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MANAGEMENT DISCUSSION AND ANALYSIS

THEFWE S

BUSINESS REVIEW

Impact of Geopolitical Tensions, Military Occupation and High
Inflation Rate

2023 was another challenging year under the Post COVID Era together with
geopolitical tensions, military occupation high inflation rate, and other upheavals
that were rarely encountered in recent history. The Hong Kong economy has
remained vulnerable as economic recovery was uneven in different sectors, and
global economy recover remains uncertain. The Group remained resilient and
focused on its existing businesses.

During the Period, the Group continued to pursue a long-term business strategy
of diversifying into financial services business, property leasing, property
development business, and construction machinery business. The Group’s
principal activities include: (i) securities investment; (ii) provision of securities
brokerage and financial services; (iii) asset management; (iv) rental and
trading of construction machinery; (v) provision of repair and maintenance and
transportation service; (vi) property development; (vii) property leasing; and (viii)
money lending.

Construction machinery business

The Group offers crawler cranes of different sizes, other mobile cranes, aerial
platforms and foundation equipment in its construction machinery rental
fleet. The Group procures these construction machinery mainly through the
manufacturers of construction machinery located in Western Europe, Japan and
China as well as traders of used construction machinery around the world. The
Group has maintained approximately 170 units of construction machinery in the
rental fleet during the Period. In order to maintain a modern fleet of construction
machinery with a greater variety of models, the Group has been replacing
portions of its fleet of construction machinery from time to time. The Board
will continue to monitor the daily operations and review the expansion plan of
the rental fleet and the capital requirements of the Group regularly. The Group
may reschedule such expansion plan according to the operation and needs, the
preference of the target customers and prevailing market conditions if necessary.
To satisfy customers’ needs, the Group also sells spare parts for maintenance
pPUrPOSES Or upon request.

Financial services husiness

The Group holds licenses for conducting Type 1 (dealing in securities), Type
4 (advising on securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (the “SFQ”) and provides a wide
range of financial services.

The revenue for the Period of the financial services business (including provision
of asset management, securities brokerage and other financial services) was
approximately HK$2 million (2022: approximately HK$5 million). The decrease
in revenue was mainly due to decrease in the value and volume of transactions in
securities brokerage.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWMEDN

Money lending business

The Group holds money lender licenses under the Money Lenders Ordinance
in Hong Kong and the money lending business was conducted through its
indirect wholly-owned and non-wholly owned subsidiaries, which grant
loans to individuals and enterprises. The Group strived to adhere to a set of
comprehensive policy and procedural manual in respect of loan approval, loan
renewal, loan recovery, loan compliance, monitoring and anti-money laundering.

a) The size and diversity and sources of its clients, and source of
funding of the money lending business

As at 30 September 2023, the Group had loans receivable with carrying
amount of approximately HK$130 million (31 March 2023: HK$145
million). A total of approximately HK$8 million of the loan receivables
and interest income receivables was received from borrowers during the
Period. The Group recorded interest income from loans receivable of
approximately HK$3 million for the Period (2022: HK$14 million). During
the Period, the Group did not grant new loan (2022: 1) to individual
independent third parties.

As at 30 September 2023, there are a total number of 14 borrowers (12
individuals and 2 corporations) under the Company’s loan portfolio.
The Company provides its mortgage financing service to individual and
corporation clients of different backgrounds, including home owners and
investment holding company, who are referred by sales executives. The
source of funds for the money lending business is funded by the internal
resources of the Group.

As at 30 September 2023, 12 loans with aggregate amount of
approximately HK$126 million were overdue, all of which were supported
by personal guarantee and/or collaterals, with interest rate ranging from
8% to 16% per annum. A total of 11 loans with aggregate amount of
approximately HK$98 million were under legal proceedings (including
assets under public auctions).

As at 30 September 2023, the carrying amount of outstanding loans
receivable from the five largest borrowers of the Group totalled HK$104
million (representing 80% to the total loans receivable of the Group)
while the carrying amount of outstanding loans receivable from the largest
borrower amounted to HK$28 million (representing 22% to the total loans
receivable of the Group).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWER DN
b) Credit risk assessment policy

The Group has performed background and credit risk assessment on the
potential borrowers before granting the loans by (a) conducting public
searches on their identity and background:; (b) reviewing and assessing
their financial information; and (c) performing an assessment on their
creditability.

The Group has adopted a credit policy to manage its money lending
business which includes compliance with all applicable laws and
regulations, credit assessment on potential borrower and his/its assets,
the credibility of the potential borrower, the necessity in obtaining
collaterals and determination of suitable interest rate to reflect the risk
level of the provision of loan.

The Company’s money lending business offers both secured and
unsecured loans to borrowers comprising individuals and corporations.
The Company has adopted a credit risk policy and put in place loan
approval procedures to manage its money lending business which
includes compliance with all applicable laws and regulations, credit
assessment on potential borrower and his/its assets, the credibility of the
potential borrower, the necessity in obtaining collaterals, assessment of
the use of proceeds and the source of repayment. Details of such policy
and procedures are all consolidated in an Internal Control Manual which
governs the operations of our money lending business and relevant staff
are required to be abide by in conducting their behaviours and delivering
their target performance. In granting loans to clients, documents such as
loan application, proof of identity, employer/income verification, proof of
address and any relevant credit reports of potential borrowers are required.
The scope of money lending services provided by the money lending
business generally includes personal loans, and business loans on
general working capital. The Company tries to diversify the loan portfolio
by providing to different borrowers to lower the concentration risk.
The Company does not have preference for specific types of borrowers
for loan acceptance (e.g. job/business nature of borrower). The credit
risk assessment was made on a case-by-case basis and the Company
generally looks at the 5 Cs in the assessment of credit risk of borrowers,
the 5 Cs are credit history, capacity to repay, capital, the loan’s condition
and associated collaterals. These includes but not limited to reviewing
the financials of borrowers, considering the borrower’s repayment history
and evaluating whether the borrowers are in bankruptcy, receivership or
liquidation.

Within a loan category, the interest rates, the duration of the loan and
repayment terms of the loan vary and is determined by various factors
such as background and credibility of borrowers, their business plans and
present and projected operation performance, the collateral security to be
made available by these borrowers, and their repayment track records (if
the loan is sought by existing borrowers and previous borrowers). The
determination of the loan terms reflects the risk level of the provision of
loan and ensure the risk is at a controllable level.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
¢) Key internal controls

The Group also assesses and decides the necessity and the value of
security/collateral for granting of each loan, whether to an individual or
enterprise, on a case by case basis after considering various factors,
including but not limited to, the repayment history, results of public
search towards the borrower, the value and location of the assets owned
by the borrower and the financial condition of the borrower.

For credit approval before granting loans to potential borrowers, the
Company performs credit assessment process to assess the potential
borrowers’ credit quality individually, such as their identity and
background, assessment on their creditability, financial background of the
borrowers (again, factors such as background and credibility of borrowers,
their business plans and present and projected operation performance,
the collateral security to be made available by these borrowers, and their
repayment track records (if the loan is sought by existing clients) are
considered), as well as the value and characteristics of the collaterals to
be pledged. The loan proposals will be prepared by the designated loan
officer and review by risk management department of money lending
business on case specific issues in relation to the factors described above
to determine if they have been thoroughly considered. Risk management
department of money lending business will discuss each case with loan
officer to fine tune its loan proposal and risk management department
will make official comments on the submission draft. The loan proposal
together with the comments from risk management department will then
be sent to the approver(s), who are Director(s) designated with such
role and function for approval through physical meetings or emails.
Approver(s) may also comment, add pre-conditions and improve the
terms and conditions during this process. The relevant department head(s)
and approver(s) will sign off the proposals once approval is obtained for
proper record.

The Company has the designated loan officer to closely monitor its
loan portfolio, include regular communication with the borrowers of
their financial position together with other measures such as monthly
assessment of valuation of collateral (if any), repayment track record
of borrower(s), change of profile of borrower(s) (such as change of
employment and if there is additional liabilities on the part of the
borrower(s), through which the Company will be able to keep updated with
the latest credit profile and risk associated with each individual borrower
and could take appropriate actions for recovery of a loan at the earliest
time.

(c)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

d)

Also, risk management department, which comprised of officers with
background in finance, auditing and experience in money lending
business, will review the risk level of each of the loans on a daily basis
and report to the senior management which includes Chief Executive
Officer, Financial Controller and the Board in some cases regularly on
their recommendation.

From time to time, risk management department of the money lending
business will alert the senior management on certain events (e.g. failed
repayment) and advise the Company to take appropriate actions. The
accounts department of the money lending business will also keep track of
the repayment schedule constantly and make alerts to senior management,
the Financial Controller and Chief Executive Officer in case of failed or late
repayment.

Recoverability and collection

At each month end, the designated loan officer will check if there is
overdue balances or late payment and risk management department
will perform an independent review on the loans portfolio and closely
monitor the status and report to the senior management. Usually there
would be internal discussions on a case-by-case basis on what recovery
actions to be taken so that the Company could recover the most in a
timely manner. Various possible means such as phones calls, seizure
of collaterals, statutory demand letter and further legal actions would be
discussed. Reminder letter and statutory demand letter will be issued to
the borrower when considered appropriate if there is overdue repayment.
Where appropriate, legal action will be initiated against the borrower for
the recovery of the amount due and taking possession of the collateral
pledged. Actions in seizure of collaterals and realization of underlying
collaterals would also be taken if necessary. Where appropriate, the
Company will also petition to the court for bankruptcy/winding-up of the
borrower and/or guarantor. Again, the recovery and collection decisions
and processes are included in the monthly risk management report to the
senior management.

The Director who operates and oversees the money lending business have
vast experiences and knowledge in the industry. The risk management
department which includes a senior financial management of the
Company’s money lending business and holds a bachelor’s degree in
Business and an Associated Degree in Psychology, and has more than
15 years’ experience in the money lending industry. The Company’s
management team, which includes the chief executive officer, chief
financial officer of the Company and the Company’s financial controller
and the company secretary, also possess over 10 years of experience
in the corporate and banking industry and the field of accounting and
auditing. Additionally, most of the Board members also possess extensive
experience in corporate financing, investments and banking and financial
advisory services.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
e) Compliance with Chapter 14 and/or 14A of the Listing Rules

f)

9)

and Money Lenders Ordinance

Our Group is required to and has, at all times, strictly complied with
all relevant laws and regulations. The Company has complied with the
requirements as set out in Chapter 14 and/or 14A of the Listing Rules
when it granted or extended the loans to each of the respective borrower
whose loan was still outstanding as at 30 September 2023.

In addition to the Listing Rules, the Money Lenders Ordinance constituted
a major governance laws on our Group’s money lending business in Hong
Kong. During the Period, we did not receive any objection from and was
not investigated by the Registrar of Money Lenders (presently performed
by the Registrar of Companies) nor the Commissioner of Police regarding
the renewal of the money lenders license.

(e)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM
h)  Mortgage loan and personal loan interest rate

10

The mortgage loan interest rate is ranging from 8% to 15% per annum
(31 March 2023: ranging from 8% to 15% per annum). The personal loan
interest rate is ranging from 10% to 16% per annum (31 March 2023:
11% to 15% per annum).

Reasons for the movements in provision of impairment loss in
the Period

The provision for expected credit loss of loans receivables recognised
in the consolidated statement of profit and loss for six months ended 30
September 2023 are HK$6 million (2022: provision of HK$52 million).

The Company adopted the requirements in respect of expected credit
losses assessment set forth in HKFRS 9 issued by the HKICPA in
determining the impairment loss allowance for its loan receivables. The
details of the accounting policies in respect of the impairment assessment
of financial assets are set out in the Annual Report for the year ended 31
March 2023. The Company has taken into account the following factors
on the impairment assessment for the outstanding loans and unlisted
debt securities due from the connected parties and independent third
parties in accordance with the HKFRS 9: (i) the probability of default
and the likelihood that the borrowers may fail to pay back the loans. The
Company will perform due diligence on the financial statements and
consider the macro-environment and the latest announcements of the
borrowers. The repayment history of the borrowers will also be taken into
account; (i) the loss given default and the expected cash shortfall between
the cash flows due to the Company in accordance with the contract and
the cash flows that the Company expects to receive. The Company will
consider the value of the collaterals pledged for the loans, if any; and (iii)
forward-looking market data such as gross domestic product will also
affect the recoverability of the loans. The Company regularly monitors
the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant increase in
credit risk before the amount becomes due.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 September 2023, the management had engaged an independent
qualified valuer to determine the expected credit losses of the Group’s
loans receivable (the “loans receivable ECL”). In assessing the loans
receivable ECL of the Group, a credit rating analysis of the underlying
debtors was adopted by reviewing the historical accounting information
to estimate the default risk. The Group applied different expected loss
rates to different classes of receivables according to their respective risk
characteristics. In determining the default risk, various factors including
but not limited to, the ageing analysis of the receivables, the Group’s
internal assessment of the debtors’ credit worthiness, historical and
forecast occurrence of event of default, existence and valuation of the
collaterals, the relevant regulatory framework and government policies
in Hong Kong and global economic outlook in general and the specific
economic conditions of Hong Kong would be considered. The rate of
loans receivable ECL ranged from 19% to 61% (31 March 2023: 7% to
61%) depending on the nature, probability of default and loss of the loans
receivable.

Securities investment business

The Group had various securities in its investment portfolio such as listed equity
securities, unlisted equity securities, unlisted funds, unlisted debts, etc. A fair
value loss of approximately HK$176 million was recorded during the Period
(2022: fair value loss of approximately HK$68 million).

Leasing business

During the Period, the rental income derived from investment properties
contributed revenue of approximately HK$26 million (2022: approximately HK$29
million) and the fair value loss on investment properties was approximately
HK$55 million (2022: approximately HK$9 million).

Property development business

The Group has property development projects in Cambodia and Malaysia. In
Cambodia, the Council of Ministers approved the project company to establish a
special economic zone with a site area of 17,252,519 square meters at Koh Kong
Province, Cambodia. The project company shall have the sole and exclusive
right to develop the special economic zone with all the necessary land use rights,
including those for residential, industrial and commercial development purposes.
The project was still in its preliminary stage during the Period.

The Group has another property development project in Malaysia. The project
is a residential and commercial mixed property development project located at
Port Dickson, Negeri Sembilan, Malaysia comprising 267,500 square meters
(or 2,879,343 square feet). The property is held under the government lease
for a lease term of 99 years expiring on 8 February 2097 for residential and
commercial building uses. The project was still in its preliminary stage during
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

FINANCIAL REVIEW

The Group had incurred a loss of approximately HK$250 million for the Period
(2022: approximately HK$4 million).

Revenue

During the Period, the total revenue was approximately HK$113 million (2022:
approximately HK$161 million).

Sales of construction machinery and spare parts, rental income
from construction machinery

During the Period, the sales of construction machinery and spare parts was
approximately HK$11 million (2022: approximately HK$25 million), and rental
income generated from construction machinery was approximately HK$68
million (2022: approximately HK$83 million), respectively. The decrease in sales
of construction machinery and spare parts was mainly due to the decrease in
sales of used cranes. We have disposed of many used cranes for replacement of
our rental fleets for the period ended 30 September 2022. The decrease in rental
income was mainly due to completion of some major construction projects in
2023. The utilisation rate for the rental machineries are approximately 85%.

Money lending, asset management, securities brokerage and
other financial services

During the Period, the revenue from money lending, asset management,
securities brokerage, provision of other financial services decreased by
approximately HK$14 million. Such decrease was mainly attributable to the
decrease in loan receivables and decrease in the value and volume of transactions
securities brokerage.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR TN

Fair value losses on financial assets at fair value through profit

or loss (“FVTPL”), net

DlaFEEsE ARS8t ARG (LIAFE

AEHRSLHARR)ZEMEEZLF

EERBH

The details of the Group’s securities investments and the net fair value losses ~ FAAREARE » AEBE 2 B HKRE MEER AT E
recognised for the Period are set out as follows: EEFREF BT ¢
Numberof  Percentage of Percentage of
Numberof Percentageof  sharesheld  shareholdings fotal assets of
shares held - shareholdings i at Fairvaleal Fairvalueat  Fairvalue the Groupat
atd  March a3 March 30 September 30 September 31 March 30 September (losses)/gains 30 September
20 0% 20 00 03 2023 for the Period 00
R-BZZE
RIBZZE WIBIZE WIBIZE NIIIZE WIBIZE RIBIZE O RNBME ARSTRG
ZB=t-B ZR=t-B ARZTR  AB=tA ZB=t-B ARZTR  ZLFE 3REEEM
FREABE CHREAL FHEOBE ZHBERL CATE  CATE (BE)/WE EZEMM
(Notes) (Vo®)  HkSmilon  HKSmilon  HKSmilion
(i) (i) B8 BB BEET
Name/Stock Code 25/ (BhRE)
Stendong HiSpead Holdings Group Limed. LIS EREEAR A
(i) () 3000 0.00% 3000 0.00% = = = =
Nlignce rematona Fdbcaion Leasing. - RESEIE#EREAR
Holdings Limited (1363) BRAF(%) l 26091336 166%  280913% 166% L] i (98) 077%
Camivel roup nemeional L (008) ~ SERBERARAA
(996) 3624400 038% 362440 0.38% - - - -
ImpeialPaic ntratora Hodings Limted B AT B2
(1076) R H[1076) 3 2310010 191% 203100100 191% 13 13 - 025%
Fa ast Holdings temlonal Limied ()~ ERARERAR AT
(3) 4,983,000 046% 496300 046% 1 1 - 002%
Beiing Proptes (Holdings Limid (%)~ St RER(ERIBRAR
(925) 8,140,000 012% 8140000 0.12% 1 1 - 0.02%
Vil Mind Holding Compery Limit (1520)  REZERABBATSN) 4 8339400 2% 28399400 1404% ) i () 047%
BankofCigco Company Limied (366) B8 RARGERAT
(850 1 O S 1 R 3 3 h 05
Weathink AHmovtion Capta Limied~—~~ ERVRRRERRAA
(omery Wedting nestmenis Limied) ~~ (RZREARRA
(1140) )11 6 29,880,000 028% 28880000 028% 10 4 ) 008%
Grend Ocen Advced Resoures Company S GB & RAR A
Limied (65 (63) T 60,000,000 399% 60000000 348% 1 1 t] 019%
B0 Technolgy Company Limed (208) LRI BRGER AR
(2106) 1120000 017% 1120000 016% l - () -

T/ NFERHRE SEHESRREEARAT 13
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Number of  Percentage of Percentage of
Numberof Percentageof  sharesheld shareholdings fotal asses of
shares held - shareholdings at at Fairvalugat Fairvalueal  Fairvalue  the Groupal
atdtMarch a3 March 30 September 30 September 31 March 30 September (losses)igains 30 September
22 2023 2023 i} 202 2023 forthe Period 2023
Ro3ZZ%
RoBZZE RIBIZF MIBIZE WIBIZE RISIZE RIBCZE MAER NACTRG
ZA=t-A ZR=+-B AA=tR  ABZHH ZRZT-B ARZHR  AFE REEEM
FRRAME CHRESN FRBAME BBEA 2OFE  CATE (BR/WE EZEAM
(Notes| (Voit) ~ HKSmilion ~ HeSmillon ~ HKSmilion
i (i) FE#rT  BEET  BEERL
China D1 Group (1367) RERSH( 1387 80,00 000% 80,000 000% - - - -
Mingva Group Holdings Limied (Fomery i EERA TR 23 (3
Power Fianca Goup i) (397) RIS BERAR
T30 800000 029% 8000000 029% i 1 - 002%
HG Semiconducor Limied (6908 TATERERLA
(6%8) f 1500000 0% 130000 020% 3 ! (1 0.04%
A nery Logiss Group Limid (351) ~~ SeMee R SR
Al 351) ! 30650000 158% 306000 153% I 6 (1 0.11%
Riverwood Muti-Growh Fund Riverwood Mut-Growth Fund 10 NA A NA NA b - - -
Atants China Fund Aants China Fund 11 A i NA NiA 1 15 = 028%
Rivemiood Forung Fund Rivervood Forung Fund A NiA i Nk I I - 013%
Tisé Equity P-1 Tisé Equity SP-1 12 NA NA A NA 0 1 @) 013%
Finance ease Investment 5P Finance Lease Investment 5P NA NJA NiA NA J1 3 i 06%
Urliseddet nstument FLERIA NA A N A 1 14 - 026%
Comerblenot recsile LGt N A N A 3 3 - 00%
i i (176) 39%
Notes: BiaE -
1. The percentage of shareholdings is calculated with reference to the monthly return of 1. FERED LIS EBRABEBEAF AT 2 ETAR

equity issuer on movements in securities for the month ended 30 September 2023 of the

issuers publicly available on the website of the Stock Exchange.

2. Alliance International Education Leasing Holdings Limited (“Alliance International”) 2.
and its subsidiaries (collectively “Alliance International Group”) were principally

engaged in offering finance lease services and provide higher education services.

Pursuant to Alliance International Group’s interim results announcement for the nine
months ended 30 September 2023, International Alliance Group recorded revenue
of approximately RMB441 million and total comprehensive income of approximately

RMB227 million.

The Group held approximately 28 million shares of Alliance International at 30

September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Imperial Pacific International Holdings Limited (“Imperial Pacific”) and its
subsidiaries (collectively “Imperial Pacific Group”) were principally engaged in the
gaming and resort business, including the development of an integrated resort on the
Island of Saipan, Commonwealth of the Northern Marina Islands.

Pursuant to Imperial Pacific Group’s annual report for the year ended 31 December
2021, Imperial Pacific Group recorded revenue of nil and total comprehensive loss of
approximately HK$1,087 million.

The Group held approximately 203 million shares of Imperial Pacific as at 30 September
2023.

Virtual Mind Holding Company Limited (“Virtual Mind”), and its subsidiaries
(collectively “Virtual Mind Group”) were principally engaged in the design,
manufacturing and trading of apparels, provision of money lending services and sale of
trendy and cultural products.

Pursuant to Virtual Mind Group’s interim report for the period ended 30 June 2023,
Virtual Mind Group recorded revenue of approximately HK$32 million and total
comprehensive loss of approximately HK$24 million.

The Group held approximately 284 million shares of Virtual Mind as at 30 September
2023.

Bank of Qingdao Company Limited (“Bank of Qingdao”) and its subsidiaries
(collectively “Bank of Qingdao Group”) were principally engaged in the provision
of corporate and personal deposits, loans and advances, settlement, financial market
business, financial leasing, wealth management and other services.

Pursuant to Bank of Qingdao’s 2023 Third Quarterly Report for the nine months ended 30
September 2023, Bank of Qingdao Group recorded revenue of approximately RMB17,361
million and total comprehensive income of approximately RMB3,777 million.

The Group held approximately 13 million shares of Bank of Qingdao as at 30 September
2023.

Wealthink Al-Innovation Capital Limited (formerly known as Wealthking Investments
Limited) (“Wealthink”) and its subsidiaries (collectively “Wealthink Group”) has a
principal investment objective to achieve earnings in the form of medium to long term
capital appreciation through investing in a diversified portfolio of global investments in
listed and unlisted enterprises.

Pursuant to Wealthink Group’s Annual Report for the year ended 31 March 2023,
Wealthink Group recorded revenue of approximately HK$469 million and total
comprehensive income of approximately HK$27 million.

The Group held approximately 29.8 million shares of Wealthink as at 30 September
2023.
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10.

11.

12.

16

Grand Ocean Advanced Resources Company Limited (“Grand Ocean”), and its
subsidiaries (collectively “Grand Ocean Group”) were principally engaged in the
production and sale of coal and minerals.

Pursuant to Grand Ocean Group’s Interim Report for the period ended 30 June 2023,
Grand Ocean Group recorded revenue of approximately HK$82 million and total
comprehensive income of approximately HK$33 million.

The Group held approximately 60 million shares of Grand Ocean as at 30 September
2023.

HG Semiconductor Limited (“HG Semiconductor”’), and its subsidiaries (collectively
“HG Semiconductor Group”) were principally engaged in the design, development,
manufacturing, subcontracting and sale of semiconductors products, including light-
emitting diode beads, gallium nitride chips, and related components and related
application products and fast charging products in the PRC.

Pursuant to HG Semiconductor Group’s Interim Report for the period ended 30 June
2023, HG Semiconductor Group recorded revenue of approximately RMB46 million and
total comprehensive loss of approximately RMB54 million.

The Group held approximately 1.5 million shares of HG Semiconductor as at 30
September 2023.

Asia Energy Logistics Group Limited (“Asia Energy”), and its subsidiaries (collectively
“Asia Energy Group”) were principally engaged in the (i) shipping and logistics
business and (ii) telecommunications related business.

Pursuant to Asia Energy Group’s Interim Report for the period ended 30 June 2023, Asia
Energy Group recorded revenue of approximately HK$78 million and total comprehensive
loss of approximately HK$1 million.

The Group held approximately 31 million shares of Asia Energy as at 30 September
2023.

Riverwood Multi-Growth Fund (formerly HT Riverwood Multi-Growth Fund) mainly
invests in listed equities of companies located in the Greater China Region (which
includes Mainland China, Hong Kong, Macau and Taiwan) or deriving income and/or
assets from the Greater China Region. Riverwood Fund may invest in Exchange-Traded
Funds (ETFs), U.S. Treasury securities and derivative products.

Atlantis China Fund (the “Atlantis Fund”) may invest in a wide range of listed
securities issued by listed companies established in or whose principal place of
business is located in the People’s Republic of China (“PRC") and Hong Kong, including
but not limited to listed equities, preferred stocks, convertible securities, notes and
other financial products. Atlantis Fund may hold ancillary liquid assets, denominated
principally in Hong Kong Dollars, Renminbi and United States Dollars, including cash
deposits and money market instruments.

Tisé Equity SP-1 is a segregate portfolio of Tisé Opportunities SPC, an exempted
company incorporated with limited liability and registered as a segregated portfolio
company under the laws of the Cayman Islands in March 2021, with an investment
objective to provide its investors with long- term capital appreciation.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group had various securities in its investment portfolio such as listed equity
securities, unlisted equity securities, unlisted funds, unlisted debts, etc.

A fair value loss of approximately HK$176 million was recorded during the
Period (2022: fair value loss of approximately HK$68 million).

Fair vale loss on investment properties

During the Period, a fair value loss of approximately HK$55 million (2022:
approximately HK$9 million) was recognised for investment properties of the
Group.

Fair value gain on financial liabilities at FVTPL

During the Period, a fair value gain of approximately HK$26 million (2022:
approximately HK$78 million gain) arose on financial liabilities at FVTPL.

Other losses, net

During the Period, other losses, net was approximately HK$3 million (2022:
other gains of approximately HK$60 million).

Allowance for expected credit losses on financial assets

During the Period, the Group recognised allowance for expected credit losses on
financial assets of approximately HK$1 million (2022: allowance of approximately
HK$48 million recognised). The decrease in the amount was mainly attributable
to the reduction in loan receivables. The Group has engaged an independent
professional valuer for assessing the allowance for expected credit losses on
financial assets.

Administrative expenses

During the Period, the administrative expenses were approximately HK$60
million (2022: approximately HK$62 million). Among the administrative
expenses incurred during the Period, approximately HK$9 million was related
to depreciation and non-cash in nature; while the remaining expenses of
approximately HK$24 million were mainly related to staff costs. The decrease in
administrative expenses was mainly attributable to effective implementation in
cost-saving-plans.

Share of results of associates

During the six months ended 30 September 2022, the share of losses of
associates of approximately HK$7 million.

Share-based payment expenses
The expense of approximately HK$1 million (2022 approximately HK$2 million)

was related to the share awards and emolument shares granted to certain
directors and employees.
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Finance costs

During the Period, the finance costs were approximately HK$72 million (2022:
approximately HK$43 million).

Taxation

During the Period, the net income tax credit was approximately HK$11 million
(2022: approximately HK$1 million net income tax credit).

Fair value losses on financial assets at fair value through other

comprehensive income (“FVTOCI”), net

The details of the listed securities investments and the net fair value losses
recognised during the Period are set out below:
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RARE - EhEFKRERDEAXFEER
SRR REIAT

Percentage of  Percentage of Percentage of

shareholdings ~ shareholdings fotal assets of

at at  Fairvaleat  Fairvalue at Fairvalue  the Group at

31 March 30 September 31 March 30 September losses for 30 September

2023 023 023 2023 the Period 2023

RZBZZ

RIBZZE RIBIZE WCIBCZE RIBIZE AR=1H

=R LA =R AR REEEZ i2340]

=t-HZ =tEZ  =t-Ae =tAZ LFE BESE

BRESL BEEAM LFE LEE le=d - LB
Notes HKSmillion HKSmillion HkSmillion
iR BEET BEAT BEET

Name 1]

(GoodwillInternational (Holdings) Limited ~ Goodwil International (Holdings) Limited @ 154% 154% 3 3 - 0.06%

Co-Lead Holdings Limited G0-Lead Holdings Limited b 1.04% 1.04% 15 15 - 028%

Quan Yo Tai Investment Company Limted.~—~ 2HEREBBAA ¢ 15% 15% il 29 (3) 47%

Ostidor Inemational Holdings Limied (622) ~ BRI ARAR(62) { 121% 121% 20 18 @ 034%

China Pearl Global Limited RHRHERARAA ¢ 10% 10% %K) 1 (10) 183%

Tonsin Petrochemical vestment Limied AR EZRERRAR f 1667% 1667% Iy % 6) 068%

Empire Victory Hong Kong Limited HBEERERAT 0 411% 411% 10 g (1) 0.17%

il 1t B 140

Notes: BfaE -

a. Goodwill International (Holdings) Limited (“Goodwill Int’l") invested in a number of ~ a. Goodwill International (Holdings) Limited(Goodwill Int‘l))
property investment projects in Hong Kong and the PRC. The properties would be sold EREARTREAKREZERHEREAEBRE - @Y
to market upon completion of each projects, and investors (including Goodwill Int'l) ¥RBESBEETKERMISHE  MREE(BIE
would receive dividend. Goodwill Int'l) #& YL ER AR B. °

b. Co-lead Holdings Limited is principally engaged in trading of securities, provision of b Co-lead Holdings Limited = 2t EFEHR 5 - 2@

finance and holding of investments in financial services industry.
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Quan Yu Tai Investment Company Limited holds 90% equity interest in He Ying Tung
Investments Company Limited (“He Ying Tung”). He Ying Tung, through its various
indirect wholly-owned or non-wholly owned subsidiaries, is principally engaged in
property development in the PRC. He Ying Tung principally has 3 property projects
under development located in the municipalities of Changsha, Chenzhou and Hengyang
of Hunan Province, the PRC, mainly consisting of large-scale residential complex
projects and integrated commercial complex projects, as well as apartments, offices,
shopping arcades, cinemas and other supporting facilities.

Oshidori International Holdings Limited (“Oshidori”) principally engages in investment
holdings, trading and investment in securities, and the provisions of (i) securities
brokerage services, (ii) margin financing services, (iii) placing and underwriting services,
(iv) corporate finance advisory services, (v) investment advisory and asset management
services, and (vi) credit and lending services. Pursuant to Oshidori’s interim report for
the period ended 30 June 2023, Oshidori recorded revenue of approximately HK$40
million and total comprehensive loss of approximately HK$324 million.

The Group held 77,500,000 shares of Oshidori as at 30 September 2023 (31 March
2023:77,500,000).

China Pearl Global Limited (“CPG”), through its wholly owned subsidiary, hold a
shopping mall in Quanzhou, Fujian Province, the People’s Republic of China with
approximately 97,000 square meters (available lease out area over 65,000 square
meters) and 1,089 car parking spaces, and it leases out the complex to tenants and
provides property management services to the shopping mall.

Tonsin Petrochemical Investment Limited principally engages in the development of
EcoPark in South-East Asia which focuses on waste management and recycling industry
with advanced technologies and value-add processes.

Empire Victory Hong Kong Limited principally engages in the provision of trading in
petroleum and aluminium products.

—E = ER RS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Liquidity, financial resources and capital structure

As at 30 September 2023, the Group’s current assets and current liabilities were
approximately HK$1,446 million (31 March 2023: approximately HK$2,297
million) and approximately HK$2,286 million (31 March 2023: approximately
HK$2,855 million) respectively.

The Group has established a treasury policy with the objective of lowering cost of
funds. Therefore, funding for all its operations have been centrally reviewed and
monitored at the Group level. To manage the Group’s exposure to fluctuations in
interest rates on project, appropriate funding policies will be applied including
the use of bank and other borrowings, corporate note payables, convertible note
payables and issue of placement shares. The management will continue its efforts
in securing the most privileged rates and favourable terms to the Group for its
financing.

Gearing ratio and indebtedness

The Group monitors its capital structure based on the gearing ratio. This ratio
is calculated as net debts divided by total capital. Total capital is calculated as
“equity” as shown in the consolidated statement of financial position plus net
debts. The capital structure (including its gearing ratio) as at 30 September 2023
and 31 March 2023 was as follows:

nHRE  WERERBFER

RZE-_=FNLA=+H AEBERHEE
MRBBEBEDRAN MAEEET(CE-_=TF
ZA=+—H : #2297EEBIT) k42,286 E &
BT(CEZ=F=A=1+—8 : 4285B&#
JT) °

AEEHENEFRR G EREESKA
bt AEBREMEXBIRHENESHERE
BES i REE - REEAREEER BN
KRBER - AEREREAEEVREBR
BREERRITREMER  BNEXRE &
NA SRR NETRERD - EEESES
RAEBENRES N EERREENE LB &

RERRLER RIS

AEBUEERGBHLRAEEEEAERG
B R RREBFERNEAEETE - &
RARBRIZR A M BAOR R T IR 2 [ 2k | hnfE
BEFEAE -R-_T-_=FNAA=+BR-Z
=A==t BENEAERE(EREEER
AL E) T

30 September 31 March

2023 2023

—==-= T =%

hBR=+H =—A=+—8H

HK$’million HK$'million

BEET BEATL

(unaudited) (audited)

(RAIEER) (&%)

Bank and other borrowings RITREMEER 1,712 1,743

Corporate note payables R EFRE

—at amortised cost — IR SR 535 572
—at FVTPL — AT EAEBEZ T AR 552 578
Total borrowings BERSE 2,799 2,893
Less: cash and cash equivalents J& : IR& KIBSEEY (130) (187)
pledged bank deposits EHIRITER (11) (30)

Net debts (EU R 2,658 2,676
Total equity R AEER 2,233 2,575
Total capital BR4a%E 4,891 5,251
Gearing ratio BEAMELE 54% 51%

20 Aceso Life Science Group Limited  Interim Report 2023/24



MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR TN

As at 30 September 2023, the maturity and currency profile for the Group's bank R -—ZT-—=FHA=+H > NEEETREM
and other borrowings and corporate note payables at amortised cost are setoutas & E IR # S A BR 2 B > ¥ =5 2 B

follows: AR EEAEGHINOT -
Within 1 year 2nd year 3-5 years Total
1R B2 3-b5F @t
HK$'million HK$'million HK$'million HK$'million
HEAT HEAT BEAT HEBT
HK$ BT 1,154 122 11 1,287
US$ e 133 - - 133
GBP g 827 - - 827
2,114 122 11 2,247

As at 30 September 2023, approximately 99% of the Group’s borrowings are ™ RM-—ZT-_=FHA=1+H ' "REBELHIY% Z EE

secured by (1) investment properties; (2) corporate note receivables; (3) property, — J3A(1)IREWE : QFEWRDSEZE  Q)E -

plant and equipment; (4) financial assets; and (5) bank deposits. ENREE : QeREE - RO)RITERER
ﬁ o

SR

The borrowings with aggregate amounts of approximately HK$1,006 million #
were carried at fixed interest rates, approximately HK$706 million were carried at
floating interest rates.

B#)1,0068 &8 T EE THIREE M X&
L #7068 & B T E B ARF ARG

o

G} CI

As at 30 September 2023, cash and cash equivalents and pledged bank deposit M-ZT-_=FHhA=1+H BELKIRESEED

were denominated in the following currencies: REHERRITERA T EEE -
HK$'million
HK$ BT 86
GBP HgE 21
RMB AR 26
Us$ ETT 5
JPY H 2
EUR BT 1
141
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MANAGEMENT DISCUSSION AND ANALYSIS
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Interest rate risk

The Group’s pledged bank deposits and finance lease receivables bear fixed
interest rates. The Group’s cash at bank balances bear floating interest rates.
The Group also has borrowings, obligation under finance leases. Exposure to
interest rate risk exists on those balances subject to floating interest rate when
there are unexpected adverse interest rate movements. The Group’s policy is to
manage its interest rate risk, working within an agreed framework, to ensure that
there are no undue exposures to significant interest rate movements and rates are
appropriately fixed when necessary.

Currency risk

The Group mainly operates in Hong Kong with most of the transactions
denominated and settled in HK$, US$ and GBP. The Group’s exposure to foreign
currency risk primarily arises from certain financial instruments including trade
receivables, bank balances and cash, trade payables, borrowings and obligation
under finance leases which are denominated in US$ and EUR. The Group does
not adopt any hedging strategy in the long run but the management continuously
monitors the foreign exchange risk exposure and might enter into foreign
exchange forward contracts on a case-by-case basis. The Group has not used
any hedging contracts to engage in speculative activities.

Credit risk and liquidity risk

The Group has adopted a prudent financial management approach towards its
treasury policies and thus maintained a healthy liquidity position throughout
the Period. The Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements.

Risk management

The Group has established and maintained sufficient risk management
procedures to identify and control various types of risk within the organisation
and the external environment with active management participation and effective
internal control procedures in the best interest of the Group and its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR TN

Major post-balance sheet date events
Major post-balance sheet events are as follows:

On 17 Qctober 2023, the strategic investor, Inner Mongolia Yitai Coal Company
Limited* (M5 & FZRE R BBR A A]) through its subsidiary, has
became a major shareholder of Hao Tian Instruction Construction Investment
Group Limited (an indirect non-wholly owned subsidiary of the Company).

Subsequent to the end of the Period and up to the date of this report, there was
no other significant or important event that affects the business of the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend to the
shareholders of the Company for the Period (2022: nil).

CAPITAL COMMITMENTS

As at 30 September 2023 and 31 March 2023, the Group has no material capital
commitments.

CONTINGENT LIABILITIES

As at 30 September 2023 and 31 March 2023, the Group had no material
contingent liabilities.

Employees and remuneration policy

As at 30 September 2023, the Group had 142 (31 March 2023: 153) staffs. The
Group generally recruits its employees from the open market or by referral and
enters into employment contracts with its employees. The Group offers attractive
remuneration packages to the employees. In addition to salaries, the employees
would be entitled to bonuses subject to the Company’s and employees’
performance. The Group provides a defined contribution to the Mandatory
Provident Fund as required under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for the eligible employees.
The Group also adopted a share option scheme and a share award scheme.

For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
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The operation staff consists of experienced machinery operators and mechanics.
While such employees are highly demanded in the market, the Group manages to
maintain a relatively stable workforce by continuous recruitment from the market
or through referrals. New employees are required to attend induction courses to
ensure that they are equipped with the necessary skills and knowledge to perform
their duties. In order to promote overall efficiency, the Group also offers technical
trainings to existing employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are required to attend
external trainings which are conducted by the manufacturers of the construction
machines to acquire up-to-date technical skills and knowledge on the products
of the Group.

MATERIAL ACQUISITIONS, DISPOSALS IN THE PERIOD

1. 0n 13 June 2023 and 29 June 2023, True Well Limited, an indirect
non-wholly owned subsidiary of the Company, executed an order
with Shanghai Commercial Bank Limited for a bond purchase at the
consideration of approximately HK$250 million and HK$101 million,
respectively. The bond purchase constituted a major transaction under the
Listing Rules.

2. 0On 27 July 2023, Hao Tian Management (China) Limited, an indirect
wholly owned subsidiary of the Company, as the seller, has signed an
agreement with Yitai Share (Hongkong) Company Limited (a wholly
owned subsidiary of Inner Mongolia Yitai Coal Company Limited) as the
purchaser to dispose of 1,400,088,000 shares (being 18.37% of the total
issued share capital) of Hao Tian International Construction Investment
Group Limited (an indirect non-wholly owned subsidiary of the Company)
at the consideration of HK$420,026,400. The disposal constituted a major
transaction under the Listing Rules. The disposal was completed on 17
October 2023.

Other than disclosed above, the Group had not made any material acquisition,
disposal of subsidiaries and associates during the Period.

For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR TN

BUSINESS PROSPECTS

The Period was full of opportunities and challenges. The impact caused by
geopolitical tensions and military occupation, high inflation rate continues
to bring unprecedented challenges as it impacts long-term global economic
developments. However, the Group implements prudent business strategies to
establish a diversified business portfolio that can survive the uncertain market
conditions while exploring high- quality asset investment opportunities to
explore the growth potential of profit and capital value for shareholders and
investors of the Company.

The Management also recognised the growing global demand in natural
resources. The Group has put in additional resources in search of investment
prospect and opportunities in natural resources related projects around the
world.

The strategic investor, Inner Mongolia Yitai Coal Company Limited* (N5 &
FIRIERRHD AR AT (“Yitai”), through its wholly owned subsidiary,
Yitai Share (Hong Kong) Company Limited, has become a major shareholder
of Hao Tian International Construction Investment Group Limited (an indirect
non-wholly owned subsidiary of the Company) (“Hao Tian International
Construction Investment’) from 17 October 2023. which represents a good
opportunity to introduce a strategic investor to the Group. Considering the strong
investor profile of Yitai, it is expected that it will boost the investor confidence in
the market and may bring in additional resources and investment opportunities
to the Group and it will broaden the shareholder base of Hao Tian International
Construction Investment on the other hand.

The B shares of Yitai are listed on the Shanghai Stock Exchange (stock code:
900948) and its H shares were listed on the Main Board of the Hong Kong Stock
Exchange and were subsequently voluntarily withdrawn from listing on 11 August
2023 (stock code before withdrawal of listing: 3948).

Yitai was ranked 221 in the 2023 Fortune China 500 listed companies and
ranked 268 in the 2023 Fortune China 500, published in July 2023. According to
AllChina Federation of Industry and Commerce (FEE R T %A S),
Yitai was ranked 188 in the Top 500 Chinese Private Enterprise (FP B4 R {500
58) in 2022. Yitai was also ranked 16 in the Top 50 Chinese Coal Enterprise (4
Bk 1 2£5058) in 2022 according to The China National Coal Association
(R B R 2% &), Yitai is the largest local coal enterprise in the Inner
Mongolia Autonomous Region and one of the large-scale coal enterprises in the
PRC.

For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
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The principal businesses of Yitai Coal include coal production and operation
(directly owns and control 10 coal mines with resources reserve at 4,445
million tonnes and minable reserve at 2,263 million tonnes), rail transportation
operations (controls 3 operating railway line for the coal mines), coal-related
chemical operations and other operations.

According to the 2022 annual report of Yitai, it recorded audited revenue
of approximately RMB60.6 billion and net profit attributable to owners of
approximately RMB10.9 billion for the year ended 31 December 2022 and
it recorded net assets of approximately RMB49.5 billion and total assets of
approximately RMB91.2 billion as at 31 December 2022. The annual production
of commodity coal of Yitai was approximately 48.3 million tonnes and sold 66
million tonnes of coals during 2022.

Looking ahead, the Group will remain cautious and sensibly uphold its risk
management policies, strength its capital management and implement stringent
cost control measures to uphold its profitability during downturn of economy.

Money lending and financial services business

The Group will continue to expand the clients base and establish a strong track
record in order to strengthen the businesses of corporate financial advisory
services, asset management services and streamline the client base of money
lending services in the coming future. For the securities brokerage services
business, the Group will explore the involvement in the share placement activities
to enhance its revenue stream.

Property development business

Located in the Indo-China Peninsula, Cambodia is an important stop on the
ancient Maritime Silk Road and an important location for China to promote
the “One Belt, One Road” construction in the 21st century. Now Cambodia is
also preparing an economic transformation, with many business opportunities
emerging. Meanwhile, Cambodia has a decent investment environment and
the market is highly liberalised and internationalised, attracting the attention
and injection of global capital. While taking part in the development potential
of the land development project, the Group is also exploring more business
opportunities to invest in more business sectors in Cambodia and to share the
development dividend of this high growing emerging market in the future.

At the same time, Malaysia is one of the most popular countries in Asia. In
recent years, Malaysia's GDP has continued to rise, which proves that Malaysia
has strong investment potential. The Group is also deploying and looking for
local high-quality projects, following the layout along the “One Belt, One Road”
regions. Looking forward, the Group remains confident in its existing businesses
and will continue to monitor the performance in order to maximise the returns to
its shareholders.
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DISCLOSURE OF INTERESTS
kR

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions of the Directors and
chief executives of the Company in shares (the “Shares”), underlying Shares and
debentures of the Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), were as follows:

Long positions in ordinary Shares and underlying Shares of the
Company

ESRERITRA [ RELE R HAH
EE Bz {7 R AR (7 PR R R ik e

RZZEZ=FNA=1TH XAFNEEKFE
ZITHRABRA AR NEEE ZE(EERES
KEREAGHI ([3F %&%ﬁh%D%W%Mﬂﬂﬁ
([Fefn))  HEERG RESFHEBELZAREES
&HTMM%%%@I AIAFEE MR
KB KRB RTES ETARR( EmR
JDWﬁ+%ﬁZtm¥ﬁAé$ﬁﬂﬁ%x
%MH 7%@% EFRIDERTHAEARRR R
BT PR R B U -

RELFRBRRERKGHEFR

Approximate

percentage of

Name of Director/ Number of total issued

chief executive Capacity Nature of interest Shares held Total interests share capital

KERT

BRF#E

EE TETHARKS 40 £33 FrisiRinEA EanaE #haat

(Note 1)

(FizE1)

Fok Chi Tak Beneficial owner Personal interest 60,871,152 60,871,152 0.82%
EEE ExfEA EIN: 5

Xu Haiying Beneficial owner Personal interest 733,752 733,752 0.01%
e EXBEA EIN:

Zhiliang Ou Beneficial owner Personal interest 733,752 733,752 0.01%
B 55 ExBEA EARER

Chan Ming Sun Jonathan Beneficial owner Personal interest 733,752 733,752 0.01%
37 ERBEA N $

Lam Kwan Sing Beneficial owner Personal interest 733,752 733,752 0.01%
MEH EalEA VN 3

Note: P -

1. The percentage of shareholding is calculated on the basis of 7,381,776,805 shares in
issue as at 30 September 2023.

Save as disclosed above, as at 30 September 2023, none of the Directors and
chief executive had any interests or short positions in any Shares, underlying
Shares and debentures of, the Company or any of its associated corporations
(within the meaning of Part XV of the SFQ) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

—E = ER RS

1, BRESLIVENR-_ZE-_=FHNLA=1+HEETH
7,381,776,805A% A% 10 B B AERT & o

BREXABEEN R_T_=FNAA=+
B E2ENTETHRAEMERARFNELE

IR EE (F& RES M EIEGIEXVED &

EEARD - BN RESTHEE L AREE

#&%aﬁﬂhﬁwﬁﬁmfamﬁﬁﬁ%Eﬁ

@ SRR SURBIZESTHIZESITAE AR
NE$ X TS BOA B o
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DISCLOSURE OF INTERESTS
EERE

SHARE OPTION SCHEME AND SHARE AWARD SCHEME

The Company has adopted a share option scheme on 25 September 2015 and
a share award scheme on 27 September 2013, respectively. As at 1 April 2023
and 30 September 2023, there was no outstanding share options nor unvested
awards. No share option nor share award has been granted, exercised, vested,
cancelled or lapsed during the Period. The number of share options available for
grant under the share option scheme as at 1 April 2023 and 30 September 2023
was 328,430,310 Shares and 328,430,310 Shares respectively.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2023, so far as is known to the Directors, the following
persons (other than a Director or a chief executive of the Company) have
interests or short positions of 5% or more in the Shares and underlying Shares
of the Company which were recorded in the register of substantial shareholders
maintained under Section 336 of the SFO or had otherwise notified to the

RS R BT 8 5 AR {7 Se MY & &Y

ARBEDHR _Z—RAFNLA-THBHEH
—IEEREFE RN T —=FNAA=1++tH

R — AR EEFTE c N -_=FmH—

BN —_ZE-_=FLA=+H " WMERKTEN

ERENREBEORMEE - RER - BEXR

H o176 BB sDHSUR BB I S 1 B2

Ble- RZE-_=FWNA—HE-_ZE-_=F1A

—+E BIE AR AT 8 AT (15 1 /9 B AR i 2R
2 Bl £328,430,310A% £2328,430,310A% °

FRIRIE L B 15 KRR 7
HANERRRE

RZZF-_=FNA=1H BEEMM AT
Ai(?\@ﬁ%%@iﬁ@ﬂi%ﬁﬁ}\%)ﬁé$

THxT K AARBRR D AR 5% SUA E By R sk
KR BRI ?\Euﬂﬁﬁﬁﬁﬁmﬁﬁﬁﬂ

SIRGIFI6HARE 17 B 10 B PR B LAk

Company: ESTAE AT
Approximate
Number of percentage of
Number of underlying total issued
Name of shareholder Shares held Shares held  Capacity Total interests ~ share capital
KERTT
FriHm BF#E
BEER 4 Pz in 8 B Ri?BE 57 ERRE anask
(Note 1)
(FftzE1)
Li Shao Yu ("Ms. Li") (Note 2) 3,742,366,773 - Interest of controlled corporations ~ 4,353,651,115 58.98%
20F(Fxrt]) (K:E2) R EEER
611,284,342 — Beneficial owner
ERBEA
Asia Link Capital Investment Holdings Limited 3,357,578,773 - Beneficial owner 3,465,128,773 46.94%
(AS|a Link") (Note 2) ERBEA
el B AR AR A A (328 ) 107,550,000 ~ Interest of controlled corporations
(ﬁﬁ*ﬂ) R EEER
Huang Shiying (Note 3) 800,000,000 - Interest of controlled corporations 800,000,000 10.83%
it (15E3) R EEER
Huang Tao (Note 3) 800,000,000 — Interest of controlled corporations 800,000,000 10.83%
GRS R EEER
Century Golden Resources Investment Co., Ltd. 800,000,000 — Beneficial owner 800,000,000 10.83%
(“Century Golden”) (Note 3) E=BEA
Century Golden Resources Investment Co., Ltd.
([Century Golden]) (B &£3)
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (CONTINUED)

Approximate

Number of percentage of

Number of underlying total issued

Name of shareholder Shares held Shares held  Capacity Total interests ~ share capital
HERT

Fris R BERE

BRER e FrishR iR 8 B BRiT®E S ga8E Bwask
(Note 1)

(FFaE1)

Haitong Securities Co., Limited 1,948,333,338 - Security interest 1,948,333,338 26.39%

(*HSCL") (Note 4)

HRESERNERAT REER
(TE@ES) ()
Notes: MiaE -

1. The percentage of shareholding is calculated on the basis of 7,381,776,805 shares in
issue as at 30 September 2023.

2. Ms. Li was beneficially interested in a total of 4,353,651,115 Shares, among which,
611,284,342 Shares were held by Ms. Li as beneficial owner, and 3,742,366,773 Shares
were held by (i) Asia Link as to 3,357,578,773 Shares; (ii) Team Success Venture
Holdings Limited as to 230,900,000 Shares; (iii) TRXY Development (HK) Limited as
to 46,338,000 Shares; and (iv) Glory Century Limited as to 107,550,000 Shares, all of
which were beneficially wholly owned by Ms. Li.

3 Each of Mr. Huang Shiying and Mr. Huang Tao was deemed to be interested in the
800,000,000 Shares held by Century Golden pursuant to the SFO by virtue of his
controlling interest in Century Golden.

4, HSCL, through Haitong International Holdings Limited, which is its directly wholly-
owned subsidiary, held 64.40% of the issued shares in Haitong International Securities
Group Limited, which in turn held 100% of the issued shares in Haitong International
Financial Products (Singapore) Pte. Ltd (“HIFP Singapore”). HIFP Singapore held the
security interest in 1,948,333,333 Shares.

Save as disclosed above, as at 30 September 2023, according to the register of
interests required to be kept by the Company under section 336 of the SFO, there
was no person who had any interest or short position in the shares or underlying
shares or debentures of the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.

1. HRESLDER-_E-_=FNA=+HEETH
7,381,776,805 % AR 1D Y B XEEH H o

2. L MG 4,353,651 115 RO P A Ea i
T 611,284 342D T FE L TR E & H
BAEHE - 3,742,366, 7730 f& M RN A ()2 B iF A
3,357,578,773 B : (ii)Team Success Venture Holdings
Limited$¥ 4 230,900,000/% 817 : (i) ZREEER(FH
75) AR A R45 546,338,000 ARA%(D ¢ R (iv)RIER
ARFEFAE107,550,0000%0% 10 - ZERARHIHRFTLLTE
w2 AR -

3. BIEFEHRBAEGKA - BRFEH S EERFRLE
A Century GoldenfE A 12 Mk iEx @ RESBWR AR
Century GoldenF7#F 2.800,000,000 & i 7 o #E A #E %5 o

4. BRELFEREEEENBRAREREEKRERE
RARFHESBEEZFEEARAREEHTR
17 264.40% @ M/BBRERIZSEEARAFAFEA
Haitong International Financial Products (Singapore) Pte. Ltd
(THIFP Singapore)) 2 282 31T A% 1  HIFP Singapore’
1,948,333,333 MR AR 19 A IR BhE s ©

BEXFBEEN  R-E-=EAA=+
B RIRAD AR E S R 81 ) 336 1548
R ERBEM - HEALRARFBRS
AR AR S 1 3 o0 6 1R 18 2 T S 1
EXVEBEE2 35 80 2 (AR A A RS 2 F
TR RAA o

T/ NFERHRE SEHESGRREEARAT 29



CORPORATE GOVERNANCE
TRER

CORPORATE GOVERNANCE CODE PRACTICES

The Company is committed to the establishment of good corporate governance
practices and procedures that are consistent with the “Corporate Governance
Code” (the “CG Code”) set out in Appendix 14 to the Listing Rules. The corporate
governance principles of the Company emphasise on a quality board of directors,
sound internal control, transparency and accountability to all shareholders of the
Company.

The Company has applied the principles and complied with all relevant code
provisions of the CG Code during the Period, save and except for Code Provision
C.2.1 as described below.

Under code provision C.2.1 of the CG Code, the roles of the chairman and
chief executive should be separate and should not be performed by the same
individual. The Company has neither appointed a board member as the chairman
of the Board nor appointed a chief executive officer. Having considered the
business operation of the Group at the material time, it is believed that the Board,
which consists of experienced professionals, can function effectively as a whole,
and the executive Directors along with other members of senior management of
the Company are effective in overseeing the day-to-day operation of the Company
under the strong corporate governance structure in place.

Save for the aforesaid, the Board is of the view that the Company has complied
with the code provisions as set out in the CG Code during the Period and up to
the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct for Directors’ securities transaction. The
Company has made specific enquiries to all Directors and all Directors confirmed
that they have fully complied with the Model Code throughout the Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the Period.
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CORPORATE GOVERNANCE
EREA

GRANT OF GENERAL MANDATE

On 15 September 2023, an ordinary resolution approving the grant of general
mandate to issue new Shares was duly passed by way of poll at the annual
general meeting of the Company (the “AGM”). The general mandate granted
the Directors the authority to allot, issue and deal with new Shares with an
aggregate nominal amount of not exceeding 20% of the issued share capital of
the Company as at the date of the AGM.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting principles
and practices adopted by the Group and the internal controls and unaudited
condensed consolidated interim results and financial report of the Group for the
Period.

APPRECIATION

The Board would like to take this opportunity to express its gratitude to all
Shareholders, customers, suppliers, business partners, banks, professional
parties and employees of the Group for their continuous support.

On behalf of the Board

Mr. Fok Chi Tak
Executive Director

Hong Kong, 28 November 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGARERANZERER

For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA

Six months ended 30 September

BENRAZ=1+HIEA

2023 2022
== —E-4F
Notes HK$’million HK$'million
P s BEEET BEAT
(unaudited) (unaudited)
(RIEE) (REEEIZ)
Revenue A 4 113 161
Cost of revenue L ONBZN (56) (86)
Gross profit EH 57 75
Other income HMUA 5 24 26
Fair value (losses)/gains, net: AEEESE) WK, FE (205) 1
— investment properties —BEWE (55) ©)
—financial assets at fair value through profit — AR FETE B EE(Lst ABZE
or loss (“FVTPL”) (AR FEEFAZEBEZLETA
BR)zemEE (176) (68)
—financial liabilities at FVTPL —ARAFEFEAEZETA
Bazemas 26 78
Other (losses)/gains, net Hib(E518), Wk F58 5 (3) 60
Administrative expenses TR (60) (62)
Allowance for expected credit loss on SRMEEZEBEER
financial assets BB E (1 (48)
Share-based payment expenses AR5 FE R A TR 2 (1) @)
Share of results of associates DR N R EE = (7)
Share of results of joint ventures DMEEEDEEE = ()
Finance costs BB A 6 (72) (43)
Loss before taxation BRAERIEIE (261) ()
Income tax credit FristiE & 7 11 1
Loss for the period HAEE (250) 4)
Loss for the period attributable to: FE(EERNEIE -
Equity holders of the Company RAEEREFRA A (207) (51)
Non-controlling interests FEPEAR I A (43) 47
(250) 4)
Loss per share attributable to RRvlE=TE ARG
the equity holders of the Company BREE
Basic (HK cents) EARGE) 9 (2.85) (0.7)
Diluted (HK cents) HE (B 9 (2.85) (0.71)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeRER A2 ERER

For the six months ended 30 September 2023 #HZ=—Z—=F N A=+HIt/~EA

Six months ended 30 September
BEAAZ=THILER

2023 2022
== —E-4F
HK$’million HK$'million
BEET BEAT
(unaudited) (unaudited)
(RIEER) (REEER)
Loss for the period HAEE (250) (4)
Other comprehensive loss: HthZ2mEEE -
ltems that will not be reclassified to profitor loss T8 EF H I E 82 HH
Fair value loss on investments in equity NAFEFEBES LT AR MEE
instruments at fair value through other Was (AR THEFTEBEZEEA
comprehensive income (“FVTOCI”) HEtemia]) s #a TRERE
N EEE (56) (125)
ltems that may be reclassified to profit or loss AJEEEFR D IE 2Rz o B A
Currencies translation differences BT AR (37) (160)
Other comprehensive loss for the period, net of tax ~ BRRNE M 2 EE1E - B % (285)
Total comprehensive loss for the period HRa2EESRes (343) (289)
Total comprehensive loss for the period BEHANZEEGREH -
attributable to:
Equity holders of the Company RAEERERAA (320) (312)
Non-controlling interests FEPRAR RS (23) 23
(343) (289)

The above consolidated statement of comprehensive income should be read in

conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EAESMERARER

At 30 September 2023 R=—ZE—_=F N A=+H

As at As at
30 September 31 March
2023 2023
R-EZ= MRZZE_=%F
hB=+B =A=+—8H
Notes HK$’million HK$'million
st BEET BEATT
(unaudited) (audited)
(RIEEX) (&%)
ASSETS HE
Non-current assets FERENEE
Property, plant and equipment Vs - B R 253 254
Right-of-use assets FREEE 20 27
Investment properties WEYHE 1,442 1,518
Intangible assets mEEE 171 171
Investments in associates REtE AR ZIRE 1,124 1,130
Investments in joint ventures REEPEIRE = 2
Financial assets at FVTOCI AT EREBEB LT AHM
2EREZEHEE 745 801
Corporate note receivable FEW B ERE 42 42
Deferred tax assets BRI EE 58 54
Other receivables and deposits HaEW B RET & - 5
Total non-current assets JERENREMRE 3,855 4,004
Current assets mENEE
Inventories FE 2 2
Properties under development EREAYE 330 352
Trade receivables Z 5 WA 10 136 115
Other receivables, deposits and HaEsoE - ek
prepayments TET IR 44 30
Financial assets at FVTPL NAFEFERHESETABEZ
TREEE 211 415
Loan receivables FEWE R 130 145
Finance lease receivables BE R ERGIA 2 2
Corporate note receivables eI ERIE 445 465
Trusted and segregated bank EENBIIRITERR
accounts 5 554
Pledged bank deposit DIRFERITER 11 30
Cash and cash equivalents Re MRSEEY 130 187
Total current assets e S ESE 1,446 2,297
Total assets HBEHRE 5,301 6,301
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR & M AR R =

At 30 September 2023 RN—ZE-=FhA=+H
As at As at
30 September 31 March
2023 2023
NW-E—-= N-E-_=%
hB=+B =A=+—8H
Notes HK$’million HK$'million
BIsE BEEETT BEBT
(unaudited) (audited)
(RiEER) (fe &%)
LIABILITIES =L
Current liabilities mBAE
Lease liabilities HEBE 14 14
Bank and other borrowings RITREMEE 1,679 1,702
Corporate note payables ERERE 435 435
Trade payables Z S IR 11 8 13
Other payables, deposits received HaE3IE - 2EWET2 Rk
and accruals FERTFIE 122 666
Income tax payables RS ER SRR 28 25
Total current liabilities mE AR 2,286 2,855
Net current liabilities nERAE (840) (558)
Total asset less current SEERERTHARE
liahilities 3,015 3,446
Non-current liabilities FRBAR
Lease liabilities HEAE 8 15
Deferred tax liabilities ELERIABE 89 100
Bank and other borrowings RITREMEE 33 4
Corporate note payables R TRR 100 137
Financial liabilities at FVTPL NAFEFERES T ABEZ
TRIEE 552 578
Total non-current liabilities FrumArEm 0000012 8
Net assets BEERE 2,233 2,575
EQUITY s
Equity attributable to equity ENFIRSFAARGES
holders of the Company
Share capital &N 12 73 73
Reserves s 1,199 1,476
1,272 1,549
Non-controlling interests FEIE IR A 961 1,026
Total equity gannE 2,233 2,575

—E = ER RS
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AHGeEREER

For the six months ended 30 September 2023  &{

22T

=FNAA=+HIERER

Total equity
attributable
Share-based  Convertible o equity Non-
Share Share  Treasury  payment notes  FUTOCI Translation  Accumulated Other ~ holdersof  controlling Toal
capifal  premium  shares  reserve  reSenve  resee reseme losses reserves the Company  interests equity
WATE
HERR 54
LA g
L) A2 BEA
F HER k& Eikig
k% BOER EERG GREE  BEG EE ESHE RHER  AMER 85 FoRNE HREE
HSmilion ~ HkSmilion ~ HeSmilion ~ HKSmillon ~ HKSmillon ~ HKSmillon ~ HSmilion — HiSmilion ~ Hk§miion ~ HKSmillon ~ HKSmillon ~ HKSmillon
REET REET AEET AEET AEET REET REET  BEAL BEAT  BEAT BEET BEEL
A1 April 2023 RIBZZE
(audited) mA-A
(@54 R N 1 N Sy ) @ 158 10 24m
Total comprehensive ~ IM2E
lossfortheperiod ~ EFHRHSHE - - - - - (47) 23) (207) - (2m) (66) (343)
Eployee shareawrds— —FHB AR
iwdbyasibsiday  EERHED - - - - - - - - - - 1 1
A0 Sepemer 203 W-F-=F
(unaudied) AA=TA
(ReEEH) [£] 4811 (13) b)) - (345) ) (3,188) (58) 1,212 961 208
At1 April 2022 RISZZE
(audited) mA-A
(BFH) T 4811 () 3 = (184 % 2m) (%) 2002 b 280
Total comprehensive ~ MIM2E
lossfortheperid - - - - i/ - il - 1) B
Emloyeeshareavards  —FIHBAAZS
sedyasubsiday  EERIAEE = = - - - - - - - - 2 2
Share epuchase (oo 12) BRI (HEH12) - - i) - - - - - - i) - U]
S canceleton (10t 12) AR {3 (BE12) ) - 1 - - - - - - - - -
P dsposdlols BRLE-THE
subsiday ithou PG E
change in contol [EHEEe - - - - - - - - (o) (0) 183 157
At30 Seplember 2022 R=BZZ
(maudited) AB=+A
(FEEH) 13 4811 ) 3 - (301) (108) (2769) (%) 1683 101 26%
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ReRE

For the six months ended 30 September 2023 #HZ=—Z—=F N A=+HIt/~EA

Six months ended 30 September
BEAAZ=THILER

2023 2022
== —E-4F
HK$’million HK$'million
BEET BEAT
(unaudited) (unaudited)
(RIEEE) (REEHEZ)
NET CASH GENERATED FROM OPERATING ESX¥EFREHRE RS
ACTIVITIES 31 155
INVESTING ACTIVITIES BREEE
Purchases of property, plant and equipment BAME - BB MEE (18) (13)
Deposits paid for purchase of property, plantand ~ BBEWE - BMENKREZ
equipments EfETE - 2)
Proceeds from disposal of property, plant and LEYE BEAEEZ
equipment FrSskIR = 14
Proceed from redemption of corporate notes BOtXTR 2 SHRIE 413 361
Proceed from disposal of associates B N Bl 2 FTS RUR 3 16
Proceed from disposal a joint venture HE—EEeETEZSHRIE 2 =
Withdrawal/(placing) of pledge bank deposits RE BEAIRITER 19 (47)
Consideration paid for acquisition of financial asset UgE&E A AFEFFEE &L AR M2 M
at FVTOCl BazBMRE - (50)
Consideration paid for acquisition of WP TR
corporate notes BEfRRE (374) (355)
Interest received EHFIE 2 16
NET CASH GENERATE FROM/(USE IN) BREFEFR® (A REPH
INVESTING ACTIVITIES 47 (60)

—E = ER RS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGERERER

For the six months ended 30 September 2023  &{

E-E-_=HFAA=1+HILEAR

Six months ended 30 September
BEAAZ=THILEAR

2023 2022
== —E-4F
HK$’million HK$'million
BEET BEAT
(unaudited) (unaudited)
(RIEER) (REEEZ)
FINANCING ACTIVITIES MEE
Interest paid EAFE (74) (88)
Lease liabilities paid ENHEEE (7 (7)
Borrowings raised FrigEE 647 250
Repayment of borrowings BEEE (666) (267)
Repayment of corporate note BEPERE (37) (350)
Prepayment of a loan from a director BEEECZER - (35)
Repayment to amount due to a director BEZEEZBX - (20)
Proceeds from partial disposal of a subsidiary 2B HE—HWE AR M EEE
without change in control TH| S E) 2 TS RUR - 157
Proceeds from issue of a corporate note BITERIB IS HIE - 370
Share repurchase EEAEI ) = (1)
Net cash (used in)/generated from financing B2 ;FE)(FRF) FRiS B &B#
activities (137) 9
NET (DECREASE)/INCREASE INCASHAND HBRE&RBRESZEM(RD), 18NBEE
CASH EQUIVALENTS (59) 104
CASH AND CASH EQUIVALENTS AT BEGINNING  RAEA¥I 23R & MIREEEBY
OF THE PERIOD 187 195
EFFECT OF FOREIGN EXCHANGE RATE CHANGES [ K& &) » S £ 2 (26)
CASH AND CASH EQUIVALENTS ATEND OF REARZHR&RR&EE/Y
THE PERIOD 130 273
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e M B RRME

For the six months ended 30 September 2023 #HZ=—Z—=F N A=+HIt/~EA

1.

GENERAL INFORMATION

Aceso Life Science Group Limited (the “Company”) is an exempted
limited liability company incorporated in the Cayman Islands. Its
immediate and ultimate holding company is Asia Link Capital Investment
Holdings Limited, which is incorporated in the British Virgin Islands
(“BVI"), and the ultimate controlling shareholder is Ms. Li Shao Yu. The
address of its registered office is Cricket Square, Hutchins Drive, P.0. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The principal place of
business in Hong Kong is Rooms 2501-2509, 25/F, Shui On Centre, 6-8
Harbour Road, Wanchai, Hong Kong. The ordinary shares of the Company
are listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company is an investment holding company and the principal
activities of the Group include: (i) securities investment; (ii) provision of
securities brokerage and other financial services; (iii) asset management;
(iv) rental and trading of construction machinery; (v) provision of repair
and maintenance and transportation service; (vi) property development;
(vii) property leasing; and (viii) money lending.

The Group’s condensed consolidated financial statements have not been
audited.

The Group’s condensed consolidated financial statements are presented in
Hong Kong Dollars (“HK$”), and rounded to the nearest million, unless
otherwise stated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S S R ot

For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA

2.

40

BASIS OF PREPARATION AND KEY EVENTS

The condensed consolidated financial statements have been prepared on
the historical cost basis except for investment properties and certain of
financial instruments, which are measured at revalued amounts or fair
values, as appropriate.

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules (the “Listing Rule”) Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited.
The condensed consolidated financial statements should be read in
conjunction with the Group’s annual financial statements as at 31 March
2023, which have been prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) issued by the HKICPA.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 April 2023. HKFRSs
comprise HKFRS; HKAS and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current period and prior period.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Group has already commenced an
assessment of the impact of these new and revised HKFRSs but is not yet
ina position to state whether these new and revised HKFRSs would have a
material impact on its results of operations and financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S M MR ot

For the six months ended 30 September 2023 #HZ=—Z—=F N A=+HIt/~EA

2.

BASIS OF PREPARATION AND KEY EVENTS
(CONTINUED)

Key event during the six months ended 30 September 2023

1. On 13 June 2023 and 29 June 2023, True Well Limited, an indirect
non-wholly owned subsidiary of the Company, executed an order
with Shanghai Commercial Bank Limited for a bond purchase at
the consideration of approximately HK$250 million and HK$101
million, respectively.

2. 0n 27 July 2023, Hao Tian Management (China) Limited, an
indirect wholly owned subsidiary of the Company, as a seller,
has signed an agreement with Yitai Share (Hong Kong) Company
Limited (a wholly-owned subsidiary of Inner Mongolia Yitai Coal
Company Limited) as a purchaser to dispose of 1,400,088,000
shares (being 18.37% of the total issued share capital) of Hao Tian
International Construction Investment Group Limited (an indirect
non-wholly owned subsidiary of the Company) at the consideration
of HK$420,026,400. And the completion took place on 17 October,
2023.

The Strategic investor, Inner Mongolia Yitai Coal Company
Limited* (AR5 & PR E xR H B R 2 F)through its
subsidiary, has became a major shareholder of the Hao Tian
International Construction Investment Group Limited from 17
October 2023, which represents a good opportunity to broaden its
shareholder base, considering the strong investor profile of Inner
Mongolia Yitai Coal Company Limited* which will in turn boost
the investor confidence in the market and may bring additional
resources and investment opportunities to the Group.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial information,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to annual financial statements for the
year ended 31 March 2023.

For identification purposes only
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4 BARSBEH

4

42

REVENUE AND SEGMENT INFORMATION
a. Description of segments and principal activities

The Group has identified six (30 September 2022: six) reportable
segments of its business:

(i) Rental and sale of construction machinery and spare parts
business: The Group offers crawler cranes of different
sizes, other mobile cranes, aerial platforms and foundation
equipment in its construction machinery rental fleet in Hong
Kong. The Group also sells construction machinery and
spare parts in Hong Kong and Macau.

(i)~ Provision of repair and maintenance and transportation
service business: The Group provides repair and
maintenance service for construction machinery, in
particular the crawler cranes, in Hong Kong. The Group
also provides transportation services which include local
container delivery, construction site delivery and heavy
machinery transport in Hong Kong.

(iii)  Provision of asset management, securities brokerage and
other financial service business: The Group holds Securities
and Future Commission licenses for conducting type 1
(dealing in securities), type 4 (advising on securities) and
type 9 (asset management) regulated activities under the
Securities and Futures Ordinance and provides a wide range
of financial services in Hong Kong.

(iv)  Property leasing business: The Group holds a commercial
property in London, the UK, for leasing.

(v)  Property development business: The Group holds properties
under development in Malaysia through a subsidiary and in
Cambodia through an associate.

(vi)  Money lending business: The Group holds money lending
licenses and offers mortgaged loan and personal loan
businesses in Hong Kong.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BRR A

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

4 REVENUE AND SEGMENT INFORMATION 4 WARSEBEE(H8)
(CONTINUED)
b. Segment profit or loss b. SRS
The segment profit or loss for the reportable segments provided to HE-_ZT-_=—FRk-_T=-_FhA
the chief operating decision maker and reconciliation to loss before =TRERER  RETEELE
taxation for the six months ended 30 September 2023 and 2022 are REANBBAZH D 2o EbER
as follows: RERTIATESIEHRAT
Provision
of asset
Provision of management,
Rentaland  repair and securities
saleof  maintenance brokerage,
construction ang and other
For the six months ended 30 September 2023 machinery and  transportation Money financial Property Property
(unaudited) spare parts senvice [ending Services leasing  development Total
RfEE
EE.
RERR RUKER i O
BECICZEAR=TALNMEA RiERSH  RELR Rt
(REEH) HRRNE  EREBH R MBE WRER  WRER L H)

HSmilon ~ HKSmilon — HKSmilon — HKSmilon  HKSmiion  HKSmilion — HKSmillon

BEAT  BEAT  AEAT  BEEAT  BEAT  BEAT  BEAR

Eemal evene IRIA n 3 3 2 2 - 113
Seqment resus efore e ollowing fems: AR FRERT 2 D4R ¢ 8 2 2 1 (3) - 16
~Depreiatonand amotiston ~fEREY (34) - - - - - (34)
- Reversal of alowance/(alovance) forexpeced -~ S BEE  BHEEHE

oreltoss on firencil assfs &/ (&) ) - (6) - 1 - (6)
- Inrest ncome -HEHA - - = 2 = = 2
- Fiance coss ~BERE 2) = § - (13) - (1)
Segment esuls Hi%E 11 2 ) 3 (4) - (3)
Unelocte: ROR:
- (lherincome ~HAHA 1
- Fairvlue loses ~ATEER (160)
- ther loses, et -EHERTE (2)
- Administiaie expenses ~{THE (3)
~Rovrsal o lowance forexpecec cedtoss. -~ BEEZ BREEFE

on il ssels paE! 5
- Stare-hased payment expenses ~NEAFARRRER (1)
- Finance os's ~BERA (57)
Loss efore tetion BiER (261)
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BRGE MR R

For the six months ended 30 September 2023 HE—-ZT =

FAA=THIREA

4 REVENUE AND SEGMENT INFORMATION 4 WARSEBEE (M)
(CONTINUED)
b. Segment profit or loss (Continued) b. SEPIRR(1#)
Provision
0f asset
Rental and Provision management,
saleof  ofrepair and securfies
construction  maintenance biokerage,
machinery and and other
andspare  transportation Money financial Property Property
Forthe six monihs ended 30 September 2022 (unaudited) parts senvice lending Sevices leasing  development Total
RitEE
BE .
BERH REEER Bl
REREH  RENUR Rt
E-ECENAZTALLAEA (REER) HERBE E&RE HE  SRERB  NEEE  WEER a5
HiSmilion — HKSmilion — HKSmilion — HKSmilion ~ HKSmillion ~ HKSmillion  HKSmillion
BEET EEAT BEAT  BEAT  BEAT  BEAL  AEER
Extemnalrevenue SR 108 5 14 5 0 - 161
Seqment resuls before the following fems: TR DA TR TR AT 2 D D45 3 5 g 5 2 - m
- Depreciaion and amortisation -ERER (%) - - - - - )
~Reversa of alowancef(ellonence) for -~ — 2 REEBHEEER
expected redtloss o financial assels B/ () 4 - (53) 3 - - (4)
~Finance costs ~RERA @) - - - (12 - (14
Seqment resulfs pEES 1 5 () 8 § - )
Unallocatd: AR
~ Other ncome ~EHMA i
- Falrvalug losses -ATEEE 10
— Othergains, e -Eth a5 62
— Administraiive expenses ~THEx ()
-Mlowance forexpected creditlosson -~ 2 REE BREEFRAE
financial assets ?
— Shere-based payment expenses —LAM FANTRE 2
- Shere ofresuls of assocites MEEDTEE i
- Share ofresulsofjoint ventures MAELERE ()
—Finance costs —pﬁéﬁm )
Loss before taation REAERE )

No segment assets and liabilities are presented as the chief
operating decision maker does not regularly review segment assets

and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BRR A

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

4 REVENUE AND SEGMENT INFORMATION 4 WARSEBEE ()
(CONTINUED)
¢. Geographical information c. HWESRH
The information about the Group’s revenue by location of AEEKEREEER 2 CEHE
operations of the relevant group’s entities and the Group’s non- B2 WARAEBIZEEFTH
current assets by geographical area in which the assets physically REDZIRBDEECERFRN
are located is detailed below: B
Revenue Non-current assets
KA ERBEEM
Six months ended As of As of
30 September 30 September 31 March
2023 2022 2023 2023
BEAA=THLAR{ER BE-T-=F HE-T-=%
—E-= —E-C AB=+tH =A=+—H
HK$’million HK$'million HK$'million HK$'million
BRET BBAT BEET BEBT
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REEER) (REEH) (&%)
Geographical market: IR -
Hong Kong S 87 126 423 433
UK R 26 29 1,463 1,540
The People’s Republic of China P EEA R EMNE
(the “PRC) (T E)) - 5 - 5
Macau P - 1 - -
Cambodia RIHRE - - 1,124 1,127
113 161 3,010 3,105
Note:  Non-current assets excluded financial assets at FVTOCI, loan Mt ERDEETBEEAAFEFEZEH

receivables, finance lease receivables, financial assets included in other
receivables and deposits and deferred tax assets.

— T == Eh AL

Bt Atz EKE 2 EREE
EWER  BEBRERKHE A
His R AR & 2 A ENE
ERIBREE -
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BRGE MR R

For the six months ended 30 September 2023 &%

4
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+= —<—

E-E-=FAA=TAIAEA

REVENUE AND SEGMENT INFORMATION 4 WARDEBEFE (1)
(CONTINUED)
d. Revenue summary d. KAHE
Six months ended
30 September
BENA=1+HILLK{ER
2023 2022
—E_=F —E__F
HK$’million HK$'million
BEET BEET
(unaudited) (unaudited)
(RIBE) (REEER)
Revenue from contracts with BEREHZWABIZD) -
customers (nofe i):
— Sales of construction machinery —BEERMERSHEE
and spare parts 11 25
— Repair and maintenance and — K18 AR DA S B 8 AR 75
transportation service income WA 3 5
— Commission income generated —BEEE  [FHKLEH
from asset management, securities HERRBEE 22
brokerage and other financial WA
services 1 3
15 33
Revenue from other sources: B AR 2 WA
— Rental income generated from —BEE#ERR 2 HS
construction machinery WA 68 83
— Rental income generated from —BHEREMERRZ
leasing of investment properties A ON 26 29
— Interest income generated from —BREREZFBHA
money lending 3 14
— Interest income generated from —BRESBERNZ
margin financing FEBA 1 2
98 128
113 161
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BRR A

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

4 REVENUE AND SEGMENT INFORMATION 4 WARSEBEEGE)
(CONTINUED)
d. Revenue summary (Continued) d. WBABEGR)
Note - At
Disaggregated revenue information SIFBARE
For the six months ended 30 September 2023 (unaudited) fgf: Fo=FEAA=AAUAEA KEE

Provision of asset

management,
Sales of Provision of securities
construction  transportation  brokerage and
machinery and and other other financial
spare parts services services Total
BEEE RILRE
Rigf RiuER TE BHEL
oHaE REMESE REMEHERE )
HK$'million HK$'million HK$'million HK$'million
BEAT BEAT BEAL AEAL
Type of goods or services RaskERY
Sales of construction machinery and spare BEEE REB T EE
parts 11 = - 11
Repair and maintenance and transportation 415 RIREIA RB&RAEUA
serviog income - 3 = 3
Commission income gengrated fromasset  EEER - BHFLLREM SR
management, securiies brokerageand  FREBEEZ B2 KA
other financial services - - 1 1
1 3 1 15
Timing of revenue recognition e A B R 5
At a point in time RE—EREE 11 - 1 12
Over timg Fehs i - 3 -
Tota 5t 11 3 1 15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE MR R

For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA
4 REVENUE AND SEGMENT INFORMATION 4 WARSEBEE (1)
(CONTINUED)
d. Revenue summary (Continued) d. WBABEGER)
Note i: (Continued) B et (48)
Disaggregated revenue information FIRBARH
For the six months ended 30 September 2022 (unaudited) I E B FAH=FHIUANEAACREEF
%)
Provision of
asset
management,
securities
Sales of Provision of hrokerage
construction transportation and other
machinery and and other financial
spare parts services Services Tofal
REHA, RILEE
k&R REEE TR EFLL
THEE REMRYE REMESRES @t

HK$ million HK$million HK$ million HK$ million
BEAT BEATL BEET BEET

Type of goods or services HREEHER
Sales of construction machinery and spare  ZEEEM L BRTHHE

parts 25 = - %
Repair and maintenance and transportation 4 1& K2 4R 35 A K 38 8 AR 75

service income LN = 5 = 5

Commission income generated from asset  EEEIR - S L M EAM
management, securities brokerage and SRRBEL ZMEWA

other financial services - - 0 3
%5 5 3 33
Timing of revenue recognition Wr A B B2 R
Atapoint in time B2 % - 3 28
Qver time BB - 5 -
Total Bt % 5 3 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BRR A

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

5. OTHER INCOME/OTHER (LOSSES)/GAINS, NET 5. %ﬂﬂﬂil/#ﬂﬂ(ﬁﬁ)/ﬂﬁﬁﬁ

Six months ended

30 September
BEAA=1+HLXER
2023 2022
== —E -4
HK$’million HK$'million
BHEET BEAT
(unaudited) (unaudited)
(RIBFX) (R E=R)
Other income Httlr A
Interest earned on corporate note receivables £ & Uk 1> % =R BREL 2 I 8 14 14
Interest earned on bank deposits IRITFSRPTEREL 2 F| B 3 1
Dividend income g B URA 2 2
Compensation received for early termination U Z|32 4% (EFAAY
of lease BB E K - 6
Sundry income I A 5 3
24 26
Other (losses)/gains, net Hth(858), WS BHE
Gain on early redemption of corporate bond IREEEIENCEZE >
Wz - 54
Gain on disposal of a subsidiary HE—HRB AR W - 1
Gain on disposal of an associate & —EiE ARz e - 1
Net foreign exchange (loss)/gain PE X (B518), Was F 58 (3) 4
(3) 60
Total s 21 86
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BRGE MR R

For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA

6.

90

FINANCE COSTS 6. BIERE
Six months ended
30 September
BENA=1+HILLK{ER
2023 2022
—E_=F —E__F
HK$’million HK$'million
BEET BEET
(unaudited) (unaudited)
(RIBE) (REEE=R)
Interest expenses arising from: IATEIBZFERXE
— bank and other borrowings —RITREMEE 48 44
— corporate note payables —ENTERE 26 23
Exchange difference on borrowings BEZERZE (2) (24)
72 43
INCOME TAX CREDIT 7. FSIRER
Six months ended
30 September
BENRB=1HILLK{ER
2023 2022
bl Sy 5 —ECICF
HK$’million HK$'million
BEET BEET
(unaudited) (unaudited)
(RIBEX) (R &EZ)
Current tax BIEATR I8
Hong Kong B 3 2
Overseas sl 1 -
4 2
Deferred tax credit BRI EE R (15) (3)
Income tax credit FTiSHiif e (11) (1)

Hong Kong Profits Tax is calculated at the rate of 8.25% on the estimated
assessable profit up to HK$2,000,000 and 16.5% on any part of estimated
assessable profit over HK$2,000,000 for both periods.

Taxation arising in other jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S M MR ot

For the six months ended 30 September 2023 #HZ=—Z—=F N A=+HIt/~EA

8. DIVIDENDS 8. KRR
The directors of the Company do not recommend the payment of interim ARAREETERLRNBE_ZT_=FK
dividend for the six months ended 30 September 2023 and 2022. “EFAA=Z+THIEANEARZHER
E\ o
9. LOSS PER SHARE 9. BREIR
(a) Basic (a) EXF
Basic loss per share was calculated by dividing the loss for the BREABBRERARFREEREA
period attributable to the equity holders of the Company by the EHEREERABERNE BTER
weighted average number of ordinary shares in issue during the IRz TG E -
period.
Six months ended
30 September
B8EANA=1+HLAXER
2023 2022
—g=-= T F
(unaudited) (unaudited)
(RiEEFER) (REEER)
Loss for the period attributable to the  ANA BiE 5 A A FE(RHH
equity holders of the Company NEE(g5%T)
(HKS million) (207) (51)
Weighted average number of ordinary 2 3%17 & i@A% 2 AnkE
shares in issue (million shares) EHE(EER) 1,274 7,321
Basic loss per share (HK cents) EFREREIBCENL) (2.85) (0.7)
(b) Diluted () HW
Diluted loss per share was calculated as follows: BREEEBETENT
Six months ended
30 September
B8EAA=1THLKER
2023 2022
—E-= T
million shares million shares
BEB AER
(unaudited) (unaudited)
(RIEE) (CREEE=R)
Weighted average number of AU ESRERGE 2T
ordinary shares for the purpose of AT
basic loss per share 7,274 7,321
Weighted average number of AT ESREEEE LA
ordinary shares for the purpose of AR hnteE 1988
diluted loss per share 1,274 7,321
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B S MR

For the six months ended 30 September 2023  &{

9.

92

LOSS PER SHARE (CONTINUED)

(b)

Aceso Life Science Group Limited

Diluted (Continued)

22T

9.

=FNAA=+HIERER

=R A (18)

(b)

% ()

Six months ended

30 September
B8EAA=1HLXER
2023 2022
—EB-=5F —E__F
(unaudited) (unaudited)
(RiBE#ER) (REEER)
Loss for the period attributable to the AN~ &)#EE15H A FE(FEIRE 1B
equity holders of the (B2%T)
Company (HK$’ million) (207) (51)
Adjustments for: KA R IRAE
— Assumed grant at share awards —BRERBREIIRES
by Hao Tian International EERA KL RS
Construction Investment Group 12BN (E & ET)
Limited (HK$’ million) - (1)
Adjusted loss for the period attributable FBIAZE & A S E518 2 N A 7
to equity holders of the Company B IEA AELHNE TR
used to determine the diluted loss BB (aEET)
per share (HK$’ million) (207) (52)
Weighted average number of ordinary & 3577 AL 2 fNkE
shares in issue (million shares) FHE(FER) 7,274 7,321
Diluted loss per share (HK cents) EBRESEEECENL) (2.85) (0.71)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BRR A

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

10. TRADE RECEIVABLES 10. BHEWMRIE
As at As at
30 September 31 March
2023 2023
R-B-=%F W-ZZE_=%
ALA=+H =—A=+—H
HK$’million HK$'million
BRERT BEAT
(unaudited) (audited)
(RiEER) (re2&1%)
Trade receivables from clients arising from  RETEREZEFPZE 5
JEW TR
— rental income from construction machinery — 2 EEMEARZEFS 2 FH S A
business 53 56
— securities brokerage —BHLELR n 48
— rental income from leasing of investment —REMEZ HLUWA
properties 26 25
150 129
Less: Allowance for expected credit loss B TEEREEEERE (14) (14)
136 115
The ageing analysis by invoice date of trade receivables (other than B EWEHE(HBIEEYE 2Bl A
rental income from leasing of investment properties) before allowance for MBRAINBIEREZEJHZY| 2 BEB D (R
expected credit losses is as follows: BIEH=EEREE T
As at As at
30 September 31 March
2023 2023
R-BZ=% W-_ZE_=%F
nA=+H =A=+—H
HK$’million HK$'million
BRET BEET
(unaudited) (audited)
(RIEEX) (= =%)
0-30 days 0-30H 44 17
31-60 days 31-60H 4 20
61-90 days 61-90H 7 4
91-180 days 91-180H 15 21
181-365 days 181-365H 19 11
Over 365 days 1B 38365 H 35 31
124 104
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGE MR R

For the six months ended 30 September 2023 &%

11. TRADE PAYABLES

An ageing analysis of trade payables, based on the date of receipt of

=FNAA=+HIERER

1. RHEMREA

RBEWEE B8 2 B 5 BN ORI 2

goods, is as follows: HIEUENE
As at As at
30 September 31 March
2023 2023
R-B-=%F R-ZT—=F
hRB=+H =A=+—8
HK$’million HK$'million
BEERT BEAT
(unaudited) (audited)
(REFR) (&E%)
0-30 days 0=30H 2 2
31-60 days 31Z260H 1 2
61-180 days 612180H 2 7
180-360 days 181-360H 3 2
8 13
12. SHARE CAPITAL 12. BB&E
Number of Share
shares capital
B in & H i 3
million shares HK$'million
(EERR) BEET
Ordinary shares of HK$0.01 each FRR0.01B TR E B
Authorised: JERE ¢
At1 April 2022, 31 March 2023, 1 April 2023 A=—F—-—F /A —H « =&
and 30 September 2023 —=¥=fA=+—H =%
T=FMA—AR=ZT==
FAA=1+H 50,000 500
At 1 April 2023 (audited) and 30 September  FA=ZF = =44 A —H (KK FE%)
2023 (unaudited) FR=_E_=FNA=+H
(RE&EZ) 7,382 73

54  Aceso Life Science Group Limited  Interim Report 2023/24



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S M MR ot

For the six months ended 30 September 2023 #HZ=—Z—=F N A=+HIt/~EA

13.

14.

13.

16.

CAPITAL COMMITMENTS

As at 30 September 2023, the Group had no material capital commitment
(31 March 2022: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 September 2023
and 31 March 2023.

EVENTS AFTER THE REPORTING PERIOD

On 17 QOctober 2023, the strategic investor, Inner Mongolia Yitai Coal
Company Limited* (A5 & FZRE XA (D BR A A]) through its
subsidiary, has became a major shareholder of Hao Tian Instruction
Construction Investment Group Limited (an indirect non-wholly owned
subsidiary of the Company).

Subsequent to the end of the Period and up to the date of this report, there
was no other significant or important event that affects the business of the
Group.

RELATED PARTY TRANSACTIONS

Key management compensation

13.

14.

13.

16.

BE xR

NRZEZ=FNA=1H KAEFEREE
RERFEE(ZCE-_—_F=A=+—8:
;) o

KARR

REBR -_ZE-_=FALA=+HERZ-Z
CEE=ZRA=t+—BWEFRAEANRE

BEHERTR
R=Z==£+A++tA  ARAFEHK
REBHERAFBBEMBARIKARE
BRI A EEARADR (KRR
BER2AMBRA)MHEERRREMKIE
&% -
BEAHMGEREEAAEEE  HEL
o BAEEES Y EAKRBBE -
FAB 7732 5

TEEERFY

Six months ended

30 September

BENA=1+HILLK{EAR
2023 2022
—EB_=5F —ECF
HK$’million HK$'million
BHEET BEET
(unaudited) (unaudited)
(RIBEX) (R E=R)
Short-term employee benefits HHEEEN 12 7
Share-based payment expenses AR RS R 1 2
Total H@Et 13 9

Save as disclosed elsewhere in the condensed consolidated financial
statements, during the period the Group had no material transactions with
related parties.

For identification purposes only

—E = ER RS

BRREREEMBHRERAEREEN - 1
HIR  AEEEBER T W EEARS

EHHFZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S S R ot

For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA

17. FAIR VALUE MEASUREMENTS

96

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical

assets or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

Aceso Life Science Group Limited  Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S M MR ot

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

17. FAIR VALUE MEASUREMENTS (CONTINUED)

(a)

Disclosure of level in fair value hierarchy:

17. F{EHE ()

(a) AFERIBFHRME :

Description R
Fair value measurements using:
ATFEHEER
Level 1 Level 2 Level 3 Total
As at 30 September 2023 R-E-ZFAA=1+H
(Unaudited) (KRB $14R B2 4R B3R i
HK$’million HK$’million HK$’million HK$’million
BEET BEET BEET BEET
Assets gE
Recurring fair value measurements: &R HAFETE
Financial assets at fair value through AR F(EEH8 B A& (v st
profit or loss ABRZEREE
— Listed securities —LmES 133 - - 133
— Unlisted fund investment —FEmEERE - 54 I 61
— Unlisted debt instruments - LmEBIA - - 14 14
~ Convertible note receivable ~ERATAREE - - 3 3
Financial assets at fair value through AR F(EEH&8 B E &L st
other comprehensive income AEMEEKE £/
~ Listed securities — Fh#E% 18 - - 18
~ Private equity investments - ERERE - - 121 121
Investment properties BRENE
~ Commercial -k
~ United Kingdom — 5 - - 1,442 1,442
Total recurring fair BERATEHE
value measurements o 151 54 2,193 2,398
Liabilities -1
Recurring fair value measurements: & E A FEE -
Financial liabilities at FVTPL NAFEFEEEE
FABECERAR
~ Corporate note payable -EREERE - - 552 552
Total recurring fair value BENLTENERE
measurements - - 552 552
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR

For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA

17. FAIR VALUE MEASUREMENTS (CONTINUED) 17. 2FEEE (8)
(a) Disclosure of level in fair value hierarchy: (Continued) (@) 2FERBEFHEE - (1)
Description (Continued) R (48)
Fair value measurements using:
ATEHSER
Level 1 Level 2 Level 3 Total

As at 31 March 2023 (audited) =@~ W-B-ZfZA=+—H
(BER) F1k EVE ERF @5t
HK$ million HK$ million HK$'million HK$ million
BEAT BEAT BEAT BEAT

Assets BE
Recurring fair value measurements: & E ML FEHE
Financial assets at fair value through AR FEFEEEE (L

profit or loss AABRZEREE
— Listed securities —FmES 290 - - 290
~ Unlisted fund investment —FLmEERE - 78 29 107
— Unlisted debt instruments - LEmEBIA - - 15 15
— Convertible note receivable - BRATAREE - - 3 3
Financial assets at fair value through AR F(ERHE B &L
other comprehensive income FARMEENG 2
SREE
— Listed securities —FmES 20 - - 20
~ Private equity investments -LERERE - - 781 781
Investment properties REME
~ Commercial -Bx
~ United Kingdom — B - - 1518 1,518
Total recurring fair BERATEHE
value measurements @8 310 78 2,346 2,734
Liabilities -1
Recurring fair value measurements: & E LN FEHE
Financial liabilities at FVTPL NAFEFEEEE
AABRZEREE
~ Corporate note payable —-ENGERE - - 578 578
Total recurring fair value BERATEHAERE
measurements = = 578 578
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M BRR A

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

17. FAIR VALUE MEASUREMENTS (CONTINUED) 17. 2XFEEE ()

(b) Reconciliation of assets measured at fair value based (b)) ERBIBRLOTEIAEZEEY
on level 3: IR -
Financial
Investment Financial assets Financial assets liabilities at
properties at FUTPL at FUTOCI FVTPL
UAFEHE LHUATFEMNE LHUOTFEHE
BESA HES{EHA BESLHA
Rez Htt2EKES REZ
REME SMEE ZEMEE SHAR
HK$ million HK$'million HK$'million HK$ million
BEAT BEBT BBAT BBAT
As at 1 April 2023 (audited) A_E_=FMA—H
(&) 1,518 47 781 (578)
Total gains or losses recognised ERRK RS EEE
—in profit or loss * —RIER (55) (22) - 26
— in other comprehensive income —REMmEEKE - - (54) -
Exchange alignment ERTIEEES (21) (1) - -
As at 30 September 2023 R-EZ_=fAA=1+H
(Unaudited) (RAEER) 1,442 24 121 552
® Include gains or losses forassets/ 1 BIERREHRFTIEA
liabilities held at end of B/ BEIRE
reporting period (55) (22) - 26
The total gains or losses recognised in profit or loss including RIEEFRERNERAE(BERBEH

AR ANEE, ABERAaREME
E KT ES o

those for assets/liabilities held at end of reporting period are
presented in the consolidated statement of profit or loss and other
comprehensive income.

READ 2 W R 2 Bt
HitzmlamiF 27

The total gains or losses recognised in other comprehensive HEEm K
income are presented in the statement of profit or loss and other

comprehensive income.

TS/ NERERE EHESGRREEARAT 99
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR

BRERE

For the six months ended 30 September 2023 HE—-ZT =

17. FAIR VALUE MEASUREMENTS (CONTINUED)

60

FAA=THIREA

17. 2XFEETE ()

(c) Disclosure of valuation process used by the Group (c) HBAKEFEAZHEEFUR
and valuation techniques and inputs used in fair value NFEEERZ GER RS
measurements: ABE -

The Group’s management is responsible for the fair value rEBEEEEEBREMBRMAAA
measurements of assets and liabilities required for financial EHMEEREE &ZFTEEJr% B
reporting purposes, including level 3 fair value measurements. EFEISMAVENE - EEREHER
The management reports directly to the board of directors for these EEEERZELATFEAE - -EE
fair value measurements. Discussions of valuation processes and Fﬁé%% s i?é:&?&ﬁ@b’?ﬁ 2
results are held between the management and the board of directors HEBERERNF®
at least twice a year.
For level 3 fair value measurements, the Group will normally ?ﬁ%%& ANEERTEmME C ARER
engage external valuation experts with the recognised professional %‘J“I SLEABERTEXERA
qualifications and recent experience to perform the valuations. g IMEE SN EEREITH
The following table gives information about how the fair value RIS ARNAEEASENAR
of the Group’s investments at fair value through profit or loss is F1E qu;\EH” Lt ABE A
determined. NEEZER -
Level 2 fair value measurements EROTFHEHME
Financial assets at FVTPL NFEFEARZ(EGIAERD 2
Agyﬂﬁ/x
Fair Value
NFE
30 September 2023 31 March 2023
—E-= —EC-=F
hB=+AH =A=+—8H
Description Valuation technique Inputs HK$’million HK@’milli@
xR S {EH WA BEET BEAT
Unlisted fund investment Asset-based approach  Net assets 54 78
FLMESKRE BEERX BEFE
Level 3 fair value measurements E=WOTFERIE
Investment properties KBEYF
Description Range Fair value
kiR #E LFE
Effect on fair value
Valuation Unobservable 30 September 31 March for increase of 30 September 31 March
technique inputs 2023 2023 inputs 2023 2023
AUERR —2-= “ToCF RAMBAREY 2 —T”= S
HER® BARE AAE+R =A=1+—H0 AFEZEE AB=+R =RA=1+-H
HK$’million HK$'million
GEET BEAT
Investment properties ~ Income approach  Term yield 4.75% 4.75% Decrease 1,442 1518
REME WA EHlRE my
Reversmnary yield 5.25% 5.25% Decrease
FlaX 0
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FBAAR S M MR ot

For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA

17. FAIR VALUE MEASUREMENTS (CONTINUED)

(c) Disclosure of valuation process used by the Group

and valuation techniques and inputs used in fair value
measurements: (Continued)

Level 3 fair value measurements (Continued)

Financial assets at FVTPL

17. F{EHE ()
(c)

HEXREFERZGEEFLE
LFEFEMERAZGEERRS
AR : (48)

BZRAFERE ()

KU FlEGTEAREZEAAERZ

Description Range Fair value
kiR #E DNEE
Effect on fair value
Valuation Unobservable 30 September 31 March for increase of 30 September 31 March
technique inputs 2023 2023 inputs 2023 2023
AURR —EC= ZT2CF BhEAREE 2 —Z-= —T=F
fHERT BARE AAETH =A=1+—-H AFEZFE AB=+B =RA=t+-H
HKS$’million HK$ million
BEET BEBT
Unlisted debt Discounted cash flow Discount rate 11.5% 115% Decrease 14 15
instruments
FEMEBIAE BRRERE HERX D
Convertible note Discounted cash flow Discount rate 21% 26% Decrease 3 3
receivable
ERABKRER HERAERE X e
Unlisted fund Asset approach Marketing discount 15.7% 15.7% Decrease 7 29
investment
FEMESRE HEE iz wP
Minority discount 23.4% 30% Decrease
DYRERE WD
Financial liabilities at FVTPL KR FlEF S ARBEFAERZ
THEE
Description Range Fair value
kiR #E LFEE
Effect on fair value
Valuation Unobservable 30 September 31 March for increase of 30 September 31 March
technique inputs 2023 2023 inputs 2023 2023
AURR —ECEE TR BRAREY 20 —Z”= —Z-=F
HER® BARE AAE+R =A=1+—H AFEZKE AB=+R =RA=1—AH
HKS$’million HK$ million
BEER BEAT
Unlisted debt Discounted cash flow: Discount rate 11.97% 12.22% Decrease 552 518
instruments
ENEEER  BREENE  FRX 12.10% 12.44% HD
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For the six months ended 30 September 2023 #HZ=—ZT—=F N A=+HIL/~EA

17. FAIR VALUE MEASUREMENTS (CONTINUED)

(c)

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value

measurements: (Continued)

Level 3 fair value measurements (Continued)

Financial assets at FVTOC!

17. 2F{EHE ()

HEFKEMERAZGEEFLR
LFEIEMERZHERTRE

(c)

ABE : (1)
EZRAFERE (M)

KU FlEFEARZIEFARME

Elf a2 & BB E
Description Range Fair value
ki 1] LF(E
Effect on fair value
Valuation Unobservable 30 September 31 March for increase of 30 September 31 March
technique inputs 2023 2023 inputs 2023 2023
FUER == TR Ah@AREE 2 C=-= —T=F
r1-t:3 7 BARE AA=+H =ZA=1—H LFEZKE AB=+R =A=1+—AH
HK$’million HK$ million
BRET BEAT
Goodwill Infernational  Income-based Marketability 15.7% 15.7% Decrease 3 3
Holdings Limited Approach Discount
Goodwill International - Yt A% mBkTE mp
Holdings Limited
Minority Discount 23.43% 30% Decrease
DYIETTE e
Co-Lead Holdings ~ Asset-based Marketability 15.7% 15.7% Decrease 15 15
Limited Approach Discount
Co-LeadHoldings ~ BEEREE il i et
Limited
Minority Discount 21.8% 30% Decrease
DYIELTE WD
(uan Yu Tai Market-based Price to book 1.11% 1.18% Increase 249 287
Investment Approach multiple
Company Limited
PURREER WA Gl 21
/N
Marketability 15.7% 15.7% Decrease
Discount
TRl W
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For the six months ended 30 September 2023 HZE=—Z—=F N A=+HIF/~EA
17. DFEEHE(E)
BRFREMERAZEEEFRLUR

LFERTBAERZGER GRS
ABHE - (1)

17. FAIR VALUE MEASUREMENTS (CONTINUED)

(c) Disclosure of valuation process used by the Group (c)
and valuation techniques and inputs used in fair value
measurements: (Continued)

Level 3 fair value measurements (Continued) BEWOTFEE(H)

Description Range Fair value
ki #E LFE
Effect on fair value
Valuation Unobservable 30 September 31 March for increase of 30 September 31 March
technique inputs 2023 2023 inputs 2023 2023
AUER -8-= TR ABAREE 2 C=-= “TC=F
{HER BARE AE=+E =A=1-H AFEZ¥E AB=+R =A=1—AH
HK$’million HK$ million
CLE 2 BEAT
Tonsin Petrochemical  Income-based Minority Discount 15.68% 16.81% Decrease 36 Iy
Investment Limited ~ Approach
RAAEFE BAZ DYIEYTE WD
RAA]
China Pearl Global ~ Asset-based Minority discount 16.00% 16.00% Decrease 415 425
Limited approach
RAMRRNR BB DYIEYTE WD
BRAT
Empire Victory Hong ~ Asset-based Minority discount 20.95% 16.81% Decrease 9 10
Kong Limited approach
WEEBERE EEE DYIELTE WD
7
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FBAAR S S R ot

For the six months ended 30 September 2023 #HZE—-ZF—

17. FAIR VALUE MEASUREMENTS (CONTINUED)

=FNAA=+HIERER

(c) Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value

measurements: (Continued)

Level 3 fair value measurements (Continued)

Financial assets at FVTOC! (Continued)

During the period end 30 September 2023 and year ended 31
March 2023, there were no changes in the valuation techniques

used.

The management of the Group estimates the fair value of its financial assets
and financial liabilities measured at amortised cost using the discounted

cash flows analysis.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their fair values.

18. APPROVAL FOR THE INTERIM FINANCIAL 18.

STATEMENTS

The interim financial statements have been reviewed by the audit
committee of the Company and were approved and authorised for
publication by the board of Directors on 28 November 2023.
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