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China’s leading environmentally

friendly paper packaging enterprise
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Board of Directors
Executive Directors
Mr. Hu Zheng

(Chairman and Chief Executive Officer)
Mr. Hu Hancheng (Co-Chairman)

(Mr. Hu Jianjun as his alternate)
Mr. Hu Hanchao

(Mr. Tan Xijian as his alternate)
Mr. Hu Jianpeng
Ms. Chen Wei

(appointed on 25 August 2023)

Non-Executive Director

Ms. Hu Jianwen

Independent Non-Executive Directors

Mr. Chung Kwok Mo John
Mr. Liew Fui Kiang
Mr. Shin Yick Fabian

Chief Executive Officer

Mr. Hu Zheng

(appointed on 25 August 2023)
Ms. Chen Wei

(resigned on 25 August 2023)

Company Secretary

Ms. Jiang Ying
(appointed on 31 March 2023)

Mr. Li Kin Wai
(resigned on 31 March 2023)

Audit Committee

Mr. Chung Kwok Mo John (Chairman)
Mr. Liew Fui Kiang
Mr. Shin Yick Fabian
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Informamon

Registered Office
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

Headquarter and Principal Place of
Business in China

20th Floor, Building 2, Ocean Plaza

28 Boai No. 6 Road, Eastern District

Zhongshan City, Guangdong

The People’s Republic of China

Principal Place of Business in
Hong Kong

Suite 2502, 25th Floor
Chinaweal Centre
414-424 Jaffe Road
Wan Chai

Hong Kong

Authorized Representatives

Mr. Hu Zheng
Ms. Jiang Ying
(appointed on 31 March 2023)

Mr. Li Kin Wai
(resigned on 31 March 2023)

Legal Adviser

As to Hong Kong law
Loeb & Loeb LLP

As to Bermuda law
Conyers Dill & Pearman
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Auditor

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditors

Principal Share Registrar and
Transfer Office in Bermuda

MUFG Fund Services (Bermuda)
Limited

26 Burnaby Street

Hamilton HM 11

Bermuda

Branch Share Registrar and
Transfer Office in Hong Kong

Computershare Hong Kong Investor Services
Limited

17/F, Shop 1712-1716, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Principal Bankers

Bank of China
Industrial Bank Company Limited
China Guangfa Bank

Share Information
Stock code: 3363

Company'’s Official Website
Address

http://www.zhengye-cn.com
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Chairman’s Statement
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Global economic growth was weak in the first half
of 2023. Since mid-March, the US and European
banking industries have been hit hard, the lack
of confidence brought about by the fragility
of the financial system may begin to spread to
the real economy. Under the expectation that
the global economy will run at a low speed, the
global demand for primary products will slow
down, and the overall price may continue to
decline. Extreme climate risks and geopolitical
risks are still threatening the recovery of global
supply chains. At present, energy costs are still
high, and the current global economy is turning
to a more uncertain new trend.

At the beginning of 2023, China opened up the
epidemic control policy, but the momentum
of China’s economic growth was still weak,
the growth rate of residents’ income and
consumption expenditure is low, and it will
take time for residents’ consumer confidence
to recover. Coupled with the impact of the
international environment on China, market
consumption willingness and consumer demand
remained weak, and product prices in the paper
and paper product industry continue to fall,
while the decline in the price of raw material
wastepaper failed to offset the decline in the
price of finished products, and the high cost of
energy has caused Industry profits also to fell
sharply. In the first half of 2023, the Group’s
sales revenue amounted to RMB1,164,940,000,
a decrease of 26.02% compared with the same
period last year. The gross profit margin of the
Group's paper manufacturing business dropped
significantly by 5.29% year-on-year to 5.88%
for the current period. The Group’s operating
results recorded a loss for the first time.
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Chairman’s Statement
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Business Review

Packaging Division

The Group's packaging segment has a market
share of a number of long-term cooperative
brand customers in the segmented fields of
home appliances, consumer electronics and
food packaging. The Group insists on providing
customers with high-quality packaging solutions,
and with leading service concepts, it takes
advantage of the Group's papermaking and
packaging industry chain to create value for
customers. In recent years, the Group has also
continued to increase investment in equipment
and facilities in terms of packaging digitalization,
automation, and intelligence, with a view to
building a “smart factory”, improving production
efficiency, and moving towards the high-
quality development goals set by the Group. In
2022, the Group invested in a new high-quality
packaging color box production base, and has
developed a number of fast-moving consumer
goods customers in daily chemicals, cosmetics,
food, etc., to reserve momentum for the
subsequent growth of the Group’s packaging
business. During the reporting period, although
the sales revenue of the Group’s packaging
segment fell by 16.94% to RMB362,131,000 due
to the impact of sluggish domestic consumption
and export demand, the gross profit margin
increased by 1.54% to 23.33% compared with the
same period last year.
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Paper Division

The Group's current paper production capacity
is approximately 0.9 million tons, and it has the
advantages of stable quality and cost-effective
products in the segment of corrugated medium
paper. Facing the extremely severe market
environment of weak demand and serious
imbalance between supply and demand since
the second half of last year, the Group actively
responded to the situation by developing new
products such as kraft paper with different
grammage and lower grammage corrugated
medium paper, so as to make the Company'’s
products more competitive, and to reduce costs
and realize value for customers. However, due
to sluggish demand and high energy costs, in
the first half of 2023, the sales revenue of the
Group's paper segment fell sharply by 29.5%
year-on-year to RMB802,809,000, while the gross
profit margin of the Group's paper segment
dropped sharply by 5.29% , and the Group’s
paper segment recorded an operating loss for
the first time.

Prospect

Against the backdrop of the economic downturn
and the continued weakness of the global
economy, the market operating environment is
expected to remain severe in the second half
of 2023. However, the Chinese government
will adopt a series of combined measures to
further expand opening up to attract foreign
investment, and expand domestic demand to
promote economic development. It is believed
that in 2023, China’s economic development
will coordinate work in multiple fields and in
all aspects, stimulate the vitality of private
consumption and investment, and promote
stable economic growth.
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Chairman’s Statement
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In the second half of 2023, the Group will
intensify efforts to develop the high-quality color
box packaging business, enhance talent strength,
technical capabilities, and marketing capabilities,
continuously expand new business directions,
and plan and promote greater breakthroughs in
the Group's packaging business. Meanwhile, the
Group will continue to strengthen investment in
research and development of new papermaking
products, carry out product innovation and
business innovation, and provide the market with
stable quality and more cost-effective products.
Facing the difficult market environment, the
Group will continue to take various measures,
and take a more forward-looking perspective
to comprehensively carry out actions to reduce
staff, reduce costs, and increase efficiency. In
order to reduce energy costs, the steam supply
of biomass boilers will be increased to cope
with the downward pressure of the market . The
Group will continue to strengthen inventory,
cash flow, accounts receivable and financial risk
management and control to ensure the safety
and stability of funds and assets, continue to
adhere to sound financial principles, strictly
control capital expenditures, and maintain a
good capital structure of the company, so as to
ensure stable operation in a better condition to
meet greater challenges in the future market.

Finally, on behalf of the Board of Directors of
the Group, | would like to express my gratitude
to all staff members who have dedicated their
sincere efforts and contributions to the Group,
as well as to the customers, suppliers, business
partners and shareholders of the Group for their
continuous support.
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For the period ended 30 June
BZEAA=1HILHH
2023 2022
—EZZ=F ke Sl 5
RMB'000 RMB'000
AR¥TRT ARETTT
Revenue A 1,164,940 1,574,698
EBITDA BB E R A 2 T 71,397 154,827
Profit attributable to the ARElA A EN
Owner of the Company for P EW AT
the period (15,583) 41,940
Return on Equity Attributable  ANARI#EA A BRI FENL
to the Owners of the Tz B ¥
Company for the period (1.42%) 3.64%
RMB cents RMB cents
ARES AREESD
Basic earnings per share BRERAF (3) 8
Zhengye International Holdings Company Limited 10
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Financial Highlights
HA B 2

REVENUE EBITDA

A RERERMBRT
RMB’000 RMB’000

ARWEF T ARBTFT

ECT ¢ 540 I 1 257

EETRN 1 574,698 R 154,627
PR 1 09,364 PR 1 ¢, 708

Profit Attributable to the Owners of the Company
FARREAFAEEREARZEHE

RMB'000
ARBTT

(15,583) %

PR ;1,940
FE 51 633

Return on Equity Attributable to the Owners of the Company
EXFRE AEGEIOHESE

%

ANk

(1.42) %

EE S ;.1
PR 5 o5
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Condensed Consohdated Statement of Profit or Loss and Other Comprehensive Income

B AL S 45 M

For the six months ended 30 June 2023

F H A 4 T R R

BEZZ-=F-A=1H1E@EA
Six months ended 30 June
BEZAA=1tHIEAEAR
2023 2022
—E-=F T —F
NOTES RMB’000 RMB'000
FasE AR®T T AREBT T
(unaudited) (unaudited)
(REERZ) (REEEZ)
Revenue WA . 3 1,164,940 1,574,698
Cost of sales THEKAK (1,033,234) (1,352,511)
Gross profit EA 131,706 222,187
Other income Em g A 27,806 48,163
Net value of reversal of  JR{EE1E#E B FHE
impairment loss (1,402) 1,216
Other gains and losses H bl e & E518 5 (611) 1,254
Distribution and selling ~ ##HMHEEA
expenses (43,778) (54,572)
Administrative expenses  1TERFISZ (67,499) (72,450)
Finance costs BE A 6 (26,100) (28,732)
Other expenses HEEB8H (714) (420)
Research and e
development expenses (39,294) (51,662)
Profit before tax ﬁfﬁﬂﬁlj i ) 7 (19,886) 64,984
Income tax expense FTiE iR 8 440 (9,232)
Profit and total Hﬂﬁaﬁ/ﬁnﬂﬁiﬁ
comprehensive income  Uiz542%E
for the period (19,446) 55,752
PROFIT AND TOTAL RATEE AEL
COMPREHENSIVE HEEANEEE
INCOME FOR Wis4 g
THE PERIOD
ATTRIBUTABLE TO:
Owners of the Company AR EHEH A (15,583) 41,940
Non-controlling interests ~ JEFEf% e (3,863) 13,812
(19,446) 55,752
EARNINGS PER SHARE #&RZER
Basic (RMB) ER(ARE) 10 (0.03) 0.08
Zhengye International Holdings Company Limited 12
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Condensed Consolidated Statement (;f

eI &R 5 BA B IR DR

At 30 June 2023
RZE_=FA=+H

30 June 31 December
2023 2022
—EB-=F —Eo—F
~A=+H +=—A=+—H
RMB’000 RMB’000
AR¥T T AREETTT
NOTES (unaudited) (audited)
MIsE (REERK) (fEgz)
Non-current Assets FEREBEE
Property, plant and M - BB KRR
equipment 17 1,380,435 1,370,453
Right-of-use-assets EREEE 168,948 174,010
Other intangible assets ~ HEFEE 12 15,841 12,616
Deferred tax assets RETHEE 18 268 335
Deposits paid for BEYE BER
acquisition of property, Baiten
plant and equipment 41,039 31,037
1,606,531 1,588,451
Current Assets REEE
Inventories w8 253,443 228,353
Trade and other B 5 Kk H AU
receivables FRIE 13 698,108 805,278
Contract assets BHRIEE 10,714 9,377
Tax recoverable A B IE 342 8,348
Pledged bank deposits B #EIRITFR 48,572 64,016
Bank balances and cash  R{T/&8AKRIES 14 239,966 279,840
1,251,145 1,395,212

13
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eI &R 5 BA B IR DR

At 30 June 2023
RZE_=FA=+H

ondensed Consolidated Statement of Financial Position

30 June 31 December
2023 2022
—EB-=F —Eo—F
~A=+H +=—A=+—H
RMB'000 RMB‘000
ARET T ARBT T
NOTES (unaudited) (audited)
FaE (REBER) (fE2z)
Current Liabilities REEE
Trade and other payables & 5 & E b fE 1S
FIA 15 372,152 356,910
Consideration payable R {EFKIE - 5,809
Tax liabilities HIARE 1,749 2,219
Bank and other RITRETER
borrowings 17 762,680 870,919
Lease liabilities HEAE 4,796 5,119
Contract liabilities BHEE 4,781 7,158
Amounts due to directors JEftEEZIE 16 47,243 46,746
1,193,401 1,294,880
Net Current Assets RBE EFE 57,744 100,332
Total Assets Less EEABRME
Current Liabilities =N 1,664,275 1,688,783
Zhengye International Holdings Company Limited 14
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Condensed Consolidated Statement (;f

eI &R 5 BA B IR DR

At 30 June 2023
RZE_=FA=+H

30 June 31 December
2023 2022
—EB-=F —Eo—F
ANA=+tH +=A=+—H
RMB’000 RMB’000
AR¥T T AREETTT
NOTES (unaudited) (audited)
MIsE (REERK) (fEgz)
Capital and Reserves BERE B
Share capital [N 19 41,655 41,655
Reserves EX 1,056,451 1,072,034
Equity attributable to RNABIER ANES
owners of the Company &z 1,098,106 1,113,689
Non-controlling interests  FEfZE il & 285,004 288,867
Total Equity e AR 1,383,110 1,402,556
Non-current Liabilities JEREBIEE
Deferred tax liabilities BT & E 18 4,412 6,087
Consideration payable FERHRERR - -
Amounts due to directors JEfTE EFIE 44,640 44,640
Bank and other SRIT R EMfE R
borrowings 17 183,933 183,266
Lease liabilities HEAE 23,501 25,915
Deferred income IRIEUA 24,679 26,319
281,165 286,227
1,664,275 1,688,783
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Condensed Consolidated Statement of Changes in Equity
B B 45 & Tt S B 3R

For the six months ended 30 June 2023
BEZZ-=F-A=1+HI1E/NEAR

Attributable of owners of the Company

ARTREARE Non
Share Share  Statutory Other  Retained controlling
capital  premium  reserves  reserves  earnings  Sub-otal interest Total

B BBER ek RpEE  EmE W FERIER it
RMBOO  RMBOOO  RMBOO  RMBOO  RMBOOO  RMBOOO  RNBOOD  RMBO
ARETL ARETT ARMTR ARETT ARMTR ARETRL ARMTR ARETR

At 1 January 2022 R=F2%-A-A

(audited) (E%7) 41,65 92968 142200  (23389) 88088 1111522 270430 1,381,952
Profitand total HREHREERE

comprehensive income %8

for the period - - - - 41940 41940 13812 55,752
At30 June 2022 RZEZZ~A=1H

(unaudited) (REEH) 41,65 92968 142200 (23389) 900028 1153462 284242 1437704

At 1 January 2023 KZZZ=5-F-A

(audited) (&5k) 41655 92,968 145482 (23389) 856973 1113689 288,867 1402556
Profitand total HEafIR2ENE

comprehensiveincome 88

for the period - - - - (15583) (15583  (3,863)  (19,446)
Transfer to statutory ERTERRE

reserves - - 1,652 - (1,652) - - -
At 30 June 2023 RZF==%5A=1A

(unaudited) (REEH) 41,655 92968 147134  (23,389) 839,738 1,098,106 285,004 1,383,110
Zhengye International Holdings Company Limited 16
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Condensed Consolidated Statement of Cash Flows

ﬁ %»‘/ﬁ/\ﬁjﬁ {JILE

For the six months ended 30 June

2023

HE_Z_=—FXA=1+HILXEHA

Six months ended 30 June
BZEANA=1THILLAEA

2023 2022
—E-=F - —
RMB’000 RMB'000
ARBTT AR¥ETT
(unaudited) (unaudited)
(RREX) (REgER)
OPERATING ACTIVITIES R
Profit before tax Glznpiawil (19,886) 64,984
Adjustments for: HATSIEELFE
Finance costs BERA 26,100 28,732
Interest income B WA (2,256) (2,170)
Depreciation of property, Y% - TR
plant and equipment e 56,713 50,855
Depreciation of right-of-use ~ FAEEEITE
assets 6,773 9,511
Amortisation of intangible B B
assets 1,697 745
Impairment loss recognized ~ BERE 5 K EAD
on trade and other FENRIB R (B & 1R
receivables 1,402 (1,216)
Loss (gain) on disposal ﬁE%¥ TR
of property, plant and R EE ()
equipment 50 (793)
Exchange gain on borrowings  f& #XEE 4 KIBE H Wiz
equipment - -
Impairment losses on M - BB K&k
property, plant and BEEE
equipment - -
Amortisation of government ~ BRIIERENEEZ
grant relating to non- BT 478 B 8
current assets (1,640) (2,789)
17 Interim Report 2023
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For the six months ended 30 June 2023
BEZZ-=F-A=1H1E@EA

ondensed Consolidated Statement of Cash Flows
B4 S B E

Six months ended 30 June

BEASA=1tHILEAREAR

2023 2022
—E-=fF B
RMB’'000 RMB’000
AR¥T T AREETTT
(unaudited) (unaudited)
(REERK) (REEEZ)

Operating cash flows before ~ &iE & RNEFB) gL

movements in working REnE

capital 68,953 147,859
Increase in inventories FEHmM (25,090) (86,197)
Increase in trade and other B 5 Rk E AR IE

receivables N 46,525 (26,317)
Decrease (increase) in contract & #)& &> (36 0)

assets (1,337) 6,625
Decrease (increase) in trade B 5 K E A FENFIE

and other payables A (3E ) 16,366 (16,259)
Decrease in contract liabilites & &BERM D (2,377) (2,169)
Increase (decrease) in e E E FIEIE N

amounts due to directors OB) 497 37
Cash (used in) generated LB (FTR ) FRfS

from operations Re 103,537 23,579
Income tax paid EFEHR 6,368 (18,144)
NET CASH (USED IN) FROM &K=& %3 (FrB)frs

OPERATING ACTIVITIES BHEREE 109,905 5,435
Zhengye International Holdings Company Limited 18
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Condensed Consolidated Statement of Cash Flows
MBS SMER

For the six months ended 30 June 2023

HE-Z-=

FRA=TRBIREA

Six months ended 30 June
BZEANA=1THILLAEA

2023 2022
—E-=F —E-F
RMB’'000 RMB'000
AR¥T T ARETTT
(unaudited) (unaudited)
(REER) (RisEZ)
INVESTING ACTIVITIES REER
Interest received 2 U F & 2,224 2,113
Proceeds from disposals HEWEYE - TRk
of property, plant and RABFTISRUE
equipment 277 11,365
Purchase of property, plant BEWE  THREEE
and equipment (37,109) (56,577)
Deposits paid for acquisition BB - TH k&
of property, plant and birona
equipment (41,039) (27,356)
Purchases of other intangible BB H &R EE
assets (4,922) (9,345)
Net cash outflow on U REMT B A R 3R &7
acquisition of a subsidiary R (8,193) (69,601)
Acquisition of a subsidiary W B BT /8 A )
Placement of pledged bank FABERIRITIFR
deposits (52,312) (59,070)
Withdrawal of pledged bank BB HEIFIEITFH
deposits 67,756 109,850
Receipt of government WERBRASEREN & B
grant relating to Z BT HERA
non-current assets - 1,182
NET CASH USED IN REXBIAR S TR
INVESTING ACTIVITIES (73,318) (97,439)
19 Interim Report 2023

R =FRlHRE



»Condensed Consolidated Statement of Cash Flows
HIREE A B ESR

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

Six months ended 30 June

BEASA=1tHILEAREAR

2023 2022
—EC-=F —E-_4F
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (unaudited)
(REER) (CREEZEZ)
FINANCING ACTIVITIES e
Interest paid EFE (23,716) (24,941)
Dividend paid AR E - =
Dividend paid to a non- XA 4a FEFEARARER AY
controlling interest i S - =
Repayments of lease liabilities ([EEHEEE (4,448) (8,323)
New bank and other FEVSIRTT R E MBS R
borrowings raised 510,237 668,860
Repayment of bank and BRERIT M A AR
other borrowings (558,534) (526,021)
NET CASH FROM (USED IN) ®E&EX2#&FRE(FrA)
FINANCING ACTIVITIES HEREE (76,461) 109,575
NET (DECREASE) INCREASE & RIE&ZEYE N
IN CASH AND CASH (R4) F8
EQUIVALENTS (39,874) 17,571
CASH AND CASH R—B—HHNEEE
EQUIVALENTS AT ReZEY
1 JANUARY 279,840 229,581
CASH AND CASH RAB=1tHHNRE
EQUIVALENTS AT RRESZEEY
30 JUNE 239,966 247,152

Zhengye International Holdings Company Limited 20
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Notes to the Condensed Consolidated Financial Statements

BT 5 A TR M

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

1.

Basis of Preparation

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong
Institute of Certified Public Accountants
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Except as described below, the accounting
policies and method of computations used
in the condensed consolidated financial
statements for the six months ended 30
June 2023 are the same as those followed
in the preparation of the Group's annual
financial statements for the year ended 31
December 2022.
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Notes t

BT 5 A TR M

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

2.

Principal Accounting Policies
(Continued)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") that
are relevant for the preparation of the
Group's condensed consolidated financial
statements:
HKFRS 17 (including the Insurance Contracts'
October 2020 and

February 2022 Amendments

to HKFRS 17)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting
Policies'

Amendments to HKAS 8 Definition of Accounting
Estimates'

Deferred Tax related to Assets
and Liabiltties arising from a
Single Transaction'

Amendments to HKAS 12

! Effective for annual periods beginning on
or after 1 January 2023.

Except as described below, the application
of the Amendments to References to the
Conceptual Framework in HKFRS Standards
and the amendments to HKFRSs in the current
period has had no material impact on the
Group's financial positions and performance
for the current and prior periods and/or on
the disclosures set out in these condensed
consolidated financial statements.

Zhengye International Holdings Company Limited 22
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Notes to the Condensed Consolidated Fina

AR R M T

i AR &

For the six months ended 30 June 2023
BEZZ-=F-A=1H1E@EA

2. Principal Accounting Policies
(Continued)

2.1 The nature and impact of the
new and revised HKFRSs that
are applicable to the Group
are described below

(a)

Amendments to HKAS 1
require entities to disclose
their material accounting
policy information rather than
their significant accounting
policies. Accounting policy
information is material if,
when considered together
with other information
included in an entity’s financial
statements, it can reasonably
be expected to influence
decisions that the primary
users of general purpose
financial statements make on
the basis of those financial
statements. Amendments to
HKFRS Practice Statement
2 provide non-mandatory
guidance on how to apply
the concept of materiality to
accounting policy disclosures.
The Group has applied the
amendments since 1 January
2023. The amendments did not
have material impact on the
Group's interim condensed
consolidated financial
information but are expected
to affect the accounting policy
disclosures in the Group's
annual consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements

BT 5 A TR M

For the six months

ended 30 June 2023

HE_Z_=—FXA=1+HILNER

2. Principal Accounting Policies

(Continued)

2.1 The nature and impact of
the new and revised HKFRSs
that are applicable to the
Group are described below
(Continued)

(b)

Amendments to HKAS 8
clarify the distinction between
changes in accounting
estimates and changes
in accounting policies.
Accounting estimates are
defined as monetary amounts
in financial statements that
are subject to measurement
uncertainty. The amendments
also clarify how entities use
measurement techniques and
inputs to develop accounting
estimates. The Group has
applied the amendments to
changes in accounting policies
and changes in accounting
estimates that occur on or
after 1 January 2023. Since the
Group's policy of determining
accounting estimates aligns
with the amendments, the
amendments did not have
material impact on the financial
position or performance of the
Group.

Zhengye International Holdings Company Limited 24
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For the six months ended 30 June 2023

fEj B

HE-Z-=

2.

FRA=TRBIREA

Principal Accounting Policies

(Continued)

2.1 The nature and impact of
the new and revised HKFRSs

that

are applicable to the

Group are described below
(Continued)

()

Amendments to HKAS 12
Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction narrow the
scope of the initial recognition
exception in HKAS 12 so
that it no longer applies to
transactions that give rise to
equal taxable and deductible
temporary differences, such as
leases and decommissioning
obligations. Therefore, entities
are required to recognise a
deferred tax asset (provided
that sufficient taxable profit
is available) and a deferred
tax liability for temporary
differences arising from these
transactions. The amendments
did not have material impact
on the financial position or
performance of the Group.
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.Notes to the Condensed Consolidated Financial Statements
S A4 & BB e R it 5t

For the six months ended 30 June 2023
BE_ZT-_=F,A=+HL/~EA

2. Principal Accounting Policies 2. TESTEE®E)

(Continued)

2.2 Application of Amendments 22 ERERMBREE
to Hong Kong Financial AI([ &BME®RELE
Reporting Standards B DERT &
("HKFRSs")

New and amendments to HKFRSs B M i R A A

in issue but not yet effective B BMBEREENR
ZRAHERT A

The Group has not early applied the N &R B I S HR AT FE A LA

following new and amendments to T B 28 0 M 18 R AR R

HKFRSs that have been issued but FEIE A B WmE LR

are not yet effective: RAEBHEETA -

Amendments to Sale or Contribution of Assets RENRRERY KEEHERE
HKFRS 10 and between an Investor and its FORRARE  AgdsEl
HKAS 28 Associate or Joint Venture? FPERIZE08% FHNEEY

([Ez1%) Eqig

Amendments to Lease Liability in a Sale and BENBREEN  EAEEOHE
HKFRS 16 Leaseback FH(ETE)  AE

Amendments to Classification of Liabilities as BRCHENE  BRESEAT
HKAS 1 Current or Non-current and GHCHEY] GAETIR

related amendments to Hong BAREE
Kong Interpretation 5 (2020 (ZE-5%)
G
Amendments to HKAS 1 Non-current Liabilites with REeER!  HEZEER
Covenants R(BiTx) JEE
Amendments to HKAS 7 Supplier Finance Arrangements EReERE]  AEEEELH
and HKFRS 7 RRARUEE
EEARTRL
A
Zhengye International Holdings Company Limited 26
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Notes to the Condensed Consolidated Financial Statements

e RSB S i = o 5

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

2. Principal Accounting Policies
(Continued)

2.2 Application of Amendments
to Hong Kong Financial
Reporting Standards
("HKFRSs") (Continued)

New and amendments to HKFRSs
in issue but not yet effective

(Continued)

2 Effective for annual periods
beginning on or after a date to be
determined.

8 Effective for annual periods
beginning on or after 1 January
2024.

The directors of the Company
anticipate the application of all
new and amendments to HKFRSs
will have no material impact on
the Group's consolidated financial
statements in the foreseeable future.

27

FESHEER®)
2.2 Em%;&%ﬁi&%ﬁﬁ

RBI([EBR | &L
R BRI A ()

© PR e R A R

AIERUMBHREEAR

BEAMERT A ()

2 REFE B gk 2 12 5
£ G S BART AR

8 R-ZE_MFE—HA—
Hekz &Mmz FE
HAR AR ©

ARABEEEY - BA
P B 98 4 HE 8 R A 3
M R] BB MRS A
Al REAEETARA R
BRI EHAEEGES

M BEREKEATE -

Interim Report 2023
T =R ERE



»Notes the Condensed Consolidated Financial Statements
S A4 & BB e R it 5t

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

3. Segment Information 3. oEEHR
The following is an analysis of the Group's REEREE D HEI S HIRA
revenue and results by operating segment. REBOWWT o
Six months ended 30 June 2023 BE-ZE-_=FxA=t+HL
(unaudited) NME B (REEZ)
Packaging Paper-based
paper packaging Total
BEE gHaf @t

RMB'000 RMB'000 RMB’000
ARBTR  AR®TR ARETR

REVENUE WA
External sales HNEISHE 802,809 362,131 1,164,940
Inter-segment sales D EEHE 43,909 - 43,909
Segment revenue DEHA 846,718 362,131 1,208,849
Eliminations #HiH (43,909)
Group Revenue SEKA 1,164,940
Segment Profit DERE A (24,933) 9,626 (15,307)
Eliminations 3 -
Unallocated other AOEEAUA

income (2)
Unallocated corporate KA BLEZEWRA

income, net SFER (4,577)
Profit before tax SER RS (19,886)

Zhengye International Holdings Company Limited 28
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Notes to the Condensed Consolidated Financial Statements

BT 5 A TR M

For the six months ended 30 June 2023
BEZZ-=F-A=1+HI1E/NEAR

3.

Segment Information (Continued) 3. 2 EBEFE)
Six months ended 30 June 2022 FXA=FTAHL
(unaudited) 7N E A (REEEZ)
Packaging  Paper-based
paper packaging Total
BER HEBE st
RMB'000 RMB'000 RMB’000
ARETFT AREFT AREFT
REVENUE WA
External sales HNEISHE 1,138,729 435,969 1,574,698
Inter-segment sales P EPFEIHE 176,037 = 176,037
Segment revenue DEPUA 1,314,766 435,969 1,750,735
Eliminations 13 (176,037)
Group Revenue SEKA 1,574,698
Segment Profit DB 56,279 11,795 68,074
Eliminations H 979
Unallocated corporate KA BLEEWRA
income, net HEE (4,069)
Profit before tax SETADRE A 64,984
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e RSB S i = o 5

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

3. Segment Information (Continued) 3.

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment result
represented the profit earned by each
segment without allocation of corporate
income and expenses.

No reconciliation of reportable segment
revenues is provided as the total revenues
for reportable segments excluded inter-
segment revenue is the same as the
Group's revenue.

4. Other Income 4.

ﬂd%ﬁ%*ﬂ@g
EED M ST BCREAREE
SEBEEMER - ’\*Biiﬂa =
D EPHREN Y R A - A S Bl i
FWA KRR ©

B AJ BR g 2 B 0 AR (51 B
7 BBFRIUL A ) B AN SR [ Y U A
MR - B LR AT B R A
L ONCEaL A

Hotbg A

Six months ended 30 June

BEASA=1THILEANEAR

2023 2022
—ECo=F —E- 4
RMB’000 RMB'000
ARETT ARBT T
(unaudited) (unaudited)

(REEER) (RIEERZ)

Interest income from bank  SRITIERFE YA

deposits 2,224 2,113
Interest income from rental &z & | S UA
deposits 32 57
Government grant BT A 23,784 40,524
Sundry income TR 1,766 5,469
27,806 48,163
Zhengye International Holdings Company Limited 30
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Notes to the Condensed Consolidated F1nanc1al Statements
S A4 & BB e R it 5t

For the six months ended 30 June 2023

HE-Z-=

FRA=TRBIREA

5. Other Gains and Losses 5.

HieWz & g5 18

Six months ended 30 June
BZAA=1tHIEAXEA

2023 2022
—E-=fF B
RMB'000 RMB'000
AR¥T T ARET T
(unaudited) (unaudited)
(REER) (REEEZ)
Exchange gain (loss), net SN S (B 1R )R 58 561 461
Gain (loss) on disposals HEYE - THK
of property, plant and Stk (B18)
equipment 50 793
611 1,254
6. Finance Costs 6. BERA

Six months ended 30 June
BZEAA=THLAEA

2023 2022
—E-=5 —E-4F
RMB’000 RMB'000
AR®T T ARETFT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest on: LATRIE B ®9FS

Bank borrowings RITIEEX 20,430 21,324
Other borrowings HAbfEsk 3,341 3,963
Lease liabilities HEaE (55) 893

Consideration payable FERHRABRIER)
HE RS 2,384 2,552
26,100 28,732
3'] Interim Report 2023
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ARG B R R

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

Notes to the Condensed Consolidated Financial Statements

7. Profit for the Period 7. HAREDEF
Six months ended 30 June
BZEAA=tHLAER
2023 2022
—E-=HF —E-—F
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (unaudited)
(REEER) (RieEZ)
Profit before tax has been  BREATRFIE F0BR
arrived at after charging THIFIE
the following items:
Depreciation of property, ~ #13 + TR R &
plant and equipment e 56,713 50,855
Depreciation of right-of-use {FREEEITE
assets 6,773 9,511
Amortisation of other HAb & E i
intangible assets (FESHEKANA)
(included in cost of sales) 1,697 745
Zhengye International Holdings Company Limited 32
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Notes to the Condensed Consolidated Financial Statements

e RSB S i = o 5

For the six months ended 30 June 2023

BEZZ-=F-A=1H1E@EA
8. Income Tax Expense 8. FSMBAX
Six months ended 30 June
BZANA=1tHIEAEA
2023 2022
—E-=HF T4
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax: BIERTR IR
PRC Enterprise R ERTSTR
Income Tax (308) 8,914
Deferred tax (note 19) PEFEFLIE (M EE19)
Current period & Rl A (132) 318
Income tax expense FriS i sz (440) 9,232
Accordingly, stating from the current year, Hitt - AAEERELE  HEF

the Hong Kong profit tax is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5%
on the estimated assessable profit above
HK$2 million.

No provision for Hong Kong Profits Tax

has been made as the Group has no
assessable profits for both periods.
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Notes to

BT 5 A TR M

%
e

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

8.

Income Tax Expense (Continued)

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law"”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
for both years. Certain PRC subsidiaries
approved as advanced-technology
enterprises or enterprises applicable to
EIT policies for large-scale development
in the Western Region by the relevant
government authorities are subject to a
preferential tax rate of 15%. During the
year, certain PRC subsidiaries approved
as “small and low-profit enterprises” by
the relevant government authorities are
subject to two-tiered preferential tax rates.
The first RMB1 million of taxable profit of
the qualifying group entities will be taxed
at 5% (2022: 2.5%) and taxable profit above
RMB1 million but less RMB3 million will be
taxed at 5% (2022: 5%).

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

Dividends

The directors have determined that no
interim dividend has been paid for the six
months ended 30 June 2023 (for the six
months ended 30 June 2022: nil).
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Notes to the Condensed Consolidated Financial Statements

e RSB S i = o 5

For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

10. Earnings per Share 10.

The calculation of the basic earnings per
share attributable to the owners of the
Company is based on the following data:

3
£

BRER

ARBHEAAREBRERR
MIRA T BB E

Six months ended 30 June
BZEANA=THLAEA

2023 2022
—EC-=F —E-—4F
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (unaudited)

(REEER) (RIEERZ)

Earnings EF
Profit for the period BT EFARER
attributable to owners Pl 3P N/NG]

of the Company for the %A AEGERE
purpose of basic earnings i
per share

(15,583) 41,940

Number of shares RHEE

Number of ordinary shares FIRETEFAREAR
for the purpose of basic B EBAR AR SR
earnings per share

500,000,000 500,000,000
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BT 5 A TR M

For the six months ended 30 June 2023
BEZZ-=F-A=1H1E@EA

11.

Property, Plant and Equipment

The movements in property, plant

and equipment during the period is B

summarised as follows:

Notes to the Condensed Consolidated Financial Statements

11. Y% BERRZRE
IR - TR G &5

RMB’000
ARETFT
As at 1 January 2022 (audited) R-E-_—_F—AF—H
(&) 1,132,113
Acquisition of a subsidiary NG 185,975
Additions of plant and equipment  RE TR & & 85,408
Disposals of plant and equipment  H& T &&E (10,572)
Depreciation for the period HARITE (50,855)
As at 30 June 2022 (unaudited) R-ZZE-_—_FA=+H
(RIGEZ) 1,342,069
As at 1 January 2023 (audited) R-E-_=%F—H—H
(&) 1,370,453
Acquisition of a subsidiary W EEHTE A ) -
Additions of plant and equipment  AE T M & 67,022
Disposals of plant and equipment & T M {E (327)
Depreciation for the period HRTE (56,713)
As at 30 June 2023 (unaudited) R-E-_=F"A=1H
CRIE&ERZ) 1,380,435

Zhengye International Holdings Company Limited
IEEBIFER AR AR

36



Notes to the Condensed Consolidated Finanéiai Statementé
A 456 PA T R SR M

For the six months ended 30 June 2023
BE_ZT-_=F,A=+HL/~EA

12. Other Intangible Assets HittBEEE
RMB'000
ARBFT
As at 1 January 2022 (audited) RN —F—H—H
(&%) 5416
Increase for the period HARE 3718 9,345
Charge for the period HAfIAT 1R (745)
As at 30 June 2022 (unaudited) R=F=——FA=+H
(REEEZ) 14,016
As at 1 January 2023 (audited) R-ZZT==%—H—H
(REZ) 12,616
Increase for the period HARE 318 4,922
Charge for the period HAfIRT 1 (1,697)
As at 30 June 2023 (unaudited) MZE_=FA=+H
(REEEZ) 15,841
Development costs are internally FEEKAIRE AEB
generated.
Such intangible asset are amortised on a ZEMEERAEREY hF#
straight-line basis over 5 years. §H °
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For the six months ended 30 June 2023
BEZZ-=F-A=1+HI1E/NEAR

13. Trade and Other Receivables 13. ESREMEWRIE

30 June 31 December

2023 2022
—E-=F —F-—
NA=+RA +—A=+—H

RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)

(REEK) (&%)

Trade receivables not EEEBEENES
backed by bills FEMRRIA 406,697 428,505
Less: allowance for credit & : (S EE1EEHE
losses (5,683) (5,355)
401,014 423,150
Trade receivables backed AZEAEENEZ S
by bills FEl IR 229,186 324,675
Less: credit losses reversal A : (5 EEEE L (291) (575)
228,895 324,100
Total trade receivables 5N GRTHERE 629,909 747,250
Advances to suppliers BRI 19,730 14,382
Prepayments SEANE O 8,789 4,345
Other receivables H At U GRIE 39,860 39,442
Less: allowance for credit  J& : (S EEEEE
losses (180) (141)
68,199 58,028
Total trade and other B 5 REAMER
receivables FRIEAERE 698,108 805,278
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For the six months ended 30 June 2023

BT =4 A=1HI;"EAA

13. Trade and Other Receivables
(Continued)

13. EZ RHEMEWRIE
(%)

As at 30 June 2023 and 31 December
2022, gross amount of trade receivables
from contracts with customers amounted
to RMB635,883,000 and RMB753,180,000
respectively.

The Group allows an average credit
period of 30 to 120 days from the invoice
date to its trade customers except for
the customers newly accepted of which
payment is made when goods are
delivered. For customers with good credit
quality, the Group also allows them to
provide bank bills before the due date of
trade receivables. Those bills have maturity
ranging from 60 to 180 days guaranteed
by bank.

As at 30 June 2023, total bills received
amounting to RMB229,186,000 (31
December 2022: RMB324,675,000) are
held by the Group for future settlement
of trade receivables, of which certain bills
were further discounted/endorsed by the
Group. The Group continues to recognise
their full carrying amounts at the end of
the reporting period. All bills received by
the Group are with a maturity period of
less than one year.
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R-BE-_=ZFXA=+BE=
E_—_F+_-_A=+—H8 &
BEEMAHERE SRR AHE
5Bl A AR #635,883,0007T &
AR #753,180,0007T °

AEEMRBEEZMAB LS
& mESRPIEETFHI0K
ZE120KMERH - tEFTERE
NEFANE R
HREERITNEF  ~A5E
MATEREEFI S ERTAZE
BHEE  ZSZHAIRTE
R BIEFE N T60E 180K °

R-ZE-_=FA=+H"
AEEFEERAREEEZFE
W R A R R A% A AR
229,186,000 L (=& = —

+—A=+—"H: AR
324,675,00070) © EHRETFE
B — PR3 RAI A S E o
AREBERRERREEERH
ZEPIRMEE - AEEWREIRAT
BEEER—FREIE -
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

13. Trade and Other Receivables 13. ESREMEWRIE
(48)

(Continued)

The following is an aged analysis of trade FIER IR ERRIERE mEBEX
receivables not backed by bank bills HHEAEEZIHE F I
presented based on dates of delivery of BEAZIRITRIBEZIHFORER S
goods, at the end of the reporting period: #r

30 June 31 December

2023 2022
—E-=F T4
AA=+tH +TZA=1—H

RMB’000 RMB‘000
AR¥T T AREFT
(unaudited) (audited)

(REEZK) (&)

0 to 60 days 0£ 60K 327,065 331,971
61 to 90 days 61E290K 34,499 33,527
91 to 180 days 91E180K 36,186 53,378
Over 180 days 180K LA £ 3,264 4,274
401,014 423,150
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

13. Trade and Other Receivables
(Continued)

The aged analysis of trade receivables
backed by bank bills based on dates of
delivery of goods or recognition date of
the gross trade receivables, at the end
of the reporting period are analysed as

follows:

13.

3
£

B 5 R HEMEWRIE
(&)

SR RS PRIZ IR B an X
B 8k B 5 e WGR IR AR R RE R
HEIASRITRBE SR 2INE
BRMAREDITIAT -

30 June 31 December
2023 2022

—EC-=F —F==
ARA=+H +t=A=1+—H
RMB’'000 RMB’000
ARBTFT ARETFT
(unaudited) (audited)
(REEER) (RRER)
0 to 60 days 0F 60K 7,797 1,140
61 to 90 days 610K 42,956 28,969
91 to 180 days 91E180K 101,990 100,574
Over 180 days 180K LA = 76,152 193,417
228,895 324,100
Before accepting any new customer, the EABREMINESR - A5
Group assesses the potential customer’s A HBERFPHERAEER

credit quality and defines credit limits by EEEPEARRE -

customer.
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14. Pledged Bank Deposits and

Bank Balances and Cash

Bank balances carry interest at market
rates within range from 0.25% to 1.71%
(31 December 2022: 0.01% to 0.35%)
per annum. The pledged deposits carry
interest rates which range from 1.30% to
2.25% (31 December 2022: 0.30% to 2.25%)
per annum.

Pledged bank deposits represent
deposit pledged to banks to secure
banking facilities granted to the Group.
Deposits amounting to RMB48,572,000
(31 December 2022: RMB64,016,000)
have been pledged to secure the short-
term bank borrowings and bills payables
repayable within three to six months
and are therefore classified as current
assets. The pledged bank deposits will be
released upon the settlement of relevant
bank borrowings.

Zhengye International Holdings Company Limited 42
IEEBIFER AR AR

o the Condensed Consolidated Financial Statements

14. ERFRITFRRIERIT
tEAREE

=1 N
RITHEBET B ER RN
F025%E171% (=T = =
E+—-A=+—H:001%=
0.35%) ° B IF TR F
AR A F1.30% = 2.25% ( =
T+ _A=+—8":
0.30%%E2.25%) °

BETBRITTFRIEERE T
BITHER - LNERAE K
EERLFRTHE - ZAR
48,572,000 ;L ( = F = —
FE+-_A=+—H8: AR¥
64,016,0007T) 7K AER =
EXNEAREENEIRITE
KRN ERELER  Bitt
DEARSEE - DRAET
FREEEERBBITERE
R o
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For the six months ended 30 June 2023

HE_Z_=—FXA=1+HILXEHA

15. Trade and Other Payables

15. EZREMENFER

30 June 31 December
2023 2022

—EC=HF —ZF-=
XB=+8E +=A=+-H
RMB’000 RMB’000
AR®TT ARETT
(unaudited) (audited)
(RBEX) (e FE=)
Trade payables B SRR 199,692 173,872
Bills payables — secured EREE—FER 62,714 68,013
Other taxes payables H A fERTHIE 46,683 51,964
Payroll and welfare payables FEf1% @M&Zaﬂ,\ 27,638 24,639
Construction payables FER THE5RTE 4,068 5192
Others HAth 31,357 33,230
372,152 356,910
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For the six months ended 30 June 2023
BEZZ-=F-A=1H1E@EA

15. Trade and Other Payables
(Continued)

The following is an aged analysis of trade
payables presented based on the dates

15. EZREMENFIER
(%)

BN S HRIZ IR a0 R
BH 250 E 5 N R R

of receipt of goods at the end of the DT
reporting period:
30 June 31 December
2023 2022
—E-=F T4
AA=+R +tZA=+—H
RMB'000 RMB'000
ARET T ARETIT
(unaudited) (audited)
(RERX) (fE%)
0 to 60 days 0&60K 100,621 87,452
61 to 90 days 61E90K 23,997 24,816
91 to 180 days 91E 180K 37,119 32,445
Over 180 days 180K LA £ 37,955 29,159
199,692 173,872
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

15. Trade and Other Payables 15.

(Continued)

The aged analysis of bills payables based
on the dates of receipt of goods at the
end of the reporting period are analysed as

3
£

B REMENRIER
(4%)

BN S HRIZ IR an R
B2 R BN RRE DT
LUNNE

follows:
30 June 31 December
2023 2022
—E-=F —E-4F
AA=+tH +TZA=1—H
RMB’000 RMB‘000
AR¥T T AREFTT
(unaudited) (audited)
(REER) (Fegz)
0 to 60 days 0260k 5,091 23,256
61 to 90 days 61E90K 916 7,215
91 to 180 days 912 180K 11,707 23,303
Over 180 days 180K LA £ 45,000 14,239
62,714 68,013

The credit period on purchase of material is
30 to 120 days. The Group has financial risk
management policies in place to monitor
the settlement.

16. Amounts due to Directors 16.

The amounts due to directors are
unsecured, interest free and repayable on
demand.
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BEMEHFHERHNF30
E120K - AEBERA M BR
REIEBRIA SR ERIBFN

BAEERE

FIBRGEE A - EER
REREEHEE -

Interim Report 2023
T =R ERE

&



’Notes to the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2023
BEZZ-=F-A=1H1E@EA

17. Bank and Other Borrowings 17. SRITREMERK
30 June 31 December
2023 2022
—EB-= - —

~NA=+H +=-A=+—H

RMB’000 RMB'000

AR®T T ARETT

(unaudited) (audited)

(REER) (Fezz)

Bank borrowings, secured  SR1T{E - B 808,969 791,031
Bank borrowings, BITIER - EEAR

unsecured 7,376 26,798

Sub-total 2 816,345 817,829

Other borrowings, secured  EA{E51 - I 130,268 236,356
Other borrowings, Hibfamk - A

unsecured - -

Sub-total 2 130,268 236,356

Total @5t 946,613 1,054,185

Carrying amount repayable: LA THAREER
AREE :

Within one year —FRA 762,680 870,919
Within in a period more —FU AR
than one year but not MF
exceeding two years 89,554 95,831
Within in a period more ME LA FET S
than two years but not hF
exceeding five years 81,319 76,535
Exceeding five years R AE 13,060 10,900
946,613 1,054,185
Less: Amounts due within &l : JRBIAEE—F
one year shown under N2 (EEFKRIE
current liabilities (762,680) (870,919)
Amounts shown under non- 3EGENEEIE 2
current liabilities BEFIA 183,933 183,266
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

17. Bank and Other Borrowings 17.
(Continued)

Bank borrowings and other borrowings
as at period end were secured by the
pledged of assets set out in note 20.

The ranges of effective interest rates (which
are also equal to contracted interest rates)

on the Group's borrowings are as follows:

30 June 2023

1nanc1al Statements

RITRHEAER

BN FE20FTEL - BARIRTTIE
AR E A TR AE E AR R
o

REE B ENERFE (T
HEREFTAFI ) # 1= 1
™

31 December 2022

ZEB=HXAZTH —E_—_ft+t-fA=t+—H
Effective interest rate:
BRI
Fixed rate borrowings 1.05% to 5.70% per annum 1.05% to 5.70% per annum
EBMER FH%E1.05%F5.70% M| 1.05%Z5.70%
Variable rate borrowings 5.44% to 6.48% per annum 5.44% to 6.48% per annum
2 BAER FRIE5.44%F6.48% FFIE5.44%56.48%

Benchmark interest rate is quoted by the
Peoples’ Bank of China.
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

18. Deferred Taxation

For the purpose of presentation in the
condensed consolidated statement of
financial position, certain deferred tax
assets and liabilities have been offset. The
following is the analysis of the deferred tax
balances for financial reporting purposes:

18. IRFERIIH
RIERFIZA  BETEEHA
AENABERERGSHH
RRRAYE - RIEHTE2
2R BEBAEB DN E

™

30 June 31 December
2023 2022

—E-=F —EF-—
ANA=+H +=—A=+—H
RMB’000 RMB’000
AR®TF T AREFT
(unaudited) (audited)

(REEK) (&%)

Deferred tax assets FEEFRTEE B (268) (335)
Deferred tax liabilities RIETIE B & 4,412 6,087
4,144 5,752
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HE_ZT_=

FRA=ZTBLLRMEAR

18. Deferred Taxation (Continued)

The following are the major deferred
taxation liabilities recognised and

18. EEHIE(E)

AT ARERMEBAREEE
OHAECHEaGERES

movement thereon during the current and g :
preceding interim period:
Impairment
Provision Impairment Undistributable  on property,
Right-of-use Lease Contract for Deferred of  Depreciation profit of plant and
assets liabilties assets inventory income receivables  differences subsidiaries  equipment Total
EhiA kAR 0% HE
ERERE HEER “hEE it L208 HE fRzE FUMGEH  RRMAE it
RMB000 RMB1000 RMBI000 RMB'000 RMB1000 RMBI000 RMB000 RMB1000 RMBI000 RMBI000
ARBTL  ARMTL  ARMTR  ARBTR  ARMTR  ARBTR  ARETR ARETR ARMTR ARETR
Moy K222
(auditeq) A(#2H) 5832 6.927) 4 (2058) (56%8) (1,201 35% 6005 (3518) (2486)
Charge (cedtt)for St R(ER)
the period 10 2 (114) U} 26 (85) ) 4.300) 255 (1431)
At30 June 2022
(unaudited)
5982 (568) k2 (2083) (5402 1,92 3664 1705 (1.181) (3923)
At1 January 023
(audited) 2135 (2183) 390 - (161) (208) 3m 2,000 - 5752
Charge (credit) for
the period (28) - 74 - 2 (215) (15) (1,450) - (1,608)
At30June 2023
(unaudited)
2107 (2183) 464 - (135) (423) 3,764 550 - 4144
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18. Deferred Taxation (Continued)

Under the EIT Law of PRC, withholding tax
is imposed on 10% of dividends declared
in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.
As at the end of the current interim
period, the aggregate amount of taxable
temporary differences associated with
undistributed earnings of subsidiaries for
which deferred tax liabilities have not been
recognised amounted to RMB813,131,000
(31 December 2022: RMB813,131,000).

No deferred tax liability has been
recognised in respect of these differences
because the Group's is in a position to
control the timing of the reversal of the
temporary differences and it is probable
that such differences will not reverse in the
foreseeable future.

Zhengye International Holdings Company Limited 50
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R#813,131,000c (= E ==
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For the six months ended 30 June 2023

HE-Z-=

FRA=ZTHIEANER
19. Share Capital 19. B
Number of share Share Capital
g e
HKS
BT
Ordinary shares of HK$0.10 each BREBI0ETH TR
Authorised: AT
At 1 January 2022, 30 June 2022, RZZE-__%-f-8-
1 January 2023 and 30 June 2023 ZEZERA=1A
i'@::ﬁ A-AR
Z2Z=E5A=TH 1,000,000,000 100,000,000
Issued and fully paid: BETRER
At 1 January 2022, 30 June 2022, RZZE-_—%-f-H-
1 January 2023 and 30 June 2023 Sy ey =
=F-A-Bk
ZZC=45A=T1H 500,000,000 50,000,000
RMB’000
ARETT
Presented as: (At 31 December 2022 27515 : (R=ZF - —4F
and 30 June 2023) +=—A=1+—H~K
—EZ=FXA=1+H) 41,655

51

Interim Report 2023

T =R ERE



’Notes t the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2023
BEZZ-=F-A=1H1E@EA

20. Pledge of Assets 20. EEEKH
The following assets were pledged to AT RRIERARNERED K
secure certain banking and other facilities REE  EARTAKEET
(including properties, plant and equipment RITREMEE B ER(BE
under a finance lease) granted to the BME TR - BERRE)

Group at the end of the reporting period:

30 June 31 December

2023 2022
—E-=F T4
AA=+tH +TZA=1—H

RMB’000 RMB‘000
AR¥T T AREFT
(unaudited) (audited)

(REER) (&)

Buildings and construction #EFRIEETIE

in progress 261,214 267,888

Plant and machinery TR M2 261,700 268,299
Land use right i R 101,556 101,820
Trade receivables B S ERE 80,000 80,000
Bills receivables et 128,611 232,643
Pledge bank deposits BEMRITIFR 48,572 64,016
Inventories 7Sy 155,530 140,482
1,037,183 1,155,148
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For the six months ended 30 June 2023

ARG B R R

BE-Z-=F/"A=+HILER
21. Capital Commitments 21. BAREE
30 June 31 December
2023 2022
—B-=F —=EF
A~A=+H +=A=+—H
RMB’'000 RMB’000
ARET T ARETFT
(unaudited) (audited)
(RBEX) (fER)
Capital expenditure in BEATAMEE Y2
respect of acquisition i MR EERR
of property, plant and fRE ISR ET R
equipment contracted BENERFS
for but not provided in
the consolidated financial
statements 27,537 36,367
27,537 36,367
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

22. Related Parties Transactions

and Balances

(@) Name and relationship

Name

=L

22. AEALIRZREER

(a) BERERE

Relationship
2

Zhongshan City Zheng Ye Leasing

Company Limited

("Zheng Ye Leasing”)
FILTEXEERRAE

([EEx##EE])

Note:

Zheng Ye Leasing has been acquired by
the Group on 10 February 2022 and was
no longer a related party of the Group.

(b) Related parties transactions

Controlled by the controlling
shareholders of the Company

AR R AR AR BR A

BifeE
i Sy & by o = T 2
%%‘EEE%&$E@H&@%HT

BATEE N -
(b) BAMEHLRZ

30 June 31 December
2023 2022

RMB’000 RMB’000
AR¥TF T AREFT
(unaudited) (audited)

(REER) (E=%)

Zheng Ye Leasing EXMEE
— Interest on lease —HEBERS

liabilities - 33
— Lease liabilities —HEAaE - =
Directors of the Company ANAR]ES
— Interest on amounts —ENESZRIE

due to directors FLE 7,875 5,470
— Consideration paid —BfRE 94,860 94,860
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For the six months ended 30 June 2023
BE—_ZT-_=F,"A=+HL/NEA

22. Related Parties Transactions 22. BEATRF RERR

and Balances (Continued) (&)

(c) Related parties balances (c) BAEALEER
Amounts due to directors is B E B RIAE G AR
disclosed on the Condensed B SRR KRIFTE
Consolidated Statement of Financial
Position.

(d) Compensation of key (d EZEEEREAENH
management A
The remuneration of directors of the IWTRRARRAREERE
Company and other members of key EEIREH K 87
management during the period were M
as follows:

30 June 30 June

2023 2022
—E-=5F —E-—F
~NA=1+H NA=+H

RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (unaudited)

(REEER) (RIgERZ)

Salaries and other i & E AR
benefits 11,913 12,290
Retirement benefits RIREFETE
scheme contributions IR 300 295
12,213 12,585
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Business Review

The Group's principal business is the provision of
ancillary paper packaging products to domestic
and foreign manufacturers of household
appliances, consumer electronics, food and
cosmetics, and the provision of comprehensive
services including professional and competitive
design, printing, logistics and other customer
services to provide customers with integrated
packaging solutions. In addition, in order to
enhance the competitiveness of the Group's
paper packaging products, the Group has also
extended its operations to the back end of the
industrial chain by utilizing recycled wastepaper
as raw materials for the production of corrugated
paper, liner paper and other paper products,
which are used as materials for the Group's
paper packaging products and for external sales
of products.

We are committed to becoming one of
the world’s leading eco-friendly packaging
enterprises.

Our products mainly include craft cartons,
color printing cartons, honeycomb paper-
based products, exquisite color box packaging,
corrugated paper and liner paper.

Consisting currently of 10 wholly owned
subsidiaries and 3 non-wholly owned subsidiaries
in different regions of China, the Group provides
services with high quality to customers.
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Management Discussion and Analysis

1 3 i ) 5 BT

The Group's paper packaging products have
been established for many years in a number
of segmented markets such as home appliance
packaging, consumer electronics packaging
and food packaging, and have gained the
trust of various renowned brands both on the
domestic and overseas and have established a
stable relationship with a group of customers for
over a decade. At the same time, the Group's
packaging production base has advanced
automated production lines and reasonably
efficient production layout. The Group will make
every effort to create digital production facilities,
providing customers with first class service with
leading technology and quality management
level and helping the Group stabilize revenue
and profit in the extremely uncertain market
environment.

The new production line for exquisite color box
in our factory in Zhongshan started last year. The
Group has expanded its packaging products into
the markets of cosmetics, household products,
food and pharmaceuticals, gaining a new group
of high-quality customers. With the addition
of the exquisite color box packaging business,
products variety has been enriched. Product
development has been oriented towards mid-to-
high end. The market thus expands effectively
and lays a solid foundation for the Group to
realize its revenue and profit growth.
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Our corrugated medium paper and high-
strength containerboard products have won the
recognition of customers for their consistent
quality and innovative design in the segmented
market. Our paper production segment utilizes
its own industrial technology benefits to meet
customers’ needs and adapt to the complex and
volatile external environment. It also continues
to improve the Group's competitiveness in the
market constantly through product research and
development and innovation. In particular, the
Group researches and develops low-weight and
high-strength corrugated paper products, which
even win customers’ satisfaction with extreme
cost-effectiveness.

For the six months ended 30 June 2023:

- The Group achieved operating revenue
of RMB1,164,940,000, representing a
decrease of 26.02% compared with the
same period of last year.

- The loss attributable to owners of
the Company was approximately
RMB15,583,000.

- The basic loss per share of the Company
was approximately RMBO0.03.
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Macro Environment

In 2023, the global economy is experiencing
unpredictable changes and challenges. The
global economic growth rate gradually slowed
down. Although various governments have
increased basic facilities construction and
fiscal policies stimulus, the restoration of the
global economic system is still facing much
pressure. The outbreak and intensification of
the COVID-19 three years ago forced the global
trade and pricing market to face new challenges.
Factors such as the Ukraine crisis, climate change
and change of the macroeconomic situation
still dim the prospects of the global economy’s
strong recovery.

During the first half of 2023, as the pandemic
was winding down in China, the economy and
society returned to normal in the first quarter.
The rebounded demand promoted economic
recovery and achieved a favorable beginning.
However, after entering the second quarter,
the economic recovery slowed down. Most
of the indicators peaked and declined. "High
expectation” gave way to "harsh reality”.
Affected by increasing employment pressure
and slowing income growth, consumption
capacity was impaired among citizens, and the
growth rate of durable goods consumption
saw remarkable decline. Consumer sentiment
was weakened in the market. Domestic export
business also turned into a downturn due to
factors such as slowing external demand and
geopolitics.
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Paper-based Packaging Business

During the period under review, the overall
customer orders of the Group's paper-based
packaging business have stabilized. Although
the pandemic control was completely relaxed in
the first half of this year, there was no significant
increase in orders from customers compared to
the second half of last year, and export orders
were still decreasing due to the impact of the
external environment. During the period, the
Group's paper-based packaging business
achieved operating revenue of RMB362,131,000,
representing a decrease of 16.94% over the
same period last year, of which RMB258,215,000,
RMB56,443,000, RMB33,025,000 and
RMB14,448,000 (respectively for the first half
of 2022: RMB339,108,000, RMB55,049,000,
RMB41,812,000 and RMBO) were achieved from
watermarked cartons, color printing cartons,
honeycomb paper-based products and high-
quality color box packaging. Although the
weak domestic consumer demand and the
decrease in phased orders from the downstream
customers for external trade, the sales volume
of the Group's paper-based packaging products
decreased by over 9.9% during the period. At
the same time, during the period, the unit price
of the packaging products decreased by 7.81%
over the same period last year. The price of
raw paper also significantly decreased 21.09%
during the reporting period, resulting in a gross
profit margin of 23.33% for the paper packaging
business during the period, representing an
increase of 1.54% compared to the same period
last year.
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Paper Making Business

In the first half of 2023, the Group's paper
making business achieved operating revenue of
RMBB802,809,000 for the period, representing a
significantly decrease of 29.50% as compared
to the corresponding period last year. In the
first half of the year, the paper making business
was affected by the continued sluggish market
demand and excessive production capacity,
with a severe imbalance between supply and
demand, and product prices continued to fall.
However, the decrease in the cost of raw waste
paper was relatively minor, and at the same
time, influenced by the Ukraine crisis, the cost of
natural gas and other energy costs stood high,
which further narrowed down the marginal profit
of paper making products and the gross profit
margins, and certain products even recorded a
negative gross profit, the paper making business
recorded losses for the first time in the period.
Resulting in a significant decrease of 5.29% in
gross profit and 5.88% in gross profit margin
from 11.17% for the same period last year.
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Financial Review

For the six months ended 30 June 2023,
the Group's revenue was approximately
RMB1,164,940,000 (for the same period in 2022:
RMB1,574,698,000), representing a decrease of
RMB409,758,000 or 26.02%, of which the sales
revenue of the packaging segment decreased
by RMB73,838,000 year-on-year. Sales revenue
of the paper making segment decreased by
RMB335,920,000 year-on-year. The Group's
gross profit margin for the first half of 2023 was
11.31% (approximately 14.11% for the same
period in 2022), representing a decrease of 2.8%
over the same period last year, mainly due to the
sharp decrease in the gross profit margin of the
Group’s paper making business by 5.29% year-
on-year.
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During the period, the Group’s sales volume of
its paper making products decreased by 9.02% as
compared to the sales volume in the second half
of last year, due to the sluggish market which
resulted in our need to reduce production to
reduce inventory. At the same time, we followed
the market trend to cut prices significantly for
promotion. During the period, the sales price of
paper-making products decreased significantly
by 21.09% year-on-year. Coupled with high
energy costs, the gross profit margin of paper-
making products decreased significantly.
Therefore, the Group's paper making business
recorded a loss during the current period. In
the face of the tough market environment in the
paper making industry, the Group responded
proactively by exploring more the demands of
customers and continuing to develop more cost-
effective new products. Meanwhile, the Group
carried out comprehensive cost-saving measures
and strengthened working capital management
to minimize financial risks.

For the six months ended 30 June 2023, the
Group's loss attributable to equity holders
amounted to approximately RMB15,583,000
(for the same period in 2022: the Group's profit
attributable to equity holders of approximately
RMB41,940,000).
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Prospect

In the second half of 2023, the outlook for
a strong global economic recovery remains
bleak, as a result of factors such as financial
risk in the United States and Europe, the crisis
in Ukraine, climate change and changes in the
macroeconomic situation. The world economy
is at risk of protracted period of slow growth
against the backdrop of high inflation, rising
interest rates and heightened uncertainty.

In 2023, international trade protectionism and
geopolitical risks will exert certain pressure and
challenges on the Chinese economy. China's
economic development direction of continuing
to open up and expanding demand will remain
unchanged, and the government will also
adopt measures to promote the realization of
sustainable, high-quality development. Under
the concept of high-quality development, the
government is focusing more on growth in terms
of quality, which indicates that the keynote of the
government'’s policy has fundamentally changed,
focusing more on long-term development issues.
With the introduction and implementation of
policy measures since July, market demand is
expected to gradually recover, the production
supply will continue to increase, prices and
employment will be generally stable, and the
development of high quality will be steadily
promoted. However, we should remain vigilant,
as the world political and economic situation is
intricate and complex, and the foundation for
a sustained recovery and development of the
domestic economy is still not solid, and it will still
take a long period of time for the economy to
grow again.
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Paper-based packaging industry and the
national economy, especially the consumer
economy is closely related. Leading by the
green environmental protection and under the
influence of increasing consumer awareness on
food safety and health, paper-based packaging
because of its own characteristics of disposable
consumption, the market consumption
rate is high, and has a good prospect for
the development of the industry. With the
improvement of people’s level of consumption,
their demand for quality of life will be boosted
accordingly, and the market scale of the
packaging paper industry and the downstream
paper products consumption industry is
expected to further expand. Our Group's new
quality color box business is also expected to
seize the market opportunities and gradually
expand its sales and increase its market share.

Although in the short term, the decline in
domestic consumption and consumption
sentiment has not been significantly shifted,
in the second half of the year, the economy
will still be affected by a variety of unfavorable
factors both domestically and internationally,
China’s paper industry is confronted with weak
demand, the imbalance between supply and
demand pattern has not been changed, the
government is still releasing policy signals to
boost the confidence of the domestic consumer,
it is believed that the economic fluctuations
can be alleviated to a certain extent, boost the
strength of demand and relieve the pressure of
the downside. Therefore, domestic consumption
restored to stability, driving the paper industry
out of the sluggishness.
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In the second half of the year, the Group will AEBETEFEE2ERERE
carry out comprehensive measures to reduce AN ~ 3EBRUEHE - Tﬁﬁﬁﬁﬁﬁuu%ﬁﬁ
headcount, cut costs and enhance efficiency, ¥58IF - B HERITHRAEFHH
and will continue to engage in product and  F3# o AEERKRIFEENTBR
business innovations in an effort to become an A » BIREARFS - BRAEREES
outstanding competitor among its industry peers. & MEMRFEERIFOEEIR -
The Group always adheres to prudent financial — ¥EEPkEL o

principles, strictly controls capital expenditure

and effectively manages working capital, with the

aim of maintaining a sound corporate operating

position and being prepared for challenges.
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Selected Financial Statements B UBERRERSN
Analysis

Current Assets, Liquidity, Financial REBEE  RBES  MHE
Resources and Capital Structure RREREE

In 30 June 2023, the Group’s main sources of RIZZTZ=FA=+H ' K~EEH
funding were cash generated from operating &A@ HRIREZEALLEEBMELEMNS
activities and bank loans. D RIRTTERR °

30 June 31 December

2023 2022
—E-=8 T
~A=+B +=—A=+—H

RMB’000 RMB'000
AR®F T AREFT
(unaudited) (audited)

(REER) (= %)

Net assets BEFE 1,383,110 1,402,556
Bank and cash balances RITMIR S 54 239,966 279,840
Total borrowings* & ekt 946,613 1,054,185
Equity attributable to the RATEER ANEE#ER
Owners of the Company 1,098,106 1,113,689
Current ratios MENLL 2 1.05 1.08
Net gearing ratio* FEREAGEL R 59.93% 63.78%
# As at 30 June 2023, bank borrowings related to ~ * RZZZ=F,A=+H BW%
discounted bills with full recourse amounting T HERENZERIREBRRT
to RMB99,370,000 (31 December 2022: B A AR #99,370,0007T (=&
RMB129,880,000). —ZHF+ZA=+—H: AR%
129,880,0007T) ©
* The net gearing ratio is calculated as total  * TFEE BB R TR E B TR A
borrowings divided by equity attributable to RATEB AEIEERTE - Hh
the Owners of the Company, in which the net ERCFRBIRIRTT R H M AR EER
borrowings are calculated as total bank and zEE?KT‘?fETﬂ?M&fETT EEANR
other borrowings less pledged bank deposits BEE -

and bank balances and cash.
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Cash Flow

During the six months ended 30 June 2023,
the net cash inflow from operating activities
was RMB109,905,000, as compared with
RMB5,435,000 during the six months ended 30
June 2022.

In the first half of 2023, the net cash outflow used
in investing activities was RMB73,318,000, which
mainly included capital expenditures paid for
the purchase and construction of the corporate
long-term assets.

In the first half of 2023, the net cash outflow
used in financing activities was RMB76,461,000,
which mainly included income from borrowings
obtained from corporate operating activities and
expenses for repayment of borrowings.

As at 30 June 2023, the Group had a net
cash outflow of RMB39,874,000 (the Group's
net cash inflow for the same period in 2022:
RMB17,571,000).
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The IFRS Interpretation Committee (IFRIC)
meeting in December 2020 has made an agenda
decision on the impact of the application of
financial reporting standard in cash flows. It
clarified how to present the liabilities for the
payment of goods or services received and
the settlement-related cash flow generated
by the financing arrangement of the supplier
under the consolidated statement of financial
position and the consolidated statement of
cash flows statement. The direct settlement of
trade-related payables by the relevant financier
constitutes a non-cash transaction. Subsequent
settlement between the entity and the financier
shall be regarded as repayment of borrowings
and reported under the financing activities item
in the consolidated cash flows statement. The
agenda decision also includes content that in the
context of supplier financing arrangements, the
accounting policies related to the presentation
of the consolidated cash flow statement have
been reassessed. When the bills discount
arrangement does not meet the conditions
for de-recognition of receivables, it will be
presented in cash inflow from financing activities
in the cash flow statement.
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For the year ended 30 June 2023, the cash
used in operating activities would have been
decreased by approximately RMB109,564,000 (30
June 2022: RMB149,369,000) and the net cash
used in financing activities would have been
decreased by RMB109,564,000 (30 June 2022:
RMB149,369,000), if the Group has not applied
the accounting policies.

The following table is prepared by the
Management showing what the consolidated
statement of cash flows for the year ended 30
June 2023 and 2022 would have been if the
Group had not applied the accounting policies.
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Condensed Consolidated Statement of Cash EHEEESRER

Flows

For the six months ended 30 June 2023 HE—_Z-_=FA=+HI<EA

Six months ended 30 June
BZXA=1tHIEAEA

2023 2022
—E-=F —E-—F
RMB’000 RMB’000
ARET T AREBT T
(unaudited) (unaudited)

(REEER) (RIEEZ)

OPERATING ACTIVITIES RE X
Profit before tax AR A (19.,886) 64,984
Adjustments for: HATSIEEL A
Finance costs & R 26,100 28,732
Interest income FEUA (2,256) (2,170)
Depreciation of property, Y - IRREERTS
plant and equipment 56,713 50,855
Depreciation of right-of-use ~ FAEEEITE
assets 6,773 9,511
Amortisation of intangible A
assets 1,697 745
Impairment loss recognized EHERE 5 R H MR
on trade and other FIEREEE
receivables 1,402 (1.216)
Loss (gain) on disposal HEYE - THEERE
of property, plant and BB (M)
equipment 50 (793)
Exchange gain on TR E A O BEE 3
borrowings - -
Impairment losses on M - WE LRERE
property, plant and &1
equipment - -
Amortisation of government ~ BEAFEREIEE 2
grant relating to non- T e B 8
current assets (1,640) (2,789)
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Six months ended 30 June
BZEANA=THLAEA

2023 2022
—E-=F —E-fF
RMB’000 RMB'000
AR®T T AREEFIT
(unaudited) (unaudited)
(RECER) (REEEZ)
Operating cash flows before ~ ZEEARFHFILLH S
movements in working mE
capital 68,953 147,859
Increase in inventories FEHEN (25,090) (86,197)
Decrease (increase) in trade B 5 &k E A e GRIER
and other receivables (&) 99,076 191,575
Increase in borrowings BHEABMBRRKER
relating to discounted [EEel
bills receivables 57,013 (68,523)
Decrease (increase) in BHIBERD ($EM)
contract assets (1,337) 6,625
Decrease (increase) in trade H 5 RHAMBEMNFIE
and other payables A (35 n) 16,366 (16,259)
Decrease in contract liabilites &%B &R (2,377) (2,169)
Increase (decrease) in R EEZIEEMORD)
amounts due to directors 497 37
Cash (used in) generated KA (FTR)MEES
from operations 213,101 172,948
Income tax paid B ATER 6,368 (18,144)
NET CASH (USED IN) FROM && %3 (Fi )8
OPERATING ACTIVITIES HEFEE 219,469 154,804
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Six months ended 30 June
BZEANA=THLAEA

2023 2022
—E-=F T _F
RMB’000 RMB'000
AR®TF T AREEFIT
(unaudited) (unaudited)

(REER) (RIEEZ)

INVESTING ACTIVITIES BREXEK
Interest received BEUFLE 2,224 2,113
Proceeds from disposals of ﬁ’@&zﬁ%%% TR

property, plant and SAEPSFIE

equipment 277 11,365
Purchase of property, plant and BB « THMEE

equipment (37,109) (56,577)
Deposits paid for acquisition ~ BEEWE « THN&EE

of property, plant and [RENEZ&

equipment (41,039) (27,356)
Purchases of other intangible ~ BEEEMBAEE

assets (4,922) (9,345)
Net cash outflow on acquisition UREBHI B A RIIR &7

of a subsidiary FER (8,193) (69,601)
Acquisition of a subsidiary L B BT 8 2 ) - -
Placement of pledged bank BFEAREMRRITER

deposits (52,312) (59,070)
Withdrawal of pledged bank  $ZEXE KRR TIFI

deposits 67,756 109,850
Receipt of government grant ~ WEVERAIERENIEE 2

relating to non-current assets U@ EL - 1,182
NET CASH USED IN BREXBHMAREFE

INVESTING ACTIVITIES (73,318) (97,349)
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Six months ended 30 June
BZEANA=THLAEA

2023 2022
—E-=F T _F
RMB’000 RMB'000
AR®T T AREEFIT
(unaudited) (unaudited)

(REER) (RIEEZ)

FINANCING ACTIVITIES RMEXY
Interest paid EATHLE (23,716) (24,941)
Dividend paid EATAR S - -
Dividend paid to a non- AT IR AR IR R

controlling interest =) - -
Repayments of lease liabilities {EEHEAE (4,448) (8,323)
New bank and other FTHVSIRTT R EA K

borrowings raised 400,673 519,491
Repayment of bank and ERIRTT M EABFE R

other borrowings (558,534) (526,021)

NET CASH FROM (USED IN) @& #KFE(FA)

FINANCING ACTIVITIES REFE (186,025) (39,794)
NET INCREASE IN CASH BeERBESEEYEM

AND CASH EQUIVALENTS HE (39,874) 17,571
CASH AND CASH R—BA—HBWEER

EQUIVALENTS AT BHeEEY

1 JANUARY 279,840 229,581
CASH AND CASH RAB=1THHNEER

EQUIVALENTS AT BeEEY

30 JUNE 239,966 247,152
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Capital Expenditure, Commitments
and Contingent Liabilities

Capital Expenditures

For the six months ended 30 June 2023, the

Group's capital expenditure was approximately
RMB46,125,000 which was as follows:

BEXRAX  AmRIAREE

BEAXRRAX

HE-_Z-_=FA=1tHI~E
A AEBEEAMIHAEARE
46,125,0007T * EARAT DRI ¢

Percentage

of capital

RMB’000  expenditure

HEREX

AR¥TT ADL

Paper projects EHRIAR 35,983 78.01%
Packaging projects BEIER 10,142 21.99%
Total &t 46,125 100.00%
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Capital Commitments

As at 30 June 2023, the Group had the following
capital commitments:

B A A
MN-E-=ZF A=1+0 KEEz
BRAGEWT

30 June 31 December
2023 2022
—EC-=F T4
ANA=+H +=ZA=+—H

RMB’'000 RMB'000
AR®T T AREETFIT
(unaudited) (audited)

(REER) (&)

Capital expenditure in respect  ¥T#13 + TH L EUEE
of acquisition of new property, LARBETHEEI41E
plant and equipment and RAERE I TR B

leasehold land contracted HEARAX
for but not provided in

the consolidated financial

statements

27,537 36,367

27,537 36,367

Contingent Liabilities

The Group had no significant contingent
liabilities or litigation or arbitration of material
importance as at 30 June 2023.
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Foreign Exchange Risk

The Group mainly operates in the PRC and the
majority of its asset income and cash balances
are denominated in Renminbi (“RMB"), except
for some bank borrowings and deposits
denominated in Hong Kong dollars ("HK$"). The
Directors believe that exchange rate fluctuations
do not have a material impact on the results of
the Company. The Group currently does not
have a foreign currency hedging policy. The
Board, however, will monitor foreign exchange
rate closely and consider entering into foreign
currency hedging arrangement should the need
arise.

Human Resources Management

The Group had 2,610 employees as at 30 June
2023 (as at 31 December 2022: 2,484 employees),
in which approximately 450 were engineers
and technical staff or employees with higher
education backgrounds. The table below shows

4B R
AEBETREENTE - RE L)\‘
TLRHEZ IRITIERITFS 57|\ PN
BEWAFTANRR S ﬁ%i’JLA/\Eﬁ%
BH BEERREXREH NRME
AEBANTE - NEERELEI
BEDhEGR - AT - EFSREE
RIMNERER - WHRHEREBETLIN
PESR L o

ADER

HE-Z-=—FXA=1H ~£E
261082 BEE (2 _—F+=
B=+—8 :2484%) - EF 4450
HARTRERMEETABSATSEH
EEEMEER - THERBAEHE-Z

the number of employees of the Group by Z=F"A=+1H ' LZREBEESHH
function as at 30 June 2023: SEST A%
Percentage of
Number of total number
Function employees of employees
IHEEAHH
HBE EE®E ATt
Management and EIR AT
Administration 379 14.52%
Sales and Marketing SHEE I & 5H 130 4.98%
Research and Development in 3¢ 2 B H 1T & T2
Technology and Engineering 304 11.65%
Production and Quality FERE S
Control 1,797 68.85%
Total &t 2,610 100.00%
77 Interim Report 2023

R ZFRHRE




Management Discussion and Analysis

1 3 i ) 5 BT

The remuneration package of the Group is
determined by reference to the employees’
experience, qualification and overall market
situation, while the bonus is related to the
financial performance of the Group and
the individual performance. The Group
also undertakes to provide proper trainings
and sustainable professional development
opportunities to all employees according to their
needs.

The Company has also adopted a share option
scheme (the “Share Option Scheme”) and share
award scheme (the “Share Award Scheme”)
with a primary purpose of motivating our
employees and other eligible persons entitled
under the Share Option Scheme and the Share
Award Scheme to optimize their contributions
to the Group and to reward them for their past
contribution to the Group.
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REEOFMFBII2E @B TH
KR EE R ERTINME © fEALHE
AERE IR AE R AR R R -
AEETMREGRBEMBRBNFTK
AR EREEE NE RISEE R
EHE -

RN RIS O SR RE A ot &1 ([ BB AR
RERTEI ) o Mg 22 Ry AT 8 ([ IR S R
T8 TEANEEEREREE
NSRRI E TR EMAE
AL IR EEAEENER - &
MRFBENE RS T 22 -
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Changes in Directors and Chief EERITBABERENEE

Executive Officers’ Biographical
Details

Changes in the Directors’ biographical details 1R #& £ T #% 8l 25 13.51B(1) & #) #3
for the six months ended 30 June 2023 and upto & ' BHEZTZ=FXA=+THIER
the date of this interim report, which are required | A REIEARF B EEMH 2 HOE
to be disclosed pursuant to Rule 13.51B(1) of the ~ EEELHIFERMT :

Listing Rules are set out below:

Name of Directors Details of Change

BEEpR BB

Hu Zheng Mr. Hu Zheng (“Mr. Hu") has been appointed as the Chief Executive
HALE Officer ("CEQ") of the Company and a chairman of each of Risk

Management Committee and Budget Management Committee with
effect from 25 August 2023.
FAESE((HEE ) CEZERARATHER([THER]) - UHFI
BZIREFCRAREEEZEQIR EFCHAEREZEGIRE 1
ZEZ=HENAZTRAEK-
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Name of Directors

EEnf

Details of Change
SEHE

The biographical details of Mr. Hu are as follows:

R RERFEWT

Mr. Hu Zheng ( #8 1E ), aged 60, he is the Chairman and executive
Director and one of the founders. Furthermore, Mr. Hu Zheng is
the chairman of the nomination committee and members of the
remuneration committee, risk management committee and budget
management committee. Mr. Hu Zheng is responsible for overseeing
the overall corporate management, operation and development
planning and had over 30 years of experience in the paper-making
and packaging industries. Prior to founding our Group, Mr. Hu Zheng
worked as a technician and as an assistant engineer at a then state-
owned paper factory since 1983 then he was a director of a PRC paper
and packaging products manufacturing factory, responsible for the
management of daily operation and strategic planning from 1990 to
2003. In October 1981, Mr. Hu Zheng graduated from Guangdong
Foshan Vocational College (& 5 8 LI B % 5 /T 2 %) (formerly known
as Guangdong Foshan Region Agricultural Mechanical College (&
RAMBILIER R E#TER) and completed a Master of Business
Administration at the Macau University of Science and Technology
in August 2001. Mr. Hu Zheng is the brother of Mr. Hu Hancheng (an
executive Director and a substantial shareholder of the Company
(the "Shareholder”) through his interests in Golden Century Assets
Limited) and Mr. Hu Hanchao (an executive Director and a substantial
Shareholder of the Company through his interests in Leading
Innovation Worldwide Corporation).
AIESEE @ 60m%  AERARAKEREIEERFUNTES  BEE
BB AZ— ﬁﬁk%%iAIf&%M%fg AREBRZES
MEEEREEENE - AELEEEE JE%A@ HEAR
LZRAE  LFERAREER %ﬁ%yﬁ waM%@zm CHBIES &
B—NN\=FRAEE R B SRR ERI 8 RB B TIZE © BEERRN
—ﬂﬂfﬁifj TEME - EE-XREERREEER THROR
R BEHRZEEREURASL - RN —AN—F T ARERNERM
BB g 22 ﬁm(ﬁﬁ%ﬁ)%?‘é@%%ﬁ@%%%ﬁft%ﬁ) CEE-F
)\HT:E/ PFIRHRAR B T EIRA L 24 - AERERMITEERA
NEFERR ([RR])HER S £ (E#EmEBGolden Century Assets
Limited® 8 ) MMTERRARR T EMRDEPLL (EESEB
Leading Innovation Worldwide Corporation$#5 ) KJ#E.25 ©
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Name of Directors

EEnf

HoAth &k

Details of Change
SEHE

Mr. Hu has entered into a service contract with the Group for a term
of 3 years from the date of appointment on 25 August 2023. He is
entitled to annual remuneration of RMB1 million in the Group and a
discretionary bonus, which is determined by the Board with reference
to his duties, responsibilities, remuneration policy of the Company
and performance of the Company as well as the prevailing market
conditions, and it shall be reviewed by the remuneration committee of
the Board from time to time.

AL AAKERTVRBEH  EHRE T =F/\A_THA%E
ZEHBRA B =F - WARUREEFETRAHMS ARK100
BRBBEL  ERMSDhESSL2EROBE BE - ARA8
HMBE ARRNMKRBAURRTIRRETE - AAREXESHHEE
@TET ﬂ'*ﬁuT

At the date of this report, Mr. Hu Zheng was deemed to be interested
in 191,250,000 Shares held by Gorgeous Rich Development Limited
("Gorgeous Rich”) (the entire issued share capital of which was solely
and beneficially owned by Mr. Hu Zheng) by virtue of the SFO, and is a
controlling Shareholder (through his interests in Gorgeous Rich). Save as
disclosed, Mr. Hu Zheng did not have, directly or indirectly, any interest
in the Shares within the meaning of Part XV of the SFO.

RARE BE - $AIE LR ER Gorgeous Rich Development Limited
([ GorgeousRich | ) (K2 H B BITR A BB ESBREXESR)
FE 191,250,000 R A AR - AERRER (EBGorgeous Rich
FAER) B EREES - BEREMEERIEREEES NG
{RBISEXVERFT S B AR I #E s o
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Name of Directors

EEnf

Details of Change
SEHE

Name of Directors

THBRER

Save as disclosed above, at the date of this report, Mr. Hu has
confirmed that he: (i) has not held any other directorship in the last
three years preceding the date of this report in public companies, the
securities of which are listed on any securities market in Hong Kong or
overseas; (i) does not have any relationship with any Directors, senior
management, substantial shareholders or controlling shareholders of
the Company; and (iii) does not have any information to be disclosed
pursuant to any of the requirements under Rule 13.51(2)(h) to (v)
of the Listing Rules and there is no other matters in relation to the
appointment of Mr. Hu that need to be brought to the attention of the
shareholders of the Company.

B EXRTREEIN RAREBH LS ERRONARE BB
ZFEVEREBEFREBIEIMEMESTIS EHNARA AR EMA
MEERL  (VREMEE  ARRRRERE - Ixh?&%khﬁ
WA E K il) ¥ AAERARE EHRAFE1351Q0ZEWENHE
ﬂ%i%uﬁﬁ%ﬁﬂ'Hﬁﬁﬁw%ﬁﬂ%$Mﬁﬁ$ ﬁ%%
AR ET

Details of Change
BB

Chen Wei
BRI

Ms. Chen Wei (“Ms. Chen") has been redesignated from the
Chief Executive Officer to the Chief Financial Officer ("CFO"), and
appointed as an executive Director and a member of each of the Risk
Management Committee and Budget Management Committee with
effect from 25 August 2023. Ms. Chen is responsible for manging the
Group financial Operations and Strategy and Hong Kong head office.
BREZ L ((RZE ) ETHAHRBAATARRARIEFUEE ([EEH
BE])  TEZEARARANNTEERIIREFTERARERESR
g REERZEENE BT =F/\A-THARENR - -BRxL
%EEEE%IWF&%&iJ$%
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Details of Change
SEHE

The biographical details of Ms. Chen are as follows:
BRETzBEFENT :

Ms. Chen Wei (R ), aged 47, joined our Group in 2007. Ms. Chen
is the chief executive officer of the Group and responsible for the
management operations in finance, human resources, legal, internal
audit, information systems and Hong Kong head quarter of the
Group comprehensively. Ms. Chen has over 15 years of experience
in financial management and tax services. She served as a financial
supervisor in several papermaking enterprises and group companies
during the period from 1995 to 2001 and was in charge of accounting
and financial management matters. Prior to joining our Group, Ms.
Chen served as an account manager and tax consultant in Zhongshan
large-scale tax agency from 2005 to 2007. Ms. Chen completed the
accounting course of Jinan University in December 2005 and obtained
an undergraduate degree. Thereafter, she was awarded the Master
of Business Administration degree from the University of Wales in
April 2011, and obtained the title of senior accountant awarded by
Human Resources Bureau of Guangdong Province (ER & AEE) in
December 2008. In September 2009, Ms. Chen obtained professional
qualification as a senior international finance manager awarded by
International Financial Management Association. She is the member
of International Financial Management Association.
BREZL 475 R-ZTLFNMAREE - BAERAEETHE
HHE 2EAERENE - ANER AR B BAERLEE
BRERTE- Kﬁﬁlif?&ﬁfmSEEﬁ“Hﬁfiﬁmﬁﬁﬁklf’F%“‘%ﬁ o 1%
A ANAFE S22 - FHRERSRUECENEELINAKE
E E EERUMBEREE - MBAAEEZH - BRLLHN _TTLF
ECERLFERDILARLUTBMEBMNESLE - HBERE - Rk
TR-ZTRF+ - HATKERAR ufiiiiu%&(zﬁﬂmﬁ) %?&ﬁ’\
T FNAREKREER T AZIMERB T 20 RS TN\EF
TAREREAZERRSRSHMBME R %Tﬂiﬁﬁ BRI
FHERBHERXSRRRUBERMBEER - RERVBERGS

&5 o
=
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Name of Directors

THBRER

Details of Change
SEHE

Ms. Chen has entered into a service contract with the Group for a term
of 3 years from the date of appointment on 25 August 2023, subject to
rotation and re-election at the annual general meeting of the Company
in accordance with the articles of association of the Company. Pursuant
to the Service Contract, either party has the right to give not less than
one month prior written notice to terminate the Service Contract. She
is entitled to annual remuneration of RMB1 million in the Group and a
discretionary bonus, which is determined by the Board with reference
to her duties, responsibilities, remuneration policy of the Company
and performance of the Company as well as the prevailing market
conditions, and it shall be reviewed by the remuneration committee of
the Board from time to time.

BREZLCEARAFTL-MREHZ  NFEHRE T _=FN\A
“TRARHAB=F REEA-—FRES-FEETIR—EANSE
FEEMBATARILE - REAFTFTAR WQEE'JIETE_?@§$$A@ RERM
o RETBERGFUMARE 1008 FMAFEERIL - BHD
BN2REBTNUAREEE % BENETETAAKEREH
& B e MRE TR o

At the date of this report, Ms. Chen is interested in 152,000 share
options of the Company and 1,686,000 shares of the Company within
the meaning of Part XV of the Securities and Futures Ordinance. Save
as disclosed above, Ms. Chen is not interested in any securities of the
Company.

RAREHS - REETRADE 52,0007 BRET RRESRPEK
(I FEXVEBEY R DA AR R B]1,686,0008 B 07 R A #E S © B EXPTINE®
o RELHER AR AERES P HA R
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Name of Directors

THBRER

Details of Change
SEHE

Save as disclosed above, at the date of this report, Ms. Chen has
confirmed that she: () has not held any other directorship in the last
three years preceding the date of this report in public companies, the
securities of which are listed on any securities market in Hong Kong or
overseas; (i) does not have any relationship with any Directors, senior
management, substantial shareholders or controlling shareholders of
the Company; and (iii) does not have any information to be disclosed
pursuant to any of the requirements under Rule 13.51(2)(h) to (v)
of the Listing Rules and there is no other matters in relation to the
appointment of Ms. Chen that need to be brought to the attention of
the shareholders of the Company.

B EXRTREESN  RARERH  MALEERRONARE B A
ZFEVEREBEFREBIEIMEMZERTIS EHNARAREEMA
MEERML  (VREAESE  ARARREERE  FTERRIERKRE
W BB« R RAEAAERE EDARIE 1351 E W FROE
WRETAREOEN  AREFRZERLEINEMEEARS AL

AIREEE -

The Remuneration Committee has made
recommendations to the Board of the
remuneration of Executive Directors and
Chief Executive Officer's remuneration. The
Remuneration Committee has considered factors
such as salaries paid by comparable companies,
time commitment and responsibilities of the
directors, employment conditions elsewhere in
the Group and desirability of performance based
remuneration.

The Remuneration Committee has adopted the
model that it will review the proposals made
by the management on the remuneration of
executive Directors and senior management,
and make recommendations to the Board. The
Board will have final authority to approve the
recommendations made by the Remuneration
Committee.
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RMESSRMER - FHEEECE
BREARXNNZHE - EFEAMH
M MR - ARE AR MBI
RIBEI SRR IR RIREENFME
ZERZE -

FHEBeCRMbERTERER
REABATEELREERASH
FrBiEaR - MEREREEHENR
A - EF SR SNE N ALERH
HZ B 2R L F R -
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Deviation from the Code on
Corporate Governance Practices

Upon the appointment of Mr. Hu as the CEO
becoming effective on 23 August 2023, Mr. Hu
will perform both of the roles as the Chairman
and the CEO of the Company. This deviates from
code provision C.2.1 of the Code on Corporate
Governance Practices contained in Appendix 14
of the Listing Rules, which requires that the roles
of Chairman and the CEO should be separated
and should not be performed by the same
individual.

For the Company’s development, the Board is
of the opinion that it is appropriate and in the
best interest of the Company at the present
stage for vesting the roles of the Chairman and
the CEO of the Company in the same person.
It does not affect the balance of power and
authority between the board of directors and
the management. The Board will nevertheless
review this structure from time to time and will
consider the segregation of the two roles at the
appropriate time.
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R-Z-=F\A-+AAZEMHE
£ RTTBIBR AR - L HF
AAREFRTRARTE - REE
fE8 EF AN IR
BRRTRIEC21FABEA AR
B RREERETREH ACE
BES - BTREH— AR -
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AEE RITE A ﬁm ARERAE
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Directors’ and Chief Executives’
Interests in the Securities of
the Company or its Associated
Corporations

As at 30 June 2023, the interests and short
positions of the directors and chief executive(s)
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFO")) as recorded in the register kept by
the Company pursuant to section 352 of the SFO
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong (the “Stock
Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed
issuers contained in the Listing Rules were as
follows:

EERFETRAEREAD
%gﬂﬁﬂﬁﬁ‘}i iSECE el Y

RZE-_=FA=1TH ARQRR=E
ERFEBITHRABRARR S H IR
FEESEE (& RCGES RIS R
(TEBEREBESRG]) EXVED) B
N~ HERGD REFERENERN
KB AR RS MBS 15055352
G i /NI I T = e 13 A =1
AR EARATEA ETHETAE
FETEFR HRETAR T NS
KRR REBEBBERZAER AR
([BERRER DEDT -

Approximate
Name of Directors ~ Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIENBAE  AKEMELRF/ RERN
i3 HEZEEHE 5/ Bty BEYE RER () Balt
Mr. Hu Zheng The Company Interest of controlled 191,250,000 ordinary shares 38.25%
corporation (Note 2) ~ of HK$0.10 each
HERE NG FEH AR R 191,250,000 S EE
(FitzE2) 0108 THERR
Gorgeous Rich Beneficial owner 1 ordinary share of US$1.00 100%
Development Limited ExEBA TREET0ETHE AR
("Gorgeous Rich")
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Approximate
Name of Directors  Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEANRAR  AEERELE/ s
#E REEEER 51t/ BEHME BHUARER () BAl
Mr. Hu Hancheng The Company Interest of controlled 93,750,000 ordinary shares 18.75%
corporation (Note 3 of HK$0.10 each
HERLE ARF ST EERES %, 750 00 SR E(E
(HtE3) 0BT B R
Golden Century Assets Beneficial owner 1 ordinary share of US$1.00 100%
Limited ("Golden EREEA 1RE(ET.00E TR LR
Century")
Mr. Hu Hanchao The Company Interest of controlled 75,000,000 ordinary shares 15%
corporation (Note 4]~ of HK$0.10 each
HENLE AR B ALl s 75,000000% EHMA(E
(Fitsta) 0.10ETE EBR
Leading Innovation Beneficial owner 1 ordinary share of US$1.00 100%
Worldwide Corporation ~ E#HEHBA 1IREE100ETH AR
("Leading Innovation”)
Ms. Hu Jianwen The Company Interest of controlled 15,000,000 ordinary shares 3%
corporation (Note 5)  of HK$0.10 each
i S3es AR ST EEES 15, 000 00 SR E(E
(tsrs) 0BT B
Fortune View Services Beneficial owner 1 ordinary share of US$1.00 100%
Limited ("Fortune View") E##EAA 1RE(E00% TR LR
Ms. Chen Wei The Company Beneficial owner 1,838,000 ordinary shares of 0.37%
HK$0.10 each
RE&E AR EERAA 838 000 S &
0BT SRR
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1. All the interests stated above represent long
positions. The percentage shown was the
number of shares the relevant directors or chief
executive was interested in expressed as a
percentage of the number of issued shares as at
30 June 2023.

2. These shares were held by Gorgeous Rich, which
was wholly owned by Mr. Hu Zheng. By virtue
of the SFO, Mr. Hu Zheng was deemed to be
interested in the shares held by Gorgeous Rich.

3. These shares were held by Golden Century,
which was wholly owned by Mr. Hu Hancheng.
By virtue of the SFO, Mr. Hu Hancheng was
deemed to be interested in the shares held by
Golden Century.

4. These shares were held by Leading Innovation,
which was wholly owned by Mr. Hu Hanchao. By
virtue of the SFO, Mr. Hu Hanchao was deemed
to be interested in the shares held by Leading
Innovation.

5. These shares were held by Fortune View, which
was wholly owned by Ms. Hu Jianwen. By virtue
of the SFO, Ms. Hu Jianwen was deemed to be
interested in the shares held by Fortune View.

Save as disclosed above, no other interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations were recorded in the
register required to be kept by the Company
under Section 352 of the SFO.
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LiiFrE RS RER  FIRAN
LRAMESSERITRARRES
EENRMEE  ME—E-=F
NAZHHEBTROHBEESL
R °

Gorgeous Rich# & Z F &k -
ifl #A 1E %t 4 2 & % B Gorgeous
Rich o RIEE S REIE B - #ALE
Je HE 148 B Gorgeous Rich FT#f
BHRDHEE R -

Golden Century 3 B Z K%
ﬁﬁﬁﬂéﬁif‘ﬁi{%ﬁﬁﬁﬁGolden
Century © IRIEFFH K B E &
Bl -+ BRER S A 1548 /2 7 Golden
CenturyFTis A BIIR A A #E A o

Leading Innovation # B % %
& MAEREELTEHRSR
Leading Innovation ° R1K#& % &
HMEGRD - tHEREERHE /R
Leading Innovation FT 5 & & % (7
WEER -

Fortune Viewfi B Z/k 5 + A
f@FEL L2 & A Fortune View °
RIEFHFRBEGN - BREat
118 AR Fortune ViewFT#5 A Hi%
DA ER °

BREA_EPRHL - R RN AR RIS
HMEBOEE Z G - AR RE
% WREHN AR R ZRMA °
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Substantial Shareholders’ Interests FERRNAEATZHMRE
in the Securities of the Company =

As at 30 June 2023, so far as are known to any WRZTEZ=FA=1+H BEFNE
directors or chief executive(s) of the Company,  HFXARFEZETHAENA - 15
the following parties (other than directors /\i(??%%&zﬁ NEIFEBITHAER)
or chief executive(s) of the Company) were  ZEIRIEFEF K HI & & H] B 336550 8%
recorded in the register kept by the Company E/\\$ RIFTFEEEMA - kB EAM
under section 336 of the SFO, or as otherwise ~REAMEAR A HEEEREEEGK
notified to the Company, as being directly or  #HWRBH#HE AN QR B EITRAS5%L
indirectly interested or deemed to be interested LA FEV#ESS o

in 5% or more of the issued share capital of the

Company.
Number and class of Approximate
Capacity/ shares held in the Company percentage of
Name of Shareholder Nature of interest  percentage (Note 1) shareholding
IRAERES
RREM st/ EEME FrigA R RRG# B RER (1) BAt
Gorgeous Rich (Note 2) Beneficial owner 191,250,000 ordinary shares of 38.25%
HK$0.10 each
Gorgeous Rich (ffi312) ERBEA 191,250,0008% B AR E 0. 10 TTH SRR
Ms. Li Lifen (Note 2) Interest of spouse 191,250,000 ordinary shares of 38.25%
HK$0.10 each
FBALL (M) [ 5 191,250,008 & I EE0. 108 LK) BB
Golden Century (Note 3) Beneficial owner 93,750,000 ordinary shares of 18.75%
HK$0.10 each
Golden Century (fiizF3)  EmBEAA 93,750,000i% SR E B0, 10/ LAY LBk
Ms. Li Siyuan (Note 3) Interest of spouse 93,750,000 ordinary shares of 18.75%
HK$0.10 each
FRELL(E3) ey 5o 93,750,000 B EE0.108 LAY BB
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Number and class of Approximate
Capacity/ shares held in the Company percentage of
Name of Shareholder Nature of interest ~ percentage (Note 1) shareholding
RAERL
e 5/ BENE Fris A D ARG 8 A BRI () B
Leading Innovation (Note 4)  Beneficial owner 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Leading Innovation (fiz4) E#@#EARA 75,000,0000% &R EE0. 1078 T A L i@k
Ms. He Lijuan (Note 4) Interest of spouse 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Rtz L (fiE4) (W23 75,000,000 X EE0.108 A B
RAYS Capital Partners Investment manager/ 47,542,000 ordinary shares of 9.50%
Limited (Note 5) Beneficial owner/ HK$0.10 each
Interest of controlled
corporation
RAYS Capital Partners waEs/ 47,542, 0008 AR 0. 107 70 8) B AAR
Limited (Fff7E5) EREEN/
R E
Mr. Ruan David Ching-chi  Interest of controlled 47,542,000 ordinary shares of 9.50%
(Note 6) corporation HK$0.10 each
Ruan David Ching-chi’t4  SiE#lEERE 47,542,000 G iR E B0, 10/ LAY Lk
GED)
Asian Equity Special Beneficial owner 46,516,000 ordinary shares of 9.30%
Opportunities Portfolio HK$0.10 each
Master Fund Limited
(Note 5)
Asian Equity Special ERBEEA 46,516,000 IR EI {01078 T /) L AR
Opportunities Portfolio
Master Fund Limited
(P3E5)
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Notes:

Zhengye International Holdings Company Limited

EXERERERATF

All the interests stated above represent
long positions. The percentage shown was
the number of shares in the Company that
the relevant director of chief executive was
interested in expressed as a percentage of the
number of issued shares in the Company as at
30 June 2023.

Gorgeous Rich is wholly-owned by Mr. Hu
Zheng. By virtue of the SFO, Mr. Hu Zheng was
deemed to be interested in the shares held by
Gorgeous Rich. Ms. Li Lifen is the spouse of Mr.
Hu Zheng. Under the SFO, Ms. Li Lifen was taken
to be interested in the same number of shares in
which Mr. Hu Zheng was interested.

Golden Century is wholly-owned by Mr. Hu
Hancheng. By virtue of the SFO, Mr. Hu
Hancheng was deemed to be interested in the
shares held by Golden Century. Ms. Li Si Yuan
is the spouse of Mr. Hu Hancheng. Under the
SFO, Ms. Li Si Yuan was taken to be interested
in the same number of shares in which Mr. Hu
Hancheng was interested.

Leading Innovation is wholly-owned by Mr. Hu
Hanchao. By virtue of the SFO, Mr. Hu Hanchao
was deemed to be interested in the shares held
by Leading Innovation. Ms. He Lijuan is the
spouse of Mr. Hu Hanchao. Under the SFO, Ms.
He Lijuan was taken to be interested in the same
number of shares in which Mr. Hu Hanchao was
interested.

Asian Equity Special Opportunities Portfolio
Master Fund Limited (“Asian Equity”) is wholly-
owned by RAYS Capital Partners Limited.
Therefore, RAYS Capital Partners Limited is
deemed to be interested in all the Shares held
by Asian Equity.
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#A IE 5%£ & & & # B Gorgeous
Rich o 1RIEFEFH KEAE KA - $AIE
S E#AR B Gorgeous Rich T
BRI EEER TBSXLA
ISR AERECE - IRBEFEFRE
&0 - FEE L THEERIIE S
EHBERSNERSE RN HESR
W o

HHETR St 4 2 & ¥ B Golden
Century - RIE&FEF K B E &
Bl - HETR S EWR B Golden
Century TS B HIRD B = o
TERELTAERENRS -
REES REERD - ZRELL
WEERER AR A ERNE
FEE RO EE R o

tHIE 5 &£ 2 & % B Leading
Innovation ° 1B #& & % & Hi & f&
Bl - BHER S AR R Leading
Innovation BT 5 B &9 % 17 ¥ & #
% o MIEBIB A T AIET LA
1B o BIBEH REBAEGKA - WES
REWEERAER B ERS
HIAERIZK B IR P A o

Asian Equity Special Opportunities
Portfolio Master Fund Limited
(T Asian Equity |) B3 RAYS Capital
Partners Limited2&# A ° Bt -
RAYS Capital Partners Limitedi® %
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6. The shares in RAYS Capital Partners Limited is
held by Ruan David Ching-chi. Therefore, he
is deemed interested in all the Shares held by
RAYS Capital Partners Limited.

Save as disclosed above, no other interest or
short position in the shares or underlying shares
in the Company were recorded in the register.

Share Award Scheme

The Company has adopted a share award
scheme (the “Share Award Scheme”) with a
primary purpose of motivating our employees
and other eligible persons entitled under the
Share Award Scheme to further contribute to the
Group and to reward them for their contribution
to the Group.

On 26 June 2019, the Board of Directors resolved
to grant a total of 4,214,000 shares of the
Company to 101 Selected Participants, who are
employees and independent of the Company
pursuant to the Share Award Scheme. Details of
the grant to Selected Participants are as follows:

6. Ruan David Ching-chi 5t &£ # &
RAYS Capital Partners Limited %
5 o Bk - % F 1R BB RAYS
Capital Partners Limited AT J% 15
ColEarit iy

B BRI EESD - BHEE M AR HELL
AREEEB B - HHRAAR () SER
FHRERIOXBENZELMA

B SRRt &
AR RIESRMI s B ([R5
Wit - EBEORE BN EH
AEMmE TREMAARAL - 12
FHUASENER - RSB
KBB4 T 4B -

N\_E—NFERAZTRB  EFEg
R $ETFHxT’ﬁ§§E)JH§|Jﬁ101%LE

SHEFE T ANAF) G 14,214,000 8%
R szi?%éﬁ%z%@a&ﬁﬂéﬁ

DR - RS REBL T

Number of
Name of Participants Awarded Shares Vesting Date
SHEEBRE ROHE FEAH
101 Selected Participants 4,214,000 Shares On 26 June 2019
101 R TLEE 4,214,000 f% 15 RZE—NFRAZ+H
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This Share Award Scheme was adopted on
23 April 2019 (the “Adoption Date”). Unless
otherwise cancelled or amended, the Share
Award Scheme will remain in force for 10 years
from the Adoption Date. During the six months
ended 30 June 2023, the remaining life of the
Share Award Scheme is approximately five years.

The 4,214,000 Awarded Shares to be granted
to the Selected Participants represent (i)
approximately 0.84% of the total number of
shares of the Company in issue as at the date of
the announcement on 26 June 2019; and (ii) the
value of HK$5,183,220, taking into account of
the average closing price of HK$1.23 per Share
as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days
immediately preceding the date of grant.

The maximum number of shares which may be
awarded to an employee selected under the
Scheme is 1 per cent.
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Details of the interests of executive Directors,
Chief Executive Officer five top-paid employees
(include Chief Executive Officer) (total) during
the six months ended 30 June 2023 and other
grantees (total) in the Awarded Shares are set

BREARRMTES  THRERDA
BE_T_=FHA=tHILXEA
NE=EFHEER (BRETHBER) (&

R REMERA (S )R BN
E‘Jﬁéﬁﬁﬁl #ITE -

out below.
Number of shares
vt
Shares
acquired
during Vested Sold Lapsed
Number of Asat the year during during during Asat
Awarded ~ Vesting January  outofthe  theperiod  the period the period 30 June
Date of award Shares  period 2023 dividends under review under review under review 2023
FRATE
£BRH R0BE  BEMEE HEESR  REEMA  MEEER HaE
RzAH $8  RFH 1818 HRG ¥ HE b3 64308
Executive Director N/A NA - N/A N/A N/A N/A N/A N/A N/A
HES L TER @R L 3L 5L TR TR TR
Chief Executive Officer
e
Ms. Chen Wei (resigned on 26 June 2019 152000 26 June 2019 152,000 - - - - 152,000
25 August 2023 as Chief
Executive Officer, and
appointed as Executive
Director at the same date)
REXL(R-F==F 0E ZI-hE
NAZTRRFERES ~NAZTAR ~AZtAA
TRBETAHTES
Five Top-paid Employees 26 June 2019 426000 26June 2019 426,000 - - - - 426000
(include Chief Executive
Officer)
TASREMER “2hE “ENE
(BffREs) AAZTAR AAZTRA
Other Selected Employees 26 June 2019 3788000 26 June 2019 3,636,000 - - 158,000 - 3478000
At \EEE “2nE “ENE
AAZTAR AAZTAR

95

Interim Report 2023
T =R ERE



Cor orate Governance and Other Information

/\%”@ ENEE N

The Board may, from time to time and at its
sole discretion, select any eligible person to
participate in the Share Award Scheme and
determine the number of Shares to be awarded
and the terms and conditions of the awards.
Awards shall be satisfied by Shares acquired in
the market at the prevailing market price and no
new Shares will be allotted and issued under the
Share Award Scheme. The trustee of the Share
Award Scheme (the “Trustee”) shall hold the
awarded shares on trust for the award holders
until the awarded Shares are vested in the
relevant award holders according to the Share
Award Scheme rules. Upon vesting, the Trustee
shall either transfer the vested awarded Shares at
no cost to such award holders or sell the vested
awarded Shares at the then prevailing market
price by way of market order and remit the net
proceeds to the award holders in accordance
with the direction given by such award holders.

The Remuneration Committee considered that
the grants under Share Award Scheme will
provide incentives to the employee participants
of the Group to further contribute to the Group
and to align their interests with the best interests
of the Company and the Shareholders as a
whole.

The Board will constantly review and determine
at its absolute discretion such number of
Awarded Shares to be awarded to the selected
persons under the Share Award Plan with such
vesting conditions as the Board may deem
appropriate.

During the six months ended 30 June 2023, no
shares were granted under the Share Award
Scheme.
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Model Code for Securities
Transactions by Directors

The Company has adopted the code of conduct
regarding securities transactions by directors
as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code"”) contained in Appendix 10 to the
Listing Rules. All the Directors of the Company
have confirmed that they have complied with the
required standards as set out in the Model Code
throughout the six months ended 30 June 2023
(the "Reporting Period”) under review.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed the
Company'’s listed securities during the Reporting
Period under review.

Corporate Governance

The Company had adopted and complied with
the code provisions (the “Code Provisions”)
of the Corporate Governance Code (the
“CG Code") as set out in Appendix 14 to the
Listing Rules and certain recommended best
practices set out in the CG Code throughout the
Reporting Period under review.

Future Plans for Material
Investments or Capital Assets

Save as disclosed in this interim report, the
Group did not have other plans for material
investments and capital assets during the six
months ended 30 June 2023 and up to the date
of this interim report.
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Dividends

The Board did not recommend the payment of
an interim dividend for the six months ended 30
June 2023 to the shareholder of the company (for
the six months ended 30 June 2022: nil).

Audit Committee Review

The condensed consolidated financial
statements of the Group for the six months
ended 30 June 2023 have not been audited but
have been reviewed by the audit committee of
the Company (comprised all the independent
non-executive directors of the Company).

Events after the Reporting Period

As at the date of approval of this interim
condensed financial information, the Group has
no event after the reporting period that need to
be disclosed.
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