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FINANCIAL SUMMARY

The following is a summary of the results and assets
and liabilities of Binjiang Service Group Co. Ltd. (the
“Company” or “Binjiang Service”) and its subsidiaries
(the "Group”) for each of the years ended 31 December

2o 2019, 2020, 2021, 2022 and 2023.
XEME RESULTS SUMMARY
i
Note 2019 2020 2021 2022 m

L'ON Revenue

(AE&FT) (RMB'000) 701,875 960,201 1,398,947 1,982,633 2,809,206
& m increase 37.8% 36.8% 45.7% 41.7% 41.7%
EAN Gross profit

(ANR¥F) (RMB’000) 197,040 297,317 449,677 592,247 695,887
& m increase 46.0% 50.9% 51.2% 31.7% 17.5%
EH = Gross profit margin (1) 28.1% 31.0% 32.1% 29.9% 24.8%
ERNFE Profit for the year

(AE#®FT) (RMB’000) 114,921 220,274 325,021 418,968 503,031

bl increase 63.2% 91.7% 47.6% 28.9% 20.1%
P B Net profit margin 2) 16.4% 22.9% 23.2% 21.1% 17.9%
AAREZRRR  Profit attributable to

FE15 78 equity shareholders

(AE&EFT) of the Company

(RMB’000) 114,681 219,550 321,751 411,995 492,545

bl increase 63.4% 91.4% 46.6% 28.0% 19.6%
EARES Basic and diluted

SREF earnings

(AR¥%T) per share (RMB) 0.44 0.79 1.16 1.49 1.78
B et - Notes:

(1 EFMEDAEMBAKAGH -

(2 FMEDUFAFERAKAGE -

(1) Gross profit margin is calculated as gross profit divided by
revenue.

(2)  Net profit margin is calculated as profit for the year divided by
revenue.

BIREEEER AR FEHRE 2023
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1,455,384

2,605,190

4,054,902

2,491,664

2,513,329

1,488,447

33.1%
1.05
0.0026

EEHABEHE SUMMARY OF ASSETS AND LIABILITIES
k3
Note 2019 2020 2021

e RBEZEY Cash and cash equivalents

(AE®T)  (RMB'000) 516,707 805,394 905,746 1,949,891
MEE E Current assets

(AE#®F) (RMB’000) 1,084,484 1,368,118 1,482,250 2,640,070
BEE Total assets

(NRE¥FTT) (RMB’000) 1,203,626 1,502,589 1,684,636 2,993,992
mEAE Current liabilities

(AE®T)  (RMB'000) 476,316 642,953 710,957 1,680,801
Baf Total liabilities

(AE#®F) (RMB’000) 477,078 644,256 711,076 1,707,684
ARNEEZKRR  Total equity attributable

it to equity shareholders

(AR®Fr)  of the Company

(RMB'000) 721,834 841,625 941,589 1,246,254
FREREREIRE  Return on shareholders’
equity (3) 15.9% 26.1% 34.2% 33.1%

Bt & Current ratio ) 2.28 2.13 2.08 157
BABRELE  Gearing ratio (5) 0.004 0.003 0.002 0.0004
B e - Notes:
(3) MEEXEREDUAAAEEBREEEELFE  (3) Return on shareholders’ equity is calculated as total profit

BRIABRIEZFTE -

(4 RBLEDURDEERURBDAETE -

(5) EBAXRBEBELEDUFEERLEREHEAR)
BRIAEBEEBR IR BETE - K2023F12A31
A ARA W EBEER -

6 BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

attributable to equity shareholders of the Company divided by

shareholders’ equity.

Current ratio is calculated as current assets divided by current

liabilities.

Gearing ratio is calculated as total interest-bearing borrowings
(including lease liabilities) divided by total equity at the end of
the respective period. At 31 December 2023, the Company had
no interest-bearing loans.
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CHAIRMAN'’S STATEMENT

To all Shareholders,

Thank you for your trust in and support to the Group.
On behalf of the board (the “Board”) of directors (the
“Director(s)”) of the Company, | am pleased to present
the annual results of the Group for the year ended 31
December 2023.

2023 was instrumental in the change and development
for the property industry. With the continuous decline
in the real estate market, the profound changes in
the supply and demand in the market, the shift from
“seeking growth” to “seeking better growth” in the
real estate industry, and a return to rationality in the
property industry value, the competitive landscape in the
market progressed amid opportunities and challenges.
Staying true to the mission where it has started and the
corporate vision of becoming “The brand leader in the
property industry and the standard setter of high-end
quality” and the service concept of “Serving with heart
and filling home with love”, the Group has brought our
customers a sense of accessibility, security and happiness
in community life through its professional, heartfelt and
caring services. The Group is committed to continuously
create value for our customers, shareholders, and society
by quality services, standardized management, high-
quality development, customer satisfaction and social
recognition.

In 2023, following the guiding principles of the Board's
instructions for the Group to maintain its brand
advantages and to improve service quality and the Group
solidly deepened the management standardization and
service standardization under the leadership of the
management. Specifically, the Group implemented the
star-level service standards, market expansion standards,
quality inspection standards, etc., as an effort to improve
quality and efficiency from the development, service
and quality inspection fronts, which has helped us to
achieve the goal of becoming China’s first-class property
and Zhejiang benchmark in quality services. In order to
ensure that standardization was a part of each project,
the Group sought multi-dimensional and comprehensive
quality inspections and safety inspections. Furthermore,

BIREEEER AR FEHRE 2023
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the Group further consolidated and improved service
quality by optimizing reward and punishment mechanisms
and shared solutions and improving safety responsibility
and security mechanisms, and satisfaction survey and
feedback systems. According to the survey and evaluation
of Hangzhou residents’ satisfaction by China Index
Academy (the “"CIA"), the Group has led the industry for
12 consecutive years and become the benchmark of the
Hangzhou property industry in satisfaction. So far, the
living experience of the owners served by the Group has
been on the rise, and the preservation and appreciation
ability of second-hand houses has been improved, which
has been repaid by the reputation from and loyalty of
customers.

Thanks to its good brand image and quality services,
the Group continued to focus on the Yangtze Delta
region and expand its market through multiple channels
such as strategic cooperation, the establishment of
joint ventures and the direct expansion of inventory.
As of 31 December 2023, the GFA currently managed
by the Group (the "GFA under management”) was
approximately 54.8 million sq.m., representing a year-
on-year increase of 30.7%. GFA under management
developed by independent third parties reached
approximately 31.0 million sq.m., accounting for 56.5%
of the total GFA under management. The net increase
of GFA under management newly acquired during 2023
reached approximately 12.9 million sq.m., 61.3% of
which were developed by independent third parties.
The GFA managed under signed property management
contracts (the “contracted GFA") was approximately
82.2 million sq.m., representing a year on-year increase
of 19.0%.
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The Group attaches great importance to market
expansion, consolidating the strength of the headquarter
expansion and adding the allocation of personnel
regarding new key regional development to continue
to cultivate the target markets. As at the end of 2023,
the top five areas in the proportion of contracted GFA
and GFA under management were Hangzhou, Jinhua,
Jiaxing, Shaoxing and Ningbo, and will continue to
increase their local market share. In 2023, the Group
expanded the project cooperation with Hainan Jiayuan
Real Estate, a strategic partner, and entered Sanya
City, Hainan. As at the end of the year, the contracted
projects were distributed in 19 cities and municipalities
in Zhejiang, Shanghai, Jiangsu, Jiangxi, Guangdong and
Hainan. In 2023, the Group embraced the two strategic
partners of Zhejiang Zhicheng Real Estate Group Co.,
Ltd* (I EWEHWELEE B R QG ) and Hainan
Jixiang Real Estate Co., Ltd* (BEEHEEXEERA
7)), bringing the total number of strategic partners to
19, involving governments, state-owned enterprises,
developers and more. Among the newly added third-
party projects of the Group during the Reporting Period,
the GFA from strategic cooperation and joint ventures
accounted for approximately 43%, and the GFA from
inventory expansion accounted for approximately 57%.
Among them, thanks to the Group’s diligent service
management, many outward expansion development
projects have been recognized by owners and owner
committees, bringing more opportunities for outward
expansion. The good service reputation also helped the
Group command a higher bargaining power. Among the
newly-contracted and renewed projects of the Group
this year, the Group has raised the prices of 8 projects,
working to open up a virtuous circle from service to
expansion, and to ensure that each service segment can
satisfy the owners, make the government less worried
and make shareholders rest assured.

BIREEEER AR FEHRE 2023
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Leveraging on its good brand reputation, the Group
continued to promote the value-added service system
for homeowners centered on 5S, which provides quality
services centered on the demand for one-stop care
and maintenance of housing assets, so as to become a
sustainable business growth engine in the future. Binjiang
Youjia (f& ) first-hand housing team continues to plough
into the market in Hangzhou, responding to the needs
of the target customer groups in Hangzhou with high-
standard and high-quality services, and becoming the
entry point for the 5S value-added service system to
attract traffic and supplement services. At the same time,
the service center cooperated with Hangzhou Binjiang
Investment Holdings Co., Ltd.* (FiM B IR EZERKE
R 2 7)) and its subsidiaries (collectively, the “Binjiang
Group”) to promote the sales of the remaining car
parking spaces and storage rooms to increase revenue,
accurately lock the demand of the target customer
groups, and enhance the sense of customer experience
and acquisition, making the sales of car parking spaces
and storage rooms grow faster; the second-hand real
estate brokerage business gave full play to the Group's
local brand, resources and other advantages, and
maintained its share in the high-end market of Nanxing
(F &) and Aoti (B §€) with the total contracted amount
exceeding RMB1.3 billion under the circumstance of
market environment adjustments. Thanks to customers’
trust and recognition of the Group’s furnishing services
and brand, as well as the Group’s management and
resource advantages in the Youju ({2 /&) business, Binjiang
Youju has improved its furnishing business system and
has achieved a great revenue breakthrough. The interior
design Living Home service is positioned as a one-stop
turnkey service, constantly optimizes the business model,
selected the partners in line with the brand temperament
of Binjiang, and tried to connect the production end
of the special line with the full delivery of the product.
Youxiang living service (18 =4 & BR#) provides owners
with diversified and customized services such as indoor
living service and community living service. The Group will
further integrate resources and optimize allocation in an
effort to meet more customer needs and create favorable
value.
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Following the instructions and requirements of the Board,
the Group continued to deepen management and service
standardization by fulfilling the social responsibility
of energy conservation. Furthermore, the Group
strengthened the control of expenses and cost control
under the premise that the service process and quality
were not reduced to shape the quality brand image. The
Group has been working on management experience
and market feedback and optimizing the allocation of
enterprise resources to reduce costs for better efficiency
and stronger core competitiveness.

In 2023, the Group continued to promote the
construction of informatization and intelligence,
empower financial management system, human resources
management system and procurement system, and
enhance the efficiency of enterprise intelligence sharing;
at the same time, the Group optimized and implemented
expense control standards, cost budget control standards,
and energy consumption precise control standards to
improve management efficiency. Through updating the
intelligent equipment in the communities under the
management of the Group, and conducting community
service applications and online shopping malls on the
user side, the Group comprehensively improved the
efficiency of high-quality services and enhanced customer
stickiness. By optimizing and connecting the centralized
procurement platform and supplier database, the Group
has formed a supply chain of competitive and excellent
strategic partners, which is conducive to reducing costs
and increasing efficiency, and improving the quality of
products and services.

The Group attached great importance to the talent
development strategy. To combine training and
introduction, the Group expanded recruitment channels,
introduced new campus strategic cooperation, recruited
excellent and high-end management talents in the
real estate sector, implemented the rating of star
housekeepers, and improved the training system for
management trainees and project managers; The Group
has established a scientific assessment mechanism to
deepen the integration of personnel in the region,
and to improve per capita efficiency, facilitate talent
development, optimize the talent promotion channel,
and provide talent guarantee for the development of the
Company.

BIREEEER AR FEHRE 2023
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During the Reporting Period, the Group ranked 14th
among the Top 100 Property Management Service Brands
selected by CIA, and was awarded by China Real Estate
Information Corporation (“CRIC”) (% il ¥ ) the “2023
China Top 20 High-end Property Service Capability (2023
B S o Y ¥ IR % 71 TOP 20)”, and “2023 China Top
10 High Quality Development of Leading Enterprises of
Listed Property Management Companies (20237 )
XEBLTARARBAELESEEERTOP 10)". The
projects under management of the Group received a total
of 206 accolades and were recognized by the society and
the government in terms of social governance, energy
conservation and environmental protection, red leadership
and urban services. Some of the awards are as follows: in
terms of social governance, the Company was awarded
the “Tranquil Community (ZE & ft[&)" (Project Hangzhou
Wanjia Star City* (%1 M & R £ 3 )) promoted by the
Ministry of Ecology and Environment of the PRC, the “Green
Shopping Mall* (4% €75 %)" in Zhejiang Province (Project
Heart of Yiwu* (&£ 5 2 .1)), the “Beautiful Home (3 4F
Z &))" community at provincial level of Zhejiang (Shaoxing
City Star* (#AE ¥ ™ 2 £), Quzhou Chunjiangyue* (1
MNZET A) and other projects), the “Excellent Residential
Projects of Property Management” in Hangzhou (Haiyu
Jinghua* (/& 13 & %), Feicui Haian* (352§ 7%), Haiming
Yayuan* (/&% ¥ &), Baifeng Longyue Mansion* (17 i
B 1% IF), and other projects), the property demonstration
management project at provincial level of Jiangsu (Rugao
Golden Home* (#1154 & K E) and other projects), and
“Garden Residential Area” in Zhejiang Province (Yiwu
Xiujin* (& B4 #), Yongkang Yuehong Bay* (5K FZ 1} 4T /&),
Huzhou Chuncuili* (/M Z&E2R#E), Gucui Lanting* (H2
BZ k%), and other projects); in terms of energy conservation
and environmental protection, a number of the Company’s
communities have been awarded water-saving communities
in Zhejiang Province (projects such as Hangzhou Golden
Dawn Phase IlI* (f1 /1 & 2280 = H3) and Haiyu Jinghua
Apartment* (/813 & 2E Q2 F)) and high-standard domestic
waste classification demonstration communities in Zhejiang
Province (projects such as Hangzhou Golden Dawn Phase
l1*, Zijin Mansion* (% & ), Wocheng Impression* (FA ¥
El%), Jade Jiangnan* (52T ) and Oriental Mansion*
(3R 75 % i), and other projects); in terms of red leadership,
the red properties in Zhejiang Province (Wenchao Yipin*
(B @ = M), Shaoxing Golden Lanting* (%A f & & & fF),
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Pinghu Wanjia Flower City Jiaheyuan* (‘P38 RIEM K
#%8), Hangzhou Xixi Star* (f /N7 %E 2 £) and other
projects); and in terms of urban services, the Group actively
participated in the management of affordable housing,
social public infrastructure and sites, provided social
services, and actively fulfilled social responsibilities, which
were recognized by the government and the society.

Distinguished shareholders, the year 2024 is a new
start for us. With the enthusiasm of being aware of the
loudly-ticking clock, and the resolution to overcome
the difficulties, we will seek development earlier, grab
opportunities faster, and ensure implementation stricter
by fully utilizing various strengths, abilities and levels
of our team. We will always stay true to our original
aspiration and press ahead with certainty.

YU Zhongxiang
Chairman

Hangzhou, the PRC, 25 March 2024
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BUSINESS REVIEW

Looking back to 2023, the Group maintained steady
growth and continued to develop and take root in the
Yangtze River Delta, further expanding its operations
within the Yangtze River Delta. The Group has a total
of 170 subsidiaries and branches across the Zhejiang
Province, Shanghai, Jiangsu Province, Jiangxi Province,
Hainan Province and Guangdong Province in China.
Moreover, the Group has recorded a sizeable increase in
both GFA under management and the contracted GFA.
As of 31 December 2023, the GFA under management
was approximately 54.8 million sq.m., representing a
year-on-year increase of 30.7%. The contracted GFA was
approximately 82.2 million sg.m., representing a year-on-
year increase of 19.0%, which will strongly sustain the
business growth of the Group.

For the year ended 31 December 2023, the Group’s
revenue increased by 41.7% to RMB2,809.2 million.
The Group’s gross profit increased by 17.5% from the
corresponding period of 2022 to RMB695.9 million.
The Group's gross profit margin was 24.8%. Revenue
generated from property management services, value-
added services to non-property owners and 5S value-
added services amounted to RMB1,549.9 million,
RMB580.8 million and RMB678.5 million, respectively. In
2023, the average monthly property management fee of
the Group was approximately RMB4.21 per sq.m. (2022:
RMB4.26 per sgq.m.), calculated by dividing the property
management fee income for the Reporting Period by the
average chargeable GFA at the beginning and the end of
the Reporting Period. Leveraging its brand recognition
and industry influence, the Group was able to charge
relatively higher property management fees for its quality
property management services. From 2015 to 2023, the
Group increased management fee 53 times.
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The Group provided high-quality services that are
tailored to its customers’ needs and maintained its brand
recognition and awareness. Its ranking increased to
14th among the top 100 property management service
brands selected by CIA, and won the titles of “2023 Top
20 High-end Property Service Capacity in China” (2023
RS % R HTOP 20) and 2023 Top 10 China
Leading Property Management Listed Companies in
High-quality Development (2023 B#) % & 12 A A
B ESEEZEETOP 10) awarded by CRIC. As the
Group’s quality services are highly recognised within the
region, Binjiang Group, a leading property developer in
China, have established close business relationship with
the Group and continuously provided a large number
of premium properties to the Group. In 2023, the total
annual full-caliber sales of Binjiang Group amounted to
RMB153.47 billion, ranking 11th in the list of national real
estate enterprises of CRIC. In addition, Binjiang Group
acquired 33 pieces of quality land in total and 2 agent
construction projects, 27 of which were in Hangzhou.

Leveraging its high-quality services, the Group was able
to expand its business through various channels and
undertake a wide range of projects, including but not
limited to undertaking government projects, maintaining
good relationships with strategic partners and expanding
its direct sales. During the year, the Group actively
promoted the third-party project expansion strategy.
As of 31 December 2023, the 31.0 million sgq.m.of GFA
under management derived from independent third
parties, representing a year-on-year increase of 34.1%.
Revenue generated from property management services
provided to projects developed by independent third
parties amounted to RMB776.2 million, representing a
year-on-year increase of 44.6%.
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In view of the rapid development of the overall property
services industry in recent years, the Group shall expand
its scale and increase its profit while maintaining its
service quality. The Group will regard its service quality
as its core competitiveness and will raise the standard of
specialized services by leveraging its effective structure
management. The Group will increase its investment
in technologies to enhance the efficiency of its
management and operation. Through strengthening staff
management, monitoring facilities and equipment and
upgrading internal systems, the operation procedures will
be streamlined and the quality assurance system will be
optimized, and expense control and cost control will be
strengthened while improving its service capabilities. The
Group will be able to achieve synergetic development of
quality, scale and profitability.

BUSINESS MODELS OF THE GROUP

The management of the Group classified business
segments into property management services, value-
added services to non-property owners and 5S value-
added services, forming an entire value chain of
comprehensive services within property management.

Property management services: The Group provides
property owners with a series of high-quality property
management services, including security, cleaning,
gardening, repair, maintenance and ancillary services, and
charges service fees from residents and property owners
or real estate developers of such properties under our
management for property management services. In
addition, the Group provides land reserve management
services, primarily including land management and
maintenance, green planting and maintenance, wall and
fence painting works, muck removal and transportation,
installation and management of monitoring devices, and
others.
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Value-added services to non-property owners:
The Group provides value-added services to non-property
owners, mainly to property developers. These services
refer to pre-delivery services, consulting services and
community space services. Pre-delivery services include
cleaning, assisting with quality checks and security
services for completed properties and display units and
providing property sales venue management services
to property developers during the pre-delivery stage
of property sales. Consulting services include advising
property developers at the early and construction
stages on project planning, design management and
construction management to enhance functionality,
comfort and convenience. Community space services
include (i) assisting advertisement companies with regard
to advertisement placements in the community spaces in
our managed properties, and (ii) managing community
venues in our managed properties.

5S value-added services: The Group also provides 5S
value-added services to property owners, including three
major businesses, namely Youjia services, Youju services
and Youxiang living services.

Youjia services include the primary and secondary
property sales, leasing agency services, car parking
spaces and storage rooms services. The Group is
committed to providing attentive services for customers
with its own resources.

Youju services include the home decoration services. It
adheres to its “Living Home"” interior services concept
to provide customers with elegant, stylish, modern
and customized furnishing services and interior design
services, home decoration services and facility upgrade
services and maintenance.

Youxiang living services include home living services. In
view of the different functions in residential and non-
residential properties, the Group provides additional
services that are tailored to its customers’ needs.

BIREEEER AR FEHRE 2023

17



18

BEBNWmR TN
MANAGEMENT DISCUSS

AEERSERBTAEEAEEEBENEEKR
Z BRZEBRETERANELEREARRA
EREAEMENBEER TXIAIWAEER
2023F R2ON2FHERETBE 2 EH) -

ION AND ANALYSIS

It has been the strategic objective of the Group to
expand its managed area with stability and quality. The
Group seeks to maintain a steady increase in contracted
GFA and GFA under management through various
channels. The table below sets out the change of GFA
under management of the Group for 2023 and 2022:

H£2023% HZE2022%F
12H31H 12A31H
As at As at
31 December 31 December
2023 2022
EEEEHEE
(FFH5K)
GFA under management
(000 sg.m.)
R F 1) At the beginning of the year 41,970 29,948
3718 Addition 14,760 12,600
Sl Termination (1,883) (578)
RER At the end of the year 54,847 41,970
Hfat: M2023F12A318 ' AEEEE@ES48HE R - Note: As at 31 December 2023, the Group had a GFA under

BHEES22EE ANEREEEEELE
WRIS - BHREEBREAKREREBECDE S
MEERANAREEANSEEMNRETR -

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

management of 54.8 million square meters and a contracted GFA
of 82.2 million square meters, with a ratio of contracted GFA to
the GFA under management of approximately 1.5:1. Contracted
GFA refers to the GFA managed or to be managed by the Group
under signed property management contracts.
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The table below sets forth the breakdown of the Group's
total property management services revenue, GFA

(EMERIE D) under management and number of projects by type of
properties during 2023 and 2022:
B 220235127310 B £2022%12A318
As at 31 December 2023 As at 31 December 2022
BE EE
KA BEERE HAY KA  RBEEE BEHE
GFA under Number of GFA under  Number of
Revenue management projects Revenue management projects
(ARM (ANEE
Fr) (FEAX) Fr) (FEAXK)
(RMB’000) ("000 sg.m.) (RMB'000)  ('000 sq.m.)
F=E Residential 1,131,608 45,040 252 837,858 32,782 189
FEE Non-residential 404,298 9,807 106 339,468 9,188 97
TiEE Land management 13,984 — — 16,121 = =
@t Total 1,549,890 54,847 358 1,193,447 41,970 286
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TREI AR EER2023F K2022F Y X B The table below sets forth the breakdown of the Group'’s

FRAEMARRE  EEEZLEEBEREEHHEM total revenue from property management services, GFA

(RAEMERE YD) under management and number of projects by type of
developers of 2023 and 2022:

20235 20225
2023 2022
g g
A BEER HEH WA BERE BRE
GFA under  Number of GFA under  Number of
Revenue management projects Revenue management projects
UN:d (AR%
Fr)  (FERXR) Trn) (F¥ERX)
(RMB'000) (‘000 sq.m.) (RMB'000)  ('000 sg.m.)

BTSEREE  Properties developed by

ES Binjiang Group 759,666 23,851 W 60497 18863 114
— BB — early stage 366,009 13,408 87 365,561 12,580 75
—%Z2ekR — property owners'
association stage 393,657 10,443 57 274,936 6,283 39
BUMERLHEAE  Properties developed by
BHmE independent property
developers 776,240 30,996 214 536,829 23,107 172
— BB — early stage 468,004 19,316 156 341,984 17,168 136
—%Z2ekR — property owners'
association stage 308,236 11,680 58 194,845 5,939 36
THER Land management 13,984 - - 16,121 — —
@it Total 1,549,890 54,847 358 1,193,447 41,970 286
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The table below sets forth the breakdown of the Group's
total revenue from property management services,

A (= & 5) GFA under management and number of projects by
geographic regions of 2023 and 2022:
8 22023F12R31H B Z2022F12R318
As at 31 December 2023 As at 31 December 2022
£E iy
PN BEEE®  HBHA KA BEEE EEEE
GFA under  Number of GFA under  Number of
Revenue management projects Revenue management projects
(AR% (AR#
rn)  (F¥EX) ) (FEAX)
(RMB'000)  ('000 sq.m.) (RMB'000)  ('000 sq.m.)
M Hangzhou 1,102,000 34,879 250 901,346 27,072 202
MIg Zhejiang province
(REfM) (excluding Hangzhou) 394,796 18,362 98 259,453 13,253 73
WL A Qutside Zhejiang Province 53,094 1,606 10 32,648 1,645 11
@it Total 1,549,890 54,847 358 1,193,447 41,970 286
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TREHP2023FNANEBAREBAHEE
HENA AR TOMIBENR:

The table below sets forth the distribution of contracted
GFA of the Group in five major cities as at 31 December

2023:

a8
BEER

Contracted
GFA
(FEAK)
('000 sq.m.)

M
TF
e
mE

B

Hangzhou
Jinhua
Jiaxing
Shaoxing
Ningbo

TREH HR2023F1N2A3HAEEBEEEE

49,006
10,232
5,253
3,360
2,749

HBENESE
EEME A
Percentage
of the total
contracted
GFA

59.6%
12.5%
6.4%
4.1%
3.3%

BREZE
HRER

Growth rate
of contracted
GFA

19.6%

9.6%
10.0%
27.3%
16.1%

HA R R
BY$=H
Developed
by the
independent
third parties

45.9%
71.1%
61.2%
80.6%
71.8%

The below table sets forth the distribution of GFA under
management of the Group in five major cities as at 31

2023F
2023

HREERSE
ERK A
Percentage
of the total
GFA under
management

63.6%
13.2%
5.2%
5.1%
2.6%

HEMA AR T O MHIER:
December 2023:

EE
BEER
GFA under
management
(FEAK)
('000 sq.m.)
w7 Hangzhou 34,879
& Jinhua 7,219
BH Jiaxing 2,872
epe Shaoxing 2,772
K Ningbo 1,443
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EERE
HRER

Growth rate
of GFA under
management

28.8%
22.8%
37.2%
55.5%
200.7%

HE A 3R R
BYE=H
Developed
by the
independent
third parties

54.3%
78.8%
36.1%
76.5%
79.6%
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FUTURE PROSPECTS

The Group will continue to deepen standardization of
management and services for further promotion of
quality brand building.

The Group will continue to optimize the star service
standard system, pre-property services and site services
management standard system, and quality inspection
system for the standardized service and management
dedicated to property service quality, project cost
control management, pre-property services and site
services management for the further standardization of
services. The Group strives to become a “top property
management brand in China and a benchmark in
Zhejiang” at this stage. Through providing effective and
consistent services, the Group will gain higher brand
value and sustainable market competitiveness. The
Group will improve its regular quality inspections and
strengthen and deepen the intensity and dimension of
quality control supervision from group headquarters
inspection and engineering safety inspection. In addition,
the Group will focus on improving the quality of security
service and safety management, customer service staff’s
service quality and information feedback, timely and
accurate engineering maintenance and other aspects
of soft services, so as to ensure the long-lasting quality
of projects under management with up-to-date service
standards.
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The property management service industry in China
is increasingly concentrated. In the future, the Group
will continue to expand its brand influence, expand the
region mainly in the Yangtze River Delta, and strive to
be in the middle and upper reaches of the industry with
its quality and reputation being the first-class in China.
The Group intends to leverage its success in the luxury
market in the Yangtze River Delta and its existing service
management systems and standards to expand its current
market share and to further penetrate new markets. The
Group utilizes a benchmark model where it takes root
within the region once a benchmark property has been
established within. Focusing on Hangzhou and taking
root in the Yangtze River Delta, the Group will focus on
the operation in the existing markets and strategically
expand its business coverage in eastern China. The
Group will also explore opportunities in the Greater Bay
Area and the mid-west China. The trend for the quality
expansion and high-quality development of the Group
has been basically formed. In future, the Group will strive
to initiate a project in one year, develop the project in
three years and optimize it in five years. The expansion
of the Jinhua region has already achieved initial results,
and the Group will develop Shanghai and Ningbo and
other key regions.

In addition, the Group also actively expands its business
into a wide range of urban services and other industries
to strengthen its comprehensive service capabilities.

The Group strives to become a trustworthy property
manager and caretaker for property owners, it will develop
value-added service systems focusing on 5S and fully tap
into and stretch its own edges to diversify value-added
services for owners and customers, with a focus on owners’
needs.
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Stretching the edges of the Company in brand, customers
and concentration, the Group takes a holistic approach
to the real estate brokerage resources of Youjia (18 %)
and works on the sales of car parking spaces and storage
rooms. The Group grows its market business by promoting
and duplicating the successful cases of Youju (12 /&) home
decoration. The Group improves the “Living Home”
interior design service system, expands the sales scope,
and pilots the local decoration and renovation business,
such as the refurbishment and renovation of bathrooms,
kitchens and balconies, and the updating service of
facilities and equipment. The Group optimizes and
expands the home entry service business of Youxiang
living. The Group has launched the “Binxiang Life”
application and an online shop to offer cost-effective
quality products to owners and customers.

The Group puts great efforts in upgrading its internal
management system and smart management platform,
while adhering to its principles and maintaining a degree
of flexibility to prepare for future development. The
Group aims to boost its development through optimizing
its management structure, setting up standardized
operation procedures, developing human resources
and strengthening the cost budget management and
procurement control to refine its internal control
mechanism. In addition, the Group strives to enhance
its management efficiency by using smart approaches.
The Group aims to provide property owners with
comprehensive and convenient services in a timely and
safe manner through integrating internal and external
resources. Leveraging on its management experience,
the Group intends to accelerate the application of smart
technologies and the informatization of its platforms
and ecosystems, creating a digital management system
platform.

The Group will continue the work on its corporate
management and internal control and risk management.
The Group will strengthen the construction of corporate
culture, make employees more belonging and cohesive
and the enterprise more standardized, transparent,
stable, efficient, sound and sustainable development, so
as to enhance the value of the enterprise and protect the
rights and interests of equity holder.
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FINANCIAL REVIEW

The Group’s revenue was generated from three main
business lines: (i) property management services; (ii)
value-added services to non-property owners; and (iii)
5S value-added services. During the Reporting Period,
(i) the property management services is the largest

AHBI241% ° source of revenue and profit for the Group, accounting
for 55.2% of total revenue; (ii) 55 value-added services
was the second largest source of revenue for the Group,
accounting for 24.1% of total revenue.

2023% 20225 #E
2023 2022 Changes
AR® h# AR 1548
Tr A% T A% %
% of total % of total
RMB'000 revenue RENWINO0] revenue %
MEEERE Property management
services 1,549,890 55.2 1,193,447 60.2 29.9
EEMEERRS Property management
services for residential
properties 1,131,608 40.3 837,858 423 35.1
FEEMEEERSE  Property management
services for non-
residential properties 404,298 14.4 339,468 17.1 19.1
TiERE Land management 13,984 0.5 16,121 0.8 (13.3)
FETRERK Value-added services to
non-property owners 580,833 20.7 540,187 27.2 7.5

R BI R Pre-delivery services 546,090 19.4 509,680 25.7 7.1

BRI Consulting services 21,623 0.8 21,609 1.1 0.1

& Z= A AR 7 Community space services 13,120 0.5 8,898 0.4 47.4

5S 1% E iR 1 5S value-added services 678,483 241 248,999 12.6 172.5

BRRH Youjia services 97,692 3.5 91,209 4.6 71

BERS Youju services 531,526 18.9 116,872 5.9 354.8

BELEERS Youxiang living services 49,265 1.7 40,918 2.1 20.4

&t Total 2,809,206 100 1,982,633 100 417

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023
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Property management services consist of security,
cleaning, gardening, repair, maintenance, land
management and ancillary services. Revenue generated
from the services amounted to RMB1,549.9 million,
representing an increase of 29.9% as compared with
RMB1,193.4 million in 2022. It was the Group’s main
source of revenue and accounted for 55.2% of total
revenue in 2023. The increase in revenue was mainly
because of the increase in the number of projects as
a result of business expansion. Revenue generated
from the provision of property management services
to properties solely developed by Binjiang Group or
its associates or jointly developed with other parties
was RMB759.7 million, and accounted for 49.0% of
revenue from property management services in 2023.
Leveraging on its leading position in traditional property
business, the Group aggressively expanded business to
cover properties developed by the independent third
parties and properties outside Hangzhou. For the year
ended 31 December 2023, the revenue from property
management services for properties developed by the
independent third parties amounted to RMB776.2
million, representing an increase of 44.6% as compared
with 2022; and the revenue from property management
services for properties outside Hangzhou amounted to
RMB447.9 million, representing an increase of 53.3%
as compared with 2022. In relation to the reserve land
management service of the Group, for the year ended
31 December 2023, the revenue from land management
services amounted to RMB14.0 million.

Value-added services to non-property owners
mainly include pre-delivery services, consulting services
and community space services. Revenue generated from
the services amounted to RMB580.8 million, representing
an increase of 7.5% as compared with RMB540.2 million
in 2022, and accounted for approximately 20.7% of the
Group’s total revenue in 2023. The increase in revenue
was mainly due to the increase in the business of value-
added services to non-property owners.
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2022 AN RHE249.08 8 T IER172.5% * 14
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BERNAHENE TEEAETIRHEFEL RS
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5S Value-added services mainly composed of Youjia
services, Youju services and Youxiang living services.
Revenue generated from the services amounted to
RMB678.5 million, representing an increase of 172.5%
as compared with RMB249.0 million in 2022, and
accounted for approximately 24.1% of the Group’s total
revenue in 2023. The increase was mainly due to the
rapid development scale of Youju services, resulting in an
increase in the revenue during the year.

Among Youju services, revenue generated from provision
of home decoration service in relation to certain
commercial apartments sold by Binjiang Group and
an associate of Binjiang Group is RMB503.0 million,
representing an increase of 490.4% as compared
with RMB85.2 million in 2022, and accounted for
approximately 17.9% of the Group's total revenue in
2023. The Group entered into home decoration service
agreements with the individual property purchasers and
entered into a decoration project contracting agreement
with a third party to provide home decoration services in
relation to those commercial apartments.

Gross profit and gross profit margin

Based on the above factors, the Group’s gross profit for
the year increased by 17.5% from RMB592.2 million in
2022 to RMB695.9 million in 2023. The Group’s gross
profit margin decreased by 5.1 percentage points from
29.9% in 2022 to 24.8% in 2023.

2023%F 20224
2023 2022
E Fl E R xR E 7 E F &
Gross Gross
Gross profit Gross profit
profit margin profit margin
AR T % PN %
RMB’000 % RMB’000 %
Y& E B R Property management

services 284,080 18.3 228,383 19.1

JEETIEMRS  Value-added services to
non-property owners 192,554 33.2 243,562 451
5S 1% (B iR 1% 5S value-added services 219,253 32.3 120,302 48.3
A&t Total 695,887 24.8 592,247 29.9
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Gross profit of property management services increased
by 24.4% from RMB228.4 million in 2022 to RMB284.1
million in 2023, and gross profit margin was 18.3% in
2023, representing a decrease of 0.8 percentage points
from 2022, mainly due to the increased management
investment as the Group continued to improve its service
quality.

Gross profit of value-added services to non-property
owners decreased by 20.9% from RMB243.6 million
in 2022 to RMB192.6 million in 2023, and gross profit
margin was 33.2% in 2023, representing a decrease
of 11.9 percentage points from 2022. This was mainly
due to the overall impact of the upstream real estate
development industry and revenue from the Group’s
value-added services to non-property owners were
adjusted from 2023 onwards, which resulted in a lower
gross profit margin of value-added services to non-
property owners.

Gross profit of 5S value-added services increased by
82.3% from RMB120.3 million in 2022 to RMB219.3
million in 2023, and gross profit margin decreased from
48.3% in 2022 to 32.3% in 2023. The decrease in gross
profit was mainly attributable to the rapid development
and an increase in share of home decoration services of
Youju services with relatively low gross profit margin.

During the Reporting Period, the Group’s cost of sales
increased by 52.0% from RMB1,390.4 million in 2022 to
RMB2,113.3 million in 2023, mainly due to the year-on-
year increase in cost of sales as a result of the growth in
business scale.

During the Reporting Period, the Group’s selling and
marketing expenses increased from RMB8&.2 million in
2022 to RMB18.0 million in 2023, mainly due to the
increase in sales commissions corresponding to the
growth of the sales business of car parking spaces and
storerooms in 2023, as well as the increase in expansion
expenses.
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During the Reporting Period, the Group’s administrative
expenses increased by 22.9% from RMB62.1 million in
2022 to RMB76.4 million in 2023, and the management
expense ratio of the Group decreased from 3.1% in 2022
to 2.7% in 2023. This was mainly due to the fact that in
2023, the Group strengthened its expense control efforts
as business scaled up and continuously optimized the
allocation of corporate resources.

During the Reporting Period, the Group’s impairment loss
on trade receivables and contract assets increased from
RMB20.5 million in 2022 to RMB24.3 million in 2023.

During the Reporting Period, the finance income of
the Group was interest income on bank deposits.
Finance income increased from RMB44.6 million in
2022 to RMB67.4 million in 2023, mainly due to the
increase in interest income arising from the higher-yield
deposit products as a result of the Group’s centralized
management of its own funds.

During the Reporting Period, the Group’s share of profits
less losses of two associates and two joint ventures
increased from a profit of RMB3.4 million in 2022 to a
profit of RMB8.5 million in 2023, mainly due to profit
growth as a result of the increase in the number of
projects of associates and joint ventures.

During the Reporting Period, the Group’s profit before
taxation was RMB652.5 million, representing an increase
of 16.3% as compared with RMB561.1 million in 2022,
mainly due to the increase in the operation gross profit
during the Reporting Period.
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During the Reporting Period, income tax expenses of
the Group increased by 5.2% from RMB142.1 million in
2022 to RMB149.5 million in 2023, mainly due to the
growth in business, which partly offset by the decrease
of withholding tax rate on the dividend received from
the Group’s PRC subsidiaries from 10% in 2022 to 5% in
2023.

In 2023, the Company’s Hong Kong subsidiary received
the certificate of Hong Kong resident status. Pursuant
to the Arrangement between the Mainland China and
the Hong Kong Special Administrative Region for the
Avoidance of Double Taxation and the Prevention of
Fiscal Evasion with respect to Taxes on Income (“Tax
Treaties”) and the Announcement of the State Taxation
Administration in relation to “Beneficial Owner” in Tax
Treaties (“Announcement No.9”), the Hong Kong
subsidiary meets the requirement for enjoying the
preferential rate and is subject to withholding tax at a
rate of 5% for dividends received from PRC subsidiaries
since 2023.

The Group’s profit for the year was RMB503.0 million,
representing an increase of 20.1% as compared with
RMB419.0 million in 2022, mainly due to the growth
in business. Profit for the year attributable to equity
shareholders of the Company was RMB492.5 million,
representing an increase of 19.6% as compared with
RMB412.0 million in 2022. Net profit margin was 17.9%,
representing a decrease of 3.2 percentage points as
compared with 21.1% for the corresponding period of
last year.

The Group maintained a well financial performance in
2023. As at 31 December 2023, current assets were
RMB2,605.2 million, representing a decrease of 1.3% as
compared with RMB2,640.1 million as at 31 December
2022.
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As at 31 December 2023, the Group's cash and cash
equivalents were RMB1,455.4 million, representing
a year-on-year decrease of 25.4% as compared with
RMB1,949.9 million as at 31 December 2022. This was
mainly due to the payment of dividend and the increase
of bank deposits with maturity over three months for
higher interest income. The Group’s cash and equivalents
of approximately RMB1,449.1 million were held in RMB,
approximately RMB6.1 million in HKD and approximately
RMBO.2 million in USD. As at 31 December 2023, current
ratio was 1.0, representing a decrease as compared with
1.6 as at 31 December 2022.

As at 31 December 2023, the Group did not have any
loans or borrowings (31 December 2022: Nil).

As at 31 December 2023, the total equity of the Group
was RMB1,541.6 million, representing a year-on-year
increase of 19.8% as compared with RMB1,286.3 million
as at 31 December 2022. This was mainly due to the
growth of business scale and an increase in operating
profit.

For the year ended 31 December 2023, the Group has
adopted a prudent financial management approach
towards its treasury policies to ensure the liquidity
requirements from daily operation as well as capital
expenditures were met. The Board closely monitors
the Group’s liquidity positions, while surplus cash
are invested appropriately with the consideration of
the credit risks, liquidity risks and market risks of the
financial instruments, for example, the Group placed a
certain amount of cash as bank deposits with maturity
over three months for higher interest income to secure
liquidity mentioned above.

As at 31 December 2023, the investment properties,
property, plant and equipment of the Group amounted
to RMB43.4 million, representing an increase of 61.4%
as compared with RMB26.9 million as at 31 December
2022, mainly due to the increase in corresponding assets
as a result of the growth of business.
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As at 31 December 2023, the Group's inventories
amounted to RMB244.8 million, representing an increase
of 65.9% from RMB147.5 million as at 31 December
2022, mainly due to the acquisition of car parking spaces
to increase inventories during the Reporting Period.

The Group did not have any contingent liabilities as at 31
December 2023 and 2022.

As at 31 December 2023, contract liabilities of the Group
recorded a year-on-year increase of 71.5%. The increase
was mainly due to the increase in number of projects and
the prepayment for home decoration services by owners.

The Group did not have any pledged assets as at 31
December 2023 and 2022.

As at 31 December 2023, trade and other receivables
amounted to RMB545.3 million, representing an increase
of RMB201.9 million or 58.8% as compared with
RMB343.5 million in 2022, mainly due to the increase in
receivables from independent third-party business as a
result of macroeconomic pressures.

As at 31 December 2023, trade and other payables
amounted to RMB847.2 million, representing an increase
of RMB174.7 million or 26.0% as compared with
RMB672.4 million in 2022, mainly due to the expansion
of business scale.

The Company did not have any significant investments
(including significant investments which accounted for
5% or more of the total assets of the Group) during the
Reporting Period.

During the Reporting Period, the Group did not have

any significant acquisitions and disposals of subsidiaries,
associates and joint ventures.
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The Group is exposed to currency risk primarily through
sales and purchases that are denominated in a currency
other than the respective functional currencies of the
Group entities.

The Company, the British Virgin Islands subsidiary and the
Hong Kong subsidiary’s functional currency is HKD. Their
businesses are principally conducted in HKD. In addition,
as the HKD is pegged to the USD, the Group considers
the risk of movements in exchange rates between the
HKD and the USD to be insignificant.

The functional currency of the Group’s subsidiaries’
in the PRC is RMB and their businesses are principally
conducted in RMB. Therefore, the Group considers the
currency risk to be insignificant.

RISKS AND UNCERTAINTIES

All of the Group’s operations are concentrated in the
Yangtze River Delta, particularly in Hangzhou. During
the Reporting Period, the total GFA under management
located in the Yangtze River Delta accounted for almost
all of our total GFA under management, and property
management services revenue generated from our
managed properties in the Yangtze River Delta amounted
to almost all of our total property management services
revenue. Though the Group will further expand to other
key economics regions and cities in China, the Company
expect that the Yangtze River Delta will still continue
to account for a significant portion of our operations in
the near future. If the Yangtze River Delta experiences
any adverse economic conditions, such as an economic
downturn, natural disaster, contagious disease outbreak,
terrorist attack, or if the local governmental authorities
adopt regulations that place additional restrictions on
the property management service industry, the Group's
business, financial condition and results of operations
could be materially and adversely affected. Given the
above, the Group actively seeks business opportunities
outside the Yangtze River Delta to expand our
geographical coverage.
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During the Reporting Period, the Group procured
almost all of our new property management service
contracts through tender processes. Property developers
and the property owners’ general meetings choose
property management companies based on a number
of factors, including but not limited to the quality of
services provided, pricing and the operating history
of the property management company. There is no
assurance that the Group will be able to procure new
property management service contracts in the future.
Furthermore, some Group's property management service
contracts during the Reporting Period were related to
the management of properties developed by Binjiang
Group. Any adverse development in the operations of
Binjiang Group or its ability to develop new properties
may negatively impact the Group ability to procure new
property management service contracts. The Group
cannot assure that Binjiang Group will engage the Group
as their property management service provider for any
property they developed. If our Group are not able to
increase the number of managed properties developed by
independent third party property developers, our Group’s
results of operations and growth prospects may be
materially and adversely affected. Given the above, the
Group will enhance its quality service capabilities, and
actively seek business opportunities from independent
third parties to expand our business access channel.

Severe natural disasters, sudden public health events,
trade environment, policy changes may cause damage
to the Group's property, personnel and may affect the
Group's normal operations and future investment and
development plans. Based on Group’s own business types
and its operations, the Group conducts risk identification
and analysis from the perspectives of national policies,
industry trends and stakeholders’ concerns, and studies
relevant response strategies to reduce the adverse impact
of the above risks on the Group’s business and finance.

As at the date of this annual report, based on the
business operation and capital investment of the Group,
the Board believes that the Group maintains stable
liquidity position and sufficient working capital and has
not been materially affected by the COVID-19 epidemic,
and that the liquidity position and working capital of
the Group are sufficient to meet the expected capital
investment plan.
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Pursuant to the laws of the Cayman Islands, the
Cayman Islands currently levy no taxes on individuals
or corporations based upon profits, income, gains or
appreciations and there is no taxation in the nature of
inheritance tax and estate duty.

There has been no change in capital structure of the
Company for the year ended 31 December 2023. The
capital of the Company comprises ordinary shares and
other reserves.

The gross proceeds from the Global Offering and the
exercise of the Over-allotment Option amounted to
HK$455.3 million. As at 1 January 2023, the unutilized
net proceeds amounted to approximately HK$250.5
million. As at 31 December 2023, the Group had utilized
approximately HK$88.6 million of the net proceeds, and
the unutilized net proceeds amounted to approximately
HK$161.9 million.

As disclosed in the section headed “Reasons for and
Benefits of the Change in Use of Proceeds” in the
announcement of “Change in Use of Proceeds from
the Global Offering” published by the Company on 29
May 2023 (the “Announcement”) and the section
headed “Further Details for the Reallocation” in the
supplemental announcement published on 28 June
2023, since the listing, the Group had actively sought in
the market for potential opportunities in acquiring and
investing in property management companies. However,
the Group was not able to identify acquisition targets
that offer property management services meeting the
Group’s service quality management needs and could
create synergies. In the case of investment in asset
management platforms to engage in the operation of
industrial parks, after several rounds of assessment
making reference to market valuation and the Company’s
financial management objectives, the Group had not
reached any agreement with the relevant enterprises
in respect of investment-related matters. As the Group
had successfully grown and expanded its business
organically via third-party projects and establishment of
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joint ventures, and considering the cost effectiveness and
efficiency and the source of quality projects secured by
such expansion channels, the Company was of the view
that adjustment to the original acquisition and investment
plans was required to respond responsibly and flexibly to
change in circumstances. As such, the Group considered
that, the reallocation of the unutilized net proceeds to
the updating of the Group’s management service system
and talent recruitment, the establishment of joint venture
companies in cooperation with the government and
property developers, and as the Group’s working capital
and other general corporate purposes could enable the
Group to deploy its financial resources in a more effective
and efficient manner to meet its sustainable development
needs of the Group. The Group will continue to focus on
its long-term strategic development needs, strengthen
the investment and upgrading of the information
technology system, continue to recruit talents, establish
and improve the talent training system, so as to further
improve the Group’s capability of offering comprehensive
services and improve the user experience of the owners
At the same time, the Group will also strengthen its
cooperation with the government, property developers
and other parties, and actively expand the business scale
of the enterprise.

Please refer to the supplemental announcement of
the Company dated 28 June 2023 for the factors in
determining the allocation of the net proceeds at the
time of the Listing and the implementation of the
acquisition and investment plans after the listing.

The Company or any of its subsidiaries has not
repurchased, sold or redeemed any of the listed securities
of the Company during the Reporting Period.
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As at 31 December 2023, the Group had a total of
11,674 employees (as at 31 December 2022: 10,336
employees). The staff cost of the Group during the
Reporting Period was RMB1,013.7 million (2022:
RMB794.4 million).

The Group’s remuneration packages for employees
are determined based on their duties, qualifications,
individual performance and current market standards.
The discretionary bonus paid to employees, based on the
performance of individual employees, recognized and
rewarded their contribution. The Group has implemented
and will continue to implement various employee
recognition initiatives and rewards. The Group also
makes social security contributions (including pension
plans, medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance) and
housing provident fund contributions for our employees.
During the Reporting Period, the Group also provided
its staff with systematic and extensive training plans
and promotion and rotation programs. Details are
set out in the section headed “4.3 Employee Training
and Development” in the Environmental, Social And
Governance Report. During the Reporting Period, the
Group did not adopt any share option scheme.
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EXECUTIVE DIRECTORS

Mr. YU Zhongxiang (&R &%), aged 53, joined the
Group in October 2023 as an executive Director, Chairman
and the Chief Executive Officer. With his extensive
experience, he is principally responsible for the overall
management and business operation of the Group,
including coordinating board affairs, formulating strategies
and operational plans and making major business
decisions. He has approximately 30 years of experience
in the real estate industry and has extensive experience
in property development and property sale management.
Prior to joining the Group, he was the executive president
of Hangzhou Binjiang Real Estate Group Co., Ltd. (a
company principally engaged in real estate development
and listed on the Shenzhen Stock Exchange, stock code:
002244) (“Hangzhou Binjiang Real Estate”) from
February 2020 to October 2023; the executive vice
general manager of Hangzhou Binjiang Real Estate from
August 2011 to January 2020; the vice general manager
of Hangzhou Binjiang Real Estate from 2005 to July 2011;
and a project manager of Hangzhou Binjiang Real Estate
from 2003 to 2005. From 1993 to 2003, Mr. Yu worked as
an employee in Hangzhou Cosmos Real Estate Group Co.,
Ld* (MM EFEH E S E AR A F]). Mr. Yu has ceased
to hold the position of executive president of Hangzhou
Binjiang Real Estate with effect from 26 October 2023.

Mr. Yu received a master’s degree in civil engineering and
a bachelor’s degree in civil engineering from the Zhejiang
University in May 2000 and June 1993, respectively.
He is currently a senior civil engineer and a member
of the Professional Committee for Green Rock-Soil and
Anchoring Engineering of Zhejiang Rock-Soil Mechanics
and Engineering Society.
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Ms. ZHONG Ruoqin (# & ), aged 38, has been
an executive Director and the secretary to the Board of
the Company since September 2018. She is also a joint
company secretary of the Company. She has joined our
Group since April 2013 and is primarily responsible for
formulating and supervising operational strategies and
plans, deciding and executing the board resolution, and
undertaking business objectives of the Board. She has
extensive work experience in the real estate industry.
Since July 2018, she has been appointed as the manager
of securities department at Binjiang Property, where she
is primarily responsible for forming and organizing the
securities department.

From April 2013 to June 2018, she served in the
securities department of Binjiang Real Estate, where
she was responsible for the conduct of board meetings,
information disclosure, and management of investment
and refinancing. From August 2008 to February 2011,
She was an agency supervisor of CITIC-Prudential Finance
Company Ltd., a company engaged in insurance and
wealth management business, where she was responsible
for personal selling, team management and performance
appraisal.

She received her master’s degree in business
administration from the City University of Hong Kong,
Hong Kong, in October 2012 and the bachelor’s degree
in business from the Dundalk Institute of Technology,
Ireland, in June 2008.
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NON-EXECUTIVE DIRECTORS

Mr. MO Jianhua (E#Z #), aged 53, has been the
non-executive Director of the Company since December
2017. He is primarily responsible for providing guidance
and supervision to our Group’'s business operations.
He has nearly 26 years of experience in the real estate
industry. Since January 2017, he has also been serving as
the general manager of Hangzhou Pute Equity Investment
Management Limited (“Pute Equity"”), a company which
is principally engaged in equity investment, where he is
responsible for the overall management of business. Since
November 2006, he has been a director at Binjiang Real
Estate, where he is responsible for providing guidance
and supervision to our Group's business operations.

From July 2011 to November 2017, he was the general
manager of Hangzhou Binjiang Venture Capital
Investment Limited* (“Binjiang Venture Capital”), a
company which is primarily engaged in venture capital,
and he was responsible for overall operation of business.
From December 1999 to July 2011, he was the managing
deputy general manager of Binjiang Real Estate, where
he was responsible for the management of construction
costs. From October 1996 to December 1999, he served
as a deputy general manager at Binjiang Real Estate
Construction Co., Ltd., a company engaged in real estate
construction. He was responsible for the management of
construction costs.

He obtained an executive master’s degree in business

administration (EMBA) from Zhejiang University, the PRC,
in June 2013.
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Mr. QI Jiaqgi (B i1 %), aged 35, has been the non-executive
Director of the Company and member of the strategy
committee of the Board since 1 June 2022.

He has been a fund manager of China Life Franklin Asset
Management Co., Limited since November 2021. From
May 2019 to November 2021, he was a macro strategist
of China Life Franklin Asset Management Co., Limited.
From August 2015 to July 2018, he was a lecturer of
North Carolina State University, the United States of
America.

He obtained a doctoral degree from North Carolina State
University, the United States of America in July 2018, a
master's degree from North Carolina State University,
the United States of America in December 2012 and a
bachelor's degree from Zhejiang University of Finance
& Economics in July 2010. He is a licensed person for
regulated activities of dealing in securities (type 1),
advising on securities (type 4) and asset management
(type 9) of the Securities and Futures Commission of
Hong Kong.

He has been a director of Robust Class Limited and
Binjiang Services Group (Hong Kong) Co., Limited,
wholly-owned subsidiaries of the Company, since 20
December 2021.
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Mr. CAI Xin (%38), aged 48, has been the non-executive
Director of the Company since September 2018. He
is primarily responsible for providing guidance and
supervision to our Group's business operations. Since
November 2017, he has been the general manager
at Binjiang Venture Capital, where he is in charge of
overall operation of business, marketing expansion and
investment projects implementation.

From July 2011 to November 2017, he served as the
deputy general manager of Pute Equity, where he was
responsible for corporate fund raising and investment
projects implementation. From September 2002 to July
2011, he served as the manager of finance department at
Binjiang Real Estate, where he was primarily responsible
for the general management of finance department,
preparation of financial reports, formulating budget plans
and tax reports.

He obtained an executive master’s degree in business
administration from Zhejiang University in December
2015 and a bachelor’s degree in economics from Zhejiang
University of Finance & Economics, the PRC, in July 1997.
He obtained the certificate of senior accountant granted
by Zhejiang Senior Accountant Certificate Evaluation
Committee in June 2012.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. DING lJiangang (T ZHl), aged 60, joined our
Group in February 2019 as an independent non-executive
Director. Since May 2014, he has been the dean of
Zhejiang Daily Media Real Estate Institute, which is
engaged in provision of market analysis of real estate
industry, and is responsible for research on real estate
policy and real estate market. He has also been serving
at Zhejiang Real Estate Institute as a council member
and is responsible for research in relation to policies and
market trends in the real estate industry since October
2017.

He has over 30 years of experience in the media
industry. He has been an employee of Decision Research
Consultancy Limited since June 2014. He worked for
Hangzhou Joint Founder Information Technology Co.,
Ltd., which is engaged in provision of market analysis
of real estate industry, and was responsible for research
on real estate policy and real estate market from
March 2013 to May 2014. He worked for the economic
department of, and as the deputy editor of the website
Live in Hangzhou of Zhejiang Online News Website Co.,
Ltd., which is engaged in online news publication and
he was responsible for researching financial properties
and providing commentaries thereon from September
2008 to February 2013. He worked for Zhejiang Media
Group, which is engaged in publication and sales of
newspaper, magazines and video, and he was responsible
for production of property programs from April 1989 to
September 2008. He worked for teaching and research
group of building structure of Zhejiang Construction
Industrial College and was responsible for teaching
building structure courses and management of the
teaching and research group from November 1985 to
April 1989. He was also a teaching staff in Changchun
Advanced Architecture Institute from July 1983 to
October 1985.
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He has been serving as an independent non-executive
director, the chairman of the remuneration committee,
a member of the audit committee and a member of
the nomination committee of Dexin China Holdings
Company Limited, a property development company
listed on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (stock code: 02019) since January
2019. He is responsible for providing independent
judgment and advice in relation to operations and
management of the company. In addition, he served as
an independent non-executive director and the chairman
of the remuneration committee, a member of the audit
committee and a member of the nomination committee
of Shinsun Holdings (Group) Co., Ltd., a property
development company listed on the Stock Exchange
(stock code: 02599) during the period from October 2020
to November 2023. He obtained his bachelor’s degree
in civil engineering from Xi‘an University of Architecture
and Technology (formerly known as Xi‘an Metallurgy
Architecture College), the PRC, in July 1983.

Mr. LI Kunjun (Z3# ), aged 46, joined our Group in
February 2019 as an independent non-executive Director.
Since October 2017, he has been serving as the chief
executive officer of Hangzhou Xiaodi Technology Co.,
Ltd., a company engaged in the real estate technology
development, which attracted investments from
Hangzhou Tengguo Internet Technology Co., Ltd. and
Hangzhou Daily, and created one of the most influential
Wechat official accounts with regard to property
market in Hangzhou. He is responsible for the overall
management and business operation.

He has extensive work experience in the media industry.
From September 2000 to December 2016, he held
various positions at Hangzhou Daily, including reporter,
and director of property office. During his tenure,
he published a book, Hangzhou Qualified Houses —
Guidance for purchasing houses from QIU Weiwei and LI
Kunjun.

He graduated from Zhejiang University, the PRC, with his
bachelor’s degree in Chinese in June 2000.
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Ms. CAIl Haijing (%58 &), aged 41, joined our Group
in February 2019 as an independent non-executive
Director. Since December 2007, she was a lecturer of
accounting at Zhejiang University of Finance & Economics
and subsequently appointed as an associate professor
and a professor in December 2014 and November 2019,
respectively. In October 2017, she was regarded as the
Leading Expert of the Zhejiang High-education Youngster
and the nurturing target of the Zhejiang 151 Talent
Project in December 2015. In December 2021, she was
selected as “Leading Talents in Universities of Zhejiang
Province” and “Zhijiang Young Social Science Scholar of
Zhejiang Province”.

she has been serving as an independent non-executive
director and a member of the audit committee of Zhejiang
Hals Vacuum Ware Co., LTD., a commodity manufacturing
company listed on the Shenzhen Stock Exchange (stock
code: 002615), since May 2021 and Zhejiang Mtcn
Technology Co., Ltd, a semiconductor company listed on
the Shenzhen Stock Exchange (stock code: 003026) since
February 2024. As an independent non-executive director
and a member of the audit committee, she is responsible
for providing independent judgment and advice in relation
to general management and audit committee to those listed
companies. She served as an independent non-executive
director and a member of the audit committee of Hangzhou
Jizhi Mechatronic Co., Ltd., a machinery manufacturing
company listed on the Shenzhen Stock Exchange (stock
code: 300553) from July 2015 to June 2021 and has served
as an independent non-executive director and a member of
the audit committee of Wangneng Environment Co., Ltd.,,
an environment protection company listed on the Shenzhen
Stock Exchange (stock code: 002034) from December
2017 to December 2023, Zhejiang Kang Long Da Special
Protection Technology Co., Ltd., a textile manufacturing
company listed on the Shanghai Stock Exchange (stock
code: 603665) from October 2017 to September 2023.

She obtained a doctoral degree in accounting from
Zhongnan University of Economics and Law, the PRC,
in June 2013, a master's degree from Brock University,
Canada, in October 2007 and bachelor's degree from
Zhejiang University of Finance & Economics, the PRC,
in June 2006. She was admitted as a fellow of the
Association of Chartered Certified Accountants in
June 2011 and the Canadian Institute of Chartered
Accountants in September 2010.
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SENIOR MANAGEMENT

Mr. SHEN Guorong (itEI%), aged 42, has been
appointed as an executive president of our Group in
September 2020, and he is primarily responsible for the
general management of regional projects. He has more
than 19 years of experience in the property management
service industry. He has joined our Group since October
2004 as a project manager and was responsible for the
overall management of projects till February 2005. He
subsequently served as an assistant of general manager
of Binjiang Property, and was responsible for the general
management and supervision from February 2005 to
December 2009. He was appointed as a deputy general
manager of our Group in December 2009.

Prior to joining our Group, he was a project manager
at Jiaye Sunshine Property Management Co., Ltd., a
company engaged in property management service
industry, from January 2002 to September 2004. He was
responsible for the overall project management. In June
2017, he was appointed as the chairman of Jianggan
District Property Management Institute. He was also
recognized as the Hangzhou Property Management
Bidding Expertise and the fellow of Hangzhou Property
Management Excellent Projects Evaluation Expert Base
in July 2014. In October 2022, he was appointed as the
president of the Property Management Association of
Shangcheng District.

He graduated from Jiaxing University, the PRC, with an
associate degree in construction project management in
January 2011. In November 2013, he was recognized as a
registered Property Manager by the Ministry of Housing
and Urban-Rural Development of the People’s Republic
of China.
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Mr. WANG Guoyi (£ Bl %), aged 61, has been appointed
as a vice president of our Group since September 2020. He is
primarily responsible for business development, engineering
management, pre-delivery examination management and
after-sale services. He has over 20 years of experience in the
property management service industry. From March 2005
to December 2009, he served as an engineering director in
Binjiang Property and was responsible for the engineering
management. He was appointed as a deputy general
manager of our Group in December 2009.

Prior to joining our Group, he previously worked as an
engineer at Zhejiang Nandu Property Management Co.,
Ltd., a company engaged in property management,
from January 2000 to February 2005, where he
was responsible for engineering management and
consultancy. From November 1996 to June 1998, he
worked as a technician at the production department
of Pt. San Weei Indonesia Rattan Industry, a company
engaged in rattan manufacturing, exporting and
importing, where he was responsible for mechanical
maintenance. From December 1991 to November 1996,
he worked as an electrician at Hangzhou Chemistry
Building, a company engaged in chemical industry,
where he was responsible for electrical installation and
maintenance, as well as the operation of telephone
switchboard. From December 1984 to December 1991,
he served as an electrician at Hangzhou Standard
Head Factory, a company engaged in manufacturing
mechanical components, where he was responsible for
electrical maintenance at the mold workshop. From
December 1981 to December 1984, he served as an
electrician at Hangzhou Broadcast Equipment Factory
(previously known as Hangzhou Qianjiang Maobi Factory,
a company engaged in manufacturing broadcasting
equipment, where he was responsible for electrical
maintenance.

He obtained a high school diploma from the Fifth High
School, Hangzhou, the PRC, in June 1980.
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Mr. CHENG Yanfei (2#7®), aged 43, has been
appointed as a vice president of our Group since
September 2020 and is primarily responsible for the
general management of regional projects. He has more
than 20 years of experience in the property management
service industry. He has joined our Group since October
2005 as a project manager and was responsible for the
overall management of projects till January 2017. He was
subsequently served as a deputy regional manager of
Binjiang Property, and was responsible for the general
management and supervision from February 2017 to
September 2020.

Prior to joining our Group, he was a general manager at
Hangzhou Baiquan Property Management Co., Ltd. from
April 2005 to October 2005, a manager at Hangzhou
Dajia Property Operation and Management Co., Ltd. from
December 2003 to April 2005, a manager at Beijing CR
Land Property Management Co., Ltd. from April 2003 to
November 2003, and a manager at Beijing Shuntiantong
Property Management Co., Ltd. from September 2001 to
January 2002.

He graduated from Northern Jiaotong University with
an associate degree in property management in January
2003. In January 2008, he obtained the certificate of
property management project director in Hangzhou.
In November 2013, he was recognized as a registered
property manager by the Ministry of Housing and
Urban-Rural Development of the People’s Republic
of China. Since August 2020, he has been appointed
by Hangzhou Property Management Association as a
member of Hangzhou Property Management Excellent
Project evaluation expert database.
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Mr. LIN Meng (# &), aged 57, has been appointed
as a vice president of our Group since September 2020.
He is primarily responsible for business development,
pre-delivery consulting and brand operation. He
has almost 20 years of experience in the property
management service industry. Since 2009, he has served
as a project manager in Binjiang Property and has been
responsible for the overall management of projects. He
was appointed as a manager of our Group in September
2015 and was responsible for business development,
pre-delivery consulting and brand operation. Since
December 2018, he has served as a director of our Group
and has been responsible for business development,
pre-delivery consulting and brand operation.

He graduated from Zhejiang University with an associate
degree in administration in July 2006. In May 2006, he
obtained the certificate of property enterprise manager
issued by the Department of Personnel and Education of
the Ministry of Construction. He was appointed as the
fellow of Early-stage Property Bidding Expert Base by
Hangzhou Housing Security and Management Bureau in
June 2020.
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Mr. TANG Xiong (5 #), aged 43, joined our Group in
April 2021 as the financial controller and he is primarily
responsible for overall financial management of our
Group.

Prior to joining the Group, he was appointed as an
industry financial director of Zhejiang New Century
Property Management Co., Ltd., a company engaged
in property services and management, and he was
responsible for property industry financial management
from April 2015 to April 2021. He was appointed as a
financial director of Huagiao New Century Grand Hotel
Lishui, a company engaged in hotel management, and he
was responsible for financial restructuring of the hotel
from February 2012 to April 2015. He was appointed
as a financial director of Gaosu New Century Hotel
International Anhui and he was responsible for the
general financial management during the preparation
and opening of the hotel from April 2011 to February
2012. He was appointed as a financial director of New
Century Resort Changzhou and he was responsible
for the general financial management from December
2010 to April 2011. He was appointed as an assistant to
financial director of New Century Resort Jiulong Lake
Ningbo and he was responsible for financial management
during the preparation of the hotel from February 2009
to December 2010. He was appointed as a manager
of investment and audit of New Century Hotel Group
and he was responsible for financial management of
the group from November 2007 to February 2009.
He was appointed as the chief accountant of Wuhan
Oriental Hotel and he was responsible for accounting
management from September 2002 to November 2007.

He graduated from Renmin University of China with
a bachelor’'s degree in accounting in January 2021. In
May 2004, he obtained the certificate of intermediate
accountant granted by Ministry of Finance of the People’s
Republic of China. He was admitted as a certified
management accountant of the Institute of Certified
Management Accountants of the United States of
America in January 2020.
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USE OF PROCEEDS

The total proceeds from the Global Offering and the
exercise of the Over-allotment Option amounted to
HK$455.3 million. As at 1 January 2023, the unutilized
net proceeds were approximately HK$250.5 million. As of
31 December 2023, the Group had utilized net proceeds
of approximately HK$88.6 million and unutilized net
proceeds of approximately HK$161.9 million.

For details of the change in the use of proceeds, please
refer to the section headed “Management Discussion
and Analysis — Future plans for substantial investments
or capital assets” in this report and the Company’s
“Change in Use of Proceeds from the Global Offering”
announcement dated 29 May 2023 and the supplemental
announcement dated 28 June 2023, respectively.
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The utilization of the unutilized net proceeds after the
reallocation as at 31 December 2023 is as follows:

RE ENfSR% ANBE
RRER R2023F HEZLE EENAR WEEEER 125318
EEER 1818 REEEA HABA =) )] ABA
FeRERE Use of proceeds & 3E HABR  HERERE  ASRERE  REREFE  FERERE
Proposed use Utilized net New Utilized net  Unutilized net
of proceeds Unutilized  proceeds as of  reallocation of proceeds during  proceeds as at
accordingto  amountasat the date of the  the unutilized the Period after 31 December
the prospectus  1January 2023  Announcement  netproceeds  reallocation 2023
(Rg#T) (RE#T) (RE#T) (RE#T) (EB#T) (BEAT)
(HK$ million) (HK$ million) (HKS$ million) (HK$ million) (HK$ million) (HK$ million)
WBMRRIZA  Acquisition of property
L management companies
W BRI 5 located in major cities in
GRS the Yangtze River Delta
BAFANE- to further increase the
SENASE Group's market share in
REAETHH the existing market, and
MEAERE  alsoin new ities such
AR ENH as Shenzhen to expand
HEER the Group's geographical
(overage 159.4 159.4 — — — —
EHASEMER  Updating the Group's
R&Z45 I management service
FRERGER systems and recruiting
AT and nurturing talents 113.8 = 113.8 125.3 281 97.2
REREEERT  Investment in the asset
ERY 3 management platform to
EI%E engage in the operation
of industrial parks 911 91.1 - — - -
HEWRFRNE  Establishing joint venture
REBLER companies or platforms
UREAAY through the cooperation
T4 with local governments
and property developers' 455 — 455 752 438 314
HBEE2REM  Asworking capital and for
-RExRE other general corporate
purposes 455 = 455 50 16.7 333
4553 250.5 204.8 250.5 88.6 1619

1. B ZE2023F12A318 ' ERV27TREERARIFES - 1.

As of 31 December 2023, 27 cooperation platforms had been
established.
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The Group plans to fully utilize the remaining proceeds
by 31 December 2025.

PRINCIPAL BUSINESS

The Group is principally engaged in provision of
property management services, value-added services for
non-property owners and 5S value-added services in the
PRC. The analysis of the Group’s principal business for
the year ended 31 December 2023 is set out in Note 3 to
the consolidated financial statements.

RESULTS

The results of the Group for the year ended 31 December
2023 are set out in the consolidated statement of profit
or loss and other comprehensive income on pages 210 to
211 of this annual report.

FINAL DIVIDEND AND SPECIAL DIVIDEND
FOR THE FIFTH ANNIVERSARY OF THE
LISTING

Having considered the needs of business development
of the Group and returns of the shareholders of
the Company (the “Shareholder(s)”), the Board
recommends the payment of a final dividend for 2023
of HK$1.178 per share, and a special dividend for the
fifth anniversary of the Listing of HK$0.196 per share.
The dividend ratio of the year is approximately 70%. The
proposed final dividend and special dividend for the fifth
anniversary of the Listing amounted to approximately
HK$379.8 million in total, and shall be subject to
approval by the Shareholders at the forthcoming annual
general meeting of the Company (the “AGM"). The final
dividend and special dividend for the fifth anniversary of
the Listing are expected to be paid to the Shareholders
on Friday, 28 June 2024.
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DIVIDEND POLICY
On 19 March 2020, the Board had approved and adopted
a revised dividend policy as follows:

In accordance with the dividend policy, the Group
intends to distribute not less than 50% of its net profit
to its Shareholders as dividend distribution for each year.
The Board will consider, among others, the following
factors when proposing to pay any dividend:

e  the business environment and various internal or
external factors which may affect the operation or
financial performance of the Group;

. the actual and estimated future financial
performance of the Group;

J the actual and estimated working capital
requirement, operation strategy and development
plan of the Group;

o legal and regulatory requirement;

. contractual restriction on the distribution of
dividend by the Group or subsidiaries of the Group;

. the taxation implication;
. interests of the Shareholders; and
o other factors the Board may considers relevant.

The declaration of the dividend by the Company shall
be at the full discretion of the Board and be subject to
the Company Law of Cayman Islands and the Articles
of Association of the Company. Even though the
Board decides to propose and declare the distribution
of dividend, the form, frequency and amount of the
dividend distribution shall be subject to the factors
disclosed above and other factors which may affect the
Company. For details of the abovementioned revised
dividend policy, please refer to the announcement of the
Company dated 19 March 2020.
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BUSINESS REVIEW

Business review of the Group for the Reporting Period
and the Group's prospects are set out in the sections
headed “Chairman’s Statement” and “Management
Discussion and Analysis” on pages 7 to 38 of this annual
report. The analysis of the Group during the Reporting
Period using key indicators of financial performance is set
out in the section headed “Financial Review” on pages
26 to 34.

ENVIRONMENTAL POLICY AND
PERFORMANCE

The Group recognises the importance of environmental
protection and adopted stringent measures for
environmental protection in order to ensure the
compliance to the prevailing environmental protection
laws and regulations.

Given the nature of operations of the Group, the Group
believes it is not subject to material environmental liability
risk or compliance costs. During the Reporting Period and
up to the date of this annual report, no fines or penalties
for non-compliance of the PRC environmental laws had
been imposed on us.

The environmental, social and governance report of the
Company is set out on pages 115 to 197 of this annual
report.

RISKS AND UNCERTAINTIES

A description of the principal risks and uncertainties that
the Group may be facing is set out in the section headed
“Management Discussion and Analysis” on pages 34 to

35 of this annual report.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Company strictly complied with the following laws
and regulations which may have a significant impact on
its operation: (a) the laws and regulations relating to
foreign investment; (b) the laws, regulations and policies
relating to qualification of property management service
company, appointment, fees, outsourcing and real
estate brokerage; (c) the laws and regulations relating to
intellectual property; (d) the laws and regulations relating
to merger and acquisition of domestic enterprises by
foreign investors; (e) the laws and regulations relating
to foreign exchange and taxation; and (f) the laws
and regulations relating to labor and social security.
Meanwhile, a list of applicable laws and regulations was
established within the Company and updated from time
to time for compliance.

During the year ended 31 December 2023, the
Company was able to comply with the relevant laws
and regulations within and outside China which have
a significant impact on it, through the full cooperation
between its legal department and the external legal
advisors, and the Company’s continuous and effective
supervision.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the last five financial years are set out
on pages 5 to 6 of this annual report. This summary
does not form part of the audited consolidated financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2023, the revenue
from of the Group’s top five customers accounted for
26.0% (2022: 23.1%) of the Group's total revenues while
the revenue from the Group’s single largest customer
accounted for 12.7% (2022: 17.4%) of the Group’s total
revenues.
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For the year ended 31 December 2023, the costs of
purchase of the Group’s top five suppliers accounted for
22.8% (2022: 21.6%) of the total costs while the costs of
purchase of the Group’s single largest supplier accounted
for 7.8% (2022: 9.1%) of the Group's total costs.

During the Reporting Period, save as disclosed in Note
29 to the consolidated financial statements, none
of the Directors, any of their close associates or any
Shareholders (which to the knowledge of the Directors
owns more than 5% of the number of the issued
shares of the Company) had any interest in the top five
customers or suppliers of the Group.

As a service-oriented enterprise, the Group has realized
employees’ service level and professional development
are critical to its development. During the Reporting
Period, the Group continued to offer competitive
compensation packages and performance review
systems, enhance employee recognition initiatives and
rewards and provide various training opportunities to
enhance employees sense of belonging. During the year,
employees were satisfied with the Group and the Group
had not experienced any material labour disputes or
litigations.

The details of employment, salaries and benefits and staff
training of the Group during the Reporting Period are
set out in the paragraphs “Employees and remuneration
policies” in the section headed “Management Discussion
and Analysis” on page 38 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant
and equipment of the Group during the year ended
31 December 2023 are set out in Note 10 to the
consolidated financial statements.

SHARE CAPITAL

The Company’s share capital has not changed during the
Reporting Period. Details are set out in Note 25(b) to the
consolidated financial statements.
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RESERVES

Details of the movements in the reserves of the Group
and the Company during the year ended 31 December
2023 are set out in the consolidated statement of
changes in equity on pages 214 to 215 and Note 25(a) to
the consolidated financial statements.

RESERVES AVAILABLE FOR DISTRIBUTION
As of 31 December 2023, the reserves available for
distribution of the Company (including share premium
and retained profits of the Company) amounted to
RMB124.7 million.

PAYMENT OF DIVIDEND

For the years ended 31 December 2023 and 2022, the
total amount of dividend proposed or paid by the Group
amounted to RMB344.8 million and RMB247.2 million,
respectively, representing an increase of approximately
39.5%. The increase was mainly due to the Group’s
sound operating conditions represented by the steady
growth of profits and the Group’s focus on Shareholders’
return through proposed special dividend for the fifth
anniversary of the Listing.

BANK LOANS AND OTHER BORROWINGS
During the Reporting Period, the Group did not have any
bank loans and other borrowings.

DIRECTORS
The Directors during the Reporting Period and up to the
date of this annual report are as follows:

YU Zhongxiang (appointed on 26 October 2023)
ZHU Lidong (resigned due to retirement on

26 October 2023)
ZHONG Ruogin

MO Jianhua
Ql Jiaqi
CAl Xin

DING Jiangang
LI Kunjun
CAI Haijing
BILRGERBRAR FERE 2023
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Mr. YU Zhongxiang, Mr. CAl Xin, Mr. MO Jianhua and Mr,
LI Kunjun shall retire by rotation, and offer themselves
for re-election at the AGM in accordance with Articles
83(3), 84(1) and 84(2) of the articles of association of the
Company (the “Articles of Association”).

A circular setting out, among other things, details of the
Directors subject to rotation and re-election at the AGM
will be dispatched to the Shareholders in due course.

DIRECTORS AND SENIOR MANAGEMENT
Biographical details of the Directors and senior
management of the Company are set out on pages 39 to
51 of this annual report.

CONFIRMATION OF INDEPENDENCE FROM
THE INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent
non-executive Directors a confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)
and the Company considers all of the independent
non-executive Directors are in compliance with the
independent guidelines set out in Rule 3.13 of the Listing
Rules and are independent in accordance with the terms of
the guidelines.

DIRECTORS’ SERVICE CONTRACTS AND
LETTERS OF APPOINTMENT

None of the Directors has a service contract which
is not determinable by the Group within one year
without payment of compensation (other than statutory
compensation).

For the details of the service contracts and the
appointment letters of the Directors, please see the
section headed “Corporate Governance Report” in this
annual report.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACT OF
SIGNIFICANCE

During the year ended 31 December 2023 and up to the
date of this annual report, no Director had a material
interest, either directly or indirectly, in any transaction,
arrangement or contract of significance to the business of
the Group to which the Company, any of its subsidiaries
or fellow subsidiaries was a party.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the Reporting Period and up to the date of this
annual report.

REMUNERATION POLICY

The primary duties of the Remuneration Committee
are to make recommendations to the Board on the
remuneration policy and structure for Directors and
senior management and on the establishment of a formal
and transparent procedure for developing remuneration
policy and to ensure that no Director or any of his/
her associates is involved in deciding his/her own
remuneration.

In determining remuneration of Directors and Senior
Management, the Board will consider the remuneration
level of comparable companies, the time commitment
and responsibilities and employment conditions
elsewhere in the Group, individual performance of
respective Directors and the Company’s performance.
No Director shall be involved in deciding his/her own
remuneration.

Details of the emoluments of the Directors, and the five
highest paid individuals during the Reporting Period
are set out in Note 7 and Note 8 to the consolidated
financial statements.
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RETIREMENT AND EMPLOYEE BENEFITS
SCHEME

Details of the retirement and employee benefits
scheme of the Company are set out in Note 5(b) to the
consolidated financial statements.

Employees of the Group’s PRC subsidiaries are required to
participate in a defined contribution scheme administered
and operated by the local municipal governments. The
Group’s PRC subsidiaries contribute funds which are
calculated on certain percentages of the employee salary
as agreed by the local municipal government to the
scheme to fund the retirement benefits of the employees.

The only obligation of the Group with respect to
the defined contribution scheme is to make the
required contributions under the scheme. No forfeited
contributions will be used by the Group to reduce the
existing level of contributions.

CHANGES OF INFORMATION IN RELATION
TO THE DIRECTORS

Mr. DING Jiangang ceased to act as an independent
non-executive director, the chairman of the remuneration
committee, the member of the audit committee and
the member of the nomination committee of Shinsun
Holdings (Group) Co., Ltd., a property development
company listed on the Stock Exchange (stock code: 2599)
since 17 November 2023.

Mr. YU Zhongxiang was appointed as an executive
director, the chairman of the board, the chief executive
officer, the chairman of the nomination committee (the
“Nomination Committee”) and a member of the
strategy committee (the “Strategy Committee”) of
the Company on 26 October 2023. Mr. YU obtained the
legal advice referred to in Rule 3.09D of the Listing Rules
on 26 October 2023 and confirmed that he understands
the responsibilities as a Director.
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Mr. ZHU Lidong resigned as an executive Director, the
chairman of the board, the chief executive officer, the
chairman of the Nomination Committee and a member
of the Strategy Committee on 26 October 2023 due to
reaching the statutory retirement age.

Ms. CAIl Haijing ceased to act as an independent
non-executive director and a member of the audit
committee of Zhejiang Kang Long Da Special Protection
Technology Co., Ltd., a textile manufacturing company
listed on the Shanghai Stock Exchange (stock code:
603665) in September 2023, and ceased to act as an
independent non-executive director and a member of the
audit committee of Wangneng Environment Co., Ltd., an
environment protection company listed on the Shenzhen
Stock Exchange (stock code: 002034) in December 2023.
She has served as an independent non-executive director
and a member of the audit committee of Zhejiang Mtcn
Technology Co., Ltd, a semiconductor company listed on
the Shenzhen Stock Exchange (stock code: 003026) since
February 2024.

Save as disclosed above, there was no change to any
information required to be disclosed in relation to any
Director pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules during the period from the
publication date of interim report 2023 to the date of
this annual report that required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at the 31 December 2023, the interests and short
positions of the Directors and the chief executive of the
Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO") which had been notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed
to have under such provisions of the SFO), or which
were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 to the Listing Rules,
are set out as follows:

EEARARRE 2

] LTV £33 ROBE #R/ %A BHEA I

Approximate

percentage of

Number of  Long/Short shareholding in

Name Capacity/Nature of interest shares position the Company

Regte(ExENar) PREANEIARRE LIRS 35,640,000 A 12.89%
Mr. MO Jianhua (“Mr. MO") (Note 1) Settlor of a discretionary trust and interest Long position

in controlled corporation
BN K £ (Hi22) PEEANZEA 126,720,000 e 45.85%

Mr. QI Jiaqi (Note 2)
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Beneficiary of a discretionary trust

Long position
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Notes:

(1) As at 31 December 2023, Haoyu Ventures Limited (“Haoyu”)
held 12.89% of issued share capital of the Company. The entire
issued share capital of Haoyu is held by Infiniti Trust (Asia)
Limited (through its nominee companies) as trustee of Great
Splendor Trust. Great Splendor Trust is a discretionary trust set
up by Mr. MO as settlor on 19 November 2018. The beneficiaries
of the Great Splendor Trust include Mr. MO and his certain
family members.

(2) As at 31 December 2023, Great Dragon Venture Limited (“Great
Dragon”) held 45.85% of issued share capital of the Company.
The entire issued share capital of Great Dragon is held by
Cantrust (Far East) Limited (through its nominee company) as
trustee of Bright Cloud Trust. Bright Cloud Trust is a discretionary
trust set up by Mr. QI Jinxing (“Mr. QI") as settlor on 19
November 2018. The beneficiaries of the Bright Cloud Trust
include Mr. QI, Mr. QI Jiagi and certain family members of Mr.
Ql.

Save as disclosed above, as at 31 December 2023, none
of the Directors or chief executive of the Company had
interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed
to have under such provisions of the SFO), or which
were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this annual report, at no time during
the Reporting Period was the Company or its subsidiaries
a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of
shares in or debentures of the Company or any other
body corporate, and none of the Directors or their
spouses or children under the age of 18 were granted
any right to subscribe for the share capital or debt
securities of the Company or any other body corporate,
or had exercised any such right.
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AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES

M2023F12A31H  MARBEFHAA T As at 31 December 2023, to the knowledge of the
WAL (ZEERARREZSITHABRINF  Directors of the Company, the following persons (other
RARRDKAEEROPHEBRIZEZFSRLE  than the Directors and chief executive of the Company)
EIEHIEXVEE2RIN A ARMANBHEIN  had interests or short positions in the shares or
EERRARAIREFZSFRBEMKP 5E336  underlying shares of the Company which were required
BEATHEFZECMAZEZH AR to be disclosed to the Company pursuant to Divisions 2

and 3 of Part XV of the SFO and recorded in the register
of the Company required to be maintained pursuant to
section 336 of the SFO:

EERATF
RiEZ
®E LTV §:1:3 RAHE Hr/ %R BHEI
Approximate
percentage of
Number of  Long/Short shareholding in the
Name Capacity/Nature of interest shares position Company
B atT) PREENETARXELEESR 126,720,000 e 45.85%
Mr. QI (Note 1) Settlor of a discretionary trust and Long position
interest in controlled corporation
E# (K1) EHHEBA 126,720,000 e 45.85%
Great Dragon (Note 1) Beneficial owner Long position
Bright Cloud Holding Limited (#77£7)  S#E#E#Ez= 126,720,000 e 45.85%
Bright Cloud Holding Limited (Note 7) Interest in controlled corporation Long position
Cantrust (Far East) Limited (#7£7) REARRBLEER 126,720,000 e 45.85%
Cantrust (Far East) Limited (Note 1) Trustee and interest in controlled Long position
corporation
AEBRE(REED A Z2) PREANZAARTZEERESE 35,640,000 e 12.89%
Mr. ZHU Huiming (“Mr. ZHU") (Note 2) ~ Settlor of a discretionary trust and Long position
interest in controlled corporation
Splendid Force Holding Limited (47722) =¥ £E# % 35,640,000 e 12.89%
Splendid Force Holding Limited (Note 2)  Interest in controlled corporation Long position
E (K it2) EHHEBA 35,640,000 e 12.89%
Haoyu (Note 2) Beneficial owner Long position
MRRFERERAF(RRA22) EEEBA 35,640,000 e 12.89%
Jovial Success Global Holdings Limited ~ Beneficial owner Long position
("Jovial Success"”) (Note 2)
Great Splendor Holding Limited (#/7£2) R kE#EZR 35,640,000 5] 12.89%
Great Splendor Holding Limited (Note 2)  Interest in controlled corporation Long position
Infiniti Trust (Asia) Limited (47##2) REARXBEEER 71,280,000 e 25.79%
Infiniti Trust (Asia) Limited (Note 2) Trustee and interest in controlled Long position
corporation
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Notes:

(1) As at the 31 December 2023, Great Dragon holds 45.85% of
issued share capital of the Company. The entire issued share
capital of Great Dragon is held by Cantrust (Far East) Limited
(through its nominee company) as trustee of Bright Cloud Trust.
Bright Cloud Trust is a discretionary trust set up by Mr. Ql as
settlor on 19 November 2018. The beneficiaries of the Bright
Cloud Trust include Mr. Ql, Mr. QI Jiagi and certain family
members of Mr. QI.

(2) As at the 31 December 2023, each of Jovial Success and
Haoyu hold 12.89% of issued share capital of the Company,
respectively. The entire issued share capital of Jovial Success
and Haoyu are held by Infiniti Trust (Asia) Limited (through its
nominee companies) as trustee of each Splendid Force Trust
and Great Splendor Trust, respectively. Splendid Force Trust is a
discretionary trust set up by Mr. ZHU as settlor on 19 November
2018. The beneficiaries of the Splendid Force Trust include Mr.
ZHU and his certain family members. Great Splendor Trust is a
discretionary trust set up by Mr. MO as settlor on 19 November
2018. The beneficiaries of the Great Splendor Trust include Mr.
MO and his certain family members.

Save as disclosed above, as at 31 December 2023, to
the knowledge of the Directors, none of any other
person (other than the Directors and chief executive of
the Company) had interests or short positions in the
shares or underlying shares of the Company which were
required to be disclosed pursuant to Divisions 2 and 3
of Part XV of the SFO or to be recorded in the register
referred to in section 336 of the SFO.

SHARE OPTION SCHEME

For the year ended 31 December 2023, no share
option scheme has been adopted, granted, exercised or
cancelled by the Company.

EQUITY-LINKED AGREEMENT
No equity-linked agreements were entered into by the
Group or in existence during the Reporting Period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under
the Articles of Association of the Company or the laws
of the Cayman Islands that would oblige the Company
to offer new shares on a pro-rata basis to the existing
Shareholders.
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NON-COMPETITION UNDERTAKING

The Company’s controlling shareholders, Mr. QI
Jinxing and Great Dragon Ventures Limited (the
“Controlling Shareholders”) entered into the Deed
of Non-Competition on 21 February 2019 pursuant to
which the Controlling Shareholders has unconditionally
and irrevocably undertaken to and covenanted with the
Group that he or it will not (except through the Group
and any investment or interests held through the Group),
and will procure that his or its close associates (except
members of the Group) will not, directly or indirectly
(including through nominees), either on his own account
or in conjunction with or on behalf of any person, firm
or company, among other things, invest in, participate
in, engage in and/or operate or be interested in (in
each case whether as a shareholder, partner, agent,
employee or otherwise) any business which competes
or is likely to compete, directly or indirectly, with
property management services, value-added services to
non-property owner and 5S value-added services in the
PRC.

Please refer to the Prospectus for details of the
Non-Competition Undertaking.

The Company has received annual confirmations from the
Controlling Shareholders in respect of their compliance
with the Non-Competition Undertaking for the year
ended 31 December 2023 for disclosure in this annual
report.

Based on the information and confirmations provided
by the Controlling Shareholders, the independent
non-executive Directors have reviewed the implementation
of Non-Competition Undertaking during the Reporting
Period, and confirmed that the Controlling Shareholders
have complied with the Non-Competition Undertaking.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

Save as disclosed in this annual report, none of the
Directors or their associates had any interest in any
business which directly or indirectly compete or may
compete with the businesses of the Group during the
Reporting Period.

CONTROLLING SHAREHOLDERS' INTERESTS
IN CONTRACTS

Save as disclosed in “Connected Transactions” and
“Continuing Connected Transactions”, no controlling
shareholder or any of its subsidiaries had a material
interest, whether directly or indirectly, in any contract of
significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the
year.

DIVIDEND WAIVED OR AGREED TO BE
WAIVED BY SHAREHOLDERS

As confirmed by the Board, for the year ended 31
December 2023, none of Shareholders has waived or
agreed to waive any dividend.

RELATED PARTY TRANSACTIONS

Details of the related party transactions were set out
in Note 29 to the consolidated financial statements.
Details of any related party transaction which constitutes
continuing connected transaction not exempted under
Chapter 14A of the Listing Rules are disclosed below,
and other related party transactions did not constitute
connected transactions.

The Board confirms that the Company has complied
with the disclosure requirements under Chapter 14A of
the Listing Rules in respect of the above related party
transactions.
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CONNECTED TRANSACTIONS

On 16 August 2023, Ningbo Binrun Property
Management Company Limited* (2 & /& B % % R
% B PR 2 7F) (“Ningbo Binrun”) entered into the
acquisition agreements with each of Jinhua Binrun Real
Estate Co, Lid* (2 EZE B BEWER B BR A F),
Jinhua Binze Real Estate Co., Ltd.* (£ ZE /& 2 B b & F %
A BR A A1), Hangzhou Binrui Real Estate Co., Ltd.* (#71 /!
BlInE i E R AR AR]), Pinghu Binxing Real Estate
Co, Ltd* (‘FHBEE FEER B R A G, Pinghu
Binhe Real Estate Co., Ltd.* (I EBEMEH ERBEEFR
7~ 7)), Dongfang Haian (Chunan) Real Estate Co., Ltd.*
(RABFR(ZER)EHERZEABMR AR and Hangzhou
Binning Real Estate Co., Ltd.* (/N BEF i EREEF R
AA]), and Ningbo Binrun agreed to assume the right to
use of certain car parking spaces at a total consideration
of RMB18,633,500.00.

On 28 November 2023, Ningbo Binrun entered into the
acquisition agreements with each of Hangzhou Binroung
Real Estate Co., Ltd* (MM EBEREM ER T AR A
A]), Hangzhou Binyu Real Estate Co., Ltd.* (fn M BHE
i B 3 B R 2 ), Hangzhou Bintai Real Estate Co.,
Ltd.* (WM B 2= = #b B F 25 B BR 2 7)), Hangzhou Binhui
Real Estate Co., Ltd.* (fu /& ME B Z 3 A R A7),
Hangzhou Binchang Real Estate Co., Ltd.* (#1 /1 /& &
B i E B % AR A F), Hangzhou Binhang Real Estate
Co., Ltd.x (MM EBEMEH EREHE R 2 F), Hangzhou
Binrong Real Estate Co., Ltd.* (MM EBXREHERES
R /2 A]), Hangzhou Binyuan Real Estate Co., Ltd.* (47 /4
V& R B i E B ¥ B IR 2 A), Hangzhou Binxin Real Estate
Co., Ltd.* (Fu &KX 5= Z 5 3 B R 2 7)), Hangzhou
Binhan Real Estate Co., Ltd.* (MM EHFEHHERZER
2 7]) and Shangrao Binlv Real Estate Co., Ltd.* (E &
B E ¥R AR AR, pursuant to which it agrees to
assume the right to use of certain car parking spaces at a
total consideration of RMB125,534,520.00.

For details of the above transactions, please refer to the
announcements of the Company dated 16 August 2023
and 29 November 2023.
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As at the date of this annual report, Ningbo Binrun is
an indirect wholly-owned subsidiary of the Company.
Binjiang Real Estate is controlled by Mr. QI Jinxing, one
of the controlling shareholders. Each of Jinhua Binrun
Real Estate Co., Ltd* (S EZHEHEREBR A
d)), Jinhua Binze Real Estate Co., Ltd.* (£ EEEH
i E AR AA]), Hangzhou Binrui Real Estate Co.,
Ltd.* (WM& s 5 3 2 1 3 B BR 2 7)), Pinghu Binxing
Real Estate Co., Ltd.* (‘P BEFHERZEBR AT,
Pinghu Binhe Real Estate Co., Ltd.* (8 & &= ib 2 59
£ H PR A 7)), Dongfang Haian (Chunan) Real Estate Co.,
Ltd* (RABRF(ZR)FEHER ZE AR A F]), Hangzhou
Binning Real Estate Co., Ltd* (MM EBEZEEHEMES
PR /2 A]), Hangzhou Binroung Real Estate Co., Ltd.* (4774
& @b 5 Hb = B9 3 A BR A A1), Hangzhou Binyu Real Estate
Co., Ltd.* (MM EMFEH ZE F % B R A7), Hangzhou
Bintai Real Estate Co., Ltd* (MINEBEZXEHERZEER
A A)), Hangzhou Binhui Real Estate Co., Ltd.* (#7 /N /& &
F= i E M 2 B R A 7)), Hangzhou Binchang Real Estate
Co., Lid* (MINEEFEHERZEHBMRAF), Hangzhou
Binhang Real Estate Co., Ltd.* (%1 /N /& fin 5 b & 7 &
& R A 7l), Hangzhou Binrong Real Estate Co., Ltd.*
(Fn N B & B b & 7 8 B R 2 7)), Hangzhou Binyuan
Real Estate Co., Ltd.* (N EREM ERE AR A7),
Hangzhou Binxin Real Estate Co., Ltd.* (%71} /& ik &= itb &
2 F R A &), Hangzhou Binhan Real Estate Co., Ltd.*
(fR N B8 E#h Z /M AR 2 F]) and Shangrao Binlv
Real Estate Co., Ltd* (FEMEHEEEZEREER A A)
is a subsidiary of Binjiang Real Estate, and is therefore
a connected person of the Company under the Listing
Rules. Accordingly, the transactions contemplated under
the above acquisition agreements constitute connected
transactions for the Company under Chapter 14A of the
Listing Rules. The above acquisition agreements were
entered into with companies controlled by Mr. QI Jinxing
within a 12-month period and have similar nature upon
their respective executions. Accordingly, the acquisition
agreements shall be aggregated under Rule 14A.81 of
the Listing Rules. As the maximum applicable percentage
ratios in respect of the Acquisition Agreements
exceed 0.1% but are less than 5%, the transactions
contemplated under the Acquisition Agreements are
subject to the reporting and announcement requirements
but exempt from the circular and independent
Shareholders’ approval requirements under Chapter 14A
of the Listing Rules.
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CONTINUING CONNECTED TRANSACTIONS
The Group has entered into continuing connected
transactions subject to the reporting, annual review and
announcement requirements under Chapter 14A of the
Listing Rules:

As the property management services agreement dated
3 November 2022 entered into by the Company (for itself
and on behalf of its subsidiaries) and Binjiang Real Estate
(for itself and on behalf of its subsidiaries) (the “2023
Property Management Services Agreement”)
expired on 31 December 2023, and the Group expected
to carry on the transactions contemplated thereunder
with Binjiang Real Estate Group upon its expiry, the
Company entered into the 2024 property management
services agreement (the “2024 Property Management
Services Agreement”), on 28 November 2023 (after
trading hours), to renew the transactions contemplated
under the 2023 Property Management Services
Agreement and regulate the transactions in relation to
the provision of property management services by the
Group to Binjiang Real Estate Group for their unsold
residential and non-residential property units. The 2024
Property Management Services Agreement is for a
term commencing on 1 January 2024 and expiring on
31 December 2024. For details of the 2024 Property
Management Services Agreement, please refer to the
announcement of the Company dated 29 November
2023.

The Directors (including the independent non-executive
Directors) consider that it is in the interests of the
Company to continue the transactions under the 2023
Property Management Services Agreement and the 2024
Property Management Services Agreement in 2024. The
Directors estimated that for each of the years ended 31
December 2023 and 31 December 2024, the maximum
amount of the relevant property management service
fees payable by Binjiang Real Estate Group to the Group
would not exceed RMB74.0 million and RMB80.0 million,
respectively. The actual transaction amount for these
continuing connected transactions in 2023 was RMB46.5
million.
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As the master consultancy agreement dated 3 November
2022 entered into by the Company (for itself and on
behalf of its subsidiaries) and Binjiang Real Estate (for
itself and on behalf of its subsidiaries) (the “2023
Master Consultancy Agreement”) expired on 31
December 2023, and the Group expected to carry on
the transactions contemplated thereunder with Binjiang
Real Estate upon its expiry, the Company entered into
a 2024 master consultancy agreement (the “2024
Master Consultancy Agreement”), on 28 November
2023 (after trading hours), to renew the transactions
contemplated under the 2023 Master Consultancy
Agreement and regulate the transactions in relation
to the provision of property management consultancy
services by the Group to Binjiang Real Estate Group
for its property projects. The 2024 Master Consultancy
Agreement is for a term commencing on 1 January 2024
and expiring on 31 December 2024. For details of the
2024 Master Consultancy Agreement, please refer to
the announcement of the Company dated 29 November
2023.

The Directors (including the independent non-executive
Directors) consider that it is in the interests of the
Company to continue the transactions under the 2023
Master Consultancy Agreement and the 2024 Master
Consultancy Agreement. The Directors estimated that
for each of the years ended 31 December 2023 and
2024, the maximum amount of service fees payable
by the Binjiang Real Estate Group to the Group would
not exceed RMB20.0 million and RMB20.0 million,
respectively. The actual transaction amount for these
continuing connected transactions in 2023 was RMB15.3
million.

BT RIS SEEB R

NF] FEWmE 2023

73



74

EEEWE
DIRECTORS’ REPORT

HRARAR(REBSMRKREWNBRR)HE
BIFEEREBERRKRENE AR RN

2022F 1M A3BEI L W B & 18 IRT% = &
([2023FE X f+ a1 & EE&&%ET&%J)WOBi

1RANAER  EASEESHREEREE
BEREIFGESEETHEHBARS  AAFE
M2023F11H28R (XX 5 B [ 18 ) 5] 3220244
RN ERRSEEHZE(12024F X F A1 EE
REEWZE])  AEZEHE2023F X A1 E B R
ﬁiﬁﬁ*ﬁﬁiﬁ&a’]i%&%ﬁﬁzwilﬁi:iéi}l
FESERHIMNNEEREMOMEER

mmixﬁ%%ﬁ%%z%-%i%@%—
£ Z BRBI2024F1A1B)KEHEBA
VWEBREMLEEREB RIS E) ZH
(L‘AFH%%%f&)ézomiuﬂyEJE% 8
RETZ 2024 F RN AT E R RIEEHHNFS -
FH2REAANR T ER2023F11A29B A &
N A A B ) B PR2023F 12 A22H B A o
2024 F XN AT E AR TS £ i 2 £ 12024 F
TANREBRRSN RS EE ZRERE -

EEBERBYUFATEST)IRSASERNE

4172023 F XA AT E B AR IS = 5% 2024
FERXMAEERREEIWZE THRSHAR

AAR - EEME - B £2023F K2024F12
ABLEEREEE BIEESERNASE
EOREEERcERI A TEeBBARE
3800BEE TR ARM34005E T WEHF
BHEBEISMN20023FEERRSSEAEA
R#276. 6 & T °

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

As the master pre-delivery management services
agreement dated 3 November 2022 entered into by the
Company (for itself and on behalf of its subsidiaries)
and Binjiang Real Estate (for itself and on behalf of
its subsidiaries) (the “2023 Master Pre-delivery
Management Services Agreement”) expired
on 31 December 2023, and the Group expected to
carry on the transactions contemplated thereunder
with Binjiang Real Estate Group upon its expiry, the
Company entered into a 2024 master pre-delivery
management services agreement (the “2024 Master
Pre-delivery Management Services Agreement”),
on 28 November 2023 (after trading hours), to renew
the transactions contemplated under the 2023 Master
Pre-delivery Management Services Agreement and
regulate the transactions in relation to the provision
of pre-delivery management services by the Group to
Binjiang Real Estate Group. The 2024 Master Pre-delivery
Management Services Agreement is for a term
commencing on the effective date of the agreement
(i.e., 1 January 2024) or the date the parties receive all
necessary consents and approvals (including the approval
of the Independent Shareholders), whichever is later, and
expires on 31 December 2024. For details of the 2024
Master Pre-delivery Management Services Agreement,
please refer to the announcement of the Company dated
29 November 2023 and the circular of the Company
dated 22 December 2023. The 2024 Master Pre-delivery
Management Services Agreement was approved by the
independent Shareholders at the extraordinary general
meeting held on 12 January 2024.

The Directors (including the independent non-executive
Directors) consider that it is in the interests of the
Company to continue the transactions under the 2023
Master Pre-delivery Management Services Agreement
and the 2024 Master Pre-delivery Management Services
Agreement. The Directors estimated that for each of the
years ended 31 December 2023 and 2024, the maximum
amount of service fees payable by the Binjiang Real
Estate Group to the Group will not exceed RMB380.0
million and RMB340.0 million, respectively. The actual
transaction amount for these continuing connected
transactions in 2023 is RMB276.6 million.
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As the sales agency services master agreement dated
3 November 2022 entered into by the Company (for
itself and on behalf of its subsidiaries) and Binjiang Real
Estate (for itself and on behalf of its subsidiaries) (the
“2023 Sales Agency Services Master Agreement”)
expired on 31 December 2023, and the Group expected
to carry on the transactions contemplated thereunder
with Binjiang Real Estate Group upon its expiry, the
Company entered into a 2024 sales agency services
master agreement (the “2024 Sales Agency Services
Master Agreement”), on 28 November 2023 (after
trading hours), to renew the transactions contemplated
under the 2023 Sales Agency Services Master Agreement
and regulate the transactions in relation to the provision
of sales agency services by the Group to Binjiang Real
Estate Group. The 2024 Sales Agency Services Master
Agreement is for a term commencing on 1 January 2024
and expiring on 31 December 2024. For details of the
2024 Sales Agency Services Master Agreement, please
refer to the announcement of the Company dated 29
November 2023.

The Directors (including the independent non-executive
Directors) consider that it is in the interests of the
Company to continue the transactions under the 2023
Sales Agency Services Master Agreement and the 2024
Sales Agency Services Master Agreement. The Directors
estimated that for each of the years ended 31 December
2023 and 2024, the maximum amount of service fees
payable by the Binjiang Real Estate Group to the Group
would not exceed RMB36.0 million and RMB36.0 million,
respectively. The actual transaction amount for these
continuing connected transactions in 2023 was RMB19.3
million.
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As the master leasing agreement dated 3 November
2022 entered into by the Company (for itself and on
behalf of its subsidiaries) and Binjiang Real Estate (for
itself and on behalf of its subsidiaries) (the “2023
Master Leasing Agreement”) expired on 31
December 2023, and the Group expected to carry on the
transactions contemplated thereunder with Binjiang Real
Estate Group upon its expiry, the Company entered into
a 2024 master leasing agreement (the “2024 Master
Leasing Agreement”), on 28 November 2023 (after
trading hours), to renew the transactions contemplated
under the 2023 Master Leasing Agreement and regulate
the transactions in relation to the leasing of certain
properties by the Group from Binjiang Real Estate
Group. The 2024 Master Leasing Agreement is for a
term commencing on 1 January 2024 and expiring on 31
December 2024. For details of the 2024 Master Leasing
Agreement, please refer to the announcement of the
Company dated 29 November 2023.

The Directors (including the independent non-executive
Directors) consider that it is in the interests of the
Company to continue the transactions under the 2023
Master Leasing Agreement and the 2024 Master Leasing
Agreement. The Directors estimated that for each of
the years ended 31 December 2023 and 2024, the
maximum amount of rental fees payable by the Group to
the Binjiang Real Estate Group will not exceed RMB4.0
million and RMB4.0 million, respectively. The actual
transaction amount for these continuing connected
transactions in 2023 is RMB2.0 million.
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As the catering services agreement dated 3 November
2022 entered into by the Company (for itself and on
behalf of its subsidiaries) and Binjiang Real Estate (for
itself and on behalf of its subsidiaries) (the “2023
Catering Services Agreement”) expired on 31
December 2023, and the Group expected to carry on the
transactions contemplated thereunder with Binjiang Real
Estate Group upon its expiry, the Company entered into
a 2024 catering services agreement (the “2024 Catering
Services Agreement”), on 28 November 2023 (after
trading hours), to renew the transactions contemplated
under the 2023 Catering Services Agreement. The 2024
Catering Services Agreement is for a term commencing
on 1 January 2024 and expiring on 31 December 2024.
For details of the 2024 Catering Services Agreement,
please refer to the announcement of the Company dated
29 November 2023.

The Directors (including the independent non-executive
Directors) consider that it is in the interests of the
Company to continue the transactions under the 2023
Catering Services Agreement and the 2024 Catering
Services Agreement. The Directors estimated that
for each of the years ended 31 December 2023 and
2024, the maximum amount of rental fees payable by
the Group to the Binjiang Real Estate Group will not
exceed RMB4.0 million and RMB4.0 million, respectively.
The actual transaction amount for these continuing
connected transactions in 2023 is RMB1.4 million.
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As the highest of the applicable percentage ratios for the
transactions contemplated under the 2024 Master Leasing
Agreement, the 2024 Master Consultancy Agreement,
the 2024 Sales Agency Services Master Agreement, the
2024 Catering Services Agreement and 2024 Property
Management Services Agreement are more than 0.1%,
and all the applicable percentage ratios are less than
5%, the transactions under each of the agreements are
subject to the reporting, annual review and announcement
requirements under Chapter 14A of the Listing Rules, but
exempt from the circular and independent Shareholders’
approval requirements.

As one or more of the applicable percentage ratios for
the transactions contemplated under the 2024 Master
Pre-delivery Management Services Agreement is more
than 5% and the total consideration is more than
HK$10,000,000, the transactions contemplated under
the Master Pre-delivery Management Services Agreement
are subject to announcement, circular and independent
Shareholders’ approval requirements under Chapter 14A
of the Listing Rules.

The independent non-executive Directors have reviewed
the above non-exempt continuing connected transactions
and confirmed that, during the year, these transactions
have been entered into:

(@ in the ordinary and usual course of the Group’s
business;

(b) on normal commercial terms or better terms
available or obtained by the Group from an
independent third party; and

(©) in accordance with the respective agreements,
on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a
whole.
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The Company has engaged its auditor to report on
the continuing connected transactions of the Group
in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
(Revised) “Auditor’'s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules”
issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued a letter containing
the findings and conclusions in respect of the continuing
connected transactions of the Group disclosed above in
accordance with Rule 14A.56 of the Listing Rules:

1. Nothing had come to its attention that may cause it
to believe that the disclosed continuing connected
transactions had not been approved by the Board.

2. For transactions involving the provision of services
by the Group, nothing had come to its attention
that may cause it to believe that the disclosed
continuing connected transactions were not entered
into, in all material respects, in accordance with the
pricing policies of the Group.

3. Nothing had come to its attention that may
cause it to believe that the disclosed continuing
connected transactions were not entered into, in all
material respects, in accordance with the relevant
agreements governing such transactions.

4. With respect to the aggregate amount of each
of the continuing connected transaction, nothing
had come to its attention that may cause it to
believe that the disclosed continuing connected
transactions had exceeded the annual caps as set by
the Company.
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For details of the aforesaid continuing connected
transactions, including specific pricing terms or program
under each agreement and material information about
pricing policies and guidance, please refer to the
announcement of the Company dated 29 November 2023
and the circular of the Company dated 22 December
2023. The Company confirmed that it has complied
with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules during the Reporting
Period. During the Reporting Period, the Group complied
with the value and the transaction terms pursuant to
these pricing policies and guidance when carrying on
continuing connected transactions.

CHARITY DONATIONS

During the Reporting Period, the charitable and other
donations made by the Group amounted to RMB160,000.

MATERIAL LEGAL PROCEEDINGS

For the year ended 31 December 2023, the Company
were not involved in any material legal proceeding or
arbitration. To the best knowledge of the Directors, there
is no material legal proceeding or claim which is pending
or threatened against the Company.

PERMITTED INDEMNITY PROVISIONS

The Company has arranged for appropriate insurance
coverage for Directors’ and officers’ liabilities in respect
of potential legal actions against its Directors and senior
management arising from corporate activities.
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The Directors, secretary and other senior officers of the
Company at anytime, whether at present or in the past,
and the liquidator or trustees (if any) acting or who have
acted in relation to any of the affairs of the Company
and each of them, and each of their heirs, executors and
administrators, shall be indemnified and secured harmless
out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and
expenses which they or any of them, their or any of their
heirs, executors or administrators, shall or may incur or
sustain by or by reason of any act done, concurred in
or omitted in or about the execution of their duty, or
supposed duty, in their respective offices or trusts; and
none of them shall be answerable for the acts, receipts,
neglects or defaults of the other or others of them or
for joining in any receipts for the sake of conformity, or
for any bankers or other persons with whom any moneys
or effects belonging to the Company shall or may be
lodged or deposited for safe custody, or for insufficiency
or deficiency of any security upon which any moneys of
or belonging to the Company shall be placed out on or
invested, or for any other loss, misfortune or damage
which may happen in the execution of their respective
offices or trusts, or in relation thereto; provided that this
indemnity shall not extend to any matter in respect of
any fraud or dishonesty which may attach to any of said
persons.

Each Shareholder agrees to waive any claim or right of
action he might have, whether individually or by or in the
right of the Company, against any Director on account
of any action taken by such Director, or the failure of
such Director to take any action in the performance of
his duties with or for the Company; provided that such
waiver shall not extend to any matter in respect of any
fraud or dishonesty which may attach to such Director.
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EVENTS AFTER THE REPORTING PERIOD

1. The Company intends to amend the second
amended and restated articles of association of the
Company. Please refer to the announcement of the
Company dated 25 March 2024 and circular to be
issued by the Company for further details.

2. Subsequent to the end of the Reporting Period, the
Directors proposed a final dividend and a special
dividend for the fifth anniversary of the Listing.
Further details are disclosed in note 25(c) of the
consolidated financial statement.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has, together with the Company’s
management, reviewed the annual results and the
accounting policies and practices adopted by the
Group, and discussed matters in relation to audit, risk
management, internal control and financial statements,
including reviewing the Group’s consolidated financial
statements for the year ended 31 December 2023.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining high level of
corporate governance practices. Information about the
corporate governance practices adopted by the Company
are set out in the Corporate Governance Report on pages
84 to 114 in this annual report.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors,
the Company has maintained sufficient public float as
required by the Listing Rules and at least 25% of the
Company’s entire issued share capital was held by the
public during the Reporting Period and up to the latest
practicable date (i.e. 22 April 2024).
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AUDITOR

KPMG has been appointed as auditor for the year ended
31 December 2023. KPMG has audited the accompanying
financial statements which were prepared in accordance
with International Financial Reporting Standards. There
has no change in the auditor of the Company since the
Listing Date.

KPMG is subject to retirement and, being eligible, offers
itself for re-appointment at the forthcoming AGM. A
resolution for re-appointment of KPMG as auditor will be
proposed at the AGM.

By Order of the Board
YU Zhongxiang
Chairman and executive Director

Hangzhou, the PRC, 25 March 2024
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The Board is pleased to present the corporate governance
report of the Company for the year ended 31 December
2023.

The Group strives to become “the brand leader in the
property industry and the standard setter of high-end
quality”, carrying the corporate purpose of “owner
first, service first, quality first”, bearing in mind the
service concept of “serving with heart and filling home
with love”, and under the guidance of the quality
policy of “sincerity, innovation, perfection, safety,
health and green”, the Group continues to implement
standardization, actively benchmarking with its excellent
counterparts and improving its own management level,
striving to make the Group's brand better, stronger and
more reputable. Details of the Group’s mission and vision
and related initiatives are set out in the “Environmental,
Social and Governance Report” of this annual report.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests of
the Shareholders and to enhance corporate value and
accountability of the Company. During the Reporting
Period, the Company has adopted and complied with
all applicable code provisions under the Corporate
Governance Code (the “Corporate Governance
Code” or “CG Code”) in Appendix C1 to the Listing
Rules, except for the following deviations: Pursuant
to code provision C.2.1 of the Corporate Governance
Code, the roles of chairman and chief executive officer
should be separate and should not be performed by the
same individual. However, the Company does not have
a separate chairman and chief executive officer and the
responsibility of both chairman and chief executive officer
vesting in Mr. YU Zhongxiang from 26 October 2023 up
to now and in Mr. ZHU Lidong before that. The Board
believes that vesting the responsibilities of both chairman
and president in the same person has the benefit of
ensuring the consistent leadership within the Group and
enables more effective and efficient overall strategic
planning of the Group. Besides, with three independent
non-executive Directors out of a total of eight Directors
in the Board, there will be sufficient independent voice
within the Board to protect the interests of the Company
and the Shareholders as a whole. Therefore, the Board
considers that the balance of power and authority
for the present arrangement will not be impaired and
this structure will enable the Company to make and
implement decisions promptly and effectively. Save
as disclosed above, the Company complied with the
Corporate Governance Code during the Reporting Period.
The Company will continue to strictly abide by the
corporate governance requirements under the Corporate
Governance Code and the Listing Rules.
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BOARD OF DIRECTORS

The Board is responsible for the overall leadership of
the Group, oversees the Group’s strategic decisions
and monitors business and performance. The Board has
delegated the authority and responsibility for day-to-day
management and operation of the Group to the senior
management of the Group. To oversee particular aspects
of the Company’s affairs, the Board has established
four Board committees, including the Audit Committee,
the remuneration committee of the Company (the
“Remuneration Committee”), the Nomination
Committee and the Strategy Committee (collectively, the
“Board Committees”). The Board has delegated to
the Board Committees responsibilities as set out in their
respective terms of reference.

All Directors shall ensure that they carry out their duties
in good faith, in compliance with applicable laws and
regulations, and in the interests of the Company and its
shareholders at all times.

The Company plans to arrange appropriate insurance
coverage in respect of liability arising from legal action
against its Directors, and will conduct annual review on
such insurance coverage.

COMPOSITION OF THE BOARD OF
DIRECTORS

As at the date of this annual report, the Board comprised
two executive Directors, three non-executive Directors
and three independent non-executive Directors as set out
below:

YU Zhongxiang (Chairman of the Board and
Chief Executive Officer)
ZHONG Ruogin

MO Jianhua
Ql Jiaqi
CAl Xin
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DING Jiangang
LI Kunjun
CAI Haijing

The biographies of the Directors are set out in section
headed “Directors and Senior Management” in this
annual report.

During the Reporting Period, the Board has met the
requirements of Rules 3.10(1) and 3.10(2) of the Listing
Rules relating to the appointment of at least three
independent non-executive Directors with at least one
possessing appropriate professional qualifications or
accounting or related financial management expertise.

The Company has also complied with Rule 3.10A of
the Listing Rules, which relates to the appointment
of independent non-executive Directors representing
one-third of the Board. Each of the independent
non-executive Directors has confirmed his/her
independence pursuant to Rule 3.13 of the Listing
Rules and the Company considers each of them to be
independent.

Save as disclosed in the biographies of the Directors
as set out in the section headed “Directors and
Senior Management” of this annual report, none of
the Directors has any personal relationship (including
financial, business, family or other material/relevant
relationship) with any other Directors or any chief
executive.

All Directors, including independent non-executive
Directors, have brought a wide spectrum of valuable
business experience, knowledge and expertise to
the Board for its efficient and effective functioning.
Independent non-executive Directors are invited to
serve on the Audit Committee, Nomination Committee,
Strategy Committee and Remuneration Committee.
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As regards the code provision under the CG Code
requiring directors to disclose the number and nature
of offices held in listed companies or organizations and
other significant commitments as well as their identity
and the time involved to the issuer, the Directors have
agreed to disclose their commitments to the Company in
a timely manner.

CONTINUOUS PROFESSIONAL
DEVELOPMENT

All newly appointed Directors would be provided with
necessary induction and information to ensure that
they have a proper understanding of the Company’'s
operations and businesses as well as their responsibilities
under relevant statutes, laws, rules and regulations.
The Company also arranges regular seminars to provide
Directors with updates on latest development and
changes in the Listing Rules and other relevant legal
and regulatory requirements from time to time. The
management of the Company are also provided with
regular updates on the Company’s performance, position
and prospects to enable the Board as a whole and each
Director to discharge their duties.

The Company encourages continuous professional
development training for all the Directors to develop and
refresh their knowledge and skills. The joint company
secretaries of the Company update and provide the
Directors with written training materials in relation to
their roles, functions and duties from time to time.

During the year ended 31 December 2023, all current
Directors have received relevant training on corporate
governance and regulatory issues, and have provided
their training records. In view of the above, the Company
considers that all Directors have complied with code
provision C.1.4 of the CG Code.
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A summary of the continuous professional developments
in relation to the business of the Group received by the

Directors for the year ended 31 December 2023 is as

follows:

| B
Way of training

ZINARE
Training topics

HITES
Executive Directors
RAEFE(R2023F 10726 A #E Z (F)
YU Zhongxiang (appointed on

26 October 2023)

KRR (R2023F 10726 H F R 1K 5 (F)
ZHU Lidong (resigned due to retirement
on 26 October 2023)

BEE
ZHONG Ruogin

FUTES

Non-executive Directors
R
MO Jianhua

B &
Ql Jiagi

Y-
CAIl Xin

BYFHTES

A 2
=

Meeting

A 2
=

Meeting
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Meeting/Training

P
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Meeting

P
=

Meeting

P
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Meeting

Independent Non-executive Directors

T M
DING Jiangang

FHE

LI Kunjun

25
CAI Haijing
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A 2
=

Meeting

L 2%
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Meeting

-
=

Meeting

TEERTEMERBEEER
Corporate governance/Industry related
training/Laws and regulations

EERTEMERBEEER
Corporate governance/Industry related
training/Laws and regulations

ERERTEMEEEER M
Corporate governance/Industry related
training/Laws and regulations/Finance

EERTERB ERER
Corporate governance/Industry related
training/Laws and regulations

EER TERB ERER
Corporate governance/Industry related
training/Laws and regulations

EERTEMRB EEER
Corporate governance/Industry related
training/Laws and regulations

EEER/ERER

Corporate governance/Laws and regulations

©EERERER

Corporate governance/Laws and regulations

REER/ERER M
Corporate governance/Laws and regulations/
Finance
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Pursuant to code provision C.2.1 of the CG Code, the
roles of chairman of the Board and chief executive officer
should be separate and should not be performed by the
same individual. However, the Company does not have
a separate chairman and chief executive officer and
the responsibility of both chairman and chief executive
officer vesting in Mr. YU Zhongxiang from 26 October
2023 up to now and in Mr. ZHU Lidong before that. The
Board believes that vesting the responsibilities of both
chairman and chief executive officer in the same person
has the benefit of ensuring the consistent leadership
within the Group and enables more effective and
efficient overall strategic planning of the Group. Besides,
with three independent non-executive Directors out
of a total of eight Directors in the Board, there will be
sufficient independent voice within the Board to protect
the interests of the Company and the Shareholders of
the Company as a whole. Therefore, the Board considers
that the balance of power and authority for the present
arrangement will not be impaired and this structure will
enable the Company to make and implement decisions
promptly and effectively. Accordingly, the Directors
consider that the deviation from code provision C.2.1 of
the CG Code is appropriate in the circumstances.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors has entered into a service
contract with the Company, subject to termination in
accordance with the requirements of the service contract.

Each of the non-executive Directors has entered into
a service contract with the Company, with a term of
3 years, subject to termination in accordance with the
requirements of the service contract.

Each of the independent non-executive Directors
has entered into a letter of appointment with the
Company, subject to termination in accordance with the
requirements of the letter of appointment.

None of the Directors has a service contract with the
Group which is not determinable by the Company within
one year without the payment of compensation (other
than statutory compensation).
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The Directors are subject to retirement by rotation
and re-election at each annual general meeting of the
Company in accordance with Article 84 of the Articles
of Association. Appointed as an addition to the Board
or to fill a casual vacancy on the Board will be subject
to re-election by the Shareholders at the forthcoming
annual general meeting of the Company respectively
after the appointment. In addition, when an independent
non-executive Director proposed for re-election has
served the Company for more than nine years, his/her
re-election will be subject to a separate resolution to be
approved at the annual general meeting.

The procedures and process of appointment, re-election
and removal of Directors are set out in the Articles of
Association. The Nomination Committee is responsible
for reviewing the Board'’s structure, size and composition,
and for making recommendations to the Board on the
appointment, re-election and succession planning of
Directors.

BOARD MEETINGS

The Company adopts the practice of holding Board
meetings regularly, at least four times a year. Notices of
no less than fourteen days are given for all regular Board
meetings to provide all Directors with an opportunity to
attend and discuss matters in the agenda for a regular
meeting.

For other Board meetings and Board Committees
meetings, reasonable notice is generally given by the
Company. The agenda and accompanying Board papers
are included in the notice and dispatched at least three
days before the Board meetings or Board Committee
meetings to ensure that the Directors have sufficient
time to review the papers and be adequately prepared
for the meetings. When Directors or committee members
are unable to attend a meeting, they will be advised of
the matters to be discussed and given an opportunity
to make their views known to the chairman prior to
the meeting. Minutes of meetings shall be kept by the
company secretary with copies circulated to all Directors
for information and records.
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Minutes of the Board meetings and Board Committees
meetings are recorded in sufficient detail on the matters
considered by the Board and the Board Committees and
the decisions reached, including any concerns raised
by the Directors. Draft minutes of each Board meeting
and Board Committee meeting are/will be sent to the
Directors for comments within a reasonable time after
the date on which the meeting is held. The minutes
of the Board meetings are open for inspection by all
Directors.

During the year ended 31 December 2023, seven Board
meetings and one annual general meeting were held and
the attendance of each Director at the Board meetings
and annual general meeting is set out in the table below:

HE/AEBREHE HE SEBREHRE

BEEnA Name of Directors ESEER 8 RREFAERE

Attended/

Attended/ Eligible

Eligible to attend the

to attend the annual general

Board meetings meeting

REFLELE Mr. YU Zhongxiang' 1/1 0/0

KRR LA Mr. ZHU Lidong? 6/6 1/1

BEBEEL T Ms. ZHONG Ruogqin 717 1/1

REELsE Mr. MO Jianhua 7/7 1/1

Bn&E fE Mr. Ql Jiaqi 7/7 11

=EEE Mr. CAI Xin 7/7 1/1

TR A Mr. DING Jiangang 717 1/1

FTHEBELEAE Mr. LI Kunjun 717 1/1

BZEFLLT Ms. CAIl Haijing 717 1/1

it - Notes:

1. RAEFRER2023FI0A26BEEE R EWED 1. Mr. YU Zhongxiang was appointed as a executive Director, the

BEARRWMTES EEE THRAE  £A2QF
MNREELEREZ TR E2023F128318 £ B
REFeFRTEBABRRAFAE -

2. R B SE A 202310268 A B E A F RIKE
EMBEERARNTES EFK - THREHR -

chairman of the Board and the chief executive officer of the
Company at the Board meeting on 26 October 2023. The Company
held one Board meeting and no annual general meeting from the
date of appointment of Mr. YU Zhongxiang to 31 December 2023.

2. Mr. ZHU Lidong resigned as an executive Director, the chairman of

the Board and the chief executive officer of the Company on 26
October 2023 as he reached the statutory retirement age.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions of the Directors
and relevant employees (the “Securities Transactions
Code”). The Company had made specific enquiry with all
Directors whether they have complied with the required
standard set out in the Model Code and all Directors
confirmed that they have complied with the Model Code
and the Securities Transactions Code throughout the year
ended 31 December 2023.

The Company’s employees, who are likely to be in
possession of inside information of the Company, have
also been subject to the Model Code for securities
transactions. No incident of non-compliance of the
Model Code by the Company’s relevant employees
was noted by the Company during the year ended 31
December 2023.

DELEGATION BY THE BOARD

The Board reserves for its decision on all major matters
of the Company, including: approval and monitoring
of all policy matters, overall strategies and budgets,
internal control and risk management systems, material
transactions (in particular those that may involve conflict
of interests), financial information, appointment of
Directors and other significant financial and operational
matters. The Directors could have recourse to seek
independent professional advice in performing their
duties at the Company’s expense. The Directors are
encouraged to access and to consult with the Company’s
senior management independently.

The daily management, administration and operation of
the Group are delegated to the senior management. The
delegated functions and responsibilities are periodically
reviewed by the Board. Approval has to be obtained from
the Board prior to any significant transactions entered
into by the management.
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MECHANISMS TO ENSURE INDEPENDENT
VIEWS

The Company ensures independent views and input are
available to the Board via the below mechanisms:

1. The Board composition and the independence of
the independent non-executive Directors should
be reviewed by the Nomination Committee on
an annual basis, in particular the portion of the
independent non-executive Directors and the
independence of the independent non-executive
director who has served for more than nine years.

2. A written confirmation was received by the
Company under Rule 3.13 of the Listing Rules from
each of the independent non-executive Directors in
relation to his/her independence to the Company.
The Company considers all its independent
non-executive directors to be independent.

3. In view of good corporate governance practices
and to avoid conflict of interests, the Directors who
are also directors and/or senior management of the
Company’s controlling shareholders and/or certain
subsidiaries of the controlling shareholders, would
abstain from voting in the relevant Board resolutions
in relation to the transactions with the controlling
shareholders and/or its associates.

4. The chairman of the Board shall meet with
independent non-executive Directors at least once
annually.

5. All members of the Board can seek independent
professional advice when necessary to perform their
responsibilities in accordance with the company

policy.

The Board reviews the mechanisms for ensuring
independent views and input are available to the Board
on an annual basis, whether in terms of proportion,
recruitment and independence of independent
non-executive directors, and their contribution and
access to external independent professional advice.
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CORPORATE GOVERNANCE FUNCTIONS
The Board is responsible for the day-to-day operations of
the corporate governance functions of the Group, which

include:

(a)

(@

(d)

(e)

(f)

review and monitor the Company’s policies and
practices in complying with legal and regulatory
requirements;

review and monitor the training and continuous
professional development of the Directors and
senior management;

develop, review and monitor the code of conduct
and compliance manual applicable to employees
and the Directors;

develop and review the Company’s corporate
governance policies and practices, make
recommendations and report on related issues to
the Board;

review the Company’'s compliance with the CG
Code and disclosures in the Corporate Governance
Report; and

review and monitor the Company’s compliance with
its whistleblowing policy.

Major duties of the Board in 2023 were as follows:

consider and approve related matters of connected
transactions;

discuss and formulate strategic plans of the
Company;

discuss and adjust the management structure and
employment policy of the Company;

review the internal control report of the Company
and reviewed the compliance of corporate
governance of the Company; and

monitor and review the anti-corruption and internal
reporting practice of the Company.
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BOARD COMMITTEES

The Audit Committee comprises three members, all being
independent non-executive Directors, namely Ms. CAl
Haijing (chairman), Mr. DING Jiangang and Mr. LI Kunjun.

The roles of the Audit Committee are to assist the Board
in fulfilling its responsibilities to review and monitor
the Company’s financial reporting, risk management
and internal control systems, and to perform any other
duties as may be delegated by the Board from time to
time. The Audit Committee has the authority to engage
independent legal and other advisors and conduct
investigations as it considers necessary.

The major duties of the Audit Committee are as follows:

1. to monitor the integrity of the Group’s interim and
annual results and interim and annual financial
statements. To meet with the chief financial officer
and other senior management of the Company
to receive, consider and discuss reports from
management, the internal audit team and the
external auditors in order to review the Company’s
interim and annual results, interim reports and
annual reports, to monitor the integrity of the
Company’s financial statements and annual reports
and accounts, half-year reports and, if prepared for
publication, quarterly reports, and to review the
materiality of the financial reporting contained in
the statements and reports (including the business
logic and accounting treatment of new businesses,
the annual aggregation of connected transactions
and regulation) to ensure that the Group’s
consolidated financial statements are prepared
in accordance with the International Financial
Reporting Standards and in compliance with the
applicable disclosure requirements of the Companies
Ordinance of Hong Kong and the Listing Rules,
and that such internal controls as are considered
necessary for the preparation of the financial
statements are such that they are free from material
misstatement, whether due to fraud or error;
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to be primarily responsible for reviewing and
monitoring the independence and objectivity
of the external auditor and the objectivity and
effectiveness of the audit process. To review the
annual letters received from the external auditors
confirming their independence and objectivity, to
meet with the external auditors’ representatives to
consider the scope of their audit and to approve
their fees and the scope and appropriateness of
the non-audit services to be provided, to make
recommendations to the Board on the appointment,
re-appointment and removal of the external
auditors, to approve the remuneration and terms
of engagement of the external auditors, and to
address any questions of resignation or dismissal of
such auditors;

to review the Group’s risk management and
internal control systems and to review the scope,
coverage and effectiveness of the internal audit
function. To discuss the risk management and
internal control system with management to
ensure that management has performed its duty to
have an effective system in place. The discussion
should include consideration of the adequacy of
the Company’s resources, staff qualifications and
experience in the accounting and financial reporting
functions, as well as the adequacy of training
courses and related budgets. To review the Group’s
process for assessing its control environment and
managing material risks, including sustainability
risks, to assist the Board in assessing the overall
governance, risk management and internal
control framework and maintaining effective risk
management and internal control systems, to
obtain and consider risk management reports,
management reports, etc. and to review the
effectiveness of the Company’s risk management
and internal control systems; and
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to establish and review the Company’s corporate
governance policies and practices. To receive and
review regular compliance reports on corporate
governance matters and other reports on corporate
governance, including the Company’s policies and
practices on compliance with legal and regulatory
requirements and to ensure that any deviation from
the CG Code is properly explained and disclosed in
the annual reports.

The written terms of reference of the Audit Committee
are available on the websites of the Stock Exchange and
the Company. The major tasks of the Audit Committee in

2023 are as follows:

review the annual results of the Group for the year
2022;

review the interim results of the Group for the year
2023,

review the auditor’'s report on the Group’s audit
plan and strategy;

hold 2 meetings with the auditors to consider the
auditors’ report on the scope, strategy, procedures
and results of their independent review of the
interim financial report for 2023 and the annual
audit of the consolidated financial statements for
2022;

separately communicate with the auditors, the
chief financial officer and the internal audit team
in the absence of management to review the
independence of the auditors and the objectivity
and effectiveness of the audit process, review the
audit fees and non-audit service fees payable to
the auditors and recommend to the Board the re-
appointment of KPMG as external auditor after
considering its performance and independence;

review and discuss the Group’s connected
transactions;
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o review the financial reporting system, compliance
procedures, internal controls (including the
Company’s internal controls over fraud risks and
the handling and identification of business conflicts
between major Shareholders in relation to listed
companies, etc.) and risk management systems and
procedures. The Board did not deviate from any
recommendation made by the Audit Committee on
the selection, appointment, retirement or dismissal
of the external auditor; and

° review the internal audit function, and confirm it is
adequate and effective.

During the year ended 31 December 2023, the Audit

BeXAMINTHE BEXZEEMEMEH Committee held 3 meetings and the attendance record
EaskE N Tk of the Audit Committee members is set out in the table
below:

HE/BITERRE

Name of Audit Attendance/Number

ERZEEERBENRE Committee Members of meetings held

B2EFLL(EE) Ms. CAl Haijing (chairman) 3/3

T Mm%k A4 Mr. DING Jiangang 3/3

FHELEE Mr. LI Kunjun 3/3
YTNEZE SRR =-FZKEMAK  BDMAL® The Remuneration Committee currently comprises three
UHERTEETEMALE(ER)REEFHFL  members including two independent non-executive
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Directors, namely Mr. DING Jiangang (chairman) and Ms.
CAl Haijing as well as a non-executive Director, Mr. MO
Jianhua.

The major duties of the Remuneration Committee are as
follows:

1. to make recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management’s remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;

2. to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives;



10.

1.

TEERRE

CORPORATE GOVERNANCE REPORT

REEENATEEREREEENH
MisE BREYEN  ERSEMNR
FECHRERARAARLEBBLER
TEXNNERMBE LREES RN
2

MERITESNFMRNESTSIRLES

ZEAIBL AR HFM - At
B B ) N B B e AN R P L B B (R
FA A6 4

R A ERRATEETRNSREEE
HERIRIEBBRRTMA AR
B UHERZEFHEES ORI 2
EREHRSOBER - BETELQF
BE - AHBEZE:

o

R MM ERERTAREMBE R LR
REBESFHIROBEZS - UER
RERHFBRENGER B EREES
WIER—2% ERBETAREEE:

BREMNEFHIEEMNBHBEALFTZ
HETHB M

MEMATESNFTFHREZLERNANAA
TRER/IEBEERER TR
B

BHE/HHELTRAUE T LS
BERABRMTENEE: K

EEREEEENTRREENMAHMLE
15 o

10.

1.

to make recommendations to the Board on the
remuneration packages of individual executive
Directors and senior management, including
benefits in kind, pension rights and compensation
payments, including any compensation payable for
loss or termination of their office or appointment;

to make recommendations to the Board on the
remuneration of the non-executive Directors;

to consider salaries paid by comparable companies,
time commitment and responsibilities and
employment conditions elsewhere in the Group;

to review and approve compensation payable to
executive Directors and senior management for
any loss or termination of office or appointment to
ensure that it is consistent with contractual terms
and is otherwise fair and not excessive;

to review and approve compensation arrangements
relating to dismissal or removal of Directors for
misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and
appropriate;

to ensure that no Director or any of his associates is
involved in deciding his own remuneration;

to consult with the Company’s chairman and/or
the president/managing director/chief executive
officer about their remuneration proposals for other
executive Directors;

to review and/or approve matters relating to share
schemes under Chapter 17 of the Listing Rules; and

to consider all other matters as referred to the
Committee by the Board.
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The written terms of reference of the Remuneration
Committee are available on the websites of the Stock
Exchange and the Company. Major works of the
Remuneration Committee in 2023 were as follows:

o review the remuneration policy and structure of the
Group;

J approve the terms of service contracts with the
executive Directors; and

o review the remuneration of each Director and senior
management and make recommendations on its
adjustment to the Board.

During the year ended 31 December 2023, the
Remuneration Committee held 2 meetings and the
attendance record of the Remuneration Committee
members is set out in the table below:

HE BTEBRE
Attendance/Number

FHEEEREHRA Committee Members of meetings held
TEREE(EE) Mr. DING Jiangang (chairman) 2/2
EBFELL Ms. CAl Haijing 2/2
Ryt Mr. MO Jianhua 2/2
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The Nomination Committee currently comprises three
members including two independent non-executive
Directors, namely Mr. DING Jiangang and Mr. LI Kunjun
as well as an executive Director and chairman of the
Board, Mr. YU Zhongxiang (chairman).

The major duties of the Nomination Committee are as
follows:

1. to review the structure, size and composition
(including the skills, diversity, knowledge and
experience) of the Board at least annually and make
recommendations on any proposed changes to the
Board to complement the Company’s corporate
strategy;
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2. to identify individuals suitably qualified to
become Board members and select or make
recommendations to the Board on the selection of
individuals nominated for directorships;

3. to assess the independence of independent
non-executive Directors; and

4. to make recommendations to the Board on the
appointment or reappointment of Directors and
succession planning for Directors, in particular the
chairman of the Board and the chief executive.

The Company has adopted a nomination policy (the
“Nomination Policy”). Pursuant to the Nomination
Policy, the Nomination Committee carefully considers,
including but not limited to the following criteria for
evaluating, selecting and recommending candidates for
directors to the Board:

1. diversity in all aspects, including but not limited to
gender, age, experience, cultural and educational
background, professional level, skills and
knowledge;

2. sufficient time to perform their duties effectively;
their services to other listed and unlisted companies
shall be limited to a reasonable amount;

3. qualifications, including skills, achievements and
experience gained in the relevant industries involved
in the Company’s business;

4. independence;

5. integrity and reliability;

6. potential contribution that the person may made to
the Board; and

7. commitment to enhancing and maximizing
shareholders’ value.

The recommendations of the Nomination Committee will
then be put to the Board for decision.
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Name of Nomination
Committee Members

REZEEHENS

The written terms of reference of the Nomination
Committee are available on the websites of the Stock
Exchange and the Company. Major works of the
Nomination Committee in 2023 were as follows:

° review the structure, size and composition (including
skills, diversity, knowledge and experience) of the
Board and make recommendations on any proposed
changes to the Board to complement the Company’s
corporate strategy;

o assess the independence of independent non-executive
Directors; and

o make recommendations to the Board on the
appointment or reappointment of Directors and
succession planning for Directors, in particular the
chairman of the Board and the chief executive
officer.

During the year ended 31 December 2023, the
Nomination Committee held 2 meetings and the
attendance record of the Nomination Committee
members is set out in the table below:

HE BITEBERE
Attendance/number
of meetings held

RBFELE(FE) Mr. YU Zhongxiang' (chairman) 0/0
RILR LA Mr. ZHU Lidong? 2/2
FHEBELEE Mr. LI Kunjun 2/2
TRk A4 Mr. DING Jiangang 2/2
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1. Mr. YU Zhongxiang was appointed as the chairman of the
Nomination Committee on 26 October 2023. The Company held
0 meetings of the Nomination Committee from the appointment
of Mr. YU Zhongxiang until 31 December 2023.

2. Mr. ZHU Lidong resigned from the chairmanship of the
Nomination Committee on 26 October 2023 due to reaching the
statutory retirement age.
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BOARD DIVERSITY POLICY

The Board remains committed to enhancing its operating
efficiency and maintaining high standards of corporate
governance on a continuing basis and recognizes the
vital importance of the diversity of the Board with
regard to the maintenance of competitive advantage
and sustainable development. Therefore, the Company
has adopted a board diversity policy. In designing the
composition of the Board, the Company has taken into
account the diversity of the Board from various aspects,
including but not limited to gender, age, cultural and
educational background, industry experience, technical
and professional skills and/or qualifications, knowledge,
length of service and time to be devoted as a Director
of the Company. The Company will consider its own
business model and special needs from time to time as
well. The ultimate decision will be made based on the
merits of the selected candidates and the contributions
they can bring to the Board.

The Board strives to ensure the appropriate balance of
skills, experience and diversity of perspectives that are
essential for the implementation of its business strategies
of the Board and the effective operation of the Board.
As of the date of this annual report, the eight Directors
include two women. The Company considers that the
Board has achieved gender diversity. The Company will
continue to maintain at least two female Directors on the
Board. Each of the Directors is aged between 35 and 60.
Their industry experience covers such a wide range of
fields as real estate, investment and financing, accounting
and auditing, media and market research.

The Board is of opinion that the composition of the
Board of the Company is sufficiently diversified. The
Nomination Committee reviews the diversity policy from
time to time to ensure the sustainability and effectiveness
of the policy and will continue to review the diversity of
the composition of the Board.
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As of 31 December 2023, the proportion of female
and male employees of the Group (excluding Directors)
were approximately 48.5% and 51.5% respectively. As
such, the Company also considers that it has achieved
gender diversity among its employees. For the Group,
recruitment is considered regardless of gender, as any
position in the Group does not require any ability or skill
that is considered to outperform another gender.

STRATEGY COMMITTEE

The Strategy Committee currently comprises seven
members including two independent non-executive
Directors Mr. DING Jiangang and Mr. LI Kunjun, three
MO Jianhua (chairman),
Mr. Ql Jiagi and Mr. CAl Xin as well as two executive
Directors Mr. YU Zhongxiang and Ms. ZHONG Ruogin.
The Company changed the name of the Strategy
Committee to the ESG and Strategy Committee on 25
March 2024 and revised its terms of reference at the

non-executive Directors Mr.

same time.

The major duties of the Strategy Committee of the
Company during the Reporting Period are as follows:

1. to review and make recommendation to the Board
on business development;

2. to provide advice to the Board on significant
investment, merger, acquisition and disposal; and

3. to perform other duties and responsibilities as may
be assigned by the Board.

The written terms of reference of the Strategy Committee
are available on the websites of the Stock Exchange and
the Company. Major works of the Strategy Committee in
2023 were as follows:

1.  to review and make recommendation to the Board
on business development.
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During the year ended 31 December 2023, the Strategy
Committee held 1 meeting and the attendance record of
the Strategy Committee members is set out in the table
below:

HE/ BITEREREY
Name of Strategy Attendance/number
KHMEEEREN®A Committee Members of meetings held
BEEsL(TE) Mr. MO Jianhua (chairman) 11
REF RS Mr. YU Zhongxiang' 0/0
KRR A? Mr. ZHU Lidong? 1/1
EBHEL LT Ms. ZHONG Ruogqin 1/1
EaErkt Mr. CAIl Xin 11
TRk A4 Mr. DING Jiangang 1/1
FHBEA Mr. LI Kunjun 11
& L& Mr. Ql Jiaqi 1/1
1. RABHEHREN2023F10A26B AR AKEEZE 1. Mr. YU Zhongxiang was appointed as a member of the Strategy

BEE - ARFRRBFLEEEZ TR E223F
NANBHEBHAONEREZESE S # -

2. RN RS AR2023F10A268 A B E A E RIKE
EMBTRKEZESERE -

EEHM

AAFRE2EHBERESZHM UM B®RE
7B EENEE B RERHKE -
WEREBFNEXREWRERE2023F12H31
HIEFERNME -

Committee on 26 October 2023. The Company held 0 meetings
of the Strategy Committee from the appointment of Mr. YU
Zhongxiang until 31 December 2023.

2. Mr. ZHU Lidong resigned from a member of the Strategy
Committee on 26 October 2023 due to reaching the statutory
retirement age.

REMUNERATION OF DIRECTORS

The Company has made full disclosure of remunerations
of Directors by name, amount and type in Note 7 to the
financial statements. No Director has waived or agreed to
waive any emoluments for the year ended 31 December
2023.
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REMUNERATION OF SENIOR MANAGEMENT
The remuneration of senior management of the Company
(whose biographies are set out on pages 47 to 51 of this
annual report) for the year ended 31 December 2023
falls under the following bands:

AE
[ AR Band of remuneration Number
= _ A R#1,000,0007T Nil-RMB1,000,000 1
KA A EK#1,000,0007T Over RMB1,000,000 4
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DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for
preparing the financial statements of the Group for the
year ended 31 December 2023, which give a true and
fair view of the affairs of the Company and the Group,
and presenting a balanced, clear and comprehensive
assessment of the Group’s performance and prospects.

The management of the Company has provided to the
Board such explanation and information as are necessary
to enable the Board to carry out an informed assessment
of the Group’s financial statements, which are put to the
Board for approval.

The Directors were not aware of any material
uncertainties relating to events or conditions, which
may cast significant doubt upon the Group’s ability to
continue as a going concern.

The statement of the auditors regarding their reporting
responsibilities on the consolidated financial statements
of the Company is set out in the Independent Auditor’s
Report on pages 198 to 209 of this annual report.

RISK MANAGEMENT AND INTERNAL
CONTROL

In the course of business operation, the Group is subject
to various risks, including business risks, financial risks,
compliance risks, and operational and other risks.
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The Board acknowledges its responsibility for the
Company’s risk management and internal control
systems, and is responsible for reviewing the
effectiveness of such systems. The Audit Committee
is responsible for overseeing the Company’s financial
records, internal control procedures and risk management
systems. Such systems are designed to manage rather
than eliminating the risk of failure to achieve business
objectives, and can only provide reasonable but not
absolute assurance against material misstatement, loss
or fraud. During the Reporting Period, the Company
has established the internal audit function, which is
carried out and reviewed by the Audit Committee, in
order to independently evaluate the effectiveness of the
Company’s risk management and internal control system
and timely report to the Board.

The Company has established comprehensive risk
management and internal control processes through
which the Company monitors, evaluates and manages
the risks that the Company is exposed to its business
activities. The risk management procedure of the
Company is based on the well-defined risk identification
standards, risk monitor responsibilities and risk control
measure of each major classification. The management
of the Company actively monitors the regional economy,
trend of property management services industry,
reliance on continuing connected transactions and
changes in applicable laws and regulations, and assesses
income and expenditure and absorptive capacity of
business expansions. The recommendations submitted
by independent consultant have been accepted by
the Company and implemented in stages, to further
enhance the policies, procedures and practices of
its internal control and risk management. The risk
management procedure of the Company clearly specifies
the management duties, authorization and approval of
each party in respect of the major risk identification
and management, and develops clear written policy for
significant risk management process and circulates it
to all managements and staffs. The Company’s internal
control procedures are designed to provide reasonable
assurance for achieving objectives, including efficient
and stable operations, reliable financial reporting and
compliance with applicable laws and regulations.
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In order to effectively reduce unnecessary financial risks
and operational risks, and thus ensure the realization
of corporate business objectives, the Company has
designated specific departments to perform internal
control and audit functions, establish a sound internal
control system, monitor the implementation of the
system, and evaluate the adequacy and effectiveness
of internal control and risk management systems
annually. For the significant risks affecting the Group’s
business and operations, the management has ensured
that appropriate measures have been taken to provide
reasonable protection for compliance with laws and
regulations and improve the effectiveness and efficiency
of operations. The Board and management of the
Company also evaluate the adequacy and effectiveness
of the relevant systems annually, and consider and
implement the recommendations proposed by the
specific departments for the improvement of systems.

The Directors and senior management of the Company
regularly receive training relating to continuing disclosure
obligation of listed companies. The Company also
engaged external legal consultant to obtain professional
guidance on disclosure obligations in respect of inside
information. The management of the Company is
responsible for designing, implementing and maintaining
the effectiveness of the internal control system, which
includes monitoring on compliance with disclosure
obligations in respect of inside information. The Board
is responsible for supervising the appropriateness and
efficiency of the internal control measure carried by
management.

The Group conducts its affairs with close regard to the
disclosure requirement under the Listing Rules as well
as the “Guidelines on Disclosure of Inside Information”
published by the Securities and Futures Commission of
Hong Kong in June 2012.
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The Company has established a system, including
management regulations, processes and procedures for
external information dissemination, to comply with the
disclosure obligations in relation to price-sensitive and/
or inside information. The major steps involved are as
follows:

o the Board and the company secretary identify the
existence of inside information in a systematic
and timely manner through regular financial and
operational reports;

J monitoring business and corporate developments
and events through core management to enable
timely identification of information that may
constitute inside information;

o extensive disclosure of information to the public
through channels such as financial reports,
announcements and the Company’s website;

o ensuring inside information is kept strictly
confidential before it is disclosed to the public; and

o authorizing designated personnel (including
Directors and company secretary) to communicate
with Shareholders, investors and analysts, subject to
compliance with the relevant disclosure obligations
and requirements under the Listing Rules.
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During the year ended 31 December 2023, the Company
has adopted various measures to ensure the effective
implementation of the internal control system, including
through the review of the Group’s internal control system
and provision of guidance in respect of the internal
control policies, responsibilities and duties of the listing
company’s directors and management under the Listing
Rules and other applicable laws and regulations for
the Directors, senior management and employees. The
Board had reviewed the risk management and internal
control system of the Group 4 times. The Board and the
management has reviewed the effectiveness of the risk
management and internal control system of the Group
for the year ended 31 December 2023 and considered it
sufficient and effective.

The Company has adopted an inside information policy in
accordance with the SFO and the Listing Rules to ensure
the confidentiality of handling inside information and the
publication of respective disclosure to the public as soon
as practicable. The Company will make corresponding
information disclosure timely with regard to information
that is unlikely to maintain confidentiality, so as to
ensure effective protection of the rights and interests of
investors and stakeholders.

In conclusion, the Company believes that its internal
control system is sufficient and effective.

AUDITOR’S REMUNERATION

For the year ended 31 December 2023, the auditor’s
remuneration for the annual audit services and review
services were RMB2.1 million and RMBO0.5 million
respectively and the aggregate amount was RMB2.6
million. The fee for non-audit services, mainly the review
of environmental, social and governance report, and tax
consulting was RMBO0.5 million.
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COMPANY SECRETARY

Ms. ZHONG Ruogin, one of the Company’s executive
Directors, is also one of the joint company secretaries of
the Company.

Ms. AU Wai Ching (“Ms. AU") has been appointed
as the Joint Company Secretary and an authorized
representative of the Company under Rule 3.05 of
the Listing Rules, an authorized representative of
the Company pursuant to Part 16 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong)
and an authorized person of the Company under Rule
19.05(2) of the Listing Rules for the acceptance of service
of process and notices in Hong Kong on behalf of the
Company with effect from 10 November 2021. Ms. AU
is a senior manager of SWCS Corporate Services Group
(Hong Kong) Limited with over 10 years of experience
in corporate secretarial services. Ms. AU obtained a
bachelor’'s degree in business administration and a
master’s degree in professional accounting and corporate
governance from City University of Hong Kong. Ms. AU is
an associate member of both The Hong Kong Chartered
Governance Institute and The Chartered Governance
Institute in the United Kingdom.

The primary contact of Ms. AU Wai Ching in the
Company is Ms. ZHONG Ruoqin.

For the year ended 31 December 2023, Ms. ZHONG
and Ms. AU have undertaken not less than 15 hours of
relevant professional training in accordance with Rule
3.29 of the Listing Rules.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTOR RELATIONSHIP

The Company considers that effective communication
with shareholders is essential for enhancing investor
relations and understanding of the Group’s business,
performance and strategies. The Company also
recognizes the importance of timely and non-selective
disclosure of information on the Company for the
shareholders and investors to make informed investment
decisions.

The annual general meeting of the Company provides
opportunity for shareholders to communicate directly
with the Directors. The chairman of the Board
and the chairmen of the Board Committees of the
Company attend the annual general meeting to answer
shareholders’ questions. The auditor also attends the
annual general meeting to answer questions about the
conduct of the audit, the preparation and content of the
auditor’s report and auditor’s independence.

To promote effective communication and to build an
inter-relationship and communication channel between
the Company and the Shareholders, the Company adopts
a shareholders’ communication policy and maintains a
website at http://www.hzbjwy.com, where the up-to-date
information on the Company’s business operations
and developments, financial information, corporate
governance practices and other information are available
for public access.

During the year ended 31 December 2023, the Board
has reviewed the shareholders’ communication policy,
including the actions taken at the general meetings,
the handling of enquiries received and the various
communication channels available. The Company
considers that the shareholders’ communication policy
has been effectively implemented during the year ended
31 December 2023.
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SHAREHOLDERS’ RIGHTS

To safeguard the shareholders’ interests and rights, a
separate resolution will be proposed for each issue at
general meetings, including the election of individual
directors.

All resolutions put forward at general meetings will
be voted on by poll pursuant to the Listing Rules and
the poll results will be posted on the websites of the
Company and the Stock Exchange in a timely manner
after each general meeting.

CONVENING AN EXTRAORDINARY
GENERAL MEETING AND PUTTING
FORWARD PROPOSALS

According to the Articles of Association, the Shareholders
may put forward proposals at the general meeting of the
Company for consideration. Any one or more member(s)
holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company
(carrying the right of voting at general meetings of the
Company on the basis of one vote per share) shall at all
times have the right, by written requisition to the Board
or the company secretary of the Company to require an
extraordinary general meeting to be convened by the
Company for the transaction of any business specified in
such requisition or resolution and to add the resolution
to the agenda of that meeting; and such meeting
shall be held within two months after the deposit of
such requisition. If within 21 days of such deposit the
Board fails to proceed to convene such meeting, the
requisitionist(s) himself/herself (themselves) may do
so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure
of the Board to convene such general meeting shall be
reimbursed to the requisitionist(s) by the Company.

As regards proposing a person for election as a Director,
the procedures are available on the website of the
Company.
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ENQUIRIES TO THE BOARD

Shareholders who intend to put forward their enquiries
about the Company to the Board may send their
enquiries to the Investor Relations of the Company at its
headquarters through email at ir@binjiangfuwu.com.

AMENDMENTS TO CONSTITUTIONAL
DOCUMENTS

The Company’s second amended and restated Articles
of Association were approved at the annual general
meeting held on 6 June 2023.

Besides, the Company plans to amend its memorandum
and articles of association. For details, please refer to the
announcement dated 25 March 2024 and the circular to
be issued by the Company.
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ABOUT THIS REPORT

This is the sixth “Environmental, Social and Governance
Report” (the “"ESG Report”) issued by the Group to
present the achievement of the Group regarding its
management policies in the environmental and social
aspects and the fulfilment of environmental and social
responsibilities in 2023.

This report is prepared in accordance with Appendix C2
of the Environmental, Social and Governance Reporting
Guide of the Listing Rules.

ESG report is released annually and this report covers
the year from January 2023 to December 2023. The next
report for 2024 is expected to be released in April 2025.

The scope of this report other than emissions from
stationary combustion in environmental includes Binjiang
Service Group Co. Ltd. and its subsidiaries, which is
unchanged from the previous year. With regard to the
emissions from stationary combustion on environmental
categories, due to the Group’s business attributes, which
have a limited impact on the use of resources in projects
under management, the scope of the report covers the
Group's headquarters, and there is no change from the
previous year.

The data used in this report are derived from the internal
documents and related statistical materials of the Group.
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This report is prepared based on the following principles:

Materiality: The Group identifies major Environmental,
Social and Governance (the "ESG") issues through
materiality assessment, and the relevant process and
results have been disclosed in this report.

Quantitative: The Group makes quantitative disclosure
of the key performance indicators with historical data in
the areas of “environmental” and “social” according to
the requirements of the “Key Performance Indicators”
in the Appendix C2 the Environmental, Social and
Governance Reporting Guide of the Listing Rules, makes
quantitative disclosure of forward-looking information
such as targets as much as possible, and will gradually
improve the statistical process to achieve full disclosure
in the future.

Balance: This report objectively, fairly and truly
discloses the Group's work performance and practice in
environmental and social matters in 2023, and discloses
the problems encountered and improvement measures in
a responsible manner.

Consistency: The Group follows a consistent statistical
method for disclosure. In this report, we have maintained
the same statistical method for the information
as disclosed in the previous year’s report. For the
information disclosed for the first time, the Group will
adopt a consistent statistical method for ESG information
disclosure in subsequent years, in order to facilitate
meaningful comparisons from year to year.

This report will be published on the website of the Stock
Exchange and the official website of the Group.
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STATEMENT BY THE BOARD OF
DIRECTORS

Assuming full responsibility for the Group’s ESG
strategy and reporting, the Board is responsible
for assessing and determining the Group's ESG
related risks, and ensuring that the Group has
an appropriate and effective system for ESG risk
management and internal monitoring. The ESG and
Strategy Committees are the lead committees that
support the Board in fulfilling these responsibilities.

The business development opportunities of the
Group stem from the society’'s pursuit of better
quality of life. Because of this, the Group pays
special attention to the sustainable development,
establish and improve the ESG governance system,
and have the review and decision-making of major
ESG issues led by the Board, including identifying
and evaluating ESG risks, formulating ESG strategies
and policies, establishing management policies
and plans, approving and reviewing ESG target
management, and approving the annual ESG report
and other management content.

Based on the external environment and the Group’s
development strategy, the Group conducted
research on internal and external stakeholders
during the Reporting Period, identified key ESG
issues, and clarified work priorities, including:
corporate governance, risk and crisis management,
employees’ rights and benefits, development and
training, customer relationship management and
community development and services, with focus
on reviewing the above issues and improving
performance in daily work, and carried out target
management accordingly. In the future, the Group
will continue to adjust the strategy and promotion
method of sustainable development management
according to the expectations of stakeholders
and the actual operation of the Group, so as to
continuously improve the level of sustainable
development.
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This report disclosed details of the progress and
effectiveness of the ESG work of the Group in
2023. The Board, as the highest responsible and
decision-making body for ESG matters, warrants
that there are no false representations or misleading
statements contained in, or material omissions from
this report, and accepts all responsibilities for the
truthfulness and accuracy of this report.

ENVIRONMENT, SOCIETY AND
GOVERNANCE OVERVIEW

The Group is committed to the service concept
of "Hearty Service Loving Home” and the
corporate vision of becoming “the Leader of
Property Management Brands and the Setter
of High Quality Standards”. The Group aims to
secure the well-being of owners and residents
through more professional and standardised
services. At the same time, the Group adheres
to the quality policy of “sincerity, innovation,
perfection, safety, health and green” and
strives to always keep its corporate social
responsibility in mind. These policies and
principles instill the concept of sustainable
development into every aspect of the
Group's governance and business and enable
the Group to realise economic, social and
environmental benefits.
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The Group has established a top-down ESG
governance structure, with the Board being
responsible for overseeing the environmental
and social matters of the Group, and the
ESG and Strategy Committee being the
main responsible committee. In addition, we
have also set up an ESG Reporting Working
Group led by senior management with the
participation of middle management. The
working commission consists of representatives
from all regular management divisions of
the Group, including the Board Office, the
Integrated Management Department, the
Finance Department, the Human Resource
Department, the Brand Operations Department
and all Service Centres.

ESG Management Structure

Board ESG-related risk assessment,
prioritisation and risk
management, monitoring
and reviewing the Group’s
performance on environmental
and social issues.

ESG and Refining and implementing
Strategy ESG-related work based on
Committee material issues, strategies and

policies derived from the ESG
materiality assessment; and
coordinating ESG reporting.

ESG Reporting Regularly reporting to the
Working Board and the ESG and
Group Strategy Committee; listening

to opinions and suggestions;
and conveying, communicating
and implementing the Group's
strategies, specific measures
and feedback on environmental
governance and social
governance;
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Promoting ESG-related daily
work, coordinating the sorting
of materials, data and statistics
related to ESG information
disclosure, and ensuring
smooth communication with
stakeholders.

The Group’s ESG stakeholders mainly
include the employees, suppliers, customers,
shareholders and investors, local government,
and the communities where our business
operates. The Group believes that listening
to and understanding the opinions of
stakeholders will provide a solid foundation
for the long-term development and success of
the Group. The Group actively explores various
channels to maintain good communication
with stakeholders, to enhance the
stakeholders’ understanding of the Group’s
development and operational policies, and
to provide more opportunities for them to
put forward suggestions so that the Group
can provide them with timely and effective
feedback regarding their concerns. In this way,
the Group ensures that it is cooperating and
working alongside stakeholders to achieve
mutual benefits.
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Stakeholders Government Shareholders Employees Customers Suppliers Community
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33 o RAERE ¢ ZPRER o FERBRKEE o GTAE ENRR o RERRER
o REXL
Target & focus Respond to state o Business strategy o Payment & welfare — # Timely service o Abide by commercial  * Hold community
policies & operating o Guarantee of rights ~ » Safety of ethics & state laws activities
Operate according o~ performance and interests householders and rules o Assist in community
laws and regulations # Protect shareholders' » Career development ¢ Privacy protection ~» Be transparent and construction
Pay taxes in legal rights o Safetyandhealth o Steadily improve fair * Secure community
accordance with laws o Business sustainability » Corporate culture service quality o Fulfil commitments, welfare
Promote employment ¢ Company achieve mutual * Promote the
transparency benefits and enable community's
win-win cooperation development
BEAZRAA PERBURNEE  FRRE o BIRR » BEEBARER o ABEERERAR o ERARG ARY
RiRERCRER « 58 KRe Rk o 1844 o FIEREE RE o AERYA i
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BR » REERER o BIEREE RE o ANGERE o EMGRRE « ENEERE
BESHRIYE o ENERRE
Method of Take partin + Information o Employee + Communicate during  »Announce the supplier »  Communicate with
communication discussions when disclosures representative the service offering management rules local government and
and exchange relevant policies are o The board meeting, ~  Trade union process o Contract negotiation organisations
being formulated, shareholders' meeting »  Employee o Ownerssurveyand o Dally business ¢ Exchange ideas with
and share enterprise and investors' meeting  representative provision of timely exchange community members
experience of exchange conference feedback ¢ Enhance information ¢ Enhance information
Guide and influence ~# Direct communication  Employee surveyand ¢ Complaint hotline disclosures disclosures
public policies actively ~ among shareholders provision of timely ~# Enhance information
Engage in dialogue feedback disclosures
with the local ¢ Enhance information
government disclosure
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Implement state
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by state laws and
regulations

Accept supervision
and check-ups

Create more posts to
boost the employment
rate
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classification activities
in cooperation with
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Declare taxes in a
timely manner
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Take action to
implement garbage
classification
Number of persons
employed
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Enhance trainings

for employees in
respect of culture and
technical skills
Improve living and
working environment
for employees
Guarantee employees'
rights and benefits,
and upgrade their
welfare level

Health and safety
quarantees for
employees

Establish an employee
trade union
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AEERIRHNE
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employee training
Remuneration and
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The sum of money
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with financial
difficulties
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Service normalisation
and standardisation
Conduct reqular
customer satisfaction
surveys

Respond to client
complaints and
provide them with
feedback in a timely
manner

Eamestly protect
customer privacy
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Investments in
greening

Number of customer
complaints

Solutions for handling
customer privacy cases
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Set up an open
and transparent bid
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communication
platform for suppliers
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selection system
Offer equal
opportunities to
suppliers
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REmHE

Contract performance
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Assessment of
supplier
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Regularly hold
activities to benefit
community residents
Encourage good
deeds

Be passionate about
public welfare, and
contribute to society
Conduct employee
volunteer activities
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Examples of good
deeds

Investments in social
welfare causes
Volunteer activities
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The Group attached importance to the
identification and management of ESG issues.
We conducted interviews, surveys and other
activities to collect the opinions and feedbacks
from stakeholders in order to identify material
ESG issues and made specific disclosures in
the report accordingly so to enhance the
sustainable development and management
effectively. The Group will also continually
pay attention to all stakeholders, constantly
review and update the materiality assessment,
and include external stakeholders when the
conditions are right, so as to achieve a more
accurate and thorough understanding of the
demands of various parties, and to provide
guidance and direction to the enterprise’s
business operations and controls over
environmental and social governance.

In 2023, the Group identified industry-related
ESG issues based on relevant guidelines on
sustainability information disclosure, such
as the Material Issues Database formulated
by the Sustainability Accounting Standards
Board (SASB), and based on the analysis and
summary of the results of the materiality
assessment of ESG issues from all stakeholders,
and formed the following materiality
assessment matrix, which is prepared in
considering the stakeholders’ focus on
corporate operations and environmental and
social governance and in accordance with
the Environmental, Social and Governance
Reporting Guide. The Group focuses on
social fields such as rights and interests
of employees, development and trainings,
community development and customer
relationship management, and environmental
issues such as use of energy and climate
change.
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ESG materiality Matrix of Binjiang Service
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3 RERE 3 ENVIRONMENTAL PROTECTION
RIBHEE Environmental Policy
FEEMGNRREBENEE A5 E As a socially and environmentally responsible
AAERTPELARBERENRRRE corporate citizen, the Group is fully aware of its
EX - -ERFPELNEREBEHR K& responsibilities in environmental protection. In the
ErEEFARERENEEN  BERE process of daily operations and development, the
THEERBRERIMR SEREERE Group maintains an emphasis on the importance
REBRTRANEETE RKEER of environmental protection, actively implementing
BT E - green and low-carbon development strategies,

minimizing the negative impact of business
development on the environment, and trying to
generally have a positive effect on the environment.
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The Group strictly abides by laws and regulations
that have a significant impact on the development
of the Group, such as the Environmental Protection
Law of the People’s Republic of China and the Law
of the People’s Republic of China on Conserving
Energy and strives to ceaselessly implement its
environmental protection measures. In order to
strengthen environmental protection awareness, the
Group monitored the use of electrical appliances,
water conservation, paperless office measures,
business vehicle management, and other areas, so
as to regulate employees’ environmental protection
behaviour in daily operations. The promotion and
implementation of the green office system have
greatly enhanced the awareness of all employees in
saving energy and reducing consumption, playing a
significant role in strengthening the management of
water and electricity consumption, reducing waste,
effectively reducing energy consumption, guiding
all employees to form the habit of saving resources
and protecting environment and promoting the
sustainable development of the Group.

In addition, the Group has a GB/T24001-2016
ISO14001:2015 certified environmental management
system, which affirms the Group’s achievements in
environmental management. Going forward, the
Group will work to further develop and optimise
the environmental management system.
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Carbon emissions and environmental
protection

The Group paid special attention to low
carbon emission and environmental protection,
actively responded to the country’s energy
saving and emission reduction initiatives.
The Group’s carbon emission was mainly
generated by the use of electricity and natural
gas in projects under our management
and automobile fuel consumption, with
an annual volume of 559.79 tonnes. The
Group integrates energy conservation and
consumption reduction measures into internal
management and encourages employees to
reduce carbon emissions in various ways. With
regard to company-financed vehicles, their
use is controlled and managed in a unified
manner by the Integrated Management
Office. Employees are encouraged to make
contribution to environmental protection
by using public transportation. The Group
advocates for a paperless office and
encourages the use of recycled paper and
double-sided printing. In these ways, the
Group strives to reduce carbon emissions by
reducing paper use. Please refer to the “Use
of Resources” section below for information
regarding our electricity consumption.
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BERUY R R Source of emissions 20224
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equivalent)
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equivalent)
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Exhaust Emissions

TR & Note 2:

Note 3:

have a limited impact on energy use on
managed projects, the emissions from stationary
combustion on environmental scope data only
includes the Group's office premises.

The calculation of direct greenhouse gas emissions
is based on Appendix 4 to the China Energy
Statistical Yearbook 2020, GHG Protocol, /IPCC,
2014: Climate Change 2014: Comprehensive
Report, Report of the First Working Group, the
Second Working Group and the Third Working
Group of the Fifth Assessment Report of the
Intergovernmental Panel on Climate Change,
Guidelines for the Compilation of Provincial
Greenhouse Gas Inventories (Trial, May 2011) and
Energy Statistics Manual (Department of Energy,
National Bureau of Statistics, 2010).

Indirect greenhouse gas emissions are calculated
based on the average carbon dioxide emission
factor of China’s regional power grids in the
Notice on Reporting and Verification Greenhouse
Gas Emissions of Enterprises in Certain Key
Industries from 2023 to 2025 issued by the
Ministry of Ecology and Environment of China.

BREfW (B FTr)
WAty (EML: Tr)

By (B T5)

Nitrogen oxide (unit: kg)
Sulfur oxide (unit: kg)
Granulates (unit: kg)

20234 20224
2023 2022
174.39 136.64
2.97 2.51
12.84 10.06
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Case: To add "a touch of green to the Asian Games”, Binjiang Property holds a
tree planting festival

SANB - M - BN - @SEREEVERBRLOBEHE XZg  EFXHREREER -
MEAENEFMAEHRRTDATEN N  AREEE -

On 11 March, the service centres for the Hangzhou, Quzhou and Jinhua properties
collaborated with their local communities, property owners’ associations and owners to
plant trees together. Property management personnel and owners celebrated the upcoming
Asian Games and spruced up their homes by actively participating in tree planting and
environmental protection, adding a touch of green to both the sporting event and their
homes.
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Garbage classification, benefit the
country and the people

The Group strictly abides by the laws and
regulations such as the Prevention and
Control of Environmental Pollution by Solid
Waste of the People’s Republic of China and
the /Implementation Plan for the Domestic
Waste Classification System to implement
classified management of waste. Garbage
classification is essential for social governance
and relies on the cooperation and participation
of the government, enterprises, residents,
social organisations and other sectors. The
government, enterprises, residents, social
organisations and other stakeholders are able
to promote their self and mutual regulation,
service, education and supervision through
cooperating and participating in garbage
classification. Contentment, happiness and
sense of security of people lie in the efforts
made by all sectors in garbage classification.
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As domestic garbage classification has
far-reaching significant for environmental
protection, it is essential to encourage the
extensive participation and action of the
population. The Group’s practice should be
changed from producing garbage to classifying
garbage while property management provider
should assume their responsibilities in garbage
management. Driven by policy guidance and
internal factors, the Group has adopted a
number of measures to classify garbage at
its source, in an effort to instill in people the
concept of garbage classification. The Group
further enhanced property owners’ awareness
on domestic garbage, classification rate and
disposal accuracy through voluntary services,
regular seminars, disposal guidance, regulatory
management, and other measures. The Group
has obtained the GB/T 19095-2019 Domestic
Waste Classification Service Capability
Certification. We have forged ahead in the
field of domestic waste classification services.
Going forward, the Group will continue to
adhere to the concepts of environmental
protection and sustainable development,
improve its garbage classification capabilities
and management, and make greater
contributions to the construction of an
ecological civilisation.

In 2023, 21 of the Group’s service centres
received awards related to “waste separation”.
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In addition to daily domestic garbage
classification, the Group has also standardised
the treatment of waste and domestic sewage
resulting from home maintenance. For
maintenance waste generated in projects
under our management, the property service
centre first places the waste in special
warehouses on a temporary basis. They
will then be collected and disposed of by
the recovery units certified by the relevant
gualification authority after the disposal
scheme is approved. The Group verifies the
qualification of the recovery units on an
annual basis. With regards to domestic sewage
discharge, the Group strictly complies with
the relevant provisions of the Environmental
Protection Law of the People’s Republic of
China and the Law of the People’s Republic
of China on Prevention and Control of Water
Pollution, so as to eliminate any non-compliant
discharge that may have a negative impact on
the environment.

In terms of the Group’s business, during the
Reporting Period, the Group did not have
any non-compliance matters with laws and
regulations that have a material impact on
the Group in terms of air and greenhouse
gas emissions, pollutant discharge to water
and land, and generation of hazardous and
non-hazardous wastes.
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The Group regards resource conservation
as a vital part of its development strategy
and operational approach and is committed
to constantly monitoring and improving
the Group’s environmental protection
performance. The resources used by the Group
mainly include electricity, natural gas, gasoline
and water. Among which, electricity and water
are the main resources used and consumed
by us. The Group has obtained the GB/
T2331-2020/1SO50001:2018; RB/T107-2013
Energy Management System Certification. In
the future, we will continue to actively explore
new technologies and energy sources as we
pursue more environmentally friendly, efficient
and sustainable development.

Smart renovations for energy
conservation

The Group’s carbon emissions are mainly
caused by electricity consumption. In the
Reporting Period, the Group consumed
electricity of 205,126.00 kWh in total. In order
to reduce energy consumption and conduct
reasonable planning and efficient management
of electricity consumption, the Group
formulated the “Binjiang Property Green Office
Management System”, which regulates the
temperature of air conditioners at the entry
and exit, and implements “lights off when
people leave and machine stop” for power
facilities in the office. In addition, the Group
also encourages employees to use natural
lighting and ventilation as much as possible to
reduce the use of electrical appliances.
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During the Reporting Period, the Group
actively pursued the strategies of energy
conservation, emission reduction and green
development. To this end, we renovated
the basement lighting fixtures in the
underground parking garages of several of
the Group’s properties. This project aimed
to reduce energy consumption and improve
the effectiveness of lighting by replacing the
original lamps with energy-efficient lighting
fixtures. As a result of the renovation, the
lighting in the underground parking garage
has been improved, users have been provided
with a safer and more comfortable parking
environment, and power consumption has
been significantly reduced. The renovated
lighting fixtures save 58,206 kWh of energy
annually, which fully demonstrates both
the economic and social benefits of energy
conservation and emission reduction. Going
forward, the Group will continue to strengthen
energy conservation and emission reduction,
promote green and low-carbon development,
and make more concrete contributions to the
achievement of its sustainability goals.

At the same time, the Group attaches great
importance on both energy conservation and
emission reduction and owners’ experience
and satisfaction. We provide high-quality
services while putting great efforts in
improving our performance in energy
conservation and energy efficiency.
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2023 20224

2023 2022

ARBGLFXK) Gas consumption (cubic metres) / /
AR (B ) Gasoline (0000 litres) 20.19 17.07
NEBN(TRE) Purchased electricity (kWh) 205,126.00 174,428.00

FERRER(TRE)

BT 2R ERER
(TRE/ARETTEEHRA)

Comprehensive energy consumption
(kWh)

1,970,103.34 1,666,164.09

Comprehensive energy consumption
per thousand yuan of revenue

(kWh/operating income of

RMB1,000 Yuan)
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0.70 0.84

Note 4: As mentioned in Note 1, energy usage statistics
include only group office premises.

Note 5. Comprehensive energy consumption is calculated
based on the conversion factors in the General
Principles for Calculation of Comprehensive Energy
Consumption (GB/T2589-2020), the national
standard of the People’s Republic of China.

Multiple measures for water recycling
The Group mainly uses municipal water,
and uses river water and reclaimed water in
some qualified projects, and has no problem
in accessing to water resources that fit for
purpose, but the Group is fully aware of
the shortage of freshwater resources and
importance of water conservation and actively
plan and construct urban water-efficient
communities. In 2023, a total of six service
centres under the Group were awarded
the provincial honorary commendation of
“Water-efficient Communities”.

When carrying out daily operation and
maintenance of the community environment,
the Group reasonably reduces the frequency
of water refreshing, reduce labour intensity
and improve work efficiency through scientific
maintenance, and with the assistance of robots
and other methods, to reach the triple goals of
achieving environmental, social and economic
benefits.
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Case: A community under Binjiang Property wins the title of “Benchmark Water-
saving Community in the Province”
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In 2023, a community under Binjiang Property was awarded the title of “Benchmark Water-
saving Community in the Province”. In this community, residents consumed water at a rate of
86.04 L/person per day, which was lower than the provincial water quota; and the community
achieved 28.3% of the advanced target for per capita water consumption. Residents in the
community have a strong awareness of the importance of conserving water and supporting
water-saving work. The community property and property owners’ association has formulated
a system and programme for water-saving management. In addition, it regularly holds water-
saving meetings and has implemented various water-saving facilities:

REAKBEEEH LR ERME - W2 HEHEHKSIE - EHRE:
Water supply facilities in all public areas are equipped with metering facilities, and all
water-saving appliances shall be used for regular maintenance;

e HEBIKAMERN 2B THAZMMRKEZTRS:
Micro spray technology has been adopted for plant watering, and sunken green belt and
rainwater storage systems have been built;

o JKHEBEBRMBERMAIK:
Recycled water is used in the swimming pools;

s RBRYUBHRIBAKEBYS HEERGLBENFK®RE ITHRBFEEHKEEIE -
An intelligent platform has been set up to supervise water use, facilitate online billing
and water leakage reporting for residents, and publicise special water-saving initiatives.
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Case: A community under Binjiang Property wins the title of “Benchmark Water-
saving Community in the Province”

B [E AP P EKEE g MEFRLNEGHKEEZRE
Water-saving banner at the gate Water-saving banner

in the property service centre

A 3 = 8 pR A K B E F 1 EEIL=PIY-WIN

Water-saving brochures Automatic sprinkler
are distributed to residents

M AR K M T K& E R A
Sunken green belt Rainwater storage and use system with a
permeable surface

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023



RIR - dERERBME
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

20234 20224

2023 2022

BKE(LAHK) Water consumption (cubic metres) 1,219 1,336

RKBE(IAK/ AREEE  Water consumption density (cubic
TEERA) metres/operating income of

RMB1,000,000) 0.43 0.67

6 Ml RAKERFTILAREEE Note 6: As mentioned in Note 1, water consumption
WRIGER © statistics include only the Group's office.

REHFELHNRREEREEMS - In terms of managing environmental targets
AEEBBABEZEHR RE for our own operations, the Group aims to
WELWRIGHOKERER - reduce water and energy use (and therefore
REREAEMRLSERMAESR emissions and greenhouse gas emissions) in
BERNEE  ERFDHEMNR our offices by promoting green office, which is
AEBBOESKAES - BERK also beneficial to our operational cost control.
SEW T HEB R ASAMERE - However, given that the Group does not own
BEAEBETEHERBEBERE S the building where the office is located and
R - HE TR IR E A & HEBE cannot directly influence the renovation of
BMEREELLEEZNZEEAER  ®B its facilities or the source of its electricity,
BREREAMS  BEASEE there is limited scope for setting quantitative
BEOTEHRRE - A% HITH KA 8 targets for energy use and its emissions from
thiER BEERRERTHEER stationary combustion. In terms of mobile
T EBERMEEZEERERERR - combustion, as the Group's business expands,

the demand for business travel is likely to grow
and it is difficult to set targets of total usage
at this stage, but we are considering setting
intensity targets.
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For the management of environmental targets
in our business, as the number of property
projects under the Group’s management is
growing rapidly and the types of projects
are becoming more diversified, considering
the maintenance needs of different types of
property projects under management and the
large differences in material consumption level,
energy consumption level, greenhouse gas
emissions and water use, it is difficult for the
Group to set quantitative emission reduction
targets in terms of energy use efficiency, water
use efficiency, emissions and waste at this
stage. However, from a long-term perspective,
the Group insists on improving the efficiency
of resource and energy use, reducing energy
consumption without compromising service
quality to reduce greenhouse gas emissions,
reducing the probability of maintenance,
extending service life and reducing the
severity through optimizing design, scientific
investigation and timely response, and are
gradually accumulating and analysing the
energy, water and material consumption of
different property types by adopting digital
means, to formulate quantitative targets in the
above aspects in the future.

A system that empowers green office
operations

In 2023, the Group continued to step up
the construction of its information system;
and as a result, sign-in, contracting and
administrative approval processes can all be
performed electronically now. In addition,
various functions, including e-signature for
employment contracts, financial e-filing,
financial audit and Binjiang netdisk, were
added to the system during the Reporting
Period.
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As the Group’s business consists of property
management, the Group business activities
does not involve significant consumption of
natural resources nor a significant impact on
the environment. However, the Group is well
aware of the possible environmental impact
of day-to-day business operations. The Group
takes our own actions to mitigate climate
change, protect biodiversity, prevent soil and
water resources from being polluted, and
maintain a sound and sustainable ecological
environment with practical actions. The Group
actively conveys environmental protection
awareness to owners, employees and other
stakeholders. By carrying out environmental
protection publicity activities across the
country, we strive to convey environmental
protection culture such as protecting plants,
reusing recyclable resources, and garbage
classification in the community, and jointly
build a good environment in the community.

The Group adheres to the concept of saving
energy, building beautiful community, and
protecting environment, integrates the concept
of protecting environment into community
construction, plans and improves the
greening and garden area of the community,
and creates a green and environmentally
friendly community, while providing owners
and employees with comfortable living and
working place.
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The Group's community garden and greening
areas have been set up based on the following
considerations:

e Focusing on a rational combination
of plant varieties. Community green
space is the area most commonly used
by residents, so it is important to keep
it green. Reasonable greening can
create a pleasant outdoor environment,
provide a variety of venues for residents
to enjoy, and meet the recreational
needs of residents. Meanwhile, plants
are instrumental in generating oxygen,
cooling and humidifying, which makes for
a pleasanter microclimate. They also make
temperatures milder, landscapes more
beautiful, and recreational environments
more comfortable for residents.

e Highlighting the importance of
community greening. Greening is
an indispensable part of community
construction. Plants are vital to the urban
landscape and eco-balance as they create
a dynamic but harmonious living space.

e Paying attention to the direct
impact of community green space
on the urban eco-environment.
As an integral part of urban green
space, community green space is widely
distributed in the living space of urban
dwellers. Plants play a distinct role in
ecological aesthetics and psychology
and deliver unique benefits, including
by regulating temperature and humidity,
improving air quality, and preventing
wind and dust. The beautiful landscapes
they help create ease stress and are
conducive to physical and mental health.
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The Group has developed and improved its
emergency plan for pest and disease control,
refined and supervised the implementation
of the prevention and control system, and
achieved “prevention and control with a focus
on prevention”. As a result of these efforts,
we have been able to fundamentally improve
the resilience and adaptability of garden plants
in our communities’ external environments.

In 2023, 422,376.72 square metres of green
area were added to 20 of the Group’s
properties.

The Group will continue strengthening
our environmental management system to
ensure its compliance with all applicable
environmental laws and regulations and make
contributions to the common environmental
protection cause of mankind.

Currently, global warming, sea level rise
and abnormal weather intermittently affect
people’s work and life and have become main
concerns of the society. Enterprises face tough
challenges of addressing climate changes.
With reference to the framework set out in the
TCFD (Task Force on Climate-related Financial
Disclosures), the Group has assessed risks and
opportunities arising from climate changes
and formulated strategies for managing risks
and identifying and managing indicators and
objectives.

Governance

The Board is responsible for overseeing the
Group’s environmental and social matters,
including risk assessment, prioritisation and
risk management, as well as identifying and
studying the impacts of climate change on
the Group’s business activities in collaboration
with relevant departments, in order to
adequately manage climate-related risks and
opportunities.

BIREEEER AR FEHRE 2023

143



144

RIE - S RERBE

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

R BE
BIRBANKESELGELE SR
K- BmARIABLEIAZTER
BB - RAIBEAHREBTIG « BEE
ﬁﬁMﬁHMﬁQEML%MIwi
AEB2ETCFDEZRAKRIER -
ﬁé%%ﬁﬁﬁﬁﬁl@ ﬁ%
WHEBEREEK - TEBZRF

o

ST 05 2 1
RIS - 3 B 7 4R A AR SRR - L
RORBRCHEELEY BB
MTFHEE -

Strategy

The Group is deeply aware that climate change
presents physical risks such as floods, extreme
weather and rising temperatures, and may also
lead to transition risks caused by changes in
markets, regulations and policies. The Group
refers to the risk categories recommended by
the Task Force on Climate-related Financial
Disclosures (TCFD), conducts risk identification
and analysis based on its own business type
and group operations, takes into consideration
national policies, industry trends and
stakeholder concerns, and studies relevant
coping strategies to reduce the adverse impact
of climate change on the Group’s business and

[ Bz % 5l
Risk category

ERER =

Physical Acute
risks

8t

Chronic

financial activities.

R & 48 B8 = B2

Climate-related risks

EABHRARLEETH LIRS
SIERLEERBREMBEIZ:
=W BNTANMAEE -

Extreme climate or weather
events are very likely to damage
production equipment and
jeopardize employee safety,
giving rise to additional adverse
impacts.

RARPHREEXEE - I
W0 ROR B PR TR 2 00 & B 2 -
BFEEFE -

Longer-term climate change
issues, such as gradual changes
in temperatures and rainfall,
rising sea levels, etc.
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Response
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The Group has formulated

the “Plan for Flood Control

and Other Emergencies”,

which includes plans for early,
continuous and subsequent
responses to thunderstorms,
typhoons and other extreme
weather events. All service
centres are required to
implement training and drills in
relation to this plan.

/El\fifﬁﬁﬁﬂlﬂ%ﬁ ﬂﬂ?éﬁ*?l\
%Xmgﬁ x}jjzzlxﬂ—lﬁ_\mﬂﬁu\

We have arranged for effective
greening maintenance,
strengthened outdoor pipe
network maintenance and taken
other measures to reduce the risk
of increased maintenance costs
caused by climate change.
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Climate-related risks
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BEEMIEEZN

As policy actions around climate
change continue to evolve,
regulators will take stricter
measures to limit GHG emissions
and strengthen GHG emissions
disclosure requirements.

FE 51 F 80 B2 4 3k AR e 2K B FE
R AR B ACES - 7] A8 g M B i T
TR - 3% 1 PR ok #E R B R
i@ %— % FEIEJ EL °

When introducing new
technology or equipment to
adapt to climate change, the
Group may encounter problems
such as immature technology,
equipment failure or high
maintenance costs.

BEERERMMISNEE - AR
BREBEREZNELSRA -
GrkeEnEREZENE
m EAEEERMEETR
RIAXE -

Under the guidance of policies
and markets, and as consumers
become increasingly aware of
lower-carbon alternatives and
environmental protection, they
will opt for greener products,
which may have an impact

on the Group’s raw material
procurement.

B ¥ i
Response

BRI B RBENER L
MEFAEPCENEERE - [
R 18 152 B A B SR B0 &Y R
FEIE - BEEFIEMGHE -
The Group keeps a close

watch on policy dynamics and
regulatory changes, and adjusts
its response strategies in a timely
manner. At the same time, we
should actively participate in
relevant policy discussions and
policy development initiatives to
create favourable conditions for
the Group.

HEEMHEEELRASER
& - LAME R BF & BB AT 2 #5 AN
B - R FHEREET
HENMRSE  BREESET-
The Group should establish long-
term cooperative relationships
with technology suppliers

to ensure that it can obtain
technical support and updates

in a timely manner. At the same
time, the Group’s equipment
must be maintained and
inspected regularly to ensure it is
operating properly.
HIEAEBRBRE  BROHER
HBAERINBEFEUBRDHEEAE
RE) R BB

We have formulated relevant
procurement policies to
reduce the consumption

and procurement of relevant
resources.
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Reputation Stakeholders are increasingly We continuously monitor
concerned about issues related  stakeholder expectations, and
to responses to climate changes, actively respond to and stage
and the Group may suffer from  climate change-related activities.
reputation risk if it fails to
meet stakeholder expectations
or violates relevant laws and

regulations.

4 HESHE 4 SOCIAL RESPONSIBILITIES
TEBEAMERBHREREE  —EHR As a property service provider, the Group has been
HEREHARS BEORERU - A providing long term and stable job vacancies to
SMATREREMRE  ERBREARRT: the society which satisfies massive employment
gt AN - BITEUR B8 R A S B TR 2 4L demands and maintains good relationship with its
EEHER HERYEERERLSLHEE employees. In addition, as administrative division
MEZEF AEEUATENEZR 1B does not extend to the scope of communities,
EoME - EB/REE BAORKEEM community properties bear the responsibility of
FREBMEERMO—HER - security maintenance. With an aim to achieve

safety, stability, harmony and happiness within the
community, the Group is committed to maintaining
social stability.

4.1. EE 4.1 Employment
AEBGBETRECNBERE - The Group has formulated a standardised
KTEIGEMNTMGFE  BERK recruitment process that ensures that
WMIERBEMAT REREFA# employees will be provided reasonable
g ATRABIRHEZE/ANEI remuneration, a non-discriminatory working
WMEZLERT R BEEER atmosphere, fair and just promotion
BERGTHENRAIMER - &£8) opportunities, and various training
NEIRENRE  BEZERKD opportunities that meet their needs for
BERETEEOALSERE - diversified development. This process

also ensures that employees will be given
recognition and incentives based on their
performance. When we help our employees
with their career development, we are also
laying a solid foundation for the future
development of the enterprise.
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Fair and equal talent recruitment

The Group adheres to the recruitment principle
of fair competition and conducts open
selections in an orderly manner. The Group
recruits employees through various channels
such as labour market fairs, online recruitment,
campus recruitment, and others. The Group
actively promotes cooperation between
schools and enterprises, implement trainee
management plans, give outstanding students
internship opportunities, and provide retention
opportunities for those with outstanding
performance.

o Campus recruitment: “Eyas Program”,
promising future

“Eyas Program” is a university students
growth program by the Group and an
important part of talent reserve strategy
of the Group. The Group divided campus
recruitment positions into two categories,
“project management” and “professional
management”, based on business
categories and conducted extensive
recruitment on students majoring in
property management, engineering and
technology, greening and gardening,
physical education and human resources.

Offline seminars: In 2023, the Group
organized 16 offline job fairs, covering
Jiangxi, Hangzhou, Jiaxing, Huzhou,
Shaoxing, Yiwu and other places, with a
total of 185 participants.
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J University-enterprise cooperation:
We recruit interns in a timely manner,
arrange formal pre-employment training
and retention assessment for interns for
relevant posts, clarify the selection and
retention standards of interns, improve
the entry standards of interns, and
establish cooperative relationship with
relevant colleges and universities to meet
the needs of rapid business development
and talent reserve of the Group. In
2023, the Group recruited a total of 202
interns.

ATk 2

VEE v HE i 37 A =X

HEBR EATSLESA
A RAAEEREBALER
MR ERRs EABED
AABESN -

REBEE: ZBHAEEE2ES
HEE RAKERIIEZH
BEANT -

2023FE - ASEEEBEEHER
2861E - %k =358 - IR EWNH
SKAE N AL SLEE IR E
RETAENEUMESE - HEX
WMEBHR ANEEEMB T A=
11,647 A (20224 : 10,336 A) °
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J Social recruitment: We recruit
outstanding talents in the market,
continue to input advanced technology
or management concepts into the Group
to enhance the overall competitiveness of
our talents.

o Internal referrals: We encourage all
employees of the Group to participate in
recruitment and attract more outstanding
talents for the Group.

In 2023, the number of projects under our
management increased from 286 to 358,
and our demand for employees increase
significantly, which offers great employment
opportunities to the society. As of the end of
the Reporting Period, the Group had a total of
11,647 employees (2022: 10,336).
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The Group has a planned and clear promotion
path for employees. We have a prioritised
promotion mechanism for internal personnel
under the same conditions to provide
guarantee for the development of employees
within the Group. During the Reporting
Period, a total of 49 mid-level staff members
(2022: 50) were promoted within the Group,
accounting for 58% of the total number
of new mid-level staff members (2022:
56%). The Group provides equal promotion
opportunities for junior staff in various
divisions to encourage them to grow and
surpass themselves, and to contribute more to
the development of the Group.

The Group strives to make our remuneration
in line with prevailing industry rate. For
the aspects in which we lag behind other
enterprises, the Group will strive to improve to
the average level to increase the attraction for
talents for the Group. In the future, the Group
will further specify our position requirements
to recruit suitable staff and provide on-the-job
trainings to reduce turnover rate of the coming
year.

In the process of managing human resource,
the Group formulates standard working-hour
systems in strict accordance with the relevant
provisions of the Labour Law of the People’s
Republic of China and the Labour Contract
Law of the People’s Republic of China. We
provide reasonable overtime pay and subsidies
for overtime hours. We follow the regulations
on statutory holidays and arrange employees
to take vacations. For employees who must
remain on duty, such as guards, cleaners and
other special positions, we provide rest days or
overtime payment. When an employee resigns,
the Group pays compensation according to the
Labour Contract Law of the People’s Republic
of China, as well as certain humanitarian
compensation according to the actual
situation. These measures effectively protect
the rights and interests of employees.
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HE2023F K A&EEEIBEXE The employee proportion of the Group at the
R NE end of 2023 listed below:

2023F Bkt 2022F Bkt
Proportion in Proportion in

2023 2022
4 7Bl Es 51.48% 51.74%
Gender Male
4 48.52% 48.26%
Female
F iR 205% AR 1.44% 1.13%
Age Under 20
20-4073% 52.56% 57.44%
20-40
4055 A £ 46.00% 41.43%
Above 40
& TWET 87.16% 86.42%
Seniority levels Ordinary staff
MHEBAEB 10.01% 10.41%
Junior managerial staff
FEEEAB 2.74% 3.08%
Middle managerial staff
BRERE 0.09% 0.10%
Senior managerial staff
L 5 B HEANE 10.37% 10.24%
Geographical distribution Maintenance staff
ERAE 22.50% 25.46%
Customer service Staff
®FF 25.71% 26.64%
Security staff
BR b 25.80% 21.52%
Cleaning & greening staff
EBAB 12.84% 13.58%
Management staff
H A 2.78% 2.55%
Others
ith 15 5 # iipan 96.25% 96.70%
Region Zhejiang
B! 1.23% 1.36%
Shanghai
L &R 0.87% 0.71%
Jiangsu
it} 0.69% 0.67%
Jiangxi
3= 0.75% 0.31%
Hainan
2l 0.21% 0.25%
Shenzhen
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Employee benefits

The Group considers its employees to be
its most important asset and strives to give
them maximum and meticulous care. We
try to make it so that they feel they are part
of a warm family when they are working in
the Group. According to the specific needs
of our employees, we provide significant
benefits for them in various ways. We care
about what our employees think, and we are
eager to meet their needs. We provide them
with the following benefits: lunch allowance,
accommodation, festival gifts, physical
examinations, heatstroke prevention, targeted
financial relief and employee insurance. To
protect the health and safety of its people, the
Group has purchased additional commercial
insurance for employees. As of the end of
the Reporting Period, the Group had a total
of 20,173 employees; and among them,
5,440 were covered by employer liability
insurance 5,519 were covered by employee
health insurance, and 9,214 were covered by
accident insurance. These insurance policies
provide all-round coverage and protect the
rights and safety of employees, giving our
people a strong sense of security in their
work and life. During the Reporting Period,
the Group provided quality dormitory
accommodations for employees. Our
dormitory can accommodate a total of 3,280
employees. Meanwhile, to better meet the
needs of non-local employees, we rented 241
dormitories in Hangzhou and 157 dormitories
in other cities. These accommodations ensure
that our employees can enjoy a comfortable
and safe environment after work.

The Group reviewed the above welfare system
and employee needs on a regular basis and
ensured multiple measures and policies have
been applied. These measures allowed the
employees to feel the care and warmth of the
Group, and effectively alleviated the problem
of staff turnover in the property service
industry under current environment.
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During the Reporting Period, the turnover rates
are as follows. As the Group is in the property
service industry, the main lost employees are
security personnel and cleaners and other
grassroots employees. In this regard, the
Group has taken measures such as adjustment
of standard wages for posts,
arrangement of employee shifts,
a number of care and welfare measures for

reasonable
and taken

employees, so that the relevant turnover rate is
lower than the average level in the industry.

4 FE B RERAANYD EHEEHS

By gender By age By geographical location
EEBRXE/% i T <0m 20-80%  >40% I L TH iLF -3 #
Turnover rate/%  Male Female <20 20~40 >80 Zhejiang Shanghai Jiangsu Jiangxi  Hainan Shenzhen
2023% 18.70  20.06 031 2446 1399 3739 0.55 0.33 0.1 - 0.10
2023
2022 1540 15.09 032 18.78 11.39 29.61 0.19 0.36 0.26 - -
2022

AEEREERB I E@ERETHE
BRRTE: A(EEXEEFMHHH
ETREZ2ETENREF MR
XRER2ETESNERF L&
RETF(REARKMER 2 EEX)
(REARAMBERERBERE)M
(BABUSHHEAREERLE)
ERBERER N RBBTIRMH
— Bz EE FENIHER
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The Group attaches great importance to the
health of employees and the safety of the
working environment. We have stipulated
control procedures for environmental safety
operations and occupational health and safety
operations in the “enterprise management
manual”. The Group strictly abides by relevant
laws and regulations such as the Work Safety
Law of the People’s Republic of China, the
Law of the People’s Republic of China on
Prevention and Control of Occupational
Diseases, and the Norms for the Management
of Labour Protective Articles for Employers, so
as to provide employees with a safe, healthy
and comfortable working environment.
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Protective gears

The Integrated Management department
purchases safety protection equipment
regularly, and the purchased products are
required to be designated with the product
safety qualification identification mark issued
by the national testing institution. The division
is not allowed to buy unqualified products.
Public protective equipment is kept in special
custody to ensure that each service centre can
respond effectively and in a timely manner
in the event of an emergency. During the
reporting period, the Group’s investment in
production safety reached RMB691,800.

Occupational health system and
employees’ health

Physical health and personal safety are the
basic guarantees necessary for people to
pursue a better life. The Group adheres
to this people-oriented concept and
attaches importance to the health of its
employees. In addition to providing regular
physical examinations to employees, the
Comprehensive Management Division
establishes health records for all staff and
workers, and cooperates with other divisions
to identify, prevent and treat diseases in
accordance with the Law on Prevention and
Control of Occupational Diseases of the
People’s Republic of China, so as to ensure
early diagnosis and treatment of any potential
diseases.

The construction of the Group’s occupational
health and safety management system has
achieved its initial results, and the system has
obtained GB/T45001-2020 and 1SO45001:2018
certification.
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In the past three years, there were 2
work-related deaths, neither of which occurred
in 2023 (2022: 1, Rate of work-related deaths
in 2022: 0.010%, 2021: 1, Rate of work-related
deaths in 2021: 0.014%). Work-related injuries
in 2023 were as follows:

20224
2022

ERMTEASKEM: A) Number of work-related
injuries (unit: persons) 5 6

ERIGHEALAIERH Lost days due to work injury 564 418
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In order to further strengthen the safety
management of the Group, raise the safety
awareness of employees, and ensure the safety
of the Group's property and employees’ lives,
the Group organises employees to receive
safety training on a regular basis. In 2023,
the Group has carried out two safety incident
emergency drills, and the topics of staff
safety education and training include safety
categories including:

@ Electric vehicle, vocational safety
education

@ Emergency and incident training
®  Fire protection and safety training

The total time was 15,178 hours, and the total
number of participants was 6,162, among
which the proportion of male employees
was 68.06%, and the proportion of female
employees was 31.94%
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Modern enterprises compete in terms of
talents. As the advancement of knowledge
and technology accelerate, enterprises
are required to innovate continuously and
introduce new technologies and philosophy
through staff training. Staff training enhances
the understanding of enterprise decision and
executive ability of staff and enables our staff
to familiarize with our management philosophy
and advanced management approach. The
advancement of our staff strengthens our
competitiveness continuously.

In the past year, the Group has issued the
“Operation Guidelines for New Employee
Induction Training, the Development Plan”
and “Operation Guidelines for the Eyas
Plan”, and the “Management Measures for
the Recruitment, Training and Retention
of Interns”, “Operating Rules on Star
Housekeeper Rating (2022)” and the
“Mentorship Management System (2022
version)”. It is committed to regulating staff
training and improving the staff training
system, formulating an exclusive development
path for each employee, stimulating the
potential of employees, and supporting their
development, so as to further facilitates the
talent development efforts and helps the
Group retain outstanding talents and achieve
long-term development.
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The Group has taken a series of important
measures to promote equal opportunities
and employee diversity. To better understand
employees’ talent and potential, during
interviews with employees, the Group
pays special attention to the workplace
competencies and management potential they
exhibit in their current positions. Moreover,
the Group provides different training paths for
different calibres of employees:

o Leadership talent: The Group delivers a
series of training courses that provide a
learning map for employee promotions
and positions. Employees are required to
complete the corresponding courses, pass
examinations, engage in job reporting
and succeed in promotion interviews to
ensure that they have the knowledge and
skills required for promotion to higher
positions.

o Management talent: The Group
conducts weekly and quarterly follow-up
interviews with management trainees
(the "MTs"”) through personal reporting
and case analysis, and provides MTs
with opportunities to communicate with
mentors, with a view to improving their
management capabilities and effectively
preparing them for future management
positions.

These measures are designed to promote
the personal growth and development of
employees, while also improving the efficiency
and competitiveness of the Group’s overall
team.
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Talent echelons for career development
The Group anticipates talent demand based
on its business development and identifies
external engagement needs based on the
status of human resources. In 2023, the Group
completed a well-established chain for training
talents, which include the Set Sail Scheme
designed for training new joiners, the Voyager
Scheme designed for training professionals,
and the Navigator Scheme designed for
training core staff members. The Group
continued to perform scientific training for
and evaluation on staff at different stages and
posts based on their capabilities, personalities
and career development needs to select talents
to form a talent echelon and establish a sound
talent development mechanism.

e Set Sail Scheme

For the newly recruited grass-root’s
employees such as butlers, engineering
personnel, security personnel and
cleaners, the Group provides them with
general courses and training materials
required for specific posts in accordance
with the “Operation Guidelines for New
Employee Pre-job Training”:

° general courses: corporate culture,
human resources system, and
etiquette;

e training materials required for
specific posts: post introduction,
post safety knowledge.

In order to help new employees quickly
master the skills required for posts, their
instructors will guide them according to
the “Task List”. The project managers
and the instructors will jointly check and
review whether the new employees have
mastered the required skills according
to the “Appraisal Form for Employees in
Performing Tasks”.
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e Navigator Scheme

Eagle Plan

For new management personnel,
the Group designs training programs
based on their competency models,
provide systematic training as
well as asking them to put what
they have learned into practice,
so as to continue to build a talent
pool. We conduct offline training
for management personnel, and
let them learn independently on
the online plat form, and make
task list for them according to

job requirements to improve their

business capability and management
capability.

Tercel Plan

For new project managers,
according to the needs of the
Group’'s strategic development
and the establishment of a talent
echelon, the Group focuses our
training on three aspects: changing
cognition, teamwork, and ability
improvement. We have developed
12 targeted training courses, and
formulated diversified and long-term
training programs with mentor
providing guidance and these
programs help the Group to develop
talents from within.
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Eyas Program

The Group is fully aware of the
significance of cultivating campus recruits
for improving business quality and project
management, and therefore continues
to enhance the system and optimize
the process of the management trainee
program. This training plan boasts the
following highlights:

1.

Through standard and procedural
training under a half-year
mentorship program, a talent
echelon has been built to provide
a pool of talents for the Group's
future development.

Theories are put into practice
under mentors’ guidance for
comprehensive development of
management trainees: mentors train
management trainees in six areas
of online self-study, on-the-job
practice, weekly journal, interview,
reading and work reporting over
half a year.

In 2023, the Group’s “Eyas Program”
implemented a series of well-designed
measures to promote the all-round
cultivation of MTs, which included:

Set up a system of “one-on-one
mentoring and coaching” to provide
personalised guidance and support
for individual MTs;

Held the “2023 MT Training Camp”
to strengthen the professional
capabilities and team spirit of MTs
through centralised training;

Staged a video contest named
“Shining Here” (% 7 i& B P9 3%),
a keynote “Hearty Service Loving
Home"” speech and outreach
activities in Xiaoshan Hongboyuan
(# 1L 4 1§ %8 ) to improve the
comprehensive quality of MTs and
boost their teamwork skills;
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e Arranged the “Benchmark Project
Visit and Study” activity so that
MTs could gain a more intuitive
understanding of the Group’s
benchmark projects.

To keep track of the growth of MTs, a meeting
is held each month to share information
regarding their progress and ensure that every
MT receives timely feedback and guidance.

In 2023, there were a total of 11 training
sessions for management trainees, 80% of
participants passed the training test and 74%
were retained.

ERAEIRSG
Training site for management trainees
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Diversified training for targeted
development

Offline training

In order to effectively help employees
to enrich their professional skills,
expand their professional abilities, and
cultivate high-level professional ethics
and behaviours, the Group has launched
various types of offline training programs
for talents at different levels, and
organised professional training lecturers
to give lectures. The relevant departments
of the Group conducts qualification
assessment on lecturers before the
training courses. After the lecture, the
trainees will rate on the quality of the
training courses to ensure their quality
and effectiveness.

In 2023, the Group organised a total
of 54,520 participants in induction,
legal and professional skills training,
with the number of training hours
reaching 317,796, an increase of 31.7%
year-on-year.

Online training

In order to further create a learning
atmosphere in the Group and set up the
development path for talents, the Group
has continuously updated the “Binjiang
Academy”, an online training platform,
which includes standardised courseware,
learning results tracking and learning
maps, etc., so that employees can learn
by themselves.
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During the Reporting Period, training
courses for induction training, star
housekeepers, supervisors and project
managers were made available on the
platform, covering 1,096 courses on
engineering, landscaping and pre-sale
customer service etiquette under the
professional lines of business and
company-level standard courses. In
2023, through the training platform,
we arranged 488 online examinations,
issued 106 learning maps, assigned 2,231
learning tasks, conducted 2 live broadcast
and a total of 8,470 valid sign-ins were
recorded. Through the introduction of
the online learning platform, we have
effectively improved the efficiency of
employee training and operations of
the Group, and further met the Group’s
talent training needs in the process of
rapid development.

The percentage of training time by
gender and level is shown in the table
below:

FaRIER  02FHK HHAHEAR FHRIER

(A) Al (/M) (A) (il (M)
Percentage Percentage
of the of the
corresponding corresponding
number at the number at the
End of 2023 end of the Average  End of 2022 end of the Average
(number) period  training hours (number) period  training hours
RIBMAT 8773 100% 2366 6,305 100% 1972
Male trainee
RATMET 5938 100% 18.56 4,031 100% 3227
Female trainee
RillFERE 13,216 100% 237 7,545 100% 2621
Trained non-management
RilERE 1,495 100% 1481 2,791 100% 203

Trained management
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After training sessions, the Group
conducts training surveys on the training
arrangements, course content and
lecturers; and the effectiveness of the
training is evaluated based on these
training satisfaction surveys and the
course completion rates, with the goal
of ensuring participants’ mastery of the
training content and overall satisfaction
with the training. In addition, the
Group has designed a special training
feedback form for MTs that covers many
aspects, such as course content, training
instructors, training effectiveness and
training management, so that MTs have
the chance to comprehensively and
objectively evaluate the effectiveness of
training and put forward suggestions for
improvements. Moreover, we conduct
direct sample surveys of participants
to understand their opinions and
suggestions. In this way, the Group
collects participant feedback in a timely
manner in order to make significant
improvements to training courses.
During the Reporting Period, the average
satisfaction rating of management
trainees on the course content was 4.85
and the average satisfaction rating on
the lecturer was also 4.85 out of 5. The
average satisfaction rating of project
managers on the overall arrangement
is 4.85 and the average satisfaction
rating on the course content is 4.85.
Going forward, the Group will further
enhance the coverage and effectiveness
of our training, especially the Training
Department’s core capability to ensure
the continued development of talents
and positive corporate culture, so that
employees and the Group can grow and
succeed together.
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Legal compliance and rights protection
In strict accordance with the relevant laws
and regulations of the People’s Republic of
China, such as the Labour Law of the People’s
Republic of China, the Labour Contract Law
of the People’s Republic of China and the
Social Insurance Law of the People’s Republic
of China, the Group protects the lawful rights
and interests of their employees. The Group
and its subsidiaries pay salaries on time, pay
social insurance premiums and housing fund
for employees. As of the end of the Reporting
Period, our social insurance and housing fund
fully covered all employees except for those
who have retired but were recruited again by
the Group or its subsidiaries.

To ensure that employees do not face
discrimination, harassment or injuries in the
workplace, the Group has formulated and
implemented a series of policies and measures:

J Anti-discrimination and anti-harassment
policies have been explicitly formulated
and published to ensure that every
employee fully understands these
policies.

e To enhance employees’ awareness of
workplace discrimination and harassment,
the Group regularly holds training and
educational activities to help employees
understand the definition and types
of discrimination and harassment, the
potential harm posed by these issues, and
how to effectively prevent and respond to
workplace discrimination and harassment.

e The Group's management personnel
strive to act as role models in the strict
implementation of anti-discrimination
and anti-harassment policies. They are
committed to creating a fair and just
workplace and to ensuring that each
employee is respected and protected.
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The Group attaches great importance to the
communication among employees, care much
about them, and creates an equal, respectful
and harmonious working environment for
them. We maintain an atmosphere of harmony
and common progress within the Group, listen
carefully to employees’ valuable opinions and
make improvements according to the opinions,
and continuously improve employees’ sense of
belonging and satisfaction.

In 2023, the Group conducted a satisfaction
survey of front-line employees and lower
and middle management, which covered
employees’ satisfaction with their work
environment and work arrangements, their
feelings regarding team management and the
care demonstrated by leadership, as well as
their personal opinions and suggestions for the
Group. As of the end of the reporting period,
the average overall satisfaction score was 94.9.

Going forward, the Group will continue to
broaden the communication channels for
employees, improve the establishment of
the employee rights protection system, and
continue to pay attention to the needs and
feedback of employees in work and life.
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Prohibition of forced labour and child
labour

Young children represent the future of the
country, and their healthy growth must be
protected in all walks of life throughout the
country. In accordance with the relevant
laws and regulations of the People’s Republic
of China, such as the Law of the People’s
Republic of China on the Protection of Minors
and the Provisions on the Prohibition of Child
Labour, the Group and its subsidiaries explicitly
prohibit the employment of persons under
the age of 18 and conduct strict examinations
in the recruitment process so as avoid the
employment of underage individuals. The
human resources department of the Group
conducts random checks on the employment
situation from time to time. If child labour
is found, the relevant internal personnel will
be held accountable and reported to the
regulatory authorities.

The Group fully respects the freedom of its
employees and does not conduct any improper
activities, such as withholding their valid
certificates, collecting deposits, engaging in
forced labour or defaulting on remuneration
during the period of employment. The
Group has also set up an internal supervision
mechanism to ensure that no breaching
behaviour will occur.

During the Reporting Period, the Group has
no underage employment or forced labour
occurred.
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The Group strictly controls the selection
of suppliers for material procurement and
service outsourcing, and its purchase control
procedures have clearly specified rules for
supplier selection, the procurement process,
and verification of purchased products and
suppliers’ services. At the same time, through
effective communication, we constantly
consolidate and expand our partnerships with
suppliers to stabilise supply channels and
ensure the supply quality.

Annual evaluations for procurement
management

In 2023, the Group further improved its
management efficiency by improving the
procurement system, expenditure control
standards, cost budget control standards,
promoting the construction of information
technology and intelligence, optimizing the
precise energy consumption control system.
To further strengthen supplier management
and procurement control, the Group
updated its supplier management system
and implemented supplier evaluation and
assessment standards. Depending on different
procurement categories and needs, the
procurement department manages the bidding
plan in a unified manner. According to the
tiered procurement model, executives from
the Group’s management level and regional
management level are invited to determine
the bidding for the Group’s centralized
procurement, daily and annual evaluations
of suppliers are set up to strengthen supplier
management.

BIREEEER AR FEHRE 2023

167



RIR - ERERME
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

REHRN  AEEEATREEHK During the reporting period, the Group
IEEE FERRETAE XK terminated partnerships with 47 suppliers
RIEXEHNERE  RAERKREH mainly due to failure to pass the shortlisting
HEERERIEAENHRER - & review or failure to submit information in time;
BEHBEZNEGE  SEDBKID none of the suppliers were terminated due
SIANTEZEERNFHER RE to environmental or social factors. After the
EREBERTIATIHNG ] o & shortlisting review and screening, the Group
F2023F KR AEE H B4R # successfully introduced more high-quality
FEREMASEREE - 82022F K new suppliers, adding new momentum to the
1325 3% 11257 % ° Group's business development. As at the end

of 2023, a total of 424 suppliers were included
on the Group’s collective procurement list, up
by 257% compared to 132 suppliers as at the
end of 2022.

AEBEREEEIHIBBROT : The distribution of the Group’s collecting
suppliers is as follows:

2023F 20224

B R Unit: Number 2023 2022
HTTA R Within Zhejiang Province 367 126
AL N Outside Zhejiang Province 57 6
ZHEE BRERE Multiple considerations and green

procurement
AEBRBYUTZHEHERTEK The Group has established a multi-dimensional
fl  ZHEEZHEEREL - supplier evaluation mechanism to assess

the qualifications of suppliers in multiple

dimensions.
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When selecting suppliers, the Group has
relevant system and practice for selecting
suppliers of environmentally friendly
products and requiring suppliers to provide
the latest model of energy saving and
environmentally friendly products for service
centres to select. The Group requires that
large cleaning equipment, such as floor
scrubbers and sweepers, run on lithium
batteries and Internet of Things. The Group
follows up product information and sign
contracts in a timely manner to standardise
service centres’ procurement. To further
strengthen its procurement and management
of environmental protection products, the
Group also requires that such equipment be
purchased from the shop. In this way, the
Group ensures that environmentally friendly
products are purchased through the proper
procurement channels, which gradually
increases the share of these products in overall
procurement and promotes the Group’s green
procurement and sustainable development
strategies.

Responsible procurement

The Group attaches great importance to
combatting supply chain corruption and has
taken a series of measures to ensure the
integrity and efficiency of its supply chain:

o Relevant systems such as the “Rules
for Supplier Shortlisting”, the “Rules
for Procurement Tendering”, and the
“Supplier Integrity Pact” have been
established to regulate supplier behaviour
and the procurement process. The
Group formulates standard procurement
processes, engages in daily procurement
management for properties, and ensures
the transparency and standardisation of
procurement activities.

BIREEEER AR FEHRE 2023

169



170

RE - HERERERE

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

s RIREHAEZBEMNAILEML
SEXATERARE  BE
HBEERELFER -

s REBREFE WBHEIM
HEBERERESTAR
AREEHEEREZ -

EHEFNEREI D SEERHEE
P E A JEE B 2R AT A B A 3R A R
EERZRK) WREERTHE
WEBFTREZHRT REDHBGK
THANEHREBETTEZEE MU
b EE R BRI B -

AN EEEET ABKEH S ET
EGEF - EpEIRE |ha(E
ITBBTARENEBEERE)RE
ﬁATJ%?%*BE%ﬁﬂEo@%@%%JII'
B TR A\ B RZRREMB
%LT@R*’%%EIE@%%EE

= iy
=Rk ©

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

e To ensure the fairness of the tendering
process, the Group has set up a special
bidding room, and ensure its openness
and transparency.

e A reporting hotline is in place to
encourage employees and suppliers to
actively report corruption and jointly
maintain the integrity of the supply chain.

To manage suppliers, the Group requires all
suppliers to sign the shortlisting commitments
and the “Supplier Integrity Pact” when being
shortlisted to ensure that they understand and
comply with its integrity-related regulations.
The terms of the “Supplier Integrity Pact”
cover all shortlisted suppliers and aim to
strengthen their awareness of integrity.

In addition, the Group conducts online training
for new employees when they are recruited,
and integrity-related content is covered in
the “Binjiang Academy” course related to
the “Code of Conduct for Employees and
Management of Rewards and Punishments”.
Through such training, employees gain an
in-depth understanding of the Group’s
integrity-related regulations and professional
ethics requirements, raising their awareness of
the importance of integrity and self-discipline.
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The Group attaches great importance to
the suppliers’ environmental and social
governance performance. In the process of
evaluating suppliers, the Group fully considers
the supplier’'s quality, environmental and
occupational health system certification
qgualifications, as well as the enterprise
reputation qualifications including corporate
image, market reputation and social
evaluation. The Group pays special attention
to suppliers that have a significant impact
on society and the environment, and exerts
influence on them in the following ways:

— The Group informs them of our
management policy in relation to quality,
the environment, and occupational health
and safety.

— The Group informs them of our
requirements regarding the environment
and occupational health and safety.

— If necessary, the Group makes a written
request to the supplier, or specifies
our requirements for environmental
protection, and occupational health and
safety management in related contracts
and agreements.

Based on the enterprise principle of “owner
first, service first and quality first,” the Group’s
quality policy focuses on “sincerity, innovation,
safety, health and green development,”
and treats every customer with sincerity.
The Group uses scientific, reasonable and
advanced technology and concepts to provide
excellent services to customers. In strict
accordance with the requirements of the
Property Management Regulations issued by
the State Council, the Group has compiled the
“Operational Instructions”, “Service Standards
of Binjiang Property Residential Quarters” and
“Standardised Management Manual of Binjiang
Service”, which requires that every work
process must be improved with the ultimate
goal of meeting owners’ needs.
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First-class quality as the industry
benchmark

Our Group’s aspiration of property service
is to refine our service quality continuously.
After years of practical experience and
innovations, the Group has established three
major service models with “three major value
service systems” as its core content. These
are, the community services based on the
characteristics of the property, individualised
service based on householder needs and
property management service based on the
property’s use as an investment product.
In 2023, the Group ranked 14th among
the Top 100 Property Management Service
Brands. In the survey of Hangzhou residents’
satisfaction conducted by the China Index
Academy, Binjiang Property had been in the
leading position among Hangzhou property
management companies for 12 consecutive
years as of July 2023, and it is becoming a
benchmark for the property management
industry in Hangzhou. The core value of our
Group’s service is to provide owners with a
safe, comfortable and warm living or office
environment, while maximising the value of
properties of owners. For this reason, the
Group earnestly controls property service
standards and quality, and ceaselessly promote
the construction and development of the
Quality Management System, which is certified
by the GB/T19001-2016/1S09001:2015
Authentication Standard. We strive to offer
reliable and excellent services.

During the Reporting Period, the Group
actively promoted the Binxiang Life online
service platform. Through the platform,
owners/tenants can conveniently complete
various procedures such as property
management fee payments, repair requests,
feedback, visitor access, satisfaction surveys,
etc., without leaving the comfort of their
homes.
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Case: Property owners “cool off” Binjiang personnel to express gratitude for their
diligence amid the heat

EFXFSARE —REIVEACEERESE FHRZE MEAHATREE -

High temperatures were persistent during the summer, but Binjiang’s front-line property
management personnel worked steadfastly at all times and kept alert to the threat of
typhoons and floods.

REH BB IMEANBTITKRERTHEMU  TEARKE WM B8 HINFME
NERNEXZE BLOEIVHFARIEBXRBRIEY  —HKEKBRUBEAMANEE
MEAZD - NEMEALBFEIREMC  #OHE  BESH BEREEFRE -

As a result, the property owners’ associations and owners of several properties in Hangzhou,
Shaoxing, Quzhou and other areas initiated the “Cool in Summer” activity to express their
gratitude to Binjiang’s property management personnel and recognise their diligence and

thoughtful services.
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To meet the needs of the elderly and owners/
tenants with mobility issues, we provide
door-to-door services, including exclusive
access and other convenience measures,
to ensure that these individuals receive
considerate services. At the same time, flexible
customized service time for office workers
to ensure that owners/tenants can still easily
handle related business after work We also
provide 24-hour non-stop services, and they
quickly address any problems encountered
by the owners/tenants in their daily life. The
Group is committed to providing all-round and
considerate services to each owner.

BIRBEESRAR FERE 2023

173



174

RIR - ERERME
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

CHBPEREZRHET R

R0 ) B8 AR A

AR ERS: %%#M #H
LDEBEITNER AR
EMMELIHEBE LN =
UEBREBBARHEE - RIK
i%i%iﬁfé°ﬁiﬁ
¥EIMAEREXR  BMEER
Ltmgmmh’miim
XEIRHRBEFEEE -

FEBTEERE BEAXEINH
BARKRGK  XFFER
AIEE - RIBF L IEAR
CHERSIBURESFREST
MNERBITRE BRIOE
MK FMEE o

FEESRBERE: £EX
TR REAEHEABKRF
BMELNETF REEL
HENRS - HARIRR
ERERETHEAEFLEEDEB
AmEEME BREETHE
TRARKEBESIRENE
By M ST F o

MEERE WMEEWRAR
EREA AMeEHFARM
EERAE  THEETHRMR
BHFE AR HMAEE
ERKRHAMEE BRNRE
MIEREES - i RFIER
BAXTREEENERM
B LNEBRM T E R E
MEHREEE -

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

In addition, we provide various caring services
for owners:

Birthday wishes: The service
centres carefully collect owners’
birthday information from their files,
through social media or through daily
communication. On the day of the
owner’s birthday, we send our warm
wishes to the owner, let owners feel the
warmth and care of home.

Visitor access management: Owners
need to inform the service centre in
advance when their relatives and friends
come and visit them. Staff members of
the service centre are responsible for
guiding and reminding visitors to abide by
traffic regulations within the community
to ensure community order and safety.

Seamless night shift: The night shift
personnel seamlessly take over their
duties and serve the owner groups after
the housekeepers have left the office.
We are committed to quickly addressing
problems encountered by the owners/
tenants in their daily life to ensure that
they can get timely help and support at
any time.

Satisfaction surveys, collection of
property management fees and
solicitation of owners’ opinions:
We regularly carry out satisfaction
surveys to understand owners’ opinions
of our services, and we collect property
management fees in a timely manner
to ensure the normal operation of our
properties. In addition, we welcome
valuable comments and suggestions
from owners as they help us continue
improving service quality.
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e Caring for elderly residents living
alone: The service centres pay special
attention to elderly residents living alone
in the community. In particular, we have
established a team of 47 enthusiastic
volunteers under the Yingyuetai Service
Centre of Binjiang Property. We are
committed to gaining an understanding
of elderly residents and their hobbies, and
we regularly organise cultural and artistic
activities to bring them the warmth and
care of the community.

Focusing on key areas to ensure safety
As protecting the safety of owners is the
fundamental duty of property service
providers, the Group place great importance
on the health and safety of owners. The Group
promises to provide safe accommodations
for owners, adhere to the safety inspection
system, and regularly carry out item-by-item
inspections for safety risks. The Group also
promises to ensure that all safety hazards are
rectified within the time limit in a manner that
“involves the owners, puts the government
in charge, and is coordinated by property
management.” During the Reporting Period,
the Group mainly focused on the following
tasks in each residential project:
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The Group adopts the policy of “focusing
on fire prevention and managing fire safety
through fire prevention and fire-fighting” for
fire safety management, and requires each
service centre to organise fire drills at least
once a year with the purpose of enhancing
the fire prevention awareness and emergency
response capacity of staff members and
residents. In addition, the overall Management
Department provided firefighting knowledge
and skills training to certain persons from
each service centre and set up voluntary fire
brigades. The voluntary fire brigades are
required to put out any fires and evacuate
people before the arrival of the fire fighters,
so as to minimise personal casualties and
property loss. In order to eliminate fire
accidents caused by battery flammability, the
Group also checked battery motors placed
at upper floors and required that the battery
motors be moved to the ground floor. In 2023,
the Heart of Yiwu was recognized as the “Pilot
Unit for Publicizing Fire Safety to Communities,
Schools, Enterprises, the Countryside and
Households” ("B EF h#E TEHA B E
fiZ") by the Zhejiang Fire Safety Committee (}#f
T HEZ 2% E8%), and Xing Ao Business
Center won first place in the Subdistrict
Firefighting Skills Contest (% & JH [ % 7% 5 &%
A LR).



RIR - dERERBME

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

gEoN ERERBEAKXBELEEM
MEEEEBNMH N NRZEZNELE
B ASEEEBARKLEME
BE - BBRAEAHZERTEE
MEABRY MERBE £&R
ERGEROEE - RHHE Y
FAESMEBRITE  REHLR
ZE o EHERORS  AEBRLH
EaRERE BERCEEEIR
ABYEBBRENAERTEEM
EHRFRFNEZRAIMEKSE

In addition, based on the high level of
alertness to large-scale public health incidents
and the dedication to community safety, the
Group’s management quickly set up a special
leadership team to ensure that all measures
were fully implemented by anticipating
the development situation in advance and
coordinating staff arrangements and material
procurement. Property management staff
came up at that time and took prompt action

to protect community safety and provide
thoughtful services. The speed of emergency
response, professionalism in management, and
the ability to allocate personnel and supplies
have won wide recognition and praise from
homeowners and the local government.

RO EMTEIRAEHZEZER ARLEEHEBER -

Case: Improving fire safety awareness and carrying out community fire drills to
safeguard the Asian Games

EMEE RAXFTEGZZ2EZ MMTELHEONEZEEEBRHSEIVERERS
EHEANREHEDRERER -

To strengthen safety measures for the Asian Games and enhance owners’ fire safety
awareness, Sijiging Street, in Shangcheng District, Hangzhou worked with the Binjiang
Property Service Center to carry out a firefighting skills contest in the subdistrict.

REBHEFLHENGHNEERERARESENZENESEAE  KEMLZEE
AMEZB - EMEZ2EEHAF ERBREATIEEERZOMAMAESR  BERAEZA
EmMMEENEHE  RSEREBRARRIERLES  KRRIKE WM -

Personnel of the Shangcheng District Association for Science and Technology who are
responsible for science education were invited to deliver a lecture on the science around fire
safety and related emergency responses. Topics covered included basic knowledge of fire
safety and fire safety responsibility systems, escape and self-rescue in daily work and life,
personnel evacuation and other important fire-related information. Participants learned about
scientific theories and also gained practical experience from the on-site demonstration of fire
extinguisher operations.

EEDRELEMEBELE L DARTHARERLELE RN REHLKFTHEEREY
AREXDIHIE ARTNZEE BRETRSHHENREKRKTNEENBEBEK R ERM -
There were two races in the firefighting skills contest: the sprint with the fire extinguisher
and the relay for hitting the target with the fire hydrant hose. Participants worked closely as a
team to complete all the races, showcasing their firefighting skills and excellent team spirit.
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Case: Improving fire safety awareness and carrying out community fire drills to
safeguard the Asian Games
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During the Reporting Period, some properties
under the Group took the initiative to acquire
automatic external defibrillators (AED) to
cope with emergency medical conditions
and improve the service quality and safety
of the properties. To ensure the correct and
effective use of this professional medical
equipment, the donor unit and the subdistricts
concerned arranged for special training for
employees, so that they could master the use
of the equipment and properly respond to
medical emergencies. Through these efforts,
we have improved the quality of our property
management services, while also providing
a guarantee for the safety and health of
residents.
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Latest policy to protect privacy

The Group believes that effective protection
and management of owners’ privacy is an
essential factor in the establishment of
long-term trust and friendly cooperation
between owners and the property service
provider. The Group strictly complies with
the Law of the People’s Republic of China on
the Protection of Personal Information and
other relevant laws and regulations relating
to personal data and privacy protection,
and make clear provisions in the “Operation
Instructions”. On the one hand, property
service personnel are required to sign a
“confidentiality agreement” when they start
to work for us to strictly keep the owners’
information and related materials confidential.
The owner’s informational files must be
sealed and stored at the time when the house
is delivered. On the other hand, we have
formulated the Management Regulations
for the Information System, Computers and
Network. The Group also only allows electronic
informational materials to be accessed by
authorised users. Access to the information
must first be examined and approved by the
department head in order to ensure that the
network runs efficiently and that electronic
informational materials are effectively
protected.
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During the Reporting Period, the Group
formulated the “Information System
Management Measures (Trial)”, the “Owners’
File Management System (Trial)”, and the “IT
Infrastructure Management System (Trial)”,
which are designed to standardise the Group’s
collection, storage, transmission, application,
security and daily management of owners’
information, while also strengthening the
use and management of office equipment
such as servers, computers and network
equipment. These policies ensure the normal
operation of the Group's servers, office and
network equipment, the smooth exchange of
information, and the full and effective use of
information resources.

During the Reporting Period, the Group took
the following measures to manage servers:

e Daily maintenance: The Information
Department is responsible for the daily
maintenance of servers, and also for
ensuring that remote backups are carried
out weekly. The backup files are kept
for two weeks and then overwritten. At
the same time, the snapshot backup is
updated every six months to ensure the
timeliness and security of data.
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Updates and test management:
System updates must be fully tested using
the beta version before each update. This
task is jointly completed by the functional
departments and the Information
Department, and a test report should be
prepared. The test results are reported to
the departmental leaders, and the update
is applied in the official system after
approval is granted by the departmental
leaders. In addition, data recovery tests
are conducted every six months to verify
the effectiveness of backup data. This
helps ensure that data can be recovered
in a timely manner and that business
operations can be maintained in the
event that data is lost or damaged.

Response to interruptions due to
system failure: We are committed to
solving system failures and restoring
normal operations within 12 hours
following full-scale interruptions. If
the system still runs despite a serious
problem, we solve the problem within
24 hours to mitigate the impact on the
business. For a failure that affects system
efficiency but does not affect system
operations, we solve the issue within 48
hours.

Emergency plan: If a catastrophic
event occurs, we restore the system using
the snapshot backup, or through local
data import recovery or remote data
import recovery. During interruptions,
all operations are recorded locally and
exported to the property management
system after the system is restored.
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e  Cyber-attack: The system administrator
of the Information Department
disconnects a server from the external
network at once if the server is found to
be facing a cyber-attack and reinforces
the firewall via the remote control
server. The latest security patches are
installed when anti-virus procedures are
complete. As mentioned above, during
interruptions, all operations are recorded
locally and exported to the system after
the system is restored.

During the Reporting Period, we obtained
the GB/T 22080-2016/I1SO/IEC 27001:2013
Information Security Management System
Certification. This milestone is a testament
to the significant efforts we have made in
the field of information security, and it also
demonstrates our determination to protect the
data security of our customers, partners and
employees. Going forward, we will continue
to improve the efficiency of our information
security management system and provide
secure and reliable information services for our
customers, partners and employees.
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Listening to opinions for improvement
Our success depends on the satisfaction of
householders. To uncover weak points in our
services, the Group makes every effort to
listen to the voices of householders in order
to increase their satisfaction and improve
our service quality. The Group per forms
owner satisfaction assessments with regard
to property services in a variety of ways
and conduct owner satisfaction surveys in
several levels, namely a comprehensive survey
conducted by the Group at the end of each
year, an interim sample survey conducted by
the Company, a monthly telephone sample
survey and a quarterly communication
with owners’ committees. Through the
multidimensional survey data we acquire, we
perform overall and specific assessments on
the work quality and achievements of each
service centre. The Group regards each survey
as a valuable opportunity for communication
to understand the actual needs of owners.
The Group makes vertical comparison between
results of annual satisfaction surveys, so as to
improve our services and address the needs of
owners.

In 2023, the Group launched a questionnaire
survey to owners (office buildings, residences)
on customer service, engineering maintenance
services, order maintenance services, cleaning
and greening services, park cultural activities,
and complaint management, according to the
statistical findings of home owners satisfaction
sampling survey, the respondents’ overall
satisfaction score on the Group’s service
quality was 92.16, home owners were relatively
satisfied with the Group’s service quality as
shown by various data. Going forward, we
will serve homeowners with commitment and
enthusiasm and respond proactively to their
opinions and suggestions. We will coordinate,
communicate and work with various units to
improve service quality and win more support,
recognition and trust from homeowners.
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Upholding integrity and constantly
guarding against corruption

Misconduct in commercial activities, such
as embezzlement, bribery, extortion,
money laundering, violating the enterprise’s
interests, violating the principle of fair trade
or damaging the enterprise’s reputation,
will seriously disrupt the Group’s normal
management and operations. The Group
therefore firmly opposes and expressly
prohibits these types of misconducts.

In accordance with the Anti-Unfair
Competition Law of the People’s Republic
of China, the Group has specified the
anti-corruption control process in the
operation instructions, and formulated a
comprehensive and detailed anti-corruption
system, including the "Anti-fraud and
Reporting System”, the “Conflict of Interest
Management Measures”. To enhance the
construction of a clean governance and
democratic super vision mechanism inside
the Group, we execute the system in a
comprehensive manner. The system has a
zero-tolerance policy, and the Group works
to ensure the system has no blind spots. The
anti-corruption system is based on macro
planning, the enterprise’s real circumstances,
temporary and permanent goals, and short
and long-term goals.

The Group also conducts anti-corruption and
anti-money laundering training for the member
of the Board and key management personnel,
make sure they know the consequences of
conflicts of interest and corruption and bribery,
and ensure that directors and employees are
familiar with and understand the policies and
procedures formulated by the Group to prevent
corruption and bribery, and understand the
price of corruption.
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During the Reporting Period, the Group has
obtained the 1SO37001:2016 Anti-bribery
Management System Certification. The
certification is a recognition of the Group’s
anti-bribery work, and also an engine driving
continuous improvement of our anti-bribery
management in the future. We will continue
to adhere to the principles of integrity, fairness
and transparency, constantly strengthen
anti-bribery management, and contribute to
the Group’s sustainable development and
performance of social responsibilities.

Improving reporting channel and
mechanism to prevent corruption

In August 2017, the Group established an
internal discipline supervision and inspection
team. The Group set up a super vision and
report bulletin boards at the headquarter and
service centres, and provided contact phone
numbers, mailboxes and mailing addresses to
ensure that any unfair actions or disciplinary
violations within the Group can be effectively
communicated through open channels. At
the same time, the Group encourages reform
and innovation and has sought to enhance
the supervision and management of the
enterprise’s assets by establishing a restraint
mechanism. We also enhanced the corporate
governance structure to enable checks and
balances. We work to improve the enterprise
management personnel selection system,
and we have established a standardised
employment mechanism. In this way, we can
prevent instances of corruption from the very
start.
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Reporting channel:

° Email (fwb@hzbjwy.com), hotline (+86-
0571-81636118 or +86-18069443911),
and correspondence (Floor 12, Building
1, New City Time Square, No. 189, East
Fengqgi Road, Jianggan District, Hangzhou
City)

Reports involving general staff and
management personnel (including the
management of holding subsidiaries) shall
be reported after preliminary assessment
by the discipline supervision and inspection
team and escalated to the general manager
within 7 working days. The general manager
shall report to the Audit Committee within
3 working days after his/her assessment,
then the Audit Committee shall decide on
whether there should be further investigation.
The Audit Committee may engage external
auditors or third-party agencies to assist in
the investigation if necessary. The discipline
supervision and inspection team shall make a
preliminary assessment within 7 working days
after receiving the report, to initially determine
whether it is a false or malicious charge, then
report the results to the general manager, and
copy the Human Resource Department for
filing.

During the Reporting Period, the Group did
not receive any complaint or report regarding
anti-corruption.
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The Group is committed to building a
harmonious and inclusive relationship between
the enterprise and communities. In daily
operational management, the Group takes into
consideration the community’s interests and
the needs of residents and actively organises
various kinds of community activities. While
cultivating a sense of belonging for residents,
we also seek to realise social corporate
benefits at a higher level.

Pay attention to people’s livelihood and
revitalise the countryside

In order to adhere to the assistance
principle of “people’s livelihood first, mutual
benefit, win-win cooperation, and common
development”, the Group has adopted
measures such as allocating more resources
to impoverished villages, providing support
for projects, and establishing mechanisms,
to strengthen cooperation and exchanges
with impoverished villages and make the
comprehensive strength of villages to a new
level. During the reporting period, Binxiang
Shop, a subsidiary of the Group, worked with
its community partner, “Sister Fan Can Help”
(B RMEH)), on the Qianjiang Channel
to promote products from 26 counties in
mountainous areas, with a view to promoting
common prosperity. With the aim of “selecting
high-quality goods and leading a high-quality
life”, we use the mainstream media,
community marketing and community services
to share information regarding high-quality
goods with consumers. In the process of
promoting high-quality products, Binxiang
Shop has worked closely with the Department
of Agriculture and Rural Affairs of Zhejiang
Province and local governments to promote
the development of Zhejiang's agricultural
brands, contribute to rural revitalisation and
common prosperity, and deliver a positive
impact on society. As a result of its efforts, in
2023, Binxiang Shop received the "Assisting 26
Counties in Mountainous Areas for Common
Prosperity” award from the Qianjiang Channel.
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During the Reporting Period, we actively
implemented environmental protection
measures, set up 81 bins for recycling waste
batteries, and successfully recycled 1.12 tons
of waste batteries, significantly reducing
environmental pollution. Meanwhile, we
placed 43 bins for recycling used books,
magazines and paper; and a total of 8.5 tons
of used books, magazines and paper have
been recycled so far. In addition, in order
to support charities, we placed 140 bins for
recycling clothes; and a total of 12.71 tons of
used clothes have been recycled so far to help
people in need. These measures demonstrate
our environmental awareness and sense of
social responsibility, and lay a solid foundation
for the Group’s sustainable development. In
2023, we organised blood donation drives
in properties under our management, which
were positively received and drew significant
employee participation. In total, 245
employees participated in the blood donation
drives, and donated 78,300 ml of blood,
making a positive contribution to society.

In addition, to promote Chinese culture, the
Group donated RMB100,000 to the Meihao
Kaixuan Community Development Foundation
in Shangcheng District, Hangzhou, which
will be used to promote social governance
and community construction in the Kaixuan
subdistrict.

Handyman services for owners

As China has entered an aging society,
property service providers need to care
more about the elderly and provide more
convenience for owners who have the elderly
to take care of. The Group has been providing
services for the benefit of the people, and has
carried out a number of popular activities with
high participation of senior owners.
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Case: "Ginkgo Service” events for the elderly
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On the day before the Double Ninth Festival in 2023, “Ginkgo Service” activities for the
elderly were carried out in various properties under our management. In the face of faster
population ageing, and with the goal of promoting the traditional values of filial piety and
respect for the elderly, “Ginkgo Service” activities for the elderly were carried out in Yiwu,
Jinhua, Quzhou and service centres in other regions. Properties under the management of
Binjiang Property carefully planned and held various events tailored for the elderly, including
free haircuts, free traditional Chinese medicine clinics, professional photography shoots,
longevity noodle dinners, and visits to elderly residents living in the community.

BILRGEA[EE i  BEZINREXE  BALCRB T/ NRBESE MO ZFERE -
NERBRBREEER BRAINEZABFEEMET BEEE HEsKZEA EH
BEREIE -

To uphold the traditional value of “respecting and caring for the elderly”, the Group strives to
cater to the specific needs of the growing number of elderly residents in its communities. We
endeavor to solve these people’s daily needs, offer them convenient services and visit them
regularly, with a view to demonstrating care for the elderly and improving their quality of life.
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During the Reporting Period, the Group has
carried out a total of 898 service activities
to benefit the people, covering more than
44,900 persons. In terms of home-based care
for the elderly, the Group provides the elderly
with reassuring services and care. Our service
centres provide various handyman services to
elderly residents in local communities during
our daily operation to find solutions for home
care of elderly residents.

Diversified community activities

Binjiang Service has followed the tradition of
holding cultural activities during anniversaries
or festivals, each service centre organises
unique cultural activities that meet the
homeowners’ needs, wishes and satisfaction
based on the Group’s central planning. In
addition to traditional outdoor movie shows
and other on-site activities, we are also trying
new forms, such as organising activities such
as flea markets. We conduct satisfaction
surveys on the cultural activities held in
community during holidays for continuous
improvement.

In 2023, the service centres of the projects
under the management of the Group held a
total of 1,362 community cultural activities
during holidays, with about 108,960
participants.
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Case: The first flea markets of the “Asian Games Environmental Protection Tour”
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On 22 April 2023, the first flea markets of the “Asian Games Environmental Protection Tour”
were held at properties under the management of Binjiang Property in Hangzhou, Shanghai,
Jinhua, Quzhou and other areas. The markets featured neat and clean stalls offering a
wide variety of goods. Many homeowners were excited about the markets and seized the
opportunity to set up and run their own green stalls.

ROl [FonEzX] BERXEXTREETRERESRE -
Case: The Group holds the “Towards the Light of the Asian Games” open-air
sports film festival

BIRBERTRABFEZANIFRARECKIBREXHBEEYRE  UBRBEEY
MEAXREMMNEENHBEZE 2REFNAM ARABEELRNATEMBI N
M-BR - -2 BS5 BHNEHNBEIYWERBN MR  LEEWESR -

For over two weeks in 2023, the Group held an open-air film festival named “Towards
the Light of the Asian Games” featuring sports films. The event gave festival-goers the
opportunity to watch sports films, with the aim of arousing enthusiasm for the Hangzhou
Asian Games and national sports. The sports film exhibition was simultaneously held at
properties under the management of Binjiang Property in Hangzhou, Ningbo, Jinhua, Yiwu,
Quzhou and other areas, and it was considered a rousing success.
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(RE HERERHEEED)
Environmental, Social and Governance Reporting Guide

TEERARE
A. Environmental
EBEA:ERY
Aspect A1: Emissions
Al —REE

FRERKRERBHEN RAKRLHOHT EEREEEENNELSH:

@ BE R

b) BFHETAREATENRBEIZRAGINER -
General Disclosure
Information on:
(@  the policies; and
(b)  compliance with relevant laws and regulations that have a significant impact on the issuer
relating to air and greenhouse gas emissions, discharges into water and land, and generation
of hazardous and non-hazardous waste.
AL R EREBEREE -
The types of emissions and respective emissions data.
A1.2 ER@EENkERAZ BEDREREHNECIEAE)R(WER) ZE (NIGESEN -
BER M HE)
Direct (Scope 1) and energy indirect (Scope 2) greenhouse gas emissions (in tonnes) and, where
appropriate, intensity (e.g., per unit of production volume, per facility).
A13 MELRERZENEEUMAR I R(WER ZE(WUASEEEN BERMHE) -
Total hazardous waste produced (in tonnes) and, where appropriate, intensity (e.g., per unit of
production volume, per facility).
MEAEZEZENLEIEGE)R(MERZE(MASGEEEN  FEREHNE) -
Total non-hazardous waste produced (in tonnes) and, where appropriate, intensity (e.g., per unit of
production volume, per facility).
A1.5 AR UMPMERRRAEINELEARMERNST R -
Description of emission target(s) set and steps taken to achieve them.
A16 HREBEEREERENNG L RERMITINAEERRAENELARMABRNISR -

Al4

Description of how hazardous and non-hazardous wastes are handled, and a description of
reduction target(s) set and steps taken to achieve them.
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Environmental, Social and Governance Reporting Guide Report Content

BHEA2:-ERER

Aspect A2: Use of Resources

A2 —RBE 3.2 8RER
BuFERERBEER KREGRME) SRR
General Disclosure 3.2 Use of
Policies on the efficient use of resources, including energy, water and other raw materials. Resources

A2.1 RENEASNERR /AHEERME RN EREUTRETREHEREE(WUE 32 8RER
EEEN BEIMAE) -
Direct and/or indirect energy consumption by type (e.g. electricity, gas or oil) in total (kWh in ‘000s) 3.2 Use of

and intensity (e.g. per unit of production volume, per facility). Resources

A2.2 BRKERTE(WNEBEEENL  BERBHE) - 3.2 8RR
Water consumption in total and intensity (e.g. per unit of production volume, per facility). 3.2 Use of

Resources

A23 HEFITUMERERNGARRAENELARMRRNSR - 32 8RER
Description of energy use efficiency target(s) set and steps taken to achieve them. 3.2 Use of

Resources

A2.4 HAKBRERKR LA EEARERE  URATZAAKBERARRAZEIELEGMERNSR - 328 REA
Description of whether there is any issue in sourcing water that is fit for purpose, water efficiency 3.2 Use of
target(s) set and steps taken to achieve them. Resources

A2.5 HmAaEMHNEE UHAE)R(MER) BEEEMGE - Fil
Total packaging material used for finished products (in tonnes) and, if applicable, with reference to  Note 1
per unit produced.

EEA3: BERARER

Aspect A3: The Environment and Natural Resources

A3 —BRE 33RERER
REZETAHRERRAAEREXNEATENRER - BR
General Disclosure 3.3 Environment
Policies on minimising the issuer’s significant impacts on the environment and natural resources. and Natural
Resources
A3.1 HRXBEDHRERRRERNEAY ERERNEREBYENTD - 33REREA
BR
Description of the significant impacts of activities on the environment and natural resources and 3.3 Environment
the actions taken to manage them. and Natural
Resources
A4 —RBE 3ARERREN
B EHCRRAREHBETAELEY ENEARBHBTENRE -
General Disclosure 3.4 Addressing
Policies on identification and mitigation of significant climate-related issues which have impacted, Climate Change
and those which may impact, the issuer.
A4 HACR RIS HETAEAYENEARGEBEE  RELHTH 34 EHRIEE
Description of the significant climate-related issues which have impacted, and those which may 3.4 Addressing
impact, the issuer, and the actions taken to manage them. Climate Change
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Environmental, Social and Governance Reporting Guide Report Content
TEHEBAHE
B. Social
ERREIER
Employment and Labour Practices
EEB1: B8
Aspect B1: Employment
B —RERE 41 BB
EREZMLE REREA IHRE RE TEHE Zal REEUREMESE
RN 8 -
@ HBER:R
b) BFHETAREATENRBEIZRAGNER -
General Disclosure Information on: 4.1 Employment

relating to compensation and dismissal, recruitment and promotion, working hours, rest periods,
equal opportunity, diversity, anti-discrimination, and other benefits and welfare.
(@  the policies; and
(b)  compliance with relevant laws and regulations that have a significant impact on the issuer
B1.1 Birp - EREZ(WERBIRE) FRAMNHRESNERLL - 41 EE
Total workforce by gender, employment type (for example, full-or part-time), age group and 4.1 Employment
geographical region.

Bl2 R FRANKMEAINESRELE 41 R
Employee turnover rate by gender, age group and geographical region. 4.1 Employment

EEB2:REEZ2
Aspect B2: Health and Safety

B2 —RBE 42 BERER
BRREZ2TIERERGEEEHEBELREEN: Ea
@ BE K
b BTHETABEAZENRBAZRRATNER -
General Disclosure 4.2 Occupational
Information on: Health and
(@  the policies; and Safety

(b)  compliance with relevant laws and regulations that have a significant impact on the
issuer relating to providing a safe working environment and protecting employees from
occupational hazards.

B2.1 BE=F(BERRFE)BFRAITCHMARRISL X - 42 BERER
%
Number and rate of work-related fatalities occurred in each of the past three years including the 4.2 Occupational
reporting year. Health and
Safety
B22 RAIBBRAIERH- 42 BERESR
Z%
Lost days due to work injury. 4.2 Occupational
Health and
Safety
B2.3 HRFRANBERREAR2ER  URABRITRERFL 42 BERRER
fa
B2.3 Description of occupational health and safety measures adopted, and how they are implemented 4.2 Occupational
and monitored. Health and
Safety
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EBEB3: &RE K&
Aspect B3: Development and Training

B3 —BRRE 43 BIFHIER
ERRAEEBTIAERANTBERRENIE - HRIFIED - R
General Disclosure 4.3 Employee
Policies on improving employees’ knowledge and skills for discharging duties at work. Description Training and
of training activities. Development
B3.1 RURNREEER(MSRERE DREEEZ)AUNNXIEEEAL - 4.3 B THEHIH
R
The percentage of employees trained by gender and employee category (e.g. senior management, 4.3 Employee
middle management). Training and
Development
B3.2 RURIREEERNE D BEREETHXINTHEE - 43 BT HEHIA
R
The average training hours completed per employee by gender and employee category. 4.3 Employee
Training and

Development
EEB4: H T XA
Aspect B4: Labour Standards

B4 —REE 44 BT
BRMIEETIXRHLTIH:
@ HE:R
() BFIEHEOTABEAFENHEBEERAGINER -
General Disclosure 4.4 Employee rights
Information on: and interests

(@  the policies; and
(b)  compliance with relevant laws and regulations that have a significant impact on the issuer
relating to preventing child and forced labour

B4.1 Bl BREEANERAREETRRESET - 44 BT
Description of measures to review employment practices to avoid child and forced labour. 4.4 Employee rights
and interests
B4.2 HOIEERERBERASERBABAMKROLSR - 44 BTHEZ
Description of steps taken to eliminate such practices when discovered. 4.4 Employee rights

and interests
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EEEH

Operating Practices

EEBS: fEHEER

Aspect B5: Supply Chain Management

B5 —RERE 45 fEBER
EEUERNRERMEABEBE -

General Disclosure 4.5 Supply Chain

Policies on managing environmental and social risks of the supply chain. Management

B5.1 BRI MEEHUA 45 e #ER

Number of suppliers by geographical region. 4.5 Supply Chain

Management

B5.2  WABMERHEENES  WEHMTABENNHEEUE ARGEEANRTRERTE - A5 HERER

Description of practices relating to engaging suppliers, number of suppliers where the practices are 4.5 Supply Chain

being implemented, and how they are implemented and monitored. Management
B5.3 HWREBANEERGERSNRERCERARNEN  ARBARTRERE 45 fHE@EER
Description of practices used to identify envwonmental and social risks along the supply chain, and 4.5 Supply Chain
how they are implemented and monitored. Management
B5.4 HIEREHSARRELAREREMRRENED  AREBRTRERTE - 45 fHEEER
Description of practices used to promote environmentally preferable products and services when 4.5 Supply Chain
selecting suppliers, and how they are implemented and monitored. Management

EEB6 ERmER
Aspect B6: Product Responsibility

B6 —RRE 46 EmEE
FRMRRERNRENERELZ S ES SEKLBSEURBRAEN:
@ HBE:K
() BFHEOABEAYENHBLZERAGNER -
General Disclosure 4.6 Product
Information on: Responsibility

(@  the policies; and

(b)  compliance with relevant laws and regulations that have a significant impact on the issuer
relating to health and safety, advertising, labelling and privacy matters relating to products
and services provided and methods of redress.

B6.1 BEICEREMAYTRZ 2 ERFEAMARKNADL - 2
Percentage of total products sold or shipped subject to recalls for safety and health reasons. Note 2
B62 REBNERLBRBORFHEUAREESE - 46 EmELE
Number of products and service related complaints received and how they are dealt with. 4.6 Product
Responsibility
B6.3 HRREERREANREEFHENED - 2
Descnptlon of practices relating to observing and protecting intellectual property rights. Note 2
B6.4 HiEERTRRREMBKREF - 46 EmER
Description of quality assurance process and recall procedures. 4.6 Product
Responsibility
B6.5 HEBEHBRERLEBEE URBHERATRERTE - 46 EmBER
Description of consumer data protection and privacy policies, and how they are implemented and  Privacy Protection
monitored.
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Aspect B7: Anti-corruption

B7 —BRRE 4T RER
EBHLLLAE BR RFEREREN:
@ BR:K
b) BFHETAREATENRBEIZRAGINES -
General Disclosure 4.7 Anti-corruption
Information on: Measures
(@  the policies; and
(b)  compliance with relevant laws and regulations that have a significant impact on the issuer
relating to bribery, extortion, fraud and money laundering.

B7.1 RERBAEBTARHEERLIEELANETHARANUEARFALR - 471 RER
Number of concluded legal cases regarding corrupt practices brought against the issuer or its 4.7 Anti-corruption
employees during the reporting period and the outcomes of the cases. Measures

B7.2 B SRR RRRER  URERRTRER RS - 471 RER
Description of preventive measures and whistle-blowing procedures, and how they are implemented 4.7 Anti-corruption
and monitored. Measures

B7.3 HiMEEREIRMAHREFEI - 4T RER
Description of anti-corruption training provided to directors and staff. 4.7 Anti-corruption

Measures

HE

Community

EHB8:HERE

Aspect B8: Community Investment

B8 —BREE 48 HERE
BRUMHE2ERTREENEHEZTENRRELKIDEZRLEFARNOBE -

General Disclosure 4.8 Community
Policies on community engagement to understand the needs of the communities where the issuer investment
operates and to ensure its activities take into consideration the communities interests.

B8.1 EIEHEE(NYE BHEEE 4IF% BF X 87)- 48 HERE
Focus areas of contribution (e.g. education, environmental concerns, labour needs, health, culture, 4.8 Community
sport). investment

B8.2 EEIREMBAER(MEERER) - 48 HERE
Resources contributed (e.g. money or time) to the focus area. 4.8 Community

investment

gl AEENKETSRETIEXEE BBEEEY  Note 1: The Group's operations do not involve heavy industrial

MHERFNBEMHOER BEREYREEHE production and there is no discharge of hazardous waste
BEFNEENRENES  PFRELEEEIEREA or use of packaging materials; non-hazardous waste is
MRBEIHEER  KXREFERETHR - indistinguishable from domestic waste from owners of projects

under management and emissions are closely related to the
number of owners of the size of projects under management
and have not been accounted for in this reporting year.

g2 AEBARREHEMBABR  ZEETER - Note 2: The Group has no relevant information for the current

reporting period and this indicator is not applicable.
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

Independent auditor’s report to the shareholders
of Binjiang Service Group Co. Ltd.
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Binjiang Service Group Co. Ltd. (“the Company”)
and its subsidiaries (“the Group”) set out on pages
210 to 348, which comprise the consolidated statement
of financial position as at 31 December 2023, the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement
of changes in equity and the consolidated cash flow
statement for the year then ended and notes, comprising
material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2023 and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRSs")
issued by the International Accounting Standards Board
("IASB") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong
Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“"HKSAs") issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). Our responsibilities under those standards
are further described in the Auditor’'s responsibilities
for the audit of the consolidated financial statements
section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (“the Code”) together
with any ethical requirements that are relevant to our
audit of the consolidated financial statements in the
Cayman Islands, and we have fulfilled our other ethical
responsibilities in accordance with these requirements
and the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a
basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that,
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

in our
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HREZSEERGE)

SHEFBREMNIIORGE M B RERME
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HREZER
The Key Audit Matter

@§2023$12H31E¢4¥Ff EEEA
mU A AN R#2809.28 & T a%%%

ﬁﬁﬁ‘% JE 3 F I 1E AR % KR5S G E IR 15 &Y
WA B HZE2023F12A318LEFE -
FEXEFTERERBZEKARAKRKSE.8EE
T REE2022F12ANBIEFENARKE
540.28 & T N7.52% °

For the year ended 31 December 2023, the
Group generated total revenue of RMB2,809.2
million which comprised revenue from
property management services, value-added
services to non-property owners and 5S value-
added services. Among which, revenue from
value-added services to non-property owners
for the year ended 31 December 2023 totaled
RMB580.8 million, increasing by 7.52% from
RMB540.2 million for the year ended 31
December 2022.

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

KEY AUDIT MATTERS (continued)

Refer to accounting policy note 1(t) and note 3
to the consolidated financial statements.

EEETERRNFNEESE

How the matter was addressed in our audit

EETAHEXIRERBTURAERNELZREFE
THEIA:

Our audit procedures to assess revenue recognition of
value-added services to non-property owners included

the following:

THRFE BEEEFEEFFEERBUAERZ
RSB A EDIE S 2 RET - B REER R
understanding and assessing the design,
implementation and operating effectiveness of
the key internal controls over the Group’s revenue
recognition of value-added services to non-
property owners;

KBRS A REEEFORBE SR - AT R
i F] RE 2 88 W A HE 38 B9 R TR B 1R 1

inspecting service contracts with customers on a
sample basis to understand and assess the terms
and conditions therein which may affect the
recognition of revenue;
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The Key Audit Matter
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The Group’s revenue from value-added
services to non-property owners is mainly
derived from pre-delivery services and
consulting services to Hangzhou Binjiang Real
Estate Group Co., Ltd. (“Binjiang Real Estate”)
and its subsidiaries and associates, related
parties of the Group. These value-added
services contribute a significant part of the
Group’s gross profit. The Group recognises
such revenue over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation.

KEY AUDIT MATTERS (continued)

Refer to accounting policy note 1(t) and note 3 to
the consolidated financial statements. (continued)

EEETERRNFNEESE

How the matter was addressed in our audit

e MBI ALBFANCHENWARS HEEMAR
BaR REBEBIWELEEFHFXMH  #F &E
REESRNRITARE  WAEHEBRARS
BE EEENKABRBEETER:

o comparing, on a sample basis, revenue transactions
recorded during the year with the underlying
service contracts, service acknowledgement
receipts and their supporting documents, invoices
and bank-in slips for settled balances and assessing
whether the related revenue had been recognised
in accordance with the Group’s revenue recognition
policies;

e HMBEFALRMBEIEE K HWB QR &
ERAINRIS BAR A KM S =77 W AR (B 4%
REMTSEE MEREARFEERNELRE
ENRE U EEREERENSIEMN:

o comparing, on a sample basis, service prices
charged to Binjiang Real Estate and its subsidiaries
and associates against service prices charged to
third parties and other market data, enquiring
of management the reasons for any significant
differences and assessing the reasonableness of
management explanations;
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The Key Audit Matter

EEHFEFTHERBUABRBE R —
HHEREZEE RARKAT E5EH
REMERz— BEFERABCHERER
MBRAIXXEEERMAAEBERMBEREMN
HENEERR -

We identified revenue recognition of value-
added services to non-property owners as a
key audit matter because revenue is one of
the key performance indicators of the Group
and there is an inherent risk that revenue
could be recorded in an incorrect period or
could be subject to manipulation in order to
achieve financial targets and expectations.

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

KEY AUDIT MATTERS (continued)

Refer to accounting policy note 1(t) and note 3 to
the consolidated financial statements. (continued)

EEETERRNFNEESE

How the matter was addressed in our audit

e UHREFRANERLEFNHERDHEBEXMH (B
PRIGHERUWIE M A HXHMER) AT HAE
BAUWARESREZNSTHREER &

o comparing sales transactions recorded just before
and after the year end with the relevant underlying
documents, including service acknowledgement
receipts and their supporting documents and
invoices, to assess if the related revenue had been
recognised in the appropriate accounting period;
and

s HLTHFANBENFXTIHERBURAER
BOMBEATFLE ARBEEEETHEAEZD
FREAIN AR N ERE T -

o scrutinising all manual journal entries relating
to revenue of value-added servers to non-
property owners which were raised during the
year, enquiring of management the reasons for
such adjustments and inspecting underlying
documentation on a sample basis.
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The Key Audit Matter

720235 12A318 BEEXEEBEXRBEE=ZFH
BEoRNFRELBAR/ARBLI62BE T
MEREEEENBEREREERARK7.48
BT

As at 31 December 2023, the Group’s gross
trade receivables and a loss allowance for
expected credit losses (ECLs) amounted to
RMB446.2 million and RMB75.4 million,
respectively.

EEENEIRURREIZRRETIRY
FERBOEWRKIE -

The Group’s trade receivables comprise
mainly receivables from property owners and
property developers.

18 M A% BRI R S
INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

Refer to accounting policy note 1(n), note 17
and note 26(a) to the consolidated financial
statements.

ESETERRNMNEREEIE
How the matter was addressed in our audit

EENGEIREFENEHACEEERERBENER

BFemTISE:

Our audit procedures to assess the ECL allowance for

trade receivables included the following:

. TRRIEREEDH  BREEHES S
B - EEBEEEEIOEBNBEH

M RRET « B MEIERK R

e  obtaining an understanding of and evaluating the
design, implementation and operating effectiveness
of key internal controls relating to credit control,
segmentation of trade receivables, ageing analysis
review, and estimation of credit loss allowances;

s ERBTEHENNRTHE BEHBEMR[AE
BEEEERE:

o evaluating the Group’s policy for estimating
the credit loss allowance with reference to the
requirements of the prevailing accounting standard,;

s THEERERAMNEBEHEERBERENBAREK
BERRZ BRREBEEEBRBHKESDRKNX
MEE BLROBBENMEEED

HETHED
EHEEEMPRORR

o obtaining an understanding on the key data and
assumptions of the expected credit loss model
adopted by management, including the basis of
segmentation of trade receivables based on credit
loss characteristics, historical default data and
assumptions involved in management’s estimation

of loss rate;
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The Key Audit Matter

EREENRBRBHAGERREHSEN
TREFHEBEERRN - EZRUIANKE -
BEEEX  BAKSBERAAREREHR
MATIEEER KREESREREKREFER
EHEEFRFENSRIEEERE -
Management measure the loss allowance
at an amount equal to lifetime ECL of trade
receivables based on the loss patterns for
different customers grouped according to the
shared credit risk characteristics, ageing of
trade receivables, historical loss rates, current
economic conditions and forward-looking
information at the end of each reporting
period.

EEKESRURENTEREEEBERE
BMER—HBAREZEE REARKEZIEIR
RENESRY BEXEFRAUBREMNEE
BEXR MIEHEEBENEIFTERAN
FEMMPIRERENE X HE -

We identified the ECL allowance for trade
receivables as a key audit matter because the
balance of trade receivables is material to the
Group’s consolidated financial statements
and the recognition of expected credit loss is
inherently subjective and requires the exercise
of significant management judgement.

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

KEY AUDIT MATTERS (continued)

Refer to accounting policy note 1(n), note 17
and note 26(a) to the consolidated financial
statements. (continued)

EEETERRUMNEEREE
How the matter was addressed in our audit

BEEEEERBRERIRERE AEETE
BELGIAMRANEN  ERAIAELEY
BB ER  WARE E AT B RN ATE M
éfﬂaﬂéhﬁ@ﬂai%éﬁi‘«;ziuﬂ%:

assessing the appropriateness of management’s
estimation of loss allowance and examining
the information used by management to derive
such estimates, including testing accuracy of the
historical default data and evaluating whether
historical loss rates are appropriately adjusted
based on current economic conditions and
forward-looking information;

BB A RRE - R R HEMAARE
A B 5 e W Sk TA BR iR ﬁﬁziﬁ”ﬂﬁﬁ DHEELRRE:
54

assessing whether items in the trade receivables
ageing report were categorised in the appropriate
ageing bracket by comparing with the demand
notes, invoices and other relevant underlying
documentation, on a sample basis; and

BE EEENCEFERERRENTER
F2023F12A31BH I EE -

re-performing the calculation of the loss allowance
as at 31 December 2023 based on the Group’s
credit loss allowance policies.



B AR E

INDEPENDENT AUDITOR’S REPORT

REMBRREABERSUAINE R

EERAHEMENAZEE HMEHNESE
BN FREAMHERERRETFENZH
B S RRIN B R -

EEHRAVBRRFENERYERER
MEHN MESTEHEBERBERTME
AMZBER -

RESEREAMBRRAMS  BSNEMT
REEBEMEN KMEEEMENRELT R
RAMBEBRRIABTESEERBRETERNE
BMEEERTHN  AFEEXNHERRL -

WESERERTOIERARILEREE
EAHRRL - ESAREEHEE o St
EEBAFLES -

ESERAAMBRRARENER

EF AR ERREESHEREESMMBEM
F) B R B 755 3R 5 BRI ) BB A R R B B0 I R
RERREERDANGEEMBRER - UK
HEERRYRUESAVBEREAMEBL R
MATIENRAR  WEEAFEARNKFL
$H AR MG B E A B8 AR BRI -

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information.
The other information comprises all the information
included in the annual report, other than the
consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS

FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with IFRSs issued by the IASB and the
disclosure requirements of the Hong Kong Companies
Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

RESPONSIBILITIES OF THE DIRECTORS

FOR THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a
whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you,
as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs,
we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the
override of internal control.

J Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify

during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with the Audit
Committee, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Fung Ping Kwong.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

25 March 2024
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GERmRHEMEERER
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

#H Z£2023%12 8318 L FE for the year ended 31 December 2023

(LA A R ¥ 5851 7R) (Expressed in Renminbi Yuan)

2023%F 20224
2023 2022
g3 ARE Tt NG S
Note RMB’000 RMB’'000
A Revenue 3(a) 2,809,206 1,982,633
85 & B AR Cost of sales (2,113,319)  (1,390,386)
E A Gross profit 695,887 592,247
Hfib g A Other revenue 4 10,779 15,126
Hib (BB, WA Other net (loss)/income
)&=} 4 (8,651) 484
HEREHEAX Selling and marketing expenses (18,037) (8,215)
TR X Administrative expenses (76,357) (62,133)
EE5EKAENEL  Impairment loss on trade receivables
BEZREEIE and contract assets 26(a) (24,279) (20,491)
H S Other expenses (2,037) (1,232)
meNs Profit from operations 577,305 515,786
LS @N Finance income 67,402 44,593
B & A Finance costs (647) (2,744)
RARAFE®E Net finance income . 56 66,755 41,849
Dih B2 XA FEBE, Share of profits less losses of
&5 18 associates 6,658 2,643
DhEE D ENHE Share of profits of joint ventures 1,821 786
Bk B A F) 8 Profit before taxation 5 652,539 561,064
Fr 15 %t Income tax 6 (149,508) (142,096)
FEFME Profit for the year 503,031 418,968
DT &FHE: Attributable to:
PN g Equity shareholders of the Company 492,545 411,995
E i g Non-controlling interests 10,486 6,973
503,031 418,968

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023



AERaRHEMEERER
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

#H =2023%12 8318 L FE for the year ended 31 December 2023
(A A R¥ 0% 7R) (Expressed in Renminbi Yuan)

20235 20224
2023 2022
okza AR Tt INEE: S

Note RMB’000 RMB’000

FEF®E Profit for the year 503,031 418,968

FEHM2MEMUEE (I  Other comprehensive income
RREREHDE for the year (after tax and

HAERE) reclassification adjustments)
TEEFHPEEIELE  Items that will not be reclassified to

HIEE : profit or loss:
MEARQNRBPHEIHER  Exchange differences on translation

FrEA ZEH ZF of financial statements of

the Company 711 10,325

HEAEEHFHMEE  Items that may be reclassified

BammIER : subsequently to profit or loss:

BmEFINHBAGE  Exchange differences on translation
BHRERMELE ZE of financial statements of
HER overseas subsidiaries (163) (6,596)

FEXEHKBALH Total comprehensive income for

the year 503,579 422,697
LR &FEAE: Attributable to:
KRR = RE Equity shareholders of the Company 493,093 415,724
FEE IR HE = Non-controlling interests 10,486 6,973

FEXEKZAE Total comprehensive income for

the year 503,579 422,697
BREF Earnings per share 9
EAR#EE(ARE L) Basic and diluted (RMB) 1.78 1.49

F218E EF348H 2 W B A MAE — The notes on pages 218 to 348 form part of these

o EANARAERZBRREZBREFBEHN  financial statements. Details of dividends payable to

B 5E25(c) ° equity shareholders of the Company are set out in note
25(c).
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

M2023412 A31H at 31 December 2023
(A A R¥ 0% 7R) (Expressed in Renminbi Yuan)

2023 % 20224
2023 2022
g3 ARE Tt NG S
Note RMB’000 RMB’'000
kRBEE Non-current assets
KEME Investment properties 10 — 425
ME - - BMERER®E Property, plant and equipment 10 43,423 26,486
mEEE Intangible assets 11 4,147 —
REZE QA NKRE Investment in associates 13 10,590 7,932
REZEDLENKE Investment in joint ventures 3,421 1,200
R TEE E Deferred tax assets 24(b) 33,926 25,677
TR Time deposits 18 1,352,304 283,777
B3R E Prepayments 14 1,901 8,425
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1,449,712 353,922
REBEE Current assets
FE Inventories 15 244,752 147,499
BHEE Contract assets 16 22,422 9,064
B 5 N H b e Y 18 Trade and other receivables 17 545,346 343,471
EHF R Time deposits 18 279,347 132,133
PR B8R 77 45 g4 Restricted bank balances 19 57,939 58,012
BHEMREeEEY Cash and cash equivalents 20 1,455,384 1,949,891
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,605,190 2,640,070
REaE Current liabilities
ahamlE Contract liabilities 21 1,555,798 907,338
B R EMEFIE  Trade and other payables 22 847,158 672,445
HEEBRE Lease liabilities 23 2,368 454
B HA 7 18 Current taxation 24(a) 86,340 100,564
2,491,664 1,680,801
RBEEFRHE Net current assets 113,526 959,269
MEERABEE Total assets less current
liabilities 1,563,238 1,313,191
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SE PRI R

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R2023412 A31H at 31 December 2023
(A A R¥ 0% 7R) (Expressed in Renminbi Yuan)

20234 2022
2023 2022
M it AR T T NG R
Note RMB’000 RMB’000
ERBEE Non-current liabilities
HEBE Lease liabilities 23 1,655 —
EERIEBE Deferred tax liabilities 24(b) 20,000 26,883
21,655 26,883
EEFRSE NET ASSETS 1,541,583 1,286,308
EXRFE CAPITAL AND RESERVES
N Share capital 25(b) 181 181
& & Reserves 25(d) 1,488,266 1,246,073
ARATEZBREEMN  Total equity attributable to
BmER equity shareholders of
the Company 1,488,447 1,246,254
FERER Non-controlling interests 53,136 40,054
48 FE 25 TOTAL EQUITY 1,541,583 1,286,308

B R2024F3A25A EE =g # & R E#EF] Approved and authorised for issue by the board of

% -

directors on 25 March 2024.

YU Zhongxiang

5% ZHONG Ruogin Directors

—_— — — ~— ~—
—_ — ~— ~— ~—

F218EEFI48BE 2 FEM A B IMEK — The notes on pages 218 to 348 form part of these

B e

financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#H Z£2023%12 8318 L FE for the year ended 31 December 2023
(LA A R ¥ 5851 7R) (Expressed in Renminbi Yuan)

ARAAERRRER

Attributable to equity shareholders of the Company
PEAR
ENE
(wE))

ik Re  RMEE  EXEE  iERE  EXEE  ERAE g FokEs Bia
The People's
Republic of
China ("PRC")

Share Share Capital statutory Exchange Retained Non-controlling
Note capital premium reserve TESEIVes reserve profits Total interests  Total equity

AREFT ARETR ARBTT ARETR ARETR ARETR ARETR ARETR ARETR
RMB'000 RMB'000 RIMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
f s #2250
note 25 note 25(a)fii)

202251818 Balance at 1 January
4] 022 181 193,906 (65,765) 4130 (3,335 775,280 941589 31971 973,560

WNENES Changes in equity

28: for 2022;
EEHIE Profit for the year = = = = — 4195 411,995 6973 418,968
Lh2EhE Other comprehensive

income — - — — 3,729 — 3,729 — 3,729
2ENEEE Total comprehensive

income = = = = 3,729 411,995 45724 6,973 422,697

REHEAT Acquisition of

E)MER additional interests in
a subsidiary - - - - - - - (570) (570)
BREEHERE  Dividends declared
k& in respect of the
previous year 25(c20() - (111,059) - - - - (111,059) - (111,059)
BRTETHE  Appropriation to
statutory reserve — - — 26,398 - (26,398) - - —
BRERTE  Capital injection from
non-controlling
interests — — — — — — - 1,680 1,680
20225128318 Balance at 31
fis December 2022 181 82,847 (65,765) 67,720 3% 1,160,877 1,246,254 40,054 1,286,308
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#H =2023%12 8318 L FE for the year ended 31 December 2023

i kx  R#ER

Share Share

Note capital ~ premium
AR¥TR  ARMTR
RMB*000 RMB'000

R0BF11R Balance at 1 January
iF3 223 181 82,847

NWBENEE Changes in equity

(LA A R ¥ 585 7R) (Expressed in Renminbi Yuan)

AARRERRER
Attributable to equity shareholders of the Company
ARG TEEERE  ENRE  ERAE gt FERER BRE
PRC Non-
Capital  statutory  Exchange Retained controlling Total
Teserve  reserves reserve profits Total interests equity
AR¥TR ARMTR ARBTn ARETR ARMTr ARBTR ARETR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
KEU) &2
note 24(a)fii) - note 24(a)ii))

(65.765) 67,720 394 1160877 1,246,254 40,054 1,286,308

£8: for 2023;
FEHE Prfit for the year - - - - — NS5 4255 10486 503,031
Ef2E4R Other comprehensive

income - - - - 548 - 548 - 548
2ENELE Total comprehensive

income - - - - 548 492,545 493,093 10,486 503,579

KEREBLA Acquisition of

BMER additional interests
in a subsidiary - -
AEFFFAER  Dividends declared
ke in respect of the

previous year 23(0)200)
ERTEEREE  Appropriation to

statutory reserve - =
FEREREE  Capital injction from

non-controlling

interests - -
FERRFAORE  Dividends to non-

controlling

shareholders = =
LERBAE Disposal of a subsidiary 72/ - -

(1) - - - 1) (339) (340)
- - —  (250,899)  (250,899) —  (250,899)
= 44,496 - (a4,09) = = -
- - - — = 6,776 6,776

- - = - - @15 @17)
- = = - - (1.666)  (1,666)

20235128318 Balance at 31

k3 December 2023 181 82,841 (65,766) 12,216 942 1,358,027 1,488,447 53,136 1,541,583
F2I8E EFI48H M B A MK — The notes on pages 218 to 348 form part of these
o o financial statements.
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GEREREBR

CONSOLIDATED CASH FLOW STATEMENT

#H Z£2023%12 8318 L FE for the year ended 31 December 2023

(A A R#¥ 0% 7R) (Expressed in Renminbi Yuan)

2023F 20224
2023 2022
M it AR T T NG R
Note RMB’000 RMB’000
ReEFTH Operating activities
KEELEMRS Cash generated from operations 20(b) 1,107,756 1,214,172
ENFRHECERSH  PRC Corporate Income tax paid 24(a) (178,864) (91,252)
RETHEENIRE  Net cash generated from
e operating activities 928,892 1,122,920
REED Investing activities
BEWE BER Payments for the purchase of
HEBARBEREEE property, plant and equipment
7% and intangible assets (24,848) (21,762)
HEME  BER Proceeds from disposal of property,
REFTERIE plant and equipment 1,003 674
HEWB AR - K Disposal of a subsidiary, net of cash
HEMRS disposed (734) -
REELENRE Payments for investment in a joint
NN venture (400) —
W B BT /B 2 B B8 AN Payments for acquisition of
R additional interests in a subsidiary (340) (570)
BEREATETA Payments for purchase of financial
BEx((BAFTE assets classified as financial assets
FABRDO SR at fair value through profit or loss
BENN® ("FVPL") — (102,000)
BAFEAEBZERN  Proceeds from redemption of FVPL
f8 [@ BT 15 3R — 126,204
REEABE®E=EA Payments for time deposits with
8 € B 17 SN R original maturity over three
months (1,317,187) (366,726)
REIEBARER=MEA Proceeds from maturity of time
B E B E KA1 deposits with original maturity
P over three months 130,000 348,070
Bl F & Interest received 38,848 48,154
2R B — B Capital reduction received from an
NIV ¥ N D) associate 4,000 —
ERE — e Dividend received from an associate
NAZ IR B 1,530 —
RETE (A Net cash (used in)/generated
FFEESFE from investing activities (1,168,128) 32,044
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GERTRER
CONSOLIDATED CASH FLOW STATEMENT

#H =2023%12 8318 L FE for the year ended 31 December 2023
(A A R¥ 0% 7R) (Expressed in Renminbi Yuan)

2023F 20224
2023 2022
M it AR T T NG R
Note RMB’'000 RMB'000
b & SE B Financing activities
JEEREREE Capital contribution from non-
controlling interests 6,776 1,680
ENHEEHEEER Capital element of lease rentals paid
i) 20(c) (1,153) (1,896)
ENHEERESHNE Interest element of lease rentals
BB 5 paid 20(c) (59) (75)
B A Dividends paid 25(c) (259,208) (111,059)
FETE R AR R B AR B Dividends to non-controlling
shareholders (2,175) —
MmETHMARS Net cash used in financing
= activities (255,819) (111,350)
RERAELEEY Net (decrease)/increase in cash
GRL D),/ #8058 and cash equivalents (495,055) 1,043,614
MAIBENERER Cash and cash equivalents at
REZEEY 1 January 20(a) 1,949,891 905,746
EXxSH 2 Effect of foreign exchange rate
changes 548 531
M12A31HKWE £ KR  Cash and cash equivalents at
ReZ%EY 31 December 20(a) 1,455,384 1,949,891
F218E EFI48H M B A MK — The notes on pages 218 to 348 form part of these
o o financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(B R BEIEBEI - A AREITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

1 EAXEHEE

BAIRGEEERARTEAFD
LEMBRAR(RREERREE] R
EMBHRERDBREMEERNE
PR EF A5 ¥R S ZE A ([E PR B 3 3R 5 2
RDGEE Z582ReRERS
AEAEEE ((BRERERES
1) RMAOMAEE A @ 5 R
BHREER  BERESFER (BB
B EDRRE - ZFYHHRE
NEEEFEBRBGIHZRERTE
LREBBEXZMBERABESL
MR ERREGR - TXHE
AEBERRAZIERSETHE -

BRgENEEgERMmE TH
R REERNER  ZFEF
RASEEMEMEERERL
AIRERA o MR 10 R H R FE
AZEEEEHETRRLBRML
MEHNEN MABEEHELE
BRANEE M B RRPARREE
Al B EERT R AR -

BE203FN2A3B L EE 2846
FHRBEBEALA L EKH B AR
URAEERBERRRAEDLE
RS o

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

1

MATERIAL ACCOUNTING POLICIES

These consolidated financial statements
of Binjiang Service Group Co. Ltd. (the
“Company”) and its subsidiaries (together
referred to as the “"Group”) have been
prepared in accordance with all applicable
International Financial Reporting Standards
("IFRSs"), which collective term includes all
applicable individual International Financial
Reporting Standards, International Accounting
Standards (“IASs”) and Interpretations issued
by the International Accounting Standards
Board (“IASB"”). These financial statements
also comply with the disclosure requirements
of the Hong Kong Companies Ordinance and
the applicable disclosure provisions of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.
Material accounting policies adopted by the
Group are disclosed below.

The IASB has issued certain amendments to
IFRSs that are first effective or available for
early adoption for the current accounting
period of the Group. Note 1(c) provides
information on any changes in accounting
policies resulting from initial application of
these developments to the extent that they are
relevant to the Group for the current and prior
accounting period reflected in these financial
statements.

The consolidated financial statements for the
year ended 31 December 2023 comprise the
Company and its subsidiaries and the Group’s
interest in associates and joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BRRBIEBPEIN - AAREILHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

1 EXRSEHEERGE)
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MATERIAL ACCOUNTING POLICIES
(Continued)

The Company was incorporated in the Cayman
Islands on 6 July 2017 as an exempted
company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman
Islands. The Company’s shares were listed
on the Main Board on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 15 March 2019 (the “Listing”). The
principal activities of the Group are the
provision of property management services
and related services in the PRC.

The consolidated financial statements are
presented in Renminbi (“RMB"), rounded
to the nearest thousand, which is the
presentation currency. It is prepared on the
historical cost basis except for financial assets
measured as fair value through profit or loss
which are stated at their fair value.

RMB is the functional currency for the
Company’s subsidiaries established in the
mainland China. The functional currency of
the Company and the Company’s subsidiaries
outside the mainland China are Hong Kong
dollars.

BIREEEER AR FEHRE 2023

219



220

e BwRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(B R BEIEBEI - A AREITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

1 EASHEREG®E)
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

1

MATERIAL ACCOUNTING POLICIES
(Continued)

The preparation of financial statements in
conformity with IFRSs requires management to
make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors that are believed to
be reasonable under the circumstances, the
results of which form the basis of making the

judgements about carrying values of assets

and liabilities that are not readily apparent
from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the
period of the revision and future periods if
the revision affects both current and future
periods.

Judgements made by management in the
application of IFRSs that have significant effect
on the financial statements and major sources
of estimation uncertainty are discussed in note
2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BRRBIEBPEIN - AAREILHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

1 EXRSEHEERGE)

(i)
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HEE

1 MATERIAL ACCOUNTING POLICIES

(Continued)

()

New and amended IFRSs

The Group has applied the following new
and amended IFRSs issued by the IASB to
these financial statements for the current
accounting period:

IFRS 17, Insurance contracts

Amendment to IAS 8, Accounting
policies, changes in accounting
estimates and errors: Definition of
accounting estimates

Amendments to IAS 1, Presentation
of financial statements and IFRS
Practice Statement 2, Making
materiality judgements: Disclosure
of accounting policies

Amendments to IAS 12, Income
taxes: Deferred tax related to assets
and liabilities arising from a single
transaction

Amendments to |IAS 12, Income
taxes: International tax reform —
Pillar Two model rules

None of these new and amended

accounting policies have had a material
effect on how the Group's results and
financial position for the current or prior

periods have been prepared or presented.
The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(B R BEIEBEI - A AREITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

1 EXREHEERGE)
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

1

MATERIAL ACCOUNTING POLICIES
(Continued)

(ii) New HKICPA guidance on the
accounting implications of the
abolition of the MPF-LSP offsetting
mechanism
This change in accounting policy did not
have material impact on financial position
and profit or loss of the Group for the
current or prior periods.

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it
is exposed, or has rights to, variable returns
from its involvement with the entity and has
the ability to affect those returns through its
power over the entity. The financial statements
of subsidiaries are included in the consolidated
financial statements from the date on which
control commences until the date on which
control ceases.

Intra-group balances and transactions and any
unrealised income and expenses (except for
foreign currency transaction gains or losses)
arising from intra-group transactions, are
eliminated. Unrealised losses resulting from
intra-group transactions are eliminated in the
same way as unrealised gains but only to the
extent that there is no evidence of impairment.

For each business combination, the Group can
elect to measure any non-controlling interests
("NCI") either at fair value or at the NCl's
proportionate share of the subsidiary’s net
identifiable assets.



SE P BmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB BEIEBPEEI - A AREEILHR) (Expressed in Renminbi Yuan unless otherwise indicated)
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MATERIAL ACCOUNTING POLICIES
(Continued)

NCl are presented in the consolidated
statement of financial position within equity,
separately from equity attributable to the
equity shareholders of the Company. NCI in
the results of the Group are presented on the
face of the consolidated statement of profit or
loss and the consolidated statement of profit
or loss and other comprehensive income as an
allocation of the total profit or loss and total
comprehensive income for the year between
NCI and the equity shareholders of the
Company. Loans from holders of NCI and other
contractual obligations towards these holders
are presented as financial liabilities in the
consolidated statement of financial position in
accordance with note 1(p) depending on the
nature of the liability.

Changes in the Group’s interests in a subsidiary
that do not result in a loss of control are
accounted for as equity transactions.

When the Group loses control of a subsidiary,
it derecognises the assets and liabilities of
the subsidiary, and any related NCI and other
components of equity. Any resulting gain or
loss is recognised in profit or loss. Any interest
retained in that former subsidiary is measured
at fair value when control is lost.

In the Company's statement of financial
position, an investment in a subsidiary is
stated at cost less impairment losses (see note
1(k)), unless it is classified as held for sale (or
included in a disposal group classified as held
for sale).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(B R BEIEBEI - A AREITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

1

MATERIAL ACCOUNTING POLICIES
(Continued)

An associate is an entity in which the Group or
the Company has significant influence, but not
control or joint control, over the financial and
operating policies.

A joint venture is an arrangement in which
the Group or the Company has joint control,
whereby the Group or the Company has the
rights to the net assets of the arrangement,
rather than rights to its assets and obligations
for its liabilities.

An interest in an associate or a joint venture is
accounted for using the equity method, unless
it is classified as held for sale (or included in
a disposal group classified as held for sale).
They are initially recognised at cost, which
includes transaction costs. Subsequently, the
consolidated financial statements include the
Group's share of the profit or loss and other
comprehensive income (“OCI") of those
investees, until the date on which significant
influence or joint control ceases.

When the Group’s share of losses exceeds its
interest in the associates or the joint venture,
the Group’s interest is reduced to nil and
recognition of further losses is discontinued
except to the extent that the Group has
incurred legal or constructive obligations or
made payments on behalf of the investee.
For this purpose, the Group's interest is the
carrying amount of the investment under the
equity method together with the Group’s any
other long-term interests that in substance
form part of the Group’s net investment in the
associate or the joint venture, after applying
the ECL model to such other long-term
interests where applicable (see note 1(k)(ii)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BRRBIEBPEIN - AAREILHIR) (Expressed in Renminbi Yuan unless otherwise indicated)
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MATERIAL ACCOUNTING POLICIES
(Continued)

Unrealised gains arising from transactions with
equity-accounted investees are eliminated
against the investment to the extent of the
Group’s interest in the investee. Unrealised
losses are eliminated in the same way as
unrealised gains, but only to the extent there
is no evidence of impairment.

In the Company’s statement of financial
position, an investment in an associate or a
joint venture is stated at cost less impairment
losses (see note 1(k)), unless it is classified as
held for sale (or included in a disposal group
classified as held for sale).

The Group’s and the Company's policies for
investments in financial instruments, other
than investments in subsidiaries, associates
and joint ventures, are set out below:

Investments in financial instruments are
recognised/derecognised on the date
the Group commits to purchase/sell the
investment. The investments are initially
stated at fair value plus directly attributable
transaction costs, except for those investments
measured at FVPL for which transaction costs
are recognised directly in profit or loss. These
investments are subsequently accounted for as
follows, depending on their classification.
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

1

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES

(Continued)

(i) Non-equity investments
Non-equity investments are classified
into one of the following measurement
categories:

amortised cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Expected credit losses, interest
income calculated using the effective
interest method (see note 1(t)(ii)(c)),
foreign exchange gains and losses are
recognised in profit or loss. Any gain
or loss on derecognition is recognised
in profit or loss.

fair value through other comprehensive
income (FVOCI) — recycling, if the
contractual cash flows of the
investment comprise solely payments
of principal and interest and the
investment is held within a business
model whose objective is achieved
by both the collection of contractual
cash flows and sale. Expected credit
losses, interest income (calculated
using the effective interest method)
and foreign exchange gains and
losses are recognised in profit or loss
and computed in the same manner
as if the financial asset was measured
at amortised cost. The difference
between the fair value and the
amortised cost is recognised in OCI.
When the investment is derecognised,
the amount accumulated in OCI is
recycled from equity to profit or loss.



SE P BmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BRRBIEBPEIN - AAREILHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

EXREFTHEE

(i) *BAHLREGE)

— RBRAFEFABRZUHE
BN AREBHEK A
EXBEAFEFAEAM
2E K= EENE
B - RENAFEE
(BREMB)REB & T H®

N
R o

(i) BAKE

AR TAREAGRD
BrREAFEFAER K
FERETRFEEE X &
M ERFAEE A #HE
WEEREETEATFEFAH
2 m W (NAI S E)KRE -
NHBBREAFEZSHEHM
PEKERER ZFEE
ERZFBRTAMNERET
BREERENARTAA
B TR A E ZR T A #£1T -
HERXBEREREFHT %
FEEBE ERER AFE
FEELFHNRFA SR AZ
B)BEARBREMN - A&
BmhdE XaRAEmT
ARENEE THwRESD
BARRAFEFABRDEHE
RFEFAEMBEERE -5
ERGaFERSEM SR
Fi () (i)(b)) ©

MATERIAL ACCOUNTING POLICIES
(Continued)

Non-equity investments (Continued)

— FVPL if the investment does not
meet the criteria for being measured
at amortised cost or FVOCI
(recycling). Changes in the fair value
of the investment (including interest)
are recognised in profit or loss.

(ii) Equity investments

An investment in equity financial
instruments is classified as FVPL, unless
the investment is not held for trading
purposes and on initial recognition the
Group makes an irrevocable election
to designate the investment at FVOCI
(non-recycling) such that subsequent
changes in fair value are recognised in
OCI. Such elections are made on an
instrument-by-instrument basis, but may
only be made if the investment meets
the definition of equity from the issuer’s
perspective. If such election is made
for a particular investment, at the time
of disposal, the amount accumulated
in the fair value reserve (non-recycling)
is transferred to retained earnings and
not recycled through profit or loss.
Dividends from an investment in equity
financial instruments, irrespective of
whether classified as at FVPL or FVOCI,
are recognised in profit or loss as other
income (see note 1(t)(ii)(b)).
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1

MATERIAL ACCOUNTING POLICIES
(Continued)

Investment properties are land and/or buildings
which are owned or held under a leasehold
interest (see note 1(j)) to earn rental income
and/or for capital appreciation.

Investment properties are stated at cost less
accumulated depreciation and accumulated
impairment loss. Rental income from
investment properties are accounted for as
described in note 1(t)(ii)(a).

Depreciation is calculated to write-off the
costs of investment properties, less a residual
value, if any, using the straight-line method
over their lease terms.

When the Group holds a property interest
under an operating lease to earn rental
income and/or for capital appreciation, the
interest is classified and accounted for as an
investment property on a property-by-property
basis. Any such property interest which has
been classified as an investment property
is accounted for as if it were held under a
finance lease (see note 1(j)), and the same
accounting policies are applied to that interest
as are applied to other investment property
leased under finance leases. Lease payments
are accounted for as described in note 1(j).
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MATERIAL ACCOUNTING POLICIES
(Continued)

The following items of property, plant and
equipment are stated at cost, which includes
capitalised borrowing costs, less accumulated
depreciation and any accumulated impairment
losses (see note 1(k)(ii)).

— right-of-use assets arising from leases
over freehold or leasehold properties
where the Group is not the registered
owner of the property interest; and

— items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note

1G)-

If significant parts of an item of property, plant
and equipment have different useful lives, then
they are accounted for as separate items (major
components). Any gain or loss on disposal of
an item of property, plant and equipment is
recognised in profit or loss.

Depreciation is calculated to write off the cost
or valuation of items of property, plant and
equipment, less their estimated residual values,
if any, using the straight-line method over
their estimated useful lives, and is generally
recognised in profit or loss.
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1

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES

(Continued)
(h) Property, plant and equipment

(i)

(Continued)
The estimated useful lives for the current and
comparative periods are as follows:

— office 3-5 years
equipment,
furniture and
fittings

—motor vehicles 5 years

—other properties shorter of the unexpired
leased for own term of lease and the
use Buildings’ estimated

useful lives

Depreciation methods, useful lives and residual
values are reviewed at each reporting date and
adjusted if appropriate.

Intangible assets (other than
goodwill)

Intangible assets that are acquired by the
Group and have finite useful lives are measured
at cost less accumulated amortisation and any
accumulated impairment losses (see note 1(k)

(if)).

Amortisation is calculated to write off the
cost of intangible assets less their estimated
residual values using the straight-line method
over their estimated useful lives, if any, and is
generally recognised in profit or loss.

The estimated useful lives for the current
period is as follows:

Estimated useful life

Software 5 years
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At inception of a contract, the Group assesses

whether the contract is, or contains, a lease.
This is the case if the contract conveys the
right to control the use of an identified
asset for a period of time in exchange for

consideration. Control is conveyed where
the customer has both the right to direct
the use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

()

As a lessee

Where the contract contains a lease
component and non-lease component,
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

At the lease commencement date, the
Group recognises a right-of-use asset
and a lease liability, except for leases that
have a short lease term of 12 months or
less, and leases of low-value items. When
the Group enters into a lease in respect
of a low-value item, the Group decides
whether to capitalise the lease on a
lease-by-lease basis. If not capitalised, the
associated lease payments are recognised
in profit or loss on a systematic basis over
the lease term.
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1

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES
(Continued)

(i)

As a lessee (Continued)

Where the lease is capitalised, the lease
liability is initially recognised at the
present value of the lease payments
payable over the lease term, discounted
using the interest rate implicit in the
lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition,
the lease liability is measured at
amortised cost and interest expense is
recognised using the effective interest
method. Variable lease payments that do
not depend on an index or rate are not
included in the measurement of the lease
liability, and are charged to profit or loss
as incurred.

The right-of-use asset recognised when
a lease is capitalised is initially measured
at cost, which comprises the initial
amount of the lease liability adjusted for
any lease payments made at or before
the commencement date, and any initial
direct costs incurred and an estimate
of costs to dismantle and remove the
underlying asset or to restore the
underlying asset or the site on which it is
located, less any lease incentives received.
The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses (see
notes 1(h) and 1(k)(ii)). Depreciation is
calculated to write-off the costs of right-
of-use asset, less a residual value, if any,
using the straight-line method over their
lease terms.
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

()

As a lessee (Continued)

The lease liability is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, if there is a change in the
Group's estimate of the amount expected
to be payable under a residual value
guarantee, or if the Group changes its
assessment of whether it will exercise
a purchase, extension or termination
option. When the lease liability is
remeasured in this way, a corresponding
adjustment is made to the carrying
amount of the right-of-use asset, or is
recorded in profit or loss if the carrying
amount of the right-of-use asset has
been reduced to zero.

In the consolidated statement of financial
position, the current portion of long-
term lease liabilities is determined as the
present value of contractual payments
that are due to be settled within twelve
months after the reporting period.

The Group presents right-of-use assets
that do not meet the definition of
investment property in ‘property, plant
and equipment’ or ‘inventories’ if they
are held for sales in the ordinary course
of business and presents lease liabilities
separately in the consolidated statement
of financial position.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(ii) As a lessor

The Group determines at lease inception
whether each lease is a finance lease or
an operating lease. A lease is classified as
a finance lease if it transfers substantially
all the risks and rewards incidental to the
ownership of an underlying assets to the
lessee. Otherwise, the lease is classified
as an operating lease.

When a contract contains lease and non-
lease components, the Group allocates
the consideration in the contract to each
component on a relative stand-alone
selling price basis. The rental income
from operating leases is recognised in
accordance with note 1(t)(ii)(a).

When the Group is an intermediate
lessor, the sub-leases are classified as a
finance lease or as an operating lease
with reference to the right-of-use asset
arising from the head lease. If the head
lease is a short-term lease to which the
Group applies the exemption described in
note 1(j)(i), then the Group classifies the
sub-lease as an operating lease.
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

()

Credit losses from financial
instruments, contract assets and
lease receivables

The Group recognises a loss allowance
for ECLs on:

— financial assets measured at
amortised cost (including cash and
cash equivalents, trade and other
receivables);

— contract assets (see note 1(m)); and

— lease receivables.

Measurement of ECLs

ECLs are a probability-weighted estimate
of credit losses. Generally, credit losses
are measured as the present value of all
expected cash shortfalls between the
contractual and expected amounts.

The expected cash shortfalls are
discounted using the following rates if
the effect is material:

— fixed-rate financial assets, trade
and other receivables and contract
assets: effective interest rate
determined at initial recognition or
an approximation thereof;

— variable-rate financial assets: current
effective interest rate.

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the Group
is exposed to credit risk.
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LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

1 MATERIAL ACCOUNTING POLICIES
(Continued)

()

Credit losses from financial
instruments, contract assets and
lease receivables (Continued)
Measurement of ECLs (Continued)

ECLs are measured on either of the

following bases:

12-month ECLs: these are the
portion of ECLs that result from
default events that are possible
within the 12 months after the
reporting date (or a shorter period if
the expected life of the instrument
is less than 12 months); and

lifetime ECLs: these are the ECLs
that result from all possible default
events over the expected lives of
the items to which the ECL model
applies.

The Group measures loss allowances at
an amount equal to lifetime ECLs, except
for the following, which are measured at
12-months ECLs:

financial instruments that are
determined to have low credit risk
at the reporting date; and

other financial instruments
(including loan commitments issued)
for which credit risk (i.e. the risk of
default occurring over the expected
life of the financial instrument) has
not increased significantly since
initial recognition.
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

()

Credit losses from financial
instruments, contract assets and
lease receivables (Continued)
Measurement of ECLs (Continued)

Loss allowances for trade receivables,
amounts due from related parties (trade
nature) and contract assets are always
measured at an amount equal to lifetime
ECLs. ECLs on these financial assets are
estimated using a provision matrix based
on the Group’s historical credit loss
experience, adjusted for factors that are
specific to the debtors and an assessment
of both the current and forecast general
economic condition at the reporting date.

Significant increases in credit risk

When determining whether the credit risk
of a financial instrument has increased
significantly since initial recognition
and when measuring ECLs, the Group
considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This
includes both quantitative and qualitative
information and analysis, based on
the Group’s historical experience and
informed credit assessment, that includes
forward-looking information.

The Group assumes that the credit
risk on a financial asset has increased
significantly if it is more than 30 days
past due.
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1 BERGTHEE) 1 MATERIAL ACCOUNTING POLICIES
(Continued)

(i) 2MIAE BHNEERE (i) Credit losses from financial
KEERBEENGEEEFE instruments, contract assets and
(#8) lease receivables (Continued)

15 B 7 g X 15 _FH (&) Significant increases in credit risk

(Continued)

EHRATERLR  AEER The Group considers a financial asset to

ReMEELBRED: be in default when:

— BBATKAgEZEXN — the debtor is unlikely to pay its
HUAXEENEERD credit obligations to the Group in
MAEBEREEZRE full, without recourse by the Group
MEBRERAE) 5 to actions such as realising security

(if any is held); or

— ZREEBHIOX - — the financial asset is 90 days past
due.

EFHEEBEERZREAH ECLs are remeasured at each reporting
ETEHNGEARBREA T date to reflect changes in the financial
EEVHRERAXRNEER instruments credit risk since initial
w @ BHEEEESSE recognition. Any change in the ECL
WEMZEHHRNBERPER amount is recognised as an impairment
REEHRZIEBEE A5H gain or loss in profit or loss. The Group
MAAEeR T ARABREEK recognises an impairment gain or
mRERE TRBEEEREG loss for all financial instruments with
RH®E2REEELERE a corresponding adjustment to their
AR EEREREQAFES carrying amount through a loss allowance
AEMEPERFZAIFERF account, except for investments in non-
HF(RATE &) RN HEEE equity securities that are measured
R H A 2 W PR at FVOCI (recycling), for which the
ERA ?@ﬂ:ﬁﬁ‘?‘%:ﬁr(—fa loss allowance is recognised OCl and
#) - TgRlemEELM accumulated in the fair value reserve
%k /R%:ZEPE’JEE@@%E(EJ i} (recycling) does not reduce the carrying
FE1(K)) ° amount of the financial asset in the

statement of financial position (see note

1(k)).
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

()

Credit losses from financial
instruments, contract assets and
lease receivables (Continued)
Credit-impaired financial assets

At each reporting date, the Group
assesses whether a financial asset is
credit-impaired. A financial asset is
credit-impaired when one or more
events that have a detrimental impact on
the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is
credit-impaired includes the following
observable events:

— significant financial difficulties of
the debtor;

— significant decrease in property
management and other service fees
collection rate;

— a breach of contract, such as a
default or delinquency in interest or
principal payments;

— the restructuring of a loan or
advance by the Group on terms
that the Group would not consider
otherwise;

— it is probable that the debtor will
enter bankruptcy or other financial
reorganisation; or

— the disappearance of an active

market for a security because of
financial difficulties of the issuer.
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1

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES
(Continued)

()

(i)

Credit losses from financial
instruments, contract assets and
lease receivables (Continued)
Write-off policy

The gross carrying amount of a financial
asset, lease receivable or contract asset
is written off to the extent that there
is no realistic prospect of recovery. This
is generally the case when the Group
otherwise determines that the debtor
does not have assets or sources of
income that could generate sufficient
cash flows to repay the amounts subject
to the write-off.

Subsequent recoveries of an asset that
was previously written off are recognised
as a reversal of impairment in profit or
loss in the period in which the recovery
occurs.

Impairment of other non-current
assets

At each reporting date, the Group
reviews the carrying amounts of its non-
financial assets (other than property
carried at revalued amounts, investment
property, inventories and other contract
costs, contract assets and deferred tax
assets) to determine whether there is
any indication of impairment. If any
such indication exists, then the asset's
recoverable amount is estimated.
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

(i)

Impairment of other non-current
assets (Continued)

For impairment testing,
grouped together into the smallest group
of assets that generates cash inflows
from continuing use that are largely
independent of the cash inflows of other
assets or cash-generating units ("CGU"s).

assets are

The recoverable amount of an asset or
CGU is the greater of its value in use and
its fair value less costs of disposal. Value
in use is based on the estimated future
cash flows, discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset or CGU.

An impairment loss is recognised if the
carrying amount of an asset or CGU
exceeds its recoverable amount.

Impairment losses are recognised in profit
or loss. They are allocated to reduce the
carrying amounts of the assets in the
CGU on a pro rata basis.

An impairment loss is reversed only to the
extent that the resulting carrying amount
does not exceed the carrying amount
that would have been determined, net
of depreciation or amortisation,
impairment loss had been recognised.

if no
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LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES
(Continued)

(iii) Interim financial reporting and

()

impairment

Under the Rules Governing the Listing
of Financial Instruments on the Stock
Exchange of Hong Kong Limited, the
Group is required to prepare an interim
financial report in compliance with IAS
34, Interim financial reporting, in respect
of the first six months of the financial
year. At the end of the interim period,
the Group applies the same impairment
testing, and reversal criteria as it would
at the end of the financial year (see notes
1(k)(i) and (ii)).

Impairment losses recognised in an
interim period in respect of goodwill are
not reversed in a subsequent period. This
is the case even if no loss, or a smaller
loss, would have been recognised had
the impairment been assessed only at the
end of the financial year to which the
interim period relates.

Inventories

Inventories, including properties held for
re-sale, are measured at the lower of cost
and net realisable value.

Cost is calculated using the weighted
average cost formula and comprises
all costs of purchase and other costs
incurred in bringing the inventories to
their present location and condition.

Net realisable value is based on estimated
selling prices less any estimated costs to
be incurred to completion and disposal.
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Other contract costs are either the
incremental costs of obtaining a contract
with a customer or the costs to fulfil a
contract with a customer which are not
capitalised as inventory (see note 1(I)(i))
and property, plant and equipment (see
note 1(h)).

Incremental costs of obtaining a contract,
e.g. sales commissions, are capitalised
if the costs relate to revenue which
will be recognised in a future reporting
period and the costs are expected to be
recovered. Other costs of obtaining a
contract are expensed when incurred.

Costs to fulfil a contract are capitalised
if the costs relate directly to an existing
contract or to a specifically identifiable
anticipated contract; generate or enhance
resources that will be used to provide
goods or services in the future; and are
expected to be recovered. Otherwise,
costs of fulfilling a contract, which are
not capitalised as inventory, property,
plant and equipment or intangible assets,
are expensed as incurred.
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1

MATERIAL ACCOUNTING POLICIES
(Continued)

A contract asset is recognised when the Group
recognises revenue (see note 1(t)) before being
unconditionally entitled to the consideration
under the terms in the contract. Contract
assets are assessed for ECLs in accordance
with the policy set out in note 1(k)(i) and are
reclassified to receivables when the right to
the consideration becomes unconditional (see
note 1(n)).

A contract liability is recognised when the
customer pays consideration before the Group
recognises the related revenue (see note 1(1)).
A contract liability is also recognised if the
Group has an unconditional right to receive
non-refundable consideration before the
Group recognises the related revenue. In such
latter cases, a corresponding receivable is also
recognised (see note 1(n)).

When the contract includes a significant
financing component, the contract balance
includes interest accrued under the effective
interest method (see note 1(t)(ii)(c)).

A receivable is recognised when the Group has
an unconditional right to receive consideration
and only the passage of time is required
before payment of that consideration is due.

All receivables are subsequently stated at
amortised cost (see note 1(k)(i)).
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MATERIAL ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with
banks and other financial institutions, and
other short-term, highly liquid investments that
are readily convertible into known amounts of
cash and which are subject to an insignificant
risk of changes in value, having been within
three months of maturity at acquisition. Cash
and cash equivalents are assessed for ECL in
accordance with the policy set out in note 1(k)

(i).

Trade and other payables are initially
recognised at fair value. Subsequent to initial
recognition, trade and other payables are
stated at amortised cost unless the effect of
discounting would be immaterial, in which
case they are stated at invoice amounts.

Short-term employee benefits and
contributions to defined contribution
retirement plans

Short-term employee benefits are expensed
as the related service is provided. A liability is
recognised for the amount expected to be paid
if the Group has a present legal or constructive
obligation to pay this amount as a result of
past service provided by the employee and the
obligation can be estimated reliably.

Contributions to the PRC local retirement
schemes pursuant to the relevant labour rules
and regulations in the PRC are recognised as
an expense in profit or loss as incurred.

Income tax expense comprises current tax
and deferred tax. It is recognised in profit or
loss except to the extent that it relates to a
business combination, or items recognised
directly in equity or in OCI.
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MATERIAL ACCOUNTING POLICIES
(Continued)

Current tax comprises the estimated tax
payable or receivable on the taxable income or
loss for the year and any adjustments to the
tax payable or receivable in respect of previous
years. The amount of current tax payable
or receivable is the best estimate of the tax
amount expected to be paid or received that
reflects any uncertainty related to income
taxes. It is measured using tax rates enacted
or substantively enacted at the reporting date.
Current tax also includes any tax arising from
dividends.

Current tax assets and liabilities are offset only
if certain criteria are met.

Deferred tax is recognised in respect of
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the amounts used
for taxation purposes. Deferred tax is not
recognised for:

— temporary differences on the initial
recognition of assets or liabilities in
a transaction that is not a business
combination and that affects neither
accounting nor taxable profit or loss and
does not give rise to equal taxable and
deductible temporary differences;

— temporary differences related to
investment in subsidiaries, associates
and joint venture to the extent that the
Group is able to control the timing of the
reversal of the temporary differences and
it is probable that they will not reverse in
the foreseeable future; and

— those related to the income taxes
arising from tax laws enacted or
substantively enacted to implement the
Pillar Two model rules published by the
Organisation for Economic Co-operation
and Development.
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MATERIAL ACCOUNTING POLICIES
(Continued)

The Group recognised deferred tax assets and
deferred tax liabilities separately in relation to
its lease liabilities and right-of-use assets.

Deferred tax assets are recognised for unused
tax losses, unused tax credits and deductible
temporary differences to the extent that
it is probable that future taxable profits
will be available against which they can be
used. Future taxable profits are determined
based on the reversal of relevant taxable
temporary differences. If the amount of
taxable temporary differences is insufficient
to recognise a deferred tax asset in full, then
future taxable profits, adjusted for reversals of
existing temporary differences, are considered,
based on the business plans for individual
subsidiaries in the Group. Deferred tax assets
are reviewed at each reporting date and are
reduced to the extent that it is no longer
probable that the related tax benefit will be
realised; such reductions are reversed when
the probability of future taxable profits
improves.

The amount of deferred tax recognised is
measured using the tax rates that would
apply on sale of those assets at their carrying
value at the reporting date, unless the
property is depreciable and is held within a
business model whose objective is to consume
substantially all of the economic benefits
embodied in the property over time, rather
than through sale. In all other cases, the
measurement of deferred tax reflects the tax
consequences that would follow from the
manner in which the Group expects, at the
reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset
only if certain criteria are met.
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1

MATERIAL ACCOUNTING POLICIES
(Continued)

Generally provisions are determined by
discounting the expected future cash flows
at a pre-tax rate that reflects current market
assessment of the time value of money and
the risks specific to the liability.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.

Income is classified by the Group as revenue
when it arises from sale of goods, the
provision of services or the use by others of
the Group’s assets under leases in the ordinary
course of the Group’s business.

Further details of the Group’s revenue and
other income recognition policies are as
follows:

(i) Revenue from contracts with

customers

The Group is the principal for its revenue
transactions and recognises revenue
on a gross basis, including the sales of
furniture, car parking spaces and storage
rooms, and provision of home decoration
services. In determining whether the
Group acts as a principal or as an agent,
it considers whether it obtains control
of the products or services before they
are transferred to the customers. Control
refers to the Group’s ability to direct the
use of and obtain substantially all of the
remaining benefits from the products or
services.
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

()

Revenue from contracts with
customers (Continued)

Revenue is recognised when control over
a product or service is transferred to the
customer, at the amount of promised
consideration to which the Group is
expected to be entitled, excluding those
amounts collected on behalf of third
parties such as value added tax or other
sales taxes.

Where the contract contains a financing
component which provides a significant
financing benefit to the customer
for more than 12 months, revenue is
measured at the present value of the
amount receivable, discounted using the
discount rate that would be reflected in
a separate financing transaction with the
customer, and interest income is accrued
separately under the effective interest
method. Where the contract contains a
financing component which provides a
significant financing benefit to the Group,
revenue recognised under that contract
includes the interest expense accreted on
the contract liability under the effective
interest method. The Group takes
advantage of the practical expedient in
paragraph 63 of IFRS 15 and does not
adjust the consideration for any effects of
a significant financing component if the
period of financing is 12 months or less.
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BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

(Continued)

(i) Revenue from contracts with
customers (Continued)

(a)

Property management service,
value-added services to non-
property owners and 5S value-
added services.

For property management service,
the Group recognises revenue in the
amount to which the Group has the
right to invoice based on the value
of performance completed to date.

For property management service
income arising from properties
managed under lump sum basis,
where the Group acts as principal,
the Group entitles to revenue at
the value of property management
service fee received. For property
management service income
arising from properties managed
under commission basis, where
the Group acts as an agent of the
property owners, the Group entitles
to revenue at a pre-determined
percentage or fixed amount of the
property management service fees
the property owners are obligated
to pay.

Value-added services to non-
property owners mainly include
consulting services to property
developers and cleaning, greening,
repair and maintenance services
to property developers at the
pre-delivery stage. The Group
recognises revenue over time by
reference to the progress towards
complete satisfaction of the relevant
performance obligation.
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(Continued)

(i) Revenue from contracts with
customers (Continued)
(@) (Continued)

5S value-added services mainly
include housekeeping services,
brokerages services, home
decoration services, sales of
furniture, car parking spaces
and storage rooms and other
community value-added services
to property owners. For sales of
goods, including sales of furniture,
car parking spaces and storage
rooms, and brokerage services,
the Group recognises revenue at
point in time when the property
owners take possession of and
accept the goods and services.
For home decoration services, the
Group recognises revenue over
time by reference to the progress
towards complete satisfaction of the
relevant performance obligation. For
housing keeping services and other
community value-added services,
the Group recognises revenue
when the services are rendered.
Housing keeping services and other
community value-added services are
normally billable immediately upon
the services are provided.

(ii) Revenue from other sources and
other income

(a)

Rental income from operating leases
Rental income from operating leases
is recognised in profit or loss on a
straight-line basis over the term of
the lease. Lease incentives granted
are recognised as an integral part
of the total rental income, over the
term of the lease. Variable lease
payments that do not depend on
an index or a rate are recognised as
income in the accounting period in
which they are earned.
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(ii)

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES
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1

(Continued)

(ii) Revenue from other sources and
other income (Continued)

(b)

(c)

(d)

Dividends

Dividend income is recognised in
profit or loss on the date on which
the Group's right to receive payment
is established.

Interest income

Interest income is recognised using
the effective interest method. In
calculating interest income, the
effective interest rate is applied to
the gross carrying amount of the
asset (when the asset is not credit-
impaired). However, for financial
assets that have become credit-
impaired subsequent to initial
recognition, interest income is
calculated by applying the effective
interest rate to the amortised cost
of the financial asset. If the asset
is no longer credit-impaired, then
the calculation of interest income
reverts to the gross basis.

Government grants

Government grants are recognised
in the statement of financial position
initially when there is reasonable
assurance that they will be received
and that the Group will comply with
the conditions attaching to them.
Grants that compensate the Group
for expenses incurred are recognised
as income in profit or loss on
a systematic basis in the same
periods in which the expenses are
incurred. Grants that compensate
the Group for the cost of an asset
are recognised initially as deferred
income and amortised to profit or
loss on a straight-line basis over the
useful life of the asset by way of
recognition in other revenues.
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MATERIAL ACCOUNTING POLICIES
(Continued)

Transactions in foreign currencies are
translated into the respective functional
currencies of group companies at the exchange
rates at the dates of the transactions.

Monetary assets and liabilities denominated
in foreign currencies are translated into the
functional currency at the exchange rate at
the reporting date. Non-monetary assets
and liabilities that are measured at fair value
in a foreign currency are translated into the
functional currency at the exchange rate when
the fair value was determined. Non-monetary
assets and liabilities that are measured based
on historical cost in a foreign currency are
translated at the exchange rate at the date of
the transaction. Foreign currency differences
are generally recognised in profit or loss.

However, foreign currency differences arising
from the translation of the following items are
recognised in OCI:

— an investment in equity securities
designated as at FVOCI (except on
impairment, in which case foreign
currency differences that have been
recognised in OCI are reclassified to profit
or loss).

The assets and liabilities of foreign operations
are translated into RMB at the exchange
rates at the reporting date. The income and
expenses of foreign operations are translated
into RMB at the exchange rates at the dates of
the transactions.

Foreign currency differences are recognised in
OCI and accumulated in the exchange reserve,
except to the extent that the translation
difference is allocated to NCI.
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1

MATERIAL ACCOUNTING POLICIES
(Continued)

When a foreign operation is disposed of in
its entirety or partially such that control,
significant influence or joint control is lost, the
cumulative amount in the exchange reserve
related to that foreign operation is reclassified
to profit or loss as part of the gain or loss
on disposal. On disposal of a subsidiary that
includes a foreign operation, the cumulative
amount of the exchange differences relating
to that foreign operation that have been
attributed to the NCI shall be derecognised,
but shall not be reclassified to profit or loss.
If the Group disposes of part of its interest
in a subsidiary but retains control, then the
relevant proportion of the cumulative amount
is reattributed to NCI. When the Group
disposes of only part of an associate or joint
venture while retaining significant influence
or joint control, the relevant proportion of the
cumulative amount is reclassified to profit or
loss.

(@ A person, or a close member of that
person’s family, is related to the Group if
that person:

(i)  has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(iii) is a member of the key management
personnel of the Group or the
Group’s parent.
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1 MATERIAL ACCOUNTING POLICIES
(Continued)

(b)

An entity is related to the Group if any of
the following conditions applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

one entity is an associate or joint
venture of the other entity (or
an associate or joint venture of a
member of a group of which the
other entity is a member).

both entities are joint ventures of
the same third party.

one entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

the entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group.

the entity is controlled or jointly
controlled by a person identified in

(a).

a person identified in (a)(i) has
significant influence over the
entity or is a member of the key
management personnel of the entity
(or of a parent of the entity).

the entity, or any member of a
Group of which it is a part, provides
key management personnel services
to the Group or to the Group’'s
parent.
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1

MATERIAL ACCOUNTING POLICIES
(Continued)

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

Operating segments, and the amounts of
each segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group's
most senior executive management for the
purposes of allocating resources to, and
assessing the performance of, the Group’s
various service lines and geographical
locations.

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar in
respect of the nature of products and services,
the nature of production processes, the type
or class of customers, the methods used to
distribute the products or provide the services,
and the nature of the regulatory environment.
Operating segments which are not individually
material may be aggregated if they share a
majority of these criteria.
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2

ACCOUNTING JUDGEMENT AND
ESTIMATES

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events
that are believed to be reasonable under the
circumstances.

Key sources of estimation uncertainty in the
preparation of these financial statements are as
follows:

The impairment allowances for trade and other
receivables and contract assets are based on
assumptions about risk of expected credit
loss rates. The Group adjusts judgement in
making these assumption and selecting inputs
for computing such impairment loss, broadly
based on the available customers’ historical
data, existing market conditions including
forward looking estimates at the end of
each reporting period. Any change in such
assumptions and judgement would affect the
expected credit loss to be recognised and
hence the net profit in future years.

Deferred tax assets in respect of tax losses
carried forward and deductible temporary
differences are recognised and measured
based on the expected manner of realisation
or settlement of the carrying amount of the
relevant assets and liabilities, using tax rates
enacted or substantively enacted at the end
of each reporting date. In determining the
carrying amounts of deferred tax assets,
expected taxable profits are estimated which
involves a number of assumptions relating
to the operating environment of the Group
and require a significant level of judgement
exercised by the directors. Any change in such
assumptions and judgement would affect the
carrying amounts of deferred tax assets to be
recognised and hence the net profit in future
years.
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3 WARDEEHmE 3
(@) WA
REBWNEEXEBRMEERRS -
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WARBMEERRY - JEX E 18
BERT MSSIEBERBAFRA -

EXB2HEHIRANSBEWT:

REVENUE AND SEGMENT REPORT

(a) Revenue
The principal activities of the Group are
property management services, value-added
services to non-property owners and 5S value-
added services.

Revenue represents income from property
management services, value-added services
to non-property owners and 5S value-added
services.

The amount of each significant category of
revenue are as follows:

20235 20224
2023 2022
AR®E Tt NG B
RMB’000 RMB’000

BARMKEMIEHRE%EE  Revenue from contracts with

FISHEBENEFE customers within the scope
#H A of IFRS 15
BEHENEBF®EZRN  Revenue recognised over
N time:
V) EE R R Property management services 1,549,890 1,193,447
JFEXEFRERE Value-added services to
non-property owners 580,833 540,187
5S 3 B Ar 7% 5S value-added services 564,924 142,142
2,695,647 1,875,776
REREHEBERNWA: Revenue recognised at point
in time:
SSIEE R (A7 #2) 5S value-added services (note) 112,924 105,726
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,808,571 1,981,502
H 4 RR KA Revenue from other sources
5SIEE RTE 5S value-added services
—RBEMERSKA — Rental income from
investment properties 635 1,131

2,809,206 1,982,633

Mit: AP RERBEE(REHERE =
URFERE)VARDEHEREER
RRBHSSEERBEME  AEER
KT HARERE R KRS A
BREA -
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Note:  For 55 value-added services that involve sale of goods, including
sales of furniture, car parking spaces and storage rooms, and
brokerage services for property sales and leasing, the Group
recognises revenues at point in time when the property owners
take possession of and accept the goods and services.
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3 REVENUE AND SEGMENT REPORT
(Continued)

For the year ended 31 December 2023, the
Group had transactions with two customers
exceeding 10% individually of its total revenue
for the year ended 31 December 2023 (2022:
one).

(i) Revenue expected to be recognised
in the future arising from contracts
with customers in existence at the
reporting date
For property management services and
value-added services to non-property
owners, the Group recognises revenue
in the amount to which the Group has a
right to invoice that corresponds directly
with the value of performance completed
to date. The Group has elected the
practical expedient for not to disclose the
remaining performance obligations for
these type of contracts.

For 5S value-added services to property
owners that involved in community
value-added services and brokerage
services, they are rendered in a short
period of time and there is no unsatisfied
performance obligation at the end of
each reporting period.
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3 REVENUE AND SEGMENT REPORT

(Continued)
(a) Revenue (Continued)

(i)

Revenue expected to be recognised
in the future arising from contracts
with customers in existence at the
reporting date (Continued)

For 5S value-added services to property
owners that involved in sales of furniture
in customised interior furnishing
services, the aggregated amount of
the transaction price allocated to the
remaining performance obligations under
the Group's existing contracts as at 31
December 2023 is RMB29,672,000 (2022:
RMB14,695,000). The amount as at 31
December 2023 includes the interest
component of sales of furniture contracts
under which the Group obtains significant
financing benefits from the customers
(see note 1(t)). The Group will recognise
the expected revenue in future when the
furniture is delivered to and accepted by
the customers as follows:

20234 20224

2023 2022

AR Tt NG

RMB’000 RMB’000

20234 2023 — 10,074
20244 2024 14,916 951
20254 2025 14,467 3,670
20264 2026 289 S
29,672 14,695

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023
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3 WARDHHRE(E) 3 REVENUE AND SEGMENT REPORT
(Continued)
(a) WA(E) (a) Revenue (Continued)

() RBEEEHEFENEFEN (i) Revenue expected to be recognised
FREENBARSERB#E in the future arising from contracts
BR(E) with customers in existence at the

reporting date (Continued)

P K&K E I AR 1 #95S 1 For 5S value-added services that involve
BERTEMmE © B2023F12A31 in the home decoration services, the
H 2EEZEXAEEEREBEEL aggregated amount of the transaction
TRISR KRBT (HED KREIT) prices allocated to the remaining
BROEETORSBERERER performance obligations that are
A R #1,430,993,0007t (2022 unsatisfied (or partially unsatisfied) under
F: AR #1,141,101,0007T) ° the Group's existing contracts as at 31
TRIITAEEER A KR December 2023 is RMB1,430,993,000
iR % B B SR B0 K JE & 8 AR (2022: RMB1,141,101,000). The following
0 A ORER R NG table shows the expected revenue of

home decoration services which will be
recognised by the Group in future when
the services are provided:

2023 % 20224

2023 2022

ARE T N

RMB’000 RMB’'000

20234 2023 = 465,342
20244 2024 708,564 631,236
20254 2025 628,919 44,523
20264 2026 93,510 S

1,430,993 1,141,101
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3

REVENUE AND SEGMENT REPORT
(Continued)

The Group manages its businesses by divisions,
which are organised by a mixture of business
lines. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has
presented the following three operating and
reportable segments:

— Property management services: this
segment provides property management
services to property owners, including
security, cleaning, gardening, repair,
maintenance, land management and
ancillary services.

— Value-added services to non-property
owners: this segment provides
value-added services to non-property
owners, including pre-delivery services,
consulting services and community space
services.

— 55 value-added services: this segment
provides 5S value-added services to
property owners, including housekeeping
services, brokerages services, home
decoration services, sales of furniture, car
parking spaces and storage rooms and
other community value-added services to
property owners.

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results attributable
to each reportable segment. Segment results
represent the profit earned by each segment
without allocation of central corporate
expenses. Revenue and expenses are allocated
to each segment with reference to sales
generated by those segments and the expenses
incurred by those segments. The measure used
for reporting segment result is gross profit.
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3 WARZEEHSE (@)

(b)

2| E (8)

3 REVENUE AND SEGMENT REPORT

(Continued)
(b) Segment reporting (Continued)

FRIEEHOAKRERES TR

EEABRENHMEELR DA

BEAMAHRER -

WA B2 ZF

No analysis of segment assets and segment
liabilities is presented as these information is
not regularly provided to the Group’s most

BRSO o senior executive management for review.
UTARNEFIRKEL R 2R The following is an analysis of the Group’s
2l oa ik AN 2SS revenue and results by operating and
reportable segment:
Value-added
Property services to 55 value-
management non-property added
services owners services Total
NEER FETHE 5S3E{E
R 7 k% R #% @it
RMB'000 RMB’000 RMB’000 RMB'000
AR®TR AR® TR AR®TR ARBTR
#Z2023%128318  Year ended 31 December 2023:
LEE:
A EHRA Segment Revenue 1,549,890 580,833 678,483 2,809,206
PHEMN Segment gross profits 284,080 192,554 219,253 695,887
RABRCERR Unallocated corporate expenses (43,348)
B 7 A 71 Profit before taxation 652,539
8220225128318 Year ended 31 December 2022;
LEE:
AHRA Segment Revenue 1,193,447 540,187 248,999 1,982,633
DEHEF Segment gross profits 228,383 243,562 120,302 592,247
FOECERY Unallocated corporate expenses (31,183)
B 1 A1 Profit before taxation 561,064

HRASERBERABTRE LR F
BezEXBEkErP BEXRKEERD
BEMETHEREEVNTE

D bt 3P 48 51 R AE A3 [ 3 B AT o

No geographical segment analysis is shown
as all of the Group's revenue are derived from
activities in, and from customers located in the
PRC and almost all of carrying values of the
Group's non-current assets are situated in the
PRC.
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4 HWARHEAM(EE) WHEFE 4 OTHER REVENUE AND OTHER NET

(LOSS)/INCOME
20234 20224
2023 2022
AR%S Tt NG R
RMB’000 RMB'000
Hfth g A Other revenue
BT Bh (B 2E () Government grants (note (i) 4,911 7,653
B HR 3G B B (A 72 (i) Value-added tax deductible (note (ii)) 5,337 4,384
HA Others 531 3,089
10,779 15,126
(i) BN EE2EM T TR EBRENE (i) Government grants mainly represent unconditional
BHEBBET B - discretionary financial support from local municipal
government authorities.
(i), AENEEHZIZLEERARAEEET (i) Value-added tax deductible mainly included additional
WEARREBEEERAOEINED - deduction of input value-added tax applicable to certain

subsidiaries of the Group.

2023% 2022%F
2023 2022
ARE T N R
RMB’000 RMB'000

Hih(F#8) WAFEHE  Other net (loss)/income
HEME  BERZMEZ Netloss on disposal of property,

B 18 55 plant and equipment (308) (106)
BAFEFABZIEMOEE  Net realised and unrealised gains
BN AR W R FER on FVPL — 160
HENBRARIMEZIRE Net realised loss on disposal
i=E of a subsidiary (15) =
SNEE (B518) W % F 88 Net foreign exchange (losses)/gains (8,328) 430
(8,651) 484
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(BR=BEBEIN

BR Bt B 7 H
BEAAMBEMSR,(GEA)

(a) BAEWAFHE

e I RAR MR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LA A R# 5T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/

(crediting):

(a) Net finance income

2023%F 20224
2023 2022
AR% Tt NS R
RMB’000 RMB'000
|ITERF B WA Interest income on bank deposits (67,402) (44,593)
BEPBRMERXZ Interest expense on advance
(Htit21) payments from customers
(note 21) 538 2,669
HEBBERNE(H7720(c) Interest on lease liabilities
(note 20(c)) 109 75
& W AR Net finance income (66,755) (41,849)
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e B HmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)
5 BRBEAFEE) 5 PROFIT BEFORE TAXATION (Continued)
(b) EITH A& (b) Staff costs
2023 % 20224
2023 2022
ARE Tt NG R
RMB’'000 RMB'000
HekEMEN Salaries and other benefits 942,901 738,272
AE#RETEIH K Contributions to defined
(B7 2% 3) contribution scheme (note (i) 70,779 56,138
1,013,680 794,410
A Included in:
HE K A Cost of sales 960,572 757,113
THHAX Administrative expenses 48,897 35,497
HEREHASX Selling and marketing expenses 4,211 1,800
1,013,680 794,410

(i AEBENTENBAREEHAZNMH
75 AT E IR K E Y SUE R
- AKENTEMNBARDELA
THRARENEEFEETAEILRA
PRI U BB RKEA -

BERFEHERN  REBRBERL M
Bz ERE A RKER R

EXAME -

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

(i)

Employees of the Group’s PRC subsidiaries are
required to participate in a defined contribution
scheme administered and operated by the
local municipal governments. The Group’s PRC
subsidiaries contribute funds which are calculated
on certain percentages of the employee salary as
agreed by the local municipal government to the
scheme to fund the retirement benefits of the
employees.

The Group has no other material obligation for the
payment of retirement benefits associated with
these schemes beyond the annual contributions
described above.
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e I RAR MR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)
BR B4 A0 R (8) 5 PROFIT BEFORE TAXATION (Continued)
(c) HfbiEE (c) Other items
2023 % 20224
2023 2022
AR®E Tt NG B
RMB’'000 RMB'000
e K at10) Depreciation (note 10)
—BEBEWE BMEKREMBE —owned property,
plant and equipment 11,577 5,704
—(FRAEEE —right-of-use assets 1,610 1,387
—KREME — investment properties 425 850
13,612 7,941
HEHAEEENRAX Expenses related to short-term
leases 13,856 8,283
% B BT B & Auditors’ remuneration
—FEZER®E —annual audit services 2,100 1,900
—EZR R —review services 500 500
— H A R 7% — other services 493 214
7 & KA Cost of inventories 32,521 16,841
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e B HmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

6 HEEZERHMEZEWZRMAESB 6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(a) AareBEERHEMEZEKERA (a) Taxation in the consolidated
B IE S statement of profit or loss and other

comprehensive income represents:

2023F 20224
2023 2022
AR% Tt NG R
RMB’'000 RMB'000
B 8 % 18 Current tax
PR EMERH PRC Corporate Income Tax 149,392 120,245
BEFERE(ER) (Over)/under-provision in respect
TR of prior years (15) 1,695
149,377 121,940
IE i B 1R Deferred tax
EREZHENELARED Origination and reversal of
temporary differences (8,249) (6,727)
ANEBEFRRKHE QR FE  Withholding tax on the profits of
B TR B (B 7 24(b)) the Group’s PRC subsidiaries
(note 24(b)) 8,380 26,883
131 20,156
149,508 142,096
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e I RAR MR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REBEBERAMEEAKRBERNAER 6

(&)

(b)

(BR=BEBEIN

BIERMX BRERARR

T ENE

LA A R# 5T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(Continued)

(b) Reconciliation between tax expense

SRz AR and accounting profit at applicable
tax rates:
2023%F 20224
2023 2022
AR% Tt NS R
RMB’000 RMB'000
B B AT A1 E Profit before taxation 652,539 561,064
RAEEB B EEEEFE  Notional tax on profit before
BRAZHEGFERNA taxation, calculated at the rates
MHEzBERE applicable to profits in the tax
(K &) jurisdictions concerned
(note (i) 140,702 113,568
R MBAT 2RISR L+ Tax effect of non-deductible
MR 2 KA expenses, net of non-taxable
income 2,457 849
DR E AT REEE Tax effect of share of results of
XBEopErE associates and joint ventures (2,119) (857)
RERARBAMIEBIEZ Tax effect of unused tax losses
MERE not recognised 103 15
FABEARERBIEEE Utilisation of tax losses previously
not recognised — (57)
BAFERE(ER),/ (Over)/under-provision in respect
T~ of prior years (15) 1,695
REME AR B EHNEA  Withholding tax on profits
BB (KT 2 (i) retained by PRC subsidiaries
(note (ii)) 8,380 26,883
ERBIERX Actual tax expense 149,508 142,096
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e BwRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EEAESN
REBEERHEM2ERERNFAER 6

6

(&)

(b)

BRMX EZE AR RITENE
stREZ B (8)

0]

REASHERABHRARBEENR
ARRY  AREBAKNRERS
REBHRBARBESNEMMAEH -

REBIMAINAEENE QA
ARBEPHEARKT ARG HOUK
ABE AR EAB16.5% © 2018
FHEFESHRMAH 2RO E
CEEBETERBMN BB RENHE
B — ¥ (8.25%) % Bt - AT F BMIZ
16.5% % c R MEHMB - A%
BYEBRRNTANESNEENEH
MBA BAEEBLEREBFGH
EH B (2022F 1 F) o

A5 @ A BT BB A B B 1R 25% B F
KRB ABEH o ¥ H2023F R
BN BCENETHERAR  8F
THBARBIEETHREIRBE KA
o R REBENTE25% (20224 :
125%) 5T E R ERB A £20%
(2022F : 20%) I B R BB XA G
MR- -SFBBARBKIBEETLETE
BAREIEETHRERR KA
¥R % 12 89 B K25% (20224 1 25%)
FTEBRERF WA - 1220% (20224 :
20%) ML R BB EFSR -

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

(Continued)

(b) Reconciliation between tax expense
and accounting profit at applicable
tax rates: (Continued)

)

Pursuant to the rules and regulations of the Cayman
Island and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI.

The income tax rate applicable to the Group’s
subsidiary incorporated in Hong Kong for the
income subject to Hong Kong Profits Tax during the
reporting period is 16.5%. A two-tiered profits tax
rates regime was introduced in 2018 whereby the
first HKD2 million in assessable profits earned by a
company will be taxed at half of the current tax rate
(8.25%) while the remaining profits will continue
to be taxed at 16.5%. No provision for Hong Kong
Profits Tax has been made as the Group did not
earn any income subject to Hong Kong Profits Tax
during the reporting period (2022: Nil).

The Group’'s PRC subsidiaries are subject to
PRC income tax at 25%. For certain subsidiaries
recognised as a small profit enterprise in 2023, the
portion of annual taxable income amount, which
does not exceed RMB1 million, shall be computed
at a reduced rate of 25% (2022:12.5%) as taxable
income amount, and be subject to enterprise
income tax at 20% (2022:20%). And the portion
of annual taxable income, which exceeds RMB1
million but does not exceed RMB3 million, shall be
computed at a reduced rate of 25% (2022:25%)
as taxable income amount, and be subject to
enterprise income tax at 20% (2022:20%).
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SE P BmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

(Continued)

(b) Reconciliation between tax expense
and accounting profit at applicable
tax rates: (Continued)

REBEBERAMEEAKRBERNAER 6

(&)

(b)

BRI BB AR R ENS
TAEZ ¥R - (&)

(i)

BEFBRCEMEREAZREE
MA - RIEFBH B IELH KL HE
R 0 B E200841 818 A 5K B AL A
FEmME FPECEEREFED
LB EY IS BB IR 10% M) Bt R B 7B
nE -

R2023F - ARBEIMBE BB AR &
BTESFMHIRE - BRE(RHEM
EEFANTREAREME R B ®
EEUBHANBLEARBEOTHENIH
Wt E D) RCE R B 42BN
MEFRIZEMEAIEEBENRE)
([FIFEQE]) BAMBRARKEE
STEBHEHE R 52023F 8 - #
A B A AR R IR B ZB IR5% K
TETEHBRK -

HE2023F12A3BLEFE Fat ¥
EERIEEEOREE R N2022F
NRANARBEAEBHBRKBRFTR
2023F XM FBEREERSERER
KR 3E 718 B &R 2 A R 11,620,000
ik

R2023F 128318 AL BN AE
MHWBAR D RBEHBEMAINH
5%(2022 : 10%) ¥ B i% 2 78 40 & #E R
A R #20,000,000T W IEE R 1E & &
(20224F12 A318 : A R #26,883,000
JL) > E I - A KR #20,000,0007T K 58
SNEEF B EBER B E2023F12A31
AIEFE®R -

(i)

According to the PRC corporate income tax laws and
its implementation rules, dividends receivable by
non-PRC corporate residents from PRC enterprises
are subject to withholding tax at a rate of 10%,
unless reduced by tax treaties or arrangements, for
profits earned since 1 January 2008.

In 2023, the Company’'s Hong Kong subsidiary
received the certificate of Hong Kong resident
status. Pursuant to the Arrangement between
the Mainland China and the Hong Kong Special
Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (“Tax Treaties”)
and the Announcement of the State Taxation
Administration in relation to “Beneficial Owner” in
Tax Treaties (“Announcement No.9"), the Hong
Kong subsidiary meets the requirement for enjoying
the preferential rate and is subject to withholding
tax at a rate of 5% for dividends received from PRC
subsidiaries since 2023.

During the year ended 31 December 2023, the
above impact on deferred tax liabilities caused
the reduction of deferred tax liabilities of
RMB11,620,000 recognised as at 31 December 2022
based on the actual amount of the PRC dividend
paid by the Group’s PRC subsidiaries in 2023.

As at 31 December 2023, deferred tax liabilities
of RMB20,000,000 were recognised in respect of
the 5% (2022:10%) PRC dividend withholding tax
that would be payable on the distribution of the
retained profits of the Group’s PRC subsidiaries (31
December 2022: RMB26,883,000). Accordingly
additional deferred tax liabilities of RMB20,000,000
were recognised during the year ended 31
December 2023.

BIRBEESRAR FERE 2023

271



e B HmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

7 EEFHMH 7 DIRECTORS' EMOLUMENTS
BIEEB RGO FE383(N) K kA aF (B Directors’ emoluments disclosed pursuant to section
BEERR AN RIFE2EEENES 383(1) of the Hong Kong Companies Ordinance and
FE T Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation are as
follows:

HZ223512R310LEE
Year ended 31 December 2023
I% 2R
EZHS ENER MERAL BARGEHER

Salaries,

allowances Retirement

and benefits  Discretionary scheme
Directors’ fees in kind bonuses contributions Total
AR%ETR AR%ETR AR®TR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000

HITES Executive directors
RUR ZHU Lidong

(72023%108  (retired on 26 October

26HE1MT) 2023) - 1,388 855 36 2,279
REHE YU Zhongxiang

(R2023%108  (appointed on 26 October

WAEZA) 2023) - 187 80 6 273
BEE ZHONG Ruogin — 562 188 42 792
FHTEE Non-executive directors
ERE MO Jianhua = — = — =
2z CAI Xin - - - - —
RnE Ql Jiagi — — — — —

BUFHTEZE Independent non-
executive directors

B85 CAl Haijing 100 - - - 100
TER DING Jiangang 100 — - - 100
FHE LI Kunjun 100 - - - 100

300 2,137 1,123 84 3,644
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e I RAR MR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LA A R# 5T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

7 EEHFM (B 7 DIRECTORS' EMOLUMENTS (Continued)
BZ20050ANBILERE
Year ended 31 December 2022
1% 28k
B2 ENGH WEEL  RIREEHEN @
Salaries, Retirement
allowances and Discretionary scheme
Directors’ fees  benefits in kind bonuses contributions Total
ARETT ARETT ARETFT ARET T ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HITES Executive directors
RIR ZHU Lidong - 1,666 480 39 2,185
BEE ZHONG Ruogin — 562 187 39 788
FYTES Non-executive directors
Rz MO Jianhua = = = = =
22 CAl Xin = = = = =
RnaE Ql Jiagi
(M2022% (appointed on 1 June
6R1BEZR) 2022) — — — — —
BUEYTEZE Independent non-
executive directors
285 CAI Haijing 100 - — — 100
TER DING Jiangang 100 — — - 100
THE LI Kunjun 100 - — — 100
300 2,228 667 78 3,273
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

8 BEFMAL 8 INDIVIDUALS WITH HIGHEST
EMOLUMENTS
TEERTMALTESD  —& (20225 : Of the five individuals with the highest emoluments,
—B)REF HEMAWE7HEE - K one (2022: one) is director whose emoluments
fih P4 % (20226 : M &) AT 8 % B 4 58 are disclosed in note 7. The aggregate of the
wm emoluments in respect of the other four (2022:

four) individuals are as follows:

20234 20224
2023 2022
AR%E Tt NG B
RMB’000 RMB’000
Fe ERREYWREF Salaries, allowance and
benefits-in-kind 3,929 3,930
15 e AT Discretionary bonuses 1,640 1,651
RIRET 8 Retirement scheme contributions 126 152
5,695 5,733
VY% (20224F : O %) & = 3 B A £ A9 B The emoluments of the four (2022: four) individuals
TRANATEHENR : with the highest emoluments are within the

following bands:

2023 % 20224
2023 2022

AE AE
Number of Number of
individuals individuals

1,000,001% 7T 21,500,000 HKD1,000,001-HKD1,500,000

BT 2 _
1,500,0017% 7T £2,000,000 HKD1,500,001-HKD2,000,000
BT 2 4
9 BREF 9 EARNINGS PER SHARE

MRE AR K #E R PR E 2023612 The calculation of basic and diluted earnings per
A31BIEFEARR A # %= R R EGFE share is based on the profit attributable to equity
A R #492,545,0007T (2022F : A B ¥ shareholders of the Company of RMB492,545,000
411,995,0007T) & B2 % 17 Bt &9 o0 #& F (2022: RMB411,995,000) and the weighted average
¥ I% #276,407,000% (20224 : fn # F number of 276,407,000 shares in issue during the
9 A% 81276,407,0000% ) 5+ & o year ended 31 December 2023 (2022: weighted

average number of 276,407,000 shares).

B AL £20235F 2022612 A318 IEF There were no dilutive potential shares outstanding
B EAEEENNBITEINRS for the years ended 31 December 2023 and 2022
hHERBESENEENRTRERRT - and therefore the diluted earnings per share are

same as the basic earnings per share.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

10 REVEURYE  BERRE 10 INVESTMENT PROPERTY AND
PROPERTY, PLANT AND EQUIPMENT
(a) BREIMEZHER (a) Reconciliation of carrying amount

BEERAN
BOERE- Hhg 0% BER
GER%E RE  (BRAZHE) Rzt
Other
Office properties  Sub-total of

equipment, leased for property,
furniture and Motor own use plantand Investment
fittings vehicles carried atcost  equipment  properties Total
AEBTR  ARBTr  AR%Tn  ARWTR  ARMTR  ARET:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

BA: Cost:
R02E1A1R At 1 January 2022 17,773 11,660 6,093 36,126 2,549 38,675
RE Additions 10,543 4154 586 15,283 — 15,283
HE Disposals (1.499) (100) - (1,599) - (1599)
EZZHHTE Effect of movements in

exchange rates - - 5 5 - 5
RUODENANE A31 December 2022 26817 15,714 73% 19,866 2549 52,415
RE Additions 20519 6,332 4,667 31518 - 31518
e Disposals (2,245) (804) - (3,049) 2,549) (5,599)
Ex2HNy e Effect of movements in

exchange rates - 11 9 2 - 20
R03E12A318 At 31 December 2023 45,091 21,53 12,011 78,355 - 78,355
gitHE: Accumulated depreciation:
R0NEIAIR At 1 January 2022 8,485 319 5419 17,09% 1,274 18370
ER Charge for the year 3128 2576 1,387 7,001 850 7,941
HERD Written back on disposals (795) (24) = (819) = (819)
EX2Bnye Effect of movements in

exchange rates - - 12 12 - 12
RUOENRNA At31 December 2022 10818 5744 6818 23,380 214 25,504
EEXH Charge for the year 8430 3,147 1,610 13187 425 13612
HERE Written back on disposals (1.121) (529) - (1,650) (2,549) (4,199)
EX2HNy e Effect of movements in

exchange rates - 8 7 15 - 15
RBENANR At 31 December 2023 18,127 8,370 8,435 34,932 - 34,932
REFE: Net book value:
R0235128318 At 31 December 2023 26,964 12,883 3,576 43423 - 43423
R022E12R318 At 31 December 2022 15,999 9,970 517 26,486 425 26911
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BR=BHEREIN
10 REWMEURYE - BERRFE@E 10

(b) EREEE(BERENEUARY
% BEERE)

REEEERRNSOMNEREEE
(BREBMWEALRDE BER
RE)REFEI>TOT:

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

INVESTMENT PROPERTY AND
PROPERTY, PLANT AND EQUIPMENT
(Continued)

(b) Right-of-use assets (including

investment property and property,
plant and equipment)
The analysis of the net book value of right-
of-use assets (including investment property
and property, plant and equipment) by class of
underlying asset is as follows:

2023%F 20224
12A31H 12H31H
31 December
2022
AR¥EF T
RMB’000 RMB'000
MEBRAMEMY % Other properties leased for own
(R EXARER) use, carried at depreciated cost
(B 52 ()) (note (i) 3,576 517
KEMEGRFTEKAR Investment properties, carried at
HI 8K ) depreciated cost
— HEWHEBRIMESE  — leased properties to earn
LN =IO rental income (note (i) — 425
3,576 942
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

10 REVMEURYE  BERRE ()
(b) EREEE(BERENEUARY
£ -BERRME)(E)

REZEROHDEERIEBEES> TN
T~

10

INVESTMENT PROPERTY AND
PROPERTY, PLANT AND EQUIPMENT
(Continued)

(b) Right-of-use assets (including
investment property and property,
plant and equipment) (Continued)

The analysis of expense items in relation to
leases recognised in profit or loss is as follows:

2023 % 20224
2023 2022
AR®S Tt NG R
RMB’000 RMB’000

HHEBEESERE DH M Depreciation charge of right-
REEE(BRIEREMZE  of-use assets (including
AEE - BENEZME)  investment property and

TEXE: property, plant and equipment)
by class of underlying asset:
— HIEFEB A EMYZE  — Other properties leased for
own use 1,610 1,387
—KREME — Investment properties 425 850
2,035 2,237
HEBAGEM B (A iE5@)  Interest on lease liabilities
(note 5(a)) 109 75
HERHEEFENRAX Expense relating to short-term
(K1 &£ 5(c) leases (note 5(c)) 13,856 8,283

FREFTHAREERRBEREDME
UWEME BERIKBORE AR
A R #4,667,0007T (2022F : A
#586,0007T) - Z & B X B HRIE
THERBENNEREBEEN
HER -

fHAEAERsnteE HESa
BRI ZFHED RN K
20(d) & Bt 5£23

During the year, additions to right-of-
use assets (including investment property
and property, plant and equipment) were
RMB4,667,000 (2022: RMB586,000). This
amount primarily related to the capitalised
lease payments payable under new tenancy
agreements.

Details of total cash outflow for leases, the

maturity analysis of lease liabilities are set out
in notes 20(d) and 23, respectively.
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

INVESTMENT PROPERTY AND
PROPERTY, PLANT AND EQUIPMENT
(Continued)

(b) Right-of-use assets (including

10 REWEURYE  BERR#EE) 10

(b) EREEE(BERENEUARY
- BERRBE &)

(i) HEEBRANEMYE(RTE
X7 3 BR)
AEBEEREBEOGEAM
MERERRE - ZSHE
BRI IR — AR 2334 -

() REME
AEEBAEEHERLREDY
X RSHENBRBER-—MB3F -
ZEHEBTRENEEENK -

RBEEEHREIAIRHELEREE
ATHRMREENREALE
[ 74 AT R 2K 2 S WX

(c)

investment property and property,

plant and equipment) (Continued)

(i) Other properties leased for own use
carried at depreciated cost
The Group has obtained the right to use
other properties as its office through
tenancy agreements. The leases typically
run for an initial period of 2 or 3 years.

Investment properties

The Group leases out investment properties
through operating leases. The leases typically
run for an initial period of 3 years. None of
the leases includes variable lease payments.

Undiscounted lease payments under non-
cancellable operating leases in place at the
reporting date will be receivable by the Group
in future periods as follows:

2023 % 20224
2023 2022
AR%S Tt NG R
RMB’000 RMB’000

R1E A Within 1 year
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)
11 INTANGIBLE ASSETS

1M BFEEE

B4
Software
AREETF T
RMB'000
RN Cost:
MR2023F1H1H At 1 January 2023 —
NE Additions 4,521
2023F12 A31H At 31 December 2023 4,521
REt#ey Accumulated amortisation:
®2023F1818 At 1 January 2023 —
FEXH Charge for the year 374
owERE Written back on disposals ~~ —
7202312 318 At 31 December 2023 374
BREFE: Net book value:
7202312 H31H At 31 December 2023 4,147

AFE BB IRERARSFREH -

Computer software is amortised on a straight-line

basis over 5 years.
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RABARNKRE 12 INVESTMENTS IN SUBSIDIARIES
TRESINFTEZERAEBEE EE The following list contains only the particulars of
HEENNBRRFFE - subsidiaries which principally affected the results,

assets or liabilities of the Group.

FeERERLA
Proportion of ownership interest
Ry/ ifh/2af A8Ez  BERE HMEAR
RAAR iMERAE RRUEX RRER 2 BE IEEEEX TERRRERLA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status
BnBRAT ABERREE  TER/ 100% 100% - REABREBR RAER ARAT
WIF6ABE 23T PEER
Robust Class Limited BVI Not applicable/ BVIand Hong Kong,  Investment holding, limited
28 Jun 2017 UsD2 China liability company
BIRBEE(EE) Bt TER/ 100% - 100% HEEA REBR BRAT
ERAT 017£8728R 107,245,314 T
Binjiang Service Group Hong Kong Not applicable/ Hong Kong, China ~ Investment holding, limited
(Hong Kong) Co,, 28 Aug 2017 HKD107,245,314 liability company
Limited
MBINZER A ARE120,000,0007/ 100% - 100% NEEERH ARDA
BRAR 1997548218 AEH120,000,0007
Hangzhou Binjiang the PRC RMB120,000,000/ The PRC Property management
Property Management 21 Apr 1997 RMB120,000,000 services, limited liability
Co, ltd. MBI NE company
ERERAT
NEIEREAR P ARE1,0000007/ 100% - 0% BEREGRE ARAA
BRAR 009538188 AKH1,000,0007
Hangzhou Binjiang Real the PRC RMB1,000,000/ The PRC Brokerage and ather service,
Estate Brokerage 18 Mar 2009 RMB1,000,000 limited liability company
Management Co,, L1d.
ANBIESERR
ERAF
NRREHRRAT:  9E AR 10,000,007/ 100% - 100% P RERBRGEHE AR
201659A12A AR 10,000,000 A7
Hangzhou Binrui the PRC RMB10,000,000/ The PRC Decoration service and sales
Decoration Co, Ltd.ff 12 Sep 2016 RMB10,000,000 of furniture, limited liability
WEREHERAR company
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)
12 RMTBARINKRE (&)

12 INVESTMENTS IN SUBSIDIARIES (Continued)

it § $:04]
Proportion of ownership interest
AL/ i/ can AREz  mARE ARELE
AEEL EfeERAE REUEXR ERER 2] BF IZLEEX TEXBRERHA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status
NEERERS 8 AR5,0000007/ 100% - 100% FERERGEEE AR
BRAA* 01755498 A 5,000,0007 N
Hangzhou Binwan Home the PRC RIMBS,000,000/ The PRC Decoration service and sales
Decoration Co., Ltd. 9 May 2017 RMBS5,000,000 of furniture, limited liability
nMEERERSAR company
AL
IMBIRESH hE AR 5,000,000/ 100% - 100% %8 RERH  ARAA
BRAA* W7E5A1ME AR¥5,000,0007
Hangzhou Binjiang Home the PRC RB5,000,000/ The PRC Decoration service, limited
Decoration Co,, Ltd. 11 May 2017 RMBS,000,000 liahility company
MHEIZEXHAR
Al
iMERNEER P AR%5,000,0007/ 51% - 51% P NEEERS  BRAA
RRAF* W8F1A318 AR%5,000,0007
Hangzhou Binhe Property the PRC RMBS,000,000/ The PRC Property management, limited
Management Co,, Ltd. 31Jan 2018 RAMB5,000,000 liability company
IHEANXERER
Al
NERESRRAT  9E ARE1,0000007/ 100% - 100% P& B BERRAEE -
201852288 AK1,0000007 ERAT
Hangzhou Zhuo Cai the PRC RIB1,000,000/ The PRC Advertisement design,
Advertising Co., Ltd. 28 Feb 2018 RMB1,000,000 producing and releasing
INERESAR service, imited liabilty
AU company
EREANERE L NR25,000,0007/ 100% - 100% 8 NEERRE  REURE
ARAR: 0985814 ARE25,000000T nREE BRLA
Ningbo Binrun Property the PRC R\MB25,000,000/ The PRC Property management
Management Co,, L1d. 14 May 2019 RMB25,000,000 services, sales of car
ERERNERKER parking spaces and storage
A rooms, limited liabiity

company
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)
12 ARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
FERERLA
Proportion of ownership interest
AL/ i/ R A8Bz  mERE HMELNR
RA4R iMEERAE RELEX ERER 2] BF IEEEEX TERRREALA

Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status

MBS hEER 8 ARE2,0000007/ 45% - 45%  #E NEEERY ARAT
ARAT* () 019%8A208  ARH2,0000007

Hangzhou Binxin Property the PRC R\MB2,000,000/ The PRC Property management
Management Co, Ltd. 20 Aug 2019 RB2,000,000 services, limited liability
ANEENEEERR company
D)

RMBUEGNEERR 48 ARE1,0000007/ 100% - 0% #E NEEERE BRAA
BERAF 019510A288  AR%1,000,0007

Hangzhou Xiaoshan Binyue ~~ the PRC RMB1,000,000/ The PRC Property management
Property Management 28 0ct 2019 RMB1,000,000 services, limited liability
Co, Ltd. Fi &L B company
NEEERHEAR
R

ANREENEEERE 98 AR 1,000,007/ 100% - 100% P NEERRE  BRAT
ERAF 201910A288  AR¥1,0000007

Hangzhou Binhongji the PRC RMBI,000,000/ The PRC Property management
property management 28 0ct 2019 RMB1,000,000 services, limited fiability
Service Co,, Ltd. company
IMBZENZERR
BERAF

SERUNZER i ARE1,0000007/ 100% - 0% R NEEERY  BRAT
BRAR: 0195108318 ARH1,000,000%

Jinhua Binyue Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ld. 310ct 2019 RMB1,000,000 services, limited fiability
SERNNZERAR company
Nk

KERENEER i ARE1,0000007/ 100% - 0% NEEERY BRAT
BRAR W9ENMAIE ARE1,0000007

Yongkang Binsheng the PRC RMB1,000,000/ The PRC Property management
Property Management 1 Nov 2019 RMB1,000,000 services, limited liability
(o, LA KERENE company
ERERAA
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
it § $:04]
Proportion of ownership interest
AL/ i/ can AREz  mARE ARELE
AEEL AMBERAE RELEX ERER kA BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status

ERRENEER 8 AR1,000,000T/ 100% - 0% 2 NEEERY  BRAT
BRAA* WIENAIE  AR¥1,0000007

Yiwu Binsheng Property the PRC RMB1,000,000/ The PRC Property management
Management Co., Ltd. 1 Nov 2019 RMB1,000,000 services, limited liability
ERRANZERAR company
N

iERNZER hE ARH1,000,0007 / 100% - 100% #E NEEERE EROA
BRAA* WI9E1A4E AR¥1,0000007

Hangzhou Binyao Property  the PRC RMBI,000,000/ The PRC Property management
Management Co, Ltd. 4 Nov 2019 RMB1,000,000 services, limited liability
INERNZERAR company
Rep

HNERNRER hE AR #1,000,0007/ 100% - 100% & NEERRE  BRAT
RRAF* W9ENANE AR%1,000,0007

Huzhou Binyao Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ltd. 11 Nov 2019 RMB1,000,000 services, limited fiability
AHBRNZERER company
Rap

iNBLEENRER 98 AR1,0000007/ 100% - 100% #E NEERRE  BRAT
RRAF* W9ENMABE  ARH1,0000007

Hangzhou Xiaoshan Binhui ~ the PRC RMBI,000,000/ The PRC Property management
Property Management 15 Nov 2019 RMB1,000,000 services, limited fiability
Co, L EMBLES company
NXERERAT

nMEENEER hE AE%1,000,000T,/ 100% - 100% B NEERRE ARAA
ARAR: 019%1AE ARHE1,000,000%

Hangzhou Binfeng Property  the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ld. 15 Nov 2019 RMB1,000,000 services, limited fiability
RNELYEEEER company
Ak
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)
12 RMBARINKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
ik € -0
Proportion of ownership interest
AL/ i/ R AREz  mARE AKELE
kL AfBERAE REUEZR ERER 2] BF IZEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status
nMEENZER 8 ARE1,0000007/ 100% - 0% NEEERY ARAT
RRAR W9ENMABE ARE1,0000007
Hangzhou Bintai Property the PRC RMB1,000,000/ The PRC Property management
Management Co., Ltd. 15 Nov 2019 RMB1,000,000 services, limited fiabllity
nNERNEEERR company
R
NERNEER R ARE1,0000007/ 100% - 0% #E NEEERE BRAA
BRAA* WI9E1ABE ARH1,0000007
Hangzhou Binhao Property  the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ltd. 15 Nov 2019 RMB1,000,000 services, limited liability
INESNFERAR company
A
iNEENsER P ARE1,0000007/ 100% - 100% NEERRE ERAT
RRAF* 0054888 ARH1,000,0007
Hangzhou Binging Property  the PRC 8 Apr 2020 RMB1,000,000/ The PRC Property management
Management Co., Ltd. RMB1,000,000 services, limited fiabllity
RNEENEEERR company
Ak
NEENZER 8 ARE1,000,0007/ 100% - 100% %8 NEEERE AR
ARAR" 0F4RUE AKE10000007
Hangzhou Binsha Property ~ the PRC RMBI,000,000/ The PRC Property management
Management Co,, L1d. 14 Apr 2020 RMB1,000,000 services, limited liability
INEENEERAR company
A
iNREN2ER P ARH1,0000007/ 100% - 0% #E NEERRE BRAA
ERAF* W00F4R248 AR%1,0000007
Hangzhou Binxing Property ~ the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ld. 24 Apr 2020 RMB1,000,000 services, limited liability

MEENEERAR

A
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
FERERLA
Proportion of ownership interest
AL/ i/ can A%Hz  mERE HMELNR
RA4R AMBERAE RELEX ERER kA BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status

TNERNZER i AR1,000,000T/ 100% - 0% 2 NEEERY  BRAT
ARAR 0055898 ARH1,000,0007

Hangzhou Binfeng Property  the PRC RMB1,000,000/ The PRC Property management
Management Co, Ltd. 9 May 2020 RMB1,000,000 services, limited liability
nNERNEEERR company
N

NBUERNEXER  4H ARE1,0000007/ 100% - 0% #E NEEERE EROA
BRAR 00557148 AR¥1,000,0007

Hangzhou Xiaoshan the PRC RMB1,000,000/ The PRC Property management
Binkang Property 14 May 2020 RMB1,000,000 services, limited liability
Management Co,, L1d. company
URE3E4
BRAR

iNBLERNZER 98 ARH1,000,0007 / 100% - 100% P NEERRS  BRAA
ERAF 2020554 19R AK1,0000007

Hangzhou Xiaoshan Bintao ~ the PRC RMBI,000,000/ The PRC Property management
Property Management 19 May 2020 RMB1,000,000 services, limited liability
(o, ld. MBLER company
NRERERAA*

THEINZER L AR1,0000007/ 100% - 100% 8 NXERRE ARAA
ARAR: W0E7A7E ARH1,000,000%

Pinghu Binhe Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ltd. 7 Jul 2020 RMB1,000,000 services, limited fiability
THEIN2ERER company
Ak

MR ENE R L 10,000,000%7/ 100% - 100% A NEEREE ARAA
BRAR: 00578138 10,000000% 7

Hangzhou Bingang the PRC HKD10,000,000/ The PRC Property management
Property Management 13 Jul 2020 HKD10,000,000 services, limited fiability
(o, Lid. M EENE company
RERRAD
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

12 ARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
ik € -0
Proportion of ownership interest
AL/ i/ R AREz  mARE AKELE
kL iMEERAE RELEX ERER 2] BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status
ANESRBERAR: oA AR#1,000,0007/ 100% - 100% %E FERERE  BRAT
2020584128 ARE1,000,0007
Hangzhou Binzhi the PRC RMB1,000,000/ The PRC Home decoration services,
Decoration Co, Lid. 1 12 Aug 2020 RMB1,000,000 limited liability company

NEREHERAA

MEREENRER 48 ARE1,000,0007/ 100% - 0% NEEERY BRAT
BRAT: 0059438 ARHE1,000000%

Hangzhou Chunan Binrun the PRC RMB1,000,000/ The PRC Property management
Property Management 3 Sep 2020 RMB1,000,000 services, limited liability
(o, LA HIMEZ R company
NXERRRAA

iNEENRER R ARE1,0000007/ 100% - 0% #E NEEERE BRAA
BRAA* 00108158 AR¥1,0000007

Hangzhou Binxin Property ~~ the PRC RMB1,000,000/ The PRC Property management
Management Co., Ltd. 15.0ct 2020 RMB1,000,000 services, limited fiabllity
IMEENEERAR company
Nk

R} EUES S G ARH1,000,0007/ 100% - 00% P& NEERRE ARAA
BRAA" 0%10A198  AKH10000007

Hangzhou Binyu Property the PRC RMBI,000,000/ The PRC Property management
Management Co,, L1d. 19 0ct 2020 RIMB1,000,000 services, limited fiabllity
nMEENEERER company
R

ERELNFER hE AR 1,000,000,/ 100% = 100% A NEEERE  BRAT
RRAF* 00510828 AR%1,000,0007

Ningbo Binhong Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, L1d. 22 Oct 2020 RMB1,000,000 services, limited liability
ERELNEEEER company
R
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RMTBARINKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
it § $:04]
Proportion of ownership interest
AL/ i/ can AREz  mARE ARELE
AEEL EfeERAE REUEXR ERER 2] BF IZLEEX TEXBRERHA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status
AMBUELDEER  4E AR 8220000007/ 51% - 51%  HE NEEERY  BRAT
ERAA¢ 200F 1 A4E A %22,000,0007
Hangzhou Xiaoshan the PRC RMB22,000,000/ The PRC Property management
Binhong Property 24 Nov 2020 RMB22,000,000 services, limited liability
Management Co,, Ltd. company
MHELELEER
BRAR
ERERNEER P AR #1,000,0007/ 100% - 100% & NEERRE  BRAT
RRAF* 006128178 AR¥1,0000007
Ningho Bintao Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ltd. 17 Dec 2020 RIMB1,000,000 services, limited fiability
EREENFERE company
RAR*
MERNEER hE AR1,0000007/ 100% - 100% #E NEERRE  BRAT
RRAF* W0512ABR  AR#1,0000007
Hangzhou Bincui Property ~ the PRC RMBI,000,000/ The PRC Property management
Management Co,, L1d. 23 Dec 2020 RMB1,000,000 services, limited liability
RNERNEEEER company
Ak
MRRNZER T8 ARE1,0000007/ 100% - 100% @ NEEERE ARAA
ERAF* 0051838 ARH1,0000007
Hangzhou Binchi Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, Ltd. 23 Dec 2020 RMB1,000,000 services, limited fiability
RNERNEEEER company
Ak
iMEEZER 8 AR1,000,000T/ 100% - 0% FE NEEERY  BRAT
BRAR 20151A6H ARE1,0000007
Hangzhou Bin museum the PRC RMB1,000,000/ The PRC Property management
industry management 6 Jan 2021 RMB1,000,000 services, limited fiability
(o, ltd. M BENE company
ERERAD
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

12 ARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
FERERLA
Proportion of ownership interest
AL/ i/ R A8Bz  mERE HMELNR
RA4R iMEERAE RELEX ERER 2] BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status

TNERNEER i AR1,000,000T/ 100% - 0% NEEERY ARAT
BRAT: WNEIR9E AREL000000%

Hangzhou Binhang the PRC RMB1,000,000/ The PRC Property management
Property Management 09 Feb 2021 RMB1,000,000 services, limited liability
Co, Ld. M BRME company
ERERAF

iNERNRER R ARE1,0000007/ 100% - 0% #E NEEERE BRAA
BRAR WNE4RI6E  AR¥1,0000007

Hangzhou Binya Property the PRC RMB1,000,000/ The PRC Property management
Management Co, Ltd. 16 Apr 2021 RMB1,000,000 services, limited liability
INEENZERAR company
Nk

iNEENXER P ARE3,000,0007/ 51% - 51% NEEERRE BRAA
BRAR %5478 ARE3,000,0007

Hangzhou Binze Property the PRC RB3,000,000/ The PRC Property management
Management Co,, L1d. 7 May 2021 RMB3,000,000 services, limited fiabllity
RMERNEEEER company
Ak

LERREINZER 9@ ARH1,000,0007 / 51% - 5%  HE NEERRE  BRAT
ERAF 021%5A178 AE1,0000007

Shanghai Hupin Riverside the PRC RMBI,000,000/ The PRC Property management
Property Management 17 May 2021 RMB1,000,000 services, limited liability
(o, ld. L ERRELT company
NXERERAR

MR ER P ARH5,000,0007/ 51% - 5% 4E NEEERY  ARAT
ARAR: WNESATE ARHEL500000T

Hangzhou Binhang the PRC RAMB5,000,000/ The PRC Property management
Property Management 17 May 2021 RMB1,500,000 services, limited liability
(o, ltd. M ERME company
ERRRAD
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
FERERLA
Proportion of ownership interest
AL/ i/ can A%Hz  mERE HMELNR
RA4R AMBERAE RELEX ERER kA BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status

LERERGERRE  4E AR5,0000007/ 51% - 51% hE NEEERY  BRAT
ARAR WNE6AUE ARESI0,0007

Shanghai Binhua Logistics the PRC RMB5,000,000/ The PRC Property management
Management Service 24 Jun 2021 RMBS510,000 services, limited liability
(o, ltd. LBEERD company
ERRBERAR

SSRRRINZRE  °A ARE3,000,0007/ 55% - 55% NEEERE BRAA
BRAR W1E6A58  AR¥3,000,0007

Yiwu Jiantou Binjiang the PRC RB3,000,000/ The PRC Property management
Property Service Co,, 25 Jun 2021 RMB3,000,000 services, limited liability
. EERREINE company
REFRAA

NERNEER hE ARRH1,000,0007 / 100% - 100% P NXERRE BRAA
BRAR WNF6A9R  ARH1,000,0007

Hangzhou Bintong the PRC RMB1,000,000/ The PRC Property management
Property Management 29 Jun 2021 RMB1,000,000 services, limited liability
Co, ltd. M BRI E company
ERERAT

MEENFER hE AR%20,000,0007/ 0% - 0% HE NXERRE ARAA
AR L) WNFIA8E ARE0T

Hangzhou Kangyang the PRC R\B20,000,000/RMBO The PRC Property management
Property Management 28 Jul 2021 services, limited fiability
Co, td. MEEDE company
ERERRA i)

ERRANRER P AR 10000007/ 100% - 0% 4E NEEERY  ARAT
ARAR: WNE8A3E  ARH1,000000%

Ningbo Binlun Property the PRC RMB1,000,000/ The PRC Property management
Management Co,, L1d. 30 Aug 2021 RMB1,000,000 services, limited fiability
EREENEEEER company
Ak
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RMBARINKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
ik € -0
Proportion of ownership interest
AL/ i/ R AREz  mARE AKELE
kL AfBERAE REUEZR ERER 2] BF IZEEEX TEXBRERHA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status
MEEENEER 8 ARH#10,0000007 / 51% - 51%  $E NEEERY BRAT
RRAR WNEIABE  ARE1,0000007
Hangzhou Binwangchao the PRC RMB10,000,000/ The PRC Property management
Property Management 15 Sep 2021 RMB1,000,000 services, limited liability
Co, Ltd. LM B E N company
SERRRAT
NERNEER i AR 1,000,007/ 100% - 100% P8 NEEERE BRAA
BRAA* W1E9A18E  ARH1,0000007
Hangzhou Binwen Property  the PRC RMB1,000,000/ The PRC Property management
Management Co, Ltd. 18 Sep 2021 RMB1,000,000 services, limited liability
RNERNEEERR company
A
NEENEER hE AR1,0000007/ 100% - 100% %8 NEERRE ARAT
RRAF* W1E9A8E  ARH1,0000007
Hangzhou Binyu Property the PRC RMBI,000,000/ The PRC Property management
Management Co., Ltd. 28 Sep 2021 RIMB1,000,000 services, limited fiabllity
nMEENEERAR company
Ak
RS NZEE T ARH1,000,0007/ 100% - 0% A NRERRH  ARAA
ERAF 021594298 AE1,0000007
Hangzhou Binjin Property the PRC RMBI,000,000/ The PRC Property management
Management Co,, L1d. 29 Sep 2021 RMB1,000,000 services, limited liability
IMESNEERAR company
A
iMERY$ER i AR 10,000,007/ 51% - 51% NEERRE BRATA
ERAR A01%9A308  AR10,000,0007
Hangzhou Binchen the PRC R\MB10,000,000/ The PRC Property management
Property Management 30 Sep 2021 RMB10,000,000 services, limited liability
(o, d. IMERNE company
ERERAA
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
FERERLA
Proportion of ownership interest
AL/ i/ can AREz  mARE ARELE
AEEL AMBERAE RELEX ERER kA BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status
MR ZER 8 ARE3,0000007/ 51% - 5%  $E NEEERY  BRAT
BRAA* A01%10A158 ARE500,0007
Hangzhou Binfeng Property  the PRC RMB3,000,000/ The PRC Property management
Management Co, Ltd. 15 0ct 2021 RMB500,000 services, limited liability
RNEENZEERR company
N
iNERNEER P ARH1,000,0007 / 100% - 100% %E DEERRE BRAA
BRAF* (v 0215108208 AR¥1,0000007
Hangzhou Binjia Property the PRC RMBI,000,000/ The PRC Property management
Management Co,, Ltd. 20 Oct 2021 RMB1,000,000 services, limited liability
IMEENZERAR company
L)
iNRENRER hE ARE1000007/ 100% - 0% #E NEERRE ERAA
RRAF* WNENRRE AR¥100,0007
Hangzhou Bindi Property the PRC RMB100,000/ The PRC Property management
Management Co,, Ltd. 2 Dec 2021 RMB100,000 services, limited fiabllity
nNEaNEEEER company
Rap
NBELENDRERR @8 ARE1000007/ 100% - 0% #E NEERRE ERAA
BRRAR WnERRE ARH100,0007
Hangzhou Xiaoshan the PRC RMB100,000/ The PRC Property management
Binzhou Property 2 Dec 2021 RMB100,000 services, limited liability
management Service company
Co, Ltd. SEMBILEN
NEERRBARA
REEGNZRHE 8 AR E5,0000007/ 51% - 51%  HE NEEERY  BRAT
BRAR: W1ENAE ARE00001
Tiantai Ciyue Property the PRC RIMB5,000,000/ The PRC Property management
Services Co., Ltd. 6 Dec 2021 RMB402,000 services, limited fiability

REERNZXRBAR

D

BIREEEER AR FEHRE 2023
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LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

(BR=BHEREIN

12 RIBLAFENKRE(H)

12 INVESTMENTS IN SUBSIDIARIES (Continued)

FERERLA
Proportion of ownership interest
AL/ i/ R A8Bz  mERE HMELNR
RA4R iMEERAE RELEX ERER 2] BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status

AMEIRENERE 48 AR 50000007/ 51% - 51% hE NEEERY ARAT
BRAT: WREIABE ARE3530,000%

Hangzhou Binjiang the PRC R\B5,000,000/ The PRC Property management
Chengnan Property 28 Jan 2022 RMB3,530,000 services, limited liability
Management Service company
Co, Ltd. LM B TS
NEREERAT"

iNERNRER P ARE1,0000007/ 100% - 100% #E NEERRE ERAT
BRAR WRE4ANR ARH1,0000007

Hangzhou Bingi Property the PRC RMBI,000,000/ The PRC Property management
Management Co., Ltd. 27 Apr 2022 RIMB1,000,000 services, limited fiabllity
INERNEERAR company
R

iNERDZER hE ARE1000007/ 100% - 100% #E NXERRE ARAA
BRAR W2E4A8E ARH100,0007

Hangzhou Binxiang the PRC RMB100,000/ The PRC Property management
Property Management 28 Apr 2022 RMB100,000 services, limited liability
Co, ltd. M ERNE company
ERERAD

hNEERNEER hE A& 10,000,007/ 40% - 0% @8 NEERRE ARAA
BRAT* (i) 2022578208 AR4,600,0007T

Hangzhou Binchanghe the PRC R\MB10,000,000/ 40% - 40%  The PRC Property management
Property Management 20 Jul 2022 RMB4,600,000 services, limited liability
Co, Lid. M EERY company
ZERARAT)

MERDREERE 48 ARE1000007/ 100% - 100%  HE NEEERY  BRAT
BRAR: WRFIRBE ARE1000007

Hangzhou Binyang the PRC RMB100,000/ The PRC Property management
Property Management 25l 2022 RMB100,000 services, limited liability
Senice Co, Ltd. & company
BhZERREARA
EI*

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

12 RARBARNKRE (&) 12 INVESTMENTS IN SUBSIDIARIES (Continued)
FERERLA
Proportion of ownership interest
AL/ i/ can A%Hz  mERE HMELNR
RA4R AMBERAE RELEX ERER kA BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and
Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status
ANECHEERRE  +8 ARE1000007/ 100% - 100% NEERRS ARLA
ARAR WREIRTA AREI00,0007
Hangzhou Binren Property ~ the PRC RMB100,000/ The PRC Property management
Management Service 27 Jul 2022 RMB100,000 services, limited liability
Co, Ltd. RMBLESE company
ERRBERAR
ANERNXERRE @8 ARE1000007/ 100% - 100% #E NEEERE BRAA
BRAR WREIRTR AR¥100,0007
Hangzhou Binyuan the PRC RMB100,000/ The PRC Property management
Property Management 27l 2022 RMB100,000 services, limited liability
Senice Co,, Ltd. T & company
BNZERREARL
ﬂ*
NEENZERER hE AR%1000007/ 100% - 100% #4E NXERRE ARAA
BRAR WRE8ANE ARH100,0007
Hangzhou Bincui Property  the PRC RMB100,000/ The PRC Property management
Management Service 11 Aug 2022 RMB100,000 services, limited liability
Co, ltd. M EENE company
ERRABERAR
MMNBERNEERRE hE AR%10000070/ 100% - 00% 8 NEERRE ARAA
ARAR: 0025928 AR¥100,0007
Hangzhou Binqing Property  the PRC RMB100,000/ The PRC Property management
Management Service 02 Sep 2022 RMB100,000 services, limited fiability
Co, Lo IMERNE company
ERRHERAR
THESNZEERE @ ARE100,0007/ 100% - 100% B NEEERY  BRAT
BRAR: 22510818 AR%100,0007
Hangzhou Binkun Property ~ the PRC RMB100,000/ The PRC Property management
Management Service 110ct 2022 RMB100,000 services, limited fiability
(o, ltd. M BN E company
ERREARAA"

BIREEEER AR FEHRE 2023
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LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

(BR=BHEREIN

12 RIBLAFENKRE(H)

12 INVESTMENTS IN SUBSIDIARIES (Continued)

FERERLA
Proportion of ownership interest
AL/ i/ R A8Bz  mERE HMELNR
RA4R iMEERAE RELEX ERER 2] BF IEEEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary  of operation legal status

AIRENERE il ARE2,0000007/ 60% - 60% #E NEEERY ARAT
BRAT WRE10A88  ARE2,000000%

Pujiang Binhua Property the PRC R\MB2,000,000/ The PRC Property management
Services Co, Lid. &L 8 0ct 2022 RAB2,000,000 services, limited fiabllity
BENZRBERAT company

NMEENZERRE  4H ARE100,000T/ 100% - 0% NEEERY  ARAT
BRAR W0251R108 AR%100,0007

Hangzhou Binxin Property the PRC RMB100,000/ The PRC Property management
Management Service 10 Nov 2022 RMB100,000 services, limited liability
(o, ld. M EENZ company
ERRBERAD

INERNXERRYE @8 ARE1000007/ 100% - 100% %E NEEERE BRAA
BRAA* WRENATE AREI00,0007

Hangzhou Binsheng the PRC RMB100,000/ The PRC Property management
Property Management 07 Nov 2022 RMB100,000 services, limited liability
Senvice Co,, Ltd. T & company
ANEERRBERD
ﬂ*

iNRENSERRE 98 ARE1000007 / 100% - 0% 4E NEERRE BRAA
RRAF* WRENA9E ARH100,0007

Hangzhou Binjing Property ~ the PRC RMB100,000/ The PRC Property management
Management Service 09 Nov 2022 RMB100,000 services, limited fiability
Co, ltd. MBS E company
EERBARAA

MIERNZERRE 28 ARH5,000,0007/ 51% - 51% NEERRE BRATA
ARAR: 0356858 ARH1,000,000%

Zhejiang Bincui property the PRC RAMB5,000,000/ The PRC Property management
management service 25 Jun 2023 RMB1,000,000 services, limited liability
Co, Lid. T EHNE company
ERRHERAR

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)
12 RMTBARINKRE (&)

12 INVESTMENTS IN SUBSIDIARIES (Continued)

it § $:04]
Proportion of ownership interest
AL/ i/ can AREz  mARE ARELE
AEEL AMBERAE RELEX ERER kA BF IZLEEX TERRREALA
Place and date of Group's
establishment/  Registered/issued and ~ effective  Heldbythe ~ Heldbya  Principal country Principal activities and

Name of company incorporation  paid-in capital interest ~ Company  subsidiary of operation legal status

BERIERNEXERE  4H AR5,0000007/ 51% - 51%  HE NEEERY  BRAT
REBRAA WBESANE ARHES,0000007

Hainan Binjiang Jixiang the PRC RMB5,000,000/ The PRC Property management
Property management 21 Aug 2023 RMB5,000,000 services, limited fiability
Senvice Co,, Ltd. & company
IERNRERRER
RAF

NEIEENRER 48 AR83,0000007/ 51% - 51%  HE NEEERY BRAT
REBRAA WBE8AMUE ARHE30000007

Hangzhou Binjiang Jinhui the PRC R\B3,000,000/ The PRC Property management
Property Management 14 Aug 2023 RMB3,000,000 services, limited fiability
Senvice Co,, Ltd. fiH& company
IEENXERRES
RAF

SHURNFEERE  4E AR1,000,000T/ 51% - 51%  HE NEEERY  BRAT
ARAR: WBF9A4R ARH1,000,000%

Jinhua Chenghin property ~ the PRC RMBI,000,000/ The PRC Property management
management service 04 Sep 2023 RMB1,000,000 services, limited fiability
(o, Ltd. 2EHEMZ company
ERRBERAR

ANEIHANEER 8 AR 810,000,000/ 51% - 51%  HE NEEERY  BRAT
ARAR: 0359198 ARH2,000,0007

Huzhou Binjiang Yuehu the PRC RMB10,000,000/ The PRC Property management
Property management 19 Sep 2023 RMB2,000,000 services, limited fiability
Co, Ltd. MBILH M company
NXERRRAA

nMEEnEERRE 48 ARE100,0007/ 100% - 0% FE NEEERY BRAT
ARAR: WBENANE AREOT

Hangzhou Binyu Property the PRC RMBI00,000/ The PRC Property management
Management Co,, Ltd. 24 Nov 2023 RMBO services, limited fiabllity
nMEENEERRE company

BRAR
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(BR=BHEREIN

12 RIBLAFENKRE(H)

(iii)

RIF2019F9A6H MG AEEAZHESS
0% EHE EAMBZERNUBEREERRYE
BEGIE - Bt ZERMFBEEMNB2019F9A
BRHEMAREEMNGEMBTRE -

RIF2022F7ASENGE  AEEAIEHERS
0% EE EMBEZERNOMBEREERRE
BEGIE - Bt ZERBOYBERB2022967A
0 EHAXRKEENGEAMBERSE -

R BEA2023F10810B0 s AEEEE
REZEESI%NRESTILETHESZEB49%
BREMIEZEFERTS  BREAARK1,719,000
ToRHEER AEBRIFEREZEHZER
MEEFHED N ABAREL734000T K AR
1,666,0007T ° & I - 7~ & B R B 22023512 A31
ALFEZHREMBEHREPERTARKI5000
THREEES -

RIEBH A2023F 7288 AEBMZE
BRAEERBRRREZEREINII%ORE 2
KEAARY340,000T - At - MNBEZWET
BERARKANEBNE2ENBAR -

R2023F12A318  AEEBEWNB AR T EE
ANE R

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

(i)

(iii)

(iv)

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

12

INVESTMENTS IN SUBSIDIARIES (Continued)

All the PRC entities are limited liability companies. The English
translation of the entities’ name is for reference only. The official
names of these entities are in Chinese.

Pursuant to the agreement dated 6 September 2019, the Group
could control 60% voting rights of the board of directors, and
could control the financial and operating policies of the entity.
Accordingly, the entity’s financial information was consolidated
into the Group’s consolidated financial statements from 6
September 2019.

Pursuant to the agreement dated 15 July 2022, the Group
could control 60% voting rights of the board of directors and
could control the financial and operating policies of the entity.
Accordingly, the entity’s financial information was consolidated
into the Group’s consolidated financial statements from the
establishment date of 20 July 2022.

Pursuant to the agreement dated 10 October 2023, the Group
sold all of its 51% equity interests of the entity to the non-
controlling interests owning 49% equity interests of the entity
for a total consideration of RMB1,719,000. The net assets of the
entity attributable to the Group and the non-controlling interests
at the disposal date was RMB1,734,000 and RMB1,666,000
respectively. Therefore RMB15,000 of disposal loss was
recognised in the Group’s consolidated financial statements for
the year ended 31 December 2023.

Pursuant to the agreement dated 28 July 2023, the Group
acquired additional 34% equity interests of the entity from the
non-controlling interests of the entity for a total consideration of
RMB340,000. Hangzhou Binjia Property Management Co., Ltd.
became a wholly-owned subsidiary of the Group thereafter.

As at 31 December 2023, the subsidiaries of the Group
had no material non-controlling interests.



13 REBEQANKRE

13

SE P BmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)
INVESTMENT IN ASSOCIATES

20234 20224

2023 2022

AR Tt INGE R

RMB’'000 RMB'000

ELEMEERAK Costs of investment, unlisted 4,450 8,450
DGR & EE NBRAR ) Share of post-acquisition

results, net of dividends 6,140 (518)

10,590 7,932

TREAAEEBRZE QA (—RIFL™
CEERAVEMSHRE)NER:

The following list contains associates of the Group,
which are unlisted corporate entities, whose quoted

market price are not available:

RM12R31H
A AR it/ AREREN
BELATLR FHRRRES 30 ] B8R ERER TERH
Place of Effective interest held
Form of business incorporation Registered/ by the Group
Name of associates structure and business issued capital At 31 December Principal activities
2035 2028
2023 2022
AMEEMEREERAR HMKL il AR 10,000,000/ 0% 0% REFERRE RET
AR%10,000,0007C FENEERNEE
BR%

Hangzhou Zhibin Technology ~ Incorporated the PRC RMB10,000,000/ Technology development
Service Co, Ltd. fi M BB R RMB10,000,000 and service, provision
BRBERAA of leasing and property

management services
of industrial parks

AHEBNEERERAA  EMAL hl AR 5,000,000/ 49% 9%  DEEERH

AR 5,000,000

Hangzhou Zhihe Property Incorporated the PRC RMBS5,000,000/ Property management
Management Co, Ltd. £/ RMBS5,000,000 services
BRANXERARDA"

VRN ERBBEARRA EMKL hE AR 1000007,/ 40% —  RirEARH

AREOT

Cailu (Hangzhou) Low-carbon  Incorporated the PRC RMB100,000/RMBO Technology consulting
Technology Co., Ltd. % (11 service
M) BB RERAT

* ZETRERAARLDA - ARAIZ BN F g These PRC entities are limited liability companies. The

HEHR2E - ZFERAFRWBETBRIAPX
KRR e

English translation of the Company name is for reference
only. The official name of these companies is in Chinese.

BIRBEESRAR FERE 2023
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

14 FENRKE

14 PREPAYMENTS

2023 20224
2023 2022
AR Tt N R
RMB’000 RMB'000

BEOHEBENNRIEA Prepayments for purchase of
software 1,901 4,709

BEYERENRIEA Prepayments for purchase of
properties — 3,716
1,901 8,425

15 78 15 INVENTORIES
20234 20224
2023 2022
AR%S Tt NG R
RMB’'000 RMB'000
RIEESENME (N Z) Properties held for re-sale
(note) 244,271 146,014
SHFE m Consumables 481 1,485
244,752 147,499
Wat: REESEENDEEASEBEEFEEN Note: Properties held for re-sale represent right-of-use assets
EEISRFDEOEREEE - relating to car parking spaces and storage rooms

purchased by the Group for re-sale.
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

16 EHEE 16  CONTRACT ASSETS
2023%F 20224
2023 2022
AR® Tt NG R
RMB’'000 RMB'000
EHEE Contract assets

REBTTRERBEEL Arising from performance

under home decoration
service contracts 23,115 9,344
B 1B Less: loss allowance (693) (280)
22,422 9,064
AEENRERBEHNBRENRERE - The Group’'s home decoration service contracts
—BEINERRE AFELREHAS include payment schedules which require stage
PEERITZ - FTERIETE N R & B R payments over the decoration period once
F—FRARE - milestones are reached. All of the amounts are

expected to be billed within one year from the end
of the reporting period.

BIRBEESRAR FERE 2023
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(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

17 TRADE AND OTHER RECEIVABLES

17 EZRHtEWRIER

20234 20224
2023 2022
AR% Tt NS R
RMB’'000 RMB'000
2 5 W IE Trade receivables
—%=h — third parties 377,771 253,161
— BB — related parties 68,401 62,326
446,172 315,487
BB RBGRIERERE Less: Allowance for impairment
of trade receivables
—%=F — third parties (70,989) (49,246)
— AT — related parties (4,394) (2,271)
(75,383) (51,517)
BRI EIE MR EEBEME  Trade receivables, net of loss
allowance 370,789 263,970
78 Bt 7 EL b B W RRIB Other receivables from related
parties 1,712 1,524
MBEFBEAMEE 5 ZITA  Prepayments to related parties
At IA for the purchase of car parking
spaces 17,630 —
e RERMKIE Deposits and prepayments 56,486 41,196
REEEEHONK Payments on behalf of property
owners 36,496 14,410
BHRTIEE Advances to employees 3,508 2,357
H b & U 3KIB Other receivables 58,725 20,014
545,346 343,471

B RIGRATRR2EHRYXEE RS -
FEE T IBE IR M IR R 5 AR A% P
REOWAER -

Trade receivables are primarily related to revenue
recognised from the provision of property
management services, value-added services to non-
property owners and provision of home decoration
services.

JENEHM A A ES N EMERRAENEE
EHERE - B S REZFIBH
R 5E29(d) ©

Trade and other receivables from related parties are
unsecured and interest-free. Details of the amounts
due from related parties are set out in note 29(d).
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(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

17 EZREAMEWREGE)

(a) fRilR oA
REBREHR  ERWAERBH
R ANBR B 5 W R B R B B EH
FEW E =77 R BB )7 B 5 B WK IR

17 TRADE AND OTHER RECEIVABLES

(Continued)

(a)

Ageing analysis

As at the end of each reporting period, the
ageing analysis of trade receivables from third
parties and related parties based on the date

BREC TN T of revenue recognition and net of allowance
for impairment of trade receivables, is as
follows:

2023F 20224

2023 2022

ARE Tt NS R

RMB’'000 RMB’000

R1ER Within 1 year 338,811 257,725
15824 1 to 2 years 31,978 6,245
370,789 263,970

EMAEBZERENEMFERS
M 5E26() ©

(b) EZEWRIERE
B85 WKIAB AR E &8
ERBEERLE  RIFLEE
15 #9 W [ 3R TR /9 AT BE M AR K - FE Ut
BATHREBEEERESEK
IR (R B SR 1)) e

(b)

Further details on the Group’s credit policy are
set out in note 26(a).

Impairment of trade receivables
Impairment losses in respect of trade
receivables are recorded using an allowance
account unless the Group is satisfied that
recovery of the amount is remote, in which
case the impairment loss is written off against
trade receivables directly (see note 1(k)(i)).

BIRBEESRAR FERE 2023

301



302

e B HmRME
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(BR=BHEREIN
17 EZREAMEWREGE)

(b) EZEWFIRREEGE)

EZRERERFANREEE

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

17 TRADE AND OTHER RECEIVABLES
(Continued)
(b) Impairment of trade receivables
(Continued)
The movement in the allowance for impairment

g of trade receivables during the year is as
follows:
20234 20224
2023 2022
ARE T N
RMB’'000 RMB'000
®1A1R At 1 January 51,517 31,306
ERRZBEER Impairment loss recognised 23,866 20,211
M12HA318 At 31 December 75,383 51,517

BEREAKEEERREEBRRM
B R EMERREMRSIBREER
[ f 09 % 5 15 80 MY 5E26(a) ©

18 EHEFER

Further details on the Group’s credit risk
management policy and credit risk arising from
trade and other receivables are set out in note
26(a).

18 TIME DEPOSITS

20234 20224
2023 2022
AR%E Tt NS R
RMB’000 RMB'000
FREIBABA=EAMNEITEL Time deposits held at the bank
e with original maturity over
three months 1,631,651 415,910
WA RBEEINSE Less: Amount included under
“current assets” (279,347) (132,133)
1,352,304 283,777

72023F 128318 REIHAB B =@
ABOBRITEBRFEFREMNEN F290%E
5.31% 2 8 (2022F : 1 F3.35% £ 3.85%
ZF'EIE]) °

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

As at 31 December 2023, the time deposits held at
the bank with original maturity over three months
have annual interest rates ranging from 2.90% to
5.31% (2022: from 3.35% to 3.85%).
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20

(BR=BEBEIN
SRR 1T A B8R

e I RAR MR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LA A R# 5T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

19 RESTRICTED BANK BALANCES

2023%F 20224
2023 2022
AR Tt NG R
RMB’'000 RMB'000
REEZZWIHRS Cash collected on behalf of the
(Kt it22) property owners' associations
(note 22) 50,896 39,476
2 BR #1773 Restricted deposits 7,043 18,536
57,939 58,012

AEBEEMEEERBEHRHIRERE
TEZEWRBRE -BRETEZSAE
FHUAFAKRRITERL, AEERREZ
SRRLEEZEFRITERP

RERREEEY
(a) RERREFEYWEE:

20

The Group has cash collection on behalf of certain
property owners’ associations in its property
management service business. Since certain
property owners’ associations often face difficulties
opening bank accounts, the Group opens and
manages these bank accounts on behalf of the
property owners’ associations.

CASH AND CASH EQUIVALENTS
(a) Cash and cash equivalents comprise:

2023 % 20224
2023 2022
AR Tt NG
RMB’'000 RMB'000
FEE4 Cash on hand 16 129
RITRE Cash at bank 611,186 1,330,974
REIBB=EALUAKN Fixed deposits held at the bank
RITE HFE R with original maturity within
three months 902,121 676,800
1,513,323 2,007,903
B PR IR 1T 4 5 Less: Restricted bank balances
(B7a£19) (note 19) (57,939) (58,012)
1,455,384 1,949,891

BITIRBEEARAT FERSE 2023
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(BR=BHEREIN
20 RERREEEW(E)

(b) BRHBAIABEEEFRBRENG

AR

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

20 CASH AND CASH EQUIVALENTS

(Continued)

(b) Reconciliation of profit before

taxation to cash generated from

operations:

20234 20224
2023 2022
ARE T NG R
RMB’000 RMB'000
B B AT A E Profit before taxation 652,539 561,064
BRUTHBEELFE: Adjustments for:
BERTE Amortisation and depreciation
(Bt aE5c) ) B 11) (note 5(c) and note 11) 13,986 7,941
pal (SN R A/NEIP I DD Share of profits less losses of
518 associates (6,658) (2,643)
DihE & 1 EF R Share of profits less losses of
&5 8 joint ventures (1,821) (786)
B E WA (KT iE5a) Finance income (note 5(a)) (67,402) (44,593)
B & KA Finance costs 647 2,744
HEMBARMEIR Loss on disposal of a
subsidiary 15 —
BEAFEFABEEN Net realised and unrealised
EEBERRERK gains on FVPL (note 4)
R R (M i 4) — (160)
HEME BER Net loss on disposal of
REZEERER property, plant and
(K it4) equipment (note 4) 308 106
E5RWRIEREN Impairment losses on trade
BEZREEE receivables and contract
assets 24,279 20,491
SNEEHE (R a) Foreign exchange loss/(gain)
(Bt #£20(c) (note 20(c) 8,309 (426)
HEESHE Changes in working capital:
FEHE Increase in inventories (97,253) (68,468)
ABHNEERES R Increase in contract assets and
H fib & U FRIE HE N trade and other receivables (242,039) (199,636)
B 5 & EMERKRIE Increase in trade and other
0 payables 174,516 178,491
AHaEE M Increase in contract liabilities 648,257 761,039
X PR IR e Decrease/(increase) in
B (35 n) restricted cash 73 (992)
KEMFRE Cash generated from operations 1,107,756 1,214,172

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023
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LA A R# 5T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

(BR=BEBEIN

20 RERREEEYWE)

(c)

20

MEETHELENEBEHER

TERHAEAEERETHNEE
2 ERReMFREY-
RMETHHELENABERRESR
EFARAKRREREBNAE LR
EHRERERTOIERBRERY
FISRERENEIE -

CASH AND CASH EQUIVALENTS

(Continued)

(c) Reconciliation of liabilities arising
from financing activities
The table below details changes in the
Group's liabilities from financing activities,
including both cash and non-cash changes.
Liabilities arising from financing activities are
liabilities for which cash flows were, or future
cash flows will be, classified in the Group's
consolidated cash flow statement as cash
flows from financing activities.

HEBE ENRE @it
Lease  Dividend
liabilities payable Total
AR¥STn AR¥Tn AR®Tx
RMB’000 RMB’000 RMB’000
(Hi£23)
(note 23)
202351818 At 1 January 2023 454 — 454
RERERELE: Changes from financing cash flows:
BREERESEARLS  Capital element of lease rentals paid (1,153) — (1,153)
ENEERSFEIED  Interest element of lease rentals paid (59) = (59)
B (B 22 25(c)0) Dividend paid (note 25(c)(ii)) —  (259,208) (259,208)
BERSHELELE  Total changes from financing cash flows (1,212)  (259,208)  (260,420)
Hig#25: Other changes:
FRITUFBENTE  Increase in lease liabilities from entering into
BEEM new leases during the year 4,667 — 4,667
EXEHMYE Effect of movements in exchange rates 5 8,309 8,314
F B R X (fi#50) Interest expenses (note 5(a)) 109 — 109
W858 (0 i225() Dividend distribution (note 25(c)) = 250,899 250,899
Hw2ges Total other changes 4,781 259,208 263,989
#2023%12R31H At 31 December 2023 4,023 - 4,023
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20 BEeRBEEEWH) 20 CASH AND CASH EQUIVALENTS

(Continued)

(c) Reconciliation of liabilities arising
from financing activities (Continued)

(c) RMEZBHEENREHRGE

MEBE EHRS @
Lease Dividend
liabilities payable Total
ARETT AR®TT AR%®TR
RMB'000 RMB'000 RMB'000
(M i£23)
(note 23)
R022F1A18 At1lanuary2022 1705 - 1705
BERERESLE: Changes from financing cash flows:
BREEMRELEARLNS  Capital element of lease rentals paid (1,896) = (1,896)
BRNHEERSHELS  Interest element of lease rentals paid (75) = (75)
BRI B (Ai£25()6)  Dividend paid (note 25(c)(if) —  (111,059)  (111,059)
BERSRERDEE  Total changes from financing cash flows (1.971) (111,059 (113,030)
Hith 28 Other changes:
FRITUFBENTE  Increase in lease liabilities from entering into
BEEM new leases during the year 586 — 586
:r 2ymye Effect of movements in exchange rates 59 . 59
ﬂ BHX (A E5(a)) Interest expenses (note 5(a) 75 = 75
W B2 B (47 i225(c) Dividend distribution (note 25(c)) = 111,059 111,059
Hingges Total other changes 720 111,059 111,779
®2022%12A31H At 31 December 2022 454 = 454
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20 BERBLSEEYWH) 20 CASH AND CASH EQUIVALENTS
(Continued)

(d) HERESREAEHE (d) Total cash outflow for leases
HEFARERERTPNEERRE Amounts included in the cash flow statement
AT : for leases comprise the following:

20234 20224
2023 2022
ARE Tt INGE R
RMB’'000 RMB'000
BREEHERE Within operating cash flows 13,856 8,283
BERBmERERE Within financing cash flows 1,212 1,971
15,068 10,254
21 EHEE 21 CONTRACT LIABILITIES
20234 20224
2023 2022
ARE Tt INGE R
RMB’'000 RMB'000
EHNEE Contract liabilities

MEZIE R Property management services 213,353 163,153

JEZE FILERS Value-added services to non-
property owners 4,101 1,115
5S & AR 7% 5S value-added services 1,338,344 743,070

1,555,798 907,338
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21 8HE8E®H) 21 CONTRACT LIABILITIES (Continued)
ERNEEEBENYMEERE  BHRE Contract liabilities represents prepaid property
BERTERENEMBBEERRERGE - management fees, consulting service fees,

customised interior furnishing services fees and
home decoration services fees.

308

EREEZEHOT: Movements in contract liabilities were as follows:
20234 20224
2023 2022
AR% Tt NS R
RMB’'000 RMB’'000
R1A1B & &% Balance at 1 January 907,338 143,630
MR ERFAK = (B A Decrease in contract liabilities
BERNEBRIMEEANEGNERE as a result of recognising
Ve revenue during the year that
was included in the contract
liabilities at the beginning of
the period (364,983) (142,194)
HRRERENTBRKER Increase in contract liabilities as
X B RGN a result of receipts in advances
of provision of services 1,012,905 903,233
HRBREFHNERAZTER Increase in contract liabilities as
X B RGN a result of accruing interest
expense on advances 538 2,669
R12 A31H 8 & & Balance at 31 December 1,555,798 907,338

st —FU LR BB ANEDHTE R
A ANER®T737,185,0007T (20224F : AR

#558,848,0007T) °

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

The amount of receipts in advance of performance
expected to be recognised as income after

more than one year is RMB737,185,000 (2022:

RMB558,848,000).
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22 BESRHEMEMNFRIR

LA AR®ITF7R) (Expressed in Renminbi Yuan unless otherwise indicated)

22 TRADE AND OTHER PAYABLES

20234 20224
2023 2022
H iF AR% Tt NS R
Notes RMB’000 RMB'000
B 5 N IR Trade payables 194,739 130,399
—%B=5 — third parties (@) 191,872 128,232
— BB — related parties (b) 2,867 2,167
HihEfBIEE 5 7XI8  Other payables due to related (b)
parties 47,909 54,511
ARER S Refundable deposits (c) 60,222 43,479
HMEMNHBEREA  Other taxes and charges
payable 145,466 81,742
JEEtTEREMEF  Accrued payroll and other
benefits 198,904 174,467
REEZG W Cash collected on behalf
Be (Hat19) of the property owners’
associations (note 19) 50,896 39,476
B % F WEL A R B Temporary receipts from (d)
IR property owners 108,866 116,929
H b & < 50 & Other payables and accruals
J& 5t k1R 40,156 31,442
847,158 672,445

(b)

(d)

BIRNRATIEREDERBELNE
NHE BERE TR SBERHEER
BARREREEBEMNFKE -

ENBEESES R EMEMNRETBEK
HReEE - BNBEHAIRNENEBRRK
5£29(d) - H &+ A R #44,753,0007T (2022
F: AR ¥52,979,0007T) A& # B3 B 5 UELHY
BENZEARBE  BEdE—FRAERABIK
)\c

AREZRSENREEHHERE X WEMNME
BEERE -

MERAIZERROBEERAMET
W AREXERLRBXE IR IARAE
BER SRR EMER -

(d)

Trade payables mainly represent payables arising from
sub-contracting services including cleaning, security,
landscaping, and maintenance services and payables for
home decoration service projects.

Trade and other payables due to related parties are
unsecured and interest-free. Details of the amounts due
to related parties are set out in note 29(d). Among which,
RMB44,753,000 (2022: RMB52,979,000) are prepaid
consulting services fees received from related parties and
expected to be recognised as income within one year.

Refundable deposits represent miscellaneous decoration
deposits received from property owners during the
decoration period.

Temporary receipts mainly represent utility charges
received from property owners on behalf of utility
companies and other charges received from property
owners for the payment of deed tax on behalf.

BIREEEER AR FEHRE 2023

309



e B HmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

22 BESRHMEMSRIEE) 22 TRADE AND OTHER PAYABLES (Continued)
REREHR  EXNBREAHNENH As at the end of the reporting period, the ageing
BMARE=Z7TNESEMNREBERE DT analysis of trade payables due to related parties and
m third parties, based on invoice date is as follows:

2023 20224

2023 2022

AR% Tt NS R

RMB’000 RMB'000

ENEINE R E Within 1 month or on demand 77,594 128,466
3 A& 1B1F A After 3 months but within

1 year 113,123 308

HBim1F Over 1 year 4,022 1,625

194,739 130,399

23 HEAE 23 LEASE LIABILITIES
20234 K%2022F12A31H - HE AR At 31 December 2023 and 2022, the lease liabilities
ERATHREER: were repayable as follows:

2023%F 20224

2023 2022

AR% Tt NS R

RMB’000 RMB'000

R1FE A Within 1 year 2,368 454
1F & E2F R After 1 year but within 2 years 1,007 —
2F 1& After 2 years 648 —
4,023 454
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24 FREMBMRRROAEHR

(a) #=&E R RANENABHEZ

24 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(a) Current taxation in the consolidated

1 statement of financial position
represents:

20234 20224

2023 2022

ARE T N iR

RMB’'000 RMB'000

M®1A1R At 1 January 100,564 69,876

R Z MK Charged to profit or loss 149,377 121,940
WERTEMN A e IR IR Transferred from deferred
BEHEA tax liabilities in respect

of withholding tax 15,263 —

FEMNK Payments during the year (178,864) (91,252)

M®12A31H At 31 December 86,340 100,564

BITIRBEEARAT FERSE 2023
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24 FEMBMRROTEH (8)

(b) EERELEHAEERES:

(i) EERAEEEREESAX
BoNEE
R A T HR R KA MR
AFEENELEHREEE (8
BE)NERE R ESHIT

24

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
(Continued)
(b) Deferred tax assets and liabilities

recognised:

(i) Movement of each component of
deferred tax assets and liabilities
The components of deferred tax assets/
(liabilities) recognised in the consolidated
statement of financial position and
the movements during the year are as

follows:
ARER
BARNEE il P!
RakEEL FREEE HEEE RERAY
WEER REER  EiEX (8EH)  (BEN) BNH it
Withholding
tax on
Impairment profits
loss on trade retained
receivables Right-of- Lease by the
and contract Accrued  use Assets  liabilities  Group's PRC
assets  Taxlosses  expenses  (restated)  (restated) subsidiaries Total
ARETT ARETR ARETR ARETR ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R02E1A1H At 1 January 2022 1827 50 11,284 (637) 426 = 18,950
REZ:TA/ (k) Credited/(charged) to profit
or loss 5123 242 1277 481 (396) (26,883) (20,156)
120224127318 At 31 December 2022 12,950 9 12,561 (156) 00 (6883 (120
KEEPANBAACH  Withholding tax paid or
RS GETANE payable on dividend
BB paid by the Group's PRC
subsidiaries - — - - - 15,263 15,263
RE#RIA/ (1K) Credited/(charged) to profit
or loss 6,069 91 1,854 (738) 973 (8,380) (131)
120235128318 At 31 December 2023 19,019 383 14,415 (894) 1003 (00000 13926
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24 REMBMRRROAEHR (E)

(b) ERREEFEEERAM: ()

(i) EREMBRIRYEE

24 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

(b) Deferred tax assets and liabilities
recognised: (Continued)
(ii) Reconciliation to the consolidated
statement of financial position

20234 20224
2023 2022
AR% Tt NS R
RMB’000 RMB’000

RERE MBI R A
EXETHRIRE EFHE

H’\\ FEMBRRAERAD
BEERIBAEFE

Net deferred tax asset

in the consolidated

statement of financial

position 33,926 25,677
Net deferred tax liabilities

in the consolidated

statement of financial

position (20,000) (26,883)

13,926 (1,206)

() RERIELEREEE

(c) Deferred tax assets not recognised

VTESRATEERERETEHR AR Deferred tax assets have not been recognised
= in respect of the following items:

2023F 20224

2023 2022

ARE Tt NS R

RMB’'000 RMB"000

ABABREEE — R Unused tax losses — PRC 1,725 1,225
BBEMFINEHINNEABE - B In accordance with the accounting policy set
2023%F12A318 * A &£ B I £ 5t out in note 1(r), the Group has not recognised
= THBE AR KE BT IEEIER deferred tax assets of RMB431,000 (2022:
RANRE431,000ELE R BHE E RMB306,000) in respect of unused tax losses
(20224 : A R #306,0007T) © EF of certain subsidiaries as at 31 December
RE -REANE EERRER 2023. The directors consider it is not probable
TR PIBe B A K& &R B A AT 4K that future taxable profits against which the
HERE - losses can be utilised will be available in the

relevant tax jurisdiction and entity.

BIRBEESRAR FERE 2023
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24 FEMBMRROTEH (8)

() RERELERIEEEHE)

REBEFBENBERERER KBRS
HANRERRBEBEBRBNAT

24

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

(c) Deferred tax assets not recognised

(Continued)
Pursuant to the relevant laws and regulations
in the PRC, the unrecognised tax losses at the

FEEm end of the reporting period will expire in the
following years:
2023F 20224
2023 2022
AR% Tt NS R
RMB’000 RMB'000
20234 2023 — 13
20244 2024 9 9
20254 2025 11 11
2026F 2026 1,132 1,132
20274 2027 60 60
20284 2028 513 —
1,725 1,225

(d) RERELEHREAELR

MR2023F12A31H > W ERAEE
RAENB AR D IKREFFE
A R #748,200,0007T (20224 : A
R #954,090,0007T) M 78 X 1 K15%
(20224 : 10%) # B A% B 78 40 7 1
2 A R #37,410,0007T (20224 : A
K #95,409,0007T) &Y IE & % 15 B
& REARASEEEHZEHEA
AIMKRERE MEEBEEZER
HAgE A A AR RKRDIK °

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

(d) Deferred tax liabilities not

recognised

Deferred tax liabilities of RMB37,410,000
(2022: RMB95,409,000) were not recognised
in respect of 5% (2022: 10%) PRC dividend
withholding tax that would be payable
on the distribution of retained profits of
RMB748,200,000 as at 31 December 2023
(2022: RMB954,090,000) in respect of
the Group’s subsidiaries in the PRC as the
Group controls the dividend policy of these
subsidiaries and it was determined that it
was probable that these profits would not be
distributed in the foreseeable future.



SE P BmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

25 BEX - REREKE

(a)

REARBHHRE
AEEGARBEEARBS DY
EHEBREBOYERIINEG
AMERBBE < ADFERH B
4B BB 9 R W R 4 R E R B
HEBHIATX:

25 CAPITAL, RESERVES AND DIVIDENDS

(a)

Movements in components of equity
The reconciliation between the opening and
closing balances of each component of the
Group's consolidated equity is set out in the
consolidated statement of changes in equity.
Details of the changes in the Company’s
individual components of equity between the
beginning and the end of the year are set out
below:

b Company [ RHEE ELfE BHEANE @t
Share Share Exchange Retained
capital premium reserve profits Total
Wi ARETR  ARBTR  ARBTT  ARETT ARET:R
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Waasw  WEsE)  HE250)0)
note 25(b)  note 25(@)j)  note 25(d)ii)
®2022%1518%  Balance at 1 January 2022 181 193,906 (3,626) 7,988 198,449
&
2025HEEEH:  Changes in equity for 2022:
EE2AKEEE  Total comprehensive income = = 12,559 (2,148) 10,411
for the year
BAFEHNSEARS  Dividends declared in respect 25(c)i) = (111,059) = = (111,059)
of the previous year
#2022512A318 R  Balance at 31 December 2022 181 82,847 8,933 5,840 97,801
2023518181 and 1 January 2023
g
03FHEREH:  Changes in equity for 2023;
EERENALE  Total comprehensive income - - (6,242) 286,934 280,692
for the year
BAFEHNSKAES  Dividends declared in respect 25(c)(i) = = = (250,899) (250,899)
of the previous year
720231243184 Balance at 31 December 2023 181 82,847 2,691 41,875 127,594
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25 EX - RERRE@®E) 25 CAPITAL, RESERVES AND DIVIDENDS
(Continued)
(b) B=& (b) Share Capital
EERA Authorised share capital
2023 20225
2023 2022
RHEE &8 L £
No. of No. of
shares Amount shares Amount
(&) S (k) TEx
("000) US$'000 ('000) Us$'000
EE: Authorised:
HRRLER0.0001E T Ordinary shares of US$0.0001 each 1,000,000 100 1,000,000 100
2EITHREX Issued share capital
2023% 20225
2023 2022
gk KA
No. of No. of
shares shares
(TR) AR%Txn (FR) ARETR
("000) RMB’'000 ('000) RMB'000
BRIRMEN Ordinary shares, issued and
LER: fully paid:
RA1BR12A318 At 1 January and 31 December 276,407 181 276,407 181
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25 BEX - mERKRE @)

(o) BE
(i) XEEENEFQATEZERE
ZRE

25 CAPITAL, RESERVES AND DIVIDENDS
(Continued)
(c¢) Dividends
(i) Dividends payable to equity
shareholders of the Company
attributable to the year:

20234 20224
2023 2022
AR T AR T T
RMB’000 RMB’000
Rira MR RAEXBE  Final dividend of HKD1.178
BEZIRMN O REAR per share and special
BHREKM1.178%8 T dividend of HKD0.196
K Rl IR B8 IR i 1p per share proposed
0.196/% 7T (20224 : A after the consolidated
ReEMBARAKAH statement of financial
1% 2R B R B AR position date (2022: final
BEERRKRM1.001% L) dividend of HKD1.001 per
share proposed after the
consolidated statement of
financial position date) 344,782 247,197

RBEHRRR  FRRILE
M 2BRNORPRER
Bl B B R IR HOR R

The final dividend and the special
dividend proposed for shareholders’
approval after the end of the reporting
period has not been recognised as a
liability at the end of the reporting
period.

BIRBEESRAR FERE 2023
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25 CAPITAL, RESERVES AND DIVIDENDS

(Continued)
(c¢) Dividends (Continued)
(ii) Dividends payable to equity

25 BEX - RERKRE(E

() RE(#E)
(i) tEMBEEESEARE
#=RE- -RERSHERIK
FTHBREWNT:

shareholders of the Company
attributable to the previous
financial year, approved and paid
during the year:

2023% 2022%F
2023 2022
ARE T N
RMB’000 RMB’000

RERNBHERIKAH  Final dividend in respect of

the previous financial year,

approved and paid during

the year, of HKD1.001per

share (2022: final dividend

of HKD0.473 per share) 259,208 111,059

FESBEERAR
EERRKRM1.0008 T
(2022%F : REIR B
B B%150.473% 7T)

(d) RENHEERAR
(i) KtiEE

B aBERECSETROE
BHARELEDRREERY
FIERBFRECBANERE-
REFEBHBERRE  AAT
%@%F%T#“ﬁﬂ\%$
REEm R EEBEEE
DKREER®R  ARAEHAE
%ﬂﬁﬁE%%%ﬁﬁ¢ﬁ

BEHABME -

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

(d) Nature and purpose of reserves

()

Share premium

Share premium represents the difference
between the total amount of the par
value of shares issued and the amount of
the net proceeds received from the equity
shareholders. Under the Companies
Law of the Cayman Islands, the share
premium account of the Company is
distributable to the equity shareholders of
the Company provided that immediately
following the date on which the
dividend is proposed to be distributed,
the Company would be in a position to
pay off its debts as they fall due in the
ordinary course of business.
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25 EX - @ERERE @

(ii)

(iii)

R E 18
EERBIDEKETEBBN
MAIRER AR AKX K&K E
B 2R (% F 2R P B
RA)MMABERMAZET
EERBHBEINEEIME
N HI50% ° 7% & R B A
RAKREREADRBKEZ
ATEE ©

NEBERMNS  ECHEEBA
R 2 B FE 8 EE (W
B) BrfEHmARERAEA
REREZLEHEHDHER -
HHIRGEGABEHAEREZDY
FREBRBEITIDRZEEBNG
it & A #925% o

B 5B

PE R B R R B K BE IR Sh
XGNP B RERBEELEN
FrENEZR - ZRHEHIDR
R MY EE(u) BT EU DI B & BT R
BRIE -

25 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(i)

(iii)

PRC statutory reserves

Statutory reserves is established in
accordance with the relevant PRC rules
and regulations and the articles of
association of the companies comprising
the Group which are incorporated in the
PRC until the reserve balance reaches
50% of their registered capital. The
transfer to this reserve must be made
before distribution of a dividend to equity
holders.

For the entities concerned, statutory
reserves can be used to cover previous
years' losses, if any, and may be
converted into capital in proportion to
the existing equity interests of equity
holders, provided that the balance of
the reserve after such conversion is not
less than 25% of the entity’s registered
capital.

Exchange reserve

The exchange reserve comprises all
foreign exchange differences arising from
the translation of the financial statements
of operations outside the mainland China.
The reserve is dealt with in accordance
with the accounting policies set out in
note 1(u).
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25 BEX - RERKRE @)

AEBEAEENETEBZARE
REBRBELENE N LNER
HRBHELERBRKEEBNTE
BREUEEKRNAREGEHE  #&
ﬁ%%ﬁ1@ﬁ&%ﬁmﬂ & A8
MERMENZE - REE2022F &
2023F12A3MBEEE A& E K
BRIABEREBETLE -

AEENEARBREBERTER

LFHERBERAEMREEFEY
MAKRENEDEBEDETRA

BEMBREMHE -

ARAEEFTHMAERNRERE - R
BEREBRE EFEREAUNALK
HEERHNERAERENER  EB
IR RE - BT R R ETHES
SEOREES  FHAHEHEEBER
REE -

RE[EHREIA - A KB E @S
SNERHE DN B AN E K o
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25 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

The Group’s primary objectives when
managing capital are to safeguard the
Group’s ability to continue as a going
concern, so that it can continue to provide
returns for shareholders and benefits for
other stakeholders, by pricing services
commensurately with the level of risk and by
securing access to finance at a reasonable
cost. The Group’s overall strategy remains
unchanged throughout the years ended 31
December 2022 and 2023.

The capital structure of the Group consists of
bank loans and lease liabilities less cash and
cash equivalents, and equity of the Group,
comprising issued share capital, retained
profits and other reserves.

The directors of the Company review the
capital structure periodically. Based on the
operating budgets, the directors consider the
cost of capital and the risks associated with
each class of capital and balances its overall
capital structure through the payment of
dividends, new share issues as well as the issue
of new debt or the redemption of existing
debts.

The Group is not subject to externally imposed
capital requirements throughout the reporting
period.



26

SE P BmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Bt %5 LB E
FFEBRNEE RBEE  FERINE
RETITRARENERRBBRETES -

AEENEREERRASIREFE
Y ZRFRE  THEAALRESR
HitEWHKIE - AEBENERABEE
B5 N HE M RN -

AEBFEYNZEFREBREAEESE
BZEZRBAEANMBEREER
RREH AR T e

AEENEERBRIEZENEAR
RITREE XRFIRTER - T
TR EBESREMEBEFTEARED
BE EEEBECEREERR X
SEEREERNZEEERR -

AEBWNRTHS  XRHIKRT
RHENERAERIERTENE
BEBREAE BEEERAZRSTRH
RTEELEEMNEANEERR A
BHZTeMBEBIREI2ED
RRAREEGRER -

PEMEEREERERFRNEN
RE - KREETWMNAFK - BRET
RELEMME  AKEDFE
ERELEELHENMAREER (B
REBRR) REREAEHE
BAFENZEREFANEY
EEBBERAIKN Bt RHKEH
MBS R RIRRE R B 1R
B -

26 FINANCIAL RISK MANAGEMENT

Exposure to credit, liquidity, interest rate and
currency risks arise in the normal course of the
Group’s business.

Financial assets of the Group include cash and cash
equivalents, restricted cash, time deposits and trade
and other receivables. Financial liabilities of the
Group include trade and other payables.

The Group’s exposure to these risks and the
financial risk management policies and practices
used by the Group to manage these risks are
described below.

The Group's credit risk is primarily attributable
to cash at bank, restricted bank balances,
time deposits, trade and other receivables
and contract assets. Management has a credit
policy in place and the exposures to these
credit risks are monitored on an ongoing basis.

The cash at bank, restricted bank balances
and time deposits of the Group are mainly
held with well-known financial institutions.
Management does not foresee any significant
credit risks from these deposits and does not
expect that these financial institutions may
default and cause losses to the Group.

In respect of other receivables including
deposits and prepayment, payments on behalf
of property owners, advances to employees
and others, the Group has assessed that the
expected credit loss rate for these receivables
is immaterial under 12 months expected losses
method based on historical settlement records
and looking-forward information (including
the economic environment). Thus no loss
allowance provision for these receivables was
recognised during the reporting period.
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26 MEEREE(E)

RESERUKEREGNEEMS -
AEEREHREHE KRG EAB
EEBERX pRAEENBER
EEREBRB I TRAERL S M
EEEABEAZEER  MEREEK
ERFENBERBREDER
BHETHN  RAKBETRER
HRE—FTRD -

ANEBEEWRBEHES N EMER
FIAH FE BT EE29(d).

$%lm%ﬁ%5%ﬁ-%—%%

ERBE=ZFEFPIN LE/KREEF
SHBREGERRBEP RRE
MR BEZRKARBREHNEER
%WB%QMMEwaam%
—HFEFP HEEZETHHBMEIE
HE  BRZE=FTEFPHNMEBEE
Z E W I8 A K %94,400,0007T B
%2 R2023F12A31B4& 5 -

AEBEZERARFENBRREER
BENSBR(ERBENEE /SRE
LEBRETE)GEBREEG -
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26 FINANCIAL RISK MANAGEMENT
(Continued)

In respect of trade receivables and contract
assets, the Group estimates the expected
credit loss rate at the end of each reporting
period. As the Group’s historical credit loss
experience indicates significantly different loss
patterns for different customer segments, the
loss allowance based on ageing information,
which is analysed based on the date of
revenue recognition, is further distinguished
between the Group’s different customer bases.

The Group’s trade and other receivables due
from the related parties are disclosed in note
29(d).

The Group has no significant concentrations
of credit risk from third parties in view of
its large number of customers except for
one third party customer in respect of its
home decoration services. At the end of the
reporting period, 25% of the total gross
trade receivables and contract assets was
due from this third party customer (2022:
19%). Up to the date of approval of these
financial statements, all the trade receivables
of RMB94,400,000 due from this third party
customer as at 31 December 2023 have been
subsequently settled.

The Group measures loss allowances at an
amount equal to lifetime ECLs, which is
calculated using individually determined to be
impaired and a provision matrix.
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26 HEREEE)

B EEARE
M2023F12A318 - AEEBHNES
JE W k18 A R #35,099,0007T (2022
F12A318: A R #22,066,0007T)
BRIEERBE: - SFERKE
R P AE B E R R E E KRR
H EEEFHESS EKNKIE
TE BRI UGBl o E It - 7R2023F12 A
3R E S E WA E R A &
B A& AN R ¥14,264,0007T (20224
12A318 : AR #17,976,0007T) °

BiEERE

M2023F12A31H BB £ E &
RESERRERGHNEERRK
MFHEMNMEBERERBEBEAR
#61,812,0007C (20224F : A R #
33,821,0007T) e TRABEEE
A5 BB AEE2023F &20224F
12ANBEBEZRUBARERENEE
MEERBMBEHEZERSSE -

26 FINANCIAL RISK MANAGEMENT

(continued)

Individually determined to be impaired
At 31 December 2023, the Group’s trade
receivables of RMB35,099,000 (31 December
2022: RMB22,066,000) were individually
determined to be impaired. The individually
impaired receivables related to customers that
were in collection difficulties and management
assessed that only a portion of the receivables
is expected to be recovered. Consequently,
specific allowance for impairment of trade
receivables of RMB14,264,000 (31 December
2022: RMB17,976,000) were recognised as at
31 December 2023.

Provision matrix

At 31 December 2023, the allowances for
doubtful debts of RMB61,812,000 (2022:
RMB33,821,000) were additionally made
based on a collective group basis assessment
by ageing of trade receivables and contract
assets. The following table provides
information about the Group’s exposure to
credit risk and ECLs for trade receivables and
contract assets by using a provision matrix as
at 31 December 2023 and 2022.
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26 UK EERE(E) 26 FINANCIAL RISK MANAGEMENT
(continued)
(a) EERMR(E) (a) Credit risk (Continued)
(i) EHEE (i) Contract assets

&S FREE

R2023F12A831H Bx HE FER®G
Gross

Expected carrying Loss

At 31 December 2023 loss rate amount allowance
AR% AR¥

F T T

RMB’'000 RMB’000

FMEEZERH Non-property management

services

MER Within 1 year 3% 23,115 693
TEH & FREE

R2022%12A31H B=x R BEEE
Gross

Expected carrying Loss

At 31 December 2022 loss rate amount  allowance

AR#E AREE

T T

RMB’000 RMB’000

FMEEERHE Non-property management
services
R1ER Within 1 year 3% 9,344 280
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26 UK EEREE)

26 FINANCIAL RISK MANAGEMENT

(Continued)
(a) Credit risk (Continued)

(a) ERMB ()

(i) EZEWKIEA

(ii) Trade receivables

R2023F12A318 At 31 December 2023 AHERER REELSE BERE
Gross
Expected carrying Loss
loss rate amount allowance
AR TR ARBTR
RMB’000 RMB’000
FMXERRE Non-property
management
services
MER Within 1 year 3% 174,908 5,248
1£22% 1 to 2 years 10% 11,358 1,136
I, eds At
MEEERS Property management
services
MER Within 1 year 14% 180,884 25,583
1228 10 2 years 52% 30,744 15,973
HiE2E Over 2 years 100% 13,179 13,179
224,807 54,735
‘ot Total 411,073 61,119
R2022%12A31H At 31 December 2022 BHEBEX REBEASR ERER
Gross
Expected carrying Loss
loss rate amount allowance
AEETFT ARETFTT
RMB'000 RMB'000
ENEEBRY Non-property
management
services
RER Within 1 year 3% 135,236 4,057
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 13,2360 607
NEEERY Property management
services
MER Within 1 year 14% 142,271 19,816
1&224F 110 2 years 52% 12,904 6,658
HRiB2F Over 2 years 100% 3,010 3,010
158,185 29,484
Y Total 293,421 33,541
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26 HMERERER (&) 26 FINANCIAL RISK MANAGEMENT
(Continued)

(i) EZEWFZEE) (ii) Trade receivables (Continued)
EHEREEXRBAT=ZFNE Expected loss rates are based on
BREELSRGTE  HFHX actual loss experience over the past
ARMEAN(FESREDEH 3 years. These rates are adjusted to
W E) &EAMR - BRIAK R reflect differences between economic
RAEE S EWHRIEEBRF conditions during the period over which
BHONKBERAZERZZ the historic data has been collected,
B-MmMARE - BEELAEE current conditions and the Group's
RES R EAEMERRERA view of economic conditions over the
HMEEMEENEERRS expected lives of the receivables. Further
E—SE2EEHNMF7 quantitative disclosures in respect of
516 ° Group’s exposure to credit risk arising

from trade and other receivables and
contract assets are set out in notes 17

and 16.
AREENEEERERNAER The Group’s management reviews the
MRS E SRR Bk ES liquidity position of the Group on an ongoing
BeRARRE  UERERRER basis, including review of the expected cash
(MB)WNEEE  ABERELRFT inflows and outflows and maturity of loans
EHWReFHEBLRETECR KRB and borrowings if any, in order to ensure
R/RAEEHHMARERSEHR that it maintains sufficient reserves of cash
WERBERE UAncEREBHK and adequate committed lines of funding
REORBEST K- from major financial institutions and/or from

other Group companies to meet its liquidity
requirements in the short and longer term.

THREATAEEREREHRKRSE The following tables show the remaining
BEENRTENHER  HRES contractual maturities at the end of each
AR RREREBEERED reporting period of the Group’s financial
FERAENR BN - KMEFE liabilities, which are based on contractual
AlEERERRNRITANETE) undiscounted cash flows (including interest
RAEBAEFEINORFE BB payments computed using contractual rates or,
i if floating, based on rates current at the end

of each reporting period) and the earliest date
the Group can be required to pay:
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(b) RBES R (E)
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26 FINANCIAL RISK MANAGEMENT
(Continued)
(b) Liquidity risk (Continued)

#2023%12831R
As at 31 December 2023
SRNARRRERY
Contractual undiscounted cash outflow
15 R BB1%F B@2% R2A3188
REX B2& 7 {B5% BB5E R
More than
More than 2 years Carrying
Within 1 year 1 year but less but less More than amount at
orondemand  than2years  than 5 years 5 years Total 31 December
ARETR  ARETR  AR®Tz  ARETz  ARETR  AR%T:x
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ZHREM  Trade and other
BB payables 847,158 - - - 847,158 847,158
HEAR Lease liabllities 2,463 1,049 678 - 4,190 4,023
849,621 1,049 678 - 851,348 851,181
20225128318
As at 31 December 2022
ELEN Rk ohe
Contractual undiscounted cash outflow
15 R BfIF Bl M2A31RH
BER {B2F ERE BiBcE s KEfE
More than
More than 2 years Carrying
Within 1year 1 year but less but less More than amount at
or on demand than 2 years than 5 years 5 years Total 31 December
ARETT ARETT ARETT ARETT ARETT ARETT
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
BHREM  Trade and other
BRFE  payables 672,445 - - = 672,445 672,445
BEBE  Lease liabllities 464 - - - 464 454
672,909 - - - 672,909 672,899
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26 MEREBERE(E) 26 FINANCIAL RISK MANAGEMENT
(Continued)

() F=mEb (c)
AEENNERBREIZERRE R
RedEY XRHBAE THE
AERBEERE -

Interest rate risk

The Group's interest rate risk arises primarily
from cash and cash equivalents, restricted
cash, time deposits and lease liabilities.

The following table details the interest rate
profile of the Group’s interest-bearing financial
instruments:

R2023%512A31H 20225124318
At 31 December 2023 At 31 December 2022
ERAZ BRI
Effective Effective
interest rate interest rate
% AE®TTR % AEETT
% RMB'000 % RIMB'000

TRFVWASEFESRMITANT
BENEeRIL: Fixed rate financial instruments:
RYSMABB=EAMRT Time deposits held at the bank with

THER 218 original maturity over three months
(note 18)
RISBATEAB=EAMBRT  Fixed deposits held at the bank with
TRERM220) original maturity within three months
(note 20)
REREMWH2) Lease liabilties (note 23)
FRAELRIA: Variable rate financial instruments:
ROALRIRARILEE Cash at bank and restricted bank balance
(Hi#20) (note 20)

2.90% ~ 5.31% 1,631,651 3.35% ~3.85% 415,910
1.45% ~ 3.00% 902,121  3.00% ~ 3.50% 676,800
4.2% ~ 4.75% (4,023) 4.75% (454)
0.01% ~ 2.05% 611,186 0.25% ~ 1.75% 1330,974
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26 HEREEE)

AEBRFAABRAFEFAABREN
T Bl EF RE T A0 E H
FREHEERAR) - At HEH

eNIET TES 1 EE

RBERR AKEERBENFZH
MEFTEEGRIAMRE LR
SEBEVARIRHRS)ELED
RenEMNERERBOMS A&
BremmEANERER  REZ
RITASMNEFARTISARES -

BEEME  AKEOMRERIL T
E N

AEEFEBBUFRAEEFRBE
ERZAVREERAENEENR
BIHMER R -

AR REHBARHEESHEBE AR
LREEMBRABANNEEEYRE
T ZFERRATENBTES It
Sh - BT ERTTHNE  AEE
RARRETRITNEZTZESH AR
PR e

AEBEREMNEARNINGEEER
AR MEBTEEAARERL
2 A AKERA/INERR T
K o

26 FINANCIAL RISK MANAGEMENT
(Continued)

The Group does not account for any fixed rate
financial instruments, such as time deposits
and lease liabilities, at fair value through profit
or loss. Therefore, a change in interest rate
at the end of the reporting period would not
affect profit or loss.

In respect of the exposure to cash flow
interest rate risk arising from floating rate non-
derivative financial instruments held by the
Group, such as cash and cash equivalents and
restricted cash, at the end of the reporting
period, the Group is not exposed to significant
interest rate risk as the interest rates of cash at
bank are not expected to change significantly.

Overall, the Group's exposure to interest rate
risk is not significant.

The Group is exposed to currency risk
primarily through sales and purchases that
are denominated in a currency other than
the respective functional currencies of Group
entities.

The Company, the BVI subsidiary and the
Hong Kong subsidiary’s functional currency
is Hong Kong Dollar (HKD). Their businesses
are principally conducted in HKD. In addition,
as the HKD is pegged to the USD, the Group
considers the risk of movements in exchange
rates between the HKD and the USD to be
insignificant.

The Group’s PRC subsidiaries’ functional
currency is RMB and their businesses are
principally conducted in RMB. Therefore,
the Group considers the currency risk to be
insignificant.
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(BR=BHEREIN
26 HERERE)

(e) AFEFE
(i) RAFEFENEREER
=R
20234 &2022412 8318 -
AEBYEIEZEAFETEDN
TREEKRAE-

(i) YHFELAFEIRZEME
EREBENAFE

ZNE L7 AN 3 DN
FIRM SR T AMKEESR
2023F K 2022F12A31B 8 A
FEITEERER -

27 HAREE

M2023512A310 - AEE X HEEFE
RKREE -

28 RiE

B E2023F12A318 - MAR BB ®RE
BENRERERAENT:

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

26 FINANCIAL RISK MANAGEMENT

(Continued)
(e) Fair value measurement

27

28

(i)

(i)

Financial assets and liabilities
measured at fair value

The Group did not have financial assets
and liabilities measured at fair value as at
31 December 2023 and 2022.

Fair value of financial assets and
liabilities carried at other than fair
value

The carrying amounts of the Group’s
financial instruments carried at cost or
amortised cost are not materially different
from their fair values as at 31 December
2023 and 2022.

CONTINGENT LIABILITIES

The Group did not have any material contingent
liabilities as at 31 December 2023.

COMMITMENTS

Capital commitments outstanding at 31 December
2023 not provided for in the financial statements
were as follows:

RRBELEEEAD

intangible assets

Contracted for acquisition of

20234 20224
2023 2022

AR Tt NG
RMB’000 RMB’000
3,470 4,015
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EXRABARS

BRERAaMBEBRREMEARENERT
BRI REBETZTNIIERBET

%5

RBEMAR - BTIEHTNRH K

BRABTRS:

BBANESR 8
Name of related party

29 MATERIAL RELATED PARTY
TRANSACTIONS
In addition to the related party information
disclosed elsewhere in the consolidated financial
statements, the Group entered into the following
significant related party transactions.

During the reporting period, transactions with
the following parties are considered as related
party transactions:

HEASENER
Relationship with the Group

B @ 85 A4
Mr. QI Jinxing B & 2 %t A&

AR A E IR R
Controlling shareholder
of the Company

MMNBIREZERERAF(DEIERDMEFRR > B e BlEE RIERKRR
MMEBEBIFESEERODERQARAEFRA

Hangzhou Binjiang Investment Holding Limited (“Binjiang Mr. QI Jinxing is a controlling
Holding") and its subsidiaries 51 /I /& )T 1% & ¥ ik B R A A shareholder

K& EF A7), including:
BIIFERHEF QA

Binjiang Real Estate and its subsidiaries

BIIEENET QA

MMREKEXRBRAR

Hangzhou Qinmao Real Estate Co., Ltd.

MMREXEEXZBRAF

MM EE KGR QA

Hangzhou Xingtang Real Estate Co., Ltd.

MMEEEXER QA

MM TIERBERAR

BILE IR B Bk & R A
Associate of Binjiang Holding

BILE IR B Bk & R A
Associate of Binjiang Holding

BT I ) B & X )

Hangzhou Xijiang Real Estate Co., Ltd. #1MPE T E ¥ BB A7  Associate of Binjiang Holding

MM RSLE I EFR EEFR AR

BT B ) B 2 X )

Hangzhou Baohong Real Estate Development Co., Ltd. Associate of Binjiang Holding

MMNRLF L EREFR AR

MMEBEXRBER QA

BT 2 B B 2 X R

Hangzhou Star Yun Property Co., Ltd. i EZBE X BR AT  Associate of Binjiang Holding
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29 EXBEBARZ(H) 29 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(@) Name of and relationship with
related parties (Continued)

il

(a) BARETS B8N ELRA R 5 BA /& (48)

BRAEENER
Relationship with the Group

BEBAINGSE B8
Name of related party

mMNELEERZEER AR
Hangzhou Bingin Real Estate Development Co., Ltd.

MMELFEERBER QA

MBS E B 3 A R A A

Hangzhou Binwen Real Estate Development Co., Ltd.
MMNEXFHEREFR AR

INEM i ERZE B R A E

Hangzhou Bohang Real Estate Development Co., Ltd.
MMEBREEREGRAQA

MMNRTIEWERBEFR QA

Hangzhou Jingjiang Real Estate Development Co., Ltd.

MM EERZERR QG

MMNEREXRERAA
Hangzhou Binyuan Industrial Co., Ltd.
MMMEEEXRERAA

MMAEIEBEXERRAA
Hangzhou Xijiang Henggiao Real Estate Co., Ltd.
MMNAIEBEXBR QA

MMEBEMREKRBR QA
Hangzhou Shenrui Logistics Technology Co., Ltd.
MMNBEYREEAERQA

MMNBEEFHEREFRAR
Hangzhou Binfeng Real Estate Development Co., Ltd.
MMEEEHEREFRAA

MMEFEERZEFR QA
Hangzhou Binyu Real Estate Development Co., Ltd.
MMBFEHERZEBRAQR

BT IR 0 B A A
Associate of Binjiang Holding

BT 2 I B 2 X )

Associate of Binjiang Holding

BT IR ) B 2 X A

Associate of Binjiang Holding

BLE R E B & R A
Associate of Binjiang Holding

BT IR Y B R A
Associate of Binjiang Holding

BT E IR Y B & X F)

Associate of Binjiang Holding

BILE IR EY B & R A
Associate of Binjiang Holding

BT IR ) B R 7
Associate of Binjiang Holding

BT B H) B 2 2 A

Associate of Binjiang Holding
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29 ERBBAERS(E) 29 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(@) Name of and relationship with
related parties (Continued)

(a) BARETS &8 K% ELRA R 5 BA /& (48)

il

BEAINESE B8
Name of related party

BRASEENER
Relationship with the Group

MNELZEERZEFR DA
Hangzhou Bin ‘an Real Estate Development Co., Ltd.

MMNERFEHERZFR QA

MMNBEBFEERERR AR
Hangzhou Binbo Real Estate Development Co., Ltd.
NETE B 3t E B BB R QA

HNBEREHERERRDF
Suzhou Binyuan Real Estate Development Co., Ltd.
HMEREHEREARQA

mMFEHEIRFEEREBR QA
Hangzhou New Huangpu Binshun Real Estate Development

Co,Ltd MMH BB EIEEHERERR QA

MMNEERBEXARAA
Hangzhou Xinda Olympic Sports Real Estate Co., Ltd.
MMEERREXER QA

BERREHEREBERAQA
Deqing Jingsheng Real Estate Development Co., Ltd.
EERBREHEREARAQA

BMATR B EBR AR
Wenzhou Zhetong Real Estate Co., Ltd.
BMNHREBEEBR AR

MMBERELEXERAA
Hangzhou Guotai Century Real Estate Co., Ltd.
MMNBERELEXRARAA

MNGEIWMATIEE ZBRAF
Hangzhou Lvcheng Zhezhi Property Co., Ltd.
NI IE B Z B R A A

BT IR e B A A
Associate of Binjiang Holding

BT B ) B 2 X )

Associate of Binjiang Holding

BT YE I Y B & X F)

Associate of Binjiang Holding

BILYE AR EY B & R A
Associate of Binjiang Holding

BT 2 B ) B 2 X )

Associate of Binjiang Holding

BT E IR Y B & X F)

Associate of Binjiang Holding

BILE IR HY B & R A
Associate of Binjiang Holding

BT IR Y B R A
Associate of Binjiang Holding

BT B e B 2 X A

Associate of Binjiang Holding
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(a) BARETS B8N ELRA R 5 BA /& (48)

il

BEBAINGSE B8
Name of related party

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)
(@) Name of and relationship with
related parties (Continued)

BRAEENER
Relationship with the Group

MMRZEEEFRAA
Hangzhou Tongda Real Estate Co., Ltd.
MMAEEXRFR LA

MMFEBEREHEREFGR AR

Hangzhou New Huangpu Binzhi Real Estate Development Co.,

BT IR 0 B A A
Associate of Binjiang Holding

BT 2 I B 2 X )

Associate of Binjiang Holding

Ld. UM E B AR FEIMEREFR AR

CEBREFHMEREARAA

Jinhua Binlan Real Estate Development Co., Ltd.

CHEREFRWERZEGRAA

MMES EHEREERAF

Hangzhou Xingyue Real Estate Development Co., Ltd.

MMNENR FIEREFR AR

MMEATERFEXRERADA

Hangzhou Xijiang Shenjianong Real Estate Co., Ltd.

MMNEIALRFEEZRRAA
LEMRKEXEARADA
Yueqing Liangrong Real Estate Co., Ltd.
LETREEERARRQA

N R A5 55 b 22 B 3 B IR X )

Hangzhou Tianyue Real Estate Development Co., Ltd.

MMMRIRFE I ERZEFR QT

MMEEFMEREGRAA

Hangzhou Binyu Real Estate Development Co., Ltd.

MMEEFHEREFRAA

MINE R EHERERR AR

Hangzhou Binhong Real Estate Development Co., Ltd.

MMMELFEHEREFR AR

BT IR ) B 2 X A

Associate of Binjiang Holding

BLE R E B & R A
Associate of Binjiang Holding

BT IR Y B R A
Associate of Binjiang Holding

BT E IR Y B & X F)

Associate of Binjiang Holding

BILE IR EY B & R A
Associate of Binjiang Holding

BT IR ) B R 7
Associate of Binjiang Holding

BT B H) B 2 2 A

Associate of Binjiang Holding

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023



SE P BmRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 EXEBAIRZ (B 29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

BMBAINGEE E8

Name of related party

RASENEE

Relationship with the Group

EEEBREEXEERARA
Yiwu Hengzhen Real Estate Co., Ltd. E S EZEEXZER A A

ANEFERMERERR QA
Wenzhou Jianianhua Real Estate Development Co., Ltd.

BNERFERMERZERR AT

MMPEEEERAA
Hangzhou Zhongxi Real Estate Co., Ltd.
MMAEERXRBERAQA

U B X B5 h EE B 3 B IR A 7
Hangzhou Yuewen Real Estate Development Co., Ltd.

MMBXEHEFREBR QA

MNEREHEREBR QA
Hangzhou Chuntian Real Estate Development Co., Ltd.

MMERFEHERBZFR QA

AIEEREMERZERARAT
Zhejiang Hengxi Real Estate Development Co., Ltd.
IEEREHMERZEAR AR

EREKEEAERAT
Ningbo Bincheng Real Estate Co., Ltd. E)H AKX E £ B R QA

MMBESFEHERERRAA
Hangzhou Binxiu Real Estate Development Co., Ltd.

MMMNEFEHEREER QT

TMNBT B EREBR AT
Hangzhou Binxin Real Estate Development Co., Ltd.

MINBHTEIERZEFR AR

MMEBEHEEXBRAA
Hangzhou Binming Industrial Co., Ltd. f1 N B E X B R A F)

MMBREERZEBRAF
Hangzhou Bingiao Real Estate Development Co., Ltd.

mMNEBEHERZEAR AT

BT IR B 2 )

Associate of Binjiang Holding

BT R & B R A
Associate of Binjiang Holding

B LR IR B Bk & R A
Associate of Binjiang Holding

BILYE IR HY B & R A
Associate of Binjiang Holding

BT B H) B 2 2 A

Associate of Binjiang Holding

BT B ) B 2 X )

Associate of Binjiang Holding

BILYE AR HY B & R A
Associate of Binjiang Holding

BILE IR B Bk & R A
Associate of Binjiang Holding

BRI Y B R A
Associate of Binjiang Holding

BT E IR B & X F)
Associate of Binjiang Holding

BT B B 2 X A

Associate of Binjiang Holding
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BR=BHEREIN
29 EXBEMARS ()

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(a) AR £ 78 K E2RA R 75 AV RA £ (4

ﬂ\\

(@) Name of and relationship with

related parties (Continued)

BMBAINGEE E8

Name of related party

RAKENEE

Relationship with the Group

WM EZREEBERA
Tonglang Anjing Industrlal Co., Ltd. i #F 1

MMEBREMERZEGRAA
Hangzhou Binyang Real Estate Development Co., Ltd.
MMEBELFERZEBR AT

MMNEBEEXRERRQA

Hangzhou Yudao Industrial Co., Ltd. #2238 & ¥ B R A A

MMNEREMEREZERFRAA

Hangzhou Binying Real Estate Development Co., Ltd.
mMMERBHERZBRAR

MMEREHEREERQA
Hangzhou Bincheng Real Estate Development Co., Ltd.

MMNERFEHERBEFR QT

mMMEBEFMERZEBERA
Hangzhou Binmao Real Estate Development Co., Ltd.

MMNEBEEEHERMERR QT

MMBEIEEMEXFGRAA
Hangzhou Longwu Shenghe Industrial Co., Ltd.
MMBEBEMBEEARAA]

MMNBEBEXBER QA
Hangzhou Binbao Industrial Co., Ltd. MM B EBEXER AR

Z

MMBEREXARAQA
Hangzhou Binyue Industrial Co., Ltd. fi M B RE ¥ F R A A

MMBEEERZEBRAF
Hangzhou Bincheng Real Estate Development Co., Ltd.

MMNBAEERZERR DG

MIMNERFEHEREGRAA
Hangzhou Binliang Real Estate Development Co., Ltd.

MMEREHEREBR QA

BEXARAA

BRI Y B R A
Associate of Binjiang Holding

B LR AR B Bk & R A
Associate of Binjiang Holding

BILE IR B B & R A
Associate of Binjiang Holding

BT IR BB A )
Associate of Binjiang Holding

BILE IR B Bk & R A
Associate of Binjiang Holding

=AY, g 0): N
Associate of Binjiang Holding

BT R B 0 B A
Associate of Binjiang Holding

BILE IR EY B & R A
Associate of Binjiang Holding

BT 2 B ) B & R )

Associate of Binjiang Holding
=AY g 0): RN

Associate of Binjiang Holding

BELE IR EY B & R A
Associate of Binjiang Holding
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29 EXBABARS (1)

SE P BmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BRRBIEBPEIN - AAREILHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

29 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

BHAINESE B8
Name of related party

EAKENEE

Relationship with the Group

MINREEE X B R QA
Hangzhou Xinhui Industrial Co., Ltd. fu M R [E & ¥ B R A7)

EMNENESHERZEER QA
Taizhou Binfan Real Estate Development Co., Ltd.

EMAEANEHERBEFR QG

MMNBEBEERERR QA
Hangzhou Binyue Real Estate Development Co., Ltd.
MMBEBEHERZEFRRQA

MMEBREEBER QA
Hangzhou Xinghao Industrial Co., Ltd. 1M 28 & £ 5 R A 7

mMMEBEEHEREARAA
Hangzhou Binyuan Real Estate Development Co., Ltd.

MMHNBEEFHEREEFR AR
MMTREKBARERERERGRAF

Huzhou Nantaihu Future Community Construction
Development Co., Ltd.
MMTERARARREREZRERER QA

BMNBHEXAERAA
Wenzhou Wanzhen Industrial Co., Ltd.
BMNBEEXARAA

MMEBTERBEREABREEFERER)
Hangzhou Pute Yuanjun Equity Investment Partnership (LP)

MMEFTEREREGBREX(BARER)

MIMNERERXRBRAA
Hangzhou Binming Industrial Co., Ltd. fi /N /ERR B £ B R A F)

MNEEMEEERBERAQA
Hangzhou Zhihe Property Management Co., Ltd.
MNEEMEEEBERAQF

MME BRI KRG H R AR
Hangzhou Zhibin Technology Service Co., Ltd.
MME BRI KR H R A A

MMEEYMEREEFGR AR
Hangzhou Binwang Property Management Co., Ltd.
MMEEYREEBFR AR

=AY, g D) /N
Associate of Binjiang Holding

B RV B 2 R A
Associate of Binjiang Holding

B LR IR B Bk & R A
Associate of Binjiang Holding

=RAR Y g o) R /N
Associate of Binjiang Holding

=AY g D) RN
Associate of Binjiang Holding

BT E IR 8 Bt & X F)
Associate of Binjiang Holding

=AY, g 0): R R/NC]
Associate of Binjiang Holding

=AY 4 0): /N
Associate of Binjiang Holding

BT B ) B = R A
Associate of Binjiang Holding
REEHEE QA

Associate of the Group

REEEE QA
Associate of the Group

rEBENEERE
Joint venture of the Group
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BR=BHEREIN
29 EXBEMARS ()

(a) BARETS B8N ELRA R 5 BA /& (48)
RAIZRHXEFREHRZE - ZLF
BB RBIIARXRTR °

(b) FEEEBAEME
AEBETZEEEAEME (B
ENARREFHFKIAGH MK E7

FRERETSSHMET(EE
M SRR ) T

LA A RE T 7R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
(@) Name of and relationship with
related parties (Continued)
The English translation of the Company name
is for reference only. The official names of
these companies are in Chinese.

(b) Key management personnel
remuneration
Remuneration for key management personnel
of the Group, including amounts paid to the
Company’s directors as disclosed in note 7
and certain of the highest paid employees as
disclosed in note 8, is as follows:

20235 20224
2023 2022
AR Tt NG R
RMB’'000 RMB'000

TE - - ZBREWREF Salaries, allowances and benefits
in kind 9,367 9,354
By 1EIE AL Discretionary bonuses 4,088 3,608
ROKETE R Retirement scheme contributions 335 346
13,790 13,308

FMABEATE T AR K&
5(b)) °

BINJIANG SERVICE GROUP CO. LTD. ANNUAL REPORT 2023

Total remuneration is included in “staff costs”
(see note 5(b)).



SE P BmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 ERBBAERS(E) 29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
(c) ERBBEERARS (c) Significant related party transactions
AEESE BB RNBRERME Particulars of significant transactions between
WBEARSFBOT: the Group and the above related parties

during the reporting period are as follows:

20234 20224
2023 2022
ARETR AR®ETFT
RMB'000 RMB'000
NEEBRBEBARE: Property management services
income from:
—BIERRENERA — Binjiang Holding and its
subsidiaries
—BIFEREMBAR — Binjiang Real Estate and its
subsidiaries 46,521 36,573
—BIERRHEMIEAR — Binjiang Holding and its other
subsidiaries — 61
—B IR S QA — Associates of Binjiang Holding 16,748 4,099
—FEENBENAR—HAEELE — Associates and a joint venture
of the Group 24,449 15,460

KRR EARBRAKRE Pre-delivery services, consulting
services income from:

—BIERRENERA — Binjiang Holding and its
subsidiaries
—BIFEREMBAR — Binjiang real estate and its
subsidiaries 291,956 281,063
—BIERMEEDE — Associates of Binjiang Holding 174,791 160,503
MEHELLBRBERARE : Brokerage services for property
sales income from:
—BIERRANBELD — Binjiang Holding and its
subsidiaries
—BIFEREMBAR — Binjiang real estate and its
subsidiaries 19,314 26,460
—B IR S QA — Associates of Binjiang Holding 8,323 4,680
MATARILERM: Sales of goods to:
—BIRERANBAR — Binjiang real estate and its
subsidiaries — 101
BEXUTRAMBEERRS: Receiving catering services from:
—BIFERANBAR — Binjiang Real Estate and its
subsidiaries 1,352 271

BTIRBEBMARAR FERE 2023 339



e B HmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

29 EXEBARZ (B 29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
(c) EXRBEEARZ(E) (c) Significant related party transactions

(Continued)

2023F 20225
2023 2022
ARETR ARETR
RMB'000 RMB'000
BXUTRAIMEEERRS Receiving hotel management
services from:
—BIFERAEMBAR — Binjiang Real Estate and its
subsidiaries 830 1,196
BEXEHHERS Receiving services of short-term
leases
—BIRERANBAR — Binjiang Real Estate and its
subsidiaries 2,023 2,198
BATARNEERESE: Acquisitions of right-of-use assets
from:
—BIFERAMBAR — Binjiang Real Estate and its
subsidiaries 1,730 —
HEBEMSHY: Interest expense on lease liabilities:
—BIFERANBAR — Binjiang Real Estate and its
subsidiaries 51 39
Wi - REMEREH Acquisitions of car parking spaces,
storage room and shops
—BIFERAEMBAR — Binjiang Real Estate and its
subsidiaries 116,090 65,835
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 EXBEBAERZ(E) 29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(d) EEEIEE S RYAL 6k (d) Balances with related parties

2023% 20225
2023 2022
ARETR ARETL
RMB’000 RMB'000
REELAE FEEE ST 2t
Gross Gross
carrying Loss carrying Loss
amount allowance amount  allowance
EUUTARE ZERRIE: Trade receivables due from:
BIRERENBAR Binjiang Real Estate and its
subsidiaries
—EHME — Trade nature 19,262 828 31,827 1,276
BIIRRMBE QT Assodiates of Binjiang Holding
—BHME — Trade nature 47,931 3,530 28,990 950
REEMBERAR-HEERLE  Assodates and a joint venture
of the Group
—BHIE — Trade nature 1,208 36 1,509 45
68,401 4394 62326 2271
EUUTARHERRE: Other receivables due
from:
BIFERENEATF Binjiang Real Estate and its
subsidiaries
—FEHHE — Non-trade nature 500 — 500 =
BIERNEZ AR Associates of Binjiang Holding
—FEHHE — Non-trade nature 1,212 = 1,024 =
1,712 — 1,524 —
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e B HmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

29 EXRBHM ARG (E) 29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
(d) EERAREDAVASBR (1B) (d) Balances with related parties

(Continued)

2023 % 2022F
2023 2022
ARB TR ARETT
RMB'000 RMB'000
REEAE FEES IR 3
Gross Gross
carrying Loss carrying Loss
amount allowance amount  allowance

BARAE: Prepayments:
BEFENENFE Prepayments for
the purchase of
car parking spaces
BIREREMBAR Binjiang Real Estate and its
subsidiaries
—BotE — Trade nature 17,630 - - -

2023 % 20224
2023 2022
AR% Tt NG R
RMB’000 RMB’000

EFUTELTHWEZE[  Trade payables due to:

MIE:
BILIFENRHEME AR Binjiang Real Estate and its
subsidiaries
—B5HE — Trade nature 2,867 2,167
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

29 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)
(d) Balances with related parties

29 EXBABARS (1)
(d) EEEEE S VA &R ()

(Continued)

2023 % 20224
2023 2022
ARE T N
RMB’000 RMB’'000

ENUATEANWHEMESR  Other payables due to:
M :
BIFERAEMBAA Binjiang Real Estate and its
subsidiaries

—FBHMNE — Non-trade nature 1,078 1,494

B L 2 IR ) B A A Associates of Binjiang Holding

—FBHMNE — Non-trade nature 40 40
1,118 1,534
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

29 EXBEBAERZ(E) 29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
(d) EdRAEg mEVE:ER () (d) Balances with related parties

(Continued)

2023 % 20224
2023 2022
AR¥T AREFTT
RMB’000 RMB'000
HibENRE —EH Other payables — contract
8E: liabilities:
BIFERAEMB AR Binjiang Real Estate and its
subsidiaries
—B5 MY — Trade nature 30,528 39,815
B LR AR ) B & R A Associates of Binjiang Holding
—B5MHE — Trade nature 15,668 12,621
REEEE QT Associates of the Group
—B5tE — Trade nature 595 541
46,791 52,977
2023%F 20224
2023 2022
AR® Tt AREFTT
RMB’000 RMB'000
ENfHEERE: Lease liabilities due to:
—BIEENMEK BT — Binjiang Real Estate and its
subsidiaries 1,900 119
(i) A £2023%F K2022912H31H 1 F (i) For the year ended 31 December 2023 and 2022
B AEE2EETRAERBEIRE the Group used the trademarks of Binjiang Real
RER - Estate in the PRC on a royalty-free basis.
iy B EREBIZEAERARSE (i) Amounts due from/to related parties are unsecured
B o and interest-free.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BRRBIEBPEIN - AAREILHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

29 EXBABARS (1)

(i) HRBIFELHERBEAAVEERD
%m%%@@$§l;ﬁ1u%%%:
RENTRELEMGRBEHE - REM
BARERS -

Beoh c AEBEBEE = HFER] T EAM
IRABHE ABEIEEN R
ERRAAENRELABRUERBEM
R -

HE2023F12A831BLEE - A& E
REIFEREBERAMAENR
¥NE BR %91)\%%;%3%&
f%%zﬁm%)ﬁ # AR 7% I A A
R #503,020,0007C (20224 : A B #

85,200,0007%) ©

M2023F12A318 » AE B E ot
SHEREHAEEARE,283,403,000
T0(2022%F « A R #714,294,0007T) *
B 5 MWK 8% A R¥%100,962,000
70 (20229« A R #51,000,0007T) &
A EEB®E ARK23,1150007T
(20224 : A R%9,344,0007T) °

xR EIERE R EKH
BRAAIREYWEETERE  FAMR
% R BIRBE R ELERBIAKE
BIFERHEKMNBARMEES T
MENBEB IS B ETRA
FUAEFMATHBEERIRFE
BiERS - ETHRAFULAZEFR
THHEEETEFREZTSREHF
BRAERZS] 6 -

EXFERBEREIREND
Z BXARIREZERRBEHN
B AR SEK ETRAFEI4LAE
%ﬁm%ﬁkx%&%\ﬁkx
T ERRZERZERN LETHE A
%14A.76(1)1lmi‘ﬁ)£ﬂ’9%1&§€1§ g
BREETZEREERT -

29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(iii) ~ For certain commercial apartments sold by Binjiang
Real Estate to individual property purchaser, the
Group entered into a home decoration service
agreement with the individual property purchaser to
provide related home decoration services.

In addition, the Group entered into a decoration
project contracting agreement with a third party to
provide home decoration services for commercial
apartments developed by one of the Binjiang Real
Estate’s associates.

During the year ended 31 December 2023, the
Group recognised home decoration service revenue
of RMB503,020,000 (2022: RMB85,200,000) from
individual property purchasers and a third party in
respect of those commercial apartments developed
by Binjiang Real Estate and its associate.

As at 31 December 2023, the Group recognised
contract liabilities of RMB1,283,403,000 (2022:
RMB714,294,000), gross trade receivables
of RMB100,962,000 (2022: RMB51,000,000)
and gross contract assets of RMB23,115,000
(2022: RMB9,344,000) in respect of the above
transactions.

The related party transactions in respect of
provision of property management services,
consulting services, pre-delivery services and
brokerage services to Binjiang Real Estate and
its subsidiaries and certain properties leased
from Binjiang Real Estate and its subsidiaries
above constitute connected transactions
or continuing connected transactions as
defined in Chapter 14A of the Listing Rules.
The disclosures required by Chapter 14A
of the Listing Rules are provided in section
“CONTINUING CONNECTED TRANSACTIONS”
of the Report of Directors.

The related party transactions in respect of
using trademarks of Binjiang Real Estate,
receiving catering services from Binjiang Real
Estate above constitute connected transactions
or continuing connected transactions as
defined in Chapter 14A of the Listing Rules.
However, those transactions are exempt from
the disclosure requirements in Chapter 14A
of the Listing Rules as they are below the de
minimis threshold under Rule 14A.76(1).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)

30 COMPANY-LEVEL STATEMENT OF
FINANCIAL POSITION

30 AREmEZ P HMR K

20234 20224
2023 2022
AR®E Tt NG BV
RMB’000 RMB'000
kRBEE Non-current assets
R—KMBARMIEE Investment in a subsidiary 97,179 95,790
M- BERKE Property, plant and equipment 85 547
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 97.264 96,337
REBEE Current assets
B 5 & E W IR Trade and other receivables 9,331 9,157
E B 17 3K Time deposits 27,507 .
ReEkREFEY Cash and cash equivalents 5,642 4,618
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 42,480 13,775
REAEE Current liabilities
Z 5 & Hh e K18 Trade and other payables 12,139 11,977
HEAE Lease liabilities 11 334
12,150 12,311
RBEESFE Net current assets 30,330 1,464
EERERABERE Total assets less current
liabilities 127,594 97,801
EEFH NET ASSETS 127,594 97,801
EXREE CAPITAL AND RESERVES
[N Share capital 181 181
& & Reserves 127,413 97,620
ol TOTAL EQUITY 127,594 97,801
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e I RAR MR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Br R EHEBPEEI  LAARBEITHI/R) (Expressed in Renminbi Yuan unless otherwise indicated)

BEMRNERRE R

RIERKRE  EEZHRMARPBKE -
E— S FBRKI 250 E -

BEERRRERT

MN2023FE 128318 EERALREED
BRERERTAEBEARESEILE -

20235128318 EE R A KEEH
BEESARAEEAKRER QG - ZE
RYEREATEARNAZHERE -

REZE2023F12A31HLFECE M
BREARERZIERT - HEARZEN
BESE

EEAUBHREATIZEEH  HEETE
A EECBMZENE E2023F12H
BIEBELEFERAERTERTBRENR
BRMMOFMETHEETER - BB
AT ATRE B AN R B A R RS 5T s 228 o

31

32

33

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

Subsequent to the end of the reporting period, the
directors proposed a final dividend. Further details
are disclosed in note 25(c)(i).

IMMEDIATE AND ULTIMATE
CONTROLLING PARTY

At 31 December 2023, the directors consider the
ultimate controlling party of the Group to be Mr. QI
Jinxing, an individual person.

At 31 December 2023, the directors consider the
immediate parent of the Group to be Great Dragon
Ventures Limited. This entity does not produce
financial statements available for public use.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2023

Up to the date of issue of these financial
statements, the IASB has issued a number of new
and or amended standards, which are not yet
effective for the year ended 31 December 2023
and which have not been adopted in these financial
statements. These developments include the
following which may be relevant to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(BB EHEBPHEI  LAAREEITHIR) (Expressed in Renminbi Yuan unless otherwise indicated)
33 AEZ2023F12A31HLFEECHMH 33 POSSIBLE IMPACT OF AMENDMENTS,

BERERZIERT - HEARZEN NEW STANDARDS AND
BELE (B INTERPRETATIONS ISSUED BUT NOT

YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2023 (Continued)

RATEHS 2 ABRNEFHBEN
Effective for accounting periods
beginning on or after

Be BB EREIR BERRNZR: BESEA T LT ([2020645)) 20241718
Amendments to IAS 1, Presentation of financial statements: 1 January 2024

Classification of liabilities as current or non-current (2020 amendments”)

BetENEIREIA UERRNER: WEZEOHTHEE([200263])) 2024E1 /18
Amendments to IAS 1, Presentation of financial statements: 1 January 2024

Non-current liabilities with covenants (“2022 amendments”)

BHBEREENE6RETN RE: EAHONHERE 202451R1H

Amendments to IFRS 16, Leases: Lease /iability in a sale and leaseback 1 January 2024

BeH R ET R NEA RO T REEAETHEBIAMGT L RE LR 20241718
BEZH

Amendments to IAS 7, Statement of cash flows and IFRS 7, Financial Instruments: Disclosures; 1 January 2024

Supplier finance arrangements

BReERENREIR EXZGIZ2 TR Hl 202541418
Amendments to IAS 21, The effects of changes in foreign exchange rates: Lack of exchangeability 1 January 2025
AEEEFETHZSEERELCEVR The Group is in the process of making an
ERHFANEREE - SHNEHRE assessment of what the impact of these
S RIE - RAZFER KA g 4R developments is expected to be in the period of
EMBBEREEEATE - initial application. So far it has concluded that the

adoption of them is unlikely to have a significant
impact on the consolidated financial statements.
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