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China Foods Limited (“China Foods” or the “Company” and together with its subsidiaries,
the “Group”), a subsidiary of COFCO Corporation (“COFCO”) and the only focused

beverage platform of COFCO, is listed on the main board of The Stock Exchange of Hong
Kong Limited (Stock Code: 506).

The Company mainly manufactures, distributes, markets and sells the Coca-Cola series
products at nineteen provincial-level administrative regions in the PRC through COFCO
Coca-Cola Beverages Limited (“COFCO Coca-Cola”), a 65%-owned joint-venture with The
Coca-Cola Company. COFCO Coca-Cola offers twenty-four brands of products in ten major
types of beverages which include sparkling drink, juice, water, milk drink, energy drink,
tea, coffee, functional nutrition drink, sports drink and plant-based protein drink.
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MANAGEMENT DISCUSSTON-AND -ANALYSIS

EEE WA

CURRENT STATUS

China Foods exclusive franchise to manufacture, market and
distribute products under the Coca-Cola series encompasses 19
provincial-level administrative regions, covering approximately 50% of
mainland China’s population. The Company provides consumers with
10 major types of beverages namely sparkling drinks, juices, water,
milk drinks, energy drinks, tea, coffee, functional nutrition drinks,
sports drinks and plant-based protein drinks under 24 brands.

The Company has approximately 10,000 salespersons to serve
over 2.8 million customers, with the controllable business, being
customer orders served directly by our sales representatives,
accounting for nearly 90% of the overall business.

In early of the year, the Company completed the acquisition of
the non-sparkling beverage production business of the tripartite
joint venture formed by the Company, The Coca-Cola Company
and Swire Pacific Limited, in our franchise area, which helped
improve the supply chain capabilities and quality of the Company,
effectively reduce the production and management costs of the
Company’s non-sparkling beverage, and contribute to the overall
profit margin of the Company. Apart from operating the Coca-Cola
series products business, the smart retail business also achieved
satisfactory results during the period, with a more than double-
increase in the revenue and ranking second in the industry in
terms of the number of equipment. In the future, our vision is to
become a world-class food and beverage group.

DEVELOPMENT STRATEGY

In recent years, consumers have paid more and more attention
to corporate social responsibility, environmental protection and
sustainable development. In addition to concerns on product
quality, nutritional value, packaging appearance and price, they
also require enterprises to fulfill their social responsibilities in
the process of production and logistics. China Foods has fully
implemented the concept of green and sustainable development,
and put forward challenging goals with a responsible attitude
in aspects of carbon reduction, energy conservation and
environmental protection, quality assurance and community
responsibility, making contributions of a state-owned enterprise
in building a beautiful homeland. During the year, we will remain
focused on the business concept of “Improving quality, Enhancing
efficiency, Innovation, System, Openness and Green”, continue
to implement the strategic layout of developing a full service
beverage business while promoting innovative business and give
full commitment to the entrepreneurial spirit of “Work! Work hard!
Win!”, and promote the realisation of the development goals of “High
Quality and Sustainability”. The details of operation concepts are
set out below:
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° Improving quality: Make further efforts to promote the sales
of products with high price and high gross profit; further
advance the optimisation of channel structure, strengthen
the layout of new retail channels; and expand supply chain
layouts to improve capacity and quality of the supply chain.

° Enhancing efficiency: Further deepen the regional integration
of the supply chain, expand centralised procurement,
and strengthen the accuracy and efficiency of resource
investment.

° Innovation: Promote digital transformation in all respects,
build digital marketing, digital supply chain and digital
governance capabilities based on the blueprint plan, and
continue to achieve results in data empowerment.

° System: Optimise the organisational structure and salary
incentive mechanism in the contributor-oriented principle
to provide guarantee for the rapid, healthy and sustainable
development of the business.

° Openness: Adapt to the new era of consumer demand with
model innovation and enhance the overall competitiveness
of the value chain; explore and design innovative business
models for key strategic projects and build an ecosystem
layout.

° Green: Adopt a sustainable development model to enhance
safety, quality and environmental protection and achieve
low-carbon green development.

INDUSTRY ENVIRONMENT

In the first half of 2023, as the economy and society fully
resumed normal operation, with the synergy effect of the
macroeconomic policies, the GDP amounted to RMB59,303.4
billion, representing a year-on-year increase of 5.5% if calculated
at constant prices, of which the added value of the secondary
industry was RMB23,068.2 billion, representing an increase
of 4.3%. The national per capita consumption expenditure,
after deducting price factors, grew by 7.6% year-on-year, thus
contributing to the stability maintained in the overall sales of the
non-alcoholic ready-to-drink industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERN

REVIEW OF RESULTS

Below is a summary comparison of 2023 and 2022 interim
results:

As of 30 June

E 3 qEl)

2023F P ER B BD022F BB ML I E I
T

As of 30 June

2023 2022 Change

B ZE2023%F HZE2022F
6A30H It 6A30H 1+ BEIR

(RMB million) (RMB million)

(AR¥EER) (ANREBHET)
Revenue '@ 12,455.9 11,893.7 +4.7%
Sales volume HE +5.5%
Gross profit margin FEH=E -0.7ppt B2

In the first half of 2023, as domestic daily economic activities
gradually returned to normal, and market demand also gradually
recovered, the sales and revenue of China Foods both recorded
a year-on-year increase. During the period, the price of the
can fell, but the price of white sugar rose sharply due to the
impact of reduced production and import inversion, and as a
result, the gross profit margin of the Company declined year-
on-year. The management actively implemented a series of
optimisation and integration measures to improve efficiency, which
effectively reduced the percentage of selling and administrative
expenses over revenue, and improved the operating profit margin.
Meanwhile, the Company continued to focus on managing capital
expenditure and operating cash flow to control risks.
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Business development by beverage category was as follows:
Sparkling drinks

During the period, the sparkling drinks industry in the franchise
area experienced a sales decline and the revenue growth of
our sparkling drinks segment slowed down. During the period,
the Company launched a new product “Coca-Cola Strawberry
Flavor” (“A] A AJ£4E%EK"), which not only maintains the classic
refreshing taste of traditional Coca-Cola but also has a sweet
strawberry scent. It provides customers with a romantic taste
experience, and adds more beautiful moments to work and life by
keeping them happy and refreshed.

During the period, “Coca-Cola Creations” (“£4&I/##£5"), the global
creative platform of Coca-Cola, launched its first limited-edition
product called “League of Legends” (“ & # & # "), a product
inspired by games. The new product, “League of Legends” (“Z&
I & % 7), is based on a sugar-free formula and features multi-
layered flavors that create a mysterious taste, providing an all-
dimensional new experience for gamers. This product is expected
to expand our reach in the young consumer market and align

with popular culture trends among young people.

During the period, the market share of our sparkling drinks
maintained a high market share of more than 50% in our
operating regions, continuously surpassing our major competitors’
products.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERN

Juices

The domestic juice industry maintained its recovery momentum
in recent years. The sales of key new sparkling drinks achieved
satisfactory results, resulting a double-digit revenue growth for the
Company’s juices segment.

During the period, “Minute Maid” introduced a new flavor of their
sparkling drink series called “Minute Maid Bergamot Sparkling
Drink”, which is the fourth flavor in the series. The product is
sugar-free and fat-free, and contains real fruit juice infused with
sparkling to create a refreshing new taste. It is also enriched with
zinc, niacin and other ingredients to supplement the daily nutrition
intake. This juice is delicious, sweet and sour, healthy and free
of burden. Minute Maid’s two zero-sugar juices, being “Tangerine
Lemon” and “Osmanthus Pear”, have also been launched in
some regions. The former is sweet and sour, while the latter is
refreshing, sweet and good-tasting, providing more choices for
health-conscious young consumers.

During the period, the market share of our juice products in terms
of sales revenue in the Company’s operating regions maintained
our leading position in the industry.
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Water

As the pandemic eases, the travel market is gradually recovering,
and the revenue of water products is increasing. During the
period, we launched the “Chun Yue pH9.0+ Lemon-flavored Soda
Water”, which has a higher pH value, clear alkalinity, and is
sugar-free, sparkling-free and fat-free. It is the fourth member of
the “Chun Yue Soda Water” (“451% & $]7K") series. In the second
half of the year, we will continue to enrich the packaging structure
of soda water, broaden the drinking scene, and strengthen the
communication of healthy drinking water.

In the future, we will remain committed to the strategy of
promoting the transformation and upgrading of water segment.
The Company plans to focus on promoting the mainstream water
brand “Chun Yue” products, and actively develop high-end water
products. The goal is to enhance the profitability of the water
segment and drive the overall profit. However, it is acknowledged
that the water segment is currently undergoing a painful updating
and upgrading phase, which has resulted in a decline in market
share during the period.
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MANAGEMENT DISCUSSION AND ANAL
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Ready-to-drink coffee B EL ol B
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Outlook

The global political and economic situation is expected to remain
complicated and volatile in the second half of the year. High
inflation and rising interest rates will continue to affect the global
economy and business environment. As a result, the foundation
for the continued recovery and development of the domestic
economy remains unstable and there is insufficient domestic
demand and pressure on growth. In this response, measures
will be taken to prevent risks and macro-control efforts will be
increased, so as to further boost market confidence.

In the second half of 2023, the price of major raw materials
is expected to remain high. To mitigate the impact of high raw
material costs on profits, the management actively promotes
key strategies such as product structure upgrade and business
portfolio optimization. Meanwhile, the Company will work on
integrating its supply chain and digital transformation to enhance
efficiency and the overall profit margin.

FINANCIAL REVIEW
REVENUE

Both the sales volume and the revenue recorded a year-on-year
increase, of 5.5% and 4.7%, respectively. The revenue growth
was mainly driven by the increased sales volume.

GROSS PROFIT MARGIN

During the period, although the price of the can fell, the price of
white sugar rose sharply due to the impact of reduced production
and import inversion, and as a result, the gross profit margin of
the Company declined year-on-year.

OTHER INCOME AND GAINS

Other income and gains mainly include interest income and
government subsidies, which increased by 113% year-on-year,
mainly due to one-off gains of RMB91.61 million from disposal
of investments previously accounted for using the equity method
recorded during the period.

THE PERCENTAGE OF DISTRIBUTION AND
SELLING EXPENSES OVER REVENUE/THE
PERCENTAGE OF ADMINISTRATIVE EXPENSES
OVER REVENUE

During the period, the Company effectively reduced the
percentage of distribution and selling expenses over revenue as
well as the percentage of administrative expenses over revenue
through the improvement in efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCE COSTS

Finance costs, mainly representing the interests on lease liabilities,
with no significant change year-on-year.

INCOME TAX EXPENSE

Income tax expense amounted to RMB310 million, representing
an increase of 13%, which was in line with growth in profit before
tax.

LIQUIDITY AND FINANCIAL RESOURCES

The Company’s treasury function operates as a centralised service
for:

° Reallocating financial resources within the Group;
° Procuring cost-efficient funding for the Group;
° Managing financial risks, including interest rate and foreign

exchange rate risks; and
° Targeting yield enhancement opportunities.

The treasury function regularly and closely monitors its overall
cash and debt positions, reviews its funding costs and maturity
profiles to facilitate timely refinancing. Cash pooling is applied
in Mainland China for the more efficient utilisation of cash.
Also, the treasury function formulated financial risk management
procedures, which are subject to periodic review by the senior
management of the Company.

In the condensed consolidated statement of financial position
as at 30 June 2023, the Group’s unpledged cash and cash
equivalents amounted to a total of approximately RMB2,280
million (31 December 2022: approximately RMB1,040 million).
Net current liabilities were approximately RMB330 million (31
December 2022: approximately RMB1,300 million).

Having considered the (i) forecast cash flow from operating
activities of continuing operation, (ii) existing financial resources
and gearing level of the Group, and (i) existing banking facilities
available to the Group, the Directors believe that the Group’s
financial resources are sufficient to fund its debt payments, day-
to-day operations and contracted capital expenditures as at 30
June 2023.
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CAPITAL STRUCTURE

As at and for the six-month period ended 30 June 2023, the total
number of issued shares of the Company remained unchanged
at 2,797,223,396. In the condensed consolidated statement of
financial position as at 30 June 2023, the Group had no interest-
bearing bank borrowings (31 December 2022: nil).

As at 30 June 2023, net assets attributable to owners of the
parent were approximately RMB5,780 million (31 December
2022: approximately RMB5,520 million), and the Group’s net
cash position (unpledged cash and cash equivalents less interest-
bearing bank and other borrowings) was approximately RMB2,280
million (31 December 2022: approximately RMB1,040 million) and
gearing ratio (ratio of borrowing position of the Group to equity
attributable to owners of the parent) was nil (31 December 2022:
nil).

CONTINGENT LIABILITIES AND ASSETS
PLEDGED

As at 30 June 2023 and 31 December 2022, the Group had no
significant contingent liabilities nor assets pledged (other than
certain bills payable).

FOREIGN EXCHANGE MANAGEMENT

Majority of monetary assets, monetary liabilities and transactions
of the Group were principally denominated in Renminbi and
recorded in the books of subsidiaries operating in Mainland China
(functional currency as Renminbi). In respect of interest-bearing
borrowings as at 30 June 2023, all interest-bearing borrowings
were denominated in Renminbi and recorded in the books of the
subsidiaries operating in Mainland China.

Although the Group has not used any financial instruments for
hedging purposes, the treasury function of the Group actively and
closely monitors foreign exchange rate exposure. The exposure to
foreign exchange rate risk is not significant.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERN

HUMAN RESOURCES

As at 30 June 2023, the Group employed 19,027 staff in
Mainland China and Hong Kong (31 December 2022: 19,243).
Employees are paid according to their positions, performance,
experience and prevailing market practices, and are provided with
management and professional training.

Employees in Hong Kong are provided with retirement benefits,
either under a Mandatory Provident Fund exempted ORSO
scheme or under the Mandatory Provident Fund scheme, as well
as life insurance and medical insurance. Employees in Mainland
China are provided with pension insurance, medical insurance,
work injury insurance, unemployment insurance, maternity
insurance and housing fund contributions in compliance with the
requirements of the laws of China.

The Group firmly believe that talent is the most valuable asset
and the basis for its sustainable development of a corporation.
The Group has established comprehensive policies and systems
for employee recruitment, labour contracts, remuneration and
benefits, attendance management, training and development,
performance appraisal, disciplinary policies, protection of employee
interests, etc, in order to protect the basic interests of employees,
eliminate discrimination by nationality, age and gender, etc, and
prohibit the employment of child labour and any form of forced
labour.

The Group emphasizes a “contributor-oriented” talent development
concept and provides employees with a robust career development
platform and a comprehensive training system. The Group
continuously enhance the personnel training mechanism and
training course system to ensure the knowledge and skills of
employees are enhanced, leading to the mutual development of
the Group and its employees.

The Company and its subsidiaries have no share option scheme.

Hong Kong, 28 August 2023
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CORPORATE GOVERNANCE HIGHLIGHTS_AND-OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, none of the directors (the “Director(s)”)
or chief executive of the Company has any interest and short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Cap. 571
of the Laws of Hong Kong) (the “SFO”)) which will have to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
any Director is deemed or taken to be under such provisions of
the SFO), or which are required, pursuant to section 352 of the
SFO, to be entered in the register of interests to be kept by the
Company or which are required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, the interests and short positions of
substantial shareholders in the shares and underlying shares of
the Company as notified to the Company under Divisions 2 and 3
of Part XV of the SFO; or as recorded in the register of interests
of the Company required to be kept under Section 336 of the
SFO, were as follows:

TEREGRERAEMESR
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER. INFORMATION

p1aE S

=N
B /A

Aggregate long positions in the shares and underlying
shares of the Company

RAERXRRGREBRG ZFRRAR

Number of shares held

iR 0% A

Directly Through Approximate

beneficially controlled percentage of

Name of substantial shareholder owned corporations Total issued shares

HEBITRGEH

FTERRER BEEERES ERZEEE me BHABED

Note (4)

Hiit4)

China Foods (Holdings) Limited 2,072,688,331(L) - 2,072,688,331(L) 74.10%

FERm(ZER)BRAA

COFCO (Hong Kong) Limited - 2,072,688,331(L) 2,072,688,331(L) 74.10%
FREB(EB)BRAA Note (1)
Bta(1)

COFCO - 2,072,688,331(L) 2,072,688,331(L) 74.10%
g Note(2)
Btiz2)

Brown Brothers Harriman & Co. 170,651,359(L) 6.10%

170,651,359(P)

FIL Limited 168,870,000(L) - 168,870,000(L) 6.04%

Pandanus Partners L.P. 168,870,000(L) 168,870,000(L) 6.04%
Note(3)
Bti(3)

Pandanus Associates Inc. 168,870,000(L) 168,870,000(L) 6.04%
Note(3)
Btiz(3)

Notes: B -

1. COFCO (Hong Kong) Limited (“COFCO (HK)”) was deemed to be 1. miEEE(FB)ARAR(HEESWE AR
interested in 2,072,688,331 shares held by China Foods (Holdings) PEERER)BEREAR(ATREEBSHEEW
Limited, a wholly-owned subsidiary of COFCO (HK). B AT FTH2,072,688,33 1 XA% () R B 125 -

2. COFCO was deemed to be interested in 2,072,688,331 shares held 2. FREESARTPERR(ER)ERAA RF
by China Foods (Holdings) Limited and COFCO (HK), a wholly- EEBSATENEZENBRAA)FAEHEAH
owned subsidiary of COFCO. 2,072,688,331 P A S -

3. Based on the disclosure of interest filed by Pandanus Associates 3. 1B #Pandanus Associates Inc .42 32 B9 # %5 3%
Inc., FIL Limited is a controlled corporation of Pandanus Partners L.P,, # ' FIL Limited &Pandanus Partners L.P.A)%
which in turn is a controlled corporation of Pandanus Associates j5k & - M8 % APandanus Associates Inc.HJ
Inc.. ZAEEE o

4. The percentages were calculated based on the total number 4. BT RIE AR A B R2023F6 A30H 2 B %
of shares of the Company in issue as at 30 June 2023, i.e. TR #E B (BN2,797,223,396 A% 1D ) 5t & -
2,797,223,396 shares.

(L)  Indicates a long position (L) KTRFE

(P)  Indicates a lending pool (P) RRAEEHBES
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CORPORATE GOVERNANCE. HIGHLIGHTS AND OTHER INFORMATION

Save as disclosed herein, as at 30 June 2023, the Directors
were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company.

SHARE OPTION SCHEME

The Company and its subsidiaries have no share option scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months period ended 30 June 2023.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on
the principles and code provisions (the “Code Provisions”) of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Listing Rules.

The Company has applied the principles of the CG Code and
complied with all the Code Provisions throughout the six months
ended 30 June 2023.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. Following
specific enquiries by the Company, all directors of the Company
confirmed that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June
2023.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting of the Company held on 6 June
2023 (the “2023 Annual General Meeting”), ordinary resolutions
were passed to elect Mr. Shen Xinwen as an executive Director
and Ms. Leung Ka Lai, Ada s8S as an independent non-executive
Director, and re-elect Mr. Qing Lijun as an executive Director, Mr.
Chen Zhigang as a non-executive director and Mr. Li Hung Kwan,
Alfred as an independent non-executive Director. Please refer to
Appendix 1 to the Company’s circular dated 28 April 2023 for his
biography and other information.
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CORPORATE GOVERNANCE HIGHLIGHTS AND OTHER.INFORMATION
CXEARERAMER

ADOPTION OF THE AMENDED AND RESTATED
BYE-LAWS

By a special resolution passed at the 2023 Annual General
Meeting, the amended and restated bye-laws of the Company
(the “Amended and Restated Bye-Laws”) were adopted on 6
June 2023. The purpose of the adoption was to, among others,
conform with the Core Shareholders Protection Standards as set
out in the amended Appendix 3 to the Listing Rules effective from
1 January 2022 and provide greater flexibility in relation to the
conduct general meeting by allowing general meetings to be held
as an electronic meeting or hybrid meeting where shareholders
of the Company may attend remotely. Other minor amendments
to the bye-laws were also made for corresponding as well as
housekeeping changes. For the full text of the proposed Amended
and Restated Bye-laws and further information on the adoption
of the Amended and Restated Bye-laws, please refer to the
constitutional documents and announcement of the Company both
released on and dated 6 June 2023.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June 2023
has been reviewed by the Audit Committee of the Board.

INTERIM DIVIDEND

The Board did not declare the payment of an interim dividend for
the six months ended 30 June 2023 (30 June 2022: Nil).

CHINA FOODS LIMITED INTERIM REPORT 2023
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

_E
pwec

To the Board of Directors of China Foods Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 21 to 52, which comprises the interim condensed
consolidated statement of financial position of China Foods Limited
(the “Company”) and its subsidiaries (together, the “Group”) as at
30 June 2023 and the interim condensed consolidated statement
of profit or loss, the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and selected explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

LB KECFTENEFIT BB RAFAEN =1

AAKE - +852 2289 8888 ' (ZE - +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
THMBEENNEHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
P HREERBR

For the six-month period ended 30 June 2023

% 202356 H30H 1-751E A HIfE

Six-month period ended 30 June

BEZ6H308 1E~{E B HIRS
2023 2022
2023 20224
RMB’000 RMB’'000
AR®E T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Revenue WA 6 12,455,896 11,893,717
Cost of sales SHEKA (8,037,522) (7,582,538)
Gross profit EF 4,418,374 4,311,179
Distribution and selling expenses % #4 & #4671 (3,037,526) (3,051,348)
Administrative expenses 1T H (240,065) (233,170)
Net impairment losses on TREERESEFE
financial assets (25,560) (742)
Other income and other gains-net ~ E Ut A K E b zs — /=58 7 214,131 100,522
Operating profit R A 1,329,354 1,126,441
Finance costs B & A 8 (1,743) (1,749)
Share of net profit of associates ¥ Az A AR 2 B Z A 7
accounted for using the F
equity method - 29,597
Profit before income tax BR B4 A e A 1,327,611 1,154,289
Income tax expense FriS %t Sz 9 (310,735) (274,520)
Profit for the period Hi s Al 1,016,876 879,769
Profit is attributable to: FE(REF
— Owners of the Company . VNEIEZ 2 =N 600,610 481,498
— Non-controlling interests — FEEE R 416,266 398,271
1,016,876 879,769
Earnings per share for profit BERA A TS ERRKRRENZER
attributable to the ordinary WEREF :
equity holders of the Company:
Basic earnings per share EREARRF(ARES) 12
(RMB cents) 21.47 17.21
Diluted earnings per share EREERFN(ARED) 12
(RMB cents) 21.47 17.21

The above condensed consolidated statement of profit or loss
should be read in conjunction with the accompanying notes.

LI T RAAR & 1B 28 ok FE SRR P Y S — GBI EE

TEEMERLD

A & 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHERGEEERE®RE

For the six-month period ended 30 June 2023
#H ZE2023%6 A30H 1L/ A BfE

Six-month period ended 30 June

BEZ6H308 1E~{E B HIRS
2023 2022
2023 20224
RMB’000 RMB’'000
AR TR ARETT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Profit for the period R A 1,016,876 879,769
Other comprehensive income H a2 mE = - -

Total comprehensive income for the HiIAZHEWRATE
period 1,016,876 879,769

Total comprehensive income for the ME{GHIREMEKZELEE :
period attributable to:

— Owners of the Company S WNGIE Z =N 600,610 481,498
— Non-controlling interests — IR IR S 416,266 398,271
1,016,876 879,769

The above condensed consolidated statement of comprehensive &t f5 BA 43 & & [ U 25 2% /& B2 B8 B B 51 — G B
income should be read in conjunction with the accompanying & °
notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RE AR S B ISR R

As at 30 June 2023
R2023%F6A30H

30 June 31 December
2023 2022
2023%F6H30H 2022412A31H
Notes RMB’000 RMB’'000
Mo AR®ET T ARET T
(Unaudited) (Audited)
(REEXR) (&%)
Non-current assets RBEE
Property, plant and equipment M WE MR 13 5,689,429 5,235,033
Right-of-use assets FHEEE 14 565,188 564,247
Intangible assets B EE 15 3,536,701 3,531,905
Deferred income tax assets RIEMEMEE 249,955 315,188
Prepayments and other assets ERFEMEMEE 21,614 10,502
Investments accounted for using fFREEZEARZKRE 17
the equity method 252,371 839,787
Total non-current assets ERBEELEE 10,315,258 10,496,662
Current assets REEE
Inventories FE 1,210,405 1,887,702
Prepayments, deposits and TERTFRIE « 1= K& B FE WskIE
other receivables 812,450 855,885
Trade receivables U E Z 78 18 1,026,869 360,035
Amounts due from related parties BFE# A 51/R 7K 336,702 347,975
Cash and cash equivalents Be MRS EEIER 2,276,257 1,037,408
Pledged bank deposits HIREITFER 33,762 2916
Prepaid tax TEHFIA 66,799 69,163
Financial assets at fair value BERAFEFAEMEE NG 2
through other comprehensive TREE
income 10,948 5,209
Total current assets REEEHAE 5,774,192 4,566,293
Total assets EEHEE 16,089,450 15,062,955
Non-current liabilities FkRBEE
Lease liabilities HEalE 32,763 21,635
Deferred income tax liabilities EIEFTSTAE 81,545 83,100
Deferred income FEREHA 462,300 232,685
Total non-current liabilities B EBEEEE 576,608 337,420

hERRERAT HHEE 2023 23




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHBRSASHBRR K
As at 30 June 2023
MR2023F6H30H

30 June 31 December
2023 2022
2023F6H30H 20224 12A31H
Notes RMB’000 RMB’000
MIFE AR® T AREEFIT
(Unaudited) (Audited)
(REEZ) (&%)
Current liabilities REBEE
Trade and bills payables BRE SRR NERE 19 1,135,959 689,980
Amounts due to related parties /R BB N B FIE 520,396 439,239
Contract liabilities aEHEaE 144,454 987,013
Current income tax liabilities BERFTIS R & & 82,299 74,987
Lease liabilities HEAaE 33,247 36,074
Other payables and accruals Hipfe SR IE M ETA G 20 4,190,879 3,636,030
Total current liabilities BB EHEE 6,107,234 5,863,323
Total liabilities BEHAR 6,683,842 6,200,743
Net assets EEFHE 9,405,608 8,862,212
Equity =
Share capital % 7 21 293,201 293,201
Share premium and reserves R% 19 % (B M f& 5,490,264 5,227,015
Equity attributable to owners AATEE AEGRER
of the Company 5,783,465 5,520,216
Non-controlling interests FEFE AR R 2 3,622,143 3,341,996
Total equity DA 9,405,608 8,862,212

F21E52H 2 HREE P M B ER D RK2023
FABREARNAERTGH/ERFETIZE X
HINIEERAEREE

The condensed consolidated interim financial information on pages
21 to 52 were approved and authorised for issue by the board of
directors of the Company on 28 August 2023 and are signed on
its behalf by:

QING Lijun SHEN Xinwen
BYE X
Director Director

EF EF

The above condensed consolidated statement of financial position | it #5BF 43 & B 7% 4k O 55 P& £ B5 B B 3% — BE 1
should be read in conjunction with the accompanying notes. Eo
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERAGRSER BB ®RE

For the six-month period ended 30 June 2023
B E2023%6 A30R 17518 A BifE

Attributable to owners of the Group

KEEHRARL

Asset Non-
Issued Share Capital  Reserve revaluation  Retained controlling Total

capital  premium reserve funds reserve profits Total interests equity
BRRkE  ROEE ERRE GRS EEEMREE REEN a FEREE RRAE
RMB'000  RMB00  RMB'000  RMB'0OO0  RMB'000  RMB'000  RMB000  RMB'000  RMB'000
AR ARETR ARETT ARETR ARMTR ARETT ARETR ARETT ARETR

Balance at 31 December 2022 120225127318 293,201 30820 736877 24622 3204 4431492 5520216 33419% 8862212
Profit and other comprehensive  HREFIREf2EYRE

income for the period - - - - - 600610 600610 416266 1,016,876
2022 final dividend declared during  EIME ER2022F R AR E

the period (note 11) (Bze11) = = = - - (337361 (337,361) (1361190 (473 480)
Balance at 30 June 2023 R20236A30F 293,201 30820 736,877 24,622 3204 4694741 5783465 3622143 9,405,608
Balance at 31 December 2021  #2021%12A318 293,201 30820 736877 24622 3204 4068707 5157431 3231864 838929

Profit and other comprehensive  BREFIRE 2 EYRE

income for the period - - - -
2021 final dividend declared during  EIRE ER2021FREARE

the period (note 11) (BizE11) = = = - - (297,051) (297,061) (381,819) (678870)

481498 481498 398271 879,769

Balance at 30 June 2022 2022467308 293,201 30820 736877 24622 3204 4253154 5341818 3243316 8590194

The above condensed consolidated statement of changes in equity | it 5 BR 45 & #e 5 B B 2R 3= i B B PO B 3 — B
should be read in conjunction with the accompanying notes. BEo
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEAAERERE

For the six-month period ended 30 June 2023
#H ZE2023%6 A30H 1L/ A BfE

Six-month period ended 30 June

BZE6H30R LA EAHH

2023 2022
2023%F 20224

RMB’000 RMB’000
AR¥T T AREEFIT
(Unaudited) (Unaudited)
(REHFER) (REFEZ)

Cash flows from operating activities & %(BHEBEZRER

Cash generated from operations KEEEME RS 22 1,721,673 1,496,478
Interest paid BERFE (1,743) (1,749)
Income taxes paid B TSR (241,841) (229,420)

Net cash generated from operating K& XK EBCHEFE
activities 1,478,089 1,265,309

Cash flows from investing activities REFEFFEZRER
Cash and cash equivalents acquired WEEHBRARIMFIREEREE

in acquisition of subsidiaries EEIEA 51,064 -
Payments for property, plant and BEWE WE&EE

equipment (269,119) (435,984)
Payments for intangible assets BEEFEE (2,629) (715)
Proceeds from sale of property, plant H &Y% - BE K& X5

and equipment FE 9,394 3,443
Interest received 2 W F 8 9,045 11,348
Receipt of government grants W B R A 45 B - 14,449
Net cash used in investing activities R&EZEFTHE S EH (202,245) (407,459)

Cash flows from financing activities BIE EEFEHRER

Principle elements of lease payments &KX 2 A4 285 (27,102) (24,335)
Dividends paid to non-controlling BESIEYNGIE S e

interests in subsidiaries SR (9,893) (433,248)
Net cash used in financing activities B & ZEFT AR & E5 (36,995) (457,583)

Net increase in cash and cash ReRRESEEFEEMNFEE

equivalents 1,238,849 400,267
Cash and cash equivalents at the R zBE kRS EEERE
beginning of the period 1,037,408 1,591,703

Cash and cash equivalents at the RERZHE S RBESEEIER
end of the period 2,276,257 1,991,970

The above condensed consolidated statement of cash flows should | #it f§BR4R & 0 & ik & 2% FE B2 B8 B BT 5= — 0F B
be read in conjunction with the accompanying notes.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARECNERGEEPHMBERNE

GENERAL INFORMATION

China Foods Limited (the “Company”) is a limited liability
company incorporated in Bermuda. The registered office
of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is a subsidiary of China Foods (Holdings)
Limited, a company incorporated in the British Virgin
Islands. In the opinion of the directors of the Company
(the “Directors”), the ultimate holding company is COFCO
Corporation, which is a state-owned enterprise registered in
the People’s Republic of China (the “PRC").

During the six-month period ended 30 June 2023, the
Company and its subsidiaries (collectively referred to as
the “Group”) were involved in processing, bottling and
distribution of sparkling beverage products and still beverage
products.

The condensed consolidated interim financial information
is presented in Renminbi (“RMB”), which is also the
Company’s functional currency.

BASIS OF PREPARATION

The condensed consolidated interim financial information
for the half-year reporting period ended 30 June 2023 has
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to
be read in conjunction with the annual report for the year
ended 31 December 2022 and any public announcements
made by the Group during the interim reporting period.

The condensed consolidated interim financial information have
been prepared on a going concern basis notwithstanding that
the Group had net current liabilities of RMB333,042,000 at
the end of the reporting period. In preparing these condensed
consolidated interim financial information, the Directors have
given careful consideration to the current and anticipated
future liquidity of the Group. Taking into account, inter alia,
(i) the expected net cash inflows generated from the Group’s
operations for the next twelve months, and (ii) the available
credit facilities at the end of the reporting period. The
Directors are of the opinion that the Group will be able to
meet its liabilities as and when they fall due. Accordingly, the
Directors consider that the preparation of these condensed
consolidated interim financial information on a going concern
basis is appropriate.

For the six-month period ended 30 June 2023
HZE2023F6A308 (-7 & A B

—REH

FERMERATGIARA]D A RN
BREFAMKIMNEBREELAR AR
7] Z & fitt # = & i B Clarendon House,
2 Church Street, Hamilton HM 11,
Bermuda °

ARE T KB G RS A A
R RGER)ERA NI EARR AR
REE((EF)RA BREBRAAR
i ARAAE ([ REDEMoEE 0%
PREEERAE -

#H E2023F6 A308 LA il A i XA
AkEMBAR (S AEE]) 28N
TR R D UK ERmIA R D HED
=R Em

BRGEFPUBEHAARETAR
B ARBTRARRBNINEER

MR EE

B E2023F6 A30R L+ FEHREHAH
BAGETHABERIIREET B G E
R34S [P R 3RS I MRS -

BRSSP P EERTEE —RINE
ST TE TR B BT A B 5E o Bl Utk - AR SR 4 fE £
HE2022F12A31IH L FEMFERE
FAEBERBEFEHANTENEAIE
—HHE -

BEAKERREPRARDEEFEA
R #333,042,0007T * M EA &= & B B 7%
BRNERFECEELERE - RREAE
REEahHMBERRN EFEEEER
AEEBRRBERARRORDES K
B(ERBRE))ABARK+ A EBE
SEBTESNEIRSIRAZE - R0)
RBESHPRTHANEERE EFR
B AEEREREMNEZIRE G- Hit -
EZRAEREREEERAELABRALEA
THMBENTIBEE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARERNEBRES P H T EE R
For the six-month period ended 30 June 2023
#H ZE2023%6 A30H 1E/~ 18 A HAfE

2 BASIS OF PREPARATION (Continued)

Amended standards adopted by the Group

The accounting policies adopted are consistent with those
of 2022 and corresponding interim reporting period. The
following amended standards became applicable for the
current reporting period:

Title

BE
HKFRS 17 Insurance Contracts
B ERELERE 175 REREH

Amendments to HKAS 1 and
HKFRS Practice Statement 2

BB ERIF IR REBTS
WEEERERE2R
(BET)

Amendments to HKAS 8

BB ST ERIE8H (IBFTA)

Amendments to HKAS 12

SR E

SR fAET 2 EE

Disclosure of Accounting Policies

Definition of Accounting Estimates

Deferred Tax related to Assets and

B EL2E (4])

AEERANEERTEA
R H) & 5t BUR 20224 RAREh iR &
Hi— 2 - AR B RERAR AR E

Effective Date
E£XMEH

1 January 2023

(deferred from

1 January 2021)
2023%1H1H
(B2021F1 A1 B #BH#EE)
1 January 2023

2023%1H1H
1 January 2023

2023F1H1H
1 January 2023

Liabilities arising from a Single Transaction

FREGERIF 125 (BRI A)

The amendments listed above did not have any impact
on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

New standards and interpretations not yet adopted
Certain new accounting standards, amendments to
accounting standards and interpretations have been
published that are not mandatory for the current reporting
period and have not been early adopted by the Group.
These standards, amendments or interpretations are not
expected to have a material impact on the Group in the
current or future reporting periods and on foreseeable future
transactions.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RRERNWEHRERE PP U B ER T
For the six-month period ended 30 June 2023
HE2023%6 A30H 1E7<1E A BifE

BASIS OF PREPARATION (Continued) 2

New standards and interpretations not yet adopted

(Continued)

Amendments to HKAS 1

e RE S EAVACCHEN)

Amendments to HKAS 1
BB ERE 1R (BFTA)
Amendments to HKFRS 16
BB G EERE 1657
(BETZR)
Amendments to HKFRS 10
and HKAS 28
BEMERELENE L0 KBS
S ERIFE 28R (BT A)
HK Int 5 (Revised)

B EL2E (4])

Title

R

Classification of Liabilities as Current or Non-

fa) R BR A Y ST AR ZE M AR R (7))

Effective Date
EXAH

1 January 2024

current (deferred from

1 January 2022)

HEESBERMENIERE 20244 1H1H
(B2022F 1 H1 B #EHEE)

Non-current liabilities with covenants

1 January 2024

MR HE 2 IERBAE 20241 H1H8
Lease liability in sale and leaseback 1 January 2024
EERALDCZHEEEE 20241 H1H

Sale or contribution of assets between an
investor and its associate or joint venture

KREEHREBBPENSBERELZ
HMEELEITE

Presentation of Financial Statements —
Classification by the Borrower of a
Term Loan that Contains a Repayment on

To be determined

N

FET

1 January 2024

Demand Clause
B FR R A9 513 — fE 5K
B E B E K H) 8

B HOMME(RIER])

ESTIMATES

The preparation of interim condensed consolidated financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgments made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that were applied to the consolidated financial statements
for the year ended 31 December 2022.

AH 2B LT EREK

2024%1H1H

fh&t

mETHEAGEVBERNTETEEF
HEESHBRERAREERAE K
ARFRX 2REBHOHE - Bt ERR-E
PRAER A BERZF (AT TE »

REANTHBRAREHBENE  BEE
RIER RS E &5 BR R AR T HEE £
T 2R M E R K BB = 20224
12A31IB L FENGEMBHREMRAE
GEICT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARERNEBRES P H T EE R
For the six-month period ended 30 June 2023
#H ZE2023%6 A30H 1E/~ 18 A HAfE

4 FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk), credit risk
and liquidity risk.

4.1

The interim condensed consolidated financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group'’s annual financial statements for the year
ended 31 December 2022.

There have been no changes in the risk management
policies since year end.

4.2 Fair value estimation

(a)  Fair value hierarchy
This section explains the judgements and
estimates made in determining the fair values
of the financial instruments that are recognised
and measured at fair value in the financial
statements. To provide an indication about the
reliability of the inputs used in determining
fair value, the Group classifies its financial
instruments into the three levels prescribed
under the accounting standards. An explanation
of each level follows underneath the table.

4.2

The following table presents the Group’s financial
assets and financial liabilities measured and
recognised at fair value at 30 June 2023 and
31 December 2022 on a recurring basis:

Level 1
E1R
At 30 June 2023 RMB’000
M2023F6H30H
Financial assets at fair &2 FEFTAEM
value through other Z2EKZEZEH

aE —

comprehensive income

4 SRBERERE

TEEREE
AEEEHFEEABRZ AT RER :
mHEER(BEIINERR RERE
RAFENERR) EERR LR
HESER -

THERAREVHEERTEREFE
MBBRABRNABEERARE
BEHLKE BERERAEEEE
202212 A31 R L FE B F 8 B 75
&R —PFBIE

Rl EERRA FREREZLS-

AR EMEET

(@) RFEER
RETRBNEEM SR ER AP IR
ANTFEERARGTECEHMIA

Z X TR RS AT A I T R A
e RRHEEREE A FEM
RBABEM Al SEEZEE
AEECKESRTADES
S ERMREZ =B -
TREBHEMZFH -

TREJNAREBER2023F6 A
30R Kk2022F12H31H N &
FUHEREEZ DV ERE RER
NemEENEREE

Level 2
F24R

Level 3 Total
HE3IR et
RMB’000 RMB’000 RMB’000

ARBTT AR T AR TR AR% TR

10,948
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4 FINANCIAL RISK MANAGEMENT (Continued)

4.2 Fair value estimation (Continued)

(a)

(b)

Fair value hierarchy (Continued)

At 31 December 2022

M2022912A31H

Financial assets at fair AP EFAEMEME
value through other Wesz B E

comprehensive income

RRERNWEHRERE PP U B ER T
For the six-month period ended 30 June 2023
H E2023%6 A30H 1L/~ 1@ A HAfE

4 TRIEREE(E)

NEELF(E)
(a) RNFEERE)

4.2

Level 3
E3R
RMB’000

Total
et
RMB’000

Level 2
E2/
RMB’000

Level 1
E1H

RMB’'000

ARBTIT ARBTT ARETIT ARETT

= 5,209 = 5,209

The group did not measure any financial assets
or financial liabilities at fair value on a non-
recurring basis as at 30 June 2023.

Level 1: The fair value of financial instruments
traded in active markets (e.g. publicly traded
derivatives and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the group is the current
bid price.

Level 2: The fair value of financial instruments
that are not traded in an active market (e.g.
over—the—counter derivatives) is determined
using valuation techniques which maximise
the use of observable market data and rely as
little as possible on entity-specific estimates. If
all significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3.

There were no transfers between levels 1, 2 and
3 during the six-month period ended 30 June
2023 (2022: Nil). The Group has no financial
instruments in level 1 and level 3.

Valuation techniques used to determine fair values
The fair value of financial instruments in level 2
(net of provision for impairment) was estimated
by discounting the future contractual cash
flows at the current market interest rate that
was available to the Group for similar financial
instruments.

2023566 H30H @ A& B I
B EREHEER N FER
ERfeREEXTRARG

FIR: NEBRMBEEZ®
BMTRA(WAREEZITET
ARBEAREFES)ZAFETR
BHREHRZTIGHRETE -
AEEMRBEREEMAZT
LHREREREAE-

F2fR: WIHENERMHES
ZEBRTAMPIISINTET
B) 2 RFETEBEERM
BE URENAAUEBEEMS
ERRBEIKBEERIEEMR
et ETARTEMTZ
PFBEEABAERERABER
B BIZ T ARG AZE2R -

EIR: W —HHZHEKRH
ABRYFERBABRMIHE
£t RIBE T A AS3L-

B 2202356 H30R L7~ 1A A
,HE M- %£1- 238} 2 FAl I A
(20224 - |) - AEET
BEIRREIFRzEMIA-

JHABETE 1 FIEZ (G EFRAN
F2RERMT A AFEGNE
BAEBE) B BIRA K E 5
BUERTAANGZREITMS
MEFBRRRANREREM
fhate

(b)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

32

SEGMENT INFORMATION

The Group’s revenue and consolidated results are mainly
derived from processing, bottling and distribution of
sparkling and still beverages, which is regarded as a single
reportable segment in a manner consistent with the nature
of the products and production process, the types of
customers for their products, the methods used to distribute
their products, and the nature of the regulatory environment.
Accordingly, no segment information is presented.

Geographical information

All revenue of the continuing operation of the Group is
derived from customers operating in Mainland China and
the Group’s non-current assets, other than deferred income
tax assets, are primarily situated in Mainland China, hence
no geographical information is presented in accordance with
HKFRS 8 “Operating Segments”.

Information about major customers
During the current reporting period, there was no revenue
derived from a single customer which amounted for 10% or
more of the Group’s revenue (2022: Nil).

REVENUE

AEENRARGAREETEZREMNT
KRR D HAKETERKE - AEBE A
EmBELREERRENMEE EaNERP
BE SHERNTEAREERENME
BE-3mh SER S [EEFH A &
EORE At - WEEFDEER

b1 &
AEENFHELENZHBEARRTEA
WEENEF  WEARBERELERER
BENMGERBEETZURTEAM -
WA ERBEEV RS LA SR [ K2
DEE I 2 I E R o

FEEFEHR
RAREHAR TEFEE-FPHKA
EAEBERABNL0%IA (20224 : &)

WA

Six-month period ended 30 June
HZ6H30HIENERHE
2023 2022
20234 20224
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Unaudited)
(REEEZR) (REEZ)
Types of goods EmER
Sparkling drinks Va8 9,305,769 9,035,110
Juices 2ot 1,931,396 1,656,066
Water ZNERE 786,357 748,505
Others H A, 432,374 454,036
Total et 12,455,896 11,893,717
Timing of revenue recognition FERUA B B
A point in time (AR E 12,455,896 11,893,717
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

7 OTHER INCOME AND OTHER GAINS-NET 7 HttlwmARHEME —FEE

Six-month period ended 30 June

HZ6H30HIENERHE
2023 2022
20234 20224
RMB’000 RMB’000
AR%T T AREETT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Other income Hbg A
Government grants (note i) 2R 77,843 62,611
Net income from sale of $HE BIIE m R EERIE B F A
by-products and scrap items 10,830 4,816
Interest income B WA 9,045 11,348
Processing income, net IITHA - 58 - 13,246
Others H A, 26,267 15,265
123,985 107,286
Other gains and losses Hiblzm Rk EiE
Losses on disposal of property, HEWE BEMXEEE
plant and equipment (3,595) (1,902)
Gains from disposal of investments HERFERAEREAARZ
previously accounted for using the & U zs (MfzE17)
equity method (note 17) 91,606 -
Foreign exchange differences, net ~ SMNEZ%E @ JF58 (1,098) 151
Others H A, 3,233 (5,013)
90,146 (6,764)
Total #at 214,131 100,522
Note i: Various government grants were granted for investments in Mz ARBEFREARME TEHDLEE M
certain provinces in Mainland China in which the Company’s BARERSZHBERENKRTHE
subsidiaries operate. Government grants for which related Bh o BN BN ARBIR R AP HE B
expenditure has not yet been undertaken are included in EET HE AR MR REK P NIE
deferred income in the interim condensed consolidated FEUT A A - 52 %5 48 BY) S B 4] 12 R 7T
statement of financial position. There are no unfulfilled BRIGHRABER-

conditions or contingencies relating to these grants.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARERNEBRES P H T EE R
For the six-month period ended 30 June 2023
#H ZE2023%6 A30H 1E/~ 18 A HAfE

8 FINANCE COSTS

Interest on lease liabilities HEBBEZFE

BE R A

Six-month period ended 30 June
HZE6H30H LB R HIE

2023 2022

20234 20224

RMB’000 RMB’'000
AR%T T AREETT
(Unaudited) (Unaudited)
(REEX) (REEZ)

1,743 1,749

9 INCOME TAX EXPENSE

Current income tax on profits

iR Fl) 2 BN A S 7R

9 FMEBixH

Six-month period ended 30 June
BIZ6H30B L/ EAHM

2023 2022

20234 20224

RMB’'000 RMB’000

AR¥T T
(Unaudited)
(REHFER)

AREFT
(Unaudited)
(REEZ)

for the period 247,057 269,599
Deferred income tax expense FIEFTS ST 63,678 4921
Income tax expense BB 310,735 274,520

No provision for taxation in Hong Kong has been made as
the Group’s income neither arises in, nor is derived from,
Hong Kong.

The provision for PRC current income tax is based on a
statutory income tax rate of 25% of the assessable income
of the Group as determined in accordance with the relevant
income tax rules and regulations of the PRC, except for
certain entities of the Group in the PRC are taxed at
preferential income tax rate of 15% and 9% for the current
reporting period. During the current reporting period, the
income tax rate of the Group was consistent with the year
ended 31 December 2022.

The weighted average effective income tax rate for the
six-month period ended 30 June 2023 is 23.4% (2022:
23.7%).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

10 PROFIT AND LOSS INFORMATION 10 HiRaF
Profit for the period has been arrived at after charging/ BARS A T & % (5t A) A N &I 14 iE
(crediting): B
Six-month period ended 30 June
BZ6H30B L NEARHE
2023 2022
20234 20224
RMB’000 RMB’000
AR% T ARET T
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
Cost of inventories sold EELFERA 8,067,854 7,580,453
(Reversal of)/provision for FERE(BR ), B
impairment of inventories (30,332) 2,085
Wages, salaries and bonuses T& e MEA 1,036,583 996,747
Depreciation of property, plant and 1% - W= MR EITE
equipment (note 13) (FE13) 383,321 309,494
Depreciation of right-of-use assets  {FHAEEENE (Kix14)
(note 14) 34,890 32,704
Amortisation of intangible assets | AR (ME15)
(note 15) 6,927 3,543

Gains from disposal of investments & R{EREREARZ
previously accounted for using the & U zs (KiE7)

equity method (note 7) 91,606 -
Net impairment losses on financial % @& &= R (B 18 55 F 58
assets 25,560 742
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARERNEBRES P H T EE R
For the six-month period ended 30 June 2023

# 2202346 A308 17518 A BHE

36
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DIVIDENDS

During the current reporting period, a final dividend of
HK13.3 cents per share in respect of the year ended 31
December 2022 (2022: HK12.5 cents per share in respect
of the year ended 31 December 2021) was declared to the
owners of the Company. The aggregate amount of the final
dividend declared in the current reporting period amounted
to RMB337,361,000 (2021: RMB297,051,000).

EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share amount for
the period ended 30 June 2023 is based on the profit
for the period attributable to owners of the Company
of RMB600,610,000 (six-month period ended 30 June
2022: RMB481,498,000), and the number of ordinary
shares of 2,797,223,396 (six-month period ended 30
June 2022: 2,797,223,396) in issue during the period.

(b) Diluted earnings per share

As at 30 June 2023, there is no dilutive instrument
held or issued by the Group, diluted earnings per
share is the same as basic earnings per share.

CHINA FOODS LIMITED INTERIM REPORT 2023
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RA R EBRE - B BEEE2022912A31
B IEFERRAKRS ER13.378(1(2022
F: B ##E E2021F12H318 It £ F
BRI2E5BEINEERTARAEB A
RABRERAFE RO RBREALE/A
R #337,361,0007T(2021%F : A R %
297,051,0007T)

BRER

(a) BEREXER

#H Z=2023F6A308 |- H T % &
RAEFMEKBEIRARREAR A
HA 3% A A R #600,610,0007T ( &
F20229F6A30H 1< @ B HR
AR #481,498,0007T ) R B A 2 B
TEBR 2% B2,797,223,396/%
(& Z=202296H308 It 7~ 1@ A 5
R :2,797,223,396/% )5t & -

(b) SRE#EER
R2023F6 830 NEEMERES
REETAEEERZ TR WEKE
SERFEGRERBFAER -




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% BERXRE

Plant, Assets under
machinery construction
and or
Buildings equipment installation Total

o k& EREE At
RMB’000 RMB'000 RMB’000 RMB’000
ARBT T ARBTT ARBTTT ARBTTT

At 1 January 2023 ®202351H1H

(Audited) (RER)
Cost B 7R 2,623,910 5,570,881 29,957 8,224,748
Accumulated depreciation ZEtiFE (741,734) (2,206,142) = (2,947,876)
Accumulated impairment  Z:tE/E (14,638) (27,201) = (41,839)
Net book amount IR 5 1,867,538 3,337,538 29,957 5,235,033

Period ended 30 June #HZ2023F6H30H

2023 (Unaudited) IHEAR (REEER)

Opening net book amount HA#7]BR /558 1,867,538 3,337,538 29,957 5,235,033
Acquisition of subsidiary — WEEHTB A A (FIzE16)

(note 16) - 541,535 - 541,535
Additions NE 45,601 226,153 42,521 314,275
Disposals HE (908) (12,081) = (12,989)
Transfers (i) (note 15) R (MIEELS) 3,157 51,435 (59,696) (5,104)
Depreciation charge TESH (67,540) (315,781) - (383,321)
Closing net book amount  HiZRERHE F58 1,847,848 3,828,799 12,782 5,689,429
At 30 June 2023 M2023%F6H30H

(Unaudited) (RBER)

Cost B AR 2,665,329 6,297,025 12,782 8,975,136
Accumulated depreciation ZEtiFE (802,843) (2,441,025) = (3,243,868)
Accumulated impairment  Z:tHE/E (14,638) (27,201) = (41,839)
Net book amount BR [ 5 58 1,847,848 3,828,799 12,782 5,689,429
(i)  During the six-month period ended 30 June 2023, (i) HEZE2023%6A308 17518 A M
assets under construction of RMB5,104,000 have EEEE AR5 104,000t 2 %
been transfered to intangible assets. EEREE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

14 RIGHT-OF-USE ASSETS

14 FRHEESE

Amounts recognised in the statement of financial position:

R IR RNER R

30 June 31 December

2023 2022

20236 H30H 2022412H31H

RMB’000 RMB’000

AR% T ARET T

(Unaudited) (Audited)

(RREEX) (EEZ)

Land use rights o 3 B A A 475,212 485,678
Leased property HEMZ 77,275 62,230
Leased machinery THE WK 12,629 16,195
Leased office equipment HERNEDRE 72 144
Total #5 565,188 564,247

The statement of profit or loss shows the following amounts
relating to leases:

BEBXRITNEHEEBOH TSR

Six-month period ended 30 June

HZEZ6H30R L AERH™M
2023 2022
20234 20224
RMB’000 RMB’000
AR T AREETTT
(Unaudited) (Unaudited)
(REBEXR) (REEZ)

Depreciation charge of right-of-use {FREZEFE L H
assets
Land use rights {5 AR 10,466 10,466
Leased property HEMZ 20,786 18,477
Leased machinery THE W 3,566 3,689
Leased office equipment HERNERE 72 72
Total 5T 34,890 32,704
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

15 INTANGIBLE ASSETS 15 BFEE

Franchise
Goodwill rights Others Total

Gk R e Hith At
RMB’000 RMB'000 RMB’000 RMB’000
ARBTTT ARBTT ARBTTT ARBT T

At 1 January 2023 M2023F1A1AR

(Audited) (BEZ)
Cost (BN 1,846,799 1,659,475 40,671 3,546,945
Accumulated amortisation 25+t - - (15,040) (15,040)
Net book amount EESE 1,846,799 1,659,475 25631 3,531,905

Period ended 30 June #Z2023%6H30H
2023 (Unaudited) IEHARE (R E &)

Opening net book amount E¥1BR M /5 58 1,846,799 1,659,475 25,631 3,531,905
Acquisition of subsidiary Y& E A A
(note 16) (fizE16) - - 3,990 3,990
Additions NE - - 2,629 2,629
Transfers (note 13(1)) & (FI5E13(1)) = — 5,104 5,104
Amortisation charge B - - (6,927) (6,927)
Closing net book amount HZR BRI %58 1,846,799 1,659,475 30,427 3,536,701
At 30 June 2023 7202346 H30H
(Unaudited) (REEZ)
Cost [B%N 1,846,799 1,659,475 52,394 3,558,668
Accumulated amortisation 25t - - (21,967) (21,967)
Net book amount BRTE R 58 1,846,799 1,659,475 30,427 3,536,701
The Group have considered and assessed reasonably possible AEBEERELTABERBREINEIER]BE
changes for key assumptions and have not identified any BE) WABRBEMEMIEERERLE
other instances that could cause the carrying amounts of ERmMEBRAE KB SEAER -

intangible assets to exceed their recoverable amounts.

As there were no indicators for impairment of intangible HREFEEMERETR AEER
assets, the Group determined that no impairment provision 2023F6A30HEE B EH N E K A&
on goodwill and other intangible assets was required as at B ET IR R E R -

30 June 2023.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

16 BUSINESS COMBINATION 16 (& H

40

On 1 January 2023, the Group acquired 100% equity interests
in five subsidiaries of Coca-Cola Bottlers Manufacturing
Holdings Limited in the PRC (an associate of the Group, note
17), namely Coca-Cola Bottlers Manufacturing (Chengdu)
Company Limited, Coca-Cola Bottlers Manufacturing (Changsha)
Company Limited, Coca-Cola Bottlers Manufacturing (Jinan)
Company Limited, Coca-Cola Bottlers Manufacturing
(Shijiazhuang) Company Limited and Coca-Cola Bottlers
Manufacturing (Yingkou) Company Limited (collectively named
as the “Five Acquired Subsidiaries”).

Details of the purchase consideration and the net identifiable
assets acquired were as follows:

R2023F1H1H  REBUWEE 7 ] O R[4
KMEEEEBRBR AR (AR H A B2
RAHEIDARETEOKHERFDH
100% P42 - BV R] O A 24 550 79 A & (BCER)
BRRAR AIOAEKTBEEE(RY)
BRRAR AIOAKKTBEEECER)
BRARAOAREMEHEE(AR
H)BRAR AIAR KRB LEE(E
MERAB(GRESMEENER TR
all)e

WEHERDRENABRFEEEFIFN
T

As at

1 January 2023

R2023%F1H1H

RMB’000

AR®B T

Purchase consideration g (B 554,179
Cash and cash equivalents BehIBESEMBEEE 51,064
Trade receivables FEUE 5 FIE 44,883
Prepayments, deposits and other receivables — FEfTFUIE « & N H th B U KT8 18,498
Inventories FE 15,155
Property, plant and equipment (note 13) M - BB K (HEL3) 541,535
Right-of-use assets ERAEEE 1,467
Intangible assets (note 15) m A E (MHE15) 3,990
Deferred income tax assets BEEFTBREE 2,432
Prepayments and other assets TERTSRIE R A& E 67
Trade and bills payables BN E SERRER (70,375)
Other payables and accruals HMENRIBEREFTAE (46,606)
Current income tax liabilities BNEAFTIS M B & (1,137)
Lease liabilities HEAE (1,039)
Deferred income tax liabilities BEFTSRAE (5,755)
Net identifiable assets acquired BB EAIEEFE 554,179
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBENBAGS T RN BERME

16 BUSINESS COMBINATION (Continued)

Cash inflow in the acquisition was as follows:

Cash paid in the acquisition WS 2B e
Cash and cash equivalents in the

Five Acquired Subsidiaries H

For

the six-month period ended 30 June 2023
H E2023%6 A308 1L/~ B HE

16 XB&H (&)

WHEERZRSMAHIIWAT :

As at
1 January 2023

R2023%F1H1H
RMB’000
ARBT R

RURBNARFARZRE KRS FER

51,064

HIRIR &R AFE

Net cash inflow during the period

51,064

(i) Acquisition-related costs
There were no material acquisition-related costs in this
acquisition.

(ii) Contingent consideration
There was no contingent consideration arrangement in
this acquisition.

(iii) Acquired trade receivables
The fair value of trade receivables was RMB44,883,000.
The gross contractual amount for trade receivables due
was RMB44,883,000, none of which is expected to be
uncollectible.

(iv) Non-controlling interest
There was no non-controlling interest recognised in
this acquisition.

(v) Revenue and profit contribution

This acquisition was completed on 1 January 2023.
The revenue and net profit included in the interim
condensed consolidated statement of profit or loss
contributed by the Five Acquired Subsidiaries since
1 January 2023 were amounting to RMB32,000 and
RMB8,996,000, respectively.

(i

(i)

(iii)

(iv)

(v)

Wy s AE BA B A
RSB BB AW EEARRE A

HARARE
RSB B ARARE LB -

BB E % HKE
BUBZHRBRAZAFEBARY
44,883,0007T * ) # /& W B 5 5K 1A
H) MR A # 2 8 A A R#44,883,000
7T BEASES AR -

FERER
T IR R 0 A T R FE PR AR A

BX

S o

W 22k J% 3 ) 55 R
RARWBER2023F1A1B TR -
H2023F1A1H &£ H KB I
KFARARGATAEARE B
mERMBBARMAHDHAARE
32,0007T & A K #8,996,0007T ©

TEREMA

R A FH®E 2023
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

17 INVESTMENTS ACCOUNTED FOR USING 17 ERAEDEEARZRE
THE EQUITY METHOD

30 June 31 December

2023 2022
20236 H30H 2022412H31H
RMB’000 RMB’'000

AR¥T T AREFIT
(Unaudited) (Audited)
(REHFER) (Re2=iz)

Investments accounted for using FRAEREARZIEE

the equity method 252,371 839,787
Details of each of the Group’s associates at the end of the RBEHRANEBSHE QR ZFBER
reporting period are as follows: T

Country of
incorporation/ Proportion of ownership interest/voting
Name of entity registration rights held by the Group Principal activities

ERER R/ EMER rEEBENAER RERZESL FEEK
30 June 2023 31 December 2022
2023F6H30H 202212 A31H

Coca-Cola Bottlers Manufacturing Holdings Hong Kong 21.0% 21.0% Investment holdings
Limited (“CCBMH") (i)*
Coca-Cola Bottlers Manufacturing Holdings &7 REER
Limited ([ 7] 3 o] S48 YA 7 AR EE 1 AR 1) (i) *
CBPC Limited** Hong Kong 33.3% 33.3% Price negotiation service
CBPC Limited** BE AR B ART
(i)  As at 31 December, there were eleven wholly-owned (iy #HZE12A31H Al O AL A E
beverage production and oriental-equipment-manufacture EREIREZERMEERKINIF
subsidiaries (“Eleven Entities”) and one beverage AE([IIRERE DMIRKELE -
operation, sale and distribution subsidiary of CCBMH. SHERDIHTF AR -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

17 INVESTMENTS ACCOUNTED FOR USING 17 ERESEEARZRE(E)
THE EQUITY METHOD (Continued)

Aggregate information of associates as below: B NaRELEEMT :

Six-month period ended 30 June

B ZE6HA30H LA AHM
2023 2022
20234 20224
RMB’000 RMB’'000
AR¥T ARETIT
(Unaudited) (Unaudited)
(REER) (RE&HEZ)
Opening carrying amount BV BRE B 839,787 812,362
The Group’s share of profit A& EE(E =T - 29,597
Elimination of transactions of HEEE N RIR S HIRTIE
associates, net of tax - (4,727)
Disposal of equity interest in S B N B IR
associates® (587,416) -
Aggregate carrying amount RHAE 252,371 837,232
The Group is able to exercise significant influence over HARZERNRIZESEeRAEARAER Z2RE
the associates as the boards of these companies comprise LB E | FBIR - ANEBE M ML % B
representatives of the Group, who participate in the decision BNRTEEATE Bt BEEEER
making process. Accordingly, they are accounted for as EFBES A NTF A LS A TRHH
associates of the Group. All of the above associates are ARARIEESBIREMKMIB AR EEFE -
indirectly held through a 65% owned subsidiary of the
Company.
G On 1 January 2023, the Group disposed the equity interests @ R2023F 1818 AEB U AR EET
in the Eleven Entities at their fair values, at the same EZIIRXBREARE RSASENRAR
time the Group acquired 100% equity interests of the Five BE A R#554,179,0007T () A] A A] 45
Acquired Subsidiaries from CCBMH (note 16) at fair value B AEETERWE THKENRRF AR
amounted to RMB554,179,000. As a result of the above H9100% P& RE (Pt 3516) AR Lt E 48
restructuring, the Group was entitled with cash payment 7R £ B G REUR R R] O A 245 5 g AR E 4 AR
amounting to RMB124,843,000 from CCBMH and recorded T2 43 & A R#124,843,0007T + I $%
a disposal gain of RMB91,606,000 (note 7). BEE Wz AR¥91,606,0007T (FIEE7) -
*x The associate is wholly-owned by Coca-Cola Bottlers o 5% /X B A Coca-Cola Bottlers Manufacturing
Manufacturing Holdings Limited. Holdings LimitedZ=&#EA °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARERNEBRES P H T EE R
For the six-month period ended 30 June 2023
#H ZE2023%6 A30H 1E/~ 18 A HAfE

18 TRADE RECEIVABLES

18 BWEZFEA

30 June 31 December

2023 2022

20236 H30H 2022412 A31H

RMB’000 RMB’'000

AR®ET AREEFIT

(Unaudited) (Audited)

(REEEZR) (=5 H%)

Trade receivables fEU E Z 518 1,064,971 374,082
Allowance for credit loss EEBEERG (38,102) (14,047)
Total BET 1,026,869 360,035

The Group’s sales to key customers are based on credit
terms ranging from 7 to 90 days upon delivery. While
for other customers, payment in advance or payment on
delivery is normally required. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control commissioner to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the fact that the Group’s trade receivables relate
to a large number of diversified customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its
trade receivable balances.

The following is an ageing analysis of trade receivables, net
of allowance for credit loss, presented based on the date of
the delivery of goods:

AEEHEARTFPNHEEENIERIE
WAMEEH MEREMBEFRABEZR
BURASIRRERER  REE SR
FEBEFNEREERKRESFANRE
—HEEERHEE BREEERARBE
RE-BREEETHELARES -ER
AEBEFSRARETRAER ZBYKE 8
FERREFSEET AEELERHE
EMFRRESR T A ERNERRKEMLER
AR -

AT REZEXERHE50EKRE S KIAN
BRI DM (MR EEEBEBRERE):

30 June 31 December

2023 2022

20236 H30H 2022412H31H

RMB’000 RMB’000

AR¥ T ARETIT

(Unaudited) (Audited)

(RREEX) (EEZ)

Up to 6 months = %618 A 1,023,984 352,902
6 to 12 months 62 121 A 2,885 7,133
Total WBET 1,026,869 360,035
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19 TRADE AND BILLS PAYABLES

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RRERNWEHRERE PP U B ER T
For the six-month period ended 30 June 2023
H E2023%6 A308 1L/~ B HE

19 BENEZRIARREE

30 June 31 December

2023 2022

20236 H30H 2022412 A31H

RMB’000 RMB’000

ARET T AREEFIT

(Unaudited) (Audited)

(REHFER) (fE#EZ)

Trade payables BB FERA 1,095,381 674,780
Bills payable NS 40,578 15,200
Total At 1,135,959 689,980
The following is an ageing analysis of trade and bills SEFREE R

payables presented based on the delivery date:

31 December

2022

202346 HA30H 2022412A31H

RMB’000 RMB’000

ARET AREETFIT

(Unaudited) (Audited)

(REEER) (=)

Within 3 months 3EAR 928,102 621,999
3 to 12 months 3MEAZE12ME A A 206,097 65,685
Over 1 years 1EE2FER 1,760 2,296
Total Bt 1,135,959 689,980

AEBETENEBEAEBERARE
33,762,0007t (20224 : AK#2,916,000
TOZARKBRITHERTIAER -

Certain of the Group’s bills payable are secured by
the pledge of the Group’s bank deposits amounting to
RMB33,762,000 (2022: RMB2,916,000).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

20 OTHER PAYABLES AND ACCRUALS 20 HitERREREFEE

30 June 31 December
2023 2022
20236 H30H 2022412A31H

RMB’000 RMB'000
AR¥T ARETIT
(Unaudited) (Audited)
(REEX) (=5 %)

Accrued marketing and promotion  FEET & 88 K 1R $5 5 52

expenses 1,208,938 1,084,796
Sales rebate SHEYTM 150,647 414,156
Accrued expenses FESTB 363,237 343,577
Deposit for fridges KMEEE 638,249 585,616
Accrued payroll (note) JEET & (KfsE) 610,563 620,391
Tax element of contract liabilities SEHEERE 28,295 113,014
Payables for purchases of property, BEEYZ  HBENKEBHH

plant and equipment FEIS FRIR 139,493 83,292
Dividends payable to owners of the FE{IZNA FEAR AR B

Company 337,361 -
Dividends payable to non-controlling & {~t JE12 R REZ5 P& 2

interests 218,799 92,573
Taxes payable JE 8 F7 5K 184,736 57,882
Accrued logistics expenses e 72,551 39,766
Others HAih 238,010 200,967
Total HBET 4,190,879 3,636,030

Note: The payroll include salaries, discretionary bonuses, M FeaiEiHie WEEA ZRREYF
allowances and benefits in kind and employer’s contribution 7 DA R 08 = ¥T R K48 A5t &1 (BN R E R
to a retirement benefit scheme, which is defined contribution sHEIE R -
plan.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

21 SHARE CAPITAL 21 R
Number of shares Share capital
igrig 4= IR 7
HKD’000
FHT
Authorised: ERE
4,000,000,000 ordinary shares of 4,000,000,0008%
HKD 0.10 each SREE0.10E T2 L@k 4,000,000,000 400,000
Issued and fully paid BT REE

At 1 January, 31 December 2022 20224 1A1H - 12A831H
and 30 June 2023 2,797,223,396  &202346A30H
ordinary shares of HKD 0.10 each  2,797,223,396%
FRMEE0.105 T2 L@ 2,797,223,396 279,722

Equivalent to RMB’000 HERARET T 293,201
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

22 CASH FLOW INFORMATION 22 BERER
(a) Cash generated from operations (a) REEBMEBZ2RE
Six-month period ended 30 June
HZ6HA30H 188 HR
2023 2022
20234 20224
RMB’000 RMB’'000
AR® T AREFT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Profit before income tax Fr 88 AR 1,327,611 1,154,289
Adjustments for: BUTEEFHARE :
Depreciation of property, plant  #%  BE ;&R ETE
and equipment (note 13) (PfFEE13) 383,321 295,067
Depreciation of right of use FRAEEENE(iE14)
assets (note 14) 34,890 32,704
Amortisation of intangible assets iz & EE#ESS (Hi:E15)
(note 15) 6,927 3,543
Net impairment loss/(reversal of JR{EEE, CHERE ) FE
impairment)
— receivables — FEYRIE 25,560 742
— inventories —FE (30,332) 2,085

Gains from disposal of investments & R{E A REAR 2 &
previously accounted for using B e (MEE7)

the equity method (note 7) (91,606) -
Losses on disposal of property, HEWE  HMENREEE

plant and equipment (note 7) (F3E7) 3,595 1,902
Share of profits of associates FE(REEE N alaH (MEL7)

(note 17) - (29,597)
Interest income (note 7) FEW A (KIE7) (9,045) (11,348)
Finance costs (note 8) B R A (P 3E8) 1,743 1,749
Amortisation of deferred income & ERRE 2 BTMENZ

in connection with assets I FE U N S

related government grants (3,719) (6,313)

1,648,945 1,444 823
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

22 CASH FLOW INFORMATION (Continued) 22 BERER(E)
(a) Cash generated from operations (Continued) (a) REEKFIBzEE(E)
Six-month period ended 30 June
HZ6H30B L AER M
2023 2022
2023%F 20224F
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(RBEXR) (REEZ)
Change in operating assets REEERABEEE :
and liabilities:
Increase in trade receivables FEUSE 5 FR I8 hN (648,692) (513,758)
Decrease in inventories FERD 722,784 905,198
Decrease/(increase) in FENRIE - Ze REMEY
prepayments, deposits SKIER A/ (3Eh0)
and other receivables 187,957 (42,778)
Decrease in amounts due from  B@5E 5 R 20 A
related parties 11,273 291,389
Increase in pledged bank deposits & 4 $R 17 7F 2 AN (30,846) =
(Increase)/decrease in financial & AFEF AH M2
assets at fair value through 2B ECEM), R
other comprehensive income (5,739) 28,507
Increase in amounts due to R 8B Ty R IE LS AN
related parties 81,157 194,356
Increase in trade and bills payables &1 & 5 BR 72k & 2 518 i 375,604 599,481
Decrease in other payables Hi A RIERERTBE
and accruals oA (11,545) (82,586)
Decrease in contract liabilities A EaERD (842,559) (1,328,154)
Increase in deferred income i E U A 3 A0 233,334 =
Cash generated from operations & XKHEB RS 1,721,673 1,496,478
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

22 CASH FLOW INFORMATION (Continued) 22 BEeERhER(E)
(b) Non-cash investing activities (b) FEESRETEH

Six-month period ended 30 June
BZ6H30H1E/~EBHE

2023 2022

20234 20224F

RMB’000 RMB’000
AR% T ARET T
(Unaudited) (Unaudited)
(REEXR) (REFEZ)

Acquisition of the Five Acquired WHEKUEEN AR T A F

Subsidiaries (note 16) (MizE16) 554,179 =
23 CONTINGENT LIABILITIES 23 HBEE
At the end of the reporting period, the Group did not have RIMEH R REFBTWEFMEAKXEGR
any significant contingent liabilities. & o
24 CAPITAL COMMITMENTS 24 BEREIE

30 June 31 December

2023 2022

20236 H30H 2022412H31H
RMB’000 RMB’'000

AR T ARET T
(Unaudited) (Audited)
(REHFR) (f&#&%)

Capital expenditure in respect of EHT HEREE M BERA
purchase of property, plant and BRI AME W R EHREE <
equipment contracted for but not  BEEWE HERREZ
provided in the interim condensed & ZANA&#E
consolidated financial information 113,971 62,064
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RRERNWEHRERE PP U B ER T

For the six-month period ended 30 June 2023

H E2023%6 A308 1L/~ B HE

25 RELATED PARTY TRANSACTIONS 25 BEBARS
(a) Transactions with related parties (a) BEBARS
The following transactions occurred with related HEBMAELENZTZEN0MT :
parties:

Six-month period ended 30 June
BZ6H30H1E/~EBHE

2023 2022

20234 20224F

RMB’000 RMB’000
AR% T ARET T
(Unaudited) (Unaudited)
(REEX) (REFEZ)

Transactions with entities under BRI —#&HI TRARIZX 5 :
common control:

Sales of goods HEEm 642 709
Purchases of goods BERER 950,074 646,709
Rental expenses HeH 7,945 7,916
Service fee expenses &&= 13,826 9,966
Interest income FEWA 6,195 5,923

Transactions with the ultimate B EIER AR ZR S ¢
holding company:

Sales of goods SHE M M 26 13
Transactions with associates: BB AR IR G ¢

Purchases of goods BERER 196,316 1,413,266

Processing services 0T ARA% - 87,173

Transactions with non-controlling ERB B A 7] 2 AR ERS 2

interests in subsidiaries: R :

Purchases of goods BEESR 2,416,944 1,676,467
All of the above related party transactions constituted LT BB R S5 HEKBE E
continuing connected transactions discloseable in TRAETRENFE@EERS -

accordance with the Listing Rules.

These transactions were carried out in accordance ZERGDBREZSL2EFOHERT
with the terms and conditions mutually agreed by the 2GR R 1T o

parties involved.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARERNEBRES P H T EE R

For the six-month period ended 30 June 2023

#H ZE2023%6 A30H 1E/~ 18 A HAfE

25 RELATED PARTY TRANSACTIONS 25 BEARS (&)
(Continued)
(b) Compensation of key management personnel of b) *EEXEEBABZHRM
the Group
The remuneration of directors and chief executive RAHEE EFERESTHEAE
during the current reporting period was as follows: ZHBEY T

Six-month period ended 30 June

BZEZ6H30B LA B HBE
2023 2022
20234 20224
RMB’000 RMB’'000
AR¥T ARETIT
(Unaudited) (Unaudited)
(REBEXR) (REEZ)
Short term employee benefits HEAE B 1R A 4,598 4,599
Pension scheme contributions  3RREHE| 3k 587 557
Three-year (2022 — 2024) Term =% (2022 — 2024%F)
Incentive Scheme (note) TE S BT (M aE) 4,000 4,000
Total compensation to key NTEEERAEZ
management personnel AN R 9,185 9,156
Note: The Three-year (2022 — 2024) Term Incentive Scheme Bt = 1$ﬂﬁ§$&%%&§fi\/\§\2£¢
for Executive Directors and Senior Management is an (2022—2024¢)f£§@b?51§b§+ £
incentive plan for the Group. In accordance with it, NEBE K —IEREN R B o IRIBZET
compensation to directors and chief executive for the z- 52:52023_%6)5] 30E|Lt/_\1fl
six-month period ended 30 June 2023 was amounting HEEERERTRASNEMA
to RMB4,000,000 (2022: RMB4,000,000). A R #4,000,0007T (20224 = A

R #4,000,0007T)°
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