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Management Discussion and Analysis

EEENWED

BUSINESS REVIEW

Recruit Magazine

The COVID-19 has begun to subside in late 2022. Hong Kong relaxed
the counter-epidemic measures and resumed the connections with the
People’s Republic of China (the “PRC") and overseas countries by re-
opening its borders. The economic activities in Hong Kong have since
been recovering as evidenced by the increase in GDP of 2.9% in the
first quarter of 2023. Labour market continues to improve alongside
the economy recovery. The unemployment rate decreased from 3.0%
for the period from March to May 2023 to 2.9% for the period from
April to June 2023. And, the underemployment rate also decreased
from 1.2% to 1.1%. This shows that the labour market is getting hot
where enterprises have the appetite back to hiring more staff, leading
to more recruitment advertisements were placed. As a result, for the
six months ended 30 June 2023, the revenue contributed from this
business segment was approximately HK$17.0 million, representing
an increase of approximately HK$3.2 million, or 23% from the same
period of last year.

Medical and Health Services

As stated in our 2022 annual report, after three years of devastation
of the COVID-19 pandemic, it finally has come to an end. Although
it has resulted a positive effect on our Recruit Magazine business,
it adversely affected our Medical and Health Services business. For
the six months ended 30 June 2023, the revenue from this business
decreased significantly to only approximately HK$0.4 million, or 97 %
compared with last year's approximately HK$12.5 million of the same
period due to the significant decrease in demand of our COVID-19
test kits and related medical advisory services.

E-Commerce

For the six months ended 30 June 2023, the revenue contributed from
this business segment was approximately HK$2.9 million, representing
an increase of approximately HK$0.2 million, or 7% from the same
period of last year. Performance of this business was steady.
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Management Discussion and Analysis

Other Investments

As disclosed in our 2022 annual report, the Company has made
investments in concerts of several popular pop song artists. As at the
reporting date, total of three artists’ concerts were invested eventually
and two of them had held in the first half of this year which proved
that the Company managed to make a right decision by riding on
the back of the re-opening of the borders that people are eager for
entertainments which they have been longing for in the past few
years. Both of them recorded a double-digit positive annualised return.
The remaining concert is scheduled to be held in the four quarter of
this year. None of the investments exceeded 5% of any applicable
ratios and, accordingly, disclosures by way of announcement, circular
and shareholders’ approval were exempt.

On the other hand, however, the investment in a medical business in
the PRC as an associate has started operation to a limited extent as
at 30 June 2023. As a result, it was loss making and the Company
shared a loss of approximately HK$2.1 million.

PROSPECTS

Following the resumption to normal from the COVID-19 pandemic
in early March, Hong Kong's economic activities are recovering bit
by bit where the labour market is back to active. We expect that the
demand for recruitment advertising will still be keen for the rest of this
year and our Recruit business will perform satisfactorily accordingly.
Regarding the E-Commerce business, we expect it will outperform
last year because in the second half of 2023, the purchase order we
have received already exceeded the total amount recorded in last
year in dollar terms. This shows that prospect of this business is still
considerably positive. As for the Medical and Health Services business,
however, we believe that, after the dying down of the pandemic, this
business will continue to decrease to a minimal level.

FINANCIAL REVIEW

For the six months ended 30 June 2023, the Group recorded
revenue of approximately HK$20.2 million (2022: HK$29.0 million)
representing a decrease of approximately HK$8.8 million or 30%. The
decrease was mainly due to end of the COVID-19 counter-epidemic
measures, demand of COVID-19 test kits and related services was
decreased which led to a fall in revenue from Medical and Health
Services business.
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Management Discussion and Analysis

EEENWmED M

Selling and distribution costs increased from approximately HK$4.2
million in the first half of 2022 to approximately HK$6.2 million in the
first half of 2023. More marketing activities were provided to capture
the business opportunity.

For the six months ended 30 June 2023, the Group recorded
approximately HK$16.4 million (2022: HK$12.3 million) of
administrative expenses, representing an increase of HK$4.1 million or
33%. It was mainly caused by the increase of staff costs.

No income tax expenses was recorded for the six months ended 30
June 2023 (2022: Nil).

As a result of the above, for the six months ended 30 June 2023,
the Group recorded a loss attributable to equity shareholders of the
Company of approximately HK$9.7 million, compared with that of
approximately HK$2.7 million for the same period last year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the Group had net current assets of
approximately HK$49.4 million (31 December 2022: HK$72.1 million).
The Group's current ratio was approximately 6.8 (31 December 2022:
6.6) while the Group's net assets was approximately HK$285.8 million
compared with those of approximately HK$169.1 million as at 31
December 2022. Total cash and bank deposits was approximately
HK$25.8 million (31 December 2022: HK$69.9 million).

The Group generally finance its operations mainly with internally
generated cashflow. The Group’s gearing ratio as at 30 June 2023
was 0.00 (31 December 2022: 0.00), which is calculated on the
basis of the Group’s total interest bearing debts over the total equity
interest. There was no bank loan nor other borrowing as at 30 June
2023 and 31 December 2022.

The Group adopts centralised financing and treasury policies in order
to ensure the Group’s funding is utilised efficiently. Conservative
approach is adopted on monitoring foreign exchange exposure and
interest rate risk. Forward contracts were used to hedge the foreign
currency exposure in trading and capital expenditure when it was
considered appropriate.
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INVESTMENTS IN SECURITIES
As at 30 June 2023, the Company has invested in three (31 December

Management Discussion and Analysis

EEENWmED N

BEHRE
RZE-=ZFA=Z1+H " ARFIEKE=ZHE(Z

2022: two) securities. The details of, the breakdown and the ZT-——F+_-A=+—0 : MIE)EH - L5 -
movement of which during the period is summarised below: BB R B BTN T -
% to the % to the
Fair value Group's total ~ Group's net
At changed At assetsasat  assetsas at
%of  1January during 30June  30June 30 June
Principal business No. of share - shareholding 223 Addition Disposal the period 2023 203 2023
i Smt S 3
Bz R AAZtE  #~AZ1H
R=Bzzf AYEE C3-ZF 3%E (6ARE
ITER Bh#E HE%  -A-B 5 W #8 AASTR BEEE% EEFEY
HK$'000 HK$000 HK$'000 HK$000 HK$'000
Thr i Thr Fin TAT
Listed equity securities -
Hong Kong
hkAEs-FE
Kingkey Financial (i) securities brokerage; (i) wealth 115,740,000 161% 106,480,800 - - 96,064,200 202,545,000 68.7% 70.9%
International (Holdings) ~ management; and (if) other finanial
Limited (HK: 1468)¢* services, mink farming and trading of
mink’s fur skin.
REGRERMER)  (BHEE (METD: RiEtesd
BRLE (1468 B KRREREENEER -
China Baoli Technology (i) mobile and multi-media technologies; 1,158,333 160% 1,135,167 - - (104,250)  1,030917 0.3% 04%
(Holdings) Limited (i) gamma ray radiation services; (i)
(HK: 0164)% tourism and hospitality business; and
(iv) train media.
HEENRBARER  (FERZEERE  (IESTEERY
DFHK: 0164) R B RAREE  RivE
A
Listed equity security -
Australia
AR - EARE
Frugl Group Limited sales, distribution and marketing of 20,000,000 2.09% - 839,680 - 297676 1,137,3% 0.4% 0.4%
(AU: FGLY grocery comparison and data analytics
products and services
Frugl Group Limited HE - ARREHERLERIEA
(AU: FGLY ERRRE
Total
am 107,615,967 839,680 - 96,257,620 204,713,273 69.4% 71.6%
# Included in equity instruments at fair value through other * FARAFEEFAEMEZEREZBRATA -
comprehensive income.
* The above listed equity security was a significant investment held by~ * Lt ETRABESR/BARRNR_ZE_=5FA

the Company as at 30 June 2023. The aggregate cost of investment
was approximately HK$24,996,000. The increase in share price of
Kingkey Financial International (Holdings) Limited at 30 June 2023
compared with that as at 31 December 2022 led to the increase in fair
value amounting to approximately HK$96.1 million. No dividend was

received from the investment during the period.
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EEEFWED N

The Company believes that, to allocate certain capital to securities
investment is a means of diversifying the Group’s risk while a higher
return in general can be improved which can in turn enhance the
Company’s value and is beneficial to the shareholders as a whole. The
securities investment is categorised as equity instruments at fair value
through other comprehensive income accordingly to Hong Kong
Financial Reporting Standards and the Company considers to sell
some or all of the investment when (i) there is a working capital need;
(i) shortfall of fund to repay the due debts; or (iii) a profitable return is
achieved.

Save as disclosed above, no significant securities investments were
made and no dividend was received from the above securities during
the six months ended 30 June 2023.

CAPITAL STRUCTURE

As at 30 June 2023, the total issued shares of the Company (“Shares”)
was 455,534,000 (31 December 2022: 446,614,000 Shares) at
HK$0.2 each.

Fund Raising Activity

On 31 July 2018, the Company entered into a placing agreement
with BaoQiao Partners Capital Limited (“BaoQiao”, the “Placing
Agent”) pursuant to which the Company conditionally agreed to
place, through the Placing Agent, on a best-effort basis, a maximum
of 74,000,000 Shares under the general mandate granted by the
shareholders of the Company at the annual general meeting held on
8 June 2018 to placees who and whose ultimate beneficial owners
were third parties independent of and not connected with the
Company and its connected persons as defined in the Listing Rules
at a price of HK$1.40 per share. The gross and net proceeds raised
from the placing of a total of 74,000,000 Shares were approximately
HK$103.6 million and HK$103.0 million respectively where the
intended use of proceeds was for general working capital and future
business and investment opportunities.
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Management Discussion and Analysis

As disclosed in the Company’s announcement dated 2 January 2022,
the unutilised net proceeds amounted to approximately HK$82
million (the “Unutilised Net Proceeds”). The Board, having considered
the existing business environment and development of the Group,
resolved to change the use of the Unutilised Net Proceeds. Set out
below is the proposed change of use of the Unutilised Net Proceeds:

EEEWED

AR BR B —F— A _HWRAEFTIHEE -
KBTS FRIBF R4 582,000,000 70 ([ KB A
FISRIEFRE]) - ESERIAEERANLEE
RERERE  SARESKRBAMSIIEFEAR
ATESZZFERNADAMSZIEFEAL

Intended use of Original allocation of Revised allocation of
Unutilised Net Proceeds Unutilised Net Proceeds Unutilised Net Proceeds
REVBFRERIEFEN REVAFRBRIBEFEN REVBFREFIEFEN
BERR REDHE RIS D EL

For any potential investment opportunities as Approximately HK$82 million  Approximately HK$49 million

identified by the Group

AR E PRI R E IR BB #782,000,0007 7T #949,000,0005% 7T

For general working capital in the daily operation -
of the Group
REAEERFEEFN—REEED -

Approximately HK$33 million

#933,000,0005% 7T

Save as the other strategic investments and acquisitions which shall
be identified by the Group from time to time, it is expected that a
substantial portion, if not all, of the Unutilised Net Proceeds shall be
utilised by the end of the year 2023.
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EEENWmED M

Set out below is the table summarising (i) the net proceeds from the

actual use of proceeds from the Placing as at 30 June 2023; and (iv)
the remaining net proceeds from the Placing as at 30 June 2023.

Net proceeds
No.  from the Placing

m¥ EESEMSRETE

Intended use of proceeds
from the Placing

REESERERELZ
RERR

TRB )AL E S EME AR FE
Placing; (i) the intended use of proceeds from the Placing; (iii) the — BFIAZ #TE A&
T=FERNA=ZTHZERAR

(WAL EEIEBFT

iR EFHAFHRAR_-F

KR EEAR

TR =FARA=TRZBR ST o

Actual use of proceeds
from the Placing

as at 30 June 2023
RESEMEHER
“EC=£XA=1THZ
ERRRZ

Remaining net proceeds
from the Placing

as at 30 June 2023
RESER
ZEZZFXRA=tAZ
BT ERIERE

0] Approximately HK$43 million
(i) #143,000,000/8 7T
(ii) Approximately HK$60 million
(i) #760,000,0007% 7T

For general working capital in the
daily operation of the Group

BRAKERTEER
—REELS

For any potential investment
opportunities as identified by
the Group

RRAKENEI 2 EMEER
Bie

Approximately HK$36 million

#736,000,000/ 7T

Fully utilised for investment
opportunities as identified by
the Group

BURARTEENEIZRE
e

Approximately HK$7 million

#77,000,000/ 7T

Not applicable

Tam

Total  Approximately HK$103 million

@3 £103,000,0007% 7T

As at the date hereof, approximately 93% of the net proceeds had
been utilised and Group intended to utilise the remaining balance of
approximate HK$7.0 million for general working capital of the Group. A&

The Directors will continuously assess the plans for the use of
Unutilised Net Proceeds and may revise or amend such plans where  WAJgEEAH 2
necessary to cope with the changing market conditions and strive for

better business performance for the Group.

Save as disclosed above, there was no fund raising activity taken place

during the six months ended 30 June 2023.
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Management Discussion and Analysis

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITY

As at 30 June 2023, the Group had committed to invest a concert
of approximately HK$2.4 million (31 December 2022: Nil). The
Group had no significant contingent liabilities as at 30 June 2023 (31
December 2022: Nil).

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 3 April 2023, the Company has entered into a share subscription
agreement where the Company will invest approximately HK$16
million into Aurora Medical Technology (HK) Corp. Limited and its
subsidiaries which are engaged in provision of breast health diagnosis
and breast cancer treatment in the PRC in return for its enlarged 45%
equity interest. Given the global medical and healthcare market is
huge and its growth prospects are good, especially in the PRC which
is supported by the PRC government. The Directors believe that this
investment has huge potential and good future prospect.

As the applicable percentage ratios (as defined under Rule 14.07 of
the Listing Rules) in respect of the Subscription are more than 5%
but all applicable percentage ratios are less than 25%, the investment
constitutes a discloseable transaction of the Company and is therefore
subject to reporting and announcement requirements under Chapter
14 of the Listing Rules.

For details of the said subscription, please refer to the Company’s
announcements dated 3 April 2023 and 17 April 2023.

Save as disclosed, the Group did not have any material acquisition or
disposal of subsidiaries during the six months ended 30 June 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS
IN CAPITAL ASSETS

As at 30 June 2023, the Company had no plan for material
investments in capital assets.

CHARGE ON GROUP ASSETS

As at 30 June 2023, there was no charge on the Group's assets.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEEZEKER

For the six months ended 30 June 2023
BB =T = —F N NA="1HIF~EA

Six months ended 30 June

BEAA=tTHILEANEAR

2023 2022
—E-=HF —E - —F
(Unaudited) (Unaudited)
(REBHEZR) (REEEZ)
Notes HK$'000 HK$'000
BisE FER FiBT

Turnover R 6 20,223 29,010
Direct operating costs BE RN (6,028) (14,140)
Gross profit EF 14,195 14,870
Other income E A A 634 877
Selling and distribution costs SHE & SR AR (6,240) (4,190)
Administrative expenses 1TEE (16,385) (12,263)
Provision of impairment on trade B 5 N H At FEUIGRIA LA K FE U

and other receivables and loan B RERE - HIBREE

receivables, net of reversal (14) (42)
Finance costs VB ER 7 (34) (421)
Share of result of an associate FE(E— & AR EE (2,122) -
Loss before income tax BRETERATES IR 8 (9,966) (1,169)
Income tax expense FRiSHifx 9 - =
Loss for the period REAEET B (9,966) (1,169)
Other comprehensive income Hh =Wz
Item that will not be reclassified to B TEE R Em s HA -

profit or loss:

Fair value gain/(loss) on equity BAFEEF AR MEERE

instruments at fair value through 2T B2 NFEE
other comprehensive income s (E1R) 96,259 (11,574)

Other comprehensive income AEEE A2 EUE - BRBIIE

for the period, net of tax 96,259 (11,574)
Total comprehensive income AEE 2 E KA

for the period 86,293 (12,743)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHFAEEaREMEZEKER

For the six months ended 30 June 2023
AR =T = =—F N NA=1HI~MEA

Six months ended 30 June

BEAA=tTHILEANEAR

2023 2022
—EB-=F =B
(Unaudited) (Unaudited)
(RE&ERK) (REEEZ)
Notes HK$'000 HK$'000
BisE FER FHIT
(Loss)/profit for the period BT AL (R (5E),
attributable to: B
Equity shareholders of the Company ~ ZANA ARSI R (9.662) (2,661)
Non-controlling interests Pl (304) 1,492
(9,966) (1,169)
Total comprehensive income UTATEEZERZEEE :
attributable to:
Equity shareholders of the Company AR aJEZEIE 86,597 (14,235)
Non-controlling interests IR A (304) 1,492
86,293 (12,743)
Loss per share BREER
— Basic and diluted —EARREE 10 (HK2.13 cents i#&4l) | (HK0.60 cents /i)

RO FRHRE REERUERERAH
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Condensed Consolidated Statement of Financial Position
BHGS BRI E

As at 30 June 2023
REZF=Z=FA=1H

At 30 June | At 31 December
2023 2022
R=ZBZ=F | RN-T__F
~B=+H | +=ZA=+—H
(Unaudited) (Audited)
(REER) (fe=:%)
Notes HK$'000 HK$'000
BisE FET FAT
ASSETS AND LIABILITIES EEHEEE
Non-current assets FREBEE
Intangible assets EEE 962 962
Property, plant and equipment M - BERHE 11 3,292 395
Right-of-use assets EREEE 1,541 1,797
Investment in an associate B E AR E 12 13,922 =
Equity instruments at fair value through & A EEFT A KA 2 EKE
other comprehensive income ZBRAT A 204,713 107,616
Financial asset at fair value through BATEEFABENSRIEE
profit or loss 3,620 3,620
Loan receivables FEWE TR - 776
Deposits and prepayments e RIEMAHK 13 8,901 9,362
236,951 124,528
Current assets REBEE
Inventories and other contract costs ~ F& & EH A& LI A 462 188
Trade receivables Z 5 IR 13 7,670 5,627
Other receivables, deposits and EfthEUGKRIE ~ e RIAN R
prepayments 13 19,985 8,102
Loan receivables JEWE TR 4,033 1,166
Cash and cash equivalents RekIReEEEAR 25,807 69,917
57,957 85,000
Current liabilities mEBE
Contract liabilities AHEE 1,521 1,512
Trade and other payables B 5 R E A E IR 14 5,681 9,980
Current portion of lease liabilities HEBEZBIERE (D 1,304 1,313
Provision for taxation TIaR A 62 62
8,568 12,867
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Condensed Consolidated Statement of Financial Position
IGLEE RSN R 2

As at 30 June 2023

R-FE-_=FA=+H

At 30 June |At 31 December
2023 2022
N-TB-=H& AT 4F
ANA=tH |+ZA=+—H
(Unaudited) (Audited)
(REEZR) (EZ)
Notes HK$'000 HK$'000
B 5T FEx FAET
Net current assets TREBEEFE 49,389 72,133
Total assets less current liabilities #AEERABERS 286,340 196,661
Non-current liabilities ERBARS
Non-current portion of lease liabilities A& & (&~ FJERNHAZE D 533 533
Net assets EEZEE 285,807 196,128
EQUITY R
Share capital &N 15 91,107 89,323
Reserves f#tE 194,559 106,360
Equity attributable to shareholders ZA/NGI &y
of the Company 285,666 195,683
Non-controlling interests PR iR 141 445
Total equity fERBE 285,807 196,128

ZT - =FRERE

REESLERERAHF
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Condensed Consolidated Statement of Cash Flows

BHHGERERER

For the six months ended 30 June 2023
BB =T = —F N NA="1HIF~EA

Six months ended 30 June

BEAA=1THIEANEAR

2023 2022
—E-=F —E-F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FEx FHIT
Net cash used in operating activities KEETETRIRF5 (22,794) (420)
Investing activities BEE
Acquisition of an associate W iE — i = A m) (16,044) =
Interest received BHFIE 1 320
Payment for investment in concert projects WEEEEIRB NN (14,052) =
Proceeds from disposal of investment in HEREEBSTEE 25 3IE
concert projects 11,859 -
Purchase of property, plant and equipment BEWE  WEREE (3,000) (480)
Purchase of intangible assets BERTEE - (962)
Purchase of equity instruments at fair value BERATEBES AR MEE RS
through other comprehensive income ZBRATA (839) =
Purchase of financial asset at fair value BEERATEEFABR 2R
through profit or loss BE - (3,620)
Loan to third party BTE=FZ2EXK (2,000) (80)
Net cash used in investing activities WEEBFTRRE T8 (24,075) (4,822)
Financing activities BE X
Interest paid on other borrowing BN EAEEF S - (347)
Proceeds from shares issued on exercise BT R AR R BT 2 IR FRT 1S
of share options K8 3,390 =
Repayments of principal portion of lease BEEEEBE2ASIHH
liabilities (593) (636)
Interest paid on lease liabilities BENHEBEFE (34) (74)
Share issue expenses paid EANIRDEITRX (4) =
Net cash generated from/(used in) financing MAXBIE(FTA)REFHE
activities 2,759 (1,057)
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Condensed Consolidated Statement of Cash Flows
SRS EEERER

For the six months ended 30 June 2023
AR =T = =—F N NA=1HI~MEA

Six months ended 30 June

BEAA=1THIEANEAR

2023 2022
—EB-=F —Eo—4F
(Unaudited) (Unaudited)
(RE&ER) (RE&EZ)
HK$'000 HK$'000
FTHET FHIT
Net decrease in cash and cash equivalents BeMReESEEBER R FHAE (44,110) (6,299)
Cash and cash equivalents at the beginning of Ei¥38& MRS S EIER
the period 69,917 89,194
Cash and cash equivalents at the end of the HRReMIREEEIER
period 25,807 82,895
Analysis of balances of cash and cash Re MIREEFEIEE SR
equivalents
Bank and cash balances RITRIE S8R 25,807 82,895

MAJOR NON-CASH TRANSACTIONS

On 1 January 2023, the Group entered into a new lease agreement
for the use of office equipment for five years. On the lease
commencement, the Group recognised HK$584,000 of right-of-use

assets and lease liabilities respectively.

(==
=]

o

BEXFBEERS
R-TB-_=F—F—08  AEBFIY—HFESEH
& MERB ARG AHRES - AERKE - K
£ E 5 R HER584,0008 THERAEEERHEES

RO FRHRE REERUERERAH
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Condensed Consolidated Statement of Changes in Equity
HAGEEREBER

For the six months ended 30 June 2023
BB =T = —F N NA="1HIF~EA

Attributable to equity shareholders of the Company
SEATLTRERR
Investment ~ Employee Non-
Share Share  revaluation compensation Merger ~ Contributed  Accumulated controlling
capital ~ premium reserve reserve reserve surplus loss Total interests ~ Total equity
Rx  ROEE REE(RE BEBREE  SFBE  HARR  ZHER A FEREE  REAH
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
THR TER TR TR TER THR ThR TR TER THR
(Note 15)
(Kiat15)
Balance at 1 January 2023 RIBZ=F-A-Bekh
(Audited) (@21) 89,323 162,310 80,302 2975 (43,897) 95,402 (190,732) 195,683 5 196,128
Shae options exercied BfipRE 1,784 1% - (1.190) - - - 339 - 339
Shareissue expenses PR - @ - - - - - (¢ - )
Share options lapsed B e - - - (1,785) - - 1785 - - -
Transactions with equity HEERRZRS
shareholders 1,784 2,19 - (2979) - - 1785 3,386 - 3,386
Loss for the period pilf - - - - - - (9,662) (9,662) (304) (9,966)
Other comprehensive income: £ 2N :
Change infai value on equity RATREALBRE
instruments at fairvalue through K2 RAT A2
other comprehensive income ATRERD - - 96,259 - - - - 96,259 - 96,259
Total comprehensive income AHE2ENGAE
for the period - - 96,259 - - - (9,662) 86,597 (304) 86,293
Balance at 30 June 2023 RIBZZERA=THZER
(Unaudited) (RE%H) 91,107 165,102 176,561 - (43897) 95,402 (198,609) 285,666 1 285,807
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Condensed Consolidated Statement of Changes in Equity
BRGEREEE K

For the six months ended 30 June 2023
AR =T = =—F N NA=1HI~MEA

Attributable to equity shareholders of the Company
BRIMAARERRR

Investment Employee Non-
Share Share  revaluation  compensation Merger ~ Contributed ~ Accumulated controlling
capital premium Teserve Teserve Teserve surplus loss Total interests — Total equity
k& BhEE REERRE EEREEE  AKER  AABR  EER ait FERER  ERad
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TR ThL Th1 TR TR ThL TR Tin Thn Thn
(Note 15)
(Hizt15)
Balance at 1 January 2022 RIB-ZF-A-Bekh
(Audited) (fE21) 89313 162,310 52,550 2975 (43,897) 95,402 (181,882) 176,781 267 177,048
(Loss)fprofit for the period KEB(ER) /5 - - - - - - (2.661) (2661) 1492 (1,169)
Other comprehensive income: Hip2ENE
Change in airvalue on equity RATEEAZMEE
instruments at far value though & ZRATEZ
other comprefensive income AYEEZD - - (11,574 - - - - (11,574 - (11,574)
Total comprehensive income ~ ABE2AKELE
for the period - - (11,574) - - - (2661) (14,235) 1492 (12,783)
Balance at 30 June 2022 W-B-ZERA=TRZEH
(Unaudited) (RE20) 89313 162,310 40976 2975 (43,897) 95,402 (184,543) 162,546 1,759 164,305

ZT - =FRERE

REESLERERAHF
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BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements for the six months ended 30 June 2023 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention,
except for certain financial instruments that are measured at
fair values. The condensed consolidated financial statements
are unaudited but have been reviewed by the Company’s
audit committee.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in preparing the unaudited
condensed consolidated financial statements are consistent
with those used in the annual consolidated financial
statements for the year ended 31 December 2022 except
for the additional accounting policy as mentioned below
and those that relate to new or amended standards or
interpretations effective for the first time for periods beginning
on or after 1 January 2023. Details of any changes in Hong
Kong Financial Reporting Standards ("HKFRSs") are set out in
note 3.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)
Investment in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
an investment in an associate is initially recognised in the
consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associate.
When the Group's share of losses of an associate exceeds the
Group's interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf
of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group'’s
share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.

2.

AR S M MR MY AL

FESHBEKR @)
YRS A TNRE

G NT AAEEHEREEATEN Y
B SAPENEARLRREYRY
B REBREAT - BIEERERE
V75 120 o S A o
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BRI A EPBERE - REEDE - 10
—RABE QB 2R E R ARAESEH
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ERmEELEMEEKREHE o WA
SERE—HBERARZBRBLEMA
ZE N RER (BRI EE EERAE
BN E AR FRE 80 2 REIE
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£ HARKRZBE QRN KT BRER
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PRINCIPAL ACCOUNTING POLICIES (continued)
Investment in an associate (Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of Assets” (“HKAS
36") as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss recognised is
not allocated to any asset, including goodwill, that forms part
of the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest
in the investee with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest in the former
associate and the retained interest is a financial asset within
the scope of HKFRS 9 “Financial Instruments”, the Group
measures the retained interest at fair value at that date and
the fair value is regarded as its fair value on initial recognition.
The difference between the carrying amount of the associate
and the fair value of any retained interest and any proceeds
from disposing of the relevant interest in the associate or joint
venture is included in the determination of the gain or loss
on disposal of the associate. In addition, the Group accounts
for all amounts previously recognised in other comprehensive
income in relation to that associate on the same basis as
would be required if that associate had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that
associate would be reclassified to profit or loss on the disposal
of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant
associate.
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Notes to the Condensed Consolidated Financial Statements

CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

o HKFRS 17 (including Amendments to HKFRS 17 in
October 2020 and February 2022): Insurance Contracts

. Amendments to HKAS 1 and HKFRS Practice Statement
2: Disclosure of Accounting Policies

o Amendments to HKAS 8: Definition of Accounting
Estimates
J Amendments to HKAS 12: Deferred Tax related to

Assets and Liabilities arising from a Single Transaction

° Amendments to HKAS 12: International Tax Reform —
Pillar Two Model Rules

The application of these new or amended HKFRSs did not
result in significant changes to the Group’s accounting
policies, presentation of the Group’s unaudited condensed
consolidated financial statements and amounts reported for
the current period and prior years.

The Group has not early adopted the new or amended HKFRSs
that have been issued but are not yet effective. The directors
of the Company are currently assessing the impact of these
new or amended HKFRSs but are not yet in a position to state
whether they would have material financial impact on the
Group's results of operations and financial position.
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

4. USE OF JUDGEMENTS AND ESTIMATES 4,

In preparing this unaudited condensed consolidated
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2022 consolidated annual financial
statements.

5. SEGMENT INFORMATION 5.

The executive director has identified the Group has three
reportable and operating segments, which include advertising,

& P HV B % kst

R FEELEREA M BRRE
EREREAAEEEHBRE T2
EARHM R TREREZ X BRRE
—ET o FRARFMBRRAMAER
[@] o

# ?%%Ei‘ﬂ DA EE = (R 28, R E
ENE DHIBRES  HEBRERRE

sale of medical and health products and e-commerce EmAREFEH o
respectively.
Sale of medical and
Advertising health products E-commerce Total
B HERELRRER ETE% &t
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BZRA=THIAMEA BEAR=THLAER BERA=THILAER BEAR=THILAER
2023 2022 2023 2022 2023 2022 2023 2022
ZECZE | CEo- ZECZE | “E--F | ZBCzE | “E-CF | ZB-ZE | B
(Unaudited) | (Unaudited) | (Unaudited) | (Unaucited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(720 | (REER) | (REBK) | (REER) | (REER) | (REER) | (REER) | (REER)
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
ThR Tian TEn T Tin Thn Thn Thn
Revenue - External sales WA-HMEE 16,950 13,79 mn 12,506 2,900 2710 20223 29,010
Reportable segment profitlloss) A EHAHH
wH/(68) 293 m (619) 3,045 (1,581) (541) (1,907) 2926
Amounts included in the measure 3t A% B3 &
of segment profit or loss: ka8
Depreciation e 606 625 - = - = 606 625
Provision of impairment ontrade B R EHEMGIE
and other receivables and loan MW&EW%?AZ
receivables, net of reversal ERE 1k
i 14 4 - - - = 14 1)
Interest income FEHA @ - - - - - (@ -
There is no inter-segment revenue earned by the segments in R EERREIA 253030 4% BRER D ZB s o

both periods.
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Notes to the Condensed Consolidated Financial Statements
GRS E Lk

SEGMENT INFORMATION (Continued)

DEER(#)

Sale of medical and

Advertising health products E-commerce Total
] HEBRRRRER 7K At
30 June | 31 December 30June | 31 December 30June | 31 December 30 June | 31 December
2023 2022 2023 2022 2023 2022 2023 2022
- It St I St S
—E-cE +-F | zgz= +-f | z&z= T-R | Z3z=% 1=
~B=TH =t-B | ~E=t1H =t-8 | ~A=TH =8 | ~B=1H =+-H
(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)
(REzh) | (f27%) | (REER) | (680 | (REBR) | (E80) | (REER) | (EE9)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
Tén ThT T ThL Tén Thr Tén T
Reportable seqment assets 2N HEE 12,755 10,636 4017 6,105 33916 5,429 50,688 2170
Reportable segment liabilties BEE G 1615 6,103 81 3,509 576 = 8212 9612

Six months ended 30 June

BEAA=tHIEAEA

2023 2022
—E-=F —E-—F
(Unaudited) (Unaudited)
(RE&E®K) (REg&EZ)
HK$'000 HK$'000
FHET FAT

Reportable segment (loss)/profit 2D BEE),mF (1,907) 2,926
Unallocated corporate income FiVaN ==L N 318 462
Unallocated corporate expenses* RO EER* (8,343) (4,136)
Finance costs W%ER (34) (421)
Loss before income tax BRPTIS B RE R (9,966) (1,169)
@ Unallocated corporate expenses included staff costs, @ ROEECHXERBEAREER LEIK

depreciation at corporate level and legal and professional fees

incurred by the Group.
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

5. SEGMENT INFORMATION (Continued) DEER )
30 June 31 December
2023 2022
—E-=F —E-—4F
AA=+A8 |tZA=+—H
(Unaudited) (Audited)
(REER) (F&EZ)
HK$°000 HK$'000
FHET T
Reportable segment assets A2MHIHEE 50,688 22,170
Intangible assets B AE 962 962
Property, plant and equipment M - BE KR 3,286 386
Right-of-use assets EREEE - 305
Equity instruments at fair value through ~ ZAFEEFAHMEEREGE 2
other comprehensive income AT B 204,713 107,616
Financial asset at fair value through BEATEBEFABRNSREE
profit or loss 3,620 3,620
Loan receivables R E K 4,033 1,942
Other receivables, deposits and HAabEUGRIA « e RTEA K
prepayments 7,264 8,818
Cash and cash equivalents RekREEEIAR 6,420 63,709
Other corporate assets HEMEEE 13,922 -
Group assets SEEE 294,908 209,528
Reportable segment liabilities CIEE == R 8,272 9,612
Lease liabilities HEEE - 148
Other payables H fib e~ 508 829 3,640
Group liabilities SBaE 9,101 13,400
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Notes to the Condensed Consolidated Financial Statements
GRS E Lk

SEGMENT INFORMATION (Continued)

5.

The Group’s revenue from external customers and its non-

current assets other than financial instruments are in the

following geographical area.

DEER(#)

AEBEKBINAER 2 Wt REIFREE
EMTEREFBIR)REIATHE

Revenue from external

customers Non-current assets
RENAEF 2z FRBEE
Six months ended 30 June
BEZAA=THLKER
30 June | 31 December
2023 2022 2023 2022
—E-=HF —E-F
—E-=& —E-—F AB=t+H TZA=1+—H
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REERZ) (REEERZ) (REBER) (&%)
HK$'000 HK$'000 HK$'000 HK$'000
THET FHAT FHERT TAT
The People’s Republic of China  Fr#E AR A1 ([FRET |)
("PRC") - 2,710 - -
Hong Kong (domicile) B8 (AT 20,223 26,300 5,795 3,154
20,223 29,010 5,795 3,154

Sales by geographical market is analysed based on the location

of customers and the geographical location of non-current

assets is based on the physical location of the assets or the

location of the operation to which they are allocated.

BB mISE D < HENRBEPMEL
MAaMRIERBDEE 2 HIBUETIERE
EERMENSESREREEN S EN

BAM AT
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

6. TURNOVER 6. HEXH
The principal activities of the Group are provision of advertising AEEZFEXBRIBEESERYE - #HE
services, sale of medical and health products and sale of EERREBEDURBERAREAZEE
household and personal care products. Em e

Six months ended 30 June

BEAA=+HLAER

2023 2022
—EZ=HF —E-F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FHET FHIT
Revenue from contracts with customers — RAEBIMISIREERIF 1557 HE A
within the scope of HKFRS 15: REBFPEHZWE

Advertising income E=SON 16,950 13,794
Sale of medical and health products HEEE MREER 373 12,506

Sale of household and personal care SHE R REABEEER
products 2,900 2,710
20,223 29,010
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Notes to the Condensed Consolidated Financial Statements
GRS E Lk

TURNOVER (Continued)

In the following table, revenue is disaggregated by primary

geographical market, major products and service lines and

timing of revenue recognition.

B E)

RTR RWERTEMETS  T2Em
K ARAG A K M s AR B R 9 9% ©

Sale of medical and

Advertising health products E-commerce Total
BE HERERRRER ERd] &
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEAR=THLAER BERB=THLAER BERB=THLAMR BZRA=THIL~MEA
2023 2022 2023 2022 2023 2022 2023 2022
ZECZE | B ZBCZE | CE-CF | ZBCZE | CE--F | ZBoZE | ZECC
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REEW) | (REER) | (REBR) | (RIOER) | (REER) | (REBR) | (RE2R) | (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn T Thn Thr Tén Th TEn T
Primary geographical market X EHET
PRC e - = - - - 2,110 - 2,110
Hong Kong &5 16,950 13,79 n 12,506 2,900 - 20,223 26,300
16,950 13,79 3 12,506 2,900 2,110 20,223 29,010
Major products and service lines ~ TEER R4
Provision of advertising senvices  RREBERK 16,950 13,794 - = - = 16,950 13,794
Sale of medical and health HERER
products REER - - mn 12,506 - = 3 12,506
Sale of household and personal ~~~ HERAREA
care products EEER - - - = 2,900 2710 2,900 2710
16,950 13,794 n 12,506 2,900 2,710 20,223 29,010
Timing of revenue recognition  WEEARE
At point in time RE-BEZ - - 3 12,506 2,900 2,110 3273 15,216
Transferred over time -gnEEs 16,950 13,794 - - - - 16,950 13,794
16,950 13,79 n 12,506 2,900 2,710 20,223 29,010

ZT - =FRERE

REESLERERAHF
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Notes to the Condensed Consolidated Financial Statements
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7. FINANCE COSTS 7. B¥%ER

Six months ended 30 June
BEAA=TRHILAEAR

2023 2022
—EB-=F —E-F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FHET

Interest charges on other borrowing HiBEAEZH EFEE
with repayment on demand clause TRIRE SRR Z &K - 347
Interest on lease liabilities HEAENE 34 74
34 421

Kingkey Intelligence Culture Holdings Limited Interim Report 2023



Notes to the Condensed Consolidated Financial Statements
GRS E Lk

LOSS BEFORE INCOME TAX

Loss before income tax has been arrived at after charging/

(crediting):

8. KRFEHAEE

BRATSBIRTESIRE R, (GEA) TFIBIA

Six months ended 30 June

BEAA=tHIELAEA

2023 2022
—E-=F T F
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$'000 HK$'000
FExT FHET
Depreciation of property, plant and ME - BEERETE
equipment 103 113
Depreciation of right-of-use assets ERAEEEITE 840 924
Employee benefit expense EEBANFAX 12,740 11,943
Exchange loss/(gain) P& 3B (Uas) 192 (2)
Provision of impairment on trade and B 5 & E At FEUGRIA A & B E 5K
other receivables and loan receivables, ZRERE - MRED
net of reversal 14 42
Interest income FBUA (209) (449)
Cost of inventories recognised in direct REELEKAERNTFEERR
operating costs 3,128 8,616

ZT - =FRERE

REESLERERAHF
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Notes to the Condensed Consolidated Financial Statements
GRSk  E Lk

10.

INCOME TAX EXPENSE 9. FEBIAX
The Group is subject to Hong Kong Profits Tax under the two- REEBRBERRENSHESEZRE
tiered profits tax rate regime. Under the two-tiered profits tax BHEE - BERBHFEHERE - &
rate regime, the first HK$2 million of profits of the qualifying E 1% % E F B2 B 2,000,000 7T i F A5 1%
group entity would be taxed at 8.25%, and profits above 8.25% Fi EH L - 282,000,000/ 7T 2
HK$2 million would be taxed at 16.5%. The profits of group i F) 12 16.5% B R EHE o« TRF 5 AR
entities not qualifying for the two-tiered profits tax rates MEBEGHEEER 2 EBER 2% g4
regime would continue to be taxed at a flat rate of 16.5%. BEIRTER16.5%BUMTIIE -
Six months ended 30 June
BZEAA=1+RHILAXEA
2023 2022
—EC-=F —EHF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FHTT
Hong Kong profits tax: BEANEN
Current tax NEATRIE - =
No Hong Kong profits tax had been provided as the Group HE-_T =G RkZF-Z_F,A=+1H
had sufficient tax loss brought forward to set off against the WERER - WEFREBNED - AR
estimated assessable profits during the six months ended 30 SEE 7 B AEREEE R HEGEER
June 2023 and 2022. B A o
LOSS PER SHARE 10. BREE

The calculation of basic and diluted loss per share for the
six months ended 30 June 2023 is based on the loss for the
period attributable to equity shareholders of the Company
of HK$9,662,000 (six months ended 30 June 2022:
HK$2,661,000) and the weighted average of 454,047,000
ordinary shares (six months ended 30 June 2022: 446,614,000
shares) in issue during the interim period.
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

LOSS PER SHARE (Continued) 10. BREE®
For the six months ended 30 June 2023, diluted loss per share Eﬂi%— Z=FANA=+THIEAREAR - K
attributable to equity shareholders of the Company was the NSIE £ Hx%ffﬁlﬂxﬁ&%)@ﬁﬂ?ﬁtﬂx%
same as basic loss per share as there was no dilutive potential REEER - A EETEsEE
ordinary shares in existence.
For the six months ended 30 June 2022, the computation HEZZT-_FA=1THILXEH H
of diluted loss per share did not assume the exercise of the RANEAR AR B M AR ITE IR E 2 1T E
Company'’s outstanding share options as the exercise price HariRHOFHTE  BUETETRE
of these options was higher than the average market price of SEEERY BEREZSERECEITE -
shares for the period.
PROPERTY, PLANT AND EQUIPMENT 1. Y% BERRE
The movements during the periods are: KA 2 #Ehan T -
Property,
Plant and
equipment
nE - BER
B
HK$'000
FHIT

Net book amount as at 1 January 2022 (Audited) R-ZF=——F—A— ANREHE(EEFX) 120
Additions NE 480
Depreciation e (113)
Net book amount as at 30 June 2022 (Unaudited) M -ZT=—F XA =+ HMNKREFE

(REER) 487
Net book amount as at 1 January 2023 (Audited) RZEZ=F— A —HMNERETE(KEZ) 395
Additions NE 3,000
Depreciation e (103)
Net book amount as at 30 June 2023 (Unaudited) R =ZT=_=F A=+ HHNKREFE

(REEZEZ) 3,292

RO FRHRE REERUERERAH
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Notes to the Condensed Consolidated Financial Statements
GRSk  E Lk

12. INVESTMENT IN AN ASSOCIATE 12. H—EBEATNRE

On 3 April 2023, the Company subscribed 45% of the issued RZTEZ=FMA=A ' AARNURKE
shares in Aurora Medical Technology (HK) Corp. Limited 16,044,000 7% 7T R B B 1IE R A 71 8%
(“Aurora HK"), which is an investment holding company (BB EEREEEERAR([B)RIK(F
for consideration of HK$16,044,000. Aurora HK and its B) 1) BITRAD 2 45% » BRI (BB ) M E

subsidiaries engaged in provision of medical and healthcare Bt A B BIR B AR AR TS o

services.

30 June 2023
—B-=F
ANB=+H
(Unaudited)
(REERK)
HK$'000
FHET
Cost of investment in an associate ] /NE = §E0) @ 16,044
Share of post-acquisition loss FE(G U k1 5 1R (2,122)
13,922
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Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

The Group allows a credit period from 3 days to 120 days (31

December 2022: 3 days to 120 days) to its trade customers.

Ageing analysis of trade receivables as at 30 June 2023, based

on invoice date and net of provisions, is as follows:

13.

AR S M MR MY AL

EZRHMBWRFIE - RERTE
NE

REBHRTEEHEFPIREI0R(ZE
——H+-A=+—H :3KE120K)ZE

8-

RZBEZ=F A=+B2E5EKKE
BRBAMRINREFHR ZREONOT

30 June 31 December
2023 2022
—E-=F .-
ANA=+AH |[t-A=t—H
(Unaudited) (Audited)
(REER) (Fe&Ez)
HK$'000 HK$'000
FET FHT
0-30 days 0ZE30K 5,591 3,614
31-60 days 31E260K 901 174
61-90 days 61290k 399 1,194
91-120 days 91E120K 510 627
121-150 days 1212150k 201 15
Over 150 days 150K £ 68 3
Total trade receivables B 5 UGB REE 7,670 5,627
Other receivables H At fEUGRIR 14,691 284
Deposits by geia 7,645 9,451
Prepayments TERTER 6,550 7,729
36,556 23,091

Analysis for reporting purpose as: S B HOELE DT ¢
Current portion mENEL D 27,655 13,729
Non-current portion IEENES 8,901 9,362
36,556 23,091

RO FRHRE REERUERERAH
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Notes to the Condensed Consolidated Financial Statements
GRSk  E Lk

14. TRADE AND OTHER PAYABLES 14. EZRHEMEMNTIER
As at 30 June 2023, the ageing analysis of trade payables RZZE—_=F~A=+H " EHENFE
(which are included in trade and other payables), based on the (BIIAE S REAMENRIE) EZER A H
invoice date, is as follows: RIERER DATZAT
30 June 31 December
2023 2022
—E-=F —EC4F
AB=+H | +=ZA=+—H
(Unaudited) (Audited)
(RE&ERK) (%)
HK$'000 HK$'000
FER FHIT
Within 1 month —fEAR 262 35
1 to 3 months —Z={@A 5 204
Over 3 months but within 6 months ={EAAEEREAR - 1,623
Trade payables H S FIA 267 1,862
Accruals FEETRISZ 4,806 5,474
Other payables HAbfETFRIR 608 2,644
5,681 9,980
15. SHARE CAPITAL 15. BR&
30 June 2023 31 December 2022
—E-=FxA=+A T _F+ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
No. of shares No. of shares
RE R Ring8
‘000 HK$'000 ‘000 HK$'000
TR TEx TR FHT
Authorised: EE
Ordinary shares of HK$0.20 BREE.208 T2
each TER 5,000,000 1,000,000 5,000,000 1,000,000
Issued and fully paid: BEITRER
At the beginning of period/year /& 4] 446,614 89,323 446,614 89,323
Shares issued upon exercise of ~ F{T{FEBERIER 2172
share options B in 8,920 1,784 = =
At the end of period/year 1/ F R 455,534 91,107 446,614 89,323
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17.

18.

Notes to the Condensed Consolidated Financial Statements

SHARE-BASED EMPLOYEE COMPENSATION

On 22 January 2021 (the “Date of Grant”), 22,300,000
share options were granted to several grantees including Mr.
Tsang Hing Bun, Executive Director and Mr. Yiu Yu Cheung,
Non-executive Director at the exercise price of HK$0.38 per
share, which represents the higher of (i) the closing price of
HK$0.38 per share as stated in the daily quotations sheet
issued by The Stock Exchange of Hong Kong Limited on the
Date of Grant; and (ii) the average closing price of HK$0.38
per share as stated in the daily quotations sheets issued
by The Stock Exchange of Hong Kong Limited for the five
business days immediately preceding the Date of Grant, under
the Company’s share option scheme. Each option gives the
holders the right to subscribe for one ordinary share of the
Company. The share options are exercisable from 22 January
2021 to 21 January 2023 and have no vesting period.

8,920,000 share options were exercised and the remaining of
13,380,000 share options were lapsed during the six months
ended 30 June 2023 (six months ended 30 June 2022: Nil).

No new share options were granted during the six months
ended 30 June 2023.

DIVIDENDS

No interim dividend was declared in respect of the six months
ended 30 June 2023 and 2022.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had capital commitment
contracted but not provided for in respect of investment
in concert projects of approximately HK$2,432,000 (31
December 2022: Nil).

16.

17.

18.

AR S M MR MY AL

AR 17 % 13 2 18 & S Ef
RZEZ—F—-—A=Z+ZA([&H
HE]) r RBEARAEREE -
22,300,000 AR EE &% T & T AKE A -
BIENTESEEELERIENITES
FARE  TEERER03ISETT - A
RIEEAEEAMERSFBRARE
HmEXRMBKTETR038HBTT i &)
EEERLAPITAEEEBEREEBHER
SHAERARE A REXRAHREHKTE
BAR038B T (AR EE RE) - SHER
EHNFE AL ERRBRARN —REE
B BRETR -_Z-_—F—HA_+=-H
BT —F—AZ+—HOFEAEYES
B -

REBE-_ZT-_=FA=+AHIXEAR
8,920,000 FE R EE EIT(E + MR T
13,380,000 EREC AR (BE=ZT ==
FARA=Z+THIENER - &) -

RBE-_T_=FA=tHLEXEAYL
ER M FRBRRE

RE
BE-_ 2 _=Frk-_FT-_—_F,A=+H
IEAREAYESRAERE -

BAEYE

RZZEZ_=FA=10 KEEFKE
SEIE € TE H #2,432,0008 T A O 5 4
BARBEHEHNEARKE(ZE_—_F+=_A
=+—8:#)-
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Notes to the Condensed Consolidated Financial Statements
GRSk  E Lk

19. RELATED PARTY TRANSACTIONS

(a)

19. EBREALIRS

Related party transactions (@) BEBREALRZS
Transactions between the Company and its subsidiaries, AAREBARNRABEEALTZH
which are related parties of the Company, have been BRAIZRGERGZEKRE RFY
eliminated on consolidation and are not disclosed in 85 - B EmANAMIFEREE o BRAR
this note. Save as disclosed elsewhere in the unaudited KEZERSRE M BEREREMEH
condensed consolidated financial statements, details of WEEEI  REEHEAMBEEA
significant transactions between the Group and other TREBEE=ZZTE_=FA=1+H1t
related parties for the six months ended 30 June 2023 NERETZEAR G FHBEREN
are disclosed as follows: I
Six months ended 30 June
BEAA=+THLEXMEA
2023 2022
—E-=F - —F
(Unaudited) (Unaudited)
(REER) (REeEZ)
Notes HK$'000 HK$’000
Bt FHET FHIT
Professional fees paid to a related BT EHXEEH T — RS (i)
company NS 550 630
Marketing expenses paid to a EfEEE R T e (ii)
related company NS 250 —
Notes: Bf3E

@

(ii)

During the six months ended 30 June 2023 and
2022, professional fees were paid to a related
company, in which Mr. Tsang Hing Bun, a director of
the Company, is a director and has control over this
company, for providing company secretary services.
The service charges were determined at the market
rate at the date when the service was provided.

During the six months ended 30 June 2023,
marketing expenses were paid to a related company,
in which Mr. Tsang Hing Bun, a director of the
Company, is a director and has control over this
company, for providing promotion and marketing
services. The service charges were determined at
the market rate at the date when the service was
provided.
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Notes to the Condensed Consolidated Financial Statements
GRS E Lk

19. RELATED PARTY TRANSACTIONS (Continued) 19. ERAEALRSZ®

(b) Amounts due from/(to) related parties (b) FEW(FE)BREALTRIE
At the end of the reporting period, the Group had the RBEEBR  NEEHEFEEAT
following balance with related parties: ZEEERIAT

30 June 31 December
2023 2022
—EB-=F —E-F
AA=+A8 |[tZA=+—H
(Unaudited) (Audited)
(RE&ER) (FEEZ)
HK$'000 HK$'000
FER T
Included in trade receivables: FTAE SIEWGIA
Kingkey Management Limited (Note) ~ REMEEE AR A (FIFE) 100 100
Included in other payables: ET AEL A FES FRE
Kingkey Enterprise Hong Kong REBEXERSERAR (M)
Limited (Note) - (2,014)
Note: Amounts due from/(to) related parties are unsecured, BisE © RN (B BREATRIEA
interest free and expected to be recovered/due to be A - DR R BTRERR—F
repaid within one year. Rk E B HAEE -

RO FRHRE REERUERERAH
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

19. RELATED PARTY TRANSACTIONS (Continued) 19.

(c) Compensation of key management personnel

The directors of the Company were considered to
be key management personnel of the Group. The
remuneration of key management personnel is
determined by the remuneration committee having
regard to the performance of individuals and market

EBREALTRZ &)

(0 EEEASHH
AATEESHEAAEDEBEE
AB - TBEBABYME BT
MEEeREBREIATZEER
TISBBAETE -

trends.
Six months ended 30 June
BZX<A=1+HIAREA
2023 2022
—E-=F —E - —F
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
HK$'000 HK$'000
FHET T
Short-term employee benefits EHEESRT 855 795
20. CONTINGENT LIABILITIES 20. HAREE

As at 30 June 2023, the Group had no significant contingent
liabilities (31 December 2022: Nil).

21. EVENT AFTER REPORTING DATE 21.

There are no material subsequent events after the end of the
reporting period.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30 June 2023, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO™)) as recorded in the register required
to be kept under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in Appendix 10 of the Listing Rules (the
“Model Code”), were as follows:

Long position in the shares of the Company

Other Disclosures

Ht 5 &

EERBSITHRAERE S 2ER

RIZZ=FRA=1TH  ARAEERKSTH
ABRARBREMTREEE (TR R ER R
BEIROI(TE R EEERE ) EXVER) 2 B iy - 18
iy ERRE PR IRIERE S KRB IRPIE352{F
ATHFEZECMACEZEmSORE - SRIEL
MR+ EMBETAEFETEF L HNRE
SAN(MRESTA D BEME AR B R BBB AR S
BRAR (BT ]) 2 s FORB AT ¢

RAERBRARG ZHR

Approximate
Percentage

in the Issued
Share Capital of

Name Nature of Interest Number of Shares the Company
HARATSBHITRA

®H EEME BB ZHHAEI T

Mr. YIU Yu Cheung Beneficial owner 7,790,000 1.71%

PFHREE EmEAA

Mr. TSANG Hing Bun Beneficial owner 4,960,000 1.09%

REERL BB A

TR ZHFPHRE REERUERERAH
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Other Disclosures
H iy T

Long position in underlying shares or equity derivatives
of the Company

At 30 June 2023, neither of the Directors nor the chief executives
of the Company had interests or short positions in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which (i)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO); or (i) were recorded in the register
required to be kept under section 352 of the SFO; or (iii) had to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SHARE OPTIONS

The Company has adopted a share option scheme approved by
a resolution passed by the shareholders of the Company on 29
December 2015, under which it may grant options to directors,
employees, any advisors and service providers of any member of the
Group to subscribe for shares in the Company.

On 22 January 2021,
granted to several grantees at the exercise price of HK$0.38 each

a total of 22,300,000 share options were

to subscribe for up to 22,300,000 ordinary shares of par value at
HK$0.2 each of the Company. Of which, 8,920,000 share options
were granted to Mr. Tsang Hing Bun, Executive Director, and Mr.
Yiu Yu Cheung, Non-executive Director, where each of them was
granted 4,460,000 share options. Each share option was eligible for
subscription of one share of the Company. The share options are
exercisable from 22 January 2021 to 21 January 2023 and have no
vesting period.

During the period, 8,920,000 share options were exercised,
13,380,000 share options were lapsed and no share options were
granted or cancelled. As at 30 June 2023, no share options were
outstanding.
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SHARE AWARD

On 28 December 2022, the Company approved to adopt a ten-year
share award scheme (“Share Award Scheme”). The purposes of the
Share Award Scheme are to recognise the contributions by selected
employees and give incentives to them in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group.

Subject to the rules of the Share Award Scheme (the “Scheme
Rules”), the Board and the remuneration committee of the Board
may, from time to time, at its absolute discretion select any eligible
employee (other than any excluded employee as defined under the
Scheme Rules) for participation in the Share Award Scheme as a
selected participant, and grant such number of awarded shares to any
such selected participant at no consideration and in such number and
on and subject to such terms and conditions as it may in its absolute
discretion determine.

The Board shall not make any further award of awarded shares which
will result in the total number of Shares granted under the Share
Award Scheme exceeding 5% of the total number of issued Shares of
the Company from the date of adoption.

The Share Award Scheme shall terminate on the earlier of the last day
of the 10th anniversary of the adoption date; and such date of early
termination as determined by the Board by a resolution of the Board,
provided that such termination shall not affect any subsisting rights of
selected participants.

During the period, the Board neither granted any awards nor caused
to pay the trustee the trust fund for purchase nor subscription of
Shares. No Awarded Shares were granted since the adoption of the
Share Award Scheme.

Other Disclosures
Hb i T
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Other Disclosures
H iy T

With effect from 1 January 2023, Chapter 17 of the Listing Rules was
amended to govern both share schemes involving new shares and
existing shares of listed issuers (“Amended Listing Rules”). The Share
Award Scheme constitutes a share scheme under the Amended Listing
Rules and shall be subject to the applicable disclosure requirements
under the amended Rule 17.12 of the Listing Rules. However, it
does not constitute a scheme involving the issue of new shares as
referred to in the Amended Listing Rules. Therefore, the adoption of
such scheme will not be subject to Shareholders’ approval. Details of
the Scheme Rules are set out in the announcement of the Company
dated 28 December 2022.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, so far as was known to the directors and chief
executive of the Company the following persons (other than a
director or chief executive of the Company) had or were deemed to
have, interests or short positions in the shares or underlying shares
of the Company being 5% or more in the issued share capital of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long position in shares of the Company

AT =F—HA—H EmRAE17TEDE
LHEET + LARE S Rk LM E1T ARG KB ARG
BIRR D ETEI ([ 4S8R ETARALL) o BR{n SRENRT &I
ST ETARRIIE TR A RT 8] - WAEBFEE
ST EMARAE17. 1260 BREESRT - AW - Z
TR B AHE ST E AR BIRTIE S KB THAR D
BETEl - Et - FEARZET RIS BALIREIE - B
B ERANFEBERARRARA-S =

TZAZTNABHAMH o

FERR

RIZZ=FA=1TH REARREZLRETT
BABA - WTAL(MBEARFRZESLH
BITBRABR)RARE Z RSB h AL
WRBFEEARBRIEESFME GDIFE336145A
THREZERMALERIEARRF D EITRAS %K
bz SOk R

RAERBRG ZHR

Approximate
Percentage in the
Issued Share Capital

Name Nature of Interest Number of Shares of the Company
HARATSBITRA

£B ERME BEE ZHHAEI T

Upsky Global Limited (Note 1) Beneficial owner 123,037,657 27.55%

N RIRKBER AR (MIEE) EnEEA

Champion Ease Group Limited (Note 2) Beneficial owner 74,000,000 16.57%

WREEAR AR (MFE2) EnEEA

Polaris Investment Management Beneficial owner 30,248,828 6.77%

Limited (Note 3)(Bff5E3) EnEAA
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Notes:

1. Upsky Global Limited is wholly and beneficially owned by Mr. Chen
Jiajun.

2. Champion Ease Group Limited is interested as to 50% by each of Ms.
Zhan Meiging and Mr. Liu Guoliang.

3. Polaris Investment Management Limited is wholly and beneficially

owned by Mr. Liu Gary Wei.

Save as disclosed above, as at 30 June 2023, the Company had not
been notified of any other person (other than a director or chief
executive of the Company) who had an interest or short position in
the shares, underlying shares or debentures of the Company and was
required to be recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING CONNECTED TRANSACTIONS

During the six months ended 30 June 2023, the Group has not
entered into any connected transactions or continuing connected
transaction for the year which are required to disclose pursuant to
Chapter 14A of the Listing Rules. Meanwhile, the Company has the
necessary internal controls in place to ensure that the terms of all
connected or continuing connected transactions, if any, are fair and
reasonable and in the interest of the Company and Shareholders as a
whole.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s shares.
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CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report (the “Code Provision”) contained in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2023.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry of all directors, the Company was not aware of any
non-compliance with the required standard set out in the Model Code
regarding securities transactions by the directors throughout the six
months ended 30 June 2023.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2023, the Group had 32 full-time employees (as at
31 December 2022: 32). The pay scale of the Group’s employees is
maintained at a competitive level and employees are rewarded on
a performance related basis within the general framework of the
Group's salary and bonus system. Other employee benefits include
provident fund, insurance and medical cover. Share options was
granted to certain full-time employees and directors pursuant to the
Company’s share option scheme.
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AUDIT COMMITTEE

The audit committee has four members comprising one Non-executive
Director, Mr. Yiu Yu Cheung and three independent Non-executive
Directors, namely, Mr. Chan Chiu Hung, Alex (Chairman), Ms. Tang Po
Lam Paulia and Mr. William Keith Jacobsen (resigned on 1 September
2023), with terms of reference in compliance with the Listing Rules.
The audit committee review the Group’s financial reporting, internal
controls and make relevant recommendations to the Board.

The audit committee have reviewed the Company’s interim report for
the six months ended 30 June 2023 and are in the opinion that report
has complied with the applicable accounting standards and adequate
disclosures have been made.

By Order of the Board
Kingkey Intelligence Culture Holdings Limited
Tsang Hing Bun
Executive Director

Hong Kong, 29 August 2023
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Corporate Information
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BOARD OF DIRECTORS
Executive Directors

Mr. Chen Jiajun (Chairman) (appointed on 1 September 2023)
Mr. Tsang Hing Bun

Non-Executive Directors

Mr. Yiu Yu Cheung
Mr. Shiu Shu Ming

Independent Non-Executive Directors

Ms. Tang Po Lam Paulia
Mr. Chan Chiu Hung, Alex

COMPANY SECRETARY
Mr. Tsang Hing Bun CPA, ACG, ACS, FRM

AUTHORISED REPRESENTATIVES

Mr. Chen Jiajun
Mr. Yiu Yu Cheung

AUDIT COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Ms. Tang Po Lam Paulia
Mr. Yiu Yu Cheung

REMUNERATION COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Ms. Tang Po Lam Paulia
Mr. Yiu Yu Cheung

NOMINATION COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Ms. Tang Po Lam Paulia
Mr. Yiu Yu Cheung
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WEBSITE

www.kkic.com.hk

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

LEGAL ADVISER

Patrick Chu, Conti Wong Lawyers LLP
Unit 2804-7, Man Yee Building

68 Des Voeux Road Central

Central, Hong Kong

PRINCIPAL BANKER

Industrial and Commercial Bank of China (Asia) Limited
33/F, ICBC Tower, 3 Garden Road

Central, Hong Kong

SHARE REGISTRARS AND TRANSFER OFFICES

Principal Registrar

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton, HM 12

Bermuda

Hong Kong Branch Registrar

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton, HM 12
Bermuda
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Corporate Information
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REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton, HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

44/F, Office Tower, Convention Plaza
1 Harbour Road, Wan Chai
Hong Kong

STOCK CODE
550
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