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Management Discussion and Analysis
BEENWmE DM

SH Group (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in providing electrical and
mechanical engineering (“E&M engineering”) services in Hong Kong. We provide
services in relation to the supply, installation and maintenance of mechanical
ventilation and air-conditioning system (“MVAC system”), and also provide
services in relation to low voltage electrical system and other E&M systems,
including fire services system, plumbing and drainage system in both private and
public sectors.

BUSINESS REVIEW

Our revenue decreased by approximately HK$28.9 million, or 5.9%, from
approximately HK$490.0 million for the six months ended 30 September 2022
(the “Last Period”) to approximately HK$461.1 million for the six months ended
30 September 2023 (the “Current Period”). Major projects awarded and major
projects undertaken in the Current Period are outlined below.

Projects awarded in the Current Period

During the Current Period, we were awarded 3 projects (2022: 3) with an
aggregate contract sum of approximately HK$158.4 million (2022: HK$185.5
million), which were related to MVAC system installation.

The following table sets forth the particulars of the projects awarded in the
Current Period in terms of contract sum:

IEE R () BR AR ([ARA]) K&
HIfE QR (5 [AEE ) TBEEEE
WERHBETR(HRETRED R -
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) E%I41(E6 1 108BE T - NEIRER
MEBHERABENETEBEMART
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RAHEERPIER
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TERFINZENSBEAENAHRER
MR B AR

Type
(Residential/
Non-residential) "
Key scope of work pEii Date of award Contract sum
TETREGE (E%,/FaEE) " ERAH BHEH
HK$'million
BEBT
MVAC system installation for a property development Residential |8 September 2023 103.7
at Aberdeen, Hong Kong FE “ZZ=FhAATNAH
ERBBIFOMERRERROBRBRZRERRLE
MVAC system installation for a housing development Residential 22 August 2023 31.0
at KaiTak, Kowloon = —ZE_=F\AZ+=H
ERENEERRRRNEBRZRERRTER
MVAC system installation for hospitals in Hong Kong Non-residential 24 May 2023 23.7

BENBROEHAREZHZARLE JFEE
Note:  "Residential” refers to projects that involve residential flats while “Non-residential” refers to projects

that do not involve residential flats.
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Management Discussion and Analysis

Major projects undertaken in the Current Period

During the Current Period, the Group continued to focus its efforts on the
supply, installation and maintenance of MVAC system and low voltage electrical
system. Revenue contributed by projects relating to MVAC system and low
voltage electrical system accounted for approximately 60.6% and 39.4%
respectively for the Current Period (2022: 80.0% and 20.0%).

The following table sets forth the particulars of the five largest projects
undertaken in the Current Period in terms of revenue contribution:

BEENWR DT

RAHBEAENEEER

RAHR  AEBEEES TNEE - &

KRESERBRZEFARGRERER

% VL © ZXHHFﬁ*%*&LHU\Dﬂ%/)L&ﬁEF
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TR W et B BGET B A AN B AR
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Revenue
recognised
Type (Residential/ during the
Non-residential) Current Period
Key scope of work e Date of award ~ Contract sum RS
TETREE (F%/FEE) ERAH BHEHE R
HK$'million HK$'million
BEAT BEAET
Electrical system installation for a proposed residential Residential 19 February 2021 2942 859
development at Sham Shui Po, Kowloon F= —E--F¥ZATNH
NEERKYHREEEERBANERRZALE
MVAC system installation for a commerical development Non-residential 5 October 2020 1710 55.1
at Cheung Sha Wan, Kowloon FEE —Z-TE+ARA
NERDENAZRRADNERBRZARTLE
Electrical system installation for a commercial development Non-residential 23 September 2020 88.8 544
at Cheung Sha Wan, Kowloon ¥EE ZFTTFAAZTZ=H
NERDENHEZERERNERRZRLE
Electical system installation for a proposed development Residential |6 February 2022 108.7 237
at Yau Tong, Kowloon FE T _F_A+RA
EHENREERARNEREALEK
MVAC system installation for a commercial development Non-residential 29 April 2020 2750 218
at Chek Lap Kok, New Territories Fix —ZE_ZFENA-TAIR

MATEANBEERRENEREBRERZRLE

REIERE 202324 IEFEE () BRAF 5



Management Discussion and Analysis
BEENWmE DM

Recent development and future prospects

Subsequent to the end of the Current Period and up to the date of this interim
report, we were awarded a project with a contract sum of approximately
HK$38.7 million, which was related to the MVAC system installation.

The global economy has continued to face a slow post-pandemic recovery and
this affects various industries. In the past year, construction and E&M engineering
services companies have faced numerous challenges, including high interest
rate environment, manpower constraints, elevated inflation of materials and
supply chain disruptions which are hindering the recovery. In this challenging
environment, the tendering for new private development projects is expected to
reduce as property developers are more cautious in the land bidding for private
housing development.

Looking forward, the post-pandemic recovery will slow down next year. The
second half of this financial year is expected to continue to be a challenging
period for the industry and the Group due to the abovementioned industry-
wide challenges. Nevertheless, sufficient supply of land and housing is continued
to be the key policy of the Hong Kong Government. With the adjustments to the
demand-side management measures in relation to the property stamp duty for
residential properties and other enhancement measures including sector-specific
labour importation to tackle with the manpower shortages, the overall property
market in the coming years would be expected to improve steadily.

The Group has also been looking for ways to mitigate the challenges and get
back on track by focusing on targeted projects, implementing various cost
control and engineering process optimisation measures etc. in order to remain
competitive in the market. The Group will further expand its service capabilities
on MVAC and low voltage electrical systems in both private and public sectors
to capture additional business opportunities and diversify in other types of E&M
engineering services, including fire services system, plumbing and drainage system.
With satisfactory level of contracts on hand, together with our long-established
reputation, experience and proven track record in the industry, the Group takes
a positive attitude in achieving a steady growth in the business and creating long-
term value to its shareholders in the years to come.
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue

Our revenue decreased by approximately HK$28.9 million, or 5.9%, from
approximately HK$490.0 million for the Last Period to approximately HK$461. 1
million for the Current Period. Revenue contributed by projects relating to MVAC
system and low voltage electrical system accounted for approximately 60.6% and
39.4% respectively for the Current Period (2022: 80.0% and 20.0%).

Gross profit and gross profit margin

Our gross profit slightly increased by approximately HK$0.3 million, or 10.3%
from approximately HK$2.9 million for the Last Period to approximately HK$3.2
million for the Current Period. Our gross profit margin slightly increased by
approximately O.| percentage points, from approximately 0.6% for the Last
Period to approximately 0.7% for the Current Period.

Other income

Other income for the Current Period decreased by approximately HK$5.8
million, from approximately HK$8.! million for the Last Period to approximately
HK$2.3 million for the Current Period. The decrease was mainly due to the fact
that there was no government grant received from the Employment Support
Scheme launched by the Hong Kong Government during the Current Period
(2022: HK$5.6 million).

Other loss

Other loss for the Current Period decreased by approximately HK$4.2 million,
from approximately HK$7.7 million for the Last Period to approximately HK$3.5
million for the Current Period, which was attributable to the decreased fair value
loss on financial assets at fair value through profit or loss.

Administrative expenses
Our administrative expenses for the Current Period increased by approximately

HK$0.2 million, from approximately HK$13.8 million for the Last Period to
approximately HK$14.0 million for the Current Period.

Finance costs

Our finance costs represented interest expenses on bank borrowings and lease
liabilities, with an amount of approximately HK$0.7 million for the Current Period
(2022: HK$O0. I million).
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Management Discussion and Analysis
BEENWmE DM

Income tax credit

Due to the combined effect of the above factors, we recorded a loss before
taxation of approximately HK$12.5 million (2022: HK$ 1.4 million) and an
income tax credit of approximately HK$1.5 million (2022: HK$1.6 million) was
recognised as a result for the Current Period. The effective tax rate for the
Current Period was approximately 12.2% (2022: 14.3%).

Loss attributable to owners of the Company

As a result of the foregoing, we recorded a loss attributable to owners of the
Company of approximately HK$11.0 million for the Current Period (2022:
HK$9.7 million).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
Capital Structure

As at 30 September 2023, the capital structure of the Group consisted of equity
of approximately HK$233.1 million (31 March 2023: HK$244.1 million) and bank
borrowings of HK$40.0 million (31 March 2023: Nil).

As at 30 September 2023, the issued share capital of the Company was
HK$4,000,000 divided into 400,000,000 ordinary shares of HK$0.01 each.

Cash position and fund available

During the Current Period, the Group maintained a healthy liquidity position, with
working capital being financed by our operating cash flows, bank borrowings and
the retained profits.

As at 30 September 2023, the Group held bank balance and cash of
approximately HK$36.0 million (31 March 2023: HK$6 1.4 million). The Group did
not hold any short term bank deposit as at 30 September 2023 (31 March 2023:
HK$52.6 million).

As at 30 September 2023, the current ratio of the Group was approximately |.7
times (31 March 2023: 1.6 times).
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Management Discussion and Analysis

Bank borrowings and banking facilities

As at 30 September 2023, the Group had total bank borrowings of HK$40.0
million (31 March 2023: Nil). As at 30 September 2023, the Group had a facility
agreement entered into with a bank with a facility limit of HK$150.0 million (31
March 2023: HK$150.0 million). The Company had made undertakings relating
to certain performance obligation of the controlling shareholders, namely Mr.
Yu Cheung Choy (“MrYU"), who is the chairman of the board (the “Board”) of
directors (the “Directors’) of the Company and executive Director; and Mr. Lau
Man Ching (“Mr Lau"), who is the chief executive officer of the Company and
executive Director, pursuant to the facility agreement including the following:
(i) MrYu and Mr. Lau undertake to maintain as the largest shareholders of the
Company directly or indirectly; and (i) MrYu and Mr. Lau shall remain as the
chairman or director of the Company. The facility agreement remains effective as
at the date of this interim report.

GEARING RATIO

As at 30 September 2023, the Group’s gearing ratio was approximately 17.2%,
calculated as the bank borrowings divided by the total equity as at the end of the
respective years and multiplied by 100%. As at 31 March 2023, the Group did not
have any bank borrowing and its gearing ratio was nil.

NET CURRENT ASSETS

As at 30 September 2023, the Group had net current assets of approximately
HK$169.4 million (31 March 2023: HK$169.4 million).

The Group'’s policy is to regularly monitor its liquidity requirements and its
compliance with covenants in relation to banking facility agreements, to ensure
that it maintains sufficient reserves of cash and adequate committed lines of
funding from the banks to meet its liquidity requirements. The Board is not aware
of any liquidity issue that may cast significant doubt on the Group’s ability to
continue as a going concern.

CAPITAL EXPENDITURES

The Group's capital expenditures for the Current Period amounted to
approximately HK$0.3 million (2022: HK$0.6 million), which was incurred for the
purchase of property and equipment.
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Management Discussion and Analysis
BEENWmE DM

FOREIGN EXCHANGE EXPOSURE

The Group’s revenue-generating activities were transacted in Hong Kong Dollar,
which is the functional currency of the Group. The Board considers that the
Group was not exposed to significant foreign exchange risk, and had not entered
into any financial instrument for hedging. The Board will review the Group’s
foreign exchange risk and exposure from time to time and will apply hedging
where necessary.

PERFORMANCE GUARANTEES AND CONTINGENT LIABILITY

As at 30 September 2023, performance guarantees of approximately HK$158.5
million (31 March 2023: 178.9 million) were given by banks in favour of the
Group's customers as security for the due performance and observance of the
Group’s obligations under the contracts entered into between the Group and its
customers. If the Group fails to provide satisfactory performance to its customers
to whom performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand. The Group
will become liable to compensate such banks accordingly. The performance
guarantees will be released upon completion of the contracts work.

The Group had no contingent liability as at 30 September 2023.

PLEDGE OF ASSETS

As at 30 September 2023, the Group’s leasehold land and buildings of
approximately HK$16.7 million (31 March 2023: HK$17.1 million) were pledged
with a bank to secure the banking facilities including performance guarantees
issued by the bank.

CAPITAL COMMITMENTS

As at 30 September 2023, the Group had capital commitments of approximately
HK$0.1 million (31 March 2023: HK$0.1 million) in relation to acquisition of
property and equipment contracted but not provided for.
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Management Discussion and Analysis

EMPLOYEES, TRAINING AND REMUNERATION POLICY

As at 30 September 2023, the Group had a total of 206 employees (31 March
2023: 200). The total staff costs (including Directors’ emoluments) for the
Current Period was approximately HK$54.4 million (2022: HK$51.8 million). The
remuneration offered to employees generally includes salaries, medical benefits
and bonus. In general, the Group determines salaries of its employees based on
each employee’s qualification, position and seniority. Share options may also be
granted to the employees under share option scheme as incentives or rewards
for their contribution to the Group. The Group provides training to its employees
according to the work requirements.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the Current Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investments held as at 30 September
2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have plans for material investments or capital assets as at 30
September 2023.
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Corporate Governance and Other Information

TEERKEMER

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining good corporate governance standard
and procedures to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) as set out in Part 2 of Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange™), as its own code of corporate
governance.

In the opinion of the Directors, the Company was in compliance, to the extent
applicable and permissible, with all relevant code provisions set out in the CG
Code during the Current Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix |0 to the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors, all Directors have
confirmed that they have complied with the required standards as set out in the
Model Code during the Current Period.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2023, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and debentures
of the Company or any associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFO")), which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant to the Model
Code, to notify the Company and the Stock Exchange, are set out below:

TEREAREMBER

EERBRSTHRAERKR®S - HEKRAG
LEEENERRXE
RZZE-_=FALA=1+H EERARQ
AR S ITHA B RANA B SRR FE 8
E(EXRBABEMESTI EBHLBE
fpl ([ 5 RAREEA]) EXVED) B AR
D HERD REEZEP  BEREFE
E RS IEDIEXVERE 7 M 8D B8 A A
AR BRBRAT(BIEFREREERR
HERINZEBRXEEEIRRER
MR KRR ) MR SUAR - SURIERE
5 KBS R 352 KB B RE IR s & B AT
MEREMAERIOAE  HIRIBIZES
AIZBREARRR LB ZMMERIAE
YT

Percentage of

Number of the issued
shares/ share capital of
underlying the Company
Long position/ shares held iR YN
Name of Directors Capacity Short position [Fit=38 BRTRAK Notes
BEEpR 54 #e/ KR HRROEE B HeE
Yu Cheung Choy Interests held jointly with another person/  Long position 246,000,000 61.50% 3
A =B Interest of controlled corporation 1E
BE-ZANTHARENER/
R E g
Lau Man Ching Interests held jointly with another person/  Long position 54,000,000 13.50% 23
2XF Interest of controlled corporation HE
BE-ZANTHARFENER/
R E
Notes: fFaT -

These 246,000,000 shares are held through Prosperously Legend Limited (“Prosperously
Legend"), which is wholly-owned by Mr. Yu Cheung Choy.

2. These 54,000,000 shares are held through Simply Grace Limited (“Simply Grace”), which is
wholly-owned by Mr. Lau Man Ching.

3. On 7 July 2016, Mr. Yu Cheung Choy and Mr. Lau Man Ching entered into the acting-in-concert
confirmation, whereby they confirmed that, among other things, since 21 July 2004, they have been
actively cooperating with one another and acting in concert, with an aim to achieving consensus and
concerted action on all operating and financing decisions and major affairs relating to each member

company within the Group.

%% 246,000,000/% f% 15 7535 3B Prosperously
Legend Limited ([ Prosperously Legend]) # 4 -
ifProsperously Legend R BN R e E 2 B HER ©

7% %% 54,000,000 % I% 17 T3 3% 8 Simply Grace
Limited ([ Simply Grace |) # % - T Simply Grace
HEXFEEREHES -

3. R-ZF-—R"ELtHAER  aRMEEREIXE
FEFTI —BITBHHERE Bt REER
(B B —ZTEFLA-+—H &
E-HERBERAER—HTH - BEEEHR
FIARERBERENREAAEERNEKE
RABAEBER AR —EITH -
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Corporate Governance and Other Information

TEERKEMER

Save as disclosed above, none of the Directors, chief executives of the Company
or their associates had any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its associated corporations as
defined in Part XV of the SFO notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the
SFO), as recorded in the register to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code as at 30 September 2023.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2023, the parties (other than the Directors and chief
executives of the Company), which had interests in the shares and underlying
shares of the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or as recorded in the
register of substantial shareholders maintained by the Company pursuant to
Section 336 of the SFO, were as follows:

fREXHEEEIN RZT_=FNA
=tH BMEEFAARFANRSTHR
ABRBENBE ARAR B HEAM
HEOEE (& RESFKBERDIEXV
2B MRy - BEERGD REEET - EA
RIEEFEZEMEROEXVIBET R8N
MAME AR R LB (BRRERE
78 75 & BB 1R B B 5% F GRS E R AR
SEBNERIORR ) NERIORA L
SRR 8 75 S I 651 28 352 1RERTF Y
BRMEREEETHAMNGRNRF R
B PR s sA R o

FERRRROD KBRS HERSR
P

R-ZT_=FNAA=1TH REEHFK
HERPIEXVEFE 2R3N ER AR A
Petn RARB R R A RS AR AR
ARBENAL (REFERARAKRSHTR
ABSN) - SREBNIREE S KB &H
3B IFEARARFEN T ERRE M T
AL

Percentage of

Number of the issued
shares/ share capital of
underlying the Company
Long position/ shares held R NN
Name Capacity Short position ke, BRITRA Notes
=L gt #R/HRE HEROHE Batt HiaE
Prosperously Legend Beneficial owner Long position 246,000,000 61.50%
EaSlBA 3}
Simply Grace Beneficial owner Long position 54,000,000 13.50% 2
EsHAA e
Notes: B & -

Prosperously Legend is wholly-owned by Mr. Yu Cheung Choy.

2. Simply Grace is wholly-owned by Mr. Lau Man Ching.

Save as disclosed above, no other parties which had an interest or short position
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register of the Company required to be kept under section
336 of the SFO as at 30 September 2023.
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Corporate Governance and Other Information

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”)
pursuant to the written resolutions of the shareholders passed on 6 December
2016. The purpose of the Share Option Scheme is to enable the Group to grant
options to full time or part time employee, Directors (including executive or
independent non-executive Directors), any supplier, any customer; any service
provider, any shareholder, any adviser or consultant of the Group as incentives or
rewards for their contribution to the Group.

No share option has been granted by the Company under the Share Option
Scheme since its adoption and up to the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company's listed securities during the Current Period.

AUDIT COMMITTEE

The Company established the audit committee of the Company (the “Audit
Committee”) on 6 December 2016 with written terms of reference in
compliance with the CG Code. The primary duties and roles of the Audit
Committee include, but are not limited to, (a) making recommendations to
the Board on the appointment, re-appointment and removal of the external
auditor; approving the remuneration and terms of engagement of the external
auditor; and any questions of its resignation or dismissal; (b) monitoring integrity
of financial statements and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing the financial controls,
risk management and internal control systems of the Group.
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Corporate Governance and Other Information

TEERKEMER

The Audit Committee currently consists of three independent non-executive
Directors, namely Dr. Law Man Wah (as chairman), Mr. Lam Yim Nam and
Mr. Lee Wing Kee.The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months ended
30 September 2023, and is of the opinion that such unaudited condensed
consolidated financial statements have complied with the applicable accounting
standards and the requirements under the Listing Rules, and that adequate
disclosures have been made.

By order of the Board

SH Group (Holdings) Limited
Yu Cheung Choy

Chairman

Hong Kong, 27 November 2023
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Report on Review of Condensed Consolidated Financial Statements

BRSSP BRREARE

Deloitte

To the Board of Directors of SH Group (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of SH Group
(Holdings) Limited (the “Company”) and its subsidiaries set out on pages 19 to
40, which comprises the condensed consolidated statement of financial position
as of 30 September 2023 and the related condensed consolidated statement of
profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose.We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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BREEE (ZER) BRADVESS
(RESBEZTMAK A FRL A])

5=
AITERBFIENE 19 E40 AR JRH S
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Report on Review of Condensed Consolidated Financial Statements

GRS P BRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 November 2023

18 SH GROUP (HOLDINGS) LIMITED Interim Report 2023-24

EHHE
AITERBEZESAMASRMBNEE
EHZEBERE 24105 [ HERBEIZ
ZREMZRBI P M E R | 1T - 8
FEMBHRRNBHNIEEREIZREA
BEVBMEHEHOABELER A
ETOMMEAMERERERF - HRFEHA
HEERREBEREEAETERD
FBER/) - WTRSAITRIERTHA
BEBZTARESEEANMBEERER -
At - AT FEEREZER ©

=)

BIBEAITHERITIE ATTEEIED
EREIE SARTHEELSEBEERE I
BRREMBERSTAAGERELES
SHERIZE 34 RMR EREL -

=8 . BERS ST
HESEHED

a5

B =F+—A=-++H



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FAGE R REMAZEBRAX

For the six months ended 30 September 2023

BE-ZT-_=FNA=1THILEA

For the six months ended

30 September
BENRA=1THIEAEA

2023 2022
—EC=F —FT-—F
HK$°000 HK$'000
FERT FHET
Notes (Unaudited) (Unaudited)
Bt E (REEX) (REEZ)
Revenue &= 4 461,149 489954
Direct costs BHEKAR (457,936) (487,087)
Gross profit EF 3213 2,867
Other income HA YA 5 2,296 8,14
Other loss B EE 5 (3,461) (7.710)
Net impairment loss reversed (recognised) TBERE BEEEIE T #E
under expected credit loss model (FERR) B F R (B BT 18 106 (875)
Administrative expenses TBFAX (13,991) (13,756)
Finance costs BB (663) (30)
Loss before taxation BRIFRTEE 6 (12,500) (11,363)
Income tax credit PSR 7 1,523 1,627
Loss and total comprehensive HREBER
expense for the period 2HEMAZEE (10,977) (9,736)
Loss per share BREE
Basic (HK cents) B (L) 8 27) 24)

RERR A 202324 IEREE (2RR) ERAT
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Condensed Consolidated Statement of Financial Position

AR S F IR T R

As at 30 September 2023
R-ZE==FNA=+H

As at As at
30 September 31 March
2023 2023
i IS
—E_-= o =F
AB=+H =A=+—H
HK$’000 HK$'000
FHExT FHT
Notes (Unaudited) (Audited)
BRE (REER) (JeE%)
Non-current assets FREBEE
Property and equipment EISET 10 18,017 18,36
Right-of-use assets EREEE 10 2,771 599
Deposits e 2,877 2,858
Debt instruments at amortised cost R SHAC AT BRI ER LA 16 6,523 6,523
Financial assets at fair value through BATFERAEBR
profit or loss WEmEE |7 26,884 40,191
Deferred tax assets BEERRIAEE 8,076 6,553
65,148 75,085
Current assets REEE
Trade receivables B 5 B GRIE I 75,645 67,150
Other receivables, deposits HEMEREIE - &2
and prepayments RIBRTRIE 24,106 13,572
Contract assets BHEE 12 258,940 233,409
Debt instruments at amortised cost RSB AT R ER LA 6 227 478
Tax recoverable B EE 3,930 3,063
Short term bank deposits FEHRRITIF K - 52,621
Bank balances and cash WITHEBRIRS 35,985 61,362
398,833 431,655
Current liabilities i =R
Trade payables B SN FIE 13 72,485 72,174
Other payables and accrued charges H AN FIE R EETE R 96,449 124,192
Contract Liabilities BHRE 12 13,275 59,122
Lease liabilities HERE 2,005 582
Provision for onerous contracts EiBE 4B 5,255 6,197
Bank borrowings RITIEK 14 40,000 -
229,469 262267
Net current assets TREEERE 169,364 169,388
Total assets less current liabilities BEERABER 234,512 244,473
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Condensed Consolidated Statement of Financial Position

&S IR &

As at 30 September 2023
RZEZ=FnA=+H

As at As at
30 September 31 March
2023 2023

—E-=F ==
AB=+tH =A=+—H

HK$’000 HK$'000
THET T
Note (Unaudited) (Audited)
BaE (REER) (Fe&:%)
Non-current liabilities FRBEE
Other provision Efth B 308 308
Lease liabilities HEAE 1,064 48
1,372 356
Net assets EEFREE 233,140 244,117
Capital and reserves BEREHE
Share capital LN 15 4,000 4,000
Reserves E=] 229,140 240,117
Equity attributable to owners of RATREEA
the Company iR 233,140 244,117
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Condensed Consolidated Statement of Changes in Equity
ERGES RSB R

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

Issued share Share Other Retained
capital premium reserve profits Total
ERTRE R&%E Hitfte RE R #st
HK$'000 HK$'000 HK$°000 HK$°000 HK$'000
TER TER TER FiEr TER
For the six months ended 30 September 2023 (Unaudited)
BE-Z-=FAA=TRLEAEA (REER)
At | April 2023 (Audited) R=-Z==
MA—AR (KEZ) 4,000 83,223 5,058 151,836 244117
Loss and total comprehensive BRABER2HEMX
expense for the period k] - - - (10,977) (10,977)
At 30 September 2023 (Unaudited) RZZEZ=fF
hA=T1H (REER) 4,000 83223 5,058 140,859 233,140
For the six months ended 30 September 2022 (Unaudited)
BE-Z-_FNAA=TRHIAEA(REER)
At | April 2022 (Audited) i —e
AR (&%) 4,000 83223 5058 198,555 290836
Adjustments FHE - - - (17.717) (17.717)
At | April 2022 (restated) RZZZ__FNA—H
(8E51) 4,000 83223 5058 180,838 273,119
Loss and total comprehensive BRBERZERX
expense for the period e - - - (9,736) (9,736)
Dividends recognised as distribution ~ FERR A7 IRRIML S
(Note 9) (KtzE9) - — - (18000) (18000)
At 30 September 2022 (Unaudited) RZZT ==
NA=1R (REER) 4,000 83223 5058 153,102 245383
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Condensed Consolidated Statement of Cash Flows

FAGRERSRER

For the six months ended 30 September 2023
HE-Z-=FhA=+THIXEA

For the six months ended

30 September
BENRA=1+HLKER
2023 2022
—E-=F e S—
HK$°000 HK$'000
FERT FHET
(Unaudited) (Unauditedg
(REBEX) (RIEEZ
OPERATING ACTIVITIES PR
Operating cash flows before movements LEESEERILE
in working capital (8,567) (3,190)
Increase in contract assets SHREEEM (25,366) (65,520)
(Decrease) increase in contract liabilities BHBE ORd) L (45,847) 20,345
Increase in trade receivables B 5 e WS IE N (8,303) (59,225)
Increase in trade payables B 5 BT R IEE 311 49,536
(Decrease) increase in other payables and ~ E L FE{TFRIE R FERTE B OFi4) & 1N
accrued charges (27,743) 22,175
Decrease in provision for onerous contracts & 1E& %ﬁ?ﬁéﬁﬂ) (942) (6991)
Other movements in working capital Hih g EE 28 (11,594) (3,083)
Cash used in operations ZEFARS (128,051) (45,953)
Income tax paid EASPTISH (867) -
Net cash used in operating activities RETEFTARS T (128,918) (45,953)
INVESTING ACTIVITIES BREEH
Interests received EUF S 1,582 243
Dividends received B AR S 1,208 364
Placement of short term bank deposits FE R BIRITIFH - (100,000)
Withdrawal of short term bank deposits TEENRE BRERT T 7 3K 52,621 =
Purchase of debt instruments at amortised f&E \Bﬁ%&iﬁﬁ$§”ﬁ§mfﬁfﬁz
cost - (2333)
Purchases of financial assets at fair value Eﬁ, \}EZ\\:HE ST ABRA
through profit or loss EREE - (4,000)
Disposal of financial assets at fair value ﬁg?ﬁ’&$ﬁ FFABRA
through profit or loss TRIEE 9,846 3,758
Purchase of property and equipment BE ﬁ?)%& % (317) (303)
Payment for rental deposit MERE N - (24)
Rental deposit refund received EWHEEESERN - 4l
Net cash from (used in) investing activities R&EEENFTS (FTH) REFHE 64,940 (101,254)
FINANCING ACTIVITIES A& L B
Interests paid EATALE (663) (30
Dividends paid EIRE - (18,000)
Repayment of lease liabilities 8 ETHE\E\ f (736) (1,193)
New bank loans raised B IRITIE 40,000 =
Net cash from (used in) financing activities BESEENFTE (FTA)RE 38,601 (19,223)
Net decrease in cash and cash equivalents RERBESEBEYRMAD FEE (25,377) (166,430)
Cash and cash equivalents at beginning MR e RASFEY
of the period 61,362 249,541
Cash and cash equivalents at end of the period HARBE € RBELZEY
represented by bank balances and cash BRITER RS 35,985 83,111
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Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

24

GENERAL INFORMATION

SH Group (Holdings) Limited (the “Company”’) was incorporated and
registered as an exempted company with limited liability in the Cayman
Islands under the Companies Act (as revised) of the Cayman Islands on
9 May 2016.The address of the Company’s registered office and the
principal place of business in Hong Kong are Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY|-1| | |, Cayman Islands and Units
603-606, 6/F, Tower |, Cheung Sha Wan Plaza, 833 Cheung Sha Wan Road,
Kowloon, Hong Kong, respectively. Its immediate and ultimate holding
company is Prosperously Legend Limited, which was incorporated in the
British Virgin Islands and wholly-owned by Mr.Yu Cheung Choy (“MrYu"),
who is also the chairman of the board (the “Board”) of directors (the
“Directors”) of the Company and executive Director. The Company’s
shares have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange") since 3 January 2017.

The condensed consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is also the functional currency of the
Company and its subsidiaries (collectively referred to as the “Group”).

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group for the six
months ended 30 September 2023 have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the Rules
Governing the Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS™) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA™).
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis, except for certain financial instruments which are
measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 September 2023 are the same as those presented in the Group's
annual financial statements for the year ended 31 March 2023.

Application of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”)

In the current interim period, the Group has applied the following new
and amendments to HKFRSs issued by the HKICPA for the first time,
which are mandatorily effective for the Group's annual period beginning on
| April 2023 for the preparation of the Group's condensed consolidated
financial statements:

HKFRS 17 (including the October 2020
and February 2022 Amendments
to HKFRSI7)

Insurance Contracts

Amendments to HKAS | and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

Amendments to HKAS |2 International Tax Reform — Pillar Two Model Rules

The application of the new and amendments to HKFRSs in the current
interim period has had no material impact on the Group'’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

GEEES =3k B T

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

FERHEE

WG ARBBREAELRA
EARY HETEMTARA
FEHE -

BE_Z_=FhLA=1+HLA~
&8 A R RRAR & BT IS R AT A A9
SHBRKFTEFAEESARE
Bz -_=F=A=1+—H
I\ FEWEE B REREPTKE
FHEE ©

BRAFIEAMBREEN(E
B BHEER ) REETAR
RATHHE  AEEERER
BEBGHEI G EME T
RIBEMBHREEN REEF]
K WRANEER-_T-_=4F
0 A — B 5 46 #9522 98 6 £
M AR A AR E R RS R
B

ERMBREENE 7R RRAK

(BEDEMBREE

FI7EN-_T_FE

+AR=E-—F_A

EHEY)

BECHENZE %R SHBRZBE

BRMERE LR

ERIE 255 (1B71A)

BEeERET EHIEOPAS

(BFIAR)

BBQTERE 125 B-RIEENE

(BFIAK) ERBENAE
BIERE

BESERE 125% BB SE —

(BFIAR) T RBEAR

RAFHHEEAREHNIEL
MmEERREEFTAGITE
BRI RORE R 2 A% E A
BARRERE R, H %S B AR
BMBBERAH 2 WBEKRNER
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Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

4. REVENUE AND SEGMENT INFORMATION

Revenue

Revenue represents the fair value of amounts received or receivable
arising from the engineering service contracts of the Group from external
customers. The Group’s revenue is solely derived from electrical and
mechanical engineering (“E&M engineering”) services with the focus on
the supply, installation and maintenance of mechanical ventilation and
air-conditioning system (“MVAC system”) and low voltage electrical
system in Hong Kong during the six months ended 30 September 2023

and 2022.

Disaggregation of revenue

Wiz & 5 EBER

W3S
WaEASBERBINGEFPHT
BREEHEEDD WS EIKEK
HHAFE - AEEREZE-Z
T=ER-ZE-_FALHA=+H
IEAREAMKHEREGEE T
([HMETE]DRS  LEER
TEEBMHE ZTEREEEKB
BRZEAZG(ERBRERZERAR
F ) MEBERES

W 28

For the six months
ended 30 September
BEARA=THLAKEA

2023 2022
—E=HF =St
HK$’000 HK$'000
FTERT TET
(Unaudited) (Unaudited)

(RBER) (REEZ)

Type of services (revenue recognised over time) ARFSEERY (U= BE R EHERR)

— HIE - TR REEEERR

— Supply, installation and maintenance

of MVAC system 279,467 391,924

— Supply, installation and maintenance - HE - ZEREEER
of low voltage electrical system 181,682 98,030
461,149 489,954

The revenue recognised for the current period was mainly from private

sector projects.
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION (Contd)
Segment information

For the purpose of resources allocation and performance assessment, the
executive directors of the Company, being the chief operating decision
maker, review the overall results and financial position of the Group as
a whole. Accordingly, the Group has only one single operating segment
and only entity-wide disclosures, geographical information and major
customers are presented below.

Geographical information

The Group's revenue are all derived from Hong Kong based on the
location of services delivered and the Group's property and equipment
and right-of-use assets amounting to HK$20,788,000 (Unaudited) in
aggregate as at 30 September 2023 (31 March 2023: HK$ 18,960,000
(Audited)) are all located in Hong Kong by physical location of assets.

Information about major customers

Revenue attributed from customers that accounted for 10% or more of
the Group's total revenue during the periods is as follows:

GEEES =3k B T

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

ko EHER (&)

2 HPEH
HRERDERRBANEMS - &
RANMITESERETELE)
RE  BAANREEEXENY
B - Bt - AEEES — A
E-NRENHRELEREE
MEE HEEHANIBEEFE
FIEAR o

HEER
BIFIREREHIME - NREBD
WRHKREEE MEEENE
BUBE D AEER=-ZT—_=
FNA=1+HAE%£%207880007%
TT(AREEZ) (ZE_=F=A
=+ —H : 18960000 7T ( 4% 2&
) ERBEARFERES
EHRINES o

BFEETEEFNER
B 2% E0 R PO R 3 46 AN SR U 2
K38 10% 3 B L 1% 5 A k2% 1
I

For the six months

ended 30 September

BENRA=THIEAEA

2023 2022

—EBC=F —E-—F

HK$’000 HK$'000

FET THET

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Customer A BEPA 127,097  N/A TEA *

Customer B %PFB 111,234 N/A P *

Customer C ®PC N/A 38 F * 137,707

Customer D =FD N/A FE A * 71,126

Customer E EPE N/A FE R * 53,474
e Revenue from the relevant customer was less than 10% of the Group's total revenue for RERMERE - REEEEFPHKRE

the respective period.

AN B UGB FERY 10% ©
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Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

5.

28

OTHER INCOME AND OTHER LOSS 5. HtiARHMER
For the six months
ended 30 September
BEAA=THLEAEA
2023 2022
—EBC=F T
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Other income: Habg A :
Bank interest income HRITH B HA 566 732
Interest income from debt instruments at R B R SR AR AR Y
amortised cost B T AT EWA 152 165
Dividend income from insurance policy RERERREMA 25 24
Dividend income from financial assets REBEAFERT ABZD
at fair value through profit or loss TREERREWA 1,054 1,271
Government grants (note) B B (B 3E) 72 5,808
Sundry income FETEWA 427 141
2,296 8,141
Other loss: Hb g5 :
Fair value loss on financial assets BAFEFABENERMEE
at fair value through profit or loss NFEEE (3,461) (7,710)
Note:  During the six months ended 30 September 2023, the Group did not receive any Mz : BEZE_=FNAA=1+HILNE
government grant in respect of the Employment Support Scheme launched by the Hong A REEN B BB HE LA

Kong Government (2022: HK$5,605,000).
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Notes to the Condensed Consolidated Financial Statements

GEEES =3k B T

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

LOSS BEFORE TAXATION 6. BB BB 1B

For the six months
ended 30 September
BEAA=THLAEA

2023 2022
—EC=H =St
HK$°000 HK$'000
FERT TET
(Unaudited) (Unaudited)

(RBER) (REEEZ)

Loss before taxation has been R Al B R A HIBR
arrived at after charging: DA IEERY -
Depreciation of property and ME KR E
equipment 661 700
Depreciation of right-of-use assets EREEERE 1,066 1,057
Directors’ emoluments EE5Me 3,713 3,580
Other staff costs: H 8 TR :
Salaries and other benefits e REMmEA 48,996 46,644
Retirement benefit scheme RNE TSI
contributions 1,641 1,593
Total staff costs BT KA4REE 54,350 51,817
INCOME TAX CREDIT 7. FBHES%
For the six months
ended 30 September
BEAA=TRHLEXEAR
2023 2022
—EBCo=F B F
HK$’000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Hong Kong Profits Tax: BEEMEH
Current tax BNHARS 18 - "
Deferred taxation EIET IR 1,523 1,627

1,523 1,627
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Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

30

INCOME TAX CREDIT (Contd)

Under the two-tiered profits tax rates regime in Hong Kong,
the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

LOSS PER SHARE

The calculation of basic loss per share is based on the following data:

FrisfiEe (Bk) (&)
BRIBEBEFNESHMARH - 5EHK
EEEENH200BBTENE
1#£825% M) R AR - M 8 8 200
BB TR G M R 16.5% H B R &R
e THAFSHMATERLN
SEERZENBESEZ 165% 2
| — T EBH o

BRER
FEREABEMNGTEIERIAT
g -

For the six months
ended 30 September
BEAA=1THIEAEAR

2023 2022
—E-=F —E-F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss: fE51E -
Loss for the purpose TESRERNEE
of calculating basic loss FTAREER (RAF]
per share (loss for the period B ANEIGERAER)
attributable to owners of the Company) (F%7L)
(HK$'000) (10,977) (9,736)
Number of shares: RINELE :
Number of ordinary shares for METERELREE
the purpose of calculating 2 EBIR S
400,000,000 400,000,000

basic loss per share

No diluted loss per share for the six months ended 30 September 2023
and 2022 was presented as there was no dilutive potential ordinary share

in issue for both periods.
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Notes to the Condensed Consolidated Financial Statements

DIVIDENDS

During the six months ended 30 September 2022, a final dividend in
respect of the year ended 3| March 2022 of HKI.0 cent per ordinary
share (HK$4.0 million in aggregate) and a special interim dividend of
HK3.5 cents per ordinary share (HK$14.0 million in aggregate) were
declared and paid to the shareholders of the Company.

The Board did not declare any interim dividend for the six months ended
30 September 2023 (2022: Nil).

PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS

During the six months ended 30 September 2023, the Group acquired
property and equipment amounting to HK$317,000 (Unaudited) (2022:
HK$64 1,000 (Unaudited)).

During the six months ended 30 September 2023, the Group entered
into two new lease agreements for the use of leased properties for
nine months to two years. On lease commencement dates, the Group
recognised HK$3,238,000 (Unaudited) of right-of-use assets and
HK$3,175,000 (Unaudited) of lease liabilities in aggregate.

During the six months ended 30 September 2022, the Group entered
into a new lease agreement for the use of leased properties for two
years. On lease commencement date, the Group recognised HK$277,000
(Unaudited) of right-of-use assets and HK$274,000 (Unaudited) of lease
liabilities in aggregate.

GEEES =3k B T

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

[i3<
REBEZE-_Z-_—_FhA=+AHIL
ANMEAA EMARFRREEIRR
BENBE_E-_—_F=H=1+—
HIFFErRIAR B SR E B
1Ol (& 40088 ) RiEHRI
FHIR B ERE BR3SBMWL(E
£ 14008%7T) °

EEelfREBE—_SE_=%FhA
=+ B L7538 A SR (E 17 A H A%
B(ZE——F &) o

MERZEREAREE
BE-_ZE-_=FhNA=+tHI~
BAR ANEEBEWEREKES
31700087 (REHEZ) (ZE ==
F 1 641,000 7T (REEIZ)) o

BHE-_Z-_=FAA=1+H8I1~
BA  ANEEREREEWSERT
YMHBABNLEAERENFE
E - NEERKA - A5E
A AR F A& E 323800078
TT(REEEZ) M E & 3,175,000
BT (RIQEZ) -

BHE_ZT-_—_FhA=1tHI~
@A  ANEERFEREEWERT
Y AHMENTHEERS -
REERBE  AEEAELER
fF FAREE E 27700078 7T (R K&
%) M E & & 274,000 7 7T (RAL
FiZ) °
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Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

32

TRADE RECEIVABLES B 5 EWRIE

As at As at

30 September 31 March

2023 2023

i JIA

—E-=F —E-=F

hB=+H =A=+—H

HK$°000 HK$'000

THET T

(Unaudited) (Audited)

(REEEX) (JeE%)

Trade receivables B S EWGIE 76,011 67,708
Less: Impairment loss allowance B REREEEE (366) (558)
75,645 67,150

The Group grants credit terms of 30 days to its customers from the date
of invoices on progress billings of contract works. An aged analysis of the

trade receivables net of impairment loss allowance presented based on

the invoice date at the end of each reporting period is as follows:

AEBEARNIREERERR
AREREEF R 0RNER
Ho REREARRBEEAHZ
SIIEHE 5 i Wk IR (HIBR BB &5 18
B RO T

As at As at

30 September 31 March

2023 2023

ot S - —E-=F

AA=+H =A=+—H

HK$000 HK$'000

FHET TAET

(Unaudited) (Audited)

(REEX) (&F==z)

0-30 days 0&30K 64,353 30,226
31-60 days 31 260K 10,233 28,694
61-90 days 61 290K - 4,260
Over 90 days B0 K 1,059 3,970
75,645 67,150
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Notes to the Condensed Consolidated Financial Statements

GEEES =3k B T

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

CONTRACT ASSETS AND CONTRACT LIABILITIES 2. BHEERGSHERE

As at As at

30 September 31 March

2023 2023

i JIA

—EBEC=H —E-=F

hWB=+H =A=+—H

HK$’000 HK$'000

THET T

(Unaudited) (Audited)

(REEEX) (JeE%)

Contract assets BREE 260,185 234819
Less: Impairment loss allowance S BB RS R (1,245) (1,410)
258,940 233,409

Contract liabilities aRAaE 13,275 59,122

The Group has rights to considerations from customers for the provision
of E&M engineering services. Contract assets arise when the Group has
right to consideration for completion of E&M engineering services and
not yet billed under the relevant contracts, and their right is conditioned
on factors other than passage of time. Any amount previously recognised
as a contract asset is reclassified to trade receivables when such right
becomes unconditional other than the passage of time. Remaining rights
and performance obligations in a particular contract is accounted for and
presented on a net basis, as either a contract asset or a contract liability. If
the progress payment exceeds the revenue recognised to date under the
input method, the Group recognises a contract liability for the difference.

Retention money is unsecured and interest-free and represented the
monies withheld by customers of contract works recoverable after
the completion of defect liability period of the relevant contracts or in
accordance with the terms specified in the relevant contracts, usually
being | to 2 years from the date of completion of respective E&M
engineering services projects. Normally the retention money will be
accumulated up to 5% or 0% of the contract value.

AEEAEREEREE TRRS
AR P WERNRE - NEB AL
ETREE TRERBKWRKEE
HARBHEBEONREREL
BHREE - T EE N AR
HEB AN R R RGN - AR
A1 3 B i B ) 0 R P A0 2
i THEMERSENEE
MERESHMOBEEE HEIGK
R IHEARKMER NER K EL
BEERFREEARNZIAE
MEEXAMNAE - WHEERAE
BEREE AZEIAESHI
A AREARERBRANE

REEAEERRRE LA

BaeHMRERERE - KRIE
HEAEHNETHMER A AT
BETEREEBEETKE ==
FIRRFEMMNITKERER
& REIE—MBFRAEGLOE
BRI 5% 3K 10% °
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Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

13.  TRADE PAYABLES 13. HBZEMNRE
The credit period on purchases and subcontracting of contract work MEERE R D BE K TEREH
services ranges from 30 to 60 days generally. The following is an aged ERBAENFIEOK - AT
analysis of trade payables presented based on the invoice date at the end RNERERARLZEZAHZS
of each reporting period: B E 5 R IERRE DT

As at As at

30 September 31 March

2023 2023

i S

—E-=F T
ALB=+H =A=+—H

HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (fe&%)
Trade payables: B SRR -

0-30 days 0E30K 40,159 32,585
31-60 days 31 260K 23,681 39,434
61-90 days 61 290K 2,005 -
Over 90 days FEE 90K 6,640 155
72,485 72,174

14.  BANK BORROWINGS 14 SRITER
As at As at
30 September 31 March
2023 2023
—E-= kSt =
AB=+H =A=+—H
HK$°000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Bank loans — unsecured IRITIE TR — I 40,000 -
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Notes to the Condensed Consolidated Financial Statements

SHARE CAPITAL

Details of the share capital of the Company are disclosed as follows:

BEZ RS

TSR L

For the six months ended 30 September 2023

5. RKR

HE-Z-=FhA=+THIXEA

ARARIBAFFITWENT

Amount
Number x|
of shares HK$ HK$’000
RDEE B THERT
Ordinary shares of HK$0.01 each FREMB00 BT AR
Authorised: EE
At | April 2022 (Audited), RZZZZFMA—A (E&EZ) -
30 September 2022 (Unaudited), T _FhAA=TH
| April 2023 (Audited) and (Rigs%) —ZT_=%
30 September 2023 MA—H (&EZ) R
(Unaudited) —Z=FhA=1H
(REEERZ) 10,000,000000 100,000,000 100,000
Issued and fully paid: ERITRBHXZM
At | April 2022 (Audited), RZZTZZFNA—A (EFEZ)
30 September 2022 (Unaudited), T _FHAA=TH
| April 2023 (Audited) and (Rigs%) —ZT-=%
30 September 2023 mMA—H (%‘m«%@) K
(Unaudited) —ZE=FAA=1H
(REEERZ) 400,000,000 4,000,000 4,000
There was no movement in the Company’s share capital during both ?Z\\ A HY AR AN 7 P E] A ] P9 I A
periods. EE) o

DEBT INSTRUMENTS AT AMORTISED COST

l6. REBEKATIRNEZTR

As at As at
30 September 31 March
2023 2023
—EBC=F B -=F
AA=tH =A=t—H
HK$°000 HK$'000
FERT TET
(Unaudited) (Audlted;
(REEZ) (RE=Z
Investment in a listed bond: MEFHRE :
—With fixed interest of 7.95% per annum - REENSEFF7.95% K
and maturity date in October 2023 AHE AT —=F1+A 227 478
—With fixed interest of 4.25% per annum - REENSFE 425%
and maturity date in August 2025 FEE A= -_RHFNA 2,333 2,333
Investment in listed perpetual capital securities 53 &€ Fll B & F 5.25% H) LT
with fixed interest of 5.25% per annum (note) KB E AEFHFHIEE (KizE) 4,190 4,190
6,750 7,001

Note: There is no maturity of the securities and the payments of distribution can be deferred at
the discretion of the issuer;, and there is no limit as to the number of times of deferral of
distribution. Any distribution so deferred shall bear interest as if it constituted the principal
of the securities. The perpetual capital securities are callable by issuer. Because the
contractual cash flows of listed perpetual capital securities represent solely the payments
of principal and interest on the principal amount outstanding, the investment in listed
perpetual capital securities is measured at amortised cost.

MisE : ZEFEHFFEREAR - MO IR KA
REATABIEAEIRIE - I B9 KiE
TEHYRETZBRF o (FABEE D IR
EEFE  MIMEERZEELFNA
& —M o KBEARBE LA BBETAR
Bl o A ETKEEAREFEHFNE L
EREERRAS RAEERSHF
B M ETOKEBEARBLHNIRE
RSP RETE ©

FRER A 202324 IEREE (28K) ERAT 35



Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

7.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 17. BRAFEFTABZNESHEE

LOSS
As at As at
30 September 31 March
2023 2023
i i
—EC=F —E=F
AA=+R =A=+—H
HK$’000 HK$'000
TERT TATT
(Unaudited) (Audited)
(REEZ) (&%)
Financial assets mandatorily measured at SR bR A T ERT AEZEA
fair value through profit or loss: ERUEE ¢
Equity securities listed in Hong Kong REE ETHRARZ 5 9,739 18,021
Unlisted funds in overseas RBINR ETHES 17,145 22,170
26,884 40,191
18.  PLEDGE OF ASSETS 18. HERR
At the end of each reporting period, the Group pledged the following REMERHR > XEEERUAT
assets to secure certain banking facilities including performance BENRE TRITRE (BE—X
guarantees issued by a bank. RITEEABARE ) EHER -
The carrying amounts of the assets pledged are as follows: EEMEEREERAT
As at As at
30 September 31 March
2023 2023
—E-=F —E-=F
hA=+R =RA=+—8H
HK$’000 HK$'000
TR TAET
(Unaudited) (Audited)
(REFERK) (&%)
Leasehold land and buildings ME+ 3 MIEF 16,744 17,097
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Notes to the Condensed Consolidated Financial Statements

RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following related party transactions during
the period:

Compensation to key management personnel of the Group which
represent the Directors are as follows:

GEEES =3k B T

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

BB L RS
SRS B M S SR H iy
FRREESN  AEERHR D E

TR IR S

TIRAEEETEEEAR (AE
=) M -

For the six months
ended 30 September
BENRA=THLAKEA

2023 2022
—E-=F =T
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBER) (REEHEZ)
Directors' fees =Yk 234 234
Salaries e 3,452 3319
Retirement benefit scheme contributions RIKEFFT B 27 27

All banking facilities as at 30 September 2023 and 31 March 2023 were
guaranteed by the Company.

As at 30 September 2023 and 31 March 2023, the Group had a facility
agreement entered into with a bank with certain obligation of Mr.Yu and
Mr. Lau Man Ching (“Mr. Lau”), who is the chief executive officer of the
Company and executive Director; pursuant to such facility agreement
including the following: (i) MrYu and Mr. Lau undertake to maintain as the
largest shareholders of the Company directly or indirectly; and (i) MrYu
and Mr. Lau shall remain as the chairman or director of the Company.

RZBE_=FNA=+HE=Z
TR ZA=+—HFAERITR
BHRADRERER -

—E-=FNA=FTBHE-Z

|1

=f#=ZA=+—H' x5£EH
—ME—-RBITITLNRE B
wUWREREBRELEBS
EERBINERE(TEEE] K
RNRAKITBBRRRITES)NE
FEENER  BREUT: ()&
EAERBIEAFREEEXEES
BIEARRRIMEARE K (i)
B E KRB R EBNETEARAA
WERKES -
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Notes to the Condensed Consolidated Financial Statements

HEEES

ISR MIEE

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

20.

21.

38

PERFORMANCE GUARANTEES

As at 30 September 2023, performance guarantees of HK$ 157,516,000
(Unaudited) (31 March 2023: HK$ 178,899,000 (Audited)) were given
by banks in favour of the Group’s customers as security for the due
performance and observance of the Group’s obligations under the
contracts entered into between the Group and its customers. If the
Group fails to provide satisfactory performance to its customers to whom
performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand.
The Group will become liable to compensate such banks accordingly.
The performance guarantees will be released upon completion of the
contract works. The performance guarantees were granted under the
banking facilities with details as set out in note 9.

At the end of each reporting period, as represented by the Directors,
they do not consider it is probable that a claim will be made against the
Group.

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are measured at fair value
on a recurring basis

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information about
how the fair values of these financial assets are determined (in particulan
the valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels | to 3) based on the degree to which the inputs to the fair value
measurements is observable.

. Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

c Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and
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20.

21.

BARE
R-_E-_=ZFNAA=+H" E17T
NAEERF A= ARRHE
#71% 75 157,516,000 7T ( K &K &
%) (ZE-_=Z=F=ZA=+—8:
178,899,00078 7T (#£2E1%)) * 1EA
AEEZERTARETHERR
FREI & KB T EERER © i
AEBHNBHNBRAESEDE
TEYNRENZEEME @R
FrRiZkRTX BBl E
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BRARITIEHEEME - BAR
BEREHNTRTKEER - B
HRBILIBBRITHRER DL - &
TBERIFE 19 ©
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21.

Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENT (Contd)

Fair value of the Group’s financial assets that are measured at fair value
on a recurring basis (Contd)

c Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

Fair value as at

BEzES

IS RAR MIEE

For the six months ended 30 September 2023
BE_ZT_=FAA=FTHILAEA

2. DAFEE(E)
BRETHEELAFETENK
EEEMEENLFEE)

. =MAFEAEDNIREE
HEBENERBETHERED
BEB(EIEREG AK
B ERESHE -

Valuation
technique(s)
and key input(s)
EETER
TEBARE

RT3 RN AFE

Fair value

Financial instruments 30 September 2023 31 March 2023 hierarchy
—E-=F ZEZ=F

$WMIA hA=+H =A=t+—~H DFERE
(Unaudited) (Audited)
(REER) (B&E=Z)

Financial assets at fair value Equity securities listed Equity securities listed Level |
through profit or loss in Hong Kong: in Hong Kong:
HK$9,739,000 HK$ 18,021,000

BATERT AR REB LT REB LT —#

TREE ARG 5 - B ESS

9,739,000 % 7T 18,021,000 7T

Unlisted funds in overseas: Unlisted funds in overseas: Level 2
HK$17,145,000 HK$22,170,000

RBIRETMOES : WBIREMHES k11
17,145,000 78 7T 22,170,000 87T

There is no transfers among Level |, Level 2 or Level 3 during both
periods.

Fair value of the Group’s financial assets and financial liabilities that are
not measured at fair value on a recurring basis

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

RezmEHEE - —& -

Quoted bid prices in
an active market

Y R IE

BiE

Quoted prices from
financial institutions

TRBERE

— k=

Az R R o

ISR R LUA T E R
ARBSMAERSMEMN A
¥@

FE0E REBEALREE
R KR B IR B TS A
SREEHREERKATEE

4+

Eo

RERR A 202324 IEREE (K) GRAT 39



Notes to the Condensed Consolidated Financial Statements

B AR S P R TR

For the six months ended 30 September 2023
BE_Z_=FAA=THILAEAR

22.  CAPITAL COMMITMENTS 22. BAEE
As at As at
30 September 31 March
2023 2023
i S
—®_=%F —T-o=fF
hRA=+tH =HA=+—H
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REER) (E=z)
Capital expenditure in respect of the EETAME RN SRR S
acquisition of property and equipment SRR B ER B S
contracted for but not provided in the MER BB ERFEZ

21 21
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