B XiE{v TiEAeERRA ]
) == TIANDE CHEMICAL HOLDINGS LIMITED

’ (REEE B M~ AIRAE) (R 609)
(Incorporated in the Cayman Islands with limited liability) (Stock Code: 609)

o o0
H;COMOCH3

Malonates

=N

R =\
a Sodium

Cyanide

N 0
\\c\)ko/\m3 O\@
Cyanoacetates | P



H &

CONTENTS ——— ==

10

29

7= —
- \E‘b ==
\\‘1/ :
N

RNEEHR
Corporate Information

BHREWRER
Condensed Consolidated Income Statement

FRAE 2 HE R E xR
Condensed Consolidated Statement of Comprehensive Income

IGLEEE IR S
Condensed Consolidated Statement of Financial Position

HHGERERER
Condensed Consolidated Statement of Cash Flows

HRGRE RSB X
Condensed Consolidated Statement of Changes in Equity

IGLEEECE R £ EL
Notes to the Condensed Consolidated Financial Statements

EEENWR DM
Management Discussion and Analysis

Other Information




7 amEs

Corporate Information

g BOARD OF DIRECTORS

HITES Executive Directors

Bk E (£E) Mr. Liu Yang (Chairman)

EFIIhAE Mr. Wang Zijiang

PR 2 HE S A (4BACFE) Mr. Chen Xiaohua (General manager)

BUFHITES Independent Non-Executive Directors

RWELE Mr. Leung Kam Wan

BIRAEE Mr. Liu Chenguang

AT 4T &+ Ms. Shan Honghong

EE2ZET BOARD COMMITTEES

BEREES Audit Committee

D ERA (E/E) Mr. Leung Kam Wan (Chairman)

BIRKEE Mr. Liu Chenguang

AT AT 22+ Ms. Shan Honghong

FMEESE Remuneration Committee

BIEhkE(£E) Mr. Liu Chenguang (Chairman)

RWELE Mr. Leung Kam Wan

2ZkE Mr. Liu Yang

AT AT 22 + Ms. Shan Honghong

REZES Nomination Committee

RIBhE (FE) Mr. Liu Yang (Chairman)

RWELE Mr. Leung Kam Wan

BRHEE Mr. Liu Chenguang

ZE2RIRREES Safety and Environmental Protection Committee

G E(£E) Mr. Liu Yang (Chairman)

INAT 4T 22 & Ms. Shan Honghong

FTEHELE Mr. Li Yuguo

NEME COMPANY SECRETARY

BB L+ Ms. Lau Wai Chun

B M % B D INDEPENDENT AUDITOR

BRI EEFZEAMEBABRRAA BDO Limited

HRESF AR Certified Public Accountants and
AR Tz B REZ AT Registered Public Interest Equity Auditor

FEARET PRINCIPAL BANKERS

FZRTT Industrial Bank Co., Ltd.

FRERERTROBEAT Agricultural Bank of China Ltd.

PRIERRITRNDER A A China Construction Bank Corporation

2 FECIZERERAT —S-NERBHES




BERODBFERE

EBTRBLELARA A
BB

T
EFABERISIFEAMF L
17FH1712-171658 4

TSR
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

BEBATEZE I,
BB

IR E BE1258
EBRITH D
22FE2204AF

BMEREEPEARLNE
(Rl EEEEMmE

o B
eSS

T

YRR EENEE
Ak Rl

www.tdchem.com

B2 5%

FEBMARXBABRAE ([BAAT]): 609

REEBR

BB

FIRE RBE1257
ERERITH D
22FE2204AF

3% 852-2866 6848
fEH : 852-2866 8922
ir@tdchem.com

NEEH

Corporate Information

HONG KONG SHARE REGISTRAR AND TRANSFER
OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716 on the 17th Floor

Hopewell Centre 183 Queen’s Road East

Wan Chai

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2204A on the 22nd Floor
Bank of America Tower

12 Harcourt Road Central

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN THE PEOPLE'S REPUBLIC OF CHINA (THE “PRC")

Weifang High Tech Industry Development Zone

Weifang City

Shandong Province

The PRC

COMPANY WEBSITE

www.tdchem.com

STOCK CODE
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”): 609

INVESTOR RELATIONS

Room 2204A on the 22nd Floor
Bank of America Tower

12 Harcourt Road Central

Hong Kong

Tel: 852-2866 6848

Fax: 852-2866 8922
ir@tdchem.com

Interim Report 2024 Tiande Chemical Holdings Limited 3



4

SRS e S

Condensed Consolidated Income Statement
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

BZEAA=1+HILAEA
Six months ended 30 June

—EmE —E=F
2024 2023
MI5E ARET T ARET T
Notes RMB’'000 RMB'000
(REER) (Reg#IZ)
(Unaudited) (Unaudited)
EEE Revenue 5 987,765 1,152,914
SHERAR Cost of sales (843,681) (846,528)
EF Gross profit 144,084 306,386
E b U A TN 25 Other income and gains 5 18,166 20,384
HEMY Selling expenses (36,327) (29,189)
TR R EAEERS Administrative and other operating expenses (83,289) (51,788)
BA TSR AR Finance costs 6 (638) (130)
BR P SR AR Profit before income tax 7 41,996 245,663
Frefim= Income tax expense 8 (8,146) (61,806)
AHR B R Profit for the period 33,850 183,857
FE{EAHEAER, (B518) - Profit/(Loss) for the period attributable to:
RAREAA Owners of the Company 42,357 166,098
JEIEHiRE S Non-controlling interests (8,507) 17,759
33,850 183,857
FETEAAREEA AL Earnings per share for profit attributable to
ANERH AN S 2 BIZA]  owners of the Company for the period 10
— &K - Basic AER#¥0.049T AR®0.1917T
RMBO0.049 RMBO.191
— B8 ~ Diluted AR#%0.0495T AR#0.1907T
RMBO0.049 RMBO0.190
ABILTHERERAT —T-_NFFHHE




Condensed Consolidated Statement of Comprehensive Income
HZEZFTZUF XA =1 HIE/SE B For the six months ended 30 June 2024

BEANA=tTHILEAEA

Six months ended 30 June

—B-NEF —T-=F

2024 2023

AR®T R ARBTT

RMB’000 RMB’'000

(REEZ) (REgEEZ)

(Unaudited) (Unaudited)

7 B a R Profit for the period 33,850 183,857

Hib 2 mE U= Other comprehensive income

FTEEHIES Item that will not be reclassified to the income

WK@Kk 2ER : statement:

- HEBmEERE — Currency translation differences 737 7,072
AHHE M2 ERE Other comprehensive income for the period 737 7,072
AEZHEW BT Total comprehensive income for the period 34,587 190,929
EEEER A : Total comprehensive income attributable to:

ZAN/NIEIEZ 2= N Owners of the Company 43,242 173,351
FEF2E I 4 25 Non-controlling interests (8,655) 17,578
34,587 190,929

Interim Report 2024 Tiande Chemical Holdings Limited
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Condensed Consolidated Statement of Financial Position
MRZZE_MFXA=+H As at 30 June 2024

—E-ME —E=4F
~B=t+H +—-—A=+—8H
30 June 2024 31 December 2023
B 5T ARBTT AREFIT
Notes RMB’000 RMB’000
(REER) (TE|z)
(Unaudited) (Audited)
EEHEE ASSETS AND LIABILITIES
FREBEE Non-current assets
Vs - BB M Property, plant and equipment 11 1,503,627 1,540,322
FREEE Right-of-use assets 11 83,327 84,614
B Investment properties 19,500 19,500
EREE Intangible asset 5,861 6,763
BEME  ME&EMEZ  Deposits paid for acquisition of property,
=ANEEA plant and equipment 33,374 23,332
EET IR E = Deferred tax assets 5,897 5,291
1,651,586 1,679,822
REBEE Current assets
FE Inventories 140,335 143,921
H 5 MR M RN R R Trade and bills receivable 12 454,894 431,425
TENFRIE R EAEWGIA  Prepayments and other receivables 13 42,130 50,261
BHEMRITER Pledged bank deposit 278 1,326
TE BT K Time deposits 556,699 439,458
RIT RIS EH Bank and cash balances 144,371 175,605
1,338,707 1,241,996
REBEE Current liabilities
E S ERTER Trade payables 14 37,134 35,577
FERI ARATERFR R Accruals and other payables
HAbER I 15 304,635 263,786
BHAE Contract liabilities 8,685 9,819
FEERR AR B Advances from a non-controlling shareholder 5,892 5,743
RITIEK Bank borrowings 66,000 =
mERIARE Current tax liabilities 10,222 2,890
432,568 317,815
REBEEFE Net current assets 906,139 924,181
BEERRBER Total assets less current liabilities 2,557,725 2,604,003
FRBARG Non-current liabilities
EEHIARE Deferred tax liabilities 46,214 46,427
46,214 46,427
EEFE Net assets 2,511,511 2,557,576
s EQUITY
%N Share capital 16 7,986 7,986
e Reserves 2,397,521 2,434,931
A REE AEERER Equity attributable to owners
of the Company 2,405,507 2,442,917
FEEHIRE R Non-controlling interests 106,004 114,659
FEY L Total equity 2,511,511 2,557,576
RELCIEZERERAT —T-_MEFHFRE
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Condensed Consolidated Statement of Cash Flows
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

BZEAA=1+HIEAEA
Six months ended 30 June

—EB-mEF —T=F
2024 2023
ARBT T ARBTT
RMB’000 RMB’000
(REEZ) (RegEZ)
(Unaudited) (Unaudited)
REEEEEZHESMRE Cash flows from operating activities
REEGMERS Cash generated from operations 153,478 516,908
BETEH Income tax paid (1,633) (87,363)
REEEEL 2HEFEE  Net cash generated from operating activities 151,845 429,545
REXKEEZHEARE  Cash flows from investing activities
HBEYE  HENMERE Purchases of property, plant and equipment (104,007) (211,135)
HEME  BEKLKZEZ  Proceeds on disposals of property, plant and equipment
FRSRIR 90 48
RE (7 H) B Withdrawal/(Placement) of pledged bank deposits
RITHFR 1,048 (1,047)
T U Bt K Placement of time deposits (434,831) (202,322)
IREUEEATER Withdrawal of time deposits 317,590 147,463
B U & Interest received 10,771 6,417
REXBFMAZHELEE  Net cash used in investing activities (209,339) (260,576)
MEXBEEZHESHRE Cash flows from financing activities
BAF A Interest paid (619) =
%ﬁi‘%ﬁfﬂ%?}( New bank borrowing raised 26,000 -
MEERFERK Repayment to a substantial shareholder
NG i) — principal amount portion - (30,000)
BMEEKES (FTA)Z Net cash generated from/(used in) financing
REFH activities 25,381 (30,000)
iﬁ%&ﬁ%%fﬁlﬁ B Net (decrease)/increase in cash and
W) R EE cash equivalents (32,113) 138,969
HOZRER Cash and cash equivalents
REZEEEE at the beginning of the period 175,605 294,667
HNEERBE 2 F Effect of foreign exchange rate changes 879 8,063
HRzEHER Cash and cash equivalents
ReEEEA at the end of the period 144,371 441,699
HeRBELEEIER Analysis of balances of cash and
ERD cash equivalents
5 ERERITIF X Short-term bank deposits 44,474 257,150
RITRFERS Cash at banks and on hand 99,897 184,549
144,371 441,699

Interim Report 2024
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Condensed Consolidated Statement of Changes in Equity
HZEZFTZUF /XA =1 HLE/5E B For the six months ended 30 June 2024

RORER AEERS
Equity attributable to owners of the Company
bk
/1 R
BR0EE  EfRE  DNEE foeign BRERR FEiRE
Bx  BROEE  RHEE  Supls  Property Public  currency Share  HfbEE  REE Non- &
Share Share Special reserve revaluation  welfare translation option Other  Retained &t controlling Total
capital  premium reserve fund reserve fund reserve reserve reserve profits Total interests equity
AE®Tr ARETr ARETr ARMTr ARETr ARETr ARMTr ARETr ARMTr ARMTz ARMTr ARETr ARETR
RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
RZB-ME-F-Hz  Balanceasat 1 January 2024
Lh(EER) (Audited) 7986 1827 3118 231,950 1653 63 18935 1837 80461 1230003 2440917 114659 2557576
ER-FIZERMRE 2003 final dividend declared
(F&9) (note 9) - - - - - - - - - (8065)  (80,652) - (80652)
#HEALS Transactions with owners - - - - - - - - - (80652 (80.652) - (8065)
K5/ (B8 Profit/(Loss) for the period - - - - - - - - - ¥ 03 (8507 33850
E2EkE Other comprehensive income
ERpEES Currency translation differences - - - - - - 885 - - - 885 (148) 71
HheEhEaE Total comprehensive income
for the period - - - - - - 885 - - 42357 328 (8,655) 34,587
RZB-MERA=TAZ  Balance as at 30 June 2024
Gh(REE0) (Unaudited) 7986 1827 3118 231,950 1653 63 19820 1837 780461 1191708 2405507 106004 2511511

REBAETEZERERAT —F-NEHPHHRS
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Condensed Consolidated Statement of Changes in Equity

HZ2 - M Nx A=1+HI1E/~MEA For the six months ended 30 June 2024

ARAEE N ER
Equity attributable to owners of the Company
blis
E B e
BRNEE  EHEE Forign  ERERE ERSil I
A BOEE  ERIEE  Sups  Popery  DEE  ameny e AfpkE  REEH Non-
Share Share  Specal  resene  revaluation Public ~ translation option Other  Retained Bt onoling %R
captal  premium Teserve fund reserve  welfare fund Teserve Teserve Teserve profits Totd interests  Total equity
ARETT ARETT ARETT ARETr ARETr ARETR ARETT ARETR ARMTR ARETR ARETR ARETR ARETR
RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
RZBZZE-F-HZ  Balanceasat 1 January 203
Gh(850) (Audited) 7986 1827 31182 2543 1653 63 10897 1200 730 1301205 2409821 U434 250418
ERCFZZERMRE 2022 final dvidend declared
(Hit9) (note 9) - - - - - - - - - (7)) (16737) - (e
REBENRATMNZ  Fouitysettled share-based payment
FaRx (Hite) expenses (note 18) - - - - - - - 469 - - 469 - 469
REEl () Transfer to resenve (note) = = = = = = = = 69110 (69,110) = = =
AEEARS Transactions with owners = = = = - = = 469 0110 231847 (162,269) - (162.269)
AR Profit for the period - - - - - - - - - 166098 166,098 17759 183857
Ab2EUE Other comprehensive income
Ekpgza Curtency translation differences - - - - - - 7253 = = = 7053 (181) 701
HR2ENEEE Total comprehensive income
for the period - - - - - - 7253 - - 166,098 173,351 17578 190,929
RZZ-ZExB=THZ Balance as at 30 June 2023
&5 (REEH) (Unaudited) 7,986 138277 31182 205433 1653 633 18,150 1673 780461 123545 2,420,904 11919 2532823
Bt 5E Note:
HE_T-=FA=THIEABEAME  —KK+FE A wholly-owned subsidiary established in the PRC capitalised its retained

FRIZ A 2 & KT A B AS AR B i A B AN E LASE SRR R R AT

BARNSRIEMEEBER

profits to increase its paid-up capital by enlarging of its registered capital
during the six months period ended 30 June 2023.

Interim Report 2024 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
—ZE-NFENA=+HI1E7~@A For the six months ended 30 June 2024

BE
1.

REBEETERERAA

—REMRERMNZ5|EE

KB TERABRAR ([ARAFR]) A—HE
HEHSRERASHEERARIEAFMA T 2 &
HEBR AR - i ER 2 ik A Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands ° 4X2 &)
Z BB RFT BT o

ARREBREBREER - ARBHEA
Bl CERARRSHEA [ AKE ) WEEXRH
R SUERHERAC TEM -

BE_T-_MFEA=THIEARERZERE
Bz BRERRAMBERR ((REEXEHA
MBER D DREAGHMAE ([FEG
BAg]) T BB EER ([FEEE
A1l )) SE345% [ h EARF 5 s | B R PraE s &
MR A ([ Em AR R K802 38 B I BT AR
EMAEHE - AEEZERARBHEHDR=-F
“MENAZTRAEEES ((EFE )R
RN LT3 o

REEZEAM B EN LR BERE BN
FEPBRROMAEMRWKERE - AR
EAREBRE_T_=—F+_A=1+—HLt
FEZFEMBRR (2 _=FEHBR
#=1)—HfBIE

B AEBN T _ME— A — BB
BE RN E B BREED ([ FBI IR
XA BTAREBSTMAS TR
BAZER B BT EREER (BB EER
SR BAEGHENRREZAE) &
BRI - f5 B R (24 B RA B 75 & RL B BT
Rz et BRRERR T - =FEF KR
REFFTIRES — B - FTECREHFBFIHN
MaE2 ©

ARANNEEE HEE (B - ARA
SENERBFUNFTE - BORKEXEHA
MBERTIAARE (ARKE] 27 - B 5

BRAEN  MABEACORIAZHE
ATE T -

AEEZERAVBENIAREEZ - BEH
BREUGEREREAMEBMERQAIRE
B ASTENEBEM THELELE
241057 [ 2 B2 &Y 78 37 A% BUAM S h BB 15 B
HEB TR -

—EMEHERE

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION AND PRESENTATION

Tiande Chemical Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
Company's shares are listed on the Stock Exchange.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries (together
with the Company referred to as the “Group”) are research and
development, manufacture and sale of fine chemical products.

The unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2024 (the “Unaudited
Condensed Financial Information”) have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS"”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix D2 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”). The
Unaudited Condensed Financial Information has been authorised
and approved for issue by the board of the Directors (the “Board”)
on 26 August 2024.

The Unaudited Condensed Financial Information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December 2023
(the “2023 Annual Financial Statements”).

The Unaudited Condensed Financial Information has been prepared
in accordance with the same accounting policies adopted in the
2023 Annual Financial Statements, except for the adoption of
the amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards (“HKFRS”), Hong Kong
Accounting Standards and Interpretations issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
January 2024. Details of the changes in accounting policies are set
out in note 2.

The functional currency of the Company is Hong Kong Dollars
("HK$"). The Unaudited Condensed Financial Information is
presented in Renminbi (“RMB"”) because the main operations of the
Group are located in the PRC. All values are rounded to the nearest
thousand except when otherwise stated.

The Unaudited Condensed Financial Information is unaudited,
but has been reviewed by BDO Limited in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA.
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

FESFHEBEE
AR IR - AEE B RERRESE
HEAETIEZ AT EIRREBOETA
(METE AR EHELEA]) - b ERIEY
SAEEN T - NE—F— AR MK
FRABBRA R

ESENEIRN  AEAEARDAERD

T

ESENEIRN  BRONERDAR

T

EARBER(BE) BMBRKRES - BRA
504 RERHEE K
WEHERL

EREENETHR  AEERARH

BANBREEETR

HEFTA
BAYBREER

F16HAE ]

BRESTTENETREBMEREE
BISE75R MR N[ HIEE R E = HE
RZEZ=F+A=+—H AEEHQ
FRMHENRERY  WEBSTEAZE
THRIRERER | B BT HREERFET7HR
[ERTHE : HEIEHBET -

EREDNEERE

ZEERI AR REREHENERRE L
HENE THERE (EENER) - ZFE
RIANTIR R R E R R BURH IR -

™

Z%fJﬁhTﬂﬁ%% AL EBAER

BEAERZSEIAZFERERHENA
£WZEH¢%%ﬁhM%$fJ$WﬁE
FHAINRI I TR o

ol

B EMFEZEORDIH  ERE T _WNF—
A—BREBBEAEBOLETEBHER
AT SR AEENSHBRRELEAY
2. g WARFHHPLRE T HRERAER
HOSEN KTHNEBEEBEEEAY
@,

2.

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first

time, the following amendments to standards and interpretations

("amended HKFRSs”) issued by the HKICPA, which are relevant

or effective for the Group’s financial year beginning on 1 January

2024:

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current

Amendments to HKAS 1 Non-current Liabilities with Covenants

Presentation of Financial Statements -
Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand
Clause

Supplier Finance Arrangements

HK Interpretation 5 (Revised)

Amendments to HKAS 7 and
HKFRS 7

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 7 and HKFRS 7 — Supplier
Finance Arrangements

On 21 July 2023, the HKICPA issued Supplier Finance
Arrangements, which amended HKAS 7 Statement of Cash Flows
and HKFRS 7 Financial Instruments: Disclosures.

The amendments require entities to provide certain specific
disclosures (qualitative and quantitative) related to supplier
finance arrangements. The amendments also provide guidance on
characteristics of supplier finance arrangements.

The amendments provide a transition relief whereby the Group is
not required to provide the disclosures, otherwise required by the
amendments, for any interim period presented within the annual
reporting period in which the entity first applies those amendments.

Apart from disclosed above, the application of the other amended
HKFRSs that are relevant and effective from 1 January 2024 did not
have any significant impact on the Group's accounting policies and
no material effect on the amounts reported and/or disclosures set
out in these interim condensed consolidated financial statements.

Interim Report 2024 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
—ZE-NFENA=+HI1E7~@A For the six months ended 30 June 2024

BE
2.

BUETERARRA

FTESHERE)

VAN ] e AN R [ o HR RS AR AR & B IS R
MR HERGERARER  AAREE
W EARATR AN BB IR EEANEFTA -

FEGHLAZNGH  MTANEE
BETA

EEMBRLLAEIY HBRELTIRAE

! R CRF A AR BRRNFEE
ER o

B LB BVBREERZHFIHE
RIAETRHE - VITHEELFEI AT S Y
AEBRBFENGAUBHRRELEAY
@,

Y B R G T
K GBI R AR - SR ERE
PR S B R A TSRS P (2 BA S BF R (it
THERZZ T ERRR T - ZFEMS
BRFEABERR -

7 BB E #

AEEEBEEREE DHTES) ERE
AREBACTERNTE  REREER
B @ENH o BARERELE RS ER
A WMIBE A DIROBBHER o A
it ERRERBEORBEFE  IBEF
iR A -

HERALLTERMNERBDINERATE
ASER  AEBBRTNERNENECEE
REP MEPHEMBRANESE B
AEEY B ZETPERREMWAREITE
% o

—EMEHERE

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The following new or amendments to HKFRSs, potentially relevant
to the Group's interim condensed consolidated financial statements,

have been issued, but are not yet effective and have not been early
adopted by the Group:
Amendments to HKAS 21 Lack of Exchangeability’

Presentation and Disclosure in Financial
Statements'

HKFRS 18

! Effective for annual periods beginning on or after 1 January 2025.

The Directors have performed an assessment on the above new or
amendments to HKFRSs and have concluded on a preliminary basis
that these amendments would not have a significant impact on the
Group's consolidated financial statements in subsequent years.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this Unaudited Condensed Financial Information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2023 Annual
Financial Statements.

SEGMENT INFORMATION

The chief operating decision makers (i.e. executive Directors) of
the Group has identified that the research and development,
manufacture and sale of fine chemical products of the Group as a
single operating segment. No other discrete financial information is
provided other than the Group’s result and financial position as a
whole. Accordingly, only entity-wide disclosures, major customers
and geographic information are presented.

Revenue for sale of fine chemical products is recognised at point in
time as when there is evidence that the control of goods has been
transferred to the customer, the customer has adequate control
over the goods and the Group has no unfulfilled obligations that
affect customer accepting the goods.
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

4., FEER (&) 4. SEGMENT INFORMATION (Continued)
REBREBINABTEEZDEEEREEI D AL The Group's disaggregated revenue from external customers are
THB[ER ¢ divided into the following geographical areas:

BEAA=+THLEAEA

Six months ended 30 June

—ENF —E-=F
2024 2023
AR®T T AREFIT
RMB’000 RMB’000
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
R (7 3) The PRC (domicile) 708,475 790,140
ENE India 124,289 180,883
E+ Switzerland 25,344 48,562
PR 1R & B R United Arab Emirates 24,533 9,987
EH United States of America 16,375 19,474
EAh Others 88,749 103,868
987,765 1,152,914
REZMBREI D NEREER SR - The geographical location of customers is based on the location at
which the goods are delivered.

FEXFER Information about major customer

BRI AEBALSETEI0%BN A THERLEE Revenue attributed from a customer that accounted for 10% or
EEY(IN more of the Group's total revenue is as follows:

BEAA=+THLEAEA

Six months ended 30 June

—E-ME TE-=F

2024 2023

ARET R ARET T

RMB’'000 RMB’000

(REEZ) (RegEZ)

(Unaudited) (Unaudited)

EPA Customer A TEMA N/A* 129,543

@ L10% & less than 10%

Interim Report 2024 Tiande Chemical Holdings Limited 1 3
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

5. <FE R H AW A &= 5. REVENUE AND OTHER INCOME AND GAINS
AREBTEBEKEHRRNZ EXEBROERZ Revenue from the Group's principal activities and other income and
HEU A RS gains recognised during the period are as follows:

BEASA=THLAKER
Six months ended 30 June
—E-MEF —E=F
2024 2023
ARET R AREBTT
RMB’000 RMB'000
(REER) (CREsEZ)
(Unaudited) (Unaudited)
REEEZEFITIEHN 2L X Revenue from contracts with customers
HERBMLIESR Sale of fine chemical products 987,765 1,152,914
H A W A 0 U 2% Other income and gains
BT 7 B Government grants 47 512
IRITH B M A Bank interest income 10,771 6,417
BB A a2 Compensation received from a contractor
A BHKE A EEE pursuant to the PRC court’s order
(P #E130i) (note 13(ii)) 1,664 -
e WA Rental income 355 357
HEME  BEMRHE 2 Gains on disposal of property, plant and
&= equipment, net - 4
[ 5 ke« FEE Exchange gain, net 4,826 12,604
MIEIA Sundry income 503 490
18,166 20,384
6. BIFSRZA 6. FINANCE COSTS
BEASA=THLAKER
Six months ended 30 June
—EB-lEF —EC=F
2024 2023
AR®T R AREBTT
RMB’000 RMB'000
(REER) (REgsEz)
(Unaudited) (Unaudited)
AR—FRNEER, K Interest on bank borrowings, which is
BEREREEKRID repayable within one year and/or contain
RITERFIE a repayment on demand clause 638 =
FERRBFRAFE Interest on advances from a substantial
shareholder - 130
638 130

14 xEtIERERAT —E-—NEHRBHES
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

BR BT 15 52 B g A

7. PROFIT BEFORE INCOME TAX
HEANA=tHIEAEA

Six months ended 30 June

—E-ME —E-=F
2024 2023
ARETT ARBT T
RMB’000 RMB’000
(REEZX) (CRigEZ)
(Unaudited) (Unaudited)
BRETS AR R 2 Profit before income tax is arrived at after
nkr, GEA) charging/(crediting):
=) Directors’ remuneration
— e — Fees 287 284
— % BBIEAK — Salaries, discretionary bonus and
H b 48 A other benefits 1,676 1,873
— RIRBER GBI K — Retirement benefit scheme contributions
(PR EG)) (note (i) 61 63
— RIEZEEUARN 2 — Equity-settled share-based payment
FIER X expenses - 230
2,024 2,450
E g B A Other employee costs 87,187 90,854
EREFE R4 3K (H5EG)  Retirement benefit scheme contributions
(note (i) 8,699 8,238
RIELE AR ZF 2 Equity-settled share-based
RIEAX payment expenses - 239
BEB KA Total employee costs 97,910 101,781
FREEETE Depreciation of right-of-use assets 1,287 1,225
| A R Amortisation of intangible assets 902 902
BRAEAZ ZFEKR Cost of inventories recognised
(B 5EGD)) - BIE as an expense (note (ii)), including: 843,681 846,528
— WRER B FE — Reversal of write-down of inventories
T & mE & to net realisable value (2,697) =
M BERRBEITE Depreciation on property, plant and equipment 83,700 64,995
HEME  BERZHEZ Loss/(Gain) on disposal of property, plant and
BB, (k) @ B8 equipment, net 43 @)
2 5 W RREBEEE Provision of impairment losses on trade
(MFE12) receivables (note 12) 110 3
Hih e W Z BRI EE 1B #  Reversal of impairment loss on other
(B 2E130i)) receivables (notes 13 (ii)) 277) =
L JE IR IE i S S 18 Loss on write-off of other receivables 144 -
ME - BEREREZ Loss on write-off of property, plant and
58 & 18 equipment 8 -
EREHEENHEMNK Lease payments in respect of short-term leases 1,934 2,163
it 22 Ak A (B 7)) Research costs (note (iii)) 54,426 26,115

Interim Report 2024 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

7. BRETEBEBDER (& 7.

GER

(i) BE-ZT-_WWFEA=+8 It/ E A HR -
REEWEL B BEHR - INEB B E
ZESBHBTARDRRBER(BE=Z
—=FXRNA=THLERER: &) - R=F
“WERNAZTH  AREBEILERHENHIA
AR EIMENTES T2 R B A B TR
FEm 2P RBARSEEZREERNEL
WK (ZE=F+=—A=+—H :%\&) -

iy EEREAINTERABEARE
76,834,000 (BE_ZE_-_=F,A=+H
1ENE A - ARK63,871,0007T) 2 HHRAITE
B B A R#68,564,000T (BE-—T-=
FRNA=ZTHILAER : ARE73,278,000
T ZHEBAETIKA - 25BN EEE L
NEEBLIHEBENERNRESTEA -

BE-_ZT-_MEXA=+BI~EA &
EMREENEERARS TR A&
BRE LA

(i) WK A BIEA R B952,0005T (B = —
TZ_ZFANAZTHLEANEA: AR
570,0007) 2 HEANERI EARK
14,501,000t (BZE—E-_=%,"A=1+H
IENMEA « AR¥13,227,0005T) 2 1B E
IRA ZESHENTEEELEXSEEL
FENENACEARBIEETHREREA
BERETA -

8. FrEHiFx 8.

PROFIT BEFORE INCOME TAX (Continued)

Notes:

(i)

(ii)

(iii)

For the six months period ended 30 June 2024, there were
neither contributions forfeited by the Group nor had there been
any utilisation of such forfeited contributions to reduce future
contributions (six months ended 30 June 2023: Nil). As at 30
June 2024, there were no forfeited contributions which were
available for utilisation by the Group to reduce the existing level
of contributions to the Mandatory Provident Fund Scheme and
the central pension schemes operated by the local municipal
government (31 December 2023: Nil).

Cost of inventories recognised as an expense includes
RMB76,834,000 (six months ended 30 June 2023: RMB63,871,000)
relating to depreciation expenses and RMB68,564,000 (six months
ended 30 June 2023: RMB73,278,000) relating to employee costs.
These amounts are also included in the respective total amounts
disclosed separately above.

The reversal of write-down of inventories was mainly due to
increase in net realisable value of certain finished goods for the
six months ended 30 June 2024.

Research costs include RMB952,000 (six months ended 30
June 2023: RMB570,000) relating to depreciation expenses
and RMB14,501,000 (six months ended 30 June 2023:
RMB13,227,000) relating to employee costs. These amounts are
also included in the respective total amounts disclosed separately
above and included in the administrative and other operating
expenses.

INCOME TAX EXPENSE

BEAA=+THLEAEA

Six months ended 30 June

—E-IEF TEC=F
2024 2023
ARBT T AREFIT
RMB’000 RMB'000
(REBER) (ReE#IZ)
(Unaudited) (Unaudited)
BIEARIIE — FREI (B ZEFTE8  Current tax — PRC Enterprise Income Tax
— BRI IE — Tax for the period 9,167 62,711
— BEFEZREMIEA — Over-provision in prior years (1,172) (752)
— BN ERETERT — PRC dividend withholding tax paid 970 =
8,965 61,959
EER IR Deferred tax
— HiRE R — Credited for the period (819) (153)
88X Income tax expense 8,146 61,806

REBEETERARRE —T-HFHRHRE
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

FriEBifx (&)

HEZ-_NWERA=1THIAEA - &2
AT B B S &9 B BB A RIZB IR H 5T FE
ARELE A E16.5% (BE—TE-_=FA=1
HIERE A - 16.5%) B EBABBRET o
B P HA A I R A BB B AR FE AR B R A - U
ERBABNERBEEB(BRE_ZE_=F/H
=+B81ENEA &) -

BN - AN A RMEA B S B9 BT B A BB IR
5% (B2 T -_=F"A=1+HIEE
A 1 25%) SR B FEMER o

HIR - AEED R BEEERRA10% (B

EEZ_—FXA=THIEAEA 10%)
R TERFFL R -

g

KRR (RN =_E=_WF,NALH

BOMBRRAFAG LHERNEZH -
“—FREREFREBEIOT(ZE =
& B%0.207T) - AHARKS80,652 0007z
(ZZE——%F: AR#¥162,737,0007T) °
EPHﬂ?ﬁﬁﬂ%?éﬁﬁ‘“ﬂﬂ(‘)ﬂﬁqﬂgﬂ\W%‘\Hﬂiﬁ

RN EMEMRIE]  BEENRZZ =N
E}\H_Jrha IR A o

BEeREE_Z_WFENA=TH1E~AE
AE kAR E FREE0.027T (B =2
— =& XA=1+HIN@EA : B¥0.03T) °

el
AR AAE A GREARRBEFITIIR
BATBRE

8.

10.

INCOME TAX EXPENSE (Continued)

The Company'’s subsidiaries incorporated in Hong Kong are subject
to Hong Kong Profits Tax at the tax rate of 16.5% (six months
ended 30 June 2023: 16.5%) on their estimate assessable profit for
the six months period ended 30 June 2024. No provision for Hong
Kong Profits Tax has been made as no assessable profit derived
from Hong Kong for the period (six months ended 30 June 2023:
Nil).

The Company’s subsidiaries established in the PRC are subject to
PRC Enterprise Income Tax at the rate of 25% for the period (six
months ended 30 June 2023: 25%).

The Group has adopted 10% withholding tax rate for PRC
withholding tax purpose for the period (six months ended 30 June
2023: 10%).

DIVIDENDS

The proposed 2023 final dividend of HK$0.10 (2022: HK$0.20)
per share, totalling RMB80,652,000 (2022: RMB162,737,000) was
approved by the Company’s shareholders (the "Shareholders") at
the annual general meeting held on 7 June 2024. It was recognised
in “accruals and other payables” in the interim condensed
consolidated statement of financial position and has been
subsequently paid on 29 August 2024.

The Board has declared an interim dividend of HK$0.02 per share
(six months ended 30 June 2023: HK$0.03) for the six months
ended 30 June 2024.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

BZEZ<A=1HIEA@EA
Six months ended 30 June

—EBoNEF —E-=F
2024 2023
ARBT T ARET T
RMB’000 RMB'000
(REER) (RggsEz)
(Unaudited) (Unaudited)
NAFHEA NGRS A Profit for the period attributable to owners
of the Company 42,357 166,098
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

10. BREF (&) 10. EARNINGS PER SHARE (Continued)

HERHE
Number of ordinary shares
BEAA=THLAKER
Six months ended 30 June

—EB-EF ZT=F
2024 2023
TR T
‘000 shares ‘000 shares
(REEE®) (REgsEZ)
(Unaudited) (Unaudited)
AT ESREARRFME Z  Weighted average number of ordinary shares
%@HXﬂD$E$W§K for the purpose of basic earnings per share 869,418 869,418
BELTBR2EETE Effect of dilutive potential ordinary shares:
— BB — Share options 4,188 5,090
A EEREERRME 2  Weighted average number of ordinary shares
I AR I kE 9 B for the purpose of diluted earnings per share 873,606 874,508

M. YE- -BENLSZ® EHMEEE 11. PROPERTY, PLANT AND EQUIPMENT/RIGHT-

18

REBETEZERERAT

HE_FT-_WNFNA=1+HLENER &~
B A AR 47,314,000 (BE-T - =
FRA=ZTHIEAEA - AR¥134,251,000
T ZME - BERZEBEE - A HE
IREREARE133,000 (HE-—T-=4F
ANA=+TAHIEANEAR  AR44,0007T) K
Y BMEMEBEHEMEANEBBEAR
#43,000c (BEZTE-_=FSA=+H1
NE A : Wz A R#4,0000T) © HHW g4
BREFE A R¥8,0007T (B = =&
B=+HI1EAM@EA : ﬁai\)z#%% Jﬂ%&
#HIEE -

BHE_Z_MNFAA=+TBHIEREAR AF

BYEEEEAREE(BE_T =X
A=1tB1EXEAR: &) -
R-Z_MERA=1THE AKEEREE

A AR¥26,829,000 (ZE—=F+— A
=+—H8:8) NERREECHANER - (E
BAEERITHE R AR16,000,0005T (=
T —F+-_A=1+—H:E)ZER-

—EMEHERE

OF-USE ASSETS

During the six months ended 30 June 2024, the Group acquired
items of property, plant and equipment with a cost of
RMB47,314,000 (six months ended 30 June 2023: RMB134,251,000).
ltems of property, plant and equipment with a net carrying value
of RMB133,000 (six months ended 30 June 2023: RMB44,000)
were disposed of during the period, resulting in a loss of disposal of
RMB43,000 (six months ended 30 June 2023: gain of RMB4,000).
[tems of property, plant and equipment with a net carrying value of
RMBS8,000 (six months ended 30 June 2023: Nil) were written-off
during the period.

During the six months ended 30 June 2024, the Group did not
have any additions to right-of-use assets (six months ended 30 June
2023: Nil).

Right-of-use assets of the Group with the carrying amount of
RMB26,829,000 (31 December 2023: Nil) were pledged to secure
the Group’s bank borrowings of RMB16,000,000 (31 December
2023: Nil) as at 30 June 2024.
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

BEZRWRREWRRE

12. TRADE AND BILLS RECEIVABLE

—EMF —E=F

~E=TH +—-—A=+—H

30 June 2024 31 December 2023

ARETT AREFIT

RMB’000 RMB’000

(REEZR) (12 4%)

(Unaudited) (Audited)

B 5 e BER Trade receivables 296,735 262,208
FEM =& Bills receivable 159,988 170,936
456,723 433,144
B OREE RS Less: Impairment loss allowance (1,829) (1,719)
454,894 431,425

AEEGRTESEPZEEYR— )\%E*
EXEACE_=F+=-A= + B
EXRMEA) - BREBESTEEZRITAR
S YEREHAHERERANBEARN (=T
—=EF+ZA=t+—B: XEAR)BIH-
BUEFPHERSEERE - LN%I@UHT
FEWGRIR S R R B RE RS - AREE
e E Pimat AR -

R¥I|E B - B 5 RNEREEKEE Gk
R REZAHMEZREIITIT

The Group allows a credit period normally ranging from one to
six months (31 December 2023: one to six months) to its trade
customers. Bills receivable are non-interest bearing bank acceptance
bills and matured within six months (31 December 2023: within
six months) from the end of reporting period. Each customer has
a maximum credit limit. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are reviewed
regularly by management of the Group.

Ageing analysis of trade and bills receivable (net of loss allowance)
at the reporting date, based on the invoice date, is stated as
follows:

—EIIEF —E=F

ANA=TH +=—HA=+—8H

30 June 2024 31 December 2023

ARET T ARBTT

RMB'000 RMB’000

(REEZR) (Fe&EZ)

(Unaudited) (Audited)

0£90H 0 to 90 days 389,057 346,580
912180H 91 to 180 days 62,222 83,770
181£365H 181 to 365 days 3,552 1,007
B #8365 H Over 365 days 63 68
454,894 431,425
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

12. ESREWBRREWERE (Z) 12. TRADE AND BILLS RECEIVABLE (Continued)
B HREWER N EREENEEBENE SN Movements in the loss allowance account in respect of trade and
N bills receivable are stated as follows:
—EBoNEF —E-=F

ANA=TH +=—A=+—8
30 June 2024 31 December 2023

ARET T AREBTT
RMB’000 RMB'000
(REER) (&%)
(Unaudited) (Audited)
m—H—H At 1 January 1,719 1,265
EHERZ BRI Provision for impairment loss recognised 110 454
RZZTZMFAB=+H, At 30 June 2024/31 December 2023
—T=F+_H=+—H 1,829 1,719
EERE EIENRENREREZERE ARE The Directors considered that the fair values of trade and bills
HERAEC ATEEAEZE  REARZE receivable are not materially different from their carrying amounts
RIAH) EI B EAPR 8RS - because these amounts have short maturity periods.
13. TEROIE KR H b B YUK IR 13. PREPAYMENTS AND OTHER RECEIVABLES
—EBmEF —E-=F
AA=+E  +=A=+—H
30 June 2024 31 December 2023
ARBT T ARET T
RMB’000 RMB’'000
(REEZ) (fEEZ)
(Unaudited) (Audited)
) 4 FE P A K Advances to suppliers 29,604 23,393
A] Uk B 1 (B F Value-added-tax recoverables 5,958 15,941
TEf 3R Prepayments 1,843 727
FE Uk BT B /B R R ZRIE Amounts due from a former subsidiary
(B EG0)) (note (i) - 15,082
H b W B Other receivables 4,725 10,477
42,130 65,620
A FEWATH B AR ZIE Y Less: Impairment loss on amounts due from
BEEE (M EEG) a former subsidiary (note (7)) - (15,082)
EfEWIE Impairment loss on other receivables
BB EE (M EEG)) (notes (i) - (277)
42,130 50,261

20 FELIZRERAT —B-NEFBHE
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Notes to the Condensed Consolidated Financial Statements

=

RIR & H B R OR (7))

FEUW — K AT B A Rl IE CRAT B EE 18
%ﬁ)AEwa&pmnBﬁﬁﬁHEﬂ
AR RIGAIGEEAWE - MR =T ==
F+-RA=+—0 E28EEREEE
BiE - -BERAE AARNBARE AR
BRI HEWE ERAIHEB AR REAR
#15,082,0007T ° E I HEEE%EAE
#15,082,000tREE =T —F A=+
B ENE AR A M -

BEEER T _—F+=-_A=-+=H3
ARAUADEMNE R - RBEEERALRD
RN BARIREF S RIELHEE - K=F
:ifﬁ ! Z’SZ\\EZWL% j?&ufq& ‘JuTééL
KARY1,703,0005T - Aty R=—FT =
FEHR Z R EE B # A R¥1,980,0007T
BERKEIRHITSEE  WEHE—T ==
FH-— A=+ BILFEZBRZPEIMNE
BR B R -FT_=F+_A=+—
AR E BB E B AR277,0007T © &
E-_T_MENA=THILNER ERE
A BEIHAATMBARREN £
FIEH SR HR - ARFHE QR HFKRE
REF & MEEESBEAF ARK2,150,000
JC ¢ WU R E S B E B AR 277,000
Vet ABE _ZE _WNFEXA=+THIEN
EAMBERLgsE KSR - MerEE (BN
BreEkEMmBREZ) ARESBEARE
1,664,0007T (Mi5¥5) - EREBEE-T = E¢
NAZTRIEANBEANBERES RS

TR A E MU A R Es e

—Z-PFENHA=+ 8 1E75E A For the six months ended 30 June 2024
13. PREPAYMENTS AND OTHER RECEIVABLES
(Continued)
Notes:

(i)

(i)

Amounts due from a former subsidiary before impairment loss
allowance of RMB15,082,000 was unsecured and considered
as highly unlikely recoverable in the foreseeable future. Thus,
an impairment loss allowance was fully provided as at 31
December 2023. In the opinion of the Directors, all feasible
actions to recover the amount due from the former subsidiary
of RMB15,082,000 had been exhausted by the Company's
subsidiary. Consequently, the impairment loss allowance of
RMB15,082,000 was then recognised as a write-off for the six
months ended 30 June 2024.

According to the court judgement granted on 22 December 2021
arising from a contractual dispute, a contractor was obligated to
refund the deposit and make compensation to the Company’s
subsidiary. In 2022, the Company’s subsidiary had received an
aggregated amount of RMB1,703,000 for the refund of deposit.
Therefore, the impairment loss allowance provided in 2021 of
RMB1,980,000 was partially reversed upon the collection and
recognised in the profit or loss for the year ended 31 December
2022, and resulted in RMB277,000 of impairment loss allowance
as at 31 December 2022 and 2023. During the six months ended
30 June 2024, the Company’s subsidiary had received further
refund of deposits and compensation with aggregate amount
of RMB2,150,000 due to the release of final court judgement
on the appeal raised against the Company’s subsidiary by the
contractor, therefore, impairment loss allowance of RMB277,000
was reversed and credited to the condensed consolidated income
statement for the six months ended 30 June 2024 while the
residual amount (i.e. after deduction of the relevant legal and
other expenses) representing the compensation of RMB1,664,000
(note 5) was recognised as other income and gains in the
condensed consolidated income statement for the six months
ended 30 June 2024.
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Notes to the Condensed Consolidated Financial Statements

HZE2 - -MF X A=1HI1E/NMEA For the six months ended 30 June 2024

14. B RN 14. TRADE PAYABLES
—E-NE —E-=F
ANA=tH +=RA=+—8H
30 June 2024 31 December 2023
AR®TF T ARET T
RMB’000 RMB’000
(REEZ) (fE&EZ)
(Unaudited) (Audited)
B S EMNER Trade payables 37,134 35,577
AREBEAEHRERATHEESRN F302 The Group was granted by its suppliers with credit periods ranging
2708 (ZE_=F+-_H=+—H:7"17F30 from 30 to 270 days (31 December 2023: ranging from 30 to 270
£2708) - MBEBH  EHEMNBRIRESE days). Ageing analysis of trade payables at the reporting date, based

BEFTEZ BREC DATIAT ¢

on the invoice date, is stated as follows:

—EMEF —E=F

ANA=1H +=—RA=+—8H

30 June 2024 31 December 2023

ARET T ARETTT

RMB'000 RMB’000

(REEZX) (&%)

(Unaudited) (Audited)

0Z290H 0 to 90 days 32,824 31,148
912180H 91 to 180 days 1,448 759
181&365H 181 to 365 days 755 1,454
HBiB365H Over 365 days 2,107 2,216
37,134 35,577

BHRNERNREEREHNE Eﬁ(‘féf%ﬁf
MAREAREE A S G FRE QA2 ERT

REBETEZERERAT

—E_MERRE

The carrying amounts of trade payables are short-term and hence
the carrying amounts of trade payables are considered to be a

reasonable approximation of their fair values.
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024
15. B ARAABRA R EMENTIE 15. ACCRUALS AND OTHER PAYABLES

—EMF —E-=F
~A=1+H +=-—A=+—H
30 June 2024 31 December 2023

ARBT T ARBT T
RMB’000 RMB'000
(REEER) (FeE%)
(Unaudited) (Audited)
BHEME - BEREZHE2 Payables for property, plant and equipment
FE T R IB 134,805 181,624
JES RS2 Accrued expenses 29,699 22,894
FET T & RAEF Wages and welfare payables 6,993 13,805
JE < EL fb b 75 B 18 Other local tax payables 4,592 3,539
A E S FRIE Other payables 47,894 41,924
JE A~ R% 2 Dividend payable 80,652 =
304,635 263,786
16. g7 16. SHARE CAPITAL
RGHE Ex
Number of shares Amount
T BETT N S
'000 shares HKS$'000 RMB'000
EXE Authorised:
iﬂimﬁ‘/&ﬁ%or LEHR Ordinary shares of HK$0.01 each
WZE-=F—-f— H(#%%W As at 1 January 2023 (Audited),
12: F+-A=+-H(EER) 31 December 2023 (Audited),
—E_ME-R-B(RER) R 1 January 2024 (Audited) and
“ToMERA=TR(REER) 30 June 2024 (Unaudited) 100,000,000 1,000,000
BETRER: Issued and fully paid:
FREEBL0.01TLERER Ordinary shares of HK$0.01 each
RZBZ=4-R—-RA(&ER) As at 1 January 2023 (Audited),
RIZZ=FFZA=+—-H(EE®R) 31 December 2023 (Audited),
ZEME-A-REER) R 1 January 2024 (Audited) and
“E-MERA=TH (REER) 30 June 2024 (Unaudited) 869,418 8,695 7,986
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

17.

18.

REBETEZERERAT

IR 17. COMMITMENTS
PEHE - RERZFAEDT : The Group’s commitments at the reporting date are as follows:
—EDIEF —Eo=F
AA=+H +=A=+—H
30 June 2024 31 December 2023
AR%T T AREBTT
RMB’'000 RMB’000
(REEZX) (&%)
(Unaudited) (Audited)
EREAREYE  BE ME#E 2 Commitments for acquisition of property,
HHE plant and equipment 161,806 94,878

LiEﬁfﬁiﬁZ%kIE
ARARR-_E—AR"FRA-THRH—E
BRREE (- FERETED -
EEREAMBEANEE 2 MK TIED
BRI 28 BEASBEIMAKE AR
BENRICES &K ES  HER %
F BRERFESAZHEASILAEERZ
BRI SFERAA c ZE—NFRERET SR
T RNFERA-tHRBRER  BRETF-
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18. SHARE-BASED PAYMENTS

The Company adopted a share option scheme on 20 May 2016
(the "2016 Share Option Scheme”) for the purpose of providing
incentives and rewards to the Directors, eligible employees,
suppliers, customers, any shareholder of each member of the Group
or associated company or any of their respective associates, and
advisers or consultants of the Group who contribute to the success
of the Group. The 2016 Share Option Scheme has become effective
for a period of 10 years commencing on 20 May 2016 and up to
84,687,800 options entitling the holders thereof to subscribe for
up to 84,687,800 shares of the Company (the “Shares”) may be
granted under the 2016 Share Option Scheme since then. On 30
August 2021, share options of 18,000,000 were granted under
the 2016 Share Option Scheme. The estimated fair value of the
share options granted on that date was HK$3,941,000 and the
weighted average fair value of each option granted was HK$0.219.
The closing price immediately before the date of grant under the
2016 Share Option Scheme was HK$0.89. As at 30 June 2024, the
number of Shares in respect of which options had been granted
and remained outstanding under the 2016 Share Option Scheme
were 9,000,000 (31 December 2023: 9,000,000), representing
1.0% (31 December 2023: 1.0%) of the issued Shares at the date
of issuance of these interim condensed consolidated financial
statements. During the period, there was no share option granted
under the 2016 Share Option Scheme (six months ended 30 June
2023: Nil).
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

18. SHARE-BASED PAYMENTS (Continued)

18. BURED S22 FRIR (&)

ST MARITEBBREFBEHIMT ¢ Details of the specific categories of outstanding share options are as
follows:
RREAER/HH HARTRERESE
Category/Name of Rt B FEAD ESE e Number of outstanding
grantee Date of grant Vesting date Exercise period Exercise price share options
—EomE “E_=F
RA=tH TZA=T—H
30 June 31 December
2024 2023
(REER) (B%E%)
(Unaudited) (Audited)
55 4 () ZEC-F\A=TH ZEC=F/\A=tH ZBZZ#H\A=tHZE 7 150.9087C 2,500,000 2,500,000
Mr. Liu Yang (note) 30 August 2021 30 August 2023 B \ENAZTAA HK$0.908
30 August 2023 to
29 August 2028
REZE A (W) ZEC-F\A=tH ZEC=F/\A=tH ZFZZ#\A=tHZE 7 150.9087C 2,000,000 2,000,000
Mr. Chen Xiaohua (note) 30 August 2021 30 August 2023 B \ENAZTAA HK$0.908
30 August 2023 to
29 August 2028
= ZEC-F\A=tH ZEC=#F/\A=tH ZEZZ#\A=tHZE 78109087 4,500,000 4,500,000
Employees 30 August 2021 30 August 2023 B \ENAZTAA HK$0.908
30 August 2023 to
29 August 2028
9,000,000 9,000,000
B 5T - Note:

BB ERREELETNTES -

Mr. Liu Yang and Mr. Chen Xiaohua are the executive Directors.
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HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

18. AR &+ 2 FIE (48) 18. SHARE-BASED PAYMENTS (Continued)
TREHIA R B BB AE &) & BTN I1AE F 517 Movements of and weighted average exercise prices of the
(B : Company's share options are as follows:

—E-MEXA=TH —E_=F+-A=1+—H
30 June 2024 31 December 2023

IREES hniEFEH
TEE IEE

Weighted BREEE Weighted IS B

average Number of average Number of

exercise price share option exercise price share option

(RBERZ) (REEER) (F& &%) (&%)

(Unaudited) (Unaudited) (Audited) (Audited)

B M ERR F 4% Outstanding at the 7#%0.9087T 9,000,000 75#0.9087T 9,000,000
FREARITEE beginning and end of HK$0.908 HK$0.908

the period/year

TE - NFHERETESN N ARTTEERE The exercise price of share options outstanding under 2016 Share
RERZTHEEAEB0ST (=T —= Option Scheme at the end of the period was HK$0.908 (31
F+=-A=+—H :&%0.908T) ' MmN December 2023: HK$0.908) and the weighted average remaining
FHHBRERBPAEIIF(ZE_=F+_H4 contractual life was 4.1 years (31 December 2023: 4.6 years).
=+—H:46%F) -

e HIHAZR - FT/9,000,00010 (= ZF = = At the end of the reporting period, all 9,000,000 (31 December
F+=-HF=+4+—H :9,000,00017) BEESD 2023: 9,000,000) share options had been vested and were
SRBRAITITE - exercisable.
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/~EA For the six months ended 30 June 2024

R RS
REZ - -_UFENA=1+HILHM  &x&E
EEEBAI AT

(a) HEBIHNXS

19.

RELATED PARTY TRANSACTIONS

During the period ended 30 June 2024, the Group entered into the
following transactions with related parties:

(a) Transactions with related parties

BZEZ~<A=1HIEA@EA
Six months ended 30 June

—E-ME —Eo=F
2024 2023
ARET T ARETTT
RMB’000 RMB'000
(RETEX) (REgsER)
(Unaudited) (Unaudited)
NTP—R(BEBEZZ=_=F Short-term lease expenses to a related
NAZTHIEAMEA: —%)  company in which one (six months
HMITEEWAET AR A ended 30 June 2023: one) executive
TEERFE NN AR Director has beneficial interests and
WREEERYS can exercise significant influence 257 257
MEZRRER  FH Repayment to a substantial shareholder,
net - 29,870

(b) TEEEASHIHRM
ETEEBABZHSHARET -

AnEHE
AREZERAABERNBESBRRANE
AHEMREENEEMALS

AEENERMIFEHMEENABNAAE
AEDNENEREATSUEREABEBNMEK
% - AREE AR EENHAETIREM
R ERTPEROBAENATEREZEM
D RTRRH (A RERR]) :

o  F—A&H: HREBEEREMISTHH
WECREHE)

o FIAR: ARERIMEEMABE
BAE - HEE—RRBAERI

o FB=AR: ARERBAEBIEKE
IS8T

20.

(b) Compensation of key management personnel

Remuneration for key management personnel are set out in
note 7.

FAIR VALUE MEASUREMENT

A number of assets and liabilities included in the Unaudited
Condensed Financial Information require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial and non-
financial assets and liabilities utilised market observable inputs
and data as far as possible. Inputs used in determining fair value
measurements are categorised into different levels based on how
observable the inputs used in the valuation technique utilised are
(the “Fair Value Hierarchy"):

. Level 1: Quoted prices in active markets for identical items

(unadjusted);

° Level 2: Observable direct or indirect inputs other than Level 1
inputs;

o Level 3: Unobservable inputs (i.e. not derived from market
data).
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Notes to the Condensed Consolidated Financial Statements
HE-_Z-_WE,XxB=1+HI1E/5EA For the six months ended 30 June 2024

20. RAEFE (& 20. FAIR VALUE MEASUREMENT (Continued)
BB HERAERANSKERMNBAED BB The classification of an item into the above levels is based on the
PR HEBEN AR B EAEREE lowest level of the inputs used that has a significant effect on the
FE -THEERZHENERESEBREN fair value measurement of the item. Transfers of items between
HAFE 1R o levels are recognised in the period they occur.
TRIIIZARBERANE D 2IE AR BEAK The following table provides an analysis of financial instruments
ERMTEZHH: carried at fair value by level of Fair Value Hierarchy:
F—RA BRI e Bt
Level 1 Level 2 Level 3 Total
ARBT T ARBTR ARBT ARBT T
RMB’000 RMB’000 RMB’000 RMB'000

R-Z-m&E~B=1H As at 30 June 2024

(REER) (Unaudited)
BAREAEMZAENE  Finandal asset at fair value through
(RRRBEFFAEM other comprehensive income
rENE]) 2 eREE ("FVOCI")
- BN ER —Bills receivable - 159,988 - 159,988

R-Z-=%F+-FH=+—H Asat 31 December 2023

(lBEZ) (Audited)
BRAREFAEMEEKEZ  Finandial asset at FVOC|

SREE

- BRER ~ Bills receivable - 170,936 - 170,936
EWEENALEEFEREIEABUE The fair value of bills receivable has been calculated by discounting
o ERRBMEHSFHNTA Z JAF=E the expected future cash flows using rates currently available for
BRI FEHR R RIR S R EMETE - instruments with similar terms, credit risk and remaining maturities.
BHE_Z-_NNESA=THIEANEAR @ WE During the six months ended 30 June 2024, there was no (31

F—RANEE = FRIAREZHRAR R December 2023: Nil) transfer between level 1 and level 2 Fair Value
SEASNEHE=RRINER (T _=F Hierarchy or transfer into or out of level 3.

TZA=t—H: &) -
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Management Discussion and Analysis

EEEWMED

BUSINESS REVIEW

During the period under review, global interest rates remained
elevated while the international geopolitical situation increasingly
intensified. Moreover, many European countries and the United
States pursued domestic production of raw materials and diversified
their supply chains, collectively impacting the export of goods
manufactured in the PRC negatively. On the other hand, the gradual
slowdown in new investment in the domestic manufacturing industry
and infrastructure, coupled with the persistent downward trend
in the real estate sector, further hindered economic development
and reduced the income of residents of the PRC. These factors
eroded consumer confidence within the PRC. Confronted with
the aforementioned adverse business conditions, the domestic
manufacturing industry suffered significant setbacks. Price
competition among products was particularly intense, leading to a
general decrease in profit margins throughout the entire industry
chain. Consequently, the selling prices of the products of the Group
also declined drastically across the board.

In view of the weak economic situation, the Group adjusted its sales
and marketing strategies to vigorously explore products application
coverage in the downstream industries and expand its customer
base. This was done to boost as much as possible the sales volume of
the products of the Group, therefore partially offsetting the negative
impacts on the turnover caused by the drastic decline in selling prices
of the Group’s products. As a result, the decrease in the revenue
of the Group was relatively moderate as compared to that of the
corresponding period last year.

On the other hand, thanks to the Group’s long-standing efforts to
improve the supply chain of upstream raw materials, several raw
materials production lines were constructed in previous years, which
enhanced self-sufficiency in raw materials and reduced reliance
on external procurement. This move can also further deepen the
Group’s circular economy production system and improve overall
cost-effectiveness simultaneously. During the period under review,
these production lines commenced commercial production and
delivered the expected benefits. In addition, the Group further
refined its procurement strategies to minimise overall cost of raw
materials to the largest possible extent. Coupled with the Group's
efforts to optimise production processes to meet the safety and
environmental protection requirements, these improvements
also enhanced the production efficiency of the Group. The
aforementioned measures to curb the costs of production were
effective during the period under review. However, the extent of
reduction in the costs of production was not as significant as the
drop in the selling prices of the Group’s products. Consequently,
both the gross profit and gross profit margin of the Group during
the period under review were drastically lower than those of the
corresponding period last year.

Interim Report 2024 Tiande Chemical Holdings Limited

29



30

BEEN W RO

Management Discussion and Analysis

EICOIEE (&)

REBEHA - REBIZMNFER X - BASCEE
ERMETE  RSETRE TEEXBEFR
BEBEMSENNHER  BRB/ARRNAFE
BRTEERT - BRI Z I AEE BRI
BREMHAS - HEBREE N TEANERER
MBERT » RRERARRRHRA AREZNEE
FRBBETEK -

R

REBA ST RIRIBEBEOERER - B%F
BERE KR P RER R — B FHE A L8R - HIEH
EAGERE A ERENE - I XS H
AIREE B D EMIB NN - ERSHBEAR
ERERNETE YAt e8RmBHKT
B WiBBHRBRFRBKIZE -

ERRIBOEERET - AREKRARER
RROGLRA - BBAKREAFEFEMAIZERE
BREERAN RERYVRESTMRR - KEZH
ERFTEBHRF S EREAKEEBE A
BB TITIEE - thsh  AEBRSBERENE
HERETBERBE R M E(CEERIE - BRERE
EUBREBAIFELER -

IR REBEAKETTERZE  A5E
EBRABVHABERY - A AREHRE
ASDATMED  BAERAFTR B X
MEMESOTEH T - BALCTERSEBRRE
FEANEZREZAG ENASEEXAER
BEEMNZELR ARRBENITRBARRE
MEELE  EFERNHEPGARENRBET
B BBRERDRA G -

REBAETEZERERAT —F-NFEHPHHS

BUSINESS REVIEW (Continued)

During the period under review, the Group increased research and
development expenditure to improve its production technologies and
processes, while simultaneously exploring new products with strong
market potential in different downstream industries, with a view to
incessantly improving its business for sustainable development in
the future. Other than that, the Group maintained strict controls
over other expenses. However, due to the economic downturn in
the PRC suppressing selling prices of the products, eventually the
profit attributable to owners of the Company declined notably as
compared to that of the corresponding period last year.

Outlook

The PRC government has implemented a series of economic stimulus
policies, but their effects may take time to materialise. Consequently,
the economy of the PRC is expected to continue slowdown in the
near term. Coupled with potential increased tariffs on the goods
exported by the PRC from many European countries and the United
States, it will undoubtedly deal a heavy blow to the manufacturing
industries of the PRC. This could lead to the contradiction between
supply and demand in the market, and the elimination of weak
players by intensifying competition.

Given the challenging business climate, the Group will adhere to
its cautious and prudent operating principles, continuously focus
on enhancing business competitiveness by improving its internal
operations and controllable factors, rigorously managing costs and
maintaining a strong cash flow position. This will enable the Group
to weather the current economic downturn cycle. Furthermore,
the Group will keep investing in advanced energy-saving and
emission-reducing technologies to optimise its production processes
and achieve low-carbon production in order to ensure sustainable
development of the business.

In summary, due to the negative impact of the economic downturn in
the PRC, it would be difficult for the Group to achieve a breakthrough
in its business performance in the short term. However, the Group
remains confident in its long-term prospects as the fine chemical
industry will play a crucial role in the transformation of the economy
of the PRC, driven by domestic demand, government support and
technological advancement. In view of the fact that the Group has
accumulated extensive operating experience in the industry, strong
industry position and proven track record, the Board is committed to
driving long-term stability and growth of the Group for the benefit of
the Shareholders.




87 %5 [0l R
ERABARERN

ARFREEETSR  AEEERTELBEHRAN
Eﬁ;'e-’;%fszmawzr o%%ﬂxﬁaéﬁﬁéﬁﬁ%&ﬁ
HRB AN MBI N mIZRE - BEE
ZWFEANAZTAHLESNEA Zﬁ‘il*%%’ﬁm
T ¥ =4 AR987,800,0000t (HHE T - =
FARA=THIEAEA - ARM1,152,900,000
TL) c MEFRETRELHAR165,100,0007T 3,
14.3% °

BEEPBRGEEREAITITED  BEMARA
MEFTTR - o REBBBRERZERER
MELASR A ZEREAE N - A - BV EKARK T %
8 KA E NIRRT R A A 5 IR 2 A
KA EEEREEB RSB RNTFFE
RNEFEEFKIETEZELHAREE144,100,000
T(HE-_Z-_=FA=THILAA: AR
#£306,400,0007L)  |MEAFRBR LD HARE
162,300,0007T 5%53.0% ° B 4+ £ F & J5 K iR
TRERNROEEDEZ146% (HE-_T-ZF N
A=+BIENER : 26.6%) °

EERAX
HEMZ A EXFREALHARM29,200,0005T +
F#4 AR 7,100,000t = B EEH RO AR
36,300,0007T * EFHZ : (VEER/EINE =L -
MEAGHEMABE  BEMQEKMMR
ERERME - MEKRERRA M L RG)EFINH
ENHEMSILN - HER G AEEEEED
LI A3.T7% (BE-S-_=FA=1tH1E

H:25%) o
TE R HE A& BT E 4 AR ES3,300,0007T

(BHE-_Z-_=F"A=1+BI~AR : AR
51,800,0007T) * EEEAFREHMEL - EAHAR
#31,500,0007C8%60.8% * £ A 2 : (i) 7t A &
B FAIEN  ()IBAF B A0 AR 5+ Kdiii)
TEBAEN - TR EEMEERIEREEE
BN AES4% (BEZT-_=FA="1H
IEREA :4.5%) °

i

Management Discussion and Analysis

EEEWMED

FINANCIAL REVIEW
Revenue and gross profit

Due to the economic downturn in the PRC, the overall selling prices
of the products of the Group decreased substantially during the
period under review. Even though the sales and marketing strategies
of the Group have been adjusted to counteract the challenging
market environment, the revenue of the Group still declined to
approximately RMB987.8 million for the six months ended 30
June 2024 (six months ended 30 June 2023: RMB1,152.9 million),
representing a decrease of approximately RMB165.1 million or
14.3% as compared with that of the corresponding period last year.

With persistent downward pressure on the PRC economy, the costs
of raw materials also declined. Furthermore, the Group enhanced
overall productivity by implementing various improvement measures.
However, the degree of costs reduction from raw materials and
the costs effectiveness of enhanced productivities were insufficient
to offset the adverse impact of the lower selling prices of the
products of the Group. The gross profit of the Group decreased
considerably to approximately RMB144.1 million (six months ended
30 June 2023: RMB306.4 million), representing a decrease of
approximately RMB162.3 million or 53.0% as compared with that of
the corresponding period last year. Likewise, the gross profit margin
decreased significantly by 12.0 percentage points to 14.6% (six
months ended 30 June 2023: 26.6%).

Operating expenses

Selling expenses increased by approximately RMB7.1 million from
approximately RMB29.2 million of the corresponding period last
year to approximately RMB36.3 million for the period under review.
Such increase was mainly due to (i) the increase in the costs of
transportation related to overseas sales caused by attacks on the
vessels in the Red Sea area, which forced shipping companies to
divert vessels to longer sea routes, thus driving up shipping costs,
and the increase in overseas sales volume; and (ii) the increase in
sales commission for overseas sales. The selling expenses to the
Group’s revenue ratio was 3.7% (six months ended 30 June 2023:
2.5%).

Administrative and other operating expenses amounted to
approximately RMB83.3 million (six months ended 30 June 2023:
RMB51.8 million), representing an increase of approximately
RMB31.5 million or 60.8% as compared with those of the
corresponding period last year. The increase in administrative and
other operating expenses was mainly attributable to (i) increased
research and development expenses; (i) increased entertainment
expenses to promote the business; and (iii) increased depreciation
expenses. The administrative and other operating expenses to the
Group’s revenue ratio was 8.4% (six months ended 30 June 2023:
4.5%).
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FINANCIAL REVIEW (Continued)
Operating expenses (Continued)

Finance costs represented interests on bank borrowings of
approximately RMBO.6 million during the period under review,
increased by approximately RMBO0.5 million (six months ended 30
June 2023: interests on advances from a substantial Shareholder
of RMBO.1 million) as compared with those of the corresponding
period last year. The increase was mainly attributable to increased
bank borrowings during the period for treasury purpose due to lower
borrowing costs from the banks.

Profit for the period

In view of the aforesaid negative factors, the profit for the period
under review attributable to owners of the Company amounted to
approximately RMB42.4 million (six months ended 30 June 2023:
RMB166.1 million).

Trade and bills receivable

As at 30 June 2024, trade receivables (net of loss allowance)
increased to approximately RMB294.9 million, representing an
increase of approximately RMB34.4 million or 13.2% as compared
with approximately RMB260.5 million recorded as at 31 December
2023. About 80.8% of trade receivables were incurred in the second
quarter of this year and most of them were not yet due, whilst
18.0% of trade receivables were incurred in the first quarter of this
year and only 1.2% of trade receivables were aging over 180 days.
Up to the date of this report, over 45.6% of trade receivables have
been settled after 30 June 2024. After assessing the creditworthiness
of these customers, the Directors considered that no additional bad
debt allowance was required on the trade receivables as at 30 June
2024.

As at 30 June 2024, bills receivable amounted to approximately
RMB160.0 million, representing a decrease of approximately
RMB10.9 million or 6.4% as compared with the balance of
approximately RMB170.9 million recorded as at 31 December
2023. Since all bills receivable are bank acceptance bills, which are
non-interest bearing and most of them have a maximum maturity
period of six months, the payments of which were guaranteed by
the reputable licensed banks in the PRC. Accordingly, the Directors
considered that no allowance for doubtful debts was required
because of the associated low default risk.

Short-term bank borrowings

Short-term bank borrowings were raised in the PRC at fixed and
floating interest rates and are denominated in RMB. As at 30
June 2024, the short-term bank borrowings balance increased to
approximately RMB66.0 million (31 December 2023: Nil).
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Liquidity and financial resources

For the six months ended 30 June 2024, the Group’s primary sources
of funding included the net cash inflow generated from operating
activities of approximately RMB151.8 million (six months ended 30
June 2023: RMB429.5 million), bank interest income received of
approximately RMB10.8 million (six months ended 30 June 2023:
RMB6.4 million), net proceeds from disposal of property, plant and
equipment of approximately RMBO.1 million (six months ended 30
June 2023: RMBO0.05 million), and newly raised bank borrowings of
approximately RMB26.0 million (six months ended 30 June 2023:
Nil). With the financial resources generated from the Group’s
operations, the Group spent approximately RMB104.0 million (six
months ended 30 June 2023: RMB211.1 million) in the acquisition
of the property, plant and equipment, interest paid of approximately
RMBO0.6 million (six months ended 30 June 2023: Nil), and no
repayment of the principal amount of advances from a substantial
Shareholder (six months ended 30 June 2023: RMB30.0 million).

Gearing ratio of the Group is calculated as total outstanding
borrowings less cash and bank balances, time deposits and pledged
bank deposits divided by total equity. As at 30 June 2024, the
Group had bank and cash balances, time deposits and pledged bank
deposits of approximately RMB701.3 million (31 December 2023:
RMB616.4 million). The total amount of outstanding borrowings was
approximately RMB71.7 million (31 December 2023: Nil). The Group
during the period under review kept a solid financial position and
maintained a net cash balance (total cash and cash equivalent net of
total borrowings) of approximately RMB629.6 million (31 December
2023: RMB616.4 million) as at 30 June 2024. As at 30 June 2023
and 2024, the Group’s cash and cash equivalents were greater than
the total outstanding borrowings, and therefore, the gearing ratio
is not applicable. The net current assets amounted to approximately
RMB906.1 million (31 December 2023: RMB924.2 million).

By virtue of the Group’s financial position with cash inflow generated
from the operating activities and available credit facilities from the
banks, the Group is capable to fulfill its capital commitments and
working capital requirements in the foreseeable future. Nevertheless,
the Group will continue to closely and cautiously manage its working
capital and dedicate itself to keeping a sound liquidity position to
support future business expansion.

During the period under review, the Group did not use any financial
instruments for hedging purposes.
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FINANCIAL REVIEW (Continued)

Pledge of assets

As at 30 June 2024, a bank deposit of approximately RMBO.3
million (31 December 2023: RMBO0.3 million) was pledged to secure
the water supply to the factories of the Company’s subsidiaries.
Right-of-use assets of the Group of approximately RMB26.8 million
(31 December 2023: Nil) were pledged to secure the Group's bank
borrowings. No bank deposit was pledged to secure the settlement
of contracting fees for a production line under construction (31
December 2023: RMB1.0 million).

Contingent liabilities

As at 30 June 2024, the Group had no material contingent liabilities
(31 December 2023: Nil).

Exposure to fluctuations in exchange rates

The Group’s operations are mainly in the PRC and its assets,
liabilities, revenues and transactions are mainly denominated in RMB,
United States dollars and Hong Kong dollars.

The Group’s foremost exposure to the foreign exchange fluctuations
was caused by the impact of RMB exchange rate movements
during the period under review. Most of the Group’s income and
expenses are denominated in RMB except for export sales which
were, in majority, denominated in United States dollars. However,
the Group has not experienced any material difficulties or effects on
its operations or liquidity as a result of the fluctuations in currency
exchange rates during the period under review. Besides, the Group
will consider adoption of cost efficient hedging methods in future
foreign currency transactions as and when appropriate.
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Other Information

DIVIDEND

The Board has declared an interim dividend of HK$0.02 per share
for the six months ended 30 June 2024 (six months ended 30 June
2023: HK$0.03). The interim dividend will be payable on 30 October
2024 to the Shareholders whose names appear on the register
of members of the Company (the “Register of Members”) on 18
October 2024.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining Shareholders’ entitlement to the
interim dividend, the Register of Members will be closed from 16
October 2024 to 18 October 2024, both days inclusive, during which
no transfer of Shares will be registered. In order to qualify for the
interim dividend for the six months ended 30 June 2024, all transfer
documents accompanied by the relevant share certificate(s) must
be lodged with the Company’s share registrar and transfer office in
Hong Kong, Computershare Hong Kong Investor Services Limited
at Shops 1712-1716 on the 17th Floor of Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, for registration no later
than 4:30 p.m. on 15 October 2024.

HUMAN RESOURCES

As at 30 June 2024, the Group had 1,398 full-time employees (31
December 2023: 1,536 full-time employees).

The Group has established its human resources policies and
scheme with a view to deploying the incentives and rewards of the
remuneration system which includes a wide range of training and
personal development programs to the employees. The remuneration
package offered to the employees was in line with their duties
and the prevailing market terms. Staff benefits, including medical
coverage and provident funds, have also been provided to the
employees of the Group.

The employees would receive discretionary bonuses and monetary
rewards based on their ratings in annual performance appraisals of
the Group. The Group also offered rewards or other incentives to
its employees in order to motivate their personal growth and career
development, such as ongoing opportunities for training to enhance
their technical and products knowledge as well as their knowledge
of industry quality standards. All new employees of the Group are
required to attend an induction course and there are also various
types of training courses available to all employees of the Group.

The Group has also adopted a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. No share option
of the Company has been granted during the period under review.
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at 30 June 2024, the interests and short positions of the
Directors, chief executive of the Company (the “Chief Executive”)
and their associates in the Shares, underlying Shares and debentures
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong) (the “SFO")) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
any such director or chief executive was taken or deemed to have
under such provisions of the SFO) and were recorded in the register
maintained by the Company pursuant to section 352 of the SFO,
or which were notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in Appendix C3 to
Listing Rules, were as follows:

NP2 A Long position in the Shares
REBERETE
FisRG#E,/ HEZBREZE
R ER Number of HERTRALE
Number of share options BAE (%)
EE /BETHABHS DR/ G EEER Shares held/ held according Approximate %
Name of Director/ Name of company/ interest in to the share &4 in the total
Chief Executive associated corporation the Shares option scheme  Capacity issued Shares
(Fizk2)
(Note 2)
Elobidid SEEEERAR([FE]) (M) 232,560,000 - REEEzER 26.75%
Mr. Liu Yang Cheerhill Group Limited Interest of
("Cheerhill”) (Note 1) controlled
corporation
- 2,500,000 2,500,000 E=EEA 0.58%
Beneficiary owner
FFIEE - 159,120,000 - EBREAA 18.30%
Mr. Wang Zijiang Beneficiary owner
- 140,000 - EBzER 0.02%
Interest of spouse
REEEE - 2,532,000 2,000,000 EHREAA 0.52%
Mr. Chen Xiaohua Beneficiary owner
B - Notes:

1. 232,560,000l M B EEFE  HE2HE %
TRANGEREGHBABNITESEBLE -

2. EARAREBE T -RFBERESAIRDNER
REREITER S TRTREEENRD - £—FF
BOERARS [BREAS SR -

REBAETEZERERAT —F-NFEHPHHS

1. The 232,560,000 Shares were held by Cheerhill, the entire issued share
capital of which is ultimately beneficially owned by Mr. Liu Yang, who
is an executive Director.

2. These represent the Shares to be issued and allotted by the Company
upon exercise of the options, which were granted under the 2016
Share Option Scheme. Further details are set out in the paragraphs
headed “Share Option Scheme” of this report.




Br EX PR EIN  RZE_WMFARR=+H "
BARAREES RBEERIIEI2ZHRFEZE
O Frac ek - RIE LR RIPAHIFEETRAIE A
SARRBMBRER  FEEERESHTHRA
BREEFHEAMBRES WG FRAARNRAF
KB AR EEAE (F% R EH B RAFEXV
#B) 2 Betn - AR RES 2 R RER SRR -

ARRASHEAEFZB AT - ME QR R R B
REREBEHREAEERETLEAREE - <
EENBRTRABRBEZERBRAB TR
ZFHAIB AR R B R EEBORE A - 48
R KBS

FERR

RZZEZWMEASA=1+H BRESII FHEH®
TR % A E#ER 2 T AT ERERAR
AIRIBEE F R EEAIFE33615F B 2 R A
A

TERRRBROKR SHEERD 2HFR

H &}

Other Information

Save as disclosed above, as at 30 June 2024, none of the Directors
and Chief Executive, nor their associates had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) which had been recorded
in the register maintained by the Company pursuant to section 352
of the SFO or which had been notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in the Listing Rules.

At no time during the period under review, was the Company or any
of its holding companies, its subsidiaries or its fellow subsidiaries a
party to any arrangement that enables the Directors and the Chief
Executive or their spouse and children under 18 years of age to
purchase any shares or underlying shares in, or debentures of, the
Company or its associated corporations.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the following persons who held interests of
5% or more of the issued Shares, other than the Directors, were
recorded in the register of members required to be kept by the
Company pursuant to Section 336 of the SFO:

Long position of substantial Shareholders in the
Shares and/or underlying Shares

FriEROBE, B BT
BOEZRESRERE B3 4 5E
Number of Shares BMAE D (%)

held/interest in the

Approximate % in

BRERB A Shares and aggregated 514 the total issued
Name of Shareholders interest Capacity Shares
EE (M5E) 232,560,000 Ry EE 2 s 26.75%
Cheerhill (Note) Interest of controlled
corporation

FRaEEr LT 70,380,000 BEmEBA 8.10%
Ms. Sun Jianhua Beneficiary owner

Bl aT 27+ 70,380,000 EmEAA 8.10%

Ms. Zheng Hong

fia -

232,560,000 5 hREIEFE - E2EEBITRA
NERKRESHEBABNTESRIBEE -

fr EXFAEEN R_T_MERA=1TAH"
ARB W EBEERA TSRO IABRERD
BEETAREEZRMEENAMNG AR 27
B/IRR - KEEARARIEES B GRIE
3B6IEIFEZERMP L2 ERIAER -

Beneficiary owner

Note:

The 232,560,000 Shares were held by Cheerhill, the entire issued share
capital of which is ultimately beneficially owned by Mr. Liu Yang, who is an
executive Director.

Save as disclosed above, as at 30 June 2024, the Company has not
been notified by any persons who had any interest or short position in
the Shares or underlying Shares which are required to be notified to the
Company under the SFO or which are recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

Under the 2016 Share Option Scheme, share options would
be granted to certain Directors, employees and other eligible
participants of the Company entitling them to subscribe for shares of
HK$0.01 each in the capital of the Company. For details, please refer

N RE_Z—ANFBEREFSEEEE®ARTT  to Note 18 to the Condensed Consolidated Financial Statements.
FREREZIHFBOT Details of the movement in outstanding share options, which have
been granted under the 2016 Share Option Scheme during the
period were as follows:
HE9 i3
BAR  BASAE  BRAY HAGE
ABAEH/#4 i Outstanding  Exerdsed Lapsed Outstanding
Category/Name of RHA% BRAR TEDE Exercise at beginning  during the during  at the end
grantee Date of grant Vesting period Exercise period pricc  of period period  the period of period
855 (k) “E--ENATYR ZE--ENASTRE “RCZE\AZTRE AB0908T 2,500,000 - - 2,500,000
Mr. Liv Yang (Note (i) 30 August 2021 CEZCENFITAR ZZZNENAZTAR HK$0.908
30 August 2021 to 30 August 2023 to
29 August 2023 29 August 2028
REE 5 (W) “E>-FNAZtR ZE--FMA=tREE “RIZENRZTRE EB0.908T 2,000,000 - - 2,000,000
Mr. Chen Xiaohua (Note (i) 30 August 2021 “E-ZENAZTAA “E-\ENAZTNA HK$0.908
30 August 2021 to 30 August 2023 to
29 August 2023 29 August 2028
EI $2-fNAZtR ZEZ-ENAZTREE “ECZE)\AZTREE BB0908T 4,500,000 - - 4500000
Employees 30 August 2021 ZEIZENVAZTAR ZZZNENAZTAR HK$0.908
30 August 2021 to 30 August 2023 to
29 August 2023 29 August 2028
9,000,000 - - 9,000,000
B 5T Notes:

() BIBEERRNTES -

(i) BEBEEARTERRARD LM -

REBEHA  TERE-T

A

REBETIERERAT

—E_MERRE

—NEFRRERTER

(i) Mr. Liu Yang is an executive Director.

(i)~ Mr. Chen Xiaochua is an executive Director and general manager of the
Company.

During the period under review, no share option has been granted
under the 2016 Share Option Scheme.




LHAREERTEERSNEE
=7

N

—

ARFEREFETESFRGIRA—EETE
A RREAGE ETR R ERCMEMREST
AFFREERR - BARBELERE  58E
FHCHER - RERBE_T_MWFRA=TH
EAREA—EETREETAIRARRARESE
TEFRHZRTEMMBZMERE -

RRERAEEEERAGEARERTZBHEM
AREEARAMZBEGRER  REEERE
SRETARARRBERESTETERRH IR
SPEERIZ HRE

BE HEIBEEAQT 2 LEmRH

BE-Z-_NFA=1tHILXEA » AR
EEMHBARMERE  HEBLEARRMT
Al WD -

EREBER

BEEHN - LEAMERTERFPRARAR
BE-T-NERNA=tBIEAEARERTR
BETET EHRAMECOIE - BH AR L
ERTFA -

REZESE

ARARAEEE ((REZEE)MEFEH
FEELIGLEMT - HEMEKE BB N
FEERBELERIBKELE - REEHA -

TEAFREZZEEEE -

FWEES

ARAFHEEE (FMEERDMEREE
SFERITEER RN EME - HL= AR B A
BURTEERRELL - BUERTESL
AL+ RPTESLIGLE - REEEN - T

BEORTMEEEEH -

H &}

Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED COMPANIES

The Company has adopted a code of conduct with standards no
less exact than those prescribed under the Model Code as set out
in Appendix C3 to the Listing Rules for securities transactions by
Directors. Upon enquiry by the Company, each of the Directors has
confirmed that he/she has complied with the required standards
as set out in the Model Code and the Company’s code of conduct
regarding securities transactions by the Directors throughout the six
months ended 30 June 2024.

The senior management, who, because of their offices in the
Group, are likely to be in possession of unpublished price sensitive
information, have been requested to comply with the provisions
of the Model Code and the Company’s code of conduct regarding
securities transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed shares.

CORPORATE GOVERNANCE PRACTICES

None of the Directors is aware of information that would reasonably
indicate that the Company is not, or was not during the six months
ended 30 June 2024, in compliance with the Corporate Governance
Code as set out in Part 2 of Appendix C1 to the Listing Rules.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) is chaired by Mr. Liu Yang, an executive Director,
with Mr. Leung Kam Wan and Mr. Liu Chenguang, who are the
independent non-executive Directors, as the two other members.
During the period under review, no meeting has been held by the
Nomination Committee.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) is chaired by Mr. Liu Chenguang, an independent
non-executive Director, with Mr. Leung Kam Wan, an independent
non-executive Director, Ms. Shan Honghong, an independent
non-executive Director, and Mr. Liu Yang, an executive Director,
as the three other members. During the period under review, no
meeting has been held by the Remuneration Committee.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”)
comprises three independent non-executive Directors, namely,
Mr. Leung Kam Wan (chairman of the Audit Committee), Mr. Liu
Chenguang and Ms. Shan Honghong. During the period under
review, the Audit Committee had (i) reviewed the compliance of
accounting principles and practices, the Listing Rules, internal
controls and statutory requirements, and financial reporting
matters adopted by the Company; (i) reviewed the independence
and objectivity of the independent auditor of the Company; (iii)
reviewed with the independent auditor of the Company on the
nature and scope of the audit and reporting obligations; and (iv)
reviewed the independent auditor’'s management letter and made
recommendations to the Board for improvement (if any). The
Audit Committee has reviewed the Unaudited Condensed Financial
Information and there was no disagreement on the accounting
treatment adopted by the Company during the period under review.

On behalf of the Board
Liu Yang
Chairman

Hong Kong, 26 August 2024
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