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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

COMPANY PROFILE

Company Introduction

The Company is a meat business platform under COFCO
Corporation and was listed on the main board of The Stock
Exchange of Hong Kong Limited on November 1, 2016 (stock
code: 1610).

The main businesses of the Company include feed production,
hog production, slaughtering and cutting, production,
distribution and sale of fresh pork and processed meat
products, import and distribution of meat products (including
pork, beef, poultry and mutton). As a leading meat enterprise
with operations covering the integrated industry chain in
China, the Company seized the opportunity of industrial
transformation and upgrading and formed a strategic layout
throughout the country, so that the scale of hog production
and fresh pork business has been growing rapidly. We adhere
to the operation principle of “leading the safety standards in
the industry and assuring meat safety for citizens’, and provide
consumers with high-quality meat products. “Joycome” chilled
pork and “Maverick” low-temperature meat products continue

to rise in popularity in major first-tier cities.

Segments Introduction
Hog Production

The hog production segment includes businesses such as feed
production, hog breeding and hog farming. The Company has
established modern hog production bases and in-house feed
mills in provinces and cities including Jilin, Inner Mongolia,
Tianjin, Hebei, Henan, Jiangsu and Hubei and planned to
further expand its hog production capacity.

Fresh Pork

The fresh pork segment includes hog slaughtering and
cutting, distribution and sale of fresh pork, and the main
products are chilled pork. The Company owns four modern
slaughtering and processing bases in Jiangsu, Hubei, Jilin
and Inner Mongolia, and a cutting center in Guangdong. The
Company vigorously develops branded business through the
“Joycome” brand, which covers the pork consumption market
in major cities and areas such as Shanghai and the Yangtze
River Delta, Beijing, Wuhan, Guangdong, Jilin and Inner
Mongolia.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

Processed Meat Products

The processed meat products segment includes the
production, distribution and sale of various types of processed
meat products (mainly western-style low-temperature
processed meat products). The Company owns three modern
processed meat product processing bases in Jiangsu, Hubei
and Guangdong. Our two brands, namely “Maverick” and
"Joycome”, cover the processed meat products consumption
market in major domestic first-tier cities.

Meat Import

The meat import segment includes import of meat products
(including pork, beef, poultry and mutton) and by-products
and distribution in the PRC. The Company combines imported
raw materials with domestic processing capacity and key
account service, and provides high value-added products to
well-known domestic food processors, large chain catering
enterprises, etc.

MARKET OVERVIEW

Sufficient hog supply with lower-than-expected
demands in China causing hog price to remain low

According to the data from the National Bureau of Statistics,
hog production volume in China amounted to 380 million
heads in the first half of 2023, representing a year-on-
year growth of 2.6%; pork output was 30.32 million tons,
representing a year-on-year increase of 3.2%.

Given the abundant supply of pork backed by high production
capacity in China, coupled with the effects of the traditional
low season for pork consumption after the Chinese New
Year, hog price continued its downward trend during the first
half of 2023. The average hog price in 22 provinces in China
dropped to RMB13.95/kg at the end of June, representing a
decrease of 24% as compared to the end of last year. Overall,
losses were incurred across the industry.

As hog price remained low, the stock of breeding sows
recorded a month-on-month decrease for four consecutive
months since the beginning of 2023. According to the
National Bureau of Statistics, the stock of breeding sows in
China amounted to 42.96 million heads at the end of June,
increased by 0.5% year-on-year and reached 105% of the
control target for normal production capacity.
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Relaxation of pandemic control policies boosting
the recovery of domestic catering consumption

With the relaxation of pandemic restrictions and the boosting
effects of holiday weekends, dine-out consumption increased
significantly in China. In the first half of 2023, total retail sales
of consumer goods in China grew by 8.2% year-on-year, of
which catering revenue rose by 21.4% year-on-year.

Food safety gaining more attention

The COVID-19 pandemic raised public awareness of food
safety and convenience. With its strengths in quality,
standardization, hygiene and convenience, responding to the
channel development and meeting the market demand, the
branded small-packed fresh pork products of the Company
thereby gained higher brand recognition and consumer
loyalty.

Year-on-year rally in meat imports

Driven by the gradual recovery of market demand, the import
volume of meat registered a year-on-year rebound in 2023.
In the first half of 2023, China’s pork imports (excluding by-
products) amounted to 0.94 million tons, representing a
year-on-year increase of 16.5% and accounting for 3.1%
of domestic pork production. Meanwhile, beef imports
(excluding by-products) amounted to 1.23 million tons,
representing a year-on-year growth of 6.8% and accounting
for 39.0% of domestic beef production.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

I1l. RESULTS OF OPERATION = REXEE

In view of the sustained low hog price in the first half of
2023, the Company focused on production management,
strengthened internal synergy, enhanced operating efficiency
and promoted the steady development of all businesses. As
the capacity utilization rate of the hog production business
further increased, the Company adopted a reasonable
operational strategy that combined futures and spot
commodities to mitigate the adverse effects of the downturn
in the spot market. The Company optimized the fresh pork
business team internally and put efforts into brand promotion
externally, which led to a year-on-year growth of 13.0% in
segment sales during the reporting period. Meanwhile, the
processed meat product business and the meat import
business created stronger internal synergy. On the basis of
stringent risk prevention and control, the Company leveraged
its advantage in imported raw materials, intensified the
“integration of trading and processing”, and enriched the
product portfolio, thereby promoting customer stickiness in
the catering industry. In addition, benefitting from the fresh
product channels, it actively expanded the retail business of
the processed meat products.

During the reporting period, the Company reported a total
net profit of RMB168 million before biological assets fair value
adjustments, which grew by RMB1,568 million as compared
with the same period last year.

Hog production business

Actively responded to market downturns by
combining futures and spot commodities of the hog
production business

In the first half of 2023, the Company’s hog production volume
grew by 7.9% year-on-year to 2,447 thousand heads, which
reflected the continuous increase in capacity utilization rate.
In the face of the market downturn, the Company remained
committing to refined management for spot commodities. It
strengthened the benchmarking among farms and narrowed
the gap between internal breeding results. It also optimized
the management team and implemented precise incentive
to fully boost the enthusiasm and sense of responsibility of
employees. Furthermore, it continued to improve the feed
formula and explored feeding restriction and compensatory
growth technology, while expanding the trial gradually. In
respect of futures, the Company reasonably applied strategies
to hedge price fluctuation through futures contracts, so as to

minimize risks.
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Comprehensive upgrade of breeding system and
faster rotation of breeding herd

In March 2023, the Company preliminarily established the
standard genome-based breeding process, which formed a
closed-loop system of genotyping data collection, analysis,
selection and breeding for faster optimization of herd
performance. It also expedited the rotation of the breeding
herd and increased the share of high-performing breeding
hogs gradually. As of the end of June, the Company’s stock of
breeding and replacement hogs amounted to 326 thousand
heads, which helped to safeguard subsequent production.

Fulfilling the responsibilities as a state-owned
enterprise and supporting green agriculture

On top of the existed technology for biogas projects and
wastewater treatment, the Company developed the recycling
technology to “reduce burden and return to farm” It has
been stepping up the promotion of the ecological cycle
that combines farming and breeding. It actively explored
diversified ways to build a green recycling agricultural industry
chain, such as growing alfalfa crops in farmlands.

Fresh pork business

Better upstream-downstream alignment and rapid
market expansion in South China

After the two slaughtering and processing bases in Jilin and
Inner Mongolia were put into production, the upstream-
downstream alignment improved significantly in North and
Northeast China. During the reporting period, the proportion
of internal procurement of hogs continued to increase for
the fresh pork segment. The commencement of operation of
the cutting center in Guangdong allowed the Company to
respond faster to the local market and supported its business
expansion in South China. The sales of small-packed fresh pork
products reached 1.985 million boxes in South China during
the reporting period.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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Steady growth in sales of fresh pork driven by
operating team optimization and brand channel
streamlining

During the reporting period, the Company put substantial
efforts into optimizing the business operating team and
streamlining channel operation models. It adopted a
systematic approach to enhance service support ability and
continued to explore high-quality end customers. In the
first half of 2023, the Company’s sales volume of fresh pork
reached 123 thousand tons, representing an increase of 13.0%
year-on-year.

Due to the improving pandemic situation, the rapid recovery
of the catering channels had a certain impact on household
pork consumption. During the reporting period, the sales of
branded small-packed fresh pork of the Company amounted
t0 20.942 million boxes.

Expanding brand influence of “Joycome” through
optimizing product position

In 2023, the Company continued to respond to the
consumption trend with more convenient small-packed
products, diversified product offerings and a wider range
of sales channels. It integrated online and offline marketing
campaigns to reinforce the brand image that customers
would “love at first bite’, while focusing on building a high-
end brand that was associated with a “healthier life and good
fat” As a “Sports-Training Bureau National Team Preparation
Protection Product” authorized by the General Administration
of Sport of China Training Bureau, the Company became

"

the official meat supplier of the “2023 Beijing Half Marathon'
during the reporting period, which connected “Joycome”
closer to the sports market. The Company also promoted its
high-end brand image through collaborations with renowned
brands such as Tong Ren Tang and Fissler. With a focus on the
family market, the Company sponsored and titled a youth golf
tournament, and precisely delivered the healthy brand image
to mothers, so as to achieve more accurate marketing reach
and build a reputation among the target group. Meanwhile,
the Company upgraded some of its stores to linseed-fed pork
exclusive stores and increased the market share of linseed-
fed pork products, which helped further expanded the brand
influence.
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MANAGEMENT DISCUSSION AND ANALYSIS
B WD T

Meat import business

Strengthening market analysis and promoting
internal synergy to generate segment profit

In the first half of 2023, domestic catering consumption
rebounded and beef demand recovered. The Company
accurately predicted the procurement trend and accelerated
inventory turnover. In the meantime, it enhanced the synergy
with the processed meat product business to better serve
customers and increase the stickiness of catering clients,
which resulted in a year-on-year growth in sales volume of
imported beef. As the prices of imported frozen pork products
remained inverted, the Company took the initiative to reduce
the pork import volume, while focused on pork by-products
and fully implemented order locking.

During the reporting period, the segment profit of the import
business reached RMB23.52 million.

FINANCIAL REVIEW

Overall Performance

In the first half of 2023, the revenue of the Group was
RMB5,818 million, representing an increase of RMB474 million
as compared with RMB5,345 million for the same period in
2022. Prior to biological assets fair value adjustments, the net
profit of the Group was a profit of RMB168 million, while the
net loss for the same period in 2022 was RMB1,399 million.

Revenue

In the first half of 2023, the revenue of the Group was
RMB5,818 million, representing an increase of 8.9% as
compared with RMB5,345 million for the same period in 2022,
mainly attributable to a year-on-year increase of 14.3% in
revenue from the hog production business which benefited
from the year-on-year growth in the hog production volume
and the selling price of hogs, and a year-on-year increase of
15.6% in revenue from the fresh pork business as a result of
the optimization of its operating team and the efforts in brand
promotion.

10 FREREERMBEPRAR COFCO Joycome Foods Limited
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Gross Profit Margin

In the first half of 2023, the gross profit margin before
biological assets fair value adjustments of the Group was
6.5%, representing a year-on-year increase of 23.4 percentage
points, mainly attributable to the year-on-year increase in
average selling price of finishing hogs of 7.8%. At the same
time, the improvement of production efficiency to control
costs through refined management and the adoption of a
reasonable operational strategy that combined futures and
spot commodities resulted in a better performance of gross
profit margin as compared with the corresponding period.

Selling and Distribution Expenses/Administrative
Expenses

In the first half of 2023, the total selling and distribution
expenses and administrative expenses of the Group amounted
to RMB409 million, representing an increase of RMB46.57
million as compared with RMB363 million for the same period
last year, mainly due to the rise in selling expenses as a result
of the year-on-year increase in fresh pork sales volume.

Finance Costs

In the first half of 2023, the Group's finance costs amounted
to RMB71 million, representing a decrease of RMB6.60 million
as compared with RMB78 million in the same period of 2022,
mainly due to the accelerated cash turnover and reduction of
borrowing balances, hence resulting in a decrease in finance

costs.

Other Income, Other Gains and Losses

In the first half of 2023, the Group's other income, other
gains and losses amounted to a total gain of RMB270 million,
representing an increase of RMB238 million as compared with
that of the same period in 2022. It was mainly attributable to
an exchange gain of RMB136 million for the current period as
compared with an exchange loss for the same period last year.

Profit/(Loss) for the Period

For the reasons above, the Group recorded a profit of RMB168
million before biological assets fair value adjustments during
the first half of 2023, as compared with the loss of RMB1,399
million before biological assets fair value adjustments in the
same period in 2022.
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Significant Investments and Significant Acquisitions
and Disposals of Subsidiaries, Associates and Joint
Ventures

Save as disclosed in this interim report, the Group had neither
any other significant investments nor significant acquisitions
and disposals of the relevant subsidiaries, associates and joint
ventures during the first half of 2023.

Future Plans for Material Investments or
Acquisition of Capital Assets

As at June 30, 2023 and up to the date of this interim report,
the Group does not have detailed future plans for material

investments or acquisition of capital assets.

Analysis on Capital Resources
Liquidity and Financial Policy

Adhering to the steady financial policy, externally, the
Group was committed to expanding financing channels and
strengthening financing capability construction, as well as
strengthening the cooperation with banks to obtain adequate
credit facilities and ensure the capital liquidity. Internally,
the Group implemented intensive management for surplus
capital to improve the turnover efficiency for inventories and
accounts receivables as well as the capability of generating
cash flow. The finance department of the Group regularly and
closely examined the overall condition of cash and liabilities,
and flexibly arranged financing plans based on finance costs

and expiry conditions.

In order to allocate and utilise capitals more effectively,
the Group entered into the financial services agreements
and entrusted loans framework agreement through COFCO
Finance. At the same time, the Group also used the capital
pool in Mainland China, so as to be more effective in utilising
cash, reducing average borrowing costs of the Group, and
accelerating clearing services among the companies under

the Group.

Certain subsidiaries of the Group that are engaged in meat
import business or that own foreign currency borrowings may
expose us to exchange rate risks mainly related to U.S. dollars
and Hong Kong dollars. We paid close attention to exchange
rate fluctuations and adopted currency forward contracts in
due course to hedge the majority of exchange rate risks.
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As at June 30, 2023, the cash and bank balances owned
by the Group amounted to approximately RMB511 million
(December 31, 2022: approximately RMB1,040 million). The
decrease in cash and bank balances was mainly attributable
to the Company's accelerated cash turnover efficiency and
appropriate reduction in cash position.

As at June 30, 2023, our current ratio was 0.85 (December
31, 2022: 0.80). As at June 30, 2023, our unused bank credit
facilities were RMB14,232 million.

EBITDA and Cash Flow

Our operation capital mainly came from cash generated
from operation activities, bank borrowings and shareholders’
capital contributions. Our cash demand was mainly borne
on production and operation activities, capital expenditure,
repayment of matured liabilities, interest payment and

unexpected cash needs as well.

In the first half of 2023, the EBITDA of the Group (before
biological assets fair value adjustments)' was RMB677 million
(same period in 2022: RMB-843 million). The EBITDA of the
Group (after biological assets fair value adjustments)? was
RMB-101 million (same period in 2022: RMB-21 million).

Notes:

1. The EBITDA of the Group (before biological assets fair value
adjustments) refers to the aggregate amount of profit/(loss)
for the period (before biological assets fair value adjustments),
income tax expenses, finance costs and depreciation and
amortisation, among which depreciation and amortization
refer to the total amount of depreciation of property, plant and
equipment, depreciation of right-of-use assets, amortisation
of intangible assets and depreciation provided for productive
biological assets before biological assets fair value adjustments.

2. The EBITDA of the Group (after biological assets fair value
adjustments) refers to the aggregate amount of profit/(loss)
for the period (after biological assets fair value adjustments),
income tax expenses, finance costs and depreciation and
amortisation, among which depreciation and amortisation
refer to the total amount of depreciation of property, plant and
equipment, depreciation of right-of-use assets and amortisation
of intangible assets.
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In the first half of 2023, cash generated from our operating
activities was RMB977 million (used during the same period in
2022: RMB1,145 million). Cash used in our investment activities
was RMB335 million (used during the same period in 2022:
RMB403 million), including RMB418 million for the purchase of
property, plant and equipment (same period in 2022: RMB411
million). Cash used in our financing activities was RMB1,193
million (generated during the same period in 2022: RMB1,503
million). The effect of foreign exchange rate changes was a
gain of RMB22 million. In summary, in the first half of 2023, our
net decrease in cash and bank balances was RMB529 million.

Capital Structure

As at March 24, 2023, the Company allotted and issued
680,000,000 subscription shares to COFCO (Hong Kong)
Limited. As at June 30, 2023, the total number of issued shares
of the Company was 4,581,998,323 shares.

As at June 30, 2023, the Group had interest-bearing bank
loans of approximately RMB4,539 million (December 31, 2022:
approximately RMB5,998 million). The annual interest rate on
bank loans ranged from 1.90% to 4.00% (December 31, 2022:
from 0.91% to 5.14%). Most of the bank loans were based on
fixed interest rates.
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Details of the maturity of interest-bearing bank loans are as

follows:
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FRRITERENIMFBEOMET ¢

June 30, December 31,
2023 2022
—=ET-= =

Unit: RMB in million By AREHET ANA=+H +=ZRA=+—H
Within 1 year —F LR 4,446 5,852
1to 2 years —FEMF 30 58
3to 5 years =EZhE 63 88
Total F 4,539 5,998

Details of the fixed-rate borrowings and variable-rate

borrowings are as follows:

[E] T ) & 5 M B M R AE KB DT
W

June 30, December 31,
2023 2022

—EB=E —F-—
Unit: RMB in million Bl AR EHET ~A=+RA +ZA=+—H
Fixed-rate borrowings & E ) AR 3,870 4,408
Variable-rate borrowings TFENFEE R 669 1,590
Total “Et 4,539 5,998

As at June 30, 2023, the Group had loans from related parties
of approximately RMB104 million (December 31, 2022:
approximately RMB1,103 million).

As at June 30, 2023, the Group had net assets of approximately
RMB8,974 million (December 31, 2022: approximately
RMB8,263 million). Net debts® of the Group amounted
to approximately RMB4,132 million (December 31, 2022:
approximately RMB6,060 million), while the net debt-to-
equity ratio was approximately 46.1% (December 31, 2022:
approximately 73.3%). As at June 30, 2023, our liability to asset
ratio (calculated by dividing the total liabilities by the total
assets of the Group) was approximately 45.2% (December 31,
2022: approximately 55.1%).

Note:

3. Net debts of the Group refer to interest-bearing bank loans and
loans from related parties less cash and bank balances.
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Contingent Liabilities and Pledge of Assets

As at June 30, 2023 and December 31, 2022, the Group had no
significant contingent liabilities.

As at June 30, 2023 and December 31, 2022, the Group had
no bank loans pledged by buildings, land use rights and time
deposits of the Group.

Capital Expenditure

Capital expenditure of the Group was mainly used for the
construction of our hog farms, as well as our other production
and ancillary facilities. We funded our capital expenditures
primarily with shareholders’ capital contributions, borrowings
and our internal funds.

In the first half of 2023, the Group's capital expenditure was
RMB419 million (same period in 2022: RMB411 million). The
following table sets forth our capital expenditure for the years
indicated:
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Six months ended June 30,

BEANA=+THLEAEAR

2023 2022
Unit: RMB in million Bl AREHET —EC= —T-—F
Payments for property, plant and equipment FLHIEE MR & :& i RIS 3K 418 417
Payments for intangible assets MBI EENNR 1 -
Total CEl 419 4171

As of the first half of 2023, our capital expenditure was mainly
used for the construction of hog farms in the Inner Mongolia

Autonomous Region, Henan Province and Jilin Province.

Capital Commitment

Capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. As at June 30, 2023, capital commitment of the
Group was RMB219 million (December 31, 2022: RMB525

million).
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Biological Assets

Biological assets of the Group primarily consist of commodity
pigs at different growth stages and breeding hogs used to
give birth to animals in the future. As at June 30, 2023, we
owned 326 thousand heads of breeding and replacement
hogs in total, representing a decrease of 1.1% as compared
with 330 thousand heads as at December 31, 2022. The fair
value of our biological assets was RMB2,361 million as at June
30, 2023 and RMB3,063 million as at December 31, 2022. Our
results have been and are expected to be affected by changes
in fair value of biological assets.

Our cost of sales is adjusted for changes in fair value of
biological assets, with fair value gains increasing our costs
of sales and fair value losses decreasing our cost of sales,
although the timing of these adjustments is not necessarily
the same as that of the related gains or losses. We have
adjusted the cost of sales for each period based on (i) changes
in fair value of live hogs for that period less cost of sales; and
(i) changes in fair value less cost of sales of biological assets
recognized in the previous period.

During the first half of 2023 and the same period in 2022, such
adjustments have resulted in a decrease of RMB227 million
and a decrease of RMB317 million in cost of sales, respectively.
Additionally, losses arising from fair value less cost of sales
of agricultural products at the point of harvest amounted to
RMB359 million (the same period in 2022: gains of RMB227
million); losses arising from changes in fair value of biological
assets less cost of sales amounted to RMB521 million (the
same period in 2022: gains of RMB386 million). In general, the
net effect of adjustment in fair value of biological assets on
profit was losses of RMB654 million during the current period
and gains of RMB930 million during the same period in 2022.

HUMAN RESOURCES

The continuing operations of the Group hired 10,029
employees as at June 30, 2023 (June 30, 2022: 9,490
employees). Remuneration for employees was determined
according to their job nature, personal performance and
the market trends. For the six months ended June 30, 2023,
total remuneration of the Group amounted to approximately
RMB671 million (the same period in 2022: RMB621 million).
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VI.

The Group provides basic social insurance and housing
accumulation fund for the Company’s employees as required
by the PRC law. Apart from the above, we encouraged all
employees to become well-rounded and enhance their
knowledge and abilities related to their career through
continuous training, seminars and online learning in order to

unearth their own potentials.

SIGNIFICANT RISKS AND UNCERTAINTIES

The results and business operations of the Group are affected
by a number of risks and uncertainties directly or indirectly
related to the business of the Group. Primary risk factors
known to the Group are outlined as follows:

Epidemic Risks

The major threat to the development of animal husbandry is
epidemic risks. The common epidemic with significant impact
in hog production mainly includes African swine fever, blue
ear disease, classical swine fever, porcine epidemic diarrhea,
porcine pseudorabies, porcine circovirus, etc. The impacts
brought by epidemic risks include: First, the outbreak of
epidemic diseases may lead to hog mortalities, resulting in
a decrease in the stock of hogs and hog production volume
and causing direct economic losses. Second, the outbreak of
epidemic may inhibit hogs' growth, reduce the production
efficiency, and increase feed and veterinary drug consumption,
all of which will result in higher operating costs. Third, the
epidemic may lead to phased reduction of production in hog
farms, resulting in lower efficiency, higher operating costs,
reduced salary of employees and increased workload, which
may cause high turnover rate of employees and affect the
subsequent production efficiency. Fourth, the large-scale
outbreak and spread of epidemic diseases may lead to the
spread of the pathogen and thus may affect the water and soil
and threaten the safety of animals in the surrounding areas,
causing a panic among some consumers and thus lowering
the total demand for related products, which adversely affects
the sales of hogs.
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To solve epidemic risks, the Group has formulated regulations
such as the Procedure for Biosecurity Control (£ & $5E
HIF2F)), the Procedure for Hogs Introduction Control €3]
TEIEHI#2 7)), the Quality Standard of Breeding Hogs K 1&%&
B EEAE)), the Contingency Plan for Major Animal Disease
(EREBZIEEZTEE)), the Operation Manual of Swine
Diseases Prevention and Control in Hog Farms KE SR
P12 EF ), the Prevention and Emergency Response
Plan for African Swine Fever (GEMFEETER M EZEE H
Z%)), the Disease Prevention, Control and Monitoring and
Specimen Collection for Virus Testing Plan €& b 15 25 8
MR RIET21)), the Standard Operating Procedure
for Immunization in Hog Farms (ZE5 R&EEZEIZAER
YEF2 7)), Standards of Hogs Being Sold ( HIHFEIZAE)),
Inspection and Management System for Hog Production K4
FALIRBBREIEHIE)), Management System for Innocuous
Treatment of Sick and Dead Hogs and Medical Waste {f&%E
EREEEYEZE(CEIRERHE) and Water Sanitation
Management System for Hog Farms (EESAKEEEE
I/ ), which are optimized and updated annually. The Group
has strengthened the management and control over various
key aspects such as introduction of breeding hogs as well as
hog farming and production to reinforce the prevention and
control measures regarding imports, processes and exports, at
the same time constantly optimizing the biosecurity control
measures, so as to enhance its capability in preventing and

curbing major animal diseases such as African swine fever.

Price Risks

Price risks refer to the losses of costs increase or profits
decrease due to the fluctuation of the purchase price and
the sales price. We operate in a highly fragmented and
competitive industry, where the primary raw materials and
finished products are commodities, all of which have been
subject to significant price fluctuations. In our pork business,
we are exposed to the risk of fluctuations of commodity
prices, including prices of corn and soy bean meals (which
are our primary feed ingredients), live hogs and pork in China.
In our meat import business, we are exposed to the risk of
fluctuations in the price differentials between the Chinese and
overseas markets of frozen meat products such as pork, beef,
poultry, mutton and lamb. Fluctuations in these commodity
prices, especially the prices of live hogs, have had and are
expected to continue to have an effect on our profitability.
Commodity prices generally fluctuate with market conditions,
including supply and demand, diseases, government policies
and weather conditions in major agricultural and farming

regions.
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Food Safety Risks

Food safety risks refer to risks of severe customer
complaints, large-scale product recall and other negative
effects resulted from unqualified product and food safety
indicators due to deficient food safety management system
and unfulfilled management and control measures. To
specify various food safety control measures and regulate
food safety management, the Group has stipulated
systems and standards, such as, Provisions for the Food
Safety Management KBMEZE2EEME)), Food Safety
Responsibility System KRm&ZZ2EEH)), Standards for
Quality and Safety of Industry Chain K EXELEEL 212
#E)) and Prohibition on Food Safety K E@RMEZEZES)). The
Group organized and carried out food safety training and
education and provided guidance for subordinate enterprises
on food safety management, conducted regular supervision
over the inspection and sampling inspection of subordinate
enterprises, and evaluated and reviewed the results. All
subordinate enterprises strictly implement the food safety
management requirements and actively prevent food safety
risks.

Safe Production Risks

Safe production risks refer to risks of corporate property loss,
temporary production suspensions or tarnished reputation
due to production safety accidents caused by deficient safety
management system or inadequate accident preventive
measures. The Group has formulated systems such as
Regulations on Safety Production Management (&2 4 &
EIRHTE ), Measures for Administration of Production Safety
Accidents KAEEZ2EWMEIEIME)) and Comprehensive
Emergency Plans for Production Safety Accidents (EEZE
LR A FEETESR)) to standardize safety risks management
and prevent accidents. The Group has formulated the early
warning indicators and bottom line indicators, organized
all subordinate enterprises to conduct all-round risk
identification, evaluation and classification, and formulated
corresponding management and control measures. The
Group has also formulated special risk prevention and control
measures for major risks, and organized all subordinate
enterprises to perfect inspection system, organize regular
safety inspection and confirm the effectiveness of risk
management and control measures. The headquarters has
conducted regular supervision and inspection to evaluate the
operation of management system and risk management and
control and promote the improvement and development of
subordinate enterprises.

20 FRERERRMEMRAT COFCO Joycome Foods Limited

MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

% 2 EkR
RmREREBREERMTEEERRED
= BEEARATIICEEHER
MREEBETER  ENERENER
B EmARBGOMEMEmZE
WER - AEEHET(RARE2EER
E) (RmZE2EMEH) (EXHEE
ZERE) (RRL2EI)IEHER
o ABRTHRMLEEEER  RH
RRRE2EEIF AREHEABHERR
mEREIHE  BETBLEMER
MREEETIE : ERHTBEEET
EEREREEME  THERETE
BAE BRTEBLEBREREZERMAR
2EBEENR  HRRMALZ2ER

ool @

D]:l

ZEEERE
LELERRBERELZERFE RS
REHHEERTE  BREERS
EH EREEMERSK  £AETHG
IFSRBEZBENEAR - AEESE T (X
EHEEEERAE) (FERZEHNER
WME) (EELXE2EHRAERSEAR)
EHE URBELZzERERE  ElEE
WEE o REBEGIE T HBENAEER
MEGZER A TEBLXETEE
B ERRIR P - FHE - 2RI HIEARE
MEEER  SHHEARRSIE T EA
REpiEEe  ARSTEBERE <SR
ERE  THESLeRE  BRRR
MEZEEEN AN EHETEER
B HTEBAXREERRETER A
RERIBETHE  RETEBLER
ELRTT o



MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

VII.

Environmental Protection Risks

Environmental protection risks refer to risks of corporate
property loss and bad influence on social image due to
excessive emission of pollutants and environmental pollution
resulted from deficient environmental protection facilities and
unstable operation. The Group has formulated systems, such
as Regulations of Administration on Energy Conservation and
Environmental Protection KEiREIRIREIZIRIE)), Measures
for Supervision and Administration of “Three Simultaneities”
for Construction Projects K #E:%IA B "= R BB EIEIE))
and Emergency Plans for Environmental Pollution Accidents
(RIBISLEWEZTES)), which defined the requirements
of environmental protection compliance and standardized
the emergency management of environmental pollution
accidents to effectively carry out environmental protection
risk prevention. The Group has established environmental
risk warning and monitoring system, formulated specific early
warning indicators and bottom line indicators, and regularly
carried out environmental inspection, systematically checked
the environmental protection problems of its subsidiaries,
and followed up the implementation of rectifications, so as
to effectively implement the responsibility of environmental
protection.

OUTLOOK

In the first half of 2023, the domestic economy gradually
emerged and recovered from the pandemic. However, there
are still uncertainties in the external environment and it still
needs time for consumption to fully improve. In the second
half of the year, the Company will maintain strategic stability
and put efforts into the following tasks:

Firstly, we will seek to attain the production capacity goal for
the “14th Five-Year Plan” and accelerate the expansion of core
businesses.

Secondly, we will incorporate the prevention and control of
African swine fever into routine practices, further improve the
level of refined management, narrow the gap of efficiency
between farms, and consolidate our core competitive
advantages.

Thirdly, we will optimize the futures hedging strategies in a
dynamic manner and achieve the organic combination of

futures and spot commodities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

Fourthly, we will continue to promote branding and B MEES EE LB %ﬁﬂ:i
differentiation of the fresh products, gain high-value B BENRBEERR,  RBAREES
customers, enhance channel operating efficiency, strengthen e ﬂﬂ?ﬁﬁ:ﬁﬁ?&%iﬁ%ﬁuuﬁ% R
brand promotion and product development, and expand miETE 7

brand influence.

Fifthly, we will further optimize the risk control system for the FhH - #E—FTTEHED %f&ﬂ&ﬁf/
import business, vigorously explore the terminal channels, AR RE  BARPHM  REI
and enhance customer stickiness. We will also deepen the BiEEE  BREEERTE —ﬁ=E'JZ“1ﬁmﬁﬁ
integration of trading and processing, steadily promote the THRg MR ERR - BIREMIGE o

transformation towards a terminal distributor that integrates
trading and processing business, and add value to our

business.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

SUBSCRIPTION OF SHARES UNDER SPECIFIC
MANDATE AND USE OF PROCEEDS

In order to expand the Company’s production and distribution
scale, improve its industry competitiveness, meet the Company'’s
long-term development fund needs, improve the Company’s
capital structure and reduce its financial risk, on March 24, 2023,
680,000,000 subscription shares at the subscription price of HK$2.30
per subscription share were allotted and issued to COFCO (Hong
Kong) Limited. The closing price of the share of the Company as
quoted on the Stock Exchange on the date of the share subscription
agreement (i.e. January 11, 2023) was HKS$2.34 per share. The net
proceeds (after deducting placing commission and other relevant
costs and expenses) from the share subscription was approximately
HKS$1,551 million, equivalent to approximately RMB1,353 million.

BREFRERBRD R FER
HRR

RBEARRAEERDERR - ERETES

7 RRARRRHEREEST K HEAR
NEVEAER BREFHERBRZEN  RZZ
“ZFZAZFWA  REELETRRERD

2307 7T,2 680,000,000 f% 3R HE I 1) B Bie 3% I 3%
TTHEEE (BB BERAAT - AREIRKRG
REORER:EESH (- =F—F+—
A) EE R AR WmERTR23458TT ©
DR SRIEFRE (KHNRESEES R
E@ﬁ%&$&ﬁ§%>mﬁwm§%%ﬁ*
HERHARKIIS3EET  if AARA

AT -_=F—A+—AR-ZT_=F= ﬂ

For details, please refer to the Company's announcements dated

January 11,

Company dated February 17, 2023.

2023 and March 24, 2023 and the circular of the

“tTHENAERERARRARA T _=F
ZHTEHMEE -

As at June 30, 2023, the Group had utilized the net proceeds as set RZZEZ=FRA=+H AEEZHATE
out in the table below: FRELHIFT 1S 518558
Utilized
amount
during the Expected
six months Unutilized time frame
% of use of ended amount as at for unutilized
Purpose proceeds Net proceeds June 30,2023 June 30, 2023 amount
BE-Z-=F
AA=1+HILE R-ZEZ=F
1EFBRRE AMEAK  RNA=THN RBARIEMN
AR REMESIE FHBRERE EBATE RBAME TR &
(RMB¥ million)  (RMB¥ million)  (RMB¥ million)
(AR¥BER) (AR¥EER) (AR¥EBEER)
(i) Expanding production Approximately 947 495 452 By March 24, 2025
capabilities and enhancing the 70%
branded fresh meat distribution
TBREEBE R N3E f k2 AR B RE A #70% 947 495 452 ZTTRF
x| =AZ+tmE
(i) Repaying the short term loan and ~ Approximately 406 406 -
replenishing the general working 30%
capital
BREHERRHT —REE #130% 406 406 - -
i
Total 100% 1,353 901 452
st 100% 1353 9071 452

As at June 30, 2023, all the unutilized net proceeds were placed
with other licensed financial institutions by the Company.

R-ZZF_=FX A=18  RAPAABREF
HE2HAARAFARAERNE M B

e
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2023, none of the Directors and the chief executive of the
Company had or were deemed to have any interests or short positions in
the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or which were
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2023, the interests and short positions of substantial
Shareholders in the shares and underlying shares of the Company
as notified to the Company under Divisions 2 and 3 of Part XV of
the SFO; or as recorded in the register of interests of the Company
kept under Section 336 of the SFO, were as follows:

24 FERERRMEMRAT COFCO Joycome Foods Limited
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

Aggregate long positions in the shares and underlying
shares of the Company

RARTRG RABERG 2 FRHEE

Approximate

percentage
Number of in total
ordinary issued shares
shares of the of the
Company held Company®?
(long position) EARATE
Substantial Shareholders Capacity/Nature of BEEALA SRITRA
and other persons Note Interests ZREREE B
TERRREMBAL it BB/ EEME (#7) BRABD L
Mainfield (1) Beneficial owner 1,078,377,782 23.54%
BRiE ERBAA
China Foods (Holdings) (1) Interest in controlled 1,078,377,782 23.54%
HER M () corporation
REEEERER
COFCO (HK) (1) Interest in controlled 1,078,377,782 23.54%
HIERE corporation
REEZEER
Beneficial owner 768,304,000 16.77%
ERBEAA
COFCO (1) Interest in controlled 1,846,681,782 40.30%
s corporation
REPEE S
Notes: Hiat -
(1) Mainfield is a wholly-owned subsidiary of China Foods (Holdings). () AEARTFERER R NEEMBAR - hE

China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK)
and China Foods (Holdings) is deemed to be interested in such shares.

(2)  As at June 30, 2023, the total issued shares of the Company were (2)

4,581,998,323.

Save as disclosed herein, as at June 30, 2023, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register of interests kept by the Company under Section 336

of the SFO.

BAREWREEN
B REERAE

1551 55 336 (MR TE

R () M BEE2EHA  MTEEE
MPE2ERA - At 1@ mREFERT
B R (R AR 2 0 A B A 1) o A

¢
e

MRZZB_=FXA=1R  AREZETERN

48%7%4,581,998 323 % °

HEEELMA -
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended June
30, 2023.

CG CODE

The Board and the management of the Company are committed to
achieving and maintaining high standards of corporate governance,
which they consider to be essential to safeguard the integrity of the
Group's operations and maintain investors’ trust in the Company.
The management of the Company also actively observes the latest
corporate governance requirements in the PRC, Hong Kong and
abroad.

Save as disclosed below, in the opinion of the Board, the Company
has adopted the principles of the CG Code and complied with all
the code provisions set out in part 2 therein throughout the six
months ended June 30, 2023.

Code provision C.2.1 of the CG Code states that the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Jiang Guojin
acts as the chairman of the Board and the general manager of the
Company and takes up the roles and functions of the managing
director including but not limited to implementation of decisions
of the Board, formulation of corporate and business strategies of
the Company, supervision of ordinary operation of the Company
and making decisions and providing advice relating to the
appointment of senior management. The Board believes that Mr.
Jiang Guojin's extensive experience and knowledge, together with
the support of the management, shall strengthen the solid and
consistent leadership of the Group and would allow for efficient
business planning and decision, which the Board believes is in
the best interest of the overall development of the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced
individuals. The Board currently comprises one executive Director
(Mr. Jiang Guojin), three non-executive Directors and three
independent non-executive Directors and therefore has a fairly
strong independence element in its composition. The Company
will keep reviewing the current structure of the Board from time to

time.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2023.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligations under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENT

The Group has no material subsequent events after June 30, 2023
which are required to be disclosed.

CHANGES IN THE BOARD AND DIRECTORS’
INFORMATION

The changes in the Board and Director's information since the date

of the Company’s 2022 annual report are set out below:

1. Mr. Fu Tingmei ceased to be the independent non-executive
director of Postal Savings Bank of China Co., Ltd. (FF &
BFEBEBRITRDABRAE]) (@ company listed on the Stock
Exchange, stock code: 1658; a company listed on the Shanghai
Stock Exchange, stock code: 601658) on March 10, 2023. He
has served as the independent non-executive director of China
Zheshang Bank Co., Ltd. (i T ERTTRR 9 B PR 2 R) (a company
listed on the Stock Exchange, stock code: 2016; a company
listed on the Shanghai Stock Exchange, stock code: 601916)
since April 29, 2023.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

Save as disclosed above, there has been no change in information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

REVIEW OF INTERIM REPORT

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2023
has been reviewed by the Audit Committee. The Audit Committee
is of the view that the interim report of the Group is prepared
in accordance with applicable accounting standards, rules and
regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2023 have also
been reviewed by the auditor of the Company, Baker Tilly Hong
Kong Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended June 30, 2023 (for the six months ended June 30,
2022: Nil).
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGR S M RREFRRE

@ pakertilly
R Bk BBl PR

To the board of directors of COFCO Joycome Foods Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
31 to 73, which comprise the condensed consolidated statement
of financial position as of June 30, 2023 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGRE M RRERRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS

34.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, August 24, 2023

Wan Wing Ping
Practising certificate number P07471
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CONDENSED CONSOLIDATED STATEMENT OF
PROFlT OR LOSS AND OTHER COMPREHENSIVE INCOME
s esEa R EATERER

for the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (MARBIITR)

Six months ended June 30,
BERAZTRLEAMAR
2023 2022
=St It St =
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
ENEE EHEE
MEE £NEE MrEE thEE
FRAEE QAEESRE &t BEEEE  OnEEEE At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000

(i3 AEETT  ARETR  ARETR  ARETr  ARETT  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#8%R)  (REBR)  (REBR)  (ROER)  (REER)  (REER)

Revenue Wi 3 5,818,410 - 5,818,410 5,344,506 - 5,344,506
Cost of sales HENT (5,442,033) 206,792 (5,215,241) (6,247613) 316718 (5930895)
Gross profit/(loss i/ (£8) 376,377 226,792 603,169 (903,107) 316718 (586,389)
Other income At 5 115,431 - 115,431 86,88 - 86,888
Other gains and losses EthaRER 6 154,435 - 154,435 (54629) - (54629)
Selling and distribution costs HERDENE (224,208) - (224,208) (211,107) - (211,107)
Administrative expenses BTGk (184,925) - (184,925) (151457) - (151457)
(Loss)/gain arising from EREQNERNAL

agricuttural produce at fairvalue less — BEBIHERAELA

costs to sell at the point of harvest (E5i8) / ik - (359,296) (359,296) 27491 27491
(Loss)/gain arising from changes in ENEELAEES

fair value less costs to sell of BEERAELN

biological assets (B8)/ & - (521,154) (521,154) - 385,956 385,956
Finance costs HENT 7 (71,044) - (71,044) (77,641) - (77641)
Profit/{oss) before tax REER/(F8) 8 166,066 (653,658) (487,592) (1311,053) 930,165 (330,888)
Income tax credit/(expense) fEREs/(F%) 9 2,360 - 2,360 (83,060) - (83,060)
Profit/(loss) for the period BRER /(58 168,426 (653,638) (485,232) (1399,113) 930,165 (468,948)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

s EsEaE R

Hft 2 E Wz R

for the six months ended June 30, 2023 (Expressed in Renminbi)
EZE=FARA=ZTHLERBA (AARBIIR)

Six months ended June 30,

BERA=THLARA

2023 2022
ot St “EoCE
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
LEYEE hEE
MEE EhEE ArER thEE
BEREE LAEERE & BENEE  QnEESR EHI
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMBI000
AEETR  ARETR  ARETR  ARETn  ARETT  ARETR
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEw)  (REFR)  (REBR)  (REER)  (REER) (REER)
Other comprehensive (expense)/income, BRAFEH A 2 (5
net of income tax: %)/ BA:
Jtems that will not be rechissified to profit - 7B EF AR
orloss: VN
Fair value (loss)/qain on equity instrument &2 %t BEFTAZMZE
atfair value through other WARERTIAZ AR
comprehensive income EE(EE)/ i (74771) 60859
Income tax relating to ftem that willnot ~ EAEENHREERA
be reclassified to profit or oss ERABNAER 18,693 -
(56,078) 60859
Jtems that may be reclassified subsequently 2R TEF HEZ ERH
1o profit or loss: B
Exchange differences arising on translation AZESNEBELMEY
of foreign operation (with nil tax effect) ~ Z8 (W ERHFE) (21,383) 87
Release of cumulative exchange differences REZ P AEIBEIN £
to profit or loss associated with changes & FREEAEH
in net investment in a foreign operation ~ ZEEXZE (79,603) =
(100,986) 887
Other comprehensive (expense)fincome  BFTEREBNE 2 E
for the period, net of income tax (%) WA (157,064) 61,746
Total comprehensive expense BrRERTAE
for the period (642,296) (407,202)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeER R EtEE RS

for the six months ended June 30, 2023 (Expressed in Renminbi)
BEZZZ=FRA=TRHLESER (MARK|R)

Six months ended June 30,
BERA=TALAER
2023 2022
=St It St =
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
ENEE R
MEE £NEE MrEE thEE
FRAEE QAEESRE Rt EBWEE  DAEEDE At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000

(i3 AEETT  ARETR  ARETR  ARETr  ARETT  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#8%R)  (REBR)  (REBR)  (ROER)  (REER)  (REER)

Loss for the period attributable to: WTEEEEREE

Owners of the Company ARAHEA (469,646) (462,030)
Non-controlling interests SERER (15,586) (6918)
(485,232) (468948)
Total comprehensive expense UTEEEERZER Y
for the period attributable to: EEE
Owners of the Company ARAREA (626,710) (400,284)
Non-controlling interests SRR (15,586) (6918)
(642,296) (407,202)
Loss per share: & - RMB(0.1099) RMB(0.1184)
Basic = 10 ARH#(0.1099)7% ARE0I8T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FIEﬁ nﬂ'\lzu,jﬁ%;ljt;ﬂﬁﬁ

As at June 30, 2023 (Expressed in Renminbi)
RZEBEZ=FA=TH (AARBIIR)

June 30, 2023 December 31,2022
—EC-=F B F
AB=+H +=-A=+—H
Notes RMB’000 RMB'000
Lops: AR%T AREFTT
(Unaudited) (Audited)
(RBEXK) (K&EZ)
Non-current assets *RBEE
Goodwill mE 100,609 100,609
Property, plant and equipment ME - HEKRERE 12 9,416,542 9,479,088
Right-of-use assets FREEE 12 634,774 651,533
Intangible assets B EE 8,535 8,814
Equity instrument at fair value BRRBEFAEMEEEA
through other comprehensive (TMEAREBEFAHEMEZE
income ("FVTOCI") WAL B iER A 151,340 226,111
Biological assets EMEE 13 431,793 538,403
Prepayments for purchase of REEWME  BERREN
property, plant and equipment BRIE 2,191 6,036
10,745,784 11,010,594
Current assets REBEE
Inventories T8 868,820 1,448,885
Biological assets EMEE 13 1,928,774 2,525,033
Account receivables JEUBR X 14 184,192 318,140
Prepayments, deposits and other ~ FE[FUA » e REMER
receivables A 15 535,992 634,273
Other current assets 3 Jﬁl?ﬁ@]ﬁ? 16 604,594 596,958
Amounts due from related eI @R A
companies 17 671,293 520,308
Financial assets at fair value through 222 72 BEET AIBEE
profit or loss TREE 18 331,154 300,145
Cash and bank balances e RBITHER 510,877 1,040,032
5,635,696 7,383,774
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IFI#F :n\mm,ji%;lﬁ/\ﬂjﬁ

As at June 30, 2023 (Expressed in Renminbi)
RZZBEZ=FA=TH (AARBIIR)

June 30, 2023 December 31,2022
—EC-=F —T-_F
AA=tH +-A=+—H
Notes RMB’000 RMB'000
BI&E AR®ET T ARBF T
(Unaudited) (Audited)
(REER) (f82#%)
Current liabilities hBAE
Account and bills payables ERNERRENRE 19 935,147 735,269
Other payables, accruals and HAERFRE - B BA K
deposits received BElize 764,417 881,212
Lease liabilities HEAE 40,213 47,644
Contract liabilities BHAE 265,060 352,535
Bank borrowings RITIER 20 4,445,725 5,851,943
Amounts due to related companies I BEEE A B 17 114,065 246,835
Loans from related companies RE @A R E’JETA 20 2,500 1,002,500
Financial liabilities at fair value BRAABEFAEBREN
through profit or loss SHARE 18 30,613 8,445
Current tax liabilities BRI B & 3,917 139,659
6,601,657 9,266,042
Net current liabilities RBEEEHE (965,961) (1,882,268)
Total assets less current liabilities #EERRBEE 9,779,823 9,128,326
Non-current liabilities FREEE
Bank borrowings RITIER 20 93,376 145,766
Loans from a related company REBHATIHER 20 101,698 100,226
Deferred income ELEWA 124,521 128,124
Deferred tax liabilities EEFIEAE 62,921 82,015
Long-term payable I HAfE S 208 84,694 81,867
Lease liabilities HEAR 338,990 327,620
806,200 865,618
Net assets BEFE 8,973,623 8,262,708
Capital and reserves BEXREE
Share capital &N 21 1,668,983 1,668,978
Reserves [ 7,171,063 6,444,567
Equity attributable to the owners of A2 FA A E(G R
the Company 8,840,046 113,545
Non-controlling interests FEERR R 133,577 149,163
Total equity A 8,973,623 8,262,708
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

5 5 AR .‘/'J?/\EE@/)ILE%%

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

Six months ended June 30,

BEANA=+THLEAER

2023 2022
—B-=F —EFE -
RMB’000 RMB'000
ARET T AREBFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Net cash generated from/(used in) KeEEEFRE, (TR RE
operating activities FEE 976,669 (1,144,866)
Investing activities RETE
Interest received 2 YF B 6,161 5,168
Payments for property, plant and equipment FL¥I% » BE & RER R (417,858) (411,007)
Payments for right-of-use assets EAEEEMNNR (109) -
Payments for intangible assets MEFEENNTR (692) (392)
Proceeds from disposal of property, HEDE  BEREEN
plant and equipment FriSR0R 36,747 759
Proceeds from disposal of HEFAEEENS
right-of-use assets RIE 40,313 -
Placement of pledged and restricted FE B &R
bank deposits RITIF - (89)
Withdrawal of pledged and restricted REE IR R 2R
bank deposits RITIFH - 698
Deferred government grants received 2 WUE E U # B 61 1,505
Net cash used in investing activities RETEFARSFEE (335,377) (403,358)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ﬁnﬂ'\/\iﬁaﬁuwg%‘%

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

Six months ended June 30,

BEXA=+RHLXEA

2023 2022
—E-=F —EFE-—
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Financing activities RESEE
Dividend paid BERRE - (573,594)
Interest paid ERFE (72,182) (58,781)
New bank borrowings FTBIRITER 2,857,468 5,973,214
Repayments of bank borrowings BEBITER (4,311,542) (5,021,926)
Repayments of leases liabilities EEHEAE (19,647) (16,049)
Loans from related companies R E R A RIMER 100,000 1,500,000
Repayments of loans from related companies {83 2k B B8 A R R E R (1,100,000) (300,000)
Net proceeds from issuance of shares BITRID TS EIE SRR 1,353,211 -
Net cash (used in)/generated from BEES (FTA) Fis
financing activities REFEE (1,192,692) 1,502,864
Net decrease in cash and cash equivalents  IR& MRS EHBYR D F5E (551,400) (45,360)
Cash and cash equivalents at the BB MREEEY
beginning of period 1,040,032 1,040,980
Effects of foreign exchange rate changes SNEFE R B R B 22,245 311
Cash and cash equivalents at the end HARESRBSEEY
of period 510,877 995,931
Represented by: IATEMRES
Cash and bank balances W& RIRTTHEER 510,877 995,931
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
’Flvh- n‘/T\ [=] /ZI-%%#E%‘:ZM—J-

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the
six months ended June 30, 2023 have been prepared in
accordance with Hong Kong Accounting Standard 34 ("HKAS
34") “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as well
as the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended December 31, 2022.

These condensed consolidated financial statements are
presented in Renminbi (“‘RMB"), which is also the functional
currency of the Company and most of its subsidiaries, and
all values are rounded to the nearest thousand except when
otherwise indicated.

As at June 30, 2023, the Group's current liabilities exceeded
its current assets by RMB965,961,000. Taking into account
the banking facilities available to the Group, the directors of
the Company have, at the time of approving the condensed
consolidated financial statements, a reasonable expectation
that the Group has adequate resources to meet its liabilities
as and when they fall due and to continue in operational
existence for the foreseeable future. Thus the Group continues
to adopt the going concern basis of accounting in preparing
its condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except that biological
assets and certain financial instruments are measured at fair
values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended June 30,
2023 are the same as those presented in the Group's annual

financial statements for the year ended December 31, 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatory effective for
the Group's annual period beginning on January 1, 2023
for the preparation of the Group’s condensed consolidated

financial statements:

HKFRS 17 (including the
October 2020 and
February 2022
Amendments to HKFRS
17)

Insurance Contracts

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

Amendments to HKAS 12 International Tax Reform — Pillar

Two Model Rules

The application of the new and amendments to HKFRSs in
the current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRR 4R S B IS SRR M

For the six months ended June 30, 2023 (Expressed in Renminbi)

HEZT-=FXA=1THIEXEA AARKIIT)

3 REVENUE FROM CONTRACTS WITH 3 ZEF&E#HkE

CUSTOMERS
Disaggregation of revenue from contracts with REFFEHWER WSS
customers
For the six months ended June 30, 2023
BE_E-=f£,A=1HIAEA
Sales of Sales of
Hog Sales processed imported
production of fresh meat meat
and sales pork products products Total
ERER HE HEED
R#E AEEN  HENRE REER At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AR%TR AR%®TR ARWTT AR¥TR
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER)  (REER)  (REER)
Types of goods EmiER
Hogs E 2,071,204 - - - 2,071,204
Fresh pork EHER - 2,086,701 - - 2,086,701
Processed meat products AEmR - - 387,853 - 387,853
Imported meat products EONBER - - - 1,272,652 1,272,652
Total A&t 2,071,204 2,086,701 387,853 1,272,652 5818410
Timing of revenue recognition g3t
A point in time B RIE 2,071,204 2,086,701 387,853 1,272,652 5818410
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR AR M T

For the six months ended June 30, 2023 (Expressed in Renminbi)
HEZZ-=FA=THLEAEAR (UAREIIT)

3 REVENUE FROM CONTRACTS WITH 3 ZEF&48WzEH#)
CUSTOMERS (Continued)

Disaggregation of revenue from contracts with REEFFEHOWGEN RS DM (#)
customers (Continued)

For the six months ended June 30, 2022
BE-Z-—FxA=tHIEAEAR

Sales of Sales of

Hog Sales processed imported

production of fresh meat meat
and sales pork products products Total

HREEHE HE HERD
RiHE EEER HENEM WEEmR &gt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AREBTT AR®TT ARETT ARETT ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RiEsElk)  CREgER) (REFER) (REER)  (REER)

Types of goods EmpER

Hogs KR 1,907,492 - - - 1,907,492
Fresh pork EHER - 1,804,592 - - 1,804,592
Processed meat products AER - - 373579 - 373,579
Imported meat products EONBER - - - 1,258,843 1,258,843
Total &t 1,907,492 1,804,592 373,579 1,258,843 5,344,506

Timing of revenue recognition KRR
A point in time FfE 2t 1,907,492 1,804,592 373,579 1,258,843 5,344,506
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

4 SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision makers
("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided. Specifically, the
Group has four reportable operating segments under HKFRS 8

as follows:

Hog production segment  represents hog breeding and
sales of hogs

Fresh pork segment represents slaughtering,
wholesale and retail sales of
fresh and frozen meats

Processed meat products  represents manufacture,

segment wholesale and retail sales of
processed meat products
Meat import segment represents sales of imported meat
products

No operating segments have been aggregated in arriving at
the reportable segments of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

4 SEGMENT INFORMATION (continued) 4 DEER @)
Segment revenue and segment results DEBUk IR K o EBEEE
The following is an analysis of the Group's revenue and results REBRA2HMEE D HBE D8 W=
by reportable operating segments. REZESITIT ©
Processed Inter-
Hog Fresh meat Meat  Segment segment
production pork  products import total elimination Total

ERER  EHER RER REED  SiMn 2UHEEE &it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARETR ARETR ARETR ARETR ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBR) (REBHR) (REER) (REER) (REER) (REER)

Six months ended June 30, 2023 BE=E-ZEXF=1HIL

AEA
Segment revenue ARbE
External customers NEER 2071204 2086701 387,853 1272652 5818410 - 5818410
Inter-segment sales PHHEE 1,489,835 40,538 2291 133672 1,666,336  (1,666,336) -
Segment revenue BELe 3561039 2,127,239 390,144 1406324 7,484,746 (1,666336) 5818410
Segment results PHEE 183,885  (43,697) 7,294 23519 171,001 171,001
Unallocated corporate income ~~ REAELERA 117,587
Unallocated corporate expenses ~ REAELERT (51,478)
Fair value adjustments on EBENEENLAEE
biological assets HE (653,658)
Finance costs BARKA (71,044)
Loss before tax BRRAEE (487,592)

ZE = = FhHIERE Interim Report 2023 45



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR AR M T

For the six months ended June 30, 2023 (Expressed in Renminbi)
(EZFC=FRNA=THERNER (UARESITR)

4 SEGMENT INFORMATION (continuea)

Segment revenue and segment results (Continued)

Processed Inter-
Hog Fresh meat Meat Segment segment
production pork products import total elimination Total
TRER RN WEe:  REED  HPEF  HEEHHE it
RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARBTL ARETR ARETR ARETR ARETR ARETT ARETR
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(kggn) (KEEn) (REE%) (REER) (REE%) (REER) (REEHR)
Six months ended June 30, 2022 HZ=E-—#~A=1HIF
AR
Segment revenue A
External customers NER 1907492 1804592 373579 1258843 5344506 - 5344506
Inter-segment sales PHRAEE 1,08609 35,776 997 55862 1301244 (1301,44) -
Seqment revenue Pk 3016100 1840368 374576 1314705 6645750 (1301244 5344506
Segment results PH%EE (1,286,319 16,449 19,949 9,195 (1,157,726) (1,157,726)
Unallocated corporate income ~~ REAEAERA 23847
Unallocated corporate expenses  REAELERT (99,533)
Fair value adjustments on BEEMERNAAREE
biological assets e 930,165
Finance costs BENK (77,641)
Loss before tax BHAEE (380,888)

Segment profit/(loss) represents the profit earned by/(loss
from) each segment without allocation of corporate income
and expenses including central administration costs and
directors’ emoluments, fair value adjustments on biological
assets and finance costs. This is the measure reported to

SR (BIBR) 55D HATRREDERN
(EENER)  REPREREBRARFAX - 8
BRRATBRAREEHNE ERENEED
RABEFHERBERAN - TR BEER
REZHMEERD B ERBFEHTIE

the CODM for the purposes of resource allocation and

performa nce assessment.

Inter-segment sales are charged at prices agreed between

group entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

4 SEGMENT INFORMATION (continued)

Segment assets and liabilities

The CODM makes decisions according to operating results of
each segment. No analysis of segment assets and segment
liabilities is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue

and segment results are presented.

5 OTHER INCOME

An analysis of the Group's other income is as follows:

DEER 2)

PTEHEEREE
FTERUREERES D DL LR
R - BELF D BEERS BE
BT EEATBRAREELE
TR E RS R REBTGE MR A
AR - F - B255BKSESHE
2.

HAbig A
AEBEOR RS :

Six months ended June 30,

BEXA=+RHLXEA

2023 2022
—E-=F —E -
RMB’000 RMB'000
AR¥T T AREFIT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Interest income from banks ERITH BUA 331 895
Interest income from a related 2k /NS EY SR N
company 5,830 4,273
6,161 5,168
Government grants* BT Bh* 109,270 81,720
115,431 86,888
* Government grants are mainly related to innocuous treatment * BN EEMARENESCEEUR

of died hogs and construction of hog farms. There are no

unfulfilled conditions or contingencies relating to these grants.

Government grants related to acquisition of lands use
rights and acquisition/construction of property, plant
and equipment projects are included in deferred income
and are credited to profit or loss on a systematic basis
over the useful lives of the related assets. Included in the
above balances are government grants released from
deferred income of RMB3,664,000 for the six months
ended June 30, 2023 (six months ended June 30, 2022:
RMB3,857,000).

BELHBRESER  MEBHEZEH
BYROARIER B SR -

ERRE L FEREARKE
HEWE - BEREEHEB BT
WEFABRLZWRA - BREEEE
WA AF R RGN ET AR
¥oHE-_TE-—=F,A=+81
N E A BT BEBR B9 BT R B
ARE664BTL(BEZT=_=F
ANAZTHIEAMEA  AR¥3857
BT B A L4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

6 OTHER GAINS AND LOSSES

An analysis of the Group's other gains and losses is as follows:

Hip s Rk &R
AL B R R BES

T -

Six months ended June 30,

BEANA=+THLAER

2023 2022
—E-=HF —E-—F
RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Exchange gain/(loss), net (Note) P& H e/ (F518) )F 58
(B3E) 136,392 (64,618)
Gain/(loss) on disposal of property, HEWME - BEMEE
plant and equipment Wk, (&E) 25,003 (7,272)
Gain on disposal of right-of-use assets & f§ FA 1 & E Uz 35,789 -
Write-down of inventories TFEMOR (38,125) (5123)
Impairment on FEUR BR SR (B S5
account receivables, net (50) 673)
Impairment on other receivables, net b fE UK TR B R E F 58 (142) (32)
Impairment on amounts due from FENR ER A R FURRE
related companies (191) -
Realised and unrealised (loss)/gain BEEIR MR EIR AN
on fair value changes in respect of ~ EEIAHMAREEEH
foreign currency forward contracts,  (/E518), URz5F 58
net (4,488) 23,033
Others Hith 247 56
154,435 (54,629)
Note: s -

During the current interim period, the exchange gain included the

amount of release of cumulative exchange differences to profit or loss

associated with changes in net investment in a foreign operation of

RMB79,603,000.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended June 30, 2023 (Expressed in Renminbi)

HEZT-=FA=THIEXEA AARKIIT)

7 BMERAK
AEBMOBEREITNT ¢

7 FINANCE COSTS

An analysis of the Group's finance costs is as follows:

Six months ended June 30,

BEAA=+THLEAEAR

2023 2022
—EBC-=F —F-—
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(REBEFX) (CREEEZ)
Interest on: AT EIERFE
— Bank borrowings — RITIER 51,488 62,038
— Loans from related companies — BB ARNER 9,526 7,631
— Lease liabilities from the third —REF=ZHFHHEE
parties =L 7,719 8,096
— Lease liabilities from related —REBEBARNEE
companies afE = 162
- Long-term payable — REAFERFIR 3,169 3,137
Total borrowing costs EER B 71,902 81,064
Less: borrowing costs capitalised in =~ Ji& : RAEBREEKAF
the cost of qualifying assets BB ERA (858) (3/423)
71,044 77,641
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

8 LOSS BEFORE TAX 8 KRBAIEE
The Group's loss before tax is arrived at after charging: REBRBRMATEBEINRIATSIEES
H o

Six months ended June 30,

BEANA=+THLEAER

2023 2022
—E-= —E-F
RMB’000 RMB'000
ARET T AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cost of inventories recognised as ERAERZMTFERAE
expenses 6,149,146 5,622,494
Realised and unrealised (gain)/loss B R ARFIRE @S m
on fair value changes in respect of HH,ET/\QJE'JQ/’T BEE
commodity future contracts, net ),/ EEFE (707,113) 625,119
Fair value changes in respect of ﬁ@ﬁi%ﬁﬁﬂ'}@fﬁfﬁfﬁ
biological assets BEp (226,792) (316,718)
Total cost of sales SHER AR 4a%E 5,215,241 5,930,895
Depreciation of property, plantand % ~ = K& EITE
equipment 288,385 254,540
Depreciation of right-of-use assets EREEENE 26,568 26,825
Amortisation of intangible assets A 971 895
Total depreciation and amortisation 378 M $5 4858 315,924 282,260
Less: Capitalised in biological assets & : REMEEFHE AL (226,725) (225,759)
89,199 56,501
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

P ™ AL =+ >

& B4R & B A sk Fff 5T

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

9 INCOME TAX (CREDIT)/EXPENSE

An analysis of the Group's income tax (credit)/expense is as

9 FIEB (ER) BAX

AEBEOMEH (ER),  RXHH

follows: T
Six months ended June 30,
BZEAA=tHIAEAR
2023 2022
—EB-=F —=E-—
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(RER) (RegEEZ)
Current tax: BIHEARSIE -
The People's Republic of China hEE AR
(the “PRC") (M E D)
— Enterprise Income Tax — EMEH 79 143,387
Over provision in prior years: RIBAFER B -
- PRC Enterprise Income Tax — PR EMSH (2,038) -
(1,959) 143,387
Deferred tax: RAERIE -
— Current period — ZRNEffE (401) (55,327)
Income tax (credit)/expense FriS® (k) FxX (2,360) 88,060

No provision for Hong Kong Profits Tax has been made as the
Group had no assessable profit generated in Hong Kong for
the six months ended June 30, 2023 (six months ended June
30, 2022: nil).

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and the Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% during the six months
ended June 30, 2023 (six months ended June 30, 2022: 25%).

Certain subsidiaries operating in the PRC were exempted
from PRC income taxes during both 2023 and 2022.
According to the Implementation Regulation of the EIT Law
and the EIT exemptions regulation set out in the Circular
of the Ministry of Finance and the State Administration on
Releasing the Primary Processing Ranges of Agricultural
Products Entitled to Preferential Policies on Enterprise
Income Tax (Trial Implementation) (Cai Shui [2008] No. 149),
and the requirements of Article 86 of the Implementation
Regulation of the EIT Law, the income from primary
processing for agricultural products are exempted from EIT.
In addition, pursuant to related regulations in respect of the
Implementation Regulation of the EIT Law, the income from
projects of animal-husbandry and poultry feeding, is also

entitled to exemption from EIT.

HRAEERBE_E-_=F A=+
BEANEAYERBEBELEREREN R
A MW ETIREBFNESHEE (e
T —FNAZFTHIENEAR &)

BIBECPREDERGEE) ([DEMEH
E ) RCBEERGBEBRRG ) - R H
MEBARREBEEZE T -_=%A=1+H
IEANERMRER E25% (BE T - —4F
NAZFBHIESREA - 25%) °

AETRFREEENMNBRARTIN ===
FR_E-__FHEHEEFRMASE
B o IR EFTSBUEE MIGH) R CBF
B ARBEEARERNEMEZI DR
FISHERERMNEEMYIMIEE (A
1T) B EBAN) (BABE (2008114958 ) FR T %2
BOEMEHARTE  UR(EEMEH
EBEEAD) ENTNERETE - BEM®
MMIEBREEEMSH o 1ok - 1R
BAREMSREERIEOND ERTE
HERRESREBBRATEREDERN
1881 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2023 (Expressed in Renminbi)

HEZT-=FXA=1THIEXEA AARKIIT)

10 LOSS PER SHARE

10 BREE

The calculation of basic loss per share attributable to the RAREB ANBEESRERNSETRIE
owners of the Company is based on the following data: N8R -
Loss =]

Six months ended June 30,

BEAA=THIEAEA

2023 2022
—E-= —E-F
RMB’000 RMB'000
AR®T T AREEFTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Loss for the purpose of basic M EEREAEEMS
loss per share HE1HE
Loss for the period attributable to RARHEE AEEER
the owners of the Company &8 (469,646) (462,030)
Number of shares ROEE
Six months ended June 30,
BEAA=tHLEXEA
2023 2022
—E =8 —E-F
‘000 ‘000
TR F A&
Weighted average number of BETEERELREERS
ordinary shares for the purpose of B AR N AE TS 2
basic loss per share 4,273,932 3,901,998
No diluted loss per share is presented as there were no WEZFREEERE  REZMES
potential ordinary shares in issue for both periods. fE ANE R 2 BT B L B ARAR 1D -
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NOTES TOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I\-h-

PR S PRk M

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

11

12

DIVIDEND

No dividends were paid, declared or proposed during the six
months ended June 30, 2023. The board of directors of the
Company has resolved not to declare any interim dividend for
the six months ended June 30, 2023 (six months ended June
30, 2022: nil).

During the six months ended June 30, 2022, a final
dividend of Hong Kong Dollar ("HKD") 0.180 (equivalent to
RMBO.147) per share, totalling HKD702,360,000 (equivalent to
RMB573,594,000), in respect of the year ended December 31,
2021 was declared and approved. The dividend was paid in
June 2022.

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the current interim period, the Group paid
RMB417,858,000 (six months ended June 30, 2022:
RMB411,007,000) for the construction of new farms and
acquisition of plant and equipment.

In addition, during the current interim period, the Group
entered into several new lease agreements with lease terms
from 1 to 30 years. The Group is required to make fixed annual
payments during the lease periods. On lease commencement,
the Group recognised right-of-use assets of RMB17,869,000 of
(six months ended June 30, 2022: RMB17,392,000) and lease
liabilities of RMB17,760,000 (six months ended June 30, 2022:
RMB15,225,000).

11

12

IS

S ——
Wﬁﬁﬁ‘

FRA=ZTHIERER -
EREIRRE c RAFE
EEEERTERBE_ZT_=FXH
=TRIEREANEAHEHES (BE
L FRAZTHIESRER - &) -

REBE T -_—_FXA=+tHIE~AE
A EEREMEBEE-T-_—F+=A
=+ —BIEFERAREER.180 T
(BT GEERARB147L) » 5
70,236 BT (HERARKES7,35048
TC) e MEBER T - —FRAIRE -

ME - BERRBURER
BEE

RAPHBEE  AEERHBESDH
EREBEERBHORBINARE

41,785.81%7E(@E:|:—2__¢/\H:+
BiENEAR : ARME41,100787T) ©

BEON - AR EIEAR  AEERI AT
HHEENZE  HEA1E30F - AEEA
RAEHANESFINEERE  REE
FIAR  AEERRAEAEEEARE
1,786 98 L (HZz2—E - —F<xA=+H
WANER : AR¥1,739287T) RTAESE
BARE17768TL(BHEZ_T-__F<A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2023 (Expressed in Renminbi)

HEZT-=FXA=1THIEXEA AARKIIT)

12

13

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS (continued)

The Group also disposed of certain plant and machinery with
an aggregate carrying amount of RMB11,744,000 (six months
ended June 30, 2022: RMB8,031,000) for cash proceeds of
RMB36,747,000 (six months ended June 30, 2022: RMB759,000),
resulting in a gain on disposal of RMB25,003,000 (six months
ended June 30, 2022: loss on disposal of RMB7,272,000).

The Group also disposed of certain right-of-use assets
with an aggregate carrying amount of RMB4,524,000 (six
months ended June 30, 2022: RMB nil) for cash proceeds of
RMB40,313,000 (six months ended June 30, 2022: RMB nil),
resulting in a gain on disposal of RMB35,789,000 (six months
ended June 30, 2022: RMB nil).

BIOLOGICAL ASSETS

The biological assets of the Group are live hogs at various
stages of development, including piglets, nursery hogs,
medium and large finishing hogs, and replacement studs and
gilts, which are classified as current assets. Biological assets
also include breeding stock, which are used to produce future

live hogs and classified as non-current assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2023 (Expressed in Renminbi)
(EZFC=FRNA=THERER (UARKETITR)

13 BIOLOGICAL ASSETS (continued)

Carrying value of the Group’s biological assets

13 EMEE &)
AEBEYEENREE

Live hogs and
breeding stock

ERRER
RMB'000
AREEFTT
At January 1, 2023 (audited) RZTZ=F—A—H8 (FF%) 3,063,436
Additions: breeding costs NE  BEKA 3,978,920
Loss arising from changes in fair value less costs EWMEERRBEZIRIFEE
to sell of biological assets A EERIEE (880,450)
Transfer to cost of sales at the point of harvest Ui e BRF 88 28 S5 AR (3,260,226)
Decrease due to culling and other changes [ Bt K EL A 522 B > (541,113)
At June 30, 2023 (unaudited) WZEZ=FB=+H
(RE&EZ) 2,360,567
Less: current portion (unaudited) W mEE Y (REEZ) (1,928,774)
Non-current portion (unaudited) SEmBNE D (REFZ) 431,793
At January 1, 2022 (audited) RZZEZZF—A—H (8F%) 1,853,119
Additions: breeding costs RE - BEKA 3,754,953
Gain arising from changes in fair value less costs to sell A EERA L BELERIEE
of biological assets PRANEE A B e 613,447
Transfer to cost of sales at the point of harvest W8 = S5 E AR (2,956,452)
Decrease due to culling and other changes [ 58 Kz LAt 8 &R (601,181)
At June 30, 2022 (unaudited) R-ZT-—FRXA=1+H
(REEER) 2,663,886
Less: current portion (unaudited) B REER Y CREEEZ) (2,193,842)
Non-current portion (unaudited) JEmBNE D (REFEZ) 470,044
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

13 BIOLOGICAL ASSETS (Continued) 13 £YEE &)

Fair value measurement

The Group's biological assets were valued by Savills Valuation
and Professional Services Limited, a firm of independent
qualified professional valuers unrelated to the Group. The
fair value less costs to sell of biological assets are determined
with reference to the market-determined prices of items with
similar age, breed and genetic merit or replacement costs

where the market-determined prices are not available.

Changes in fair value less costs to sell of biological assets
include changes in the fair value of the hogs at the end of
each reporting period.

Key assumptions and inputs

The major significant unobservable inputs to the valuation
of the biological assets include estimated local market
price, rearing costs, survival rate, species and the growing
conditions.

Set forth below are the valuation techniques, key assumptions
and inputs adopted in the valuation process to determine the
fair values of the Group's biological assets as at June 30, 2023
and December 31, 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B R R AT

For the six months ended June 30, 2023 (Expressed in Renminbi)

HEZT-=FA=THIEXEA AARKIIT)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

13 EMEE &)

FERKRBARE (@)

June 30, 2023

December 31, 2022

—E_-= —E-F
AA=1+H +=-A=+—H
RMB RMB
AR¥ T AR
(Unaudited) (Audited)
(REBEFX) (&%)
Live hogs and breeding stock ERRER
Piglets (Note (a)) 5 (M3t @) 336 to 395 345 to 437
Per head market price FHETIE 3362395 345Z437
Nursery hogs (Note (b)) REF (MsED)) 424 to 634 546 t0 670
Per head market price GHETIE 424% 634 5467670
Medium and large finishing hogs REI R KRS R
(Note (c)) (FfFEE()) 498 to 1,549 76810 2,016
Per head market price ZHETE 498% 1,549 768%2,016
Replacement studs and gilts BERFERIEHEERE
(Note (d)) (FFEE(d)) 1,965 to 3,461 1,903 t0 6,026
Per head cost B 1,965% 3,461 1,903 6,026
Breeding stock (Note (e)) &5 (fIEE(e)) 1,560 to 2,445 1,925 to 2,347

Per head replacement cost

BEREBEEMAK

1,560 £ 2,445

1,925%2,347
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six

months ended June 30, 2023 (Expressed in Renminbi)

(ECTC=FRNA=ZTHIEARER (RARKEIIR)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

Notes:

(@)

As there were active markets for piglets, active market prices

have been adopted.

As there were active markets for the nursery hogs, the market

prices of nursery hogs have been adopted.

Market prices have been adopted for large finishing hogs as
there were active markets for the large finishing hogs as at

respective valuation dates.

As there was no active market for the medium finishing hogs,
the market price of medium finishing hogs has been estimated
based on the market prices of large finishing hogs, less cost to
completion, and adjusted with survival rate and risk in price

uncertainty upon completion.

The unit cost to completion is estimated based on the unit cost
of medium finishing hogs to the unit cost of large finishing hogs
as at the respective valuation dates, under the assumption that
the future cost in completing the remaining rearing cycle can
be approximated by the historical cost. It is further adjusted by
the number of hogs expected to be dead during this stage as

no additional cost is necessary to feed those dead hogs.

The survival rate is estimated based on the historical statistics
for respective location and category of hogs as at the respective

valuation dates.

As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of active market prices from actively traded markets
for the replacement studs and gilts, cost approach has been
adopted. The fair value of the replacement studs and gilts is
determined based on the original cost plus the rearing costs
(e.g. cost of vaccine, feeding, labour) subsequent to purchase or

transfer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
’Ié-h- n‘/T\ [=] /ZI-%%#&%‘:ZM—J-

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

13 BIOLOGICAL ASSETS (continued) 13 i%ﬁ% (%)

Key assumptions and inputs (Continued) ERERBARE &)

Notes: (Continued) MisE - (48)

(e)  Since there was no active market for breeding stock at specific () HRABTFEFRERITEFTRMS K
age, the replacement cost approach has been adopted. Market REERAE BRETEREAERET
prices for different species of boar and gilt have been obtained ROMEIEAEEXNAMELE - WHtH
as a basis for the replacement cost, and adjusted for the HEBORD HREL AR - RAME
reduction/consumption of economic useful life by applying the IR A TR REEEN AR EE -

respective metrics to estimate the fair value of breeding stock in

different species.

A significant increase/decrease in the estimated market price et B Rt st 8898 & 5 Bk 4N K 1ig 18
and the estimated rearing costs in isolation would result in a /B EREMBEN AR E
significant increase/decrease in the fair value of the biological PN
assets.
The fair values of the Group's biological assets at June 30, NEBEMEER S _=F,A=+
2023 and December 31, 2022 are grouped into Level 3 of fair BN ZE-—_F+=-A= + E’j&f*
value measurement. There were no transfers into or out of BEEAALBEINES ° RE
Level 3 during both the current and prior periods. AN @ EAR IEL)\i?ﬁﬂj%i,
14 ACCOUNT RECEIVABLES 14 FEWBRFX
June 30, 2023 December 31, 2022
—EB-=F —E-
ANA=t+H +=-—A=+—H
RMB’000 RMB'000
AR®T T AREFIT
(Unaudited) (Audited)
(RBER) (&EZ)
Account receivables from contracts with REEFPALHER
customers AR 184,756 318,654
Less: Allowance for credit losses B EEEERE (564) (514)
184,192 318,140
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

s~ AL + 2
AR S B SRR MR

For the six months ended June 30, 2023 (Expressed in Renminbi)
HEZ-_=ZFA=THLREAR (UAEEIITR)

14 ACCOUNT RECEIVABLES (continued)

An aged analysis of the account receivables as at the end
of the reporting period, based on delivery dates and net of

allowance for credit losses, is as follows:

14 FEUWBRRR ()

RIRE BR AR TR AR A B R B2
EEMBEEERRE) ORED TN

™

June 30, 2023

December 31, 2022

—Eg=-= —E-—F

ARB=TH +ZA=+—8~

RMB’000 RMB'000

AR®T T AREEFTT

(Unaudited) (Audited)

(REBER) (%)

Within 90 days CFN 181,004 313,857
90 to 180 days 90E 180K 2,598 3,993
180 days to 1 year 180 RE1F 414 189
Over 1 year TELA 176 101
184,192 318,140

15 PREPAYMENTS, DEPOSITS AND OTHER

15 ANRIE - RERHEMER

=k
RECEIVABLES IR
June 30, 2023 December 31, 2022
—E_=E -
AA=1H +=ZA=+—H
RMB’000 RMB'000
AR®T AREETF T
(Unaudited) (Audited)
(REER) (E&#EZ)
Value-added tax recoverable AU B (E 152,139 165,600
Prepayments TEfTFRIE 57,486 54,294
Deposits (Note) e (KEE) 266,057 345,551
Others Htb 60,507 68,883
536,189 634,328
Less: Allowance for credit losses B EEEIERE (197) (55)
535,992 634,273

Note: The deposits included the deposits relating to commodity
futures contracts of RMB252,713,000 (December 31, 2022:

RMB328,283,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

16

17

OTHER CURRENT ASSETS

As at June 30, 2023 and December 31, 2022, other current
assets represented the costs recoverable for meat products
the Group purchased pursuant to agency arrangements
where the Group was requested to purchase meat products
and sell the meat products to designated buyers. The Group
is responsible for the procurement and delivery of the meat
products to designated buyers and earns agreed agency fees.
Under the arrangement, the purchases of meat products are
financed by bank loans from a designated bank in the PRC.

BALANCES WITH RELATED COMPANIES

Related companies with which the Group had transactions
and/or outstanding balances are COFCO Corporation and its
subsidiaries. Prior to March 24, 2023, COFCO Corporation had
significant influence over the Company and on March 24,
2023, has obtained control over the Company (see note 21).

Included in amounts due from related companies as at June
30, 2023 are receivables in trade nature of RMB8,628,000
(December 31, 2022: RMB8,949,000), which are unsecured,
interest-free and repayable according to relevant sales
contracts. An aged analysis of these receivables as at the end
of the reporting period, based on delivery dates and net of
allowance for credit losses, is as follows:

16

17

HiREBEE

RITE-_=ZFRA=FTEAE_T-—F
+ZA=+—8 HEMASHEEELE
ERBERELHERBENABEERTRD
HRA - AEEABEREBELZERBAE
ERTEZEABRERETETER -
AEBMEBERBEABERUTBERNT
ETER  UERDBENREEZR - R
B REABERBTPBRIETR

TRRITERREHRES -

E2RRRE 1 MV A BR

REERZETRGR  REEREE
EHRMEB AT ATREREEBRAA R
HMERF - AT _=ZF=A=-+m©m
HRl - P REBEERARHARAES
BEAVE YR-ZTE-_=F=F=+m1W
HEVS ¥ AR Bl Gl (R IEE21) ©

RZEZ=FXA=+H BARE
86288 (ZEZ=ZF+=A=+—H:
ARM89498 L) ME 5 M E FEW R IER
ANEWREAB ARIFIE @ ZS5RNEE
B AFFERERBEBEESLE
B RIEEIR - S RBGRIE (AR
HE AR E NI EEEERE) MR
BT

June 30, 2023 December 31, 2022

—EC-=E -
~A=tH +tZA=+—H
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (&#EZ)
Within 90 days 90K A 497 626
Over 1 year TF M E 8,131 8,323
8,628 8,949

The remaining balance of amounts due from related
companies included prepayments in connection with the
purchases of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

HER A BB A Bl kIR AR (B R
BEMmARNAENRERERERS
BER) REEA - TR EAU AR B RKE

B

o

i
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

17 BALANCES WITH RELATED COMPANIES

(Continued)

Included in amounts due to related companies as at June
30, 2023 were payables in trade nature of RMB107,350,000
(December 31, 2022: RMB30,519,000), which are unsecured,
interest-free and repayable according to the relevant purchase
contracts. An aged analysis of these payables at the end of the

reporting period, based on the invoice dates, is as follows:

17 EHEB QRN 2)

R-TE-=ZFXA=1tH BAARK
10,73 B (ZE=-=—F+=-A=+—
H: ARM3,051 9%75)&’1%3%4‘&%@#
FRIFET A E BB A B 5108 .&i%ilé
BEER TaJr,%JLJE%ﬁBFﬁﬁﬁ
HEE - MIREHR  ZEEMNS Iag
REZHHMRER ST

June 30, 2023 December 31, 2022

—EBC-=HF —E-—
~A=tH +tZA=1+—H
RMB’000 RMB'000
ARET T AREBFT
(Unaudited) (Audited)
(REER) (%)
Within 90 days 90K N 107,343 26,873
Over 90 days but less than 1 year 90K LA L1 AR 7 3,646
107,350 30,519

The remaining balance of amounts due to related companies
include interest payable in respect of loans from related
companies and current account balances, which are
unsecured, interest-free and repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

18 FINANCIAL ASSETS/LIABILITIES AT FAIR 18 BAABHE AEBEZENEH
VALUE THROUGH PROFIT OR LOSS BE &fE

June 30, 2023

December 31, 2022

—EC-=F —F-—
~HA=+H +-A=+—H
RMB’000 RMB'000
AR®T T ARBEFT
(Unaudited) (Audited)
(REBEFX) (&%)
Classified under current assets: DEAERBEE
Commodity futures contracts (Note i) mEAEE & (M) 321,533 277,415
Foreign currency forward contracts (Note i) 9|\¢%§Lﬁﬂ & 49 (fF=Ei) 9,621 22,730
331,154 300,145
Classified under current liabilities: ﬁ*gi%fﬁibgﬁ :
Commodity futures contracts (Note i) HEEH (35D (30,613) (524)
Foreign currency forward contracts (Note i) ﬁl\ﬁgﬁ_,ﬁﬂé\?@ (B 5T = (7,921)
(30,613) (8,445)
300,541 291,700
Note i: the Group has entered into live hog and soybean meal M- ARBECVERRIHBAEEL - PK
futures contracts to manage the future price risk of live hog BEERRIHEHRREERRE -
and soybean meal. Net fair value gain on commodity futures A mEBAEEHNA R EERE @‘%’ﬁ
contracts of RMB707,113,000 (six months ended June 30, ARE70M 3BT (BEZZE-__FX
2022: net fair value loss of RMB625,119,000) was recognised A=+HBIEXREAR : AnEEEE ﬁh‘%’ﬁ
in “cost of sales” in the condensed consolidated statement of AR®62,511.987T) REPEEER
profit or loss and other comprehensive income for the period. E2ERERERR[HEKAK] -
Note ii: the Group entered into foreign currency forward contracts Biatii: AR &R B BE FIRITRI L INEREIG 4 -

with certain banks to manage its exposure to the foreign
currency risk arising from certain of its account payables and
bank borrowings denominated in United States Dollar and
HKD.

AEREE BT B TRHERN S TE
R R B SRTT A8 SR T A A MO SNEE L g o
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

19 ACCOUNT AND BILLS PAYABLES 19 BRERRENRE
June 30, 2023 December 31, 2022
—ED=fF —E-—F
AA=1+H +=—A=+—8H
RMB’000 RMB'000
AR®T T ARBTFT
(Unaudited) (Audited)
(RBER) (&EZ)
Account payables FEITERFK 561,009 605,709
Bills payables T 374,138 129,560
935,147 735,269
The account payables are non-interest-bearing and are ERERARE  ERA—MNTFI15ZE
normally with credit periods ranging from 15 to 60 days. Bills 60K © EFTREBE—MN180RAEE -

payables are normally repayable within 180 days.

An aged analysis of the account payables as at the end of the REEKR - ERERR ZQOHN
reporting period, based on invoice dates, is as follows: BREOITAT -

June 30, 2023 December 31, 2022

—E-= —E-F

AH=1+H +=-A=+—H

RMB'000 RMB'000

AR¥TT AREFTT

(Unaudited) (Audited)

(RBER) (&%)

Within 1 year TFLAR 545,819 595,685
1to 2 years 1226 13,068 8,546
Over 2 years 2EPE 2,122 1,478
561,009 605,709
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

20 BANK BORROWINGS AND LOANS FROM 20 X é B ATRIMNEBRITERR

RELATED COMPANIES

During the current interim period, the Group obtained new
bank loans amounting to RMB2,857,468,000 (excluding bank
loans obtained for procurement agency service of meat

E TA

PRAR EHIR  AEEESHBITER
AE%zss,mos%r‘z(W’@%E/\\‘Wﬁmﬁﬁ
MFBEABERRBRERSESHIRTT

products as mentioned in note 16), which bear interest B3 - BEENT1.95%F23%HF FF
ranging from 1.95% to 2.3% per annum, and repaid bank B WEEBRITERARE431,154.2

loans amounting to RMB4,311,542,000 (excluding bank loans
obtained for procurement agency service of meat products as
mentioned in note 16), which bear interest ranging 1.16% to
3.95% per annum.

The loans from related companies of RMB2,500,000 (December
31, 2022: RMB1,002,500,000) classified under current liabilities
2022:
COFCO Corporation and its subsidiaries), which are unsecured,

are loans from COFCO Corporation (December 31,

repayable within one year and bear interest at fixed rate of
3.26% (December 31, 2022: 2.30% to 3.26%) per annum.

The loans from a related company classified under non-
current liabilities are loans from COFCO Corporation, which
are unsecured, repayable in November 2035 and June 2036
and carry at the effective interest rate of 4.9% (December 31,
2022: 4.9%) per annum.

B (T@%EWT;HéPﬁL?ﬁW%EE‘@%%&T&
BRIBIRGESHNETER)  EENT
1.16%%3.95%9’9¢7‘FU$E+,% o

PEARDABRNRE BB ARNER
AR 2S0BL (ZEZ=ZF+ZA=+
—B: AR¥100,250870) AREFRIE
EEARAR(ZE-_-F+=-A=+
—H:FREERARARRENBAR)
WER ENAERBRAER—FRNE
B WiE326% (ZEZZF+ZA=+
— B 2.30%%3.26%) B EE E R K&t
=Y

’\*EE#WEJJEEE’JXEEﬁﬂﬁ%&?ﬁ’]%
HREREFREBERATMNER
T AEEE  BR-_ZE=RF+— H&
ZE=RFRABERKEIN(ZE =
F+-_A=1+—H8 :49%) HBEFF =X
FHE o

21 SHARE CAPITAL 21 A
Number of Amount Equivalent to
shares usb RMB'000
BER
hauEg= GEET ARBFT
Authorised: ETE
At January 1, 2022, June 30, 2022, RZZE-_—F—A—H8 "
January 1, 2023 and June 30, 2023 _?__E/\H =R
—Z-=F—-H-Bk
—E-=FA=+H 50,000,000,000 50,000 323
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(EZFC=FRNA=THERNER (UARESITR)

21 SHARE CAPITAL (continued)

A summary of the Company's issued ordinary share capital is

21 BA& ()

ARRIEEITEBREANEENAT

as follows:
Number of Issued
shares in issue capital
BETRNEE BT
RMB'000
ARBT T
Issued and fully paid: BEITIHCE -
At January 1, 2022, June 30, 2022 and RZTEZZF—H—H"
January 1, 2023 ZEZZFXA=1+H
rZE-=F—HF—H 3,901,998,323 1,668,978
Issue of shares (Note) P& 1D 21T (P ) 680,000,000 5
At June 30, 2023 RZZEZ=FA=+H 4,581,998,323 1,668,983
Note: MoaE -

On January 11, 2023, the Company and COFCO (Hong Kong) Limited, a
subsidiary of COFCO Corporation, entered into the share subscription
agreement pursuant to which the Company conditionally agreed to
allot and issue, and COFCO (Hong Kong) Limited conditionally agreed
to subscribe for, 680,000,000 ordinary shares of the Company in cash
at a subscription price of HKD2.30 per share. Following the completion
of the share subscription on March 24, 2023, the interest (direct and
indirect) of COFCO (Hong Kong) Limited in the issued share capital
of the Company has increased to 40.3%, and the directors consider
COFCO (Hong Kong) Limited to be the Company's parent company
and, accordingly, COFCO Corporation has become Company's ultimate
holding company.
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NOTES TOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

22 CAPITAL COMMITMENTS

22 BEAREE

June 30, 2023 December 31, 2022
—E =8 —E-F
NA=+H +=ZA=+—H
RMB’000 RMB'000
ARET T AREBTFT
(Unaudited) (Audited)
(RBER) (&EZ)
Contracted but not provided for in AT RIEER A
respect of: BAREE -
Purchase of property, plant and BEME  BEKIEE
equipment 219,425 525,037

23 RELATED PARTY TRANSACTIONS

23 EBARS

In addition to the transactions and balances detailed fﬁ?uiqgﬁ Eﬂ,m/\ﬁﬁ"kiﬁ%ﬁ@*ﬁ FE
elsewhere in these condensed consolidated financial OB RN $E.EQ,HJ§WELAT
statements, the Group had the following material transactions Eﬁiﬁﬂﬂ EE’JEK
with related parties during the period:
Six months ended June 30,
BEARA=1THLEAEAR
2023 2022
—EC=E —E-F
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Transactions with COFCO Corporation EigEEEHR A A K&
and its subsidiaries: HIFBARINRS :
Sales of goods HEE® 3,502 3,705
Purchases of goods BEEMm 868,954 879,460
Interest income F B UA 5,830 4273
Interest expense FERAX 9,526 7,631
Rental expense* &Mz 8,035 7,005
Expenses for other miscellaneous E th T8 AR 75 5 <2
services 1,111 2,353
Transactions with COFCO BREEEAR AT
Corporation's associates: i o/NCI ORI
Purchases of goods BEEm 12,478 N/AN 3 A
% The related party transactions of rental expense included the X HERTWHEBIZSIEERBE=Z

lease payments of RMB nil (six months ended June 30, 2022:
RMB4,548,000) settled through lease liabilities during the six

months ended June 30, 2023.

Z=FXNA=TRHILEXNEREREESR
BEENHENRARESZ L (BEZ
T-—FEXA=TALEAEAR : AR

45488 7T) °
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

23 RELATED PARTY TRANSACTIONS 23 BEARF @)

(Continued)

The above sale and purchase transactions were carried out in
accordance with the terms and conditions mutually agreed by
the parties involved.

In addition, as at June 30, 2023, certain deposits included in
cash and cash equivalents are placed with COFCO Finance
Corporation Limited (“COFCO Finance”), a subsidiary of
COFCO Corporation, which is a non-bank financial institution
regulated by the People’s Bank of China (the "PBOC") and the
China Banking And Insurance Regulatory Commission. In the
PRC, deposit rates are set by the PBOC which is applicable to
all financial institutions. The interest rates offered by COFCO
Finance are the same as the rates promulgated by the PBOC.
The deposits placed with COFCO Finance by the Group as at
June 30, 2023 amounted to RMB261,969,000 (December 37,
2022: RMB844,789,000).

Transactions with other government-related
entities in the PRC

The Company is ultimately controlled by COFCO Corporation
(see note 21), which is a state-owned enterprise in the
PRC. In addition, the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government (“PRC government-related entities”). Apart from
the transactions with related companies controlled by COFCO
Corporation as disclosed above and balances with them
as disclosed in respective notes, the Group also conducts
businesses with other PRC government-related entities in
the ordinary course of business. Certain of the Group's bank
deposits and bank borrowings are entered into with certain
banks, which are PRC government-related entities in its
ordinary course of business. In view of the nature of those
banking transactions, the directors of the Company are of the
opinion that separate disclosures would not be meaningful.
In addition, the Group entered into various transactions,
including sales of goods, purchases of land use rights,
construction of properties and other operating expenses
with other PRC government-related entities in the ordinary
course of business. The pricing and the selection of suppliers
and service providers are not dependent on whether the
counterparties are PRC government-related entities or not.
In the opinion of the management of the Group, the above
transactions are collectively significant transactions of the
Group with PRC government-related entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2023 (Expressed in Renminbi)
HEZ-_=ZFA=THILREA (UAEEBIITR)

23 RELATED PARTY TRANSACTIONS 23 BEARF @)

(Continued)
Compensation of key management personnel of AEBEEEEE A SN
the Group
Six months ended June 30,
BZEARA=1THIEAHEA
2023 2022
—E =8 —E-F
RMB’000 RMB'000
ARET ARBETF T
(Unaudited) (Unaudited)
(REER) (REFEZ)
Salaries, allowances and other e M EREMEAR
benefits 1,632 4,071
Retirement benefit scheme RKEFIFT B R
contributions 158 168
1,790 4,239

The key management personnel of the Group include the AEENEEEBRABRBIEARGEERET
directors and certain top executives of the Company. SREEASR -
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

24 FAIR VALUE MEASUREMENTS OF 24 2RiTEAZAAEBEE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information (particularly,
the valuation techniques and inputs used) about how the
fair values of these financial assets and financial liabilities are
determined, as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value

REGFEEUQNAEBETFENEIE
BEeRmITAENAIAEE
FEETDeRMEERSRBERN SR
EHRE AR BETE - TR W[
ErTZEcREERSRBENAAE
B UWERAREBEFZMESHAAE
BER(F—Z2=F) BEER (LHEZM
FAMGERTREAZSIE) - LSRR
MEID DERLABEAZEBAEIRD
ATEREE -

measurements is observable.

Level 1 fair value measurements are those derived from . F—WAnBEAEXREVERM
quoted prices (unadjusted) in active markets for identical BESHEREESAENRE CR
assets or liabilities; )

Level 2 fair value measurements are those derived from . F_RARBEIFERERE—
inputs other than quoted prices included within Level BENWEIN  BEXEBENEE

FEEATBRBARE &

1 that are observable for the asset or liability, either
directly or indirectly; and

Level 3 fair value measurements are those derived from . E=H AR BEFEXREBELIE

ERABEMSEBECZEENARE
liability that are not based on observable market data B8 A B0 (RIS A SR ) &Y
(unobservable inputs). {EEHAIT ©

valuation techniques that include inputs for the asset or
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

24 FAIR VALUE MEASUREMENTS OF 24 €¢@TECZAAEBEE »)

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that

BEGTEEUQNABETENEE

are measured at fair value on a recurring basis BEemIAENAARER#E)
(Continued)
Financial assets/ Fair value  Valuation technique(s)
financial liabilities Fair value as at hierarchy  and key input(s)
SREE SRAR RUTRHZAAEE MREEER MHERTRERRARE
June 30, 2023 December 31, 2022
st St 3 —E--F
~A=1H +ZA=+—-H
1) Commodity futures contracts Assets - Assets - Level T Quoted bid prices in an active
RMB321,533,000 RMB277,415,000 market
Liabilities - Liabilities -
RMB30,613,000 RMB524,000
) EmEERD £E - BE- - ERTSLHRE
ARM3215338Bn  ARB2774158T
af- BfE-
AR¥3,06138 7 ARE524ET
2)  Foreign currency forward Assets - Assets - Level 2 Discounted cash flow
contracts RMB9,621,000 RMB22,730,000
Liabilities - Future cash flows are estimated
RMB7,921,000 based on forward exchange rates
(from observable forward exchange
rates at the end of the reporting
period) and contracted forward
rates, discounted at a rate that
reflects the credit risk of various
counterparties.
) NEREISH &E - BE - F_H HRBRERE
AR¥962.18 7 ARB22738TT
BfE- ARRERENEHEZENEY

ARET1918TT

Bk OREXRERATRENDE
HER) RADESES - g
BERBHTFHEERRON
BT -
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For the six months ended June 30, 2023 (Expressed in Renminbi)
(ZEZT_=FRAZTHLERER (UARBIITR)

24 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

24 EMIBZAAREBEE#)

BREGFTREEUQR

VEEENAE

EEeRTANAAEE @R

(Continued)

Financial assets/ Fairvalue  Valuation technique(s) Significant

financial liabilities Fair value as at hierarchy  and key input(s) Unobservable input(s)

SHEE/SRAR RUTREZAAER MEERES HERTRBREAHE EXTTRERAHE

June 30,2023 December 31,2022
—E-=E “F-F
ABETR  TZA=t-H
3) Unquoted equity 15% equity 15% equity Level3  Market Approach Discount for lack of
investment at FVTOCI investment in investment in The fair value under market approach - marketability determined by reference
McKey Food McKey Food is determined based on the target o the share price of listed entities
Services Ltd - Services Ltd - company's financial performance in similar industries, 40 percent
RMB151,340,000 RMB226,111,000 and the multiples of comparable (December 31, 2022: 40 percent)
companies. (Note 1)

) EBRABEFA RER RER £ZHR TRE BRRZ MRS 2REMNTE
A2 ARAL McKey Food McKey Food MEE TAABEDEREE  LREROREETHRAE A%
ERERERE Services Ltd Senvices Ltd RAMBFRRTELRAAE  (CRCZETZAZTR 40m)

15%HRHE - 15%80E — HER - (R3E1)
AREI15134B  ARB26111ET

Note 1: A slight increase in the discount for lack of marketability used
in isolation would result in a slight decrease in the fair value
measurement of the unquoted equity investment, and vice
versa. A 1% increase in the discount for lack of marketability,
holding all other variables constant, would decrease the
carrying amount of the unquoted equity investment by
RMB2,522,000 (December 31, 2022: RMB3,770,000).

There were no transfers between Level 1, 2 and 3 fair value
during both the current period and prior year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR AR M T

For the six months ended June 30, 2023 (Expressed in Renminbi)

HEZZ-=FRA=THILRER AARKIITR)

24 FAIR VALUE MEASUREMENTS OF 24 €RTHZAARAEBENE®
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group's financial instruments that REGTEEURAARBEFAENEE
are measured at fair value on a recurring basis BEEemIAENAAEREE)
(Continued)

Reconciliation of Level 3 fair value remeasurements FE=MPAABEEF T2

Financial assets

at FVTOCI
HZ/—\)LE{ {Eu#k
H ity 2 HEAR
RMB'000
AREFT
At January 1, 2022 (audited) RZT_—F—-A—H (&F%) 313,551
Total gains: Wiar4a%E -
in other comprehensive income A E A 2 E A 60,859
At June 30, 2022 (unaudited) RZZBZZFRA=Z+TH (REFR) 374,410
At January 1, 2023 (audited) RZTZ=F—HA—H0 (L8FE%) 226,111
Total losses: EE AR
in other comprehensive expense REAEER (74,771)
At June 30, 2023 (unaudited) RZZZ=FA=1+H (REER) 151,340
Fair value of the Group’s financial instruments that WIIREBFTEEL AR BETTEN
are not measured at fair value on a recurring basis NEFESHI AN AABE
The directors of the Company consider that the carrying AANBESRE  BRGESUBRIE
amounts of financial assets and financial liabilities recorded at NI A AENSREERSRA
amortised cost in the condensed consolidated statement of ENEREREEANBEHRO AL
financial position approximate their respective fair values at BERBEE

the end of the reporting period.
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GLOSSARY

“Audit Committee”
[B%ZEE]

“Board”

[EF2 ]

“CG Code”
[{bEERTA]

“China Foods (Holdings)”

[hERmA(ER)]

"COFCO”

[ ]

“COFCO Finance”
[FRiEE 75 |
“COFCO (HK)"

[PigEE]

the audit committee of the Board
EX2EREEY

the board of directors of the Company

RRRERE

the Corporate Governance Code as set out in Appendix 14 of the Listing Rules

LR RIS IR EE AT

China Foods (Holdings) Limited (FEIR & (%) AR A F]) (formerly known
as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)
FER M () GR2AF (RIFBCOFCO (BVI) No. 108 Limited) * —RRZZTET
FNA=ZTHEERBEAREAMKINERAR - RTPREENZEN B
Al

1A
54

COFCO Corporation (FI2EE AR AF]), a wholly state-owned enterprise
incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major Shareholder of our Company

PREEFRAF - —FR-AAZFAAEFRBEFEMRINEEEERE

COFCO Finance Corporation Limited (AR EMLAF]), a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect subsidiary of COFCO

PRMBERETRAR  —RRZEZEFNATHBEFREEMAINE
PREMIFRITSRME - RPREOEENBRF

COFCO (Hong Kong) Limited (125 (%) BR A F]), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major shareholder of the Company

TREE (B8 BRLA - — KR - AN\—FN\B+HAEEEZMKIZONE
RAR - RTERHNEEZEZ2EMBRATIIRAATNEERR
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GLOSSARY

“COFCO Joycome’, “Company” or
"‘our Company”

[MRRER]HARF]

"Director(s)”

[E=%]

“Food Safety Committee”

[RmReLZEg]

"o "o

"Group’, “our Group’, “we" or “us”

[AERE |3 [ 34

“Hong Kong dollar(s)”
[T

“Listing Rules”
[ R al ]

“"Mainfield”

[ AR |

COFCO Joycome Foods Limited (FIERERRMBRAT) (formerly known
as COFCO Meat Holdings Limited (FIREARIER AR A A]) and Charm Thrive
Investments Limited (BAEIZEHBR/AF]), a company incorporated in the BVI
with limited liability on March 11, 2014 and re-domiciled to the Cayman Islands as
an exempted company with limited liability on May 4, 2016
FRERERRGERAT (AETREARZERERARREFIRERRAR) -
—FXRZE-NF=A+—RERBRELZESHMKINERAR  WAZZE
—RNERANBREMERERS  (FRA—RKEHR2ERAA

director(s) of our Company

ARRES

the food safety committee of the Board

EEgRMREELEY

our Company and its subsidiaries or, where the context so requires, in respect
of the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time

RATBREMBLR - SIOXEMT - AR AN AERENE R AHERA
RIZ AR S - AER AR RS R A REEBNER

the lawful currency of Hong Kong

EREEER

the Rules Governing the Listing of Securities on the Stock Exchange

B Z2 g AR Al

Mainfield International Limited (BAREEERER A F]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major shareholder of our
Company

PEEEERAR  —FKR_ZZNFTANAEEBELAHSHMK NG
AR+ ARARIKIEEZERR
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GLOSSARY

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules

[1Z2E<P A | FRAIN S+ EMEITAERETE SR ZHRESTR]D

“Nomination Committee” the nomination committee of the Board

[REZES] EEEREEEY

“Remuneration Committee” the remuneration committee of the Board

[FNEES] EEeyMEES

“RMB" the lawful currency of the PRC

AR HBUATE &S

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

[E5 AT %D ] FEEPIBSN BESLHATED - LARIERT ST

“Shareholder(s)" holder(s) of shares of the Company

[PRER ] RARBBRMFEAA

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bk 22 P EBBERXHAARRAT
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COFCO

BRZIR EBIRHA

TERRERRMERAF

COFCO Joycome Foods Limited



	封面
	目錄
	公司資料
	管理層討論與分析
	企業管治摘要及其他資料
	簡明綜合財務報表審閱報告
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	釋義
	封底



