FESRER
EREFHENEBENEE -

FEIAFRIRIZRA R A F
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Valuation of provision for outstanding claims for general insurance businesses

MERBRRBEREENE

Refer to the accounting policies in “Note 1(d) to the Financial Statements: Significant Accounting
Policies — Recognition and measurement of contracts (iv) Provision for outstanding claims”, “Note
50(d) to the Financial Statements: Accounting Estimates and Judgements — Determination of insurance
liabilities”, and “Note 29 to the Financial Statements: Provision for outstanding claims in respect of

general insurance”.

F2HMBEREMTINEIZEABRE - OBR

A& (iv) RORBEFEME | K [ B4 75 K M 7E50(d) &

AHERTRAE -BERRAEE] AR ST ER - [ B %MK 20 ERREBROREFTER] -

The key audit matter

S ET ER

How the matter was addressed in our audit

EEPNAESZER

As at 31 December 2022, the Group had
provision for outstanding claims for general

insurance businesses of HK$31,382 million,
representing 2.4% of the Group’s total liabilities.

HEER2022F 12831 H 2 B E R AR &

#R313.82 BT HERESEABEN2.4% -

The valuation of provision for outstanding claims
for general insurance businesses requires the
use of appropriate actuarial models, and various
assumptions that are subject to a high degree of
management judgement. The key assumptions
include the ultimate claims expenses, which is
estimated based on the Group’s past claims
development experiences. Actuarial methods
are used to extrapolate the expected loss ratios
based on the historical data such as development
of paid and incurred losses, and average costs

per claim.

MERBRARABEREGNTEFTERAEENRE
A RANBSERKIRSEETEBHE T2
MERBRAABREGNHERRIEEEEEE
BENBENERLCRATNERENK A - BEKE
BEELERMNEXNME HEEBRINERNU
Ko BE AT B0 PRI B - {58 PG B 75 U R M I TR ER B
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With the assistance of our actuarial specialists,
our audit procedures to assess the valuation
of provision for outstanding claims for general
insurance businesses included the following:
EAMBEIRNHE T BM AT EMERRER
REEREFERGTERITTATER

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over the
actuarial process of the valuation of provision
for outstanding claims for general insurance
businesses;

s THENMHERBARBEREGBEITEFRH
BEIBRRER NG AMES R BN
TR

e assessing the appropriateness of the actuarial
reserving methodologies and assumptions
adopted against recognized market practice,
taking into consideration the results of
the retrospective analysis performed by
management;

e WREBITEEH BEMKANBER EZNMRERR
WERY SRR TERNES -
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The key audit matter How the matter was addressed in our audit

FAsETER EERT P EH % FE R

We identified the valuation of provision for e for selected insurance lines of business,

outstanding claims for general insurance developing independent actuarial projections
businesses as a key audit matter because of by using applicable actuarial methodologies
the inherent uncertainties and the degree of and selecting assumptions considering the
management judgments involved. Group’s historical experience, and comparing
BBV ERBRABEREBNGTEER —HH with management’s estimates; and
REFFEH REAATEEESITHEE - UREE o ERETRERER ERERNBE AR
BXEHEBNEE- BRESESEENELIKBREERR BEBE LD
BEME YEREBENMAFTEETHLE A
4

e evaluating the reasonableness of the
disclosures of provision for outstanding
claims for general insurance businesses with
reference to the requirements of the prevailing
accounting standards.

s HWANHBEERNIESZR  FEMERR
RARBREHNRENBEE 1L -

P EA T RBIERER AR
2022 F 1R
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Valuation of level 3 financial assets

F_EREMEENMEE

Refer to the accounting policies in “Note 1(h) to the Financial Statements: Significant Accounting

” o«

Policies — Investments in debt and equity securities”,

Note 19 to the Financial Statements: Investments

in debt and equity securities”, and “Note 43 to the Financial Statements: Fair values of financial

instruments”.

F2HMBERRMEINIEGARR - BEBRBRAELFRE | RO BE - [MEREME19E
BRBEABSFRE | R M BEHRRMTEBRTANAAEE] -

The key audit matter

BB FE

How the matter was addressed in our audit

BRI EHZER

As at 31 December 2022, the Group’s financial
assets measured at fair value that were classified
as level 3 for fair value hierarchy had a combined
carrying value of HK$37,057 million, representing
2.6% of the Group’s total assets. These financial
assets include available-for-sale, held-for-
trading and designated at fair value through profit
or loss, and are classified as level 3 because
their fair values are measured using valuation
methodologies with significant unobservable
inputs.

R2022F12A31H EEBHEN A BEFE
BOBRE-ZERANEREENREEBEATAR
B7057TBAET HESEBEEEN26% - ELES
MEEBREAHLE HEEXZIAENEERB
BEANARBRAALBENEBERRAESFKE  #®
DERF-ERARHNAELAAEERZARKER
BYWERNAIBRNBRRMEAFLE -
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Our audit procedures to assess the valuation of
level 3 financial assets included the following:
BAUARTEE=ZEReREENHERITTAT

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over the
valuation process of level 3 financial assets;

s THERNME-"ELAHEEHRERIETNHA
RARESIORET  BEEMRITARIL-

e assessing the appropriateness of the methods
and assumptions adopted by management
against market practices;

e BEamBEL FEEEEBERANITEMEBRR
B S

® on a sample basis, involving our internal
valuation specialists to assist us in performing
independent valuations, and comparing our
valuations with the Group’s valuations. Our
procedures included developing parallel
models, obtaining inputs independently and
verifying the inputs against relevant external
data; and

e HRETWE=-"ERSREE EAMMGKESR
KB T ETEGE WHRFMNEELS
REEEEMEARETRE -HEABERE
SEATHERY - X5 7 S $a A (B DA K38 3B ER AR A A
HER RS ER AR AKX
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The key audit matter How the matter was addressed in our audit

FASEE AT =R EERT P EH % FE R

The valuation of level 3 financial assets requires e evaluating the reasonableness of the disclosures

significant estimates and judgements involved in relating to valuation of level 3 financial assets
the assessment of valuation methodologies and with reference to the requirements of the
significant unobservable inputs, such as discount prevailing accounting standards.
rates, comparable company valuation multiples, ¢ ##ZAHBSHEANFEEE R FHEEZEBR
liquidity spreads, and recent transaction prices of TREEMBENRENEE T

similar securities.

Fo-ERTREEMERERTEERAEKXRMET
MAAEBRNRE - LAFIRE AT R AHERS
F-RHUEEE HUNSR ITAENLHISER

%o

We identified the valuation of level 3 financial
assets as a key audit matter because of the
degree of complexity involved in valuing such
financial instruments and because of the
degree of judgment exercised by management
in determining the inputs used in the valuation
models.
BABFEF=-"ERcREENGEER —HBARSE
AERE RRANZESR I BEETHEMRTH
BHEE  AREEREERE T AEANEAE
REREEXBABNIRE-

AR K S RBRIE I A BR A A
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Impairment of investments in debt and equity securities

B LA B SR E B RE

Refer to the accounting policies in “Note 1(o) to the Financial Statements: Significant Accounting
Policies — Impairment of assets”, “Note 50(c) to the Financial Statements: Accounting Estimates
and Judgements — Impairment of available-for-sale financial assets”, and “Note 5(c) to the Financial
Statements: Investment Income — Net unrealised investment gains/(losses) and impairment”.

A2 THBRERMT10)TESGHARK -—BEEME] & [ BHRERMTE0C) Gt bt RAB —FHES
CRMEERE] AN STBR  [MEREWISCORERA-RERRE WS (BB) LRBEFRE] -

The key audit matter

B R FE

How the matter was addressed in our audit

EEHNAEEZER

As at 31 December 2022, the Group held
investments in debt and equity securities of
HK$983,325 million, representing 69.8% of
the Group’s total assets. Impairment losses of
HK$4,552 million were recorded for investments
in debt and equity securities for the current year.
R2022F12A31H E&EBRFAEBEH LRA
BHFIREIBIB2EAE T HEEEHLEED
69.8% - RN FE HEKLRAZFHFIRE LR
B18K45.52{8/8 T °

The impairment assessment of investments in
debt and equity securities requires significant
judgement to determine whether impairment
indicator exists. This includes judging whether any
decline of fair value below cost is “significant” or
“prolonged” for available-for-sale equity securities,
and judging whether objective evidence of
impairment exists for financial assets measured
at amortised cost. Significant management
judgements are also involved in determining the
present values of expected future cash flows.
EHEEBRARAESRECEFEZEREDN
KT RERAG - HRAIHEEERZTANKF
EeREMS FETHREAABETHN [RE]
HIFERFML]  HRABERA ARG ENEREE
ME FTEFEEREFERERENTERE &
BEEHRREREREUAREATATERH AEB
AEARBERESREKXNEEEH G-
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Our audit procedures to assess the impairment of
investments in debt and equity securities included
the following:
BHHEBEMRAZSFRENBERTHNEXE
7=

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over the
impairment of debt and equity securities;

s TEHEMHEEBERRAZESFKRENREBIETD
BB B A BRI I R BREMBAIT A RIE -

e for selected financial assets measured at
amortised cost, assessing whether evidence
of impairment indicators exist by seeking
evidence available from external sources
and market information, such as financial
difficulties experienced by the issuers of the
financial assets, default on repayment or
delinquency on principal or interests;

e HETFTHUREARKATFENEHEE FA
HNERRR AT S E R ER S FAERETR
HEeRERBTARTRAVBKERE S
HIRBAS RSB
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The key audit matter How the matter was addressed in our audit

FASEE AT =R FEZET T A EHZ IR

We identified the impairment of investments e for available-for-sale equity securities

in debt and equity securities as a key audit and investment funds, assessing whether
matter because of the inherent uncertainty and judgement for “significant” or “prolonged”
management judgments involved, and because decline of fair value below cost in the
the impairment is significant to the consolidated accounting policies is appropriate with
financial statements. reference to the requirements of the prevailing
EMEEFEERRAZLFRENBEHRR A — BB accounting standard, and for selected these
REAZEH SEAAFEEETHEUNEERE X investments, assessing whether the judgment
BHENRE UERBARRESELNE B ® is consistently applied;

RRFREKRE e HRNAHHEREZTIAMKARES &5

SR EAMERFEEABRTEAABE R
EIRFERE] TREERKANHEZS
BE UARERNETHNELEREE FHL
AHEH D W —EHER -

e for selected impaired investments, assessing
management forecast’s of recoverable cash
flows through inquiry, inspection of relevant
documents and our own research; and

e HRNEBEFTHRERE RBAAM REMEEE
MEBBZFAERER - FEEIEEH A E YR
SmETER AR

e evaluating the reasonableness of the disclosures
relating to impairment of investments in debt
and equity securities with reference to the
requirements of the prevailing accounting
standards.

s HAMBMESEANWERNR FHEE LK
ABFREBENEENEE 1T -

FEIAFRIRIZRA R A F
2022 F3
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual
report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong
Kong Companies Ordinance and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging
their responsibilities for overseeing the Group’s financial reporting
process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e FEvaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

RHERES RS M B RERAENER

BAWBER RUGRAMBREABERTTE
FE A BRFF 2K 85 AR T 8 2R i) BB A 86 AR BR L BR
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SR AERMAE - BP A ARENA
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BKRe

ERE BAENER) ETFEANBRES
BFERTEXHE RETEXEREE -
FAPIIR -

o RBIFFHEHNKEFRERME B ARA M
BHERFEERFEREA RS R R%
HITERHEF AR E G LR - A S JEEX
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ER - ERR SURBRARRES 2 £
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AR SN AREERFERMEHHE
KRR e g
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ZHRINEREERER -
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¢ Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

e FEvaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence and, where applicable, actions taken to eliminate
threats or safeguards applied.
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From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lee Lok Man.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 March 2023
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Five Year Financial Summary

5 FHIBHEE

(Expressed in Hong Kong dollars)
(BB T)

RESULTS ES5
2022 2021 2020 2019 2018
$'000 $'000 $000 $°000 §'000
Fr FI Fr FIT F
Income KA
Total premiums written and policy fees %@ %5& REBKA 264,995,077 262,549,260 233,534,532 223,018,622 199,631,606
Less: Premiums ceded to reinsurers PHRE (11,027,499)  (10,835,446)  (13,201,639)  (10,665,260)  (14,750,180)
Net premiums written and policy fees FRERARREEKRA 253,967,578 251,713,814 220,332,993 212,353,262 184,881,426
Change in unearned premium provisions, RERECERES 2L RERR
net of reinsurance (1,283,450) (1,218,133) (2,401,260) (3,585,232) (307,168)
Net earned premiums and policy fees ERDREBRREBRANTE 252,684,128 250,495,681 217,931,733 208,768,030 184,574,258
Investment income BRERA 39,999,437 58,227,356 46,870,904 30,875,523 22,583,373
Other income H s 5,694,290 7,134,579 5,310,609 4,884,195 6,508,876
Total income WABE 298,377,855 315,857,616 270,113,246 244,527,748 213,661,507
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REBEANRFE (102,545,094)  (85,908,107)  (65,274,064)  (58,373,515)  (76,933,688)
Net commission expenses BeRFEEINTE (22,248,614)  (24,106,866)  (21,145,845)  (24,003,597)  (25,043,772)
Administrative and other expenses ﬁBZ REMER (31,026,823)  (34,418,746)  (34,249,967)  (35,278,267)  (31,007,7293)
Change in life insurance contract liabilities, SRANEBEEL RBERR
net of reinsurance (137,960,243)  (158,737,955) (132,417,008) (112,979,016)  (65,486,615)
Total benefits, losses and expenses Bt BRRERLE (293,780,774) (303,171,674) (253,086,884) (230,634,395) (198,471,798)
4,597,081 12,685,942 17,026,362 13,893,353 15,189,709
Share of results of associates and EEBELARAEARER
joint ventures 24,631 609,426 (1,571,190) 1,760,901 344,005
Finance costs HEER (3,123,440) (2,381,532  (2,190,363)  (2,328432)  (2,421,329)
Profit before taxation BRBEL AR A 1,498,272 10,913,836 13,264,809 13,325,822 13,112,385
Income tax credits/(charges) REEKE,/ (ZH) 4,040,084 38,537  (2,807,928) (782,948) (4,292,402
Profit after taxation BB % ER 5,538,356 10,952,373 10,456,881 12,542,874 8,819,983
Attributable to: Ay
Owners of the Company ARARFER 2,796,608 7,513,701 6,548,980 9,008,522 6,883,569
Non-controlling interests FEERBRER 2,741,748 3,438,672 3,907,901 3,534,352 1,936,414
5,538,356 10,952,373 10,456,881 12,542,874 8,819,983
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Five Year Financial Summary

5 FHIBHEE

(Expressed in Hong Kong dollars)
(BB T)

2022 2021 2020 2019 2018
$'000 $000 $000 $000 §000
Fr Fr Fr Fr F
Assets and liabilities BEREE
Statutory deposits FERER 6,028,949 5543578 6,317,763 5352394  5952,849
Fixed assets ET8E 63,063,287 63,595,390 50,088,262 46,935,042 38,697,014
Goodwill and intangible assets BEREBWEE 980,661 985,356 983,773 981,086 993,382
Interests in associates and joint ventures REERARRAENANER 26,897,674 20,679,533 18,527,929 16,221,431 10,410,875
Deferred tax assets ERBBEE 12,401,044 5,502,790 2,239,919 1,641,853 2,932,103
Investments in debt and equity securities ERRBAZLLE 983,324,596 963,524,800 821,686,758 604,364,322 461,928,068
Securities purchased under resale agreements & ARE & 5 14,259,168 6,923,758 4,861,664 6,025,140 7,507,696
Amounts due from group companies EREBRDRZE 2,059,864 2,051,643 2,037,290 2,024,766 2,025,502
Insurance debtors REEFERER 22,591,615 20,064,258 17,629,908 14,901,309 11,916,295
Reinsurers’ share of insurance PRDFEERBENER
contract provisions 14,984,854 13,333,198 14,340,059 12,334,887 14,145,548
Policyholder account assets in respect of EHREEHERL
unit-linked products RERBARFAE 1,371,609 1603338 1443637 1,083,703 960,649
Finance lease receivables EhemES 44,616,648 51,204,601 42,466,477 45994817 48,707,024
Other assets HiEE 108,409,979 110,166,726 94,509,136 78,203,410 64,921,288
Pledged and restricted bank deposits BEARZRHBITIER 1,519,922 1,405,678 1,231,963 972,663 743,522
Cash and cash equivalents and deposits ReRkBeSEMRRIEA
at bank with original maturity BBR=EANRITER
more than three months 106,855,696 111,967,237 90,643,428 82,383,356 80,259,518
Total assets BEE 1,409,365,566 1,378,641,974 1,169,007,966 919,420,179 752,101,333
Less: Total liabilities woBAE (1,310,679,386) (1,265,186,014) (1,052,394,907) (825,363,215) (671,705,552
Non-controlling interests EERREER (23,180,194)  (25,389,128)  (25,965,607)  (17,749,360)  (14,665,872)
75,505,986 88,066,832 90,647,452 76,307,604 65,729,909
Share capital R A 40,771,408 40,771,408 40,771,408 40,771,408 40,771,408
Reserves e 34,734,578 47,295,424 49,876,044 35,536,196 20,251,282
Perpetual subordinated capital securities XBERBERES - - - - 4,707,219
75,505,986 88,066,832 90,647,452 76,307,604 65,729,909
dollar dollar dollar dollar dollar
T T T T T
Earnings per share SREF
Basic EXK 0.778 2,091 1.822 2.457 1.844
Diluted i3] 0.778 2.091 1.822 2.457 1.844

P EA T RBIERER AR
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Definitions

In the annual report, the following expressions shall have the following meanings unless the context requires

otherwise:

“‘Ageas” Ageas Insurance International NV

“Board” the board of Directors

“BVI” British Virgin Islands

“CBIRC” China Banking and Insurance Regulatory Commission

“Code” Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

“Company” or “CTIH” China Taiping Insurance Holdings Company Limited

“C-ROSS” China Risk Oriented Solvency System

“CTPI (HK)” China Taiping Insurance (HK) Company Limited

“Director(s)” The director(s) of the Company, including the independent non-executive
directors

“Easiwell” Easiwell Limited

“Golden Win” Taiping Golden Win Investment Limited

“Group” CTIH and its subsidiaries

“HIBOR” Hong Kong Interbank Offer Rate

“HKAS” Hong Kong Accounting Standard

“HKFRS” Hong Kong Financial Reporting Standard

“HKICPA” Hong Kong Institute of Certified Public Accountants

“Hong Kong” or “HKSAR” Hong Kong Special Administrative Region of the PRC

“Indonesia” Republic of Indonesia

“Last Year” The year ended 31 December 2021

China Taiping Insurance Holdings Company Limited
2022 Annual Report
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Definitions

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange
“Luxembourg” Grand Duchy of Luxembourg

“Macau” Macau Special Administrative Region of the PRC

“Manhold” Manhold Limited

“MPF scheme” Mandatory Provident Fund Scheme

“PRC” or “China” The People’s Republic of China

“SFO” Securities and Futures Ordinance

“Share(s)” Share(s) in the capital of the Company

“Singapore” Republic of Singapore

“Sinopec Group Company” B A b TEE AR A Al (China Petrochemical Corporation*), a State-

Owned Enterprise incorporated in the PRC

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“the Year” The year ended 31 December 2022

“TP Fund” Taiping Fund Management Company Limited

“TPA (HK)” Taiping Assets Management (HK) Company Limited

“TPAM” Taiping Asset Management Company Limited

“TPFAS” Taiping Financial Audit Service (Shenzhen) Company Limited
“TPFH” Taiping Financial Holdings Company Limited

“TPFS” Taiping Financial Services Company Limited

“TPFSC” Taiping Financial Operating Service (Shanghai) Co., Ltd.

“TPFT” Taiping Financial Technology Service (Shanghai) Company Limited
“TPG” China Taiping Insurance Group Ltd.

“TPG (HK)” China Taiping Insurance Group (HK) Company Limited

“TPSH (Guangzhou)” AFEEREEZ (BEM) AR AR (“Taiping Senior Healthcare (Guangzhou)

Co., Ltd.”, being the unofficial English name)

“TPI” Taiping General Insurance Company Limited

China Taiping Insurance Holdings Company Limited
2022 Annual Report
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Definitions

“TPIH (HK)”
“TPIM”

“TPL”

“TPL (HK)”
“TPL (Macau)”
“TPP”

“TPR (Hainan)”
“TPRB”
“TPRe”

“TPRe (China)”
“TPSI”

“TPSM”

“TP Capital”

“TP Indonesia”
“TP Japan”

“TP Macau”

Taiping Investment Holdings (HK) Company Limited
Taiping Industry Investment Management Co., Ltd.
Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited
China Taiping Life Insurance (Macau) Company Limited
Taiping Pension Company Limited

Taiping Real Estate (Hainan) Co. Ltd.

Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited

Taiping Senior Living Investments Company Limited
Taiping Senior Living Management Company Limited

Taiping Capital Asset Management Company Limited, previously named
as Taiping Investment Holdings Company Limited

PT China Taiping Insurance Indonesia
China Taiping Insurance Service (Japan) Co. Ltd.

China Taiping Insurance (Macau) Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TP Singapore”
“TP STI”

“TP UK”

“TSFL”

“TSHS (Chengdu)”
“UK”

“United States”
“HKD” or “HK$”
“‘GBP”

“IDR”

“JPY”

“MOP”

“RMB”

“SGD”

“Usb”

China Taiping Insurance (Singapore) PTE. Ltd.

Taiping Science and Technology Insurance Co., Ltd.
China Taiping Insurance (UK) Company Limited

Taiping & Sinopec Financial Leasing Co. Ltd.

Taiping Senior Healthcare Services (Chengdu) Co., Ltd.
the United Kingdom of Great Britain and Northern Ireland
United States of America

Hong Kong dollars

British Pound

Indonesian Rupiah

Japanese Yen

Macau Pataca

Renminbi

Singaporean dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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China Taiping Insurance Holdings Company Limited

Hb 3k
HEILAREE 18572518
Address:

25/F, 18 King Wah Road, North Point, Hong Kong.

B Tel 1 (852) 2854 6100

{EE Fax : (852) 2544 5269

ZH Email  : mail@cntaiping.com

#81k Website : http://www.ctih.cntaiping.com
http://www.cntaiping.com
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