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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

HELLFRBERENEK (L8) ROBRAA

Definitions

BE

In this report, the following expressions have the meanings set RAHES - BRIEXEZHAE - THH

out below unless the context requires otherwise:

“Actual Controller”

[BEERIEHIA L

“ASD”

[ 5 bR i iE |
“Audit Committee”
[BEZEE ]
“Board”

=3

“CDH Supermatrix”

[ CDH Supermatrix |

“CG Code”
[{EERTAD]

“CHD”

[ SR M OB s |

“Company”

[RAYNCIN

AR TXERE

the individual or entity that can control a company by way of
investment relationship, contracts or other arrangements according
to the Listing Rules of the ChiNext Board of the Shenzhen Stock
Exchange (FRVBEHZZMAIERRSE EMHRAD) where Lepu
Medical, our controlling shareholder, is listed

REERRREEEE FMn ORIFHFRZEIERKE TR
) MBRERRER BRI EEMTHENERIEARITANEA

HEE

atrial septal defect, a remnant opening, or a defect, between the left
and right atria resulting from the abnormal development, absorption
and fusion of the atrial septum during embryonic development
FHERRE  KihEFRER  FERONEE  REMMEHERR
w0 BEE - AUREZENER ARG

the audit committee of the Board

EEgEILES

the board of Directors of the Company
KRRIEEE

CDH Supermatrix D Limited, a limited liability company incorporated
under the laws of Hong Kong on April 27, 2021 and a Pre-IPO
Investor

CDH Supermatrix D Limited * —ZK 1202144 H27 BRBEFH A0
MR BEREETARRBERAREENRES

the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

CEMRAD M+ HAE(EEERTAD

congenital heart disease, the formation of the heart and blood
vessels during embryonic development or abnormal development
or failure to close the channels that should be automatically closed
after birth, resulting in abnormalities in the solid structure or function
of the blood vessels in the heart or thoracic cavity

FERMEOHR  EXEREERHHENOEERNENEKERKEEFR
FHHEARERDEMNBEBERERS BB OMIMEANNE L
BEBRIREET

LEPU ScienTech Medical Technology (Shanghai) Co., Ltd.* (%%
ELREER (LB RMERATR), a joint stock limited liability
company established in the PRC on January 29, 2021 and whose
Shares are listed on the Main Board of the Stock Exchange
LELDRBEENE (LB ROBARAR » —FKK202141 29 AR
B SZ BRI AR AR - HAD B R AT AR £ Th



“controlling shareholder(s)”
[ R 2R ]

“Director(s)”

3
“Dr. Pu”
[EE L

“FIM”
[FIM ]

“Global Offering”
[ IS

» oo« »

“Group”, “we”, “us”, or “our”

[ZREE ] 3 [ # A

“HK dollar” or “HK$”
[E7t]

“Hong Kong”
[&# ]

“Huaihua Haozhi”

[ME(LAEE |

“IFRS”

[P B 75 s o 22 1)) |
“KOLs”

[ERER]

“LAA”

[ZE O E |
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Definitions

B=

has the meaning ascribed to it under the Listing Rules
BEA(ETRADE TR a8 E

the director(s) of the Company

ARAEE

Dr. Pu Zhongjie (GEEAR), one of the controlling shareholders of the
Company and the Actual Controller of Lepu Medical
SHBANE L RRFNERBRR 2 — RS EBENETRIZHA

First in man

WK B RABER

has the meaning ascribed to it under the Prospectus
BEAMRERE TZARE

the Company and its subsidiaries from time to time
PIN/NCT DN 8= NE = 0] g RN

Hong Kong dollars, the lawful currency of Hong Kong
BEBETEEBET

the Hong Kong Special Administrative Region of the PRC
REEEFRITTHE

Huaihua Haozhi Enterprise Management Partnership (Limited
Partnership)’ (BB X ER AR EE(BRER)), a limited liability
partnership established under the laws of the PRC on February 19,
2020 and a Pre-IPO Investor

BILEECEERAEEE (ARER) - —KMN2020F2 A19ARE
FEVEERNINBREZEERBRAAHEEIIRES

refers to International Financial Reporting Standards, amendments
and interpretations issued by the International Accounting Standards
Board

Bt @t AR S MMme(RIR M B E R - BFTRZE

key opinion leaders, who are professionals that influence their peers’
medical practice, including but not limited to prescribing behavior
EREXR  RERTTHNERER (BREINRRESTTR) EETEDN
BEEXATL

left atrial appendage, a long, narrow and curved blind-end structure
extending forward and downward along the anterior wall of the left
atrium, which has active diastolic and secretory functions

ELE  BREOERRIERE NERNKRE SO EREE - BB
T AT AR A D NI L
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

HELLFRBERENEK (L8) ROBRAA

Definitions

BE

“Lepu Medical”

E 13

“Listing”
[ £

“Listing Date”

[Em R

“Listing Rules’
[ Al

“Main Board”
[ £

“Model Code”
[(ZZESFAI)

“‘NMPA”

[

2
i

IREER ]

“PCI”
[PCI]
“PDA”
[ EHARE & R
HREQ”

[ B0IEl FL AR

“PRC” or “China”

[FPE

Lepu Medical Technology (Beijing) Co., Ltd.* (%% (1b )% &
LW BRAR]), a company listed on the ChiNext Board of
the Shenzhen Stock Exchange, stock code: 300003, one of our
controlling shareholders

% (IR BEBSMBOERRA - —KRAVEHZIAEIER L
M~ A (AR - 300003) - 7%? ARARER 2 —

the listing of Shares on the Main Board of the Stock Exchange on
November 8, 2022
Bt 72022411 A8 BB T £ AR -

November 8, 2022, being the date on which the Shares of LEPU
ScienTech Medical Technology (Shanghai) Co., Ltd.* (8438 &
R (E8) I ABE A F]) were listed on the Main Board of the Stock
Exchange

202211 A8H » B L LRBEBERE ( 8) R BR QAR 7 B
RFTER LR A A

the Rules Governing the Listing of Securities on the Stock Exchange
B2 PE S E AR Al

the Main Board of the Stock Exchange
B P ER

the Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing Rules
RN ETRAD M+ EMBEITAESETE AR ZNELESTAD

the National Medical Products Administration of the PRC (BX
BEEESBEIRE), formerly known as the China Food and Drug
Administration

AEARAKMBEBEREZGEEEER  IBBEXRREREEEIELR
5]

(‘ﬂ

percutaneous coronary interventions

R T AR B AR AT A

patent ductus arteriosus, a remnant opening of the ductus
arteriosus, which fails to close normally in one year after birth

FIREERE - HAE—FRIDRELERAGNBIKEE B R

patent foramen ovale, a remnant opening of the fetal foramen ovale,
which fails to close normally in one year after birth

IREIFLARE - A —FRIDAEERREHIE ZINE LA E KRB

the People’s Republic of China, excluding, for the purposes of this
report, Hong Kong Special Administrative Region, the Macau Special
Administrative Region and Taiwan

REARKNE - piAREMS - TEBFEFHIITRE R
THR & & & E



“Pre-IPO Investors”

[BERRFAZREMRES

“Prospectus”
[HBRER]

“Reporting Period”
[R5 HA

“BMB”

(AR

“Sequoia Capital China Growth”

[ Sequoia Capital China Growth |

“SFO”

(B RHEERS)]

“Shanghai Shape Memory Alloy”

[ BB REIE a2 M#H]

“Shareholder(s)”
[ A& 3R

“Shares”

[ A&7

“SHC”

[ iy ea L]
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the pre-IPO investors, namely Vivo Capital Fund IX, Sequoia Capital
China Growth, SHC, Huaihua Haozhi and CDH Supermatrix, details
of which are set out in the Prospectus

BRAFIBERREE - BlVivo Capital Fund IX  Sequoia Capital
China Growth + E/g W) B %% - [B(LAEE &CDH Supermatrix * 718
FRBRER

the prospectus issued by the Company on October 27, 2022 in
connection with the Hong Kong public offering of the Shares
ARRH BB AFREERMDN2022F10 A27 B FIBMHBRER

six months from January 1, 2023 to June 30, 2023
H2023F1 A1 HBE2023F6 A30H 1E7~EA

Renminbi, the lawful currency of the PRC
HPEREEEBARE

SCC Growth VI Holdco AF, Ltd., an exempted company with limited
liability incorporated under the laws of the Cayman Islands on April
12, 2021 and a Pre-IPO Investor

SCC Growth VI Holdco AF, Ltd. * —&KX2021F4 A 12 BIRIEF S8
SEETMAINERECERAR AR AFEENRES

the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong, as amended, supplemented or otherwise modified from
time to time

BEREPIESTIEC(ELRBB RO - & TRASET - fiFmak AR
A

Shanghai Shape Memory Alloy Co., Ltd." (EBFAMRLZIEA &K
BT, a limited liability company established under the laws
of the PRC on May 5, 1994 and a wholly-owned subsidiary of the
Company

EBERERBEESMBBERRAF - —RMW1994F5 A5 AREHEIERE
KRIAKBRAR » BEARRINEZENEB AR

holder(s) of Share(s)
RDEFEE A

ordinary share(s) in the share capital of the Company with a par
value of RMB1.00 each
ARARBRAFGREEARE1.007TH LB

Shanghai Healthcare Capital Partnership (Limited Partnership) (.=
BENBEEZREREESERLEEREH)), a limited liability
partnership established under the laws of the PRC on October 28,
2020 and a Pre-IPO Investor

TBEYBHEEZREREESERELE (FREX) - —KN20204F
10 A28 BRBHRBUEEK VN BREBEERBERAARBENIKRES



Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

HELLFRBERENEK (L8) ROBRAA

Definitions

BE

“Stock Exchange”
[ B 32 P |

“Substantial Shareholder(s)”
EX:3 e

»

“Supervisor(s)

[B2= )

“Target Medical”

[ RI0ANH5 )

“TAVR"

[ 45388 3 8 ARk 2 2407
“US$” or “USD”

E

“Vivo Capital Fund IX”

[Vivo Capital Fund IX]

“/SD”

[ =R IR

“gy”
[% ]

under the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) and it is registered under its Chinese name and
under the English name ‘LEPU ScienTech Medical Technology

(Shanghai) Co., Ltd.”.

For identification purposes only

The Stock Exchange of Hong Kong Limited
ERBMARHMARRAR]

has the meaning ascribed to it in the Listing Rules
BEA(EMRADE TR e8RS

the supervisor(s) of our Company
PN

Beijing Target Medical Technologies Co., Ltd.* (It RKMFIHFE
RAMRAT), a limited liability company established in the PRC on
November 18, 1999 and a wholly-owned subsidiary of Lepu Medical,
one of the controlling shareholders of the Company
ERXMFBEHEAR QT - —RKN19994F 11 A 18 RER B LK)
ERAF] BARRERRRE s —RETBENZENBAR

transcatheter aortic valve replacement, a catheter-based technique
to implant a new aortic valve in a minimally invasive procedure
that does not involve open-chest surgery to correct severe aortic
stenosis

KEEFHRRERN - —BEERGENRN - BB TP RFABFi
RIBAI FITE AT BRI - AR ERREMN E BRI RE

United States dollars, the lawful currency of the United States of
America

XBEEEERET

Vivo Capital Fund IX, L.P., a limited partnership established under
the laws of Delaware of the United States on March 12, 2018 and a
Pre-IPO Investor

Vivo Capital Fund IX, L.P. * —5R#120184 3 A 12 B iR &= Bl R 2|
ERKUMBREBEERBERNAHABEERIRES

ventricular septal defect, a defect, or a hole, in the septum
between the left and right ventricles of the heart, which may lead to
abnormal blood circulation and pulmonary hypertension and other
complications in severe cases

EHERHRE - DEAZAOERNRENRENILR - REEATEESM
RIEIRE T R B IR = B A K EL At OF B AE

per cent

AL

#  EHEF

The Company is a registered non-Hong Kong company as defined * KR E]F A EE AP F622F (217l §

BIDETEZERFEEE LA - UAAFXEH
R XL LEPU ScienTech Medical
Technology (Shanghai) Co., Ltd. | °



BOARD OF DIRECTORS

Executive Directors

Ms. Chen Juan (Chairman)
Ms. Zhang Yuxin

Non-Executive Directors

Mr. Fu Shan
Mr. Zheng Guorui

Independent Non-Executive Directors

Ms. Chan Ka Lai Vanessa
Mr. Zheng Yufeng
Mr. Liu Daozhi

SUPERVISORS

Mr. Wang Xinglin
Ms. Wang Xiaoyong
Mr. Qian Weidong

AUDIT COMMITTEE

Ms. Chan Ka Lai Vanessa (Chairperson)
Mr. Zheng Guorui
Mr. Zheng Yufeng

REMUNERATION COMMITTEE

Mr. Zheng Yufeng (Chairperson)
Ms. Chen Juan

Mr. Fu Shan

Ms. Chan Ka Lai Vanessa

Mr. Liu Daozhi

NOMINATION COMMITTEE

Ms. Chen Juan (Chairperson)
Mr. Zheng Guorui

Ms. Chan Ka Lai Vanessa
Mr. Zheng Yufeng

Mr. Liu Daozhi
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
HEORERRE (L8) ROBRAR

Corporate Information

NAEER

JOINT COMPANY SECRETARIES
Mr. Qin Xue

Ms. Ko Mei Ying (appointed on 18 July 2023)
Ms. Ng Ka Man (resigned on 18 July 2023)
AUTHORIZED REPRESENTATIVES

Ms. Chen Juan
Ms. Zhang Yuxin

ALTERNATE AUTHORISED REPRESENTATIVE

Ms. Ko Mei Ying (appointed on 18 July 2023)
LEGAL ADDRESS IN THE PRC

Room 201

Building 41

No. 258, Xinzhuan Road
Songjiang District
Shanghai

PRC

ADDRESS OF HEAD OFFICE IN THE PRC

1/F, 5/F

Building 41

No. 258, Xinzhuan Road
Songjiang District
Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

5/F, Manulife Place
348 Kwun Tong Road
Kowloon

Hong Kong

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and
Registered Public Interest Entity Auditor
22/F, Prince’s Building

Central

Hong Kong

BEARRE

SEHRTL (R2023F7 A18 HEZEF)
RERL A+ (R20234F7 518 HEHF)

BERE

RRIB 2T
RET L+

EEsEAR

BEELZL (R2023F7 518 HEZ(T)

B E ik

H

=i

/N

N FK2585%
411E

201 %

RE Bt

AR

=i

/N
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41 1%
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FEEEIRERME
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B
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R EIZ51E
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iR
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LEGAL ADVISORS

As to Hong Kong law

Wilson Sonsini Goodrich & Rosati
As to PRC law

Haiwen & Partners
COMPLIANCE ADVISOR
Halcyon Capital Limited

11/F, 8 Wyndham Street

Central

Hong Kong

HONG KONG SHARE REGISTRAR
Tricor Investor Services Limited
17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

PRINCIPAL BANKS

Bank of Shanghai

China Merchants Bank

Industrial and Commercial Bank of China
Bank of Ningbo

COMPANY WEBSITE
http://www.scientechmed.com/
LISTING DATE

November 8, 2022

STOCK CODE

2291
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

HELLFRBERENEK (L8) ROBRAA

Financial Highlights
MBREE

- Revenue increased by 33.0% from RMB124.8 million for
the six months ended June 30, 2022 to RMB165.9 million
for the six months ended June 30, 2023.

- Gross profit increased by 34.8% from RMB109.5 million
for the six months ended June 30, 2022 to RMB147.5
million for the six months ended June 30, 2023.

- Research and development expenses increased by 36.5%
from RMB19.6 million for the six months ended June 30,
2022 to RMB26.8 million for the six months ended June

30, 2023.

- Net other income (net of other income and other gains/
losses) of RMB5.0 million for the six months ended June
30, 2023 was recorded compared to a net other losses
(net of other income and other gains/losses) of RMB18.3
million for the six months ended June 30, 2022.

- Profit attributable to owners of the Company increased by
213.7% from RMB24.3 million for the six months ended
June 30, 2022 to RMB76.1 million for the six months

ended June 30, 2023.

= The non-IFRS Adjusted Net Profit for the six months
ended June 30, 2023 was RMB86.5 million.

WA BEZE202296 A308 IE /N
AMARYA124 8B TIER33.0%
EHE2023F6 A30H IENE A
ARBE165.9E 8T °

ERBHEZE202296 A30H I/~
AARKA09.56 BB TIER34.8%
EHZE2023F6 A30H 1N EA M
ARBE147 55 BT °

MEBRHBEHE202296 A30H
EAREANARBI0O6HEE TR
36.5% 2 E £2023F6 A308 1F/<
AAMARK268EETT °

HE2023F6 A30H [FN Ml A8S
H U A FRE (FIBR H AU A R H Atb
s/ EiE) ARBS.08EIL ' M
B E2022F6 A30H [E/N 1l ASS
H 5B F R (HBR H g A R H Atb
Wi,/ kig) AR®183EET -

RARHEE AEMLFIBEHREZ2022
FOHS0BLEANBEANARK24.3
BETHER213.7%EE £20234%F6
A30RIEABAMNARKI6AEE

ﬁo

HZE2023F6 A30H 1E~ Ml AR3E
BIRR B IS 3R 5 B AR AR B A
R¥86.5A8TT °
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Management Discussion and Analysis

BUSINESS REVIEW

As a pioneer in the structural heart disease interventional
medical devices industry in China and a domestic leading
supplier of medical devices, such as CHD occluders, we have
been focusing on the research and development, manufacture
and commercialization of structural heart disease interventional
medical devices, and have also expanded into the cardiac
mechanical circulatory support and other medical devices
frontier fields, and are committed to providing safe, effective,
innovative and comprehensive medical solutions.

As of the date of this report, we had a total of 20 marketed
occluders and accessory products, 8 products under
registration review and preparation for registration, and
27 product candidates in various stages of research and
development such as occluders, heart valves and procedural
accessories and mechanical circulatory support. The following
chart summarizes the development status of our product
portfolio up to the date of this report:

BEERE WD T

RX¥EOB

ERTEAEBIEORANT ABRSMITE
B 1T R S RO B 5 B R 2R
WRBENEER B EFERNERE
DR EEN ASHROTE  EEREE
1t - R AR B INEET O R B RS
BEBESMAAEE  BONERR
B AN EENBERERLTE -

BEAREAE  RAAKFHEF20%E £
MR REHEM - 8REEM B KT

MEETRER - HE27 KRR 3
BRI B ER DB R R F TR - A

BRHHFEMER - TEBAEFIER
HeBEARE /LN ERME

@)



Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
LEORERRE (B8 ROBRATF

Management Discussion and Analysis
BEEENWED

Clinical

Product Pre-clinical Registration Commercialization

Trial

MemoPart® .
ASD occluder (Double-rivet) Commercialized
5D o
) ASD occluder (Single-rivet) Commercialized
Atrial septal
ociuder | MemoCama®
occluder

Oxide coating ASD occluder
with double-rivet Preparation

egistration materials

MemoSorb® * NMPA registration

Biodegradable ASD occluder review in progress

MemoPart® Commercialized
VSD Occluder (Double-rivet)

MemoPart®

VSD Occluder (Single-rivet) Commercialized

Ventricular

septal defect MemoCarna® Commercialized
("VsSD") Oxide coating VSD -
occluder occluder with single-rivet Preparation for CE

registration materials

Commercialized

MemoSorb® *

fully-degradable occluder systems Preparation for initiating
of overseas clinical trials

Em i B A i PR ft Al

MemoPart®/ Iz iR 18 31 3% 25 (2 ) [EYSE 2[4
MemoPart®fE 1 fs ik 18 51 1 28 (B 410) [ELSE (4

ERIRRIEEE =
MemoCarna®

254 5 1= =+
SBEYERRRIEHERS CESME S B

MemoSorb® N .
EnTEREaERanEE K NMPAZE 2 ¥ e

MemoPart®Z ] bz HR18 £ 1% 25 (2 #) EfE

MemoPart®Z & ik 15 31 15 23 (B2 ) EEEE 4

[E1:E 3[4

= RfEEE g | MemoCarna®
Rl P ity —

CEEM&ERIERE

EIGE L

MemoSorb®Z & ff £11% 88 A 4% *
TSN PR R B 2 15




Interim Report 2023

—=—

=

=R

Management Discussion and Analysis
EEEN mE DT

Product

Patent ductus

MemoPart®
PDA occluder (Double-rivet)

Pre-clinical

Clinical
Trial

Registration Commercialization

Commercialized

("LAA") occluder

*

Biodegradable LAA occluder

arteriosus PDA occluder (Single-rivet) Commercialized
(ll PDAII)
MemoCarna® Commercialized
Oxide coating PDA occluder CE regi on
Patent PFO Occluder (Double-rivet/Single-rivet) G
foralr‘nen ) MemoSorb® * Approved for
ovale ("PFO") | Biodegradable PFO occluder marketing by NMPA
occluder NeoSorb®
Bioabsorbable PFO Occluder
. MemolLefort® .
Left atrial LAA occluder systems Commercialized
appendage
Bio-Lefort®

Aortic valve
products

ScienCrown®
Transcatheter aortic valve
replacement (“TAVR") system

*

Clinical follow-up

CE animal test

ScienMelon®
Artificial heart valve with polymer
leaflets for transcatheter implantation

Animal test

ScienChute®
Transcatheter aortic valve stenosis therapy system

Design stage

ScienChute®
Pulsed acoustical generator

Design stage

Transcatheter aortic valve system
(balloon dilation)

Aortic valve perfusion system

Design stage

Mitral valve
products

MemoChord® Transapical mitral valve
repair system (chordal) (“TMVCRS")

MemoClip-A® Transapical mitral valve
clip repair (“TMVr-A") system *

Mass clinical

Transcatheter annulus repair system

Inica

preparation stage

MemoClip-F® Transfemoral mitral valve
clip repair ("TMVr-F") system

Inica

preparation stage

Transcatheter mitral valve
replacement (“TMVR") system

Transcatheter papillary muscle
repair system

©,



Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
LEORERRE (B8 ROBRATF

Management Discussion and Analysis
BEEENWED

Em R R AT i PR E AR L

5
L
(ay

MemoPart®E) k35 & K B £ 15 35 (B ) EIE S|

EEE MemoPart®Ehfk 5 & 5 BA L 1 85 (B2 ) EL-ES4

REAETHERS =
MemoCarna® ELEES(S
= =] =L +
SLIEBAREE R JR———
MemoPart® o
SPEIFLRBASHE SR (2 EH) ElcES(e

MemoSorb®

PEARBHES | ey emomasmses X S TR 7 2 2T

NeoSorb®4: 4] 7] I U 51 (B 7L & B 145 38 RIREERR

MemoLeforteZe B 22 A 4 [EYE 34

ELEHER

Bio-Lefort®
AR D E * RABERR

e PR BE R R

ScienCrown® *

BEHAREHIRR CEEYIEER

ScienMelon®
EEEEAED THE *
AT BeRE

ScienChute®

IBIRER | cesIoRBEEARES

ByER

Rt

ScienChute®R &2 5 3 4 5215 R ETRE R

KREETHIRRSERERER) BMER

FERIEEE RS BT ER
MemoChord® &/ ik Z R HEE EIM

G (BE) [TMVCRS | )

MemoClip-A®4E ik = R iR 3118 _

b e A * IR AE IR R
—RRER EHEREERS R R ZE 1B PR £]

MemoClip-FO4E iR — R B Ie iS5 18 25k

( TTMVr-F] ) et

KEE - RIMERM( [TMVR] ) &4 BYEER
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Management Discussion and Analysis

BEERE WD T

Product

Tricuspid
valve product

MemoClamp®
Transcatheter tricuspid valve repair system

Clinical
Trial

Registration Commercialization

Pre-clinical

Design stage

Transcatheter tricuspid valve
replacement system

Design stage

Pulmonary
valve product

Transcatheter pulmonary valve
replacement system

Design stage

Atrial septal
puncture and
procedural
accessories

RF-Lance®
Radiofrequency puncture devices

*

NMPA registration review in progress

RF-Lance®
Disposable radiofrequency atrial
septal puncture needles

*

NMPA registration review in progress

Disposable atrial septal
puncture systems

NMPA registration review in progress

MemoPart®
Interventional delivery system

Commercialized

GuiBend®
Integrated interventional delivery system

Commercialized

CE registration review in progress

GuiFinder® Occluder delivery system

Commercialized

GuiFlex®
Integrated interventional delivery sheath

Commercialized

Gruiser® Interventional delivery system

Commercialized

G-Cruiser®
Interventional delivery system

Commercialized

MemoPart® Snare

Commercialized

Multiple-loop Snare

NMPA registration review in progress

SimoMelon®Balloon dilatation
catheter for aortic valve

*

Preparation for registration materials

Disposable introducing sheath

Commercialized

Thrombus protection device

StarCross® Disposable delivery sheath

Preparation for registration materials

Vascular closure device system

Transvalvular guide wires

NMPA registration review in progress
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(Biodegradable)

FireyDeva® Interatrial shunt device IlI
(Radiofrequency ablation shunt device)

FireyDeva® Radiofrequency ablation

device (Device)

Mechanical
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Transcatheter left ventricular
support device
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Coronary protection
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The business segments of the Company maintained a
sound development trend overall, achieving stable growth
in its revenue. For the six months ended June 30, 2023, the
Company achieved revenue of RMB165.9 million, representing a
period-on-period increase of 33.0% from the six months ended
June 30, 2022; profit attributable to owners of the Company
of RMB76.1 million for the six months ended June 30, 2023,
representing a period-on-period increase of 213.7% from the
six months ended June 30, 2022; net cash flow generated
from operating activities of RMB61.7 million for the six months
ended June 30, 2023, representing a period-on-period increase
of 17.1% from the six months ended June 30, 2022. As of
June 30, 2023, the total assets of the Group were RMB1,890.1
million, representing an increase of 4.4% from the beginning
of the Reporting Period, and the net assets were RMB1,834.4
million, representing an increase of 5.2% from the beginning of
the Reporting Period.

CHD Occluder Products

As at the date of this report, the Group owned 10 commercially
available CHD occluder products, among which, MemoCarna®
[l oxide coating single-rivet occluder series products have fast
become the backbone of the CHD occluder products business
after its approval for marketing in 2020. The MemoSorb® IV
fully-degradable occluder systems have been also rapidly
commercialized and become the Group’s flagship product
in the CHD field upon its approval for marketing in 2022.
Leveraging on the long-term technology accumulation, the rapid
growth trend of the Group’s business has been established
through technology upgrading, products iteration and original
technology. This is the cornerstone for us to maintain our
leading position in the field of CHD interventional therapy and to
continue to drive.

In line with our philosophy of “No Implantation for Intervention”,
the Group continued to promote the research and development
of biodegradable technology. Our fourth generation MemoSorb®
biodegradable ASD occluder product candidate has completed
its clinical trial stage, registration application of which has been
submitted to the NMPA for approval in the second quarter of
the year and which is expected to receive the approval from
the NMPA and will be available for sale in the second quarter of
2024.
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PFO and LAA Occluder Products

Our first generation cardioembolic stroke prevention products,
being LAA and PFO occluder products, were successfully
commercialized in 2020 and 2012, respectively.

Our second generation cardioembolic stroke prevention
product candidates have applied our biodegradable technology
creatively, of which, the MemoSorb® biodegradable PFO
occluder product candidate is in the registration process and is
expected to be approved by the NMPA within 2023. Bio-Lefort®
biodegradable LAA occluder product candidate has successfully
completed its pre-clinical type inspection stage and animal test
stage as planned and officially entered the stage of multi-center
clinical trial enrollment.

Heart Valve Product Candidates

The Company has built out 16 heart valve product candidates,
covering field such as aortic value, mitral value, tricuspid
value and pulmonary value. Our TAVR system has been
successfully completed its clinical trial enrolment and follow-up
as planned. We plan to submit a registration application to
the NMPA by the end of 2023. ScienCrown® valve has distinct
structural differences from the previously marketed domestic
self-expanding valve and foreign balloon dilation valve. As a
short stent self-expanding valve, it is featured with smooth
pre-bending over the arch, release coaxial, stable expansion,
good support and 100% recovery under working condition
of artificial valve, etc., which addressed the pain points of
clinical demand in an optimal manner, could bring a new and
achievable standard of care to patients and provide a better
clinical experience in valve performance and prognosis. After
marketing of the product, through differentiated competition
method, we expect that it will optimize competitive layout of
the Company in the field of structural heart disease, bring more
excellent products to clinical-end and also generate greater
revenue to the Company. Our transapical mitral valve clip
system is currently in the final stage of clinical trial enrollment
with satisfactory follow-up results. We will accelerate the
progress of subsequent clinical trial enrolment and we plan to
submit a registration application to the NMPA in the first half of
2024. We drew on the extensive experience from clinicians in
respect of transcatheter mitral valve clip system and conducted
innovation and optimization in the product design, enabling the
design and performance of the product much more acclimated
to the disease characteristics of China patients and the usage
habits of China physicians. It is currently in the pre-clinical
preparation stage and is about to initiate the clinical trials. Our
self-developed TMVR system has completed the implantation
in the animal and the follow-up of 6 months after surgery, with
satisfactory results, and it is about to progress into the stage of
type inspection simultaneously.
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Mechanical Circulatory Support Products

The Company has expanded into the field of mechanical
circulatory support (“MCS”) devices, which are designed to
provide temporary or long-term support to patients requiring
cardiac assisted power, and are committed to providing
safe, effective and innovative medical solutions for patients
and contributing to the cause of human health. The portfolio
of our MCS device product line covers both short- and
long-term products, which are designed to replace or assist
the pumping function of the ventricles. The portfolio of our
MCS device product line includes transcatheter ventricular
support system, high-risk PCI ventricular support system,
expandable trochanteric ventricular support system and
wholeheart support system. In particular, the transcatheter left
ventricular support system suitable for left ventricular support is
in the sample preparation stage for preclinical type inspection,
and expandable trochanteric ventricular support system and
high-risk PCI ventricular support system for patients requiring
low-flow support or high-risk PCI patients will progress into the
stage of type inspection in the near future.

Pathway Products

Pathway products mainly include CHD occluder products and
procedural accessories for heart valve, and also include atrial
septal radiofrequency puncture product candidates and others.

Occluders and accessory products are important component
parts of occlusion surgery. As at the date of this report, the
Group has owned 8 commercially available occluder related
procedural accessories, and in line with the increasing
commercialization level of occluder products, the accessory
products have also achieved considerable revenue. Our Snare
Il product is expected to obtain a registration certificate and list
for sale in the second half of 2023.

The Company owned 6 types of valve related procedural
accessories, including, among others, thrombosis protection
device, balloon dilatation catheter for aortic valve and vascular
closure device system. In particular, we have completed the
product R&D design work for vascular closure device system
with innovative design structure, which can reduce vascular
complications and provide physicians with excellent ease-to-use
experience. It is currently in the stage of preparation for
inspection, and is about to submit it for inspection.
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OUTLOOK

Looking forward, we will continue to be committed to provide
safe, effective, innovative and comprehensive medical solutions
for patients with structural heart disease and cardiac circulatory
disorder by adhering to the corporate mission of “shape better
lives with heartfelt care” (/0 BF1E, FLFTAE).

We will continue to develop new technologies and focus on
the core technologies and product development targeting
structural heart diseases to enrich our product portfolio to
cover a full range of treatment options for various field of
structural heart disease. Furthermore, we will continue to
promote technology in a number of aspects, including design
and concept innovation, material innovation, structural design
innovation, production process optimization, to further enhance
the innovation, functionality and reliability of our products.
Meanwhile, we firmly believe that biodegradable technology is
one of the important technology applications for medical device
products in the future, and will greatly drive the overall upgrade
and transformation of the medical device industry as widely
applied to our occluder product and other product candidates,
which positions us well to capitalize on the significant market
opportunities, to further explore existing market and expand into
incremental market.

In the CHD interventional devices field, we will leverage our
established market advantages to continue to increase the
speed of iteration of our innovative products and drive rapid
business growth. Meanwhile, we will also continue to promote
the research and development process of our biodegradable
occluder product candidates.

In the cardioembolic stroke prevention field, we will continue
to promote the research and development process of our
biodegradable PFO occluder product candidates and LAA
occluder product candidates. We believe, upon application
of the biodegradable technology to such field, we are well
positioned to capitalize on and share the significant growth
potential in the fast-growing and low-penetration domestic
market by leveraging our early-mover advantages, excellent
product features, and well-established sales channels, which
will put us in a superior market competitive position in such
field.
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In the valve stenosis and reflux therapy field, we will rely on
our existing technology platform for valve products, further
consolidate and strengthen our technological advantages,
continue to promote concept of “Tool Box”, and focus on the
development of valve products with great medical demand
and promising market while covering the full product line of
valves. Among them, we will accelerate the progress of R&D
of the TMVr-F system and the TMVR system for the treatment
of mitral valve regurgitation disease, in order to achieve full
coverage of mitral valve disease treatment and address the
increasing clinical demand from patients and physicians. We will
accelerate the advancement of iterative new products based on
ScienCrown® transcatheter aortic valve system for Conformité
Européenne (“CE”) Certificate registration clinical trials, the
special dry valve of such iterative products, upon processing
by adopting the self-developed technology, has the advantages
of stronger anti-calcification ability, better hemodynamic
effect and longer service life. In addition, we will accelerate
the research and development of the surgically implantable
sutureless heart valve, which is already in type inspections and
animal tests stage. We are also developing a transcatheter
implantable aortic valve system for patients with simple aortic
regurgitation. These two aortic valve products complement the
ScienCrown® transcatheter aortic valve replacement system
to provide optimal treatment for patients with different types
of TAVR disease. Our artificial heart valve with polymer leaflets
for transcatheter implantation uses durable and stable polymer
materials instead of pericardium material to make leaflets to
further improve the durability and biocompatibility of the artificial
heart valve. Currently, we have completed the follow-ups and
information collection within six months after implantation and
surgery in animals, which presented promising results. In-vitro
durability tests have been completed for more than 200 million
times. If the testing targets of valve are in good condition, such
products will progress into the stage of type inspection soon.
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Cardiac mechanical circulatory support is a life support
technology, and has become an important “bridge” treatment
for patients with acute cardiac event and end-stage heart failure
after decades of development, which also has more extensive
clinical application. It is estimated that 13.7 million patients in
China and more than 64 million patients globally suffered from
cardiac underpower, and about 50% of them will die within
five years after diagnosis. The global market scale of MCS
devices is expected to grow at a compound annual growth
rate of 10% or above from 2021 to 2028, with a market value
expected to reach USD3.4 billion in 2025. The Company, as
a cardiovascular intervention medical devices company with
strong spirit of technological innovation, has been dedicated to
expanding into the blue ocean market of MCS and protective
PCI. The Company is developing a series of product candidates,
which may help patients, after marketing, improve their quality
of life and survival rate. Meanwhile, as a multidisciplinary
composite technology, such products will fully demonstrate our
technological accumulation, ensure that the Company continues
to seize the technological highland in medical devices field,
and ensure the progressive development of the Company’s
future product lines and the sustainable development of the
Company’s business.

In the structural cardiology pathway products field, we have
manufactured a number of products, and two pathway products
have obtained certificates during the Reporting Period. There
is no vascular closure device system launched on the market
in China, and the market size of vascular closure devices in
China is expected to increase from RMB500 million in 2019 to
RMB4.5 billion in 2023 at a compound annual growth rate of
22.0%, with aortic valve intervention technology being the most
mature market development and the largest number of patients
being those with mitral regurgitation. The market for mitral valve
and tricuspid valve interventions will gradually expand, and
the demand for large-caliber vascular closure devices will also
increase in line with the technology development.
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The transseptal procedures is one of the key techniques
in cardiac intervention therapy. Compared with traditional
puncture techniques, radiofrequency puncture has higher
success rate and safety, and the learning curve is short, so it
can quickly complete the replacement of mechanical needles.
The transseptal procedures has been used for mitral valve
repair, LAA occluder, and other procedures to obtain left heart
access by transfemoral access. According to the statistics,
there are more than 300,000 puncture operations in the United
States every year, and the potential treatment population in
China is more than 10 million, so the future market prospect is
considerable. At present, no radiofrequency puncture products
are launched in China, and the application of our radiofrequency
atrial septal puncture system is in the advanced position,
which will facilitate the Company to enter into the market at a
rapid pace and gain the market opportunities. Such product
is expected to be a blockbuster product in pathway products
of the Company, and make the Company capture a new blue
ocean market.

We will strengthen our marketing team building, explore
potential marketing channels, continue to expand our sales
network in China and continue to build our brand reputation
among doctors and patients. We will continue to strive to
promote our brand awareness and influence in the industry
and academia, to solidify and strengthen our communication,
exchange and interaction with research institutions, hospitals,
doctors and KOLs and obtain valuable feedback from them, and
will collect more market information and continuously enhance
the Company’s product capability to better promote its sales
business.

In terms of the overseas business, we will continue to expand
our overseas sales channels with global insight, and build up a
good reputation of our products with rigorous and pragmatic
attitude, to enhance our brand awareness in the global market.
We will keep abreast with the development trend and clinical
demand in overseas markets in a timely manner, and formulate
a plan for overseas clinical trial and registration in a reasonable
manner, to advance the commercialization process of innovative
products such as biodegradable occluder series and valve
series in overseas markets in due course. The Company will
make great efforts to explore the market potential of its existing
products so as to expand the market penetration of its existing
products.
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Our revenue is mainly derived from the sales of medical devices
through distributors and direct sales.

Our revenue increased by 33.0% from RMB124.8 million for
the six months ended June 30, 2022 to RMB165.9 million for
the six months ended June 30, 2023. The following table sets
forth a breakdown of our revenues by major product for the six
months ended June 30, 2022 and 2023.

CHD occluder products

—ASD occluder products
—VSD occluder products
—PDA occluder products

Occluder related procedural accessories

—Interventional delivery systems
—Snares

PFO and LAA occluder products

—PFO occluder products
—LAA occluder products

Other products

Total
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Six months ended June 30,

HE6A0ALAEA
2023 2022 Change
20235 20225 4

RMB'000 RMB’000

AE®TR % ARBTR % %
125,185 75.4 90,699 72.7 38.0
95,565 57.6 71,270 571 34.1
18,491 11.1 10,287 8.2 79.8
11,129 6.7 9,142 7.3 21.7
33,778 20.4 27,060 21.7 24.8
22,830 13.8 18,216 14.6 25.3
10,948 6.6 8,844 7 23.8
6,817 4.1 6,980 5.6 (2.9)
3,853 23 3,215 2.6 19.8
2,964 1.8 3,765 3.0 (21.3)
154 0.1 66 0.1 132.4
165,934 100.0 124,804 100.0 33.0
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CHD occluder products

For the six months ended June 30, 2022 and 2023, a
majority of our revenue was generated from sales of CHD
occluder products. Revenue generated from sales of CHD
occluder products increased by 38.0% from RMB90.7 million
(representing 72.7% of sales revenue in the corresponding
period) for the six months ended June 30, 2022 to
RMB125.2 million (representing 75.4% of sales revenue in the
corresponding period) for the six months ended June 30, 2023,
as we continued to grow our business. Revenue generated from
sales of CHD occluder products increased significantly, which
was primarily attributable to the increased sales volume of our
oxide-coated occluder products as they received broad market
recognition, such products primarily include MemoCarna® ASD
Occluder lll, MemoCarna® PDA Occluder Il and MemoCarna®
VSD Occluder lll. In addition, the sales revenue from fully
biodegradable occluder, i.e. MemoSorb® VSD Occluder IV, also
experienced significant increase.

Among our CHD occluder products, revenue generated
from sales of ASD occluder products increased by 34.1%
from RMB71.3 million for the six months ended June 30,
2022 to RMB95.6 million for the six months ended June 30,
2023, representing 57.1% and 57.6% of our revenue in the
corresponding periods, respectively. Revenue generated from
sales of ASD occluder products increased, which was primarily
attributable to an increase in revenue generated from sales of
MemoCarna® ASD Occluder Ill. Revenue generated from sales
of VSD occluder products increased by 79.8% from RMB10.3
million for the six months ended June 30, 2022 to RMB18.5
million for the six months ended June 30, 2023, representing
8.2% and 11.1% of our revenue in the corresponding periods,
respectively. Revenue generated from sales of PDA occluder
products increased by 21.7% from RMB9.1 million for the six
months ended June 30, 2022 to RMB11.1 million for the six
months ended June 30, 2023, representing 7.3% and 6.7% of
our revenue in the corresponding periods, respectively.
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Occluder related procedural accessories

Revenue generated from sales of occluder related procedural
accessories increased by 24.8% from RMB27.1 million for the
six months ended June 30, 2022 to RMB33.8 million for the six
months ended June 30, 2023, representing 21.7% and 20.4%
of our revenue in the corresponding periods, respectively.
Our occluder related procedural accessories primarily include
interventional delivery systems and snares mainly related to
CHD occluder products. Interventional delivery system is the
largest source of our revenue generated from sales of occluder
related procedural accessories. We also intend to gradually
introduce other occluder related procedural accessories and
heart valve related procedural accessories. The increase was
primarily attributable to an increase in the sales volume of our
various occluder products, and the sales volume of our related
procedural accessories increased accordingly.

PFO and LAA occluder products

Revenue generated from sales of PFO and LAA occluder
products decreased by 2.3% from RMB7.0 million for the six
months ended June 30, 2022 to RMB6.8 million for the six
months ended June 30, 2023, representing 5.6% and 4.1% of
our revenue in the corresponding periods, respectively.

Other products

For the six months ended June 30, 2022 and 2023, we
generated a small portion of our revenue from sales of other
products, primarily including vascular plug and products with
relatively low applicability or importance. Revenue generated
from sales of other products only represented 0.05% and 0.09%
of our revenue for the six months ended June 30, 2022 and
2023, respectively.
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Cost of sales

Our cost of sales increased by 20.0% from RMB15.3 million for
the six months ended June 30, 2022 to RMB18.4 million for the
six months ended June 30, 2023. Our cost of sales primarily
consisted of (i) raw materials and consumables; (i) employee
benefit expense; (iii) amortization of intangible assets; (iv)
depreciation of property, plant and equipment; (v) transportation
costs; (vi) utilities and office expenses; and (vii) others.

The following table sets forth our cost of sales by nature in
absolute amounts and as percentages of our total cost of sales
for the six months ended June 30, 2022 and 2023.

HEME

BRI ER AR E £20229F6 A30H 1
NEAMAREA53BETEMN20.0%E
HZE2023F6 A0H I NEAABMARE
18.4B &L - HZFIMHEERAEEBIE()
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BESE  (VDE BEMEETE (v
EWHAA : (VAR BERBIAAYT K&
(vii) EL A, ©
TREFHEE2022F & 2023F 6 H30H
1IERE AR EE S DR EERA (VAR E
SRAREHEERANABNADLIIR)

Six months ended June 30,

#E6A30HLAMEA
2023 2022 Changes
2023 20226 4
RMB'000 RMB’000
AER¥TR % ARETRT % %
Raw materials and consumables BT R FEH 8,623 46.9 5,719 37.3 50.8
Employee benefit expense REERAMY 4,431 24.1 4,667 30,5 (5.1)
Amortization of intangible assets B EE#R 3,276 17.8 3,344 21.8 (2.0)
Depreciation of property, nE - BERRERE 782 4.3 782 5.1 0.0
plant and equipment
Transportation costs BEHNA 613 3.3 487 3.2 25.9
Utilities and office expenses ARZERPLRX 555 3.0 236 15 135.2
Others H 113 0.6 87 0.6 29.9
Total -1 18,393 100.0 15,322 100.0 20.0

Our raw materials and consumables costs represent nitinol
products and sheathes and other metal and plastic components
used during the manufacturing process, which increased by
50.8% from RMB5.7 million for the six months ended June 30,
2022 to RMB8.6 million for the six months ended June 30,
2023, which was primarily attributable to the general increase
in sales volume of various products in the first half of 2023,
especially the percentage of oxide-coated products which have
relevant high material costs and other new series products,
resulting the significant increase of relevant material costs in the
first half of 2023.
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Our employee benefit expense decreased by 5.1% from
RMB4.7 million for the six months ended June 30, 2022 to
RMB4.4 million for the six months ended June 30, 2023, which
was primarily attributable to our improvement in the process
flow, and improvement in work efficiency by using machine
knitting, which effectively reduced labor costs.

For the six months ended June 30, 2022 and 2023, our
amortization of intangible assets remained basically stable at
RMB3.3 million.

For the six months ended June 30, 2022 and 2023, our
depreciation of property, plant and equipment remained
basically stable at RMB0.8 million.

Our transportation costs increased by 25.9% from RMBO0.5
million for the six months ended June 30, 2022 to RMBO0.6
million for the six months ended June 30, 2023, which was
primarily attributable to the general increase in sales volume of
various products in the first half of 2023, resulting in an increase
in our transportation costs.

Our utilities and office expenses increased by 135.2% from
RMBO0.2 million for the six months ended June 30, 2022 to
RMBO0.6 million for the six months ended June 30, 2023, which
was primarily attributable to the concessions of certain property
rents and property management fees due to the regional
resurgence of COVID-19 in the first half of 2022, and no such
concessions and these charges were back to normal levels in
the first half of 2023.

Our other cost of sales primarily includes testing fees for
production environment and fees for sterilization, which
remained basically stable at RMBO0.1 million for the six months
ended June 30, 2022 and 2023.

Gross profit and gross profit margin

Our gross profit increased by 34.8% from RMB109.5 million for
the six months ended June 30, 2022 to RMB147.5 million for
the six months ended June 30, 2023. The increase in our gross
profit was in line with the growth in our overall revenue. For the
six months ended June 30, 2022 and 2023, our gross profit
margin increased from 87.7% to 88.9%, which was primarily
attributable to an increase in sales volume of oxide-coated
occluder and fully biodegradable occluder products which have
higher gross profit for the six months ended June 30, 2023,
which drove up our overall gross profit.
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Distribution expenses

Our distribution expenses primarily consisted of (i) employee
benefits expense for our sales and marketing staff; (i) marketing
and consulting service fees; and (iii) travel expenses. Our
distribution expenses increased by 34.4% from RMB16.6 million
for the six months ended June 30, 2022 to RMB22.4 million
for the six months ended June 30, 2023, which was primarily
attributable to (i) the regional resurgence of COVID-19 in the
first half of 2022, which was largely under control in 2023, and
resulting an increase in marketing and consulting service fees of
RMB2.8 million and an increase in travel expenses of RMBO0.9
million due to an increase in offine market research, marketing
promotion and travel activities, and (i) an increase of RMB1.1
million in employee benefits expense.

General and administrative expenses

Our general and administrative expenses primarily consisted
of () employee benefit expense for our administrative staff; (i)
depreciation and amortization; (iii) office and miscellaneous
expenses; (iv) professional service fee; and (v) listing expenses
(only applicable to the six months ended June 30, 2022). Our
general and administrative expenses increased by 28.6% from
RMB16.4 million for the six months ended June 30, 2022 to
RMB21.1 million for the six months ended June 30, 2023,
which was primarily attributable to an increase in employee
benefit expenses of RMB2.9 million; an increase in professional
service fees of RMB5.8 million, which was mainly due to related
expenses reflected in listing expenses in the corresponding
period last year; partially offset by a decrease in listing expenses
of RMB5.1 million.
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Research and development expenses

Our research and development expenses consisted of (i)
employee benefit expense for our research and development
staff; (ii) products testing, pre-clinical trial and animals studies
fees; (iii) raw materials and consumables expenses; (iv)
depreciation; (v) utilities and office expenses; and (vi) other
expenses. Our research and development expenses increased
by 36.5% from RMB19.6 million for the six months ended June
30, 2022 to RMB26.8 million for the six months ended June
30, 2023, which was primarily attributable to an increase in
products testing, pre-clinical trial and animals studies fees of
RMB2.4 million, which was due to the relatively large number
of R&D projects for type inspection or animal studies in the first
half of 2023 as compared with the first half of 2022; an increase
in depreciation cost of RMB1.0 million, which was mainly due
to an increase in depreciation of property, plant and equipment
as a result of the purchase of new equipment by the Company
to meet the needs of R&D; an increase in employee benefit
expense of RMB2.3 million; and an increase in other expenses
of RMB1.0 million, which was mainly attributable to an increase
in R&D-related travel expenses and training expenses in the first
half of 2023 due to the regional resurgence of COVID-19 in the
first half of 2022, which was largely under effective control in
2023.

Net provision of impairment losses on financial assets

Our net provision for impairment losses on financial assets
primarily represented impairment loss provision for the period
on trade receivable and other receivables. Our net provision
for impairment losses on financial assets decreased by 92.9%
from BRMB4.2 million for the six months ended June 30, 2022
to RMBO0.3 million for the six months ended June 30, 2023,
primarily due to less provision for credit losses recognised on
trade receivables as a result of the gradual improvement in the
collection of our trade receivables (while the collection was
much impacted by the COVID-19 situation in the first half of
2022).
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Net other income and gains/(losses)

Our other income and gains/(losses) primarily consisted
of: (i) investment income on wealth management products;
(i) government grants; (iii) rental income from investment
properties; (iv) exchange gains or losses; and (v) gains or losses
from fair value changes of financial assets. We had net other
income (net of other income and other gains/losses) of RMB5.0
million for the six months ended June 30, 2023, and net other
losses (net of other income and other gains/losses) of RMB18.3
million for the six months ended June 30, 2022, which was
primarily attributable to a decrease in net foreign exchange
losses recognized of RMB24.0 million, primarily in relation to the
retranslation of redemption liabilities denominated in US$ in the
first half of 2022, partially offset by the decrease in government
grants of RMB1.1 million.

Net finance income/(costs)

Our net finance income/(costs) primarily consisted of (i) bank
interest income; (i) interest expense on lease liabilities; and (iii)
interest expense on redemption liabilities. We have net finance
costs of RMB9.1 million for the six months ended June 30,
2022 and net finance income of RMB5.7 million for the six
months ended June 30, 2023, which was primarily attributable
to the recognition of interest expense on redemption liabilities of
RMB10.5 million in the first half of 2022, and no related interest
expense on redemption liabilities for the Reporting Period as
the Company was successfully listed on the Stock Exchange
where the preferred rights granted to the Pre-IPO Investors
were lapsed and an increase in bank interest income of RMB4.2
million primarily due to the increase in the Group’s cash and
cash equivalents and fixed deposits.

Income tax expenses

Our income tax expenses increased by 954.5% from RMB1.1
million for the six months ended June 30, 2022 to RMB11.6
million for the six months ended June 30, 2023, which was
primarily attributable to an increase in taxable profit.

Profit for the Reporting Period

As a result of the foregoing, our profit for the Reporting Period
increased by 213.7% from a net profit of RMB24.3 million for
the six months ended June 30, 2022 to a net profit of RMB76.1
million for the six months ended June 30, 2023.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The primary uses of cash are to fund the daily operations of
the business of the Group. For the six months ended June
30, 20283, the Group principally used cash generated from
its operations, financing activities and net proceeds from the
Global Offering to meet its demand of capital expenditures and
working capital. Going forward, the Company believes that its
liquidity requirements will be satisfied with a combination of
cash flows generated from our operating activities, bank loans
and other borrowings, and other funds raised from the capital
markets from time to time. As of June 30, 2023, the Group had
not used any financial instruments for hedging purposes.

Cash flows

As of June 30, 2023, our cash and cash equivalents were
denominated in RMB, HK dollar, USD and Euro dollars. Our
total cash and cash equivalents increased by 12.9% from
RMB944.5 million as of December 31, 2022 to RMB1,066.3
million as of June 30, 2023, which was primarily attributable to
the net cash generated from operating activities of RMB61.7
million and the net cash generated from investing activities
of RMB63.9 million, partially offset by the net cash used in
financing activities of RMBO0.8 million and the exchange losses
on cash and cash equivalents. A combination of which caused
a net increase in cash and cash equivalents at the end of the
Reporting Period.

Borrowings

As of June 30, 2022 and 2023, we had no outstanding balance
of borrowings or unutilized banking facilities.

BEERE WD T

nEE  MERERBFER

REMTEABRRAAEENHBEBK
LIRMES - HZE 202346 A30H IE/NE
A AEBEZZEHEKE BB EHHE
RERPHRBEMBREFEREEER
AYREEESTR - BERK AQF
BE  BBEERMCEEIMEANR
ShE  RITERREMEREIERE
AMSEENEMES  BrAImTERE
EaoFK - HE2023F6A30H © ~EEH
YEFERAT ML T ARRE DB -

RER

L]

HZE2023F6 A30H © HFIMNIR L LR
SEEYWUAARE BT - ETRBULE
B -BMANRE KR SEEMRBHESE
2022F 12 A1 HM AR K44 588 T
HEHN12.9% & E2023F6 A30HM AR
¥1,066.3EF 8L TEBARQAIKLE
EBAEHEeFBEARE1.7TEET &
BEFMBHEEFREARK395ET
HowmB ZeFARE FHEARK.8
AETURRS KRS EEMHEREIR
T HEEBHRERRE SRR SEE
YIRREEIE N o

HZE2022F 202346 A30H » #HI
BERKEEEHIRBARITHE -

©,



Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
HEORERRE (L8) ROBRAR

Management Discussion and Analysis

EEEN WD T

Net current assets

Our net current assets increased by 3.7% from RMB1,265.9
million as of June 30, 2022 to RMB1,312.8 million as of June
30, 2028. Our net current assets position as of the above dates
was mainly attributable to our inventories, prepayments and
other receivables, trade receivables, financial assets at fair value
through profit or loss and cash and cash equivalents, partially
offset by our trade and other payables, contract liabilities,
current income tax liabilities and lease liabilities due within
one year. The increase in our net current assets was primarily
attributable to an increase in cash and cash equivalents balance
of RMB121.8 million as a result of a combination of net cash
inflows from our operating, investing and financing activities.

In addition to an increase in our cash and cash equivalents,
the increase in net current assets was principally attributable
to an increase in trade receivables of RMB10.5 million, and an
increase in inventories of RMB6.8 million, partially offset by a
decrease of RMB107.7 million in financial assets at fair value
through profit or loss.

Material Acquisitions and Disposals and Significant
Investments

We did not have any material acquisitions and disposals and
significant investments during the six months ended June 30,
2023.

Pledge of Assets

As of June 30, 2023, we did not pledge any of our assets.

Future Plans for Material Investments or Capital Asset

Save as disclosed in the section headed “Future Plans and Use
of Proceeds” in the Prospectus, we did not have detailed future
plans for material investments or capital assets.

HPIHME B E FREREE2022F6 H30
AMAREA1,265.98 B TIEMN3.7%EE
F2023F6 A30HMARYE1,312.88B 8
TC o BMEE L BN RBEEFENR
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MEMEMNKIE S4OAE - BEMER
BER—FANIHMNBESEMEHE - K
MEREEEFHRENEZEANKMINL
2 ERETHNRESRAFEEREE
ReRRSEEWHRTBEMARE121.8
BET
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B106B BT  FEEMARKGSEE
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Capital Expenditure

For the six months ended June 30, 2023, our total capital
expenditure was approximately RMB29.8 million, decreased by
18.6% from RMB36.6 million for the six months ended June 30,
2022. Our capital expenditure primarily included our purchase
of equipment, purchase of intangible assets and payment for
capitalised research and development expenses. We funded
these expenditures with cash generated from our operations
and financing activities.

Capital Commitments

As of June 30, 2023, we had capital commitments of RMBO0.6
million, which was a decrease of 53.8% from RMB1.3 million as
of December 31, 2022, primarily in connection with purchase of
equipment.

Contingent Liabilities

As of June 30, 2023, we did not have any material contingent
liabilities.

Foreign Exchange Risk Management

Our functional currency is RMB. Foreign exchange risk arises
when future commercial transactions or recognized assets
and liabilities are denominated in a currency that is not our
functional currency. We expose ourselves to foreign exchange
risk because certain of our trade payables, trade receivables
and cash and cash equivalents are denominated in foreign
currencies. We will mitigate such a risk by constantly reviewing
the economic situation and foreign exchange risk, and applying
hedging measures when necessary.

Employee and Remuneration Policy

As of June 30, 2023, we had 236 full-time employees
(December 31, 2022: 236), all of them were based in China.
The total staff costs for the six months ended June 30, 2023
(including staff remuneration, bonuses, welfare cost and social
insurance fees, etc.) amounted to approximately RMB48.1
million (including those capitalised staff costs of approximately
RMB10.8 million).
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We primarily recruit our employees through recruitment
agencies, internal referrals and online recruiting channels,
including our corporate website, job search websites and
social networking platforms. We have adopted training
protocols, pursuant to which we provide on-board and regular
continuing trainings for our employees. As part of our human
resources strategy, we offer employees competitive salaries,
performance-based cash bonuses and other incentives.

Indebtedness

The following table sets forth the breakdown of our lease
liabilities as of the dates indicated:-

Lease liabilities HERE
Key Financial Ratios

The following table sets forth our key financial ratios for the
periods indicated:-

Profitability ratios BEf b
Gross profit margin FE R &

Net profit margin Fapil
Liquidity ratio mENE &L
Current ratio mELL &
Gearing ratio HBEARE

BPEERERERE - REHEBMELR
BIERE  BRAMANATBLE - KEBH
M RBEFEBERT - KM KA
BIHIE - REZHE - ZRA/KMANE
TREABMNEMOFERI - EARM
ANEREREN & HAIWE TRHE
BHEFNNFE  ERERNERESREM

H b BB FE i o

B
TEREHEBEMTAPRMOEEEER
.-
June 30, December 31,
2023 2022
2023 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥®TR AREFT
(Unaudited) (Audited)
€33 H ()
3,903 3,335
FEHMKLLE

Sk

TREINXATRHERMO TR KL

Six months ended June 30,

#F¥6H30H1L<EA
2023 2022
20234 20224
88.9% 87.7%
45.9% 19.4%
As at As at
June 30, December 31,
2023 2022
20235 20224
6HA30H 12831H
25.5 timesf§  20.9 timesf&
2.9% 3.6%
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(1)  The calculation of gross profit margin is based on gross
profit for the period divided by revenue for the respective
period and multiplied by 100.0%.

(2)  The calculation of net profit margin is based on profit for
the period divided by revenue for the respective period
and multiplied by 100.0%.

(3)  The calculation of current ratio is based on current assets
divided by current liabilities as of period/year end.

(4) The gearing ratio is calculated based on the Group’s
total liabilities divided by total assets as of the end of the
period/year.

Gross profit margin and net profit margin

Please refer to the section “Gross profit and gross profit margin”
above for a discussion of the factors affecting our gross profit
margin for the six months ended June 30, 2022 and 2023. The
significant increase in the net profit margin is mainly due to the
increase in the Group’s net profit for the six months ended June
30, 2023.

Current ratio

Our current ratio was at 25.5 times and 20.9 times as of June
30, 20283 and December 31, 2022, respectively.

The increase in current ratio was primarily due to the increase in
current assets and decrease in current liabilities as discussed in
the section headed “Net current assets”.

Non-IFRS Measure - Adjusted net profit

To supplement our consolidated financial information which
is presented in accordance with IFRS, we set forth below our
adjusted net profit as an additional financial measure which
is not presented in accordance with IFRS. We believe this is
meaningful because potential impacts of certain items which our
management do not consider closely relevant to our operating
performance have been excluded, and this would be useful for
investors to compare our financial results directly with those of
our peer companies.

BEERE WD T
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Adjusted net profit eliminates the effect of the non-cash item,
namely the share-based payment expenses. The term “adjusted
is not defined under IFRS. The use of adjusted net
profit has material limitations as an analytical tool, as adjusted
net profit does not include all items that impact our net profit for

net profit”

the Reporting Period.

The following table reconciles our adjusted net profit for the
Reporting Period indicated to the most directly comparable
financial measure calculated and presented in accordance with

the IFRS:

Profit for the Reporting Period
Add: Share-based payment expenses

Non-IFRS Adjusted net profit

RRABRMMMBRIFRCBEENEE
ARt R ERER AN KB ST - <l@%ﬁﬁ
DEEDIEQTWﬂW@ﬁH—ﬂﬁﬁﬁ
EREABREANEROITTARERSE
K%@& RRREHBEANTBREZE
BMREMALNAEERR -

TR S B TR APT 0 48 9 B A ) £
RE(EBRMBRELRDFAERZIO
REBERAALBM B ENERK

Six months ended
June 30, 2023
#HE2023F
6HA30HIERER
RMB’000
AR®TT

BEMATHE
o BABR D A EREEI A 3R X2

76,094
10,451

FERMEREEANERAEHMF 86,545




INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended June 30, 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiary had purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended June 30, 2023.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVE IN SHARES, UNDERLYING SHARES
OR DEBENTURES

As at June 30, 2023, none of the Directors, Supervisors or chief
executives of the Company had interests or short positions in
the Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which will be required to be notified to our
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO or which will be required, pursuant to
section 352 of the SFO, to be recorded in the register referred
to therein, or which will be required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

At no time during six months ended June 30, 2023 was the
Company or its subsidiaries a party to any arrangement that
would enable the Directors or Supervisors to acquire benefits
by means of acquisition of shares in, or debentures of, the
Company or any other body corporates, and none of the
Directors, Supervisors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity
or debt securities of the Company or any other body corporates
or had exercised any such right.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

So far as the Directors are aware, as at June 30, 2023 the
following persons (other than the Directors, Supervisors and
chief executive of the Company) had interests or short positions
in the Shares or underlying Shares which were required to be
disclosed to the Company under Divisions 2 and 3 of Part XV of
the SFO and recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

EF ESREEITTHRASRE
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Approximate
percentage in
the total issued
share capital of
the Company!!

5545
Name of Class of Number of Long position/ BITRE
Shareholders Nature of interests Shares Shares  short position® B
L] EonE Bin%aR i & B e KE® 3 or=Rs Al
Dr. Pu (o9 Interest in a controlled corporation  H Shares Long position (L)
SHE L (R RREEE SR HAR 280,000,000 HEL 80.75%
Lepu Medical ™3 Beneficial owner H Shares Long position (L)
KERE Y ExfBAA H& 277,200,000 HEL 79.94%
Interest in a controlled corporation ~ H Shares Long position (L)
REELERER HR 2,800,000 AL 0.81%
Total:
CHE 280,000,000 80.75%
Notes: BEE -

1. As at June 30, 2023 the total number of issued shares of the 1. 202346 830H » RRARIBEITRMD
Company was 346,749,997 shares. A K346,749,997 B A% o

2. The letter (L) denotes a long position in shares of the Company. 2. [LIERARRRMDIITE -

3.  Lepu Medical held approximately 80.75% of the shareholding 3. BEBEEFBADFLL0.75%HIMRE

interest of our Company, including approximately 0.81% indirect BIERBRMIBEEFELN0.81%M
shareholding interest through Target Medical and approximately MR - REEFBANTI.04%H) MRHE o 4
79.94% direct shareholding interest. Lepu Medical held the entire TREFARAGEBRE - LR
share interest in Target Medical and was therefore deemed to be BCEH REBAERD )8 AR R
interested in the Shares held by Target Medical under the SFO. RENROPHEEER -

Dr. Pu is the actual controller of Lepu Medical and was therefore HET AL T RBEMNERZEHA
deemed to be interested in the H shares held by Lepu Medical It - RIBCEF REEIRH) 117 AR L
under the SFO. ERFIANHRR NP EA#ER -

Save as disclosed above, as at June 30, 2023, the Directors B EXCFTIETRE SN - R2023F6A30H © BE
were not aware of any other person (other than the Directors, EA - BEEAEMALT (WIFES B
Supervisors and chief executive of the Company) who had any EEARRESITHAE) RIRMD S EERMD+
interests or short positions in the Shares or underlying Shares BAERB(ES RBAEKH) EXVEFE2R3D
which were required to be disclosed under Divisions 2 and 3 of HETHSE SEDHREE(EFRBAER
Part XV of the SFO, or to be entered in the register required to B) 336 1K BEFREREMAMERRAR -
be kept pursuant to Section 336 of the SFO.
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USE OF NET PROCEEDS FROM LISTING

The Shares were listed on the Stock Exchange on the Listing
Date. The net proceeds received from the Global Offering (after
deducting the estimated underwriting commissions and other
fees and expenses payable by the Company in connection with
the Global Offering) was approximately HK$567.3 million.

The following table sets forth the planned use and actual use of
the net proceeds from the Global Offering as of June 30, 2023:

ITHFRRRRBHEAE

ARE e Em A RAEBR L/ o A
NEEEHRBEEWEWAERIEFER (K
IRRAN R BB 2 EREE B AT R A ET 2 550
%&Eﬁﬂﬁﬁ%&ﬁﬁi?ﬁ) #R667.3R 8
BT °

TREHNEZE2023F6 A0 EREEFT
BRBFENTEARRERAR

Net  Utilized amount Utilized
proceeds from the amount from Expected timeline
fromthe  Listing Dateto  January 1, 2023 Unutilized for fully utilizing
Global December 31, to amount as of the unutilized
Offering 2022 June 30, 2023 June 30, 2023 amount®
20235

IHAKE 1B1AE SES
2HBaE 2022 20235 20235 EaBA
FRERE 12A318 6A30H 6A30H FORRAE#
Use of proceeds FaRERE B CHARE cHARE FOARE REERE

(HK$ million) ~ (HK$ million)  (HK$ million)  (HKS million)

(HE#ET) (HHET) (HEET) (HE#ER)
To fund our research and AT EYREE 287.6 - 16.5 271.1 Before
development activities ki December 31, 2027
202712 43187
For our sales and marketing ~ ARNEHEREHE 137.9 - 76 130.3 Before
activities El December 31, 2027
2027F12A318371
To expand our production AR EERID 28.4 - 2.8 25.6 Before
capacity and strengthen our ~ BEEAE ) December 31, 2027
manufacturing capabilities 20271243187
To fund potential strategic BETMEREE 56.7 - - 56.7 Before
investments and acquisitions ~ RUUERHE 4 December 31, 2027
2027F12 431837
For our working capital and ~ FREEEER— 56.7 - - 56.7 Before
general corporate purposes A A A# December 31, 2027
202712 43184

Total &t 567.3 - 26.9 540.4

Note: BiEE -

(1) The expected timeline for fully utilizing the unutilized amount
disclosed above is based on the best estimates made by the
Board pursuant to the latest information as at the date of this
report.

As disclosed on pages 485 to 492 of the Prospectus, based on
the current business plan, the Company intended to implement
the use of proceeds from the Global Offering in the five financial
years from 2023 to 2027. The Board currently expects full
utilization of the net proceeds raised from the Global Offering
by December 31, 2027, subject to changes in light of the
Company’s evolving business needs and changing market
conditions.

(1) LARESTERBAREHFENEY
BERDEREFTEREARSAHR
HARHE L R R EGE o

IR E R F A8 E492 B E » 1R
B EHRIREKETE - AQFENR2023F
F2027TF R BFEANEELIREE
FriSskIER® - EF 2 B A1 EFT 1R 2027
F12 A1 B 2RI D B A 2 REE /AT
BERIEFEE - BRRIEAR F) T 2R
EBE SRR TE TR EITHE -



COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on
the principles and code provisions as set out in the CG Code
contained in Appendix 14 to the Listing Rules and the Company
has adopted the CG Code as its own code of corporate
governance.

Throughout the Reporting Period, the Company has complied
with the code provisions as set out in the CG Code, except for
the deviation from the below code provisions.

Pursuant to code provision C.2.1 in the Corporate Governance
Code as set out in Appendix 14 to the Listing Rules, the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual. Ms. Chen Juan
(R 48) is currently serving as the chairman of the Board as well
as the chief executive officer of the Company. She has been
primarily involved in developing overall corporate and business
strategies of our Group and making significant business and
operational decisions of our Group. The Directors consider that
vesting the roles of both the chairman of the Board and the
chief executive officer of the Company in Ms. Chen is beneficial
to the business prospects of the Group by ensuring consistent
leadership to the Group as well as prompt and effective
decision making and implementation. In addition, the Directors
believe that this structure will not impair the balance of power
and authority between the Board and the management of the
Company, given that: (1) decision to be made by the Board
requires approval by at least a majority of the Directors; (2)
Ms. Chen and the other Directors are aware of and undertake
to fulfil their fiduciary duties as Directors, which require,
among other things, that she acts for the benefit and in the
best interests of our Company and will make decisions for the
Company accordingly; (3) the balance of power and authority
is ensured by the operations of the Board, which consists of
two executive Directors, two non-executive Directors and three
independent non-executive Directors, and has a fairly strong
independence element; and (4) the overall strategic and other
key business, financial, and operational policies of the Company
are made collectively after thorough discussion at both Board
and senior management levels.

The Board shall nevertheless review the structure and
composition of the Board from time to time in light of prevailing
circumstances, to maintain a high standard of corporate
governance practices of the Company.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding the transactions of securities of the Company by its
directors, supervisors and the relevant employees who would
likely possess inside information of the Company. Having
made specific enquiry with all Directors and supervisors of
the Company and all of them have confirmed that they have
complied with the Model Code during the six months ended
June 30, 2023.

CHANGES IN DIRECTORS’, SUPERVISORS’
AND CHIEF EXECUTIVES’ INFORMATION

There has been no change in the Directors’, Supervisors’ and
chief executives’ information which is required to be disclosed
pursuant to rule 13.51B(1) of the Listing Rules since the
publication of the Company’s last annual report.

CHANGE OF PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Reference is made to the announcement dated July 18, 2023,
amongst other things, the principal place of business of the
Company in Hong Kong has been changed to 5/F, Manulife
Place, 348 Kwun Tong Road, Kowloon, Hong Kong with effect
from July 18, 2023.

AUDIT COMMITTEE

The Audit Committee comprises two independent non-executive
Directors, namely Ms. Chan Ka Lai Vanessa and Mr. Zheng
Yufeng, and one non-executive Director, namely Mr. Zheng
Guorui.

The Audit Committee has reviewed the unaudited interim
financial information of the Group for the six months ended
June 30, 2023, and has discussed with the management the
accounting principles and practices adopted by the Group and
its internal controls and financial reporting matters.
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EVENTS AFTER THE REPORTING PERIOD

There are no material subsequent events undertaken by the
Group after June 30, 2023 and up to the date of this report.

By order of the Board
Chen Juan
Chairman and Executive Director

Shanghai, the People’s Republic of China
September 26, 2023
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
HEORBERRR (L8) ROBRAR

Report on Review of Interim Financial Information

R B ER N EFR RS

To the Board of Directors of LEPU ScienTech Medical
Technology (Shanghai) Co., Ltd.

(incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 48 to 92, which comprises the interim condensed
consolidated balance sheet of LEPU ScienTech Medical
Technology (Shanghai) Co., Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2023 and
the interim condensed consolidated statement of profit or
loss and other comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-
month period then ended, and selected explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting”. The directors
of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.
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Report on Review of Interim Financial Information

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2023
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

KELFRBERENE (L8) ROBRAA

Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHERGREERERAE

Revenue
Cost of sales

Gross profit

Distribution expenses

General and administrative expenses
Research and development expenses
Net provision of impairment losses on

financial assets
Other income and losses — net

Operating profit

Finance income
Finance costs

Finance income/(costs) — net

Profit before income tax

Income tax expense

Profit for the period

Other comprehensive income for the

period, net of tax

Total comprehensive income for the
period

Profit and total comprehensive
income attributable to:
— Owners of the Company

Earnings per share attributable
to the owners of the Company
(expressed in RMB per share)

Basic and diluted earnings per share

The above interim condensed consolidated statement of profit
or loss and other comprehensive income should be read in

fb 2 HE W & &R

KA
HERA

EF

IR

—REITHFX

MEER
SREEREBRREFR
Hitn AR B — 8
#EFHE

WA
BT

MBKRA(KA) - 8
RS RAFHE
IS BiR X

AT

MARt2ERR  REPH

MAZEN RS

UTEFEEFEARZERZ
o -

" AATEAA

FARHAAREERET
(LIBRARBTIIR)

BREALEERN

conjunction with the accompanying notes.

Six months ended 30 June

HE6A30RLLNMEA

2023 2022

20235 20224

Note RMB’000 RMB’000
B &E AR®TT ARETT
(Unaudited) (Audited)

(REEE) (f2E5T)

7 165,934 124,804
8 (18,393) (15,322)
147,541 109,482
8 (22,353) (16,626)
8 (21,090) (16,402)
8 (26,800) (19,637)
9 (262) (4,169)
10 4,961 (18,289)
81,997 34,359

5,817 1,645
(119) (10,698)
11 5,698 (9,053)
87,695 25,306
12 (11,601) (1,051)
76,094 24,255

76,094 24,255

76,094 24,255

13 0.22 0.07

i ARG S Em A EE W R
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Interim Condensed Consolidated Balance Sheet

FHERGREEERER

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Investment properties
Goodwill

Intangible assets

Deferred income tax assets
Prepayments

Long-term bank deposits

Total non-current assets

Current assets

Inventories

Trade receivables

Prepayments and other receivables

Financial assets at fair value through
profit or loss

Restricted cash

Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to owners of
the Company

Share capital

Other reserves

Retained earnings

Total equity

Note
{hr=s

=uE

JEREEE

W - BE LR E 14
FREEE

BB E 15
EES 16
EREE 17
EEFTSHREE

T8 {718

REIRITFERK

FRENRERE

REEE

FE 18

E 5N EIE 19

TE A 5878 I H b & I 5108

AR EETEEEZS):T
AZHERNEREE 20

XRES

ReMREeEEY

RBRERE

RERE

ma
EAFIRE ABL RS
e

St B

BEEF

HaRE

As at
»

30 June 31 December
2023 2022
20234 20224
6A30H 12 H31H
RMB’000 RMB’000
AR®TRT ARBFIT
(Unaudited) (Audited)
(RiBEEH) (=)
106,886 92,978
4,238 4,563
22,579 38,483
48,282 48,282
229,487 204,608
16,035 15,581
2,469 3,238
93,729 72,396
523,705 480,129
64,225 57,398
41,070 30,615
43,553 38,065
150,405 258,109
790 790
1,066,339 944,515
1,366,382 1,329,492
1,890,087 1,809,621
346,750 346,750
1,292,354 1,27 85528,
195,343 119,249
1,834,447 1,744,527




Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

KELFRBERENE (L8) ROBRAA

Interim Condensed Consolidated Balance Sheet

FHERGRSEERER

LIABILITIES
Non-current liabilities
Lease liabilities

Total non-current liabilities

Current liabilities

Trade and other payables
Contract liabilities

Current income tax liabilities
Lease liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

The above interim condensed consolidated balance sheet
should be read in conjunction with the accompanying notes.

The interim condensed consolidated financial information on
pages 48 to 92 were approved and authorised for issue by the

AR
FRBRR
HERE

FREN A R

nEAR
85 MEfMEMNFIR
BMAE

BIEpRS A E
HERE
nERRESE
RARE

HaRkAREHR

As at
»

30 June 31 December
2023 2022
20234 20224
6A30H 12 H31H
Note RMB’000 RMB’000
(= AR®TRT ARBFIT
(Unaudited) (Audited)
(RigEEH) (=&
2,096 1,544
2,096 1,544
22 29,524 34,809
14,673 13,119
7,540 13,831
1,807 1,791
53,544 63,550
55,640 65,094
1,890,087 1,809,621
LR SRR A A B R (R A SR Y

B S — DT BIRE

Board of Directors of the Company on 22 August 2023 and M - WHNA TREKREE :

were signed on its behalf by:

F48ZE R ANPRBBEAHBANE
1202348 A22 AEARAEERHER

Executive Director: Ms. Chen Juan

HITEF - RIAR L

Executive Director: Ms. Zhang Yuxin
HITEE  RERXL
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Interim Condensed Consolidated Statement of Changes in Equity

FHSAGSEEESER

For the six months ended
30 June 2023 (Unaudited)
Balance at 1 January 2023

Profit for the period

Total comprehensive income

Transactions with owners in their
capacity as owners:
- Share-based payments -
deemed contribution from
Lepu Medical Technology
(Beijing) Co., Ltd. (‘Lepu
Medical’)

Total transactions with owners in

their capacity as owners

Balance at 30 June 2023

For the six months ended 30 June

2022 (Audited)
Balance at 1 January 2022

Profit for the period

Total comprehensive income

Transactions with owners in their
capacity as owners:
- Share-based payments -
deemed contribution from
Lepu Medical

#F20236A 30817 A
(REER)

1202351 A 1 AR

HNFE

EEREER

EFEN (ERREA) RS -

— AR REREAN -
RIFRE (LK) BRE
BROAERAR ([%%
BR)OLE

AR (EREAEA)Z
30 ]

#2023%6 A 30 B A& 8

#F20226A 30817 A
(#E%st)
12022518 1 A foEeR

HNFE

EELRRE

BERFEA (ERREA)ZRS -

— AR REREAN -
RIFREBROLE

Total transactions with owners in HEHA (EBHEAN)Z

their capacity as owners

Balance at 30 June 2022

30 ]

1202256 A 30 AMiEER

Share Treasury Other Retained Total
capital stock reserves earnings equity
Bk E#R H G iR BEEA EaeE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AB%TR AE®TT AERBTRT ARWTR ARWTR
346,750 - 1,278,528 119,249 1,744,527
- - - 76,094 76,094

- - - 76,094 76,094

- - 13,826 - 13,826

- - 13,826 - 13,826
346,750 - 1,292,354 195,343 1,834,447
324,295 (671,507) 593,341 139,062 385,191
- - - 24,255 24,255

- - - 24,255 24,255

- - 7,801 - 7,801

- - 7,801 = 7,801
324,295 (671,507) 601,142 163,317 417,247

The above interim condensed consolidated statement of
changes in equity should be read in conjunction with the

accompanying notes.
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

KELFRBERENE (L8) ROBRAA

Interim Condensed Consolidated Statement of Cash Flows

FHERAGERERER

Cash flows from operating
activities

Cash generated from operations

Interest received

Income tax paid

Net cash from operating
activities

Cash flows from investing
activities

Purchases of property, plant and
equipment

Purchases of intangible assets

Payments of internal development
costs capitalised as intangible
assets

Investments in financial assets at
fair value through profit or loss

Proceeds from disposal of wealth
management products (including
investment income)

Placement of long-term bank
deposits

EEIDReRE

RERFSRE
B WFH B
B SR

EETDFRERKSH

RATHHRERE
BEDE  BEMRE

BEBLEE
XNERMREREERN
BB R E A AN

BRENRAEEFERR
HE)it A RS
TREE

BE B IR R E BV P15 3R
(BREEERA)

FARBRITER

Net cash from/(used in) investing & ;EEFFE ()

activities

B&R@m

Six months ended 30 June

#E6HA30HILREA

2023 2022
2023 20224
RMB’000 RMB’000
AR®TRT ARBTTT
(Unaudited) (Audited)
(RIEEFRT) (=E)
75,522 53,541
4,484 1,645
(18,346) (2,521)
61,660 52,665
(1,203) (9,461)
(421) (515)
(28,211) (26,598)
(1,163,000) (2,740,000)
1,276,702 2,743,809
(20,000) (70,000)
63,867 (102,765)
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Interim Condensed Consolidated Statement of Cash Flows

HHIERESASRERER

Cash flows from financing
activities

Share issuance costs (representing
capitalised listing expenses)

Payments for lease liabilities

Net cash used in financing
activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange (losses)/gains on cash
and cash equivalents

Cash and cash equivalents at
end of the period

MRIDReRE

BDBITRAR (FRE AL
EHEMR)

HEREMK

MEEZDRARSSH

ReRReSEMEM
(WD) B8
HYRERREFED

RekASFEMNER
(&18), Wak

MEXBeRALEFR/Y

The above interim condensed consolidated statement of cash
flows should be read in conjunction with the accompanying

notes.

Six months ended 30 June

#E6HA30HILREA

2023 2022
20235 20224
RMB’000 RMB’000
AR®TRT ARBTTT
(Unaudited) (Audited)
(RIEHFRT) (JEE5T)
- (1,886)
(794) (842)
(794) (2,228)
124,733 (52,328)
944,515 713,480
(2,909) 3,382
1,066,339 664,534
it BARG RR 4R & 3R & i = 2k E ERRE P A

By 3 — O BIRE



Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
HEORBERRR (L8) ROBRAR

Notes to the Interim Condensed Consolidated Financial Information

AR S M E R EE

GENERAL INFORMATION

LEPU ScienTech Medical Technology (Shanghai) Co., Ltd.*
(BELRBEERB(E8)ROBMRAT) (the “Company”)
was incorporated as a joint stock limited liability company
in the People’s Republic of China (the “PRC” or “China”)
on 29 January 2021. The address of the Company’s
registered office is Room 201, Building 41, No. 258,
Xinzhuan Road, Songjiang District, Shanghai, the PRC.

The Company has completed its IPO and listing on the
Main Board of The Stock Exchange of Hong Kong Limited
(“HKEX”) on 8 November 2022.

The Company is an investment holding company. The
Company and its subsidiaries (together referred as to
the “Group”) are principally engaged in manufacturing
and sales of interventional treatment series occluders for
defective congenital heart disease (18 M 56 RO BB
AJRE A5 £1#28) and the research and development of
biological valve (A #)il ) for heart disease.

The interim condensed consolidated financial information
is presented in Renminbi (“RMB”) and all amounts are
rounded to the nearest thousand of Renminbi (RMB’000),
unless otherwise stated.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2023 (the “interim
financial information”) has been prepared in accordance
with International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board.

This interim financial information does not include all the
notes of the type normally included in annual financial
statements. Accordingly, the interim financial information
is to be read in conjunction with the annual consolidated
financial statements of the Group for the year ended 31
December 2022 (which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”))
as set out in the Company’s 2022 annual report dated 31
March 2023 (the “2022 Annual Financial Statements”) and
any public announcements made by the Company during
the six months ended 30 June 2023 (the “interim reporting
period”).
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Notes to the Interim Condensed Consolidated Financial Information

ARG S M E R M

ACCOUNTING POLICIES

The accounting policies adopted by the Group are
consistent with those of the previous financial year and
corresponding interim reporting period, except for the new
or amended standards as set out below.

3.1 New or amended standards adopted by the

Group

The Group has applied the following new or amended
standards which are effective for financial period
on or after 1 January 20283 in the interim financial

information:

IFRS 17

Amendments to IAS 1
and IFRS Practice
Statement 2

Amendments to IAS 8

Amendments to IAS 12

Amendments to IAS 12

Insurance Gontracts

Disclosure of Accounting Policies

Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform - Pillar
Two Model Rules

The adoption of these new or amended standards
did not have any material impact on the accounting
policies of the Group and the presentation of the
interim financial information.

3 ErtEE
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Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.
HEORBERRR (L8) ROBRAR

Notes to the Interim Condensed Consolidated Financial Information

AR S M E R EE

3 ACCOUNTING POLICIES (Continued)

3.2 New or amended standards issued but not yet
adopted

The following amended standards have been issued
but not mandatory for reporting period ended on 30
June 2023 and have not been early adopted by the

ERHBR (4)
3.2 [EARBRAMHET ST R 2

Ll

AR ST ERIE B - BR
HZE20234%6 H308 IEREH
RN = I =S i

Group: REER :
Effective for
annual periods
beginning on
or after
RUTHZ#&MAM
By BERAR & 3%
Amendments to IAS 1 Classification of Liabilities as Current or Non- 1 January 2024
current
(EIRR & et 2ER) 58157 KEEDERRBIIERD 202451 A1 H
(BETA)
Amendments to IAS 1 Non-current liabilities with covenants 1 January 2024
(EIRR gt 2ER) 157 M RENERBEE 202451 A1 H
(BETA)
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback 1 January 2024
(BB Bt Fs 3 5 42 RIl ) BREAEFNHEERE 202451 A1 H
ERACCHES)
Amendments to IAS 7 Supplier Finance Arrangements 1 January 2024
and IFRS 7

(gD E75R R HEBRRETH
CEIBR B 53R 5 2ERI))
75 (EFTA)
Amendments to IAS 21 Lack of Exchangeability
(BBREEtER)FE 2155 R Z A R

20241 H1H

1 January 2025
202541 H1H

(BETA)

Amendments to IFRS 10 Sale or Contribution of Assets between an Investor To be determined
and IAS 28 and its Associate or Joint Venture

CEIBR B 75 R 5 2E A1) WEEHEEBEPENSEREZEN

F105R M (EBSHER]) BEHERTA
F28% (1B7]A)

The Group has already commenced an assessment
of the impact of these amended standards, certain
of which are relevant to the Group’s operations.
According to the preliminary assessment made by
the directors of the Company, no significant impact
on the financial performance and position of the
Group is expected when they become effective.

AEEC AR EZEFRL
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ESTIMATES AND JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expenses. The resulting accounting estimates
will, by definition, seldom equal the related actual results.

In preparing the interim financial information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that were applied to
the 2022 Annual Financial Statements.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors and management

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk), credit risk and liquidity risk. The
Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on
the Group’s financial performance. Risk management
is carried out by the management of the Group. The
Group currently does not use any derivative financial
instruments to hedge certain risk exposure.

The interim financial information do not include all
information in connection with financial risk factors
and management and disclosures required in the
annual financial statements, and should be read
in conjunction with the 2022 Annual Financial
Statements.

There have been no significant changes in the
Group’s risk management mechanism and policies
during the interim reporting period.
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Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information

AR S M E R EE

5

FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation

@

Fair value hierarchy

This section explains the judgements and
estimates made in determining the fair values
of the financial instruments that are recognised
and measured at fair value in this interim
financial information. To provide an indication
about the reliability of the inputs used in
determining fair value, the Group has classified
its financial instruments into the following three

levels as
standards.

Level 1:

prescribed under the accounting

The fair value of financial instruments
traded in active markets is based
on quoted market at each of
the reporting dates. A market is
regarded as active if quoted prices
are readily and regularly available
from an exchange, dealer, broker,
industry group, pricing service,
or regulatory agency, and those
prices represent actual and regularly
occurring market transactions on
an arm’s length basis. The quoted
market price used for financial
assets held by the Group is the
current bid price. These instruments
are included in level 1.
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5

FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation (Continued)

@

Fair value hierarchy (Continued)

Level 2:

Level 3:

The fair value of financial instruments
that are not traded in an active
market (for example, over-the-
counter derivatives) is determined
using valuation techniques which
maximise the use of observable
market data and rely as little as
possible on entity-specific estimates.
If all significant inputs required to fair
value an instrument are observable,
the instrument is included in level 2.

If one or more of the significant
inputs is not based on observable
market data, the instrument is
included in level 3. This is the case
for unlisted equity securities.
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AR S M E R EE

5

FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation (Continued)

@

Fair value hierarchy (Continued)

The following table presents the Group’s
financial assets that were measured at fair
value as at 30 June 2023 and 31 December

2022:

1202356 A 308
(REEH)
Financial assets at fair value through  WAAAEBEHERE
profit or loss (‘FVPL”) (Note 20) ZEYFANERER
(TAAREEFE
REZEHAES
Bal MemiE
(Ft3£20)

At 30 June 2023 (Unaudited)

At 31 December 2022 (Audited) ~ #2022%12A31H
(#E %)
NAnEEEEH
FEir A2 HERN
SREE (Fii20)

Financial assets at FVPL (Note 20)

There are no financial liabilities that were
measured at fair value as at 30 June 2023 and

31 December 2022.

5 MEREER(E)
5.2 DAREEMEE ()
@ AAEEERE)
TREJNAREEK2023
F6H30H Kk2022F12
AB1BUAAAREBEE
HEREE :

Level 1 Level 2 Level 3 Total
F-EBR E_BR BB Rt
RMB'000  RMB’000  RMB’000  RMB’000

AR®TT AR®TT AE%TRT AR%TR
- - 150,405 150,405
= = 258,109 258,109

MR2023%6 A30H &
2022F 12 4318 - #f&
BARBEFENSR
BfEo
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5

FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation (Continued)

®)

Valuation processes and valuation techniques
used to determine fair values

Specific valuation techniques used to value
financial instruments include:

° Quoted market prices or dealer quotes for
similar instruments; and

° Discounted cash flow model and
unobservable inputs mainly including
assumptions of expected future cash
flows and discount rate.

There were no changes in valuation techniques
during the six months ended 30 June 2023.
There were no transfers between levels 1, 2
and 3 for recurring fair value measurements
during the six months ended 30 June 2023.

The fair values of the financial assets/liabilities
measured at amortised cost approximate their
carrying amounts as at 30 June 2023 and 31
December 2022.
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5 FINANCIAL RISK MANAGEMENT 5 MERBRER(E)
(Continued)
5.2 Fair value estimation (Continued) 5.2 AREEME (&)
(c)  Fair value measurements using significant (c) (FHEAXTAEEREA
unobservable inputs (level 3) BB A EEZE (F
=BR)
The following table presents the changes in TRESB E202356
level 3 items for the six months ended 30 June A30RIEA~ERE=E
2028: RIFB MR
FVPL
DaREE
FFTERHE
FREAERIRE
RMB’000
AR®TT
(Unaudited)
(KREEERT)
Opening balance as at 1 January 2023 1202341 A1 H KB 94k 258,109
Acquisitions BE 1,163,000
Disposals RE (1,276,702)
Gains recognised in other income and  FEE UL A K E58 AR HER B9
losses, net (Note 10) Was #R (FiEE10) 5,998*
Closing balance as at 30 June 2023 1202346 430 HK EiR &4 150,405

*

Includes unrealised gains recognised in  * B 20234 6 A30 HFT
profit or loss attributable to balances EERE(R B P R Y
held as at 30 June 2023 R W e 405
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5 FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation (Continued)

(@

Fair value measurements using significant
unobservable inputs (level 3) (Continued)

The following table summarises the quantitative
information about the significant unobservable
inputs used in level 3 fair value measurements
for the period ended 30 June 2023:

5

Significant
unobservable
inputs

EX

AUER
BARE

Investment in wealth management
products issued by banks

RENRITHRTNEMER

For investment in wealth management products
issued by banks, the directors of the Company
have not identified that a reasonable change
in any of the inputs that could cause the
significant change of fair value. Accordingly,
the directors of the Company have concluded
not to disclose the details on the quantitative
sensitivity of changes in unobservable inputs.

Expected return rate

L EEES

MERRER (&)
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()

EHEXT A IA
BB BEE (F
=BR) (#&)

TRBMTEZE2023F
6 H30H ILHEARIE =ER
RAEBEFEFFERAD
B AT B R A BE
MELEE

Range of inputs

BABERE

1.50%%E3.10%

Relationship of
unobservable

Six months ended inputs to
30 June 2023 fair values
FABRR

B E2023F WA REE
6A30H SRRE

1LR{EAR BIRA %

1.50% to 3.10% The higher

the expected
return rate,
the higher
the fair value
TEHAE &
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AR S M E R EE

SEGMENT INFORMATION
Description of segments and principal activities

The Group’s business activities, for which discrete
financial information is available, are regularly reviewed and
evaluated by the chief operating decision-maker (“CODM”).
The CODM, who is responsible for allocating resource and
assessing performance of the operating segments, has
been identified as the executive directors of the Company
that make strategic decisions.

The CODM assessed the performance of the reportable
operating segments mainly based on segment revenue,
cost of sales, research and development expenses of each
reportable operating segment. Thus, segment result would
present revenue, cost of sales, research and development
expenses and gross profit for each reportable operating
segment, which is in line with CODM’s performance
review.

The Group’s reportable operating segments are as follows:
Occluder Business

Occluder Business is primarily operated by Shanghai
Shape Memory Alloy Co., Ltd. (“Shanghai Shape Memory
Alloy”), which is engaged in the business of research,
development and sales of interventional treatment series
occluders for defective congenital heart disease.

SEEH
7 # B £ EF B RYHE S

AEEERES (JR{BIMEE
B AEBERERTE ([EBEER
ﬁ%bm%%%&%ﬁ TERE
REE(BEDEREEDHZERRK
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REORRBAITES o

TERERRETBZENZAIRE
LEDE D BMBA - HEKA R
MEBERF A RELED MNE
e At - D EPEESERRS A W
SEEDBHWA -~ HEKAE -
HERAREN EERFBLERR
ENEREZZE BN -
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6 SEGMENT INFORMATION (Continued)
Heart Valve Business

Heart Valve Business is primarily operated by the
Beijing Branch of Shanghai Shape Memory Alloy, which
is currently engaged in the business of research and
development of heart valve medical devices.

There were no separate segment assets and segment
liabilities information provided to the CODM, as CODM
does not use this information to allocate resources to or
evaluate the performance of the operating segments.

The segment information provided to the Group’s CODM
for reportable segments for the respective period is as

follows:

Revenue WA
Cost of sales SHERK A
Gross profit £%

Research and development expenses #% &

Segment profit/(loss) AFMIE (E#\)
Unallocated items RAER
— Distribution expenses — BIEREY
- General and administrative - —RRITBRAY
eXpenses
— Net provision of impairment - SREENERREETE
losses on financial assets
- Other income and losses - net - At AREE - F8
- Finance income - net — MBMA - %58

Profit before income tax Fr &R a0FiE

ARG S M E R M

SWEH (K
DB R

DRBEXEBEER LBTENRCE
BEMHEBNIERSAFES 2L
& B A7 S50l ol PR 8 3 25 7 E A
EE

BERAETEELERRERHERD
DHMEERDBABEN  ARE
BREAREITERELER IR
LENBNERNEERR -
MASENEBRLLERRERED
BRI HE D B #E R
e

Six months ended 30 June 2023

#E202356H30H 1L ER
Occluder Heart Valve
Business Business Total
HREBRB DEBERE it
RMB’000 RMB’000 RMB’000

UN: & ARBTR AR®TRT
(Unaudited) (Unaudited) (Unaudited)
(KRig®st) (RigEst) (KigEat)

165,934 - 165,934
(18,393) - (18,393)
147,541 - 147,541
(13,298) (13,502) (26,800)
134,243 (13,502) 120,741
(22,353)

(21,090)

(262)

4,961

5,698

87,695
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6 SEGMENT INFORMATION (Continued) 6 SEEHE (#E|)

Six months ended 30 June 2022
HZE2022F6 3081 EA

Occluder Heart Valve
Business Business Total
HIERER DEREER BEt
RMB’000 RMB’000 RMB’000
ARETT AREFT ARETT
(Audited) (Audited) (Audited)
(425T) (Am25T) (&&5t)
Revenue WA 124,804 - 124,804
Cost of sales SHEKAK (15,322) - (15,322)
Gross profit E£7 109,482 - 109,482
Research and development expenses #i% & H (7,490) (12,147 (19,637)
Segment profit/(loss) ABFA/(BR) 101,992 (12,147 89,845
Unallocated items RAER
— Distribution expenses — BIEREY (16,626)
- General and administrative - —RRITBREYS
expenses (16,402)
- Net provision of impairment - SREEREBERETR
losses on financial assets (4,169)
— Other income and losses - net - At AREE - F8 (18,289)
- Finance costs — net — MBRA - 58 (9,053)
Profit before income tax RS RETFIE 25,306
Note : BIaE -
During the six months ended 30 June 2023 and 2022, HE2023F k202246 A30H LE/
the research and development expenses capitalised as A BEXRELAEFREEBTF A Ll
intangible assets and not included in the segment information PHEMNABRERSANORBARKE
above amounted to approximately RMB28,339,000 and 28,339,0007T & A R#28,055,0007T °

RMB28,055,000, respectively.



SEGMENT INFORMATION (Continued)

Analysis of revenue

Derived: KER :
— In the PRC —rh
— Outside the PRC — AR EH AN

Revenue is attributed to countries based on the
customers’ locations.

REVENUE

An analysis of the Group’s revenue by category for the six
months ended 30 June 2023 and 2022 was as follows:

Revenue from contracts with
customers recognised at a
point in time
— Revenue from sales of

medical occluders
and related products

BHHHA

HEWA

Revenues from external customers are derived from the
sales of medical occluders both directly to hospitals and
network of distributors.

No individual customer has contributed more than 10% of
the Group’s total revenue during the six months ended 30
June 2023 and 2022.
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6

RE—EEHEANKERP

- BEREHERLEEER

DEREHE (H])
WA 5
Six months ended 30 June
#Z6A30HIEREA
2023 2022
20234 20224
RMB’000 RMB’000
AER®TT ARBFIT
(Unaudited) (Audited)
(RiEEE) (&2E5T)
143,202 105,555
22,732 19,249
165,934 124,804

U A\ 3 8 1A LA T T 7E B B
B -

I A
AEFEZE2023%F K& 202246 A30
B k7518 B 5B R &l o 8y U A 5 47
s

Six months ended 30 June

#F¥6A30HIE/ERA
2023 2022
20234 20224
RMB’000 RMB’000
AR®TT ARBEFIT
(Unaudited) (Audited)
(KREERD) (B2E5T)
165,934 124,804

KEINBEFNBARBEERRAE
B LA K% [7) 4 $H 75 4% 4% 5 & B8 SR 1 1R
=,

BELE 20234 202246 A30H IE7X
BA HSEFEEEFPHAKRENR
WABREZEI0% A I o
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8 EXPENSES BY NATURE

The details of cost of sales, distribution expenses,
general and administrative expenses and research and
development expenses are as follows:

o3 38 Ubag:o]
BHERA - EHAY  —RRTH
PSR BARANT :

Six months ended 30 June

Employee benefit expense
Changes in inventories of finished
goods and work in progress
Raw materials and consumables

used for

— products production
— research and development

Products testing, pre-clinical trial
and animals studies fees
Depreciation of

— property, plant and equipment
— right-of-use assets
— investment properties

Amortisation of intangible assets

Marketing and consulting service
fees

Professional service fees

Travelling expenses

Taxes and surcharges

Utilities and office expenses

Listing expenses

Auditor’s remuneration

— audit services
— non-audit services

Others

Total

EERAFX
HkmRERRTFEE#L

FIT R R K R4

—EmitE
— fite

BBl ERIR AT AR B
BYMHEER

T EEFTE
— W% - BEERE
—ERREE
—REME

BB ERE
B KRR &

BEXRBEE
EIRFX
Bie MK
NAEENRAFEX
ETRHX
1% B8 B 355 B

— ZEIR

— FRBURTS

HAit

a5t

#F6HA30HIEER

2023 2022
20234 20224
RMB’000 RMB’000
AR®TT ARET T
(Unaudited) (Audited)
(RiEEET) (422 5)
37,267 31,148
(2,950) (2,814)
11,573 8,533
6,302 5,704
17,875 14,237
5,242 2,807
2,347 1,685
1,474 1,190

323 451

4,144 3,326
3,881 3,458
7,640 4,794
5,030 109
2,765 1,637
2,462 1,693
1,532 948

- 5,124

900 =

900 =

2,848 1,520
88,636 67,987
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9 NET PROVISION OF IMPAIRMENT LOSSES 9 SMEEMESERGIE
ON FINANCIAL ASSETS

Six months ended 30 June

#HZE6A30HIENEA
2023 2022
20234 20224
RMB’000 RMB’000
AR®TT AREEFTT
(Unaudited) (Audited)
(REEEET) (K&EE)
Net provision of loss allowances on: T EIERNEEEES
B FRE
— trade receivables — B S EINEIA 243 3,621
— other receivables — H M U IR 19 548
262 4,169
10 OTHER INCOME AND LOSSES - NET 10 HtkAREIR — B8
Six months ended 30 June
#HE6A30HIE~NEA
2023 2022
20234 20224
RMB’000 RMB’000
AR®TT AREFIT
(Unaudited) (Audited)
(RAEEET) (ST
Investment income on wealth B E MR ERA
management products 5,593 4,809
Government grants BT 478 B 1,481 2,574
Commission income from a related party 2R & BB 5 A2 WA - 734
Rental income from investment properties & B EWEMNE S WA 370 215
Others H At 48 40
Other income E A 7,492 8,372
Fair value gains on financial assets AR EEFEAEEE
at FVPL AFAEHEENSREE
WA EERE 405 4
Net loss on write-off of property, MEEMZE - B M
plant and equipment ELNEIEFE (1) (1)
Net foreign exchange losses SNEE E5 18 F 5 (2,883) (26,864)
Others HAh (52) 200
Other losses — net HEE — 55 (2,531) (26,661)

Other income and losses - net Hthg A REE — 38 4,961 (18,289)
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11 FINANCE INCOME/(COSTS) - NET 11 MHEBA (B%F)- B8
Six months ended 30 June
#E6H30RHIL<EA
2023 2022
20234 20224
RMB’000 RMB’000
AR®TT ARET T
(Unaudited) (Audited)
(Ri&ERD) (#&&E5T)
Finance income : BHEA :
Bank interest income RITHEMA 5,817 1,645
Finance costs: BMBRE :
Interest expense on lease liabilities A& & B/ F S5 (119) (175)
Interest expense on redemption fED A ENF SR
liabilities - (10,523)
(119) (10,698)

Finance income/(costs) - net MBEWA (KF)— B 5,698 (9,053)
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12

INCOME TAX EXPENSE

Current income tax charge BVERFTIS B2 i
Deferred income tax credit FEIEFTIS TR
Income tax expense FRis IR

Shanghai Shape Memory Alloy is qualified as a “High
and New Technology Enterprise” (“HNTE”) under the
relevant PRC laws and regulations on 23 October 2017
(such qualification renewed on 18 November 2020 and
expiring on 18 November 2023). Accordingly, it is entitled
to a preferential income tax rate of 15% on its estimated
assessable profits for the years ended 31 December
2020 to 2022. Shanghai Shape Memory Alloy is subject
to the requirement for re-applying for the renewal of this
HNTEs status every three years. Based on management’s
best estimate, it is highly probable that Shanghai Shape
Memory Alloy will renew the HNTEs status in the second
half of 2023, and thus the preferential income tax rate of
15% has been continuously used to recognise the income
tax expenses of Shanghai Shape Memory Alloy for the six
months ended 30 June 2023.

According to the relevant laws and regulations
promulgated by the State Administration of Taxation of
the PRC that has been effective from 2021 onwards,
enterprise engaging in research and development
activities are entitled to claim 200% of their research
and development expenses incurred as tax deductible
expenses when determining their assessable profits for
that year.

ARG S M E R M

12 FRSIRBAX

Six months ended 30 June

#=E=6HA30HIE<ER

2023 2022
20234 20224
RMB’000 RMB’000
AR®TT ARET T
(Unaudited) (Audited)
(RIEERT) (422 5)
12,055 8,557
(454) (7,506)

11,601 1,051

R2017410 5238 - {REHEBH R
EEER  EBERREEASM R
HESTEMEE]ER (ZER
MR2020F11 18 B & #A I 742023
F11H18HEIH) - At - HE#
MEHE2020F £H £2022F12
A31BILFER AT ERTAE=
Z15%MEBEME - EBEMKEE
AeMBAB=FEFHBES MK
MEEFHES - RETEENZ
EHEr EEEREEEaEMEE
RAFTRENR 2023 F N FEESH
BTt 51% B EEFR15%
MNESBMEHERR LEEMRTE
A2 MEEE2023F6 A30H IE7~
EARSHAS

RIEFEBRHEGABEM - LB
2021 FREE EITHRBARER
REMBEINEXRNETHAH
FENERGMNEE  AEHEGH
HELWTHERH200%F SR
B e

@



(2)

Lepu ScienTech Medical Technology (Shanghai) Co., Ltd.

KELFRBERENE (L8) ROBRAA

Notes to the Interim Condensed Consolidated Financial Information

AR S M E R EE

13 EARNINGS PER SHARE

(@)

(b)

Basic earnings per share

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue

during each period.

Profit attributable to owners of
the Company for the period
(RMB’000)

Weighted average number of
ordinary shares in issue (in
thousands)

Basic earnings per share
(in RMB per share)

Diluted earnings per share

13 ®ikEF

(@)

HINA R AHE AR
B (ARBTIT)

B 31T E BN 5 2L

(ATF3)

BRELAT
(BRAREIT)

Diluted earnings per share is the same as basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the six months

ended 30 June 2023 and 2022.

(b)

BREXEF
FRERANZZHEAQE)

B’EANEBIEFBBRARETE
BEINEFHEEE -

Six months ended 30 June

#E6H30H 1L EA
2023 2022
20234 20224
(Unaudited) (Audited)
(FEEE) (&E25T)
76,094 24,255
346,750 324,295
0.22 0.07
SRBEEF
R E 20234 202246 A

30 A L/ fE A I BB AT
BEEAER  AUESREER
MEGREARBMER



At 1 January 2023 (Audited)
Cost
Accumulated depreciation

Net book amount

Six months ended 30 June 2023
(Unaudited)

Opening net book amount

Additions

Write-off

Transfer from investment properties
(Notes i and 15)

Depreciation charge (Note ii

Closing net book amount

At 30 June 2023 (Unaudited)
Cost
Accumulated depreciation

Net book amount

Notes:

1#2023%1R18 (#%it)
A
Zithg

BERE

#E2023F6830A LA AR
(RESH)

HERHE

NE

g

ERENEEL
(BtzFiR15)

TER (k)

BREERE

20236 A 308 (RiEH)
B

ZihE

RERE

14 PROPERTY, PLANT AND EQUIPMENT
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14 Y%  BERERME

Electronic

Buildings ~ equipment  Machinery Vehicles Others Total
#¥ RTHME B& Bl Rt ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTE  ARRTT AERTT ARRTR ARRTR  ARKTR
71,732 2,231 47,721 2,334 2,371 126,39
(16,297) (1,638) (12,736) (1,338) (1,408) (33,417)
55,435 599 34,985 996 963 92,978
55,435 599 34,985 996 963 92,978
- 87 1,577 - 308 1,972
- (1) - - - (1)
15,581 - - - - 15,581
(1,315) (145) (1,975) (114) (95) (3,644)
69,701 540 34,587 882 1,176 106,886
89,655 2,318 49,296 2,334 2,679 146,282
(19,954) (1,778) (14,709) (1,452) (1,508) (39,396)
69,701 540 34,587 882 1,176 106,886

M5 -

(i) Due to the change in the usage of a previously leased out

property to become a self-occupied property in February
2023, the Group has then transferred the property
with carrying amount of RMB15,581,000 from Group’s

investment properties to property, plant and equipment.

(if) During the six months ended 30 June 20283, depreciation
of property, plant and equipment capitalised as intangible
assets amounted to approximately RMB1,297,000 (2022:

RMB568,000).

(i)

(i

RS AT TR ¥ 3 A B R 2023
FoRBREBEME  HEAEE
AR EAARK15,581,0007T
MY ERAEBRRENEERS
M - R KRR o

HZE2023F6A30HEEA -
ME - BERIENTEENES
mpEE AR ARK1,297,000
7t (20224 : AR#568,0007T) °
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15

INVESTMENT PROPERTIES

At 1 January 2023 (Audited)
Cost
Accumulated depreciation

Net book value

Six months ended 30 June 2023
(Unaudited)

Opening net book value

Transfer to property, plant and equipment
(Note 14(i))

Depreciation charge

Closing net book value

At 30 June 2023 (Unaudited)
Cost
Accumulated depreciation

Net book value

Depreciation of investment properties for the six months
ended 30 June 2023 of approximately RMB323,000
(2022: RMB451,000) have been charged to “general and

administrative expenses”.

15 |EWMER

720231818 (E®Est)
B AN

25 E

RESE

8B E2023F6 A30HIL/NER (RiE#Fat)

AR EFE
BREYE - BEk&E (HEE14()

WERX

Bk IR R {E

720236 A30H (kRiE®EET)
(BN

25T E

IR R {E

Buildings
e
RMB’000
AR®TT

45,081
(6,598)

38,483

38,483

(15,581)
(323)

22,579

27,159
(4,580)

22,579

HE2023F6 A30H IFNEBKRE
YIZEHTE L AR EE323,0007T (2022
£ AR¥451,000t) 2B/
MATHF S ] Bk -
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ARG S M E R M

16 GOODWILL 16 HE
As at As at
30 June 31 December
2023 2022
120234 R20224
6A30H 12 H31H
RMB’000 RMB’000
AR®TT AREET T
(Unaudited) (Audited)
(RiBEEH) (&)

Goodwill on acquisition of Shanghai W& EEF R IEA &M

Shape Memory Alloy EES 48,282 48,282

Lepu Medical Technology (Beijing) Co., Ltd. acquired
100% of the equity interest in Shanghai Shape Memory
Alloy in October 2008 from an independent third party. The
goodwill of approximately RMB48,282,000 as recognised
represents the excess of the purchase consideration over
the fair value of the net identifiable assets acquired, which
is attributable to the core technology and synergy effects
expected from the Occluder Business of Shanghai Shape
Memory Alloy.

For the purpose of impairment review for goodwill
and intangible assets not subject to amortisation (i.e.
capitalised development costs in Note 17 refers) which
are attributable to the CGU of Occluder Business, the
recoverable amount of the CGU is determined based on
value-in-use calculations. These calculations use pre-
tax cash flow projections based on financial budgets
prepared by management covering a five-year period. The
result of the impairment testing reveals that the estimated
recoverable amount of the CGU of Occluder Business far
exceeded its carrying amount as 31 December 2022 by
approximately RMB494,592,000.

The directors of the Company have not identified that a
reasonable possible change in any of the key assumptions
that could cause the carrying amount of goodwill and
intangible assets not subject to amortisation (attributable
to the CGU of Occluder Business) to exceed their
recoverable amounts. Accordingly, the directors of the
Company have concluded that no provision for impairment
is required to be recognised as at 31 December 2022.

As there was not any indicators for impairment of the CGU
of Occluder Business at 30 June 2023, management has
not updated any of the impairment calculations since 31
December 2022 and the directors of the Company have
continued to conclude that no provision for impairment
of the CGU of Occluder Business is required to be
recognised as of 30 June 2023.

g () BEEMBEOAERA A
R2008F10 A —BBILE=F
WiE EBEMREREEEMA100%
B AR AN = o aﬁ%ﬁmémmz
48,282,000 T EE ABE S ER
Hjauéz%ﬂ%wé(?m“ﬂ%@
Eofilay SRR EEFEMREES
@M%ﬂrﬁ’a&/t\&?ﬁ&ﬁﬁﬁaiiﬁ;
MEBASHME S ERELESH
15 [R 3K FE o

AREBRREHEREKRSELS
UHEEREZBIENETLEER
BEE (BN sF17 iR R E AR5
BERA)  IBEEABMAA B S
BIOBRBFEREENEEE - %25
STERBENREEEREM R FH
Eﬁ%%ﬁ:ﬁ%fﬁmiﬁi/mifﬁ H'J ° /@Z
BERHAMNERBE R ESEENIR
SEEBMMNMEETTRE S ERB
HEREE © N2022F12 A31 B4 A
AR 494,592,000 °

ARNRESHABRABEREBR
HIEREKREEESMAPER
EFERENEFEENEAERB
HEayEl &5 EaERRENE
AL EE) - At ARAIEER
Ao 2022512 A31 B EBERR
EfEHE -

MN2023%F6 A30H © AW EIIR
AR EREGE RS EASEMH
RRIE E&Eﬁ}ﬁézozzimﬂm
B R & F R ER 7S/
RIEZNARE @izozsieﬂ
SOHEENTERERRESELS
RLFER IR E R -
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AR S M E R EE

17 INTANGIBLE ASSETS 17 EBELEE
Patents and Purchased Development
licences software costs Total
BRFT CHERNRH ARRE At
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TE AR%®TT AR®TT AR%TR
At 1 January 2023 (Audited) ®2023%F1H1H (E#5t)
Cost B 73,538 579 144,398 218,515
Accumulated amortisation 25T (13,793) (114) - (13,907)
Net book value IRERE 59,745 465 144,398 204,608
Six months ended 30 June 2023 #X2023%F6A 308 1ExEA
(Unaudited) (KigE)
Opening net book value HOERRFE 59,745 465 144,398 204,608
Costs incurred for internal B B B A MR AR
development - - 28,339 28,339
Additions NE 286 135 - 421
Amortisation charge HHER (3,837) (44) - (3,881)
Closing net book value HXIREPE 56,194 556 172,737 229,487
At 30 June 2023 (Unaudited) 1202356 H 30R (KRiEFE)
Cost B 73,824 714 172,737 247,275
Accumulated amortisation ST (17,630) (158) - (17,788)
Net book value RE2E 56,194 556 172,737 229,487
Note: Ptz :

The Group’s development costs represented capitalised
development expenditures which are not subject to amortisation
during the development stage but are subject to an annual
impairment test.

AEBNHABERAEEERMERNFHEEX
Ho ERERREFSEE  BARS—
IREZRERIR -
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17

INTANGIBLE ASSETS (Continued)

For the six months ended 30 June 2023 and 2022, part
of the eligible development costs attributable to the CGUs
of Occluder Business and Heart Valve Business are as
follows:

Occluder Business HIER T
Heart Valve Business 13 R TR P 2 7

Development costs which are attributable to the CGU of
Occluder Business and more details of the impairment
assessment as conducted by management and the result
of which have been set out in Note 16.

Development costs which are attributable to the CGU
of Heart Valve Business are not subject to amortisation
and are tested for impairment on an annual basis at 31
December for each year, or more frequently if events or
changes in circumstances indicate that they might be
impaired in accordance with International Accounting
Standard 36 “Impairment of Assets”. The recoverable
amount is determined based on fair value less cost of
disposal.

ARG S M E R M

17 EREE (8)

HZE20234F K% 202246 A30H IE7~
B8R - HIES R RO MR E X5
MESELABUNELBIEER
RN -

Six months ended 30 June

#F6HA30HIEER
2023 2022
20234 20224
RMB’000 RMB’000
AR®TT ARET T
(Unaudited) (Audited)
(RiEEET) (422 5)
13,621 6,982
14,718 21,073
28,339 28,055

BV RSCEY LS F L
SEEER - FEERTHRET
0T 5 F8 & E 45 R 2 B R K
516 -

BERNODEGREGNRSELE
B AEEEE YN EF
12 A31 BETFEERERR - i
SHABRAESRAAELIRRE
- BIRIECBIFR 251 R)) 3657
[BERE]IFEERZANH - ER
DA BB R B AN EE AT W el &
G

@
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AR S M E R EE

17

18

INTANGIBLE ASSETS (Continued)

The management has involved an independent qualified
valuer to perform impairment assessment to assess the
fair value less cost of disposal of the development costs
which are attributable to the CGU of Heart Valve Business
as at 31 December 2022 by using the discounted
cash flow approach. Based on the result of impairment
assessment, the recoverable amount of the CGU of Heart
Valve Business is estimated to be exceeded its carrying
amount by approximately RMB11,645,000 as at 31
December 2022.

The directors of the Company have not identified that a
reasonable possible change in any of the key assumptions
that could cause the carrying amount of the aforesaid
development costs (attributable to the CGU of the Heart
Valve Business) to exceed their recoverable amounts. The
directors of the Company have therefore concluded that
no provision for impairment is required to be recognised
as at 31 December 2022.

As there were no indicators for impairment of the CGU of
the Heart Valve Business at 30 June 2023, management
has not updated any of the impairment calculations since
31 December 2022 and the directors of the Company have
continued to conclude that no provision for impairment
of the CGU of the Heart Valve Business is required to be
recognised as of 30 June 2023.

INVENTORIES

Raw materials B
Work in progress E R
Finished goods RUBK B

17 EREE (8)

EREEZE—E2BISERMGE
BETTRER S - AR RESR
EXAHN2022F 12 A31 HEER
DR ESRE S ELEBMAMAE
FX AN B A At (BB R & A AN 1T 5T
i o BBEBREFEER  DHERE
EBRECEABEMA A D S5
TSR B A 20224E12 A 31 HHIBR
HEAHARE11,645,0007T °

ARARESMARZEIR AT B il
BN (57 B L B IR 2 75 HO3R &
EAEEM) MIREmERDE T KE
CHEMEMBRBERNEGIE i E
oA NRAREERAE  BE
RN 2022412 A 31 B HY R (B 7
1 °

R2023F6 A30H @ AR ITEF %
BAROEMRER 2 R e EEBN
HIREE - WEHEE 82022912 8
31 AW EENEMBESE @ &
RAEZMARE  BLE2023F6
A30B|AEFR LB EXBERCE
E BN RERRERRE -

18 F®
As at
"
30 June 31 December
2023 2022
2023 20224
6A30H 12 H31H
RMB’000 RMB’000
AR®TT ARBFIT
(Unaudited) (Audited)
(REFE) (=&
34,030 27,113
14,295 12,880
15,900 17,405
64,225 57,398
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ARG S M E R M

19 TRADE RECEIVABLES 19 HHEWRRIE
As at
"
30 June 31 December
2023 2022
20234 20224
6A30H 1231 H
RMB’000 RMB’000
AR#®TT ARETTT
(Unaudited) (Audited)
(KREERT) (&E25T)
Trade receivables from contracts with BFE ALK E 5 &Iz IE
customers
— third parties =E=7 50,416 43,540
— related parties (Note 24(c)) — B8 5 (FizE24(c)) 4,861 1,039
55,277 44 579
Less: allowance for impairment W OB B (14,207) (13,964)
41,070 30,615

The Group generally does not offer any official contractual
credit terms to its customers and will closely monitor the
settlement pattern of respective customers. For certain
individual customers with long-term relationship with the
Group and have good credit history in the past, the Group
may allow them to settle the related receivable balances
within a discretionary period ranging from 30 days to 360
days.

AEEAFTERETFRMEM
EXAEBHEERR - WHTIEEE
EEFHBERN - GREFETHEX
SEERPEAREBEEERER
sV ERIE P - N5 B AT RE £ BT %
FEPEMIBEEENI0HE360H
HAfR)S (B E B e M SR IR A B o
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AR S M E R EE

19 TRADE RECEIVABLES (Continued)

The aging analysis of the gross trade receivable as at 30
June 2023 and 31 December 2022, based on invoice
date, are as follows:

Within 1 year 1FR
Between 1 year and 2 years 1524
Over 2 years 2F A E

The Group applies the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for trade receivables.

19 BHEURIE (H)

MN202346 A30H k2022412 A
S1THERZEZHHMNE 5 EWHIE
HEEBRERER D ATAO T ¢

As at
"

30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
RMB’000 RMB’000
AR®TRT ARET T
(Unaudited) (Audited)
(RIEER) (& &E5T)
43,023 25,944
8,239 12,845
4,015 5,790
55,277 44,579

AEERACEBRTBHRELER)S
R L AT ERIEEREE
ZITEHE S RURAEERTFER
EHEREE -
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ARG S M E R M

20 FINANCIAL ASSETS AT FAIR VALUE 20 UARBEERRSEHH

THROUGH PROFIT OR LOSS

Investment in wealth management
products issued by banks

Investment in wealth management
product issued by a private fund

The financial assets at fair value through profit or loss
as of 30 June 2023 represent investments in wealth
management products denominated in RMB, with
expected rates of return ranging from 1.50% to 3.10% per
annum. The returns of the investments are not guaranteed,
hence the contractual cash flows do not qualify for
solely payments of principal and interest. Therefore, the
investments have been accounted for as financial assets at
fair value through profit or loss. None of these investments
are past due.

On 21 March 20283, the Group has redeemed its entire
investment in the wealth management product issued
by a private fund and the cash proceeds as received
amounted to approximately US$37.18 million (equivalent
to approximately RMB256 million).

The carrying amount of the financial assets was a
reasonable approximation of their fair value due to the
short-term investment period.

BRENRITRITOIEMER

RENLEESBITNEMEM

AEHRENEMEE
As at
3

30 June 31 December
2023 2022
2023 20224
6A30H 12 H31H
RMB’000 RMB’000
AR®TT ARBFIT
(Unaudited) (Audited)
(REERT) (=R
150,405 -
- 258,109
150,405 258,109

HZE2023%6 A30H U AABE
SATEREHZFH T AEHEZNSRE
BERAARBTENENE R
W& FEEFERERNT1.50% %
3.10% ° L&/ B mIr FEER - E
HAHNREREITFAEERES
MRS RFE - Bt - ZFREE
BUAAARBEAEEEEH:TAE
HiEENeREEAR - %S E
HREE -

MR2023F3A21H » A&EEER
HRAEESHTHENERTH
2H”E  WENRESMBELA
37.18EEETLT (HERHARK
256B&ETT) °

HRRENRE  eREENKRE
EREQNAEESERLT
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20

21

AR S M E R EE

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

(i) Amounts recognised in profit or loss

For the six months ended 30 June 2023, investment
income of RMB5,593,000 (2022: RMB4,809,000)
and unrealised fair value gains of RMB405,000
(2022: RMB4,000) have been recognised as other
income and gain (Note 10).

(i) Risk exposure and fair value measurements

Information about the methods and assumptions
used in determining fair value has been set out in
Note 5.2.

SHARE-BASED PAYMENTS

On 22 February 2021, Ningbo Jiadu Enterprise
Management Partnership (Limited Partnership) (“Ningbo
Jiadu”) and Ningbo Jiacheng Enterprise Management
Partnership (Limited Partnership) (“Ningbo Jiacheng”)
(collectively referred to as the “Vehicles”) were
incorporated in the PRC under the Company Law of the
PRC as vehicles companies to hold the ordinary shares
of the Company for the employees under the Employee
Share Ownership Plan of 2021 (the “ESOP”). Ningbo
Jiadu was designated as ESOP platform of the Group’s
employees, and Ningbo Jiacheng was designated as
ESOP platform of the Lepu Medical’s employees. As
the Group does not have power to govern the relevant
activities of the Vehicles nor having the repurchase or
settlement obligations to acquire any shares granted under
the ESOP, the directors of the Company consider that it is
appropriate not to consolidate the Vehicles.

20 LARREMELRSEHH

21

AERRENEMEE (])
() RESZPEIANESHE

#HZE2023F6 A30H 1t
ANEA B ERE AR
5,693,0007T (20224 : AK
#4,809,0007T) M AREH R
AEER=Z AR 405,0007TC
(20224 : AR¥4,0007T) B
TR A E MW A Rk (M s
10) °

(i) RAkHORAAEETE

BREEAAEBEMBI AR
RROEBE R EIINRHEES.2

LIBz {7 & B R 1 5%

MR2021F2 220 » BREELE
EREAERCE(BRER) B
BEDERBEE20%XEBEABLE
(BR&%) ([BEEZ2]) (BBEIA
7)) B B A EE ) A B
XA - {EEIRIE2021 F 18 B # %Gt
s ([REFKRTE] RREERS
AAREBRAAR - BEEEE
EEAAEE RS MNESFIRATE
FTE REFREEETARELESE
BFREEMNEEFKE TS - AR
AREBEEEEZSE QA NEEE
) NEERSEEESAEER
BREEFRTERENEMRS
ARBEZRETBEAARZS
NABEE -



21 SHARE-BASED PAYMENTS (Continued)

In June 2021, Ningbo Jiadu (with the authorisation from
the Board of Directors of Lepu Medical) has granted
9,136,842 shares of the Company to 49 employees of the
Group (the “Grantees”) at a consideration of RMB3.48 per
share under the ESOP which are vested when Grantees
complete a contractual terms of services with the aim to
motivate the Grantees to continue serving the Group in
future. The Grantees’ interests in these granted shares are
held through their proportionate partnership interests in
Ningbo Jiadu as limited partners.

Pursuant to the limited partnership agreement of Ningbo
Jiadu, the employees with equity incentive are restricted
from selling, transferring or disposing of their respective
partnership interest for the first 12 months from the date
of the Company’s shares are listed on a recognised stock
exchange (the “listing date”). On the first trading day after
each of the first and second anniversary of the listing
date, 15% of the interest owned by each of the employees
with equity incentive will be vested and released. On the
first trading day after the third anniversary of the listing
date, the remaining 70% of the interest owned by each
of the employees with equity incentive will be vested and
released.

Considering the abovementioned shares were granted to
the Grantees for securing their continuous services to the
Group, the Group has recognised the related share-based
payment expenses during the interim reporting period. The
shares as granted by Ningbo Jiadu under the approval
from Lepu Medical (the parent of the Company) are those
shares as subscribed and fully paid by Ningbo Jiadu in
April 2021. Therefore, the grant of the shares by Ningbo
Jiadu to the Grantees without any recharge to the Group
has been accounted for as deemed contribution from
shareholders in equity.
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21

LIBxin BB RERI 13 (18)

R2021F6 8 @ BREE (L4
EREFEeRE)EREBEEERRK
HEIA SR A R 3. 48 T Y ¥ B )
REBM4REE ([EEADET

9,136,842 R AN B + ZZE/RHD
RER N EK RIS & 405K &

BB EEMBARARKERR

AEBE R - ARARZERHK

R mEn BB ERTRAEA
REREENZLLOIABEERE -

*E%Ei&%ﬁé’]ﬁﬁﬁ/*\%ﬁﬁ%’ =
RRABBENERREFR B LT
ZBUTETEHDEEI12EAR -
FEREABNBIIARHE &
BURBERSZANABER - 1
EHEHE— )Si FBFZENE
EX%H8 - SEZERERBNE
TAREBM15%ESN T HEBRE
MeRETRAME=ZBFZERNE
X% E - SFEZERERBNE
THBERNEBRTONEZR K T 5B
&Ly

BN PR T ERANRGD T AE
SEHASBENFERE  A5E
7 Fh B 3R 25 B RS 2 e SR 4R B8 LA IR 1D
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21 SHARE-BASED PAYMENTS (Continued) 21

Set out below are the movement in the number of
awarded restricted shares under the ESOP:

At 1 January ®M1A1H
Granted BEEWN
Vested 258
Forfeited B2k

At 30 June ®6H30H

The fair value of the restricted shares granted to
employees was determined by using the discounted cash
flow method to determine the underlying equity fair value
of the Company and equity allocation based on Option
Pricing model to determine the fair value of common
shares. Significant estimates on key assumptions, such as
risk-free interest rate, volatility, dividend vyield and lack of
marketability discount were made based on management’s
best estimates.

LIBxin BB RERI 13 (18)

TCHI R B SR EH 81T R 2R
ERHBGHHE HED

Number of shares
K& H

2023

20235

7,996,464

(116,404)

7,880,060

BETRENIREIBOODAEE
ERFRBCREELETE - NEE
AABNEBAESEAREE UK
ERNBREERUNBEDACIAE
EEBENLAEE BHERR
ROBEBARMGE - MERRFX K
g B WS EMRZ T ERAEN
IR DERERENKEMBRF
& oo
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21 SHARE-BASED PAYMENTS (Continued) 21 KB SERMTR ()
During the six months ended 30 June 2023 and 2022, A E 20234 K2 2022%6 A30H 1L/~
share-based payment expenses recognised in profit or AR RESERRERNLEER
loss and capitalised as intangible assets are analysed as BENURMAERNONZAZ S
below: MR :

Six months ended 30 June
#HE6A30HIE~EA
2023 2022
20234 20224
RMB’000 RMB’000

AR®TR ARETT

Share-based payment expenses LARR (D BER AN R 13,826 7,801
Less: amounts capitalised as intangible J& : B4t AEFEERNSEE
assets (3,375) (704)

Amount charged to profit or loss EpisEEillE k- 10,451 7,097
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AR S M E R EE

22 TRADE AND OTHER PAYABLES

Trade payables =) AL
— related parties (Note 24(c)) — a7 (Fizk24(c))
— third parties ==

22 BHRHEMEFMNKREA

Other payables to related parties L th i 1 BB B O 50 IA (BT sE24(c))

(Note 24(c))

Other taxes payable L th & AT 5K
Accrued professional service fees Bt BEREE
Employee benefits payable e R B &7
Accrued listing expenses FEET ETRAX
Deposits received from customers B &EFWEHIZE
Others EAh

Other payables due to related parties are denominated in
RMB, unsecured, interest-free and repayable on demand.

The carrying amounts of trade and other payables are
considered to be the same as their fair values, due to their
short-term in nature.

As at
»

30 June 31 December
2023 2022
2023 20224
6A30H 12 H31H
RMB’000 RMB’000
AR®TRT ARBTIT
(Unaudited) (Audited)
(RiEER) (=&
5,297 800
9,064 11,461
14,361 12,261
257 163
5,237 6,461
4,009 2,400
2,994 6,681
1,791 5,559
65 271
810 1,013
29,524 34,809

H Al 81T BB 5 AR R A AR EERT
B \EH - TFE - BAREX

85 o
BN E 5 & H b & FUE K 52 2 1E

2
g HEmERKSEENAEE
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23

TRADE AND OTHER PAYABLES (Continued)

The credit period granted by suppliers to the Group
ranged from 30 days to 120 days. Aging analysis of the
trade payables based on the date of relevant supplier
invoices or demand notes at each balance sheet date are
as follows:

Within 1 year —F RN
Between 1 year and 2 years 1FEFE2F
Over 2 years 2F A |

COMMITMENTS

The Group’s capital commitments as of 30 June 2023 and
31 December 2022 are as follows:

Property, plant and equipment Y - BEREE

ARG S M E R M

22 BHRHEMEFRER (&)

HEFE TFAEENEESN T30
RE120K - REEEABRBED
AR RENEERHEERAR
HME S RN RERRD AT ¢

As at
"

30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
RMB’000 RMB’000
AR®TRT ARET T
(Unaudited) (Audited)
(RIEER) (& &E5T)
14,092 11,992
122 122
147 147
14,361 12,261

23 ki

HZE2023F6 A30H k2022512 A
318 - AEBEEARAENT :

As at
"

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR®TRT ARET T
(Unaudited) (Audited)
(RiEERT) (#&&E5T)
616 1,283
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AR S M E R EE

24 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operation decisions. Parties are also
considered to be related if they are subject to common
control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of the Group’s business during the
six months ended 30 June 2023 and 2022, and balances
with related parties as at 30 June 2023 and 31 December
2022.

(@) Name and relationship with related parties

Names of the major related parties
FERBATHRE

Lepu Medical Technology (Beijing) Co., Ltd.
(“Lepu Medical”)

2T (L) BESMBROHBERAR ([LELEE])

Jiangsu Bolangsensi Medical Equipment Co., Ltd.

IHBAREBREMERAF

Lepu (Shanghai) Medical Equipment Co., Ltd.

K (s BRSMmARAR

Xi'an Qinming Medical Instrument Co., Ltd.

AXRABRBRRERAA]

Anhui Magete Medical Technology Co., Ltd.

ZHAEBREEERKERAA

Lepu International Holdings (Shenzhen) Co., Ltd.

LB ORY) BR AR

Hefei High-tech Cardiovascular Hospital

BRSO ME R ER

Beijing Ruixiang Taikang Technology Co., Ltd.

R RER KGR AR

24 FABKARS

MR MEEREEEN ST
HES — I EHR B REEREK
BNEATE  RIETRR DA
B o B KRB R TT TRE S
]k

T AR S B A RNEE
20234 202246 430 H [E/51E A
EAREEHEEBBREFRHETHNE
AR5 ARP2023F6 H30H &
2022412 A 31 H 20 5 M 45 &k o

(a) FBARES HAE K EEEANE T ORR MR

Nature of relationship

FEES
Parent of the Company

Z /NS NG

A subsidiary of Lepu Medical
LEBRBENBAR

A subsidiary of Lepu Medical
LERBEMEAR

A subsidiary of Lepu Medical
SLERBENBAR

A subsidiary of Lepu Medical
SLEBRBENBAR

A subsidiary of Lepu Medical
LERBEMBAR

A subsidiary of Lepu Medical
LERBEMBAR

A subsidiary of Lepu Medical
LERBEMBAR
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24 RELATED PARTY TRANSACTIONS
(Continued)

(@)

Name and relationship with related parties
(Continued)

Names of the major related parties
TERBATHRE

Beijing Target Medical Technologies Co., Ltd.
ERR B ERBERA A
LepuCare (India) Vascular Solutions Pvt. Ltd.

Beijing Lepu Precision Medical Technology Co., Ltd.

I RBEEREBENRARAR]

Jiangsu Shangzhi Medical Instrument Co., Ltd.

Lk -5 B ESMARA A

Beijing Lepu Medical Technology Co., Ltd.

I REEZEHRERDAERRAR]

Beijing Lepu Health Care Network Technology Co., Ltd.

IR EEEEERRERAF

Lepu Biopharma Co., Ltd.

LEEMRBROBRAF

Lepu Hangjia (Shanghai) Business Incubator Management
Co., Ltd.

LMz (L8 AXEREREEERAF]

Shanghai Lepu Yunzhi Technology Co., Ltd.

EBREESEMZBNBERAT

Interim Report 2023
ZEZ=F

24 RBAESH ()

(@)

BAR: TS B8 K SRR R 75 HOBR 1R
(%)

Nature of relationship

MEEH

A subsidiary of Lepu Medical
BEBRREMEAT
A subsidiary of Lepu Medical
BEBRRMELQT
A subsidiary of Lepu Medical
fERENE LR
A subsidiary of Lepu Medical
fERENE LR
A subsidiary of Lepu Medical
g ) YNC]
A subsidiary of Lepu Medical
g ) YN

A joint venture of Lepu Medical

LEBBAEDME

A subsidiary of a joint venture
of Lepu Medical

LEBRB—RABETLEN
L )EEMNET)

A joint venture of a subsidiary
of Lepu Medical

LEBRBE—RMBRRN
BEBE
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Notes to the Interim Condensed Consolidated Financial Information

AR S M E R EE

24 RELATED PARTY TRANSACTIONS
(Continued)

(b) Transactions with related parties

Sale of goods HE
— Subsidiaries of Lepu Medical —

He o
mg 50

Rental income HEB WA

— Subsidiaries of Lepu Medical —grE
Payment of lease liabilities SHHEEAE

- Lepu Medical — LR
Commission income HelA

— Subsidiary of Lepu Medical

Purchases of raw materials and

services 08 B R & AR 7S
— Lepu Medical (note) — ghee
— Subsidiaries of Lepu Medical — ghee

Note:

Up to the date of this interim financial information, the
key research and development work of certain heart
valve products were registered under the name of, and
conducted by, Lepu Medical. In May 2021, the Group
entered into a framework agreement with Lepu Medical
and entrusted Lepu Medical to develop certain heart valve
products under the Group’s instruction due to regulatory
restrictions and commercial reasons (the “Entrusted
Development Services”). For the six months ended 30
June 2023 and 2022, the service fee paid/payable to
Lepu Medical in respect of these Entrusted Development
Services amounted to approximately RMB8,474,000 and

RMB16,111,000, respectively.

24 EHBEERR(H\)

HEBLINRS
Six months ended 30 June
#iFE6HA30HIENER
2023 2022
20234 20224
RMB’000 RMB’000
AR®TT ARBFIT
(Unaudited) (Audited)
(REERT) (FEE)
4,323 2,560
370 215
421 -
- 734
8,474 16,111
2,331 622
10,805 16,733
BEE -

BEEAHHBMBEERBE  BFO
B AR E G O B SR AT 2% T A %
T B8 ) 5 3 vk N R ELEAT o
2021658 - AREERSI&E
¥RE  AEEELETEETE
RGBT RTLLERRBREAS
EMERAES T OMEEE SR
(TEERBERB]) - 81220234
202246 A30H E/NEA « 5
ZEEXRERBEN EHT
BEBRBENREESNNABARKE
8,474,000t & A K #¥16,111,000
5 e
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Notes to the Interim Condensed Consolidated Financial Information

ARG S M E R M

24 RELATED PARTY TRANSACTIONS
(Continued)

()

Balances with related parties

Receivables from related

parties

Trade receivables

— Subsidiaries of Lepu Medical

Other receivables

— A joint venture of a subsidiary
of Lepu Medical

Prepayments

— Subsidiaries of Lepu Medical

Payables to related parties

Trade payables
— Lepu Medical

— Subsidiaries of Lepu Medical

Other payables
— Lepu Medical

Lease liabilities
— Lepu Medical

FE e R Bk 75 #R IR

5 IR
— SEBHHB

H fth & Y kIR

24

NG|

— #EBE—FHE
ARMAELE

BN E
—REEFNE

FE £ R 75 B IR

RS IHE
— HEER

—REEFNE

All the balance with related parties are unsecured,
interest-free and have no fixed terms of repayment.

A7

R A]

ABAEESR ()

(c) EREBERTTHVA&SER

As at
®
30 June 31 December
2023 2022
2023%F 20224
6H30H 12 H31H
RMB’000 RMB’'000
AR%TT ARBFIT
(Unaudited) (Audited)
(kRE®EE) (=)
4,861 1,039
334 334
1,395 1,358
4,497 —
800 800
5,297 800
257 163
506 997
FiT 75 B2 Ba B 75 1Y) 45 #3934
. fEtE - BEETEER

PR -
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AR S M E R EE

24 RELATED PARTY TRANSACTIONS

(Continued)

(d)

Key management personnel compensation

Key management includes directors (executive
and non-executive) and respective department
heads. The compensation paid or payable to key
management for employee services is shown below:

Wages, salaries and bonuses, IE - HFeRkas - Hfb
other short-term employee M HIE B AR A R LARRAD
benefits and share-based BERE TR
payment
— Directors and supervisors —EERES
— Other key management —HihFEZEEAR

(d)

24 EHBEERR(H\)

FTEEBEASEHH

TEEBEABBREANITRIER
TEEREHIETE -AXE
EEABREEREENHE

NEEMIN T AR ¢
Six months ended 30 June
#iFE6HA30HIENER
2023 2022
2023 20224
RMB’000 RMB’000
AR®TT AREET T
(Unaudited) (Audited)
(kRiEER) (T
5,120 4,410
2,837 1,400

7,957 5,810
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LEPU ScienTech Medical Technology (Shanghai) Co., Ltd.*
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