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GROUP PROFILE
SEEN

Time Interconnect Technology Limited (the “Company”, together with
its subsidiaries, the “Group”) is a well-established supplier of customised
interconnect solutions with over 30 years’ experience in the industry. The
Group is headquartered in Hong Kong, and has manufacturing facilities in
Shanghai, Suzhou and Huizhou, the People’s Republic of China (“PRC").

The Group currently manufactures and supplies a wide variety of copper
& optical fiber cable assemblies, digital cable products and servers
which are produced to the specifications and designs of its individual
customer partners. Its products are used by a number of established
PRC and international customers in a variety of market sectors, including
telecommunication, data centre, industrial equipment, medical equipment,
automotive wire harness and digital cables.

Its business features on customised cable products for a variety of
specifications which are used in a wide range of applications. The Group
supplies cable products on a Contract Manufacturing Services (CMS) basis,
and its cable products are made-to-order, upon receipt of its customers’
orders.

VISION

To be a leading provider of electronic interconnect products, continually
recognised as a “Preferred Supplier” capable of delivering world class
quality, products and services — EACH and EVERY TIME.

STRATEGY

To become a Tier-1 supplier of cable products and high performance
interconnect products to the market leaders in the 5G telecommunication,
data communication, healthcare, transport and industrial sectors.

COMPETITIVE STRENGTHS
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CORPORATE INFORMATION
NEEH

BOARD OF DIRECTORS

Executive Directors:

Mr. Cua Tin Yin Simon (Chief Executive Officer)
Mr. Wong Chi Kuen

Non-executive Director:

Ms. Wang Laichun (Chairman)

Independent non-executive Directors:

Mr. Ho Hin Shun

Mr. Luk Wai Shing

Mr. Chan Chung Shun Eric

BOARD COMMITTEES
Audit Committee

Mr. Chan Chung Shun Eric (Chairman)
Mr. Ho Hin Shun

Mr. Luk Wai Shing
Remuneration Committee
Mr. Ho Hin Shun (Chairman)
Mr. Wong Chi Kuen

Mr. Luk Wai Shing

Mr. Chan Chung Shun Eric
Nomination Committee

Mr. Luk Wai Shing (Chairman)
Mr. Wong Chi Kuen

Mr. Ho Hin Shun

Mr. Chan Chung Shun Eric

COMPANY SECRETARY
Ms. Ng Hoi Ying

AUTHORISED REPRESENTATIVES
Mr. Wong Chi Kuen
Ms. Ng Hoi Ying

COMPLIANCE ADVISER
Frontpage Capital Limited
26/F, Siu On Centre, 188 Lockhart Road, Wan Chai, Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants

25th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong

LEGAL ADVISERS AS TO HONG KONG LAWS
CFN Lawyers in association with Broad and Bright
Room Nos. 4101-04, 41/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong

REGISTERED OFFICE IN THE CAYMAN ISLANDS
Windward 3, Regatta Office Park
PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

HEAD OFFICE AND PRINCIPAL OFFICE OF BUSINESS IN HONG KONG
Units 213-221, 2/F, Building 5E, 5 Science Park East Avenue,
Hong Kong Science Park, Shatin, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE IN CAYMAN ISLANDS
Ocorian Trust (Cayman) Limited

Windward 3, Regatta Office Park

PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE IN HONG KONG
Tricor Investor Services Limited
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong

PRINCIPAL BANKS

United Overseas Bank Limited

Fubon Bank (Hong Kong) Limited

China CITIC Bank International Limited

Australia and New Zealand Banking Group Limited
Hang Seng Bank Limited

Bank of Communications Co., Ltd.

China Construction Bank Corporation
Agricultural Bank of China Limited

Bank of China Limited

China Merchants Bank Co., Ltd.

Industrial and Commercial Bank of China Limited
Nanyang Commercial Bank (China) Limited
Industrial Bank Co., Ltd.

COMPANY'’S WEBSITE
www.time-interconnect.com

STOCK CODE
1729

%E‘E

ﬂ%fi"%f‘&i (ITHAEER)

BERREEL
FFHITES ©
FRERL (EF)
3543E¥ilﬁ§$ :

=%

B*{EEZ?EE (ER)
HSREEL
AERERE
BUSESEE

DNEFEE
RisBuLt
IRIEAR
RisBit

SAREER
ELERARAT

BRI B 1885 IR 2648

ZEAT

BRI ERREMFEEAERAT

HES

SR AEERSE

RHE B ERSHSERE218213-221F
HEHSKRMNBFES

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

EERMBRELSE
SEEFETHRAT
TRERBIERSRPOI7E

FEARIRTT
RERITARAT

BT (B8) AIRAT
FRISER/T (FIBE) BIRAR
BRI TEE G RAR

BAEBRITERAR

ZERITRNBRAT
PEERRITROBRATE
PEEERTTRIBRAT

FPEISRITARAIRAT]

BrERITERNERAR

PRI ERITRNBRAT

R EFISEIRTT (FPED) AIRAT)
FZERTRDERAT

AR D

www.time-interconnect.com

BRI
1729

o HA ¥R 5 2023/2024 INTERIM REPORT

7L
%ﬁé?“i‘éqﬂ SRR AN2518

BRAEELENEAER-ER
BB REMESFT (SR RMEIEATIHE)
BEBEFBEE30ATRETR041184101-04F

SN BEMNSEE

Windward 3, Regatta Office Park
PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

ERAMERR TREEME,



FINANCIAL AND STATISTICAL HIGHLIGHTS

MR FETEE

For the six months ended BHEMUTAMLEREA
Operating results (HK$'million) REEE(G8ET)
Revenue Wad
Gross profit FEF
Profit for the period BRI A
Basic earnings per share FREARET
(Hong Kong cents) (&L
Key ratios (%) FELER(%)
Gross profit margin FRE
Net profit margin EREE
EBITDA/Revenue EBITDA sk

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED

unaudited
RSE
30.9.2023 30.9.2022 Change &8}
2,626.7 3,280.0 -19.9%
405.0 312.0 29.8%
151.3 91.3 65.7%
4.7 66.0%
9.5 5.9pts
2.8 3.0pts
53 5.5pts




MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

BUSINESS OVERVIEW

During the six months ended 30 September 2023 (the “Reporting
Period”), the global economy has recovered from the COVID-19 epidemic
and the Russia-Ukraine war, but the pace has been slower than expected.
The divergences between countries have continued to increase. Inflation
has remained high and continuing to erode household purchasing power.
Policy tightening by central banks of various countries in response to
inflation has directly raised the cost of borrowing and constraining
economic activities. The recent resolution of the U.S. debt ceiling standoff
and various countries have taken strong measures to curb the turmoil in
the U.S. and Swiss banking industries, which has successfully reduced the
risk that directly triggered broader crisis. China’s economic recovery was
also slower than expected, partly due to high borrowing problems in the
real estate industry.

In spite of these challenges and difficulties posed by the macroeconomic
environment, the Group strives to improve its business operations and
financial position by proactively seeking potential investment opportunities
that would diversify the Group’s existing business portfolio, broaden its
source of income and enhance value to the shareholders of the Company.
Last year, the Group expanded its business to server business with go-
to-market strategy and JDM/ODM business model. The server business
is deeply customised according to brand customers’ requirements and
the products offered by the Group under the server business are mainly
applied in data centres. The server business and the existing wire and cable
business have an upstream and downstream relationship, so it represents
an opportunity for the Group to expand its existing converged wire and
cable products to a larger customer portfolio. In addition to contributing
a substantial increase in revenue, the server business also contributed a
significant increase in profits this year by adjusting its customer/product
portfolio and selling price structure to improve profitability.

Following the acquisition by Luxshare Precision Limited (“Luxshare
Precision”), Luxshare Group and the Group have carried out multi-
dimensional operating integrations, one of them was change of auditor
and change of financial year end date. In order to align the audit
arrangements between the Company and Luxshare Group with a view
of enhancing the efficiency of the audit services which would be in the
best interest of the Company and the shareholders of the Company as
a whole, the Group engaged BDO Limited as its new auditor to align its
appointment of auditor with that of Luxshare. In addition, the change of
the financial year end date of the Company was to align the financial year
end date of the Company with that of Luxshare and the principal operating
subsidiaries of the Company in the People’s Republic of China, which are
statutorily required to fix their financial year end date at 31 December. The
Group considered that the change of the financial year end date will better
facilitate the preparation of the consolidated financial statements of the
Group without any material adverse impact on the Group resulting from
the change of financial year end date of the Company.

During the six months ended 30 September 2023, the average copper
price was USD8,408 per ton, represented a decrease of 2.2% as compared
with USD8,594 for the six months ended 30 September 2022 (the “same
period last year”). Based on the existing quotation mechanism that the
Group has used with its customers, the selling price will be automatically
adjusted with the price of copper, which means the impact of the copper
price fluctuation has been directly passed through to its customers. Even
the amount of gross profit of the orders has not been affected by such
copper price, the gross profit margin has been changed accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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Meanwhile, central banks tighten monetary policy further and raise
interest rates, leading to the appreciation of US dollars. During the
Reporting Period, the average foreign currency exchange rate from
converting Renminbi into Hong Kong dollars was 4.3% lower than the
same period last year. The Renminbi revenue converted into Hong Kong
dollars decreased by HK$76.9 million, represented 2.9% of the Group's
revenue. Furthermore, the closing rate of Renminbi converting into Hong
Kong dollars as at 30 September 2023 was 4.6% lower than the one as
at 31 March 2023, which created a significant exchange loss raised from
RMB receivable and USD payable.

For the Reporting Period, the Group recorded revenue amounting to
HK$2,626.7 million, represented a decrease of HK$653.3 million or
19.9% as compared with HK$3,280.0 million for the same period last
year. The decrease was mainly attributable to the decrease of revenue
from server business and digital cable business. Operating profit for the
Reporting Period was HK$235.1 million, represented a significant increase
of HK$106.5 million or 82.8%, as compared with HK$128.6 million for
the same period last year, with the operating profit margin raised from
3.9% to 9.0% for the Reporting Period. The increase of operating profit
was mainly attributable to the profitability improvement of server business.

RESULTS OF OPERATIONS

Financial Overview

For the six months ended BELTHBIEXEAR
Revenue Wk

Gross profit EFM

Gross profit margin FRE

Other income and other gains and
losses

Total operating expenses

Total operating expenses as a
percentage of revenue

HAg A\ KRB A KB 1R

REFS AR
RGBS E 2T

Operating profit KRR
Operating profit margin REFEE
Gain on revaluation of building BFEHKES
Finance costs RUE A
Profit before taxation BRIRRTER
Taxation 1A

Effective tax rate BREFE
Profit for the period HAPSE R

Net profit margin EREE

FE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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30.9.2023 30.9.2022 Change #8&}
HK$'million HK$'million HK$ million
BEET B BEETT
2,626.7 3,280.0 (653.3)
405.0 312.0 93.0

15.4% 9.5%
(11.3) (13.6) 2.3
(158.6) (169.8) 11.2

6.0% 52%
235.1 128.6 106.5

9.0% 3.9%
1.1 0.6 0.5
(49.1) (25.2) (23.9)
187.1 104.0 83.1
(35.8) (12.7) (23.1)

19.1% 12.2%
151.3 91.3 60.0

5.8% 2.8%




MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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Revenue

During the Reporting Period, copper price has decreased 2.2% from the
average copper price USD8,594 per ton to USD8,408 per ton compared
with the same period last year. Based on the existing quotation mechanism
that the Group has been using with its customers, the selling price will be
automatically adjusted to account for the price of copper, resulting in the
impact of the copper price fluctuation being directly passed through to
customers. As such, the copper price impact was approximately HK$6.2
million, which represented 0.2% of the Group’s revenue. On the other
hand, RMB depreciation also lead to a reduction in revenue. During
the Reporting Period, the average foreign currency exchange rate for
conversion of Renminbi into Hong Kong dollars was 4.3% lower than
the same period last year. The Renminbi revenue converted into Hong
Kong dollars decreased by HK$76.9 million, represented 2.9% of the
Group's revenue. The Group's revenue for the Reporting Period decreased
by HK$653.3 million or 19.9% to HK$2,626.7 million from HK$3,280.0
million for the same period last year. The decrease was mainly attributable
to the decrease of revenue from server business and digital cable business.
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For the six months ended BELTHELEAER 30.9.2023
HKS$'million
Market Sector miEAEB BEAT
Cable assembly EfRAs
Data centre A 484.1 18.4%
Telecommunication B 348.6 13.3%
Medical equipment BERE 145.1 5.5%
Industrial equipment T#% 12.8 0.5%
Automotive RE 69.5 2.7%
1,060.1 40.4%
Digital cable HFER
Networking cable S 491.2 18.7%
Specialty cable USYET 57.6 2.2%
548.8 20.9%
Server BR#%23 1,017.8 38.7%
Total #aEt 2,626.7  100.0%

Data centre sector: The revenue of data centre sector increased
significantly by HK$126.1 million or 35.2% to HK$484.1 million for the
Reporting Period as compared to HK$358.0 million for the same period
last year. Orders from this sector maintained at a high shipment level
during the Reporting Period, and remained the highest revenue sector in
the cable assembly business.

Telecommunication sector: It recorded a slight decrease of revenue from
HK$352.7 million for the same period last year to HK$348.6 million for
the Reporting Period, represented a decrease of HK$4.1 million or 1.2%.
The order volume was stable, new models are constantly being introduced
and the profit margin was improved as these new products carry a better
margin.

Medical equipment sector: The World Health Organisation (WHO)
announced in May that it no longer considers COVID-19 to be a “global
health emergency”. But there is still a risk of the virus mutating, and there
may be a rebound phenomenon. People have paid more attention to
health, the demand for medical equipment will continue to increase. A
high demand in medical equipment cables orders has been maintained.
The revenue of medical equipment sector for the Reporting Period was
HK$145.1 million, represented an increase of HK$16.6 million or 12.9%
as compared with HK$128.5 million for the same period last year.

30.9.2022 Change #8}

HK$'million % HK$'million %
BEAT BEAT

358.0 10.9% 126.1 35.2%
352.7 10.7% @ -1.2%
1285 3.9% 16.6 12.9%
28.6 0.9% (15.8)  -55.2%
90.7 2.8% 212)  -234%
958.5 29.2% 1016 10.6%
7343 22.4% (243.1)  -33.1%
56.3 1.7% 13 2.3%
790.6 24.1% (2418)  -30.6%
1,530.9 46.7% (513.1)  -33.5%
3,280.0  100.0% (653.3)  -19.9%
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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Industrial equipment sector: The global economy recovered but the
pace was slower than expected. The divergences between countries have
continued to increase. Inflation remained high and continuing to erode
household purchasing power. High interest rates directly raised the cost of
borrowing and constraining economic activity. China’s economic recovery
was also slower than expected, partly due to high borrowing problems
in the real estate industry. The revenue of industrial equipment sector
decreased by HK$15.8 million or 55.2% from HK$28.6 million for the
same period last year to HK$12.8 million for the Reporting Period.

Automotive sector: The revenue of automotive sector was HK$69.5
million for the Reporting Period, which compared with the revenue for
the same period last year of HK$90.7 million, represented a decrease of
HK$21.2 million or 23.4%. Affected by geopolitics and trading war, the
sales orders of automotive wire harness products decreased during the
Reporting Period. But the Group still believes that the automotive wiring
products can help the Group to provide its customers with a broader
product portfolio, and to step into a new business sector by enriching
the Group's business portfolio and broadening its unique customer base,
which can capture opportunities brought by the booming electric vehicle
market.

Networking cable sector: Even the global economy has recovered from
the COVID-19 epidemic but the pace was slower than expected. The
divergences between countries have continued to increase. Affected by
the war, high interest rates, strong US dollar and high inflation, many
economic activities had been suppressed, causing severe damage to
overseas orders for networking cable business. The revenue of networking
cable for the Reporting Period was HK$491.2 million, represented a
decrease of HK$243.1 million or 33.1% as compared with HK$734.3
million for the same period last year.

Specialty cable sector: Specialty cable sector includes Industrial
Communication Cables, Rail Transit Cables, HDBT Hi-Res Data
Communication Cables and etc. Those products are widely used for
networking communication system, smart buildings, security engineering,
hi-fidelity digital audio and video system, industrial automation control
system and rail transit communication system. For the Reporting Period,
the revenue of specialty cable was HK$57.6 million, represented an
increase of HK$1.3 million or 2.3% as compared with HK$56.3 million for
the same period last year.

Server sector: For the Reporting Period, the revenue of server was
HK$1,017.8 million, represented a decrease of HK$513.1 million or
33.5% as compared with HK$1,530.9 million for the same period last
year. After the development of server business last year, a large number of
orders were accepted in the initial stage, and as the factory’s production
capacity climbed, it created a sales peak. With the emergence of ChatGPT
in 2023, the server industry also set off a craze for artificial intelligence
servers. During the reporting period, the focus was on the development
and delivery of new products with AIGC (Artificial Intelligence Generated
Content), and the profitability was relatively improved.

Segment Information

Segmental information is presented for the Group as disclosed on Note 3
to the condensed consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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Gross Profit/Margin

Gross profit for the Reporting Period was HK$405.0 million, an increase
of HK$93.0 million or 29.8% compared with HK$312.0 million for the
same period last year. With the emergence of ChatGPT in 2023, the
server industry also set off a craze for artificial intelligence servers. During
the reporting period, the focus was on the development and delivery of
new products with AIGC (Artificial Intelligence Generated Content), and
the profitability was relatively improved. On the other hand, as various
materials cost has continued to fall after the market recovery, the overall
profitability of cables and wires has also improved. The Group’s gross
profit margin increased from 9.5% to 15.4% as compared with the same
period last year.

Operating Profit/Margin

Operating profit for the Reporting Period was HK$235.1 million, which
represented a significant increase of HK$106.5 million or 82.8% as
compared with HK$128.6 million for the same period last year. Operating
profit margin was 9.0% for the Reporting Period compared to 3.9% for
the same period last year. EBITDA of the Reporting Period was HK$283.5
million which represented an increase of HK$110.3 million or 63.7% as
compared with HK$173.2 million for the same period last year. The ratio
of EBITDA to revenue for the Reporting Period increased to 10.8% from
5.3% for the same period last year.

Other income, which comprises primarily of bank interest income,
government grants and handling income was in aggregate HK$16.8
million for the Reporting Period, represented an increase of HK$10.1
million as compared with HK$6.7 million for the same period last year.
Such increase was mainly attributable to the increase of interest income
of HK$11.8 million.

Other gains and losses were recorded a loss of HK$28.1 million for the
Reporting Period compared to a loss of HK$20.2 million for the same period
last year. Such loss was mainly due to the net exchange loss from RMB
depreciation of HK$26.8 million which was attributable to the Group’s
operations in the ordinary course of business in the Reporting Period.

The total operating expenses were HK$158.6 million, a decrease of
HK$11.2 million or 6.6% compared with HK$169.8 million for the
same period last year. It was mainly attributable to the average foreign
currency exchange rate from converting Renminbi into Hong Kong dollars
was 4.3% lower than the same period last year, the Renminbi expenses
converted into Hong Kong dollars decreased. However, as the Group’s
revenue decreased by 19.9%, total operating expenses as a percentage of
the Group’s revenue increased from 5.2% to0 6.0%.

Distribution and selling expenses decreased from HK$33.3 million to
HK$30.4 million during the Reporting Period, represented a decrease of
HK$2.9 million or 8.7% compared with the same period last year. It was
mainly attributable to the decrease of freight and transportation charges
due to the overseas sales volume decrease in digital cable business. The
percentage of distribution and selling expenses to the Group’s revenue
increased from 1.0% to 1.1% as compared with the same period last year.

Administrative expenses decreased to HK$68.4 million in the Reporting
Period, represented a decrease of HK$0.3 million or 0.4% as compared
with HK$68.7 million for the same period last year. The decrease was
mainly due to the decrease of new office cost as compared with the
previous use of office of Linkz Industries Limited (previous ultimate holding
company). Administrative expenses as a percentage of revenue increased
from 2.1% to 2.6% for the Reporting Period.
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During the Reporting Period, the research and development expenses were
HK$59.8 million, which represented a decrease of HK$8.0 million or 11.8%
compared with HK$67.8 million for the same period last year. It was mainly
attributable to the decrease of materials cost and staff cost. Research and
development expenses as a percentage of the Group’s revenue increase
from 2.1% to 2.3% for the Reporting Period. The Company continuously
puts great efforts to enhance its R&D capabilities by expanding the R&D
team, so as to launch more new products and technologies.

Finance Costs

For the Reporting Period, the finance costs were recorded at HK$49.1
million against HK$25.2 million for the same period last year. The finance
costs included (i) bank loan interest of HK$10.5 million for short-term
bank borrowings for the Group’s operating working capital; (ii) bank loan
interest of HK$1.3 million for the bank loan financing the acquisition of
the automotive wire harness business; (iii) interest expenses of HK$35.7
million for several loans from Luxshare Group for the operating working
capital of the Group; and (iv) interest expenses of HK$1.6 million on the
lease liabilities under adoption of HKFRS 16 “Leases”.

Profit for the six months ended 30 September 2023 and

Earnings per Share

Profit before taxation for the Reporting Period was HK$187.1 million,
represented an increase of HK$83.1 million or 79.9% as compared with
HK$104.0 million for the same period last year.

Taxation represents the tax expenses arising from the assessable profit
generated by the Group in Hong Kong and the PRC. Taxation was
provided at the respective tax rate of 16.5% and 25% based on the
profit from operating activities. The major manufacturing subsidiaries,
Time Interconnect Technology (Huizhou) Limited and Linkz Industries
(Suzhou) Limited, were awarded the Advanced-Technology Enterprise
Certificate and are eligible for tax concessionary rate of 15%. Taxation
charges increased from HK$12.7 million in the same period last year to
HK$35.8 million for the Reporting Period. The effective tax rate increased
from 12.2% to 19.1%, such increase was mainly attributable to the profit
increase from server business which taxation was provided at the tax rate
of 25%.

Profit of the Group for the Reporting Period was HK$151.3 million,
represented an increase of HK$60.0 million or 65.7% as compared with
HK$91.3 million for the same period last year and net profit margin was
recorded at 5.8% as compared with 2.8% for the same period last year.

Basic earnings per share for the Reporting Period was HK7.8 cents as
compared to HK4.7 cents for the same period last year.

Dividends

The board (the “Board”) of directors (the “Directors”) of the Company
is pleased to declare an interim dividend of HKO0.75 cents per share,
amounting to a total of approximately HK$14.6 million.
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OUTLOOK

Despite the unfavourable environment and factors mentioned in the
Business Overview section, existing global economic activities were still
resilient in the first quarter of 2023, which was mainly driven by the service
industry and tourism industry. As people’s mobility returns to pre-epidemic
levels, people’s consumption and outbound travel continue to increase. On
the other hand, supply chains have largely recovered, shipping costs and
suppliers’ delivery times that were back to pre-epidemic levels, these have
also contributed a rapid decline in headline inflation in most countries. In
addition, after raising interest rates throughout 2023 and it is anticipated
to reach its peak at the end of the year, with an expectation of gradually
easing in 2024. Inflation is expected to be further controlled and fall.
Declining job vacancies is also easing the labour markets, helping to reduce
the likelihood of rising unemployment rate due to curb inflation. Coupled
with the introduction of more economic stimulus and financial stabilization
measures by various countries, the economy is expected to achieve a
soft landing. According to the latest forecast of the “World Economic
Outlook” issued by the “International Monetary Fund” in July 2023, it is
expected that the global economy will still grow by 3.0% in 2024, and the
growth of emerging markets and developing economies in Asia will be
5.0%, of which China and India will grow by 4.5% and 6.3% respectively.
Even we are facing such challenges and difficulties in the macro-economic
environment, the management remains confident since the Group’s major
markets are still in China and Asian markets.

The PRC has continuously made great efforts to accelerate the research
and development of 5G technology. With the rapid development of
the 5G cellular network technology and the 5G network deployment
announced by various mobile operators in recent years, more and more
5G devices and equipment will be gradually and massively replaced in
the coming years. It is expected to drive the demand of cable assembly
products and telecommunication sector and benefit the Group’s business
growth. In the meantime, the COVID-19 pandemic has changed many
economic activities, such as work from home and online meetings have
become a trend even not during the lockdown period and persistent social
distancing, which will also directly increase the application and demand
of network communication. So even when we are facing such challenges
and difficulties in the macro-economic environment, the management
remains confident in 5G-related business. The Group has already set up a
new wholly-owned subsidiary, Linkz Cables Mexico, S. de R.L. de C.V., in
Mexico to increase its market share in markets outside China and Asia. A
new plant is under construction by Luxshare Group which is expected to be
put into production in 2024. By then, the Group will set up the new factory
and produce digital cables and automotive wire harness products. This is
a “China-Plus-One” strategy that aims to avoid investing solely in China
and diversify business into other countries, or to channel investments
into manufacturing in other promising developing economies in order to
protect supply chains and export markets against geopolitical tensions
and unforeseen disruptions. The Group also believes that the enlarged
production capacity and well-established business fundamentals would
enable the Group to capture market opportunities upon the arrival of this
generation 5G network.

R
REFEEBEIRE— ST AFERZE KA
£ EBRRRELEESE_S_ =52
MEBHNE  FTERRBERIKEESS - B
P AFIRSREN I E BE B RIKFE - BAMIM
SHERHIBIRERFEEIN - Z—HMH » (e
BEAREIIE - BEAAREERZ IREE R
ERZIERIRKE @ TMEFEAREBD BRI
BEARAETRE - k4 B _=FME
WHEHHEFERER » S _NEAEETSH
% o THEEIREE—T IR TR o BRrZEGh
BATEMS B NS - BERERINGER
MEBRER TS - INESRELE
ZRBEBERBESRBNER  AHRSESE
BRHEE - RIEBEREBEESHAB N _F
=T BRHGN(EHAKLERE) FTER
FEHEREBEN S _NENEER3.0% -
MM E TS LR P ER AL R E
5.0% @ EFAEKEEHDBIERLIS% K
6.3% - BERMEERERESBERIENEE
hEAERE  BERBMATMED 0 )
RN AEENEEHBINEREHEEIENT
ir,% °

PEFER D INRSGEITHT R - BEEITESG
BERAERITARE RN S B EER DL
EMEITSGAIEEE  RARKEFH A RN
RISGERM MR BB TR EE R » 850K
BEBEREFERNLEAAIBHER > AR
AEBPEBER - HIEFEE © 20198 ARBE
SREBERNEFLEELSE) - FaNBNEAIE
RE RIFELRERERE - BRIELELR
SEEKABS  INEEBEE MG BRI
BAREX - At - BMERMEEEESERE
e E R - SR B SGHEBER
FemfE D - AEBERBRITHR L —EHNE
ERKIB/AFLinkz Cables Mexico, S. de R.L. de
C.V. » LUSMERHE RIS S
DEE o FTMEEIERMAEREE - BTN
FTIUFRE o B 0 AEEMRIIHT LRE
ESTERLRERGER © T THEIN—,
KBS - EHEBAE—RENHR  THEBHD
BEHMEAR @ k& EnEMtmaIsRE
HEBRPEHREBR I RESE  DREMREER
HAOHSRZHEBUEERBRB LAATTERMN
FERE - KEBNRE  BRAEREKTEN
HES AR E AN EB A MEE—R5GHBLR IR
FRATS R THig S -

o HA ¥R 5 2023/2024 INTERIM REPORT

]



[ -

MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEEERE ST (®)

Moreover, the utilisation rate of cloud technology in the companies around
the world is continuously increasing. In cloud computing, the computing
storage network must be placed in the data centre, therefore, the growing
cloud technology is expected to drive the development of data centre.
Meanwhile, the development of 5G will boost the application of big data,
loT, internet gaming and video streaming through cloud platform. The
Group remains very positive on the continuous growth of the business of
data centre sector.

In view of the great market potential of cloud service, communications,
transportation and electricity in the PRC, the Group expanded its business
to server business with go-to-market strategy and JDM/ODM business
model last year, which is deeply customized based on brand customers’
requirements. The products offered by the Group under this business are
mainly applied in data centres, which includes rack-mounted computing
servers, edge servers, Al smart servers, storage servers, smart network
cards, GPU cards, complete cabinet products, etc. Having considered
that (i) China is actively conducting investment activities to build digital
infrastructure; (ii) the PRC manufacturers continue to increase the share
of local supply chain due to geopolitics relationship; and (iii) Luxshare
Precision has extensive technological knowhow and good customers’
relationships, the Group is optimistic on the future potential growth of
server business. The Group believes the development of server business is
a good opportunity for the Group to further develop its business and will
help diversify the Group’s business as well as the Group’s income stream.

The World Health Organisation (WHQO) announced in May 2023 that it no
longer considers COVID-19 to be a “global health emergency”. Various
regions and countries relaxed epidemic prevention measures and travel
restrictions. People’s mobility returns to pre-epidemic levels and back
to normal activities and life. Having said that, there is still a risk of the
virus mutating, and there may be a rebound phenomenon. People have
paid more attention to health, the demand for medical equipment will
continue to increase. As for the medical equipment sector, the Group
expects the demand for medical equipment cables will continue to bring
positive impact to the Group’s medical equipment cables orders this
year. To catch up with the trend, the Group has established two wholly-
owned subsidiaries, Time Interconnect Technology (Kunshan) Limited and
Time Interconnect Technology (Jiangxi) Limited, to expand production
capacity and R&D capabilities for medical equipment cables products,
and production has been started in September 2023. Moving ahead, the
Group believes that this sector will maintain its dynamic pace of growth,
considering the arising demand from the medical equipment market. The
Group will pay more attention and efforts in this sector and continue to
enhance its medical equipment customers base, as well as to strengthen
its R&D capabilities.

Considering the vigorous development of the automotive and electric
vehicle markets, China has remained the world’s largest automotive market
and automotive producer in the past few years. As the PRC government has
launched certain industry plans that focus on technological improvements
and fossil fuels are expected to be exhausted soon in the future, large
PRC companies have announced their initiatives to develop electric
vehicles and/or autonomous driving technologies. In October 2020, the
State Council set a goal and stated that by 2025, the sales of new energy
vehicles in China will reach 20% of the total sales of new vehicles. The
Group believes that the automotive wire harness products can help the
Group to provide our customers with a broader product portfolio, and to
step in new business sector by enriching the Group’s business portfolio
and broadening its unique customer base, helping the Group to capture
opportunities brought by the booming electric vehicle market.
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Riding on the PRC government’s policy of “channelling computing
resources from the eastern areas to the western regions” (RE{FHE),
Luxshare Precision will deploy the platform advantages and market
position of the Luxshare Group and introduce strategic resources to the
Company with intention to further strengthen the Company’s potential for
continuous growth and core competitiveness in its market and to enable
the Company to develop strategically to become an all-rounded network
solutions and infrastructure provider, so as to create greater value for the
shareholders. In this regard, Luxshare Precision is conducting a strategic
review of the operations and financial position of the Company, and actively
exploring business opportunities for the growth and development, in both
organic and inorganic manners, for the Company. The Company believes
that the strategic alliance between Luxshare Precision and the Company
would enable the Company to further benefit from the development
and synergy in the fields of consumer electronics, communications,
healthcare, automobile industry, in terms of products, customers, and
marketing, through integration of customer and market resources as well
as technologies and R&D capabilities of the Luxshare Group. In the future,
with the support of Luxshare Precision, the Group will create more and
more possibilities.

LIQUIDITY AND FINANCIAL RESOURCES

Shareholders’ funds as at 30 September 2023 were approximately
HK$1,213.0 million, which represented an increase of HK$80.6 million
or 7.1% from HK$1,132.4 million as at 31 March 2023. The increase was
mainly due to the profit attributable to shareholders equity for the period
HK$141.4 million, although there was a decrease of HK$74.3 million in
the translation reserve from converting Renminbi into Hong Kong dollars
as recorded in the financial statements of the PRC subsidiaries due to the
depreciation of RMB at the reporting date. As a result, shareholders’ funds
per share increased by 6.9% from HK$0.58 to HK$0.62.

As at 30 September 2023, the Group had bank balances and cash of
HK$387.3 million, represented an increase of 34.5% as compared to
HK$288.0 million as of 31 March 2023. It was mainly due to the loans
provided from Luxshare Group for financing the Group’s operating working
capital. As at 30 September 2023, the Group's bank loan was HK$758.9
million, a decrease of HK$589.2 million or 43.7% from HK$1,348.1 million
as of 31 March 2023. The Group believes it has sufficient committed and
unutilised banking facilities as at 30 September 2023 to meet its current
business operation and capital expenditure requirements.

Capital Expenditure

For the Reporting Period, the Group invested HK$56.1 million in the
purchase of tangible assets including machinery and equipment,
leasehold improvements, office equipment, as well as the improvement
of manufacturing working environment. All of these capital expenditures
were financed from internal resources.
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Charge on Group Assets

Save for the bank deposits that were pledged in order to secure the
bank borrowings and bills payables issued by the bank under the general
banking facilities granted to the Group, as at 30 September 2023 and 31
March 2023, banking facilities extended to the Group were not secured
with the Group’s assets. Pledged bank deposits amounted to HK$412.3
million and HK$974.6 million as at 30 September 2023 and 31 March
2023 respectively.

Gearing Ratio

Gearing ratio is calculated as net debt (defined as bank loans, loans from
parent company and lease liabilities less bank balances and cash and
pledged deposits) divided by the sum of net debt and total equity, and
multiplied by 100%. As at 30 September 2023, the Group’s gearing ratio
was 68.4%, as compared to 64.9% as of 31 March 2023. The increase
was mainly attributable to the loans provided from Luxshare Group for
financing the Group's operating working capital.

CAPITAL STRUCTURE

The shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). There has been
no change in the capital structure of the Group since then. The share
capital of the Group only comprises of ordinary shares.

As at 30 September 2023, the Company's issued share capital was HK$19.5
million and the number of its issued ordinary shares were 1,945,952,000
of HK$0.01 each.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s receipts and payments are denominated in US dollars,
Hong Kong dollars, Renminbi and Euro. The Group’s management monitors
the risk of related foreign exchange risk exposure by entering into forward
foreign exchange contracts. Foreign currency exchange rates are volatile
and may have an impact on the Group's results. The Group’s management
evaluates the Group's foreign currency exposure on a continuing basis and
takes actions to minimise the Group's exposure whenever necessary.

TREASURY POLICIES

As an internal treasury policy, the Group continues to implement a prudent
policy on financial management policy and does not participate in any high
risk speculative activities. However, the Group’s management monitors
foreign exchange exposure and will consider hedging significant foreign
currency exposure should the need arise. The Group will also monitor
and maintain a Hong Kong dollar cash balance in order to minimise the
need for unnecessary foreign exchange conversion which may result in
exchange loss.

The reporting currency of the Group is presented in Hong Kong dollars, as
the Directors consider that it is more relevant to the users of the condensed
consolidated financial statements as the Company listed its shares on the
Stock Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEEFRE ST (®)

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2023, the capital commitment of the Group is as
follows:

BEARERIARE

RIFB_=FARA=1H  AEENEARXE
s

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
but not provided for in the condensed
consolidated financial statements

BRI

As of 30 September 2023, the Group had not provided any form of
guarantee for any company outside the Group and has not been involved
in any material legal proceedings for which provision for contingent
liabilities was required.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did not have any significant
investments held, material acquisitions or disposals of subsidiaries and
associations for the Reporting Period. There is no other plan for material
investments or capital assets for the Reporting Period.

EMPLOYEE

As of 30 September 2023, the total headcount for the Group was 4,607,
as compared to 3,805 as of 30 September 2022. Fair and competitive
remuneration package and benefits are offered to employees as well as
discretionary bonuses and share options. Various types of trainings were
provided to the employees. Total employee benefit expenses including
Directors’ remuneration for the Reporting Period were approximately
HK$261.3 million, as compared with approximately HK$261.9 million for
the same period last year. Remuneration is determined with reference to
performance, skills, qualifications and experience of the staff concerned
and in accordance with the prevailing industry practice.
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OTHER INFORMATION
Hih & #

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2023, the interests or short positions of each of the Directors
and the chief executives in the shares of the Company, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which will have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he is taken or deemed to have taken under such
provisions of the SFO) or which will be required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein or which will be required pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies (the
“Model Code"”) set out in Appendix 10 to the Listing Rules, to be notified to the
Company and the Stock Exchange are set out as follows:

Long Position in shares and underlying shares of the Company

Approximate

EER&ESTHRASNERS  BREKRMREESZD
B RIRE

RIFZ=ZFAA=TH  8EFLERBTHAER
RARBRND ~ AT REEEEE (ERREE
ERESNEBS MBS (TEERPEEG) F
XVER) FAEEER D S (B  » ERREES NS
TRBIZEXVEREE 7 K8 2 BB A K @ A AT KB ZXFTHY
KR (BIEREES L EREZSEHEXHRE
EFRERAFEANRGLAR)  SREZS LM
ERBIZE3S2HRAT N RIS G M AR R
KB IREBE EHRAINS AR LH AR ESE
TREERH 2 RESTR (TREFHL) BANEERA
A MRV RERR SR R EIIANT

RAD BB RABRIRR A RIF &

Approximate

percentage in Number of percentage in
number of shares underlying total interests to
Number of held to the issued shares held the issued
shares held/ share capital of pursuant to Total share capital of
Name of Director Capacity/Nature interested the Company share options interests the Company
ERATERT ERDFRERTT
i HEa s BRARFERG REBEBRERS B ARy KBRS
EEA g3/ 4E HRHEE HEMNHNEAL HERERGEE it BRI E
Mr. Cua Tin Yin Simon Beneficial Owner 10,488,000 0.54% 10,480,000 20,968,000 1.08%
MRRSEAE BREBA
Mr. Wong Chi Kuen Beneficial Owner 7,528,000 0.39% 9,520,000 17,048,000 0.88%
ERo v BERFEEA
Ms. Wang Laichun (Note)  Interest of controlled
corporation 1,380,594,000 70.95% - 1,380,594,000 70.95%
IRELL (M) SEEE RS
Mr. Ho Hin Shun Beneficial Owner 1,000,000 0.05% 1,800,000 2,800,000 0.14%
BELEE BREBA
Mr. Luk Wai Shing Beneficial Owner 1,824,000 0.09% 1,800,000 3,624,000 0.19%
BEEREE BREBA
Mr. Chan Chung Shun Eric ~ Beneficial Owner - 0% 1,800,000 1,800,000 0.09%
BREEEE BREBA
Note: FEE

Ms. Wang Laichun holds 50% of issued share capital of Luxshare Limited. Luxshare Limited
holds 38.21% of the issued share capital of Luxshare Precision Industry Co., Limited (“Luxshare
Precision Industry”), and Luxshare Precision is wholly-owned by Luxshare Precision Industry.
Therefore, Ms. Wang Laichun is deemed, or taken to be, interested in all the shares held by
Luxshare Precision for the purpose of the SFO. Ms. Wang Laichun is the sole director of Luxshare
Precision and the chairperson and general manager of Luxshare Precision Industry.

Save as disclosed above, as at 30 September 2023, none of the Directors and
chief executives of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were recorded in the
register required to be kept by the Company pursuant to Section 352 of the SFO, or
which were required, pursuant to the Model Code to be notified to the Company
and the Stock Exchange.
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OTHER INFORMATION (conTD)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2023, the following person/entities (other than the Directors
and chief executives of the Company) had or were deemed to have an interest or a
short position in the shares or the underlying shares of the Company which would
be required to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register of the Company
required to be kept under Section 336 of the SFO, or who were directly or indirectly,
to be interested in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the Company or
any other member of the Group:

Long positions in the shares

FEREREMATRES - HERMREEED
R RIKE

RZEBZ=FAR=TH  UTAL ER(EER
RATRBITHRAERI) RAQ TR SAEE R
DB B R REE S LB ROIZEXVER
F2R3DERGSURAARR T IRENERIARE
HEBRRAQARDREBZMPERIE336GREF
EMNZTMANERIAE  NEEIBESEN
BRENAUNEFABR N EARAARD A EE EMEA
BEATRRERRE ERENEMEARKRAEE0%
Ll ERYRERR ¢

RERPEF A

Approximate

Number of shares percentage of

Name Capacity/Nature held/interested interest
FiiBia s WRotELs

WE S EE B3, 8 IR A8 E Bt

Luxshare Precision Beneficial Owner 1,380,594,000 70.95%

SEVEE ERHEEA

Luxshare Precision Industry (Note 1) Interest of controlled corporation 1,380,594,000 70.95%

STEAEER T2 (BisET) RimEEER

Luxshare Limited (Note 2) Interest of controlled corporation 1,380,594,000 70.95%

TAERAR (FEE2) SIEAE RS

Mr. Wang Laisheng (Note 3) Interest of controlled corporation 1,380,594,000 70.95%

FRBSEA (H5EE3) X EE RS

Notes: Bzt -

1) Luxshare Precision, a limited liability company incorporated in Hong Kong which is wholly-
owned by Luxshare Precision Industry. Therefore, Luxshare Precision Industry is deemed, or
taken to be, interested in all the shares held by Luxshare Precision for the purpose of the
SFO.

2) Luxshare Limited holds 38.21% of the issued ordinary share capital of Luxshare Precision
Industry, and Luxshare Precision is wholly-owned by Luxshare Precision Industry. Therefore,
Luxshare Limited is deemed to, or taken to be, interested in all the shares held by Luxshare
Precision Industry for the purpose of the SFO.

3) Mr. Wang Laisheng holds 50% of issued share capital of Luxshare Limited. Luxshare Limited
holds 38.21% of the issued share capital of Luxshare Precision Industry and Luxshare
Precision is wholly-owned by Luxshare Precision Industry. Therefore, Mr. Wang Laisheng
is deemed, or taken to be, interested in all the shares held by Luxshare Precision for the
purpose of the SFO. Mr. Wang Laisheng is the vice chairman of Luxshare Precision Industry.

Save as disclosed above, as at 30 September 2023, none of the substantial
or significant shareholders or other persons, other than the Directors and chief
executives of the Company whose interests are set out in the section “Other
Information — Directors’ and Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, had or were deemed to have an interest
or a short position in the shares or the underlying shares of the Company which
would be required to be disclosed to the Company and the Stock Exchange under
the provisions of Division 2 and 3 of Part XV of the SFO, or which were recorded
in the register of the Company remained to be kept under Section 336 of the SFO,
or who were directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 September
2023.

MATERIAL EVENT SINCE THE END OF THE FINANCIAL PERIOD

Save as disclosed in this report, there has been no other important event affecting
the Group since 30 September 2023 and up to the date of this report.

COMPETITION AND CONFLICT OF INTERESTS

During the six months ended 30 September 2023, none of the Directors or the
controlling shareholders (as defined in the Listing Rules) of the Company (the
"Controlling Shareholders”) or their respective close associates has engaged in
any business that competes or may compete, either directly or indirectly, with the
businesses of the Group or has or may have any other conflict of interests with the
Group which would be required to be disclosed under Rule 8.10 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing
Rules as the code of conduct regarding securities transactions by Directors. Having
made specific enquiry, all Directors have fully complied with the required standards
set out in the Model Code and there was no event of non-compliance during the
six months ended 30 September 2023.

SHARE OPTION SCHEMES

The Company conditionally adopted a share option scheme on 24 January 2018
(the “2018 Share Option Scheme”). Pursuant to an ordinary resolution passed
at the extraordinary general meeting of the Company held on 21 March 2023,
the Company conditionally adopted a new share option scheme (the “2023 Share
Option Scheme”) and terminated the 2018 Share Option Scheme. The summary
of the 2023 Share Option Scheme is set out in a circular to the shareholders of
the Company dated 2 March 2023. The terms of the 2023 Share Option Scheme
are in accordance with the provisions of Chapter 17 of the Listing Rules and other
relevant rules and regulations. As at the date of this report, the total number of
shares available for issue under the 2023 Share Option Scheme was 194,595,200,
representing 10% of the issued shares of the Company as at such date. Further
details of the 2023 Share Option Scheme are set out in Note 15 to the condensed
consolidated financial statements.

CORPORATE GOVERNANCE PRACTICE

The Directors are committed to the maintenance of good corporate governance
practices and procedures. The Company believes that good corporate governance
provides a framework that is essential for effective management, a healthy
corporate culture, successful business growth and enhancing shareholders’ value.
The corporate governance principles of the Company emphasise a quality Board,
sound internal controls, and transparency and accountability to all shareholders of
the Company.

The Company has adopted the code provisions set out in the Corporate Governance
Code (the “CG Code") contained in Appendix 14 to the Listing Rules. The Company
has fully complied with the CG Code during the six months ended 30 September
2023.

FE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was established
on 24 January 2018. The chairman of the Audit Committee is Mr. Chan Chung
Shun Eric, the independent non-executive Director, and other members included
Mr. Ho Hin Shun and Mr. Luk Wai Shing, the independent non-executive Directors.
The written terms of reference of the Audit Committee are posted on the website
of the Stock Exchange and on the Company’s website.

The primary duties of the Audit Committee are to review the financial information
and oversee financial reporting system, risk management and internal control
system, relationship with external auditors and review the arrangements to enable
employees of the Company can use, in confidence, to raise concerns about
possible improprieties in financial reporting, internal control or other matters of
the Company.

The Company has complied with Rule 3.21 of the Listing Rules in that at least
one of the members of the Audit Committee (which must comprise a minimum
of three members and must be chaired by an independent non-executive Director)
is an independent non-executive Director who possesses appropriate professional
qualifications or accounting related financial management expertise.

The Audit Committee has reviewed with the management of the Company on
the accounting principles and practices adopted by the Group, this report and the
interim results announcement of the Group for the six months ended 30 September
2023 and is of the view that such results comply with the applicable accounting
standards, the requirements under the Listing Rules and other applicable legal
requirements, and that adequate disclosures have been made.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend, details of the interim
dividend are set out in Note 8 of the condensed consolidated financial statements.
Interim dividend will be payable to shareholders whose names appear on the register
of members of the Company on Thursday, 14 December 2023.

CLOSURES OF REGISTER OF MEMBERS

In order to qualify for the entitlement to the proposed interim dividend, the register
of members of the Company will be closed from Tuesday, 12 December 2023 to
Thursday, 14 December 2023, both days inclusive, during which period no transfer
of shares in the Company will be registered. All transfer of shares, accompanied
by the relevant share certificates, must be lodged with the branch share registrar
and transfer office of the Company in Hong Kong, Tricor Investor Services Limited
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for registration not
later than 4:30 p.m. on Monday, 11 December 2023. The proposed interim dividend
is expected to be paid on or before Tuesday, 9 January 2024.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30 September 2023 are
unaudited, but have been reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by Hong Kong Institute of Certified
Public Accountants, by Messrs. BDO Limited whose unmodified review report is set
out on the interim report. The interim results of the Group for the six months ended
30 September 2023 have also been reviewed by the Audit Committee.

ON BEHALF OF THE BOARD

Time Interconnect Technology Limited
Cua Tin Yin Simon

Executive Director and Chief Executive Officer

Hong Kong, 27 November 2023
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AUDITOR’S INDEPENDENT REVIEW REPORT

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MBI ERRS
BRFEE B RRERRS

IBDO

EREE @ +852 2218 8288
{HH : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
TIME INTERCONNECT TECHNOLOGY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements set out on pages
3 to 26 which comprise the condensed consolidated statement of financial position
of Time Interconnect Technology Limited (the “Company”) and its subsidiaries as
of 30 September 2023 and the related condensed consolidated statement of profit
or loss and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA"). The
directors of the Company are responsible for the preparation and presentation of
these unaudited interim condensed consolidated financial statements in accordance
with HKAS 34.

Our responsibility is to express a conclusion on the condensed consolidated financial
statements based on our review. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Choi Kit Ying

Practising Certificate Number: P07387

Hong Kong
27 November 2023

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25 Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FRFEeRa R Et2EmINaR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #HZE_ZF_=FHhA=1+HI-XEA

Unaudited
RISEW
For the six months ended BEMTHBLENER 30.9.2023 30.9.2022
Notes HK$'000 HK$'000
(N TET THET
Revenue =3 4 2,626,697 3,279,977
Cost of goods sold EHERBA (2,221,711) (2,968,026)
Gross profit EF 404,986 311,951
Other income HAA 16,775 6,670
Other gains and losses HA s MEsiEe 5 (28,071) (20,232)
Gain on revaluation of property, plant and M ~ BB BRI G
equipment 1,061 644
Distribution and selling expenses DI NEEERS (30,364) (33,270)
Administrative expenses TERZ (68,442) (68,717)
Research and development expenses e (59,801) (67,829)
Finance costs BE B A (49,050) (25,182)
Profit before income tax BT EMEEF 6 187,094 104,035
Taxation m\ 7 (35,751) (12,714)
Profit for the period HAPSE A1 151,343 91,321
Other comprehensive income (expense) Efh2mmuss (Fsz)
Items that will not be reclassified to profit or loss: ANFPEHDHEETEHIIER -
Gain (loss) on revaluation of right-of-use FREEENRDE - BEK
assets and property, plant and equipment B E MU (B518) 9,236 (14,305)
Deferred tax arising from revaluation of FHEEBENYE - BEN
right-of-use assets and property, plant RIEEHEEREIERIE
and equipment (2,245) 3,609
6,991 (10,696)
Item that may be reclassified subsequently to HERBEEHN F R EmpIEE -
profit or loss:
Exchange differences arising on translating EINEFERGERFHIEN
foreign operations PEE 5 = %A (74,923) (154,458)
(74,923) (154,458)
Other comprehensive expense for the period HAREHMEERFX (67,932) (165,154)
Total comprehensive income (expense) for the BrRezmas (FAX) 8%
period 83,411 (73,833)
Profit for the period attributable to: THIATEEERER
Owners of the Company NANBEE A 151,113 90,584
Non-controlling interests FEE R TR 230 737
151,343 91,321
Total comprehensive income (expense) for the TEIATEGEER
period attributable to: 2 (FAsZ) #8258 :
Owners of the Company KARHEBA 83,713 (72,951)
Non-controlling interests JEFE RS e AR (302) (882)
83,411 (73,833)
Earnings per share BirRF 9
- Basic (HK cents) - EAR GEW) 7.77 4.65
- Diluted (HK cents) — H5E GBl) 7.77 4.65

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS MBI ER

AS AT 30 SEPTEMBER 2023 HR_E_=FHNHB=1+H

Unaudited Audited
RIEE KB
30.9.2023 31.3.2023
Notes HK$'000 HK$'000
fIEE FHET FHTT
Non-current assets JERENEE
Property, plant and equipment L ESN YN 10 864,898 880,187
Right-of-use assets EREEE 10 324,672 343,650
Deposits paid for acquisition of property, plant UEMZE ~ BENRERENZS
and equipment 7,328 7,744
Financial assets at fair value through profit or BATEFTABSENSREE
loss - 6,542
Rental deposits HE%RS 2,062 2,102
1,198,960 1,240,225
Current assets MENEE
Inventories =58 2,205,046 2,050,559
Trade and other receivables B 5 REMEKGIE 1M 1,604,194 1,541,265
Contract assets BREE 2,374 4,583
Taxation recoverable AW EIRIE 7,088 7,680
Pledged bank deposits BEIEHIRITER 412,270 974,649
Bank balances and cash IRITHERNES 387,257 288,003
4,618,229 4,866,739
Current liabilities REBEE
Trade and other payables B 5 ME M ERAIE 12 958,295 969,786
Contract liabilities anaR 6,098 2,227
Amounts due to related companies FERTERE /N TR IE 57,194 508,328
Lease liabilities HeaE 18,945 19,159
Taxation payable FETFAIE 25,101 10,691
Bank borrowings SRITIEFR 13 678,919 1,295,258
Loans from related companies REBEATNER 2,132,807 1,465,186
Derivative financial instrument TESmTAR 837 -
3,878,196 4,270,635
Net current assets REEEEE 740,033 596,104
Total assets less current liabilities BEERTHERE 1,938,993 1,836,329
Non-current liabilities ERBEE
Lease liabilities HEAaE 41,741 49,721
Bank borrowings ERITIER 13 80,000 52,812
Loans from related companies REBEARNER 499,002 498,998
Deferred tax liabilities REFIIEEE 93,877 90,728
714,620 692,259
Net assets EEFE 1,224,373 1,144,070
Capital and reserves B e
Share capital [N 14 19,460 19,460
Reserves 1 1,193,497 1,112,892
Equity attributable to owners of the Company NATEEB AE(LFERS 1,212,957 1,132,352
Non-controlling interests IS g2 11,416 11,718
Total equity it 1,224,373 1,144,070

o HA ¥R 5 2023/2024 INTERIM REPORT 2-



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RS ERgER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZF_=FAA=1THIEER

Attributable to owners of the Company

KNIREAER
PRC Property Share Non-
Share Share  statutory Special Capital ~ revaluation options  Translation ~ Accumulated controlling
capital ~ premium reserves reserve reserve reserve resrve resrve profits Total interests Total
Bk BOEE <EiTHE  GRRE  BARR MREREE  BhHERE ERftE SEtH a5 ki et
HKS'000  HKS'000 HKS000  HKS'000  HKS'000 HKS'000 HKS'000 HK§'000 HK$'000 HKS'000 HKS'000 HK$'000
T TET TET TEn T T TET TET THT TET TE TEn
(Notea) ~ (Noteh)  (Note)
(Hia)  (Kb) (k)
At 1 Apr 2023 audited) HCETZEMA-B (256) 19460 33485 53 (54 39 16,680 - 0269 1051691 113239 i 114070
Prftfor the perd | - - - - - - - B KT B R B 1513
Exchange diference on translating foreign operations  SANEHERAEBLENERZE - - - - - - - (74,325) - (74,325) (598) (14923)
(in on revaluation f ight-of-use assets and FRELERDR BRRGRERE
property, plant and equipment - - - - - 9,148 - - - 9148 8 9,236
Deferted tax arsing from revaluation of ightofuse ~ EEREERIE  HER
assets and property, plant and equipment AEERELNETHE - - - - - ) - - - Q3) ) (2,45
Total comprehensive income for the period BRATENEES - - - - - 6,925 (74325) 151,113 83713 (300) 41
Dividends declared (note §) EEkE (HH8) - - - - - - - - (9.730) (9.730) - (9730
Recogniton of equity-settled share-based payment ~ REREEDRFBRRNTHED - - - - - - 6622 - - 6,622 - 6,622
At 30 September 2023 (unaudited) RIEZ=EAR=THA (RESH) 19,460 33,485 85374 (642546) 31939 203,605 6,622 (34.056) 1,193,074 1212957 11416 124313
At 1 Aprl 2022 (audited) RT5_"EMA-A(£8R) 19,460 323,485 62,076 642,504) 3199 214738 2817 149,097 884,066 1051174 m 1083445
Proft for the period iy - - - - - - - - 90,584 90,584 18] 9131
Exchange diference on translating foreign operations  SANEHERAEBLENERZE - - - - - - - (152,963) - (152963) (1.495) (154 458)
Losson revluation of ight-of-use assets and FRELERNR BRRGREASE
property, plant and equipment - - - - - (14,140) - - - (14,140) (165) (14305)
Deferted tax arsing from revaluaton of ightofse ~ EEBEERIE  HRER
assets and property, plant and equipment AEERELNETHE - - - - - 3568 - - - 3568 I 3609
Total comprehiensive expense for the perod BRATRELES - - - - - (10572) - (152963) 90,584 (72.951) 882) (13833)
Diidends decared (nofe ) BEIRE (i) - - - - - - - - (194600 (19:460) - (19,460)
Change of nterest na subsidary R-EREATNELES - - - (0] - - - - - ) (] ]
Recogniton of equitysetled share-based payment R EELIRABERN 2B - - - - - - 21% - - 2,1% - 21%
Cancelaton ofshare options HERE - - - - - - (4973 - 193 - - -
At 30 September 2022 {unaudited) WIRZZEAA=TA (REEH) 19460 303485 62076 (642546) 37939 204,166 - 3.866) 960,163 %0877 134 mns
Notes: BoEE -
(@) The People’s Republic of China (the “PRC") statutory reserves are non-distributable and the (@) FREARSEME(THER) EEEEATBEDR » M

transfer to these reserves are determined according to the relevant laws in the PRC and by
the board of directors of the PRC subsidiaries in accordance with the articles of association
of these subsidiaries. They can be used to make up for previous years' losses or convert into
additional capital of the PRC subsidiaries of the Company.

(b) The special reserves represent (i) the amounts arising from group reorganisations in 2017
and 2020 by using merger accounting and (ii) the effects of changes in ownership in certain
subsidiaries when there is no change in control.

(c) The amounts represent (i) deemed capital contribution arising from waiver of current
accounts by then group companies, (i) deemed capital contribution arising from the cash
reimbursed for partial listing expenses by the then ultimate holding company upon public
offer and placing.

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BERFESRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZF_=FHAA=TH1E/EA

Unaudited
RIGEFZ
For the six months ended BEMTHBLENER 30.9.2023 30.9.2022
HK$'000 HK$'000
FET T
Operating activities ReETEE
Profit before taxation FREL A& A 187,094 104,035
Adjustments for: T FIE(ETAEE
Increase in inventories =EEm (247,088) (1,332,922)
Increase in trade and other receivables B 5 REM GRS N (120,581)  (1,201,100)
Increase in trade and other payables B 5 N E M ER RIS N 14,867 2,257,107
Other non-cash and non-operating items HithIERe RIEL LIRS 89,144 88,155
Cash used in operations RErFENES (76,564) (84,725)
Income tax paid EFTEH (16,108) (18,122)
Net cash used in operating activities REEBMAENRSFE (92,672) (102,847)
Investing activities KEES
Purchases of property, plant and equipment BEME  MENERE (53,114) (44,125)
Placement of pledged bank deposits BREERRITER (413,094) (28,664)
Deposits paid for acquisition of property, plant RUEMZE ~ BENEZBHEN RS
and equipment (2,966) (6,198)
Release of pledged bank deposits RRERIRIRITER 974,622 5,403
Proceeds from disposal of property, plant and REHEVE - BEM
equipment R PTE IR - 467
Proceeds from disposal of financial assets at fair REHERATEFABRN
value through profit or loss SHEENTEIE 6,447 -
Interest received EUFIE 14,601 2,737
Net cash from (used in) investing activities KEREPTE (T ) IR $%8 526,496 (70,380)
Financing activities REEE
Bank borrowings raised EERRITER 704,525 494,701
Repayment of bank borrowings EEBITER (1,249,672) (527,756)
Loan raised from related companies HEBAREENE 1,641,198 221,131
Repayment of loans from related companies BEREBEBENTDNER (937,474) -
Dividend paid ENKRE (9,730) (19,460)
Interest paid BEMFE (25,124) (20,907)
Payment of lease liabilities TNHEEE (8,872) (4,069)
Advance from related companies REBEARNENTIE 58,573 331,697
Repayment to related companies B2 T RENTIIFIE (496,638) -
Payment for change of interest in a subsidiary XA —FERE A R iR S EDFRIA - (90)
Net cash (used in) from financing activities BEEE) (FTHE) EAMIRSFE (323,214) 475,247
Net increase in cash and cash equivalents R SRS EEYFE N 110,610 302,020
Cash and cash equivalents at beginning of the YIRS NIRESEEY
period 288,003 220,906
Effect of foreign exchange rate changes PR BN L 2L (11,356) (50,542)
Cash and cash equivalents at end of the period RS RIRSZEY 387,257 472,384
Analysis of the balances of cash and cash B RIBSSEMEHRIN
equivalent:
Bank balances and cash BITIEM RS 387,257 472,384
Bank overdrafts BITEXR - -
387,257 472,384

o HA ¥R & 2023/2024 INTERIM REPORT
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BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and leasehold land
and buildings, which are measured at fair values and revalued amounts at the
end of the reporting period respectively.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs") and
application of certain accounting policies which become relevant to the Group,
the accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 September
2023 are the same as those followed in the preparation of the annual financial
statements of the Group for the year ended 31 March 2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following amendments
to HKFRSs issued by the HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 April 2023 for the
preparation of the Group’s condensed consolidated financial statements:

HKFRS 17
Amendments to HKAS 1 and
HKFRS Practice Statement 2

Insurance contracts
Disclosure of Accounting Policies

Amendments to HKAS 8
Amendments to HKAS 12

Definition of Accounting Estimates
Deferred tax related to assets and
liabilities arising from a single

transaction

The application of the amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Group’s chief executive officer, being the chief
operating decision maker (the “CODM"), for the purposes of resources
allocation and assessment of segment performance focuses on types of goods
delivered.

The Group's operating and reportable segments under HKFRS 8 “Operating
Segments” are (i) cable assembly, (ii) digital cable and (iii) server.

FE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B iR & M TS R aR I EE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZF_=FHA=1THI-XEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

3. SEGMENT INFORMATION (continued) 3. SEER @

Principal activities of the Group's reportable segments are as follows:

AEBU2{RDEMERZEBNT

Cable assembly - manufacturing and trading of cable assembly products TrEAHE - gélia?iﬂffq:?uuﬂ’]%i_&m%

Digital cable - manufacturing and trading of networking cable and BIEELS  _ AR AR S E RINEE N
specialty cable products f’jg,

Server - manufacturing and trading of server products BERE - BERELNEENES

These divisions are the basis on which the Group reports its operating segment
information.

Segment results represent the profit earned or loss incurred by each segment
without allocation of results attributable to other income, professional fees and
costs relating to acquisition of business and business restructuring, finance costs
and unallocated expenses. There were asymmetrical allocations to operating
segments because the Group allocates the pledged bank deposits and bank
balances without allocating the related interest income to those segments. This
is the measure reported to the CODM for the purposes of resource allocation
and performance assessment.

The following is an analysis of the Group’s revenue and results by operating and
reportable segments for the period under review:

AR ZS AR AR 2 REAEH
K o

DEARIS R DA PT AR AR A SUE L VIR
HERNBIBEMBA « BREWIBRERE LB EEN
SXERRAA ~ BENANRD B RSN
EENE - BESMEAFEAHBIR > 5=
HRAEEED R EBRBITERLBITERE
BOERE - WARAFDEBDECAHBEA SUA -
LTS RMEZEERRARENAESN - DUHHE
TEHERDE LT ERE -

PUN R AEE R B IR & M AT 20 80 E
DRI M ERE DT

DEPUNES R AR
BECR_FAA=THIERER CREERZ)

Segment revenue and results
For the six months ended 30 September 2023 (unaudited)

Total
Cable Digital reportable
assembly cable Server segments Eliminations Total
BES ]
EIRAEY HFER AR5 es EBKEET HilBs HEEt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Segment revenue DEPUL £
External sales SMERSEE 1,060,151 548,789 1,017,757 2,626,697 - 2,626,697
Inter-segment sales DEPEHE 14 11,870 980 12,864 (12,864) -
1,060,165 560,659 1,018,737 2,639,561 (12,864) 2,626,697
Segment results DERELE 134,765 18,146 76,079 228,990 - 228,990
Other income HAA 14,508
Finance costs BhE AR (47,669)
Unallocated expenses R E2FISZ (8,735)
Profit before taxation  BRF:HHA 187,094
For the six months ended 30 September 2022 (unaudited) BES""HFAA=THIEANER GRESEZ)
Total
Cable Digital reportable
assembly cable Server segments  Eliminations Total
GIE=E:]
EFCRENC HFER PR 2% DECHEET TR s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FHTT FHET FHTT FHET T
Segment revenue oEBUIEE
External sales HMNEREH & 958,456 790,596 1,530,925 3,279,977 - 3,279,977
Inter-segment sales AESEIEE - 13,639 - 13,639 (13,639) -
958,456 804,235 1,530,925 3,293,616 (13,639) 3,279,977
Segment results DEREELS 77,628 66,342 (10,132) 133,838 - 133,838
Other income N 2,737
Finance costs BB A (25,182)
Unallocated expenses KD E2FESZ (7,358)
Profit before taxation  FRE6 B F) 104,035

o HA %R 5 2023/2024 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

GERfR S B HRTMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA

For the purposes of monitoring segment performances and allocating resources

between segments:

3. SEGMENT INFORMATION (continued) 3. EEM =)
Segment assets and liabilities NBEERERE
An analysis of the Group’s segment assets and segment liabilities by reportable AEFZRAEHREKEDEI DN EEEN D
and operating segments is as follows: EHaESTAT -
Cable Digital
As 30 September 2023 (unaudited) assembly cable Server Consolidated
RIFT=FNA=1TH GREEZ) ERRAEH HFER BRF52% e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Assets BE
Reportable segment assets A 2HAHMEE 1,288,702 1,347,676 3,165,193 5,801,571
Unallocated assets KABREE 15,618
Consolidated total assets HREREE 5,817,189
Liabilities =1
Reportable segment liabilities AERDEEF 433,550 274,515 511,341 1,219,406
Unallocated liabilities ROTBEE 3,373,410
Consolidated total liabilities FARERES 4,592,816
Cable Digital
As 31 March 2023 (audited) assembly cable Server  Consolidated
ATET=F=A=1—H (&&E%) B HFER PR#%5es e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET T
Assets BE
Reportable segment assets AI2HAHMEE 1,299,441 1,439,428 3,349,041 6,087,910
Unallocated assets RAOBLEE 19,054
Consolidated total assets EREE 6,106,964
Liabilities =1
Reportable segment liabilities AIEwRAHEaE 567,367 266,079 299,226 1,132,672
Unallocated liabilities RAOTLERE 3,830,222
Consolidated total liabilities FERERESR 4,962,894

RERDERBAED BB DBLER

e all assets are allocated to operating segments other than certain other
receivables, bank balances and cash and other unallocated assets; and

e allliabilities are allocated to operating segments other than certain derivative
financial liabilities, bank borrowings, other payables and other unallocated
liabilities.

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

4. REVENUE

Revenue represents the fair value of amounts received and receivable by the
Group in respect of the manufacturing and trading of cable assembly products,
digital cable products and server products.

Revenue from its major products
The following is an analysis of the Group's revenue from its major products:

4. Iz

B -

FERERMBNES
AEBBEERERABWSHDTNT -

WaiE AL BRENER - BFSREMR
BR#5as E mAVEE K B 2 B BUGRIERI A

Unaudited
P S & 54
For the six months ended BEDTHBLENERS 30.9.2023 30.9.2022
HK$'000 HK$'000
TFET T
Cable assembly EhREM
- Optical fibres - HER 512,781 465,821
- Copper - R 547,370 492,635
1,060,151 958,456
Digital cable HFER
- Cat 6/6A cables - Cat 6/6AELR 433,695 644,669
- Cat 5/5e cables - Cat 5/5e B 4% 44,102 50,975
- Cat 7/7A cables - Cat 7/7AE4#R 13,408 38,651
- Specialty cable - FiERR 57,584 56,301
548,789 790,596
Server ARFE=R
- Sales of server products - HERISSRER 1,009,294 1,530,925
- Commission income from resales of server related - REEERIS BRI
components RN 8,463 -
1,017,757 1,530,925
2,626,697 3,279,977
Disaggregated by timing of revenue recognition IRMERINES 2 EREE 5
- Over time - pERERS 481,252 356,310
- Point in time - RE—RER 2,145,445 2,923,667
2,626,697 3,279,977
Geographical information HIRER
Information about the Group’s revenue from external customers presented BRAEEIZBRLNIIBAEZ7IZREIMNEIER
based on the geographical location of the customers is as follows: PHmEaRnT™ :
Unaudited
RISEL
For the six months ended BELITHELLXER 30.9.2023 30.9.2022
HK$'000 HK$'000
FET FHIT
PRC ==]E7] 1,711,693 2,373,145
The United States of America B 485,527 400,935
Singapore Hrong 140,149 103,057
Netherlands PG| 75,494 94,113
Hong Kong 't 58,471 77,389
Others Hith 155,363 231,338
2,626,697 3,279,977

o HA %R 5 2023/2024 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

GERfR S B HRTMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA

5. OTHER GAINS AND LOSSES

5. Hftlis R EsiE

Unaudited
RISE
For the six months ended BELITRELERER 30.9.2023 30.9.2022
HK$'000 HK$'000
FET BT
Net foreign exchange loss SMNEEIEIFER (26,790) (19,685)
Loss on disposal of property, plant and equipment HEWZE - RENMRENEER (1,167) (219)
(Loss) gain on change in fair value of financial assets at fair BRAFETABRNESREEN
value through profit or loss AT EEE (B518) Wk (114) 115
Impairment loss on other receivables HibEWEIE R EEE - (443)
(28,071) (20,232)
PROFIT BEFORE TAXATION 6. BERFRETERR
Unaudited
RIGEFZ
For the six months ended BELMTHHLEAER 30.9.2023 30.9.2022
HK$'000 HK$'000
FET T
Profit before taxation has been arrived at after charging EREE B A &H 0k (BT A)
(crediting): DU R
Interests on: FIE
— lease liabilities -HESR 1,552 1,503
— bank borrowings — SRITRE 11,756 18,666
— other borrowings — HAt &5k 35,742 5013
49,050 25,182
Depreciation of property, plant and equipment M~ BENMEEITE 34,679 33,568
Depreciation of right-of-use assets EREEEITE 12,843 10,369
Written (back) off of inventories BE (D) s (6,630) 168
Allowance for expected credit loss (reversed) made B EWEIaTa = EE1E (o)
on trade receivables B (98) 410
Government grants (Note) BT B (FEE) (766) (3,492)
Bank interest income SRATAI BN (14,601) (2,737)
Note:  During the period ended 30 September 2023, the Group does not recognised Mzt : MEEZFT=FNA=1THILEE  Fx£E
government grants (six months ended 30 September 2022 (unaudited): WA B BUNFTR A R ZETEIIK
HK$1,008,000) relating to Employment Support Scheme provided by the Hong g (BEZE_"“FNAA=1THILXEAR
Kong Government. The remaining government grants for both periods were (R#&FER) * 1,008,000/7T) - MEHEER T
related to export and other incentive payments received by the Group from BT e B 45 B A SR A A B BT BB PR ER B 1B
relevant government departments. There were no unfulfilled conditions attached OREARBRIEEE - ZSHBIL MR
to these grants. Such government grants were included under “other income”. EBURMY - BEBUSHEIEFT A TEMIKA L -

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 &EZE_

S =FAR=THLERER

7. TAXATION 7. WA
Unaudited
RASEN
For the six months ended BELTHEEAREAR 30.9.2023 30.9.2022
HK$'000 HK$'000
Current tax BNEARLIE
- Hong Kong profits tax - BB 5,060 6,329
— PRC Enterprise Income Tax (“EIT") - PRI ZEFTERE (TRZEFTER) 26,256 14,542
31,316 20,871
Deferred taxation charge (credit) IRIERIES H (K%) 4,435 (8,157)
35,751 12,714
(i) Hong Kong Profits Tax (i) EEFER
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable RWERARE - EEREBIRE ERBUEF
profit for both periods. #916.5%&15 °
(i) PRCEIT (i) PEIEZEMRER

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%.
Pursuant to the relevant laws and regulations in the PRC, certain entities of
the Group operating in the PRC were awarded the Advanced-Technology
Enterprise Certificate and are eligible for tax concessionary rate of 15% for
the periods ended 30 September 2023 and 2022.

Certain entities operating in the PRC that have taxable income of not more
than RMB3 million, the quarterly average of total assets does not exceed
RMB50 million as well as the quarterly average number of employees does
not exceed 300 are qualified as small and micro enterprises for the periods
ended 30 September 2023 and 2022. For the first RMB1 million taxable
income, 25% of its first RMB1 million taxable income would be taxed at a
reduced rate of 20%. With effect from 1 January to 31 December 2022,
these entities were entitled to a further reduced EIT rate of 10% on 25% of
its first RMB1 million taxable income. For the portion over first RMB1 million
and up to RMB3 million, only 25% of the taxable income would be taxed
at a reduced EIT rate of 20% from 1 January 2022 to 31 December 2024.

According to relevant laws and regulations promulgated by the State Tax
Bureau of the PRC that was effective from 2008 onwards, enterprises
engaging in research and development activities are entitled to claim an
additional 100% of their research and development expense (“Super
Deduction”) so incurred as tax deductible expenses when determining their
assessable profits with effect from 1 January 2021. The Group has made its
best estimate for the Super Deduction to be claimed for the Group's entities
in ascertaining their assessable profits for the periods ended 30 September
2023 and 2022.

RIFPRMEERE ((REMEHRE) KR
EMEREBIHES  FERBARNF
RE25% o REPEEBRAERER » A&
ERRSENE TERERAS R E
BE L WHREEIST=ERFETFA
AZTHIESHEFEERZER15%NEER

RARZEEAEERBUANEBAAREIH
BT  ZETHREENBBARESOEE
rculzéﬂg,a%ﬁ%&@?ﬁﬂaoo}\ma
TERNBEZE_ZS_=FR"F"_"FNA
=+H Jt,HﬁFﬁﬁA/J\ﬁ%kJL%EGﬁW o W
FANEBIBETNERTBA  EEEA
RE1EBITEERBAR25%#%220%8
BT RERT, - E_E::Eﬁ—ﬁ—aﬁfz
+TZA=1+—H ' 2SERERBEEEA
E%EEEFE%M&M’JZS%E & RAK
10%EMBHEEX B __HF—A—
HEE"Z"INFE+_/A=+—H #HRy
FARBIABTULEAREIFEETUT
RIERSY + 1E25% VAR R A IL20% BITR
RFEFTEMBIEER -

RETEBERBBERAEME S /\FL
L MANERDERSIER fﬁ%ﬁﬁﬁ/ﬁ@ﬁ’]i
FNETHERTRAMNE - SEZEHE
A IR B FE S I EE SN 100% (TRRERIEAN ) 1
ERMBRY B2 _—F—R—HiL
W o AEEERAEEE R A ZRBEIE
MEHREME  IREHBE_S_=4
FZFZTHFNA=THILHENERRS
A e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

R BR#R & R FE R R 5 ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_

8. DIVIDENDS

During the current interim period ended 30 September 2023, a final dividend of

S =FNAA=THLERER

8. Hill_.\
REE_F_ZFNA=+HILATHEE - 5t
BETS_ —HF-A-+—HIEFESRRRRK

HKO.5 cents per ordinary share in respect of the year ended 31 March 2023 (six
months ended 30 September 2022 (unaudited): HK1 cent per ordinary share in
respect of the year ended 31 March 2022) was declared to the shareholders of
the Company. The aggregate amount of the final dividend declared and paid in
the current interim period amounted to HK$9,730,000 (2022: HK$19,460,000).

On 27 November 2023, the Board has resolved to declare an interim dividend
of HKO0.75 cents per ordinary share totalling HK$14,595,000 for the six months

BERLER S (BE-S - —#NA=+
HIEAMER CRESEZ)  sllBE "R _"F=_
=t BLEFERSREERIBI) TARAATK
R - RAPHHEEIRORYHRAK S 2B
£07%9,730,000/ 7T (ZF 4 : 19,460,000/

JT)°
73’3_§__¢+ AZ+tH  EFE2CzR
%z% S _=FAA =T HIEANERERPHK

ended 30 September 2023.

LB 0. 757 |:|/\14 595 000/%75 °

9. EARNINGS PER SHARE 9. BEREF
The calculation of basic and diluted earnings per share attributable to the KARHE NEEERERREERATIZ TS
owners of the Company is based on the following data: BURETE -
Unaudited
RISEL
For the six months ended BELTHELEARER 30.9.2023 30.9.2022
HK$'000 HK$'000
Earnings for the purpose of calculating basic earnings per BLETEEREARRET
share (six months ended 30 September 2022(unaudited): (%‘zi_g’::fﬁﬂﬁ =+HiAE
basic earnings per share and diluted earnings per share) ACRRER) : BRERERR LEK
(profit for the period attributable to owners of the HERA) NERF (RATRHEEAE
Company) IEEAIER)) 151,113 90,584
Unaudited
RICEN
For the six months ended BZERITHELEXER 30.9.2023 30.9.2022
‘000 ‘000
TR Fh&
Weighted average number of shares for the purpose of ALGTESRERRBTIN
calculating basic earnings per share IR &8 1,945,952 1,945,952
Effect of dilutive potential ordinary shares: BT BRI E
— share options - R - 3,273
Weighted average number of ordinary shares for the purpose ﬁﬁL/{qu S REE R R
of calculating diluted earnings per share BRI E B 1,945,952 1,949,225

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE 10. Y% - MERLG (EHEEENSES)

ASSETS

Revaluation model

The Group’s Land and Buildings were revalued on 30 September 2023 by RHL
Appraisal Limited, an independent qualified valuer not related to the Group. The
resulting revaluation gain of approximately HK$9,236,000 (six months ended
30 September 2022 (unaudited): loss of HK$14,305,000), represented by gain
of HK$4,313,000 (six months ended 30 September 2022 (unaudited): loss of
HK$24,922,000) arising from right-of-use assets and gain of HK$4,923,000 (six
months ended 30 September 2022 (unaudited): gain of HK$10,617,000) arising
from property, plant and equipment, respectively, and the corresponding
deferred tax liabilities of approximately HK$2,245,000 (six months ended
30 September 2022 (unaudited): deferred tax asset of HK$3,609,000) have
been recognised in the property revaluation reserve for the period ended 30
September 2023. The valuations by the independent qualified valuer are arrived
by direct comparison approach assuming sale of the properties in their existing
states with their highest and best use and by making reference to the market
observable transactions of similar properties and adjusted to reflect conditions
and locations of subject properties. The direct comparison approach is based on
market observable recent transactions of similar properties in similar locations.
There has been no change to the valuation technique during the period.

If the Land and Buildings of the Group had not been revalued, they would have
been included in condensed consolidated financial statements at historical cost
less accumulated depreciation and their carrying amounts would have been
approximately HK$80,008,000 (as at 31 March 2023 (audited): HK$85,039,000)
as right-of-use assets and approximately HK$184,324,000 (as at 31 March
2023 (audited): HK$195,788,000) as property, plant and equipment as at 30
September 2023.

Additions of property, plant and equipment/right-of-use assets

During the six months ended 30 September 2023, the Group incurred
approximately HK$58,179,000 (six months ended 30 September 2022
(unaudited): HK$151,211,000) and HK$4,021,000 (six months ended 30
September 2022 (unaudited): HK$29,341,000) to acquire property, plant and
equipment and right-of-use assets for its operations, respectively. In addition,
during the six months ended 30 September 2023, the Group paid HK$758,000
(six months ended 30 September 2022 (unaudited): HK$18,167,000 for
construction costs of factory premises) for construction costs of machinery.

During the six months ended 30 September 2023, the Group entered into a
new lease agreement for factory premises with lease terms of 3 years. Upon
lease commencement, the Group recognised HK$4,021,000 (six months
ended 30 September 2022 (unaudited): HK$29,341,000) of right-of-use
assets and HK$4,021,000 (six months ended 30 September 2022 (unaudited):
HK$29,341,000) of lease liabilities.

EHER

AEEY L0 LR T o A KB SRR 0B L
AERGEMXATITEERNBRATE_S
“FNA=+HEMH - HEEENEFRRELD
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{8 PR RE B R AR AE U 254,313,000 7T (BRE
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AU 24,923,000 (BE_S " " FNA=1
H1EAE A (RA&ZE#): W#810,617,000587T)
IR EERERIETIE & E492,245,0008 7T (B E
TETTEARZTHIEANER CGREER) B
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85,039,000 7T) K247 184,324,0005 7T (IR ZF
“=F=A=+—H (#HEK) 195,788,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

GERfR S B HRTMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA

11. TRADE AND OTHER RECEIVABLES

1. ESREMEIFIR

Unaudited Audited

RICER REZ

30.9.2023 31.3.2023

HK$'000 HK$'000

FHET T

Trade receivables B ZEWEIE 1,269,142 1,240,414
Trade receivables from related companies REBEARNE SEWFIE 30,695 10,355
Bills receivables FEW 5 19,716 19,200
Trade and bills receivables B S EWGIE M e s 1,319,553 1,269,969

Less: Allowance for credit losses B EEBERE (3,261) (3,425)
1,316,292 1,266,544

Other receivables Efh eI 18,687 13,563
Value-added tax receivables FEWBE(ERL 244,998 230,934
Deposits and prepayments Be RIENRIE 24,217 30,224
Deposits, prepayments and other receivables e~ A aIE R E M EW IR 287,902 274,721
Trade and other receivables B 5 NEMEKEIE 1,604,194 1,541,265

The following is an aging analysis of trade and bills receivables presented based
on the invoice date, which approximated the revenue recognition date:

DUT R B B EMGRIA L B iR iR S 0 (81
WanhER B HIMRE ) 2 BREEDHT

Unaudited Audited

RISEZ RERZ

30.9.2023 31.3.2023

HK$'000 HK$'000

FET Tt

0 to 30 days 0&30H 690,298 736,447
31 to 60 days 31E260H 347,179 268,288
61 to 90 days 61Z290H 160,983 150,357
91 to 180 days 91£180H 96,384 100,138
Over 180 days #BiE180H 21,448 11,314
1,316,292 1,266,544

The Group allows a credit period ranging from 30 to 120 days to its trade
customers. Expected credit loss of HK$3,261,000 (six months ended 30
September 2022 (unaudited): HK$410,000) was recognised for the period
ended 30 September 2023.

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

R ER %R & MR MIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

12. TRADE AND OTHER PAYABLES 12. BS R H MR FRIR
Unaudited Audited
RISEF KB
30.9.2023 31.3.2023
HK$'000 HK$'000
FET FHT
Trade payables B S EIE 653,030 664,008
Trade payables to related companies BENRNE S IEFIE 122,474 139,435
Bills payables FEN R 78,233 63,893
Trade and bills payables B S IE M ENEE 853,737 867,336
Other payables HAhEFRIR 21,954 23,839
Salaries and staff-related costs payables e B THEBERANENTIE 59,724 42,127
Accrued charges EEtER 17,732 23,789
Other tax payables HAhENBLIR 5,148 12,695
Accruals and other payables FEstE R M EMENFIE 104,558 102,450
Trade and other payables B 5 NEMERATIE 958,295 969,786
The following is an aging analysis of trade and bill payables presented based on DT ABZENFERENREEEZAIZS
the invoice date: ZAREET ¢
Unaudited Audited
RisE REZ
30.9.2023 31.3.2023
HK$°000 HK$'000
FET FHET
0 to 30 days 0&30H 413,696 385,129
31 to 60 days 31£260H 136,418 168,325
61 to 90 days 61290H 168,183 57,242
91 to 180 days 91£E180H 114,860 225,089
Over 180 days HBiE180H 20,580 31,551
853,737 867,336
The credit period granted by suppliers ranges from 30 to 120 days. HERE T ZEERNT30E1208 -
13. BANK BORROWINGS 13. $RITER
During the current interim period, the Group repaid bank borrowings of RNAPBHEBER AEBEEERITER
HK$1,249,672,000 (six months ended 30 September 2022 (unaudited): 1,249,672,000% T (BE_S_"FNB=+H
HK$527,756,000) and raised bank borrowings of HK$704,525,000 (six months LENEA CGREESE ) 1 527,756,000870) RES
ended 30 September 2022 (unaudited): HK$494,701,000). Except for bank $RITIER704,525,0008 T (BE_S__FN A
borrowings of HK$365,940,000 (31 March 2023 (audited): HK$390,110,000) =T HIENER CREER)494,701,00057T) ©
which are unsecured, bank borrowings of HK$392,979,000 (31 March 2023 BREEIEARER1TE3R365,940,0008 7T (CF =4
(audited): HK$957,960,000) are secured by pledged bank deposits. The =—HB=+—H (&) 390,110,000 7T) 7+ -
unsecured bank borrowings carry interest at variable-rate with effective interest $R1TMEFX392,979,0008 T (ZCE_=F=R=
ranging from 1.33% to 7.89% (31 March 2023 (audited): 3.00% to 5.64%) per +—H (&FE#) 1 957,960,000 7T ) E R EIET
annum. For term loans without repayable on demand clause and repayable in SRITERMEEA o KRR TEFIRI BRI X
instalments over a period of 1 to 3 years (31 March 2023 (audited): 1 to 2 years), B BEAMNENFI133%E789% (ZF_-_=
the portion to be repaid after one year is classified as non-current liabilities. F=A=1—H (&FZ): 3.00%Z%564% ) I

ERERERGFEREI1E3F (TR _=F=
A=1—H (&%) 1 2260) ROHEENTE
HERAN—FREENBIAR D ERIENED
&fE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

& A
SRS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #Z_—

14.

15.

HAFEERRMIEE ()

S =FNAA=THLERER

SHARE CAPITAL 14. g
Number of
shares Amount
B E &%
HK$ HK$'000
BT FET
Ordinary shares of HK$0.01 each SREE0.OBITTE B
Authorised: o=
At 1 April 2022, 30 September 2022, WIFTTHWA—H
1 April 2023 and 30 September 2023 BRI THFAR=TH
TEI=HFNA—HEK
_EBE=FNB=1H 3,000,000,000 30,000,000 30,000
Issued and fully paid: EBITRBERA
At 1 April 2022, 30 September 2022, RIFZTHMAE—H ~
1 April 2023 and 30 September 2023 “EHFAB=+H
“FE=FUA—HE
ZFT=FAR=TH 1,945,952,000 19,459,520 19,460
SHARE-BASED PAYMENT TRANSACTION 15. LURRA T 5RA9%2 5

2018 Share Option Scheme

The Company conditionally adopted a share option scheme on 24 January
2018 (the “2018 Share Option Scheme”). The 2018 Share Option Scheme was
terminated pursuant to a resolution passed on 21 March 2023.

The purpose of the 2018 Share Option Scheme is to attract and retain the
best available personnel, to provide additional incentive to eligible participant(s)
including employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners or
service providers of the Group and to promote the success of the business of
the Group.

The maximum entitlement of each eligible participant under the 2018 Share
Option Scheme should be (1) not to exceed 1% of the shares in issue in any
12-month period unless approved by the shareholders of the Company; and (2)
share options granted to substantial shareholder or independent non-executive
directors or their respective associates in any one year exceeding 0.1% of the
shares in issue and with a value in excess of HK$5,000,000 must be approved
by the shareholders of the Company.

Share options granted must be taken up within one month of the date of grant
upon payment of HK$1 on acceptance of the offer, which shall be paid within
7 days from the offer date. Share options may be exercised at any time during
a period commencing on or after the date on which the option is accepted and
granted and expiring on a date to be notified by the board of directors to each
grantee which shall not be more than 10 years from the date on which the
option is accepted and granted.

The exercise price should be the highest of: (i) the closing price of the shares of
the Company as quoted in the Stock Exchange on date of grant, which must
be a business day; (ii) the average closing price of the shares of the Company as
quoted on the Stock Exchange for the 5 business days immediately preceding
the date of grant; and (iii) the nominal value of the shares of the Company on
the date of grant.

On 7 August 2020, the directors of the Company announced that 65,328,000
share options (the “Old Options”) to subscribe for ordinary shares of the
Company of HK$0.01 each were offered to be granted to 50 eligible persons,
subject to acceptance of the eligible persons, pursuant to the Company’s 2018
Share Option Scheme.

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

15. SHARE-BASED PAYMENT TRANSACTION (continued) 15. ARG (3500935 ()

2023 Share Option Scheme

Pursuant to an ordinary resolution passed at the extraordinary general meeting
of the Company held on 21 March 2023, the Company conditionally adopted
a new share option scheme (the “2023 Share Option Scheme”) and terminated
the 2018 Share Option Scheme. The 2023 Share Option Scheme will remain in
force for a period of 10 years commercing on such adoption date.

The purpose of the 2023 Share Option Scheme is to recognise the contribution
or future contribution of the Eligible Participants (as defined below) for their
contribution to the Group by granting options to them as incentives or rewards
and to attract, retain and motivate high-calibre Eligible Participants in line with
the performance goals of the Group and the related entities of the Company.

The Eligible Participants of the 2023 Share Option Scheme include:

(@) the directors, chief executive and employees of the Company or any of its
subsidiaries (including persons who are granted options under the 2023
Share Option Scheme as an inducement to enter into employment contracts
with the Company or any of its subsidiaries) (“Employee Participants”);

(b) any persons (whether a natural person, a corporate entity or otherwise)
who provide services to the Group on a continuing and recurring basis in its
ordinary and usual course of business which are in the interest of the long-
term growth of the Group, including (a) suppliers of services to any member
of the Group; and (b) advisors (professional or otherwise) or consultants to
any area of business or business development of any member of the Group
("Service Providers”); and

(c) the directors, chief executives and employees of the holding companies,
fellow subsidiaries or associated companies of the Company (“Related
Entity Participants”).

Employee Participants, Service Providers and Related Entity Participants, are
collectively known as the “Eligible Participants”.

The total number of shares which may be issued upon the exercise of all options
to be granted under the 2023 Share Option Scheme and all options and awards
to be granted under any other share option schemes and share award schemes
of the Company shall not in aggregate exceed 194,595,200, representing 10%
of shares in issue on the adoption date unless the Company obtains approval
from the shareholders of the Company. The total number of shares which may
be issued upon exercise of all options to be granted to Service Providers shall not
exceed 19,459,520 shares, representing 1% of the total number of the shares
in issue on the adoption date unless the Company obtains approval from the
shareholders of the Company.

The total number of shares issued and to be issued upon exercise of the options
and awards granted to each Eligible Participant in any twelve-month period
up to the date of grant shall not exceed 1% of the number of the total issued
shares as at the date of grant. Where options are proposed to be granted to an
independent non-executive director or a substantial shareholder, or any of their
respective associates in any twelve-month period up to the date of grant shall
not exceed 0.1% of the relevant class of shares in issue. Any further grant of
share options and awards granted and to be granted to such person in excess of
the above limit shall be subject to the issue of a circular by the Company and the
approval of the shareholders of the Company in a general meeting.

Share options granted must be taken up within twenty-one business date of the
date of grant upon payment of HK$1 per option on acceptance of the offer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTD)
PR iR & M B ERR AL ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA

15. SHARE-BASED PAYMENT TRANSACTION (continued) 15. IR I8 % ()

An option must be held by the option holder for at least twelve months before
the option can be exercised unless a shorter vesting period may be granted to
the employees at the discretion of the board of directors.

The exercise price shall be determined on the date of grant by the directors,
which shall be at least the highest of: (i) the closing price of the shares of the
Company as stated in the Stock Exchange on the date of grant, which must be
a trading day; (i) the average of the closing prices of the shares of the Company
as stated in the Stock Exchange’s daily quotations sheets for five trading days
immediately preceding the date of grant; and (iii) the nominal value of the
shares of the Company on the date of grant.

On 24 July 2023, the directors of the Company announced that 118,360,000
share options (the “New Options”) to subscribe for ordinary shares of
the Company of HK$0.01 each were offered to be granted to 98 eligible
participants, subject to acceptance of the eligible participants, pursuant to the
2023 Share Option Scheme.

Details of Share Option Scheme were as follows:

New Options
The New Options were granted on 24 July 2023 with an aggregate estimated
fair value of HK$87,608,000.

1/5 of the New Options can be exercised after 12 months of the date of grant
(i.e. 24 July 2024), further 1/5 of the New Options can be exercised after 24
months of the date of grant (i.e. 24 July 2025), further 1/5 of the New Options
can be exercised after 36 months of the date of grant (i.e. 24 July 2026), further
1/5 of the New Options can be exercised after 48 months of the date of grant
(i.e. 24 July 2027), and the remaining of the New Options can be exercised after
60 months of the date of grant (i.e. 24 July 2028) and all of these New Options
will be exercisable until 23 July 2033. For New Options granted to Eligible
Participants other than the independent non-executive directors, the portion
of New Options to be vested is subject to the performance appraisal of the
Eligible Participants for the immediately preceding calendar year which takes
into account certain qualitative and quantitative performance indicators. For
New Options granted to the independent non-executive directors, the vesting
of New Options is not subject to any performance targets.

The closing price of the Company’s shares on 21 July 2023, the last trading day
immediately before the date of grant, was HK$1.510.

These fair values of New Options were calculated using the Binomial model. The
inputs into the model were as follows:

Date of grant 24 July 2023
Share price at date of grant HK$1.490
Exercise price HK$1.506
Expected volatility 50.69%
Expected life 10 years
Risk-free rate 3.49%
Expected dividend yield 2.1%

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

15. SHARE-BASED PAYMENT TRANSACTION (continued) 15. ARG 3500935 ()

Old options
The Old Options were granted on 7 August 2020 with an aggregate estimated
fair value of HK$7,187,000.

1/3 of the Old Options can be exercised after 18 months of the date of grant
(i.e. 7 February 2022), further 1/3 of the Old Options can be exercised after 30
months of the date of grant (i.e. 7 February 2023), and the remaining of the Old
Options can be exercised after 42 months of the date of grant (i.e. 7 February
2024) and all of these Old Options will be exercisable until 6 August 2030.

The closing price of the Company’s shares on 6 August 2020, the last trading
day immediately before the date of grant, was HK$0.325.

These fair values of Old Options were calculated using the Binomial model. The
inputs into the model were as follows:

Date of grant 7 August 2020

Share price at date of grant HK$0.320
Exercise price HK$0.320
Expected volatility 48.95%
Expected life 10 years
Risk-free rate 0.30%
Expected dividend yield 5.81%

The variables and assumptions used in the computing the fair value of the New
Options and Old Options are based on the directors’ best estimate. The value
of an option varies with different variables of certain subjective assumptions.

Expected volatility was determined by using the annualised standard deviation
of historical share price daily movements of selected comparable companies
in same industry. The expected life used in the model was based on directors’
best estimate, for the effects of non-transferability, exercise restrictions and
behavioural considerations.

The Group recognised the share-based payments of HK$6,622,000 (six months
ended 30 September 2022 (unaudited): HK$2,156,000) for the six months
ended 30 September 2023.

During the period ended 30 September 2023, a total of 118,360,000 share
options were granted on 24 July 2023.

During the period ended 30 September 2022, a total of 45,296,000 share
options were acquired and then cancelled on 19 April 2022 by the immediate
holding company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
B iR & M B ERRMIEE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA

15. SHARE-BASED PAYMENT TRANSACTION (continued) 15. AR TRV S (s
The following table discloses movements of the Company’s share options held TRFEBANDES  AEFES MRISIRMESE
by directors of the Company, Employees and Service Providers of the Group BAERNAT BN AR EE)
during the periods:
For the six months ended 30 September 2023 BEZ_=FNA=1THIEXEAR
Number of share option
HERY SR
Granted
Exercise price Balance at  during the Balance at
Date of grant per share Exercisable period 1.4.2023 period 30.9.2023
RIEZ= . ——
mA—H AB=+H
RHEEH BRTEE 1T1EHR HIfEER HRRE HIiEER
Directors BE
Mr. Cua Tin Yin Simon 24.7.2023 HK$1.506587T 24.7.2024-23.7.2033 - 2,096,000 2,096,000
FRREAE 24.7.2023 HK$1.506587T 24.7.2025-23.7.2033 - 2,096,000 2,096,000
24.7.2023 HK$1.506587T 24.7.2026-23.7.2033 - 2,096,000 2,096,000
24.7.2023 HK$1.506/87TC 24.7.2027-23.7.2033 - 2,096,000 2,096,000
24.7.2023 HK$1.506587T 24.7.2028-23.7.2033 - 2,096,000 2,096,000
- 10,480,000 10,480,000
Mr. Wong Chi Kuen 24.7.2023 HK$1.506/87C 24.7.2024-23.7.2033 - 1,904,000 1,904,000
BHEEE 24.7.2023 HK$1.50676 7T 24.7.2025-23.7.2033 - 1,904,000 1,904,000
24.7.2023 HK$1.506/87C 24.7.2026-23.7.2033 - 1,904,000 1,904,000
24.7.2023 HK$1.506587T 24.7.2027-23.7.2033 - 1,904,000 1,904,000
24.7.2023 HK$1.506587C 24.7.2028-23.7.2033 - 1,904,000 1,904,000
- 9,520,000 9,520,000
Mr. Ho Hin Shun 24.7.2023 HK$1.506587T 24.7.2024-23.7.2033 - 360,000 360,000
fAIFEERE 24.7.2023 HK$1.506587C 24.7.2025-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587T 24.7.2026-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587T 24.7.2027-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587T 24.7.2028-23.7.2033 - 360,000 360,000
- 1,800,000 1,800,000
Mr. Luk Wai Shing 24.7.2023 HK$1.506587T 24.7.2024-23.7.2033 - 360,000 360,000
BEEREE 24.7.2023 HK$1.50675 7T 24.7.2025-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587T 24.7.2026-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587T 24.7.2027-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587C 24.7.2028-23.7.2033 - 360,000 360,000
- 1,800,000 1,800,000
Mr. Chan Chung Shun Eric 24.7.2023 HK$1.506587T 24.7.2024-23.7.2033 - 360,000 360,000
BREExRE 24.7.2023 HK$1.506587T 24.7.2025-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506/87C 24.7.2026-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506587C 24.7.2027-23.7.2033 - 360,000 360,000
24.7.2023 HK$1.506/87C 24.7.2028-23.7.2033 - 360,000 360,000
- 1,800,000 1,800,000
- 25,400,000 25,400,000
Employees &8
In aggregate 24.7.2023 HK$1.5067T 24.7.2024-23.7.2033 - 18,328,000 18,328,000
B 24.7.2023 HK$1.506/87C 24.7.2025-23.7.2033 - 18,328,000 18,328,000
24.7.2023 HK$1.506587T 24.7.2026-23.7.2033 - 18,328,000 18,328,000
24.7.2023 HK$1.506587C 24.7.2027-23.7.2033 - 18,328,000 18,328,000
24.7.2023 HK$1.506587T 24.7.2028-23.7.2033 - 18,328,000 18,328,000
- 91,640,000 91,640,000
Service Providers RIS IR ME
In aggregate 24.7.2023 HK$1.506/87C 24.7.2024-23.7.2033 - 264,000 264,000
A 24.7.2023 HK$1.506587T 24.7.2025-23.7.2033 - 264,000 264,000
24.7.2023 HK$1.506587T 24.7.2026-23.7.2033 - 264,000 264,000
24.7.2023 HK$1.506587T 24.7.2027-23.7.2033 - 264,000 264,000
24.7.2023 HK$1.506587C 24.7.2028-23.7.2033 - 264,000 264,000

1,320,000 1,320,000
118,360,000 118,360,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHAA=TH1E/EA

15. SHARE-BASED PAYMENT TRANSACTION (continued)

For the six months ended 30 September 2022

15. LIBT3 5 ()
BES_"FAA=1THIEXNEAR

Number of share option

ERERE
Cancelled
Exercise price Balance at during the Balance at
Date of grant per share Exercisable period 1.4.2022 period 30.9.2022
RIF-— e S
mA—A AA=1+H
BHEH FRATRE 1T AEER HAAEEEH S ER
Employees EE
24.8.2018 HK$0.3497%7T 24.2.2020-23.8.2028 168,000 (168,000) -
24.8.2018 HK$0.349%7T 24.2.2021-23.8.2028 168,000 (168,000) -
24.8.2018 HK$0.349%7T 24.2.2022-23.8.2028 168,000 (168,000) -
7.8.2020 HK$0.32077T 7.2.2022-6.8.2030 1,480,000 (1,480,000) -
7.8.2020 HK$0.320587T 7.2.2023-6.8.2030 21,656,000  (21,656,000) -
7.8.2020 HK$0.320787T 7.2.2024-6.8.2030 21,656,000  (21,656,000) -
45,296,000  (45,296,000) -
Note: 5T -
(1) The number of share options available for grant under the Group's share option scheme ) RIFB_=FWNA—BEZZE_=FNA=+

(2)

was 194,595,200 as at 1 April 2023 (1 April 2022: 29,680,000) and 76,235,200 as at
30 September 2023 (30 September 2022: nil), respectively.

The number of share options available for grant under the Service Provider sublimit of
the Group’s share option scheme was 19,459,520 as at 1 April 2023 (1 April 2022: nil)
and 18,139,520 as at 30 September 2023 (30 September 2022: nil), respectively.

During the six months ended 30 September 2023, options to subscribe for a total
of 118,360,000 shares were granted under the Group’s share option scheme,
representing 6.08% of the weighted average number of issued ordinary shares of the
Company.

During the six months ended 30 September 2023, no option has been exercised,
cancelled or lapsed under the Group’s share option scheme. During the six months
ended 30 September 2022, no option has been granted, exercised or lapsed under the
Group's share option scheme.

B REANEEEREZ TR HNERES
B2 Bl %194,595, 2003 (ZFZZ“F WA —H *
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NOTES TO THE CON_DENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
SRR & B F R EE (@)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA

16. CAPITAL COMMITMENTS 16. EARKIE
Unaudited Audited
RISE REZ
30.9.2023 31.3.2023
HK$'000 HK$'000
FET FHET
Capital expenditure contracted but not provided for in the BHREWEYE - BEMEEDIY
condensed consolidated financial statements in respect of B AN SRS R EEL
the acquisition of property, plant and equipment BENEARFR 19,803 20,686
17. RELATED PARTY TRANSACTIONS 17. BABRAR B
(a) Transactions and balances with Luxshare Group for the period ended 30 (@ BEZF=FNA=THILBEIAEH
September 2023 M35 e As ek
In addition to the transactions and balances disclosed elsewhere in the RN RS B REREMBE DR ENR D RS
consolidated financial statements, the Group entered into the following BROM - AEEEVAEEFT MR ZUMT -
transactions with Luxshare Group. The majority of these transactions also REDZER DT IEBRFERERS (EE
constitute continuing connected transactions as defined under Chapter BRI 14AE):
14A of Listing Rules:
Unaudited
RisEW
For the six months ended BELITRELERER 30.9.2023 30.9.2022
HK$'000 HK$'000
FERT Tt
Sales (Note ii) SHE (MIsEii) 32,558 8,944
Purchase (Note ii) ERES (Batii) 61,095 1,155,981
Manufacturing cost paid ENEERAK 375 1,251
Utility fee paid EfNKEE 4,619 3.695
Interest expenses on lease liabilities HE&ENF SRR 324 138
Repayment of lease liabilities (Note ii) EERAESE (ME) 4,014 1,291
Interest expenses arising from loans from related companies & (H B /A B E R E LS R S 35,742 5,013
Sundry fee paid ENMIEER 4,926 3,279
Additions of property, plant and equipment (Note ii) INBYZE ~ BRE R (BEEi) 34,245 30,640
Proceeds from loans from related companies (Note i) KEBEEATERETEZIE (MisE) 1,641,198 552,828
Repayment of loans from related companies BEREBENATNER 937,474 -

-2 BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

R ER %R & MR MIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 &EZE_

17. RELATED PARTY TRANSACTIONS (continued)

(@) Transactions and balances with Luxshare Group for the period ended 30

September 2023 (continued)

The outstanding balances related to transactions with Luxshare Group are
included in the following accounts captions summarised as follows:

S =FAR=THLERER

17. BB ARS @)

(@ BEF_=FNA=-tTHIBREIAEE
IR 5 RAS IR (%)

SIMEENRZEENEREEESRTTA
PUNERE - sieastatianT -

Unaudited Audited

RISEF KB

30.9.2023 31.3.2023

HK$'000 HK$'000

FET FHIT

Trade receivables B ZEWERIE 30,695 10,355
Other receivables HAthEWGRIR - 6
Deposits and prepayments BE RIANFIR - 414
Trade payables B 2 ENIE 122,474 139,435
Lease liabilities HEaE 18,850 19,511
Amounts due to related companies FERBAEE/ARIIFIE 57,194 508,328
Loans from related companies REBEARNER 2,631,809 1,964,184

Notes:

(i) During the period ended 30 September 2023, the Group has signed several
loan agreements with Luxshare Group for working capital of the Group at an
aggregate amount of RMB1,085,000,000 (equivalent to HK$1,210,903,000) and
USD53,700,000 (equivalent to HK$430,295,000). Interests were charged ranged
from 3.0% per annum to 6.0% per annum for these borrowings.

(i) The Group has made sales of cable products to, purchases of inventories and
acquisition of property, plant and equipment from, repayment of lease liabilities
to Luxshare Group during the period ended 30 September 2023, which constitute

continuing connected transactions to the Group.

(b) Compensation of key management personnel

ByeE -

(i)

BEZE_="FNAA=1+HLEBH =&
EEERAVASERAEEGHEARY
1,085,000,0007T (#8E#1,210,903,000557T)
£¢53,700,0003 5T (#H & 72430,295,0005%8 7T)
NEEESTVBIEERRE - ASBIIRE
FENF3.0%E6.0%:18 ©

BECTT_HFNA=THLHRHE  FEES
FIMEEEEERER  REFEURNE
W~ BENEE LR EEEERE
BfE  HERAEENFERERS -

(b) EEEEAEME

Unaudited
RISEN

For the six months ended BERTHELEXER 30.9.2023 30.9.2022
HK$'000 HK$'000

TFHET Tt

Short-term employee benefits DHEEREA 15,997 14,264
Retirement benefits schemes contributions RIREAST IR 802 852
Equity-settled share-based payment expense R REE LR AERIA IR 2,743 888
19,542 16,004

The remuneration of key management personnel is determined by the
remuneration committee. The remuneration is determined having regard to

the performance of individuals and market trends.

FTREBASNINS HFNESSEE -
ZEMETHRBAKRE R THIZGBRMETE -
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18. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group'’s financial assets and liabilities that are measured
at fair value on a recurring basis

Some of the Group's financial assets and liabilities are measured at fair value at
the end of each reporting period. The following table gives information about
how the fair values of these financial assets and liabilities are determined (in
particular, the valuation techniques and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

NOTES TO THE CON_DENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
SRR & B F R EE (@)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 #ZE_ZFE_=FHA=1+HIXEA
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Fair value
Financial assets Fair value as at hierarchy Valuation techniques and key input(s)
EHEE RUTBENATE AFEER BERTREIZHARE
Unaudited Audited
RACEZ REx
30.09.2023 31.03.2023
HK$°000 HK$'000
FERT T
Financial assets at fair value Assets Assets  Level 2 Quoted asset value provided by financial
through profit or loss institution (Note)
BRAHES A BSZNESREE EE EE FIHR TRIBIBIRIEMEEEERE ()
— life insurance policy - 6,542
- AERE
Fair value
Financial liabilities Fair value as at hierarchy Valuation techniques and key input(s)
SHEE RUTBENATE DNHERER HERTRERHARE
Unaudited Audited
RIEEX REX
30.09.2023 31.03.2023
HK$'000 HK$'000
AT THT
Liabilities Liabilities  Level 2 Discounting the contractual forward price
and deducting the current forward rate
afE aE FIH IR B RE A ER I HIRE R E A ESR
Derivative financial instrument 837 -

TAESRMIER

Note:  Quoted prices provided by bank represent the fair value based on the quoted

prices on the underlying investments.

There was no transfers between level 1, level 2 and level 3 during the reporting

period.

The fair value of financial assets and financial liabilities is determined in
accordance with generally accepted pricing models based on discounted cash

flow analysis.

The directors of the Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

BE BRI H R A TIME INTERCONNECT TECHNOLOGY LIMITED

ik - RITRHENBREFENEARERENAT
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R|EHRE - E—K EERE=FcHAL

TREEMSHEENATEZRBITRBASR
ESTRBADBEERAETE -

RAREZRR - NERRE M IBREZEHEK
RIRNEREELR SR A RAELEAT
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