Tibet Water Resources Ltd.
ARKEFEARLE

(Incorporated in the Cayman Islands with limited liability)
(B 20 5 7t M 7 i A R4 7] )
Stock code ARG = 1115




CONTENTS B &%

ABOUT THE GROUP
BRAEH

OUR BUSINESS PRINCIPLES
R R T &

FINANCIAL HIGHLIGHTS
MBRE

MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR D

CORPORATE GOVERNANCE PRACTICES
DRERER

14

FINANCIAL INFORMATION
AR

Condensed Consolidated Statement of Profit or Loss

GRS ERER

15

Condensed Consolidated Statement of Comprehensive Income

HRRS2EKRER

16

Condensed Consolidated Statement of Financial Position

EREE M BRI R

17

Condensed Consolidated Statement of Changes in Equity
ARG E RSB R

19

Condensed Consolidated Statement of Cash Flows

HRFERERER

20

Notes to the Condensed Consolidated Financial Statements

AR S M| R M

22

OTHER INFORMATION

53

CORPORATE INFORMATION
DEER

63

ARKERERLF | 2023 FHHRE



—

ABOUT THE GROUP
BRAEE

ABOUT THE GROUP

TIBET WATER RESOURCES LTD. (stock code: 1115) (the “Company”,
together with its subsidiaries, the “Group”) is a Chinese premium drinking
water company that upholds the mission of providing healthy, high-quality,
Tibetan-style products to the world. Since its establishment in 2007, by virtue
of Tibet's high-quality natural drinking water resources and Tibetan cultural
advantages, the Group is mainly engaged in the manufacture, marketing
and brand management of packaged drinking water and was listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 30 June 2011. The “5100 &22" prand under the Group
is a well-known premium mineral water brand in China. The water source
located in the Nyaingentanglha Plateau in Tibet at an altitude of 5,100
meters is the world’s cherished compound-type mineral water source, not
only recognized as China’s high-quality mineral water source, but also
China's geographical indications protection product(s), with an extensive
distribution network in mainland China, Hong Kong and Macau. In the
course of development, the Group has further diversified its product
portfolio and acquired the business of premium Tibetan specialty beer in
2012. At present, a number of well-received Tibetan specialty brands have
been launched, namely “Zhuoma Spring £BR", “Gesang Spring BER
" and "Tibet Beer S#avi=a "

", "Green Barley Beer (£

By adhering to the most stringent quality control, we provide the healthiest
specialty products with the best quality globally. With our origin in Tibet,
we reach out to the world and are committed to being a world-class
premium drinking water company.
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OUR BUSINESS PRINCIPLES

We are passionate about our customers, our people, our business and our
brands

We honour our commitments, and we value long-term relationships over
short-term gain

We value diversity, and we treat everyone with dignity, respect and equality
of opportunity

We are dedicated to serving the best quality drinking water to the world
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FINANCIAL HIGHLIGHTS
MBERE
(3
Six months ended 30 June
BEAA=1HIEAREA
2023 2022 Change
—EB-=H —E-- B
RMB’000 RMB'000
AR%ETR AREBFTIT %
Revenue WA 172,971 183,847 | 5.9%
Adjusted EBITDA* HEESBITER
HIH R AR+ 19,146 39,729 | 51.8%
(Loss)/profit for the period attributable AR @A AL N/A
to owners of the Company BN (ER), /78 (13,467) 7,821 TEA
(Loss)/earnings per share B (E8R),/ B (Restated)
(E7)
— Basic and diluted (RMB cents) —HEAR#EEFEARED) N/A
(0.35) 0.30 AN A
(3
As at As at
30 June 31 December
2023 2022
N-EBE-=F RZZTE-_—F
AA=+H +ZA=+—H
RMB’000 RMB'000
AR% TR ARBFT
Total assets BEBE 4,259,377 4,140,133
Equity attributable to owners of the Company RATHE NELER 3,184,258 2,859,460
* Adjusted EBITDA is not an accounting measure under International Financial Reporting Standards (“IFRSs”) which should be read in

conjunction with Note 5(b).

* BEESDIE REHATA B SRR B RS2 R (ER B REER NETNG SRR IE - FEMEb) —R2HE -

4 TIBET WATER RESOURCES LTD. | INTERIM REPORT 2023



‘

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2023, the Group continued to be committed to the
development of Tibet's water resources industry and beer industry, strived
to enhance customer experience and optimized channel expansion so
that Tibet's unique and quality products could reach more consumers and
potential consumers.

The economic restart in the first half of 2023 led to increased flow of
people and social gatherings, and sales continued to recover. The major
market channels of packaged drinking water products of the Group,
including airlines, hotels, cinemas, restaurants and entertainment venues,
saw a recovery in consumer flow across the board, with significant growth
in sales volume and an increase of 63% in revenue year over year. The
beer business segment has been implementing further strategies to
promote our own brand, segment consumers, actively develop and enrich
product categories, and create differentiated market positioning, such
as the market entry of a new brand, "Tibet Beer”, which was produced
and sold starting from the second half of 2022, as a new growth point of
performance. At the same time, the income from barley beer categories
increased. Based on strategic executions, the proportion of cooperative
products in total sales reduced from 39% in 2022 to 0.1% in the first half
of 2023. As a result, the overall sales volume and sales of the Group’s beer
products both declined in the first half of 2023.

In the first half of 2023, the scale of the Group’s bank financing in Tibet
decreased. The Group also actively utilized and took advantage of the
offshore financing platform of listed company and successfully completed
an equity financing in early 2023, which provided strong support for
stabilising the Group's business operations. The shareholders of the
Company have fully demonstrated their recognition of and confidence
in the future development of the Group by actively participating in the
financing activities as well as giving actual inputs. The management of
the Group has always believed firmly in returning to the products as the
cornerstone, enhancing customer experience as the goal, ploughing into
the brand value as the orientation, and maximizing returns for shareholders
as the core to gather momentum for the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

FINANCIAL REVIEW B 7 121 B8
REVENUE ANALYSIS WA 2 H7
In the first half of 2023, due to the reasons mentioned in the “Business E-S-=F 4% AR Ll ¥K0E]

Review” section above, the total revenue of the Group amounted to EfRENER  AEENBURABEAR
RMB173 million, representing a decrease of 5.9% in comparison with the — #1737 AL T - —F F¥FTET
first half of 2022. 59% °

The revenue generated from our water business segment was RMB49
million, representing an increase of 63.0% in comparison with the first
half of 2022. As the economy began to recover, the sales volume of water
products increased significantly, resulting in an increase in revenue and
gross profit.

For the beer business segment, the year over year change is as follow:

IKEBHHHBABAREAL900E T+ 1
tt_z::ﬁt#ﬁtﬂT 63. 0% o AL
EFRGER  KEMWEEBRE LA NUBNK
Aiﬂ'%ﬂzmﬂ%iﬁo

EREBEBSE > B enT

( 4
The first The first
half of 2023 half of 2022 % change
—E-= T F
FEXF E¥EF % 25
Volume (hectoliter) HE(ETT) 161,539 215,181 1 24.9%
Revenue (RMB'000) WA AREFT) 122,491 153,794 120.4%
Adjusted EBITDA* (RMB'000) TR SNATE KBS
(AR#FT) 45,628 66,813 131.7%
* Adjusted EBITDA is not an accounting measure under IFRSs which should be read * TR BRITE R SR I 3 B R B

in conjunction with Note 5(b).

In the first half of 2023, the overall gross profit margin of the Group was
29.0%, which decreased by 5.0 percentage points when compared to the
first half of 2022. The gross profit margin of the water business segment
was 14.4%, which increased by 2.8 percentage points when compared to
the first half of 2022. The gross profit margin of the beer business segment
was 34.0% in the first half of 2023, which decreased by 4.4 percentage
points when compared to the first half of 2022. The decrease in the overall
gross profit margin was mainly due to the higher fixed costs allocated due
to the decrease in sales volume of beer products.
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SELLING AND DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

In the first half of 2023, the selling and distribution costs increased by
approximately 36.9% to RMB17 million from RMB12 million in the first
half of 2022, mainly due to the increase in water sales volumes, leading
to higher transportation costs and staff costs. The administrative expenses
increased by 9.4% from RMB34 million in the first half of 2022 to RMB37
million in the first half of 2023, mainly due to the increase in salaries and
benefits of employees in the water business segment, and the increase in
the number of employees at the headquarters, resulting in an increase in
expenses.

ALLOWANCE FOR EXPECTED CREDIT LOSS (“ECL") ON FINANCIAL
ASSETS

Allowance for ECL on financial assets mainly included the allowance for
ECL on trade receivables and other financial assets at amortised cost. The
allowance for ECL on trade receivables was RMB9 million in the first half
of 2023 (the first half of 2022: RMB4 million). The increase was due to the
slowdown in the collection of trade receivables from some customers. The
allowance for ECL on other financial assets at amortised cost was RMB1
million in the first half of 2023 (the first half of 2022: RMB3 million).

SHARE OF RESULT ON INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

In the first half of 2023, the share of loss on investments accounted for
using the equity method was RMB2 million (share of loss in the first half
of 2022: RMB8 million). The decrease in share of loss was mainly due to
the fact that the consolidated share of losses of associated companies has
gradually narrowed.

INCOME TAX EXPENSE

In the first half of 2023, the income tax expense was RMB5 million which
decreased by RMB1 million when compared to RMB6 million in the first
half of 2022. This was mainly due to the decrease in profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

LOSS/PROFIT FOR THE HALF YEAR

For the reasons mentioned above, in the first half of 2023, the loss for the
half year was RMB13 million compared to net profit of RMB8 million in the
first half of 2022.

OTHER FINANCIAL POSITIONS

As at 30 June 2023, inventories of the Group amounted to RMB136 million
compared to RMB107 million as at 31 December 2022. The increase was
mainly attributable to an increase in raw materials and packaging materials
inventories.

As at 30 June 2023, net trade receivables of the Group amounted to
RMB180 million compared to RMB190 million as at 31 December 2022.
The decrease was mainly due to the collection of some trade receivables
from the customers in the first half of 2023. The Group maintained
regular contact with our major debtors through meetings and telephone
conversations and paid regular attention to public information about our
major debtors to understand the status of their operations, their continuing
business needs, and the ways in which the Group can improve its services.

As at 30 June 2023, other financial assets at amortised cost, net of
allowance for ECL of the Group amounted to RMB1,146 million compared
to RMB980 million as at 31 December 2022. As at 30 June 2023, other
financial assets at amortised cost mainly included the amounts due
from third parties amounting to RMB1,009 million and other receivables
amounting to RMB167 million. As at 30 June 2023, allowance for ECL on
other financial assets at amortised cost amounted to RMB30 million.

As at 30 June 2023, contract liabilities of the Group amounted to RMB51
million compared to RMB35 million as at 31 December 2022. The increase
was mainly due to the increase in advances received from customers of the
sales of water and beer products.
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As at 30 June 2023, accruals and other payables of the Group amounted
to RMB112 million compared to RMB181 million as at 31 December 2022.
As at 30 June 2023, accruals and other payables mainly included salary
payables and welfare payables amounting to RMB20 million, amounts
received from a third party amounting to RMB14 million, amounts received
from an associate amounting to RMB14 million and other payables
amounting to RMB64 million.

As at 30 June 2023, the bank borrowings of the Group decreased by
RMB152 million when compared to 31 December 2022, which was mainly
because of the net repayment of principal of bank borrowings in the first
half of 2023.

As at 30 June 2023, the liability component of the Convertible Bonds
issued by the Company amounted to RMB323 million, compared to
RMB309 million as at 31 December 2022. In March 2021, the Company
issued the Convertible Bonds with principal amount of approximately
HKD380 million (equivalent to RMB318 million) bearing interest at the rate
of 5.0% per annum. Further details of the Convertible Bonds are set out in
Note 18 to the condensed consolidated financial statements of this interim
report.

EMPLOYEES

As at 30 June 2023, the total number of employees of the Group was 348
compared to 371 as at 30 June 2022. Relevant staff cost of the Group
was RMB33 million in the first half of 2023 (the first half of 2022: RMB29
million).

The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive. Other fringe benefits, training,
and share options, if applicable, are also considered by the Group to solicit/
retain loyal employees with the aim of forming a professional and united
staff and management team that can bring the Group to higher levels of
achievements.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

The Group provided diversified on-the-job training in the production
plants based on the needs of the respective positions and talents of the
employees on a timely basis. The Group also encouraged the management
staff to participate in continuous professional development trainings
which are relevant to their professions. Apart from induction training, the
Company provides updates to the Directors and senior management on the
latest development regarding the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and other applicable
regulatory requirements from time to time, to ensure their compliance with
and to enhance their awareness of good corporate governance practices.
These include attending in-house training, seminars, reading handouts,
newspapers, journals, the Group's news, industry news, etc.

The Company adopted a new share option scheme on 30 June 2023.
Please refer to the section headed “Share Option Scheme” on page 53 of
this interim report for details.

The Company adopted a share award scheme in 2017. Please refer to the
section headed “Share Award Scheme” on page 54 of this interim report
for details.

GEARING RATIO

The gearing ratio is calculated as borrowings (including bank borrowings,
liability component of convertible bonds and borrowings from third parties)
divided by total capital. The total capital is calculated as “equity” as
shown in the consolidated statement of financial position plus borrowings
(including bank borrowings, liability component of convertible bonds and
borrowings from third parties). As at 30 June 2023 and 31 December 2022,
the gearing ratios of the Group were 16.40% and 21.12%, respectively.

MERGER AND ACQUISITION

There was no merger and acquisition transaction in the first half of 2023.

SIGNIFICANT INVESTMENTS

In the first half of 2023, the Group acquired property, plant and equipment
("PP&E") of RMB5 million (the first half of 2022: RMB1 million). Regarding
the future development and outlook of the Group, please refer to the
section headed “Outlook” in this “Management Discussion and Analysis”
section.
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CHARGES (OR PLEDGES)

As at 30 June 2023, (i) a bank loan with a remaining balance of RMB100
million and bank acceptance note of RMB60 million of the Group were
secured by the pledge of 35% of equity interest in Tibet Tiandi Green
Beverage Development Co., Ltd. and 7% of equity interest in Tibet
Highland Natural Water Limited (“Highland Natural Water"”); (ii) a bank
loan with a remaining balance of RMB80 million of the Group was secured
by the pledge of land use rights of a third party of the Group; and (iii) a
bank loan with a remaining balance of RMB120 million of the Group was
secured by the Group's factory plant with net book value of RMB51 million
and land use rights with net book value of RMB25 million.

As at 30 June 2023, the bank acceptance notes amounting to RMB178
million were guaranteed by bank deposits of RMB18 million.

CONTINGENT LIABILITIES

The Group provided financial guarantee net amounted to RMB195 million
(31 December 2022: RMB265 million) to an associate as at 30 June 2023.
As at 30 June 2023, the guarantee was provided for bank borrowings
obtained by the associate in the net amount of RMB95 million and for
bank acceptance note in the net amount of RMB100 million. The period of
the guarantee for net amount of RMB100 million is from 13 October 2022
to 13 October 2023. The period of the remaining guarantee amounting to
RMB95 million is from 15 July 2021 to 15 July 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the People’s Republic of China
("PRC") with most of its business transactions denominated in RMB.
However, the Group is exposed to foreign exchange risk arising from its
cash exchange transactions, which are primarily denominated in HKD. To
mitigate the impact of exchange rate fluctuations, the Group continually
assesses and monitors its exposure to foreign exchange risk. During the
first half of 2023, management of the Group did not consider it necessary
to enter into any hedging transactions in order to reduce the exposure to
foreign exchange risk because the exposure, after netting off the assets
and liabilities subject to foreign exchange risk, was not significant.

PRODUCTION CAPACITY

In the first half of 2023, the expected annual water production capacity
and annual beer production capacity are approximately 300,000 tonnes and
2,000,000 hectoliters respectively, same as in 2022. The Group will assess
its production capacity periodically and consider increasing production
capacity to meet the demands of future development.

USE OF NET PROCEEDS OF RIGHTS ISSUE

The Company’s rights issue of up to 1,019,797,000 rights shares (the
“Rights Share(s)"”) at the subscription price of HKD0.385 per Rights Share
on the basis of one (1) Rights Share for every three (3) existing shares
held by the qualifying shareholders (the “Rights Issue”) was completed
on 30 January 2023, and an aggregate of 1,019,797,000 new shares
had been allotted and issued by the Company. After allotment and issue
of new shares, the Company’s number of issued ordinary shares was
4,079,188,000. As at 30 June 2023, the net proceeds of approximately
HKD388 million had been fully utilized as to 70% for repayment of the
external debts of the Group and as to 30% for general working capital of
the Group.

INTERIM DIVIDEND

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2023 (for the six months ended 30 June 2022: nil).
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OUTLOOK

Water Business Segment

The Group will adhere to the “5100" high-end mineral water brand as
its core, actively utilize the geographical and cultural advantages of the
local brands in Tibet, and seize the golden opportunity of the recovery and
rebound in demand of the domestic and overseas tourism, hotel, airline,
catering and entertainment industries after the pandemic to intensify its
marketing efforts inside and outside the Tibetan region, as well as in Hong
Kong and Macau. While deepening cooperation with domestic and overseas
hotel brands and management companies, airlines and cinemas, the Group
will leverage on its advantage in the exploitation of abundant water
resources in Tibet, together with the current consumer demand, target
at segment markets, and gradually launch new packaged drinking water
products in the second half of the year targeting at different consumer
segments and consumption scenarios. By strengthening the development,
investment and construction of new offline channels in communities,
households and office scenarios, the Group will leverage on the strong
sales network advantages of EASY JOY (%%) and uSmile Convenience
Store (R@IF ZEFIJE), strengthen the linkage between the “Good Tibetan
Water” premium brands, and connect online e-commerce platforms and
private channels to form an overall organic combination of online and
offline channels to attract and interact with the consumers. Together with
Sinopec and PetroChina, we will continue to enhance the market influence
of the “Good Tibetan Water” and “5100" brands. We will further optimize
our supply chain so that consumers can enjoy our products and services
more conveniently and quickly, and so that “Good Tibetan Water” can
reach more consumers.

Beer Business Segment

The Group will continue to increase sales investment and promotion of the
Group’s beer products in the Tibetan region. By setting up sales outlets
and service personnel in major cities in the Tibetan region, the Group
will deeply plough into the market in the Tibetan region and build up a
reputation for its products featuring Tibetan characteristics, with a view to
consolidating and increasing the market share of the Group’s beer products
in the Tibetan region. To capitalize on the recovery and growth of tourism
in the Tibetan region, the Group will launch beer products that are geared
towards young people with Tibetan-themed packaging in the second half
of the year, using the Group's speciality “barley beer” as an entry point.
Combined with the unique culture and product experience in Tibet, the
Group will leverage on the promotional channel diversion through social
media and online channels to expand the influence of "barley beer”
outside the Tibetan region, strengthen the development and construction
of channels in the peripheral areas of Tibet, and bring better Tibetan
speciality products to more consumers through the e-commerce platforms
and the advantageous channel resources of the Water Business Segment.
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CORPORATE GOVERNANCE PRACTICES

DNEERER

For the first half of 2023, the Company has complied with the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Listing
Rules, save for following deviations.

Under Code Provision C.1.6 of the Code, independent non-executive
directors and other non-executive directors should attend general
meetings to gain and develop a balanced understanding of the views of
shareholders. Mr. WEI Zheming, a non-executive Director, did not attend
the annual general meeting of the Company held on 30 June 2023 as he
was obliged to be away for his other business matters.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made to all the Directors
and each of the Directors has confirmed that each of them has complied
with the Model Code for the first half of 2023. Specific employees who
are likely to be in possession of inside information of the Group have been
requested to comply with the provisions of the Model Code. No incident of
non-compliance has been noted by the Company.

The Audit Committee, consisting of three independent non-executive
Directors, has reviewed the accounting principles and practices adopted by
the Group, and has reviewed the interim results for the first half of 2023.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

WG BER
(3
Unaudited
REEX
Six months ended 30 June
BEZAA=t+HLAEA
Note 2023 2022
B & —EB-=f —EoCF
RMB'000 RMB'000
AR% TR ARBFT
Revenue WA 6 172,971 183,847
Cost of sales HEKRAR (122,800) (121,337)
Gross profit EF 50,171 62,510
Selling and distribution costs HERDHER (16,776) (12,250)
Administrative expenses THEA (37,418) (34,204)
Allowance for expected credit loss cRAERMERAERER
on financial assets (10,395) (7,687)
Other gains, net Hih ez - 55 7 7,043 12,293
Operating (loss)/profit K (ER),/AE (7,375) 20,662
Finance income, net BTSN - JH5E 1,031 746
Share of result on investments accounted  JE{H{E AR EABRNIREESE
for using the equity method 12 (2,410) (7,670)
Loss on disposal of investments accounted {# Atz = ABRRMEE 1 EBIE
for using the equity method 12 = (43)
(Loss)/profit before income tax BRETBH A (B5R), /T8 (8,754) 13,695
Income tax expense PrigiiE R 9 (4,713) (5,874)
(Loss)/profit for the period R (EE) /FE 8 (13,467) 7,821
(Loss)/profit for the period attributable & TEFAELLR
to owners of the Company: (B’ /7E: (13,467) 7,821
(Loss)/earnings per share attributable AAREEAELEER (Restated)
to owners of the Company (&58)/BF (|E75|)
- basic and diluted —EAREE(BRARES)
(RMB cents per share) 10 (0.35) 0.30
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HRFE2EKER

Unaudited

REEG

Six months ended 30 June

BEAA=TRHLEAER

(Loss)/profit for the period MR (EE),/ 7

Other comprehensive income/(loss): Hth2EkzE/(F8)

Items that will not be reclassified BTIRBEEREN T EE
subsequently to profit or loss B EA

Exchange differences on translation from
functional currency to presentation currency

e R AR RE R
HOTE 5 258

Other comprehensive income/(loss) for
the period, net of tax

HAEEZERE
(B1R) - HIBRBIE

Total comprehensive loss for the period HBAZHEHEBEAE
Total comprehensive loss attributable to HARDRER AEWL
owners of the Company for the period 2HEBELEE

2023
—E-=F
RMB'000
ARET T

(13,467)

2,899

2,899

(10,568)

(10,568)

2022
—E-F
RMB'000

ARETT

7,821

(21,824)

(21,824)

(14,003)

(14,003)

The above condensed consolidated statement of comprehensive income

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LLEEe

BBRRE

( 4
Unaudited Audited
RIBE R
30 June 31 December
2023 2022
—E-=F —E-—F
AA=+H +=ZRA=t+—8
Note RMB'000 RMB'000
B e ARETR AREFIT
Non-current assets FRBEE
Right-of-use assets CHREEE 11 26,448 27,126
Property, plant and equipment ME - BB REE 11 350,421 372,543
Intangible assets BREE 11 26,280 27,890
Goodwill EES 11 721,139 721,139
Investments accounted for using FRAEREANRNRE
the equity method 12 1,441,506 1,443,916
Deferred tax assets RIERIEEE 2,153 4,570
Prepayments SELNE O 8,024 8,057
Total non-current assets FRBEELAE 2,575,971 2,605,241
Current assets REEE
Inventories FE 135,837 106,538
Trade receivables EUE SR 13 180,056 190,499
Prepayments B FE 195,672 199,480
Other financial assets at amortised cost NEBRAGTENEDEREE 14 1,145,690 980,228
Cash and cash equivalents ReRkREEEY 26,151 58,147
Total current assets REEEHLE 1,683,406 1,534,892
Current liabilities REas
Trade and notes payables ERNESRMENERE 15 240,253 246,918
Deferred revenue RIEWA 2,374 2,374
Contract liabilities BRAE 50,722 34,784
Tax payable JERLTE 30,458 36,258
Accruals and other payables FBIRBRA L EMENTK 16 111,933 180,532
Bank borrowings RITER 17 216,000 452,000
Lease liabilities HEBE 411 730
Convertible bonds - liability component  A[#E%A - B EH 322,705 —
Total current liabilities RBEEARE 974,856 953,596
Net current assets REEEFHE 708,550 581,296
Total assets less current liabilities HEERRBARS 3,284,521 3,186,537
BRAERERAT | 2023 FlHE 17
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS E MR R
(3
Unaudited Audited
RISERZ B
30 June 31 December
2023 2022
—E-=F —E-—F
~AA=tH +ZA=+—H
Note RMB'000 RMB'000
= AR¥T AREFIT
Non-current liabilities FREBEE
Bank borrowings RITER 17 84,000 —
Deferred revenue EIEYA 10,206 11,394
Deferred tax liabilities RIERIEA G 5,998 6,929
Lease liabilities HEBE 59 58
Convertible bonds - liability component  A[#f&EH—BEDH 18 — 308,696
Total non-current liabilities FRBEBEEE 100,263 327,077
Net assets FEE 3,184,258 2,859,460
Capital and reserves BEXR#E
Share capital N 19 34,388 25,580
Reserves i 3,149,870 2,833,880
Total equity attributable to AATBEEAEERRARE
owners of the Company 3,184,258 2,859,460

The above condensed consolidated statement of financial position should £l S EA4R & B FAR 0 5% 8 E2 18 BT P 5 — 6
be read in conjunction with the accompanying notes. BIE o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGREEEEER

Attributable to owners of the Company

ARIEEARL
Shares held
for share
Share award Other Retained
Share capital premium scheme reserves earnings Total
ARG B
Ra RtEE  HENRG Hftde BrkE Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®Tn  AR®Tn  ARETn  ARETn  ARETr  ARETR
Balance at 1 January 2022 (audited) R=B==F-F-BNGH(EER) 2618 143985 (73031 18863 1550243 2831432
Profit for the period HRHE - - - - 7,821 7,821
Other comprehensive loss: EEEER
Exchange differences on translation from functional B EEAE AT ERNELEE
currency to presentation Currency — - - (21,824) - (21,824)
Total comprehensive income for the period Br2EGELR - - - (21,824) 7,821 (14,003)
Balance at 30 June 2022 (unaudited) RIBZZEXAZTRNER(REER) 21618 1,243,985 (173,037) 166799 1,558,064 2,817,429
Balance at 1 January 2023 (audited) RZB-ZE-B-ANGH(ERH) 25580 1,407,029 (173,037) 152,111 1,447,777 2,859,460
Loss for the period BrEE - - - - (13,467) (13,467)
Other comprehensive income: B2 -
Exchange differences on translation from functional B ERAERZTISRNELZE
currency to presentation currency = = = 2,899 = 2,899
Total comprehensive income for the period Bh2EhaeE - - - 2,899 (13,467) (10,568)
Rights issue of new shares (note 19) FRAER(B3E19) 8,808 330,300 - - - 339,108
Transaction costs attributable to rights issue of new shares  FRAEREERZHA = (374) = = = (3742)
Balance at 30 June 2023 (unaudited) RZBZZERBZTRNER(REER) 34388 1,733,587 (173,037) 155,010 1434310 3,184,258
The above condensed consolidated statement of changes in equity should it f BR 4R A HE 25 5 &0 5K e B8 P 5 — ¢
be read in conjunction with the accompanying notes. BIE o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGERERER

Unaudited
RIBER

Six months ended 30 June

BEAR=THLAEA

Cash flows from operating activities
Cash (used in)/generated from operations
Interest received

Interest paid

Income tax paid

REEFHRER
REFH(MA)/EENRE
2 HFIE

ENFE

BERFEH

Net cash flows (used in)/generated
from operating activities

REED(FA),/ BENRERETH

Cash flows from investing activities
Purchases of PP&E
Loan granted to third parties
Repayments received from loans to third parties
Amounts paid to associates
Dividend income
Proceeds from disposal of investments
accounted for using the equity method
Deposit received from disposal of a subsidiary
Proceeds from disposal of property,
plant and equipment

REFEDRER

BEVE  BEER

M= EMOER
BERE=TTER

BB T 50R

BB
HEFREDEARRENAEHER

HE-RHBARNE RS
HEME - BFERRENMEHR

Net cash flows used in investing activities

REFDFANREREFE

2023
—E-=HF
RMB'000
AR¥T

(49,606)
16,253
(3,130)
(9,053)

(45,536)

(4,838)
(79,956)
11,160
(104,072)

2022
—E--F
RMB'000

ARETT

48,453
97
(6,892)

(1,429)

40,229

(830)

(80,000)

13,647

1,039
6,842

356

(177,350)

(59,302)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PG RERER

Unaudited
RIBER

Six months ended 30 June

BEAR=THLAEA

2023 2022
—EC=E —E-F
RMB'000 RMB'000
AR®T T ARETF T
Cash flows from financing activities METHRER
Proceeds from bank borrowings BT AT HE 200,000 —
Repayments of bank borrowings and interests BERITEZIRFE (352,000) (22,000)
Proceeds from issue of shares pursuant RB R EITIRO B PREIE
to rights issue 339,108 —
Transaction cost attributable to issue of shares BORMEEZSHA (3,742) -
Payments of lease liabilities XNHEEE (345) —
Proceeds from borrowings of third party REE=FEFREHIE 1,765 54,168
Repayment of loans to third parties mE= ﬁfgia/\nA (4,851) (19,423)
Net cash flows generated from METHELNRERETHE
financing activities 179,935 12,745
Net decrease in cash and cash equivalents BeRBESENNRDFE (42,951) (6,328)
Cash and cash equivalents at the beginning HOReRRLEEY
of the period 58,147 53,818
Effect of foreign exchange rate changes LN RS =2 10,955 (8,511)
Cash and cash equivalents at end of YEEARRNASRALSEEY
the half-year 26,151 38,979
The above condensed consolidated statement of cash flows should be read FRBRASEE SR ERE LR — 6

in conjunction with the accompanying notes. & -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M B RRMEE

22

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in PRC. The Group also provides lending services to third parties in
Hong Kong Special Administrative Region with relevant license.

The Company's shares have been listed on the Stock Exchange since
30 June 2011.

The condensed consolidated financial statements are presented in
Renminbi (“RMB"), which is different from the Company's functional
currency Hong Kong Dollar (“HKD"). The Directors adopted RMB as
presentation currency as the operational entities are located in the
PRC.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 ("IAS 34")
“Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB") as well as the applicable disclosure
requirements of Appendix 16 to the Listing Rules. The condensed
consolidated financial statements do not include all the notes of the
type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year
ended 31 December 2022 and any public announcements made by
the Company during the interim reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at revalued amounts or fair values, as
appropriate.

3.1 New and amended standards adopted by the Group

Other than additional accounting policies resulting from application
of amendments to IFRSs, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2023 are the same as those
presented in the Group's annual financial statements for the year
ended 31 December 2022.

In the current interim period, the Group has applied the following
amendments to IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual periods beginning on or
after 1 January 2023 for the preparation of the Group’s condensed
consolidated financial statements:

IFRS 17 (including the October  Insurance Contracts
2020 and February 2022
amendments to HKFRS17)

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a

Single Transaction

RS MR HRR M

BRTEE
BRGEMBERRIZRELMAEE
wE EREREBRDAEBERE
MIEtEME TSR T AR -
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Ell
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

24

ACCOUNTING POLICIES (CONTINUED)
3.1 New and amended standards adopted by the Group (continued)

The application of the amendments to IFRSs and the early application
of the amendment in the current interim period has had no material
impact on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments

The Group's finance department performs the valuation of the
financial assets during the financial reporting process, including
level 3 fair value. During the valuation, management considers the
business performance of the investee in comparison with competitors
in the same industry, as well as the external valuation report if any.
Risk adjustments specific to the counterparties (including assumptions
about credit default rates) are derived from credit risk ratings
determined by the Group’s internal credit risk management group.
Discussion of valuation process and results are held between chief
financial officer, the finance team and qualified external valuers
that are responsible for the valuation. This section explains the
judgements and estimates made in determining the fair values of the
financial instruments that are recognised and measured at fair value
in the financial statements.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards. Such
inputs are categorised into three levels within a fair value hierarchy
as follows:

Level 1: The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity
securities) is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value measurements of financial instruments (continued)

(a)  Fair value hierarchy (continued)

Level 2: The fair value of financial instruments that are not traded in
an active market (for example, over-the counter derivatives)
is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3.
This is the case for unlisted equity securities.

Except for the liability component of convertible bonds which
recorded at amortised cost as below, the Directors consider that the
carrying amounts of financial assets and financial liabilities recorded
at amortised cost in the Group's condensed consolidated statement
of financial position approximate to their fair values.

RS MR HRR M

4 EWMIANDABETE®E)

SHMIANAABENESE)

(@ ALAEEERE)

F2E: UHRERMBEENER
TAMBIWBIMTETE) K
AREBENEKAZREMNAT
BEMSHEREEDKE
RN O G ER
EX -WiE—BIAND
REBEMENMEERGA
SEATEREE  AZT
BAIAE2E -

i

FIE: H—AXZHEANWAZE
WIRRBEAERTHBEM
o AZTANAEIE -
FiESEEFANBIER o

BR T T4 3 5 PR AN 51 B 2 AT IR (R 75
BEHNIN EZRR/NAEERGH
KR BB 3R o 42 3 5 P AN 1) B 2
TREENERABRCEREERAR
AEERE -

ERAKEREMAT | 2023EHWHE 25



—

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M RRME
4 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SRMIANAREEFEE)
(CONTINUED)
Fair value measurements of financial instruments (continued) CRMIANAABENEE)
(a)  Fair value hierarchy (continued) (@) LB EERE)
(3
As at 30 June 2023
R=-B-=%XA=+H
Carrying Fair
amount value
BREE DNAREE
RMB'000 RMB'000
ARETR AREBTR
(Unaudited) (Unaudited)
RBER RBEX
Convertible bonds AR ES 322,705 323,152
(3
As at 31 December 2022
RZEZZF+-A=+—H
Carrying Fair
amount value
RmEE AREE
RMB'000 RMB’000
AREFIT AREFIT
Audited Audited
IREZ REZ
Convertible bonds AHRRES 308,696 342,379
The fair value of the liability component is the present value of the BEXDZAABENEIYNBTRE
contractually determined stream of future cash flows discounted at B REREBRAEHEEEERR
the interest applied at that time by the market to instruments of BEXKBMARRERE  KHERE
comparable credit status and providing substantially the same cash MRy TRER 2 TE N XA,
flows, on the same terms, but without conversion option. A o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive directors of the Company, being
the chief operating decision maker (“CODM") that are used to make
strategic decisions.

(@) Description of segments and principal activities
(i)  Water business segment
The principal activities of the Group are manufacturing
and selling a range of water products through wholesales
in the PRC, selling raw materials and consumables to
associates and third parties, leasing production lines to
associates.

(ii)  Beer business segment
The Group manufactures and sells a range of beer
products mainly in the PRC through wholesales.

(b) Segment information disclosures
Sales between segments are based on the agreed terms
between both segments. The revenue from external parties
reported to the CODM is measured in a manner consistent with
that in the condensed consolidated statement of profit or loss.

The amounts provided to the CODM with respect of total assets
and total liabilities are measured in a manner consistent with
that of the condensed consolidated financial statements.

B

RS MR HRR M

&R

ERERBANARNTES(EEL
ERRE(ERBERRE])ANE
HERARMBHNBEEE TS

ZER

(a)

(b)

DEMBEAR EBXK

() KEBRH
AEENIEXRBRNST
BSUERHEKEmRCEB
#E)  ABERRRE=
T1HE R B R FE A R
LN

(i) TR
AEBTERNHTREEER
DB HESEEM °

SHBEREE
DEFEHE T ERME D 2 E
MIERETT - TEREAREE
RENEBINEE PR AIRE
REAREBRREE TN
HHEE -

TERERRERRENAER
BERBABNSHRERNEH
GAMBRRENE-FNLIR

FE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG E M RRMT
5  SEGMENT INFORMATION (CONTINUED) 5 ZoHMERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
The segment information provided to the CODM for the reportable BHEZZ-_=F A=THLXEA

FRZZZ_=FXA=+H  £2&
EARERRENEBUZRD HH
DEERMT :

segments for the six months ended 30 June 2023 and as at 30 June
2023 is as follows:

( 4

Unaudited
REEX
Six months ended 30 June 2023
BE-Z-_=-FXA=tHILAEA

Water Beer
business business  Corporate
segment segment and others Total
i}
KEK S BB ERoW OERHM mct
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR¥TR AR®TR AR¥TxR
Total segment revenue DERABE 48,986 122,491 1,494 172,971
Cost of sales HEMK (41,915) (80,885) —  (122,800)
Gross profit EH 7,071 41,606 1,494 50,171
Share of result on investments  JE{5{F Az A AR
accounted for using REEE
the equity method (2,410) — — (2,410)
Allowance for ECL on CREEERERERE
financial assets ] (8,077) (1,546) (772) (10,395)
Adjusted EBITDA* FRESTITER
BESH AR * (15,234) 45,628 (11,248) 19,146
Finance income P 3 ON 10,098 5,198 676 15,972
Finance costs BER (1,584) (1,023) (12,334) (14,941)
Depreciation and amortisation 75 K& # 4 (10,868) (17,618) (445) (28,931)
(Loss)/profit before tax BRELRT(E1R),/FE (17,588) 32,185 (23,351) (8,754)
Income tax (expenses)/credit FIST(BR) #Ex (2,416) (2,943) 646 (4,713)
(Loss)/profit for the period BN (ER),/ 78 (20,004) 29,242 (22,705) (13,467)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS B R KM
5  SEGMENT INFORMATION (CONTINUED) 5 oBERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
(3
Unaudited
RICER

As at 30 June 2023
R-ZB-=FXA=1+H

Water Beer

business business
segment segment Total
KEBIB  BEEKSB st
RMB'000 RMB'000 RMB’000

AR®T R AR® TR AR®T R

Segment total assets PHBEE 4,197,118 2,576,326 6,773,444
— Investments accounted for —FREREARNEE
using the equity method 1,441,506 — 1,441,506

Unallocated ADE
Deferred tax assets RIETIBEE 2,153
Assets of corporate and others ~ (M¥REMEE 94,867
Inter-segment elimination SaR=aEIk €] (2,611,087)
Total assets HEE 4,259,377
Segment total liabilities SMEEE 1,623,672 470,805 2,094,477
Unallocated RO
Deferred tax liabilities ERETIEEE 5,998
Liabilities of corporate rEREMEE

and others 56,776
Inter-segment elimination SaR=aEIk €] (1,082,132)
Total liabilities meE 1,075,119
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M RRME
5  SEGMENT INFORMATION (CONTINUED) 5 ZoHMERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
The segment information provided to the CODM for the reportable HE-_Z-__FXA=THLA R
segments for the six months ended 30 June 2022 and as at 31 ER-ZZE-__F+-A=+—H ' *
December 2022 is as follows: ERERFERRENEBAIZHS
D HMERAT -
( 4
Unaudited
RISEZ

Six months ended 30 June 2022
HE-_Z-_—_FA=THI~EA

Water Beer
business business  Corporate
segment segment  and others Total
L]
IKEB 7D ED EBoE  GREEM mEt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFTT ARBTRT ARETT
Total segment revenue DEA R 30,053 153,794 — 183,847
Cost of sales THE RN (26,566) (94,771) — (121,337)
Gross profit EH 3,487 59,023 — 62,510
Share of result on investments  JE{&{F AR ABD
accounted for using REEE
the equity method (7,699) — 29 (7,670)
Allowance for ECL on CREERMERERE
financial assets s (4,734) (2,953) — (7,687)
Adjusted EBITDA* FEEEHFTER
AR * (12,964) 66,813 (14,120) 39,729
Finance income BRI 12,389 9,159 1,813 23,361
Finance costs WBER (3,234) (8,365) (11,016) (22,615)
Depreciation and amortisation  #7 & & # (13,030) (13,728) (22) (26,780)
Profit/(loss) before tax BERIFIE, (BE) (16,839) 53,879 (23,345) 13,695
Income tax (expenses)/credit FiisHi(ER) /e (1,413) (5,023) 562 (5,874)
Profit/(loss) for the period HRFIE(B18) (18,252) 48,856 (22,783) 7,821
* Adjusted EBITDA is a key financial measure regularly monitored by CODM * HEEREFTEEHAABREEL

in managing the Group's performance. Adjusted EBITDA is calculated
by excluding the following effects from the profit/(loss) for the period:

(i) finance (cost)/income, net; (ii) depreciation and amortisation; and (iii)

income tax expenses.

30 TIBET WATER RESOURCES LTD.

INTERIM REPORT 2023

ERAREEEARERAMI BRI
17 - BERKR BN ERBRIARTE
B ATHEFERATE/(BE)
MRS (VB (BRA),MRA - F
B (NVTEREE  R(i)FEHER -



‘

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (CONTINUED)

(b) Segment information disclosures (continued)

Adjusted EBITDA is not an accounting measure under IFRSs and

RS MR HRR M

5 2oHERE)

(b) ZEHERKEE)
P BAR BT E N 5 ) A X 3R B

should not be considered as an alternative to the profit/(loss) for the BB REENETHEHEREA

period as a measure of operational performance. Adjusted EBITDA
does not have a standard calculation method and the Group’s
definition of adjusted EBITDA may not be comparable to that of other

companies.

% B TERBEBEITRERRFE/
(BR)FELLERE - HEBREMN
FrERBHAMNBL BT ENGE
A BASEYABRREMTELS
HATAENE R A B AR MR F]
HETTEL S -

Audited

B
As at 31 December 2022
RZE-_—F+-A=+—H

Water Beer
business business
segment segment Total
IKEBDH BREB D et
RMB'000 RMB'000 RMB'000
ARBFT ARBTT ARBTTT
Segment total assets DHEEE 4,178,048 2,428,238 6,606,286
— Investments accounted for —EARREARNIRE
using the equity method 1,443,916 — 1,443,916
Unallocated RO
Deferred tax assets RS E 4,570
Assets of corporate and others ¥R HMEE 28,982
Inter-segment elimination 7> B I EH (2,499,705)
Total assets HEE 4,140,133
Segment total liabilities SHEEE 1,516,615 351,649 1,868,264
Unallocated ROE
Deferred tax liabilities EIERIBA G 6,929
Liabilities of corporate and TrEREMEE
others 369,637
Inter-segment elimination SaR=aEIk €] (964,157)
Total liabilities mesE 1,280,673
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

32

REVENUE

Revenue from external customers is mainly derived from the sales
of water products and beer products, interest income from lending
services provided and lease of production line and equipment. The
Group also sells raw materials and consumables to associates and
third parties and leases production lines to associates. Breakdown of
the revenue is as follows:

L'ON
SNEREPHIRATBRERHEKE
mNEEER - REEFRBELLD
MBWMAARBELERRHZE - K
SENMHETHELRARE=FRM
BEFRMAREETHE AR LE
R o WABRAMT

®

Unaudited
RISEZ
Six months ended 30 June

BEAA=THLEAXER

2023 2022
—E_=F —E-F
RMB’000 RMB'000
ARETR AREFIT
Revenue from contracts with customers: HEARRA
Recognised at a point in time BOR A5 [T 2 7 1 77
Sales of water products KEREE 45,510 26,673
Sales of beer products R E mIHE 122,226 153,527
Sales of raw materials and consumables FEM B R EM HE 268 276
168,004 180,476
Revenue from other sources: HiHREIBA
Rental income (Note 21) He WA (FEE21) 3,473 3,371
Interest income from lending service EERBF EMA 1,494 —
4,967 3,371
172,971 183,847
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS B R KM
7  OTHER GAINS, NET 7 Httsm o B8
(3
Unaudited
RBEX
Six months ended 30 June
BEAA=THLEREA
2023 2022
—E_=F —E-F
RMB’000 RMB'000
AR¥T AREFIT
Government grants (note) BB (B aE) 6,189 12,293
Others Hitb 854 —
7,043 12,293
note: PR

RAFEEBE AEEEABRNHOARE
6,189,000 (B EZ-_T-_—F~A=1+HIL
AMEA : AR 12,293,0007T) © RBBENRH
B BFHrPIR T AEBNRTHEE - &
LENSATAREELR YRERTH
% °

During the current interim period, the Group recognised government grants of
RMB6,189,000 (six months ended 30 June 2022: RMB12,293,000) in respect of
government subsidies granted to the Group by the local government authorities
in the PRC. These grants are generally made for business support and awarded to
enterprises on a discretionary basis.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M RRME
8  (LOSS)/PROFIT FOR THE PERIOD 8 HW(E®) FE
(Loss)/profit for the period has been arrived at after charging: HA(ER) /FBEMRTIISE
( 4
Unaudited
RISER
Six months ended 30 June
BEXA=1HL<ER
2023 2022
—E-=f TE-F
RMB'000 RMB'000
ARBTR AREFT
Raw materials and consumables used PR R M B R M 81,589 83,230
Transportation costs JEET)N 8,747 5,340
Depreciation of PP&E M - BEREERTE 26,633 24,802
Depreciation of right-of-use assets FERESENE 688 365
Amortisation of intangible assets B EESH 1,610 1,614
Employee benefit expenses EERNEMR 32,769 28,557
Legal and other consulting service fee EREMEM AR E R 3,751 4,221
Advertising and marketing expenditure EERTsEEER 688 1,242
City construction tax and education surcharge MERELHEH ME 442 1,307
Electricity and other utility expenses BNHREMEERER 4.376 4,581
Short-term lease expenses NHEHEER 824 1,881
Allowance for ECL on financial assets CREERREEEERE
- Trade receivables - BWE S 9,349 4,468
— Other financial assets at amortised cost — AR AT 28
Hth &R EE 1,046 3,219

34

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2023



9

‘

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under current
laws of the Cayman Islands, there is no income, estate, corporation,
capital gains or other taxes payable by the Company. The group
entities established under the International Business Companies Acts
of the British Virgin Islands are exempted from British Virgin Islands
income taxes.

The group entities incorporated in the PRC are subject to PRC
enterprise income tax. Major operational entities of the Group are
located in Tibet and were entitled to preferential income tax rate.
Based on the tax ruling announced by the PRC central tax authorities,
the corporate income tax rate of Lhasa is 9% for the years from 2015
to 2025. The remaining entities incorporated in the PRC are taxed
based on the statutory income tax rate of 25% for the six months
ended 30 June 2023 and 2022 as determined in accordance with the
relevant PRC income tax rules and regulations.

( 4

RS MR HRR M

FrEHER
ARARFASBHESEMAKL - RIFFH
ERERTER ARRBELME
BEEH BER  ARK - AANE
mMREMTE REEBELES
WERAERRER LN EEERE
HEBNEBRLRSNAEN

FHREFMRINEEERBHEMND
BREMEN AEENEFELEE
BURABRTZEXMERNESRNE -
RBERE R RSB DGO ER
- NENCERMSHBHER T
—RFEE-_Z-_HFHEI% EHR
FEFMKINEERBE_S-=
FRZEZ_FRA=1THIEAEAR
REBEBENFERTETR R KR
25% BYETE FT{S T R B o

Unaudited
REERZ
Six months ended 30 June
BERA=THLKEAR

2023 2022
—E_= —E-—F
RMB'000 RMB'000
ARETR ARBETFT

PRC Enterprise Income Tax: Bl EPTSH
- Current income tax —EHMEH 3,253 6,347
Deferred tax RIERIE 1,460 (473)
Income tax expense st & B 4,713 5,874
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

10

36

(LOSS)/EARNINGS PER SHARE

(@) Basic (loss)/earnings per share
Basic (loss)/earnings per share for the six months ended 30 June 2023
and 2022 is based on the following data:

10 BREE) EF

(a) BREX(ER)BA
HE_Z-_=FNF_T-__F"A
ZTBELEXNER BREA(ER),/
BRI T g E

(3
Unaudited
RBER
Six months ended 30 June
BEANA=Z1+HILEAHEAR
2023 2022
—EBC-=HF —E--F
(Restated)
(&51)
(Loss)/profit attributable to owners of RABEE AES(EE),/ B
the Company (RMB'000) (ARETT) (13,467) 7,821
Weighted average number of ordinary BETEBRMNETHE(TR)
shares in issue ('000) 3,844,535 2,565,540
Basic (loss)/earnings per share (RMB cents) FRERN(BR) BIARES) (0.35) 0.30

Note:

The weighted average number of ordinary shares for the purpose of calculating
basic (loss)/earning per share for the six months ended 30 June 2023 has been
adjusted for the effects of the rights issue of shares completed on 30 January
2023. The weighted average number of ordinary shares for the purpose of
calculating basic (loss)/earnings per share for the six months ended 30 June 2022
has been adjusted retrospectively for the effects of the rights issue of shares
completed on 30 January 2023.

(b) Diluted (loss)/earnings per share

Diluted (loss)/earnings per share for six months ended 30 June 2023
and 2022 were the same as basic (loss)/earnings per share as the
outstanding convertible bonds had anti-dilutive effect on the basic
earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS B R KM
11 RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT, 11 FEREEE 9% BERRE -
INTANGIBLE ASSETS AND GOODWILL BIEERBE
(3
Audited
KEZ
Property,
Right-of- plant and Intangible
use assets equipment assets Goodwill
ER
TRERE P& B EE EE
RMB’'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT ARETT
Opening net book amount RZE__F—-H—H
at 1 January 2022 K ER VBRI FE 27,077 422,544 31,120 721,139
Additions NE 1,270 5,500 — —
Depreciation and amortisation FAREREH
for the year (1,251) (55,525) (3,230) —
Exchange alignment X AR 30 24 — —
Closing net book amount RZZ__F+_A=+—H
at 31 December 2022 MERREFE 27,126 372,543 27,890 721,139
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

11

38

RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT,

"M ERAEEE - 9% BERRE

INTANGIBLE ASSETS AND GOODWILL (CONTINUED) BIEERBEE)
(2
Unaudited
REER
Property,
Right-of- plantand  Intangible
use assets  equipment assets Goodwill
nx - BE
EREEE &S BYEE [k
RMB’000 RMB'000 RMB’'000 RMB’'000
ARBTRT AR®TR AR¥Trn AR%®Tx
Opening net book amount R-ZF-=%-8-H
at 1 January 2023 K REFE 27,126 372,543 27,890 721,139
Additions NE — 4,838 — —
Disposal HE — (339) — —
Depreciation and amortisation HRITE REH
for the period (688) (26,633) (1,610) —
Exchange alignment B 51 50 % 10 12 — —
Closing net book amount R-ZZE-=FxA=1+H
at 30 June 2023 HH AR REFE 26,448 350,421 26,280 721,139

As at 30 June 2023, factory plants and land use rights with carrying
value of approximately RMB50,802,000 and RMB25,055,000
respectively was secured for bank borrowings with carrying amount
of RMB120,000,000 (Note 17). As at 31 December 2022, factory
plants and land use rights with carrying value of approximately
RMB53,043,000 and RMB26,355,000 respectively were secured
for bank borrowings with carrying amount of approximately
RMB72,000,000.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2023

2 R4 & A R #50,802,000 T & A
[ # 25,055,000 T &) T i B & +
wEAREEERTREEARAR
120,000,000 7T A9 38 17 f& (P &
17)  RZE-_—F+=-A=+—1"
BREEYS A AR 53,043,000 kA
R 26,355,000 LK) TR E & Lt
FRAECHERTEOBEOAARKE
72,000,000 JCRIERIT AR ©



12

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

‘

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

12 EAESEARNRE

( 4
As at
i
30 June 31 December
2023 2022
—E-=F S
AA=tH +ZA=+—H
RMB’000 RMB'000
AR¥TR ARETT
Unaudited Audited
REEX REZ
At the beginning of the period iR 1,443,916 1,416,403
Additions NE — 54,000
Share of results JE1E%4E (2,410) (10,694)
Declaration of dividend TR R = (490)
Deregistration of investment accounted EREREARNRENTHE
for using the equity method — (1,083)
Disposal of investment accounted HEFREDEARNEE
for using the equity method — (14,220)
At the end of the period R 1,441,506 1,443,916
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RGFE MR RR M

13 TRADE RECEIVABLES

The credit period is generally 90 to 180 days. The aging analysis of
trade receivables based on invoice dates is as follows:

13

EWRE SR
ZEH—KAEI0E180K - RIERE
HHIZI D 2 EUWE 5 ERE D47 10
T

Within 6 months

Over 6 months but within 1 year
Over 1 year but within 2 years
Over 2 years

6EAR
‘Bime EAETEEF
Bl FETEB2F
Hid2 F

Less: allowance for ECL

B BHERERRE

As at
R

30 June 31 December
2023 2022
—E_=F —E-F
~AA=+H +=ZA=+—8
RMB'000 RMB'000
ARBTR AREFIT
Unaudited Audited
RIBER EZ
57,350 53,607
46,038 15,498
76,757 94,717
103,359 120,776
283,504 284,598
(103,448) (94,099)
180,056 190,499
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR HRR M

14  OTHER FINANCIAL ASSETS AT AMORTISED COST 14 EB#AAGENHEEREE
( 3
As at
R

30 June 31 December
2023 2022
—E-=F —E--F
AA=+H +=ZA=+—H
RMB’000 RMB'000
ARET T ARETFT
Unaudited Audited
RISERZ KL
Amounts due from third parties (note (a)) FEW 3 = 73 5/ IE (I 3E (a)) 1,008,743 941,548
Deposits ik 310 270
Others (note (b)) HAtb (F15E (b)) 167,075 67,802
1,176,128 1,009,620
Less: allowance for ECL B R EEEERE (30,438) (29,392)
1,145,690 980,228

(a)  The balances mainly include the following items: (a) HEHTEEENATIAR :

As at 30 June 2023, the loans to third party companies RZZE-_=ZF~ A=+H &

with outstanding principal amounting to approximately
RMB1,008,743,000 (2022: RMB941,485,000), which bore an
annual interest rate of 2.8% to 8% (2022: 2.8% to 5%). Based
on the contractual terms, the loans will be due on or before
10 April 2024. The Group does not hold any collateral over the
loans.

As at 30 June 2023, the balance mainly included the amounts
due from associates of approximately RMB147,802,000 (2022:
48,846,000) and other tax recoverable of approximately
RMB1,561,000 (2022: RMB189,000).

HFEZFRAAREBESED
A A R ¥1,008,743,000t(=
T : AR¥941,485,000
TIZER FREE28%F
8% 7 ZE=Z-F:28%%
5%)  RIBEAKNGER  ZEER
BR_ZF WM& A+ Bk AR
HE - ARBEVERZEERSE
BEMERSR -

RZE-_=ZFA=+A8"
BEZEEEKBE DA ,TAIE
# AN R %147,802,0007T(=
T —F: AR 48,846,000
) REMAIREFRIBEHARE
1,561,000L(ZE==F : AR
#189,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RGFE MR RR M

15

42

TRADE AND NOTES PAYABLES
>

15 EBNESRRESGRE

As at

Trade payables
Notes payables

ERE S0
EANEE

30 June 31 December
2023 2022
—EB-=HF —E--F
AA=tH +ZA=+—H
RMB'000 RMB’000
ARETR AREFIT
Unaudited Audited
REEX REZ
62,483 68,338
177,770 178,580
240,253 246,918

As at 30 June 2023 and 31 December 2022, the aging analysis of

trade payables based on invoice dates is as follows:

RZEZ=FA=+tHANK-_ZT=_C
FH+ZA=+—8 EREEZFHY
ERESRNREIITOT

( 3
As at
R
30 June 31 December
2023 2022
—E-=F —E-F
AA=tH +ZA=+—H
RMB'000 RMB'000
AR¥ET T ARBETFT
Unaudited Audited
RISERZ KL
Within 3 months 3[R A 31,977 41,407
Over 3 months but within 6 months B3 MEABTEBBE6EA 9,988 4,539
Over 6 months but within 1 year BiB6EAETBBF 5,104 4,957
Over 1 year but within 2 years BB1FETBE2F 3,808 4,102
Over 2 years BB 2 F 11,606 13,333
62,483 68,338
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI RRMT
TRADE AND NOTES PAYABLES (CONTINUED) 15 ENEZRREANREE)
As at 30 June 2023 and 31 December 2022, the Group's trade RZBEZ=FRA=+HARZZT=Z
payables were all denominated in RMB and non-interest bearing. The F+ZA=+—H AEBEHNEFLE
credit period on trade payables are generally within 90 days. SHTEUAREFEELTEFE - B

NEZFMNEER-—KRBIOEZA -

As at 30 June 2023, the bank acceptance notes amounting RZEZ=FX"A=+H 28
to approximately RMB177,770,000 (31 December 2022: “ B AR ¥177,7700000(= T
RMB178,580,000) were guaranteed by bank deposits of 4+ ZA=+—H: AR®
approximately RMB17,780,000 (31 December 2022: RMB18,581,000). 178,580,000 7T ) KR 1T A L [E 2l 49

B AREE17,780,000 (== =
+-A=+—H: AR#¥18,581,000
TO) BRI T SRAERELR o

ACCRUALS AND OTHER PAYABLES 16 FAREARHMEMNRK
(3
As at
i
30 June 31 December
2023 2022
—E-=F R CF
AA=+H +ZA=t+—H
RMB’000 RMB'000
ARETR ARETT
Unaudited Audited
RIBEZ REZ
Salary payables and welfare payables FERT B & R AR F 20,016 24,150
Amounts received from a third party HE=F WA 14,147 58,599
Amounts received from an associate fE—FEE = A R E B FRIE 13,787 14,500
Others (note) HAb (F5E) 63,983 83,283
111,933 180,532
note: BaE
As at 30 June 2023, the loan from Mr. Wang Peter Jian with outstanding principal RZZZ=F A=+H RETBREH
amounting to approximately RMB1,840,000 and accrued interest of approximately ERZAREERSBAAARE1,840,0007T
RMB909. The loans bore an annual interest 6% and are repayable on 28 December Rt RIB A AANRE 9T - A ERZEF
2023 (31 December 2022: Nil). RE6% AR-_E-—F+-A-+/\BE

B(ZE-_F+-fA=1+—H:8)-
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AR E M RRME
17 BANK BORROWINGS 17 #|T7ER
( 4
As at
i
30 June 31 December
2023 2022
—EB-=F -
AA=+H +ZA=t+—H
RMB’000 RMB'000
ARBTR ARBTT
Unaudited Audited
REERZ REZ
Non-current ¥R
Long-term borrowing from a bank RERITER - BRE
— Guaranteed and secured (note b) KA (M 7ED) 84,000 —
Current mE
Short-term borrowing from a bank RHBITER - B RERER
- Guaranteed and pledged (note a) (fifzEa) 100,000 100,000
Current portion of long-term borrowing RERITERORE D
from a bank — Guaranteed and BiRERER (M )
secured (note b) 36,000 72,000
Short-term borrowing from a bank KERITESR - BRERE R
- Guaranteed and pledged (note ¢) (M7EC) — 98,000
Current portion of long-term borrowing RERITERORE D —
from a bank — secured (note d) BER(MFEd) 80,000 82,000
Short-term borrowing from a bank CHIRITER - ARELEH
— Guaranteed and pledged (note e) (fizEe) — 100,000
216,000 452,000
Total borrowings EREH 300,000 452,000
All bank borrowings were denominated in RMB as at 30 June 2023 RZEB_=FXA=tARZZT_Z
and 31 December 2022. F+-—A=+—RB " FIEBITEZRS
AARBEE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK BORROWINGS (CONTINUED)

notes:

(a)

As at 30 June 2023, the outstanding borrowing amount of approximately
RMB100,000,000 was obtained during the year ended 31 December 2022,
and guaranteed by the Company and was pledged by the pledge of 35%
of a subsidiary’s and 7% of an associate’s equity interests. The interest rate
was based on the directive interest rate announced by the People’s Bank
of China Lhasa Central Subbranch, which was at fixed interest rate 3.65%.
According to the loan agreement, borrowing amount of RMB100,000,000 is
required to be repaid on 10 October 2023.

The principal amount of approximately RMB100,000,000 was obtained
during the year ended 31 December 2021, and guaranteed by a subsidiary
of the Group and secured by the Group's factory plant and land use rights.
The interest rate was adjusted based on LPR announced by the People’s
Bank of China Lhasa Central Sub-branch by adding 0.4%, of which 2.0%
interest is charged in advance, which will be refunded when the relevant
authority of the Chinese Central government refunds the interest allowances
to the lender. The remaining amount of approximately RMB72,000,000 as
at 31 December 2022, was fully settled during the period ended 30 June
2023.

The outstanding borrowing amount of approximately RMB120,000,000 was
newly obtained during the period ended 30 June 2023, and guaranteed
by a subsidiary of the Group and secured by the Group's factory plant and
land use rights. The interest rate was adjusted based on LPR announced
by the People's Bank of China Lhasa Central Sub-branch by adding 0.4%,
of which 2.0% interest is charged in advance, which will be refunded
when the relevant authority of the Chinese Central government refunds
the interest allowances to the lender. According to the loan agreement,
unpaid principal of RMB18,000,000, RMB18,000,000, RMB30,000,000
and RMB54,000,000 are required to be repaid on 22 November 2023, 22
May 2024, 22 November 2024 and 22 May 2025 respectively. Accordingly,
borrowing amount of RMB36,000,000 was recorded as current liability and
amount of approximately RMB84,000,000 was recorded as non-current
liability as at 30 June 2023.

RS MR HRR M

17 BITERE)

Bf5E -

(a)

BHKERERARA

R-ZE-=ZF A=+H KEEHF
e AR100,000,000 7T 0 {5
HERNBE-_TS-__F+=-A=1+—
BILFEES BARARERE -
b A — ST B B /2 1 35 % O AR 4 o —
B RA) 7% MAREEE 1R o FIEKER
FEARBITREROZITAMEE
AHE - BETFE3.65%  REE
ez - BERAZARE 100,000,000
TAR-_E-_Z&+A+AEE-

R4 E 4 AR 100,000,000 7T #) {5
RBREBEE-_T-_—F+=-A=1+—
BIEFEES mAEE—HANEQ
BRMRE  TUAEENHE R+
HfEARIELH - FIRERERHEA
RIBITNEFROLZITRHREERTIS
WEFERN0.4% HEFTHE - HFEL
MNE2.0%F 8« B R ERREN
BHABMMERARENBBERR
BN Z_ZE+-A=+—HH
BEH AR 72,000,000 TEREZE
—E-ZFEXNAZTHILHEEHE

=5
/B °

REESTH AR 120,000,0007T
MEFARBE-_S-_=& A=+
BILHBEMES B4A5E—HNE
RERERE  TUAREENHE R
THEREEER - FIREREFE
ARBRITHEF LI TAGHERS
ISREBFRIRNN0.4% ETHE - Hh 78
FTMBR2.0%F B - R P B PR
FAEBHBFIRMERARER S BEES
RE - BEERHE  AHEAEAR
# 18,000,000 ¢ + A K 18,000,000
7T AR 30,000,000 & AR
54,000,000t S Rl BER =T =Z=F
+—A=-+=-B - ZZT-_N&FRA
Z+ZH ZZEZWE+ A=+
BRZZE-AFAA-+-HEE-
Al RZE-_=F A=tH %
% 5 AR 36,000,000 TR E T A
TEAE - 4 AR 84,000,0007TH
FIEF BIETEEE
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MEBRRMHE

BANK BORROWINGS (CONTINUED)

notes: (continued)

()

TIBET WATER RESOURCES LTD.

The principal amount of RMB100,000,000 was obtained during the year
ended 31 December 2021,
and was pledged by 15% of an associate's equity interests. The loan is

and guaranteed by a subsidiary of the Group

at variable interest rate of 1.85% per annum. As at 31 December 2022,
the Group repaid the borrowing amount of approximately RMB2,000,000,
and the remaining amount was approximately RMB98,000,000. During the
period ended 30 June 2023, the outstanding amount was fully settled.

The principal amount of approximately RMB150,000,000 was obtained
during the year ended 31 December 2020. It was guaranteed by the
Company and was secured by the land use right of a third party. The
interest rate will be adjusted according to the LPR for one-year loan every
twelve months throughout the repayment period. The remaining amount of
approximately RMB82,000,000 as at 31 December 2022, was fully settled

during the period ended 30 June 2023.

The outstanding borrowing amount of approximately RMB80,000,000 was
newly obtained during the period ended 30 June 2023. It was secured by
the land use right of a third party. The interest rate was adjusted based on
LPR announced by the People’s Bank of China Lhasa Central Sub-branch
by minus 2%. According to the loan agreement, borrowing amount of
RMB80,000,000 is required to be repaid on 8 June 2024.

The principal amount of approximately RMB100,000,000 was obtained
during the year ended 31 December 2022 and was secured by the pledge
of 20% Tibet Shannan Yalaxiangbu Industrial Ltd.’s equity interests. The
interest rate was determined based on LPR announced by the People’s Bank
of China Lhasa Central Sub-branch, of which 2.0% interest is charged in
advance, which will be refunded when the relevant authority of the Chinese
Central government refund the interest allowances to the lender. During
the period ended 30 June 2023, the outstanding amount was fully settled.

INTERIM REPORT 2023

17 BITERE)
Wist: (&)

(@

&4 % A AR 100,000,000 70 0 {5
FEBRBEZE-_—F+=ZA=1—
BLEEES B4EE—HHE
DNARERE YH—BHLEQA
5% K RBIEER - ZERKZH
FMEA185% R_TE-—F+=
A=+—8 XEBEBEENARE
2,000,000 THEH & - BRELHAA
K #98,000,000 ° REBE-T ==
FRA=ZTHILHRE KEELHEC
S’Z%Z /EJ °

A4 54 A R 150,000,000 7T 0 {5
FBREBE-_T_TF+-A=1+—
BILFEES - ZEFEARDARMR
ER YA—REZ M A
fEER - RERHHE  —FHEFW
FRGREEATSRENEEG12
BRAETAZE AT —F+=H
= +—HWBELH AR S82,000,000
TERBE-_Z-_=€#~A=THI
H&@FEPF%( n/ﬁ °©

REESELHN A ARES0,000,0007T
HERARBEZE-_E-_=F A=+
HILBEMES  ZERA—FE=
FH) LU BRI o I REER
FRARBRTHNEFROLZTOMEE
FMIBREFRF 2% AL - REER
e - B &8 AR 80,000,0007T
BR-ZE-ENANBEE -

A& B H AR 100,000,000 70 4 &
RAERBE-_S__F+A=1+—
BILEEES UBERLERNER
EEBRDA20% REFELIR - FIE
ERFBRARBAIREROLIZTAM
MERTSREMNEET  EHEE
MBR2.0%FIE - #ERPE R R
BHEBMAERARENBRERR
B -REE-_ZE-_=FA=1AHL
R AEESHOEREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONVERTIBLE BONDS — LIABILITY COMPONENT

The Company issued 5% convertible bonds with principal amount of
HK$379,620,000 (equivalent to RMB317,702,000) (the "Convertible
Bonds"”) in March 2021. The Convertible Bonds are denominated
in Hong Kong dollars, unsecured and with interest calculated semi-
annually. The bonds entitle the holders to convert them into ordinary
shares of the Company at any time between the date of issue of the
bonds and the maturity date in March 2024 at a conversion price of
HK$0.74 per share (subject to anti-dilutive adjustments). The bonds
can be early redeemed upon certain events at the option of the
bondholders or the issuer. If the bonds have not been converted or
redeemed, they will be redeemed in March 2024 at par value plus
accrued interest.

At initial recognition, the fair value of the liability component was
estimated at the issuance date using an equivalent market interest
rate for a similar bond without a conversion option. The residual
amount is assigned as the equity component and is presented in
equity heading "other reserve”. The early redemption option is
considered as closely related to the host debt. The effective interest
rate of the liability component is 7.69%.

During the year ended 31 December 2021, the Convertible Bonds
with the principal amount of HK$22,644,000 (equivalent to
RMB19,026,000) were converted into 30,600,000 new shares of the
Company at a conversion price of HK$0.74 per share. No Convertible
Bonds were converted during the year ended 31 December 2022 and
the period ended 30 June 2023.

18

BHKERERARA

RS MR HRR M

agREs-aEds
ARANR-ZB-_—F=A%TELE
£379,620,0007%8 7L(HH & M A R
317,702,0007C ) #)5% 7] # % & %
((TEBEH]) - THRRESFUE
TUETE  BEA ¥ FHE LA
B BHFBEABERNESZETAR
ZEME= AEEHE 2B ERE
M UER0.74B THEBRER(ZR
RREFAR)BEFERKARAL
L@k EHFEBAEALBTANTERE
EBRERTEHRRAELES o i
EHTEFERSED - EHERZ
Z-UF = AREEMEF B E
@ °

RERRAR  BESBINRAEE
RETHEHRATESRERENEN
EHFMNRSTHEMERGE - Fre
BROREAERDY  TEEDRDH
I EmFEE IR 27 - RATE R R
RERFEBERIEE -  BEHLDH
EBRFEAE7.69% o

HE_Z-_—F+-_A=+—HLHF
& KN%22,644,0008 T(HEER A
[ # 19,026,000 7T ) 8 A] # iR (& % BA
FRO7T4BTHRBREER AR
30,600,000 & # ik - REBIZE=T ==
F+-_A=Z+-BULFERBE-ZT
T=FRNAZTHIEEETE R
EHEER -
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AR A M RRHE

18 CONVERTIBLE BONDS - LIABILITY COMPONENT (CONTINUED)
The fair value of the liability component of the Convertible Bonds at
30 June 2023 amounted to RMB323,152,000 (31 December 2022:
RMB342,379,000), which is calculated using cash flows discounted
at the rate of 10.54% (31 December 2022: 10.51%) and are within
level 3 of the fair value hierarchy.

The liability component of convertible bonds issued in 2021 is as

18

AgRESR -8 (#E)
R-ZZFE-_=ZFXA=1+8 7R
BEHEEABEBINANBEAARE
323,152,000 (ZE==-F + = A
=+—H8: AR#¥342,379,0007T) °
KRBT HE1054% (2= =
T-AZT—8:1051%)IMRAIE
SHRENE  BRARBESENSES
jg.‘o

R -FRONUBRBRESNEE

follows: BT -
(3
RMB’000
ARETR
Liability component at 31 December R-B-—-%+-A=+—H
2021 (Audited) (REZ)NWEEDD 275,684
Interest expenses FEER 22,504
Interest paid/payable B ERFE (15,313)
Exchange alignment BEE 5 R B 25,821
Liability component at 31 December 2022 RZBZZH+ZA=+-H(BEXRR
(Audited) and 1 January 2023 (Audited) “EC=f-A-H(BERWNEERD 308,696
Interest expenses FEER 11,795
Interest paid/payable 2 ERFLE (7,878)
Exchange alignment BE 5 AR 10,092
Liability component at 30 June 2023 R-BZ=%XA=+H
(Unaudited) (REEZR)NEEZD 322,705
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ARSI RRMT
19 SHARE CAPITAL 19 RKRXK
( 4
Unaudited
RIBER
Nominal Equivalent
Number of value nominal
ordinary of ordinary value of
shares shares ordinary shares
£[E
EBEREE EBRREE EEREE
(thousands) HKD'000 RMB'000
(&) THEx AREBTR
Ordinary shares of BRO.0ITBINEBR
HK$ 0.01 each,
Issued and fully paid ERTRARE
Balance as at 1 January R-B-—F—-HF—-HH
2022 (Audited) R (RER) 2,599,493 25,995 21,618
Share issued upon o & ¥ (n 12 HITE R 1D
placing of new shares 459,898 4,599 3,962
Balance as at 31 December R-B-—_f+=-A=+—H
2022 (Audited) and (RERIR-B-ZF
1 January 2023 (Audited) —B—H0&% 3,059,391 30,594 25,580
Share issued upon completion of R TEM & B 1THIIR
rights issue (Note) (BizE) 1,019,797 10,198 8,808
Balance as at 30 June R-B-=FXA=1+HW
2023 (Unaudited) REROREER) 4,079,188 40,792 34,388
Note: BaE
The Company's rights issue of up to 1,019,797,000 Rights Shares (the “Rights RRERAERBRREFAE=ZC)RRER
Share(s)") at the subscription price of HKD0.385 per Rights Share on the basis MER-—MRERKROOEE REK
of one (1) Rights Share for every three (3) existing Shares held by the qualifying HERRMHOIBETHREE HRFES
shareholders (the “Rights Issue”) was completed on 30 January 2023, and an 1,019,797,000 /% A% 1 (T4 B B 4 1) &9 4t Pk
aggregate of 1,019,797,000 new shares had been allotted and issued by the (MR DER_ZT_=F—R=THREK"
Company. As at 30 June 2023, the number of issued ordinary shares of the AR B R A E K74 $£1,019,797,000 %
Company was 4,079,188,000. Mk e RZFEZ=F A=1TH  AQ7A

MEETEEEE £4,079,188,000 °
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AR A M RRHE

20

21

50

DIVIDENDS

No dividends were paid, declared, or proposed during the period
ended 30 June 2023 (six months ended 30 June 2022: Nil). The
directors of the Company have determined that no dividend will be
paid in respect of the period ended 30 June 2023 (six months ended
30 June 2022: Nil).

RELATED PARTY TRANSACTIONS

(@) Transactions with related parties

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they

are subject to common control.
(2

20

21

RE

BE_ZT-_=F/A=tHIHHYL
BERN ERIB/ERE(BE-F
TTFERNA=THEAER &) K
RRAIEFERERIREEZ-_T =
FRAZTREMRERMRS (BE=
T FRA=TRIENER &) -

BELRS

(a) EHEBLINRS

BERE T RIS RE SR Bl 5 — T O E B
BREEREBMEAZEOAL -
HFESERITRE AR -

Unaudited
AEEX
Six months ended 30 June
BEZAA=t+HLAEA

RE THBENBA

Revenue from
- Rental income from associates

- Sales of water products to associates — RS A RIHEEKER

—REBERFNETIRA

Purchase of goods from associates & QR EE S m

— [l N R SRR

Financial guarantee for an associate

2023 2022
—=E_= —E-—F
RMB’000 RMB'000
ARET T ARETFT
3,473 3,371
6,244 7,201
116,925 80,224
195,000 275,000

Above were the transactions between the Group and associates
including Highland Natural Water, Tibet Fudi Natural Beverage
Packaging Ltd. (“Fudi Packaging”), Tibet Life Water Marketing Co.,
Ltd. (A AT ZKEEARAR) (“Tibet Life Water Marketing”)
and Green Tiandi Food Marketing (Shenzhen) Co., Ltd. (4B KR &
LHOFYNERAR) (“Green Tiandi Marketing”). The transactions
were based on agreed terms among the parties involved.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M RRME
21 RELATED PARTY TRANSACTIONS (CONTINUED) 21 BMAIRZ(E)
(b) Balances with related parties (b) EHEAEER MYAEER
The Group had the following balances with related parties: AEBEBE T OERDT
( 4
As at
iy
30 June 31 December
2023 2022
—E-=f TE-F
AA=+H +ZA=t+—H
RMB’'000 RMB’000
AR®T R ARBTT
Unaudited Audited
REERZ REZ
Prepayment BRIB
- Fudi Packaging — BB 81,679 91,176
- Tibet Life Water Marketing — PR 2 KE = 451
81,679 91,627
Trade receivables FEE 5K
- Tibet Life Water Marketing — BRI 2K E 2,366 1,929
Other financial assets at amortised cost DB AGtENEMEREE
Amounts due from associates: G N S
- Fudi Packaging — B e 104,072 —
- Highland Natural Water —BERRARK 11,951 13,551
Dividend receivables from an associate: EYE S ARIRE -
- Highland Natural Water —BRRARK 31,289 34,805
- Green Tiandi Marketing —EREH 490 490
147,802 48,846
Trade payable ERE SR
- Tibet Life Water Marketing — P 2 K& B 1,060 2,504
- Fudi Packaging — R A 222 —
1,282 2504
Other payable Hofh e - 5008
- Tibet Life Water Marketing — P 2K E 13,787 14,500
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AR A MR KM T
21 RELATED PARTY TRANSACTIONS (CONTINUED) 21 BERAERSZ(E)
(0 Key management compensation (0 TEEBEASHRM
The compensation paid or payable to key management is shown ENHENEFEERABNRMZS
below: N
(3
Unaudited
KREEZ
Six months ended 30 June
BEAA=THILEAMEA
2023 2022
—E-=F —EF
RMB'000 RMB'000
ARET T AREFIT
Salaries and other short-term HehEMEHESET
employee benefits 5,248 3,304

52 TIBET WATER RESOURCES LTD. | INTERIM REPORT 2023



SHARE OPTION SCHEME

The Company previously adopted a share option scheme in 2012 and such
scheme expired in accordance with its terms on 7 September 2022. No
share options granted under the expired share option scheme remained
outstanding.

The Company has adopted a new share option scheme (the “2023 Share
Option Scheme”) on 30 June 2023 (the “Adoption Date”). A summary
of the principal terms of the 2023 Share Option Scheme is set out in the
circular of the Company dated 30 May 2023.

The total number of shares which may be issued in respect of all options
and awards to be granted under the 2023 Share Option Scheme and any
other share schemes of the Company shall not exceed 10% of the total
number of shares in issue on the Adoption Date (the “Scheme Mandate
Limit”) unless shareholders’ approval has been obtained. Within the
Scheme Mandate Limit, the total number of shares which may be issued
in respect of all options and awards to be granted to the service providers
under the 2023 Share Option Scheme and any other share schemes of the
Company shall not exceed 5% of the total number of shares in issue on
the Adoption Date (the “Service Provider Sublimit”) unless shareholders’
approval has been obtained. As at the Adoption Date, there were
4,079,188,000 shares of the Company in issue. The Scheme Mandate Limit
and the Service Provider Sublimit are therefore 407,918,800 shares and
203,959,400 shares respectively.

As the previous share option scheme adopted by the Company expired on
7 September 2022, no options were available for grant as at 1 January
2023. Further, as the 2023 Share Option Scheme was adopted on 30 June
2023 but had not taken effect on that date until the subsequent fulfillment
of all the conditions of the 2023 Share Option Scheme, no options were
available for grant under the Scheme Mandate Limit and the Service
Provider Sublimit as at 30 June 2023. No options have been granted under
the 2023 Share Option Scheme since the Adoption Date.

‘

OTHER INFORMATION
Htt&EH

BRERE
ARBEMRZE—_FRMN—EBERE
g B ERBEEGTIN T -_FN1A
CREW - BERED EmERET SR
HERE R R RTTHE

ARAER-ZZE_=FX A=TH(&HRHA
MDA —EHNERESS( Z22=F8
REETE ) _T_=FBREAEZER
GRFMBHIRARRARA-E-_=FA
A=1THHBE -

PRE T = FRERE B RADQEMER
H A BR (0 5T 81 5% 6 Fr A BB AR i I 22 ) ifn
AREBITHROBE - TEEAKMBHE
BT AEMI10% ([FHEIRERE])
HEGR RS EERIN - ERtEIKERE
W RRE-S - =FRRENEIRAAA
EREMR G E M RAREERDOHRE
BRERERmM O ERITHROER - 715
BRRMNBBERITROEENS% ([RE
RUEPERE])  HEGREHREER
Sh o RN B HY - AR F)H4,079,188,000
REZTRG  BMEEEERBRERE R
HEDBERE S FI A 407,918,800 B it 15 &
203,959,400 F& A

HRARAR LR RANEREFENR T
“ZFNAAEBER RZTEZ=F—HA—
B WEBREIHRET 35 ARZZT
CEERREHEN -E-=FA=1H
Ry BRARZBEY BHEE-_T-=F
IR EIN T A R BRI ER - MEZEZ
T_ZFXNAZ1+8B TEBRETRE
ERERBIRBREREESERERL - 8
KRB R WERE T - = FRRET
B HEERE -
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OTHER INFORMATION
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SHAER AWARD SCHEME

The Company adopted a share award scheme in 2017 (the “Share Award
Scheme”). A summary of the principal terms of the Share Award Scheme
is set out in the announcement of the Company dated 18 August 2017.

In any financial year during the scheme period, the maximum number of
shares to be subscribed for and/or purchased by the trustee appointed
for the administration of the Share Award Scheme pursuant to the Share
Award Scheme shall not exceed 10% of the issued share capital of the
Company as at the beginning of such relevant financial year.

As at 30 June 2023, no share had been granted by the Company to any
parties under the Share Award Scheme.

As at 1 January 2023, the Company had 3,059,391,000 shares in issue.
Therefore, the maximum number of shares which may be granted under
the Share Award Scheme at the beginning and the end of the six months
ended 30 June 2023 was 305,939,100 shares.
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DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE REEFRPEXRN(TESFRBERK

SECURITIES AND FUTURES ORDINANCE (“SFO") Bl RRNATRERES

As at 30 June 2023, the following persons had an interest or short position ~ RZZE=Z=FXA=+H " THALRRE
in the shares or underlying shares of the Company which were recorded in &% M EIE 1565 336 KR EBRAR AF
the register required to be kept by the Company under Section 336 of the B ZE ML skM AR AR (D sk ARRE AL (7
SFO: HEREIOAR

( 4

Approximate
Number of  percentage of

Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
BRESAB DL
He/ 4% #E/ %R L R/ HERANEE (BaE1)
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 11.33%
Tianshan Industry Investment Limited e EnBEA 462,400,740 11.33%
Khorgos Tianshan No.1 Industrial Investment Long position Interest of controlled 462,400,740 11.33%
Fund Limited Partnership (Note 2) corporation
ERRMRL-FEXREESEBRAY e XErER#ER 462,400,740 11.33%
PE(ME2)
HERLE£REECEEERAA Long position Interest of controlled 462,400,740 11.33%
(Notes 2 & 3) corporation
NERLEFREESERBRAR e REEENER 462,400,740 11.33%
(FE2 &3)
MESRKREARLDA (Notes 2, 3 & 4) Long position Interest of controlled 462,400,740 11.33%
corporation
NESRMIREBRAR(MF2 384) e REEENER 462,400,740 11.33%
FREZREABRARBINBEEEEES Long position Interest of controlled 462,400,740 11.33%
BEZEE (Notes 2, 3 & 4) corporation
NRETRREARBNEEEEEE e XHEENER 462,400,740 11.33%
ERZE8(lE2-38&4)
HELREEREEEARETAT Long position Interest of controlled 462,400,740 11.33%
(Notes 2, 3 & 5) corporation
HELREXREERAREMELR e XHEENER 462,400,740 11.33%
(F#£2-38&5)
BELREBROARAT Long position Interest of controlled 462,400,740 11.33%
(Notes 2, 3,5 & 6) corporation
HELREERHBRAT e XHEENER 462,400,740 11.33%

(Pf5E23-5&6)
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Approximate
Number of  percentage of
Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
BRESAE D
ne/E8 He/ %R £t R/ HERANEE CERD)
hRESREEREEARA Long position Interest of controlled 462,400,740 11.33%
(Notes 2, 3,5 & 6) corporation
FRESKRERBRETARA e XEEESER 462,400,740 11.33%
(ff323-586)
Tibet Water Resources Limited (Note 7) Long position Beneficial owner 437,410,960 10.72%
ERKERARAR(HE7) e ERnEAA 437,410,960 10.72%
Maple Essence Investments Limited (Note 8)  Long position Interest of controlled 437,410,960 10.72%
corporation
WERERRAR(KES) e ZEEES R 437,410,960 10.72%
True Asset Holdings Limited (Note 9) Long position Interest of controlled 437,410,960 10.72%
corporation
True Asset Holdings Limited (Fif£9) e XHEEENRER 437,410,960 10.72%
Mr. WANG Peter Jian (also known as Long position Interest of controlled 437,410,960 10.72%
Mr. WANG Jian Peter) (Notes 9 & 10) corporation
FEEE(HE9 & 10) e XEEES R 437,410,960 10.72%
Wang Zhi (Note 11) Long position Beneficial owner 305,000,000 7.47%
and interest of
controlled
corporation
FEME1) e ERBAAR 305,000,000 7.47%
REfENER
Wholeking Holdings Limited (Note 12) Long position Beneficial owner 205,000,000 5.02%
Wholeking Holdings Limited (Fff3¥12) 1E EnAA 205,000,000 5.02%
Hope Empire Limited (Note 13) Long position Interest of controlled 205,000,000 5.02%
corporation
Hope Empire Limited (Fff3£13) e REEENER 205,000,000 5.02%
HSBC International Trustee Limited (Note 14) Long position Trustee 242,276,000 5.93%
HSBC International Trustee Limited (Fiiz£14) & FFEA 242,276,000 5.93%
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(2
Approximate
Number of  percentage of
Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
REGNEIL
“E/ 28 HE/ KR 5 B4,/ HERGNEE (Hi=E1)
Cai Kui (Note 14) Long position Founder of a 242,276,000 5.93%
discretionary trust
who can influence
how the trustee
exercises its
discretion
g2 (M 14) HE AR ERTAM 242,276,000 5.93%
TEEBEED
WIBEFER A
Notes: MIsE -

Based on 4,079,188,000 shares in issue as at 30 June 2023.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds 100%
equity interest in Tianshan Industry Investment Limited and is therefore deemed to
be interested in the 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is held as
to 0.66% by and is accustomed to act in accordance with the directions of #7i&
RILNEEREELEEERADAF. Therefore, MERUEEREZSERERDA
is deemed to be interested in the 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited.

MBERIEEBR DA holds 46.36% equity interest in Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership. ¥1i8& @M% EER 27 also holds
30% equity interest in FEXRILEXBEESERBRATF. Therefore, FEBEFIE
BEAMRAT] is deemed to be interested in the 462,400,740 shares in the Company
held by Tianshan Industry Investment Limited.

MEHETAERRARKNEEAELEEEEZEE wholly owns STBERIEEER
XA Therefore, MMEREZREAEARBNBEEEELEEEEZEE is deemed to
be interested in the 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited.

BRER-_Z-_ZFAZTHBETRNH
4,079,188,000 [R5+ & o

ERRTRL—SEXREESBRA
% 1> % # ATianshan Industry Investment
Limited 100% fx#& - H L #18 AR Tianshan
Industry Investment Limited Fi#5 B H A2 )
462,400,740 fi% i F A 2

ERMRFRL-—REXREESERAED
EHFBEREXRALSERAERAARN
FO.66% RERBENBRILUEERER
CEBRRARMNESITE Bk 8
ANEXEREEGERARATAHB AN
Tianshan Industry Investment Limited FT## 5
MR F) 462,400,740 BRAR AR A B 5

FECRREARAANEERRE AL -
FEXBEESBREBE46.36%MRHE -
FECRREAERRAAMBENBERUES
REEGEBEBMRAA0%RE - Bt
MES MK EBRRQAEE AR Tianshan
Industry Investment Limited Fri & KA AR
462,400,740 fx JR 7 F A 5 -

NEATHREARARBIEBEEEESR
EEZECXABATRESHBEARA
Al Al MELATRAARARRKNR
BEEZEEERZ B WA AR Tanshan
Industry Investment Limited Fi#5 A H A A )
462,400,740 fix i {5 A 2
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HERBEEREEEARETAR holds 30% equity interest in HTiBAILEERE
H&EEAR AT and is deemed to be interested in the 462,400,740 shares in the
Company held by Tianshan Industry Investment Limited.

HERFREERMBR DA holds 33.11% equity interest in Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership. Further, BERREER K BR QA
wholly owns HERREZREERAMRETAR. Therefore, HERREERN
P22 7] is deemed to be interested in the 462,400,740 shares in the Company held
by Tianshan Industry Investment Limited.

hRESHRERREMLAT, directly and indirectly through its subsidiaries, holds
51.17% equity interest in BERRERRRBERAR. Therefore, FRESRER
PREE/AF] is deemed to be interested in the 462,400,740 shares in the Company
held by Tianshan Industry Investment Limited.

Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 437,410,960 shares in the Company. For
200,000,000 shares out of these 437,410,960 shares in the Company, please refer
to the Company’s announcement dated 14 November 2019.

Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 437,410,960
shares in the Company held by Tibet Water Resources Limited Maple, Essence
Investments Limited is wholly-owned by True Asset Holdings Limited.

True Asset Holdings Limited holds 100% equity interest in Maple Essence
Investments Limited, which in turn wholly-owns Tibet Water Resources Limited.
Therefore, True Asset Holdings Limited is deemed to be interested in 437,410,960
shares in the Company held by Tibet Water Resources Limited.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 437,410,960 shares in the
Company held by Tibet Water Resources Limited. For the purpose of the SFO, the
spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure in relation to
the said 437,410,960 shares in the Company. The interest disclosed by the spouse
of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which is deemed to be
attributed to her pursuant to the SFO for disclosure purposes. Nevertheless, she
has no interest, legal or beneficial, in those shares in the Company.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2023

(8)

(10)

RELREXREAEEEREEQ /AR
BRLUEXREEZSEBRARAA30%MK
R 4% AR Tianshan Industry Investment
Limited BT #5 89 45 A 7] 462,400,740 i& i {7
RS R

REZREERODERAABFEERRNX
IW—REXREECEREBLE33.11% K
Boltih RERREEROHERATZE
BERBLEREXREERERAEELRA -
At #ERREERNHAERAFAHERR
Tianshan Industry Investment Limited fT45 4
)R A7) 462,400,740 BRAR AR B 5

FRESIREERETAF(EEREBHE
NAMBE)BRERBELREERNER AR
S51.17% MHE - At - FRESREBEREME
N AR AR Tianshan Industry Investment
Limited FT ¥ A #) A2 7] 462,400,740 B 12 15
FHEARER

ARKERBR AR AAEREFRA AR
£100%  MEHZEER DA HTrue Asset
Holdings Limited2 & # A - AEIKERA
BB E A AR R437,410,960 8% B2 17 ©
BB % RN 8]1437,410,960 B Bk 10 & 9
200,000,000 &z tn - B2 BAARHBHAZ
Z-NF+—ATHEAZAL -

MEREERDAFAABKEREGRAA
100% R4 - Et R AR ARHKERER
DA A B AR [1437,410,960 M iR 17
WA - WEREFR AT ATrue Asset
Holdings Limited 2 & A °

True Asset Holdings Limited % B il E2 &
ARABFEEEKERARZE100% K
7o F It True Asset Holdings Limited #
BRARAERKERERAAMEANARA
437,410,960 fx ffh F A #E s -

True Asset Holdings Limited 3 24 %
EHA - At TRESHEARARKE
RA R A R PTH A ) R 2 8437,410,960 %
B EAERE  ATEFRAEKRHMN
BR TRELNEBEETHZARA
437,410,960 R A /E H R 58 - TEREAEH
B ENES SR TI R REMEEN
MAETEENERN REEHFRBEEH -
ZERZOERABRTIRRENRRB - A
- R EEZEAARRDESE A

ERE S -



(11)  Wang zhi holds 200,000,000 shares in the Company and wholly owns Advance
Mining Limited, which in turn holds 105,000,000 shares in the Company.
Therefore, Wang Zhi is interested or deemed to be interested in an aggregate of
305,000,000 shares in the Company.

(12)  Wholeking Holdings Limited is interested in 205,000,000 underlying shares in the
Company through holding convertible bonds issued by the Company which are
convertible into 205,000,000 shares in the Company upon full conversion at the
initial conversion price.

(13) Hope Empire Limited wholly owns Wholeking Holdings Limited and is therefore
deemed to be interested in the 205,000,000 underlying shares in the Company in
which Wholeking Holdings Limited is interested.

(14) HSBC International Trustee Limited as trustee of a discretionary trust of which Cai
Kui is the founder wholly owns Silverland Assets Limited, which in turn wholly
owns (a) Hope Empire Limited, which is deemed to be interested in 205,000,000
underlying shares in the Company and (b) Junson Development International
Limited, which is interested in 37,276,000 shares in the Company. Therefore, both
HSBC International Trustee Limited and Cai Kui are deemed to be interested in an
aggregate of 242,276,000 shares/underlying shares in the Company.

Save as disclosed above, as at 30 June 2023, the Directors and the chief
executive of the Company were not aware of any other person (other than
the Directors and the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.
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(11 EFHHEAR2RRF 200,000,000 D F 2B H
BB ARRT] 105,000,000 B % 17 #) Advance
Mining Limited « Bt - TEEELHE RBHE
BADTEA 305,000,000 A B9 #ES o

(12)  Wholeking Holdings Limited B H AR A F]
BATMARRES (RNRRRETHER
AT #E iR AR E) 205,000,000 D) - A
A2 7] 205,000,000 A5 HE BE A% 5 Ao 25

(13) Hope Empire Limited2 & # & Wholeking
Holdings Limited - I!tt%)ﬁﬁ?éﬁEAWholeking
Holdings Limited At % & # % #) & 2 A
205,000,000 fEABRARR 10 #E A 4 o

(14) HSBC International Trustee Limited{E
BREERKIANBBEEREOZTEA
% & # 7ASilverland Assets Limited *
Silverland Assets Limited 24 ## (a) Hope
Empire Limited (Z 2 A # 1% B E KR A
205,000,000 BABRE AR (7 B9 25 ) & (b) Junson
Development International Limited (%72 714
BARA7F]37,276,000 R DB ER) © Bt -
HSBC International Trustee Limited Jz #5215
WARREARRRE 242,276,000 AR5
TR H R -

BREXFIHBEEIN  RZZE_=F R A=+
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AEMAL(EZERAARTIBITRARR
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which are required to be recorded in
the register maintained by the Company under Section 352 of the SFO or
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long positions in shares of the Company:

( 4

EERTETHABRROIHOESR
RZBEZ=FR A=1+H EFKEAQFAE
ETHRABRAARIRE BB EZE(RES
REVEIGBIZE XV ER) KRG - R
MREEEFREERBEES RBEKIE
352 EMEBRARBIFE 2 B R AL iR
FARBEETRBEANGRA T RER M2’
mMRRT ¢

AATBRBHEE :

Approximate
percentage of

No. of ordinary shareholding

Name of Director Capacity shares held (Note)

BRESAT D
Esps L) FrisEERHA (B &E)
Mr. CHOW Wai Kit Beneficial owner 1,000 0.000024%
JEIELES EaEEA

Note: Based on 4,079,188,000 shares in issue as at 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF SHARES

For the first half of 2023, neither the Company nor any of its subsidiaries

has purchased, sold or redeemed any of the Company'’s shares.

CHANGES OF DIRECTORS' INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

The changes of Directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the publication of the annual
report of the Company for the year ended 31 December 2022 are set out

below:

Following the appointment of Mr. CHENG Gwan Sing, an executive Director,
as the chairman of the risk management committee of the Company with
effect from 21 July 2023, he is entitled to an additional fee of HK$20,000
per annum as the chairman of the risk management committee of the

Company.
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RIGHTS ISSUE

On 2 December 2022, the Company announced a rights issue of up to
1,019,797,000 rights shares at a price of HK$0.385 per rights share on
the basis of one rights share for every three existing shares held by the
qualifying shareholders on the record date, 20 December 2022, on a non-
underwritten basis. The subscription price represents, among other things,
a discount of 12.5% to the closing price of HK$0.44 per share of the
Company as quoted on Stock Exchange on the date of the announcement
of the rights issue. On the same day, the Company entered into a placing
agreement with SBI China Capital Financial Services Limited, the placing
agent, in relation to the placing of the unsubscribed rights shares to
independent placees on a best effort basis to dispose of the unsubscribed
rights shares.

The Board considered that it was essential, prudent and in the interests
of the Company and the shareholders as a whole to raise additional fund
for working capital and repayment of external debts of the Group, so that
the Group would have sufficient financial resources to meet the financial
obligations when they fall due in the then following 18 months. The Board
had considered other debt/equity fund raising alternatives and considered
that the rights issue would allow the Group to strengthen its capital
structure without incurring additional debt financing cost. Furthermore,
the proceeds from the rights issue would enhance the cash position of the
Group and that the rights issue would allow all the qualifying shareholders
the equal opportunity to subscribe for their respective pro rata provisional
entitlement of the rights shares and hence avoiding dilution in their
shareholding interests in the Company. Therefore, the Board was of the
view that the Rights Issue was in the interests of the Company and the
shareholders as a whole.
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The rights issue and the placing were completed on 30 January 2023. An
aggregate of 1,019,797,000 rights shares (representing 100% of the total
number of 1,019,797,000 rights shares available for subscription under the
rights issue) were allotted and issued, out of which (i) 557,798,129 rights
shares were allotted and issued under valid acceptances of provisional
allotments of the rights shares; and (i) 461,998,871 rights shares were
allotted and issued to placees under the placing. The rights shares
represent (i) approximately 33.33% of the total number of issued shares
of the Company immediately before completion of the rights issue; and (ii)
25.00% of the total number of issued shares of the Company as enlarged
by the allotment and issue of the rights shares, and have an aggregate
nominal value of HK$10,197,970. The rights shares rank pari passu in all
respects with the other shares of the Company in issue. The net proceeds
from the placing received by the Company, after deducting all related
costs, fees, expenses and commission, were approximately HK$173.7
million, representing a net issue price of approximately HK$0.376 per
placing share. The aggregate net proceeds raised from the rights issue
(including the placing), after deducting all related costs, fees, expenses and
commission, were approximately HK$388 million.

For further details, please refer to the prospectus of the Company dated 21
December 2022 and the announcements of the Company dated 11 January
2023 and 27 January 2023.

As at the date of this interim report, the Company had applied 70% of the
net proceeds from the rights issue (representing approximately HK$271.6
million) for the repayment of the external debts of the Group payable in
2023 and the remaining net proceeds of approximately HK$116.4 million
for the general working capital of the Group according to the intentions
previously disclosed by the Company.
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THE BOARD (THE “BOARD") OF DIRECTORS ARAREB(EE]SE
(THE “DIRECTORS") OF THE COMPANY E=xg))
EXECUTIVE DIRECTORS HITESE

Mr. CHOW Wai Kit RAEGRTE

Mr. CHENG Gwan Sing BREE

Mr. YUE Zhigiang EERLsE

(appointed on 21 July 2023) (R=E-_=FtA=-+—H
EZRAT)
Mr. YAN Qingjiang BEILE
(resigned on 21 July 2023) (R=E-_=ZFtA=-+—HET)

NON-EXECUTIVE DIRECTORS FHTESE

Ms. JIANG Xiaohong ZRIT L+

Mr. XIE Kun R E

Mr. WEI Zheming BERALE
INDEPENDENT NON-EXECUTIVE DIRECTORS BAFHTES

Dr. ZHANG Chunlong (Chairman) REEBL(ZE)

Mr. LO Wai Hung EEETE

Ms. LIN Ting MELZL
CHIEF EXECUTIVE OFFICER THAR
Mr. WANG Dong FREE
COMPANY SECRETARY DNEWE
Mr. CHOW Wai Kit ARG E
AUTHORISED REPRESENTATIVES RERR
Mr. CHOW Wai Kit BRI A
Mr. CHENG Gwan Sing R IEE
INDEPENDENT EXTERNAL AUDITOR B 5 INERAZ BE
HLB Hodgson Impey Cheng Limited B mEBMARRLRR
Certified Public Accountants BEDIA
LEGAL ADVISOR SRR
Sit, Fung, Kwong & Shum Solicitors ELS R 2 EANTT
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INVESTOR RELATIONS CONSULTANT REEBEERD

Kredito PR Consultancy Limited BELABERABRAR

Unit 303, 3/F., New East Ocean Centre, BENERDEREEEIR

No.9 Science Museum Road, Tsim Sha Tsui, Kowloon, Hong Kong MERBHEFRLIEIBE

Phone: +852 2248 1188 BT 5 0 +852 2248 1188

Fax: +852 2248 1199 fEH : +852 2248 1199

REGISTERED OFFICE HEMRERE

Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111

Cayman Islands Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BEREBTEEEMY
BUSINESS IN HONG KONG

Unit D, 23" Floor, United Centre B

95 Queensway, Admiralty TESEBISH

Hong Kong R—HIL23EDE

HONG KONG BRANCH SHARE REGISTRAR EEROBERESE

Union Registrars Limited e BFELERAR

Suites 3301-04, 33/F. HEILA

Two Chinachem Exchange Square HEB 3385

338 King's Road ERRHE%2H

North Point, Hong Kong 331#3301-04 =

Phone: +852 2849 3399 BE © +852 2849 3399

Fax: +852 2849 3319 {EE : +852 2849 3319

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE FERDECRBFE

Conyers Trust Company (Cayman) Limited Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111 P.0O. Box 2681, Grand Cayman, KY1-1111

Cayman Islands Cayman Islands

WEBSITES TO ACCESS COMPANY INFORMATION* DNEER B+

http://www.twr1115.net http://www.twr1115.net

http://www.hkexnews.hk http://www.hkexnews.hk

STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE B3P EAR AR SR

1115 1115

* contents of the websites do not form part of this Interim Report * BUABTTER AR BREREN—HD
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