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InvesTech Holdings Limited B IZRER A 7

CORPORATE PROFILE AND CORPORATE INFORMATION

REFNTRATDEH

InvesTech Holdings Limited (the “Company”, “our” or "we”, together with
its subsidiaries, the “Group”) is mainly engaged in the provision of network
system integration including provision of network infrastructure solutions,
network professional services and smart office software solutions, and
the network equipment rental business. The shares of the Company (the
“Shares”) are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 16 November 2010.
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Mr. Chan Sek Keung, Ringo
(Chairman and Chief Executive Officer (‘CEQ"))
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Non-executive Directors

Mr. Wong Tsu Wai, Derek
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CORPORATE PROFILE AND CORPORATE INFORMATION

NOMINATION COMMITTEE

Mr. Hon Ming Sang (Chairman)
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Mr. Lu, Brian Yong Chen (Chairman)
(resigned on 31 January 2023)

Mr. David Tsoi

Mr. Yuen Shiu Wai
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Mr. Chan Sek Keung, Ringo (Chairman)
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COMPANY SECRETARY
Mr. Chow Kit Ting (appointed on 31 January 2023)
Mr. Fung Siu Kei (resigned on 31 January 2023)

AUTHORISED REPRESENTATIVES

Mr. Chan Sek Keung, Ringo
Mr. Chow Kit Ting (appointed on 31 January 2023)
Mr. Fung Siu Kei (resigned on 31 January 2023)

REGISTERED OFFICE
Canon'’s Court, 22 Victoria Street
Hamilton, HM 12, Bermuda

HEADQUARTER

Room 1907-1909, 19/F.

Tower E2, Oriental Plaza

No. 1 East Chang An Avenue
Dong Cheng District, Beijing
The People’s Republic of China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 706, 7th Floor

Capital Centre

No. 151 Gloucester Road

Wanchai

Hong Kong

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited

China Merchants Bank

Industrial and Commercial Bank of China
Nanyang Commercial Bank, Limited
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CORPORATE PROFILE AND CORPORATE INFORMATION

RAFBNRRAESR

LEGAL ADVISER
Patrick Mak & Tse (as to Hong Kong Law)

AUDITOR
BDO Limited

SHARE REGISTRAR

Hong Kong Branch Share Registrar and Transfer Office

Computershare Hong Kong Investor Services Limited

LISTING EXCHANGE INFORMATION

Place of Listing
Main Board, The Stock Exchange
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1087

COMPANY WEBSITE
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FINANCIAL SUMMARY
MBERE

A summary of unaudited interim results, selected financial ratios, assets ~ RAFZPEEE  CRTUB LR - BEEEHEGER

and liabilities and cash flows is as follows: BeRENBENT
UNAUDITED INTERIM RESULTS RRBZPHES

Six months ended 30 June
BEZX~A=1tHIEXEA

2023 2022

—E_= T —F

RMB’000 RMB'000

ARETR AREFT

(Unaudited) (Unaudited)

(REE&ER) (REssEZ)

Revenue WA 261,641 197,059
Gross profit EF 33,355 26,963
Loss before tax BT AT ES 1B (18,710) (13,514)
Loss for the period BN EE (19,327) (14,096)

(Loss)/profit for the period attributable to: FEMR R (E518) & F

Owners of the parent IS/NEIE ¥ PN (23,133) (15,230)
Non-controlling interests FEIE I A 3,806 1,134
(19,327) (14,096)

Six months ended 30 June
BZA~A=1tHIEXEA

2023 2022
—E_=HF —_EF-—
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss per share BRER
- Basic and diluted (RMB cents) —EARREE(ARED) (19.73) (14.32)

2023 INTERIM REPORT 1 Hi R £



InvesTech Holdings Limited B IZRER A 7

FINANCIAL SUMMARY
MBEE

SELECTED FINANCIAL RATIOS RETHHLR

Six months ended 30 June
BZEXA=1tHILAXEAR

2023 2022
—EB-= — g
(approximate) (approximate)
(#BE4) (BE4)
Gross profit margin EF=E 13.7%
Net loss margin® SFERERO (7.2%)
As at
31 December
2022
S
+TZA=+—H
(approximate) (approximate)
(#49) (BE4Y)
Current ratio (times) R R (F) 1.1 1.3
Gearing ratio® ERABH RO 19.6% 12.7%
Return on total assets® 484 FE O] 3R/ (2.5%) (4.7%)
Return on total equity® 48 1 25 B 3R @ (6.2%) (10.2%)
o Calculated by using loss for the period divided by revenue. o REAN EHEBR AR A GTE -
@ Calculated by using the total of interest-bearing bank and other borrowings @ Rt BIRTREMER R RREFENGRARE
and convertible bond divided by total assets. EitE-

@ Calculated by using loss for the period divided by average balances of total @ REBAEBIER AR EERBRER  THESRTE -
assets or total equity.



ASSETS AND LIABILITIES

Total assets

Total assets less current liabilities

Total equity
Cash and cash equivalents
(excluding pledged deposits)

Interest-bearing bank and other borrowings

CASH FLOWS

Net cash flows used in operating
activities

Net cash flows used in investing
activities

Net cash flows from financing

activities

BEEHAE

BE®RE
BEMBERRBDAE
REZRARER

(TBEESERFR)

FHERIT R EAMER

FINANCIAL SUMMARY

As at

30 June

2023
R=-=T—=

~B=1H

RMB’000
ARE TR
(Unaudited)
(REER)

792,228
370,229
302,130

78,157
129,362

MBRE

As at
31 December
2022
N_ETE—-—
+=—A=+—H
RMB’000
ARBT T
(Audited)
(&%)

746,412
363,792
320,093

59,436
69,919

KERHMARSREFER

SERPIAREREFE

MERAFHEEREFH

Six months ended 30 June
BEXA=1THLAXER

2023
—m— =

—_—

RMB’000

ARET
(Unaudited)
(REER)

(3,034)

(21,551)

41,006

2022
===
RMB’000
ARBT T
(Unaudited)
(REEER)

(20,754)

(13,267)

32,266

2023 INTERIM REPORT 1 Hi R £
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InvesTech Holdings Limited B IZRER A 7

MANAGEMENT DISCUSSION AND ANALYSIS

TEERBNWR DM

BUSINESS REVIEW

During the six months ended 30 June 2023 (the “Period”), the Group
continued to focus on its core business of the IT infrastructure system
integration and the sales of smart office software solutions. The majority

of the Group’s revenue was generated from the market in the People’s
Republic of China (the “PRC” or “China”).

The Group continued to expedite the development of its traditional IT
infrastructure system integration and smart office software solutions
businesses during the Period. The Group continued to leverage
its core competitiveness and provide advanced and customised IT
infrastructure solutions to its clients in diverse segments including
finance, manufacturing and retail, etc. During the Period, the Group kept
maintaining strategic partnership with various tech giants, with the aim
of acquiring new clients through strategic alliances to deliver cutting-
edge IT infrastructure solutions and enlarge the customer base.

The changing economy and operating environment caused by the
Coronavirus Disease 2019 has driven the increase in demand and
adoption of smart office devices and solutions. The Group continuously
enhanced its competitiveness on the integrated product matrix and
strong research and development capability to capture the enormous
growth opportunities in smart office markets in China. The Group’s
smart office software solutions and property technology ("PropTech”)
solutions businesses, which operate using loT technology and have
relatively high profit margins as compared to that of the sale of hardware
goods, recorded a stable growth. In addition, the Group's Hong Kong
project regarding the provision of a smart library system for Hong Kong
government’s Leisure and Cultural Services Department (the “Library
Project”) has generated promising income in particularly during the
Period. The Group expected that the Library Project will be on-going to
provide a substantial and stable income stream to the Group.

In light of the above, the Group's total revenue recorded an increase of
approximately RMB64.5 million or approximately 32.7% to approximately
RMB261.6 million for the Period (six month ended 30 June 2022:
approximately RMB197.1 million). The Group recorded net loss for
the Period of approximately RMB19.3 million (six months ended 30
June 2022: approximately RMB14.1 million). The overall financial
performance of the Group for the Period is comparable to that of the
corresponding period in 2022, by excluding the effect of fair value gain
on equity investments under other income and gains recorded in the
corresponding period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue and cost of sales

Revenue of the Group for the Period was approximately RMB261.6
million (six months ended 30 June 2022: approximately RMB197.1
million), representing an increase of approximately RMB64.5 million,
or approximately 32.7% as compared with that of the corresponding
period in 2022. The increase in revenue was primarily attributable to
the increase in revenue generated from the provision of smart office
software solutions and the contribution from Library Project for the
Period.

The cost of sales of the Group increased by approximately RMB58.2
million, or approximately 34.2% to approximately RMB228.3 million for
the Period (six months ended 30 June 2022: approximately RMB170.1
million). The increase in cost of sales was in line with the increase in
revenue of the Group.

Gross profit and gross profit margin

The Group achieved gross profit for the Period amounted to
approximately RMB33.4 million (six months ended 30 June 2022:
approximately RMB27.0 million), representing an increase of
approximately RMBé6.4 million, or approximately 23.7% as compared with
that of the corresponding period in 2022. The gross profit margin for
the Period was approximately 12.7% (six months ended 30 June 2022:
approximately 13.7%), representing a decrease of approximately 1.0% as

compared with that of the corresponding period in 2022.

Other income and gains

The Group recorded other income and gains of approximately RMB1.8
million for the Period (six months ended 30 June 2022: approximately
RMB5.2 million), mainly consisted of (i) fair value gain on debt
investment at fair value through profit or loss of approximately RMBO0.7
million (six months ended 30 June 2022: fair value loss of approximately
RMBO0.7 million recorded in other losses); and (ii) the government grants
released to the Group of approximately RMBO0.9 million (six months
ended 30 June 2022: approximately RMBO0.6 million). The decrease in
other income and gains was mainly due to the absence of fair value gain
on equity investments at fair value through profit or loss for the Period
(six months ended 30 June 2022: approximately RMB4.3 million).

Selling and distribution expenses

The selling and distribution expenses of the Group decreased by
approximately RMBO0.3 million or approximately 2.3% to approximately
RMB12.8 million for the Period (six months ended 30 June 2022:
approximately RMB13.1 million). The selling and distribution expenses for

the Period was comparable to that of the corresponding period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

FINANCIAL REVIEW (continued)

Administrative expenses

The administrative expenses of the Group increased by approximately
RMB4.1 million or approximately 14.5% to approximately RMB32.3
million for the Period (six months ended 30 June 2022: approximately
RMB28.2 million), primarily attributable to the increase in staff cost as a
result of the increased headcount to cope with the expansion of business
operations.

Other losses

The other losses for the Period represented fair value loss on equity
investments at fair value through profit or loss of approximately RMB2.4
million, while the amount for the six months ended 30 June 2022
represented fair value loss on debt investment at fair value through
profit or loss of approximately RMBO0.7 million.

Finance costs

The finance costs of the Group increased by approximately RMB3.4
million to approximately RMBA4.7 million for the Period (six months
ended 30 June 2022: approximately RMB1.3 million) as the new bank

borrowings for the Period increased the finance costs.

Income tax

The income tax of the Group comprised provision of income tax expense
and deferred tax.

The Group’s current income tax expense of approximately RMB2.1
million (six months ended 30 June 2022: approximately RMB2.1 million)
for the Period was derived by the assessable profit of the Group’s
subsidiary in China during the Period.

The Group recorded tax credit for the Period of approximately RMBO0.6
million (six months ended 30 June 2022: approximately RMBO0.6
million), primarily due to the recognition of the deferred tax credit
of approximately RMB1.5 million (six months ended 30 June 2022:
approximately RMB1.5 million) arising from the amortisation of other
intangible assets, which offset the impact of the provision of income tax

expense mentioned above.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Loss for the Period

The Group recorded a loss for the Period of approximately RMB19.3
million for the Period (six months ended 30 June 2022: approximately
RMB14.1 million). The increase in loss was mainly attributable to the
absence of fair value gain on equity investments at fair value through

profit or loss and the increase in finance cost for the Period.

Liquidity and financial resources

As at 30 June 2023, the Group’'s gearing ratio, which is calculated by
total of interest-bearing bank and other borrowings and convertible bond
divided by total assets, was approximately 19.6% (31 December 2022:
approximately 12.7%). The increase in gearing ratio of the Group was
mainly due to the increase in bank borrowings for financing the Group's

operations during the Period.

As at 30 June 2023,

borrowings of the Group amounted to approximately RMB129.4 million

the total interest-bearing bank and other

(31 December 2022: approximately RMB69.9 million), among which
approximately RMB81.9 million (31 December 2022: approximately
RMB50.6 million) was unsecured and guaranteed by a director of the
Company and approximately RMB20.7 million (31 December 2022:
approximately RMB3.1 million) was secured and guaranteed by directors
of the Company. As at 30 June 2023, the interest-bearing bank and
other borrowings of approximately RMB17.7 million (31 December
2022: approximately RMB19.3 million) carried at fixed interest rates and
approximately RMB111.7 million (31 December 2022: approximately
RMB50.6 million) carried at floating interest rates.

As at 30 June 2023, the carrying amount of convertible bond of the
Group amounted to approximately RMB26.2 million (31 December 2022:
approximately RMB24.6 million).

Save as aforesaid or as otherwise disclosed in this report, and apart
from intragroup liabilities, the Company did not have any other

outstanding indebtednesses or contingent liabilities as at 30 June 2023.

Foreign currency risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of

foreign currency and control such risk, if necessary.

EEEFNWR DN

BT EEE (8)

HREE
REFESBSHANBEEOARBI9IGEET (HE-T
—FRNAZTHIEARERA  PAREILIBET) °
EEENTEHRENTBELERAABET AR

HZBERE 2 AABEREARBERAE N -

FBESRHBER
—=FAAZHA AEEHERAGLE

A — B
N—= —

(FRFH EERAT R B Ath 8 FRUA I AT #R AR 15 25 42 58 B DA

BEEFTE)NR9.M (ZE - F+ A =+—
B:#0127%) AKBZERBELEREATIER

P B PO SRAT A DA (A S AT 2 5 -

RZEZ=ZFRNAZ+H AEENHERTRE
MR EENBAREIVMEEBET(ZE - —F
T+ A=+ —H HARBOIEET) EFHA
R¥819I9BEEL(ZEZZF+=-A=+—H:HA
R¥ES0EEL) AERFERBAARAR —REEER

7AE%%7E%%(_7__¢+ A=+—

THARBIIBEL) REERRBARARESE
ﬁ:% ToZFANAZTH HERITREMER
WAREBI7/TEB L (ZE2=_=ZF+=-A=1+—8:
WARBIIEEL)RETEMEGTE MHARE
MIBBL(ZEZZF+-A=+—H: HAR
#50.6 8 B L) AIRIZE R RET B

RZE-_=ZFXA=+H
BRABENABARB22B8 T (
Zt—H:HARE2LHET) -

CAEETBRRESFD
—E-—_F+=-8

BREXMASAREREREE UREEARARA
MzBBEN R-T-=F R A=1tH AARILE
EAEMRSEESERIABE:

ShEs ELBR

AEBRETESREMERFE RekReFE

ﬁ%u&ﬁ%&EMKHMEMW%?%ZWEE
KRB R - AN R B R A HARREZEIIE XD

ﬁ%ﬂ C WA A R A R I L R R

2023 INTERIM REPORT 1 Hi R £

11



12

InvesTech Holdings Limited B IZRER A 7

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

FINANCIAL REVIEW (continued)

Cash flows

The net cash used in operating activities for the Period amounted to
approximately RMB3.0 million.

The net cash used in investing activities for the Period of approximately
RMB21.6 million was mainly attributable to the purchases of investment
properties by way of cash.

The net cash generated from financing activities for the Period of
approximately RMB41.0 million was primarily attributable to the
combined effect of (i) new bank and other borrowings of approximately
RMB66.4 million; (ii) repayment of bank and other borrowings of
approximately RMB12.9 million; and (iii) payment of principal portion of
lease payments of approximately RMB4.4 million.

Capital expenditures

The Group had capital expenditures of approximately RMB81.7 million
for the Period (six months ended 30 June 2022: approximately RMB11.0
million) for additions to property, plant and equipment, investment
properties and right-of-use assets.

Capital commitments
As at 30 June 2023, the Group had outstanding capital commitment of
approximately RMB7.4 million in relation to the acquisition of the 30%

interest of the Group's unincorporated joint venture.

CAPITAL STRUCTURE
As at 30 June 2023, the capital of the Company comprised ordinary

shares only.

INVESTMENT IN LISTED EQUITY INVESTMENTS

During the Period, the Group recorded fair value loss on equity
investments at fair value through profit or loss of approximately RMB2.4
million (six months ended 30 June 2022: fair value gain of approximately
RMB4.3 million), which was related to the fair value loss from the
Group’s investment in listed securities. As at 30 June 2023, the Group’s
equity investments at fair value through profit or loss consisted of 12
listed equity investments (31 December 2022: 13), all of them were
shares listed on the Stock Exchange.

As at 30 June 2023, the fair value of each of the equity investments at
fair value through profit or loss was less than 5% of the Group's total

assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT IN NON-LISTED EQUITY INVESTMENT

Investee company'’s principal business, performance and
future prospect

China Communication Technology Co., Ltd.* ("CCT")

CCT is a company incorporated in the PRC with limited liability which
together with its subsidiaries are principally engaged in research
and development, design, production and sales of computer software
and hardware, communication products, metal, semi-conductor
and provision of network information service. Its major businesses
include high-frequency satellite communication systems, military
communication and provision of related supporting services.

During the year ended 31 December 2017, the Company entered into
a capital injection agreement to inject an amount of RMB600 million
to CCT (the "CCT Investment”). The CCT Investment was completed on
25 July 2018 and the Company had interested in approximately 3.91%
of the enlarged registered capital of CCT as at 30 June 2022. The CCT
Investment was recorded as a financial asset at fair value through
other comprehensive income of the Group. The fair value of the CCT
Investment as at 30 June 2023 was approximately RMB17.6 million
which accounted for approximately 2.2% of the Company’s total asset as
at 30 June 2023.

During the Period, the fair value loss (net of the income tax) in respect of
such unlisted equity investment recognised in other comprehensive loss
amounted to approximately RMB799,000 (30 June 2022: approximately
RMB16,912,000). The fair value loss for the Period was mainly
attributable to (i) the fair value loss of the investment properties held by
CCT; (i) the decrease in value of equity investments held by CCT; and (iii)
the unenforced amount under various litigations for enforcement to CCT.
In addition, there were several factors affecting its operating capabilities,
including the frozen and seizure of important assets and the suspension
of its major construction projects, etc. Notwithstanding the above, the
management of CCT will proactively take feasible improvement and
supportive measures to reorganise its businesses in order to improve its
financial position.

Looking ahead, the Group will continue to monitor the operations of CCT

for its turnaround in the future.

x The English name is for identification purpose only.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

MATERIAL ACQUISITION

Acquisition of entire equity interest in Sino Profit Trading
Limited (“Sino Profit”) and sale of the loans (the “Sale Loan”)
advanced by Ms. Tin Yat Yu Carol (“Ms. Tin")

On 18 October 2022, a wholly-owned subsidiary of the Company (the
“Purchaser”), Delta Wealth Credit Limited (the "Vendor”), Ms. Tin and
Sino Profit (collectively known as the “Parties”) entered into the sale
and purchase agreement (the “Agreement”), pursuant to which the
Purchaser has conditionally agreed to acquire, and the Vendor has
conditionally agreed to sell the entire equity interest of Sino Profit,
together with the Sale Loan, at the total consideration of HK$87,900,000
(subject to downward adjustment) (the “Acquisition”). Sino Profit is
principally engaged in holding investment properties located in Hong

Kong.

The Acquisition constitutes a connected transaction of the Company. As
at the date of the Agreement (i.e. 18 October 2022), Sino Profit is wholly-
owned by the Vendor, which in turn is indirectly wholly and beneficially
owned by Ms. Tin (an executive Director), therefore the Vendor and
Ms. Tin are connected persons of the Company under Chapter 14A of
the Listing Rules. Accordingly, the Agreement and the transactions
contemplated thereunder are subject to the reporting, announcement,
circular and independent shareholders” approval requirements under the
Listing Rules.

Upon the completion of the Acquisition on 8 June 2023, Sino Profit
became an indirect wholly-owned subsidiary of the Company. Details of
the Acquisition are set out in the announcements of the Company dated
18 October 2022, 13 December 2022, 14 March 2023, 28 April 2023 and 8
June 2023, and the circular of the Company dated 25 November 2022.

OUTLOOK

Looking ahead, the Group will maintain the stable development of its
IT infrastructure system integration and smart office software solution
businesses. As a leading provider of smart office solutions in China, the
Group has been deepening its achievements in the smart office field
to meet enterprises’ needs as these relate to intelligent operations,
employee health, collaborative efficiency, carbon emissions reduction,
energy conservation and user experience. Its integrated product matrix,
strong research & development capabilities, large customer base
and extensive ecological cooperation network contribute to its core
competitiveness. We will continue to develop and optimise solutions
to offer our customers one-stop smart-space solutions and facilitate
enterprises’ digital transformation. The Group will also keep allocating
resources to expand its research and development team and its centre in
the city of Xi’an in China to maintain its unique advantages and provide

its customers with more diverse products and services.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK (continued)

The Group will continue to establish strong partnerships and alliances
with cloud services and channel partners, especially in terms of
strategic cooperation agreements with technology giants. In addition
to maintaining long-term, in-depth relationships with its existing
customers, the Group is also expanding its customer base. Following
its successful cooperation with Hong Kong government’s Leisure and
Cultural Services Department, the Group will continue to participate in
public sector tenders and identify projects that will benefit the Group in

the long run.

EMPLOYEES

As at 30 June 2023, the total number of employees of the Group was 324
(31 December 2022: 306). The breakdown of employees of the Group as
at 30 June 2023 and 31 December 2022 is as follows:

Manufacturing and technical engineering BUE N BT T2
Sales and marketing SHE R 5 HE
General and administration —MRRATIR
Research and development e

Total #5t

Compensation policy of the Group is determined by evaluating individual

performance of the employees and has been reviewed regularly.

EVENT AFTER THE END OF THE REPORTING PERIOD

Save as disclosed in note 30 to the interim condensed consolidated
financial information in relation to the acquisition of 30% interest in the
Group’s unincorporated joint venture, the Group has no other significant
event taken place subsequent to 30 June 2023 and up to the date of this
report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2023.
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REPORT OF THE DIRECTORS
EESE®RE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests or short positions of the Directors
and chief executives of the Company in Shares, underlying Shares and
debentures of the Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provision of the SFO)
or which were required to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in the Appendix
10 of the Rules Governing the Listing of Securities on the Stock Exchange

(the “Listing Rules”) as follows:

Interest in Shares and underlying shares of the Company

Name of Director Capacity

Ep L

Mr. Chan Sek Keung, Ringo
("Mr. Chan")0e
BRiBsa 4 (TRREAE]) 00

Interest of controlled corporation
R EE kS
Interest of controlled corporation(®

A B a0
Beneficial owner
BEmBEEA
Beneficial owner

BEafE A

Ms. Tin Yat Yu, Carol ("Ms. Tin")® Benefidal owner

A&t ((HZL])® BESHEBA

Beneficial owner

ExBAA
Ms. Wang Fang ("Ms. Wang")?® Interest of controlled corporation
EFFaL([ExL]) o0 REEE RS

Interest of controlled corporation®
FHEEBR0Y
Beneficial owner

ESHEEA

Mr. Wong Tsu Wai, Derek (“Mr. Wong")® Beneficial owner
FrgnE(TEEEDQ EmEAA

(L): Long position

EERRETHRAEBRKS - HERORERE
HHEERAR

ABRAELD T&Eﬂﬁﬁ%&l(m%iﬂﬁﬁﬂ

A

B0 (1775 R EEGRAI]) SEXVER) B i - 48 B8 BX
I REEEREAREES AR RIIEXVESE

TRESDMAMERNR A MR ANERIXE (8
RIRBEZESF MBI 2 EXEFNRBEE N
HE 78 30K é)%ﬁ@ﬁ#ﬁﬁ“%&%ghﬂ

INKHREAFE cELMANERIAE  HRE
B X P RE %tmﬁ%ﬂtmﬁ%ﬁ%ﬁ+%ﬁiﬁ
BITANEZHTEFR ST ([E%E<PRI])
BHERNF RERZMERIORBINT
ARRROREBRGPHES
Percentage
Number of Number of of the issued
issued ordinary underlying shares share capital of
Shares held/ of the Company the Company
interested in  held/interested in (approximate)
e/ BERRE e/ HERR EARAT
ZE BT ZAAT BITRAE
EEREE HEROHE Bk (H48)
17,006,141 (L) - 14.51%
- 20,000,000 (L) 17.06%
3,741,650 (L) - 3.19%
- 106,200 (L) 0.09%
18,167,400 (L) - 15.50%
- 70,200 (L) 0.06%
15,505,941 (L) - 13.23%
- 20,000,000 (L) 17.06%
- 430,200 (L) 0.37%
- 702,000 (L) 0.60%



DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Interest in Shares and underlying shares of the Company
(continued)
Notes:

(1) Mr. Chan was deemed to be interested in 37,006,141 Shares, comprising of
(i) 35,505,941 Shares held by Smoothly Global Holdings Limited by virtue
of it being owned as to 70% by Mr. Chan and (ii) 1,500,200 Shares held by
Woodstock Management Limited by virtue of it being owned as to 100% by
Mr. Chan.

(2) Ms. Wang was deemed to be interested in 35,505,941 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

3) These Shares are the share options granted to Mr. Chan, Ms. Wang, Ms. Tin
and Mr. Wong under the share option schemes of the Company.

(4) These 20,000,000 Shares represented the total number of Shares which
may be allotted and issued to Smoothly Global upon the exercise of the
conversion rights attaching to the Convertible Bond for the aggregate
principal amount of HK$30,000,000 at the initial conversion price of
HK$1.5 per Share. The exercise of the conversion rights attaching to the
Convertible Bond is subject to the terms and conditions thereof, including
the restriction against conversion which would cause the Company to be in
breach of the minimum public float requirement under the Listing Rules.

(5) The total number of the issued shares of the Company as at 30 June
2023 (i.e. 117,240,000 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executives of the Company had or was deemed to have any
interests or short positions in Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which had been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
had been notified to the Company and the Stock Exchange pursuant to
the Model Code.

REPORT OF THE DIRECTORS
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EERESTHRAERKS - HERORERE
BHEBZRAR (B

FARROREERS PR ()

(1) FRPR Y A %A Smoothly Global Holdings Limited,Z
70%%& 7= 2 Woodstock Management Limited.2100%
T 2 BUPR E A 4 AR R 837,006, 141TIRIR D R A
#E %% B FE() Smoothly Global Holdings LimitedFT#¥
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LimitedFTH5 A #91,500,2008% i 17 °
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REPORT OF THE DIRECTORS
EEEgHRE

ARRANGEMENT FOR DIRECTORS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed herein, at no time during the six month ended 30
June 2023 were rights to acquire benefits by means of the acquisition of
Shares in or debentures of the Company granted to any Director of the
Company or their respective spouses or minor children, or were such
rights exercised by them, or was the Company, its holding company
or any of its subsidiaries a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the acquisition
of Shares in, or debt securities (including debentures) of the Company or

any other body corporate.

EQUITY-LINKED AGREEMENT

Convertible Bond

On 26 November 2021, the Company issued a convertible bond with
principal amount of HK$30,000,000 (the “Convertible Bond") to Smoothly
Global Holdings Limited, a company incorporated in the British Virgin
Islands (the “BVI") with limited liability and is 70% and 20% owned
by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang respectively, for
settlement and discharge of the consideration in accordance with the
sale and purchase agreement dated 23 September 2021 in respect of
the acquisition of 25% equity interest in Fortune Grace Management
Limited, a company incorporated in BVI with limited Lliability. Details of
the Convertible Bonds are set out in the announcements of the Company
dated 23 September 2021, 18 October 2021, 29 October 2021 and 19
November 2021, and the circular of the Company dated 2 November
2021.

The Convertible Bond has an initial conversion price of HK$1.50
per conversion share. The Convertible Bond bears interest on the
outstanding principal amount at the rate of 1.5% per annum, payable on
a semi-annual basis in arrears, and will mature on the three years from

the date of issue.

Share Option Schemes

The Company adopted a share option scheme on 25 October 2010 (the
“0ld Share Option Scheme”) for the purpose of enabling the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution to the Group and/or to enable the Group to
recruit and retain high caliber employees and attract human resources
that are valuable to the Group and any invested entity. The Old Share
Option Scheme was valid and effective for a period of 10 years from
15 November 2010 after which no further options would be granted or
offered. The Old Share Option Scheme expired on 24 October 2020.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

On 3 May 2021, the Board proposed to adopt a new share option scheme
(the "New Share Option Scheme”) upon the approval by the shareholders
of the Company (the "Shareholders”) at the Company's extraordinary
general meeting held on 23 June 2021 (the "EGM").

On 23 June 2021,
Scheme were duly passed by the Shareholders by poll at the EGM.

the Board announced that the New Share Option

The summary of the New Share Option Scheme’s principal terms was

set out in Appendix Il of the circular of the Company dated 31 May 2021.

Eligible participants include the Directors, any employee (whether full-
time or part-time) of the Company, any supplier of goods or services to,
any customer of, and any advisors, consultants, agents and distributors

of any member of the Group.

As at 30 June 2023, 7,020,000 Shares may be issued upon the exercise
of all share options to be granted under the New Share Option Scheme,
representing 10% of the total of 70,200,000 Shares in issue on the
adoption date (i.e. 23 June 2021). On 13 September 2021,
carrying the rights to subscribe for 6,528,600 Shares under the New

options

Share Option Scheme have been granted, of which no share options were
exercised and no share options were forfeited or lapsed and 6,528,600
share options were outstanding (entitling holders thereof to subscribe
for up to a total of 6,528,600 Shares, representing approximately 5.57% of
the total number of issued Shares as at 30 June 2023). No option may be
granted to any eligible participant of the New Share Option Scheme such
that the total number of Shares issued and to be issued upon exercise
of the options granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the Company's
issued share capital from time to time. For details of the grant of share
options aforementioned, please refer to the announcements of the
Company dated 13 September 2021 and 21 September 2021.

Apart from the New Share Option Scheme, the Company also granted
share options under the Old Share Option Scheme which expired on
24 October 2020. As at 30 June 2023, 396,000 Shares may be issued
pursuant to the Old Share Option Scheme, representing approximately
0.34% of the total number of issued Shares as at 30 June 2023.

As at the date of this report, the total number of Shares available for
issue under the Old Share Option Scheme and the New Share Option
Scheme are 6,924,600, representing approximately 5.91% of the total
number of issued Shares as at 30 June 2023.
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REPORT OF THE DIRECTORS
EEEgHRE

EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

An option may be exercised in accordance with the terms of the New
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be

exercised.

Participants of the New Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date. The
exercise price of the options is determined by the Board in its absolute

discretion and shall not be less than whichever is the highest of:

(@)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of the grant, which must be a
trading day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the parvalue of a Share on the date of grant.

The New Share Option Scheme shall be valid and effective for a period
of 10 years from 23 June 2021 after which no further options will be
granted or offered.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Movements of the Old Share Option Scheme during the reporting period

REPORT OF THE DIRECTORS
EEE®RE

SE oz (8)
RS E (E)

BB R B B R 212

Granted  Exercised Lapsed  Cancelled
Balanceas  duringthe  duringthe  duringthe  during the Balance Exercise
at1January  reporting  reporting  reporting reporting asat Price Date of Exercise
List of Grantees 2023 period period period period 30 June 2023 HK$ grant Period
R-ZBZ=F R-EB=-=
-A—-B RESEA RREHN RESEA RRESRN  SA=TH &
ARALE 3 R (i k% Fid & BT REAH s
Directors
B
Chan Sek Keung, Ringo 36,000 - - - - 36,000 340  25/10/2016  25/10/2016-
R (Note 2) 25/10/2026
(FHEE2) (Note 1)
(HzE1)
Wang Fang 360,000 - - - - 360,000 340  25/10/2016  25/10/2016-
5 (Note 2) 25/10/2026
GiR7) (Note 1)
GELD)
Total 396,000 - - - - 396,000
@it (Note 3) (Note 3)
(Ht&E3) (HizE3)

Notes: B 5 -

1. Up to 40% of the options granted (the “First Options”) are exercisable 1. HZ40%EERBERE(TERHEREND TR -_Z
during the period from 25 October 2016 to 25 October 2026 (both days —RNEFTAZTRAEZZZAFTAZ+HB (B
inclusive) (the “First Period”); up to 30% of the options granted (the “Second FEEMA)BE ([EHERE ) BIT6E  &Z30%E
Options”) (together with the First Options to the extent the same has not ERBRE (TE_#ERE]) CERXEIHBE
been exercised during the First Period, as the case may be) are exercisable AT BHERE REAME) AR T —t5F
during the period from 25 October 2017 to 25 October 2026 (both days TAZTRAEZEZZEZAFT+AZ-THA(BES
inclusive) (the “Second Period”); up to 30% of the options granted (the BB ) (1% 3 HE]) BITH & %30%E %
“Third Options”) (together with the First Options and the Second Options RERE((E=tERE]) (ERREHBERE
to the extent they have not been exercised during the First Period and ZHLERRIR TR 2 B R R AR R 5B — HERE AR R
the Second Period, as the case may be) are exercisable during the period RERAME)AIR_E—-NEFE+RA_+TEHE=-T
from 25 QOctober 2018 to 25 October 2026 (both days inclusive) (the “Third ZRFETAZ AR (BEEEMA)BE (=4
Period”). ) BT

2. On 28 July 2021, every twenty (20) issued and unissued shares of US$0.02 2. RZZZ—FtA=Z+N\B B8=+Q0OREREE
each were consolidated into one (1) consolidated share of US$0.40 each, 002ETTHERITRABITRGEMHBE—(NEEK
therefore, the exercise price of the share options granted on 25 October EELOETTMAHERG At R=ZZT—E+ A
2016 was adjusted from HK$1.7 to HK$34.0. T HEEREEREZITEEEHI.TETHARR

3407 T o
3 The share options continue to be capable of exercise during the prescribed 3. RBEEBRET SRR HE ABERESAER B

period in accordance with the Old Share Option Scheme and the terms
during the time of granting such share options.

ARV AT 046 FE BARR AT
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REPORT OF THE DIRECTORS

EEE®RE

EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Movements of the New Share Option Scheme during the reporting

period

List of Grantees

ERARE

Directors

2

Chan Sek Keung, Ringo
k%

Tin Yat Yu, Carol
H—1F

Wang Fang
I%

Wong Tsu Wal, Derek
T

Other participants
(Note 3)
EBEAL
(F3£3)

Total
Foe

Balance as at
1 January
2023

R-B==
—A-H
2

Granted
during the
reporting
period

REEHR
g

Exercised
during the
reporting

period

REEHR
1%

Lapsed
during the
reporting
period

REEHR
K

R R (E)
RS E (E)

T & B3 B R 1 5T &) 5

Cancelled Balance
during the as at Exercise
reporting 30 June Price
period 2023 HK$
R=B==
REEHR  AA=TA e
i 23 B

70,200 - - - - 70,200 1.486
70,200 - - - - 70,200 1.486
70,200 = = = = 70,200 1.486
702,000 - - - - 702,000 1.486
5,616,000 - - - - 5,616,000 1.486
6,528,600 - - - - 6,528,600

)

Date of
grant

REAH

13/9/2021

13/9/2021

13/9/2021

13/9/2021

13/9/2021

Exercise
Period

13/9/2021-
12/9/2025
(Note 2)
(H=2)
13/9/2021-
12/9/2025
(Note 2)
(H=E2)
13/9/2021-
12/9/2025
(Note 2)
(M&E2)
13/9/2021-
12/9/2025
(Note 2)
(M&£2)
13/9/2021-
12/9/2025
(Note 2)
(M&E2)



EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)
Movements of the New Share Option Scheme during the reporting

period (continued)
Notes:

1. The closing price of the shares of the Company immediately before the date
on which the options were granted was HK$1.40.

2. 50% of the share options are exercisable from 13 September 2021 to the
end of the validity period (i.e. 12 September 2025) (both dates inclusive);
and 50% of the share options are exercisable from 13 September 2022 to
the end of the validity period (i.e. 12 September 2025) (both dates inclusive).

3. Other participants refer to a resigned director, one supplier of services and
six consultants of the Group who have contributed to the Group in different
aspects. These participants possess extensive experiences, business
network and market connections in their particular sectors which, through
cooperation with these participants, the Group will be able to utilise their
expertise, network and connections to accomplish the long-term growth
and profitability of the Group.

During the six months ended 30 June 2023, no share options were
exercised, lapsed or cancelled under the New Share Option Scheme.

REPORT OF THE DIRECTORS
EEE®RE
REH R (E)
ErEstE (E)

RIRE B AFER 1z 2/ 8) (&)

f e

1o AARBD YT E R B R R RER L B BATA1.40

BT

2. 50%ERETR_ZZ—FNAAT=ZBREAXK
HBER(M—Z-AFAA+=R) (BEEREMA)
HRETTEE  RO0%MEREI R T —FAA+=
AREERHHUR(_Z_AFAA+=R) (&
EERMA)#ETE-

3. EMZEATERTRESIAAEEELTEHRNA
SEN—RERTES —RRBHEHRNEER-
ZESEATIRERETESHELERR BES
BETSAR ARBEEREZE2EALNAE
REERNBREZEXME EREARERALE
Bl R EIE & R BT

REE-ZZ-_=FXA=1THIXER HBRE
FHEIAT R EB R BT KRR
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REPORT OF THE DIRECTORS
EEEgHRE

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to any Directors or chief executives of the Company,

as at 30 June 2023, the persons or corporations (other than Directors or

chief executives of the Company) who had interest or short positions in the

Shares and underlying Shares of the Company which were required to be

disclosed to the Company under the provisions of Divisions 2 and 3 of Part

XV of the SFO, or which were recorded in the register required to be kept

under section 336 of the SFO were as follows:

shares of the

TERFRABROREEROHEZER AR

RERNEFHARQA

AIBESITBRABRAM R-F

Z=FXNA=TAERARRRG REERKRG EP%%
T goR B M ARKEH R BB G EXVHEE2RS
DEE X MA R R T KB RSN IRIEE SR
BIEPIENBIEAFTEZEZLMOA LTI EE (EE
AR R REITHRAERIN AT :

Number of
issued ordinary Number of underlying

Percentage
of the issued

shares of the  share capital of

Company held/ Company held/ the Company
Name of Substantial Shareholders Capacity interested in interested in (approximate)
e BEEREr e EaEREzz HAEAT
AATRES BT ARTEEEA BITRA
FTERRER 514 ZERHE ROEE Btk (H8)
Smoothly Global Holdings Limited Beneficial owner® 15,505,941 (L) - 13.23%
("Smoothly Global”) Emma A0
Beneficial owner® - 20,000,000 (L) 17.06%
EmfEAAQ
Woodstock Management Limited Beneficial owner®@ 1,500,200 (L) - 1.28%

("Woodstock Management”)

EamfEA A?

(L): Long position

Notes:

)

@)

These 15,505,941 Shares are held by Smoothly Global, a company
incorporated in the British Virgin Islands with limited liability and is
70% and 20% owned by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang
respectively.

These 1,500,200 Shares are held by Woodstock Management, a company
incorporated in the British Virgin Islands with limited liability and is 100%
owned by Mr. Chan Sek Keung, Ringo.

These 20,000,000 Shares represented the total number of Shares which
may be allotted and issued to Smoothly Global upon the exercise of the
conversion rights attaching to the Convertible Bond for the aggregate
principal amount of HK$30,000,000 at the initial conversion price of
HK$1.5 per Share. The exercise of the conversion rights attaching to the
Convertible Bond is subject to the terms and conditions thereof, including
the restriction against conversion which would cause the Company to be in
breach of the minimum public float requirement under the Listing Rules.

The total number of the issued shares of the Company as at 30 June
2023 (i.e. 117,240,000 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

#%5515,505,94 1% B% {3 B Smoothly Globalﬁrﬁ YN
RAREBHEBAESEMAIHBERA
fRiGag e ERTF LD 5 f;ﬁﬁmo/uwo%f‘*o

% %1,500,2000% f% 17 (B Woodstock Management}¥
B ZATAREBERRBEESTMAIOERA
7l 30 i BR 8558 55 A A 100% 4 2

% %520,000,0008% A% 1 417 £ 2~ & 48 %8 /330,000,000
V5 7T B BT R AR (5 25 N A5 B0 B AR A 18 TR ) 2R TR AR (B
SRR An 1.5 JTAC 3 K 31T T Smoothly Globalf AR
BB ITERRES WSO RREEETHEK
REAGEH BERIEBRRSIBAATER EWRA
HEARFRERTERIR G

RARRZEZ=FXA=1THBBITRHEE (A
117,240,0008%f% 17 ) AT E AR R RIMEAFR E 5
ko



SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 30 June 2023, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the
register to be kept by the Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTOR

Ms. Chung, Elizabeth Ching Yee was appointed as non-executive Director
of the Company with effect from 3 January 2023.

Mr. Lu, Brian Yong Chen resigned as independent non-executive Director
of the Company with effect from 31 January 2023 and stepped down
from the chairman of Compensation and Benefits Committee and the
Nomination Committee of the Company, a member of each of the Audit
Committee and the Investment Committee of the Company accordingly.

Mr. Hon Ming Sang was appointed as independent non-executive
Director and the chairman of Compensation and Benefits Committee
and the Nomination Committee of the Company, a member of each of
the Audit Committee and the Investment Committee of the Company
with effect from 31 January 2023.

Ms. Tin Yat Yu Carol was appointed as vice-chairman of the Company
with effect from 15 June 2023.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months
ended 30 June 2023 (six months ended 30 June 2022: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
31 August 2023
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CORPORATE GOVERNANCE REPORT

TRERBE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability
to the Shareholders as a whole. The Board strives to uphold good
corporate governance and adopt sound corporate governance practices
continuously in the interest of Shareholders to enhance the overall
performance of the Group. The Company has adopted and complied
with the principles and applicable code provisions of the Corporate
Governance Code (the “CG Code”) contained in the Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2023 except for
the following deviations:

Code provision A.2.1 of the CG Code states that the roles of chairman
and chief executive officer ("CEQ”) should be separate and should not
be performed by the same individual. Being aware of the said deviation
from code provision A.2.1, but in view of the current rapid development of
the Group, the Board believes that with the support of the management,
vesting the roles of both chairman and CEO by Mr. Chan Sek Keung,
Ringo can facilitate execution of the Group’'s business strategies and
boost effectiveness of its operation. In addition, under the supervision
by the Board which consists of three independent non-executive
Directors, the interests of the Shareholders will be adequately and fairly
represented. The Company will seek to re-comply with code provision
A.2.1 by identifying and appointing a suitable and qualified candidate to
the position of the CEO in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some of the Directors were not able to attend the annual
general meeting held on 31 May 2023 due to their respective business
engagements. Other Board members who attend the general meetings
were of sufficient calibre and number for answering questions raised by

the Shareholders at the relevant general meeting.

TEER
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MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the "Model Code”) as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding the Directors’

securities transactions during the six months ended 30 June 2023.

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of
external auditors, review the financial statements and material advice
in respect of financial reporting, and oversee the risk management
and internal control procedures of the Company. As at 30 June 2023
and up to the date of this report, the Audit Committee consists of three
independent non-executive Directors, being Mr. David Tsoi, Mr. Hon
Ming Sang and Mr. Yuen Shiu Wai. Mr. David Tsoi currently serves as the
chairman of the Audit Committee. The Audit Committee has adopted the
terms of reference which are in line with the Listing Rules and the CG
Code. During the six months ended 30 June 2023 under review, the Audit

Committee convened one meeting.

The financial results for the six months ended 30 June 2023 have not
been audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing,
risk management, internal controls, and financial reporting matters
including the review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June 2023. The
Company’s independent auditor, BDO Limited, has conducted a review
of the interim condensed consolidated financial statements for the six
months ended 30 June 2023, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong

Kong Institute of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this report, the
Company has maintained the prescribed public float of not less than
25% of the Company’s issued shares as required under the Listing Rules
during the six months ended 30 June 2023.

CORPORATE GOVERNANCE REPORT
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TEREREBE

AUDITOR

Following the passing of the resolution by Shareholders at the annual
general meeting of the Company held on 31 May 2023, BDO Limited
were re-appointed as the auditor of the Company until conclusion of the

next annual general meeting of the Company.

OTHER INFORMATION

Others

Change of Directors” Information Under Rule 13.51B(1) of the Listing
Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and
updated information regarding the Directors since the Group’s last
published annual report and up to the date of this interim report are set

out below:

Change of Directors/Other Directorship/Major Appointment/Major
Resignation/Major Retirement
Ms. Chung, Elizabeth Ching Yee was appointed as non-executive Director

of the Company with effect from 3 January 2023.

Mr. Lu, Brian Yong Chen resigned as independent non-executive Director
of the Company with effect from 31 January 2023 and stepped down
from the chairman of Compensation and Benefits Committee and the
Nomination Committee of the Company, a member of each of the Audit

Committee and the Investment Committee of the Company accordingly.

Mr. Hon Ming Sang was appointed as independent non-executive
Director and the chairman of Compensation and Benefits Committee
and the Nomination Committee of the Company, a member of each of
the Audit Committee and the Investment Committee of the Company
with effect from 31 January 2023.

Ms. Tin Yat Yu Carol was appointed as vice-chairman of the Company
with effect from 15 June 2023.

AMENDMENT OF MEMORANDUM OF CONTINUANCE AND
BYE-LAWS

On 31 May 2023, the Company convened the 2023 annual general
meeting, at which the New Memorandum of Continuance and New Bye-
laws was considered and adopted, and took effect commencing from 31
May 2023.

For further details, please refer to the circular of the Company dated
28 April 2023 and the poll results of the annual general meeting of the
Company dated 31 May 2023. The New Memorandum of Continuance
and New Bye-laws was published on the website of the Hong Kong
Stock Exchange on 31 May 2023.
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AUDITOR’S INDEPENDENT REVIEW REPORT

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

RN E L EFRRE

25 Floor Wing On Centre
111 Connaught Road Central

Hong Kong
|
FEEE 1 +852 2218 8288 é{%
{8H : +852 2815 2239 :!:EJEJLECFW 1188
www.bdo.com.hk JKLHI254E

REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF INVESTECH HOLDINGS LIMITED
(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information set out on pages 31 to 80 which comprise the interim
condensed consolidated statement of financial position of InvesTech
Holdings Limited and its subsidiaries (collectively referred to as
the “Group”) as of 30 June 2023 and the related interim condensed
consolidated statement of profit or loss, interim condensed consolidated
statement of comprehensive income, interim condensed consolidated
statement of changes in equity and interim condensed consolidated
statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and certain explanatory notes
(the “interim condensed consolidated financial information”). The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting”
("IAS 34") issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim condensed consolidated financial information in accordance
with |AS 34. Our responsibility is to express a conclusion on the interim
condensed consolidated financial information based on our review. This
report is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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AUDITOR’S INDEPENDENT REVIEW REPORT
REEMHNB L ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us
to believe that the interim condensed consolidated financial information

is not prepared, in all material respects, in accordance with |AS 34.

BDO Limited

Certified Public Accountants

Tang Tak Wah

Practising Certificate Number: P06262

Hong Kong, 31 August 2023

EREE
BRPEREBEFESTMASRAONETERMENSE
261055 [ B FE #0 B 3L AZ BUAM B i A 7% B e 25 50
ETEM -BHTHMBEREBREIERARENH
MEFEBHIABIELENR REROTIEREM
EHREF BHMNKEERRETEERELET
EZNBERD WS HRMARBE RS AETE
ERTRAERERNOABEAREER L AT
REZBR -

+
o

BREMNERN RMLBIRERNER SRMAE
ETHERAREMBERESERNTERBRER
Rt ERIE3LRARE -

BRI GESETMERAERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
R AR SEER

For the six months ended 30 June 2023
B2 —FE - =FNA=1HIF~EA

Six months ended 30 June
BEXRA=THLXER

2023 2022
—E_—= —EF -
Notes RMB’000 RMB’'000
Hiat AR¥ET ARET T
(Unaudited) (Unaudited)
(RIBERZ) (REEEZ)
Revenue WA 4 261,641 197,059
Cost of sales SHE A (228,286) (170,096)
Gross profit EF 33,355 26,943
Other income and gains E A U A M Wz 4 1,829 5,161
Selling and distribution expenses HE RS A (12,837) (13,064)
Administrative expenses TR (32,280) (28,181)
Other losses HiEsE (2,445) (654)
Impairment losses of financial assets, net & RIE EREEIEFHA (1,616) (2,474)
Finance costs BE A A 5 (4,716) (1,265)
Loss before tax B Fi Al 5 18 b (18,710) (13,514)
Income tax expense FriSRiF = 7 617) (582)
LOSS FOR THE PERIOD HAEE (19,327) (14,09¢)
(Loss)/profit attributable to: FEML (E51R) & F -
Owners of the parent [SUNSIEZ DN (23,133) (15,230)
Non-controlling interests JEF bl 2 3,806 1,134
(19,327) (14,096)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

PHISRAS S ER R
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE PARENT
- Basic and diluted

BAREE AELNL
BRES
- EARREE

Six months ended 30 June
BEXRA=1THLAXEAR

2023 2022
—E_-= —E-=
(Unaudited) (Unaudited)
(REER) (REEEZ)

RMB(19.73) cents  RMB(14.32) cents
AR%(19.73) 2 AR#(14.32) 7




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THERSEEEKRER

For the six months ended 30 June 2023
BE-—F-—=—F NA=1+HIEA

Six months ended 30 June
BZEXA=1tHILAXEAR
2023 2022

—E-=F —T—=

N

RMB’000 RMB’'000
AR® TR AR®TT
(Unaudited) (Unaudited)
(RBEX) (REEZ)

LOSS FOR THE PERIOD HAER (19,327) (14,096)

OTHER COMPREHENSIVE INCOME/(LOSS)  Hftt 2@z~ (E#E)

Other comprehensive income/(loss) that A] A 14 B 6] B 37 75 48 73 18 2 £
may be reclassified to profit or loss in A2 E Wz (FE)
subsequent periods:
Exchange differences on translation MEINR R 2 IE N ZH
of foreign operations 85 (24,480)
Other comprehensive income/(loss) that TERA 1% B E 5 58 B8 1
will not be reclassified to profit or loss in A2 EWwm - (EE)
subsequent periods:
Exchange differences on translation of BRERRRRGHRKZT
the Company’s financial statements B 2ER E5
into presentation currency 2,078 27814
Change in fair value of financial asset BRAnBEFALMEEK G
at fair value through other NEMEENAABES
comprehensive income (799) (16,912)
1,279 10,902
OTHER COMPREHENSIVE INCOME/(LOSS) HiREM2mEKE ~ (BHE)
FOR THE PERIOD 1,364 (13,578)
TOTAL COMPREHENSIVE LOSS FOR HAEEERARE
THE PERIOD (17,963) (27,674)
Total comprehensive (loss)/income Eih2mE (BER) WSEss
attributable to:
Owners of the parent [SYNSIE PPN (22,459) (29,155)
Non-controlling interests FEE SIS 4,496 1,481
(17,963) (27,674)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
o HA RS B AR S B S AR O R

As at 30 June 2023
RZFZ=F~NA=+H

30 June 31 December
2023 2022
—E=-= i
NA=1+H +=—A=+—H
Notes RMB’000 RMB'000
HtaE AR¥T T AER®FT
(Unaudited) (Audited)
(REEZ) (&%)
NON-CURRENT ASSETS FRBEE
Investment properties REDME 10 86,076 5,528
Property, plant and equipment VI S MR 11 1,612 1,821
Right-of-use assets EREEE 12 10,917 12,840
Goodwill EES 13 134,952 134,952
Other intangible assets HEmEREE 14 48,081 58,203
Deferred tax assets RIEFIE & B 3,516 3,501
Financial asset at fair value through RAnBEFAREMEE
other comprehensive income WEHENEREE 15 17,569 18,368
Prepayment and deposits BN RIERIES 9,007 15,548
Total non-current assets ERBEELE 311,730 250,761
CURRENT ASSETS RBEE
Inventories FE 16,886 20,336
Trade and bills receivables and B 5 REREBUFIAR
contract assets EHEE 16 293,649 318,138
Prepayments, other receivables and TS FRIE - B R IR K
other assets H&EE 56,766 57,470
Debt investment at fair value through BARBEFABRD
profit or loss BEBRE 17 1,379 1,270
Equity investments at fair value through RARBETABREN
profit or loss g% & 18 7,582 13,452
Pledged deposits [REEEFEREN 26,079 25,549
Cash and cash equivalents HeRREEEW 78,157 59,436
Total current assets REBEEHAE 480,498 495,651
CURRENT LIABILITIES REEE
Trade payables E R 19 197,307 215,230
Contract liabilities AHAE 32,281 48,409
Other payables and accruals Hibh A FIA R ERTER 20 30,448 38,420
Promissory note payable FEA R R 21 38,683 -
Interest-bearing bank and other borrowings & 2 8R17 & E & 3% 22 101,022 59,574
Tax payable FERTRRIE 22,258 20,987

Total current liabilities FREEEAEE 421,999 382,620




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Contract liabilities

Interest-bearing bank and other borrowings

Convertible bond

Deferred tax liabili

Total non-current

Net assets

EQUITY

Equity attributable to owners of the parent

Issued capital
Reserves

ties

liabilities

Non-controlling interests

Total equity

Chan Sek Keung, Ringo
PR 5 58
Director

EF

RBEERE

EERERRBAEE

FRBAE
BHEE
FHERIT R EAMER
AR E S
EEBIAEAE

FRBEEAE

EEFE

B
(SINGIE Zo PN L E
EEITRAR

s

FFiEGIER

A

hHA BR 4R & B IS AR R &
As at 30 June 2023
REFEZ=FH=1+H

30 June 31 December
2023 2022
—EgE=-= T
~A=+R [EEEEREE
Notes RMB’000 RMB’'000
Bt AR® TR ARBTT
(Unaudited) (Audited)
(REEX) (fe&E:%)
58,499 113,031
370,229 363,792
6,393 -
22 28,340 10,345
26,154 24,624
7,212 8,730
68,099 43,699
302,130 320,093
23 7,553 7,553
279,224 301,683
286,777 309,236
15,353 10,857
302,130 320,093

Tin Yat Yu Carol
H—F
Director

EZE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THEASREEER2E X

For the six months ended 30 June 2023
R —F-—=FNA=1HIF~EA

Attributable to owners of the parent
SRTHEARE

Foreign

Share Share Convertible ~ Statutory currency Non-
Issued Share option Special award Contributed Other hondequity ~ surplus Fairvalue translation ~Accumulated controlling Total

capital  premium  reserve reserve®  reserve  surplus® reserve® reserve® reserve®  reserve  reserve losses Total interests equity
BRfT BRE RE  ROZE EIN 2 TRRES iRBR  AAEE 24
Bx  RHEE 1 e B Bgo By EERRY B0 B ERRRE  RHEE &t BE RRAE
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARMTR ARBTR ARMTr ARMTR ARETR ARMTR ARBTR ARMTR ARMTR ARMTR ARMTR

A1 January 2023 RZF==%--R
(Audited) (@%H) 7,553 49,829 10,609 61,064 2,073 809,164 6,783 10,113 36,079 (581,632) (7,737) (92,662) 309,236 10857 320,093
(Loss)fprofit for the period B (B8) /i - - - = = = = o o o - (23133 (23133) 3806 (19,320)
Other comprehensive BhEp2E
incomef({loss) Wi/ (BB):
for the period:
Exchange differences on BENRETHZ
translation of foreign EfZR
operations - - - = = S o 9 o - 8 - 8 - 8
Exchange differences on BEBRAT
translation of the Company's BERREIIEE
financial statements into ZEREE
presentation currency - - - - - - - - = = 1,388 = 1,388 650 2078
Change in fair value of BRABEA
afinancial asset at A2 EkE
fair value through other heRaE
comprehensive income MEEED = - - ® = = o = = (19) = = (199) S (79)

Total comprehensive incomef{loss) HRZELE/ (HE)

for the period % - - - - - - - - - (m9) 141 (3133)  (22459) 4496 (17,963)
At30 June 2023 RZZZZF/A=1R
(Unaudited) (RaE) 7553 49829 10609*  61064* 2073+ 09,164*  4783* 10,013+ 34079*  (582431)* (6,264  (115795) 286777 15353 302130




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHS AR SRR TR

For the six months ended 30 June 2023
AR =—E==FNA=1HI A

Attributable to owners of the parent

RMB279,224,000 (31 December 2022: RMB301,683,000) in the interim

condensed consolidated statement of financial position.

=+—H: AR%301,683,0007T) °

BRTERAEL
Foreign
Share Share Convertible  Statutory currency Non-
Issued Share option Special award  Contributed Other bondequity  surplus  Fairvalue translation  Accumulated controlling Total
captal  premium  reserve  reserve  reserve  surplus®  reserve®  reseve®  reserve  reserve  reserve losses Total  interests equity
BEf fikE - RO%D N i waREs AERR  AAEBE FEiEH
BE RiEE BE  GRe Fifh Bge RV BsREY RV R EiRE  ZaER EE) B BRe%
RMBO00  RMB000  RMBO00  RMBOO0  RMBOO0  RMBOO0  RMBOD0  RMBO00  RMB000  RMBOO0  RMBI000 RMBO00  RMB000  RMB'000  RMBI000
ARETT ARETT ARETT ARETT ARBTL ARETL ARETL ARBTL ARBTL ARETT ARMTR ARETT ARETL ARBTL ARBTIL
A1 January 2022 RZZZZF-A-A
(Audited) (f1EH) 5464 13070 9,067 61,084 2013 809,164 6,783 013 31062 (B99914) (11413 (53763 322,750 6951 39301
(Loss)/profit for the period BR(BE) /i - - - - - - - - - - (15,230 (15,230 1134 (14,09)
Other comprehensive BRELEE
income/(loss) Wi/ (8):
for the period:
Exchange differences on RENEEHZ
{ranslation of foreign 353
operations - - - - - - - - - - (24,827) (24.827) 347 (24,480)
Exchange differences on BERRAT
translation of the Company's BBRRSSIES
financial statements into JEREE
presentation currency - - - - - - - - - - 27814 - 27814 - 27814
Change in fair velue of ERABEA
afinancial asset at A2 EYE
fair value through other heRaE
comprehensive income DREEEY - - - - - - - (16912) - (16912) - (16912)
Total comprehensive income/(loss) 2 EHE/ (§18)
for the period 4% - - - - - - - - - (18912) 2987 (15230 (29159 1481 (27.876)
Issue of shares ESo) 08 3798 - - - - - - - - 1005 RO i3
Share issue expenses ROEIFR - (1.200) - - - - - - - - - - (1.200) - (1.207)
Equity-settled share option NEREE 2 BRIE - - 1,100 - - - - - - - - - 1,100 - 1,100
At30 June 2022 R=F-Z§/B=1H
(Unaudited) (REzH) 7,553 49809 10,147 61,004 2013 809,164 6783 10113 31002 (76,826) (8426) (68.993) 333,543 8032 34157
These reserve accounts comprise the consolidated reserves of  * ZERBRERATHERAGSUBMREAN

RAREBARK27922400T (ZE-—F+—-A
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

& 5

HAGREEEZB R

For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

Notes:

(a)

(b)

(c)

(d)

(e)

Special reserve
The balance mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the
Company in 2008; and

(i) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of a subsidiary over the consideration
paid by Mr. Chi Shaolin, the then controlling shareholder of the
Company, for the acquisition of the subsidiary from a third party.

Other reserve

Other reserve arose from the acquisitions of non-controlling interests in
subsidiaries or disposals of interests in subsidiaries and represents the
difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received on
transactions with equity owners in the capacity as equity holders that result
in changes in ownership interests while retaining control.

Statutory surplus reserves

As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the "PRC"), the Company’s PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Convertible bond equity reserve
Convertible bond equity reserve represents amount of the equity component
of convertible bond issued by the Company.

Contributed surplus

The Company cancelled the entire amount standing to the credit of the
share premium and to transfer the credits arising from such cancellation to
an account designated as the contributed surplus account of the Company
before the change of domicile from the Cayman Islands to Bermuda
becoming effective, i.e. 7 July 2021.

GEE

(a)

(b)

(c)

(d)

(e)

BRI E
RBBREERE:

() BREMBTEONEERRBERARIFNZ
ZRNFETEEEEMEBEHNEARER
EXRBEENER R

(i BRAERKE-—MHBRAAMTREEED
MEE (BRARERHIEBRBRR)RE=F
WEZHBARNATREZENEEAR
#13,330,0007T °

Hto k5

HAb AR B UIB B A RA SEE S R S B I
JB A F MR - 0 A I B 2 SRR I A BURR B AR
BEBANGDEBREMEELETRSHNENR
BRREAREEZRAZER ZEXHBEME
R E R BN RE -

EEBBRMEE

hEARKME ([HE])CEMRBERIERR
EARB T EKNERRARTNADIKAEER
HEREL - ZERENEFRRAEATERER
BEAEMBHRENGREMATN SEERBHEEES
AARBMATEFEER (WE) LA RERHE
TR ABBRAER -

ABRERESEREE
BB ESEEFEBEARRBETHRRESRD

LEE DY

BABER
ARERmASHEEMAaFEER (=T~
FEAER)AEHERMDEBZ 2AERSE X
EREHEMEL 2 EREEREREFAARRAE
BESRK-



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THERASERERER

For the six months ended 30 June 2023
B2 —FE - =FNA=1HIF~EA

Six months ended 30 June
BEXA=1THLAXER

2023 2022
—Z=-= —E-—F
Notes RMB’000 RMB'000
HtaE AR¥T T ARBT T
((OLEUTE)] (Unaudited)
(RBEZ) (REER)
Net cash flows used in operating activites & /EBFTAR SR EF5E (3,034) (20,754)
CASH FLOWS FROM INVESTING ACTIVITIES REZBFESRERE
Interest received B E 176 318
Purchases of items of property, BEWME WFELEZEES
plant and equipment (300) (675)
Interest from debt investment RERAADEBEFABRZD
at fair value through profit or loss BEBRENFE 626 562
Release of pledged deposits [REEEUFES /¢4 455 495
Acquisitions of investment properties WEsIE B Y% 10, 26 (26,260) (8,566)
Purchases of equity investments at BERAANBESAERN
fair value through profit or loss g% & = (10,277)
Proceeds from disposal of equity investments HEZASLEEFTAEBRZDN
at fair value through profit or loss PR AI% & PRI FOE 3,752 4,876
Net cash flows used in investing activities KEBDAAREREFH (21,551) (13,267)
CASH FLOWS FROM FINANCING ACTIVITIES BEZEBHFIERESRE
New bank and other borrowings TG IRIT R E AL AR 66,358 31,920
Repayments of bank and other borrowings {82 E1T R E b &5 (12,919) (29,308)
Principal portion of lease payments e MRS ILD (4,416) (4,669)
Proceeds from issue of shares BATIR D P15 3008 - 40,055
Share issue expenses M EEITRX = (1,207)
Interest paid BEAFLE (4,351) (1,265)
Proceeds from loans from a director RE—BEENERMERE 3,332 -
Repayments of loans from a director BERE—REFFHER (353) (3,260)
Prepayment made for the acquisition of FEUFE B /B A~ B EE S 2w (B R (R 2B 30
additional interests in subsidiary while 2= I B VE D 2 TR R
retaining control (6,645) -
Net cash flows from financing activities METEBAERENEFH 41,006 32,266
NET INCREASE/(DECREASE) INCASHAND B &RBR&ZSEMHM (L)
CASH EQUIVALENTS FEE 16,421 (1,755)
Cash and cash equivalents at beginning MR e RREEEY
of period 59,436 54,920
Effect of foreign exchange rate changes, net  #ME | R & B 57 2 558 2,300 793
CASH AND CASH EQUIVALENTS AT HRBESRRASEEY
END OF PERIOD 78,157 53,958
ANALYSIS OF BALANCES OF CASH AND RERRESENERIN
CASH EQUIVALENTS
Cash and cash equivalents as stated A B RRAR & BB ARR R T Rz
in the interim condensed consolidated ReERREFEY
statement of financial position 78,157 53,958
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P AARS M BE R

For the six months ended 30 June 2023
R —F-—=FNA=1HIF~EA

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 16 November 2007 as an exempted
company with limited liability and continued in Bermuda with
effect from 7 July 2021 (Bermuda time). The Company’s shares
are listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”). The address of the registered
office of the Company is located at Canon’s Court, 22 Victoria
Street, Hamilton, HM 12, Bermuda. The Company’s principal place
of business in Hong Kong is Unit 706, 7th Floor, Capital Centre,
No. 151 Gloucester Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the "Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions,
network professional services and smart office software solutions,
and the network equipment rental business.

BASIS OF PREPARATION

This interim condensed consolidated financial information of the
Group for the six months ended 30 June 2023 has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange and International Accounting Standard 34 Interim
Financial Reporting. This interim condensed consolidated financial
information is presented in Renminbi ('RMB”) and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of this interim condensed consolidated financial
information are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31 December
2022, except for the adoption of the new and amendments to
International Financial Reporting Standards ("IFRSs”) (which
also include International Accounting Standards ("IASs”) and
Interpretations) and application of the accounting policy which
became relevant to the Group as disclosed in note 2.2 below.

This interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group's annual consolidated financial statements for the
year ended 31 December 2022.

This interim condensed consolidated financial information is
unaudited, but has been reviewed by the Company’s independent
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

2.1

AEEHR

BEZERBERAG (KRG AR_EET+
Fr—AT NAERERHETMAINER
RERETAR YA -_T-_—FtAtB(H
RERKR)EEAREFE X2 AROHNE
BHERXSMBERAR ([BAAT]) ER M-
ARABFEMM I E MU 7A Canon’'s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda ° X
NAZEBEBFTEEEMBREBEF ST
BISTRERFOTRI0OE -

ARBRBEERRE - ARRREMERA A
(ffl [AEE ) T2 EREBEERES
BRERHARERERBARNR BREER
BREERARHEBATREBEREEE
E

mEEE

AEBHE T -_ZFA=Z+BHIL~EA
ZH RS AM B ERNE RIBEXATES
FHRAINET AN ERBEERATLERS
ETHE RIS 3455 AP HA B 765 3 45 AR B o AN R HA RS AR
BREVBERTUARE (TARE]) 25

BrRAHAIN MEBECHNEREI L T
2o

RREATHEAZSMBERERN G
RERBELERAEERE T —F+ =
A=+ HALFENFEEAVBRERME
FREMER - MESR AT AT B PR B 5 s R ([
RUFBHREEA]) (TeRBEREER (5
BREtER]) RRE) REEFTRERMN TX
B E2. 2P B B S AR SR B ARRE N & 5T BUR BRI o

AP SRRV BEERNTTEEEREE
AR NED 2 B B R R I TR - W fE SR
EEHE—_ZT-_—_F+-_A=+—HILEFE
WFELRE M TESRE —HrE -

AhHEHARAMBENREEZ BEHAE
REBYZBERIEE B G A G M
FBEMERIF 24105 [ 5 88 608 A2 BEm &
h P ER R FH
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2022, except for the adoption of the following new and
amendments to IFRSs for the first time for the current period's
financial information and application of the accounting policy
which became relevant to the Group.

IFRS 17 (Including the
October 2020 and
February 2022
Amendments to IFRS 17)

Insurance Contracts

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting
Policies
Amendments to IAS 8 Definition of Accounting
Estimates
Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction
International Tax Reform
- Pillar Two Model Rules

Amendments to IAS 12

The nature and impact of the new and amendments to IFRSs are
described below:

IFRS 17 (including the October 2020 and February 2022
Amendments to IFRS 17) - Insurance Contracts

IFRS 17 establishes the principles for the recognition,
measurement, presentation, and disclosure of insurance contracts
and supersedes IFRS 4 /nsurance Contracts.

IFRS 17 defines an insurance contract as a contract under which
the Group accept significant insurance risk from another party
(the policyholder) by agreeing to compensate the policyholder if
a specified uncertain future event (the insured event) adversely
affects the policyholder.

Certain contracts entered into by the Group, e.g. assurance type
warranty to customers, meet the definition of insurance contracts
under IFRS 17. However, these contracts are specifically scoped
out from IFRS 17 and the Group continues to account for these
contracts under relevant accounting standards. Therefore, the
application of IFRS 17 in the current period had no material
impact on the condensed consolidated financial statements.

2.2

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

BRI REE
RAETHBASAVBEENRAN ST BER
HRUAEEBE T F+-RA=+—
BIEFENFESEVBRRMERE 20
HE TSI BL A ER 75 B B B IR BR M3 7T BIBR B
TR 2 A o B AS AT I 8 A A 8 K 52 [ 4R 79
M ETBURFRIN -
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InvesTech Holdings Limited B IZRER A 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER RS M E R
For the six months ended 30 June 2023
BE-E==FA=FHI~EA

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Amendments to IAS 1 and IFRS Practice Statement 2 -
Disclosure of Accounting Policies

The IASB amended IAS 1 to require entities to disclose their
material rather than their significant accounting policies.
The amendments define what is ‘'material accounting policy
information” and explain how to identify when accounting policy
information is material. They further clarify that immaterial
accounting policy information does not need to be disclosed. If it is
disclosed, it should not obscure material accounting information.

To support this amendment, the IASB also amended IFRS Practice
Statement 2 Making Materiality Judgements to provide guidance
on how to apply the concept of materiality to accounting policy
disclosures.

Amendments to IAS 8 - Definition of Accounting Estimates

The amendments to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors clarify how companies should
distinguish changes in accounting policies from changes in
accounting estimates. The distinction is important, because
changes in accounting estimates are applied prospectively to
future transactions and other future events, but changes in
accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period.

Amendments to IAS 12 - Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

The amendments to IAS 12 Income Taxes require companies to
recognise deferred tax on transactions that, on initial recognition,
give rise to equal amounts of taxable and deductible temporary
differences. They will typically apply to transactions such as leases
of lessees and decommissioning obligations and will require the
recognition of additional deferred tax assets and liabilities.

The amendment should be applied to transactions that occur on or
after the beginning of the earliest comparative period presented.
In addition, entities should recognise deferred tax assets (to the
extent that it is probable that they can be utilised) and deferred tax
liabilities at the beginning of the earliest comparative period for all
deductible and taxable temporary differences associated with:

. right-of-use assets and lease liabilities, and

o decommissioning, restoration and similar liabilities, and the
corresponding amounts recognised as part of the cost of the
related assets.

2.2
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2.2 CHANGES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Amendments to IAS 12 - Deferred Tax related to

Assets and Liabilities arising from a Single Transaction
(continued)

The cumulative effect of recognising these adjustments is
recognised in retained earnings, or another component of equity,

as appropriate.

IAS 12 did not previously address how to account for the tax
effects of on-balance sheet leases and similar transactions and
various approaches were considered acceptable. Some entities
may have already accounted for such transactions consistent with
the new requirements. These entities will not be affected by the
amendments.

Amendments to HKAS 12 -
Pilar Two Model Rules

The amendments to HKAS 12 International Tax Reform - Pilar
Two Model Rules introduce a mandatory temporary exception

International Tax Reform -

from the recognition and disclosure of deferred taxes arising from
the implementation of the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development.
The amendments also introduce disclosure requirements for
the affected entities to help users of the financial statements
better understand the entities’ exposure to Pillar Two income
taxes, including the disclosure of current tax related to Pillar Two
income taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income taxes in periods
in which the legislation is enacted or substantively enacted but
not yet in effect. Entities are required to disclose the information
relating to their exposure to Pillar Two income taxes in annual
periods beginning on or after 1 January 2023, but are not required
to disclose such information for any interim periods ending on or
before 31 December 2023.

The application of the above new and amendments did not have a
significant impact on the interim condensed consolidated financial
information.

2.2

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
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InvesTech Holdings Limited B IZRER A 7
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER RS M E R
For the six months ended 30 June 2023
BE-E==FA=FHI~EA

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Accounting policy became applicable in this interim period
The Group has applied the following accounting policies which
became relevant to the Group in the interim period.

Optional concentration test

The Group can elect to apply an optional concentration test, on
a transaction-by-transaction basis, that permits a simplified
assessment of whether an acquired set of activities and assets is
not a business. The concentration test is met if substantially all
of the fair value of the gross assets acquired is concentrated in
a single identifiable asset or group of similar identifiable assets.
The gross assets under assessment exclude cash and cash
equivalents, deferred tax assets, and goodwill resulting from the
effects of deferred tax liabilities. If the concentration test is met,
the set of activities and assets is determined not to be a business
and no further assessment is needed.

Asset acquisitions

When the Group acquires a group of assets and liabilities that do
not constitute a business, the Group identifies and recognises the
individual identifiable assets acquired and liabilities assumed by
allocating the purchase price first to investment properties which
are subsequently measured under fair value model and financial
assets/financial liabilities at the respective fair values, the
remaining balance of the purchase price is then allocated to the
other identifiable assets and liabilities on the basis of their relative
fair values at the date of purchase. Such a transaction does not
give rise to goodwill or bargain purchase gain.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
HHIR SRS M E R EE

For the six months ended 30 June 2023

BFE —FE - =FNA=1HI A
OPERATING SEGMENT INFORMATION 3. RESHER

EEEBUERANEE LB MES UG
BRDBERRBFEEHRR - AREEEL
BARARETNER WENRBERGEBRD
EmEkREEDORESTIAMEERD B R
A2 o R B BB R R B TSRS -
BUER A MBE AU TS A R - Bt - P SEAE R
BEREENRE 2EMEER-

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. The Group’s
chief operating decision makers, also being the directors, focus on
revenue analysis by products and services in the communication
system business for the purposes of resources allocation and
assessment. No other discrete financial information is provided
except for the Group's results and financial position as a whole.
Accordingly, only entity-wide disclosures including geographic

information are disclosed in note 4.

WA~ A AR s
REEFENZBAZDBRAESR

REVENUE, OTHER INCOME AND GAINS 4,
Disaggregated revenue information for revenue from
contracts with customers

Six months ended 30 June

BEAA=tTHLAEA

2023 2022
—E-= —EF-—

RMB’000 RMB'000

AR® TR ARETT

(Unaudited)
(REERZ) (REEZ)

(Unaudited)

Types of goods or services & mE iR E R

Sales of goods HEEMm 131,510 118,335
Rendering of services RRHRS 130,131 78,724
Total revenue from contracts with customers KEBREFPAEHZBIA 261,641 197,059
Geographical markets IR 5

Mainland China AR A D 196,894 181,222
Hong Kong EP 60,790 14,960
Vietnam B 3,848 38
United States of America EFBAERH 27 100
Other countries/regions HMBER thE 82 739
Total revenue from contracts with customers KEBREFPAEHZBIA 261,641 197,059
Timing of revenue recognition TR WA B E

Goods transferred at a point in time RE—HEEEES 131,510 118,335
Services transferred over time 48 B R 3 23 AR 7S 130,131 78,724
Total revenue from contracts with customers RERFEAHZBWA 261,641 197,059
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER RS M E R

For the six months ended 30 June 2023

BE-E==FA=FHI~EA

4.  REVENUE, OTHER INCOME AND GAINS (continued) 4, WA -HiWARWE (&)
Six months ended 30 June
BEXA=t+HLXEAR
2023 2022
—EBT=F —E
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Other income and gains Hit A R Wz
Bank interest income HRITH B YA 176 1071
Finance income on the net investment in a lease &R E FREE LR E WA - 42
Fair value gain on debt investment at fair value EZASCEEF ABERNER
through profit or loss (note 17) BB AREERZ (M:E17) 673 -
Fair value gain on equity investments at BRAREBEFABRNBREKRE
fair value through profit or loss, net (note 18) AR EEWEFE (HE18) - 4,298
Government grants released* BB IR T AL 883 612
Foreign exchange difference EHER 46 -
Others Hith 51 108
1,829 5,161
* There are no unfulfilled conditions or contingencies relating to these * W IR Z S A B RBITIREFS K
grants. SR o
5. FINANCE COSTS 5. MERX
Six months ended 30 June
BEANA=1THLAREAR
2023 2022
—E_-= T —F
RMB’000 RMB'000
AR® T AREBT T
(Unaudited) (Unaudited)
(RREEZ) (REEZ)
Interest on bank and other borrowings RIT R E A ERFE 3,275 734
Interest on lease liabilities HEBGEMNE 877 531
Interest on convertible bonds AR ES 2 F B 564 -

4,716 1,265




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER AR S M E RN

For the six months ended 30 June 2023

AR =—E==FNA=1HI A

6. LOSS BEFORE TAX 6. BBAIEIE
The Group's loss before tax is arrived at after charging/(crediting): NEBABRBEASEEDIR GFAUTS
15 :

Six months ended 30 June
BZEXA=+TAHLXEAR

2023 2022
—E=-= —_=_—
RMB’000 RMB’000
AR®T T AREBTT
(Unaudited) (Unaudited)

(REERK) CREEZ)

Cost of inventories sold* BEEFER A 217,498 151,810
Depreciation of property, plant and equipment 1% - B KRBT E 541 472
Depreciation of right-of-use assets EREEENE 3,131 3,263
Amortisation of other intangible assets** E A m A A 10,122 10,123
Impairment of trade receivables, net B 5 R FIEREF5 1,616 2,474
Short-term lease expense A ER Y 62 382
Research and development costs*** T B i A+ 10,818 9,825
Employee benefit expenses (including directors’ EE@FIFAS (BEEEK
and a chief executive’s remuneration) E={TBRAEME)
- Wages and salaries -TERH® 36,267 27,917
- Pension scheme contributions - RIREFHEIMHR 7,301 6,731
- Share-based payments - LARRD 2R EBE AR = 241
43,568 34,889
Fair value (gain)/loss on debt investment at RARBEF ABRNED
fair value through profit or loss (note 17) BERAEE (W) EHE
(Fi=E17) (673) 654

Fair value loss/(gain) on equity investments at A REBEF AB@ARAR
fair value through profit or loss, net (note 18) ‘BN EBEEE (M)

FEE (BFE18) 2,445 (4,298)
* Inclusive of write-down/(reversal of write-down) of inventories to net * BIEMUR, (B EHMOR) 7 & &= A 235 )5 E -
realisable value.
** Included in “Cost of sales” in the interim condensed consolidated ** AT EERSEBERRO [HEXARI K-
statement of profit or loss.
*** Included in "Administrative expenses” in the interim condensed o S ARG A B RN [TTHFAZ] Ao

consolidated statement of profit or loss.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

7. INCOME TAX EXPENSE
The Group is subject to Hong Kong profits tax at the rate of
16.5% (six months ended 30 June 2022: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period,
except for one subsidiary of the Company which is a qualifying
entity under the two tiered profits tax rates regime. The first
HK$2,000,000 (equivalent to RMB1,851,000) (six months ended
30 June 2022: HK$2,000,000 (equivalent to RMB1,707,000)) of
assessable profits of this subsidiary is taxed at 8.25% and the

remaining assessable profits are taxed at 16.5%.

Except for the following companies, the subsidiaries of the
Company established in Mainland China are subject to corporate
income tax ("CIT") at the statutory tax rate of 25% in the following

periods:

MEAREM

Name of the subsidiaries

MM xX
REBEERIOS%IRE(BEZTZZ_FHA
=+HIEANER 165%)RBRNREEEFED
HETERBUAFIFTIRESNESRERE HEAQ
AIM—MEHEBRRKRIN ZAEAFAEME
HIFERBEERFENEE - ZNBRAREE
2,000,000 7T (HHE R AR1,851,0007T) (&
BT - —FXA=+AH1E/MA 2000000
BT (HEERARE,707,0007T) ) &9 FE &R %
FI128.25% M) Bt KGR - H 64 B R B s A Blli%
16.5% M) Tt R B FH o

BAT 2RI AR F B AR Z KB
NAEIP T HI B R IR 25% 2 VA TE B R B b 2
PR (TRRA1EH])

Six months ended 30 June
BZA~A=1tAHLAEA

Beijing Wafer New Century Information EREERT R EERTER AR

Technology Co., Ltd.*"
Wafer (Xi'an) Software Co., Ltd.**"

The entity is qualified as High and New Technology Enterprises and
entitled to a preferential CIT rate of 15% for the six months ended
30 June 2023 and 2022.

> The entity is qualified as Small Low-Profit Enterprises and entitled
to a preferential CIT rate of 10% for the six months ended 30 June
2023 and 2022.

The English names are for identification purposes only.

The subsidiary which operates in Vietnam was subject to CIT at
a rate of 20% (six months ended 30 June 2022: 20%) on taxable
income for the six months ended 30 June 2023.

Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the Group
operates.

B (AR BHEAR AR

2023 2022
—E2-= —E -

15% 15%

10% 10%

* ZEBRERTRMEEER BERBEE=
E-=FR-_T-__FXXA=+tHIENEA

=5 BB ERRI5% -

O RERTA/NAMALEER AREBEC
CEERZIBZZFRA=THEIEREA
BEBLEMEHEI®

" HXETBERHE
EBEELNNERFEKZN% (BE T
ZZFEARNAZTHIERER 20%) X

BE-_Z-=FXA=+HI~EANESR
B AN L FTEH -

HiENERBPENORBAC R AEEL
EEREERNERNHERAE -



7.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX EXPENSE (continued)

Current - Mainland China BRER—dh B (A
Deferred IR

HIM PSR

Income tax expense for the period

DIVIDEND

No dividend has been paid or proposed by the Company during the
six months ended 30 June 2023 and subsequent to the end of the
reporting period (six months ended 30 June 2022: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
PARENT

The calculation of the basic loss per share amount is based on
the loss for the period attributable to owners of the parent, and
the weighted average number of ordinary shares of 117,240,000
(six months ended 30 June 2022: 106,329,796) in issue during the
period.

The weighted average number of ordinary shares in issue used
in the calculation of basic and diluted loss per share for the six
months ended 30 June 2022 had been accounted for the bonus
elements in the issue of shares of the Company completed on 11
March 2022, as if effective since 1 January 2022.

The calculation of diluted loss per share for the six months ended
30 June 2023 and 2022 had not taken into account the effect of
the potential ordinary shares on convertible bond as the assumed
conversion would result in a decrease in loss per share.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2023
and 2022 in respect of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the basic loss per share
amounts presented.

R ARE M E R E

For the six months ended 30 June 2023

BFE —FE - =FNA=1HI A

FrEBimx% (&)

Six months ended 30 June
BZXA=1tRHLAEA

2023 2022
—E_-= —E-F
RMB’000 RMB'000
ARETR AR F T
(Unaudited) (Unaudited)
(REER) (REEZ)
2,135 2,100
(1,518) (1,518)

617 582

KA
HE-ZE-_=F"A=1+tH1E/EAKERK
SHRE AR R ER M EGEFIRAIRE (B
E-E - FXA=tHIEANEAE)-

BRARAEEARBEERER

BEREABEDREHANSQAREE AR
BB AREAE 1T E B i F 15 &
117,240,000 (BE-_ZE-—FXA=1+HIt
B A £ 106,329, 7960% ) 58 -

AR EEE S - XA=THIAH
AOERERREEEENE FHITE @AM
BEFHHBEARINABARTINR T _F=
A+ —BEKRARMGEITHAFK D Mg
—EF-A—HRER-

HRRBEERBERTREERD  BWETEE
B =FRITFZZFRAZTHIER
BAzREFEERET AT RATRKRES
HETEEBEREE-

AR ARTEZEREH 2R BRENES
BeBARBEYE RUBHEE-_T==
ER T —HFXA=ZFTBHIEANEARHRZ
BREAEBSEELAE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

N,

9. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE 9. &2

PARENT (continued)

The calculations of basic and diluted loss per share are based on:

Loss E#B
Loss attributable to owners of the parent, used in FAR T E I E A R #EEIE
the basic and diluted loss per share calculation  Z & AFHHE AMELEIE

Shares B

Weighted average number of ordinary shares in  FAR T B & IR E A L HE 1B
issue during the period used in the basicand ~ Z BB E/TERER 2
diluted loss per share calculation DN 15 24

Loss per share BRER
Basic and diluted ERREE

ABEARLEREE ()

FRER LG ERTZ T O EEFE

Six months ended 30 June

BEAA=+THLAEA

2023 2022
—E-=F —F=- =
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Unaudited)
(REEZ) (REEER)
(23,133) (15,230)

Six months ended 30 June
BZEXA=1TALAEA

2023 2022
—E2-= T
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
117,240,000 106,329,796

RMB(19.73) cents RMB(14.32) cents
AR®(19.73) 2 AR¥(14320)%




10.

1.

12.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INVESTMENT PROPERTIES

As at 30 June 2023, the Group's investment properties consisted
of car parks and office premises located in Hong Kong, and were
measured by using the fair value model. During the six months
ended 30 June 2023, the Group acquired investment properties
at a total cost of HK$86,745,000 (equivalent to RMB80,291,000)
(six months ended 30 June 2022: HK$10,034,000 (equivalent to
RMB8,566,000)) through the acquisition of the entire equity interest
in Sino Profit Trading Limited which details are set out in note 26.

All car parks were held under operating leases to earn rental
income or for capital appreciation purposes.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, additions to property,
plant and equipment amounted to RMB300,000 (six months ended
30 June 2022: RMB675,000).

RIGHT-OF-USE ASSETS

The Group has entered into several leases during the six months
ended 30 June 2023. During the six months ended 30 June 2023,
the additions to right-of-use assets amounted to RMB1,145,000
(six months ended 30 June 2022: RMB1,715,000).

10.

1.

12.

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

REWE

RZE—=ZFXNA=Z1+H RNEENKEY
X¥PRRBAMUREENEESRAME T
AABEEAFE BE_T _=ZFA
ZTEEANEAN AEESRBKEERZ
SERDTHEIRERBIZE S K
7K 486,745,000 7T (#HE M A R 180,291,000
7T) (@K—?——fﬁﬁH:JrElﬁ/—wl
A 10,034,000 7T (#8E M AR #8,566,000
TL) ) FEEER T EE26 o

B ESDIREEE
WASIEE AR EERE -

HERHFARRES

W¥~ﬁ'ﬁﬁ"$&%§1§

HZE —EXA=THINEA Y-
m%&ﬂﬁxd\\aﬁgﬁﬁj\ﬁﬁgsoo00075(%&
EZZT-_FRA=ZFTHIERNREARA ARE
675,0007%) ©

ERAEEE

$EIE#@§:§:E¢ﬁHE+E¢ﬁ
BAVEEHE #HE T _=F A=+
HIEREA - fﬁﬁﬁ*‘gﬁé/d“ CREAARE

1,145, 00075(&1_7*__%% =+H8IEX
@A/ AR¥1,715,0007T) °

2023 INTERIM REPORT 1 Hi R £

51



52

InvesTech Holdings Limited B IZRER A 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

13. GOODWILL 13.

Cost: B :
At beginning and end of the period/year REEX R ER

Accumulated impairment: REHRE

At beginning and end of the period/year REFHREDFR
Net carrying amount: BRIEHE -

At end of the period/year RE/ER

Impairment testing of goodwill

Network system integration cash-generating unit

Goodwill related to the network system integration cash-
generating unit arose from the acquisition of Fortune Grace
Management Limited in 2015. Details of the acquisition are set out
in the announcements of the Company dated 6 and 13 November
2015. To support the management to determine the recoverable
amount of the network system integration cash-generating
unit (the “Recoverable Amount of CGU"), the Group engaged an
independent professional valuer, Jones Lang LaSalle Corporate

Appraisal and Advisory Limited, to perform a valuation.

The Recoverable Amount of CGU has been determined based on
a value-in-use calculation using cash flow projections based on
financial budgets approved by senior management covering a five-
year period with the budgeted revenue growth rates, the budgeted
gross margins, the discount rate and the long term growth rate
applied in the cash flow projections. As at 30 June 2023, based
on the goodwill impairment assessment results, the Recoverable
Amount of CGU and the carrying amount of the network system
integration cash-generating unit is approximately RMB256,532,000
(31 December 2022: RMB228,331,000) and RMB195,562,000
(31 December 2022: RMB207,816,000) respectively. No impairment
loss was recorded for the six months ended 30 June 2023 (31
December 2022: Nil) as the recoverable amount of CGU exceeds
its carrying amount, which includes the net carrying amount of the
goodwill.

HE
30 June 31 December
2022
—E-—F
+=—A=+—8H
RMB’000 RMB'000
AR¥ET T AREETTT
(Unaudited) (Audited)
(REER) (f&&E=Z)
207,580 207,580
(72,628) (72,628)
134,952 134,952
EMERERNR
] RS T E B

HPEAGEAReEEEMMENEER
ZZE— A F Y Fortune Grace Management
LimitedB§ £ - WREFBHEN A QR BEH L=
E-AF+-ARART=B2Z2RE - BHE
EREETHEEANERRCELEUNT
WESE(ReEEEMNATKREISHE])
AEBERBYEEGEMBPSEITREET
HRBABRAREITHE

ReESXEUMA KB SBENREFRES
REEINFEREEET MRS REEA
Al SR E R G ERE R FHEZERA
BERNPEEE HEEME TR ELE
HARBReREEANEHERXERARE R
TECZFXNAB=Z+HH BERERETG
HER BEOELBENMHAKRBSENAAR
#256,532,000t (ZE-—F+=-_A=+—
A: AR®228,331,000T) - MK RAEER
SELEBEUHKREEDNAAKR195562,000
T(ZE-_—_F+-_A=+—H: AR
207,816,0007C) B E-_T = A=1H
IEREAYESESHEREE (ZE__F+=
A=+—H:&) ARABESEALENMHAI
OeEEAEERRNE SEFENERDFE.



13.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER AR S M E RN

For the six months ended 30 June 2023

AR =—E==FNA=1HI A

GOODWILL (continued) 13.
Impairment testing of goodwill (continued) AR (%jzi)

145 F %ZQ i:#/‘/\/ﬁ/

ERE Eﬁﬁmii‘ﬁﬁw SHREEE
REREE ([FETRKRSR)F

Network system integration cash-generating unit (continued)

In the opinion of the directors of the Company, the cash flow

projections have taken into account the recovery of economy from

the COVID-19 pandemic (the "COVID-19"), the Group expects EeE ZISEI%E STHBREMERERSRR
continuous growth for its network infrastructure business by MEEROHEF O RREREAEEEEER
strengthening its core competitiveness and the contribution from FHAERMEHONEREUFHERER B
a sizeable government contract for the provision of a smart library SEERA AREEE N ERRSRPIER
system, and the Group foresees that the customers” awareness BHEPERREEFTANE TRPYRTEE
of and demand for the Group’s software solutions increase as a BHBRTERNRHE LB RGN Lo -
result of the change of customers  demand and operating practice HEMEEMNEIER RSB ERFET
due to the economy recovery from the COVID-19. In addition, G- ARTNEETRAXERAEEZELET
the cooperation with technology giants that will reinforce the MR ZE_=ZF XA =T HEERRE
Group’s expansion in the China’s market share. The directors of ERGEABUNEREETEPRERY
the Company considered that these reasons directly affected the RS2 H -

parameters applied in the assumptions used in the value-in-use
calculation for network system integration cash-generating unit as
at 30 June 2023 as mentioned below.

Assumptions used in the value-in-use calculation for network MZTEZ_=F A= ‘T’Eliﬂiﬁ EmEBAE S
system integration cash-generating unit as at 30 June 2023 are EXBEUNEAEETEFMENREER
the same as those used as at 31 December 2022. The following —E-—F+—A=t+—HBAERE—B-T
describes each key assumption on which management has based X E IR B RETEERE R MR
its cash flow projections to undertake impairment testing of RenSTERAPMKENSBEE/REK:
goodwill:

Budgeted revenue growth rates - The budgeted revenue growth EERAERE-—FBERALERXTIREE
rates are based on the historical revenue growth data and market EWARREERERBHTSISEEE
outlook perceived by management. The estimated revenue growth E-RZEZ=FANA=THEANAFHE
rates applied at 30 June 2023 for the five-year budget period range BHEAPABREENFTFE-291%%5.98%
from -2.91% to 5.98% per annum (31 December 2022: 1.91% to (ZEZZF+ZA=+T—HB:8F1.91%%
29.77% per annum). 29.77% ) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

T REES

BRI

For the six months ended 30 June 2023

BFE —FE - =FH=1Hi1~EA

13.

14.

GOODWILL (continued)

Impairment testing of goodwill (continued)

Budgeted gross margins - The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected market development. The gross margins
applied in the five-year cash flow projections range from 22.33% to
29.62% (31 December 2022: 25.36% to 28.05%).

Discount rate - The discount rates used are before tax and reflect
specific risks relating to the relevant unit. The discount rate
applied at 30 June 2023 is 25.75% (31 December 2022: 26.29%).

Long term growth rate - The long term growth rate is based
on market data and management’'s expectation on the future
development of the technology industry. The long term growth rate
applied at 30 June 2023 is 3.00% (31 December 2022: 3.00%).

The values assigned to the key assumptions on market
development and discount rate are consistent with external
information sources.

The recoverable amount is significantly above the carrying amount
of Network System integration cash generating unit. Management
believes that any reasonable possible change in any of these
assumptions would not result in impairment.

OTHER INTANGIBLE ASSETS

As at 30 June 2023 and 31 December 2022, the Group's other
intangible assets consist of technology know-how, which arose
from the acquisition of Fortune Grace Management Limited in
2015. During the six months ended 30 June 2023, the Group did
not acquire or dispose of any other intangible assets (six months
ended 30 June 2022: Nil). Amortisation charged for the six months
ended 30 June 2023 amounted to approximately RMB10,122,000
(six months ended 30 June 2022: approximately RMB10,123,000).
The Group has performed impairment testing for other intangible
assets together with goodwill related to the network system
integration cash generating unit, and no impairment loss has been
recognised for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

13.

14.

B (E)

ﬁﬁﬁﬁfﬁbﬂﬁ( &)

TEEENE— EHEEMNERZEBTIRE
i%%&i‘ﬁgiﬁﬁwJZEWELﬂJz%ﬁEﬁJ
(MTBHMBBRREMER) 2 EEE T - B
REFHREESREFANEREN F2233%=
2962% (ZBE - —F+_-_A=+—H:2536%
Z28.05%) ©

WIRE-FANREARBAIITER R IR
HEAEUHB S ERR - EAR_Z==
FRAZTHMIFREARD 5% (ZEZZF
TZA=+—H:2629%) °

EHEER-RPEERDIRETSHER

EREHRMITEARREENIPEETE -ER

R =F A=+ HHNREIIEREA3.00%
—E -+ -A=+—H:300%)°

PREETSERZEIZBERNEERTAL
N ERE R AR — B

AUEmEBEAEGREERRERNRESESE
Eﬁﬁ’ﬂﬁ%ﬁfﬁ"%ﬁ*ﬁ%‘&ﬂ%ﬁ% S AR
EREEAEESE TS EERE-
Htt B EE
\ZE_=ZFARNAZ+TRAR-T-__F+=
A=t—R AEENEMLETLEEREARN

— R F U FEFortune Grace Management
Limited EEBRMAHE - REBEE-_T =4
NAZTHIERER  AEETEKFES S
FHEMEREE (BEZE-__F A=+
AHEXNEAR &) B2 _=ZF A=+
B 758 B 0B 2 # 85 %) & A R #10,122,000

(ai—é——fﬁ/\ﬂ :JFEJJ:/\“H '/\\/U
AR #10,123,00070) - AEE D s H M ETLE
EERERBEENESTR eESLEMNE
BHETRENR MEBEZ gf_i/\ﬂ—ﬂ—
BIEAEA HMEBRAREER (B2
—ZFEXAZ+TBHIERNEARE) -



15.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital
injection agreement ("Agreement”) with EF T AR AR
Ltd.* ("CCT")
which was established in Shenzhen, Guangdong Province of the

2 @] (China Communication Technology Co.,

PRC, and certain shareholders of CCT, pursuant to which the
Company would inject an amount of RMB400,000,000 in CCT.
The capital injection was completed on 25 July 2018 when the
Company became a non-substantial shareholder of CCT and
owned approximately 3.95% of the enlarged registered capital
of CCT. Upon completion of the capital injection into CCT and
other conditions as stipulated in the Agreement, the Group has
irrevocably designated this unlisted equity investment at fair value
through other comprehensive income at initial recognition as the
Group considers this investment to be strategic in nature. As at
31 December 2019, resulting from CCT's capital increase during
the year ended 31 December 2019, the Company’s interest in the
shareholding percentage decreased to approximately 3.91% of
the enlarged registered capital of CCT. There is no change on the
shareholding percentage during the six months ended 30 June
2023.

15.

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

BEAAREEFAHMCZEAKRENESHE
B

R-ZT—tF-A++tH ARFHEERTA
BEBERAR ([EMAA DRTFBRERE
YT ) REFFAE TRREEE H
& ([l B ARFRERFATE
AR #600,000,000C FER=—ZE—NFt A
ZHRBARAKAENTANIEEZRE
I 7 A FE LT A SR RS B AR 493.95%1% &
TERK o BB ER T A K% i 3R E B E MK
HERKE AR ASER BRI EBR TS
B LE 7 470 4 T 3R BRF 7N 52 [ L 1 A $EH Hh Fe
EREAABEFAEMEAREMIELT
BAZE - RZT—NF+_A=+—H0 E
EAFARBETE-NLF+=ZA=+—8
LEFEEE  AARRER S tt/md\z“
FAHEERIMEARL391% B = - =
FRAZTHIEARER HEREHS tt*ﬁ%ﬁ“

30 June 31 December
2023 2022
—E-= —E-=
AA=1TH ==
RMB’000 RMB'000
AR®ET T ARETF T
(CLEULIEL)] (Audited)
(RBEZ) (&&= %)
Financial asset at fair value through BRAREBEF AHMEER S
other comprehensive income NemEE
Unlisted equity investment, at fair value ZAREBETERNIELTRAKRE
CCT EHA 17,569 18,368
* The English name is for identification purpose only. * BXEFEEBF

During the six months ended 30 June 2023, the fair value loss net
of the income tax effect in respect of the above unlisted equity
investment recognised in other comprehensive loss amounted to
RMB799,000 (six months ended 30 June 2022: RMB16,912,000).
The fair value loss for the six months ended 30 June 2023 was
primarily attributable to (i) the fair value loss of the investment
properties held by CCT; (i) the decrease in value of equity
investments held by CCT; and (iii) the unenforced amount under
various litigations for enforcement to CCT.

RBE-_TE_ZFA=ZF+HILLAEA
F,ﬁfmiﬁféﬂgﬁﬁws’]b_#tmﬁxzmxéf
WAREBEEER (RASHREE) AARE
799,000 (BE=ZT=Z_F A=+ HILER
& A : AR¥E16,912,00070) B E-—T==4F
NAZTHLEAEANAABEBRIES
HROEMFTAHFENRENEZ AREEES
B (EAMAAFENRANEEEBETE: &
(i ER A AT S BFRNRNTESE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
THIB SRS M E R EE

For the six months ended 30 June 2023

15.

16.

BFE —FE - =FH=1Hi1~EA

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (continued)

To support management to determine the fair value of CCT, the
Group engaged an independent professional valuer, Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, to perform a
valuation.

Details of the summary of significant unobservable inputs to
the valuation of the investment, together with a quantitative
sensitivity analysis are set out in note 29 to the interim condensed
consolidated financial information.

TRADE AND BILLS RECEIVABLES AND CONTRACT
ASSETS

B 5 RUGRIR
B

Trade receivables
Impairment

Trade receivables, net B S ENGRIAFEE

Bills receivable R E &
Contract assets BHEE

Trade and bills receivables and

contract assets BREE
Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 90 days, and a
longer credit term will be granted to certain major customers.
Each customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and has
a credit control management system to minimise credit risk.
Overdue balances are reviewed regularly by senior management.
As at 30 June 2023, except for an amount due from one (31
December 2022: one) customer exceeding 10% of the Group’s
total trade and bills receivables, the remaining balances of the
trade and bills receivables related to a large number of diversified
customers. In view of the aforementioned, there is no significant
concentration of credit risk as at 30 June 2023. Trade receivables
were interest-free and unsecured as at 30 June 2023.

15.

16.

B 5 RRIBRBGIAR

BAABEFARMGZEARENERNE
E (&)
RIBEEBETEATANAIAEE K&
EZEBIEXHEMPERTEETIHR
mABRAREITHE:.

BHREMEZERTIERG ABERE
B EREESRED I SN HIHHA
A TS AR FE29 -

ESREBERURURENEE

30 June 31 December
2023 2022
== —E_—
AV:-ERg=l T —A=1—H
RMB’000 RMB'000
AR¥TF T AR¥TT
(Unaudited) (Audited)
(RBEZ) (& EZ)
211,212 268,000
(15,511) (13,498)
195,701 254,502
7,116 5,665
90,832 57,971
293,649 318,138

AEEB SRR EBREHEEE R MZERS
Bz B E - B — BB ENEFARLM
PO AREHRAERFITIUNESKRREEAR
BRI EEH RN T0E0A - METEE
BEREFEEEREZEESH BREFPHEER
EERE AEERABEREFE M RKE 2
EWHIE WHREFEEHERRS Bk
EERRAEZREK - aREEASTHEMNS
HRF- R -_E-=ZFNA=Z1+H BEK—
H(ZE-_—F+-_A=+—H8: —R&)EF
FEBAAEEE S REREIKBEIS
I BESREBRBURB T ERERZ TR
BEFEM-ERNLRSE RZT_=FXA
—tAEEXRGEERBREF RS =F
NAZTRZESERFEAS S RERA-



16.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE AND BILLS RECEIVABLES AND CONTRACT
ASSETS (continued)

An aging analysis of the trade receivables and contract assets
of the Group as at the end of the reporting period, based on the

transaction dates and net of loss allowance, is as follows:

Within 3 months =REAR

3 to 4 months ==~dA

6 to 12 months NE+ZEA
1to 2 years —EMF

The movements in the loss allowance for impairment of trade

receivables and contract assets are as follows:

At beginning of the period/year B4
Provision for impairment losses, net BERBEEE FE
Amounts written off as uncollectible i 3E A AT Ug 0 RR0E
Exchange realignment ME 5L A&

At end of the period/year KB/ R

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

16. ESREBERTUREGHNEE (B)
RBERRAEEIESRPFERESHEE

EXSGBHICNREBEEELOERD
W

30 June 31 December
2023 2022
—=E_= —E-F
AV-ERU:l T A=1—H
RMB’000 RMB'000
AR¥ TR ARBTF T
(Unaudited) (Audited)
(RBEZ) (&= %)
203,520 202,667
52,613 48,410
30,400 49,203

- 12,193

286,533 312,473

BZRYWSFERBHNEEREBEREBES

M
30 June 31 December
2023 2022
—EB-= T

NB=TH +=ZA=+—H
RMB’000 RMB'000
AR® T ARETT
(Unaudited) (Audited)
(REEZ) (&%)
13,498 9,156
1,616 5,025

- (647)

397 (36)

15,511 13,498
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FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

16. TRADE AND BILLS RECEIVABLES AND CONTRACT 16.

ASSETS (continued)

The maturity profile of the bills receivable of the Group as at the

end of the reporting period is as follows:

Within 3 months =EAR
3to 6 months =&=XEAR
6 to 12 months NETZ{EA

17. DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT 17.

OR LOSS

Unlisted debt investment JEEMEBIEE

The investment was measured at fair value through profit or loss.

On 20 March 2019, the Group subscribed an unlisted bond issued
by an independent third party with an aggregate principal amount
of HK$15,000,000 (equivalent to RMB12,980,000), bearing interest
at a rate of 12% per annum. On 18 March 2020, 18 March 2021, 18
June 2021 and 12 October 2021 and 9 August 2022, the Company
entered into supplemental subscription agreements, pursuant to
which the maturity dates of the debt investment were extended
to 19 March 2021, 19 June 2021, 19 September 2021, 19 January
2022 and 8 February 2023 respectively.

EIREBERUNRUREGHNEE (5)

RBEMRAEBRBZENDRIBFERNAT

30 June 31 December
2023 2022
—_E-= —E -
AR =N — =1 —H
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REER) (&%)
3,861 1,773
1,201 727
2,054 3,165
7,116 5,665

BRAABEFABRSNEBRE

30 June 31 December
2023 2022
—EB-=F —T——
ANA=1+H +=A=+—H”
RMB’000 RMB'000
AR¥ TR ARET T
(Unaudited) (Audited)
(REEZR) (&%)

1,379 1,270

BB TR A ABEF ABRTE

R_E—NFZA=-+8 NEERE—IBEH
— BB LE = BT A S 4258 515,000,000
7T (A& R AR %12,980,0007T ) LA 4F F & 12%
FTERELEMESF RZTE_TF=A+NB"-
—E-—F=ZA+NB ZZE-_—FXA+N
Ak-—ZE-_—F+A+-BER-ZZ=-__FN
ANB RNRABFTLHARERZE KL &
BEREMNIHAEDRERE-E-—F=
At+thB - —ZE-_—F~A+hB —F=—
FAA+HhE —ZBE-—F—A+hBRER=-Z
—=9F—ANH-



17.

18.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

During the six months ended 30 June 2023, the bond issuer failed
to pay the principal and the interest due on 8 February 2023
pursuant to the fifth supplemental agreement and this constituted
an event of default. During the six months ended 30 June 2023, the
bond issuer repaid the accrued interest of HK$709,000 (equivalent
to RMB626,000).

A fair value gain of RMB673,000 was recognised for changes in
fair value of debt investment at fair value through profit or loss in
“Other income and gains” in the interim condensed consolidated
statement of profit or loss for the six months ended 30 June 2023
(six months ended 30 June 2022: a fair value loss of RMB654,000

in “Other losses”).

Details of the summary of significant unobservable inputs to
the valuation of the debt investment together with a quantitative
sensitivity analysis are set out in note 29 to the interim condensed
consolidated financial information.

EQUITY INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed equity investments, at fair value

The balance represented listed equity securities investments
that offer the Group the opportunity for return by way of fair
value changes and dividend income. The equity investments are
classified as held for trading and measured at fair value through

profit or loss.

17.

18.

BASREEFEN EHRARE

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

BRAABEIFABRENELRE (5)

HE-_Z-_=#A=1tHLNEAR E%
BITAKRERBERAOHMABEINR S
ZZFZANBESNEAS RFE MK
BB - BE_E-_=FA=1+HI A
B &5 %7 ABEERTF S709,000% T
(FEER ARM626,0007T) °

HE-_Z-_=FA=1tHL~NEA ®EA
ABEFABZNEEREAABEEZHR
FHIASAERRA [l A Rk F
ERAABEKEARES3,000T (BHEZZ
CoFERNAZTBERNEA [EMEIE]F
AN EEBEARE654,0000T)

EHEBREMEZEATAERE AZE

BENFE ZREESRED I SN+ H
AR A M IS BRI E29 ©

BRAABEIFABSENREARE

31 December

2023 2022
—ZE_= —E-F
AV ERM:E —A=t+—H

RMB’000 RMB'000
ARE T ARETT
(Unaudited) (Audited)
(REEX) (&%)

7,582 13,452

BRI LTRABSRE AR ASEEMH{E
BRAABEEZY RS KRARG O RS -
BAKRBESBERFHEREER YRALEEFA

B2kt B
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FHERES

BRI

For the six months ended 30 June 2023

BFE —FE - =FH=1Hi1~EA

18.

19.

EQUITY INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

As at 30 June 2023, equity investments at fair value through profit
or loss represents an investment portfolio comprising twelve
(31 December 2022: thirteen) equity securities listed in Hong Kong
of which ten (31 December 2022: eleven) are listed on the Main
Board of the Stock Exchange and the remaining two (31 December
2022: two) are listed on GEM of the Stock Exchange.

A fair value loss of RMB2,445,000 was recognised for changes in
fair value of equity investments at fair value through profit or loss
in “Other losses” in the interim condensed consolidated statement
of profit or loss for the six months ended 30 June 2023 (six months
ended 30 June 2022: a fair value gain of RMB4,298,000 in “Other

income and gains”).

The fair values of equity investments as at 30 June 2023 have been
determined by reference to the quoted market prices available on
the Stock Exchange.

TRADE PAYABLES

An aging analysis of the trade payables of the Group, based on the
invoice date, as at the end of the reporting period is as follows:

Within 3 months =EARN
3to 12 months ==+=f@A
1to 2 years —EMF
Over 2 years 8 38 A F

The Group normally obtains credit terms ranging from 1 to 3
months from its suppliers. Trade payables are unsecured and
interest-free.

18.

19.

ﬁi

DMABEFABBNRARE (5)

RZEZ=FXA=+H RAnEBEARE
EMRAKEEPET ZH(ZSEZZF+=
A=+—H: +=B)BFFLTRAFFNE
EHE EF+TE(ZZZZF+A=1+—
H:+—B)RBRZMERLET Mk TMIEA

(2B ZF+ZA=1T—"H :ME)RBM
GEM T
H= TZFEXNAZTHIEANEAR BIEA

)Lﬁ‘i@ﬁ)\%@lﬁﬁmﬁﬂihéﬂﬁﬁ‘iﬁ """"" BN
FHIMRASABS R [HEEl AERAR
BEEEBARE24M500T (BE—2——
NAZFTHIERNEA  RTEMUK AR
FIER A EEK TS AR 298,0000T) ©

BRAKRER B =FXA=THEHNRAE

BN RmERERT -
BESEMARIE
RIERRAEEE ZENRIBELRERHEH
ERMBRER D ATR0 T
30 June 31 December
2023 2022
—E_=HF B
~NAE=1H +=—A=+—H
RMB’000 RMB'000
AR¥ TR ARETT
(Unaudited) (Audited)
(REER) (fe=%)
119,507 152,501
53,293 30,957
11,732 10,107
12,775 21,665
197,307 215,230
AEE-REREFA TN T Z=FEA®

EEH - BHRNHARBEEALRE -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20. OTHER PAYABLES AND ACCRUALS

21.

Loans from a director FELTHER
Accruals JEFTE A

Other taxes payable Hth FE (T B8
Other payables o th & (< 58

As at 30 June 2023, included in the Group's other payables and
accruals were loans payable to a director of the Company at an
aggregate amount of HK$5,990,000 (equivalent to RMB5,544,000)
(31 December 2022: HK$6,390,000 (equivalent to RMB5,651,000)),

which are unsecured, interest-fee and repayable within one year.

PROMISSORY NOTE PAYABLE

On 8 June 2023, the Group issued a promissory note to Delta
Wealth Credit Limited, which is beneficially owned by Ms.
Tin Yat Yu, Carol ("Ms. Tin",
substantial shareholder of the Company), with principal amount
of HK$41,792,000 (equivalent to RMB38,683,000) being part of the
consideration for the acquisition of Sino Profit Trading Limited

being the executive director and

(note 26). The promissory note is unsecured and interest free with
maturity date on 7 December 2023.

20.

21.

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

HihEIRERETER
30 June 31 December
2023 2022
=== —E -4
ANA=1H ==
RMB’000 RMB'000
ARET T AREFTT
(Unaudited) (Audited)
(REER) (fe&=z)
5,544 5,651
14,444 25,050
2,108 143
8,352 7,576
30,448 38,420

E/‘\_?—fi/\ +E$§€E'ﬁﬂﬁ§1—f
HENESERARREENARR—RESEH
B ELEA5990,0008 T (HERARE
5544,0000) (ZEZ—F+=-_A=+—A8:

6,390,000/ 7T (48 & M A R ¥5,651,00070) )
IhERAERE 2B RER—FRERE-

A ERE

MNZT_=FAN\B AEEABTEALER
FTREEEERAR (HHB—GFZ2L([HK
T BARARRTEERFERR)ELEHE
B AREFERLTI20008 T (HERARK
38,683,0007) - RIEERE S ER AR (M
FE26) MES D RB - A H EIR AEKIF R RS
mEPARA-S=_=F+=-A+tH-
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InvesTech Holdings Limited B IZRER A 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER RS M E R
For the six months ended 30 June 2023
BE-E==FA=FHI~EA

22.

INTEREST-BEARING BANK AND OTHER BORROWINGS

22. FHEBITREMMER

RMB’000
ARBTR

5,904
90,948
838

3,332

101,022

5,853

19,895

30 June 2023 (Unaudited)
ZEC=EARA=1+H (RBER)
Effective
interest rate
(%) Maturity
BIRAZE(%) FH
Current TE
Lease liabilities HEERE 5.33-5.44  2023-2024
Bank loans - unsecured  $R{TE R —EIEH
(note 22(b)) (FiEE22(b)) 3.65-8.82 2023
Bank loan - secured RITEH—AHHE
(note 22(b), (e)) (BfiE22(0) ~ (e) ) 6,53  2023-2024
Other loans - unsecured  EMEH—EEH
(note 22(c)) (P 5E22(c)) 12.00 2023
Other loans - secured HinEH—-AHE
(note 22(f)) (Bi7E22(F)) - -
Non-current FE
Lease liabilities HEARE 5.35-5.44  2024-2025
Bank loan - secured BITER—BIEA
(note 22(b), (¢)) (Pt 5E22(0)  (e)) 6.53 2038
Other loans - unsecured ~ E A E N — & H I
(note 22(d)) (M EE22(d)) 8.00 2024

Notes:

(a)

As at 30 June 2023, a director of the Company provided guarantees
to certain subsidiaries of the Company in respect of revolving
banking facilities in aggregate of RMB122,493,000 (31 December
2022: RMB107,937,000). As at 30 June 2023, RMB71,948,000 (31
December 2022: RMB31,635,000) was outstanding under these
banking facilities. As at 30 June 2023, a director of the Company
also provided guarantees to subsidiaries of the Company in respect
of non-revolving bank loans of RMB30,733,000 (31 December 2022:
RMB10,000,000).

As at 31 December 2022, the directors of the Company also provide
a guarantee to subsidiaries of the Company in respect of other loan
of RMB3,095,000.

As at 30 June 2023, except for unsecured bank loans of
HK$51,030,000 (equivalent to RMB47,233,000) and a secured bank
loan of HK$22,400,000 (equivalent to RMB20,733,000) which were
denominated in HK$ and unsecured bank loans of US$950,000
(equivalent to RMB6,815,000) which were denominated in US$, all
borrowings are denominated in RMB. As at 31 December 2022,
except for unsecured bank loans of US$480,000 (equivalent to
RMB3,294,000) and HK$29,300,000 (equivalent to RMB25,913,000),
which were denominated in US$ and HK$ respectively, all
borrowings were denominated in RMB.

2,592

28,340

129,362

B 5E
(a)

31 December 2022 (Audited)
—E-F+ZRA=+—H (LF%)
Effective
interest rate

(%) Maturity RMB'000
BRI (%) 38 ARETT
5.35-5.44 2023 5,843
3.65-8.08 2023 50,636
15.60 2023 3,095
59,574
5.35-5.44 2024-2025 7,869
8.00 2024 2,476
10,345
69,919

RZB-Z=FxA CRRR—RES

=+H
HERRITBEEE S L ARM22,493,000
T(ZEZZF+ZA=1+t—"H8B  AR¥
107,937,0007T) MIA A A& T W B A a4 4
BER-WN-Z-_ZFNA=1+8 %ZEHRTR
BRHHAEESTEAARKT948000T (=
T _F+ZA=+—H: AR¥31,635000
L) RZEBE-_=ZFXA=Z1+H ARRES
Ihst IEE IR R 1T B 5 A R #30,733,0007T (=
T-—F+-A=+—H: ARK%10,000,000
T) AR FIM B A RHR R ER -
R-ZE-—F+-_A=+—HB ARQRRES
FLH B 7R A R #63,095,0007T [A1 AN A B KT B A
AR EIER
R-ZZE-—ZFXA=1+H BABTFED
4 4 98 3R 77 & 751,030,000/ T (HERAR
#47,233,0007T) & A K 3 8R 17 & 522,400,000
7T (FHERARK20,733,0007T) BIAFETTE
{8 & 4 3K 48 88 17 B 5X950,000% 7T (M E R A
R %6,815,00070) 50 FT B B R AAREF
B-RZEZ=ZF+=—A=1+—H BRUET
KA TTRHEMEKIRRTTE 480,000 7T (48
BN AR 3,294,0007T ) %.29,300,0007% 7T (48
BN ARE?25913,0007T) 4 FrBE I AA
R¥EEHE-



22.

23.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

INTEREST-BEARING BANK AND OTHER BORROWINGS 22. stEHITREMMER (E)

(continued)

Notes: (continued) MaE: (&)

() Loan from a director of the Company of HK$3,600,000 (equivalent to () ARAR—RBEFRMHES600,000% 7T (18
RMB3,332,000) is unsecured and interest bearing at 12% per annum *‘“E/\/\E’#}‘?) 332,0007T ) A MK 3 B 32 4 ) 3
with maturity date on 28 December 2023 (31 Decemnber 2022: Nil). 2% ECEBAAE-TS_=F+=-A=+N

= (—g::£§+fﬂ_+ B

(d)  Aloan agreement with principal amount of HK$2,800,000 (equivalent (d AR2FA—HZEMRBARIRENEREGRD
to RMB2,592,000) bearing interest rate of 8% per annum with AIRI S E R &% - AN € /2,800,000 7T (2%
maturity date on 22 December 2024 was entered into between WA R¥2,592,0007T) - F F K A8% - B HA H
a wholly owned subsidiary of the Company and Finsoft Finance RZEZMF+AZ+ZH-B—FXL
Limited. Ms. Tin Yat Yu Carol, holding not more than 30% of the HEEMNERERAARRKE “’\TTEZ@_
ultimate holding company of Finsoft Finance Limited, is also the 30%HI R MAEMERBR AT RAR
director of Finsoft Finance Limited and the Company. MESE-

(e)  As at 30 June 2023, the investment properties of the Group at an (e) MIZZEZ=FRA=TH XEELIARA
aggregate amount of RMB80,291,000 were pledged to secure a bank R #80,291,0007T W IR E W % B HIRIE BIRTT
loan of RMB20,733,000. B AR 520,733,000 HI IR

(f) As at 31 December 2022, the investment properties of the Group at (f) RZE-_—F+-A=+—RB KEFHEE
an aggregate amount of RMB5,528,000 were pledged to secure a A AR ¥5,528 UUUfEE’J&ﬁ%%EﬂTEﬁVH%
loan of RMB3,095,000. B A R #3,095,000TTHIHE AR

ISSUED CAPITAL 23. B

Shares gy

30 June 31 December
2023 2022
—E-= —=F-=
ARA=1TH =]
(LEUGHEL)) (Audited)
(RBEX) (&%)
Issued and fully paid: E?ﬁ‘ﬁ&%(ﬁ :
117,240,000 ordinary shares of 17,240,000/ F AR E1E0.013 7T
US$0.01 each (31 December 2022: Ztﬁﬂx (Z2==F+=HA US$1,172,400 US$1,172,400
117,240,000) =-+—H:117,240,0008%) EY =TT
Equivalent to HER RMBA R # RMBA R
7,553,000 7,553,0007T
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64 InvesTech Holdings Limited B IZRER A 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

23. ISSUED CAPITAL (continued)

Shares (continued)

A summary of movements in the Company’'s share capital is as

follows:

At 1 January 2022 (Audited) RZZZZF—A—R (KER)

Issued of shares

At 31 December 2022 (Audited), R-ZE-—F+-A=+—H (K&#%)
1 January 2023 and TEC=F-A-HKZZE=F
30 June 2023 (Unaudited)

BIIRG

NA=ZTH (RE&ER)

24, SHARE OPTION SCHEME

(a)

2010 Share Option Scheme

On 25 October 2010, the Company adopted a share option
scheme (the “2010 Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations
and/or to enable the Group to recruit and retain high calibre
employees and attract human resources that are valuable
to the Group and any invested entity. The 2010 Share Option
Scheme remained in force for 10 years from 25 October
2010. As such, the scheme expired in October 2020 and any
share options granted by the Company before then continue
to be exercisable by the option holders during the prescribed

period in accordance with 2010 Share Option Scheme.

Share options do not confer rights on the holders to
dividends or to vote at shareholders” meetings.

B (&)

R (48)
AARRAEHERMT -

Number of Share capital
shares in issue equivalent to
BRITROHBE IR AAEE R
US$'000 RMB'000
FTET ARBTR
84,240,000 842 5,464
33,000,000 330 2,089
117,240,000 1,172 7,553
BB IR AEST &
() —F—FEHRIEFE

RZZ—FTF+AZTHA ARQAEK
MBREE (-2 FBRER
) BEMHAREXBRRUENR
BzaER2EALTRHEBREE
N/AEASEGEERREEESES
AERSIHAEBREAREERAR
BENANER _Z-ZFERET
2 EFTRA-tHARHTHF
REFER-F LS E_T_TF
+ A fEm e T AR R AR A AT
BEEETHESAAR_S—ZTFE
Pk 5t B R AR E HARR AT T(E

BRET T HSA A E R K
RAERRZER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER AR S M E RN

For the six months ended 30 June 2023

AR =—E==FNA=1HI A

24. SHARE OPTION SCHEME (continued) 24, B%Hﬁ%—rgJ (%)
(a) 2010 Share Option Scheme (continued) (a) T —FEEREAZ ()
The following share options were outstanding under the LATEHE/EW T-EFERETE
2010 Share Option Scheme during the period/year: I8 T M ARITEE 2 AR -

2023 2022
—=E-= S
(Unaudited) (Audited)
(REERZ) (RREZ)
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
hnfEF g IR
TEE BRERE 1IfE(E BRERE
HK$ ‘000 HK$ ‘000
BT S BT T

At beginning/end of RE/F49,/ R

the period/year 34 396 34 396
No share options under the 2010 Share Option Scheme BHE_Z_=FR-_F__FXA=+
were granted, exercised, cancelled, or lapsed during the six HIEREA BEERE - -—ZTFHERK
months ended 30 June 2023 and 2022. BEFTEIERE 1T AR B
B o
Exercise
Number of price* Grant date
Name of/category of participants share options per share of share option Exercise period
SREKE ER BREYKE BSROKE* BRERLRY T&8
‘000 HK$
F1n BT
Directors 158 34 25-10-2016 25-10-2016 to 25-10-2026
= —T—RF —ZE-R"E+AZ+HRAZE
+A-+AaRE ZZE_RETAZTAR
119 34 25-10-2016 25-10-2017 to 25-10-2026
—E-RF —Z—+Ft+A=-tHHE
+HAZ+xH —Z-RE+HAZ+EA
119 34 25-10-2016 25-10-2018 to 25-10-2026
T—RE —E-N\FtTAZTHRE

+H_+£E —E-RF+A=+AA

396
* On 28 July 2021, every twenty (20) issued and unissued shares o R-ZE-_—FtA=+/\H ' F=+(20)
of US$0.02 each were consolidated into one (1) consolidated R EAREE0.025 LA B 1T RAREEAT
share of US$0.40 each, therefore, the exercise price of the & h & ot R—( )HX#HXETEO 4L0ZETT
share options granted on 25 October 2016 was adjusted from WE GG Bk R=ZT—XRF+ A
HK$1.7 to HK$34.0. :+£E?§ﬁ2ﬂ§wf@£2ﬁ1ﬂgam1.7
PSR B340 TT
No share option expense under the 2010 Share Option BE_Z-_=R-_ZF_—"FxA=+1+
Scheme recognised by the Group during the six months HIEREARN  REEN EBER T —
ended 30 June 2023 and 2022. TEBIERTBITE N Z BRI
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InvesTech Holdings Limited B IZRER A 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER RS M E R
For the six months ended 30 June 2023
BE-E==FA=FHI~EA

24. SHARE OPTION SCHEME (continued)

(a)

(b)

2010 Share Option Scheme (continued)

The fair value of equity-settled share options granted during
the year ended 31 December 2016 was estimated as at the
date of grant using a binomial model, taking into account
the terms and conditions upon which the options were
granted. The following table lists the inputs to the model

used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of the options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

2021 Share Option Scheme

On 23 June 2021, a share option scheme (the "2021 Share
Option Scheme”) was approved by the shareholders of the
Company and adopted by the Company.

The purposes of the 2021 Share Option Scheme are, through
ownership of shares and/or the increase in value of shares,
to align the participants’ interests with those of the Group, to
incentivise and reward the participants for their contribution
to the long-term growth and profits of the Group and any
of the invested entity, and/ or to enable the Group to recruit
and retain high-calibre employees and attract human
resources that are valuable to the Group and any of the
invested entity, with a view to achieving the objective of
increasing the value of the Group.

Eligible participants include the directors of the Company,
any employee (whether full-time or part-time) of the
Company, any supplier of goods or services to, any customer
of, and any advisors, consultants, agents and distributors of
any member of the Group.

24, BBIREESTEI ()

(a)

(b)

SF-FEBREN Y ()
BE-T—A4+-A=+—HIFE:
BRI BRI 2 AR B
TYR R it B R A RSB A 3
2 76 P AR 0 K R M TR
51t 3484 54 PR A B80S

% B 2 2R (%) 0.00
TEHR R 18 (%) 59.63
415 [ B 1) 3= (%) 1.56
BRETEAIFR (F) 10
TEEH 2.393

BRIEZTAMFRABE=ZF2FELE
BEREE ARDRMATGEELENITRE
183X o T8 HA R 18 2 BR 38 1 R 08 B8R R 2R
BEHRZ AERCRRERESR -

ZE - FERERZ
RZB-—FNA-+=0 BERiE:st
B (- —FEREFNI]HBEER
DA A - WA D B

R -FREREEEEEERMNE
BN/ B GE $28E 2 ME
B SR [ 2 R s AR 35 — B DAY I 22
B2EEHASEREMNREEE 2R
MERREMERER &/ RERE
B REI B EAEEYRAYAE
BREMREERABEEIANER.
HMBRREAAEEEENBR-

AEBRZEALEBRARRES EM
AREMEER (TREBEFRE)  ARA
AEBEAKE R BREERIREN
EREER EREP REFMEAA
B RIB R HA



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PER AR S M E RN

For the six months ended 30 June 2023

AR =—E==FNA=1HI A

24. SHARE OPTION SCHEME (continued) 24. WBIRRESHE ()
(b) 2021 Share Option Scheme (continued) (b) Z—E-—FERIENE (E)
Share options do not confer rights on the holders to BRETERTIHEAZTEREINK
dividends or to vote at shareholders” meetings. RABIREMER -
The following share options were outstanding under the UTRE/ FRN_E - —FERETS
2021 Share Option Scheme during the period/year: TH T R ARATE 2 FE AR -

2023 2022
—=E-= — T &
(OLENCIE)] (Audited)
(REEX) (fg&%)
Weighted Weighted
average Number of average Number of
exercise price LIl exercise price options
hnE g S
TfEE BRERE TEME B A
HK$ "000 HK$ ‘000
BT T4 BT T

At beginning/end of  FAH &4, K

the period/year 1.486 6,529 1.486 6,529
No share options under the 2021 Share Option Scheme HE-_Z-_=6FR-_ZFE-_-_FA=+
were granted, exercised, cancelled, or lapsed during the six HIEREA BEEBE T - —FBK
months ended 30 June 2023 and 2022. BAEERL T FHREAR B
S #E -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

24. SHARE OPTION SCHEME (continued)
(b) 2021 Share Option Scheme (continued)

Name of/category of Number of  Exercise price

participants share options per share

SHEENE EF BREZE BRITEE

HK$

BTT

Directors 456,300 1.486

%

456,300 1.486

Other participants 2,808,000 1.486
Hih 2

2,808,000 1.486

6,528,600

24, BBIREESTEI ()

() TR (E)

Grant date of
share option Exercise period

BREREAS TEH

13/9/2021 13/9/2021-12/9/2025
—T=—F —E—FNA+=A=%
nA+=8 “E-RAFNATZ=H
13/9/2021 13/9/2022-12/9/2025
T —F —ZE-_FNA+=H=
NA+=H —E-RAFNAT=H
13/9/2021 13/9/2021-12/9/2025
T —F T —-FhA+=H=E
hA+=H —E-RFNA+=H
13/9/2021 13/9/2022-12/9/2025
—T—F —EZFNA+=RZE
NA+=H —E-RAFNAAT=H



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24. SHARE OPTION SCHEME (continued)

25.

(b) 2021 Share Option Scheme (continued)
No share option expense under the 2021 Share Option
Scheme recognised by the Group during the six months
ended 30 June 2023 (six months ended 30 June 2022:
RMB651,000).

The fair value of equity-settled share options granted during
the year ended 31 December 2021 was estimated as at the
date of grant using a binomial model, taking into account
the terms and conditions upon which the options were
granted. The following table lists the inputs to the model

used:

Dividend yield (%) 0.00
Expected volatility (%) 81.95
Risk-free interest rate (%) 0.52
Expected life of options (year) 4
Exercise multiple 0-3.34

The expected life of options is based on the historical data
over the past three years and is not necessarily indicative
of the exercise patterns that may occur. The expected
volatility reflects the assumption that the historical volatility
is indicative of future trends, which may also not necessarily
be the actual outcome.

As at 30 June 2023, the Company had 6,924,600 share options
outstanding under the 2010 Share Option Scheme and 2021
Share Option Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of the
Company, result in the issue of 6,924,600 additional ordinary
shares of the Company and additional share capital of US$69,246
(equivalent to RMB497,370) (before issue expenses).

At the date of approval of the interim condensed consolidated
financial information, the Company had 6,924,600 share
options outstanding under these schemes, which represented
approximately 5.9% of the Company's shares in issue as at that
date.

PLEDGE OF ASSETS

As at 30 June 2023, the Group pledged bank deposits of
RMB26,079,000 (31 December 2022: RMB25,549,000) for the
Group’s contract bidding and contract execution.

Details of the Group's assets pledged for the Group’'s bank and
other loans are included in note 22(e) and (f) to the interim
condensed consolidated financial information.

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

24, BEIREESTEI ()

25.

() ZFZ—FEREE(E)
BE-_Z-_=—FA=Z+tHItEAH
REBEWERR T -~ —FREIRETE
HT2ERERY (BEZTZZZ2FX
A=+H1<MEA: AR#651,0007T) °

HE-_Z-—F+-_A=+—HILFE
EREUREEEERE AABE
AR E BEEA B R ER
Z FE AT IR R R 0 R R e TR
I H A A BT A B9 8 A BUR -

% Bk 2 2R (%) 0.00
T8 HA R 18 (%) 81.95
45 3 B ) 2 (%) 0.52
BRETEAIFR (F) 4
TEEH 0%3.34

ERETAMFRABE=ZF 2 FELE
BAREE ARNUATIREHEEITEEN
HHE 1R o TR R 18 [ R RS2 R IR R K
KBBHRZ AERLRBERER-

RZEBE-_=F"A=1tH ARQRaHEA
6,924,600 D EBRIE M ABE-_ZT—ZFER
RTEI R T — FERETEITE RIER
NERBHNRARE BHITENRTHER
% #E A BE = B B EA HNEE176,924,60008 K A A
TR IR h069,246F T (FHE R ARE
497,3707T) (RIMBREEITRHS) -

LR B RRAR S IS E R B HR - AQ R
H6,924,60010 BB R W AR IRIBZ ZATEI1TE
HERZBARQBREEITRMDHI5.9% o

EEEA

R-BE-_=ZFXA=1+HB AEEHAEEZ
BRAORANVAITERBRITFERARE
26,079,000 (ZE-—F+=-_A=+—8: A
R #£25,549,0007T ) °

AEESAEEBRITRAMERREREE

ZHBER P HIB AR A MK E B E20e)
R (f) o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
THIB SRS M E R EE

For the six months ended 30 June 2023

26.

BFE —FE - =FH=1Hi1~EA

ACQUISITION OF SINO PROFIT TRADING LIMITED

On 8 June 2023, a wholly-owned subsidiary of the Company
completed an acquisition of the entire equity interest in Sino Profit
Trading Limited ("Sino Profit”) at a consideration of HK$87,900,000
(equivalent to RMB81,360,000) from Delta Wealth Credit Limited
(the "Vendor™). The Vendor is indirectly wholly and beneficially
owned by Ms. Tin who also being the executive director and
substantial shareholder of the Company.

Sino Profit is a private company limited by shares duly incorporated
in British Virgin Islands and is also a registered non-Hong Kong
Company under the Companies Ordinance. Sino Profit is principally
engaged in property investment, which is the legal and beneficial
owner of the office premises located at units 707 & 708 on 7th floor,
Capital Centre, No. 151 Gloucester Road, Wan Chai, Hong Kong (the
“Office Premises”).

A business combination requires that the assets acquired and
liabilities assumed constitute a business. If the assets acquired
are not a business, the Group shall account for the transaction or
other event as an asset acquisition. The Group may elect to apply,
or not apply, the concentration test to assess whether an acquired
set of activities and assets is not a business. If the concentration
test is met, the set of activities and assets is determined not to be
a business and no further assessment is needed.

The Group elected to apply the optional concentration test in
accordance with IFRS 3 Business Combinations and concluded
that:

(@)  The land and building components of each the office unit,
together with the in-place leases, are considered a single
identifiable asset; and

(b)  The Office Premises is a group of similar identifiable
assets because the assets are similar in nature and risks
associated with managing and creating outputs are not
significantly different.

The Group determined that substantially all of the fair value of
the gross assets (excluding cash and cash equivalents) acquired
is concentrated in a group of similar identifiable assets and
concluded that the acquired set of activities and assets is not a
business.

Assets and liabilities recognised at the date of acquisition

Investment properties
Other receivables

Cash and cash equivalents
Other payables

Tax payable

26.

BEWME
HoAth & WK OR

KEBEEREZHRAT
RZZE-=FXANB KRR —H2EME
A AT AR (887,900,000 7T (HHE R AR
#£81,360,0007T) IR EEEBR AR ([EH])
WHEERESHHRAE ([EA])NWEIPARE-
ErHHAtEERERESES  MBERL
NARRARRITEEREERR -

FERS/-MREBEZESEAFEMARILA
FLABD AR AT WRE R BHED] SEEMIE
FERAERTIBUFIVERE RUNE
BEHFELITEISREARP L7707 RT08E
MMAME (MR HEERERESR
Ao

TCEEHELABBNEERAENRER
R—IREB - HKBENEETBN —BER
AEBEEBRZREMEFINRAEEWE -
7N 5% 8] R G 122 e A T R S R RIS AR
BABEN RN EBREERE TBRE
BHemAaRh AR MEEZALEYRE
ETBRER MEBEE—FHE-

RGBSR R AR R BPR B A s R FE3R [
XA EAAMESEPEAG YBHUATE

A .
o -

(@ BWAREBLzTHREFESERTAE
HAOMRBE—AIBHEE: &

(b) WRAMER—HEBRUABMNEE B
SEEAFEEERAIRE DAL
Bk AEERER-

AEBERE MURBEERE(TEERER
ReSBYNBRBLIALEEET R —E
SRR BRI E E - 1S 4 AU B ) R 5108
BLEEWIED-

RUBRHMEANEERER

RMB’000
ARBT

80,291
1,626

BehBReEEY 145

HoAth & 5 30R
e B IR

(565)
(137)

81,360



26. ACQUISITION OF SINO PROFIT TRADIND LIMITED

27.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(continued)

Net cash outflows arising on acquisition of Sino Profit

Total consideration

Less: Deposit paid in 2022

Less: Promissory note payable

Less: Cash and cash equivalents acquired

RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS

In addition to the transactions disclosed elsewhere in the interim
condensed consolidated financial information, the Group had
the following transactions with its related parties during the six
months ended 30 June 2023:

(@)  Outstanding balances with related parties:

Details of the Group’s outstanding balances with its related
parties as at the end of the reporting period are set out
in notes 20 and 22 to the interim condensed consolidated

financial information.

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

26. WIEBEREBSERAT (&)

WRERELENRSRHFHE

RMB’000
ARBT R

BRE 81,360
B —EZ—FEMNES (16,272)
B R T (38,683)
BoEBWEZRE RIS EEY (145)

26,260

27. BEFRZRBAERS
BrhiEAseMBEEREME AREN
oI BEZBZ=FRA=THIERER
AEBEAFBEITETHRSMT
() ERRED ZHAREESER:

AEBRHERRERET 2 RMEEHE

R FFHIEE N P BB AR A B T A R
F208222 °
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BE-E==FA=FHI~EA

27. RELATED PARTY TRANSACTIONS AND CONNECTED 27. BAEARZREBERS (&)

TRANSACTIONS (continued)

(b)  Compensation of key management personnel of the Group: (b) AEHFEBEEASTM:
During the six months ended 30 June 2023, the Company RBEZZ_=FRA=+HIEXEA "
did not identify any personnel as key management other BN B EFIN AR BB A
than the directors of the Company. Details of the directors’ ATRBAREEE - EFRITHRAESH
and executive’'s emoluments are as follows: BAEFIBA T
Six months ended 30 June
BEARA=THLREAR
2023 2022
—E2-= —=F-=
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Short-term employee benefits HHEEERET 2,088 2,390
Share-based payments LARR A7 75 B BE AT 3R - 241
Post-employment benefits Bt A2 A 51 34
2,139 2,665
28. CAPITAL COMMITMENTS 28. BEREIE

REBRIREBRER AT EARAE:

The Group had the following capital commitments at the end the

reporting period:

30 June 31 December
2023 2022
—EC=F T
ANA=E1H [peh=
RMB’000 RMB'000
AR®T AREFTT
(Unaudited) (Audited)
(REEZ) (EZ)
Capital commitment for the acquisition of U B8 A Wafer iMusic Joint Venture
30% interest in Wafer iMusic Joint Venture 0% E o 2 B AN IE 7,405 -
Capital commitment for the acquisition of WiE—fR Qa2 BAEE
a company - 62,191
7,405 62,191




29.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

ERMTRACZAABERAIABEER

AEEeRTA (RAEEAREERERS
EBIN 2EEHRERAEENT

Carrying amounts Fair values
SRTEE AREE
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—E_-= —_ == —E_-= —E-F
ACIEREN —— S+ —H IaCERd=l - — F—+—H
RMB’000 RMB’000 RMB’000 RMB'000
ARBT T ARETIT NS ST AREETFTT
(Unaudited) (Audited) (Unaudited) (Audited)
(REHFEX) (REZ) eSS (RER)
Financial assets TREE
Equity investments at fairvalue  ZASCEERTA
through profit or loss BRI RARE 7,582 13,452 7,582 13,452
Debt investment at fair value BAREERA
through profit or loss BEaEKEE 1,379 1,270 1,379 1,270
Financial asset at fair value EAREERA
through other comprehensive B2 z=A)
income TREE 17,569 18,368 17,569 18,368
26,530 33,090 26,530 33,090

The Group's corporate finance team is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments. The corporate finance team reports directly
to the chief executive officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation, if any. The valuation is reviewed and approved by the

chief executive officer.

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, trade payables, promissory note payable,
interest-bearing bank and other borrowings, convertible bond
and the current financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the
interest rate close to the market rate and short term maturities of
these instruments.

AEBTBNECEMBHEAERSRT AN
RABEMENEBRRNEF CEVBEE
ERAHER REREBH CXMBED
MEeMTAEERZY YEFRANGENE
EHABE (NE) - HEE HEHETR R
o

REEBIER RELRSFEBY BEH N
SR W 5T AT BOR - 8 WRIA K
HEENRDSREE EERAER B
PR 3R AN AR B8 B 5 BRTT
Ko B A AR R - ATHA AR AE 25 DA B Bt A EL At JE A5 5K
EhEFEANRDEBRABNALEESR
HREERE TERRAXRBEITISHER
ZET AN HHREE -
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29.

BFE —FE - =FH=1Hi1~EA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of convertible bonds had been estimated with
reference to multiples of comparable listed companies. The
directors believe that the fair value result are reasonable, and that
they were the most appropriate values at the end of the reporting
period.

As at 30 June 2023, the fair value of equity investments at fair
value through profit or loss, representing an investment portfolio
comprising twelve (31 December 2022: thirteen) equity securities
listed in Hong Kong of which ten (31 December 2022: eleven)
equity securities are listed on the Main board of the Stock
Exchange and the remaining two (31 December 2022: two) equity
securities are listed on GEM of the Stock Exchange. The fair values
of equity investments as at 30 June 2023 have been determined
by reference to the quoted market prices available on the Stock

Exchange.

The fair value of the unlisted equity investment designated as
financial asset at fair value through other comprehensive income
was estimated using a summation method with majority of
component assets being valued by market-based technique based
on assumptions that are not supported by observable market
prices or rates. The valuation requires the directors to determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and to calculate an appropriate price
multiple, such as price to book ("P/B”) multiple and enterprise
value to sales ("EV/S”) multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by an earnings measure.
The trading multiple is then discounted for considerations
such as illiquidity and size differences between the comparable
companies based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding earnings
measure of the unlisted equity investment to measure the
fair value. The directors believe that the estimated fair value
resulting from the valuation technique, which is recorded in the
interim condensed consolidated statement of financial position,
and the related change in fair value, which is recorded in other
comprehensive income, are reasonable, and that they were the

most appropriate values at the end of the reporting period.

The fair value of unlisted debt investment was estimated by the
valuation technique of hypothetical liquidation method using
significant unobservable market inputs including debt allocation
rate.

29.

EMIAZAARBERAABESR
(%)
AgREFZAAREBAEADZEANELR LD
REZBEEF -EFRR AABEXEE
BAE EABMEHARAKRENERE.

RZEZ=FXA=+H RAnEEFAE
AR ARENAABEEE-ER2E 218
—E_F+-A=+—RA:+=ZB)EBEL
MR AFES 2 REREG EP+E(ZET =2
FHFZA=Z+—H: T B REBFHFRER
FrEREM - EBRMB(ZZEZ_ZF+=A
=+—H:WIE)RAZF R FTGEME
MR ER B _=FA=TEHN2 A
BEDNSEBHIMABMERERT -

FELTIRAKE - HEHRERBAABETA
HprmPRENEREE EARNBESRIE
BEDEARE  AEP A BEEMAKED I
WIS RATIEMGE MEEY ROBRRILER
BEMSERIBEIF -HERETEERE
T HE ERREBETIELRARA
A(RA%) THEHEHNAELRARG
HEAEREE mERLKREEE([P/B])
EHREFREELHEE ([EV/SHEH-EH
BN ER AT E LR AR M B EBER
H-RXGEHEERAFAFESTE RERARN
B (MERBDESRABELBRAR ZHMNRE
EZR)FR-FREBUERNIFELTRARE
MRERNAERFEA BB EFMRE"
FCERA R HI B AR & M SO R OB E TT R
B ARBERCENEMEZEEER
AREEREEHHESE  ARBREHRER
EEMEE-

HEIFLTEFRENRALEBENBET X
RBRBEL EERBEHARXEERNTA
BRMSEARE-



29.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. ¢RI AZAABERAALEBEER

FINANCIAL INSTRUMENTS (continued) (&)

Fair value hierarchy ANREEER

Below is a summary of significant unobservable inputs to the TR B A (B2 A A BB A
valuation of financial investments together with a quantitative FEUAER_ZF_=ZFXA=Z1THBRZE

sensitivity analysis at 30 June 2023 and 31 December 2022:

Description Valuation technique  Unobservable input Range
bR fEETR % TABEBARE ERB

Debt investment at Discounted expected  Credit spread (%) 30 June 2023: N/A

CCEF A=t BZEEBRENN:

Sensitivity of fair value
to the input
ARBEEHBABBNHEE

N/A (2022: 10% increase/decrease

fair value through future cash flow (31 December 2022: 29.58%) in discount rate would result in

profit or loss (note) method

decrease/increase in fair value
by 0.77%/0.84%)

BARBEFARR BREHRRK EESE®) “EC=FRA=TH: TER(ZEZF -BREL
HEBERE ReRE% TEA(ZT2==F F/TEI0%EEB DA EE
(P& TZA=T—R:2958%) AL HEMN0.77%,0.84%)

Hypothetical Debt allocation (%) 30 June 2023: 42.85% 5% increase/decrease in debt

liquidation method (31 December 2022: N/A) allocation would result in

increase/decrease in fair value
by 11.7% (2022: N/A)

BRBEE EBAE (%) —E-=FfXA=1A: BB AL HL5%HEHR

4285% (ZBE=-—%F

REEEN/BD11.7% (ZF

+ZA=+—8:FEA) ZZF:NER)

2023 INTERIM REPORT 1 Hi R £

75



76

InvesTech Holdings Limited B IZRER A 7
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FHIS R4S
For the six months ended 30 June 2023

BFE —FE - =FH=1Hi1~EA

29.

BRI

Description

it fh1ER %

Financial asset at fair Summation method

value through other
comprehensive
income

market approach)

a5 17fh{E)

Valuation technique

(With majority of
the component
assets are valued by

AEDE (Z2AME
DEEATIZEE

FAIR VALUE AND FAIR VALUE HIERARCHY OF 29.
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Unobservable input

TUBERARE

Valuation multiples:
- Price to book

[EREE K
- BHRLREEE

- Enterprise value
to sales

- PEEELHEE

Discount for lack of
marketability (%)

BE TSR T
E)

Discount for lack of
control (%)

B = 122 5 B 3T R (%)

TMIAZAARBERAIABESR
(%)
NAREBEER(E)
Sensitivity of fair value
Range to the input
Ef AREEHBABBNHRE
30 June 2023: 0.36 to 0.68 10% (2022: 10%) increase/

(31 December 2022:
0.46 to 1.48)
“E-=FXNA=1H:036
2048 (ZZ-—%F+=A
=+—B:046E1.48)

30 June 2023: 1.00 to 9.91
(31 December 2022:

1.23 t0 8.42)

= _

“=HRA=TH:

BN ZE_—F+ = H

=t—R:

23%8.42)

30 June 2023: 29.18%
(31 December 2022: 35.52%)

_7_

2918% (=2 ==

“EXA=1H:

F

+-A=+—H:3552%)

30 June 2023: 19.70%
(31 December 2022: 18.50%)

—E_=FXA=FH:
19.70% (ZE==4%F
+=—A=+—H8:1850%)

decrease in multiple would
result in increase/decrease
in fair value by 0.20% (2022:
0.37%)

EEH A/ TRI0% (T ==
F10%) BB AAEEE
M/ RA0.20% (— T - 4
0.37%)

10% (2022: 10%) increase/
decrease in multiple would
result in increase/decrease
in fair value by 0.00% (2022:
0.00%)

BHEHN/TEI0% (ZE==
F10%) BERARBEE
M/ F0.00% (ZFE=-—4:
0.00%)

10% (2022: 10%) increase/
decrease in discount would
result in decrease/increase
in fair value by 14.12% (2022:
14.82%)

FELEF,/ TRI0% (Z2-—
F10%) EERAREBERD

SEMe2% (22 F
14.82%)
10% (2022: 10%) increase/

decrease in discount would
result in decrease/increase
in fair value by 26.38% (2022:
23.95%)

Wz bt TR10% (Z2 ==
F:10%) BEHAREERD
S HENN26.38% (Z B = =4 :
23.95%)



29.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Note: As at 30 June 2023, the valuation technique changed to hypothetical
liguidation method from discounted expected future cash flow
method used in previous period due to the unlisted bond have been
default during the period.

The discount for lack of marketability represents the discounts
determined by the Group that market participants would take into

account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the

financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which
the pro rata value of a non-controlling interest is less than the
pro rata value of a controlling interest over which a business

enterprise reflects lack of a control.

29.

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

ERMIAZAARBERAABESER
(%)

ARBEEER (F)
Wiz WoT-ZFAAZHE mRELTES

ERBIREL - HERITR R EHRRR

SMEEENRBRBEEE-

REZmZRBETEATSE2EEER/RE
EEREERNARBEMEETE

MERHNRETELBAR () HH5
B UEAREREENUBRELERRD
SfEE-

BRZ TR A IR Sl R L PIE DR

5 1 5 I BR IR = 128 1 4 ) 4 W B o L (B AY
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FHIS R4 & B E R M
For the six months ended 30 June 2023
P2 T - =FNA=1HIF~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Assets measured at fair value

Debt investment at fair value through profit or loss and financial

asset at fair value through other comprehensive income as at
30 June 2023 and 31 December 2022 have used the significant
unobservable inputs (Level 3) in their fair value measurements.

During the six months ended 30 June 2023, there were no

transfers amongst Level 1,
hierarchy (31 December 2022: Nil).

Level 2 and Level 3 in the fair value

The movements in fair value measurements within Level 3 during

the six months ended 30 June 2023 and year ended 31 December

2022 are as follows:

Equity investments at fair value through profit or loss

At beginning of the period/year

Disposal

Total fair value loss recognised in the
consolidated statement of profit or loss

Exchange realignment

At end of the period/year

KEFH)
e

R BERERD
N EEERER

AN
P& 5,

rﬁ%

RELER

29.

TMIAZAARBERAIABESR
(&)

EQAEEEEWEE
A=+RAkZT-__F+=
A=+—BZRAABEFABENEBHKR
RARBEAAEMEERENERME
EAEAABEFEREERAEATAIERER
ANBUE (F£38%) -

REBEE-T-=FXA=1THILRER 2%
BESRNE IR B2RREIR M EE

B(ZEZZF+=—RA=+—H: &)
REBEE-ZT-_=ZFA=1+HINEALEH
EZE-_FF+_A=+—RHLFE FIR
NAEENENEBHNT

e N NEEF A B IR AR E

30 June 31 December
2023 2022
—=-= —E-—F
~A=+H F=E=F=8E
RMB’000 RMB'000
AR¥ET T ARET T
(Unaudited) (Audited)
(REER) (fe&E=%)
- 2,880

- (4,129)

- 1,099

- 150




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Assets measured at fair value (continued)

Debt investment at fair value through profit or loss

PHIS R 4R & B IS E B
For the six months ended 30 June 2023
HE LT - =FNH=FHIFNEA

29. TRTRAZAABERAIABESER
(%)

BRAARBEFENEE (5)
BRSNEEFTA B e A EFRE

30 June 31 December
2023 2022
=== —EFE -
ANA=TH [yl
RMB’000 RMB'000
AR®T ARETT
(Unaudited) (Audited)
(RBEZ) (&%)
At beginning of the period/year ERFH) 1,270 12,530
Interest F & (626) (1,007)
Total fair value gain/(loss) recognised in the ARG IEEKXERHNASEE
consolidated statement of profit or loss Wz, (E518) 58 673 (10,943)
Exchange realignment ME 5 AR 62 690
At end of the period/year ER R 1,379 1,270
Financial asset at fair value through other comprehensive income BRAEEFARMEE K2 [ EE

30 June 31 December
2023 2022
—E2-= g
ANAB=1H +=—A=+—H
RMB’000 RMB'000
AR¥TF T ARBT T
((LEUGHEL)) (Audited)
(REER) (fe=%)
At beginning of the period/year RE/ 4] 18,368 40,086
Total fair value losses recognised R a 2SR ERE
in the consolidated statement AAEEEELRE
of comprehensive income (799) (21,718)
At end of the period/year RE, R 17,569 18,368
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30.

31.

BFE —FE - =FH=1Hi1~EA

EVENT AFTER THE REPORTING PERIOD
On 10 April 2023 and 13 April 2023, Wafer Systems (Asia) Limited

("Wafer”, an indirect wholly-owned subsidiary of the Company),
iMusic iDol Limited (the "JV Partner”), and Delta Wealth
Finance Limited ("Delta”) entered into a settlement agreement
and a supplemental agreement (collectively the “Settlement
Agreements”) respectively in relation to the settlement
arrangement. Details of the Settlement Agreements are set out in
the announcement of the Company dated 13 April 2023.

A deed of novation dated 10 May 2023 was entered into among the
Government of the Hong Kong Special Administrative Region (the
“HK Government”), Wafer and the JV Partner, pursuant to which
Wafer and the JV Partner agreed to novate all of their rights, title
and interests in, and all of their liabilities and obligations, under
the contract regarding the provision of a smart library system for
the Leisure and Cultural Services Department of HK Government
(the “Library Project”) to Wafer (the “Novation”), and Wafer accepts
the Novation and undertakes to assume, observe, perform,
discharge and be bound by each and all of the liabilities and
obligations of Wafer and the JV Partner under the Library Project.

Subsequent to the end of the reporting period, on 1 August 2023,
a letter of confirmation was signed by Wafer, the JV Partner
and Delta, confirming that all of their respective undertakings
under the Settlement Agreements have been fulfilled and
duly performed. On the same date, a deed of assignment was
entered into between the JV Partner (as assignor) and Wafer
(as assignee), pursuant to which the JV Partner has agreed to
transfer and assign, and Wafer has agreed to accept the transfer
and assignment of all of the rights, title, ownership and interests
held by the JV Partner under Wafer iMusic Joint Venture (the
“Joint Venture”, a contractual unincorporated joint venture with its
beneficial interest owned as to 70% by Wafer and 30% by the JV
Partner) (the "Assignment”). Upon completion of the Assignment
on 1 August 2023, the Joint Venture became indirectly wholly-
owned by the Company.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial information was

approved and authorised for issue by the board of directors on
31 August 2023.

30.

31.

wREMEBER

RZFEZ=FMHAT+HEZ-ZZTZ=FWTA
+=B - BBERH (M) BR 2 ([E
& AQAIEEE2EMEBE AT iMusic Dol
Limited ([6 & B EREVBEER QA
(IR E]) 2 RISk A iR 22 BERT S A0 A% 15 o M 4
Ttk (B [FERE]) - MEBRIBENFS
BN ARARABHAE-_ZE-_=FNA+=88

N

R-ZZB-=FRA+RH ZESITHERFN
(BEBF]) BERAEBHILOBE
MRE B BERAZEBHRAEARER
EHRRBERNEEE X EHERHEE
BERAG((BEEEBDWNANETHAE
N FrERNESEAREMBEERERE
MERE (HOBER]) MEERAOBKE
¥ WG RYE BT BT BEREEREE
BEHEEREERREBETHNMERERE
B WRELHR

EHKRE RN _=FN\A—8 B
EEBHLAMEEERRE BRNEHZET
HEEMEARYERITUEERIT - RA
AEBH (EAEEA) BEE (EAEEAN)
RIVEERE B AEBHREER E
EMmEEREENER K EEEWafer iMusic
Joint Venture ([6& %] —HA&EHMEIEE
AGELE DRHBEREERIERES
70%X30%E=)E T EEBHFENMEHE
FoFTERE EEERER ([ERE]) #EER
—E=FNA—HERE GECEREAR
AME2EHmE -

it O)> %

/!

HEFHERHRESHEER

EFgRN T _=FNA=+—BH#HAEREK
TP MEARAMEESR -
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