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Management Discussion and Analysis
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INDUSTRY OVERVIEW

In the first half of 2023, the 20th CPC National Congress
was held successfully. Benefit from the continuous support
of local governments’ policies to promote consumption
and infrastructure and stabilize the real estate industry,
investments in the construction of infrastructures continued

to increase, the import and export businesses were steadily

advanced, and the heavy trucks’ market ushered in a
recovery. For the heavy trucks’ market condition in 2023,
the positive factors are relatively clear. Firstly, the road
traffic network has been basically unimpeded. Secondly,
the supply chain system has been gradually restored.
Thirdly, the increase in employment has been conducive to
boosting consumer confidence. Fourthly, the pandemic has
been effectively controlled.

BUSINESS REVIEW

We are the largest heavy trucks’ interior decorative
components and parts manufacturer in North-west China
with a market-leading position. Our products primarily
comprise a wide array of automotive interior decorative
components and parts and to a lesser extent exterior
decorative components and parts, which are designed to
be installed on heavy trucks’ or passenger vehicles’. We
offer design and development solutions tailored to meet
our customers’ specific requirements of automotive interior
decorative products including functional specifications and
appearance.
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Management Discussion and Analysis

China Tianrui Automotive Interiors Co., LTD (the
“Company”) and its subsidiaries (together, the “Group”)
are principally engaged in the manufacture and sale of
automotive interior and exterior decorative components and
parts. Set forth below is the breakdown of our revenue by
product category for the six months ended 30 June 2023
and 2022:

EIEE st kD th

AEBFERERERNIEGSBHRES
KRIHE o TREY MN2023F %2022F6 8
SOHLERNBERRESRENE 22 FH MUK
Al

Six months ended 30 June

#ZE6H30HL~RER
2023 2022
2023 20224
RMB’000 % RMB'000 %
AEETT % AREFT %
Heavy trucks’ decorative BHNFEEMTRH
components and parts 104,832 90.2 63,015 80.3
Passenger vehicles’ decorative TR EEHFTEMH
components and parts 11,322 9.8 15,487 19.7
Total st 116,154 100.0 78,502 100.0

Revenue from sales of heavy trucks’ decorative
components and parts

Revenue generated from sales of heavy trucks’ decorative
components and parts increased from approximately
RMB63 million for the six months ended 30 June 2022 to
approximately RMB104.8 million for the six months ended
30 June 20283, representing an increase of approximately
66.4%. Due to the widespread use of heavy trucks’ in
infrastructure construction and logistics industries, as well
as the increase in export trade, the market demand for
heavy trucks’ continued to increase.

Revenue from sales of passenger vehicles’ decorative
components and parts

Revenue generated from sales of passenger vehicles’
decorative components and parts decreased from
approximately RMB15.5 million for the six months ended
30 June 2022 to approximately RMB11.3 million for the
six months ended 30 June 2023, representing a decrease
of approximately 26.9%. Such decrease was primarily
due to that the Company did not mass produce the newly
developed products, as the customer changed from
outsourcing production to self-production.

BEREFERMHETHHHEEEZRA

HESERE FEXHEXHELENRAS
HE2022F6H30BLEANEAMNG AR
63E B T EHE2023F6H30H LN
BEMHARKI04.8EE T BIBY A
66.4% HNEEFEEERIEERIRY
TIOTETEZER UEREOEZHEM:
RILER FBEMNTERFEEM

BRBEEMTHMGHEEEZNRA

HEXRBEEMTSBHEEENKRABREERE
2022F6B30HILEAEEHNAOAR®E15.5
BBETREHE2023F6H30H LL/NER
HAOANREI1.3B8 T FIBAA26.9%°
ZTHRIEZEEHNRELAFHZNEEEES
BHE BAVHEERAEEER -
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

Our revenue increased from approximately RMB78.5 million
for the six months ended 30 June 2022 to approximately
RMB116.2 million for the six months ended 30 June 2023,
representing an increase of approximately 48.0%. Such
increase was primarily due to an increase in the sales of
decorative parts and components of heavy trucks’.

Gross profit and gross profit margin

Qur gross profit increased from approximately RMB11.3
million for the six months ended 30 June 2022 to
approximately RMB23.8 million for the six months ended
30 June 2023, representing an increase of approximately
110.7%. The increase was consistent with the increase
in revenue over the same period. Our overall gross profit
margin increased from approximately 14.4% for the six
months ended 30 June 2022 to approximately 20.5% for
the six months ended 30 June 2023. Such increase was
primarily due to the increase in gross profit margin of
decorative parts and components of heavy trucks’.

Other income

Our other income increased from approximately RMBO.8
million for the six months ended 30 June 2022 to
approximately RMB1.1 million for the six months ended
30 June 2023, representing an increase of approximately
33.3%. Such increase was mainly due to (i) the increase
of RMBO0.15 million in revenue from sales of scrap in 2023
compared to 2022; (ii) the increase in RMBO0.16 million
of quality compensation confirmed in 2023 compared to
2022.

Selling expenses

Our selling expenses increased from approximately
RMB3.3 million for the six months ended 30 June 2022 to
approximately RMB4.5 million for the six months ended
30 June 2023, representing an increase of approximately
35.9%. Such increase was primarily due to the increase in
other expenses relating to our business growth.
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Management Discussion and Analysis

Administrative expenses

Our administrative expenses increased from approximately
RMB17.0 million for the six months ended 30 June 2022 to
approximately RMB17.4 million for the six months ended
30 June 2023, representing an increase of approximately
2.4%. Such increase was mainly due to the expenses
incurred by management for supporting car business
expansion.

Finance costs

Qur finance costs decreased from approximately RMB5.0
million for the six months ended 30 June 2022 to
approximately RMB4.7 million for the six months ended
30 June 2023, representing a decrease of approximately
7.2%. Such decrease was mainly attributable to the
decrease in our weighted average balance of bank and
other loans during the six months ended 30 June 2023.

Income tax

Our income tax credit amounted to approximately RMBO0.4
million for the six months ended 30 June 2023 and the
income tax credit accounted to approximately RMB2.1
million for the six months ended 30 June 2022. The income
tax credit was mainly due to the negative profit before
tax during the period and the recognition of the deferred
income tax assets.

Loss for the period

As a result of the foregoing, our loss for the six months
ended 30 June 2023 amounted to approximately RMB3.0
million, while the loss for the six months ended 30 June
2022 amounted to approximately RMB10.9 million.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL

STRUCTURE

The Group’s business operations are primarily financed
by cash generated from operating activities and bank and
other loans. As of 30 June 2023 and 31 December 2022,
the Group had cash and cash equivalents of approximately
RMB35.8 million and RMB78.5 million, respectively.
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Management Discussion and Analysis

BB E KR th

The Group monitors the cash flows and cash balance on
a regular basis, and seeks to maintain an optimal level
of liquidity that can meet working capital needs while
supporting healthy development of business and its various
growth strategies.

Bank and other loans

Our bank and other loans decreased from approximately
RMB130.5 million as at 31 December 2022 to
approximately RMB110.5 million as at 30 June 2023.
Among them, the credit loans and the loans guaranteed by
third party, the ultimate controlling party of the Company,
or a subsidiary of the Company amounted to approximately
RMB14.5 million (31 December 2022: approximately
RMB25.0 million); and the secured bank and other loans
in the amounts of approximately RMB96.0 million (31
December 2022: approximately RMB105.5 million) were
secured by trade receivables and bills receivables, property,
plant and equipment of the Group.

Gearing ratio

The gearing ratio as at 31 December 2022 and 30 June
2023 were at 54.0% and 46.3%, respectively. Gearing ratio
equals total debts divided by total equity as at the end of
the respective year. Total debts include all interest-bearing
bank and other loans.

Secured assets
Certain of the Group’s bank and other loans are secured by
the following assets of the Group:

FEREHERREREREEER FX
RABDESHERFNREKF B ReEE
EEBER ARTAIXFHEFTREERRS
RIERRE -

RITREMER

BT REMERN2022F12H31HH A
RH130.56 BB TR E2023FE6830HMA
ARBI110SBEET - ERA SR "R
BRERAREBFRIERETANAR
14 588t (20228128310 t S AR
Wo5.0BET) ; MBEENET - EME
RAABHANREIG.0BEE Tt (2022512831
H:SOARKI105.688T) "HAEENE
SEWMTERERER VE HERKSB
3o

BARAELE

R2022F12H31H K2023FE6H830H &
KEBEWLEXRDH A54.0%%46.3% BEXRE
BEREERAENRSERNEFLBERUER
M ERAECEMABRTEEME

ES
o

BiEFEE
FEERNETROIAEMERBEERN
UTEEFER:

As at As at

30 June 31 December

2023 2022

1220235 20225

6830H 12H31H

RMB’000 RMB’000

AR¥F T AEBEFT

Property, plant and equipment MEBERHRE 96,414 108,174
Trade and bills receivables B 5 WA K E I E 5,500 21,590
101,914 129,764
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Management Discussion and Analysis

Capital expenditure

As at 30 June 2023, the capital expenditures were
approximately RMB7.1 million (six months ended 30
June 2022: approximately RMB14.8 million). The capital
expenditures incurred for the six months ended 30 June
2023 were primarily related to the construction of new
plants and the purchase of new machinery and equipment.

Capital commitments

As at 30 June 2023, the capital commitments in respect of
property, plant and equipment contracted for approximately
RMB11.2 million (831 December 2022: approximately
RMB10.0 million).

Contingent liabilities
As at 30 June 2023, the Group did not have any material
contingent liabilities (31 December 2022: RMB Nil).

FLUCTUATION OF RMB EXCHANGE RATE AND

FOREIGN EXCHANGE RISKS

The majority of the Group’s business and all bank
borrowings are denominated and accounted for in RMB.
Therefore, the Group does not have significant exposure to
foreign exchange fluctuation.

The board (the “Board”) of directors (the “Directors”) of the
Company does not expect the fluctuation of RMB exchange
rate and other foreign exchange fluctuations to have
material impact on the business operations or financial
results of the Group. The Group will closely monitor the
foreign exchange market and take appropriate and effective
measures from time to time to reduce any negative impact
from exchange rate risk to the furthest extent.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group had no significant investments held or material
acquisitions and disposals of subsidiaries and associated
companies during the six months ended 30 June 2023.
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Management Discussion and Analysis

BB E KR th

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

EMPLOYEE AND REMUNERATION POLICIES

As of 30 June 2023, the Group had a total of 397 full time
employees (30 June 2022: 382). For the six months ended
30 June 2023, the Group incurred total staff costs of
approximately RMB20.9 million (six months ended 30 June
2022: approximately RMB21.3 million).

The remuneration policy of our Group to reward its
employees and executives is based on their performance,
qualifications and competence displayed and market
comparable. A remuneration package is typically comprised
of salaries, discretionary bonuses, retirement scheme
contributions, and other benefits.

In order to retain and develop the knowledge, skill level
and quality of our employees, the Group places a strong
emphasis on training our employees. In addition, the Group
offers a competitive remuneration package to retain elite
employees, and reviews the package annually according
to industry benchmark and financial results as well as the
individual performance of employees.

IMPORTANT EVENTS AFTER THE END OF THE

FINANCIAL PERIOD

There are no important events affecting the Group which
have occurred after the end of the financial period ended
30 June 2023 and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED

SECURITIES

For the period ended 30 June 2023 and up to the date of
this report, neither our Company, nor its subsidiary have
purchased, redeemed or sold any of the Company’s listed
securities.
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Management Discussion and Analysis

FUTURE PROSPECTS

Looking forward to the future, with the implementation of
the policy of “One Belt, One Road”, the level of the logistics
industry will continue to rise. As an important component of
the logistics industry, the market demand of heavy trucks’
is expected to continue to grow. The Group will take this
opportunity to continue to strengthen its cooperation with
existing customers in the development of new products
and actively expand new customers of passenger vehicles’,
so as to continuously expand its product portfolio and
enhance its core competitiveness.

CHANGES IN DIRECTORS’ INFORMATION

To the best of the Directors’ knowledge, there is no change
in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) since the disclosure made in the annual report of
the Company for the year ended 31 December 2022 up to
the date of this interim report.

IN COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE

Our Company is committed to delivering and maintaining a
higher standard of corporate governance to meet business
needs and shareholders’ expectations. Our Company
has adopted the principles and code provisions of the
Corporate Governance Code set out in Appendix 14 to
the Listing Rules as the basis of our Company’s corporate
governance practices. The Corporate Governance Code
has been applicable to our Company with effect from the
Listing Date, save for the following deviation:
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Pursuant to code provision C.2.1 of the Corporate
Governance Code, the role of chairman and the chief
executive should be segregated and should not be
performed by the same individual. However, Mr. Hou Jianli
currently performs the roles as the chairman and general
manager. The Board believes that vesting the roles of both
chairman and general manager in the same person has the
benefit of ensuring consistent leadership within our Group
and enables more efficient overall strategic planning for our
Group. The Board considers that the balance of power and
authority will not be impaired by the present arrangement
and this structure will enable our Company to make and
implement decisions promptly and effectively. In addition,
other board members and independent non-executive
Directors continue to scrutinise important decisions and
monitor the chairman cum chief executive’s power. After
taking into account the overall circumstances of our Group,
the Board will continue to review and consider whether
the duties of the chairman and general manager should be
separated.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct regarding Directors’
and employees’ securities transactions. Upon specific
enquiries, all Directors and members of the senior
management confirmed that they have complied with the
relevant provisions of the Model Code throughout the
period from the Listing Date to the date of this report.
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES

As at the date of this report, the interests or short positions
of each of our Directors and chief executive of our
Company in our shares, underlying shares or debentures of
our Company and our associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”) which, were required to be notified to our
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions in which any of them was taken or deemed to
have taken under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were
required to be notified to our Company and the Stock
Exchange pursuant to the Model Code were as follows:

(@) Interest in our Company

Name of Director Nature of interest

"4 BEtE
Mr. Hou Jianli Interest of spouse; interest in a

EEREAN RS2

EFRRETHRAEBRKG HEEARSG
REEENEDZRXE

REREHH HMEEFRERIETETH
AEZBREARTARERBEZE (EER B
ZRAERM (TEFRIMERE1) BEXVEL)
BR7D HERDUEEEPERRER
RHEHRAEXVEETRESDMLAME X
ABRBRXANEZI KR (BEREES
KB R BY 1R XAE AR F R E (F AR AF
BEENREIKR) ARBEESFKBEHEM
£3521F AL A ZIRPRZL B B & it 2 K& R &
RETFUNANEGEARE R ED N
KBERWMT

(a) REAFW#EDE

Number of shares
(Note 1)

Percentage of
shareholding

controlled corporation (Note 2)

(e3=¥iles s, REGEZEER
Notes:
1. The letter “L” denotes our Directors’ long position (as

defined under Part XV of the SFO) in such shares.

2. The entire issued share capital of H&C Group Holding
Limited is beneficially and legally owned as to 60% and
40% by Mr. Hou Jianli and Ms. Chen Bierui respectively.
Mr. Hou Jianli is the spouse of Ms. Chen Bierui and
is deemed to be interested in the shares in which Ms.
Chen Bierui is interested in under Part XV of the SFO.

(P¥5E2)

RIPEE (MzE1) FRESLT
1,500,000,000 (L) 75%
MIEE
1. FHMNJER(AEERZERONTE

(EERBHRIEHRPIBEXVER) ©

2. H&C Group Holding Limitedfy £ 2B &
TRASBEENEEREARZ L
B kA EHEE60%KA40% o =B fo 4
RPN Z T BB IRIBE S R E R
BIEXVED > A o E R 2 PBRA R
TRRIFAENRGPES#EE -

INTERIM REPORT HHA3RE 2023
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BB E KR th

(b) Interests in our associated corporations (b) MHEE ZEER
Name of Name of associated Number of shares Percentage of
Director corporation Nature of interest (Note 1) shareholding
EEMS HEEBN AT EamtE a8 E (1) FRESL
Mr. Hou Jianli  H&C Group Holding Beneficial owner; Interest 100 (L) 100%
Limited of spouse (Note 2)
EEANLE H&C Group Holding EnEEA; EBER
Limited (HizE2)
Notes: B EE

1. The letter “L” denotes the long position (as defined
under Part XV of the SFO) in such shares.

2. The entire issued share capital of H&C Group Holding
Limited is beneficially and legally owned as to 60% and
40% by Mr. Hou Jianli and Ms. Chen Bierui respectively.
Mr. Hou Jianli is the spouse of Ms. Chen Bierui and
is deemed to be interested in the shares in which Ms.
Chen Bierui is interested in under Part XV of the SFO.

Save as disclosed above, as at the date of this report, none
of the Directors or the chief executive of our Company has
any interests or short positions in our shares, underlying
shares or debentures of our Company and our associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions in which any
of them was taken or deemed to have taken under such
provisions of the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein or which were required to be notified
to our Company and the Stock Exchange pursuant to the
Model Code.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

1. FHITLERZERMHIEE (EERE
% R BB & BEXVER) ©

2. H&C Group Holding Limitedfy 2 &f B 2%
TRAD P BERASERRANRZ L
Bm &G EERC0%KR40%  EEFIfE
ARBIRZ T E  RIBES KSR
BIEXVE  FERFEERFRBRAR KL
TAHRFENRMO P EBE R -

MREXIREEIN REARSHH BIELXRD
BEFWTHAHNERAT REMBHEE
(EERBHFLAERABXVED) BIRM
HERNDRXESFTHEREE S KRB AR
BIEXVERE7TRESD B RN E A AQ T K B
P (B FE R 3% 58 55 K B & 1R 1) BY 1% ST A1 1)
%?EZ FHRREEEENEDTIXE) XRE
BHRHAERAIEI52MF B A Z IR
ﬁaﬂﬂﬁqﬂ&ﬁ?)ﬁﬁ‘i: STRIEN g ARE K
BB m KA e



Management Discussion and Analysis

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the persons or corporations
who has an interest or short position in the shares and
underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

Name of Shareholder Nature of interest

EIEE st kD th

FTERFRNROUEARGHFERNRE
mBkRE

RERSBH REZFRASHEHEXV
BE2RFEINDWARAERDKREXAREE
SRAEIRAE336FAEFHECMFATE
B T AL EBR R F KD AERE
RPPEENEDTIXEDNT

Number of shares
(Note 1)

Percentage of
shareholding

IR % s KR8 E (1) FRESL
H&C Group Holding Limited Beneficial owner 1,500,000,000 (L) 75%
ERBEBA
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
ERFSEE ol REFAEER (HE2)
Ms. Chen Bierui Interest of spouse; interest in a 1,500,000,000 (L) 75%

controlled corporation (Note 2)

1. FEILEBRZSRONGE (EERBFRE

BRAIER = EEE; RERAEER (Ha2)
Notes: MI5E :
1. The letter “L” denotes the long position (as defined under Part

XV of the SFO) in such shares.

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The entire
issued share capital of H&C Group Holding Limited is
beneficially and legally owned as to 60% and 40% by Mr. Hou
Jianli and Ms. Chen Bierui respectively. By virtue of the SFO,
each of Mr. Hou Jianli and Ms. Chen Bierui is deemed to be
interested in the same number of shares held by H&C Group
Holding Limited.

Save as disclosed above, as at the date of this report,
the Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO.

B RBIEXVER) ©

2. FEEMNELEAMBIRLLTWEE -H&C Group
Holding Limitedfy & &8 B 8517 )R A3 Bl H = 2
MEERBNRL LTERREEAERCODK
40% ° IRIBEH R IE KA EEM L E KRR
8w EHWIR A H&C Group Holding Limited
FIsmERSERG P HEE R -

BREXREBEEIN RAKRSHH EFLA
MBEAMEMALIEEBRATRTRMD
HERNDTHEERBEES P ERAEXV
BE2RFINDWARNE AT KREHAREE
FREIE B F3361% A 78 E 5 M Frac
BRRRESK A o
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AUDIT COMMITTEE

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
discussed internal control and financial reporting matters
including a review of the interim results for the six months
ended 30 June 2023.

By Order of the Board

China Tianrui Automotive Interiors Co., LTD
Hou Jianli

Chairman

Xi’an, the PRC, 25 August 2023

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

BREET
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Consolidated Statement of Profit or Loss
EREER

For the six months ended 30 June 2023 — unaudited & E202346/530H LE 7165 —FKiA8#FE1Z
(Expressed in Renminbi (‘RMB”)) (XN B # (I A E #) %I/T5)

Six months ended 30 June

B E6H30H LR EA
2023 2022
Note RMB’000 RMB’000

By 5 AR®TT ARBT T

Revenue A 4 116,154 78,502
Cost of sales & B AR (92,400) (67,227)
Gross profit EF 4(b) 23,754 11,275
Other income Hh A 5 1,084 813
Selling and distribution expenses HE & (4,535) (3,337)
Administrative expenses THHX (17,377) (16,969)
Impairment losses (provided)/ B R EWH AL 6H8)

reversed for the period O ERIE

on trade and other receivables (1,647) 287
Profit/(loss) from operations LR (B518) 1,279 (7,931)
Finance costs 1 7% X A< 6(a) (4,657) (5,017)
Loss before taxation R ARS8 6 (3,378) (12,948)
Income tax FrigiR 7 422 2,053
Loss attributable to REIEZRREGEA

equity shareholders of K518

the Company for the period (2,956) (10,895)
Loss per share BREE 8
Basic and diluted (RMB cents) EARES (ARED) (0.15) (0.54)

The notes on pages 24 to 44 form part of these financial 524ZF 448 2 M 5= #8 B 2= Bf %5 3R = A9 — 0
statements. 7o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GeHmkHMEERER

For the six months ended 30 June 2023 — unaudited & Z2023%F6/530H 1F N85 —FK A& & 1%
(Expressed in RMB) (X A & ¥ 31/ 77)

Six months ended 30 June

BE6H30H L EA
2023 2022
RMB’000 RMB’000

AR¥T T AE®BFT
Loss for the period A g8 (2,956) (10,895)

Other comprehensive income for the period iR EHtZEEUTA

(after tax): (30pRIRIER) ©
ltems that may be reclassified subsequently to FIfEMEBEH NIEE
profit or loss: BaWIEE
— Exchange differences on translation —HMEAKER
into presentation currency of the 25 EEN
Group B 2 A= B 311 450

Total comprehensive income attributable AEI SRR E
to equity shareholders of the Company HAZmEKkA
for the period (2,645) (10,445)

The notes on pages 24 to 44 form part of these financial $24F44B 2 MW B R F R KT — I
statements. Cas
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Consolidated Statement of Financial Position

FAMBRRAR

At 30 June 2023 — unaudited jr20234%6/530H K8 #E 1%

(Expressed in RMB) (XA B #5851/ 7T)

At At
30 June 31 December
2023 2022
1120234 20224
6830H 12831H
Note RMB’000 RMB’000
b5 ARET T AREFT
Non-current assets EREEE
Property, plant and equipment MEBERRE 9 184,331 195,240
Intangible assets mLEE 1,320 1,541
Prepayments for acquisitions of BEVME - BEKRRKREZ
property, plant and equipment SEENEX e 12(a) 8,322 8,794
Deferred tax assets FEIEFRIBE E 6,814 6,384
e _______ 200,787 _ __ 211,959
Current assets MEMEE
Inventories 78 10 63,902 53,193
Trade and bills receivables B 5 RWRIERERRE 11 167,735 125,300
Prepayments and other receivables FENREREMEKRRE  12() 20,539 21,091
Cash at bank and on hand RTTRFEIRE 13 46,822 106,491
N 298,998 306,075
Current liabilities RENAE
Bank and other loans IRITREMER 14(a) 93,917 113,675
Trade and bills payables BoEMARIBERENEE 15 102,522 97,805
Accrued expenses and other payables F&&st5I sz K H th FE (S =18 16 42,982 43,290
Lease liabilities HEEaRE 466 539
Current taxation BRER#R I8 572 560
e 200,459 255809
Net currentassets = w#REH&E 58,539 50,206
Total assets less current liabilities EEERTEIAE 259,326 262,165

The notes on pages 24 to 44 form part of these financial

statements.

43 o
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Consolidated Statement of Financial Position

= A, L o
mEMBIRAR
At 30 June 2023 — unaudited 2202346530 H —FK#8#E 1%
(Expressed in RMB) (X A & ¥ 31/ 77)

At At
30 June 31 December
2023 2022
120234 R20224F
6H30H 12831H
Note RMB’000 RMB’000
B 5 AREFT ANEBEFT
Non-current liabilities ERBERE
Bank and other loans RITREMER 14 16,579 16,806
Leased liabilities HEaE 400 =
Deferred income % JE WA 3,426 3,793
e e _____ OB 20,405 20,599
NET ASSETS BEEFE 238,921 241,566
CAPITAL AND RESERVES B KiEE 17
Share capital & A& 17,522 17,522
Reserves i 221,399 224,044
TOTAL EQUITY W 4EEE 238,921 241,566

The notes on pages 24 to 44 form part of these financial
statements.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR
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Consolidated Statement of Changes in Equity
FERDE29R

For the six months ended 30 June 2023 — unaudited & Z2023F6/530H 1E 18] 5 — K4S ZF 1%
(Expressed in RMB) (WX A E 8 %1/ 77)

Attributable to equity shareholders of the Gompany

DAREREEE
Other Statutory Exchange Retained
Share capital ~ Share premium 8SerVe reserve reere profits Total

RE  BieR  Rft@k  RER ERGE ek L5
RVBOOD  RMBOD  RWBOO  RMBOD  RWBOO0  RWBOOD  RWBIOND
AE#Tn  ARETn  ARETR  ARETm  ARETn  AREFm ARETR

Balance at 1 January 2022 1202251818 17,522 96,854 (17,500) 25,784 393 143,619 266,672
Changes in equity for the six months ~ HZ202286R30R 1t 77EA Z

ended 30 June 2022: Eage.
Loss for the period BhEE - - - - - (10,8%) (10,89)
Other comprehensive income for the period ~ BREMAEIA - - - - 450 = 450
Ogompehensieone _____ RESMA . R R . T o ___[os ___ioa
Balance at 30 June 2022 and 1 July 2022 720226 30R k20225 7A1A 17,522 96,854 (17,500) 25,784 843 132,724 296,221

Changes in equity for the six months ~ EE2022512B31A1E AR Z

ended 31 December 2022; EazH.
Loss for the period BnsE - - - = = (15,119) (15,115)
Other comprehensive income for the period ~ BAEH2ERA - - - - 454 - 454
T comprtershemcone _____RERMN o R L S o L I
Balance at 31 December 2022 1#2022612R318 17,522 96,854 (17,500) 26,784 1,297 117,600 241,566

The notes on pages 24 to 44 form part of these financial $24F 448 2 W TR A B B R T B9 — 6

statements.

43 o
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Consolidated Statement of Changes in Equity
EEEDmEER

For the six months ended 30 June 2023 — unaudited & £2023F 65304 1F 18 H — K8 ZF %
(Expressed in RMB) (X A & ¥ 31/ 77)

Attributable to equity shareholders of the Company

DAkERERE
Other Statutory Exchange Retained
Share capital -~ Share premium eSene reserve resene profits Total

Bt BBER  HBtER  ARER  ERER  RELH #;
RVBOOD  RMBOD  RWBO  RMBOD  RWBOO  RWBOOD  RMBIOND
AE#TR  ARBTn  ARETR  ARETm  ARBTR ARETR ARETR

Balance at 1 January 2023 R2023%1R18 17522 96,854 (17,500 2,784 1,297 117,609 241,566
Changes in equity for the period HENBECANELAERZ

ended 30 June 2023; Eage.
Loss for the period BhEE - - - - - (2936) 2956)
Other comprehensive income for the period ~ BREMAENA - - - - 3 - 3
T compretershecone ___ REMN R R R L G
Balance at 30 June 2023 1202368308 17,522 96,854 (17,500) 25,784 1,608 114,663 238,921

The notes on pages 24 to 44 form part of these financial $24F44B 2 WM A B RER O —
statements. Cas
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Consolidated Statement of Cash Flows

MARERER

For the six months ended 30 June 2023 — unaudited & Z2023F6/530H 1E 18] 5 — K4S ZF 1%
(Expressed in RMB) (WX A E 8 %1/ 77)

Six months ended 30 June

HE=6H308 L/ EA
2023 2022
Note RMB’000 RMB’000
ibf=s AR¥EF T AEBTT
Operating activities REES
Cash (used in)/generated from & (FrA) i8R
operations (26,747) 6,591
Tax refunded BRRIE 7 1,647
Net cash (used in)/generated from & 5E58) (FrA) i
__operating activities Rew® _____(2e740) 8,238 _
Investing activities KREEE
Payment for the purchase of property, EEE Y% - HEKRKRH
plant and equipment pANE N (7,057) (14,751)
Other cash flows arising from KREGEHELEN
investing activities HMEE&R=E 132 1,541
Net cash used in investing RETHAMARERE
Cactvities 6925 (13,210
Financing activities REIES
Proceeds from bank and other loans $R{TREMERFAERIE 69,650 65,684
Repayment of bank and other loans ERERITREMER (73,545) (58,092)
Other cash flows used in MEEHMAN
financing activities HMIBERE (5,168) (5,571)
Net cash (used in)/generated from &i&E;ES) (FrA) Frig
B mEF®E B - 2029
Net decrease in cash and HERREEEY
cash equivalents LR (42,728) (2,951)
Cash and cash equivalents H1B1ENRER
at 1 January RE&EEEY 13 78,495 62,538
Effect of foreign exchange rate SEEXRESHTE
changes 1 2
Cash and cash equivalents #6B30HMIRE K
at 30 June REEEY 13 35,768 59,589

The notes on pages 24 to 44 form part of these financial

statements.
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CORPORATE INFORMATION

China Tianrui Automotive Interiors Co., LTD (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2017 as an exempted company with
limited liability under the Companies Law (Law 3 of
1961, as consolidated and revised) of the Cayman
Islands, as amended, supplemented or otherwise
modified from time to time. The shares of the
Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 15 January 2019. The Company and
its subsidiaries (together, the “Group”) are principally
engaged in the manufacture and sale of automotive
interior and exterior decorative components and
parts.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange, including compliance with
International Accounting Standard (IAS) 34, Interim
financial reporting, issued by the International
Accounting Standards Board (IASB). It was authorised
for issue on 25 August 2023.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2022 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2023 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these
estimates.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

Notes to the Unaudited Interim Financial Report
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(Expressed in RMB unless otherwise indicated) (b5 & &t 85 5) » BN ¥ 2T)
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Notes to the Unaudited Interim Financial Report

e 3L

2= 1% P HA B 55 3 5 M 5

(Expressed in RMB unless otherwise indicated) (b5 7B &85 5k » BN E #2T)

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2022 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2022 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2022 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 28 March 2028.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to
IFRSs that are first effective for the current accounting
period of the Group:

IFRS 17, Insurance contracts

° Amendments to IAS 8, Accounting policies,
changes in accounting estimates and errors:
Definition of accounting estimates

o Amendments to IAS 12, Income taxes: Deferred
tax related to assets and liabilities arising from a
single transaction

o Amendments to IAS 12, /ncome taxes:
International tax reform — Pillar Two model rules

AR E (&)

APV EREHBEHBELGE S M BER
RERETHRAWS -SREWEHIE T
AEBB2022F FEMFIRFR LUK
W BURIAERRENEHEE RN E
NEAEKRXSWNRB - MBALKE PR
R = I A NV =l s BTl
BHREEL (AR HERESER) &
BN BERERAMENZHLER -

BB E2022F12A31HIEHBEE
R RS P A L R B
BER UAEBREARB R Z M BE
ENEIEFERAMBRK MR
BRZEHMBERKT B E2022F12831
HEEENZEZEHMBERENAQRATH
SMBEEIHER ZHMNBHES
2023F3H28HMBEFTMZENH
RERHEABREBER-

THBEEH
FEEEREREGSHENESEEM
WTHERYBREERETAER
RERGTHBNMBRE-

e ERESENEI1IR FESE

e BERGFEAFEHRZIES] > &5t
KRBt 1h5t EEHIER - &5t
1% &1 B9 € &

e EREFERFI2FZEET > A7
B EE—XGELHNEEN
B 1575 [ B9 2 7 7 70

e HBREEAFTI2HKZET A
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Notes to the Unaudited Interim Financial Report

REEZP MRS ME

(Expressed in RMB unless otherwise indicated) (b5 & &t 85 5) » BN ¥ 2T)

3 CHANGES IN ACCOUNTING POLICIES 3 EHEEEH®
(Continued)
None of these developments have had a material ELEEREERHYABUNMAHREE NI R
effect on how the Group’s results and financial REBAPFUFHBENESGNG B
position for the current or prior periods have been RREEERTE - KEFBREKBEM
prepared or presented. The Group has not applied i R TE A g st HA R A SR BV R 2R B o AR
any new standard or interpretation that is not yet Eo

effective for the current accounting period.

4 REVENUE AND SEGMENT REPORTING 4 WARSDEIRS
(a) Revenue (a) WA
The Group is principally engaged in the KEBRFERESRERINEHRST
manufacture and sale of automotive interior BUHERNERBEE - EAEEREFE
and exterior decorative components and parts. EBEWN—FBERHE4(0)HE -

Further details regarding the Group’s principal
activities are disclosed in Note 4(b).

Disaggregation of revenue from contracts with BITEERMARTREHNZWAS
customers by major products is as follows: SWF

Six months ended 30 June

B E6H30H L EA
2023 2022
RMB’000 RMB’000

ARBTT ARBT T

Revenue from contracts with EERM RS
customers within the scope of BIRBEENRETR
IFRS 15 BIIANZBA
Disaggregated by major products: BEEEMDE !
— Sales of heavy trucks’ decorative  —$HEER REEH
components and parts TER 104,832 63,015
— Sales of passenger vehicles’ — i E A E A
decorative components and parts TER 11,322 15,487
116,154 78,502
Disaggregation of revenue from contracts with 2 WA BE 5T B RS AD 15 T 35 0 48
customers by the timing of revenue recognition HEEREITSHNZWA DR
and by geographic markets is disclosed in Notes E4(b) (i) K4 (b)(iii) 3% BE -

4(b)(i) and 4(b)(iii) respectively.
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Notes to the Unaudited Interim Financial Report

RIEE

1% R HA BA %5 3R 5 M 5

(Expressed in RMB unless otherwise indicated) (k5 & 5% 852 Sf » B LA B BEZ1T)

4 REVENUE AND SEGMENT REPORTING (Continued)

(a)

(b)

Revenue (Continued)

The Group’s customers with which transactions
have exceeded 10% of the Group’s revenue are
set out below:

4 WARDEHRS @)

(a)

WA (@)
FEBRZXSGEBBRAERKRA
10%ZEREIWT :

Six months ended 30 June

B E6H30H LR EA
2023 2022
RMB’000 RMB’000

ARBTT ARBT T

Customer A ZERA 28,088 21,603
Customer B ZFB 73,331 36,300
Segment reporting (b) DS

The Group manages its businesses by products.
In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the
following two reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

- Heavy trucks’ decorative components and
parts: this segment includes primarily the
research, development, manufacture and
sale of decorative components and parts to
be installed in heavy trucks’.

- Passenger vehicles’ decorative components
and parts: this segment includes primarily
the research, development, manufacture
and sale of decorative components and
parts to be installed in passenger vehicles’.

FEBEREMDBEEHER-
AERNAEEREERSTHREEER
HERNERUDEE R RTHE
FEZFA B TXEEBEER
LUTF i fE B 2 8 0 &6 o 8 % B 4R
KEDEH LERTINTERD
=i

- ERREEHTHME D
BEEOEREREL T
MEMTHENRE LA
Rsh o

- FRAEEHTHMN: ZDW
TEORZENTAENE
BT BB B B £ E KR
= o
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(Expressed in RMB unless otherwise indicated) (b5 & &t 85 5) » BN ¥ 2T)

4

REVENUE AND SEGMENT REPORTING (Continued)
Segment reporting (Continued)

(b)

(i)

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management monitors
the results attributable to each reportable
segment on the following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
and revenue generated by those segments
and direct expenses incurred by those
segments. The measure and revenue used
for reporting segment result is gross profit.
No inter-segment sales have occurred for
the six months ended 30 June 2023 and
2022. Assistance provided by one segment
to another, including sharing of assets and
technical know-how, is not measured.

The Group’s other operating expenses,
including other income, selling and
administration expenses and finance costs,
and assets and liabilities are not measured
under individual segments. Accordingly,
neither information on segment assets and
liabilities nor information concerning capital
expenditure, interest income and interest
expenses is presented.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR
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REEZP M HRS M E

(Expressed in RMB unless otherwise indicated) (k5 & 5% 852 Sf » B LA B BEZ1T)

4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARDHRSE @)

(b) Segment reporting (Continued) (b) AEIHS (&)
(i) Segment results, assets and liabilities () DEEE BEREE(®

(Continued)

Disaggregation of revenue from contracts HZE20283FK2022F6830
with customers by the timing of revenue H Jtﬁ@ﬁ ¥ W A E0 R
recognition, as well as information BEEPEEIISNZWMAR
regarding the Group’s reportable segments MAEERATALDBESR
as provided to the Group’s most senior MmAtAEEEe THEERE
executive management for the purposes REZERBAEBRITEZEHRD
of resource allocation and assessment of EER&HEINT

segment performance for the six months
ended 30 June 2023 and 2022 is set out
below.

Six months ended 30 June 2023
8 £2023F6H30H L7~ fBA

Heavy Passenger
trucks’ vehicles’
decorative decorative
components components

and parts and parts Total
ERFEER FHER
HE R st
RMB’000 RMB’000 RMB’000

ARBTR  ARBTR  ARBTR

Revenue recognised at a point in £ ¥ — B 5 HEER 2
time from external customers BINEER Z A 104,832 11,322 116,154

Reportable segment gross profit 7] 2D EEF] 23,358 396 23,754

Six months ended 30 June 2022
HZE2022F6H30H IE/EA

Heavy Passenger
trucks’ vehicles’
decorative decorative
components components
and parts and parts Total
BRREK SR B
M S s
RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT

Revenue recognised at a point in 72 ¥ —B§fE] ZhRE R AR
time from external customers BAMBERZIRA 63,015 15,487 78,502

Reportable segment gross profit B 29 HBEF] 9,726 1,549 11,275

INTERIM REPORT Hif#R%E 2023 29
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REEZP MRS ME

(Expressed in RMB unless otherwise indicated) (b5 & &t 85 5) » BN ¥ 2T)

4 REVENUE AND SEGMENT REPORTING (Continued) 4 UWARDE|®RE @)
(b) Segment reporting (Continued) (b) DEEHS (&)
(i) Reconciliation of reportable segment (i) B2 LR Z#HAR
profit or loss

Six months ended 30 June

B E6A30H LR EA
2023 2022
RMB’000 RMB’000

ARBTT ARET T

Total reportable segment gross B 2 ¥R 4 & & 7| 42 28

profit 23,754 11,275
Other income HAU A 1,084 813
Selling and distribution HERS

expenses (4,535) (3,337)
Administrative expenses THRX (17,377) (16,969)
Impairment losses (provided)/ B 5 FEW k7 HR

reversed for the period on (5H8) /SO EEF R

trade and other receivables (1,647) 287
Finance costs B RS AL AN (4,657) (5,017)
Consolidated (loss)/profit before #z & k&3 B % A

taxation (3,378) (12,948)

(iii) Geographic information (i) HIEE Y
The Group’ s revenue is substantially AEBNKAZERBRAF
generated from the sales of automotive HESAERNIISEMSE
interior and exterior decorative components HoREBZFEMPAE-
and parts in the PRC. The Group’s Wi TEREEERERARE
business is substantially conducted in the ENMIUEETND D
PRC. Accordingly, no segment analysis i

based on geographical locations of the
customers and assets is provided.
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REEZP M HRS M E

(Expressed in RMB unless otherwise indicateq)

OTHER INCOME 5 Hith

S,

Government grants (including amortisation FFF#EBh (6135 & LE Uk 25

(b5 Bt BIE S » XN B 5 T)

WA

Six months ended 30 June

#E6H30HLLAEA
2023 2022
RMB’000 RMB’000

ARBTT ARBT T

of deferred income) By H) 372 367
Net gain on sales of scrap materials tHE BN 2 W F 58 310 165
Quality compensation for received products U 2l B9 & & o B /@8 161 =
Interest income FEUA 241 281

1,084 813
LOSS BEFORE TAXATION 6 MWRAEHE
Loss before taxation is arrived at after charging/ BRRATEETL NI, GEA) UTE
(crediting): BBEEH
(a) Finance costs (a) BAFER
Six months ended 30 June
HZE6H30HIE/AEA
2023 2022
RMB’000 RMB’000
ARETF T AREFT
Interests on FMELZH
— bank and other loans —IRITREMER 4,619 4,987
— lease liabilities —MHE&aE 38 30
4,657 5,017
No borrowing costs have been capitalised for B E2023FE6H830B LA
the six months ended 30 June 2023 (six months MEERALEARERLE (B E
ended 30 June 2022: RMB Nil). 2022F 6 B30HWEAMER | AR

KET) o
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REEZP MRS ME

(Expressed in RMB unless otherwise indicated) (b5 & &L B5E 5F » HLUN FE ¥ 5T)

6 LOSS BEFORE TAXATION (Continued) 6 [RMAIEIE @
(b) Other items (b) EHhigsH

Six months ended 30 June

B E6A30RLLKEA
2023 2022
RMB’000 RMB’000

ARBTT ARBT T

Depreciation and amortisation e Rt i 16,820 16,137

Research and development costs Bt 2% Al A 6,373 5,768

Cost of inventories FER A 92,400 67,227
7 INCOME TAX 7 FhiEW

Six months ended 30 June

BE6A30H L/ EA
2023 2022
RMB’000 RMB’000

ARBTT ARBT T

Current taxation: BNHEA#RIE -
— Provision for the period —HA N BB = (10)
Deferred taxation: IRFEFRIA ©
— Origination and reversal of temporary — R AR E L KD
differences (422) (2,043)

(422) (2,053)
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(Expressed in RMB unless otherwise indicated) (b5 7 &85 5k » BN E #2T)

INCOME TAX (Continued)
Notes:

(U]

(ii)

(ii)

(vi)

The Company incorporated in the Cayman lIslands
and the subsidiary of the Group incorporated in the
British Virgin Islands (the “BVI”) are not subject to any
income tax pursuant to the rules and regulations of their
respective countries of incorporation.

The subsidiary of the Group incorporated in Hong Kong
is subject to Hong Kong Profits Tax rate of 16.5% for the
six months ended 30 June 2023 (six months ended 30
June 2022: 16.5%). The entity did not have assessable
profits which is subject to Hong Kong Profits Tax for the
six months ended 30 June 2023 (six months ended 30
June 2022: RMB Nil).

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate at 25% for the six months ended 30
June 2023 (six months ended 30 June 2022: 25%).

Certain subsidiaries of the Group established in the
PRC obtained approvals from the tax bureaux in 2021
that they are entitled to tax benefits applicable to
entities under the Third Phase of the Western Region
Development Plan of the PRC, and enjoy a preferential
PRC Corporate Income Tax rate of 15% for the calendar
years from 2021 to 2030.

The PRC Corporate Income Tax Law allows enterprises
to apply for certificate of “High and New Technology
Enterprise” (“HNTE”) which entitles the qualified
companies to a preferential income tax rate of 15%,
subject to fulfilment of the recognition criteria. Xian
Tianrui Automotive Interiors Co., Ltd. (“Xian Tianrui”) is
qualified as a HNTE and the qualification was valid for
three years from 2022 to 2024.

According to the relevant tax rules in the PRC, qualified
research and development costs, are allowed for bonus
deduction for income tax purpose, i.e. an additional
100% (six months ended 30 June 2022: 100%) of such
expenses could be deemed as deductible expenses.

FRig 8 @)
MIEE

() TEHEFRSEMUULZEARBAREEH
REBEREYHE (RBRZHES)) T
MIIZWBEABBARBKEHS BEME
KBVERRRO B ERFER

(i) EZE2023F6830H ENER > &AEREP
EREMMILZMB AT EIZ16.5% 21K
KGMmEBRER (B E20229F6H30H
IENEA : 16.5%) & E202356830H
IEXNER  ZEARMEEEBRMES
FEMOERR EF (B ZE202246H30
BIEAEAR  ARBZET) o

(i) EZE2023F6H30H E/NER > AAEREP
FE (REEEB) RIINKE AR EE
5% IMEBM P EACERBR (BHE
2022E6H30H LE/NEA  25%) °

(v, FXEERFPBERINKBEATR-Z
T —EHBHERRTEMN ARERE
AR TEEESAREASE =T ZE
BB HEAMBHAE LN B2 —FE_
E_EFEFERI5%ZBERREE
PRGN E

v  (PETEMRBRE) AFEERF S
Wt ((BHRMEE)ESE:
IESEEREENEREBEMBRE
16% > MEZAFT S DR EE - M Z RIm A&
REF AR AR (TBEZXiK) FFaE
KiitxER BAMERB20228 %
2024 F mEA=FE AW

(viy REBHEERRBGRE ST AR
BEFRBRBENZMEHEN  BIEERX
FYZESIM00% (B E 2022968308 LE /1@
B 1100%) A R/EA] IR INRI = o
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(Expressed in RMB unless otherwise indicated) (b5 & &t 85 5) » BN ¥ 2T)

8

10

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

LOSS PER SHARE

(a) Basic loss per share
The calculation of basic loss per share for six
months ended in 30 June 2023 is based on the
loss attributable to ordinary equity shareholders
of the Company of RMB2,956,000 (six months
ended 30 June 2022: loss RMB10,895,000)
and the weighted average of 2,000,000,000 (six
months ended 30 June 2022: 2,000,000,000)
ordinary shares.

(b) Diluted loss per share
There were no dilutive potential shares
outstanding during the six months ended 30
June 2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the
Group incurred capital expenditure on property, plant
and equipment with a cost of RMB4,921,000 (six
months ended 30 June 2022: RMB15,195,000). Items
of property, plant and equipment with a net book
value of approximately RMB22,000 were disposed
of during the six months ended 30 June 20283 (six
months ended 30 June 2022: RMB13,000), resulting
in a loss on disposal of RMB22,000 (six months
ended 30 June 2022: RMB13,000).

During the six months ended 30 June 2023, the
Group entered into a new lease agreement for use of
warehouse, and therefore recognised the additions to
right-of-use assets of RMB1,401,000.

During the six months ended 30 June 2023, the
Group received no rent concessions.

INVENTORIES

During the six months ended 30 June 2023, RMBNIl
(2022: RMBNIl) has been recognised as a reduction in
the amount of inventories recognised as an expense
in profit or loss during the period, being the amount
of reversal of a write-down of inventories to the
estimated net realisable value.

8

10
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TRADE AND BILLS RECEIVABLES 11 BSRKRIEKREKRER
At At
30 June 31 December
2023 2022
1120234 R20224F
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFTT
Trade receivables, net of loss allowance B 5l TIE
(NExE B R HE) 151,853 85,700
Bills receivables FE IS 22 4% 15,882 39,600
167,735 125,300
All of the trade and bills receivables, net of loss FMEEBESREWRIEREREE KR
allowance for doubtful debts (if any), are expected to REE (WA)) Bt —FRE -
be recovered within one year.
(a) Ageing analysis (a) ER&SDHMF
At the end of reporting period, the ageing RHREPARENREZQHE (WA
analysis of trade and bills receivables, based on MR BHR (MWRE)) AR
the invoice date (or date of revenue recognition, ENEZRERUBRERERERR
if earlier) and net of loss allowance, is as follows: Baommr
At At
30 June 31 December
2023 2022
120234 20224
6830H 12831H
RMB’000 RMB’000
ARET T ARETFIT
Less than 3 months 3MEAUR 112,044 94,438
3 to 6 months 3E R ZE6@ A 9,197 14,888
6 to 12 months 618 B =121E8 8 46,494 15,974
167,735 125,300
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11

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

TRADE AND BILLS RECEIVABLES (Continued)

(b)

Transfer of financial assets

The Group receives short-term bank acceptance
notes from its customers as a method of
settlement of goods sold. These notes entitle
the Group to receive the full face values from
the issuing banks upon the maturities of these
notes, which generally range from 3 to 6 months
from the dates of issuance.

At 30 June 2023, the Group had discounted
certain of the bank acceptance notes at banks,
and endorsed certain of the bank acceptance
notes to its suppliers and other creditors for
settlement of the Group’s trade and other
payables on a full recourse basis. Upon the
above discounting or endorsement, the Group
has derecognised the bills receivables in their
entirety. These derecognised bank acceptance
notes have maturity dates of less than six
months from the end of the reporting period.
In the opinion of Directors, the Group has
transferred substantially all the risks and rewards
of ownership of these notes and has discharged
its obligation of the payables to its suppliers
and other creditors. The Group assessed
that the discounted and endorsed bank
acceptance notes were issued by highly— rated
issuing banks, the credit risks were relatively
insignificant and the Group was not exposed
to the relative interest risk. At 30 June 2023,
the Group’s maximum exposure to loss and
undiscounted cash outflow should the issuing
banks fail to settle the bills on maturity dates
amounted to RMB35,592,000 (31 December
2022: RMB37,364,000).

11
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(Expressed in RMB unless otherwise indicated) (b5 % &t Bi2 5F » XN B #317T)

12 PREPAYMENTS AND OTHER RECEIVABLES 12 FE{TRRIE K H th U s 1|
(a) Prepayments for acquisitions of property, (a) BEYVE BERRENTEMCRIE
plant and equipment
The amount at 30 June 2023 represents R2023F6H30H W IBEIE A~ &
prepayments for the Group’s contracted BT BERAERKINTE
acquisitions of moulds and machineries. IRRIE ©
(b) Prepayments and other receivables (b) FEMFRIEREMhEE UKW FRIE
At At
30 June 31 December
2023 2022
1220234 1R2022%
6830H 12H31H
RMB’000 RMB’000

AR®TT ARBT T

Advances to staff mETEH 2,231 1,086
Others HAh 781 956
Financial assets measured at BEBER AT EN
__amortisedcost EMEE 3012 2,042
Prepaid income tax BB 11 =
Prepayments for purchase of RERMENTEN
raw materials 1A 14,193 15,912
Other miscellaneous prepayments HMBIBFENGR 2,878 2,942
Value-added tax to be deducted RO ER 445 195
_ e 19,049 _
20,539 21,091
All of the prepayments and other receivables Fr B T8I AIE & H fih 8 W 7k 18 T8
are expected to be recovered, or recognised as R —FERATlE - BBERZ
expenses within one year. NEBEHD -
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13 CASH AT BANK AND ON HAND 13 RITRFERE
At At
30 June 31 December
2023 2022
120234 R20224F
6830H 12831H
RMB’000 RMB’000

ARBTT ARBT T

Cash at bank and on hand RITRFEIRE 35,768 78,495
Restricted bank deposits (Note (i) ZIREIIRITERR (BFEEG)) 11,054 27,996
Cash at bank and on hand in the MR e MBI RNIRTT

consolidated statement of financial ERFHEHIES

position 46,822 106,491
Less: restricted bank deposits (Note (i) B RRFIRITER

GEA0)) (11,054) (27,996)

Cash and cash equivalents in the REEaRERERN

consolidated cash flow statement BERIBEEEY 35,768 78,495
The Group’s operation in the PRC (excluding Hong REBRAFE (FERN BRENEFR
Kong) conducted its business in RMB. RMB is not a UAREBEEMA ARBILIIETERHRHR
freely convertible currency and the remittance of funds E - BETEHPEH (BRI AR
out of the PRC (excluding Hong Kong) is subject R B I 5 A B S BE BR o
to the exchange restrictions imposed by the PRC
government.
Note: B E -
(i) At the end of the reporting period, bank deposits are (i) RBEEHERBITERRBEREALTEER

pledged as guarantees for bank acceptance bills issued BITZIRITTAREZNIER

by the Group.
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14 BANK AND OTHER LOANS 14 RITRHEMER
(a) The Group’s short-term bank and other loans (a) AEBEHABRTREMEREE:
comprise:
At At
30 June 31 December
2023 2022
#2023 Fr20224F
6830H 12H31H
RMB’000 RMB’000
ARETT ARETT
Bank loans: IRITER
- Secured by trade and bills —HAEEE S EWRIE
receivables of the Group Bz FE U 22 5% 465 40
(Note 14(c)) (MF5E14(c)) 5,500 21,590
- Secured by property, plant and —HAEEVE - -BEX
equipment of the Group REIEF (FI5E14(c))
(Note 14(c)) 20,000 20,000
- Guaranteed by a subsidiary of — B A B R
the Group 30,000 30,000
— Guaranteed by the ultimate —HRARERGER
controlling party of the Company 8,000 8,000
— Unsecured and unguaranteed —EHEX 5,000 15,000
68,500 94,590
Add: current portion of long-term m: BRERTEEMER
bank and other loans B9 BP HA &6
(Note 14(b)) (FFsE14(b)) 25,417 19,085
93,917 113,675
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(Expressed in RMB unless otherwise indicated) (b5 & &L B5E 5F » HLUN FE ¥ 5T)

14 BANK AND OTHER LOANS (Continued)

14 BITREMER @

(b) The Group’s long-term bank and other loans (b) *EBRMABRTREMERETIE:
comprise:
At At
30 June 31 December
2023 2022
#2023 [R20224
6830H 12831H
RMB’000 RMB’000
ARET T ARETT
Bank loans: IRITEM !
- Guaranteed by a third party and —HEZH BRKRERS
the ultimate controlling party of R
the Company 9,500 10,000
— Guaranteed by a subsidiary of — BRI ARER
the Company and the ultimate FRBER
controlling party of the company 5,000 5,000
Other loans: HME !
— Secured by property, plant and —HAEEYE FE
equipment of the Group ed=di R
(Note 14(c)) (M5E14(c)) 27,496 20,891
Total “mst 41,996 35,891
Less: current portion of long-term A RARITREMER
bank and other loans B9 BP HA &6 9>
(Note 14(a)) (FFsE14(a)) (25,417) (19,085)
16,579 16,806
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(Expressed in RMB unless otherwise indicated) (b5 7 &85 5k » BN E #2T)

14 BANK AND OTHER LOANS (Continued) 14 RITREMER @)
(c) Certain of the Group’s bank and other loans are (c) REEBMNETFTRITEAEMETRH
secured by the following assets of the Group: REBNUTEEEER:
At At
30 June 31 December
2023 2022
#2023 [R20224
6830H 12831H
RMB’000 RMB’000

ARBTT ARBT T

Carrying value of secured assets: EEREEMNKREME :

Property, plant and equipment MEBE MR E 96,414 108,174
Trade and bills receivables B EWRTIERERERE 5,500 21,590
101,914 129,764
15 TRADE AND BILLS PAYABLES 15 BEZREMAREREMNER
At At
30 June 31 December
2023 2022
120234 20224
6830H 12831H
RMB’000 RMB’000

ARBFT ARBT T

Trade payables B NI 87,890 47,074
Bills payables FET i 14,632 50,731
102,522 97,805

INTERIM REPORT thiR4& 2023 41



42

15 TRADE AND BILLS PAYABLES (Continued) 15

All of the trade and bills payables are expected to be
settled within one year or are repayable on demand.

At the end of reporting period, the ageing analysis of
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(Expressed in RMB unless otherwise indicated) (b5 & &L B5E 5F » HLUN FE ¥ 5T)

EZRAREREMRE @
FREESBIMEKREBENRERFN
—FRAEERREREE-

REESRAEREZAHNNEZEN

trade and bills payables, based on the invoice date, is RERECEZERENERE DU T
as follows:

At At
30 June 31 December
2023 2022
120234 20224
6830H 12H31H
RMB’000 RMB’000
ARBETT AREF T
Less than 3 months 3ME B UA 63,497 54,144
3 to 6 months 3EER E6@A 24,576 35,848
6 to 12 months 6@ B =128 8 8,824 3,025
Over1 year 1EM E 5,625 4,788
102,522 97,805
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16 ACCRUED EXPENSES AND OTHER PAYABLES 16 sl RHEHME(S=HIE

17

At At

30 June 31 December
2023 2022
1120234 R20224F
6830H 12831H
RMB’000 RMB’000

ARBTT AR®ET T

Payables for staff related costs BT AR E[IE 3,668 2,634
Payables for acquisitions of property, BEWE -BMEKRRE

plant and equipment FE (S =R I8 22,519 26,755
Payables for other taxes HMRIBEENIE 9,685 6,940
Deposits e 420 1,140
Others HA1th 6,690 5,821

42,982 43,290

All of the accrued expenses and other payables FrERERtREIREMENSRERETR
are expected to be settled within one year or are —FRNEERREREBE-
repayable on demand.
CAPITAL, RESERVES AND DIVIDENDS 17 EXx-FHEERE
(a) Dividends payable to equity shareholders (a) MPHRMETEANEBR L

of the Company attributable to the previous

—HMBRFEZEBAXABRERRR

financial year, approved and payable during B2

the interim period

Final dividend in respect of the
previous financial year,
approved and payable during
the following interim period, of
HK$NIl per ordinary share

(six months ended 30 June 2022

HK$ Nil cents per ordinary share)

Six months ended 30 June

B E6A30R LR EA
2023 2022
RMB’000 RMB’000

ARBFT ARBT T

B P AR HA R HE &
LM E—FHREE
KERESKRZER
TEA (B E2022568
SOHLIEAEA :

SR ZEROAE)
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17 CAPITAL, RESERVES AND DIVIDENDS 17 EX - FERRE @
(Continued)
(b) Capital management (b) BEXER

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can
continue to provide returns for shareholders and
benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of
capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a
balance between the higher shareholder returns
that might be possible with higher levels of
borrowings and the advantages and security
afforded by a sound capital position, and makes

FEEEEBEAZTEZENER
EAEEENREFECEEE
ME > NMEBARRERER
WEKRHEMAEAERE U RMER
REBARBUBRBERRAE -

FEBRTHENERAKREERSA
ARB UEERSRREKRE
NMTAEFBEZRSEEKER
RENEARAERNEZRE
EZEBMETFE  LKRREER
MNEECHERRBIFHARE-

adjustments to the capital structure in light of
changes in economic conditions.

Neither the Company nor any of its subsidiaries ARBHEETANBRADMES
are subject to any externally imposed capital [RRINAEMBE KR E °
requirements.

18 K
R2023FE6A30HEHTHEHEHRSE H
RAEENRENERKEWDMT

18 COMMITMENTS
Capital commitments outstanding at 30 June 2023
not provided for in the interim financial report:

At At
30 June 31 December
2023 2022
120234 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T AEBFT
Commitments in respect of purchase of EHRBEYE - -BE
property, plant and equipment T2 5% B B9 A& 3
— Contracted for —BiT& 11,242 9,969
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