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Management Discussion and Analysis
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2023 (six months ended 30 June
2022: Nil).

INTRODUCTION

Zhong Ji Longevity Science Group Limited (the “Company”),
together with its subsidiaries (collectively the “Group”) have
been focusing on expanding its longevity science business. In
addition to operating and managing its existing businesses of
money lending & financial advisory business, securities and
other investment business, and property investment business.

On 26 August 2022 the Supplement Announcement prescribed
since Caijia P2P Internet loans business was ceased by authority
but Company others secure mortgage loans (i.e. non-P2P money
lending business), namely “Money Lending & Financial Advisory
Business in compliance with above-mentioned Small Loan
Finance Companies guidance law has operated into Two models:
(a) “Strategic Partners Model” managing a sizeable portfolio of
loan assets (1st and/or 2nd mortgage home loans or secured
loans (including outstanding principal and interest) via in
cooperation with Strategic Partners whom has adequate Loan
Finance license, without Company assuming role of a direct
lender, whereby Company owned 100% portfolio capital or with
10% capital contribution only; (b) The “Corporate and personal
borrowers Model” wherein Company act as a direct lender via
Company’'s loan Agreements in both China and Hong Kong, with
such loan assets. Our Loan Strategic Partners were: China
Foreign Economy and Trade Trust Co. Ltd FF B ¥ 4N E B Z 512
fEBBR A F (“FOTIC”) and Shenzhen Fanhua Joint Investment
Group Co. Ltd RYZEH AR ESEEFR A (“Fanhua”) & &
EERAEEETEBR QA ("Haier”).
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On the Year 2022, the existing Money Lending & Financial
Advisory Business has emerged form ex-post P2P loans
Business transition phase and continue with a steady recovery
growth path, despite amid the COVID-19 stringent market
environment considering major clientele cities Beijing, Shanghai,
Shenyang, Chongging and others were imposed by massive
quarantine isolations, cities or district zones lock down and/or
transport restrictions or bans during August to December
months of Year 2022. This has restraint physical brokerage of
homeloans or secured loans accessibility with hammered
property transaction levels in both PRC mainland and Hong
Kong.

During the Six months ended 30 June 2023 (the “Period under
Review"), the Company PRC subsidiary 7742 7T (1b 50) B 7% B RS
BRATR (“TianXi”) was not a bank and/or a financial institution
but merely an investment holding company incorporated in
Beijing. The abovesaid residential loans was made and held via
Three Strategic Partners (FOTIC, Fanhua, Haier) their license
trust loans portfolio, alike FOTIC was registered and license
financial institutions (or public Trustee) registered on September
2022 approved by PRC Central Bank issued with ({2 sE# &5 A
FF 7] 7 Ywas directly regulated REIRITEEEEIE L B € being
central government licensed and accredited one of the few
Public Trustee company. The Fanhua and Haier are registered
small loan providers in offering home mortgage products to
small borrowers (small firms, individuals). Now, most of these
trustee loans portfolio was in expiry shall subject to recovery.

However, when the COVID-19 epidemic ending, some policies
dilemma arise on PRC central government (“Bl#Bz ") announced
and regulated via China Banking and Insurance Regulatory
Commission 1B 1R B5 & It A B2 such as $RIREPFEE (2022) 37
g% policy document dated 6 April 2022, and via F B A RE1TH
WRITRBREEERZE B g IR (2022 2529, offering to
borrowers mortgage repayment relief, at least 6-months grace
periods, wavier on overdue interest & recovery fees on
grievance grounds etc. These kind of PRC national COVID-19
relief policy has halt and impose severally costs uncertainty for
the Company and/or Strategic partner to adopt imminent
mortgagee sale actions or other legal recovery actions. A more
economic feasible market practice in recovery overdue loans
were to negotiate patiently with borrower in secure their
willingness in repayments, as these policy merely postpone and
do not ultimately waived the borrower repayments duties.
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Management Discussion and Analysis
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Also, during the Six months ended 30 June 2023, despite the
Company has retrieve in possess all necessary Company chops
and seals in operations and has restore to normality with Beijing
Commerce Department dt R MM B EEBEEE R under no
objections from Beijing Police, since the Company was never the
indict party but some ex-employees were indicted on organize
gambling charges per individual behaviors, as announced on
23 February 2022. However, the restoration to normal operations

with business partners and banking authority has been slow,

which hampers on the Company in execute of legitimate
recovery actions on overdue loans.
To expedite this recovery with Strategic Partners loans to

overdue borrowers, the Company has engaged and designated
with PRC law firm Dongwei 1t R 3R & (B R) 2B EHFT for
next 16 months since April/May 2023, work in corporations with
Strategic Partners enforcement team and the borrowers. The
progress on recovery administrations hassle were finally resolved
entering into period end the July 2023.

Despite the PRC property market slump and stringent conditions
within the reporting periods under review, the company major
portfolio being the FOTIC loans residential properties security
values were booked at low historical value since early as year
2016 and 2017, versus the present market prices. Hence the
Company has confidential in pursuit these residential loans
recovery.
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In past financial year 2022, the Group already enhanced its
financial performance by diversified into promising longevity
medical health business comprise Zhong Ji Longevity Science's
Hong Kong Day-time medical centres, which provide advance
Tumor Cells screening, Immunity/Killer cell Test, Joint Health
Blood & Micronutrients Test, Female & Male Fertility & Salivary
Hormone Test, Comprehensive Thyroid assessment and patent
Third Generation Whole Genome Sequencing Genetic Test. The
Longevity medical business further offer Autologous NK Cells
Storage, High Efficacy CBNK Cells, improve subhealth and
Cancer prevention and anti-aging. After tests and treatments, the
clients are offer with products sale of Second- Generation High
Potency MSC, High Potency Antioxidant Supplement, ZHJ
Vitamin C, Nicotinamide Mononucleotide (“NMN") Supplement
tablets, offering the primary sale income and memberships
revenue of Zhong Ji Longevity Science Health business. Through
our patent innovative longevity health care solutions, the Group
is committed to offer an advance medical business into Great
China region and Hong Kong.

During the six months ended 30 June 2023 (the “Period under
Review"), riding on its existing finance-related businesses, the
Group strives to venture into the field of longevity science in an
exhaustive and diversified manner to continuously improve its
human cells treatment industry and immunity improvement
product chains, via membership and distribution channels.

In the future, the Company will continue to respect the laws of
scientific development and do our utmost to provide world-
leading and state-of-the-art longevity biological products and
longevity management services, for giving back to the
community’s support for Zhong Ji Longevity Science.

The report is presented in Hong Kong dollars (“HK$"), which is
the same as the functional currency of the Group.
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Management Discussion and Analysis
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FINANCIAL RESULTS

Money Lending & Financial Advisory Business

During the Period under Review, the coronavirus disease 2019
(“COVID-19") against the global economy continued to post
uncertainties in the first half of 2023, despite the launch of three
rounds vaccination in different countries around the world, the
recovery pace remained sluggish, the new virus variant that
forced countries to implement cities lock down or transport/
travel halt measures to combat the spread of the pandemic in
PRC. Further, the global expansionary monetary policy had
triggered the inflationary and debt default risk, now observed in
PRC property market overall across Beijing, Chongqing,
Chengdu, Suzhou, Tianjin, Shanghai cities, caused sluggish
impact on the homeloans or secured loans performance of the
Money Lending & Financial Advisory Business.

The Group was principally engaged in the Money Lending &
Financial advisory business, securities and other investments,
and property investments. Given such restraint Trading
environment and sluggish sentiment in PRC property market, in
mitigate the volatility risk, the Group took a rather prudent
approach in operating the Money Lending business except via
Strategic Partners loans originated, thus a static performance
was observed.

During the six months ended 30 June 2023, the Group recorded
a total revenue of HK$29,911,000 (six months ended 30 June
2022: HK$33,054,000). The Group recorded a profit for the
period of HK$1,938,000 (six months ended 30 June 2022: profit
for the period HK$6,437,000). The Money lending and financial
advisory Business demonstrate a static revenue of
HK$18,043,000 and a segment profit of HK$36,338,000.
Nevertheless, the longevity science business contributed
revenue of HK$11,868,000 and a segment loss of
HK$13,283,000.

The basic and diluted earnings per share were HK$0.01 cents
(30 June 2022: basic and diluted earnings per share were
HK$0.04 cents).

For the six months ended 30 June 2023, the Group's

consolidated net assets was HK$419,251,000 (31 December
2022: HK$420,849,000).
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BUSINESS REVIEW

Longevity Science Business

Recognising the strong growth potential of the longevity science
sector, the Group has been stepping up its investment to
accelerate its transformation since last year. During the reporting
period under review, the Group's longevity science business
delivered respectful performance despite difficult pandemic
operation environment. The revenue of this segment amounted
to approximately HK$11,868,000 for the six months ended
30 June 2023 (six months ended 30 June 2022: HK$17,953,000),
of which, approximately HK$9,517,000 was generated from
diagnostic consultation and medical testing, and approximately
HK$2,351,000 was contributed by the sales of longevity
biological products, with segmental loss of approximately
HK$13,283,000 for the six months ended 30 June 2023 (six
months ended 30 June 2022: profit HK$6,989,000). As two sale
centres in both Hong Kong and Shenzhen were setup during the
period under review, the promising PRC high net-worth client to
be target and induce as members with individual cells be stored
to arise individual vaccine cells treatments have improved
longevity diagnostic and medical service income approximately
HK$9,517,000 for the six months ended 30 June 2023 (six
months ended 30 June 2022: HK$3,273,000). Indeed the
COVID-19 and the aging population have aroused public high
concern for health across the globe, resulting in unprecedented
potentials for the development of Longevity products and testing
services in the healthcare and medical industry.

Also, during the period, the PRC custom imposed more stringent
scrutiny on American made products, causing a approximate 4
months delays on longevity MNM, vitamin C supplements
products on clearance and import into PRC. Such custom
clearance delays inevitably affect the sale of longevity health and
medical supplements results under the Review Period, dwindled
to HK$2,351,000 approximately for the six months ended
30 June 2023 (six months ended 30 June 2022: HK$14,680,000).
Nevertheless, these clearance hurdle has being resolved and the
sale of longevity health and medical products has been resumed
to normal per planned sale programs now.
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Strengthening in-house R&D and production capabilities
During the Period under Review, Zhong Ji Longevity Science
advanced its transformation of longevity science business from
all fronts, with a focus on strengthening the Group’s hard and
soft capabilities. The Group recruited a seasoned team of
biotechnology and management talents, including the
appointment of Academician Randy Wayne Schekman, a Nobel
laureate in Physiology or Medicine, as the Honorary Chairman
and Chief Scientist of the Group, to immensely enhance the
Group's research and development (“R&D") capability, thereby
enabling the Group to achieve its strategic goals. In addition, the
Group adopted a share award scheme, which aims to recognise
employees and individuals who have contributed to the Group's
development and business growth as well as to attract talents in
the industry.

Striving to expand and enhance longevity biological
products

In respect of sales and production of longevity biological
products, by fully leveraging the Group's expertise in the cell
industry and ongoing enhancement of R&D and production level,
the Group has commenced the development and production of
its flagship NMN product “ZJ1" and VC sustained-release tablets
and calorie-burning tablets, as well as other longevity biological
products in California, United States since last year. The four
existing products of the Group have already acquired the world’s
highest certification in standard as well as safety certification for
sterility test, and are well received by high-net-worth individuals.
During the period under review, the Group's scientific research
team boosted the R&D progress of “ZJ1” to the seventh
generation with the introduction of the longevity functional
beverages, safeguarding the health and longevity of people
around the world who strive for the quality of life. In terms of
marketing and sales strategy, the Group will capitalise the
existing customer base, marketing network and sales channels of
ZJ1 International Medical Group (Hong Kong) to gradually set up
the “Internet + Healthcare"” longevity system platform — Zhong
Ji Longevity Cloud* (A KFE).
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Establishing partnerships with world-class companies
The Group entered into a MOU in relation to forming a strategic
partnership with Thermo Fisher Scientific (Hong Kong) Limited
(“Thermo Fisher”), a forerunner in the field of life sciences.
Thermo Fisher will prioritise the Group in the provision of its
latest life science technology, software and solution, so as to
propel the Group’s development in longevity science and
medical diagnosis, enhancing the productivity and R&D capability
of the Group's laboratory.

The management of the Group is confident about the business
performance in the 2023, and believes that the longevity science
business will gradually support the Group's revenue growth and
become a growth driver for Zhong Ji Longevity Science in the
future, in particular relying on China GuoYao sale & distribution
contracts networking in Hubei, Guangdong, Shenzhen, states
across 2,000 pharmacy outlets and other distribution channel

alike #EBERBBR AT

Now, the Group already launched an overseas flagship store on
Tmall Global website for sale of ZJ1 series of nutritional
supplements, including ZJ1 NMN multi-series longevity
supplements, ZJ1 VC tablets and other products, expand with
cross-border sales channel and revenue stream into Greater
China region from Hong Kong base. The Group biological
supplements sale was champion as 2nd Top Sale in July,
August, September Sale month of Duo Ying “£& " platform.

The management of the Group is optimistic on the development
of the longevity science business, and believes that the
longevity science business will be the driver of the Group's
revenue growth in the future, together with existing license
Money Lending business steady growth.
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Money Lending & Financial Advisory Business

During the six months ended 30 June 2023, a segmental
revenue of approximately HK$18,043,000 (six months ended
30 June 2022: HK$15,101,000) and a segmental profit of
approximately HK$36,338,000 (six months ended 30 June 2022:
HK$12,684,000) recorded. The in segmental
results was due to an increase in interest receivables balances
derived by Strategic Partners loan portfolio in PRC state in Other
Receivables during the reporting year. Simsen Development
Company Limited, through its wholly-owned subsidiary
established in the PRC mainland China, is principally engaged in
the provision of short to medium-term 1st and 2nd mortgages
via Strategic Partners, offering related financial management and
advisory services with presence across Beijing, Shanghai,
Guangzhou, Tianjin, Chongging and Wuxi. The Strategic Partners
and the PRC subsidiary monitored closely the repayment
progress and assess the recoverability of the 1st and 2nd
mortgages loan receivable from time to time. The PRC
subsidiary is of the view that majority of the existing Strategic
Partners loan has been active but the collection on expired loan
repayments were slow or derail by PRC Government announced
deferred loans repayment relief arrangement compensate
salaries workers loss of income due to COVID-19 isolation

were increase

measures.

In Hong Kong, since obtaining the money lenders licence under
the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) in 2011, Joy Wealth Finance Limited (“Joy
Wealth”), a wholly-owned subsidiary of the Company, has
provided a wide variety of loans with an accumulated amount of
approximately HK$2,536,000 (six months ended 30 June 2022:
HK$2,536,000). Interest rates ranged from 12%—-15% per annum
during the reporting year (six months ended 30 June 2022:
10%-15%). For the six months ended 30 June 2023, Joy
Wealth did not derive any interest income six months ended
30 June 2022: nil) on the loan and interest receivables. Money
lenders licence was renewed and granted to Joy Wealth on
1 August 2023 to carry on business as a money lender to
8 April 2024.
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As 11 August 2022 announced, the Company has setup
Independent Recovery Committee, pursuant to regulatory
authority past guidance letters in recover of Hong Kong Joy
wealth outlined 36 loans, being priorly impaired, of aggregate
outstanding amount approximately HK$1,076,476,999 as at
31 December 2019. The Committee will deploy
third-party assessment, implement necessary recovery actions
and take adequate steps (including but not limited to criminal
proceedings) that should be taken by the Company against the
Borrowers, as it deems appropriate. The Committee shall
ascertain from the Company supplied materials and documents,
financial records and/or any electronic records of these 36 arrear
loans. Both Hong Kong and PRC legal Consuela and other
professionals will be engaged by the Independent Recovery
Committee in pursuance this outstanding approximately
HK$1,076,476,999 loans, as at 31 December 2019. Apart from
legal actions, the Independent Recovery Committee also actively
negotiating with the borrowers to recover the outstanding loan
and interest receivables, assess the effectiveness of proceeding
existing or potential legal procedures for taking over the
ownership of pledged assets from the borrowers and guarantors.
There were net proceeds of HK$19,000,000 successfully
recovered from two borrowers entity by the Independent
Recovery Committee, after recovery expense including legal
costs.

its own

Securities and Other Investment Business

Securities Investment

As at 30 June 2023, the Group held equity securities listed on
the Stock Exchange for long term investment. However, Hong
Kong economy was dampened by the macro environment and
COVID-19. With poor investment sentiment during the Period
under Review, the Group’'s investment in the listed securities
led to a net fair value loss of approximately HK$2,594,000 (six
months ended 30 June 2022: net fair value loss of
HK$13,414,000) recognised in the consolidated statement of
comprehensive income. The net fair value loss recognised as
other comprehensive income for the same period was due to
the decrease in the market value of certain listed equity
investment during the Period under Review. Significant
investments in listed securities are discussed as below.
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Investment in shares of Imperial Pacific

The major balance of the aforementioned listed securities
represented the Group's investment in 271,345,000 shares of
Imperial Pacific Holdings Limited (“Imperial
Pacific’, a company whose shares are listed on the Stock
Exchange with stock code: 1076), representing approximately
3.8% of the issued share capital of Imperial Pacific as at
31 December 2022. Investment cost of the share interest in
Imperial Pacific was approximately HK$76,490,000. Imperial
Pacific, through its subsidiaries, is mainly engaged in gaming and
resort business, including the development and operation of a
hotel and casino resort on the Island of Saipan. As at 30 June
2023, the fair value of the shares of Imperial Pacific held by the
Group amounted to HK$24,145,000 (31 December 2022:
approximately HK$24,145,000), representing 46.2%
(31 December 2022: 46.2%) of the Group’s total investment in
listed securities and approximately 4.7% (31 December 2022:
4.7%) of the Group's total assets. Meanwhile, there was neither
disposal nor addition of shares of Imperial Pacific during the
Period under Review (six months ended 30 June 2022: Nil).

International

As at 30 June 2023, the operation of Imperial Pacific was
temporarily ceased since March 2020, to combat against the
COVID-19.

The Group regularly monitors its investment performance and
make appropriate investment decisions regularly. In addition, the
Group would allocate part of its idle resources from time to time
to purchase principal-guaranteed wealth management products to
increase its overall return.

Property Investment Business

The Group commenced the property investment business during
the year ended 31 December 2021 and the properties held by
the Group are held in the location of Mainland China and the
Island of Saipan. As all the properties were just acquired during
the previous year and due to the pandemic, they were vacant as
commercial shops, residential unit and multiple rooms apartment
and not yet generated any revenue to the Group. The Group
incurred some miscellaneous expenses with regards to the
properties during the six months ended 30 June 2023. The
Group will continue to monitor the market condition and will find
suitable tenants which can contribute stable rental income to the
Group or to dispose the investment properties for capturing
profitable capital appreciation.
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Unlawful & Unauthorized Transfer of Saipan Leasehold
Interest

During the audit exercise for the year ended 31 December 2022
and its effort to value the Property for audit of its financial
results for the year ended 31 December 2022, the Company has
discovered that the leasehold interest of the Property was
assigned by its indirect subsidiary Keen State Global (CNMI),
LLC (“Keen State Global Saipan”) to AC Pacific Development,
LLC and Katarina Saipan 1, LLC pursuant to an Lease
assignment dated 28 August 2022, being recorded and executed
under File No0:22-1362 at Commonwealth Recorder’s, Saipan
("Lease Assignment”) without any knowledge and authority of
Zhong Ji, the ultimate holding company of Keen State Global
Saipan.

On March 2023,
including with ex-company

the Company conduct internal enquiries
internal legal and
ex-Chairman whom remained until end of March 2023 as the
sole director of Keen State Global Limited BVI, parent holding of
Keen State Global Saipan. All these internal enquiries confirmed
none of Company staffs or directors or ex-directors have
effectuated any changes to this unlawful and unauthorized
assignment of leasehold interest. At same times, Hong Kong and
Saipan law firm were engaged in conduct extensive company
and property search on Keen State Global Saipan, has revealed
and reported in conclusion: (i) without meeting filed by Keen
State Global Saipan with Department of Commerce on
15 August 2022 removal of ZHENG Dong Ting as director of
Keen State Global and appointed Mr. CHI
director; whereby the said ZHENG Dong Ting was signing as the
director of Sole member, Keen State Global BVI, such action and
consent was unlawful and unauthorized (“First Forged
Consent”) because Mr ZHENG was not sole director of sole
member Keen State Global Limited BVI and has no authority to
appoint Mr CHI Howyo as director of Keen State Global Saipan
to execute any sale. (i) without meeting filed by Keen State
Global Saipan with Department of Commerce on 15 August
2022, by Mr CHI in connection with the sale of its interest in
the Property. (“Second Forged Consent”). This CHI Howyo
purported to signed on behalf of the sole member of Keen State
Global Saipan. Yet, in the signature section the sole member is
referred to as “Keen State Global (CNMI) LLC" and the said
Howyo CHI was signing on behalf of the sole member.

counsel

Howyo as new
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The said ZHENG Dong Ting and Howyo CHI have never been
known to ZhongJi and other members of the subsidiaries of
ZhongJi. Such Lease Assignment was therefore a document
forged by the alleged director of Keen State Global Saipan, who
was never lawfully and properly appointed as director of Keen
State Global Saipan. The First Forged Consent and the Second
Consent are also forged as the Signatory on behalf of Keen
State Global BVI has no capacity to act for Keen State Global
BVI, thereby this transfer was unlawful and unauthorized
transaction.

Now, the Company has authorized the Saipan law firm
commence legal actions for invalidate this forged Lease
Assignment, recover possession of leasehold interest, trace the
consideration provided by the assignees under the Lease
Assignment; rectify the record of Keen State Global Saipan filed
with Department of Commerce; and report the case on behalf of
ZhongJi to the Police of Saipan or other appropriate authority.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 June 2023, the Group had recorded net current assets
of approximately HK$231,394,000 (31 December 2022:
HK$246,217,000); and cash and bank balances of approximately
HK$58,733,000 (31 December 2022: HK$60,069,000). The Group
did not enter into any financial instruments for hedging purpose.

Capital Structure

There was an increase to the authorised and issued share capital
of the Company for the six months ended 30 June 2023. As at
30 June 2023, the total number of the issued ordinary shares
with the par value of HK$0.001 each was 4,554,412,915 (31
December 2022: 4,257,112,915).

16 Zhong Ji Longevity Science Group Limited 2023 Interim Report

PEEKPENBRARMNEMEK BT MNEB
ZHENG Dong Ting & Howyo CHI » &It - ZHE
% Jh 35 FE ) Keen State Global Saipan’X & &
ERENM ZEBSRABEEERZEMES
£ &Keen State Global Saipan AFIHIESE 5 —
NREREERFE_MHRABEHLEAE BRAR
% Keen State Global BVIFIZE & A W & KR K
Keen State Global BVIfT 5 + B It It )X 8 22 & IF
ERAEEBENRS -

WS ARRBERBEENSEMEHATHIRK
BUARTE FHhEBERENHEEEES  KE
HERDNWEERE BUMIXEAEHEEETIR
AR ¢ 4l IEZE I S Keen State Global Saipan
EREBEBHRE: TRERPEATMERSE S
FEMBEEMBERE LR -

Bt %% B 8

RBESRMKEER
N-ZE-ZFXNA=Z+TH AEEHKSADEE
F E #9231,394,0008 L (Z T = = F + = A
=+—H 246,217,000 7T) : A MR & KIEIT
E8R#958,733,0008 T (2 F+ - A=+—
H : 60,069,000/ 7T ) o 2N B3 7 5] 3 (7] & il
TEEHSER -

BERER
MNEBE-Z-_=%XA=1+HILXEA KQ7
CEERBBITRAEM R =F XA
=+ 8 SEREEIETZEEITERAKE
R4,554,412,9160 (—E - F+-_A=+—
B :4,257,112,9154%) o



Significant Investment, Acquisition and Disposal

Save for disclosed elsewhere in this announcement, there was
no significant investment, acquisition or disposal of subsidiaries
and associated companies that should be notified to the
shareholders of the Company (the “Shareholders”) for the six
months ended 30 June 2023 incurred.

Segment Information

Details of segment information of the Group for the six months
ended 30 June 2023 are set out in note 4 to the condensed
consolidated financial statements.

Employees and Remuneration Policy

As at 30 June 2023, the employees of the Group were mainly
stationed in Hong Kong and the PRC. In-house training programs
were provided for its employees to enhance their skills and job
knowledge. The management of the Company would continue to
foster close co-operation among the employees.

The remuneration policies of the Company aim at ensuring that
remuneration levels are appropriate and in line with the
Company's target, mission and business performance. To do so,
the Company considers various relevant factors such as the
remuneration levels of its market competitors, market practices,
job duties, responsibilities and scope, financial and non-financial
performance, as well as the suitability of performance-based
remuneration arrangements.

Details of Charges on Assets
As at 30 June 2023, the Group did not pledge any assets to
banks or other financial institutions (31 December 2022: Nil).
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Future Plans for Material Investment or Capital Assets
It is the Group’'s corporate mission to continue to explore ways
to improve its financial performance, to diversify its operations
into new and more profitable businesses and to broaden the
sources of revenue within acceptable risk level. Hence, the
Company does not rule out the possibility of investing in or
changing to other profitable business as long as it is in the
interest of the Company and the Shareholders as a whole. Also,
as part of its routine exercise, the Company reviews the
performance of its existing investment portfolio and evaluates
the investment potentials of other investment opportunities
available to the Company from time to time. Subject to the
results of such reviews, the Company may make suitable
investment decisions according to the then circumstance and
information available which may involve the disposal of the
whole or part of its existing investment portfolio and/or change
of the asset allocation of its investment portfolio and/or
expanding its investment portfolio with a view of realising and/or
optimising the expected return and minimising the risks.
Meanwhile, the Company does not preclude the possibility that
the Company may implement debt and/or equity fund raising
plan(s) to satisfy the financing needs arising out of any business
development of the Group as well as to improve its financial
position in the event that suitable fund raising opportunities
arise, as the Company has from time to time been approached
by investors for potential investment projects.

Save as disclosed elsewhere in this report, as at the date of this
report, the Company had not entered into any agreement,
arrangement, understanding, intention or negotiation that should
be disclosed pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO").

Treasury Policy

The Group has adopted a treasury policy on 24 May 2011 in
relation to the Group’s investment in securities of other listed
companies on the Stock Exchange. The objective of the policy is
to enable the Group to control and govern the possible future
securities investments (if any, which may or may not occur).

18 Zhong Ji Longevity Science Group Limited 2023 Interim Report

EXREFEFEEZARGE

FEBZ XD REBS KT EZRATBEX
B 2ntBREBERNENERZHTE
I FE R AR BB oK T R s R - Bt &
MEARBRBREEBMEZBERT  AR2ET
B A REREN U RUETEBENAIB Z X
Boltdh ERBERIE—HMD  ARRTHR
ARBREEEZRANFERNARAERE M
KREREGZREEBRN -ERABERIGER  A2Q
AR A EERERL ARG ZERMELEE R
BERE EPARESRE2HABAHEREGRE
Ak SERREEEGZEEDR R/ XER
REMEE UNERR /AR EEPOREEFER
R - BULRAE AREEETIKREERE
HEEARNRBER  BARA RN EEE
BEHREZEETER R IR AEEE
NENASEINEGERRMELE CRERE
HE B -

BAREEMIDAEBEEN RABRSEH
R A BT AT () AR R B X2 P A8 5 £ T AR A
(TERRRD REFEEZPENERE 7 M E K
PITRERMER ) BHEEZ & - 28 &
R BRAREA -

B R

AEBN-_E——FRA-THBARMN—EEH
AEBMRENEMBRR ETRARES 2B
ROBEEANEESGAES MR E AR R R
TZHEFEENE  AJEELMAETNGELE) -



Working Capital and Gearing Ratio

The gearing ratio of the Group as at 30 June 2023 (defined as
the Group’s total interest-bearing liabilities divided by the
Group’s total equity) was approximately 2.1% (31 December
2022: 2.4%).

Foreign Exchange Exposures

Business transactions of the Group are mainly denominated in
Hong Kong dollars and Renminbi. The Group has not
implemented any foreign currency hedging policy at the
moment. However, in view of the fluctuation of Renminbi in
recent years, continuous monitoring on the foreign exchange
exposure is carried out and the management will consider
hedging the foreign exchange exposure if it has material impact
on the Group.

Capital Commitment
As at 30 June 2023, the Group did not have any capital
commitment (31 December 2022: Nil).

Contingent Liability
As at 30 June 2023, the Group had no material contingent
liability (31 December 2022: Nil).

EVENTS AFTER THE REPORTING PERIOD
Please refer to Notes to the accounts 25, Events After The
Reporting Period.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors, the chief executive of the Company nor their close
associates (as defined in the Listing Rules) had any interests or
short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which any such Directors or the chief
executive of the Company is taken or deemed to have under
such provisions of the SFO); or (b) were required to be recorded
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HEZE 2RO HEARORESZ
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in the register required to be kept by the Company, pursuant to BIBEA RGBSz EZ R AR WT ¢

Section 352 of the SFO; or (c) were required to be notified to

the Company or the Stock Exchange, pursuant to the Model

Code for Securities Transactions by Directors of Listed Issuers

as set out in Appendix 10 of the Listing rules, were as follows:

Number of
Number of Shares  underlying Shares Total number of
held in long held in long Shares in long
position (L)/short  position (L)/short  position (L)/short Percentage
Name of Director Capacity position (S) position (S) position (S) (Note 2)
&R 5 P B R 4 BraL/
BERL) BEAL) BR(S)H ERL
EEpg Eg) HER(SI®E HE(S)IBE R A (Hit2)
Mr. YAN Li (Note 1) Beneficial owner and 491,435,175 (L) 9,200,000,000 (L) 9,691,435,175 (L) 212.79% (L)
interest of controlled 9,200,000,000 (S) 9,200,000,000 (S) 202.00% (S)
‘ corporation
SRSz, EnkB ARZE
NAER

Ms. CAO XIE Qiong Interest of spouse 46,600,000 (L) - 46,600,000 (L) 1.02% (L)

B2t IR

Mr. LI Xiaoshuang Beneficial owner - 38,680,000 (L) 38,680,000 (L) 0.85% (L)

(Note 3) N

FNELE (W 5H3) ExBEBA

Notes: By et -

1. Mr. Yan Li held 491,435,175 shares and through his wholly and beneficially 1. B EFH AL A3BNTRB O R EBRESEESH
owned company, 90.76% shareholding interest in Zhong Ji 1 International BRZRABEEEAPREIGEBEEEEER A A
Medical Group (Hong Kong) Limited, which in turn holds convertible notes 90.76% 1B % - MBE AT R BAEEBEEEGRA
issued by the Company in a principal amount of HK$1,840,000,000, the A A AN AR FTE 1T A & %8 A1,840,000, ooo%fczﬁj
conversion rights of which, if exercised in full, are convertible into Bl EE W 2 HE AR K - BT R A

9,200,000,000 shares of the Company.

2. This represented the approximate percentage of the total number of issued 2.

Shares as at 30 June 2023.

3. Mr. Li Xiaoshuang held 38,680,000 share options of the Company entitling 3.

him to subscribe for 38,680,000 shares.

9,200,000,0000% 4x 22 7] A& 15 °

OB DL
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Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executive of the Company and/or their
respective close associates had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO).

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, so far as being known to the Directors or
chief executive of the Company, the interests and short
positions of the substantial Shareholders or other persons (other
than the Directors or chief executive of the Company) in the
Shares and underlying Shares which have been disclosed to the
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Company pursuant to the provisions of Divisions 2 and 3 of Part 336IEARNGIAFE 2 ELMZEHENMABIT
XV of the SFO and have been recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO
were as follows:
Long/short position in ordinary shares of the REAQATEBERZER KA
Company:
Approximate

Number of percentage of

Number of Shares underlying Shares

Total number of issued share

held in long  entitled in long  Shares in long capital of the

position (L)/short position (L)/short position (L)/short Company

Name Capacity position (S) position (S) position (S) (Note 1)

ERRH

fif X BEfTREZ

HRIL)/KRS)  FAL) /KRS HEL/KAWS) BB

2R/ tE % igng-4= RBRGHE RBEY (1)

Harmony Delight Holdings Limited Beneficial owner - 1,100,000,000 (L)  1,100,000,000 (L) 226.15% (L)

(“Harmony Delight") (Notes 2 and 3) Person having a security interest in shares 9,200,000,000 (L) 9,200,000,000 (L)
WNERERAR (WA H72423) EREAA
HERNEREZ AT
Ma Hongyi (Note 4) Beneficial owner - 100,000,000 (L) 100,000,000 (L) 228.35% (L)

BLg Wi

Interest of controlled corporation 10,300,000,000 (L)

ERfEA
REHRAES

FERENSEEEARAT

10,300,000,000 (L)
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H b & #t
Approximate
Number of percentage of
Number of Shares underlying Shares  Total number of issued share
held in long entitled in long  Shares in long capital of the
position (L)/short position (L)/short position (L)/short Company
Name Capacity position (S) position (S) position (S) (Note 1)
BAAT
s EX] BROREZ
R /RRBO) FEL /KRS #HEL/KAEES) BRE
2B/ a1t R RERGHE g (H##1)
Zhong Ji 1 International Medical Group Beneficial owner - 9,200,000,000 (L}  9,200,000,000 (L) 202.00% (L)
(Hong Kong) Limited (“Zhong Ji 1") - 9,200,000,000 (S} 9,200,000,000 (S) 202.00% (S)
(Notes 3 and 5)
AR RN ARBESBERAT EREBA
(T B i3k5)
China International Osteoarticular Medical Interest of controlled corporation - 9,200,000,000 (L}  9,200,000,000 (L) 202.00% (L)
Group Limited (Note 6/ - 9,200,000,000 (S} 9,200,000,000 (S) 202.00% (S)
China International Osteoarticular Medical RESARRER
Group Limited (#776)

Batani Pap Mdharam Beneficial owner 505,300,000 (L) - 505,300,000 (L) 11.09% (L)

Batani Pap Mdharam EREAA

Chainrai Balram Beneficial owner 500,000,000 (L) - 500,000,000 (L) 10.98% (L)

Chainrai Balram ExEEA

So Hoi Wing, Jackson Beneficial owner 300,000,000 (L) - 300,000,000 (L) 6.59% (L)

ESES EREBA

Notes: et -

1. Based on a total of 4,554,412,915 Shares in issue as at 30 June 2023. 1. LR ZZZ=ZFNA=1+H 2445544129158 2

BITRMD RER -

2. Harmony Delight held convertible notes with conversion price of HK$0.2 per 2. 181 A 5 8 AN &) BT E 7 4N € 8 4220,000,0005% 7T 2 7]
Share issued by the Company (the “Convertible Notes”) in the principal BREE  RBEABREM2ETL([WTERERE] -
amount of HK$220,000,000.

3. On 5 November 2020, a mortgage was entered into between Zhong Ji 1 as 3. RZEZTF+—ARA REIFWERZBA) B
mortgagor and Harmony Delight as mortgagee in respect of the Convertible M (1E BAEIE A) Bt 2N € 58 /1,840,000,000/7 7T 2 A] #
Notes in the principal amount of HK$1,840,000,000. & RABET L —IRIRIS ©

4. Harmony Delight was wholly owned by Mr. Ma Hongyi. 4. MMBESEREXEL2EESR -

5. Zhong Ji 1 held the Convertible Notes in the principal amount of 5. FRESRE A A £ 58 /21,840,000,000/8 T2 Al AR = o
HK$1,840,000,000.

6. Zhong Ji 1 was 90.76% owned by China International Osteoarticular Medical 6. f E 157 FChina International Osteoarticular Medical

Group Limited, which in turn wholly owned by Mr. Yan Li.
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Save as disclosed above, as at 30 June 2023, the Company had
not been notified of any other interests or short positions in the
shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register kept by the Company pursuant to Section 336 of the
SFO.

SHARE OPTIONS

The Company adopted the share option scheme (the “Share
Option Scheme") pursuant to an ordinary resolution passed on
12 June 2012 (the "Adoption Date”). The purpose of the Share
Option Scheme is to provide incentives to the grantee, including
employee, officer, agent, consultant or representative of the
Group (including any executive or non-executive director of any
member of the Group), to contribute to the Group and to enable
the Group to recruit high-calibre employees and attract resources
that are valuable to the Group. The Share Option Scheme shall
be valid and effective for a period of ten years commencing
from the Adoption Date and will expire on 11 June 2022.

Following the expiration of the Share Option Scheme, the
Shareholders approved the adoption of a new share option
scheme of the Company (the “New Share Option Scheme”) at
the annual general meeting of the Company held on 29th July,
2022, the New Share Option Scheme was set up for the primary
purpose to enable the Group to motivate the participants of the
New Share Option Scheme to utilise their performance and
efficiency for the benefit of the Group and to attract and retain
or otherwise maintain an ongoing relationship with the
participants whose contributions are or will be beneficial to the
long term growth of the Group, it is important that the Group
should be permitted to provide them, where appropriate, with an
incentive by offering them an opportunity to obtain an ownership
interest in the Company and to reward them for contributing to
the success of the business of the Group. The New Share
Option Scheme will expire on 29th July, 2032. For details,
please refer to the circular of the Company dated 28 June
2022.
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At the annual general meeting held on 2 June 2017, the
Shareholders duly approved the existing scheme mandate limit
under the Share Option Scheme be refreshed and renewed
provided that the total number of shares of the Company which
may be allotted and issued pursuant to the grant or exercises of
the options under the Share Option Scheme (excluding options
previously granted, outstanding, cancelled, lapsed or exercised
under the Share Option Scheme) shall not exceed 10% of the
shares of the Company in issue as at 2 June 2017, that is
387,010,265 shares of the Company. The Directors are
authorised, subject to compliance with the Listing Rules, to grant
options under the Share Option Scheme up to the refreshed
limit and to exercise all the powers of the Company to allot,
issue and deal with shares of the Company pursuant to the
exercise of such options granted under the Share Option
Scheme. Share options granted should be accepted within 28
days after the date of grant, upon payment of HK$1 per each
grant of the share options. The subscription price will be a price
determined by the Board and at least the highest of: (a) the
closing price of the shares as stated in the Stock Exchange's
daily quotations sheets on the date of grant of the option, which
must be a business day; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the date of
grant of the option; and (c) the nominal value of the shares. The
total number of shares which may be issued upon exercise of
options must not exceed 30% of the number of shares in issue
from time to time. No options may be granted if such grant
would result in the 30% limit being exceeded. Details were
shown in the circular of the Company dated 28 April 2017.
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The maximum number of shares of the Company (issued and to
be issued) upon exercise of the share options granted under the
Share Option Scheme and any other share option schemes of
the Company (including options exercised, cancelled or
outstanding) to each eligible person in any 12-month period shall
not exceed 1% of the total number of shares of the Company in
issue unless approval of the Shareholders is obtained. Any grant
of share options to a Director, the chief executive of the
Company, substantial Shareholder, or Controlling Shareholder or
any of their respective associates (as defined in the Listing
Rules), is subject to approval by the independent non-executive
Directors (excluding independent non-executive Director who is
the grantee of the share options). In addition, where the Board
proposes to grant any share options to a substantial Shareholder
or an independent non-executive Director or any of their
respective associates, and such share options, if exercised in
full, would result in the total number of shares of the Company
issued and to be issued upon exercise of all the share options
already granted and to be granted (including options exercised,
cancelled and outstanding) to such person in the past 12-month
period up to and including the date of grant in excess of 0.1%
of the total number of shares of the Company in issue on the
date of grant and with an aggregate value (based on the closing
price of the shares of the Company on the date of grant) in
excess of HK$5,000,000, such further grant of share options is
subject to the Shareholders’ approval in general meeting.

FEEBNEEEARAT
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On 31 December 2020, the Company granted an aggregate of
386,800,000 share options to ten (10) consultants of the
Company (the “Consultant(s)”) (none of the grantees nor any of
their respective associates (as defined in the Listing Rules) are
Directors, chief executives or substantial shareholders (as
defined in the Listing Rules) of the Company at the time of the
grant of the share options) with an exercise price of HK$0.400
per new share. Each Consultant is entitled 38,680,000 share
options. The Board had set out performance targets for the
Consultants as part of the conditions for grant of the Options.
Such performance targets dictated that each of the consultants
would create revenue for the Group of a certain amount within
three years from the grant of the share options, which includes
introducing clients, investors and potential business
opportunities to the Company, recommending and advising on
potential acquisition projects and assisting and advising in
potential fund raising activities. To the best knowledge of the
Directors, the duties of the Consultants are as follows:

(1) Consultant A — introduce partners and investors to the
Company
(2)  Consultant B — provide financial advice and strategic

business strategies to the Company

(3)  Consultant C — introduce clients to the Company
(4)  Consultant D — introduce clients to the Company
(6)  Consultant E — introduce clients to the Company
(6) Consultant F — introduce clients to the Company
(7)  Consultant G — introduce clients and investors to the
Company
(8)  Consultant H — introduce clients to the Company
(9)  Consultant | — introduce clients to the Company

(10) Mr. Li Xiaoshuang: introduce clients to the Company
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To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiries, save for Mr. Li
Xiaoshuang, who was an independent third party at the time of
the grant of the share options, and subsequently resigned as
consultant and was appointed as an executive Director on
30 August 2021, all the remaining consultants are independent
third parties of the Company. None of the Consultants holds
share options entitling them to subscribe for Shares exceeding
1% of the total issued Shares of the Company as at the date of
grant. The period during which these share options can be
exercised is from 31 December 2023 to 30 December 2030.

Movements of the aforesaid share options during the period
were as follows:
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Number of share options

BREHE
Outstanding Outstanding
as at Granted Exercised  Cancelled/lapsed as at
Category 1 January 2023  during the period during the period during the period 30 June 2023
R-Z=-= R-ZE=-=
—A—-H ~A=1+H
L) e R AT Bk BRTR LR TP e R AT
Director — LI Xiaoshuang 38,680,000 - - - 38,680,000
BEx-%)8
Save as disclosed above, there were no share options granted, B EXFIHEEIIN BHE T _=FA=+H

exercised, cancelled or lapsed under the Share Option Scheme
during six months ended 30 June 2023.
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SHARE AWARD SCHEME

The Company adopted the share award scheme (the “Share
Award Scheme”) on 18 May 2021. The purpose and the
objective of the scheme are to recognise the contributions of
certain participants to the development and growth of the Group
and to provide them with incentives in order to retain them for
the continual operation and development and to attract suitable
personnel for further development of the Group.

The Company may from time to time, allot and issue new
shares in the share capital of the Company to the trustee as
directed by the Board and/or share award committee, which shall
constitute part of the trust fund, for the grant of restricted
shares to selected participant(s) as set out in the rules of the
Share Award Scheme and the trust deed. The Board shall not
make any further award which will result in the aggregated
number of restricted shares granted pursuant to the Share
Award Scheme (excluding restricted shares that have been
forfeited in accordance with the Share Award Scheme)
exceeding 10% of the issued share capital of the Company as
at 18 May 2021, that is 387,010,265 shares of the Company.

No shares were awarded under the Share Award Scheme of the
Company during the six months ended 30 June 2023.

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 2 May 2023, the Company successfully completed a share
placing for an aggregate for 297,300,000 new shares at a placing
price of HK$0.049 per share through Cheer Union Securities
Limited as the placing agent (the “Placing”). The 297,300,000
placing shares represent (i) approximately 6.98% of the
aggregated number of the Company’s issued shares immediately
before the completion; and (i) approximately 6.53% of the
aggregated number of the Company’s issued shares as enlarged
by the allotment and issue of the 297,300,000 placing shares
immediately upon the Completion. The gross proceeds from the
placing was approximately HK$14,567,700, the net proceeds was
approximately HK$14,016,352 and HK$13,719,352 was
recognised at share premium. Details of the placement are set
out in the Company’s announcements dated and 20 April 2023
and 2 May 2023.
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PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “"Code
Provision(s)”) set out in the Corporate Governance Code (the
“CG Code"”) contained in Appendix 14 to the Listing Rules
during the six months ended 30 June 2023.

CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the terms contained in the Model
Code for Security Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules as the Company's
code of conduct for security transactions and dealing (the
“Model Code”). All existing Directors, upon specific enquiry,
have confirmed that they have complied with the Model Code
during the six months ended 30 June 2023.

AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee")
currently comprises of three independent non-executive
Directors, Mr. Lee See Barry (the chairman of this committee),
Mr. Wang Ning and Prof. Huang Cibo. The Audit Committee has
adopted terms of reference which are in line with the CG Code.

The unaudited condensed consolidated results for the six
months ended 30 June 2023 have been reviewed by the Audit
Committee.
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Other Information

£

As at the date of this report, the Directors are: RAREHH EEWOT

Executive Directors Independent Non-executive HITEE BT HHTESE

Directors

Mr. Yan Li (Chairman) Mr. Lee See Barry Bt (FE) T BEea4

Mr. Yan Yifan Mr. Wang Ning Bt E FEEAE
(Chief Executive Officer) Prof. Huang Cibo (B/EHNTE) =R B

Mr. Li Xiaoshuang TNESRE

Ms. Cao Xie Qiong Bt

Non-executive Directors HHITEE

Dr. He Yiwu fa] J5 BV 18 £

Mr. Lyu Changsheng BRBEEE

By order of the Board EREEGD

Zhong Ji Longevity Science Group Limited FEREREZEBERLAA

Yan Li FE

Chairman A

Hong Kong, 23 August 2023 B —E-_=FNAZ=Z+=H
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Condensed Consolidated Statement of Profit or Loss
R4 S B m ek

Six months ended 30 June 2023

HEZ

Bo=FXA=THIEAEAR

Six months

ended 30 June

BZEXA=1+HIEAREAR
2023 2022
—EB-=fF ===
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Notes HK$°000 HK$'000
B & FET FAET
Revenue I &= 4 29,911 33,054
Cost of sales & A (3,424) (3,946)
Gross profit E A 26,487 29,108
Other income and gains, net HEa g AR U T 5 19,197 172
Selling and distribution expenses $H& N 7» #HH X (11,959) (1,258)
Administrative expenses THAX (26,937) (21,467)
Finance costs B 75 B AR 6 (1,476) (221)
Share of results of joint ventures [EBIE& & EEE = (182)
PROFIT BEFORE TAX B Bi A 28 A 7 5,312 6,152
Income tax (expense)/credit FER(FEX), Ee 8 (3,374) 285
PROFIT FOR THE PERIOD HA g R 1,938 6,437
Attributable to: EER
Owners of the Company ZN/NEIE RSN 1,782 6,273
Non-controlling interests FEVE IR 2 156 164
1,938 6,437
EARNINGS PER SHARE BERAATDEBERS 9
ATTRIBUTABLE TO ORDINARY BEAZEBRER
EQUITY HOLDERS OF THE
COMPANY
Basic and diluted EARREE HKO0.01 cents HKO0.04 cents

0.017% 1l

0.047 1L
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Condensed Consolidated Statement of Comprehensive Income
BEALZE 2 E W mwm K

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

Six months ended 30 June

BEAA=tTBLAEA

2023 2022
—EC-= —EF-=
(Unaudited) (Unaudited)
(REBER) (REgsE%z)
HK$'000 HK$'000
FTHERT FAET
PROFIT FOR THE PERIOD B AR 1,938 6,437
OTHER COMPREHENSIVE LOSS HithzmEER
ltems that may be reclassified to profit or loss AR HEHMEH D EEE R
in subsequent periods: ZIEE -
Exchange differences on translation of foreign #E /N EEE 4 2 E i
operations =58 (78,027) (15,307)
(78,027) (15,307)
ltems that may not be reclassified to profit or T&RHEHEEFHEE
loss in subsequent periods: B#mzIER
Changes in fair value of equity investments (EEAEATFTEABEMEE
designated at fair value through other EEARZBAREE 2
comprehensive loss NFEEEE (2,594) (13,414)
(2,594) (13,414)
OTHER COMPREHENSIVE LOSS FOR HAHEMZEER KM
THE PERIOD, NET OF TAX BiE (80,621) (28,721)
TOTAL COMPREHENSIVE LOSS FOR HAE2EEBREH
THE PERIOD (78,683) (22,284)
Total comprehensive loss for the period BERUTALINEREZE
attributable to: EiE MR %E
Owners of the Company ZAN/NESIE SN (77,226) (21,825)
Non-controlling interests e I = (1,457) (459)
(78,683) (22,284)

32 Zhong Ji Longevity Science Group Limited 2023 Interim Report



Condensed Consolidated Statement of Financial Position

'_\_| NN
AR 4R & B 75 ik O 3k
30 June 2023
—T-—=%,A=+H
30 June 31 December
2023 2022
—EB-=fF ===
AB=+H +ZA=Z+—H
(Unaudited) (Audited)
(REER) (g E %)
Notes HK$’000 HK$'000
B = FET FAET
NON-CURRENT ASSETS RBEE
Plant and equipment T 5 I 7% 11 1,316 1,519
Investment properties "EME 23,984 24,411
Right-of-use assets FREEE 12 13,220 1,265
Interests in joint ventures REErEIER 78 80
Financial assets at fair value through ZAFEBBEMEE
other comprehensive income WEARZESREE 13 7,082 9,859
Loan and interest receivables FEWE R & E 14 149,385 138,135
Total non-current assets IEMBEERE 195,065 175,269
CURRENT ASSETS REBEE
Inventories ES 1,653 3,809
Loan and interest receivables EWE R LT A 14 28,739 34,154
Trade receivables JE UK BR 5K 15 4,736 654
Deposits, prepayments and other e ERNREREMER
receivables RIE 16 205,499 183,983
Tax recoverable GIRLQEE e 3,650 3,718
Amounts due from related FE U BA Bt N B BUIR
companies 20 15,749 23,183
Cash and cash equivalents HekREEEY 58,733 60,069
Total current assets MEEERE 318,759 309,570
CURRENT LIABILITIES REBAEE
Trade payables & 15 BR 3R 17 93 1,087
Other payables and accruals HMEMGRERESER 18 27,298 11,311
Other borrowing Hivfg & 19 8,911 10,290
Lease liabilities HEAE 7,786 1,472
Amounts due to related companies & B Bt N &) ZUE 20 3,692 -
Contract liabilities ERNaE 19,599 23,662
Tax payable N e 19,986 15,531
Total current liabilities RBBERE 87,365 63,353

FERENSEEEARAT
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Condensed Consolidated Statement of Financial Position

AR &R A B IR

30 June 2023
—E-=FXxA=tA

30 June 31 December
2023 2022
—_=E_-= —EF-=
~NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (BT %)
Notes HK$'000 HK$'000
B 5 FE T FHET
NET CURRENT ASSETS REBEEFE 231,394 246,217
TOTAL ASSETS LESS CURRENT EEHERABAEE
LIABILITIES 426,459 421,486
NON-CURRENT LIABILITIES kRBAE
Deferred tax liabilities EEFIBEE 623 637
Lease liabilities HEAE 6,585 -
Total non-current liabilities ERBEERRE 7,208 637
NET ASSETS EEFE 419,251 420,849
EQUITY E&
Share capital fi& 2 21 4,554 4,257
Reserves & 390,404 389,572
Equity attributable to owners of SBERALATEEAZES
the Company 394,958 393,829
Non-controlling interests EERER 24,293 27,020
Total equity PR 419,251 420,849
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Condensed Consolidated Statement of Changes in Equity

o 2 AL tEE DL 4
HRRAREED K
Six months ended 30 June 2023
BE-_ZT-_=F~A=1+HL~EA

Attributable to owners of the Company

ARERAARL
Equity
Share Exchange component of Non-
premium Fair value Contributed ~ PRC statutory fluctuation  Share option convertible  Accumulated controlling
Share capital account reserve surplus reserve reserve reserve notes losses Total interests  Total equity
TERER
Rx ROEER AVERR B4EE hEEEER EXRDER BREER ZEEBS 2 ER it FERER BHEE
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iz iz iz iz iz iz iz iz iz iz iz iz
At 1 January 2023 (audited)
4251 951,820 (162,294) 271,102 25,021 (30,647) n 1,755,856 (2,427,358) 393,829 27,020 420,849
Profit for the period (unaudited) - - - = = = = = 1782 1782 156 1938
Other comprehensive income for the period Himﬁﬁtﬁﬂ« (7E%H)

(unaudited) - - (2594) - - (75,144) - - - (77,738) (2,883) (80,621)
Total comprehensive loss for the period (unaudited) 537 ] - - (2,594) - - (75,144) - - 1782 (75,56) (2.721) (78,683)
Transfer of fair value reserve upon disposal of REERATEERANZE

financial assets at fair value through other REAE? eREERS

comprehensive income BATEER o o (11,389) - - - - - 11,389 - - -
Issue of shares LS00 27 120 = = = = = = = 14,568 = 14,568
Transfer Ll - - - - 185 62,332 - - = 62517 - 62517
At 30 June 2023 (unaudited) )i A=

(K% 4554 966,091 (176,277)* 2,102 25,206 (43459 n 1755,856%  (2414,187)* 304,958 24,293 419,251
Attributable to owners of the Company
AAREEAEE
Equity
Share Exchange component of Non-
premium Fair value Contributed PR statutory fluctuation Share option convertible  Accumulated controlling
Share capital account Teserve surplus Teserve Teserve Teserve losses Total interests. Total equity
s BREER ATEES 4RE TEEEEE EXRDER BREES ZitBif Eh FRRER EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
Fitn Fitn Fitn Fitn Fitn Fitn Fitn Fitn Fitn Fitn Fitn Fitn
At 1 January 2022 (audited)
3870 932470 (140,742} 277,102 25,021 5188 7 1,755,856 (2,415,089 443748 26970 470,718
Profit for the period (unaudited) ANEF (REER) - - - - - - - - 6273 6273 164 6437
Other comprehensive income for the period BMEHRENE

(unaudited) - - (13414) - - (14,684] - - - 28,098) (623) (28,721)
Total comprehensive loss for the period (unaudited) & - - (13414) - - (14,684) - - 6,273 (21,825) (459) (22,284)
Transfer of fair value reserve upon disposal of

financial assets at fair value through other

comprehensive income - - 3280 - - - - - 3,280/ - - -
At 30 June 2022 (unaudited)

3870 932,470% (150,876) 277,102% 25,021 9,496/ 7t 1,755,856* (2.412,096)* 421923 26511 448434
* These reserve accounts comprise the consolidated other reserves of — * ZERERLEHARAMBMRARRAZGEEEM
HK$390,404,000 (31 December 2022: HK$389,572,000) in the condensed ##5390,404,0008 T (ZF - —F+ - A=+—H:

consolidated statement of financial position.

389,572,000/ JT) °

FTERENEEREERLE —T_="FHHHRS 35



Condensed Consolidated Statement of Cash Flows

a5 = A AN =i —1
B ERERER
Six months ended 30 June 2023
HE_T-_=FA=1THIEAEA

Six months ended 30 June

BEAA=tTBLAEA

2023 2022
—EC-= —EF-=
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
HK$'000 HK$'000
FET FAET
Net cash used in operating activities RETHBHAZRESFR (15,849) (2,862)
Cash flows from investing activities REFTBHZRERE
Bank interest received B R 1T R B 12 3
Purchases of items of property, plant and BEME BEMLIZEEE
equipment = (23)
Proceeds from disposal of financial assets at HEZAFEEBHEME2EK
fair value through other comprehensive HEAREZEREEMGRIEA
income = 11,003
Net cash generated from investing activities R EFBHEL 2 RE FHE 12 10,983
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Condensed Consolidated Statement of Cash Flows
HHRSGAESRER

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

Six months ended 30 June

BEANA=tHLAEA

2023 2022
—EZ =5 —F-=
(Unaudited) (Unaudited)
(REER) (REeE=)
HK$°000 HK$'000
FET FAT
Cash flows from financing activities METBHZ2RERE
Principal and interest element of lease MENRzAE RFEHBD
payments (4,756) (2,032)
Advance from a director RKE—BEEFBHN — 2,488
Issue of shares BITRG 14,567 -
Net cash generated from financing activities @I EEFBHEL 2 R & FE 9,811 456
Net (decrease)/increase in cash and cash RERASEEBYWORD)
equivalents ¥ nF (6,026) 8,677
Effect of foreign exchange rate changes INISTE R E) v B 4,690 (14,380)
Cash and cash equivalents at beginning of MUz HekBREeEEY
period 60,069 19,437
Cash and cash equivalents at end of period IR ZEERELEZEY 58,733 13,634
Analysis of cash and cash equivalents REeERESEEBYIW
Bank and cash balances RITRIR S &% 58,733 13,634
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Notes to Condensed Consolidated Interim Financial Information
R 4r & R HR BT 15 & BT 5F

Six months ended 30 June 2023

HEZ

38

E=FXA=THIEAREAR

GENERAL INFORMATION

Zhong Ji Longevity Science Group Limited (the
“Company”) is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
registered address of the Company is located at Victoria
Place, 5th Floor, 31 Victoria Street, Hamilton HM10,
Bermuda. The principal place of business of the Company
was located at Suites 1901-03, 19/F, Sino Plaza, 255-257
Gloucester Road, Causeway Bay, Hong Kong.

During the period, the Group was involved in the following
principal activities:

° Longevity science business

° Money lending and financial advisory business
o Securities and other investments

° Property investment

Zhong Ji Longevity Science Group Limited 2023 Interim Report
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Notes to Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“"HKICPA") and the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements are
presented in Hong Kong dollar (“HK$"), which is the same
as the functional currency of the Company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments that are
measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 June 2023 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2022.

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

mAERE
AERGEAPBEHRERRDERBRBEGAMA
Z((EBEARAG)EM 2B EGAE
AIFE3ASR P MY BREIRBEHARS
FrAR AR 7 £ A B 8 + /N80 i@ A8
BER TR -

BRGEMBHRERABT(ET)ZS
EARAWIEEERER -

FEETRE
BUATEMER A ENRENERS
TeRTAN HREAHBRERIER
B RS -

REMEEVHEREER((EBMBEHRSE
EDWHMTRETAERN G BRE
B mEBE-_T_=FA=+AHL
NEA KRB AR S B R IR R A & 5T I
REFENFERRASEEE T _—
FH_A=+T—"BLFENFEMBERR
RAEEH -
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Notes to Condensed Consolidated Interim Financial Information
IRRAR & P HR B 15 & LR 5

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3. FE&aHBUEK (&)

Application of new and amendments to HKFRSs ERMIRKETERBHBREEAR
In the current interim period, the Group has applied, for the RARHBAR  AEEERHERAERG
first time, the following new and amendments to HKFRSs RAReVBRRag A EREESMIAE
issued by the HKICPA which are mandatory effective for FrEmE T E BT BREENNFET R
the annual period beginning on or after 1 January 2023 for BN ZEEIR T _=F—H—H
the preparation of the Group’s condensed consolidated o2 1B A B 2 HARE 08 Bl AR AR

financial statements:

Amendment to Insurance Contracts ERVBERELL RBELY
HKFRS 17 E175% (BFTA)
Amendments to Disclosure of Accounting EEGEERFES SHRENESR
HKAS 1 and HKFRS Policies kBB B®RSE
Practice Statement 2 EREBIER
F29 (BRI )
Amendments to Definition of Accounting BB ER FEHHETNE &
HKAS 8 Estimates ELTACCHEN)
Amendments to Deferred Tax related to Assets AT ER] EXEEE-—XRXH5HNE
HKAS 12 and Liabilities arising from a F125 (IBFT &) EXEBEBNIE
Single Transaction T IE
The application of the new and amendments to HKFRSs in NABEERAME RSB B EMBRE
the current period has had no material impact on the ERHAEFALRBTHRARNERN M EE
Group's financial performance and positions for the current BREMANRZEGRES M BEREPH
and prior periods and on the disclosures set out in these BRITEmERTE -

condensed consolidated financial statements.
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Notes to Condensed Consolidated Interim Financial Information

REVENUE AND SEGMENT INFORMATION 4,
Disaggregation revenue information

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

W K& o & &
WaEF o ER

Six months ended 30 June

BEANA=tTHLEANEA

2023 2022
—Eg2=-= —_EF-—
(Unaudited) (Unaudited)
(REER) (REgERZ)
HK$'000 HK$'000
FER FAT
Revenue from contract customer ER B R EEBE155
within the scope of HKFRS 15 HEAZRBEFEHAZ
W =
Sales of health and medical products HERREMNBEEER 2,351 14,680
Provision of diagnostic and medical test $&#t 2 & % & 8 5 IR 7
services 9,517 3,273
Rendering of financial advisory and RESRABRARKERS
investment services - -
11,868 17,953
Timing of revenue recognition BB ®EERBE155
within the scope of HKFRS 15 HEAZWREIRG
Point in time basis J 3R B B P 2B 11,868 17,953
Revenue from other sources B 3OR U 2=
Loan interest income BM B A 18,043 15,101
18,043 15,101
Total revenue recognised HARERzEkE
for the period 29,911 33,054
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Notes to Condensed Consolidated Interim Financial Information

BRRAR & o H B 75 & BT R

Six months ended 30 June 2023

HEZ

42

Eo=FXA=THIEAXEAR

REVENUE AND SEGMENT INFORMATION
(Continued)

In the current period, the Group reorganised its internal
reporting structure which resulted in changes to the
composition of its reportable segments. Money lending and
financial and investment advisory segments have been
combined as money lending and financial advisory business
segment. Prior period segment disclosures have been
represented to conform with the current period's
presentation. The Group's reportable segments under
HKFRS 8 are as follows:

(@) Longevity science business: provision of diagnostic
consultation, health and medical testing and checking
as well as distribution of cancer prevention &
immunity healthcare supplements;

(b)  Money lending and financial advisory business:
provision of loan financing for earning interest income
and provision of financial advisory and management
services rendering various loans fees;

(c)  Securities and other investments: holding of equity
investments and investment in short to long-term
financial assets for dividend income; and

(d)  Property investment: investment in properties for
rental income and/or for potential capital appreciation.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted
profit or loss before tax. The adjusted profit or loss before
tax is measured consistently with the Group's profit before
tax except that bank interest income, share of results of
joint ventures, finance costs as well as head office and
corporate income and expenses are excluded from such
measurement.

Segment assets exclude tax recoverable and other

unallocated head office and corporate assets as these
assets are managed on a group basis.

Zhong Ji Longevity Science Group Limited 2023 Interim Report
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Notes to Condensed Consolidated Interim Financial Information

T A B H B TS & R R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

LEES

REVENUE AND SEGMENT INFORMATION 4. REERTBEHE)
(Continued)
Segment liabilities exclude tax payable, deferred tax BARENIE REEMEBENRAMK
liabilities and other unallocated head office and corporate DEANREERAFRBENREBRREEE
liabilities as these liabilities are managed on a group basis. B ooHMaErIBEZSAaE-
Money
lending and
Longevity financial Securities
science advisory and other Property
business business investments investment Total
RENE fEEREHE EFER
£% BAEH HttiR& MERE @
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (RBER)
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER TERT
6 months ended 30 June 2023 BE-_Z-_=fXA=tAHL
~EA
Revenue from external customers REMNREP 2 11,868 18,043 - - 29,911
Segment (loss)/profit AE(EIR),/EF (13,283) 36,338 - - 23,055
As at 30 June 2023 R-B-=fXA=*H
Segment assets NEEE 54,777 339,376 7,218 23,984 425,355
Segment liabilities R 38,014 24,906 - - 62,920
6 months ended 30 June 2022 BE-T-_F/A=tAL
~ER
Revenue from external customers REMNREP 2K 17,953 15,101 - - 33,054
Segment profit 280 6,989 12,684 - - 19,673
As at 31 December 2022 (audited) RZB-_F+-F=+—H
(BE%)
Segment assets DHEE 40,992 371,080 11,125 24,411 447,608
Segment liabilities NHBE 24,154 7,485 - - 31,639

FEEBNEEEARAT
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Notes to Condensed Consolidated Interim Financial Information

BRRAR & o H B 75 & BT R

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

4. REVENUE AND SEGMENT INFORMATION 4. REERTBERE)
(Continued)
Reconciliations of segment profit or loss, assets PHEE BEEREBHE:

and liabilities:

Six months ended 30 June

BEAA=tHLAEA

2023 2022
—E-=F —=E=-=
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$°000 HK$'000
FET FAET
Profit or loss B#
Total profit or loss of reportable A2/ IERBE
segments 23,055 19,673
Bank interest income AT B A 12 2
Share of results of joint ventures JEhe &b EEE = (182)
Finance costs B 75 PR AR (1,476) (221)
Corporate and other unallocated UNEIDNE- N N e Bk
expenses, net (16,279) (13,120)
Profit before tax B 7% A i A 5,312 6,152
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Notes to Condensed Consolidated Interim Financial Information
FIRR4AR & R ER B I & BT 5

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

REVENUE AND SEGMENT INFORMATION 4. REERTBEHE)
(Continued)
Reconciliations of segment profit or loss, assets THEE EEREBHE: (B

and liabilities: (Continued)

30 June 31 December
2023 2022
—EB-=F —=E==-=
NA=+H +=-A=+—8H
(Unaudited) (Audited)
(REBER) (K= %)
HK$'000 HK$'000
FER FET
Assets BE
Total assets of reportable segments AERoIHREE 425,355 447 608
Corporate and other unallocated assets R alkHEAMADEEE 88,472 37,231
Consolidated total assets IRABEE 513,827 484,839
Liabilities afE
Total liabilities of reportable segments A 23D ZLE A & 62,920 31,639
Tax payable FE S B 18 20,612 15,531
Deferred tax liabilities EXERIBEEE = -
Corporate and other unallocated liabilities R & R EM A DB E 11,044 16,183
Consolidated total liabilities IREBAE 94,576 63,353
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Notes to Condensed Consolidated Interim Financial Information

BRRAR & o H B 75 & BT R

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

4. REVENUE AND SEGMENT INFORMATION 4. WHEkH7HBERE
(Continued)
Geographical information i EE R
Six months Six months
ended ended
30 June 2023 30 June 2022
BZE HZE
—=E2=-= —_E-—
~NAB=+H NA=TH
1< {8 B LEREA
Revenue from Revenue from
external external
customers customers
HEEF W& SNER P U 2
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
FET FAT
Geographical markets i35 35
Hong Kong BB 2,313 8,952
Mainland China AT A M 27,598 24,102
29,911 33,054

As at 30 June 2023, majority of the Group’s non-current

assets were located in the PRC
same).

(31

December 2022:
=+—H:HR)-
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Notes to Condensed Consolidated Interim Financial Information
FIRR4AR & R ER B I & BT 5

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

5. OTHER INCOME AND GAINS 5. HMtWARWKE

Six months ended 30 June

BEXA=+THLAXEA
2023 2022

—E-=F —EF-=
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$'000
F#E T FHET
Bank interest income |ITH B WA 12 3
Net proceeds from bad debts recovery* BR[O Fr1S Tk IE F58* 19,000 -
Exchange gain PE H U 2 115 -
Government grants BT 5 BA 60 -
Others HAth 10 169
19,197 172

* Net proceeds from bad debts recovery on Group's subsidiary. Joy * REBMBARBEMHMBARD R EIEERS

Wealth Finance Limited (after expense including legal costs). FEREFE(ENKAEY  BREEEZER) -

6. FINANCE COSTS 6. HHAEA

Six months ended 30 June
BEXA=1TRHILEAEAR

2023 2022
—_=E_= —_ET_—
(Unaudited) (Unaudited)
(REER) (RE&FEZ)
HK$'000 HK$'000
FE T FHET
Interest on other borrowings HaEmFE 396 -
Interest on lease liabilities HEBBNE 1,080 221
1,476 221
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Notes to Condensed Consolidated Interim Financial Information

hkE

=
B

o HA B 75 R A

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

7. PROFIT BEFORE TAX BR B¢ A1 & A
The Group’s profit before tax is arrived at after charging/ AEBZBRBEAREF AR GIA)UT
(crediting): FIEBEN
Six months ended 30 June
BEXA=1THIEAEAR
2023 2022
—EB-=4F —=E=-=
(Unaudited) (Unaudited)
(REBER) (REgEZ)
HK$'000 HK$'000
FET FHAIT
Cost of inventories sold BEEGFEKAN 3,346 3,946
Depreciation of right-of-use assets FREEENE 4,522 1,954
Depreciation of property, plant and - BERSHETE
equipment 419 336
Staff costs (including directors’ BEIRAKN(BRIEEEWS)
emoluments) 8,667 7,443
8. INCOME TAX EXPENSE/(CREDIT) 8. FiEHExX (E®&)

Six months ended 30 June

BEAA=tHILAEAR

2023 2022
—E-=£K —F-=
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
HK$°000 HK$'000
FHET FHET
Current tax — PRC Enterprise Income Tax ENEAFIE — m D ¥EFRAERH
— Over-provision in prior periods - BT B EE = (285)
- Provision for the period - A EE 3,374 -
3,374 (285)
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Notes to Condensed Consolidated Interim Financial Information

INCOME TAX CREDIT (Continued)

Under the two-tiered profits tax rates regime in Hong
Kong, the first HK$2 million of assessable profits of the
qualifying corporation in the Group are taxed at 8.25%, and
assessable profits above HK$2 million are taxed at 16.5%.
The assessable profits of corporations in Hong Kong not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The two-tiered profits tax rates regime is applicable to the
Group for both periods.

Under the Law of the EIT and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is
25% for both periods.

EARNINGS PER SHARE

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

REHRKE @
EEBNFESHERAST AEEBAFE
BB A T H #2,000,00058 7T 8 2 AR H
w A 1%8.25% M L OE M Uk B B8
2,000,000 7T B J& &8 7 35 7 B #216.5% #Y
REHRK - THEFEHMEAFHNEER
AR ERFL R F S B 1216.5% M & — T
KB -

ML AR S R 8 F BN AR E -
REEEMBPAREEMBHIAE K
Bl PEMBRAREZMEFENHR RS

25% o

BRER

Six months ended 30 June

BEANA=tHLEANEA

2023 2022
—Eg2=-= —_EF-—
(Unaudited) (Unaudited)
(REER) (REgERZ)
HK$'000 HK$'000
FET FAT
Earnings: BF
Profit attributable to owners of ARGTEEREARREE
the Company, used in the basic and BNz EBRARA
diluted earnings per share calculations — #H A Z % ¥ 1,782 6,273
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BRRAR & o H B 75 & BT R

Six months ended 30 June 2023

HEZ

9.

10.

50

T =FA=F+HILA~@A
EARNINGS PER SHARE (Continued) 9. BREAEFN®@®
Number of shares
Six months ended 30 June
B EE
BEXA=1THIEAEAR
2023 2022
—EC-=HF —_EF_—
(Unaudited) (Unaudited)
(REER) (REEEZ)
‘000 ‘000
T B T &
Shares: B4
Weighted average number of ordinary BB 277 B AR hiAE 19 8
shares in issue during the period 4,554,412 3,870,102
Effect of dilutive potential ordinary shares A T~ &BEH E@AY 2 BEES
arising from: A
Mandatory convertible notes o8 I 1% Al R IR R IR 10,912,000 10,912,000
Weighted average number of ordinary BRI ESREERTF
shares used in the diluted earnings per & i@ A% AN 7 5 &1
share calculation 15,466,412 14,782,102

The weighted average number of ordinary shares in issue
have been adjusted for the number of ordinary shares that
will be issued upon the conversion of the mandatorily
convertible notes as the convertible notes were
mandatorily convertible into ordinary shares. Hence the
ordinary shares that will be issued upon conversion are
included in the calculation of basic and dilute earnings per
share from the date the contract is entered into.

DIVIDENDS

The Directors do not recommend the payment of any
dividend for the six months ended 30 June 2023 (30 June
2022: Nil).
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11.

12.

13.

Notes to Condensed Consolidated Interim Financial Information

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2023, the Group has
no additional and disposal of plant and equipment (30 June
2022: HK$23,000) was acquired by the Group.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2023, the Group has
lease contracts for various items of leasehold land and
buildings and therefore recognised the additions to right-of-
use assets of approximately HK$13,220,000 (30 June 2022:
Nil).

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

11.

12.

13.

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

NE - BERREEZD

HE-_Z-_=ZFA=Z1+B1IEXMEA K
EETEAERHERELRE (==
FNA=+H:2300087T) °

FRAREE
HE-_Z-_=ZFXA=Z+BHLAM@A K
EEEZEHETHEEFEENHEES
4 MIERIRNEFE A EX13,220,00078
T(ZEZ_FXNA=1+H: 8-

BAVEHEBEMZEKRSEARZ
ETREE

30 June 31 December
2023 2022
—E-=£F —E-—fF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (EEZ)
HK$'000 HK$'000
FET FET
Financial assets, fair value BEAFEFEZSREE
Listed equity investments, at fair value RAFEFEZ FHRAKRE 7,082 9,859

The Group’'s equity investments are investments in
companies listed on the Stock Exchange and were
irrevocably designated at fair value through other
comprehensive income as the Group considers these
investments to be strategic in nature.

The fair value of the listed equity investments is based on
their current bid prices in active markets, and therefore
classified under level 1 of the fair value hierarchy.

MR AEER DR R AR 2R
AEERRBEERE  RHRSHEES A
WEEERRAFEEEEMEE K
N

FTBRERENAFEDEREERRET
LEMNERMBEAE BB AQFERER
M — 4o
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Notes to Condensed Consolidated Interim Financial Information
IRRAR & P HR B 15 & LR 5

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

14. LOAN AND INTEREST RECEIVABLES 14. ERERKRFE
30 June 31 December
2023 2022
—_=E_-= —EF-=

XA=+AE +=A=+-~
(Unaudited) (Audited)
(REER) (BEZ)
HK$'000 HK$'000
FHE T FET
Loan and interest receivables JfE W B 3K F B 825,195 819,360
Less: Provision for impairment W BB R (647,071) (647,071)
178,124 172,289

Analysed as: DB
Current assets MENEE 28,739 34,154
Non-current assets FERBEE 149,385 138,135
178,124 172,289

The term of loans entered with its customers are on
credit. The credit period is generally within four vyears,
extension can be made after monitoring assessment and
further creditworthiness analysis on the debtors reviewed
by senior management. The loan receivables carried fixed
interest rate ranging from 6% to 18% (31 December 2022:
6% to 18%) per annum. The Group seeks to maintain strict
control over its outstanding receivables and overdue
balances are reviewed regularly by senior management.
The Group held collateral or other credit enhancements
over its certain of its loan and interest receivable balances.
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Notes to Condensed Consolidated Interim Financial Information

14. LOAN AND INTEREST RECEIVABLES (Continued)

Included in the Group’s loan and interest receivables are
amounts due from the Group’'s joint ventures of
HK$29,204,000 (31 December 2022: HK$28,245,000), which
are unsecured, bearing interest at 12% (31 December
2022: 12%) per annum and repayable in between 2024 to
2025. As at 30 June 2023 and 31 December 2022, the loss
allowance was assessed to be minimal.

An ageing analysis of the loan and interest receivables as
at the end of the reporting period, based on
commencement of loan agreement entered and the date of
interest income accrued, and net of loss allowance, is as
follows:

14.

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

EREREFE (@
AEBEREREFNEPRERRAER
é%@%mﬁwzmom%mﬁ_7::
+ = A=+—8 28,245,000 7T)
ﬁﬁ~$¢ﬂ$m®:§::¢+—ﬁ
=+—8:12E):t 8 Imﬁf7f@¢
2T _RAFEE-N_ZBE_=F%,"A
=+tBR-—ZE-__F+-_A=+—HB K&K
SR TERERBEMTRE

ERMEISLE R W% 2 5 ta B 53 R &t A
BRAELEAHERNGEBEREER &
WEREMNERRERRZRESITAT

30 June 31 December
2023 2022
—EC-=H —E-F
~A=+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (= %)
HK$'000 HK$'000
FER FAT
Within 30 days 30K A 1,122 667
31-90 days 31290k 3,222 1,999
91-180 days 912180K 2,208 1,998
181-365 days 181E365K 6,689 3,329
Over 1 year 19 A £ 164,883 164,296
178,124 172,289
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Notes to Condensed Consolidated Interim Financial Information

LS

o HA B 75 R A

Six months ended 30 June 2023
HE-_T-_=FA=1THIEAEA

14. LOAN AND INTEREST RECEIVABLES (Continued)
As at 30 June 2022, the balances included:

Notes:

(i)

(ii)

(iii)

(iv)

(v)

54

Loan and interest receivables amounting to HK$123,193,998
(31 December 2022: HK$112,903,000), which are secured by share
charge of borrowers,

carried at fixed interest rate at 6%

(31 December 2021: 6%) per annum;

Loan and interest receivables with net carrying amount of
approximately HK$353,000 (31 December 2022: HK$355,000), which
are secured by financial assets, carried at fixed interest rate at
15.6% (31 December 2021: 15.6%) per annum;

Loan and interest receivables amounting to HK$Nil (31 December
2022: Nil), which are secured by dividend right of a company
registered in the PRC, carried at fixed interest rate at 15%
(31 December 2022: 15%)
shareholder of the joint venture held by the Group;

per annum. The borrower is the

Loan and interest receivables were fully impaired (31 December 2022:
same), which are secured by consumable goods of a borrower,
carried at fixed interest rate at 12% (31 December 2022: 12%) per
annum; and

Loan and interest receivables amounting to HK$54,577,000 (30 June
2022: HK$59,030,000), which are unsecured, carried at fixed interest
rate ranging from 6% to 15% (31 December 2022: 6% to 15%) per
annum.
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14. EREREFE (&)

RZB-_—_FA=+H"

Brat -

(i)

(ii)

(iii)

(iv)

fE W B R K F B123,193,9988 L (— 2 — — &
+=A=+—H:112,903,000/7T) * LEFKA
ZRDELEET BEFEFEAE(ZT=—
FH+ZA=+—H:62):

e UK B 3R OR R B BE T (E 49353,00008 T (=2
ZZ®+=-HA=+—H:355000%8) " A&
BEEER BEFHNERBE(ZT-—F
+=—A=+—H:156E):

FREREMNBEZEL(ZZE=Z=ZF+=A
=+t—8:8) U—MBRPEELRZARZE
BREEEF BEFHNEARBE(ZTEZF
+ZA=1+—B:15E) - BRABKEERH
AEDEIRE:

ERERRANSEESERE(ZE__F+=A8
=+—H:8R) UERAZEEREER
BEFNEANRE(ZE-_—_F+_A=+—
B:12E): &

JE U B X K A 854,677,000 L (Z T = —F X
A =+ H :59,030,000% 7T) * AEEAF - EE
FERMERNTERIE(ZZE-__F+=A4
=+—HB:6EZEI16E) -



Notes to Condensed Consolidated Interim Financial Information
FIRR4AR & R ER B I & BT 5

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

15. TRADE RECEIVABLES 15. FEEUER X
30 June 31 December
2023 2022
—E-=EF —EF-—
AA=+tR +ZHA=+—H
(Unaudited) (Audited)
(REBER) (B E %)
HK$'000 HK$'000
FET FAET
Trade receivables JE W BR 3Kk 4,736 663
Less: Impairment A RE = (9)
4,736 654
The Group’s trading terms with its customers are mainly on AEBHEFNESKEAREEAREE - H
credit. The credit period is generally 30 to 90 days for its FEW BR X B 152 B Hl — 8 B30E90K - N &
trade receivables. The Group does not hold any collateral or Bl ESHBEWREREHRFTETMERR
other credit enhancements over its trade receivable R H A E B IR E I -
balances.
An ageing analysis of the trade receivables, based on the BIEEZEA B RBRBEHEE  BIKERZRD
invoice date and net of provisions, was as follows: R aT
30 June 31 December
2023 2022
—EC-=F —EF-=
AB=+H +=ZA=+—H
(Unaudited) (Audited)
(REBER) (FeE %)
HK$'000 HK$'000
FHET FAET
Within 30 days 30K AR 2,326 23
31-90 days 31E90K 2,219 -
91-180 days 91£180K 21 8
181-365 days 181£365K 134 623
Over 1 years 15E 0+ 36 -
Current to 30 days B HA =30k 4,736 654
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hkE

AR B P HI B 15 & BT RE

Six months ended 30 June 2023

BHE-_ZT-_=F~A=1+HIL~EA

16. DEPOSITS, PREPAYMENTS AND OTHER

17.

56

16. &  AARERHMERKE

RECEIVABLES

30 June 31 December
2023 2022

—E-=F —EF-=
~AA=E+H +ZHA=+—H
(Unaudited) (Audited)
(RBER) (f&E%)
HK$'000 HK$'000
F& T FHET
Prepayments AR 35,954 34,824
Deposits e 10,424 3,025
Other receivables H th & Uk 5K IR 252,234 239,247
Impairment BB (93,113) (93,113)
205,499 183,983

TRADE PAYABLES

The aging analysis of the trade payables based on invoice

date, is as follows:

17. BHERR

N RFIZBEZAMIIR 2RO T

30 June 31 December
2023 2022

—E-=HF —_=E_-_—
RA=+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (f&E=%)
HK$'000 HK$'000
F#E T FHET
Current to 30 days BPHA 230K = 923
31-60 days 31E60X = 12
61-90 days 61ZE90K = 9
Over 90 days 90K JA + 93 143
93 1,087
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18.

19.

20.

Notes to Condensed Consolidated Interim Financial Information

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

OTHER PAYABLES AND ACCRUALS 18. HttENREREFTE M
30 June 31 December
2023 2022
—Eg2-= ==
AA=+tR +ZHAH=+—H
(Unaudited) (Audited)
(REER) (BT %)
HK$'000 HK$'000
FET FAET
Other payables H e SR IE 10,607 4,611
Accruals fEsHE R 16,691 6,700
27,298 11,311
OTHER BORROWING 19. Hfg &
The loan was obtained from independent third party to the ERREBEASE—RBIE=F  ZHE
Group and the amount was unsecured, bearing interest at BEEE RFANEREE - WAREXK
5% per annum and repayable on demand. The loan is EE -BEFRAAREFE-
denominated in RMB.
AMOUNT(S) DUE FROM/(TO) RELATED 20. B (B BHLAR —RBRES

COMPANIES/A DIRECTOR

The amount(s) due from/(to) related companies/a director
were unsecured, interest-free and had no fixed term of
repayment.

The Group had approximately HK$15,749,000 of
outstanding balance due from Zhong Ji 1 International
Medical Group (Hong Kong) Limited, being a related
company as the chairman and executive director Mr. Yan Li
held a 90.76% beneficiary interest, as at 30 June 2023.

The Group had approximately HK$761,000 outstanding
balance due to Chongging Juquan as at 30 June 2023. The
Group had approximately HK$2,931,000 outstanding balance
due to Wuxi Juguan as at 30 June 2023. Both were Joint
Ventures subsidiaries with 51% held by the Company
wholly owned Beijing subsidiary and the rest 49% held by
independent third party.

FERENSEEEARAT

MIE
A (BN BB AR,/ —REEHIBRE
ER - 28 REEEERE -

MRZBEZ=FXA=1+0 A&EEHKE
BZRERKEBSFEIGEBEEEESRA
A (A—HBERR AAXFERNTES
B EFENT6NME i) &Y
15,749,000/ JT °

RZE-_=FXA=+RH XEEHEKRE
BV EMNEEE S #4761,0008 T - B
—E-=ZHFRNAZTH AEEBEXREE
2 FE AT 4 85 6B R 45 #2 492,931,000 7T ©
MARYAEEELE BAAQGMURILR
MNEENBARFA %Y RBABETE =
HH B T49% °
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GES

AR B P HI B 15 & BT RE

Six months ended 30 June 2023

HEZ

21.

58

Eo=FXA=THIEAXEAR

SHARE CAPITAL

21. B&

30 June 31 December
2023 2022
—EC-=HF —_E-=
AB=+H +=ZA=Z+—H
(Unaudited) (Audited)
(REEEZ) (KT %)
HK$'000 HK$'000
F& T TET
Authorised: ERE
400,000,000,000 ordinary shares of 400,000,000,000/% & i%
HK$0.001 each EE0.001B Lz EEMK 400,000 400,000
Issued and fully paid: ERITRAR:
At 1 January 2022 RZE-__—_4F—H—H 3,870,102 3,870
Shares issued in respect of TIE B RS B mEE T
prepayment of consultancy R (B it (a))
service fee (Note (a)) 387,010 387
At 31 December 2022 RZE—_F
+—-—A=+—H 4,257,112 4,257
Placing of new shares (Note (b)) B2 & # A% (K7 7t (b) ) 297,300 297
At 30 June 2023 R-ZZTE-_ZFXA=Z+H 4,554,412 4,554

Notes:

(a)

On 24 June 2022, the Company entered into the consultancy services
agreement and the settlement agreement with the consultant, an
independent third party to the Company. Pursuant to the settlement
agreement, the consultant agreed to settle the prepayment of
consultancy fee by way of issuing the shares of the Company
subject to the conditions and on the terms contained in the
settlement agreement. The prepayment of approximately
HK$42,571,129 have been paid by way of Shares and 387,010,265
shares were issued at price of HK$0.055 per share.

The final settlement of such prepayment shares and residual
payment was on 31 December 2024 pending to this consultant
organised and/or introduced sale revenue.

On 2 May 2023, the Company completed a share placing for an
aggregate for 297,300,000 shares at a placing price of HK$0.049 per
share to placees. The gross proceeds from the placing was
approximately HK$14,567,700, the net proceeds was approximately
HK$14,016,352 and HK$13,719,352 was recognised at share
premium. Details of the placement are set out in the Company's
announcements dated and 20 April 2023 and 2 May 2023.
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(b)

RZZEZZFXAZ+WME  AARHEER (A
RNARKEILE=F) 5T BRERS Wk R &
Wi - REEENHE  BERRSURITARRMK
BDE R R 15 R T AR R AR
AR B M TE N 3UH o AN 3RI8 4942,671,129%8 7T
B 77 A &5 4+ ™387,010,2650% 15 12 & %
0.0558 L # 1T ©

BRENFRRN RASKERORREN AR
—EOME+ A=+ R AFLERAS
K/ HEIAHERA -

RZE-_=FFA_H AQRATKKESE
9 f%0.0497%5 7T 1) & Bic A BR & & $£297,300,000/%
f& 17 o Be & FT1S X IB 4258 40 /14,567,7007%8 7T
83T F B4 514,016,352 T R C B R
13,719,352/ TR D i B - B EF B H R AR A A
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Notes to Condensed Consolidated Interim Financial Information

22. CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities
at 30 June 2023 (31 December 2022: Nil).

23.

24.

CAPITAL COMMITMENT

The Group did not have any capital commitment as at
30 June 2023 (31 December 2022: Nil).

RELATED PARTY TRANSACTIONS

(a)

During the six months ended 30 June 2023, a loan
interest income of approximately HK$1,013,000 (six
months ended 30 June 2022: HK$1,222,000) was
received from a joint venture, Chongging Juquan.

During the six months ended 30 June 2023, a loan
interest income of approximately HK$509,000 (six
months ended 30 June 2022: HK$615,000)
received from a joint venture, Wuxi Juquan.

was

During the six months ended 30 June 2023, a loan
interest income of Nil (six months ended 30 June
2022: Nil) was received from a joint venture, Tian
Xing Tianjin.

During the six months ended 30 June 2023, a loan
interest income of Nil (six months ended 30 June
2022: Nil) was received from a related company, Wuxi
Jiucai Corporate Governance Consulting Services Co.
Limited (EBAMCEERZHZARBEERAGF), a

partner of joint venture in Chongging Juguan.

During the six months ended 30 June 2023, the
Company wholly owned subsidiary Blooming Faith
Development Limited ("EBEZERERABRAF") in the
conduct of normal course of Longevity Science
business, the trade current account of a revenue
nature, aggregated amounted to HK$15,749,000
approximately, was due from Zhong Ji 1 International
Medical Group (Hong Kong) Limited.

FERENSEEEARAT

EERAR & B H B 75 & BT R

Six months ended 30 June 2023
BHE-_T-=FA=1THIEAEA

22. HRERE

23.

24.

Q

N

T_=FRNA=1TH AEEALEE

ARABE(—F-—Ft-A=+—8:

&) -

BAREIE
R-B-=6XA=+A AEBLRE
{ﬂﬁ$7¥K%(:%ﬁ::ﬂ5$:ﬂ E‘F*E .

&)

BELX5

(a)

(b)

(c)

(d)

(e)

REBEE-_ZT -_=FXA=1+HIEE
A BlR—MeELX¥EEERER
FE U A 491,013,000 T (HEZF
NA=Z+HILEANMEA:
1,222,000/ 7T) °

REE_ZE-_=ZFXA=Z+HLME
A BER—HEEELXEHERTER
A B U A #1509,0008 T(H = - &
NA=Z+HILEANMEA:
615,000/ L) °

REBE-_Z-=F#XA=1+AHItXE
A Bl MAELERITREER
MEWMAAZT(BHE-_ZT-_—F,~A8
=+AHLEREA &) -

REZEZE-_ZT-_=ZFNA=Z1+HIHE
A BR—EEs AR EGUMDE
EEZARBERAG (AELES
BHERZBH)BEFFERALET (H
E-T_FRNA=+HIEARER:
fm) o
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EVENT AFTER THE REPORTING PERIOD

On 27 March 2023, 5 May 2023, 8 May 2023, 12 May
2023 and 26 June 2023, the Board proposed that every ten
(10) existing shares in the share capital of the Company be
consolidated into one (1) consolidated share (“Share
Consolidation”).

On 31 July 2023, the Board announced that the proposed
ordinary resolution in relation to Share Consolidation was
duly passed by the shareholders of the Company by way of
poll at the special general meeting of the Company held on
31 July 2023. Accordingly, the Share Consolidation became
effective on 2 August 2023 and (a) 4,554,412,915 then
existing shares in issue had been consolidated into
455,441,291 consolidated shares; and (b) the then
authorized share capital of the Company HK$400,000,000
divided into 400,000,000,000 Existing Shares of par value of
HK$0.001 each had been adjusted to HK$400,000,000
divided into 40,000,000,000 consolidated shares of par
value of HK$0.01 each.

In addition, as a result of the Share Consolidation,
immediately upon the Share Consolidation becoming
effective on 2 August 2023, 38,680,000 outstanding share
options of the exercise price of HK$0.4 had been adjusted
to 3,868,000 share options of the exercise price of HK$4.

For details, please refer to the announcements of the
Company dated 27 March 2023, 5 May 2023, 8 May 2023,
12 May 2023 and 26 June 2023 and the circular of the
Company dated 14 July 2023.
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