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MARKET REVIEW

Stepping into the second half of 2023, the world has been going
through troubled times. Trade issues between China and the
United States have yet resolved, on the contrary, the tension
between China and the United States has been intensifying and
the sanctions against each other were nothing new, and in this
instance, Hong Kong’s commerce and trade has thus suffered
and the volume of import and export continued to decline. With
the continuation of the Russo-Ukrainian War and the spread
of the war between lIsraelis and Palestinians, the energy crisis
in Europe was imminent, which had a direct or indirect impact
on investors’ investment sentiment and therefore slowed down
the global economic recovery. While the continuous three-
year global COVID-19 pandemic has subsided, global life
has also returned to normal, and all countries have reopened
their borders. With the official resumption of the economic
exchanges between mainland China and Hong Kong after the
long-awaited reopening of boarders between each other, many
investors believed that Hong Kong’s economy would surely
make some progress after it embarked on the road to recovery.
Unfortunately, Hong Kong’s recovery has not been as smooth
as expected and the recovery has not accelerated as expected.
In the first half of this year, the number of visitors to Hong Kong
was only 13 million, being less than 40% of the pre-pandemic
level of almost 35 million visitors in the first half of 2019. Hong
Kong’s GDP grew by 1.5% year-on-year in the second quarter
of this year, which was significantly slower than the 2.9% year-
on-year growth in the first quarter and significantly lower than
the 3.5% expected by the market. The weak consumption
power of Hong Kong and citizens’ travel to mainland China for
spending as well as overseas travelling were the “fatal injuries”
of the lower-than-expected GDP growth of Hong Kong. Coupled
with the sluggish external economic environment, GDP growth
was expected to be only 2.5% to 3% this year. As Hong Kong
continued to be plagued by a myriad of unfavorable factors, the
performance of various industries has retrogressed. Under the
influence of the United States’ measures to curb inflation by
persistently maintaining high interest rates, with the cumulative
increase of 1% in interest rates from January to September,
the banks in Hong Kong were pressured to raise the prime rate
following its pace. The prices of residential and commercial
properties continued to be dragged down by the continuing
high interest rates, and the price of many blue-chip estates
and quality properties fell. The continuing high interest rates
in the United States have even triggered off global inflation
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and depreciation of the currencies of various countries. The
exchange rate of Renminbi, which had a great impact on the
economy of Hong Kong, has also suffered a sharp decline, with
the exchange rate against the US dollar continuingly hovering at
a low level, resulting in the depreciation of assets denominated
in Renminbi and the decrease in the sources of capital from
mainland China for investment and spending in Hong Kong,
thereby dealing a severe blow to the economy of Hong Kong.
Moreover, misfortunes never come single. While the external
problems have not been solved, Hong Kong’s internal problems
have also emerged one after another and failed to be solved
in a short time. In recent years, various countries in the world
have been beckoning talents from Hong Kong and deliberately
lowered the threshold of their emigration to induce Hong
Kong people to emigrate to their own countries. The migration
wave has lasted for two years, and the number of emigrants
from Hong Kong was unprecedented. Hong Kong has been
experiencing a continuous brain drain in various industries,
which has in turn affected productivity and competitiveness
of Hong Kong. Attacked from numerous internal and external
problems, Hong Kong is facing unprecedented impacts and
challenges.

Fortunately, the local inflation has not deteriorated yet. In
September, the consumer price index rose by 2% year-on-
year, which was higher than the increase of 1.8% in August.
If the one-off government bailouts were excluded, the basic
inflation rate in September would be 1.8%. With the successful
convening of the 20th National Congress of the Communist
Party of China in mainland China and the election of a new
leadership lineup, the National Bureau of Statistics immediately
announced that the GDP of mainland China grew by 4.9%
year-on-year in the third quarter, which was higher than 4.5%
as expected by the market and represented an increase as
compared with 0.8% in the previous quarter, and the Bureau
indicated that the economy recovered well in the third quarter
and there was a general recovering trend, but the external
environment was more complicated and severe with insufficient
domestic demand. Although the economy showed a recovering
trend, it was necessary to consolidate the base by fostering
growth in effective domestic demand and stimulating the vitality
of operating entities and ensure the implementation of existing
policies to constantly promote the recovery of the economy,
strengthen the endogenous driving force, improve the social
expectation, and solve the hidden risks, so as to achieve social
and economic development goals for the full year.
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Yet Hong Kong stock market had unsatisfactory and
disappointing performance during the first three quarters. In the
first half of this year, among the global major stock markets,
Hong Kong stock market delivered the worst performance,
and also was the only market with sustained drops among the
global major stock markets, represented by all jaw-dropping
data. According to the data of the Stock Exchange, the weaken
trend for Hong Kong stock market continued with the daily
average trading amount falling to HK$90.3 billion in September,
representing a decrease of nearly 36% compared with that
of January. In October 2023, Hang Seng Index dropped
below 17,000 points, hitting this year’s low, which seriously
disappointed all investors. The IPO market also went into eclipse
during the year. According to the statistics of a large accounting
firm, during the first three quarters of the year, in the Hong Kong
IPO market, the number of companies successfully listed was
only 44, and the amount of fundraising totaled HK$24.6 billion,
representing a decrease of 65% and 15% compared with the
same period of last year, respectively. As a result, Hong Kong
fell to the eighth place in the global IPO markets. There was
no recovery momentum in all industries, let alone the securities
industry which was in a worse situation, with Hong Kong stocks
under-performing, leading to the outflow of funds. With the
strong momentum of the United States dollar and the linked
exchange rate system, the aggregate balance in the banking
sector in Hong Kong fell below HK$100 billion, depressing
the trading and investment in Hong Kong stocks. Under the
circumstances of weaken trend and continuous shrinking trading
volume of Hong Kong stock market, some small and medium-
sized securities dealers with lack of capital, technology, labor
force and limited strengths were unable to withstand the impact
of the recession, thus worsening the wave of closing down.
In the first three quarters of the year, 26 securities firms shut
down, making the future uncertain. As a leader in the securities
industry rooting in Hong Kong for nearly three decades, the
Group has undergone the success and failure of Hong Kong
finance industry, and even weathered the global financial
storms of all sizes. The Group stood firmly in the face of any
impacts from financial market and has always kept pace with
the times and made unremitting efforts to improve itself; the
Group strongly believed that opportunities arise from adversity,
and continuously optimised its trading platforms, products and
services, and maintained services of physical stores across
Hong Kong Island, Kowloon and New Territories. The Group
provided all-round, one-stop and 24-hour services to investors
online and offline, so as to retain customers with the “most
considerate and professional” service quality. As a result, the
Group has been able to continuously achieve excellent results
despite the adverse market conditions, which came from the
reliance on the long-term support and trust of customers.
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OPERATING RESULTS

For the six months ended 30 September 2023 (the “Period”),
Bright Smart Securities & Commodities Group Limited (the
“Company”) and its subsidiaries (collectively known as
the “Group”) recorded revenue of HK$440.0 million (2022:
HK$436.2 million), a year-on-year increase of 0.9%. Profit for
the Period was HK$303.6 million (2022: HK$231.1 million), a
year-on-year increase of 31.4%. Its total comprehensive income
attributable to equity shareholders amounted to HK$303.3
million (2022: HK$231.5 million), a year-on-year increase of
31.0%. Basic and diluted earnings per share were 17.89 HK
cents (2022: 13.61 HK cents). The board of directors of the
Company (the “Board”) does not recommend the payment of
any interim dividend for the Period (2022: Nil).

According to the statistics of Hong Kong Exchanges and
Clearing Limited (“HKEX”), the average daily turnover for the
Period was approximately HK$100.58 billion, representing
a decrease of approximately 11.0% as compared with
approximately HK$113.01 billion for the same period of last
year.

In view of changes in market conditions, the Group adjusted its
marketing and operating strategies in a timely and appropriate
manner, when in the midst of the continuous downturn of Hong
Kong stock market, we will cease to “stick to conventions”
in promotion, we need to diversify our products and broaden
our promotional horizons. Recognising that global stocks
and futures will be more popular among investors, we have
launched a series of shocking promotions on U.S. stocks,
U.S. futures and Nikkei futures, and due to the appropriate
promotions, the number of customers has increased in spite of
the downturn of the market. In anticipation of the rising demand
for financial technology from investors, the Group has invested
heavily in optimising, improving and upgrading the speed,
performance and stability of various online trading channels,
and our two major mobile applications, BS Securities (Baobao)
and BS Futures (Doudou), have kept pace with the times with
continuous enhancement of functions in order to achieve
outstanding results, which successfully attracted hundreds of
thousands of investors to download and use them. The Group
will continuously improve its trading platforms and service
quality while upgrading its network security devices in order
to strengthen the protection of its clients’ interests, be well-
prepared for market fluctuations, overcome challenges and seize
opportunities.
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TOTAL NUMBER OF CLIENT ACCOUNTS
AND ASSETS

Regardless of market conditions, the Group has always been
dedicated to providing clients with more comprehensive,
better quality and more professional services. As at the end of
September 2023, the Group, together with the Central Head
Office, all branches and “Bright Smart Mobile Teaching Centre”
travelling around the Hong Kong Island, Kowloon and New
Territories, had a total of 13 outlets covering the core areas
of Hong Kong, with some branches operating seven days a
week, breaking the industry tradition. The Group is committed
to improving client service quality. Together with online client
services, it allows investors to stay in touch with us at anytime
and anywhere, regardless of time and geographical constraints.
Together with the 24-hour account opening, depositing,
trading, information browsing and enquiry functions in our two
mobile applications, BS Securities (Baobao) and BS Futures
(Doudou), customers can stay close to the world’s major
financial markets 24 hours a day for trading, without having to
leave their homes, bringing great convenience to clients. The
Group’s proactive expansion successfully led to a steady growth
in the total number of client accounts. During the Period, the
number of new accounts reached 7,826 (after deducting the
number of client accounts closed), increasing the total number
of client accounts to 555,568, a growth of 3.1% as compared
to 538,629 as at 30 September 2022. Client assets (including
cash, stocks and margins) as at 30 September 2023 increased
by 0.6% to approximately HK$53.3 billion (30 September 2022:
approximately HK$53.0 billion).
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REVENUE WA

During the Period, the Group recorded revenue of HK$440.0 AHEIR] » REB U A $EE4400F BB T(=
million (2022: HK$436.2 million), a year-on-year increase of =T -~ 1 4362B&8BT) BEFRE FF
0.9%. A summary of the Group’s revenue by business divisions 0.9% - AREB & 2B S P2 W EH 5 0
is set out below: ™

Six months ended 30 September
BEAA=THLXHER

2023 2022
—EC-=E —F-C
Proportion Proportion
of total of total  Increment/
HK$’000 revenue HK$’000 revenue (decrement)
HEBA [E-CON #gm/

TERT Z Al TET 2t Bl Cr )
S S

Revenue from: REUTHEZBA :
— Securities brokerage —BEER 123,612 281% 166,273 38.1% (25.7%)
— Hong Kong futures and options — & B HE Rk &40
brokerage 61,911 14.1% 63,969 14.7% (3.2%)
— Global futures brokerage —REBELL 42,636 9.7% 60,104 13.8% (29.1%)
— Bullion trading -BE2BR S 3,200 0.7% 3,509 0.8% (8.8%)
— Leveraged foreign exchange ~ —EREXINEXZ 5
trading 425 0.1% 605 0.1% (29.8%)
— Stock option brokerage -REHELL 6,252 1.4% 7,147 1.6% (12.5%)
— IPO brokerage —BRARBELL 188 0.0% 2,096 0.5% (91.0%)
Interest income from IPO BEALHBEEREFS
financing WA 22 0.0% 236 0.1% (90.7%)
Interest income from margin FrREEFRSRA
financing 201,770 45.9% 132,300 30.3% 52.5%
440,016 100.0% 436,239 100.0% 0.9%
Securities brokerage FHELL

The total turnover of securities on HKEX for the Period was BXATRAEM Z BN BB 121,70418
HK$12,170.4 billion, a year-on-year drop of 12.4% (2022: &7 R T¥K12.4% (= = — 4 : 138,998
HK$13,899.8 billion). The Group’s commission income from fEBT) - REBBEHFLL ML W ALES5123.6
securities brokerage was HK$123.6 million (2022: HK$166.3 B &BIL(ZT - "% :166.3H &P T) ' &
million), a year-on-year decrease of 25.7%, and accounted for EFRE FN¥25.7% 42 E E5E281% (=&
28.1% (2022: 38.1%) of its total revenue. T T :38.1%) °
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Hong Kong futures and options brokerage

The trading volume of derivative contracts at the Hong Kong
Futures Exchange Limited (“HKFE”) was 90.8 million (2022: 80.7
million) during the Period, representing an increase of 12.5%.
The Group posted commission income of HK$61.9 million (2022:
HK$64.0 million) from Hong Kong futures and options brokerage
for the Period, a year-on-year decrease of 3.2%, accounting for
14.1% (2022: 14.7%) of its total revenue.

Global futures brokerage

As investment sentiment has declined due to the unstable
external environment, the commission income from global
futures brokerage decreased by 29.1% year-on-year to HK$42.6
million (2022: HK$60.1 million) during the Period, accounting for
9.7% (2022: 13.8%) of its total revenue.

IPO brokerage and IPO financing

Due to the significant contraction of the IPO financing market in
Hong Kong this year, commission income from the Group’s IPO
brokerage business for the Period decreased by 91.0% vyear-
on-year to HK$190,000 (2022: HK$2.1 million). Interest income
from IPO financing also decreased by 90.7% correspondingly to
HK$22,000 (2022: HK$240,000).

Margin financing

During the Period, the Group’s average daily margin borrowings
decreased by 16.1% to HK$5.74 billion (2022: HK$6.84
billion). Driven by the rise in Hong Kong Interbank Offered Rate
(“HIBOR”), the Group’s interest income from margin financing
amounted to HK$201.8 million (2022: HK$132.3 million), a
year-on-year increase of 52.5%, and accounted for 45.9%
(2022: 30.3%) of the total revenue. The Group is committed to
implementing effective credit control procedures to avoid any
bad debts.
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Management Discussion and Analysis

BEEENWEDTN

PERFORMANCE OF PROPRIETARY
INVESTMENTS

As at 30 September 2023, the Group held Hong Kong-listed
securities, bonds and futures contracts as investments and the
book value of investment portfolio stood at HK$58.6 million (31
March 2023: HK$67.0 million), including HK$58.2 million (31
March 2023: HK$66.0 million) of Hong Kong-listed securities.
During the Period, the investment losses from financial assets at
fair value through profit or loss were HK$8.5 million (2022: loss
of HK$15.8 million).

OPERATING EXPENSES AND NET PROFIT
MARGIN

The Group’s operating expenses for the Period increased by
15.8% year-on-year to HK$305.4 million (2022: HK$263.7
million), and its net profit margin increased to 69.0% (2022:
53.0%).
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A breakdown of operating expenses is as follows: WEFRTAANT
2023 2022
—_E-= - Increment/
HK$’000 HK$’000 (decrement)
FER FHET M CRD)
e S
Staff cost BT A 63,388 76,235 (16.9%)
Amortisation and depreciation HERTE 34,834 37,531 (7.2%)
Net charges for expected credit losses FEHi{= & E5 18 /% 58 1,029 1,149 (10.4%)
Finance costs Bt 75 B AR 122,179 45,430 168.9%
Advertising and promotion expenses E&ENEEH X 5,983 7,233 (17.3%)
Auditors' remuneration ZE RS 726 800 (9.3%)
Commission, handling and settlement &4 @€ - FEBE R
expenses HEEER 38,911 51,948 (25.1%)
Information and communication B EBAAX
expenses 19,527 23,122 (15.5%)
Rental, rates and building management & - Z & MIEF
fees EEE 2,972 2,265 31.2%
Legal and professional fees FERRBEEER 906 856 5.8%
Miscellaneous expenses MR 14,956 17,177 (12.9%)
305,411 263,746 15.8%
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BEEENWEDTN

FUTURE PLANS

The Group expects that the aftereffects of the Federal Reserve’s
interest rate hikes, changes in the geopolitics, changes in the
RMB exchange rate, the fluctuated relationship between China
and the United States, and debt defaults triggered by the
property market in mainland China will continue to have a direct
impact on Hong Kong’s economy in the fourth quarter of the
year and next year. These problems cannot be solved in a short
time. It is not easy for Hong Kong to navigate a path when it is
in the midst of these difficulties. It is inevitable that Hong Kong’s
economy is backed by the Motherland since its return. The
economy of mainland China is at the recovery stage after the
pandemic. The government of mainland China has successively
introduced policies to rescue the economy and programmes
to stimulate the flexibility of the capital market, and it also
took pragmatic and positive actions to rescue the property
market in the mainland China. However, as the effectiveness
of the various measures introduced to rescue the market has
to be tested over time, the effectiveness not only has a great
impact on China’s economy, but also is crucial for Hong Kong’s
economy to rebound from the rock bottom. Apart from external
factors, Hong Kong also hopes to be self-strengthening and
unrelenting. If Hong Kong continues to stand still, its status as
an international financial center, which has been painstakingly
established for many years, will be given away. Meanwhile,
with the weak performance of Hong Kong stock market in the
year, Hong Kong lagged behind global active stock markets,
stunning Hong Kong stock investors around the world. How to
regain the lost ground? How to rebuild investors’ confidence?
Undoubtedly, it is necessary for government to work in hands
with the Stock Exchange to come up with strategies to
attract investors from all over the world to return to the Hong
Kong stock market. In the face of the wastage of talents, it
is hoped that the various programmes launched by the Hong
Kong Government to attract talents will yield positive results,
thereby greatly enhancing Hong Kong’s competitive edge in
the economy. In the securities industry, competing for “talents,
technology and capital” is the key to success. With a strong
capital strength, the Group will definitely continue to be “people-
oriented” in the future, strengthen its core financial technology
and properly provide one-stop investment services online and
offline, with an aim to become the best investment partner for
global investors.
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Management Discussion and Analysis

BEEENWEDN

For many years, as a pioneer in financial technology in Hong
Kong, the Group has long been aware that online trading of
investors will certainly become the main trading method in the
future, and saw the trend of investors’ demand for transactions
via mobile phones and information, as well as the concern
of investors about cyber security. Therefore, each year, the
Group invests huge resources to expand various online trading
channels. The Group fully understands that investors must have
stable and reliable trading channels to avoid “crash” during
trading. Therefore, the Group has developed its trading system
with an anti-disruption function. After opening an account, a
customer will have access to four major trading systems, namely
BS Securities (Baobao), Bright Smart Securities (MH), computer
trading system (web version) and computer trading system
(PC version). Customers can trade at any time via any of such
trading systems. The above functions are pioneering in Hong
Kong.

Moreover, the Group has spared no expense and invested a
lot of resources to regularly improve the functions of various
trading platforms, the speed of placing an order and the
network security, so that customers feel safe, fast and reliable
when trading. Meanwhile, the Group will continuously optimise
and improve the branch network and provide investors with
professional and considerate investment services with the
existing 13 outlets including Bright Smart Mobile Teaching
Centre that travels across Hong Kong, covering all over Hong
Kong lIsland, Kowloon and the New Territories. The Group will
continue to identify sites at prime locations with high pedestrian
traffic to set up new branches for sales network expansion.
The Group also understands the principle of “sow in the off
season, and harvest in the boom season”, therefore, regardless
of adverse or favorable circumstances, the Group will hold
regular job fairs to attract talents with potential, facilitating
the enhancement of service quality as well as taking up the
responsibility to nurture the next generation of elites for the
industry.
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BEEENWEDTN

In addition, to take up an important role in investors’ education,
the Group became the first to launch a live streaming channel
“Bright Smart Finance Channel”, through which it produces
financial programmes on each trading day to provide investors
with real-time information and answer their questions. Besides,
various complimentary investment seminars and stock and
futures investment simulation competitions will be organised.
For instance, the Group partnered with HKEX, the Chicago
Mercantile Exchange, the Singapore Exchange and other world-
renowned stock exchanges, as well as renowned financial
institutions and top industry experts to provide all investors in
Hong Kong with comprehensive, reliable, latest and free wealth
management information, online and offline, so as to enhance
their knowledge about financial products and economic trends
across the world and broaden their investment choices. The
Group believes that investors’ education opportunities should be
open for all. So there is a need to enhance the financial literacy
of the public via different channels and assist them in developing
good wealth management habits and investment behaviours.
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Management Discussion and Analysis

BEEENWEDTN

Developing diversified global financial products

The Group has found that investors have growing interest in
global financial products by regularly conducting public opinion
surveys and client data analysis. In view of this, it constantly
innovates to provide more diversified investment products. The
Group has connected its online securities and futures trading
platforms as well as mobile APPs to markets around the world,
providing comprehensive and professional brokerage services
and bringing together Hong Kong stocks, US stocks, Shanghai-
Hong Kong Stock Connect A shares, Shenzhen-Hong Kong
Stock Connect A shares, China B shares, Japanese stocks,
Taiwanese stocks, Singaporean stocks, Australian stocks,
UK stocks, Hong Kong futures, Hang Seng Index options,
Hong Kong stock options, Dow Jones Futures, A50 Futures,
foreign exchange futures, gold futures, oil futures, copper
futures, HKEX’s CNH Gold Futures, HKEX’s USD Gold Futures,
leveraged foreign exchange products, iron ore futures, IPO
share subscription and margin financing. It will continuously
seek and broaden the scope of global investment products
so as to cater to the needs of different clients. In the year
the market conditions of Hong Kong stocks continuously
fluctuated with unclear prospects and the continuously sluggish
turnover. However, futures trading was very popular, with
increasing turnover. In light of this, Bright Smart expanded its
achievements by launching “one for five” account for futures,
allowing investors to trade in Hong Kong futures products
with a margin of 20%, which is a piece of great news for
futures investors. Since the launch in June, it has been gaining
popularity among investors with enthusiastic response.
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BEEENWEDTN

Promoting 24-hour deposit services, a pioneer in the
industry

The Group saw clients have increasing interest in and more
understanding of the US stocks, leading to a significant increase
in trading volume in the US stock market, it added the function
of “pre-market trading of the US stocks” to “BS Securities
(Baobao)” APP to enable clients to trade the US stocks earlier
than 4:00 p.m., Hong Kong time. Moreover, global futures is
also a popular product among customers in recent years. As a
result, in order to bring investors closer to the global market, the
Group launched “24-hour Electronic Direct Debit Authorisation
(eDDA) Service” approved by the Hong Kong Monetary Authority
with renowned banks in Hong Kong. This service allows clients
to deposit money and trade stocks and futures anytime and
anywhere regardless of time differences and Hong Kong
holidays restrictions after going through a simple registration
procedure with any bank account on Baobao and Doudou
APPs, showcasing a breakthrough from the industry tradition.

The Group kept pace with the times and invested a substantial
amount of money to constantly upgrade existing hardware and
software. This enhanced clients’ confidence in the brands,
services and trading systems of the Group. It has won the
praises from the industry and media. The Group has won
numerous awards over the years. In the year, the Group won
four “tops” rated by HKEX. Specifically, the Group once again
won two “Top Broker” awards, including “Top Broker — Stock
Futures & Options, Top Broker — Weekly Index Options”. The
Group has gained a lot in the above awards ceremonies for
three consecutive years, reflecting its extraordinary strength.
Meanwhile, the Group was awarded the “Outstanding Listed
Enterprise Award (Securities and Futures)” by East Week, being
the only securities trader to win such award, which is solid
proof of the painstaking efforts of the Group over the years and
which we can absolutely take pride in. In the year, Baobao and
Doudou APPs, two popular mobile APPs of the Group, once
again won the “Outstanding One-Stop Mobile Application for
Securities and Futures Trading” by The Chamber of Hong Kong
Computer Industry and Metro Broadcast, in recognition of their
outstanding performance, fully proving that the Group’s online
trading systems are fast, stable, safe and reliable, and has been
widely trusted and welcomed by customers.
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BEEENWEDTN

Enhancing online trading security

As the application of fintech in the wealth management industry
matures, the Group plans to promote digital and smart trading
services amongst its clients, combine online and offline
marketing and operating strategies to reduce costs, enhance
its efficiency, expand its clientele and enhance their experience
using fintech, in order to strengthen its core competitiveness
and consolidate the Group’s leading position in the industry.

Therefore, the Group has invested plentiful resources in
improving the efficiency and capacity of its online trading
systems to meet clients’ needs. In order to offer more
convenient and stable online trading platforms, the Group has
also made huge investment in improving its trading systems,
relocated its central computer system to the centralised data
centre of HKEX in Tseung Kwan O, and conducted large-scale
tests on all transaction systems, including regular simulated
tests involving a trading volume exceeding five times of the
existing peak volume on HKEX, so as to continuously enhance
the efficiency and stability of the existing securities and futures
trading platforms. Moreover, in terms of network security, the
Group has used the “two-factor authentication” as a security
measure in all trading systems. The move is in response to
regulatory requirements and therefore, it has been recognised
in network security and enables clients to feel safe and secured
when trading.

Furthermore, when clients log into the trading systems via
different electronic channels for the first time each day, or once
the placed orders are completed, the Group will automatically
send an email through its computer system or deliver a push
message on Baobao and Doudou APPs to notify the clients,
so as to ensure that clients clearly understand the status of
their personal accounts and trading systems. In addition, the
Group also closely monitors and counteracts any unrelated
fake website. If any such website is identified, the Group will
notify the clients and take legal actions against the website in
order to prevent its clients from suffering unnecessary loss.
The Group will keep abreast of the latest market developments
and study the need and room for capacity expansion of its
trading systems. It will also strengthen client education on online
trading security and enhance their awareness and skills of risk
prevention.

BOMBRERZZRE

BEoRMREMEEERENERE MK
AOAKREHREHPIELRIHRB G EBEE

EMBREL BERLRTHMBEHENE
BRE ERERBSEEREKRA - B INK

7 RAhEPE RBAZFPERNER  NU#
—FMEEOEFEN  BEEAKEEXRANER
AL -

Wit - AEBRBRAEERRESHBLRIES
BREZXZGHNEERBTE UnREPHFE - &
EREZXZFEERERRBE  AKEBEE
REERRARZESR  EREMPEREBR
MBENNBERNERIAPRESE LER
MERGERETARBAR - BREHET
HREBERXFARENRRSZES AENERR
HAOUBBELRAENBFLRPAERZFAH
MERERRIEE - AR  EBSRET L A&
BNMEXSESRFCETIEEREINRE
it WA EEREEEREER  AEER
MR E BHEEE KMLEFPERSE
BEAT &2 2 X B o

o AEFPBEBTRANETFREZEARS
A - BRNBERBAFETENRSG B
KR AEEEREARSENFAHAER « X
(B8] [EZ JAPPRREMHBEXABIIE
MEPEHARRT  URREPBEHAT A
ABRPRRZ 5 EBHEBRN  BRUL 245 » K
SENTEZEERYERPEASEEBNER
BUHE  —BERREEAY  SHFANE
FYRBUEZITEHIEFLER  BEEPEKT
BEWNBX AKEGTYBENSNRINT
Z HMRARZEGEEANTERER LGN
BUEEEFALRZITENEZN URAR
B By €6 B R AN g e

18 Bright Smart Securities & Commodities Group Limited | Interim Report 2023/24



Management Discussion and Analysis
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Conclusion

The Group, with the “client-oriented and service-first”
philosophy and the “value-for-money and fast” market
positioning, adopted both competitive and conservative
strategies at the moment. On the one hand, it will constantly
optimise the performance of various trading platforms to
improve user experience. On the other hand, it allocated more
resources on various online and offline platforms for publicity
and promotion and keep brand exposure, attracting more
investors to open accounts and trade products through the
Group. As the Group will continuously optimise all kinds of
online order placement channels and always pay attention to
clients’ needs for trading systems, some of its branches cover
an area that can be regarded as comprehensive. In the future,
the Group will further optimise its branch network, actively look
for potential locations to establish new footholds, and reach a
wider range of target clients, in order to expand its market share
and strengthen its brand competitiveness.

The Group’s present achievements depend on the long-standing
support, trust, recognition and loyalty of its clients. The Group
will be dedicated to providing clients with better services and
developing safer, more stable, faster and more convenient
trading platforms in the future, so as to reward clients for their
care and support and make them feel at home. The Group will
meanwhile develop more diversified businesses, recruit talents
from different sectors and seize every valuable opportunity, so
as to enhance its operation efficiency and seek higher returns
for shareholders.
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group’s operations were mainly financed by shareholders’
equity, cash generated from operations and bank borrowings.

The Group maintained a strong cash position with total bank
deposits, bank balances and cash amounted to HK$400.9
million as at 30 September 2023 (31 March 2023: HK$504.5
million). The Group had total bank borrowings of HK$5,181.0
million as at 30 September 2023 (31 March 2023: HK$4,409.0
million) which bore interest primarily at floating rates. The bank
borrowings were primarily collateralised by its margin clients’
securities pledged to the Group. As at 30 September 2023,
unutilised banking facilities amounted to HK$16,455.9 million
(81 March 2023: HK$17,637.2 million). The Group’s gearing
ratio (total bank borrowings excluding IPO financing divided by
the total shareholders’ equity) was 435.7% (31 March 2023:
254.2%). As at 30 September 2023, the net current assets
of the Group decreased by 34.3% to HK$1,053.4 million (31
March 2023: HK$1,603.5 million). As at 30 September 2023,
the Group’s current ratio (current assets divided by current
liabilities) was 1.2 times (31 March 2023: 1.3 times).

CAPITAL MANAGEMENT

The Group actively and regularly reviews and manages its
capital structure and makes adjustments in light of changes in
economic conditions. For the licensed subsidiaries, the Group
ensures each of the subsidiaries maintains liquidity adequate
to support the level of activities with a sufficient buffer to
accommodate potential increases in the level of business
activities. During the Period, all the licensed subsidiaries have
complied with the liquidity requirements under the Securities
and Futures (Financial Resources) Rules (“FRR”).

CHARGES ON ASSETS

None of the Group’s assets were subject to any charges as at
30 September 2023 and 31 March 2023.
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Management Discussion and Analysis

BEEENWEDTN

CONTINGENT LIABILITIES

As at the end of the Period, corporate guarantees provided
by the Company in respect of banking facilities granted by
authorised institutions to its subsidiaries engaging in securities
and futures brokerage amounted to HK$16,485.1 million (31
March 2023: HK$16,494.2 million). As at 30 September 2023,
the subsidiaries of the Company have utilised HK$3,805.0
million of these aggregate banking facilities (31 March 2023:
HK$3,579.0 million).

RISK MANAGEMENT
Credit risk

The Group’s credit risk is primarily attributable to amounts due
from clients, brokers and clearing houses. The management
has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis.

In respect of amounts due from clients, individual credit
evaluations are performed on all clients (including cash and
margin clients) based on the underlying collaterals. Cash clients
are required to place deposits as prescribed in the Group’s
credit policy before execution of any purchase transactions.
Receivables due from cash clients are due within the settlement
period commonly adopted in the relevant market practices,
which is usually within a few days from the trade date. Because
accounts receivable from cash clients relate to a wide range
of customers for whom there was no recent history of default,
there has not been a significant change in credit quality and
the balances are considered recoverable, and in view of the
prescribed deposit requirements and the short settlement
period involved, the credit risk arising from the amounts due
from cash clients is considered low. The Group normally
obtains liquid securities and/or cash deposits as collateral
for providing financing to its cash and margin clients and has
policy to manage these exposures on a fair value basis. Margin
loans due from margin clients are repayable on demand. For
commodities and futures brokerage, an initial margin is required
prior to opening transaction. Market conditions and adequacy
of securities collateral and margin deposits of each cash
account, margin account and futures account are monitored
by the management on a daily basis. Margin calls and forced
liguidation are made where necessary.
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Management Discussion and Analysis

BEEENWEDN

In respect of accounts receivable from brokers and clearing
houses, credit risks are considered low as the Group normally
enters into transactions with brokers and clearing houses which
are registered with regulatory bodies and have sound reputation
in the industry.

The Group has no significant concentration of credit risk as
credits are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to
cover expected cash demands, and ensuring compliance with
FRR. The Group’s policies are to regularly monitor its liquidity
requirement and its compliance with loan covenants, and to
ensure that it maintains sufficient cash reserves and adequate
committed lines of funding from major financial institutions to
meet its liquidity requirements in the short and long term.

Interest rate risk

The Group charges interest to its margin clients and cash
clients with outstanding loan amounts on the basis of its cost of
funding plus a mark-up. Financial assets, such as margin loans
and bank deposits, and financial liabilities, such as bank loans
and amount due to a related company, bear interest primarily at
floating rates. The interest-bearing assets and liabilities, such as
margin loans and bank loans, are mainly priced based on HIBOR
rate. The Group mitigates its interest rate risk by monitoring
market interest rate movements ad revising the interest rates
offered to its customers on an ongoing basis in order to limit
potential adverse effects of interest rate movements on net
interest income. The Group regularly calculates the impact on
profit or loss of a possible interest rate shift on its portfolio of
bank borrowings, margin loans receivable and interest-bearing
bank deposits.
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Management Discussion and Analysis

BEEENWEDTN

Foreign currency risk

The Group is exposed to currency risk primarily arising from
financial instruments that are denominated in United States
dollars (“USD”), Renminbi (“RMB”), Australian dollars, Singapore
dollars, Japanese Yen and British pound. As the Hong Kong
dollar (“HKD”) is pegged to the USD, the Group considers the
risk of movements in exchange rates between the HKD and
the USD to be insignificant. In respect of financial instruments
denominated in other currencies, the Group ensures that the
net exposure is kept to an acceptable level by buying or selling
foreign currencies at spot rates where necessary to address
short-term imbalances. The management monitors all foreign
currency positions on a daily basis.

Price risk

The Group is exposed to price changes arising from listed equity
investments and futures contracts classified as financial assets
at fair value through profit or loss.

The Group’s equity investments are listed on HKEX while its
investment in futures contracts are traded on HKFE. Listed
investments held in the portfolio of financial assets at fair
value through profit or loss have been chosen based on their
longer term growth potential and are monitored regularly for
performance against expectations.

Accounts receivable from margin, cash and IPO clients expose
the Group to price risk as their fair value is made with reference
to the fair value of collaterals.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2023, the Group had a work force of 198
employees (31 March 2023: 206 employees). The Group’s
remuneration policy aims to offer competitive remuneration
packages to recruit, retain and motivate competent employees.
The Group believes the remuneration packages are reasonable,
competitive, and in line with market trends. The Group has put
in place a bonus scheme for its executives and employees in
order to provide competitive remuneration packages for the
Group’s long term growth and development. The Group also
provides appropriate training and development programmes
to its employees to enhance the staff’'s skills and personal
effectiveness.

BABLSEREBERLAR | —FT =/ —MFRHHRE

S L B

AEEEH EHRBREZRENET AR
®oRT oMK HERRSEFEZEH
TH BN ETREETHE RAEERR/E
TTHEXTZEXRZHALEN - MAEMERE
AEZERMTAMS - AREEERTEZBR
THARAERE AL EIE AR EEH K
BER  BEARFRERRFEETNRAIEY 2K
F-EEEBREEMENERR -

B E R

ROBARATEA AR eMAEN £
BAREREEANTE  AREEHLER
BEHER -

AEBNBRAREGNERMLET  MHES
MIRERIRBRAETR S - HIERAFER
AEHZERMEEEANLETREDREBEER
RERRENHE IERERRAREHR
BHEF -

HRERATR REMNERLAHBEEEPEKRN
ZRAFEDZREMRZ AFEEDL  MZE
RRSAEEEHERRR -

BE & ME K

R-ZZE-_=ZFNLA=1+H A£BEHE198
HREE(ZE-_=ZF=ZA=+—H :206% &
B) AEBYHFHHREERHEERF I
FEEF c HRE  BRBRSBE®RZES -
AEBHEZSFWENBEE  AHF N
BEFEAEMEBE -AEBEATTRABRES
BUBEEFE  BUREARFHZHTIE
o LNEBAEBEREERERER - AEH
NEaEEREFAEEIINERS - UWREAEB
T2 TiERENRBEABE -

23



Other Information
H & x

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any listed
securities of the Company.

INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS

As at 30 September 2023, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:
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Other Information
HaER

Interests in shares of the Company (the “Shares”)

Long/short
positions

Name of Director Nature of interest

Esns

¥RRE

RAERARG (RG] &R

Approximate

percentage

Number of of issued
Shares voting Shares
HE®T
RARMG 2
BHaBED
(%)

R4 #E

Mr. Yip Mow Lum (Note) Interest in a controlled Long position 865,768,000 51.00%
EEMEE R E) corporation e
RELEEER
Mr. Yip Mow Lum Beneficial owner Long position 133,000,000 7.84%
BXMEE EmlEA A =)
Mr. Hui Yik Bun Beneficial owner Long position 600,000 0.083%
FFREW KA EmlEA A Ay
Mr. Yu Yun Kong Beneficial owner Long position 1,108,829 0.07%
REM k& EmlEA A HE
Mr. Szeto Wai Sun Beneficial owner Long position 669,666 0.04%
Al fE AR T A EnlEA A S}
Mr. Ling Kwok Fai, Joseph Beneficial owner Long position 210,700 0.01%

% B 18 ot A&
Note:

865,768,000 shares were held by New Charming Holdings Limited,
a company wholly owned by Mr. Yip Mow Lum, the Chairman of the
Board. Therefore, Mr. Yip Mow Lum is deemed to be interested in these
shares by virtue of the SFO.

Save as disclosed above, as at 30 September 2023, none
of the Directors or the chief executive of the Company had
any interests or short positions in any Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Other Information
H & x

INTERESTS AND SHORT POSITIONS OF
THE PARTIES OTHER THAN DIRECTORS
OR CHIEF EXECUTIVE OF THE COMPANY
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2023, the parties (other than Directors or
chief executive of the Company) who had interests or short
positions in the Shares and underlying Shares as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange are as follows:

Name of shareholder Nature of interest

BRREE BHEME

ARABEBHRSTRABUMA
TRAQXTARG R EBKRG 2 EE
KXRR

RZZE_=FNAA=+B AQXAEFHRS
TTBRABURIANETRARF RO RABRG$
BBEACBRARAREBIESRBEGIF
BHRARKTF < ERMA KESTHAEAR
AN R ERIIRBIT ¢

Approximate

New Charming Holdings Limited Beneficial owner
(Note) EmEAA
HERAERER QR (HaE)

percentage

Long/short Number of of issued

positions Shares voting Shares

e ®1T

RRER G 2

BRRE R4 & E MBI

(%)

Long position 865,768,000 51.00%
e

Hiat -

Note:

865,768,000 Shares were held by New Charming Holdings Limited,
a company wholly owned by Mr. Yip Mow Lum, the chairman of the
Board. Therefore, Mr. Yip Mow Lum is deemed to be interested in these
shares by virtue of the SFO.

865,768,000 RN A KAIZERER A AIFE M
HARHREESETRERNELELERE - AL -
EEMEERBEZFLFALRBERIREBERZEFRMD
FHEBED -
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Other Information
HbEs

Save as disclosed above, as at 30 September 2023, none of
the parties (other than the Directors and chief executive of the
Company) had any interest or short position in the Shares or
underlying Shares as recorded in the register required to be kept
by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully
complied with the code provisions set out in the Corporate
Governance Code and Corporate Governance Report as
contained in Appendix 14 to the Listing Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors. The Company has
made specific enquiry with each Director and has confirmed that
all the Directors have fully complied with the required standard
set out in the Model Code during the Period.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The principal duties of the Audit Committee of the Company
include the review and supervision of the financial reporting
processes and internal control procedures of the Company.
The Audit Committee, together with the external auditor of
the Group, KPMG, had reviewed the accounting principles
and practices adopted by the Group and discussed financial
reporting matters concerning the unaudited consolidated results
of the Group for the six months ended 30 September 2023 and
the review of this interim report.
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Other Information
Hb&E s

INTERIM REPORT PHAER &

This interim report is printed in both English and Chinese, AR EHEUL T EXHNR - BHEHEF K
and is available for electronic and print format. Electronic EJ fill iz =X « & F bk &~ 7] % & 1 &9 48 ¥
copy is available for download, at no charge, on our website  https://www.bsgroup.com.hk 2 & T & - B &
at https://www.bsgroup.com.hk. Potential investors who are EATHREMNBEEREETRNEMOHILE T
interested in knowing more about us may download the interim R HIHRE AR QT HAR T 2 FEKD
report from our website or to request a printed copy by giving BEER O EBREEEZTHFELAER QA (I A
a notice in writing to the Company or the Company’s branch HHEEREI16KERSRPOI17TE)BHHER
share registrar in Hong Kong, Tricor Investor Services Limited @41 - ZEL P B & EN I AN o

at 17th Floor, Far East Finance Centre, 16 Harcourt Road, Hong

Kong.

By Order of the Board REZE®m

Hui Yik Bun BITEERTHAEZ

Executive Director & Chief Executive Officer FEW

Hong Kong, 27 November 2023 BB —ZE-=F+—HA=++tH
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Consolidated Statement of Comprehensive Income
AETEBER

For the six months ended 30 September 2023 — unaudited (Expressed in Hong Kong dollars unless otherwise indicated)

BE_ZF-=ZFAA=ZFTHELERNEA —REEX(BRBERAIN - LWETLIIR)

Six months ended
30 September
BEAA=1+THLAKEA

2023 2022
—E-= ===
Note $°000 $°000
B = S Tt
1 ey
Revenue WA 4 440,016 436,239
Other income H g 2=
— Interest income calculated using — RERF XK EEHEW
effective interest rate method A B U A 5 147,056 46,745
— Interest income calculated using — RE#M H EFER A A
other method PN 5 19,960 19,082
— Others — Hith 5 45,099 54,588
Other net loss Hith &8558 6 (15,887) (30,722)
636,244 525,932
Staff costs 8 TRk K (63,388) (76,235)
Amortisation and depreciation B RITE (34,834) (37,531)
Net charges for expected credit losses Y& B{5 & 518 )% 58 (1,029) (1,149
Other operating expenses Hin & &R 7(b) (83,981) (103,401)
Profit from operations #2 % A 453,012 307,616
Finance costs B %5 Bk 7K 7(a) (122,179) (45,430)
Profit before taxation B % A & A 7 330,833 262,186
Income tax Frig %t 8 (27,206) (31,102)
Profit for the period HA 0 A 303,627 231,084
Other comprehensive income Hth 2 mE U=
ltems that may be reclassified HgrgEHmsEE
subsequently to profit or loss Hm2IHE
— Exchange reserve — [ & % (333) 409
Total comprehensive income HAEERREMLEZE
attributable to equity shareholders Uiz & %E
for the period 303,294 231,493
Earnings per share sREF
Basic (cents) AR () 9 17.89 13.61
Diluted (cents) #E () 9 17.89 13.61

The notes on pages 34 to 66 form part of this interim financial 5534 Z% 66 B 2 M 5E 178 5k 2~ & Hi 87 7% 5k & & A =0
report. S o
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Consolidated Statement of Financial Position
mEMBRRR

At 30 September 2023 — unaudited (Expressed in Hong Kong dollars)
RZTEZ=FANA=+BH-REEZCAETIR)

At At
30 September 31 March
2023 2023
R-ZB== A ——
hB=+H =A=+—H
Note $°000 $°000
B o SFoE Tz
1 )
Non-current assets kRBEE
Property, plant and equipment ME - BENMEE 12 57,051 88,667
Intangible assets mREE 5,783 5,783
Deferred tax assets TEEF A E B 2,863 801
Other receivables, deposits and HhEWRIE - Ze Rk
prepayments T8 - 3B 14 3,073 2,941
Other assets HEEE 74,387 41,843
Total non-current assets FRBEERE 143,157 140,035
Current assets RBEE
Accounts receivable JE L BR 3K 13 7,410,558 6,971,713
Other receivables, deposits and HEMmERHIE E2 Kk
prepayments TE A 3R IE 14 29,660 36,914
Financial assets at fair value through &2 F{EE A Bz 2
profit or loss SHEE 58,165 66,012
Financial assets at amortised cost HEEK AT EZEMEE 411 943
Tax recoverable Al 3R [B] £ 18 7,973 9,222
Cash and cash equivalents RERBEEEEY 15 400,866 504,531
Total current assets REBEERE 7,907,633 7,589,335
Current liabilities REBAE
Accounts payable JE 15 BR 3R 16 1,576,449 1,464,115
Accrued expenses and other payables J& &t B & & E i fE 1< 318 17 54,071 51,648
Bank loans RITER 18 5,181,000 4,409,000
Lease liabilities HEARE 31,090 54,322
Current taxation BN HA 5 18 11,613 6,718
Total current liabilities nEBAEAE 6,854,223 5,985,803
Netcurrentassets = *®&EEFE 1,053,410 1,608,532
Total assets less current liabilites EERERABEE 1,196,567 . 1,743,567
Non-current liabilities knBEE
Accrued expenses and other payables &5 5 3z [ H {th J& (i ZL I8 17 1,157 608
Lease liabilities HEAE 6,350 8,545
Total non-current liabilities InBEBEHEE 7,507 9,153
NET ASSETS EEFEE 1,189,060 1,734,414
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Consolidated Statement of Financial Position

e B ISR 3R

At 30 September 2023 - unaudited (Expressed in Hong Kong dollars)
RIBZ=ZFNA=ZTRH-REERCABTIIR)

At At
30 September 31 March
2023 2023
R=ZT== R-ZE—=
hB=+H =ZHA=+—H
Note $’000 $°000
B & T T
'
EQUITY xR
Share capital fi% 7 19(a) 509,189 509,189
Share premium & 17 4 B 19(c) 388,020 738,020
Exchange reserve M 5, 7% 19(c) - 333
Merger reserve B FEE 19(c) (20,000) (20,000)
Retained profits = 8% F 311,851 506,872
TOTAL EQUITY EHBE 1,189,060 1,734,414

The notes on pages 34 to 66 form part of this interim financial 534266 H  [ff 5 #& pk 2N i 2A B 7% 3R &5 H o 25

report. e
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Consolidated Statement of Changes in Equity
MERRBEX

For the six months ended 30 September 2023 — unaudited (Expressed in Hong Kong dollars)
HE-Z_=ZFAA=Z+TRIEXEA —REERCLETIIR)

Share Share  Exchange Merger  Retained Total

capital  premium reserve reserve profits equity

K EX aft RE B

RA i fife R A @it

Note $'000 $'000 $'000 $'000 $'000 $'000
iz T T T T T T

At 1 April 2022 R=E--EMBE-A 509,189 738,020 48 (20,0000 1,244,114 2,471,871
Changes in equity for the six months HE-S--ENA=1H

ended 30 September 2022: tRAAZERED
Profit for the period gl = = = — 231,084 231,084
Other comprehensive income 22 ERE - - 409 - - 409
Total comprehensive income for the period HRzEhzER - - 409 — 231084 231493
Dividend paid during the period BRRARS 19(o) - - = - (169,730)  (169,730)
At 30 September 2022 RZB-ZEAB=1H 509,189 738,020 457 (20,0000 1,305,468 2,533,134
At 1 October 2022 R=B--£+BF-H 509,189 738,020 457 (20,0000 1,305,468 2,533,134
Changes in equity for the six months BE-S-=F=f=1-H

ended 31 March 2023; tABRZERSEE
Profit for the period gl - - - - 389511 389,511
Other comprehensive income A 2Eka - - (124) = = (124)
Total comprehensive income for the period BREERGER - - (124) - 389511 389,387
Dividend paid during the period BRRARS 19(0) - - - - (1,188,107) (1,188,107)
At 31 March 2023 RZEZ=%=f=1-A 509,189 738,020 333 (20,000) 506,872 1,734,414
At 1 April 2023 R-B-=E@A-H 509,189 738,020 333 (20,000) 506,872 1,734,414
Changes in equity for the six months BE-E-=EfR=1H

ended 30 September 2023: ERAAZERED .
Profit for the period B - - - - 303627 303,627
Other comprehensive income A2 ENE - - (339) - - (333)
Total comprehensive income for the period R e - - (333) - 303627 303,204
Dividend paid during the period AR RE 19(0) - (350,000 - - (498,648)  (48,648)
At 30 September 2023 RZE-=EAB=1H 509,189 388,020 - (20,000 311,851 1,189,060

The notes on pages 34 to 66 form part of this interim financial 5534 %66 B 2 i &£ #8 Ak 28 Fh HA B 75 3R &5 H h &8
report. Pk
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Condensed Consolidated Cash Flow Statement
HHEZSRESRER

For the six months ended 30 September 2023 — unaudited (Expressed in Hong Kong dollars)
HE_Z_=ZFAA=Z+TRILEXEA —REERCLETIIR)

Six months ended
30 September
BEAA=1THILAEA

2023 2022
—E-= —_EF-—
Note $°000 $'000
B =E F T
'
Operating activities RESEH
Cash (used in)/generated from s (FrA) 5 ES
operations (18,834) 1,159,745
Hong Kong Profits Tax paid EREBFEH (23,124) —
Net cash (used in)/generated from K& ETE(FFH) FERE
operating activities = EE (41,958) 1,159,745
Investing activities RETH
Purchase of property, plant and BEYE  WMELXE
equipment (1,220) (11,644)
Other net cash flows arising RETHELEZHMFRES R
from investing activities 168,247 51,001
Net cash generated RETHMEBREFE
from investing activities 167,027 39,357
Financing activities Al &R 8
Dividends paid to equity shareholders A RA 7z R E 2K 8
of the Company (848,648) (169,730)
Net proceeds from/(repayment of) RITE B (BR)E
bank loans peit %Ei 772,790 (905,991)
Other net cash flows arising METHEAZHMFRSR
from financing activities (149,340) (73,181)
Net cash used in financing activities MEZHMAREHE (225,198) _ (1,148,902)
Net (decrease)/increase in cash ) % REESEEY
and cash equivalents A ) 1 hn s (100,129) 50,200
Cash and cash equivalents REUA—HZHZ
at 1 April FEREEEY 504,531 524,716
Effect of foreign exchange rate EX@E o8
changes (3,536) (4,178)
Cash and cash equivalents RAA=1+THZHE®
at 30 September REASZEY 15 400,866 570,738

The notes on pages 34 to 66 form part of this interim financial 534266 H ~ [ff 5 & pk 7N i 2 B 7% 3R &5 H o 25
report. o

o
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Notes to the Unaudited Interim Financial Report

S

B P B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEBI - LBITIIR)

34

GENERAL INFORMATION

Bright Smart Securities & Commodities Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 4 August 2009 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The
consolidated interim financial report of the Company as
at and for the six months ended 30 September 2023
comprises the Company and its subsidiaries (together
referred to as the “Group”).

BASIS OF PREPARATION

This interim financial report for the six months period ended
30 September 2023 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, Interim
Financial Reporting, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). This interim
financial report also complies with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022/23 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2023/24 annual financial statements. Details of
changes in accounting policies are set out in note 3.

The interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the end of the last annual reporting period. The
condensed consolidated interim financial report and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with the Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA.

—REH

BIFSeBREBRBRAR(ARA])
RZZBEZAFENANBRERASHE A
Bl E22BLRBIEN— N ASN—FE =5
Bl iR E RER ERERESEMA T
BERGCHERAR - ARAR T =
NhBA=+BEBE-_ZE_=FhLA=+
HIERNEAZEETRTHHBEHRERER
RAIRENBAR (KB AER]) -

i R E

HE—_Z_=ZFNLA=THILEAH
Mz AR EHRE TIIRESR S SEMAD
RERM 2 BB G LR FE345% [ H HA B
B EIRE - AP BEHRENETE
BHARSMERARES EWHRAZ
B EEAE o

BREHER =/ _—_HEFEHBEHRE
Rtz ST RERESIN - P EHRETY
E-E = FERBEHRERER
ZHBESFBRAER - ST BURE TG
A KT EES -

THYBRECEGHEAMHERER R
RRE 2 RAMTE - REMTHEZESE
HRXHZHHA  HTHEASES L —E
FEREMERUNETBARAR 2 EFH R
REABRER -HRKRETHYBRER
HEX T EEREEEMEHREER
R BEMBBRRABTIE2HBER -

FHIM B REREERYZ  HECHEFHE
SHEhEBARERESFMASHEMZ
EEBHNERBERE24105 M ERBYL
BN ERM T MM B ER EM -
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Notes to the Unaudited Interim Financial Report

% P H B 8 R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(Brm=BHEBI - B TIIR)

2 BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended
31 March 2028 that is included in the interim financial
report as being previously reported information does not
constitute the Company’s statutory financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 March 2023 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in their
report dated 26 June 2023.

3 CHANGES IN ACCOUNTING POLICIES

(a)

New and amended HKFRSs

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group.

— HKFRS 17, “Insurance contracts”

— Amendments to HKAS 8, “Accounting policies,
changes in accounting estimates and errors:
Definition of accounting estimates”

— Amendments to HKAS 12, “Income taxes:
Deferred tax related to assets and liabilities
arising from a single transaction”

— Amendments to HKAS 12, “Income taxes:
International tax reform — Pillar Two model
rules”

None of these developments has had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

BABLZEREBERAR | T =/ —MFRHHRE

mMBEE#)

PN EREMERARBE_T =
A=+t BLMBEEZMBEN(F
BAEEHEBRZER) L TEKA R A Z
MBRFEREEERBRE - EHRHEEZ
EUBHRR BE_T_=F=A=+—
ALEFEZEEMBHRRANARFZ
AMMERERN  ZBAR_FT_=FRX
AZ+TRBBERZBREPRZFM B R
REREREER -

B2
(a) FATREBITERMBREER

EEGMASERME BN KR
SEAZETER  ZFEEBITRAE
SEEMEFHEERER -

— BAEAMBREERNEITHR/F
L=l

— BASFEAFESRZET/ &
FEE - BAT1G A E B R IE R
BET - Batlhat By E %

— BARGHERFI12HZER
[HrigH - HE-XZELH
BER R (& 166 79 1 B 7

— BARGHERFI12H ZER
[HR# - BEHELE —F
—XETELA]

HEETHESANKSEAREX L
— B 2 A R B IR AR R
MBREZHREI2ZIAABRE
RKEE -
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R P HA B 1S R o B e

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEBI - LBITIIR)

3 CHANGES IN ACCOUNTING POLICIES 3 EHES®FH s

(Continued)

N—

(b) New HKICPA guidance on the accounting (b) FEARASHEAEMEVERESIK

implications of the abolition of the MPF-LSP
offsetting mechanism

In June 2022, the Government of the Hong Kong
SAR (the “Government”) gazetted the Hong Kong
Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance
2022 (the “Amendment Ordinance”), which will
eventually abolish the statutory right of an employer
to reduce its long service payment (“LSP”) and
severance payment payable to a Hong Kong
employee by drawing on its mandatory contributions
to the mandatory provident fund (“MPF”) scheme
(also known as the “offsetting mechanism”). The
Government has subsequently announced that the
Amendment Ordinance will come into effect from
1 May 2025 (the “Transition Date”). Separately, the
Government is also expected to introduce a subsidy
scheme to assist employers after the abolition.

Among other things, once the abolition of the
offsetting mechanism takes effect, an employer can
no longer use any of the accrued benefits derived
from its mandatory MPF contributions (irrespective
of the contributions made before, on or after the
Transition Date) to reduce the LSP in respect of an
employee’s service from the Transition Date. However,
where an employee’s employment commenced before
the Transition Date, the employer can continue to
use the above accrued benefits to reduce the LSP
in respect of the employee’s service up to that date;
in addition, the LSP in respect of the service before
the Transition Date will be calculated based on the
employee’s monthly salary immediately before the
Transition Date and the years of service up to that
date.

HRBRBEEHINSTHEE
¥ 45 5

RZZEZZF A FBFNTHE
BE(BFED FIZAm(ZE ==
B8 KRR 8A G GRSEZEE) (18
ARG (EETIRRB L) - ZISET 6B
B ERKBUEEE B E RS MR
Ee ([81E2 ) 73 1E H Ao il M4t
FEHEEEMN TR B EENRBRE
& ([RHRB ) REARBRETE
P (BRI &S ]) - RITEREA
i BRI IEBIBER=_ZE=-RAFAA—
B(T&#H B ])RERKR - B4 - BEK
T on & — TE A AL AT &) - R BR
g AEEREED-

BRit2 9 - —BBUBESHEES T L&
M BENABEMAERHIERES
R (TmEEHH 2 EH8%
BIELMHFOMELMNRE#a
U HEE B8 S BREEHORBE
ERRAREE - AW HWEEBESE
HEMSE BEAEESHH LAR
ks WEHEZEEBEZ AN
RBEENRBRBGE - tLo - Bl
BRI ARG TELENRBRE S
HIREEH B ATER N AFREEZX
B e RIS F IR E -
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Notes to the Unaudited Interim Financial Report
AR AR F A% P HA B S R o B e

(Expressed in Hong Kong dollars unless otherwise indicated)

(Brm=BHEBI - B TIIR)

3 CHANGES IN ACCOUNTING POLICIES 3 BBXEHw)

(Continued)

(b) New HKICPA guidance on the accounting (b) BEARASHAAEMEVCHBEBELIK

implications of the abolition of the MPF-LSP
offsetting mechanism (Continued)

In July 2023, the HKICPA published “Accounting
implications of the abolition of the MPF-LSP offsetting
mechanism in Hong Kong” that provides guidance on
the accounting considerations relating to the offsetting
mechanism and the abolition of the mechanism. In
particular, the guidance indicates that entities may
account for the accrued benefits derived from its
mandatory MPF contributions that are expected to
be used to reduce the LSP payable to an employee
as deemed contributions by that employee towards
the LSP. However, applying this approach, upon the
enactment of the Amendment Ordinance in June
2022, it is no longer permissible to apply the practical
expedient in paragraph 93(b) of HKAS 19 and
recognise such deemed contributions as reduction of
current service cost in the period the related service
is rendered, and any impact from ceasing to apply
the practical expedient is recognised as a catch-up
adjustment in profit or loss with a corresponding
adjustment to the LSP liability during the year ended
31 March 2023.

In this interim financial report and in prior periods,
consistent with the HKICPA guidance the Group has
been accounting for the accrued benefits derived from
its mandatory MPF contributions that are expected to
be used to reduce the LSP payable to an employee
as deemed employee contributions towards the
LSP. However, the Group has been applying the
above-mentioned practical expedient.

BABLZEREBERAR | T =/ —MFRHHRE

HRUBRBEEHINSTHEE
H# e 5l (48)

RZZEZ=FtH FEGHOAE
HE BB SR B EE R RS
SHBIN ST RE ] - pRIRHEE S R
HEHIRE R ST E EmiettEsl
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CERkMOEME BZEF
NAERTHEG £ s - TEAFER
& & s B 55195 5593(b) Bk A 49 AT
THERE  REZSHEERNE
R IR R RIS E 2 A R A
BRIS A AN T B& - M &S e A Rl 1T
B AFMEENERZERR BT
BERAEBEAR (ITYHEHEE—_ZT—=
FZA=T—HLEFENRERES
BEETHEERARE) -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=EEBI - LBITIIR)

3 CHANGES IN ACCOUNTING POLICIES 3 e BE®H#)

(Continued)

(b) New HKICPA guidance on the accounting (b) EESHALAERIVERBEDIK
implications of the abolition of the MPF-LSP HRHBRESHENESTTHEE
offsetting mechanism (Continued) HEE S (2)

The Group has assessed the implications of this ANEE B85 8 Ll g5
new guidance on the above accounting policies and ROTE - IE/?&EEE&EA%‘SH'EZﬁ
has decided to change those accounting policies to INFFE%iEsl - EREEHBERE
conform with the guidance. The management has HEF EHRE ?EH&’E%E%%M’E&%
commenced the processes on implementing the B2 - A BRAEREERTE
change including additional data collection and impact HESLMAEES FﬁEEE’J%’i“
assessment. However, the impact of the change is not ST ET A IJttB"$EP B B 765 5
reasonably estimable at the time this interim financial T BN - F xﬂ:FEE’J??L mAe
report is authorised for issue, as the Group has yet BEE - AEEEMAREE T =M
to fully complete its assessment of the impact of the F=ZRA=T—HILFENTBREKE
HKICPA guidance. The Group expects to adopt this BZIEs| W T IABMER -
guidance with retrospective application in its annual
financial statements for the year ending 31 March
2024.

4 REVENUE 4 WA

The principal activities of the Group are securities broking, REBCZEEXEBABSFLL  FREE

margin and IPO financings, commodities and futures RARBERE HekHELL  BHE

broking, bullion trading and leveraged foreign exchange 2R H5RBREERXINERZ Z R

trading.

The amount of each significant category of revenue is as ZEZENKASERT :

follows:

Six months ended
30 September
BEAA=THLAEA
2023 2022
—E=-= —E-—
$’°000 $'000
Fx T
e e A
Revenue from contracts with BEU K ®REERFE155
customers within HERAZEFSHKA
the scope of HKFRS 15

Brokerage commission L fe 234,599 299,589

Revenue from other sources H fth FOR YA

Dealing income from bullion trading RE&ZHBA 3,200 3,509

Dealing income from leveraged foreign 182 2\ 9N E 25 5 Uk A

exchange trading 425 605
Interest income from margin financing & gt & F & U A 201,770 132,300
Interest income from IPO financing BRARAAZEERERNSKA 22 236

205,417 136,650
440,016 436,239
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BRI RE M

(Expressed in Hong Kong dollars unless otherwise indicated)

(Brm=BHEBI - B TIIR)

5

OTHER INCOME 5 Halz

Six months ended
30 September
BZAB=1+HIEXEA

2023 2022
—==-= e
$’°000 $’000
T Tt
'
Interest income from AEWARE
Financial assets carried at BREBHERAINEZERMEE
amortised cost
— Authorised institutions — RA 138,079 45,244
— Others — H b 8,977 1,501
147,056 46,745
Financial assets carried at fair value Bl A F AT ABHE 2 HRIEZ
through profit or loss (“FVPL”) EMEE
— Cash clients — HEeRPE 19,960 19,082
167,016 65,827
Handling and settlement fees FREEREEER 37,360 43,114
Dividend income B& B U A 1,860 2,075
Government grants 5T #68 Bh - 2,615
Sundry income FEIE UG A 5,879 6,784
212,115 120,415
OTHER NET LOSS 6 HttSEFHE

Six months ended
30 September
BZEAB=1+HIEAREA

2023 2022
—E-= —ZE=-=
$’000 $'000
P Tt
Realised (loss)/gain from financial assets 3k BiZ A FET AEBHZZ SR EE
at fair value through profit or loss ZBEH (B8) K (797) 1,387
Unrealised loss from financial assets at K BIZ A FETALEBRZEHEE
fair value through profit or loss ZREHER (7,734) (17,206)
(8,531) (15,819)
Net foreign exchange loss HNEE B 18 5 58 (7,350) (14,165)
Loss on disposals of property, LEME  BELER
plant and equipment &5 18 9) (67)
Error trades arising from dealings RS (20) (13)
Others EAh 23 (658)
(15,887) (30,722)
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R P HA B 1S R o B e

(Expressed in Hong Kong dollars unless otherwise indicated)

(RS BHEA - ETIIR)

7 PROFIT BEFORE TAXATION 7 BR#BAIER
Profit before taxation is arrived at after charging: R B A& B DR bR T 51 %5 T8 18 2 B ¢

Six months ended
30 September
BEAA=1THLAKEA

2023 2022
—E-=F —_EF_-—
$’000 $°000
P Tt
e '
(a) Finance costs (a) HMHRAK
Interest expense on ATREBZHERXS
— Bank loans for IPO financing =N R
ZIRITE K - 106
— Other bank loans — HMRTER 116,525 41,340
— Lease liabilities — fHEaE 489 790
— Others — HAth 5,165 3,194
122,179 45,430
(b) Other operating expenses (b) HMKEREX
Advertising and promotion EEREERAX
expenses 5,983 7,233
Auditors’ remuneration % BT B 726 800
Commission, handling and KuBe FEE
settlement expenses LEEE A 38,911 51,948
Information and communication B EBAAX
expenses 19,527 23,122
Legal and professional fees FRERBEEER 906 856
Operating lease payments — ETRL TR —
property rentals Lk - 78
Rates and building management EHREFERE
fees 2,972 2,187
Miscellaneous expenses B 14,956 17,177
83,981 103,401
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(Expressed in Hong Kong dollars unless otherwise indicated)

(Brm=BHEBI - B TIIR)

8§ INCOME TAX IN THE CONSOLIDATED 8
STATEMENT OF COMPREHENSIVE
INCOME

RETHEWRBERZAEHR

Six months ended
30 September
BZAB=1+HIEXEA

2023 2022

:g:z =
$’000 $’000
T Tt

Current tax — Hong Kong Profits ENHATEE — FERMEBH

Tax
Provision for the period B 1 29,268 33,051
Deferred tax IEFE R 18
Origination and reversal of temporary ~— B =% 7 R R & O

differences (2,062) (1,949)
Total tax charge for the period BRI IE 2 AR5 27,206 31,102

The provision for Hong Kong Profits Tax is calculated by
applying the estimated annual effective tax rate of 16.5%
(2022: 16.5%) to the six months ended 30 September
2023, except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first $2 million of assessable profits
are taxed at 8.25% and the remaining assessable profits
are taxed at 16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the same basis in
2022.

BABLZEREBERAR | T =/ —MFRHHRE

BENGHBENERBEE S -_=ZFNA
=+HLEANERAGFEEERX16.5%
(ZE=—F 1 16.5%) 18 @ EAREE —
SN ENGIRSE N F &R RS v - SE RS
HN o

FLeZ M B AR mE © B2,000,0007T & &
i F) 12 8.25% B FH + #4 T K& &R Bt a7l Bl
1216.56% 1 F  :Z M B A5 &S 15 R B
BiRE - - —FRRZEETGE .
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(Expressed in Hong Kong dollars unless otherwise indicated)

(RS BHEA - ETIIR)

9 EARNINGS PER SHARE 9 BRER
Basic earnings per share BREXEF
Basic earnings per share is calculated by dividing the profit % £ 28 2 F) T5 BA AR R 5] HE == % R ' L
for the period attributable to equity shareholders of the HA /A 35 1 BR DA HA P9 B 17 3 3@ A% 2 00
Company by the weighted average number of ordinary HEFE o

shares in issue during the period.

Six months ended
30 September
BZEZAB=1+RHIEAEA

2023 2022
—E-= -2
' S
Earnings 27
Profit for the period attributable AN B R R AR R B 4G HA N 4 A

to equity shareholders (For)

of the Company ($°000) 303,627 231,084
Number of shares 4=
Weighted average number B 31T T BAR < 1

of ordinary shares in issue (FHL)

(in thousands) 1,697,296 1,697,296
Basic earnings per share (cents) FRRERZERN (1) 17.89 13.61
Diluted earnings per share BREERF
There was no dilutive potential ordinary share during the HATE#ESHEBECEEARBEZZ
period (six months ended 30 September 2022: nil) and ZZHEAA=THLEREA : &) -
diluted earnings per share is therefore equal to basic bt - BREFSRNBENRETRELRRBF -
earnings per share.

10 DIVIDEND 10 BE
The Board does not recommend the payment of an interim B TREMRBE_T_=FhLA=+
dividend in respect of the six months ended 30 September RIEAEARERHKRS (B2
2023 (six months ended 30 September 2022: ni). FAA=THILAMEA : &) -
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(B %= & 5= A

C A TTEIR)

11 SEGMENT REPORTING

The Group manages its businesses by divisions, which

are organised by business lines.

In a manner consistent

with the way in which information is reported internally
to the Group’s most senior executive management for
the purposes of resource allocation and performance
assessment, the Group has presented the following three
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

(a)

BIESETHEETRAR | —F =/

Securities broking — provision of broking services in
securities traded in Hong Kong and selected overseas
markets, and margin financing services to those
broking clients.

Commodities and futures broking — provision of
broking services in commodities and futures contracts
traded in Hong Kong and overseas markets.

Bullion trading — provision of trading services in
bullion contracts traded in overseas markets.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors the
results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of unallocated corporate
assets. Segment liabilities include liabilities and
accruals attributable to the activities of the individual
segments.

The measure used for reporting segment profit is
earnings before finance costs and taxes (“EBIT”).
To arrive at EBIT, the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as corporate administration
costs.

MO g &

11

AEERDF(BEHRER)E
B ARBRERERD
FEEERTHREREABARNIE
—HZHAAZINNUT=

BHEX
D e K R IR FH ARG A
Er &S DB - #

BAMKEDMUAEAKTIIATRED B ©
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(RS BHEA - ETIIR)

11 SEGMENT REPORTING (cContinued) 11 2K E &)
(b) Segment information (b) DHER

Six months ended 30 September 2023
BE-E-_=FNA=THLAAER

Commodities
Securities  and futures Bullion
broking broking trading Total
Emk
BHERE HERE RESRS @5t
$°000 $'000 $°000 $°000
T Tr Tr T
- ' ]
Revenue from customers: REEEZHA :
— Brokerage commission —RERe 130,051 104,805 - 234,856
— Dealing income —RXZWA - - 3,200 3,200
— Interest income from margin — HFRBEFBHA
financing 201,770 - - 201,770
— Interest income from IPO — HRARBERE
financing 2 WA 22 - - 22
Reportable segment revenue RE S KA 331,843 104,805 3,200 439,848
Interest income from cash clients  BHEZERMEWRA 19,960 - - 19,960
Other interest income HiF S WA 120,744 26,150 - 146,894
Handling and settlement fees FEBREESBH 37,346 14 - 37,360
Reportable segment profit (EBIT) [ & 5 & & M(EBIT) 378,571 64,713 1,831 445,115
Amortisation and depreciation BERIE (7,347) - - (7,347)
Finance costs B R (135,987) (13) - (136,000)
Additions to non-current segment  HARNAE Z IR F
assets during the period NHEE 1,220 = = 1,220
At 30 September 2023
R-ZB-=FhA=1H
Commodities
Securities  and futures Bullion
broking broking trading Total
R
BHEEL HERE RE$RS @t
$°000 $°000 $'000 $'000
T g7y I Tr
' |
Reportable segment assets AREDDEE 7,571,029 996,644 20,003 8,587,676
Reportable segment liabilities ARENHEE (6,186,658) (721,364) (9,813)  (6,917,835)
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(BB EHERIN - WBTHIR)
11 SEGMENT REPORTING (Continued) 11 DKL &)
(b) DHWER (&)

(b) Segment information (Continued)

Six months ended 30 September 2022
BE_Z__SNA=THIEA

Commodities
Securities and futures
broking broking  Bullion trading Total
Hm R
BREL CHCHES! REERH BEr
$000 $000 $000 $000
T T T T
' A A
Revenue from customers: REEFZHA :
— Brokerage commission — &ERe 175,516 124,262 - 299,778
— Dealing income —RZWA - - 3,509 3,509
— Interest income from margin — HERREFSBRA
financing 132,300 = = 132,300
— Interest income from IPO —HRARBERE
financing E WA 236 — — 236
Reportable segment revenue REDBRA 308,052 124,262 3,509 435,823
Interest income from cash clients ~ H&EFFl 2 A 19,082 = 19,082
Other interest income HF 2 WA 39,988 6,756 - 46,744
Handling and settlement fees %if BREES 43,108 6 - 43114
Reportable segment profit (EBIT) ATk & 5 &% ﬂ(EBlT) 245,730 55,733 2,137 303,600
Amortisation and depreciation BERIE (8,575) @) = (8,577)
Finance costs B R (49,228) () = (49,229)
Additions to non-current segment  HARAE Z IR E
assets during the period NHEE 11,641 - - 11,641
At 31 March 2023
RZZEZ=%=RA=+—H
Commaodities
Securities and futures
broking broking  Bullion trading Total
7 m &
BHRELRL BERRE REERS H@at
$000 $'000 $000 $000
T T T T

Reportable segment assets AHENLEE 6,986,752 992,403 29,152 8,008,307
Reportable segment liabilities ARENHEE (5,599,447 (535,710) (10,491) (6,145,648)
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11 SEGMENT REPORTING (Continued) 11 2EHRE2)
(c) Reconciliation of reportable segment profit, (c) IHEIER BEEREEBZ
assets and liabilities HE

Six months ended
30 September
BZhAA=1THLEAXEAR

2023 2022
—E-=F —E-=
$°000 $°000
T Tt
1
Revenue A
Reportable segment revenue Al 3R 4 7 2R UL A 439,848 435,823
Elimination Eafic! (257) (189)
Unallocated corporate revenue AOEARBA 425 605
Consolidated revenue el A 440,016 436,239
Profit i Al
Reportable segment profit (EBIT) A & 9 30 FIEBIT) 445,115 303,600
Finance costs B 7% A A< (122,179) (45,430)
Unallocated corporate income KB A A 36,125 9,438
Unallocated corporate expenses ROMARFAX (28,228) (5,422)
Consolidated profit before taxation 47 A B L B A 330,833 262,186
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11 SEGMENT REPORTING (Continued)

11

oEERE ()

(c) Reconciliation of reportable segment profit, (c) THETRER BEEREEBZ
assets and liabilities (Continued) HER(#Z
At At
30 September 31 March
2023 2023
N-ZE=-= RZEB_=4F
hB=+H =ZA=+—H
$°000 $'000
T Tt
1
Assets BE
Reportable segment assets Al ERE D ERE E 8,587,676 8,008,307
Elimination 34 (692,716) (404,685)
Unallocated corporate assets RKOBEEABIEE 155,830 125,748
Consolidated total assets fre EEME 8,050,790 7,729,370
Liabilities =R
Reportable segment liabilities ARELHEE (6,917,835) (6,145,648)
Elimination 4 34 1,253,293 1,168,476
Unallocated corporate liabilities N /NCIN=K (1,197,188) (1,017,784)
Consolidated total liabilities e REERE (6,861,730) (5,994,956)

BABLZEREBERAR | T =/ —MFRHHRE
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12

48

CAETTEIR)

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

There was no additions to right-of-use assets of the Group
for the six months ended 30 September 2023 (six months
ended 30 September 2022: $9,535,000).

During the six months ended 30 September 2023, the
Group acquired property, plant and equipment with a cost
of $1,220,000 (six months ended 30 September 2022:
$11,644,000). Property, plant and equipment with a net
book value $9,000 (six months ended 30 September 2022:
$2,810,000) were disposed during the six months ended
30 September 2023. A loss on disposal of $9,000 was
recognised during the six months ended 30 September
2023 (six months ended 30 September 2022: loss of
$67,000).

12

ME - BERKE
W s &

HE-_Z_=FhAA=+tRHIEXEAR &
EEVENEFEREEE(BHE T -_=
FRA=1+THIEAR :9,5350007T) °

REBEE—_ZT-_=FNALA=+HIEEAR -

NEBIZKA1,220,000 T (BE T ==
FNA=Z+HIEAMEA : 11,644,0007T)
BAME BEREE REE-ZT==
FNA=1+THIEEA - B&MEF{E,000
T(EHE-_ZE-_—_FAA=1THILEAME
H :2,810,0007) 2 % - BEREZHED
EBHE REBEE-—TE-_=FhLA=+HI
/\1.)51 EEuu\u%EEE*EQOOOTE(%Zi—z
——HFAA=FTHIEAMEA : E1E67,000
JC) °
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13 ACCOUNTS RECEIVABLE 13 EWERR
At At
30 September 31 March
2023 2023
R-ZE=-= RZIEB_=4F
hB=+BH =A=+—H
$’°000 $'000
T T+t
1
Accounts receivable FE UK BR X
Accounts receivable from: FEUERFR 2K B -
— Clearing houses — EERT 1,121,497 857,424
— Brokers and dealers — BB G 369,983 267,855
Less: Loss allowance W B 1B (2,171) (2,011)
Financial assets measured at amortised cost LR EK ANt E 2 SR EE 1,489,309 1,123,268
Accounts receivable from: FEUERFRZK B -
— Cash clients —BEaERP 381,121 382,430
— Margin clients —HFREF 5,531,798 5,466,015
— Subscription of new shares in IPO — REE X ARBREHR 8,330 —
Financial assets measured at FVPL RIEAFEFABERZ 2 ARGE
JERmEE 5,921,249 5,848,445
7,410,558 6,971,713
The ageing analysis of accounts receivable from cash RBERARZERBRE TP RN 2R
clients as at the end of the reporting period is as follows: DT -
At At
30 September 31 March
2023 2023
R-Z==—= R-ZB_=F
hA=+H =A=+—H
$°000 $°000
T Tt
1
Current B[ HA 18,569 47,804
Less than 1 month D E11{E A 139,755 142,317
1 to 3 months 1Z231E A 107,989 118,071
More than 3 months % A 31E A 114,808 74,238
R A 362,552 334,626
381,121 382,430
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13

50

ACCOUNTS RECEIVABLE (Continued)

Accounts receivable from cash clients relate to a wide
range of customers for whom there was no recent history
of default. These receivables are secured by their portfolios
of securities. Cash clients are required to place deposits
as prescribed in the Group’s credit policy before execution
of any purchase transactions. At 30 September 2023,
the total market value of their portfolios of securities was
$1,811,518,000 (31 March 2023: $2,176,486,000). Based
on past experience and current assessment, management
believes that the balances are fully recoverable.

Margin clients are required to pledge securities collateral
to the Group in order to obtain margin loans. When
determining the fair value of the accounts receivable at
the reporting date, management evaluate the margin loan
portfolios on a fair value basis by primarily considering
the value of collateral, which principally comprised listed
securities, with reference to the quoted prices, to the
extent of the outstanding loan amounts. At 30 September
2023, margin loans due from margin clients were current
and repayable on demand except for $660,000 (31 March
2023: $166,000) where the margin loans were past due.
$497,000 (31 March 2023: $5,000) were past due for less
than 1 month. $21,000 (31 March 2023: $7,000) were
past due for 1 to 3 months. $29,000 (31 March 2023:
$34,000) were past due for 3 months to 1 year. $113,000
(81 March 2023: $120,000) were past due for over 1 year
following the trading suspension of the pledged securities.
At 30 September 2023, the total market value of securities
pledged as collateral in respect of the loans to borrowing
margin clients and all margin clients were $12,178,205,000
and $20,883,017,000 respectively (31 March 2023:
$13,431,769,000 and $22,710,446,000 respectively).
Margin loans that were past due were considered
immaterial by management.

13

FE W BR FX (42)

FEWRESRFERSI RS ZM B ER
KB 2R - ZEEWGKIBRAEFESA
AEEB - RMITEMNBERZA - Re
BEFEEBRASBEZEEBRENR R
T _—FNA=TH HEFHFELGZE
m{E A1,811,518,000c(—E - =F= A
=+—H :2,176,486,0007T) ° R E @
K hERG  EREEREEBEHRT
2 H e o

FTREFEAMASBEEHESKER -
DEBHFRER - EERRE B BBEIER
KO AFER  EEEURFEASEMRT
HHAREREEG EENFTEREZRK
FoR(ZZRELMEH)NEE R
B2ERE BARKEENERSRE -
R-_ZE-_=FhLA=+H ' Kk660,0007T
(ZZE-_=Z%=ZA=+—8 : 166,0007T)
ZIHREFEBEN  BRFREFZIFE
BERABE KA EZKEE ° 497,0007T
—E-_=%#=H=+—H :5,0007T) &
HDR1E A 221,000t (ZFE - =F=
A=+—H :7,000c) @ —==A4 -
29000 (ZE=-=FE=A=+—8 :
34,0007T) % B8 = (& A &= — & - 113,000
T(ZE_=F=H=+—H :120,000
T)REERBHEFESRBHER
—F - R-_T-_=FHAA=+H #HA
BERTREFPREHBHIREFERE
REEHFEAERRCESFRMES 5
£12,178,205,000 7T & 20,883,017,000 7T
(ZZE=F=RA=+—8: 98 A
13,431,769,0007T %22,710,446,0007T ) °
FEERLOPITFRERSBETIEK °
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13

14

BIESETHEETRAR | —F =/

ACCOUNTS RECEIVABLE (Continued)

Accounts receivable from clearing houses, brokers and
dealers are current. These represent (1) pending trades
arising from the business of dealing in securities, which are
normally due within a few days after the trade date and
(2) margin deposits arising from the business of dealing in
futures and options contracts.

Loss allowance in respect of accounts receivable measured
at amortised cost are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the loss is written off against the
accounts receivable directly.

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

13

14

FE W BR FX ()

RUWEER BEERRZBZERBH
B BEEFREMEEESRGZHE
BEERG —RRRXRZBEBEANE
Hl RQEESHEREANERB 2R

REE o

NEEHR A E 2 RWR R 2 BIREE
ARG - AR EEAKREIRIEAZ
ATREEREERRIN - HEEIBRT - BERE

HEWRE RERAMNKE

At At
30 September 31 March
2023 2023
R=ZBZ=F RZT=F
hB=+H =ZA=+—H
$°000 $'000
T Tt
1
Rental and utility deposits HekKEEED 15,933 16,126
Prepayments TEAS FRIE 2,015 2,718
Other receivables H it & 3R IB 16,069 21,926
34,017 40,771
Less: Loss allowance o RS (1,284) (916)
32,733 39,855
Included in the above balances are amounts of $3,073,000 RZEBE-_=FNA=+H s AL#i4E

as at 30 September 2023 (31 March 2023: $2,941,000)
which are expected to be recovered in more than one year.

P4 AR B R

#7318 /3,073,000t (ZE === A
=+—H :2,941,0007) - FEEE N —F
Bl -
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15

16

52

CASH AND CASH EQUIVALENTS

15 RERATEEY

Cash and cash equivalents comprise: ReRREeEEMBIE
At At
30 September 31 March
2023 2023
R-EE—-= RZTB_=4F
hA=+H =A=+—H
$°000 $’000
SFo Tt
1 O
Deposits with banks RITE K 158,085 55,567
Cash at bank and in hand RITRFHEES 242,834 448,993
400,919 504,560
Less: Loss allowance B R (53) (29)
400,866 504,531

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of
business.

At 30 September 2023, client money maintained in
segregated accounts not otherwise dealt with in the interim
financial report amounted to $6,463,759,000 (31 March
2023: $7,758,668,000).

ACCOUNTS PAYABLE

AEERRAUKBREBLES  RAF
EGBERETRARTFES

RZEBE-_=FNA=+H RNBIUEFT
WMEAWERF BT BEREL M D EE
2 EBEA % /R6,463,759,000 T (—E ==
#£=H=+—HQ :7,758,668,0007T) °

16 FE 38R K

At At
30 September 31 March
2023 2023
R-ZE=-= RZEB_=4F
hB=+H =A=+—H
$°000 $°000
T Tt

I e

Accounts payable FETBR K

— Cash clients —BREeERP 261,283 447,948
— Margin clients — FREFR 936,234 892,294
— Clearing houses — EEFR 131,265 1,288
— Brokers — &4 247,667 122,585
1,576,449 1,464,115

All of the accounts payable are expected to be settled
within one year or are repayable on demand.

No ageing analysis in respect of accounts payable is
disclosed as the ageing analysis does not give additional
value in view of the business nature.

FrERMNEREHR - FREERERE

ERRURFINEBEE  REkH ML E
BTRIMEE - MR W ERRE DT -
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17 ACCRUED EXPENSES AND OTHER 17 Bt RHEMEMSRE
PAYABLES
At At
30 September 31 March
2023 2023
R=-ZEZ= N_T =%
hA=+HA =ZA=+—8H
$°000 $°000
T Tt
Commission rebate payable FEASH & o) i 11,885 19,784
Accrued bonuses FEETIEAT 18,002 6,000
Stamp duty, trading levy IR X ZEHE
and trading fee payables kXG55 3,923 7,780
Receipt in advance BB 1,103 528
Other payables B FE < 5008 20,315 18,164
55,228 52,256
Included in the above balances are amounts of $1,157,000 n= ZFNA=1+H " stALus

as at 30 September 2023 (31 March 2023: $608,000)
which are expected to be settled in more than one year.

ﬁ%z IE?EH 157,000 (ZE=-_=F= 8
=+—H :608,0007t) @ HTEEAR —F&
EXNI

18 BANK LOANS 18 BITER
At At
30 September 31 March
2023 2023
R=-ZE== RZTEZ=%F
hB=+H =A=+—H
$°000 $’000
SFoo Tt
| O A
Secured loans BEAER
— Bank loans — RTER 4,106,000 3,465,000
Unsecured loans EIFE N
— Bank loans — RITEX 1,075,000 944,000
5,181,000 4,409,000

All the bank loans are repayable within one year and are
classified as current liabilities. The carrying amounts of the
bank borrowings approximate their fair value.

The bank loans as at 30 September 2023 and 31 March
2023 were interest-bearing. Securities collateral deposited
by the Group’s margin clients was re-pledged to banks
to secure these loan facilities. Such banking facilities
were utilised to the extent of $4,106,000,000 (81 March
2023: $3,465,000,000). The fair value of the collateral
repledged to banks as at 30 September 2023 amounted to
$7,286,576,000 (31 March 2023: $7,155,583,000).

BABLZEREBERAR | T =/ —MFRHHRE

AERTERAR - FRAEERIER
mBEE - RTEEZREEEZEQTVE
HE

R-EBE-_=FAA=+TBA T =4
—A=+—HZRTERHAFE - &%
BEFfrREFFEZHE %ﬁfﬁﬁuuﬁéﬁ%
R1IT - UMSEBEERME - BREARITHR
&2 8 H4,106,000,000c(ZE==F=
A=+—H :3,465,000,0007T) - R=— &
—=F®FhhA=1+H BERTETZER
A (B A7,286,576,0007T (—ZF = =4
=H=+—8 :7,155,583,0007T ) °
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19 SHARE CAPITAL, SHARE PREMIUM, 19 BE  BROHE RHERRE
RESERVES AND DIVIDENDS
(a) Share capital (a) WA
Authorised ordinary shares of $0.30 each
BRO.30TZEEEER
At 30 September 2023 At 31 March 2023
R-ZB-=%hA=1H RZEZ=F=A=+—H
No. of Nominal No. of Nominal
shares value shares value
A& A AfE D& E H{E
$°000 $000
Tr T

At 1 April/30 September/ REA—B/NA=+R/
31 March =f=1+—H 10,000,000,000 3,000,000 10,000,000,000 3,000,000

Issued and fully paid

ERTRAR
At 30 September 2023 At 31 March 2023
R-E-=%£hA=1H RZZEZ=%=R=+—H
No. of Nominal No. of Nominal
shares value shares value
RHEA HE B 2B HE
$°000 $000
Tr T

At 1 April/30 September/ REA—R/

31 March nA=+R/
=A=+—H 1,697,296,308 509,189 1,697,296,308 509,189
The holders of ordinary shares are entitled to receive TRKRSEEABEEERERGD
dividends as declared from time to time and are HERIKRE  ¥RARFEKRE L
entitled to one vote per share at meetings of the RERRO=ZE —REKE®E -E
Company. All ordinary shares rank equally with regard TBRNR AR ZRBEERMEY
to the Company’s residual assets. ZHREHA -
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19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(b) Dividends
Dividends payable to equity shareholders of the

Company attributable to the previous financial year,
approved and paid during the interim period:

19

B RO aE #ERKRKRE
(%)

b)) BE

N TARABEERR ZBRETIR
BE—MEBRFE AXRPHHEE
#E & MRS

Six months ended
30 September
BZhALA=1THLEAXEA

2023 2022
—E-=HE —E=-=
$°000 $°000
T Tt

1
Final dividend in respect of the previous | —BtBEE 2 REARR &,

financial year, approved and paid PA A HA HA R ROR

during the interim period

848,648 169,730

(c) Nature and purpose of reserves
(i) Share premium

Under the Companies Law of the Cayman
Islands, the share premium account of the
Company may be applied for payment of
distributions or dividends to shareholders
provided that immediately following the date on
which the distribution or dividend is proposed
to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of
business.

(ii) Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations
as well as the effective portion of any foreign
exchange differences arising from hedges of the
net investment in these foreign operations.

BABLZEREBERAR | T =/ —MFRHHRE

() REMEEREN

(i) KREODEE

REFEBHSRADE AR
2 B4 4 1B AR B R VB S B R
NFPRRZDIREIBEE - HE
BE S 0 R 2OK A B BB HR
® ARARNDAEAEXRTB
RRENEDBER -

(i) ERfHE

EifEESmEELRRE
BINEBZHBERRZERLZE
BN % b B N R TR IR
BZAMERZRED -
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19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(c) Nature and purpose of reserves (Continued)

(iii)

Merger reserve

On 29 June 2010, the Company acquired
the entire issued share capital of Bright
Smart Futures & Commodities Co., Ltd,
Bright Smart Securities International (H.K.)
Limited and Merit Act Limited through Bright
Smart Investment Holdings Limited from
their respective shareholders. The difference
between the nominal value of the share capital
of the subsidiaries acquired as a result of the
restructuring exercise and the nominal value
of the share capital of the Company issued
in exchange thereof is treated as an equity
movement and recorded in “Merger reserve”.

20 COMMITMENTS

Capital commitments

Capital commitments outstanding at 30 September 2023
not provided for in the financial statements were as follows:

19

20

BA - -BO®E RERKRER
(4)

(c) BHEMERBWNE)
(iii)y BOHEHE

RZE—ZFA=+NA8 -
RRalBEBRRAIHREERBR
AAABRABERERERA
A RBABLFBEE(EB)ER
RalRREBER AR B BK
RWEZE AR 22 EE BT
BE 7R o A 2 48 7E B i 3 KR 2
RN Il & NIETR (=R EE NN
BT RATE(EARRE)
MEZEZEERIERETETE
B Wikl A HEEIA -

AiE
BAREE
RZEBE_=ZFhALA=Z+THERBEZH
WK ZERAEWDT ¢
At At
30 September 31 March
2023 2023

RZB-Z=F RKR-ZT=-_=F
hB=+H =A=+—H
$’000 $’'000
Fx Tt

| O
Contracted for BAT4

545 552
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21 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES

(a) Fair values measurement
Financial assets measured at fair value
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date

o Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

° Level 3 valuation: Fair value measured using
significant unobservable inputs

BABLZEREBERAR | T =/ —MFRHHRE

21 BIREREER AFEE

(a)

AFEME
BAVEHENSHAE

RFEER

TREINBERARBEEEESE
FREYLDBRABTEMBREELSE
13 A FEFEIMATN=ZMA
FEERRBNAEESRTAR
FE -RFEFENERSEDZ
ELTREDEZMERBAENT

BEEMREEMET :

s E—MMHE:REMRAFE-—AH
ABE(RNEREESA BERE
ERAEEBRMBSHNARCHER

B)AENATE

s FE_MMHE:ERE-_REBA
BBIRENAF — HRH A E
EHABBIREREED
ABRBAEFENRTE-
TR RE AEREEEZRERT

LEENEAE

s E-_MMHE:EREETAE

@ ABFENRFE
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21 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(a) Fair values measurement (Continued)

Financial assets measured at fair value (Continued)
Fair value hierarchy (Continued)

The Group has a finance team performing daily

valuations for the financial instruments. The team
reports directly to the chief financial officer.

21

BEEREERAFE S

(a) AFEFEE)
RAFEAENEREE(B)
NFEERE)

AEEHEE —XHMBEKAEMT

BABXETHE ZERERRAM
BHHREER -

Fair value measurement as at
30 September 2023 categorised into

Fair value measurement as at
31 March 2023 categorised into

RZB-=FhAA=1HNK R_E_ZFZA=+—HRK
AV EHESEA AFEHENER
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
-4 ol =4 F—1R FZH =
$000 $000 $000 $'000 $:000 $000
Tr Tr Tr Tr Tr Tr

Recurring fair value KEENTETE
measurements
Assets: BE:

Financial assets at fair value
through profit or loss

BAVEF ARG EREAE

— Listed securities — tmEH 58,165
— Future contracts —HE84H =
— Accounts receivable — RUERR =

5,920,274

5,847,193 1,252

During the six months ended 30 September 2023,
there were no transfers between Level 1 and Level
2, or transfers into or out of Level 3. The Group’s
policy is to recognise transfers between levels of fair
value hierarchy as at the end of the reporting period in
which they occur.

58

RBEE-_ZTZ-_=ZFALA=+HIEX
@A - % —MREE = K2 Mm%
EEAEE TEEANE=-FREA
S c AEEZBUR R EE
BIBREPRBERAFESZRERS

BERAzEEE -
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(Brm=BHEBI - B TIIR)

FINANCIAL RISK MANAGEMENT AND 21

FAIR VALUES (Continued)

(b) Offsetting financial assets and financial

liabilities

(i) Financial assets subject to offsetting,

enforceable master netting arrangements or

similar agreements

Type of financial assets

MHEEREERNFEEE)

b)) EHTHEERTRAE

) ZEH RIFEXIZHER
BUMBORCEREE

As 30 September 2023
RZBZZERA=TH
Gross
amount of  Net amount
recognised  of financial
financial assets
liabilites  presented Related amounts not
Gross offset in the inthe offset in the consolidated
amount of consolidated consolidated statement of
recognised  statement  statement financial position

financial  of financial
assets position

of financial Collateral Financial
position received instruments  Net amount

Accounts receivable due
from clearing houses

Accounts receivable due
from clients

REAHE  BAND
BRASE? HREENZ  LEASAWEHRE
BEBLR CEUSR  SEHE  HE2ERSE
AEME  AWME  FE GMERR  SHIR B8
$000 $000 $000 $000 $000 $000
i it it it i i
1,141,804 (744,899) 396,905 - (131,265) 265,640
6,713,359 (800,697) 5912662  (5911,880) - 782

7,855,163  (1,545,506) 6,309,567  (5,911,880) (131,265) 266,422

BAESETHEERRAF |
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(RS BHEA - ETIIR)

21 FINANCIAL RISK MANAGEMENT AND 21 BIEREER AFE S
FAIR VALUES (Continued)

(b) Offsetting financial assets and financial b)) E#HtRmEERSRMEE#H)
liabilities (Continued)
() Financial assets subject to offsetting, (i) SHEE LFHIIZHER
enforceable master netting arrangements or BUHZAORZEmERE (&)

similar agreements (Continued)

As 31 March 2023
RZE-ZFEZA=+-A
Gross amount  Net amount
of recognised ~ of financial

financial assets
liabilities presented Related amounts not
offset in the inthe offset in the consolidated
Gross amount  consolidated  consolidated statement of
of recognised statement statement financial position
financial of financial of financial Collateral Financial
assets position position received instruments  Net amount

MR Helk
RAKEH, MAXEHz  EERGREEMNRX
ERISR CHIER  fHAE BHzELE

Type of financial assets SRAERS HEEE  afeE BE ChEEAm  ERIA it
$000 $1000 $000 $1000 $1000 $000

T T T T fn Tn

Accounts receivable due EREEMER

from clearing houses 2,074,846 (1,828,317) 246,469 - (1,288) 245,181
Accounts receivable due BURE ZER

from clients 7,320,729 (1,473,338) 5,847,391 (5,847,119) - 272

939,676 (3,301,715 6,093,860 (5,847,119 (1,288) 245,453
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(Brm=BHEBI - B TIIR)

21 FINANCIAL RISK MANAGEMENT AND 21 BBEBREERERAFEE)
FAIR VALUES (Continued)
(b) Offsetting financial assets and financial b EHiEcHEERSREGS(£F)
liabilities (Continued)

(i) Financial liabilities subject to offsetting, (i) ZKFE LFBEIFRHER
enforceable master netting arrangements or BOUBBROARZERMAE
similar agreements

As 30 September 2023
RZBZ=ZEAA=TH
Gross
amount of  Net amount
recognised  of financial
financial liabilities
assets  presented Related amounts not
Gross  offset in the inthe offset in the consolidated
amount of consolidated consolidated statement of
recognised  statement  statement financial position
financial  of financial  of financial Collateral Financial
liabilities position position received instruments  Net amount
REGREHTE Gank
RRREE2 HRR2SZ TERGEHERRE
ERAER CRALH tHER ik Al
Type of financial liabilities £ & EER BEAE  HESE B8 EBUWERR  ERIR 2H
$000 $000 $000 $000 $000 $000
T T T T T T
' ! | | ]
Accounts payable due to EifE£Em2 &R
clearing houses 876,164 (744,899) 131,265 (131,265) - -
Accounts payable due to clients  EREF 23 1,128,423 (800,697) 321,126 - - 321,126
2,004,587 (1,545,596) 458,991 (131,265) - 321,726
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(RS BHEA - ETIIR)

21 FINANCIAL RISK MANAGEMENT AND 21 BIEREER AFE S
FAIR VALUES (Continued)

(b) Offsetting financial assets and financial b)) E#HtRmEERSRMEE#H)
liabilities (Continued)
(i) Financial liabilities subject to offsetting, (i) ZKEH LAFEIFRER
enforceable master netting arrangements or BUmZORzEmBE (&)

similar agreements (Continued)

As 31 March 2023
R-E-=F=A=1+-A
Gross amount  Net amount
of recognised ~ of financial

financial liabilities
assets presented Related amounts not
offset in the inthe offset in the consolidated
Gross amount  consolidated  consolidated statement of
of recognised statement statement financial position
financial of financial of financial Collateral Financial
liabilities position position received instruments  Net amount

Nealk  HoHH
fRKkEE HRR2Hz  LERBEHEWRK
BEZIER CHEISR  oRAE B RESE

Type of financial liabilties SRERER BEES BESE A8 BYERG $BIA it
$000 $'000 $'000 $'000 $'000 $'000
T T T T T T

| S A

Accounts payable due to Eft£Emz R

clearing houses 1,829,665 (1,828,377) 1,288 (1,288) - -
Accounts payable due to clients ~ EREE 73t 2,095,401 (1,473,338) 582,083 = = 582,063
3,885,006 (3,301,715) 583,351 (1,288) - 582,063
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(Brm=BHEBI - B TIIR)

21 FINANCIAL RISK MANAGEMENT AND 21 BIEREBER AFE S
FAIR VALUES (Continued)

(b) Offsetting financial assets and financial b)) E#HtmEERSREE#H)
liabilities (Continued)

(i) The tables below reconcile the “net amounts (i) TRABMREHBMRRKZ5
of financial assets and financial liabilities ZemEERSRMEBEZF
presented in the consolidated statement of BI( EXXFreEl) BiaR & B 75
financial position”, as set out above, to the MR R 25 2 BN BRAR R A
accounts receivable and accounts payable R ZHH R

presented in the consolidated statement of
financial position.

At At
30 September 31 March
2023 2023
—E-=F —E-=%F
A=+ =A=+—H
$°000 $’000
T Tt
1 O
Net amount of financial assets after a0+ i 3K gH 18
offsetting as stated above BELEEFRE 6,309,567 6,093,860
Financial assets not in scope of WIS EEE 2
offsetting disclosure TREE 1,103,162 879,864
Loss allowance EE R (2,171) (2,011)
7,410,558 6,971,713
Net amount of financial liabilities L0 bt K 5H 18
after offsetting as stated above CRBEFE 458,991 583,351
Financial liabilities not in scope of WIEESEH R E 2
offsetting disclosure ERBaE 1,117,458 880,764
1,576,449 1,464,115
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EHI

CAETTEIR)

22 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions.

(a)

(i)

(i

(i)

64

Balances with related parties

As at 30 September 2023, the Group
had accounts receivable from directors of
$228,691,000 (31 March 2023: $255,204,000)
and accounts payable to directors of
$23,309,000 (31 March 2023: $54,903,000
respectively which was arising from the Group’s
ordinary course of business in securities broking,
margin financing and commodities and futures
broking. Accounts receivable/payable from/
to directors are set at same terms as those
normally offered to third party clients.

As at 30 September 2023, included in other
receivables, deposits and prepayments were
rental and office management deposits of
$12,677,000 (31 March 2023: $12,645,000
which had been made to related companies
owned by Mr. Yip, a director and controlling
shareholder of the Company. These amounts
are unsecured, interest-free and repayable upon
expiry of the respective leases.

As at 30 September 2023, right-of-use assets
and lease liabilities arising from the lease
arrangements with related companies owned
by Mr. Yip were amounted to $23,265,000
and $23,479,000 respectively (31 March 2023:
$46,529,000 and $46,768,000 respectively).
For the six months ended 30 September 2023,
the depreciation of the right-of-use assets
and the interest expense of the lease liabilities
were amounted to $23,265,000 and $302,000
respectively (six months ended 30 September
2022: $23,265,000 and $678,000 respectively).

22 EXBEALIRS

R B S EETE D TN
TERS - AREETA THEABEAL
%5

(a) HBAEALTZHER

i)y R-ZTE-_=FALA=+8"
AEEHEBERERRKRESTER
228,691,000c(Z T = =F =
A =-+—H :255,204,0007T)
% & {5 # = BR 528,309,000 ¢
—E-_=Z=Ff=ZRF=+—8":
54,903,0007t) * b ThE RALE
ERSEBRETESLL
FEBMEALE R MBELZL
EBEmEL - BR BENES
RRE—REETE=ATF
HEBMBRERK °

iy RZZTEZ=FhLA=+H ' H
ffFE U SRIE ~ e RTEM RIA
R H 12,677,000 C(= & = =
F#=H=+—8 :12,645,000
T)EBERRARRESERER
RRRELEEE @B R E T
NZzHEERPAEEERERS -
ZESHAEERBEREE W
AR B 49 m B E R o

RZZE-_=FNLA=+AH &
BELEEMES B AE 2
HEZRHEMEEZFRBEEE
L E 8 E 5 5l 523,265,000

7t & 23,479,000 T(=— & = =
F=ZA=+—8: 955 A&
46,529,000 7t K& 46,768,000
T)  BE_ZT-_=%Hh A
=t+HIEAER  FRAEEE
MERHEAGRNERMZH R
23,265,000 7T & 302,000 7T
(Bz-—ZT-_—_FNLA=+H
LE75fE A 5 5l % 283,265,000 7T
.678,0007T) °

(i)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(Brm=BHEBI - B TIIR)

22 MATERIAL RELATED PARTY

BA RS RS MR

TRANSACTIONS (Continued)

(a)

BIESETHEETRAR | —F =/

Balances with related parties (Continued)

(iv)

On 9 July 2018, the Company entered into
a loan facility letter with World Mix Limited
(“WML”), a company which is 100% beneficially
owned by Mr. Yip, for the provision of
$1,000,000,000 revolving loan facility from WML
to the Company for the Company’s general
working capital purpose. The loan bore interest
at HIBOR plus 2.75% per annum, is unsecured
and repayable on demand. No interest expense
was incurred during the period (six months
ended 30 September 2022: $Nil). As at 30
September 2023, no drawing was made (31
March 2023: $Nil) under the facility.

On 9 July 2018, Bright Smart Securities
International (H.K.) Limited (“BSSI”), an indirect
wholly-owned subsidiary of the Company,
entered into a loan facility letter with China
Finance (Worldwide) Limited (“CFW?”), a company
which is 100% beneficially owned by Mr. Yip,
for the provision of a revolving loan facility of
$1,000,000,000 by CFW to BSSI for BSSI’s
general working capital purposes. The loan
bore interest at HIBOR plus 2.75% per annum,
is unsecured and repayable on demand. No
interest expense was incurred during the period
(six months ended 30 September 2022: $Nil). As
at 30 September 2023, no drawing was made
(31 March 2023: $Nil) under the facility.

MO g &

22 EXBEALIRS (&)

(a) HEABALTZ&ERAE)

(iv)

RZE—NELAhA &AQ
RIEtHARAG([HiH]

ERE2EERBEAEZAR)
AN ERBME KRG A
ﬁFz‘ﬂﬁ_ﬂ MAQRIREFERE
X B & 1,000,000,000 7T B 1 2%
RAIZ—MEBES - BRI
EBRITEENHR EM2.75%F
FEFE  AEEANRERE
kEE - BRLEELEF SR
S(HEE-_E-_—_FAhA=+
BIEAN@EA : L) - RZF
= AA=+H HE
ZEBERREMWRE(ZZ
—=F=A=+—8:&x) °

R-ZZE-N\FtANLB  BF
EHER(FE)ARRA (12
ARE] ARBcHERZE

Bt /&8 A |)) B AR B B s (B BR )
ERAR(TPEYE] - &5t
2B EnBEB 2 AR L
—MERBEELYT AA B
FEPERARTEFRER
I8 B 3@ & 1,000,000,0007T
L\M BAEHFRE—REEE
cEBREEBRITAEIRE
ﬂu2.75%¢7‘ruﬂﬁr%\ B E R
HRBZERERE - R E
EENERT(HEzEZZ ==
FAA=+BIEAEARA : Z
T) R-ZE-—=%FhnA=+
B BERZERERREM
RE(ZEZ==A=+—
B:ZTj) e
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(RS BHEA - ETIIR)

22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

66

(b)

Other transactions with related parties

Brokerage income of $339,000 (six months ended
30 September 2022: $358,000) and interest income
of $7,429,000 (six months ended 30 September
2022: $4,164,000) were earned from directors in the
ordinary course of the Group’s business of securities
broking, commodities and futures broking and margin
and IPO financings. Commission rates and interest
rates are set at the same level as those normally
offered to third party clients.
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22 ERBEAETRF (&)

(b) HBEEALTZHMRS

440 A 339,000 (BAE—Z = —
FNA=+H1ENEA : 358,000
7T) & A B U A 7,429,000 T (B &
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REBRARBEREEK 2B
FRESZWER - B K ERFXET
R—RAF=ZTEFPRERHZHERK

7o



Independent Auditor’s Review Report

BY A FR®RE

KPMG

Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
29 to 66 which comprises the consolidated statement of
financial position of Bright Smart Securities & Commodities
Group Limited (the “Company”) as of 30 September 2023 and
the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then
ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation
of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

QOur responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

BARFETHMEEERAF | —T =/ —MFRBAHRE

BEARSESMEEBERAT
EEg2EHRE
(RESHESTMAE L HERLA)

—
m [=|

BRPEERINENF29F60E RS ESFT R
SEERARTERADHHHABB®RE - 1t
FPHVBERERIER-_ZE-_=FNLA=THH
e BARKREHEZAE L/NEABEOE
MEarmlER SoRZEPRMEHAR
ERERERULMERE -RE(BEEHS
RPAERRABZLFLETRA) LR RARAL
ANELEMRANFHNHEBREMBEGHA
SRMEOCEB G ERDFIAM R W
SINRERHETHYBERE -EFEEAR
BC(EBGTER)FEI4F MR E L5 Wb B85

HE o

BPMETRREBERMOEZNY S HY B R
EEH AR - WIRIR I T A5 E &) R BE 15
K EAEBEES®RS o BRI - TR
WEETAEEMAE - RAM TR ARSH
WA HEMAEMALTEENAEEESE -
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Independent Auditor’s Review Report

BY XA FR®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2023 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 November 2023

EHEE

HMERBEEEGAMASRMACEERH
TERERDFE24105% A ERB LR BMERP
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