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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Jiyi
Holdings Limited (the “Company”) is pleased to present in this
interim report the unaudited interim condensed consolidated
results of the Company and its subsidiaries (the “Group”) for
the six months ended 30 June 2023 (the “Reporting Period”
or “FY2023") together with the comparative figures for the
corresponding period in 2022 (the “Prior Period” or “FY2022").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the People's Republic of
China (the “PRC"). The Group is mainly engaged in the sale and
distribution of merchandise and the provision of interior design and
engineering services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of the Prior Period:

Sale and distribution of merchandise ~ $4% K243 &4 /& &
— Building materials — &M
— Home improvement materials — R BEEMR
— Furnishings —fR1E
— Bulk commodity trading —KRREmEZ

RMTEEARS R ITERSE

Provision of interior design and
engineering services

Total 4B

EEESN®EDR

EERAERRR (28 EF(EF) G

(TEFEg) MAREAFRREF2HRART
REMBAR ((REE)BE_T_=FA
=+HERER (RSB =M
FE) ZREERTHRBRGSEE BRI
T FEH (A SR 2R - M FE))
ZHEBEEF -

EFB R A F5 ol A

REZEEH D ZWA
AEBZRPEARANER (HE)) BRENER
BRERRBEEEMEURREHRERRE

Rt R ITRERGBEED AEETENEH
ERDEBmAREREARS R IRERS-

TRFIINBREMEREFTEEI D ZIWA

BRAE > E R LEE B

For the six months ended 30 June

BENSB=+tHLAEAR

2023 2022 Changes
—_E_= BT TF BAEf
RMB’000 RMB'000 %
ABBFT NEBEFT
(Unaudited) (Unaudited)
(KA E %) (CRAZZE1Z)
2,476 11,843 (79.1)
8,734 19,301 (54.7)
1,903 3,871 (50.8)
167,815 168,814 (0.6)
180,928 203,829 (11.2)
1,142 17,975 (93.6)
182,070 221,804 (17.9)
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Total revenue of the Group decreased by approximately RMB39.7
million or approximately 17.9% from approximately RMB221.8
million for the Prior Period to approximately RMB182.1 million
for the Reporting Period. Such decrease was mainly driven by the
decrease in the revenue from the provision of interior design and
engineering services segment of approximately RMB16.8 million
and the sale of home improvement materials of approximately
RMB10.6 million during the Reporting Period.

Revenue from sale and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; (iii) sale of furnishings; (iv) Bulk commodity
trading, recorded a decrease by approximately RMB22.9 million
or approximately 11.2% from approximately RMB203.8 million
for the Prior Period to approximately RMB180.9 million for the
Reporting Period. The overall decrease was a combined result of the
followings:

Sale of building materials

Revenue generated from the sale of building materials decreased
by approximately RMB9.4 million or approximately 79.1%
from approximately RMB11.8 million for the Prior Period to
approximately RMB2.5 million for the Reporting Period. Such
decrease was mainly due to the decrease in sales from steel and
cement during the Reporting Period.

Sale of home improvement materials

Revenue generated from the sale of home improvement materials
decreased by approximately RMB10.6 million or approximately
54.7% from approximately RMB19.3 million for the Prior Period
to approximately RMB8.7 million for the Reporting Period. The
decrease was mainly due to the decrease in sales of aluminium alloy
during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Sale of furnishings

Revenue generated from the sale of furnishings decreased by
approximately RMB2.0 million or approximately 50.8% from
approximately RMB3.9 million for the Prior Period to approximately
RMB1.9 million for the Reporting Period. The decrease was mainly
due to the temporary suspension in sales of home decoration
products by the Group in view of current market situation during
the Reporting Period.

Bulk commodity trading

Revenue generated from the bulk commodity trading decreased
by approximately RMB1 million or approximately 0.6% from
approximately RMB168.8 million for the Prior Period to
approximately RMB167.8 million for the Reporting Period. The
decrease was mainly due to the decrease in sales of copper and
aluminium ingot during the Reporting Period.

Revenue from provision of interior design and engineering
services

The revenue from provision of interior design and engineering
services decreased by approximately RMB16.8 million or
approximately 93.6% from approximately RMB17.9 million for the
Prior Period to approximately RMB1.1 million for the Reporting
Period. Such decrease was due to a decline in the scale of corporate
projects, delay in the stage of completion of some deferred
construction engineering projects due to the consequences of
COVID-19, as well as decrease in number of existing projects as a
result of the downturn of construction and building industry in the
PRC during the Reporting Period.

EEESN®EDR
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Gross profit and gross profit margin

The following table sets forth the breakdown of gross profit and
gross profit margin by the Group's business segments for the
Reporting Period with the comparative figures of FY2022:

EMREFER

TREINBREMEREAEBEE D BE D
ZEMKRENRBME ER_T - _MHRFE
ZHEBEF -

For the six months ended 30 June

BEAB=THLAEAR

2023 2022
—g-= -
Gross profit Gross profit
Gross profit margin Gross profit margin
E7 ERE EH ES RS
RMB’000 % RMB'000 %
ABEFT ANREFT
(Unaudited) (Unaudited)
(RAZEZ) (FAEER)
Sale and distribution of HE KD HE @
merchandise 9,068 5.01 2,308 1.1
Provision of interior design and IR E AR R IERH
engineering services 184 16.11 1,818 10.1
Total “ast 9,252 5.08 4,126 1.9

The revenue of the Group decreased by approximately RMB39.7
million or approximately 17.9% from approximately RMB221.8
million for the Prior Period to approximately RMB182.1 million for
the Reporting Period. The Group’s overall gross profit increased
by approximately RMB5.1 million or approximately 124.2% from
approximately RMB4.1 million for the Prior Period to approximately
RMB9.2 million for the Reporting Period. The increase in the
Group'’s overall gross profit was mainly due to the increase in gross
profit generated from sale and distribution of merchandise segment
of approximately RMB6.8 million or approximately 292.9% from
approximately RMB2.3 million for the Prior Period to approximately
RMB9.1 million for the Reporting Period, offset by the decrease
in gross profit generated from the provision of interior design and
engineering services segment of approximately RMB1.6 million or
approximately 89.9% from approximately RMB1.8 million for the
Prior Period to approximately RMBO0.2 million for the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross profit margin of the business of sale and distribution
of merchandise increased by approximately 4.0% from 1.1% for
the Prior Period to 5.1% for the Reporting Period, owing primarily
to the increase in gross profit margin of the business of bulk
commodity trading during the Reporting Period.

The gross profit margin of provision of interior design and
engineering services increased by approximately 6.0% from 10.1%
for the Prior Period to 16.1% for the Reporting Period, owing to
reduced costs in smaller scale construction project.

Other income

The Group's other income decreased by approximately RMB13.2
million or approximately 79.8% from approximately RMB16.6
million for the Prior Period to approximately RMB3.4 million for the
Reporting Period. The decrease was mainly due to the decrease in
interest income from trade and other receivables and prepayments.

Distribution and selling expenses

The Group’s distribution and selling expenses decreased by
approximately RMB1.4 million or approximately 84.0% from
approximately RMB1.7 million for the Prior Period to approximately
RMBO.3 million for the Reporting Period. Such decrease was due to
Group's strategy in downsizing the sale and distribution of building
materials, home improvement materials and furnishings during the
Reporting Period.

Administrative expenses

The Group's administrative expenses increased by approximately
RMBO.3 million or approximately 5.7% from approximately RMB6.6
million for the Prior Period to approximately RMB6.9 million for the
Reporting Period. The increase was mainly due to the increase in
professional fees.

EEESN®EDR

HERDHBmEFBNENTBATH1%
EFARA0%EREHBMN5 1% THEEZARN
BREHBARREREZEFTNENER LR
PRER

M ERRT R IERBENENEZHFEH
10.1%1810496.0% E R EHEEIAY16.1% > TH H
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Hg A

A S B E A A BB BT 049 A RI516.6E B 7T
WM ARN13.2E BT HA79.8% E 5 5 H
R AR 34T BT o Bl T T BN E
52 R Bt FE VR B DR TR A9 RROB A LB A
D FER

DiIHKRHERX

AEERZDEREHERTHABHNOARE
178 TRV ARE14ABE TE4I84.0%
ERTHBNYARKIEE TR THH
RSB EBEREN REEEME R

RIBRVIHE R D IHRRAYRBEPTE -

TR

AEBZTHAXHAMPNOARKEE
MY ARBEOITETHAS. 7% EHREH
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EEIRFrE -
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Finance costs

The Group’s net finance costs decreased by approximately RMB3.6
million or approximately 53.0% from approximately RMB6.8 million
in the Prior Period to approximately RMB3.2 million in the Reporting
Period, which was mainly due to the decrease in the amount of
outstanding convertible bonds and lower interest rates of other
bank borrowings, which resulted in lower finance costs during the
Reporting Period.

Profit for the period

As a result of the foregoing, the Group's profit decreased by
approximately RMB1.7 million from approximately RMB2.3 million
for the Prior Period to approximately RMBO0.6 million for the
Reporting Period.

PROSPECTS

The first half of 2023 saw a notable increase in business activity as
a result of the reopening of the border between Hong Kong and
mainland China and the easing of protective measures against
the COVID-19 pandemic in mainland China. However, the PRC
real estate market still faces considerable challenges, and market
confidence is still weak as a result of rising international interest
rates and the increasing market concerns over the liquidity crisis
facing the real estate sector in China, resulting in delay in new
project development and decreased capital investments from real
estate investors, which had an adverse effect on our two main
business segments.
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MANAGEMENT DISCUSSION AND ANALYSIS

To cope with the economic challenges, the Group’s management
team will continue to explore new business opportunities to
generate sustainable benefits for both the Group and our valued
shareholders. The Group plans to further expand its presence in
the Guangdong-Hong Kong-Macao Greater Bay Area, particularly
in new energy supply chain and bulk commodity trading, where it
sees promising growth potential. The Group remains committed
to expanding its online distribution and e-marketing channels,
utilizing cutting-edge technologies such as artificial intelligence to
sell and distribute building materials, home improvement supplies,
and furniture. Moreover, the Group is actively seeking investment
opportunities to bolster its service capabilities and capacity in the
merchandise sale and distribution business segment by leveraging
digital transformation initiatives across traditional distribution
channels.

The Group will also keep its attention on capital raising and
proactively seek out strategic partnerships with external investors
to assist the growth and expansion of both new and current
businesses. The Group is committed to carrying out its business
plans in a realistic and enterprising manner, constantly looking for
new opportunities to maximize value for our shareholders.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2023, the Group had a total cash and bank balances
of approximately RMB1.3 million (31 December 2022: RMB7.0
million) mainly denominated in Renminbi and Hong Kong Dollars.
The decrease in total cash and bank balances was mainly due to the
repayment of bank borrowings during the Reporting Period.

EEESN®EDR
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

As at 30 June 2023, the Group had net current assets of
approximately RMB747.1 million, as compared to approximately
RMB740.9 million as at 31 December 2022.

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2023, the Group's banking facilities for short term
financing had been fully utilised (31 December 2022: nil) and total
bank borrowings amounted to approximately RMB159.3 million
(31 December 2022: RMB232.0 million). The total bank borrowings
comprised approximately RMB5.0 million (31 December 2022:
RMB77.7 million) in bank borrowings arising from discounted
commercial bills and discounted letters of credit that were not yet
due.

The bank borrowings of the Group were secured by property, plant
and equipment, investment properties and right-of-use assets as at
30 June 2023 and as at 31 December 2022. The bank borrowings
were also jointly guaranteed by Ms. Hou Wei and Mr. Deng
Jianshen, husband of Ms. Hou Wei.

CAPITAL EXPENDITURE

The Group has no material capital expenditure during the Reporting
Period and for the year ended 31 December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RATIO

Current ratio™ P HE R
Quick ratio? HEH =R

Gearing ratio (%)~

BERBRER%)

Net debt to equity ratio (%)®

(1)

@)

3

“)

FEFEm L (%)

Current ratio is calculated as the total current assets divided by the total

current liabilities.

Quick ratio is calculated as total current assets less inventories and divided
by total current liabilities.

Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

Net debt to equity ratio is calculated as total borrowings net of cash and
cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.

EEESN®EDR

BAFSEER

(1)

@)

[€)]

“)

As at
iy
30 June 31 December
2023 2022
—EZ= -

~NA=+H | +=BE=+—H

(Unaudited)

(KA FE1Z)
3.14 2.72
3.13 2.71
20.90 30.87
22.67 30.08

RB L ERE E A ER LR EEH
st

BREEXRD IR EEBERFEBRLRE
BEBREE-

BB BRI IREFSERER S B F
LL100%ETE o

FEBRELEDRENEE HRRERER
TEEBEYURZRAIRE) RURHEBIEER
100%5t 8 ©
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

MATERIAL INVESTMENTS, ACQUISITION AND
DISPOSALS

The Group had no material investment, acquisition and disposal
transactions during the Reporting Period.

UPDATES ON THE ISSUE OF CONVERTIBLE BONDS AND
THE USE OF PROCEEDS

On 22 April 2019, the Company entered into eight (8) subscription
agreements with the subscribers (the “Subscribers”) respectively,
pursuant to which the Company has conditionally agreed to issue
and the Subscribers has respectively and conditionally agreed to
subscribe for the convertible bonds in the aggregate principal
amount of HK$102,100,000 (the “Convertible Bonds”). The issue
of the Convertible Bonds was completed on 25 June 2019. The
net proceeds from the issuance of the Convertible Bonds, which
amounted to approximately HK$101.6 million after deducting the
related professional forms and an related expenses, have already
been fully utilised during FY2019.

On 24 December 2021, the Company and the bondholders agreed
to extend the maturity date of the outstanding Convertible Bonds
with an aggregate principal amount of HK$41,555,555 from 24
December 2021 to 31 August 2022 (the “Maturity Date"”). Save
for the extension of the maturity date, all the terms and conditions
of the Convertible Bonds remain unchanged.

As of 30 June 2022, Convertible Bonds in the amount of
HK$60,544,445 have been converted into 60,544,445 conversion
shares by the bondholders, and the remaining Convertible Bonds in
the amount of HK$41,555,555 were outstanding (“Outstanding
Convertible Bonds”).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at the date of this report, the Outstanding Convertible Bonds
have reached the Maturity Date. On 12 June 2023, a winding-
up petition (the “Petition”) was filed by 5 & HETHER
fE/2 8 (Qingdao Rongshikaiyuan Trading Company Limited*)
(the “Petitioner”) with the High Court of the Hong Kong Special
Administrative Region (the “High Court of Hong Kong”) for the
winding-up of the Company under the provision of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32 of the Laws of Hong Kong). The Petitioner’s ultimate beneficial
owner is an individual named Zhang Zongai GRZRE) . A copy
of the winding-up petition was delivered by the Petitioner to the
Company'’s office on 5 July 2023.

The hearing for the Petition was taken place on 23 August 2023 as
scheduled at the High Court of Hong Kong before a Master, and
the same court has directed an adjournment of the hearing for the
Petition to be heard before a Master on Wednesday, 18 October
2023. Furthermore, as provided by the Petitioner’s solicitors, the
Petitioner’s ultimate beneficial owner, an individual named Zhang
Zongai (GRS E), who was also the sole director of the Petitioner,
has passed away on 7 July 2023.

In view of the impact of the possible winding-up order on the
transfer of Shares, as disclosed in the announcements of the
Company dated 17 August 2023 and 23 August 2023, the
Company is currently preparing, with its engaged legal advisors,
the application to the High Court of Hong Kong for a validation
order. Shareholders are reminded that there is no guarantee that
any validation order would be granted by the High Court of Hong
Kong. In the event where a validation order is not granted but
the winding-up order is not dismissed or permanently stayed, all
transfers of Shares after the commencement of the winding up shall
be void.

EEESN®EDR
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

The Petition was filed in the High Court of Hong Kong only as
an application for the winding-up of the Company and did not
represent the Petition has caused the wound-up of the Company.
As at the date of this report, no winding-up order has been granted
by the High Court of Hong Kong to wind-up the Company.

For further details in relation to the Outstanding Convertible Bonds,
please refer to the announcements of the Company dated 24
December 2020, 31 December 2020, 24 June 2021, 24 December
2021, 31 August 2022, 5 July 2023, 17 August 2023 and 23
August 2023, the circular of the Company dated 26 January 2021,
30 July 2021 and 11 February 2022 in respect of the EGM, and the
poll result announcement dated 22 February 2021, 10 September
2021 and 7 March 2022 in respect of the EGM.

PLACING OF NEW SHARES UNDER GENERAL MANDATE
AND THE USE OF PROCEEDS

On 25 January 2022, the Company allotted and issued a total
of 28,022,000 placing shares to not less than six placees at the
placing price of HK$1.2 per placing shares pursuant to the terms
and conditions of the placing agreement signed between the
Company and the placing agent dated 30 November 2021. The net
proceeds (after deducting the placing commission and other related
expenses and professional fees) from the placing amounted to
approximately HK$33.1 million. Please refer to the announcements
of the Company dated 30 November 2021, 20 December 2021, 11
January 2022, 12 January 2022 and 26 January 2022 for further
details.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 15 March 2022, the Company allotted and issued a total of
48,000,000 placing shares to not less than six placees at the placing
price of HK$0.9 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 4 March 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$42.6 million. Please refer to the announcements of the
Company dated 4 March 2022, 8 March 2022, 11 January 2022
and 15 March 2022 for further details.

On 28 April 2022, the Company allotted and issued a total of
56,000,000 placing shares to not less than six placees at the placing
price of HK$0.76 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 22 April 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$42 million. Please refer to the announcements of the Company
dated 22 April 2022, 25 April 2022, and 28 April 2022 for further
details.

On 31 May 2022, the Company allotted and issued a total of
41,431,833 placing shares to not less than six placees at the placing
price of HK$0.57 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 20 May 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$23.3 million. Please refer to the announcements of the
Company dated 20 May 2022 and 31 May 2022 for further details.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

On 27 July 2022, the Company allotted and issued a total of
73,230,000 placing shares to not less than six placees at the placing
price of HK$0.55 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 14 July 2022. The net proceeds (after
deducting the placing commission and other related expenses and
professional fees) from the placing amounted to approximately
HK$39.7 million. Please refer to the announcements of the
Company dated 14 July 2022 and 27 July 2022 for further details.

On 17 August 2022, the Company allotted and issued a total of
45,882,000 placing shares to not less than six placees at the placing
price of HK$0.55 per placing shares pursuant to the terms and
conditions of the placing agreement signed between the Company
and the placing agent dated 3 August 2022. The net proceeds
(after deducting the placing commission and other related expenses
and professional fees) from the placing amounted to approximately
HK$24.9 million. Please refer to the announcements of the
Company dated 3 August 2022 and 17 August 2022 for further
details.

On 22 September 2022, the Company allotted and issued a total
of 95,362,000 placing shares to not less than six placees at the
placing price of HK$0.38 per placing shares pursuant to the terms
and conditions of the placing agreement signed between the
Company and the placing agent dated 9 September 2022 (the
“September Placing”). The net proceeds (after deducting the
placing commission and other related expenses and professional
fees) from the placing amounted to approximately HK$35.9
million. Please refer to the announcements of the Company dated
9 September 2022 and 22 September 2022 (the “September
Announcements”) for further details.
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Date of Placing

ECEFHEBEH

25 January 2022

—E-—fF—8
“+HH

15 March 2022

. —— oy =
+EA

28 April 2022

TECFIA
—_+1\H

Net Proceeds
Raised
(Approximately)
EEZFRENRE
FRER (1E49)
HK$33.1 million

33.18&E BT

HK$42.6 million

42 6AB BT

HK$42 million

2ABBITT

MANAGEMENT DISCUSSION AND ANALYSIS

Proposed use of proceeds
(Approximately)

FRiGTIARE AR (B4

General working capital of the Group

FEEZ -REEST

(i) HK$20 million for the repayment of
trade and bill payables;

() 20EEBTRANERES
FE{IRRIE ;
(ii) HK$20 million for the repayment of

B

other borrowings;

(i) 2008 BB TAREZEEMER ;
(iii) HK$2.6 million for general working
capital of the Group

(i) 26 BB TRANAER Y —f&
EESY

Capital investment on new investment
opportunities

MRERELRFEHERRE

EEESN®EDR

Actual and intended use of
proceeds

FRSMIEBERREERR

The amount has been used as
intended.

ZEROHRRERRRER-

The respective amount
indicated has been used as
intended.
FRIMEE R E R TE Ak
B

The amount has been used as
intended.

ZEROHRRERRER-
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Date of Placing

ECEFEEH

31 May 2022

e Y

=+—H

27 July 2022

TETFEH
—_+tH

17 August 2022

- —= YA =
++tH

22 September 2022

“B__FhA
—+=H

20 Jiyi Holdings Limited

Net Proceeds
Raised
(Approximately)
EEZFRENRE
FRER (1E49)
HK$23.3 million

233B&EATT

HK$39.7 million

39.78E BT

HK$24.9 million

24981 E BT

HK$35.9 million

359888t

Proposed use of proceeds
(Approximately)

FRiGTIARE AR (B49)

Working capital to expand existing

business segment of the sale and

distribution of merchandise

?EFZE%B%Fﬁuuf!EEZi DIHEF D
BEES

Working capital to expand existing
business segment of the provision
of interior design and engineering

services
HRBFREEERNRT R IRER
(BN EEES

Working capital to expand existing
business segment of the provision
of interior design and engineering
services

HRREFRHEERR
EBnWBzEEES

st TR

Repayment of the principal and
interest payables of the Company’s
outstanding convertible bonds

BEARNT BARTEABRRKRESTZ
A REMFE

Interim Report 2023

Actual and intended use of
proceeds

FRASMIBEERREERR

The amount has been used as
intended.

ZERCIRBERRER-

The amount has been used as
intended.

The amount has been used as
intended.

ZERCIRBERRER-

Approximately HK$35.9 million
has been reallocated and
utilised towards expansion of
the existing business segment
of the sale and distribution of
merchandise.
K359 BB EEN DRI
AREARENEmEE &
DEHEF D ER o



MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The
Group is exposed to foreign exchange risk with respect mainly to
Hong Kong dollars which may affect the Group’s performance. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Hong Kong dollars and will closely
monitor its impact on the performance of the Group to see if any
hedging policy is necessary. The Group currently does not have any
foreign currency hedging policy.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2023 (31 December 2022: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2023 (31 December 2022: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, the Group had a total number of 52 employees
(30 June 2022: 58) and the total staff costs, including Directors’
remuneration, amounted to approximately RMB3.0 million for the
Reporting Period (30 June 2022: RMB4.6 million). The decrease
in number of employees and total staff costs was mainly due to
outsourcing of the several functions in the construction department
of the subsidiaries of the Company and a reduction in the total
headcount during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain fair

and competitive packages based on business requirements and

industry practice. In order to determine the level of remuneration

paid to its employees (including Directors and senior management),

the following factors are considered:

e workload, responsibility and job complexity;

° business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SEHEmRHEMEZERER

For the six months ended 30 June 2023 BZE _—ZF =& A =+HIF 1G5

Revenue from contracts with
customers
Cost of sales

Gross profit

Other income

Other (losses)/gains

Distribution and selling expenses

Administrative expenses

Recognition of impairment
losses under expected credit
loss model, net

Finance costs

Profit before tax
Income tax credit/(expense)

Profit for the period

Other comprehensive income:
Item that may be reclassified

subsequently to profit or loss:

Exchange differences arising on
translation of foreign operations

Other comprehensive income
for the period, net of
income tax

Total comprehensive income
for the period

& R 5 B8R
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The notes on pages 29 to 63 are an integral part of this interim

condensed consolidated financial information.

Notes

Mzt

6, 7

(Unaudited)
(REEER)
Six months ended 30 June

BESB=1+HILAEAR

2023 2022
BT =F =

RMB’000 RMB’000
ANEBEFT NEBFT
182,070 221,804
(172,818) (217,678)
9,252 4,126
3,360 16,601

(216) 20
(272) (1,697)
(6,930) (6,556)
(1,856) (1,767)
(3,202) (6,819)

136 3,908
431 (1,651)

567 2,257

935 484

935 484

1,502 2,741
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHEASeRaskEtEE R =R

For the six months ended 30 June 2023 #Z &~ =Z#F A=+ HiI~EH

Profit/(loss) for the period
attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive income/(loss)
for the period attributable to:
— Owners of the Company
— Non-controlling interests

Earnings per share attributable to
owners of the Company

— Basic (RMB cents)
— Diluted (RMB cents)

The notes on pages 29 to 63 are an integral part of this interim
condensed consolidated financial information.

Notes

Kzt

BUF A LSRR
(B18) :
e NCIE 2PN
—IFER

UTFALTERGEHREER
Wat, (B518) 4828
e NCIE 2= DN
—IFER

RABHEA A
L EkEaT

—EHKX NE#KS) 10
—8E AREKS) 10
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(Unaudited)
(REER)
Six months ended 30 June

BE/B=+HILAEAR

2023 2022
—E-= =2

RMB’000 RMB’000
ANERETFT NEBTFT
543 2,348
24 (91)

567 2,257

1,478 2,832
24 (91)

1,502 2,741

0.21 1.15

0.21 1.15

F29E63RMER/ATHBERESHBHER
ZAERER Y o



ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Goodwill

Prepayment for acquisition of
investment properties

Financial assets at fair value through

profit or loss
Deferred tax assets

Current assets

Inventories

Amounts due from related parties

Trade and other receivables and
prepayments

Contract assets

Right-of-use asset

Restricted cash

Bank balances and cash

Total assets

BE
FRBEE

Y ER IS E 4
EREEE
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e

Wi B RTAMRRIA
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RENEE
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B 5 R EMEWRRIAN KRR

fIRIE
BHEE
EREEE
RRHIRE
IRTTHEBR RIS

BEE®RE

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

PHSHAESEERRR

As at 30 June 2023 R _E_ZFNA=+H

Notes

HtaE

12

13

14

13

As at As at
30 June 31 December
2023 2022
iRy ®
—E=F 2
ANB=+H | +ZA=+—H
RMB’000 RMB’000
AEBEFT ANEEFT
(Unaudited) (Audited)
(RE&EZ) (RE1Z)
18,797 19,705
7,323 7,067
61,520 61,520
52,033 52,033
33,977 33,977
1,178 1,178
11,097 10,633
185,925 186,113
1,201 1,218
2,597 3,945
731,460 795,437
358,954 364,929
374 -
783 182
1,261 7,017
1,096,630 1,172,728
1,282,555 1,358,841
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHBASEEERRR

As at 30 June 2023 R _ZE_=#FNNA=1+H

Current liabilities

Trade and bills payables and
other payables

Bank borrowings

Other borrowings

Lease liabilities

Convertible loan notes

Contract liabilities

Income tax payables

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

The notes on pages 29 to 63 are an integral part of this interim

REARE

B REBRARIAUR
H A& RIE

IRITERR
HAfER
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BNEaR
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MEERRBERE
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AR R {1
R
G

T AR AEGED

IRERED

HEmABER

condensed consolidated financial information.
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Notes

htat

16
17
17

14

15

As at As at
30 June 31 December
2023 2022
iRy iR
—_E=F =TT
ANB=+H | T *BE=+—H
RMB’000 RMB’000
AEBETFT NEETFT
(Unaudited) (Audited)
(RE&HEZ) (B E=1%)
105,605 120,246
159,325 232,038
2,760 3,360
363 41
46,607 44,014
6,114 3,483
28,711 28,678
349,485 431,860
747,145 740,868
933,070 926,981
21,877 21,877
21,877 21,877
911,193 905,104
2,309 112,112
908,125 792,269
910,434 904,381
759 723
911,193 905,104

B29FE63EMERATHBRESHBER
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2023

Comprehensive income:

Profit for the period ended
30 June 2023

Other comprehensive income:

Currency translation differences
Total comprehensive income

Capital Reduction
Other adjustments

Balance at 30 June 2023

Balance at 1 January 2022

Comprehensive income:

Profit for the period ended
30 June 2022

Other comprehensive income:

Currency translation differences
Total comprehensive income

Exercise of share options
Laspe of share options
Issuance of placing shares

Balance at 30 June 2022

_gzzﬁ B—Bz#&%

—FRBE=1H
tﬁ%mﬂ

Htt2mEWa
BRBEER

2HEKEEE

BAH
HfhEn

R-EB_Z%7xA=+H
ZEER

R-BE-—£—-B—-AZ&H
2EKE
HE_Z__£xB=1H

(EHRRS e
Hin2EIKE
ERHhEER

EENEAE
BRETR
BRERN
RTRERD

R-E__%7xA=+H
ZEEER

For the six months ended 30 June 2023 #EZX _Z_=

PHSHAESEaEHR

FRA=AFHIEES

(Unaudited)
(REER)
Attributable to equity holders of the Company
FARREEEAERL
Non-

Share Share Other  Retained controlling Total
capital premium reserves earnings Total interest equity
ke RMEE W HtHE  REEAN BEt JREZREE  EZAH
RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB000
AEBEFT ARBETT ARBETT AREFR ARBEFT ARBETT AREFT
112,112 674,845 14,667 102,757 904,381 723 905,104
- - - 543 543 24 567
- - 935 - 935 - 935
- - 935 543 1,478 24 1,502
(109,803) 109,803 4,587 - 4,587 - 4,587
- = - (12) (12) 12 =
2,309 784,648 20,189 103,288 910,434 759 911,193

(Unaudited)

(REBH)

Attributable to equity holders of the Company
AR ERE AR
Non-

Share Share Other Retained controlling Total
capital premium reserves earnings Total interest equity
BEA  RORE HiMEE REEN Bt RERED 0 RDRB
RMB 000 RMB 000 RMB 000 RMB000 R/l//B ‘000 RMB'000 RMB 000
NRETT ANEETT ARETT AREFT ARETT AEETT ARETR
75223 481,107 (177) 140,847 697,000 878 697,878
- - - 2,348 2,348 91 2,257
- - 484 - 484 - 484
- - 484 2,348 2,832 91 2,141
730 4,157 - - 4,887 - 4,887
- - (790) 790 - - -
14,833 106,284 - - 121,117 - 121,117
90,786 591,548 (483) 143,985 825,836 787 826,623
F29EEMFRAATPIBARESHMHEL

The notes on pages 29 to 63 are an integral part of this interim

condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FHEMASRERERER

For the six months ended 30 June 2023 &2 — &~ =Z#F,NH=+HI1 1G5

Cash flows from operating activities

Cash generated from,”(used in)
operations

Income tax paid

Net cash generated from/(used in)
operating activities

Cash flows from investing activities

Proceeds from disposal of property,
plant and equipment

Interest received

Net cash generated from
investing activities

Cash flows from financing activities

Proceeds from bank borrowings

Repayments of bank borrowings

Repayments of other borrowings

Net proceeds from exercising of share
options

Net proceeds from placing of shares

Interest paid

Repayments of lease liabilities

Net cash (used in)/generated from
financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
beginning of the period

Exchange gains on cash and
cash equivalents

Cash and cash equivalents
at the end of the period

RETENIRERE
(% FrA) Re

[SENIZIEEE)

REEETS
(FrA) R FER

KEEHRER=E

HEME -BEKRKRE
Frigs18

BUH &2

RETHELERT P

mﬂ'ﬁ /ﬁﬁiﬁ.ﬁmts

IRITIEMPIISTRIE

BBIRITER

BIEEMER

TIEEREZ
FriSAIE$%E

B & IR 1h 2 RS IB 2 &8

2FE

BiEHERE

MBS FrA)
PRISIRE$ER

RERREEEY
B EE

W2 RE RESEEY
R RESEB/IZ

FE 52
K2 RERAESEY

The notes on pages 29 to 63 are an integral part of this interim

condensed consolidated financial information.
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Notes

HtaE

(Unaudited)
(RE&EZ)
Six months ended 30 June

BE/A=+HILEAEAR

2023 2022
= B
RMB’000 RMB’000
ANREFT NEBETFT
68,639 (101,118)
68,639 (101,118)
= 10
= 3,474
= 3,484
= 111,959
(72,713) (110,674)
(600) (27,050)
= 4,887
= 120,582
(1,988) (7,020)
876 2,287
(74,425) 90,397
(5,786) (7,237)
7,017 31,958
30 23
1,261 24,744

29¢63EB¢TDE§ZIKEPHH?% RiReHMBER
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HEA S BA &7 & B 75 8 B B 5E

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

GENERAL INFORMATION

Jiyi Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 2 February 2015 as an exempted
company with limited liability under the Companies Law (as
revised) of the Cayman Islands. The address of the Company'’s
registered office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business is Unit 912, 9/F, Tai
Yau Building, 181 Johnston Road, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the “PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in the
British Virgin Islands (“BVI") which is wholly-owned by Ms.
Hou Wei (“Ms. Hou").

This interim condensed consolidated financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This interim condensed consolidated
financial information was approved for issue on 31 August
2023.

—RER

E—ZERERAE (FRAF)NRE—H
FAHRHEHEREHASEER
A (RAEE]) kML AERBRREBRA
8] o AN B s I S iR 2 ik & Windward
3, Regatta Office Park, PO. Box 1350, Grand
Cayman, KY1-1108, Cayman lIslands E &
EEEMB MU ATEEFELHE
181 SEARBARE 91 I12E -

ARB R —HREZERADRAWEA
B (B IAEE) TEETEARAN
(THRED) RFHERDEHBRERKE
REME REFEURREHREANRST KT
BBz EE AEBZIERRESME
BRAS h—REREBRERHE (THE
BRES) ZMLz A8 HERL LT
(MErL) 2EHR-

RS BEERIN P AERGRS B ER
BUARE TAR®)) T2 oRh
HEREEMBENR T = /\A
=+—BEMETIE-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 &2 — &~ =Z#F,NH=+HI1 1G5

30

GENERAL INFORMATION (Continued)

The financial information relating to the year ended 31
December 2022 that is included in the interim condensed
consolidated financial information for the six months ended
30 June 2023 as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial
statements.

The Company has delivered the financial statements for the
year ended 31 December 2022 to the Registrar of Companies
as required by section 788(1) of the Companies Ordinance
(Cap. 622 of the Laws of Hong Kong).

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with HKAS 34,
well as the applicable disclosure requirements of Appendix 16

“Interim financial reporting” as

to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2022, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRS").

The interim condensed consolidated financial statements
have been prepared on the historical cost basis except for
investment properties and financial instruments measured at
fair value, which are measured at fair value.

Jiyi Holdings Limited Interim Report 2023
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EICFF+ZA=+—HBLEFEZHFE
BERALERER WA ERAATRZE
EZiEFEREMBERER HWREZE
ISR o

KRB BB REERE (FAEHFFE622
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HEA S BA &7 & B 75 8 B B 5E

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

3. ACCOUNTING POLICIES

(a) Application of New and Revised HKFRSs Disclosure

The accounting policies adopted in the preparation of
the interim condensed consolidated financial statements
are consistent with those applied in the Group’s annual
consolidated financial statements for the year ended 31
December 2022, except for the adoption of the following
revised HKFRSs for the first time for the current period’s
financial statements.

Amendments to HKAS 1 Classification of liabilities as current
or non-current

Amendments to Disclosure of accounting polices

HKAS 1 and HKFRS

Practice Statement 2
IFRS 17 Insurance contracts

Amendments to IAS 8  Accounting policies, changes
in accounting estimates
and errors. Definition of
accounting estimates

Amendments to IAS 12 /ncome taxes: Deferred tax
related to assets and
liabilities arising from
a single transaction

Amendments to IAS 12 /ncome taxes. International tax
reform — Pillar Two model
rules

None of these developments has had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared and
presented in this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

BETEER

(a) FERMITREIETERMBRGE

AR ER

PRl BREE REAUTE
BEIEEMBREERIN XEE
ERMEPHAERES M BREEFR
FANGHHRETERBRE"F
_TF+ZR=1T—HLFEENF
EREVBRRPAEANESEH
R—He

B AR HEEIESTET
B (BEIXN)  FEn
ERGHENSS SHHENHE
REBIBRE

EQBRRE

B25% (BE1A)

ERHBREEN RESH

$175

PRt R BiHHE B E
B8N (BEIAX) R BIHEANE

=

Eily=Fg gl HE—XGEL
F125E (BE]E) HEEREREHZ
EERE

FREstER Frigh - BRI E—
FI125%E (BEIH) BT @A

ZEBBENATHAMBFERS B
w3 K 2 ¥ 7 5 1B 7 B 8 B 4B 1 B
BEERFB RN NELEER

2.4
i

7 2 [ 0 S FE AR S A & S5t HR RS AT R
EBIEAIFTET ER R o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 #Z &~ =Z#F A=+ HiI~EH

32

ESTIMATES

The preparation of interim condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates. In preparing this interim condensed
consolidated financial information, the significant judgements
made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2022.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements as at 31 December 2022.

There have been no change in the risk management policies
since year end.

Jiyi Holdings Limited Interim Report 2023
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P HEA S BA &7 & B 75 8 B B 5E

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

6. SEGMENT INFORMATION

Information reported to the Chief Executive Officer of the
Company, being the chief operating decision maker (CODM),
make decisions about resource allocation based on the
revenue by types of goods or services delivered or provided and
reviews reports on the financial performance of the Group as
a whole. No other discrete financial information is reviewed by
the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The
Group is currently organised into the following two revenue
streams as follows:

1. Sale and distribution of merchandise
2. Provision of interior design and engineering services
Segment revenues and results

The following is an analysis of the Group's revenues and results
by reportable segments:

Period ended 30 June 2023

DEER

BERENBEARBTHREH BNETERE
RRE) 2 RIRBRFIZA EmElPh
RUERBZERE D ZWAFLBERE
BORZRE TEREBAEEREY
BRFZBS T BEERREMESH
HithB I M B E R U A AEEKRE A
I E2HEM DB AR - REEB A
B AT M8 WL A SRR B AY

1. HERDHEER
2. RMEERRETAETIERSE
DEUIA R EEAE

FEBZWAREER
DA

2RHBEHZ

BE_Z_=—F/A=+HIHRH

Provision of
interior design
Sale and and
distribution of engineering
merchandise services Total
HER RMHUHEARS
ik =Ll R TR #act
RMB’000 RMB’000 RMB’000
AR¥EFT AREFT AEREFT
(Unaudited) (Unaudited) (Unaudited)
(RAE&ERZ) (RAE&ERZ) (RAEEZ)
Segment Revenue SEBURA
Segment revenue 2 EBUA 180,928 1,142 182,070
Less: Inter-segment sales B D EEIEE - = =
External sales SMERSH & 180,928 1,142 182,070
Segment cost of sales 53 BB EH & B A (171,860) (958) (172,318)
Segment gross profit SEREF 9,068 184 9,252

E—ZERARAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 BtE _—ZF _— =&F H=+HIE 1G5

6. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Period ended 30 June 2022

Segment Revenue
Segment revenue
Less. Inter-segment sales

External sales
Segment cost of sales

Segment gross profit

SERUIA
2 EBULA
B D EREIHE

SNEREHEE
53 EREH & A

SEEF]

34 Jiyi Holdings Limited Interim Report 2023

6. EEH #&

DEBRA R ER ()

BE—Z - _F/HA=1THLEE

Provision of
interior design

Sale and and

distribution of engineering
merchandise services Total

HER REERXRS

73 84 7 am K TR2RR# #ast
RMB’000 RMB’'000 RMB'000
ANREFT ANEREFT ANEEFT
(Unaudited) (Unaudited) (Unaudited)
R &%) R &%) (KAEEZ)
204,002 17,975 221,977
(173) = (173)
203,829 17,975 221,804
(201,521) (16,157) (217,678)
2,308 1,818 4,126




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HEA S BA &7 & B 75 8 B B 5E

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Save as the adoption of the revised HKFRSs for the current
period’s financial statement as stated at Note 3 to the interim
condensed financial information, the accounting policies
of the operating segments are the same as the Group’s
accounting policies described in Note 3 to the consolidated
financial statements in the annual report. Segment gross
profit represents the gross profit earned by or loss from each
segment without allocation of other income, other gains
and losses, distribution and selling expenses, administrative
expenses, reversal of/provision for impairment losses under
expected credit loss model, net and finance costs. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.

Inter-segment sales are charged at costs.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment gross profit are presented.

Geographical information

The Group's operations are located on the PRC (country of
domicile) and Hong Kong.

Information about the Group’s revenue from external
customers is presented based on the location of the relevant
customers. Information about the Group’s non-current assets
is presented based on the geographical location of the assets.

SEER @)

DEBRA R FER ()

B FR A 5 B B 755 B LB 52 3P ot A A R
MBEBRERRMEETEBMBREER
S EEDB 2B REAERNF
WiR VB RRW LI 2 & 5 ERAE
[B) e 3 BB EF 5 & 2 8 £ R 0 Bo H fth Uk
ANHEfthim RBE s D RIEERX
THRX FAREEHERER N ZRE
RSI8RE] B o 0P R K A TS R A A R ER
ZENHEFER - BB RDECKRKRIR
FHEREEEERREZRZEE

DEEHE RN ARE -

FTELERRERBENWZEEXE
FHRR-MEZ2FDMEERDHBER
DT RAREBEERRELENER
NERKREFEENEREREL - A
I 25D BRRA R D BEF]

HERH

AEBMEFBUNTE GEBER) kEE-

ERAEERBIIESERZWAZER
TR E R ZMEE S - BRAAEEIF
MBBEEZEN D REEMBUEZS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 BtE _—ZF _— =&F H=+HIE 1G5

6. SEGMENT INFORMATION (Continued) 6. EEH #&

Segment revenues and results (Continued) DEBBARESR (B)
Geographical information (Continued) HEZK (&

Revenue from Non-current assets

external customers (Note)
REIMNBERZUEA JERENE E (Ha2)
30 June 30 June 30 June | 31 December
2023 2022 2023 2022
~NB=+H ~A=+H ~NB=+H =+—H
RMB’000 RMB’000 RMB’000 RMB’000
ANEBETFT | AE¥TFT | ABETFrT | AEEFT
The PRC ==] 5] 182,070 221,804 172,318 174,302
Hong Kong 58 - - 1,332 =
182,070 221,804 173,650 174,302
Note:  Non-current assets excluded financial assets at fair value through Wizt - ERBEENBERATEFT ABENE

MEERELERREE

profit or loss and deferred tax assets.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HEA S BA &7 & B 75 8 B B 5E

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

6. SEGMENT INFORMATION (Continued) 6. DEEF B
Segment revenues and results (Continued) DEBARESR (B)
Information about major customers BLTEEFRZEN
Revenue from customers of the corresponding periods MRAAERE  REEM AL BB EEE
contributing over 10% of the total sales of the Group are as 10% A EZ2ERZWANT :
follows:
30 June 30 June
2023 2022
—E=F .
A~NA=+H ANAZ=+H
RMB’000 RMB’000

AREFT ANEETT

Customer A ZRA 71,8802 55,3692

Customer B =FB 21,0252 39,9972

Customer C ERC 19,3012 27,5852

U Revenue from provision of interior design and engineering services ! REBEENRFTRIERBOB A
segment.

2 Revenue from sale and distribution of merchandise segment. 2 REHERDHEHERDBMZUA -

:  Revenue from both sale and distribution of merchandise and > REHERDEERURREEERNRS X
provision of interior design and engineering services segment. TRRBDEWZBA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 &Z —&F _— =#,\H=+Hi 1G5

7. REVENUE 7. WA

DIFEREHIWA

Disaggregation of revenue for contracts with customers:

Segments

pax:il

Types of goods and services
Sale and distribution of
merchandise
- Bulk commodity trading
— Building materials
- Home improvement materials
— Furnishings
Provision of interior design and
engineering services
— Interior design
- Building engineering services

Total

Geographical markets
The PRC

Timing of revenue recognition
At a point in time
Over time

Total

SEmkR#ER
BHE K i 7 o

- RREmES
— B#
- XBEEYH
!
REENRT R TERE

— PRt
- RATREE

B =
st

MEh 5
I

LN ES
ST ES
BB

st
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For the period ended 30 June 2023
BE_Z_=—F,A=1+HIHHE

Provision of

interior design

Sale and and

distribution of engineering
merchandise services Total

HERK RIEEANES

pakiLEl R IR st
RMB’000 RMB’000 RMB’000
ABEFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(KAL) (KAL) (KAEFZ)
167,815 - 167,815
2,476 - 2,476
8,734 - 8,734
1,903 - 1,903
= 1,142 1,142
180,928 1,142 182,070
180,928 1,142 182,070
180,928 - 180,928
- 1,142 1,142
180,928 1,142 182,070




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRI B AR S M 55 8 Bl 5

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

7. REVENUE (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the

segment information.

Sale and distribution of HE R HEE R
merchandise
Provision of interior design and REENRFT R ITERE

engineering services

Total revenue I A

7. WA @&

DUF &5 E R G AU AR D BB KT iR
BTNk

For the period ended 30 June 2023
BE_Z_=F/A=1THLEH

Adjustments

Segment and
revenue eliminations Consolidated
SEBUA A R EH =8
RMB’000 RMB’000 RMB’000
ABEFT ABIEFTT ABEFT
(Unaudited) (Unaudited) (Unaudited)
(KAEEZ) (KAEEZ) (KAEEZ)
180,928 - 180,928
1,142 - 1,142
182,070 - 182,070
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For the six months ended 30 June 2023 #Z &~ =Z#F A=+ HiI~EH
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REVENUE (Continued)

Segments

nE

Types of goods and services
Sale and distribution of
merchandise
- Bulk commodity trading
— Building materials
— Home improvement materials
— Furnishings
Provision of interior design and
engineering services
— Interior design
- Building engineering services

Total

Geographical markets
The PRC

Timing of revenue recognition
At a point in time
Over time

Total

BmkEREER
HERDHE®

— RESEE
— x4

REEARt R TERE

- ERHs
- RETRES

a5t

MEN 5
]

W A i 0 B
iSTE
BEES A

st
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7. WA @
For the period ended 30 June 2022
BECZ"F,B=1+HIHE

Provision of

interior design

Sale and and

distribution of engineering
merchandise services Total

RIEERRE

HERDHEE S K TI2ERTS Hast
RMB'000 RMB'000 RMB'000
AEBEFT ANEEFT ANEEFT
(Unaudited) (Unaudited) (Unaudited)
(kA& & 1Z) (RA&&E1Z) (KA 1Z)
168,814 - 168,814
11,843 - 11,843
19,301 - 19,301
3,871 - 3,871
- 392 392
- 17,583 17,583
203,829 17,975 221,804
203,829 17,975 221,804
203,829 - 203,829
- 17,975 17,975
203,829 17,975 221,804




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

7. REVENUE (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the

segment information.

Sale and distribution of
merchandise

Provision of interior design and
engineering services

Total revenue

PRI B AR S M 55 8 Bl 5

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

HERDHE®

REEAR R IERE

7. WA @&

DUF 5 E R G AW A R D BB KT iR
BT AR

For the period ended 30 June 2022
BE_T__FRA=THLEHE

Adjustments

Segment and
revenue eliminations Consolidated
DEUA AR =a
RMB'000 RMB'000 RMB'000
ANEEFT AEEFT AEEFT
(Unaudited) (Unaudited) (Unaudited)
(K& & 1Z) (K& & 1Z) (K& & 1Z)
204,002 (173) 203,829
17,975 - 17,975
221,977 (173) 221,804
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For the six months ended 30 June 2023 #Z &~ =Z#F A=+ HiI~EH

8.

42

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging/

(crediting):

Directors’ remuneration

Staff salaries, allowances and

benefits in kind

Retirement benefit scheme contributions

for staff

Total staff costs

Auditor’s remuneration

Cost of inventories recognised as expenses

Depreciation of property,
plant and equipment

Depreciation of right-of-use assets

Variable rental payments in respect of office
premises and retail stores
— Lease rental payment*

Gross rental income from
investment properties

Less: direct operating expenses incurred for
investment properties that generated
rental income during the period

. The amount represents the short-term leases entered with lease term

ended within one year.
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#

Six months ended 30 June

BESB=+HILAEAR

2023 2022
—E=F -

RMB’000 RMB’000
ANBEFT NEBTT
(Unaudited) (Unaudited)
(KR FE1Z) (CRAE#E1Z)
1,148 1,104

1,634 2,991

267 494

3,049 4,589

485 450
172,818 201,521
908 1,013

118 80

864 2,287

56 398
(12) (83)

44 315
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INCOME TAX (CREDIT)/EXPENSE

& R 5 B8R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

mEMBENME

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

9. FRfSiR (%) FHx%

Six months ended 30 June

BENB=1+HILAEAR

2023 2022
—E_=F k==t

RMB’000 RMB’000

ANEETFT NEBETFT

(Unaudited) (Unaudited)

(KAZZFE1Z) (RAZZ1%)

Current income tax BIERPT1SHR 33 3,214
Deferred income tax IRIEFTISHR (464) (1,563)
(431) 1,651

ARBRERAEHERFRZINHERS
MR AERRERAT  BEREMR
FHERSFEMR-

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and is exempted from the Cayman

Islands income tax.

FRENEBELEESZNE AT R
BRBEYEEERMEQBAZMAA
I EREHNEBRELEEPIER

The Company’s subsidiary in the BVI was incorporated under
International Business Companies Act of the BVI and is
exempted from the BVI income tax.

BELEERNBFLEG RESETER
ZWALIFNBRELEIREEE -

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from, Hong
Kong.

REREEEMRERZE (REMSRE)
R ZEFTRBAB IR HEME A S
RMEHEZ IR EIG25% °

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods.
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RHEAG BA 4 S M #5 E A MY 5

For the six months ended 30 June 2023 BtE _—ZF _— =&F H=+HIE 1G5

10. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

10. EREF

ERBREBEANEEERELARBERT
TR T EURST R

Six months ended 30 June

BENB=+HILEAEAR

2023 2022
—EZ=HF BT &
RMB’000 RMB’000
AEEFT ANEEFT
(Unaudited) (Unaudited)
(KAEFE1Z) (KA &%)
Earnings B
Profit for the period attributable to owners of FtEtEEREAR K #E
the Company for the purpose of basic and BAME Z2ARE
diluted earnings per share A AELHRET 567 2,257
2023 2022
—EC=F ==
‘000 ‘000
TR T
(Restated)
(B E7)
Number of shares &R
Weighted average number of M BEEREREBFME
ordinary shares for the purpose of Z BRI T8
basic earnings per share 263,766 195,814
Weighted average number of mstESREERAMS
ordinary shares for the purpose of 2 BB
diluted earnings per share 263,766 195,814
Basic earnings per share (RMB cents) REXRBN ANEKS) 0.21 1.15
Diluted earnings per share (RMB cents) EREBERTN AEES) 0.21 1.15
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHEAS PR S M 5 E M s

10.

1.

12.

For the six months ended 30 June 2023 #ZX _Z =

EARNINGS PER SHARE (Continued)

For the period ended 30 June 2023 and 2022, the convertible
loan notes and share options had an anti-dilutive effect on the
basic earnings per share and were ignored in the calculation of
diluted earnings per share.

Note: The comparative figures relating to the number of shares had
been restated as a result of the share consolidation of the
Company became effective on 13 December 2022.

DIVIDEND

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2023 (for the six
months ended 30 June 2022: Nil).

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2023, the Group did not

acquire or dispose any items of property, plant and equipment.

During the six months ended 30 June 2022, the Group
disposed approximately RMB98,000 of items of property, plant
and equipment.

10. S5

11.

= FEA = HiEES

BF @

BE_ZT_=FRTFEZ"FA=F
BIEARE MR EREBRHERELR
MABREEER stESRE RN
THESTAZSZUTRRERERREBRE
ZHEBEE

MiE: ARARANRGEHR T
+ZB+=BER ARRMBEMNLE
HFEWET) -

iz

EZg BEANABE_S =61

=+HIEREAIRKMNEMAPEARE
“ETTHERB=1THIESRER

BE
=) o

12. ME - -BERRZRE

HE_ZE_=F,A=+tHLNEAR =&
EEVTEREEIHETAYE KEKRR
HBIEE -

BHE_Z_"HFRAZ1+HILERER &K
EEHEYVE - BEAREBEENARE
98,0007T °©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 BtE _—ZF _— =&F H=+HIE 1G5

13. TRADE AND OTHER RECEIVABLES AND

46

PREPAYMENTS

Trade receivables from contract

with customers:
Due from third parties:

—sale and distribution of merchandise

— interior design and engineering services
Due from a related party:

—sale and distribution of merchandise

Less. allowance for expected credit losses

Other receivables

Contract performance deposits

Project tender deposits

Other tax recoverable

Rental deposits

Receivables relating to the refund of
investment proceeds (Note a)

Others

Less. allowance for expected credit losses

Jiyi Holdings Limited

Interim Report 2023

13. B REMEWFIERFEGRIE

EREGHNEZBURRIE

ERE =8 :
—HE R IHEm
—ERRF R IERS

FEU — % RARG 7 ROR
—HE R IHEm

L REEEEEER

HL{th F& KRR IE
BHRBNRE
TRRRREE
HAthpIUg [E]F3 18
HE®RE
KREMSMIRRERRR

FEWGRRIA (Hfata)
HAth

L REEEEEER

As at
i
30 June 31 December
2023 2022
—E-= =S

~NAB=+H H=B=+—H
RMB’000 RMB’'000

ARBEFT NEETFT

(Unaudited) (Audited)

(FAEFR) (e E#)
264,187 225,583
55,057 50,827

431 431

319,675 276,841
(15,958) (14,797)
303,717 262,044
6,649 6,649
65,844 65,844
1,446 1,832

165 165

21,231 21,231
9,336 11,490
104,671 107,211
(24,091) (24,091)
80,580 83,120




13. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS (Continued)

Prepayments

Prepayments for purchase of goods and
provision of services

Prepayment for acquisition of
investment properties

Notes receivable arising from bulk
commodity trading business

Total trade and other receivables
and prepayments

Analysed as
Non-current
Current

NOTES TO THE INTERIM CONDENSED CONSOI.IDqI-:\ITgEﬂDFgNANCIAI. INFORMATION
B

mEMBENME

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

FAftRRIA
BEERAEHREZ
FRfRIR
Wi B X Z FAMIA

AREEAmEZEBELEN
BRI

B 5 R H R IA U K
FAftRRIREER

DA
FEREN
nE

13. B REMEWRFIERFEMRIE @)

As at
iRy

30 June 31 December
2023 2022

—E-= S
~NB=+H H=ZB=+—H
RMB’000 RMB’000
AEEFT NEBETFT
(Unaudited) (Audited)
(K& F1Z) (& 1Z)
342,163 372,563
33,977 33,977
376,140 406,540
5,000 77,710
765,437 829,414
33,977 33,977
731,460 795,437
765,437 829,414
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RHEAG BA 4 S M #5 E A MY 5

For the six months ended 30 June 2023 &2 — &~ =Z#F,NH=+HI1 1G5

= —

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

48

Note:

(a)

Long term receivables include the amount receivable from the
two guarantors pursuant to a repayment agreement entered into
between Jiyi Entertainment and the two guarantors on 1 November
2022 of the investment in Xinfeng Culture Media Limited ({5 2
1EEEABR/AT) (“Xinfeng Culture”), in which the guarantors
agreed to refund the investment principal of approximately
HK$21.32 million, with a maturity date of 30 April 2024 and a 20%
annual interest rate (the “Repayment Agreement”).

As disclosed in the announcement of the Company dated 19
February 2019 in respect of the discloseable transaction of the
acquisition of 51% issued share capital of Xinfeng Culture, prior
to the prior to the Completion and during the period of the Net
Movie Income, Xinbao Culture Media Limited (the “Vendor")
and the guarantors Mr. Tsang Hiu Yeung and Mr. Lu Yiting (the
“Guarantors”) warranted and guaranteed to the Company that
the total audited net profit after tax and net cash inflows before
dividend paid for the two years ended 31 December 2019 and 2020
of the Target Company should be no less than HK$180.0 million
("Guaranteed Profit and Cashflow") and in the event less than
Guaranteed Profit and Cashflow, the Vendor shall compensate the
Purchaser such sum calculated as follows within thirty (30) days
after the production of the audited financial statement for the year
ending 31 December 2020 of the Target Company: “(Guaranteed
Profit and Cashflow — total audited net profit after tax and net
cash inflow before dividend paid for the two years ended 31
December 2019 and 2020)*51%)" (the “Profit Guarantee”). The
achievement of the Guaranteed Profit and Cashflow was one of the
conditions precedent of the Completion of the Acquisition.

The Movie was planned to be released in the PRC, Hong Kong
and Taiwan in around March 2019 and in other areas around the
world thereafter. However, according to the Vendor, which was
also one of the issuers of the Movie, the release time of the Movie
had been severely delayed due to the negative impacts brought
by the COVID-19 pandemic in obtaining the relevant government
approvals. The Movie was finally released on 15 January 2021 in
the PRC, 16 January 2021 in Taiwan and 26 August 2021 in Hong
Kong.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHEAS PR S M 5 E M s

For the six months ended 30 June 2023 &Z —&F _ =ZF,NH=+Hi1 185

13. TRADE AND OTHER RECEIVABLES AND 13. B REMEBWIRIERTEDTRIE &)

PREPAYMENTS (Continued)
MIsE -

Note: (Continued) #)

As the movie was not released until January 2021, the Target
Company was not able to recognise any income or profits from
the Target Asset for the two years ended 31 December 2019 and
31 December 2020. The Company received a copy of the audited
financial statements for the years ended 31 December 2019
and 2020 of the Target Company from the Vendor, of which the
Target Company recorded an aggregate net loss of approximately
HK$79,080 for the two years ended 31 December 2019 and 2020
and a shortfall of HK$91,879,080 under the Profit Guarantee.
Therefore, the Guaranteed Profit and Cashflow has not been
achieved and hence the Conditions Precedent as stated in the

Agreement have not been fulfilled.

As the Conditions Precedent of the Agreement have not been
fulfilled and the Company would not proceed to Completion, the
Company negotiated and entered into the Repayment Agreement
with the Vendor and the Guarantors on 1 November 2021.

During the period ended 30 June 2023, the Guarantors defaulted
the principal and interest payments in accordance with the
Repayment Agreement, the Company is currently seeking legal
advice from the Company’s legal advisors to take legal action
against the Vendor and Guarantors and enforce the Company’s
rights under the Agreement, where appropriate, including but not
limited to, (1) enforcing the Company’s right to sell the acquired
20% of the issued shares of the Target Company back to the Vendor
under the terms of the Agreement at a consideration of HK$21.32
million, (2) demanding the Guarantors to repay all the unpaid
interest under the Repayment Agreement and, (3) demanding the
Vendor and the Guarantors to repay all the costs and losses that the
Company incurred from the Agreement and Repayment Agreement.
Further announcement(s) will be made by the Company to keep
its sharesholders and potential investors informed of any material
development in relation the legal action against the Vendor and
the Guarantors aforementioned, as and when appropriate and in

accordance with the Listing Rules.

E—ZERARAE

HARZEXN S —F—ApiltR L
BERAERBE_T-—NEF+_RA=+—
BR-ZE-ZEF+"A=+—HIEWMEE
ERIEE BIREEESBEMRWA R @ o 24
ABBEIRWI—MERAEHE"Z
—thEz_v_vﬁ—f— A=+—HLF

NRBEZMBREXES HPARBE"E
—ﬂfﬁ)ﬂz_'—?_%&—f-_ﬂ:—%—ﬂtlﬁ
BEE > BERARERSGFEIRBEERLIT9,080
BT RiE A ERIE T ERO91,879,08078 7 ©
EIE - T from A IR SR E W REFM R AL
I SRIZE R X W aB P 51 2 e iR I A o

MR ZIBEZ TR EHHRER KR AT AT
BERBTR ARER_E_—F+—A8

—HEBARERAETERIL] LEM
e
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BREREFRENERATACETRG
B920% LA (821,320,000 T EF & H K
R QBRERANERENHETNRE
RZAFE R QVERE A RIERAEER
NEREZHERERBEEENTEER
MBER - AATRRFE LHRANBERESTT
BRE UASERERBEREERHY
FRBEARERARBUEETHNEMNSE
KER
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 &Z —&F _— =#,\H=+Hi 1G5

13. TRADE AND OTHER RECEIVABLES AND 13. B REMEBWIRIERTERIE @)

PREPAYMENTS (Continued)

UTFREREZAHREINE Z EWIA
(R EERERER) HIRE DI

The following is an aged analysis of trade receivables, net of
allowance for credit losses, presented based on the invoice

dates:
As at
iy

30 June 31 December
2023 2022

ZEZ=F =T
~NB=+H H=ZE=+—H
RMB’000 RMB’000
AEEFT ANEHFT
(Unaudited) (Audited)
(KEEEZ) (#&1z)
Within 6 months ~NEB A 107,702 156,403
6 to 12 months NE+TZEA 110,090 20,470
Over 1 to 2 years Ba—FEmFE 22,530 37,602
Over 2 years BB mE 63,395 47,569
303,717 262,044
The maximum exposure to credit risk at the reporting date PREREEAEBNRSEERRAS Ll
is the carrying values of each class of receivables mentioned RERBRENREE AEBTEFE

above. The Group did not hold any collateral as security for

these receivables.
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14. DEFERRED INCOME TAX

The movements in deferred income tax are as follows:

Deferred tax assets/(liabilities):

14.

NOTES TO THE INTERIM CONDENSED CONSOI.IDqI-:\ITﬂEﬂDFgNANCIAI. INFORMATION
BA

For the six months ended 30 June 2023 #ZX _Z =

mEMBENME

= FEA = HiEES

BIEFRISH
EIEFTERBHAT :

BERBEE (B :

(Unaudited)
(REER)
Revaluation Accrued
ECL Allowance Tax  of investment rental and
provision for inventories losses properties payroll Total
RMES BENEZ g
iRkt FRERE HIEEH EHftE RIE st
RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000
NEBETT  ABETT  ABETT ARBETT ARETT ARETR
At 1 January 2023 RIZZ=%—F-H 9,343 = 376 21.877) 914 (11,244)
Credited to profitorloss st A& 464 = = = = 464
At 30 June 2023 RIBZ=47A=1H 9,807 - 376 (21,877) 914 (10,780)
At 1 January 2022 R_Z2__&-F—H 4,538 417 1,006 (21,239) 580 (14,638)
Credited to profitorloss st A& 442 = 1,186 (65) = 1,563
At 30 June 2022 RIEZZFRA=1H 4,930 417 2,252 (21,304) 580 (13,075)

At the end of the Reporting Period, the Group has estimated
unused tax losses of approximately RMB26,347,000 (30 June
2022: RMB29,351,000) available for offset against future
profits. A deferred tax asset has been recognised in respect
of such losses amounting to approximately RMB376,000 (30
June 2022: RMB2,252,000) during the period ended 30 June
2023. No deferred tax asset has been recognised in respect of
the remaining tax losses due to the unpredictability of future
profit streams. Included in unrecognised tax losses are losses of
approximately RMB21,064,000 (2022: RMB24,068,000) that
will expire from 2023 to 2027 (2022: 2022 to 2026). Other
losses may be carried forward indefinitely.

E—ZERARAE

REREHR > AEBE A HIKHE R EF 2
fEEr R ENAMIEEEELN A KTE26,347,000
T(ZEZZFNB=1H: AR
29,351,0007T) *REBE-ZE-_=%F,"H
=+ HIE ENBREESEEBIELER
BEEHARMK376,0000 (ZE -
~NB=1+H: AE#2,252,00070) c HX
R AEF M2 A FER M SR L AR
THREBERIELEREBESEE R
T —FE S EF(CEF
T THFEIZRTRE) HBEZEBELOA
K1621,064,0007c (Z2Z2F . AR
24,068,0007T) 5T AKRHFERITIEE 18 o HAth
BB n] MR HAAE s o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 &2 — &~ =Z#F,NH=+HI1 1G5

14.

o2

DEFERRED INCOME TAX (Continued)

Under the EIT Law of the PRC, withholding tax is imposed
on dividends declared in respect of profits earned by
the Group’s subsidiaries in the PRC from 1 January 2008
onwards. Deferred taxation has not been provided for
in the consolidated financial statements in respect of
temporary difference attributable to the retained profits
earned by the subsidiaries in the PRC amounting to
approximately RMB171,580,000 as at 30 June 2023 (2022:
RMB168,576,000) as the Group is able to control the timing of
the reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable
future.

Under the Provisional Regulations of LAT ({fZE A R HFIE
T HIBERE 1TIEH])) effective on 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations
of the PRC on LAT ((FEE AR HEME L MIEEREITIK
B EHE4HE)) effective from 27 January 1995, all income
from the sales or transfer of state-owned land use rights,
buildings and their attached facilities in the PRC is subject to
LAT at progressive rates ranging from 30% to 60% of the
appreciation value, being the proceeds of sales of properties
less deductible expenditures in relation to the gains arising
from sales of properties in the PRC effective from 1 January
2004. Deferred taxation of LAT has been provided for in the
consolidated financial statements in respect of appreciation
value of investment properties located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HEA S BA &7 & B 75 8 B B 5E

For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

15. SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

As at 1 January 2022

Placing of new shares under general
mandate (note (b))

Exercise of FY2018 Share Options
(Note (c))

Exercise of FY2022 Share Options
(Note (d))

Capital Reorganisation (note (a)(1))

As at 31 December 2022

Capital Reorganisation (note (a)(ii)

As at 30 June 2023

RZE-"f#—HF—H

RE—RREEENRD
iz b))

TEZE-\MHEERERE
Wiz ()

TE-E__MHEERRE
Wiz ()

RAEA (Ha2E) ()

R-E-"E+"RA=+—H

RAER Wit (i)

RZBZ=F,"A=1H

15. IRA KA EE

HEk BETRER :

Share
Share Capital Premium
Kz RADRE
Number of
ordinary
shares (of
HK$0.10 each) RMB'000 RMB'000
ke E
(GREE
0.1087) NEEFT NEEFT
890,384,445 75,223 483,328
387,927,833 33,401 174,412
8,533,334 734 4,438
31,982,000 2,754 12,667
(1,055,062,090) - -
263,765,522 112,112 674,845
- (109,803) 109,803
263,765,522 2,309 784,648
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEAIGPAG S M #E H MG

For the six months ended 30 June 2023 #Z &~ =Z#F A=+ HiI~EH

15. SHARE CAPITAL AND SHARE PREMIUM (Continued)

o4

Note (a) Capital Reorganisation

Pursuant to an extraordinary general meeting held on 9 December

2022 (the "EGM"), the resolutions approving the capital reorganization

involving the share consolidation, the capital reduction and the share

subdivision (the “Capital Reorganisation”) was duly passed by way of

poll. The Capital Reorganisation involves:

0

(ii)

(iii)

Share Consolidation

Every five (5) issued Existing shares of HK$0.10 each shall be
consolidated into one (1) Consolidated Shares of HK$0.50 each,
and every five (5) unissued Existing Shares of HK$0.10 each shall be
consolidated into one (1) unissued Consolidated Share of HK$0.50
each.

Capital Reduction

The Capital Reduction will be implemented subsequent to the
Share Consolidation becoming effective, pursuant to which the par
value of each of the issued Consolidated Shares will be reduced
from HK$0.50 to HK$0.01 by cancelling the paid-up capital of
the Company to the extent of HK$0.49 on each of the issued
Consolidated Shares. As such, the issued share capital of the
Company will be reduced.

Share Sub-Division

Immediately following the effectiveness of the Capital Reduction,
the Share Sub-Division will be implemented on the basis that every
unissued Consolidated Share of HK$0.50 each in the authorised
share capital of the Company shall be sub-divided into fifty (50) New
Shares of HK$0.01 each.
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15. SHARE CAPITAL AND SHARE PREMIUM (Continued)

Note (a) Capital Reorganisation (Continued)

The Share Consolidation became effective on 13 December 2022 as
a result of the resolutions approved in the EGM, while the Capital
Reduction and the Share Sub-Division became effective on 20 February
2023 after the court order (the “Court Order”) issued by the Court of
Cayman Islands (the “Court”) confirming the Capital Reduction and such
order together with the minutes approved by the Court containing the
particulars required under the Companies Law of the Cayman Islands with
respect to the Capital Reduction were filed and duly registered with the
Registrar. For details of the effective date of the Capital Reduction and the
Share Sub-Division, please refer to the announcement of the Company
dated 17 February 2023.

The effect of the Capital Reorganisation on the share capital structure of
the Company is summarised as follows:

Authorised share capital EERA

Par value HfE

No. of authorised shares EERNEE

Par value of issued share capital (HK$) BETRATE (BT
No. of issued shares BETRNEE

No. of unissued shares XETRGHEE

Par value of unissued share capital (HK$) XETRATE (BT

15. AR EE (@&

Hist@) B R EH (42

HRERRER ARG EHERRZEZR  RIDEH
A B TFE+ A+ =RER o MREESHEE
AT (TARR)) 22 HEER IR AR B AR E S (TE
BRIES)) B REAEBREEROIFER S Z=F
ZEZ+BER BRERBLERARFTHLE
HEHENE R ARENBRRAHIRFEEN
R CEEMERERERTIEXERL -FHE
BRAHB R IR D IFEE BN S  FEEA

ANTHPEA_S_ZFE_/A+tHMNASL.

RABEHERBTRARIEZ

BT

Immediately after

the share

consolidation
becoming Immediately
effective but after the
before the Capital
Before capital reduction Reorganisation
Capital becoming becoming
Reorganisation effective effective
LBROEMENE 2V EN
RIRAEAR  BRBRAHIEEMA EFER Ve
500,000,000 500,000,000 500,000,000
HK$0.10per HK$0.50 per HK$0.01 per
Existing Share Consolidated Share New Share
SREERG SRAHERN SEMRM
0.107T 0.507T 00187
5,000,000,000 1,000,000,000 50,000,000,000
Existing Share Consolidated Share New Share
5,000,000,0008% 1,000,000,0008% 50,000,000,000%
RERN aftin L)
131,882,761.20 131,882,761.20 2,637,655.22
1,318,827,612 263,765,522 263,765,522
Existing Share Consolidated Share New Share
1,318,827,612% 263,765,522 % 263,765,522k%
RERHK =il can) Giil-anl
3,681,172,388 736,234,478 49,736,234,478
Existing Share Consolidated Share New Share
3,681,172,388M 736,234,4785% 49,736,234,478f%
RERNG aftiRn i)
368,117,238.80 368,117,238.80 497,362,344.80

E—ZERARAE
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15.

o6

SHARE CAPITAL AND SHARE PREMIUM (Continued)

Note (a) Capital Reorganisation (Continued)

For details of the Capital Reorganisation, please refer to (i) the
announcements of the Company dated 4 November 2022 and 9
December 2022 respectively in relation to, among other things, the
Capital Reorganisation; (ii) the circular of the Company dated 24
November 2022 in relation to the EGM; (iii) the announcement of the
Company dated 9 December 2022 regarding, amongst other things, the
poll results of the EGM; and (iv) the announcement of the Company dated
17 February 2022 in relation to, amongst other things, the effective date

of the capital reduction and the share sub-division.
Note (b) Placing of new shares under general mandate

On 25 January 2022, the Company allotted and issued a total of
28,022,000 placing shares to not less than six placees at the placing price
of HK$1.2 per placing shares pursuant to the terms and conditions of
the placing agreement signed between the Company and the placing
agent dated 30 November 2021. The net proceeds (after deducting the
placing commission and other related expenses and professional fees)
from the placing amounted to approximately HK$33.1 million (equivalent
to approximately RMB28.5 million). Please refer to the announcements of
the Company dated 30 November 2021, 20 December 2021, 11 January
2022, 12 January 2022 and 26 January 2022 for further details.

On 15 March 2022, the Company allotted and issued a total of
48,000,000 placing shares to not less than six placees at the placing price
of HK$0.9 per placing shares pursuant to the terms and conditions of
the placing agreement signed between the Company and the placing
agent dated 4 March 2022. The net proceeds (after deducting the placing
commission and other related expenses and professional fees) from
the placing amounted to approximately HK$42.6 million (equivalent to
approximately RMB36.6 million). Please refer to the announcements of the
Company dated 4 March 2022, 8 March 2022, 11 January 2022 and 15
March 2022 for further details.
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For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

15. SHARE CAPITAL AND SHARE PREMIUM (Continued)

Note (b) Placing of new shares under general mandate (Continued)

On 28 April 2022, the Company allotted and issued a total of 56,000,000
placing shares to not less than six placees at the placing price of HK$0.76
per placing shares pursuant to the terms and conditions of the placing
agreement signed between the Company and the placing agent dated 22
April 2022. The net proceeds (after deducting the placing commission and
other related expenses and professional fees) from the placing amounted
to approximately HK$42 million (equivalent to approximately RMB36.2
million). Please refer to the announcements of the Company dated 22
April 2022, 25 April 2022, and 28 April 2022 for further details.

On 31 May 2022, the Company allotted and issued a total of 41,431,833
placing shares to not less than six placees at the placing price of HK$0.57
per placing shares pursuant to the terms and conditions of the placing
agreement signed between the Company and the placing agent dated 20
May 2022. The net proceeds (after deducting the placing commission and
other related expenses and professional fees) from the placing amounted
to approximately HK$23.3 million (equivalent to approximately RMB20.0
million). Please refer to the announcements of the Company dated 20
May 2022 and 31 May 2022 for further details.

On 27 July 2022, the Company allotted and issued a total of 73,230,000
placing shares to not less than six placees at the placing price of HK$0.55
per placing shares pursuant to the terms and conditions of the placing
agreement signed between the Company and the placing agent dated 14
July 2022. The net proceeds (after deducting the placing commission and
other related expenses and professional fees) from the placing amounted
to approximately HK$39.7 million (equivalent to approximately RMB34.2
million). Please refer to the announcements of the Company dated 14 July
2022 and 27 July 2022 for further details.
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15.

o8

SHARE CAPITAL AND SHARE PREMIUM (Continued)

Note (b) Placing of new shares under general mandate (Continued)

On 17 August 2022, the Company allotted and issued a total of
45,882,000 placing shares to not less than six placees at the placing price
of HK$0.55 per placing shares pursuant to the terms and conditions of
the placing agreement signed between the Company and the placing
agent dated 3 August 2022. The net proceeds (after deducting the placing
commission and other related expenses and professional fees) from
the placing amounted to approximately HK$24.9 million (equivalent to
approximately RMB21.4 million). Please refer to the announcements of the
Company dated 3 August 2022 and 17 August 2022 for further details.

On 22 September 2022, the Company allotted and issued a total of
95,362,000 placing shares to not less than six placees at the placing price
of HK$0.38 per placing shares pursuant to the terms and conditions of the
placing agreement signed between the Company and the placing agent
dated 9 September 2022. The net proceeds (after deducting the placing
commission and other related expenses and professional fees) from
the placing amounted to approximately HK$35.9 million (equivalent to
approximately RMB30.9 million). Please refer to the announcements of the
Company dated 9 September 2022 and 22 September 2022 for further
details.

Note (c) Exercise of FY2018 Share Options

During the year ended 31 December 2022, share option holders
exercised their rights to subscribe 8,533,334 ordinary shares in the
Company at HK$0.704 (2021: HK$0.704) per share with net proceeds of
approximately RMB5,173,000 and resulted in the increase in share capital
of approximately RMB734,000 and share premium of approximately
RMB4,438,000.

Note (d) Exercise of FY2022 Share Options

During the year ended 31 December 2022, share option holders exercised
their rights to subscribe 31,982,000 ordinary shares in the Company at
HK$0.56 per share with net proceeds of approximately RMB15,421,000
and resulted in the increase in share capital of approximately
RMB2,754,000 and share premium of approximately RMB12,667,000.

Jiyi Holdings Limited Interim Report 2023

15. ARG EE @

HiEE(b)IR 5 — AR IR ERTIR (7 ()

RIEZZENA+tH ARAREAATH
REREBFAEEHRAZSE _—_FN\B=ZHZ
ERBZBRAREGEEEESREERHD
0.55BTAR LR ANLEAEARLERETEL
45,882,000 AL & B 15 o BEL&E BB FriS s IE S
SR EMe R EtERESIREEER
%) AH24 98 BB T HERNARK21458
70) cE— S BEFELEAATRPAE &
NB=AR-_ZE-__F)/\B+tBzA%-

=S = <ty = Rt sl = 0 /NI=1P 5 F - /N
HEEREBEMEERNEAS__EhLANH
ZREBEZEIARGCHEEEEBEREER
£0.38B BN LR AR AL ARE REITEH
95,362,000/RFL & k17 - L & BIEZ FR S IEF
SR EMe R EMEEMEIREEER
%) BH35.98E BT BERVARK3095E
70) cE— S BEFELRAATRPAIT I
NWBABERZEZZEABRZ+HZRE.

M (QTTIE = E—/\H N FEERE

RBEZ - "F+-_RB=+—HLEEFE BER
BB ANTEEERNZEKR0.7048 T (TR - —
F 1 0.7047%870) REARAT8,533,334 BB
FRSMIRF8RM 2 AR ¥5,173,00070 » < IRA1E
ME AR E734,00070 K B 19 s B INN AR
4,438,0007T °

MEH(A)iTIE —E - — I FERERE

RBEE_E-__F+_-_HB=+—HILEE BEBR
BB ATEEERZER056EBTHREARLE
31,982,000/ @R PRSI FREN A AR
15,421,0007T > < B ARG NA AR 12,754,0007T
KB AR iR BG4I AR 112,667,0007T



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

16. TRADE AND BILL PAYABLES AND OTHER PAYABLES

Trade payables

Other payables

Salaries and staff welfare payables

Deposits received for building
engineering services

Other tax payables

Withholding individual income tax in
respect of dividends payment

Other payables

Trade and other payables

& R 5 B8R

18

EZ R’ A

H & RRIR
Bi#HERETERN
BWERTERBEE

HAMFEATRIE

BRRSIRN Z B EA
FTiSi

=gl S NS

B 5B AMIER
HAME T RIR

E—ZERARAE

As at

16. BB RRBEARBEURE LR

30 June 31 December
2023 2022
—E-= —=E
A~B=+H [HZB=+—H
RMB’000 RMB’000
AEBEFT NEEFT
(Unaudited) (Audited)
(KAZE1Z) (#EE1Z)
43,403 44,301
4,835 4,182
4,361 4,361
17,882 16,456
16,000 16,000
19,124 34,946
105,605 120,246
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16. TRADE AND BILL PAYABLES AND OTHER PAYABLES
(Continued)

The following is an aged analysis of trade payables presented
based on the invoice date.

Within 6 months NEB R
6 to 12 months NE+Z@EA
Over 1 year HBia—F

The credit periods on purchases of goods and subcontracting
services ranged from 0 to 180 days.

60

Jiyi Holdings Limited Interim Report 2023

16. BB RRBEARBEURE LR

IH (#®)
UTAEREEQHREN  ESENR
B2 AR ‘él%ﬁﬁﬁ e
As at
30 June 31 December
2023 2022
—EC=F =B
A~NB=+H HZ-ZB=+—H
RMB’000 RMB'000
ARBEFT NEETFT
(Unaudited) (Audited)
(KAZFE1Z) (Cise=:7)
7,019 10,122
2,205 -
34,179 34,179
43,403 44,301
BEEREDERBZEEHANFOE
180K °
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For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

17. BANK AND OTHER BORROWINGS

Secured fixed-rate bank borrowings (note a)

— Within one year or on demand

Discounted commercial bills and discounted
Letter of Credit that were not yet due

Unsecured loan from other un-related
companies

— Within one year or on demand

Total bank and other borrowings

Less: Loans due within one year or on
demand classified as current liabilities

& R 5 B8R

17. IR{T R HE &R

BIRREE M R IRITER

(Kt5ta)
——ERFREK

M R E IR B R AL IR &
SRR
REEMEREATZ
HBIRRE™M

——FRIHEER

IRTT R H M SR 2R

# L DEAREBARZ
—FREIEENK

FHZ 8™

E—ZERARAE

As at
i
30 June 31 December
2023 2022
—E-= —=E

A~B=+H [HZB=+—H
RMB’000 RMB'000
AEBEFT NEEFT
(Unaudited) (Audited)
(KAZE1Z) (#EE1Z)
154,325 154,328
154,325 154,328
5,000 77,710

2,760 3,360
162,085 235,398
(162,085) (235,398)
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For the six months ended 30 June 2023 &2 — &~ =Z#F,NH=+HI1 1G5

17. BANK AND OTHER BORROWINGS (Continued)

(a)

62

As at 30 June 2023 and 31 December 2022, the
bank borrowings were secured by property, plant and
equipment, investment properties, land use right in PRC
recognised as right-of-use assets and the property in the
PRC held by Chief Executive Officer.

The bank borrowings were also jointly guaranteed by Ms.
Hou Wei and Mr. Deng Jianshen, husband of Ms. Hou
Wei.

The carrying amounts of bank borrowings and
other borrowings are denominated in RMB and HK$
respectively.

The ranges of effective interest rates (which are also
equal to contracted interest rates) on the Group's bank
borrowings and other companies’ borrowing are as
follows:

Effective interest rates (per annum):

(& € M R AR

Fixed-rate borrowings

The carrying amounts of the Group’s borrowings were
approximated to their fair values as at 30 June 2023.
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Six months ended 30 June

BENAB=+HILEAEAR

2023 2022
—B-= T CF
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For the six months ended 30 June 2023 BZE _—ZF _— =Z&F A =+HIE 1G5

18. RELATED PARTY TRANSACTIONS

The directors of the Company are of the view that the
following companies and individuals were related parties
that had transactions or balances with the Group during the
period:

Name of the related party
() pag e Rt

Ms. Hou
=+

The following transactions were carried out between the
Group and related parties:

(a) Compensation of key management personnel

(b)

Wages, allowance and bonus
Contributions to pension plans
and others

Transactions with related parties

HE R RIEA

R 58 (AR H Ath

There were no transactions carried out between the

Group and related parties during the six months ended

30 June 2023 (2022: Nil).

18. BB AR5

R R RBEERR NI RBEREAS
BAREERB RS NGRS

Relationship with the Group
EARERZR%

Controlling Shareholder
ERRE

REEHEFBDETUTRS !

(a) EEEIEABSRIFHN

Six months ended 30 June

BE/B=+HILAEAR

2023 2022
—E—= =

RMB’000 RMB’000

AEBEFT ANEETFT

(Unaudited) (Unaudiited)

(KA FZ) (RAZZE1Z)

2,220 2,140

38 68

2,208 2,208

(b) BREAMIRS
HE T _=Z—F#/,B=1+HL1LEAE

B A& E BB I EETEAR
S (CE—F 8o
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OTHER INFORMATION
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DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2023 (2022: Nil) and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.

DIRECTORS INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; or as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing rules”), were as follows:
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Aggregate long positions in the shares and underlying shares

of the Company

Name of Director

EENY

Ms. Hou Wei (“Ms. Hou") (Note 2)
ERa T (MERL)) WE2)

Mr. Liu Xianxiu (Note 3)
EFIE (B1523)

Mr. Yang Baikang (Note 3)
WiaRSEE (H1323)

Mr. Ye Yihui (Note 3)
ERBLE WiE3)

Mr. Ho Hin Yip (Note 3)
RIfTELE B1523)

Mr. Hou Lianchang (Note 3)
EE&E (I523)

Ms. Deng Yiyi
MERUL

Nature of interest

EmitE

Interest in a controlled corporation
ZEREEER
Beneficial owner

BmiEAA

Beneficial owner

BmiEAA

Beneficial owner

BmiEAA

Beneficial owner

BmiEAA

Beneficial owner

BmiEAA

Beneficial owner

BmiEAA

Beneficial owner

BmiEAA

E—ZERARAE

OTHER INFORMATION

Number of
shares of
the Company

FRARRMHUEB

89,839,673

19,950,613

200,000

240,000

220,000

200,000

240,000

203,200

HthgH

RAQBRG KREMIRN 2T 25t

Approximate
percentage of
the issued
share capital
HBEEITREZ
BB
(Note 1)
(Hyzt1)
34.06%

7.56%

0.08%

0.09%

0.08%

0.08%

0.09%

0.08%
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OTHER INFORMATION
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Notes:

The percentage figures were calculated based on 263,765,522 ordinary
shares (“Shares”) of the Company having a par value of HK$0.01 each in
issue as of 30 June 2023.

Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xinling was the registered holder of
89,839,673 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 89,839,673 Shares in which Xinling was
interested. Ms. Hou also had a personal holding of 19,950,613 Shares and
as a result, Ms. Hou held 109,790,286 Shares or 41.62% in aggregate of
the Company’s total issued share capital.

As at 27 July 2022, the Company granted Share Options of 200,000 (after
share consolidation adjustments) to each of the members in the Board.
For details of the exercise period and vesting period of the Share Options,
please refer to the paragraph headed “Share Option Scheme” in this
section on page 69 of this interim report.

Save as disclosed above, as at 30 June 2022, none of the Directors

and chief executive of the Company had or was deemed to have

any interests or short positions in any Shares, underlying shares

or debentures of the Company and its associated corporations

(within the meaning of Part XV of the SFO), which were required

to be notified to the Company and the Stock Exchange pursuant

to Divisions 7 and 8 of the SFO or which were required to be kept

pursuant to Section 352 of the SFO or which were required to be

notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND FTERRMNELTRKRMGN  EHEE RERR
SHORT POSITIONS IN THE SHARES, DEBENTURES AND {32 HEXERXE
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, the following persons (other than the Directors MR ZE_=ZFBA=+H ' U TA LT (AT
or chief executive of the Company) had interests or short positions BIEEWNESTHRASKRIN RAEARAE RN
in the Shares or underlying Shares of the Company which would  1BRARZ {5 th #E & iR 15 55 25 K B S 1§ B SEXVER
be required to be disclosed to the Company under the provisions of '%2)5’23’\ B SR M A A B) 1 B8 B9 R 5 K
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in B el AR REE S RAERME
the register required to be kept by the Company under Section 336 3361I%E?_%Z’iuﬂﬂﬂ27f& SR A

of the SFO:

Aggregate long positions in the Shares and underlying RAEAET RN KBRS ZF 4L
shares of the Company

Approximate
percentage of

Number of the issued
Name of Shareholder Nature of interest Shares share capital
HERTRE
RRATE g EEE RSB BAEL
(Note 1)
(Hizt1)
Hou Wei (Note 2) Interest in a controlled corporation 89,839,673 34.06%
&% (Hfa2) RELERER
Beneficial owner 19,950,613 7.56%
Bam#EEA
Mr. Ouyang Huiping (“Ms. Ouyang”) Interest in a controlled corporation 11,052,600 4.19%
(Noz‘e 3) (Note 4)
pewzt (BB #Wa23) Wz4) ZELEERER
Ms. Deng Yiyi (Note 4) Beneficial owner 203,200 0.08%

et Wt4) EREEA
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Notes:

1.

The percentage figures were calculated based on 263,765,522 Shares
with a par value of HK$0.01 each in issue as of 30 June 2023.

Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling. Xinling was the registered holder of 89,839,673 Shares. Under
Part XV of the SFO, Ms. Hou was therefore deemed to have interests in
89,839,673 Shares in which Xinling was interested. Ms. Hou also had
a personal holding of 19,950,613 Shares and as a result, Ms. Hou held
109,790,286 Shares or 41.62% in aggregate of the Company’s total
issued share capital.

Ms. Ouyang was beneficially interested in 100% of the issued share
capital of Yiju Holdings Limited (“Yiju Holdings"). Yiju Holdings was the
registered holder of 11,052,600 Shares. Under Part XV of the SFO, Ms.
Ouyang was therefore deemed to have interests in 11,052,600 Shares in
which Yiju Holdings was interested.

Hou Wei, Ms. Ouyang and Ms. Deng Yiyi being parties acting in
concert, are collectively deemed to have interest in 121,046,086 Shares,
representing 45.9% of the total issued share capital of the Company as of
30 June 2023.

Save as disclosed above, as at 30 June 2023, the Company had not

been notified of any other persons (other than the Directors or chief

executive of the Company) who had interests or short positions in

the Shares or underlying Shares of the Company which would be

required to be disclosed to the Company under the provisions of

Divisions 2 and 3 of Part XV of the SFO, or which were recorded in

the register required to be kept by the Company under Section 336
of the SFO.
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SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October 2015

("Share Option Scheme”), the Company may grant share options

(the “Share Option”) to any directors, employees, advisers,

consultants, suppliers, customers and distributors who in the sole

discretion of the Board, will contribute or have contributed to the

growth and development of the Group so as to provide incentives

or rewards for their contribution to the success of the Group’s

operation.

Summary of the terms of the Share Option Scheme is as follows:

(a)

(b)

Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to: (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent non-
executive directors), advisers, consultants, suppliers, customers
and distributors of the Group ("Eligible Participants”)
who, in the sole opinion of the Board, will contribute or have
contributed to the growth and development of the Group.
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(d)

70

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not, in
aggregate, exceed 30% of the total number of Shares in issue
from time to time. The total number of Shares in respect of
which options may be granted under the Share Option Scheme
and any other share option schemes of the Company shall not
exceed 10% of the total number of Shares in issue as at the
date of listing of the Shares, being 36,000,000 Shares (before
share consolidation), unless the Company obtains the approval
of the shareholders in general meeting for refreshment.

The shareholders of the Company passed an ordinary
resolution at the annual general meeting of the Company held
on 2 June 2023 to approve the renewal of the 10% general
limit on the number of shares which may be allotted and issued
upon the exercise of the options to be granted under the Share
Option Scheme, being 10% of the total number of Shares in
issue as of 2 June 2023 and amounting to 26,376,552 Shares
(after Share Consolidation Adjustments).

As a result, the total number of shares available for issue under
the Share Option Scheme was 26,376,552 shares (after Share
Consolidation Adjustments), representing 10% of the issued
shares as at the date of the Interim Report.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an

independent non-executive director must not exceed

0.1% of the total number of Shares in issue and not

exceed HK$5.0 million in aggregate value.
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(e)

(f)

(9)

(h)

0]

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptable of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of: (i) the
closing price of the Shares as stated in the Stock Exchange’s
daily guotation sheet on the date of grant; (i) the average
closing prices of the Shares as stated in the Stock Exchange’s
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

Validity of the Share Option Scheme
The Share Option Scheme has a life of 10 years and will expire

on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.

(e)

(f)

(9)

(h)

0]
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Share options granted on 27 July 2022 (the “FY22 Share
Options”)

On 27 July 2022, the Company granted a total of 69,100,000
share options (the “Share Options”) to certain eligible
participants under the Share Option Scheme. These options
were to subscribe for a total of 69,100,000 ordinary shares
of HK$0.10 each in the Share Capital of the Company. The
details of this grant of the Share Options were disclosed in the
announcement of the Company dated 27 July 2022 and are

HRIFE__FtA -+ tARLZBRE
((CE__HMHFEHBRE)

RIEZZHFTAZ+tH ARBERE
BREFEIOETEEKR2HERES
$£69,100,00017 BE R 1 (TRERGHE)) - =23
BRI SEBE S 69,100,000 KA F)
AP ESKEEIOETZZEK -BX
BRERHZFERER ARG HEEAZE
T TEERATH+tEtHZASNIEE &Y

set out as follows:

Total number of

Share Options granted

ERHEREEE

Exercise price of

the Share Options granted

ERLBREZTEE

The closing price of the

Shares immediately before the
date on which the FY22
Share Options were granted

RITHRBEER_ S _MHEERBRIER

i B #A AT Z I (B

Validity period of the Options

fERRE 2 AR

Jiyi Holdings Limited
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LI
69,100,000
69,100,00017

HK$0.56 per share, as stated in the daily quotations sheet issued
by the Stock Exchange on 27 July 2022, the average closing
price of approximately HK$0.56 per Shares as quoted in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the Date of Grant and the nominal
value of HK$0.10 per Share, subject to adjustments
FREMH0.56E8 T BIBMRMN S _Ft A+t HM
EMBHBRERMIIME)  RONBERE BRI AEE
FREBMFEHRERMKTHRHENER0.568
TR EIR0.10B T EE > B TR

HK$0.56

0.5678 7T

The Options are exercisable for a period of 10 years from the
Date of Grant (27 July 2022 to 26 July 2032)
BRENKRLBBRESt T30 CE_Ft B -++tH
EE=-"FtHBT+/A) AFTE



Out of the 69,100,000 Share Options granted, 9,000,000
Share Options were granted to the Directors or substantial
shareholders of the company, or any of their respective
associates (as defined in the Listing Rules), details of which are
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REHEHZ69,100,0003 BB ER
9,000,000 EREERFTARBIZES
FEIERKRRFEZBZEMHBA (F
ZR EHRA) > HEFBuWT .

as follows:
Number of

Name of grantee Position(s) held with the Company options granted

EEAS RARBFEEZ B RHZEREHE

Ms. Hou Wei Chairlady of the Board, executive Director and substantial 1,000,000
shareholder of the Company

ERu L EEEIFE - ARTRTESKIEZRE

Mr. Liu Xianxiu Executive Director of the Company 1,000,000

BNBEHRE KRBPITES

Mr. Yang Baikang Executive Director of the Company 1,000,000

sl KRBPITES

Mr. Hou Bo Non-executive Director and the brother of the chairlady of the 1,000,000
Board and substantial shareholder of the Company

BERSE KRB EHITES TAESEIFRAFEREZAE

Mr. Ye Yihui Independent non-executive Director of the Company 1,000,000

ERERE ARBEIIFNTES

Mr. Hou Lianchang Independent non-executive Director of the Company 1,000,000

B ERE ARBEEIIFRNTES

Mr. Ho Hin Yip Independent non-executive Director of the Company 1,000,000

(BERE S ARBEEIIFNTES

Ms. Deng Haiming Sister-in-law of the chairlady of the Board and substantial 1,000,000
shareholder of the Company

Gl g ARBEFEIFERTERR WG

Ms. Deng Yiyi Chief Executive Officer and the daughter of the executive 1,000,000
director and substantial shareholder of the Company

eyt THRSURAABPNTEERTIZRRENLE
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The following table disclose details of the Company's FY22
Share Options held by Directors and other employees and
movements in such holding during the year ended 31
December 2022:

Outstanding
and
exercisable at

TEREEHEEREMEEREZEAR
BA_E_HHFEFEBREUARZER
BERSEE_E__F#+-A=+—H
IEFEZ SEE

1 January 2023 Outstanding
(after Share and
Consolidation exercisable at
Date of grant }?\djustmeng) Exercised Cancelled Lapsed 30 June 2023
A—T— =
—B—H RZEZ=
WRITRER ~B=t+H
ATfTfE (AR BRITHER
RYEBH aftBER) BiTeE Bk BEM a7
(Note 1)
(izt1)
Granted to Directors REERT
27 July 2022 S of = e o = 1,000,000 - - - 1,000,000
Granted to senior RAEREEERT
management
27 July 2022 “ETTEEATHtEH 2,163,600 - - - 2,163,600
Granted to employees HESEF
27 July 2022 “ETCEEATHtEH 80,000 - - - 80,000
Granted to consultants HEMET
27 July 2022 “ETCEEATHtEH 4,180,000 - - - 4,180,000
Total @t 7,423,600 - - - 7,423,600

During the Reporting Period, the weighted average closing
price of the shares immediately before the dates on which the
options were exercised was HK$Nil.

The number of share options available for grant under the
scheme mandate was 26,376,552 (after Share Consolidation
Adjustments) as at 30 June 2023.

The number of shares that may be issued in respect of options
granted under all schemes of the Company during the
Reporting Period divided by the weighted average number of
shares of the relevant class in issue for the same period was
approximately 2.81%.
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Note 1: As a result of the Share Consolidation became effective on 13 Kz - BRrROeeaHR 2228+ 2A+=

December 2022, adjustments were made to the exercise price
of the outstanding FY2022 Share Options and the number
of Consolidated Shares falling to be issued upon the exercise
of the outstanding FY2022 Share Options in accordance with
(i) the terms and conditions of the Share Option Scheme; (ii)
Rule 17.03(13) of the Listing Rules; and (iii) the Supplementary
Guidance on Main Board Listing Rule 17.03(13) and the Note
immediately after the Rule attached to the Frequently Asked
Question No. 072-2020 issued by the Stock Exchange on 6
November 2020 (the “Stock Exchange Supplementary

B A RIBG)ERE B Z 18R R 1%
53 ERBIE17.03(131% 5 FK(ii)ER
EmRAIEE17.03(13) 8 TEIE5 | M E2BE
GRXFIR B S FE+—BAHEMH
25072-20205% % R B AR E BE M 8938 Al
2B ((BRF@RIES) #HZZ
T MBEENRTEEREZTEE
BRI M BUFEE S RITEBRRE
BITEBRTFETZEHBRMEEEY

o

Guidance”).
Prior to adjustment After adjustment
R RARE
Adjusted
Number of number of
Existing Consolidated
Shares to be Shares to be
issued upon issued upon
full exercise full exercise
of the Adjusted of the
Exercise outstanding exercise outstanding
price per FY2022 price per FY2022
Existing Share  Consolidated Share
Share Options Share Options
gt MHEE
MHEE A RATHE
KT ERR BREETH
REEEY TEERT
TEERT (=34 #72
BRRE BT2RE AftkinZ ARz
Date of grant R BB B2 1TEE RIPHE KREERTEE RAEHE
(HK$) (HK$)
(&) (#7)
27 July 2022 2T TEEATHEH 0.56 37,118,000 2.80 7,423,600
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1,000,000 (after Share Consolidation Adjustments) out
of the 7,423,600 (after Share Consolidation Adjustments)
outstanding FY2022 Share Options stipulated above were
granted to and unexercised by the Directors. Details of those
Directors and the adjustments to be made to the exercise
price of those FY2022 Share Options and the number of
Consolidated Shares falling to be issued upon full exercise of

those outstanding FY2022 Share Options are as follows:

Name of director

EENS

Mr. Liu Xianxiu

FEHLE

Mr. Yang Baikang

R E
Mr. Ye Yihui

BER\BALE

Mr. Hou Lianchang

3 4= b
Mr. Ho Hin Yip
(EEE S

Among them, Mr. Liu Xianxiu and Mr. Yang Baikang are
executive Directors, Mr. Ye Yihui, Mr. Hou Lianchang and Mr.

Date of grant

ihe =R

27 July 2022

R HFEAT+tEH

27 July 2022

—ECHFERT+tH

27 July 2022

R HFEAT+tEH

27 July 2022

—EHFERT+tH

27 July 2022

R HFEAT+tEH

Ho Hin Yip are independent non-executive Directors.
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7 CFRETEARY7,423,60010 (KI5 & 13
FEH%) 11,000,000 R &HAE
B _E__HHEEHRTEBRRES
RYEZEHAEESETE - ZFEEK
BHZE S _MBREEBREZTT
FEBRZE_ S _HMHEEHKRTE
BREERBTERETETZEHK
PEBELBAREZFBHINOT !

Adjusted number
of Consolidated
Shares to be

Adjusted issued upon
exercise full exercise of
price per the outstanding
Consolidated FY2022
Share Share Options
RIS
FEREKT
BREEXH
TEERTFREITZ
sRa%RHNZ aHRMNZ
KARTEE KREHE
(HK$)
(&)
2.80 200,000
2.80 200,000
2.80 200,000
2.80 200,000
2.80 200,000
1,000,000

Hi HIBFAERBRHERESIITE
FOERBAE EHMELERANTES
ERBIUIFNTES-



For details of the Share Reorganisation, please refer to (i)
the Company’s announcement dated 4 November 2022, 9
December 2022 and 17 February 2023 respectively in relation
to, among other things, the Capital Reorganisation; (ii) the
circular of the Company dated 24 November 2022 (the
“Circular”) in relation to the Company’s extraordinary general
meeting held on 9 December 2022 (the "EGM"); and (iii)
the announcement of the Company dated 9 December 2022
regarding, amongst other things, the poll results of the EGM.

The fair values of the FY2022 Share Options granted under
the Share Option Scheme were determined and measured
using the Binomial Model on 27 July 2022. The significant
inputs into the model were the exercise price shown above,
risk-free interest rates of 2.78%, volatility of 42.78% and
dividend yield of 0%. As any changes in the subjective input
assumptions can materially affect the fair value estimates,
the valuation models for the Share Options granted do not
necessarily provide a reliable single measure of the fair value
of the Share Options. The related accounting policy for the
fair value of the Share Options granted is disclosed at note 3
to the consolidated financial statements for the year ended 31
December 2022.

The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors’ best
estimate. The value of an option varies with different variables
of certain subjective assumptions.
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(i) The number of share options available for grant under
the Share Option Scheme at the beginning and the end
of the financial period

As at 1 January 2023 PR_E
Refreshment of the 10% general limit BN

approved on 2 June 2023 #HEZ
As at 30 June 2023 P

No service provider sub-limit was set under the Share Option
Scheme.

For details of the Share Option Scheme, please refer to the
paragraph headed “Statutory and General Information — D.
Other Information — 1. Share Option Scheme” in Appendix IV
to the prospectus dated 27 October 2015.

ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the Reporting Period and up to the date of this
interim report was the Company or any of its subsidiaries or a party
to any arrangement to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.
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SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

The Group has been diligently pursuing and collecting trade
and other receivables as well as prepayments aiming to recover
adequate assets and cash to repay the Outstanding Convertible
Bonds and maintain sufficient working capital for the Group'’s
ongoing operations and future expansion.

On 30 August 2023, Jiyi Industrial Group (Shenzhen) Co. Ltd*
("Shenzhen Jiyi”), a wholly-owned subsidiary of the Group,
entered into a memorandum of understanding (the “MOU") with
Meizhou Wailongju Industrial Company Limited* (“MZWLJ"), a
customer of the Group. Pursuant to the MOU, MZWLJ intends
to transfer its ownership of a commercial development known
as Jiyi Shangcheng, located at Jianying Avenue, Sankui Village,
Fuda Town, Meixian District, Meizhou, Guangdong Province,
The People’s Republic of China (the “Jiyi Shangcheng”), to
the Group as repayment and settlement of outstanding trade
receivables and prepayments owed by MZWLJ. Upon entry into
the MOU, the Company will conduct due diligence over the Jiyi
Shangcheng prior to entry into the formal settlement agreement.
Further announcement(s) will be made by the Company to
keep its shareholders and potential investors informed of any
material development in relation to the settlement agreement
aforementioned, as and when appropriate and in accordance with
the Listing Rules.

Other than disclosed above, there has been no other material
subsequent event undertaken by the Company and by the Group
after 30 June 2022 and up to the date of this interim report.
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OTHER INFORMATION
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises three executive Directors, one non-executive
Director and three independent non-executive Directors. The Board
has adopted the code provisions of the Corporate Governance
Code (“CG Code”) as set out in Appendix 14 to the Listing Rules.
During the Reporting Period, the Company has complied with the
code provisions under the CG Code.

COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific enquiries
have been made to all Directors and all Directors have confirmed
that they have fully complied with the required standard of dealings
as set out in the Model Code during the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements and the interim
report of the Group for the Reporting Period and recommended its
adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 31 August 2023
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