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MANAGEMENT DISCUSSION AND ANALYSIS

THERRR S

BUSINESS REVIEW

Wecon Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) is a long-established main contractor in
Hong Kong and principally engaged in the provision of (i) building
construction services and (ii) repair, maintenance, alteration and
addition (“RMAA") works services. The Group provides building
construction services to customers in both the private and public
sectors. The building construction services provided by the Group
primarily consist of building works for new buildings, including
residential, commercial and industrial buildings, while the Group’s
RMAA works services include the general upkeep, maintenance,
improvement, refurbishment, alteration and addition of existing
facilities and components of buildings and their surroundings. The
shares of the Company (the “Share(s)”) were listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 27 Feburary 2019 (the “Listing Date”).

As at 30 September 2023, the Group had nine major projects on
hand with an awarded contract sum of HK$10.0 million or above,
which include projects in progress and projects that are yet to
commence.

During the six months ended 30 September 2023, the Group
completed four major projects with an awarded contract sum of
HK$10.0 million or above.

PROSPECTS

During the six months ended 30 September 2023, the Group was
successfully awarded two sizeable contracts with an aggregate
contract sum of approximately HK$546.7 million. The Group will
continue to diversify its customer base by placing more effort
in promoting the Group's reputation, ensuring projects are
completed on time with the highest quality and implementing
various cost-effective measures to improve its competitiveness.
The management of the Group still remains prudently optimistic
about the prospects of the construction industry in Hong Kong.

As the world economy enters into a period of profound
transformation, the Group would seek evolution through every
avenue. The Group believes that the building information
modeling services could differentiate the Group from the Group's
competitors through providing creative technical solutions to the
Group's customers. Going forward, the Group plans to invest
in building construction related services that will enhance the
Group's capabilities and provide synergies to the existing business
of the Group, while the Group strives to maintain the high quality
and workmanship which the Group has been delivering to its
customers.
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PRINCIPAL RISKS AND UNCERTAINTIES

There are certain risks relating to the Group's operations which

could harm the Group's business, financial condition and operating

results. Some of the relatively material risks relating to the Group

are summarised as follows:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

the Group's business and operation may be affected by public
health incidents, which may cause lockdown, travel restrictions
and suspension of work in Hong Kong or elsewhere;

the Group’s revenue relies on the Group’s contracts being
awarded through tendering or quotation processes which
are not recurrent in nature. There is no guarantee on the
Group's continual success in project tenders or quotation and
the Group's sustainability and financial performance may be
materially and adversely affected;

the Group is exposed to concentration risk of heavy reliance
on the Group's largest and major customers;

the Group relies on the Group's subcontractors to perform
generally most of the works of the Group's projects;
any fluctuations in subcontracting costs, unsatisfactory
performance or unavailability of the Group's subcontractors
may materially and adversely affect the Group’s operations

and profitability;

the Group may suffer from cash flow shortcomings due to
mismatch in time between receipt of progress payments
from our customers, and payments to our suppliers and
subcontractors;

changes in the prices and availability of raw materials may
materially and adversely affect the Group's operating results;
and

the Group provides performance bonds in the course of the
Group's business operations which could affect the Group's
liquidity position.

For detailed discussion of the risk factors, please refer to the
section headed “Risk Factors” in the prospectus of the Company
dated 30 January 2019 (the “Prospectus”).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

SEGMENT INFORMATION

The Group's reportable and operating segments are (i) building
construction services and (ii) RMAA works services. Details of the
segmental information of the Group is disclosed in note 3 to
the interim condensed consolidated financial information of this
interim report.

FINANCIAL REVIEW
Revenue

The revenue of the Group increased by approximately HK$43.0
million or approximately 9.5% from approximately HK$451.4 million
for the six months ended 30 September 2022 to approximately
HK$494.4 million for the six months ended 30 September 2023.

(i) Building Construction Services

The revenue generated from the building construction services
decreased by approximately HK$1.4 million or approximately
0.4% from approximately HK$315.0 million for the six months
ended 30 September 2022 to approximately HK$313.6 million
for the six months ended 30 September 2023. Such decrease
was mainly due to decrease in revenue generated from several
major projects as a result of the practical completion of those
projects during the six months ended 30 September 2023.
Such decrease, however, was partially offset by increase in
revenue generated from other several major projects, which
achieved significant progress during the six months ended
30 September 2023.

(ii) RMAA Works Services

The revenue generated from the RMAA works services
increased by approximately HK$44.4 million or approximately
32.6% from approximately HK$136.4 million for the six months
ended 30 September 2022 to approximately HK$180.8 million
for the six months ended 30 September 2023. Such increase
was primarily attributable to increase in revenue generated
from several major projects which achieved significant
progress during the six months ended 30 September 2023.
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Cost of Sales

The cost of sales of the Group increased by approximately HK$41.5
million or approximately 9.6% from approximately HK$430.7 million
for the six months ended 30 September 2022 to approximately
HK$472.2 million for the six months ended 30 September 2023.
Such increase was mainly driven by the corresponding increase
in revenue. The Group's cost of sales primarily consisted of
subcontracting costs, material costs, direct staff costs and site
overhead costs.

Gross Profit and Gross Profit Margin

The gross profit of the Group increased by approximately HK$1.5
million or approximately 7.2% from approximately HK$20.7 million
for the six months ended 30 September 2022 to approximately
HK$22.2 million for the six months ended 30 September 2023.
The gross profit margin of the Group was approximately 4.5%
and 4.6% for the six months ended 30 September 2023 and 2022,
respectively, representing a slight decrease of approximately 0.1
percentage point.

(i) Building Construction Services

The gross profit of building construction services increased
by approximately HK$0.3 million or approximately 2.2% from
approximately HK$13.7 million for the six months ended 30
September 2022 to approximately HK$14.0 million for the six
months ended 30 September 2023. The gross profit margin of
building construction services increased from approximately
4.4% for the six months ended 30 September 2022 to
approximately 4.5% for the six months ended 30 September
2023. Such increase was primarily attributable to higher gross
profit margin generated from several major projects which
achieved significant progress during the six months ended
30 September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

(ii) RMAA Works Services

The gross profit of RMAA works services increased by
approximately HK$1.1 million or approximately 15.7% from
approximately HK$7.0 million for the six months ended
30 September 2022 to approximately HK$8.1 million for
the six months ended 30 September 2023. However, the
gross profit margin of RMAA works services decreased from
approximately 5.1% for the six months ended 30 September
2022 to approximately 4.5% for the six months ended 30
September 2023. Such decrease was primarily attributable
to lower gross profit margin generated from works orders
performed under two major projects during the six months
ended 30 September 2023.

Other Income and Gains

The other income and gains of the Group decreased by
approximately HK$1.9 million or approximately 32.8% from
approximately HK$5.8 million for the six months ended 30
September 2022 to approximately HK$3.9 million for the six
months ended 30 September 2023. Such decrease was primarily
attributable to the absence of a non-recurring government
subsidy under the Employment Support Scheme established by
the Government of Hong Kong SAR during the six months ended
30 September 2023.

Administrative and Other Operating Expenses, Net

The administrative and other operating expenses, net of the Group
decreased by approximately HK$1.1 million or approximately 4.5%
from approximately HK$24.2 million for the six months ended
30 September 2022 to approximately HK$23.1 million for the six
months ended 30 September 2023. Such decrease was primarily
attributable to decrease in fair value loss on financial assets at fair
value through profit or loss, net.
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Finance Costs

The finance costs of the Group increased by approximately
HK$43,000 or approximately 53.1% from approximately HK$81,000
for the six months ended 30 September 2022 to approximately
HK$124,000 for the six months ended 30 September 2023. Such
increase was primarily attributable to the increase in interest
expense on lease liabilities.

Income Tax

The income tax expense of the Group was approximately HK$0.6
million for the six months ended 30 September 2023, as compared
to the income tax credit of approximately HK$0.2 million for the six
months ended 30 September 2022. The effective tax rate (defined
as the income tax divided by profit before tax) was approximately
22.1% and (10.7)% for the six months ended 30 September 2023
and 2022, respectively. The increase of the effective tax rate was
primarily attributable to the non-taxable non-recurring government
subsidy recognised during the six months ended 30 September
2022, while no such government subsidy was recognised during
the six months ended 30 September 2023.

Net Profit

As a result of the foregoing, the net profit of the Group decreased
by approximately HK$0.4 million or approximately 15.4% from
approximately HK$2.6 million for the six months ended 30
September 2022 to approximately HK$2.2 million for the six months
ended 30 September 2023. The net profit margin was approximately
0.4% and 0.6% for the six months ended 30 September 2023 and
2022, respectively, representing a decrease of approximately 0.2
percentage point. Such decrease was mainly due to the decrease
in gross profit margin and the absence of government subsidy for
the six months ended 30 September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2023, the Group has a total of 212 full-time and
one part-time employees (as at 30 September 2022: 213 full-time
and one part-time employees). The Group has developed its human
resources policies and procedures to determine the individual
remuneration with reference to factors such as performance,
qualification, merits, responsibilities of each individual employee
and market conditions. The Group offers induction and other
ad hoc training to employees according to the job nature and
position of individual employee. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments,
other staff benefits include provident fund contributions, medical
insurance coverage, annual leave and share options and share
awards which may be granted to eligible employees. The total
staff costs (excluding Directors’ remuneration) of the Group were
approximately HK$46.9 million and HK$45.0 million for the six
months ended 30 September 2023 and 2022, respectively.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND ASSOCIATED COMPANIES

During the six months ended 30 September 2023, other than
the shareholding in the subsidiaries of the Company, there were
no significant investments held by the Company. There were no
material acquisitions or disposals of subsidiaries and associated
companies undertaken by the Group during the six months ended
30 September 2023.

CAPITAL COMMITMENTS

As at 30 September 2023, the Group had no significant capital
commitments (as at 31 March 2023: nil).

CONTINGENT LIABILITIES

Save as disclosed in note 13 to the interim condensed consolidated
financial information, the Group had no other material contingent
liabilities as at 30 September 2023.

10 WECON HOLDINGS LIMITED Interim Report 2023/2024

1B & R FH M BR

MR2023F9A30H - REBE K BF2128% 28
N —Z 38R 8 (11202249 A30H : 213%
EHBE—ERBEE) AEECDHITEA
NERBERRRER USEZEANKE - B
B ETUERTRERZETERE
B o REBEBIBEREENTEEE KB
7+ BiE BRE AR K EAVEERIETI o B
FBR—METHR - REFeN  HMWET
BHBEAEEMHR - BERE - FHREA
R T A B E B EBARE KR 12E) - B
F2023F &2022F9A308 1L XA AR - A%
ER@EETITHA(TEIEESIHE) DRI
46 9B EBTLNAS.0BEEETT °

EXARE -EARBRUHEHNELTF
K& DT

B E2023F9A30R LENEA © BRIAARQR]
B AR 2RI - AABWESEEANE
& o B E2023F9A30B IENEA - AEE
P 48 A A (] B R YR B o S B B A B R B

BARESE

$2023F9A308 - KB & E K E AR
¥E(PR2023F3A318 : &) -

HAREE

B HIE AR M EMME 13 REE
B - ARG B 70202359 A30 H I B E A B K
HABME



FOREIGN EXCHANGE EXPOSURE

The Group has a minimal exposure to foreign currency risk as most
of its business transactions, assets and liabilities are principally
denominated in Hong Kong Dollar. As such, the Directors believe
that the Group's risk in foreign exchange is insignificant that it
is not necessary for the Group to arrange any foreign currency
hedging. The Group did not enter into any instrument for hedging
purposes and there were no foreign currency investments which
were hedged by currency borrowings, and no other hedging
instruments were entered into by the Group during the six months
ended 30 September 2023.

LIQUIDITY AND FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has principally funded the liquidity and capital
requirements through capital contributions from the shareholders
of the Company, bank borrowings and net cash generated from
operating activities.

As at 30 September 2023, the Group had pledged deposits and
cash and cash equivalents of approximately HK$75.3 million (as at
31 March 2023: approximately HK$98.4 million). As at 30 September
2023, the current ratio of the Group was approximately 2.2 times
(as at 31 March 2023: approximately 2.5 times).

The Group generally finances its operation by internally generated
resources and banking facilities provided by certain banks and
an insurance company in Hong Kong. The Directors believe that
the Group has sufficient working capital for the Group's current

commitments and future requirements.

During the six months ended 30 September 2023, there has been
no change in the capital structure of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

DEBTS AND CHARGE ON ASSETS

As at 30 September 2023, the Group has no outstanding bank
borrowings (as at 31 March 2023: nil). As at 30 September 2023, the
lease liabilities of the Group amounted to approximately HK$7.2
million (as at 31 March 2023: approximately HK$6.7 million).

As at 30 September 2023, the banking facilities of the Group were
secured by (i) the Group's pledged deposits of approximately
HK$34.2 million (as at 31 March 2023: approximately HK$34.2
million); (i) the Group's life insurance policy of approximately
HK$10.1 million (as at 31 March 2023: approximately HK$10.1
million); and (iii) corporate guarantee executed by the Company.

The Group's bank borrowings were denominated in Hong Kong
Dollar and interests on bank borrowings were mainly charged at
floating rate. The Group currently does not have any interest rate
hedging policy. Although the Group had no outstanding bank
borrowings as at 30 September 2023, the Group pays vigilant
attention to and monitors interest rate risks continuously and
cautiously.

GEARING RATIO

As at 30 September 2023, the gearing ratio of the Group (defined
as the lease liabilities divided by total equity) was approximately
2.6% (as at 31 March 2023: approximately 2.4%).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREIREMEH

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining
the highest standard of corporate governance as the Board
recognises the importance of sound corporate governance
to the long-term and continuing success of the Group. The
corporate governance principles of the Group emphasise
transparency, accountability and independence. The Board
commits to continuously reviewing and enhancing the Group's
corporate governance practices and procedures for the best
interest of the shareholders of the Company.

During the six months ended 30 September 2023 and up to
the date of this interim report, the Company has complied with
all the applicable code provisions as set out in the Corporate
Governance Code ("CG Code”) in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for the deviation mentioned in the
paragraph below headed “Chairman and Chief Executive”.

CHAIRMAN AND CHIEF EXECUTIVE

Code provision C.2.1 of the CG Code stipulates that the roles
of chairman (the "Chairman”) and chief executive officer (the
"CEQ") should be separated and should not be performed by
the same individual. Since the Listing Date and up to the date
of this interim report, Mr. Tsang Ka Yip (“Mr. KY Tsang”) has
been the Chairman of the Board and the CEO of the Company.
Given the nature and extent of the Group's operations and
Mr. KY Tsang's in-depth knowledge and experience in the
industry in which the Group operates and his familiarity with the
operations of the Group, the Board believes that it is the most
beneficial to the Group and the shareholders of the Company
as a whole to have Mr. KY Tsang acting as the Chairman of the
Board and the CEO of the Company at the same time.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the model code for securities
transactions by directors of listed issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding securities transactions by the Directors. The
Company has made specific enquiries to each of the Directors
and all Directors have confirmed that they have fully complied
with the required standards set out in the Model Code during
the six months ended 30 September 2023 and up to the date of
this interim report.

BOARD OF DIRECTORS

The key responsibilities of the Board include formulation of the
Group's overall strategies, the setting of management targets
and supervision of management performance.

Composition

During the six month ended 30 September 2023, the Board
comprised a total of six Directors, with three executive Directors
(the "EDs") and three independent non-executive Directors (the
“INEDs"). Board members are listed below:

Executive Directors

Mr. Tsang Ka Yip (Chairman and CEO)
Mr. Tsang Tsz Him Philip

Mr. Tsang Tsz Kit Jerry

Independent Non-Executive Directors
Dr. Lau Chi Keung

Mr. Chan Tim Yiu Raymond

Mr. Sze Kwok Wing Nigel

In compliance with the requirements set out in Rule 3.10 of
the Listing Rules, during the six months ended 30 September
2023 and up to the date of this interim report, the number of
INEDs represents at least one-third of the Board, and Mr. Sze
Kwok Wing Nigel has appropriate professional qualifications or
accounting or related financial management expertise.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE LAWS AND REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risks of non-compliance with
the applicable laws and regulations. During the six months
ended 30 September 2023 and up to the date of this interim
report, the Group in all material aspects has complied with the
relevant laws and regulations that have a significant impact
on the business and operation of the Group and there was no
material breach or non-compliance with the applicable laws and
regulations by the Group.

RESULTS AND DIVIDENDS

The Group's profit during the six months ended 30 September
2023 and the Group's financial position as at 30 September
2023 are set out in the interim condensed consolidated financial
information on pages 23 to 25 of this interim report.

The Board has resolved not to declare any interim dividend to
the shareholders of the Company for the six months ended 30
September 2023 (six months ended 30 September 2022: nil).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

SHARE OPTIONS SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 21 January 2019. No share option has
been granted, exercised, expired, cancelled or lapsed under
the Share Option Scheme since its adoption date and up to
the date of this interim report. The number of share options
available for grant under the Share Award Scheme at the
beginning and end of the six months ended 30 September 2023
was 80,000,000 share options and 80,000,000 share options,
respectively. The number of share options that may be issued
under the Share Option Scheme represented 10% of the issued
Shares during the six months ended 30 September 2023. There
is no service provider sub-limit under the Share Option Scheme.

SHARE AWARD PLAN

The Board adopted a share award plan (the “Share Award
Plan”) on 31 July 2020 (the “Adoption Date"”), under which any
employee of the Group and its invested entities who contributes
to the Group or its invested entities (the "Eligible Participants”)
will be entitled to participate. For details of the Share Award
Plan, please refer to the Company's announcement dated 31
July 2020. The Share Award Plan only involves existing Shares
and no new Shares shall be issued thereunder.

As at the beginning and end of the six months ended 30
September 2023, 6,796,000 Shares were held, respectively,
by the trustee under the Share Award Plan, under which no
Shares have been granted to any Eligible Participants and were
available to be granted to Eligible Participants. No share award
has been granted, vested, cancelled or lapsed under the Share
Award Plan since its Adoption Date and up to 30 September
2023. No new Shares could be issued under the Share Award
Plan and there is no service provider sub-limit under the Share
Award Plan.

16 WECON HOLDINGS LIMITED Interim Report 2023/2024

BT

AREER2019F1 A21 B R4y — I8 BB AR 1
SIS - BERMWBHERE
EARFEHHREAE AR EAERERER
RSB - 1715 - JEm - sEsEs AR -
REE2023F9 4308 1E/<1E A 2 Hiw) & &5
R RN EEENFTEITE T AT L 2 AR EE
B % 5l £80,000,00017 f# % # 280,000,000
7 B8 % A o A 22023F9 A308 1k~ 1A
A BRESTEIE T BITHERESE S
BETRMHA0% - REERETEIIET @ #
BRI ERE D EREE o

R 40 82 b=t &

BEEE2020F7 A3 B ([ B )R
—IERR D RENETEI([ R BT E ) - 1%
bt MAEESIELEETBELERMNEAS
ErREEEEENTNREE((EEKSH
EDIEBEESE - BRARGEEFEMNEF
15 B2HEARF HEA2020F7 31/
N RO EEETEIE S RIBERD - 75
B BITHARS -

M E E20235F9A308 1k B 2 B K&
KR ROBEGTEIBETZTEADRFAE
6,796,0000% i 15 + HP W ERHEEE T
FREERSHEEV AR TFTEERIHEE -
B4 B HIHE N B £2023F9 8308 @ #fE
R RENVR IR I () SRENET B D R L -
BB - RSB o BEEIR G, FIARRAR D
HRENETEIE1T - BERIRMDEEETEIIET « 8
RIS IERE D IEMREE o



CORPORATE GOVERNANCE AND OTHER INFORMATION

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests in the Company and
Associated Corporation

As at 30 September 2023, interests or short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the "SFO") which
were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or
(i) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (iii) pursuant to Model Code
contained in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

(i) Long position in Shares of the Company

TEERREMER

EERE

EERESTHRAEBRA AR REBEEN
i

M20235F9H30R - EFE R AR B ZREITH
ABRARRRHET IR EE(EERE
7 M EIERDI ([ &5 RBEHERAE ) EXVEL)
Z By ~ R REFTEE (VRIERE S
KHAE IRBIEXVEBET R %87 #8 2 SR E A
MEARNRR LB P sk R (BRER
EREF LRI ZZFERREREFX
BRER 2D LORR)  SH)VRIBEEF K
HIE R PISE352(F A& e M sz IR ATl 2 B =8
MAZEESORE - (iR IR AR R
BIOFERETR 2 REMAMEARRA K
B Pz EmEBOR BN T

(i) REQFANBRBEE

Number of Approximate

Shares held percentage of

Name of Director Capacity/Nature (Long position) shareholding
FrERG#E REHL

ESpE 5/ 1HE (##7) B
Mr. Tsang Ka Yip ("Mr. KY Tsang") Interest in a controlled corporation (Note) 600,000,000 75

ERERLE(BRERE)) SR E s (M)

Note: These Shares are held by Triple Arch Limited (“Triple Arch”). Triple Arch is 100%
beneficially owned by Mr. KY Tsang and therefore, Mr. KY Tsang is deemed to
be interested in the same number of Shares held by Triple Arch under the SFO.

(ii) Long position in ordinary shares of associated corporation

Name of

5 + ZZE WD B Triple Arch Limited ((Trigle Archl)
8 ° Triple Archily 8 55 5 £ B 35 A 100% 18
o BLIREES ARG LRELLWR
R Triple ArchFTFF B MR E RO PHEEEE -

(i) RAEBZENEERTR

Number of Approximate
percentage of
shareholding

in associated

shares held
in associated
corporation

Name of Director associated corporation Capacity/Nature (Long position) corporation
RiEBEE M HEBEE R
PRt A B
EEpR ML E BB gt HH (FR) B
Mr. KY Tsang Triple Arch Beneficial owner 1 100
TRELE Triple Arch EnEA A
BIZRERALE HrERER 52023/2024 17



CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

Substantial Shareholders’ Interests in Shares in the Company other
than Directors and Chief Executives

So far as the Directors are aware, as at 30 September 2023, the
following persons (other than the Directors and chief executives
of the Company) had or were deemed or taken to have an
interest and/or short position in the Shares of the Company
which were required to be recorded in the register of interests
required to be kept by the Company pursuant to Section 336
of the SFO, or which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were directly or indirectly interested in 5% or more of the issued
voting shares of the Company:

BREERESTRAEBUIEEZRRNER
AR YR

IREEATAE - R20235F9A308 - TIIA
T(EBFERARRESITHRABBRINRKRAR
AR P REE IR A EEEBRIEE S
K EIEIRPIFIB6IRAE RN AR AR LA
THRERDERMA - IREFSFMPERF
I EEXVER 528 370 #R A0 5 3L Z8 T W BR 1O 2
whHRE  REEIEEREERALFE
BITAR RN S% A L #EH ¢

Approximate

Number of percentage of
Shares held interest in
Name Nature of interest (Long position) our Company
FERGEE EARAT R
1983 ERiE (3#8) S
Triple Arch Beneficial owner (Note 1) 600,000,000 75
Triple Arch EmtEa A
Ms. Lai Yuk Lin, Eliza (“Ms. Lai”)  Interest of spouse (Note 2) 600,000,000 75
RErEut+([Rat]) Fe@iEa (fiEE2)
Notes: 3T -
1. Triple Arch is 100% beneficially owned by Mr. KY Tsang and therefore, Mr. KY Tsang is 1. Triple ArchfR 2 RESX A E S HH100%E 2+ FULIRE
deemed to be interested in the same number of Shares held by Triple Arch under the BE R EE GG - BRELEWIRRBRTriple ArchFTfs
SFO. BHEREE RO EERER -
2. Ms. Lai is the spouse of Mr. KY Tsang. Therefore, Ms. Lai is deemed to be interested in 2. BT RERERENRE - Bt - RIEZHRHAEK
the same number of Shares in which Mr. KY Tsang is interested for the purpose of the Bl BUTHWEARERELERBRENHERSE K
SFO. DR o
Save as disclosed above, as at 30 September 2023, no person, [ EXFTIEEEE SN » 1A2023F9H30H » B

other than the Directors, whose interests are set out in the
section headed "Directors’ and Chief Executives’ Interests in the
Company and Associated Corporation” above, had registered
an interest or short position in the Shares or underlying Shares
of the Company that was required to be recorded pursuant to
section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 September 2023 and up to the
date of this interim report, none of the Directors or their close
associates (as defined under the Listing Rules) has any interest
in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as disclosed in this interim report, there was no contracts
of significance in relation to the business of the Group to which
the Company, its holding company, or any of its subsidiaries
was a party and in which a Director of the Company or his
connected entities had a material interest, whether directly or
indirectly, subsisted as at 30 September 2023 or at any time
during the six months ended 30 September 2023.

CONNECTED TRANSACTIONS

No connected transactions or continuing connected transactions
as defined under Chapter 14A of the Listing Rules were entered
into by the Group during the six months ended 30 September
2023.

RELATED PARTY TRANSACTIONS

The significant related party transactions were entered into by
the Group during the six months ended 30 September 2023 set
out in note 14 to the interim condensed consolidated financial
information. None of the related party transaction would
constitute a connected transaction or a continuing connected
transaction under the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Shares during the six months
ended 30 September 2023.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

EVENTS AFTER THE REPORTING PERIOD

There have been no significant events occurred after 30
September 2023 and up to the date to this interim report which
require disclosure.

AUDIT COMMITTEE REVIEW

The interim condensed consolidated financial information of the
Group for the six months ended 30 September 2023, which is
contained in this interim report, has been reviewed by the audit
committee of the Board.

APPRECIATION

The Board would like to express our heartfelt gratitude to
our shareholders, institutional investors, customers, bankers,
suppliers, subcontractors and business partners for their
continuous support to and confidence in the Group. The Board
would also like to take this opportunity to express our sincere
thanks to our management team and all our staff members for
their effort and significant contribution to the Group.

On behalf of the Board

Wecon Holdings Limited

Mr. Tsang Ka Yip

Chairman and Chief Executive Officer

Hong Kong, 29 November 2023
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR B E R FR RS

EY:

To the board of directors of Wecon Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
23 to 48, which comprises the interim condensed consolidated
statement of financial position of Wecon Holdings Limited (the
“Company”) and its subsidiaries as at 30 September 2023 and the
related interim condensed consolidated statement of profit or loss
and other comprehensive income, interim condensed consolidated
statement of changes in equity and interim condensed consolidated
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
hEIR IS AR E RIS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay

Hong Kong

29 November 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHSRGESEE R EMEEB AR

For the six months ended 30 September 2023

#Z=2023F9H30H L7~ E A

Six months ended 30 September

EZ9H30H1ENER
2023 2022
20234 20224F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Notes HK$'000 HK$'000
B 5T FH&xT TET
REVENUE = 4 494,390 451,400
Cost of sales SHE KA (472,209) (430,655)
Gross profit ER 22,181 20,745
Other income and gains H AU R W am 3,886 5,840
Administrative and other TR R E ML
operating expenses, net HEE (23,129) (24,182)
Finance costs EUR AN 5 (124) (81)
PROFIT BEFORE TAX RRBE AR R 6 2,814 2,322
Income tax FTiSHi (622) 249
PROFIT AND TOTAL COMPREHENSIVE XA TEEBE AEESR
INCOME FOR THE PERIOD AR 2B ALRE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY 2,192 2,571
EARNINGS PER SHARE ATTRIBUTABLE TO 72 RI#EZ53EHE A FEAS
EQUITY HOLDERS OF THE COMPANY BRER 8
— Basic and diluted —BEARNE#EE HKO.3 cents HKO.3 cents
0.3l 0.3/l
BIZERERAT FRERFR452023/2024 23



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

ISR S B AR L R

30 September 2023
202349A30H

30 September 31 March
2023 2023
2023 9H30H 202343H31H
(Unaudited) (Audited)
(REEER) (FegEz)
Notes HK$'000 HK$'000
B = FHERT FATT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - B &R 8,416 9,271
Right-of-use assets EREEE 7,109 7,021
Financial assets at fair value through BRARBEFABENSREE
profit or loss 13,452 13,383
Prepayments, deposits and other TEFRIA e R EAD
receivables e FRIE 8,238 4,123
Total non-current assets FREEEARE 37,215 33,798
CURRENT ASSETS RBEE
Contract assets and trade receivables BHBEENE S EWFIE 10 294,961 251,761
Prepayments, deposits and other BRI - R R EA
receivables FEWRIE 50,079 57,013
Financial assets at fair value through BARBEFTAEENCREE
profit or loss 15,870 13,735
Pledged deposits ERFR 34,190 34,190
Cash and cash equivalents BeRIREEEY 41,140 64,226
Total current assets MENEERLE 436,240 420,925
CURRENT LIABILITIES REBAE
Trade and retention payables B HEMNZENEMNRE S 11 140,428 129,115
Other payables and accruals H A e 50E R ERHE A 49,588 35,970
Lease liabilities HEAE 4,554 4,153
Tax payable e AR 1,259 455
Total current liabilities FREEEEEE 195,829 169,693
NET CURRENT ASSETS REEEFHE 240,411 251,232
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABERS 277,626 285,030
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
R EIRE B AR B B AR R R

30 September 2023
2023%F9H30H
30 September 31 March
2023 2023
2023%9H30H 20233 A31H
(Unaudited) (Audited)
(REEZR) (f&FEZ)
Note HK$'000 HK$'000
B sE F#&T T
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities FEREFTEE & 436 618
Lease liabilities HEEE 2,670 2,566
Total non-current liabilities FRBEEERE 3,106 3,184
NET ASSETS EEFH 274,520 281,846
EQUITY s
Equity attributable to equity holders AATFERFE AEEER
of the Company
Issued capital BT 12 8,000 8,000
Reserves E= 266,520 273,846
Total equity HRER 274,520 281,846
BIZERERAT FRERFR452023/2024 25



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIERGR SRS ER

For the six months ended 30 September 2023

#Z2023F9H30H L7~ E A

Attributable to equity holders of the Company

ARRERSE AR
Shares held
Issued Share Merger under share Retained Total
capital  premium* reserve* award plan* profits* equity
RER 5
R
BRTREA  ROBE* AHRE FEERD  REEA BEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (RBER) (REER) (REER) (REER)
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TER TERT FERT TER TER TER
At 1 April 2023 202354 A1H 8,000 57,695 18,900 (1,249) 198,500 281,846
Profit and total comprehensive BRENREE
income for the period LNk - - - - 2,192 2,192
Dividend paid to the REZYAG I EL:)
shareholders of the Company & 9 - (9,518) - - - (9,518)
At 30 September 2023 F20239H30H 8,000 48,177 18,900 (1,249) 200,692 274,520
Attributable to equity holders of the Company
RRRERRE A
Shares held
Issued Share Merger under share Retained Total
capital premium reserve  award plan profits equity
R
8
BEIRA R B aitEE  REki RE A BER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REER)  (RERR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TBT TBT TBT TBT TBT TBT
At 1 April 2022 1202264 A1H 8,000 67,231 18,900 (996) 192,553 285,688
Profit and total comprehensive BRENREE
income for the period WA %% = = = = 2,571 2,571
Dividend paid to the ERADAIRRERA
shareholders of the Company RE - (9,536) - - - (9,536)
At 30 September 2022 1202259 A30H 8,000 57,695 18,900 (996) 195,124 278,723
@ These reserve accounts comprise the consolidated reserves of HK$266,520,000 (31 March * ZEFEROETHEREEPBRARANEGS FHE

2023: HK$273,846,000) in the interim condensed consolidated statement of financial

position.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FHIFRRERERER

For the six months ended 30 September 2023
#HZE2023F9A30H 1L/ EA

Six months ended 30 September

B Z9H30H LLAEA
2023 2022
20234 20224

(Unaudited) (Unaudited)
(REEZR) (REEHEZ)

Notes HK$'000 HK$'000
i3 FTHET FABT
CASH FLOWS FROM OPERATING REZHRERETRE
ACTIVITIES
Profit before tax BB Bl A 2,814 2,322
Adjustments for: SEE
Finance costs R IDN 5 124 81
Interest income FLEMA (1,526) (449)
Gain on disposal of financial assets at HERAREFABRNS
fair value through profit or loss A E 2 W 6 (35) (62)
Dividend income from equity investments at  EA BT ABRHIRER
fair value through profit or loss B2 RBWA 6 (1.122) (1,108)
Fair value loss on financial assets at BARET AR
fair value through profit or loss, net ERMEELANE
B8 - FE 6 2,527 2,853
Foreign exchange differences M 3 ©)]
Depreciation of property, plant M - R RREITE
and equipment 6 892 1,051
Depreciation of right-of-use assets ERREEERE 6 2,752 2,848
Loss on disposal of items of property, plant LEYZE - BE REKEBEE
and equipment &8 6 12 =
Impairment of contract assets, net BREERE  FH 6 106 47
Impairment/(reversal of impairment) of trade & S EKFIERECRE
receivables, net Bm) - FEE 6 90 ©)
6,637 7,571
Decrease/(increase) in contract assets and BHREENE S EMGIE
trade receivables (3 n) (43,396) 27,391
Decrease/(increase) in prepayments, deposits TEfFIE * L& K H b EUK
and other receivables FIERF AL (3E0) 7,304 (7,065)
Increase/(decrease) in trade and retention B RNFIERENRES
payables Zn CRid) 11,313 (22,943)
Increase/(decrease) in other payables and HEM e IERERTE R
accruals #an Crd) 13,618 (19,399)
Cash generated used in operations i“‘%’féiﬂﬁﬁﬁqiﬁfﬁ (4,524) (14,445)
Interest portion of lease payments THERFF S 5 (124) (81)
Net cash flows used in operating activities Fd E%ﬂﬁﬁﬁﬁﬁf&m%%‘%ﬁ (4,648) (14,526)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

HHRSRARESRERER

For the six months ended 30 September 2023

BE 20234930 1L/ E A

Six months ended 30 September

BZE9H30HLLAEA
2023 2022
2023%F 20224
(Unaudited) (Unaudited)
(REERZ) (R ERZ)
HK$'000 HK$'000
FTHET FABT
CASH FLOWS FROM INVESTING REAZBMERSRE
ACTIVITIES
Loans to subcontractors BT O BEENER (23,925) (7,751)
Repayment of loans to subcontractors D EEEREER 19,440 6,245
Interest received B U ALE 1,526 449
Purchases of items of property, plant and BEWHE  BERRKEEB
equipment (89) (1,034)
Proceeds from disposal of items of property, HEWE  BERZEEE 2
plant and egipment FRiS5E 40 -
Purchases of financial assets at fair value BERAREABRD
through profit or loss BRIEE (5.932) (9,688)
Proceeds from disposal of financial assets at HEZE AR BT AEZA
fair value through profit or loss TRIEE ZFT1S5RIA 1,233 410
Dividends received from equity investments at YEXBIZA 7 BT ABmAI AR
fair value through profit or loss EREZIRR 1,122 1,108
Decrease in non-pledged time deposits with  REERREIHHAZRN
original maturity of more than three months =1 A Ky FEHE 7 A7
when acquired FROR 5,215 =
Net cash flows used in investing activities KRERHAARSREFHE (1,370) (10,261)
CASH FLOWS FROM FINANCING METBRERERE
ACTIVITIES
Principal portion of lease payments HENRA LS (2,335) (3,454)
Dividends paid B S (9.518) (9,536)
Net cash flows used in financing activities BMEEESFTAR SRS T (11,853) (12,990)
NET DECREASE IN CASH AND CASH RERASEENRD FH
EQUIVALENTS (17,871) (37,777)
Cash and cash equivalents at beginning HRe MREeEEY
of period 59,011 88,500
CASH AND CASH EQUIVALENTS AT END  HIRBRERBEZEY
OF PERIOD 41,140 50,723
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

HHRSRAESRERER

For the six months ended 30 September 2023
BE2023F9730H 1L/ fE A

Six months ended 30 September

BIZ9A30H LAEA
2023 2022
2023%F 20224
(Unaudited) (Unaudited)
(REEEZ) (RieERZ)
HK$'000 HK$'000
FHET T
ANALYSIS OF BALANCES OF CASH AND RERFALEEYHEHZ
CASH EQUIVALENTS 2
Cash and bank balances B RIBTT4 30,836 24,574
Non-pledged time deposits with original REERREHE DN =1EA
maturity of less than three months when B FE K R E HATF 5k
acquired 10,304 26,149
Cash and cash equivalents as stated in the R EARSARAR G BT IS AR R I
interim condensed consolidated statement FHIEAG SR ENER
of financial position and interim condensed  FT7 2 & MIREFEY
consolidated statement of cash flows 41,140 50,723
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS S MR E R T

30 September 2023
2023%9H30H

2.1.

30

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in
the Cayman Islands with limited liability on 23 March 2018.
The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The principal place of business of the
Company in Hong Kong is located at Room 1801-1802, 18/F.,
Tung Hip Commercial Building, 244-252 Des Voeux Road
Central, Hong Kong.

The Company is an investment holding company. During
the period, the Group's subsidiaries were principally
engaged in the provision of building construction and
repair, maintenance, alteration and addition (“RMAA")

works services.

In the opinion of the directors, the immediate holding
company and the ultimate holding company of the
Company is Triple Arch Limited, which is incorporated in
the British Virgin Islands (the "BVI").

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 September 2023 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued by
the Hong Kong Institute of Certified Public Accountants and
the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 March 2023.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.1.BASIS OF PREPARATION (continued)

The interim condensed consolidated financial information is
presented in Hong Kong Dollars and all values are rounded
to the nearest thousand (HK$'000) except when otherwise
indicated.

Basis of consolidation

The interim condensed consolidated financial information
includes the financial statements of the Group for the
six months ended 30 September 2023. A subsidiary is an
entity (including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect
those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to
direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements; and

(c) the Group's voting rights and potential voting rights.

BITERERAR

FINANCIAL INFORMATION
PHARSERAR & BT S E R MR
30 September 2023

2023%F9A30H

21 RBEE(E)

hHMRASREMIBEERABITZES - B
RIEXARIA - TRIFEEECHER
RBATUE(THET) °

AR

FHIBBAGA VK ERBREAEEEE
2023F9A30R8 LE N A A 2 MRk o
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B(EEEEEER) - MASEEER
H2MEESZEREHRAEZBHRE
R WM EHREAELENE
Lok E (BB R AR EE
REREEREHROMBHEE) - A
REAEERFREHROIEHE -

T/

g

I}

HMARFEEAREER LR EREHR
RZERZESRLER - AAKER
HHEEREAHREHREUSRNENES
EE—YIEREERIER - B

(a) BERBEUREMREFAEANALD
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(b) EMAHNTHELNERN &
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR & B S B R AL

30 September 2023

2023%9H30H

2.1.BASIS OF PREPARATION (continued)

32

Basis of consolidation (continued)

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases. Profit or loss and each component of
other comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are
eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (i) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group's share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.2.CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 March 2023, except for the adoption of the
following new and revised Hong Kong Financial Reporting
Standards ("HKFRSs”) for the first time for the current
period's financial information.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17 and

HKFRS 9 — Comparative Information

Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Definition of Accounting Estimates
Deferred Tax related to Assets and

Liabilities arising from a Single
Transaction

The new and revised HKFRSs that are applicable to the
Group did not have any significant impact on the financial
position or performance of the Group.

BITERERAR

FINANCIAL INFORMATION
PHARSERAR & BT S E R MR
30 September 2023

2023%F9A30H

22. B BRRKEEE
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BT ISR B AR BU AN &R B &L = 20233 A 31
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AT RSB BB B EER
([EBTBEREER BRI -

BEAmRSENR R i)

ERUBRRENRUR(BTR) ABAS

BRURRRENRUR(GIR) BNBRBEIFHLENZ IERE
EOFREERZ -1 AEH

BEGHENR I RRERNRAE AFSAR

EERBRRRBTR)

BRGHENRR(BIN)  SEiER

BRGHENRN(GTY)  RE-CRELMEERAEHEN
EeRE

A R B3 2T R AT IS 3T BB BT
542 B A R BB IR SRR L
EAEMEAHE -

FREASR 5 2023/2024 33



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR & B S B R AL

30 September 2023

2023%9H30H

OPERATING SEGMENT INFORMATION
Segment results, assets and liabilities

Information regarding the Group's reportable segments as
provided to the Group's key management personnel for the
purposes of resource allocation and assessment of segment
performance for the six months ended 30 September 2023
and 2022 is set out below.

e RRE R

N

nEEE BEENREE
LA E 20234 [ 2022F9 A308 Lk /<
AERDENHEDMEREAMS - WA
SEXETEBABRRENAKREANZ
B EBEHEIIAT ©

Construction contracts RMAA Total
BEEY REREBIR /it
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BZE9A30H EAEA BZ9A308EAEA BZ9A308 EAEA
2023 2022 2023 2022 2023 2022
2023% 20226 2023% 2020 2023% 20226
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REBR)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TAT THET TAT THET TAT
Segment revenue: AW :
Revenue from external customers REMDEPE 2 Wiz 313,594 314,992 180,796 136,408 494,390 451,400
Segment results: DERELE 14,033 13,720 8,148 7,025 22,181 20,745
Other income and gains HiA kNG 3,886 5,840
Fair value loss on financial assets at BAR B NERA
fair value through profit or loss, net PREEZARE
Bl 38 (2,527) (2,853)
Depreciation (unallocated portion) WE(KPESD) (3,435) (3,713)
Impairment of contract assets, net EHEERE FE (106) (47)
Reversal of impairment/(impairment) B S RMERE
of trade receivables, net #e/CafE) 58 (90) 9
Finance costs B AR (124) (81)
Unallocated head office and ROEEHR
corporate expenses ERX (16,971) (17,578)
Profit before tax BRBt AT 2,814 2322
Income tax credit/(expense) FrekiEe,/(Fx) (622) 249
Profit for the period HA A 2,192 2,571
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3. OPERATING SEGMENT INFORMATION

(continued)

Segment results, assets and liabilities (continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

Hh BARS BR AR S B S B R BT AL

30 September 2023

2023%9H30H

Al

3. REIMWER(E)

DEEE  BEEREE(E)

Construction contracts RMAA Total

BEEH REREBIR &t
30 31 30 31 30 31
September March  September March ~ September March
2023 2023 2023 2023 2023 2023
2023F 2023 2023%F 20235 2023%F 2023F
9A30H 3A31R 9A308 3A31H 9A30R 3A318
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (Eg%) (REER) (g=h) (REER) (E=ER%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER AT TR AT FET AT

Segment assets and liabilites ~ 2HEEREE

Segment assets PEEE 263,779 229,408 84,558 78,918 348,337 308,326
Unallocated RAE 125,118 146,397
Total assets BEE 473,455 454,723
Segment liabilites ABELE 47,713 123592 40527 38920 188,240 162512
Unallocated AAE 10,695 10,365
Total liabilities BEE 198,935 172,877
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S M A R

30 September 2023
2023%9H30H

4. REVENUE

An analysis of the Group’s revenue is as follows:

Wz
REBOWESIITT :

Six months ended 30 September

BZ9H30H LAEA
2023 2022
20234 20224
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
HK$'000 HK$'000
FERT AT
Revenue from contracts with customers REEFEHNH KRS
Construction contracts BEEY 313,594 314,992
RMAA KEREETE 180,796 136,408
494,390 451,400
Revenue from contracts with customers REEFEHNRG

Disaggregated revenue information

For the six months ended 30 September 2023

W e B

Sk

N

H£2023F9A308 L/ AR

Construction

Segments contracts RMAA Total
2B BEAH REBREEBIR &t
(Unaudited) (Unaudited) (Unaudited)
(REER) (RBEX) (RBER)
HK$'000 HK$'000 HK$'000
THET FHET THET

Type of services BR %% % 51
Building construction services EFEERE 313,594 - 313,594
RMAA works services FAE R AEE T2 RIS - 180,796 180,796
Total revenue from contracts with customers KB &BF A& 4R E = 313,594 180,796 494,390
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NOTES TO INTERIM CONDENSED CONSOLIDATED

REVENUE (continued)
Revenue from contracts with customers (continued)
Disaggregated revenue information (continued)

For the six months ended 30 September 2022

FINANCIAL INFORMATION
TR B AR S M A R R

30 September 2023
2023%9H30H

4. Wz (&)
REEFENNRE(E)
7 Wz EH (E)
B Z 202249 A30H /<18 A

Construction

Segments contracts RMAA Total
DE BEAH REREEIR a&f
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REgEz) (RigEZ)
HK$'000 HK$'000 HK$'000
FHBT FAT T

Type of services PR 7% 8 51
Building construction services B FEERS 314,992 - 314,992
RMAA works services K REETRRE - 136,408 136,408
Total revenue from contracts with customers ~ JREEF & KIR4AIES 314,992 136,408 451,400

The Group’s revenue from contracts with customers
was recognised over time for the six months ended 30
September 2023 and 2022.

FINANCE COSTS

An analysis of the Group’s finance costs is as follow:

H E2023F 20229 A308 IE/NE A
AEEBEREERREELAHNI

5. BRI
AKBOTBERADILAT -

Six months ended 30 September

BZE9H30HLAEA
2023 2022
20234 20224
(Unaudited) (Unaudited)
(REEZ) (RieE=Z)
HK$'000 HK$'000
THERT FET
Interest on lease liabilities HEAERN S 124 81
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S M A R

30 September 2023

2023%9H30H
6. PROFIT BEFORE TAX 6. FRBLATERF
The Group's profit before tax is arrived at after charging/ REERBRF AR T TR, (GTA) T
(crediting): ZI81EETE
Six months ended 30 September
BZE9H30HLAEA
2023 2022
2023 20224
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
THET FAET
Depreciation of property, plant and equipment  #1% - HE MR ETE 892 1,051
Depreciation of right-of-use assets EREEENE 2,752 2,848
Lease payments not included in the T AHEEEGFEZ
measurement of lease liabilities MERR 292 133
Other charges in respect of rental premises BRABEEYE 2 Bl E 146 125
Employee benefit expense BB
(excluding directors’ remuneration):* (T"BEEEFME): *
Wages and salaries TERFH® 45,400 43,387
Pension scheme contributions RN T B
(defined contribution scheme) (ERMFKETED) 1,540 1,572
46,940 44,959
Gain on disposal of financial assets at HE AR ER ARER
fair value through profit or loss BRLEE 2 W (35) (62)
Dividend income from equity investments at AR ERT AEZA
fair value through profit or loss IRAERE 2 BB A (1,122) (1,108)
Fair value loss on financial assets at BARBEFABRNEREE
fair value through profit or loss, net** NAEREE - FEE 2,527 2,853
Government grants* R FR B (17) (2,293)
Impairment of contract assets, net** AREERME - FE 106 47
Impairment/(reversal of impairment) of 2 5 YRR E
trade receivables, net** / ORMERE) - JFFa 90 9
« Tie cmsloyes bensii cmpemss imduded in st of st was MG 15260 * S A4 5 2 4 1 B 387 332 /338, 182,0007% 7
(2022: HK$36,346,000). (20224 : 36,346,000/ 7T) ©

>k

Amounts are included in “Administrative and other operating expenses, net” > SO AT AR Tﬁmﬁﬁﬁﬁiﬁui)\i’%
on the face of interim condensed consolidated statement of profit or loss and ZHTEﬁZ&ﬁWZ‘“%ﬁS’Z bex ol
other comprehensive income.

@ Government grants included in “Other income and gains” on the face # ﬁ?@ﬂﬁaﬁ B E=202249 A30H 1E /B A #Y
of interim condensed consolidated statement of profit or loss and other HEAFSRR REM 2B AR 2 [ HEil
Rieas A - Ixﬁﬁiﬂﬁ:?ﬁ%ﬁr iElp =]

represented receipt under the Employment Support Scheme from the
Government of the Hong Kong Special Administrative Region. There were no
unfulfilled conditions or contingencies relating to the grants.

/E’H TR BT R FROR - B S RA AR

%
th
comprehensive income for the six months ended 30 September 2022 mainly 755\
RERKIRHRIAREE -
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7.

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR B AR S M A R R

30 September 2023

2023%9H30H

INCOME TAX 7. FREH
Six months ended 30 September
BZE9H30HLAMEA
2023 2022
2023 20224
(Unaudited) (Unaudited)
(REEZ) (RaeEZ)
HK$'000 HK$'000
FTHET FAET
Current — Hong Kong BNHA — &8
Charge for the period A 811 147
Overprovision in prior years BT FE B () =
Deferred IRIE (182) (396)
Total tax charge/(credit) for the period HARBESH(Ee) 622 (249)

EARNINGS PER SHARE ATTRIBUTABLE TO 8.
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is based
on the profit for the period attributable to equity holders
of the Company of HK$2,192,000 (2022: HK$2,571,000),
and the weighted average number of ordinary shares of
793,204,000 (2022: 794,696,000) in issue during the period.

The weighted average number of ordinary shares used in
the calculation for the six months ended 30 September
2023 and 2022 is the number adjusted to reflect the 6,796,000
(2022: 5,304,000) ordinary shares held by the trustee under
the share award plan of the Company.

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 September 2023 and
2022.

ARAEEFEABGEREF

HEEBREARRFNZ SBIHENRAQE
T2 158 A FEAE HI R F02,192,00078
7E(20224F : 2,571,000 L) R A E
B 17 I 3 AR AN 4 T 15 20793,204,0008%
(20224 : 794,696,0000% ) °

B 220234 % 202299 308 1+~ 18 A
ARFTENEBRMETFHETILEH
BZHE - ARBARRRG ZE)E &
HTHRXFEAFTE 26,796,0000% (2022
4 : 5,304,000/% ) & @A -

#22 20235 }20224F9 A30H LE/NEA -
ACEVEABERELENCETE
A o
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S M A R

30 September 2023

2023%9H30H

9. DIVIDEND 9. BRE
The payment of a final dividend in respect of the financial I #ZE 202353 A31 B IEBIEE 2 R
year ended 31 March 2023 of HK1.2 cents per share, HARZ B A1 281l (A 519,518,000/ 7T )
totalling HK$9,518,000, was based on the number of THIRIE B 31T AR S B R (D 22 AT
ordinary shares in issue less ordinary shares held under the SETHA LB -

share award plan.

The Board has resolved not to declare an interim dividend BEEERANE REZE2023F9H30H 1E
for the six months ended 30 September 2023 (six months 7~ E A & HARR B (B Z= 202249 530 H
ended 30 September 2022: nil). LERMER - &) -

10. CONTRACT ASSETS AND TRADE RECEIVABLES 10. BHEENRE S EBWFIE

30 September 31 March

2023 2023

2023 9H30H 202343H31H

(Unaudited) (Audited)

(REBER) (&= =Z)

Notes HK$'000 HK$'000

FdaE FTHET FABT

Other contract assets HEhEaEE (a) 119,152 98,817
Retention receivables EUIRE & (b) 68,035 66,812
187,187 165,629

Less: Impairment B ORE (948) (842)
Net contract assets EHEEFR 186,239 164,787
Trade receivables 2 5 EWRIA 109,185 87,347
Less: Impairment B ORE (463) (373)
Net trade receivables SRR S5 (c) 108,722 86,974
Total aeEr 294,961 251,761
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NOTES TO INTERIM CONDENSED CONSOLIDATED

10. CONTRACT ASSETS AND TRADE RECEIVABLES
(continued)

(a)

Other contract assets consist of the Group’s rights
to consideration for works completed but unbilled
amounts resulting from construction contracts and
RMAA. Other contract assets are transferred to trade
receivables when the rights become unconditional
which was generally one to three months. As at 1 April
2022, 31 March 2023 and 30 September 2023, the
Group's other contract assets were HK$62,947,000,
HK$98,817,000 and HK$119,152,000, respectively.
Other contract assets increased as at 30 September
2023 and 31 March 2023 due to an increase in the
ongoing provision of construction services at the end
of reporting period.

Retention receivables are part of the consideration that
the customers retain which are payable on successful
completion of the contracts in order to provide the
customers with assurance that the Group will complete
its obligation satisfactorily under the contracts, rather
than to provide financing to the customers. As at 1
April 2022, 31 March 2023 and 30 September 2023,
the Group's retention receivables were HK$97,719,000,
HK$66,812,000 and HK$68,035,000, respectively. At 30
September 2023, retention receivables are repayable
within terms ranging from one to two years. Included
in retention receivables, HK$19,757,000 (31 March 2023:
HK$21,173,000) were expected to be recovered after
more than one year. Retention receivables, amounting
to HK$48,278,000 (31 March 2023: HK$45,639,000), are
expected to be recovered within twelve months.

FINANCIAL INFORMATION
PHARSERAR & BT S E R MR
30 September 2023

2023%F9A30H

10. BHRNEERESBRRIA(E)

(a)

BITERERAR

Hih G EEREAEBEERT
IR KEBEERFAAZSR
MRE(EEESLNAREE R4
EIRMEL) - REFK ARG
Hr(BEAE—Z=2=Z@EA) Hit
BREESEREE HEWGIE -
2022F4 18 ~ 202343 A31
B %2023%F9 /308 © NEBHM
BHEE DR H62,947,000 7T
98,817,000 7T 5. 119,152,000/% 7T, ©
Hih A #&EER2023F9A308 &
202393 A31 A& h0 J5 B 7 ¥ 5 B
RIBLERGIFER IS TR -

BRREEREFPRENE SR
B HEERKINITHELHNRSX
- UMEEFREASEFIZRSE
HERBHEET  MIEBAME
FIRERE - 120224818 -
202343 A318 &202349 A30
H X"&EBEEVGRED AR
97,719,000/ 7T + 66,812,000 7T
%.68,035,00078 7T ° 722023F9 A
308 EURIRBEAR —EMF
HRAEE - Hd - BRIRE S
19,757,000/ 7T (20233 H31H :
21,173,000/ 7T ) T8 B G 1 — F A
U E - FEURIRER £48,278,00078
J0(2023%3A31H : 45,639,000/
TO)TEHER @A RKE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR & B S B R AL

30 September 2023

2023%9H30H

10. CONTRACT ASSETS AND TRADE RECEIVABLES
(continued)

(c)

42

Trade receivables represented receivables for
contract work. Management generally submits interim
payment applications to customers on a monthly basis
containing a statement setting out management'’s
estimation of the valuation of the works completed
in the preceding month. Upon receiving the interim
payment application, the architect or the consultant
of the customer verifies such valuation of works
completed and issues an interim payment certificate
within 30 days. Within 30 days after the issuance
of interim payment certificate, the customer makes
payment to the Group based on the certified amount
stipulated in such certificate, deducting any retention
money in accordance with the contract.

An ageing analysis of the trade receivables based on
the invoice date and net of impairment, is as follows:

10. ENEEREZBWRIE(E)

(c)

B2 RUGRIRIEE A TI2M B
B BEE-REZARNTFER
RHINREE - EREE—MHER
BHE E—EAMTkr TRAE
RBHEE - RETHNREFR T
P e SRR S BA R & 1R B P ST A EY
TiEHERBEAE - LHEOKRAHE L
FHINREE - EFERBELTH
NMREZRIORA - HREME
E ATz R 2 B (R
REAONRED)AANKEEL
5K

RIEZZRRLNGRE  BFE
WRTRR AR D AT A0 T

30 September 31 March

2023 2023

2023%F9H30H 20239F3H31H

(Unaudited) (Audited)

(RBEZ) (fE:Z)

HK$'000 HK$'000

FHET TET

Within 90 days 90K 107,453 86,085
91 to 180 days 912180k 1,133 180
181 to 365 days 1812365k 51 695
Over 365 days HBIBI65R 85 14
108,722 86,974
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11. TRADE AND RETENTION PAYABLES 11.

NOTES TO INTERIM CONDENSED CONSOLIDATED

An ageing analysis of the trade and retention payables as

at the end of the reporting period, based on the invoice

date, is as follows:

FINANCIAL INFORMATION
TR B AR S M A R R

30 September 2023
2023%9H30H

ESRNRERENRES

RBERRREZAHREINE ZEN
FRIANMEMNREEREDNTOT

30 September 31 March
2023 2023
2023%F9H30H 20239F3H31H
(Unaudited) (Audited)
(RBEZ) (18 EZ)
HK$'000 HK$'000
FHET TET
Trade payables: B S eI
Within 3 months AR 76,464 61,568
Retention payables FERREB & 63,964 67,547
140,428 129,115

Retention payables were normally settled within terms

ranging from one to two years.

Trade and retention payables are non-interest-bearing.

The payment terms of trade payables are stipulated in the

relevant contracts with credit periods of 30 days in general.

AR B S — MR A — A EIIR 1
fif o

BHRNFRBERENFREESTAE - &
5 A IR R FI BA R AERE & 4
W EEHRA30K -

12. SHARE CAPITAL 12. BR&
30 September 31 March
2023 2023
2023%F9H30H 202343 H31H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$'000 HK$'000
FHET FET
Authorised: ETE
5,000,000,000 ordinary shares 5,000,000,000/%
of HK$0.01 each HRRE(EO0.01/E L) & Bk 50,000 50,000
Issued and fully paid: EEITRHR
800,000,000 ordinary shares 800,000,000/%
of HK$0.01 each FRREE0.018 TR & @R 8,000 8,000
BIZERERAR FR AR 52023/2024 43



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR & B S B R AL

30 September 2023

2023%9H30H

13. CONTINGENT LIABILITIES

At the end of the reporting period, contingent liabilities not
provided for in the financial information were as follows:

13. RAEE

REREHIR - WARRB B RBERN
ABEWT :

30 September 31 March

2023 2023

2023%F9H30H 202343 AH31H

(Unaudited) (Audited)

(REBER) (re2E%)

HK$'000 HK$'000

FTHET FABT

Performance bonds AR E 51,414 64,479

The Company provided unlimited guarantees in favour of
certain banks and an insurance company in support of the
issue of performance bonds to the Group's subsidiaries.
As at 30 September 2023, certain of these performance
bonds granted were secured by pledged deposits of
HK$15,500,000 (31 March 2023: HK$22,820,000).

14. RELATED PARTY TRANSACTIONS

Compensation of key management personnel:

ARABABTRITR —ERBR AR AXE
NRERER - U EAAREEHBA
FIRITRARFE SR ° )R2023F9H308 -
BT 2SR B #)1RE £ 015,500,000
TT(2023%E3A318 : 22,820,0008 7T ) 2 1K
EREER -

14. BERRZ
TEREEEAEME :

Six months ended 30 September

BZ9H30H LAEA
2023 2022
2023%F 20224
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FHET T
Short term employee benefits RHES R 2,202 2,10
Post-employment benefits BRE IR AR A 164 148
2,366 2,258

The key management personnel of the Group are the
directors of the Company. The salaries, allowances and
benefits in kind included an in-kind housing allowance of
HK$797,000 (2022: HK$805,000) paid to Ms. Lai Yuk Lin
Eliza, the spouse of a director, Mr. Tsang Ka Yip, for the
rental payment and outgoings of a director’s quarter, which
was jointly used by Mr. Tsang Ka Yip.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and

FINANCIAL INFORMATION
PHARSERAR & BT S E R MR
30 September 2023

2023%F9A30H

15. EMIT A AREBERAAEBERER

EEECDHEREMREFEY 44

cash equivalents, contract assets and trade receivables, BEMEFSERKFIE - BEHERNRIEBER
trade and retention payables, financial assets included ERRES « st ATERFUE « He ME

in prepayments, deposits and other receivables and
financial liabilities included in other payables and accruals

il FEURIR Y & BB BE M AT ARAR IS
FEAREFERNEBBEIANER

approximate to their carrying amounts largely due to the REERS  TEREAREIANE
short term maturities of these instruments. HAREIER -

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,

TREENBENRABABBER ST
(s BB B T EERRIN BRI Z P %
TEMAIRZEEARK -

other than in a forced or liquidation sale.

Fair value hierarchy DRERBR
The following tables illustrate the fair value measurement TREAAESESRTIAZ AAEES
hierarchy of the Group's financial instruments: B

Assets measured at fair value:

Fair value measurement using
EATIZFRETARETE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BEAIUEBE BEATAUHE

ERTIEHRE LIPS ¢ LI PNE ¢
(B—#) (=8 (B=8) &5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEZR) (REEZR) (REFEZR)
HK$'000 HK$'000 HK$'000 HK$'000
T T FHET FHET

As at 30 September 2023 72023598 30H
Listed equity investments FTRIERE 14,937 = = 14,937
Other investments HEMigE - 5,933 = 5,933
Life insurance policy” AFRE! - - 8,452 8,452
14,937 5,933 8,452 29,322
BIZERERAT FRERFR452023/2024 45



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR & B S B R AL

30 September 2023

2023%9H30H

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Assets measured at fair value: (continued)

15. EMITAZARERA

(%)

N

&

BAREGTBHEE (&)

RAERER(E)

Fair value measurement using

ERTISRETARENE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BAAHEE BEANAEHE

BT 35 B B ABUR I A SR
(B—%&) (BB=#) (B=40 aat
(Audited) (Audited) (Audited) (Audited)
(& 2) (feFE=Z) (FeFE%) (78 EZ)
HK$'000 HK$'000 HK$'000 HK$'000
FET TETT FETT FET

As at 31 March 2023 M2023%3H31H

Listed equity investments ETRERE 12,729 = = 12,729
Other investments Hibig & - 6,006 = 6,006
Life insurance policy* ASRE! - - 8,383 8,383
12,729 6,006 8,383 27,118

# As at 30 September 2023 and 31 March 2023, the life insurance policy
was pledged to a bank to secure certain banking facilities granted to

the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

The fair value of listed equity investments is based on
quoted market price. The Group's finance department
headed by the financial controller is responsible for
determining the policies and procedures for the fair
value measurement of financial instruments. The financial
controller reports directly to the executive directors and
the audit committee. At each reporting date, the finance
department analyses the movements in the values of
financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and
approved by the executive directors. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

The fair value of financial assets at fair value through profit
or loss in level 2 is determined by using the inputs from
prior transactions or third-party pricing information without
adjustment.

The fair value of the investment in the life insurance policy
in Level 3 is determined with reference to the surrender
value provided by the insurance company. In the opinion of
the directors, the surrender value provided by the insurance
company was the best approximation of its fair value. When
the surrender value is higher, the fair value of investment in
the life insurance policy will be higher. As at 30 September
2023, increase/decrease of 5% in the surrender value would
result in increase/decrease in the profit before tax of the
Group of HK$423,000 (31 March 2023: HK$419,000).

During the reporting period, there were no transfers of
fair value measurement between Level 1 and Level 2 and
no transfers into or out of Level 3 for financial assets (six
months ended 30 September 2022: nil).

BITERERAR

FINANCIAL INFORMATION
PHARSERAR & B IS E R T
30 September 2023

2023%F9A30H

15. ST A AR EBERAAEBEER

(&

LR EZ AR BIRETSRE
MEE - NI BEE ST ENANEEE
BHAsETeRITARAETENR
REREF - WIEREERARTEER
BRZEGWME - NEBRERH - M
MotreR TANEESBSIEEGE
FEMNEI2HAME - HEHRTE
EEMILHE - HEBIENRERIPH
REEMBRERERZEEFIR
IR ©

FE_RELAEFAEENEREEL
RAETRBENR D 2 BABIERE
=HEBEEHCREAR)MEE °

BE=MASREREZANBEADNRER
B ARREFRREENET - EFR
A BREBRARRHEMEREERERD
AEMRELIUE - RREESS - A
EREREZ ARERIME ° FR2023F
9A30R @ RIREEE I, R 5% E
BUREE BB A FIHE 00,5 4423,000
7 7C(20235E3 A31H : 419,000 7T) °

RREEE - SREEZAREFTEM
BE—REE _AENER  REEA
of ¥ 25 = 4 (& £202249 A308 1k
NER - E)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR & B S B R AL

30 September 2023

2023%9H30H

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF 15. 2RTHZARBRAAERER

FINANCIAL INSTRUMENTS (continued) (%)
The movements in fair value measurements within Level 3 R EEE - AR EFERFE AN
during the reporting period are as follows: BT :
30 September 31 March
2023 2023
2023%9H30R 202393H31H
(Unaudited) (Audited)
(REEZ) (f8&%)
HK$'000 HK$'000
THET FET
Life insurance policy ASRE
At the beginning of the period/year 5,4 8,383 =
Purchase BE - 8,368
Fair value gain recognised in Rz PR AR ERE
profit or loss 69 15
At the end of the period/year Hl,FR 8,452 8,383

16. APPROVAL OF THE UNAUDITED INTERIM 16, #t/ sk £ 32 4% oh 8 B 76 5 1}
FINANCIAL INFORMATION

The unaudited interim financial information was approved ok 4% =2 1% mh HY B & B R R 2023F11 B
and authorised for issue by the board of directors on 9REESE A RIXERE -

29 November 2023.
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