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Financial Highlights
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For the six months ended 30 June
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2023 2022 Percentage
—EBE-=f§ —ET- - change
HK$’000 HK$'000 BAt
BET R BB 2%
RESULTS E4
Revenue & 3,819,944 4,220,291 -9%
EBITDA" BRFS TIE - HE
REHAAFO 1,263,506 1,296,684 -3%
Profit attributable to equity ARAERRER
shareholders of the Company FE1G & F 263,862 371,871 -29%
Return on shareholders’ equity ~— B E & 4 [ =
— half year (%) — HF (%) 2.14 2.75 -0.61ppt
Basic earnings per share FREXRF
(HK cents) (&AL 12,77 18.00 -29%
At 30 June At 31 December
2023 2022
R=ZB== i ——3 Percentage
AA=+tH TZA=+-—H change
HK$°000 HK$’000 BAt
BET R BETFT 2%
FINANCIAL POSITION B B Ak
Total assets BEMBE 39,629,284 39,156,376 1%
Total liabilities BERE 26,241,893 25,622,091 2%
Equity attributable to equity RN AR KRR
shareholders of the Company iR 12,264,771 12,384,795 -1%
Net asset value per share RREERERE
attributable to equity BEEREE
shareholders of the FE (BT
Company (HK$) 5.94 5.99 -1%
Cash and bank balances Be RIRITHEH 1,948,265 2,003,293 -3%
Gearing ratio® (%) BEABLER (%) 66.22 65.44 0.78ppt
Current ratio (%) BN L % (%) 163.27 137.31 25.96ppt

(1) EBITDA is the profit for the period before deduction of (1)

interest, taxation, depreciation and amortisation.

(2) Gearing ratio is calculated by dividing total liabilities over 2)
total assets at the end of period/year.
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Management Discussion and Analysis

EERENWED

OPERATING RESULTS

During the first half of 2023, although the global
economy was starting to emerge from the gloom of the
COVID-19 pandemic, the overall drive for recovery
remained meagre. In the face of a complicated and
volatile landscape of market competition and a highly
market-driven business model, the Group has persisted
in the development philosophy of prudence in progress
and action amidst a challenging environment, making
proactive approaches to adapt itself to the new normal
in economic development in close tandem with its
strategic “14th Five-Year Plan” (the “14th FYP”) and the
main focus on enhancing the quality of development.

In active response to the nation’s call for the building of
an ecological civilisation, the Group strived to adapt
itself to new changes in the environmental policy of the
government and the energy mix, seizing new
opportunities in industry development and actively
advancing its strategic transformation. In accordance
with its medium- to long-term planning, the Group
further identified potentials in its existing businesses
and vigorously explored new business models, while
strengthening its operational and management efficiency
and competence in sustainability in order to achieve
stable and orderly business results.

The Group is principally engaged in the businesses of
integrated biomass utilisation, hazardous and solid
waste treatment, environmental remediation, solar
energy and wind power. As of 30 June 2023, the
Group had implemented 132 environmental protection
projects with a total investment of approximately
RMB30.44 billion and had undertaken 54 environmental
remediation projects with a total contract amount of
approximately RMB1.501 billion.
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In terms of market development, the Group focused on
smart energy projects which aimed at the development
of “Zero-carbon Industry Park”, such as distributed
solar energy, user energy storage and virtual power
plant, among others, and expanded the environmental
remediation projects which focused on “ecological
restoration of waste landfill” on the back of biomass
and solar energy storage and charging integration
under the business philosophy of “driving
transformation”. As of 30 June 2023, the Group’s
distributed solar energy projects in Mainland China had
an aggregate power generation designed capacity of
68.73 MW, located mainly in Jiangsu Province. The
Group also placed a strong emphasis on the
development of distributed solar energy projects in
Hong Kong. As of 30 June 2023, the Group had 12
solar energy projects in Hong Kong with an aggregate
power generation designed capacity of 3.40 MW,
among which, rooftop solar energy projects of Phases
| and Il of Dah Chong Hong are currently the Group’s
largest of its kind in Hong Kong, occupying a site of
approximately 10,600 square metres. During the period
under review, the Group developed 7 new projects
(including 4 environmental remediation projects) and
increased investment in 1 solar project and added
installed capacity of 33 MW in aggregate, user storage
capacity of 2.5 MW/5 MWh and heat supply capacity
of approximately 657,000 tonnes per annum.

In terms of project construction, the Group continued
to advance its project work construction in a steady
manner. During the period under review, 6 new
projects started implementation or construction while 8
projects had completed construction and commenced
operation (including 4 environmental remediation
projects). As of 30 June 2023, the Group had 25
projects under construction or implementation,
including 3 integrated biomass utilisation projects, 4
hazardous and solid waste treatment projects, 2 solar
energy projects and 16 environmental remediation
projects. With a strong emphasis on construction
safety, construction quality and work scheduling for
projects under construction, the Group has enhanced
safety management standard at project sites through
ongoing optimisation of its construction management
system framework.
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In terms of technology research and development (the
“R&D”), the Group supported business transformation
and project operation through technological innovation
as it commenced research in integrated treatment of
waste landfill, end-of-life tyre, biomass ash recycling,
ash and waste salt recycling, solid fuel battery
(SOFC+SOEQC), hydrogen production and energy
storage, among others, while enhancing research on
policies relating to carbon trade, China Certified
Emission Reduction (CCER) and power market trading,
among others. The Group led in national key research
programme and international technological innovation
cooperation projects such as Development and
Application of Safe, Clean and Efficient Incineration
Technology for General Combustible Industrial Solid
Waste and Demonstration of Pollution Control
Technology for Synergistic Solid Waste Disposal and
Industry Park-based Systems Integration with practical
project applications. It also participated in government
research projects such as Research and Development
of Key Technologies for Equipment for Synthesis and
Application of High-stability Solid Amine CO, Capture
Materials and Research on Ultra-low Emission
Mechanism for Synergistic Purification of Pollutants
from Incineration and Disposal of Hazardous Waste. As
of 30 June 2023, the Group held 224 authorised
patents, including 32 invention patents, 192 utility
model patents, and also held 5 software copyrights.
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In terms of operational management, the Group revised
and improved its operational management regime
based on inspection of the operation regime and
amended the “Operational and Safety and
Environmental Regime Supporting Document” for
distribution to the project companies of the Group to
further regulate the standard format and management
standards of various documents for the operational
management of project companies during the period
under review. Efforts were also made to advance the
informatisation of operational management, through
which the effective implementation of various standards
would be assured for the enhancement of operational
management standards. The Group continued to be
engaged in quality and efficiency enhancement
initiatives as it further increased its fuel localisation ratio
and continued to drive efforts to reduce fuel prices and
increase fuel quality, resulting in significant
improvements in the economic efficiency of integrated
biomass utilisation projects in comparison to the same
period last year. The level of delicacy operation at the
solid waste incineration and recycling projects was
enhanced, as cost analyses were conducted and
through technological upgrades and classified
management, substantial reductions in operating cost
were achieved to enhance market competitiveness
During the period under review, the Group continued to
deepen its environmental, safety, health and social
responsibility (ESHS) management system, advancing
the standardised system for safe production and
environmental management on all fronts and
introducing amendments, implementing the dual
prevention mechanism of tiered risk management and
hazard inspection and rectification. The two tickets
management was regulated while the Measures
for the Administration of Safety and Environmental
Qualifications Examination for All Staff was announced
to enhance the regulation of project safety and
environmental management, ensuring safe production
and compliance in emission standards at the projects.
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In terms of risk management, as various uncertainties
continue to affect the Company’s strategies and
operating goals, the Group has placed an increasing
emphasis on risk management. The Group conducts
risk assessment and control on a normalised basis
through its risk management regime comprising the risk
management hierarchy, systems and processes of the
Company, and is committed to improving its risk
management regime. The Company is highly concerned
with the issue of outstanding payment for national
renewable energy tariff subsidy. With the accumulation
of subsidy receivables and the aging of trade
receivables, the funding pressure for the Company
created by outstanding payment of subsidies will result
in a certain extent of liquidity risk. The Company will
actively maintain sufficient communication with the
relevant ministries of the Central Government to closely
monitor the turnover of trade receivables. During the
period under review, the Group ascertained the
Greentech Risks Subject to Key Control 2023,
continued to retain the Greentech Risk Appetite 2022
and made amendments to the Risk Factors Checklist
based on assessment outcomes. The Group has
continued to place a strong emphasis on risks factors
relating to environmental, social and governance
(“ESG”) matters and has incorporated ESG related risks
into the Group’s corporate risk management regime for
key control, in order to enhance the Company’s
sustainability competence. Analyses of risk incidents
were conducted to assist compliant and lawful
operation of subsidiaries and prevent the occurrence of
systematic risks. During the period under review, the
Group improved the reference standards for risk rating
and audit outcome assessment. Proper control has
been exercised over material risks with prominent
effect.

During the period under review, the Group was
honoured with the first KPMG China “Future ¢ ESG
Awards” under the “Outstanding Contribution to
Environment Award 2022” category for its outstanding
performance in sustainability, corporate governance and
social responsibility. To enhance its focus on the
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concept and practice of sustainability, the Group has
participated in the “ESG Pledge” Scheme organised by
the Chinese Manufacturers’ Association of Hong Kong
and obtained the ESG Pledge Certificate 2023 and the
right to use its logo. Elsewhere, the Group has also
received the “Caring Company” logo for 2022/23
awarded by The Hong Kong Council of Social Service
for the fourth consecutive year.

During the period under review, the Group continued to
fulfill the responsibility to open its environmental
protection facilities to the public with more intensive
actions, as flue emission and sewage discharge data of
all projects in operation, among others, were
synchronised with and instantly uploaded to
government regulatory platforms, while environmental
impact assessment reports and environmental
surveillance data of projects were also disclosed to the
public via various media for governmental and public
supervision. The environmental protection facilities of
the Company were opened to the public on a
normalised basis. As of 30 June 2023, a total of 22
projects of the Company were officially opened to the
public and 57 offline open-to-the-public activities were
held, receiving a total of 1,098 visitors.

During the period under review, the Group’s revenue
was approximately HK$3,819,944,000, decreasing by
9% as compared to HK$4,220,291,000 for the same
period last year. EBITDA was approximately
HK$1,263,506,000, decreasing by 3% as compared to
HK$1,296,684,000 for the same period last year. Profit
attributable to equity shareholders of the Company for
the period under review was approximately
HK$263,862,000, decreasing by 29% as compared to
HK$371,871,000 for the same period last year. Basic
earnings per share for the first half of 2023 was
HK12.77 cents, HK5.23 cents less compared to
HK18.00 cents for the same period last year. The
Group was backed by readily access to various
financing options and ample cash flow and reported
sound financial indicators across the board. Cash and
bank balances as at 30 June 2023 amounted to
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approximately HK$1,948,265,000. The total amount of
bank loan facilities was HK$24,378,396,000, of which
HK$7,064,853,000 was unutilised. Available cash and
unutilised bank loans amounted to approximately
HK$9,013,118,000 in aggregate.

During the period under review, the decrease in
revenue and profit attributable to equity shareholders of
the Company was mainly attributable to the decrease in
revenue and profit for construction services following
the Group’s proactive adjustment of the Company’s
development strategy given changes in national policies
and market developments. In connection with the
operation service, the unit treatment price for the
hazardous waste and solid waste segment continued to
drop against the backdrop of escalating competition
resulting from demand and supply imbalances and
unyielding cost, as upstream recovery as a whole fell
short of expectations and waste production was limited
to low levels. Nevertheless, the Group’s integrated
biomass utilisation project achieved long cycles of
stable operation through the combined effect of
technological optimisation and delicacy management,
resulting in significant improvements in the operational
standards and economic efficiency of the projects and
contributing to a substantial year-on-year growth in the
operating gross margin of the biomass segment.

In April 2023, the Company received the notice of
acceptance of registration issued by the National
Association of Financial Market Institutional Investors in
respect of the Company’s application for the
registration and the proposed issuance of multiple
types of debt financing instruments (the “DFI”) with a
registered principal amount of not more than RMB5
pbillion in the national inter-bank bond market of the
People’s Republic of China (the “PRC”), and such
registered principal amount is valid for two years from
the date of the notice of acceptance of registration,
being 4 April 2023. The targeted subscribers for the
multiple types of DFI are institutional investors in the
national inter-bank bond market. The multiple types of
DFI are traded in the national inter-bank bond market.
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In May 2023, the Company completed the issuance of
the first tranche of the green medium-term note,
namely the “China Everbright Greentech Limited 2023
First Tranche Green Medium-term Note” (the “2023 First
Tranche Green Medium-term Note”), with a principal
amount of RMB1 billion for a term of three years at a
coupon rate of 3.2% per annum. The proceeds from
the issuance of the 2023 First Tranche Green Medium-
term Note will be used for repayment of the Group’s
interest-bearing debts, replenishment of the Group’s
working capital and/or investment and construction of
the Group’s environmental protection projects, and for
other business development purposes. As at 30 June
2023, the unissued registered principal amount of the
Company’s multiple types of DFI was RMB4 billion.

BUSINESS REVIEW

During the period under review, revenue generated
from integrated biomass utilisation, hazardous and solid
waste treatment, environmental remediation and solar
energy and wind power segments amounted to
approximately HK$3,819,944,000 in aggregate,
comprising approximately HK$463,148,000 from
construction services, representing a 35% decrease
compared to HK$711,460,000 for the same period last
year, and approximately HK$3,176,986,000 from
operation services, representing a 4% decrease
compared to HK$3,318,450,000 for the same period
last year. Analysed by nature of revenue, construction
services, operation services and finance income
accounted for 12%, 83% and 5%, respectively, of the
total revenue.
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Major financial data of integrated biomass utilisati

on,

hazardous and solid waste treatment, environmental
remediation and solar energy and wind power projects

— =

—FEL¥FEEYPEHEET

BreEkBEEEE REEER
RAREENREEA ZTE2UBH

for the first half of 2023 are summarised as follows: BT -
For the six months ended 30 June 2023 For the six months ended! 30 June 2022
BECSCCERACTALAER BE-T-CFRASTRLENER
Hazardous Hazardous
Integrated  and solid Solar energy Iiegrated ~ and solid Solar energy
biomass waste Environmental  and wind biomass waste  Envionmentdl  and wind
utilisation treatment  remediation power Ufllsation ~~ treaiment  remediation power
projects  projects projects  projects Total projects projects projects projects Total
thERL RERER  BSBE fEER ENERS  REREE  BEBE  RRERR
AEEE  REER EF  HEER & fAEE  REEE R EEER aif
HKS'000  HKS'000 HKS000  HKS000  HKSO00  HKSO000  HK$O0MD HKS000  HKSO0  HKS000
ABTR  BETn AMTn BETn BRTr BETn BETn BETn BETn BETn
Revenue i
~ constuction - BERE
senices 419,928 43,225 = = 463,148 31,93 379,624 - - 71,460
~ operaion senices  — BERE 2463,681 521,203 19,651 12451 3176986 2533370 615,203 70256 0621 3318450
~ fnance ncome = BT EFAA 177,94 2516 - - 179810 187,241 3140 - - 190,381
3,060,898 506,94 79,651 12451 381994 3052547 997867 70256 99621 4200291
EBITDA BHE BB
fERESH
HEH 1,081,917 137,44 4960 101479 1,325,600 870,045 366,19 773 94285 1338259
Benefitting from the favourable national policies, the SEREEIHF  —T-=F ¥

Group received a total of approximately RMB14,443,000
in government grants and approximately RMB69,246,000

in value-added tax refunds in the first half of 2023.

FoAEEABRBTSERED
A R #14,443,0007T M 1 B 7 & 5
4 A R #:69,246,0007T °



The Group remains dedicated to enhancing value for
the shareholders of the Company (the “Shareholders”).
To reward the Shareholders for their support while
taking into account the Group’s long-term sustainable
development, the board (the “Board”) of directors (the
“Directors”) of the Company has declared an interim
dividend of HK2.5 cents per share for the six months
ended 30 June 2023 (2022: HKB3.6 cents per share) to
the Shareholders.

Integrated biomass utilisation

The Group mainly utilises biomass raw materials to
generate both electricity and heat. Biomass raw
materials are categorised into yellow culms and grey
culms. Yellow culms consist of agricultural residues,
such as wheat straw, rice straw, corn straw, rice
husks, peanut husks, etc.; while grey culms consist of
forestry residues such as branches, barks and other
manufacturing wood wastes, etc. In addition, the Group
has developed a unique business model of urban-rural
integration combining the construction of integrated
biomass utilisation projects and waste-to-energy
projects for integrated treatment of agricultural and
forestry residues and rural household wastes in a
pioneering attempt at treatment of the ecological
environment in county areas. The unique advantage of
the Group’s urban-rural integration model enables it to
significantly lower the operating costs of projects and
enhance our competitiveness in the industry.

The comprehensive biomass raw material supply regime
has safeguarded sufficient fuel supply for and stable
operation of the integrated biomass utilisation projects,
while the Group has also curbed fuel cost by acquiring
biomass raw materials in nearby regions through
regional coordination initiatives. Through the combined
effect of technological optimisation and delicacy
management, the Group’s integrated biomass utilisation
projects sustained long cycles of stable operation,
resulting in significant enhancement in operational
standards and economic efficiency of the projects and
contributing to a substantial year-on-year growth in the
operating gross margin of the biomass segment.
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Management Discussion and Analysis BB stmED

As of 30 June 2023, the Group had a total of 55
integrated biomass utilisation projects, distributed
variously in 10 provinces in China, which were mainly
located in Anhui Province, Jiangsu Province, Shandong
Province, Hubei Province and Henan Province, etc.
Such projects commanded a total investment of
approximately RMB17.165 billion and provided an
aggregate power generation designed capacity of
1,069 MW, an aggregate annual biomass processing
designed capacity of approximately 8,139,800 tonnes,
and a daily aggregate household waste processing
designed capacity of approximately 11,610 tonnes.

During the period under review, the Group operated
and completed a total of 51 integrated biomass utilisation
projects, generating approximately 3,059,809 MWh of
on-grid electricity which represented a 2% increase
compared to the same period last year; approximately
3,750,000 tonnes of biomass raw materials and
approximately 1,769,000 tonnes of household waste
were processed, representing a decrease of 12% and
increase of 3%, respectively, compared to the same
period last year. During the period under review, the
volume of steam supplied was approximately 1,126,000
tonnes, representing a decrease of 4% compared to
the same period last year. As of 30 June 2023, the
Group had 3 integrated biomass utilisation projects
under construction, with power generation designed
capacity of 32 MW and daily household waste
processing designed capacity of approximately 1,200
tonnes and an estimated annual on-grid power
generation of approximately 141,445 kWh.
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During the period under review, the Group’s integrated
biomass utilisation projects contributed EBITDA of
approximately HK$1,081,917,000, representing an
increase of 24% compared to the same period last
year. The integrated biomass utilisation projects
contributed net profit of approximately HK$615,711,000,
representing an increase of 44% compared to the
same period last year. The increase in profit reflected
mainly the substantial growth in operating gross profit
margin of the integrated biomass utilisation projects
mainly due to lower biomass power generation cost as
a result of the stability in equipment operation and
improved fuel quality.

Major operating and financial data of the integrated
biomass utilisation segment for the first half of 2023
are summarised as follows:
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For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BHE HE
—E-=F -
~B=1+H ~A=+H
1IE75 {8 B 1WER1E A
Integrated biomass utilisation EYEHREFA
projects HAE
On-grid electricity (MWh) HBEE CKEE) 3,059,809 2,991,597
Biomass raw materials processing 4 ¥)'& & # ¥}
volume (tonnes) RIE s (WE) 3,750,000 4,266,000
Household waste processing EENREIEE
volume (tonnes) (W8) 1,769,000 1,717,000
Volume of steam supplied (tonnes) 51t fE & (18) 1,126,000 1,172,000
EBITDA (HK$’000) BAE - B -
P& I 5 Al
BFCEETT) 1,081,917 870,045
Segment net profit (HK$’000) o EB AT
(BEFT) 615,711 426,826
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Hazardous and solid waste treatment

The Group is principally engaged in the safe treatment
and integrated utilisation of wastes including general
industrial solid wastes, hazardous wastes and infectious
animal carcasses. Currently, the Group conducts the
disposal by way of incineration, landfill, physicochemical
treatment and integrated utilisation.

The Group is a leading industry player in the hazardous
waste treatment business, with capabilities for safely
disposing of 44 out of 46 categories of hazardous
wastes listed in the National Catalog of Hazardous
Wastes. During the period under review, the Group
continued to explore the potential of the general
industrial solid waste electricity and heat cogeneration
business. The Group is well-positioned to fully meet
various requirements of customers on the back of its
solid technical strengths and ability to provide one-stop
services.

As of 30 June 2023, the Group had a total of 51
hazardous and solid waste treatment projects,
distributed variously in 8 provinces and autonomous
regions in China, which were mainly located in Jiangsu
Province, Shandong Province, Anhui Province, Hubei
Province, Zhejiang Province, etc. Such projects
commanded a total investment of approximately
RMB11.658 billion and an aggregate annual processing
designed capacity of approximately 2,466,400 tonnes.
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During the period under review, the Group had 42
hazardous and solid waste treatment projects that were
in operation or completed construction. For
detoxification treatment, approximately 173,000 tonnes
of hazardous and solid waste were treated in total,
representing a decrease of 16% compared to the same
period last year. For integrated resource utilisation,
12,300 tonnes of hazardous and solid waste were
treated, representing a decrease of 24% compared to
the same period last year, and approximately 5,900
tonnes of recycled products were sold, representing a
decrease of 11% compared to the same period last
year. There were 4 hazardous and solid waste
treatment projects under construction with an
aggregate annual hazardous waste processing designed
capacity of 326,500 tonnes.

During the period under review, the Group’s hazardous
and solid waste treatment projects contributed EBITDA
of approximately HK$137,244,000, representing a
decrease of 63% compared to the same period last
year. Hazardous and solid waste treatment projects
recorded net loss of approximately HK$116,824,000,
representing an increase of 220% compared to the
same period last year. The increase in loss was mainly
attributable to the continuous decline in unit treatment
prices amidst escalated peer competition owing to
demand and supply imbalances and unyielding cost, as
upstream recovery as a whole fell short of expectations
and waste production was limited to low levels. Despite
various unfavourable factors faced by the hazardous
and solid waste industry, the Company nevertheless
implemented delicacy management on all fronts, as it
optimised regional coordination and strengthened
benchmarking management to attain quantitative
indicators and achieve quality enhancement, cost
reduction and efficiency improvement. Moreover, profit
from projects under construction for the period also
decreased as compared to the same period last year.
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Major operating and financial data of the hazardous —ET_-_=F ¥ FEEIKEERE
and solid waste treatment segment for the first half of &> F EE & HE FEEBE M

2023 are summarised as follows: I

For the For the
six months six months
ended ended
30 June 30 June
2023 2022
B= HZE

—EB-=fF T
~NA=1+H ~NA=+H
175 {@ A 1E7XME A

Hazardous and solid waste EEREEEE

treatment projects HH
Hazardous and solid waste 15 BE & B &

processing volume (tonnes) BRI = (M)

— Detoxification treatment - EELEE 173,000 207,000
— Integrated resource utilisation — BRZRAF A 12,300 16,100
Sales volume of recycled products & JR{t | A E &

(tonnes) tHE = (W) 5,900 6,600
On-grid electricity (MWh) FHEE=ZE CKRE) 11,804 —
Volume of steam supplied (tonnes) 2% 3 1 & & (1) 274,000 -
EBITDA (HK$’'000) BrA B -~ FiIE -

& KAl

B (EETT) 137,244 366,196
Segment net profit/(loss) (HK$'000) % B %; Ej v

(E518

(¥ T 1) (116,824) 97,205




Environmental remediation

The Group’s environmental remediation business covers
mainly the ecological restoration of landfills, restoration
of industrial contaminated sites, restoration of
contaminated farmland, treatment of river and lake
sediments and industrial sludge, construction and
operation of wetland parks, environmental stewardship
services and anti-seepage at landfill sites.

In connection with qualifications, as of 30 June 2023,
the Group held the following accreditations: First-grade
Professional Contracting Qualification for Environmental
Protection Projects, Second-Grade General Contractor
for Municipal Public Works, Third-Grade General
Contractor for Construction Works, Environmental
Engineering EPO License (Class B) (for pollution
remediation and prevention of water pollution),
Environmental Pollution Control License (Class A)
(remediation of contaminated sites) in Jiangsu Province,
Environmental Pollution Control License (Class B)
(contaminated water body remediation) in Jiangsu
Province, General Contractor for Environmental Pollution
Control License (First Class) (remediation of
contaminated sites) in Jiangsu Province and General
Contractor for Environmental Pollution Control License
(Second Class) (contaminated water body remediation)
in Jiangsu Province. It had also obtained an “AAA”
corporate credit rating given by a credit rating agency,
as well as [1SO9001, OHSAS18001 and 1SO14001
management system accreditations. In addition, the
Group holds the China National Accreditation Services
for Conformity Assessment (CNAS) qualification
accreditation certificate which qualifies it to issue test
data and results to third parties as valid proof for
certification purposes.
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As of 30 June 2023, the Group had 16 environmental
remediation projects under implementation, which were
mainly located in Beijing, Tianjin, Jiangsu Province,
Hubei Province and Anhui Province, with a total
contract amount of approximately RMB709 million.
There were also 3 projects in the preparatory stage,
with a total contract amount of approximately RMB135
million.

During the period under review, the Group’s
environmental remediation projects contributed EBITDA
of approximately HK$4,960,000, representing a
decrease of 36% compared to the same period last
year. Environmental remediation projects recorded net
loss of approximately HK$4,550,000, representing an
increase of 93% compared to the same period last
year. The increase in loss was mainly attributable to the
decline in gross profit margin owing to intense
competition in the industry during the period under
review.

Major financial data of the environmental remediation
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segment for the first half of 2023 are summarised as ENBBBERENT
follows:
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BZ HZE
—Eg=-= —_=EF-—
~A=1+H ~A=+H
<@ A LE7N @A
Environmental remediation RIBEEEER
projects
EBITDA (HK$’000) BRAE - BIE
e REHEA
BN(BET T 4,960 7,733
Segment net loss (HK$’000) 7 BB F B 18
(BT 4,550 2,358




Solar energy and wind power

Apart from the County-wide Solar Energy Advancement
Project in Feng County, Jiangsu Province, as of 30
June 2023, the Group has 20 operating and completed
solar energy projects and 2 wind power projects in
operation distributed in Jiangsu Province, Anhui
Province, Shanxi Province, Hong Kong and Germany,
respectively, involving a total investment of
approximately RMB1.436 billion and providing an
aggregate power generation designed capacity of
131.44 MW. The Group is responsible for building,
managing and operating these projects and selling
electricity generated to local power grid companies.

As at 30 June 2023, the Group’s County-wide Solar
Energy Advancement Project in Feng County, Jiangsu
Province included 17 subsidiary projects with a total
investment of approximately RMB132 million and an
aggregate power generation designed capacity of
29.61 MW, of which 6 projects with an aggregate
power generation designed capacity of 2.38 MW were
in operation, 11 projects with an aggregate power
generation designed capacity of 27.23 MW were under
construction and preparation.

During the period under review, the Group’s solar
energy and wind power projects sold approximately
165,330 MWh of electricity, representing an increase of
17% compared to the same period last year. The
projects contributed EBITDA of approximately
HK$101,479,000, representing a 8% increase
compared to the same period last year. Solar energy
and wind power projects contributed net profit of
approximately HK$44,710,000, representing an increase
of 256% compared to the same period last year. This
was mainly attributable to a lower fault rate for wind
power equipment during the period under review as
compared to the same period last year.
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Major operating and financial data of the solar energy
and wind power segment for the first half of 2023 are
summarised as follows:

R C=F ¥ FHAREEREAE
DEZ TRELEMBEEHREN
T

For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BZ HZE
—E-= —_=EF-—
~A=1+H ~A=+H
<@ A LE7N @A
Solar energy and wind power KRBEREE
projects HE
On-grid electricity (MWh) FHEEECKRE) 165,330 141,635
EBITDA (HK$’'000) FRAE - BIE -
T B AT
B (EETT) 101,479 94,285
Segment net profit (HK$’000) 7 F & F
(BT ) 44,710 35,870
BUSINESS PROSPECTS (EBRE

Whilst the impact of the unprecedented pandemic is
waning, global economic development has remained
profoundly impacted by the Russian-Ukrainian conflict,
great games between powers, the Federal Reserve
interest rate hikes, trade protectionism and unyielding
inflation. Confronted by uncertainties in the macro-
economic landscape and intense industry competition,
the Group has adopted multiple measures in active
response to stern tests such as the retreat of
renewable energy tariff subsidy for the biomass sector,
slowing down of investment scale, excessive disposal
capacity in the hazardous and solid waste sector, and
declines in prices as well as volumes, achieving stable
business development for the Company as a result.
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This year marks the opening year for the
implementation of the principles set out at the 20th
National Congress of the Communist Party of China
(the “20th National Congress”). The 20th National
Congress draws a grand blueprint depicting
modernisation that befits China and ascertains the key
meaning and mission which is the harmony and
co-existence between humans and nature. The National
People’s Congress of the PRC and The Chinese
People’s Political Consultative Conference (The Two
Sessions) have emphasised the acceleration of
qualitative and low-carbon green development, and
called for the ongoing advancement of the battle for the
protection of clean sky, water and land and prevention
of pollution through the creation of a Beautiful China
according to major regional strategies. In the process
of the vigorous and prudent advancement of “carbon
peak” and “carbon neutrality”, with the promulgation of
the Blue Paper for the Development of Novel Electric
Systems (Draft for Comments), by the National Energy
Administration and the Notice on Matters Pertaining to
Participation in Green Power Trade by Green Power
Projects Receiving Grants From the Central
Government jointly by three ministries, as well as the
amendment of the Provisional Measures for the
Administration of Voluntary Greenhouse Gas Emission
Reduction Trades and the requisition for opinions for
the Measures for the Administration of Voluntary
Greenhouse Gas Emission Reduction Trades (Trial) by
the Ministry of Ecology and Environment of the PRC,
the reactivation of China’s carbon market is imminent.
The Group will seize the important strategic
opportunities brought by the 14th FYP in close tandem
with national strategies and industry reforms,
introducing innovative business models with greater
investment in R&D following the new trends in
integrated energy and technological innovation in a
strong effort to drive transformational changes of
efficiency and qualitative development of renewable
energy.
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In view of the significant opportunities presented by the
upgrading low-carbon green transformation of the
energy industry in the new phase of development, the
Group will leverage the double edge afforded by its
conditions and energy sources and extend to the
segments of “new energy + energy storage” on the
back of its existing projects to actively assist industrial
and commercial users as well as government
organisations to enhance their efficiency in energy
consumption and accelerate the development of
distributed solar energy and energy storage facilities, in
order to facilitate the utilisation of renewable energy by
users and the community in general to reduce carbon
emission. The Group will focus on new business
development based on the “Zero-carbon Industry Park”
model to foster new growth niche. The Group will seek
deeper synergistic values and strengthen coordination
among various segments on the back of its nationwide
business presence. The Group will continue to advance
with a dual emphasis on both asset-light and asset-
heavy models, to enhance expansion of our asset-light
businesses with the aid of technical services such as
Engineering, Procurement and Construction (EPC),
Engineering Procurement Contract + Operation
(EPC+0) and Operation and Maintenance (O&M). The
Group will drive internationalisation and integration into
the “Belt and Road” as timely in active exploration of
business opportunities in the international market.
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To address the radical changes in the external
environment, the Group will continue to persist in the
business philosophy of “Reinforcing Principal
Businesses and Driving Transformation” with a special
focus on quality and efficiency enhancement in its
principal operations while growing its extended
businesses in a systematic manner. To reinforce the
foundation of its principal businesses, the Group will
closely monitor policy and market developments to
stabilise and strengthen its existing businesses with
target-specific efforts, extend the existing business
synergies. The Group will boost the quality and
efficiency of various business operations through
delicacy management. The integrated biomass
utilisation business will optimise project operation cost
by promoting the experience of developing self-
operated fuel collection and storage regimes; the
hazardous and solid waste treatment business will
improve its “Major Market, Major Customer Service”
mechanism in a bid to consolidate market resources;
the environmental remediation business will expand its
business boundary and improve its qualification.
Moreover, the Group will increase R&D investment in
persistent adherence to the technology-driven principle
and enhance its competence in proprietary R&D to
provide efficient, green and sustainable solutions to its
operating projects. Efforts will also be made to enhance
the deep integration of industry-university-research
cooperation led by the enterprise, to step up with the
commercialisation of technological research achievements.
The Group will continue to broaden its financing
channels to achieve cost reductions and conservation
of resources, in a bid to generally raise the ability of its
principal businesses to deliver value.
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2
8 REXARERRARAF

Moving forward, with the strong support of China
Everbright Group Limited (“China Everbright Group”) as
a solid bulwark and of China Everbright Environment
Group Limited (“CEEGL”), the Company’s controlling
shareholder, the Group will continue to uphold the
philosophy of green development to strengthen
strategic guidance, reinforce corporate governance and
persist in the innovation-driven approach as it seeks to
foster competence for development and transformation
catered to the new environment and lay a solid
foundation for the attainment of qualitative growth. The
Group will continue to stand at the forefront of the
environmental protection industry in close tandem with
industry trends in an effort to become a leading player
in the industry.

FINANCIAL REVIEW

Financial position

As at 30 June 2023, the Group’s total assets
amounted to approximately HK$39,629,284,000 (31
December 2022: HK$39,156,376,000) with net assets
amounting to approximately HK$13,387,391,000 (31
December 2022: HK$13,534,285,000). Net asset value
per share attributable to equity shareholders of the
Company was HK$5.94 per share, representing a
decrease of 1% as compared to HK$5.99 per share as
at the end of 2022. As at 30 June 2023, the gearing
ratio (total liabilities over total assets) of the Group was
66.22%, representing an increase of 0.78 percentage
point as compared to that of 65.44% as at the end of
2022. The stability in gearing ratio reflected mainly the
benefit of the Company’s adoption of a prudent
investment strategy in view of economic uncertainties.
The current ratio of the Group was 163.27%,
representing an increase of 25.96 percentage points as
compared to that of 137.31% as at the end of 2022.
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Financial resources

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control and
lower the costs of funds. It finances its operations
primarily with proceeds from the issuance of medium-
term notes, internally generated cash flow and bank
loans. As at 30 June 20283, the Group had cash and
bank balances of approximately HK$1,948,265,000,
representing a decrease of approximately
HK$55,028,000 as compared to HK$2,003,293,000 at
the end of 2022. Most of the Group’s cash and bank
balances were denominated in Hong Kong dollars and
Renminbi.

Indebtedness

The Group endeavours to develop a diverse range of
financing options and increasing banking facilities to
reserve funds for the development of its environmental
protection business. As at 30 June 2023, the Group
had outstanding borrowings of approximately
HK$21,414,343,000, representing an increase of
approximately HK$677,818,000 as compared to
HK$20,736,525,000 as at the end of 2022. The
borrowings included secured interest-bearing borrowings
of approximately HK$8,820,553,000 (31 December 2022:
HK$8,654,292,000) and unsecured interest-bearing
borrowings of approximately HK$12,593,790,000 (31
December 2022: HK$12,082,233,000). The borrowings of
the Group were denominated in Renminbi and Hong Kong
dollars, representing 78% and 22% of the total respectively.
The majority of the Group’s borrowings were subject to
floating rates. As at 30 June 2023, the Group had
banking facilities of approximately HK$24,378,396,000
(31 December 2022: HK$25,342,733,000), of which
approximately HK$7,064,853,000 (31 December 2022:
HK$8,545,654,000) was unutilised. The tenor of
banking facilities ranged from 1 year to 18 years.
Unutilised facilities decreased by approximately
HK$1,480,801,000, attributable mainly to the
Company’s move to scale down unutilised bank
facilities in an appropriate manner in line with the
decrease in the Company’s capital expenditure, in order
to reduce relevant financial expenses.
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Foreign exchange risks

The Company’s financial statements are denominated in
Hong Kong dollars, which is also the functional
currency of the Company. The Group’s investments
made outside Hong Kong (including Mainland China)
may incur foreign exchange risks. The Group’s
operations have been predominantly based in Mainland
China, which makes up over 95% of its total
investments and revenue. The majority of the Group’s
assets, borrowings and major transactions are
denominated in Renminbi, forming basically a natural
hedging effect. The Group closely manages its foreign
exchange risk through the optimal allocation of
borrowings in different currencies, moderate control of
borrowings in non-base currencies, and adoption of
appropriate financial instruments.

Pledge of assets

Certain banking facilities of the Group were secured by
certain revenue rights, contract assets and receivables
in connection with the Group’s service concession
arrangements, bank deposits, mortgages on property,
plant and equipment, right-of-use assets and equity
interest of a subsidiary of the Group. As at 30 June
2023, the aggregate net book value of assets pledged
amounted to approximately HK$22,533,560,000 (31
December 2022: HK$19,430,554,000).

Commitments

As at 30 June 2023, the Group had purchase commitments
of approximately HK$158,014,000 (31 December 2022:
HK$295,360,000) under the construction contracts and
capital commitments relating to capital injection in a
joint venture of HK$27,495,000 (31 December 2022:
HK$27,935,000).
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Contingent liabilities
As at 30 June 2023, the Group did not have any
contingent liabilities (31 December 2022: Nil).

Tax relief and exemption

The Company is not aware of any tax relief and
exemption available to the Shareholders by reason of
their holding of the Company’s shares.

HUMAN RESOURCES

As at 30 June 2023, the Group had a total of more
than 3,500 employees in Hong Kong and Mainland
China. For the six months ended 30 June 2023, the
total staff cost was approximately HK$342,480,000
(30 June 2022: HK$322,237,000). Employees are
remunerated according to their qualifications,
experiences, job nature and performance with reference
to market conditions. In addition to discretionary
performance bonuses, the Group also provides staff
with continuous training and other benefits, such as
medical insurance and the mandatory provident fund.
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Disclosure of Interests

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

The Directors and the chief executive of the Company
who held office as at 30 June 2023 and their
respective close associates had the following interests
and short positions in the shares, underlying shares and
debentures of the Company, its holding company,
subsidiaries or other associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) at that date as recorded in the
register of directors’ and chief executive’s interests and
short positions required to be kept under Section 352
of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Long positions in shares of the Company

EEREZOTHRABHEZR
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Approximate
percentage of

total issued
shares
Number of (note (i)
shares held EERTRS
Nature of (shares) BY BN
Name of EE  Capacity interest ko8B Bol
Director peE 54 BHEME €3] GEDN
QIAN Xiaodong %%  Beneficial Owner Personal 242,000 0.0117%
BREBA A
LO Kam Fan B8 Z) Interests held jointly with Family interest (note (i) 200,000 0.0096%
another person/Interest 3 i 12 25 (M35 ()
of spouse
BE-ALRARBEZ
Ex/ BBz ER
SONG Jian PN Interest of spouse Family interest (note (ii)) 3,000 0.0001%
REzES R & (P ()



INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long positions in shares of the Company
(continueqd)

Notes:

(i)  Mr. LO Kam Fan beneficially owns 150,000 shares of the
Company together with his spouse and is deemed to be
interested in 50,000 shares of the Company through his

spouse.

(i) All those shares are beneficially owned by Mr. SONG Jian’s

spouse.

(i) As at 30 June 2023, the number of shares of the Company

in issue was 2,066,078,000 shares.

Long positions in shares of CEEGL, a listed
intermediate holding company of the Company
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percentage of
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Number of (note (vi))
shares held EERTRA

Nature of (shares) BY BN
Name of EE  Capacity interest FEHRAHE BOl
Director #E 5B BRtE (&) (Bt & (vi))
LO Kam Fan  [E$8 %) Interests held jointly with Family interest (note (iv)) 6,041 0.0001%
another person/Interest 3 i €& (1 5E(v))
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SONG Jian PN Interest of spouse Family interest (note (v)) 7,851 0.0001%
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Disclosure of Interests # B E R

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long positions in shares of CEEGL, a listed
intermediate holding company of the Company
(continued)

Notes:

(iv)  Mr. LO Kam Fan beneficially owns 281 shares of CEEGL
together with his spouse and is deemed to be interested
in 5,760 shares of CEEGL through his spouse.

(v) Al those shares are beneficially owned by Mr. SONG Jian’s
spouse.

(vi) As at 30 June 2023, the number of shares of CEEGL in
issue was 6,142,975,292 shares.

Save as disclosed above, as at 30 June 2023, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or any
of its associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to
be kept under Section 352 of the SFO or which are
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTOR’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2023
was the Company or any of its subsidiaries, holding
companies or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.
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INTERESTS OF SHAREHOLDERS RIBCGEHFRHEKRMN)EAE T H
DISCLOSEABLE UNDER THE SFO EoREERE

As at 30 June 2023, the following persons (other than RZ-ZZE=_Z=ZFXA=+H" ' T3 A
a Director or the chief executive of the Company) had T (BREEH AR A EETHAE
an interest or short position in the shares and 4N RARF 2 M & A8 #EKH &
underlying shares of the Company as recorded in the A R8N IBIEGEH R BEEN)
register required to be kept under Section 336 of the  F336I§REAEF 2 &+ BHHI*HZ
SFO or as otherwise notified to the Company and the  BiTHIE@ AR 7 KB T 2 %

A .

Stock Exchange: H B
Long positions in shares of the Company EAFRBZHRE
Long positions in
ordinary shares held
and approximate
percentage of total
issued shares (note (6))
fisEBRZHER
CEEGEES v
Capacity Nature of interest BAEAM
Name of substantial shareholder IZRREHE ELi BiftE GER)
China Everbright Green Holdings Limited ~ REIX K EZRERAT  Beneficial Owner - 140,000,000
‘CE Green Holdings’) (note (1)) ((xR&ZE2R]) EEEHA 69.70%
(1))

CEEGL (note (1)) EARE (M) Interest of controlled ~ Corporate interest 140,000,000
corporation REER 69.70%

REHLAMER
China Everbright Holdings Company PAXAEEERAT Interest of controlled ~ Corporate interest 1462,912,986
Limited (‘CE Hong Kong’) (note (2) (TR AER) (s ( )) corporation NEER 70.81%

REGRANER
Guildford Limited (“Guildford”) (note (2) ~ Guildford Limited Interest of controlled ~ Corporate interest 1,461,706,369
(T Guildford 1) (B 5£(2)) corporation nNalER 70.75%

BEyn Ak
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Disclosure of Interests B E X

INTERESTS OF SHAREHOLDERS m% %&Hﬁ SEBINZE T H#
DISCLOSEABLE UNDER THE SFO (continued) EoBREERE(E)

Long positions in shares of the Company ZF’D\EHﬁfﬁZﬁ%‘(@)
(continued)

Long positions in
ordinary shares held
and approximate
percentage of total
issued shares (note (6))

FREBRZHRR
kERARGEEL
Capacity Nature of interest BREMN
Name of substantial shareholder IERRER LS E#tE (R &£(6))
China Everbright Group (note (2) PEXAEE (M) Interest of controlled  Corporate interest 1462,912,986
corporation REER 70.81%
REHARNER
Central Huiin Investment Ltd. (‘Hujjn’) ~ #RESREERELLT  Interest of controled  Corporate interest 1462,912,986
([E2)) corporafion NElER (note (3) (A1 3£))
REHADNER 7081%
100,550,000
(note (4) (H3E())
4.87%
Ningbo Ningaian Investment Development Beneficial owner - 122,127,000
Co., Ltd. (*NB Ningdian’) (note (5)) EEEEA 5.91%
Ningbo Energy Group Co., Ltd. Interest of controlled ~ Corporate interest 145,252,000
(‘NB Energy’) (note (5)) corporation REER 7.03%
REHAANER
Ningbo Development & Investment Group  ZEHEERESEERAF  Interest of controlled  Corporate interest 145,252,000
Co., Ltd. (‘NB Development’) note (5 ([£ ﬁ EEINC R corporation ReEER 7.08%

REHLANES



INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO (continued)
Long positions in shares of the Company
(continued)

Notes:

1)

CE Green Holdings is a wholly-owned subsidiary of CEEGL,
which is in turn controlled 43.08% by CE Hong Kong,
through its direct wholly-owned subsidiaries. Accordingly,
CEEGL and CE Hong Kong are deemed to be interested
in the 1,440,000,000 shares held by CE Green Holdings.

China Everbright Group holds 100% of the issued shares
of CE Hong Kong. CE Hong Kong holds (1) 100% of the
issued shares of Guildford; and (2) 100% of the issued
shares of Everbright Investment & Management Limited
(“EIM”), respectively. Out of the 1,462,912,986 shares,
1,440,000,000 shares are held by CE Green Holdings and
21,706,369 shares are held by Guildford. The remaining
1,206,617 shares are held by EIM. Accordingly, China
Everbright Group and CE Hong Kong are deemed to be
interested in those shares held by CE Green Holdings,
Guildford and EIM respectively.

Huijin is indirectly wholly-owned by the State Council of the
PRC and holds 63.16% equity interests of China
Everbright Group. It is deemed to be interested in the
1,462,912,986 shares indirectly held by China Everbright
Group.

Huijin is also deemed to be interested in 100,550,000
shares held by its associated companies and a non-wholly
owned subsidiary.
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Disclosure of Interests # B E R

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO (continued)
Long positions in shares of the Company
(continued)

Notes: (continued)

©)

NB Development holds 45.89% of the issued shares of NB
Energy. NB Energy holds (1) 100% of the issued shares of
NB Ningdian; (2) 100% of the issued shares of Ningbo
BSLS Trade Co., Ltd. (“NBBSLS”); and (3) 100% of the
issued shares of Lvneng Investment & Development Co.,
Limited (“Lvneng Investment”), respectively. Out of the
145,252,000 shares, 122,127,000 shares are held by NB
Ningdian; 20,019,000 shares are held by NBBSLS; and
3,106,000 shares are held by Lvneng Investment.
Accordingly, NB Development and NB Energy are deemed
to be interested in those shares held by NB Ningdian,
NBBSLS and Lvneng Investment respectively.

As at 30 June 2023, the number of shares of the Company
in issue was 2,066,078,000 shares.

Apart from the foregoing, as at 30 June 2023, the
Company had not been notified of any other interests

by prescribed notices which were

required to be

recorded in the register kept under section 336 of the
SFO.
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Corporate Governance
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The Group believes that maintaining sound and high
standards of corporate governance is not only a key
element in safeguarding the interest of the
Shareholders but also creating long term value for all
relevant stakeholders by enhancing the corporate value,
accountability and transparency of the Group. The
Group has constantly reinforced its internal control, risk
prevention and management, and corporate
governance through a set of rules and regulations.

The Board has adopted the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 of the
Listing Rules as the code for corporate governance
practices of the Company. The Company had complied
with all the applicable code provisions set out in Part 2
of the CG Code during the six months ended 30 June
2023, except for the following deviation with the reason
explained below:

CODE PROVISION F.2.2 OF PART 2 OF THE CG
CODE

Code Provision F.2.2 of Part 2 of the CG Code
stipulates that the chairman of the board should attend
the annual general meeting. Mr. HUANG Haiging, the
chairman of the Board, was unable to attend the
annual general meeting held on 23 May 2023 (the
“2023 AGM”) due to his other business engagement.
Mr. LO Kam Fan, the Executive Director and Chief
Financial Officer, was appointed to chair the 2023
AGM.

The Board holds meetings on a regular basis. The
Board has currently established 3 Board committees,
namely Audit and Risk Management Committee,
Nomination Committee and Remuneration Committee.
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The Board has delegated the daily operations and the
execution of policies and strategies formulated by the
Board by formulating and implementing of annual work
plans and medium-term development plans for the
Group to the Management Committee. Management
Committee holds meeting every month for discussing
and reviewing the investment proposals, key personnel
matters and appraisals, project schedules, budget
executions, etc. Management Committee has been
actively implementing the strategies and targets issued
by the Board, practicing the corporate culture of
Company and passing it on to the staff of all
departments; pragmatically carrying out the governance
of the management system and controlling the ESG
work of the operation of each project.

Moreover, an internal audit department and a risk
management department have also been set up to
perform internal audits and risk control functions
respectively to bolster the Group’s governance
standards.

In addition, the Company established the Sustainability
Committee with specific written terms of reference with
the aim of supervising the Group’s management and
effectiveness in sustainability matters, so as to ensure
the smooth implementation of various sustainability
policies and measures in different business segments
and units of the Group. There are 3 working groups
under the Sustainability Committee: Operation
Management Working Group, Employment and
Community Investment Working Group, and
Compliance and Risk Working Group. The 3 working
groups comprise employees from different positions,
and the groups are responsible for the Company’s
environment and safety, social and human resources,
and governance and risk management issues
respectively. The members of the 3 working groups will
report to the committee members at the Sustainability
Committee meeting on the implementation of strategies
and target practices in different areas.
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AUDIT AND RISK MANAGEMENT COMMITTEE
The Audit and Risk Management Committee currently
comprises all 3 Independent Non-executive Directors,
namely Mr. CHOW Siu Lui (chairman), Mr. Philip TSAO
and Prof. YAN Houmin. The committee is primarily
responsible for, including but not limited to, providing
an independent review of the effectiveness of financial
reporting process, risk management and internal control
systems of the Group, overseeing the audit process,
reviewing the completeness, accuracy, clarity and
fairness of the Company’s financial statements,
considering the scope, approach and nature of both
internal and external audits, reviewing and monitoring
connected transactions and performing other duties and
responsibilities as may be assigned by the Board from
time to time, etc. The terms of reference of the Audit
and Risk Management Committee are published on the
websites of both the Company and Hong Kong
Exchanges and Clearing Limited (“HKEX”).

During the period under review, the Audit and Risk
Management Committee has reviewed with the
management and the auditors of the Company,
including but not limited to the audited annual financial
results of the Group for the year ended 31 December
2022, the accounting principles and practices adopted
by the Group, significant audit matters such as
significant accounting estimates and judgmental areas,
and the compliance of continuing connected
transactions for the year 2022, approved the
remuneration and terms of engagement of the auditors
and discussed the Group’s risk management and
internal control matters. As at the date of this report,
the Audit and Risk Management Committee has also
reviewed the unaudited interim results and interim
report of the Group for the six months ended 30 June
2023 and reports issued by internal audit department
and risk management department of the Company.
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NOMINATION COMMITTEE

The Nomination Committee currently comprises
Mr. HUANG Haiging (chairman), the Chairman of the
Board, and all 3 Independent Non-executive Directors,
namely Mr. CHOW Siu Lui, Mr. Philip TSAO and Prof.
YAN Houmin. The primary responsibilities of the
Nomination Committee include, among others,
reviewing the structure, size and composition (including
the skills, knowledge and experience) of the Board,
making recommendations on any proposed changes to
the Board to complement the Company’s corporate
strategies, reviewing and reporting the board diversity
to the Board and considering the need for identifying
suitable persons to become directors and made
recommendations to the Board on the selection of
individuals nominated for directorships. The terms of
reference of the Nomination Committee are published
on the websites of both the Company and HKEX.

During the period under review, the Nomination
Committee has reviewed the structure, size,
composition (including skills, knowledge and
experience) and performance of the Board and the
qualification and experience of each of the Directors
according to the Board Diversity Policy and the
Nomination Policy. The Nomination Committee has also
reviewed the appointment letter of a Non-executive
Director, considered the independence of each of the
Independent Non-executive Directors and assessed the
qualification and experience of Directors to be retired
and entitled to be re-elected at the annual general
meeting.
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REMUNERATION COMMITTEE

The Remuneration Committee currently comprises
Mr. Philip  TSAO (chairman), an Independent Non-
executive Director, Mr. QIAN Xiaodong, the Executive
Director and Chief Executive Officer, and 2 other
Independent Non-executive Directors, namely
Mr. CHOW Siu Lui and Prof. YAN Houmin. The terms
of reference of the Remuneration Committee, which are
published on the websites of both the Company and
HKEx, set out the duties of the Remuneration
Committee, including determining, with delegated
responsibilities, the remuneration packages of the
individual Executive Directors and senior management,
etc.

During the period under review, the Remuneration
Committee reviewed the remuneration packages of
Directors and senior management and the arrangement
of bonus distribution of senior management for the year
2022.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its
code of conduct regarding Directors’ securities
transactions. Having made specific enquiries with all
Directors, the Company confirmed that all Directors
have complied with the required standard set out in the
Model Code during the period under review.
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CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES
Pursuant to Rule 13.51B(1) of the Listing Rules,
subsequent to the date of the 2022 annual report, the
changes of information of the Directors as notified to
the Company are set out below:

— Mr. CHOW Siu Lui, the Independent Non-executive
Director, resigned as a non-executive director of
Renrui Human Resources Technology Holdings
Limited (@ company listed on the Stock Exchange,
stock code: 6919.HK) with effect from 19 April
2023.

— Ms. GUO Ying, the Non-executive Director, resigned
as the general manager of audit department of
CEEGL with effect from 5 May 2023.

INTERIM DIVIDEND

To share the fruit of success with Shareholders, the
Board has declared an interim dividend of HK2.5 cents
per share for the six months ended 30 June 2023
(2022: HK3.6 cents per share) to Shareholders whose
names appear on the Register of Members of the
Company on Monday, 18 September 2023. The interim
dividend payout ratio is 19.6% (2022: 20.0%) for the six
months ended 30 June 2023. The interim dividend will
be paid on or around Monday, 9 October 2023.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be
closed from Thursday, 14 September 2023 to Monday,
18 September 2023 (both days inclusive), during which
no transfer of shares of the Company will be
registered. In order to qualify for the interim dividend,
all transfer documents and the relevant share
certificates must be lodged with the Hong Kong Branch
Share Registrar and Transfer Office of the Company,
Tricor Investor Services Limited, at 17/F., Far East
Finance Centre, 16 Harcourt Road, Hong Kong, not
later than 4:30 p.m. on Wednesday, 13 September
2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the
Company.

By order of the Board

China Everbright Greentech Limited
QIAN Xiaodong

Chief Executive Officer

Hong Kong, 11 August 2023
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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS

For the six months ended 30 June 2023

For the six months ended 30 June
BEXA=THLEAEA

2023 2022
—E-= —E_
(Unau_ditedg éUnaycitedg
(REER REERZ
Notes HK$000 _HK$'000
B s BETR BETT
REVENUE Wa 4 3,819,944 4,220,291
Direct costs and operating ERKAREZER
expenses (2,862,755) (3,243,597)
GROSS PROFIT EF 957,189 976,694
Other revenue H o Y 25 130,205 145,657
Other losses, net HihBEFE (6,723) (27,803)
Administrative expenses THER (293,141) (263,675)
Finance costs HBEH 5 (398,256) (367,456)
Share of profits/(losses) of FrisBenm B,/
associates (B#E) (7,211) 13,400
Share of profits/(losses) of joint ~ FTiEA ¥ &EF/
ventures (E#E) 338 (14,922)
PROFIT BEFORE TAX B8 A & A 6 382,401 461,895
Income tax B 7 (111,228) (88,084)
PROFIT FOR THE PERIOD A H R & A 271,173 373,811
ATTRIBUTABLE TO: ERED
Equity shareholders of the ABRERZBRR
Company o 263,862 371,871
Holders of perpetual medium- XETHRE
term notes BHA 12,943 2,636
Non-controlling interests FERER (5,632) (696)
271,173 373,811
EARNINGS PER SHARE KRAEGERE
ATTRIBUTABLE TO EQUITY E1E B R &
SHAREHOLDERS OF THE
COMPANY 9
Basic and diluted AERREE HK12.77 HK18.00
centsiE cents/& 1l




CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the six months ended 30 June 2023

Interim Report 2023

—E = HRE

For the six months ended 30 June
BEXA=THLEAEA

2023 2022
—g-= T
(Unaudited) £Unaydited;
(REER) REER
HK$'000 HK$'000
BETT BETT
PROFIT FOR THE PERIOD AE AR 271,173 373,811
OTHER COMPREHENSIVE INCOME/ ﬁ@i\@uy/\/
(LOSS) (B1#8) .
Other comprehensive income/(loss) that ~ A E & HE A L E#
may be reclassified to profit or loss in AREEBRE AL
subsequent periods: 2EMA/(EB):
Changes in fair value of debtors at fair R LB A KM
value through other comprehensive 2EBA/
income/(loss), net of nil tax (BB EK
ERNLnE
28 NKT
HIE (90,506) 21,198
Exchange differences on translation MEERRINER
of financial statements of entities RBBRREEL
outside Hong Kong, net of nil tax EXER Mk
LB
— Subsidiaries - [WEBLA (288,738) (779,028)
— Associates =V (3,573) (12,704)
— Joint ventures aEtE (1,928) (1,127)
OTHER COMPREHENSIVE LOSS FOR ~ AHREMZHEESE
THE PERIOD, NET OF TAX MR HE (384,745) (771,661)
TOTAL COMPREHENSIVE LOSS FOR THE A #iH2ABELE
PERIOD (113,572) (397,850)
ATTRIBUTABLE TO: a5
Equity shareholders of the Company ADRERRR (117,051) (385,107)
Holders of perpetual medium-term KETHER
notes BAA 12,943 2,636
Non-controlling interests EERER (9,464) (15,379)
(113,572) (397,850)

47



48

China Everbright Greentech Limited
PEXKREERRER DA

Interim Financial Report FPHIf#&8RE

CONSOLIDATED STATEMENT OF FINANCIAL iRE B IR R
POSITION
At 30 June 2023 —E-_=F,xA=+H
30 June 31 December
2023 2022
—E-= -
~AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$'000
Bzt BETT BETT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment VEN & 4,992,816 5,044,489
Right-of-use assets TREEE 603,886 619,354
Goodwil BE 10 132,003 134,207
Intangible assets B EE 10 13,370,956 13,355,885
Interests in joint ventures & Mﬁ%%ﬁ 31,834 33,424
Interests in associates ﬁﬁ EUNGIE E5 229,099 239,883
Other receivables, deposits and ~ Eft YA %E ]
prepayments BEHE 11 455,545 506,297
Contract assets BNEE 12 6,458,424 6,698,920
Deferred tax assets ERMEEE 73,194 80,855
Total non-current assets ERBEELRT 26,347,847 26,713,314
CURRENT ASSETS mEEE
Inventories RBE 405,410 377,993
Debtors, other receivables, FEWERS - He
deposits and prepayments HE-ZERER
#IE 11 7,472,141 6,964,425
Tax recoverable o] Y [ 718 1,069 5,051
Contract assets ANMEE 12 3,454,552 3,092,300
Pledged bank deposits BHEBRITER 13 37,131 75,043
Deposits with banks RITHFER 13 33,741 23,465
Cash and cash equivalents BeLBHeS5ED 13 1,877,393 1,004,785
Total current assets RBEEEE 13,281,437 12,443,062
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R =FREHRE
CONSOLIDATED STATEMENT OF FINANCIAL e BRI R (&)
POSITION (continued)
At 30 June 2023 R-_ZT-_=%A=+H
30 June 31 December
2023 2022
—E-= -
~AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$’000
k=3 BETT BETT
CURRENT LIABILITIES nEE R
Creditors, other payables and ERERZ - Hit
accrued expenses B R IE R R
£2H 14 3,142,335 3,207,250
Interest-bearing bank and other & ST R E
borrowings EE 4,946,287 5,809,395
Lease liabilities HEER 3,838 3,049
Tax payables ERTE 42,271 42,078
Total current liabilities Ve IR=REE R 8,134,731 9,061,772
NET CURRENT ASSETS MEEETR 5,146,706 3,381,290
TOTAL ASSETS LESS CURRENT #4ERTHER
LIABILITIES 31,494,553 30,094,604
NON-CURRENT LIABILITIES ERHEE
Other payables Hib BN HE 14 178,369 181,923
Interest-bearing bank and other &t 8877 R E
borrowings EE 16,468,056 14,927,130
Lease liabilities Tﬁ E8E 17,382 16,513
Deferred tax liabilities ELEREERE 1,443,355 1,434,753
Total non-current liabilities EnBatEE 18,107,162 16,560,319

NET ASSETS EEFE 13,387,391 13,534,285
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CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (continued)
At 30 June 2023

ReMBIRRRK &)

30 June 31 December
2023 2022
—E-= -
AA=+H +ZA=+-AH
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$'000
Bzt BETT BETT
EQUITY Ban
Equity attributable to equity ARAERERR
shareholders of the Company e
Share capital AR 15 1,608,029 1,608,029
Reserves fH 10,656,742 10,776,766
12,264,771 12,384,795
Perpetual medium-term notes KERBEE 16 809,189 806,982
Non-controlling interests RS 313,431 342,508
TOTAL EQUITY BniEs 13,387,391 13,534,285
QIAN Xiaodong LO Kam Fan
SRR [E £7 B
Director Director
o o



reserves of HK$10,656,742,000 (31
HK$10,776,776,000) in the consolidated statement of
financial position as at 30 June 2023.

December 2022:
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CONSOLIDATED STATEMENT OF CHANGES IN  #R&#Em # 8 &
EQUITY
For the six months ended 30 June 2023 HE-_ZT-_=F<A=1+HI
N E A
Attributable to equity shareholders of the Company
ADERERREL
Perpetual Non-
Share Share Other Reserve  Exchange  Fairvalue  Retained medium-term  controlling Total
capital ~ premium reserve fund reserve reserve profits Total notes interests equity
p$ L]
Bx  BHRE  AkEE BEE:  EXRE DAERE  RERA (L Ef  FERER  ERSE
(Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%8) (REER) (REEH) (REFH) (RERN) (REER) (REER) (REEH) (RES®) (REER) (REEH)
HK$ 000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HKS$'000 HK$'000
EETn  EBTn ARTR O EMTR EMTR EETR EBTn AT ABTR ETn ERTR
At 1 January 2023
1608029 8,537,109 (8615 503344 (BIT170F  (65362° 7,627,480 12384796 806,982 342508 13534285
Profitoss) for the period = = = = = = 263,862 263,862 12,943 (5,632) amm
Other comprehensive income/[loss)
for the period
Exchange diferences on
translation of financial
statements of entifes outside
Hong Kong,
net of ni fax
— subsidiaries = = = = (284,906) = = (284,906) = (3832) (288,738)
— associates = = = = (3573) = = (3573 = = (3573)
— joint ventures = = = = (1,928) = = (1,928) = = (1,928)
Changes in fair value of debtors
at fair value through other
comprenensive income,
net of nll tax
= = © = o (90,506) = (00,506) = © (00,506)
Total comprehensive income/{loss)
for the period = = © - (x0400) (00506) 263862 (117,051) 12,43 (0464 (113572)
Acquisition of non-contraling 3t
inferests = = (2973) = = = = (2973) = (19,613) (22,586)
Distribution to holders of perpetual
medium-tem notes (note 16) ) o o = c = o o o (10,736) = (10,736)
Transfer to resenve fund BRERED - - - (1,568) - - 1,568 - - - -
At 30 June 2023
1608020 3837,109° (11,568 S01,776* (1,107,577 (155,888  7.802910' 12,264,771 800,189 313431 13,367,391
*  These reserve accounts comprise the consolidated * BREREEBEENR-_ZT=_=F

BR=TBzZHZE60WBHRRAEKZ
4R B f 15 75 #510,656,742,0007T
(ZFE==F+=ZA=+—8:
7 %10,776,776,0007T) ©
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CONSOLIDATED STATEMENT OF CHANGES IN  #R&Em @Bk (&
EQUITY (continued)
For the six months ended 30 June 2023 E-E_=F~A=+HL
7~ E A
Attributable to equity shareholders of the Company
ARARERAES
Perpetual Non-
Share Share Other Reseve  Exchange  Fair value Retained mediumtem  controling Total
capital premium Tesene fund resenve reserve profits Total notes interests equity
KEn
R BOEE  AtER BE: EXBE OnERE  REEH ] B FnReEs
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Uneudited)  (Unaudited)  (Unaudied)  (Unaudited)  (Unaudited)
(REzk) (REBh) (RH%%) (REBR) (RESW) (RES®) (REsR)  (REBR)  (REEW) (R43R) (REER)
HK$'000 HK$ 000 HKS'000 HKS 000 HK§'000 HK$'000 HK$'000 HK§'000 HK$ 000 HKS'000 HKS 000
BT BETR BBTn BETR BETR BMTR E%TR A%Tn BETR BETn #ETR
At 1 January 2022
A-8 1608020 3,694,131 (8613) 443,598 808,754 (131727) 7347025 1376119 - 34172 14145367
Proftfoss) for the period THERH/(BE) - - - - - - Rkl kil 26% (9% 373811
Other comprehensive income/foss) A EHE B 2EHN/
for the period (5%
Exchange differences on
translation of financlal
statements of enfes outside EXZE MR
Hong Kong, 03
net of ni tax
- subsidaies - - - - - edpts) - - (e P 1|
— associates -B - - - - (12,704 - - (12,704 - - (12,704
= joint ventures - - - - - (1127 - - (121 - - (1127)
Changes in fair vae of deblos B2 EHAZf
at fair value through other RERANEN
comprehensive income, RHHDAE
et of il tax 29 BT
BE - - - - - 21,198 - 2119 - - 21,198
Total comprehensive income/[loss)
for the perod - - - - (i 2198 AT (3107 26% (16379 (397,850)
Issuance of perpetual medium-term
notes (note 16) - - - - - - - - 806,982 - 806,982
Capital contributions from non-
controling interests - - - - - - - - - 714 7124
2021 final dividends (note 8]
- e - - - - - sy - - e
Transfer to reserve fund - - - (467) - - 467 - - - -
At 30 June 2022
1608029 3611488 (8.619) 443131 30,578 (110529 7719383 13293445 809,618 375917 14,478,980
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CASH FLOWS
For the six months ended 30 June 2023 BHE_ZT_=F5x
7~ E A

CONDENSED CONSOLIDATED STATEMENT OF fBR&EAaHR S RE X
A

=t+81t

For the six months ended 30 June
BERA=THLAER

2023 2022
-g== ot Sl

=

(Unaudited) (Unaudited)
(REEZ) (REER)

Notes HK$’000 HK$'000
HisE BETT BB

CASH FLOWS FROM OPERATING K& EEHERERE

ACTIVITIES
Cash used in operations BETDRYA RS (87,933) (632,281)
Interest received BUF B 13,920 8,265
People’s Republic of China BEfNREARLNE

(“PRC”) income tax paid ([HhEL) TSR (67,681) (33,313)
Net cash flows used in operating #%/EEFENH 2

activities Rened s (141,694) (657,329)
CASH FLOWS FROM INVESTING #BEBHFIERETE

ACTIVITIES
Purchases of items of property, RE#W¥%  HRE

plant and equipment REEE (353,032) (434,911)
Additions to intangible assets REBWEE (567,749) (513,725)
Acquisition of non-controlling Yok FE iR i

interests (22,586) -
Capital contribution to an FE-REERA

associate = (36,968)
Capital contribution to a joint FE-REERE

venture = (29,375)
Increase in deposits with banks 84717 F 8 M (10,959) (25,413)
Proceeds from disposal of items of HEWE « FE &

property, plant and equipment REHBMBRE = 1,642

Net cash flows used in investing HEEBFEHzRE
activities nE R (954,326) (1,038,750)
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CONDENSED CONSOLIDATED STATEMENT OF fHERZA R SR E &R (&)

CASH FLOWS (continueq)

For the six months ended 30 June 2023 E&Z EEE =%
7~ 18 A

H=+81

>k

For the six months ended 30 June
BEXA=THLAER

2023 2022
—E-=HE —E--F
(Unaudltedg éUnauditedg
REER REERZ
Notes HK$000 HK$'000
fiisx BETT BETT
CASH FLOWS FROM FINANCING B EEBIFIEH 4
ACTIVITIES g
New bank loans and other HERTERR
borrowings HifgE 5,531,428 5,158,538
Proceeds from issue of medium- 1T HIZE S HA
term notes, net of related NREABERY
expenses paid 1,126,862 1,475,453
Proceeds from issue of perpetual ?*ﬂﬂd; FHEEME
medium-term notes = 806,982
Distribution to holders of perpetual  [7] 7]< ij-‘%’ EF' HEERAA
medium-term notes ok (10,736) -
Repayment of medium-term notes 1818 F 5 2 1% (928,404) -
Repayment of bank loans and BERTERR
other borrowings AplEs (4,222,011) (4,358,689)
Decrease in pledged bank BERRTEIRD
deposits 37,812 46,658
Increase in amounts due from  FEMKF RN B ARFIE
fellow subsidiaries gm o (6,225) (4,028)
Decrease/(increase) in amounts  JEMW & & (> ¥ H B
due from joint ventures o/ Em) (2,955) 5,255
Capital contributions received by 32 & [i B A Al 3FiE
non-wholly owned subsidiaries Bz WEFTE 2
from non-controlling interests HERE - 7,124
Dividends paid to equity BRARA A ERREIR
shareholders of the Company [hpd 3] 8 - (82,643)
Decrease in an amount due to an &S — IR IR Al
intermediate holding company TOERD - (484,040)
Increase/(decrease) in amounts 5 92 % 5 0B
due to non-controling interests 321,/ (&%) (150) 956
Principal portion of lease HENFzEEHH
payments N (2,015) (609)
Interest portion of lease payments & 7 2 F| 8 5 5 (398) (328)
Interest paid 2RFE (424,502) (369,276)

Net cash flows from financing BEARYMEZRER
activities 258 1,098,706 2,201,353
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)
For the six months ended 30 June 2023

BHRGEAETRER(E)

BE_Z_=€#xXA=+H1
7~ 18 A

For the six months ended 30 June
BERA=THLAEAR

2023 2022
—EC-= —E-=
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’000 HK$'000
B & BETT BB
NET INCREASE IN CASH AND  HR& KRB EED
CASH EQUIVALENTS EIFE 2,686 505,274
Cash and cash equivalents at BB ekRe
beginning of period EEY 1,904,785 2,483,568
Effect of foreign exchange rate ~ EXEH v F £
changes, net FE (30,078) (116,887)
CASH AND CASH EQUIVALENTS HkzHR&RkB 2
AT END OF PERIOD ZED 1,877,393 2,871,955
ANALYSIS OF BALANCES BekBeSEMEHR
OF CASH AND CASH AT
EQUIVALENTS
Cash and bank balances ReRiBTHER 13 1,877,393 2,669,261
Non-pledged bank deposits with ~ FREVGE R B A D
original maturity of less than “EAZEER
three months when acquired BIIFH - 202,694
Cash and cash equivalents as RenekMrcie
stated in the statement of RBREEEY

cash flows 13 1,877,393 2,871,955
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NOTES TO INTERIM FINANCIAL INFORMATION
30 June 2023

1.

GENERAL INFORMATION AND ACCOUNTING
POLICIES

China Everbright Greentech Limited (the
“Company”) is a limited liability company
incorporated in the Cayman Islands. The
registered office of the Company is located at
Cricket Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
During the six months ended 30 June 2023,
the principal activities of the Company and
its subsidiaries (collectively referred to as the
“Group”) are construction, integrated biomass
utilisation project operation (biomass direct
combustion power generation projects, biomass
heat supply project, biomass electricity and heat
cogeneration projects, waste-to-energy projects
and integrated biomass and waste-to-energy
projects), hazardous and solid waste treatment
project operation (hazardous waste landfill
projects, hazardous waste incineration projects,
general industrial solid waste electricity and heat
cogeneration projects and physicochemical and
resources recycling projects), environmental
remediation project operation and solar energy
and wind power project operation (solar energy
projects and wind power projects).

B B 75 & BB R
—ZT-_=F,A=+H

1.

— IR R A R

FREXRGZERERERA
AAR2ENDAR —RKHA
EREFMALZERA
7] o AN A) 2 5 it i S R AL
M Cricket Square, Hutchins
Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman
Islands ° & & — T =~ = F X
A=+HBLAHEA  KXQF
R E M B R R (5 BIA %
BDvxEXHrERE £
MEHRENAEEEE (&
EEMZEEE  £YWE
HEIEE £ E R ER
HE WREFHEARE
YE Ra iR EE—B{IE
B) fEIEEEEELE
& (EEEEBEE BER
BIEE - —RIEXEERE
sEEt1E B Ak k& IR A
FIEE)  REBBEEHESR
RAREERREEBEBEE
(KARBEEHEE KRREIER) °

§



GENERAL INFORMATION AND ACCOUNTING
POLICIES (continued)

The unaudited interim financial information of
the Group for the six months ended 30 June
2023 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of
Appendix 16 to the Listing Rules. This unaudited
interim financial information does not include all
the information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December
2022.

The accounting policies adopted in the
preparation of the unaudited interim financial
information are consistent with those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2022, except for the adoption of the revised
Hong Kong Financial Reporting Standards
(“HKFRSs”) (which also include Hong Kong
Accounting Standards and Interpretations) for
the first time for the current period’s unaudited
interim financial information, as further detailed
in note 2 below.
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2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The Group has adopted the following revised
HKFRSs for the first time in the current period’s
unaudited interim financial information.

Amendments to Disclosure of
HKAS 1 and Accounting Policies
HKFRS Practice
Statement 2

Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction
Amendments to International Tax
HKAS 12 Reform — Pillar Two

Model Rules

The Group has assessed that the amendments
did not have material impact on the Group’s
interim financial information.
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OPERATING SEGMENT INFORMATION
The Group manages its business by segments,

which are organised by business

lines. In

a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance

assessment,

the Group has presented the

following four reportable segments.

(i)

Integrated biomass utilisation project
construction and operation: this segment
engages in the construction and operation
of biomass direct combustion power
generation projects, biomass heat supply
project, biomass electricity and heat
cogeneration projects, waste-to-energy
projects and integrated biomass and
waste-to-energy projects to generate
revenue from construction services, revenue
from operation services as well as finance
income.

Hazardous and solid waste treatment project
construction and operation: this segment
engages in the construction and operation of
hazardous waste landfill projects, hazardous
waste incineration projects, general
industrial solid waste electricity and heat
cogeneration projects and physicochemical
and resources recycling projects to generate
revenue from construction services, revenue
from operation services as well as finance
income.

3.
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3. OPERATING SEGMENT INFORMATION
(continued)

(iii)

Environmental remediation project operation:
this segment engages in the operation of
environmental remediation projects covering
restoration of industrial contaminated
sites, contaminated farmland, mines and
landfills, treatment of industrial gas emission,
integrated treatment of oil sludge, treatment
of river/lake sediments and industrial sludge,
construction and operation of wetland parks,
environmental stewardship services and
anti-seepage at landfill sites to generate
revenue from operation services.

Solar energy and wind power project
operation: this segment engages in the
operation of solar energy projects and wind
power projects to generate revenue from
operation services.

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:
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OPERATING SEGMENT INFORMATION
(continued)

Segment assets include all tangible assets,
intangible assets, goodwill, interests in
associates and joint ventures, deferred tax
assets and current assets with the exception of
intercompany receivables and other corporate
assets which are managed on a group basis.
Segment liabilities include tax payables, deferred
tax liabilities, creditors, other payables and
accrued expenses attributable to the activities
of the individual segments and interest-bearing
bank and other borrowings managed directly
by the segments, with the exception of
intercompany payables and other corporate
liabilities which are managed on a group basis.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

3.
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OPERATING SEGMENT INFORMATION
(continued)

The measure used for reporting segment result
is “adjusted earnings before interest, taxes,
depreciation and amortisation” (the “adjusted
EBITDA”). To arrive at the adjusted EBITDA, the
Group’s earnings are further excluded for items
not specifically attributed to individual segments,
such as directors’ and auditors’ remuneration
and other head office or corporate administration
costs.

In addition to segment information concerning
the adjusted EBITDA, management is provided
with segment information concerning revenue,
interest expense from borrowings managed
directly by the segments, depreciation and
amortisation and additions to non-current
segment assets used by the segments in their
operations.

3.
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3. OPERATING SEGMENT INFORMATION 3. BENHWMEN (&

(continued)

() Segment results, assets and liabilities (i) ?H£E - BEERAESE
Information regarding the Group’s reportable REBEREEPREIRS
segments as provided to the Group’s e & 5 B 2% 35 & 1 i [[)
most senior executive management for AEEmmEEERM
the purposes of resource allocation and ZATRED BERE
assessment of segment performance for the N
period is set out below:

Integrated biomass Hazardous and solid
utilisation project waste treatment project Environmental Solar energy
construction construction remediation and wind power
and operation and operation project operation project operation Total
ENEREARER fEREBREREE
BEREE BEREE RABERREE *RYEREREAEE i
For the six months For the six months For the six months For the six months For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
BEAAZTRLEAER HBEAAZTALAER BERAZTHLABE BEAAZTALAER EEAAZTALAER
2023 2022 2028 22 2023 2022 2023 2028 22
%I “RCCF C®DZE O C¥CCF DRIZE CPCCF ZRIZE Z§CZE CFoCf
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) ~(Unaudited) (Unaudted) (Unaudited) (Unaudited) ~ (Unaudited)
(REEH) (REZH) (REFH) (REER) (RERR) (REEH) (REFR) (RBEH) (REFHR)
HKS000  HKSO00  HKS000  HKSO000  HK$'000  HKS000  HK$'000 HKS000  HK$'000
BRTR  A%TR BT ARTR EMTR #ETR EMTR AR RETR
Segment revenue (note 4): il
Revenue from extemal customers RESNREPHNER
and reportable segment Vi vy
revenue 3060898 3,052,547 566,944 997,867 79,651 70,256 112,451 99621 3819944 4200291
Segment results 3
Reportable segment result
(the adjusted EBITDA) (AHZHEBITDA) 1,081,917 870,045 137,44 366,196 4,90 718 101,479 94285 1,325,600 1,338,259
Finance costs BKER (098,256 (367,456)
Depreciaton and amortsation, 17 B R EH
including unallocated portion (BEXAEYR) (482849) (467,339
Unellocated head offce and RARBRARLE
corporate income KA 12317 3,161
Unallocated head offce and AAEBRARGE
corporate expenses 53 (14411) (44,736)
Consoidated proft before tax AR RARA 382401 4618%
Other segment information
Depreciation and amortisation 231,581 246446 205,370 175,330 7611 6,819 35,63 36,869 480,257 465,464
Impairment losses of debtors
and coniract assets 5,904 28238 5 126 = 3 764 1% 6,721 28,562
Additions to property, plant
and equipment, right-of-
use assets, intangible assets
and non-curent portion of
prepayments 460,908 156,291 196,302 569,09 164 17,688 3,803 340m 661,177 117,986
Additions to non-current portion e
of contract assets 177,204 383,252 2516 3,140 = - o - 179,810 386,392
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3. OPERATING SEGMENT INFORMATION

3. BENWMEHR (&

(continued)
() Segment results, assets and liabilities (i) ?H£E - EERAESE
(continued) (&)
Integrated biomass Hazardous and solid
utilisation project waste treatment project Environmental Solar energy
construction construction remediation and wind power
and operation and operation project operation project operation Total
ENEEATRER AEREERERE
BEREE i RABEEAEE *RYUREREREE it
30June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December
202 2022 202 202 2028 2022 202
e et e e -9-:f e et e e
ARZTR t-AZ1-8  AAZTR 1A= AAZTR A= ARZTR t-AZ1-8 AAZTR 1A=
(Unaudited) (Audited)  (Unaudited) (Unaudited) (Unaudited) (Audited) ~ (Unaudited)
[63:5 21 (36 (REER) i [63:5 21 (36 (REER) (36 (REER) (3EH)
HK$'000 HK§ 000 HK$'000 HK§ 000 HK$'000 HK§ 000 HK$'000 HK§ 000 HK$'000 HK§ 000
T EL v T EL v T EL v T EETT T EETT
Reportable segment assets
27,602,195 26543477 8,507,035 8,759,043 654,649 669,924 1,171,218 1,321,490 37,041,152 3729393
Unallocated head offce and
corporate assets 1,688,132 1862442
Consoldated totel assets FREELE 306028 39,156,376
Reportable segment liabilties
11,624,329 10,636,659 4,161,514 4447199 405,344 452,068 359,804 378,697 16,550,991 15,914,623
Unallocated head offce and
corporate liabilties 9,690,002 9,707,468
Consolidated totel ebiites 74 B2 2624189 25622.001
(i) Information about a major customer (i) TEEFEH
For the six months ended 30 June 2023, HE_ZT_=FXA
the Group has transactions with one (six =+HWENMEA &
months ended 30 June 2022: one) local SEH-—FEEZEZZ
government authority in the PRC which XA =+HL1t
individually exceeded 10% of the Group’s ~EA: —fE R EHEE
revenue. The revenue from the PRC 3 KT M R E TR 5
local government authority during the six EARSEBEHAER
months ended 30 June 2023 amounted W Em10% A £ B = =
to HK$899,548,000 (six months ended 30 T-_=F#~A=Z+H
June 2022: HK$986,240,000). WEAREARKEZF
B IR T M R e U &
& A 1899,548,0007T
(BE-_ZFT__%XA
=ETBIERER: B

986,240,0007T) °



REVENUE

An analysis of revenue is as follows:
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For the six months ended 30 June
BEXA=tTHLAEA

2023 2022
—EB-=F —ZF-=
(Unaudited) (Unaudited)
(REBER) (REER)
HK$’000 HK$'000
BETRT BETT
Revenue from integrated biomass EhEEaTAEE
utilisation project construction @LHW’“&
services 419,923 331,936
Revenue from hazardous and BEKEREEEER
solid waste treatment project BERE K
construction services 43,225 379,524
Revenue from integrated biomass E%g?v?/:l\ﬁl RIEE
utilisation project operation g R% W =
services 2,463,681 2,533,370
Revenue from hazardous and solid &/ I E fE iz & 1B B
waste treatment project operation B8 RS W
services 521,203 615,203
Revenue from environmental REBEEBEZR
remediation project operation A€
services 79,651 70,256
Revenue from solar energy and wind H%AEE R R EIEE
power project operation services BERE K 112,451 99,621
Revenue from contracts with FA&HW =
customers 3,640,134 4,029,910
Finance income from service RBHTEERT
concession arrangements paig 3 ON 179,810 190,381
Total revenue W 25 4B %8 3,819,944 4,220,291
The aggregated revenue from construction HEZT-_=F-A=+H
services, revenue from operation services WEREA KRB FBEE R

and finance income derived from the local
government authorities in the PRC amounted to
HK$2,909,564,000 (six months ended 30 June
2022: HK$3,306,866,000) for the six months
ended 30 June 2023. The revenues are included
in four segments as disclosed in note 3 of this
unaudited interim financial information.

Wﬁé%ﬁmﬁ;_ﬁﬁiﬁ%uﬂzm b
BRGNS R ISR A B 5B
A 7 2 909,564,000 (&

_Z_—EF/\)EJ_"”EHJ:
A A : 7 #3,306,866,000
JT) ° AR LT IZ P HE
BRI E - 2SR
ST AP @ 5 2B o
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4. REVENUE (continued)

Revenue from contracts with customers
Disaggregated revenue information

Integrated biomass
utilisation project

Hazardous and solid

waste treatment project

4. W (

&)

=

BEFa WS
A7 I W 5w B

Environmental

Solar energy
and wind power

and operation and operation project operation project operation Total
ENEGAARER RERERAREARER
BEREE Eg REBEREEE  ARYEREEEEEE it
For the six months For the six months For the six months For the six months For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
BEAA=TALABA BEARZTALAER BERBZTRLAER BEAA=TALABA BEAAZTALAREA
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Z8-=ZF ZTCCF C¥C=§ ZTC-f CECSE CFCCF CBCSf CTCCf C8DEE o
l (Unaudited) (Unaudited) (Unaudited) l (Unaudited) li (Unaudited)
(REE%) (xE%H) (REER) (REER) (REEFR) (REER) (REFR) (REZR) (REFH) (REER)
HKS'000  HKS'000  HK$000  HKS000  HK$'000  HKS'000  HKS$'000  HKS000  HKS$'000  HKS'000
EMTT BETL BMTn AETR BMTR  #ETn  EBTR B%Tn R%TR EMTR
(i) Types of goods and services
Construction services 49023 331936 4325 319524 = - = - 463148 711460
Operation senvices 2463681 2533370 521,203 615,203 79,651 70,256 112,451 99621 3,176,986 3318450
Total revenue from contracts with RRANNEEE
customers 2883604 2865306 564428 994727 79,651 70266 112,451 99621 3,640,134 4029910
{i) Geographical markets* i) wEWE
Hong Kong &% - - - - - - 3,606 2543 3,605 2,543
PRC 48 2883604 2865306 564428 994727 79,651 70266 106,828 94650 3634511 4,024,948
Germany H - - - - - - 2,018 2419 2,018 2419
Total revenus from contracts with ERANNRAE
customers 2,883,604 2865300 564,428 994727 79,651 70,256 112,451 99621 3,640,134 4029910

*

The geographical location of customers is based

on the location at which the services were

provided.

*

B PRt [ R AR TS 1R (3t

HE D -



4. REVENUE (continued)

Revenue from contracts with customers

(continued)
Timing of revenue recognition
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4. Wz (&)

BEFaWE(E)

W 25 78 53 A% B

For the six months ended 30 June
BEAA=THLREA

2023 2022
—EZ= T
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’OOO
BETT BB
Services transferred over time BEREE 2 RE 3,544,689 3,943,288
Goods transferred at a point in time RE-BEEB2EY 95,445 86,622
3,640,134 4,029,910
5. FINANCE COSTS 5 MKBEA
An analysis of finance costs is as follows: HEERAITOT :
For the six months ended 30 June
BEAA=+tRHLEAEA
2023 2022
—8=-= —E-=
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$’000 HK$'000
BETT BETT
Interest on bank and other RITREMEEREZ
borrowings FE 343,929 333,134
Interest on lease liabilities HEBEZAE 398 328
Interest on medium-term notes THERZFE 65,931 54,574
Finance costs incurred EXzHMBER 410,258 388,036
Less: Interest capitalised* W BRI 2R B (12,002) (20,580)
398,256 367,456

* The borrowing costs have been

capitalised at a

rate ranging from 3.30% to 3.50% (six months

ended 30 June 2022: 3.65%
annum during the six months
2028.

to 4.55%) per
ended 30 June

* BE_ZE-_=FX~A=+
HiEA@ERA BEEKRAKT
1#3.30% £3.50% (B =&
T -HEXNA=1THIEANE
A : 8.65%%4.55% ) K] F 7|
R T LAE AR -
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6. PROFIT BEFORE TAX 6. BREATE A
The Group’s profit before tax is arrived at after REBMBRBATETE N
charging/(crediting): (GFA) -

For the six months ended 30 June
BEXA=THLAREA

2023 2022
—E-=HF —E-F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
BETT BETT
Amortisation of intangible assets B EERE 309,751 311,059
Depreciation of property, plant and ~ #% « BB Rk &
equipment nE 161,635 146,042
Depreciation of right-of-use assets B EETE 11,463 10,232
Interest income B A (13,920) (8,265)
Government grants* BFfEB &~ (16,936) (66,149)
Value-added tax refunds*™* BEMEH™ (78,400) (51,961)
Lease payments not included in the KRt AHEEEE
measurement of lease liabilities ZHREMK 6,646 9,057
Carrying amount of inventories ERATEZEAEE
consumed 1,378,135 1,641,017
Impairment losses of debtors at REEK AT EL
amortised cost YRR EERSE 59 9,210
Impairment losses of debtors BRnEAEM
at fair value through other 2EB AR FEY
comprehensive income EHEEESR 6,224 18,917
Bad debt recovered ZER O - (147)
Impairment losses of contract assets & #)& & 18 & 18 438 435
Employee benefit expense EERMAX
Wages and salaries IERE2 317,536 299,352
Pension scheme contributions RIKRERTEIER 24,944 22,885

342,480 322,237




6. PROFIT BEFORE TAX (continued)

ok

Government grants of HK$11,383,000 (six months
ended 30 June 2022: HK$61,922,000) were
granted during the six months ended 30 June
2023 to subsidise certain projects of the Group
in the PRC. There were no unfulfilled conditions
and other contingencies attached to those grants.
There is no assurance that the Group will continue
to receive such grants in the future. The remaining
amounts represent amortisation of deferred
income.

The Group was entitled to PRC value-added tax
refunds of HK$78,400,000 (six months ended
30 June 2022: HK$51,961,000) during the six
months ended 30 June 2023. There were no
unfulfilled conditions and other contingencies
attached to such tax refunds. There is no
assurance that the Group will continue to receive
such tax refunds in the future.

6.

Imenm Report 2023 09
T =FhERE

Kﬂﬁfdﬁﬁ@ﬂ (%)
BE-_ZE-_=F~A=+
HIERE A - A5 B3R

Hok

T 4 B) & 7% 111,383,000
T(HEZE=-__F,~A
=+ HIEANEA: BE
61,922,0007T) * A & By K
SERFEMNETIEE ° %
LS BE R B IE R
Hibsk A HIE - B AT TRER
BAREEBRAGIEERS
ZEHY BT LHEAERL
PN 5B

’Eﬁ = ﬁF/\}E] +
Em/\flﬂ NEEE R
BEFREER ‘Eﬁiﬂé}
78 400,0007C (B E= -
ﬁf/\ﬁf—?—aﬂi/\1.ﬁ '/%
#51,961,0007T) ° % FRFi
108 4 R 3 A (R 4 I EL At R

=H- BRI TRERBAEHE
BRBHEEESZETR

i o
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INCOME TAX

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong for the
six months ended 30 June 2023 and 2022.

Tax for the PRC operations is charged at the
statutory rate of 25% of the assessable profits
under tax rules and regulations in the PRC.
During the period, certain PRC subsidiaries are
subject to tax concessions under the relevant tax

rules and regulations.

FT 14
HRAEEREBEE-Z ==
FR-ZZE-_—_FA=1+H
WERNEAERBUEE LML
o] FE R AR AL F - MU I 4 {E
BB RS TR -

B R 2 BR R T B
BERRREAR HERVA
M LAOE FE Tt K26%5T & ° A
HiME - RIB AR R R 0A 1
AR CETHEMBRARZE
BHARE -

For the six months ended 30 June
BEXA=tHBLXEA

2023 2022

—B-=F —ZF-=
(Unaudited) (Unaudited)
(REBER) (REEER)
HK$’000 HK$'000
BETR BB

Current — Elsewhere: BNE} — Efihr :

Charge for the period RERR AR 72,270 7,317
Under-provision in prior periods BASARRETE 310 5,276
Deferred AU 38,648 75,491
Total tax expense for the period AEPEBRER T BE 111,228 88,084




8. DIVIDENDS
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N

For the six months ended 30 June

BEAAZTBLAEAR

2023 2022
—E-=§ —E--
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
BET T BT
Dividend attributable to the period: AHER S
Interim — HK2.5 cents FE - Sk
(six months ended 30 June 2022: &L 7 AR 57 Il
HK3.6 cents) per ordinary share (Bz-T--
(Note) ~NAZ=THLE
ANMER 3.6l
(F &) 51,652 74,379
Final dividend in respect of the previous 7 7% i 8 4t/ J2
financial year, approved and paid B EBENB
during the period: FERBRE
— HK nil cents (six months ended - BREBRE
30 June 2022: HK4.0 cents) Bl (=
per ordinary share —E-C
NAZ=tH
EA@EA -
4.0/ 1ll) = 82,643
Note: B 7

On 11 August 2023, the board of directors declared
an interim dividend of HK2.5 cents (six months ended
30 June 2022: HK3.6 cents) per ordinary share,
amounting to a total of approximately HK$51,652,000
(six months ended 30 June 2022: HK$74,379,000).

RZE-_=FNA+—RH E=5
2ERTHRE TR T AR5
BUEE=ZZE==F A=+
HIERMEA:3681l) & &
%) 75 51,652,000 (B & = &
—ZHEXNA=+HIEAEA B
#74,379,0007T) °
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EARNINGS PER SHARE ATTRIBUTABLE

TO EQUITY SHAREHOLDERS OF THE
COMPANY

The calculation of basic earnings per share
amount is based on the profit for the period
attributable to equity shareholders of the
Company of HK$263,862,000 (six months
ended 30 June 2022: HK$371,871,000), and
the weighted average number of ordinary shares
of 2,066,078,000 (six months ended 30 June
2022: 2,066,078,000) shares during the period.

No adjustment has been made to the calculation
of the basic earnings per share amounts
presented as there was no dilutive event during
the six months ended 30 June 2023 and 2022.

).

RN AR R R ES &R

27

EREABNSHENZRAR
A HE 25 B R (G AN HA RS & A
7B #063,862,0007T (8] & —
T _FNA=TBIENE
A % #371,871,0007T) K A
AR i 38 A% 2 0 e £ 35 AR &K
2,066,078,000/% (& = — =
——HFRXA=1THIEAEA :
2,066,078,0000%) 5+ & °

HREE T _=FK_F
ZZERNA=THIENEAR
WEHEEEGH AT EY
F2szagRELRBF &
ZETEELARE -



Interim Report 2023 73
—T - =R ERE
10. INTANGIBLE ASSETS AND GOODWILL 10. BEREELREE
Hazardous
Integrated  and solid
biomass waste
utilisation  treatment
project project Total
operating  operating Backlog  Computer intangible
rights rights  Licences Technologies  contracts  software assets  Goodwill Total
£9E RER
GaME  BEAE BVEE
EREERE FREEE R Hif AZRAR  EHEA 3 B2 @t
HK$'000 HK$'000 HK$ 000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000
At EEfr  BETn E¥TT  EETR EBTn  BBTn BETn RETx
Cost:
At 31 December 2022
and 1 January 2023
(audited)
11,834,000 3,672,973 130947 13,737 2967 18974 15,673,598 148681 15,822,279
Additions 419,923 43205 - - - 7,084 470,182 - 470,182
Exchange realignment (128,818) (59,089) (2,063) (216) (] (499) (190,732) (2:342) (193,074)
At 30 June 2023 3
(unaudited) ~AZTH
(REEH) 12125105 3,657,109 128,884 13,521 2,920 25509 15,953,048 146,339 16,099,387
Accumulated amortisation
and impairment:
At 31 December 2022
and 1 January 2023
(audited)
1,839,897 409,450 52,225 6,869 2967 6305 2317713 14474 233,187
Amortisation provided
during the period 202,146 98,167 7104 810 - 1,464 309,751 - 309,751
Exchange realignment Exge (34,765) 9258) (1,026) (139 @) (143 (@537 (208 (45600
At 30 June 2023
(unaudted)
(REER) 2007278 498,359 56,303 7,606 2920 7606 258209 14246 259,338
Net carrying amount
At 30 June 2023 i F
(unaudted) ~AZTE
(REEH) 10117821 3,158,750 70,581 5915 - 17,683 13,370,956 132,093 13,503,049
At 31 December 2022 Rz
(audited) -
B(#E 9,994,103 3,263,523 78,722 6,868 - 12,669 13,355,885 134,207 13490,092
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1. DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS

1. FEURRR SR - E B UK

B RE REMKE

30 June 31 December
2023 2022
—BEC-=F T F
~AA=+H +ZA=+-H
(Unaudited) (Audited)
(RBER) (&%)
Notes HK$’000 HK$'000
B 5% BETT BT
Debtors e U B 2 ) 6,839,373 6,189,303
Other receivables, deposits A B3R m L Be Rk
and prepayments BRHE 1,046,215 1,218,833
Amounts due from fellow [ LGES WE INGIE- S
subsidiaries (ii) 7,794 4,384
Amount due from an associate & Ut — 5 & A B FUB = 4,088
Loan to a non-controlling MEEREZER
interest (i) 3,791 25,971
Amounts due from joint WA E D ERIE
ventures (iv) 47,161 44,999
7,944,334 7,487,578
Impairment B (i (16,648) (16,856)
7,927,686 7,470,722
Less: Non-current portion A R )
— Other receivables, — Hi el
deposits and R RER
prepayments BRHE (455,545) (490,653)
— Loan to a non- — MIEER
controlling interest BEER - (15,644)
(455,545 (506,297)
Current portion BN & 7,472,141 6,964,425
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1. DEBTORS, OTHER RECEIVABLES, . FEUBRFR mﬁuﬁz*
DEPOSITS AND PREPAYMENTS (continued) I8 - hz@)zziéﬁ KIE (#5)
Notes: B 5 :
()  An ageing analysis of the debtors, based on the () REZAH(KKEER

B AREERE)FEL
MR EEEE - BRRERTRR
BERRZBEROTAT ¢

date of invoice (or date of revenue recognition, if
earlier) and net of loss allowance as at the end of
the reporting period is as follows:

30 June 31 December
2023 2022
-g-= -F--
AA=TH +ZA=+-H
(Unaudited) (Audited)
REER) (&%)
HK$°000 HK$'000
BETR BB
Within 1 month TER—1MEA 513,386 464,921
More than 1 month but within 2~ BB—(EF{E
months T RmEA 203,888 195,349
More than 2 months but within 4~ B £ {2
months T RIER 342,415 329,770
More than 4 months but within 7 @I {# £ {2
months TEREER 434,315 555,128
More than 7 months but within 13 B+ {# F {8
months T%R+=EA 880,136 829,619
More than 13 months HBBT=MA 4,448,585 3,797,660
6,822,725 6,172,447
Debtors are mainly due immediately to within 90 BREREZREZAHE
days from the date of billing. AT BREIE -
As at 30 June 2023, the carrying amounts (net RZEZ=F,A=+AH"
of loss allowance) of debtors at amortised cost R R A RIE R AR EFA
and at fair value through other comprehensive H h 2 T A B FE W BR 3R
income of HK$2,044,974,000 (31 December FEEEMEREREE®

2022: HK$1,954,041,000) and HK$4,777,751,000
(31 December 2022: HK$4,218,406,000),
respectively.

Bl & 7% #2,044,974,0007C
(7 T —_F+=-A=1+—

¥ %1,954,041,0007T)
& 7 W4, 777,751,0007T (=
T _F+=-A=+—H:
75 %4,218,406,0007T) °
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1. DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)
Notes: (continued)

(i)

(i)

(i)

(iv)

(continued)

Included in the debtors, there is a loss
allowance for impairment of debtors measured
at fair value through other comprehensive
income of HK$96,454,000 (31 December 2022:
HK$91,855,000).

The amounts due from fellow subsidiaries are
unsecured, interest-free and the prepayments are
expected to be recognised as expenses within one
year.

The loan to a non-controlling interest is secured
by its equity interest in a non-wholly owned
subsidiary, interest bearing at 110% of the rates
announced by the People’s Bank of China.
The balance was expected to be recovered or
recognised as expenses within one year.

Included in the amounts due from joint
ventures are loans to a joint venture of
RMB23,500,000 (equivalent to HK$25,845,000)
(81 December 2022: RMB23,990,000 (equivalent
to HK$26,806,000)), which are unsecured,
interest-bearing at 125% of Loan Prime Rate
in the PRC and recoverable by 2024. The
remaining balance is unsecured, interest-free and
recoverable within one year.

1. EURR K

H A & U 3R

B e KBANKIEE)

Mizx : (8)

0N (&)
KRR BEIE AR B
AHMEEABRAFGTFTEZE

(i)

(il

(iv)

AR KRB B IERES
#06,454,0007 (= =

FE+-_A=+—H:BK
91,855,0007T) ©

U REMEBARREAE
A %%&%%ﬁﬁmﬁ

B —FRERRFAX

MFEE RS B — R IE
AW B A A 2 IR FIE
PR ARBITHAM
A = #110%:T B © & 84 T8
BN —FE R EKERE
e

M—RALTCERENE
/\ R #23,500,0007T ( *E
78 #25,845,0007T ) ( — 2
—=ZF+=ZA=+—H: A
R #23,990,0007T (48 & R
7 126,806, oooﬁ) )ET ABE
WEBLERE ZEER
A &¢!%ﬁm 5 R
B E125%st B EATR =
T QERTURE] o 4458 A E
iR 2B RAR—FRK
@ o

%« dig é#
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12. CONTRACT ASSETS 12. GHEE
30 June 31 December
2023 2022
—E-=f -
AA=1H +=ZA=+-H
(Unaudited) (Audiited)
(REERK) €&39)
Notes HK$°000 HK$'000
B st BETT BETT
Service concession assets REBTFEEEEE (@) 6,839,236 7,100,699
Unbilled renewable energy tariff AAEEATHEE
subsidy REERHR (b) 2,722,927 2,321,068
Environmental remediation contract REEEANEE
assets () 358,984 377,322
9,921,147 9,799,089
Impairment i (8,171) (7,869)
9,912,976 9,791,220
Less: Non-current portion B SEENERE
— Senvice concession assets - B ETELR
BE (6,302,117) (6,540,112)
— Environmental remediation - BEBEANEE
contract assets (156,307) (158,808)
(6,458,424) (6,698,920)
Current portion BN 3,454,552 3,092,300
Contract assets arising from BITERBSTEEH#
performance under construction ZHEBNRESD
contracts in connection EERENEE T
with service concession HATEVEE]
arrangements, which are
included in “Intangible assets” 337,884 1,342,776
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12. CONTRACT ASSETS (continued)

Notes:

(@) Service concession assets

Service concession assets arose from the
Group’s revenue from construction services
under certain Build-Operate-Transfer (“BOT”)
and Build-Operate-Own (“BOQ”) arrangements
and bear interest at rates ranging from 4.90% to
6.60% (31 December 2022: 4.90% to 6.60%) per
annum as at 30 June 2023.

As at 30 June 2023, HK$6,454,098,000
(81 December 2022: HK$6,646,337,000) relates
to certain BOT and BOO arrangements with
operations commenced.

Pursuant to the BOT and BOO arrangements,
the Group receives no payment from the local
government in Mainland China (the “Grantors”)
during the construction period and instead
receives service fees for the Group’s operation
services when relevant services are rendered
during the operating periods. The service
concession assets are not yet due for payment
and will be settled by the service fees to be
received during the operating periods of the
arrangements.

All of the current portion of service concession
assets are expected to be recovered within one
year.

12. ERNEE (&)
B 2

(a) RBBIAREEEE

RIS EREEEELR
REERES TEE — &
% — B ([BOT)) REE
— 8% — #mA(B0OO)J)
THEENRERS K -
R-_E-_=%,A=+H
A F4.90%%6.60% (— &
—ZHf+ZA=+—8:
4.90%%6.60% ) By F F| &
A o

R-ZE_=FxA=+H"
HEHEESNSE TBOT
KBOOZ HEB B2 RE A
75 6,454,098,0007T (= &
ZZHF+ZA=+—H: %
#6,646,337,0007T) °

R #EBOTEBOOZ HE » N &
ERREHATEAFEA
R MR AT ([ZFEA L) BER
B MEREEHNRE
HERISE - MAEEAE
EIREWERISE - RIS
REEEENMARISX
i WiEBBZERENE
18 HA PO W R A R 75 B8 1B 1+ o

RIS FRFREEEEZME
BIEE o Rt —F Rk
8] o



12. CONTRACT ASSETS (continued)
Notes: (continued)

(b)

(c)

Unbilled renewable energy tariff subsidy

The balance represents government on-grid
renewable energy tariff subsidy receivables for
certain integrated biomass utilisation projects
which newly commenced operations and arose
from the Group’s revenue from operations.
The amounts will be billed and settled upon
the completion of government administrative
procedures pursuant to “Notice on Relevant
Review Work on the Projects List of Renewable
Energy Power Generation Subsidies” (Caibanjian
[2020] No. 6) KBEARHE A BAEREEHAL
BEBEEZARIENB) |ssued by the
Ministry of Finance of the PRC.

Environmental remediation contract
assets

The balance arose from performance under
environmental remediation contracts. Such
contracts include payment schedules which
require stage payments over the service periods
once milestones are reached.

Interim Report 2023

7
R =FREHRE <

12. ERNEE (&)

5

(b)

(c)

(%)

*Fﬁ&mjﬁiﬁbl EE, =1
B

EHRAETHRAEEN
EMEHRENAER 2B
WA E B BERERER
WAL EEBASEEEER
7 o AR IR R B B B
KKK AR B AR
EHEEEE REERERL
E & i@ A )(BF #t #£[2020]6
) ERBFITRFER
ZEFRESEREEZRK
@o

REBEGNEE

FARBITRIREREOM
EXE - ZEEHNBEHAER
RIS EANERIE T 22 EE
BIZE 53 B SRV SR EH &
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13. CASH AND CASH EQUIVALENTS AND

13. Be kIR SEMRER

PLEDGED DEPOSITS EiiRER N
30 June 31 December
2023 2022
—E-=E -
~A=tA +=ZA=+—H
(Unaudited) (Audited)
(REER) (le&Z)
Notes HK$’000 HK$'000
k3 BETR BETT
Cash and bank balances Be RRTER 1,877,393 1,849,004
Time deposits and pledged ~ EH R BEFRTE
bank deposits # 70,872 154,199
1,948,265 2,003,293
Less: Pledged bank W BERRT
deposits B (a) (37,131) (75,043)
Time deposits with BHRAEA=F
maturity period over AZTEHER
three months (33,741) (23,465)
Cash and cash equivalents REeRFLEED (b) 1,877,393 1,904,785
Notes: B aE -

(@) Pledged bank deposits are mainly pledged to
secure certain bank loans of the Group and are
pledged to banks for the issuance of guarantees
by the banks to the Grantors in respect of the
specific performance of the duties by the Group
under certain service concession agreements.

(b) Included in “Cash and cash equivalents” are
deposits of HK$29,834,000 (31 December 2022:
HK$106,677,000) placed with a bank, which is
a fellow subsidiary of the Group, as at 30 June

2023.

(a)

EERRTEREIZRCE
RIERAREE TRITER
AR R A R N T ERAT
LA SR B R T RIS RTA
BiE T2 EEBRNELM
MREAZHER  HEK
BT BRI -

[(RERRESZEY]BRER
—_E_=ZFXA=1tHRE
R —ERT(BAREE—
BMERHEBAR) 2FZB
#29,834,0007c (= & = —
E+-_f=+—R: 8%
106,677,0007C) ©
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—E = HRE

14, BARRFK - E b FE T FRIR

ACCRUED EXPENSES NEEtE R
30 June 31 December
2023 2022
—E-= —E-C
AA=+tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&&EZ)
Notes HK$’000 HK$'000
fiisx BETR BRI
Creditors B ER K
— third parties =] (i 1,573,870 1,835,729
— fellow subsidiaries - REMBRA (i 19,569 21,307
Other payables and accrued E b & f 578 [t
expenses E:HER 1,505,886 1,297,263
Amounts due to fellow ERR RN BARFE
subsidiaries (i) 29,318 30,970
Amount due to a non- JEA — B 3F 13 iR 1 =1
controlling interest HIE (i) 1,182 1,201
Loans from non-controling ~ JEHERS % &
interests (iv) 8,150 8,300
Deferred income — ER-BA —
government grants BR#EDE 182,729 194,403
3,320,704 3,389,173
Less: Non-current portion &l : JEENER 26
— Deferred income — EERA
— government - BR#EhE
grants (80,312) (84,770)
— Other payables and - HEfERFIE
accrued expenses RIEFTE A (98,057) (97,153)
(178,369) (181,923)
Current portion BN E 3,142,335 3,207,250




82

China Everbright Greentech Limited
PEXKREERRER DA

Interim Financial Report FPHIf#&8RE

14. CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)
Notes:

(i)

Included in “Creditors, other payables and accrued
expenses” are creditors with the following ageing
analysis based on the date of invoice as at the

14, BEARRFK - E b FE T FRIR
BBt B ()

CEX

(i)

[ A BR 3R~ A 8 A5 5RO
kESER]BEE MR
o BRRBERE A ERR

end of the reporting period: EHRZEREDTAT ¢

30 June 31 December

2023 2022

—E-C=H g

~A=T1H +=ZA=1+-8

(Unaudited) (Audited)

(RBER) (B&ERZ)

HK$’000 HK$'000

BETR BETT

Within 6 months ~EAR 1,063,414 1,374,528

More than 6 months BB/ EA 530,025 482,508

1,593,439 1,857,036
Creditors totalling HK$840,101,000 (31 December R—ZE_=Z=F~NA=+
2022: HK$1,015,546,000) as at 30 June 2023 H- ERERAE *BE
represent construction payables for the Group’s 840,101,000t (= & = —
BOT and certain BOO arrangements. F+ZA=+—H: %%

Creditors due to fellow subsidiaries are unsecured,
interest-free and repayable in accordance with the
contract terms.

1,015,546,0007T) & K & &
BOTK # TBOOZR #E 0y f&
3R IEFRIE -

JE <Y 1B 2R B B 2 ) Y AT BR
RREER 22 REARE
HGRRIEE -



14. CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)
Notes: (continued)

(i)  The amounts due to fellow subsidiaries are
unsecured, interest-free and repayable on

demand.

(i) The amount due to a non-controlling interest is
unsecured, interest-free and repayable within one

year.

(iv) Loans from non-controlling interests are
unsecured, interest-free and repayable on

Interim Report 2023 83
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14. B RRK - E b B 500
KESHER (&)
BsE : ()

(i) ENERKEBRARER
IR . BB RBKRENRE

(i) FEN—EFERERKIER
EIEA - 2B RAER—FR
=%

(iv) REFZEREZNERR
BEA RS RARERE

demand. j)
15. SHARE CAPITAL 15. &R
30 June 31 December
2023 2022
—EC-=f —E-C
AB=tE +zA=t-8
(Unaudited) (Audited)
(REER) (BER)
HK$’000 HK$'000
BETRT BETT
Authorised: ETE
5,000,000,000 5,000,000,000f%
(31 December 2022: (ZZ=-=F
5,000,000,000) +-R=+—-8:
ordinary shares of 5,000,000,000/%)
US$0.10 each fREE0.10
EiEER 3,891,500 3,891,500
Issued and fully paid: EEITRHR
2,066,078,000 2,066,078,000H%
(31 December 2022: -
2,066,078,000) +ZA=+—-A8:
ordinary shares 2,066,078,000% ) &
BB 1,608,029 1,608,029
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16. PERPETUAL MEDIUM-TERM NOTES

16. X EF HEIE

Principal Distribution Total
xg 2K @t
HK$’000 HK$'000 HK$'000
BETT BETT BETT
As at 1 January 2022 R-Z-_—_%—F—H - - -
Issuance of perpetual FRBEITKETHEE
medium-term notes
during the year 806,982 - 806,982
Profit attributable to holders K& FHZEHE A
of perpetual medium-term  [E{5 & F
notes - 15,952 15,952
Distribution to holders of MKETFHEEREA
perpetual medium-term Nk
notes - (15,952) (15,952)
As at 31 December 2022 ~ HR-F -
and 1 January 2023 TZA=+T-AR
“E-=%—HF—H 806,982 = 806,982
Profit attributable to holders K EFHZEHE A
of perpetual medium-term  [E{5 & F
notes = 12,943 12,943
Distribution to holders of mKEFHEEREA
perpetual medium-term ik
notes = (10,736) (10,736)
As at 30 June 2023 S
NA=ZTH 806,982 2,207 809,189




16.

17.

PERPETUAL MEDIUM-TERM NOTES
(continued)

On 26 May 2022, the Company issued
perpetual medium-term notes with a principal
amount of RMB700,000,000 (equivalent to
approximately HK$809,410,000). Net proceeds
after deducting the issuance expenses amounted
to HK$806,982,000. The distribution rate for
the perpetual medium-term notes is 3.35%
per annum in the first 3 years from the date
of issuance, and subsequently the distribution
rate will be reset in every 3 calendar years. The
distribution of perpetual medium-term notes is
accrued in accordance with the distribution rate
as set out in the offering memorandum, and the
distribution is payable on 27 May annually. The
perpetual medium-term notes have no maturity
date and the instruments can only be redeemed
at the option of the Company. The payments
of distribution can be deferred into perpetuity
at the discretion of the Company, except for a
compulsory distribution payment event, including
declaration or payment of any discretionary
dividends to ordinary shareholders, has occurred
over the past 12 months before the payment
date of each distribution.

COMMITMENTS

(@ At 30 June 2023, the Group had
outstanding purchase commitments in
connection with the Group’s construction
contracts not provided for in this
unaudited interim financial information of
HK$158,014,000 (31 December 2022:
HK$295,360,000).

(b) At 30 June 2023, the Group had an
outstanding capital commitment relating to
the capital contribution to a joint venture
not provided for in this unaudited interim
financial information of HK$27,495,000 (31
December 2022: HK$27,935,000).

16.

17.
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18. RELATED PARTY TRANSACTIONS
In addition to the transactions details elsewhere
in this unaudited interim financial information, the
Group had the following material transactions
with related parties during the period:

(@) Transactions with fellow subsidiaries

18. Bt AR5
BRRAREEZTRUBEE
BEMIEDFFL RS
AN o ZN £ B A 7 HA R B R B
ATHETTINERRS :

() HEEAMNBARZRS

For the six months ended 30 June
HEXNA=tHLAEA

2023 2022

—EBC-=F ==
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
BETT BETT
Purchases of machineries RS 25,948 2,634
Purchase of steam EISHE 8,298 28,494
Interest expenses FERXZ 2,063 311
Interest income B A 234 359
Rental expenses HeMx 1,267 1,137
Underwriting fee BEE 1,457 1,457

Hazardous and solid waste EEREEEE

processing income WA 864 333
Insurance expenses R X 8,768 8,993

(b) Transactions with an intermediate
holding company
The Group incurred interest expense of
HK$21,122,000 on an amount due to an
intermediate holding company during the six
months ended 30 June 2022.

(b) E—EFEERATHN
x5
BE_ZT - A
=tHLEARER A&
B EMS—RPREZERA
RIFIBATE £ M F E
X A7 21 122,0007T ©



18. RELATED PARTY TRANSACTIONS
(continued)
(c) Compensation of key management
personnel of the Group

18.
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BEALRS (&)

c) A5EETEEEEAR
Z 5

For the six months ended 30 June

BEAA=tHLERER

2023 2022
—B-=F —F-=
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$'000
BT T BETT
Salaries and other short-term & R H b
employee benefits KR B 1R A 30,103 31,726
Retirement scheme RRET B R
contributions 2,029 2,418
Total compensation paid to key Eff*EEE
management personnel B A B 2 % b 32,132 34,144
19. BANKING FACILITIES AND PLEDGE OF 19. IRITRE R EEEM
ASSETS
Certain banking facilities and other loans of the AEBETRITHE REAM
Group are secured by certain revenue, contract BEHAE Eﬁﬁ%@ﬁﬁ%’% G
assets, intangible assets and receivables in ez G THE &
connection with the Group’s service concession NEE BEEEIERIK
arrangements, bank deposits, property, plant B RITER - AEBZY
and equipment and right-of-use assets of ¥ HBEREREBRERES
the Group. Such banking facilities amounting EEEH RZTZ=F
to HK$10,914,072,000 (31 December 2022: A=+H  E#iR1TRES
HK$11,062,638,000) as at 30 June 2023 were %8 & 7 #10,914,072,0007C
utilised to the extent of HK$8,432,449,000 (ZZ2—— ¢ T HA=+—

(31 December 2022: HK$8,288,239,000). The
aggregate net book value of assets pledged
amounted to HK$22,533,560,000 (31 December
2022: HK$19,430,554,000) as at 30 June 2023
in connection with the secured bank loans and
other loans.

£+=-FA=+—A: /%M
8,288,239,0007T) ° X — &
—=%7 \ﬂ TH B&E
HIRIRTT &ﬁﬁt%fka

%ﬁ%ﬁﬁz&@%ﬂ’]ﬁﬁﬁaﬂﬁ | 55
7578 #022 533,560,0007T (:
T _—_F#+_-_A=+—H:
75 #19,430,554,0007T ) °
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1€,

20.

BANKING FACILITIES AND PLEDGE OF
ASSETS (continued)

The wunsecured banking facilities of
HK$13,464,324,000 (31 December 2022:
HK$14,280,095,000) were utilised to the extent
of HK$8,881,094,000 (31 December 2022:
HK$8,508,840,000) as at 30 June 2023.

FAIR VALUES OF FINANCIAL INSTRUMENTS
All financial assets of the Group as at
30 June 2023 and 31 December 2022, other
than debtors at fair value through other
comprehensive income of carrying amount
of HK$4,777,751,000 (31 December 2022:
HK$4,218,406,000), were financial assets stated
at amortised cost.

All financial liabilities of the Group as at 30 June
2023 and 31 December 2022 were stated at
amortised cost.

Management has assessed that the fair
values of cash and cash equivalents, pledged
bank deposits, deposits with banks, current
portion of debtors, other receivables, deposits
and prepayments, creditors, other payables
and accrued expenses, lease liabilities and
interest-bearing bank and other borrowings
approximate their carrying amounts largely due
to the immediate or the short term maturities of
these instruments.

19.

20.

RITBMENEEER(E)

m%13 464—324—OOO7E( - 25
—_—#+=—A=+— E B
#14,280,095,0007T) © H &
E@%%%&%u@mmn
B F+ZRAR=+—
B : % #8,508,840,0007T) °

SRMTHREZAARE
AEEFmEsBEE(RA
B A& & ®4,777,751,0007C
(=2 ==+ =-_A=+—
H: 7 #4218,406,0007T)
z#&%@ﬁkﬁmiﬁw
AZEWERBRINRZZ
—_=Z&#XA=Z+HEKZ=Z
&+ -_A=+—H8HA
BEAAYERZERMEE -

R-_ZT-_=FA=+HEK
—E-__F#+=-RA=+—
B AEB AL AE
BB SR AR BR o

EEEEFARBReRES
ZEY BEEARTER
fﬂffﬁﬂyx J_E”&EEUQ\EHHHiE

B EWRIE e Rk
ﬁﬁwﬁ FEATBR R - H A
ERNREREGTER HE
BERFTERITEEMEE
ZARBHEEEEERS -
FEHRZE T AR HEH
SR EERE A -



20. FAIR VALUES OF FINANCIAL INSTRUMENTS

(continued)

The fair values of the non-current portion of other
receivables, deposits and prepayments, other
payables, lease liabilities and interest-bearing
bank and other borrowings and debtors at fair
value through other comprehensive income have
been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk
and remaining maturities. The Group’s own
non-performance risk for interest-bearing bank
and other borrowings as at 30 June 2023
and 31 December 2022 were assessed to be
insignificant. The carrying amounts of these
balances approximate their fair values.

The Group’s finance management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
finance management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in
the valuation. The valuation is reviewed and
approved by the chief financial officer. The
valuation process and results are discussed with
the audit and risk management committee twice
a year for interim and annual financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale.

Interim Report 2023 89
S =FPHRE

20. T AZ AR 1E (B)

Hip el 08 - e RIBH
RIBZIEENEAE D ~ Hib e
N -HEaE kst BB
TREMEEURKRARE
SFAHEMEE WA Z E KR
T ARBFEREERNAR
EFBELUGER -EERBK
Flea2 23 B &9 T B A9 A =B
MEHARRESREFNE ©
R-ZE-_=F#A=1+BK
TR+ A=+ —
A AEEBEBEGHERTK
HEENENRRTG A
B 2 S HBZEmEHS
ERAREMRSE -

AEBNMBERINMPEE
ErTemIAAAEANE
MBREERF - RERE B
i M E AP 0 AT £ Bl
TAMBEEZHREEHE
PMERNEIZHAHRE -F
B8 {4 {8/ B 75 48 B2 2 B e ik
foBRMEBREEZE®
BEMA wmEERERF NG
RAEERPHARFEH

BHE -

EREERBBENRIAEBMN
ZTARABBRR 575 (@A
HERHEBRINEMR S
NZA XSS BAK-



90 China Everbright Greentech Limited
PEXKREERRER DA

Interim Financial Report FPHIf#&8RE

20. FAIR VALUES OF FINANCIAL INSTRUMENTS 20. @@t TE 2 AR E (&)
(continued)
Fair value hierarchy AREEBR
The following tables illustrate the fair values TRITAEEE@MIAZ
measurement hierarchy of the Group’s financial AREFERER:
instruments:
Assets measured at fair value: BEARBEFEZEE:
Fair value measurement using
ERANTREETARENE
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EBWEZ EATEE EARUEER
HE BAE BAE
(E-8) (E=8) (E=8) Foh
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BT
As at 30 June 2023 RZZ-_=FXA=TAH
Financial assets at fair value through  RA L B AEHEE
other comprehensive income WAZEREE - 4,777,751 - 4,771,751
As at 31 December 2022 WZBZZ%
+-A=1+-AH
Financial assets at fair value through 22 B ARMZ2E
other comprehensive income WAZEREE - 4,218,406 — 4218406
During the period, there were no transfers of fair REAN F—REF_H 2
value measurement between Level 1 and Level FYEARBFE2ER
2 and no transfers into or out of Level 3 for BeRMEETEE ANE L
financial assets (31 December 2022: Nil). F=H/(=ZE=_=_F+=A
=+—8:&)-
21. APPROVAL OF THE UNAUDITED INTERIM 21. fLERKEEZP R B E
FINANCIAL INFORMATION =
This unaudited interim financial information was RAREEZP AT BEERR
approved and authorised for issue by the board —EZ=FNA+—HER

of directors of the Company on 11 August 2023. RNEIE S G RIERETIE -
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Report on Review of Interim Financial Information

PP BEREFRRE

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

EY:

To the board of directors of China Everbright
Greentech Limited

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 46 to 90, which comprises the
condensed consolidated statement of financial
position of China Everbright Greentech Limited
(the “Company”) and its subsidiaries (the “Group”)
as at 30 June 2023 and the related condensed
consolidated statements of profit or loss,
comprehensive income, changes in equity and cash
flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting
("HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this
interim financial information based on our review.
Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

RAKGRTEREFRFR Tel EaE: +852 2846 9888
ERBRE Fax {81 EL: +852 2868 4432
HEEITIE ey.com

Kerth—EE271
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a])
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BMEZMFEI6R0EFMH 2P
HPBER  EREEPEXK
HERRERAB(ERA) R
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T=FRNA=ZTHZEBREEH
BRAK - URBEZ A LENE
AR HABRARAERR
PENER EREHREAS
MERANBENT - FBBA
RHMBRARES EHHRER
o mETHMBERRESA
BTE R AZBERBGE AR
MEBGMAS([EB G
RE WM ER G ERE34
SR ([REG &R
E345%]) e BERREFREAAR
RIFEB G EREMRREK
2 ARFHPBER - RPNE
TERBEEHNER  HATHY
BERMEL & WIRRET
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EHRE « BRUL 250 ABETD
ARAEEMAE BT ERA
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
Review of Interim Financial Information Performed
by the Independent Auditor of the Entity issued by
the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

11 August 2023

EH#EE
HMEREBEFESFEERM
ZEBEMITERERFE24105 F
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