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CEO’S MESSAGE

Dear Shareholders,

The state of the global economy is generally a mixed picture.
We observed increased bifurcation across regions and sectors
over the last several months, resulting in clear divergences
of performances among the commodity complex and related
equities.

Looking into 2024, falling inflation in developed markets will
allow recalibration of policy stances by central banks, leading
to potential rate cuts in the latter part of the year, albeit this
process may be milder and take longer than recent market
expectations, given the continued resilience of US's labour market
and consumer spending. The US Federal Reserve is expected
to cut interest rates during 2024, but the timing and pace of
those cuts will impact expected growth rates and therefore stock
market valuations. The markets expectations for a soft landing
scenario are increasing, but we still expect growth to moderate
nonetheless, shaping our views on select commodities.

China, on the other hand, has seen increased economic volatility
since the Covid-19 pandemic. However, in recent months, we
are pleased to see more proactive policies to stimulate aggregate
demand, including further monetary easing, increased fiscal
spending, and a slew of policies to support the housing and equity
markets. We anticipate the intensity of stimulus measures to pick
up pace, in light of continued softness in domestic consumption,
deflationary pressures and challenges in the property sector.
The prospect of a cyclical recovery of the Chinese economy
may become increasingly topical among commodity and
equity investors throughout the year, and this will bode well for
commodities.
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CEO’S MESSAGE (CONTINUED)

2024 will also be characterised by increased geopolitical tensions
and many elections globally, most notably the US election in late
2024, leading to increased risks of further dislocations of supply
chains, energy supply and changes in policies. These present
opportunities and risks, and we are ready to capitalise should
they arise. What will remain certain are secular trends such as
energy transition and electrification, and we continue to find
ample structural and cyclical opportunities across our investment
universe.

It’s hard to predict the course of geopolitical events, but at the
time of writing there are still ongoing conflicts between Russia-
Ukraine and Israel-Hamas. These issues aren’t easily resolved,
especially given recent escalation of violence in the Red Sea
threatening to spill into a broader issue in the Middle East region.
These conflicts are likely to impact inflation and broader economic
growth, adding another layer of uncertainty to the outlook.

In the six months ended on 31 December 2023, we are pleased
to report a net profit attributable to shareholders of the Company
of HK$593,272,000, primarily driven by our Resource Investment
segment, which delivered a segment profit of HK$237,951,000
and share of profit from Mount Gibson Iron Limited of
HK$265,908,000. Our Commodity Business segment also
generated a segment profit of HK$69,373,000.

It is our long-held belief that shareholders should receive a return,
however given the current uncertainty in the global outlook,
we have not declared a dividend. We will continue to reassess
our dividend policy based on our expectations of the economic
outlook. As ever, | would like to thank you all for your continued
support for, and faith in APAC Resources.

Andrew Ferguson
Chief Executive Officer

23 February 2024
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and
its subsidiaries (collectively, the “Group”) reported a net profit
attributable to shareholders of the Company of HK$593,272,000
for the six months ended 31 December 2023 (“1H FY2024"),
compared with a net loss attributable to shareholders of the
Company of HK$43,424,000 for the six months ended 31
December 2022 (“1H FY2023”). In 1H FY2024, the Group
reported underlying segment profit of HK$301,758,000, driven
by our Resource Investment and Commodity Business divisions,
which generated segment profits of HK$237,951,000 and
HK$69,373,000 respectively.

PRIMARY STRATEGIC INVESTMENTS

Qur Primary Strategic Investments are in Mount Gibson Iron
Limited (“Mount Gibson”) (ASX: MGX), Tanami Gold NL (“Tanami
Gold”) (ASX: TAM), Metals X Limited (“Metals X”) (ASX: MLX)
and Prodigy Gold NL (“Prodigy Gold”) (ASX: PRX), which are
operating in Australia and listed on the Australian Securities
Exchange (“ASX”). During the period, APAC has increased
its shareholding in Metals X to approximately 22.7% as at 31
December 2023. The net attributable profit shared from Mount
Gibson, Tanami Gold and Metals X which are accounted for as
the Group’s associates for 1H FY2024 was HK$298,065,000 (1H
FY2023: Net attributable profit of HK$2,057,000).

In October 2022, our shareholding in Prodigy Gold, a gold
exploration company listed on ASX increased to approximately
49.9%. In accordance with Hong Kong Financial Reporting
Standards, APAC is deemed to have control over it and
commence accounting for it as a subsidiary. APAC owns
approximately 49.8% of Prodigy Gold at 31 December 2023. In 1H
FY2024, the post-acquisition attributable loss from Prodigy Gold
amounted to HK$20,562,000.

Mount Gibson

Mount Gibson is an Australian producer of direct shipping grade
iron ore products. Mount Gibson owns the Koolan Island mine off
the Kimberley coast in the remote north-west of Western Australia.
Mount Gibson developed the Shine Iron Ore Project, located 85km
north of Extension Hill, but suspended operations in November
2021 due to the widening discount for low-grade iron ore and the
high freight costs.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Ore sales at the Koolan Island Restart Project started in April 2019
and achieved commercial production in the June quarter of 2019.
The restart project had 21 million tonnes of 65.5% Fe reserves.
Mount Gibson has completed a planned waste mining phase,
enabling increased production from 2023 onwards.

Mount Gibson reported a net profit after tax of A$139 million for
1H FY2024 from sales of 2.5 million tonnes of iron ore. Operating
costs improved in 1H FY2024 after the completion of its elevated
stripping phase at Koolan Island and are on track with the
company’s FY2024 guidance during the period.

Sales guidance for the year ending 30 June 2024 (“FY2024”) is 3.8
million to 4.2 million tonnes.

Mount Gibson’s cash reserve including term deposits was A$354
million at the end of 1H FY2024.

The Platts IODEX 62% CFR China index has risen in 1H FY2024
generally, from lows near US$105 per dry metric tonne (“dmt”)
in August and ending the year near US$140 per dmt. The
price is currently around US$130 per dmt. Iron ore prices have
generally fluctuated with sentiment related to China’s economy.
China’s stimulus measures drove recent improvement in market
expectations.

Tanami Gold

APAC owns approximately 46.3% of Tanami Gold at 31 December
2023.

Tanami Gold’s principal business activity is gold exploration. It
holds 50% of the Central Tanami Project and has a cash balance
of A$26 million. In May 2021, Tanami Gold entered into a binding
agreement with Northern Star Resources Limited (“Northern
Star”) (ASX: NST) to establish a new 50-50 Joint Venture covering
the Central Tanami Project.

Metals X

APAC owns approximately 22.7% of Metals X at 31 December
2023.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Metals X is focused on implementing its life of mine plan at
Renison mine, including the development of the high-grade Area
5 deposit. During 1H FY2024, the Renison mine produced 2,630
tonnes of tin (net 50% basis), up 39% year-on-year.

Tin prices have moderated slightly in 1H FY2024 due to softer
demand expectations and China tin production remaining robust
despite continued supply concerns in Myanmar. At the time of
writing, the tin price was around US$26,000 per tonne. We remain
comfortable with the medium outlook for tin due to the lack of
significant supply growth and new demand for tin from the growing
electrical vehicle and energy storage industries.

For the six months ended 30 June 2023, Metals X generated a
net profit after tax of A$12 million with net assets of approximately
A$332 million at 30 June 2023.

Prodigy Gold

APAC owns approximately 49.8% of Prodigy Gold at 31 December
2023.

Prodigy Gold is a gold exploration company listed on the
ASX. It holds a large footprint of exploration tenements in the
Tanami region in the Northern Territory, Australia. Some of
its tenements are held in joint venture with partners such as
Newmont Corporation and IGO Limited. Prodigy Gold restarted
its exploration activities in 2022 after several years of restrictions
related to the COVID-19 pandemic. Prodigy Gold reported a
net loss after tax of A$8.1 million for 1H FY2024. At the end
of December 2023, Prodigy Gold has a cash balance of A$2.8
million.

The focus of Prodigy Gold for 2024 will be exploration on the
Northern Tanami project area and continue with its strategy to
divest non-core assets.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss comprise mainly
the Group’s Resource Investment. As at 31 December 20283,
APAC had significant investment representing 5% or more of
the Group’s total assets in Shougang Fushan Resources Group
Limited (“Shougang Fushan”) (HKEX: 639).

APAC RESOURCES LIMITED 2023/24 INTERIM REPORT
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Significant Investment

For the period ended 31 December 2023
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Our investment in Shougang Fushan generated a fair value gain
of HK$122,686,000 with carry value as at 31 December 2023 of
HK$388,328,000.

Shougang Fushan is a coking coal producer listed on The Stock
Exchange of Hong Kong Limited. Its principal businesses are
coking coal mining and the production and sales of coking coal
products in China. It has three mines located in China with
reserves of 64 million tonnes of raw coking coal at 31 December
2022 and during six months ended 30 June 2023 Shougang
Fushan produced 2.7 million tonnes of raw coking coal, which is
consistent with its 2023 guidance of 5.25 million tonnes of raw
coking coal.

Its results for the year ended 31 December 2023 are not yet
available at the time of writing. The market capitalisation of
Shougang Fushan in February 2024 is around HK$15.1 billion. The
company generated EBITDA of HK$2,372,560,000 and net profit
after tax of HK$1,519,093,000 while its working capital reported at
30 June 2023 is HK$7.4 billion.

Coking coal prices rebounded in 1H FY2024 due to better
sentiment around China’s stimulus measures, incremental supply
tightness and restocking activities on the back of low inventories.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

RESOURCE INVESTMENT

The investments in this division comprise mostly minor and liquid
holdings in various natural resource companies listed on major
stock exchanges, including Australia, Canada, Hong Kong, the
United Kingdom and the United States. Our investments focus on
select commodities within several commodity segments: energy,
bulk commodities, base metals and precious metals.

Resource Investment posted a fair value gain of HK$214,274,000
in 1H FY2024 (1H FY2023: HK$54,447,000), which, after
accounting for segment-related dividends and other investment
income and expenses, resulted in a segment profit of
HK$237,951,000 (1H FY2023: HK$114,919,000).

Our Resource Investment division includes, among other
investing strategies, the two resource portfolios announced in
August 2016, with additional natural resource-focused strategies
subsequently established and focused on large caps and
specialist opportunities. The aim of the portfolios is to produce
a positive return using the Company’s funds as well as to create
a track record to attract potential third-party investments in the
future. These various portfolios are managed under the Resource
Investment segment of the Company, which is separate from the
Company’s large strategic stakes. Our portfolios have a global
long-only mandate (cannot short stocks) and strict parameters
on market capitalisation, liquidity, development stage (exploration
through to production) and jurisdiction to manage risk.

The Small and Midcap Mining Portfolio (P1) focuses on
investments in junior and intermediate companies involved in
battery metals, base metals, precious metals, uranium, bulks and
other hard rock commodities. Since its inception on 1 October
2016, the Mining Portfolio has delivered a return on investment
of 508.4% to 31 December 2023, which is an outperformance of
508.2% against its benchmark (currency-adjusted equal weighting
of ASX 200 Smallcap Resources, FTSE AIM All Share Basic
Resources and TSX Venture Composite) return of 0.2%. A full
breakdown of the Mining Portfolio’s (P1) periodic performance
against its benchmark is presented in the table below.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)
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BB R o (&)

Cumulative ~ Cumulative ~ Cumulative
From To P1% Benchmark % Alpha % P1% Benchmark % Alpha %
MR EMEE
ikl B P1% 2E9 (a)% 25P1% R EEY (@)%
October 2016 30 September 2017 8.7% 4.0% 4.7% 8.7% 4.0% 4.7%
“I-R%TA-H “E—+ENA=1H
1 October 2017 30 September 2018 9.6% -4.3% 13.9% 19.1% -0.4% 19.5%
“Z—+tE+A-H ZE-\ENA=TH
1 October 2018 30 September 2019 18.8% -15.4% 34.2% 41.4% -15.7% 57.1%
“E-N\§+A-A ZE-NENA=TH
1 October 2019 30 September 2020 59.8% 29.4% 30.4% 126.0% 9.0% 117.0%
“E-NETA-A By e o=
1 October 2020 30 June 2021 87.0% 33.5% 53.5% 322.6% 45.5% 217.1%
—Z-ZETA-H ZZ--55A=1H
1 July 2021 30 June 2022 14.2% -27.6% 41.8% 382.7% 5.4% 377.3%
25t A-A ZERIZERA=TH
1 July 2022 30 June 2023 16.3% -3.2% 19.5% 461.2% 2.0% 459.2%
S s ZEZ-FRA-TH
1 July 2023 31 December 2023 8.4% -1.7% 10.2% 508.4% 0.2% 508.2%
“E-=%+A-H “E-=F+-f=1-H

For the half year ended 31 December 2023, the Mining Portfolio
generated a return of 8.4%, which was 10.2% above the
benchmark return of -1.7%. Despite the Magnificent 7 dragging
the S&P 500 higher late in the half, it was another tricky period
for resources investors, with most commodities dragged lower on
increasing concerns around the Chinese economy particularly the
ongoing property crisis. Portfolio outperformance was generated
by a) a very large overweight in uranium names like National
Atomic Company Kazatomprom JSC, Boss Energy Limited,
Paladin Energy Limited, Denison Mines Corp. and Peninsula
Energy Limited, with spot uranium prices increasing from US$56/Ib
to US$91/Ib and propelling the sector higher, b) reducing lithium
exposure during 1H FY2024 and largely avoiding the big sell-offs
in the sector, and c) a number of significant stock-specific wins,
including Azure Minerals Limited (takeover), Galiano Gold Inc.
(acquisition rerate) and Founders Metals Inc. (gold discovery). The
portfolio remains tight and focused with 36 names and continues
to prioritise investments in cashflow and production over earlier
stage companies. The largest detractor to performance continued
to be the large cash position, which averaged 52% of the portfolio
during the period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

The Energy Portfolio is primarily focused on the oil, gas and
renewables sectors. At the end of 2019, the mandate for this
portfolio was expanded to include investments in renewables, and
with a broaden sector of investments, in the last four years from
February 2020 (before the full impact of the Covid-19 Pandemic)
to February 2024, the Energy Portfolio has generated a return on
investment of 113%.

The investment choices in the Energy Portfolio are selected
through a combination of fundamental bottom up valuation and
analysis of the prospects for different sectors. For instance,
during the early days of the COVID-19 pandemic, the investments
were focused in companies in the green energy sector given
that the low interest rate environment was supportive of stocks
with significant growth potential. More recently investments have
focused on energy companies given the impact of high interest
rates on the green energy sector, plus robust oil prices supported
by OPEC+ production cuts. We remain cautious on the outlook
for both sub-segments, the potential weaker economic outlook
globally is likely to put pressure on energy prices. While energy
transition continues, the market’s appetite for non-profitable
companies has waned significantly and sentiment about what
happens to the proposed IRA funding in the US given the potential
changes from the election, will weigh on the sector as well.

Precious

Precious Metals (majority gold exposure) generated a net fair
value gain of HK$53,315,000 in 1H FY2024. As at 31 December
2023, the carrying value of the Precious Metals segment was
HK$382,712,000 (As at 30 June 2023: HK$267,232,000). Our
largest gold investment in the Resource Investment division is
in Northern Star (ASX: NST) which generated a fair value gain of
HK$12,520,000 with a carrying value as at 31 December 2023 of
HK$89,357,000. We also own Westgold Resources Limited (ASX:
WGX) which generated a fair value gain of HK$16,606,000 with a
carrying value as at 31 December 2023 of HK$37,861,000.

Northern Star is the second-largest gold company in Australia and
owns high-grade underground mines in Western Australia and
Alaska. In 1H FY2024, its production was 797,000 ounces of gold,
and it generated a net mine cash flow of A$237 million. In FY2024,
its production target is 1,600,000 - 1,750,000 ounces.

APAC RESOURCES LIMITED 2023/24 INTERIM REPORT
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Gold price range bounded between US$1,800 - US$2,050
per ounce in 1H FY2024 and ended the calendar year above
US$2,000 per ounce after the US Federal Reserve took a more
dovish stance on the outlook for interest rates in December. Gold
price has recently hovered around US$2,000 to US$2,050 per
ounce.

Bulk

Bulk commodities segment generated a fair value gain of
HK$129,376,000 in 1H FY2024. As at 31 December 2023,
the carrying value was HK$487,151,000 (As at 30 June 2023:
HK$324,588,000). Our largest investment in this segment during
1H FY2024 is in Shougang Fushan (HKEX: 639), which generated
a fair value gain of HK$122,686,000 and had a carrying value as at
31 December 2023 of HK$388,328,000.

Base Metals

Base Metals segment (a mix of copper, nickel and zinc companies)
delivered a fair value loss of HK$8,309,000 in 1H FY2024. During
the period, copper prices stayed mostly flat; nickel prices fell 19%,
while zinc prices rose 12%. The Base Metals segment includes our
investment in China Honggiao Group Limited (HKEX: 1378) which
had a carrying value as at 31 December 2023 of HK$10,863,000.

Energy

The Energy segment (mix of oil and gas, uranium and renewables)
had a fair value gain of HK$36,298,000 in 1H FY2024. Our
significant Energy investments include National Atomic Company
Kazatomprom JSC (LSE: KAP), which generated a fair value gain
of HK$17,825,000 and had a carrying value as at 31 December
2023 of HK$71,905,000.

Others

We also have a fair value gain of HK$7,147,000 from the remaining
commodity (diamonds, manganese, rare earths, lithium and
mineral sands among others) and non-commaodity investments in
1H FY2024 and had a carrying value as at 31 December 2023 of
HK$120,520,000 (As at 30 June 2023: HK$113,025,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

COMMODITY BUSINESS

Qur iron ore offtake at Koolan Island recommenced as the
mine restarted operations, and we continue to look for new
offtake opportunities across a range of commodities. For 1H
FY2024, our Commodity Business generated a segment profit of
HK$69,373,000 (1H FY2023: HK$6,993,000).

PRINCIPAL INVESTMENT AND FINANCIAL
SERVICES

The Principal Investment and Financial Services segment, which
covers the income generated from loan receivables, loan notes
and other financial assets. For 1H FY2024, this segment reported
a profit of HK$35,856,000 (1H FY2023: Loss of HK$15,957,000).

MONEY LENDING

Business Model and Customer Profile

The Group provides both secured and unsecured term loans to
its customers under its principal investment and financial services
segment. Money lending activities diversifies the income stream
and business risks of the Group, and generates a stable return
with the Group’s available financial resources on hand from time to
time. The Group mainly financed its money lending business by its
internal resources.

The Group does not set a specific target for the industry, business
or level of annual revenue to corporate borrowers. The customers
of the Group’s lending business were referred to the Group
through its corporate or business networks. For 1H FY2024,
customers of the Group’s lending business include subsidiaries
of Hong Kong listed companies for unsecured loans, and private
companies for secured loans.

Outstanding loan receivables net of loss allowances as at 31
December 2023 amounted to approximately HK$193,885,000
(As at 30 June 2023: HK$346,074,000). During the period, the
Group has reversal of impairment losses on its loan receivables
of approximately HK$24,110,000 (1H FY2023: Impairment loss
of HK$8,676,000). Details of each of the loans outstanding as at
31 December 2023 are disclosed in note 15 to the consolidated
financial statements.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Risk Management Policies

The Group adopts a thorough credit assessment and approval
process, and will assess and approve each loan transaction on
a case-by-case basis. The finance department of the Group
(the “Finance Department”) is responsible for conducting a
background check on the prospective borrower in compliance
with the applicable laws and regulations, reviewing the
background and financial strength of such borrower and where
applicable, the guarantor, and enquiring the prospective borrower
about the purpose of the loan and the expected source of funds
for loan repayment. To support its analysis, the Group will obtain
corporate documents, financial statements and search reports
of the borrower and/or the guarantor, and thereafter, assess
the credit risk of the loan and negotiate the terms thereof after
considering (i) the background and financial position of the
borrower or the guarantor (if applicable), including net asset value
and gearing ratio; and (i) the value of the securities, if any.

Each loan transaction will be approved by either the board (the
“Board”) of directors of the Company, or if the loan principal
does not exceed the threshold set by the Board, by the executive
committee of the Board.

The Finance Department monitors the loan and interest repayment
regularly and reviews the annual financial statements of the
borrowers and guarantors (if applicable). It would promptly report
to the chief executive or chief financial officer of the Group for
any delay or default in repayment upon maturity, who would then
formulate plans for loan collection, including but not limited to
requesting for additional securities or initiating legal actions.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Loan Impairment Policies

The Company adopts estimated credit loss allowances (“ECLs”)
according to the requirements of Hong Kong Financial Reporting
Standard 9 issued by the Hong Kong Institute of Certified Public
Accountants. Accordingly, it shall review the recoverable amount
of each loan at the end of each reporting period to ensure that
adequate impairment losses are made. The Group applies a
general approach on loan receivables to assess for the ECLs.
Assessment are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the borrower.
In order to measure the ECLs of loan receivables, the Group will
apply a credit rating for each of its borrowers by reference to
each borrower’s past default records, current past due exposure,
an analysis of its current financial position, likelihood or risk of
a default, an assessment on any significant increase in credit
risk, and fair value of collaterals (if any), and adjust for forward-
looking information that is available without undue cost or effort,
such as the current and forecasted global economy and the
general economic conditions of the industry in which the borrower
operates.

The Group regularly monitors the effectiveness of the criteria used
to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are
capable of identifying any significant increase in credit risk before
the loan amount becomes past due.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2023, our non-current assets amounted to
HK$2,041,542,000 (As at 30 June 2023: HK$2,025,899,000) and
net current assets amounted to HK$2,055,950,000 (As at 30 June
2023: HK$1,569,339,000) with a current ratio of 6.1 times (As at
30 June 2023: 6.1 times) calculated on the basis of its current
assets over current liabilities. Included in non-current assets and
current assets are loan receivables of HK$193,885,000 (As at 30
June 2023: HK$346,074,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

As at 31 December 2023, we had borrowings of HK$88,000,000
(excluding lease liabilities) (As at 30 June 2023: HK$183,240,000)
and had undrawn letter of credit, bank and other loan facilities
amounting to HK$517,909,000. As at 31 December 2023, we
had a gearing ratio of nil (As at 30 June 2023: Nil), calculated on
the basis of net debt over equity attributable to owners of the
Company. For this purpose, net debt is defined as borrowings
(excluding lease liabilities) less cash and cash equivalents.

FOREIGN EXCHANGE EXPOSURE

For the period under review, the Group’s assets were mainly
denominated in Australian Dollars while the liabilities were mainly
denominated in United States Dollars and Hong Kong Dollars.
There would be no material immediate effect on the cash flows of
the Group from adverse movements in foreign exchange for long
term investments. In addition, the Group is required to maintain
foreign currency exposure to cater for its present and potential
investment activities, meaning it will be subject to reasonable
exchange rate exposure. In light of this, the Group did not actively
hedge for the risk arising from the Australian Dollars denominated
assets. However, the Group will closely monitor this risk exposure
as required.

PLEDGE OF ASSETS

As at 31 December 2023, the Group’s listed securities held-for-
trading with fair value of HK$374,400,000 (As at 30 June 2023:
HK$256,100,000) were pledged to a bank to secure banking
facilities granted to the Group.

EMPLOYEES AND EMOLUMENT POLICY

The Group ensures that its employees are remunerated according
to the prevailing manpower market conditions and individual
performance with its remuneration policies reviewed on a regular
basis. Employees are entitled to participate in the Group’s benefit
plans including medical insurance and pension fund schemes
including the Mandatory Provident Fund Scheme (subject to the
applicable laws and regulations of the People’s Republic of China
(the “PRC”) for its employees in the PRC).

The executive directors, key management personnel and
employees of Prodigy Gold receive the superannuation guarantee
contribution required by the Australian government. Other benefits
include personal accident (working directors) insurance and other
fringe benefits.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

As at 31 December 2023, the Group, including its subsidiaries but
excluding associates, had 25 (As at 30 June 2023: 28) employees.
Total remuneration together with pension contributions incurred
for 1H FY2024 amounted to HK$13,234,000 (1H FY2023:
HK$12,835,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework.
Policies and procedures are developed, regularly reviewed and
updated to enhance risk management and react to changes in
market conditions and the Group’s business strategy. The audit
committee of the Company (the “Audit Committee”) reviews the
Group’s policies and scrutinises that management has performed
its duty to have effective risk management and internal control
systems necessary for monitoring and controlling major risks
arising from the Group’s business activities, changing external
risks and the regulatory environment, and reports to the Board on
the above.

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk.
Market risk concerns that the value of an investment will change
due to movements in market factors and which can be further
divided into foreign currency risk, interest rate risk and other
price risk. Credit risk is the risk of losses arising from clients or
counterparties failing to make payments as contracted. Liquidity
risk concerns that a given security or asset cannot be traded
readily in the market to prevent a loss or make the required profit.

OPERATIONAL RISK

The Group faces various operational risks which are concerned
with possible losses caused by human factors, inadequate or
failed internal processes, systems or external events. Operational
risk is mitigated and controlled through establishing robust internal
controls, proper segregation of duties and effective internal
reporting.

The business and operating line management are responsible for
managing the operational risks of their business units on a day-
to-day basis. Each department head has to identify risks, evaluate
the effectiveness of key controls in place and assess whether
the risks are effectively managed. Independent monitoring and
reviews are conducted by the internal audit team which reports
regularly to the respective senior management and the Audit
Committee.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Save as disclosed in this report, during the six months ended
31 December 2023, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of
subsidiaries, associates and joint ventures. Save as disclosed in
this report, as at 31 December 2023, the Group did not have any
plans for material investments or capital assets.

CAPITAL COMMITMENTS

As at 31 December 2023, the Group had no material capital
commitments contracted but not provided for.

CONTINGENT LIABILITIES

Save as disclosed in this report, as at the date of this report and
as at 31 December 2023, the Board is not aware of any material
contingent liabilities.

IMPORTANT EVENTS AFFECTING THE
GROUP AFTER THE END OF THE FINANCIAL
PERIOD

There are no important events affecting the Group after the end of
the financial period for the six months ended 31 December 2023
and up to the date of this report.

INTERIM DIVIDEND

An interim dividend of HK10 cents per share in an aggregate
amount of approximately HK$130,249,000 was declared for
the year ended 30 June 2023 and an amount of approximately
HK$80,039,000 was paid in cash and 54,151,441 shares were
issued in respect of shareholders elected for scrip dividend on 15
January 2024. No dividend has been proposed for the six months
ended 31 December 2023 (Six months ended 31 December 2022:
Nil).

EEENWE DM (&)

EXRE -BEAUNBREHENE
DF BEQXTNHESEQRTAUR

AREAREREFEE 258

BRAMEMBPEEN RBE_FT_=F
T-A=+T—BLEAEA AEEXLERKH
TAEBEANKRE - MEETIMERNKRE
FHEMBAR  BMERARNREERA - K
AREFPBEEN R_B_=F+_A
=t—B AEELBELTHMEARELEN
BEZE -

BARAGH

RZTE-Z=F+-A=+—HB  A&£EEITE
EAB I HBREE 2 ERXEREGE -

HAREE

BRAREMEEESIN  RARESEHRRZ
T+t -_A=t—H EFSALFTAE
ERERKARILE -

BHRHBREREREEZEX
£1H

REBE_TE-_=F+_-_A=+—BI<@EA
MBREEAEREEAREBE  BEY
BAREFEZEKREHE -

RERE

BEEREE-_ZE-_=FA=1THIFEZ
FEAR BB R0l - 8 %8 47130,249,000
B RZZE-_WNF—HA+HHE  LBEK
1 #980,039,000 7 7T M [A)3& 12 LARS A B 5t &
R EE1754,151,441 IR » BIERE R
—E T A=+ —RALEANEAREER
NEE(BE-_E_—F+_A=+—H01~
BA =)o

2023/24 HEARE BABRBRAT

19



20

MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

COMPANY STRATEGY

The Board believes that the performance of the equity investments
will be dependent on market sentiment which is affected by factors
such as commodity prices, interest rate movements, geo-political
conditions and performance of the macro economy. In order to
mitigate the associated risks, the Group will review its investment
strategy regularly and take appropriate actions whenever
necessary in response to changes in market situation. In addition,
the Group will also seek potential investment opportunities with an
aim to maximize value for the shareholders.

FORWARD LOOKING OBSERVATIONS

We have a moderate near-term outlook for the global economy
and commodities. The US economy has seen continued
resilience but is nonetheless entering a soft patch. The market
continues to seek confirmation of an economic soft landing and
will primarily focus on the pace of potential interest rate cuts in
2024. Meanwhile, structural issues continue to affect China’s
economy. However, we have seen an acceleration of stimulus
rollouts recently, which will be positive for commodities and
provide support from a cyclical perspective. We see opportunities
in select commodities that are positively exposed to the changing
macro environment or are long-term beneficiaries of secular
trends such as energy transition. We remain selective with our
investments in the near term and continue to look for high-quality
opportunities that will generate attractive returns over the long run.
Our mining and energy investment portfolios are the platform for
future mining and energy investments. Our largest investment is in
Mount Gibson, which has successfully ramped up production at
the Koolan Island mine after completing its large waste stripping
program and is now in a position to generate free cash flow in the
coming years and take advantage of a surprisingly resilient iron ore
price.
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2023, the interests and short positions
held by the directors and chief executive of the Company in the
shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, the “SFO”) as recorded in the
register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 (restructured as Appendix C3 since 31 December
2023) of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Hth g

EERKRN - AEROKREER
Z s

RZZBZ=F+RA=+—0 ARAKE
ERERTBABRARR REBBAE(E
EREFLHEERI(TRERAEKS D FE
XVER) 2 B fn - B REREPIHA AL
BRARBRIEE 77 R G GG F 36216 E
PiFEZELMA  ARBEESHERFAH
BRAR([ERXHM])ES LR ETR
DM+ (BT ==F+=-_A=+—HE
EARMERCI) IElz EMBITAERETHE
FRGNEETRI([BRETFR D ASTAE
RRB NP2 ez SORBIAT -

Number of

shares or Approximate

underlying % of the total

Capacity in which shares number of

Name of directors Name of companies interests are held interested issued shares

HEERZ HEBT

IR 43 =R AR RS2

EEnE AR BB ERBEESH KRGO EE BREDT

Mr. Arthur George Dew Dragon Mining Limited Beneficial owner 220,000 0.14%

Arthur George Dewst 4 (Note 1) BEnEAA
BEERBRAR (M)

Mr. Lee Seng Hui the Company Other interests 566,697,630 43.50%
PRI E 7/ H At o (Note 2)
(KtzE2)

Ms. Lam Lin Chu the Company Beneficial owner 75,000 0.00%

MEIR £ ZAN/N|

BmlEA A
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OTHER INFORMATION (CONTINUED)

Notes:

As at 31 December 2023, Dragon Mining Limited (“Dragon Mining”) was
owned as to approximately 28.84% by the Company through its indirect
wholly-owned subsidiary. Therefore, Dragon Mining was an associated
corporation of the Company within the meaning of Part XV of the SFO.

Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang
are the trustees of Lee and Lee Trust, being a discretionary trust. The Lee
and Lee Trust controlled approximately 74.99% of the total number of
issued shares of Allied Group Limited (“AGL”) (inclusive of Mr. Lee Seng
Hui’s personal interests) and was therefore deemed to be interested in
566,697,630 shares of the Company in which AGL was deemed to be
interested through Allied Properties Investments (1) Company Limited

(“API(1)"), its indirect wholly-owned subsidiary.

3. Allinterests stated above represent long positions.

Save as disclosed above, as at 31 December 2023, none of the
directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.
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OTHER INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS

As at 31 December 2023, the following persons, other thanthe WZZT=-—=F+=-"F=+—H ' ZAQX T

directors or chief executive of the Company, had interests or short
positions in more than 5% of the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO:

HtER (&)

FERRREMAL ZES

BE S LR RO HRREMFELE
afbprE - THAL(BRARFRZEENES
TTBA BN A AR A 2 A7 kAR R R 19
5% LA FAER KA -

Number of
shares or Approximate
underlying % of the total
shares number of
Name of shareholders Capacity in which interests are held interested issued shares
BFEEEZ HE 8T
%43 A A RSz
RIRERE EREEERN ROEHA BHEI T
AGL Interest of controlled corporations 566,697,630 43.50%
Bra s E (Note 1)
R EE ks (1)
Lee and Lee Trust Interest of controlled corporations 566,697,630 43.50%
(Note 3) (Note 2)
Ry LB (H3) (Ktzt2)
Shougang Fushan Resources Interest of a controlled corporation 215,100,000 16.51%
Group Limited (Note 4)
HifltE LEREBBR QA Ry EE kR (Hit4)
Old Peak Asia Fund Ltd. Interest of a controlled corporation 123,018,000 9.44%
(Note 5)
Ry EE kR (His)
OPG Holdings LLC Interest of a controlled corporation 123,018,000 9.44%
(Note 5)
Ry EE R (HiEs)
PIA Ltd Investment manager 99,312,000 7.62%
REKIR
Notes: Btat -

1.  These shares are held by API(1), a wholly-owned subsidiary of Allied 1.
Properties Overseas Limited which in turn is a wholly-owned subsidiary
of Allied Properties (H.K.) Limited (“APL”). AGL directly and indirectly
(through Capscore Limited, Citiwealth Investment Limited and Sunhill
Investments Limited, all being direct wholly-owned subsidiaries of AGL)
owned in aggregate 100% of the total number of issued shares of APL.
AGL was therefore deemed to have an interest in the shares in which

API(1) was interested.

% % 1% {7 /A Allied Properties Overseas Limited
22 EWEAFAPI(1)#E4E - MAllied Properties
Overseas Limited Al BB & HhE (B35 ) AR AR
(HetE]) 22ENBAR - BAKEEER
4 (3 @ Capscore Limited « BIEIRE AR A 7
EGILEEBRAR 2FHAMEEECERE
2EWBAR) G HBEEHAMED FHITRMH B
2100% ° ALt - Bt S EWHAR AEBAPI() TR
N2 1D 2 s o
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OTHER INFORMATION (CONTINUED)

2. This represents the same interests of AGL in 566,697,630 shares.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. The Lee and Lee Trust controlled approximately 74.99% of the total
number of issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal
interests) and was therefore deemed to have an interest in the shares in
which AGL was interested through API(1).

4. These shares are held by Benefit Rich Limited (“Benefit Rich”), a
wholly-owned subsidiary of Shougang Fushan Resources Group Limited
(“Shougang Fushan”). Accordingly, Shougang Fushan was deemed to
have an interest in the shares in which Benefit Rich was interested.

5. These shares are held by OP Master Fund Ltd. (“OP Master”), a wholly-
owned subsidiary of Old Peak Asia Fund Ltd., and Old Peak Group Ltd.
(“Old Peak Group”), a wholly-owned subsidiary of OPG Holdings LLC.
Accordingly, Old Peak Asia Fund Ltd. and OPG Holdings LLC were
deemed to have interests in the shares in which OP Master and Old Peak
Group were interested.

6. Allinterests stated above represent long positions.

Save as disclosed above and in the section headed “Directors’
Interests in Shares, Underlying Shares and Debentures”, as at
31 December 2023, the Company was not notified of any other
persons having any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the
SFO.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2023, the Company
has applied the principles of, and fully complied with, the
applicable code provisions set out in the section headed “Part
2 — Principles of good corporate governance, code provisions
and recommended best practices” of the Corporate Governance
Code under Appendix 14 (restructured as Appendix C1 since 31
December 2023) of the Listing Rules.

CODE OF CONDUCT REGARD
SECURITIES TRANSACTIONS
DIRECTORS

ING
BY

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the directors of the Company.
All directors of the Company have confirmed, following a specific
enquiry by the Company, that they have fully complied with the
required standard as set out in the Model Code throughout the
period under review.
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OTHER INFORMATION (CONTINUED)

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

Experience including other directorships held in
the last three years and major appointments

Mr. Arthur George Dew, the Chairman and a Non-Executive
Director of the Company, has been appointed as a member of
the Executive Committee of the Company, with effect from 23
February 2024.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from directors of the
Company, there is no change in the information of the directors of
the Company required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules since the Company’s last published annual
report.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the
accounting policies and practices adopted by the Group and
discussed internal controls and financial reporting matters
including a general review of the unaudited interim results for
the six months ended 31 December 2023. In carrying out this
review, the Audit Committee has relied on a review conducted
by the Group’s external auditor in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants as well as obtaining reports from management. The
Audit Committee has not undertaken independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 31 December 2023.

On behalf of the Board
Andrew Ferguson
Chief Executive Officer

Hong Kong, 23 February 2024
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 31 December 2023

ARG SRRR

BHE—_T-_=F+-A=+—HIA~EA

Six months ended 31 December
BE+-A=1+—HIEAEA

2023 2022
—E-=EF 24
Notes HK$’000 HK$’000
BiaE FET FHIT
(Unaudited) (Unaudited)
(REEZR) (RE&FEZ)
Revenue Wz
Trading of goods EnE5 930,478 98,260
Interest income F B WA 10,956 10,673
Total revenue WS 4a%a 5 941,434 108,933
Cost of sales HERA (864,379) (103,731)
Gross profit ER 77,055 5,202
Other gains and losses Hip s R EE 6 227,069 63,793
Other income PN 7 31,228 82,954
Impairment on interests /N o g 12 (885) (166,477)
in associates, net BB F R
Administrative expenses THEA (29,110) (34,237)
Exploration expenses R (14,574) (2,691)
Finance costs BhE AN 8(a) (3,966) (4,215)
Share of results of associates DL E N EEE 304,946 (465)
Share of results of a joint venture DME—EEERFIEE 145 1,249
PROFIT/(LOSS) BEFORE TAXATION B&Bi AR (#518) 8 591,908 (54,887)
Income tax (expense)/credit FTis®i(FX), KR 9 (19,496) 9,636
PROFIT/(LOSS) FOR THE PERIOD HiRI%F,/(&iE) 572,412 (45,251)
Attributable to: AT AL -
Owners of the Company VIN/NEIESFEDN 593,272 (43,424)
Non-controlling interests FEfE R (20,860) (1,827)
PROFIT/(LOSS) FOR THE PERIOD  HiR%F,(&iE) 572,412 (45,251)
EARNINGS/(LOSS) PER SHARE BRER(FE)
(EXPRESSED IN HK CENTS) (BUBALSIR)
- Basic — B 11(a) 45.5 (3.3)
— Diluted —#E 11(b) 45.5 (3.3)

The notes on pages 34 to 86 form an integral part of these interim
condensed consolidated financial information.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT

s
i

OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2023 BE—E-_=F+-_A=+—HI1E~EA

EREREMZERE R

Six months ended 31 December
BZE+-A=1+—HILAEA

2023 2022
—E-= —=E-—
HK$’000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REER) (RE&E=Z)
PROFIT/(LOSS) FOR THE PERIOD HRER S (&8E) 572,412 (45,251)
Other comprehensive income, Hih2mz
net of tax (MERBEE)
ltems that may be reclassified AR EREFHHEE
subsequently to profit or loss: BmiE2IER
Exchange differences on MERENR BN ERR 59,063 (34,148)
translation of associates
Exchange differences on BRE—MEERRIZELERE 1,765 (4,200)
translation of a joint venture
Exchange differences on ME H A GINETS 2 [ K AR (663) 4,962
translation of other foreign
operations
Share of other comprehensive DEEE AR HMm 2k (6,317) 442
income of associates, net of ($OBRAEREFTIS L)
related income tax
53,848 (32,944)
ltem that will not be BTrEEFHES
reclassified to profit or loss: BmECIAR -
Share of other comprehensive o5 — & R A 1,600 3,466
income of an associate, net of H a2
related income tax (0B MEREFTIS L)
Other comprehensive income HEEM 2k 55,448 (29,478)
for the period, net of income tax (HBRFF1EHE)
TOTAL COMPREHENSIVE HEEHEHkEARE 627,860 (74,729)
INCOME FOR THE PERIOD
Attributable to: AT AL R :
Owners of the Company PiN/NEIEZEN 648,251 (75,897)
Non-controlling interests SRR = (20,391) 1,168
TOTAL COMPREHENSIVE HE2EkEARE 627,860 (74,729)

INCOME FOR THE PERIOD

The notes on pages 34 to 86 form an integral part of these interim
condensed consolidated financial information.
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 31 December 2023

AHESMBKRAR

RZEZ=F+=A=+—H

31 December 30 June
2023 2023
—EC-= —E-=F
+=BA=+—H ~A=+A
Notes HK$’000 HK$’000
BiaE FHExT T
(Unaudited) (Audited)
(REEZ) (&%)
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment Y - WE R 6,258 6,968
Interests in associates i RN W ey 12 1,915,039 1,565,530
Interest in a joint venture R—EEERRZH#EE 13 90,494 88,584
Goodwill EES 5,227 5,227
Financial assets at fair value BRATFEREREREEZ 14 6,533 5,279
through profit or loss TRVEE
(“FVTPL")
Loan receivables EUE R 15 - 327,628
Exploration and evaluation B MR 4,673 4,541
expenditure
Rental deposit HEZe 16 - 265
Term deposits TEHFR 13,318 12,883
Deferred tax assets EERIEAE - 8,994
2,041,542 2,025,899
Current assets REEE
Inventories FEe 5,937 291,568
Trade receivables =LY g N 16 109,232 -
Prepayments, deposits and TERNRIE - EZek 16 20,448 95,522
other receivables HAth fE U BR 5K
Financial assets at FVTPL BEAFEREBRREERZ 14 1,239,316 886,384
SREE
Loan receivables FEWE = 15 193,885 18,446
Bank balances and cash RITEBR MRS 883,895 555,169
2,452,713 1,847,089
Assets held for sale BIEHECEE 3,688 29,202
2,456,401 1,876,291
TOTAL ASSETS EEH#E 4,497,943 3,902,190
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CONDENSED CONSOLIDATED STATEMENT B4R G B AR R 3 (48)
OF FINANCIAL POSITION (CONTINUED)

At 31 December 2023 NR-_E_=F+-_H=+—H
31 December 30 June
2023 2023
—E=-= —E-=F
+=A=+—H ~A=+A
Notes HK$’000 HK$’000
it FTHxT FHEIT
(Unaudited) (Audited)
(REEX) (=)
EQUITY AND LIABILITIES BREREE
Capital and reserves R R
Share capital R AR 17 1,302,486 1,302,486
Other reserves Hibf#E 270,883 215,904
Accumulated profits S| 2,489,872 2,026,849
Total equity attributable to RATIER AFE(LREZS 4,063,241 3,545,239
owners of the Company BEE
Non-controlling interests IR A 2 19,658 40,049
4,082,899 3,585,288
Non-current liabilities FRBEE
Lease liabilities HEARE 589 1,514
Deferred tax liabilities RERIEEE 5,815 523
Provisions B 8,189 7,913
14,593 9,950
Current liabilities REBEE
Trade payables Z SRR 18 106,597 9,866
Other payables H {th FE A AR FR 18 201,967 103,439
Bank and other loans RITREMER 19 88,000 183,240
Tax payable FEAT R IE 1,524 7,685
Lease liabilities HEaE 2,363 2,722
400,451 306,952
TOTAL LIABILITIES =Lt 415,044 316,902
TOTAL EQUITY AND LIABILITIES RERESEHALE 4,497,943 3,902,190
NET CURRENT ASSETS REBEEFE 2,055,950 1,569,339
TOTAL ASSETS LESS TOTAL EEAERESEEE 4,082,899 3,585,288
LIABILITIES

The notes on pages 34 to 86 form an integral part of these interim 2534 =86 B K] sH i Ak 2 & HIE RE 4R & B
condensed consolidated financial information. FERH—ED -
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2023

ARG eERERR

BHE—_T-_=F+-A=+—HIA~EA

Attributable to owners of the Company

NN 3
Investment Capital Non-
Share Share Special revaluation ~ Exchange redemption Other  Accumulated controlling Total
capital ~ premium reserve reserve reserve reserve reserve profits Total interest equity
RE &% FER
Bx  RGEE BARE  EMBE EARE  EEGE  HtRE  ZiEd &3t BE  RESE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS000  HK$'000  HK$'000  HK$'000  HK$'000
TEn TEn TEn TiEn TiEn Tin Fin Fin TEn TEn TEn
(note (j) (note (ij)
(H)) ()
At 1 July 2022 (audited) REZZZZELA-RHEER) 1,302,130 223,341 (14,980) 4,061 (19,392) 79,436 - 2475645 4,050,231 - 4,050,231
Loss for the period HEEE - - - - - - - (B4 (43420 (1827)  (45,251)
Other comprehensive income for SRENRENE - - - 3908 (36,381) - - - (82479 299 (29.479)
the period
Total comprehensive income for HE2ENELEE - - - 3908 (36,381) - - (43424 (75,897) 1168 (74,729)
the period
Acquisition of subsidiaries (note 21) U& %ﬁE Aot - - - - - - - - - 47,892 47,892
Equity settled share-based transaction AR ENBRANER - - - - - - - - - 13 13
of a non-wholly owned subsidiary ?ﬁ B RHRS
Exercise of warrants subscription rights ﬂ;‘énﬁﬂgmﬁg 356 l - - - - - - 497 - 47
Dividends recognised as distribution - - - - - - - (130,249) (130,249 - (130,249)
(note 10)
At 31 December 2022 (unaudited) 1302486 223412 (14.980) 7950 (5773 79436 - 2301972 3844512 49073 3893585
xasn)
At 1 July 2023 (audited) RZZZZELA-REER) 1,302,486 223412 (14,980) 11426 (83,689) 79,436 299 2,026,849 3,545,239 40,049 3,585,288
Profitoss) for the period SRR/ (B8) - - - - - - - 503272 593212 (20860) 572,412
Other comprehensive income for HREMZERE - - - (4,17) 50,688 - 8 - 54,079 469 55,448
the period
Total comprehensive income for the period 2 2 Mz 43 = - - 417) 59,688 - 8 5932712 648,251 (20,391) 627,860
Dividends recognised s distribution BB RNRS - - - - - - - (130,249)  (130,249) - (130,249)
(note 10) (Hé10)
At 31 December 2023 (unaudited) W-B-=E+-f=+-R 1302486 223412 (14980) 6700 (24001) 79436 307 2480872 4063241 19,658 4,082,899
(*&87)
Notes: Htat -

(i)  The special reserve represents the difference between the nominal value of
aggregate share capital of the subsidiaries acquired and the nominal value
of the share capital of the Company issued for the acquisition at the time
of a group reorganisation in 1998.

(i)  The capital redemption reserve represents the par value of ordinary shares

transferred from accumulated profits upon repurchase of these shares by
the Company in previous years.

The notes on pages 34 to 86 form an integral part of these interim
condensed consolidated financial information.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2023 BE—E-_=F+-_A=+—HI1E~EA

HlRGEeRENE

Six months ended 31 December

BE+-A=t+—-HLEAEA

2023 2022
—E-= —E - F
Notes HK$°000 HK$’000
HtaE FExT FHEIT
(Unaudited) (Unaudited)
(REEEX) (REEFEZ)
Operating activities R
Profit/(loss) before taxation BR&E AT A, (E518) 591,908 (54,887)
Adjustments for: BTHIEE fELFAEE
Impairment losses on interests NI - 12 885 166,477
in associates, net RERBEFE
Impairment loss on assets held BIERE 2 EERERIE 6 25,368 -
for sale
Gain arising from changes BAFENESRREREZ 6 (220,689) (90,230)
in fair value of financial assets TREERNTEES
at FVTPL, net i A 2 WaR F R
Interest income B YA 587 (18,333) (11,691)
Share of results of associates DIREE R T EE (304,946) 465
Share of results of a joint venture SME—HEERRERA (145) (1,249)
(Reversal of impairment loss)/ FEYE K (BB E 6 (24,110) 8,676
impairment loss on loan receivables,  E1#8),/REEE
net Pt
Interest expenses FMERX 8a 3,966 4,215
Loss arising from deemed disposal of ?EVEHjEE’\*FﬁEﬁ%%’AT 6 492 3,391
partial interest in an associate DiEmMmELZEE
Dividend income from financial assets Tﬁ@ﬁfﬁﬁ’\*@ SAREEIE 2 7 (22,467) (80,503)
at FVTPL TREEZREWA
Other non-cash items HithIERSIEAE (40,891) 2,230
(8,962) (53,106)
Changes in working capital HEESRE
(Increase)/decrease in financial AT ERBREERE Y (132,180) 33,937
assets at FVTPL held for trading BIEEEZeMERE
(3gm),/ @A
Decrease/(increase) in inventories FERD,(Em) 352,814 (81,257)
Other working capital items HEgEESIEE (5,535) 18,100
Cash generated from/(used in) REm/(R)RE 206,137 (82,326)
operation
Income tax paid BATFTSH (11,371) -
Net cash generated from/(used in) K& KB, (FFA) 194,766 (82,326)

operating activities

REFHE
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (CONTINUED)
For the six months ended 31 December 2023

BRGERERER(E)

BHE—_T-_=F+-A=+—HIA~EA

Six months ended 31 December
BZE+=-A=+—HIA<EA

2023 2022
—E-= —E -4
Notes HK$’000 HK$’000
KtaF FHExT FHT
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
Investing activities RETH
Proceeds from disposal of property, HEME  WENMKRE 54 -
plant and equipment FTiS k18
Purchase of unlisted equity securities B EWIEHEESEHE 2 (1,317) -
not held within the trading portfolio JFEETIRAFES
Investment in an associate wE B E QT (20,565) -
Interest received BRI B 20,623 11,737
Purchase of property, plant and BEVE  BENIEE (976) (682)
equipment
New grant of loan receivables g E R 15(a) (57,045) (67,506)
Repayment of loan receivables EEEEBER 15(a) 234,871 12,275
Proceeds from redemption of ELEREEMEHIE = 3,909
loan note
Placements of pledged bank FHRERRRITIF K = (138,348)
deposits
Withdrawal of pledged bank IRENE IR IRTTIF 30 = 238,059
deposits
Net cash inflow from acquisition WK B A MRS mA - 7,797
of subsidiaries Pt
Dividend received from investment e —He2 R aREZ - 19,675
in a joint venture eSS
Dividend received from investments A BEHIRE 2 B 59,425 80,503
in securities A% S
Net cash generated from investing REFZERFESRELFE 235,070 167,419

activities
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CONDENSED CONSOLIDATED STATEMENT fEHZEHESRER(E)

OF CASH FLOWS (CONTINUED)
For the six months ended 31 December 2023 BE—E-_=F+-_A=+—HI1E~EA

Six months ended 31 December

BE+-A=t+—-HLEAEA

2023 2022
—ZE-= —E -4
HK$’000 HK$’000
FExT FHT
(Unaudited) (Unaudited)
(REEZX) (RE&FEZ)
Financing activities RESEE
Capital element of lease rentals paid B {IHEHR S K E R EH (1,297) (1,168)
Interest element of lease rentals paid B EMR$ &I F 225 (105) (66)
Other interest paid HEEFE (4,023) (3,971)
Proceeds from new other loan s HMERATERIE - 50,000
Repayment of other loan EEEMER (20,500) (142,325)
Proceeds from new bank loan FERTTE RS IAE 211,041 44,522
Repayment of bank loan BEBITER (285,646) (15,000
Proceeds from issuance of shares ﬁf&‘;ﬁ%ﬂﬁ%iﬁ‘i@ﬁ%%% = 427
upon exercise of warrants BT FR SRR
subscription rights
Placement of security deposit GFRRES (60) -
Net cash used in financing activities BE EFE TR EFE (100,590) (67,581)
Net increase in cash and ReREERSEMFE 329,246 17,512
cash equivalents
Cash and cash equivalents at R zHEREERS 555,169 449,069
beginning of the period
Effect of foreign exchange rate EREFH o FETHE (520) 2,353
changes, net
Cash and cash equivalents at RPLzREREERS 883,895 468,934
end of the period, represented RRBITEHRRES

by bank balances and cash

FI4EBOAMM BN L FTHIMBAKE M
BEMN—#D -

The notes on pages 34 to 86 form an integral part of these interim
condensed consolidated financial information.
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 31 December 2023

1. GENERAL INFORMATION

The Company is incorporated in Bermuda as an exempted
company with limited liability under the Companies Act
1981 of Bermuda (as amended) and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and
principal place of business of the Company are disclosed in
the corporate information section of the interim report.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in primary strategic investments, resource
investment, commodity business, and principal investment
and financial services.

2. BASIS OF PREPARATION

The interim condensed consolidated financial information have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange including compliance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised
for issue on 23 February 2024.

The interim condensed consolidated financial information
have been prepared in accordance with the same accounting
policies adopted in the Group’s annual consolidated financial
statements for the year ended 30 June 2023, except for the
changes in accounting policy disclosure that are expected
to be reflected in the Group’s annual consolidated financial
statements for the year ending 30 June 2024 and new/
amended Hong Kong Financial Reporting Standards as set
out in Note 3.

The preparation of the interim condensed consolidated
financial information in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a period to date basis. Actual results may differ
from these estimates.
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

REBEZHBERES
IS E R (&)

For the six months ended 31 December 2023 BE—E-_=F+-_A=+—HI1E~EA
2. BASIS OF PREPARATION (continued) 2. RBEXE @)
This interim condensed consolidated financial information AP HIRSERA S IS E R BRIE EHREE

contains selected explanatory notes. The notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position
and performance of the Group since the Group’s annual
consolidated financial statements for the year ended 30
June 2023. These interim condensed consolidated financial
information and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

. APPLICATION OF NEW AND AMENDED
HKFRSs

In the current reporting period, the Group has applied, for the
first time, the following new and amended to HKFRSs issued
by the HKICPA which are mandatory effective for the annual

e RERETRASEREHE_F
TZFERAZHALFREZEFREGAMH
BRUKNHBRALRRABHMEBE
ENEMHFRRHOHEE - ZEH MR
BUBERNRETHEY TNBREREEE
MismEEAN([EBMBREER RN
TEMBREMTBNABEER

PE R E] RGBT BB M B R
HEA

RARE AR - AREE E R T
EARHMAREHALN - F-=F+ A
— B2 (KBRS 4 I BT 3R H AE AKe 3

period beginning on or after 1 July 2023 for the preparation I RS E] A B RE AR - DAUREIR
of the Group’s interim condensed consolidated financial EEN TR A B ER
information:
HKFRS 17 Insurance Contracts and the ERMBHEEL REELNIEHE
related Amendments FATH (EFIEN
Amendments to HKAS 1 Disclosure of Accounting BB ERE1R HBEREE
and HKFRS Practice Policies REBEBHB®RE
Statement 2 R EBRE
F2FRUBETA)
Amendments to HKAS 8 Definition of Accounting St ERESY: T HETHES
Estimates (BETA)
Amendments to HKAS 12 Deferred Tax related to BB G R MEE—XHEAM
Assets and Liabilities arising FE125% (B3] A) BEN,BEHEE
from a Single Transaction BRI T IR
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

3. APPLICATION OF NEW AND AMENDED
HKFRSs (continued)

None of the developments have had a material effect on how
the Group’s results and financial position for the current or
prior periods have been prepared or presented in this interim
condensed consolidated financial information. The Group has
not applied any new standard or interpretation that is not yet
effective for the current reporting period.

HKFRS 17, Insurance Contracts

HKFRS 17, which replaces HKFRS 4, sets out the recognition,
measurement, presentation and disclosure requirements
applicable to issuers of insurance contracts. The standard
does not have a material impact on this interim condensed
consolidated financial information as the Group does not have
contracts within the scope of HKFRS 17.

Amendments to HKAS 1 and HKFRS Practice
Statement 2, Disclosure of Accounting
Policies

The amendments require entities to disclose material
accounting policy information and provide guidance on
applying the concept of materiality to accounting policy
disclosure. The amendments did not affect the interim
condensed consolidated financial statements of the Group
as they relate to the disclosures of accounting policies in
complete financial statements rather than interim financial
statements. The amendments would be applicable for the
accounting policy disclosures in annual consolidated financial
statements of the Group.

Amendments to HKAS 8, Definition of
Accounting Estimates

The amendments provide further guidance on the distinction
between changes in accounting policies and changes in
accounting estimates. The amendments do not have a
material impact on this interim condensed consolidated
financial information as the Group’s approach in distinguishing
changes in accounting policies and changes in accounting
estimates is consistent with the amendments.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

3. APPLICATION OF NEW AND AMENDED
HKFRSs (Continued)

Amendments to HKAS 12, Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the initial recognition
exemption such that it does not apply to transactions that
give rise to equal and offsetting temporary differences on
initial recognition such as leases and decommissioning
liabilities. For leases and decommissioning liabilities, the
associated deferred tax assets and liabilities are required to
be recognised from the beginning of the earliest comparative
period presented, with any cumulative effect recognised as an
adjustment to retained earnings or other components of equity
at that date. For all other transactions, the amendments are
applied to those transactions that occur after the beginning of
the earliest period presented.

Prior to the amendments, the Group did not apply the
initial recognition exemption to lease transactions and had
recognised the related deferred tax, except that the Group
previously determined the temporary difference arising from a
right-of-use asset and the related lease liability on a net basis
on the basis they arise from a single transaction. Following
the amendments, the Group has determined the temporary
differences in relation to right-of-use assets and lease
liabilities separately. The change primarily impacts disclosures
of components of deferred tax assets and liabilities in
the annual financial statements, but does not impact the
overall deferred tax balances presented in the consolidated
statement of financial position as the related deferred tax
balances qualify for offsetting under HKAS 12.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

4. SEGMENT INFORMATION

The Group manages its businesses by divisions, which
are organised by business lines (products and services).
In a manner consistent with the way in which information
is reported internally to the Company’s executive directors
(the chief operating decision maker) for the purposes of
resource allocation and performance assessment, the Group
has presented the following three reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

(i)  Commodity business (trading of commodities);

(i) Resource investment (trading of and investment in listed
and unlisted securities of energy and natural resources
companies); and

(iii) Principal investment and financial services (provision of
loan financing and investments in loan note and other
financial assets and receiving interest income from these
financial assets).

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
executive directors monitor the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.

The measure used for reporting segment profit/(loss) is
earnings and loss of each segment without allocation
of share of results of associates and a joint venture,
impairment on interests in associates, gain arising from
changes in fair value of financial assets at FVTPL not held
within the trading portfolios, unallocated other corporate
income and gains, unallocated central administrative
expenses and other corporate losses, and unallocated
central finance costs.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

4. SEGMENT INFORMATION (continued)

(a) Segment results, assets and liabilities
(Continued)

Segment assets include all assets of operating and
reportable segments other than interests in associates
and a joint venture, certain property, plant and equipment
and financial assets at FVTPL not held within the trading
portfolios neither managed under principal investment and
financial services segment nor managed under resource
investment segment, certain other receivables and certain
bank balances and cash not managed under segments
and other unallocated corporate assets.

Segment liabilities include provisions, trade and other
payables, deferred tax liability and lease liabilities
attributable to the activities of the individual segments and
borrowings managed directly by the segments.

In addition to receiving segment information concerning
segment profit/(loss), the Board is provided with segment
information concerning revenue, interest income (included
in other income), depreciation, dividend income from
financial assets at FVTPL, gain/(loss) arising from changes
in fair value of financial assets measured at FVTPL, net,
(impairment loss)/reversal of impairment loss on loan
receivables, net, (loss)/gain arising from changes in fair
value of provisional pricing arrangements in relation to
trading of commodities, net, finance costs, net foreign
exchange gain/(loss), income tax and additions to non-
current segment assets (other than financial instruments
and deferred tax assets) used by the segments in their
operations.

The accounting policies of the operating segments are the
same as the Group’s accounting policies.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

4. SEGMENT INFORMATION (continued)

(a) Segment results, assets and liabilities
(Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as
information regarding the Group’s reportable segments
as provided to the Group’s executive directors for the
purposes of resource allocation and assessment of
segment performance for the six months ended 31
December 2023 and 2022 is set out below.

Commodity Resource
business  investment

[l 3 EhRE
HK$'000 HK$'000
TEr TR
(Unaudited)  (Unaudited)
(*EgH)  (REER)

RCEZPHERGE
B ERMEE(E)
BE-_Z-_=F+-A=+—HI1~EA

4, PEERE @)
(a) P EpH¥E - EEREE @

AT HESRREERSEE D 2B
BHRBELTF  BRBE_T==F
—E-—F+-A=+—HLNAE
BRAEERNTESAIRE(AESER
RO RS HRATE) BAEER]
s D PR 2 B o

Six months ended 31 December 2023
BE-Z-=E+B=1-ALAAA

Principal
investment Total
and financial reportable
services segments Others Total
TZRER BE:v
SREE AP At At

HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)

(REER)  (REFR)  (REFR)  (REER)

Segment revenue: Al
Disaggregated by timing of RhERIERSS
revenue recognition
- Paint in time -RE-BEE 930,478 = = 930,478 = 930,478
- Revenue from other sources: —E R s
Interest income FEMA - - 10,956 10,956 - 10,956
Revenue from external customers — RESNIRE 2 iz 930,478 - 10,956 941,434 = 941,434
Gross sales proceeds from HEERRE - 595,614 - 595,614 - 595,614
resource investment ez
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & ®I B 5E (&)

For the six months ended 31 December 2023 BE—_T-_=F+-A=+—HIA~EA
4. SEGMENT INFORMATION (continued) 4. 7EER @)
(a) Segment results, assets and liabilities (a) 7 8b%E - EEREGE @)
(Continued)

Six months ended 31 December 2023
BE-Z-=E+B=1-ALAfA

Principal
investment Total
Commodity Resource  and financial reportable
business investment services segments Others Total
IERER B
Bl EhRE SREE Azt At it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Th TR TR TR TR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(xEg8)  (REEK)  (RE8R)  (REBK)  (RE8R)  (REER)

Segment results HES 69,373 237,951 35,856 343,180 (#1,429) 301,758
Share of resuls of associates HEBELZE 304,946
Share of results of a joint venture~~ AE—-THABAALE 145
Impaiment on interests in BENRERAETE (885)
associates, net
Loss arising from deemed disposal of B EHER— L (492)
partial interest in an associate NSRS
ELZFR
Unallocated other corporate AOREMAERAR 6,551
income and gains Yz
Unallocated central administrative Kk ARRAIHER R (17,008)
expenses and other corporate EbEEE
losses
Unallocated central finance costs kAR HABFHA (3,107)
Consolidated profit before taxation & AREAIET 591,908
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

RCEZPHERGE
B ERMEE(E)
BE-_Z-_=F+-A=+—HI1~EA

4. SEGMENT INFORMATION (continued) 4. 7EHER @)

(a) Segment results, assets and liabilities (a) P EpH¥E - EEREE @
(Continued)
At 31 December 2023
RZBZ=£+ZR=1-H
Principal
investment Total
Commodity Resource  and financial reportable
business investment services segments Others Total
IZRER BE
Bl ERRE SREE AHEs ) At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Th Thr TR TR TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REB&%)  (REEQ)  (REBR)  (REEK)  (REBR)  (RESBK)
Segment assets THEE 653,639 1,365,641 194,447 213,721 46,011 2,059,738
Interests in associates REENE 2 ER 1,915,039
Interest In a joint venture R-HEERA ER 90,494
Unallocated head office and ARBIREFEE
corporate assets
- Financial assets at FYTPL not -THREEMS 6,933
held within the trading portfolios REFIELTE
REREREL
- Bank balances and cash -RiBRAS 222,653
- Other corporate assets -HpEEE 3,486
Consolidated total assets FRAERE 4,497,943
Segment liabilities 298E 129,368 128,478 6,569 264,415 10,490 214,905
Unallocated head office and AEEIRLEAE
corporate liabilties
- Dividend payable ~ENRE 135,107
- Other corporate liabilities -EppEes 5,032
Consoldated total liabilties FEREEE 415,044
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

4. SEGMENT INFORMATION (continued)

(a) Segment results, assets and liabilities

REBEZHBERES
IS E R (&)

BE_Z_=—F+-_A=t—HLL~NAER

. DEER @)

(a) DEKE - BEERERE @

(Continued)
Six months ended 31 December 2022
HE-E-E+-A=t-AIAER
Principal
investment Total
Gommodity Resource  and financial reportable
business investment services segments Others Total
TERER BES
it BRRE 28RS A E A
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
Tin ThEn Thn AL AL A
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REsn)  (REE%)  (REER)  (REBR)  (REER)  (REER)
Segment revenue: PHYE :
Disaggregated by timing of RhERIERES
revenue recognition
- Point in time. -RE-KEE 98,260 - - 98,260 - 98,260
- Revenue from other sources: —EhRR 2 W
Interest income FBMA - - 10,673 10,673 - 10,673
Revenue from external customers — RESMIRE 7l 98,260 - 10673 108,933 - 108933
Gross sales proceeds from HEBRRE - 961,756 - 961,756 - 961,756
fesource investment fEsanE
Segment results ABEE 6,993 114919 (15,957) 105,955 (3,631) 102,324
Share of results of associates PEBENTEE (465)
Share of results of a oint venture ~ AlH-HALATEE 1,249
Impaimment on inerests i associates &2 A (A (166,477)
Loss arising from deemed disposal of 181 ﬁ%b’A kS (3,391)
partial interest in an associate AR
WEEZEF
Gain arising from deemed increase of  BEEN—ABE AL 5
shareholding in an associate REMES 2 3
Gain arising from changes in fair value 3R BEAANES 30,671
of financial assets at FVTPL not LRATENERE
held vithin the trading portfolios, ~ EEZ4REEAT
net EEBmEEL
et
Unallocated other corporate AOREMAERAR 365
income and gains e
Unallocated central administratie K ARFAAHELR (24,080)
expenses and other corporate At 368
losses
Unallocated central finance costs RORRRGEAR (4,108)
Congolidated logs before taxation ~ GARHAEE (54,887)
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

. SEGMENT INFORMATION (Continued)

(a) Segment results, assets and liabilities

RCEZPHERGE
B ERMEE(E)
BHE—_T-_=F+-A=+—HIA~EA

4, DEER @)
(a) P ¥EE BEREB®@®

(Continued)
At 30 June 2023
RZEZZE/A=1H
Principal
investment Total
Commodity Resource and financial reportable
business investment services segments Others Total
TERER
AnEk ERiRE 2RRE TREHIEH Hfh £t
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
Thn T T T T T
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&&%) (&&%) (&&%) (&&%) (&&%) (&%)
Segment assets AHEE 420,875 1,067,132 346,829 1,834,836 89,037 1,923,873
Interests in associates REERAER 1,665,530
Interest In a joint venture R-HEERA ER 88,584
Unallocated head office and ARBIREFEE
corporate assets
- Financial assets at FVTPL not -UHREEAAN 5219
held within the tracing WELEDTHE
portfolios RERERE L
PREE
- Bank balances and cash -HiTtBRES 314,710
- Other corporate assets -EhrsEE 4214
Consolidated total assets FRAERE 3,902,190
Segment liabilities 298% 147,731 106,498 6,376 260,605 12,666 213,21
Unallocated head office and AORGERCFEE
corporate liabilties
- Other loan ~EfpEH 20,500
- Dividend payable -EfRE 4,858
- Other corporate liabiltes -EtEAE 18273
Consolicated total liabilties GheEeE 316,902
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NOTES TO THE UNAUDITED INTERIM CONDENSED RE TP EAR B4R

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & ®I B 5E (&)
E-T=Ft+-A=1t—HLEXREA

For the six months ended 31 December 2023 51

4. SEGMENT INFORMATION (continued)

(b) Geographical information

The following is an analysis of geographical location of
(i) the Group’s revenue from external customers and (ii)
the Group’s property, plant and equipment, interests in
associates and a joint venture, goodwill and exploration
and evaluation expenditure. The geographical location of
customers is based on the location of goods delivered;
the Group’s interest income derived from loan receivables
in respect of principal investment and financial services
is analysed by the location where the loan financing
is provided; and the Group’s interest income derived
from loan note in respect of principal investment and
financial services is analysed by the location where these
investments are managed by the Group. In the case of
non-current assets (excluding financial assets) which
is presented based on geographical location of assets

4, PEER @)

(b) HEE R

AN

=

TXRHAKREREINEE P 2 Wz
R()AEEYE - BFE R - RO
EBRAN—FHEERRZ R  BE
LRYREFERARBELEND
e EEPMELEDHERERER
RN AREREEZRERE
B AR 5 AR A FE B R 2 M B A T IR
REERBEREDIT - RAEKE
KEEXERENERIRGEBERE
BZMBWATIIZAEEERZER
BRREWDN - FRBEE(TBE
SREE) 2ERDIRBEENRE
NEMWME - BFE MR ENURETRR
APPSR, B A M A e R B
BRANBERR AZERRLEMER

(where the property, plant and equipment and exploration BRI Eth ) 2751 -
and evaluation expenditures are located/incurred and
where the associates, the joint venture and the subsidiary
to which the goodwill relates are incorporated/listed).
Revenue from
external customers Non-current assets
RENBEF 2WE FRBEE
Six months ended
31 December At 31 December At 30 June
2023 2022 2023 2023
BET-A=t-BL~fER R=BZz§  RIZ-=F
—E-cE “Z--% +ZA=+-H ~A=tE
HK$'000 HK$'000 HK$'000 HK$'000
TER TEL ThR TAT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER%) (REER) (8&ER)
Hong Kong (place of domicile) HE () 3,024 397 2,430 3,425
The PRC g 938,410 107,978 138,499 185,035
Australia B - 558 1,875,129 1,528,286
Philippines RE - - 5,633 9,104
941,434 108,933 2,021,691 1,670,850
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

5. REVENUE

(@) Disaggregation of revenue from contracts with customers
by major products or service lines is as follows:

REEZHHERAGRS
B E R ()
BHE—_T-_=F+-A=+—HIA~EA

5. W=

(@) REBEMIBBESNED 2EFE
HUE DA

o

Six months ended 31 December

BEZE+=-HA=+—HIAEA

2023 2022
—EC-=F —F-=
HK$’000 HK$’000
FEx FHET
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Revenue from contracts with BB GRS R
customers within the scope of F15EENRNZ
HKFRS 15 BEFE S
Trading of goods HMmES
— Commodities (Iron ore) —Em(EEA) 930,478 98,260
Revenue from other sources E A PROR A Y
Interest income under BB A EEFTER
effective interest method FEW A
— Loan receivables —ERER 10,956 10,639
- Loan note —BREE = 34
10,956 10,673
Total revenue Wz 4858 941,434 108,933

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition and by geographical
markets are disclosed in Notes 4(a) and 4(b) respectively.

(b) All sales contracts with customers within the scope
of HKFRS 15 are for periods of one year or less. As
permitted under HKFRS 15, the transaction price
allocated to these unsatisfied contracts is not disclosed.

APAC RESOURCES LIMITED 2023/24 INTERIM REPORT
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

6. OTHER GAINS AND LOSSES

BT

REBEZHBERES
IS E R (&)
=#+ZA=+—RINEA

6. Httlim KSR

Six months ended 31 December

BEZ+=-BA=+—HIA~EA

2023 2022
—ZE=-= —F-=
HK$’000 HK$'000
FExT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Gain/(loss) arising from changes BEE AT EREBRRER
in fair value of financial assets TREEAFEESMESL
mandatorily measured at FVTPL, net: Z W (E18)F458
- listed equity securities held-for-trading ~ —3{EE&E 2 R AES 214,274 54,447
— listed equity securities not held within the —WIESEBBHA 2 LT - 39,671
trading portfolios & 258 #
— unlisted equity investments —FELEWIRAIRE 3,491 -
— derivative financial instruments TR T A
— warrants — Rk RS 2,924 (3,888)
Reversal of impairment loss/(impairment Bz BB REEE, 24,110 (8,676)
loss) on loan receivables, net CRIEBE ) F5E
Impairment loss on assets held for sale RIELEZEERERBRE (25,368) -
Gain arising from deemed increase of BB N—MEEBE AR Z - 5
shareholding in an associate R T 2 A 2 W R
Loss arising from deemed disposal of BAEL &R — M AR (492) (3,391)
partial interest in an associate HmmESL 2 BB
Gain/(loss) arising from changes I mE HEREELH
in fair value of provisional pricing NEEEFMELEZ
arrangements in relation to trading of Uz (E18)
commodities:
— fair value loss on trade receivables —BEERAFERERRE (8,520) -
designated at FVTPL BRIE 2 E G EKER 2
N EEE
— fair value gain on trade payables —BEEAFERERE 3,619 16,497
designated at FVTPL BB SEMNER S
N ERE
Loss arising from modification of loan AERKERMESZ — (847)
receivables &5 18
Net foreign exchange gain/(loss) SNEW S (B1B) F 8 10,178 (30,025)
Others HAth (2,147) -
227,069 63,793
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NOTES TO THE UNAUDITED INTERIM CONDENSED AREZPEABBERS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B BRI (8)
For the six months ended 31 December 2023 BHE—_T-_=F+-A=+—HIA~EA

7. OTHER INCOME 7. HAEWA

Six months ended 31 December

BEZ+=-BA=+—RHIA~EA

2023 2022
—B-=F —E -
HK$’000 HK$'000
FTET FET
(Unaudited) (Unaudited)

(REEK) (REEZ)

Interest income on financial assets REER AT EZ

measured at amortised cost: BRLE EZFEWA

- Bank deposits —RITHER 7,377 1,018
Dividend income from financial assets BEAFERERREREZ

at FVTPL: TREEZRBWA -

- Listed equity securities held-for-trading —#{EE& 2 FMKRAES 22,467 80,503
Others H 1,384 1,433

31,228 82,954
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

REBEZHBERES
IS E R (&)

For the six months ended 31 December 2023 BE—_T-_=F+-A=+—HIA~EA
8. PROFIT/(LOSS) BEFORE TAXATION 8. BRBIANRER, (&)
Profit/(loss) before taxation is arrived at after charging the B AR (1) &% T 5 & IE
following:
Six months ended 31 December
BE+-A=+—HLXEA
2023 2022
—EC-=F —=E-—
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
(a) Finance costs: (a) BER:
Interest on lease liabilities HEAEFE 105 66
Interest on bank and other loans IRITREMEFF S 3,861 4,149
Total interest expenses on WA FERER 3,966 4,215
financial liabilities not at RRECZEMBEZ
FVTPL MERZEE
(b) Staff costs (including directors’ (b) EIRXFT(BREZMHE)
emoluments) (notes (i) and (iii)): (B () R (iii))
Salaries and allowance e KOEBA 16,127 16,142
Contributions to defined contribution REMRIGEMRETEMER 582 225
retirement plans
16,709 16,367
(c) Other items: (c) HfEAR :
Costs of goods recognised as REAS ZEmKAR 885,195 101,639
expenses (note (i) (B &)
Depreciation charges (notes (i) and (i) Wree sz b (B a£0) X (i)
— owned property, plant and —-BEBYE - BEX 505 366
equipment Bdi]
- right-of-use assets —EREEE 1,265 1,109
Exploration expenses (note (i) IR 2 (B 73 i) 14,574 2,691
Short-term lease expense EHHEERY 100 18
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

8. P

ROFIT/(LOSS) BEFORE TAXATION (continued)

Notes:

(i)

(i)

(i)

Included in staff costs there are HK$13,449,000 (2022:
HK$15,619,000) being classified under administrative expenses in
the condensed consolidated statement of profit or loss. Included in
depreciation charges there are HK$1,566,000 (2022: HK$1,415,000)
being classified under depreciation charges. Other major components
of administrative expenses include brokerage and custodian fees
for investments of HK$2,637,000 (2022: HK$3,977,000) and
legal, professional and consultancy fees of HK$2,731,000 (2022:
HK$2,009,000).

Cost of inventories includes reversal of write-down of inventories
of HK$38,212,000 (2022: reversal of write-down of inventories of
HK$1,590,000).

The reversal of write-down of inventories during the current period is
due to an increase in the estimated net realisable value of iron ores as
a result of increase in prevailing selling price.

Exploration expenses in the condensed consolidated statement
of profit or loss includes staff costs of HK$3,260,000 (2022:
HK$748,000) and depreciation of HK$204,000 (2022: HK$60,000),
which are also included in the respective total amounts disclosed
separately above.

9. INCOME TAX (EXPENSE)/CREDIT

Amounts recognised in profit or loss:

REEZHHERAGRS
B E R ()
BHE—_T-_=F+-A=+—HIA~EA

8. RBANEF,(E#E)w)

(i)

(i)

(iii

B IARAH 13,449,000/ (- = —4F :
15,619,000 ) L RS BER R T ER
HAMTHER - fTE X HH#H1,566,000/%8
FTT(ZFE = =4 : 1,415,000 7T ) EFEA
WEIH - TRERANEMEESNRIER
BRI LT E & H2,637,0008 (=%
T 13,977,000 70) - A RGERE C BE
T EME 2,731,000t (T - —4F
2,009,000/ 7T) °

5 & R B 33 B 10, 77 & 38,212,000 7%
TT(ZEZZF  F#EHURFE 1,590,000
JT) °

A AR + B EHOR 7 5 TY h  HRE 01
ST I A AR AT 6 8 LA s -

FEBGAESRRPNHERATZEEET
X 783,260,000 7T ( =& = — 4 : 748,000
HBI) MATE204,00008 T (=% = — F -
60,000870)  %EERNBEALXEY
WE 2 HELET -

9. FifEBl (%) %
RIBHFERR L S -

Six months ended 31 December
BEZE+=-A=+—HIAK@EA

2023 2022
—E-= —E - F
HK$’000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REEFR) (RE&EZ)
Current tax: BIHEARA I8 -
— Hong Kong Profits Tax for the period — BB B TET (182) (1,301)
- PRC Enterprise Income Tax for — B B TS A (5,028) (99)
the period
Deferred tax: ERERIE -
- Origination and reversal of temporary — i ER 2 E A K B 5 (14,286) 11,032
differences
Income tax (expense)/credit ISR (FY) R (19,496) 9,636
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NOTES TO THE UNAUDITED INTERIM CONDENSED FEEZPEEREGS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & ®I B 5E (&)

For the six months ended 31 December 2023 HE_Z_=F+-_A=1+—HBI1EXHEA
10. DIVIDENDS 10. R &2
Dividends recognised as distribution to owners of the BAERARNABEAE ADIROKE

Company during the period:

Six months ended 31 December

BEZE+=-HA=+—HIAEA

2023 2022
—E-=F —E -
HK$’000 HK$'000
THER FAT
(Unaudited) (Unaudited)

(REERK) (REEEZ)

2023 interim dividend declared EIR-ZTE_=FRHIRA
— HK10 cents (2022: 2022 final dividend 40%%(_@:: : 130,249 130,249
declared HK10 cents) FIR-ZE—_Z

X/H\HHXALJ Ouaﬂﬂ)

During the six months ended 31 December 2023, an interim BE_T-_=F+_-_HA=+—HBL~E
dividend of HK10 cents (six months ended 31 December A ARREREBEZE_E_=F A=+
2022: a final dividend of HK10 cents) per ordinary share, in AItEE(HE-E-__F+-_A=+—
an aggregate amount of HK$130,249,000 (six months ended HIEABEA  H#EZT-_—F A=+
31 December 2022: HK$130,249,000), was declared in HIEFE)SERTHAKREFREBRI0
respect of the year ended 30 June 2023 (six months ended 31 B(HEZT=F+=-A=+—H
December 2022: year ended 30 June 2022), which is paid or WAMEA - REKRBE10EW) - BEE
payable in cash with an option to receive the interim dividend 130,249,000 8 T(HE-_E —_—F+=
(in lieu of a final dividend) wholly or partly in the form of new A=+—H817"1@ A : 130,249,000/%
fully paid shares in lieu of cash. 7o) BESENRBE RN - AIEERE

AR D AR By R IR & T MR
RHIBLE (RERBAE) °

No dividend has been proposed for the six months ended 31 BERHE T _=F+_-_A=+—H1t
December 2023 (six months ended 31 December 2022: Nil). NMEARBHERNIAKE (HE-S - =
F+-A=+—HIEAER : #,) -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

11. EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

The calculation of the basic earnings/loss per share is
based on the profit attributable to the owners of the
Company of HK$593,272,000 (2022: loss attributable
to the owners of the Company of HK$43,424,000)
and the weighted average number of 1,302,485,521
(2022:1,302,427,503) ordinary shares in issue during the
six months ended 31 December 2023.

(b) Diluted earnings/(loss) per share

During the six months ended 31 December 2023, diluted
earnings per share is equal to the basic earnings per share
as there was no dilutive potential shares outstanding
during the six months ended 31 December 2023.

During the six months ended 31 December 2022, the
computation of diluted loss per share does not assume
the exercise of the Company’s warrants because the
exercise price of the warrants was higher than the average
market price for shares for the period.

APAC RESOURCES LIMITED 2023/24 INTERIM REPORT

REBEZDBERES
B E R (&)

B

ECEC=F+ZA=+—HIEXEA

M. ERER,(EE)

(a) BRELEF (EHE)

BREARBFSEDREEE-Z
—=F+ZA=+—HLEREAAR
A A A FE1L 5 F1593,272,0007% 7T
B F  ARAEBA ATELE
843,424,000/ 70 ) R E BT E B
2 INREE 19 $1,302,485,521 I (=&
T~ T4 :1,302,427,50308 )5t E -

BRBEEF(EHE)

HE_Z-_=F+-_A=+—HL~
BA  SREERFNEGRERZR
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

12. INTERESTS IN ASSOCIATES

REEZHHERAGRS
IEERMEE (8)
BE—_T-_=F+-A=+—HIA~EA

12. ABE DT 2R

At 31 December At 30 June

2023 2023

R-ZEE== RZE-=F

+t=A=+—8H NA=TH

HK$’000 HK$’000

FHExT FET

(Unaudited) (Audited)

(REER) (e EZ)

Interests in associates before P& N R 2 s ORLERT) 2,658,144 2,307,750
impairment (note (i) (Ha£0)

Impairment losses recognised BB EE B (743,105) (742,220)
(note (i) (B ez (i)

1,915,039 1,665,530

Fair value of listed investments EmEEzA¥E 1,833,121 1,484,315

Notes:

(i)

(i)

The balance includes cost of interests in associates, after adjustment
for sharing of the post-acquisition results and other comprehensive
income of associates, dividend received and exchange differences.

The movement of the impairment losses recognised is as below:

Wiz -

(i)

BRERENBE QR ZEEKA - AR
DIEBERRWEREEREM2EKE
B B FE A R -

ERRAEEREDNT :

At 31 December At 30 June

2023 2023

R-B-=%F RoBE-=4

+=—A=+—H ~NAZ=+AH

HK$’000 HK$’000

FERT FHET

(Unaudited) (Audited)

(REEZR) (& 5Z)

At beginning of the period/year RER,E 4 (742,220) (465,369)
Impairment loss recognised, net B MR E B 18 F 5 (885) (276,851)
At end of the period/year PERFR (743,105) (742,220)

At the end of the reporting period, the management of the Group
carried out review on impairment loss on the carrying amounts of
its interests in associates by comparing their recoverable amounts
(higher of value in use and fair value less costs of disposal) with its
respective carrying amounts when there is impairment or reversal of
impairment indication. The impairment loss on respective associates
determined based on their value in use or fair values less costs of
disposal, where appropriate, net recognised in the consolidated
statement of profit or loss for the six months ended 31 December
2023 are as follows:

RBEMR  AREEREERANBER
AzRED REERERRE TEASNEL
RAESR B BORE IR S E A ik m & 58 (A
EBEEATERHERAMETRSE)BE
EEMEEELR RBE-_Z_=F+—
A=t—HALEAREAZGABERERZE
B NROREBE(EREEREERQF
B E AR A (AE ) EE ) F RN T ¢
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

12. INTERESTS IN ASSOCIATES (continued)

Notes: (Continued)

(i)  (Continued)

REEXPHEREGRS
B E R (&)
E-E-=F+-A=+—R1~AA

12, RERE DB 2 X ()

Btat - (&)
@iy (%)
For the six months

ended 31 December
BE+-—A=+—HLKEA

2023 2022

—Eg=-= T F

HK$’000 HK$’000

FET FAET

(Unaudited) (Unaudited)

(REER) (REEER)

Mount Gibson Iron Limited (“MGX”) 9,314 (152,007)
Tanami Gold NL (“TAM”) (8,369) (11,962)
Mabuhay Holdings Corporation (“MHC”) (1,830) (2,508)
(885) (166,477)

Impairment assessment on the Group’s
interest in MGX

At the end of the reporting period, in view of the increase
(At 30 June 2023: decrease) in share price of MGX, the
management of the Group carried out impairment review on
the carrying amount of its interest in MGX by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. In determining
the value in use of MGX, the Group estimated the present
value of the future cash flows from the operations of MGX.
The estimation takes into account the estimated future prices
and production volume of hematite iron ores of MGX and a
discount rate of 9.4% (At 30 June 2023: 9.4%). The fair value
less costs of disposal of MGX was determined based on the
closing price of the shares of MGX listed on the ASX at the
end of each reporting period. As at 31 December 2023, the
recoverable amount of the Group’s interest in MGX, amounted
to HK$1,327,419,000 (At 30 June 2023: HK$1,020,094,000),
which is higher (At 30 June 2023: lower) than its carrying
amount. Accordingly, a reversal of impairment loss of
HK$9,314,000 (Year ended 30 June 2023: an impairment loss
of HK$267,769,000) is recognised in profit or loss during the
six months ended 31 December 2023.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

12. INTERESTS IN ASSOCIATES (continued)

Impairment assessment on the Group’s
interest in TAM

At the end of the reporting period, in view of the decrease
(At 30 June 2023: decrease) in share price of TAM, the
management of the Group carried out impairment review on
the carrying amount of its interest in TAM by comparing its
recoverable amount with its carrying amount. In view of the
material uncertainty associated with the exploration for and
evaluation of the mineral resources possessed by TAM, no
sufficient information is available for the management of the
Group to estimate future cash flows used in the value in use
calculation. Therefore, the recoverable amount of the Group’s
interest in TAM is based on its fair value less costs of disposal,
which has been determined based on the closing price of the
shares of TAM listed on the ASX at the end of the reporting
period. As at 31 December 2023, the recoverable amount of
the Group’s interest in TAM, amounted to HK$101,498,000
(At 30 June 2023: HK$112,708,000), which is lower (At 30
June 2023: lower) than its carrying amount. Accordingly, an
impairment loss of HK$8,369,000 (Year ended 30 June 2023:
HK$5,463,000) is recognised in profit or loss during the six
months ended 31 December 2023.

REBEZHBERES
IS E R (&)

B

ECEC=F+ZA=+—HIEXEA

12. AEEE DB 2 X )

REERTAM 2t 2B E Tl

REREHIR  EATAMERE T (R —
T-=FXA=1+H: &) AEEE
BEBENTAMZ e 2 a] g el ¢ E i E
REEELR  HzEm o REEETR
B - ERTAMFTBEAREEEL ROH
FEEFHE S REATEENE  WAEEE
BEWETEERBRMEHEREER
BFAMARESRE - Bt - AEER
TAMZ 25 2 ATk Bl & BT ERE QA FE
W ERA - IRERE B RTAMA R
FrEmBRHp s MmEEE RIS =F
T-A=1+—8  AEERTAMZERZ
ATk O] 4 %8 A101,498,000/8 T (R =&
—=F,XA=1+H : 112,708,000/ 7T )
DERZZEZ=FA=1+AH  BE)RE
BRmEE - Al REZE-_T-_=F+—-A
=t+—BIENEARZESERRREERE
8,369,000 T(HE T -_=F A=+
HIFFE : 5,463,000/ 7T) ©
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

12. INTERESTS IN ASSOCIATES (continued)

Impairment assessment on the Group’s
interest in MHC

At the end of the reporting period, in view of the decrease
(30 June 2023: decrease) in share price of MHC, the
management of the Group carried out impairment review
on the carrying amount of its interest in MHC by comparing
its recoverable amount with its carrying amount. As MHC
is a holding company principally engaged in the acquisition
and disposition of investments in securities, stocks, real
properties and of investments in other entities, in view of the
material uncertainty associated with the timing of realisation
of these investments held by MHC, no sufficient information is
available for the management of the Group to estimate future
cash flows used in the value in use calculation. Therefore,
the recoverable amount of the Group’s interest in MHC is
based on its fair value less costs of disposal, which has
been determined based on the closing price of the shares
of MHC listed on the Philippine Stock Exchange, Inc. at the
end of the reporting period. As at 31 December 2023, the
recoverable amount of the Group’s interest in MHC, amounted
to HK$5,633,000 (At 30 June 2023: HK$9,104,000),
which is lower than its carrying amount. Accordingly, an
impairment loss of HK$1,830,000 (Year ended 30 June 2023:
HK$3,619,000) is recognised in profit or loss during the six
months ended 31 December 2023.

Contingent liabilities of MGX

As disclosed in the interim report of MGX for the period ended
31 December 2023, there are contingent liabilities, details of
which are extracted below:

“1. The Group has a performance bonding facility drawn to
a total of A$6,586,000 (30 June 2023: A$6,681,000). The
performance bonds secure the Group’s obligations relating to
environmental matters and infrastructure.

2. Certain claims arising with customers, employees,
consultants, and contractors have been made by or against
certain controlled entities in the ordinary course of business,
some of which involve litigation or arbitration. The Directors
do not consider the outcome of any of these claims will have
a material adverse impact on the financial position of the
consolidated entity.”
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & ®I B 5E (&)

For the six months ended 31 December 2023 HE-ZT-_=F+-_HA=+—HIXMHEA
13. INTEREST IN A JOINT VENTURE 1B.A—BEeE QAR ZEE
At 31 December At 30 June
2023 2023
R-—ZE=-= RZT_=F
+t=ZA=+—8H NAZ=T+H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(RBER) (fe5&%)
Interest in a joint venture with R—EEE AR 2R 90,494 88,584
nil impairment (note) (ERE) (M)
Note: Htat -
The balance includes cost of interest in a joint venture, after adjustment for EHRPRENR—BAEEARIZEIKA  AREH
sharing of the post-acquisition results and other comprehensive income of DihZEEE A ArErEEREMEEKE -
the joint venture, dividend received and exchange differences. 2 Y ERRR B R BE =R o
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NOTES TO THE UNAUDITED INTERIM CONDENSED AREZPEABBERS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B BRI (48)
For the six months ended 31 December 2023 BHE—_T-_=F+-A=+—HIA~EA

14.FINANCIAL ASSETS AT FAIR VALUE 4. BATEREREEE>4RE

THROUGH PROFIT OR LOSS (“FVTPL”) J=3
At 31 December At 30 June
2023 2023
R-—T=—= RZE-=F
+=A=+—8 NA=+H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (e EZ)
(a) Listed securities (@) BIEEEZ EWFES :
held-for-trading:
- Equity securities listed in —REB LT Z A 416,033 293,503
Hong Kong (note (i) BH(MEEN)
— Equity securities listed in — BN LT 2 IR 101,671 54,857
Europe
- Equity securities listed in — PRI LT 2 IR R 340,279 311,633
Australia
- Equity securities listed in —RiNEXEmZIRA 189,357 124,553
Canada BH
— Equity securities listed in the —RER R ZRAES 142,615 62,661
United States of America
1,189,955 847,207
(b) Unlisted equity investments (o) FEETRAIZE 25,456 16,942
(note (ii)) (Kt (i)
(c) Derivative financial instruments: (c) T4 &g T A :
— Warrants — R 30,438 27,514
1,245,849 891,663
The carrying amount of the financial IZ A FERIEGREIE 7 &/
assets at FVTPL is presented as: BEZEBDERINAE
— Non-current assets —ERBEE 6,533 5,279
— Current assets —mENEE 1,239,316 886,384
1,245,849 891,663
Notes: Mt
() Listed securities held-for-trading with a fair value of HK$374,400,000 () AFEAEI74,400,0008 (R _=F <
(At 30 June 2023: HK$256,100,000) have been pledged to a bank to A=4H : 256,100,000 7T) 2 FHEEEZ
secure bank loan of the Group (see Note 19). TR HCEBE T BRI UERASLEER
ZRITER(RIFE19) ©
(i) These unlisted equity investments primarily represent investments (i) ZEFEMBRAREFERRENETRLA
in unlisted equity securities issued by certain private entities. These BERMBITZIELEMBRAFES - ZEIELET
unlisted equity investments are measured at fair values and the details AR EZ N FEASE  MAFEFEZFE
of the fair value measurement are set out in Note 23. IS RHTFE23 ©
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & ®I B 5E (&)

For the six months ended 31 December 2023 BE—E-_=F+-_A=+—HI1E~EA
15. LOAN RECEIVABLES 15. B E R
At 31 December At 30 June
2023 2023
H-E=-= Jr g =
+t=ZA=+—8H NAZ=T+H
HK$’000 HK$’000
FET THET
(Unaudited) (Audited)
(RBEZ) (#&8;#%)
Fixed rate loan receivables: EUE BB
— Unsecured — 4 175,701 331,586
- Secured —BEH 20,181 48,047
195,882 379,633
Less: loss allowance B ESIE R (1,997) (33,559)
193,885 346,074

The carrying amount of the loan EWER 2 BREEBEZ5% :
receivables is presented as:

— Non-current assets —EREBEE - 327,628
— Current assets —RENEE 193,885 18,446
193,885 346,074
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NOTES TO THE UNAUDITED INTERIM CONDENSED AREZPEABBERS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) Bt 7 & % Bt 5 (48)

For the six months ended 31 December 2023 HE-ZT-_=F+-_HA=1+—HIXMHEA
15. LOAN RECEIVABLES (continued) 15. FEUR & =X ()
(@) The movements of loan receivables are set out as follows: (a) BMWERZEHEF|WT -

At 31 December At 30 June

2023 2023

R-—ZB== RZZBZ=%F

+=ZA=+—AH ~NA=+H

HK$’000 HK$'000

FET T

(Unaudited) (Audited)

(REER) (&EZ)

Balance at beginning of the By S E AR 346,074 362,698
period/year

Interest income (Note 5(a)) R EWA (B 7E5(a)) 10,956 24,127

Interest received B U H & (13,246) (24,365)

New grant of loans HEER 57,045 87,506

Repayment of loans BEEXR (234,871) (62,276)

Modification (Note 6) &2 (Hate) = (847)

Reversal of impairment loss/ EEOREEECREEIE) 24,110 (11,715)

(impairment loss), net (Note 6) SFEE(H )

Exchange adjustments PE R % 3,817 (29,054)

Balance at the end of the HR R iEER 193,885 346,074
period/year

(b) The movements of loss allowance on loan receivables are (b) EWERZEEBEESFHINNMT

set out as follows:

At 31 December At 30 June

2023 2023

R-ZBZ=F M-E-=4F

+t=A=+—8H RNA=TH

HK$’000 HK$'000

FHExT FHET

(Unaudited) (Audited)

(REERK) (&EZ)

Balance at beginning of the period/ H, ¥4tk 33,559 14,392
year

Unwinding interest REZEFE = 7,452

(Reversal)/provision of loss allowance, ([E13 ) /TR E 1B B 5 5 58 (24,110) 11,715

net
Write-off of interest receivable T £ FE U B, (7,452) -
Balance at end of the period/year  Hi, R4 1,997 33,559
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

REEX TGRS
IS E R (&)

AN

=

BE—_T-_=F+-A=+—HIA~EA

15. LOAN RECEIVABLES (continued) 15. EIRE R @)
(c) Loan receivables net of loss allowance as at 31 December ) RZE-_=F+-_A=+—8Bhk=-Z%
2023 and 30 June 2023 comprises: —=FXNA=tHNERER(FNR
EEE) B
Carrying amount
BEE
Effective
interestrate At 31 December At 30 June
Principal amount Maturity date Security  Guarantee (per annum) 2023 2023
ERAE RZB==F A
bi% 3] %A BHE ER (§%)  fTZA=t-A ~AZTH
HK$'000 HK$'000
TER Thn
(Unaudited) (Audited)
(REBH) (&0
RMB104,000,000 and 12 July 2024 No Yes 5.5% 175,423 194,843
A$ 11,300,000 (30 June 2023: (30 June 2023; (30 June 2023: 5.5%)
RMB180,000,000) (note (i) 12 July 2024)
AR%104,000,0007 “ECNEEATCR i £ 55%
11,300,008 (ZBZ=&5RA=TR: (-%3-z=f
(ZZ==ERAZTR: “E-RELATCR) AAZTA 1 55%)
ABRH180,000,0007) (A1)
Nil N/A No Yes N/A - 132,785
(30 June 2028: (30 June 2023; (30 June 2028: 6.5%)
RMB124,000,000) (note (i) 31 December 2024)
Z TER i B AER
(ZB-Z&5/A=1R: (ZE=FRA=1R: (Z52=%
ARH#12400000070)(Mietf))  —F=MF+ZA=1-R) ~NA=TA :6.5%)
HK$20,000,000 21 June 2024 Yes Yes 30.0% 18,462 18,446
30 June 2023: HK$20,000,000) (30 June 2023: (30 June 2023: 30.0%)
(note (i) 21 June 2024)
20,000,000 ZEIPERAZT-R 5 ] 30.0%
(ZBZ=FRA=TH: (ZEZ=FRA=1H: (-F-=%
20,000,000 7 ) (M) ZECRERAZT-A) AAZTE 1 30.0%)
193,885 346,074
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

15. LOAN RECEIVABLES (continued)

(c) Loan receivables net of loss allowance as at 31 December
2023 and 30 June 2023 comprises: (Continued)

Notes:

()  As disclosed in the announcements of the Company dated 23
May 2019, 14 June 2019 and 9 July 2019, and the circular
of the Company dated 20 June 2019, on 23 May 2019, the
Group as the lender entered into the loan agreement with the
borrower and a listed company as the guarantor, pursuant to
which, the Group agreed to, among other things, make available
to the borrower a revolving loan in the amount not exceeding
HK$235,000,000 (or an amount equivalent to HK$235,000,000
in such alternative currency as acceptable to and agreed by the
Group) at an interest rate of 5.5% per annum and repayable
on 24 months from the date of first drawdown. The loan is
guaranteed by the ultimate holding company of the borrower
which is a company incorporated in Hong Kong and its shares
are listed on the Stock Exchange.

On 9 July 2021, an ordinary resolution was passed at a
special general meeting of the Company for the approval of a
supplemental loan agreement dated on 10 May 2021. Pursuant
to the supplemental loan agreement, the maturity date of this
loan was extended from 12 July 2021 to 12 July 2024 and
the revolving loan limit is increased from HK$235,000,000 to
HK$260,000,000.

The contractual interest charged at 5.5% per annum is payable
monthly by the borrower, Best Advantage Limited (“Best
Advantage”), a then associate of Allied Group Limited (“AGL”),
a substantial shareholder of the Company exercising significant
influence over the Company.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

15. LOAN RECEIVABLES (continued)

(c) Loan receivables net of loss allowance as at 31 December
2023 and 30 June 2023 comprises: (Continued)

Notes: (Continued)

(i)

On 13 September 2019, the Group as the lender entered into
a loan agreement with the borrower and a listed company
as guarantor, pursuant to which, the Group agreed to,
among other things, make available to the borrower a loan of
HK$125,000,000 (or an amount equivalent to HK$125,000,000
in such alternative currency as acceptable to and agreed by the
Group) at an interest rate of 8% per annum and repayable on 31
December 2021. The loan is guaranteed by the ultimate holding
company of the borrower which is a company incorporated in
Bermuda and its shares are listed on the Stock Exchange.

On 16 December 2020, a supplemental loan agreement was
entered into by the Group, the borrower and the guarantor,
pursuant to which the repayment date of the loan is extended to
30 December 2022.

On 23 December 2021, a second supplemental loan agreement
was entered into by the Group and the borrower and the
guarantor, pursuant to which the repayment date of the loan is
further extended to 29 December 2023.

On 6 July 2022, a third supplemental loan agreement was
entered into by the Group, the borrower and the guarantor,
pursuant to which the repayment date of the loan is further
extended to 31 December 2024 and the loan amount may
increase up to HK$148,000,000 with interest rate reduced from
8% per annum to 6.5% per annum with effective from 6 July
2022.

Details of the loan agreement, the supplemental loan agreement,
the second supplemental loan agreement and the third
supplemental loan agreement are set out in the Company’s
announcements on 13 September 2019, 16 December 2020, 23
December 2021 and 6 July 2022 respectively.

The contractual interest charged at 6.5% per annum (30 June
2023: 6.5% per annum) is payable quarterly by the borrower.

During the six months ended 31 December 2023, this loan has
been fully settled.

REBEZHBERES
IS E R (&)

BT

=Ft+ZA=t+—HIXER

15. B E =X )
) REBE-_=F+-A=+—HEK-Z

TZFERNAZTHNEKRER (%
EiERE)BE - (8)

et - (%)

iy RZZE-—NLFLA+T=8 *EE(E

BERAN)EERAR—BEEMAR(E
BERNFIZERGE Bt A%
ERZ(EPRE)RAERARRESES
125,000,000 7T ( 3k 4 5 & 3 49 I [
= H1125,000,0008 TEE 2 Hih E¥
CEI)ZER  FHERA8%  BR_Z
——F+=ZA=1+—HBEE - BFHE
FAZ BEERAR (MR EFES
MRz AR - HERHRERA L)
R -

R-IE-TE+ -+ 8 AEH-
BRARERAGTLHTER D FE - &
It BERMERBBHEERE-_S =
F+ZA=+8-

RZZEZ—F+=ZA=+=0 " ~5E
BERARBERAGLE _HOHTER
Wi B BEXNEBERBHEE—F
ERE-ZT-_=F+=-A=1+NAB-

WZZ__FLARA  AEE - BFX

ARERANTLE=ZHHAEER R Z -

Bt ERWERBHEE—FERSE
—“ZEZoMFE+-_F=+—H ExsHE
Al & % # h1 Z= 148,000,000/ 7T » & 7
KH8% NEE65% BT - _F+
BANBRER -

B @aExhas - F-h@En
BB DHEAER NS
DRHENRARRBBHA-T—NLFNA
+=8 - ZFE=ZTF+=-_A+~B =
E-—F+ A+ =HR-ET -
+ARNENRE -
ABHFBIRFREELN(ZE_=ZF N
A=+H: FF|%6.5%):8 - BRfE
RABEZN -

REE_Z_=F+_A=+—HIAX
& AEAR - ZEREBEES -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

15. LOAN RECEIVABLES (continued)

(c) Loan receivables net of loss allowance as at 31 December

REFEXR TGRS

AR )

AN
=

BHE—_T-_=F+-A=+—HIA~EA

15. EIRE R @)

2023 and 30 June 2023 comprises: (Continued)

Notes: (Continued)

(i)  On 21 June 2023, the Group as the lender entered into a loan
agreement with the borrower, pursuant to which, the Group
agreed to, among other things, make available to the borrower
a loan of HK$20,000,000 at an interest rate of 30% per annum
and repayable on 12 months from the drawndown date. The
loan is guaranteed by the sole shareholder of the borrower and
a related party of the sole shareholder and is secured by a share
mortgage over the entire issue capital of the borrower and is
secured by a debenture creating a fixed and floating charge over
the undertaking, property and assets of the borrower.

16. TRADE RECEIVABLES, PREPAYMENTS,

) RZBE-_=F+-"A=+—HRK-Z

T=FRAZ=ZTHRERKER(INE
EEEE) BE - (B)

Hrat - (%)

(i) RZTZ=F~A=-+—8 X&H
(FERERAN) BIER AR L EHR B -
Bt - AEERE(HPRIE)RFERA
IR HEE 220,000,000 7T © 2 ERIEF
FE30%:E - WAAREA #1218
AREE - ZEFHERANE KR
RZBE—REOG— AR S EER - L
BRAZBEFHITRANRDIZEAE
o WABERARE - MEMEE
SR EE MBI R EREE B o

16. EZ EUBRAN - TR RRIE - %

DEPOSITS AND OTHER RECEIVABLES EREMEWERR
At 31 December At 30 June
2023 2023
R-B=-=F RZE-=%F
+=ZB=+—H NAZTH
HK$’000 HK$’000
FERT TEL
(Unaudited) (Audited)
(REBER) (e=iz)
Trade receivables designated at FVTPL BEEATERBEREREE Y 109,232 -
(note (i) B S REYERR (M)
Other receivables and deposits Hi e R Rz 3,172 38,214
Dividend receivable FEULAR 2. 3,797 40,755
Rental deposits (note (i) HER® (M) 236 265
Receivable from securities brokers JE W78 5 48 42 30IE 11,742 10,243
Prepayments TE A 1,501 6,310
129,680 95,787
Representing: 23R
- Non-currents assets —FRBEE = 265
— Current assets - RBEE 129,680 95,522
129,680 95,787
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

16. TRADE RECEIVABLES, PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES
(Continued)

Notes:
(i) Aging analysis
As of the end of the reporting period, the aging analysis of trade

receivables designed at FVTPL based on invoice date which
approximates the revenue recognition date, is as follows:

RCEZPHERGE
B ERMEE(E)
BE-_Z-_=F+-A=+—HI1~EA

16.EZEWNERER - AT\ - &
ERHEMEWRR @

Mt -
() FRECHT

BEREHR  BEERATERERRERE
2 B SR ERFIRE R A M (RS TER B
BE)ZRBROOT

At 31 December
2023
R-ZBZ=ZF
+=A=+-H
HK$’000

FERT
(Unaudited)
(REER)

0 - 30 days 0—30H

109,232

The Group sells iron ore commodities under provisional pricing
arrangements where final prices are based on prevailing spot prices
over a quotation period after shipment to the customers. These trade
receivables are designated at FVTPL on contract by contract basis.

(i) Rental deposits are typically paid for leased properties, which are
refundable after the expiry of the leases.

AEEREES EERFHEABELER -
REERRNETEFPRENERERNB
TREBEBRRE - ZFE S RERFIZE S
BRHEEETRAFERBRREE -

(i) HEZSBEREEMEIN  AKREER
Hi1% T LURIE o
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NOTES TO THE UNAUDITED INTERIM CONDENSED AREZPEABBERS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & R B 7E (&)

For the six months ended 31 December 2023 BHE—_T-_=F+-A=+—HIA~EA
17. SHARE CAPITAL 17. R
Number of
shares Amount
BHEE &4
HK$'000
FET
Authorised: ERE
At 1 July 20283 (audited) and RZZE-_=F+H—H 3,000,000,000 3,000,000
31 December 2023 (unaudited), (RER )R B =4
ordinary shares of HK$1.00 each +-A=+—BCREE®R) -

FRE(ET.008 T2 & B

Issued and fully paid: ERTRHEE
Ordinary shares of HK$1.00 each FIREE.008 T L@

At 1 July 20283 (audited) and R-ZE-_=F+H—H 1,302,485,521 1,302,486
31 December 2023 (unaudited) (KER)R=-T==F

T - A=+—HCREER)

The owners of ordinary shares are entitled to receive dividends TEREA AN B RN ETIRAIEE R
as declared from time to time and are entitled to one vote per MARNTIASHEESIR —Z0REHRE - T
share at meetings of the Company. All ordinary shares rank BEBEREARNNGINRIGEEES RS
equally with regard to the Company’s residual assets. i o
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & ®I B 5E (&)

For the six months ended 31 December 2023 BE—E-_=F+-_A=+—HI1E~EA
18. TRADE AND OTHER PAYABLES 18.EFREMEMNER
At 31 December At 30 June
2023 2023

R-B-=F NZE-=%F
+=ZB=+-H ~A=+H

HK$’000 HK$’000
FTHERT THET
(Unaudited) (Audited)
(REER) (&%)
Trade payables designated at FVTPL BERAFEREEREEY 106,597 9,866
(note (i)) B IR (MEE)))
Other payables measured at R A E 7 B EMAERR 66,860 35,464
amortised cost
Dividend payable FEFIAR B 135,107 4,858
Contract liabilities — sales deposits EHBE-TERIEERS - 63,117
received in advance
308,564 113,305
Note: Wit
()  Aging analysis (i) FRERDIT
As of the end of the reporting period, the aging analysis of trade HEREHKR  BEERATERERERER
payables designated at FVTPL based on the invoice date is as 2B HRNERTIRERBBMZRERONNT
follows:
At 31 December At 30 June
2023 2023
R-Z== R-T_=F
+=A=+-—-H NA=+A
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REBER) (&%)
0 - 30 days 0-30H 106,597 9,866
The Group purchases iron ore commodities under provisional pricing AEEREGE TELHEREEBELAR S
arrangements where final prices are based on prevailing spot prices SRBRINEEEMGXEERENEREH
over a quotation period after shipment by the supplier, MGX. These NBITHEEBERET - ZZE HENEFIR
trade payables are designated at FVTPL on contract by contract BRI S HEERETIEATFEREBRERIE -
basis.
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023 b1

19. BANK AND OTHER LOANS

At 31 December 2023, the bank and other loans with
repayment on demand clause were repayable as follows:

AEEZHHBRARS
B E R ML ()
EZFC=FFZA=+—HIE~EA

19. RITREMERK

RZEZ=F+=—RA=+—8  §JBKE
SRIEBBERZ RITREMERERZBE RN
™

At 31 December At 30 June
2023 2023
R-B=-=% i ——
+=ZA=+—H NA=1H
HK$’000 HK$’000
FERx FHET
(Unaudited) (Audited)
(REER) (le=&iz)
Secured bank loan repayable within  BER—FREEZ EER 88,000 98,000
one year (note) RITER(AEE)
Unsecured bank loan repayable within  BR—FREE 2 KM - 64,740
one year RITER
Unsecured other loan repayable within  BR—FREEB Y EIKR - 20,500
one year HipE %
88,000 183,240
Note: B

During the year ended 30 June 2023, the Group obtained a revolving loan
facility of HK$200,000,000 from a bank. The loan bears interest at 1.08%
over one month HIBOR per annum. At 31 December 2023, the revolving
loan of HK$88,000,000 (At 30 June 2023: HK$98,000,000) is secured by
pledged financial assets at FVTPL of approximately HK$374,400,000 (At
30 June 2023: approximately HK$256,100,000) (see Note 14(i)).

All of the Group’s banking facilities are subject to the fulfiiment
of covenants. If the Group were to breach the covenants, the
drawn down facilities would become payable on demand. The
Group regularly monitors its compliance with these covenants.

At 31 December 2023 and 30 June 2023, none of the
covenants relating to drawn down facilities had been
breached.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

20. CONTINGENCIES

Prodigy Gold (“PRX”) provides for all known environmental
liabilities. In opinion of its directors, based upon current
information, its current provisions for the environment
rehabilities are adequate.

21. ACQUISITION OF SUBSIDIARIES

During the six months ended 31 December 2022

On 5 September 2022, a direct wholly-owned subsidiary of
the Company entered into a sub-underwriting agreement
under the rights issue by PRX and has agreed to sub-
underwrite the rights issue for an amount up to approximately
A$9,710,000 inclusive of its rights issue entitlements. PRX
is a company incorporated and listed in Australia, which
is principally engaged in exploration of mine resources in
Australia.

The Group’s shareholdings in PRX changed from below
20% (before the rights issue) to 49.9% on 24 October 2022
(after the rights issue). Upon completion of acquisition of
additional interest, PRX and its subsidiaries (collectively the
“PRX Group”) become subsidiaries of the Company. The
acquisition has been accounted for as acquisition of business
using the acquisition method.

Since the acquisition, PRX Group contributed nil and
HK$3,631,000 to the Group’s revenue and to the
consolidated loss for the six months ended 31 December
2022 respectively.

Had the acquisition taken place at the beginning of the period,
the revenue of the Group and the loss of the Group for the
six months ended 31 December 2022 would have been
HK$108,933,000 and HK$53,008,000, respectively. The pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 July 2022, nor is it intended
to be a projection of future results.

REEZHHERAGRS
IEERMEE (8)
BE—_T-_=F+-A=+—HIA~EA

20. HAREIH

Prodigy Gold([ PRX ) &FA 2 M IRE
BEFEHEE HEERR REEAN
B HERMRRERREBTRE

1. BB AR
RBE=B-=F+=A=t+-HILAEAR

RZZE-_—_FHALARAB ARBNEE
2EM B R RIREPRXEIRET 2 B 81
o AESEHE&EZ9,710,00002 7T (8
FEERBRER) B R - PRXA—RER
MFEMAL K ETR AR - EEEEMA
EREEROEIE

REBEEPRXHF R E H20% A T (#t
B EA-_T-_—_F+A=-_+HAEN
49.9% (HA%1&) - SERNIBEEIMER R
PRXK E B2 R (58 A PRXEE )
BRNBOMBAR o RIRIEL - 2
WEt A BURBEZETS -

BUEELAR PRXEEYAEEHZE-F
T+ - A=t—HUESNEARNKFER
LEEESRIERZ X3,631,00087T °

HEBERIET  ARERE-_T—_—
FrZA=1T—RHIEXNEANKEREE
%5 Bl /5108,933,0007% 7t 12 53,008,000
BT - BEEFHERFARE - REORKR
WEEBER T —_FtA—BTHNE
MATAREBBERESOREREEE
BB MM RHER AR EEMTEA -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

21. ACQUISITION OF SUBSIDIARIES (continued)

Assets and liabilities recognised at the date of

REFEXR TGRS
B E R (&)

AN
=

BE-_Z-_=F+-A=+—HI1~EA

21, W BB Y B 2 B (an)
RUWBHHBRINEERERE

acquisition
Fair value
AFE
HK$’000
FHT
(Unaudited)
(REER)
Property, plant and equipment M - WERRE 566
Exploration and evaluation expenditure IR AT 2 7,111
Inventories FE8 35
Other receivables H b fE W AR K 3,706
Term deposits TE BRI 12,273
Assets held for sale FEHE 2B E 27,945
Bank balances and cash WITHBRRIES 45,369
Trade and other payables B 5 K H Ath FEAT BR 5K (2,682)
Provisions B (7,770)
Total identifiable net assets at fair value BATEFTENT #AEEFRE 86,553
HK$’000
FERT
(Unaudited)
(REER)
Consideration transferred EEERE
Cash Re 37,572
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B BRI (8)
For the six months ended 31 December 2023 BE—_T-_=F+-A=+—HIA~EA

21. ACQUISITION OF SUBSIDIARIES (continued)  21. U BB B 2 B ()

Non-controlling interests R R

The non-controlling interest (50.1%) in PRX recognised AU EE B I fE R A PRX JE 12 % 1 =
at the acquisition date was measured by reference to the (501%) I EEIERERH A FER
fair value of the non-controlling interests and amounted to £ ' ¥ /47,892,000 7T °

HK$47,892,000.

The fair value was estimated by applying a market approach NEE TR S AERERTS EPRX
using quoted bid prices in active markets for the shares issued FrEsfTR (D MOSRBHEITIEET ©

by PRX.

In addition, the non-controlling interests recognised at the RSN - PAUEE H BARE R R FEIE AR R B T
acquisition date include the market-based measure of all PRXIX T EREEMMERITHEERENT
outstanding share options granted by PRX to its employees. LETE o ZERTTHEERENIE B 8K
These outstanding share options had been vested at the EEE - WIREBEABUBREERFE2H%R
acquisition date and were measured in accordance with LATHI5 A& E TS A162,0008 7T ©

HKFRS 2 at their market-based measured of HK$162,000.

Goodwill arising on acquisition WEFELENEE
HK$’000
FET
(Unaudited)
(REER)
Consideration transferred BEEERE 37,572
Plus: fair value of previously held equity interest in PRX 1l : 4E BIAAPRXIS B IRt A & 6,316
Plus: non-controlling interest (50.1%) in PRX N APRXHIFE1E AR 25 (50.1%) 47,892
Less: recognised amounts of net assets acquired B ERERUEBFEESRE (86,553)
Goodwill arising on acquisition Wl P EE AR RO P2 5,227
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NOTES TO THE UNAUDITED INTERIM CONDENSED AREZPEABBERS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B BRI (8)
For the six months ended 31 December 2023 BHE—_T-_=F+-A=+—HIA~EA

21. ACQUISITION OF SUBSIDIARIES (continued)  21. W BB A T (@)

Net cash inflows arising from acquisition of WEPRXEEXMNWIRSRAFEE
PRX
HK$’000
FHExT
(Unaudited)
(REER)
Cash consideration HERE (37,572)
Add: Cash and cash equivalent balances acquired /il : S ER S RIS EEWLEH 45,369
Net cash inflow arising from acquisition WIEEA Z RS RAFE 7,797
Acquisition - related costs amounted to nil. AR AN S REAE -
The goodwill is attributable to the workforce of the acquired ZREFBENHWECENLE S - B
business. The benefits are not recognised separately from Mz W mEpESBER  RERNFET
goodwill because they do not meet the recognition criteria for 2R E R RIEAE o S EE AT
identifiable intangible assets. It will not be deductible for tax BRI -
purposes.
The other receivables comprise gross contractual amounts HEmmEWEIXRBSEEI S & BE
due of HK$3,706,000, of which nil was expected to be 3,706,000 7T - £ W B8 A B AT &A1 e
uncollectible at the date of acquisition. NEEAEE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

22. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following transactions
with related parties and/or connected parties during the
period and balances with related parties and/or connected
parties at the end of the reporting period:

(@) Transactions and balances with a
subsidiary of an associate, MGX:

REEZHHERAGRS
IEERMEE (8)
BE—_T-_=F+-A=+—HIA~EA

R.EXBEHAN SBBEEFRS

RN RS $RR AR D PREF L 2 R BN
AEENPREBET R KEETE
ATRZZERRERREAT L
K,/ REETT 2 R

(a) BEA B & D AIMGX 2 — & i &
RAZRZREER

Six months ended
31 December
BEZE+-A=+—HIEAEA

2023 2022
—EB-= —_EF_—
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Purchase of commodities BEEm 492,480 153,884
At 31 December At 30 June
2023 2023
R-ZB-=F R-_ZT_=F
+=-HA=+-H ~NA=TH
HK$’000 HK$'000
FTHERT FHET
(Unaudited) (Audited)
(REER) (f&F:%)
Trade payables designated at FVTPL BERAFERBRERER 106,597 7,235
(Note 18) 2B SENER(MEE18)
Other receivables E A R YR BR 5K = 8,985

The Group entered into several commodity contracts with
MGX to purchase certain quantities of iron ores from MGX
for which the prices were based on the respective lump
and fines Platts Iron Ore Price. The Group is required
to take physical delivery of the iron ores from MGX in
accordance with terms of the commodity contracts.

The trade payables due to a subsidiary of MGX is
unsecured, interest free and repayable in cash.

REEEMCXFT LA T EmE HAR
MGXEEE —EZREMEHEA - HER
TIRBREEDES BN E KERES
EMET - REFMA OERX - A&
B/EEMGXEMRWEEAS -

FERMGXZz — R B A R E 5 1S
RRTDERR - RERABREXNM -
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For the six months ended 31 December 2023

22. MATERIAL RELATED PARTY AND/OR

NOTES TO THE UNAUDITED INTERIM CONDENSED REEZPEIERAGS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B/t #& & R B 7E (&)

BHE—_T-_=F+-A=+—HIA~EA

CONNECTED PARTY TRANSACTIONS (%)
(Continued)
(b) Reimbursement of management and (b)

administrative service fees and rental
payable to Allied Group Limited (“AGL”)
and its subsidiaries (the “AGL Group”),
with AGL being a substantial shareholder
of the Company exercising significant

influence over the Company:

REABEHIR BHEEFRS

MBS EEERLR([BHMSE
EDERENBAR(BESEE
ZNENEERTREBRBER
BAES MESEERZELD
AIEERR » AHARQFITHE
ERTED:

Six months ended
31 December
BE+=-A=1+—HLXHEA

2023 2022
—E-=F —E -
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Reimbursement of AGL the actual costs 1B #EfHRATT BB & & 12 AR 1,861 1,394
incurred in respect of administrative BoEtraE o e sEE
services and a portion of actual costs SR EIEE MIETENRE
incurred in respect of management, BRASBERHITBARTE
consultancy, strategic, internal FTEE &£ < BIR AN R IR
audit, management information BB - EAR - BES - NER
system consultancy and business Bz BEEEHARSEME
advice services provided by senior MEBREZRISFTIELAZ
management and selected staff of HHERKAREAESEE
AGL to the Group in accordance with  {EH{Eft
the relevant sharing of administrative
services and management services
agreement
Rental and building management e SEZRHEE & 1,372 1,199

expenses payable to AGL Group
(note (i)

BFERE (L))
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BA 7% & ¥IFfi 5T (48
For the six months ended 31 December 2023 Bz -_=F+_A=+—HIXEA

22. MATERIAL RELATED PARTY AND/OR 2. EXBEEAIK SBEFXS

CONNECTED PARTY TRANSACTIONS

(Continued)

(b) Reimbursement of management and
administrative service fees and rental
payable to Allied Group Limited (“AGL”)
and its subsidiaries (the “AGL Group”),
with AGL being a substantial shareholder
of the Company exercising significant
influence over the Company: (Continued)

(#)

b)) BEEBERATR(HEE
BREKBAG(HBEEH
RNEFEERITHERBEER
EfEE mMESEEAEAA
AEXERR  IHARQITTE
BEAXED @)

At 31 December At 30 June
2023 2023
R-B-=F RZEZ=F
+t=ZA=+—H ~NA=TH
HK$’000 HK$’000
BT FHET
(Unaudited) (Audited)
(REER) (EEZ)
Amount due to AGL (included in e A EEFIE (A 710 539
other payables) (note (i) Hub A ERRO (K22 3i)
Future minimum lease payments ENBEEERARREER
payable to AGL Group (note (i) BERRAEED)
— within one year ——&F R 2,364 2,739
- after one year but not more than ——FRETERF 453 1,437
five years
2,817 4176
Present value of lease liabilities ENBeEEREEEE
payable to AGL Group (note (j)) BEME)
— within one year ——&EA 2,304 2,663
— after one year but not more than ——FREMNBERF 424 1,324
five years
2,728 3,987
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

22. MATERIAL RELATED PARTY AND/OR

REBEZDBERES
M E R ()

BHE—_T-_=F+-A=+—HIA~EA

REABEHIR BHEEFRS

CONNECTED PARTY TRANSACTIONS (&)

(Continued)

(b) Reimbursement of management and b) IBEEEEERAT([BHEE
administrative service fees and rental BDREMBAGR(BEEE
payable to Allied Group Limited (“AGL”) ZNENEBRITBRBER
and its subsidiaries (the “AGL Group?”), EAHEE mESEEREALD
with AGL being a substantial shareholder AEERFR  AHAEQATITHE
of the Company exercising significant EXFEH @
influence over the Company: (Continued)

Six months ended
31 December
BE+=-A=+—-HLXEA
2023 2022
—E—-= —E--
HK$°000 HK$’000
FHET FHIT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Interest expense on lease liabilities in HEMNEESEZHESIER 99 63

relation to rental payable to AGL Group

ZHERENNERA

Notes:

(i)

i -

The Group entered into a two-year lease in respect of a (i)
leasehold property from AGL for use as office in Hong Kong.
The amount of rent payable by the Group under the lease
is approximately HK$151,000 per month (At 30 June 2023:

HK$120,000 per month).

The Group entered into a three-year lease starting from 1
October 2021 in respect of a leasehold property from _E/&X
ZHROAEABMR DA, which is an indirect non-wholly owned
subsidiary of AGL, for use as office in the PRC. The amount
of rent payable by the Group under the lease is approximately
RMB71,000 per month (At 30 June 2023: approximately

RMB71,000 per month).

At 31 December 2023 and 30 June 2023, the total future
minimum lease payments and present value of lease liabilities in
respect of the leased property payable to AGL Group, which is
included in lease liabilities, are disclosed above.

During the six months ended 31 December 2023, the lease
rentals and building management expenses paid or payable to
AGL Group is HK$1,372,000 (six months ended 31 December

2022: HK$1,199,000) as disclosed above.

The amount due to AGL is unsecured, interest free and (i)

repayable in cash on a monthly cost basis.
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NOTES TO THE UNAUDITED INTERIM CONDENSED AR EZTPEABBERS

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B BRI (8)
For the six months ended 31 December 2023 HE-ZT-_=F+-_HA=+—HIXMHEA

22. MATERIAL RELATED PARTY AND/OR 2.EXBEAR BEAHRXS
CONNECTED PARTY TRANSACTIONS (&)
(Continued)

(c) Transactions and balances with Best (c) B EEBCEEFZTEH B
Advantage, an indirect non-wholly owned A F]Best AdvantageZ X 5
subsidiary of AGL: KiEeh

Six months ended
31 December
BZE+=-A=+—HIEAREA

2023 2022
—EB-=F —F-—
HK$’000 HK$’000
FTER FAET
(Unaudited) (Unaudited)

(REER) (REFEZ)

Interest income from loan receivable U E K2 T B U A 5,026 5,575
At 31 December At 30 June
2023 2023

R-E-=F RZEZ=%F
t=B=t-8 ~A=+H

HK$’000 HK$’000

THERT FAET

(Unaudited) (Audited)

(REER) (&%)

Loan receivable (Note 15) EWE (M z15) 175,423 194,843
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2023

22. MATERIAL RELATED PARTY AND/OR

M E R ()

REFEXR TGRS

AN
=

BHE—_T-_=F+-A=+—HIA~EA

CONNECTED PARTY TRANSACTIONS ()

(Continued)

(d) Transactions and balances with SHK BVI,
an indirect non-wholly owned subsidiary of

AGL:

REABEHIR BHEEFRS

(d) EBEEBEEFZEH B
ATFISHK BVIZR 5 K 458k -

Six months ended
31 December
BE+=-A=+—HIEA~EA

2023 2022
—EB-=F —=E-—
HK$°000 HK$’000
FHET T
(Unaudited) (Unaudited)
(REBEZ) (REgE=Z)
Interest income from loan notes BERER 2 FBBA - 34

(Note 5(a))

(Ktit5(a))

(e) Transactions and balances with AP
Finance Limited, an indirect wholly-owned

subsidiary of AGL:

S R iEek

(e) S EB-HELENE
7l AP Finance Limited 2 3

N
X

Six months ended
31 December

BE+T-A=t—HLA@EAR

2023 2022

—E-=HF —E-—F

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REERK) (REEEZ)

Interest expenses on other loan EMERZFEMZ 122 2,171
At 31 December At 30 June

2023 2023

R-B-=H RZE-=%F

+=A=+-8 AA=+A

HK$’000 HK$’000

FTER TET

(Unaudited) (Audited)

(REER) (EE2)

Other loan (Note 19) Hib B (AaE19) = 20,500
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

22. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS
(Continued)

(ff Compensation of key management
personnel

The remuneration of key management who are directors
of the Company and members of the senior management
of the Group during the period, including amounts paid to
the Company’s directors, is set out as follows:

REEZHHERAGRS
IEERMEE (8)
BE—_T-_=F+-A=+—HIA~EA

REAXBHIR BHEEFRS

(#)

(f)

FTEEE AS KM

EZERAB(RARAEERAE
BERRERERE)NHRZEHH(E2
FREMNARRESFKB)EIIMT

Six months ended
31 December

BZ+=-BA=+—RHIA~EA

2023 2022
—ZE=-= —F-=
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Short-term employee benefits EHIE B R 3,937 3,863
Post-employment benefits BERR 12 12 A 85 93
4,022 3,956

The remuneration of key management is determined
by the remuneration committee having regard to the
position, experience, qualification and performance of the
individuals and market trends.

During both interim periods, certain key management
personnel of the Group received remuneration from AGL
which provided management services to the Group and
charged the Group a fee for services provided by these
personnel. Details of the management services and the
related expenses are set out in Note 22(b) and such key
management personnel related expenses are included in
the amounts disclosed above.

TREBEABZHFH I AFMEES
REBMEB AL ZRA - &8 - BE
RERBIANTSBEETE

R ET R AEEETERIE
EEABRAAEERHEERREZ
i & 5 BUCERE BN - MBS R BBk
FANEBRBEZRBAXAEEKRE
A AEEERE BB ZFE
FRME220) R AEEEEEABM
BRI S ET A L XA E 2 /R -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

22. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS
(Continued)

(g) Compensation of senior management
personnel

Included in the key management personnel of the Group
are three (six months ended 31 December 2022: three)
senior management personnel of which two (six months
ended 31 December 2022: two) are also directors of the
Company. An analysis of remuneration paid and payable
to the senior management personnel of the Group during
the period is set out as follows:

RCEZPHERGE
B ERMEE(E)
BE-_Z-_=F+-A=+—HI1~EA

REABEHIR BHEEFRS
(#&)

(g) SREEAEHMH

AEEFTZERBABRE=-R(HE
—E -+ A=F+—H81ARE
A:=ZR)aRhEBEAE  HPWME
(2T ——F+=-_A=+—H1L
ANEA - RB)MARRFESE o 5
NENRENTEERRERAEZ
N TEIIOT

Six months ended
31 December
BZE+=-A=+—HIA<EA

2023 2022
—E-=F B F
HK$°000 HK$'000
FTERT FABT
(Unaudited) (Unaudited)

(REHFR) (REFZ)

Short-term employee benefits HHEERET 3,136 3,212
Post-employment benefits BB R R 81 90
3,217 3,302
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note provides information about how the Group
determines fair values of various financial assets and financial
liabilities.

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting period.
The following table gives information about how the fair values
of these financial instruments are determined (in particular, the
valuation technique(s) and inputs used.

For financial reporting purposes, fair value measurements are
categorised into Level 1,2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurements in
its entirety, which are described as follows:

e Level 1 valuations: fair value measurements using
only Level 2 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date

e | evel 2 valuation: Fair value measured using Level 2
inputs, that is, observable inputs which fail to meet
Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are
not available

e | evel 3 valuation: Fair value measured using significant
unobservable inputs

REBEZHBERES
IS E R (&)

B

ECEC=F+ZA=+—HIEXEA

B EMIEZAFEFE

A EREER AR AEBAEE T
RemEErERBEZAFE-

LEEEERNVEHITEBZARE
EEREERTMEEZAFE

AREZHHEREERTRABNEE
BERRZAFEFE - TREHRERDN
MEEZEEMITAZATFENER
B FER A A B E BT S S A BB

RUBHREMS - AT EFERBATE
AEZHARBRABEREE LB AZSIRY
NPEAEZEREEUNBRE
F_MEEBE = - Fam T

o E MG EERE - RBABE
(B £ B 8R40 A A A o B (0
BB ARG AR RE) HEHAT
&

e FE_AfHE:ERE_LBWARE
(AT aE— R BREABER)
ERESIEE D NGEIE PN ¢ Fy
ENRTE - THBEHABEA™T
SEBRETNRARIE

o FZAME: ERAEATAEEHA
FEFTENATE
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair

REBEZDBERES
B E R (&)

BT

=Ft+ZA=t+—HIEXEA

B.eMTAECZAFEFEw@W

UEEEERQAFEFEBZER
EeREEREMABBEZAFE

value on a recurring basis (Continued) (48)
Financial instruments Fair value as at Fairvalue as at ~ Fair value  Valuation technique(s)
31 December 2023 30 June 2023  hierarchy and key input(s)
¢RMIA RZBZ=fF RZEZ=% AVEESR ‘HERHR
+ZA=t+-A2 ~A=t+HZ BERAHE
AFE NFE
HK$°000 HK$'000
THERT FET
(Unaudited) (Audited)
(RRER) (&%)
(@)  Equity securities held within
the trading portfolios
REERANFAZRAES
- Listed equity securities 1,189,955 847,207  Level 1 Quoted bid prices in active markets
- EHRAES i RERTSARNENE
- Unlisted equity securities 18,923 11,663  Level 2 Recent transaction under market
approach
—F LMRAES E-@ THE FRRER S
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

REEZHHERAGRS
B ERMEE(E)
BE—_T-_=F+-A=+—HIA~EA

B eMIEZAFEFEw@W

UEEEERQAFEFBZER
ETREEREMABEIATE

(%)

Financial instruments Fair value as at Fair value as at  Fair value  Valuation technique(s)
31 December 2023 30 June 2023 hierarchy and key input(s)
¢RMIA R-B-=fF RZZZ=F AVEER HERTR
+ZA=t+-82 ~A=tTEZ BRHAZE
AYE AE
HK$°000 HK$'000
THERT FHET
(Unaudited) (Audited)
(RBER) (&%)
(b)  Equity securities not held within
the trading portfolios
THREBEEAREL
- Unlisted equity securities 6,533 5279  Level 3 Price to book multiples with reference
to the market price of companies
comparable to the investee and
the investee’s net asset value and
a discount rate of 13% (At 30 June
2023: 13%) (note (i))

At 31 December 2023, it is estimate
that a general increase/decrease
of discount for lack of marketability
by 5% with all other variables held
constant, would have decreased/
increased the Group’s post-tax
profit by HK$373,000 (At 30
June 2023: increased/decreased
the Group’s post-tax loss by
HK$302,000).

— 3 EHRAE S E=0 BEERAE2ZUELERRER

AIMERERE AR EEFERE
BERE13%B (R -_E-=F A=T
A:13%) (#1:2())

RZE-_=%+-A=+—-B EME
HEWESRETENERT AT
Z TS RB AR L EE IR
5% AEBHBRBBEFRD 1
373,000 T (R -B-ZF X
A=+H : REERNRF BB
i/ 74:302,0005 7T ) ©
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

23.FAIR VALUE MEASUREMENTS OF

REBEZDBERES
B E R (&)

BT

=Ft+ZA=t+—HIEXEA

B eMIEZAFEFEwWm

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

UEEEERQAFEFEBZER
EeREEREMABBEZAFE

()

Financial instruments Fair value as at Fair value as at ~ Fair value  Valuation technique(s)
31 December 2023 30 June 2023 hierarchy and key input(s)
$MTA W-®-=f  WoTCDF ATEER  HERER
t-A=+-A2  AA=fEZ B AR
AFME AT
HK$°000 HK$'000
THER FET
(Unaudited) (Audited)
(RBER) (&%)
(c) Derivative financial 30,438 27,614 Level 2 Black Scholes Model with references to
instruments - Warrants the quoted prices in active markets
and volatility of underlying shares
TES BT A-RRER EZ@ RATHER - RMERT2ZEET
SSRENIBRERG KR
(d) Trade receivables designated 109,232 - Level2 Derived from quoted prices of
at FVTPL commodities delivered in active
markets after considering credit risk
of the assets
BERATERERRRE R KEREREE EERRE 2 ERT
EC) U ET 5REmRE
(e) Trade payables designated 106,597 9,866 Level 2 Derived from quoted prices of

at FVTPL

BERAFENBREREE L
B HREMER

Note:

() The fair value measurement is negatively correlated to the discount
rate.

As at 31 December 2023, two of the financial assets at fair
value through profit or loss with fair values of HK$1,899,000
and HK$85,000 were previously determined to be Level 1
under the fair value hierarchy using unadjusted quoted prices
available in the active market were suspended in trading
during the period and has been valued using a valuation
technique without significant unobservable inputs. As such,
the fair value measurement of these equity securities were
accordingly transferred from Level 1 to Level 2 of the fair value
hierarchy.

APAC RESOURCES LIMITED 2023/24 INTERIM REPORT

commaodities received in active
markets after considering credit risk
of the liabilities

SR ARRERARZEERRAZEED

SRR RRE

() DFEFEERBERKRLEE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

Reconciliation of level 3 fair value measurements of financial

REEZHHERAGRS
B ERMEE(E)
BE—_T-_=F+-A=+—HIA~EA

B eMIEZAFEFEw@W

UEEEERQAFEFBZER
ETREEREMABEIATE

(%)

CRMEEZE=MNFEAEBEZHE -

assets.
Unlisted equity securities at FVTPL
BATEREBRZRREY
FETRAES
At 31 December At 30 June
2023 2023
R=-ZB-=HF A —
t=H=+-H ~NA=+H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (&)
Balance at the beginning of the 8/ FE k% 5,279 5,275
period/year
Purchases BE 1,317 -
(Loss)/gain arising from change in RERERZ AT EES) (63)
fair value recognised in profit or loss EEZ(ER),/ W
Balance at the end of the period/year Hl R A 6,533 5,279

The unrealised loss during the six months ended 31 December
2023 relating to financial assets that are held at the end of
the reporting period which are measured at fair value and are
in level 3 in the fair value hierarchy is HK$63,000 (Six months
ended 31 December 2022: unrealised loss of nil). Such fair
value loss is included in “other gains and losses” line item in
the condensed consolidated statement of profit or loss.

HE-_Z-=F+_A=1+—HBI1~H
A REFARBFEERAFEA=ZBER
FMATEERzcREENERR
B8 518 563,000 0 (22— =
+ZA=+—HILRBEA : REREEA
) e ZATFEBEFAGBEEBER
[Efh s kg8 —1E »
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2023

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities carried at other than fair
value

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis and considers
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated statement of financial position approximate their
fair values.

Fair value measurement and valuation
process

The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for
fair value measurements.

In estimating the fair value of financial instruments, the Group
uses market observable data to the extent it is available.
Where level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation. The chief
financial officer of the Company works closely with these
valuers to establish the appropriate valuation techniques and
inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are
disclosed above.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

E5E - +852 2218 8288
{858 : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF APAC RESOURCES
LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information of APAC Resources Limited (the “Company”) and
its subsidiaries (collectively the “Group”) set out on pages 26
to 86, which comprise the condensed consolidated statement
of financial position of the Group as of 31 December 2023 and
the related condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six months period then ended, and certain
explanatory notes (the “interim condensed consolidated
financial information”). The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

PHIERGESMETH
ERIHWE

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

FATHEEP IR
FkEHI2518

B DAERERARESSE
(RERZEFMAKLZBRAF])

5l

AZHEEEHNENFE260HEEFB6EM T K
BERARAB([EAR]) REWMERR (R
BIREE ) 2P HERARAMBEN &5
BRGREMBEHRERERE EEER_FT—_=
FHZA=Z+T - BOEAKREM BRI KE
BEZALLNEARENAEEASSER
* ERSRAEEMEMEEREER G5
RARDEBRLEAGERATRER
AhETHRENZ(FHERAGEMKE
B BEBMARZIAARRBESF TR
AT RETBMBER RS LBENTEE
HERERBEGM S ([EREMA
g )EMNER G ERIFI45 [ M5
HEN([EBEFEREIR]) - BEQFAE
ZRAERBEBBGHEAUFEMRFEHLE
IR HGREAMIEER - AZBIMHE
ERBEBEAZBEMNFHN Y AP HREHAKE
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Iilf
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“HKSRE 2410”) issued by the HKICPA. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial information is not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited
Certified Public Accountants
Hong Kong, 23 February 2024

Chan Tsz Hung
Practising Certificate Number PO6693
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