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Financial Highlights
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* Financial Summary

(AR%BET)

- MEWE

Six months ended 30 June
Unaudited Consolidated
BZ6H30HIEAMEA
RBEREH

2021 2022 2023
RVMBmilion)  (RMBmilion)  (RMB million)
(NREEBEEL) (AR®EER)

Revenue WA )
— Sales of self-manufactured steel products ~ —$HEBTEERNMEER 17,247 14,644 13,969
— Sales of power equipment —HEENK 181 1,500 1,621
— Real estate -EiE 27 32 84
— Trading of steel products, iron ore and -MHED  HRAR
related raw materials and others HERMEESME 7,530 8,823 6,385
24,985 24,999 22,059
Gross profit EH
— Sales of self-manufactured steel products ~ — & BITEENREER 1,960 1,354 562
— Sales of power equipment —HEENFK 28 140 93
— Real estate -EHE 8 29 45
— Trading of steel products, iron ore and -HEER  #EAR
related raw materials and others HERVHREZTER 93 253 19
2,094 1,776 719
EBITDA' BRI ERBHAET 2,641 2,273 1,050
Profit before income tax FR PRS0 A8 7 2,087 1,490 266
Profit for the period BNEF 1,616 1,230 276
Profit for the period attributable to BAKXREREREE
owners of the Company FEfL A 1,571 1,199 282
Basic earnings per share (RMB) ShEAKE(ARET) 0.42 0.32 0.08

As at

31 December 31 December 30 June

2021 2022 2023

Audited Audited Unaudited

i

20214 2022 F 2023 F

12 A31H 12 A31H 6H30H

REZ REZ RBER

(RMB million) ~ (RMB million) (RMB million)
(ANREEETL) (AREBERT) (AK¥EER)

Net assets BEZE 23,115 25,285 25,448
Total assets BEE 52,119 48,024 49,459
Net assets value per share (excluding SREEFE R

non-controlling interests) (RMB) s (ARET) 6.06 6.07 6.12

i The Company defines EBITDA as profit for the period before finance
costs — net, income tax expense, amortisation, depreciation and
non-cash non-recurring items. During the six months ended 30
June 2023, there were no adjustments of non-cash non-recurring
items in the calculation (2022 corresponding period: nil).
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Financial Highlights
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* Average Selling Price and Gross Profit per
Tonne of Self-manufactured Steel Products

B 17 & & /Y 3R 86 & & J W F 198
EERREN

Six months ended 30 June
Unaudited Consolidated

HZ6H30RLAMEA
REERAH

2021 2022

(RVB) (RVB)

(ARETT) (ARETL)
Average selling price per tonne BBTHEERE 4,454 4,406 3,599

Gross profit/(loss) per tonne BHWER/ (EE)

H-section steel products HA I 485 428 154
Strips and strip products o % A A E 620 400 160
Cold rolled sheets and galvanised sheets 12 #L4R % 8 #24R 232 36 97)
Bilets $5E 359 350 (44)
Sheet piling #iRE 377 473 148
Combined Za 506 407 145

Average Selling Price per Tonne
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Financial Highlights
B e

+ Sales Volume of Self-manufactured Steel cBfTEEMNHEERRERES
Products Classified by Products BIRZHER

Six months ended 30 June
Unaudited Consolidated

EZ6H30HLARBA
REEREH

2021 2022 2023
(000 tonnes) ('000 tonnes) ('000 tonnes)
(FHE) (Fma) (Fm)
H-section steel products HEEZE S 1,595 1,826 1,945
Strips and strip products AR EREER 1,450 1,194 1,442
Cold rolled sheets and galvanised shests /2 &A% J2 3% 1R 135 112 122
Billets b 352 2 62
Sheet piling HiRiE 340 189 310
Total Ch 3,872 3,323 3,881

Sales Volume of Self-manufactured Steel Products

BITEENRBERZHER

Six months ended 30 June
HZ=6A30H 1@ A

9.1% 41.2% 3.4% 0.1% 3.1% 1.6%

S
35.9% i

@ H-section steel products HAY 8] = 12 () Cold rolled sheets and galvanised sheets /%2 8Lk & §8 1R

@ Strips and strip products A58 & #5818 E 5 Billets 1t @) Sheet piling $iRIE

4 China Oriental Group Company Limited AR I ER /5 &£ B2 A% B R A 7)

o



Corporate Information
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Board of Directors
Executive Directors

Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
Mr. Shen Xiaoling
Mr. Han Li
(Chief Financial Officer)
Mr. Sanjay Sharma

Non-executive Directors

Mr. Ondra Otradovec
Mr. Zhu Hao

Independent Non-executive Directors

Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

Dr. Tse Cho Che, Edward

Composition of Board Committees
Audit Committee

Mr. Wong Man Chung, Francis (Chairman)
Mr. Wang Tianyi
Mr. Wang Bing

Nomination Committee

Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

Remuneration Committee

Mr. Wong Man Chung, Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Tianyi

Mr. Wang Bing

Authorised Representatives

Mr. Han Li
Mr. Lam Pak Kan

Company Secretary
Mr. Lam Pak Kan
Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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Corporate Information
NIEIR

Principal Place of Business in Hong Kong

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road
Wanchai, Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

MUFG Fund Services (Bermuda) Limited

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited

Auditor

PricewaterhouseCoopers

Company’s Website

www.chinaorientalgroup.com

List of Principal Banks (In Alphabetical
Orders)

Agricultural Bank of China
Bank of Cangzhou

Bank of Chengde

Bank of China

Bank of Communications
Bank of Hebei

Bank of Tianjin

China Citic Bank

China Construction Bank
China Everbright Bank
China Minsheng Bank
DBS Bank

Hang Seng Bank
Industrial and Commercial Bank of China
Industrial Bank

ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

The Export-Import Bank of China
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Management Discussion and Analysis
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Looking back at the first half of 2023, the downward trend of the
global economy slowed down, with inflation in major economies
continuing to fall. However, the recovery was increasingly
characterised by divergence. The global service sector recovered
steadily, while the manufacturing and commodities trading sectors
recovered more sluggishly and geopolitical conflicts persisted. In
respect of the PRC, economic growth during the period fell short
of expectations. The overall supply and demand in the iron and
steel industry was leant to loose and investment in infrastructure
increased by 7.2% year-on-year, still maintaining a relatively fast
growth rate. The decline in the new construction area of real
estate sector widened to a year-on-year decline of 24.9%. The
demand for steel used in the real estate sector remained relatively
weak, while the sales and production volume of automobile saw
rebound. Affected by the unfavourable condition of the real estate
sector, the demand for engineering machinery remained dull. The
recovery momentum in downstream demand for steel as a whole
was relatively fragile, and the performance of the iron and steel
industry improved slightly from the low level in the second half of
2022. In summary, due to the strong expectation of the iron and
steel industry for the recovery of downstream demand, the crude
steel production output in the PRC still recorded growth in the first
half of 2023. According to the National Bureau of Statistics of the
PRC, the national production volumes of pig iron, crude steel and
steel products in the first half of 2023 amounted to 452 million
tonnes, 536 million tonnes and 677 million tonnes respectively,
representing an increase of 2.7%, 1.3% and 4.4% respectively,
compared to the corresponding period in 2022.

CIEE2023F L+ 2REBETTBEH
FisE  TELERBRSERE EER

BUEEFERE ZBPIEEAS AR i
GLERFE - TFRE HANLER R
FRIEH  WETXEEERERER  E&2
WERLLLERT.2%  NRFRRIEE  Bip
ENHIEERBRAZRLL THK24.9%
EBHERMERNRARN : REEHES
FEHA: SEHEBRFE  TREEMFK
FIBDEES - B T B RIMEBER
59 - SMEITEN RN 2022 F T FHEA
EERWNE - GLEME  AREETEY
THFERMEMETER - FEMEREER
20283 F FHFNERFEE - RIEFRERS
RER 2028 F EXFR2E AL - MK
M EED B A4.52EM0 - 5.36 BN 6.77
B - 2022 F R EAD AIEIN2.7% * 1.3%
N 4.4%

Interim Report 2023 — & — = FhHisRE

o

O



Management Discussion and Analysis
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With regard to the policies of the iron and steel industry, in February
2023, the NDRC issued the “Guiding Opinions on Coordinating
Energy Conservation and Carbon Reduction and Recycling to
Accelerate the Replacement and Improvement of Products and
Equipment in Key Areas ( B 4t £ &7 88 & fix A1 B YR B ok
EXEHEMRXEENBCENIEEER) )", which stated that
efforts will be made to promote the recycling of major renewable
resources such as steel scrap, non-ferrous scrap, etc. up to 450
million tonnes by 2025. In July 2023, the NDRC, together with
the MIIT and the Ministry of Ecology and Environment and other
ministries, released the “Benchmarking and Baseline Levels for
Energy Efficiency in Industry Key Areas (2023 Edition) ( ( T¥ =
Bh B AR USRI K A E KT (20234 hf) ) )", which required
that for the existing projects with energy efficiency below the
baseline level, the transformation and upgrade and phase-out
time for projects should be identified nationwide,

annual transformation and phase-out plans should o
be formulated, and enterprises should be guided
to carry out energy-saving and carbon-reduction
technical transformation or phase-out in an orderly
manner and the energy efficiency transformation
should be upgraded to the baseline level or above
within the prescribed time limit, and projects
with transformation could not be completed on
time should be phased out. The iron and steel
industry policy continued to focus on energy
efficiency improvement and green and low-carbon
transformation for development.

RS TT MK T E - 1R2023F2A ¢
B DA 2 B4 B R 460 2 0 BE P& A RN (2] WSUR) R O
REFEHEMSEETRENEEZR) -
HARHHFR2025F  HEHEME - EA
CeESFEELEERBEREABEED4.50
1BWE o PR20284F 7 H » Bk ZEHR TEE6 -
A REIR IR ED S E0PT B T E B R IS AL UE
FFK S RE KT (2023 /R ) ) - BSRE8E3
BEREEKENTEEE  2HSHEHE
MEFHRAE KR - 5 E F E 2RE MK
T8l - BB EE PRI ME
SOBKIR v 1R 3R TE R IR A B R A AR
FEEBEKFE £ SR TR TR BER
TH B #ETTEIK o 8 8317 SEIREE D 4E 48 LA BE 3
RBA - GeEmREAEAERED -

Against this backdrop, the Group has continued to reduce
costs and improve efficiency, increase investment in marketing
promotion and environmental protection, and strengthen product
research and development, etc., so as to enhance operational
efficiency and sustainability. However, affected by the above
factors, among others (i) a decrease in the average selling price
of steel products of the Group due to a continuous sluggish
downstream demand of the iron and steel industry and the
recovery of downstream demand during the traditional peak
season fell below the industry expectation; and (ii) despite a
certain decrease of prices of the major raw materials and steel
products were observed, the decreasing price trend of the major
raw materials was slower than that of the steel products, leading
to the overall production costs of the Group being remained at
a relatively high level. The Group’s net profit for the six months
ended 30 June 2023 recorded a decrease of approximately
72.9% as compared to the Group’s net profit (excluding
the after tax effect of the non-recurring gain on disposal of

China Oriental Group Company Limited A B 58 75 £ BIE A B TR A &)
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BERAR T HHERKNESREZTOEEDRIT
¥BH EyAEENMEERTFHHEES
BTRE: AERHBEETERME RIEEE®
BRHB TR TERMEERTRBE
ERHEEMER THRBE  ERAKEE
BAEKRTNDERERERM - REBENRE
£2023F 6 A308 175 @ A/ F & R 8 A
SER2022 F R FRMCTEIELEN
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Management Discussion and Analysis
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Fangchenggang Jinxi Section Steel Technology Company
Limited* (B5 378 2 2 S B2 B BR A R)) of approximately
RMB212 million) of approximately RMB1.02 billion for the
corresponding period in 2022. The Group recorded a revenue
of approximately RMB22.06 billion for the six months ended 30
June 2023, representing a decrease of approximately 11.8% as
compared to the corresponding period last year. The average
selling price of self-manufactured steel products decreased by
18.3% to approximately RMB3,599 per tonne and the gross
profit decreased by approximately 58.5% to approximately
RMB562 million as compared to the corresponding period in
2022. The Group'’s interim net profit was approximately RMB276
million, representing a decrease of approximately 77.6% as
compared with the net profit of approximately RMB1.23 billion
for the corresponding period last year. EBITDA decreased from
approximately RMB2.27 billion for the corresponding period last
year to approximately RMB1.05 billion. Basic earnings per share
was RMBO0.08 (the corresponding period in 2022: RMBO0.32).

In February and July 2023, the Company was listed as one of the
“2022 Forbes China Top 50 Sustainable Development Industrial
Enterprises” and ranked 309th among the “2023 Fortune China
Top 500 Enterprises”. Besides, in July 2023, Jinxi Limited,
a subsidiary of the Company, was awarded six innovation
achievement awards by the China Machinery, Metallurgy and
Building Materials Workers Technical Association* (1 BI#45,8
SEME T BT €). HJT, another subsidiary of the Company,
was accredited as the “National Enterprise Technology Centre” by
the NDRC in July 2023.

Given the performance for the first half of 2023 and taking into
account the current challenges in the iron and steel industry, the
Board did not recommend the distribution of an interim dividend
for 2023 and would like to consider the dividend arrangement for
the 2023 whole year at the year-end results.

HHEEB T 18.3% 2 FMH AR 3,599
TC MEFMBD458.5%EH ARES.621E
Lo AEEMFHEFEMNABOARK276E
T BREFRBHAREA2.30ETHF &
MR ET77.6% » BRI E KA R AR

EFRBOARE227TEITRIVEHDARE
105 BREAKTZAARKO.08T
(2022 F[RH : ARM0.327T) ©

R20283F2A R7TH > ARB DRI EEA
[c022 @A B AT 45 BB R T ¥ % Top
5015 B (b 2 — R 2023 F(8 & )& B 500
3% HE 1T 8 530947 o Ik b 0 R 20234F 7
A ARBIZHERAREAMELER+TE
s EMB T RN S EENNHEA
MR RARINS —HEBARIESBR
20283 F 7 AEBNEZRT Al IR EHM+
] e

HEN 2023 F L FEFAEME E B AT #HTT
XHEEMKE - EFRTEFIKE 2023 F
RS RN FERERZE2023F2FH)
BBk -

T =FHHRE
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Management Discussion and Analysis

EEEYmE T

In respect of the iron and steel business, focusing on the overall
goal of cost reduction and efficiency improvement and on
the basis of Grade A environmental performance, the Group
strived to build a first-class enterprise in the industry through
measures such as peer benchmarking, process upgrading,
technology introduction, equipment transformation and innovative
breakthroughs. In the first half of 2023, in view of the continuous
weakness of the domestic iron and steel market, in order to raise
the awareness of cost reduction and efficiency improvement
among all units, the Group formulated a process cost reduction
plan from procurement, logistics, production and other aspects,
and integrated it into the KPI responsibility statements of every
unit head, so as to incorporate the cost reduction and efficiency
enhancement initiatives into the corporate culture. In the meantime,
the Group continued to develop new products, including products
complied with international specifications, European standards,
American standards, British standards, marine angle steel and
marine steel, etc. as well as promoted prefabricated residential
steel, photovoltaic brackets and steel for building structure,
etc.. It also continued to promote the new materials business
of recycling and sales of residual solid waste in production to
further expand the market. In addition, the Group commenced
the construction of the Branch-line Railway Project in 2019 for
transportation of materials and inventories for the business of
the Group. The Branch-line Railway
Project will be used to connect the
Group’s facilities with the railway
transportation hub system and ports
nearby. The Group has completed
all works of the Branch-line Railway
Project in 2022, which will be
put into operation when the local
government completes the capacity
expansion and transformation of its
responsible “Zunxiao Railway”. In
the first half of 2023, the Group sold
approximately 1.95 million tonnes
of self-manufactured H-section
steel products and kept securing its
leading position in the H-section steel
market of the PRC since 2009.

HMBEEEME @ AEBEER AL RHE
BBEZ URREXTILAROER BB
EEHEZ TEAL . FMWSIE - HHEX
o BITREEEE BN ETERN—
M E o PR 2023 F E¥F - ERBRME N
BRHERS  AEBE AR S BEAMAIEK
B OMEE R £ESESFEHNEL
FBASTR  AEESBMNETEMREZEML
ik AR AR R TIEEE R E : [
B AEEBEMEBIEREREAASL  BUZ -
EZ -HIZ WMAAMLESTHESNESR
URHEERRXEEMN MR R REE
EHBARS WHEEHRENLEERHERES
RBEMEENTMRER  WE—PHER
5 o o - REER 2019 FREFARZ AN
REBEBEBOME R EYE XK S EBKE
B ZYE#EREESBEEEAEENR
MEER IS B IERB AR R MHTIE B O o ALK
ER2022FE R BEEKBEEMMAL
B FHrBREREa & B/ &K mE
BECIERN AR E &8 - jA2023F £ F 0 A
EEEERTTEENHAMERY 19058
2009 F BB MR EHAMMISES
ELIE o
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Management Discussion and Analysis

EEE5YmE DT

During the first half of 2023, the Group continued to strengthen
the upstream and downstream linkage and integration with
HJT’s power transmission equipment business. HJT is principally
engaged in the research and development, manufacturing
and sales of power transmission equipment and it currently
operates production plants in the PRC with an aggregate annual
production capacity of approximately 450,000 tonnes. On 13
June 2023, Qingdao Huadian Marine Equipment Company
Limited* (5 &% E /8 F & E AR A A, “Qingdao Huadian”, a
direct wholly-owned subsidiary of HJT) and HJT respectively
passed the resolutions of the capital injection of RMB450 million
to Chonggaing Jodear Power Equipment Co., Ltd.* (EETEE

#EEMR AT, “Chongqing Jodear”) and RMB150 million
to Chongging Deyang International Trading Co., Ltd.* (EE{=
LEEE 5 BRAR], “Chongging Deyang”) to strengthen the
capital structure of Chongging Jodear and Chongging Deyang,
and would enable Chongaging Jodear and Chongging Deyang
to expand their respective scale of operation. For details, please
refer to the announcement of the Company dated 13 June 2023.
Currently, HJT has developed into an industry-leading private
power transmission equipment manufacturer in the PRC.

In October 2022, Jinxi Limited entered into an agreement
with Fangchenggang City Government and related authorities
(please refer to the announcement of the Company dated 7
October 2022 for details). Since the signing of the agreement,
the Fangchenggang City Government has been sincere and
committed to overcome the epidemic and various unfavourable
factors, and has fulfilled its obligations as of 31 August 2023. The
Company would like to express gratitude to the Fangchenggang
City Government for its continuous efforts in overcoming the
difficulties and challenges as well as fulfilling the obligations in
accordance with the time schedule of the agreement.

R2023F LHFA  REBEFBEIREES
BRENE AR BERET E TG RE
G ESRTENREE NEXRXENRE -
BENEE MERBRPREEFTELES
KNI BWEHEERE - 1202346 A 13
H S5EEFFREERANETEE
E| BESBNEERZERBNBAR) RIE
SREDHRBAERTIESENREEGRED
RITEEBIE)EEARBAS0EBITRAE
EELREERESERAR([EEEE HEE
AREA1S0ETARAER  UWINBEETE
MEEBELNEALE TBEFEEETIEK
EFELRERAFSESANEERE - 5@
1B BF2RALEHAAAE2023F6 A13A 2
RNE-BAE ESBERERARTEES
ITEBEMNHRE S NE R RBERER -

2022 F 10 A + 2 7o 88 53 7 3508 T BUT B
EEEPIEE i (BEEE - F2BAEAAT
HEIA2022F10B7HZAE) - BHE%
FIUATR I AE MRS HERESE  RRES
EEBAFEZ - 82202348 8318 ' [
WATRNERBITHTET - AR HHE
AT — E B 7 AR R B Bk BN 12 155 35 B S
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Management Discussion and Analysis

EEEYmE T

With respect to the real estate business, apart from developing
traditional real estate projects, the Group was also dedicated in
promoting green structural construction development. In various
projects of the Group located in Tangshan City and Suzhou City,
the sales and delivery of most units have been completed in the
past years. In the first half of 2023, the 4th phase of the Donghu
Bay project in Tangshan City and the Jinxi Meishu Hall project in
Guangxi Province have completed the first batch of delivery and
the Group recorded revenue and operating profit from real estate
business of approximately RMB84 million and RMB32 million,
respectively. In addition, benefiting from the improvement of the
real estate market, the Group updated the appraised value of the
Jinxi Meishu Hall project and Jinxi Xijiang Bay project in properties
under development and held for sale in the first half of 2023 based
on the prevailing market selling price, and therefore a reversal of
impairment of approximately RMB20 million was recorded for the
Jinxi Meishu Hall project.

In the first half of 2023, the Group’s revenue and gross loss
generated from the trading of steel products, iron ore and related
raw materials amounted to approximately RMB5.73 billion (the
corresponding period in 2022: approximately RMB7.77 billion)
and approximately RMB34 million (the corresponding period in
2022: gross profit of approximately RMB46 million), respectively.

Last but not least, the Board would like to take this opportunity
to express the heartfelt gratitude to the Shareholders for the
continuous support, as well as appreciation to the staff for the
dedication and contribution. The Company will diligently create
greater value for its Shareholders.

NA 0R|ENTAL

I%EEE;“Q

BEHEXEME  2EERBEREREM
EHEBN MO EDSECERBELEER -
AEBURELTEREMNTHNZMEES - K
HHBENERBEFTFESKHEERINMN - B
20283F E¥F  EEILTAMEMETER$4
HREAENEAEEFBEAC R ETHR
NERAEEBFEEZEBEGIRA RLEF
EORIMARKS 4008 TR AR 32005
T AN SBRABHEMSNRE  AEE
R2023F FHEFIRFITHMIHHEHEBRENH
RAEMBIEHEMETRNEZMEEEER &
EETEEEMTGERE Bl 2EEE
£518 B 8154 AR EE 2,000 8 TRy BE R[] -

MR2023F LHF - AEEMEER - HEA
NAEBERMBE ST ROBRANEESD B A
HAREEE73BIT(2022FFH : HARME
7771 T )&%Aﬁﬂamm%ﬁ@wziﬁ
B ERHAREE 4,60087T) e

K& EZRAEHULEEHRRM—ME
EMXHRAROEH  CHERETINEG
A EME BRI REEH - AR B RE TS
RBRRPIABEE KEE -
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Business and Financial Review
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* BUSINESS REVIEW « R¥ O
Sales Analysis on Self-manufactured Steel Products BITEENREERZHEDN
Sales Volume HEE

For the six months ended 30 June 2023, the Group's total &= 202346 A30 H IE/NEA + NERE 425
sales volume was approximately 3.88 million tonnes (2022 & & & #J388 & WE(20224F [F] 8 : #3328
corresponding period: approximately 3.32 million tonnes), i) * #&1#716.8% °

representing an increase of approximately 16.8%.

The sales volume breakdown during the period was as follows: REANHESRAMANT ¢

For the six months ended 30 June

HZ6A30HLEARAEAR

2023 2022 Changes in
Sales volume Sales volume sales volume
HEE HEE HEEZL
('000 tonnes) ('000 tonnes) Increase
(Fm) (Fmg) 20

Unaudited Unaudited

RBER REEZ
H-section steel products H 7Y 8 7 & 1,945 50.1% 1,826 54.9% 6.5%
Strips and strip products 7 0 75 8 28 E 1,442 37.2% 1,194 35.9% 20.8%

Cold rolled sheets and RBLIR R SE AR

galvanised sheets 122 3.1% 112 3.4% 8.9%
Billets Eiiba 62 1.6% 2 0.1% 3,000.0%
Sheet piling iR A 310 8.0% 189 5.7% 64.0%
Total &5t 3,881 100% 3,323 100% 16.8%
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¢ BUSINESS REVIEW (continuea)
Sales Analysis on Self-manufactured Steel Products (continuea)

« E¥OIE 2
BITEENREERZHEI T (&)

Revenue

A

Revenue for the six months ended 30 June 2023 was RMB13,969
million (2022 corresponding period: RMB14,644 million),
representing a decrease of approximately 4.6%. Export to foreign
countries contributed RMB280 million (2022 corresponding
period: RMB674 million) to the revenue, representing
approximately 2.0% (2022 corresponding period: approximately
4.6%) of revenue from sales of self-manufactured steel products.

The breakdown of revenue and average selling price by product
(excluding value-added tax) during the period were as follows:

HZE2023F6 A0 HIEAEANBAEAR
¥ 139.69 2 7L (2022 F A1 8 : AR¥E146.44
Bx) MAP46% - HOEFIINERAK
ABEBARKE280ET(2022F R : AR
k. 7418T) (hETTEENMBER ZHE
WA #)2.0% (2022 FRIER : #14.6%) °

REARREROBARARFHHEEECT
SHEEB) T

For the six months ended 30 June

BZ6A30AL~ER
2023 2022
Average Average Average
Revenue selling price Revenue selling price Revenue selling price
¥ 3 SB5)
KA HEEE LN HEEBE KA HEEE
(RMB million) ~ (RMB/tonne)  (RMBmilion)  (RMB/tonne) Increase/(Decrease)
(AR%EER) (AR%7n,/M) (AR%AEER) (ARET/1) #m/(BD)
Unaudited Unaudited
REBEN RBEG
H-section steel products HEWER 6,979 3,588 8,083 4,426 (13.7%) (18.9%)
Strips and strip products A RAEREER 4,986 3,457 5,022 4,207 (0.7%) (17.8%)
Cold rolled sheets and RERRFEHR
galvanised sheets 572 4,677 624 5,562 (8.3%) (15.9%)
Bilets i 209 3,375 10 4,279 1,990.0% (21.1%)
Sheet piling HiRE 1,223 3,952 905 4,786 35.1% (17.4%)
Total/Combined At/ 4 13,969 3,599 14,644 4,406 (4.6%) (18.3%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in average selling price of the
Group’s steel products by 18.3% to RMB3,599 per tonne for
the six months ended 30 June 2023 from RMB4,406 per tonne
for the corresponding period in 2022. The decrease in average
selling price of the Group’s steel products was mainly because
a continuous sluggish downstream demand of the iron and steel
industry and the recovery of downstream demand during the
traditional peak season fell below the industry expectation for the
six months ended 30 June 2023.

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

BITEENMEERNBARD T ZHRE
£ 202346 A 30 8 k75l A A5 = i & E @
#1986 B (B 2022 E R HA T E A R I
4,406 70 A 18.3% =& 18 A R ¥ 3,599 7T °
AEEMBERNFIEEEERLIETER
RNEZE2023F6 A30HIENEA - ST
ETHHRFEERRRAEHEEZTTHFK
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¢ BUSINESS REVIEW (continueq)

Sales Analysis on Self-manufactured Steel Products (continuea)

s XBEE 2
BTEENRBER2HEI (&)

Cost of Sales and Gross Profit

HEXEREF

The gross profit for the six months ended 30 June 2023 was
approximately RMB562 million (2022 corresponding period:
approximately RMB1,354 million), representing a decrease of
approximately 58.5%. Gross profit margin was 4.0% (2022
corresponding period: 9.2%).

Average unit cost, gross profit/(loss) per tonne and gross profit/
(loss) margin during the period were as follows:

HZE2023F6 A0 HIEANEANEFNAELHOA
R 5,628 T(2022 FFE : HAREE13.54
Bor) - A %58.5% » EFIE A 4.0% (2022
FRE:0.2%) -

REBRAFERAEE  BEERN(EB) R
EN(EB)ENT

For the six months ended 30 June

HE6H30HILAER
2023 2022
Gross Gross
Average profit/(loss) profit/(loss) Average Gross profit Gross profit
unit cost per tonne margin unit cost per tonne margin
THRE  SWEA/ A/ TR
BE (EH) (BH)% Eff BUEET EH=
(RMB/tonne) (RMB) (RMB/tonne) (RMB)
(AR%7m/H) (AR%7T) (AR®L/#8) (AR¥T)
Unaudited Unaudited
REBEN REEN
H-section steel products HESER 3,434 154 4.3% 3,998 498 9.7%
Stripsand strip products B REMEER 3,297 160 4.6% 3,807 400 9.5%
Cold rolled sheets and RERREER
galvanised sheets 4,774 97) (2.1%) 5,526 36 0.7%
Bilets #H 3419 (44) (1.3%) 3,929 350 8.2%
Sheet piling iR iE 3,804 148 3.7% 4,313 473 9.9%
Combined A 3,454 145 4.0% 3,999 407 9.2%

Gross profit per tonne of the Group’s steel products decreased to
RMB145 for the six months ended 30 June 2023 from RMB407
for the corresponding period in 2022, reflecting a decrease of
64.4%. Gross profit margin decreased to 4.0% for the six months
ended 30 June 2023 from 9.2% for the corresponding period in
2022. The decrease in gross profit margin was primarily because
despite a certain decrease in prices of the major raw materials and
steel products were observed during the six months ended 30
June 2023, the decreasing price trend of the major raw materials
was slower than that of the steel products, leading to the overall
production costs of the Group being remained at a relatively high
level.

HE2023F6 A30B I~ A » REEH
HERNEMEER B 2022 FRE AR 407
TR EARE145TT 0 WD 64.4% - EE
2023F 6 A30R8 1L/~ @ A - FF = H 2022
FRIEI2%FM L EL40%  EFRFLTE
HARENEE2023F6 A30H L~ EA T
ERMERMEERERESENTR 2
R RHE A& T P& 18 2218 1A 8 83 &5 R (B A8 T P&
B BHAEBENEBEENADERFT
HE ST -
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¢ BUSINESS REVIEW (continuea)
Property Development

For the six months ended 30 June 2023, the Group had
completed GFA of approximately 26,000 m2. The status of the
completed GFA by project is set out as follows:

Property project

M=EH

1 Tangshan Donghu Bay
E L R

2 Fangchenggang  Jinxi Meishu Hall
B8 PRI

For the six months ended 30 June 2023, the revenue from sales
of properties of the Group amounted to approximately RMB60
million. The GFA of properties delivered was approximately
7,300 m?. The average selling price of properties delivered was
approximately RMB8,300 per m?.

As at 30 June 2023, the Group had the following project under
construction with a GFA of approximately 248,000 m?:

Property project Phase of project

M=EH HE R

1 Fangchenggang  Jinxi Xijiang Bay Main structure
s )= TiicispA TRERE

The above project is expected to be completed in 2025 to 2029
and will contribute stable revenue and profits to the Group.

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

« E¥OIE 2
= it 7E B 2%

HZE2023F6 A30HIENER - XREBD B
TEEMBA#26,000F 5K - SITHBEHE
BTEEEBEEREHYIAT

Effective
Phase of interest
project Total GFA owned
B%
15 B & B HEREE KEER
(m?)
(FARXK)
Phase 4 19,000 97.6%
5§48
S 7,000 97.6%

HE2023F6 A30BIENEA - REAEH
HEMENRABHARES,0008TT EX
NMENEEEBBERN7,300FF K- BEX
NMENFTHEBRE T KN ARES,300

7T|:o

MR2023F6H30B  AEEA THERE
B EEMEEmIEL248,000F 5K

Estimated Effective
GFA under time of interest
construction completion owned
e =y :Ei Bx
BEEE % T KEER
(m?)
(FEARXK)
248,000 2025 to 2029 97.6%
2025 F E 2029 F

JEH a1 B 8 2025 F £2029F A &
B WS A AN B A R AE T WA K A o
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 FUTURE PROSPECTS

Entering July 2023, the international environment remains
complex and volatile. Factors such as the slowdown of economic
growth, the pressure from core inflation and geopolitical conflicts
still bring uncertainties to the global economy. It is expected that
the global economic growth will further slow down. The domestic
economy of the PRC has shown signs of slowing down. Under
the deleveraging of the real estate market and local government
financing platform, capital expenditure has decelerated, which
has a knock-on effect on the consumer market, resulting in the
decline of the overall economic activities. On the other hand, as
the PRC government continues to actively expand demand and
the cumulative effect of policies to stimulate economic vitality has
been observed, it is expected that infrastructure construction
will continue to gear up. The downturn of real estate industry will
gradually stablise, while the manufacturing industry will maintain
stable development. It is expected that there will be no risk of
significant decline in overall steel consumption in 2023. Therefore,
both steel supply and demand are expected to have a slight
drop in 2028. In general, the Group expects that the business
environment of the iron and steel industry will still face various
uncertainties in the second half of 2023. The iron and steel
industry will fluctuate at a low level, but the overall development
trend will gradually improve. Therefore, the Group is cautiously
optimistic about the outlook.

« RREE

B A2023F7 A BIRRIBENARMZE
FOER R NE - R OBIRE D M EECARE
RERZBNAEIREELERTHBPEE
TEHEREERRGE—PRE - FEER
KESWWEREDNR  EERHEMS &itb
FHEMEFEEEERET  EARMAHNE
SWEEBNIGELSEHWE  BELETY
WiIg: Z—HE BEFERNFEREGRE
KEBERMPBEEENBRRERENTB
R BHERIGEEISEES N BIHE
TETBRETBE LEXRFILERE -
TEHA2023 F 2 F MM HBET T H KNIE T
R - B 474 T8 812023 4 H 8 47 1
JE R TS KMimg B /NE NEMEBE - BEEm
T ASEEHRMEITER2023F THER
EERENEERZ B EERE - WMET
¥ erRAFES  BEEEREBEERT
e A AEEHAI SR ELE o
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* FUTURE PROSPECTS (continued)

Against this backdrop, the Group will continue to actively
keep abreast of the PRC government’s policies, focus on low-
carbon and energy consumption development, and enhance
its core competitiveness by improving efficiency and reducing
costs, developing and increasing high value-added products,
expanding sales channels, continuously upgrading equipment
and increasing investment in environmental protection, with a
view to secure a leading position in the industry. In the first half
of 2023, the Group has completed various projects such as the
residual heat transformation of sintering machine and ring cooler,
the construction of a new slag powder plant with a capacity of
1.2 million tonnes of milling equipment and the third phase of
solar grid-connected power generation system. In the second
half of 2023, the Group will continue to invest in projects such
as comprehensive utilisation of solid waste as new materials and
150MW mountainous centralised photovoltaic power stations
to further save energy and reduce emissions, accelerate the
realisation of green manufacturing and achieve better cost
efficiency. In addition, in the second half of 2023, the Group will
continue to promote the development of H-section steel, marine
angle steel, sheet piling, power angle steel, etc., and strengthen
the upstream and downstream linkage and integration with HJT’s
power transmission equipment business. In addition to focusing
on the steel manufacturing business, the Group will also continue
to actively expand its steel products, photovoltaic products and
raw materials trading business, downstream of steel-related
precast steel components and precast concrete components
for prefabricated construction business, as well as developing
steel slag pavement concrete and processing and trading of steel
scrap business, all of which will gradually bring new opportunities
for the Group in various aspects.

To achieve the objectives of carbon peak and carbon neutrality
for the iron and steel industry and adhere to the commitment to
green and sustainable development, the Group is closely following
the policy development and exploring the feasibility of different
technology solutions for carbon reduction to conduct studies
and deployment for emission reduction at the earlier stage.
Meanwhile, the Group continues to invest in various projects on
equipment upgrades and environmental protection equipment,
including projects of comprehensive utilisation of solid waste as
new materials and 150MW mountainous centralised photovoltaic
power station mentioned above, in a bid to further reduce
emissions and achieve better cost efficiency. Currently, the Group
has deployed a total of over 650 new energy trucks, with a clean
transportation ratio of over 80%.
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* FUTURE PROSPECTS (continued)

Currently, the Group continues to accumulate a relatively large
amount of cash and resources to meet its future development
needs. In addition to focusing on the manufacturing and sales
of steel products, the Group also continues to actively explore
business opportunities in line with its corporate strategies,
including those opportunities of horizontal and vertical (in
particular, downstream) corporate merger and acquisition,
associates and joint ventures, etc., in order to broaden the
Group’s revenue sources and enhance its profitability, realising the
sustainable growth and enhancing its corporate value. In addition,
the Group will also, from time to time, evaluate the possibility to
increase dividend distributions under appropriate circumstances
to reward the shareholders for their support to the Group.

Since the Company'’s listing in 2004, the Group has been
expanding its business scale and broadening its steel product
range and business portfolio. In the past 19 years (since the
Company’s listing), the Group’s overall capability of annual steel
production increased from approximately 3.1 million tonnes at
the time of the listing to more than 10 million tonnes at present,
with steel products ranging from H-sections steel, steel pilings,
strips and strip related products, billets and cold rolled sheets
and galvanised sheets. The Group continues to develop products
in different series and with various specifications to meet market
needs. In addition, the H-section steel products manufactured
by the Group maintain a leading position in the PRC. The Group
will continue to develop its business along the road towards the
world’s largest section steel production base, exploring upstream
and downstream expansion in the industry to become a sizable
enterprise with distinctive products. The Group will strive to make
effective use of its existing sound financial position and efficient
management model to promote the green and sustainable
development of the Group, create value for shareholders and
maximise business growth opportunities through effective
capital and asset allocation, while remaining robust and resilient
in the ever-changing business environment, so as to maximise
shareholders’ value.

c RKERE (#)

BAl AEBEEIRERZHERER - N
RN RRBERFTE - FREIT N M EEREE
RHEIN  REBNTFERRRRTAED
ERB2EE BEERARMAGEHET
WINERHAR - 62 BMEZOHE - N
HARNEEZWARBRRIERE BN EE

ERAFEERMSMEAELREER 1t
Sh REBE TS TR EESENERTE
BB DK - AR SERR P AR BRI HF

ARATFE 2004 F EHAR - TETER L ¥
RETHEANEERBENEKES - £B
Z19FM(BARRR EMAR) - REBHE
RMMEFEERLNC A LMENLI10EME
RITEIRFEHEB 1,000 B0 - MV ERBEEES
¥R HEE - HARAE - HH N EHRES
B R RER K EFHR - NREBETEHRE TR
RINREBABNERNLEMERE - It
S A EAERHE M E DE S BRES
ZRENWA - AEENEBSEBEAZH
RERUNBMAEEMHBERTRAER
FRERERTEET L THEMR  UARKE
AEERBREREERBENDE - AKER
BHAMERAEBRANBRUM B RMER
MEERRN  HEBAEENGERAIFER
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ENAXRETREREATE  NERK
RMPEESRAL -
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« HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2023, the Group had a workforce of approximately
11,100 permanent staff and approximately 100 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc.. Effective from April
2021, the Group implemented a workers’ injury insurance scheme
and contributed 2.09% of the workers’ wages to the relevant
government authorities. According to the Group’s remuneration
policy, employees’ package is based on productivity and/or sales
performance, and is consistent with the Group’s quality control
and cost control targets.

* FINANCIAL REVIEW
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2023, the Group had unutilised banking facilities of
approximately RMB15.2 billion (31 December 2022: approximately
RMB13.6 billion).

As at 30 June 2023, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.3 times (31
December 2022: 1.2 times) and the gearing ratio, representing
total liabilities divided by total assets, was 48.5% (31 December
2022: 47.3%).

As at 30 June 2023, the cash and cash equivalents of the Group
amounted to approximately RMB4,666 million (31 December
2022: approximately RMB2,125 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.
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* FINANCIAL REVIEW (continuea)
Capital Structures

As at 30 June 2023, borrowings of approximately RMB12,280
million of the Group bore fixed interest rates ranging from 1.39%
10 6.54% per annum and borrowings of approximately RMB2,324
million of the Group bore floating rates ranging from 2.70% to
5.60% per annum. The Group’s exposure to changes in market
interest rates was considered to be limited. During the six months
ended 30 June 2023, the Group also entered into certain foreign
currency forward contracts to manage its exposure to foreign
currency exchange rates fluctuation. As at 30 June 2023, the
notional amounts of these derivative instruments amounted
to approximately USD36 million (equivalent to approximately
RMB263 million).

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As at
30 June 2023, the debt-to-capital ratio of the Group was 57.6%
(81 December 2022: 56.7%).

The consolidated interest expenses and capitalised interest for
the six months ended 30 June 2023 amounted to approximately
RMB241 million (2022 corresponding period: approximately
RMB243 million). The interest coverage ratio (dividing profit for the
period before finance costs — net and income tax expense by total
interest expenses) was 1.7 times (2022 corresponding period: 6.8
times).

Capital Commitments

As at 30 June 2023, the Group had capital commitments
of approximately RMB1,558 million (31 December 2022:
approximately RMB1,925 million). It is estimated that the capital
commitments will be financed by the Group’s internal resources
and available banking facilities.

- ¥ OIEE 2)
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* FINANCIAL REVIEW (continueq)
Guarantees and Contingent Liabilities

As at 30 June 2023, the Group’s contingent liabilities amounted to
approximately RMB15 million (31 December 2022: approximately
RMB88 million), which was the provision of guarantee for
engineering and trading in favour of third parties.

Pledge of Assets

As at 30 June 2023, the net book value of the Group’s right-
of-use assets amounting to approximately RMB325 million (31
December 2022: approximately RMB305 million), property, plant
and equipment amounting to approximately RMB700 million (31
December 2022: approximately RMB712 million), investment
properties amounting to approximately RMB22 million (31
December 2022: approximately RMB32 million), trade receivables
amounting to approximately RMB276 million (31 December
2022: approximately RMB221 million), notes receivable - bank
acceptance notes amounting to approximately RMB147 million
(81 December 2022: approximately RMB14 million), long-term
bank deposits amounting to approximately RMB1,590 million (31
December 2022: approximately RMB2,090 million) and restricted
bank balances amounting to approximately RMB3,001 million
(81 December 2022: approximately RMB3,417 million) had been
pledged as securities for the Group’s notes payable issuing,
bank borrowings, letters of credit issuing and letters of guarantee
issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements
of foreign exchange rates. The Group mainly operates in the
Mainland China with most of the transactions denominated and
settled in RMB. The Group's foreign exchange risk primarily arises
from the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation
of the RMB exchange rate against USD, during the six months
ended 30 June 2023, the Group entered into certain foreign
currency forward contracts so as to reduce the impact of the
volatility of the RMB exchange rate against USD. The Group also
reviewed and rearranged its monetary assets to mitigate the
impact from the change of RMB to USD exchange rate.
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* FINANCIAL REVIEW (continued)

Steel Products, Iron Ore and Related Raw Materials
Derivative Financial Instruments

In view of the significant fluctuation of steel products, iron ore and
related raw materials prices during the six months ended 30 June
2028, the Group entered into certain steel products, iron ore and
related raw materials future and future option contracts so as to
reduce the impact of the volatility of the steel products, iron ore
and related raw materials prices on the Group. The Group used a
combination of steel products, iron ore and related raw materials
derivatives to achieve the above purpose. The investment losses
from steel products, iron ore and related raw materials derivative
financial instruments amounted to approximately RMB9 million
(2022 corresponding period: approximately RMB26 million) for the
six months ended 30 June 2023.

Dividend

The Board did not recommend the distribution of an interim
dividend for the six months ended 30 June 2023.

The Board proposed a special dividend of approximately
HK$112 million, representing HK$0.03 per ordinary share for
the year ended 31 December 2022. The proposed dividend of
approximately HK$112 million (approximately RMB102 million)
was approved by the Shareholders at the annual general meeting
of the Company on 8 June 2023 and was paid on 18 August
2023.

Post Balance Sheet Event

On 24 August 2023, Jinxi Limited entered into the capacity
transfer agreement with Tangshan Guotang Iron & Steel Co., Ltd.*
(5 L B8 & 8 8 5 BR /2 A) in relation to the transfer of annual iron
production capacity of 1.08 million tonnes at a total consideration
of RMB810 million (including VAT). For details, please refer to the
announcement of the Company dated 24 August 2023.

Save as disclosed above, there are no events to cause material
impact on the Group from the balance sheet date to the date of
this interim report that should be disclosed.

o BFEEOEE =)
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HERMETE T EAANERALFBR -
HZE2023%6 A30BILNEAR - MEES
HRAMBERMATASRTAZRES
BAHAREIVOEIIL(2022FRFH : HAR
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

As at 30 June 2023, the Group held financial assets at fair
value through profit or loss of approximately RMB4,844 million,
accounting for 9.8% of total assets, particulars of which are set

out below:

o AFEEOER =)

BAREEFTEEHEHTABRER
ZERMEE

MN2023F 6 A30H AEBMIBFAEZEAAE
B 2EAEEHT ABERZEMEENHA
R¥ 48441870  (FHBEEQ.8% © FIB5H
U

Money Market Funds

E¥TSES

Name of the financial assets

Harvest Fund Management
Company Limited

Harvest Express Monstary
Market Fund®

Harvest Monetary Market Fund®

China Southern Asset Management
Company Limited

China Southern TianTianLi Monetary
Market Fund®

Aegon-Industrial Fund Management
Company Limited

Aegon-Industrial Monetary Market
Securties Investment Fund®

HwaBao WP Fund Management
Company Limited

HwaBao Cash Pot Monetary
Market Fund®

Number of
units held
asat

30 June 2023

Investment
cost as at
30 June 2023

R2023%

6A30H R2023

BBz 64308
SREESR EgE  sRERE

(000)  (RMB'000)

() (AR%Tr)
FEESEBERAA
FERGEYTRES

6,622 6,616
FESEMBAS 10,581 10,581
HHELEERRERAR
BAARAER RS

5,041 5,041
FI2HESERERAT
ARERMEEFREES

72 72
B
EENLEENTAAS

18,558 18558

China Oriental Group Company Limited R ERE 5 £ E 1R B IR A 7

Fair value
asat
30 June 2023

#2023
68308
ZARER
(RMB'000)
(AR®TT)

6,622
10,581

5,041

726

18,558

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2023
HZ 20235
6A30A
L~ fEA
AEBMN
REMA/
(B#)
(RMB'000)
(AR%T7R)

Realised
investment
income/(loss)
for the

six months
ended

30 June 2023
HZ2020E
6A30A
e~ fER
B4R
REMA/
(E8)
(RMB'000)
(AR%T7R)

Total amount
of disposal(s)
made

during the
six months
ended

30 June 2023

Total amount
of purchase(s)
made

during the
six months
ended

30 June 2023

Fair value to
the total
assets of

the Group
asat

30 June 2023

R2023%
6A30R
MfEEE
IEELEE

BE00E
68308
EAEAR
BACHSE
(RMB'000)
(A\E®TT)

BEANE
68308
ERERR
HEZBEE
(RMB'000)
(ARETT)

45,063 (59,878) 120 6 001%
17,963 (17,782) 161 S 0.02%
14,258 (20,633) 60 S 0.01%
35,068 (45,344) 70 S <001%
35,148 (40,000) 148 S 0.04%

O
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* FINANCIAL REVIEW (continued) - B0 (=)
Financial Assets at Fair Value Through Profit or Loss BAREBEFEREHSBETABER
(continued) ZERMEEE)
Money Market Funds (continued) EETNHEES(E)

Totalamount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made  income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths the Group
asat costas at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
BZA2E BZ08F
6A30A 6A30A
R2023% HZ2028F BHEANE A fBA A R2023%
6A30A #2023 R2023% 6A30H 6A30A SRR AEBMH 6A30A
2= 6A30A 6308  LAEAR  LxERR  RERA/ REWA/  DABER
Name of the financial assets SRHEESR EHE RERA 2DAEE BAZHASE HEvHEE (E#8) (FB) *EEEEE
(1000) (RMB’000) (RMB'000) (RMB’000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)

Yinhua Fund Management Co., Ltd. S£E&EERAERAF

Yinhua Trading Money Market Fund” - RERZHERMEES % 9,701 9,693 9,701 (18,147) 9 6] 0.02%
0SC Financial Co, Ltd. PEERESRAERAR
(SC Financial ZhiDuoXin Monetary ~ #ERRZ4BERHES

Type Assembled Asset BEEWHE

Management Plan* 392 392 302 53,260 (74,319) - - <0.01%

Guotai Junan Securities Asset L BERERRSEEER

Management Co., Ltd. BRAF
Guotal Junan Cash Money ARETRLEFEE

Market Fund* mEES 15,261 18,260 18,163 18,260 - (7,09 @) 0.04%
E Fund Management (HK) AHEEEEE(EE)

Co., Limited BRAR
E Fund (HK) US Dolr Money PRE(ER)ET

Merket Fnd EhHEES % 31,329 2837 314 (6,120 314 1,466 0.06%
Tota a4 101,204 I3 2005 (82217) 6319 1367 0.20%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Money Market Funds (continued)

E¥TSEEE(E)

Investment strategies of money market funds

Unless otherwise specified, money market funds are funds
generally investing in money market instruments with security and
high liquidity. As the investment targets are mainly concentrated
in short-term money market instruments, money market funds
possess characteristics of high liquidity, low risk and relatively low
return (but higher than deposits). The terms of investment targets
generally are less than 1 year, and the investment scope mainly
include cash, bank fixed deposits, certificates of deposits, bonds
with a remaining term of within 397 days, central bank notes with
a term of within 1 year, bond repurchases, as well as other money
market instruments with good liquidity approved by the CSRC
and the People’s Bank of China.

E Fund Management (HK) Co., Limited

E Fund (HK) US Dollar Money Market Fund’s sole objective
is to invest in short-term deposits and high quality money
market instruments. The fund seeks to achieve a return in
US Dollars in line with prevailing money market rates, with
primary considerations of both capital security and liquidity.
The indicative asset allocation of the fund is as follows: 70% to
100% of the net asset value of the fund (“NAV”): US Dollars-
denominated and settled short-term deposits and high quality
money market instruments; 0% to 30% of the NAV: Non-US
Dollars-denominated and settled short-term deposits and high
quality money market instruments. The fund seeks to achieve
its investment objective by investing primarily (i.e. not less than
70% of its NAV) in US Dollars-denominated and settled short-
term deposits and high quality money market instruments issued
by governments, quasi-governments, international organisations
and financial institutions. The fund may invest up to 30% of its
NAV in non USD-denominated deposits and high quality money
market instruments. High quality money market instruments
include debt securities, commercial notes, certificates of deposits
and commercial bills. Debt securities invested by the fund include
but are not limited to government bonds, fixed and floating rate
bonds. The fund will only invest in debt securities rated investment
grade or above by an independent rating agency or onshore
China bonds with a minimum credit rating of BBB - as rated by
one of the credit rating agencies in China.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

o

E¥TEEESNRERR

BREHERN EEMBESRE—RIKE
REZE2XAEE8RHMNEEMSETANHE
& ARBEHREPREHNEEME T
B EEMBESEERIELT RAKE
WEREEEFERAED)NEFE - E¥mE
ESNBREHRNBAR—R2IR1F - |E
HEETEAERS  ROTHER KBEF
¥ FIRHIRAES97 KIANKES - BIRE 1
FURANRTEE E5LE - UAREFTEH
FEG RPBEARBITRUNHEGBEER
FREENEEmETAS -

B EEEEE(EE)ERAA

SHEEB)ZETEEMBESHE—H
ZEREREHERREBEEEEMISTA -
ZESBSKEREABRTEEMSANRMAEN
Enl®R WEEEZEEARALE2RABE -
EeMIERNEEBENRNT - E&EEFE
([EEEEZFE])N70%E100% : ETTEH
ERGEEOHERARELCEEMBIA &
S EBEFEMO%E30% : EETEBRE
HEHERANEBEEEEMBETA - E&83K
ERITERERN(BITNLORERESEEFED
70%) BERAT « BT - BEIRRAEAL RS B
BTN ETABREEEHEFERANEL S
METE UHERELEREZ - 20
HESEEFERZI0%RENIEETE
BREEEEEHmEIAE - BEEEHET
BERREEKES BEER TREERBE
EE A HRENBBESFRBETREREK
FFES  TALRZEES  HEEAHRER
BB T REBL TIRERAIK A LR
BEEES EFEER —REETREE
4L TH&IEBBB - REEAANTHETFRES °
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* FINANCIAL REVIEW (continued) - WBEE 2

Financial Assets at Fair Value Through Profit or Loss BAREBEFEREHSBETABER
(continued) ZERMEEE)

Financial Investment Products SRBREER

Totalamount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment investment  Fair value to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths the Group
asat costas at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
HENNBE HE8E
6A30A 6A30A
R2023% HZ2028F BHEANE A fBA A R2023%
6A30A #2023 R2023% 6A30H 6A30A SRR AEBMH 6A30A
2= 6A30A 6308  LAEAR  LxERR  RERA/  REMA MEEE
Name of the financial assets SRHEESR EHE RERA 2DAEE BAZHASE HEvHEE (E#8) (FB) *EEEEE
(1000) (RMB’000) (RMB'000) (RMB’000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)

China Construction Bank PERRRTRAERAR

Corporation and CCB Wealth REERNERERLA

Management Co., Ltd.
QianYuan — RiXinYuei (Dall) gr-ABAK(EA)

Open-end RMB Financia R EERRE

Investment Product* ARBEHER - 923 9,235 10,800 (13,010) 62 - 0.02%
(0B “QianYuan-Private” (Dally) PERREOET-1F]

Open-end Private Banking RMB -~ (IR B)BINGLLA SRS

Financial Investment Product* ARBEHER - - - 4,800 (4,800) 8 = =
(0B Wealth Management *Heng¥ing’ B3 BR GEAR)

(Corporate) (Daily) Open-end FARMGFER

Net Worth RMB Financial AREEHER

Investment Product* - - - 157,000 (157,000) 98 - =
0B Wealth Management ‘TianTienll” R{EEE[ X X7 1A

(Daily) Open-end R RN ER

Investment Product* - 409 409 83,409 (83,000) 136 - <0.01%
Others ] - - - - (1,000 6 - .
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

RARBEFEEEZBFTABRRER
ZEMEER)

Financial Investment Products (continued)

EMREEMH)

Name of the financial assets

China Merchants Bank Co., Ltd.
and China Merchants
Wealth Asset
Management Co., Ltd.

China Merchants Bank —

ZhaoZhaodin (Mult-Stable) Financial

Investment Plan*
CM Wealth — Mutti-Linked —
ZhaoLiNo. 54 Single

Asset Management Plan” 50,000
OM Wealth — MutiLinked — Znaoli %515 - %Lk — A7

No. 96 Assembled BREREEEE N

Asset Management Plan* =
CSC Financial Co., Ltd. PERRRERAERAR
0SC Financial Snowball ZengLi PEREERELN

VIPNo. 11 Assembled EETES

Assets Management Plan® BEEWHE 50,001
Industrial and Commercial Bank ~ #EITHRTRAERAT

of China Limited and ICBC RIGEHERERLR

Wealth Management Co., Ltd.
ICBC ‘Tianibao” No. 2 Net Value B TEHITiEAIFHIE]

Financial Investment Product 2RFAMENER

for Corporate” -
ICBC Wealth * Tiantianin Core THEE ¢« RXEHD

Selects Interbank Certfcates EERXRER

of Deposit and Depost BHERE

Fixed-income Open-end AR ER

Wealth Management Product

Number of
units held
asat

30 June 2023

#2023

68308

-

SREESR EgE

(000)

()

FERTRAERAAR

REHEEE
EBERAR

RERT-2A2
(BTUERE)BHHE

HERE- ST R
ME- AR RS

Investment
cost as at

Fair value
asat

30June 2023 30 June 2023

2023
64308
ZREHA
(RMB'000)
(A\R%TT)

50,000

50,000

China Oriental Group Company Limited R ERE 5 £ E 1R B IR A 7

#2023
68308
ZARER
(RMB'000)
(AE®T7)

40370

44,006

Total amount
of purchase(s)
made

during the
six months
ended

30 June 2023

BEANE
68308
LLABAR
BAZESH
(RMB'000)
(AE¥T7)

1,680

698

Total amount
of disposal(s)
made

during the
six months
ended

30 June 2023

BZnE
68308
EABRR
HEZELE
(RMB'000)
(AR®TT)

(1,600,

(20000

(90,000)

(70,000

O
O

Realised
investment
income/{loss)
for the

six months
ended

30 June 2023
HE22E
6A30A
AR
EERM
REWA/
(E8)
(RMB’000)
(AR%T7R)

1,750

4

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2023
HZ2023E
6A30A
A
AEBMN
REWA/
(E#)
(RMB'000)
(AR%T7R)

20

3,706

Fair value to
the total
assets of

the Group
asat

30 June 2023

R2023%F
6A308
MR
AREAKE

0.08%

0.09%
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* FINANCIAL REVIEW (continued) « MIEEEE 7
Financial Assets at Fair Value Through Profit or Loss BAREBEFEREHSBETABER
(continued) ZERMEEE)
Financial Investment Products (continued) tRBREERE)

Totalamount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made  income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths the Group
asat costas at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
BZA2E BZ08F
6A30A 6A30A
R2023% HZ2028F BHEANE A fBA A R2023%
6A30A #2023 R2023% 6A30H 6A30A SRR AEBMH 6A30A
2= 6A30A 6308  LAEAR  LxERR  RERA/ REWA/  DABER
Name of the financial assets SRHEESR EHE RERA 2DAEE BAZHASE HEvHEE (E#8) (FB) *EEEEE
(1000) (RMB’000) (RMB'000) (RMB’000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)

Tebon Securities Co., Ltd. BREFROERLE
Tebon Assets Management XingRui BB A S ERERE 1%
Weekly Gain No. 1 Assembled SREEENHE

Assets Management Plan® 49770 50,000 51243 = = = 1473 0.10%
Tebon Securties XinlianXin HongTong BAZHLELEE 18

No. 1 Assembled SREEENTE

Assets Management Plan® 19,656 20,000 18,606 = = = (264) 0.04%

AVIC Trust Company Limited PREARAERAR
AVIC Trust * TianYuan No. 214218 5 » KEE21A218%

Property Development Eqiy RHERBRERE

Investment Assembled Funds SRESRHHE

Trust Plan* 47,020 47,020 47,020 - - - - 0.10%
AVIC Trust # TianQiNo. [2020) % FinfE5E  RE1[2020]

552 Sunac Qingdao One Sino Park 5523 EI5EZ %R

Equity Investment Assembled Figrags

Funds Trust Plan” BefiE 36,525 36,525 36,525 - (1,289) 5 = 0.07%
Huaan Securities Co. Ltd. ERRERAERAT
Huaan Securities Monthly Gain ERFFARR 14N

No. 14 Assembled Assets SREEEENE

Management Plan* 17,562 20,000 20,009 20,000 - - 9 0.04%
Huaan Securities Monthly Gain ERFFARRLH

No. 25 Assembled Assets SREEEENE

Management Plan* 26,464 30,000 30,101 30,000 - - 101 0.06%
CITIC Securities Co., Ltd. EIERAERAR

OITIC Securties Co, Lid. Strategy ~ FETHRABRAR
DianJin Series Phase 2509 Income  REEEi4 27112509 £
Certificate” WaEE 50,000 50,000 50,000 - - - - 0.10%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

o AFEEOER =)

RARBEFEEEZBFTABRRER
ZEMEER)

Financial Investment Products (continued)

EMREEMH)

Number of
units held
asat

30 June 2023

#2023
68308
-
BigE
(000)
()

SHEERR

Name of the financial assets

China Fortune International Trust ~ £&BBEXERAR
Co., Ltd.

China Fortune Trust » XinYilian ZEEHEaE1T

No. 1 Assembled Assets SRERETHE

Management Plan* 100,000
Guangdong Finance Trust Co., Ltd. BREHETARAT
Hong\Wei 2022 Phase 7 B 2022 FELH

Micro-Enterprise Loan Circulating /M ¥ & 5

Financial Rights Trust" BIERGH -
Capital Securities LLC. BERFRAERLA
Capital Securities Chuang Hui BEESETEERE

Flexile Choice Assembled Assets A BEEE

Management Plan* -
Industrial Bank Co., Ltd. AEBTRAERAT
OB Golden Snowbal Speed Line ~~ EZH{T2EHARE

Net Worth Financial Investment FEUENER

Product” -
PSBC Wealth Management PHEHERERALR

Co,, Ltd.
PSBC Weatth Management » Wealth  REIBEIBIRE1E ¢ 1261

Management RMB Investment EARBENER

Product* =
Ping An Finance Co,, Ltd. TREHEREAAR
Ping An Finance - Tiantian Growth ~ F&I28f - RRAR 3%

No. 3 Cash Management RMB ReEEBARKFEL

Net Vialue Weatth Management ERER

Product* -

Investment Fair value
cost as at asat
30June 2023 30 June 2023

#2023
68308
ZARER
(RMB'000)
(AE®T7)

2023
64308
ZREHA
(RMB'000)
(A\R%TT)

100,000 104,230

202 292

China Oriental Group Company Limited R ERE 5 £ E 1R B IR A 7

of purchase(s)

Total amount
of disposal(s)
made

during the
six months
ended

30 June 2023

Total amount

made

during the
six months
ended

30 June 2023

BEANE
68308
LLABAR
BAZESH
(RMB'000)
(AE¥T7)

BZnE
68308
EABRR
HEZELE
(RMB'000)
(AR®TT)

- (60,000)

- (503%)
12000 (120000
- (24.981)

181 160,192

o

Realised
investment
income/{loss)
for the

six months
ended

30 June 2023

HENE
68308
EAMEA
EERM
RERA/
(&)
(RMB'000)

(AE®T7)

3,528

2,228

27

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2023
HZ2023E
6A30A
A
AEBMN
REWA/
(E#)
(RMB'000)
(AR%T7R)

1730

Fair value to
the total
assets of

the Group
asat

30 June 2023

R2023%F
6A308
MR
AREAKE

021%

<0.01%
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ZEMEEWR)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Totalamount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made  income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths the Group
asat costas at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
BZA2E BZ08F
6A30A 6A30A
R2023% HZ2028F BHEANE A fBA A R2023%
6A30A #2023 R2023% 6A30H 6A30A SRR AEBMH 6A30A
2= 6A30A 6308  LAEAR  LxERR  RERA/ REWA/  DABER
Name of the financial assets EHE RERA 2DAEE BAZHASE HEvHEE (E#8) (FB) *EEEEE
(1000) (RMB’000) (RMB'000) (RMB’000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)

Harvest Fund Management EEESEBERAR
Company Limited
Harvest Fund Jinxi No. 1 Single FEEGREE1TE-

Asset Menegement Pn (DI~ AZETEE181 (0DI) 1000 100000 108289 100000 [101899) 021%
China Foreign Economy EHMEE AT
and Trade Trust Co,, Lid. BRAR
Yucheng 2022 Fifth Phase Creclt ~~ E#202 £ 5 T HEE
Assetincome Rights Assembled ~~ BENEEEAES
Fund Trust Plan’ fEHEtH 100,000 100,000 100,000 100,000 - 020%
Guotong Trust Co,, Ltd. BEETERELAT
Guotong Tust * Zhongsheng No. 1~ ELEER » s 15
Single Fund Trust” E-E4RH 99,493 100,000 118,894 100,000 - 0.24%
Guotong Trust * Changyuan No. 1~ EIi&(Z3E » BB 15E
Single Fund Trust” E-E4RH 69,136 70,000 64,976 70,000 - - (5,024) 0.13%
Others =0 80,347 80,556 81,195 84,596 (36,289) 871 639 0.16%
Total fit 914,037 920,400 883,034 (975,39%) 7,603 24,842 1.86%
Note: et -
1. The investment is presented by way of fair value instead of units. 1. FREUDABEAA2IIMIFABL 2T -
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)

Financial Investment Products (continued) cRBEERE)

Investment strategies of financial investment products TRREERNRERE

Unless otherwise specified, financial investment products are B E1ERI » SR EER —REHE T

generally bank wealth management products issued by certain
PRC reputable banking institutions. The investment strategies are
with security and liquidity in priority, while pursuing appropriate
level of returns. They mainly invest in cash assets, money market
instruments, money market funds, standardised fixed income
assets, non-standardised debt assets and other regulatory-
compliant assets portfolios. On this basis, they may conduct
reasonable allocations of debt assets, equity assets, other assets
or asset combinations that comply with regulatory requirements,
so as to further increase the return level.

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd.

CCB Wealth Management “HengYing” (Corporate) (Daily) Open-
end Net Worth RMB Financial Investment Product* (2153281 [18
W CEARR)Z B REBGUFER AREIZEBES) is a fixed income
product with no principal guarantee and has floating returns. Its
investment scope includes: 1. cash; 2. bank deposits within 1
year (including 1 year), bond repurchases, central bank notes
and interbank certificates of deposit; 3. bonds with a remaining
maturity of 397 days or less (including 397 days), asset-backed
securities issued in the interbank market and stock exchange
market; 4. other money market instruments with high liquidity
approved by the China Banking and Insurance Regulatory
Commission (the “CBIRC”) and the People’s Bank of China; and
5. other assets that meet regulatory requirements. The investment
share of each type of assets shall aggregate to 100%. The
product shall not invest in the following financial instruments: (1)
stocks; (2) convertible bonds and exchangeable bonds; (3) floating
rate bonds with time deposit interest rate as the benchmark
interest rate, except for those that have entered the last interest
rate adjustment period; (4) bonds and asset-backed securities
with credit rating below AA+; and (5) other financial instruments
prohibited from investment by the CBIRC and the People’s Bank
of China.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABRER
ZEMEEWR)

Financial Investment Products (continued)

TRREEMA)

Investment strategies of financial investment products (continued)

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd. (continued)

CCB Wealth Management “TianTianLi” (Daily) Open-end
Investment Product* (258 [ KA ] HERAKRNEYER)
adopts active management investment strategy, and strives to
improve product returns on the premise of controlling interest rate
risk, minimising the fluctuation risk of net asset value of products
and satisfying liquidity. The investment scope of this product is
as follows: 1. cash; 2. bank deposits within 1 year (including 1
year), bond repurchases, central bank notes, interbank deposits;
3. bonds with a remaining term of within 397 days (including 397
days), asset-backed securities issued in the interbank market
and the stock exchange market; and 4. other monetary market
instruments with good liquidity approved by the CBIRC and
the People’s Bank of China. The product shall not invest in the
following financial instruments: (1) stocks; (2) convertible bonds
and exchangeable bonds; (3) floating rate bonds with fixed
deposit interest rate as the benchmark interest rate, except for
those that have entered the last interest rate adjustment period; (4)
bonds and asset-backed securities with credit rating below AA+;
and (5) other financial instruments prohibited by the CBIRC and
the People’s Bank of China.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

China Merchants Bank Co., Ltd. and China Merchants Wealth
Asset Management Co., Ltd.

CM Wealth — Multi-Linked — ZhaoLi No. 54 Single Asset
Management Plan* (BB # & — £ o — AF5458E—&
EEE5HE)) and CM Wealth — Multi-Linked — ZhaoLi No. 96
Assembled Asset Management Plan* (FBR8E — %t
— BRHEREEEEE]) are commodity and financial
derivative products. The asset manager will, in compliance with
laws and regulations and the relevant provisions of the investment
agreement, carry out investment to seek risked return for asset
principals under the premise of risk control. These plans primarily
invest in over-the-counter derivatives such as option contracts
and income swaps issued by dealers with over-the-counter
derivatives trading licenses; securities dealer income certificates:
bank deposits, monetary funds and other money market
instruments; publicly offered securities investment funds and
other financial products and varieties as permitted by laws and
regulations or regulatory authorities. The proportion of the plans’
position value invested in commodities and financial derivatives
shall not be less than 80% of the plans’ total assets, and the
interest in the derivatives account shall exceed 20% of the plans’
total assets.

CSC Financial Co., Ltd.

CSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan* (FEIEEHIEFH EE11HREEEEEE
512l) invests primarily in commodities and financial derivative-
based financial instruments striving to realise investment returns
for the plan’s assets under the premise of strict risk control.
The assembled plan has an investment scope that covers fixed
income assets as well as commodities and financial derivatives.
Fixed income assets include bank deposits, money market
funds, while commodities and financial derivatives include over-
the-counter options, returns swaps and non-principal protected
income certificates with a snowball structure. The investment
proportion includes: (1) investment in fixed income assets shall
represent 0% to 20% of its total assets; and (2) investment in
commodities and financial derivatives shall represent 80% to
100% of its total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
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Financial Investment Products (continued)

TRREEMA)

Investment strategies of financial investment products (continued)

Industrial and Commercial Bank of China Limited and ICBC
Wealth Management Co., Ltd.

ICBC Wealth e Tiantianxin Core Selects Interbank Certificates
of Deposit and Deposit Fixed-income Open-end Wealth
Management Product* (LiRIZHf ¢ R ABIZOBEREFER
17 70 B WA B p =N ER B EE 5h) is a wealth management product
with fixed income and non-principal-guaranteed floating returns.
Its investment scope covers various assets that meet regulatory
requirements, which include but not limited to: deposit assets,
monetary funds, interbank loans, bond repurchases, bond
borrowings, pledges of certificates of deposit and other money
market instruments, interest rate bonds, interbank certificates of
deposit, domestic bonds with credit ratings of AA+ and above,
and other assets with high liquidity. The percentage of each class
of assets invested to the total assets of the plan is as follows:
fixed income assets: deposits, money market instruments, bonds
and other debt assets that meet regulatory requirements: 100%.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

Tebon Securities Co., Ltd.

Tebon Assets Management XingRui Weekly Gain No. 1
Assembled Assets Management Plan* (2 H & & £ In & E 215
S L5 EEEEETE) is designed to achieve a steady appreciation
of entrusted assets under the premises of strict risk control.
The assembled plan mainly invests in the following areas: 1.
asset-backed securities, asset-backed notes, debentures,
subordinated bonds of financial institutions, corporate bonds,
national debts, local government bonds, financial bonds,
central bank notes, short-term financing bonds, ultra short-term
financing bonds, interbank certificates of deposit, medium-term
notes, project income bonds, PPNs, bond repurchases, publicly
issued convertible bonds, publicly issued exchangeable bonds
which are issued domestically in accordance with laws as well
as fixed-income securities permitted by laws and regulations;
and 2. other cash management tools such as bond reverse
repurchase, bank demand deposits and money market funds.
The allocation proportion of the above categories of assets is as
follows: 1. the proportion of fixed-income assets invested by the
assembled plan shall not be less than 80% of the total assets of
the assembled plan; and 2. the proportion of PPNs, non-public
issued debentures, subordinated bonds of financial institutions,
asset-backed securities and asset-backed notes invested by the
assembled plan shall not be more than 60% of the total assets of
the assembled plan, of which the total proportion of investment in
asset-backed securities and asset-backed notes shall not exceed
20% of the net assets.
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Financial Assets at Fair Value Through Profit or Loss
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Financial Investment Products (continued)

TRREEMA)

Investment strategies of financial investment products (continued)

Tebon Securities Co., Ltd. (continued)

Tebon Securities XinLianXin HongTong No. 1 Assembled Assets
Management Plan* (EBEH BB E1RESEEE IR E)
is designed to achieve stable income in the medium to long term
by constructing a spot investment portfolio consisting of equity
and fixed income securities while managing systematic risk with
hedging instruments such as stock index futures. The investment
scope of the assembled plan includes all kinds of equity assets,
debt assets, commodities and financial derivative assets, hybrid
securities investment funds and money market funds issued
domestically in accordance with laws, as well as other investment
varieties permitted by the CSRC. The assembled plan can
engage in the securities repurchase business. In addition to the
restrictions of investment proportion set forth in the investment
scope, the plan is subject to the following restrictions: 1. the
shares issued by a single listed company held by the manager
under all asset management plans managed shall not exceed
30% of the outstanding shares of the listed company; and 2. the
funds invested in the same asset shall not exceed 25% of the net
asset value of the plan; the funds invested in the same asset by
the manager under all the assembled asset management plans
shall not exceed 25% of such asset; except for bank demand
deposits, national debts, central bank notes, policy financial
bonds and local government bonds and other investment varieties
permitted by the CSRC.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

AVIC Trust Company Limited

AVIC Trust e TianYuan No. 21A218 Property Development
Equity Investment Assembled Funds Trust Plan* (FA{E5E ® <
B21A2185 F b E R ERIERE S S B2 E7E5El) is limited
to the amount of funds raised under the trust plan, and will pay
to Chongging Lexujia Real Estate Development Co., Ltd.* (&
BLEREEMZE AR AT, “Chongging Lexujia”) based
on the actual amount of funds raised under the trust plan, after
the transfer of 70% equity interest in Chongqging Lexujia from
Chongging Linnan Real Estate Development Co., Ltd.” (22 #r i
Bt ERRZ B R /A ], “Chongging Linnan”). These shareholders’
contributions will be fully credited to Chongqing Lexujia’s capital
reserve. Chongqing Lexujia used the shareholders’ funds paid by
AVIC Trust for the replacement of Chongging Lexuijia’s previous
shareholders’ investment, the development and construction
of the project on the land parcel in Yubei District, Chongging
Municipality (the “Chongging Subject Project”), and for other
purposes as agreed by the Trustee, ultimately realising the Trust’s
shareholders’ interest in Chongqging Lexujia and the investment
interest in the Subject Project. The Chongaging Subject Project
is a residential project located in the eastern part of Chongging
Central Park, which belongs to the core development area of
Chongging Municipality. The project’s developer is Sunac China
while AVIC Trust is responsible for its supervision. It is pledged
with the project company’s equity interest.
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Investment strategies of financial investment products (continued)

AVIC Trust Company Limited (continued)

AVIC Trust e TianQi No. [2020]552 Sunac Qingdao One Sino
Park Equity Investment Assembled Funds Trust Plan* (P 1S 5E e
RKRA[2020]5525k @Al T B S HREREE S E e E5tatEl) is
limited to the amount of funds raised under the trust plan, and will
contribute capital to Beijing Sunac Jiamao Information Consulting
Co., Limited* At Rt 8l 5= /% 5 E75:AE R A 7, “Beijing Sunac”)
on a 70%:30% basis with Sunac (Qingdao) Real Estate Co.,
Limited* (Bt 8l(%F &)EH# B R A7), “Sunac Qingdao”), after
the transfer of 70% equity interest in Beijing Sunac from Sunac
Qingdao. Beijing Sunac shall use the entire contribution to
acquire from Sunac Qingdao a 50% equity interest in Qingdao
Haozhong Real Estate Co., Limited* (& & & BihZE AR A 7))
which is held by Qingdao Haiyue Wenhua Industrial Co., Limited*
(EEBNXETEERAA], “Haiyue Wenhua”) on Sunac
Qingdao’s behalf, who is the effective holder, so that AVIC Trust
can ultimately enjoy the investment income from the real estate
projects to be developed and constructed on the land parcels
in Laoshan District, Qingdao (the “Qingdao Subject Project”),
through its indirect equity interest in Haiyue Wenhua by virtue of
its shareholdings in Beijing Sunac. The Qingdao Subject Project
is a luxury residential project located in Laoshan District, Qingdao,
which lies within 3 km from the service area of the planned
“Qingdao Jinjialing Financial Zone”. The project’s developer is
Sunac China while AVIC Trust is responsible for its supervision. It
is pledged with the project company’s equity interest.

ERREERNRERK(E)

FRNEFER G ER LA (&)

RS » KRI[2020]5525% B &l & & = 5%
TR EREE A E S EErTEIMETR 85
SES AR ARA(EE)BEHAERAQA
((BMATEDEXZIAMAEZXEEAHR
BRAR(TEEBA ) A70%0 # - & g
Bl S BIRIB70% : 30% Y Lt 5 1 1k 5 @t Al #E
TIE ARSI EERETARA
BEEEEYZRASEEREEERAE
EERYEEEFRAFT(ERIE])RF
MNESEPEERRATNS0%RE &
KRERPMELRBEBILRREIRERE
BESUHXEREZAEREEE LEHIE
FrgETHERERNEHEEE((EBENE
BDREERZ FEENEERUNRES
M LEOSEFEER @ BHRE TN
RESRIE INREREINE  BEFAM
BlRE A METAEYEEEE  ®RE
THE R AR EL R -

Interim Report 2023 — & — = FhHisRE

39

o



40

Business and Financial Review

ey TIEnpEm=]

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

Huaan Securities Co., Ltd.

Huaan Securities Monthly Gain No. 14 Assembled Assets
Management Plan* (3% %% A Am145 66 EEEETE)
and Huaan Securities Monthly Gain No. 25 Assembled Assets
Management Plan* (2L FEH A AR5 ESEEE BT
2l) primarily invest in bonds and other fixed-income financial
products on the basis of strict risk control, so as to grasp
market investment opportunities to achieve stable gain for the
assembled plans. The assembled plans invest in national debts,
various financial bonds, central bank notes, corporate bonds,
debentures, convertible bonds, exchangeable bonds, publicly
offered bond funds, asset securitisation products, cash, bond
repurchases, bond reverse repurchases, bank deposits, interbank
certificates of deposit, ultra-short-term financing bonds, short-
term financing bonds, medium-term notes, non-public debt-
financing instruments and money market funds, in each case,
issued domestically in accordance with laws, as well as other
fixed-income products that the assembled plans are allowed
to invest by the CSRC. In particular, the issuer (or debt) of the
corporate bonds, debentures, detachable bonds, medium-term
notes and other credit bonds shall have a credit rating not lower
than AA and the debt of short-term financing bonds shall have a
credit rating not lower than A-1.
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TRREEMA)

Investment strategies of financial investment products (continued)

CITIC Securities Co., Ltd.

CITIC Securities Co., Ltd. Strategy Diandin Series Phase 2509
Income Certificate* (F{ERAEH XN AR A RIK IR £ R 511250951
Wz /% %) is non-principal protected floating income certificate.
The product’s contracted knock-out and knock-in prices will be
compared with the performance of targets in the CSI Small Cap
500 Index on the observation date, so as to determine whether a
knock-out or knock-in event is triggered, as well as the final gains
or losses of the product. The closing prices of the linked targets
are based on the closing price of the CSI Small Cap 500 Index
quoted on the Shanghai Stock Exchange. The knock-out price
and knock-in price are prices agreed between the investor and
the securities brokerage, and the setting of which would affect
directly the probability of the investor to receive the contracted
return. If a knock-in is triggered, the return is determined by the
actual increase or decrease of the index on the maturity date, if a
knock-out is triggered, a fixed interest up to the knock-out date
will be received on an annualised rate of 16%, and if neither a
knock-in nor knock-out is triggered, an interest for the entire year
will be received on an annualised rate of 16%.
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Investment strategies of financial investment products continued) ERREERNREE ()

China Fortune International Trust Co., Ltd.

China Fortune Trust e XinYidian No. 1 Assembled Assets
Management Plan* ((EEZ 55T » Emn 1 a6 Eo55taTE)
may invest in exchange-traded and interbank bonds, including but
not limited to national debts, local government bonds, central bank
notes, financial bonds, corporate bonds, public debentures, (ultra)
short-term financing bonds, medium-term notes, subordinated
financial bonds, non-public corporate bonds, PPNs, convertible
bonds, exchangeable bonds; income certificates; publicly offered
funds; asset securitisation products, including but not limited
to asset-backed securities and asset-backed notes listed on
interbank, the Shenzhen Stock Exchange, the Shanghai Stock
Exchange, inter-institutional private placement products quotation
and service system, China Credit Assets Registry & Exchange
Co., Ltd., Beijing Financial Assets Exchange, etc., private asset
securitisation products; non-standardised assets, including but
not limited to trust schemes, trust beneficiary rights, etc.; idle
funds can be used for bank deposits, interbank certificates of
deposit, bond repurchases, money market funds, bank wealth
management products and other low-risk, high liquidity financial
products, and subscribe to the trust industry protection fund in
accordance with relevant regulations. Investment ratios includes:
(1) investment in fixed-income products in deposits, bonds and
other debt assets shall not be less than 80%; (2) investment in
the same bond shall not exceed 25% of the total issue size of
the target bond; for asset-backed securities, investment in the
same asset-backed security shall not exceed 25% of the ongoing
size of the target; (3) investment in a single credit bond shall not
exceed 25% of the net assets of the trust; and (4) the total value
of trust property/net property of the trust shall not exceed 200%
when the bond repurchase business is initiated.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Financial Investment Products (continued)

TRREEMA)

Investment strategies of financial investment products (continued)

Guangdong Finance Trust Co., Ltd.

The underlying assets of HongWei 2022 Phase 7 Micro-Enterprise
Loan Circulating Financial Rights Trust* ({20224 &+ Hj
N EE R B E RS 5E) are loans for production and
business granted by Zhejiang E-Commerce Bank Co., Ltd., which
are granted to small enterprises, micro-enterprises, individual
entrepreneurs, small and micro-enterprise owners and other
individuals. The “Trust unit holders” are entitled to the “Trust
benefits” corresponding to the type and amount of the “Trust
units” held by them, and to participate in the relevant distribution
of “Trust benefits”. The “Trust units” are categorised into
“Preferential trust units” and “Subordinate trust units”. “Preferential
trust units” include “Preferential A trust units” and “Preferential
B trust units”. “Preferential A1 trust units” account for 70% of all
“Trust units” and “Preferential A2 trust units” account for 20% of
all “Trust units”. The credit rating is AAAsf. “Preferential B trust
units” account for 3% of all “Trust units” and have a credit rating
of AA+sf. “Subordinate trust units” account for 7% of all “Trust

units”.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

Capital Securities LLC.

Capital Securities Chuang Hui Flexible Choice Assembled
Assets Management Plan* (BEIBHFBIRE ZRESEGEETE
12 5H2) seeks to achieve stable investment returns by investing
in medium, long and short-term financial instruments while
effectively controlling investment risks. Investment scope, ratio
and restrictions include: (1) fixed income and cash assets: 80%
to 100% of the plan’s total assets, including national debts, local
government bonds, central bank notes, financial bonds, interbank
certificates of deposit, corporate bonds, debentures, asset-
backed securities, short-term financing bonds, ultra short-term
financing bonds, medium-term notes, and other exchange-traded
and interbank instruments, bond repurchases, bond reverse
repurchases, bond funds, money market funds, bank deposits,
cash, etc.. The credit rating of investment in corporate bonds,
debentures, medium-term notes and other credit bonds is AA or
above, and the rating of short-term bonds is not lower than A-1;
the issuer’s rating of private placement debt financing instruments
is not lower than AA; the rating of asset-backed securities is not
lower than AA (long-term)/A-1 (short-term), and only investment in
senior asset-backed securities is allowed, and shall not invest in
asset-backed securities with its managed products or usufructs
as underlying assets; the number of single subject bonds invested
in the plan shall not exceed 25% of the total size of the bonds
issued; at cost, not more than 25% of the net assets of the plan;
(2) bond repurchases: the funds balance of bond repurchase or
bond reverse repurchase funds shall not exceed 100% of the net
assets of the plan as of the previous day; (3) the total assets of
the plan shall not exceed 200% of the net assets of the plan; and
(4) the investment of this assembled assets management plan in
same assets other than bonds shall not exceed 25% of the net
assets of the plan, nor shall it exceed 25% of such assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Financial Investment Products (continued)

TRREEMA)

Investment strategies of financial investment products (continued)

PSBC Wealth Management Co., Ltd.

PSBC Wealth Management ¢ Wealth Management RMB
Investment Product* (R ESIZEf EIRETE o BB A REIBHE
an) strives to achieve investment return exceeding performance
benchmarks under the premises of maintaining low risks and
high liquidity of wealth management assets. The scope and
restrictions of investment include: 1. the proceeds raised from
the product are invested either directly or indirectly through asset
management products in the following types of assets that meet
regulatory requirements: (1) money market instrument assets
such as cash and demand deposits, placements with banks,
reverse repurchase agreements, money market funds; (2) bonds
and debt financing instrument assets such as national debts, local
government bonds, central bank notes, policy financial bonds,
government supported institution bonds, commercial financial
bonds, corporate bonds, debentures, corporate debt financing
instruments, asset-backed securities, interbank certificates of
deposit; and (3) other debt assets recognised by laws, regulations
or regulatory authorities, such as interbank deposits; 2. for the
product, the proportion of investment in cash and assets with
high liquidity such as demand deposits, placements with banks,
reverse repurchases, money market funds, interest rate bonds,
local government bonds, central bank notes and certificates of
deposit shall not be less than 30%; the proportion of investment
in commercial financial bonds such as commercial bank financial
bonds and bonds of securities companies shall not exceed 40%;
the proportion of investment in government supported institution
bonds, corporate bonds, debentures, corporate debt financing
instruments and asset-backed securities shall not exceed 50%;
the proportion of investment in other debt assets shall not exceed
40%; and 3. all types of bond assets in which the product is
invested, with a credit rating of AA+ or above for credit bonds and
A-1 or above for short-term financing bonds. For the interbank
financing assets in which the product is invested, the internal
rating graded by the financier is at BBB+ or above.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

Ping An Finance Co., Ltd.

Ping An Finance — Tiantian Growth No. 3 Cash Management
RMB Net Value Wealth Management Product* ((F 228 —
RAKERIFRACEEBEARK FEREMEMR) is a cash
management product with high liquidity and low risks, and strives
to provide investors with stable income under the premises
of strict risk control. The proceeds raised from this wealth
management product are invested in financial instruments
permitted by laws and regulations for investment, including cash,
bank deposits with a maturity within 1 year (including 1 year),
bond repurchases, central bank bonds, interbank certificates
of deposit, bonds with a remaining maturity within 397 days
(including 397 days), asset-backed securities issued in the
interbank market and stock exchange market, and other financial
products and financial instruments with good liquidity approved
by the CBIRC and the People’s Bank of China. For the investment
of this wealth management product, the proportion in deposits,
bonds and other debt assets to the total assets of the portfolio
shall not be less than 80%. This wealth management product
shall not be invested in the following financial instruments: stocks;
convertible bonds, exchangeable bonds; floating rate bonds with
the fixed deposit interest rate as the benchmark interest rate;
bonds and asset-backed securities with a credit rating below
AA+; and other financial instruments prohibited from investment
by the CBIRC and the People’s Bank of China.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABRER
ZEMEEWR)

Financial Investment Products (continued)

TRREEMA)

Investment strategies of financial investment products (continued)

Harvest Fund Management Company Limited

Harvest Fund Jinxi No. 1 Single Asset Management Plan (QDII)*
(EEESEFE1HE—EEEIEFTE(QDIN)) is a management
plan for a single asset with fixed income. Its objective is to
seek considerable investment return for investors with effective
investment risk control. The foreign assets invested in this plan
must comply with the relevant laws and regulations such as
the QDII Trial Measures* (QDIIFEt7T##)%) and the Notice on QDI
Trial Measures* (QDIET# A A) and the requirements of
the CSRC regarding QDI investments. The particular varieties it
invests in, and the investment scope includes: (1) fixed income
assets: its overseas fixed income assets include: bank deposits,
transferrable certificates of deposit, bank acceptance bills,
bank notes, commercial notes, repurchase agreements, short-
term government bonds and other money market instruments;
overseas government bonds, debentures, housing-mortgage-
backed securities, asset-backed securities, bank capital debts,
structured investment products linked to fixed income assets,
public bond funds registered with the securities regulator of a
country and region that have signed a bilateral memorandum of
understanding on regulatory cooperation with the CSRC, and
other fixed income financial instruments approved by the CSRC
for asset management plans to invest. Its domestic fixed income
assets include: money market instruments, national debts, local
government bonds, corporate bonds, debentures, various types
of financial bonds, central bank notes, bond funds, various types
of debt financing instruments, and other financial instruments
approved by the CSRC for asset management plans to invest;
and (2) interest rate swaps for financial derivative assets, national
debts futures listed on overseas exchanges approved by the
CSRC and other interest rate derivatives, including but not limited
to forward contracts, swap contracts, futures, options and other
foreign exchange derivatives listed on overseas exchanges
approved by the CSRC. The asset management plan’s investment
in fixed income assets shall not account for less than 80% of its
total assets, and the asset management plan’s investment in
financial derivatives shall not account for more than 20% of its
total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Financial Investment Products (continued) cRBEERE)
Investment strategies of financial investment products continued) ERREERNREE ()

China Foreign Economy and Trade Trust Co., Ltd.

Yucheng 2022 Fifth Phase Credit Asset Income Rights Assembled
Fund Trust Plan* (E#2022F F L BEEEERREESE R
=751 El) is a fixed-income assembled fund trust plan, which
invests trust funds in credit asset income rights. The trustee
manages, utilises, and distributes the trust property resulting from
the credit asset income right as a source of trust benefits, and
distributes the trust benefits to the beneficiaries. The risk level
of the trust plan is [R3] for preferred beneficiaries and [R5] for
subordinated beneficiaries. The total size of the trust plan shall
not exceed RMB1 billion, with the amount of funds raised from
the preferred trust unit not exceeding RMB750 million and the
amount of funds raised from the subordinated trust unit not less
than RMB250 million, of which the ratio of the preferred and the
subordinated shall not exceed 3:1.

Guotong Trust Co., Ltd.

Guotong Trust ® Zhongsheng No. 1 Single Fund Trust* (Elif{z
5 o A B5187 28 — & £ 125F) and Guotong Trust  Changyuan No.
1 Single Fund Trust* (BliB{=7E ® &JR15 8 —& ©155%) manage,
utilise and distribute the trust properties for the benefits of the
beneficiary in accordance with the wishes of the trustee, so as
to preserve and enhance the value of the trust properties. Both
trust funds will principally invest in: 1. publicly offered funds (e.g.
equity funds, bond funds, hybrid funds, money market funds, LOF
funds, ETF funds, etc.); 2. securities investment private equity
funds registered with Asset Management Association of China
(“AMAC”); 3. trust protection funds; and 4. others (bank deposits,
money market funds, wealth management products offered by
the banks under cash management category).
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)
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BRARBEFEEEZBTABRER

ZEMEEWR)

Listed Bond Investments

thEHERE

Name of the financial assets

Shanghai Longlife Investment
Co,, Ltd.

Longlife Jinxi Pure Bond No. 1
Private Equity Investment Fung®

Shanghai JunXi Investment
Management Co., Ltd.

JunXi XiZhou No. 8 Private
Equity Investment Fund®

China International Capital
Corporation Limited

ZhongJin DingYi No. 10 Sole
Asset Management Plan*

China Futures Co., Ltd.
China Futures JinYing No. 1
Sole Asset Management Plan®

PingAn Trust Co., Ltd.
PingAn Trust JinYing No. 2
Sole Fund Trust*

Shanghai Hesheng Asset
Management Co., Ltd.

MingSheng No. 1 Private
Investment Fund*

LEABRERRLA

AERRAE FIE
E5REEE

LERRREERARL

EEBASHIERS
e

TEERSHRAERAE

hEBH10%KE-
BEEEHE

hERREEARLE
TERREERR1%E-
BEREHE

YEERERERLT
FRigRR%E-
Aok
HEaREREERS
ERATF
BR1RLEREED

Number of
units held
asat

30 June 2023

#2023
6830R
-
EiYE
(000)
(G

1,79

2,308

500

3,066

3,359

2,366

Investment
cost as at
30 June 2023

20235
6A30R
ZRERA
(RMB'000)
(AR®T7R)

196,958

218,368

47,396

314,508

347,315

178,674

Fair value
asat
30 June 2023

120235
6830R
ZANEE
(RMB'000)
(AR®TT)

185,114

208,048

53,564

313,644

346,662

180,932

Total amount
of purchase(s)

30 June 2023

FAZASR

(AR®TT)

Total amount
of disposal(s)
made

during the
six months
ended

30 June 2023

made
during the
six months
ended

Realised
investment

income/{loss)

for the
six months
ended

30 June 2023

HZ202E

HZ202%
6A30H
LEAEAR

BEANBE
6830R
EABRR
HEASH
(RMBI000)
(AR®TT)

(RMB'000)

107,863 (38,183
50952 71,749
436 (189699

106,292 89274

151,225 84039
19543 (55,342)

6A30A
EAMEA
EEAN
REBN/
(&)
(RMB000)

(AR®TT)

15,004

28,528

(3274

5872

6,793

Interim Report 202

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2023
BENBE
6A30A
18R

b Eoki
RERA/
(6#)
(RMB'000)
(AR¥T7)

(11,844)

(10320)

6,168

1954)

(66)

2,258

Fair value to
the total
assets of

the Group
asat

30 June 2023

R202BE
6A30H
MR
AREARE

0.37%

042%

0.11%

0.63%

0.70%

0.37%
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* FINANCIAL REVIEW (continued) « AF5EIE )
Financial Assets at Fair Value Through Profit or Loss BAREBENEEHEHSEHTABER
(continued) LEMEEE)
Listed Bond Investments (continued) tTEFREE)

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023 30June2023  30June2023  30June2023 30 June 2023
HZ2023F EEANE
6A30A 6A30A
R2023% HE2N3E HEARE AR t~f8A R2023%
6A30A R2023F R2023% 6A30H 6A30A B4R AERMN 6A30H
B2 6838 6BNB LAEAR LtAERR  REWA/  REWA/  DAEER
Name of the financial assets B8 RERR 2DAEE BAZBLE HEH4E (F#) (FE) A5mE5E
(1000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (ARMTR) (AR¥TR)

Harvest Fund Management EEECERERLA

Company Limited
Harvest Fund Jinx No. 1 Single FEEGERIGE-
Asset Menegement Pan QDI 72181 (QDI) 129 91,897 %,160 20269 130697) (1,209) 3263 0.19%

Tebon Securities Co., Ltd. EARERAERAR
Tebon Securites Jinrui No. 1 BREHERIRE-
SoleAsset Manegemert Pen” BB EESE 20 18049 19508 21,084 69049 01%) 84 0.04%

Ningbo GuanShi Investment ERBRREERERLA
Management Company Limited*
Ningbo Guanhi ShunShiNo. 19 ERERIER 105715

Privae Securtes nvestment Fnd”~ Z5 854 1,057 100,000 101,426 50,000 - 1710 1,080 021%
Others ) - - - - (3:359) 52 - -
Total At 1514155 1504343 60464 (631384) 58,304 (10,178) 3.04%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Bond Investments (continued)

tHESREE)

Investment strategies of listed bond investments

Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Equity Investment Fund*
(AHEFMEIRALEFESFIREES) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk
control and strengthening return, it calculates the basic return
from bond interest income. It sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, it adopts the approach of adjusting the duration of bonds,
searching for wrongly priced debentures and fixed income assets’
equity attributes, etc. to obtain excess return over basic return.
The restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Bond Investments (continued)

LtHEHFREE)

Investment strategies of listed bond investments (continued)

Shanghai JunXi Investrment Management Co., Ltd.*

JunXi XiZhou No. 8 Private Equity Investment Fund* (& & E /855
FLEBHFREES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible
bonds or exchangeable bonds only), bonds and asset-backed
securities issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in interbank market, fixed income securities of securities
companies, bond repurchases, pledge-style quoted repurchase
agreement in the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and future companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
AMAC. The investment restrictions of the fund include: 1. it must
not invest in funds without custodian or safekeeping financial
institutions (commercial banks, securities companies); 2. it must
not invest in partnership shares without filings in the AMAC; 3. it
must not invest in inferior share of structured financial product,
and the priority rating of invested asset-backed securities and
asset-backed notes shall be AAA: 4. the fund’s total fund asset
value shall not exceed 160% of fund net asset value; 5. it must
not participate in the subscription of non-public issued shares in
stock exchange; and 6. the debt rating of invested debentures
must be AA or above. If the invested debentures do not have
a debt rating or their debt ratings do not reach AA or above,
their issuer ratings shall be AA or above. Rate securities such as
national debts, policy financial bonds, local debts, etc., are not
restricted by ratings.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Bond Investments (continued)

tHESREE)

Investment strategies of listed bond investments (continued)

China International Capital Corporation Limited

Zhongdin DingYi No. 10 Sole Asset Management Plan* (&
B2R105 8 —EESH52El) aims at stable return. Under the
premises of strictly controlling risk and securing liquidity safety,
the plan pursues continuous and steady appreciation of the
entrusted asset during the entrusted period. The plan is a sole
asset management plan in fixed income category. The investment
scope of entrusted assets covers: (1) fixed income assets: national
debts, regular bonds of local governments, central bank notes,
policy financial bonds, debentures (including non-public issued
debentures), corporate debts, medium-term notes, short-term
financing bonds, ultra short-term financing bonds, asset-backed
securities (not including subordinated tranche), asset-backed
notes (not including subordinated tranche), private placement
financing debt instruments, convertible bonds, exchangeable
bonds listed in the exchange and interbank market; bond
repurchases, bond reverse repurchases; and (2) cash type assets:
cash, bank deposits, interbank deposits, money market funds,
etc.. The plan’s investment restrictions include: 1. the bond issuer
or debt rating shall not be lower than AA+; short-term financing
bonds of issuer rating shall not be lower than AA+; if there is no
rating for ultra short-term financing bonds, the issuer rating shall
not be lower than AA+; and 2. interbank deposits issuers rating
shall not be lower than AA+.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Listed Bond Investments (continueqd) tHESEREE)
Investment strategies of listed bond investments (continued) tHEHFRENREREK(E)

China Futures Co., Ltd.

China Futures JinYing No. 1 Sole Asset Management Plan* (#
EEFEBEER1RE—EEEEE]) seeks to achieve long-
term and stable returns under the premise of effective risk control.
The plan invests in: fixed-income products including national
debts, central bank notes, financial bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra-short-term financing bonds, medium-term notes, project
income notes, private placement note, subordinated bonds of
securities companies, subordinated bonds of commercial banks,
hybrid capital bonds, other financial institution bonds, insurance
debentures, convertible bonds (including private placement),
exchangeable bonds (including private placement), interbank
certificates of deposit, publicly listed securitisation products of
corporate/credit asset (excluding subordinated products), asset-
backed notes (excluding subordinated products), each of which
includes sustainable instruments; money market instruments
and depositary instruments including negotiated deposits,
interbank deposits, bond repurchases, bond reverse repurchases,
money market funds and public bond funds; and derivatives
including national debts futures and margin offsetting business of
government bonds on various Futures Exchanges. The issuer and
debt (if any) of the bonds invested by the plan shall have a credit
rating not lower than AA.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Bond Investments (continued)

tHESREE)

Investment strategies of listed bond investments (continued)

PingAn Trust Co., Ltd.

PingAn Trust JinYing No. 2 Sole Fund Trust* (& {252 Z2%57 58
— &% 1{=5%) is an assembled funds trust with fixed income, which
selects appropriate fixed income assets in accordance with the
approach to use the entrusted properties as stipulated in the trust
agreement, so as to build an investment portfolio that realises a
long-term and stable appreciation for the assets. The trust invests
in those varieties including: 1. fixed income varieties: national
debts, central bank notes, financing bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra short-term financing bonds, medium-term notes, project
revenue notes, private placement financing debt instruments,
subordinated bonds of securities companies, subordinated
bonds of commercial banks, hybrid capital bonds, bonds of other
financial institutions, bonds of insurance companies, convertible
bonds (including private placement), exchangeable bonds,
interbank certificates of deposits, publicly listed securitisation
products of corporate/trusted assets (excluding subordinated),
asset-backed notes (excluding subordinated), each of which
includes permanent varieties; 2. money market instruments,
publicly offered funds and deposits instruments: negotiated
deposits, interbank deposits, bond repurchases, money market
funds and publicly offered debt funds; 3. derivatives: national
debt, futures and margin offsetting business of national debts on
various futures exchanges; and 4. guaranteed funds in the trust
business.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Listed Bond Investments (continueqd) tHESEREE)
Investment strategies of listed bond investments (continued) tHEHFRENREREK(E)

Shanghai Hesheng Asset Management Co., Ltd.

MingSheng No. 1 Private Investment Fund* (AR 15RFALERE
E ) realises long-term, continuous and stable appreciation
for the assets of its clients under the premise of controlled risk.
The fund deploys its assets with a top-down approach based
on macro-economy analysis and changes in overall market
valuation, aiming for higher returns with minimised market risks.
The fund’s investment scope covers: 1. bonds and asset-backed
securities (including subordinated tranche) issued and traded in
domestic stock exchanges or interbank market, asset-backed
notes (including subordinated tranche) issued and traded in
interbank market, standardised notes traded in interbank bond
market, securities repurchases, pledge-style quoted repurchase
in domestic stock exchanges; 2. publicly-offered funds; and 3.
cash, bank deposits (including time deposits, demand deposits,
negotiated deposit, structured deposits and other bank deposits),
financial investment products from bank and interbank certificates
of deposits.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Bond Investments (continued)

tHESREE)

Investment strategies of listed bond investments (continued)

Harvest Fund Management Company Limited

Harvest Fund Jinxi No. 1 Single Asset Management Plan (QDII)*
(EEESEFE1HE—EEEIEFTE(QDIN)) is a management
plan for a single asset with fixed income. Its objective is to
seek considerable investment return for investors with effective
investment risk control. The foreign assets invested in this plan
must comply with the relevant laws and regulations such as
the QDII Trial Measures* (QDIIFEt7T##)%) and the Notice on QDI
Trial Measures* (QDIET# A A) and the requirements of
the CSRC regarding QDI investments. The particular varieties it
invests in, and the investment scope includes: (1) fixed income
assets: its overseas fixed income assets include: bank deposits,
transferrable certificates of deposit, bank acceptance bills,
bank notes, commercial notes, repurchase agreements, short-
term government bonds and other money market instruments;
overseas government bonds, debentures, housing-mortgage-
backed securities, asset-backed securities, bank capital debts,
structured investment products linked to fixed income assets,
public bond funds registered with the securities regulator of a
country and region that have signed a bilateral memorandum of
understanding on regulatory cooperation with the CSRC, and
other fixed income financial instruments approved by the CSRC
for asset management plans to invest. Its domestic fixed income
assets include: money market instruments, national debts, local
government bonds, corporate bonds, debentures, various types
of financial bonds, central bank notes, bond funds, various types
of debt financing instruments, and other financial instruments
approved by the CSRC for asset management plans to invest;
and (2) interest rate swaps for financial derivative assets, national
debts futures listed on overseas exchanges approved by the
CSRC and other interest rate derivatives, including but not limited
to forward contracts, swap contracts, futures, options and other
foreign exchange derivatives listed on overseas exchanges
approved by the CSRC. The asset management plan’s investment
in fixed income assets shall not account for less than 80% of its
total assets, and the asset management plan’s investment in
financial derivatives shall not account for more than 20% of its
total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Listed Bond Investments (continueqd) tHESEREE)
Investment strategies of listed bond investments (continued) tHEHFRENREREK(E)

Tebon Securities Co., Ltd.

Tebon Securities Jinrui No. 1 Sole Asset Management Plan*
(EFBEFHEIH198E —EEE 5 8]) strives to preserve and
enhance the value of the entrusted assets and provide stable
investment returns for the asset trustees under the premise of
effective control of investment risks. The plan adopts an active
management investment strategy to determine and dynamically
adjust the allocation ratio of credit assets, non-credit assets
and bank deposits based on the analysis and diagnosis of
macroeconomic conditions and financial market trends; determine
the duration and class allocation of the bond portfolio from the
top down; and select targets from the bottom up on the basis
of rigorous and in-depth credit analysis in an effort to achieve
steady growth of entrusted assets. Investment ratios of this asset
management plan are: (1) the allocation of debt assets such
as the priority of investment in asset-backed securities, asset-
backed notes, bonds and bank deposits in the total assets of the
plan shall not be less than 80%; and (2) the bond issuers or debts
or guarantors of the debentures, corporate bonds, medium-term
notes and other credit bonds are rated AA or above, and the AA
bonds issued by a single issuer account makes up not more than
10% of the total assets of the plan; the debt rating of short-term
financing bonds is grade A-1.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Bond Investments (continued)

tHESREE)

Investment strategies of listed bond investments (continued)

Ningbo GuanShi Investment Management Company Limited”
Ningbo GuanShi ShunShi No. 19 Private Securities Investment
Fund* (BB RIBRF19RAERZHFIREE D) builds its
investment portfolio on the basis of in-depth research and aims
to achieve sustainable and stable investment returns on its
assets. The investment scope includes: exchange-traded bonds,
interbank bonds, publicly-offered securities investment funds,
bonds repurchases, bonds reverse repurchases, purchase and
redemption of listed open-ended Fund (LOF), depositary receipts
listed on the Shanghai or Shenzhen stock exchanges, monetary
market fund, cash, bank deposits, interbank certificates of
deposits, wealth management products for cash management,
exchange-traded and asset-backed securities, asset-backed
notes, fixed income securities of securities companies. The
investment restrictions include: 1. the depositary receipts held in
the fund shall not exceed 100% of the fund’s net asset value by
market value in aggregate; and 2. the fund’s total assets shall not
exceed 200% of its net assets.
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* FINANCIAL REVIEW (continued) - IO =)

Financial Assets at Fair Value Through Profit or Loss BAREBENEEHEHSEHTABER
(continued) LEMEEE)

Investment Funds REES

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023 30June2023  30June2023  30June2023 30 June 2023
HZ2023F EEANE
6A30A 6A30A
R2023% HE2N3E HEARE AR t~f8A R2023%
6A30A 2023 R2023% 6A30H 6A30A B4R AERMN 6A30H
B2 6838 6BNB LAEAR LtAERR  REWA/  REWA/  DAEER
Name of the financial assets SRHEESE B8 RERR 2DAEE BAZBLE HEH4E (F#) (FE) A5mE5E
(000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (ARMTR) (AR¥TR)

Shanghai QiuSheng Assets LEUREEERARAR
Management Co., Ltd.*
QiuSheng Asset YanXiNo. 1 Macro B EEEE 1SS

Hedging Private Equity Fund® HRTLEES 172872 176,406 114,337 = = = (7,365) 0.23%
Bejjing Yuhua Fund Management % RBE£ESERERAT

Co,, Ltd.
Yuhua Key & Core Technology SERRR(EWL ) RoE

(Tangshan) Equity Investment Fnd -~ REE4(ABAE)

(Limited Partnership)* - 20,000 20,000 - - - - 0.04%
Beijing Huilong Capital TREREAERER

Management Co,, Ltd. EfERA
Hulong Quantitative Exclusive No. 3 SBE( EZ %75

Private Securtes Investment Fund® 514 £S 30,453 30,962 32,676 - - - o) 0.07%
Value Partners Limited EEESEENT
Valug Partners nteligent Funds — 8% 7 8E2 - PEAE

Chinese Mainland Focus Fund ERES 107 65,128 42,074 = = = (2,190) 0.00%
Ningbo High-Flyer Quant ERNREIREER

Investment Mangement EBLE(ERER)

Partnership (Limited Partnership)
High-Flyer 500 Enhanced Index. 4177 500 %M Z

Xinxiang No. 18 Private Equity 1BELEFARARS

Securities Investment Fund® 49243 57,565 51912 - - - 3314 0.10%
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* FINANCIAL REVIEW (continued) - B0 (=)

Financial Assets at Fair Value Through Profit or Loss BAREBEFEREHSBETABER
(continued) ZERMEEE)

Investment Funds (continued) RERES (&)

Totalamount ~ Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment investment  Fairvalue to

made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023 30June2023  30June2023  30June2023 30 June 2023
HZ2023F EEANE
6A30H 6A30H
R2023% HZ2023F EEANE EAMBA t~f8A R2023%
6A30A 2023 R2023% 6A30H 6A30A B4R RERH 6A30A
2= 6A30A 6A308 LtAEAR  LxfAAR REKA/  REMWA/  AAEBEL
Name of the financial assets SREESE B8 RERR 2DAEE BAZHLE HEHGE (F#) (FE) A5EE5E
(000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)

Yanfu Investments, LLC. LEfTEREERERAT
Yanfu 300 Enhanced IndexNo. 1~ $14300 58— 7.5

Private Securties Investment Funa® B3 AES 59,076 58,919 59,336 - - - 4123 0.12%
Yanfu Small Cap Enhanced Index ~ $1#/ T EREEL %

No. 1 Private Securities IEEHREES

Investment Fund* 19,747 20,459 20,678 20,459 - 668 219 0.04%

Beijing iVolution Capital Co., Ltd. ¥ RXEEXERERAT

Ivolution Capital Yjun Phase XEEE 1 HNEES

12 Private Securities REES

Investment Fund”* - - - 900 (30,030) (568) - -
olution Gaodie Private Securies K EmalERAREEE

Investment Fund”* - - - - (36,019) 220 - -
Ivolution Zexiang Quantitative Selected K ERZ £/ 6%

No. 6 Private Securities LEEFRARS

Investment Fund* 20,000 20,000 19,720 20,000 - - (280) 0.04%

Guotai Junan Securities Asset L BEREXRSEE

Management Co,, Ltd. EBERAR
Guotai Junan CS1 500 Enhanced ~ BLRE R E500468

Index Securtes Ivestment Fund” SRR EFREES 33316 30,009 31,807 - - - 1919 0.06%
Shenzhen Bishuo Asset RIEREEERERAR

Management Co., Ltd.*
Bishuo JiaTai Private Securities ZEERIERSREES

Investment Fund" 14,186 26,812 36,161 26,812 (102,573) (25,800 9,349 007%
Bishuo HengChi No. 4 Private PRBHIFIEES
Securities Investment Fund® REES - - - = (21,208) = = =
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

- IO 2)

ZEMEEM#R)

BRARBEFEEEZBTABRER

Investment Funds (continued)

REES(#E)

Number of
units held
asat

30 June 2023

R202BE
6A30H
2
Name of the financial assets SHEEER Efigg
(000)
(F)
Wellspring Capital TRENRERER
ARAR
Welspring Value Stable Phase 74 ETIREEERE7HA

IEEsRARS 112

Private Securities Investment Fund®

REESEEARAT

Harvest Fund Management
Company Limited
Harvest Theme New Power Hybrid ~ SEXE#B1 1541

z
Securities Investment Fund" EHREES 5,164

Ningbo GuanShi Investment ERBRREERERAR
Management Company Limited*
Ningbo GuanShi ShunShiNo. 2

Private Securities Investment Fund*

SEBRIER251E

Shanghai Ruitian Investment LLC. L §$i X R EEBERAT
Rutian Standerd 300 Enhanced Index $X {22300 56582

No. 1 Private Securities 1SS EFREES

Investment Fund* 29,297
Ruiian Panshi No. 4 Private Securties HAERMHHEEH

Investment Fund® RhEES 24,197
Derivatives China (formerly known  fTERB&%REES

as Derivatives China (Hainan) BB (i§8) ARAR
Derivatives Enhanced Index HiR3e v Eab it

No. 1 Private Investment Fund REES 19,881
Derivatives Enhanced Index EEILRs RIEES

No. 5 Private Securities REES

Investment Fund® 16,559

Total amount

of purchase(s)

made

during the

Investment Fairvalue  six months
cost as at asat ended

30June 2023 30June2023 30 June 2023

BEANE
6A30R
EAEAR
BAZBSEH
(RMB'000)
(AR®TR)

#2023
§830R
ZANREE
(RMB'000)
(AE®T7)

142023
§A30A
ZRERK
(RMB'000)
(AE¥T7)

11,167 11,168 11,167
20,000 14,050 =

- = 438
30,000 32318 S
25,000 25,344 25,000
30,000 33,201 S
20,000 19,909 S

China Oriental Group Company Limited R ERE 5 £ E 1R B IR A 7

Total amount
of disposal(s)
made

during the
six months
ended

30 June 2023

BENBE
6830A
EABRR
HEZALH
(RMB'000)
(AR®TT)

19,189

(50,000)

O
O

Realised
investment
income/(loss)
for the

six months
ended

30 June 2023
BE2ABE
6A30A
AR
BERN
REwA/
(6%)
(RMB'000)
(AR¥TT)

(1622

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2023
BEANBE
6A30A
xR
AN
RERA/
(B#)
(RMB'000)
(AR¥TR)

(3,140

2,314

344

3420

1,888

Fair value to
the total
assets of

the Group
asat

30 June 2023

R202BE
6A30H
MR
AREAEE

0.02%

0.03%

0.07%

0.05%

0.07%

0.04%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) LEMEEE)
Investment Funds (continued) RERES (&)

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June 2023  30June2023 30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
BEABE BEANE
6A30H 6A30H
R22BE BEABE HEANE EAMEA t~fER R202BE
6A30A #2023 R2023E 6A30H 6A30H BERN AERM 6A30H
2= 68308 6308  LAEAR  LxERR  RERA/ REWA/  DABER
Name of the financial assets SREESE B8 RERR 2DAEE BAZHLE HEHGE (F#) (FE) A5EE5E
(000)  (RMBO0))  (RMB'00)  (RMB0OD)  (RMBOOO)  (RMBOO)  (RMB'00O)
() (AE¥TR) (AR%®TRn) (ARETR) (AR%Tn) (ARETR) (AR%Tn
Shanghai Xuanling Asset LERFANEESER
Management Co., Ltd. BRAR
Xuanling No. C Private Fund* BROVAEES - - - = (25,815) (265) = =
Nanjing Shengquan Hengyuan ~~ BRERETREERAH
Investment Co., Ltd.
Shengquan Hengyuan Muli-strategy B RETSREE L EH
Quanitative Hedging No. 2Fund* 2% 12,301 30,000 33,147 S 5 S 1607 0.07%
Beijing Ren Bridge Asset LR EEER
Management Co., Ltd. BRAR
Ren Bridge JiXuanZeYuan Prase ~ CESEER 11873
11 Private Securties FHRERS
Investment Fund* 40,469 40,000 46,249 - - - 3,008 0.09%
Wisdomshire Asset Management L EEHEEERERAF
Co., Ltd.
Wisdomshire JinSheng Private EMRRIEEFRERS
Securities Investment Fund® 50,000 50,000 54,800 = = = 4,200 0.11%
Shanghai Liangpai Investment L BEREEERERAF
Management Co., Ltd.
Liangpai 300 Enhanced No. 2 Private  £%3003£% 25715
Securities Investment Fund* BHRAES 30,300 30,000 30,642 - - - 842 0.06%
Liangpai Mutf-coreNo. 5 Private B RS54 ME%5
Securites Investment Fund* REES 2,711 30,000 31,514 - - - 1311 0.06%
Y2 Capital Partners Limited ZEEAERAF
Y2 ESG Opportunity Fund — Y2 ESG Opportunity
Offshore Fund - Offshore 3 19,381 2120 - - - (737) 0.04%
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* FINANCIAL REVIEW (continued) « AF5EIE )

Financial Assets at Fair Value Through Profit or Loss BAREBENEEHEHSEHTABER
(continued) LEMEEE)

Investment Funds (continued) REES ()

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023 30June2023  30June2023  30June2023 30 June 2023
HZ2023F EEANE
6A30A 6A30A
R2023% HE2N3E HEARE AR t~f8A R2023%
6A30A 2023 R2023% 6A30H 6A30A B4R AERMN 6A30H
B2 6838 6BNB LAEAR LtAERR  REWA/  REWA/  DAEER
Name of the financial assets SRHEESE B8 RERR 2DAEE BAZBLE HEH4E (F#) (FE) A5mE5E
(000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (ARMTR) (AR¥TR)

Shanghai Leaderway Investment L §RIfi R EEBERAR
Management Co., Ltd.

Leaderway XingYi No. 1 Private Fund® FIfr2/E 157854 1,719 30,000 20977 = = = 1887 0.06%
Uranus Research ABBHHEREEERD
(RR&E)
Zhong Yang Tengriang Cahe Private [ S TIR. B %
Securities Investment Fund® REES 27,531 29,240 31,467 2,940 (30,762) 2940 3,620 0.06%

Yian (Shanghai) Investment WR(LE)REERAF

Co., Ltd.
Yian Ivestment Comvertble Bond X RE T BE8%A S

No. 8 Private Securities EHRERS

Investment Fund* 29,788 30,000 29,058 = = = 570 0.06%
Yian Ivestment Comvertble Bond X RETEEI%A S

No. 9 Private Securities EHREES

Investment Fund® 29,910 30,000 30,861 - (120) (120) 1,430 0.06%

Two Sigma China Co,, Ltd. REREEE(LE)

BRAR

Two Sigma China Accumuative ~ EBERERETERE 1S

Macro Strategy No. 1 HERHFREES

Private Sectrities Investment Fund* 20,663 30,000 32,137 - (128) (128 1,624 0.06%
Shanghai Hesheng Asset LEAREREERR

Management Co., Ltd. ERAR
Hesheng Tonghui No. 72 Private AR R T2 0555

Securities Investment Fund* REES 16,421 20,000 2,37 532 - 532 1,93 0.05%
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* FINANCIAL REVIEW (continued) ¥ MO =)

Financial Assets at Fair Value Through Profit or Loss BAREBEFEREHSBETABER
(continued) LEMEEE)

REES(F)

Investment Funds (continuea)

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June 2028  30June2023 30June2023 30June2028  30June2023 30June2023  30June 2028 30 June 2023
HZ2023F EEANE
6A30H 6A30H
R2023% HZ2023F EEANE EAMBA t~f8A R2023%
6A30A 2023 R2023% 6A30H 6A30A B4R RERH 6A30A
2= 6A30H 6308  LAEAR  LxERR  RERA/ REWA/  DABER
Name of the financial assets B8 RERR 2DAEE BAZHLE HEHGE (F#) (FE) A5EE5E
(000) (RMB'000)  (RMB'000) (RMB'000) ~ (RMB'000)  (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)
Shanghai Jiagi Investment PEEHREERERAR
Management Co., Ltd.
Jiagj nterstelr Private Securies ~ EHERRERHRE
Investment Fund (Phase 6 2278 2,69 30,000 31,067 - - - 1294 0.06%
Bejjing Yizhuang International X EAHERNEANLE
Technology Innovation Private ~ E£EBERAT
Fund Management Co., Ltd.*
Beiing Xinchuang Technology FRGAIN G- BelE
Phase 1 Venture Capltal Centre ~~~ RESRL(ERAE)
(Limited Partnership)* - 30,000 30,000 15,000 - - - 0.06%
Shanghai Jiaken Asset IEEREEERERAR
Management Co., Ltd.
Jiaken Fenfang No. 1 Private FEAF1GLERS
Securities Investment Fund® REES 8,764 20,000 22,086 - - - 763 0.04%
Beijing Kaidu Investment FRAEREERERAA
Management Co. Ltd.*
Kaidu Investment Stable No. 8 AERARESTIS
Private Securties Investment Fund® B3 AES 30,021 30,000 29,757 30,000 - - (243 0.06%
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* FINANCIAL REVIEW (continued) o AFEEOER =)

Financial Assets at Fair Value Through Profit or Loss BAREBENEEHEHSEHTABER
(continued) LEMEEE)

Investment Funds (continued) REES ()

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023 30June2023  30June2023  30June2023 30 June 2023
HZ2023F EEANE
6A30A 6A30A
R2023% HE2N3E HEARE AR t~f8A R2023%
6A30A 2023 R2023% 6A30H 6A30A B4R AERMN 6A30H
B2 6838 6BNB LAEAR LtAERR  REWA/  REWA/  DAEER

Name of the financial assets SRHEESE

FAZBSR HEHSR (58) (58) #%E4EE

RMB0J)  (RMBUOOD)  (RMB0)  (RMBI00O)

(AR®TT) (AR®TR) (ARWTR) (ARMTR)

Shanghai Ruiliang Private Equity ~ L EEBREESER
Fund Management Co., Ltd.* BRAR
Ruiiang Znixing No. 1 Private FERMISHERS
Securities Investment Fund REES 51 15,000 - - 1,780 0.03%
Zhicheng Zhuoyuan (Zhuhai) BHER(KE) REER
Investment Management EBLE(ERER)
Partnership (Limited Partnership)*
Zhiyuan Quanitative Muti YRS 2EERITAE
Operation No. 9 Private BHRAES
Securties Investment Fund® 30,000 - - 559 0.06%
Ningbo JinGe Asset Management  E{ & XEHEEER
Co., Ltd. BRAR
Liangrui Jiatal Aggressive No. 1 EHERERIKAE
Private Securtes Investment Fund® 514 £S 30,000 - - (147) 0.06%
Others =0 68,173 (22,319) T4 127 0.18%
Tota 4 a2 (BIY (19299 3608 251%
Note: Hat -
1. These investments are presented by way of fair value instead of 1. FZRAARABETAZFIMIEUA LML) -
units.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

- ¥ OIEE 2)
BARBENEEHSHTABER

(continueq) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds REESHRERE

Shanghai QiuSheng Assets Management Co., Ltd.*

QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity Fund*
MBEEE BB HAEES) constructs its investment
portfolio based on in-depth research, striving to realise continuous
steady appreciation of the fund assets. Regarding the investment
strategies, (i) for futures: through three dimensions of time, room
and volatility, it addresses the issues of strategic term, strategic
room for profit and volatility during the term respectively. First,
according to macroeconomic analysis model, considering
information in currency, investment, financing, interest rate,
inflation, treasury, consumption, industry operation, import and
export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycles, studies and judges
the macroeconomic operation situation. Second, according
to own industry fixed asset investment, production output
level as well as middle and downstream industries’ output,
sales, inventory situation of different commodities, it carries out
evaluation to each of the commodities’ supply and demand
status and analyses strengths and weaknesses. At the same
time, it makes an evaluation on the trade indicators such as future
basis, monthly price difference, contract volume, margin deposit
changes, etc., at transaction level, and finally it establishes
arbitrage and hedging transaction model; and (i) for equities:
through analysing factors such as company’s industry policy
direction, industry concentration, industry competition threshold,
company technology level in the industry, company financial
status, company product market share, company research and
development expense, etc., it seeks equity targets having product
price bargaining power, production cost competitive advantages
or having relatively higher development potential.

Beijjing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)* (BEREREHE (FIL)RIEREES(F
[R4& %)) realises capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc..

LERREEEEBRAA]
MREERBIREBH LB ESERAMN
RNERL BEREMESG NFERES
BEMBISRE IRERBME - ()8
RS - BARRE - =H KPR =ESEE
DA RN REE AR - RERNZERE - HE
MEBER=JHEMMEE - 8% REESEK
BOWRE - REEEE - KRE - BE -7
KBk M- HE - ITXET EHO
BRETENER  ETREBKHEFID
i BYARKBEBR TS RBEENHE
B HAESRBEBEETER A R
BTRABMMRESNTXRTEERE EW
KFAREES - THITENE - &5
AEEBEEmA S - BRONETE
DRI - R HHEWEE - AHE
E ANRRE  BEREREELERSHE
BEXZER LELFE  SKRBREN
HHZXHEE: RMBERE - BN
NAFTERITRBRER - TRETE - 7T7%
BFEPIE - REIERMIKPFEIT RSP PTE AL
B RAMBER AREMTIEEX - A7
MELHEZHTENER SHABERE
RERE RABFEBREAERARER
BN BRIZE

WRBERGERFRLAE]
BEEHMR(BLREREES(BRAR)
BEETREREBERBNRE  BRE
EMEREE  SREZNERENIRER
H ZESELEERENBEUTANGE
REAMREXGASNELNGE YT E
BEH-—REERMN  SmKERE  HH
BEBRRBNAFEESR -
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* FINANCIAL REVIEW (continueq)
Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRAREBENEEEHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(Z)
Investment strategies of investment funds (continued) REESHRERK(Z)

Beijing Huilong Capital Management Co., Ltd.

Huilong Quantitative Exclusive No. 3 Private Securities Investment
Fund* (BES(LEZ =—RALEFHIKEES) strives to achieve
steady growth in its assets under the equity fund under the
premise of risk control. The fund’s investment scope includes: 1.
stocks issued and listed in the PRC under the laws, companies’
shares listed and traded in the National Equities Exchange and
Quotations (“NEEQ”), depositary receipts, securities issued by
the Hong Kong Stock Exchange and various overseas exchanges
that are approved by regulatory authorities for investment by
domestic investors, public securities investment funds, bonds
and different types of fixed income instruments, asset-backed
securities, asset-backed notes, money market instrument,
repurchase and reverse repurchase agreements, margin trading
and short selling, refinancing, futures, exchange-traded options,
warrants, returns swap (including cross-border returns swap),
other standardised trading varieties traded on trading venues
agreed by the State Council and other standardised trading
varieties recognised by other regulatory bodies, contracts
and products listed on the Shanghai Gold Exchange; and 2.
private financial products: trust schemes, asset management
schemes of securities companies and their subsidiaries on fund
management, asset management schemes of fund managers
and their subsidiaries, asset management schemes of insurance
companies and their subsidiaries, private equity investment funds
issued by private fund management institutions and managed by
custodians (including private securities investment funds issued
by fund managers). The fund focuses on quantitative investment
strategies such as quantitative equity hedging and high-frequency
statistical arbitrage on derivatives as its primary strategy. The risk-
return profile would be evaluated based on various products’
liquidities and the changes in the volatility rate in different markets.
Under certain risk conditions, it seeks for allocation to maximise
its expected return.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

- ¥ OIEE 2)
BARBENEEHSHTABER

(continueq) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHREREE(Z)
Value Partners Limited BER L EENA]

Value Partners Intelligent Funds — Chinese Mainland Focus Fund
is a sub-fund of Value Partners Intelligent Funds. The sub-fund
aims to achieve medium to long-term capital appreciation by
investing primarily in investments which are related to Mainland
China. The sub-fund will focus primarily on Mainland China and at
least 70% of the sub-fund’s latest available net asset value will be
on investments related to Mainland China at all times. The sub-
fund may also invest, on an ancillary basis (up to 30% of the sub-
fund’s latest available net asset value), in other markets where
opportunities can be identified. It is the current intention of the
manager that the sub-fund invests at least 70% of its latest net
asset value in equity securities. Also, the sub-fund may invest
less than 30% of its latest net asset value in debt securities.
The investment targets of the sub-fund may include RMB-
denominated corporate and government bonds, listed or unlisted
shares issued by companies whose assets and/or revenues are
principally denominated in RMB and/or whose costs or liabilities
are principally denominated in US dollars. Investment targets
may also include A Shares whether directly through the QFII
Holder’s QFIl Quota and the Shanghai-Hong Kong Stock Connect
and the Shenzhen- Hong Kong Stock Connect (collectively the
“Stock Connects”), or indirectly through China A Shares Access
Products (“CAAPs”), B Shares and H Shares. The investment
targets of the sub-fund may also include shares of companies
listed in Hong Kong or on stock exchanges elsewhere whose
shares may not be denominated in RMB but whose business is
closely linked with Mainland China (in that they are considered
by the manager to be companies which have the majority of their
assets situated in, or the majority of their income derived from
operations in, Mainland China).

BEZEES —TFTHERERHESELTEZ
BESZTES FTESEEEBIERE
EEPBAREEEIREMEINTHERY
EABE  TESHRESEIESTETE
R MFEESNSBOIHTREEFENE
L70% K —ERRBHRBEAEARNKE -
FREENARBYIL N (&REZRTFESHRE
HT AEEFER30%) EHER A HERNE
fTHETRE - EEABRABIEFESH
RIOHEEFEELT0RENBRAES -
i FESALEEZFOHEEFEIR
BN HENBEHKES - FTESZREBRZA
BRAAREHEZEERRFES  HE
ER/SIRRETEAAREHERHEK
ARBEHEEUNERTFEZRARAETHNL
M LMD - REBBERABBARCE
wmEEREBQFIFE ANQFIER MEE
BREMERXZEHEBEHIMRERETS
RXZEHBEREH(GEIEBBRREBE))
S EEE BT EABERER([CAAP])1EH
BRE) BEREHE - FEEMEREBRINA
BRERNRBEXEMB T ZEFI S EHH
NEZED - BB ARLEAARESE
BEXGEPEAEEZRZHE (L - £
ARRBEFRRABDBEEMN T BEARE -
A WA B B RFERER)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEESBHTARER
ZERMEE#E)

Investment Funds (continuead)

REES(E)

Investment strategies of investment funds (continueq)

Ningbo High-Flyer Quant Investment Management Partnership
(Limited Partnership)

High-Flyer 500 Enhanced Index Xinxiang No. 18 Private Equity
Securities Investment Fund* (4] 77 50036 #1858 ik = 1857 FL & &
(& E ) aims to pursue long-term, sustainable and stable
appreciation of clients’ assets under the premise of risk control.
Based on a large amount of market data, the fund uses artificial
intelligence algorithms to construct and repeatedly compute
strategy models to build a basket of stock portfolios, benchmark
with the underlying indices to adjust style and balance, and
implement organic combination of multiple strategies under a
unified strategy framework to optimise the return-to-risk ratio
of the strategy portfolios and pursue investment returns that
outperform the indices. The fund’s investment scopes include the
varieties listed and traded on the Shanghai or Shenzhen stock
exchanges (i.e. stocks, preferred stocks, warrants, depositary
receipts), bonds (including exchange-traded bonds, convertible
bonds, exchangeable bonds, but excluding small and medium
enterprise private placement bonds and non-public corporate
bonds), national debt reverse repurchases, deposits, publicly-
offered securities investment funds, futures, and exchange-
traded options. The fund may participate in financing and
securities financing transactions, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may
also utilise their holding securities as underlying of short sale
lending to securities finance companies. The market value of the
fund’s investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0% to
80% of the fund’s total assets.

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

o

REESHRERMR(E)
BRI ENIEREEESRLE (BEREE)

Z)77 5008 BILRMZE18RALEREFREE
TRREEFRBROARET  BREFPEE
Y HE BENEE ERAEMHE
B ERAISRERREABRY T REE
ERBEY By —E£TREHESG  UHE
BHRESETRBABRRELE  RSESL—
MRBRBTETZRBNEREN - (L
REEEGWaERRL - BERBBEHENRE
OH - ZESHNREBEBEERRZM L
TRZOmMEGERE - Bk #F - F
ERE)  EF(BREXZMES  IBRE
7o AIRBES  BETEEPNEELERE
MIEAFRBTRRIE)  BEZEE 73
AASERESRERES  HE - - HAME-
ZETANZ2ERERSR S BRAXR
7 HBREE A ABERENESER
BEEOHLERESFERAF - ZEERE
RERX B LM R BN EFRRELRTER
BIEESEERENLHIR0% E80%



Business and Financial Review

ey TIEnpEm=]

* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

- ¥ OIEE 2)
BARBENEEHSHTABER

(continueq) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHREREE(Z)

Yanfu Investments, LLC.

Yanfu 300 Enhanced Index No. 1 Private Securities Investment
Fund* (7483004515 — SR AL BB H L E E £) strives to achieve
long-term stable investment returns under the premise of stringent
control of investment risks. The fund seeks to reduce market risk
while pursuing higher returns by conducting top-down approach
asset allocation based on macroeconomic analysis and changes
in overall market valuation levels. The fund invests mainly in
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges (including new shares subscriptions), stocks within
the scope of Stock Connect for Southbound Trading, depositary
receipts issued and listed on the Shanghai or Shenzhen stock
exchanges, preferred stocks issued and listed on the Shanghai
or Shenzhen stock exchanges, bonds issued and traded on
the Shanghai or Shenzhen stock exchanges or in the interbank
market (including convertible bonds and exchangeable bonds,
but excluding small and medium enterprise private placement
bonds and non-public debentures) and asset-backed securities
(excluding subordinated securities), asset-backed notes issued
and traded in the interbank market (excluding subordinated
notes), fixed income securities of securities companies, bond
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen stock exchanges, bank deposits (including
time deposits, negotiated deposits, structured deposits and other
bank deposits), bank financial investment products, interbank
certificates of deposit, margin trading and short selling, refinancing
securities lending, stock index futures, commodity futures,
national debt futures, stock options listed on the Shanghai or
Shenzhen stock exchanges and futures exchange, warrants listed
on the stock exchanges, contracts listed on the Shanghai Gold
Exchange, returns swaps and over-the-counter options (subject
to the permission of the regulatory authorities, and the trading
counterparties are limited to securities companies and their
subsidiaries, and futures companies and their subsidiaries) and
publicly offered securities investment funds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

REES(E)

Investment strategies of investment funds (continueq)

Yanfu Investments, LLC. (continued)

Yanfu Small Cap Enhanced Index No. 1 Private Securities
Investment Fund* ($THE/\TEIEEIE % —SRALEEHREESD)
builds an investment portfolio based on in-depth research and
strives for realisation of continuous stable growth of the fund’s
assets. The fund’s investment scope covers the legally issued and
listed stocks in the PRC, Shanghai-Hong Kong Stock Connect,
Shenzhen-Hong Kong Stock Connect, depositary receipts,
participating margin trading and short selling, lending its security
holdings to securities finance companies as the underlying
securities for financing, bonds, bond repurchases, pledge-style
quoted repurchase, cash, bank deposits, interbank certificates
of deposit, transferable certificates of large amount deposit,
money market funds, spot deferred settlement contracts listed
and traded on the Shanghai Gold Exchange, derivatives varieties
listed and traded on the exchanges, returns swaps and over-
the-counter options with institutional counterparties possessing
corresponding business qualifications, interest rate swaps,
publicly offered securities investment funds, private investment
funds issued by that fund manager, asset-backed securities,
bank financial investment products, income securities issued
by securities companies, other investment varieties permitted
by laws and regulations or the CSRC. The fund’s investment
portfolio will be subject to the following restrictions: 1. the private
investment funds invested by the fund must be entrusted by
custodian institutions; 2. the fund’s total fund asset value shall
not exceed 200% of fund’s net asset value; 3. the fund shall not
invest in private investment funds issued by non-securities private
fund managers; and 4. the total amount of the over-the-counter
derivatives invested by the fund shall not exceed 25% of fund’s
net asset value.
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Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHREREE(Z)

Beijjing Volution Capital Co., Ltd.

Ivolution Capital Yijun Phase 12 Private Securities Investment
Fund* (RK)BBE 128 EFEHILEEL) aims to construct an
investment portfolio based on in-depth research and to achieve
long-term stable investment returns under the premise of strict
control of investment risks. The scope of investment is stocks
(including new share subscriptions) listed on the Shanghai or
Shenzhen stock exchanges, bond reverse repurchases, cash,
bank demand deposits, margin trading and short selling, stock
options and stock index options listed on the Shanghai or
Shenzhen stock exchanges and Futures Exchanges, stock index
futures, convertible bonds and public offered funds. The fund is a
hybrid multi-strategy product with a market-neutral strategy as the
primary focus, supplemented by quantitative strategies for assets
of other classes.

Ivolution Gaodie Private Securities Investment Fund* (K& = &0 L
BEHREE D) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset
allocation according to macroeconomic analysis and changes
in the overall market valuation level, lowering market risk and
pursuing higher return at the same time. The investment scope
of the fund includes stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (including new shares subscriptions),
stocks within the scope of the Stock Connect for Southbound
Trading, depositary receipts issued and listed on the Shanghai or
Shenzhen stock exchanges, preference shares issued and traded
on the Shanghai or Shenzhen stock exchanges, bond reverse
repurchases, cash, bank demand deposits, margin trading and
short selling, refinancing securities lending, options and futures
listed on the Shanghai or Shenzhen stock exchanges and Futures
Exchanges, publicly-offered funds, convertible bonds, over-
the-counter derivatives on the securities and futures market
with securities companies/futures companies/banks and their
subsidiaries as counterparties (including only return swap and
over-the-counter options).

R EEREEBRAA]
RESE1NRHLBEESFREESRBEERA
MAWER EBEREMAS  ERBEHR
BERBHARET W RESRHERENKRE
O - REBERBERR S AET LK
R(BEEFBHEE) BEFEOE Re - R
TERER  BERZFRS  BARSAR
HMEXZM LR IR IE LB EE - Ik
BHE mERES  AEES - %EER
AmZh R ATE  BRHEREM
ABBEEELCRBREAZREER -

RERHLEBFREESERAPTHE
MEBRREES  EERZEFHRERBRN
AR IRESRPIRENRERDRK - %
EeHRELZBLBEDTMEBETHHEK
FRELE LM THETEERE  £RE
MZARMRARERESRE - REEHR
BHERRERARIABETLIORE(EE
MBEE)  ARBENEEANRS  BX
REZMBITLTNEARE BAX A%
TRHNEER BEFFEE  RE - R/IT
EHER BERFRS  ERBESLE
X5 BAXRGARHEXRZ P ETr B
EFHE - REEE - AJEBRES  EUES
RE/HERR/ROIREFRARR Y
FHEFHPEMEHIMTER(EBERSEE
B RIGINRE) -

Interim Report 2023 — & — = FhHisRE

73

o



74

Business and Financial Review

ey TIEnpEm=]

* FINANCIAL REVIEW (continueq)
Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRAREBENEEEHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(Z)
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Beijjing Volution Capital Co., Ltd. (continued)

Ivolution Zexiang Quantitative Selected No. 6 Private Securities
Investment Fund* (KIEEZE2(LIBREHEAEZTHFRELS)
builds its investment portfolio on the basis of in-depth research.
Under the premises of strict control of the investment risks,
it strives to obtain long-term stable investment return. The
investment scopes include shares traded on stock exchanges,
securities authorised for investment under the Connect
Arrangement of the Domestic and Overseas Securities Markets*
(R EIEINGE 55 B B B B H)), depositary receipts traded
on stock exchanges, bonds traded on stock exchanges or
interbank market, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded on stock
exchanges and futures exchanges, over-the-counter derivatives
on the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties
(limited to return swap and over-the-counter options only), and
publicly offered funds. The fund’s investment portfolio shall be
subject to the following restrictions: 1. the total assets value of the
fund should not exceed 200% of its net asset value; 2. the fund
shall not participate in the subscription of the non-publicly issued
shares of companies listed on the stock exchanges; 3. the margin
deposit in the futures account of the fund shall not exceed 100%
of the interests of the same account; 4. the individual share of a
listed company held by the fund shall not exceed 4.99% of the
total share capital of that listed company; 5. the individual share
of a listed company held by the fund shall not exceed 10% of
the floating share capital of that listed company; 6. the individual
share held by the fund, when calculated in aggregation by cost,
shall not exceed 10% of the total assets of the fund; 7. the
margin deposit in the fund’s commodity futures account shall not
exceed 20% of the net asset value of the fund; 8. the fund shall
not invest in ST, *ST, S, SST, S*ST shares and shares subject to
the delisting process; and 9. the depositary receipts held by the
fund, when calculated in aggregate market value, shall not exceed
100% of the net asset value of the fund.
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Guotai Junan Securities Asset Management Co., Ltd.

Guotai Junan CSI 500 Enhanced Index Securities Investment
Fund* (BIZRE X ELO0HEBUIERABZAFREER) is an
enhanced equity index fund. With a quantitative investment
approach and strict investment discipline, it seeks to control the
absolute daily tracking deviation between the growth rate of the
fund’s net value and the performance benchmark by no more
than 0.5% and the annualised tracking error by no more than
7.75%, while striving to achieve outperformance of the underlying
index and pursues long-term appreciation of the fund’s assets.
The fund invests in financial instruments with high liquidity,
including constituent securities (including depositary receipts) of
the underlying index, alternate constituent securities (including
depositary receipts), other domestical stocks and depositary
receipts issued and listed in accordance with laws (including the
Main Board, ChiNext and other stocks and depositary receipts the
fund is allowed to invest by the CSRC), bonds (including national
debts, central bank notes, financial bonds, corporate bonds,
debentures, convertible bonds (including convertible bonds
with attached warrants), exchangeable bonds, subordinated
bonds, short-term financing bonds, ultra-short-term financing
bonds, government-backed agency bonds, government-
supported bonds, medium-term notes, etc.), bond repurchases,
interbank certificates of deposit, bank deposits, money market
instruments, asset-backed securities, stock index futures, national
debts futures and other financial instruments permitted for fund
investment by laws and regulations or the CSRC (subject to
the relevant regulations of the CSRC). The fund may participate
in financing and refinancing securities borrowing. The fund’s
investment portfolio shall have the following proportions: the fund
invests not less than 80% of its assets in equities and depositary
receipts, and not less than 80% of its non-cash assets in CSI
500 Index constituent securities and their alternate constituent
securities.
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Shenzhen Bishuo Asset Management Co., Ltd.”

Bishuo JiaTai Private Securities Investment Fund* (2= %
FLEFEAREES) aims to create stable profits and returns
for the fund’s investors under the premise of strict control of
investment risks. The investment scope covers: 1. stocks issued
and listed domestically in accordance with laws, stocks of
companies listed on and traded in the NEEQ, depositary receipts,
securities issued by the Hong Kong Stock Exchange and other
overseas exchanges to which domestic investors are allowed
by regulatory bodies to invest in, publicly offered securities
investment funds, bonds and different types of fixed income
varieties (including but not limited to national debts, central bank
notes, financing bonds, local government bonds, debentures,
corporate bonds, convertible bonds, exchangeable bonds,
detachable convertible bonds, private placement bonds of small
to medium enterprises, subordinated bonds, medium-term bills,
short-term financing bonds, ultra short-term financing bonds,
interbank certificates of deposits, private placement financing
debt instruments and other), asset-backed securities, asset-
backed notes, money market instruments (money market funds,
asset management plans for cash management and others),
repurchases and reverse repurchases, margin trading and short
selling, refinancing, futures, exchange-traded options, over-the-
counter options, warrants, returns swaps, other standardised
trading varieties traded on trading venues approved by the State
Council and other standardised trading varieties recognised by
other regulatory bodies; and 2. private financial products: trust
plans, asset management plans of securities companies and their
subsidiaries for asset management, asset management plans of
funds companies and their subsidiaries, asset management plans
of insurance companies and their subsidiaries, asset management
plans of futures companies and their subsidiaries, and private
equity investment funds issued by private fund management
institutions and managed by custodians.
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Shenzhen Bishuo Asset Management Co., Ltd.” (continued)
Bishuo HengChi No. 4 Private Securities Investment Fund* (£
S s ISR FLEE F R EES) aims to achieve long-term,
sustainable and stable appreciation of clients’ assets under the
premise of risk control. Its investment scope includes stocks,
depositary receipts, preferred stocks and warrants listed and
traded on domestic stock exchanges, stocks listed and traded
on the NEEQ, bonds, securities repurchases, deposits, public
securities investment funds, futures, exchange-traded options,
standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes (excluding
subordinated) issued on exchanges or interbank market,
securities company income certificates, income swaps and over-
the-counter options. The funds may participate in financing and
securities financing transactions, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may also
utilise their holding securities as underlying of short sale lending
to securities finance companies. The fund may invest in asset
management plans of securities companies, asset management
plans of futures companies, bank financial products, and
contractual private investment funds issued by investment fund
managers who are registered in the AMAC, which is entrusted
to institutions qualified to custody securities investment fund,
or under the comprehensive private fund services of institutions
with relevant qualifications. The fund may not invest in the inferior
shares of the above-mentioned products.
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Wellspring Capital

Wellspring Value Stable Phase 7A Private Securities Investment
Fund* (B IR EERE7HARLEFEHFIEEES) constructs an
investment portfolio based on in-depth research, and seeks
to achieve long-term and stable investment returns under the
premise of strict control of investment risks. The fund’s investment
scope includes cash, bank deposits, bank wealth management
products and money market funds. The portfolio of the fund’s
investment assets shall be subject to the following restrictions:
1. the fund shall not invest in subordinated/inferior shares of
structured financial products (inclusive of asset securitisation
products); 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds that are not entrusted by an institution qualified to
custody securities investment fund.

Harvest Fund Management Company Limited

Harvest Theme New Power Hybrid Securities Investment Fund*
(ZETENDNEAHELFREES) aims to fully grasp the
thematic investment opportunities arising from China’s economic
development and structural transformation, and to select listed
companies with high growth potential under the guidance of such
theme, with a view to obtaining long-term, sustainable and stable
excess returns. The fund invests in financial instruments such as
stocks and bonds issued or listed in accordance with laws as well
as other financial instruments approved by laws and regulations or
the CSRC for fund investment. Specifically, the investment targets
of the fund include stocks, derivatives, fixed income assets such
as bonds, asset-backed securities, bond repurchases, as well as
other financial instruments approved by laws and regulations or
the CSRC for fund investment. The asset allocation of the fund is
as follows: equity assets shall contribute 60% to 95% of the fund
assets, with no less than 80% of the fund’s equity assets being
investments in equities benefiting from the theme of emerging
drivers; fixed income assets such as bonds and other financial
instruments approved by the CSRC for fund investment shall
contribute 0% to 40% of the fund assets, with no less than 5% of
the fund’s net assets being cash and government bonds with a
maturity of less than 1 year; the market value of warrants shall not
be higher than 3% of the fund’s net assets.
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Ningbo GuanShi Investment Management Company Limited*
Ningbo GuanShi ShunShi No. 2 Private Securities Investment
Fund* (B EBAIER2RAFSESHREES) aims to create
stable profits and returns for the fund’s investors under the
premise of rigid control of investment risks. The fund invests in:
1. stocks issued and listed domestically in accordance to laws,
CDR, securities on the Hong Kong Stock Exchange, London
Stock Exchange and other stock exchanges to which domestic
investors are allowed to invest in by the CSRC, publicly offered
securities investment funds, bonds and other types of fixed
income instruments, asset-backed securities, asset-backed
notes, money market instruments, repurchases and reverse
repurchases, futures, exchange-traded options and warrants; and
2. private financial products: trust schemes, asset management
schemes of securities companies and their asset management
subsidiaries, asset management schemes of fund managers
and their subsidiaries, asset management schemes of insurance
companies and their subsidiaries, asset management schemes
of futures companies and their subsidiaries, private securities
investment funds issued by private fund management institutions
and managed by custodians.

Shanghai Ruitian Investment LLC.

Ruitian Standard 300 Enhanced Index No. 1 Private Securities
Investment Fund* (8 KIEAEI00IEBUE R 1FALEBTFIREES)
aims to build an investment portfolio based on in-depth research,
SO as to achieve long-term and stable investment returns under
the premise of rigid control of investment risks. The investment
scope covers stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (including subscription of new shares),
stocks within the scope of Stock Connect for Southbound
Trading, preference shares issued and listed on stock exchanges,
bonds issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, income certificates of securities
companies, bonds reverse repurchases, bonds repurchases,
cash, bank deposits, interbank certificates of deposits, margin
trading and short selling, refinancing securities lending, options
and futures, listed on stock exchanges and futures exchanges,
publicly offered funds and wealth management products of
banks. The fund shall not invest in the subordinated/inferior shares
(excluding publicly offered funds) of structured financial products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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ZERMEE#E)

Investment Funds (continuead)

REEE(#)

Investment strategies of investment funds (continueq)

Shanghai Ruitian Investment LLC. (continued)

Ruitian Panshi No. 4 Private Securities Investment Fund* (8~
AUEEFLEE 53R E E4$) pursues reasonable investment returns
and strives to achieve long-term appreciation of the fund’s assets
through the flexible application of investment strategies under the
premises of stringent risk control and the guaranteed liquidity of
fund asset. The investment scopes include: 1. stocks; 2. bonds;
3. publicly offered funds; 4. repurchases; 5. futures; 6. future
options; and 7. others (bank deposits, warrants, PRC depositary
receipts, asset-backed securities, returns swaps, fixed income
securities, margin trading and short selling, and refinancing).
Investment ratio and restrictions include: 1. the total assets of
the fund shall not exceed 200% of the fund’s net assets; 2.
the number of the stocks held by the fund shall not exceed 5%
(inclusive of 5%) of the total share capital of a listed company;
3. the amount reported shall not exceed the total assets of the
fund and the amount reported shall not exceed the total number
of units to be issued by the proposed issuer in the application for
the issuance of stocks; 4. the fund shall not initiate investment
in S, ST, *ST, SST, S*ST shares and shares subject to the
delisting process; 5. the fund shall not participate in subscription
of non-publicly offered shares of companies listed on the stock
exchanges; and 6. the fund shall not invest in other investment
varieties whose lock-up period expires before 10 working days
prior to the maturity date of the fund’s lifetime.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continueq) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHREREE(Z)

Derivatives China (formerly known as Derivatives China (Hainan))
Derivatives Enhanced Index No. 1 Private Investment Fund* (7
B IEEUE R 15 FLE R B E4) aims to structure its investment
portfolio based on in-depth researches. It seeks for long-term and
stable investment returns under the premise of rigid risk control.
The fund invests by an enhanced index strategy, which employs
quantified model to choose from an index a basket of stocks with
high probability to outperform the index in profits within a period
of time in the future, so as to realise returns higher than that of
the index. The investment scope covers: (1) stocks, options,
bonds, traded in the Shanghai Stock Exchange and Shenzhen
Stock Exchange, bond repurchases, bond reverse repurchases
and other financial products; (2) stocks traded through Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect; (3) futures, option products and other financial products
listed on and traded in the China Financial Futures Exchange,
Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange, Shanghai International Energy
Exchange and other institutions; (4) financial products listed in
and traded in interbank market; (5) central bank notes; (6) financial
products listed on and traded in the Shanghai Gold Exchange; (7)
margin trading and short selling; (8) refinancing securities lending;
(9) wealth management products from banks, bank deposits,
cash, money market funds; (10) fixed income securities issued
by securities companies; and (11) investment funds for publicly
offered securities.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEESBHTARER
ZERMEE#E)

Investment Funds (continued) REES(Z)

Investment strategies of investment funds (continued) REESHRERK(Z)

Derivatives China (formerly known as Derivatives China (Hainan)) 1T&H# ZEFKRERZ T EE(EH)BRA A
(continued) (%)

Derivatives Enhanced Index No. 5 Private Securities Investment
Fund* (§TERIEBUIEBSRFALEFHFKEE D) constructs its
investment portfolio based on in-depth research and strives for
long-term and stable investment returns under strict risk control.
Its investment scope includes: 1. stocks issued and listed
domestically in accordance with laws, participation in margin
trading and short selling, Stock Connect for Southbound Trading
transactions, depositary receipts, exchange-traded bonds,
interbank bonds, bond reverse repurchases, asset-backed
securities, asset-backed notes, commodity futures, stock index
futures, national debt futures, and exchange-traded options; 2.
publicly-offered securities investment funds, commercial banks’
financial investment products, trust schemes, asset management
plans of securities companies and their subsidiaries, asset
management plans of futures companies, asset management
plans of fund companies and their subsidiaries, asset
management plans of insurance companies, and private funds
issued by private fund managers registered with the AMAC,
which are under the custody of custodians or under the collective
custody of securities companies with the pilot qualification for
collective private fund custody business; and 3. cash, bank
deposits, monetary funds and other varieties approved by laws
and regulations or regulatory authorities for fund investment. The
fund’s investment in bonds (excluding national debts, central bank
notes, convertible bonds and exchangeable bonds) and asset-
backed securities, when calculated in aggregation at cost, shall
not exceed 20% of its net asset.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continueq) ZEMEEH)

Investment Funds (continued) REES(EZ)

Investment strategies of investment funds (continued) REESHREREE(Z)

Shanghai Xuaniing Asset Management Co., Ltd. BN ERCEEFRAA]

Xuanling No. C Private Fund* (#$2CIRFLE E ©) aims to realise BRCHRILEEEH TEE}ETQT il [ B ) B
stable appreciation for the fund’s assets under the premise of 1+ NEFERESCEENBEEE Z&E

rigid risk control. The investment scope covers stocks listed on
and traded in domestic stock exchanges, bonds, preference
shares, securities repurchases, deposits, public offered securities
investment funds (including structured fund B), futures, exchange-
traded options, warrants, asset-backed securities, fixed income
securities of securities companies, returns swaps and over-the-
counter options. The fund may participate in margin trading and
short selling, Stock Connect for Southbound Trading transactions,
subscription of new shares, subscription of new bonds, and may
also utilise its holding securities as underlying of short sale lending
to securities finance companies. The fund may invest in asset
management plans of securities companies, asset management
plans of futures companies, wealth management products from
banks, contractual private investment funds issued by private
securities investment fund managers who are registered with
the AMAC and entrusted to institutions with qualification to
custody securities investment funds, or those provided with
comprehensive private equity fund services by institutions with
relevant qualifications. It may also invest in the inferior shares of
the above products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Nanjing Shengquan Hengyuan Investment Co., Ltd.

Under the premise rigid risk control, Shengquan Hengyuan Multi-
strategy Quantitative Hedging No. 2 Fund* (% R1B T % HEEEE1L
R E £) employs a market neutral strategy to realise long-
term and stable absolute profits with low risks and high liquidity.
The investment scope covers: (1) cash management varieties:
cash, bank deposits, monetary-based and short-term wealth
management plans of banks, national debts reverse repurchases,
money market funds, cash management products from securities
dealer and others; (2) equity varieties: stocks listed on exchanges
(including subscription of new shares, subscription of additional
shares in public offering and others), securities investment funds
and stocks in the Hong Kong Stocks Exchange allowed for
investment through Shanghai Connect and Shenzhen Connect; (3)
fixed income varieties: national debts, financial bonds, corporate
bonds, debentures, subordinated bonds, central bank notes,
medium-term notes, convertible bonds (including those with
detachable warrants), exchangeable bonds (including those
privately offered), asset-backed securities, private bonds of
small to medium enterprises, bond repurchases, bond reverse
repurchases, bond-based securities investment bonds and
others; (4) derivatives: stock index futures and national debt
futures listed on the China Financial Futures Exchange, shares
options, stock index options and over-the-counter options listed
on the Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange and other institutions, margin
trading and short selling, warrants, returns swaps issued by
licensed financial institutions, QDII securities investment funds and
others; and (5) others: various precious metals on the Shanghai
Gold Exchange, refinancing (including securities lending), asset
management plans of securities companies, asset management
plans of futures companies, wealth management plans from
commercial banks, asset management plans of fund companies
and subsidiaries of fund companies, trust plans, private fund
products issued by entities with the qualification of private fund
manager, and other financial products approved by the CSRC.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Beijjing Ren Bridge Asset Management Co., Ltd.

Ren Bridge JinXuanZeYuan Phase 11 Private Securities
Investment Fund* (CE &R EZERI1BPLEZTSHFREES)
constructs investment portfolios based on in-depth research
and seeks to achieve long-term stable investment returns under
the premise of strict control of investment risks. The investment
scope includes: (1) stocks issued and listed on the Shanghai or
Shenzhen stock exchanges, stock/hybrid publicly offered funds,
and stocks within the scope of Stock Connect for Southbound
Trading; (2) bonds traded on the stock exchange and in the
interbank market (including only national debts, financial
bonds, debentures, corporate bonds, convertible bonds, and
exchangeable bonds), repurchases and reverse repurchases
of bonds traded on the stock exchange and in the interbank
market, and publicly offered bond funds; (3) cash, bank deposits,
money market funds; (4) options and futures listed on stock
exchanges and futures exchanges, margin trading and short
selling; and (5) income swaps traded only with China International
Capital Corporation Limited or China CICC Wealth Management
Securities Company Limited as counterparty, over-the-counter
options traded only with China International Capital Corporation
Limited or China CICC Wealth Management Securities Company
Limited as counterparty. The fund shall not invest in subordinated/
inferior shares of structured financial products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

REEE(#F)

Investment strategies of investment funds (continueq)

Wisdomshire Asset Management Co., Ltd.

Wisdomshire JinSheng Private Securities Investment Fund* (&
R RFLEFHILEES) aims to build an investment portfolio
based on in-depth research striving for solid investment returns.
The fund invests mainly in Class B shares of “Wisdomshire No.
5 Private Securities Investment Fund* (&5 AL EEHFIREE
&)” issued by Wisdomshire Asset Management Co., Ltd. The
investment scope covers: 1. domestic legally issued and listed
stocks, new shares subscriptions, publicly-offered securities
investment funds; 2. bonds, bond reverse repurchases and other
fixed income financial products; 3. bond repurchases; 4. stock
index futures, national debt futures, over-the-counter options; 5.
cash financial products, including cash, monetary funds directly
offered by Aegon-Industrial Fund and monetary funds distributed
by Industrial Securities, assembled cash wealth management
products of securities firms distributed by Industrial Securities
and exchange-traded monetary funds; 6. margin trading and
short selling, investments in HKEX-listed securities through
Stock Connect for Southbound Trading; 7. securities investment
financial products issued by Industrial Securities and its asset
management subsidiaries, Aegon-Industrial Fund, GTS Fund and
its subsidiaries, Industrial Securities Futures and its subsidiaries,
China Industrial International Trust and its subsidiaries, and the
manager of this private equity fund; and 8. brokerage income
certificates and fixed income insurance asset management
products managed by Ping An Asset Management Co., Ltd. The
ratio of total assets to net assets of the fund shall not exceed
200%.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Shanghai Liangpai Investment Management Co., Ltd.

Liangpai 300 Enhanced No. 2 Private Securities Investment
Fund* (2R3003E 8257 FLE 7 518 B E ) aims to identify a
stock pool as the best choice to achieve long-term, sustainable
and stable appreciation of clients’ assets. The fund’s investment
scope includes instruments listed and traded on the Shanghai
or Shenzhen stock exchanges (i.e. stocks, depositary
receipts, preferred shares and warrants), bonds, securities
repurchases, deposits, publicly-offered securities investment
funds (excluding structured fund B), futures, exchange-traded
options, standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes listed on the
exchanges or the interbank market (but excluding subordinated
ones), income certificates of securities companies, return swaps
and over-the-counter options. The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions and new shares subscriptions, and
securities held in the fund may also be lent to securities finance
companies as underlying of short sale. The fund may invest in
asset management schemes of securities companies, asset
management schemes of futures companies, bank wealth
management products, contractual private investment funds
issued by private securities investment fund managers who are
registered with the AMAC and entrusted by institutions with
qualification in custodian business for securities investment
funds, or those provided with comprehensive private equity fund
services by institutions with relevant qualifications. The fund,
however, may not invest in inferior share of the abovementioned
products. The fund is subject to the following investment
proportions and investment restrictions: 1. the market value of the
fund’s investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0% to
90% of the fund’s total assets; and 2. the market value of cash
securities assets shall not exceed 40% of the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Shanghai Liangpai Investrment Management Co., Ltd. (continued)
Liangpai Multi-core No. 5 Private Securities Investment
Fund* (EkZZ5RLEFHIREES) aims to achieve long-
term, sustainable and stable appreciation of clients’ assets
under the premise of control of investment risks. The fund’s
investment scope includes instruments listed and traded on the
Shanghai or Shenzhen stock exchanges (i.e. stocks, depositary
receipts, preferred shares and warrants), bonds, securities
repurchases, deposits, publicly-offered securities investment
funds (including structured fund B), futures, exchange-traded
options, standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes listed on the
exchanges or the interbank market (but excluding subordinated
ones), income certificates of securities companies, return swaps
and over-the-counter options. The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions and new shares subscriptions, and
securities held in the fund may also be lent to securities finance
companies as underlying of short sale. The fund may invest in
asset management schemes of securities companies, asset
management schemes of futures companies, bank wealth
management products, contractual private investment funds
issued by private securities investment fund managers who are
registered with the AMAC and entrusted by institutions with
qualification in custodian business for securities investment funds,
or those provided with comprehensive private equity fund services
by institutions with relevant qualifications. The fund, however, may
not invest in subordinated share of the abovementioned products.
The market value of the fund’s investment in depositary receipts
listed and traded on the Shanghai or Shenzhen stock exchanges
shall account for 0% to 90% of the fund’s total assets.
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* FINANCIAL REVIEW (continued)
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Financial Assets at Fair Value Through Profit or Loss B’

(continueq) ZEMEE®)
Investment Funds (continued) BREHES(E)
Investment strategies of investment funds (continueqd) REESHIRERE(EZ)

Y2 Capital Partners Limited (“Y2 Capital’)

Y2 ESG Opportunity Fund — Offshore strives to generate
consistent risk adjusted returns for investors through exploiting
fundamental mispricing with a resilient portfolio of stocks in
China/Asia, riding on their ESG transformation and scaling up the
subsequent impacts. Y2 Capital employs a deep-dive fundamental
equity long/short strategy integrating ESG risks/opportunities
and potential regulations in the investment process. The fund’s
investment scope includes: 1. focus on diversified sector verticals
that are impacted by climate transition and demographic change;
2. long-term structural winners and misunderstood/overlooked
stocks with fundamental mispricing but ESG/regulation resilience;
3. short companies that are on the wrong side of sustainability
transition or regulation. Tactical shorts to hedge macro/sector
risks; 4. moderate/low net exposure to protect downside and
preserve capital; and 5. responsible ownership/engagement to
lower risks and catalyse ESG improvement to maximise return.

Shanghai Leaderway Investrment Management Co., Ltd.

Leaderway XingYi No. 1 Private Fund* (FIfZ 2 B 15 AL EES)
constructs its investment portfolio based on in-depth research
and seeks to achieve long-term and stable investment returns
under strict risk control. The fund invests mainly in stocks issued
and listed domestically in accordance with laws and other listed
stocks approved by the CSRC, new share subscriptions, bonds,
income certificates issued by the CITIC Securities Investment
Co., Ltd., securities investment funds, bond repurchases,
warrants, money market instruments, participation in margin
trading and short selling, lending securities held in the fund
as underlying of short sale to securities finance companies,
Shanghai-Hong Kong Connect, Shenzhen-Hong Kong Stock
Connect, financial derivatives, cross-border investment financial
instruments approved by the financial regulatory authorities, and
other varieties approved by laws and regulations or the CSRC for
fund investment. The fund’s investment portfolio shall be subject
to the following restrictions: 1. the private investment funds in
which the fund invests must have a custodian; and 2. the fund
shall not invest in non-securities financial products, including but
not limited to non-securities private investment funds, and non-
securities asset management plans, trust plans and other varieties
managed/issued by subsidiaries of fund companies, futures
companies, securities companies and trust companies.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Uranus Research

Zhong Yang Tengxiang Caihe Private Securities Investment
Fund* (P[5 B2 BF MFL B B 5 E A ©) seeks stable asset
appreciation by pooling the funds invested by fund investors
for professional management and application of the assets. Its
investment scope includes: 1. stocks and depositary receipts
issued and listed domestically in accordance with laws, preferred
shares convertible into ordinary shares, and stocks subject to the
Stock Connect for Southbound Trading and Shanghai-London
Stock Connect; 2. bonds and asset-backed securities issued and
traded on the Shanghai, Shenzhen and Beijing Stock Exchanges
or interbank market, asset-backed notes issued and traded on
the interbank market, income certificates of securities companies,
and bond reverse repurchases; 3. cash, bank deposits, interbank
certificates of deposit, and transferable certificates of large
amount deposit; 4. margin trading and short selling, futures and
options issued and listed domestically in accordance with laws,
warrants on the Shanghai and Shenzhen Stock Exchanges, credit
protection instruments on the Shanghai and Shenzhen Stock
Exchanges, financial derivatives in the interbank market, contract
varieties listed on the Shanghai Gold Exchange, and over-the-
counter derivatives with securities companies/futures companies/
banks and their subsidiaries as counterparties only; 5. refinancing
securities lending; and 6. publicly offered securities investment
funds. The fund’s investment portfolio shall be subject to the
following restrictions: (1) the fund shall not invest in funds that are
not under the custody of or entrusted to financial institutions such
as commercial banks and securities companies; (2) the fund shall
not invest in the subordinated/inferior shares (except for public
offered funds) of structured financial products (including asset
securitisation products); (3) the fund shall not invest, either directly
or indirectly, in unlisted equity, unlisted debentures or entrusted
loans; (4) in case of the fund’s investment in asset management
products, such asset management products shall not be
invested in the following items: non-standardised debt assets,
equity interests in unlisted enterprises, other asset management
products (except for public securities investment funds), private
equity funds and various types of earning assets; and (5) the fund
shall not participate in bond repurchase.
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Financial Assets at Fair Value Through Profit or Loss
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Yian (Shanghai) Investment Co., Ltd.

Yian Investment Convertible Bond No. 8 Private Securities Investment
Fund* (&1 & AIEESTRILEF HIRE A ®) constructs its
investment portfolio based on in-depth research and strives to
achieve sustainable and stable appreciation of the fund’s assets. Its
investment scope includes: stocks issued and listed domestically in
accordance with laws, new shares subscriptions, non-public traded
shares of companies listed on the Shanghai and Shenzhen Stock
Exchanges, stocks of companies listed on the selected tier under
the NEEQ, preferred shares, Shanghai-Hong Kong Stock Connect,
Shenzhen-Hong Kong Stock Connect, depositary receipts, public
offered equity funds, public offered balanced funds, participation in
margin trading and short selling, lending securities held in the fund
as underlying of short sale to securities finance companies, bonds,
bond repurchases, publicly offered bond funds, cash, bank deposits,
interbank certificates of deposit, transferable certificates of large
amount time deposit, money market funds, spot deferred settlement
contracts listed and traded on the Shanghai Gold Exchange,
exchange-listed derivatives, income swaps, cross-border income
swaps and over-the-counter options with institutional counterparties
possessing corresponding business qualifications, interest rate
swaps, asset-backed securities, asset-backed notes, income
certificates issued by securities companies, and other varieties
approved by laws and regulations or the CSRC for fund investment.
The fund shall not invest in private investment funds issued by private
equity fund managers of non-security types.

Yian Investment Convertible Bond No. 9 Private Securities
Investment Fund* (L EATEEBEIRLEBZHFKERESD)
builds its investment portfolio on the basis of in-depth research
and aims to achieve stable investment returns. The investment
scope includes: convertible bonds issued and listed domestically
in accordance to laws, exchangeable bonds, bonds reverse
repurchases, bonds repurchases, cash, national debts, bank
deposits, publicly offered securities investment funds. The
investment restrictions include: 1. the fund shall not proactively
buy stocks issued and listed domestically in accordance with
laws, except for shares issued from the conversion of convertible
bonds and exchangeable bonds; and 2. the fund’s total assets
shall not exceed 200% of its net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Two Sigma China Co., Ltd.

Two Sigma China Accumulative Macro Strategy No. 1 Private
Securities Investment Fund* (FBs+ BB 2 R BR B 1SRALE B H K
B E #) seeks to achieve absolute returns denominated in RMB with
the investment risks managed to the greatest extent. Its investment
scope includes: (1) cash and fixed income assets: cash, reverse
repurchases, bank deposits, negotiated deposits, transferable
certificates of large amount deposit, interbank certificates of deposit,
money market funds, national debts and policy financial bonds and
their pledged repurchases, etc.; and (2) derivative assets: various
derivatives listed on domestic exchanges, including China Financial
Futures Exchange, Shanghai Futures Exchange, Dalian Commodity
Exchange, Zhengzhou Commodity Exchange, Shanghai International
Energy Exchange, Shanghai Stock Exchange, Shenzhen Stock
Exchange, Guangzhou Futures Exchange, Shanghai Gold Exchange,
and other exchanges established under the permission of the State
Council. The fund’s investment portfolio shall be subject to the
following restrictions: (A) the fund shall not invest in private equity funds
under the custody of institutions that are not qualified to be entrusted
with securities investment funds; (B) the fund shall not invest in equity
interests of partnerships that are not registered with the AMAC; and
(C) the fund shall not invest in the subordinated/inferior shares (except
for public offered funds) of structured financial products.

Shanghai Hesheng Asset Management Co., Ltd.

Hesheng Tonghui No. 72 Private Securities Investment Fund*
(B RAB725AEFHILEE L) constructs its investment
portfolio based on in-depth research and strives for long-term
and stable investment returns under strict investment risk control.
Its investment scope includes “Hesheng TongHui No. 7 Private
Securities Investment Fund*” (A BREB7HRALEZEHFREH
%) managed by Shanghai Hesheng Asset Management Co.,
Ltd., cash, bank deposits and money market funds. The fund’s
investment portfolio shall be subject to the following restrictions:
1. the fund shall not invest in private equity funds that are not
under the custody of institutions qualified to be entrusted with
securities investment funds; and 2. the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.
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Financial Assets at Fair Value Through Profit or Loss
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Investment Funds (continuead)
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Investment strategies of investment funds (continueq)

Shanghai Jiagi Investment Management Co., Ltd.”

Jiaqi Interstellar Private Securities Investment Fund (Phase 6)* (f£
B2 BALEF AR E E 2 7 H) seeks to create long-term and
stable investment returns through diversified investments and
strict risk control. Its investment scope includes: stocks issued
and listed on the Shanghai and Shenzhen stock exchanges,
stocks within the scope of the Stock Connect for Southbound
Trading, preferred shares, bonds, asset-backed securities, asset-
backed notes, income certificates of securities companies, bond
repurchases, cash, bank deposits, large-denomination certificates
of deposit, interbank certificates of deposit, margin trading and
short selling, stock index futures, commodity futures, national debt
futures, exchange-listed standardised option contracts, warrants,
returns swap with securities companies as counterparties and
options with securities companies as counterparties. The fund
is also allowed to invest in the following asset management
products: public funds, asset management schemes issued by
securities companies and their subsidiaries, asset management
schemes for specific clients of fund companies, asset
management schemes of futures companies, trust schemes,
asset management schemes of insurance companies, wealth
management products of banks and private funds issued by
entities with the qualification of private fund manager as an asset
custodian or safekeeper. The investment portfolio of the fund’s
properties shall be subject to the following restrictions: 1. the fund
shall not invest in asset management products that are not under
the custody or safekeeping of financial institutions (commercial
banks or securities companies); and 2. the fund shall not invest
in shares of partnerships that have not been registered with the
AMAC.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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Investment Funds (continuead)
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Investment strategies of investment funds (continueq)

Beijjing Yizhuang International Technology Innovation Private Fund
Management Co., Ltd.”

The business purpose of Beijing Xinchuang Technology Phase
1 Venture Capital Centre (Limited Partnership)* (1t /i8R —
HREIEILE P O (AR A E)) is to combine the relevant policies of
Beijing Municipality on the development of small and medium-
sized enterprises (SMEs) with the market-oriented operation of
equity investment, to invest in SMEs in line with the urban function
positioning of Beijing Municipality and relevant industrial policies,
especially those technology-based and innovative SMEs in the
early stage, the initial start-up period and the early and medium-
term, to promote the development of SMEs, and to obtain good
returns from the fund through professional management. The
fund makes equity investments with its entire investment amount.
The investment principles include: 1. focusing on investing in
SMEs in the early stage, the initial start-up period and the early
and medium-term which are in line with the functional positioning
of Beijing Municipality and relevant industrial policies; 2. SMEs
in the early stage and initial start-up period refer to enterprises
that meet the classification standards of SMEs and the following
conditions: (1) the establishment period shall not exceed 3 years;
(2) the number of employees shall not exceed 200; (3) technical
personnel directly engaged in research and development account
for more than 20% of the total number of employees; (4) total
assets shall not exceed RMB20 million; and (5) annual sales or
turnover shall not exceed RMB30 million.
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Investment Funds (continuead)

REEE(#E)

Investment strategies of investment funds (continueq)

Shanghai Jiaken Asset Management Co., Ltd.*

Jiaken Fenfang No. 1 Private Securities Investment Fund* (5
BEFT1HAEBZEHREES) strives to optimise the allocation
of major types of assets. The investment scope includes:
domestic legally issued and listed stocks, new share subscription,
exchangeable bonds, inter-bank bonds, publicly issued security
investment funds, stock pledged repurchases on exchange, bond
repurchases, bond reverse repurchases, LOF redemption, financial
futures, commodity futures, margin trading and short selling,
margin and securities refinancing securities lending, exchange-
traded options, Southbound Trading, depositary receipts listed
on the Shanghai and Shenzhen Stock Exchange, return swaps
or over-the-counter options with securities companies or futures
companies or futures companies’ designated risk management
subsidiaries as counterparties, money market funds, cash, bank
deposits, interbank certificates of deposits, financial investment
products for cash management, exchange-traded asset-
backed securities, asset-backed notes, securities companies’
income certificates, warrants, etc., asset management plans
issued by securities companies and securities companies’ asset
management subsidiaries, asset management plans issued
by fund companies and fund companies’ subsidiaries, asset
management plans issued by futures companies and futures
companies’ subsidiaries, securities investment trust plans, and
other securities investment financial products issued by private
equity fund managers (registered with the AMAC) and approved
by the CSRC. The total assets of the fund shall not exceed 200%
of its net assets.
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Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Beijjing Kaidu Investment Management Co., Ltd.”

Kaidu Investment Stable No. 8 Private Securities Investment
Fund* (FLiER BIRE8HILE B HIEEE$) achieves a long-
term, continuous and stable accretion for the assets of clients
under the premises of risks control. The investment scopes of the
fund include varieties listed in domestic stock exchanges, bonds,
securities repurchases, deposits, publicly offered securities
investment funds, futures, exchange traded options, standardised
notes traded on interbank bond market, asset-backed securities
and asset-backed notes issued in stock exchanges or between
banks (but excluding subordinated tranche), income certificate of
securities companies, income swap and over-the-counter option
(the trading counterparties are limited to securities companies and
their subsidiaries, and futures companies and the subsidiaries of
futures companies). The fund can participate in the transaction of
margin trading and short selling, transactions under Southbound
Trading and subscription of new shares, and it may also utilise
their holding securities as underlying of short sale lending to
securities finance companies. The fund can invest in the asset
management plans of securities companies, asset management
plans of futures companies, trust plans, asset management
plans of fund companies, asset management plans of insurance
companies, bank wealth management products, contractual
private investment funds issued by private securities investment
fund managers who are registered with the AMAC and entrusted
by institutions with qualification in custodian business for securities
investment funds, or those provided with comprehensive private
equity fund services by institutions with relevant qualifications.
The fund may not invest in the subordinated shares of the above-
mentioned products. The investment proportions and limitations
include: 1. the proportion of total assets of the fund shall not
exceed 200% of its net asset value; 2. the fund shall not invest
in S, ST, *ST, SST, S*ST shares in a proactive manner; 3. the
fund shall not participate in the non-public issued shares of
listed companies; and 4. the investment proportion of depositary
receipts listed and traded on domestic stock exchanges, when
calculated by market value, shall be 0% to 100% of the total asset
value of the fund.
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Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHREREE(Z)

Shanghai Ruiliang Private Equity Fund Management Co., Ltd.
Ruiliang Zhixing No. 1 Private Securities Investment Fund* (8= &
IT1SRALEFEHFIEE E D) pursues reasonable investment returns
and strives to achieve long-term appreciation of the fund’s assets.
The investment scopes include: 1. domestic legally issued and
listed stocks, Southbound Trading, depositary receipts, margin
trading and short selling; 2. national bonds, local government
bonds, central bank notes, medium-term notes, financial bonds,
debentures, corporate bonds, private placement notes (PPN),
private placement bonds for SMEs, convertible bonds, short-term
financing bonds, ultra short-term financing bonds, exchangeable
bonds, asset-backed securities, asset-backed notes; 3. publicly
offered funds; 4. repurchases; 5. futures; 6. exchange-traded
options, return swaps, income certificates; 7. asset management
products; and 8. others (bank deposits, debentures, refinancing,
and varieties traded on the Shanghai Gold Exchange). The total
assets of the fund shall not exceed 200% of the net assets of the
fund.

Zhicheng Zhuoyuan (Zhuhai) Investment Management Partnership
(Limited Partnership)*

Zhiyuan Quantitative Multi Operation No. 9 Private Securities
Investment Fund* (BUEE(L ZBREBIEIFALEBTFILEES)
realises long-term, continuous, and stable appreciation for the
assets of its clients under the premise of controlled risk. The
fund’s investment scopes include varieties listed and traded
on domestic stock exchanges, bonds, securities repurchases,
deposits, publicly offered securities investment funds, futures,
exchange-traded options, standardised notes traded on the
interbank bond market, asset-backed securities and asset-
backed notes listed on the exchanges or the interbank market
(but excluding subordinated tranche), bank wealth management
products, fixed income securities of securities companies,
return swaps and over-the-counter options (limited to those with
securities companies and their subsidiaries and futures companies
and their subsidiaries as counterparties). The fund may participate
in transactions of margin trading and short selling, transactions
under Southbound Trading and IPO subscriptions, and may
also lend its security holdings to securities finance companies as
underlying securities for financing. The market value of the fund’s
investment in depositary receipts listed and traded on domestic
stock exchanges shall account for 0% to 50% of the fund’s total
assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Investment Funds (continuead)

Investment strategies of investment funds (continueq)

Ningbo JinGe Asset Management Co., Ltd.

Liangrui Jiatai Aggressive No. 1 Private Securities Investment
Fund* (ESEZRET1RLEZFSFREESE) pursues for
reasonable investment returns and strives for a long-term
appreciation for the property of the fund. The investment scopes
include: 1. the legally issued and listed stocks, depositary receipts,
margin trading and short selling in PRC; 2. national bonds; 3.
publicly offered funds (money market funds); 4. repurchases (bond
reverse repurchases); 5. futures (financial futures); 6. exchange
traded options; and 7. others (bank deposits). The investment
proportions and limitations include: 1. the fund shall not invest
in funds that are not entrusted to financial institutions; 2. as
calculated by market value, the individual share held by the fund
shall not exceed 10% of the net asset value of the fund; 3. the
individual share of a listed company held by the fund shall not
exceed 4.9% of its total share capital, and shall not exceed 10%
of shares in circulation of that listed company; 4. the individual
share from ChiNext and STAR Market held by the fund shall not
exceed 4.9% of its total share capital of that share, and shall not
exceed 5% of shares in circulation of that listed company; 5. as
calculated by market value, the sum of market value of all shares
of the listed companies from ChiNext and STAR Market invested
by the fund shall not exceed 49% of the net value of the fund;
6. the fund shall not invest in ST, *ST, S, SST, S*ST shares in a
proactive manner; 7. if the fund participates in the subscription of
new shares, the subscribed number of shares shall not exceed
the total number of shares which are proposed to be issued by
the company; 8. the fund shall not invest in non-publicly issued
shares; 9. the fund shall not subscribe or place shares whose
lock-up period is later than 10 working days prior to the maturity
of the fund; and 10. the net exposure of equity shall range from 0%
to 130%.
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* FINANCIAL REVIEW (continued) « MIEEEE 7

Financial Assets at Fair Value Through Profit or Loss BAABEAEEHSBITABRER
(continueq) ZERMEEE)

Listed Equity Interests iR

Total amount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment investment  Fairvalue to
made made income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30June 2023  30June2023  30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
HZ2023F BEANE
6A30H 6A30H
R2023% HZ2023E EEANE ~fEA t~f8A R2023%
6A30A 2023 R2023% 6A30A 6A30A EERN AERM 6A30A
KEZ 6A30A 6A30F LtAEAA  LAEAR REUWA/  REMA/  AAEEE
Name of the financial assets SREELR ENUE ZRENA  ZOABE BAZBSE HEz#8E (E%) (BR) *EEEEE
(000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (ARMTR) (AR%TR) (ARMTR) (AR%Tn) (ARMTR) (AR%®TR)

China Risun Group Limited PERBEEERAR  approvimately

97.09 milion
shares
#9700 Efit 170,560 325,790 - - 881 61,284 0.66%

Vanho Securities Co., Ltd. EfRERNERLT
Hunan Valin Steel Co,, Lid. HHEERARNERAR - - - 10,790 (84,567) 10,790 - -
China Asset Management EEESERARLT

Co,, Ltd.
ChinaMC Futre XnShi Siiang ~~ £EAREERZ 2%

No. 2 Private Securities IEEFRAES

Investment Fund* 2832 39,406 39,700 39,406 (37,981) (1,894) 294 0.08%
CSC Financial Co., Ltd. MERRESRAERAR
China Vanke Co, L. ENCERIERAT %5 14,903 13,525 1483 196%) (1579 (1619 0.0%%
Poly Developments and RABEEREERD

Holdings Group Co., Ltd. ARAE 941 13,662 12,267 13,662 - - (1,3%) 0.02%
Hunan Valin Steel Go,, Ltd. AREZREROERLA 17,19 86,794 82,041 112,662 (25,868) 1,794 (4753 0.17%
Others £ 2640 3661 28443 08 (13337) (1,198) (4218) 0.06%
Toute (Sanya) Private Equity Fund ¥4 (=Z) B ESER

Management Co., Ltd.* BRAF
Toute CSI 1000 Index Enhanced ¥4 1000 568185

No. 8 Private Securities SRRERSRERS

Investment Fund* 2,173 30,948 31,254 30,948 - 948 306 0.06%
Others' Hf! 2219 38,202 34,243 35,902 (79,920) 9,526 (3,446) 0.07%
Total At Q1% STR 00850 (51472) 19271 46,454 115%

Note: Hist -
1. The number of shares held by the Group in each of the companies 1. AEERESEARFENRNDES(HED R
represents less than 1% of their issued shares. TR DA% ©
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Equity Interests (continued)

LRz (F)

Investment strategies of listed equity interests

China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
During the year ended 31 December 2021 and 31 December
2022, the Company further acquired 7.50 million shares and
2.01 million shares of Risun Group from the open market on the
exchange respectively, representing approximately 0.17% and
0.05% of its registered share capital. As at 30 June 2023, the
Company held approximately 2.19% of the registered capital of
Risun Group. Risun Group was incorporated in 1995. It is a large
scale enterprise group with principal business of producing, and
domestic and foreign trading of coal chemical products. It is a
leading enterprise in China’s coke and coal chemicals, also being
one of the major suppliers of coke of the Group. Risun Group
was listed on Main Board of the Stock Exchange on 15 March
2019 with stock code 1907. During the six months ended 30
June 2023, there was dividend income of approximately RMB0.9
million received from Risun Group, which is classified as realised
investment income.

Vanho Securities Co., Ltd.

Since the year of 2022, the Group acquired shares of Hunan
Valin Steel Co., Ltd. (“Valin Steel”, #mZEZMEARNDAR A
A]), a company listed on the Shenzhen Stock Exchange (stock
code: 000932), directly from the open market on the exchange
as equity investment. As at 30 June 2023, no share of Valin Steel
was held by the Group in the account with Vanho Securities Co.,
Ltd.. Valin Steel is principally engaged in the production and sale
of steel products with production bases established in Xiangtan,
Loudi and Hengyang in Hunan Province and Yangjiang City in
Guangdong Province. It possesses technical equipment for the
entire process of coking, sintering, ironmaking, steelmaking,
rolling mill and steel deep processing, etc.. It is one of the top ten
steel enterprises in the PRC with leading primary equipment and
production technology. According to its published information,
Valin Steel produced 26.57 million tonnes of steel in 2022, an
increase of 3.91% year-on-year. During the six months ended 30
June 2023, no dividend income was received from Valin Steel.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Equity Interests (continued)

iR (E)

Investment strategies of listed equity interests (continueq)

China Asset Management Co., Ltd.

ChinaAMC Future XinShi SiXiang No. 2 Private Securities
Investment Fund* ((EERRERLZ2RAEFFEEESD)
constructs an investment portfolio based on in-depth research. It
seeks to achieve stable and long-term investment returns under
the premise of strict control of investment risks. The fund invests
in stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks of companies listed on the selected tier under
the NEEQ, stocks within the underlying scope of Stock Connect
for Southbound Trading, depositary receipts issued and listed
on the Shanghai or Shenzhen stock exchanges, preference
stocks issued and traded on the Shanghai or Shenzhen stock
exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed securities issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed notes issued and traded in the interbank market, income
certificates of securities companies, bond reverse repurchases,
cash, bank deposits, interbank certificates of deposit, financing
bill transactions, securities lending through transfer facilities
(i.e. the fund lends its holding of securities to securities finance
companies as the underlying securities for financing), futures
listed on the Shanghai or Shenzhen stock exchanges and Futures
Exchange, options listed on the Shanghai or Shenzhen stock
exchanges and Futures Exchange, contractual products listed
on the Shanghai Gold Exchange, over-the-counter derivatives
(including but not limited to income swaps and over-the-counter
options) in the securities and futures market with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, public-offered fund and bank wealth management
products. The fund’s investment portfolio shall be subject to the
following restrictions: 1. the fund shall not invest in subordinated/
inferior shares of structured financial products (inclusive of asset
securitisation products); and 2. the fund shall not participate in
the subscription of non-public; and 3. The fund shall not invest in
shares of ST, *ST, S, SST, S*ST.

IR RENRERK(E)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Equity Interests (continued)

LRz (F)

Investment strategies of listed equity interests (continued)

CSC Financial Co., Ltd.

During the six months ended 30 June 2023, the Group made
direct short-term equity investments on the stock exchange to
acquire shares of individual listed companies with competitive
advantages in the real estate, steel, etc. industry with relatively
attractive stock prices. The major investment targets included
companies listed on the A-share market in the PRC, such
as China Vanke Co., Ltd.* (“Vanke”, &R ERMN AR A
a)), Poly Developments and Holdings Group Co., Ltd. (“Poly
Developments”, R 3 R 15 i & B A% 5 B R A Al), Hunan Valin
Steel Co., Ltd. (“Valin Steel”, ARIEZE I E R H AR A7) and
a number of other companies listed on the A-share market in the
PRC.

Since the year of 2022, the Group acquired shares of Vanke, a
company listed on the Shenzhen Stock Exchange (stock code:
000002), directly from the open market on the exchange as an
equity investment. As at 30 June 2023, the number of shares
held by the Group in Vanke accounted for less than 1% of its
issued shares. Vanke is one of the largest property developers
in the PRC, principally engaging in the business of residential
development and property services, logistics and warehousing
services, rental housing, commercial development and operation,
standard office and industrial parks, hotels and resorts, education
and food, etc..

During the six months ended 30 June 2023, the Group acquired
shares of Poly Developments, a company listed on the Shanghai
Stock Exchange (stock code: 600048), directly from the open
market on the exchange as an equity investment. As at 30
June 20283, the number of shares held by the Group in Poly
Developments accounted for less than 1% of its issued shares.
Poly Developments is a leading enterprise in the real estate
industry, principally engaging in real estate development and
sales. It has also built a real estate ecological platform covering
property services, territorial management, sales agency,
commercial management and real estate finance on this basis.
Poly Developments has been first among the central enterprises
of the industry for many years. In 2022, Poly Developments
ranked 190th in the World 2000 Enterprises by Forbes.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Listed Equity Interests (continued)

iR (E)

Investment strategies of listed equity interests (continueq)

CSC Financial Co., Ltd. (continued)

Since the year of 2022, the Group acquired shares of Valin Steel,
a company listed on the Shenzhen Stock Exchange (stock code:
000932), directly from the open market on the exchange as equity
investment. As at 30 June 2023, the shares of Valin Steel held
by the Group accounted for less than 1% of its issued shares.
Valin Steel is principally engaged in the production and sale of
steel products with production bases established in Xiangtan,
Loudi and Hengyang in Hunan Province and Yangjiang City in
Guangdong Province. It possesses technical equipment for the
entire process of coking, sintering, ironmaking, steelmaking,
rolling mill and steel deep processing, etc.. It is one of the top ten
steel enterprises in the PRC with leading primary equipment and
production technology. According to its published information,
Valin Steel produced 26.57 million tonnes of steel in 2022, an
increase of 3.91% year-on-year.

During the six months ended 30 June 2023, dividend income
received from Vanke, Poly Developments, Valin Steel and others
were nil, approximately RMBO0.4 million, approximately RMB4
million and approximately RMBO0.3 million respectively, which were
classified as realised investment income.

IR RENRERK(E)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Equity Interests (continued)

LRz (F)

Investment strategies of listed equity interests (continued)

Tuote (Sanya) Private Fund Management Co., Ltd.*

Tuote CSI 1000 Index Enhanced No. 8 Private Securities
Investment Fund* (FE45 AR 5 100038 2iE 8850 FLE B AR E &
%) strives to generate stable revenue and returns for the investors
under the premise of rigid control of investment risks. The
investment scope includes: 1. stocks issued and listed in the PRC
under the law, companies’ shares listed and traded in the NEEQ,
depositary receipts, different types of the investment varieties
and investment instruments issued by the Hong Kong Stock
Exchange and other overseas exchanges, quoted repurchases,
public securities investment funds, asset-backed securities,
asset-backed notes, money market instrument, repurchases
and reverse repurchases agreements, bond pledged agreement
repurchases, margin trading and short selling, refinancing,
futures, exchange-traded options, warrants, all varieties on the
Shanghai Gold Exchange, other standardised trading varieties
traded on trading venues approved by the State Council
and other standardised trading varieties recognised by other
regulatory bodies; and 2. private financial products: trust plans,
asset management schemes of securities companies and their
subsidiaries on fund management, asset management schemes
of fund managers and their subsidiaries, asset management
schemes of insurance companies and their subsidiaries, asset
management plans of futures companies and their subsidiaries,
various wealth management products issued by banks and their
wealth management subsidiaries, private equity investment funds
issued by private fund management institutions and managed
by custodians. The portfolio of the fund’s investment assets shall
be subject to the following restrictions: 1. the fund’s investment
in single money market fund shall not, by market value, exceed
100% of its total assets; 2. the fund’s total assets shall not exceed
200% of its net asset; and 3. the total number of shares held by
the fund which are traded on the basic layer and innovative layer
of the NEEQ, when calculated by cost, shall not exceed 20% of
the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) ZERMEEE)
Bond Market Funds BEFETHEES
Totalamount  Total amount Realised Unrealised
of purchase(s)  of disposal(s)  investment  investment  Fairvalue to
made made  income/(loss)  income/(loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths sixmonths the Group
asat costas at asat ended ended ended ended asat
30June2023  30June2023 30June2023 30June2023  30June2023  30June2023  30June2023 30 June 2023
BENNE EHRANE
6A30H 6A30H
R22BE BEANE HEABE EAMEA AR R202BE
6A30H #2023 R2023E 6A30A 6A30A BERN AERM 6A30A
%52 64308 6A30R  LAEAR  EAERR REKA/  REWA/  DAEER
Name of the financial assets SRHEESR EHE RERA 2DAEE BAZHASE HEvHEE (E#8) (FB) *EEEEE
(000  [RMBOOD)  (RMBOOO)  (RMBOO)  RMB00D)  (RMBO0)  (RMBYOOO)
(f) (AE%TR) (AR®TRn) (AR%TR) (AR®TR) (AR%TR) (ARETR
Prudence Investment FEESER(ER)
Management ERAT
(Hong Kong) Limited
Prudence Enhanced Income Fund ~ FELES MG £ 4 2% 187934 159,345 - - - 5,020 0.32%
China Universal Asset EREESEERS
Management Company Limted ~ &RAF
China Universal XinRui Bond EREEREAYES
Securities Investment Fund* REES - - - - (42,046) 39 - -
China Universal Shuangli Enhanced  [ERE &% [E4 1
Bond Seourities Ivestment Fund® A EES 126,898 150,453 133,201 = = = (126) 0.27%
Shanghai Huaxia Fortune LEZEMEREER
CCl Capital Co., Ltd. BRAR
ChinaAMC Bond Investment Fund® ~ £E[E5HEES 36,027 47828 47,304 - - - 1261 0.10%
DaCheng Fund Management ~ ARESERERAR
Co,, Ltd.
Da Cheng JingYou Medium-Short AR EEPEEESE
Tem Bond Securites BHREES
Investment Fund* 38,719 44,186 42,242 - - 387 406 0.09%
E Fund Management (HK) AHEEEEE(EE)
Co,, Ltd. ARAR
E Fund (HK) Asia High Yield AREER)THENE
Bond Fund EHES 433 31,962 25,860 - - - (1,032 0.05%
E Fund Selection Investment Series - 5 iR REE AT -
E Fund (HK) Select Bond Fund AHE(ER)EE
ExES 1,004 100,000 106,043 100,000 - - 6,043 0.21%
Total &t 512,363 513,995 100,000 (42,046) 426 11,572 1.04%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Bond Market Funds (continued) BHETHEES(E)
Investment strategies of bond market funds BFTHESHNRERRE

Prudence Investment Management (Hong Kong) Limited
Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities when
the security is mis- priced and when the fund manager has a well-
defined edge. The fund manager will make investment decisions
aiming to achieve attractive absolute return within acceptable risk
limits, through a flexible combination of sub-strategies. The fund
manager will implement an effective investment process including
research, trading, risk management and operations. The fund
manager will enforce strict risk management to protect investors
in the fund. Net borrowing is limited to less than or equal to 50%
of assets under management of the fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o BFEEOEE =)

BRARBEFEEEZBTABRER
ZEMEEWR)

Bond Market Funds (continued)

BETEES(E)

Investment strategies of bond market funds (continueqd)

China Universal Asset Management Company Limited

China Universal XinRui Bond Securities Investment Fund* (F&
AEEBINEFIFFKREELR) strives to generate higher than
performance benchmark returns with the premise of scientific and
strict risk management. The fund invests in financial instruments
with good liquidity, including fixed income varieties such as
national debts, financial bonds, government supported bonds,
government supported institution bonds, local government bonds,
corporate bonds, debentures, central bank notes, medium-term
notes, short-term financing bonds, ultra short-term financing
bonds, asset-backed securities, subordinated bonds, private
placement bonds for small to medium enterprises, convertible
bonds, exchangeable debentures, bonds with detachable
warrants, bond repurchases, interbank certificates of deposit,
money market instruments and bank deposits, as well as national
debt futures and other financial instruments approved by laws and
regulations or the CSRC for fund investment (but must comply
with the CSRC’s relevant regulations). The fund does not invest
in stocks or warrants and does not directly purchase convertible
bonds and exchangeable debentures from the secondary market,
but may participate in the subscription of convertible bonds and
exchangeable debentures in the primary market and sell them
within 10 trading days after they are listed and traded. Warrants
from investment in bonds with detachable warrants shall be sold
within 10 trading days after they become available for listing and
trading. The investment proportions of each type of assets in the
fund are as follows: the proportion of the fund’s investment in
bond assets shall not be less than 80% of the fund’s assets; the
cash or government bonds with a maturity of less than 1 year held
in the fund shall not be less than 5% of the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

BETEES(E)

Investment strategies of bond market funds (continued)

China Universal Asset Management Company Limited (continued)
China Universal ShuangLi Enhanced Bond Securities Investment
Fund* (EAREEFEEESFTEFESFREES) invests mainly
in bond assets. By selecting quality credit bonds and making
appropriate participation in equity investments, the fund seeks to
achieve a long-term and stable asset appreciation while taking
reasonable risks and maintaining asset liquidity. Its investment
scope includes financial instruments with high liquidity, which
covers shares issued and listed domestically in accordance
with laws, depositary receipts, bonds and other financial
instruments approved by laws and regulations or the CSRC for
fund investment. The fund invests mainly in fixed income financial
instruments, including national debts, financial bonds, central
bank notes, debentures, corporate bonds, local government
bonds, convertible bonds, detachable bonds, short- term
financing bonds, medium-term notes, private placement bonds
for SMEs, asset-backed securities, bond repurchases, bank
deposits, and other fixed income financial instruments approved
by laws and regulations or the CSRC for investment. The fund
may invest in new stock subscriptions in the primary market, held
shares derived from conversion of convertible bonds, warrants
distributed from stock holdings and warrants arising from
investments in detachable bonds, and may also purchase shares,
depositary receipts and warrants directly from the secondary
market. The fund’s investment in bonds assets shall not less than
80% of its assets, of which, the asset investment in credit bonds
shall not less than 60% of its assets, and the total investment in
equity assets and depositary receipts shall not exceed 20% of the
fund’s assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

EETHES(H)

Investment strategies of bond market funds (continueqd)

Shanghai Huaxia Fortune CCI Capital Co., Ltd.

ChinaAMC Bond Investment Fund* (2 EE5REHES) is a
high credit rating bond fund with an investment objective of
pursuing higher current income and total return with the premise
of emphasising the security of the principal amount. The fund
invests mainly in fixed income financial instruments, including
domestic legally issued and listed bonds such as national debts,
central bank notes, financial bonds, corporate bonds (debentures)
(including convertible bonds), asset-backed securities and other
financial instruments approved by the CSRC for fund investment.
The fund may also participate in the subscription of new shares
in the primary market and hold assets such as shares and share
distributions from the conversion of convertible bonds or warrants
from bonds with detachable warrants, but the total investment
proportion of non-fixed income financial instruments shall not
exceed 20% of the fund’s assets. Assets such as stocks and
warrants held for the above reasons in the fund will be sold within
60 trading days from the date they become tradable. The fund
does not purchase shares or warrants through the secondary
market.

BETSESHRERK(F)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZERMEEE)

Bond Market Funds (continued) BHETHEES(E)
Investment strategies of bond market funds (continued) BETHESHRERK(E)
Da Cheng Fund Management Co., Ltd. ARELEFEFRA]

Da Cheng JingYou Medium-Short Term Bond Securities
Investment Fund* (KK EEBHFEEELFLEFREES)
strives to achieve steady appreciation of fund assets in long-
term through proactive investment management on the basis
of strictly controlling investment risks. Under the premises of
strictly controlling risk and maintaining relatively high liquidity, the
fund pursues long-term steady investment return by focusing
on investing in medium-short term bonds. It mainly invests in
domestic national debts, policy financial bonds, central bank
notes, financial bonds, bond repurchases, bank deposits
(including agreement deposits and time deposits etc.), interbank
certificates of deposit legally issued, listed and traded, and
other financial instruments approved by laws and regulations or
the CSRC for fund investment (subject to compliance with the
CSRC'’s relevant regulations). The fund shall not invest in stocks,
exchangeable bonds, convertible bonds, debentures (except
financial bonds) and national debt futures. The fund’s investment
portfolio ratio is as follows: the fund invests not less than 80% of
the fund assets in bond assets, in which the investment in short to
medium term bonds shall not be less than 80% of non-cash fund
assets. Cash of not less than 5% of the net asset value of the
fund or government bonds with maturities of less than one year
shall be maintained for the fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

BETEES(E)

Investment strategies of bond market funds (continueqd)

E Fund Management (HK) Co., Ltd.

E Fund (HK) Asia High Yield Bond Fund is the sub-fund of E Fund
Unit Trust Fund. The investment objective of the sub-fund is to
achieve long-term capital growth through investing globally in a
portfolio consisting primarily of high yield debt securities issued
by or fully guaranteed by corporations with an Asia focus, which
aim to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or CNH denominated
(“Dim Sum” bonds, i.e. bonds issued outside China but
denominated in RMB), issued by or fully guaranteed by listed or
unlisted corporations which have their main operations (or majority
of assets) in or have their majority of their income derived from
Asia. Up to 100% of the net asset value may be invested in debt
securities which are unrated or rated below investment grade by
Fitch or Moody’s or Standard and Poor’s, including (but not limited
to) listed and unlisted bonds, government bonds, convertible and
non-convertible bonds, fixed and floating rate bonds or other
similar securities. Up to 100% of the sub-fund’s net asset value
may be invested in convertible bonds (issued and/or guaranteed
by issuers such as corporations, financial institutions and banks).
The sub-fund will not invest more than 10% of its net asset value
in debt securities issued and/or guaranteed by a single sovereign
issuer (including its government, public or local authority) which is
below investment grade and/or unrated. The sub-fund may also
invest up to 30% of the net asset value in investment grade debt
securities. Onshore China exposure will be up to 20% of the net
asset value, which may include investments in debt securities
issued by or fully guaranteed by the PRC government and/or
government related entities and urban investment bonds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

EETmHEEE(E)

Investment strategies of bond market funds (continued)

E Fund Management (HK) Co., Ltd. (continued)

The investment objective of E Fund Selection Investment Series
- E Fund (HK) Select Bond Fund is to achieve long-term capital
growth through investing globally in a portfolio consisting primarily
of CNH, USD, EUR or HKD denominated investment grade
debt securities which aims to generate a steady flow of income
in addition to capital appreciation for the fund. The fund will
invest not less than 70% of its net asset value in a portfolio of
USD, EUR or HKD denominated offshore investment grade debt
securities which are issued or traded on the global debt securities
markets. The fund may also invest in emerging markets as well.
Up to 20% of its net asset value may be invested in onshore
Mainland Chinese debt securities via Bond Connect, no more
than 30% of its net asset value may also be invested in “Dim
Sum” bonds, up to 100% of its net asset value may be invested
in convertible bonds and less than 30% of its net asset value will
be invested in debt instruments with loss absorption features.
The fund will not invest in contingent convertible bonds. The fund
may invest in debt securities which are rated investment grade,
below investment grade or unrated. The aggregate investment in
securities below investment grade and/or unrated securities will
be limited to 30% of the net asset value of the fund. The fund will
not invest more than 10% of its net asset value in debt securities
issued and/or guaranteed by a single sovereign issuer which is
below investment grade and/or unrated. It may also invest less
than 30% of its net asset value in shares listed on Hong Kong,
Singapore or U.S. stock exchanges. Where the fund holds listed
equities converted from the convertible bonds, the aggregate
investment in equities will be less than 30% of its net asset value.
The fund will not hold unlisted equities. It may also invest in units
of any SFC-authorised unit trust, or any equity unit or eligible
schemes of any SFC-authorised mutual fund corporation or any
other SFC-authorised collective investment scheme, and it may
hold cash, deposits, and other money market instruments as well.
The fund will not invest more than 30% of its net asset value in
such instruments/investments. It will not invest in products with
collateral and/or securitised products. It could acquire financial
derivatives for hedging and investment purposes. The maximum
net exposure of the fund’s derivatives could be 50% of the net
asset value recently available to the fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Strategy and Future Prospects

RERBEREARARRE

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group
or the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its shareholders as a whole and
the Company. On one hand, the Company is able to generate
a relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments
as and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.
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* DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2023, interests and short positions in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) of the Directors, chief executives and their associates of
the Company which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to
section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

Interest in the Shares and underlying Shares of the
Company:

Interests in Shares
R 13 R 22

Corporate Personal
interest interest

NGIE: BARER
Mr. Han Jingyuan
BERURTE 1,352,488,849!" =

Mr. Zhu Jun
RELE = 10,200,000

Mr. Shen Xiaoling
LB A = 10,200,000

Mr. Han Li
BNk = 5,400,000

Mr. Sanjay Sharma
Sanjay Sharma %t £ - -

Mr. Ondra Otradovec
Ondra Otradovec 5t 4 =

Mr. Zhu Hao
ERE -

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

cEEREFHERRRE

MR20283F6A30H ' ARAEE » FETH
ANBREBE ARAR G SKE T EE
(EERBHLHBEKRMEXVE) 2D - 8
RO REFTHEREES RBEKNE
XVEBE 7 X8 EE ME AN 7 M Fr 2 1
wmEKRE (BRREREESRBEGIBBIEKX
EEEAERE 2 EE AR )HERAR
NERIBEESF RAEKAIEI52EGFECER
fz#Em AR SBRBRETREANE AR
AN R T S RABT ¢

RADQBRADMAEBE R DR

Interests in Percentage

underlying of the
Shares Company’s

pursuant to issued Long/

share options  share capital Short position
REBRE P N
EHERD 28T

Rz REANBEIL /KR

3,500,000% 36.43% Long (#F)
2,000,0002 0.33% Long (#F)
2,000,0002 0.33%  Long (%)
2,000,0009 0.20% Long (#F)
2,000,0002 0.05% Long (#F)
1,000,000? 0.03%  Long (%)
1,000,0002 0.03% Long (#F)
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« DIRECTORS' INTERESTS AND SHORT EFEMNEBFHEERRE »)

POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the RARATRHOMABER DN ER :
Company: (continueq) (&

Interests in Percentage
underlying of the
Shares Company’s

Interests in Shares

gy £

Corporate Personal pursuant to issued Long/
interest interest share options  share capital Short position
BRIZ R E {EARA T
EEE R ERTRA
NGIE E 18l A R 25 HyfEza HAEZL

Mr. Wong Man Chung, Francis

BEXREE 500,0009 270,000 1,000,000@ 0.05% Long (%F)
Mr. Wang Tianyi

IRELE - - 1,000,000@ 0.03% Long (#F)
Mr. Wang Bing

Tkt - - 1,000,0002 0.03% Long (%)
Dr. Tse Cho Che, Edward

HEEE L = = 1,000,000@ 0.03% Long (%F)
Notes: fAiit -

M R2023F6A30A - BAURLEA([HEEE])
& 2 ¥ A Wellbeing Holdings & % 17 I & B9
63.16% & WIAETETAREARAME L
A% T & B 89 %255 5 Wellbeing Holdings E
1T B% A 16.09% # z © Wellbeing Holdings
EmEH 1,265,535, 124 R - HARFEE
BITIRAL 34.00% s - BAEENERER
Chingford Holdings Limited ) & 38 2 %% 17 i
AN R E = H 86,953,725 IR AR 1D  IE AR
AIEBITIRAL2.34% °

m As at 30 June 2023, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the
Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100%
of the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

@ M2023F5A9H  BIFEARR R MK2013F5
B15BEMM2013FHERENE > MEE
BEBABEEEMEAEENEE B
21,000,000 17 FE AR 4 o 3= LB IR RE M FEIB &,
RARBBEA2023FE5 A9 AMALE -

@ On 9 May 2023, 21,000,000 share options were granted to eligible
grantees (including the Directors and employees of the Group)
under the 2013 Share Option Scheme of the Company adopted on
15 May 2013. Details of the share options granted were set out in
the announcement of the Company dated 9 May 2023.

@ R2023F6HA30H EXRAEEEHFEX
REEESERATNKEANELI66.67%H
RER MEXRESESERARNESHE
£ 500,000 IR i 13 - A AR DR 2 BEITRAL
0.01% °

@ As at 30 June 2023, Mr. Wong Man Chung, Francis controlled
approximately 66.67% of the votes in the member meeting
of Francis M.C. Wong Charitable Foundation Limited, which
beneficially owned 500,000 Shares, representing approximately
0.01% of the issued share capital of the Company.
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« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the
Company: (continued)

Save as disclosed above and in the section “Equity-settled
Share Option Scheme” below, as at 30 June 2023, none of the
Directors, chief executives and their associates of the Company
had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

* EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes, which
are 2006 Share Option Scheme, 2010 Share Option Scheme
and 20183 Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with
the Company and/or work experience and/or knowledge in
the industry, etc.) to contribute further to the Company. The
2006 Share Option Scheme, 2010 Share Option Scheme and
2013 Share Option Scheme were expired on 16 May 2016, 19
December 2020 and 14 May 2023 respectively.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option Schemes.
The Board is empowered with the authority to determine granting
of an option on a case by case basis taking into account of the
relevant factors as the Board in its sole discretion considers
appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting of the Company.
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 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant;
(b) the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.

The consideration payable on acceptance of the options granted
to a grantee under the respective Share Option Schemes is
HK$1.00.

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 30 June 2023. Eligible participants of the 2013 Share Option
Scheme include all Directors (whether Executive or Non-executive
and whether independent or not) and any employees (whether
full-time or part-time) of any company in the Group or any entity in
which any member of the Group holds an equity interest (whether
on an employment or contractual or honorary basis or otherwise
and whether paid or unpaid) and any person considered by the
Directors to have contributions to any company in the Group or
any entity in which any member of the Group holds an equity
interest.
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* EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

On 9 May 2023, the Company granted a total of 21,000,000
share options to eligible grantees, subject to acceptance of
the grantees, to subscribe for, in aggregate, up to 21,000,000
ordinary shares of the Company at an exercise price of HK$1.28
per share under the 2013 Share Option Scheme. There is no
performance target attached to these share options and these
shall be vested to the grantees in two tranches: (a) 50% of the
share options shall be vested on 9 May 2024 and be exercisable
at any time during the period from 9 May 2024 to 9 May 20383;
and (b) the remaining balance shall be vested on 9 May 2025 and
be exercisable at any time during the period from 9 May 2025 to 9
May 2033. Details of the movements of the share options granted
under the 2013 Share Option Scheme are set out below:

Closing price
of the Share
immediately

before the
date of grant

Exercise
price

Date of grant

Exercise period

R
BT AAN
BRARTHE

IRz i B a0 R AR Rt 2

(&)

MR20283F5 890 ARRAAEERAEARA
& $£21,000,00015 AR HE - UIREAR
A]2013 FREMR TSI LATTEE TN 1.28
7T RS £ 21,000,000 A% AN A 7 i A% AL
B WEFEBRABENETEEE  ZEB
PR EM A RIBEZE  RERERD Wit
SRE T AR A 1 (a) 50% B BE AR 5 52 2024
F5A0BH B WA B2024F 57590 i
20335590 B AL B NI
K (b)rEEHE 2025 F5 AOBRE - WA B
202545 A9H # £2033F5 59 H HA Y
ERBFERTTE - RIF2013 FHRER 2
ETHERESESNFBIEHIINT -

No. of share options

BRENA

Exercised/
cancelled/
lapsed during
six months
ended

30 June

2023
REZ2023F

Percentage of
the underlying
Shares of

the options

to the share
capital of

the Company

Granted
during the
six months
ended

30 June
2023

Outstanding
as at 1 January
2023

Outstanding
as at 30 June
2023

REZE2023F

R2023% 6A30H
1818 EAREAR
EXd &®F

R2023%F
6A30H
AT

FB IR
BAERRT
BAES

Directors

EE

Mr. Han Jingyuan 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 3,500,000 = 3,500,000 0.09%
wYRkE 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Zhu Jun 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 2,000,000 = 2,000,000 0.05%
RERE 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Shen Xiaoling 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 o 2,000,000 o 2,000,000 0.05%
B EE 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Han Li 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 o 2,000,000 o 2,000,000 0.05%
BNk 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Sanjay Sharma 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 2,000,000 = 2,000,000 0.05%
Sanjay Sharma %4 20235890 2024558 9HZ2033F5 B9 (1)

Mr. Ondra Otradovec 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 1,000,000 = 1,000,000 0.03%
Ondra Otradovec 5t 4 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Zhu Hao 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 1,000,000 = 1,000,000 0.03%
Kbk 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Wong Man Chung, Francis 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 1,000,000 = 1,000,000 0.03%
EXREE 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Wang Tianyi 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 1,000,000 = 1,000,000 0.03%
IRERE 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Mr. Wang Bing 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 1,000,000 = 1,000,000 0.03%
Tk 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Dr. Tse Cho Che, Edward 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 = 1,000,000 = 1,000,000 0.03%
HAEEL 2023%5H9H  2024%5H9HZE2033%5H9H (1)

Other Grantees

HitrFRA

Employees 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 3,500,000 - 3,500,000 0.09%
RE 2023%5H9R 202465 A9RZE 20335 A9 B (#it1)

Total o 21,000,000 o 21,000,000 0.56%
ait

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

O
O



Other Information

Hit&

 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

Note:

1) There is no performance target attached to these share options
and these shall be vested to the grantees in two tranches: (a)
50% of the share options shall be vested on 9 May 2024 and be
exercisable at any time during the period from 9 May 2024 to 9
May 2033; and (b) the remaining balance shall be vested on 9 May
2025 and be exercisable at any time during the period from 9 May
2025 to 9 May 2033.

The fair value of the share options granted on 9 May 20283,
as at the date of grant, was determined to be approximately
HK$5.8 million. Please refer to Note 2.25 to the consolidated
financial statements for the year ended 31 December 2022 for
the relevant accounting standard and policy adopted and Note
22 to this interim condensed consolidated financial information
for the detailed information and significant assumptions/inputs of
the share option valuation model. The number of share options
available for grant under the 2013 Share Option Scheme as at
1 January 2023 was 146,571,250. As at 30 June 2023 and the
date of this interim report, no share options were available for
grant under the 2013 Share Option Scheme as the 2013 Share
Option Scheme expired on 14 May 2023.

« DIRECTORS' RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2023 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any
other body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party
to any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

* CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed
in Note 35 to this interim condensed consolidated financial
information, no controlling shareholder or any of its subsidiaries
have any contract of significance with the Company or its
subsidiaries during the six months ended 30 June 2023.

« LI B4 iG S a0 MR AR 2 Bt B
(&)

feet

(1) ZEEREVYEMBRIEEZ  RBRES
DMPLERE T AK A : (a) 50% B BAAER R
2024F 5 R9REE - WAl 520249589
H#ZE 203345 A9 B AR M [ E AT
i R (b)AEEBEN 20255 A9RERE - I
Al E20254 5 9R #£E2033F5H9HH
B I B R AT o

MR2023F5 A9 (BNF I HH) & 1 A & i
BENAAEBEDETERALS80EETT - F2H
HE2022F 12 A31HIEFEAHUBRE
BisE2.25 BT A MR € 5T R R kA
FHERSRR A I IS B RIKT sE 22 B B BB AR
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M2023F1 18 2013 F BRI T /]
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* SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, as far as is known to the Directors and chief
executive of the Company, the following persons or entities,
other than a Director or chief executive of the Company, had an
interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:

c ERER

20236 A30H * MARRIEETHFETT
BABFRA - TIHALTHERRARRES
HEBITHRABINRARRF 2B KRR
DHREAREBEESFRBMEGRHIEXVEE 2R
BDEMEXAMARBRKE - REELAR AR
EH KB EPIEE 336 54 EREF 2 B
RS KEMEARBI KBRS

N~
KB

Percentage of
the Company’s

Capacity and Number of issued share Long/
nature of interest Shares held capital Short position
ERANE]
<)
SR RERMEE R & A RAB L B
ArcelorMittal Beneficial interest and 1,377,491,891 37.00% Long (4F)
interest of controlled
corporation
Bl R EEE R
AM Holdings AG Beneficial interest 867,711,151 23.31% Long (&f)
BanEn
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (%F)

Note:

g

As at 30 June 2023, 509,780,740 Shares (representing approximately
13.69% of the Company’s issued share capital) was directly
owned by ArcelorMittal. Based on publicly available information,
more than one-third of the voting power at general meetings
of ArcelorMittal was controlled by (a) Mr. Lakshmi Niwas Mittal,
(b) Mrs. Usha Mittal (Mr. Lakshmi Niwas Mittal’s spouse) and (c)
Nuavam Investments S.a r.l. and Lumen Investments S.a r.l., which
were in turn being held by a trust of which Mr. Lakshmi Niwas
Mittal, Mrs. Usha Mittal and their children are the beneficiaries. In
addition, ArcelorMittal indirectly held the entire equity interest in
AM Holdings AG. Accordingly, under Part XV of the SFO, each of
Mr. Lakshmi Niwas Mittal, Mrs. Usha Mittal and ArcelorMittal was
deemed to be interested in an aggregate of 1,377,491,891 Shares,
representing approximately 37.00% of the Company’s issued share
capital.
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ArcelorMittal E# B - IRBEARABHE
%+ ArcelorMittal ORR R A E E=H 22— E
8918 Z # | (a) Lakshmi Niwas Mittal 5 4
(b) Usha Mittal AKX (Lakshmi Niwas Mittal
S MBS ) & (c) Nuavam Investments S.a
r.l. % Lumen Investments S.a r.l. (/R & A A
ME5E#E » A B 55 A Lakshmi Niwas
Mittal % 4 + Usha Mittal KA R A FZ A
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Mittal £ 4 ~ Usha Mittal XK & ArcelorMittal
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* SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above and in the section “Directors’ Interests
and Short Positions in Securities”, as at 30 June 2023, none of
the Directors nor the chief executive of the Company was aware
of any other person, other than a Director or the chief executive of
the Company, who had an interest or short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

* PURCHASE, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2023.

« COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the CG Code
in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2023, save for the following deviations:

Under code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Currently, Mr. HAN
Jingyuan serves as the Chairman of the Board and the Chief
Executive Officer of the Company. The Board believes that there
is no immediate need to segregate the roles of the Chairman
of the Board and the Chief Executive Officer of the Company
because the role of chief executive officer/general manager of the
Company’s major operating subsidiaries are performed by other
persons. The Board will consider the segregation of the roles
of the Chairman of the Board and the Chief Executive Officer of
the Company in light of the future development of the operating
activities or businesses of the Group.

s FERE &)
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« COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

Under code provision D.2.5 of the CG Code and the related notes
of the CG Code, the Company should have an internal audit
function which generally carries out the analysis and independent
appraisal of the adequacy and effectiveness of the Group’s risk
management and internal control systems. While the PRC internal
audit function of the Company was established since January
2018, other internal audit function is merged with the finance
function during the six months ended 30 June 2023. During the
period, the Group conducted a review on the need for setting up
an independent internal audit department. Taking into account the
size and complexity of the operations of the Group, the Company
considers that the existing organisation structure and the close
supervision of the management could provide sufficient internal
control and risk management for the Group. The Audit Committee
and the Board regularly review the effectiveness of the internal
control systems and the risk management of the Group. The
Board will review the need to set up an independent internal audit
function on an annual basis.

« COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code for dealing
in securities of the Company by the Directors. The Company
has made specific enquiry of all Directors and all Directors have
confirmed that they have complied with the required standard as
set out in the Model Code during the six months ended 30 June
2023.
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« AUDIT COMMITTEE

During the six months ended 30 June 2023, the Audit Committee
comprised three Independent Non-executive Directors, namely
Mr. WONG Man Chung, Francis as the chairman of the Audit
Committee and Mr. WANG Tianyi and Mr. WANG Bing as the
members of the Audit Committee.

The Audit Committee has reviewed the Group’s interim
condensed consolidated financial information for the six months
ended 30 June 2023 and has also discussed the internal control,
the accounting principles and practices adopted by the Group.
The Audit Committee is of the opinion that the interim condensed
consolidated financial information of the Group has been prepared
in accordance with the applicable accounting standards, the
Listing Rules and the statutory requirements and that adequate
disclosures have been made in the 2023 interim report of the
Company.

* APPRECIATION

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its Shareholders for their continuous trust and
support in the Company.

By order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 31 August 2023

*

For identification purposes only
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Interim Condensed Consolidated Balance Sheet

MHEESHEERER

(Al amounts in RMB thousands unless otherwise stated)

(R=HEAN

AN ARBTITREN)

As at

30 June
2023
2023 F

6 H30H
Unaudited
REBEX

As at

31 December
2022

R 2022 F
1231 H
Audited
Kz

ASSETS BE
Non-current assets EREEE
Property, plant and equipment Yz - BE REE 9 14,549,225 14,544,200
Right-of-use assets FREEE 8 1,573,579 913,559
Investment properties "EYE 9 180,620 196,580
Intangible assets mELEE 9 1,772,327 1,803,654
Investment in associates and REE R R—HEE
a joint venture TEZIRE 10 187,308 178,786
Financial assets at fair value through BARBEFEEHES
other comprehensive income FFAEMERE R
ERMEE 11 418,744 359,045
Financial assets at fair value BANEBEFEEEE
through profit or loss FFABRRISREE 18 387,894 348,208
Amount due from a related party FE U — 4 BB 5 5RIE 35(c) 10,000 10,000
Prepayments, deposits and FERRIE - He Kk
other receivables E th & U BR X 15 1,074,145 1,071,752
Long-term bank deposits REBRTER 16 1,590,000 2,090,000
Loan receivables U E R 17 430,737 676,998
Deferred income tax assets EIEFTSTREE 530,148 518,451
Total non-current assets ERBEES 22,704,727 22,711,233
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Interim Condensed Consolidated Balance Sheet [Continued)

PHIERSHEERER (8)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

As at

30 June
2023
72023 F

6 H30H
Unaudited
RBEX

As at

31 December
2022

R 2022 F
1231 H
Audited
KAz

Current assets REEE
Properties under development BRPRBIELEME
and held for sale 12 559,291 498,044
Inventories rE 13 4,704,751 6,089,732
Trade receivables FEUE 5 BRI 14 3,188,592 2,818,200
Contract assets ABHEE 14 881,514 642,053
Prepayments, deposits TERRIA - Be REM
and other receivables FEUER K 15 3,171,462 3,334,678
Financial assets at fair value EARBEF=AHES
through profit or loss SFTABRRZEMEE 18 4,456,376 4,480,206
Amounts due from related parties JE U A S 75 IR 35(0) 92,865 80,723
Prepaid current income tax AT E BRFT ISR 135,797 111,439
Loan receivables EWER 17 1,073,104 815,565
Notes receivable - bank FEM AR — R1THEH FEIR
acceptance notes 19 530,741 672,516
Derivative financial instruments TESMT A 180 =
Restricted bank balances ZIRERITHEE 3,092,999 3,540,756
Cash and cash equivalents ReRBeEEY 4,666,094 2,124,697
Structured bank deposits IR IRITER 20 200,789 103,748
Total current assets REBEEST 26,754,555 25,312,357
Total assets WEE 49,459,282 48,023,590
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Interim Condensed Consolidated Balance Sheet (Continued)
PHISIRSHEESREER(E)

(Al amounts in RMB thousands unless otherwise stated)

(BRBHEIERIN  FIESEHIUARET TAEN)
As at As at
30 June 31 December
2023 2022
A 2023 &F N 2022 F
6 830H 12 A31H
Unaudited Audited
REEEZ e
EQUITY &
Equity attributable to owners BREREQRAERREEE
of the Company KRR
Share capital [N 21 380,628 380,628
Share premium %10 B 21 3,532,234 3,532,234
Other reserves E b 23 1,856,705 1,852,289
Retained earnings BEW S 16,993,959 16,813,225
22,763,526 22,578,376
Non-controlling interests FEIEFI R 2,684,039 2,706,271
Total equity EREE 25,447,565 25,284,647
LIABILITIES =L
Non-current liabilities kRBEE
Borrowings &k 26 2,694,482 1,322,101
Lease liabilities HEEE 8 23,665 99,897
Long-term payables RHEAFE FRIE 22,285 41,394
Deferred revenue PRIEUT A 28,337 29,010
Deferred income tax liabilities RIEFMSHEE 98,958 92,548
Total non-current liabilities kRBEEST 2,867,727 1,584,950
Current liabilities REaE
Trade payables BN E S RN 24 4,365,585 3,667,664
Accruals and other current liabilities FEREAMAEMASEE 25 2,788,313 3,322,801
Contract liabilities aHaE 1,326,167 1,406,525
Amounts due to related parties P AN 5 R IR 35(0) 58,621 51,692
Current income tax liabilities EMMEHas 471,990 455,358
Lease liabilities HEAE 8 12,111 21,925
Derivative financial instruments PTESRIA 34,913 49,345
Borrowings B 26 11,909,633 12,116,624
Long-term payables, current portion RHEEMAFIE - RBEH 35,334 32,539
Dividends payable FERHAR B 141,323 29,520
Total current liabilities REBEESS 21,143,990 21,153,993
Total liabilities wWE B 24,011,717 22,738,943
Total equity and liabilities BERBEEH 49,459,282 48,023,590

The notes on pages 133 to 189 form an integral part of this
interim condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income
PHFEGSHIFRSNEE

(Allamounts in RMB thousands unless otherwise stated)
(REBEEBEIN  FTBLEIAARE T TAEBERL)

Six months ended 30 June
BZ6 A30HIEAEA

2023
Unaudited
RICER

Revenue A 6 22,058,731 24,998,775
Cost of sales HER AR (21,339,463) (23,222,470)
Gross profit EF 719,268 1,776,305
Distribution costs Pali=ID %N (58,022) (53,501)
Administrative expenses THRER (365,597) (439,721)
Research and development expenses HEBR (167,238) (156,171)
Reversal of/(provision for) impairment TRRAHEBERERD,

of financial and contract assets, net (BE) - 58 17,137 (40,624)
Other expenses HEmEBA (11,392) (20,310)
(Losses)/gains from derivative TESRMIA(BE), W

financial instruments 27 (21,912) 10,594
Other income HAb U A 27 72,533 105,567
Other gains - net Hib sk — F5E 27 217,092 478,680
Operating profit R 401,869 1,660,819
Finance income B TSI 28 110,666 115,880
Finance costs BF 7 K AR 28 (245,955) (284,780)
Share of results of associates FELBE T k—HEeE

and a joint venture RS (578) (1,822)
Profit before income tax BT SR ATRER 266,002 1,490,097
Income tax expense Frigti & A 29 10,133 (260,077)
Profit for the period iR 276,135 1,230,020
Other comprehensive income: Hhim &z -
Itern that may be reclassified RGBS D B Kl

subsequently to profit or loss EH
Fair value gains on debt investments at BEAREBEEFEEEES

fair value through other FAHAERE WS 2 BT

comprehensive income KEZ AR BERKE 23 3,896 =
Item reclassified to profit or loss B P Em R EE
Transfer of fair value losses previously RHEERAREETER

credited to reserve to statement HEB AEMiRe W=

of profit or loss upon disposal BRI E R L ATET A

of debt investments at fair value REz AR BEBERES

through other comprehensive income Bmx 23 16 23,291
Total comprehensive income HMRHZEWREEE

for the period 280,047 1,253,311
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Interim Condensed Consolidated Statement of Comprehensive Income (Continued)
PHIBIRSHEGESWEE (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

Six months ended 30 June
HZ6 A30HIEAEA

2023
Unaudited
KRISEZ

Profit for the period attributable to: HRENEBR

— Owners of the Company —ARARIEEEEE 282,255 1,199,141

— Non-controlling interests — FEIE I fE (6,120) 30,879

276,135 1,230,020

Total comprehensive income FRAEWBHERER

attributable to:

— Owners of the Company —ARRTE=EEE 286,167 1,222,432

— Non-controlling interests — FEIE I R (6,120) 30,879

280,047 1,253,311

Earnings per share for profit attributable HiRZA QA FEFIZTEE

to owners of the Company for the FEAR 5 FI Y 3 IR W =

period (AEBRARETIITR)

(express in RMB per share)

— Basic earnings per share —GRERYE 30 0.08 0.32
- Diluted earnings per share —gRmERES 30 0.08 0.32

The notes on pages 133 to 189 form an integral part of this  Z5133F 189 B MM sH B AR ERES B & HT 1 75
interim condensed consolidated financial information. BRI —Ep -
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Interim Condensed Consolidated Statement of Changes in Equity

MESIESHIESZER

(Allamounts in RMB thousands unless otherwise stated)
(REBEEBEIN  FTBLEIAARE T TAEBERL)

Attributable to owners of the Company

EnfEE
Non-
Share Other  Retained controlling
capital  premium  reserves  eamings Total interests
k& ROEE HbRE  SHkE A FEMNER
Unaudited
AEEY
Balance as at 1 January 2023 R2023E1 A1 AMEE 380,628 3532234 1,852,289 16,813,225 22578376 2,706,271 25,284,647
Comprehensive income GaksE
Profit for the period BiEr - - - 282,255 282,255 (6,120) 276,135

Other comprehensive income Rtz
Fair value gains on debt investments A/ E(E:TE BB E: A

atfair value through other Hthira s BEREL

comprehensive income DRBERS 23 - - 3,89 - 3,896 - 3,896
Transfer of far value losses RHERDABEEAR

previously credited to reserve BErALpEANEL

{0 statement of profi or loss ERRERERATAGE

upon disposal of debt A EEEEERERR

investments at fair value through

other comprenensive income 2 = = 16 = 16 = 16
Total comprehensive income GalEeH - - 3912 282255 286,167 (6,120) 280,047
Transactions with owners HERKEEENRS
Employee share option scheme EEERET3

- value of employee senvices -ESRBEE 23 - - 504 - 504 - 504
Dividend provided for o paid BitfRgERARkE - - - (01521 (fo1521) (16112 (117,639)
Total transactions with owners ~~ EEHEEELHRAAH - - 504 (01521)  (101,017) (16119 (117,129
Balance as at 30 June 2023 R2023%6 B30 BMER 380,628 3532234 1,856,705 16,993,959 22,763,526 2,684,039 25,447,565
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

DHIEIR S HiESZEE (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

Attributable to owners of the Company

130

BREE
Non-

Share Other  Retained controling

capital resenves eamings Total interests

e AiEE ARG aar FEGILER

Unaudited
REEG

Balance as at 1 January 2022 R2022%1 §1 AL 380,628 3532234 1,809817 16,778,046 22,550,724 564,134 23,114,858
Comprehensive income Gak#E
Profit for the period Bra S S - 1199141 1,199,141 30,879 1,230,020
Other comprehensive income Rtz
Transfer of fair value losses previously MHERAAEEEREE
credited to resenve tostatement of  BEEFARMGAKREZ
proftor loss upon disposal of debt R AR B LA ARE
investments at fair value through 2 At BESBEZERR
other comprehensive income 2 - - 28,291 - 23,291 - 23,291
Total comprehensive income GEUBRH - = 28291 1199141 122243 30879 1253311
Transactions with owners HEREEENRS
Capitalinjection by non-controling ~ JFEEHI R TR
interests - - - = = 49,000 49,000
Changes in ownership interests i~~~ AR HEZHIENER TEE
subsidiaries without change REBLAMMGRES
of control - - - - - (17,420) (17,420)
Acquisiion of a subsidiary Y- EHELR - = = = - 75537 1715537
Dividend provided for or paid EEEE - - - (28453 (8453%) (1210 (296,639)
Total transactions with owners ~~ EEHEEBEHRAA - - - (28453 (8453) 1735010 1450478
Balance as at 30 June 2022 R202256 A 30 AMER 380628 3532234 1883108 17,002,654 23488624 2330023 25,818,647

The notes on pages 133 to 189 form an integral part of this

interim condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Cash Flows

MHFESHIRERER

(Allamounts in RMB thousands unless otherwise stated)
(REBEEBEIN  FTBLEIAARE T TAEBERL)

Six months ended 30 June
BZ6 A30HIEAEA

2023 2022
Unaudited
RICER
Cash flows from operating activities REKETHNRESRE
Cash generated from operations EXELENRe 710,399 753,009
Interest received [=a1 & UPS) 108,534 85,680
Interest paid [EXNEESS (216,865) (210,064)
Income tax paid BRFE/H (83,399) (65,358)
Income tax refund 2REEH 80,101 =
Net cash generated from operating activities & 4 B 4L & E S IR £ F 58 598,770 563,267
Cash flows from investing activities REREZTHNRERE
Purchase of property, plant and EEME  BEIEE
equipment (311,842) (971,759)
Purchase of intangible assets BEELEE (6,039) (7,222)
Purchase of right-of-use assets EEERAEEE (745,221) =
Proceeds from sales of property, LEWE  BEKR
plant and equipment RBFTSRIE 439 -
(Purchase of)/disposal of financial assets (&) HERAREE
at fair value through other STEBHEEE AEM
comprehensive income HmeElEzemMmEE (55,803) 16,180
(Increase)/decrease in deposits of BETEEMI AL
purchase of derivative megm) ,m
financial instruments (90,944) 50,669
Net inflows/(outflows) in financial assets AABEEFEAEES
at fair value through profit or loss FFABRR I ERMEE
WA () #8 32(a) 156,795 (117,872)
Capital (injection)/deduction (in)/from —MEBERRCEAN),
an associate PR (9,100) 13,478
Loans granted to related parties (G L - E (10,000) (1,523)
Loan receivables granted to third parties ~ ®FE=H 7 EWE R (122,190) =
Loans receivables repaid by third parties £ =H BB EIWE K 151,900 81,772
Repayment of land prepayments TH TR RIB B8 200,000 =
Interest income from loan receivables FERE 2 F B U A 5,020 20,527
Net outflows of structured bank deposits 45 RITERE
T FRE 32(a) (96,905) (303,911)
Disposal of investment properties HEREYZE 20,250 =
Disposal of an associate, & — R E QR
net of cash received (MBEYERE) - 35,210
Investment losses from derivative MESHMTAZIRERIE
financial instruments (36,524) (13,442)
Disposal of a subsidiary, & —fEK B A A
net of cash received (MBRBEUIRE) 100,000 1,050,000
Decrease/(increase) in long-term RESRITERR L
bank deposits (38m) 1,400,000 (990,000)
Acquisition of subsidiaries, g nyE=l/NG]
net of cash acquired (BB WEER ) - 232,296
Proceeds from disposal of B EREFTIS IR
production capacities - 300,000
Payment of capitalised interest TREREFE (23,727) (35,333)
Other investing cash flow - net EmKERERE — 58 18,211 8,432
Net cash generated from/(used in) EEE/(AR)REED
investing activities B3I F 5 544,320 (632,498)
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

PHISIESHBRER=EEX (58)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

Six months ended 30 June
HZ6 A30HIEAEA

2023
Unaudited
REER
Cash flows from financing activities REMETHNRERE
Proceeds from borrowings ERPTISRIE 26 17,971,982 17,888,943
Repayments of borrowings BEERIE 26 (16,834,911)  (15,747,995)
Repayment of borrowings BB AR T ERCERE
from related parties - (20,991)
Loans granted from a related party — 2B A REZER 91 =
Capital injection by non-controlling ESuglle s Ernpa sy
interests - 49,000
Principal elements of lease payments HENTHAREY (7,983) (4,625)
Proceed from national debt repurchase B (& [l B8 zﬂ B LB E’J
financing arrangement FTiSsT 58,226 49,221
Dividends paid to non-controlling interests iﬁ%?ﬁ %ll MR
Z IR (7,269) (12,107)
Repayment of other long-term payables B3 H b R HAE N 208 (16,314) =
Decrease/(increase) in restricted bank ERIRITIE FURIR A
balances pledged as security ZREIRITESRL
for bank borrowings (3gm) 212,513 (1,038,041)
Acquisition of non-controlling —FEIT B A B FEFE 14
interests of a subsidiary EmmEE (5,620) =
Net cash generated from financing activities =4 B g & /E KR & F 58 1,370,715 1,163,405
Net increase in cash and cash equivalents IR & NI & S E W% HN/F58 2,513,805 1,094,174
Effect of foreign exchange rate changes INETE R B R R 2 27,592 47,500
Cash and cash equivalents, HyRe MRS EEY
beginning of period 2,124,697 4,626,779
Cash and cash equivalents, end of period HiKIE & MRS ZEY 4,666,094 5,768,453

The notes on pages 133 to 189 form an integral part of this
interim condensed consolidated financial information.
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Notes to the Interim Condensed Consolidated Financial Information

(ARG HR & tH Bl F5 S BY 5+

(Al amounts in RMB thousands unless otherwise stated)

(BZ=EEHAIN  AESEHUAARETITRER)

1

General information

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as
an exempted company with limited liability under the
Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacturing and sales of iron and steel
products, trading of steel products, iron ore and related
raw materials, sales of power equipment and real estate
business. The Group has major manufacturing plants in
Hebei Province and Guangdong Province of the People’s
Republic of China (the “PRC”) and sells mainly to customers
located in the PRC. The Group also carries out property
development business which is mainly in the PRC.

This interim condensed consolidated financial information
was presented in thousands of units of RMB unless
otherwise stated. This interim condensed consolidated
financial information has been approved for issue by the
Board of Directors on 31 August 2023.

Basis of preparation

This interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with Hong Kong Accounting Standards
(“HKAS”) 34 “Interim Financial Reporting”. The interim
condensed consolidated financial information should be
read in conjunction with the annual financial statements
of the Group for the year ended 31 December 2022,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) except for the
adoption of new and amended standards as disclosed in
Note 3.

—iRE#

PFRERESEEERERAA(ERA
7l J) M2003F 11 A3H & TR — 1
SEEHRZRERFREI981F QA
EEAREIMKIAREREERE
FRAl e ARAIWMEMPFEELIA
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °

KATRMB2004E3 A2 B EEB
AR ABMR AT LT -

ARAREMBRARNATRBEARE
B AEET2NEMHEMNEER
HE - MEEM  BEONREBRME
MBS BEIREBOEENFBLESR
%o AEBEPEARKME(HE])
AILERBERERAEIENEERE -
WEBSHEMURPENTFETHE
AEBETHETBZETENYEERE
% o

BrEEIEREN - ATPHEBEEMHTEE
BAARE T TEMEY) o A B a7
B ERN2023FE8A31HD #
FERHETE -

WEEE

REE 202346 A308 1E/518 A
HMBAAHIER NIERE BT
BI(TEBEER ) E 345 PTG
WE RS - BREMEFSHEENE R
MEFR] R EASETZERISN » 2R HAfE AP
BHI B R ELE £ 2022 F 12 A 31
BIEFEASBENFEMBRR (IR
BESHBREEA ([ BBUBREE
Al D#RE) —HEIE -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

3 Significant accounting policies 3 EEEHEE

Except as described below, the accounting policies applied Br N SCRTHioh - FTER AR 2 RHIER Th B

are consistent with those of the annual financial statements BE2022F 12 A1 B ILFEAREERN

of the Group for the year ended 31 December 2022, as FEMBREAERMNE B hE2S

described in those annual financial statements. BURBE R ZEFEMBHE -

Taxes on income in the interim periods are accrued using Hh BT S B ER AN TE BB W s P iE AR 9 B

the tax rate that would be applicable to expected total REHR ©

earnings.

(@ New and amended standards adopted by the (@ AXEECEHNFIREE
Group R
A number of amended standards became applicable ETEBITEIRAREHME
for the current reporting period. The Group did not B-BRBEBSHERNFE12HUS
have to change its accounting policies or make AN REBWENEFRIRNZ
retrospective adjustments as a result of adopting LA R RETE
these standards except HKAS 12 (Amendments). W -

Effective for
annual periods
beginning on

or after

RT3 E#

ZEHEH

FEBBEXR

HKAS 1 and HKFRS Practice Disclosure of Accounting Policies 1 January 2023
Statetment 2 (Amendments)

ERGHERFE1REEBMBRE SABRNEE 20231 H1H8
HRBBHEAZE 295 (EFT)

HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023

HEgtERE 85k (1ER]) SRHAETNER 202341 A18

HKAS 12 (Amendments) Deferred Tax related to Assets and 1 January 2023

Liabilities arising from
a Single Transaction

EAGFERIFE 12958 (1BF]) BE-RGEECZEERBEN 2023F1H1H
MRRRERIE

HKFRS 17 Insurance Contracts 1 January 2023

BEMBHRELRE 1758 REBEK 2023F1H1H8
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

3 Significant accounting policies (continued)

@

New and amended standards adopted by the
Group (continued)

The amendments to HKAS 12 Income Taxes require
companies to recognise deferred tax on transactions
that, on initial recognition, give rise to equal amounts
of taxable and deductible temporary differences. They
will typically apply to transactions such as leases of
lessees and decommissioning obligations, and will
require the recognition of additional deferred tax
assets and liabilities.

The amendment should be applied to transactions
that occur on or after the beginning of the earliest
comparative period presented. In addition, entities
should recognise deferred tax assets (to the extent
that it is probable that they can be utilised) and
deferred tax liabilities at the beginning of the earliest
comparative period for all deductible and taxable
temporary differences associated with:

i. right-of-use assets and lease liabilities; and

ii. decommissioning, restoration and similar
liabilities, and the corresponding amounts
recognised as part of the cost of the related
assets.

The cumulative effect of recognising these
adjustments as of 31 December 2022 was not
material and hence no adjustment was made to the
beginning retained earnings, or another component of
equity.

3 FEEEK 2

(@)

FEECRABFITREHS
AT 2ER ()

ER G ERAE12FNERTRE
RARRV S ERFELRR S
BHERVRAINRERZRZNR
SHERBIEFASH - ZIEFTABE
BEARAEARERRREESER
7 WA EERBRIMEIEFTIS T

ZIERT ERERR 25 &RF LB
BFAE AR ZBRBENRS ° Il
S BREEHME TSI ZHBRM
BAIIBEERNERER - RR
B L B HAR 5 46 B FE SRR T P 1S R
BE(ARREAHBBERR) KE
EFEHARE :

. EAREENMEERE: R

i. RE-ERREUAE K
KERRBBEEERAS B
DEEEEHE o

HE2022F12A31HER%L S
ABRMRFFETTEX - At
EYH BB TR S E A
FERD1E L AR -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

3 Significant accounting policies (continued) 3 EEEHBER®
(b) The following new standards, new interpretations (b) THFHER - HFRBURSY

and amendments to standards and interpretations
have been issued but are not effective for the
financial year beginning on 1 January 2023 and

ERARZEBNWIEITSZM
HR20235F1 A1 H BB
P EEEMRENR > WA

have not been early adopted by the Group: KB EIZAIERAN -

HKAS 1 (Amendments)

FEGFERFE 1K UER])

HKAS 1 (Amendments)
BEEGEERZE 1 RUBET)
HKFRS 16 (Amendments)

TR MERAE 1657 (155T)

HK Int 5 (2020)

BEAEREBE 55 (20204)

HKFRS 10 and HKAS 28
(Amendments)

BEAMBRELENE105R R
BB ERAE 28R (185])

Effective for
annual periods
beginning on

or after

AR5 B

2 EHEH

FEBABEXR

Classification of Liabilities as Current 1 January 2024
or Non-current

BESBARBAIERD 20241 HA18

Non-current Liabilities with Covenants 1 January 2024

MERAENERBEE 202451818

Lease Liability in Sale and Leaseback 1 January 2024

EROEPHNEERE 20241 H18

Presentation of Financial Statements - 1 January 2024

Classification by the Borrower of
a Term Loan that Contains a Repayment
on Demand Clause
MBHREZ 2 —BRAHEBREKR 20241 A81H
BREEINEHERZHH

Sale or Contribution of Assets between an To be determined
Investor and its Associate or Joint Venture

BEERABMECENEELE M H7E
MEEHEIRA

The Group is assessing the full impact of the new

AEERIEHEER - SHRBEARY

standards, new interpretations and amendments to R RREMNBITNEZETE -

standards and interpretations.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

P HE B 11 B $5 S i By 53 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

4 Estimates 4 {45t

The preparation of interim condensed consolidated financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these interim condensed consolidated
financial statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2022.

Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 December 2022.

There have been no material changes in the risk
management department in any risk management
policies since the year end.

FRIS A B AR RET EE T
ERHETHRER BERAEA WK
ARXHHEBRSBREFENEHEFH
HIEN - A RRER - BEREE A EE R
R FEEET -

BEATHGPAEG MY BHRERT  AE
BEUASETERENERRETE
TRABEEMEFATERNES R
HE2022F12 A1 BItFENAHE
BERERATEL AMER ©

B 35 I P B 1R
51 HM¥EBEZE

REERFBERZZEM KRR
miEER(BREEER - ’Vﬁfﬁ
@%'JZ‘{?—@E’A Eﬁimh%ﬁtutﬂ
Etgﬁt EAi) fugﬂﬁ //|L§b§i
[ELfg -

FEISRE A M S ER W T B IEF
BB RERMERNATE T HRER
ERERRIEE  WEEAREER
20224 12 A 31 H 0 F & 8 7% 3R
x—OBIE

o

BERIAR - HﬁEIE*BF‘EJEHH
REERRHEEAE
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

5 Financial risk management (continuea)
5.2 Liquidity risk

The table below analyses the Group’s financial

liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows.

5 MERRER 2
52 RBESRER

TREREEBESHTIH AR
HIR2BAAEMBE S I HAEE S
BAGEETON - KRFRENEER
RREMARERBSRE -

Lessthan Between1 Between 2 Over
Unaudited 1year and2years and 5 years 5 years
ABE% 1R 122F 225  5ENE
As at 30 June 2023 H2023F6A30H
Borrowings EE 11,909,633 1,537,414 673,068 484,000 14,604,115
Interests payable BB IS
on borrowings 293,633 76,690 111,947 41,814 524,084
Trade payables BB ZER 4,365,585 - - - 4,365,585
Other payables H A ERTER SR 2,228,125 - - - 2,228,125
Amounts due to JE T B A
related parties 58,621 - - - 58,621
Lease liabilties HEAR 12,876 8,710 17,020 3,023 41,629
Long-term payables REEAFUA 39,106 25,434 - = 64,540
Derivative financial TESMIA
instruments 34,913 - - - 34,913
18,942,492 1,648,248 802,035 528,837 21,921,612

Audited
S

As at 31 December 2022

R2022F12831 8

Less than

1 year
1ER

Between 1
and 2 years
1226

Between 2
and 5 years
2EHF

Borrowings EEA 12,117,822 997,526 252,375 71,000 13,438,723
Interests payable BHRERFIS
on borrowings 104,741 19,078 6,896 909 131,624
Trade payables ERE SR 3,667,664 - - - 3,667,664
Other payables H A BT BRFR 2,397,905 = = - 2,397,905
Amounts due to JE B 7 2 0E
related parties 51,692 - - - 51,692
Lease liabilities HEARE 25,740 15,048 39,634 62,981 143,403
Long-term payables REEAZE 35,455 34,326 8,411 = 78,192
Derivative financial fTESRBIA
instruments 49,345 - - - 49,345
18,450,364 1,065,978 307,316 134,890 19,958,548
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

5 Financial risk management (continuea)
5.3 Fair value estimation

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

5.3

5 MERRER 2

AR BEEET

TREBEBEDTRANEER
ENEMIA - TRKRANRE W
™

s HABEEXBEBENEEMS
BECREHB)(F1R) -

s KBRESRFIRNREIN
BEEXBENABRERZ(H
B HEZECENREERE)
MEABER(E24) -

o WIHBEABEMBERM
ETNWEEXABNBAL
DR AT B 2R My o A B )
(£38H) »
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

5  Financial risk management (continued) 5 HMERBRER2)
5.3 Fair value estimation (continued) 5.3 AREEMEF @)
The following table presents the Group’s financial TREJNAEEREEHBEREAAEER
assets and liabilities that are measured at fair value as ENEREEMNEE:

at the balance sheet dates:

Level 2 Level 3
F28 ERE
Unaudited
RISER

As at 30 June 2023 #2023%6 30 H
Assets BE
Financial assets at fair value BARBEMNEEEEZE

through profit or loss FABRRZEREE

(Note 18) (Kt3x18)

— Money market funds —-EEmEES 98,103 - = 98,103

— Financial investment products  — & BlY A E T - 134,376 786,024 920,400

— Bond market funds —EFTHES 513,995 - - 513,995

— Investment funds —-RELS 124,018 - 1,116,148 1,240,166

— Listed equity interests — kiR 567,263 - - 567,263

— Listed bond investments —tHEREE 1,504,343 - - 1,504,343
Financial assets at fair value BANRBEGEEHEEE

through other comprehensive st AE & AU

income (Note 11) ZemEEME1)

— Debt securities —EBER 93,744 - - 93,744

— Equity interests — R - - 325,000 325,000
Structured bank deposits REEERITER

(Note 20) (Bt 20) - 200,789 - 200,789
Notes receivable - bank WM E R —RITER

acceptance notes (Note 19) Zig(H3E19) - - 530,741 530,741
Derivative financial instruments #7444 & T A

— Trading derivatives -BE/TETR - 180 - 180

2,901,466 335,345 2,757,913 5,994,724

Liabilities afE
Derivative financial instruments #7444 & T A

— Trading derivatives —-EEBITETEA 34,913 - - 34,913
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=BIEHIN

FESBIAARB TITAER)

5 Financial risk management (continuea)

5.3

Fair value estimation (continued)

5 MERBRER )
AREEMEFE)

Level 2
F2MH

5.3

Audited
KEY

Level 3
E3

As at 31 December 2022
Assets

202212 A31H
BE

Financial assets at fair value BANRBEFEEHEZE
through profit or loss FABRRIERERE
(Note 18) (FtzE18)
— Money market funds -E¥mEES 149,928 - - 149,928
— Financial investment - sREEEM
products - 149,683 838,236 987,919
— Bond market funds —-EEmHES 444,469 - - 444,469
— Investment funds -REES 110,713 - 1122573 1,233,286
— Listed equity interests — EmikEER 471,531 = = 471,531
— Listed bond investments - FmEFRE 1,541,281 - - 1,541,281
Financial assets at fair value BARBEEEEEE
through other comprehensive AT AEMEREKE 2
income (Note 11) SREE(FFE11)
— Debt securities —EEES 34,045 - - 34,045
— Equity interests —RERER - - 325,000 325,000
Structured bank deposits BRI R
(Note 20) (F95E20) = 103,748 = 103,748
Notes receivable - bank EWER - RITEA L ER
acceptance notes (Note 19) (BF3E19) - - 672,516 672,516
2,751,967 253,431 2,958,325 5,968,723
Liabilities afE
Derivative financial instruments ~ $T4£& T &
— Trading derivatives -BETETR 37,421 11,924 - 49,345
Interim Report 2023 =& = = fFrh E%R % 14
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

5 MERRER 2

5 Financial risk management (continuea)

142

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of
the trading funds are determined based on the
quoted market prices at the balance sheet date.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the
balance sheet date.

The Group’s investment funds, classified as
level 1 financial assets, mainly invest in equity
financial instruments with high liquidity whereby
the Group is expecting to sell these assets. The
fair values are determined based on the quoted
market prices at the balance sheet date.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited and
National Equities Exchange and Quotations
(“NEEQ"). The fair values are determined based
on the share prices at the balance sheet date.

China Oriental Group Company Limited R B 77 £ B2 A AR A A)
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5.3 Fair value estimation (continued) 53 AAEBEMF#E)
5.3.1 Fair value measurements using quoted prices 53.1 RAREHEQAAEE(EN
(Level 1) &)

AEENAIZHESRE (D
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TERREBENERDS
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

P HE B 11 B $5 S i By 53 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

5 MEREER
5.3 Fair value estimation (continued) 5.3 ARAEBEMF#E)

531 RARENEAABE(E

5 Financial risk management (continuea)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s listed bond investments classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the Shanghai
Stock Exchange and the Shenzhen Stock
Exchange and delivered in Euroclear and US
Fedwire. The fair values are determined based
on the quoted market prices at the balance
sheet date.

The Group’s debt securities investments,
classified as level 1 financial assets, are
investments in zero-coupon bonds and maturity
date of November 2024. The fair values are
determined based on the quoted market prices
at the balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the
rebar, hot-rolled coil and other industrial raw
materials future contracts entered into by the
Group with certain financial institutions. The fair
value are determined based on the prices on
the Dalian Commodity Exchange, the Shanghai
Futures Exchange and the Singapore Futures
Exchange at the balance sheet date.

%& ) ( /:'JE’ /‘

AEEN EHESFRE(DER
RE1REREE) SN LE
BEHRXGAMRNEZR B
PTER BT RREBUMBE &
mEEEBABREEEERSR
KWW AREES - AnEE
DiREEBRMEETE -

REBENEEISFRE(DE
E%M&imﬁaéé)ﬁ;pf
N EIE B A2024%11 A
E’JE#Z&L? NIAEBEETY
BEEHABRMEETE -

AEENITEESRTA(DER
SBEIRERAE)IAEHE
HBETERMEBR L 2 BK
%ﬂﬁ;ﬁ‘b/\i@ CRESHE
U&ﬁ’r&lﬁﬁﬁﬂﬁ =
B RABEDNEEER
%ﬁk?ﬁu%?&%ﬁﬁ LB
EXGAEHMERER S
PREVERSEERE °
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

5 MERRER 2

5 Financial risk management (continuea)

144

financial instruments placed by the Group to
bank in Mainland China for a term within one
year. The Group entrust the bank to make
investment mainly in financial derivatives related
to Bloomberg FX Fixing (“BFIX”) EUR/USD
and BFIX USD/CNH. Principals are guaranteed
with floating returns. The products cannot be
traded until the maturity date but could be early
terminated by the issuing bank. The fair values
are determined based on BFIX EUR/USD and
BFIX USD/CNH (Note 20).

The Group’s derivative financial instruments,
classified as level 2 financial assets, are the
foreign currency forward contracts entered into
by the Group with certain financial institutions.
The fair values are determined using forward
exchange rates at the balance sheet date, with
the resulting value discounted back to present
value. The foreign currency forward contracts
as at 30 June 2023 comprised contracts with
notional principal amounts totalling USD36
million (equivalent to approximately RMB263
million).

China Oriental Group Company Limited R B 77 £ B2 A AR A A)
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5.3 Fair value estimation (continued) 53 AAEBEMF#E)
5.3.2 Valuation techniques used to derive fair values 532ARTTEAREBEEZAER
(Level 2) H(E24)
The Group’s structured bank deposits, AEENEBERTER(D
classified as level 2 financial assets, represent HAE2ASREE) XS

8 £ 7 B A PE IR 17 T 17 IR &Y
—FHLAZEMT A - K
EEEZTRITREBZEN
& 7 A& ([BFIX])) BT %
TLRBFIXETRL, HEARE
BATHE SR T AEELKRE o
K LOFENWEHIEIRE © 3%
SEMEZIHBATATE
BE-ERHTRTUREER
1k o R EETIER BFIXER
7T/ ETRBFIXET, B
AREEFE(M7E20) -

REFHTESLHIA(D
BMAFE2REMEE)IAE
EEETSmMBEEET LI
REAY - AABEIR
NEER ZREPINETE REE
FAREBWRERE-
R 202346 A30H H) o
RYPAHNBREEELASEA
H3,600E8ETT(HHERHA
R¥263BIL)NEH -



Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

5 Financial risk management (continuea)

5.3 Fair value estimation (continued)

5.3.2 Valuation techniques used to derive fair values

(Level 2) (continued)

The Group’s financial investment products,
classified as level 2 financial assets, represent
snowball products which are linked to
CSI Smallcap 500 Index. Every month an
observation date is set to trace CSI Smallcap
500 Index to determine whether the products
should be continued or terminated. The ceiling
prices are based on the CSI Smallcap 500
Index at initial observation dates, while the floor
prices are 80% of the ceiling price. The whole
scheme includes three scenarios. Firstly, during
the observation period, if all indices climbed
above the ceiling, the whole portfolio would be
terminated immediately, bearing the return of
with fixed interests ranging from 16% to 24%
per annum. Another situation is that if the market
ran stably without significant fluctuations, and
the index lay between the floor and ceiling prices
at all observation dates, the investors would hold
them until the maturity dates, bearing the same
return as in the first scenario. Finally, during the
observation period, if the indices could not reach
the ceiling, and dropped below the floors at any
observation date, the whole scheme would bear
a loss without predetermined return.

5 MERRER 2
5.3 ARAEBEMF#E)

53.2ARGEARBEZMAER
(28R (&)

rEEMEREEER(D
BhEF2REMEE) B
BR AR 35 /N R BR 500 35 S 8
WEGEm REAREE
= A RBH P E /N 500
Y UETRELRESRK
IFZER - FRESUEHE
B AR FE/NERRS5004E
HARKE  mMEEEALR
BB H80% - BEFTER
FoEBR B RER
HA MZEHLEABD
EBR - BEAA SR
IE  WEBEFTF16% E24%
METEHEMER - &
BRE MMBETEE
WEERA AR &) - 1 3% 48 8
FTEEBRBYER TRER
MEREEZHE KEEH
BEEREZIHAE Ok
HBE—TEFRER - &%
REVREIR - Nz I5 8UR At
EE ERES - W HEREM
B AT TRER - BE
FrEIEREBUEE WEBT
EE
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

5  Financial risk management (continued) 5 HMERBRER2)
5.3 Fair value estimation (continued) 53 RAEEMETE)

5.3.3 Fair value measurements using significant 53.3FRAEARTAHEH AZIE
unobservable inputs (Level 3) ZARBEFE(EIR)
The Group's financial investment products, rEENERREER(HDE
classified as level 3 financial assets are issued REIBESRMEE)ZHIRT
by banks and trusts. Buyers of these products LERBT ZEERZE
entrust the banks, trusts and securities to make FEFRIT EAERBHE
investment. The products issued by banks THRE - RITETZERE
mainly invest in money market and bond market. ZRENEEMEREST
The ones issued by trusts mainly invest in o ERBETZERETER
bond, unlisted equity interest and income right BRES  ELmikEER
market. Principals and returns of such products L mEmis o ZEEmMN
are not guaranteed. These products cannot e REWIERE - % F
be traded but could be early terminated by the EGTAIBEE B%THA
issuing parties. The fair values are determined REKIE - AARBEDER
using discounted cash flow model, the main MR RENEY =2
inputs are the expected yield rates which are an i A SR AR E R (AT
unobservable data. BIRER) o
Quantitative information about fair EHEXT B EA 85
value measurements using significant ZAREEITEEIR)H
unobservable inputs (Level 3) EEEH

Fair value
as at
30 June Relationship of unobservable
Description 2023  Valuation technique Unobservable inputs  Range of inputs  inputs to fair value
R2023 5
6A30HZ FUBEGAHE
#it NMER HEHS FTUBERAHE WAREEE HAARERNBE
Financial 786,024  Discounted cashflow ~ Expectedyieldrate ~ 2.00% - 7.34% A change in the yield rate by 100 basis
investment products points would increase/decrease the
fair value by approximately
RMB7,510,000
EREEER HRBASN kil WEkEE 100 BEEEBEALEE

B0,/ BN ARET,510,0007T

Notes receivable - bank 530,741 Discounted cashflow  Expected discount ~ 0.74% - 3.40% A change in the discount interest rate

acceptance notes interest rate by 100 basis points would increase/
decrease the fair value by
approximately RMB5, 168,000
WEE ERBER TR R SR EEE 100 BRER KR ALER
-BIERLEE 0/ BH 8 ARES5,168,0007T
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FBEZBHUNARE TITREM)

5 Financial risk management (continuea)

5.3 Fair value estimation (continued)

5.3.3 Fair value measurements using significant

unobservable inputs (Level 3) (continued)

Quantitative information about fair
value measurements using significant
unobservable inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity interests are
mainly related to debt and equity assets. These
investments do not have any quoted market
price in an active market. The fair value are
determined using valuation technique, including
discounted cash flow model and comparable
market multiples. The main unobservable inputs
are the risk-adjusted discount rate, earnings
growth factor, price-earnings ratio, price-book
ratio, volatility, lack of marketability discount and
etc.

5 HMERBER2)
53 DREBEMEE#E)

533AERTAEER A
B AAEBETE(EIR)

(42 )
(m5 )/

BAEXT BB BB
ZRAAEBHEGTE(FIR)H
EBEH(E)

AEEMEMEREE (B
REEG REERD) T2 HE
ERMREREEAM - %
FREVEEMEEDHH
MSHRE - RAEETIES
RERMT(BERRASRR
AR AL BRI EBOETE °
TENTABREHARE
SERBARRNERE A
MIBREER - mAEX - MR
TR REZWISRBE
MRS -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

6

FESBIUARBTITREN)

Revenue

The Group is principally engaged in the manufacturing
and sales of iron and steel products, trading of steel
products, iron ore and related raw materials, sales of power
equipment and real estate business. Sales recognised for
the six months ended 30 June 2023 and 2022 were as
follows:

B A

AEEBFTEHEMHEEROHRERE
& MEER - SEA RBBERME
B BNRENHEENFHEZE -
HZE2023F 202296 A30 8 IE/~E
RERRNEERNT -

Six months ended 30 June
BZ6H30HLLAEA

2023 2022
Unaudited Unaudited
REEEZ REEEZ
Sales: HETE -

— H-section steel products —H AU 8 2= S 7,055,205 8,422,123
— Strips and strip products — 5 & A kR E 5,130,934 5,248,204
— lron ore —EEA 4,570,854 6,182,948
— Power equipment —BNEE 1,620,604 1,499,825
— Sheet piling — R iE 1,223,352 1,344,061

— Cold rolled sheets and — R BLIR M IE IR
galvanised sheets 734,530 720,729
— Coke — B 491,072 431,876
— Billets — i 274,532 54,649
— Steel scrap — BE3H 216,968 442,093
— Real estate — B E 83,623 32,206
— Others —HAb 657,057 620,061
22,058,731 24,998,775

Segment information

The chief operating decision-maker has been identified as
the management committee, which comprises all executive
directors and top management. The chief operating
decision-maker reviews the Group’s internal reporting in
order to assess performance and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From
a business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=BIEHIN

7

FESBIAARB TITAER)

Segment information (continued)

(i) Iron and steel - Manufacturing and sales of iron and
steel products, trading of steel products, iron ore and
related raw materials and sales of power equipment;

and

(i) Real estate - Development and sales of properties.

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement

is consistent with that in the consolidated financial
statements for the year ended 31 December 2022.

The segment information provided to the chief operating
decision-maker for the reportable segments for the period

was as follows:

SEEE 2

() HE—-WEEMNBENREE W
HEM  #HEAMMEBERMENE
HRENBBOHE Rk

(i) FHE-HABRHEEWE-

BEREERRABBTERARLLEH
FIFFHEEE DRI - A2 EEH S
2022F 12 A31 HIL FEAHIBHREK
—ﬁl 5

AHABEDMRERTEREERRA
Mo BERIT

Six months ended 30 June 2023
BE 202356 A30H1LA<EA

Iron and steel Real estate
EE EibE
Unaudited
RISEX
Revenue A 21,975,108 83,623 22,058,731
Segment results: DEBEEE :
Operating profit KEER 370,306 31,563 401,869
Finance (costs)/income — net  BAFS (A AS) UG A — 358 (137,804) 2,515 (135,289)
Share of results of associates ~ JE{G & N &) K —
and a joint venture BETEREE (578) - (578)
Profit before income tax R PS8 A F 266,002
Income tax expense FriSti &R 10,133
Profit for the period AR 276,135
Other profit or loss items HithiE=1ERE
Depreciation and amortisation — #7% & 2 647,880 340 648,220
Capital expenditure EXREX 1,341,295 3 1,341,298
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

7 SEBEEE

7 Segment information (continued)

150

Six months ended 30 June 2022
B ZE 202246 H30H LE/EA

I[ron and steel Real estate
] = EibE
Unaudited
RIEEZ
Revenue N 24,966,569 32,206 24,998,775
Segment results: DERELE
Operating profit TR 1,660,696 123 1,660,819
Finance (costs)/income — net  BAFS (A AS) IR A —F 58 (211,509) 42,609 (168,900)
Share of results of associates ~ JE{GEEE AR & —FH
and a joint venture AEDEER (1,822) = (1,822)
Profit before income tax B BT 5 %50 A s ) 1,490,097
Income tax expense st & R (260,077)
Profit for the period B R 1,230,020
Other profit or loss items HihE#=EH
Depreciation and amortisation 378 [ 84 613,538 743 614,281
Capital expenditure EARMX 1,358,070 47 1,358,117

Segment assets are those operating assets that are
employed by a segment in its operating activities. Segment
assets are determined after deducting related allowance that
is reported as direct offsets in the balance sheet. Segment
assets consist primarily of property, plant and equipment,
right-of-use assets, investment properties, intangible assets,
investment in associates and a joint venture, properties
under development and held for sale, inventories, trade
receivables, contract assets, prepayments, deposits and
other receivables, loan receivables, amounts due from
related parties, notes receivable - bank acceptance notes,
restricted bank balances and cash and cash equivalents.

Segment liabilities are those operating liabilities that result
from the operating activities of a segment. Segment liabilities
consist primarily of lease liabilities, long-term payables,
deferred revenue, amounts due to related parties, trade
payables, contract liabilities and accruals and other current
liabilities.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=BIEHIN

FESBIAARB TITAER)

7 Segment information (continued)

The segment assets and liabilities as at 30 June 2023 were

7 SEBEEE
MR2023F6 AS0BWM N MEERAE

as follows: N
As at 30 June 2023
20236 A30H
Iron and
steel Real estate  Elimination
W FEitE it
Unaudited
RBER
Segment assets SHEE 41,272,986 1,842,973  (1,376,605) 41,739,354
Segment assets for BENBHDBEE
reportable segments 41,739,354
Unallocated: RAE
Deferred income tax assets EEFBEHEE 530,148
Financial assets at fair value through IR A S EBETE A HEH
other comprehensive income FAEMEE WL
SRVEE 418,744
Financial assets at fair value BEAREEFTEAEEY
through profit or loss FABRRLERERE 4,844,270
Derivative financial instruments TEEMTA 180
Structured bank deposits EBERITER 200,789
Long-term bank deposits RERITER 1,590,000
Prepaid current income tax B E BATEH 135,797
Total assets per balance sheet BEEBBERANBEE 49,459,282
Segment liabilities FHEE 8,553,247 1483776  (1,376,605) 8,660,418
Segment liabilities for WENENDHAE
reportable segments 8,660,418
Unallocated: RAE
Current income tax liabilities BHMEHAR 471,990
Current borrowings TEER 11,909,633
Non-current borrowings ERBER 2,694,482
Derivative financial instruments TEEMTA 34,913
Dividends payable FERAR S 141,323
Deferred income tax liabilities EEfmEHaE 98,958
Total liabilities per balance sheet EEBERANEARE 24,011,717
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

7 Segment information (continuec) 7 SEEHE )
The segment assets and liabilities as at 31 December 2022 R2022F 12 A1 HM D HEEREE
were as follows: LN

As at 31 December 2022
R2022%12 A31H

[ron and
steel  Real estate

i BHE

Elimination

A

Audited
MEL

Segment assets AWEE 30,447,074 1,712,801 (1,147,382 40,012,493
Segment assets for BENBHDBEE
reportable segments 40,012,493
Unallocated: RAE
Deferred income tax assets EEFEHERE 518,451
Financial assets at fair value through  ZAREBETEAEEE)
other comprehensive income FAHMEE R L
TREE 359,045
Financial assets at fair value BARBEFEAEEY
through profit or loss FABRRIEREE 4,828,414
Structured bank deposits BEREERITER 103,748
Long-term bank deposits RERITER 2,090,000
Prepaid current income tax B HBmEH 111,439
Total assets per balance sheet EEABRANREE 48,023,590
Segment liabilities FBEE 8,438,919 1381910 (1,147,382) 8,673,447
Segment liabilities for BESBODHEE

reportable segments

Unallocated: RAE
Current income tax liabilities SHMEHARE
Current borrowings MENE
Non-current borrowings FRBIER
Derivative financial instruments fTHEemITA
Dividends payable JERAR S
Deferred income tax liabilities EEEHasE

Total liabilities per balance sheet EEBBERANEAE

China Oriental Group Company Limited R B 77 £ B2 A AR A A)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

8 Leases
(@) Amounts recognised in the balance sheet

The balance sheet shows the following amounts
relating to leases:

EREEE

Right-of-use assets
Leasehold land and land-use

#He

(a REERERERNTHE
BERBERIVR N IEBERAN
TR

As at As at
30 June 31 December

2023 2022
A 2023 &

R 2022 F
12 A31H
Audited
K%

6 H30H
Unaudited
REISE

FAE 13 &+ 3 {3 FBAE (1) (i)

rights (i) (i) 1,560,176 896,635
Leased buildings HeEEF 13,403 16,924
1,573,579 913,559

Lease liabilities HEEE
Current mE 12,111 21,925
Non-current JFERH 23,665 99,897
35,776 121,822

(i) The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land use rights are all
located in the PRC, out of which approximately
RMB1,536 million (31 December 2022:
approximately RMB806 million) own land
certificates.

As at 30 June 2023, the net book value of
leasehold land and land use rights pledged as
security for the Group’s borrowings (Note 26)
issuing amounted to approximately RMB325
million (31 December 2022: approximately
RMB305 million).

() ALEEHRPBRAERFIAE
T ETHE  REEHHE
& £ #h K £ b5 R 2 261
URFER ERHARE
15.36 18 J0(20224 12 A 31
H:#HAR®S8.06E L)
BLiFEE -

MR 2023F 6 A30AH ' A
EEME (M 26) &
EIRR 2 FE 30 ) + b fE
AREERmFEHAREI.25
Er(2022412 8318 :
PHAREES.05BTT) °
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0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

8 Leases (continued)

8

(@) Amounts recognised in the balance sheet

(continued)

iy  On 27 March 2023, the Group purchased
approximately RMB745 million of land-use
rights located in Tangshan, which were originally
leasehold land. Therefore, the corresponding
leasehold land contracts of approximately
RMB126 million were terminated before

maturity.

(b) Amounts recognised in the statement of profit or

loss

The statement of profit or loss shows the following

amounts relating to leases:

Notes to the Interim Condensed Consolidated Financial Information (Continued)

HE &)

@ REERERBEINEH
(%)

(i) HM2023F3F27H K&
EBATURELHARE
7.45B TR TR FRAE - X
THRABEE M o FHit -
HEHARE 126 BT
E+HAHERE B ATK
_IJ: °

(h) REZREANEHE

BRRI T TIEEHERAANE
L

Six months ended 30 June
BZEZ6H30HIEAEA

2023 2022
Unaudited Unaudited
RIBEZX REEEZ

Depreciation charge of FERAREENITERX
right-of-use assets
Leasehold land and TS T L b A
land-use rights 17,585 11,260
Leased buildings HEEF 6,249 1,777
23,834 13,037
Interest expense (Note 28) FEERM(MFE28) 960 2,942
Rental expense on short-term RHEHEECACER
leases 6,626 2,510
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

Capital expenditure 9 BEFRHX

9

Property,
plant and
equipment
K&

Six months ended EZ2023%F6H30H

Investment
properties

REYE
Unaudited
REQEX

Intangible
assets

BILEE

30 June 2023 WER@EA
Opening carrying amount M2023F1 81K

as at 1 January 2023 EA¥IBRmE 14,544,200 196,580 1,803,654
Additions NE 585,523 1,788 6,039
Disposals RE (596) (10,630) -
Depreciation and amortisation 47 8 & # §4

(Note 27) (FFE27) (579,902) (7,118) (37,366)
Closing carrying amount 720236 A30 K

as at 30 June 2023 HRERMEE 14,549,225 180,620 1,772,327

Six months ended HZE202246H30H

30 June 2022 1EREA
Opening carrying amount M2022F1 8181

as at 1 January 2022 B ¥ BRI B 13,173,153 100,346 263,811
Acquisition of subsidiaries =G 575,333 100,460 1,563,170
Additions NE 1,349,666 1,229 7,222
Disposals BE (84,124) = =
Depreciation and amortisation  #78 K2 # £

(Note 27) (M3F27) (561,066) (6,567) (33,611)
Closing carrying amount 72022F6 A30HE

as at 30 June 2022 HRIREE 14,452,962 195,468 1,800,592
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

FESBIUARBTITREN)

10 Investment in associates and a joint
venture

@)

Investment in associates, unlisted

Beginning of the period

Capital injection

Share of results of associates

HA
B

10 REIEAFR—MEELRZ

"R

(a) RBEQTZRE FLW

Six months ended
30 June 2023
HZEZ2023%F6 H30H

R YNIE 3

IEREA
Unaudited
RICEX

167,262
9,100
2,544

End of the period

IR

178,906

The Group’s share of results of unlisted associates
and aggregated assets and liabilities are shown

below:

Assets
Liabilities
Revenues

Share of results of associates

Percentage held

BE

afE

WA
EiEBENRRE
BEEDNL

Tianjin Heming
Environmental
Resource
Co., Ltd.

(“Tianjin Heming”) i)

RENRERE
BRAT
(TR 2% 1))

1,545
13,916

40%

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

AEBEIGIF LT ERREERAF

BENBEITRNOT :
As at 30 June 2023
#2023 6 A30 A
Beijing Wofu 2-14
Energy Elise Street
Co., Ltd. Unit Trust
(“Wofu”) (“Elise Trust”)
2-14
LTEREER Elise Street
BRAR Unit Trust
(MRED)  ([Elise Trust])
Unaudited
REBEY
345,850 351,037
237,892 144,823
44,431 -
585 (102)
20% 49%

Hebei
Zhongtuojincheng
Supply Chain

Co., Ltd.

(“Hebei Zhongtuo”)

3t e R
HERARAR
(At ])

111,826
22,958
1,399,541
2,061
49%



Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

10 Investment in associates and a joint

venture (continued)

@)

(b)

Investment in associates, unlisted (continueqd)

(i) As at 30 June 2023 and 31 December 2022,
the carrying amount of investment in Tianjin

Heming is nil.

Investment in a joint venture, unlisted

Beginning of the period
Share of result of a joint venture

)

10 REBIEAFR—MEERELZ

rE#

(@ REBEQATRZ2KRE  FLm
(&)
()  F 202346 H30 8 N20224

12 A31 8 » REREMIERIE
BIRAEEAS -

by R—REEELECKRE ¥
£

Six months ended
30 June 2023
HZ2023%F6 A30H

IEREA
Unaudited
KRB

11,524

BliE—HeErEER (3,122)

End of the period

HAR

8,402

The Group’s share of result of the unlisted joint
venture and aggregated assets and liabilities are

shown below:

Assets

Liabilities

Revenue

Share of result of a joint venture
Percentage held

BfE

WA
fEIE—HAZhEEE
FBEADH

AEBEEEFFELTRELEEER
BERTEEREBBIIRAT :

As at

30 June 2023
72023 F

6 H30H

Atlas Hurstville
Property Unit Trust

(“Hurstville Trust”)
Atlas Hurstville
Property Unit Trust
(THurstville Trust)
Unaudited

RRER

299,605
283,798

(3,122)
50%
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

11 MARBENEALRESEA
HthtiG Sz emEE

11 Financial assets at fair value through
other comprehensive income

As at As at

30 June 31 December
2023 2022
2023 F

2022 F
6 H30H 12 A 31H
Unaudited Audited
RQEX KBz

Non-current FEFRE
Unlisted equity interests JEETRREE S 325,000 325,000
Listed debt securities ThEEES 93,744 34,045
418,744 359,045

12 Properties under development and held

12 BREREPRBEHEME

for sale
As at As at
30 June 31 December
2023 2022
#2023 F 2022 F
6 A30H 12 A31H
Unaudited Audited
REBEX KX
Properties under BRPYERRE
development comprise:
— Land use rights — T AR 214,765 337,126
— Construction costs — FEERRA 218,190 282,158
Less: impairment provision W ORERE (113,541) (196,246)
319,414 423,038
Completed properties held for sale BEKMIFELEYE 302,949 75,006
Less: impairment provision B REE (63,072) =
559,291 498,044
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

13 Inventories 13 8

As at As at

30 June 31 December
2023 2022
72023 2022 F

6 A30H 12 531 H

Unaudited Audited

RICEZ LAz

Raw materials and materials in-transit ~ R# ¥ K £ & ## 2,788,402 3,278,142
Work-in-progress TR 627,760 563,007
Finished goods BURK G 1,319,679 2,277,191
Less: impairment provision B R E R (31,090) (28,608)
Inventories — net FE-—F% 4,704,751 6,089,732

14 Trade receivables and contract assets 14 BKESHERRSNEE

As at As at

30 June 31 December
2023 2022
72023 F R 2022 F

6H30H 12 A31 H

Unaudited Audited
REBEX KTz
Trade receivables U E 5 BRI 3,433,874 3,060,422
Contract assets BHEE 936,548 681,069
Less: impairment provision for B EKE BRI
trade receivables B B (245,282) (242,222)
impairment provision for BHEE
contract assets B R (B (55,034) (39,016)
Trade receivables FEUE 5 BRI
and contract assets — net MEHEE—F5 4,070,106 3,460,253
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

14 Trade receivables and contract assets
(continued)

As at 30 June 2023 and 31 December 2022, the carrying
amount of the Group’s trade receivables and contract
assets approximated their fair values.

As at 30 June 20283 and 31 December 2022, the ageing
analysis of the gross amount of trade receivables and
contract assets based on invoiced date was as follows:

Within 3 months 3EARA
4-6 months 4ZE 6@ A
7-12 months 7E121@A
Over 1 year 1FRE

14 BRSBERREVEE

(&

R 202346 A30H K& 2022F12 A 31
B A"EENERESEFIREGNEE
ZHEREEAUERAEE -

R 2023 % 6 A 30 H &% 2022 F 12 A 31
A BRESERRADBEEARIZE
FRHRRERSTAOT -

As at As at

30 June 31 December
2023 2022
72023 F 2022 F

6 H30H 12 H31H
Unaudited Audited
RIQEX A

3,225,576 2,883,326

455,249 251,732
216,494 87,466
473,103 518,967

4,370,422 3,741,491

As at 30 June 20283, trade receivables amounting to
approximately RMB276 million (31 December 2022:
approximately RMB221 million) were pledged as security for
the Group for issuance of letters of credit.

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

MR2023F 6 A30H  HARK2761E
TT(2022F 12 A31H : #) A R#2.21
BLT)NEKESRFEAAEEHRA
EFABERR o
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

15 Prepayments, deposits and other

15 AR - HaRHtERE

receivables =
As at As at
30 June 31 December
2023 2022
72023 F R 2022 F
6 H30H 12 A31H
Unaudited Audited
REBEX BRI
Non-current FERE
Prepayments for purchase of BERBEEMNTBNRE
long-term assets 938,662 1,156,233
Less: impairment provision R E RS = (234,235)
Prepayments for purchase of BERAEEMNTBNNRIE
long-term assets — net — 35 938,662 921,998
Prepaid expenses SR 335! 36,158 36,056
Other receivables related to lease ERFA S HE R E b R U BR 3R 107,212 122,403
Less: impairment provision B ORERE (7,887) (8,705)
Other receivables related to ERFE B AR B Y E At FE LR BR 3K
lease — net — 35 99,325 113,698
1,074,145 1,071,752
Current FE
Prepayments for purchase BEREMNEMNIE
of inventories 1,666,724 1,594,802
Other receivables related to B & —REK B a8
disposal of a subsidiary 9 L A JE WS BR SR 414,199 514,199
Other receivables H fth fE U AR R 595,238 815,784
Less: impairment provision B ORERE (186,379) (182,267)
Other receivables — net HAupprUg BRI — F58 408,859 633,517
Deposits b 316,550 255,963
Prepaid expenses SR 335! 169,613 183,281
Prepaid tax TR B 128,233 94,605
Other receivables related to lease ERFH S HE R E b FE UK BR 3R 72,598 62,807
Less: impairment provision B ORERE (5,314) (4,496)
Other receivables related to ERFH B AR A Y E At FE IR BR 3K
lease — net — 35 67,284 58,311
3,171,462 3,334,678
4,245,607 4,406,430
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

16 Long-term bank deposits 16 REBITHER

As at As at

30 June 31 December
2023 2022
2023 F 2022 F

Long-term bank deposits REARITER

6 A30H 12 H31H
Unaudited Audited
RICEX A

1,590,000 2,090,000

As at 30 June 2023, long-term bank deposits amounting to
RMB1,590 million (31 December 2022: RMB2,090 million)
were pledged as security for the Group’s borrowings (Note
26). The terms of the long-term bank deposits were within
three years and the interest rates were 3.24% per annum as
at 30 June 2023.

17 Loan receivables 17

M2023F6 A30H © A R #1590
(202212 A31 A : ARBE20.9018
TTOMRBRTERCIREEAREE
K fE R (MIE26) M HELR - REASRITIE R
B=FAEW&RK2023F6 A30H/
FEEFF3.24% o

iR &

As at As at

30 June 31 December
2023 2022
72023 F R 2022 F

6 H30H 12 H31H

Unaudited Audited
RICER KX
Non-current FERE
Long-term loan receivables (a) EWREER (a) 440,670 692,265
Less: impairment provision (c) W OREREE (o) (9,933) (15,267)
430,737 676,998
Current B
Short-term and current portion of FEUR AT BRE R I R W = R
long-term loan receivables (b) ERHRENERD (b) 1,348,681 1,126,796
Less: impairment provision (c) W RERE () (275,577) (311,231)

1,073,104 815,565

Total loan receivables, net of provision FEWRE Fi 4878 - HBR B A

1,503,841 1,492,563
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

17 Loan receivables (continued)

The Group provided loans to third parties. The details of the
loans are set out below:

(@)

As at 30 June 2023, long-term loan receivable of
approximately RMB348 million (31 December 2022:
approximately RMB348 million) was secured by
pledge of certain production capacity of the borrower
facilitated by the government department concerned,
interest-free and with repayment terms of 5 years and
wholly repayable in 2025.

As at 30 June 2023, long-term loan receivable of
approximately RMB93 million (31 December 2022:
nil) was secured by certain properties in Hong Kong,
interest bearing at 10% per annum and principal
repayable in 2 years.

As at 30 June 2023, short-term and current portion of
long-term loan receivables of approximately RMB917
million comprised of various loans with residual
repayment terms within 1 year and with individual
amount ranging from RMB3 million to approximately
RMB295 million. The loans were secured by the
pledge of listed and unlisted equity shares of the
borrowers or guarantors of the borrowers and were
guaranteed by related parties of the borrowers,
interest bearing at rates ranging from 0% to 10.0%
per annum.

As at 30 June 2023, current portion of long-term
loan receivable of approximately RMB178 million
was borrowed by Huzhou Fenglin Volcanic Equity
Investment Partnership (Limited Partnership) (‘Fenglin
Volcanic”), which was secured by the borrower’s
pledge of listed equity shares of Jiangsu Shentong
Valve Co., Ltd. (“Jiangsu Shentong”), interest bearing
at rate of 8% per annum. Fenglin Volcanic was the
second largest shareholder of Jiangsu Shentong,
and Mr. Han Li was the largest shareholder and the
chairman of Jiangsu Shentong.

17 BlER 2

AEEAE=ZTREER - EFFBH
FIgnR

(@)

MR2023FE6 A30H » HYARE3.48
Brr(2022%F 12 A31H : HARE
3.481870) MR R HAB FUAE A
®E TEIEER - BEEEITH
FIERk - &8 - BREBAESFNA
R 2025 F2FEEE -

7202346 530 H £ A & #9,300
B r(2022F 12 A31H : E)ME
WERBEZRUNETEHEYEIER
o RFEMERA0%HERAEER
MFNERE °

MN2023FE6A30H - 49 AR
917 BITH EW G B E K E IR
REEFORB BN - BEFNGE
FHAB1IFRAREBEBESENTAR
BI00EB TEHNARK295E T
HEEER - ZEFEHAERAL
ERANERAN LM RIELMR
TEVEIRIR - I B 18 SR RO BB 5 1
R IBRFEFENTFT 0% E10.0%
B o

o

R2023E6 A30H - HAREE1.78
BrTHERESHERN T IM
B {8 FA A8 R AR A L RR R
Be%XEREZ)TAMAK
W) - ZERBERANIESB
MR ERAR([IEEE])
K LT ARIEVEIR IR - R F R E 8%
FHE o BMAIL A I#HPBIE =
ARRER - MEE S E BT ERSEN
BEABRERESER -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BRARBEEAIN - AESRIAARE T TRERL)

17 Loan receivables (continued)

(b)

(continued)

As at 30 June 2023, current portion of long-term
loan receivable of approximately RMB254 million was
borrowed by Mr. Liu Feng and Ms. Liu Yanhua, the
shareholders of Qingdao Huijintong Power Equipment
Company Limited (“HJT”). The loan was secured by
the borrowers’ pledge of listed equity shares of HJT,
interest free and principal repayable on 10 January
2024.

As at 31 December 2022, short-term and current
portion of long-term loan receivables of approximately
RMB1,127 million comprised of various loans with
residual repayment terms within 1 year and with
individual amount ranging from RMB3 million to
approximately RMB295 million. The loans were
secured by the pledge of listed and unlisted equity
shares of the borrowers or guarantors of the
borrowers and were guaranteed by related parties of
the borrowers, interest bearing at rates ranging from
8.0% to 17.0% per annum.

As at 30 June 2023, provisions amounting to
approximately RMB45 million (31 December 2022:
approximately RMB45 million) were recognised on
the loan receivables given that the borrowers were
in significant financial difficulty and had defaulted
in scheduled payments and there was significant
uncertainty of recovering the loan receivables by the
enforcement of mortgage rights.

As at 30 June 2023, provisions amounting to
approximately RMB241 million (31 December 2022:
approximately RMB282 million) were recognised on
the loan receivables based on expected credit losses
given that the decline in the value of underlying assets
and evolving uncertainty in the recoverable amounts.
For the six months ended 30 June 2023, a reversal
of impairment of loan receivables of approximately
RMB41 million was made in view of improved market
conditions of the underlying assets.

The fair values of loan receivables approximated their
carrying amounts as at the balance sheet date, as the
impact of discounting was not significant.
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(b)

(%)

R2023F6 A30H  EREHE
HERBIMOARE254ET
HEBESBENRHROBERA
RIIESBDHNRREIELER
BlMEELTEA o ZEFTUAERA
RES B ETIRELARIEERR &
BRAEEN2024%1 108 1&
”ﬁo

MN2022F 12 A31 B - EREHRE
HREREIPE RO TRBIHDHA
REM2TBTEEFGERR S
1FRMNZEEN  ERSENT
ARBI0ETEHARKE2.9518
TC o ZEBEFTIABRARERALE
RAZ LT R IE EmRESA G IR
o YHERAZBESER &
FFRNTF8.0% E17.0%5T 5 °

R2023F6 A30H @ ERNERA
HREAVERERCERER
FHEl - B bl srTIZIBE )L Bl
WEFFEEATHEPRE - M2
MEREFEROAR 45008
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

18 Financial assets at fair value through 18 MAREEHELREHA
profit or loss RRkcemEE

As at As at

30 June 31 December
2023 2022
2023 F R 2022 F

6H30H 12 A31 H

Unaudited Audited
RISERL K%

Non-current ERE
Listed equity interests TR 293,888 238,605
Financial investment products PR EER 94,006 109,603
387,894 348,208

Current TRE

Listed bond investments IFHESFKRE 1,504,343 1,541,281
Investment funds KERES 1,240,166 1,233,286
Financial investment products SRREE SR 826,394 878,316
Bond market funds BFEmisES 513,995 444,469
Listed equity interests TR 273,375 232,926
Money market funds EMmEES 98,103 149,928
4,456,376 4,480,206
Total &5t 4,844,270 4,828,414
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

19 Notes receivable - bank acceptance notes

Notes receivable designated as

19 BRE - RITRIRE

As at

30 June
2023
72023 F

As at

31 December
2022
2022 F
12 A 31H
Audited
EZ

6 H30H
Unaudited
RICEX

ERBANBEFERH

financial assets at fair value DE AR MEE N2
through other comprehensive TRIEENEBERE

income

530,741 672,516

The settlement of the notes receivable was guaranteed by
banks with maturity dates within 1 year and the credit risks
in respect of the notes receivable were considered to be
low.

As at 30 June 2023, notes receivable amounting to
approximately RMB117 million (31 December 2022: nil)
was pledged as security for issuing notes payable (Note
24) and approximately RMB30 million (31 December 2022:
approximately RMB14 million) was pledged as security for
the Group’s bank borrowing (Note 26).

As at 30 June 2023 and 31 December 2022, the ageing
analysis of notes receivable was as follows:

ERZENEERRITER - 2HAR
1 FAMEEREENEERRIRAE -

MR2023F6 A30H  HARE1A7TE
JT(20224% 12 A31H : E)MEKREZIE
AFEEREN T (M3 24) (BB R A A
R 30008 7t(2022F 128318 : 4
AR 4008 7T) BAEERIRITER
(Pff5E 26) fEIEIF -

R 202346 A30H K&20224 12 A 31
B BUEENERRSTOT

As at As at

30 June 31 December

2023 202

M 2023 F 72022 F

6 H30H 12 H31H

Unaudited Audited

RIS ERL K%

Within 3 months 3ME AR 356,240 531,559
4 - 6 months 4E61EA 174,401 136,348
7 - 12 months 7E21218RA 100 4,609
530,741 672,516
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

20 Structured bank deposits 20

BIMERTER

As at
30 June
2023

As at

31 December
2022
2022 F
12 A 31H
Audited
BBz

2023 F
6 H30H
Unaudited
RICEZX

Financial assets at fair value through AR BEFE B HE A
profit or loss BaikcemEE

200,789 103,748

As at 30 June 2023, the structured bank deposits
represented financial instruments placed by the Group in
various banks in Mainland China for a term within 1 year.
The interest of structured bank deposits of RMB200 million
(31 December 2022: approximately RMB10 million) was
linked to BFIX EUR/USD and the interest of structured bank
deposits of approximately RMB1 million (31 December
2022: approximately RMB42 million) was linked to BFIX
USD/CNH. No interest of structured bank deposits was
linked to BFIX EUR/CNH (31 December 2022: approximately
RMB52 million).

21 Share capital and share premium 21

Number of
shares

(thousands)
RGEE
(FR&)

B2023F1 1B M
202346 A30H
BEITRER

Issued and fully paid as at
1 January 2023 and

30 June 2023 3,722,569

MN2023F6 4308 » HRHBMHERITER
FEARE B AP AREZKBITHAFERDN
1EHAAZ SR T A - ARK2.001E
TT(2022% 12 A31 H : AR 1,000
BL)MEBERTERNMN EEEE
BFIXE T, FEoxE s RHARE 1008
TE(2022% 12 A31 B : HAREE 4,200
BLNEBERTERNF EEEE
BFIX T, B 5 AR H - LE IR
ITF R FI B0 45 B 218 BFIX BT, B
FARBEEE(2022F12A318 4
AR5 20087T) °

B R Bz iR R

Amount

=8

Share
premium

Ordinary
shares
ZER RORE

Unaudited

RCEX

380,628 3,532,234 3,912,862
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

21 Share capital and share premium (continued) 21

Number of
shares

(thousands)
D& B

(Fh)

Issued and fully paid as at 7202241 A1 8B &
1 January 2022 and 202296 A30H
30 June 2022 EEITRER 3,722,569

BERKRDRE 2

Amount
G|

Ordinary Share
shares premium

Petn i (8

Unaudited
RECEZ

380,628 3,632,234 3,912,862

As at 30 June 2023, 31 December 2022 and 30 June
2022, the total number of authorised ordinary shares of the
Company is 5,000,000,000 shares with par value of HK$0.1
per share.

22 Share options 22

On 9 May 2023 (the “2023 Grant Date”), the Board of
Directors resolved to grant 21,000,000 share options to
eligible grantees under the 2013 Share Option Scheme
at the exercise price of HK$1.28 per Share. There is no
performance target attached to these share options and
these shall be vested to the grantees in two tranches: (a)
50% of the share options shall be vested on 9 May 2024;
and (b) the remaining balance shall be vested on 9 May
2025. Subject to the vesting schedule, such share options
granted under the 2013 Share Option Scheme shall be
exercisable at any time during the period commencing from
the completion of respective vesting period until 9 May
2033.

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

R 202346 A30H 2022412 A 31
H&2022F6 A308 * ARBIZAET
38 A% 42 #15 5,000,000,000 I & A% &
B0.1 7B TR ©

Bz

PR2023F5 A9H([2023 &R HERAM ) -
BEERREBRBE0ISFERENZ G
BERERAUITEEBESRRMD 1.2878
JCIE i 21,000,000 17 BE RS #E - ZEER
BWENTRREE WS MRS
FHEBEA : (a) 50% KB A% 15 7L 2024
F5HOBHBE  K(b)BEFN2025F
S5HORGB XHBRERMAR -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

22 REBR#E =)

22 Share options (continued)

The fair value of these share options as at the 2023 Grant
Date was determined to be approximately HK$5.8 million.
The fair value of share options was assessed by adopting
the Binomial option pricing model that took into account
the exercise price, option life, the spot price, the expected
volatility, the expected dividend yield, the risk-free interest
rate and the expected post-vesting forfeiture rate, etc. as at
the 2023 Grant Date. Where shares are forfeited due to a
failure by the employee to satisfy the service conditions, any
expenses previously recognised in relation to such shares
are reversed on the effective date of the forfeiture.

The key valuation inputs for share options granted during
the period ended 30 June 2023 included:

ZEERER2023F XL BB R
BECEER/HNL0EET - BRER
AREEDEBRMN B RREEERE
APl ZEB G KRR 2023 F KL H A
TTHE HgFH REE AHK
g BHREKER - ERARNEKE
HIRBRORWEE - ity B g8 ReE
e RIS R MR W BIERIBLZ %
P £ W 52 B A R S VR M AR 38 Y B 3B
[B] o

B E2023F6 A30H I MK L ER
EONTEHERABEBERE

Six months ended

30 June 2023
Key valuation inputs to the —IE R EEER HZE20234F
Binomial option pricing model TEGMERAHE 6 A30 HILAEA
Exercise price (HK$) TEEET) 1.28
Spot price on 2023 Grant Date (HK$) MR2023 FIREHAHBEE(ERT) 1.28
Expected volatility TEHR R R 37.63%
Expected dividend yield TEHARR B & 7.81%
Risk-free interest rate 1 3 b A1) 2 3.18%
Expiry date JE i B ER 9 May 2033

2033F5H9H
Expected post-vesting forfeiture rate TEER R B R R E 5%
Expected exercise multiple TERRTT{E 5 &L 2.8x &
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  HESBHUAARETITAER)

22 Share options (continued) 22 MER#E ()
The determinations for the key valuation inputs above are as L2 HEGASBENETAT ¢
follows:
e The volatility factor estimated was based on the e REEETREMELERATNE
historical share price movement of the comparable TEHATTIE BRAR A 1 HA R A S IR
companies for the period which approximated the BEAE -

expected period to exercise.

e The dividend vield estimated was based on the e REXTDNBEERFEZBRERNE
historical dividend proposed and the share price as at EHRREM -

the base date.

e The risk-free interest rate was based on the expected o  ERRBFEDIBRERBBITESN
yield of Hong Kong government bonds which TEHAYZR & - L B b R AL E A A
approximated the duration from base date to expiry ZfEm BB EREAEE -

date of the share option.

e The expected post-vesting forfeiture rate estimated o TEHIBBRSWEDNRERAR R
was based on the past fulfilment profile of the A AKIR B B BAEXBERIAR
Company’s and personal performance objective as AIME MR = (hET ©

well as the forward-looking factors.

e Expected exercise multiple for management was s EHEEMEHTEEHBRATTE
assumed to be 2.8 times of the exercise price, by BEr2.8%F - Jh2E2002F 9 AH
making reference to the academic article “How to John Hull % Alan White %% &) £
Value Employee Stock Options”, written by John Hull fiix Z(How to Value Employee
and Alan White in September 2002. Stock Options) ©

As at 30 June 2023, employee benefit expense amounting R2023F 6 A30H » £l BER% 5 2

to approximately RMBO0.504 million for the above share HESRNAZHARES0.4 8 TER

option scheme with a corresponding increase in equity was DRI E N ERRER -

recognised in profit or loss.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

23 Other reserves

23 H Gk

Financial
assets

at fair value
Share  through other

Merger Capital Statutory option  comprehensive
reserve surplus reserve reserve income
BONER
&R
E8EHIA
Efpiraks
AR BRERE  2oHEE
Unaudited
REEY
Balance as at 1 January 2023 R2023%1 518 25tk (599) - 1,689,419 - 163,469 1,852,289
Fair value gains on debt BAABHENERAEY
investments at fair value through SARMEFANEL
other comprehensive income BEREZ AR EEKE - - - - 3,896 3,896
Transfer of fair value losses REERALBEER
previously credited to reserve EEO\Eftisaka
to statement of profit or loss upon LEBRERRER
disposal of debt investments at SARELAARE
fair value through other EBEEzERR
comprehensive income - - - - 16 16
Employee share option scheme - EEERE E -
value of employee services EERBEE - - - 504 - 504
Balance as at 30 June 2023 #2023%56 A30 Az s (599) - 1,689,419 504 167,381 1,856,705
Balance as at 1 January 2022 R2022%1 518 25t (599 30,307 1,689,419 - 140,690 1,859,817
Transfer of fair value losses REERALBEER
previously credited to reserve EEO\EftiFaka
to statement of proft or loss LEBRERRER
upon disposal of debt SAREZANER
investments at fair value through EBEEZERER
other comprehensive income - - - - 23,291 23,291
Balance as at 30 June 2022 1202256830 Az EH (599 30,307 1,689,419 - 163,981 1,883,108
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

24 Trade payables

24 BARBER

As at As at

30 June 31 December

2023 2022

72023 F 2022 5

6 H30H 12 H31H

Unaudited Audited

RICEX A

Account payables FETER TR 3,161,936 2,996,333
Notes payable 2% 1,203,649 671,331
4,365,585 3,667,664

As at 30 June 2023, notes payable of approximately
RMB1,204 million represented bank acceptance notes
(31 December 2022: approximately RMB593 million
represented bank acceptance notes and approximately
RMB78 million represented commercial acceptance notes),
of which approximately RMB117 million (31 December
2022: nil) were secured by certain notes receivable - bank
acceptance notes (Note 19), approximately RMB1,087
million (31 December 2022: approximately RMB593 million)
were secured by certain restricted bank balances and
nil (31 December 2022: approximately RMB78 million of
commercial acceptance notes) was guaranteed by credit.

As at 30 June 20283 and 31 December 2022, the ageing
analysis of the trade payables was as follows:

MR2023F6 A30H © £ A R #12.04
BILHENEEAIRITHARE EIK(2022
F12A318 : HARKES93EIT AR
TERREERHOARE 7808 LAY
¥ERER) HRHARE1ATET
(202212318 EB)UETEKE
B RTEEER(FE19)/EERT - 49
AR#10.87870(20226 12 A31 8 -
PARBESIIEIL) LAHE T XBRHIR
ITH B EER R R & (2022F 12 A 31
H: HARB780BTTHREEALE
B ) DAE FYERER -

202346 430 H 20224 12 A 31
A BNESEROKRERSNTET

As at As at

30 June 31 December

2023 2022

72023 F 02022 F

6 A30H 1231 H

Unaudited Audited

RGEX KX

Within 3 months 3EA A 3,361,517 1,757,675
4 - 6 months 4z 61EA 609,822 1,452,838
7 - 9 months 7E9MEA 174,858 177,990
10 - 12 months 1021218 A 55,838 34,027
Over 1 year 1M 163,550 245,134
4,365,585 3,667,664

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

O
O



Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

25 Accruals and other current liabilities 25 FiRERAREMEEDRE

As at

30 June 31
2023
2023 F

6 H30H
Unaudited
RICEZX

Payables for purchase of property, BEWE  BELRENEMNERER

As at
December
2022
2022 F
12431 H
Audited
BBz

plant and equipment 988,454 1,198,773
Accrual for processing fee and FERMIERENER

importing expenses 416,921 358,238
Value-added tax payable and FEAT IS E R R H A T IE

other taxes payables 376,860 701,286
National debt repurchase B 300,341 242 115
Deposits from suppliers HEREZE 191,433 185,192
Salary, pension and other social ENEHe  BARek

welfare payables E ke T 170,256 210,439
Accrual of utility expenses TEIRBERE A 105,567 148,584
Accrual of operating, freight TEIREE - ERREEHY

and repairing expenses 83,690 72,306
Employee deposits EBEEZS 29,253 29,331
Accrual of interest expenses FERFIEE A 12,982 13,171
Others Hitb 112,556 163,366

2,788,313 3,322,801
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

26 &

26 Borrowings

As at As at
30 June 31 December
2023 2022
2023 F R 2022 F
6 H30H 12 H31H
Unaudited Audited
RISEZL Az
Non-current FERE
Bank borrowings HRITER
- Secured (i) —BHEA () 843,400 341,200
— Unsecured — A 1,851,082 980,901
2,694,482 1,322,101
Current TRED
Bank borrowings RITIEK
— Secured (i) —BHEA() 7,438,183 7,569,096
— Unsecured — I 4,466,113 4,542,191
11,904,296 12,111,287
Other borrowings, unsecured (i) EMfERR - EIEH () 5,337 5,337
11,909,633 12,116,624
Total borrowings B4 14,604,115 13,438,725

MR2023F6 A30H » "EBEWMERE
R

The borrowings of the Group as at 30 June 2023 were
composed of the following:

174

U]

The secured bank borrowings as at 30 June 2023,
totalling approximately RMB6,692 million were secured
by property, plant and equipment, investment properties,
right-of-use assets (Note 8), notes receivable - bank
acceptance notes (Note 19) and restricted bank balances
of the Group, while totalling approximately RMB1,590
million were secured by long-term bank deposits (Note
16).

The secured bank borrowings as at 31 December 2022,
totalling approximately RMB5,820 million were secured
by property, plant and equipment, investment properties,
right-of-use assets (Note 8), notes receivable - bank
acceptance notes (Note 19) and restricted bank balances
of the Group, while totalling approximately RMB2,090
million were secured by long-term bank deposits (Note
16).
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

26 & #)
#“ AN R #5008 t(2022F 12 A

26 Borrowings (continued)

(i)  The other unsecured borrowings of approximately (if)

RMBS5 million (31 December 2022: approximately
RMB5 million) represented a borrowing from a local
county government without fixed term of repayment.
Interest is charged at the one year fixed bank deposit
rate of RMB.

The movements in borrowings of the Group were analysed

31H : HARBS500E )8 E A
EINIRE B S B BRI A (5
R REEFEEEEEDR - FE
RIR1T AR E —F BT BF R %
HE -

AREOEREDH T -

as follows:

Unaudited
RICEX

Six months ended 30 June 2023

B ZE2023%F6 A30HIEAEAR

As at 1 January 2023 R2023%F1A1H 13,438,725
Proceeds from borrowings EENTIECE ¢ 17,971,982
Repayments of borrowings BERENRIE (16,834,911)
Foreign exchange losses b 5 &8 28,319
As at 30 June 2023 A 20236 A30H 14,604,115
Six months ended 30 June 2022 BIE202256 A30HLLA<EA

As at 1 January 2022 MR2022F1A1H 13,980,311

Acquisition of subsidiaries g A By EEl/NG] 1,162,471

Proceeds from borrowings &S RIE 17,888,943
Repayments of borrowings EEERRIE (15,747,995)
Foreign exchange losses i 5 E5ia 75,564
As at 30 June 2022 A 202266 A30H 17,359,294

As at 30 June 2023 and 31 December 2022, the Group’s

borrowings were repayable as follows:

202346 530H k2022412 A31H -
AEBAEREEHAROT

Bank borrowings

Other borrowings

RITER Hi &M
As at As at As at As at
30 June 31 December 30 June 31 December
2023 2022 2023 2022
R2023 F 2022 F M2023 F 12022 &
6H30H 12 A31H 6H30H 12 A31H
Unaudited Audited Unaudited Audited
RBER H&47 RBER B
Within 1 year 1ER 11,904,296 12,112,487 5,337 5,337
Between 1 and 2 years 122F 1,537,414 997,526 - -
Between 2 and 5 years 2%5%F 673,068 252,375 - -
Over 5 years 5%+ 484,000 71,000 = =
14,598,778 13,433,388 5,337 5,337
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

27

176

Operating profit

The operating profit of the Group has been derived after

crediting/(charging) the following items:

Depreciation of property, plant and
equipment (Note 9)
Depreciation of right-of-use assets
(Note 8)
Amortisation of intangible assets
(Note 9)
Depreciation of investment
properties (Note 9)
Provision for impairment of
prepayments, deposits and
other receivables
Reversal of/(provision for) impairment
of loan receivables
Provision for impairment of trade
receivables and contract assets
Reversal of/(provision for) impairment
of properties under development
and held for sale
(Provision for)/reversal of impairment
of inventories to net realisable value
Other income
— Interest income from
loan receivables
— Government grants
— Dividend income from financial
assets at fair value through
other comprehensive income
— Rental income from
investment properties
— Interest income from financial
assets at fair value through
other comprehensive income

FESBIUARBTITREN)

27 BB

LA IE B B F 7 £2 B 19 48 4 % | o 42 o
/(08 -

Six months ended 30 June
BZ6H30HIAEA

2023
Unaudited
RISEZX

2022
Unaudited
REEZ

ME - BERRETE

(FF7E9) (579,902) (561,066)
FREEENE
(PffsE8) (23,834) (13,037)
A E
(FFE9) (37,366) (33,611)
WEMENE
(FF7E9) (7,118) (6,567)
TEMRE - Be Rk
H b FEUBR FURE 2
B (3,410) (6,276)
FBREFREZ R, (BE)
40,988 6,913)
JERE SRR RENEE
Ve A=Wy (20,441) (27,435)
BRPRBELEME
BB BB ()
19,633 (22,195)
GEREZAEEFEAEZ
(%), #E (2,482) 30,552
HApl A
—ERERZFBHA
6,394 51,466
— B EL 31,754 31,876
—EBARBEFEAEZEHIA
Hipfr A WSz emMEEZ
g BUA 17,038 8,432
—REMFE 2HESWA
16,174 13,396
—EBEARBEFEAHEZEHIA
Hifr AWz emEEY
B U A 1,173 397

China Oriental Group Company Limited AR B EE 5 &£ B2 A% B R A 7)

o
O



Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

27

Operating profit (continued)

Other gains — net
— Fair value gains/(losses) from
financial assets at fair value

27 BERN =2

Six months ended 30 June
BZ6H30HIAEA

2023
Unaudited
RBEX

H Al s —F B
— BAABENEEEB B A
BaReMEEY ANEE

2022
Unaudited
REEEZ

through profit or loss Wz, (E518) 112,665 (99,896)
— Other foreign exchange —H RN W (B18) — 588

gains/(losses) — net 64,829 (41,275)
— Investment income/(losses) from —EARBEFEBEZTHFTA

financial assets at fair BaiRZeREECRE

value through profit or loss WA (E548) 59,986 (1,052)
— Gains on disposal of —HEREME 2 W

Investment properties 8,474 =
— Gains on early termination of — AR IEAEAR 2 WS

lease contracts 5,585 -
— Gains on disposal of property, —HEWE - BEREE K

plant and equipment 552 1
— Investment income from —HEBURTERZEERA

structured bank deposits 136 6,089
— Losses on derecognition of —EREBKIIERCBE

notes receivable (49,276) (108,996)
— Gains on disposal of production —HEER K=

capacities - 493,808
— Gains on disposal of an associate ~ — & — R # & A 7 2 Wk - 73,119
— Gains on disposal of subsidiaries —HERBAR 2 W& - 212,070
— Waiver of the interest of —EREFRF B R

loan receivables - (56,000)
— Others — Efth 14,141 812

(Losses)/gains from derivative eI A(BR), W

financial instruments
— Investment (losses)/gains from —INEREBE I 2R E

foreign currency (B18),Wa=

forward contracts (12,598) 37,027
— Investment losses from rebar, — 1240 - 2hE| i KR H AL E R

hot-rolled coil and other HEGHIRERIE

products future contracts (8,429) (28,253)
— Investment (losses)/gains from — R4 - REIRE M E M E R

rebar, hot-rolled coil and other HEMESNZ

products future option contracts ®E (B8R M (885) 1,820
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

28 Finance income and costs 28 MBKABRRKE

Six months ended 30 June
BZ6H30HIEAEA

2023 2022
Unaudited Unaudited
RICEZ REEEZ

Interest expenses on borrowings BROANEER (240,403) (239,923)
Interest expenses on lease HEAENFEEA (W 8)

liabilities (Note 8) (960) (2,942)
Net foreign exchange losses on BRRENIREAE L 18T

borrowings and dividends payable (28,319) (77,248)
Finance costs B 75 A AR (269,682) (320,113)
Less: amounts capitalised as B BEREEENMLEE

qualifying assets 23,727 35,333
Total finance costs B 5 X S 4858 (245,955) (284,780)
Finance income - interest income B AU A — FI B UL A 110,666 115,880
Finance costs — net R TSP AN — 58 (135,289) (168,900)
For the six months ended 30 June 2023, a capitalisation HZ=2023F6 A30HENEA - KA
rate of 3.49% (2022 corresponding period: 4.42%) was & AL & 53.49% (2022 F A £ -
used, representing the average borrowing cost of the loans 4.42%) - REEEYE - BEREER
relating to financing the construction of property, plant and BEHBANERZ FHETKAE -
equipment.
29 Income tax expense 29 FRisMEHR

Six months ended 30 June
HZE6H30HIAEA

2023 2022
Unaudited Unaudited
RIQEX RECEZ

Current income tax EHIATER
- PRC enterprise income tax — B FEATER (5,608) 303,243
- Singapore profits tax —F IS 1,179 7,371
(4,429) 310,614
Deferred income tax EEFTISEL
- PRC enterprise income tax —HEEMEH (5,704) (50,537)
(10,133) 260,077

China Oriental Group Company Limited R B 77 £ B2 A AR A A)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

29 Income tax expense (continued) 29 FrieREA =)
The taxation on the Group’s profit before income tax H £ 20234 &2022F6 A30H Ik~ @
differs from the theoretical amount that would arise using AASBERAESHRATEF AT IEES §F
the weighted average applicable tax rate of 19.43% (2022 ERNSBERMZMNEFLIERBREX
corresponding period: 22.78%) to respective profits of the 19.43% (2022 F[AIHR : 22.78% )5 E Y
consolidated entities for the six months ended 30 June BReEFENZES AT :

2023 and 2022 as follows:

Six months ended 30 June
BZ6H30HLIA<HEA

2023 2022
Unaudited Unaudited
RSB REEZ

Profit before income tax B 1S5 B8 Fl 266,002 1,490,097
Taxation calculated at statutory tax B FE B R K b [ 3 R A

rates applicable in corresponding EEBERFTERRIE

countries and regions 51,681 339,450
Tax exemption of subsidiaries B AR MIFEEER 2 IR L

with preferential tax policy (22,016) (835,951)
Temporary differences and tax RERBELEMSHEENT R

losses for which no deferred =R RHIAEE

income tax asset was recognised 20,464 14,348
Utilisation of previously unrecognised  ENAIBERERZTRIEBE R

tax losses and temporary ERsMER

differences (26,732) (9,375)
Withholding tax of intra-group SEAIKREMARFEWAZ

dividends income and A

interest income 18,586 16,037
Additional deduction of research B R REMER 2 ZBINIR

and development expenses

and other expenses (35,002) (85,067)
Effect of non-taxable income BEFRHRBAZ 2 (18,768) (29,811)
Effect of non-deductible expenses AR ER 2 1,654 446

(10,133) 260,077
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0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

30 Earnings per share
Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
period.

Profit attributable to owners of

the Company (RMB’000) (AR¥TFTT)

ZAUNGIL: S35 PoE =yl

Notes to the Interim Condensed Consolidated Financial Information (Continued)

30 BiRlR

2

SREAMEIREAD RSB E
435 I B LA S PO 2 34T 2B MR 9 f
FHUBMEE -

Six months ended 30 June
BZ6H30HIAEA

2023 2022
Unaudited Unaudited
RISEZX REEZ

282,255 1,199,141

Weighted average number of ordinary B 317 & 388 A9 hnEF 5 & (F %)

shares in issue (thousands of shares)

Basic earnings per share
(RMB per share)

3,722,569 3,722,569

FREAE(ERARET)

0.08 0.32

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2023, the diluted earnings per share is the
same as basic earnings per share since share options
would have an anti-dilutive effect for the six months ended
30 June 2023.

As at 30 June 2022, the Group did not have any dilutive

potential ordinary share. Therefore, diluted earnings per
share was the same as basic earnings per share.

180 China Oriental Group Company Limited R B8 7 £ E 1A AR A 7)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

31 Dividends

Final, paid (a)
Interim, paid (b)

KEF - B ()
FES - BT (o)

31 KR

Six months ended 30 June
BZ6H30HIAEA

2023 2022
Unaudited Unaudited
RBEX REEEZ
101,521 284,532

- 228,758

(@ At the Board meeting held on 31 March 2023, the
Board proposed a special dividend of approximately
HK$112 million, representing HK$0.03 per ordinary
share for the year ended 31 December 2022. The
proposed special dividend of approximately HK$112
million (approximately RMB102 million) was approved
by the shareholders of the Company at the annual
general meeting of the Company on 8 June 2023 and

was paid on 18 August 2023.

At the Board meeting held on 29 March 2022, the
Board proposed a final dividend of approximately
HK$223 million, representing HK$0.06 per ordinary
share and a special dividend of approximately HK$112
million, representing HK$0.03 per ordinary share for
the year ended 31 December 2021. The proposed
final and special dividends of approximately HK$335
million (approximately RMB285 million) were approved
by the shareholders of the Company at the annual
general meeting of the Company on 8 June 2022 and

were paid on 4 July 2022.

(b) At the Board meeting held on 31 August 2023, the
Board did not recommend the distribution of an
interim dividend for the six months ended 30 June

2028.

At the Board meeting held on 31 August 2022, the
Board proposed an interim dividend of approximately
HK$261 million (approximately RMB229 million),
representing HK$0.07 per ordinary share for the six
months ended 30 June 2022, which was paid on 24

October 2022.

MR2023F3A3I1HBITNEER L&
F EEZREZMEE2022F12 A 31
HIEFEIRZEFRRESL1.12EFT
BN &3/ A% 0.03 78 T %R R
BRI EH112E@BT(HARKE1.02
BIL)BE 202346 A8 HMA R A
FEFRE FEARRRINREAERDE
R 2023F 8 A18 BT °

R2022F3A29BBITHNEER L&
- E=ZREZEREE2021F12 A 31
BIEFEIRERPRE LD 2.23FE T
BN &A% 0.06 8 7T - RAFRIREL
112887 - BIEREBAR0.038 T -
IS R Rk 3 A R B R BRI IR B 4938.35
EET(HAREK285(ET)E R 2022
FoASHMARAIRRAFRKE L&
RABRREAERER2022F7 A4
HIRAT ©

MR2023F8 A1 HETHNEEREHE
F EERTEZRE=2023F6 A
S0HIENERIREFPERE -

MR2022F8A31HBRITHNESEREZ
L EEREZREE2022F6A30
HIE/NE AR B B4 2.61 88T
(WARM2291EL)  BNERE B
0.07%8TL  ZEBRRENFHBREER
2022 10 A 24 BIRAT »
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

32 Notes to the interim condensed

32 hRIMASHE ST ERME

consolidated statement of cash flows
(@) Gross (purchases)/redemptions of investment

Financial assets at fair value through profit or loss:

(@)

REN(BN) BEAE
AR BB BB A B RS

RZEREE

Six months ended 30 June
BZ6H30HIAEA

2023 2022
Unaudited Unaudited
REEEX REEZ
Purchase of investments during HREE ARIRE
the period (4,611,882) (13,479,701)
Redemption of investments during HINER IR E
the period 4,768,677 13,361,829
Net inflows/(outflows) A (i) F58 156,795 (117,872)
Structured bank deposits: EEMRITER

Placement of deposits during

Six months ended 30 June
BZ6H30HIAEA

2023 2022

Unaudited
RIGEZ

Unaudited
RECTIZ

HIR IR A 77 30

the period (200,789) (1,015,000)
Proceeds received upon maturities HA 1T 30 B BB RO FT 1S 3B

of deposits during the period 103,884 711,089
Net outflows R R (96,905) (303,911)

(b) Major non-cash transactions

() FEHFRERS

Except for the major non-cash transactions disclosed
elsewhere in this interim condensed consolidated
financial information, the Group endorsed bank
acceptance notes to suppliers for purchase of
property, plant and equipment amounting to
approximately RMB482 million for the six months
ended 30 June 2023 (2022 corresponding period:
approximately RMB432 million).

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

BrAFh HARS BA & OF B 75 B R EL M 30
MIAEBENEZEFRERFHI - R
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REBBREEWE - BELKERER
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4.82187T (2022 FRIH - HAREE
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

33 Financial quarantee contracts 33 MBREEEN

As at As at

30 June 31 December
2023 2022
72023 2022 F

6 A30H 12 531 H

Unaudited Audited
RICER Rz

Guarantee for engineering and trading & T2 M & SR HER 14,506 88,219
As at 30 June 2023, the Group provided guarantee for M2023F6 A30R8  AEBAE=H
engineering and trading in favour of third parties amounted RENIEREIERSBAOARE
to approximately RMB15 million (31 December 2022: 1,500 8 0(2022F 12 A31H : HHAR
approximately RMB88 million). #% 8,800 &7L) °
The Directors were of the view that such obligation would EEMRBZETB TS EREEN &=
not cause an outflow of resources embodying economic BRmE  WEALRRZEMBERE
benefits and hence have concluded that the fair value of AMAABEITERK -

these financial guarantee contracts was not significant.

34 Capital commitments 34 BFKIE

As at As at

30 June 31 December
2023 2022

M 2023 F 2022 F

6H30H 12 A31H

Unaudited Audited
REEEZ A
Purchase of property, plant and BEWE  BEERE
equipment
— Contracted but not provided for —BRTHEREE 730,587 1,060,190
— Authorised but not contracted for ~ — B IFHEBERET L 366,817 368,817
1,097,404 1,429,007
Purchase of properties under BEERTPME
development 461,062 495,554
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0h HAfE BH 1 B F5 S i B 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

35 Related party transactions

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also

Notes to the Interim Condensed Consolidated Financial Information (Continued)

35 MBAXSH

W= AEEAEEENEN S -
BR—TEFENBREEBRREEE
REEN  ARREET - HEREXHK
IR - AR BT

considered to be related if they are subject to common

control.

(@) For the six months ended 30 June 2023 and 2022, (a)

B E20234F 20226 H30H I-

the Directors are of the view that the following
companies and persons are related parties of the

AR EEMRAUTAARA
A EmN Y

Group:

Relationship with the Group

RASENRE

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HlLEHEEEBRBERDA
TewEesE])

Oriental Sheet Piling Sdn. Bhd. and
its subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd.
H K} /@2 8 ([ Oriental Sheet Piling|)

Arcelor International Steel Trading (Shanghai)
Co., Ltd. (“Arcelor International Trading”)

MERBERES (L&) BRAF
([FHEEEE])

Hurstville Trust
Hurstville Trust

China Oriental Group Company Limited AR B EE 5 &£ B2 A% B R A 7)

The subsidiary of a minority shareholder of Foshan
Jinxi Jin Lan Cold Rolled Sheet Company Limited,
a subsidiary of the Group (up to 28 December 2022)
AEE-RNBARBLEZASHIELRERAR
BRI B AR (B E2022F 12 A28 )

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

A AR AR IR 20% AR 1 fE 2 1) & 82 ArcelorMittal
Holdings AG 848 R 5 42 £ 12 A)3E )

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

A AR F B IR 20% AR 1 fE 25 1) B §2 ArcelorMittal
Holdings AG RI48 R 5 42 & X A% #l

A joint venture of the Group

AEEN—HAELE




Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

35 Related party transactions (continued)

@

35 REEARXSZ 2

For the six months ended 30 June 2023 and 2022, () #=2023%F ;20226 A30AR1E

the Directors are of the view that the following
companies and persons are related parties of the

Group: (continued)

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe China”)
Rk T2 545 (_ E) BR AR ([ RHEFPE )

KOHE Industrieanlagen GmbH.
(“Kohe Germany”)
KOHE Industrieanlagen GmbH. ([ R} | )

Elise Trust
Elise Trust

Suzhou Zhongjin Electronic Commerce
Co., Ltd. (“Suzhou Zhongjin”)
MNP RETEBERAA(TEMPE])

Hebei Zhongtuo

AL h

NEA - EEMRABUATRFRA
TRAKENRBES - (&)

Relationship with the Group

RASmHBEE

A minority shareholder of a subsidiary of the Group

REE—RANB AR DERRE
A minority shareholder of a subsidiary of the Group
REE—-RNBARN VSRR

An associated company of the Group
AEEN—HEZE QA

A minority shareholder of a subsidiary of the Group

AEE-FEMBRRHN D EAR

An associated company of the Group
(since 24 February 2022)

AEEH—FHBE AT
(B2022F2A24H#E)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

35 Related party transactions (continued) 35 WA XH =)
(b) Significant related party transactions by EXBEEIRS
In addition to the related party information and BrA A BRRGRR & OF BT 75 & KA
transactions disclosed elsewhere in this interim I EEOBEE T ER RS
condensed consolidated financial information, the AT AR E BRI E R @5
following is a summary of significant related party S E

transactions of the Group during the period:

Six months ended 30 June
HBZE6H30HIAEA

2023 2022
Unaudited Unaudited
RESE RECEZ

()  Sales of goods (i) SHEE®M
— Hebei Zhongtuo —a it 33,787 =
— Oriental Sheet Piling — Oriental Sheet Piling 319 23,494
— Arcelor International Trading — P EREE - 5,643
34,106 29,137
(i)  Sales of utilities (i) SHEIR
— Jin Lan Nonferrous Metals —cHEESE - 6,022
(i)  Loans granted to related parties (i) X FEEHZER
— Suzhou Zhongjin —ERM A2 10,000 =
— Hurstville Trust —Hurstville Trust - 1,523
10,000 1,623
(v) Loans granted from arelated party (v) —&BEH AR T ZER
— Kohe Germany — R E 91 _

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

O
O



Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P AR BR & (H B #5 S By 51 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

35 Related party transactions (continued)

)

Balances with related parties

Amounts due from related parties &R BB 5 FIE

35 REEARXSZ 2

AR TS A R

As at As at

30 June 31 December
2023 2022
2023 F 2022 F

6 H30H 12 H31H
Unaudited Audited
RICEX A

Current JEE)

Trade balance =t

— Hebei Zhongtuo — b - 2,466

Loans to related parties BT

— Hurstville Trust —Hurstville Trust 73,521 68,913

— Suzhou Zhongijin (i) —BRM A () 19,344 9,344

92,865 78,257

Non-current FEEE)

Loans to a related party BT —HEn

— Kohe China (i) — RhR AR B (i) 10,000 10,000
102,865 90,723

As at 30 June 2023 and 31 December 2022, the fair
value of the Group’s amounts due from related parties
approximated their carrying amount, as the impact of
discounting is not significant.

Except for the related party balances disclosed in (i)
and (ii) below, others were unsecured, interest-free,
without fixed terms of repayments and are expected
to be collected within one year.

(i) Loan to Suzhou Zhongjin of approximately
RMB19 million as at 30 June 2023 (31
December 2022: approximately RMB9 million)
bear interest at 4.5% per annum.

R 202346 A30H K%20224%12 A
318 AFREETEKR - A&H
B FE UK BB B 77 SRR < A S BB
HER®EE -

B T 51 () K (ii) 4% B8 6 B Bk 07 4 o
Sh - B REES - 8 - EE
EEFRHPREFEHER —FAW
@ o

() H2028F6H30H 4 A
K 1,900 8 (20224 12
A31H: &9 A R #0008
TOE TERINFIEN B IR E
FE45%5F8 -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

0P ARG BR & (B #5 S By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

35 Related party transactions (continued) 35 WA XH =)
(c) Balances with related parties (continued) (c) EAEEFA#EeR(E)
(i) Loan to Kohe China of RMB10 million as at 30 (i) M2028F6H30H " AR
June 2023 (31 December 2022: RMB10 million) #1,000 & Jt(2022F 12 A
with residual repayment terms within 2 years. 31H : AR¥1,000870)18
The loan bear interest at 8.0% per annum. TR EONERFRE

RBR2FR - ZERRF
MEB8.0%FE °

As at As at

30 June 31 December
2023 2022
#2023 F R 2022 F

6 H30H 12 H31H
Unaudited Audited

REEX REZ

Amounts due to related parties P BARE T FRIE

Current JEE)

Loans from related parties RaEE 5 B

— Elise Trust —Elise Trust 44,160 43,374

— Kohe Germany — Bl 970 879
45,130 44,253

Trade balance B 5%

— Oriental Sheet Piling — Oriental Sheet Piling 8,097 645

— Arcelor International Trading — P EREE 1,244 1,244

9,341 1,889

Others EHfth

— Kohe China — BifA 4,150 5,550
58,621 51,692

All the amounts due to related parties were FIT 5 FE{~ RE B 5 R IEY) A -

unsecured, interest-free and without fixed terms % B B EEFEENKE -

of repayments.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

[P HARSBR & 1 B #5 S i By 51 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  MESEHUAARETITAER)

36 Post Balance Sheet Event 36 KHEH&ER

On 24 August 2023, Hebei Jinxi Iron and Steel Group
Company Limited* (A3 2 7 il # & E A (D AR A A, “dinxi
Limited”), a non-wholly owned subsidiary of the Company,
entered into the capacity transfer agreement with Tangshan
Guotang Iron & Steel Co., Ltd.* (FILUE EME AR A7) in
relation to the transfer of annual iron production capacity
of 1.08 million tonnes at a total consideration of RMB810
million (including VAT). For details, please refer to the
announcement of the Company dated 24 August 2023.

Save as disclosed above, there are no events to cause
material impact on the Group from the balance sheet date
to the date of this interim report that should be disclosed.

2023 8H24H - RRRIIHEE
1775 Y I8 2~ =] 5m At ) 7 4 4 & [ A 1)

RAm([EEME ) EE LB
BRATR - 38108 & MA ) 8 5F E fe
RIMEREREDZ  ARERBARE
810 (BIEER) - BHFE B2
RARFIHHEH20235F8 A24BH A

o

AR

off

B EXFES - BEEBREATH
BEBHLLNE YEFEHAREE
REAFENATRESE -
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Definitions

EES

In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings:

“2006 Share Option Scheme”
[2006 F & I =T 2l
“2010 Share Option Scheme”

[2010 & RE R RERT &1

“2013 Share Option Scheme”
[2013 FFHE MRt &1 )
“AGM”

[IRERBEFERE ]

“AM Holdings AG”
[ AM Holdings AG

“Audit Committee”

[BZZEE

“Board”
E350

“Branch-line Railway Project”
[ AR ERIAR ]

“CG Code”
[TEEIRSFAI]

“China” or “PRC”

[P E

“Company”

AVNCIR

RPN - B BAFTHESD - TR
£ EEUTORE

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
72006 £ 5 A 17 BETHRFBF ARG R IRBUER B ERT S

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 20 December 2010
R2010F 12 A20 BRI AR AR R IR S R R B E
52l

A

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 15 May 2013
201345 A 15 ABRITHAARRFIFRNAE LA RFB AR EREST

&l

annual general meeting of the Company

AR RNBTBEAE

ArcelorMittal Holdings AG, a substantial shareholder of the Company
ArcelorMittal Holdings AG * AR RIMEERRE

the audit committee of the Company

RRANELEZES

the board of Directors of the Company

ARABNESEH

the project of building the branch-line railways for transportation of materials
and inventories for the business of the Group

ERANASBEBOM A REYEXNREENIRR

Corporate Governance Code as set out in Appendix 14 to the Listing Rules

LR RIS+ P 2 KRR EVATRID

the People’s Republic of China, and for the purpose of this interim report,
excluding Hong Kong, the Macau Special Administrative Region of the
People’s Republic of China and Taiwan
REARHNE - BRAFHBEESENmE - T8
BURPIRRITTER A KR &8

EEE  REARKA

China Oriental Group Company Limited, a company incorporated in Bermuda

with limited liability and its issued shares are listed on the Main Board

China Oriental Group Company Limited (FR B ER T 2 EiER AR A )
—HRBRESTMRINBEREETARIRESBITOHRGO N ER L
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Definitions
T= e

“CSRC”
[ EESE

“Director(s)”

[E=({f)]

“Euro/EUR”
[T )

“GFA”
[REEA ]

“Group”
[AREE |

ST
[EEE ]

“HKAS"
[EAGH A

“HKFRS”

[BBMEREER

“HK$” or “HKD”
[T

“Hong Kong”
[ &8 ]

“Jinxi Limited”

()32 7 6 44 |

4

“Listing Rules’
[ E#R Al

“Main Board”

L

China Securities Regulatory Commission
HEFESEEEELZES

director(s) of the Company

RABHESE ()

Euros, the lawful currency of the Eurozone
BT - BUTRIEE S

gross floor area

EEmE

collectively, the Company and its subsidiaries from time to time
RATRETER 2 M B A RRFE

Qingdao Huijintong Power Equipment Company Limited* (F &E 4B E
RN AR A A, a company incorporated in the PRC with limited liability
and its issued shares are listed on the Shanghai Stock Exchange
SEECHBENRBERNBR AT - —ERPBGFMKINEREELAR]
MEBBITHRON EEEAFR ST ET

Hong Kong Accounting Standards issued by Hong Kong Institute of Certified
Public Accountants

EAGMASBEMNE B ST

Hong Kong Financial Reporting Standards issued by Hong Kong Institute of
Certified Public Accountants
BRGNS EMHNE BV BIRE LR

Hong Kong dollars, the lawful currency of Hong Kong
BT, BEBEEEN

the Hong Kong Special Administrative Region of the PRC
REERBRAITTRR

Hebei Jinxi Iron and Steel Group Company Limited* (a1t 3% 78 §f ] £= = %
7 AR /A7), a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

AL EFHEEERDBR AR - —HRAPREEMA I EREEAFL
BN RIEERE 97.6% KM B AR

the Rules Governing the Listing of Securities on the Stock Exchange
Bt P AR Al

the stock market operated by the Stock Exchange excluding GEM and the

option market
X PP E R IR R T 5 (B 15 GEM K EARETT %)

Interim Report 2023 — & — = FhHisRE

191

o



192

Definitions

e

“MIT”
[ T{5%6)

“Model Code”

“NDRC”
E e

“Nomination Committee”

[fR2LBg

“Remuneration Committee”

EES SN

“RMB”
[ARE]

“SFO”
[ &7 MR A

“Share(s)”
[ ]

“Share Option Schemes”

[FE Rt &

“Shareholder(s)”
[AER (1) ]

“Stock Exchange”
[ B2 T ]

‘u.s”
[8E]

“USD”
ES

“Wellbeing Holdings”
[Wellbeing Holdings

oy
[%]

the Ministry of Industry and Information Technology of the PRC
BT RMEALE

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules

ETRAME TSR EMBETABERETESFZZNELETRD

the National Development and Reform Commission of the PRC

THERERINEEZES

the nomination committee of the Company

ARARNRZELEE

the remuneration committee of the Company

ARrFHMEES

Renminbi, the lawful currency of the PRC

AR - PEIZEEHR

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)
BEEF MBI (FBEEST1E)

share(s) of the Company with a nominal value of HK$0.10 each

RARFREEOCA0ETHIRNG

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013
Share Option Scheme collectively
2006 FHEARMEET 2] - 2010 FREARMERT 81 & 2013 FREAR T & 2 At il

shareholder(s) of the Company

AR RBER (1)

The Stock Exchange of Hong Kong Limited
BEMERXHMER AT

United States of America
EHRETH

United States Dollars, the lawful currency of U.S.
ET 0 EBVEEEY

Wellbeing Holdings Limited, the controlling shareholder of the Company
Wellbeing Holdings Limited » 7K &4 28 A& B R

per cent

ADtl

China Oriental Group Company Limited R B 77 £ B2 A AR A A)

o



)

CHINA ORIENTAL GROUP COMPANY LIMITED
FERFEEEZERAER 28

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

EEBRER
EBEF
EEE 2355
[BE 912
901-2K%10E

Tel EFE : (852) 2511 1369
Fax f2E : (852) 2511 1301

* For identification purposes only

E LA

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

tFERRERE

AR EmEGE
REIRAER9SE
ERAE29E
2901-3%

Tel E5E © (86) 10 8591 0207
Fax /2HE : (86) 10 8591 0205

MIX
Paper | Supporting responsible forestry
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