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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Management Discussion and Analysis

BEEE WK

BUSINESS REVIEW

During the six months ended 30 September
2023 (the “Period”), K. H. Group Holdings
Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) were principally
engaged in the provision of foundation
services and leasing of machinery in Hong
Kong.

Foundation and construction services
There were 4 active projects as at 30
September 2022. As at 30 September
2023, two of these projects have been
practically completed while the other 2
projects remained in progress.

Two new projects have been awarded
to the Group during the twelve months
ended 30 September 2023 and all these
projects were remained in progress as at 30
September 2023. As a result, there were a
total of 4 active projects in progress as at
30 September 2023.
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FINANCIAL REVIEW

Revenue

The Group’s overall revenue decreased by
45.0% from approximately HK$137,316,000
during the six months ended 30 September
2022 (the “Comparative Period”) to
approximately HK$75,549,000 during the
Period. The decrease in the Group’s overall
revenue was mainly due to decrease in
workdone after the completion of certain
large projects during the Period.

Gross Profit/(Loss) and Gross Profit/
(Loss) Margin

The gross profit was approximately
HK$1,508,000 during the Period
compared to gross loss of approximately
HK$21,045,000 during the Comparative
Period. The gross profit margin was
approximately 2.0% during the Period
compared to gross loss margin of
approximately 15.83% during the
Comparative Period. Such turnaround were
mainly attributable to the combined effects
of the followings:

1) Additional construction costs were
incurred toward the completion stage
for certain foundations projects during
the Comparative Period whereas the
progress and performance of current
projects were aligned with the budgets
during the Period;

Project costs escalated during the
Comparative Period due to unforeseen
changes in on-site arrangements and
work schedules triggered by the fifth
wave outbreak of COVID-19 whereas
such disruptions were gradually
normalised during the Period; and
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Management Discussion and Analysis

ERENWmRDN

3) New Grace Gain agreed to discharge
a portion of the Unsecured Loan
(as defined in section “DEBTS and
CHARGE ON ASSETS” below)
amounting to approximately
HK$52,700,000 to recover an
equivalent amount of loss arising from
certain foundation projects of the
Group during the Period whereas no
such arrangement was implemented
during the Comparative Period.

Other Income

The Group’s other income decreased
from approximately HK$5,345,000 during
the Comparative Period to approximately
HK$2,098,000 during the Period. Such
decrease was mainly attributable to:

i Receipt and recognition of a
non-recurring government grant of
approximately HK$2,152,000 under
the Employment Support Scheme
launched by the Hong Kong SAR
Government during the Comparative
Period whereas no such income was
received during the Period; and

ii Decrease in imputed interest income
from approximately HK$2,087,000
during the Comparative Period to
approximately HK$1,323,000 during
the Period.
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Administrative and Other Operating
Expenses

The Group’s administrative and other
operating expenses increased by 28.0%
from approximately HK$15,578,000 during
the Comparative Period to approximately
HK$19,941,000 during the Period. Such
increase was mainly attributable to:

(i) increase in payments of general
and project consulting, legal
and professional fees from
approximately HK$724,000 during the
Comparative Period to approximately
HK$2,248,000 during the Period; and

(i) recognition of loss on redemption of

life insurance policies of approximately

HK$3,315,000 during the Period

whereas no such loss was recognised

during the Comparative Period.

Provision for expected credit loss
(“ECL”) on trade receivables, other
receivables and contract assets

No additional provision for ECL was
recognised during the Period (during
the Comparative Period: approximately
HK$10,335,000) as the directors considered
that adequate provision has been made as
at 30 September 2023.

Finance Costs

The Group’s finance costs increased by
57.0% from approximately HK$4,580,000
during the Comparative Period to
approximately HK$7,189,000 during
the Period. Such increase was mainly
attributable to the increase in imputed
interest expenses from approximately
HK$2,981,000 during the Comparative
Period to approximately HK$5,184,000
during the Period.
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Management Discussion and Analysis
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Net Loss

As a result of the abovementioned, during
the Period, the Group reported a net loss
of approximately HK$23,524,000 (during
the Comparative Period: approximately
HK$46,193,000).

PROSPECTS

The Group’s overall revenue decreased
by approximately 45.0% to approximately
HK$75,549,000 during the Period (during
the Comparative Period: approximately
HK$137,316,000). The loss and total
comprehensive income during the Period
attributable to owners of the Company
amounted to approximately HK$23,524,000
(during the Comparative Period:
approximately HK$46,193,000).

The Hong Kong construction sector remains
challenging throughout the Period. Following
the serious disruptions caused by the
outbreak of COVID-19, the construction
industry is currently facing direct and indirect
operational and financial risks marked by
increasing interest rates, shortage and
ageing issues of labour supplies, potential
adjustments in the local housing market,
and a slowdown in the global economy.
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In response to uncertain economic
conditions during the Period, the Group
shifted its primary focus from a proactive
tender strategy to improving its liquidity
position by reducing the capital expenditures
of the Group. This involved strategic
disposal of non-profitable machineries
and redemption of negative performing
life insurance policies. The net proceeds
from these disposal and redemption were
used for general working capital and
repayment of bank borrowings, aiming to
reduce maintenance and storage costs
for machineries and trim down finance
costs amid an increasing interest rate
environment.

Apart from the construction services, the
Group will continue to explore and identify
suitable investment opportunities in order to
broaden our revenue base to maximise the
return to our shareholders.

Looking ahead, the Board remains prudently
optimistic about the prospects of the
foundation industry in Hong Kong as a result
of long-term housing development and land
policy and tremendous opportunities in the
People’s Republic of China (the “PRC”). The
Group will continue to exercise due care in
pursuing its core business and promoting
its development plans so as to balance the
risks and opportunities in the foundation
industry in Hong Kong. The Group will also
closely and carefully monitor the latest
development in the global economy and
adjust its business strategies from time to
time if required.
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Management Discussion and Analysis
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DEBTS AND CHARGE ON ASSETS

As at 30 September 2023, the total debts of
the Group, which include bank borrowings,
lease liabilities and other borrowing is
approximately HK$113,456,000 (31 March
2023: approximately HK$211,686,000).

As at 30 September 2023, the Group’s
banking facilities were secured by (i) the
Group’s trade receivables and retention
receivables under contract assets or
contract liabilities of approximately
HK$74,719,000 (31 March 2023:
approximately HK$53,139,000); (ii)
the Group’s pledged bank deposits of
approximately HK$23,442,000 (31 March
2023: approximately HK$39,316,000);
(iii) the Group’s right-of-use assets and
property, plant and equipment with total
net carrying amounts of approximately
HK$7,007,000 (31 March 20283:
approximately HK$15,565,000); (iv) the
Group’s deposit and prepayment for life
insurance policies under non-current
asset held for sales of approximately
HK$8,267,000 (31 March 20283:
approximately HK$19,502,000); (v)
receivable rights of gross income from
certain projects; (vi) a personal guarantee
executed by a director of a subsidiary of the
Company; and (vii) the corporate guarantee
executed by the Company and a subsidiary
of the Company, respectively.
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As at 30 September 2023, the guarantees
on performance bonds amounting to
approximately HK$13,778,000 (31 March
2023: HK$13,778,000) are secured by (i) the
Group’s other receivables of HK$5,981,000
(31 March 2023: HK$5,981,000); (ii) a
personal guarantee executed by a director
of a subsidiary of the Company; and (iii)
corporate guarantees executed by the
Company and a subsidiary of the Company,
respectively.

Besides, pursuant to the terms of the
sales and purchase agreement entered
between New Grace Gain Limited (“New
Grace Gain”) and Blessing Well Enterprise
Limited (the current controlling shareholder
of the Company) (“Blessing Well”) on 27
April 2018, New Grace Gain provided
an unsecured, interest-free loan of
HK$100,000,000 to the Company on 25
May 2018 for a term of 30 months (the
“Unsecured Loan”). New Grace Gain shall
not be entitled to demand early repayment
and the Company has no right to make early
repayment of the Unsecured Loan.

Up to 31 March 2023, New Grace Gain and
the Company have entered into 7 additional
supplemental agreements to further extend
the repayment period for the Unsecured
Loan. HK$70,000,000 of the Unsecured
Loan (the “70 Million Loan”) extended from
30 months to 72 months. The remaining
Unsecured Loan of HK$30,000,000 (the “30
Million Loan”) extended from 30 months to
66 months.
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During the Period, New Grace Gain agreed
to discharge a portion of the Unsecured
Loan amounting to approximately
HK$52,700,000 to recover an equivalent
amount of loss arising from certain
foundation projects of the Group.

Borrowings are denominated in Hong
Kong Dollars (“HK$”) and interests on bank
borrowings are mainly charged at floating
rates. The Group currently does not have
any interest rate hedging policy while
the Group pays vigilant attention to and
monitors interest rate risks continuously and
cautiously.

LIQUIDITY, FINANCIAL RESOURCES

AND CAPITAL STRUCTURE

The Group normally funds its liquidity and
capital requirements primarily through
capital contributions from the shareholders
and banks and other borrowings.
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As at 30 September 2023, the Group had
pledged bank deposits and bank and cash
balances of approximately HK$77,022,000
(831 March 2023: approximately
HK$98,074,000). The gearing ratio of the
Group as at 30 September 2023 (defined
as the total borrowings divided by total
equity) was not applicable since the Group
recorded a deficit attributable to owners
of the Company as at 30 September 2023
(31 March 2023: 20,632.2%). As at 30
September 2023, the current ratio of the
Group was 0.9 (31 March 2023: 1.0).

During the Period, the Group did not
employ any financial instruments for hedging
purpose.

FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk, as except for United States
Dollar (“US$”) denominated deposits and
prepayments for life insurance policies
and Renminbi (“RMB”) denominated bank
balances, most of its business transactions,
assets and liabilities are principally
denominated in HK$, the functional
currencies of the Group’s entities. The
Group currently does not have a foreign
currency hedging policy in respect of foreign
currency transactions, assets and liabilities.
The Group monitors its foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should
the need arise.
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As at 30 September 2023, if Hong Kong
dollar had strengthened 5 per cent against
the RMB with all other variables held
constant, consolidated loss after tax for
the Period would have been approximately
HK$2,502,000 (Comparative Period:
HK$2,505,000) higher. If Hong Kong Dollar
had weakened 5 per cent against RMB
with all other variables held constant,
the consolidated loss after tax for the
period would have been approximately
HK$2,502,000 (Comparative Period:
HK$2,505,000) lower, arising mainly as a
result of the foreign exchange gain on bank
balances denominated in RMB.

Sensitivity analysis on US$ denominated life
insurance policies will not be performed as
USS$ is pegged against HK$ and the risk of
movements in exchange rates between US$
and HKS$ to be insignificant.

SIGNIFICANT INVESTMENTS,
MATERIALS ACQUISITIONS OR

DISPOSALS

During the Period, the Group had the
following significant investments, material
acquisitions and disposals:

1) Redemption of a life insurance policy
with carrying amount of approximately
HK$7,966,000 (Comparative Period:
Nil);

Acquisition and disposal of property,
plant and equipment with carrying
amount of approximately HK$16,000
and HK$15,205,000 respectively
(Comparative Period: approximately
HK$6,000 and Nil). Details of the
transactions are set out to note 11 to
the condensed consolidation interim
financial statements;
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3) Addition of right-of-use assets for
a leased property of approximately
HK$2,906,000 (Comparative Period:
Nil). Details of the transaction are
set out to note 12 to the condensed
consolidation interim financial
statements; and

4) Acquisition of Fujian Youxu
Construction Engineering Company
Limited at a cash consideration of
approximately RMB1,761,000 which
was settled on 16 October 2023
(Comparative Period: Nil). Details of
the transaction are set out to note 19
to the condensed consolidation interim
financial statements.

Save as above, the Group did not have
any other significant investments, material
acquisitions or disposals during the Period.

During the Period, the Group intended to
redeem a life insurance policy investment
with an insurance company to provide
working capital for settlement of bank
borrowing of the Group. Details of the
transaction are set out to note 14(b) to the
condensed consolidation interim financial
statements.

Save as above, there were no other formal
plan authorised by the Board for any
significant investments, material acquisitions
or disposals as at 30 September 2023 and
up to date of this interim report.

CAPITAL COMMITMENTS

As at 30 September 2023, the Group did
not have any significant capital commitments
(31 March 2023: Nil).
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Management Discussion and Analysis

ERENWmRDN

CONTINGENT LIABILITIES AND

LITIGATIONS

Save as disclosed in notes 20 and 21 to the
condensed consolidated interim financial
statements, the Group did not have any
other significant contingent liabilities and
major litigations as at 30 September 2023.

EVENT AFTER THE REPORTING

PERIOD

Save as those disclosed in note 24 to the
condensed consolidated interim financial
statements, there are no other material
events occurring after the reporting period
and up to the date of this interim report.

EMPLOYEES AND REMUNERATION

POLICY

As at 30 September 2023, the Group
had 83 employees (31 March 2023: 98
employees). Most of the Group’s employees
are foundation workers in Hong Kong.
The remuneration policy and package
of the Group’s employees are reviewed
periodically. Apart from the Mandatory
Provident Fund and in-house training
programmes, salaries increments and
discretionary bonuses may be awarded to
employees according to the assessment of
individual performance. The total staff costs
incurred by the Group during the Period
were approximately HK$18,000,000 (during
the Comparative Period: approximately
HK$26,743,000).

oA B B R

%A R E B 1B R O EE20 21 FR
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83K EE (ZTE-_=F=RA=+—H":
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INTERIM DIVIDEND

The Board does not recommend the
payment of an interim dividend to the
shareholders for the Period.

PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S LISTED SECURITIES
During the Period, neither the Company
nor any of its subsidiaries purchased, sold
or redeemed any listed securities of the
Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the Period,
the Company had complied with the code
provisions of the Corporate Governance
Code (the “CG Code”) as stated in Appendix
14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the
“Listing Rules”).

In respect of code provision D.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the Period, the Board
had put in place adequate measures to
perform the IA function at different aspects
of the Group as the Company considers
that close and regular supervision by the
Executive Directors and senior management,
and the maintenance of internal control
guidance and procedures on the Group’s
critical operational cycles could provide
sufficient and effective internal control and
risk management functions. Details of which
were disclosed in the Company’s annual
report 2022/23.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Corporate Governance and Other Information

TRESRAEMER

The Board regularly reviews the
effectiveness of the Group’s internal
control system which includes financial,
operational and compliance controls and
risk management functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES

TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules
as its own code of conduct for dealing in
securities of the Company by the Directors.
All the Directors have confirmed, following
specific enquiry by the Company, their
compliance with the required standard
set out in the Model Code throughout the
Period.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). Details of the
2016 Share Option Scheme are set out
in the Company’s annual report 2022/23.
No share option has been granted under
the 2016 Share Option Scheme since its
adoption.
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DISCLOSURE OF INTERESTS

Directors’ Interests in the Company and
Associated Corporation

As at 30 September 2023, the interests and
short positions of Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571)
(the “SFQ”)), as recorded in the register
required to be kept by the Company under
section 352 of the SFO, or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code,
were as follows:

(i) Long position in ordinary shares of
the Company

INTERIM REPORT 2023/2024
2023/2024 HHAER &

R E
EERAQAREBLIENESR

R-CB_=FhA=1RH EFRAER

Aok E AL (2% B A% ) 571
EM%&HM?MW(F 7= REIE&GI)
SEXVER) KB - 1ERBRR 1A R % A
ﬁﬁﬁi 5 R EIRDIFEIS2HEARRFAT
FENBLMALHENERRKE X
RESEETHERTAEARRARER
FrefE s FORB AT ¢
() RELAGEBEBROFE

Approximate

Total number  percentage of

Capacity/Nature of of shares held/ interest in

Name of Director interest interested  the Company

i/ HeREE  GADNAER

BEEns B/ RHEE ROBE WEABEIHL

Mr. Chen Rongsheng Interest in a controlled 300,000,000 75%
(“Mr. Chen”) corporation (Note)
BRENE S A ([FREE]D) RiELE RS (B &)

Note: These shares are held by Blessing
Well which is wholly-owned by
Sendlink Limited. Hence, Sendlink
Limited is deemed to be interested
in the shares of the Company held
by Blessing Well under the SFO. As
Sendlink Limited is wholly-owned by
Mr. Chen, consequently, Mr. Chen
is deemed to be interested in the
shares of the Company held by
Blessing Well under the SFO.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Corporate Governance and Other Information

TRESRAEMER

(i) Long position in the ordinary shares

of associated corporation

(i) REBEEZBERGTE

Approximate

Total number  percentage of

of shares held shareholding

Name of in associated  in associated

associated Capacity/Nature corporation corporation

Name of Director ~ corporation of interest RAAEEE EEE

BB HEEBNER 51/ ERME FEROAEH RESNBEIL

Mr. Chen Sendlink Limited Interest in a controlled 1 100%
BxsE Sendlink Limited cooperation
Sy o

Mr. Chen Blessing Well Beneficial owner 1 100%

RE4E ’iE iR A

Substantial Shareholders’ Interests in
the Company

As at 30 September 2023, the following
interests and short positions of 5% or more
of the shares and underlying shares of the
Company were recorded in the register
of interests required to be kept by the
Company pursuant to section 336 of the
SFO:

FERRREQF 2

RZZEZ=FAA=+RH UTARER
B AR ARG RE 5 M E &R0 £3361F
/,\T?EZ%/\W‘DEWWE/\\KQEHXT
HERME%HIA £z Em RKE

Approximate

Total number  percentage of

of shares held/ interest in
Name Nature of interest interested  the Company
i/ BEREE GADTEEN
HE/ 4% EEME RAEE BaES
Blessing Well Beneficial owner 300,000,000 75%
BiE ExBEA
Sendlink Limited (Note 1) Interest in a controlled cooperation 300,000,000 75%
Sendlink Limited (P 5£1) REEE R
Mr. Chen (Note 2) Interest in a controlled corporation 300,000,000 75%

BRoE A (FfE2)

REEEER
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Note 1:

Note 2:

These shares are held by Blessing Well
which is wholly-owned by Sendlink
Limited. Sendlink Limited is deemed to be
interested in the shares of the Company
held by Blessing Well under the SFO.

These shares are held by Blessing Well
which is wholly-owned by Sendlink
Limited. Sendlink Limited is therefore
deemed to be interested in the shares
of the Company held by Blessing Well
under the SFO. As Sendlink Limited is
wholly-owned by Mr. Chen, Mr. Chen is
deemed to be interested in the shares of
the Company through Sendlink Limited
and Blessing Well under the SFO.
Mr. Chen is not a concert party under the
Codes on Takeovers and Mergers and
Share Buy-backs.

Save as disclosed above, as at 30
September 2023, no person, other than the
Directors, whose interests are set out in the
section “Directors’ Interests in the Company
and Associated Corporation” above, had
registered an interest or short position in the
shares or underlying shares of the Company
that was required to be recorded pursuant
to section 336 of the SFO.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Corporate Governance and Other Information

TRESRAEMER

REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors
(namely Mr. Liu Xin, Mr. Feng Zhidong
and Mr. Wang Bo) with written terms
of reference in accordance with the
requirements of the Listing Rules, and
reports to the Board. The Audit Committee
has reviewed and discussed with the
management the condensed consolidated
interim financial statements of the Group for
the Period.

APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Dr. Huang Yuan

Chairman

Hong Kong, 30 November 2023
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INTERIM REPORT 2023/2024
2023/2024 RHAER &

Condensed Gonsolidated Statement of Profit or Loss and Other Gomprehensive Income
HHGEEEREMEERER

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

Six months ended

30 September

HZEAA=tAHLAEA
2023 2022
—E-CE —E-CF
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$000 HK$'000
i3 TERT THT
REVENUE Ws 4 75,549 137,316
Cost of sales HERA (74,041) (158,361)
GROSS PROFIT/LOSS) EF/(£8) 1,508 (21,045)
Other income Hip A 5 2,098 5,345

Administrative and other operating ARREAMEERY
expenses (19,941) (15,578)

Provision for expected credit loss

HEFEUTE - EfbfE

(ECL") on trade receivables, other B RAHEEH
receivables and contract assets BHEEER(BE
EEFR])REE - (10,335)
LOSS FROM OPERATIONS TEFMEFSR (16,335) (41,613)
Finance costs BERAK 6 (7,189) (4,580)
LOSS BEFORE TAX B AT B (23,524) (46,193)
Income tax expense FERAY 7 - -
LOSS AND TOTAL NI Z=IN
COMPREHENSIVE INCOME FOR ELEBABER
THE PERIOD ATTRIBUTABLE TO 2ANEEE
OWNERS OF THE COMPANY 8 (23,524) (46,193)
HK$ HK$
BT BT
LOSS PER SHARE sREE
- Basic -EK 10a) (5.9) centsfl (11.5) centsfl
- Diluted -%% 10(b) N/ATiE N/AT i A
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Condensed Consolidated Statement of Financial Position
SRS BRI R

As at 30 September 2023
R-ZZE=Z=FhA=+AH

30 September 31 March
2023 2023
b Sl - “E-=F
AB=+A =A=+-H
(Unaudited) (Audited)
(REER) (EER)
Note HK$000 HK$'000
Bt sx TEx TEL
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BERRXE il 6,391 22,886
Deposit and prepayment for life ASRBRENKER
insurance policies BRHE = 19,502
Right-of-use assets FREEE 12 9,920 8,565
16,311 50,953
CURRENT ASSETS NBERE
Inventories =7E 9,553 15,400
Trade receivables B 5 W EoE 13 54,741 4,729
Contract assets BNEE 171,352 249,316
Prepayments, deposits and other BERZE e RHEME
receivables Wim 7,358 9,055
Pledged bank deposits BERRITER 23,442 39,316
Bank and cash balances RORReEH 53,580 58,758
320,026 376,574
Non-current assets held for sale BEHENERBEE 14 20,775 12,508
340,801 389,082
CURRENT LIABILITIES mBAE
Trade and retention payables BHRNFER
ERES 15 152,925 165,112
Contract liabilities AMAE 17,941 -
Accruals and other payables T8 A R E A
e 3R IR 16 76,611 62,211
Lease liabilities HEaE 2,907 3,046
Bank borrowings, secured RITET - BEA 63,316 114,466
Other borrowing, unsecured HipfE - E5E 17 46,270 28,763
359,970 373,598
NET CURRENT (LIABILITIES)/ASSETS =8 (&) A& $E (19,169) 15,484
24
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2023/2024 HHAER &

30 September 31 March
2023 2023
—EBCCE —E-CF
NR=TH =ZA=+-AH
(Unaudited) (Audited)
(REER) (B&%)
Note HK$’000 HK$'000
M TEn FEL
TOTAL ASSETS LESS REERRDAR
CURRENT LIABILITIES (2,858) 66,437
NON-CURRENT LIABILITIES FRBEHRE
Lease liabilities %EE & 963 385
Other borrowing, unsecured EEDR BEH 17 - 65,026
Other payable HthpERFIE 16 18,677 =
19,640 65,411
NET (LIABILITIES)/ASSETS BE)/EEFE (22,498) 1,026
CAPITAL AND RESERVES BARGE
Share capital R 18 4,000 4,000
Reserves e (26,498) (2.974)
TOTAL (DEFICIT)/EQUITY (B4t) /R EE (22,498) 1,026
25
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Condensed Consolidated Statement of Changes in Equity

ERGEREER R

For the six months ended 30 September 2023
BHE_Z-_=FhA=+RIXEA

Attributable to owners of the Company

RAREE RS
Total
Share Share Accumulated (deficit)/
capital premium losses equity
(B4)/
kax  ROEE  RHER  EREE
HK$'000 HK$'000 HK$'000 HK$'000
FEL TET TAET TET
(Note 17)
(W&17)
As at 31 March 2022 (audited) RZZE-—#=A=1-H
(BER) 4,000 84,403 (13,262) 75,141
Total comprehensive income 82 @451 BIEER
and changes in equity ERg
for the period (unaudited) (%ﬂ«%ﬁ) - - (46,199) (46,193)
As at 30 September 2022 R-Z--£hA=1H
{unaudited) (REERZ) 4,000 84,403 (59,455) 28,948
As at 31 March 2023 (audited) R-Z-=F=A=1+—H
(BEH) 4,000 84403 (87,377) 1,026
Total comprehensive income  HIR2EREBER
and changes in equity EXED
for the period (unaudited) (REER) - - (23,524) (23,524)
As at 30 September 2023 N_Z-=FAA=1H
(unaudited) (REER) 4,000 84,403 (110,901) (22,498)
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Condensed Consolidated Statement of Cash Flows

FHRGEREMNER

For the six months ended 30 September 2023

BE_T_=FAA=THLEREA

Six months ended
30 September
BEAR=THLAEA
2023 2022
—BC-= —Z-Z
(Unaudited)  (Unaudited)
(REER) (REER)
Noﬁe HK$000 HK$'000
ik TER TER
NET CASH GENERATED FROM OPERATING ,&%/‘E@JP BReFE
ACTIVITIES 7,428 23,055
Interest received BIF 8 144 201
Net cash flows on acquisition of a subsidiary ~ KE—FEKBARZ
Rengig 19 10 =
Purchases of property, plant and equipment BENE BERR 11 (16) (©6)
Decrease in pledged bank deposits BERBITEIRD 17,874 1,204
Proceed from disposal of property, HENE  BELR
plant and equipment FRHE 14,645 -
Proceed from redemption of  life insurance policy BEEASRRFEFREHE 7,966 -
NET CASH GENERATED FROM INVESTING REERDMEREFE
ACTIVITIES 40,623 1,399
Bank borrowings raised DERTER 15,442 106,879
Repayment of bank borrowings BERITER (66,592) (122,726)
Capital element of lease rentals paid BEREERS ZEREH (2,079) (2,871)
NET CASH USED IN FINANCING ACTIVITIES BETHME
REFE (53,229) (18,718)
NET (DECREASE)/INCREASE IN CASH AND ReRFEZEY
CASH EQUIVALENTS CH)/ % (5,178) 5,736
Cash and cash equivalents at beginning of period  E8#133 & LB &£ &Y 58,758 55,538
Cash and cash equivalents at end of period AREERBREEEN 53,580 61,274
ANALYSIS OF CASH AND CASH EQUIVALENTS B4 R B4 ZEN A1
Bank and cash balances RIT RS EH 53,580 61,274
27
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BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LSS 3

For the six months ended 30 September 2023
BHE_Z-_=FhA=+RIXEA

1.  GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies
Act of the Cayman lIslands. The
address of its registered office is at
Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108,
Cayman Islands. The address of its
principal place of business is Unit 01,
86/F International Commerce Centre,
1 Austin Road West, Kowloon, Hong
Kong. The Company’s shares are
listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) since 18 March
2016.

At the end of the reporting period, the
directors of the Company are of the
opinion that, Blessing Well Enterprise
Limited, a company incorporated in
the British Virgin Islands (“BVI”), is the
immediate holding company of the
Company; and Sendlink Limited, a
company incorporated in the BVI, is
the ultimate holding company of the
Company.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong.
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BASIS OF PREPARATION

These condensed consolidated
interim financial statements have
been prepared in accordance with
Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountant
s (“HKICPA”) as well as with the
applicable disclosure requirements
of Appendix 16 to the Listing Rules.
The condensed consolidated interim
financial statements are unaudited
but have been reviewed by the Audit
Committee of the Company.

The accounting policies and
methods of computation used in
the condensed consolidated interim
financial statements for the six
months ended 30 September 2023
are the same as those followed in the
preparation of the Group’s annual
financial statements for the year
ended 31 March 20283, except for
the accounting policy changes that
are expected to be reflected in the
2023/24 annual financial statements.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the
year ended 31 March 2023 which
have been prepared in accordance
with the Hong Kong Financial
Reporting Standards (“HKFRSs”)
issued by the HKICPA.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

BASIS OF PREPARATION

(Continued)

Application of new and
amendments to HKFRSs

In the current interim period, the
Group has applied the following new
and amendments to HKFRSs issued
by the HKICPA, for the first time,
which are mandatorily effective for the
Group’s annual period beginning on or
after 1 April 2023 for the preparation
of the Group’s unaudited condensed
consolidated interim financial
statements:

HKFRS 17 (including  Insurance Contracts
the October 2020
and February 2022
Amendments to
HKFRS 17

Amendments to Disclosure of
HKAS 1 and HKFRS ~ Accounting Policies
Practice Statement 2

Amendments to Definition of
HKAS 8 Accounting Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction

The application of the new and
amendments to HKFRSs in the
current interim period has had no
material impact on the Group’s
financial position and performance
for the current and prior periods and/
or on the disclosures set out in these
condensed consolidated interim
financial statements.
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BASIS OF PREPARATION

(Continued)

Application of new and
amendments to HKFRSs
(Continued)

Going concern

These condensed consolidated
interim financial statements have
been prepared in conformity with
the principles applicable to a going
concern basis. The applicability of
these principles is dependent upon
the Group being a going concern
and will be able to continue its
operations for the foreseeable future.
The ability of the Group to continue
as a going concern is dependent on
the continued availability of adequate
finance to the Group and the Group’s
ability to attain profitable operations
in the foreseeable future, all of which
depend on the eventual successful
outcome of the below mentioned
plans and measures in view of the fact
that the Group incurred a net loss of
approximately HK$23,524,000 for the
six months ended 30 September 2023
and, as of that date, the Group’s
current liabilities exceeded its current
assets and its total liabilities exceeded
its total assets by approximately
HK$19,169,000 and HK$22,498,000
respectively.

These conditions indicate the
existence of a material uncertainty
which may cast significant doubt on
the Group’s ability to continue as
a going concern and therefore, the
Group may not be able to realise its
assets and discharge its liabilities in
the normal course of business.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

2. BASIS OF PREPARATION

(Continued)

Application of new and
amendments to HKFRSs
(Continued)

Going concern (Continued)

In order to ensure the Group’s ability
to operate as a going concern,
the directors of the Company have
implemented measures to deal with
the conditions referred to above, as
follows:

M

The Group is taking measures
to tighten cost controls with an
aim to attain positive cash flows
from operations; and

On 30 November 2023, the
Company entered into the
placing agreement with Alpha
Financial Group Limited
(the “Placing Agent”), under
which the Placing Agent has
conditionally agreed to procure
on a best effort basis not less
than six placees (as currently
expected), to the subscribe
up to 80,000,000 placing
shares at the placing price of
HK$0.375 per placing shares.
The indicative total consideration
for the placing shares shall be
HK$30,000,000. However, the
completion for subscription of
shares could not be determined
as of the date of the approval
of the condensed consolidated
interim financial statements.
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BASIS OF PREPARATION

(Continued)

Application of new and
amendments to HKFRSs
(Continued)

Going concern (Continued)

Having considered the above and after
reviewing the cash flow forecast of the
Group, the Directors are of the opinion
that it is appropriate to prepare the
condensed consolidated interim
financial statements of the Group for
the six months ended 30 September
2023 on a going concern basis.

The eventual outcome of the plans
and measures described above are
inherently uncertain. Should the Group
fail to achieve successful outcome
from the above-mentioned plans
and measures, it may be unable to
continue as a going concern, and
adjustments would have to be made
to write down the carrying values
of its assets to their recoverable
amounts, to provide for any further
liabilities which might arise and to
classify non-current assets and
liabilities as current assets and
liabilities respectively. The effects of
these potential adjustments have not
been reflected in these condensed
consolidated interim financial
statements.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the Six months ended 30 September 2023

SEGMENT INFORMATION
Operating segment information
Operating segments are identified
on the basis of internal reports
about components of the Group that
are regularly reviewed by the chief
operating decision maker in order to
allocate resources to the segment and
to assess its performance.

The directors consider that the Group
manages its businesses by divisions,
which are organised into business
units based on their services provided,
and has identified “Foundation and
Construction — provision of foundation
and construction services” as the
reportable operating segment.

In addition to the above segment, the
Group has other operating segments
which mainly include leasing of
machinery and trading of electronic
devices. These operating segments
individually do not meet any of the
quantitative thresholds of determining
reportable segments. Accordingly,
these operating segments are grouped
as “Others”.
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INTERIM REPORT 2023/2024
2023/2024 HHAER &

SEGMENT INFORMATION 3. DEEH(E)
(Continued)
Operating segment information BESBER (&)
(Continued)
The reportable segments are identified BYERNPBEZEPHEMAERS
in a manner consistent with the way in MITHEBABRHRAIBREE R
which information is reported internally (LNEB RS ETEGRIEAS) 2
to the Group’s senior executive FE—H -
management for the purposes of
resource allocation and performance
assessment.
Foundation and
Construction Others Total
BEREE At At
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEAASTHLEAER BEAARSTRLAER BEAARZTALAEA
2023 2022 2023 2022 2023 2022
ZECCE -E--F ZEBCZE -Z--F ZECZE —E-CF
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (RBER) (RE27) (REER) (REE9)
HK$'000  HK$'000  HK$'000  HKS000  HK$'000  HK$'000
TiEn T TER Thr TR T
Reportable segment BYEZRAE
revenue e 75549 137,316 - - 75549 137,316
Reportable segment BiEE p
results £ (143729)  (30,673) (92) (430)  (14,464) (31,103
Unallocated corporate KORAE
income WA - 2,087
Central administrative PRITH
expenses and Directors’ RxRES
remuneration i (9,060 (17,177)
Loss before tax BiAEE (23,524) (46,199
All of the segment revenue reported FtiiprEH oA EREB KA
above is from external customers. INERERR P o
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

3. SEGMENT INFORMATION 3. DEEH(E)
(Continued)
Operating segment information BEIEER(E)
(Continued)
Segment results represent loss DEEBRRIBEEERA - R
attributable to the segment without THRAIXMESTHM 2D EENE
allocation of corporate income, central 18 -

administrative expenses and directors’
remuneration.

Segment assets and liabilities PTEEEREAEE
The following is an analysis of the INTEIAFEEREESFE D 2
Group’s assets and liabilities by BENBES I :
operating segments:
30 September 31 March
2023 2023
—=2-= —E =
hWB=+B =ZA=+—H
(Unaudited) (Audited)
(REEZR) (f&EZ)
HK$’000 HK$’000
FHET FET
SEGMENT ASSETS DHEE
Foundation and Construction — ith £ [z 2 58 302,280 351,873
Others H b 375 65,575
Total segment assets DEEESE 302,655 417,448
Unallocated assets RO EE 54,457 22,587
Consolidated assets HAEEE 357,112 440,035
SEGMENT LIABILITIES SEAERE
Foundation and Construction — 3h & [ 58 221,484 298,815
Others Hth 18 106
Total segment liabilities NBEBEESR 221,502 298,921
Unallocated liabilities KoBLEE 158,108 140,088
Consolidated liabilities HEAaRE 379,610 439,009




INTERIM REPORT 2023/2024
2023/2024 HHAER &

SEGMENT INFORMATION 3. NEEBEH(E)

(Continued)

Segment assets and liabilities PTHEEREE(E)

(Continued)

For the purposes of monitoring BRI ASERIANADESRER

segment performance and allocating

resources to segment:

) Al assets are allocated to () BAOEBEEIN EEE
reportable segments other than AR EBATFTERDSE
the unallocated assets; and X

(i) All liabilities are allocated to iy BEAEBEEEEEFTRERE
reportable segments other than ZADEAEN FMEAEE
those unallocated liabilities HEHIEEBETFEHRDIE -

which are centrally managed by
the Group’s management.

REVENUE 4, Uz
An analysis of the Group’s revenue is REEWZEDTWT -
as follows:
Six months ended
30 September
BEAA=+HLXER
2023 2022
—g=-= B fF
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’000
FERT FET
Provision of foundation 124 4 B AR TS
services 75,549 137,316
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

5.  OTHER INCOME 5. EugA

Six months ended
30 September
BEhARB=1+HLEAEA
2023 2022
—=2-= -4
(Unaudited) (Unaudited)
(REEZ) (REER)

HK$’000 HK$’000
FET FAET
Government grant income BRI 478 B WA
(note) () - 2,152
Interest income FE A 247 457
Imputed interest income on  H &R A HEE
other borrowing FEUWA
(note 17) (fF=E17) = 2,087
Imputed interest income on  EH fh fE (< FIE B
other payable (note 16) HEEF B U A
(FrzE16) 1,323 -
Sundry income I A 528 649
2,098 5,345
Note: B 5
The amount represents the receipts from R BBEKWEEEBSHTMMIEM R
Employment Support Scheme provided by ZlHa7E HETHRFENKG
the Hong Kong government under which HEER -
the conditions of the government grant
were fulfilled.
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6. FINANCE COSTS 6. REKAK

Six months ended
30 September
BZEZhB=+HIEAEA

no assessable profits for the six

months ended 30 September 2023 [ S
(six months ended 30 September fm) o
2022: Nil).
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2023 2022
—g=-= B fF
(Unaudited) (Unaudited)
(REHER) (REEEZ)
HK$’000 HK$’000
FHET AT
Interest on bank borrowings R 1T f& ZF & 1,934 2,905
Interest on lease liabilities HEBEFE 286 278
Imputed interest expenses on  H i {E K HEE
other borrowing F B
(note 17) (FiF3E17) 5,184 2,981
7,404 6,164
Less: Amount attributable to  J& : &4 T 12
contract works fE(h& %8 (215) (1,584)
7,189 4,580
7. INCOME TAX EXPENSE 7. FriSfiAx
No provision for Hong Kong Profits AR AEEREBEZE T _=FhA
Tax is required since the Group has “+HLEARNEATERRDEF

BWHARE BN SR RREE (B
FARA=THIEARER :



K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

8. LOSS FOR THE PERIOD 8. HAEIE
The Group’s loss for the period is AREFBBHRNEEENBR T &\
stated after charging the followings:

Six months ended

30 September
BEAA=THLAEA
2023 2022
—E-=E —E-CF
(Unaudited) Unaudited)
"BER) AEERZ)
Note HK$'000 HK$000
(i THT THL
Costs of construction BEMH (a)
materials [ 24,335 39,059
Loss on acquisition of a WE—FRBRAZ
subsidiary (note 19) B8 (f19) (b) 2 -
Loss on disposal of HEME *% I
properties, plant and NEETE
equipment, net (b) 490 =
Loss on redemption of alife  EBEIASRKREH
insurance policy BiE
- unrealised (note 14(b)) - ﬁi" iiﬁ, (P 5E14(0)) 1,696 =
- realised 1,619 -
(b) 3,315 S
Depreciation charge HEER
— own property, plant - Q ﬁ#@% CHBER
and equipment R 1,306 2,966
- right-of-use assets ﬁ BEE 1,172 2,021
0 2,478 4,987
Employee benefits expense & & 2%l
(inciuding Directors’ Ax (BE
remuneration): E %@N%)
~ Salaries, bonuses and -He  TAREE
allowances 17,523 25,914
— Retirement benefits - RIREFIE I R
scheme contributions 477 829
(d) 18,000 26,743
Lease payments not included & AFE B E:tE
in the measurement of BEEMNR
lease liabilities ) 2,414 5,523
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LOSS FOR THE PERIOD
(Continued)

Notes:

(@

(o)

The amounts were included in cost
of sales.

The amounts were included in
administrative and other operating
expenses.

The amounts included in cost of
sales for the six months ended
30 September 2023 and 2022
amounted to approximately
HK$1,338,000 and approximately
HK$3,859,000 respectively.

The amounts included in cost of
sales for the six months ended
30 September 2023 and 2022
amounted to approximately
HK$7,835,000 and approximately
HK$15,962,000 respectively.

The amounts included in cost of
sales for the six months ended
30 September 2023 and 2022
amounted to approximately
HK$1,912,000 and approximately
HK$4,400,000 respectively.

DIVIDENDS

The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2023 (six months
ended 30 September 2022: Nil).

41

HA

INTERIM REPORT 2023/2024
2023/2024 HHAER &

BB (&

f i

(@

(o)

G

A1t
[+ 18
[

ﬂ?m?ﬁ%

E= R =
#miﬁﬁt

SHASHERA ©

ZeHe

ZEBCFATHRREMEZH
%o

HEeHOHABE-E =K
77::¢j1ﬂ + BN EA
B8 & AR 9 Bl & £91,338,000
?&ﬁ&%@s,%g,ooo?&ﬁ °

ZEHEEHAHE-_T-_=FR
:gi_iﬂﬂ ‘T'EUL/‘\T.H
HISHE A - 497,835,000
ﬁém&ms,%z,oooﬂém o

uAigEE.ﬂ»Aa E_:ﬁf&
:?::¢nﬂ +H1IEANEAR
K E AR - 2 B A #%)1,912,000
?&ﬁ&%@4,4oo,ooo?§ﬁ °

R HE =T
+HIEAEA(BE
AA=FELAEA

&
|
&
&5
Fﬂﬂ




K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements

GRS P I BRI

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

10. LOSS PER SHARE 10. BREE
(a) Basic loss per share (a) BERELREIE
The calculation of the basic BRERNEBIVEA TR
loss per share is based on the E
following:
Six months ended
30 September
BEAA=+AHLXER
2023 2022
—EB-=F T
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’000
FHET FET
Loss BB
Loss for the purpose of SFEERER
calculating basic loss 182 518
per share (23,524) (46,193)
Six months ended
30 September
BEAA=THLEKREA
2023 2022
—EB-=F T
(Unaudited) (Unaudited)
(REEZ) (CREER)
’000 ‘000
T K& T %
Number of shares BB EE
Weighted average number st & &R E K
of ordinary shares B8 2 EimR
for the purpose of hnE S 15 2
calculating basic loss
per share 400,000 400,000
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10.

11.

12.

LOSS PER SHARE (Continued)

(b) Diluted loss per share
No diluted loss per share is
presented as the Company did
not have any dilutive potential
ordinary shares during the six
months ended 30 September
2023 and 2022.

PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30
September 2023, the Group acquired
and disposed property, plant and
equipment of carrying amount of
approximately HK$16,000 and
HK$15,205,000 respectively (six
months ended 30 September 2022:
approximately HK$6,000 and Nil).

RIGHT-OF-USE ASSETS
The Group leases various offices,
plants and machineries and motor
vehicles for its operations. Lease
contracts are entered into for fixed
term of 1 year to 5 years.

During the six months ended
30 September 2023, the Group
recognised an addition to right-of-use
assets for a leased property of
approximately HK$2,906,000 (six
months ended 30 September 2022:
Nil).
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2023

HE-_ZT-=FhA=1+RHIL~EA

13. TRADE RECEIVABLES

13. B HRWFIA

30 September 31 March
2023 2023
—E-=F —E =%
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (| x)
HK$’000 HK$'000
F&T FAET
Trade receivables 5 EWGRIE 60,250 9,890
Less: Allowance for doubtful ¥ : JEHR{E &
debts under expected EEETH
credit loss R (5,509) (5,161)
54,741 4,729

The ageing analysis of trade

B 5 W OR IR E A R BR

HEA LN
E< 77

receivables, based on the progress T :
payment, is as follows:
30 September 31 March
2023 2023
—E-=F —E =
hA=+H =ZA=+—H
(Unaudited) (Audited)
(REEZ) (')
HK$’000 HK$’'000
FHET FHET
0 to 30 days 0Z30H 54,171 4,070
Over 90 days H3iE0H 570 659
54,741 4,729
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NON-CURRENT ASSETS HELD 14, BHELEMNIERDEE
FOR SALE
30 September 31 March
2023 2023
—E-= —EC=4F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Note HK$’000 HK$’000
B 5 FExT FAT
Non-current assets held  #{E i & 2~ 3F
for sale B EE
- Plant and machinery — =2 (a)
A 12,508 12,508
— Life insurance policy —AERE (0
IREE 8,267 -
20,775 12,508

(@ In March 2023, the Group
intended to sell certain plant and
machinery which was originally
acquired for the foundation and
construction services. The plant
and machinery is presented
within total assets of foundation
and construction segment in
note 3. Plant and machinery
classified as non-current assets
held for sale during the reporting
period was measured at the
lower of its carrying amount and
fair value less costs to sell at the
time of the reclassification.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

14. NON-CURRENT ASSETS HELD 14, BELENERBEE (&)

FOR SALE (Continued)

(@)  (Continued) @ (&)
During the Period, the plant RAHE FEEHELDHDAR
and machinery with carrying 12,508,000 JT M) # 85 & 1%
amount of approximately WA BABFIELEZIERD
HK$12,508,000 classified as BEREEHEREAFAERD
non-current assets held for ERNACREEFE -2 F
sale were measured at the B #%12,710,000% 7T & 14 5
lower of carrying amount and s EBZKSO 0008 JLEF £ -
fair value less costs of sell. The At #BREBIZEERT
fair value was measured at {812,508 OOO}%TEH‘ o A
HK$12,710,000 less estimated WO o R E kRN A FE
cost of sell of HK$30,000. DERMBLEREETE B
Therefore the plant and RE=ZHFT=E -

machinery were measured
at their carrying amount at
approximately HK$12,508,000.
No written-down was required.
The fair value of the plant and
machinery was determined
using the market comparison
approach within level 3
measurement.

46




14.

NON-CURRENT ASSETS HELD
FOR SALE (Continued)

()

(Continued)

On 17 November 2023, K.
H. Foundations Limited (the
“Vendor”), a wholly-owned
subsidiary of the Company,
entered into an asset purchase
agreement with Chung Hung
Engineering Limited (the
“Purchaser”), under which the
Vendor agreed to sell, and the
Purchaser agreed to purchase,
a batch of the socketed H-pile
machineries and accessories for
a consideration of approximately
HK$12,513,000. Details of the
above transaction are set out
in the announcement of the
Company dated 17 November
2023; and

In September 2023, the Group
intended to redeem a life
insurance policy investment
with an insurance company
to provide working capital for
settlement of bank borrowing
of the Group. Therefore,
the investment classified as
non-current assets held for sales
during the Period.
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

14. NON-CURRENT ASSETS HELD 14, HELENFERDEE (&)
FOR SALE (Continued)
(b)  (Continued) ) (#&)

EHORE ABRER
B A REEE D FERH
9

/
Q

The life insurance policy
investment was measured at the
lower of its carrying amount and
fair value less costs to sell at AR B B e SR OB B 1B 4
the time of reclassification and ,696,000/% 7T ° E":%:E
hence a loss on written down FNANA=Z+H BBEKED
of approximately HK$1,696,000 BRTE {A %) 58,267,000/ T °
has been recognised during the

Period. As at 30 September

2023, the carrying amount of

the such investment amounted

to approximately HK$8,267,000.
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15. TRADE AND RETENTION PAYABLES  15. & 5 E{t =18 R EIEE S

30 September 31 March
2023 2023
—B=f T -=F
hB=+H =ZA=+—H

(Unaudited) (Audited)

(RE&HERZ) (&%)

Note HK$’000 HK$’000

B 5 F#ET FHET

Trade payables ZORNFIE () 109,627 126,742
Retention payables FEHR E & (b) 43,298 38,370
152,925 165,112

48




15.  TRADE AND RETENTION PAYABLES 15.

INTERIM REPORT 2023/2024
2023/2024 HHAER &

BHRMNRAREMNRE S (&)

(Continued)

Notes: Mz -

(@) The ageing analysis of trade @ BIHEMFRBBRZREREY RE
payables, based on the date of AEAM R DT :
receipt of goods/services, is as
follows:

30 September 31 March

2023 2023

—Z2=-= —E-=F

hB=+H =A=+—H

(Unaudited) (Audited)

(REER) (EEZ)

HK$’000 HK$'000

FET FET

0 to 30 days 0&E30H 57,893 70,204

31 to 60 days 31HZE60H 4,969 16,256

61 to 90 days 61HZ90H 1,868 4,824

Over 90 days Q0B KA £ 44,897 35,458

109,627 126,742
As at 30 September 2023, RZE-_=FALA=+H &%
the Group’s trade payables of H &8 5 FE (< 3R IE £9233,000/8 7T
approximately HK$233,000 (31 (Z2-—=F=ZA=+—0: &)
March 2023: Nil) are guaranteed by MAEE —FRHBATIHN—RE

a director of a Group’s subsidiary. EER -

(b) As at 30 September 2023, the b) RZZEZ=FHALA=+H" E&H
Group’'s retention payables ERE+ _—_@EABIEBNKE
expected to be due after more than &t R & & 496,384,000/ JT
twelve months was approximately (ZBE-_=F=ZA=+—8:%
HK$6,384,000 (31 March 2023: 6,185,000 7T) °
approximately HK$6,185,000).
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023

BE

16.

17.

“EC=FAA=TRHIAEA

ACCRUALS AND OTHER

PAYABLES

As at 30 September 2023, the
Group’s accruals and other payables
of approximately HK$54,863,000
(31 March 2023: HK$35,820,000)
represent amount due to a director of
a Group’s subsidiary. The amount due
is unsecured and interest-free. Except
for the amount of approximately
HK$18,677,000 is due over 12
months, all remaining balances are
repayable on demand.

OTHER BORROWING,

UNSECURED

Pursuant to the terms of the sales
and purchase agreement entered
between New Grace Gain Limited
(“New Grace Gain”) and Blessing
Well Enterprise Limited (the current
controlling shareholder of the
Company) (“Blessing Well”) on 27
April 2018, New Grace Gain provided
an unsecured, interest-free loan of
HK$100,000,000 to the Company on
25 May 2018 for a term of 30 months
(the “Unsecured Loan”). New Grace
Gain shall not be entitled to demand
early repayment and the Company
has no right to make early repayment
of the Unsecured Loan.

50

16.

17.

FERTE R M E R

R-_ZE-_=ZFhA=+H8" 21&%
EEAERREMERMNKELY
54,863,000/%73(_7_*@ A
=+ —H : 35,820,000/ JT) 5 &
HZK;%@f%WE AN —%ESE
RIE - ZENREAERR 2R

RiZEKEE - Br £18,677,000/8
TLZRER12E A& B8N - BT A
REBEREREE -

EM g - i

B #ENew Grace Gain Limited
([New Grace Gainl) 827K 2 7] 35 B
s HxHx%?E = EERARE ([E
FEHOR_ZE—N\FNA=-++H3F]
iZEET%E%Zﬂ%?X New Grace
Gankr—_ZE—\FRA-+HHM
K ka 1000000005%7‘3230

. New Grace Galnﬁﬁé;‘?&]?ﬁ'ﬁ
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17.

OTHER BORROWING,

UNSECURED (Continued)

Up to 31 March 2023, New Grace
Gain and the Company have entered
into 7 additional supplemental
agreements to further extend the
repayment period for the Unsecured
Loan. HK$70,000,000 of the
Unsecured Loan (the “70 Million
Loan”) extended from 30 months to
72 months. The remaining Unsecured
Loan of HK$30,000,000 (the “30
Million Loan”) extended from 30
months to 66 months.

During the Period, New Grace Gain
agreed to discharge a portion of
the Unsecured Loan amounting to
approximately HK$52,700,000 to
recover an equivalent amount of
loss arising from certain foundation
projects of the Group.

Borrowings were denominated in
Hong Kong Dollars (“HK$”) and
interests on bank borrowings were
mainly charged at floating rates. The
Group currently does not have any
interest rate hedging policy while
the Group pays vigilant attention
to and monitors interest rate risks
continuously and cautiously.

As at 30 September 2023, the
carrying amount of the Unsecured
Loan was approximately
HK$46,270,000 (31 March 2023:
approximately HK$93,789,000).
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17.

INTERIM REPORT 2023/2024
2023/2024 HHAER &

Eabfg sk - |IKE (&)

BEE T _=ZFf=ZA=+—H"
New Grace Gainfd &R & 5] 2710
BN RS NE—STERER
HHE A E FH » 70,000,000 7T
ZEBEBEEZ([706EEFK]) A30
BMAEEZ72EA - TEEKAE
3%30,000,000/% 7T ([30E B &%)
F30fE AL R =661E A -

RARHIR - New Grace GainlAl = f#
4 &6 9 4K 8 B 3 4952,700,00058
T AREAEER FHWEBERE
EREEES -

RO TE (87E)) 5HE - MRTT
BREBUIHARS S - AEH
B 313 (B R R B - WA
SEREIREREEREBER
FIRER o

TE-=ZFHhNB=1+H &£
& X BR E (B 49 546,270,00058
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

18. SHARE CAPITAL 18. B4
Number of
shares Amount
RHEE X ]
'000 HK$'000
T AL
Authorised: JETE
Ordinary shares of HK$0.01 each BREENOIE LY
Lﬁx
As at 31 March 2023, NRZE-=%=A
1 April 2023 and =+-B-Z%==
30 September 2023 FOA-AR=Z
Z=EAR=TH 10,000,000 100,000
Issued and fully paid: EBTRAE :
Ordinary shares of HK$0.01 each BREENOIETLZE
A
As at 31 March 2023, R-E-=%=R
1 April 2023 and =+-g.--%3==
30 September 2023 FMA-AR=%
“=¥AA=+H 400,000 4,000
19. BUSINESS COMBINATION 19. ¥EBa6t
On 31 August 20283, the Group R-ZE-_=ZFNA=+—8 4%
acquired the entire issued shares of BWEEEEBBEETIREAR AR
Fujian Youxu Construction Engineering (BER])WNEHEBTRGD RS
Company Limited (“Youxu”) at a REHAEAREE1,761,000T ' B
cash consideration of approximately Ef\f = _=%1AHA +/\ A A I,@/i\
RMB1,761,000 which was settled 5o RNk EE1% 1§LEEX7E':,$
on 16 October 2023. Following the HWEEZENEBA {ETLIK‘E/\
acquisition, Youxu has become an PR R Lﬁﬂ&?}’% MK
indirect wholly-owned subsidiary of B NEEMWMMEE -

the Company. Youxu is principally
engaged in provision of construction
services, trading of construction
materials and leasing of construction
machineries in the PRC.
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19.

BUSINESS COMBINATION
(Continued)

The following summarises the
consideration and the amounts of

INTERIM REPORT 2023/2024
2023/2024 HHAER &

19. RBEH(E)

the assets acquired and liabilities
assumed at the date of acquisition:

AT L 2 Y B B ER 0 (B DA R P
WEBEEMMARABBENESRE

Equivalent to

BER
RMB’000 HK$’'000
ARET T FAT
(Unaudited) (Unaudited)
(RIEEZ) (CRigzE%)
Consideration RE
By cash AR & S+ 1,762 2,140
Recognised amounts B EE & E
of identifiable assets REAEAEN
acquired and liabilities CHERALE
assumed
Contract assets AHEE 4,518 5,488
Inventories TE 388 471
Other receivables H b pE W 3 E 22 26
Bank balances and cash RITEB LIRS 8 10
Accruals and other payables  fEzt & &
H b pE T 38 (2,009) (2,440)
Bank borrowings RITHER (1,187) (1,442)
Total identifiable net AR EE
liabilities FEAE 1,740 2,113
Goodwill arising on W E & o
acquisition (recognised as (RWE—R
loss on acquisition of a oINSl
subsidiary) HRAEEBRE) 22 27
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

19. BUSINESS COMBINATION 19. EBa0t (&)
(Continued)
Net cash inflow on acquisition of a WE—SHBARZHRERATEE
subsidiary
HK$'000
FHET
(Unaudited)
(REEZR)
Net cash acquired from the subsidiary & i /& 2 &) Ui 59
REFHE 10
20. PERFORMANCE BONDS 20. BARFESR
(a) At the end of the reporting (a) mi&%ﬁﬁﬂi CREBEBE R —
period, the Group has provided RIRBR A AR TR

guarantees to an insurance
company as follows:

30 September 31 March
2023 2023
—EC=HF =
hA=+H =ZA=+—H

(Unaudited) (Audited)
(REER) (B]|Z)
HK$’000 HK$'000
FExT FAT
Guarantees on BEZEAHYN
performance bonds for BHOREZER
construction contracts RAEER 13,778 13,778
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20.

21.

PERFORMANCE BONDS

(Continued)

As at 30 September 2023, the
securities for the Group’s performance
bonds for construction contracts are
as follows:

As at 30 September 2023, the
guarantees on performance bonds
amounting to approximately
HK$13,778,000 (31 March 2023:
HK$13,778,000) are secured by (i)
the Group’s other receivables of
HK$5,981,000 (2023: HK$5,981,000);
(i) a personal guarantee executed
by a director of a subsidiary of
the Company; and (iii) corporate
guarantees executed by the Company
and a subsidiary of the Company,
respectively.

CONTINGENT LIABILITIES

(@ In May 2015, a subcontractor
claimed against the Group for
certain construction works (the
“Dispute”).
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RZBEZ=ZFNLA=+H ' A&H

MEESYBHRES ZIEFNOT :
RZE_ZFALAZ=Z1+RH EH
R £ #913,778,0008 T (= F
—=Z#=ZHA=+—H :13,778,000
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

21. CONTINGENT LIABILITIES 21. HABEE)

(Continued)

@  (Continued) @ (#&)

Pursuant to the deed of BEADNAEHZEERER
indemnity executed by the * E M ENew Grace Gaink
then controlling and substantial EHEREREBALFAL
shareholder of the Company, S BHRELERFERL
New Grace Gain and its ultimate EUARRBAEZTmAMEL
beneficial owners, Mr. Yeung MBERBERE HEXAH
Sau Ming, Boris, Mr. Lau Tai B A H8H K B AR e R
Wah, Gilbert and Mr. Yue RERRE  #(Eh )
Suen Leung, in favour of the AdtsmmEESN —IELXR
Company, each of them has BERERARNEBIELREE -
irrevocably and unconditionally,

jointly and severally, agreed to

indemnify the Group against,

among others, all loss and

damages arising from the

Dispute.

New Grace Gain was fully E=APEHBRE B New
reimbursed all claims arising Grace Gain® E X HE N E
from the Dispute up to the date M MEEMAERR -

of this interim report.

(o) In the ordinary course of the b) HEAXREEN—MBEXBHB
Group’s construction business, B - AEBE-—EFALAEH
the Group has been subject S AEESBENEERS
to a number of claims due to EFTSI B REREBREEE
personal injuries suffered by MENNERAFEEMHEER
employees of the Group or of ZHRE NS ER &
the Group’s subcontractors in EREZSEREBEBRNRRES
accidents arising out of and in AREGE TEHAEERR
the course of their employment. B AR Bk EE 4B N 2 B K

Qo
Uiz
o

7/
@

At the end of the reporting FE KT
period, the directors are of the

opinion that such claims are well

covered by insurance and would

not result in any material adverse

impact on the financial position

or results and operations of the

Group.

Gk
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21.

22.

CONTINGENT LIABILITIES
(Continued)

(c) Save as the above,

two

subcontractors lodged claims
against the Group with a
total sum of approximately
HK$9,804,000. These claims
remained in progress and up to
the date of this interim report.
At the end of the reporting
period, the directors are of the
opinion that provision has been
recognised in the condensed
consolidated interim statement
of financial position of the Group
and such claims will be settled
in due course and would not
result in any material adverse
impact on the financial position
or results and operations of the

Group.

COMMITMENTS

As at 30 September 2023, the Group
did not have any significant capital

commitments (31 March 2023: Nil).
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K. H. GROUP HOLDINGS LIMITED
BEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements

AR S PR B R M

For the six months ended 30 September 2023
HE_Z-_=FhA=+RILXEA

23. RELATED PARTY TRANSACTIONS 23. AR5
(a) In addition to those related @ KBREHEEEeS ﬁﬂﬁiﬁ‘%ﬁﬁi’% H
party transactions and balances ﬁﬂ MAEENBEE TS R
disclosed elsewhere to the EERRON - ZIK;‘%E’S,HJ%WE@E
condensed consolidated interim ?ﬁ B HEITUATEARRS ¢
financial statements, the Group
had the following material
transaction with its related party
during the period:
Six months ended
30 September
BERA=THLAREA
2023 2022
—g=-= -
(Unaudited) (Unaudited)
(REERZ) (RigsHEZ)
’000 000
F&T FHT
Rental expenses charged  — XX BBt A 7
by a related company LlﬁZEXE’ﬁE:E
(note i) F 5z (B =) = 823
Salary paid to a related XN T %
party (note ii) BT R &
(B 5ii) 369 369
Gain on discharge New Grace
of a portion of the Gainfi# Bx &8 5
Unsecured Loan by New — &EIXIRE %K
Grace Gain Z W E 52,700 -
()  Mr. Yeung Sau Ming, () AARFESBHFAL
Boris, a former director E(BERZZE—NEN
of the Company, who At+=REE BEZE
resigned on 13 August :giiiﬂﬁf‘f'ﬁ
2018 but still retained as a NBALASEHRBA
director of the subsidiaries FE)RZBEE QA T?E

of the Group up to 30
September 2023, was
beneficially interested in
the related company.
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INTERIM REPORT 2023/2024
2023/2024 HHAER &

23. RELATED PARTY TRANSACTIONS 23, #HF X5 (&)
(Continued)
(a)  (Continued) @ (#&)
(i)  Mr. Yeung Sau Ming, (i) AEEETHERTHD
a director of certain —REEBFHILE
subsidiaries of the Group, EREREE T - =
whose spouse received ERNZZEZ=F1A
the salary during the =+ H1EANEAKERAB
six months ended 30 EZE e
September 2022 and
2023.
(o) Compensation of key (b) AEBEEEIREAEH
management personnel of the
Group:
Six months ended
30 September
BZEhB=+HIEAEA
2023 2022
—g=-= B fF
(Unaudited) (Unaudited)
(REHER) (REEEZ)
’000 000
FHET FAT
Short term employee EHEEREH
benefits 5,620 3,140
Pension scheme BRRET B
contributions 45 19
Total compensation paid A= Z &8 A
to key management B
personnel e R 5,665 3,159
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Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2023

BE

24.

“EC=FAA=TRHIAEA

EVENTS AFTER THE REPORTING

PERIOD

On 30 November 2023, the Company
entered into the placing agreement
with Alpha Financial Group Limited
(the “Placing Agent”), under which
the Placing Agent has conditionally
agreed to procure on a best effort
basis not less than six placees
(as currently expected), who and
whose ultimate beneficial owners
shall be independent third parties
to the subscribe up to 80,000,000
placing shares at the placing price of
HK$0.375 per placing shares. Details
of the above transaction are set out
in the announcement of the Company
dated 30 November 2023.
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