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Financial Highlights

FINANCIAL HIGHLIGHTS

Revenue for the six months period ended 30 September 2023
decreased by approximately 18.4% from HK$2,123,602,000 to
HK$1,733,707,000 as compared with the revenue recorded in the
corresponding period last year.

Gross profit for the six months period ended 30 September 2023
decreased from HK$337,233,000 to HK$214,033,000.

Other income, gains and losses for the six months period ended 30
September 2023 were losses of HK$18,813,000 (2022: losses of
HK$11,808,000).

No impairment loss recognised on loan receivables and loan
interest receivables for the six months period ended 30 September
2023 (2022: HK$7,665,000).

Selling and distribution costs for the six months period ended 30
September 2023 decreased by approximately 29.5% as compared
with the same in the corresponding period last year.

Administrative expenses for the six months period ended 30
September 2023 increased by approximately 2.7% as compared
with the same in the corresponding period last year.

Loss attributable to owners of the Company for the six months
period ended 30 September 2023 was HK$51,747,000 as
compared with profit attributable to owners of the Company of
HK$6,934,000 recorded in the corresponding period of 2022,

Loss per share attributable to owners of the Company were
HK15.0 cents for the six months period ended 30 September 2023
as compared with earnings per share of HK2.0 cents in the last
financial period.

No interim dividend was declared for the six months period ended
30 September 2023 (2022: nil).
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Financial Highlights

Financial Position: B B AROR,
2023/2024
Interim FY2023
—E2-=8/ —E-=
—E_UFHH ERFE
HK$’000 HK$’000
FE T FAT
Total assets BEERE 3,636,163 3,985,960
Total liabilities BEEE 1,550,137 1,758,040
Net assets EEFE 2,086,026 2,227,920
Net tangible worth BEREEFHE 1,632,605 1,738,027
Financial Ratios: B gL =R ¢
2023/2024 2022/2023
Interim Interim
—E-=F/ - —F)/
—E-EHRE —% - =FdH
Gross profit margin EXAES 12.3% 15.9%
Return on equity T 35 0] ) & (2.5%) 0.3%
2023/2024
Interim FY2023
—E2-=5/ ==H==
—E - FEhH B EE
Current ratio RIS 1.56 1.54
Gearing ratio EARBELE 42.6% 45.2%
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Management Discussion and Analysis

PROSPECTS

According to the forecast of the International Monetary Fund (IMF),
the global economic growth remains slow and uneven, and the
global economic growth is increasingly divergent as the tightening
of monetary policy begins to have a negative impact. At present,
the forecast of global economic growth by IMF is 3% in 2023 and
2.9% in 2024.

On 18 October this year, the National Bureau of Statistics of China
released the GDP data for the third quarter of 2023, and the year-
on-year growth rate was 4.9%, which was better than the market
expectations. It showed that the economy was on a firm footing
and the government’s policy of stimulating economic growth was
effective. In the fourth quarter, China’'s economy will maintain a
positive recovery momentum, and the economic recovery is likely to
be sufficient to meet the annual growth target of the government of
China.

China’s Luxury Goods Market

Renowned institutions, investment banks and global research
centres continuously published a number of latest analysis and
research reports on forecasted growth of demand for luxury goods
in China. With the recovery of China’s economy and the gradual
recovery of the global economy, the luxury goods industry is
expected to experience significant growth in 2023.
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Management Discussion and Analysis

According to the “2023 Global Wealth Report” published by UBS
in August 2023, although the per capita wealth of adult population
decreased by 3.6% in 2022 due to the impact of high inflation,
the median of global wealth increased by 3%, indicating that the
spending power of high-net-worth group has not shrunk. Globally,
the median of wealth grew fivefold this century, at a rate nearly
twice the growth rate of per capita wealth for adult population,
mainly due to the rapid growth of wealth in China. The report
predicts that global wealth will grow by 38% over the next five
years, reaching a total of US$629 trillion by 2027. China Merchants
Bank has also published a report titled “2023 Private Wealth
Report of China”. According to the report, the number of high-net-
worth individuals in Mainland China reached 3.16 million, with per
capita investable assets of RMB31.83 million, and such individuals
mainly concentrated in economically developed regions such as
Guangdong, Shanghai, Beijing, Jiangsu and Zhejiang. In addition,
young high-net-worth individuals under 40 years old accounted for
almost a half of the population.

“A New Chapter to Digital Future — 2023 Report on Digital Trends of
China’s Luxury Market”, which is led by Tencent Marketing Insight
(TMI) and supported by Boston Consulting Group (BCG), shows
that China’s luxury goods market has recovered and it is expected
that the consumption scale of luxury goods by the consumers in
Mainland China will reach RMB550 billion in 2023, representing a
year-on-year growth rate of 15% to 20%. The report also points
out that during this year, the social value of luxury goods has been
attached importance once again, and the importance of suitable
social scenarios and gift-giving in the purchase motives has begun
to rise.
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TL o BEIRITMER T — 1 (20234 B A B
BHE) MEBT PREAMSFEMBAZK
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3183 L FEEHFERER Lt T
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Management Discussion and Analysis

Bain & Company and Altagamma, lItalian luxury goods
manufacturers’ industry association, jointly released the latest
luxury goods market research report titled “Altagamma Consensus
2024” in November 2023 (“Altagamma Report”). The Altagamma
Report considered that the luxury goods market has demonstrated
unrivalled resilience in 2023 amid significant geopolitical and
macroeconomic changes. According to the report, driven by
the recovery of social interaction and tourism, the total sales
of the global luxury goods market is expected to reach EUR1.5
trillion in 2023, representing an increase of 8% to 10% from
2022 and reaching a record high. Federica Levato, joint author
of the Altagamma Report, believed that in view of the strong
fundamentals, the luxury goods market will usher in long-term
growth. The analysis of the report shows that Chinese consumers
are driving the development of the luxury goods ecosystem in Asia.
It is expected that the growth rate of luxury goods purchased by
Chinese consumers will still be the best performer by 2024, with
a growth rate of more than 10%, even though it is lower than the
pre-pandemic level. Looking forward 2030, the Altagamma Report
believed that the luxury goods market will continue to grow due to
strong fundamentals, with Chinese consumers accounting for 35%
to 40% of the global individual luxury goods market.

In summary, the luxury goods market has demonstrated unrivalled
resilience this year amid significant geopolitical and macroeconomic
changes. Based on the strong fundamentals, the luxury goods
market will usher in long-term growth, and the prospect of the
luxury goods market in China will be bright and show a trend of
being popular among younger consumers.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, all our 3 brands, Rolls-
Royce, Bentley and Lamborghini experienced a drop in revenue.
Bentley performed the best with the smallest sales decline,
amounting to approximately HK$700.6 million and representing
approximately 7.1% decrease in sales in the financial period
under review from approximately HK$754.0 million during the
corresponding financial period last year. A total of 219 units of
Bentley were sold, representing a decrease of approximately 1.4%
as compared with 222 units sold in the corresponding financial
period last year.

According to the press release from Bentley newsroom, the
sales of the first half of 2023 in Mainland China, Hong Kong and
Macau decreased by 7% which was caused by difficult economic
conditions.

Lamborghini recorded a drop in sales during the financial period
under review with a total of approximately HK$177.2 million,
representing a decrease of approximately 17.4% as compared
with that of approximately HK$214.6 million recorded in the
corresponding financial period last year. A total of 54 units of
Lamborghini were sold, representing a decrease of approximately
1.8% as compared with 55 units sold in the corresponding financial
period last year.

According to the official press release titled “record results for
Lamborghini in the first half of 2023” on the Lamborghini’s website
dated 31 July 2023, it was reported that Lamborghini Motor Cars
delivered 5,341 cars to worldwide in the first six months of 2023,
which is 4.9% more than that in the same period of 2022.
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Management Discussion and Analysis

Rolls-Royce recorded sales of 84 units during the financial period
under review, representing a decrease of approximately 28.2%
as compared with 117 units sold in the corresponding financial
period last year. The brand recorded a decrease in sales during
the financial period under review with a total of approximately
HK$584.0 million, representing a decrease of approximately 31.8%
as compared with that of approximately HK$856.6 million recorded
in the corresponding financial period last year.

Revenue from after-sales services during the financial period
under review reached approximately HK$42.5 million, amounting
to a decrease of approximately 8.4% as compared with the
revenue recorded in the corresponding financial period last year.
Regarding the gross profit margin, we saw a decrease from
approximately 47.6% in the corresponding financial period last year
to approximately 33.3% in the financial period under review.

Non-auto Dealerships

During the financial period under review, the sales performance
of our non-auto dealership division recorded a decrease
of approximately 4.6% to approximately HK$193.9 million
as compared with approximately HK$203.3 million in the
corresponding financial period last year.

Gross profit margin of the non-auto dealership division decreased
from approximately 31.2% in the previous financial period to
approximately 31.1% in the financial period under review. The
decrease was mainly driven by a decrease in gross profit margin of
the sales of audio equipment.

Among all brands under the division including watch, jewellery, fine
wine, audio equipment, menswear apparel and accessories, cigars
and smoker’s accessories and silver and home articles and health
care products, Bang & Olufsen performed the best in terms of sales
revenue and gross profit contribution during the financial period
under review.
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Management Discussion and Analysis

Others

During the financial period under review, the revenue from
our others division, which includes the provision of property
management services, films and television program investments
and money lending business, recorded a decrease of approximately
27.3% to approximately HK$35.4 million, as compared with
approximately HK$48.8 million in the previous financial period. The
decrease was mainly due to the lack of revenue generated from
films and television program investments, money lending business
and decrease in the sublease income during the financial period
under review.

In respect of the provision of property management business, there
were four on-going proceedings commenced by our Group against
the tenants for recovery of the outstanding rents with an aggregate
claim amount of approximately RMB11 million. No hearing date has
been fixed yet in respect of any of these proceedings.

In respect of the films and television program investment
business, the legal actions against the film producer to recover
the investment principal and relevant return are still in progress.
The releasing schedules of the rest film investments had also been
further postponed due to the continuing weak consumption market
sentiment and keen competition.

In respect of the money lending business, the two litigations
against the borrowers and the guarantors are still in progress. The
details are discussed in the paragraph headed “The Borrowers’
Default of Loan Agreements” of this report.

Equity Investment

As a long-term investment for capital appreciation and distribution,
the Group held shares in Bang & Olufsen A/S (“B&0”), a company
incorporated in Denmark whose shares are listed and traded on
NASDAQ Copenhagen A/S. B&O is a luxury audio brand founded in
1925 in Struer, Denmark, by Peter Bang and Svend Olufsen whose
devotion and vision remain the foundation for the company.
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Management Discussion and Analysis

As at 30 September 2023, the Group held 14,059,347 shares
(31 March 2023: 14,059,347 shares) of B&O, representing
approximately 11.45% of its total issued shares. The carrying
amount of this investment represented approximately 3.7% of the
total assets of the Group as at 30 September 2023.

No dividend was generated from this investment to the Group
during the financial period under review.

The share price of B&O dropped to Danish Krone (“DKK”) 8.63
per share as at 30 September 2023 (31 March 2023: DKK9.72 per
share) as quoted on the NASDAQ Copenhagen A/S, representing
a decrease of approximately 11.2% during the financial year ended
31 March 2023.

The Group also held shares in New Amante Group Limited (Stock
Code: 8412) (“New Amante”), a company incorporated in the
Cayman Islands whose shares are listed and traded on GEM of the
Stock Exchange. New Amante intends to develop a high-ended
cigar and alcohol lounge and club in Hong Kong, and given the
huge demand of cigars globally coupled with an acute shortage of
production of high quality cigar production driven by Cuba.

As at 30 September 2023, the Group held 2,670,000 shares (31
March 2023: 2,670,000 shares) of New Amante, representing
approximately 2.62% of its total issued shares. The carrying
amount of this investment represented approximately 0.07% of the
total assets of the Group as at 30 September 2023.

No dividend was generated from this investment to the Group
during the financial period under review.

The Group’s financial assets at FVTOCI of approximately HK$137
million as at 30 September 2023 (31 March 2023: approximately
HK$158 million) represented the Group’s strategic investment in
B&0O and New Amante. The decrease in carrying amount of the
Group’s financial assets at FVTOCI during the financial period under
review was mainly due to fair value change on the market price of
the shares of B&O.
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Management Discussion and Analysis

OUTLOOK

Regarding the Group’s automobile segment, since its downtrend
commenced from the second quarter of this financial year and this
trend is expected to continue in the second half of this financial
year. We believe that the profitability of the automotive division in
the second half of this financial year will remain challenging as in
the first half of this financial year. Although the chance of a rapid
recovery is not possible under the current automobile market
condition, there are still certain opportunities that may be arising
from the China government’s strong economic stimulus measures.
If the strong economic measures are launched relatively quick, then
it may give a positive effect in our results for the fourth quarter of
this financial year. We expect the automobile segment keep the
development steadily.

Regarding the Group’s non-auto dealerships segment, in the
context of weak consumption, we continue to maintain this
operating momentum in the first half of this financial year and
believe that the second half of the financial year will be consistent
with the situation in the first half of the financial year. It is expected
that the sales of B&O products will remain stable. For the home
accessories business, we believe that sales of Georg Jensen
products still have corresponding room for growth and are more
optimistic about this relatively new business in the second half of
the year. On the other hand, the businesses in watches, jewellery
and fine wine will continue to shrink.

Regarding other business segments, the Group’s property
management business may continue under the downward pressure
in the coming year as the property market in China is still unclear.
Given that the weak economic atmosphere, we maintained prudent
management on the film investment and the lending business. The
Group has no plans to expand or new investment in these two
businesses in the second half of the year.
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Management Discussion and Analysis

The Company originally intended to issue new convertible bonds
to finance for the repayment of the existing loans granted to the
Group. For the reasons as mentioned in the paragraph headed
“Proposed Placing of New Convertible Bonds under General
Mandate, Injunction Order on Placing and Lapse of Placing
Agreement” under the section headed “Liquidity and Financial
Resources” of this report, the CB Placing (as defined below)
was lapsed. Such lapse has a negative effect though it did not
affect imminent cash flow or cause material adverse impact on
the operation and financial position of the Group. Besides, the
Group incurred operating loss in the first half of this financial year,
the management of the Group will be prudent in the financial
management in the second half of this financial year.

The Company is in a voluntary conditional cash general offer
period, the outcome of which is expected to be known by early
next year. Such outcome may cause operational uncertainties on
management, operation teams and consequently financial condition
of the Group even riding on the business prospects as mentioned
above.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 September

2023 was approximately HK$1,733.7 million, representing a

decrease of approximately 18.4% as compared with that of

approximately HK$2,123.6 million recorded in the corresponding

financial period last year. The decrease was driven by a decrease

in unit sold and average selling price of automobiles products due

to the continuing weak automobile market sentiment and keen

competition. The table below sets out the Group’s revenue by

segments for the period indicated:

Bt % Bl B8

iy 5

REBEEZZE_=FNLA=+HLEASEA K
£ 8z U zE %) A1,733,700,0008 7t * B £ &
6 — Bf B HA F8 492,123,600,0005 7T 55 2 49
18.4% FERHMNAEMERFBERBREF
BEL SHERAEEMREE RFHEET

BRFTE - TRE AR E R PR IR

25 'R &l

DM Es

Six months ended 30 September
BEANA=+HLAER

2023 2022 Changes
St —Z2-C 28
Revenue Source Contribution Contribution
I & R R it BR
HK$'000 (%) HK$'000 (%) HK$'000 %
THET (%) FAL (%) TR %
Automobile segment RESS
Sales of automobiles A e 1,461,805 84.3% 1825070 85.9% (363,265) (19.9%)
Provision of after-sales services REER RS 42,545 2.5% 46,437 2.2% (3,892) (8.4%)
Sub-total N 1,504,350 86.8% 1,871,507 88.1% (367,157) (19.6%)
Non-auto dealership segment FREDHEDH 193,920 11.2% 203,320 9.6% (9,400) (4.6%)
Others A 35,437 2% 48,775 2.3% (13,338) (27.3%)
Total it 1,733,707 100% 2,123,602 100% (389,895) (18.4%)
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INTERIM REPORT 2023/2024 # HisheE



EEENWNE DN

Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended
30 September 2023 decreased by approximately 36.5%
to approximately HK$214.0 million (30 September 2022:
approximately HK$337.2 million) while the gross profit margin
of the Group for the six months ended 30 September 2023
decreased from 15.9% to 12.3% as compared with that of for
the corresponding period last year. The decrease in gross profit
was mainly attributable to decrease in gross profit of the sales
of automobiles due to the continuing weak automobile market
sentiment and keen competition and decrease in incentive bonuses
offered by the automobile suppliers. The gross profit of the sales
of automobiles decreased by approximately HK$98.8 million during
the financial period under review.

Other Income, Gains and Losses

Other income, gains and losses recorded a net loss of
approximately HK$18.8 million for the six months ended 30
September 2023 (30 September 2022: a net loss of approximately
HK$11.8 million). Such change was mainly due to increase in
change in fair value of investment properties and the impairment
of goodwill on property management business of approximately of
HK$7.4 million during the financial period under review.

Selling and distribution costs

The selling and distribution costs decreased by approximately
29.5% to approximately HK$156.2 million during the period under
review as compared with approximately HK221.6 million for the
corresponding period of the last financial year. The decrease was
mainly due to decrease in marketing and promotion expenses.

Administrative expenses

The administrative expenses increased by approximately HK$1.3
million from approximately HK$46.7 million for the six months
ended 30 September 2022 to approximately HK$48.0 million for
the six months ended 30 September 2023. The changes were
mainly due to increase in share base payments during the period
under review.
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Management Discussion and Analysis

Finance Costs

The financing costs of the Group decreased by approximately
9.2% from approximately HK$48.7 million for the six months
ended 30 September 2022 to approximately HK$44.2 million for
the six months ended 30 September 2023, due to the decrease
in borrowings for purchase of automobiles inventories during the
period under review.

Property, plant and equipment

The Group’s property, plant and equipment as at 30 September
2023 were approximately HK$1,120.1 million (31 March 2023:
approximately HK$1,208.5 million). During the six months ended
30 September 2023, the Group acquired items of property, plant
and equipment at a total cost of approximately HK$22.0 million
(six months ended 30 September 2022: approximately HK$33.3
million), and a net carrying amount of approximately HK$9.4 million
of property, plant and equipment were disposed of during the six
months ended 30 September 2023 (the net carrying amount for the
six months ended 30 September 2022: approximately HK$6,000).

Investment properties

The Group’s investment properties as at 30 September 2023 were
approximately HK$341.9 million (31 March 2023: approximately
HK$393.9 million). The change in value of investment properties
was mainly due to decrease in fair value and the differences in
exchange translation incurred during the financial period under
review.

Other intangible assets

The Group’s other intangible assets as at 30 September 2023 were
approximately HK$174.6 million (31 March 2023: approximately
HK$187.6 million). The change in value of other intangible assets
was mainly due to the differences in exchange translation incurred
during the financial period under review.

BE KA
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Management Discussion and Analysis

Goodwill

The Group’s goodwill as at 30 September 2023 was approximately
HK$278.8 million (81 March 2023: approximately HK$302.3
million). The decrease in goodwill was mainly due to the differences
in exchange translation and the impairment of goodwill on property
management business incurred during the financial period under
review, arising from decrease in managed property projects which
caused by the continuing weak market sentiment of China’s
property market.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2023 were
approximately HK$3,636.1 million (31 March 2023: approximately
HK$3,985.9 million) which were financed by the total equity and
total liabilities of approximately HK$2,086.0 million (31 March 2023:
approximately HK$2,227.9 million) and HK$1,550.1 million (31
March 2023: approximately HK$1,758.0 million) respectively.

Cash Flow

The Group’s cash and cash equivalents as at 30 September
2023 were approximately HK$180.4 million (31 March 2023:
approximately HK$146.7 million) which were mainly denominated in
Hong Kong dollars (“HK$”) and Renminbi (“RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. The increase
of the Group’s cash at banks and in hand was mainly attributable
to the decrease in pledged deposit for banking and other facilities
when compared with the year ended 31 March 2023 as well as
exercise of the share options by the option holders in September
2023.
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Management Discussion and Analysis

The Directors consider that the Group will still have sufficient
working capital for its existing operations and financial resources
for financing future business expansion and capital expenditures.
However, if the CB Placing mentioned below proceeded, the Group
would have been in a better financial position to cope with current
challenging business environment in the PRC.

Borrowings

The Group’s borrowings as at 30 September 2023 were
approximately HK$879.8 million, representing a decrease of
approximately 11.7% from approximately HK$996.9 million as at
31 March 2023. The Group’s borrowings were mainly denominated
in RMB. The decrease was mainly due to decrease in purchase of

automobiles inventories during the financial period under review.

Gearing Ratio

The Group’s gearing ratio computed as total borrowings over the
total equity decreased to approximately 42.6% as at 30 September
2023 (31 March 20283: approximately 45.2%).

Inventories

As at 30 September 2023, the Group’s inventories decreased
by approximately 12.5% from approximately HK$1,229.8 million
as at 31 March 2023 to approximately HK$1,075.6 million. Such
decrease was primarily due to the decrease in automobile and
audio equipment which comprised approximately 55.5% and
22.7% of the inventories of the Group respectively.

The Group’s average inventory turnover days increased from 133
days for the six months ended 30 September 2022 to 139 days for
the six months ended 30 September 2023.
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Management Discussion and Analysis

Exposure to Foreign Exchange Risk

The revenue and expenses of the Group are mainly denominated
in RMB and HK$ while the production cost, purchases and
investments of the Group are denominated in RMB, HK$, DKK and
United States dollar (‘USD”).

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2023, the
Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2022: nil).

Contingent Liabilities and Capital Commitment

The Board considered that the Group had no material contingent
liabilities as at 30 September 2023 (31 March 2023: nil). The Board
considered that the Group had no material capital commitment as
at 30 September 2023 in respect of acquisition of property, plant
and equipment (31 March 2023: nil).

Charges on Assets

As at 30 September 2023, land and buildings, investment
property, pledged deposits and inventories of the Group with
aggregate carrying amounts of approximately HK$876.3 million
(31 March 2023: approximately HK$942.1 million), approximately
HK$37.6 million (31 March 2023: approximately HK$42.0 million),
approximately HK$47.5 million (31 March 2023: approximately
HK$75.2 million) and approximately HK$526.0 million (31 March
2023: approximately HK$610.3 million) respectively were pledged
to secure general banking facilities and other facilities granted to
the Group.
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Management Discussion and Analysis

Human Resources

As at 30 September 2023, the Group had 436 employees (31
March 2023: 456). Staff costs (including directors’ emoluments
and the one-off equity-settled share option expenses) charged
to profit or loss amounted to approximately HK$47.1 million for
the six months ended 30 September 2023 (six months ended 30
September 2022: HK$42.6 million).

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds and equity-settled share-based payments to employees to
sustain the competitiveness of the Group.

The package was reviewed on an annual basis based on the
Group’s performance and employees’ performance appraisal.

The Group also provided training to the employees for their future
advancement.

The Borrowers’ Default of Loan Agreements

The loan agreement in respect of a facility of HK$58.0 million

On 4 March 2021, Forwell Finance Limited (the “Lender”), an
indirect wholly-owned subsidiary of the Company, entered into
a loan agreement (the “1st Loan Agreement’) with a borrower
which is an independent third party (the “1st Borrower”), pursuant
to which the Lender agreed to grant to the 1st Borrower a loan with
principal amount of HK$58.0 million (the “1st Loan”) for a term of
12 months, bearing interest at a rate of 6.5% per annum.

Pursuant to the 1st Loan Agreement, the 1st Borrower had been
paying the quarterly interests on the 1st Loan to the Lender on
time during the term of the 1st Loan Agreement. However, the 1st
Borrower failed to repay the 1st Loan with outstanding principal
amount of HK$58.0 million and the accrued interest on the maturity
date (4 March 2022).
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Management Discussion and Analysis

The Group sought legal advice and commenced legal action
against the 1st Borrower and the guarantor of the 1st Loan in
the High Court of Hong Kong on 20 April 2022 with a view to
recovering the 1st Loan and other losses and damages.

After the commencement of the legal proceedings, the parties
reached a settlement on the matter and pursuant to a Tomlin Order
filed by the parties with the High Court of Hong Kong dated 8
August 2022, the parties agreed to stay the legal proceedings and
a deed of settlement was executed by the Lender, the 1st Borrower
and the guarantor on 8 August 2022.

The Group received partial payment in instalments in the aggregate
sum of HK$24,320,000 during the year ended 31 March 2023, yet
the 1st Borrower failed to repay the outstanding instalments, save
for the aforesaid payment, and the accrued interests. The Group
has resumed the legal actions against the 1st Borrower and the
guarantor in the High Court of Hong Kong with a view to recovering
the loans and other losses and damages. A hearing at the High
Court has been fixed on 20 December 2023. During the period
ended 30 September 2023 and up to the date of this report, there
is no settlement received from the 1st Borrower or the guarantor.

For details, please refer to the announcements of the Company
dated 4 March 2021, 1 and 29 April 2022, 8, 18 and 24 August
2022 and 1 September 2022.

The loan agreement in respect of a facility of HK$32.0 million

On 22 March 2021, the Lender entered into a loan agreement
(the “2nd Loan Agreement’) with another borrower who is an
independent third party (the “2nd Borrower”), pursuant to which
the Lender agreed to grant to the 2nd Borrower loan with principal
amount of HK$32.0 million (the “2nd Loan”) for a term of 12
months, bearing interest at a rate of 7% per annum.
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Management Discussion and Analysis

Pursuant to the 2nd Loan Agreement, the 2nd Borrower had paid
the quarterly interests on the 2nd Loan to the Lender on time
during the term of the 2nd Loan Agreement. However, the 2nd
Borrower failed to repay the 2nd Loan with outstanding principal
amount of HK$32.0 million and the accrued interest on the maturity
date (22 March 2022).

As a result of the 2nd Borrower’s default, the Group sought legal
advice and commenced legal action against the 2nd Borrower and
the guarantor of the 2nd Loan in the High Court of Hong Kong on
29 April 2022 with a view to recovering the 2nd Loan and other
losses and damages.

The Lender has on 6 December 2022 obtained a sealed judgment
against the 2nd Borrower for the claims of the 2nd Loan and
interest accrued thereon. The Lender has further on 17 February
2023 obtained a sealed judgment against the guarantor for the
claims of the 2nd Loan and interest accrued thereon. The Group is
in the course of enforcing the judgements against the 2nd Borrower
and the guarantor for the recovery of the 2nd Loan and other
losses and damages. The Lender has filed a bankruptcy petition
against the 2nd Borrower in the High Court of Hong Kong on 19
September 2023 and the petition will be heard by the court on 22
December 2023. During the period ended 30 September 2023 and
up to the date of this report, there is no settlement received from
the 2nd Borrower or the guarantor.

The legal proceedings are ongoing and the Company will make
further announcement on the status of any material development of
this event as and when appropriate.

For details, please refer to the announcements of the Company
dated 22 March 2021, 29 April 2022, 8 December 2022 and 20
February 2023.
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Management Discussion and Analysis

Shareholding Disputes

On 5 September 2023, the Company received a letter from a law
firm through email purportedly acting for a beneficial owner of
substantial shares in the Company who has shareholding disputes
with certain substantial shareholders of the Company. As the
Company needs time to investigate the matter, the proposal for the
adjournment of the annual general meeting which was scheduled
to be held on 5 September 2023 was put forward. The resolution
for the adjournment was duly passed by the shareholders present
at the meeting as an ordinary resolution of the Company by way of
poll.

On 24 September 2023, the Company received, via its Chairman’s
email, a copy of a complaint letter dated 24 September 2023 and
sent by the same law firm to the regulatory authorities in Hong
Kong, giving further information and attaching evidence on the
shareholding disputes. The Company is still assessing the impact,
if any, of such shareholding disputes and the complaint on the
Company.

For details, please refer to the announcements of the Company
dated 5 September 2023 and 25 September 2023.

Proposed Placing of New Convertible Bonds under General
Mandate, Injunction Order on Placing and Lapse of Placing
Agreement

On 19 September 2023, the Company entered into a conditional
placing agreement dated 19 September 2023 (the “CB Placing
Agreement”) with a placing agent (the “Placing Agent”), pursuant
to which the Company agreed to issue and the Placing Agent
agreed to procure, on a best effort basis, not less than six (6)
placees, who will be independent third parties, to subscribe in
cash for the convertible bonds in the aggregate principal amount
of HK$64,500,000, convertible into a maximum of 67,894,736 new
shares of the Company, at the initial conversion price of HK$0.95
per conversion share (the “CB Placing”).
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Management Discussion and Analysis

It was expected that the gross proceeds and net proceeds (after
deducting the placing commission for the CB Placing and other
relevant expenses) from the CB Placing would be approximately
HK$64.5 million and approximately HK$63.3 million respectively,
and the Company intended to utilize all of the net proceeds for
repayment of the existing loans granted to the Group.

On 25 September 20283, the Company received notice from
the solicitors of two purported shareholders of the Company
(collectively, “Plaintiffs”) informing the Company shortly before the
commencement of the adjourned annual general meeting that they
were about to commence legal proceedings against the Company
and 8 other defendants including the then existing Directors
(collectively, “Defendants”) in the High Court of Hong Kong, and
were also seeking an urgent injunction against the Defendants,
including the Company on even date. The Company subsequently
received notice from the solicitors of the Plaintiffs informing the
Company that the High Court granted an interim injunction order
against the Defendants in respect of the CB Placing (“Interim
Injunction Order”) which would remain in force up to and
including 29 September 2023.

On the same day of 25 September 2023, the Plaintiffs also filed the
Originating Summons (“Originating Summons”). The Summons
for the continuation of the Interim Injunction Order (“Plaintiffs’
Summons”) was filed on the following day of 26 September 2023.

On 29 September 2023, the High Court made directions for the
further conduct of the Plaintiffs’ Summons.
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Management Discussion and Analysis

In so far as the Company is concerned, upon the undertakings of
the Company that until the determination of the Plaintiffs’ Summons
or further order of the High Court, the Company, whether by itself
or its servants or agents or otherwise howsoever, will not:

(@) take any steps to carry out, proceed with, implement and/
or perform any other acts in respect of the CB Placing
Agreement;

(b) issue convertible bonds to any placees pursuant to the CB
Placing Agreement; or

(c) if and insofar as any convertible bonds were issued under

the CB Placing Agreement, provide written approval to
the holder(s) of such convertible bonds to exercise their
right to convert any part of the outstanding principal of the
convertible bonds to conversion shares, and/or otherwise
issuing or dealing with conversion shares pursuant to such

convertible bonds,

the High Court ordered,
adjourned for substantive argument on a date not before 8

inter alia, that Plaintiffs’ Summons be

December 2023, with 1 day reserved.

On 10 October 2023, as informed by the Placing Agent, since the
conditions precedent of the CB Placing Agreement were not fulfilled
by 10 October 2023 (being the Long Stop Date), the CB Placing
Agreement lapsed and the CB Placing will not proceed. Pursuant
to the terms of CB Placing Agreement, all rights, obligations and
liabilities of the parties to the CB Placing Agreement shall cease
and terminate and neither of the parties shall have any claim
against the other save for any antecedent breach of any right or
obligation under CB Placing Agreement prior to such termination.
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Management Discussion and Analysis

On the same day of 10 October 2023, the Court made an Order
(“10 October 2023 Order”) in terms of the Consent Summons of
the parties (other than the 7th and 8th Defendants), which granted
leave to the Plaintiffs, namely Mr. Sze Ching Lau (“Mr. Sze”)
and Pro Honor Investment Limited (“Pro Honor”), to amend the
Originating Summons and provided for directions for the further
conduct of the amended Originating Summons (“Amended
Originating Summons”).

As part of the 10 October 2023 Order, the Amended Originating
Summons was adjourned to a Case Management Conference to be
fixed not before the determination of the Plaintiff's Summons with
30 minutes reserved.

Please refer to the announcements of the Company dated 19
September 2023, 26 September 2023, 29 September 2023, 11
October 2023 and 13 October 2023 for further details.

Voluntary Conditional Cash Offers (the “Offers”)

On 28 September 2023 (after trading hours), the Company
received a letter from Mr. Sze (the “Offeror”) notifying the Board
that he has firm intention to make, through Shenwan Hongyuan
Capital (H.K.) Limited, the Offers to acquire all the issued ordinary
shares of the Company (the “Shares”) and the outstanding
convertible bonds (the “Convertible Bonds”) (other than those
already owned by or to be acquired by the Offeror and his concert
parties (the “Concert Parties” which include, inter alia, Pro
Honor), and to cancel all outstanding share options (the “Shares
Options”).

On 29 September 2023, the Company requested trading halt on
the Shares in accordance with the requirements under the Listing
Rules.

On 5 October 2023, the Offeror issued an announcement (the
“Offeror Announcement”) setting out details of the Offers.
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As disclosed in the Offeror Announcement, the offer price under
the Offers: (a) for each Share in issue (other than those already
owned by or to be acquired by the Offeror or his Concert Parties) is
HK$0.9 in cash (the “Share Offer Price”); (b) for every HK$1 face
value of the Convertible Bonds is HK$0.225 in cash; and (c) for
cancellation of each Share Option is HK$0.01 in cash.

On 17 October 2023, the Company issued an announcement (i)
in response to the Offeror Announcement, including inter alia, its
disagreement with the Offeror's comparison of the value of the
Share Offer Price with the Company’s consolidated net asset value
attributable to owners of the Company as at 31 March 20283,
providing further details on, among other things, the Offeror’s son’s
interests in the Shares and matters relating to the Offeror’s reasons
for initiating the Offers as disclosed in the Offeror Announcement;
and (i) the application for resumption of trading in the shares of the
Company.

On 26 October 2023, the Offeror announced that as more time
would be required, an application has been made for an extension
of the time limit for the despatch of the offer document (the “Offer
Document”) from 26 October 2023 to 24 November 2023.

On 9 November 2023, the Offeror issued his supplemental
announcement providing further information in respect of the
Offers.

On 24 November 2023, the Offeror despatched the Offer
Document. An announcement dated 24 November 2023 in respect
of, inter alia, the despatch of the Offer Document was also issued
by the Offeror.

On 30 November 2023, the Company issued an announcement
in response to, inter alia, the supplemental announcement of
the Offeror in respect of his Offers and the announcement of the
Offeror in respect of the despatch of the Offer Document.
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Management Discussion and Analysis

On 8 December 2023, the Company issued a response document
in respect of the Offers providing, among other things, information
regarding the Group and the Offers, the recommendation of the
independent board committee to the independent shareholders,
the optionholders and the CB holders, and the advice of the
independent financial adviser to the independent board committee
in respect of the Offers.

Please refer to the announcements of the Offeror dated 5 October
2023, 26 October 2023, 9 November 2023 and 24 November
2023, the Offer Document dated 24 November 2023 and the
announcements of the Company dated 29 September 2023,
17 October 2023, 27 October 2023, 30 October 2023 and 30
November 2023 and the response document issued by the
Company dated 8 December 2023 for further details.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in dealerships of luxury goods and
automobiles, provision of after-sales services, property
management services, property rental services, film related
business including development and investment in films and
television program and money lending business. The Group’s
operations are mainly based in Hong Kong and Mainland China.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2023
(six months ended 30 September 2022: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.

SHARE OPTION SCHEME

The Company’s previous share option scheme (the “Old Scheme”)
was adopted pursuant to an ordinary resolution passed at the
annual general meeting of the Company held on 20 August 2012
for the primary purpose of providing incentives to Directors and
eligible employees.
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On 19 August 2022, Share Options of an aggregate of
290,000,000 Shares (equivalent to 18,125,000 Shares after
consolidation) of HK$0.1 each in the share capital of the Company
were granted to employees of the Group under the Old Scheme.
On 10 January 20283, the share consolidation became effective, the
exercise price of the Share Options and the number of Shares to be
allotted and issued upon the exercise of the Share Options granted
under the Old Scheme were adjusted. Following the adjustment,
the number of Shares issuable on exercise of the outstanding
options under the Old Scheme became 18,125,000 Shares.

On 15 September 2023, 2,700,000 Shares under the Old Scheme
have been exercised and remaining 15,425,000 options have not
yet exercised as at 30 September 2023.

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 27 September 2022, the
Company’s new share option scheme (the “New Scheme”) was
adopted on 29 September 2022 and the Old Scheme was expired
on 19 August 2022. The New Scheme shall be valid and effective
for a term of ten years commencing on 29 September 2022.

At the annual general meeting of the Company held on 27
September 2022, the General Scheme Limit was refreshed to allow
the Company to grant options to subscribe for up to the maximum
of 547,195,344 pre-consolidation Shares (equivalent to 34,199,709
shares after consolidation), representing 10% of the issued shares
capital as at the date of approval of the adoption of the New
Scheme initially. On 10 January 2023, when the share consolidation
became effective, the number of Shares Options available for grant
was adjusted to 34,199,709 Shares (including options for nil share
that have been granted but not yet lapsed or exercised).

During the six-month period ended 30 September 2023, Share
Options of an aggregate of 34,000,000 Shares of HK$1.00 each
in the share capital of the Company were granted to employees
and Directors, which include three executive Directors and three
independent non-executive Directors under the New Scheme.

On 15 September 2023, 29,700,000 Shares under the New
Scheme have been exercised and remaining 4,300,000 options
have not yet exercised as at 30 September 2023.
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Details and movements of Share Options granted during the six REZ-_Z-_=FhAA=+HIt/<EAHME
months period ended 30 September 2023 are stated as below: EREHBRGOEBAE 2 FEREBHINMT

Number of share options (Note 1)
RGBEHA (F1)

Share As at Granted on Granted on Exercised on Lapsed Cancelled As at

Name or category Option Exercise 1 April 4 August 13 September 15 September during the during the 30 September

of grantee Scheme price  Exercise period 2023 2023 2023 2023 period period 2023
R-BzZ% RZBZZE H=B2Z%

RZBZZ%F NABA hATZR hATER RZBZZE

REARZLRS UL & | %R 7 mA-A BRHE BEE B RERB AN REAEHH R

(HKD) ~ (DD/MM/YYYY)
#n) (B/B/%)

(
(Note 1) (Note 3) (Note 4) (Note 5) (Note 6) (Note 6)
(Hit1) (H3) (Hii4) (Hi5) (Hi3i6) (Hte)
Employees Old Scheme 1.6 19/08/2022 - 18/08/2027 18,125,000 - - 2,700,000 - - 15,425,000
(Note 2)
B8 Eitd (H3t2)
Mr. Zheng Hao Jiang New Scheme 1 04/08/2023 - 03/08/2028 - 3,400,000 - 3,400,000 = = =
(Executive Director)
L% g |
Mr. Zhao Xiaodong New Scheme 1 04/08/2023 - 03/08/2028 - 3,400,000 - 3,400,000 - - -
(Executive Director)
(ISt Fitt
( z)
Mr. Zhu Lei New Scheme 1 04/08/2023 - 03/08/2028 - 3,400,000 - 3,400,000 - - -
[Executive Director)
itz il
{ ;/{
Mr. Choy Sze Chung, Jojo New Scheme 1 04/08/2023 - 03/08/2028 - 300,000 - - - = 300,000
(Independent non-executive Director)
REREL N g |
(BU##7E8)
Mr. Lam Kwok Cheong New Scheme 1 04/08/2023 - 03/08/2028 - 300,000 - - - - 300,000
(Independent non-executive Director)
HEEEE il
(BU##178%)
Mr. Gao Yu New Scheme 1 04/08/2023 - 03/08/2028 - 300,000 - - - - 300,000
(Incigpendent non-executive Director)
Hitd
Employees New Scheme 1 04/08/2023 - 03/08/2028 - 2,500,000 = 2,500,000 = = e
&8 Hitd
Employess New Scheme 1 04/02/2024 - 03/08/2028 - 3,400,000 - - - = 3,400,000
&8 Hitd
Employess New Scheme 1 13/09/2023 - 12/09/2028 - - 17,000,000 17,000,000 = = 3
&8 Hitd
18,125,000 17,000,000 17,000,000 32,400,000 - - 19,725,000
Notes: Bt 5

1. The number of Share Options and exercise price held have been 1. FiEZRHPEHE RTFEEEH ==
adjusted for the sixteen-to-one share consolidation of the Company F—A+HAERZARB T8 —KHEH
which became effective on 10 January 2023. EITHE -

2. On 19 August 2022, Share Options of an aggregate of 290,000,000 2. R-ZE-—FNA+IhB BREEFZ A

Shares (equivalent to 18,125,000 Shares after consolidation) of NEE R B & ¥ K& ££290,000,0004% 748
HK$0.1 each in the share capital of the Company were granted to AEIRARBREECAB T ZRGD (HER
employees of the Group under the Old Scheme. The closing price 18,125,000/ & HF1& Z B& 13 ) 2 A% 17 HA 4 -
of the Shares immediately before the date of grant is HK$0.091 i n B &I B B AT 2 Y E /0.091% 7T
(equivalent to HK$1.456 after consolidation). (HHERE OB Z21.456TT) ©
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34 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/B#EIREEER A A

The closing price of the Shares immediately before the date of grant
(4 August 2023) is HK$0.87.

The closing price of the Shares immediately before the date of grant
(13 September 2023) is HK$0.94.

The weighted average closing price of the Shares immediately before
the date of exercise (15 September 2023) is HK$0.96.

During the six-month period ended 30 September 2023, no Share
Option was lapsed or cancelled.

There was no vesting period in respect of the share options granted
under the Old Scheme. Under the New Scheme, for employees who
have worked with the Group for more than 10 years as at the date
of grant, there is no vesting period in respect of the share options
granted to them. For employees who have worked with the Group
for less than 10 years but more than 5 years, the share option shall
be vested or exercisable after expiry of six months from the date of
grant.

As at 30 September 2023, (i) there were 15,425,000 shares (31
March 2023: 18,125,000 shares) that may be issued in respect of
options granted under the Old Scheme, representing approximately
4.5% (31 March 2023: approximately 5.3%) over the weighted
average number of issued shares of the Company of 344,829,877
shares for the period (for the year ended 31 March 2023:
341,997,090 shares); and (ii) there were 4,300,000 shares (31 March
2023: nil share) that may be issued in respect of options granted
under the New Scheme, representing approximately 1.2% (31 March
2023: 0%) over the weighted average number of issued shares of
the Company of 344,829,877 shares for the period (31 March 2023:
341,997,090 shares for the year).

As at the date of the report, (i) there were 6,050,000 shares available
for issue under the Old Scheme, representing approximately 1.6%
of the issued shares of the Company of 383,772,090 shares; and
(i) there were 4,499,709 shares available for issue under the New
Scheme, representing approximately 1.2% of the issued shares of the
Company of 383,772,090 shares.

INTERIM REPORT 2023/2024 1 HisR&E

BHEBEEREBAH(ZE=
A2 B B0.878 T -

=F/\RWA)

BROBERERAH(ZZ_=FHhA+=H)
A2 B B0.948 T »

BROZETEAR (ZE_=FAA+AH)
Al 2 INHE 19 UL T B 30.96/8 7T ©

RBE-_Z-_=ZFhLA=1tHLEREAH
o 3 S A ) B SR Bk AR R 3 o

RIBEFEREZEROBETERBY R

S AR EL AN AEEEBI0

FZREREMS REERZB ) PRI EH

B -t W A EE D 10F B BIBSF 2

EBEME  ROMENOEL B SR <E
BB AIITE -

RZZEZ=FNA=+A8 ()FRIEEFED
%ﬁ,ﬁﬁ%ﬂag%ﬁzw}%;,%15,425,000
B(ZE-_=F=H=+—H":18,125,000
B2)  FE R EIAA R RE BT D
) 8344,82987TTIR (BIZE T _=%=A
=+ —HIEFE 341,997,090 ) #94.5%
ZE=F=ZA=Z+—H:45.38%) : Kii)
MBS EIE B AR R 1T 2RO &
B A4,300,000 8 (ZZE=Z=F=A=+—
BH:ZR)  HERARARA RS ETRMDM
W19 $0344,829,87TTR(ZE =9 = A
=+—B: ¥R A341,997,000/%) £91.2%
—E-=F=A=+—HB:0%)

RREERBE  (VRIEET ST HEIT 2]
P B 56,050,0000% ' HHE R AR R B EIT
Rm &R 883 772,0900% #491.6% : K (i)iR
FET IR 1T 2 IR BB 54,499,709 -
HE E’:‘ZK A\ B BTk D 81 B 383,772,090
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Management Discussion and Analysis

In accordance with HKFRS 2, the fair value of the share options
granted to the employees on 4 August 2023 and 13 September
2023 were HK$6,191,000 and HK$6,650,000 (HK$0.364 and
HK$0.391 each). Share-based payment of HK$12,154,000 was
recognised during the six months ended 30 September 2023. The
following information is relevant in the determination of the fair
value of options granted on 4 August 2023 and 13 September
2023 under the share option scheme:

Options granted on

RBEBVBREERE2R N =
EFENAMNBRER-_ZT-_=FNA+=HEF
EB 2 RMHMEI#E < A B R6,191,000% T
%:.6,650,0007% 7T ( & 170.364/% 7T }0.391%
) REBEE-_ET-_=ZFhLA=1+HINAE
A - BRI G BEME 2 F5812,154,0007%8
Lo BER_ZE_=F N \AMNAR=ZZ==F
NAT=ZBREROAETERL ZHER
REZHBERET

Options granted on
13 September 2023
Binomial

4 August 2023
Binomial

Option-Pricing Option-Pricing

Option pricing model used Model Model
R-B-=H R-ZEBE-=%
NAMAE hA+=H
Bz B Rz B
X AR X B
FrREEBEER EEER TEEE R
Share price HK$0.86 HK$0.95
P (8 0.86% T 0.95% 7T
Exercise price HK$1 HK$1
TEE 187 17T
Expected volatility 64.09% 63.23%
T8 HR ) 18
Risk-free interest rate 3.82% 3.90%
= 3 b A
Post-vesting exit rate 0% 0%
BEEROEX
Early exercise multiple 1.60 to 2.47 1.60 to 2.47
REITEREH 1.60%2.47 1.60%2.47

Changes in these subjective input assumptions could affect
the fair value estimate. The fair values calculated are inherently
subjective and uncertain due to the assumptions made and the
limitations of the model used. The value of an option varies with
different variables of certain subjective assumptions. Any change in
variables so adopted may materially affect the estimation of the fair
value of an option.

ZEXTBH  \ERKNEE@MEE Al
DB EEBKEE - ARATERR LA
BRZR FESHZARNEAREBNE
BRARERD - I BESHERLTIER
R 2 T [F B B o PR A B B A (AT 2R
Bk eREYELABREAREBE NG
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The expected volatility is estimated with reference to the historical
volatility of the daily share price of the Company for a period equal
to the expected life preceding the grant date. The expected life
of the options is based on the contractual life of the options and
historical data over the past years, and is not necessarily indicative
of the exercise patterns that may occur. Expected dividend rate is
based on historical dividend rates of the Company. Changes in the
subjective input assumptions could materially affect the fair value
estimate.

Subsequent to 30 September 2023, the Company has allotted and
issued 4,625,000 Shares and 4,750,000 Shares on 27 October
2023 and 30 October 2023 respectively pursuant to the exercise
of total 9,375,000 Share Options granted under the Old Scheme.
For the details, please refer to the announcements of the Company
dated 27 October 2023 and 30 October 2023.

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. The Directors
may, at its discretion, grant options to eligible employees and non-
employee persons, including directors of the Company and its
subsidiaries, suppliers, customers, persons who provide research,
development or other technological support, shareholders, advisers
or consultants of the Group or invested entities, and any participant
who contributes to the development of the Group.

There was 199,709 Shares available for further grant pursuant to
the New Scheme as at 30 September 2023 and as at the date
of this report (31 March 2023: 34,199,709 shares available).
It represents approximately 0.06% over the weighted average
number of Shares issued for the period (31 March 2023: 10%).

CHANGE OF PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

With effect from 29 May 2023, the principal place of business of
the Company in Hong Kong has been changed to 23/F, China
Huarong Tower, 60 Gloucester Road, Wanchai, Hong Kong. All
telephone and facsimile numbers of the Company will remain
unchanged.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED i 1B E M EBAER A 7
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EN/NCIE S b [REPNCIES RN SETE 7l 8%
FHERMcAERSEERHEERH LOH-
EETRBERERRTAEREERIERESR
AL BEARFRALEMBARCES H#E
R CRUME ABEHEMRTXEZ
AL AEEFRREERZ R - ERHHE
AAAERAEEERELHERZEMNSHE
o

RIE-=FAA=1THERERRABREEREX
BE - REFTE A HE—SEEZRO A
199,700 (T -_=F=ZA=+—H:a/#
B 2 B A34,199,7000% ) - 15 BRI T 31T

AR A7 04 9 B #490.06% (ZF==%=A
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Condensed Consolidated Statement of Comprehensive Income

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

Six months ended 30 September
BEAA=+THLKEA

2023 2022
=== —EF -
Notes HK$’000 HK$’'000
B 5 FHET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue g & 5 1,738,707 2,123,602
Cost of sales BHE AR (1,519,674) (1,786,369)
Gross profit ER 214,033 337,233
Other income, gains and losses HA WA Was R 18 5 (18,813) (11,808)
Impairment of loan receivables and ~ JEWE 7 M B E 7
loan interest receivables M ERE - (7,665)
Selling and distribution costs $HE R (156,156) (221,579)
Administrative expenses THEHR (47,965) (46,703)
Operating (loss)/profit rE (BR) BR 6 (8,901) 49,478
Finance costs Bh & B AN 7 (44,209) (48,715)
(Loss)/profit before income tax BRATEBAT (BEB), EF (53,110) 763
Income tax FTisHi 8 2,490 2,721
(Loss)/profit for the period AR (EE),EF (0620 . 3,484
Other comprehensive income, BREZEHMEEmBRA
net of tax
Items that will not be reclassified RETSETEE
subsequently to profit or loss: BamXzHEE :
Change in fair value of equity BERREFTAEAM
investments at fair value through 2HEBA 2 IR
other comprehensive income FERHANER
recognised during the period NI (20,974) (187,040)
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Condensed Consolidated Statement of Comprehensive Income (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

Six months ended 30 September

BENRA=1THLLAEA

2023 2022
—E=-= —F=-=
Note HK$’000 HK$’000
Bt & THExT FHET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Items that may be reclassified HEAJEN D EEEm K
subsequently to profit or loss: EHH
Exchange differences on translation #EBINEFFERE 2
of financial statements of foreign =5
operations (104,233) (239,323)
Other comprehensive income RNEAER T B E A 2 E YA
for the period, net of tax ______(1_2_5_,?9'{) ______({2_6_,?@?1)
Total comprehensive income AEBEE2EWALE
for the period (175,827) (422,879)
(Loss)/profit for the period THANLTEAAEME
attributable to: (E18) %A
Owners of the Company PiN/NEIEZ =N (51,747) 6,934
Non-controlling interests FEE IR HE 5 1,127 (3,450)
(50,620) 3,484
Total comprehensive income THALTELAZERKA
attributable to: WEE:
Owners of the Company IN/NCIEZ RN (176,551) (401,993)
Non-controlling interests FEIE I HE 5 724 (20,886)
(175,827) (422,879)
(Re-presented)
(& &E7)
(Loss)/earnings per share AHERATEEA
attributable to owners of EiESR
the Company during the period (E1]) &R
Basic N 10 HK(15.0) cents &1l HK2.0 cents &l
Diluted e 10 HK(15.0) cents HK2.0 cents #l
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Condensed Consolidated Statement of Financial Position

R-ZT-_=FNA=+H Asat 30 September 2023

30 September 31 March
2023 2023
—EC-=F —EC-=F
hA=+H =A=+—H
Notes HK$’000 HK$’000
M aE THET FAT
(Unaudited) (Audited)
(REEZR) (T Z)
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment Y E - 23 MR AR 11(a) 1,120,139 1,208,517
Investment properties A 11(b) 341,858 393,862
Goodwill kS 12 278,784 302,315
Other intangible assets HiwEEEE 174,637 187,578
Financial assets at fair value through E AR EFAHEMEE
other comprehensive income WAZEREE 13 137,422 158,395
Prepayment for property, plant and ¥ % - #4222 3% &
equipment TESIGRIA 2,088 3,158
2,055,828 2,253,825
Current assets RBEE
Inventories FE 15 1,075,648 1,229,761
Trade receivables FE W E 5 FIE 16 34,664 36,228
Deposits, prepayments and other Ee TEAFER
receivables H b e I FRI8 191,460 177,302
Amounts due from non-controlling  J& U JF$5 A% 4 25 71 18
interests 14 5,376 17,115
Investment in films and television "EEFLEREE
program 17 45,241 49,768
Pledged deposits B FER 47,509 75,229
Cash at banks and in hand RITAFHERES 180,437 146,732
1,580,335 1,732,135
Current liabilities RBAE
Trade payables FERTE 5 RIA 18 47,120 30,417
Contract liabilities GHEE 19 72,469 136,600
Receipts in advance, accrued FERFIA - EFER R
charges and other payables H b fE A 5RIE 189,078 191,153
Amounts due to non-controlling FE T IEVE AR R 25 SRR
interests 14 10,434 8,009
Provision for taxation RIEE G 653 917
Borrowings BE 20 718,546 711,968
Convertible bonds AR EH 21 9,749 9,400
Lease liabilities HEAR 38,355 38,866
1,086,404 27,330
Net current assets REEERE 493,931 604,805
Total assets less current liabilities BAEERAEBAE 2,549,759 2,858,630
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Condensed Consolidated Statement of Financial Position (Continued)

RZE_=FNA=+H Asat 30 September 2023

30 September 31 March
2023 2023
—s-= —E-=F
hB=+H =A=+—H
Notes HK$’000 HK$’000
M 3T TE T FAETT
(Unaudited) (Audited)
(REEZR) (EEIZ)
Non-current liabilities kRBERE
Borrowings BE 20 161,290 284,943
Deferred tax liabilities EERIEEE 32,102 39,446
Lease liabilities HEa®E 270,341 306,321
463,733 630,710
NET ASSETS EEFE 2,086,026 2,227,920
EQUITY E=
Share capital fi% < 22 11,981 10,944
Reserves 1 23 2,056,866 2,188,280
Equity attributable to owners EAREBEAELESR
to the Company 2,068,847 2,199,224
Non-controlling interests FE5 AR 2 17,179 28,696
TOTAL EQUITY EXERE 2,086,026 2,227,920
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Condensed Consolidated Statement of Changes in Equity

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

Attributable to owners of the Company

ARRER AR
Fair value  Convertible
reserve bonds Share Non-
Share Share Capital Special Contributed ~ Exchange Other  Statutory (non- equity option  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve  recycling) reserve reserve  earnings Total interest equity
AR EE ]

B K EAGE HRIRE  AARER  NERE EBEE LERE (TTEE) REET ait FERES RREE
HK§000  HKS'000  HKS'000  HK§'000  HKS'000  HKS000  HKS000  HKS000  HKE000  HKS 00 HK§000  HKS'000  HKS'000  HK§'000  HK$'000
Ton  TEr  TET  TER  TEr  TEr  TEr  FEnr  TEn  TArT  FEn  TEx  TET  TER  TEx

t 1 April 2022 RZBZZEMA-R 10944 1712515 3,608 (36,810) 300872 112,742 7,283 14,912 (616,984) 1,947 - 1,061,643 2562472 162,851 2,725,323

Profit for the period FERET - - - - - - -
Other comprehensive income  Eft 2ERA
Exchange differences on BEBNERHB

= = S 6,934 6,934 (3,450) 3,484

translation of financial RELES

statements of foreign

operations - - - - - (221,887) - - - - - - (221,887) (17,436)  (239,329)
Changes in fair value of BANLEE

equity investments at WAZE

fair value through other MEEE

comprehensive income - - - - - - - (187,040) - - - (187,040) - (187,040)
Total comprehensive income ~ AHF 2 AR L

for the period - - - - - (221,887) - - (187,040) - - 6,934 (401,993 (20,886)  (422,879)
Acquisition of non-controlling M8 % R B 5

interest - - - - - - - - - - - - - (27,789) (27,789)
Equity-settled share-based w"gaﬂ EEHRH

payment BEEZAR - - - - - - - - - - 9,904 - 9,904 - 9,904
At 30 September 2022

(Unaudited)

10944 1,712,515 3,608 (36,810) 300,872 (109,145) 7,283 14,912 (804,024) 1,947 9,904 1,008,477 2,170,383 114,176 2,284,559
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Condensed Consolidated Statement of Changes in Equity (Continued)

BE_Z-_=FNAA=+HI1t

Attributable to owners of the Company

@ A For the six months ended 30 September 2023

KRREAAEL
Fair value Convertible
Share  reserve bonds Non-
Share Share Capital Special Contributed Exchange Other  Statutory option (non- equity  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve reserve  recycling) reserve  earnings Total interest equity
ROBE LAERE TRRES

BE  RGEE AABE  RARE HABRR  NERR RUBRE ieRG e (FURE) BHEE REEX A FEREZ BREE

HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS'000 HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000

TEL  TAR  TRR  THR  TET  TAR  TER  TAR  TEL  TAR  TET  TAR  TEL  THR  TiR
At 1 April 2023 10,944 1,712,515 3,508  (36,810) 300,872  (44,560) 7,283 44,154 9,904  (779,707) 1,947 969,174 2,199,224 28,696 2,227,920
Profit for the period AHEEF - - - - - - - - - - - (51,747)  (51,747) 1127 (50,620)
Other comprehensive income  E2EMA
Exchange differences on BEENERHH
translation of financial RECEREE
statements of foreign
operations - - - - - (103,830) - - - - - - (103,830 (403)  (104,233)
Changes in fair value of BAAEHARLZE
equity investments at WAZ BERE
fair value through other MELE
comprehensive income - - - - - - - - - (20,974) - - (20,974) - (20,974)
Total comprehensive income ~ AHE 2 AR LR
for the period - - - - - (103,830) - - - (20974 - (61,747)  (176,551) 724 (175827)
Acquisition of non-controlling M8 1% g
interest - - - - - - - - - - - - - (12,241)  (12,241)
Equity-settled share-based LU
payment REBZAR - - - - - - - - 12,154 - - - 12,154 - 12,154
Shares issued under
share option schemes 1,037 45,909 - - - - - - (12,926) - - - 34,020 - 34,020
Transfer to statutory reserve  EREETREE - - - - - - - 538 - - - (538) - - -
At 30 September 2023
(Unaudited)

(REER) 11,981 1,758,424 3508  (36,810) 300,872  (148,390) 7,283 44,692 9,132 (800,681) 1,947 916,889 2,068,847 17,179 2,086,026
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Condensed Consolidated Statement of Cash Flows

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

Six months ended 30 Sep

tember

BENAA=1TRIEAEA

2023 2022
—ZFE== —EF-—
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
Net cash generated from REXBMBEESTE
operating activities 117,571 115,350
Cash flows from investing activities RETHZ2RERE
Addition of pledged deposits P i 2 (12,929) (5,175)
Release of pledged deposits R EEPER 37,194 21,902
Purchases of property, BEYE BBELRE
plant and equipment (22,024) (19,524)
Proceeds from disposal of property, HEME HSREE
plant and equipment B 15 5018 14,118 118
Acquisition of non-controlling interest RS IEE R 2 (12,241) (27,789)
Interest received 2 F & 400 938
Repayment from non-controlling interest [ /B A B JE42 PR A 25 18 7Kk
of a subsidiary 11,058 23,256
Net cash generated from/(used in) BEEEE (FTR)
investing activities ReFsw 15,576 (6,274)
Cash flows from financing activities RBETEHZEERE
Advances from/(repayment to) MIEAE RS R
a non-controlling interest (B AR IEERER
of subsidiaries B 2,875 (1,501)
Proceeds from exercise of share options 771 I ) BR#E FT 18 7k 1B 34,020 =
New borrowings raised igEs 1,444,303 1,911,527
Repayments of borrowings BEREE (1,510,022) (1,922,361)
Interest paid B E (32,620) (35,759)
Interest paid on lease liabilities ENEEEENE (11,240) (12,631)
Repayment of lease liabilities BEHERRE (18,472) (17,304)
Net cash used in financing activities BE EE AR S F 8 _____le1,156) (78,029
Net increase in cash and RehBE&EEER
cash equivalents N FE 41,991 31,047
Cash and cash equivalents REHzRe RREEEIER
at beginning of the period 146,732 151,519
Effect of foreign exchange rate changes, [EXREE) s F 2 B3
net (8,286) (17,638)
Cash and cash equivalents at end of REAXAZRER
the period, comprising cash HE&EEER
at banks and in hand BEETRFERS 180,437 164,928
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Notes to the Interim Condensed Consolidated Financial Statements

—E_—®FRAA=1+HIMEA For the six months ended 30 September 2023

GENERAL

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda and its
principal place of business is in Hong Kong. The Company’s
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activities of the Group are dealerships of luxury
goods and automobiles, provision of after-sales services,
provision of property management services, provision of
property rental services and film related business including
development and investment in films and television program
and money lending business. The Group’s operations are
mainly based in Hong Kong and the People’s Republic of
China (“PRC”, “Mainland China” or “China”).

In the opinion of the directors of the Company (the
“Directors”), the Company does not have immediate holding
company and ultimate holding company. The Directors regard
the Company does not have ultimate controlling party.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

=1

E2-F-

BASIS OF PREPARATION

These interim condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),
including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”). It
was authorised for issue on 30 November 2023.

The interim condensed consolidated financial statements
have been prepared in accordance with the same accounting
policies adopted in the 2023 annual financial statements,
except for the accounting policy changes that are expected to
be reflected in the 2024 annual financial statements. Details
of any changes in accounting policies are set out in Note 3
below.

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

This report contains the interim condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2023 annual
financial statements. The interim condensed consolidated
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim condensed consolidated financial statements have
not been audited or reviewed by the external auditors of the
Company but have been reviewed by the Company’s audit
committee.

=FNA=1+HIEAMEA For the six months ended 30 September 2023

CEEES

A HIRG B AR & B A% R J0 3% IR X A
Er ETHRA(TEWRR]) ZEREE
BXmE BRENTABTAGHMAER
iz BZEeHER ([BRAETER) S
B45k [ R B H A | - A B AR A
BBRER_TE_=F+—A=1+H%E
T -

PRI RS A M RR VIER T =
FEFPBREMRAZBRSHBER
RE RSN _Z_NF2FUBR
RRRZ @A BRE BRI - ST K
ZEBFIEEN T XS

AT A BR G ERFE345 2P HIE
B4R & B IS 3Rk B SRE TR B R th HI e
At R - MABHE At RRRE
FTERRZEAUARARNFLZSRIEMZ
BEERAE BAMRAXZEHE BR
FERTTREA RIM L F A5t

AWENE T REREL T BRERE
B 2 BRRR I B o S S I A 45 M AR
BAEE A =T == F2EHBHEL
KR BRRRRAL BB BES 2
FHRZ B2 A R RERRA IS
BEEAM TS RRE BT RE
R EUBES R RRFAE L &
B

RIS B AR A I S R R EA 2 RSN
BB EZNERN EEBHARRIERX

ZEeEM-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_Z—

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amended

HKFRSs that are first effective for the current accounting

period of the Group:

HKFRS 17, Insurance Contracts;

Amendments to HKAS 1, Presentation of Financial
Statements and HKFRS Practice Statement 2, Making
Materiality Judgements: Disclosure of Accounting
Policies;

Amendments to HKAS 8, Accounting Policies, Changes
in Accounting Estimates and Errors: Definition of
Accounting Estimates;

Amendments to HKAS 12, Income Taxes: Deferred Tax
related to Assets and Liabilities arising from a Single
Transaction; and

Amendments to HKAS 12, Income Taxes: International
Tax Reform — Pillar Two Model Rules.

The Group has not applied any new standard or interpretation

that is not yet effective for the current accounting period.

Impacts of the adoption of the amended HKFRSs are

discussed below:

HKFRS 17 Insurance Contracts

HKFRS 17 was issued by the HKICPA in 2018 and replaces
HKFRS 4 for annual reporting periods beginning on or after 1
January 2024.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

CHANGES IN ACCOUNTING POLICIES
(Continued)

HKFRS 17 Insurance Contracts (Continued)

HKFRS 17 introduces an internationally consistent approach
to the accounting for insurance contracts. Prior to HKFRS
17, significant diversity has existed worldwide relating to the
accounting for and disclosure of insurance contracts, with
HKFRS 4 permitting many previous accounting approaches to
be followed.

3.

S BRR22H 2

ERMEBREERNFITHR RBREH]
(#&)

BB GERELENFITRIERBEO 2
BIRIBESIERRE -2 HE-REB
ISR E ERIEA7TRBMH AT - R Z b
EHERBEHNzETRERIRES EF
EEAREZER HEREEVBREENSE
AR AT RANEZESHERT %

Since HKFRS 17 applies to all insurance contracts as BB BB MEERE175EA RS
defined in HKFS 17 issued by an entity (with limited scope ERETUMEEAVBmELENE7

exclusions), its adoption may have an effect on non-insurers.

The Group carried out an assessment of its contracts and
operations and concluded that the adoption of HKFRS 17 has
had no effect on the interim condensed consolidated financial
statements.

Amendments to HKAS 1, Presentation of Financial
Statements and HKFRS Practice Statement 2, Making
Materiality Judgements: Disclosure of Accounting
Policies

The HKICPA issued HKFRS Practice Statement 2 Making
Materiality Judgements in March 2021 to provide entities
with non-mandatory guidance on how to make materiality
judgements when preparing their general purpose financial
statements in accordance with HKFRS. In April 2021, the
HKICPA issued amendments to HKAS 1 and HKFRS Practice
Statement 2, providing guidance to help entities meet the
accounting policy disclosure requirements. The amendments
aim to make accounting policy disclosures more informative
by replacing the requirement to disclose ‘significant
accounting policies’ with ‘material accounting policy
The amendments also provide guidance under
what circumstance, the accounting policy information is likely
to be considered material and therefore requiring disclosure.

information’.

AR TREZAERBREO (ARZ
HeBERIN)  WRATBYBRELE
AISFEATSR AT BE I BE R R R ER R & ©

AEBEBEAHESOMER LwAK
A S B T R AR R S8 75 Y P ER RS B
ANBRELMYE -

|

BEREHEABIR2IMBEHERIR
BERMBREENERRAE2R [ Fi
EEMAK SR EEZKRE]| 2B

KRB —F=F EEGAMAER
o T BV RE ERNE R EHF25R
[TEHEZMEHE ] REBERERE
W%ﬁ%ﬁ%%@ﬁ%%%ﬁ%%mﬁ
ERE M H IR IER SIS -
:%:*i@ﬂ*%% SR A& W
TEAEGHENFIRRBENBRS
ﬁ%f%é%%&ﬁZWﬂ’%%%ﬁﬁ
MESTHREBRERERMEES -ZF
EFTEENRE [EEQBRREN I
REE T2 SR 2T HimE
HEREANSARRREEN -ZF
EATMA A BREH AR RER
MATHRE < BREHEES

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1B3# B KE AR A &

INTERIM REPORT 2023/2024 # HisheE 47



FERRS B AR & B AS R Y EE (4R

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

3. CHANGES IN ACCOUNTING POLICIES 3. BRfBXZE2H (&)

(Continued)

Amendments to HKAS 1, Presentation of Financial
Statements and HKFRS Practice Statement 2, Making
Materiality Judgements: Disclosure of Accounting
Policies (Continued)

These amendments do not have significant effect on the
interim condensed consolidated financial statements of
the Group as they relate to disclosures of accounting
policies in complete set of financial statements rather than
interim condensed financial statements. The amendments
are expected to be applicable for the accounting policy
disclosures in the annual consolidated financial statements of
the Group.

Amendments to HKAS 8, Accounting Policies, Changes
in Accounting Estimates and Errors: Definition of
Accounting Estimate

The amendments to HKAS 8, which added the definition of
accounting estimates, clarifies that the effects of a change
in an input or measurement technique are changes in
accounting estimates, unless resulting from the correction
of prior period errors. These amendments clarify how
entities make the distinction between changes in accounting
estimate, changes in accounting policy and prior period
errors.

These amendments do not have significant effect on the
interim condensed consolidated financial statements of the
Group.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

=1

BT

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 12, Income Taxes: Deferred Tax
related to Assets and Liabilities arising from a Single
Transaction

In June 2021, the HKICPA issued amendments to HKAS
12, which clarify whether the initial recognition exemption
applies to certain transactions that result in both an
asset and a liability being recognised simultaneously (e.g.
a lease in the scope of HKFRS 16). The amendments
introduce an additional criterion for the initial recognition
exemption, whereby the exemption does not apply to the
initial recognition of an asset or liability which at the time of
the transaction, gives rise to equal taxable and deductible
temporary differences.

These amendments do not have significant effect on the
interim condensed consolidated financial statements of the
Group.

Amendments to HKAS 12, Income Taxes: International
Tax Reform - Pillar Two Model Rules

In December 2021, the Organisation for Economic Co-
operation and Development (OECD) released a draft legislative
framework for a global minimum tax that is expected to be
used by individual jurisdictions. The goal of the framework
is to reduce the shifting of profit from one jurisdiction to
another in order to reduce global tax obligations in corporate
structures. In March 2022, the OECD released detailed
technical guidance on Pillar Two of the rules.

The International Accounting Standards Board issued the
final amendments /nternational Tax Reform — Pillar Two Model
Rules, in response to stakeholder concerns, on 23 May 2023.
The HKICPA published the equivalent amendments to HKAS
12 (“the Amendments”) on 21 July 2023. The amendments
were effective immediately upon being released.

ZHFNA=1+HIEXMEA For the six months ended 30 September 2023
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

3. CHANGES IN ACCOUNTING POLICIES 3. BRfBXZE2H (&)

(Continued)

Amendments to HKAS 12, Income Taxes: International
Tax Reform - Pillar Two Model Rules (Continued)

The Amendments introduce a temporary exception to entities
from the recognition and disclosure of information about
deferred tax assets and liabilities related to Pillar Two model
rules (“the Exception”).

Therefore, with effective from 1 January 2023, the Group
amended its accounting policy in accordance with the
Exception and to not account for deferred taxes related to
Pillar Two income taxes. Because the Pillar Two Model Rules
in Hong Kong are enacted in July 2023, no adjustments to
opening balances and comparatives are necessary.

SEGMENT INFORMATION

Operating segments are reported in a manner consistent
with internal reporting provided to executive Directors who
are responsible for allocating resources and assessing
performance of the operating segments.

The executive Directors have identified the following
reportable operating segments:

()  Auto dealership - this segment includes sales of
branded automobiles, namely Bentley, Lamborghini
and Rolls-Royce, and provision of related after-sales
services.

(i)~ Non-auto dealership — this segment includes sales
of branded watches, jewelleries, fine wines, audio
equipment, menswear apparels and accessories, cigars
and smoker’s accessories, silver articles, home articles
and health care products.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

4. SEGMENT INFORMATION (Continued)

(i) Property management and others — this segment

includes provision of property management services,

property rental services and money lending services;

and film related business including development and

investment in films and television program.

Each of these operating segments is managed separately

as each of the product and service lines requires different

resources as well as marketing approaches. Inter-segment

transactions, if any, are priced with reference to prices

charged to external parties for similar transaction.

Segment revenue and results

For the six months ended 30 September 2023

DEE R (#)

(i)  FETIEREAM— o e AR
MEEERLE MERERS K
ERELREZBBER (RERIE
REEEZRERGE) -

BN & EmLIRBRIIALERMEH
THER  wEEEESHIORERE -
DEER S (E) H2ERBRUIZK
BSNBAL 2 BIRERE -

DEWKERFEE

BE-_ZT-_=FhA=1THILXEA

Property
Auto Non-auto management
dealership dealership and others Total
NEEER
RENE  FRELH Hity &3t
HK$'000 HK$’000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RB8ER) (REER)
Revenue from external customers RENPEP 2 W= 1,504,350 193,920 35,437 1,733,707
Other income, gains and losses Hepe A s R B HE 14,617 5,755 (22,305) (1,933)
Reportable segment revenue ARE D e 1,518,967 199,675 13,132 1,731,774
Reportable segment results RENHEE 48,656 11,806 (16,507) 43,955
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—HFNA=+HIE/NEA For the six months ended 30 September 2023

BE_Z—

4. SEGMENT INFORMATION (Continuea) 4., DHER (#)
Segment revenue and results (Continued) THMERES (&)
For the six months ended 30 September 2022 HEZZTE-__FALHA=1THLAHEA
Property
Auto Non-auto  management
dealership dealership and others Total
NEEERR
RENE  FAENH it CEl
HK$'000 HK$'000 HK$'000 HK$'000
TAET TEX TEX TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (RBER) (KEEZ)  (REER)
Revenue from external customers REIBEF 2 WE 1,871,507 208,320 48,775 2,123,602
Other income, gains and losses Hepe A s R B HE 3,396 6,811 (25,820) (15,613)
Reportable segment revenue AR E D HME 1,874,903 210,131 22,955 2,107,989
Reportable segment results RENHEE 130,010 (23,357) (3,847) 102,806
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

“E-_=FRAA=1+HIMEA For the six months ended 30 September 2023

Bz

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

As at 30 September 2023

4. 2

HWER (&)

THMEERAER

R-ZEBE-_=FhhA=+H

Property
Auto Non-auto management
dealership dealership and others Total
MEEER
AERHE  FRESH Hitr &t
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Reportable segment assets ARESHEE 1,864,336 611,050 705,653 3,181,039
Financial assets at fair value through ~ ZAREFAZMEE
other comprehensive income WAz eREE
(‘FVTOCI") 137,422
Deposits, prepayments and ke EHFER
other receivables Hib YR 22,337
Cash at banks and in hand RORFERSE 8,475
Other corporate assets: HhAREE:
- financial assets - ScHEE =
- non-financial assets —FEREE 286,890
Consolidated total assets SEUEE 3,636,163
Additions to non-current segment BAREHRBDHEE
assets during the period 21,337 277 - 21,614
Unallocated KOE 410
22,024
Reportable segment liabilities THEsHEE 253,171 102,184 252,731 608,086
Borrowings e 879,836
Other corporate liabilities: HthArEE:
- financial liabilities -PREE 23,965
- non-financial liabilities —FeRaf 38,250
Consolidated total liabilities ReBaRs 1,550,137

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED i i3 E 2 £ @A R A 7 53
INTERIM REPORT 2023/2024  HiRiE



R4S

B is R MEE (48)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

4. SEGMENT INFORMATION (continued) 4. DEER (&)
Segment assets and liabilities (Continued) THEERERE (&)
As at 31 March 2023 RZEZ=F=RA=+—H
Property
Auto Non-auto  management
dealership dealership and others Total
MEEEK
AED ERENH Hith AEf
HK$'000 HK$'000 HK$'000 HK$'000
THEL FTET TAET TAET
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (BEZ)
Reportable segment assets ARENHEE 2,041,795 661,851 787,150 3,490,796
Financial assets at FVTOCI BOREFAEGEA
WAz eREE 158,395
Deposits, prepayments and B BEFER
other receivables H i el TR 17,860
Cash at banks and in hand RITRFERE 9,267
Other corporate assets: Hit AR EE:
- financial assets -CREE -
- non-financial assets —FepEE 309,642
Consolidated total assets GeMEE 3,985,960
Additions to non-current segment HRAEERDNHEE
assets other than financial instruments (£ g T EKM)
during the period 43,320 17,443 - 60,763
Unallocated AE 3,842
64,605
Reportable segment liabilities ARESHEE 323,638 91,059 272,128 686,825
Borrowings BE 996,911
Other corporate liabilities: HArBE:
— financial liabilities -eRAaE 21,225
- non-financial liabilities -keRBE 53,079
Consolidated total liabilities REREE 1,758,040

54

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED i 1B E M EBAER A 7
INTERIM REPORT 2023/2024 1 HisR&E



T ERR B AR & B SRR Y EE (3R

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

4. SEGMENT INFORMATION (Continuea)
Segment assets and liabilities (Continued)

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in these interim condensed consolidated financial
statements is as follows:

DEE R (#)
AMEEREE (&)
2N AEELEN By Aty Tas

RS AMBREFZFAEE L T
EUBRTHEMT

Six months ended 30 September
BEAA=+HLEXMEA

2023 2022

—E-=5 —E__fF

HK$’000 HK$’000

THERT FHE T

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Reportable segment results ARG D EEE 43,955 102,806
Bank interest income |ITF B WA 400 938
Unallocated corporate incomes ROBERBIRA 1,251 2,866
Unallocated corporate expenses KO RAFIER (54,507) (57,132)
Finance costs A& B AR (44,209) (48,715)
(Loss)/profit before income tax BRATER R (BE) %5 (53,110) 763
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

5. REVENUE, OTHER INCOME, GAINS AND 5. W& HMBA WERER
LOSSES

Six months ended 30 September
BEAA=+HLEXMEA

2023 2022
—EC-=5F —E -4
HK$’000 HK$’000
FET TFETT
(Unaudited) (Unaudited)
(REEEZ) ( REEFEZ)
Revenue W zx
Revenue from contracts REEFEHNZWE:
with customers:
Recognised at point in time T [B] 2 R 57
Sales of automobiles MEHE 1,461,805 1,825,070
Sales of other merchandised goods — E 78 @ iH & 193,920 203,320
Recognised over time & 5 B 78 58
Provision of after-sales services RHEEBRY 42,545 46,437
Provision of property management 2t ¥ % & 1 R 1%
services 1,618 -
Total revenue from contracts REEFEHNZWERE
with customers 1,699,888 2,074,827
Revenue from other sources: H g kR -
Interest income from provision of REBERS 2 F B A
money lending - 1,703
Provision of property rental services {2t ¥ M ER%E 33,819 37,670
Income from investment in films KEBEZWA - 9,402
1,733,707 2,123,602
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

5. REVENUE, OTHER INCOME, GAINS AND 5. s HKWA WEREBE
LOSSES (continued) (&)

Six months ended 30 September
BEAA=+HLXMEA

2023 2022
=== —EF-—
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)
Other income, gains and losses HEMWA - k& REE
Bank interest income H|ITHEUA 400 938
Gain on disposals of property, HEWE HESRRE W
plant and equipment 4,750 112
Gain/(loss) on sales of WEZFREZME (BE)
pre-owned cars 1,381 (764)
Government grants K I 488 B
— Employment Support Scheme —RELEETE (MIEE)

(Note) - 302
Impairment of goodwill 2R E (7,437) =
Income from advertising, exhibitions J&& « BB & H MR 2 WA

and other services 10,339 8,825
Income from insurance brokerage REg &L WA 1,334 1,415
Change in fair value of investment ~ &Y ¥ 2 A B E F

properties (31,506) (22,545)
Change in fair value of investment R EEBTF R EREE 2

in films and television program NAEEE (1,892) (3,361)
Exchange differences, net PE HFERE 82 (179)
Others Hh, 3,736 3,449

(18,813) (11,808)
Note: Bt 5

The amount represented salaries and wage subsidies granted under
Anti-epidemic Fund by the Government of the Hong Kong Special

Administrative Region.

ZEBRERBEEEFITRERFRZNR

HEeHHzHFe R TEME-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

6. OPERATING (LOSS)/PROFIT 6. K& (F#8) HF
Operating profit is arrived at after charging/(crediting): KESREFIE MR (GTA)ATIEE -

Six months ended 30 September
BEAA=+HLXMEA

2023 2022
—E=-= - —F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Amortisation of other Hih\mpEEHHE
intangible assets 2,919 3,089
Cost of inventories recognised as BRAEEBRHZTFEXAE
expense 1,514,628 1,780,826
Depreciation of property, ME BBERBEZ2TE
plant and equipment 36,473 39,173
Exchange differences, net PE X% E R (82) 179
Government grants K I 488 B
— Employment Support Scheme —{RBLEEE - (302)
Interest on lease liabilities HEBEMNE 11,240 12,631
Impairment of loan receivables and B E 7 &JELBZE R 2O B
loan interest receivables (Note) (HH5E) - 7,665
Impairment of goodwill AR E 7,437 S
Lease payments not included in Tt AHEBRHEZ
the measurement of lease liabilities & X & 2,660 2,881
Gain on disposal of property, MEWHE HERERE W
plant and equipment (4,750) (112)
Employee benefit expenses EERNAX
Employee costs, including directors’ EEKA  BIEEEH S
emoluments 28,101 26,437
Equity-settled share-based payment NUEGZ&E ARG SRR 2
expenses BN 12,154 9,904
Contributions to retirement benefits iR K& | 51 2 £ 3¢
scheme 6,839 6,254
47,094 42,595
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

6. OPERATING (LOSS)/PROFIT (continuea) 6. B&E(BHE) BN @)

Note: As at 30 September 2022, an impairment analysis was Mi: RZFEZZFNALA=+H 2B—%
undertaken with reference to the expected credit loss BUAERGEEMENTEERER
assessment performed by Masterpiece Valuation Advisory ARI([BAD BT ZEBREEER
Limited (“Masterpiece”), an independent qualified valuer, using A EERSAERTREREDN
probability-weighted loss default model and by considering M E AR INERKENRE
the probability of default with respective credit ratings. The ETRBEST -FIEACENKER
probability of default applied was 100% and the loss given 100% ' M & LB K L5 A61.86% %
default was estimated to be ranged from 61.86% to 100%. 100% °

7. FINANCE COSTS 7. MERAK

Six months ended 30 September
BERA=1+HLAEA

2023 2022

—E_=5F —EFE-=
HK$’000 HK$’000
FET T T
(Unaudited) (Unaudited)
(REEERZ) (RE&EZ)
Interest on bank borrowings IRITEEF B 12,931 17,267
Interest on other loans EMEFHF B 19,689 18,492
Interest on lease liabilities HEBEMNE 11,240 12,631

Imputed interest on AR ESFEET T E

convertible bonds 349 325
44,209 48,715
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—E_—®FRAA=1+HIMEA For the six months ended 30 September 2023

INCOME TAX

Hong Kong profits tax is calculated at 16.5% (2022: 16.5%)
on the estimated assessable profits arising in Hong Kong
during the year, except for one subsidiary of the Group which
is a qualifying entity and can apply two-tiered rates on the
estimated assessable profits arising in Hong Kong at 8.25%
on assessable profits up to HK$2,000,000 and 16.5% on
any part of assessable profits over HK$2,000,000 for the six
months ended 30 September 2022 and 2023.

The Group’s subsidiaries in Mainland China are subject to
income tax at the rate of 25% except that there is a subsidiary
which was entitled to tax exemption for the six months ended
30 September 2022 and 2023.

Frig®

EBFNEBHRAFAREBELE 2 (HTE
R R F16.5% (ZE = —F:16.5%)
SEOHEAEE-—HNBARREEZZ
T FrREFE-_=ZFNA=+H8HIE
NEAEUERMAREZAERE
BEREEEAZHERBENE
2,000,000/ JT1%8.25%+F & - i B 1B
2,000,000/% 7T 2 T {a] J& &2 B4 0 7 81l 4%
16.5%:1 &

BE_Z-__FR-_ZT-_=FAA=+
BIERER AEEZHEAMHER
AR R T 25 %80 40 Fr 15 B¢+ 1 — FRI BfY
BARIZARBGER R

Six months ended 30 September
BEAA=+HLXMEA

2023 2022
—E=-= —E-fF
HK$’000 HK$’000
THERT FAET
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Current tax NEARE B IE
- Hong Kong profits tax —BAENEH
Charge for the period =t g - =
- Income tax of other jurisdictions —HM e EEREEH
Charge for the period AEAM 1 2,861 1,454
Under-provision in prior years BAEFEREBETR 21 113
Total current tax AEAE R 4258 2,882 1,567
Deferred tax RAETIAE (5,372) (4,288)
(2,490) (2,721)
DIVIDEND [

No dividend was paid or proposed during the six months
ended 30 September 2022 and 2023, nor has any dividend
been proposed since the end of the reporting period.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

“E-_=FRAA=1+HIMEA For the six months ended 30 September 2023

Bz

10. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings
per share attributable to the ordinary equity holders of the
Company is based on the following data:

10.

BR(EBE) &R

BRESFA AREERERR

#y (Eéﬁ?é! /BRI TR IR AT 8E 5t

Six months ended 30 September
BERA=1+HLAEA

(Loss)/earnings

(Loss)/earnings for the purposes of
basic (loss)/earnings per share
Effect of dilutive potential ordinary
shares:
Imputed interest on convertible
bonds

(Loss)/earnings for the purposes of
diluted (loss)/earnings per share

(E#]’) &R

AREERER (BER),/
Bz (BE) BT
BHEBSLTRRIZE:
AR E S 2 A8

BRTEEREE (FE),
Biz (BE), /B

2023 2022
—E_=5F —=EFE-=
HK$’000 HK$’000
FET FAT
(51,747) 6,934
N/A 7 A 325
N/A 73 B 7,259

Six months ended 30 September
BEAA=+HLXEA

Number of shares

Weighted average number of
ordinary shares for the purposes
of basic (loss)/earnings per share

Effect of dilutive potential ordinary
shares:
— Convertible bonds issued by
the Company
— Share options granted by
the Company

Weighted average number of
ordinary shares for the purposes
of calculating diluted (loss)/
earnings per share

igrig 4=

AR EERER (BBR)
&) 2 & AN 15

—ARBREGZ By Bk

ARt EESREE (BR)
Bz BN T 5

RREIT 2 AR E S

2023 2022
—E_-= —_FE_—

(Re-presented)

(geE7)

344,829,877 341,997,090

N/A 7 & A 2,500,000

N/A =& 184,189

344,829,877 344,681,279
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

T =—FNA=FTHIL/EA For the six months ended 30 September 2023

BHE—

=

10. (LOSS)/EARNINGS PER SHARE (continued)

11.

62

Note: The weighted average number of ordinary shares for the
purpose of basic earnings per share for the six months ended
30 September 2022 has been adjusted for consolidation of
every sixteen existing shares into one consolidated share during
the period as if effective since 1 April 2022.

For the six months period ended 30 September 2023, the
share options outstanding and the convertible bonds had an
anti-dilutive effect on the basic loss per share, the exercise of
outstanding share options and the conversion of convertible
bonds were not assumed in the computation of diluted loss
per share. Except for the above, there is no other dilutive
potential share during the current period. Therefore, the basic
and diluted loss per share in the current period are equal.

The computation of diluted earnings per share for the period
ended 30 September 2022 is with an anti-dilutive impact,
where interest per ordinary share obtainable on conversion
of convertible bonds exceeds basic earnings per share,
accordingly, the amount presented for the diluted earnings per
share is the same as the basic earnings per share amount.

PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES

(a) Property, plant and equipment

During the six months ended 30 September 2023, the
Group acquired items of property, plant and equipment
at a total cost of HK$22,024,000 (six months ended 30
September 2022: HK$33,287,000).
plant and equipment with a net carrying amount of
HK$9,373,000 were disposed of during the six months
ended 30 September 2023 (six months ended 30
September 2022: HK$6,000).

ltems of property,
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10. B3R (E8) BF (%)

11.

Wi BRHERE-R-—FAA=+E
I~ 1E A G IR EARF 2 BB
AT ABERBSANS L ABA
BRI A BB — A G

::i@ﬂ—ﬁtixﬁl{?iﬂaﬁ]%&

BE_ZT_=—FAA=+THLEXEAN
A RITEZ B B R AT R E 5 Y
BREXAERABRBEYE FES
P E B B W EBRRITERITR R
0 BARE M SR R A 55 - BR bt & SN
AEPEALEEMABEEIZE R
0o Ei - ARz SRER M EEEE
GEIER

BHEZZE--_FALA=THILHHE A
REESRES R AERATRR
BEHEMmMA G SR RKRTEBAER
EXREBN FEREERE W22
BREERMNcEHGREARIEE
I

M HWBERREREWHE

(a) Mx- -HERIZE

REBEZ-ZE-_=ZFhLA=+HL
NER REBBEME BER
JIE B 2 8RR /22,024,000
BT (BE-Z=-_=—FNAA=1+H
1E 7@ A : 33,287,000/ 7T) « R
BHEZZTE-=—FNAA=1THILR
&l A B 1 & BR /5 589,373,000/8
T2 HERZRBIER (B2
—E__FAA=1THIENEA:
6,000 7L ) °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-%—

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(b)

Investment properties

All investment properties of the Group are situated in
Mainland China and held under medium lease terms.

No investment property was derecognised or disposed
during the six months ended 30 September 2022
and 20283. The change in fair value of approximately
HK$31,506,000 (six months ended 30 September 2022:
HK$22,545,000) was recognised during the period.

The Group’s investment properties were revalued on 30
September 2023 and 31 March 2023 by CHFT Advisory
and Appraisal Limited (“CHFT”), an independent firm of
professional surveyors, on an open market value basis.

All investment properties were classified under Level 3
fair value hierarchy.

Fair value is determined by applying the income
approach, using the term and reversion method,
based on the estimated rental value of the property.
The valuation takes account of the current rents of
the property interests, the reversionary potentials of
the tenancies, term yield and reversionary yield, and
reversionary yield is then applied respectively to derive

the market value of property.

(b)

ZHFNA=1+HIEXMEA For the six months ended 30 September 2023

1. W% HBERRERENME
(4)

BREWR

AEBZREYERBLNFHER
- WA EIFE B R R -

RBEE T __FR_ZT_=F
NA=ZFTBIEAEAR  WEREY
EERIEBRIEE - AR HR
Z AN EEE X A31,506,00078 7T
(BAZ-ZE-_—_FAA=1THIN
f& B : 22,545,000 7T ) °

EYHANEAERAR (T#5]
BUEEREMTIERN-_T_=
FAA=1THR-_ZT_=%=AH
=t HRAAMERES{HAS
Bz wmEME-

FIBRENEADEEAESTR
FZHE=H

RREDERYEZGEE . E
RERREREAERBBAEERE -
BEFERYFEEENBEFRERE

FIHAIH) A] B - BEIR 20 Bl LAFE B UL
DR RERBGERAEYERNTS
{EfE-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

11. PROPERTY, PLANT AND EQUIPMENT/ 1. Y% HERBE BREWE
INVESTMENT PROPERTIES (continued) (#%)
(b) Investment properties (Continued) (b) BREWME(£)

HERMBEA TR ABETLZ
REFEBRZER:

Information about fair value measurements using

o

significant unobservable inputs:
Significant Relationship of unobservable

unobservable inputs inputs to fair value

64

EATABRERAE TUBRRAERLNREZBE
30 September 31 March
2023 2023
—BEC-=f —E-=F
AA=+H =ZA=1+—H

Market yield (%)**

.

m

35 B 8 K (%)

5.00 toZ 7.00

4.60 to% 6.60

The higher the market yield, the lower
the fair value.
mEEREAS AREDE-

Unit market rent BUmERS 4.75t0F 541 4.75t0Z= 551  The higher the market rent, the higher
(Renminbi (‘RMB")/sqm)*  (ARE /FHx)* the fair value.
mEEERs AAERR
Market unit rate BRmE 33,600 34,600  The higher the market unit rate, the
(RMB/sqm)* REE/FRHK) higher the fair value.
BUMERS AAERR
* For leasing contracts ERBEESY
# For investment property BFHRREME
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-%—

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(b)

Investment properties (Continued)

In addition, as a result of the increased uncertainty,
significant judgement is required when evaluating the
inputs used in the fair value estimate. Reasonably
possible changes at the reporting date to any of the

(b)

ZHFNA=1+HIEXMEA For the six months ended 30 September 2023

1. W% HBERRERENME
(4)

BREME (E)

S RN BABAE R B0 - MR
AT AR EM AR AEREAE
HEBERHE - R RE B H AR
RINBEMAERIEE T KR

relevant assumptions would have affected the fair value EWMEZAREBRKTENT
of the investment property as presented below:
30 September 31 March
2023 2023
—E2-= —E-=fF
hB=+H =A=+—H”
HK$’000 HK$’000
FiE T FA T
Market yield decreased by MHEHRET#0.5%
0.5% (31 March 2023: 0.5%) —E-=F=A=+—8:
0.5% ) 5,155 6,634
Unit market rent decreased by B MEMRE N %K2.5%
2.5% (31 March 2023: 2.5%) (ZZE=-=4=F=+—Q:
2.5%) (7,606) (8,795)
Market unit rate decreased by B M E N %2.5%
2.5% (31 March 2023: 2.5%) —E-=F=A=+—8:
2.5%) (757) (1,023)
The fair value measurement is based on the above NRAEFEN LY EHE hxE
properties’ highest and best use, which does not differ Az (AERRARTEZ]R) AE

from their actual use.

During the six months period ended 30 September
2023, there was no transfer into or out of Level 3 or any
other Level. The Group’s policy is to recognise transfers
between Levels of the fair value hierarchy as at the end
of the reporting period in which they occur.

Details of property, plant and equipment and investment

properties pledged are set out in Note 26.

BRCERME HER

2=

o

REBEEZZ==FNA=+HILX
ERHM TEEASELE=R
HAEAEMARR c AEE 2R A
RARERBRAZ RN ZEEEE
B REPRSHERZTERE -

RiEA IR E

WE 2 FHISE IR K E26
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

12. GOODWILL 12. &
As at As at
30 September 31 March
2023 2023
R-ZZBZ=F R-ZE_=%F
AB=+H =A=+—H
HK$’°000 HK$’000
TERT FAT
(Unaudited) (Audited)
(REEEZ) (K= iz)
At cost: R
At beginning of the period/year iy = ) 770,030 836,575
Exchange differences E X =58 (41,400) (66,545)
At end of the period/year KB/ FER 728,630 770,030
Accumulated impairment: RETRE
At beginning of the period/year R E Y] (467,715) (503,353)
Impairment loss recognised ERREEE (7,437) (4,452)
Exchange differences P ZE58 25,306 40,090
At end of the period/year AR (449,846) (467,715)
Net carrying amount FREFRE 278,784 302,315
The carrying amount of goodwill TRESREEABMZ
allocated to each of the cash- FEZERSEET
generating unit is as follows:
Auto dealership YU 9 8 195,898 207,029
Property management services ) % 8 12 AR 75 82,886 95,286
278,784 302,315
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

12. GOODWILL (Continued) 12. B8 ()

For the purpose of the goodwill impairment test, the Directors
determined the recoverable amounts of the cash-generating
units (“CGUs”) from value-in-use calculations with reference
to the business valuations performed by management and
CHFT where applicable using the income approach, i.e. pre-
tax cash flow projections from formally approved budgets
covering a detailed five-year budget plan and up to the end of
remaining useful life is extrapolated. The cash flow projections
applied in determination of the recoverable amounts of each
CGUs are best estimate of the range of economic condition
that will exist over the remaining useful life of the CGUs.

As at 30 September 2023, based on the result of the
assessment, management determined that the recoverable
amount of the CGU of the property management services to
be HK$267,412,000 and is lower than the carrying amount
of HK$274,690,000, resulting from the remaining lease
term of the sub-lease project lapses over time resulting less
future cash flow with decreasing remaining lease term under
income approach and the declined performance of managed
property of the property management service project. The
impairment amount has been allocated to each category of
goodwill, property, plant and equipment, and other intangible
assets such that the carrying amount of each category of
asset is not reduced below the highest of its fair value less
cost of disposal of HK$183,237,000 and its value in use
of HK$230,778,000. Impairment losses of approximately
HK$7,437,000 have been recognised against that carrying
amount of goodwill and no class of asset other than goodwill
is impaired.

Apart from the considerations described in determining the
value in use of the CGUs above, the Group’s management is
not currently aware of any other possible changes that would
necessitate changes in its key estimates in auto-dealership
CGU whose recoverable amount exceeded the carrying
amount, and therefore no impairment is required.

REAEREAANS EFNHN2EERE
B REY (WER) MRACEIEL 2 %
HE REAEEFTEECRSELE
fLzr e (BIREEAIERE
CREFBZRAFREA S L HEE R
THRFHERAI)BGHZHAM RS
mETEA) BESREEABMATK
EleERNERAZREREFRNALE RN
ReELBEMUKR TARFHARNFTEZE
AR E 2 R e

RZEZ=FNA=1+H EEERE
TEERET VEEERGREES
BAL 2 A E ¢ 5 R267,412,0008 7T
1 72 BR T & 58274,690,0007% 7T - It T3
TRRDFIE B 2 # T 7H B FE W e A
BERAWRAETRKBEREEAHRT
AR MR AR YEEEREE
EFEEMECRRAT B - BELED
SREEE ME - BERBEURE
thELEESEN BESEERRZ
FHeBETEREZRRERAALER
& Ak AN183,237,0005% 7t £ i F (B (&
230,778,000 T fxm & B ZRE
D RERR B E5 18 497,437,00075 7T -
R B RSN - I 4% & EE FE R 3R R
B

BRLiETReELENZEREER
Friatz 2 BA R NEEEIEERE
W AFEAEMEMAIGEE B @G T
AHREOHRSELEM T2 A
FIR(EH S - T AR E & B R AR
EEE Bt BAELRME-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

13. FINANCIAL ASSETS AT FAIR VALUE

13. BAREFAH

b ZE WA 2

THROUGH OTHER COMPREHENSIVE cREE
INCOME
As at As at
30 September 31 March
2023 2023
R=ZZBZ=#F R_E_=%
LA=+H =A=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RABEX) (ge=iz)
Listed equity securities, at fair LR AFES HARE:
value, classified as financial DERBERARERA
assets at FVTOCI Hth2mBAZESREE
— Listed equity securities in —NELFTREAFES (W)
Denmark (Note) 134,752 157,087
- Listed equity securities in —BHAELEMRAES
Hong Kong 2,670 1,308
137,422 158,395

Note: The balance represented the investment in Bang & Olufsen A/S,

Mzt : &M Bang & Olufsen A/S

a company incorporated in Denmark, whose shares are listed
on NASDAQ Copenhagen A/S.

The fair value of the listed equity securities were based on
quoted market price as at 30 September 2023 and 31 March
2023. The equity investment was irrevocably designated at
FVTOCI as the Group considers these investments to be
strategic in nature.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

BrFs R MyEE (48)

14. BALANCES WITH NON-CONTROLLING

15.

INTERESTS

Amounts due from/(to) the non-controlling interests are

unsecured, interest-free and repayable on demand.

14, BIFERER 2 B8R

U (FEAS) SEFER SR 2 IR R EIE

B RBRARERERE-

INVENTORIES 15. F&
As at As at
30 September 31 March
2023 2023
R=ZZBZ=#F W—ZT—=
hA=+H =A=+—8
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(RABEX) (ge=iz)
Raw materials and consumables R R NOE #E 49,739 32,204
Film production in progress EREX 6,314 6,673
Merchandised goods & o 1,019,595 1,190,884
1,075,648 1,229,761

Details of merchandised goods pledged are set out in Note

26.

BRCE MR M FIBEEI M E26
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—E_—®FRAA=1+HIMEA For the six months ended 30 September 2023

BHE—

16.

TRADE RECEIVABLES

Trade receivables mainly represent rental receivable from
tenants, and sales from customers. The Group’s trading terms
with its retail customers are mainly receipts in advance from
customers or cash on delivery, except for certain transactions
with creditworthy customers where the credit period is
extendable up to three months, whereas the trading terms

16. EIWWE 5 F1E

EURESFATEERREFEASEE
FHEFR AKERATETFPZENHR
HIEREBZR/ARERKE IR H
ETHREERINEFPZHNRHER
ER=ZEAZEEY MERETFZ
RRRZ G — RSP —EMMEA -

with wholesale customers are generally one to two months. In AN REE-BHREBHAN 2 EER
addition, the Group generally provides a credit term of two to BRREREFREEME=MAZEE
three months to automobile manufacturers for the in-warranty Blo REBSKEREEERWED 2 &

after-sale services. The Group seeks to maintain strict control
over its outstanding trade receivables and has a credit control
policy to minimise credit risk. Overdue balances are reviewed
regularly by the management.

An ageing analysis of trade receivables as at the end of the

WE 53R - B E S E B IEBUR A

EERBRERE-EEETHENS
HR#

RBERBRRERERAHZ BWE

reporting dates, based on the invoice dates, is as follows:

SHRB R OTIT

As at As at

30 September 31 March

2023 2023

R=ZB-=F RZEZ=%F

nBA=+H =A=+—H

HK$’000 HK$’000

FExT FAT

(Unaudited) (Audited)

(REFEX) (ge=iz)

0 - 30 days 0230H 29,153 26,919
31 - 120 days 31&120H 318 3,662
121 — 365 days 121%365H 5,193 5,647
34,664 36,228

Trade receivables that were neither past due nor impaired REBHIARBREZERKE SHERE

related to certain customers from whom there was no recent

history of default.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

=1

E2-F-

ZHFNA=1+HIEXMEA For the six months ended 30 September 2023

17. INVESTMENT IN FILMS AND TELEVISION 17. REEFREREGH
PROGRAM
As at As at
30 September 31 March
2023 2023
R-BZ=F R-E_=%F
hB=+H —A=+—H
HK$’000 HK$ 000
FTET FET
(Unaudited) (Audited)
(REEEZX) (&)
Investment in films, at fair value BREBY RAAE
through profit or loss (“FVTPL”) FFAEEE 19,169 20,589
Investment in television program, KEBREE - RAAE
at FVTPL FFABERR 26,072 29,179
45,241 49,768

The amount represents investment projects with certain
production houses for co-production of films and television
program. The investments are governed by the relevant
agreements whereby the Group is entitled to benefits
generated from the distribution of these films and television
program.

Investments are classified as financial assets at FVTPL as the
contractual cash flows are not solely payments of principal
and interest. Fair value is determined by applying the income
approach, using the discounted cash flow method, based on
the estimated distribution income of the films and television
program. The valuation takes account of expected income
generated from the box offices receipts and other derivative
income streams. The discount rates have been adjusted for
the marketability and current market conditions.

ZHBEERETRABARREEY R
ERHMHEZREEB - ZFREXIAM
WERE B AREBEZHAEITX
FEFLERHMBELEZ M-

HREHNREREYFAEE/INAE
RHE BHREREDER/EASRER
ABRRZEREE- ALERREA
O ENEERERMAE 2B ETR
AERBBREBACREEETE - BEF R
BHRE W EMITEWRARIRELE
ZHA - BER R B AT SH 1 R E AT
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

17. INVESTMENT IN FILMS AND TELEVISION 17. REEFREREGH (&)
PROGRAM (continued)
Information about fair value measurements using significant BEERBERTABREABBETZIAN
unobservable inputs: Bt H2ER:
Significant Relationship of unobservable inputs to
unobservable inputs fair value
EAFAEHERAE FTHBERRGAERAABEZRER
30 September 31 March
2023 2023
—E-= —E=F
AA=1+H =A=+—H
Average returns 24.7% toE 95.9% 26.5% to=E 95.9%  The higher the average returns, the higher
the fair value.
15 B R FHERERS AAEAS-
Discount rate 12.9% toZE 44.6% 14.2% toE 44.6%  The higher the discount rate, the
lowerer the fair value.
BhIR & BEERE ARBEDEK-
In addition, as a result of the increased uncertainty, significant BEAN - R S BABA B = 8 00 - A REAS
judgement is required when evaluating the inputs used in B ARE AR ABRBELEAXH
the fair value estimate. Reasonably possible changes at the o NI E A HEABRKNEEREE
reporting date to any of the relevant assumptions would have e BEREEFRERHE 2
affected the fair value of the investment in films and television NABEBKREZENT:
program as presented below:
30 September 31 March
2023 2023
—E-_= —E-=F
hA=+H =A=+—H
HK$’000 HK$’000
THE T TAT
Average returns decreased by 5%  FHBEIFHRE T %K5%
(31 March 2023: 5%) —EC=fF
=A=+—8:5%) (1,837) (1,898)
Discount rate decreased by 1% AR IR E T 1%
(31 March 2023: 1%) —EC-=fF
Z=R=+—8:1%) 850 771
72 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED %183 8 b % B4 /R 2 7
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

17. INVESTMENT IN FILMS AND TELEVISION

PROGRAM (continued)

Reconciliation for investment in films and television program

17. REE®

EREE (2

BRERBRATABREBAEZRR

carried at fair value based on significant unobservable inputs (BE=R)INRZIREE NEREE L
(Level 3) are as follows: R

As at As at

30 September 31 March

2023 2023

R=ZZBZ=#F R-ZTZ=

NLA=+H =A=+—H

At beginning of the period/year REF 9] 49,768 63,737

Changes in fair value NAEEE (1,892) (9,001)

Exchange differences EH =75 (2,635) (4,968)

At end of the period/year RE R 45,241 49,768

18. TRADE PAYABLES

The following is an ageing analysis of trade payables based

on the invoice dates as at the end of the reporting dates:

18. ENE B FIA

RBEABRRERERAHZENE

SIBZ R DT :

As at As at

30 September 31 March

2023 2023

R=-F=-= R-ZBEZ=F

hA=+H ER=F=E

HK$’000 HK$’'000

TERT FE T

(Unaudited) (Audited)

(RBERX) (fEEZ)

0 - 30 days 0&30H 28,311 10,578
31 - 60 days 31E60H 15,463 18,129
61 — 90 days 61Z290H 1,267 -
Over 90 days BiB90H 2,079 i, 70
47,120 30,417
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

19. CONTRACT LIABILITIES 19. B EE
As at As at
30 September 31 March
2023 2023
R=ZZBZ=#F R-_ZE—-=
hA=+H =A=+—8
HK$’000 HK$’000
FTHET FHE T
(Unaudited) (Audited)
(REEZ) (&%)
Contract liabilities arising from LWTEEEEACENERE
Sales of goods HEEm 72,469 136,600
The contract liabilities are related to the advance EHBEEARAEREMEREE (K
considerations received from the customers for sales of WHRBEBRME P ZMNAEREAME D
automobiles and other merchandised goods, revenue from BIIBRABEARBRIA)WERERTPZ
which is recognised when the performance obligation BHKRERRE-

is satisfied by delivering the automobiles and other
merchandised goods to the customers.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

20. BORROWINGS 20. & &
As at As at
30 September 31 March
2023 2023
R-ZZE-=F i
hB=+AH —A=+—H
HK$’000 HK$’000
F& T FAET
(Unaudited) (Audited)
(REEX) (E&EZ)
Current i
Bank loans RITER 195,180 142,523
Other loans HihE® 523,366 569,445
______ 718,546 = 711,968
Non-current ke
Bank loans RITER 161,290 284,943
Total &5 879,836 996,911
Effective interest rates ERFRREHH:
per annum in range of:
- fixed rate borrowings —-ELEE 4.5% to £ 8.5% 4.5% to £ 8.5%
Notes: Moot

(i) The borrowings are substantially denominated in RMB and
Hong Kong Dollars.

(ii) As at the reporting date, all the current borrowings were
repayable on demand or scheduled to be repaid on demand
or within one year and none of the non-current bank loans is
expected to be settled within one year.

(i)  As at 30 September 2023 and 31 March 2023, certain of
the Group’s assets were pledged to secure the loan facilities
granted to the Group.

(i)

(i

(i)

ERERBIUARE KB
Tﬁo

RBER FERDEERRERE
BRBARERLARN —FREER #H
WMIERHBETERTEHERN —FARNE
fsf o

=y lE= T — =
=t—B AKEETEED
W ERAKREERZERREZ
HA e

F£=H
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—E_—®FRAA=1+HIMEA For the six months ended 30 September 2023

BHE—

20.

21.

76

BORROWINGS (continued)

Notes: (Continued)
(iv)  Certain borrowings were secured by corporate guarantees
executed by the Company and certain subsidiaries during the
six months ended 30 September 2023 and the year ended 31
March 2023.

(v) Certain borrowings were secured by guarantees executed by a
director of the Group and his spouse, and a director of a PRC
subsidiary during the six months ended 30 September 2023
and the year ended 31 March 2023.

(vij  As at 30 September 2023 and 31 March 2023, certain
borrowings were secured by guarantee of state-owned
enterprise of the PRC.

(vii)  As at 30 September 2023 and 31 March 2023, there are no

borrowings containing a repayment on demand clause and/or
covenant terms.

CONVERTIBLE BONDS

The Company issued zero coupon convertible bonds
with aggregate principal amount of HK$100,000,000 to
23
The convertible bonds

three independent third parties on 9 February 2021,
February 2021 and 9 March 2021.
are denominated in Hong Kong dollars. The convertible
bonds will mature in three years from the issue date at their
principal amount or can be converted into ordinary shares
of the Company at the holder’s option at a conversion price
of HK$0.25 per share at anytime from the issue date to the
maturity date. Unless previously converted or cancelled, the
Company shall redeem all the outstanding convertible bonds
on the maturity date at a redemption amount equivalent to
100% of the outstanding principal. Neither the Company
nor the convertible bondholders shall have the right to early
redeem the convertible bonds.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED i 1B E M EBAER A 7
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20. BE (&)

Misk: (&)
REBEE-_ZE-_=ZFAA=1THIEAE
ARBE_T-_=F=A=+—H1t
FE AFEEULNBARRAIRETH
BRRFLZ EEREER-

(iv)

Vv REBEZEZZE-_=FAA=+HIL<AE
AMBE_T-_=F=ZA=+—HL
FE - AETEREUNAERZ —RES
RERBUAR—HTEHRBRARZ—
REEBRT 2 ERIEER

vy RZZTEZ=FAA=+HER=ZT==
FZA=Z+—H ATEEUNTHE
BOEZEREER-

(i) RZBEZ=FNA=+BER=ZF==
FZRA=1+—H Y EEAEEHE
BREREEBBEXRKBHEK -

21. TR ESF

R-ZE-—F-_ANB —T=-—F=

AZ+=AKZT=—F=ANA &
NAIA=BB L E=ZFRTARESRES
100,000,000/ T2 EEE A RES -
AR EF BT E AT RREF B
REZEITERRT = FRREASED
H kAR A AZEERETHRE
FIEA AR R IR IR (E B R0.25F iR
RARAZ LRI -BRIFE EEIR LT
- DEARRRARIBBEZRBSER K
BEAE100% 2 £ 58E D fre R E
BURBRES - ARRKABRBRESFE
EABERIREREER JRRES -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

21. CONVERTIBLE BONDS (continuead)

The fair values of the liability component was determined at
the issuance of the convertible bonds. The fair value of the
liability component, include in non-current financial liabilities,
was calculated using a market interest rate for an equivalent
non-convertible bonds. The residual amount, representing
the value of the equity conversion component, is included in
shareholders’ equity.

During the year ended 31 March 2021, the Company
has received conversion notices from the convertible
bondholders to exercise the conversion rights attached to
the convertible bonds in the aggregate principal amounts of
HK$90,000,000. Accordingly, the Company has allotted and
issued 220,000,000 shares and 140,000,000 shares to the
convertible bondholders at conversion price of HK$0.25 per
share on 2 March 2021 and 11 March 2021 respectively.

Due to the share consolidation on 10 January 2023, the
conversion price of the convertible bonds was changed from
HK$0.25 per share to HK$4 per share. Number of new shares
that may be issued upon conversion has been reduced from
40,000,000 shares (before share consolidation) to 2,500,000
shares (after share consolidation).

The movements of the convertible bonds during the six
months ended 30 September 2023 are set out below:

E_ZT-_=FANA=F+HIMEA For the six months ended 30 September 2023

F_=_—

21. 2 REFH (#)

BEFDZARERETAREESR
BE-GAERBDERABZAENS
ZANREEERREFEIRERES 2T
SRR E - R (HERNERE R
Mo 2 BE)FFAB R -

RBE-_T-_—F=ZA=+—81
FE - ARABWIIRBESFFH
ABFHzEBLBRN TEASBE
90,000,000/ 7T 2 ] # A& & % AT fT 745
2EBE-At ARAREARIR=ZF
T—F=ZAZHERZZEZ—F=ZA+—
B iR 8 B (E & R0.25/8 T it 2 R 31T
220,000,0004% % {5 K. 140,000,0000% A%
D TAIBRRESFIFAEAC

HREZZSZ_=F—A+RETE®
B T BRRES CEBRECHAER
0.25B TR M AFRAAB T - REE K A]
BE 1T 2 #T IR 9 BB 71 E §340,000,000
i& (B% 12 & Bf A1) )8 2> &£2,500,0004%
(BmedEr) -

RREFREE_T_=FhLA=1
BLIENEAZEBHIIT

Debt Conversion
component component Total
BEHBD BErEa Ch
HK$’000 HK$’'000 HK$'000
TATT T THET
At 1 April 2023 RZZE-_=FWA—H 9,400 1,947 11,347
Imputed interest expense (Note 7) & &EFI BRI (KisE7) 349 = 349
At 30 September 2023 R-ZE-_=FhA=1H 9,749 1,947 11,696
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

22. SHARE CAPITAL 22, AR
Number of
ordinary shares Amount
ZERHE K|
HK$’000
FAET
Ordinary shares, authorised: EEEZBER:
At 31 March 2023, 1 April 2023 and R-_Z-_=F=ZAF=+—H"
30 September 2023 —E-=FTOA—ABK
—EZ=FhA=7H 15,625,000,000 500,000
30 September 2023 31 March 2023
“E-ZFNA=TH “E-=F=ZfA=1-H
Number of Number of
shares HK$’000 shares HK$'000
K& A TET Bir#AE TET
Issued and fully paid: BEIRAR:
At beginning of the period/year R/ E9 341,997,090 10,944 5,471,953 447 10,944
Capital reorganisation (i BAEM() - - (5,129,956,357) =
Exercise of share options (i) 1710 R 10 R i) 32,400,000 1,037 = =
At end of the period/year RE/EX 374,397,090 11,981 341,997,090 10,944
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-%—

22. SHARE CAPITAL (continued)

Notes:

(i)

(i)

On 10 January 2023, the Company implemented the capital
reorganisation and change in board lot size as follows:

a)

Capital reorganisation — share consolidation of every
sixteen unissued and issued existing shares into one
consolidated share whereby increasing the par value of all
the then unissued and issued consolidated shares from
HK$0.002 to HK$0.032 each (“Share Consolidation”); and
following the Share Consolidation, reduction of the issued
share capital whereby (i) the fractional consolidated share
in the issued share capital of the Company resulting from
the Share Consolidation would be cancelled in order to
round down the total number of consolidated shares to a
whole number.

Change in board lot size — the change in board lot size
of the Company for trading on the Stock Exchange from
the then current 8,000 issued existing shares to 2,000
adjusted shares.

On 15 September 2023, 29,700,000 and 2,700,000 share
options were exercised under the Company’s share option

scheme at the exercise price of HK$1 and HK$1.6 per share

respectively, resulting in the issue of 32,400,000 shares. The

weighed average share price on the date of exercise was
HK$0.95 per share.

Subsequent to 30 September 2023 and up to the reporting
date, the Company has allotted and issued 4,625,000
ordinary shares and 4,750,000 ordinary shares on 27 October
2023 and 30 October 2023 respectively pursuant to the
exercise of total 9,375,000 share options granted under the

Company'’s share option scheme.

=FNA=1+HIEAMEA For the six months ended 30 September 2023

22, A& (&)

Mo

() R-BE-=F—F+B AAFARST
ATRABERENSTEEER

a) BAEA-S+BRRETR
BEETRAEBROKEHAE-KE
P TEERRBEITRESR
T8 G 2 EE¥R I H0.002
BT INE0.0328 T ([IH&E
Bt1) - WD B HHEBDRE &
TRABUOFEHARTEH
TRATERNAEHMEEZ
A  EmES G RO,
BE A T ENE

b) EXEFEEEM-ARFERD
R EEZSFESEMH
EHK 28,0002 #HITRAMK
19 3 2/ 2,000/% 48 58 B AR 17

iy R—_ZTE_=ZFHALA+HB "
29,700,0001% }.2,700,00013 f% {5 £
EEREBEARRQRZ KM HARTEZE
TEED SRS T R1.67 TETT
- EHEE1T32,400,00088 81D » ATT
£ B B3 2 INHE ¥ 5 I B R & AR0.957%

JC °

RZZE_=ZFhLA=ZTHEEHER
HEHEIE BRBEARR A Z &G B
AT EIER T 2 A #£9,375,00017 % (5 HA
EETFE MARADIRZZEZ=F
+A-t+t+tBRER-_ZTE-_=F+A=+
H fic 2 & % 174,625,0000% & @ % &
4,750,0000% & 3 % °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—E_—®FRAA=1+HIMEA For the six months ended 30 September 2023

BHE—

23.

RESERVES

Share premium

Share premium represents premium arising from the issue of
shares at a price in excess of their par value per share. The
application of the share premium account is governed by
Section 40 of the Bermuda Companies Act 1981.

Capital reserve

Capital reserve arose from waiver of interest on convertible
notes by a shareholder of the Company in prior years.

Special reserve

Special reserve of the Group represents the difference
between the nominal amount of the shares of the subsidiaries
at the date on which they were acquired by the Company and
the nominal amount of the shares issued for the acquisition
under a group reorganisation in prior years.

Contributed surplus

Contributed surplus of the Group arose from (a) the
Company’s transfers of certain amounts of share premium
balance to the contributed surplus account, following the
approvals obtained from the Company’s shareholders, (b)
transfer from share option reserve due to forfeiture or lapse
of share options, and (c) dividends paid out in prior years and
share repurchases.

Exchange reserve

Exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of
foreign operations.

Other reserve

Other reserve mainly represents the differences between
the considerations and (a) the carrying amount of the partial
interests in subsidiaries disposed of; and (b) the carrying
amount of the non-controlling interests acquired.

Statutory reserve

Statutory reserve represents appropriations of profits retained
by the Company’s subsidiaries in the PRC. In accordance
with the respective articles of association of the Company’s
PRC subsidiaries, they are required to appropriate amount
not less than 10% of their profits after income tax to statutory
reserve each year, until the reserve balance reaches 50% of
its registered capital. Such a reserve may be used to reduce
any losses incurred or for capitalisation as paid-up capital.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

23. RESERVES (continued) 23. R #)

Share option reserve

Cumulative expenses recognised on the granting of share
options to the employees over the vesting period.

Fair value reserve (non-recycling)

Fair value reserve comprises the cumulative net change in the
fair value of equity investment designated at FVTOCI under
HKFRS 9 that are held at the end of the reporting period.

Convertible bonds equity reserve

Amount of proceeds on issue of convertible bonds relating
to the equity component (i.e. option to convert the debt into
share capital).

Equity settled share-based transactions

(i) Share options granted on 19 August 2022

On 19 August 2022, share options of an aggregate of
290,000,000 ordinary shares were granted to employees
of the Company under the Company’s share option
scheme with a consideration of HK$1 by each grantee.
Each option gives the holder the right to subscribe for
one ordinary share of the Company. These share options
are exercisable for a period of 5 years from the date of
grant with exercise price at HK$0.1. The fair value of the
share options granted to the employees on 19 August
2022 were HK$9,904,000 (HK$0.034 each). Share-based
payment of HK$9,904,000 was recognised during the
period ended 30 September 2022.

IR 10 1A #E 1

RO EBRARAEER L Z
Bt BB AR, -

ARERE(FTEE)

ANEFBEERREHRAFAMR
BEAMBRESENFOREERRA
AEFFAEMCEHAKRAZEERERR
B2 R EEHFR-

R ES SR E

BOUAMERARE D (NBREKS
A2 BB 2 ATE S Z FT 1§ K
HE e

DEZEEURDAERZRS

() R-ZBE-—FNA+NARHZ
BEOEE

RZZEZ=FNA+ILH &H#
290,000,0008% & 38 % 2 B% {7 B4
ERBEARRE RGBSR T
AAEHEE  BUARAIMN 2R
BRAIET -SHBHERTHEA
EFRE-RAQRLER - %ZE
R EARER MR BB R R
FRITE - 1TEEROABIL - R
T _FNATNLEETEREEZ
% 17 HA 4 2 A 7t {B A29,904,00075
T (B17H0.03487L) - REEZZT
——FAA=ZTHILEH BEER
VAR 0 2 E 1 2 15 589,904,000/
-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

23. RESERVES (continuead)
Equity settled share-based transactions (Continued)

(i) Share options granted on 19 August 2022
(Continued)

Upon the capital reorganisation on 10 January 2023, the
exercise prices per existing share of respective options
granted were adjusted from HK$0.1 to HK$1.6 per
shares and there will be 18,125,000 shares to be issued
upon exercise of the share options.

(ii) Share options granted on 4 August 2023 and 13
September 2023

On 4 August 2023 and 13 September 2023, share
options of an aggregate of 34,000,000 ordinary shares
were granted to employees of the Group under the
Company’s employee share option scheme with a
consolidation of HK$1 by each grantee. Each option
gives the holder the right to subscribe for one ordinary
share of the Company. These share options are
exercisable for a period of 5 years from the date of grant.
The exercise price is HK$1, which is higher than the
closing price per share as quoted on the Stock Exchange
on the date of grant, the average of the closing prices of
the shares as quoted on the Stock Exchange for the 5
trading days immediately preceding the date of grant and
the nominal value of a share. The closing price of shares
immediately before the dates of grant were HK$0.87 and
HK$0.94 respectively.

On 15 September 2023, 29,700,000 and 2,700,000 share
options were exercised under the Company’s share option
scheme at the exercise price of HK$1 and HK$1.6 per share
respectively (No options were exercised during the six months
ended 30 September 2022). The weighed average share price
immediately before and on the date of exercise were HK$0.96
and HK$0.95 per share respectively.
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23. B (&)

DREEEURDRER RS (&)

() REBE--—FNA+IARHZ
BRGEE (&)

R-ZEBEZ=F—ATHETRR
=A% BRCEL R CERE
BRMITEEHOAIBILFHE ARG
BTT - AR B AT B R S 3T
18,125,0000% f&% 17 °

(i) R=B=-=ZFAHAR=F
CEENAFEZABHZEKRG
B

RZZEZ=FNAOBEE=Z==
FNA+=H" & £34,000,0004%
LB 2 IR EEEBIBEARRRZ
EEROEETEARTAEERE
B BNABRAZMZREARIE
T BMEER TRA AERRE
—RARREBR - ZER M0 HARE
ARBRE AR AFERITE-
TEERIBT aRBRORER
HHATEB AT AT IR 2 B AR (B -
BN EEELBHIAERSA

i X FTFT R 2 SF 19 4 i 1B K B 15
HE -BORBZEZEED A5
Z W E D R A0.874 T %0.9478
i

RZTEZ=F L A+HH" 29,700,000
13 £&.2,700,00017 i {7 EA#E B AR5 AR A 7]
Z R BARE T IR TR B RS 1T
RA16BTETR (HERAENBE_T
ZZENAZTHIEABEAETE) - R
ERTEHHAIRZB 2 MEFHRE
2 Bl A3 %0.9678 7T &2 0.957% 7T
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

“E-_=FRAA=1+HIMEA For the six months ended 30 September 2023

BHE—

23.

RESERVES (Continued)

Equity settled share-based transactions (Continued)

Details of the share options movements during the six months

ended 30 September 2023 under the share option scheme

23. B (&)
DRZEEURGBERZRS (£)

BE-_ZT_=FAA=THLEREAK
AR TR MM ZHFIRN

are as follows: T:
Number of share options
R HESAE
Exercise
Date of price  Exercise
grant of Exercise per share,  period Balance as Grant Exercised Lapsed Cancelled  Balance as at
Name or category share option price adjusted "7 at 1 April during the during the during the during the 30 September
of grantee (DD/MM/YYYY) (HKD) L0 (DD/MMIYYYY) 2023 period period period period 2023
R & ERTEE %A RZB=Z% RZB=Z%
RHAH %@ (&mE) = mE-HZ hB=t+RZ
ARARERER (B/R/%) (E7) o (R/B/§) &8 BREL BRfk BRER Ll ] &8
Employees
s
(i) worked over 10 years with the Group since grant date
() BEHBEENHAZERRI0F
19/08/2022 0.1 1.6 19/08/2022- 18,125,000 - 2,700,000 - - 15,425,000
18/08/2027
04/08/2023 1 - 04/08/2023- - 13,600,000 12,700,000 - - 900,000
03/08/2028
13/09/2023 1 - 13/09/2023- - 17,000,000 17,000,000 - - .
12/09/2028
18,125,000 30,600,000 32,400,000 - - 16,325,000
(ii) worked less than 10 years but more than 5 years with the Group since grant date
(i) BERERHEHAEEESMOFERESE
04/08/2023 1 - 04/08/2023- - 3,400,000 - - - 3,400,000
03/08/2028
Total 18,125,000 34,000,000 32,400,000 - - 19,725,000
@&
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

23. RESERVES (continued) 23. f#fE (&)

Equity settled share-based transactions (Continued)
Notes:

Save as disclosed herein, there are no other Directors, chief executive
or substantial shareholders of the Company, or their respective
associates that have been granted share options pursuant to the
share option scheme.

o No participants were granted options in excess of the individual
limit pursuant to the share option scheme.

1 The exercise price per existing share of respective options
granted were adjusted from HK$0.1 to HK$1.6 per share
following the Company’s capital reorganisation on 10 January
2028.

2. The share options are exercisable for a period of 5 years from
the date of grant.

3. Consideration of HK$1 was paid by each of the grantees on
their acceptance of the share options granted.

4. For employees who have worked with the Group for more than
10 years as at the date of grant, there is no vesting period in
respect of the share options granted to them. For employees
who have worked with the Group for less than 10 years
but more than 5 years, the share option shall be vested or
exercisable after expiry of six months from the date of grant.

In accordance with HKFRS 2, the fair value of the share
options granted to the employees on 4 August 2023 and 13
September 2023 were HK$6,191,000 and HK$6,650,000
respectively (HK$0.364 and HK$0.391 each). Share-based
payment of HK$12,154,000 was recognised during the six
months ended 30 September 2023. The following information
is relevant in the determination of the fair value of options
granted on 4 August 2023 and 13 September 2023 under the
share option scheme:
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P aE

BAREMPEEIN NRARHEMESE &
BITBRAEBREZRRABWESBZHEA
BEEAR IR A ) BARE S SR h B ) B -

o BESEFERNBEER D BESD
B NME A BRBE 2 B -

1. ZEERLSECZSRABRNITERE
RZZBEZ=F—-AT+HETERRAZ
BRAEHEZCHTRONVBTAER
1.6/ 7T °

2. ZEBRMEBEIAHRLBEHESH
FHRITRE-

3. REIVETHEARANRMNER 2K
1 BRI 32 A o

4, BRBRE BB I AEEBBIOFZ
EEMS REBER2RMEBELE
SEH RN NAEE D N10FHE
MSFZEEME  RIVEIENBERE
HEfREr AR A BBk

RRBESMBREEIEN R2F
ZEFENAMNBRZZEZI=FAAT=
BHETEEZRNDEBEZAABED A
6,191,000/% 7t % 6,650,000/ 7T (& 7
0.364F L KO3ME L) REE-ZE
i_ijlﬂ +HIENEA - BRI
1% 15 % 2 1~ 312,154,000/% 7T »
EBA_Q:\:—@\HEE!&_?_ F
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BT -_=FAA=+HIL/XM@A For the six months ended 30

23. RESERVES (continued)

Equity settled share-based transactions (Continued)

September 2023

23. B (&)

DREEEURDRAER XS (&)

Options granted on
4 August 2023

Options granted on
13 September 2023

Binomial Binomial

Option-Pricing Option-Pricing

Model Model

R-ZFB-=%F R-ZB-=F

NAMWA hA+=H

Rz B Rtz

Option pricing model used  Fi AR EEHA —IEAEECEER —EAHEECEER
Share price Iz (& HK$0.867% 7T HK$0.957% 7T
Exercise price TIE(E HK$17 7T HK$178 7T
Expected volatility T8 HA R 18 64.09% 63.23%
Risk-free interest rate = 3 B B = 3.82% 3.90%
Post-vesting exit rate BmEEREEE 0% 0%
Early exercise multiple REPTHEER 1.60 toE 2.47 1.60 toE 2.47

Changes in these subjective input assumptions could
affect the fair value estimate. The fair values calculated are
inherently subjective and uncertain due to the assumptions
made and the limitations of the model used. The value of
an option varies with different variables of certain subjective
assumptions. Any change in variables so adopted may
materially affect the estimation of the fair value of an option.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

23. RESERVES (continuead)
Equity settled share-based transactions (Continued)

The expected volatility is estimated with reference to the
historical volatility of the daily share price of the Company for
a period equal to the expected life preceding the grant date.
The expected life of the options is based on the contractual
life of the options and historical data over the past years, and
is not necessarily indicative of the exercise patterns that may
occur. Expected dividend rate is based on historical dividend
rates of the Company. Changes in the subjective input
assumptions could materially affect the fair value estimate.

24. RELATED PARTY DISCLOSURES

Remunerations of key management of the Group, being the
directors of the Company, during the period was as follows:

23.

24,

#E =)
URHEEUROGBERSIRS (£)

WEERRRER C2RREERD
BHIR SR B FHR 2 HBEA - A2
A" BB E SRS - itk 2 TR
MMz ENFHRBEFECESL
B E AT ERRABEHERZITE
B RS ERRARA ZE LS

R B -%EFXTHE )\TETE““QWEEH
""""" 2E) ARSHAREZHERREE-

BAEES HBE

AEETEZEEENE (BIARRES)
REIRZF BT -

Six months ended 30 September
BERA=1+RHLAEA

2023 2022

—E-=5F B &

HK$’000 HK$’000

FERT FH& T

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Salaries and other benefits e kEAMEF 2,010 2,130
Contributions to retirement RRE FIEH SR

benefits scheme 38 45

2,048 2,175
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

25. OPERATING LEASE ARRANGEMENT 25, KREHEEZH

RBESHR REFIRHELLEHEE

At the end of the reporting period, the total future minimum

lease receivable under non-cancellable operating leases is as

follows:

WZARKRKEBERBLERET :

As at As at

30 September 31 March

2023 2023

R=B==F W-E-=

hB=+H =B=+—H

HK$’000 HK$ 000

FTHET FHET

(Unaudited) (Audited)

(REEEZX) (&)

Within one year —FNRN 69,358 74,751
Later than one year but not later ZR—FETZHRME

than two years 61,123 64,112
Later than two year but not later LM EBTZR=4F

than three years 55,549 59,325
Later than three year but not later SR =ZFERZRIEUF

than four years 48,981 D1 56T
Later than four year but not later ZHRNFETZRASF

than five years 48,015 47,594

Later than five years ZRRFE 92,893 115,416

375,919 412,733
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

26. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
assets were pledged to secure banking facilities granted to
the Group. The aggregate carrying amount of the assets of

26. EEEH

RBEHR AEEETEECER
ERAESEERZRITHEZER-R
BERR AKECERCEE KA

the Group pledged at the end of the reporting period is as wEET
follows:
As at As at
30 September 31 March
2023 2023
R=ZZBZ=#F W—ZT—=

hA=+H =A=+—8
HK$’000 HK$’000
TET FET
(Unaudited) (Audited)
(RBERZ) (&)
Property, plant and equipment ER TS & 876,326 942,087
Investment properties "EME 37,634 42,045
Inventories A= 525,965 610,328
Pledged deposits [REE R 47,509 75,229
1,487,434 1,669,689
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL 27. FEMB A TEFHE
SUBSIDIARIES
The following is a list of principal subsidiaries as at 30 RZEBEZ=FNA=THZXZWNE

September 2023. RNAIBEI TR

Percentage of

Place/country of effective
incorporation/ interest held
establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMK L/ KL
H%/BRR BRAREK/ ERAfE
WEAREE EEERER FEEXER BYELX EREREAIN TEEBREERY
BO Commercial Holdings British Virgin Islands Ordinary share United States Dollar 100% Investment holding, Hong Kong
Limited (“BVI"), limited liability ("US$") 1
company
PEEERRERAA RERTHES LRk 1% REZK B
BRAR
Carnaby Group Limited BVI, limited liability Ordinary share US$1 100%*  Investment holding, Hong Kong
company
RERTHES LRk 1% REZK B
BRAR
Germination International BVI, limited liability Ordinary share US$1 100% Investment holding, Hong Kong
Group Limited company
EHAREEFRANA EBRAES LRk E RERK &
BRATF
San Sparkle Culture BVI, limited liability Ordinary share USS$1 100% Investment holding, Hong Kong
Investment Limited company
RREFULREERRR HBEAHS: LRk E RERK &E
BRATF
San Sparkle International BVI, limited liability Ordinary share USS$1 100% Investment holding, Hong Kong
Investment Limited company
RRRREARREERRT HBRLES: LRK 1% REER B
ARAT
Sparkle Roll (France) Limited  BVI, limited liability Ordinary share US$1 100% Trading of branded watches
company and branded jewelleries,
Hong Kong
BR (Z8) AR RRENES ERR E LRFEREESKREES BE
BRAT
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continuea)

27. T EMB L RFEE (&)

Percentage of
Place/country of effective

incorporation/ interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERR BRITRE/ KRR
WEAREHE EEERRR ligsi-es -l BWELx EREEAIN TEXBREEHY
Sparkle Roll Global Asset BVI, limited liability Ordinary share USS$1 100% Investment holding, Hong Kong
Management Limited company
BRRREEERERLRR HBREAES: ERR Ey REER &E
BRAT
Sparkle Roll Motors Limited ~ BVI, limited liability Ordinary share USS$1 100% Investment holding, Hong Kong
company
BRAEER RERTHES ERR 1% REER BE
BRAR
Forwell Finance Limited Hong Kong, limited Ordinary share HK$10,000 100% Money lending, Hong Kong
liability company
HERMBERA BE BRAA ERR 10,0007 7T HE &%
Full Link Management Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
Limited liability company
EERBRART A ARAA LRk 1Az REZK B
Future Prosper Limited Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
liability company
XERRAA BE BRAA ERR 1R REZRR &8
Germination Global Holdings  Hong Kong, limited Ordinary share HKS$1 100% Investment holding, Hong Kong
Limited liability company
BERKARBRAA R ARAA ERL 1Bz REZRK B
San Sparkle Asset Hong Kong, limited Ordinary share HK$1 100% Investment holding, Hong Kong
Management Limited liability company
BREEEREARAR B BBRARA ERKR 1A REBKR &8
San Sparkle Pictures Hong Kong, limited Ordinary share HK$10,000 100% Investment holding, Hong Kong
Industries Development liability company
Limited
RERRTRERER B BRARA ERR 10,0003 T REER &
BRARAE
Sparkle Roll (Denmark) Hong Kong, limited Ordinary share HK$202,674,454 100%™ Investment holding, Hong Kong
Limited liability company
BR(AE)BRRA B BARRA EER 202,674,454/ T RERR B
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

SUBSIDIARIES (continued)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ARR BTRE/ KRR
WEADEE p3ed LY s e3 b Rh#r ERREAAL GEEBREENE
Sparkle Roll (Hong Kong) Hong Kong, limited Ordinary share HKS$1 100% Corporate Management,
Limited liability company Hong Kong
BR(ER)BRRHA BB BRARA LRk BT TrEER 5
Sparkle Roll Cigars Holding ~ Hong Kong, limited Ordinary share US$3,000,000 50.1% Trading of cigars and smoker’s
Limited liability company accessories, Hong Kong
BREMERERDA B BRARHA LER 3,000,000% T EMREERHES BE
Sparkle Roll Global Motors ~ Hong Kong, limited Ordinary share HK$151,050,000 100% Investment holding, Hong Kong
Holding Limited liability company
BERKAEERAERAR FE BRAA ERR 151,050,000% 7T REER BE
Sparkle Roll International Hong Kong, limited Ordinary share HK$100 100% Trading of branded watches
Distributions Limited liability company and audio equipment,
Hong Kong
BREABKEERRA A ARAA ¥l 1007 7T ERFRREEREE S BE
Sparkle Roll Watch & Hong Kong, limited Ordinary share HK$1 100% Trading of branded watches
Jewelry Limited liability company and branded jewelleries,
Hong Kong
BREGFEARDA BE BRAA ERR 1A LRFRREEAKEES BE
SR Advertising Media Hong Kong, limited Ordinary share HKS$1 100% Publications of magazines
Limited liability company and provision of advertising
services, Hong Kong
ERANEREBEARLNT FE BRAA ERL 1B iR KR E SR BA
Tiger Force Group Limited Hong Kong, limited Ordinary share HKS$1 100% Investment holding, Hong Kong
liability company
AEEBERAT % BRAT Ll 147 AR B
Balanorm Beo (Beijing) Mainland China, limited  Paid-up capital RMB50,000,000 100% Sale and distribution of
Trading Development liability company audio and visual consumer
Limited* electronics products,
Mainland China
HEER(LR)EFER  HERM ERER AR #50,000,0007T HERREBY SHEETEMR
BRAT EREADA HE A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

SUBSIDIARIES (continuea)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERR BTRE/ KRR
KELADEE p3ed LY s e3 b Rh#r ERREAAL GEEBREENE
Beijing De Te Motors Trading  Mainland China, limited ~ Paid-up capital RMB101,400,000 100% Trading of automobiles and
Limited* liability company related parts and accessories
and provision of after-sales
services, Mainland China
IRESTEESERRE  HEN: ERER AR #101,400,0007 AERBBETHREGESAR
BREERT REEERRE PEAM
Beijing Germination Mainland China, limited  Paid-up capital RMB49,900,000 100% Provision of exhibition and
Technology Industries liability company consultancy services,
Development Limited? Mainland China
EREHRRES RERL: ERER A& #49,900,0007T REEREERBARSE PEAM
ERBRAT BREAAF
Beijing Mei He Zhen Yong Mainland China, limited ~ Paid-up capital RMB194,800,000 100% Trading of automobiles and
Motors Trading Limited? liability company related parts and accessories
and provision of after-sales
services, Mainland China
EREARKAEESH HERL EWER AR #194,800,0007 REREBZHREGE SR
BRAT BERELRF REEERS PENY
Beijing Namao International ~ Mainland China, limited  Paid-up capital RMB5,000,000*** 100%**  Film and television planning and
Culture Media Limited* liability company provision of culture and art
exchange activities services,
Mainland China
ERBEER RE AL ERER AR %5,000,0007 REE R LB
BRAT BREMERT 'mwﬁ)ﬁﬂ&i% R
Beijing San Sparkle Pictures  Mainland China, limited  Paid-up capital RMB49,950,000 100% Film investment, Mainland
Industries Development liability company China
Limited"
IREBHRZREEER DEAM EWAR AR %49,950,0007 EFYRE PERY
BRAT BREEAT
Beijing Sparkle Roll Fine Mainland China, limited ~ Paid-up capital RMB7,000,000 100% Sale of merchandised goods,
Wine Limited* liability company Mainland China
ERBREBREER HE R ERER AR #7,000,0007T EmEE PENY
BRAT BREMFAF
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

“E-_=FRAA=1+HIMEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Place/country of
incorporation/

27. T EMB L RFHE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ARR BTRE/ KRR
WEARERE EEERER FEEAER BWELx EREEAIN TEXBREEHY
Beijing Sparkle Roll Fu Mainland China, limited ~ Paid-up capital RMB5,000,000 51% Sale and distribution of apparel
Sheng Trading Company liability company and accessories, Mainland
Limited? China
ErBAREESBERAR  HEAM: ERER AR #5,000,0007T HERRBRKREH
BREERT B 3
Beijing Sparkle Roll Honor Mainland China, limited ~ Paid-up capital RMB17,600,000 100% Provision of exhibition and
Remit Taifu Yingbin liability company advertising services,
Conference Service Mainland China
Limited?
ERBRBR ?aS HREIRM ERER AR#17,600,0007 REUEERESRE BN
’;w%ﬁ&i‘%ﬁllﬁ BREMEAF
Beijing Sparkle Roll Men Mainland China, limited ~ Paid-up capital RMB10,000,000 70% Sale and distribution of airline,
Dao Men Airline Agency liability company Mainland China
Limited?
ERBHFIEFMmzE HREIRM ERER AR #10,000,0007 MEBRTHERRE PERNY
EBREERAA BREMEAF
Beijing Sparkle Roll Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Provision of insurance agency
Motors Insurance Agency liability company services, Mainland China
Limited?
ErREERRAE HREIRM ERER AR #10,000,0007C RERBRERS FEAM
BRAA BREMEAF
Beijing Sparkle Roll Mellow ~ Mainland China, limited  Paid-up capital RMB44,900,000 98% Sale of merchandised goods,
Wine Limited* liability company Mainland China
IRBREBEREE HRERM ERER AR #44,900,0007T AmEE  FERD
BRAA BREMEAF
Beijing Sparkle Roll Xin Mainland China, limited  Paid-up capital RMB49,000,000 100% Retail of cigars and sales
Tian Di Commerce liability company of merchandised goods,
Development Limited? Mainland China
ERBRARNEE HE R ERER AR #49,000,0007T EMTERBMHEE  PER
ERBERAA BREMAT
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

94

SUBSIDIARIES (continuea)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ERR BTRE/ KRR
KELADEE p3ed LY s e3 b Rh#r ERREAAL GEEBREENE
Beijing SR Advertising Media Mainland China, limited ~ Paid-up capital RMB5,000,000 100% Provision of business
Limited* liability company management and business
planning services, Mainland
China
IRBRAEEEER HE R ERER AR #5,000,0007T RECXEBREEREARSE
NG BREERT B 3
Beijing Sparkle Roll Yi Fu Mainland China, limited ~ Paid-up capital RMB2,500,000 100% Sale of merchandised goods,
Tang Healthy Technology liability company Mainland China
Development Limited?
IRRRBEEERR HE R ERER AR #2,500,0007T EmEE PENY
HEERERAA BREERT
Beijing Sparkle Roll Yi Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Provision of property
Fu Tong Property liability company management and tenancy
Management Services and sub-tenancy services,
Limited* Mainland China
TrEERNEEERE  PEAM: ERER AR #10,000,0007 REDFEEARBERER
BRAT BREERT R R ER
Beijing Tiger Force Mainland China, limited ~ Paid-up capital RMB49,500,000 100% Provision of advertising and
International Culture liability company marketing, Mainland China
Communication Limited®
ERABREBE L EH HE R ERER AR #49,500,0007 REBEREH PEAL
BRAA BREMEAF
Beijing Wenfu Hengye Mainland China, limited ~ Paid-up capital RMB49,900,000 100% Corporate management,
Enterprise Management liability company Mainland China
Limited?
ERXBEEREER RERL: ERER A& #49,900,0007T S8R hEN
BRAT BREAAF
Beijing Wenfu Hengye Mainland China, limited  Paid-up capital RMB626,314,300 100% Property holding, Mainland
Technology Development liability company China
Co., Limited®
ERXBEEHRER RERL: ERER AR %626,314,3007 MEER RERD
BRAT BREAAF
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Place/country of
incorporation/

27. T EMB L RFHE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ARR BTRE/ KRR
WEAREHE EEERER FEEAER BWELx EREEAIN TEXBREEHY
Beijing Wenfu Xin Tian Di Mainland China, limited ~ Paid-up capital RMB220,000,000 96.5% Provision of non residential
Real Estate Limited? liability company property leasing, real estate
consultation and corporate
management services,
Mainland China
ERNBHABELERRA REAM: ERER AR #220,000,0007 REFEEEHENE FiE
BREERT HARCEERRE PENM
BO Online Culture Mainland China, limited ~ Paid-up capital RMB64,600,000 100% Provision of exhibition and
Technology Limited® liability company consultancy services,
Mainland China
PEESXCHRBERRE BN ERER AR #64,600,0007T REEREE RBARSE PERM
BREAAF
Boao Economic and Trade ~ Mainland China, limited  Paid-up capital RMB50,000,000 100% Provision of exhibition and
Development Limited" liability company consultancy services,
Mainland China
HHEERRERAA RERL: ERER A #50,000,0007T REEEE RAARSE PERM
BREAAF
Jiao Zhi Zhuang Chen Mainland China, limited ~ Paid-up capital RMB49,700,000 100% Trading of sliver accessories
(Beijing) Trading liability company and provision of consultancy
Development Limited? services, Mainland China
BRAR(ER)EEER BN EWER AR #49,700,0007T AT HE H RREFARE
BRAT BREMEAT el
Yi Li Jing Xin Zhi Fu Mainland China, limited ~ Paid-up capital RMB1,000,000**** 100% Provision of e-commerce

Technology Limited

(formerly known as Jing

Xin Bo Ce International
Trading Limited)

liability company

@@E%”Eﬂ&ﬁﬂ/’ RERNE
(FRERBRERKEES ARAER
NT)

gt
=
s
Bt

AR #1,000,0007T

and electronic system
development and application
services, Mainland China

RUFTFHBNETZARRER
fER R - R E A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL 27. T EMBE A RFE (&)

SUBSIDIARIES (continuea)

Place/country of
incorporation/

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ARR BTRE/ KRR
WEARERE EEERER iiEsE-E8F] BWELx EREEAIN TEXBREEHY
San Sparkle (Beijing) Mainland China, limited  Paid-up capital RMB98,770,000 100% Film investment, Mainland
International Culture liability company China
Development Limited?
BRRER (LR)ERXE  HER EWER AR %98,770,0007 EFYRE PERY
ERERAR BREFAH
Sparkle Roll Bo Ce Trading ~ Mainland China, limited  Paid-up capital RMB51,900,000 100% Provision of consultancy
Development Limited' liability company services, Mainland China
REBRZHEEAR HERL ERER AR #51,900,0007 REFHARS DB
BRELRF
Sparkle Roll Ding Sheng Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Sale and distribution of
(Beijing) Trading liability company merchandised goods,
Development Limited? Mainland China
BREZ(IR)ESER  HEN ERER AR %10,000,0007C HERREAED PERMY
BRAA BREFAF
Sparkle Roll Oriental (Beijing) Mainland China, limited  Paid-up capital HK$100,000,000 100% Trading of branded watches,
Trading Development liability company branded jewelleries and
Limited® fine wines and provision of
consultancy services,
Mainland China
BRRF (AR)EH%ER  HEMN: ERER 100,000,0007% 7 ARFR LEREREEES
BRAA BREMEAF ARRHEARE RERL
Tianjin Heng Ying Tai Fu Mainland China, limited  Paid-up capital RMB38,700,000 100% Trading of automobiles and
Trading Development liability company related parts and accessories
Limited* and provision of after-sales
services, Mainland China
/i\aﬁz‘%*"’%ik)?e HE R ERER AR #38,700,0007 AERBBETHREGESAR
BRAT BREERT REEERSE PENHY
Tianjin Rui Bo Tai Fu Trading  Mainland China, limited  Paid-up capital RMB10,000,000 100% Trading of automobiles and
Development Limited? liability company related parts and accessories
and provision of after-sales
services, Mainland China
RERBREEHER R R ERER A& #10,000,0007T AEREBTHEREMB SR
BRAT BREEAT REERRE REIAM
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Place/country of
incorporation/

27. T EMB L RFHE (&)

Percentage of
effective
interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations
BMAL/ KL
W%/ ARR BTRE/ KRR
WEAREHE EEERRR FEEAER BWELx EREEAIN TEXBREEHY
Tianjin Wenfu Tai Fu Mainland China, limited ~ Paid-up capital RMB71,000,000 100%*  Corporate management
Enterprise Management liability company consultants service and
Limited? trading of automobiles
and related parts and
accessories, Mainland China
REXBRELEER HE R ERER AR¥71,000,0007 PEERFARBURAEREE
BRAT BREERT THRENES PEAK
Tianjin Xin Chang Tai Fu Mainland China, limited  Paid-up capital RMB45,000,000 100% Trading of automobiles and
Trading Development liability company related parts and accessories
Limited® and provision of after-sales
services, Mainland China
rREEREEHER RERL: ERER AR %45,000,0007T AERRBETHRENESUAR
BRAT BREEAT REEERRE REIAM
Yang Pu BO Investment Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Investment holding,
Limited® liability company Mainland China
FRLERERRAA HERL EWER AR #10,000,0007T REZRR RENH
BREMEAT
Yang Pu Germination Mainland China, limited ~ Paid-up capital RMB30,000,000 100% Investment holding,
Ding Sheng Investment liability company Mainland China
Limited?
FHEHEBREARLE  HENM EWER AR #30,000,0007T REZRR RENH
BREMEAT
Yang Pu Tiger Force Mainland China, limited ~ Paid-up capital RMB10,000,000 100% Investment holding,
Investment Limited? liability company Mainland China
HEHABREBRDA HERL EWER AR #10,000,0007T REZRR RENMY
BREEAT
Yang Pu Quan Tian Mainland China, limited  Paid-up capital RMB28,000,000 100% Provision of property
Commercial Brand liability company management and tenancy
Network Services Shares and sub-tenancy services,
Limited? Mainland China
FREABEDERERY SEN EWER AR #28,000,0007T RENEEBARAERER
BHBERAT BEREARA 5 REIAH
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

27. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continuea)

27. T EMB L RFEE (&)

Percentage of

Place/country of effective

incorporation/ interest held

establishment and Class of Issued/paid-up by the Principal activities and
Name of subsidiary kind of legal entity capital held capital Company place of operations

BMAL/ KL

W%/ ERR BTRE/ KRR
KELADEE p3ed LY s e3 b Rh#r ERREAAL GEEBREENE
Yang Pu Wenfu Hengye Mainland China, limited  Paid-up capital RMB10,000,000 100% Investment holding,

Investment Limited* liability company Mainland China
FRXBEXREBRAR HEAM: ERER AR #10,000,0007 REER REAM
BREMEAF

*k

ko ke

98 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/B#EIREEER A A

The English names of these subsidiaries established in
Mainland China represent management’s best effort at
translating the Chinese names of these subsidiaries as no
official English names have been registered.

Directly held by the Company

78.31% directly held by the Company and 21.69% directly held
by its subsidiary, Balanorm Beo (Beijing) Trading Development
Limited

As at 24 August 2023, the registered capital of Beijing Namao
International Culture Media Limited (“Namao International”)
has been reduced from RMB30,000,000 to RMB5,000,000
due to the third party subscriber withdrew his subscription of
49% shareholding of Namao International. Accordingly, Namao
International became an indirect wholly-owned subsidiary of the
Company.

As at 20 April 2023, the registered capital of Yi Li Jing Xin
Zhi Fu Technology Limited (formerly known as Jing Xin Bo
Ce International Trading Limited) has been reduced from
RMB50,000,000 to RMB1,000,000.

During the financial period under review, the Group
further acquired 12% equity interest of the company for a
consideration of RMB11,000,000 (equivalent to approximately
HK$12,241,000).
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(i) Fair value hierarchy

HKFRS 13 “Fair Value Measurement” categorises fair
value measurements into a three-level hierarchy. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

28. T T A AREE

DREER

ﬁﬁﬁzmﬁﬂ%ﬁ% MEZT&E@
EK%EE%IE :

%

s FRMBEEUNF—AH
ANEFEZ R RE BNAR
REEXBERFTERER
BHIEH 2 ARAAERENE

e FHMEUNE-_RKEBA
B(AEBAEZAIBREE
EARIE —RBAB)FER
TAEEAABE R AER
EZRAREBE-TABEZEH
ANERY ETISBURAIES
EZBAE

s F=ZRHEEEREZETH
BERGABFEZARE
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

28. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

28. TR TE 2 ARERE (&)

(i) Fair value hierarchy (Continued) () 2ARESEHK (&)
Level 1 Level 2 Level 3 Total
-/ i E=R @t
HK$’000 HK$'000 HK$'000 HK$'000
THET THET T BT
At 30 September 2023 RZZB-=FRA=1H
Financial assets CREE
Financial assets at FVTOCI RAREFAEMEZE
KAZ&REE 137,422 - - 137,422
Investment in films and REEZREREE
television program = = 45,241 45,241
Investment properties RENME - - 341,858 341,858
At 31 March 2023 R-ZZB-=f=Zf=+-H
Financial assets SREE
Financial assets at FVTOCI BRAAEFAEMEZE
BMAZEREE 158,395 - - 158,395
Investment in films and REEYZREREE
television program - - 49,768 49,768
Investment properties REME - - 393,862 393,862
During the six months ended 30 September 2023, REBEEZZT-=FhLHA=THLER
there were no transfers between Level 1 and Level 2, or &l A - 28— MEE o M meE
transfers into or out of Level 3. The Group’s policy is to BMEEAE =SB E=RE
recognise transfers between levels of fair value hierarchy Lo AREBZBER AR EEER L
as at the end of the reporting period in which they occur. REHABERANESHE 2E
@ o
(ii) Fair value of financial instruments carried at other (i) YFUAAREBEIERZEMIAZ
than fair value N R{E
The carrying amounts of the Group’s assets and REERZZZ=FNA=1THK
liabilities carried at cost or amortised cost were not T == F=1+—HB&RRAK
materially different from their fair values as at 30 BEATRYRCEERBRZER
September 2023 and 31 March 2023. CHEARBETEEREZSR-
100 EW SPARKLE ROLL INTERNATIONAL GROUP LIMIITED #{ 8 3 B St B . 2\ 7

INTERIM REPORT 2023/2024 1 HisR&E



BRI E R

Additional Information

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2023, the interests and short positions of
the Directors and/or the chief executives of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which were
required to be (i)notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under such
provisions of the SFO); or (ii) as recorded in the register required
to be maintained by the Company pursuant to Section 352 of the
SFO; or (iii) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
the Stock Exchange, were as follows:

Long position in the Shares, underlying shares and
debentures of the Company

ESRAQAREEBEZE
R -HEAROGRES 2SR

RZZEZ=ZFhA=Z+H ARAGEER
HEEITHRABRARNR REREE®E (F
ERBHFRHEGROIEXVES) 2 ixh - HER
MEREHFFHERB(NREZSF LS G EXV
HETREFESDHBEMNERRFREABHAER
SHAERAR ([BRF)2EEREAE (B
FERBEBZHFNMAE KRB BIE XS FX
RIEBEB 2 BE AR ) (VAR AIREE
F RGO EI52EBRFE 2 B ATt sk
R RORE (iR B X FTE S L AR R
(TEWmRA) IS TFE LT AES#E
THEFRINEETFAASITHNEART R
BT Em R EIT

RERXFRG HBEROKREZZHFA

Approximate

Number of percentage
Name of director Capacity shares held of interest
EEpE g7 BERGHE REZHELIEIL
(Note 1) (Note 3)
(H5E1) (M45E3)
Mr. Zheng Hao Jiang Beneficial owner (Note 2) 4,065,000 1.09%
EETEE EnEAA (K52)
Mr. Zhao Xiaodong Beneficial owner 3,400,000 0.91%
HANRESE ExnEAA
Mr. Zhu Lei Beneficial owner 3,400,000 0.91%
KREFZE EmEAA
Mr. Choy Sze Chung, Jojo Beneficial owner 625,000 0.02%
HRBERLE EREAA
Mr. Liu Honggiang Beneficial owner 18,500 0.00%
Bl R kst EnEAA
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Additional Information

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

Notes:

(1)  The number of shares held has been adjusted for the sixteen-to-one
share consolidation of the Company which became effective on 10
January 2023.

(2)  Among these 4,065,000 Shares, (i) 665,000 Shares were held by
Keyking Mission Group Co., Ltd, a company is wholly owned by Mr.
Zheng Hao Jinag; and (ii) 3,400,000 Shares were held by Mr. Zheng
Hao Jiang as beneficial owner.

(8)  The denominator used is 374,397,090 shares, being the total number
of shares of the Company in issue as at 30 September 2023.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2023, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests
and short positions in the shares and underlying shares of the
Company:

B 3 :

() BERGBEERAFAAR-T-=%—7
FEARZ A RO A GHERBHE-

(2) 4,065,000/ B% 1 % + (i) 665,0008% B 7
Fi Keyking Mission Group Co., Ltd# % i
Keyking Mission Group Co., Ltd 8l 855451
SER2EHEA  K(i) 3,400,0000% i 15 B £
EILIEENEBRBEBEATGER-

@

Fir A 5 & /R3374,397,0908k ik 1p - BIR =&
—=ZEAASTRARAZERTRGR
o
FERRREAQXF KRG RAEE
R4z s

RZB_=FNAA=1TH BRERAREZ
75 R E RPIF336IR 2 R EFE 2 BREMA
™ BARREZTHEZEETHRARIN TR
RENEARRRER AR AR N8R AX
h 2t m MR R

Long position or short position in the shares RBOBZHFREIKXE

Approximate

Number of percentage

Name of shareholder Capacity shares of Interest

BRREE LB g7 R &E ERBEI L

(Note 1) (Note 2)

(M5E1) (Mf5E2)

Mr. Sze Ching Lau (Note 3) Beneficial owner 49,825,000 (L) 13.31%
BB 5 & (M EE3) EnEAA

Mr. Lam Chi Kin (Note 4) Beneficial owner 22,170,000 (L) 5.92%
MEREE (HiE4) ERBEAA

Ms. Tam Cho Wai Josephine Beneficial owner 21,250,000 (L) 5.68%
BHEEBEL L EmERAA

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/B#EIREEER A A
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Additional Information
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2T

Notes:

O]

The letter “L” denotes a person’s “long position” in such Shares and
the letter “S” denotes a person’s “short position” in such Shares. The
number of shares held has been adjusted for the sixteen-to-one share
consolidation of the Company which became effective on 10 January
2023.

The percentage of shareholding is calculated on the basis of
374,397,090 Shares in issue as at 30 September 2023.

Mr. Sze Ching Lau (“Mr. Sze”) is the offeror of the voluntary
conditional cash offers (please refer to the paragraph headed
“Voluntary Conditional Cash Offers” appeared on page 29 of this
report). According to the notice for disclosure of interests filed by
Mr. Sze on 14 November 2023, Mr. Sze, Cha Jung Hoon and Pro
Honor Investment Limited (“Pro Honor”) entered into a concert party
deed with Lam Chi Kin on 9 November 2023, pursuant to which, (i)
Lam Chi Kin confirmed that he joins the concert parties group of Mr.
Sze, Cha Jung Hoon and Pro Honor formed pursuant to the concert
parties deed dated 28 September 2023 entered into among them;
and (i) Mr. Sze, Cha Jung Hoon and Pro Honor agreed Lam Chi Kin
to join their concert parties group. As such notice was filed after 30
September 2023, the aggregate interest of Mr. Sze and such concert
parties had not been disclosed above.

According to the notice for disclosure of interests filed by Mr. Lam Chi
Kin (“Mr. Lam”) on 13 November 2023, on 9 November 2023, Sze
Ching Lau, together with Cha Jung Hoon and Pro Honor Investment
Limited (“Pro Honor”) (being his concert parties) entered into a
concert parties deed with Mr. Lam, pursuant to which, Mr. Lam joins
the concert parties group of Sze Ching Lau, Cha Jung Hoon and
Pro Honor. As such notice was filed after 30 September 2023, the
aggregate interest of Mr. Lam and such concert parties had not been
disclosed above.

Save as disclosed above and based on the notices for disclosure
of interests received by the Company, as at 30 September 2023,
the Directors were not aware of any other person (other than the
Directors and the chief executive of the Company) who had, or
was deemed to have, interests or short positions in the shares or
underlying shares (including any interests in options in respect of
such capital), which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or who was directly or indirectly interested
in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of
any member of the Group.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1B3# B KE AR A &

B 3 :

=FNA=1+HIEAMEA For the six months ended 30 September 2023

FHRILIERBALIRZERDZHE]
RFRFISIHEERBALTRZERD 2 %
Bl -BHARODBEERELRANR T =
F-A+TBERZTRE-BROAHED

2o

e

£
i

REFTSLER-_ZE-_=FALB=+AH2
374,397,000/ B B 1T D BEEF & -

MEREE ([HEE]) RBRIEAGHR
SEHOZENA (F2HEAREFE29E1H
RMERGREZEN] —&R) - BRIEBEEEER
TR C=HF+ATHRRERRZEREERR
MRZTZ=F+—ANHE ME5kEE Cha
Jung Hoon X Pro Honor Investment Limited
([Pro Honor ) BEMEERET 7 —1fH — BT
B ATRE B OMEBRERINAEL
A4 ~Cha Jung Hoon X Pro HonoriR 1% H H#i &
TEREC=FAAFTNBZEBRITPALR
BHEKRZ —HTHER: R(i)HExEE Cha
Jung Hoon& Pro Honor[@ E M & I A —
BOBHKRE -ARZBHATIR_Z_=FN
A=+RERX HHEERZE—BTH
AT 2@t R AR EXHREE -

BEMREBREE(IREE] )R ===
FT—AT=ZBRIZBERZBEH R
ZEZ=F+—ANAB KEERERCha
Jung Hoon X Pro Honor Investment Limited
([Pro Honor |) (BIEEE —Z{78) 2 AL)
BEMEETL—H —BITHALTRE &
I - BRSE A DI AMES T - Cha Jung Hoon &
Pro Honorz —EB1TE) & B - R B A JI R
ZEZ=FNAZHTHBRR  BMMEER
ZE—BITBA T 2 BRI R EXCHE

5o

BREXHBRBEEIREREARBEKEZR
BiESBN R-_Z-_=FhA=+H &=
BMAMBBEEMEMAL (ARRESERES
T BERSN) IOBAD AR RA AR 10 R /B kiR
BREAREESFMAEGRMIEXVEE2 RS
37 BB Z AR SLZR A AN X B Fo Bk 32 P B8 2 #E 2
FRR (BRERA B 2 B in Bt 2

Sz
#®)

SEZRKREEEBRAAERBR T SHE

HARAEEEAKBARZBRAS LR
2 (FTARIRA EE6% A £ 2 2 o

103

INTERIM REPORT 2023/2024 # HisheE



BRI E R

Additional Information

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2023
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Name of Director

EEHR

EEERARENER

BARR - E-_=FFRABPUXBIE LT
HAIE1I3HIBNGKETHRECEEREFE
BHERHIWOT

Biographical details update since 2023 Annual Report
B-Z2-ZFFBRUARCERFBEEHER

Choy Sze Chung, Jojo

Resigned as an independent non-executive director of First Credit Finance Group

Limited (HKEx stock code: 08215) with effect from 1 December 2023

TEC=F+ZA—HAEXK

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new Shares on a pro-rata basis to the existing shareholders
of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the Directors. The Company, having made specific
enquiry of all Directors, was not aware of any non-compliance with
the Model Code throughout the six months ended 30 September
20283 and up to the date of this report.

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance of the Model Code by the relevant employees was
noted by the Company during the six months ended 30 September
2023.
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Additional Information

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of
corporate governance. The Board agrees that corporate
governance practices are increasingly important for maintaining and
promoting investor confidence. Corporate governance requirements
keep changing, therefore the Board reviews its corporate
governance practices from time to time to ensure that all practices
can be met with legal and statutory requirements. Throughout
the year ended 31 March 2023, the Group has adopted the
principles and code provisions in the Corporate Governance Code
(the “Code”) contained in Appendix 14 to the Listing Rules. The
Company has been in compliance with the Code throughout the
year ended 31 March 2023 except for the deviation from provision
C.2.1 of the Code since 1 January 2018.

According to provision C.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Mr. Zheng Hao Jiang is
the chairman of the Board and the Chief Executive Officer of the
Company with effect from 1 January 2018 and the Co-Chairman
of the Board (the “Co-Chairman”) with effect from 8 July 2020,
responsible for overall strategic development, project management
and client management of the Group. Mr. Ma Chao, an executive
Director, was appointed as a Co-Chairman with effect from 8
July 2020. Mr. Ma Chao has retired as an executive Director and
ceased to be a Co-Chairman of the Board with effect from 16 June
20283 upon expiration of his service contract with the Company.
Immediately following Mr. Ma’s cessation as a Co-Chairman of
the Board, Mr. Zheng Hao Jiang became the sole chairman of
the Board. The Board believes that vesting of the roles of both
Chairman and chief executive officer in the same person has the
benefit of ensuring consistent leadership within the Group and will
enable the Company to make and implement decisions promptly
and effectively; and considers that such arrangement will not impair
the balance of power and authority between the Board and the
management and that the Company has sufficient internal controls
to provide checks and balances on the functions of the Chairman
and the chief executive officer. Nevertheless, the Board will review
such arrangement from time to time in light of the prevailing
circumstances.
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Additional Information

BHE_Z-_=FHNLA=1+HIE/XMEH For the six months ended 30 September 2023

In addition, the Audit Committee of the Company, (the “Audit
Committee”), comprised exclusively independent non-executive
Directors, is free to directly communicate with the Company’s
external auditors and independent professional advisers when it
considers necessary.

Audit Committee

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Gao Yu with written
terms of reference in line with the code provisions set out in the
Code. The Audit Committee has reviewed and approved the interim
condensed consolidated financial statements of the Group for the
six months ended 30 September 2023 with no disagreement with
the accounting treatment adopted by the Company.

Remuneration Committee

The Remuneration Committee comprises two independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee) and Mr. Choy Sze Chung, Jojo, and
one executive directors, namely Mr. Zheng Hao Jiang (Chairman
and Chief Executive Officer). Mr. Liu Xiaoyi has retired as a member
of the remuneration committee of the Company with effect from
the conclusion of the Adjourned Annual General Meeting on 25
September 2023 and Mr. Zhu Lei resigned as a member of the
remuneration committee of the Company with effect from 25
September 2023.

The principal role of the Remuneration Committee is to determine
and review the remuneration package including salaries,
bonuses and benefits in kind of individual Directors and key
executives. The considering factors such as time commitment and
responsibilities of the Directors and key executive, employments
conditions elsewhere in the Group and desirability of performance
based remuneration so as to align management incentives with
shareholders interests. The Remuneration Committee is also
considering all relevant remuneration data and market conditions
on top of the performance and responsibility of individual Directors
and officers by linking their compensations with performance and
will also measure it against corporate goals.
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Additional Information

BHE-_Z-_=FNAA=1+HILXMEA For the six months ended 30 September 2023

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Ms. Liu Wenjing (Chairman of the
Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong. Mr. Liu Honggiang has retired as the chairman of
the Nomination Committee with effect from 13 November 2023.
Ms. Liu Wenjing has also been appointed as the chairman of the
Nomination Committee with effect from the same date to fill the
vacancy caused by the retirement of Mr. Liu Honggiang.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
making recommendations to the Board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, assessing the independence of independent non-
executive directors; and making recommendations to the Board
on relevant matters relating to the appointment or re-appointment
of Directors and succession planning for Directors in particular the
chairman and the chief executive officer.

The Nomination Committee has adopted written nomination
procedures specifying the process and criteria for selection of
candidates for directorship of the Company. The Nomination
Committee shall, based on criteria such as skills, experience,
professional knowledge, personal integrity and time commitments
of such individuals, the Company’s needs and other relevant
statutory requirements and regulations, identify and recommend
the proposed candidate to the Board for approval of appointment.
The non-executive directors and all independent non-executive
directors are appointed for a specific term of two years and
renewable for additional one year, and are required to retire
and eligible for re-election at the annual general meeting of the
Company in every three years in accordance with the Company’s
Bye-laws.
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Additional Information

BHE_Z_=FNLA=1+HI/NXEA For the six months ended 30 September 2023

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2023, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any listed securities of the Company.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout
the six months ended 30 September 2023.

By order of the Board

Zheng Hao Jiang
Chairman & Chief Executive Officer

Hong Kong, 30 November 2023
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