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4 China Dredging Environment Protection Holdings Limited

Definitions

B=

“Articles”

[AB8 ]

“ Audit Committee”

[BREES]

“Board”

[EEE ]

“CG Code”
[fEERFH

“Company”’/*China Dredging ENV”
[AAR L/ THERRRR ]

“Contractual Arrangements”

[ R

“Director(s)”

[E=

llGrouPII

M@ T4%HE]

IIHK$II
(&)

“Jiangsu Jiaolong”

[TTERRE |

“Jiangsu Xingyu”/

“PRC Operational Entity”
IgETF ]

[PEKEER]

TEARRIERER AR

the articles of association of the Company

ARRBEBMERADR

the audit committee of the Board
EESEZEEY

the board of Directors

Exg

the code provisions as contained in "Corporate Governance Code and
Corporate Governance Report” set out in Appendix 14 to the Llisting Rules [as
amended from time to time), which are adopted (with modification) by the Board
as its corporate governance code

EHRAIKM ST AR [REERTRIREEERRSE ITAFIATA
BX(ETRERT)  EFGCEREF —HRBERELEXE LT

China Dredging Environment Profection Holdings Limited
FEERIRIRIZER B R A A

a series of contracts, pursuant to which all economic benefits and risks arising
from the business of Jiangsu Xingyu are transferred to Xiangyu PRC

—RIEH  BUIHRAEFNRBHELN — KBNS ME RS EE
THAFH

direcfor(s) of the Company
RKARES

the Company and its subsidiaries

AN E R B R A

Hong Kong dollars, the lawful currency of Hong Kong
BT BREEEER

Jiangsu Jiaolong Salvage Harbour Engineering Co. ltd.*, a non-wholly owned
subsidiary of the Company
IHRBREITEBMEIEARAR » ARF—RIEZEHE QA

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THETEREEBREAR (B IGETERERAR) - ARF—H
Z2EMBAA



“Listing Rules”
[ EmRRA

“Model Code”
[ZX£=<pA ]

“Mr. Liv”
854 |

“Ms. Zhou”
[EZ+]

“Nomination Committee”

[REZEEF]

IIPRCII
(e ]

“Remuneration Committee”

(FMESES ]

“Reporting Period” /”Review Period”

[REHA ] TEREA™]

IIRMBII
[TARY

IISFOI’
[RERBEHRD ]
“Shareholder(s)”

MR3R

“Share(s)”
&4
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Definitions (Continued)

BEEw

Rules Govemning the Listing of Securities on the Stock Exchange (as amended
from time to time)

B PrEE s AR A (B EERT)

Model Code for Securities Transactions by Directors of Listed Issuers sef out in

Appendix 10 to the listing Rules (as amended from fime to fime)
FHRRIMSETAEN ETETAZTERETESFRZNRESFR (KT
\ {? l:lT)

Mr. Liv Kaijin, a substantial shareholder of the Company, is the spouse of
Ms. Zhou
RAAR—BEEMRIFESE  RAXLTZES

Ms. Zhou Shuhua, chairlady and an executive Director, is the spouse of Mr. Liu

IRFVTEFRRERL  REXEZRB

the nomination committee of the Board

EEgiR®w%8e

the People’s Republic of China
hEARLM

the remuneration committee of the Board

EEEVHEZES

for the year ended 31 December 2023
BE-_Z-_=F+-A=+—BLLFE

Renminbi, the lawful currency of the PRC

AR HEDEEES

the Securities and Futures Ordinance (Cap 571 of the laws of Hong Kong)
(as amended from time to time)

BBEPIES7 1 EBH R E D (ETEEET)

shareholder(s) of the Company
RRFRBER

ordinary share(s) of HK$0.20 each in the share capital of the Company
RRATRAFTEFREEO. 208 T2 EiBR
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Definitions (Continued)

BEEm

#2011 Share Option Scheme”
[ZE-——FBERESS]

#2021 Share Option Scheme”
[T —FERETS]

“Stock Exchange”
[ B 32 AT

“Xiangyu Environment Protection”

[AFRRE]

“Xiangyu PRC”
[AFHE ]

*

For identification purpose only

TEARRIERER AR

the share option scheme approved by Shareholders on 24 May 2011
BRERZZFE——FRAZTHBIEZ BARETE

the share option scheme approved by Shareholders on 17 June 2021
BRER T - —F A+ RIEZBRERT 2

The Stock Exchange of Hong Kong limited
BEMAZZMBR AR

Jiangsu Xiangyu Environment Protection Equipment Company Limited*, a wholly-
owned subsidiary of the Company
TEHATRERBERRAF AR —HZzEMB LA

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-
owned subsidiary of the Company
IEHATERIRERBERQA - AR —HE2ENBAR

* O EREE



The following is a summary of the published results and assefs and

liabilities of the Group for the past five financial years.
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Financial Summary

MBHE

UTRAEERBELBTBRFENE AMELEAR
EENBEHE -

RESULTS E4
Year ended 31 December
BE+-A=1+—HILEE
2023 2022 2021 2020 2019
bl T —EC - ZETFFE CENF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
NSl AR Tor ARETT AREFTIT AREBT
(audited) (audited) (audited) (audited) (audited)
(BER) (EZ) (= Z) (&%) (&%)
Revenue WS 375,161 385,472 387,389 286,341 442,368
Profit/ (loss) before tax M AT A (E51E) (193,801) (301,723) 40,642 (525,335) (411,355)
Income tax credit (expense) FiisFise (M) (18,092) (13,412) 613 (12,029) (110,673)
Net profit/(loss) SR (1R )25 (211,893) (315,135) 41,255 (537,364) (522,028)
Net profit/(loss) atffributable to: LA A FEEFI,
(B54)7%% ¢
Owners of the company KARIER A (230,665) (340,411) 22,593 (526,583) (517,5806)
Non-controlling interests FEIE A RE =R 18,772 25,276 18,662 (10,781) (4,442)
(211,893) (315,135) 41,255 (537,364) (522,028)
ASSETS AND LIABILITIES EEREE
31 December
R+=-—BA=+—H
2023 2022 2021 2020 2019
bl T FEC - ZECFFE - AF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
NSl AR Tor ARBETF T AREFTIT ARETT
(audited) (audited) (audited) (audited) (audited)
(BER) (eE=Z) (&= Z) (&%) (&%)
Non-current assets ERBEE 1,257,257 1,398,744 1,641,985 1,796,319 1,970,896
Current assets MENEE 376,784 489,908 627,664 612,046 876,272
Current liabilities mEEE (829,732) (815,243) (822,041) (1,169,495) (1,159,452)
Non-current liabilities ERHaE (186,382) (235,645) (286,919) (201,012) (124,542)
Net assets BEFE 617,927 837,764 1,160,689 1,037,858 1,563,174
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Financial Summary (Continued)

B 35 B E |

STATEMENT OF FINANCIAL POSITION OF THE 7 2 T B9 Bf #& iR R &
COMPANY

The statement of financial position of the Company as at the end of the RARPIRE RN SRR OT -
Reporting Period is as follows:

2023 2022
—E== —EF-—
RMB’000 RMB'000
AR® T AREFTT
ASSETS BE
Unlisted investments in subsidiaries BB ARP ZIELETIRE 258,376 258,375
Amounts due from subsidiaries FE R BT BB A R FIB 6,223 4,486
Amounts due from directors fEURZE E N8 433 433
Bank balances and cash RITHEBNIR S 104 137
265,136 263,431
LIABILITIES i=F
Other payables Hfth e KR 558 596
Amounts due to subsidiaries FERTHT B A BIF IR 27,521 22,672
Amounts due to Directors JESEERIE 5,870 5,637
33,949 28,905
TOTAL ASSETS LESS TOTAL LIABILITIES mEERBAAE 231,187 234,526
CAPITAL AND RESERVES BARR#E
Share capital &N 255,247 255,247
Deficient/reserves (note) Bt R (A1) (24,060) (20,721)
TOTAL EQUITY AR 231,187 234,526
Nofe: MiaE -
Reserves of the Company KRB
Share Share option Other Accumulated
premium reserve reserve losses Total
MR RE BRERAE H b BitEE Mt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFIT AREFIT AREFIT AREFT ARETFIT
At 1 January 2022 RZZE-_—_F—H—H 929,013 - 165,238 (1,110,775) (16,524)
Loss for the year FRERE - - - 4,197) 4,197)
At 31 December 2022 RZE-—_F+=-A=+—H 929,013 - 165,238 (1,114,972) (20,721)
Loss for the year FREE - - - (3,339) (3,339)
At 31 December 2023 R_TE-_=F+=-A=+—8H 929,013 - 165,238 (1,118,311) (24,060)




The following sefs out the corporate structure of the Group as at 31 TEINRAEBR-_ZE-_=F+_A=+—HHL%E
December 2023: S

China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)

VIE Contractual

Notes: Bt

1. Mr. Liuand Ms. Zhou are the registered holders of the registered capital in 1. BIX4ARAZTIRIHEFAMEANERLRFEA M
Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu Azt BB EENGEIAFTERAARIGEFHMNAT
as trustee for Mr. Liu. Btk -

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou 2. RIZE-——F0EA+TAR IHET AFPEH 2%
entered info the Contractual Arrangements, pursuant fo which all economic HEBZLIVANTH Bt ITHEFEBELEN
benefits and risks arising from the business of Jiangsu Xingyu are fransferred FAESEFNZSERBRYEZETFHFRH -

to Xiangyu PRC.

* For identification purpose only * EHE 5



Chairman’s Statement




To Shareholders:

| am pleased to address you today as we reflect on the events of the past
year and the progress our company has made despite the challenges we
have faced. The year 2023 was marked by the control of the COVID-19
virus infection, leading to the gradual lifting of restrictions on the flow
of people and goods. Many industries, including ours, anficipated
a rapid recovery and a refurn to pre-pandemic prosperity. However,
the economic landscape did not unfold as expected. The downturn of
domestic real estate market and the increase of US Fed interest rafes cast
a shadow over the economy, exerting tremendous pressure and impeding

the recovery of multiple industries.

For the financial year 2023, the Group recorded a total revenue of
approximately RMB 375.2 million, representing o decrease of 2.7% as
compared with the financial year 2022 of approximately RMB385.5
million. The net loss for the Reporting Period was approximately
RMB211.9 million, as compared to a net loss of approximately
RMB315.1 million for the year ended 31 December 2022. The
decrease of loss was mainly due fo non-cash allowance for expected
credit loss, impairment losses on properties, plant and equipment and

rightof-use of assets and change in fair value of investment properties.

Throughout the Reporting Period, our Group remained committed to the
dredging projects in Malaysia, Myanmar, Indonesia. However, the
challenging economic conditions, both locally and globally, had a severe
impact on our operations. Shortage of effective project implementation
resulted in increased work stoppages, prolonged periods of inactivity,
and a significant decline in productivity. As consequence, our domestic
and overseas results of capital and reclamation dredging business and
environmental protection dredging business experienced a substantial

decrease.

Yet, in the face of adversity, we have chosen fo view these challenging
circumstances as an opportunity for growth and diversification. We
have crifically examined our operations, re-evaluated our strategies, and
implemented measures to not only survive but thrive in this demanding
business landscape. Our focus has shifted to other Maritime Business
segment, which have become the mainstay of our Group. This segment
includes the installation of offshore wind power equipment, heavy
lifting for port and bridge consfruction, underwater pipeline laying, and
other engineering services. The confinuous national adjustments to the
energy sfructure and the implementation of supportive policies for clean
energy in recent years have creafed a significant market opportunity for
offshore wind power. As a result, we have witnessed notable growth in

performance within this segment.
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Chairman’s Statement (Continued)
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Chairman’s Statement (Continued)

EFERE @)

Furthermore, we recognized the importance of fostering strong
relationships with our partners and stakeholders, particularly during
fimes of economic uncertainty. We have worked closely with our clients,
afttentively listening to their concems and collaborating to find innovative
approaches that meet their evolving needs. Our unwavering commitment
to customer satisfaction has enabled us to navigate the downturn together,

emerging as frusted allies in their success.

The economic downturn of 2023 has tested our resilience, but it has
also shaped our character. We have emerged from this period leaner,
smarter, and more agile, ready to tackle new challenges and capitalize

on the opportunities that lie ahead.

I, on behalf of our Group, want to express my sincere gratitude to our
incredible team, whose unwavering dedication and commitment have
been invaluable throughout this journey. It is through their hard work and
perseverance that we have been able to weather the storm. | also extend
my heartfelt appreciation to our clients and stakeholders for their trust and
continued support. Together, we have overcome adversity, and together,

we will chart a course towards a brighter future.

Zhou Shuhua
Chairlady and Executive Director
28 March 2024

TEARRIERER AR
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—EURNKRRSFERBH R —BRR T
B WIS — R AR BB R R K o

TERATEE
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Management Discussion and Analysis

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reportable segments, namely,
i) capital and reclamation dredging business [the “CRD Business”);
[ii) environmental protection dredging and water management business
[the "EPD and Water Management Business”); and |iii] other works
operated in marine sites such as hoisting wind power equipment,
installing major parts of docks and bridges, as well as laying underwater
pipelines and salvaging (the "Other Marine Business”). In addition,
the Group has set up property management business in respect of the
management of Xingyu International Houseware Plaza* (EIFBIFRK/E

&%) (the "Property Management Business”).

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2023 (the "Reporting Period”), the
Group recorded a slight decrease by about 2.7% in total revenue from
approximately RMB385.5 million for the year ended 31 December
2022 to approximately RMB375.2 million.

As regards the CRD Business segment, revenue of approximately
RMB30.1 million was recorded for the Reporting Period, which
decreased significantly by about 68.8% when compared to that for the
year ended 31 December 2022. The decrease in revenue generated
from the CRD Business segment was primarily due to the downward
momentum of the domestic and international economic situation, project
owners' delay in implementation and the escalation in the frequency and
duration of work stoppages of construction projects during the Reporting
Period.

Revenue of approximately RMBQ million was recorded for the EPD
and Water Management Business segment, representing a substantial
decrease by about 47.2% from its corresponding segment revenue for the
year ended 31 December 2022. The decrease in revenue was due to a

reduction in the number of projects launched during the Reporting Period.

EEENWE DM

mE
AEBEIERIREORES  HENEKA S B=E
TELERUZHROE - N)ERREEREARE(NE
EREBRRER])  (1REREMKEEERER
(MRREZFKBERER L) - Rii)g LRIENEM
IR MEANEEREDER BENBRER 7<1¢2z
K KTERBREITHEIR(HEMEEERK]) -

5k KE@%EEQ%IW%EfE‘“iT%%E@
EB((MEEREB] -

Bt % [0 R

Wy %8

BE_Z =+ -_A=+—-BLFE(REH
Bl AEBRBZRREHBE_T_—_F+_H
=+ —HIEFENHARKE385 500, 0007 BHOR D
2. 7%2H ANE¥375,200,0007T °

RmEHRE - ZRERBBREAEBE D BHEFPEOA
R#¥30,100,0007t - ®BE—_T_—_F+_H=1+—
HIEFERNKREKERDH68.8% « i RIEBH L
EBOoMEENRBRD D EZHRERSHBHEAR
SMEBEETIT  HEBHAAREBEERERREET
BETHRRREIREMNBIMER -

BREERKBERBRBOBEBREODARE
9,000,000t - WEE—_T-_—_F+-_A=+—HL1t
FEMEDIBRR D47 2% - WERR DT E R E
REHRARNEEHERD -
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TEARRIERER AR

Management Discussion and Analysis (Continued)

EEE WK D@

FINANCIAL REVIEW (CONTINUED)

Revenue (Continued)

Revenue for the Other Marine Business was approximately RMB334.3
million, representing an increase of 24.2% as compared with the
corresponding period of 2022. The main reason for the increase in
revenue was an increases in the number of projects implemented during
the Reporting Period. Most of the projects were wind power construction
projects. Due to the increased emphasis on domestic investment in
new and green energy sources, there are more opportunities for
the construction of offshore wind power projects which provides the

Company with greater business development opportunities in this field.

Revenue for the Property Management Business segment for the Reporting
Period was approximately RMB1.8 million, which decreased by about
33.5% from approximately RMB2.7 million for the year ended 31

December 2022 due tfo the decrease in occupancy rate.

Operating Cost and Gross Profit

The Group's operating cost increased from approximately RMB305.6
million for the year ended 31 December 2022 to approximately
RMB329.4 million during the Reporting Period, representing an increase
of about 7.8%. The increase in operating cost was due to the increase
in the frequency and duration of project shutdowns, and the rise in
maintenance and repair costs of construction equipment, dredgers and

vessels.

The Group recorded a gross profit of approximately RMB45.8 million for
the Reporting Period as compared with a gross profit of approximately
RMB79.8 million for the year ended 31 December 2022. Gross profit
margin of 12.2% was recorded for the Reporting Period as compared
with a gross profit margin of 20.7% for the year ended 31 December
2022. The decrease in projects, coupled with increase of work stoppage
period, along with increased dredgers and vessels maintenance cosfs,

have resulted in a drop in both gross profit and gross profit margin.

Net Other Gains and Losses

The Group recorded a net other gains of approximately RMB2.5 million
during the Reporting Period as compared with a net other losses of
approximately RMB3.6 million for year ended 31 December 2022,
which was primarily caused by the gain on restructuring of trade payable

for the Reporting Period.

Bt 75 B B8 (@)

U % (@)

Hit/BFEEBHFWEH ARK334,300,0007T © B
T _FRBEM24.2%  WREMHFERRER
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RERE  BLEAREETHEENERDRESZHE
RARREZERREEANEBRRES -

RBEMI MEEREB S BREREOARY
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TR EHEETEE -
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AEEMEERAEBE-_S-—F+-A=+—8
IEFERHARBE305,600,000TI8 MK 7. 8% % WE
HE R A ARBE329,400,0007T © & EK AL INTIH
RIEE IR BR R KRR - BRM
B A #0163 RIS PR TR -

AEERBFEHBESEFSENLH AR 45 800,000
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RIZRMEMMEERER LR BREMNREFRY
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Htb Wy K% 65 18 F 88

RBEME AEESEEBRBFBOARY
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4 [ R 4718 2 A I 80 B 4) AR ¥ 3,600,0007T + Ut
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Expected Credit Loss Allowance

As a prudent measure in managing the frade receivables, contract assets
and other receivables, the Company appointed an independent external
professional valuer to make an independent valuation and based on
its suggestion fo recognise the allowance for expected credit losses on
trade receivables, prepayment and the contfract assets of approximately
RMB117.8 million in total for the Reporting Period (2022 reverse the
allowance approximately RMB164.7 million).

Impairment loss on property, plant and equipment
and right-of-use assets

During the Reporting Period, a non-cash impairment loss of opproximofe|y
RMB40.2 million (2022: approximately RMBQ.7 million) was recognised
on the property, plant and equipment and the right-of-use assets,
mainly attributable to the continuing challenging market condition as an

impairment indicator to the Group's businesses.

Marketing and Promotion Expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMBO.2 million, representing a decrease of about 67.9%
as compared with approximately RMBO.51 million for the year ended
31 December 2022, which was mainly atfributable to the decrease in

markefing and promotion activities.

Administrative Expenses

Administrative expenses for the Reporting Period amounted to
approximately RMB46.4 million, representing an increase of about
10.8% from approximately RMB41.8 million for the year ended 31
December 2022. This was mainly due to the increase of depreciation

expenses in the Group's buildings during the Reporting Period.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW (CONTINUED)

Changes in fair values of investment properties

During the Reporting Period, the average occupancy rate of the
shopping mall declined and the rental income generated from leasing
out of shopping mall and part of the factory buildings of the Group was
decreased from approximately RMB2.7 million in the year of 2022 to
approximately RMB1.8 million in the Reporting Period. With reference fo
valuation performed by the independent professional valuer, the fair value
of the Shopping Mall was decreased from approximately RMB220.0
million in the year of 2022 to approximately RMB205.3 million in the
Reporting Period.

Finance Costs

Finance costs for the Reporting Period amounted to approximately
RMB24.9 million, which decreased by about 4.7% when compared to

that for the corresponding period last year.

Income Tax Expenses

The Group recorded an income tax expenses approximately RMB18.1
million for the Reporting Period, as compared with an income tax
expenses approximately of RMB13.4 million for the year ended 31
December 2022. The increase in income fax expenses is mainly due to
the increase in revenue generated from Other Maritime Business and the

profit made therefrom.

Loss for the Year

Influenced by the above factors as a whole, in particular the non-cash
allowance for expected credit loss, impairment losses on properties,
plant and equipment and right-of-use of assets and change in fair
value of investment properties, the net loss for the Reporting Period
was approximately RMB211.9 million, as compared to a net loss of
approximately RMB315.1 million for the year ended 31 December
2022.

Loss per Share

Loss per share for the Reporting Period was approximately RMBO. 15 per
share (2022: loss per share was approximately RMBO.23).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Financial Management Policies

The Group in its ordinary course of business is exposed o market risks
such as currency risk and interest rate risk. The Group's risk management
strategy aims to mitigate the adverse effects of these risks on its financial

performance in full measure.

As most of the Group's trading fransactions, monetary assets and
liabilities are denominated mainly in Renminbi, which is the Group's
functional and reporting currency, and save for certain bank borrowings
and deposits denominated in United States dollars and Hong Kong
dollars, the foreign exchange gain recognised for the Reporting Period
was approximately RMBO.3 million (31 December 2022: exchange loss
of approximately RMB3.0 million). The Group is giving full attention to

respond fo the related foreign exchange rate risks.

The Group has not entered into any inferest rate hedging confracts or any
other interest rate related derivative financial instruments. Nonetheless, the

Group will confinue to closely monitor its related inferest rate exposure.

Financial Position

As at 31 December 2023, the tofal equity of the Group amounted to
approximately RMB617.9 million (31 December 2022: approximately
RMB837.8 million). The decrease in total equity was mainly aftributable
to the loss made during for the Reporting Period.

The Group's net current liabilities as at 31 December 2023 amounted fo
approximately RMB452.9 million (31 December 2022: approximately
RMB325.3 million). The current rafio, which is calculated by dividing
current assefs by current liabilities, was 0.45 as at 31 December 2023

(31 December 2022: 0.60).
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FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources

The Group adopts prudent cash and financial management policies. In
order fo achieve better cost control and reduce capital cost, the Group's
freasury activities are cenfralised and cash is generally deposited with

banks and denominated mostly in Renminbi.

Included in current assets were cash and various bank deposits which
was approximately RMB32.5 million in tofal as at 31 December 2023,
representing an decrease by about 7.3% as compared with that of
approximately RMB35.1 million as at 31 December 2022.

The Group's trade receivables as at 31 December 2023 amounted fo
approximately RMB226.3 million (2022: approximately RMB323.3
million), representing a decrease by 30.0% when compared with that of

the corresponding period of the preceding year.

As at 31 December 2023, total liabilities of the Group amounted to
approximately RMB1,016.1 million (31 December 2022: approximately
RMB1,050.9 million). The Group's gearing ratio (calculated by inferest
bearing instruments (including bank borrowings, other borrowings and
bonds payable] divided by total equity) increased to 59.6% (2022:
50.3%).

Charge over Assets of the Group

As at 31 December 2023, the Group's bank and other borrowings
were secured by charges over certain dredgers and land owned by the
Group, a property owned by a company in which Mr. Liu has beneficial
inferest and personal guarantees by Mr. Liv and Ms. Zhou, and shares of
a subsidiary company held by the Company There were also infragroup
charges between two of the Company’s wholly-owned subsidiaries as
a result of the contractual arrangements, pursuant to which all economic
benefits and risks arising from the business of Jiangsu Xingyu Holdings
Group limited* [[TEEFIEREE B Q) have been transferred to
Xiangyu PRC.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Material Acquisitions and Disposals

The Group had no material investments in or material acquisitions or

disposals of subsidiaries during the current year.

Capital Commitments and Contingent Liabilities

As at 31 December 2023, the Group had capital commitments of
approximately RMB73.6 million (31 December 2022: approximately
RMB7 3.6 million), which mainly included the construction and decoration

costs of a hotel.

As at 31 December 2023, the Group did not have any material
confingent liabilities (31 December 2022: nil).

BUSINESS REVIEW

Over the past few years, the Group has been actively pursuing expansion
in international markets while also maintaining a strong presence in the
domestic market. Throughout the Reporting Period, the Group remained
engaged in dredging projects in Malaysia, Myanmar, and Indonesia.
However, the challenging economic conditions both domestically and
internationally had a severe impact leading to a shortage of successful
project implementation. This, in turn, led fo a notable increase in work
stoppages, prolonged durations of inactivity, and a significant decline
in productivity. Consequently, the Group experienced a substantial

decrease in both domestic and overseas results.

In 2023, due tfo the overall downturn in the domesfic macro-economy,
the performonce of the environmental profection dredging and water
management business continued fo decrease and it is expected to be

difficult to achieve significant growth in the near future.

Other Maritime Business, which is now the main focus of the Group,
include the installation of offshore wind power equipment, heavy
|iHing for port and bridge construction, underwater pipe|ine \O\/ing,
and other engineering services. These businesses have benefited from
the continuous national adjustments to the energy structure and the
implementation of several supportive policies for clean energy in recent
years. This has resulted in a significant market opportunity for offshore

wind power, leading to a certain level of growth in performance.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW (cCONTINUED)

Xingyu International Houseware Plaza, located at the administrative
centre of Yandu District, Yancheng City, Jiangsu Province, the PRC, and
the core area of Yancheng National High-Tech Industrial Development
Zone with a gross floor area of 75,600 square meters, is mainly used for
leasing under the Property Management Business. However, due to the
decrease in occupancy rate, the revenue generated from the leasing of

the properties of the Plaza decreased.

In addition fo the Houseware Plaza, the Group has a hotel with a total
gross floor area of approximately 20,000 square mefers which has been
under construction in the west side of Caihong Road in Yancheng City,

Jiangsu Province, the PRC.

PROSPECTS

The Group remains committed to vigilant monitoring of market conditions,
taking necessary measures to mitigate the negative effects of economic
slowdown. Emphasis will be placed on controlling project costs,
ensuring stability in construction projects, operations, and management.
Simultaneously, the Group will adopt a strong and cautious operating
strategy fo effectively manage operational risks and expedite receivables

collection.

In terms of copito\ operations, the Group will proocﬁve|y idenﬁfy and
implement sound financial plans, including optimizing receivables
collection and enhancing the group’s capital structure, to support and
facilitate business development. Timely preventive measures have
been implemented fo safeguard employee health and safety, fostering

resilience for the Group's recovery and growth.

EMPLOYEES AND REMUNERATION POLICY

The sustained development of our business leverages on the ongoing
contributions by our employees. The Board considers employees the
Group's most valuable wealth and is committed to improving their
growth environment, providing them competitive remuneration packages
and safeguarding their health and safety. As at 31 December 2023,
the Group had 443 (2022:471) employees. The total staff cost for
the Reporting Period was approximately RMB58.2 million (2022:
approximately RMB62.7 million). The Group's remuneration policy is
basically determined by the Directors based on the performance of
individual employees and market conditions. In addition to salaries and
discrefionary bonuses, employee benefits include pension confributions

and options which may be granted under share option scheme.
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Directors’ and Senior Management's Profile

Details of the profile of Directors and senior management as of 31

December 2022 are listed as follows:

BOARD OF DIRECTORS

Executive Directors

Ms. Zhou Shuhua, aged 61
November 2022. She was appoinfed as a Director on 18 August 2010,

, was appointed as chairlady on 2

and was re-designed as an executive Director on 24 May 2011. Ms.
Zhou is mainly responsible for general administrative work of our Group.
She is the spouse of Mr. Liu, the chairman of the Board and an executive

Director.

Ms. Zhou graduated from The Correspondence Institute of the Party
School of the Central Committee of the Communist Party of China*
(FR PR ER LIFRERT), the PRC in December 1999 and obtained
a graduation cerfificate for undergraduate courses in administrative
management. She also obtained a graduation certificate for
undergraduate courses in broadcasting in May 2001 from Nanjing

Normal University* (F5 SRl &E K22, the PRC.

Ms. Zhou acts as a Director for Jiangsu Xingyu, Xiangyu Environment
Protection, Xiangyu Environmental Protection Industry and Jiangsu

Jiaolong.

Please refer to the "Directors’ Report” for details of her discloseable

inferests in the Company under the provisions of the SFO.

Mr. Wu Xuze, aged 57, has been appointed as an executive Director

and the chief executive officer of the Company on 5 January 2017.

Mr. Wu graduated from the Party School of Jiangsu Committee of the
Communist Party of China* (R T#E ZE ) and obtained ferfiary
education qudlification in economic management. Mr. Wu has invested
in and managed various companies in the PRC and has acted as
chairman, general manager and director of those companies. He has

over 10 years of experience in investment management.
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Directors’ and Senior Management'’s Profile (Continued)
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BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors

Mr. Huan Xuedong, aged 73, was appointed as an independent
non-executive Director on 25 April 2012. He is also the member of the

Audit Committee and the Remuneration Committee.

Mr. Huan graduated from the Correspondence Institute of the Party
School of the Central Committee of the Communist Party of China
(AR P R ER K ZRT), the PRC with a graduation certificate for
undergraduate courses in party administration. He also completed his

postgraduate studies in Applied Sociology in Nanjing University (@ 5 A
).

Mr. Huan served as the Head of Bureau of Township Enterprises of
Yan Cheng City* (B3 #8812 /D), the Head of Bureau of Water
Management of Yan Cheng City* (B8 7K F/B) and the chairman of
the Agricultural and Water Enferprises Association of Yan Cheng City*
(B T R E).

Mr. Chan Ming Sun Jonathan, aged 51, was appointed as an
independent non-executive Director in 30 November 2012. He is a
member of the Remuneration Committee and the Nomination Committee

and the chairman of Audit committee.

Mr. Chan graduated from the University of New South Wales, Australia
with a Bachelor of Commerce degree in Accounting and Computer
Information Systems. Mr. Chan is both a member of the Hong Kong
Institute of Certified Public Accountants and Certified Public Accountants,
Australia. He has extensive working experience in accounting, investment
and corporate finance. Mr. Chan worked in an infernational accounting
firm for about five years and currenﬂy, he is an investment manager of

Sprint Asset Management Limited.
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Directors’ and Senior Management'’s Profile (Continued)

BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors (Continued)

Mr. Chan is currently an independent non-executive director of Aceso Life
Science Group limited (stock code: 474, Changhong Jiohua Holdings
Limited (stock code: 3991) and Hao Tian International Construction
Investment Group Llimited (stock code: 1341) whose securities are
listed on the main board of the Stock Exchange. Mr. Chan acted as an
independent non-executive director of Shenyang Public Utility Holdings
Company Limited [stock code: 747) for the period from 12 February
2015 to 8 September 2020, whose securities are listed on the main
board of the Stock Exchange, and life Concepts Holdings Limited, (stock
code: 8056 for the period from 14 July 2016 to 12 December 2018,
whose securities are listed on the GEM of the Stock Exchange. Mr. Chan
was an independent non-executive director of Fujian Nuogi Co., ltd.
(stock code: 1353, whose shares were delisted from the Main Board
of the Stock Exchange with effect from 8 February 2021), Grand Peace
Group Holdings Limited (stock code: 8108, whose shares were delisted
from the GEM of the Stock Exchange with effect from 27 August 2021)
and Up Energy Development Group Limited (stock code: 307, whose
shares were delisted from the Main Board of the Stock Exchange with
effect from 5 January 2022) (note).

Note:  The appointment of Mr. Chan Ming Sun Jonathan as an independent
non- executive director of Up Energy Development Group Limited (stock
code: 307) ("Up Energy”) is under dispute. For details, please refer o
the relevant announcements of Up Energy.

Mr. Liang Zequan, aged 55, has been appointed as an
independent non-executive Director, a member of the Audit Committee,
the chairman of Remuneration Committee and a member of the
Nomination Committee on 23 September 20106.

Mr. Lliang has been the chairman and secretary of the Communist Party’s
committee of Jiangsu Renhe Zhongheng Consulting Group* [(L&{Z=K
&A% E). He is also an independent non-executive director of
Jiangsu Gaohe Intelligent Equipment Co., lid. [stock code: 831787,
a company listed on the Shenzhen Stock Exchange. He held various
positions including the chairman, secretary of the Communist Party’s
general subdivision committiee and general manager of Chengnan
Branch of Jiangsu Renhe Zhongheng Engineering Consulting Real Estate
Valuation Co., lid* (I&#CARPETRZAFHMELERR LA,
the chairman of Jiangsu Renhe Zhongheng CPA limited * (T &K+
EEFANEBFTAER AR, the chairman of Yancheng Renhe Capital
Construction Investment Valuation Co., Ltd* (BB RERERIEE N
BEHFTAMRAF]) and the vice chairman of Yancheng Zhengdao CPA
Limited* (EESIEE & ETEDFRBATARAF). Mr. Lliang graduated from
Yancheng Institute of Technology and obtained the Industrial and Civil
Building Engineering professional qualification. He is a PRC principal
senior economist with the qualifications of PRC certified engineer, asset
appraiser and real estate appraiser.
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BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors (Continued)

Mr. liang currently serves as a member of the 12th session of the
committee of the Chinese People’s Political Consultative Conference of
Yancheng City, Jiangsu Province* (FBIARBUA HE @@ L4 H
WMETZIEZE®ZE), the vice chairman of Jiangsu Province Real
Estate Appraisers and Agents Association* [(L#R& 5 i (h 8 BLAC 4D
#€), an expert of Jiangsu Cost Advisory Expert Committee® ({L#F&
HEEBHAEKREZEE S, an executive director of Registered Accountants
Association of Yancheng City, Jiangsu Province* [{L#x& B st e
FTRM%E), a special auditor of Audit Bureau of Yancheng City, Jiangsu
Province* (T &k & B3 35T /3), the vice chairman of Junior Chamber
of Commerce of Tingfu District, Yancheng City, Jiangsu Province* [{L#k
LEW T RS FEREE), the vice chairman of Association of Forensic
Sciences of Yancheng City, Jiangsu Province* (JT#f%& Bk T Al;X 28 F
#%&) and the vice chairman of Federation of Industry and Commerce of
Yancheng City, Jiangsu Province* [[L#& B TR ¥HE =)

SENIOR MANAGEMENT

Mr. Xu Wenyue, aged 52, joined the Group in October 2011 and
is the chief financial officer of the Company. He is the head of accounting
department of the Group and is responsible for overseeing the daily
accounting and financial matters of the Group, both in the PRC and Hong
Kong.

Mr. Xu graduated from the profession of accounting of Nanjing Economic
Institute™ (F RAGEERLT) in 1999, Mr. Xu is a senior accountant in
the PRC (FEI S 2=HAM) and both a member of the Chinese Institute
of Certified Public Accountants (FREIFEt&5HAT1#%E) and the China
Certified Tax Agents Association (R BIFE &AM #%&). Prior fo joining
the Group, Mr. Xu worked in a listed group in Hong Kong as a financial

controller.

Ms. Ding Jiying (T #% 1), aged 49, joined the Group in
December 2011 as the infernal control officer. She is responsible for

overseeing the infernal control matters of the Group.

Ms. Ding passed the examinations of the PRC Accountant Examination
[Intermediate level)* (2B KR EETAIZES) and Nanjing University
of Finance and Economics* (ARETEEARE) in 2000 and 2007,
respectively, and awarded with the Bachelor of Management. She is
qualified as a PRC Certified Accountant* (2 EIZEM&5HET) and China
Real Estate Appraisers* (2B 3l 5= 2 {4 ERM).
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SENIOR MANAGEMENT (coNTINUED)

Ms. Ding has about 18 years’ experience in accounting, financial and
internal control aspects. Prior fo joining the Group, she has worked in
certain sizeable enterprises as financial manager and also worked in
the auditing and business consulting division of a PRC accounting firm,
mainly responsible for internal control review engagements.

Mr. Wang Julin (E%#5E4%), aged 72, joined the Group as the
chief engineer in August 2010, and is responsible for the management
of the engineering department of Jiangsu Xingyu. Mr. Wang studied
the profession of ports and waterways at Hohai University {78 X 22
of the PRC (formerly known as East China Technical University of Water
Resources (ZEHRIKFIEERE)) from 1974 to 1978. He was awarded the
Certificate of Senior Engineer in waterways engineering by the Ministry
of Communications (323 &) (now known as the Ministry of Transport
(ZRimiEEHE)) in 1998 and was awarded the Certificate of Registration

of Constructor of First Class by the Ministry of Construction (#£&#6) in
2008.

Mr. Wang has over 30 years of experience in the implementation,
management and administration of waterways engineering. Before
joining the Group, he worked for the engineering department of
Changjiang Wuhan Waterway Engineering Company* (RILE %
MBI A2 ) for about 15 years and has held the positions of officer
and project manager. He has been responsible for sizeable dredging
projects in the PRC. Thereafter, Mr. Wang worked in a subsidiary under
Changjiang Wuhan Waterway Engineering Company* (K/LE M
BT EP) as a manager for about three years. In 1996, Mr. Wang
rejoined Changjiang Wuhan Waterway Engineering Company for
about eight years and has held the positions of deputy chief and chief
of the engineering and business department and deputy chief engineer
[constructor of first class). He has been responsible for the inspection,
negotiation and overseeing of various projects and entering into of
relevant contracts.
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The Board is pleased to present the corporate governance report for
the Review Period. This report describes how the Group has applied its

corporafe governance pracfices fo ifs daily activities.

CORPORATE GOVERNANCE CODE

The Group's corporate governance framework bases on two main

beliefs:

o We are well-committed to maintaining good corporate governance

pracfices and procedures; and

e We recognise the need to adopt practices that improve ourselves

continuously for a quality management.

The Group has applied the principles and adopted all code provisions,
where applicable, of the code provisions as contained in “Corporate
Governance Code and Corporate Governance Report” sef out in
Appendix 14 to the Listing Rules as the Group's own code of corporate
governance [the "CG Code"). The Directors consider that the Company
has complied with all applicable code provisions under the CG Code
during the Reporting Period, save and except taking out the Directors
and Officers liability insurance policy as set out in code provision under
Appendix C1, namely the renewal of the relevant insurance policy for 12
months effective from 1 April 2023 was not successfully taken out and
the insurance policy was thus terminated. And the said inaction as such
was believed fo have been caused by miscommunication and/ or other
inadvertently administrative mistake. Meanwhile, to correct the situation
as regards the insurance renewal, necessary remedial action has been
taken. The Finance department and Company Secretary office have been
instructed by the Directors to coordinate and ensure that such errors will
not occur again in the future. The Directors confirm that, after due enquiry,
the Directors are not aware of any claim or circumstance which may give
rise to a claim under the Directors & Officers’ Liability Insurance and a
new Directors & Officers’ Liability Insurance policy effective from 1 April
2024, has already been taken out.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the Directors. In
response fo specific enquiry made by the Company, each of the Directors
confirmed that he/she had complied with the required standard of
dealings and the code of conduct regarding securities transactions by the

Directors throughout the Review Period.
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CONSTITUTIONAL DOCUMENTS

Cerfain amendments fo the Memorandum and Arficles of Association of
the Company ("M&A”) for (i) bringing the constitutional documents of the
Company in line with the amendments made to the applicable laws of
the Cayman Islands and the Listing Rules; (i) providing flexibility o the
Company in relation to the conduct of general meetings by allowing
general meetings of the Company to be held as electronic meetings or
hybrid meetings (where Shareholders may attend by electronic means in
addition fo as a physical meeting where Shareholders attend in person or
by proxy); and (i) incorporating certain housekeeping amendments were
approved and adopted af the annual general meeting for the year ended
31 December 2022. For details, please refer to (i) the Circular dated @
June 2023, namely “Supplemental Circular to the Circular dated 8 June
2023 - Amendments to Existing M&A and adoption of Amended M&A
and Supplemental Notice of Annual General Meeting” and Consfitutional
Documents dated 30 June 2023, namely "Second Amended and
Restated Memorandum of Association” shown on both the website of

Stock Exchange and the Company.

BOARD OF DIRECTORS

Board Composition

As at the date of this annual report, the Board comprises two executive

Directors and three independent non-executive Directors.

Composition of the Board and its changes during the Review Period and

up fo date of this annual report are as follows:

Executive Directors:
Mr. Wu Xuze
Ms. Zhou Shuhua

Independent non-executive Directors:
Mr. Huan Xuedong

Mr. Chan Ming Sun Jonathan

Mr. liang Zequan

The biogrophiccﬂ details of the incumbent Directors and the re|oiionships
among them are set out in the section headed “Directors’ and Senior

Management's Profile” of this annual report.
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BOARD OF DIRECTORS (CONTINUED)

The Board believes that it has a balanced composition of executive
Directors and independent non-executive Directors and there is an
independent element on the Board, which can effectively exercise
independent judgement. As at 31 December 2023, the Company
has three independent non-executive Directors who provide the Group
with adequate check and balance. Each of them is considered to be
independent and has complied with the provisions set out in rule 3.13
of the Listing Rules. All of them are identified as such in all corporate
communications that disclose the names of the Directors. Their functions
are not only limited to a restricted scope and they have contributed fo the
Group with diversified industry expertise, and advised on the Group's

management and proceedings.

One of the three independent non-executive Directors, namely Mr. Chan
Ming Sun Jonathan, has professional qualifications in accounting or

related financial management expertise.

Responsibilities of the Board and Delegation

The Board is responsible for the approval and monitoring of the Group's
overall strategies and policies, approval of business plans, evaluation of
its per{ormonce, overseeing the management and in charge of corporate
governance function. It is also responsible for promoting the success of the

Group and its businesses by directing and supervising the Group's affairs.

The Board delegates day-to-day operations of the Group to executive
Directors and senior management while reserving certain key matters
for its approval. Board committees for specific functions are also set
up to ensure efficient Board operations. The respective functions and
responsibilities reserved fo the Board and those delegated to Board

committees have been clearly sef out in their respective terms of reference.

Decisions of the Board are communicated to the management through

executive Directors who have attended the Board meefings.

Corporate Governance Functions

The Board is responsible for performing the corporate governance duties
of the Company inc|uding:

[a)  to develop and review the Company’s policies and practices on

corporo'fe governance;
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[b)  to review and monitor the training and continuous professional

development of the Directors and senior management;

(c)  to review and monitor the Company’s policies and practices in

compliance with legal and regulatory requirements;

[d)  to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and the

Directors; and

(e]  to review the Company’s compliance with the CG Code and

disclosure in the corporate governance report.

During the Review Period, the Board reviewed the compliance with the
CG Code and the disclosure in this corporate governance report and the

fraining and confinuous professional development of the Directors.

Chairman and Chief Executive Officer

The roles of the chairman and the chief executive officer are segregated
and are held by Ms. Zhou Shuhua and Mr. Wu Xuze respectively. Ms.
Zhou Shuhua, being the chairlady, is responsible for the management
of the Board and Mr. Wu Xuze, being the chief executive officer of the
Company, is responsible for the day-to-day management of the Group's

businesses.

Appointments, Re-election and Removal of
Directors

Each of the executive Directors is engaged on a Director’s service
contract with the Company. The letters of appointment of independent
non-executive Directors also set out the specific terms and conditions
relative to their respective appointment. All remuneration paid to
executive Directors are covered by respective service contracts, and all
remuneration paid to independent non-executive Directors are covered by
respective lefters of appointment. Defails of the terms of appointment of
the Directfors are disclosed in the section “Director’s Service Contracts” of

the Directors’ Report in this annual report.
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BOARD OF DIRECTORS (CONTINUED)

Pursuant fo the Artficles, any Director appointed by the Board shall hold
office until the next following general meeting of the Company and shall
then be eligible for re-election. Also, pursuant to the Arficles, at each
annual general meeting, one+third of the Directors for the time being (or, if
their number is not three or a multiple of three, then the number nearest to
but not less than one-third) shall retire from office by rotation, provided that
every Director (including the independent non-executive Directors) shall be

subject fo refirement by rotation at least once every three years.

Board Meetings

The Group adopted the practice of holding Board meetings for executive
Directors regularly and holding Board meetings that included both
executive Directors and non-executive Directors at least four times every
year. The Board will also meet on other occasions when a board-level

decision on a particular matter is required.

Generally, at least 14-days’ notice for the Company's regular Board
meefing, and reasonable time for all other meetings, would be given
prior fo such meetings. Agenda for a meeting are sent to all Direcfors
prior to the meeting. The Directors will receive details of agenda items for

decision at least three days before regular Board meefings.

The Directors consider and approve the Company’s matters by way of
written resolutions circulated fo them as and when necessary. If a Director
has a material interest in a matter to be considered by the Board, a
physical meeting will be held to discuss the matter instead of seeking

Directfors’ written consent by way of circulation of written resolution.

In order to ensure that Board procedures, and all applicable rules and
regulations are followed, all Directors are able to access the Company'’s
company secretary for advice from time to time. Moreover, upon
reasonable request, the Directors will be able to seek independent
professional advice in appropriate circumstances at the Company's
expense. All Directors were given an opportunity to include matters in the

agenda of meetings for discussion.
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Board Meetings (Continued)

To ensure a competent Board operation, all Directors gave sufficient fime
and affention fo the affairs of the Group during the Review Period. During
the Review Period, four Board meetings [excluding delegated committees’

meetings) were held and attendance of each Director is set out as follows:
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Number of
meetings held

Number of during term
Name of Director attendance of office
EHRBTEEN
BENg HERE R
Executive Directors HITEF
Mr. Wu Xuze RIBZSFEHE 4 4
Ms. Zhou Shuhua EREL £ 4 4
Independent non-executive Directors BUIHTEE
Mr. Huan Xuedong BREREE 4 4
Mr. Chan Ming Sun Jonathan BREFZESEL 4 4
Mr. liang Zequan REREE 4 4

Minutes of Board meetings and meetings of Board committees are kept
by the company secrefary or other duly authorised person. All minutes are
open for inspection by any Director on reasonable nofice. Such minutes
are recorded in sufficient detail of the matters considered and decisions
reached. Draft and final versions of minutes of Board meefings are sent to

all Directors for their comments and records.
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BOARD OF DIRECTORS (CONTINUED)

Directors’ Training

As part of an ongoing process of directors’ training, the Company
updates Directors on the latest development regarding the Listing Rules
and other applicable regulatory requirements from time to time, to ensure
compliance and enhance their awareness of good corporate governance

practices.
According fo the Directors’ training records provided to the Company,

the training undertaken by all Directors during the Review Period is

summarised as below:

Name of Director
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Reading materials and/or
attending training courses
relevant to the Company’s
business, to their duties and
responsibilities and/or to
corporate governance or
regulation

MER AHEEREEE
RARFER - WENBBER
BER REEERRREZ

EEpE MRRSHEIRE
Executive Directors: HITEE :

Mr. Wu Xuze RIBESTE v
Ms. Zhou Shuhua FEREL L+ v
Independent non-executive Directors: BIIEHTESF :

Mr. Huan Xuedong BEREL v
Mr. Chan Ming Sun Jonathan BRER LR S v
Mr. liang Zequan PRREAE v

Orientation is provided to newly appointed Directors [if any) upon
their appointments. Each of them will receive a director's manual from
the Company which contains a package of orientation materials on
the operations and businesses of the Group, together with information
relating fo the dufies and responsibilities of directors under the Listing Rules

and sfatutory regulations.
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BOARD COMMITTEES

Remuneration Committee

The Company has set up a remuneration committee with specific terms
of reference with appropriate modification when necessary, which state
clearly its authority and duties. To make consistency of the Remuneration
Committee’s terms of reference with such terms of reference of other
Board committees, the Board adopted the current terms of reference of the

Remuneration Committee in January 2019.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Group's policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference fo corporate goals and objectives

resolved by the Board from time to time.

During the Review Period, the Remuneration Committee conducted review
of the remuneration policy and structure of the Directors and senior
management which took into account the prevailing market condition and
the responsibilities and performance of individual members. No change
to the terms was proposed fo the Board by the Remuneration Committee.
Further, the Remuneration Committee made recommendations to the
Board on the remuneration packages for the executive Directors and the

independent non-executive Directors during the Review Period.

Pursuant o code provision B.1.5 of the CG Code, the remuneration of
the members of the senior management by band for the Review Period is

set out below:

In the band of
Ex-l
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BOARD COMMITTEES (cONTINUED)

Remuneration Committee (Continued)

During the Review Period, one committiee meeting was held and the

attendance of each member as to the said meetings is set out as follows:
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHRELT
EEpE HERE EERE
Independent Non-executive Directors: BUIFHTESE :
Mr. Huan Xuedong BERTE 1 1
Mr. Chan Ming Sun Jonathan BREFZESEA 1 1
Mr. liang Zequan* RE RS 1 1
E Mr. liang Zequan acted as the chairman of the Remuneration Committee. E RERFERFHNEBEGLE -

Nomination Committee

The Company has set up a nomination committee with specific terms of
reference with appropriate modification when necessary, which state
clearly its authority and duties. To keep the Nomination Committee’s terms
of reference in line with the Listing Rules amendments relating to director
nomination policy, the Board adopted the current terms of reference of the

Nomination Committee in January 2019

The principal duties of the Nomination Committee include reviewing
the size, structure and composition of the Board, identifying individuals
qualified to become Board members, making recommendations to the
Board on the appointment or re-appointment and succession planning
of Directors, and assessing the independence of the independent

non-executive Directors.
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BOARD COMMITTEES (cONTINUED)

Nomination Committee (Confinued)

The Company recognises and embraces the benefits of diversity of the
Board members. The following measurable obijectives for the purpose of

implementation of the board diversity policy are adopted:

a)  at least 40% of the members of the Board shall be non-executive

directors or independent non-executive directors;

(b)  at least 65% of the members of the Board shall have attained

bachelor's degree or above;

() at least 30% of the members of the Board shall have obtained

accounting or other professional qualifications;

d)  at least 75% of the members of the Board shall have more than

seven years of experience in the indusiry he is specialised in; and

le)  atleast 50% of the members of the Board shall have China-related

work experience.

Under the director nomination policy of the Company, when making
recommendations to the Board relating to the appointment or re-
appointment of proposed Directors, the Nomination Committee shall take

into the following factors:
la)  character and integrity of the proposed Directors;

[b)  qualifications including skills, knowledge, experience, and
professional expertise possessed by the proposed Directors that are

relevant fo the operations of the Group;

[c)  the proposed Directors’ willingness to devote adequate time
to discharge duties as a member of the Board and the Board

committees;

[d)  diversity in all aspects, including but not limited to gender, age,
cultural and educational background, professional qualification,

skills, knowledge and experience;

le]  requirements of the proposed Directors’ independence set out
in rule 3.13 of the listing Rules for nominating an independent

non-executive Director; and

[l any other relevant factors as may be determined by the Nomination

Committee or the Board from time to time.
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BOARD COMMITTEES (cONTINUED)

Nomination Committee (Confinued)

The Nomination Committee has reviewed the size and composition of the
Board and the independence of independent non-executive Directors and
also made recommendations to the Board in relation to the reappointment
of the refiring Directors for the Review Period. The measurable objectives
set out above for the purpose of implementation of the board diversity

policy are achieved.

During the Review Period, one committiee meeting was held and the

attendance of each member as to the said meetings is set out as follows:
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHRELT

EEng R E =N
Executive Director: HITESE -
Ms. Zhou Shuhua* JEDREE 2 1 1
Independent Non-executive Direciors: BUHMTESE -
Mr. Chan Ming Sun Jonathan PREGLE S & 1 1
Mr. Liang Zequan RERSTE 1 1
i Ms. Zhou Shuhua acted as the chairlady of the Nomination Committee. g ARELLIRIREREEGERE -

Audit Committee

The Company has established an audit commitiee with specific writren
terms of reference with appropriate modification when necessary. To
keep the Audit Committee’s terms of reference in line with the Listing Rules
amendments, the Board adopted the current terms of reference of the
Audit Committee in January 2019.
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BOARD COMMITTEES (cONTINUED)

Audit Committee (Continued)

The major role and function of the Audit Committee are to ensure the
maintenance of proper relationship with the Company's auditor, the
establishment of proper review and control arrangements relafing to
internal control and risk management systems, financial reporting and the

compliance to applicable reporting requirements.
p pp p g req

The Audit Committee reviewed the consolidated financial statements
for the six months ended 30 June 2023 and consolidated financial
statements for the Review Period of the Group, including the Group's
adopted accounting principles and practices, the confinuing connected
fransactions of the Company, internal control systems and financial
reporting matters (in conjunction with the external auditor for the annual
results). The Audit Committee also monitored the effectiveness of the
external audit and oversaw the appointment, remuneration and terms
of engagement of the Company’s external auditor, as well as its
independence. The Audit Committee endorsed the accounting freatments
adopted by the Company and, to the best of its ability assured itself that
the disclosures of the financial information in this annual report comply
with the applicable accounting standards and Appendix 16 fo the Listing
Rules.

As at 31 December 2023, the Audit Committee comprised three
independent non-executive Directors and regular Audit Committee
meetings were held pursuant to its ferms of reference. During the Review
Period, three committee meetings were held in the attendance of the
external auditor, and the attendance of each member as to the said

meetings is set out as follows:
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHERET

EEME HERE BENXE

Independent Non-executive Directors: BUIHRTESE

Mr. Huan Xuedong BEREE 3 3

Mr. Chan Ming Sun Jonathan® iR £ 28 5 A # 3

Mr. liang Zequan RERTE 3

‘* Mr. Chan Ming Sun, Jonathan acted as the chairman of the Audit
Committee.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or the management of the Company or their
respective close associates [as defined under the listing Rules) had any
interesfs in a business which competes or may compete with the business
of the Group, or had any other conflict of interest with the Group during
the vear.

The Company has received from each of the Directors an annua

confirmation of his/her undertaking as to non-competition.

NON-COMPETITION UNDERTAKINGS

The controlling Shareholders (namely Mr. Liv and Wangji Limited
["Wangiji")), through a deed of non-competition dated 24 May 2011
los amended by a supplemental deed of non-competition dated 2 April
2015 ("Supplemental Deed")), have given undertakings ("Undertakings”)
to the Company not to directly or indirectly engage in the business which
competes or may compete with the Group, on terms and conditions
as disclosed in the prospectus of the Company dated 8 June 2011
|"Prospectus”]. For defails of the Undertakings, please refer to pages 162
to 165 of the Prospectus. For details of the Supplemental Deed, please
refer to the Company’s announcement dated 2 April 2015.

The status of compliance with the Undertakings by the controlling

Shareholders during the Review Period is as follows:

[1)  the Board received from each of Mr. Liv and Wangji a
confirmation (iJof compliance with the Undertakings for the Review
Period, and (iilthat during the Review Period, neither they nor their
close associates (as defined in the listing Rules)had any interest
in any project or business opportunity (otherwise than through
their interests held through the Group)which relate to the business

activities by the Group;

[2)  none of the Director are aware of any circumstances which
indicate that the controlling Shareholders or their close associates

are in breach of the Undertakings during the Review Period; and

[3)  save for the terms as amended by the Supplemental Deed, the
terms of the Undertakings have remained unchanged since the
Company’s listing on the Stock Exchange in June 201 1.
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FINANCIAL REPORTING AND AUDIT

The Direcfors acknowledged their responsibility for preparing the financial
statements that give a true and fair view in accordance with applicable
statufory requirements and accounting standards and the requirements of

the Listing Rules.

The Group adopted the going concern basis in preparing its financial
statements. Except from the issue discussed under note 2 to the
consolidated financial statements on pages 73 to 232 in relation fo the
loss and the net current liabilities of the Group, the Directors were not
aware of any other material uncertainties relating o events or conditions
which may cast significant doubt upon the Group's ability to continue as

a going concern.

A statement by the external auditor of the Company about ifs reporting
responsibilities is set out in the section headed “Independent Auditor’s

Report” in this annual report.

During the Review Period, remuneration in respect of non-audit
services, namely, the review of the inferim report and the statement of
indebtedness provided by the Company’s external auditor amounted to
about RMB300,000. The remuneration in respect of audit service was
amounted to about RMB1,388,000.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board acknowledges its responsibility for overseeing the Group's
risk management and internal control systems and reviewing their
effectiveness at least annually. The Audit Committee assists the Board in
fulfilling its oversight role in the Group's risk management and internal

controls.

The risk management and internal control systems are to ensure that
the Group's assefs are safeguarded, relevant rules and regulations are
complied with, reliable financial and accounting records are maintained
in accordance with relevant accounting standards and regulatory
reporting requirements, and key risks that may impact on the Group's
performance are appropriately identified and managed. However, the
systems are designed to manage rather than eliminate the risk of failures
fo achieve business objectives and can only provide reasonable and not

absolufe assurance against material misstatement or loss.
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EXELA®RE

INTERNAL CONTROL AND RISK
MANAGEMENT (CONTINUED)

The Group has an internal audit reporting directly fo the Audit Committee.
The role of internal audit is to evaluate and improve the effectiveness of
internal confrol, risk management and business governance processes.
The regular work of the infernal audit covers the major activities of the

Group's operations.

An information disclosure policy is in place to ensure potfential inside
information being captured and confidentiality of such information being

maintained until consistent and timely disclosure is made.

During the Review Period, the Audit Committee not only reviewed the
internal audit’s report but also the certain key risk management and
infernal control issues identified by the external auditor. The Board has
reviewed the effectiveness of the intemnal control and risk management
systems of the Group, covering all material financial, operational and
compliance controls and concluded that the key areas of the Groups'’
internal control and risk management systems are reasonably and

adequately implemented fo their satisfaction, with room of improvement.

COMPANY SECRETARY

During the Reporting Period, Mr. leung Yiu Cho was the secretary of
the Company from 1 January 2023 to 10 August 2023 and Mr. leung
Kim Hung has been appointed to become the secrefary of the Company
with effect from 11August 2023. Mr. leung Kim Hung has informed the
Company that the aggregate training hours covering relevant professional
fraining of Mr. leung Yiu Cho and Mr. leung Kim Hung holding the
company secretary office during the Reporting Period is not less than 15
hours. The Company considers that the requirement under Rule 3.29

Listing Rule has been fulfilled during the Reporting Period.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

General Meetings with Shareholders

The Company communicates with its Shareholders through its annual
report, interim report and statutory and voluntary announcements.
The Direcfors, company secrefary or appropriate members of senior
management, where appropriate, also respond fo inquiries from

Shareholders and investors on a timely basis.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS (coNTINUED)

General Meetings with Shareholders (Continued)

The Company's annual general meeting provides a useful platform for
direct communication between the Board and the Shareholders. Separate
resolutions are proposed on each substantially separate issue at the
general meetings. The annual general meeting for the year ended 31
December 2022 ("2022 AGM") was held on 30 June 2023.

Resolutions put fo vote af the general meetings of the Company are taken
by poll. Procedures regarding the conduct of the poll are explained to
the Shareholders at the commencement of each general meeting. The
poll results are posted on the websites of the Stock Exchange and the

Company respectively on the same day as the poll.

Pursuant to code provision A.6.7 of the CG code, independent non-
executive Directors should atftend general meetings. All Directors
(including independent non-executive Directors) who held office at time
of the 2022 AGM attended such general meeting. Representative of the
Company’s external auditor also attended the 2022 AGM.

Shareholders’ Rights to Convene Extraordinary
General Meeting and Put Forward Proposals at
General Meetings

In accordance with arficle 64 of the Articles, extraordinary general
meetings shall be convened on the requisition of one or more
Shareholder(s) holding, at the date of deposit of the requisition, not less
than onetenth of the paid up capital of the Company having the right
of voting af general meefings. Such requisition shall be made in writing
to the Directors or the Company's company secrefary for the purpose
of requiring an extraordinary general meeting to be called by the
Directors for the transaction of any business specified in such requisition.
Such meeting shall be held within two months after the deposit of such
requisition. If within 21 days of such deposit the Directors fail to proceed
fo convene such meeting, the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Directors shall be reimbursed
to the requisitionist(s) by the Company.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS (coNTINUED)

Shareholders’ Rights to Convene Extraordinary
General Meeting and Put Forward Proposals at
General Meetings (Continued)

There is no provision in the Arficles seffing out procedures for Shareholders
fo put forward a resolution at general meetfings. Shareholders who wish
fo move a resolution may request the Company to convene a general

meeting following the procedures set out in the preceding paragraph.

In accordance with arficle 110 of the Articles, if a Shareholder intends
to propose a person other than a Director for election as a Director at
any general meeting, the Shareholder concerned shall lodge with Hong
Kong head office or Hong Kong share registrar of the Company for the
attention of the Board and the company secretary of the Company (i) a
written notice of his/her intention to propose that person for election as
a Director; and (i) a written nofice by that person of his/her willingness
to be elected as a Director together with the necessary information within
the period commencing no earlier than the day after the dispatch of the
nofice of the general meeting and ending no later than seven clear days

prior to the date of such general meeting.

Investor Relations

The Company endeavours to disclose all material information about the
Group to all interested parties as widely and timely as possible. It has
disclosed all necessary information to the Shareholders in compliance
with the Listing Rules. When announcements are made through the
Stock Exchange, the same information will be made available on the
Company's website. During the year ended 31 December 2023, the
Company has issued announcements which can be viewed on the

Company's website.

Shareholders and investors may at any time send their enquiries
and concerns to the Board in writing to the company secrefary at
the Company’s office in Hong Kong or through the e-mail address:
info@cdep.com.hk. Shareholders may also raise their enquiries in general

meefings.
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The Direcfors are pleased fo present their report and the audited financial
statements of the Company and of the Group for the year ended 31
December 2023.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Defails of the
principal activities of ifs principal subsidiaries are sef out in nofe 40 to the
consolidated financial statements. There were no significant changes in

the nature of the Group's principal activities during the year.

BUSINESS REVIEW

A fair review of the business of the Group during the year and particulars
of important events affecting the Group that have occurred since
the end of the financial year 2023, as well as a discussion on the
Group's future business development are set out in the sections headed
“Chairman’s Statement” and “Management Discussion and Analysis”
of this annual report. For the details of the Group's relationship with ifs
employees, customers and suppliers, please refer fo a standalone “Social,
Environmental and Governance Report” to be published on the website of
the HKEX and the Company's website.

Discussions on the compliance with applicable laws and regulations
which have a significant impact on the Group, the Group's major risks
and risk management and the Group's environmental policies and

performance can be found in the paragraphs below.

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
Group

The Group and its activities are subject to requirements under an array of
laws, including the Tendering and Biding Law of the People’s Republic
of China, the Implementation Rules of Tendering and Biding Law of the
People's Republic of China, the Contract Law of the People’s Republic of
China and the Production Safety law of the People’s Republic of Ching,
as well as other applicable regulations, guidelines, policies and terms
issued or promulgated pursuant to or in respect of these formal laws. In
addition, the Listing Rules are also applicable to the Group. The Group
is committed fo ensuring compliance with such requirements by taking
various measures using specific resources at all levels, including infernal
monitoring and approval procedures, fraining and supervision over
different segments. The Group always attaches paramount importance to
compliance with the requirements under applicable laws and regulations,
despite the fact that such measures involve a lot of infernal resources and

incur additional operating costs.
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BUSINESS REVIEW (cCONTINUED)

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
GI’OUp (Continued)

Tendering and Biding Law of the People’s Republic of
China

According to the Tendering and Biding Law of the People’s Republic of
China and the Implementation Rules of Tendering and Biding Law of the
People’s Republic of China, when bidding for a new project, the Group
must, in accordance with the laws and regulations, have the capacity,
qualifications and conditions fo undertake the project and respond in
details to substantive requirements and conditions under the bidding
document, and must not, among others, collude with others to make a
tender offer, undermine fair competition by squeezing out other bidders,
bribe fenderee or any member of the bid evaluation committee, make a
bid at a price lower than costs, and participate in the bidding in the event
that the tenderee is interested in the Group and thus may compromise
bidding faimess. In the case of any violation of relevant regulations by the
Group as a bidder, its bid shall be invalid and it may be punished by the

tenderee or relevant authorities.

Contract Law of the People’s Republic of China

The Contract law of the People’s Republic of China (“Contract Law”)
clearly stipulates, among others, qualifications of the contract parties,
contract forms, principal terms, cancellation conditions, contract validity,
constituent elements of invalid and cancelable contracts, fulfillment of
obligations, conditions for contract alteration and transfer, termination
of rights and obligations under a contract and liability for breach of

confract.
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BUSINESS REVIEW (cONTINUED)

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
GI’OUp (Continued)

Contract Law of the People’s Republic of China
(Continued)

For construction contracts, the Contract Law sefs out specific requirements,
including: contracts for major national construction projects shall
be entered into in accordance with state-stipulated procedures and
stateapproved documents such as investment plans and feasibility study
reports; with the consent of the confractee, the contractor can sublet part
of its contracted works to a third party, provided that construction of
the main structure of the construction project must be completed by the
contractor who is forbidden to sublet its works to an unqualified entity.
After the complefion of the construction project, the contractee shall fimely
conduct acceptance inspection of the project pursuant fo construction
acceptance rules and quality inspection standards issued by the stafe. If
the project passes the acceptance inspection, the contractee shall accept
it and make the agreed payment. In the case of the Group's failure 1o fulfill
its contractual obligations (either non-fulfillment or non-agreed fulfillment)
as the performing party and/or constructor, it must assume the liability
for breach of contract, including continuing to fulfill the contract, taking
remedial measures or compensating for any resulting losses. In the case of
the construction project quality falling below the agreed level due to the
constructor’s fault, the contractee has the right to require the constructor o
repair, revamp or rebuild it within a reasonable period, without any extra
charge, and to bear the liability for breach of contract for the resulting

delayed delivery (if any).

Production Safety Law of the People’s Republic of
China

According to the Production Safety Law of the People’s Republic of Ching,
for the production and operating unit held responsible, a major accident
may incur a fine of up to RMB20 million in addition to typical liabilities
including the required legal compensation. To ensure compliance with
the Production Safety Llaw of the People’s Republic of China, the Group
avoids production safety incidents by providing training courses from time
fo fime on production safety and emergency rescue drills to staff engaged
in project design, construction, equipment repair and maintenance, safety

supervision, efc. fo ensure production safety.

Compliance with Laws and Regulations
During the year ended 31 December 2023 and up to the date of this
report, the Group has complied with relevant laws and regulations that

have a significant impact on the Group.
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BUSINESS REVIEW (cCONTINUED)

Maijor Risks and Risk Management

The Board is well aware of ifs responsibility to maintain the effectiveness
of the Group's internal confrol and risk management systems. Such
systems are designed to manage risks of failed business objectives and
provide reasonable guarantee against material misrepresentation or

losses.

Business Risks

The Group's business risk factors include changes in the overall market
conditions, downward pressure on China’s economy and the number
and progress of domestic projects in the entire indusfry, which may affect
the construction environment, setflement prices and capital tumnover rates
of its construction projects. The Board is responsible for overall business
management and review of major business decisions involving disclosure

of significant risks from time to time.

Financial Risks

The Group has adopted a series of financial risk management policies
to manage its liquidity risk, credit term allocation risk, financing structure
risk, interest rate risk and exchange rate risk. The Board also periodically
reviews the Group's management accounts, capital structure and key

operational data.

Compliance Risks

The Board takes effective measures to ensure compliance of the Company
with the laws, regulations and rules. The Company has engaged
professional consultants and advisors to keep the Company updated
on the latest changes in the regulatory environment, including legal,
financial, environmental and operational development. The Company
also imposes strict policies to prohibit any unauthorised use or publication

of confidential information or insider information.

Operational Risks
The Company has adopted effective measures fo manage ifs operational
risks such as low equipment ufilisation efficiency, high consumption of

consumables and frequent production failures.

The Board has reviewed the effectiveness of the Group's infernal control
and risk management systems covering its business, financial, operational

and compliance risks, and is of the view that such systems are effective.
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BUSINESS REVIEW (cONTINUED)

Environmental Policies and Performance

We commit ourselves to environmental protection in all aspects of
operations. Over the years, the Group has been doing its utmost to
project the environment. The management of the Group has implemented
various measures and regulations to make sure that we honor our
responsibilities for the environment. We regularly hold special internal
meetings with professional teams fo review environmental issues at the
construction sites and office areas and exchange ideas on environmental
improvement. The management of the Group will continue its efforts in
securing ongoing high environmental standards in major areas and key

links.

For the details of the Group's sustainability, environmental policies and
performance, please refer to a standalone “Social, Environmental and
Governance Report” fo be published on the website of the HKEX and the

Company’s website.

RESULTS AND DIVIDENDS

The Group's profit for the year ended 31 December 2023 and the
financial position of the Company and of the Group at that date are set

out in the accompanying financial statements.

The Directors do not recommend the payment of a final dividend for the
year ended 31 December 2023.

DIVIDEND POLICY

The Company’s dividend policy sets out the guidelines for the Board to
defermine whether dividends are to be declared and paid and the level
of dividends to be paid to the Shareholders. The Board has the discrefion
to declare and distribute dividends to the Shareholders, subject to the
Atticles and all applicable laws and regulations and having regard to the

following factors:
(@)  the actual and expected financial performance of the Group;
[b)  retained eamings and distributable reserves of the Group;

[c)  the current and future operations, liquidity position and capital

requirements of the Group;
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DIVIDEND POLICY (cONTINUED)

[d)  any restrictions on payment of dividends that may be imposed by
the financiers and other third parties of the Group;

le]  economic condition and other internal or external factors that may
that have an impact on the business or financial performance and

position of the Group; and
[l any other factors that the Board deems appropriate.

The Board will review this policy as appropriate from time to time.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are sef out in note 17 to the consolidated financial

statements.

SHARE CAPITAL

Defails of movements in the Company’s share capital during the year are

sef out in note 32 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Arficles or the
laws of the Cayman Islands, being the jurisdiction in which the Company
was incorporated, which would oblige the Company fo offer new Shares

on a pro rafa basis to existing Shareholders.

EQUITY-LINKED AGREEMENTS

Save as disclosed in the sections headed “Share Option Scheme”, as at
the end of and during the year ended 31 December 2023, the Company
did not enter into (i) any agreement that will or may result in the Company
issuing Shares; or [ii) any agreement requiring the Company to enter into

any agreement specified in [i).

As for the Share Option Scheme, please refer to the section headed

"Share Option Scheme”.
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PERMITTED INDEMNITY PROVISION

The Company has taken out and maintained directors’ and officers’
liability insurance throughout the year, which provides appropriate cover

for the Directors and officers of Group.

TAX RELIEF

For the year ended 31 December 2023, Shareholders were not entitled
to any tax relief by virtue of their holding of the Shares.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

For the year ended 31 December 2023, neither the Company nor any
of its subsidiaries purchased, redeemed or sold any listed securities of the

Company.

RESERVES

Defails of movements in the reserves of the Company and of the Group
during the year are set out in the statement of financial position of the
Company on page 76 of this annual report and in the consolidated

statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2023, the Company has no reserve available for
distribution as calculated in accordance with the Companies Law (2018
Revision) of the Cayman Islands. Under the laws of the Cayman Islands,
the share premium account is distributable fo the Shareholders provided
that immediately following the date on which the dividend is proposed
to be distributed, the Company will be in a position fo pay off its debts
as and when they fall due in the ordinary course of business. The share
premium account may also be distributed in the form of fully paid bonus

shares.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, revenue to the Group's five largest customers
accounted for about 45.3% (2022: 46.2%) of the Group's total revenue
for the year and the revenue from the largest customer included therein
accounted for about 21.2% [2022: 20.3%) of the Group's total revenue.

The Group's five largest customers comprise PRC sfate-owned companies
and private enterprises and overseas enterprises which have business
relationships with the Group for a period ranging from two to nine years.
Services provided to them by the Group include CRD Business, and EPD
and Water Management Business. Their contracts with the Group were
projectbased, which provided for either monthly progress payments with
reference fo the value of work completed each month or annual payments
with a fixed percentage for each year throughout the contract period.
Such credit terms were in line with those granted to other customers of
the Group. No longterm agreements had been entered info between the
Group's five largest customers and the Group.

During the year ended 31 December 2023, the Board resolved to make
a expected credit loss allowance of approximately RMB1 11,300,000
for trade receivables (2022: RMB162.5 million). The allowance for
expected credit loss was based on the assessment in recoverability and
the judgement by the management after considering the estimated future
cash flows discounted at the present value of the original effective interest
rate. For details please refer to note 10 to the financial statement in this
annual report.

Since the Group's major customers accounted for a significant portion
of the Group's total revenue for the year, if in the future the Group loses
one of its major cusfomers or if any of the Group’s major cusfomers
significantly reduces its volume of business with the Group while the
Group is unable fo get new projects from other existing and/or potential
customers, revenues and profitability of the Group would be heavily
reduced. Nonetheless, the Group believes that it has developed close
relationships with its major customers that they cannot easily replace the
Group with other suppliers. The Group has also enfered into contracts
with and will continue to seek business from other customers.

In the year under review, supplies from the Group's five largest suppliers
accounted for about 17.04% (2022: 32.5%) of the Group's fotal
operafing cost for the year and supplies from the largest supplier included
therein accounted for about 4.17% (2022: 12.9%) of the Group's tofal
operating cost.

None of the Directors or any of their close associates or any Shareholders
[which, 1o the best knowledge of the Directors, own more than 5% of
the Company's issued share capital] had any beneficial inferest in the
Group's five largest customers and/or five largest suppliers for the year
ended 31 December 2023.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save for those disclosed in the paragraphs headed “Share Option
Scheme” and "Directors’ and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares” in this Directors’ report in
this annual report, at no time during the year were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any of the Directors or their respectfive spouses or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party fo any arangement to enable

the Directors to acquire such rights in any other body corporate.

DIRECTORS

The Directors who held office during the year and up to the date of this

report were:

Executive Directors:

Mr. Wu Xuze
Ms. Zhou Shuhua

Independent Non-executive Directors:

Mr. Huan Xuedong
Mr. Chan Ming Sun Jonathan
Mr. liang Zequan

In accordance with arficle 105(A) of the Articles, Mr. Chan Ming Sun,
Jonathan and Mr. Liang Zequan will refire by rofation and, being eligible,
will offer themselves for re-election at the forthcoming annual general

meeting.

INDEPENDENCE CONFIRMATIONS FROM
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-executive
Directors a confirmation of his independence pursuant to rule 3.13 of the
Listing Rules. The Company considers all of its independent non-executive

Directors to be independent.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a Director's service
contract and each of the independent non-executive Directors signed a
letter of appointment with the Compony commencing from their respective
date of appointment. All of them are subject fo refirement by rotation and

re-election in accordance with the Articles.

Ms. Zhou Shuhua being executive Director, has entered into service
contracts with the Company for a term of three years commencing from 1

June 2023.

Mr. Wu Xuze, being executive Director, has entered into a service
contract with the Company for a term of one year commencing from 5
January 2024.

Each of Mr. Huan Xuedong, Mr. Chan Ming Sun Jonathan and Mr. Liang
Zequan, being independent non-executive Directors, has entered info an
appointment letter with the Company for a ferm of one year commencing
from 25 April 2024, 30 November 2023 and 23 September 2023

respectively.

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment of

compensation, other than sfatutory compensation.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to Shareholders’ approval at general
meetings. Other emoluments are determined by the Board with reference
fo Directors’ duties, responsibiliies and performance and the results of the

Group.

DIRECTORS’ INTERESTS IN CONTRACTS

During the year ended 31 December 2023, save for those disclosed
in the financial statements, no Director or any entity connected with
the Directors had a material interest, either directly or indirectly, in any
fransaction, arrangement or contract of significance fo the business of
the Group to which the Company or any of ifs subsidiaries was a party

during the year.
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MANAGEMENT CONTRACTS

Save for the Contractual Arrangements between subsidiaries of the
Group, no confracts concerning the management and administration
of the whole or any substantial part of the business of the Group were

entered info or existed during the year.

CONTINUING CONNECTED TRANSACTIONS

According to relevant PRC laws, foreign investors are prohibited from
owning more than a 50% equity interest in any enterprise which owns
vessels for conducting dredging business. Otherwise the Maritime Safety
Administration of the PRC will not register the ownership of a vessel fo
an enterprise. Our Group has decided that Xiangyu PRC owns 50%
of inferest in the relevant vessels, being the maximum percentage that
a foreign investor may own under PRC laws fo register the ownership
of the relevant vessels for certain commercial reasons. In addition, our
Group intends fo participate in some dredging projects which forbid
any involvement of foreign-invested companies under PRC laws. Even
in certain dredging projects which foreign-invested companies are
technically allowed to engage under PRC laws, the foreign-invested
companies find it difficult, in common practice, to secure dredging
business opportunities. Based on the above reasons, the PRC Operational
Entity has not become equity-owned by our Company, but will be

controlled by our Company through the Contractual Arrangements.

The Group carried out the following continuing connected transactions
[other than continuing connected transactions that are exempted under
rule T4A of the Listing Rules| during the year ended 31 December 2023:

On 19 April 2011, the following entities entered into the Contractual
Arrangements pursuant to which all economic benefits and risks arising

from the business of Jiangsu Xingyu are fransferred to Xiangyu PRC:

[} Xiangyu PRC, a wholly foreign-owned enterprise and a wholly-
owned subsidiary of the Company,

li)  Jiangsu Xingyu, a limited liability company established in the PRC
and deemed to be a wholly-owned subsidiary of the Company
under the Confractual Arrangements, and mainly engages in the
capital and reclamation dredging and the environmental profection
dredging segments and is the largest subsidiary of the Group in
terms of operating assets owned and construction scale, and

[iii)  equity interests holders of Jiangsu Xingyu, namely Mr. Liu and Ms.
Zhou (confrolling shareholders of the Company and executive

Directors respectively].
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

Jiangsu Jicolong, a limited liability company established in the PRC,
mainly engages in the provision of marine hoisting, installation and
other engineering services. It is the provider of the Group's other marine
business. Jiangsu Xingyu owns a 51% equity inferest in it and is its

confrolling shareholder.

Further defails of the Contractual Arrangements are described in note 40

to the financial statements of this annual report.

The Stock Exchange has granted a waiver pursuant to rule 14A.105 of
the Listing Rules to the Company for all ransactions under the Contractual
Arrangements from sfrict compliance with the applicable announcement
and independent Shareholders’ approval requirements under Chapter
14A of the Listing Rules.

The amount of revenue and assefs subject to the Contractual
Arrangements accounted for 94.0% and 88.6% of the Group's total
revenue and assets respectively for the year ended 31 December 2023
[2022: 97.7% and 85.3%).

The followings are the major risks relating to the Contractual

Arrangements:

e The Group conducts its business operation in the PRC through the
PRC Operational Entity by way of the Contractual Arrangements,
but certain of the terms of the Contractual Arrangements may not be
enforceable under PRC lows. Therefore, in the event of breach of
any agreements constituting the Confractual Arrangements by Mr.
Liu, Ms. Zhou and/or the PRC Operational Entity, and if the Group
is unable fo enforce the Contractual Arrangements, the Group may
not be able to exert effective control over the PRC Operational
Entity, and the Group's ability to conduct ifts business may be

negatively affected.

o If the PRC government finds that the Contractual Arrangements or
the ownership structures or business operations of the Company
or the PRC Operational Enfity do not comply with any of the PRC
laws and regulations, the Group's business, financial condition or
results of operations could be materially and adversely affected,
as revenue in relation to the Contractual Arrangements accounted
for 94.0% of the Group's total revenue for the year ended 31
December 2023.
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

e The Contractual Arrangements related to critical aspects of the
Group's operations with the PRC Operational Entity and its
shareholders which may not be as effective as direct ownership in
providing operational control. In the event that the Group is unable
to enforce these Contractual Arrangements, the Group may be
unable to exert effective control over the PRC Operational Entity,
and the Group's ability to conduct its business may be materially

and adversely affected.

e Shareholders of the PRC Operational Entity, Mr. Liv and Ms.
Zhou, may potentially have a conflict of interest with the Group,
and they may breach their contracts with the Group. Such
disputes and proceedings may significantly disrupt the Group's
business operations, adversely affect its ability to control the PRC

Operational Entity and/or otherwise result in negative publicity.

The Group has adopted the following measures to ensure the sound
and effective operation of the Group following the implementation of the

Contractual Arrangements:

e as part of the internal control measures, major issues arising from
implementation of the Contractual Arrangements had been and will

be reviewed by the Board on a regular basis;

L) matters relating to compliance and regulatory enquiries from
governmental authorities had been and will be discussed at such

regular meetings or extraordinary meetings of the Board;

e the relevant business units and operation divisions of the Group
reported regularly to the senior management of the Company on
the compliance and performance conditions under the Contractual

Arrcmgemems and other related matters;

o legal advisors and/or other professionals had been and will
continue to be retained fo assist the Group to deal with specific

issues arising from the Contractual Arrangements; and

e the independent non-executive Directors had and will continue to
conduct annual reviews on the Confractual Arrangements to ensure
that it is fair and reasonable and in the best interests of the Group

and its Shareholders as a whole.

The Directors confirm that during the Review Period, the Company has
complied with the disclosure requirements in accordance with Chapter
14A of the Listing Rules (save for the exemptions granted under the above-

mentioned waiver).
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The independent non-executive Directors have confirmed that the

abovementioned continuing connected transactions were entered into:

(i)
(i)

(i)

in the ordinary and usual course of the Group's business;

in accordance with the terms of the respective agreements
goveming such fransactions on terms that were fair and reasonable
and in the interests of the Shareholders of the Company as a
whole; and

either on normal commercial terms or on ferms no less favorable
to the Group than those available to or from independent third

parties.

Besides, the independent non-executive Directors have conducted an

annual review on the Contractual Arrangements and have confirmed that:

fi)

(i)

(iii)

the fransactions carried out during the year ended 31 December
2023 have been entered into in accordance with the relevant
provisions of the Contractual Arrangements and have been
operated so that all revenue generated by Jiangsu Xingyu has been
refained by Xiangyu PRC;

no dividends or other distributions have been made by Jiangsu
Xingyu fo ifs equity inferest holders; and

any new confracts or renewed contracts have been entered info on
the same terms as the existing Contractual Arrangements and are
fair and reasonable so far as the Group is concemed and in the

interests of the Shareholders as a whole.

In accordance with rule 14A.56 of the listing Rules, the Board

engaged the auditor of the Company to perform procedures on the

above continuing connected transactions in accordance with Hong

Kong Standard on Assurance Engagements 3000 (Revised) “Assurance

Engagements Other Than Audits or Reviews of Historical Financial

Information” and with reference to Practice Note 740 “Auditor’s Letter on

Continuing Connected Transactions under the Hong Kong Listing Rules”

issued by the Hong Kong Institute of Certified Public Accountants.
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The auditor of the Company has confirmed that nothing has come fo the

auditor’s aftention that causes them to believe that:

a.  the disclosed continuing connected transactions have not been
approved by the Board;

b.  the said transactions were not entered info in accordance with the
relevant agreements governing such transactions; and

c.  dividends or other distributions have been made by Jiangsu Xingyu

to the holders of its equity interests.

RELATED PARTY TRANSACTIONS

Details of the related party transactions are set out in note 36 to
the consolidated financial statements. None of these related party
fransactions consfitutes a discloseable connected transaction as defined
under the Listing Rules, except for those described in the paragraph
headed “Continuing Connected Transactions” above, in respect of which
the disclosure requirements in accordance with Chapter 14A of the Listing

Rules have been complied with.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme for the purpose of
providing incentives and rewards fo eligible participants who contribute
to the success of the Group's operations. Under the Share Option
Scheme, the Directors may at their discrefion grant options to (i) any
Direcfor and employees of the Company, any of its subsidiaries or any
entity in which the Group holds an equity interest; or (i) any suppliers,
customers, consultants who provided services to the Group, shareholders
of the subsidiaries of the Group and joint venture partners to subscribe for
the Shares.
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SHARE OPTION SCHEME (CONTINUED)

The maximum number of shares in respect of which options may be
granted under the Share Option Scheme shall not exceed 30% of the
issued share capital of the Company at any point in time. The total
number of shares in respect of which options may be granted under the
Share Option Scheme must not in aggregate exceed 10% of the shares
in issue af the time dealings in the shares first commence on the Stock
Exchange. This limit was last refreshed by the Shareholders in the annual
general meeting of the Company held on 24 June 2022 so that the
maximum number of Shares which may be issued upon the exercise of all
opfions o be granted under the Share Option Scheme shall not exceed
150,388,150 Shares, being 10% of the Shares in issue as at the date

of passing the relevant resolution on 24 June 2022.

The maximum number of shares in respect of which options may be
granted fo any individual in any 12-month period shall not exceed 1%
of the shares in issue on the last date of such 12-month period unless
approval of the shareholders of the Company has been obtained in

accordance with the Listing Rules.

Options may be exercised during such period (including the minimum
period, if any, for which an option must be held before it can be
exercised) as may be determined by the Directors and commences
after a cerfain vesting period and ends in any event not later than 10
years from the date of grant of the relevant share options, subject to the
provisions for early termination thereof. The offer of a grant of options
must be taken up within 21 days of the date of offer, upon payment
of HK$1 as consideration by the grantee. The exercise price is equal
to the highest of (i) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of the offer
of grant; (ii] the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer of grant; and (i) nominal
value of the shares. The Directors consider the Share Option Scheme,
with its broadened basis of participation, will enable the Group fo reward
the employees, the Directors and other selected participants for their
confributions to the Group. The Share Option Scheme will remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031.
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SHARE OPTION SCHEME (CONTINUED)

The 2011 Share Option Scheme expired on 24 May 2021. In order
to enable the Company fo continue to grant share options to eligible
participants as incentive or rewards for their contribution to the success
of the Group, the 2021 Share Option Scheme was adopted on 17 June
2021 with terms mostly similar to the terms those of the 2011 Share
Option Scheme. The 2021 Share Option Scheme shall remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031. The maximum number of Shares which may be issued upon
the exercise of all options fo be granted under the 2021 Share Option
Scheme shall not exceed 150,388,150 Shares, being 10% of the total
number of Shares in issue as at the date passing the relevant resolution on

24 June 2022.

Since the adoption of 2022 Share Option Scheme, no share options had
been granted up and until 31 December 2023.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2023, the Directors and the Company’s chief
executive, and their respective associates had the following interests in
the shares in the Company and its associated corporations (within the
meaning of Part XV of the SFO)] which were required to be nofified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO |including inferests and short positions which they are
token or deemed to have been taken under such provisions of the SFO)
or pursuant to the Model Code, or were required to be entered in the

register kept by the Company pursuant to section 352 of the SFO:
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (coNTINUED)

BEERTETHRAERRO RIEE
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Interests in the Shares RIRG I #E &
Long position
"E
Approximate
Number of percentage of
Name of Director Capacity Note Shares shareholding
AR RERY
EEpE 514 Kzt LER™E BMYBEDL
Ms. Zhou Shuhua Inferest in spouse I 701,819,500 46.67%
JERE L+ [iskiEre Fe
Note: Biat -

1. Ms. Zhou is the spouse of Mr. Liu who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed fo be interested in
all interests of Mr. Liu in the Company including long position and short
position. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangiji”),
a company incorporated in the British Virgin Islands with limited liability,
which is the direct owner of the 175,800,000 Shares. Further, Mr. Liu is the
beneficial owner of 526,019,500 Shares.

1. BAREARIAEE(RRAR—BZEMR)NER - RIEFE
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AER(BEFERAR)TPHARER - IEEREESR
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (cONTINUED)

Interests in associated corporations
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BEERTETHRAERRO RIEE
RPN ERZRAE @)

RAEBEZE RN ER

Long position

wE

Approximate
Name of percentage of
associated total number of
Name of Director corporation Capacity Note Share capital shareholding
IR R
ESpR EBEE A 8 Kzt BRA MABD
Ms. Zhou Shuhua Wangji Inferest in spouse ! 200 ordinary shares 100%

ERELZ AL iRkt e 2008 ¥ i A%
Jiangsu Xingyu Interest in spouse ! Register capital of RMB39,315,800 100%

TLER LT iRkt e FMERARKEZ9,315,8007T

Note: Bzt

Ms. Zhou is the spouse of Mr. Liu who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed to be inferested in
all interests of Mr. Liu in the associated corporations including long position
and short position. Mr. Liu is the sole beneficial owner of Wangji. And,
Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu
Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and
1.53% respectively in the registered capital in Jiangsu Xingyu. The 1.53%
interest in the registered capital of Jiangsu Xingyu were held on trust by
Ms. Zhou for Mr. Liu pursuant to a shareholding confirmation dated 12 July
2010.

Saved as disclosed above, none of the Directors and chief executive of

the Company or any of their associates had any interests or short positions

in the Shares, underlying Shares or debentures of the Company or any

associated corporation as at 31 December 2023 (within the meaning
of Part XV of the SFO), which had been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the

SFO (including inferests and short positions which the Directors or chief

executive of the Company were deemed or taken to have under such

provisions of the SFO) or as recorded in the register required to be kept

by the Company under Section 352 of the SFO, or as otherwise notified

to the Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (coNTINUED)

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 31 December 2023, to the best of the knowledge and belief of the
Directors, other than those set out in the section headed “Directors’ and
Chief Executive's Interests and Short Positions in Shares and Underlying
Shares” in this annual report, persons had inferests or short positions in
the Shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or as recorded in the register required to be kept under
section 336 of the SFO were as follows:

TEARRIERER AR

BEERTETHRAERRO RIEE
RPN EZRAE @)

RRAQXTARGD R AEERKR DS
R%XRE

RZEBZ=F+-_A=+—HB HREZMFHLRE
B BRAFRIZFSREZTHAERKRSG REBEKH
KM ROR A | — B FTatE SN - AR B D S B R
MREARBEEZES LAEGROIEXVEE2RIDEER
AARPEENEERNAR  IREFHFRBERDE
IBELAARBEFEZECMAZERZI AR 2
AT -

Long positions in Shares B FE
Approximate
Number of percentage of
Name of Shareholder Capacity Note Shares shareholding
RN
REREHE 4 HiiE RAZEE BOLE
Liv Kaijin Beneficial owner and interest of ] 526,019,500 34.98%
controlled corporation
2B BEmEA AR EHEEER
Wangji Beneficial owner ] 175,800,000 11.69%
1SS EREEA
Yuan Xiangbing Beneficial Owner 25,958,500 6.38%
REX BEmEAA
Note: Hiet -

1. Mr. Liu is the beneficial owner of 526,019,500 shares and is the sole
beneficial owner of Wangji which is the direct owner of 175,800,000
shares.

1. Bl ER526,019 500 BN EBERER ARFEEK
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BEEBA -



DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (cONTINUED)

Interests in associated corporations

Name of associated
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RAEBEZE RN ER

Long position

BA

Approximate
percentage of
total number of

Name of Shareholder corporation Capacity Notes Share capital shareholding
hIRERAE
RREE HELE AR L) izt LS BABSE
Mr. Liu Kaijin Wangji neficial owner 200 ordinary shares 100%
21|59 3 2 A FE E A A 20008 EE
Jiangsu Xingyu Beneficial owner ] Register capital of
RMB39,315,800 100%
THET EnEAA HMERARE
39,315,8007t
Note: Hiaz

1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu
Xingyu. Mr. Liv and Ms. Zhou are registered holders of 98.47% and 1.53%
in the registered capital in Jiangsu Xingyu respectively. The 1.53% interest in
the registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for
Mr. Liu pursuant o a shareholding confirmation dated 12 July 2010.

AUDIT COMMITTEE, REMUNERATION
COMMITTEE AND NOMINATION COMMITTEE

Details of the Audit Committee, Remuneration Committee and Nomination
Committee are sef out in section headed “Corporate Governance Report”

of this annual report.
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SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, the Company has maintained the
prescribed public float under the Listing Rules based on the information
that is publicly available to the Company and within the knowledge of the

Directors of the Company.

EVENT AFTER END OF REPORTING PERIOD

For details, please refer to the section headed “Management Discussion

and Analysis” in this annual report.

AUDITOR

The consolidated financial statements for the Reporting Period have been
audited by Yongtuo Fuson CPA Limited, who will refire and a resolution
for their reappointment as auditor of the Company will be submitted at the

forthcoming annual general meeting.

On behalf of the Board

Zhou Shuhua
Chairlady

Hong Kong, 28 March 2024
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To The Members of
China Dredging Environment Protection Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Dredging Environment Protection Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) sef out on pages
72 to 236, which comprise the consolidated statement of financial
position as at 31 December 2023, and the consolidated statement of
profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, and nofes fo the consolidated financial statements, including

material accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2023, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs"] issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the "Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 2 to the consolidated financial statements,
during the year ended 31 December 2023, the Group incurred a net
loss affributable to the shareholders of the Company of approximately
RMB230,665,000 and, as of that date, the Group had net current
liabilities of approximately RMB452,948,000. These matters, along with
other matters set forth in Note 2 to the consolidated financial statements,
indicate the existence of a material uncertainty which may cast significant
doubt on the Group's ability fo continue as a going concem. The directors
of the Company (the "Directors”), having considered the measures and
plans being taken by the Group, are of the opinion that the Group would
be able to continue as a going concern basis. Our conclusion is not

modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professioncﬂ iudgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the confext of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matter described
in the Material Uncertainty Related to Going Concern section, we have
defermined the matters described below to be the key audit matters to be

communicated in our report.
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How our audit addressed the key audit matter

RITBETNAEEARENEE

Assessment of loss allowance for expected credit losses (“ECL”) on trade receivables and contract assets

BREFRENEERMGEERE([RAGEERE])HERRETG

As at 31 December 2023, the Group had frade receivables and contract
assets, net of allowance for credit losses amounted to approximately
RMB226,292,000 and RMB4,494,000 as disclosed in Notes 23 and 22
to the consolidated financial statements, respectively.
RZB_=F+-A=+—0B EEEHBRERRRENEE (K
EEEEBERE) QAR 226,292,000t kAR 4,494,0007T (5 5l
BENREMBHRRMFT23K%22) -

The Group's trade receivables and contract assefs mainly arise from dredging,
water management, marine and related businesses.
EEENEURERRAGNEEIERAHL  KBER  BFERIEHE
E

The Group has applied a lifetime expected credit loss model in determining
the ECL to be recognised in respect of the trade receivables and contract
assefs during and as at the end of the reporting period. When determining
the amount of ECL to be recognised as at the end of the reporting period,
the management considered the risk of a default occurring on the trade
receivables and contract assets as at the end of the reporting period, taking
into account both quantitative and qualitative information that is reasonable
and supportable, including hisforical experience (including credit history and
current credit worthiness of the customers) and forward-looking information
(including current market conditions) that is available without undue cost or
effort.

EXECEA2PEREEFERN  BETREDERRSHARAE
WEEFRREHNEERANAREEEE - BEREHRSEANTE
EEBRECER EREEZRIBSHRELRERALANEEELRE
AHERE  TEREEREZIUETEREEEL  BREEFSBEEKE
BN ESZELUER(BREEFPFEERHELNMEETHEML)
AL ER (BEEAMTSMRR)

Our audit procedures in relation fo the evaluation of the
assessment of loss allowance for ECL on frade receivables
and confract assefs included, amongst others, the following:
RITNBFEARURERRENEERHREEBEDN
BREEBEET NG EFBREATSE

o Obtaining an understanding of the management's
process for credit risk assessment and impairment
assessment of allowance for ECL on frade receivables
and contract assets;

. MEHERERREHELRERRANEERME
EEREEETEERRT G RBERERIE
HY B R

e Tesfing on a sample basis, the accuracy of aging of
frade receivables balances based on invoice date
and due date as af the end of the reporting period to
the underlying invoices;

e HRNBREHMARHEBEZRERAHRIHAME
B W BR SR A R BR e AR R

®  Assessing the reasonableness of the Group's ECL
models, including the model inputs, model design,
model performance for significant portfolios;

o i EEEEHEEFERANSEN B
REEZKEHAMEABA - BARGT  BERX
e
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Key audit matters

BMEESEE

How our audit addressed the key audit matter

RITBETNAEEARENEE

Assessment of loss allowance for expected credit losses (“ECL”) on trade receivables and contract assets

BREFRENEERNEEERE ([RAGEERE])HEBRETE

We identified the assessment of loss allowance for ECL on trade receivables
and contract assets as a key audit matter due to their significance to the
consolidated financial statements as a whole and the estimation of ECL of
these trade receivables and contract assets involved exercise of significant
judgement by management and high degree of estimation uncertainty.
FITHRERERRGNEERREEFEENEERBIGE RERS
AEE DHRESGEVBERRERBZEZN  MAFRBRRK
EHEEEREEBEMT P REEEBTEERAE A KRE XM
FHAFEE M

Challenging whether historical experience is
representative of current circumstances and of the
recent losses incurred in the portfolios and assessing
the reasonableness of forward-looking adjustments,
including the economic variables and assumptions
used in each of the economic scenarios and their
probability weightings. Where changes had been
made in model parameters and assumptions,
evaluating the reasonableness of such changes; and
BRELMERESRREAMAIARKRER
SEAHIMER U HAEEARNSIE
- BREZEBEBRAANKEETEREZRR
BREATREMILE - ERAZHURBREME
B ATHEZEZHNEENL X

Assessing the disclosures to the consolidated
financial statement relating to the Group's exposure
to credit risks.

AhERE EXEEFESEERRZESMBR
RILEFIE -
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BMEESNEE

B REENRE @)

How our audit addressed the key audit matter

RITBETNAEEARENEE

Impairment of property, plant and equipment and right-of-use

W¥ BERREUARCEHAEEZERE

As at 31 December 2023, the Group had property, plant and equipment
and right-of-use assets, net of impairment amounted to approximately
RMB922,160,000 and RMB44,685,000 as disclosed in Notes 17 and 18
to the consolidated financial statements, respectively.
RZBZ=F+"A=+—RHB BEXENDE BERRIKBAR
EREEEHIREE) DO/ ARKB22,160,0007T k AR
44,685,0007T (9 R R & B S SRR FE 17 &% 1 84%ER) -

The management of the Company has performed impairment assessment on
the Group's property, plant and equipment and right-of-use assets that are
mainly related to the Group’s capital and reclamation dredging business,
environmental protection dredging and water management businesses. VWhen
indicator of possible impairment has been identified, recoverable amount is
determined based on the higher of fair value less cost of disposal or value-in-
use calculation of each cash-generated unit, in which the property, plant and
equipment and right-of-use assets were allocated tfo.

ERRERECDY BESEEIEZERHARNEBHRAER RRAXK
FMOKBEBREBHEENYE - BERRBEUAREHAEEEETHERN
- BEEFPNEERENTR - AIRESEDREBELAFEERLEK
AEEWE BERRBAREREEEESKNRCEEFELER
BEAEZESEET °

assefs

Our audit procedures in relation to management's
impairment assessment of property, plant and equipment
and right-of- use assets included, amongst others, the
following:

RTEBEYME BERREAREAEEENEERE
BEFENEAIEFEENATSER

e Reviewing the management judgements and
estimates in determining the indicator of possible
impairment and its impairment festing on the Group's
property, plant and equipment and right-of-use
assefs;

e RIEBETEERETRERY BE£EDE K
FEREHAREREEEETRENAMAZ
IR E T R kA

e Assessing the reasonableness of the selected
methodologies and the calculation for the impairment
assessment performed by the external independent
valuer fo estimate the recoverable amounts of the
property, plant and equipment and rightof-use assets
that was adopted and approved by the management
of the Company;

o iMh EQREEEMRBRIEMRNAGEEY
¥ HBERREBEAREAEEEN AW DR
P MV A A RSN B (A E R ETT 2R
EfHstEzaEN

e  Evaluating the external independent valuer’s
competence, capabilities and objectivity;

o FIRINEBIMMEMZER - BN RFEIL



70 China Dredging Environment Protection Holdings Limited FEFRRRIERAR A

Independent Auditor’s Report (Continued)

B EEHRE @

Key audit matters How our audit addressed the key audit matter

BMEESEE RTENMAEEBRENSE

Impairment of property, plant and equipment and right-of-use assets

W BERREUARCEHAEZERE

We have identified the impairment assessment of property, plant and e Assessing the reasonableness of the key assumptions
equipment and right-of-use assets as a key audit matter due to their significant and inputs data, including the discount rate, useful
to the consolidated financial statements as a whole and the involvement of a life and utilisation rafe by comparing the current year
significant degree of judgment and estimates made by the management of the actual performance and prior year projections by
Group when performing impairment assessment. reference to the market and industry information efc.;
RITEBWE  BELRRBUALEREEENRET LR SHERE and

FERE THRNHEUGRSUBRRERBCEEZN - BRETRETE o BBR2RTSRTEEHSHEMNFEERR
RAESBEIEEEHEARAE RIGET BRENFEZBEAETLR  FEETERRK

R ABIENAEE(BREFTEE - AEAFH
RERE) &

o Assessing the disclosures to the consolidated
financial statements relating to the impairment
assessment of the Group’s property, plant and
equipment and rightofuse assets.

e FEEAEM BEEEVME BEARBURER
HEERENENREM BRI ZIWERE -



OTHER INFORMATION

The Directors are responsible for the other information. The other
information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s

report thereon.

QOur opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears fo be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required fo report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the Directors determine is necessary fo enable the preparation of
consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or fo cease operations, or have no realistic

alternative but to do so.

The Directors are also responsible for overseeing the Group's financial
reporting process. The Audit Committee assists the Directors in

discharging their responsibility in this regard.

Annual Report 2023 ZEC=FFR 71

Independent Auditor’s Report (Continued)

B REENRE @)

HitEH

E=RAUHEMENAE -  HBENBEFRAMEAD
R ETEREAMBRERATHREFNZEK

A R & o
ATHEEMBRENBEEL TREEMER - &A1T
A ZEEMERNBERTALANREER °

RATTHEGMBRERNET  ATHEEHANAE
ER  FEIBRT  TREMENEGAMBEHRE
EATEEABEFAMATNBERREFEENEE
FEUFEERBERBML - ERATEATHINE
MATRAREMEHNFEERERRL - A1THFER
EREE NI L BEMEREARS

=
g

EERERAMBERE

i
i X

=S
ZZ

LN
ﬁm%

A\

>~

EFRERBEHBAESHMASRHNTERBERS
EARBERARGHINBRERECRUEEEN A THER
BHMBRE  YHEER/RESAVBERRNER

TR 1E e A M B S 82 5 7 4 B A B A 3B B
REEHEE -
EREEANBEARS EEaBTH B£EZE

REMREN  YEERBATREESELLEHRN
FEH O UREAFELLERSTER BIFEFEE

B BEREBFRJEFELELE  IFNEELERNHNER

TE-

%%WEE EE SSENMBREERE - BRZ
SHHEERITHIENES -



72

China Dredging Environment Protection Holdings Limited

Independent Auditor’s Report (Continued)

B EEHRE @

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are fo obfain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely fo you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always defect a
material misstatement when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepficism throughout the audit. We

also:

identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, infentional
omissions, misrepresentations, or the override of internal confrol.

obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's infernal control.

evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Direcfors.

conclude on the appropriateness of the Directors’ use of the going
concem basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Group's ability
fo continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report fo the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group fo cease to continue as
a going concern.
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e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
Under|ymg transactions and events in a manner that achieves fair

presentation.

e obfain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit

opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
ﬁndings, inc|uding any sigmﬁcom deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and fo communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
defermine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. VWe describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public inferest

benefits of such communication.

The engagement partner on the audit resuHing in the indepemdem

auditor’s report is Liao Yik Lam.

Yongtuo Fuson CPA Limited
Certified Public Accountants

Liao Yik Lam
Practising Certificate Number: PO6630

Hong Kong,
28 March 2024
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Other Comprehensive Income

neRERkREtEERER

FOR THE YEAR ENDED 31 DECEMBER 2023 #HE—_ZE—_=F+_A=+—HILtFE

2023 2022
—E_= S
Notes RMB’000 RMB'O00
k23 ARET T AREFIT
Revenue Wz 7 375,161 385,472
Operating cost BB A (329,408) (305,634)
Gross profit E H 45,753 79,838
Other income Huplg A 8 5,301 7,859
Other gains and losses, nef H iU as & E518 558 Q 2,495 (3,634)
Marketing and promotion expenses MSHEREREERY (164) (5171)
Administrative expenses THFEX (46,354) (41,837
Allowance for expected credit losses, net of reversal  FBEAE B B8 - KA 10 (117,793) (164,652)
Impairment losses on property, plant and equipment and ¥ ~ = M &% 5 LA & (F A
rightof-use assets BEEMERRE 13 (40,161) (?,700)
Changes in fair values of investment properties KEMEAFEE 19 (18,235) (142,6006)
Share of results of an associate JEMG— B & R RIEE 332 (2771)
Finance costs B & Bk A 11 (24,975) (26,209)
Loss before tax AT E 1B (193,801) (301,723)
Income tax expenses Frisfim 12 (18,092) (13,412)
Loss and tofal comprehensive expenses for the year FREEBREEM X B 13 (211,893) (315,135)
Profit (loss) for the year affributable fo: THIATEEERNRZM(EE) -
— Owners of the Company —ARFEAA (230,665) (340,411)
— Non-controlling inferests — JEIE RS ME R 18,772 25,276
(211,893) (315,135)
Total comprehensive (expenses) income for the year THATEEZE(FY)
attributable fo: Wasaa%s -
— Owners of the Company S YNEIEZ =N (230,665) (340,411)
— Non-controlling inferests — JEfERR R RS 18,772 25,276
(211,893) (315,135)
Loss per share attributable to owners of the Company AR & #E A A FE(L B E B 15
— Basic and diluted (RMB cents) —EARBEARESD) (15.34) (22.64)
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e MR R

AT 31 DECEMBER 2023 R=—ZE—_=F+=-HA=+—H

2023 2022
—E_-= —ZF-—
Notes RMB’000 RMB'O00
B aF ARE T AREF T
Non-current assets RBEE
Property, plant and equipment W - BE k&R 17 922,160 1,050,948
Rightof-use assets EREERE 18 44,685 46,144
Investment properties "EE 19 278,431 296,666
Goodwill S 201 201
Interest in an associate R—EEE AR 20 3,838 1,746
Equity instruments at fair value through other BATESF AR EEKZE Y
comprehensive income BRI A 21 6,000 3,000
Contract assets BHEE 22 1,942 39
1,257,257 1,398,744
Current assets REEE
Trade and other receivables and prepayments JE U BE 20 Ky 4 fE L 2k 08
AR B A A 23 341,278 445,314
Contract assets EHEE 22 2,998 Q.527
Bank balances and cash RITEB MRS 24 32,508 35,067
376,784 489,908
Current liabilities REEE
Trade and other payables JRE A1 R R I B Ath JE A< FRIE 25 415,742 387,441
Contract liabilities AHaE 26 6,618 10,847
Amounts due to directors of the Company AN WNGIE =<5 - ¢ 27 87,944 88,613
Amounts due to non-controlling shareholders of FEA —REIMT B 2 7 I AR
a subsidiary R 3R A 28 3,192 3,389
Tax payable e R B 65,051 64,349
Bank borrowings BITEE 29 196,200 209,100
Other borrowings HuEE 30 54,138 50,399
lease liabilities HEBE 18 847 1,105
829,732 815,243
Net current liabilities REBEEFEE (452,948) (325,335)
Total assets less current liabilities HEERARBAR 804,309 1,073,409
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Consolidated Statement of

Financial Position (Continued)

fRe B AR &R @

AT 31 DECEMBER 2023 M —_ZTE—_=F+_A=+—H

2023 2022
——— e —

—_———— —_—<——

Notes RMB’000 RMB'000
it AR¥T T ARETT

Capital and reserves BEXRH#E
Share capital % A 32 255,247 255,247
Reserves B 193,763 424,428
Equity atiributable to owners of the Company RRARER ARGER 449,010 679,675
Non-controlling inferests FEIERR RE = 168,917 158,089
Total equity R 617,927 837,764

Non-current liabilities FREBEE

Amounts due to non-controlling shareholders FEAS —REIMT B 2 B I AR

of a subsidiary R 3R 1A 28 56,177 59,887
Other borrowings Hipg e 30 118,234 161,552
Deferred tax liabilities REFIEAE 31 11,620 13,636
Llease liabilities HEAaE 18 351 570
186,382 235,645
804,309 1,073,409

The consolidated financial statements on pages 79 to 232 were BRE/OFE22EMGEMBHREREN T _MNF=
approved and authorised for issue by the board of Directors on 28 March AR+ N\BEZESSHERKETE WA TIAL

2024 and are signed on its behalf by: REREZE:
Zhou Shuhua Wu Xuze
AR R B
Director Director

EFE EF
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Consolidated Statement of

Changes in Equity
MEEREHR

FOR THE YEAR ENDED 31 DECEMBER 2023 #HZE T —_=F+_-_A=+—HILtFE

Attributable to owners of the Company

KLTRBAEE
PRC Property Non-
Share Share  statutory Other  revaluation  Accumulated controlling
capital ~ premium reserve reserve reserve losses Sublotal interests Total
Gl NEER b2
it RireE HERE B ffe 2ithR it & it
RMBI000 RMBI000 RMB000 RMBI000 RMB000 RMBI000 RMB000 RMB000 RMB000
AEBTR  ARETR  ARMTT  ARMTR  ARBTR ARETR  ARE¥TR ARETR ARER
Note [ [Note
below) below)
(FXWly) (T3
A 31 December 2021 ond 1 jomuory 2022~ M=F=-%F=f=+-A
i S 255,047 929013 19658 204554 2033 (390419 1020086 140603 1160689
Loss ond ol comprehensiee sxpenses ERERRR AR £E
forthe year e S e - e (340411) (340,411) 8,276 (315,139
Diidend poid fo noncontoling neests SHPHERERORS - - - - - - - 7790) 7790)
At 31 December 2022 ond oruory 2023 RZFZZ6+2A=1-A
R=%z=£-5-A 283247 929013 19,638 204,554 2033 (730,830) 679675 158,089 837,764
Loss ond ol comprehensie expenses ERERRZERREE
forthe year - - - - - (230,669) (230,669 18,772 (211,899
Dividend poid o noncortrling ineress TRFHERES RS - - - - - - - (7944 (7.944)
At 31 December 2023 RZBCZE+2A=1-H 233,247 929,013 19,638 204 554 2033 [961,499) 449,010 168,917 017927
Notes: Bt -

(i)

(if)

According 1o the Articles of Association of subsidiaries established in the
People’s Republic of China (the “PRC”), a portion of the profit affer taxation
of the Company's PRC subsidiaries is required fo be transferred to a PRC
statutory reserve before distribution of a dividend to their equity owners.
The transfer can cease when the balance of the reserve reaches 50% of the
registered capital of the respective subsidiaries. The statutory reserve can
be applied either to sef off accumulated losses or fo increase capital of the
respective subsidiaries in accordance with the relevant rules in the PRC.

The other reserve of the Group was mainly the difference between
the nominal amount of the share capital issued by the Company in
exchange for the nominal amount of the share capital and share premium
of its subsidiaries and the paid-in capital of RMB39,316,000 of the
PRC Operational Entity (as defined in Note 40) pursuant to the group
reorganisation in 201 1.

(i)

(ii)

BRETPEARANE(THEDKZOME LB ER
BRAA - ARBNHEMBRARAGIDBRBRE ST
ERAREHEBEADKRE ZABREFREEHE - &
FEEEREZAEMNERRZEMAEARNSO%E A &2 L8
B ZAERBURETEBRAAUAREHERIER
SHEREM B A RIEME A -

AREBEMEMFHELTERARNR R BIEZ R AEE T %
THRAEEREN - —FEESEMmMAELNENE
REBMEELTREEEER(EERMZ40) TS
BEARANRME39,316,000tME K ZHE o
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TEARRIERER AR

Consolidated Statement of

Cash Flows

mERERER

FOR THE YEAR ENDED 31 DECEMBER 2023 HZE T —_=F+_-_A=+—HILtFE

2023 2022
—E-=HF —E-—
RMB’000 RMB'000
ARBT R ARETT
OPERATING ACTIVITIES REER
Loss before tax MR350 A B 18 (193,801) (301,723
Adjustments for: BTN BIEARE
Depreciation of property, plant and equipment ME - BEREETE 89,307 Q0,631
Depreciation of rightof-use assets FREEENE 2,257 2,798
Allowance for expected credit losses, TAEMEEBEEE - MirED
net of reversal 117,793 164,652
Impairment losses on property, plant and ME - BB RE A R ERE
equipment and right-of-use assets BERMEERE 40,161 9,700
Loss (gain) on disposal of property, plant and HEME  BE
equipment, nef NFRwEE ()8 1 (16)
Gain (loss) upon setoff of trade receivables and 8 FE UL BRE X A K FE S BE R %
frade and other payables Hfth FE AT IR W 5 (B 18) (2,202) 620
Unrealised exchange gain NEIRE N W e - (194)
Changes in fair values of investment properties "EMEQNTFER 18,235 142,606
Share of results of an associate X kNI E (332) 271
Finance costs & KA 24,975 26,209
Interest income FEHA (638) (105)
Operating cash flows before movements in LEECEYNEERENE
working capifal 95,756 135,449
Decrease (increase) in trade and other receivables [ U B 3% K2 E 4t & U 3R I8 JA &
and prepayments FART IR R A (3 ) 22,914 (21,559]
Decrease (increase) in contract assets EHBERDOGEMN) 4,450 (543)
[Decrease] increase in frade and other payables JE AT AR R % L A SR 3E Ot > ) 38 (10,752) 30,613
Decrease in confract liabilities aEHAaBERD (4,229) (24,127)
Cash generated from operations EEMBENES 108,139 119,837
PRC income tax paid Bt B AT S A (19,406) (15,557)
NET CASH FROM OPERATING ACTIVITIES K& ZEFEBESFHE 88,733 104,280
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment BEWME  WERRE (731) (2,848
Proceeds from disposals of property, HEME - BERREBREHR
plant and equipment 50 131
Interest received B S 638 105
NET CASH USED IN INVESTING ACTIVITIES & E8FR AR FHE (43) (2,612)
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Consolidated Statement of
Cash Flows (Continued)
mEREREXT®@

FOR THE YEAR ENDED 31 DECEMBER 2023 HE T -_=F+-_A=+—HIFE

2023 2022
—E-=F —ZE—-=
RMB’000 RMB'000
AR®T T ARETT
FINANCING ACTIVITIES mEEE
New bank borrowings raised %ﬁi‘ RITEE 166,300 195,450
New other borrowings raised BHMEE 19,760 2,760
Advances from directors of the Company X ERAVNCIE-E: SO 2,476 144,209
Advances from non-controlling shareholders kB — b 8 A Ry FEEE AR
of a subsidiary IR A ST IR 1,050 -
Repayment of lease liabilities ERTEEAR (1,330) (1,271)
Repayment of bank borrowings BERTEE (179,200) (262,650)
Repayment of other borrowings HREMER (69,318) (48,188
Repayment fo direcfors of the Company mARQ TE% g8 (3,145) (89,803
Repayment fo non-controlling shareholders m) — &1 B /88 1 B A SR AR
of a subsidiary P& 3R 18 B SR 1A (2,600) -
Inferest paid 2 FLE (17,298) (31,393)
Dividend payment fo non-controlling shareholders 1) — [ B /B8 1» &) B9 FE R A
of a subsidiary PSRN & (7,944) (7,790
NET CASH USED IN METBHMARSESE
FINANCING ACTIVITIES (91,249) (98,676)
NET (DECREASE) INCREASE IN CASH RERBELEYORLD) B INFE
AND CASH EQUIVALENTS (2,559) 2,092
CASH AND CASH EQUIVALENTS FONRERAELEEY
AT THE BEGINNING OF THE YEAR 35,067 32,075
CASH AND CASH EQUIVALENTS FANEESRELZEY
AT THE END OF THE YEAR, BRITHEBRES
represented by bank balances and cash 32,508 35,067
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China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements

’Qlﬂ'tl_A

FOR THE YEAR ENDED 31 DECEMBER 2023 HZ—Z

B R MR R M RE

GENERAL INFORMATION

China Dredging Environment Protection Holdings Limited (the
"Company”] was incorporated as an exempted company with
limited liability in the Cayman Islands and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The directors of the Company (the
“Directors”) consider that the Company's immediate and ultimate
holding company is Wangiji Limited, a limited liability company
incorporated in the British Virgin Islands, which is ultimately and
wholly owned by Mr. Liu Kaijin (“Mr. Liv") and Ms. Zhou Shuhua
("Ms. Zhou",

spouse of Mr. Liu. Ms. Zhou is the Executive Director and chairlady

together Mr. Liu, the "Controlling Shareholders”),

of the board of Directors of the Company [the “Board”). The
addresses of the registered office and principal place of business
of the Company are disclosed in the Corporate Information sectfion

fo the annual report.

The Company acts as an investment holding company and
the particulars of its subsidiaries are set out in Note 40 fo the

consolidated financial statements.

The consolidated financial statements are presented in Renminbi

("RMB”), which is also the functional currency of the Company.

The English names of all the companies established in the PRC
presented in these consolidated financial statements represent the
best efforts made by the Directors for the translation of the Chinese
names of these companies fo English names as they do not have

official English names.

TEARRIERER AR

1.

=+ ZA=+—HIEFE

—REHR

FEBEZRRIERERAR(TARAA ) RHSE
SEMKIAEREERAR E%@F%%ﬁ
ERXRGMBRAB([BHRANDERLET - XA
BEX([EFDRE AR TWE&&KW?W”
RAIABHEEERAR  —MREBELZEESFMAK
YHBARAR  HRZAFMELSE(TREE]D) RS
%EMM@EW?KtUHKi&v@E%%E
mEAsZERBRR]GEREEEER - AXtLA
ﬁmé%%ﬂx AEEE([EEg)ER - AR
AZAMRAZERFTEZEEMBEHEEREROA
AEREER o

ARARAE—HEREERAR  EMBARRMNFE
B ER A IS IRE M 5E40 -

HREMBHRRONARE(TAREDZS - AF
REIZNEEEH -
BHREAPBRRTAERDBEK LR R E

EAREXEH  BARRXEHAEEBRMEE
BRERS AR P XABEMEN -
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Notes to the Consolidated

Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL STATEMENTS

Going concern assessment

The Directors have, at the time of approving the consolidated
financial statements, a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concemn
basis of accounting in preparing the consolidated financial

statements.

During the year ended 31 December 2023, the Group incurred
a net loss attributable to the shareholders of the Company of
approximately RMB230,665,000 (2022: RMB340,411,000)
and, as of that date, the Group had net current liabilities of
approximately RMB452,948,000 (2022: RMB325,335,000.

The conditions described above indicate the existence of a
material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern and hence, its
ability to realise its assets and discharge its liabilities in the normal

course of business.

In preparing the consolidated financial statements, the Directors
have given careful consideration to the future liquidity of the Group.
The Directors have reviewed the Group's cash flow projections
prepared by management. The cash flow projections cover a
period of not less than twelve months from 31 December 2023.
They are of the opinion that, faking info account the following plans
and measures, the Group would have sufficient working capital to
finance its operations and fo meet its financial obligations as and
when they fall due within the next twelve months from 31 December
2023. Nevertheless, the consolidated financial statements
were prepared based on the assumption that the Group can be
operated as a going concern, dfter taking into consideration of the

following:

REMBHERRNIINEE

FEKEMNMN

EFAEMEFAMBEHRRE  AEREHNAEES
}T:Eéff&—fﬁ?ﬁimb%*u BT AER -

REERESEEMBRERE - BERAKE
ﬁ%%‘ﬁ%ﬁ 2

RBEE-_E-_=F+-A=+—BILFE -
AEEBELEERARPABRERGFEROAR
B 030,665000 L (ZE - —F : ARK
340,411,0007t) r MBZEER  AEEE R
BEFENHAREAS2,048000T(Z T = 4 :
AR#325,335,0007L) °

LRlERBRAEBFEEARTHABREE « M
REAREAEEFELLENRIURERAR
EBBERTERAEEREEABZENBREN
RER e

RAEGAMBERRE  EFCEEREELAEEZ
AERESNE - EFXCEHEEERHENANKER
TRERA ReREBAREBE T _=F
+*H:+*Et$¢ﬁ+:ﬂﬂm%%°&$
CREBUTEHEIRER  AEBEKERR
%%@é%i%ﬁ%@&@ﬂﬁ%%:%:zi
TZA=T—HEFRR+ZEA RSB T %
BiE - A REETHEERE  SRaMBHRR
TIEAEBAUFBEELNREMBE
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Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

2. BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

(1)

(2)

(3)

(4)

The Company obtained a letter of undertaking (the “Letter
of Undertaking”) from Mr. Liu that: [i) Mr. Liu agreed not
to request the Group to repay the amount due to him
of approximately RMB82,074,000, included in the
amounts due to directors of the Company until the Group
has sufficient funds to meet all the liabilities and financial
obligations as and when they fall due in the coming twelve
months from 31 December 2023; and [ii) Mr. Liu also
agreed to provide sufficient funds to the Group so that the
Group will be able to meet all the liabilities and financial
obligations as and when they fall due in the coming twelve
months from 31 December 2023;

The Directors consider that the banks and lenders will
agree to renew the bank borrowings of approximately
RMB 196,200,000 and other borrowings of approximately
RMB54,138,000, respectively which will be matured within
the next twelve months from 31 December 2023;

The Group is continuously in seeking for additional sources
of financing and borrowings to finance the settlement of
its existing financial obligations and future operating and

capifal expenditures; and

The Group continues to generate cash inflows from its
operating activities by implementing measures o tighten cost
confrols over various operating expenses in order to improve
its cash flows position and to generate greater positive cash

inflows from its business and operations in the future.

TEARRIERER AR

2. REMBERN2ZINEE @)

BELKEFT M@

(1)

(2)

(3)

(4)

RAEERREE 2 EFHEK([AER])
EHRERT(BEERE  BEEASEH
ERARECHEMNAMIBBR-_Z=_=F+=
B=+—B#itRR+-_EARIHzE
ERBTEBPRZMBEMEET AL
TEERAEEEERNHEFEHARE
82,074,0007T * BEFKET AERAEAA R
EERE: RINBEETRAEBAREE
REXZES  BREASEENENTE
BR-_E_=F+_A=1+—BstkR*EK
T-EARIBHzEGERETEBERAZ
FTEVBKET:

EERB RITRERABIIREES
RITEEHN AR 196,200,0007T & H
EEHARBES4,138,0007T - MzEREE
BRZBEZ=F+ A=+ —HEFTARREK
T EAARE

AEBEEHESHLBIBMEREERRE
B NEBEBRBUBEEAR/RE
REREARAXHE Rk

AEBEEERBUEHERLERMEM
R ARSI EE  EEREEKLLEETHH
BeERA - EtMHXFLARASRENRR
FEMBEXBREEELENTIRERA
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

In light of the above measures and plans implemented to date,
the Directors are of the view that the Group has sufficient cash
resources to satisfy its working capital and other financial
obligations for a period of at least the next twelve months from 31
December 2023 after having taken info account of the Group's
projected cash flows, current financial resources and capital
expenditure requirements with respect to the production facilities
and development of its business. Accordingly, the Directors are
of the view that it is appropriate to prepare these consolidated

financial statements on a going concern basis.

Notwithsfonding the above, sigmficom uncertainties exist as to
whether the management of the Company will be able to achieve
its measures and plans as described above. Whether the Group
will be able to confinue as a going concern would depend upon
the Group's ability to generate adequate financing and operating
cash flows in the near future and obtain the continuous financial

support from its confrolling shareholder.

Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made fo restate the values
of assefs to their estimated recoverable amounts, to provide further
liabilities that might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effects of these potential adjustments have not

been reflected in the consolidated financial statements.

2.

HBEMBBRERNEIEE 4@)

BEKETME @

REesmERe Rt EEKERE
AEEZERRERE REZHMBEERIEE
EBILEERBRERABCEARIERERR
B AEEBRERRNRSER  UWHER-F
“ZHE+TZ A=t REMRITZEAREZ
LEETREMPBBEL - Bt - EFRBRUF
BREAEGURSHEAVMBBRRERRE -

BEEXF - ARBEEERESER LR
NABDIFEERTHEEN - REBRGHEL
ERBRARARBETANBRELTERE R
KERSMEMLS  ARREERKRRFED
Bk -

HARBEZEEFELE  NAFLRHBKE
EBEENEZAEBAAKDESE - BEMKKA
REHRcE—PREELEE ABFERDEE
FIERBBEDNER OB RRDEERRDE
B REBERBEIFEIRRRNEE M BR
%o
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e B A& R 3R MR )

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

3. APPLICATION OF AMENDMENTS TO 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) for the first time, which are
mandatorily effective for the annual period beginning on 1 January

2023 for the preparation of the consolidated financial statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and
February 2022
Amendments to HKFRS 17)

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020

Amendments o HKAS 1 and  Disclosure of Accounting Policies

HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments fo HKAS 12 Deferred Tax related to Assefs
and Liabilities arising from a

Single Transaction

Except as described below, the application of the new and
amendments to HKFRSs in the current year has had no material
impact on the Group's financial positions and performance for the
current and prior years and/or on the disclosures set out in these

consolidated financial statements.

REAFERBERNEEITER
Bris & &R

REAFE  AEEBERERATIR T -=F—
A—BAgz&Rin s FEBMEHERNEEE
MRS ([BERAMAE ) BEM KBTS
B BmEER  URREEMBEHK

Eps el REBEL
F179% (B1E
TECEBETAR
—E-_F-Rz
BB E LR
F17% (BE]A) )
BEASFERE 1% BEIEAREK
({&3T4) IEREBAREBRE
Eogk (B -F4E)
2 HEREE]
EBGHEUNEIRR SHEEZER
BB E 4R
BERMEE 2R
CCHEN)
BB EERFE 8 AR ZER
CCHEN)
ARG ERE 25 BB -—RGEACEER
CCHEN) BEMEEELERIE

BT XAaES  RAFERAHIREERTE
AU EHREENL BHAEERAFEBEF
B BRRERRER,RZEEAUBREM
HORBEENEREATE -
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Impacts on application of Amendments to HKAS 8
Definition of Accounting Estimates

The Group has applied the amendments for the first time in the
current year. The amendments define accounting estimates as
"monetary amounts in financial statements that are subject to
measurement uncerfainty”. An accounting policy may require items
in financial statements to be measured in a way that involves
measurement uncertainty. In such a case, an entity develops
an accounting estimate to achieve the objective set out by the
accounting policy. The amendments to HKAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors clarify the
distinction between changes in accounting estimates, and changes

in accounting policies and the correction of errors.

The application of the amendments in the current year had no

material impact on the consolidated financial statements.

Impacts on application of Amendments to HKAS

1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies

The Group has applied the amendments for the first time in
the current year. HKAS 1 Presentation of Financial Statements
is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy information”.
Accounting policy information is material if, when considered
together with other information included in an entity’s financial
stafements, it can reasonably be expected to influence decisions
that the primary users of general purpose financial statements make

on the basis of those financial statements.

The amendments also clarify that accounting policy information
may be material because of the nature of the related transactions,
other events or conditions, even if the amounts are immaterial.
However, not all accounting policy information relating to material
fransactions, other events or conditions is ifself material. If an entity
chooses to disclose immaterial accounting policy information,
such information must not obscure material accounting policy

information.

3.

REAFEERFHERPWRETE R
B 7 2R 5 2 Al (m)

ERAEEGTEAUESR(EITRN)E
AT RERZEE
AEBREFEERBARSETE - REET
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Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

3.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONTINUED)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Impacts on application of Amendments to HKAS

1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies (Continued)

HKFRS Practice Statement 2 Making Materiality Judgements (the
"Practice Statement”) is also amended fo illustrate how an entity
applies the "fourstep materiality process” to accounting policy
disclosures and to judge whether information about an accounting
policy is material to its financial statements. Guidance and

examples are added fo the Practice Statement.

The application of the amendments has had no material impact on
the Group's financial positions and performance but has affected
the disclosure of the Group's accounting policies set out in note 4

to the consolidated financial statements.

Change in accounting policy as a result of
application of the HKICPA guidance on the
accounting implications of the abolition of the
Mandatory Provident Fund (“MPF”) - Long Service
Payment (“LSP”) offsetting mechanism in Hong
Kong

The Group has several subsidiaries operating in Hong Kong which
are obliged to pay LSP to employees under cerfain circumstances.
Meanwhile, the Group makes mandatory MPF contributions to
the trustee who administers the assets held in a trust solely for the
refirement benefits of each individual employee. Offsetting of LSP
against an employee's accrued retirement benefits derived from
employers’ MPF confributions was allowed under the Employment
Ordinance (Cap.57). In June 2022, the Government of the HKSAR
gazetted the Employment and Refirement Schemes Legislation
(Offsetting Arrangement) [Amendment] Ordinance 2022 (the
"Amendment Ordinance”) which abolishes the use of the accrued
benefits derived from employers’ mandatory MPF contributions to
offset severance payment and LSP (the “"Abolition”). The Abolition
will officially take effect on 1 May 2025 (the “Transition Date”). In
addition, under the Amendment Ordinance, the last month’s salary
immediately preceding the Transition Date (instead of the date of
termination of employment] is used to calculate the portion of LSP in

respect of the employment period before the Transition Date.

TEARRIERER AR
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

3. APPLICATION OF AMENDMENTS TO

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Change in accounting policy as a result of
application of the HKICPA guidance on the
accounting implications of the abolition of the
Mandatory Provident Fund (“MPF”) - Long Service
Payment (“LSP”) offsetting mechanism in Hong
Kong (Continued)

In July 2023, the HKICPA published "Accounting implications of
the abolition of the MPF-LSP offsetting mechanism in Hong Kong”
which provides guidance for the accounting for the offsetting
mechanism and the impact arising from abolition of the MPF-LSP
offsetting mechanism in Hong Kong. In light of this, the Group has
implemented the guidance published by the HKICPA in connection
with the LSP obligation retrospectively so as to provide more
reliable and more relevant information about the effects of the

offsetting mechanism and the Abolition.

The Group considered the accrued benefits arising from employer
MPF contributions that have been vested with the employee and
which could be used to offset the employee’s LSP benefits as a
deemed confribution by the employee towards the LSP. Historically,
the Group has been applying the practical expedient in paragraph
93(b) of HKAS 19 Employee Benefits to account for the deemed
employee contributions as a reduction of the service cost in the

period in which the related service is rendered.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

3.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONTINUED)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Change in accounting policy as a result of
application of the HKICPA guidance on the
accounting implications of the abolition of the
Mandatory Provident Fund (“MPF”) - Long Service
Payment (“LSP”) offsetting mechanism in Hong
Kong (Continued)

Based on the HKICPA's guidance, as a result of the Abolition,
these contributions are no longer considered “linked solely to the
employee's service in that period” since the mandatory employer
MPF contributions affer the Transition Dafe can still be used to
offset the pre-fransition LSP obligation. Therefore, it would not
be appropriate fo view the confributions as “independent of
the number of years of service” and the practical expedient in
paragraph 93(b) of HKAS 19 Employee Benefits is no longer
applicable. Instead, these deemed contributions should be
affributed to periods of service in the same manner as the gross LSP
benefit applying paragraph 93(a) of HKAS 19 Employee Benefits.
Accordingly, the Group has recognised a cumulative catch-up
adjustment in profit or loss for the service cost, interest expense and
remeasurement effect from changes in actuarial assumptions for the
year ended 31 December 2022, with corresponding adjusiment to
the LSP obligation. The cumulative catch-up adjusiment is calculated
as the difference at the enactment date (16 June 2022) between
the carrying amount of the LSP liability calculated under paragraph
Q3(b) of HKAS 19 Employee Benetfits before the Abolition and the
carrying amount of the LSP liability calculated under paragraph
93(a) of HKAS 19 Employee Benefits affer the Abolition.

The Directors of the Compony consider that the chonges in the
Group's accounting policy in the current year had no material

impact on the consolidated financial statements.
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

3. APPLICATION OF AMENDMENTS TO

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Amendments to IHKFRSs in issue but not yet
effective

The Group has not early adopted the following amendments to
HKFRSs that have been issued but are not yet effective:
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture!
Amendments fo HKFRS 16 lease Liability in a Sale and
Leaseback?
Amendments to HKAS 1 Non-current Liabilities with
Covenants?
Amendments to HKAS 7

and HKFRS 7

Supplier Finance Arrangements?

Amendments to HKAS 21 Lack of Exchangeability®

! Effective for annual periods beginning on or after a date to be
determined

Effective for annual periods beginning on or affer January 1, 2024

g Effective for annual periods beginning on or after January 1, 2025

The Directors of the Company anticipate that the application of all
these amendments to HKFRSs will have no material impact on the

consolidated financial statements in the foreseeable future.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION

(a) Basis of preparation of consolidated

financial statements

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and by the Hong Kong

Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain investment
properties and financial instruments that are measured at fair
values at the end of each reporting period, as explained in

the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid fo transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes info
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability af the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing fransactions that are accounted for in accordance
with HKFRS 16 leases, and measurements that have some
similarities to fair value but are not fair value, such as value

in use in HKAS 36 Impairment of Assets.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(a) Basis of preparation of consolidated
financial statements (Continued)

A fair value measurement of a nondinancial asset takes info
account a market parficipant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in ifs highest and best use.

For investment properties and financial instruments which
are transacted at fair values and a valuation fechnique that
unobservable inputs are fo be used to measure fair value in
subsequent periods, the valuation technique is calibrated so
that at initial recognition the results of the valuation technique

equals the fransaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised info level 1, 2 or 3 based on
the degree fo which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as

follows:

] level 1 inputs are quoted prices (unadjusted) in actfive
markets for identical assefs or liabilities that the entity

can access at the measurement date;

o level 2 inputs are inputs, other than quoted prices
included within Llevel 1, that are observable for the

asset or liability, either directly or indirectly; and

o level 3 inputs are unobservable inputs for the asset or
liability.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b)

Material accounting policy information

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structures entities) controlled by the Company and its
subsidiaries. Confrol is achieved when the Company:

o has power over the investee;

o is exposed, or has rights, o variable returns from its
involvement with the investee; and

e has the ability fo use its power to affect ifs refurns.

The Group reassesses whether or not it controls an investee
it facts and circumstances indicate that there are changes fo
one or more of the three elements of control listed above.

When the Group has, directly or indirectly, less than a
majority of the voting rights or similar rights of an investee,
it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group considers all
relevant facts and circumstances in assessing whether or not
the Group's vofing rights in an investee are sufficient to give
it power, including:

. the size of the Group's ho|ding of voting rights relative
to the size and dispersion of holdings of the other vote

holders;

o potential voting rights held by the Group, other vote
holders or other parties;

o rights arising from other contractual arrangements;
and
e any additional facts and circumstances that indicate

that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders' meetings.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to

control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and tfo the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling inferests even if this results in the non-

confrolling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in

line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on

consolidation.

Non-controlling inferests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries

upon liquidation.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information
(Continued)

Changes in the Group's interests in existing
subsidiaries

Changes in the Group's inferests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes
in their relative interest in the subsidiaries, inc|uding re-
aftiribution of relevant reserves between the Group and the
non-controlling inferests according to the Group’s and the

non-controlling inferests’ proportionate inferests.

Any difference between the amount by which the non-
confrolling interests are adjusted, and the fair value of the
consideration paid or receiver is recognized directly in

equity and affributed to owners of the Company.

When the Group loses confrol of a subsidiary, the assets
and liabiliies of that subsidiary and non-controlling interests
[if any) are derecognised. A gain or loss is recognised in
profit or loss and is calculated as the difference between
[i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
[ii) the carrying amount of the assets (including goodwill),
and liabilities of the subsidiary affributable to the owners of
the Company. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary |(i.e. reclassified
to profit or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The fair
value of any investment refained in the former subsidiary at
the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKFRS
9 Financial Instruments or, when applicable, the cost on
initial recognition of an investment in an associate or a joint

venture.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Business combinations or asset acquisitions
Opﬁonc| concentration test

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of activities
and assefs is not a business. The concentration fest is met if
substantially all of the fair value of the gross assefs acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities.
If the concentration test is met, the set of activities and assets
is determined not fo be a business and no further assessment

is needed.

Asset acquisitions

When the Group acquires a group of assefs and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assefs acquired and
liabilities assumed by allocating the purchase price first to
investment properties which are subsequently measured
under fair value model and financial assets/financial
liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to the other
identifiable assets and liabilities on the basis of their relative
fair values at the date of purchase. Such a transaction does

not give rise to goodwill or bargain purchase gain.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations

A business is an infegrated set of activities and assefs which
includes an input and a substantive process that together
significantly contribute to the ability to create outputs. The
acquired processes are considered substantive if they
are critical to the ability to continue producing outputs,
including an organised workforce with the necessary skills,
knowledge, or experience to perform the related processes
or they significantly contribute to the ability to continue
producing outputs and are considered unique or scarce or
cannot be replaced without significant cost, effort, or delay

in the ability to confinue producing oufputs.

Acquisitions of businesses, other than business combination
under common control are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group fo the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised

in profit or loss as incurred.

The identifiable assets acquired and liabilities assumed
must meet the definitions of an asset and a liability in
the Conceptual Framework for Financial Reporting (the
"Conceptual Framework”] except for fransactions and events
within the scope of HKAS 37 or HK(IFRICHNt 21, in which
the Group applies HKAS 37 or HK(IFRIC}Hnt 21 instead of
the Conceptual Framework to identify the liabilities it has
assumed in a business combination. Contingent assefs are

nof recognised.
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,

except that:

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee

Benefits respectively;

e liabilities or equity instruments related fo share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into fo
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition dafe [see the

accounting policy below);

e assefs [or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinved Operations are

measured in accordance with that standard; and

. lease liabilities are recognised and measured at
the present value of the remaining lease payments
(as defined in HKFRS 16 Lleases) as if the acquired
leases were new leases at the acquisition date,
except for leases for which [a) the lease term ends
within 12 months of the acquisition date; or (b) the
underlying asset is of low value. Rightof-use assets are
recognised and measured af the same amount as the
relevant lease liabilities, adjusted to reflect favourable
or unfavourable terms of the lease when compared

with market terms.
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Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information
(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration fransferred, the amount of any non-controlling
inferests in the acquiree, and the fair value of the acquirer's
previously held equity inferest in the acquiree [if any) over
the net amount of the identifiable assefs acquired and
the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non- controlling
inferests in the acquiree and the fair value of the acquirer's
previously held interest in the acquiree [if any), the excess
is recognised immediately in profit or loss as a bargain

purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assefs in the event of liquidation
are initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-

transaction basis.

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured
at its acquisition-date fair value and included as part of
the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are
adjusted refrospectively. Measurement period adjustments
are adjustments that arise from additional information
obtained during the “measurement period” (which cannot
exceed one year from the acquisition date] about facts and

circumstances that existed at the acquisition date.
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and ifs subsequent
seftlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured fo fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or

loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured fo fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising
from interests in the acquiree prior fo the acquisition date that
have previously been recognised in other comprehensive
income and measured under HKFRS @ Financial Instruments
would be accounted for on the same basis as would be
required if the Group had disposed directly of the previously
held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted refrospectively during the
measurement period (see above), and additional assefs or
liabilities are recogmsed, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts

recognised at that date.
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China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less any accumulated impairment losses, if any.

For the purposes of impairment tesfing, goodwill is allocated
to each of the Group's cash-generating units that is expected
to benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is monitored
for internal management purposes and not larger than an

operating segment.

A cash-generating unit to which goodwill has been allocated
is fested for impairment annually or more frequently when
there is indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated fo the
unit and then fo the other assets of the unit on a pro rata basis
based on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss recognised for goodwill is not

reversed in subsequent periods.

On disposal of the relevant cash-generating unit or any of
the cash-generating unit within the group of cash-generating
units, the attributable amount of goodWiH is included in the
defermination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit, the amount of goodwill disposed of is
measured on the basis of the relative values of the operation
[or the cash-generating unit) disposed of and the portion of
the cash-generating unit retained.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information
(Continued)

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power fo
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those

policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. The financial
statements of associates used for equity accounting purposes
are prepared using uniform accounting policies as those
of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment
in an associate is initially recognised in the consolidated
statement of financial position af cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. When the Group's
share of losses of an associate exceeds the Group's inferest
in that associate (which includes any longerm inferests that,
in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in
an associate, any excess of the cost of the investment over
the Group's share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of the
investment. Any excess of the Group's share of the net fair
value of the identifiable assets and liabilities over the cost of
the investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is

acquired.
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Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (coNTINUED)

(b)

Material accounting policy information
(Continued)

Investments in associates (Continued)

The Group assesses whether there is an objective evidence
that the inferest in an associate may be impaired. VWhen any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 Impairment of assefs as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 Impairment
of assets to the extent that the recoverable amount of the

investment subsequently increases.

When the Group ceases to have significant influence over
an associate, it is accounted for as a disposal of the entire
interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group refains an
interest in the former associate and the retained inferest is
a financial asset within the scope of HKFRS 9 Financial
Instruments, the Group measures the refained inferest at
fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between
the carrying amount of the associate and the fair value of
any refained interest and any proceeds from disposing
of the relevant interest in the associate is included in
the determination of the gain or loss on disposal of the
associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate on the same basis as would be
required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
would be reclassified fo profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss [as a reclassification
adjustment] upon disposal/partial disposal of the relevant

associate.
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Changes in the Group's interests in associates
and joint ventures

The Group continues fo use the equity method when an
investment in an associate becomes an investment in a
joinf venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair

value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity method,
the Group reclassifies to profit or loss the proportion of
the gain or loss that had previously been recognised in
other comprehensive income relating fo that reduction in
ownership inferest if that gain or loss would be reclassified
fo profit or loss on the disposal of the related assets or

liabilities.

When a group entfity transacts with an associate of the
Group, profits and losses resulting from the transactions with
the associafe are recognised in the consolidated financial
statements only fo the extent of interests in the associate that

are not related to the Group.

Revenue from contracts with customers

The Group recognises revenue when [or as) a performance
obligation is safisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is

transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.
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Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Revenue from contracts with customers

(Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete

satisfaction of the relevant performance obligation if one of

the following criteria is met:

e the cusfomer simulfaneously receives and consumes

the benefits provided by the Group's performance as

the Group performs;

e the Group's performance creates and enhances an

asset that the customer confrols as the Group performs;

or

e the Group's performance does not create an asset
with an alternative use to the Group and the Group

has an enforceable right fo payment for performance

completed to date.

Otherwise, revenue is recognised af a point in time when the

customer obtains control of the disfinct good or service.

Contract assets and contract liabilities

A contract asset represents the Group's right fo consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9
Financial Instruments. In contrast, a receivable represents
the Group's unconditional right to consideration, i.e. only

the passage of time is required before payment of that

consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services fo a customer for which the Group

has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating fo a contract

are accounted for and presented on a net basis.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Revenue from contracts with customers
(Continued)

Over time revenue recognition: measurement

of progress towards comp|ete satisfaction of a
performance obligation

Output method

Where revenue is recognised over time, the progress
towards complete safisfaction of a performance obligation
is measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value
of the goods or services transferred to the customer to date
relative to the remaining goods or services promised under
the contract, that best depict the Group's performance in

transferring control of goods or services.

Variable consideration

For contracts that contain variable consideration, the Group
estimates the amount of consideration to which it will be
entifled using either (a) the expected value method or (b)
the most |ike|y amount, depending on which method better
predicts the amount of consideration to which the Group will
be entitled.

The estimated amount of variable consideration is included
in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncerfainty associated

with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an estimate of variable consideration
is constrained) to represent foifhfu”y the circumstances
present af the end of the reporting period and the changes

in circumstances during the reporting period.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Revenue from contracts with customers
(Continued)

Variable consideration (Continued)

Contract modifications are changes in the scope or price
[or both) of a contfract that are approved by the parties to
the contract. The Group recognises a contract modification
when the parties to a confract approve a modification that
either creafes new, or changes exisfting, enforceable rights
and obligations of the parties to the contract. Contract
modifications are included in the transaction price only if it
is probable that the modification estimate will not result in
a significant reversal of revenue. The nature of the Group's
contracts seldom give rise to contract modifications based on
historical information and thus contract modifications are not

routine in the performance of the Group's confracts.

Further information about the Group's accounting policies
relating fo revenue from confracts with customers is provided

in Note 7 to the consolidated financial statements.

Leases

Definition of a lease

A confract is, or contains, a lease if the contract conveys the
right o control the use of an identified asset for a period of

time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a confract is or
contains a lease based on the definition under HKFRS 16
leases at inception, modification date or acquisition date,
as appropriate. Such confract will not be reassessed unless
the terms and conditions of the contfract are subsequently
changed.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or nonlease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relafive stand-alone price of
the lease component and the aggregate stand-alone price of

the nonJlease components.

Non-lease components are separated from lease component

on the basis of their relative stand-alone prices.

Shortterm leases and leases of low-value assefs

The Group applies the short-term lease recognition
exemption fo leases of property, plant and equipment
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
It also applies the recognition exemption for lease of low-
value assefs. Llease payments on short- ferm leases and
leases of low-value assefs are recognised as expense on a
straightline basis or another systematic basis over the lease

ferm.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Rightofuse assets

The cost of rightof-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the
commencement date, less any lease incentives
received;

e any inifial direct costs incurred by the Group; and

e an esfimafe of costs to be incurred by the Group

in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms

and conditions of the lease.

Except for those are classified as investment properties and
measures under fair value model, right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of

lease liabilities.

Rightof-use assefs in which the Group is reasonably certain
fo obfain ownership of the underlying leased assefs at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assefs are depreciated on a straightline basis over the

shorter of its estimated useful life and the lease term.

The Group presents rightofuse assefs that do not meet the
definition of investment property as a separate line item on
the consolidated statement of financial position. Right-of-
use assefs that meet the definition of investment property are

presented within “investment properties”.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments and initially measured at fair value.
Adjustments to fair value at initial recognition are considered
as additional lease payments and included in the cost of

rightof- use assefs.

lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability ot the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rafe at the lease commencement
date if the interest rate implicit in the lease is not readily

determinable.
The lease payments include:

e fixed payments (including in-substance fixed

payments) less any lease incentives receivable;

e variable lease payments that depend on an index or
a rate, initially measured using the index or rate as af

the commencement date;

e amounfs expected to be payable by the Group under

residual value guarantees;

e the exercise price of a purchase option if the Group is

reasonably certain o exercise the option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option fo

terminate the lease.

After the commencement date, lease liabilities are adjusted

by interest accretion and lease payments.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-ofuse assefs)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rafe at the date of reassessment.

e the lease payments change due to changes in market
rental rates following o market rent review/ expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The Group presents lease liabilities as a separate line item
on the consolidated statement of financial position.

The Group as lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, the contract
is classified as a finance lease. All other leases are classified
as operating leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date at
amounts equal to net investments in the leases, measured
using the inferest rafe implicit in the respective leases. Initial
direct costs [other than those incurred by manufacturer or
dealer lessors) are included in the initial measurement of the
net investments in the leases. Inferest income is allocated fo
accounting periods so as to reflect a constant periodic rate
of refurn on the Group's net investment outstanding in respect
of the leases.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Leases (Continued)

The Group as lessor (Continued)

Classification and measurement of leases (Continued)
Rental income from operating leases is recognised in
profit or loss on a straightline basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added fo the carrying
amount of the leased assef, and such costs are recognised
as an expense on a straightline basis over the lease term
except for investment properties measured under fair value
model. Variable lease payments for operating leases that
depend on an index or a rate are estimated and included in
the tofal lease payments fo be recognised on a straight- line
basis over the lease term. Variable lease payments that do
not depend on an index or a rate are recognised as income
when they arise. When a lease confract contains a specific
clause that provides for rent reduction or suspension of rent
in the event that the underlying assets [or any part thereof]
are affected by adverse events beyond the control of the
Group and the lessee so as fo render the underlying assefs
unfit or not available for use, the relevant rent reduction
or suspension of rent resulting from the specific clause is
accounted for as part of the original lease and not as a lease
modification. Such rent reduction or suspension of rent is
recognised in profit or loss in the period in which the event

or condition that triggers those payments fo occur.

Interest and rental income which are derived from the
Group's ordinary course of business are presented as
revenue.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Leases (Continued)

The Group as lessor (Continued)

Allocation of consideration to components of a contract
When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue from
Contracts with Customers to allocate consideration in a
confract to lease and non-lease components. Non-lease
components are separafed from lease component on the

basis of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under
HKFRS 9 Financial Instruments and initially measured at fair
value. Adjustments to fair value at initial recognition are

considered as additional lease payments from lessees.

Sale and leaseback transactions
The Group applies the requirements of HKFRS 15 Revenue
from Contracts with Customers to assess whether sale and

leaseback fransaction constitutes a sale by the Group.

For a transfer that does not safisfy the requirements as a sale,
the Group as a sellerlessee continues to recognise the assefs
and accounts for the transfer proceeds as other borrowings

within the scope of HKFRS 9 Financial Instruments.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing on the dates of the
fransactions. At the end of the reporting period, monetary
items denominated in foreign currencies are refranslated at
the rates prevailing at that dafe. Non- monetary items that
are measured in terms of historical cost in a foreign currency
are not refranslated.

Exchange differences arising on the setlement of monetfary
items, and on the retranslation of monetary items, are

recognised in profit or loss in the period in which they arise.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Borrowing costs

Borrowing costs direcﬂy attributable to the acquisition,
construction or production of qualifying assefs, which are
assets that necessarily take a substantial period of time to get
ready for their infended use or sale, are added to the cost
of those assets, until such time as the assets are substantially

ready for their infended use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of
capitalisation rate on general borrowings. Investment income
eamed on the temporary investment of specific borrowings
pending their expenditure on qualifying assefs is deducted

from the borrowing costs e|igib|e for copifo“soﬁon.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be

received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants

are intended fo compensate.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable. Such grants are

presented under “other income”.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Employee benefits

Retirement benefit costs

Payments to defined contribution schemes are recognised as
an expense when employees have rendered service entfitling
them tfo the confributions. For forfeited contributions that are
not vest fully, if any, may be used to reduce the exisfing level

of contributions.

Payments made to state-managed refirement benefit
schemes are dealt with as payments to defined contribution
plans where the Group's obligations under the schemes
are equivalent to those arising in a defined contribution

retirement benefit plan.

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit

in the cost of an asset.

A liability is recognised for benefits accruing to employees
[such as wages and salaries, annual leave and sick leave)

after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by
the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except to the
extent that another HKFRS requires or permits their inclusion

in the cost of an asset.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Share-based payments
Equity-settled share-based payment transactions

Share options granted to employees
Equity-setiled share-based payments to employees and others
providing similar services are measured at the fair value of

the equity instruments at the grant date.

The fair value of the equity-setfled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straightline basis over the vesting period, based on
the Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity [share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected fo vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with

a corresponding adjustment fo the share options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share opfions
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will be fransferred to retained profits/

accumulated losses.

Taxation
Income tax expense represents the sum of current and

deferred income tax expense.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4,

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

TEARRIERER AR

(b) Material accounting policy information

(Continued)

Taxation (Continued)

Current Tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit/(loss) before tax" as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income or
expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of each

reporting period.

Deferred Tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a fransaction that affects neither the taxable profit nor the
accounting proﬁt In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial

recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associafe, except where the Group is able fo confrol the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and inferest are
only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to uilise the
benefits of the temporary differences and they are expected

to reverse in the foreseeable future.
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Taxation (Continued)

Deferred Tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is seftled or the asset is realised based on fax rate
[and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or setfle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred fax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebuttled when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the invesiment property over

time, rather than through sale.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right fo set off current tax assets against
current tax liabilities and when they relate to income taxes

levied by the same taxation authority.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to itfems that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.

In assessing any uncertainty over income tax freatments,
the Group considers whether it is probable that the relevant
tax authority will accept the uncertain fax freatment used,
or proposed fo be use by individual group enfities in their
income fax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax treatment in
the income tfax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment, the
effect of each uncertainty is reflected by using either the most

likely amount or the expected value.
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Property, plant and equipment

Property, p|om and equipment inc\uding bui|dmgs and
leasehold land (classified as finance leases) held for use
in the production or supply of services or administrative
purposes (other than construction in progress as described
below| are stated in the consolidated statement of financial
position at cost, less subsequent accumulated depreciation

and subsequent accumulated impairment losses, if any.

Properties, plant and equipment in the course of construction
for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any cost directly atfributable o bringing the asset to location
and condition necessary for it fo be capable of operating
in the manner intended by management and, for quohfying
assefs, borrowing costs capitalised in accordance with
the Group's accounting policy. Such properties, plant and
equipment are classified to the appropriate categories of
property, plant and equipment when complefed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assefs, commences when the assets

are ready for their infended use.

If an item of property, plant and equipment becomes
an investment property because its use has changed as
evidenced by end of owner-occupation, any difference
between the carrying amount and the fair value of that
item (including the relevant leasehold land classified as
rightof-use assets) at the date of transfer is recognised in
other comprehensive income and accumulated in property
revaluation reserve. On the subsequent sale or retirement of
the asset, the relevant revaluation reserve will be transferred

directly to refained profits.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost of
assets (other than properties under construction) less their
residual values over their useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate

accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is defermined as the
difference between the sales proceeds and the carrying

amount of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties or right-of-use assets
by the lessee held to earn rentals and/or for capital
appreciation (including properties under construction for

such purposes).

Investment properties are initially measured at cost,
including any directly attributable expenditure. Subsequent
fo initial recognition, investment properties are measured
at fair value, adjusted to exclude any prepaid or accrued

operating lease income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the

period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset)
is included in the profit or loss in the period in which the

property is derecognised.
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Notes to the Consolidated
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Intangible assets

Infangible assefs with finite useful lives that are acquired
separately are carried af costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straightline basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis. Intangible assefs with indefinite useful lives that are
acquired separately are carried at cost less any subsequent

accumulated impairment losses.

An infangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of an
infangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are

recognised in profit or loss when the asset is derecognised.

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill

At the end of each reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of use assefs and intangible assets with finite useful lives to
defermine whether there is any indication that those assefs
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order fo determine the extent of the impairment

loss, if any.

The recoverable amount of property, plant and equipment
and right-of-use assets are estimated individually. When it is
not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-

generating unit to which the asset belongs.
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Notes to the Consolidated
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill (Continued)

In festing a cash-generating unit for impairment, corporate
assefs are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable
and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating
unit or group of cash-generating units to which the corporate
asset belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-generating

units.

Recoverable amount of property, plant and equipment and
right-of- use assets is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (as a cash-generating unit) for which the

estimates of future cash flows have not been adjusted.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill (Continued)

If the recoverable amount of an asset loss or gain is
estimated fo be less than its carrying amount, the carrying
amount of the asset (or a cash- generating unit) is reduced
fo its recoverable amount. For corporate assets or portion
of corporate assets which cannot be allocated on a
reasonable and consistent basis fo a cash-generating unit,
the Group compares the carrying amount of a group of
cash- generating units, including the carrying amounts of the
corporate assets or portion of corporate assefs allocated
fo that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable]
and then to the other assefs on a pro- rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal [if measurable), its value in use (if deferminable)
and zero. The amount of the impairment loss that would
otherwise have been allocated fo the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-
generating unif) in prior years. A reversal of an impairment

loss is recognised as income immediately.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated

statement of financial position include:

[a)  cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no

|onger meeting the definition of cash; and

[b)  cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which are
subject to an insignificant risk of changes in value.
Cash equivalents are held for the purpose of meeting
shortterm cash commitments rather than for investment

or other purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank
overdrafts which are repayable on demand and form
an infegral part of the Group’s cash management. Such
overdrafts are presented as shortterm borrowings in the

consolidated statement of financial position.

Bank balances for which use by the Group is subject fo third
party confractual restrictions are included as part of cash
unless the restrictions result in a bank balance no longer

meeting the definition of cash.
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to seftle that
obligation, and a reliable estimate can be made of the

amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required o settle the present obligation
at the end of the reporting period, taking info account the
risks and uncertfainties surrounding the obligation. VWhen a
provision is measured using the cash flows estimated fo sefile
the present obligation, ifs carrying amount is the present
value of those cash flows (where the effect of the time value

of money is material].

Contingent liabilities

A contingent liability is a present obligation arising from
past events but is nof recognised because it is not probable
that an outflow of resources embodying economic benefits
will be required fo seffle the obligation or the amount of the

obligation cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an
obligation, the part of the obligation that is expected to be
met by other parties is freated as a contingent liability and it

is not recognised in the consolidated financial statements.

The Group assesses continually to determine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow
of future economic benefits will be required for an item
previously dealt with as a contingent liability, a provision is
recognised in the consolidated financial statements in the
reporting period in which the change in probability occurs,
except in the exiremely rare circumstances where no reliable

estimate can be made.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assefs within
the fime frame established by regulation or convention in the

market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade and other receivables arising
from contracts with customers which are initially measured
in accordance with HKFRS 15 Revenue from contracts with
customers. Transaction costs that are directly attributable
fo the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted
from the fair value of the financial assefs or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly affributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are

recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating inferest income and inferest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective inferest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriafe, a shorter period, to the net carrying amount on

initial recognition.

Interest/dividend income which are derived from the
Group's ordinary course of business are presented are

revenue.
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of financia
assefs

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

. the financial asset is held within a business model

whose objective is to collect contractual cash flows;

and

e the confractual ferms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principo| amount ouTsk:mdmg.

Financial assets that meet the following conditions
are subsequently measured at fair value through other

comprehensive income ("FVTOCI")

] the financial assef is held within a business model
whose objective is achieved by both selling and

collecting contractual cash flows; and

e the confractual ferms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss ["FVTPL"), except that at initial
recognition of a financial asset the Group may irrevocably
elect to present subsequent changes in fair value of an
equity investment in other comprehensive income if that
equity investment is neither held for frading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations

applies.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF 4.
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)
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(b) Material accounting policy information

(b) EXREFHBEKER (&)

(Continued)
Financial instruments (Continued) @I A @)
Financial assets (Continued) EREE (&)

Classification and subsequent measurement of financia
assets (Continued)

A financial asset is held for trading if:

o it has been acquired principally for the purpose of

se||ing in the near term; or

e on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages fogether and has a recent actual pattern of

shortterm profittaking; or

o it is a derivative that is not designated and effective as

a hedging instrument.

In addition, the Group may irevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if

significantly reduces an accounting mismatch.

doing so eliminates or
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financia

assets (Continued)

(i)

(i)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently af amortised cost and debt instruments/
receivables subsequently measured at FVTOCI.
For financial instruments other than purchased or
originated creditimpaired financial assets, interest
income is calculated by applying the effective inferest
rate fo the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become creditimpaired. For financial assets that have
subsequently become creditimpaired, interest income
is recognised by applying the effective interest rate
fo the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit
impaired financial instrument improves so that the
financial asset is no |onger credii-impoired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the defermination that the asset is no longer credit

impaired.
Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised
in other comprehensive income and accumulated in
the other reserve; and are not subject fo impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will be transferred to retained profit/

accumulated losses.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment under expected
credit losses ("ECL") model on financial assets (including
trade and other receivables and bank balances), and
other items (including contract assetfs) which are subject
to impairment under HKFRS @ Financial Instruments. The
amount of ECL is updated at each reporting date to reflect

changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
12-month ECL ("12m ECL") represents

the portion of lifetime ECL that is expected fo result from

instrument. In contrast,

default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and
an assessment of both the current conditions at the reporting

date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade and
other receivables and contract assets without significant
financing component. The ECL on these assefs are assessed
individually for debtors with significant balances and/

or Co||ecﬁve\\/ using a provision matrix with appropriate

groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

[} Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as af the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

®  an aclual or expected significant deferioration
in the financial instrument's external (if

available) or internal credit rafing;

e significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

J existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

®  an actual or expected significant deterioration
in the operating results of the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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Notes to the Consolidated
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

Irespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information

that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to
have low credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and iii) adverse changes in economic and business
conditions in the \onger term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of ‘investment grade’ as per globally understood

definitions.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the

amount becomes past due.
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Notes to the Consolidated
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed infernally or obtained from external sources
indicates that the debtor is unhke\\/ to pay its creditors,
including the Group, in full (without taking into

account any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate. For contracts with large state-
owned enterprise or local government, the Group
would assess the exposure individually taking into
consideration specific facts and circumstances in

considering when an event of default has occurred.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF 4.
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

liii)  Creditimpaired financial assets
A financial asset is creditimpaired when one or more
events that have a defrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit impaired

includes observable data about the following events:

(@)  significant financial difficulty of the issuer or the

borrower;

(b) @ breach of confract, such as a default or past

due event:

[c)  the lender(s) of the borrower, for economic or
confractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)

would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation; or

le]  the disappearance of an active market for that

financial asset because of financial difficulties.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

liv)  Write-off policy
The Group writes off a financial asset when there s
information indicating that the counterparty is in severe
financial difficulty and there is no redlistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has enfered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over five years
past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group's recovery procedures. A write-off
consfitufes a derecognition event. Any subsequent

recoveries are recognised in profit or loss.

V) Measurement and recognition of ECL
The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure af default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward- looking information.
Estimation of ECL reflects an unbiased and probability-
weighted amount that is determined with the

respective risks of default occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the confract and the cash flows
that the Group expects fo receive, discounted at the

effective interest rate determined at initial recognition.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

4. BASIS OF PREPARATION OF 4.
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

[v)  Measurement and recognition of ECL (Continued)
Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the financial

instruments are grouped on the customer basis:

J Nature of financial instruments (i.e. the Group's
trade and other receivables are each assessed

as a separate group;

° Past-due status;
° Nature, size and industry of debtors; and
o External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the consfituents of each group continue to share

similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial assef unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised cost

of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments by
odiusﬁng their carrying amount, with the exception
of frade receivables and confract assets where the
corresponding adjustment is recognised through a loss

allowance account.
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised [i.e., removed from the Company's sfatement

of financial position) when:

e the rights to receive cash flows from the asset have
expired; or
e the Company has transferred its rights o receive cash

flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a "pass-through”
arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the
asset, or (b] the Company has neither transferred nor
refained substantially all the risks and rewards of the

asset, but has transferred control of the asset.

When the Company has transferred its rights to receive
cash flows from an asset or has entered into a passthrough
arrangement, it evaluates if and to what extent it has retained
the risk and rewards of ownership of the asset. When it
has neither transferred nor refained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the Company confinues to recognise the transferred asset
to the extent of the Company's continuing involvement. In
that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Company has refained.
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY

INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of
the contractual arrangements entered into and the definitions

of a financial liability and an equity instrument.

Equity instrument

An equity insfrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue

cosfs.

Financial liabilities at amortised cost

The Group's financial liabilities including trade and other
payables, amounts due to directors and a non- controlling
shareholder of a subsidiary, bank borrowing, bonds
payables, other borrowings and lease liabilities are
subsequently measured at amortised cost, using the effective

interest method.

Effective inferest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rafe is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, fransaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period fo the net carrying amount
on inifial recognition. Interest expense is recognised on an

effective interest basis.
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Derecogpnition

Derecognition/madification of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

When the contractual terms of a financial liability are
modified, the Group assess whether the revised terms result
in a substantial modification from original terms taking
info account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers that the terms are substantially different
it the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received,
and discounted using the original effective interest rate, is at
least 10 per cent different from the discounted present value
of the remaining cash flows of the original financial liability.
Accordingly, such modification of terms is accounted for as
an extinguishment, any costs or fees incurred are recognised
as part of the gain or loss on the extinguishment. The
exchange or modification is considered as non-substantial

modification when such difference is less than 10 per cent.

For non-substantial modifications of financial liabilities that
do not result in derecogniﬁon, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted
at the financial liabilities” original effective interest rate.
Transaction costs or fees incurred are adjusted to the
carrying amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment fo the
carrying amount of the financial liability is recognised in

profit or loss at the date of modification.

(b) EXREFHBEKRER (&)

TR T A4

KIETERR

ERAGEKIEER U
EREEAKENATERLE  BUHSE
M AEBTERIIEREREE B
RIEBANSBAGEREEREC N REN
REZENZRENBETHER

EEREBENANKIREE  A%H
EEEMAEBREERER(ERELRA
=) HEEETHNERETERERA K
RAEBRER » WEMEFHALEER - A
HWERFGFIAREERNEZRASRE
(BEMEBEACKRBRERANEACDHNE
RIMBENREERAERAEBENNBRES
MEMBRAERLAI0%NERE - BIKX
SERRGHREERER - At - FFHH
B EHETARE  ERCELENKAE
ZEARERSEENB O BAERNEE -
HAEMERLINI0%  AABRBIHERT
BYEFEERNF) o

BRI ERKLEERNERABENIEXN
%E - HESRAENREESAEER]
BHRERENREFE  BZZEeMARE
MRIGERMERUR - EXNIHERAHL
ERRRNeRBEENREERRLR
HTHREES SREEREENIAH
BRUAB BN BREPRER -



140 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information

(Continued)

Financial instruments (Continued)
Segment reporting

Operating segments are reporfed in a manner consistent

with the internal reporting provided to the chief operating
decision maker (the "CODM"). The CODM, who is

responsible for allocating resources and assessing

performance of the operating segments, has been identified

as the executive directors that make strategic decisions.

Related parties

A party is considered fo be related fo the Group if:

(i)

(i)

A person, or a close member of that person’s family,

is related to the Group if that person:

(1)

(2)

(3)

has control or joint control over the Group;

has significant influence over the Group;

is a member of the key management personne
of the Group or the Group's parent.

An entity is related to the Group if any of the following

condifions applies:

(1)

(2)

(3)

The enfity and the group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

One enfity is an associate or joinf venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is

a member).

Both entities are joint ventures of the same third
party.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Related parties (Continued)

[i)  An enfity is related to the Group if any of the following
conditions applies: (Continued)

(4)  One entity is a joint venture of a third entity and
the other enfity is an associate of the third enfity.

(5] The entity is a postemployment benefit plan for
the benefit of employees of either the Group or

an entity related to the Group.

(6] The entfity is controlled or jointly controlled by a

person identified in (i) above.

(7] A person identified in (i)(1] above has
significant influence over the entity or is a
member of the key management personnel of

the entity (or of a parent of the entfity).

(8)  The entity, or any member of a Group of which
it is a part, provides key management personnel

services to the group or to the Group's parent.

Close members of the family of a person are those
family members who may be expected to influence, or

be influenced by, that person in their dealings with the
entity.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 4 to the consolidated financial statements,
the Directors are required to make judgements, estimates and
assumptions about the carrying amounts of assefs and liabilities
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions fo accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the

revision affects both current and future periods.

Critical judgements in applying accounting
policies

The foHowing are the critical ]Udgemems, apart from those
involving esfimations (see below), that the Directors have made
in the process of applying the Group's accounting policies and
that have the most significant effect on the amounts recognised in
the consolidated financial statements and the results, assets and
liabilities of the PRC Operational Entity (as defined in Note 40) and

its subsidiaries are consolidated with other group entities.

Going concern and liquidity

As explained in Nofe 2, the consolidated financial statements have
been prepared on a going concern basis and have not included
any adjustments that would be required should the Group fail to
continue as a going concem since the Directors of the Company
are satisfied that the liquidity of the Group can be maintained in the
coming year after faking into the considerations as defailed in Note
2. The Directors of the Company also believe that the Group will
have sufficient cash resources to satisfy its future working capital
and other financing requirements for the next twelve months from

31 December 2023.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting
policies (Continued)

Consolidation of a structured entity

The Group conducts a substantial portion of the business through
the PRC Operational Entity and its subsidiaries in the PRC due to
the PRC laws and regulations prohibit or restrict foreign ownership
of companies from owning more than 50% equity interest in any
enterprise which owns vessels for conducting dredging business
in the PRC. The PRC Operational Entity and its subsidiaries are

engaged in the provision of dredging services of the Group.

As explained in Note 40, on 19 April 2011, Xiangyu PRC (as
defined in Note 40), the PRC Operational Enfity and its respective
equity participants, being Mr. Lliu and Ms. Zhou, entered info the
Contractual Arrangements (as defined in Note 40] and details of

the Confractual Arrangements are sef out in Note 40.

The Group does not have any equity interest in the PRC
Operational Entity and its subsidiaries. The Directors assessed
whether or not the Group has control over the PRC Operational
Entity and its subsidiaries based on whether the Group has the
power over the PRC Operational Entity and its subsidiaries,
has rights to variable returns from its involvement with the PRC
Operational Entity and its subsidiaries and has the ability to affect
those returns through its power over the PRC Operational Entity
and its subsidiaries. After assessment, the Directors concluded
that the Group has control over the PRC Operational Entity and
its subsidiaries as a result of the Contractual Arrangements and
other measures and accordingly, the Group has consolidated
the financial information of the PRC Operational Entity and its
subsidiaries for both years.

In the opinion of the Directors, based on the advice of its legal
counsel, the Contractual Arrangements are in compliance with the
existing PRC laws and regulations are valid, binding and legally
enforceable, and do not result in any violation of PRC laws or
regulations currently in effect in all material respects. However,
uncertainties in the PRC legal system could cause the Group's
current Confractual Arrangements structure to be found in violation
of any existing and/or future PRC laws or regulations and could
affect the Company'’s ability, through Xiangyu PRC, to enforce
its rights and power over the PRC Operational Entity and its

subsidiaries under the Confractual Arrangements.
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S.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting
pOlICIeS (Continued)

Consolidation of a structured entity (Continued)

The operation of the Group was substantially derived from the
PRC Operational Entity and its subsidiaries. If the current structure
or any of the Contractual Arrangements were found to be in
violation of PRC laws and regulations, the Group may be subject to
penalties, which in the future may include but not be limited fo, the
cancellation or revocation of the Group's business and operating
licenses, being required to restructure the Group's operations
or discontinue the Group's operating activities. The imposition
of any of these or other penalties may result in a material and
adverse effect on the Group's ability to conduct its operations. In
such case, the Group may not be able to operate or control the
PRC Operational Entity and its subsidiaries, which may result in
deconsolidation of it.

The total assets, tofal liability and loss for the year of the PRC
Operation Entity and its subsidiaries are shown in Note 40.

Deferred taxation on investment properties

For the purposes of measuring deferred taxation arising from
investment properties that are measured using the fair value
model, the Directors of the Company have reviewed the Group's
investment properties and concluded that the Group's investment
properties are held under a business model whose objective is to
consume substantially all of the economic benefits embodied in the
investment properties over time, rather than through sale. Therefore,
in measuring the Group's deferred taxation on investment
properties, the Direcfors have determined that the presumption that
the carrying amounts of investment properties measured using the
fair value model are recovered entirely through sale is rebutted.
Accordingly, deferred taxation in relation to the Group's invesiment
properties has been measured based on the tax consequences of
recovering the carrying amounts entirely through use.

Details of the Group's deferred taxation on investment properties
are set out in Note 31.

Key sources of estimation uncertainty

The fo”owing are the ke\/ assumptions concerning the future,
and other key sources of estimation uncertainty af the end of the
reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assefs within the next
financial year.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

Estimates of fair values of investment properties

Investment properties are measured at fair value at the end of the
reporting period using income capitalised approach performed
by independent professional valuers and the defermination of
the fair value involves cerfain assumptions of market conditions.
Such valuations are based on certain assumptions, which are
subject to uncertainty and might materially differ from the actual
results. In relying on the valuation report, the Directors have
exercised their judgment and are satisfied that the assumptions
used in the valuation reflect market condition. Whilst the Group
considers valuations of the Group's investment properties are the
best estimates, which have led to higher degree of uncertainties
in respect of the valuations in the current year. Where there are
any changes in the assumptions due to the market conditions in
the PRC, the estimate of fair value of investment properties may be

significantly affected.
Defails of the Group's investment properties are set out in Note 19.

ECL allowances for trade receivable and contract
assefs

Management regularly assesses the loss allowances for ECL on
frade receivables and contract assets and recognises lifetime ECL
for trade receivables and confract assets. Allowances for these
receivables and confract assets are made based on evaluation of
ECL for trade receivables and contract assets and involve exercise
of management's judgments, which are made by reference to
the esftimation of the future cash flows discounted af the original
effective inferest rate fo calculate the present value. A considerable
amount of judgment is required in assessing the ultimate realisation
of these debtors, including their current creditworthiness and the
risk of default occurring on debtors with significant balances and/
or collectively using a provision matrix with appropriate groupings.
The assessment on the probability of default and loss given
default is based on historical data adjusted by forward-looking

information.

Details of the Group's trade receivables and contract assets are set

out in Notes 23 and 22, respectively.
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S.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

Estimated useful life and residual values of
dredgers and vessels and plant and machinery
included in the property, plant and equipment
Dredgers and vessels and plant and machinery included in
property, plant and equipment are depreciated over their useful
lives. The assessment of estimated useful lives and residual values
are matters of judgement based on the experience of the Group,
taking info account factors such as technological progress,
conditions of the dredgers and vessels and plant and machinery
and changes in market demand. Useful lives and residual values
are periodically reviewed for continued appropriateness. Due fo
the long useful lives of the dredgers and vessels and plant and
machinery, changes to the estimates used can affect the amount
of depreciation to be charged fo profit or loss in each reporting
period and consequently affect their carrying value at the end of the
reporting period. There was no change in the estimated useful lives
or residual values of dredgers and vessels and plant and machinery

for both years.

Details of the Group's dredgers and vessels and plant and
machinery which included in the property, plant and equipment are

set out in Note 17.

Impairment of property, plant and equipment and
right-of-use assets

Property, plant and equipment and right-of-use assets are sfafed
at costs less accumulated depreciation and impairment, if any.
In determining whether an asset is impaired, the Group has to
exercise judgement and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators that may affect
the asset value; (2] whether the carrying value of an asset can be
supported by the recoverable amount, which is determined based
on the higher of fair value less cost of disposal or value-in-use of
each cash-generated unit; and (3) the appropriate key assumptions
and inputs data fo be applied in estimating the recoverable
amounts including cash flow projections and an appropriate
discount rate. Changing the assumptions and estimates, including
the discount rafes or the growth rate in the cash flow projections,

could materially offect the recoverable amount of the asses.

Details of the Group's property, p|om and equipment and righf»of

use assefs are set out in Notes 17 and 18, respectively.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

Deferred tax asset

The realisability of the deferred tax asset mainly depends on
whether sufficient future profits or taxable temporary differences will
be available in the future. In cases where the actual future taxable
profits generated are less or more than expected, or change in
facts and circumstances which result in revision of future faxable
profits estimation, a material reversal or further recognition of
deferred tax asset may arise, which would be recognised in profit
or loss for the period in which such a reversal or further recognition

fakes place.

Details of the Group's deferred tax asset and unrecognised

deductible temporary differences are set out in Note 31.
OPERATING SEGMENTS INFORMATION

The Group determines its operating segments based on the reports
reviewed by the Executive Direcfors of the Company who are also
the chief operafing decision makers ("CODM"), that are used tfo
make strafegic decisions. Information reported to the CODM is

based on the different nature of projects carried out by the Group.

Details of the Group's four reportable and operating segments are

as follows:

[i)  Capital and Reclamation Dredging Business refers to the
capital and reclamation dredging services and related

consultation services provided by the Group;

li)  Environmental Protection Dredging and VWater Management
Business refers to dredging or water management services or
constructions for promoting environmental inferests and water

quality mainly for inland rivers provided by the Group;

(i) Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other

engineering services provided by the Group; and

liv)  Property Management Business refers to the management
and leasing of a shopping mall and factories and the

construction of a hotel by the Group.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

6. OPERATING SEGMENTS INFORMATION

(CONTINUED)

Segment revenues and results

An analysis of the Group's reportable segment revenue and

segment results is as below:

For the year ended 31 December 2023

6. €&

7 EREF

(%)

Pl YN E 3
AEEY TEHHWRBRHBLESFMT :

BE-E-=f1+-A=1+—-HLHEE

Environmental

Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
HERER RREAR Hity M
A%  KBEEEEE BEEHR BEEEK @zt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARETR
Segment revenue 2 B E
External sales IEREHE 30,069 9,006 334,300 1,786 375,161
Segment results DHEE (151,085) (29,146) 64,316 (5,732) (121,647)
Changes in fair values of invesiment & E A FEE
propeties (18,235)
Unallocated allowance for expected & % it £ b fE U 3008 &2
credit losses of other receivables ~ BN FIBZ BHEE
and prepayments, net of reversol BB A - MR E (6,357)
Unallocated other income, gains KA B EMUA
and losses, net WERERFE 7,797
Unallocated corporate expenses KA T ER Y (43,339)
Share of results of an associate EE—HBENREE 332
Unallocated finance costs AOEREKAE (12,352)
Loss before tax B AIER (193,801)
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

OPERATING SEGMENTS INFORMATION 6. EEFTHER =)
(CONTINUED)

Segment revenues and results (Continued) DE W EREE @
For the year ended 31 December 2022 BE_ZE-_—_F+-A=+—HLEFE

Environmental

Profection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
HERRES RERIAR b ES
REEH  KBEEER BEEH BEEH st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETTT ARETTT ARETTT

Segment revenue ok 16
External sales SNBEHE 96,497 17,071 209,218 2,686 385,472
Segment results THEE (120,270) 154,6060) 75,323 [16,300) (115,913)
Changes in fair values of invesiment & &M E R FEE

properties (142,606)
Unallocated allowance for expected 7 7 Bt £ 4t JE I 3008 |2

credit losses of other receivables T FHIBZ BHEE

and prepayments, nef of reversal  E5 1B S IR &R (2,072)
Unallocated other income, gains KA EEMKA -

and losses, net W kBB R 4,209
Unallocated corporate expenses kA B ER Y (34,443
Share of results of an associate EE—RBE LR EE (271]
Unallocated finance costs AOEBERK (10,627)
loss before tax BREi R (301,723]
The accounting policies of the operating segments are the same as EEDMNGHBREM T4 2AELFEENS
the Group's accounting policies described in Note 4.2. STECRAAR -
Segment results represent the profit earned or loss incurred by each DWMEEREDBRRBMNIEEZEBE - K
segment without allocation of certain other income, change in fair PEETEMKRA - REMELNFEEE - EN
values of investment properties, net foreign exchange difference, EEFE PRITHKE  BETEHEREREES
central administration costs, certain allowance for expected credit BE B EEEH +:Fﬁﬂ>§}ﬂ€$b/{&j:§u
losses recognised, directors’ emoluments and certain finance costs ZHEHMER HWAEARFTEEBEERREEZRZH
and other items listed above. This is the measure reported o the X UDBEERKEFERE -

CODM for the purposes of resource allocation and performance

assessment.
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TEARRIERER AR

6. OPERATING SEGMENTS INFORMATION 6.

(CONTINUED)

S
i
&
oK
A
-
o

Segment assets DTEEE
An analysis of the Group's reportable segment assets is as below: REB A 2RO HLEESTHT
As at 31 December 2023 £
Environmental
Protection
Capital and Dredging
Reclamation and Water Property
Dredging Management Marine  Management
Business Business Business Business Total
HEERES BREAR Hity LIS
BRER KEEBER BEEK EHER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET R ARET R ARET R AR¥T R AR¥T R
Segment assets ITHEE 368,189 292,070 628,327 311,460 1,600,046
Unallocated assefs: FREELE
Rightof-use assets EREEE 365
Bank balances and cash FOEBRERE 32,508
Other corporate assefs Hi b ¥EE 1,122
Consolidated assets GEBE 1,634,041
As at 31 December 2022 R-E-_—_+=-H=+—H
Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Tofal
ERRES RIRENA & Hit M
PR ET KBERER BEEE ERER FEY
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARET T AR®ET T AR®ET T AR®ET T
Segment assets PBEE 561,998 301,639 652,775 335,493 1,851,905
Unallocated assets: AOEEE -
Right-of-use assets ERAREE 725
Bank balances and cash PITEHBERE 35,067
Other corporate assefs HtbEEE 955
Consolidated assets HEBE 1,888,652

For the purposes of monitoring segment performances and
allocating resources between segments, assefs are allocated to
reportable and operating segments other than the unallocated items

listed above.

EHRSN
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For the year ended 31 December 2023 #HZE T -_=F+_-_F=+—HILFE

6. OPERATING SEGMENTS INFORMATION 6. EEFTHER =)

(CONTINUED)

Segment liabilities DEEE

As the liabilities are regularly reviewed by the CODM in total for HREEBEBEARECHAAEBRHAEETE
the Group as a whole, the measure of fofal liabilities by reportable RN AURTEZ2IT2RS)BHBEES
segments is therefore not presented. o

Other segment information H b5 2 E E

As of and for the year ended 31 December 2023 REB-Z=ZF+-A=+-HREBEZHLEFE

Environmental
Protection
Capital and Dredging
Reclamation  and Water Other Property
Dredging Management Marine  Management Segment

Business Business Business Business total  Unallocated  Consolidated
HERER BREAR i nE

WAXE KEEREEK BEEH EEEH A5 RIE &e
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET R ARET R ARBTR AR%T R ARET R ARET R ARET T

Amounts included in the FALBERD
measure of segment profit  SPEEE

or loss or segment assets: 4% :
Additions fo non-current assets TEFRBEE - - 622 - 622 - 622
Depreciation of property, plontand 9% + BE R

equipment RENE 33,642 21,053 34,589 23 89,307 - 89,307
Depreciation of rightofuse assefs FREEENTE - 23 336 1,537 1,896 361 2,257
Expected credit losses alowonce,  BHEEEE

net of reversal B MREE 81,142 9,095 15,404 5,795 111,436 6,357 117,793

Impaiment loss on property, plont — #1% ~ BB Rk fE
and equipment and rightofuse NREREEE
assefs REER 40,161 - - - 40,161 - 40,161
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

6. OPERATING SEGMENTS INFORMATION 6. EEDHER @)
(CONTINUED)
Other segment information (Continued) HioIHER @)
As of and for the year ended 31 December 2022 R-ZE-ZZE+-A=1+-BREBEZALEE
Environmental
Profection
Capital ond Dredging
Reclamation and Weter Other Propery
Dredging Management Marine Management Segment
Business Business Business Business folal Unallocated ~ Consolidated
ERREE BRIAR Eft kS
HA%E  KBEREH BEEH EREH A AR Fa
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT AREFT ARETT ARETT ARBTT
Amounts included in the FALSBERD
measure of segment profit ~ FHEE:E
or loss or segment assets: ~ H&H !
Additions to non-current assefs REETHEE 2,275 - 573 4,086 6,934 - 6,934
Depreciation of property, plantond ~ #1% + BER
equipment GiENE 39,332 15,961 35,315 23 90,631 = 90,631
Depreciation of rightofuse assefs EREAENTE 189 23 396 1,538 2,146 652 2798
Expected credit losses alowance, ~ BHEEEE
net of reversal BE NBRED 124,916 30,628 2,393 4,643 162,580 2072 164,652
Impairment loss on property, plant ~ ¥1% + BERR &
and equipment and rightofuse DREREEE
assefs WEEE = = S 9,700 9,700 = 9,700
Geographical information B E R
Revenue from external customers SBEF RS

Information about the Group's revenue from external customers is

set out in Note 7(al(iii) below.

Non-current assets

Substantially all the non-current assets of the Group, including the
property, plant and equipment, rightofuse assets, invesiment assefs
and other intangible assets are located/registered in Mainland

China.

BRAAEEINBEPL KRENE M N T XM E
7 (alliii) °

FRBEE
ARBREAFDFRDEE - BEVE  BER
Wi EREEE RAKEREMEPEEN
B e B i, B B A A o
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OPERATING SEGMENTS INFORMATION 6. EESFTHBER @
(CONTINUED)
Other segment information (Continued) Httr o #HEH (@
Information about major customers FRXEEZEFNESR
An analysis of revenue from customers contributing over 10% of the REBRBBAEBEFRAUEI10%NE P IR
Group's total revenue for the year is as follows: BAOTWMT
2023 2022
—E-= —T—
RMB’000 RMB'000
AR¥TT ARETT
Customer A BEPA
— Other Marine Business —HiBEEK 76,981 76,981
* The corresponding revenue does not contribute over 10% of the * B S Y ESE BB AEEEKE]0% o
Group's revenue.
REVENUE 7. g
(a) Disaggregation of revenue from contracts (a) REEFEHANKZMD
with customers
() The Group derives revenue from the i) "EERIEEREREE
transfer of goods and services by ERESHNKREERRRG
categorise of major product lines and 8 4% Y Uk 3%
business
2023 2022
—EB-= —ZE—_—
RMB’000 RMB'000
AR®ETR ARET T
Revenue from contracts with RERB D ZEFANWE
customers by categories
— Capital and Reclamation Dredging Business — 232 K388 578 ¥ 75 30,069 96,497
— Environment Protection Dredging and —RREVER LK BEIEER
Water Management Business 9,006 17,071
— Other Marine Business —HMBFEER 334,300 269,218
— Property Management Business —EEBER 1,786 2,686
375,161 385,472
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7. REVENUE (conTINUED)

(a) Disaggregation of revenue from contracts

TEARRIERER AR

7. W@

(a) REEZEFSEHANKREMD (®)

with customers (Continued)

(i) The Group derives revenue from the
transfer of goods and services by timing

of revenue recognition

(i) AEERVERIAKHE 2
gﬂlﬁﬁﬁ:}iﬂﬁ%ﬁﬁéﬂgl&

2023 2022

—E=-= —EF-_—
RMB’000 RMB'000
AR¥TT ARETT

Timing of revenue recognition e 22 U 2 Y B

— At point in time — E B - -
- Over time — BB 375,161 385,472
375,161 385,472

(iii) The Group derives revenue from the
transfer of goods and services by

geographical markets

(iii) AEERBEHH S 2B XK
BEmRBRBERN KRS

2023 2022

—E-=F —E_F

RMB’000 RMB'O00

AR¥T T AREFIT

Mainland China A B A i 357,967 311,176
Other regions H b b & 17,194 74,296
375,161 385,472

Information about the Group's revenue from external

cusfomers is presented based on the location of the

operations.

BREASEINE TP Wi ERARE
BEWEZT -
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(b) Contract balances

For the year ended 31 December 2023 #;
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7. W= @)

(b) &% 8k

B T —

=1l R = B [ IS

As at 31 December As at 1 January
W+=—RA=+-H 2029

2023 2022 KRB
—E-=F T F —A—AH
Notes RMB’000 RMB'000 RMB'000
B3 ARBT T ARET T ARET T

Trade receivables P Wit B 7R 23

— Contract with customers —BFEEH 1,434,082 1,422,109 1,619,680
- Operating leases receivables — AT E IR 13,621 13,574 13,178
1,447,703 1,435,683 1,632,858
less: Allowance for credit losses W EEEBRE (1,221,411) (1,112,354 (1,159,371)
226,292 323,329 473,487
Contract assets EHEBE 22 5,324 Q774 9,231
Less: Allowance for credit losses B EEBEEE (384) (208) (165)
4,940 9,566 9,066
Contract liabilities AHBE 26 6,618 10,847 34,974

Information about the Group’s trade receivables, contract

assets and contract liabilities is set out in Notes 23, 22 and

26, respectively.

ERAKRBEREER  AHNEERGHA
BEOMER D RIS 23 ~ 22K%26 °
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

7. REVENUE (conTINUED)

() Performance obligations for contracts

with customers and revenue recognition
policies

The Group is primarily engaged in the [i] provision of
dredging and related contract services works; and i)
property investment and provision of property management

services.

The Group recognises revenue when the amount of revenue
can be reliably measured, it is probable that future economic
benefits will flow to the entity and when specific criteria have

been met for each of the Group's activities.

The Group recognises revenue when the significant risks
and rewards of ownership of any goods and services have
been fransferred, and the Group's performance obligations
for contracts with custfomers and revenue recognition policies

are as follows:

(1) Provision of dredging and related contract services

works.

The Group's provision of dredging and related
contract services works including: (i) provision of
capital and reclamation dredging services and
related consultation services (i.e. the “Capital and
Reclamation Dredging Business”]; [ii] provision
of dredging, water management services and
constructions for promoting environmental inferests
and water quality mainly for inland rivers services
(i.e. the “Environment Protection Dredging and Water
Management Business”); and [iii) provision of marine
hoisting, installation, salvaging, vessel chartering and
other engineering services [i.e. the "Other Marine

Business”).

For Capital and Reclamation Dredging Business
and Environment Protection Dredging and Water
Management Business, the Group has a right to
consideration from its custfomers in an amount that
corresponds directly with the value to the customers
of the Group's performance complefed to date. As
the Group bills its customers based on each portion
of dredging works provided, the Group recognises
revenue over fime based on the amount it has a right

fo invoice using output method.

7. W@

(c)

EFEHNNBENEER KSR
B BE

AEE T 2RE(PRMEZMBEE DR
T Rli)MERERERMEEER

BWEM BRI FETE - RIRKLER
H2REAERAEHER MAEEEHA
BB A ABKAR  AEEERIAW
EEMNERERGERENERERNE
BREHAR  AEERANE  MASE
NEFPEHNNBORER K EREEN
™

(1) REFOZRBESHORETE -

AEBERENGZRBESHRE T
BEE: (I|REEERBESRERS
KRB FE AR (B [ B RIEE A
%D (1 EBAEARATRIRRK
wROKE mMRENEE - KBEER
B RERRE (A [BRRHE RKEE
BEK])  RlIIRBELEAE - &
®1TH - MMeAREMTRRS
(BN THMEEEK]) -

MERRBEERZEBIARRRIER
MKBEREBME ARBAEAR
EPEReREREAEEESRE
PrEBHBEHNHOMEESENR
B mRNAEBERARRIIZIRE
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

7. REVENUE (conTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies (Continued)

(1)

(Continued)

The Group recognises revenue on the basis of the
volume of dredging works performed and delivered to
customers. The measurements of value of the dredging
works transferred to customers are directly invoiced
based on a quantitative measure of dredging, that
is, a unit price for the material dredged per cubic
meter is set forth in the confracts with customers and
therefore the revenue is recognised based on the
amount invoiced. As the Group's performance creates
an assef that customer simultaneously receives and
consumes, this method provides a faithful depiction of

the transfer of an asset to the customer.

The transaction price of the Group is defermined upon
establishment of the contract that contains the unit

price for the quantity dredged for dredging projects.

For Other Marine Business, the Group provides
marine hoisting, installation, salvaging, vessel
chartering and other engineering services to clients
and recognises revenue over time based on the

progress of the services provided.

The Group's dredging and related confracts include
payment schedules which require stage payments
over the construction period once certain specified
milestones are reached. The Group requires certain
cusfomers fo provide upfront deposits, when the
Group receives a deposit before construction
commences, this will give rise to contract liabilities af
the start of a contract, until the revenue recognised
on the specific contract exceeds the amount of the

deposit.

7. W

(c) EFEAHNNBHNEEIRKERE
FREE (@)

(1)
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R BANIIEHBE RN
Ko ARBERETEPRMHLNEK
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

7. REVENUE (conTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies (Continued)

(1)

(2)

(Continued)

A confract asset, net of contract liability related to the
same contract, is recognised over the period in which
the consfruction services are performed representing
the Group's right to consideration for the services
performed because the rights are conditioned on the
Group's future performance in achieving specified
milestones. The contract assets are transferred to frade
receivables when the rights become unconditional;

and

Property investment and provision of property
management services [i.e. Property Management

Business).

For Property Management Business, the Group
provides renfals and property management service

fees to ifs tenants in a shopping mall and factories.

Rental income for shopping mall and factories from
operating leases is recognised in profit or loss on a

straightline basis over the term of the relevant lease.

Revenue from providing property management
services for shopping mall and factories is recognised
in the accounting period in which the services are
rendered as the customer simultaneously receives and

consumes the benefits provided by the Group.

The Group bills a fixed amount for services provided
on a monthly basis and recognises as revenue in the
amount to which the Group has a right to invoice
and that corresponds directly with the value of

performance completed.

TEARRIERER AR

7. W@

(c) EFEAHNNBHNEEIRKERE
K (@)

(1)

(2)

(%)

BREE(MKER-—ANERZA
NEBE)NBEITIRERGDE®RR
KRR EBEREH-RBE R E 2 #
H o REAREBREABURRAKER
KRB EKIEEERE - BRMKR
BHREE  MANEEEREESE
WK - &

MERERREHMEEERS (B9
XEEER) -

RYMEBEREBMS  ARERERD
BhRIBNEFREERERYXERE
AR5

BERIBRAELHENESBA
EEMHEHEMNABEREEERAE

=7
e

REG R TRERY X EE RS AR
A ARE P R WE R ERAEE
RUEMNE - SR EEREN S H
EIRERR o

AEERARMRERFEFABRES
BORE  UKAKERERARR
BHEENEEBEERYHENSE
R R -
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

7. REVENUE (conTINUED)

() Performance obligations for contracts
with customers and revenue recognition
policies (Continued)

(d)

(2)

(Continued)

The Group received property management services
income, where the Group acts as a principal and
is primary responsible for providing the property
management services to the property owners. The
Croup entitles fo revenue at the value of property
management services fee received or receivable and
recognises all related property management costs as
its cost of service.

Transaction price allocated to remaining
performance obligation

The Group has applied practical expedient in paragraph
121 of HKFRS 15 Revenue from Contracts with Customers,

to exempt the disclosure of revenue expected to be

recognised in the future arising from contracts with customers

in existence at the reporting date due fo:

The majority of the Company’s dredging and related
contracts are shortferm confracts and have a duration
of less than one year, the practical expedient for
confracts with durations of one year or less is applied
and therefore the effect of the fime value of money is
not considered.

The Group's property management services and rental
income from Property Management Business are
recognised at the amount to which it has a right to
invoice, which corresponds directly with the value to
the cusfomer of the Group's performance completed to
date.

7. W

(c) EFEAHNNBHNEEIRKERE
FREE (@)

(2) (&)

EARBERZREA TEAERE
TRHEVEEERE  AEEESY
EEERBYEA - AEBERZWHIE
WHREERGENEEESEA
YA ERRNEEEKAER R
ARFF AL o

(d 7BHEHKFTBENEENRZE

AEECERATAMBHRESEEISRK
BEFEHZUZE 121 ROERTE
HREeRENREAPETFRITROME
H 2 EHIR R - REWT ¢

s ARBRARFAERZEREEE LN REH
AR BRA—FUAR AHHRE
—FHUTHNENRAATERES
%At YEEEEERBEEN

22 a8
= °

s AEEREVMEEEEBHNMEER
RERASWAREAEEFERAA
BENSHERR  ZeRELAKEL
SERREENEFEEERYE -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

8. OTHER INCOME

8. Hftlr A

2023 2022
—E=-= —ZF-=
RMB’000 RMB'000
AR TR AR®ETT
Bank interest income RITHFI B A 638 105
Government grants BB 4,221 6,476
Loan interest income BRI B A 377 269
Sundry income FHIEWA 65 1,009
5,301 7,859
9. OTHER GAINS AND LOSSES, NET 9. HtW B REEFEHE
2023 2022
—E=-= T F
RMB’000 RMB'000
AR¥T T ARETFT
(Loss) gain on disposal of property, HEME  BE
plant and equipment, net &2 % (B ) W (1 16
Gain (loss) upon setoff of trade receivables and i8S FE U BE 7 LA N FE ST BR 30
trade and other payables (Note 25) Ro B fth & 5 BRI B9 W 25 (/&5 98)
(BtaE25) 2,202 (620)
Exchange gains and losses, nef M 5 W MBS RFRR 294 (3,030)
2,495 (3,634)
10. ALLOWANCE FOR EXPECTED CREDIT 10.EHEEEERE  HKRER
LOSSES, NET OF REVERSAL
2023 2022
—E=-= —E-F
RMB’000 RMB'000
AR¥T T ARETF T
Allowance for expected credit losses, net of reversal: A TIEEMTEREEHERE -
MBR#ERE
— Trade receivables — FEURBR 7K 111,260 162,537
— Contract assets —BHNEE 176 43
— Other receivables and prepayments — Ho b & W R IE R TR AN RRIE 6,357 2,072
117,793 164,652

Defails of impairment assessments are sef out in Note 38(b).

B RT (AR B FI BN KT FE38(b)
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

11.8E& AR

2023 2022
—E-=F ===
RMB’000 RMB'000
ARETR ARETT
Interest expenses on: T REMBRX
— Bank borrowings wholly repayable within —“REFANZHEEN
five years RITIEE 11,795 13,124
— Discounted bills receivable —ERERIRER 502 1,565
— Other borrowings —HiEE 10,536 13,845
— Amounts due to non-confro”ing shareholders of — FE AT — eI BT B8 & R 3E AR
a subsidiary (Nofe 28) B R FRTE (M 2E28) 2,087 1,737
— lease liabilities (Note 18(alfii)) —HEaBEMFE8(a)ii)) 55 24
Total borrowing costs EEBER A 24,975 30,295
less: Amounts capitalised in the cost W BBEBREERRNENME
of qualifying assets - (4,0806)
24,975 26,209

During the second half of the year 2022, the Group suspended
active development of the construction in progress in respect of the
hotel under construction included in property, plant and equipment
and thus, no interest was capitalised subsequently thereon.
During the year ended 31 December 2022, borrowing cost of
approximately RMB4,086,000 arose on the general borrowing
pool caleulated by applying a weighted average capitalisation
rate of 5.90% per annum fo expenditure of qualifying assets. No
interest was capitalised for the year ended 31 December 2023.

RZZE__FT4F  AEETEZHERY
¥ BMELAREAMEENEBERLEENERT
B oWERTERLEERLCRNE REEZZT
T+ A=+ BLEE BHEREAHAR
#4,086,000L Ty —MRIEEAESZINETFHE
NELLRBES QO%EE  ERARAGEREEN
S - BEZT-=F+-_A=+—HIEFE "

W E|ABEARE -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

12. INCOME TAX EXPENSES 12.Fr S HiBA

2023 2022
—E-=F —Eg-=

RMB’000 RMB'000

AR®T T ARETT

The charge comprises: XHEBE
Current tax BVERT IR

PRC EIT Tax B PTIS R (20,108) (15,524)
Deferred tax (Note 31) BERIB(HZES]T)

— Current year —KEE 2,016 2,112

(18,092) (13,412

Pursuant to the income tax rule and regulations of Cayman Islands BERSEHSMRBRAHS([RBRELHE])
and British Virgin Islands ("BVI"), the Group is not subject to income FEBUERRAIRRD  AEEREBRADEER
tax in the respective jurisdictions. BRBMASEH -
Under the Law of the PRC on Enterprise Income Tax (the “"EIT Law”) BREBBELGEMGBH RBEER(IDEMER
and Implementation Regulation of the EIT Law, the tax rafe of the ENREEMGTOEERGD - PEMBRRR
PRC subsidiaries is 25% for both years. ZMEFE 2 HER25% o
Hong Kong Profits Tax is calculated at 16.5% of the estimated RZMEFE - BEMNSH IR ERTE F
assessable profifs for both years, if any. (INEBIH16. 5%t H o
No provision for Hong Kong Profits Tax has been made in BARARR B REME QR ZMEFEAER
the consolidated financial statements as the Company and its EREERERERVEN  REAVBRRA
subsidiaries had no assessable profits arising in or derived from W BB NS RAIEL EE -

Hong Kong for both years.
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

12. INCOME TAX EXPENSES (CONTINUED) 12.Fr 8 % B X ()
The income tax expenses for the year can be reconciled fo the loss FRETSHH iiﬁiﬁ?é}?‘ m R EAM R E KRR
before tax per the consolidated statement of profit or loss and other BT EEYEREN T

comprehensive income as follows:

2023 2022
——— —m——

—_———= —_—<——

RMB’000 RMB'000
AR¥T T ARETT

Loss before tax % 50 Al 5 48 (193,801) (301,723)
Tax af the domestic income tax rates EIT rate BB AMEHE R ENTIE

(Note below) (R EE) (48,450) (75,059
Tax effect of income not taxable for tax purpose PRI RBIM R R B - (13)
Tax effect of expenses not deductible for tax purpose A FF B 2 09 i 765 52 & 1,458 734
Tax effect of deductible temporary differences not RIEERH —HD TR =N

recognised M 34,495 69,962
land appreciation tax + 3 I (E R 1,201 1,334
Tax effect of land appreciation tax THIEER N E R E 815 778
Utilisation of tax losses previously not recognised ERIAREANIBEENBAER (626) (795)
Tax effect of tax losses not recognised RIERBEEENBGEE 29,199 16,471
Income tax expenses for the year FAMEHAX 18,092 13,412

Note: The weighted average applicable tax rate was 9% (2022: 4%). MFE - BEFEHBARERRBOUZEZZF 1 4%) »
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For the year ended 31 December 2023 & & —Z —

13. LOSS FOR THE YEAR

TEARRIERER AR

SE+-A=t—AILEE

13.FAEE

2023 2022
—E-= -z
RMB’000 RMB'000
AR¥T T ARETT
Loss before tax has been arrived at after BB AT EBE R (GT &) T
charging (crediting): BIA
Directors’ emoluments (Note 14(a)) BEWME (Mt 14(a)) 718 1,663
Other staff costs Hith 8 TRA 52,448 55,401
Retirement benefit scheme contributions RIRRE A B X 5,078 5,638
Performance related bonuses BRI RS - -
Equity-setiled share-based payments LA E AR BERE 2 I3 - -
Total staff costs BT AR4R%E 58,244 62,702
Impairment losses recognised, net of reversal: TH&EZ BIEEIE
— Property, plant and equipment - - BERE#E 40,161 9,700
— Right-of-use assefs —EREEE - -
40,161 9,700
Gross rental income from investment properties HEYMERSWAEBE
— Environmental Protection Dredging and —RIRBVE MK E B ER
Water Management Business (4,534) (4,476)
— Property Management Business —MEEBED (1,800) (2,680
(6,334) (7,162)
Less: Direct operating expenses incurred B FABFESBRAZREDE
for investment properties that generated EEZEESERX
rental income during the year 45 162
Direct operating expenses incurred for FAWEBSHEHDWAZ
investment properties that did not REMEEX  EELE
generate rental income during the year s 106 265
(6,183) (6,735]
Others: Hi
Auditor's remuneration 1% B4R 57 B 1,388 1,388
Depreciation of property, plant and equipment ME - BERREINE 89,307 90,631
Depreciation of rightof-use assets FREEENE 2,257 2,798
Loss (gain) on disposal of property, HEME  BE
plant and equipment, net KRz FEE (k) 1 (16)
Operating costs BEKA 329,408 305,634
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For the year ended 31 December 2023 #HZE T -_=F+_-_F=+—HILFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S
AND EMPLOYEES’ EMOLUMENTS

(a) Directors and Chief Executive Officer’s
emoluments

Details of the emoluments paid or payable to the Directors
and the Chief Executive Officer during the year are as

follows:

For the year ended 31 December 2023

14.

%$ CEETBRAEREEM

(o) EBERFETHAR

FRA DNXENEFRIETHRAEN
MM

BE-_ZT_=Ff+-HA=1+—HLFE

Retirement
Salaries benefit Performance Share-
and other scheme related based
Fee allowances contribution bonuses payment Total
2 BHREH &
He HitZa SRR RS B2 H)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥ETT ARETT ARBTR ARETR ARETR AR¥ETT
Executive Directors: B1EE:

Mr. Wu Xuze (Note (il below) REELE
(FxHiz) - - - - - -
Ms. Zhou [Nofe (il below) B (T X i) - 615 - - - 615
- 615 - - - 615

Independent NonExecutive BUFHnES:
Direcfors:

Mr. Chan Ming Sun Jonathan 5300 e 103 - - - - 103
Mr. Huan Xuedong BERLL - - - - - -
Mr. liong Zequen PESEE - - - - - -
103 - - - - 103
103 615 - - - 718
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TEARRIERER AR

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S
AND EMPLOYEES’ EMOLUMENTS

(CONTINUED)

(a) Directors and Chief Executive Officer’s
emoluments (Confinued)

For the year ended 31 December 2022

14.E% T ETHRAERESMH

€ @)

(a) EBERFETHRAE @)

BE_E__F+-A=1+-HLEE

Refirement
Salaries benefit Performance Share-
and other scheme related based
Fee dllowances contribufion bonuses payment Total
ek REEN &
e Hitnz8h STEIR e S Bipx At @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFR ARBFT AREFL ARBTTL ARBFL ARBF
Executive Directors: BIESE:

Mr. Wu Xuze (Note [i] below) RIBBLE
(FxHizli) = = = = = =
Ms. Zhou Note (i} below] B&L( FXH ) - 585 - - - 585
Mr. Liu {Note (i) below) ks (X)) = 980 = = = 980
- 1,565 - - - 1,565

Independent NonExecuive BUFHITES:
Directors:

Mr. Chan Ming Sun Jonathan Bshs L 97 - - - - 97
Mr. Huan Xuedong BERLE - - - - - -
Mr. liang Zequen REREE - - - - - -
97 - - - - 97
97 1,565 - - - 1,662
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S 1455 - TETHAERESH

AND EMPLOYEES’ EMOLUMENTS cAC §

(CONTINUED)

(a) Directors and Chief Executive Officer’s (a) EBRFETHRAE @)
emoluments (Continued)
Notes: Biat -
(i) Mr. Wu Xuze is the Chief Executive Officer of the Company. (i) RIBBFERRRNBITHAEE -
li) ~ Ms. Zhou was appointed as the Chairlady on 2 November (i) AZTR-ZZTZ=_F+—A-BEZHEAR

2022. FTE
[i) M. Liu has resigned as Chairman and an Executive Director liii) BlIEAER-_ZTE-_—_F+—A-_HEETRE
on 2 November 2022. RAPTESE -

During the year, there was no arrangement under which a FAN - UTEEBFEANRELRBRERM
Director waived or agreed fo waive any remuneration. e ML HE -
Salaries and other allowance paid to or payable for the YN ERTFRITESHOT S R EAMERR
Executive Directors are generally emoluments paid in BRZEATAEEARRMENB QA
respect of those persons’ other services in connection with B SRS R A A H A AR A5 1 S A A — AR BTN o
the management of the affairs of the Company and its
subsidiaries.
Salaries and other allowance paid to or payable for TAKENTBIFRNTEETANTFERE
the Independent Non-Executive Directors are generally EMBRZFTALTETESTBRBIRED
emoluments paid in respect of those persons’ other services b AR 7S T S A A — AR EREA o

in connection with their services as Directors.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S 1455 - TETHABEREESH

AND EMPLOYEES’ EMOLUMENTS T ()
(CONTINUED)
(b) Five highest paid employees (b)EEEREFMES

Of the Group's five highest paid individuals during the year,
one (2022: two) of them were Directors whose emoluments
are presented above. The emoluments of the remaining four

[2022: three] highest paid individuals, were as follows:

FAREEREERFMALTH - Hf—
FZ(ZEZZF - MB)RES - HHl€E
REXZES - HTOZE(ZTZZF : =
B)EEEWNATHEISHT -

2023 2022

—E=-= T F

—_— =

RMB’000 RMB'000
AR®ETR ARBTT

Salaries and other allowances e MHEMERL 1,937 812
Performance related bonuses BEHEEARS - -
Retirement benefit scheme contributions BRIRERF SR 41 22
Equity-sefled share-based payments VAR 23 45 B 9 IR A9 15 3R - -

1,978 834

Their emoluments were within the following bands:

HMEE THARA

2023 2022
—E-= S

No. of No. of
employees employees

BEAH BB AR

Nil to HK$ 1,000,000 £%1,000,000% 7T

During both years, no emoluments were paid by the Group
to any of the Directors, Chief Executive Officer or the five
highest paid individuals (including Directors, Chief Executive
Officer and employees) as an inducement fo join or upon

joining the Group or as compensation for loss of office.

REAEFEAR AEEYERTFNES
ITETHRABRAERSHFMAL(BREE
E IBETHABREE)XNEMBME
MEREMAIRIMAREE R RE K
BERmE -
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

15. LOSS PER SHARE 15.8RE18
The calculation of the basic and diluted loss per share attributable KAGHEE ANEEESRERRBEEBERIVIZT
fo the owners of the Company is based on the following data: HIEATE
2023 2022
—E-= T
RMB’000 RMB'000

ARBTR ARMETT

Loss for the year affributable to owners of REFTESRERK
the Company for the purposes of basic and BEBENALNE
diluted loss per share WA AEHFAEE (230,665) (340,411)
2022
T F
‘000
T
Number of shares KRB E
Weighted average number of ordinary shares for BEAHESIRERKL
the purposes of basic and diluted loss per share B EEn S mRINEFIIH 1,503,882 1,503,882
As af 31 December 2023 and 31 December 2022, the Group R-B-_=F+_A=+—BRZZB-__F+=
did not have other potential ordinary shares. R=+—8 - NEEIEE A EE LR -
16. DIVIDENDS 16.18 &
No dividend was paid or proposed during the year ended 31 RBE_ZE_=F+_A=+T—HAKRZZE_Z
December 2023 and 31 December 2022, nor has any dividend TTA=ZT R EFEHBERNEEZRE M

been proposed since the end of the reporting period. BHEHRETERRTMRE
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

17. PROPERTY, PLANT AND EQUIPMENT

TEARRIERER AR

17.9% -  BERRE

Furniture,
fittings and
leasehold  Dredgers  Plant and office Motor ~ Construction
Buildings improvements and vessels  machinery  equipment vehicles  in progress Total
Bl G- 28
22 BEEE EMH  BEREE  REORE hE EBIR it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARBTR ARMTR  ARBTn ARETR ARBTR ARETR
Cost B
At 1 Jonuary 2022 WZEZzf-A-A 24754 14 2003975 120,889 2173 13,252 225,966 2,391,253
Addiions hE S = = 1,961 134 1,153 4,086 6,934
Disposals i = = (1,526) = = 360) S (1,886)
Tronsfer B85 51,005 = = = 28,550 - (79,645) S
At 31 December 2022 RZE-ZE+ZA=+-H 75849 242002449 122,450 30,857 14,045 150,407 2,396,301
Addiions HE S S - 622 - - 109 731
Disposals te S S = = - 477) - 477)
At 31 December 2023 RIBZZE+ZA=t-B 75800 U4 2002449 123,072 30857 13,568 150316 2,396,555
Accumulated depreciation and EHIERAE
impairment
At 1 January 2022 RZ5-%5-F-A 8,163 141057307 89,301 1911 12,114 77,663 1,246,793
Provided for the year EnERE 2,043 = 76927 9.232 1,978 451 = 90,631
Elimination on disposals HERHH = = (1,429] = = (342) = (1.771]
Impaiment loss HEEE - - = e e = 9,700 9.700
At 31 December 2022 RZE-ZE+ZA=+-H 10,206 241132805 08533 3,869 12223 87,363 1,345,353
Provided for the year EpiE 3618 S 73402 6,360 5,512 415 = 89,307
Eliminoted on disposals HEBLHE - - - - - 426) - (426)
Impaiment loss HEEE - - 40,161 - - - - 40761
At 31 December 2023 RZFZ=FtZA=1-H 13,824 W4 1246458 104,893 9,401 12212 87,363 1,474,395
Carrying amounts e
At 31 December 2023 i St g s 62025 S 755,991 18,179 2,456 1,356 63,153 922,160
At 31 December 2022 RZE-ZE+ZA=+-H 65,643 S 869,554 297 26,968 1822 63,044 1,050,948
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

The Group's buildings are located in the PRC.

During the year ended 31 December 2022, the consruction of the
office and ancillary facilities were completed and construction in
progress amounted of RMB51,095,000 and RMB28,550,000
were fransferred to buildings and furniture, fitting and office

equipment, respectively.

Depreciation is charged so as fo write off the cost of assets (other
than construction in progress), over their estimated useful lives and
affer taking info account their estimated residual values, using the

straightline method, on the following bases:

Building 2-4% or over the term of the lease,
whichever is shorter
leasehold improvements 20% or over the term of the lease,

whichever is shorter

Dredgers and vessels 5%-6.7%

Plant and machinery 5%-20%

Furniture, fittings and office  10%-33.3%
equipment

Motor vehicles 16.7%20%

Details of property, plant and equipment that are pledged as
collateral are set out in Note 35.

17.9% - BMEKRRE @)

REEHEFHMRFE -

BHE-_Z-_—_F+-_A=+—BIFE H21
EREEIENERILDER  MABRARE
51,095,000t X AR # 28,550,000 7T K 7£ &
IRESHEREEFTURGRM  KERPAR
f& o

ARITEDAEREREE 2B A ERF L
KR R H AR R RIS E E M G E (TEZ TRRR A1)
BB - EENT

1gF 2-4%s% & F 5
(AREE BE)

HERE 20% sk EFH
(AESE % A%

2N R AR 5%6.7%

RS I i s 5%-20%

B HER 10%-33.3%

BN

s 16.7%-20%

ERBERYIODE - S RBEHERRH
535 -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Impairment assessment for dredger and
vessel and related plant and equipment under
property, plant and equipment

During the year ended 31 December 2023, there was a slightly
decrease in ifs capital and reclamation dredging business,
environmental protection dredging water management business
and other marine business and the aggregate revenue was
decreased from approximately RMB382,786,000 during the year
ended 31 December 2022 to approximately RMB373,375,000
during the year ended 31 December 2023. The management of
the Group reviewed the ouflook of the businesses and conducted
impairment assessment on cerfain identified dredger and vessel
and related plant and equipment under property, plant and

equipment.

Management regards each dredger and vessel and related plant
and equipment as a separately identifiable cash-generating unit
and monitors their financial performance for the existence of
impairment indicators, such as idle dredger and vessel and related
plant and equipment and the operating income generated from
the dredger and vessel and related plant and machinery. The
recoverable amount of each vessel and dredger and related plant

and machinery are estimated individually.

The recoverable amount of each of the cash-generating unit
("CGU") has been determined based on the higher of value in use
and fair value less costs of disposal using the market approach
method which is compared with the carrying amount of the relevant
asset. If the carrying amount of the dredgers and vessels and
related plant and machinery is higher than its recoverable amounts,
the carrying amount of the dredgers and vessels and related plant
and machinery shall be impaired down to its recoverable amount,

if appropriate.

The Group engages an independent professional qualified valuer
to perform the valuations in arriving the fair value less costs of

disposal.

TEARRIERER AR

17.9% - BMERRE @)

X -BERKBENEZEMR
A & A B R B % 5% B R 1B ET

N

BE-_Z_=+-A=+—HBILEE &
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TR FF+ A=+ HLEFEHARK
382,786,000t EaHE_T-_=ZF+= A
—t+t—BHIFEHAREES73,375,00075T - &"&E
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ERE/RESRIZEM LM MEEEELRER
A—EBIWARMNNREELSEN  YERHE
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HEARE RREN KB SEYEBMGEE
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DETmEEAREEREEEAFERBERATZ
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ZRMEMMUAREEBEREENREESR
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AEBEZRBIEXAERMGEMETMHE K
HERFERHEKA -
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Impairment assessment for dredger and
vessel and related plant and equipment under
property, plant and equipment (Continued)

In defermining the fair value less costs of disposal of the relevant
assets, the Chief Financial Officer of the Company is responsible
to determine the appropriateness of valuation techniques and
inputs for fair value measurements. The Chief Financial Officer
works closely with the independent professional qualified valuer
to establish the appropriate valuation techniques and inputs to
the model. This valuation requires the use of unobservable inputs
and is within Level 3 of the fair value hierarchy. The valuation is
based on a market approach under which each vessel is valued
with reference to recent sales of comparable dredgers and vessels
adjusted for differences in the nature, location, age and condition

of the dredgers and vessels.

Based on the impairment assessments, as at 31 December
2023, the aggregate carrying amounts of those identified
dredgers and vessels and related plant and machinery
amounted to approximately RMB4 16,537,000 were higher
than their estimated recoverable amounts of approximately
RMB376,376,000 and accordingly, impairment losses of
approximately RMB40, 161,000 that were allocated to dredgers
and vessels and related plant and machinery of approximately
RMB40,161,000 and nil, respectively which were recognised
and charged to profit or loss for that year to reduce the carrying
amounts of the dredgers and vessels and related plant and

machinery to their recoverable amounts.

17.9% - BMEKRRE @)

ME - BERIRBEETEZREMK
%%&ﬁ&ﬂﬁ%&?&ﬁﬂ’ﬂﬁﬁ‘#
(%)

EETHBEENATEREEKRAR - AQFE
eEa iR A TEFENGHERMEREA
BEELRE WEAERBUEXASERNM
BEEEZAE  UHEEEEN[BERNRERMN
WABE - WAGBEAERTIBEEHARE
BRAFEEBRNE=R - HEATETERE
i A2 MBI BN MR TIEE
B BRE2BALEEMEMHAOEE - &
E ERAFREAINERELFER  HEHE
AT EME -

BERETE 2T -_=F+=-A=+—
B ZEC&MNZEMRMARBERKERH#
BEHRBAERANARKAL16,537,0007T - &K
HEFH RO £ 8B ARM376,376,0007T -
it D RID REZ IR KA KRR RS & e
HAREEA0,161,000 R ENRBEBEHARE
40,161,0007T * ENZFEERILEBzE TIAM
B o SARIZ TR M R A0 AR R R S K H 23 O BR T
BEREEATKREEE -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Impairment assessment for hotel under
construction in progress

In view of the delay of the completion of the hotel, the management
of the Group conducted a review of the hotel under construction in
progress fo ascertain whether there might have any impairment on
its hotel under construction in progress and the related leasehold
land (see Note 18).

The recoverable amount of the hotel under construction has been
determined based on the higher of value in use and fair value less
costs of disposal using the assetbased approach method, during
the year, the hotel under construction was impaired down fo their

fair value less costs of disposal, if appropriate.

In determining the fair value less costs of disposal of the hotel
under construction, the Chief Financial Officer of the Company
is responsible to determine the appropriateness of valuation
techniques and inputs for fair value measurements. The Chief
Financial Officer works closely with the independent professional
qualified valuer to establish the appropriate valuation techniques
and inputs to the model. This valuation requires the use of
unobservable inputs and is within level 3 of the fair value
hierarchy. The valuation is based on an assetbased approach
under which the hotel under construction is valued with reference
fo a replacement value adjusted for the location, grading and

condition of the hotel.

As at 31 December 2023, based on the valuation conducted by
the independent professional valuer, the carrying amount of the
hotel under construction approximates to its recoverable amount
and accordingly, no impairment loss was recognised for the year
ended 31 December 2023 (2022: RMB?,700,000 impairment

loss was recognised for the year ended 31 December 2022).

TEARRIERER AR

17.9% - BMERRE @)
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES 18.FHAEESE HEEE
(@) The Group as leasee (a) AEEEHBAEA
(i) Right-of-use assets (i) EREEE
Leasehold Leased
lands property Total
HEtit EHEME et
RMB'000 RMB'000 RMB'000
AR®FT AR®EFT ARBF T
As at 31 December 2023 R-EZ=5+=A=+-8H
Carrying amounts FREE 43,427 1,258 44,685
As at 31 December 2022 R-B-=—&#+=-A=+—H

Carrying amounts REE 44,987 1,157 46,144

For the year ended BE-Z-_=Z5+=-HA=t—-H

31 December 2023 LEE

Depreciation charge eEs 1,561 696 2,257

For the year ended BE-Z--f+-A=t+—H

31 December 2022 EEE
Depreciation charge TeEs 1,561 1,237 2,798
2023 2022
—E-=F —F-=

RMB’000 RMB'000
ARBTT ARBFT
Total cash outflow for leases HERES ML AR 1,330 1,271
Additions to rightof-use assets NBEEREEE 798 1,367
Expenses relating to shortterm leases FRAEHAENRX 518 385
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES
(CONTINUED)

(a) The Group as leasee (Confinued)

(i

Right-of-use assets (Continued)

For both years, the Group leases office for its
operations. lease confracts are entered into for fixed
terms of 2 to 3 years. lease terms are negotiated on
an individual basis and contained a wide range of
different terms and conditions. In determining the lease
ferms and assessing the length of the non- cancellable
period, the Group applies the definition of a contract
and determines the period for which the contract is

enforceable.

During the year ended 31 December 2023, additions
fo the rightof-use assets amounted to approximately
RMB7/98,000 (2022: RMB1,367,000), due to new

leases of leased property.

As at 31 December 2023, the Group enfered into
shortterm leases for office premises amounted to
RMB518,000 (2022: RMB385,000).

As explained in Note 17, during the year ended 31
December 2023, the management of the Company
conducted impairment assessments on its hotel under

construction and the related leasehold land.

The recoverable amount of the leasehold land has
been determined based on the higher of value in
use and fair value less costs of disposal using the
market approach method which is compared with
the carrying amount of the relevant asset. If the
carrying amount of the leasehold land is higher
than its recoverable amount, the carrying amount
of the leasehold land shall be impaired down fo its

recoverable amount, if appropriate.

The Group engages an independent professional
qualified valuer to perform the valuations in arriving
the fair value less cosfs of disposal using the market

approach method.

TEARRIERER AR

18.EFAEEE HEEBE@®

(a) &
(i)

EEERAEBEA@®

FRAEEE @)

MEEER  AEMBAEHASET
H2E - BiTHEANMETHRA
2F 3% o ME KK TYIRIEERIE R
BT - HF e S SET RSN
e o AN B LT T TR S IR R TG
TAWEHIRE  WAANNTEY
T A KA R BT IR o

HEZZZ-_=F+Z-A=+—HL
FE REFABEEOARE
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1,367,0007T) * AR EWEN
e -
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For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES
(CONTINUED)

(a) The Group as leasee (Confinued)

(i)

Right-of-use assets (Continued)

In determining the fair value less costs of disposal
of the leasehold land, the Chief Financial Officer
of the Company is responsible to determine the
appropriateness of valuation techniques and inputs for
fair value measurements. The Chief Financial Officer
works closely with the independent professional
qualified valuer fo establish the appropriate valuation
techniques and inputs fo the model. This valuation
requires the use of unobservable inputs and is within
level 3 of the fair value hierarchy. The valuation is
based on the fair value less costs of disposal using the

market approach method.

As at 31 December 2023 and 2022, based on the
valuation conducted by the independent professional
valuer, the carrying amount of the leasehold land
approximates to its recoverable amount and

accordingly, no impairment loss was recognised for

the year ended 31 December 2023 and 2022.

All the Group's leasehold lands are located in
Yancheng Jiangsu, PRC, and the land use rights are
held for a term expiring on 2052 and 2064.

18.EFAEEE HEEBE@®

(a) REBEREAEAN @)

(i)

FREEE @)
E%Eﬁ%imm {83 ) € B AN

CAATMBRERERT ATE
ﬁz%ﬁﬁ&ﬁ&%k%?af%
%o HBBERBTEEAERNE
EREZAE  UEFEENEER
7 AR B @) 85 A BB o B (BB B
AAABRGANE  BRATERE
WEEZ - HEFERAMHEEL AR
(B L R AR R

RZEZ=FR-ZFT-_=F+=A
=+—8 ERBUEEGEMET
R{EE HEIREEEE T
EleEEE Bt 2T ==F
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES

(CONTINUED)

(a) The Group as leasee (Confinued)

i)

18.EFAEEE HEEBE@®

(a) XEBEHEAHEA @)

Lease liabilities (ii) HEEE
2023 2022
—E_-= —ZF-—
RMB’000 RMB'O00
AR® T AREF T
Amounts payable under lease liabilities: HEARETENSHE
Within one year —ERr 847 1,104
Within a period of more than one year but ~ —&F A BB B W F HY
nof more than two years HE A 321 547
Within a period of more than two years but ~ R LA B RBBEAFH
not more than five years EARS A 30 24
1,198 1,675
Less: Amount due for setflement with 12 B ORBBEBETETIR
months shown under current liabilities 1218 A N e 08 (847) (1,105)
Amount due for setflement after 12 months ERBBEEBE BRI 2(EA
shown under non-current liabilities & FERTIRIE 351 570

During the year ended 31 December 2023,
the Group entered into a number of new lease
agreements in respect of lease property and

recognised lease liability of approximately
RMB798,000 (2022: RMB 1,367,000).

Amounts recognised in profit or loss

REZE-FT-_=F+-A=+—H1t
FE - AEERBEEMEITIETH
HEWE THERAFVEABEHAR
708000 (ZEE-_—_F : AR¥
1,367,0007L) °

REZBIANEHE

2023 2022
——— o —

—_———= —_—<——

RMB’000 RMB'000
AR¥T T ARETT

Inferest expense on lease liabilities (Note 11) FE&EHF SR (Mt

1) 55 24

Depreciation of rightof-use assefs CAEEENE

2,257 2,798
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES
(CONTINUED)

(a) The Group as leasee (Confinued)

(i) Lease liabilities (Continued)

Restrictions or covenants on leases

As at 31 December 2023, lease liabilities of
approximately RMB 1,198,000 are recognised
with related right-of-use assets of approximately
RMB1,258,000 (2022 lease liabilities of
RMB1,660,000 are recognised with related right-of-
use assefs of approximately RMB1,157,000). The
lease agreements do not impose any covenants in
other than the security interests in the leased assets that
are held by the lessor. leased assets may not be used

as security for borrowing purposes.

(b) The Group as lessor

The minimum rent receivables under non-cancellable

18.EFAEEE HEEBE@®

(a) XEBEEHAEA @)

(ii) HESE @
FHEPRFIHRHE
R-ZTBE-_=F+-A=+—8 " 2%
REERBEHARE, 198,000 &
R AR EEN ARYE,258,000
F(—E-——fF HEABHARK
1,660,0007C R HERE{E AREGEL A
R¥1,157,0007T) - BiEFAARBE
MAEEERNERESI  BEH
30 i TR - MEBETG
FRYERE B4R R & -

(b) AE@mMERHEAA
A B R R T B S A 2

operating leases are as follows: T
2023 2022
—ZE-= —E-—F
RMB’000 RMB'000
AR®T T ARET T
Within one year —FR 3,790 5,592
In the second fo fifth years inclusive FE_EZFRAF(BIEEERSE) 3,297 3,498
Over five years HBiBEAF 518 3,806

7,605 12,896
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For the year ended 31 December 2023 HE=—Z ==+ -A=+—HILFE

19. INVESTMENT PROPERTIES 19. REW =

RMB’'000
AREF T
At valuation ®&E

1 January 2022 WN-_E-_—_F—HF—H 439,272
Changes in fair value NFEEE (142,6006)

At 31 December 2022 and 1 January 2023, at fair value R-E-_—F+-_A=+—Brk-_ZT-_=%
—A—8 EAY¥E 296,666
Changes in fair value NFEEE (18,235)
At 31 December 2023, at fair value RZZE-_=%+-A=+—8 " BAF¥E 278,431

AEBBREMEE —FASNYEESARSE
RIEEN THYENMERES - HUQFEIE

which are measured using the fair value model. AEE o

The Group's investment properties represent property inferests in a
shopping mall and factory properties that are held to earn rentals

AEERBELEHENHZHATEERIR - A
CEBEFREFINF—R -  HE—RHOVLHR
HREEMER—EMF(ZZT__F: —EMF)
to 2 years) for shopping mall and over five years [2022: over 5 E#Imms ABBEAFE(ZE-_—_F : #8801
years) for factories, with unilateral rights to extend the lease beyond E) EARAAEEE A SEHABERERBEY
WEAR B HEF o

The Group leases out various retail stores and factories under
operating leases with rentals payable halfyearly or yearly. The
leases typically run for an initial period of 1 fo 2 years (2022: 1

initial period held by lessees only.

The Group is not exposed to foreign currency risk as a result AEBVERNBELTHEMBINERR - ThE R
of the lease arrangements, as all leases are denominated in EHEHNEEERES BN ERHE - HY
the respective functional currencies of group entfities. The lease WimE S EERE AR ARBE AR
B R EERE

contracts do not contain residual value guarantee and/or lessee's
option fo purchase the property at the end of lease term.

REWMEMLE
AEEERBUEENA AR EEDRELED

to perform the fair value valuation of its investment properties. EETRAFERBE-

Valuation of investment properties

The Group engages an independent professional qualified valuer

EETERMEATER AR BREa R
BERAFEFENBERTRBABRERESR

In determining the fair value of the relevant properties, the Chief
Financial Officer of the Company is responsible fo determine

the appropriateness of valuation techniques and inputs for fair oMK RENBUEENSERGEMERS
value measurements. The Chief Financial Officer works closely 1E + DARETE I8 & M (HE Bl AR A g A BUE o

with the independent professional qualified valuer to establish the
appropriate valuation techniques and inputs to the model. This
valuation requires the use of unobservable inputs and is within
level 3 of the fair value hierarchy. The valuations of the Group's
investment properties were based on the income capitalisation
method by capitalisation of net renfal income derived from the
existing tenancies with allowance for the reversionary rental income
potential of the properties in order to arrive at the fair value.

WHEAEFSERTIBEEEARE  BRATE
BRNE=F AKEREVMENGEIDRIEK
BEMEAEBBRBEVNEENFEASRAE
AWk X ERZEWENTEBRBE S KA
BN ARHAFE -



For the year ended 31 December 2023 #;

19. INVESTMENT PROPERTIES (coNTINUED)

Valuation of investment properties (Continued)

In estimating the fair values of the properties, the highest and best

use of the properties is the current use and details of which are as

followings:

Valuation
technique(s)

B
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19. R E Y % )
BEYEMLE @

EfEEOENRFER
REZAAE  FEMT

Significant unobservable input(s)

EXTUBRGARE

B T —

=1l R = B [ IS

MENHRSRRERR

Relationship of
unobservable inputs
to fair value
TABEHARE

BN HENEBR

Shopping mall located
in Yancheng, the PRC
"Shopping mall’)

fir i o B B33k T RO 7 85
(T@%1)

Factories located in Yancheng,
the PRC ("Factories”)

fi i e B B33k T 0 TR ([ T
)

Income capitalised approach

The key inputs are
(i

Estimated unit rental

(i) Capitalisation rate
W B E

IZGABEAR
[l fhEtEuEs

[i] BRfLE

Income capitalised approach

The key inputs are
[ij  Estimated unit rental

(i) Capitalisation rate
L EE -V 7
TERAEEA

i) fAETEfES

[ii] BERfLE

Rental per square mefer per month, using market direct

comparable and faking info account of location
and other individual factors, which is RMB21.99-
39.98 (2022: RMBA47.28) per square meter per

month

Capitalisation rate, taking into account of rate
generated by market, of 6.0% (2022: 6.0%)

BRIAEAES RAMSEELBYA
RIEREAENRE  SEASFIA

AR#21.99-39.987(

47.287T)
BAE Bt RMBELNLE - 56.0%

(

Rental per square mefer per month, using market direct

—F——

=

£:6.0%)

“E-F I ARE

comparable and faking info account of location
and other individual factors, which is RMB11.40
(2022: RMB14.00) per square mefer per month
Capitalisation rate, taking into account of rate
generate by market, of 7.0% (2022: 8.0%)

BRI AES  RAMSEELBYA
RIEREMENRE  AEABTHAK

ARB11.407t(

- —
=

s

F 1 AR%14.007)

BALE  GitRmBELNLE - B7.0%

(

—F——

=

There were no fransfer info or out of level 3 during the year.

£:8.0%)

The higher the unit rental, the higher
the market value

The lower the capitalisation rate, the
higher the market value

- WIHEELS

BEARERBE  THEELES

The higher the unit rental, the higher
the market value

The lower the capitalisation rate, the
higher the market value

BEuiedm mHEELER
BEARERBE  THEELES

FRAE=ZEHUEEALEY -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

19. INVESTMENT PROPERTIES (coNTINUED)

Changes in fair value of the shopping mall
properties

The Group's shopping mall is located in Yancheng City, Jiangsu
Province, the PRC, the core area of Yancheng National High-
tech Industrial Development Zone that was included in the Property

Management Business segment.

During the year ended 31 December 2023, in view the macro-
economic environment in China, the average occupancy rate of
the shopping mall was decreased from approximately 38% in
year 2022 to approximately 29% in year 2023, and the rental
income was decreased from RMB2,686,000 in year 2022
to RMB1,796,000 in year 2023. With reference to valuation
performed by the independent professional valuer, the fair value
of the Shopping Mall was decreased from RMB220,000,000 in
year 2022 to RMB205,333,000 in year 2023.

Changes in fair value of the factories
properties

The Group's factories is also located is Yancheng City, Jiangsu
Province, the PRC which comprises of one single store industrial
workshop and two 3-store industrial workshops that was included
in the Environment Protection Dredging and Water Management

Business segment.

The leases of the factories typically run for a lease term which is
over 5 years. During the year ended 31 December 2023, the
rental income increased from RMB4,476,000 to RMB4,534,000.
With reference to valuation performed by the independent
professional valuer, the fair value of the factories was decreased
from RMB76,666,000 in year 2022 to RMB7 3,098,000 in year
2023.

TEARRIERER AR

19. R E ¥ % ()

BEUNRNAFEEZE

ANEBENFSURTEIIEHRS BN HRERER
SHRMEERBREZOME  YEERADES
BEBKDEL

REEZT-_=F+-A=+—HLEFE BE
MHBNERELCERE  BENFHEARA=
E - FEWM38Y TUE_ZT _=F#29% mH
SWAHNBZZTZ—FHARE2,686,0007T
LEZECZFMARE] 796,000t c K2 E
BYEEMHEMETHME FEHATESLHS
T _FHARKE220,000,000 b E-F
—=FMARK205,333,0007T °

ITRUXNDFERE

REBNTRIMIN B I#HE ERT - B4 —
BAEETXERMIAME=EIXER TEER
RREUER ROKTSERERE DB

IHmHEE—ROEHBRAF  -REE-ZT
ZEZFFTZA=+—HLEFE  HeBABAR
#e4,476,000TEMEAREAL 534,0007T ° &
SEBLEZEGEMETNGEE  THRHAFE
—EFNARET6,666,000RAPE=
T_=—FMARK73,098,0007T °
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

20. INTEREST IN AN ASSOCIATE

200 —EBMEQTNES

2023 2022

—E-=F —T——
RMB’000 RMB'000
ARETR ARETT
Cost of invesiment in an associate NN /NS N = §D N 3,777 2,017

Share of postacquisition results and DM A R E A 2 E X

other comprehensive expenses 61 (271)
3,838 1,746

Details of the Group's associate at 31 December 2023 and 2022

are as follows:

Country of  Principal

incorporation/ place of Proportion of ownership
Name of entity registration  business interest
BEEH RiI/HEMER TEEELE FEE- 3
IHEAMETRER AR PRC PRC 20%

(liongsu Longxiang Harbour PRC
Engineering Company Limited*,

"Jiangsu Longxiang”)

THERRBIRERARF el hEl 20%
(g ])

* for identification only

Except for the cost of investment in an associate, the Group
has loan to the associate of RMB7,134,800 (2022:
RMB11,024,000).

During the year ended 31 December 2023, the Company
capitalised the loan advance fo the associate of RMB1,760,000
as the capital injection to Jiangsu Longxiang. Subsequent fo the
capital injection, the Company equity inferest in Jiangsu Longxiang

remained as 20%.

RZEZZFR-_ZF-__F+-_A=+—HAE
ErBERRZHEBHOT

Proportion of voting

rights held by the Group  Principal activity
AEEREZRERLE  TEXH
2022
20% 20% 20%  Provision of marine hoisting and
insfallation
20% 20% 20% RESIEERTE

B —MEEERARNIRERARIN REEKLTZ
BENRNERRBARE7, 134,800t (=%
ZZF : AR¥11,024,0007T) °

RBE-ZT-_=F+"A=+—HILFE &2
Al A E AR RNHNERARK],760,0007T
B EREITEHRERNIITIE - XER AR
BRI #RBEFF M IRAE M RF £ 20% ©
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

20. INTEREST IN AN ASSOCIATE (CONTINUED) 20 A —EEE QTN ERS @)

Summarised financial information of the associate:

Summarised financial information in respect of the Group's
associate as of and for the year ended 31 December 2023 is set
out below. The summarised financial information below represents
amounfs shown in the associates financial statements prepared in
accordance with HKFRSs:

ZBERRNMBERBE

AEEBERAR_FT_=F+-_A=+t—8kK
BEZALFENVBEMBEOT - TXHB
ERRENIREAEVBREEARUZSTH &
N B BT AR PR O BURR

2023 2022
—E_-= —E-F
RMB’000 RMB’'000
AR¥T T AREFTT

Current assets MBEE 35,572 14,367
Non-current assets FERBEE 23,374 38,580
Current liabilities ViEI= R (4,081) (5,128)
Non-current liabilities EREBEE (35,680) (39,090)

19,185 8,729
Revenue & 9,655 4,404
Profit (loss) for the year FraM (&) 1,656 (1,356)

Other comprehensive income (expense) for the year FREMEEWA(FZ) - -
Total comprehensive income (expense) for the year FAZERA(FX) @ 1,656 (1,356)
Dividends received from the associate during the year 4 PRI{E B 4 A B URER A9 % B - -
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

INTEREST IN AN ASSOCIATE (conTINUED) 20.

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate recognised in the

consolidated financial statements:

R—EBELQ

LA BEERBEER %
RIIERMEEEZ SR

TR @)

MBRRERBZER

2023 2022
—E-= —F-
RMB’000 RMB'000
AR¥TT ARETT
Net assets of Jiangsu Longxiang TEREEF EEFE 19,185 8,729
Proportion of the Group’s ownership inferest in REBBEIFESERZIGWT
Jiangsu longxiang 20% 20%
Carrying amount of the Group's interest in REEFBA LHEF D IREE
Jiangsu Llongxiang 3,838 1,746

EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

Ht2HEW&E 2

Equity insfruments af fair value through BN EST AEAM
other comprehensive income: X TE:

Y
/A

UL
“
'—V—
5
B
.

Unlisted equity investment

2023 2022
—ZE_-= —E-—F
RMB’000 RMB'000
AR®T T ARET T
2HEKEZ
6,000 3,000

The amount represents the Group's investment cost in a private
entity established in the PRC (the “"Unlisted Entity”). This investment
is not held for trading, instead, it is held for longterm strategic
purposes. The Directors have elected to designate this investment
as equity instrument at FVTOCI as they believe that recognising
shortferm fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group's strategy of holding these
investments for longterm purposes and realising their performance

potential in the long run.

The Directors consider that, as at 31 December 2023 and 2022,

the carrying amount of the investment approximates fo its fair value.

TERRAGERERNFREKZHORERE([IF

tmﬁagj)2ﬁ$ BREWFFHEREE - MEH
FERRERBEN -dAREFEHE  BRZS

BRERBaRRNATFENERKBEARER
RERNFEZERERERAEARBREBEERRMN
REAN  AGEERESZERSTAREERE
REATFEFAREBEZEREIIR

EER R-ZEBE-_=FR=-_ZFT-_—_F+=A
Sar— H BREMNETEREEQNFERS -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

22. CONTRACT ASSETS

22.6HEE

2023 2022

—EC-=E T
RMB’000 RMB'O00
AR¥T T ARET T
Contract assets BHEE 5,324 Q.774
Less: Allowance for credit losses B EEEEEE (384) (208)
4,940 ?,566

Analysed as: DA

— Current — & 2,998 9,527
- Non-current —3ERE 1,942 39
4,940 ?,566

As explained in Note 23, according fo the dredging contracts

with customers, the remaining balance of the contracts (Typico“y

0% to 25% of the quantum of the services completed) is kept as

refention money and is to be paid by the customers within thirty fo

sixty days after (a) the project is completed and (b) accepted by the

customers. A confract asset, is realised over the period in which the

construction services are performed representing the Group's right

fo consideration for the services performed because the rights are

conditioned on [a), (b) and expiration of defect liability period. The

confract assets are transferred fo frade receivables when the rights

become unconditional.

I E23 R - RBEETPIIYZERE
o AHOBREBRERETKRBEZO%E25% -
¥ RREE - MEFAER(a)BEE K R(b)EFE
MEBEBR=TENTHAAXNEBRRE - &
HMEEDNREZERE HHEER - BAKHE
IR 2 RIS AR B R - TN A R
FLAla) ~ (b) R ERBEE EHRE W A SRR - B8
MEREGE  AREESEEBERERUERN -
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22. CONTRACT ASSETS (coNTINUED)

Refention receivables, prior to expiration of defect liability period,
are classified as contract assets, which range from 30 to 365
days for 0% to 30% of the contract value affer (a) and (b) are
fulfilled. This amount is included in contract assets until the end of
the refention period as the Group's entiflement to this final payment
is conditional on the satisfaction of the service quality by the
customers over the retention period as stipulated in the contracts.
The relevant amount of the contract assets are transferred fo the
frade receivables when the rights become unconditional, which
is typically at the expiry date of the period for the provision of
assurance by the Group on the service quality of the construction
work performed by the Group when the defect liability period
expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-
upon specifications and such assurance cannot be purchased
separately. The timing of payment patterns give rise to retention
receivables which are subject to performance risks but not only the

passage of fime before the retention receivables are due.

As at 31 December 2023, the Group’s right on the retention
receivables is conditional and thus the entire amount of retention
receivables, net allowance of credit losses amounted to
approximately RMB4,940,000 (2022: RMB9,566,000) are

classified as contract assets.

As at 31 December 2023, retention receivables included in
confract assets, net allowance for credit losses amounting to
approximately RMB1,942,000 (2022: RMB39,000) are resulted
from current projects which are expected to be realised more than
12 months. The remaining portion of contfract assets are expected

to be realised within 12 months.

During the year ended 31 December 2023, there is an addition
of approximately RMB237,000 (2022: RMB2,335,000)
and a transfer of approximately RMB4,687,000 (2022
RMB1,835,000) from contract assets to trade receivables. The
Group's rights to considerations on these confracts assets have
become unconditional i.e. only the passage of the time is required

before payment of that consideration is due.

As part of the internal credit risk management, the Group applies

internal credit rating for its customers in relafion to confract assets.

Details of impairment assessment of contract assets for the year
ended 31 December 2023 and 2022 are set out in Note 38(b).

22. 8B E @)

ERREEREMNEEZ0%E30% - RIEEFE
HiEEM (o) R(b)EE - M F30EI658 - Rk
BRECEERA  BRARBZTDESEREH
BE BEERBEHZE  LWIHARREAOM
E o ARBRBRRE -ENRZENIORREP
HEREBENRBERZRERE - BERR
BREEHERER AREREETZREETRED
RBERREHRFZOMBEE RSB - RN E K
BENG MANEBEEZHBSRASEERERK
R - REEETHZERRRIMERNZER
BRHAWMENRSE  ETREBBEZRE - &
WREENBENKSHESL -  AFERAOR
@ MR FEWURE & B HIRT - B R 2R 3 JF M
—EELAHREZRAEK -

RZBZ=F+-A=+—0 AEEKIMEK
REEZENRB GRS RitBWHRE S AR
(IR EEBEEE) W/ ARK4,940,0007T
(ZZEZZF : AR¥9,566,0007T) BIES R
BHEE -

R_E_=Zf+_RA=+—8B &HNEEHET
ZRERES(MBKEEBERER) NAARK
1,042,000t (=ZF==%F : AR¥39,0007T)
DESBRABMI2EARSERZEFER - &
HEEZ KBy TEEBN 218 A NEZIR -

RBE-ZT_=F+-_A=1T—HILFE  EK
BRI MW AR 237,000 (ZF 24 A
K¥2,335,000) - BEEHARE®4,687,000
T(ZZTEZZF : AR%1,835000L)BEHE
EEERERYER - ARERZFENEER
BREZEMNC EREGRS IR NIREZH
PR Je i A {2 7R AT e IS TR 2 i o

ERANBEERRER 8D AEBYHES
HMEEMRBZEPETABEENME -

HE-_T_ =k -_ZT-_—_F+-_A=+—HL
FEZANEEREEHFBEH N FE38(b) ¢
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

23. TRADE AND OTHER RECEIVABLES AND

23. B BRI H fth FE WK E LA R

PREPAYMENTS A RIE
2023 2022
—ZE_= -4
Notes RMB’000 RMB'000
HaF AR® Tt AREFTT
Trade receivables JFE U2 R 3R (a)
— Contracts with customers —BE&4 1,434,082 1,422,109
— Operating leases receivables —REHE YA 13,621 13,574
1,447,703 1,435,683
Less: Allowance for credit losses B EEEIERE (1,221,411) (1,112,354
226,292 323,329
Bills receivable FERERE 30,003 26,035
Value-added tax recoverable B dEEE R (b) 16,694 15,736
Government financial incentive receivables, net JFE UK R T B 7S AR B VR R (c) - 5,110
Other prepayments H b T8 B (d] 36,368 36,526
Deposits b (c) 13,345 13,143
Loans to investees BTHREHRNER le) 16,602 21,304
Other receivables H b fE U IR [c) 1,974 4,131
341,278 445,314
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes:

(a)

Trade receivables

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines its credit limits based
on reputation of the customers within the industry.

The Group prepares an aged analysis for its trade receivable
based on the dates when the Group and the customers agreed on
the quantum of the services rendered, as evidenced by progress
certificates. Periodic statements are issued and agreed by the
cusfomers for the services rendered for the customers.

Most of the dredging contracts require the customers to make monthly
progress payments with reference to the quantum of the services
completed (typically 95% of the quantum of the services completed
in the previous month) within 30 days to 90 days after the issuance
of the progress certificate. According to these dredging contracts,
the remaining balance [typically 5% of the quantum of the services
completed) is kept as refention money and is to be paid by the
customers within thirty to sixty days after (a) the project is completed
and (b) accepted by the customers.

A contract asset which defails are set out in Note 22, is recognised
over the period in which the construction services are performed
representing the Group's right to consideration for the services
performed because the rights are conditioned on [a), (b) and
expiration of defect liability period and details of which are set out
in Note 26.

Retention receivables, prior o expiration of defect liability period,
are classified as contract assets, which range from 30 1o 365
days after (a) and (b) are fulfilled. The relevant amount of contract
asset is reclassified fo trade receivables when the defect liability
period expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-upon
specifications and such assurance cannot be purchased separately.
The timing of payment patterns give rise fo retention receivables
which are subject to performance risks but not only the passage of
time before the retention receivables are due. Defails of contract
assefs are stafed in Note 22.

23. 78 W iR X I H fth B W RR IR BA R

Y84 FKOE ()

mt -

(a)

& W BR R
RERTAHELH ARBEEREFZPNITE
NNBEFGZECEEPMNEEERRRERE
BEREE -

AEEERASEETPRAERURBEEKHK
HOEH(AEREEZER) BEEERRNOE
o - MEWKRDVEEFPRAERERENRYE
BEEPEDL -

RBORARNBREPNBEHERZFERIOR
EQ0RARBEXRBECRE A LA TKRE
BNOSR)XNAREENR - REZZFHER
B BEREATHKRBENSS) RRES &
EPMNa)REETR kb EFPEMNARERR =T
ERTHAXA -

BREEZFBHNME22 - DRREHRBERY
ZHRERER  AAKE R Z REWRERK(E
ZHER - UL Th RN B RRERIAa) - (b) RRFAE(E
Hm AR SRIGN - BRI IBEERME206

BRRENREEEHERINEDER/RSNE
E - MRfEEEHSEEK o) R(Ib)ERENT
30E365R 2B - BERRMBEEHERE - 44
AENERSESEEN DB RBIIRR - BRiE
BREBZERARERRENEERETA WHE
MRS ETEEBREREBRE - BUARESD
EREENKEREEE  BFEEBHER - HR
EWRESEI A - BEZRALIFFE—FESE
BRARBZEER - aNEEFBRRME22 -
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

(al

Trade receivables (Continued)

Ageing analysis of the Group's trade
receivable, net of ECL

The ageing analysis of the Group's trade receivable, prepared
based on the dates of certification of work done, which approximate
the respective revenue recognition dates [net of credit losses for trade
receivable), at the end of each reporting period is as follows:

TEARRIERER AR

23. 78 W iR X I H fth B WK

15 B K&

ﬁ1—.|- TA IE (#&)

Ht -

(a)

()
FRARBE 3K ()
REBEWIRR KRR D (H
E%TEEHGEEE?E)

SREWE  RESTEE BB (RAMN
OTRIE R ) 2705 MRS (518

WERFHEREER) WRESTAT

2023 2022

—ZE_= T4

RMB’000 RMB'000

AR¥ TR ARBTFT

0-30 days 0ZE30Xk 43,226 22,511
31-90 days 31EQ0K 24,545 60,794
Q1-180 days Q1E 180K 20,834 23,329
181-365 days 181&365K 35,931 50,287
1 year=2 years 1EZE2F 48,984 34,783
Over 2 years FBIE2F 52,772 131,625
226,292 323,329

The estimated loss rates for ECL calculations are estimated based on
historical observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by the management to ensure relevant information about specific
debtors is update.

Defails of impairment assessment of trade receivables for the year
ended 31 December 2022 are set out in Note 38(b).

As described in Note 25, during the year ended 31 December
2023, trade receivable of RMB39,053,000, net of allowance
of RMB2,202,000 was applied to setoff for trade payable of
RMB39,053,000, resulting in a gain of RMB2,202,000 which
was charged fo the profit or loss for the year.

During the year ended 31 December 2022, trade receivables, net
of allowance of RMB209,554,000 was transferred to a creditor
to setoff payable for construction cost of investment properties of
RMB2,900,000 and details of which are set out in Note 25.

BHEERBRARNTZAHBREDENBER
SEBANBRFHRE 2 EOREME - L
FARMEK AL I E RS B BTRE 1 B RLHETR
BE-NHBEEETHEN  MERBTEBA
ZHEBENRRMER -

HEZ-__F+A=+—RHIEFEZREE
FOREFE S FEH AN E38(b) »

MM 25 - RBE-FT -_=F+_A
=+—HLEFE - AR¥39,053,0007T 8 FE W

AR (FIFR AR 2,202,000 T &5 4 ) FA R K 85
rﬁ% XAR¥39,053,000T - EHHERAR
#2,202,000c e - WERFAEBRETIA
OBk -

E/\%zi*f:*¢+ A=+—BL%E Bk

(IR AR 209,554,000ty #5) T 8
E%ﬁ” HEEA - LEEREMENEAREK
AAR¥2,000,0007T - ARIFBEHNME2S5 ©
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

(b)

(c)

(e)

Value-added tax recoverable (“VAT")

VAT paid of approximately RMB11,992,000 (2022:
RMB15,736,000) by the Group in connection with its property,
plant and machinery and construction in progress could be setoff
against future value added tax payable generated from the Group.

Government financial incentive receivable, deposits and other
receivables

The aggregate carrying amount of government financial incentive
receivable, deposits and other receivables were of approximately
RMB29,765,000 (2022: RMB43,688,000). During the year
ended 31 December 2023, an allowance of expected credit loss
of approximately RMB6,357,000 (2022: RMB2,072,000) was
recognised.

Details of impairment assessment of other receivables for the year
ended 31 December 2023 and 2022 are set out in Note 38(b).

Other prepayments

As at 31 December 2023, the Group's other prepayments is paid
for the chartering cost, docking costs and fuel cost for both PRC and
overseas projects.

Loans fo investees

During the year, the Group had provided shareholder loans
amounted to RMB6,992,000 (2022: RMB11,024,000) and
RMB?,610,000 (2022: RMB10,280,000) to Jiangsu Longxiang
and Unlisted Entity for daily operation and construction of a vessel,
respectively. The interest rate would be reviewed each year,
repayable on demand and non-secured. Further, the Groups have
transferred the loans to investment in Jiangsu Llongxiang and unlisted
entry of Unlisted Entity of RMB1,760,000 and RMB3,000,000
respectively.

23. 78 W iR X I H fth B W RR IR BA R

Y84 FKOE ()

Kiat - (%)

(b)

(c)

(d]

(e)

AT Y EHEE R ([ AT U R E R )

AEEREME  BEEREMARRETESN
A EEEHOARKE 11,992,000 (===
F:AR®15,736,0007T) - BRAKKAEEAR
SEA®RZENIEER -

e BT B 75 22 - 1R & R oAt FEURIR

JE WK B 7% AR i R E R R IR 2 BR
HEAHORBARK20,765000(=ZF ==
F: ARM¥43,688,0007T) - REE=-T ==
FTA=T—BULFE ARABBHARE
6,357,000 (=T ==4F : AR¥ 2,072,000
U2 HEEEBEEE

BE-Z-=FR=-Z=-_=_F+=ZA=+—A8H1t
FEzHMERFERETGEOFBHNME
38(b) °

H AR IR

RZTB-_=F+-_A=+—8  KEEMRIHD
HaFEN KB AP BEREIIER LMK
A AMIBAS R R BCAR o

BTREHRNER

ER - AEBELBAIHERERIELITERIR
HBARKE6002000T(ZT=—F : AR
11,024,00070) X AR# 9,610,000t (=&
——F AR¥10,280,0000)HIRERER - A
HAFLEREIMMZA - AIXESFEY -
BREREERAERR - 1IN AEBEDBE
ROBIEBAL T HELNRERFELTEE  H
Al A ANRE1,760,0007T B AR 3,000,000
oG
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24. BANK BALANCES AND CASH

Bank balances that are denominated in a curre

d  HERZRRERERAR

SE+-A=t—AILEE

20 RTHEBGRRE

ncy other than the

functional currency of the relevant group companies are set out

below:

AEEEBERARNDEEE NI EEE R
TTREFIIMT

2022
—E-= —ZF-
RMB’000 RMB'O00
AR®T T ARET T
United States Dollar (“US$”) En(IET 12 13
Hong Kong Dollar ("HK$") B[ BT 118 261
25. TRADE AND OTHER PAYABLES 25. 14 BE 2K B L 4t JE 14 3E
2023 2022
—E=-= —E-=
Notes RMB’000 RMB'000
B 5 AR®T T ARET T
Trade payables J& 1~ R 3R (a)
Sub-contracting charge SBEEMA 121,953 120,767
Fuel cost Y=Y N 14,972 15,174
Repair and maintenance i RIRE 15,120 15,631
Others HAith 28,316 14,354
180,361 165,926
Other payables H th & A~ 5KIA
Payable for construction cost of investment B MEERK AR (b) and
properties J& 1~ IR [c]
(b)%(c) 70,973 70,973
Accrual for other taxes FERTE A8 51,147 53,222
Accrual for staff salaries and welfare EAETH S RER 32,357 39,823
Others Hih (d) 80,904 57,497
235,381 221,515
415,742 387,441
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25. TRADE AND OTHER PAYABLES (coNTiNUED)

The ageing analysis of the Group's trade payables presented

25 . EIRFA KR H M B KIE (@)

AEEREREMRLREZBH 2N EMNER

based on the invoice date, except for sub-contracting charge which (REEBZAH2NSBEARINHE®R S

is presented based on dates of the progress certificates, as at the G AN

end of each reporting period is as follows:

2023 2022
—E=-= T F
RMB’000 RMB'000
ARBTT ARBTFT

0-30 days 0E 30X 11,507 30,956

31-60 days 31E60XK 2,713 2,971

61-90 days 61ZE90K 4,440 14,526

@1-180 days QI1&E180XK 874 2,390

Over 180 days HBim180K 160,827 115,083

180,361 165,926

Notes: Hiat -

[a)  As explained in Note 23, during the year ended 31 December o) HWMMFE23FEE  REBEEZE-_T=_=F+=
2023, pursuant to an agreement between the Company, certain A=+—BLFE REAXARR  BBFTEF
customers and creditors, trade receivable of RMB39,053,000, BRERAGT YOS CHRERERARE
net of allowance of RMB2,202,000 was applied to set-off 39,053,000t ({0 B E AR 2,202,0007T)
for frade payable of RMB39,053,000, resulting in a gain of I ER AR 39,053,000 + FILEE
RMB2,202,000 which was charged to the profit or loss for the year W ARE?2 202,000t WERFERNERET
and details of which are set out in Note 7. IAFOBR - BRAFIEH NS -

(b)  Asaf 31 December 2023, based on invoice date, other payables b)) RZTE—=F+-_A=+—80 ERBEA
for construction cost for investment properties of approximately B REWERIKAHHEMENZTELY A
RMB70,973,000 (2022: RMB70,973,000) has been due for over R# 70073000t (T -—-F: AR%
1 year. 70,973,000L)E@EBB 1 F -

(c) During the year ended 31 December 2022, pursuant to an [c) REBEEZZ__F+ZA=+—HLEFE " R
agreement between the Company, a customer and creditor, BARNAE-—ZEPRBEEALINWE &
trade receivable RMB213,074,000, net of allowance of WERXAR®E213,074,000T (MK ARE
RMB209,554,000 was applied to set-off for a payable for 209,554,000t B E AR MR EMEN
construction cost of investment properties of RMB2,900,000, ETEEXARARKE 2,900,000 - EFHEIEA
resulting in a loss of RMB620,000 which was charged to the profit R#620,000tHER  WEREREEBRETHN
or loss for the year (see Note 9). HER (RS -

(d)  Asaf 31 December 2023, included in other payables - others was d) RZZEZ=F+-A=+—8 " st AEMENK

RMB8,386,000 (2022: RMB5,000,000) provided for various
interest and fee due to claims and debts.

EH-HEMARRERREFHZENBREARE
BB ARES 386,000(ZE-—F: AR
#5,000,0007T) °
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26.

27.

CONTRACT LIABILITIES

Contract liabilities represent service income received in advance of
approximately RMB6,618,000 (2022: RMB10,847,000) as at
31 December 2023 and recognised as revenue when the services

are rendered.

During the year ended 31 December 2023, there is an addition
of approximately RMB1,539,000 (2022: RMB8,748,000)
and a transfer of approximately RMB5,768,000 (2022
RMB32,875,000) from contract liabilities to revenue.

The Group expects that the transaction price allocated to the
unsatisfied performance obligations will be recognised as revenue

within one year or less.

AMOUNTS DUE TO DIRECTORS/
SHAREHOLDER OF THE COMPANY

TEARRIERER AR

26. 6WAEE

EHNBEERE-ZS-_=F+-A=+—H%E%
ERSHRBEA  BEH/ARKES,618,0007T
—EZZF: AR¥10,847,0007T) - ERAK
SERFERBGRERBRBKA -

REBEE-_Z-_=ZF+_A=+—HILLEE KA
EMOARE] 539,000 (2 =-—F: AR
#8,748,0007L) - BEBHEHAREES,768,0007T
—E-—F: AR¥32,875000m)BALE
BEEEREEIA o

AEERMOEERBENEENZZEBRHN —
FRARTER B -

27 BERHARRES RRME

2023 2022

—E=-= S

RMB’000 RMB'000

AR®TR ARETF T

Amount due to Mr. Liu FE 15 81 55 4 3R IE 82,074 82,976
Advances from and emolument payable to ke MENETERZ

certain Directors B NE i 5,870 5,637

87,944 88,613

The advances are unsecured, interest-free and have no fixed

repayment schedule.

As at 31 December 2023, pursuant to the letter of Undertaking,
Mr. Liv agreed not to request the Group to repay the amount
due to him of approximately RMB82,074,000 (2022:
RMB82,976,000) unfil the Group has sufficient funds to meet all
the liabilities and financial obligations as and when they fall due in

the coming twelve months from 31 December 2023.

BRBEEMN - TR RTREEEREFRERE

R-Z—_=F+-"F=+—8  BEAHEX 2
EERE  EEASEBRERRESENAE
BR-_E-_=ZF+-_A=+—B#iFRKR+=
AR raERBETEBYEBM2MENS
ERAL TEEXAEEEERMHEFEY
ARME82 074000t (ZE=-_F : AR
82,976,0007T) °
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AMOUNTS DUE TO NON-CONTROLLING 28.

SHAREHOLDERS OF A SUBSIDIARY

All amounts are unsecured and non-trade in nature.

As at 31 December 2023, all balances are non-interest bearing
except for an amount of approximately RMB 14,150,000 (2022:
RMB17,860,000] which is interest bearing at 12% (2022: 12%)

per annum.

As at 31 December 2023, the non-controlling shareholders agreed
not to demand repayment of approximately RMB56,177,000
(2022: RMB59,887,000) of the amounts due to them before
March 2025 (2022: March 2024) and thus, the amount was

classified as non-current.

BN —ENBLRFERRR

IE
FiB ROBS AR B IEE S -

RZE-_=F+-_F=+—8  BOAA
RE 14150000t (2B - —F : AR
17,860,00070) 2 FIBTIA12%(=ZF ==
12%) 2 FREEBIN - TERBREHBTTE °

M-EBE-=F+-"A=+—8 " FEBRKBER
ETEERAEEEEER_T_AF=A(=
EooF ZE_NMFE=ZA)AXNRKEZRE
AREES6,177,000(ZBEZ—F : ARK
59,887,0007T) + At - BEFEESEAIER
& o

BANK BORROWINGS 29.8BITRE
2023 2022
—E2-= —E_F
RMB’000 RMB'000
ARET T ARETFT
Secured bank borrowings BEMBZBITEE
Payment schedule according to contractual RERBTIEHKET L2
repayment ferms EIDES
— Amount due for settlement within one year ——F AR BEENRIE 196,200 209,100

The effective interest rates of the secured bank borrowings are set

out in the following table:

BERZBITEENERME250T ¢

2023 2022
—— = —m——

S — e

RMB’000 RMB'000
AR¥T T ARET T

Fixed inferest at 4.5% to ©.8% per annum EEFENELS5%5E6.8%
[2022: 4.5% p.a. to 6.8% per annum TR F  FFEKL 5%
£6.8%) 196,200 209,100

196,200 209,100
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(Lt

TEARRIERER AR

SE+-A=t—AILEE

29. BANK BORROWINGS (CONTINUED)

30

As at 31 December 2023 and 2022, the Group’s bank

borrowings were supported by the corporate guarantees given by

a wholly-owned subsidiary of the Company, Xiangyu PRC (defined

in Note 40) and the Company. The Group's bank borrowings
to the extent of approximately RMB163,500,000 (2022:
RMB157,400,000) were secured by certain assets of the Group
([see Note 35), a property owned by a company in which Mr. Liu

has beneficial inferest and personal guarantees provided by Mr.

Liv and Ms. Zhou, respectively (see Note 36(ii)).

29.8B17EE @)

RZBEZ=FR_F__F+A=+—H "
AEBEZRTEBEEDHRARRZEWB QA
HFERH(EHERMF40) RARAFTREZA

AR AKBEZRTEEESD

T HA

R #163,5000000 (B - —-%F : AR
157,400,000t) o Rl AEBzETEE
(RIS URBIEE BB ER RS Z AR
B2WEEERE  YhRBACERAZTREZE

AFERSZFF (RFE36())

OTHER BORROWINGS 30.HMtufE &
plopk 2022
—E=-= T F
Notes RMB’000 RMB'000
lligza ARBT T ARETFT
Other borrowings: Hinfg & :
Secured other borrowing from Financing BERE ARG 2 BER
Company HifgE (a) 81,093 130,492
Secured other borrowing AERBEMEER (b) 8,260 S
Unsecured other borrowings BEAZ HMEE [c) 83,019 81,459
172,372 211,951
The above borrowings are repayable Pt EEARN T EARER -
Within one year —F R 54,138 50,399
Within a period of more than one year ZR—FETHBBMEZ
but not exceeding two years HA & 118,234 133,521
Within a period of more than two years ERMEEIBBAFZ
but not exceeding five years HifE - 28,031
172,372 211,951
Notes: Hiet -
[a)  Secured other borrowing from the Financing Company, (a) HBREQFIREZHEAELMEER

It represents payable to the Financing Company for construction

of the Vessel and the Equipment amounting to approximately

RMB81,093,000 (2022: RMB130,492,000).

(b)  Secured other borrowing

It represents payable to an independent third party of
RMB8,260,000 carried fixed interest rates ranged at 12% and

repayable on December 2025.

BiEE R EMA R REXNRE QR ZHIEA

SHEHNABARKES1,093,000T(=F

R®130,492,0007T) °

(b) FHEFEMEE

ZZF A

IR B B = ARS8, 260,0007T -
EMEAI2% ER_E_RE+_AEE-
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30. OTHER BORROWINGS (cONTINUED) 0.HMEE @)

Notes: (Continued) Wit (&)

() Unsecured other borrowings (c) |2 HMEE
As at 31 December 2023, all of the Group's unsecured other RZBZ=F+ZA=+—0  XEEZMEE
borrowings are unsecured, without fixed repayment term and were ?EEWH{ﬂ1ﬂ‘§i’]ﬁﬂ#Hﬁ3 TR B F B FE Mk
borrowed from independent third parties. Out of which, unsecured EBYFE=H - EFR HARKE29452,0005T
other borrowings amounted to approximately RMB29,452,000 (:3::% /\EMQQSQZOOO%)Z%}&@
[2022: RMB26,892,000) carried fixed interest rates ranged at HEMEEUBEFMEI2U(ZE=_F : 12%)
12% per annum (2022: 12%). The remaining other borrowings of B BRI  REBZ HMEEHY A -

the Group are interestfree.

On 31 December 2023, certain counterparties agreed not to R-ZZE-_=ZF+_A=+—8 BFTFHFAHE
demand repayment before March 2025 (2022: March 2024) and BER-ZZ-_AF=-AfTEERkER(ZT ==
accordingly, an amount of approximately RMB8 1,987,000 (2022: F:ZFT-NW E,)EJ ) Bt - ERNZEATZ
RMB80,427,000) due to these parties are classified as non-current. REHARKES 987,000t (ZE2F : AR
eQ‘?BO 427 OOOTI:)Z%'\*EE%EML@J
31. DEFERRED TAX ASSETS/DEFERRED TAX EEBBEEE EEMREESERS

LIABILITIES

The following are the major deferred tax assets and deferred tax NTARERFENBEFENIZRERBEER

liabilities recognised and movements thereon during the current BEREFBEEE  ARHE

and prior years:

Fair value
adjustment of

property, plant Fair value

and equipment adjustment

on acquisition of investment
of subsidiaries properties Total

WO Y B 1 R B

nmE - BERRE RENF
ATERE APERE @t
RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT
At 1 January 2022 R-E-=-%—F—H (6,309) (2,439) (15,748
(Charged) credited to profit or loss (Note 12) (E) st ABZ (H1aF12) 1,444 668 2,112
At 31 December 2022 RZB-__#+-ZA=+—H (4,865) (8,771] (13,636
Credited fo profit or loss (Nofe 12) SABR(BFI2) 1,201 815 2,016

At 31 December 2023 R-ZE-=%#+=-A=+-—H (3,604 (7,956) (11,620)
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31. DEFERRED TAX ASSETS/DEFERRED TAX

LIABILITIES (coNTINUED)

At the end of the reporting period, the aggregate amount of
temporary differences associated with undistributed earnings
of subsidiaries for which deferred tax liabilities have not been
recognised was approximately RMB221,099,000 (2022:
RMB202,000,000). No liability has been recognised in respect
of these differences because the Group is in a position to confrol
the timing of the reversal of the temporary differences and it
is probable that such differences will not be reversed in the

foreseeable future.

At the end of the reporting pericd, the Group has unused tax loss of
approximately RMB276,366,000 (2022: RMB223,875,000),
no deferred tax assef has been recognised for the unused tax loss

due fo unpredictability of future profit streams for both years.

At the end of the reporting pericd, the Group has unrecognised
deductible temporary differences of approximately
RMB1,288,465,000 (2022: RMB1,112,276,000), including
impairment loss provided for property, plant and equipment,
trade and other receivables and prepayments, confract assefs.
In the opinion of the Directors, such temporary differences are
not probable to be utilised in the foreseeable future taking into
account the fact that no sufficient taxable profits will be available.
Accordingly, no deferred tax asset has been recognised in relation
fo such deductible tfemporary difference as at 31 December 2023
and 2022.

An analysis of the expiry dates of the unused tax losses is as

follows:

TEARRIERER AR

SV EEREEE EEREAE

(%)

RBMEPR BNABRECHEEENNE
ARAMASPERMNEENTREZELELNA
ARMBE221009900L(ZEZ2F : ARK
202,000,0007T) ° AR A% B 0] {2 5] a5 =
HEHRBLRRE  MESRARBRTGERZE
ZH ANTERZSZERRAfE -

REMEBRR AEENRSARBEEBEENLNR
ARM276366,000(ZFT==F : AR
223,875,0007T) - AR EETRAMEFEH R
o AR - A R B A BB RIEL
RIBEE o

RBEBR  AEEBERBER Z RGBT LEE
BHAANRME,288,465,000t(ZFEZ2F : AR
#1,112,276,0007T) - EFEERME - BER
i AR - H b YR R FA N SRR A K
BREERZBEBERE ZEIAERSH
ERDUEHN  EER R LAEREZERT R A&
RKARAEEHRBA - Bt RZF_=F R
B oF+ A=+ UERBEERGKE
RUEZHEEAECHEEE -

ABBARBEBEIHASFTET

2023 2022

—Z2== -z
RMB’000 RMB'000
ARET ARBETT
Within 1 1o 4 years —FEMFR 173,625 151,578
Over 4th year PO F 102,741 72,297
276,366 223,875
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SHARE CAPITAL 32. &4
RMB
equivalent
At HK$0.2 each Amount amount
SREME0.2ET ©8 ARBEREHE
‘000 HK$'000 RMB'000
Tk FTHT ARBTT
Authorised EE
A1 January 2022, RZE-_Zf—HF—H"
31 December 2022 and - _F+-A=+—-HBk
31 December 2023 “E-=f+-A=+—H 5,000,000 10,000,000 N/A TER
Issued and fully paid BRETREAR
Balance at 1 January 2022, W-ZE-_—%—A—H8"
31 December 2022 and —E--F+-A=+-Bk
31 December 2023 “E-=F+-_A=+t—Bz&% 1,503,882 300,776 255,247

There were no changes in the authorised and issued share capital
of the Company during the years ended 31 December 2022 and
2023.

RETIREMENT BENEFIT PLANS

The employees of the Group's subsidiaries in the PRC are members
of a statemanaged refirement benefit scheme operated by the
local government in the PRC. The Group is required fo contribute
a specified percentage of payroll cost to the refirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect 1o the scheme is fo make the specified contributions

according fo the stafe rules.

The Group operates a Mandatory Provident Fund Scheme (the
"MPF Scheme”] under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong for employees
employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined confribution refirement
scheme administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required
to make confributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$30,000 (2022: HK$30,000]. Contributions to the scheme

vest immediately.

NEBE-—TE-——#p-—T-_=—#+-A=+—A1
IHFE - RAREE REBITRAMEES -

33 R IREAEHE

AEETEMNBARINEERT BT BRFEE
MBI ERRKRENENKE - NEBEARS
ERXOEELOIFRKENEEHK - BEH
RHEDS - AEEHZAENE -EERREE
FARMERFERR -

RIBRBEDIFABSERGIMERTEF BIIRH
AEERBEARBHAETHNREZEERHIER
EaiE([aEestd]) - BESHE /AR
BUERATENRERTENRFTE - RIFRTE
A8 BRENHEREASEREEHBEAN
ShABEEFTEIMK - T ANERBKRALRS
30,0008 L (=F = =4 : 30,000#7T) - 5t &l
HARRBAEFRE -
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34. CAPITAL COMMITMENTS

34. & EIE

2023 2022
—E-=F —F—-
Notes RMB’000 RMB'000
K AR® T ARETT
Capital commitments contracted but not ERUTEETOREER
provided for relating to the following: EYEEIL REHREE
— Acquisition of property, plant and —EWME  BERRE
equipment (a) 72,943 /2,943
— Investment in conducfing capital financing — R EETEARARME XS
business (b) 647 647
Notes: Kiat -
[a)  Acquisition of property, plant and equipment (o) WEWE - BE R
The capital commitments represented the consfruction of a hotel in BRI B R B A g — OB JE DA R E
Yancheng, the PRC and construction of Vessel and the Equipment. AR N R A8 -
(b]  Investment in conducting capital financing business b) WREETEARREERE

Pursuant fo the investment agreement fo sef up a subsidiary which
principally conducts capital finance business, the proposed
registered capital of US$20 million will be contributed in proportion
fo the respective equity holdings of the Company and two other
investors of US$16 million, US$2 million and US$2 million
respectively. As at 18 March 2022, the subsidiary carried out
share reduction and the proposed registered capital decreased to
US$15 million, which would be contributed by the company Thus,
as at 31 December 2022 and 2021, capital of US$14.9 million
was injected by the Group and capital commitments by the group is
US$0.1 million and US$1.1 million respectively.

REEBARILEZHETEAREESNHBE A
Rz B EWE  BETfMEA20,000,000%E T
BHARARIBIMBEREERSENRES
A & 16,000,000% 7t *+ 2,000,000 % 7t &
2,000,000%7t - RZE-—_F=A+NB ' &%
MEBARETROER mESEMERNRLE
15,000,000% 7T * #HAARRFNEA c Bt - B
T FRIT—F+ZA=+—H  &&E
B2/ EA14,900,000F THER » MALBEH
& ARFEYE DRI A 100,000 7t K& 1,100,000
s
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PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged fo secure bank borrowings, other borrowings and

credit facilities granted to the Group during the year:

35. B EEH

RIMEMKR  XEBE KA TEEERFEAERT
AEBEMRITEE  EMEEREERENEK
pic: N

2023 2022

—EC-= T
RMB’000 RMB'000
ARBT R ARETT
Dredgers included in property, plant and equipment  IZJEf (FIABE ~ BE M&EH) 438,046 474,724
Properties included in property, p|om and equipment  MIE(DIAME - BB RZE) 3,110 3,326
Investment properties WEYE 35,351 37,066
476,507 515,116
Save as the pledged assets disclosed above, the issued shares BRENBBENEEREEIN R_ZT_=F+_

of a subsidiary of the Company were also pledged to secure

borrowings of the Group as at 31 December 2023.
RELATED PARTY DISCLOSURES

Saved as disclosed in elsewhere in the consolidated financial
statements, during the year, the Group entered into the following
significant transactions with the related parties and had the
following outstanding balances with related parties at the end of

both years:

(i) Related party transactions

In addition, the Group received other advances from,
and made repayments to Mr. Liu during the years ended
31 December 2023 and 2022. As at 31
2023, the amount due to Mr. Liu was of approximately
RMB82,074,000 (2022: RMB82,976,000) as disclosed
in Note 27.

December

Besides, the Group had provided shareholder loans to the
associate and equity investment of RMB7, 135,000 (2022:
RMB11,024,000), net of allowance of RMB143,000
[2022: nil) and RMB?,806,000 (2022: RMB10,280,000)
net of allowance of RMB 196,000 (2022: nil) respectively.
Loan interest of RMB377,000 (2022: RMB269,000) was
paid by the associate during the year.

A=+t—8  ARXF-HNEARNZEHTRMH
MEBEEBRAEREEESER -

36. BT B E

BREEMBHRREMEOMBEEEN  FA -
AREBEBABAOTLATEARS » WRZM(E
FEAREA AT MRS B T) 2 /85

(i) BEEXS

ik HEZE_=FR T _F+ =
A=+—HALMEFE  AEBEERE
Bl 2 EMBRACERTRIELELE - B
—E-=F+-A=1+—8 " EfZL4LE
REHBARES2,074000t(= ==
£ AR#82,076,0007T) » HELK =T
27

B REBE DRI M ZE SRR KK
AKEERBARK7135000 (=%
— & AR¥11,024,0007t) * E
BREBEBEARK143,000 (=T ==
Z)RARES, 806,000 - B IR B
ARBE196,000(ZE=ZF : T)H
BREEBR ZBERAERFAIMNA
R¥377000c(ZE-_—_F : AR¥
269,000 WEFHF & -
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36. RELATED PARTY DISCLOSURES (coNTINUED)

i)

(iii)

(iv)

(v)

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 31 December 2023 and 2022, other than pledge of
assets of the Group, the Group's bank borrowings were also

supported by:

la)  corporate guarantee given by Jiangsu Xiangyu
Port Construction Project Administration Company
limted* CI#® AT B R IREEEFTR D A)
(“Xiangyu PRC");

[b)  personal guarantees provided by Mr. Liu and Ms.
Zhou; and

[c)  two properties owned by shareholders of the
Company'’s subsidiary.

In addition, bank borrowing of the Group of
RMB62,600,000 (2022: RMB72,600,000) was
supported by a property owned by a company in which Mr.
Liv and Ms. Zhou (see Note 29) has beneficial interest.

Pledge of assets and guarantees in
support of the Group's construction of
Vessel and Equipment

As at 31 December 2023, other than pledging a vessel
of the Group, the Group’s construction of a vessel and
equipment was also supported by personal guarantees
provided by Mr. Liv and Ms. Zhou.

Related party balances

Details of the balances due to Directors are set out in Note

27 1o the consolidated financial statements.

Compensation of key management
personnel

The emoluments of Directors who are also identified as
members of key management of the Group during the
reporting period are set out in Note 14 to the consolidated

financial statements.

TEARRIERER AR

36.BH I E m)
(ii) AXBFEXEEEEFLINEE
ERARER
R Z=F R __F+A=+—
B BRASECEBEENI KEEIR
TEENE TASEL R
(a) I#HAFTEEIREEEGR AT ([

FHEDEHORBER

(b) BEERBLRLEHMBEALER: &

(c) ARBMBARKREENMEAY
o,

AN - REBARBE62,600,000T8E1T
BEE(ZZ-_—4F: ARK72 600, OOOTE)
THREAAERARLIBEEEEZNA
FiEB O ME(RME20)H -

(i) A REEZEMMRRE
FHNEERFRER

BC_?_fi-i— A=+—H KRERK

— MmN AEERE KA R
?&ﬁZIEDM%%U%E&Eﬁi%ﬁi\ﬁ’\ﬂ
AFERZF

(iv) BB 75 45 B

ENEEHBKZFBRARNES
FE27 °

(v)] TEEEBEAE ZHMH

81 75 R & Y

EBRNAREET2ERENENEER
WEHE 2 HFNENGRA M B RERME14 -
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37. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the group companies
will be able to confinue as a going concern while maximising the
return fo shareholders through the optimisation of the debt and
equity balances. Having considered the factors and circumstance
set out in Note 2 to the consolidated financial statements, the
Directors are satisfied that the Group will have sufficient liquidity
fo meet ifs cash flows requirements for next twelve months from the
end of the reporting period.

The capital structure of the Group consists of amounts due
to directors of the Company, amounts due to non-controlling
shareholders of a subsidiary, bank borrowings, other borrowings,
bonds payable and lease liabilities as disclosed in respective notes
fo the consolidated financial statements respectively and equity
affributable to shareholders of the Company, comprising paid up

capital/share capital and reserves.

The Directors review the capital structure regularly. As part of this
review, the Directors consider the cost and the risks associated
with each class of the capital. Based on the recommendations of
the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues as well as the

issue of new debt or the redemption of existing debt.

38. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

37. EXEMEE

AEBEEHEARAZ A B EREBETHRAE
BURELE  AREEBLLERERSERR
BERERZFADE - 8ERBEIINERE P REK
ME2NRERER  EEEMARERERRT
RORBESARNEA RS PREFTRK =
BEAMNREREFTE °

AEENERNGEBERRGAMBHRRSMES
BENENAARESHIEA BN —RHERF
FERABRKA - |RITHE - HEE - BAE
»RMEEAE  URARFBRREEELS B
BEHER/BARERE

EEZTHEHNERLERE - EREHN -2 - &
EEREHEAZKARMENRR - RIFE
ENEE AKREBBEBIMAERE - BITHRN
RBETHEXBRRTEEFTEAEENERE
AEER o

38.£mTH
(a) €@ T EEH

2023 2022

—EFE-=

—F — —

=

RMB’000 RMB'000
ARBTR ARMETT

Financial assets SREE
Financial assets at amortised cost BEEN AT ENESREE 325,664 440,150
Financial liabilities cREE
Amortised cost B AR 887,098 726,894
Lease liabilities HEAE 1,198 1,654




204 China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

TEARRIERER AR

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies

The Group’s major financial instruments include trade and
other receivables, contract assets, bank balances and cash,
trade and other payables, amounts due fo directors of the
Company, amounts due to non-controlling shareholders of
a subsidiary, bank borrowings, other borrowings, bonds
payable and lease liabilities. Details of these financial
instruments are disclosed in the respective notes. The risks
associated with these financial instruments include market,
credit and liquidity risks. The policy on how to mitigate
these risks is set out below. The management manages and
monitors these exposures fo ensure appropriate measures are

implemented on a fimely and effecfive manner.

Market risk

(i)  Currency risk
The Group's major operating subsidiaries have
foreign currency sales and transactions, which
expose the Group to foreign currency risk. The Group
currently does not have a foreign currency hedging
policy. However, the management monitors foreign
exchange exposure and will consider hedging
significant foreign currency exposure should the need

arise.

In respect of trade receivables and payables held in
currencies other than the functional currency of the
operations to which they relate, the Group ensures
that the net exposure is kept fo an acceptable level, by
buying or selling foreign currencies at spot rates where

necessary o address shortterm imbalances.

The management considered that the Group's
exposure fo the foreign current risk on financial assets
and liabilities is not significant. Accordingly, no

sensitivity analysis is presented.

3.2 T B @)
(b) BEBEEBERBE
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URHERE ZFLBMIANFBERE
BEREMETRE ZE2RITAESN
REeEmE  FERARDESRR - A
AR EZERBOBEENR T - &
BEEERERZERER - AERERE
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™ 35 & B

(i) E¥@ARK
REEE T B LIENB R TRITINE
WERRS  SAEEMEEINER
% o AEE B AL EIMNEE I o
R BRBERIERD - LR
EEEREELEHREAINERD -
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38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Market risk (Continued)

(i)

Interest rate risk

The Group is mainly exposed to cash flow inferest
rate risk in relation fo variable-rate bank balances for
the year ended 31 December 2023 and 2022 and
a variable-rate bank borrowing carrying prevailing
interest rates at LPR (see Note 29) for the year ended
31 December 2023 and 2022. In addition, the
Group was also exposed fo fair value interest rate
risk in relation to fixed-rate bank borrowings, other
borrowings, bonds payable, lease liabilities, amounts
due to non-confrolling shareholders of a subsidiary,
certain trade receivables and pledged bank deposits
as at 31 December 2023 and 2022.

The Group currently does not have an interest rate
hedging policy. However, the management monitors
interest rate exposure and will consider hedging
significant inferest rate exposure should the need

arise.

In the opinion of the Directors, the reasonably possible
change in interest rates for bank balances and the
variable-rate bank borrowing is insignificant. No

sensitivity analysis is presented.
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38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment

Creditf risk refers to the risk that the Group's counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group's credit risk is primarily
attributable to trade receivables and contract assets.
Management has a credit policy in place and the exposure
to credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all customers requiring credit
over a cerfain amount. In view of the history of business
dealings with the customers and the collection history of the
receivables due from them, management believes that there
is no material credit risk inherent in the Group's outstanding
receivable balance due from these customers. Management
makes periodic assessment on the recoverability of the trade
receivables and confract assefs based on historical payment
records, the length of the overdue period, the financial
strength of the debtors and whether there is any dispute with
the debtors. In addition, the Group performs impairment
assessment under ECL model upon application of HKFRS
9 Financial Instruments on trade receivables and contract
assets individually or based on provision matrix. In this
regard, the management considers that the Group's credit

risk is significantly reduced.

The Group's concenfration of credit risk by geographical
locations is mainly in PRC, which accounted for 100% (31
December 2022: 100%) of the total trade receivables and

contract assets as at 31 December 2023.

The Group has concentration of credit risk as 5% (31
December 2022: 10%) and 19% (31 December 2022:
29%) of the total frade receivables was due from the Group's

largest customer and the five largest customers respectively.

The five largest customers are categorised as a low risk
customer.

TEARRIERER AR
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38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment

(Continued)

Included in trade receivables as af 31 December 2023 was
a gross carrying amount of approximately RMB42,803,000
(31 December 2022: RMB42,803,000) due from a
customer of which the related dredging project has been
suspended since January 2014 due to change in use
of relevant reclaimed areas by the Government. The
customer has signed an agreement with the Group to repay
RMB40,000,000 before 31 December 2016 but failed
to fulfil the payment. During the year ended 31 December
2023, the Company did not receive any repayment from
the customer during the year. As af 31 December 2023,
the accumulative allowance of credit losses amounted to

RMB42,803,000 (2022: RMB42,803,000).

The Group's internal credit risk grading assessment
comprises the following categories:

3.2 T B @)
(b) ¥ EKREE B ZERBEm@m)

1= B = B K ORi{E & 4l ()

BEZZTZ=F+=ZA=+—8 " EKE
REERE —E—NE—- AREIEZHRE
HERBWHEBEEP R BREBERELHA
R#¥42 803,000 (= E=-=-F+=A
=+—H: AR#42,803,000L) ° #%
HEEEDERBNEEHBEESRENA
% RBPFEBHAEREHZE X8R
—E-RE+-A=1t—HREBEEARK
40,000,000t ' ERBNR - REZ=F
—ZHE+-AZ+—HLEE ARRL
BEOZRFPESERNER -RZTZ=F
+ZA=+—8 GEBEZREBEE
AR¥A42,803,000(ZZFE=-—F : AR
#42,803,0007T) °

AEENASEERRIRBIEATER
Trade receivables/

contract assets

BWEREHNEE

Internal credit rating Description

R AR S EFEAR t B

Low risk The counterparty has a low risk of default and does
not have any pastdue amounts

{iVER HFEFENONRBERE - B EEREEHRIE

Watch list Debtor frequently repays after due dates but usually
seffle after due date

7p=d BEHRALTFTEINHRERTER
BEREEESMRRES

Doubtful There have been significant increases in credit
risk since initial recognition through information
developed interally or external resources

A &t RIBAIE R NP ERREEERR
B ¥ 46 #E SR LA 2R K B8 45 10

Loss There is evidence indicating the asset is credit-
impaired

18 BRBRETEEEREEERE

Write-off There is evidence indicating that the debtor is in
severe financial difficulty and the Group has no
realistic prospect of recovery

vk FEBBETEBALRERNMERE

BAREBE Y ERREEWERIA

Lifetime ECL — not creditimpaired

THESMEEBE -
AEEFEERE
Lifetime ECL — not creditimpaired

EHIFEMEEBE -
RELEERE
Lifetime ECL — not creditimpaired

EHEHEERE -
RBELEERE
Lifetime ECL — creditimpaired

E2HMEHREERE -
BERLEEERME

Amount is written off

i 88 7RO
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38. FINANCIAL INSTRUMENTS (CONTINUED) 38.£F/ T A @)

(b) Financial risk management objectives (b) I EBREEEZEREE @)

and policies (Continued)

Credit risk and impairment assessment 5 B R &R B (@)
(Continued)

The following table provides information about the Group's

TREIAEE L EBEFAZNEER
R ARBEREEBRNARER

exposure fo credit risk and ECls for trade receivables:

Gross Net
Expected carrying Loss carrying
2023 —E-z=E loss rate amount allowance amount
BHEEE RHEELAH BEEE REEFSE
Types of customers ERER RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR®TR ARETR
Credit impaired customers EEREEF
Past due for more than 1 year BERBIF 50.5% 1,167 589 578
Past due for more than 2 years BHBE2E 61.9% 3,791 2,346 1,445
Past due for more than 3 years BHEAIE 65.6%-100% 637,641 631,794 5,847
642,599 634,729 7,870
Doubtful customers REE
Past due for more than 181 days but BB 181K
less than 365 days BARE365K 6.6% 1,159 76 1,083
Past due for more than 1 year BERBIF 29.7% 7,660 2,277 5,383
Past due for more than 2 years BERIEIF 55.0% 13,831 7,605 6,226
Past due for more than 3 years BHEAIE 63.45%-100% 554,174 546,190 7,984
576,824 556,148 20,676
Wiatch st customers BrEF
Past due for less than 30 days BEIRTI30K 0.1% 43,254 30 43,224
Past due for more than 30 days but @ HiEB30K
less than 90 days BERE0K 0.2% 24,597 51 24,546
Past due for more than 90 days but  #HiEBBOOK
less than 180 days BARE180K 0.4% 20,922 87 20,835
Past due for more than 181 days but B 231 181X
less than 365 days BRE|365K 0.8% 35,146 298 34,848
Past due for more than 1 year BHREE 7.8% 46,641 3,617 43,024
Past due for more than 2 years BEBB2F 15.1% 31,268 4,721 26,547
Past due for more than 3 years BHBBIF 32.7%-100% 26,452 21,730 4,722
228,280 30,534 197,746
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38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Credit risk and impairment assessment
(Continued)
The following table provides information about the Group's

exposure fo credit risk and ECls for contract assets as at 31
December 2022:

38. €@ T B m)

(b)

Expected

BXEMREEBEZEREE @

1= & /2 Ba 52 R (B & 1l (#)

TREBIWAZE-_—_F+-_A=ZF+—HRK
SEREANEEAZNEERREEBE
HEEBENMEEER

Gross Net
carrying Loss carrying

2023 —E-c=& loss rate amount allowance amount
BHEEE IREEAE EBERE REEFE
% RMB’000 RMB’000 RMB’000
% AR®T R AR¥T R AR¥T R

Doubtful customers Y=
Neither past due nor impaired BARBHBFARE 7.2% 5,324 384 4,940
Total FeE 5,324 384 4,940




210

China Dredging Environment Protection Holdings Limited

Notes to the Consolidated

Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December 2023 #;

(Lt

38. FINANCIAL INSTRUMENTS (CONTINUED)

and policies (Continued)

(b) Financial risk management obijectives

Credit risk and impairment assessment

(Continued)

The following table provides information about the Group's

TEARRIERER AR

SE+-A=t—AILEE

38. €@ T B m)

(b) ¥ EKREE B EZRBE @)

1= & = B K% Rl {8 &Y 14 ()

TREIAEEREREFAZNEER

exposure fo credit risk and ECls for trade receivables: S REBERZEEBNEBREER
Gross Net
Expected carrying Loss carrying
2022 —Eo—F loss rate amount allowance amount
EHEBREx  GFEELE BEREE BREETE
Types of customers REER % RMB'000 RMB'000 RMB'000
% ARETr ARBTr AR®T:
Credit impaired customers EEREXS
Past due for less than 30 days BERE30K 1.4% 870 12 858
Past due for more than 30 days but jakilb SRR ERSSCIPS
less than 90 days 3.2% 12,052 382 11,670
Past due for more than 3 years WERBIE 58.9% to 100.0% 626,900 575,336 51,564
639,822 575,730 64,092
Doubtful customers E-y=1
Past due for more than 90 days but AEEBOORERE 180K
less than 180 days 2.7% 11,577 311 11,266
Past due for more than 1 year BHREBRF 23.3% 15,679 3,646 12,033
Past due for more than 2 years AHER2F 48.6% 737 358 379
Past due for more than 3 years BRBBIF 58.9% to 100.0% 559,454 509,424 50,030
587 447 513,739 73,708
Waitch list customers BiEF
Past due for less than 30 days BERE30K 0.5% 21,770 116 21,654
Past due for more than 30 days but AHEBIOREFF0K
less than 90 days 0.6% 49,403 279 49,124
Past due for more than 90 days but AHERIOKRETE 180K
less than 180 days 0.6% 12,137 74 12,063
Past due for more than 180 days but BHEBB0RETRI65K
less than 365 days 0.7% 50,647 360 50,287
Past due for more than 1 year WERBIE 2.4% 23,315 565 22,750
Past due for more than 2 years BEBE2F 4.5% 8,955 402 8,553
Past due for more than 3 years BEEBIFE 10.8% 1o 100.0% 42,188 21,088 21,100
208,415 22,884 185,531




Annual Report 2023 ZEC=FFR 211

Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)
The following table provides information about the Group's

exposure fo credit risk and ECls for contract assets as at 31
December 2021:

3.2 T B @)
(b) ¥ EKREE B ZERBEm@m)

1= B = B K ORi{E & 4l ()

TEREBIWAZE-_—F+_A=ZF+—HRK
SEREANEEAZNEERREEBE
HEEBENMEEER

Gross Nef
Expected carrying loss carrying
2022 —E-CF loss rate amount allowance amount
REEREER REELE BiEEE REEFE
% RMB'000 RMB'000 RMB'000
% AREFT AREFT ARET T

Doubtful customers E-y=1
Neither past due nor impaired BARBHTARE 2.13% 9,774 208 9,566
Total Bt 9,774 208 9,566

For trade receivables and contract assets, the Group has
applied the simplified approach in HKFRS @ Financial
Instruments to measure the loss allowance af lifetime ECL.
Except for debtors with significant outstanding balances or
creditimpaired, the Group determines the expected credit

losses on these items by using a provision mairix.

In making the assessment on expected loss rates, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forwardHooking information that is available
without undue cost or effort. Forward-looking information
considered includes the future prospects of the industries in
which the Group's debtors operate, obtained from economic
expert reports, financial analysts, governmental bodies,
relevant thinktanks and other similar organisations, as well
as consideration of various external sources of actual and
forecast economic information that relate to the Group's
core operations. The grouping is regularly reviewed by
management to ensure relevant information about specific

debtors is updated.

HEBUERRENEE  AKECER
BRI ESEEORSH T ANNBIL
HEERHRYEEERAEBERE -
BRAEESHARICSHEFEERENE
BAN  AEREOERBEREEEEZSE
HEMBHEERBR -

EFEBHMBERR  AEEEZEELAE
BARHEBRNEERELER  BEE
FENHEABENKALSE AR F R HE
SEBMATEEES - MERKNAELE
HEeREEERRE  WHIME - BA
HWE - RS EENEMBCAKERN
AEBEBEBAMBITENRRAR - LR
BN R [ #0055 75 4 B A B SR TRURI AR O
BEHRONERINERE - BRI EEEERE
EHmE - NERETEBAZHEHEER
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38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Other receivables and prepayments

The Group measures the loss allowance equal to 12m ECL
for other receivables. For those balances expected to have
significant increase in credit risk since initial recognition,
the Group apply lifetime ECL based on aging for classes
with difference credit risk characteristics and exposures.
As at 31 December 2023, included in other receivables
and prepayments included counter parties who were in
financial difficulties and the management of the Group
considers the probability of default is significant for those
balances. For the remaining non trade nature balances,
management of the Group considers the probability of
default by assessing the counterparties’ financial background
and creditability and accordingly a total impairment of
approximately RMB6,357,000 (2022: impairment loss of
RMB2,072,000) was provided as at 31 December 2023.

Bank balances and cash

Credit risk on bank balances is limited because the
counterparties are reputable banks with high credit rafings
assigned by international credit agencies. The Group has no

other significant concentration of credit risk.

TEARRIERER AR

3.2 T B @)
(b) ¥ EKREE B EZRBE @)

HittEWRREREMNRE
REBEREMBERRBFEZFEFEZ
BESHET _-_EABEHEESE - AR
EHRZEHRBZEERRGER VB ERN
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SRBEEENENZRERAE2HES
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38. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Summary
Movement in the loss allowance account in respect of frade
receivables, contract assets and other receivables in lifetime

ECL during the year is as follows:

3.2 T B @)
(b) ¥ EKREE B ZERBEm@m)

B

RNEE BEXHPBHEEBENERYGER
W ANEEREMERGIBNEIEBE
RPHEHNT :

2023 2022
—EC_=F —F-=
RMB’000 RMB'000
ARBTR ARBFTT
Balance at 1 January »—H—BH e 1,115,073 1,159,975
Impairment loss recognised during the year FRRERBHREEE
Trade receivables JE IR K 118,242 168,351
Contract assets EHMEE 276 71
Other receivables and prepayments Hh & WK IE K FB AN KB 6,911 2,233
Reversal of provision during the year FREBERD
Trade receivables & UL BR 3R (6,983) (5,814)
Contract assets EHEE (100) (28]
Other receivables and prepayments H b fE W SR IE M B A A (555) (161)
Written off during the year due fo restructuring of 4 R 22 48 £ b JiE (< 3R 1B
other payable i 0 354
Trade receivable & W BR 7R (2,202) (209,554
Balance at 31 December RtTZA=+—HH&% 1,230,662 1,115,073
Liquidity risk REBES R

The Group's policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient cash reserves to meet its liquidity requirements in
the short and longer term. Having considered the factors and
circumstances set out in Note 2 to the consolidated financial
statements, the Directors are satisfied that the Group will
have sufficient liquidity to meet its cash flows requirements for

the next twelve months from the end of the reporting period.

AEBNBRRASEHESRB A REHHR
BESHFR  BMRAKEREFENES
REENEEHRERHNORBHESTER -
REBGAMBHRRME2ABEARRIBER
% BEEEMAKESEARARBDES
EANEREPREARR T _EANRE

N e e N N
IR 2K °
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38. FINANCIAL INSTRUMENTS (CONTINUED) 38. £/ T A )
(b) Financial risk management objectives (b) ¥ EREEBERBE @)
and policies (Continued)
Liquidity risk (Continued) REE LR (@)
The following tables detail the Group's contractual maturity TRHANAEEERABGNESHINEHA -
for its financial liabilities. The tables have been drawn up ZERDBBEAEERNTOREE A HIRR
based on the undiscounted cash flows of financial liabilities CREENRUREERERH

based on the earliest dates on which the Group can be

required fo pay.

The tables include both inferest and principal cash flows. ZERBEANEEETERERE - £FER
To the extent that interest flows are floating rate, the ERFHMEMARET  RUBRHEB
undiscounted amount is derived from prevailing interest rate HERARNBRITHEISGH -

at the end of the reporting date.

Liquidity and interest risk tables RBEERFEREBER

Weighted
average On demand/ Total
effective  lessthan 3 months 1year undiscounted Carrying

interestrate ~ 3months  folyear  to5years cashflows amount

il 332 REX/ AERES
EBAE  HR=ER =@ERE-§ -FZ1f id -+ M
At 31 December 2023 R-Z-ZE+Zf=1-8 %  RMB’O00  RMB'O00  RMB'O00  RMB'000  RMB000
% AREBTR ARETR ARRTR  ARBTn  ARMTR

Non-derivative financial liabilies Fitt@EE
Tiade payables iR - 180,361 - - 180,361 180,361
Other payables R E - 184,234 - - 184,234 184,234
Amounts due fo directors ENESHE - 87,944 - - 87,944 87,944
Amounts due fo non<ontioling inferests of Efi-EHBAA

a subsidiary FERERTR
- noninterest bearing it & - 3,192 - 42,027 45,219 45,219
- inferest bearing ct fixed rates -RETHEHE 12,00 - - 16,272 16,272 14,150
Bank borrowings BiTEE
- inferests bearing o fixed rates “REFFZHE 5.69 84,596 128,496 - 213,092 196,200
Other borrowings g
- noninferest bearing —TitE - 1,032 - 52,535 53,567 53,567
- inferest bearing cf fixed rates —REEHEHE 6.12 14,282 42,847 72,677 129,806 118,805
lease liabilties HEaR 414 249 634 362 1,245 1,198

555,890 17,977 183,873 911,740 881,678




Annual Report 2023 ZEC=FFR 215

Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2023 BE_—_ T -_=F+-_A=+—HILFE

38. FINANCIAL INSTRUMENTS (CONTINUED) 38. €@ T B m)
(b) Financial risk management objectives (b) I EEKREEEEREE@®
and policies (Continued)
Liquidity and interest risk tables (Continued) REBEESRANEEABE (&
Weighted
average O demond/ Total
effective less thon 3 months Tyear  undiscounted Carying
inferest rale 3 months fo 1 year o 5 years cash flows amount
HETH RER/ AERRS
ERNE  OR=EA Z[ERE-§£  -£%0% ikt Bl
At 31 December 2022 RZEZZE+ZA=1-R b RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Y ARETT  ARETR  ARBTR  ARETR  AR%TR
Nonderivative financial liabilties FittBEE
Trade poyables TR - 165,926 - - 165,926 165,926
Other poyables A RRFE = 168,203 S S 168,293 168,203
Amounts due fo directors EREEHE - 88,613 - - 88,613 88,613
Amounis due fo nonontioling inferess of a i -RHEAR
subsidiary SRR R = = = = = =
- noninferest bearing -FH8 3,380 - 42027 45416 45416
- inferest bearing ct fixed rates - RETHEHE 12.00 - - 20,539 20,539 17860
Bank borrowings RifeE
- interests bearing at fixed rofes —RETHRHE 5.68 84,596 128,49 - 213,092 209,100
- inferes's bearing o floafing rafe ~REBHEG 8 - - - - - -
Other borrowings EftfE
- noninterest bearing -TitE - 1,032 - 53,535 54 567 54,567
- inferest bearing cf fixed rates ~REEHNEE 621 14,316 42947 116,820 174,083 157,384
lease liabilities HEef 4.38 149 069 583 1701 1675
526,314 172,412 233,504 932,230 908,834
Fair value (c) AFE

(c)

The fair values of financial assets and financial liabilities are
defermined in accordance with generally accepted pricing
models based on discounted cash flow analysis using prices
or rates from observable current market fransactions as input.

The Directors consider that the carrying amounts of financial
assets and financial liabilities measured at amortised costs in
the consolidated financial statements approximate their fair

values.

TREENSBAGBNATFENIEAER
EMBRBREREININMZAREEBRIME
EBHAOMURBABREM SR ZER
HFRERBABE -

BERANRA M EE DR WRAT
BHMEMAERSRERNBEAERLA
FEAE -
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e BHRERMNE@®

For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

39. RECONCILIATION OF LIABILITIES ARISING 39.FmEZHMELXEBENE R
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities arising TRFANAEBRRETDMELNBEE
from financing activities, including both cash and non-cash BARESRIIRGEEH ARESEHMELENE
changes. liabilities arising from financing activities are those for BEANSREY(XHEARSTEE ) NAEER
which cash flows were, or future cash flows will be, classified in the SRS ERENEARMEETHFERESREN
Group's consolidated statement of cash flows as cash flows from EHE o

financing activities.
Year ended 31 December 2023 BE-_Z-_=f+-A=+—HLEFE

Amounts
due to non-
Amounts  controlling

Bank Other Lease duefo inferest of
borrowings  borrowings liabilities directors @ subsidiary

EH-BHE

ARFER
Rk EffEd HERR ENESHE Ri5E it
RMB’OC0  RMB'O00  RMB'000  RMB’000  RMB'O00  RMB'000
AR®TR  ARMTR  ARETR  ARMTr  ARETR  ARMT:z

Asat T Jonuary 2023 R-E-=%-H-A 209,100 211,951 1,675 88,613 63,276 574,615
Financing cash flows BERERE (12,900) (49,558) (1,330) (669) (1,550) (66,007)
Infsrest paid BRI (11,795) (2,717) - - (2,284) (16,796)
Inferest expenses MERT 11,795 10,536 55 - 2,087 24473
Transfer fo amounts due to norrcontroling ERZE-BNEAR

inferest of a subsidlicry [nomcash] MIEERERTE(ERL) - 2,160 - - (2,160) -
New lease entered (noncash) BHUHAE(HHE) - - 798 - - 798

Asat 31 December 2023 RZZZZF+ZR=1-H 196,200 172,372 1,198 87,944 59,369 517,083
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

VEAREZTIMELEEBNHIK

(%)

BHE-_T-_—_F+-A=+—RHLFE

Amounts

due fo non-

Amounis contolling

Bank Other lease dueto inferest of
borrowings ~ borrowings liabiltes drecos o subsidiry Tolal

BN

PG
#RE AbiEg MERE ENESHE EaTAE sz
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR  ARETR  ARETRT  ARBTT  ARETR
Asat T Jonuary 2022 RZE--%-F-A 276,300 258,336 1844 34,207 63,441 634,128
Financing cash flows BERLTE (67,200) 45,428) (1,271 54,406 - (59,493)
Inferest peid EfFIE (13,124) (14,802) = = (1,902 (29.828)
Inferest expenses HERY 13,124 13,845 yl - 1737 28730
New lease enfered (nomcash] BiuHAE(HEE) - - 1367 - - 1367
Terminaion of a lease [noncash| BIRE(EHS) - B, - _ R _
Foreign exchange framslafion [nocash] ERRE(EES) - = 289) = = (289)
As ot 31 December 2022 R-E--%+-F=+-H 209,100 211,951 1,675 88,613 63,276 574,615
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For the year ended 31 December 2023 #HZE —Z —

40. PARTICULARS OF PRINCIPAL

SUBSIDIARIES

Particulars of the Company's principal subsidiaries af the end of the

reporting period are as follows:

TEARRIERER AR

SE+-A=t—AILEE

A0.EEMBRAIFE

ARARRBERARNETEMBRARFENOT ¢

Country of Issued and fully
operation and date paid ordinary share Attributable equity
of incorporation/  capital/registered interest indirectly Form of the
Name of subsidiary establishment capital held by the Company  Principal activities ~ company
R ED BRETRBREER KAABEREH
WEARER R/ RIMAEH BE/EREL EibRE TERH G
2023 2022
SECCF e
IEGETEMBIRERAR PRC RMB72,754,776 51% 51%  Provision of marine Limited liability
(liongsu Jiaclong Salvage Harbour 22 July 1977 Note (2) hoisting, insfallation
Engineering Company Limited*, below and other engineering
"Jiangsu Jiaolong'| services
IRRETENEIRERAT HmE -AttE AR¥72,754,776T 51% S1% REELAE ZTER  BRER
(II&%E)) tA=+zA T3k (2) ETER
THEFHEARRERAT PRC RMB514,200,000 100% 100%  Provision of dredging imited liability
(Jiangsu Xingyu Envwronmem 30 June 2015 services
Protection Company imned*]
IHEFRARRERA wE —ZT-RF AR¥%514,200,0007 100% 100% RERARS BREHE
/\ ﬂ :+ H
THAFRRREERNT PRC US$75,000,000 100% 100%  Manufacturing of dredging  Wholly-owned Foreign
(Jiangsu Xiangyu Environment 19 August 2013 machines enterprise
Protection Equipment*)
IENTRRERERAA mE —E-=F 75,000,000% 7 100% 100% BEZEK NEBELE
NA+AR
THAFERERER AT PRC RMB39,315,800 Note (3) Note (2] Provision of dredging Limited liability
(liangsu Xingyu Holdings Group 13 July 2007 below below  senices
Limited*, "Jiangsu Xingyu" or "PRC
Operational Enity'] [Note (2] below]
THBATEREEERAA AR¥39,3158000 TFXMEE T2 REDLRS BREE

(MHET R [HELLER])

(FXH#2))
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

40. PARTICULARS OF PRINCIPAL A40. X EM B2 A FHHE @

SUBSIDIARIES (cONTINUED)

Country of Issued and fully
operation and date paid ordinary share Attributable equity
of incorporation/  capital/registered interest indirectly Form of the
Name of subsidiary establishment capital held by the Company  Principal activities ~ company
EEERREM EETRAREER RAABEREN
WEARER A/ BINAH Rx/ERER JEft ke TERH RAFR
2023 2022
CECCEF et
THENTARTIREEERAR PRC US$80,000,000 100% 100%  Provision of management  Wholly-owned foreign
{Jiangsu Xiangyu Port Consfructing 11 June 2010 services enterprise
Project Adminisiration Company Limited*,
("Yiangyu PRC'] (Note (2) below]
THATEEIRERARAA wE —ZT-ZF 80,000,000% 7 100% 100% REEERE HEBELE
(TAFE ) (FXH2)) ~AAT—H
THATKBERLR PRC US$73,000,000 100% 100%  Provision of dredging and ~ Wholly-owned foreign
(Jiangsu Xiangyu Water 3 August 2011 water management enterprise
Management Company Limited*) services
THEATKBERAT hE —E—F 73,000,000% 7 100% 100% REMEARKBEE  IBHBALE
NA=R R
HEIRBRAA Hong Kong HK$100,000 100% 100%  Invesiment holding and  Limited liability
[Power Wealh Engineering limited] 3 July 2002 provision of dredging
consultafion services
NEIRARAH FE —TE-F 100,000% 100% 100% REZRRREREZ  BRAL
tA=R BARG
IHREFEXERLA PRC RMB66,000,000 100% 100%  Property development and  Limited liability
(liangsu Fengyu Property 4 December 2013 investment
Development Company Limited*|
IHETERARAT mE —2-=F AR#66,000,0007 100% 100% MEERRRE BRER
TZARA
THETERZERSARLA PRC RMB1,000,000 100% 100%  Property management Limited liability
(lingsu Xingyu International 15 June 2016
Houseware Plaza Company Limited*)
THATERKERESERAA mE —E-RE AR%1,000,0007 100% 100% H%ER BRER

AATERA
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For the year ended 31 December 2023 #;

40. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (cONTINUED)

(Lt

TEARRIERER AR

SE+-A=t—AILEE

40.ZEMB A TFHE @

Country of Issued and fully
operation and date paid ordinary share Attributable equity
of incorporation/  capital/registered interest indirectly Form of the
Name of subsidiary establishment capital held by the Company  Principal activities ~ company
EEERREM EEATRAREER AAABEREN
WEARER AR/ BINAH Rx/ERER Jedt R TERH RAFR
2023 2022
St T F
IHREFTEBERAR PRC RMB10,000,000 100% 100%  Inactive Limited liability
(liongsu Xingyu Commerce Company 16 April 2014
Limited*)
THRATHEBERAT mE —Z-mE AR#10,000,0007 100% 100% AEE BREE
MA+A
EEMATHE N EETERLA PRC US$20,000,000 100% 100%  lending and venture capital ~ Limited liability
(Huaian Shi Xiangyu Technology 11 September 2015 financing business in the
Microfinance Limited*| technology sector
EZTATHENEENERRR  +E —Z-1fF 20,000,000% 7 100% 100% MEATXEERER  BREL
AR+-R ETBEEK
IHATRREXERARLA PRC U$$50,000,000 100% 100%  Inaclive Limited liability
(liangsu Xiangyu Environmental 27 August 2015
Protection Industry Development Limited*|
THEATRREZFRRARAT mE —Z-RF  50,000,000%% 100% 100% AEE BREE
NAZ++A
IENEERERARAR PRC US$49,980,000 100% 100%  Inactive Limited liability
{liongsu Lifu Infrastructure 25 June 2012
Construction Company Limited*|
THENEERERERAA mE ZZ-ZF  49,980,000%% 100% 100% AEE BREE
~AZTER
IEEFMBEIRERAR PRC RMB10,000,000 51% 51%  Provision of marine hoisting  Limited liability
(liangsu Longyang Harbour Engineering 18 May 2020 and installction
Company Limited*), {"Llongyang’|
IHEFMEIRARAT HE —T-%F AR#10,000,0007 51% Sk RESLAERZE  AREL
(T&x)) RATNE

The above fable lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results or assefs

of the Group. To give details of other subsidiaries would, in the

opinion of the Directors, result in particulars of excessive length.

* for identification only

RN EERREAKEXRELEERERY
ENAKEMBRR - EFERS - WEIIE ALK
BRANFBHSREBBENTITE -
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes:

(1)

(2)

(3)

None of the subsidiaries had any debt securities outstanding af the
end of the reporting period, or at any time during the year.

The issued shares of the subsidiary of the Company were pledged to
secure borrowings of the Group as at 31 December 2023.

Consolidated structured entity

PRC laws and regulations prohibit or restrict foreign ownership
of companies from owning more than 50% equity inferest in any
enferprise which owns vessels for conducting dredging business in
the PRC. The Group conducts a substantial portion of the business
through the PRC Operational Entity and its subsidiaries who are
engaged in the provision of dredging services of the Group.

On 19 April 2011, Xiangyu PRC, the PRC Operational Entity and its
respective equity parficipants, being Mr. Liu and Ms. Zhou enfered
info a series of agreements (the “"Contractual Arrangements”). The
PRC Operational Entity is engaged in the provision of dredging
services of the Group.

Key provisions of the Contractual Arrangements are as follows:

(i) Option Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liv and Ms. Zhou
entered info an exclusive option agreement (the “Option
Agreement”) whereby Mr. Liu and Ms. Zhou have irrevocably
granted Xiangyu PRC an option fo acquire, directly or through
one or more nominees, the entire equity interest held by Mr.
Liu and Ms. Zhou in PRC Operational Entity at a price [the
"Acquisition Cost”] equivalent to the fair market value of such
equity interest or, where applicable, the amount as permitted
by the applicable PRC laws. The Acquisition Cost, when
received, will be contributed by Mr. Liv and Ms. Zhou fo
Xiangyu PRC as capital surplus. Subject to the compliance
with the PRC laws, Xiangyu PRC may exercise the option at
any time, in respect of all or part of the equity interest of PRC
Operational Entity and in any manner at its sole discretion.

40.EMB A TFHE @

mt -

(1)

(2)

(3)

i &Fim&ﬂﬁﬁﬁﬁ
BEABTEIERES

BB A

RZB-_=F+_A=+—H ARE—HHBE
AAMEBRTENECEERANEREEEFE

Koo

aftEBLEER

PEUAERRER LSRG AR 2 INEAHEEER

A AETRAEEAOMMOPRECEPRF

BHBBS0%HRE - REBARH XKL FEBP

l%«%?'-i‘%‘f&ﬁ?ﬁé%%T NEBEE RS 2 M
NEETT °

R_E——FEOA+TAHE AFHE - pEEKE
EREERZZ2K (MYEERALRLIFTL X
IBBETAORYED - FREGEERBERMAKN
B g% RS -

%WWM$%

BRLBNEEEROT ¢

(i) IBRERGR

ATHE TELEER XL EAEAR
TRV —HBERERE R ([ERER
& BUBIEER AL TR HE LR
AFHERT-HBERE  TEEXIEBR
—BEZHRREBARBERZBREORT
M {ESE A EDAE L (ER ) MBS
(TERADKRBREERAZERPE
REBRPRHANDIBME - WEIKREEK
A BEERARLTEREEIAATH
CAMEREARRY - HTFPEATERER
BREMKERTERLEERO DI RE
7 B AR 7 AT (ERE A4 - 1EAE ST
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(2) Consolidated structured entity (Continued)

(i)

Option Agreement (Continued)

Pursuant fo the Option Agreement, each of PRC Operational
Entity, Mr. Liv and/or Ms. Zhou has given undertakings that
it shall perform certain acts, or refrain from performing certain

other acts unless with the prior written consent of Xiangyu

PRC, including but not limited to the below matters:

(a)

(c)

(e)

that PRC Operational Entity shall not alter its
constitutional documents or its registered capital;

that any of PRC Operational Entity, Mr. Liv and/
or Ms. Zhou shall not incur any indebtedness or
guarantee [other than those incurred in the ordinary
course of business and disclosed to and approved by
Xiangyu PRC in advance);

that PRC Operational Entity shall not provide any loan
or guarantee fo any third parties;

that PRC Operational Entity shall not dispose of or
create encumbrances over any part of its assefs,
business or revenue and that Mr. Liu and Ms. Zhou
shall not dispose of or create encumbrances over the
equity interest held by them in PRC Operational Entity,
except the security created under the Equity Pledge
Agreement (as defined in (i) below);

that PRC Operational Entity shall not enter into any
material contracts over certain amount other than
those in ifs ordinary course of business and disclosed
to and approved by Xiangyu PRC in advance;

that PRC Operational Entity shall not distribute any
dividend (including any undistributed attributable
profit payable to the entity’s shareholders prior to
the Option Agreement becoming effective) to its
shareholders and that Mr. Liu and Ms. Zhou undertake
that such undistributed profit shall be retained in PRC
Operational Entity as its capital and/or reserved fund
and shall give up and assign or transfer to Xiangyu
PRC any dividend declared and distributed thereafter
and payable to them by virtue of their holding of the
equity interest in PRC Operational Entfity;

TEARRIERER AR

40.ZEMB A TFHE @

Hiat - (%)

(2) &otEBEtERE(E
B IR 1 R ()

(i)

RIRRB AR

R EgEERE
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R/RALXTBEEEE  BRIFEESHF
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THIFE -
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b) HEGEEE-  2EER/ HEAL
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(e)
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(2) Consolidated structured entity (Continued)

(i)

(ii)

Option Agreement (Continued)

(9) that PRC Operational Entity shall not make investment
or engage in any merger or acquisition transactions;

and

(h)  that af the request of Xiangyu PRC, Mr. Liv and
Ms. Zhou shall appoint such persons nominated by
Xiangyu PRC fo act as the directors, supervisors and
senior management members of PRC Operational

Entity.

The Option Agreement became effective on 19 April
2011 and will expire on the date on which all the
equity inferests held by Mr. Liu and Ms. Zhou, being
Directors of the Company, in PRC Operational Entity
are transferred to Xiangyu PRC and/or its nomineels).

Proxy Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liv and Ms.
Zhou entered into a proxy agreement ("Proxy Agreement’)
pursuant fo which Mr. Liv and Ms. Zhou have unconditionally
and irrevocably undertaken to authorise such person(s) as
designated by Xiangyu PRC (being PRC citizens| fo exercise
the shareholders’ rights in relation to appointment of proxy
and exercise of voting rights in PRC Operational Entity under
the articles of association of PRC Operational Entity and
the applicable PRC laws. Such shareholders’ rights include
but not limited to (i) calling and attending the shareholders’
meetings of PRC Operational Entity; (i) exercising the voting
rights on all matters requiring the consideration and approval
of shareholders and those pursuant fo articles of association
of PRC Operational Entity.

Before Xiangyu PRC acquires the entire equity interests in
PRC Operational Entity contemplated under the Option
Agreement, Xiangyu PRC can exercise the voting rights of
shareholders of PRC Operational Entity.

The term of the Proxy Agreement commenced on 19 April
2011 and will expire on 18 April 2026, and will be
renewable at the election of Xiangyu PRC for successive ferms
of 10 years each until termination by Xiangyu PRC with a 30-
day prior notice to PRC Operational Entfity.

Kiat - (%)

40.EMB A TFHE @

BB ER(E)

(i)

(ii)

B R 1 R ()
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(2)

Consolidated structured entity (Continued)

(iif)

Composite Services Agreement

Xiangyu PRC and PRC Operational Entity entered into
an exclusive composite services agreement ("Composite
Services Agreement”] pursuant to which PRC Operational
Entity will exclusively engage Xiangyu PRC to provide
consultation and other ancillary services in enterprise
management and consultancy services, dredging project
management and consuliancy services.

In consideration of the provision of the aforementioned
services by Xiangyu PRC, PRC Operational Entity agrees
fo pay to Xiangyu PRC fees on an annual basis in arrears.
Fees payable to Xiangyu PRC by PRC Operational Entity
will be equivalent to the total audited revenue less all the
related costs, expenses, taxes and statutory reserve of PRC
Operational Enfity. Xiangyu PRC reserves the right to identify
the items of expenses to be included as related expenses
when calculating the fees payable by PRC Operational Entity
and is entifled fo adjust the fee payable by PRC Operational
Entity anytime based on the volume of service provided.

Pursuant to the Composite Services Agreement, PRC
Operational Entity shall not without the prior written consent
of Xiangyu PRC to dispose of or pledge its material assets,
operation rights and/or business; alter ifs registered capital;
alter its scope of business; declare dividends; and/or remove
any of its Directors and senior management members.
Pursuant fo the Composite Services Agreement, Xiangyu PRC
is required fo pay to PRC Operational Entity a surety amount
of not less than HK$22,276,000 for the performance of
its services provided to PRC Operational Entity under the
Composite Services Agreement. As a security for the due
payment of the consultation service fees and repayment of
the surety money by PRC Operational Entity to Xiangyu PRC
under the Composite Services Agreement, PRC Operational
Entity has agreed to pledge its interest in the three vessels
owned or (as the case may be| jointly-owned by it to Xiangyu

PRC.

The ferm of the Composite Services Agreement commenced
from 19 April 2011, and will expire on 18 April 2026,
which will be renewable at the request of Xiangyu PRC
for successive terms of 10 years each until termination by
Xiangyu PRC with a 30-day prior written notice to PRC
Operational Entity.

TEARRIERER AR
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For the year ended 31 December 2023 HE—_T-_=F+-_A=+—HIFE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(2) Consolidated structured entity (Continued)

(iv)

Equity Pledge Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liu and Ms.
Zhou entered info an equity pledge agreement ("Equity
Pledge Agreement’), pursuant to which Mr. Liv and Ms.
Zhou granted a continuing first priority security inferests over
their respective equity interests in PRC Operational Entity
to Xiangyu PRC for guaranteeing the performance of the
Composite Services Agreement, the Option Agreement and
the Proxy Agreement. Mr. Liu and Ms. Zhou are responsible
fo record the pledge of equity into the shareholders’ register
on the effective date of the Equity Pledge Agreement.
PRC Operational Entity, Mr. Liv and Ms. Zhou are also
responsible to register the pledge of equity in the State
Administration for Industry and Commerce 10 days after the
effective date of the Equity Pledge Agreement.

Pursuant to the Equity Pledge Agreement, without the prior
written consent of Xiangyu PRC, PRC Operational Enfity shall
not alter its current shareholding structure and/or its nature
or scope of business, Mr. Liuv and Ms. Zhou shall not allow
PRC Operational Entity to transfer or dispose of ifs assets
or pledge or transfer their respective equity interests in PRC
Operational Entity in favor of or to other third parties. Xiangyu
PRC is entitled to receive all dividends derived from the
pledged equity interests. Xiangyu PRC is entitled fo demand
repayment of the secured indebtedness and/or to exercise
its rights to sell the pledged equity interests on occurrence
of certain events of default including but not limited o non-
performance or breach of any of the Composite Services
Agreement, the Option Agreement and the Proxy Agreement;
or failure to repay other debts when due by PRC Operational
Entity, Mr. Liu or Ms. Zhou [as the case may be).

The Equity Pledge Agreement became effective from the date
of ifts execution and shall terminate upon performance of all
obligations under the Composite Services Agreement, the
Option Agreement and the Proxy Agreement in full.
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(2)

Consolidated structured entity (Continued)

(v)

Vessel Pledge Agreements

PRC Operational Entity and Xiangyu PRC have entered info
three vessel pledge agreements (“Vessel Pledge Agreements”)
dated 19 April 2011, pursuant to which PRC Operational
Entity has pledged in favor of Xiangyu PRC (i) its entire interest
in the dredger “Zhuayang No. 101"; [ii) its 50% interest in
the dredger "Kaijin No. 1" and [iii] its 50% interest in the
dredger “Kaijin No. 3" to Xiangyu PRC, as security for the
due payment of the consuliation service fees and repayment
of the surety money (as well as related inferest and expenses,
etc.) then owing by PRC Operational Entity to Xiangyu PRC
under the Composite Services Agreement.

Pursuant to the Vessel Pledge Agreements, without the prior
written consent of Xiangyu PRC, PRC Operational Entity shall
not pledge or dispose of ifs interests in the pledged vessels or
any part thereof. Xiangyu PRC is enfifled to exercise its rights
to sell the pledged vessels on occurrence of certain events of
default, including but not limited to the non-payment of the
secured indebtedness or non- performance of the Composite
Services Agreement.

The Vessel Pledge Agreements became effective from the
date of its execution and shall terminate upon payment or
repayment of the consultation service fees, surety money and
all other related expenses under the Composite Services
Agreement.

The Group has a contractual commitment to provide financial
assistance fo the PRC Operational Entity. However, due
fo the strafegic importance of it to the Group, the Directors
infended to provide financing to the PRC Operational Entity fo
support the working capital requirements. As at 31 December
2023, RMB163,500,000 bank borrowings of the PRC
Operational Entity (2022: RMB157,400,000] are secured
by pledge of assets jointly owned by the PRC Operational
Entity and the Group, corporate guarantee by the Company
and personal guarantees provided by Mr. Liu and Ms. Zhou,
the Controlling Shareholders of the Company.

TEARRIERER AR

40.ZEMB A TFHE @

Hiat - (%)

(2)

BOfEBEERE(E)

(v)

e AR 9 990 10 2

TREEERENFTHIER T ——FQ
AHNBAISL =0 MR 5 ([ AR
HHED  BUEPESEERAATHE
REMA - AT HREERG)ER 5
10158 [Z e h ey 2 B i za © (1) E X [
5 2 TRM R 8 50% R a5 R (i) EL R T 9
I I ZRM AP BS50% - LERTE
REERERINEARBHBERTER
HBRATHPENIBEARGEAREER
REES (A LBEBNERFEXE)OER -

RIBMAMERRE  ERREATHESE
EEERENBERAT  PEKLLERTE
AR R B E R O AR A A S E R (A A6
DHEE - ATTEAREREETEY
EHMBRTITEA LSS KTMMNE
o BEETRATRELEEREXN
BREREBIIAEITHRE R 1HE

MMERGEEER I RERAER - WK
R BB ER ARG HE IR T 0 IR
BER RESRMBEEMEBRARE
Ik

AEEBRTELCEERIZENEER
RE KA - Rl - BREEAEEmE
AEEBRETN  WEFHRPERLE
EREUBENIFESENEELSE
ke RZTFEZ=F+=ZA=+—8 "+
B dEEmTRCEEEEAEER
R#EBHEE  AARRENQRAER
UEARRERBRRIEERAL LR
HEHEAEREEFRZBITEEAAR
#163,500,000(Z BB -5 : AR¥
157,400,0007T) °



Annual Report 2023 ZEC=FFR 227
Notes to the Consolidated

Financial Statements (Continued)

e B R R M AR )
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40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(2) Consolidated structured entity (Continued)

(v)

Vessel Pledge Agreements (Continued)

For the year ended 31 December 2023, the amount of
revenue and assefs subject to the Contractual Arrangements
accounted for approximately 94.0% (2022: 97.7%) and
88.6% (2022: 85.3%) of the Group's total revenue and
assets respectively.

The Directors, are of the view that the terms of the Contractual
Arrangements have in substance enabled Xiangyu PRC to
have power over the PRC Operational Enfity and rights to
variable returns from its involvement with the PRC Operational
Entity, and has the ability to use its power to affect ifs refurns,
despite the absence of formal legal equity interest held by
the Group therein. Accordingly, PRC Operational Entity
is accounted for as a consolidated structured enfity as a
subsidiary of the Company.

The following summarised financial information in respect of
PRC Operational Enfity and its subsidiaries, excluding Jiangsu
Jiaolong and its subsidiary which is a material subsidiary of
PRC Operational Entity, which represents amounts before
infragroup eliminations.
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Current assets

Non-current assefs

Liabilities BE
Equity affributable to owners of the Company

Revenue &=
Expense i3

Loss for the year and total expense for the year

MEEE
FRBAE

ARRHEEANEIEER

FRERRF AR EHE

2023 2022
—Eq-= —E-=
RMB’000 RMB'000
AR®T T ARBETF T
384,487 402,302
348,884 434,001
(642,319) (555,001)
91,052 281,302
30,232 62,753
(220,482) (244,381)
(190,250) (181,628)

The financial information of Jiangsu Jiaolong is set out in Note

41.

TEHREREZMBERENMEL -
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For the year ended 31 December 2023 H#E T -_=F+_-_A=+—HItFE

41. SUBSIDIARY WITH MATERIAL NON-

CONTROLLING INTERESTS

A BERERFERERZNHNE RS

The Group held 51% equity interest in Jiangsu Jiaolong and its
subsidiary at 31 December 2023 and 2022.

Place of establishment
and principal place

Name of subsidiary of business

HEARAH ARRUBARIRERNE
Jiangsu Jiaolong PRC

TESE hE

AEER - ZE-_=ZFR_FT-__F+-_A=+—
AEFBIHRELRENBARS I %R

Proportion of
ownership inferests
and voting
rights held by
non-controlling interest
FRREREANERRRD
RERELA

49%
49%

2022

-
=

—T

49%
49%

Profit/ (loss)
allocated to non-controlling
interest
AREFERERN
&7/ (F8)

2023
b S

RMB'000
AEBTR

26,121
26,121

2022

=
=
T

RMB'000
ARETT

25,276
25,276

Accumulated
non-controlling
interest
it FERER
2023 2022
ZECCE e
RMB'000 RMB'000
ARETT NS
176,266 158,089
176,266 158,089
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For the year ended 31 December 2023 BEZ —_Z_-_=+-_A=+—BItFE

41. SUBSIDIARY WITH MATERIAL NON- Al BEEARFERERNKNE
CONTROLLING INTERESTS (coNTiNuED) (&)
Summarised financial information in respect of Jiangsu Jiaolong AREENIEGREENENB AR HAE KT
and ifs subsidiary which has material non-controlling inferest is set etz - AMBERBMROT - TXBMAEE
out below. The authorized financial information below represents HEMEER BEBRIPIEEAT 2 805 -

amounfs before infragroup eliminations:

2023 2022
—E_=F T F
RMB’000 RMB’'000
AR¥T T AREFIT

Current assets MEVEE 336,789 355,612
Non-current assets FERBNEE 390,596 418,687
Current liabilities nEBEaE (263,490) (276,153)
Non-current liabilities SERBEE (119,165) (175,515
Equity affributable to owners of the Company RRBIER AR ER 175,813 164,542
Non-controlling inferests JEIE IR 168,917 158,089
Revenue Wz 355,758 313,780
Expense 3 (261,927) (262,1906)
Profit for the year and total comprehensive expense  F AR F R F A2 E ML L5

for the year 38,310 51,584
Profit and tofal comprehensive income AR RER A G 5 A K&

atiributable fo the owners of the Company ZHEW AL 19,538 26,308
Profit and total comprehensive income FEFE R AR B B (R ) e

attributable to the non-controlling interests 2HEW AL 18,772 25,276
Profit and tofal comprehensive income for the year FERHRMNREZERA LR 38,310 51,584
Dividend paid to non-controlling interests AT IR R AR R (7,944) (7,790
Net cash inflow from operating activities REFHELNRERAFEA 66,229 101,039
Net cash outflow from investing activities WEERHESLANIRS RE F8 (61) (357)
Net cash oufflow from financing activities MEERSELNIR S RE FE (70,926) (92,3606)

Net cash [outflow) inflow RECRE)RAFEE (4,758) 8,316
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42. LITIGATIONS AND CONTINGENT

LIABILITIES

During the year ended 31 December 2023, the Group has been
named defendants in a number of lawsuits issued in the courts in
the Mainland China arising in the ordinary course of business.
Property, plant and equipment and bank balances amounting to
RMB63,169,000 (2022: RMB69,827,000) and RMB247,000
[2022: RMB676,000) were frozen by the courts regarding these

litigations.

Provision has been made for the probable losses to the Group
on those claims when management can reasonably estimate the
outcome of the lawsuits taking into account of the legal advice (see
Note 25(d)). The Group does not include any pending lawsuits in
the contingent liabilities disclosed if the probability of loss is remote
or the claim amount is insignificant to the Group. The Direcfors
are of the view that the final outcome of the litigations will be
have a significant impact to the financial position and financial

performance of the Company in the coming years.

TEARRIERER AR
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A3.75 1 T HY BE AR O R R A 4

2023 2022
—E2_-= —E-_F
RMB’000 RMB’'000
AR¥T AREF T

Non-current assets IRBEE
Investments in subsidiaries R B ATIHIIEE 258,376 258,375

Current assets REEE
Amounts due from subsidiaries JiE U B /B8 A Rl B9 5B 6,223 4,486
Amount due from a director B — R EERFIE 433 433
Bank balances and cash RITEHREES 104 137
6,760 5,056
Current liabilities REEE

Other payables Eth JiE R IE 558 596
Amounts due to subsidiaries FETIY B A Rl ZIE 27,521 22,672
Amounts due to directors BT ZEEFIE 5,870 5,637
Bonds payable & % - -
33,949 28,905
Net current liabilities FEBAEEFE (27,189) (23,849
Total assets less current liabilities BMEERRBAER 231,187 234,526

Capital and reserves BEAXR B
Share capital A& AR 255,247 255,247
Reserves =2 (24,060) (20,721)
Total equity ESEEE 231,187 234,526
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43. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

(CONTINUED)

Movements in the Company's reserves are as followings:

TEARRIERER AR

EINSLACRL

43. KRB AR R R K @HE @)

Share
Share options Other Accumulated
premium reserve reserve losses Total
R EE BRERE Hitt ke REE @it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥T R ARBTR ARBTTT ARBTTR ARBTR
As 31 December 2021 and RZE-—&+-R=+—H
1 Janvary 2022 k=—%2--%#—H—H 929,013 S 165,238 (1,110,775 (16,524)
loss and other comprehensive  FREBEREMZAHY
expenses for the year - - - (4,197) (4,197)
As 31 December 2022 and R-E-—&#+-H=+—H
1 January 2023 k=T =%—-A—H 929,013 = 165,238 (1,114,972 (20,721
loss and other comprehensive ~ FREBEREMZEEL
expenses for the year - - - (3,339 (3,339
At 31 December 2023 RZEZ=%+-RA=1+—H 929,013 = 165,238 (1,118,311) (24,060
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