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CHAIRMAN'S STATEMENT
BUSINESS REVIEW

The overall economy needs time to recover
after the Covid-19 pandemic, the Group
continued to face a rather challenging year.
While business seems picking up gradually in
the People’s Republic of China (the "PRC"),
consumer spending paftftern is changing
and overall business activities are still weak
needing further stimulus fo maintain a steady
growth trend. Against such acute business and
economic environment, the Group’s focus on
conserving resources, restructuring operations,
and faking actions to control and reduce costs
and expenses, helped the Group fto preserve
its resources. During the six-month period
ended 30 September 2023, total revenue has
decreased 44.9% from HKS$16,982,000 in 2022 to
HK$9,355,000 in 2023.

Digital Marketing

In streamlining its operations, the remaining
operating subsidiary of digital market in
Beijing is Beijing Skyvior Technology Co.
Ltd. ("Beijing Skyvior”), this is affer the
operations of Hyperchannel Info Tech., Ltd.
("Hyperchannel Info”), which engaged in
digital marketing, applying big data analysis
in matching intellectual properties ("IPs”) to
assist customers in marketing products and
services, were consolidated with Beijing Skyvior
in last year. Also, our 80.1% subsidiary of Beijing
Star Engine Information Technology Co. Ltd.
("Beijing Star Engine”), which was engaged in
providing technical support and services of our
digital marketing team to our customers, has
commenced the process of voluntarily winding

up.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Digital Marketing (Continued)

The digital marketing segment is currently at
a cross-road, with Beijing Egmen Technology
Limited ("Egmen”), an indirectly non-wholly
owned subsidiary, at its final stage of voluntary
winding-up, the remaining operation of the
digital marketing segment in Beijing and
Guangzhou, is downsized significantly and
total number of employees is reduced from
22 to 4. The consolidation resulted significant
cost savings. However, the revenue declined
drastically, as the prospect of business
recovering was unknown and the operation
suffered a considerable brain drain. In scaling
back the digital marketing operation. The
Company is expected to retrieve and receive
cash from distributions of the net assets upon
completion of the voluntary winding up, the cash
will be retained and applied as general working
capital of the Group.

Publishing and IPs Licensing Business

The publishing and IPs licensing business
is stable. Revenue from this segment, were
HKS$7,574,000 in 2023 and HK$5,415,000 in
2022. The Company is putting more effort on
publication book sales of IPs’" owned or under
licenses, and to broaden the scope of licensing
business. Other than IPs licensing, the Group is
planning to expand including publishing and
distribution of certain comic title in the last
quarter of this fiscal year.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Retailing and Wholesales Business

The Group’s premium wine is primary for
consumption by high-end consumer groups
or restaurants. As the lockdowns of bars and
entertainment outlets were lifted earlier this year,
the Group expects the sale of premium wine
should revive gradually due to recovery of the
economy. The Group also put focus on selling
the wine in large lots to generate positive cash
flow and moving the inventory.

Natural Language Processing

The prolonged Covid-19 pandemic had caused
adverse effect on business and slowed down
or delayed new business development. The
Board strives hard to maximize value for the
shareholders by pursuing all potential viable
investment and business opporfunities and
expanding its business segments in order to
broaden the revenue and profit base of the
Group. The Group has in the past been investing
in the research and development of artificial
intelligence for Chinese language recognition.
Since last fiscal year-end, the Group, with its
aspirations on artificial intelligence technology
and previous research and development,
invested in the development and production
of soffware and chipset with natural language
processing fechnology, with a focus on Chinese
language voice recognition, which is anticipated
to have broad applications.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)

Natural Language Processing
(Continued)

On 18 November 2022, the Group announced a
strategic alliance with iFlytek Co., Ltd. (& K& F
B#HER2AF) CiFlytek”) which is a well-known
listed company in intelligent speech and Al
technologies in the Asia-Pacific region (Shenzhen
Stock Exchange Stock Code: 002230), and
Imitation Brain Technology (Shenzhen) Co.,
Ltd. (fF R CFRII) B R 2 8) to develop Al
speech fechnology real-time human interaction,
including design and implementation in both
soffware and embedded chipset domains and
produce kinds of offine Chinese language voice
recognition chips that can be broadly applied
to various electronic devices or application
environments. The Group is expecting this first
application of such technology will yield the
first fruitful result of years of efforts in supporting
the research and development of artificial
infelligence for Chinese language recognifion.
The Group believes the Al speech recognition
chips (i.e. language chips), being one of
the core components of loT interactions, will
be applied in the market research in digital
marketing as an analysis tool and will be broadly
used.

The Group has been concentrating on improving
Al speech technology during the current fiscal
year.The focus of is on developing and improving
soffware on facilitating real-time interaction with
humans. During the six-month period ending on
30 September 2023, the operational expenditure
amounted to approximately HKS$1.5 million.
This was primarily due to costs associated with
personnel and business promotion. Headcount
employed for this business segment now
stands at 13 and the Group will continue to
hire professionals in building a fechnical and
business development feam. The Group is
committed to the design and implementation
in both the software and embedded chipset
sectors.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT

The Group completed the subscription of
new shares under specific mandates to an
investor in May 2021, net raising approximately
HK$41,575,000 to strengthen the financial
position of the Group, adding working capital
tfo fund operation, new projects and business
development. Due to scaling back of operation
of the digital marketing segment, the Company
decided tfo change the use of the remaining
unutilized net proceeds from the Subscription
in the amount of approximately HK$17,420,000
fo be used as general working capital of the
Group including but not limited to salaries and
benefits, rental and utilities, other general and
administrative expenses for the Group, which is
expected to be fully utilized by the Group in the
current fiscal year.

On 12 June 2023, the Company announced
the placement of convertible bonds to raise
cash of HK$98,500,000, net of which about
HK$68,950,000 will be used to the injection of
capital for the natural language processing
technology development and production of
software and chipset, and marketing expenses
for products (the "Natural Language Processing
Business”); about HK$19,700,000 will be utilized
for working capital for the revitalization and
promotion of the Group’s intellectual properties;
and the remaining HK$9,850,000 will be retained
for general working capital of the Group,
including the payment of salary, rental expenses,
IT services and other office overhead of the
Group. Due to the overall weak market sentiment
and the inadequate liquidity in the market,
the placement of convertible bonds has been
suspended in July this year; the Group continues
fo put effort in new financing to provide more
working capital for the Group, in particular in
investing in the Chinese language Al software
development.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT (Continued)

We are seeing a pivotal change of operation
with focus on the natural language processing
business, while maintaining the other business
segments at sustainable level and generating
profits for the Group. In fotal, the manpower as of
30 September 2023 is 55 as compared to 54 at
30 September 2022.

The Group continues to enhance Al speech
technology real-time human interaction with
our strategic alliance, iFlytek and Imitation Brain
including design and implementation in both
sofftware and embedded chipset domains and
produce an offline Chinese language voice
recognition chip that has broad applications
for various electronic devices or application
environments. The Group has reached to various
industries and is expecting the application
of artificial intelligence for Chinese language
recognition to products in the second half of
the fiscal year. The Group believes, with the
commercialization of Al speech technology
real-time human interaction, it will contribute
significant revenues to the Company.

APPRECIATIONS

| would like to express my sincere gratitude to the
Board of Directors, our management and staff
for their continued dedicatfion in the past period,
and to all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
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BRAGEHMERRNERES

GARY CHENG CPA LIMITED

7 Certified Public Accountants
AL

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Culturecom Holdings
Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) sef
out on pages 11 to 43, which comprise the
condensed consolidated statement of financial
position as of 30 September 2023 and the
related condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six-month period
then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is fo express a conclusion on these condensed
consolidated financial statements based on our
review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility fowards or accept
liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountfants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Gary Cheng CPA Limited
Certified Public Accountants
Hong Kong

24 November 2023

Culturecom Holdings Limited Interim Report 2023-2024

I(Ef);ﬁéﬁﬁﬁiﬁiﬂgiﬁiﬁﬁ

EREE

EMERBEBEFMLASHEMEEENE
FEXERISE24105% [ B 88 A998 M & BB ¥ o 3 Bt
BERNEN I ETEH ZEHRRIUHR
ReBHEREIENEENBREFEBZA
BFHER AHTONREMEHREF FH
HEELORRETBEFERETER 2EE
HEMTREABEMAZEERPAREBRRZ
FEEXRSE At BEMFTERRELZR -

+ =4,
~A M

REEFNER EMALERREASE K
MECEAREUBBRRESEASTEARER
BEBEFEREIMRER -

mEREFHEBERAERDA
RS
&

—E-=%t-A=1HH



CONDENSED CONSOLIDATED
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BHGERERREMEZME

STATEMENT OF PROFIT OR LOSS AND I & &
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BEZZE-=ZFNA=TBHL~EAR

Revenue
Cost of sales

Gross profit

Other income
Other gains or losses

Impairment loss under expected
credit loss model, net of reversal

Other impairment loss
Selling expenses
Administrative expenses
Other expenses

Finance costs

Share of loss of an associate

Loss before tax
Income tax expense

Loss for the period

Other comprehensive expense
ltem that will not be reclassified fo

profit or loss:

Exchange differences on
franslation from functional
currency to presentation
currency

Reclassification of cumulative

franslation reserve upon

disposal of a foreign operation

ltems that may be reclassified

subsequently fo profit or loss.
Exchange differences arising on
tfranslation of foreign operations

Other comprehensive expense
for the period

Total comprehensive expense for

the period

Six months ended
30 September
BEZhA=1+RHIEXEA

2023 2022
HK$°000 HK$'000
FTER FTExT

NOTES (unaudited) (unaudited)
B & (REFEZR) (REFER)

PN 4 9,355 16,982
$4 8 B A (3.549) (9.492)
] 5,806 7,490
H g A 6 1,073 695
H o U 35 S5 1R 7 (5.503) (1,897)
FHEEFEELTZ
WERE NREE 161 369
46 (B R — (2,571)
WHEEA (1.321) (2.250)
THE A (15,535) (15,919)
Hiu A 10 (3.554) (9.565)
BBEAR 9 (47) (54)
Y TN (248) (2209
BB AT B 10 (19.168) (23,922)
FrE R % 11 (142) -
1 R 5 18 (19.310) (23,922)
Hih 2B X
TEEH T EEERZ
EH:
HYeEEBKRER
2IEBCELESR
(8.007) (20,426)
HEBIINEKEA R
EXEEENDE
(438) —
HAEGREN 7 EZE
B ZHE
BREBHNEKZ
EHEHE 2,691 14,111
HEHEME2ERAX
(5.754) (6.315)
HE2HEMAXERE

(25,064) (30,237)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

BEZZ-=FNA=1THLAXER

Six months ended
30 September
BZhA=+RHIEA<EA

2023 2022
—s-= —E-—
HK$’000 HK$'000
FHERT FET
NOTE (unaudited) (unaudited)
F 5 (RBEZ) (KREER)
Loss for the period attributable to:  FE4GHAREIEE -
— owners of the Company - RXQREAA (13.931) (20,851)
— non-controlling interests — FERER (5.379) (3.071)
(19.310) (23,922)
Total comprehensive expense for EHEEEAS AR
the period attributable to:
— owners of the Company - ARBEAA (19.719) (26,758)
— non-controlling interests — FERER (5.345) (3.479)
(25.064) (30,237)
Loss per share BREE
Basic and diluted (HK cents) BEARR#EE GB) 13 (0.8) (1.2)

Culturecom Holdings Limited

Interim Report 2023-2024
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B iR S MK &

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2023

Non-current assets

Property and equipment

Right-of-use assets

Interests in an associate

Infangible assets

Rental deposits

Financial assets at fair value
through profit or loss ("FVTPL")

Deferred tax asset

Current assets

Inventories

Trade receivables

Other receivables, deposits and
prepayments

Financial assets at FVTPL

Cash and cash equivalents

Current liabilities

Trade payables

Other payables and accrued
charges

Loan from a shareholder

Loan from a director

Lease liabilities

Tax payable

Net current assets

Total assets less current liabilities

N_E_=FNA=1+H

30 31
September March
2023 2023
—EgE-= —_EgE-=
hA=+H =A=+-—H
HK$'000 HK$'000
FTERT FET

NOTES = (unaudited) (audited)
B & (REER) (KEE%)

ERBEE
ETE L 14 78 89
ERRERE 15 420 617
bt PREL 517 765
BILEE 5,769 6,013
HERE 16 466 466
BAFREN AREE
([ 2 PREHA
Bkl 2EmEE 17 248 6,301
BB EEE 31 31
7.529 14,282
HBEE
FE 34,393 34,359
e & 5 8RR 16 7,953 8,674
HAERTE  BE R
RS FRIE 16 40,604 41,374
EAFRENARERZ
THEE 17 2,256 2,320
RERBATEEY 50,309 61,497
135,515 148,224
T B R
A 5 55 B3 18 1,075 1,419
Bt B 3008 IR T 4
18 11,882 10,662
RE—EREEK 24 3,000 =
RE—REBEK 24 3,000 -
HEAE 19 1,465 2,190
FEAS B 18 248 478
20,670 14,749
7B E R 114,845 133,475

REERRBAE 122,374 147,757
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CONDENSED CONSOLIDATED

BHGESMERAR ()

STATEMENT OF FINANCIAL POSITION

(Continued)
AT 30 SEPTEMBER 2023 RZEBE-_=FhA=1H
30 31
September March
2023 2023
—EBE-=F —E-=F
hB=+H =ZA=+-—H
HK$'000 HK$'000
FET FET
NOTES  (unaudited) (audited)
B =E (REBEX) (RREX)
Non-current liability FkREBEE
Lease liabilities HEAE 19 - 357
Net assets EEFE 122,374 147,400
Capital and reserves EXE#E
Share capital &N 20 16,687 16,687
Share premium and reserves R aER#EE 101,457 121,863
Equity atftributable to owners of KAREE AELER
the Company 118,144 138,550
Non-controlling interests R ER 4,230 8,850
Total equity MR 122,374 147,400

Culturecom Holdings Limited Interim Report 2023-2024



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Attributable to owners of the Company

FRERZEERE 2023-2024 M{LEEEEAREAT 15

BHGEEHIEBERR

BEZZE-_=ZFhhAB=1+HILE~EAR

ANAREAESL
Capital Share Non-
Share Share Contribution redemption options  Translation Other  Accumulated Sub-  controlling Total
capital premium surplus reserve reserve reserve reserve losses fotal inferests equity
B& REOER RABH HAMERE BREGRR EXRRE HibffE RitHA Pt FERER Ed $
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fhr Thr ThEr Fhr Far FEn TEn TEn TEn TEn FhR
(Note a)
(Kza)
At 1 April 2022 (udited) W-B--£RA-R (4%
%) 16,687 2,064,406 171,671 446 - 5,839 4218 (2,080,427) 182,840 8,054 190,894
Loss for the period HEER - - - - - - - (20,851) (20,851) (3.071) (23.922)
Other comprehensive expenses Hit2ERX
Exchange differences on e e
translation from functional ERER
currency fo presentation
currency - - - - - (@0 - N E (408)  (20426)
Exchange differences on BREBNEBERER
franslation of foreign operations - - - - - 141 - - 14111 - 14111
Total comprehensive expense HE2ERXEE
for the period - - - - - (5.907) — (0851) (26758  (3479)  (30.28)
Acquisition of additional interests B ZRERWBHEAR 2
in subsidiaries from BOMVRE (WEb)
non-confrolling inferests (Nofe b) - - - - - - - (7.447) (7.447) 2,646 (4,801)
Share - based payments (Note 21) UG BEB ZHE (K21) - - - - 3,753 - - - 3,783 - 3,753
At 30 September 2022 (unaudited) R=Z==FAA=+A (XL
&) 16,687 2,064,406 171,671 446 3,753 (68) 4218 (2,108,725) 152,388 7,221 159,609
At 1 April 2023 (audited) W-B-=FMA-H (£F
#) 16,687 2,064,406 171,671 446 3,753 2,466 4218 (2.125,097) 138,550 8,850 147,400
Loss for the period BEEE - - - - - - — 3l (13931)  (5379)  (19.310)
Other comprehensive expense Hib2ERX
Exchange differences on EPET SR
translation from functional EXZH
currency fo presentation
currency - - - - - (8,041) - - (8,041) 34 (8,007)
Exchange differences arisingon  REBNEBZERER
translation of foreign operations - - - - - 2,601 - - 2,691 - 2,691
Reclassification of cumulative HEBNEBRRRTESR
translation reserve upon disposal  fEEH 28
of a foreign operation - - - - - (438) - - (438) - (438)
Total comprehensive expense HE2ERXEE
for the period - - - - - (5.788) — 13931 (19.719) (G345)  (25,064)
Disposal of a subsidiary (Note 23)  HE—EKBA R (K23) - - - - - - - - - 38 38
Disposal of partial inferests in a LE-BNBARZS A RE
subsidiary (Nofe c) (HzEc) - - - - - - (687) - (687) 687 -
At 30 September 2023 (unaudited) R=B=ZFAAZ+E (KE
&%) 16,687 2,064,406 171,671 446 3,753 (3.322) 3,531 (2,139,028) 118,144 4,230 122,374
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Notes:

@

)

)

Culturecom Holdings Limited

Contribution surplus represents the difference between
the nominal value of the share capital of the acquired
subsidiaries and the nominal amount of the share
capital of Culturecom Holdings Limited (the” Company”)
issued as consideration for the acquisition as at the
date of the group reorganization in prior years.

On 29 June 2022, the Group has acquired of (i)
additional of 5% equity inferest in a subsidiary from an
independent third party for a cash consideration of
HK$2,800,000; and (ii) additional of 15% equity interest
in a subsidiary from an independent third party for a
cash consideration of HK$2,000,000. The difference of
HK$7,447,000 between consideration and the carrying
value of the interest acquired was recognised in
accumulated losses within equity.

On 4 April 2023, the Group entered info an agreement
with an independent third party to dispose 7% equity
interests of R EE A E R (BB BRAE. CREL")
with no consideration. Accordingly, the Group'’s effective
interests in MBS has been reduced from 100% to 93%.
The carrying amount of the partial inferests in R
disposed by the Group of approximately HK$687,000
was credited to equity as non-controlling interests during
the six months ended 30 September 2023. The disposal
was completed upon which the Group fransferred
respective equity interests of & to an independent
third party.

Interim Report 2023-2024

EHGEEEREHER ()

BEZZ-=FNA=1THLAXER

B &

a)

L)

)

BEREBERBEFEMUBMEAR ZRAEESR
REBEARHFERRBREMBT X LEEEE
BRAB([RAADRAEEZER-

RZZBZZFARNAZt+AB - AEB()NBEERE
2,800,000 Jt @) 38 3 55 = 75 W i — R B B 2 BRI BE9h5%
B R (i) LB £ 082,000,000 TEBILE=H
WE-EHNEBATR BN BRE-CBREBEZEZNR
BEREREfE 2 £ 507,447,000/8 T CREHE A 2 BEHE
BIERER-

R _E_=FNANA ARER-BBIE=FF

U@ REREHERECEMSENZ (KE)E
FRADE (THREES]) 897% R Bt REBRRED
ZEBRERCHI0% MDD ENS% -BEZZE-=FN
A=ZtRLEANER AEBEHERESHIEEZNER
EE#K687,0008 Tet A\ERIFRFERER -ZHE
TRE FAEEBRESEBNREERT -EB
B=F-
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CONDENSED CONSOLIDATED BHHRGSReENER

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE-_ZE_=FhhA=THIEAEA
2023 2022
—E=-= —EF-=
HK$’000 HKS$'000
FET FET
OPERATING ACTIVITIES REXEK
Operating cash flows before EEELRPA2KERTRE
movements in working capital (13,957) (15,388)
(Increase) decrease in inventories & (1&G0) &4 (34) 25
Decrease in trade receivables FEWE 5 BRFUR D 1,617 2,802
Increase in other receivables, Hi R IR - R e RFENRIE
deposit and prepayments 12 0 (2,042) (4.581)
Increase in investments held for BIEBEBEZREEM
trading (65) (1.491)
(Decrease) increase in trade e E SR (R 2) 8 hn
payables (341) 3,839
Increase (decrease) in other o BB FRIE R FESTE B i
payables and accrued charges OB 2) 1,964 (552)
Decrease in contract liabilities aRaERD - (76)
NET CASH USED IN OPERATIONS EEFAZRS TR (12,858) (15,422)
Income tax paid S ESR (372) -
NET CASH USED IN OPERATING REXBMAZEESFE
ACTIVITIES (13,230) (15,422)
INVESTING ACTIVITIES REXEK
Bank interest received 2 W R 1T B 95 73
Change of financial assets at FVTPL &R A FEEFABERZ
SREERT 5 (203)
Dividend income of financial assets A FEEABEERZ
at FVTPL TREERERA 72 9
Purchase of property and BEYEKRRERR®
equipment (28) “@n
Proceeds from disposal of property HEMERREZFAEFHE
and equipment 6 7
Net cash outflow on disposal of HE—RBWBARIZRERLFE
a subsidiary 47) N
NET CASH FROM (USED IN) RELBHE (A 2RLTE
INVESTMENT ACTIVITIES 98 (155)
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

FINANCING ACTIVITIES

Advance from shareholder’s loan

Advance from director’s loan
Government subsidies received
Interest paid

Payment for acquisition of

additional interests in subsidiaries
Repayments for capital element of

lease liabilities

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE

RATE CHANGES

CASH AND CASH EQUIVALENTS AT

END OF THE PERIOD

Culturecom Holdings Limited

EHGEEHKMRER (I]R)

BEZZ-=FNA=1THLAXER

2023
—E-=
HK$'000
THET
mMEX®
RERERZBEXK 3,000
ESERZEX 3,000
2 WBUAT 46 B -
B FIE (47)
XA WIEME AR 2 BB IMER
EEHEEENELRRS
(1.082)
MEXEKMES (A ZBEERE
4,871
ReRBEEEEYRD FE
(8.261)
HORERREEEY
61,497
ExggsoE
(2,927)
HRESRBESEEY
50,309

Interim Report 2023-2024

2022
===

HK$'000

FET

565
(54)

(4,800)

(1,217)
(5,506)

(21,083)

129,527

(4,565)

103,879
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BEZZE-=ZFNA=TBHL~EAR

& B iR & B 35 4R R I o

GENERAL INFORMATION

Culturecom Holdings Limited (the "Company”) was
incorporated in Bermuda as an exempted company
under the Companies Act 1981 of Bermuda with limited
liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). The address of the Company’s registered
office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM10, Bermuda and ifs principal place of
business is Suite 1502, 15/F, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding company
and ifs subsidiaries (fogether with the Company, the
"Group”) are principally engaged in the publishing and
intellectual properties ("IPs”) licensing, retailing and
wholesales, digital marketing and natural language
processing. The Group's principal places of business are
in Hong Kong and the People’s Republic of China (the
“PRC").

The Company'’s functional currency is Renminbi ("RMB").
For the convenience of the financial statements’ users,
the unaudited condensed consolidated financial
statements (the “Interim Financial Statements”)
are presented in Hong Kong dollars ("HK$"), as the
Company'’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard 34
("HKAS 34") "Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities (the "Listing Rules”) of the Stock Exchange.

—RER

X EEEEBERABRA([EAATREBREREH
(AN—F2a%E) SR LAEREEREEL
ACHBROREBHEXZMERAR ([BRFAT])
FAR LT oD A Z &M PFEE i 7 R Victoria
Place, 5th Floor, 31 Victoria Street, Hamilton HM10,
Bermuda MAFTELX(MH AT BLBEEIRBIOH
EREFPOI5E1502E -

ARBH-—BREZERIT HNBELQF (ERAQH
SGWIAKEE] TBRBHR NBER (DREED
RE - ZEENLE BT SHERBRAFSRE-
AEBCTEEEMBRBTERPEARKME ([F
Bl e

ARAZHEEERARE (TARK]) -ARAAF
ZERORBIMED RERMBRR2EMRE  RE
ERERGEEYBRBRE ([HHEBERR]) BT (T8
Tl 25

CEEES
RHE R RIEEERH A AR (FRRHTA
®)F 2B BB IEN BN ([FBRIEAE
348 )) [ MRS RBRARS AR (L
HRA ) K62 A RE AR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BEZZE-=ZFNAA=THLXEAR

B RS MR M ()

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the
Inferim Financial Statements for the six months ended
30 September 2023 are the same as those presented
in the Group's annual financial statements for the year
ended 31 March 2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first fime, which are mandatorily effective for the
annual period beginning on or after 1 April 2023 for the
preparation of the Interim Financial Statements:

HKFRS 17 (including
the October 2020
and February 2022
Amendments to HKFRS 17)

Insurance Contracts

Amendments to HKAS 1 and  Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform -
Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the amendments to HKFRSs in the
current interim period has had no material impact on
the Group’s financial position and performance for the
current and/or prior periods and/or on the disclosure
set out in the Interim Financial Statements.

The Group has not applied any new and amendments
to HKFRSs that have been issued but not yet effective for
the current accounting period.

Culturecom Holdings Limited Interim Report 2023-2024
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B B iR & M 3 3R R M T (48)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE-_ZE_=FhhA=+HIEAEA
4. REVENUE 4. A

Disaggregation of revenue from contracts with EFEHNBAZDM

customers

For the six months ended
30 September 2023

BE-_Z-=fhA=1+HLKEA

Publishing Retailing Natural
and IPs Digital and language
licensing marketing wholesales processing Total
H AR & E-¢214
MBERRE mHIEE TERNE BRESEE #gt
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FTHERT T THERT TR THERT
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(RRBER) (REE®R) (REE®R) (REER) (RBER)
Timing of revenue BRRAZERE:
recognition:
At a point in time: MR
— Comic book sales - BEEEHE 6,275 = = = 6,275
— Royalty income from IPs - REMBERE
licensing B2 R
L'ON 1,299 = = = 1,299
— New media advertising - FREESHBA
revenue - 1,781 = = 1,781
Totall et 7,574 1,781 = = 9.355
Principal FEA 7,574 1,781 - - 9.355
Geographical markets: BEHE:
Hong Kong (place of BB (EEFREH)
domicile) 7,574 = = = 7,574
PRC FE — 1,781 = = 1,781
Totall Bt 7,574 1,781 - - 9,355
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

4. REVENUE (Continued)

Disaggregation of revenue from contracts with

customers (Continued)

B RS MR M ()

BE=2=

4. WA (&)
BEFERNBAZDH (&)

BE-Z-_EAA=TAHILLAEAR

=FNAA=1THILAXEAR

For the six months ended
30 September 2022

Publishing
and IPs Digital  Retailing and
licensing marketing wholesales Total
AR R Et214
MBERERE THERE SRR et
HK$'000 HK$'000 HK$'000 HK$'000
FiExT TERT TiERT FTiExT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER) (REER)
Timing of revenue recognition: BRRA 2R
At a point in time: MNERE:
— Comic book sales - BEEEHE 3,466 — — 3,466
— Royalty income from IPs - RENBEEREZ
licensing R AEW A 1,949 - — 1,949
— New media advertising revenue - HEEESKA — 9,555 - 9,555
— Sales of wine - BEHE — — 2,012 2,012
Total “Et 5,415 9,555 2,012 16,982
Principal FEA 5,415 9,555 2,012 16,982
Geographical markets: WETS:
Hong Kong (place of domicile) BB (BEMER) 5.415 — 2,012 7,427
PRC HE - 9,555 — 9,555
Total @5t 5,415 9,555 2,012 16,982

Culturecom Holdings Limited

Interim Report 2023-2024




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

5. SEGMENT INFORMATION

Information reported to the executive directors, being
the Group’s chief operating decision maker ("CODM"),
for the purposes of resource allocation and assessment
of segment performance focuses on fypes of goods
or services delivered or provided. This is also the basis
upon which the Group is organised and specifically
focuses on the Group’s operating divisions. No
operating segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

Specifically, the operating and reportable segments of
the Group under HKFRS 8 Operating Segments are as
follows:

— Publishing and IPs licensing: publication of comic
books and royalty income from licensing IPs of
comics.

— Digital marketing: providing digital marketing and
communication, IPs digitalisation and agency of
IPs services in the PRC.

— Retailing and wholesales: retailing of wine.

— Natural language processing: Al speech
technology with real-time human interaction,
including design and implementation in both
soffware and embedded chipset domains.

FRHERZEETRE 2023-2024 XILEBEEEERAT

B RS M H RN EE ()

3

5.

z=

EZE=FNA=THLEARER

2EWEHR

ﬁﬁﬁ PERFEIBERRMAMTES (WAEE
TERERFE ([TELERERE]D IBRENENE
PRARANNERIATIRMANRBER BT HAES

REBZEE UHHETRAER 2 KEIMPT - RNE
HAEEZA 2RI MR UYERETBELEREE

PR 2 BE DR

Eﬁgﬁﬁ: $EH§§,%H7H§$E¢/EE|J§§85E «(,-_LA/'\ /,( Z’S
EEKERTRES AT :

- HERRAREERE EEEHEHRERBES
A EREREZ REWA -

- BBGESER RPRREBELHSREER
B ARERBELROBEEREES
- BEENR PEES.

- AARAEFEE BERABIEMNATIEERERETR
T BREEZRMHRBRAXS A ES PR R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

5. SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and
results from operations by operating and reportable

segments.

For the six months ended 30 September 2023

(unaudited)

B RS MR M ()

BE=2=

5. o2®BEH (&)
DEWAREE

UTAAEB IR ARKEXERZERATRED B
FRAEZ 24

=FNAA=1THILAXEAR

BE-Z-_=FhA=+HLAEA (RLEXK)

Publishing Retailing Natural
and IPs Digital and language
licensing marketing wholesales processing Consolidated
AR & 8214
ABERRE mEER TEEYE BAETEE mE
HK$'000 HK$’000 HK$’000 HK$’000 HK$'000
THERT THERT THERT THER THERT
(Note)
(B =E)
Revenue LLON
External sales HNERSHE 7.574 1,781 = = 9,355
Segment results P EEE 880 (360) (270) (1,491) (1,241)
Unallocated expenses ROBEX (12,644)
Unallocated income RATUBA 78
Other gains and losses Hith s kEE (5.361)
Loss before tax BRBAEE (19.168)

Culturecom Holdings Limited

Interim Report 2023-2024



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

5. SEGMENT INFORMATION (Continued)
For the six months ended 30 September 2022

FRERSEAETR S 2023-2024 LEEEEERAR 25

B RS M H RN EE ()

BEZZE-=ZFhB=1+HILE~EAR

5. oBEM (&)
BEZZR-__FAA=TRILEAER CREER)

(unaudited)
Publishing Retailing
and IPs Digital and
licensing marketing wholesales  Consolidated
AR & Et21e
MBERERE mEEE SRR )
HK$'000 HK$'000 HK$'000 HK$'000
FTET THERT TR THER
(Note)
(P &E)
Revenue LLON
External sales SMEBEHE 5,415 9,555 2,012 16,982
Segment results AEEE 800 (9.137) (376) (8,713)
Unallocated expenses AAEHE X (14,118)
Unallocated income RATUBA 366
Other gains and losses Hihlhm R &8 (1.457)
Loss before fax KRB RIE B (23,922)

Note: Premium wines with a carrying amount of
approximately HK$33,626,000 (31 March 2023:
HK$33,637,000) were held by the Group as at 30
September 2023. There is no impairment loss on
the inventory recognised in the profit or loss after
considered the relevant cost such as storage cost,
insurance and marketing cost etc.

Segment result represents the loss before tax incurred
by each segment without the allocation of certain other
income, (loss) gain on fair value change of financial
assets at FVTPL, equity-settled share-based payment
expenses, gain on disposal of a subsidiary and
unallocated corporate expenses. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

As the Group's assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group's assets and liabilities by operating segments is
disclosed.

ME: RZBZ=ZFAA=ZTR FAEESEREE
#33,626,0008 T (ZE==F=ZHA=+—H:
33,637,000 ) 2 BEBE - REZEAEBARAE
(PR ERA - REERTEERKAS)  F&
WEN B P RERRERE -

DEEBERIBAEEZKRRABE LYESEE
THMBRA - BLATVEEFABRSERZEREEZR
FEEZ2H (BR) WS UEZEAENRO S 2H
X HE-BWBRRAZWERRIBERXMAX A
BEELERFERSUHIBEERRIERR2E
i o

HRAGEEEERBBEEHIBRERREHRE
EEM At YRFEASEEERBBEREED M
Bl 2o Mo
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

6.

B RS MR M ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE_ZE_=FhhA=+THILA~EA
OTHER INCOME 6. Hp g X
For the six months ended 30 September 2023, other RBE-_ZE_=FhA=+HALXEA HitAE
income mainly included bank interest income of ZEFERTAERANIS0ET (BE=-_F=_=
approximately HK$95,000 (six months ended 30 NB=+H1NEA 73,0008 5T)  WE LR EZ
September 2022: HK$73,000), recovery of trade EWE S EMY884,0008 T (BEZE-ZEZ_-__FN1A
receivables previously impaired of approximately =E+HLERER ZEER) RAFEETFABRBRERZ
HK$884,000 (six months ended 30 September 2022: ERMEEZREBANT20008 T (BE=T==
HKS$NIl), dividend income from financial assets at FVTPL NA=+HBIEAEA 90008 ) REBBMNAMRME
of approximately HK$72,000 (six months ended 30 ZRBMEFTET20108 R FSHEBRE” 2 BT E
September 2022: HK$9,000) and government grants of BHNEB T (BE-E-__FAA=+tHLAMEAR:
approximately HKSNil (six months ended 30 September 565,000/ 7T) ©
2022: HK$565,000) in respect of Covid-19 related
subsidies under Employment Support Scheme provided
by the Hong Kong government.
OTHER GAINS OR LOSSES 7. Htth=REE
Six months ended
30 September
BZEAA=1+RLEAEA
2023 2022
—EB=F —E=-=
HK$°000 HKS$'000
FET FET
(unaudited) (unaudited)
(REER) (REER)
(Loss) gain on fair value change of BRAFEESANEBRRZERNEEZ
financial assets at FVTPL ATFEEES (HE)kE
— held for trading - BIEEE 114 (380)
— others - Hit (6.296) (1.129)
Gain (loss) on disposal of property and HEMERZEZRE (F18)
equipment 3 13)
Gain on disposal of a subsidiary HE—REMBARZEE 823 —
Net foreign exchange losses EHEE (147) (375)
(5.503) (1,897)

Culturecom Holdings Limited

Interim Report 2023-2024
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B RS M H RN EE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE-_ZE_=FhhA=+HIEAEA
IMPAIRMENT LOSS RECOGNISED IN RESPECT OF 8. REERAZRESE
GOODWILL
For the purpose of impairment assessment, goodwill BRBENEMES ARSI REMEERREELE
is allocated to two individual cash generating units U (TREELEN]) SEH—BANBEL AR B
("CGUs"), each comprising a subsidiary, namely Egmen TZZEFMARBEAERAT ([BFM]) RIEFESFE
Technology Limited* (RS FHMREBERLF) ("Egmen”) EERBERAR (EEAK]) mzmERBE QA
and Hyperchannel Info Tech., Ltd.* (T REEHEZEL BBt EEEs B - B BEEEEENRNET
BB ERAF) ("Hyperchannel Info”), both subsidiaries KE BRI ZEEREREESRRARE - T RE
are in digital marketing segment. An individual CGU is CHEATHEERATFEEREERAST (UBKSES
considered fo be impaired when its recoverable amount ) o
declines below its carrying amount. The recoverable
amount is the higher of value in use and fair value less
costs of disposal.
Goodwill allocated to the Hyperchannel Info was PTEFEERKNEEBRE_E_=FhA=+tHL
disposed during the six months ended 30 September NEBFULE BREE—SHEBFRMRMET23 -
2023. Further details are set on Note 23.
During the six months ended 30 September 2023, no RBE-ZE-_=ZFhA=+HLAER XYEHEH
impairment loss was recognised in respect of goodwill FeEEBREaRRRERSB-
for EQmen in profit or loss.
During the six months ended 30 September 2022, no RBE-ZZE--FhhA=Z+THLERER YERZH
impairment loss was recognised in respect of goodwill MREERE2EENERERNERE-
for Egmen and Hyperchannel Info in profit or loss.
* English name is for identification purpose only.
FINANCE COSTS 9. B &R

Six months ended
30 September
BERA=+HLAEA

2023 2022
—EBC-=F —EB-=
HK$’000 HK$'000
FET FExT
(unaudited) (unaudited)
(RBERZ) (REER)
Interests on lease liabilities HEEBZFIE 47 54
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B RS MR M ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE_ZE_=FhhA=+THILA~EA
10. LOSS BEFORE TAX 10. BR¥AIEE
Six months ended
30 September
BEARA=1+HLXEA
2023 2022
e = —F==
HK$°000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REER)
Loss for the period has been arrived HEBBEENRTISE:

at after charging:

Staff costs, including directors’ emoluments EIRAK (BEESEHS) 10,231 12,693
Auditor's remuneration REEEN 2

— Audit service — ETRB 665 615

— Non-audit service — BRI 250 220
Amortisation of intfangible assets B EEHE 244 501
Depreciation of property and equipment MERZEZINE 34 84
Depreciation of right-of-use assets ERREEZINE 197 845
Impairment loss on right-of-use assets FREEEZRERE — 2,571
Legal, consultancy and other professional 5@ - BHARHEMEXEH

fees (included in other expenses) (Note i) (st AEMEA) (KiaEi) 3,054 3,103
Provision for litigation claim SRR RBE (FTAHMER)

(included in other expenses) = 924
Research cost (included in other expenses) #ZRA (st AEAE M) 500 3,972
Equity-settled share-based payments DS EENRD AT

(included in other expenses) (Note ii) (FFAEMAAR) (M&Eii) = 1,566
Note i: The amounts represent fees paid to lawyers Mizi: BEREEXNTFRERELERELIERS

and consultants providing legal services and
professional advices on business operations
and presented under “other expenses”.

Note ii: It represents share options granted to external B EE i

consultant in exchange for services rendered
to the Group. Please refer to Note 21 for details.
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B B iR & M 3 3R R M T (48)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE-_ZE_=FhhA=+HIEAEA
INCOME TAX EXPENSE 11. FiBHmx
Pursuant fo the rules and regulations of Bermuda, the BIBEEREZZARSAM AQ TR WEG EEAES
Company is not subject to any income tax in Bermuda BERBREHIEMABH -
for both interim periods.
Hong Kong Profits Tax is calculated at 16.5% on the BEBANEHDRBENME T EAEE 2 ket BRBOEFR
estimated assessable profits for both interim periods. ®165% 2B EHE -
Under the two-tiered profits tax rates regime of Hong RESBFEBMAG cEEEEERFIRS.25%
Kong Profits Tax, the first HK$2 million of profits of the ZHRERBANE2EBE B THAMBIIE L HKER16.5% 2
qualifying group entity will be taxed at 8.25%, and profits MEHMNBB2EBEB LU LA B 2HRE - RFERBE
above HKS$2 million will be taxed at 16.5%. The profits BRIt ER2EEER BN BEBRSE —BERR
of group entities not qualifying for the two-tiered profits 165% @B A EEREBMBENETBANEBIRM
tax rates regime will continue to be faxed at a flat rate STERBRFE2EBEB TN 25% T MBBA2EE
of 16.5%. Accordingly, the Hong Kong Profits Tax of the BT ERBER BIR16.5% 5 & °
qualifying group entity is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
16.5% on the estimated assessable profits above HK$2
million.
Under the Law of the PRC on Enterprise Income Tax (the RIEBEC(PEAREMECEMBRZE) (2EMEH
“EIT Law’) and Implementation Regulation of the EIT ENDREEMESBEERES  PEIKE QBN mE
Law, the tax rate of the PRC subsidiaries is 25% for both REREARE 2 B R R 25% ©
interim periods.
Taxation arising in other jurisdictions is calculated at the REMAZEEBELE 2B EANREBEREEERZER
rates prevailing in the relevant jurisdictions. MEFH-
Six months ended
30 September
BERA=+HLXEA
2023 2022
—EB-=F —s=-=
HK$'000 HK$’000
FERT FET
(unaudited) (unaudited)
(REER) (REER)
Current fax BN HA i 18
— Hong Kong Profits Tax - BEBAEHR 142 -
Deferred tax JERE R IE
— Deferred tax credit - EEBIBIER — =
Income tax expense Frigfimx 142 —
DIVIDEND 12. KB

12.

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

RWEFHHEEERT ERIJIEBRTRE XD
AESRBTIRNFHHB2RE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

13.

14.

15.

Culturecom Holdings Limited

LOSS PER SHARE

The calculation of the basic and diluted loss per share
aftributable to the owners of the Company is based on
the following data:

B RS MR M ()

BEZZ-=FNA=1THLAXER

13.

SREHA
ADTHE AR SRR R R T RS T 58
e

Six months ended
30 September
BERA=+HLAMEA

2023 2022
—EB=HF —=E2=-=
HK$'000 HK$'000
FET FHExT
(unaudited) (unaudited)
(RBEZ) (REER)
Loss for the period attributable to owners of BRI ESREARBESE
the Company for the purpose of basic and AR TAHEAE AELHRERE
diluted loss per share (13,931) (20,851)

Weighted average number of shares for the
purpose of basic and diluted loss per share

The computation of diluted loss per share does not
assume the exercise of the outstanding share options
since the assumed conversion would result in a
decrease in loss per share for the six months ended 30
September 2023 and 2022.

MOVEMENT IN PROPERTY AND EQUIPMENT

During the six months ended 30 September 2023, the
Group acquired equipment of approximately HK$28,000
(six months ended 30 September 2022: HK$41,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 September 2023, the
Group has not entered info any new lease agreements
(six months ended 30 September 2022: two new lease
agreements with lease terms of two years). The Group
is required to make fixed monthly payments during the
confract periods. On lease commencement, the Group
recognised right-of-use assets of approximately HKS$Nil
(six months ended 30 September 2022: HK$4,356,000)
and lease liabilities of approximately HKSNil (six months
ended 30 September 2022: HK$4,318,000).

Interim Report 2023-2024

14.

15.

Six months ended
30 September
BEAA=+HLEXMEA

RARFTESREFREEBE
nEFHRE

2023 2022
—g=-= =

‘000 ‘000

T8 Fr
1,668,657 1,668,657

HRBREREERBE_Z_=FR-2-"FA
A=1tRLEANEARAZEREERD HAESRESE
BRI EBRTESRITEZBRE-

NERRBZEE
RBE-Z-=ZSAA=TRLEAEA - AKERE
28,0008 T (BRE=B-—"FAA=+HILAEAR:
41,0008 7T) 25

EREEE

RBE-ZE-=ZSAA=THRLEAEA FEELE
AYEAHFEEHZR (BE-2=--FhA=1+RHL
NER - WMOEMAEMF2HEERGRE) - AEBER
BHNHAZEAXNEERE REEMBE  AEER
REAREENZBT (BE-ZE=-FA=1H
1ER{E A 14,356,000 T) RIEEABEANZTET (BE
ZEZ-FHhAZ=+THLARMEA 43180008 T) °



FRERSEAETR S 2023-2024  LEEEEERAF 31

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BEZZE-=ZFNA=TBHL~EAR

B RS M H RN EE ()

16. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 16. BEWESHRN HttEKWIRE RERBEMSKE
AND PREPAYMENTS

(a) Trade receivables

(a) EREZER

30 September 31 March
2023 2023
—E-=F —EC-=

hA=+8 =A=+-H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(RBEZ) (RE®X)

Trade receivables EWE S IRM 10,170 11,224
Less: allowance for credit losses B EEBREE (2.217) (2.550)
7,953 8,674

The Group allows the general credit period AEERTHRRABERERE SEEARR

of ranging from 0 to 120 days fo customers
of publishing and IPs licensing, retailing and
wholesales and digital marketing segments. The

HBETEEESI DB 2EP N FORI20R 2 —
REEH - UTHRBERRMZIHIREESD
BRECEBESRRIZRE RS 2RE DM -

following is the aged analysis of frade receivables
net of allowance for credit losses presented based
on the date of billing at the end of reporting

period.
30 September 31 March
2023 2023
—EZ=F —EZZ=HF
hA=+H =A=+-H
HK$°000 HK$'000
FHExT FExT
(unaudited) (audited)
(REERZ) (RER)
0 — 60 days 0—60X 1.247 6,980
61 — 90 days 61—90XK 1,173 381
91 — 180 days 91-180% 2,729 1,281
Over 180 days HBiB180K 2,804 32
7,953 8,674

Trade receivables are interest-free and unsecured. ERESRRAREREIKA-



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

B RS MR M ()

BEZZ-=FNA=1THLAXER

16. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 16 EWESERER HMUEWRITE RERBENSRE
AND PREPAYMENTS (Continued) (#&)
(b) Other receivables, deposits and prepayments (b) HtEWFRIE REREMNRE
30 September 31 March
2023 2023
—EZ=HF —E-=
hA=+H =A=+-H
HK$’000 HK$'000
FET FET
(unaudited) (audited)

(RBEZ) (f£ER)

Other receivables Hfh W FRIE 5,359 2,762

Less: allowance for credit losses B IEEEREE (204) (44)

5,155 2,718
Deposits and prepayments (Note) RERFEMARE (K 35,919 39,130
Less: allowance for credit losses W EEERRE 4) (8)
35,915 39,122
Total other receivables, deposits and  HtEWREBE - RS R BN RIBELE
prepayments 41,070 41,840
Less: amounts that will be settled or B R —FREEREA 2 RE
utilised within one year (40,604) (41,374)
Amount that will be settled or utilised ¥R —FEEEHE B ZRE
for more than one year 466 466

Note: As at 30 September 2023, the amount mainly W : R—EBE-_=FAA=+H Z2EXEE
comprised of deposit paid for intangible FEARAEEREEBRBLE=%
assets of approximately HK$34,835,000 M\ EERS#34,8350008 T (=&
(31 March 2023: HK$34,835,000) made to —=F=H=+—H":34,835,000%7T) °
independent third parties under natural
language processing business.

(c) Impairment assessment of financial assets (c) BHGEFEKATZSREE ZHENMG
under expected credit loss model

The basis of determining the inputs and BE-ZZ-=ZFAB=+HLERNEAZHH

32

Culturecom Holdings Limited

assumptions and the estimation techniques used
in the Interim Financial Statements for the six
months ended 30 September 2023 are the same
as those followed in the preparation of the Group's
annual financial statements for the year ended
31 March 2023. Therefore, reversal of impairment
loss under expected credit loss for trade and
other receivables, amounted to approximately
HK$566,000 (six months ended 30 September
2022: HK$850,000), is recognised in profit or loss
during the current inferim period.

Interim Report 2023-2024
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
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B RS M H RN EE ()

BEZZE-=ZFhB=1+HILE~EAR

17. RAVEEFABSRZEREE

OR LOSS
30 September 31 March
2023 2023
—EB-=F —E2-=
hA=+8 =A=+-—H
HK$'000 HK$’000
FHExT FHExT
(unaudited) (audited)
(REER) (FEEZ)
Listed equity shares, at fair value: TERAKRG EBAFERE:
Hong Kong "E 2,504 2,476
Overseas iSEI — 6,145
2,504 8,621
Analysed as: DB
— Non-current - kERE 248 6,301
— Current — RE 2,256 2,320
2,504 8,621

As at 30 September 2023, the Group held a portfolio of
listed investments of approximately HK$2,256,000 (31
March 2023: HK$2,320,000) for frading and are classified
as current. In addition, the investments in the listed
equity shares of approximately HK$248,000 (31 March
2023: HK$6,301,000) are held for long-term strategic
purposes and are classified as non-current.

At the end of the reporting period, the fair values of
the listed equity shares are determined based on the
quoted market bid prices available on the relevant
stock exchanges.

REZZBZZFAAZTH AEEFFLTREAEHN
2,256,000 T (ZE==F=HF =+ —H 12,320,000
BRU)EEE - YAEBRD LN R ETRERS
ZBREHN248,0008 T (ZE==ZF=Zf=+—H8:
6,301,000 ) FFRBXBEABRR D BERERD

REBEEHR ETRAROZAFEEDREGER

EXGHANBZTSHRENEEE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

18. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED
CHARGES

The following is an aged analysis of trade payables
presented based on the invoice dates at the end of the
reporting period.

B RS MR M ()

BEE-ZF_=FAA=1+HILAEA
18, BEAESEN KA ROIREH R A

UTARBERAREBRERH 2V 2BRNES KRR Z
BRES DA

30 September 31 March

2023 2023

—E-=H —E-=F

NA=+H =A=+-—H

HK$°000 HK$'000

FHExT FHET

(unaudited) (audited)

(REERZ) (& EZ)

0 — 60 days 0—-60X 992 1,031
61 — 90 days 61—90Kk - 308
Over 90 days BiEO0K 83 80
1,075 1,419

The average credit period on purchases of goods
ranges from 15 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

As at 30 September 2023, other payables and
accrued charges mainly included deposit received
approximately HK$313,000 (31 March 2023: HK$313,000),
accrued operating expenses approximately
HK$8,089,000 (31 March 2023: HK$7,354,000) and
accrued salaries approximately HK$2,996,000 (31 March
2023: HK$2,255,000).

Culturecom Holdings Limited Interim Report 2023-2024

BEEMcFHEERN FISENR -AEBCEHIE
BERBEERR UBRRFAERCIEREERH
ERATUEE -

A—E_=FhA=TH HttESHRERETER
FTEEREWREKN313.0008 T (ZE=-=F=H
=+—H:313,000/# jt) * FE&H £ % B3 & 498,089,000
BRX(ZEZ=F=RA=+—H:7.,354,00087T) R FE
STEH € 82,996,000 T (ZE-_=F=A=+—8:
2,255,000/ 7T ) °
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NOTES TO THE CONDENSED EEARR S M5 RME (8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BHE-_ZE_=FhNA=1+HIXEA
19. LEASE LIABILITIES 19. HEEE
30 September 31 March
2023 2023
—E_=F —E-=E
TWA=+H =Z=A=+-—H
HK$’000 HK$’000
FET FH&xT
(unaudited) (audited)
(RBEZ) (REEZ)
Lease liabilities payable: HESERTHEREEN:
Within one year —FR 1,465 2,190
Within a period of more than one year RER—FEFRZAMERABR
but not more than two years - 357
1,465 2,547
Less: Amount due for settlement within W RRBEETFERIRI2EAR
12 months shown under current g ze
liabilities (1,465) (2.190)

Amount due for settlement after 12 months RIFEFRBEBHFERAI2EA %

shown under non-current liabilities DE 228 - 357
The weighted average incremental borrowing rate AREEEEZMETIYEEEEREEES.00% (=
applied to lease liabilities is 5.00% (31 March 2023: E-=F=HF=+—H:500%) °
5.00%) per annum.

20. SHARE CAPITAL 20. E&X
Number of shares Share capital
RO ®E (&S
30 September 31 March 30 September 31 March
2023 2023 2023 2023
—EB-=F —EB-= —E-z=H —E-ZE
AA=1+H =B=+-H AA=1+H =A=1+-H
‘000 ‘000 HK$'000 HK$'000
TR TR TET T
(unaudited) (audited)
(RBER) (RER)
Authorised: EE:

Ordinary share of HK$0.01 each SREECOETZERR 200,000,000 200,000,000 2,000,000 2,000,000
Issued and fully paid: BRTRAR:

At 31 March 2022 (audited), R-EBE--§=H=1+-H

30 September 2022 (unaudited), (RER%) —E--FNA
31 March 2023 (audifed), and 30 =tA (RkEER) =
September 2023 (unaudited) ZZEZA=t-H (K%

BR=ZZZEnRA=+H
(REER) 1,668,657 1,668,657 16,687 16,687
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

21. SHARE OPTION SCHEMES

Pursuant to an ordinary resolufion passed on 12 August
2013, the Company adopted a share option scheme
(the "2013 Scheme”). The life of the 2013 Scheme is
effective for 10 years from the date of adoption until
11 August 2023. The Board announced that on 27
April 2022, the Company has granted to Mr. Wong, Kon
Man Jason ("Mr. Wong”) . Non-executive Director and
Chairman, and a consultant of the Group (collectively,
the "Grantees”), an aggregate of 14,000,000 share
options to subscribe for up to a total of 14,000,000
ordinary shares of the Company ("Shares”) under the
2013 scheme, representing approximately 0.84% of the
fotal number of shares in issue as at the date of grant
upon exercise of the share options. The 2013 Scheme
expired on 11 August 2023.

Pursuant to an ordinary resolution passed by the
shareholders on 29 August 2023, the Company adopted
another new share option scheme (the "2023 Scheme”).
The purpose of the 2023 Scheme is to attract and retain
the best available and high calibre personnel of the
Group, to provide additional incentives to the Eligible
Participants and to promote the overall success of the
business of the Group.

2013 Scheme

The 2013 Scheme expired on 11 August 2023. Upon
its expiry, no further share option can be granted
under the 2013 Scheme, but the provision of the 2013
Scheme remains in full force and effect in respect of the
outstanding share option granted before its expiry.

Details of specific categories of options granted under
the 2013 Scheme are as follows:

B RS MR M ()

BEZZ-=FNA=1THLAXER

21. BRESR

RER-Z-=FN\AT-ABBZERBRER &
RAFEA-EBRESE ((Z2-=Ft8)) - =F
—ZFFEAZERHATE BERMAME EE-F
CEFENAT-—BL-EEEEM R-B-_FWNA
ZttBE ARARBEIE-ZFHERERNEE
(FE?&EJ) GEHMTESREIF) RAEE—BERH
(R AEBAL #ESE 14,000,000 R #E - U7
BHR% 514,000,000 A2RAEBER (TRB 1) - 44

BREETESNEHAHEBTROLELN0.84% -
CE-CZFERENECR-E-=FNAT—HE
o

BERRR-ZF-=FNA-+ILHBBZEBRE
R ARBDERNE -BERBREFE ([ZF-=F5
B —E_=F AN RRELEERES
MAZT BEERSEERHABENRE URELEE

—E-=EHE
SE-CEHEER-E-SENAT—HERR
ER% TERE S-S FHEE—SEEERE
HE = — = 4 5 812 BRSO R AR M R AT G
BRDAT RN RAER -

RE-ZZ-=FHARMZEERNBREFEOT

Fair value at Fair value at

Vesting grant date for grant date for

Date of grant period Exercise period Exercise price consultant director
REHBHRT REHEHRT

R BH 55 B 1TEH TEE BENLOTEE BEBENAFEE
27 April 2022 (Note) 27 April 2022 to 26 April 2025 HK$0.72 HK$0.26 HK$0.27
ZEZZFWMAZ=+tH (MtzE) ZEZZFWMABZ=TtEHZE 0.72& 7t 0.2678 7T 0.27% 7t

—E-RENAB=+xH

Note: These share options were vested at the date of
grant.

Culturecom Holdings Limited

Interim Report 2023-2024
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B RS M H RN EE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE-_Z_=FhRA=1THLAEA
SHARE OPTION SCHEMES (Continued) 21. BRAESTE (H)
2013 Scheme (Continued) ZE-ZF5E (&)
The following table discloses movements of the TREBAAEBABAMBSALAABREZEZE:
Company’s share options held by the Grantees during
the period:
Outstanding at
Outstanding at  Granted during Exercised during Lapsed during 30 September
1 April 2023 the period the period the period 2023
R-B==Z% R-B==Z%
A—EH AR=1H
Option type BRERD o RATEE HARE BATE HREX i RATHE
HK$'000 HK$"000 HK$'000 HK$'000 HK$"000
TR TET TR TR TEL
Director Bz
2013 Scheme —E-=FiHE 8,000,000 - - - 8,000,000
Consultant B
2013 Scheme —E-=FiHE 6,000,000 - - - 6,000,000
14,000,000 - - - 14,000,000
Exercisable af the end of the period RERAFTE 14,000,000
Weighted average exercise price TREMETIY N/ATER HKS0.72% 7 N/ATER N/ATE A HKS0.72% 7T

The closing price of the Company’s shares immediately
before the date of grant of the Company’s share options
during the period was HK$0.72 per share.

None of the share options granted under 2013 Scheme
were exercised, cancelled or lapsed during the six
months ended 30 September 2023.

There are no options granted under the 2013 Scheme
during the six months ended 30 September 2023.

AATROREERAATDBRERE BHMARERZ
WHmERER0.72ET-

RBEZE-Z-=FAA=TRHLEAER HERE=
Z-=FARHCBRERTE FHREK-

BE-T-_ZFNAA=TALAEA HERE=F
—ZEHERBBRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

21. SHARE OPTION SCHEMES (Continued)
2013 Scheme (Continued)

The fair value of equity-settled share options granted
by the Company during the last interim period was
estimated as at the date of grant using Binomial model,

B RS MR M ()

BEZZ-=FNA=1THLAXER

21. BREFE (#)
—E-=F58 (&)

D R L o A A0 R R DURE R 2 R
DFEETRE I AR A = E R LR
1514 0 B A 2 K R 4 o TS R 51 B R A 2 A

taking into account the terms and conditions upon g
which the options were granted. The following table lists
the inputs to the model used:

27 April 2022

B HF

Date of valuation fh{E B A=++tH
Closing share price (HKS$ per share) RipWTE (ERET) 0.72
Exercise price (HK$ per share) THRE (8RBT 0.72
Option life (years) BREFH (F) 3
Risk-free rate (%) I 3 B R R (%) 2.395
Dividend yield (%) IR B2 (%) 0.0
Expected volatility (%) FEHA R 1@ (%) 55.56
Historical volatility (%) [ SR R (%) 55.56
Forfeiture rate (%) R (%) N/ATEA

The expected voldtility reflects the assumption that the
historical volatility is indicative of future trends, which
may also not necessarily be the actual outcome. The
value of the share options is subject to a number of
assumptions and with regard to the limitation of the
Binomial Model. Therefore, the value may be subjective
and would change any of the assumptions change.

The aggregate fair values of the above granted
options were approximately HK$Nil (30 September
2022: HK$3,753,000) in aggregate were recognised as
share-based payments expenses granted to a director
and consultant respectively for the period ended 30
September 2023 with a corresponding increase in
equity.

Binomial model has been used fto estimate the fair
value of the share options by the qualified valuer. The
variables and assumptions used in computfing the fair
value of the share options are based on the directors’
best estimate. The value of an option varies with different
variables of certain subjective assumptions.

At the date of approved of these Interim Financial
Statements, the Company had 14,000,000 share options
outstanding under 2013 Scheme, which represented
0.8% of the Company’'s shares as at that date.

2023 Scheme

As at 30 September 2023, no share options were granted
under the 2023 Scheme.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

22.

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation techniques and inputs used),
as well as the level of the fair value hierarchy intfo which
the fair value measurements are categorised (levels 1 fo
3) based on the degree to which the inputs to the fair
value measurements is observable.

Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access aft the measurement date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the
asset or liability.
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BEZZE-=ZFhB=1+HILE~EAR

22. AVEMEHE

BEREMEENUQATVEEMABEZARESREEZ

APEME

AEERIEREENREBRSHRRAFEETNE-
TREVNEFRNMEEZSLREEZAFEE (L
HEMEAZEER EZRBAHRE)  URAFEES
ERRAVEEMAECRARBZUEREEETS
Bz FPEERR (F123) 2EH-

FIRBABBEEERRTERHTURENA
BEEREERNERT S 2BE (RERHR)

E2RMABBRAEENABEESBELA
BRoBABE (F1RANBENRERMN) R

FEIRMABBEREEREBENTUEREHAY

o

Fair values as at

30 September

31 March  Fair value

Valuation
technique(s)

Financial assets 2023 2023 Hierarchy and key input(s)
HK$'000 HK$'000
(unaudited) (audited)
RTIBBHZAFEE
—F-= —EZ=F fhE IR
EWMEE hA=+H ZA=t—-8B AVEEER EIPN §
FAET FHET
(REEZ) (REZ)

Listed equity securities classified as 2,504 8,621 Level 1 Quoted bid prices in
financial assets at fair value through an active market
profit or loss

PEABRATEEFABRERZERNEEZ ERE ERMISBRCEAE

EmRAEE

The fair value of other financial assets and financial
liabilities that are not measured at fair value on
a recurring basis are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the Interim Financial Statements
approximate their fair values due to short-term
maturifies.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

23.

Culturecom Holdings Limited

DISPOSAL OF A SUBSIDIARY

During the period ended 30 September 2023, the
Group entered info a sale and purchase agreement
with an independent third party to dispose of its entire
equity interest in Hyperchannel Info for a total cash
consideration of RMB50,000 (equivalent o HK$57,075).

The Group’s share of net liabilities of Hyperchannel Info
at the date of disposal and the effect of disposal were
as follows:

B RS MR M ()

BEZZ-=FNA=1THLAXER

23. HE-HWEQR
BE-Z-_=-FhAZtTHLHBE FEEE-£5
VEZFALEEHE AHEEREERAK 22
B RRSNAERARES50,000T (HHEMRE7,075%
JT) e

AEEREEEERSRHERNAREFERLES
BHZSEBMT

As at 13 April 2023

R=-B==
mA+=H
HK$'000
FET
(unaudited)
(REER)
Analysis of assets and liabilities over which control HBEXEEZFECEEREBZIT:
was lost:
Other receivables, prepayments and deposits HEWERR BAIRERERSE 34
Ofher payables and accrued charges Hit A RIEREEF (504)
Bank balances and cash RITHEFRRE 104
Net liabilities disposed of HEZEEFHE (366)
Gain on disposal of the subsidiary: HEMB AT ZWE:
Consideration RE 57
Net liabilities disposed of HEZEETFE 366
Non-controlling interests FERER (38)
Reclassification of cumulative franslation reserve upon HEZBERAELRHEEFIEZTER
disposal to profit or loss 438
Gain on disposal HEFBEZRS 823
Net cash outflow arising on disposal: HESHEEA RS REFHE:
Cash consideration received EWRERE 57
Less: Bank balances and cash disposed of HHEZRITEFRRAS (104)
47)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
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24. LOAN FROM A SHAREHOLDER AND A DIRECTOR 24, RE—BRRER—BEEZEX
Loan from a shareholder RE-—EBRRZEX
On 4 May 2023, the Company entered into a loan RIE-_=FRANA AQAAE-BERRITLEN
agreement with a shareholder pursuant to which, W L — B R R [ AR D "R H E 73,000,000
a shareholder granted a loan of HK$3,000,000 to U ZERAEERN RERAREREE-
the Company which is unsecured, interest free and
repayable on demand.
Loan from a director RE—BESEZER
On 28 July 2023, the Company entered into a loan R-ZE-=ZFtAZ+NA AARHE-—FEET L
agreement with a director pursuant to which, a director EXZE Bt —SESm AN FEHEK3,000,000
granted a loan of HK$3,000,000 to the Company which B ZERABER RERAREREE-
is unsecured, interest free and repayable on demand.

25. RELATED PARTY TRANSACTIONS 25. FEEALRS

a. Related party transactions

Except as disclosed elsewhere in the Interim
Financial Statements, the Group entfered info the
following transactions with a related party during
the current interim period:

a. EBREALIXS

BB EmR A MM AREE N RAEH
W AEEEUTEREALT LIRS

Six months ended
30 September
BEAA=+THLXEAR

Related party Nature of transactions 2023 2022
FHEAL REME —E-=F —ZF-_-

HK$’000 HK$'000

TET FET

(unaudited) (unaudited)

(RBEZ) (REFER)

Culturecom Media & Entertainment

Royalty income

Limited ("CMEL") 10 250
XLEEEREEER AT (TCMEL]) MEWKRA
CMEL Interest expense on lease
liability (Note a) 15 15
HEEBEZFEMX (HEa)
CMEL Lease payments (Note a) 315 310
HENSRK (HaEa)
CMEL Repair and maintenance (Note b) 176 —
HIERHEE (HEED)
Note a: Culturecom Limited, a subsidiary of the o : XEBEERAR(KATAZHEA
Company, leased an office premise from 7)) @A " & A T CMEL T & ##
CMEL, an associate of the Company, with NEYE HEWF -
the lease term of two years.
Note b: Culturecom Limited and Citicomics MizEb: XLEEERIRAREELERA

A(R2AZHBAR) 2R XAH
88,0005 T °

Limited, subsidiaries of the Company,
paid approximately HK$88,000
respectively.



NOTES TO THE CONDENSED AR S B 353 R aE (48)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE_ZE_=FhhA=+THILA~EA
25. RELATED PARTY TRANSACTIONS (Continued) 25, EREALRS (M)
b. Compensation of key management personnel b. FEEBEBAEBZHFM
The remuneration of key management personnel, HETEEEAS (BEAQATES) 2HFHMT
which comprise the directors of the Company, T

during the periods was as follow:

Six months ended
30 September
BEAA=THLXEA

2023 2022
—E-=F —E-—
HK$°000 HK$'000
FET FHT
(unaudited) (unaudited)
(REER) (REER)
Salaries and other benefits FeRHEMER 2,004 1,858
Retirement benefit scheme contributions ERTEFIET B 36 35
2,040 1,893

The remuneration of key management personnel
are determined having regard to the performance FTEEBAEBCZHFMOREBEARREE -
of individuals.

26. COMPARATIVE FIGURES

-3 =
Certain comparative figures have been reclassified to 26. HBEF
conform to current period presentation. ETUBHEFEEHIE UFERHBZE2AF R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

27.

EVENT AFTER REPORTING PERIOD

a)

b)

On 28 May 2021, the Company and 4 vendors in
the PRC ("Vendors”) entered info an agreement
for potential sales and purchase of 100%
equity interest ("Sale Capital”) of a company
established in the PRC which is principally
engaged in development and sales of artificial
intelligence hardware and software. The Vendors
have agreed to sell the Sale Capital for a total
consideration of HK$63,000,000, which shall be
seftled by procuring the Company fo issue and
allot 191,000,000 shares. As additional time is
required to fulfil the conditions in the agreement,
the transaction is not yet completed as at the
date of these condensed consolidated financial
statements. Details of the above transaction is set
out in the Company’s announcements dated 2
June 2021, 26 August 2021, 29 October 2021, 29
December 2021, 28 February 2022, 29 April 2022,
27 June 2022, 29 September 2022, 25 November
2022, 30 January 2023, 28 April 2023, 30 June 2023
and 28 September 2023 respectively.

On 15 June 2023, the Group set up the liquidation
group to liquidate Egmen and Beijing Star Engine
Information Technology Co. Ltd.* (1t £ 5| EE 8
B AR AT) in accordance with the applicable
laws and regulatfions in the PRC. The Group will
derecognize all the assets and liabilities of both
subsidiaries after the completion of the liquidation.
Details of the liquidation were disclosed in the
announcement of the Company dated 15 June
2023. As of the reporting date, these voluntary
liquidations have not yet been completed.

English name is for identification purpose only
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27.

£2Z

a)

b)

—E-=EAA=+ALAEA

BEMKRER

RZB-Z-—FHRA-Z+NA AAFEFEHMD
ZEA(EARUEBEE—BRPERKIL
ZATZI00% B ([HERK]FTLHE
ZARETEREHEREEATISREGRR
HEHERE UENK{E63,000,000/8 7T H & &
ERET AREEEBREALNABITRER
191,000,000% B 19 2 75 & - B R FE ZEE MBS
BERBGZEZGRE BMRZEEPRFREHERE
HRZXSEAER BELAXRS 2H#BHR
RXABRBHMARA=-—ZT-_—F<A=-A =

——FNA=Z+RA-ZBE=—F+A=+HhA-

—E_—f+ZAZthH-ZE-=-F-A
T+ NB-ZEZZFmMAZ+AB -ZE==
FRAZttR - ZZEZ=ZFAA=-t+HhA-=
E-—F+—-A=Z+HB-ZBEZ=F—-A=+
H ZE-=FMA-+N\B —ZE=-=%xA
=E+HR=-ZE-=FAA=-+NB2ZA%-

R-B-=EAA+EE AEERITER A
REFEEREERERABSEMARLRET
BB EARA DETER - AEEBRE
EEAARIIEAMEKHEADNFEEER
BE-EEHERBERAATANB S -=4
NETEAMAS -BRERS BN ZZHEAE
B R -
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MANAGEMENT DISCUSSION AND

ANALYSIS
FINANCIAL RESULTS

The Group’s consolidated net loss attributable
to the owners of the Company during the six
months ended 30 September 2023 decreased by
approximately 33.2% to HK$13,931,000 or HKO.8
cents per share as of 30 September 2023 (30
September 2022: loss of HK$20,851,000 or HK1.2
cents per share).

The analysis of condensed consolidated
statement of profit or loss and otfther
comprehensive income for the six months ended
30 September 2023 is as follows:

1. Revenue

For the six months ended 30 September
2023, the Group’s overall revenue from
operations significantly decreased by
approximately 44.9% from HK$16,982,000
to HKS$9,355,000 of which approximately
HK$7,574,000, HKS$1,781,000, and HKS$Nil
(2022: HK$5,415,000, HK$9,555,000 and
HKS$2,012,000) were attributable to our
business of publishing and intellectual
properties ("IPs”) licensing, digital marketing
and retailing and wholesales respectively.

The revenue from the digital marketing
business saw a substantial decline,
dropping from around HK$9,555,000 in the
six months ending 30 September 2022 to
HKS$1,781,000 in the same period of 2023. This
decrease in revenue was influenced by the
downsizing of operations. In response to the
business’s downward trajectory, the Group
has prioritized cash and working capital
conservation. Following the end of the 2023
fiscal year, the Group began the voluntary
winding up of the indirect non-wholly owned
subsidiaries and disposed of them (details
see description below).
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

1.

Revenue (Continued)

The revenue for publishing and IPs licensing
business was boosted with an increase of
approximately 39.9%. The revenue for the
business of publishing and IPs licensing is
escalated compared with the same period
last year due to more acquired licences
for Japanese comics resulfing increased
publication sales.

The revenue of retailing and wholesales
segment records the sales of premium
wine of HKS$NIl for the six months ended 30
September 2023 (2022: HK$2,012,000). While
the Hong Kong economy experienced a
resurgence following the lifting of Covid-19
lockdowns in the first quarter of 2023, the
pace of recovery has since slowed due to the
rebound in the previous quarter. There were
no good opportunities to sale the premium
wine in lot.The Group is continuously working
with the consultant to develop sales and
distribution channels for its premium wine.

Gross profit and gross profit
margin

The Group recorded a gross profit of
approximately HK$5,806,000 with gross profit
margin of 62.1% for the six months ended 30
September 2023 as compared to the same
period of 2022, which recorded a gross profit
of HK$7,490,000 with a gross profit margin of
44.1%. The increase of margin percentage
was due to restructure of digital marketing
business segment which largely reduced the
production cost.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

3.

Culturecom Holdings Limited

Selling expenses

The selling expenses decreased from
approximately HK$2,250,000 for the six
months ended 30 September 2022 to
approximately HKS$1,321,000 for the six
months ended 30 September 2023. The
decrease was mainly due fo the restructure
of digital marketing business during the
current interim period.

Administrative expenses

For the six months ended 30 September
2023, the Group reported total
administrative expenses from operations
of about HK$15,535,000, a decrease from
HK$15,919,000 in 2022.

The main expense components for this
period included staff costs of approximately
HK$9,828,000 (2022: HK$10,807,000),
audit and non-audit services fee of
approximately HK$915,000 (2022:
HK$835,000), entertainment of approximately
HK$622,000 (2022: HK$315,000), advertising
and promotion expenses of approximately
HKS$1,004,000 (2022: HKS34,000), and listing
and corporate services fee of approximately
HK$335,000 (2022: HK$448,000).

The reduction in administrative expenses
from operations is primarily attributed to
reduced business activities in the digital
marketing business segment and ongoing
efforts to streamline operations and control
costs.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

5.

Other impairment losses

For the six months ended 30 September
2023, there is no right-of-use assets
recognised from the assessment of the
assetfs recoverability (30 September 2022:
approximately HK$2,571,000).

Other expenses

In the current interim period, approximately
HKS$3,054,000 was spent on legal,
consultancy, and other professional fees
(2022: HK$3,103,000). This amount was used
to pay for legal services from lawyers and
professional advice on business operations
and development from consultants. The
research cost for the development of the
online platform of the digital marketing
business was approximately HK$500,000
(2022: HK$3,972,000). No service fee
was provided for litigation claims (2022:
HK$924,000) or expenses in relation to share
options granted to the consultant (2022:
HKS$1,566,000) during the current interim
period.

Loss for the period

The Group recorded a loss from operations
of approximately HK$19,310,000
(2022:HK$23,922,000).

Also, as of 30 September 2023, the Group has
a net asset of approximately HK$122,374,000
(31 March 2023: HKS147,400,000) and net
asset value per share of HK$0.07 (31 March
2023: HK$0.09).
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2023, the Group had cash
and bank balances with financial institutions in
aggregate of approximately HK$50,309,000 and a
total of financial assets at fair value through profit
or loss of approximately HK$2,504,000.

The Group has no significant exposure to
foreign exchange rate fluctuation except for the
fransactions that are denominated in United
States dollars ("USD"), Australion dollars ("AUD")
and HKS$ relative to RMB.

As of 30 September 2023, the Group had a net
current asset of approximately HKS$114,845,000 (31
March 2023: HK$133,475,000) and a current ratio
of approximately 6.6 (31 March 2023: 10.0). The
Group’s total liabilities as of 30 September 2023
amounted fo approximately HK$20,670,000 (31
March 2023: HK$15,106,000) and the gearing ratio
of the Group represented approximately 17.5%
(31 March 2023: 10.9%) to equity atfributable fo
owners of the Company.

In conclusion, the Directors are confident that the
Group will have sufficient liquidity fo finance its
daily operations. As always, we remain prudent
and conservative in managing our financial
position to maintain maximum financial flexibility.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
DEPOSIT PAID FOR INTANGIBLE
ASSET

As mentioned in Note 16, the Group had deposit
paid for the natural language processing
technology development and production
of soffware and chipset, approximately
HK$34,835,000 in tfotal for the period ended 30
September 2023. Such infangible asset is for the
design and implementation in both software
and embedded chipset domains and fo
produce kinds of offline Chinese language voice
recognition chips that can be broadly applied
to various electronic devices or application
environments.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2023, the Group had a
total of 55 employees of which 38 are based in
Hong Kong and 17 in the PRC. Total staff costs
from operations incurred for the six months
ended 30 September 2023 amounted to
approximately HK$10,231,000 (30 September
2022: HKS$10,506,000, excluding share-based
payment of HK$2,187,000). The management
periodically reviews remuneration packages to
ensure they remain competitive. Certain directors
and employees may receive discretionary
bonuses and incentive share options based on
the Group performance and their individual merit
and performance.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)

CHANGE IN USE OF PROCEEDS
FROM THE SUBSCRIPTION OF NEW
SHARES UNDER SPECIFIC MANDATE

Reference is made to (i) the announcements
issued by the Company on 1 March 2021, 30 April
2021, 6 May 2021 and 12 June 2023; and (ii) the
Circular of the Company dated 9 April 2021 in
relation fo the placing of new shares under the
specific mandate.

On 1 March 2021, the Group and the subscriber
entered info a Share Subscription agreement,
pursuant to which the Company has conditionally
agreed to allot and issue, and the subscriber has
conditionally agreed to subscribe for 278,000,000
subscription shares at the subscription price of
HKS$0.15 per subscription share.

The Subscription was approved by fthe
shareholders of the Company at the Special
General Meeting on 30 April 2021.

As disclosed in the circular of the Company
dated 9 April 2021, the Company intended to
use the net proceeds from the Subscription of
approximately HK$41,400,000 as follows:

1. approximately HK$8,600,000 as working
capital for building and strengthening the
marketing and technical team;

2.  approximately HK$15,200,000 as working

capital for provision of management
services for key opinion leaders;
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)

CHANGE IN USE OF PROCEEDS
FROM THE SUBSCRIPTION OF NEW
SHARES UNDER SPECIFIC MANDATE
(Continued)

3. approximately HK$11,900,000 for potential
acquisition opportunities fo enhance the
Group’s competitiveness and long-term
sustainability; and

4. approximately HK$5,700,000 as general
working capital of the Group.

As at 31 March 2023, the net proceeds from the
Subscription infended to be utilised as working
capital for provision of management services
for key opinion leaders (i.e. approximately
HK$15,200,000) has not been utilised accordingly;
and approximately HK$2,220,000 intended for
potential acquisition opportunities to enhance
the Group’s competitiveness and long-term
sustainability has not been utilised. Therefore,
total HK$17,420,000 of the net proceeds from the
Subscription has not been utilised as at 31 March
2023.

On 12 June 2023, after careful consideration and
evaluation of the Group’s operations and business
strategy, the Directors resolved to change the use
of the net proceeds raised from the Subscription
which has not been utilised, in the amount of
approximately HK$17,420,000, to be used as
general working capital of the Group including
but not limited to salaries and benefits, rental
and utilities, other general and administrative
expenses for the Group, which is expected to be
fully utilized by the Group by 31 March 2024.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
PROPOSED ACQUISITION

Acquisition of Entire Equity Interest
in a Company involving issue of
consideration Shares under Specific
Mandate

On 28 May 2021, Vanity Holdings Limited (the
"Purchaser”), a wholly owned subsidiary of the
Company, entered info an agreement with 4
Vendors, Guangxi Fuchuan Huafa Technology Co.,
Ltd. (the "Vendor A"), Shenzhen Qunyou Intelligent
Education Technology Co., Ltd. (the "Vendor
B"), Luo Weizhao (the "Vendor C") and Liu Jubo
(the "Vendor D") respectively, pursuant to which
the Purchaser has agreed to purchase and the
Vendors have agreed to sell the entire registered
and paid-up capital in amount of RMB50,000,000
of Imitation Brain Technology (Shenzhen) Co., Ltd.
(Rt CRYNDBR 2 F) (the "IBT") for a total
consideration of HK$63,000,000, which shall be
seftled by procuring the Company to issue and
allot an aggregate of 191,000,000 new Shares of
the Company to the Vendors at the issue prices
of approximately HKS0.33 for each Consideration
Shares.

This proposed acquisition is subject to the
approval by the shareholders of the Company at
Special General Meeting. Details of the Proposed
Acquisition were set out in the announcements of
the Company dated 2 June 2021, 26 August 2021,
29 October 2021, 29 December 2021, 28 February
2022, 29 April 2022, 27 June 2022, 29 September
2022, 25 November 2022, 30 January 2023, 28
April 2023, 31 July 2023 and 28 September 2023
respectively.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
PLACING OF CONVERTIBLE BONDS
UNDER GENERAL MANDATE

Reference is made to the announcements issued
by the Company on 12 June 2023, 30 June 2023
and 24 July 2023. On 12 June 2023 (affer trading
hours of the Stock Exchange), the Company
entfered into the Placing Agreement with the
Placing Agent, pursuant to which the Placing
Agent has conditionally agrees to procure,
as agent of the Company, for no less than six
Placees to subscribe for the Convertfible Bonds
in the aggregate principal amount of up to
HK$100,000,000 at the initial Conversion Price of
HKS$0.50 (subject to adjustment) per Share on
a best effort basis. Upon full conversion of the
Convertible Bonds, a maximum of 200,000,000
Conversion Shares will be allotfted and issued to
the Placees. The gross proceeds from the Placing
will be up to HK$100,000,000. The net proceeds
from the Placing (after deducting the commission
for the Placing and other costs and expenses) will
be approximately HK$98,500,000.

The placing of the Convertible Bonds was
ferminated on 24 July 2023.

DISPOSAL OF A NON-WHOLLY
OWNED SUBSIDIARY AND
VOLUNTARY LIQUIDATION OF TWO
NON-WHOLLY OWNED SUBSIDIARIES

Following the action of streamlining and
consolidation the digital marketing business
since the beginning of the last fiscal year, there is
organization structure simplification.

For the six months ended 30 September
2023, the Group entered into an agreement
to dispose of the entire equity interest in
Hyperchannel Info Tech., Ltd.* dt REERZEEE
B ER AT ("Hyperchannel Info”), an indirect
non-wholly owned subsidiary of the Company,
tfo an independent third party for a total cash
consideration of RMB50,000 and this disposal was
completed.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)

DISPOSAL OF A NON-WHOLLY
OWNED SUBSIDIARY AND
VOLUNTARY LIQUIDATION OF TWO
NON-WHOLLY OWNED SUBSIDIARIES
(Continued)

On 4 April 2023, the Group entered intfo an
agreement with an independent third party to
dispose 7% equity interests of R Be S48 M8 SR aER
(BRE)BRAT ("WMIER") with no consideration.
Accordingly, the Group’s effective interests in 7
& has been reduced from 100% to 93%. The
carrying amount of the partial interests in 7
gE T disposed by the Group of approximately
HKS$687,000 was credited to equity as
non-controlling interests during the six months
ended 30 September 2023. The disposal was
completed and the Group transferred respective
equity interests of FBES to an independent third

party.

On 15 June 2023, the Group announced that the
shareholders of Beijing Egmen Technology Limited
(=B HFFABMKBR2F) (CEgmen”), and the
shareholders of Beijing Star Engine Information
Technology Co., Ltd. (R EASIZEEREEAE
R~ 7)) ("Beijing Star Engine”), have passed
resolution to set up liquidation group to liquidate
Egmen and Beijing Star Engine in accordance
with the applicable laws and regulations in the
PRC. These voluntary liquidation has not been
completed as of the reporting date.

The Group considers the voluntary liquidation of
Egmen and Beijing Star Engine is appropriate o
reduce its losses and reallocate the resources
and management effort to the Group’s other
existing businesses, as well as to explore further
business opportunities should any arise.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As of 30 September 2023, the Group did not have
any significant capital commitment (31 March
2023: Nil).

The Group did not have any other significant
contingent liabilities as at 30 September 2023 (31
March 2023: Nil).

INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2023 (2022: Nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the listed
securities in the Company during the six months
ended 30 September 2023.
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SHARE OPTION SCHEMES

The Company has adopted a share option
scheme on its 2013 annual general meeting held
on 12 August 2013 (the "2013 Scheme”) which
expired on 11 August 2023. The Company has
adopted a new share option scheme (the "2023
Scheme”) on its 2023 annual general meeting
held on 29 August 2023.

Subsequent to the expiry of the 2013 Scheme, no
further share options can be granted thereunder
but in all other respects, the provisions of the
2013 Scheme shall remain in force and all
share options granted prior to such expiry
shall continue to be valid and exercisable in
accordance therewith.

The number of shares available for issue in
respect of share options granted under the
2013 Scheme and the 2023 Scheme as at the
date of this Inferim Report is 14,000,000 and Nil
respectively, totalling 14,000,000 shares which
in aggregate respectively approximately 0.84%
of the weighted average number of shares in
issued for the six months ended 30 September
2023.

The number of share options available for grant
under the 2013 Scheme as at 1 April 2023 and
30 September 2023 were 98,161,394 and Nil
respectively.

The number of share options available for grant
under the 2023 Scheme as at 1 April 2023 and
30 September 2023 were Nil and 166,865,681
respectively.

The sublimit on the total number of shares which
may be issued in respect of all share options
to be granted to service providers under the
2023 Scheme together with all share options
and awards which may be granfed under any
other share schemes for the tfime being of the
Company as at 30 September 2023 is 50,059,704,
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SHARE OPTION SCHEMES (Continued) RSB 4 &t & (#8)

No share option was granted, exercised, vested, BE-Z-_=FNA=+tBLXEA BEEBR
cancelled or lapsed under the 2013 Scheme ERBE-_Z-—=F5ER-_Z_=F3IER
and the 2023 Scheme during the six months H1THE BB EHEB AR

ended 30 September 2023.

Details of movement of the share options HEATHREEH RE-_F—=FE8EF
granted to the Directors and others of the ARARESREMAT ZEREZEHFHENOT
Company under 2013 Scheme as of the date of

this Interim Report are as follows:

Number of share options

BREHE
Granted/
Exercised/
At Cancelled Lapsed At Exercise
1 April during the during the 30 September price per
Date of Grant 2023 period period 2023 share Exercise period
K-B-z% HABRL/ HZBZzf
REAH mA-A /% BREXN AB=tH BROEE Gl
HKS
B
2013 Scheme
ZE-CEHY
(a)  Director
S
Wong Kon Man 27 April 2022 (Note 2) 8,000,000 - - 8,000,000 072 27 April 2022 to
Jason (Note 1) 26 April 2025
I8y “ECCEMACTEA (&) “ECCEMACTLAE
(H3z2) “ECREMAZTAH
(b)  Others
B
Consulfant of the 27 April 2022 (Note 2) 6,000,000 - - 6,000,000 072 27 April 2022 fo
Group (Note 1) 26 April 2025
AEEZBER  CECZEMACTLA (K1) ZECCEMACTLAE
(Hz2) ZECRENMACTAR
Total

st 14,000,000 - - 14,000,000
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SHARE OPTION SCHEMES (Continued)

Notes:

1

On 27 April 2022, 14,000,000 share options were
granted to the non-executive Director (Wong Kon Man
Jason) and consultant (Chan Wai Kwong Peter) of the
Group, respectively, in order to reward the Director and
consultant for the business development of the Group.
These share options have an exercise price of HKS$0.72
per share and an exercise period ranging from 27 April
2022 to 26 April 2025.The price of the Company’s shares
at the date of grant was HKS$0.72 per share.

The share options exercise period is commenced from
the date of grant for three years. The share options
may be exercised at any time within the options period
provided that the options have been vested. As at 30
September 2023, all share options have been vested.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries a party to any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DISCLOSURE OF INTERESTS
(A)INTERESTS OF THE DIRECTORS

EakeE
(A)E S >

As of 30 September 2023, the interests and
short positions of each Director and Chief
Executive of the Company in the shares,
underlying shares or debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (the
"SFO")) which are required (a) to be nofified
to the Company and the Stock Exchange of
Hong Kong Limited (the "Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short
positions which he/she is taken or deemed
fo have under such provisions of the SFO);
or (b) pursuant fo section 352 of the SFO, to
be entered in the register referred to therein;
or (¢) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be noftified to the Company
and the Stock Exchange:

Interest in the share options of the
Company

RIBE-Z=ZFNB=1TH XRAAEESE
RITHABRARAREEB LB (ER
RESLHERA ([BHRBEKRG])E
XVE) 2B HEROD I EEEZETRES
(ORBEFHFRPERHGIEXVIHETRES
DEEHNERRAARBEBEERZ AR
AR (TR (BEREZSFRBER
BIZERIXBEEFSIRBBEEZERZI K
) 3 (b) RIBEE F K& B E R 6 £3521%
ARBERTERMA () RBELTA
AERETESFIGEETHANERRD
ARBIXIZEERAR

RAERXBBREZER

Approximate
percentage of

Nature of Number of Exercise price issued share
Name of Director ~ Capacity inferest share options per share Exercisable period capital
BERTRE
EEpf a4 REtE BREHAE BROEE TER  ZBNESH
HKS$
BT
2013 Scheme
—E-ZEHH
Mr. Wong Kon Man  Beneficial Personal 8,000,000 0.72 27 April 2022 o 0.48%
Jason owner interest (Note 1) 26 April 2025
B3 H: BERERA EARR B ZECCENAZTLAE
ZECREMAZTRA
Notes: M5
1.  The share options exercise period is commenced 1. BRETEHHEREBEHEF=F - BRETR

from the date of grant for three years. The share
opfions may be exercised at any time within the
options period provided that the options have
been vested. As of 30 September 2023, all share
options have been vested.

All interests stated above represent long
positions.

BRECESB2BRESANEARRTE -2
ECRC=FAAZTH 2NERECERE-

LB ERGRER -
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DISCLOSURE OF INTERESTS (Continued)
(A)INTERESTS OF THE DIRECTORS

(Continued)

Interest in the share options of the
Company (Continued)

Save as disclosed above, as of 30
September 2023, none of the Director
nor Chief Executive of the Company had
interests or short positions in any securities
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required (a) fo
be notified to the Company and the Stock
Exchange pursuant fo Divisions 7 and 8 of
Part XV of the SFO (including inferests or
short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant fo section 352 of
the SFO, to be entered in the register referred
to therein; or (c) pursuant to the Model
Code for Securities Transactions by Directors
of Listed Companies to be notified to the
Company and the Stock Exchange.
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DISCLOSURE OF INTERESTS (Continued) & & % 5% (#§)

(B) INTERESTS OF SUBSTANTIAL BYXFERFER

SHAREHOLDERS

As of 30 September 2023, so far as is known RZBEZ=ZFAA=Z+H BEAQIAEM
to any Director or Chief Executive Officer EERTHARFA UTATHEELRA
of the Company, the following person had AR EERD 2EAEI KR RARE
an interest or short position in the shares or %%Kiﬁﬂ S R BISEXV EPEE2 /R 5530 2 2 1%
underlying shares of the Company which NEABARABEE IBRBERAQARES
would fall to be disclosed to the Company RHAERFIFEIZOMRE T URE 2 & 2 fit
under the provisions of Divisions 2 and 3 of FRrtsk 2 EERKBWMT ¢

Part XV of the SFO, or which were recorded
in the register to be kept by the Company
under Section 336 of the SFO:

Interests in the shares and RAELTRDREERGD 2ER
underlying shares of the
Company

Approximate
percentage of

Number of issued share

Name Capacity shares held capital

EERTRAZ

BB/ HE EL) RO EE BABDH

L&W Holding Limited Beneficial owner (Note 1, 2) 178,767,312 10.71%

EREAA (M1 -2)

Mr. Dizon Basilio Beneficial owner, interests in a controlled 276,975,112 16.60%

ZRBEE corporo’rion and inferests of spouse (Note 1)
REBA ZEARIZERREMBES (K
Ms. Chow Lai Wah Livia Beneficial owner, interests in a controlled 276,975,112 16.60%

BAREZL corporo’rion and inferests of spouse (Note 2)
sREEA ZERFzERREBES (F:E2)
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DISCLOSURE OF INTERESTS (Continued)
(B) INTERESTS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio ("Mr. Dizon") is beneficially
interested in 56,443,200 shares in the Company.
Mr. Dizon also has confrolling interests as to
65% in L&W Holding Limited ("L&W") and L&W is
beneficially interested in 178,767,312 shares in
the Company. Furthermore, Mr. Dizon is the legal
and beneficial owner as to 80% of Sociedade
Gold Mind Telecom, Limitada which in furn is
beneficially interested in 8,801,800 shares in the
Company. Ms. Chow Lai Wah Livia (*Ms. Chow"),
the spouse of Mr. Dizon, is beneficially interested
in 32,962,800 shares in the Company. Accordingly,
Mr. Dizon is deemed to be interested in
276,975,112 shares in the Company under the SFO
in aggregate.

2. Ms. Chow is beneficially interested in 32,962,800
shares in the Company. Ms. Chow is the spouse
of Mr. Dizon and has controlling interests (as to
35%) in L&W. Accordingly, she is deemed fo be
interested in 276,975,112 shares in the Company
under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2023, the Directors and the Chief
Executive Office of the Company were not
aware of any person who had an inferest
or short position in the shares or underlying
shares of the Company which would fall to
be disclosed tfo the Company under the
provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the
register to be kept by the Company under
Section 336 of the SFO.
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AUDIT COMMITTEE

The Audit Committee of the Company, with
written terms of reference in line with the code
provision set out in the Code on Corporate
Governance Practices (the "Code”) as stipulated
in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the
"Stock Exchange”), currently comprises of
three independent Non-executive Directors,
namely Mr. Wong Kwan Kit, Mr. Fan Chun
Wah Andrew and Mr. Mung Yat Lik. The Audit
Committee of the Company has reviewed with
the management the accounting principles and
practices adopted by the Group and discussed
the internal control, risk management and
financial reporting matters including the review
of unaudited interim results for the six months
ended 30 September 2023.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix 14 fo the Listing Rules
throughout the period ended 30 September 2023
except for the following deviations:

CODE PROVISION B.2.2

Under the code provision B.2.2, Non-executive
Directors should be appointed for a specific
term, subject to re-election. The current
independent Non-executive Directors of the
Company are not appointed for a specific term.
However, all Directors (including Executive and
Non-executive) of the Company are subject to
retirement by rotation at the annual general
meeting in accordance with Bye-Law 110(A)
of the Bye-Laws of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.
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MINIMUM NUMBERS OF CORPORATE
GOVERNANCE COMMITTEE

According to the written terms of reference,
the Corporate Governance Committee (the
"CGC") comprised of four members. Following
the resignation of Mr. Huang Mingguo on 2 July
2021, Ms. Hung Wai Kwan on 8 August 2021 and
Ms. Chow Lai Wah Livia on 13 January 2023 and
the appointment of Mr. Wong Kon Man Jason
and Mr. Yue Chi Wing on 28 June 2022, the
Company currently comprises of three Corporate
Governance Committee members, Mr. Kwan Kin
Chung, Mr. Wong Kon Man Jason and Mr. Yue
Chi Wing respectively. The Board will commence
a process to identify replacement so as to full
the written terms of reference of Corporate
Governance Committee.

MODEL CODE OF SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the "Model Code
for Securities Transactions by Directors of
Listed Issuers” as set out in Appendix 10 to
the Listing Rules as its own code for dealing in
securities of the Company by the Directors (the
"Model Code”). Having made specific enquiry
of all Directors, the Company confirmed that
all Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2023.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Kwan Kin Chung

Managing Director

Hong Kong, 24 November 2023
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